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F I S C A L  N O T E
STATE OF ALASKA
2003 LEGISLATIVE SESSION
Revision Date/Time (Note if correction):
, . . .  CONSTITUTIONAL AMENDMENT ON
" lle PERM ANENT FUND

Fisca l Note Number:
Bill Version :
( ) Pub lish Date:
Dept. A ffected: _____________ __
RDU  Departmental Support Setv ices

CS HJR31 (W M)

Health & Socia l Services

Com ponent Com m issioner’s O ffice
HOLMSponsor 

Requester 
Expenditures/Revenues

HO USE  (STA) Com ponent No. 
(Thousands of Dollars)

3 1 7

Note: Amounts do not include inflation un less otherw ise noted below .
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & C laims (8 0 ,6 9 1 .5 ) 75 ,4 2 0 .4 2 ,6 3 5 .6 2 ,6 3 5 .5
M iscellaneous

TOTAL OPERATING (80,691.5) 75,420.4 2,635.6 2,635.5 0.0 0.0

CAPITAL EXPENDITURES

,'CHANGE IN REVENUES (0)

FUND SOURCE (Thousands o f D o lla rs )
1002 Federa l Receipts (4 9 ,4 6 3 .9 ) 4 6 ,2 3 2 .7 1 ,6 1 5 .6 1 ,615 .6
1003 GF Match (3 1 ,2 2 7 .6 ) 2 9 ,1 8 7 .7 1 ,0 2 0 .0 1 ,019 .9
1004 GF
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL (80,691.5) 75,420.4 2,635.6 2,635.5 0.0 0.0

Estimate of any current year (FY2004) c o s t : ___________
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: 
POSITIONS

Prepared by: Janet C larke , Assistant Com m issioner 
Division Administrative Services

Phone 4 6 5 -1 6 3 0
Date/Time 03 /18 /2 004

Approved by: ___________________________________________
Agency Department of Health and Social Services

Date 03/18/2004

(Revised 9/2002 OMB) Page 1 of 3



ANALYSIS CONTINUATION
The fo llow ing assum ptions are based upon o u r understand ing  that, shou ld  H JR  31 becom e law , the L egislature intends for 

the 2004  PFD  paym ent and the S20,000 final paym ent to be coun tab le  incom e for all needs-based  public assistance  program s. 
T herefo re , all PFD  exem ptions in M edicaid  policy  and the S tate P lan w ould  be need  to  be rem oved and tha t it w ould  be 
an tic ipated  that recip ients w ould  receive both  paym ents in O ctober 2004 . M edicaid  sav ings under this p roposal w ould  be 
seen in FY  05 , but c lose to norm al expend itu res and case load  trends w ould  resum e in FY  C6. The following 
assumptions have been used:

Family Medicaid - Adults: It is likely that larger families will take longer to spend down. Therefore, 
larger families will be ineligible for a longer period. On average, we anticipate that 75% percent o f  the 
adults in Family Medicaid cases will be ineligible for 4 months.

Family Medicaid - Children: Children are protected by 6 months o f  continuous eligibility. On average,
1/61’1 o f  total FM child population will apply for or renewed eligibility in the month o f  October, but will 
be ineligible because o f  receipt o f PFD payments. Those found ineligible will remain ineligible for 1 
month. After the month o f ineligibility, the child can move to DKC or will spend down their resources 
and remain on Family Medicaid.

Denali K idC are: A ll poverty-level ch ild ren  are  pro tec ted  by 6 m onths o f  con tinuous elig ib ility . O n average, l/6,h o f  the 
D K C  ch ild  popu la tion  w ill apply  for o r renew ed e lig ib ility  in the m on th  o f  O ctober, bu t w ill be inelig ib le because  o f  receipt 
o f  PFD  paym ents. S ince D K C  does not have a resource test, the ch ild  w ill on ly  be inelig ib le fo r 1 m onth.

Pregnant Women: Once determined eligible, all pregnant women are guaranteed eligibility through their
post-partum period. On average women receive benefits under this category for 6 months. Only 1/12 th 
o f the total annual population in this category will be found ineligible for this category for one month.
O f that 1/12th, 50% will spend down and return to M edica'J the next month; the remaining 50% will not 
return.

Newborn: This category is not be affected by this bill. They will either receive automatic eligibility by 
virtue o f  their mother's Medicaid eligibility or they will not receive either PFD payment.

Undcr-21 Medicaid: These are primarily 19 and 20 year o'.ds living on their own. We assume this group 
w'ould spend down resources quickly. On average, l/12 l!l o f  this population will be ineligible for 2 
months.

SSI/APA-Related Medicaid: On average, 65% o f this population will lose eligibility for 4 months.

Long-Term Care Medicaid: Both on-going and potential medical costs are so high for this group that 
80% will either spend down in the month o f receipt or establish a Medicaid Qualifying Trust. On 
average, 20% o f this population will lose eligibility for 2 months because they cannot spend down 
quickly or they determine that establishing a trust is not in their long-term best interest. Nevertheless, 
their cost o f care obligation will consume these payments quickly.

Medicare Premium Groups: On average, 75% o f this population will lose eligibility for 4 months.

FISCAL NOTE
FN#

STATE OF ALASKA BILL NO.CS HJR31 (W M)
2003 LEGISLATIVE SESSION
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ANALYSIS CONTINUATION
A pplica tion  o f  these assum ptions to estim ated  costs  w ith in  each  e lig ib le  sub type  affec ted  under the p roposed  PFD  paym ent 
scenario  resu lts in ca lcu lated  sav ings as charted  below . H ow ever, this fiscal no te  reflec ts the one-tim e co s t sav ings in FY05 
p lu s residual sav ings through F Y 07  offset by  the cost o f  M ed icaid  re-en ro llm en t and new  enro llm ent.

T he  fiscal no te  financial su m m ary  o n  page  1 show s the p ro jec ted  one-tim e sav ings in F Y 2005. FY 2006 reflec ts that this 
am o u n t w ould  have to be added  back  in FY 2006, pa rtia lly  o ffse t by co n tinued  savings. A dd-back  o f  funding to  resto re  benefit 
p aym en ts is a lso  show n in F Y 2007  and  FY 2008. T h is  w ould  bring  the p rogram  back  to the base  funding level w ith  no 
fu rth er changes to that base fund ing  in F Y 2009-2010 . T h is is detailed  in the table  show n below .

S A V I N G S  B Y  F I S C A L  Y E A R

FISCAL NOTE
FN#

STATE OF ALASKA BILL NO.CS HJJR31 (W M)
2003 LEGISLATIVE SESSION

Total Federal Match
FY05 -80,691.5 -49,463.9 -31,227.6

FY06 -5,271.1 -3,231.2 -2,039.9

FY07 -2,635.5 -1,615.6 -1,019.9

R E S T O R E  F U N D I N G  F O R  B E N E F I T  P A Y M E N T S  

FY06 80,691.5 49,463.9 31,227.6

FY07 5,271.1 3,231.2 2,039.9

FY08 2,635.5 1,615.6 1,019.9

Page 3 o f 3



STA TE  OF  A LA SKA
2004 L E G IS LA T IV E  SESSION

Revision Dale/Time (Note If correction):
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND _______________Title

FISCAL NOTE
Fiscal Note Number:
Bill Version:
( ) Publish Date:
Dept. Affected:
RDU Public Assistance

HJR31 CS(W &M )-DHSS-DPA4-03-18-04

Health & Social Services

Component Child Care Benefits
HOLMSponsor

Requester ______________
Expenditures.'Revenues

HOUbc (STA) Component No. 
(T h ou sa n d s  o f D o lla rs )

1897

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims ( 24 ,399 .0 ) 16 ,266 .0 8 ,133 .0
Miscellaneous

TOTAL OPERATING ( 24,399.0) 16,266.0 8.133.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts ( 19 ,197 .0 ) 11 .064 .0 8 ,133 .0
1003 GF Match ( 4 ,519 .1 ) 4,519.1
1004 GF ( 882 .9 ) 682 .9
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL ( 24,399.0) IS, 266.0 8,133.0 0.0 0.0 0.0

Estimate of anv current vear (FY2004) cost: __________
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
HJR 31 proposes an amendment to the A laska State Consitutution to provide a one time $ 20 ,000  supplemental PFD  
payment, then eliminates the PFD  program. The bill a lso eliminates the PFD  hold harm less protection for 
individuals and families receiving public assistance benefits. The department would be required to count the PFD  as 
income when determining eligibility for childcare assistance. Approximately 3 ,570  families now receiving assistance 
will either lose benefits or have an increased copay.
The financial summary above shows the projected one-time savings in FY2005 . FY2006 reflects that this amount 
would have to be added back in FY2006 , partially offset by continued savings. In FY2007 , the funding to replace 
FY2006 savings would have to be added back into the budget. This would bring the program back to the base 
funding level with no further changes to that base funding in FY2008 -2010 . This is detailed on page 2.

Prepared by: Angela Sa lerno  Phone 465 -3 200
Division Public Assistance ____________  Date/Time 03/18/2004
Approved by: Joel S. Gilbertson, Commissioner_____________________________ Date 03/18/2004
Agency Department of Health and Social Services_____________________
(RevlsoV 9/2002 OMB) Page 1 of 2



STATIC OF ALASKA
2004 LEGISLATIVE SESSION

F ISCA L NOTE
FN#

BILL NO. HJR31CS(W&M)-DHSS-DPA4-03-18-04

A N A L Y S I S  C O N T I N U A T I O N
FY2005

QniHime Child Care Assistance.Savings 
Month PFD Received (October)

Family ineligible over income
(or approximately one year
October-June 05 (24,399.0)

FY2006 FY2007 Total

Months following Receipt (Jul-Sept 05)  =_  (fl.,133.flt
Total One-time Savings (24,399.0) (8.133.0) (32,532.0)

Bestnre Child Care Assistance
One year later no new PFD and most families
have spent the PFD

24.399.0

 :_____ 8 133 0
24.399.0 8,133.0 32.532.0

Months eligibility returns (Oct-June06) 
Restore one-time savings 

Months eligibility returns (Jul-Sep) 

Restore one-time savings 
Formula ATAP funding restored

Page 2 o f2



Revision Date/Time (Note if correction): Dept. A ffected:
CONST ITUT IONAL AMENDMENT ON 
PERM ANENT FUND

F I S C A L  N O T E
Fiscal Note Number:
Bill Version:
( ) Publish Date:

STATE OF ALASKA
2003 LEGISLATIVE SESSION

Title

CS HJR31 (W M)

Health & Socia l Serv ices
RDU Children's Se rv ices
Component Foste r Care B ase  Rate

HOLMSponsor 
Requester 
Expenditures/Revenues

H O USE  (STA ) Component No. 

(Thousands of Dollars)

2 2 3 6

Note: Amounts do not include inflation un less otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Persona l Serv ices
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & C laims 24 .9 (2 4 .9 )
M iscellaneous

TOTAL OPERATING 24.9 (24.9) 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE________________________   (Thousands o f D o lla rs )
1002 Federa l Receipts
1003 GF Match
1004 GF 24 .9 (2 4 .9 )
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
O ther(Specify Type-do not abbreviate)

TOTAL 24.9 (24.9) 0.0 0 .0 0 .0 0 .0
Estimate of any current year (FY2004) cost: ___________
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
The proposed changes to the P FD  distribution in this bill would cause the payment to be counted a s  income and 
could impact the amount o f Title IV-E federa l receipts received by the O ffice o f Children's Se rv ices fo r Foste r Care .

This resolution can be viewed two w ays in regards to Foster C a re  program s:
1) Children in O C S  custody and in out-o f-hom e care - If the monies go into their trust account the children will not 
lose benefits because the trust accounts a re  not accessib le without court action.

Continued on next page —

Prepared by: Jane*. Clarke. Assistant Commissioner_________________________ Phone 465-1630
Division Administrative Services Date/Time 03/17/2004
Approved by: ________________________________________________________________ Date 03/18/2004
Agency Department of Health and Social Services_____________________
(Revsed 9/2002 OMB) Page 1 of 2



FISCAL NOTE 
FN #

A N A L Y S I S  C O N T I N U A T I O N
This would include the benefits o f  Title IV-E; Medicaid, and SSI/OASDI eligiblity. Based on this we 
don’t see any impact for the kids that arc already in custody and placed out o f  the home p r io r  to the 2004- 
PFD release.

2) There is a potential impact for those children that come into custody and are placed out o f  their 
homes during the month o f  the 2004 PFD distribution.

OCS data shows that 76 children were removed from their homes between 10/10/03 and 11/9/03. This 
would represent a good sampling o f  children that fell into category #2 during the time o f  the PFD release 
in 2003. These 76 kids would not have been Title IV-E eligible.

Foster Care Base Rate Assumption:

Multiplying just the foster care base rate for 30 days by those 76 children, results in S46.1.

(S20.22 base rate X 30 days -  $606.0 / $606.60 X 76 = $46,101.60)

With the federal reimbursement rate o f  53.99%, that would mean a loss o f  federally reimbursed funds 
equating to approximately $24,890 for one month o f the 76 children being Title IV-E ineligible. This 
loss in federal revenue would have to be replaced by slate general funds in FY05 only. In FY06 the 
children would once again be eligible for Title IV-E federal reimbursement.

The fiscal note financial summary on page 1 shows the projected one-time cost in FY2005. FY2006 
reflects that this funding can then be deleted. This would bring the program back to the base funding 
with no further changes to the funding level in FY2007-20I0.

Note: This fiscal note reflects costs to liie Foster Care Base Rate component only. Fiscal impacts to the 
Foster Care Augmented and Foster Care Special Needs components are detailed in separate fiscal notes.

STATE OF ALASKA BILL NO.CS HJR31 (W M)
2003 LEGISLATIVE SESSION
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F I S C A L  N O T E
STA TE  O F  A LA SKA
2004 LE G IS LA T IV E  SESSION HJR31 CS(W &M )-DHSS-OCSZ 33-18-04

Revision Date/Time ;Note if correction);
CONSTITUTIONAL AMENDMENT ON 
PE RMANENT FUND

Fiscal Note Number:
Bill Version:
( ) Publish Date:
Dept. Affected: Health & Social Services
RDU Children's Services
Component Foster Care Augmented Rate

HOLMSponsor
Requester ___________
Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

HOUSE (STA) Component No. 
(T h ou san d s  o f D o lla rs )

2237

OPERATING EXPENDITURES
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

FY 2005 FY 2006 FY 2007 FY 2008

CAPITAL EXPENDITURES

CHANGE IN REVENUES fO) 
FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Other(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

Estimate of any current vear (FY2004) cost: __________
Mark this box (X) if funding for this bill is included in the Governor’s FY 2004 budget proposal: I I
POSITIONS

ANALYSIS: (Attach a separate page if necessary)
The proposed changes to the PFD  distribution in this bill would cause the payment to be counted as income and 
could impact the amount o f Title IV-E federal receipts received by the Office o f Children's Services for Foster Care.

TOTAL OPERATING

TOTAL

Full-time
Part-time
Temporary

This resolution can be viewed two ways in regards to Foster Care programs:
1) Children in OCS custody and in out-of-home care - If the monies go into their trust account the children will not 
lose benefits because the trust accounts are not accessible without court action.

Continued on next page —

Prepared by: Janet Clarke_________________________________________________  Phone 465-1630
Division Admnistrative Services _________________________________  Date/Time 03/18/2004
Approved by: Joel S. Gilbertson, Commissioner____________________________  Date 03/18/2004
Agency Department of Health and Social Services_____________________
(Revised 9/2002 OMB) Page 1 of 2



F ISCA L NOTE
FN#

STATE OF ALASKA
2004 LEGISLATIVE SESSION BILL NO. HJR31CS(W&M)-DHSS-OCS2-03-18-04

A N A LY S IS  CO N T IN U A T IO N
This would include the bencllts o f .  itle IV-E: Medicaid, and SSI/OASD1 eligiblity. Based on this we 
don't see any impact for the kids that are already in custody and placed out o f the home prior to the 2004 
PFD release.

2) There is a potential impact for those children that come into custody and arc placed out o f  their 
homes during the month o f the 20C4 PFD distribution.

OCS data shows that 76 children were removed from their homes between 10/10/03 and 11/9/03. This 
would represent a good sampling o f children that fell into category #2 during the time o f the PFD release 
in 2003. These 76 kids would not have been Title IV-E eligible.

Foster Care Augmented Assumption:

During the first 7 months o f FY04, 33.4% of all children in foster care received augmented payments 
averaging $503.63 per month. 33.4% of the 76 children identified above (25.4) multiplied by $503.63 
per month equals $12,782 in augmented payments.

With the federal reimbursement rate o f 53.99%, that would mean a loss o f federally reimbursed funds 
equating to approximately $6,901 for one month o f the children receiving augmented payments being 
Title IV-E ineligible. This loss in federal revenue would have to be replaced by state general funds in 
FY05 only. In FY06 the children would once again be eligible for Title IV -E federal reimbursement.

The fiscal note financial summary on page I shows the projected one-time cost in FY2005. FY2006 
reflects that this funding can then be deleted. This would bring the program back to the base funding 
with no further changes to the funding level in FY2007-20I0.

Note: This liscal note reflects costs to the Foster Care Augmented component only. Fiscal impacts to 
the Foster Care Base Rate and Foster Care Special Needs components are detailed in separate liscal 
notes.

Page 2 o f2



STATE OF ALASKA
2003 LEGISLATIVE SESSION
Revision Date/Time (Note if correction):

CONSTITUTIONAL AMENDMENT ON 
PERM ANENT FUNDTitle

FISCAL NOTE
Fiscal Note Number:
BUI Version :
( ) Pub lish Date:
Dept. Affected:
RDU  Children's Services

CSHJR31 (WM)

Health & Socia l Serv ices

Com ponent Foster Care Specia l Need
HOLMSponsor 

Requester 
Expenditures/Revenues

H O USE  (STA) Component No. 

(Thousands of Dollars)

22 3 8

Note: Amounts do not include inflation un less otherw ise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Persona l Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
M iscellaneous

9 .4 ( 9 . 4 )

TOTAL OPERATING 9.4 (9.4) 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE_______________________    (Thousands o f Do lla rs )
1002 Federa l Receipts
1003 GF Match
1004 GF 9.4 ( 9 .4 )
1037 GF/Mental Health
O ther(Specify Type-do not abbreviate)
O ther(Specify Type-do not abbreviate)

TOTAL 9 .4 (9.4) 0 .0 0 .0 0 .0 0 .0
Estimate of any current year (FY2004) cost: ___________
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
The proposed changes to the PFD  distribution in this bill would cause the payment to be counted a s  income and 
could impact the amount o f Title IV-E federal receipts received by the O ffice o f Children's Services fo r Foste r C are .

This resolution can be viewed two ways in regards to Foste r Care program s:
1) Children in O C S  custody and in out-of-home care - If the monies go into their trust account the children will not 
lose benefits because the trust accounts are not accessib le without court action.

Continued on next page

Prepared by: Janet Clarke. Assistant Commissioner_________________________  Phone 465-1630
Division Administrative S e r v i c e s ______________________________ DateTTime 03/18/2004
Approved by: _______________________________________________________________  Date 03/18/2004__________
Agency Department of Health and Social Services_____________________
(Revised 9/2002 OMB) Page 1 of:



A N A L Y S I S  C O N T I N U A T I O N
This would include the benefits o f Title IV-E; Medicaid, and SSI/OASDI eiigiblity. Based on this we 
don't see any impact for the kids that are already in custody and placed out o f the home prior to the 2004 
PFD release.

2) There is a potential impact for those children that come into custody and a.o placed out o f their 
homes during the month o f  the 2004 PFD distribution.

OCS data shows that 76 children were removed from their homes between 10/10/03 and 11/9/03. This 
would represent a good sampling o f children that fell into category #2 during the time o f the PFD release 
in 2003. These 76 kids would not have been Title IV-E eligible.

Foster Care Special Needs Assumption:

The average monthly amount spent for special needs per child in foster care during the First seven 
months o f  FY04 was S228.36. Multiplying the monthly amount times the 76 children results in $17,355 
in special needs costs.

With the federal reimbursement rate o f  53.99%, that would mean a loss o f  federally reimbursed funds 
equating to approximately 59,370 for one month o f  the 76 children being Title IV-E ineligible. This 
loss in federal revenue would have to be replaced by state general funds in FY05 only. In FY06 the 
children would once again be eligible for Title IV-E federal reimbursement.

The fiscal note financial summary on page 1 shows the projected one-time cost in FY2005. FY2006 
reflects that this funding can then be deleted. This would bring the program back to the base funding 
with no further change's to the funding level in FY2007-2010.

Note: This fiscal note reflects costs to the Foster Care Special Needs component only. Fiscal impacts to 
the Foster Care Augmented and Foster Care Base Rate components are detailed in separate fiscal notes.

FISCAL NOTE
FN#

STATE OF AL ASKA BILL NO.CS HJR31 (W M)
2003 LEGISLATIVE SESSION
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F I S C A L  N O T E
STA TE  OF  A LA SKA
2004 L E G IS LA T IV E  SESSION

Revision Date/Time (Note if correction):
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND ______Title

Fiscal Note Number:
Bill Version:
( ) Publish Date:
Dept. Affected:

RDU Public Assistance

HJR31CS(W&M)-DPA5-DHSS-03-18-04

Health & Social Services

Component Tribal Assistance

HOLMSponsor 
Requester 

Expenditures/Revenues

HOUSE (STA) Component No. 

(Thousands of Dollars)

2336

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (6,091.2) 4,062.0 2,029.2
Miscellaneous

TOTAL OPERATING f 6.091.2) 4.062.0 2.029.2 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match ( 5,414.4) 3.385.2 2,029.2
1004 GF 676.8
1037 GF/Mental Health
1007 Interagency Receipts ( 676.8)
Other(Specify Type-do not abbreviate)

TOTAL ( 6,091.2) 4,062.0 2,029.2 0.0 0.0 0.0

Estimate of anv current vear (FY2004) cost: __________
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)
IIJU 3 1 proposes an am endm ent to the A laska Stale Consitution to provide a one-tim e S20.000 supplem ental PI'D  
paym ent, then elim inates the PFD  program . The bill also elim inates the PFD hold harm less protection for 
individuals and fam ilies receiving public assistance benefits.

T he D epartm ent currently provides a fair and equitable portion o f  state TA N F appropriations to support the 
operation o f  tribal T A N F program s through distribution o f  A laska Native Fam ily A ssistance G rants (NFAP). 
A pproxim ately 1,000 fam ilies served by these program s will lose benefits in the m onth they receive the PFD. 
Because o f  the large supplem ental PFD paym ent, we assum e they would also lose elig ib ility  for 11 additional 
months.
con't next page _______________

Prepared by: Angela Salerno 
Division Public Assistance

Phone 465-3200
Date/Time 03/18/2004

Approved by: Joel S. Gilbertson. Commissioner________
Agency Depalment of Health and Social Services

Pain 03(18/2004

(Revised 0/2002 OMB) Page 1 of 2



»

F ISCA L NOTE
F N #

S T A T E  O F  A L A S K A
200 4  L E G IS L A T IV E  S E S S IO N

BILL NO. HJR31 CS(W&M)-DPA5-DHSS-03-18-04

ANALYSIS CONTINUATION
The fiscal note financial summary on page I shows the projected one-time savings in FY2005. FY2006 
reflects that this amount would have to be added back in FY2006. partially offset by continued savings. 
In FY2007, the funding to replace FY2006 savings would have to be added back into the budget. This 
would bring the program back to the base funding level with no further changes to that base funding in 
FY2008-2010. This is detailed in the table shown below.

In addition, the financial summary reflects that there is a switci. m funding source from Interagency 
Receipts (from the PFD Hold Harmless component) to General Funds for benefit payments in FY2006 
and all future years. PFD hold harmless revenue has been a funding source for public assistance 
programs since 1982. Ending the PFD program will also end the hold harmless program. When 
recipients regain eligibility, benefits once paid with PFD hold harmless money will be replaced by GF.

FY2005 FY2006 FY2007 Total
Qae-('rne.Tribal.Assistarice_£amgs.
Month PFD Received (October)

Native Family ineligible over income (676.8)

Months following Receipt (Nov-Jun 05)
Native amily ineligible over resource (5,414 4)

Months following Receipt (Jul-Sept 05) _______

Total One-time Savings (6,091.2) (2,029 2) (8.120,4)

Restore ATAP Payments
One year later no new PFD and most families
have spent the PFD

Months eligibility returns (Oct-June06)
Restore one-time savings 6,091.2

Months eligibility returns (Jul-Sep)

Restore one-time savings  2.029.2
Formula Tribal Assistance restored - 6,091.2 2,029.2 8,120.4
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STA TE  O F  A LA SKA
2004 LE G ISLA T IV E  SESSION

Revision Dale/Time (Note if correction):
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND______________Title

Fiscal Note Number:
Bill Version:
( ) Publish Date:
Dept. Affected:

RDU Public Assistance

F I S C A L  N O T E

HJR31 CS(W&M)-DHSS-DPA6-03-18-04

Health & Social Services

Component Work Services

HOLMSponsor 
Requester 

Expenditures/Revenues

HOUSE (STA) Component No. 

(Thousands of Dollars)

2337

Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual 12,281 8 ( 10,252.6) ( 2,029.2)
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 12.281.8 ( 10,252.6) ( 2,029.2) 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match 12.281.8 ( 10,252.6) ( 2,029.2)
1004 G~
1037 Gr/Mental Health
Othe.(Specify Type-do not abbreviate)
Othar(Specify Type-do not abbreviate)

TOTAL 12,281.8 ( 10,252.6) ( 2,029.2) 0.0 0.0 0.0

Ee timate of any current year (FY2004) cost: __________
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal:

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page il necessary)
Distribution o f  a 520,000 PFD in FY 05 results in one-tim e savings in A TA P and Tribal A ssistance that include 
reductions in G F M OE for TA N F. These reductions in G F M OF arc r o v e d  and spent in Work Services to support 
TA N F em ploym ent-oriented services. This action is required to avoid . tiling out o f  com pliance w ith federal 
"m aintenance o f  effort" M OF requirem ents. A laska is already at its "75%  M O F f lo o r" and a reduction if  GF M OF 
expenditure would result in severe federal financing penalties. In FY2006 and FY 2007 these M O F funds would 
again be used for benefit paym ents in the A TA P and Tribal A ssistance com ponents and deleted from this 
com ponent.

See next page.

Prepared by: 
Division 
Approved by: 
Agency

Angela Salerno Phone 465-3200
Pulbic Assistance Date/Time 03/18/2003
Joel S. Gilbertson. Commissioner Date 03/18/2004
Department of Health and Social Services

(Revised 0/2002 OMB) Page 1 of 2



STATE O F ALASKA
2004 LEGISLATIVE SESSION

F I S C A L  N O T E  
FN #

B IL L  NO,

ANALYSIS CONTINUATION
FY2005 FY2006 FY2007 Total

GF MOE ATAP
GF MOE Tribal Assistance

6.867.4
5.414.4

5 n?n 0

TANF MOE by component 12 281.8 2.029.2 14,311.0

GF MOE ATAP
GF MOE Tribal Assistance

(6.867.4)
(5.414.4) (2,029 2)

TANF MOE by component - (12,281.8) (2,025.2) (14,311.0)

Fiscal Note Net Total
Federal
GFM
GF

12,281.8

12.281.8

(10,252.6) 

(10.252 6)

(2.029.2!

(2,029.2) -

BILL NO. HJR31 CS(W&M)-DHSS-DPA6-03-18-04

Page 2 o f2



F I S C A L  N O T E

ST A T E  O F  A LA SK A
2004 L E G IS L A T IV E  SE SS IO N

Revision Date/Time (Note if correction):______________
Title "Froposlng amendments to tho Constitution of the
State of Alaska relating to the Alaska permanent fund..."_______

Fiscal Note Number:
Bill Version:
() Publish Date:
Dept. Affected: 

'RDU

H JR31 CS-LAW-C&S-3-1' 
CSHJR 31 W&M

LAW
CIVIL

Sponsor
Requester

Representative Holm
Component Collections and Support

House Ways and Means

Expenditures/Revenues

Component No. 

(Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | | |

CHANGE IN REVENUES ( ) (3,000.0) (3,000.0) (3,000.0) (o.uuu.uu (j.uuu.u;

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 305.6 305.6 305.6 305.6 305.6
1005 GF/Program Receipts (305.6) (305.6) (305.6) (305.6) (305.6)
1007 Interagency Receipts
1141 RCA Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) If funding for this bill is included In the Governor's FY 2005 budget proposal: I I

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HJR31 proposes changes to the Constitution o f the State o f Alaska by adding new language to limit 
appropropriations from the permanent fund under the percent of market value approach. The resolution 
would add new constitutional language to allow for a one time and final payment o f $20,000 above the 
calculated divident amount to all eligible permanent fund dividient applicants in 2004. Thereafter, the 
permanent fund dividend program would end.

The collections unit o f the Department o f Law is responsible for collecting criminal and civil judgments 
owed to the state, including criminal fines, costs of incarceration and appointed counsel, and 
administrative penalties and attorneys fee awards. Since January 2001, the unit has also collected 
restitution on behalf o f victims o f crimes and delinquent acts. The unit's primary collection tool is the

Prepared by: Kathryn A. Daughhetee, Director
Division Administrative Services

Phone 465-3673

Approved by: Kathryn Daughhetee for Gregg D. Renkes, Attorney General
Agency Department of Law_________________________________________

Date/Time 3/22/04 2:25 PM

Date 3/22/2004

(flevuod 12/2003 OMB) Page 1 of 2



F ISC A L  N O TE

2004 LEGISLATIVE SESSION

A NALYSIS CONTINUATION

permanent fund dividend attachment. Historically, over 80% of the unit's collections each year were received through the 
attachment of defendants' permanent fund dividends. During FY 02, the unit collected $3,574,907 of which $2,960,210 was through 
the dividend attachment. Thus, in FY 02, the dividend attachment represented 83% of total collections.

In FY 03. the percentage of collections attributable to the dividend attachment dropped. During FY 03. the unit collected $3,860,336 
of which only $2,571,710 was through the dividend attachment. Thus, in FY 03, the dividend attachment represented 67% of totai 
collections o\ arall. This reduction is due In $3,860,336 of which only $2,667,657 was through the dividend attachment. Thus, In FY 
03, the dividend attachment represented 67% of total collections overall. This reduction Is due in part to the smaller dividend paid in 
FY 03, but is primarily a result of restitution collections. For a variety of reasons, the ur.it receives a significantly higher number of 
voluntary payments of restitution than other types of Judgments processed by the unit. However, even with restitution, attachment of 
permanent fund dividends remains central to the success of the program. Without the PFD, the section would be almost entirely 
dependent on voluntary payments at the existing staffing level. Of the $1,192,679 that was paid into the collections unit as a result 
of voluntary payments, about half is restitution that is paid out to victims. Currently there Is no legal mechanism for the Department 
of Law to use any part of restitution money collected to fund its own operations. The other half represents voluntary payments that 
can fund the activities of the collections unit.

Although the unit may use other collection tools, such as wage withholding or attachment of funds In bank accounts, most of the 
judgments that the unit collects are simply not large enough to justify the cost of such collection actions. The cost of collection 
would exceed the amount collected. To succeed, the unit must be able to collect a high volume of relatively small judgments. The 
only cost-effcctive way to do this is through the electronic attachment process used for the permanent fund dividend attachment. As 
a practical matter, If the permanent fund dividend cannot be attached, most of these judgments would be uncollectible when the 
cost of collection is factored in the equation. That is why this fiscal note does not include a ramping up of the collections unit In 
order to make use ot olhar collection tools.

Because of the unit's reliance on the attachment of dividends, the elimination of an annual permanent fund dividend will adversely 
affect the unit's collections. These collections fund the unit’s operations in the amount of 5306,500. In addition, as previously 
mentioned, an additional approximately $1 million is appropriated to other state agencies to support cost of appointed counsel 
(Department of Administration - Public Defender and Office of Public Advocacy received a combined total of $293,800 In FY 2004) 
and cost of incarceration (Department of Corrections has thus far been transferred all collected funds for cost of Incarceration 
totaling between 5650,000 and $700,000 in FY 03 and FY 04 year to date). In order to continue to provide some funds to other 
agencies, this fiscal note would fund the collections unit from general funds instead of general fund program receipts.

ST A T E  O F  A LA SK A  B I L L  NO . HJR31_______________

Page 2 of 2



F I S C A L  N O T E

ST A T E  OF  A LA SK A
2004 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction): 
Title Const AM: Permanent Fund

Fiscal Note Number__________________________
Bill Version: HJR31CS-DPS-CDVSA-3-17-04
() Publish Date: ____________________
Dept. Affected:

[RDU _______
Component CDVSA

Public Safety
CDVSA

Sponsor
Requester

Representative Holm
House State Affairs

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

521

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(96.3) (96.3) (96.3) (96.3) (96.3) (96.3)
(9.3) (9.3) (9.3) (9.3) (9.3) (9.3)

(37.7) (37.7) (37.7) (37.7) (37.7) (37.7)
(4.6) (4.6) (4.6) (4.6) (4.6) (4.6)
(7.4) (7.4) (7.4) (7.4) (7.4) (7.4)
0.0 0.0 0.0 0.0 0.0 0.0

(2,951.7) (2,951.7) (2,951.7) (2,951.7) (2,951.7) (2,951.7)

TOTAL OPERATING (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)

ICAPITAL EXPENDITURES

i — TCHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF 
1007 I/A Rcpts 
1171 PFDCrim
Other (Specify Type-Do not abbreviate)

(3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)

TOTAL (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) If funding for this bill is Included In the Governor's FY 2005 budget proposal: 
POSITIONS ____ ____________
Full-time (2) (2) (2) (2) (2) (2)
Part-time 0.5 0.5 0.5 0.5 0.5 0.5
Temporary
ANALYSIS: (Attach a separate page if necessary)
This resolution proposes a constitutional amendment that would authorize one final dividend payment of $20,000 to 
eligible recipients in the year the payout occurs.

The Council on Domestic Violence and Sexual Assault (CDVSA) receives a significant amount of funding from the 
distribution of permanent fund dividends not distributed to persons convicted of certain crimes: see AS 43.23.028(4) 
&(5).

Most of this funding (95%) is distributed as grants to domestic violence shelter organizations around the state. Loss 
of these funds would likely have a significant impact on shelter operations.

The remaining amount is used for some of CDVSA's administrative costs. Loss of this funding would likely result in 
elimination of one Project Coordinator position and changing one other administrative support position from full-time 
to part-time.

Prepared by: Denise Henderson, Executive Director______________________ Phone 465-5504__________
Division Council on Domestic Violence and Sexual Assault____________  Date/Time 3/17/04 1:29 PM
Approved by: Commissioner William Tandeske__________________________  Date 3/17/2004__________
Agency Department of Public Safety
(Roused 12/2000 OMB) Page 1 of 1



F I S C A L  N O T E

STA TE  O F  A LA SK A  Fiscal Note Number: __________________
2004 L E G IS LA T IV E  SE SS IO N  Bill Version: CSHJR 31(W&M)

() Publish Date: __________________
Revision Date/Time (Note if correction):___________________ Dept. Affected___________Revenue__________
Title Const AM: Permanent Fund__________________ RDU Revenue Programs and Services
_______________________________________________________ Component ______ Commissioner's Office
Sponsor Representative Holm________________________  _____________________________
Requester House Stale Affairs__________________________Component No. 123

Expenditures/Revenues______________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise not rd below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

391.6 366.6 183.3 25.0 25.0
i

186.8 180.3 90.2 2.5 2.5

TOTAL OPERATING 0.0 578.4 546.9 273.5 27.5 27.5

CAPITAL EXPENDITURES__________ [

ICHANGE IN REVENUES ( ) |~

FUND SOURCE__________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1050 Permanent Fund Dividend Fund 578.4 546.9 273.5 27.5 27.5

TOTAL 0.0 573.4 546.9 ??3.5 27.5 27.5

Estimate of any current year (FY2004) cost: 0.0
Che:k this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS

Prepared by: 
Division

Approved by: 
Agency

Steve B. Porter, Deputy Commissioner Phone 465-2300
Commissioner's Office Date/Time 3/18/04 4:52 PM

Steve B. Porter, Deputy Commissioner Date 3/18/2004
Commissioner's Office

(Revised 12/2003 OMB) Page 1 o f  2_



F ISCA L  N O TE

ANALYSIS CONTINUATION

Formal Appeals:
Formal appeals would increase resulting in a need for an additional Hearing Officer and support staff in 
the Department of Revenue, Commissioner's Office, Hearing Officer section. For at least two years after 
this legislation is enacted, the total number of appeals to formal hearing would increase significantly, 
appellants would be represented by attorneys in more cases, and many more formal hearing decisions 
would be appealed to the Superior Court. With so much at stake, more applicants will appeal the denial of 
this payout, and they will be willing to invest more in legal representation. A family of four, for example, 
could have $80,000 at state in an eligibility decision.

This legislation would require the Department of Revenue to hire one Range 22 Revenue Hearing 
Examiner I, and two more Range 11 Legal Office Assistant I employees, at a per position cost o f $84.4 
and $46.3, respectively. The additional ($84.4 + $46.3 + $46.3) $177.0 would be needed for two and a 
half years. The costs for existing staff who handle PFD hearings are budgeted in the Commissioner's 
Office and funded by the division through Interagency Receipts. These costs o f $104.6 will need to be 
included in the Commissioner's Office, In FY2008, the Department estimates that these costs can be 
reduced for half of the year.

Contractual costs for a full time Department of Law attorney to work on cases that progress to court are 
estimated at $161.8 in FY2006 and $155.3 in the latter yearsthrough 2008 because of the one-time set-up 
costs of adding a new attorney.

Fraud Investigations:
The Permanent Fund Dividend Division estimates an increase in fraudulently filed applications due to the 
value of the final payment and recommends keeping a fraud investigator on staff through FY2006 to follow 
through on outstanding cases at an estimated cost of $60.0.

18 year-old-filers:
Upon reaching majority or having been emancipated, an individual can file for any prior dividends not 
received because an application was never filed by an eligible sponsor. The state's obligation to process 
these filings will extend to 2023. We can expect approximately 50 to 100 filers each year.

One full time equivalent (FTE) in FY2006 and .5 FTE thereafter will be able to cover both the 18 year-old- 
filers processing and collections and accounting activity. This employee would process between 475 and 
500 repayment cases per year. This staff would also cover miscellaneous duties such as reissuing 
cancelled checks and accounting work associated with check runs at a cost of $50.0 per FTE and $25.0 
per part time FTE.

The support costs for each position are estimated at $5.0 per employee.

Summary

FY2006
1 Hearing Examiner I (Position eliminated in FY2008)
2 Legal Office Assistants (Positions eliminated in FY2008)
1 Investigator II (Position eliminated in FY2008)
1 Administrative Clerk III (Part time in FY2007 and thereafter)

STA TE  O F  A LA SK A  B IL L  NO . CSHJR 31(W&M)
2004 L E G IS LA T IV E  SESSION

Page 2_of_2



F [ S C A L  N O T E

STATE  O F  A LA SKA  Fiscal Note Number: _________________
2004 L E G IS LA T IV E  SE SS IO N  Bill Version: CSHJR31(W&M)

() Publish Date: _________________
Revision Date/Time (Note if correction):___________________Dept. Affected;___________ Revenue_________
Title Const Am: Permanent Fund__________________ RDU AK Permanent Fund Corporation
______________________________________________________ Component PFC Custody and Mgt Fees
Sponsor Representative Holm________________________  _____________________________
Requester House State Affairs_________________________ Component No. 2310

Expenditures/Revenues________________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 F Y 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(8,100.0) (2.700.0) 0.0 0.0 0.0 0.0

TOTAL OPERATING (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________

[CHANGE IN REVENUES ( ) |

FUND SOURCE___________________    (Thousands of Dollars)
inm I D a a a la l a1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other 1105 PF Receipts (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

TOTAL (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

Estimate of any current year (FY2Q04) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: |

POSITIONS
Full-time
Part-time
Temporary

A N A LYSIS: (Attach a separate page if necessary)
If HJR 31 successfully passes the Legislature and a public vote, approximately 40 - 45% of the total value 
of the Permanent Fund would be paid out to eligible Alaskans. This payout is estimated to occur in 
January 2005. If the Permanent Fund is significantly smaller our Investment Manager fees would 
decrease. This reduction o f fees for a smaller sized fund is based on a model that estimates assets under 
management utilizing existing: investment allocations, fee structures, and Callan's median growth 
estimates.

We do not anticipate any change in the Corporation's Operating budget.

Prepared by: Robert D. Storer_______________________________________  Phone 465-2047
Division Alaska Permanent Fund Corporation_______________________  Date/Time 3/6/04 10:16 PM
Approved by: William Corbus, Commissioner_________________________________  Date 3/6/2004________
Agency Department of Revenue________________________________________

(Revised 12/2003 OMB) Page 1 of 1



H J R 3 1

" C o n s t i t u t i o n a l  A m e n d m e n t ,  P F D "

S p o n s o r  S t a t e m e n t
1/20/04

We all know that Alaska has a fiscal problem. We must be able to balance our 
budget so that we provide the essential sen/ices to our people: police 
protection, public health, quality public education, and adequate transportation 
infrastructure. There seems to be no apparent or immediate fix-all solution.
This year, based on $27.70 for a barrel of oil, we will be approximately $400 
million short of our current obligations.

We cannot make enough cuts to fill chat gaD without seriously crippling the 
entire state, nor can the money continue to come from the Constitutional Budget 
Reserve forever. Alaska can either use various forms of taxation, the earnings of 
the Permanent Fund, or the principal of the Permanent Fund. I believe our best 
choice is to use some of the earnings, not the principal, o f the Permanent Fund 
to help fund government. So I decided to resurrect an idea that surfaced a few 
years ago. I f  passed by the Legislature it will require a vote o f the people, 
because it amends Alaska's constitution.

SECTION 2, PAGE 2 of HJR 31 adds a NEW section to our constitution. I t  
leaves $15 billion in the principal of the permanent fund and distributes the rest 
equally to all qualified Alaskans. After that, no more dividends are paid out. To 
qualify, individuals must be eligible for the permanent fund dividend distributed



in 2004, i.e. they were legal Alaskan residents for the year 2003. At the fund's 
current value of over $27 billion, more than $12 billion would be distributed, 
amounting to approximately $20,000 per person. At the current level this would 
be almost twenty years worth of dividends.

SECTION 1, PAGE 1 specifies that, after the final pay-out in dividends, 75% of 
the INCOME from the fund each year will be available to the Legislature to fill the 
fiscal gap and fund necessary services and programs. The remaining 25% stays 
in the fund and continues to be "untouchable." (Many people don't realize that 
ail the Permanent Fund earnings have always been available to the legislature for 
funding government but to date have never been used for anything but paying 
dividends and inflation-proofing the fund.)

I suggest the pre-payment method because all previous fiscal policy programs to 
balance the budget have failed. We have very little time left to decide what may 
or may not work, and there is not a type of taxation that can be agreed upon. 
Today I offer this choice to Alaskans as a solution to end this constant arguing 
over the fund.

With this pre-payment, the people of Alaska will no longer need to rely on a 
check from the state o f Alaska every year. We will be able to invest in our own 
future, pay down debt, save for college, pay student loans, pay off child support, 
invest in the stock market, or buy a myriad of material items we have always 
wanted.

It is important to note that this will also help the older citizens with the loss of 
the longevity bonus.

I also suggest that we could form a corporation owned by the people of Alaska, 
with ownership o f stock provided from the proceeds of this pre-payment.

I am not trying to take our dividend away. I see it as the people of Alaska taking 
the money out of the New York Stock Exchange and investing capital back in 
Alaska. We need to invest in our own future first for this state to thrive.

I'm introducing this legislation as a choice. The people of Alaska will make the 
ultimate decision. Think about it and feel free to comment. Let's build a brighter 
future for Alaska through dialogue. Good state policy comes from public 
discourse and civil debate in an exchange of ideas. Let us start that exchange 
now.

We as Alaskans have this golden opportunity to show courage. We can build a 
better Alaska for ourselves and, more importantly, for our future.



H J R 3 1

" C o n s t i t u t i o n a l  A m e n d m e n t ,  P F D "

S e c t io n a l  A n a ly s i s
2/10/4

S e c t i o n  1  a m e n d s  A r tic le  IX , s e c .  1 5  o f  A la s k a 's  C o n s t i t u t i o n :

I t  m a i n t a i n s  t h e  c l a u s e  r e q u i r in g  t h a t  a t  l e a s t  2 5 %  o f  A la s k a 's  

m in e r a l  l e a s e s ,  r o y a l t i e s ,  e t c . ,  b e  p la c e d  in  t h e  P e r m a n e n t  

F u n d .  T h e n  it  a d j u s t s  a p p r o p r i a t i o n s  in k e e p i n g  w ith  S e c t io n  2 .

S e c t i o n  2  a d d s  a  n e w  su b se c tio n  ( b )  t o  A r tic le  IX  s e c .  1 5  o f  A la s k a 's  

C o n s t i t u t i o n  r e g a r d i n g  a p p r o p r i a t i o n s :

I t  s t a t e s  t h a t  a p p r o p r i a t i o n s  f r o m  t h e  P e r m a n e n t  F u n d  m a y  n o t  

e x c e e d  5 %  o f  t h e  5 - y e a r  a v e r a g e  m a r k e t  v a l u e  o f  t h e  f u n d .  I t  

a l s o  s t a t e s  t h a t  a p p r o p r i a t i o n s  m a y  n o t  b e  u s e d  f o r  d iv id e n d s  o r  

o t h e r  p a y m e n t s  t o  a ll S t a t e  r e s id e n t s .

S e c t i o n  3  a m e n d s  A r tic le  XV o f  A la s k a 's  C o n s t i t u t i o n  b y  a d d i n g  a  

n e w  s e c t i o n  3 0 :



( a )  All in d iv id u a ls  e l ig ib le  t o  r e c e iv e  a  p e r m a n e n t  f u n d  
d iv id e n d  f o r  t h e  y e a r  2 0 0 4  s h a l l  r e c e iv e ,  in  a d d i t i o n  t o  t h e  

2 0 0 4  d iv id e n d ,  a  p a y m e n t  o f  $ 2 0 ,0 0 0 .  ( A f te r  t h a t ,  n o  

m o r e  d iv i d e n d s  a r e  p a i d . )

All p r o v is io n s  t h a t  a p p ly  t o  t h e  2 0 0 4  d iv id e n d  a l s o  a p p ly  

t o  t h e  $ 2 0 ,0 0 0  p a y m e n t ,  e x c e p t  t h o s e  w h ic h  a p p l y  t o  t h e  

d a t e  a n d  a m o u n t  o f  p a y m e n t  a s  w e ll a s  t h e  " h o ld  

h a r m l e s s "  c l a u s e s .

( b )  I n  m a k in g  t h e  $ 2 0 ,0 0 0  p a y m e n t ,  a ll s u b - a c c o u n t s  o f  t h e  

p e r m a n e n t  f u n d  a r e  e x p e n d e d  f i r s t  b e f o r e  u s in g  a n y  o f  

t h e  p r in c ip a l .

( c )  T h e s e  p r o v is io n s  t a k e  e f f e c t  o n  t h e  d a y  a f t e r  c e r t i f i c a t io n  

o f  t h e  2 0 0 4  g e n e r a l  e l e c t i o n .

S e c t i o n  4  r e q u i r e s  t h a t  th i s  r e s o lu t io n  b e  p l a c e d  o n  t h e  n e x t  g e n e r a l  

e l e c t i o n  b a l lo t .



F I S C A L  N O T E
ST A TE  O F  A LA SK A  Fiscal Note Number: _1____________
2004 L E G IS L A T IV E  SESS IO N  Bill Version: CS HJR 031

() Publish Date: ____________
Revision Date/Time:________________________________________ Dept. Affected;_____________Revenue__________
Title Const AM: Permanent Fund_____________________RDU Revenue Programs & Services
_____________________________________________________________ Component Permanent Fund Dividend
Sponsor Representative Holm___________________________ _____________________________________________
Requester House Ways & Means__________________________ Component No. 981

Expenditures/Revenues________________________________ (Thousands of Dollars)___________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services (820.0) (3,035.3) (3,035.3) (3,035.3) (3,035.3) (3,035.3)
Travel (5.0) (26.4) (26.4) (26.4) (26.4) (26.4)

Contractual (250.0) (2,903.5) (2,003.5) (2,003.5) (2,003.5) (2,003.5)

Supplies (20.0) (110.7) (110.7) (110.7) (110.7) (110.7)
Equipment (25.0) (95.7) (95.7) (95.7) (95.7) (95.7)
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING (1,120.0) *(5271,6) *(5271.6) *(5271.6) *(5271.6) *(5271.6)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1007 Interagency Receipts (36.0) (36.0) (36.0) (36.0) (36.0)

1050 Permanent Fund Dividend Fund (1,120.0) (5,235.6) (5,235.6) (5,235.6) (5,235.6) (5,235.6)

TOTAL (1,120.0) *(5271.6) *(5271.6) ’ (5271.6) *(5271.6) *(5271.6)
" Based on FY 2004 Operating Budget

Estimate of any current year (FY2004) cost: 0.0 _________
Mark this box (X) if funding for this bill is included in the Governor’s FY 2005 budget proposal: [_________ J

POSITIONS
Full-time -39* -62 -62 -62 -62 -62

Part-time -19 -19 -19 -19 -19 -19

Temporary
• Phased out (see attached staffing analysis)

ANALYSIS: (Attach a separate page if necessary)
CS HJR 31 proposes a constitutional amendment that would authorize one final dividend payment of 
$20,000 to eligible recipients of the 2004 dividend.

Work on the final payment would begin as soon after the initiative was passed by voters in the November 
2004 election. The final payment would not occur until April 2005 because of time necessary prepare 
programs for the final payment, process applicant records, prepare for direct deposit, and process 
garnishment records. The PFD Division would phase out its staff to synchronize with the needs to make 
the final payment (see attached staffing analysis), resulting in a decrement of S820.0 in personal services. 
Additional direct costs for the final payment is approximately $13.9 (see attached addition costs analysis). 
Work that would continue after FY 05, such as collections and fraud investigations would need to be 
absorbed by other a g e n c i e s . __________________________________

Prepared by: Paul E. Dick  Phone 465-4784
Division Permanent Fund_Dividend_____________________________________ Date/Time 2/15/04 1:59 AM

Approved by:   Date 2/15/2004_________
Agency ___________________________________________________________

(Revista 12/2003 omb) Page 1 o f___3_



CS HJR 31 
Relating to the Permanent Fund

FY 05 Staffing Analysis
Assumptions
HJR 31 passes in the November 2004 election and becomes law in January 2005. The PFD Division would begin work in November 2004 to 
prepare for a final distribution in April 2005 (see below).

The PFD Division would prepare programs for a new file and copy applicant information from the 2004 dividend file into a new file by the end of 
December 2004.

During the months of January and February 2005, PFD Division staff will clear applications that are flagged by the computer after they are copied 
into the new file in December. All records would be subject to the computer systems logic as they are loaded onto the division’s mainframe 
database.

Garnishors would be required to have all ganishment documents submitted to the PFD Division by the end of January 2005.

During the months of February and March 2005, PFD Division staff will data enter garnishment documents into the PFD system.

During the months leading up to April 2005, PFD staff will prepare programs to send final payments to eligible applicants in April.

PFD Staffing Timeline
Note: The PFD Division would be fully staffed through December 2004 to finish all work on the 2004 dividend file. Beginning January 1, 2005 staff 
would be phased out as follows:

Staff as of November Election

Director's
Office

4

Data
Processing

7

Data
Entry

4

Document
Processing

13

Information
Office

18
Rovlow

8
Appeals

9

Fraud
Investigations

2
Total

65

December 31 0 -4 0 •> -6 -7 -7 0 -24

January 31 0 0 0 0 0 0 0 0 0

February 28 0 0 0 0 0 -1 0 1 0

March 31 0 0 -2 -11 0 0 0 0 -13

April 30 -1 -1 0 0 0 0 0 0 -2

May 31 0 0 0 0 0 0 0 0 0

June 30 -3 -2 -2 -2 -12 0 -2 -3 -26

Prepared by Paul Dick
2/13/2004

Page 2 of 3



CS HJR 31 
Relating to the Permanent Fund

Additional Direct Costs Analysis for Final Distribution

The costs below represent additional direct costs for a Final distribution and does not 
include staffing costs associated with a final distribution. Staff would remain on board until 
phased out (see FY 05 Staffing Analysis attached to this fiscal note)

Processing Fees for banks to process direct deposit transactions $17,000

Direct Deposit Advices stock 7,000

Warrant stock 2.500

Paper stock to print garnishment notices to applicants 1,000

Envelopes for mailing advices, checks and notices 7,000

Postage and mail handling costs 105,000

Total Direct Costs $139,500

Prepared by Paul Dick
2/13/2004

Page 3 of 3



F I S C A L  N O T E

STA TE  O F  A LA SK A
2004 L E G IS L A T IV E  SESS IO N

Revision Date/Time (Note if correction): 
Title Ccrist AM: Permanent Fund

Fiscal Note Number:
Bill Version:
() Publish Date:
Dept. Affected 

'RDU

CS HJR 31

Revenue
Revenue Programs & Services

Component Child Support Enforcement
Sponsor
Requester

Representative Holm
House Ways & Means

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

111

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2003 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 34,600.0 (1,700.0) (1,700.0) (1,700.0) (1,700.0) (1,700.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
CSED will increase collections in the year of the payout by 5240,000,000. The division will collect 
approximately 5180,000,000 in support for custodial parents and an additional 560,000,000 for welfare 
reimbursements of which $30,000,000 will be retained by Alaska. In addition, the increased collections will 
result in an increase of $4,600,000 in federal incentives received by the state. In future years the division 
will have reduced collections of approximately $9,300,000 per year. Custodial parents would receive 
$7,000,000 less and welfare reimbursements would be $2,300,000 less. Therefore, Alaska would lose 
51,150,000. Federal incentives would be reduced in these years by $550,000.

Prepared by: John Mallonee__________________
Division Child Support Enforcement Division

Approved by: Steve Porter, Deputy Commissioner
Agency Department of Revenue_____________

Phone (907) 269-6802
Date/Time 2/15/04 2:27 AM

Date 2/15/2004

(revised 12/2003 OMB) Page 1 o f_1___



F I S C A L  N O T E

ST A T E  O F  A LA SK A
2004 L E G IS L A T IV E  SESSION

Fiscal Note Number
Bill Version: HJR031-DOLWD-CQ-02-17-04
() Publish Date: ____________

Revision Date/Time (Note if correction): 
Title: Const Am: Permanent Fund

Department: Labor and Workforce Development
RDU: Office of the Commissioner_______
Component: Commissioner's Office___________

Sponsor:
Requester:

Representative Holm
House W&M

Expenditures/Revenues

Component Number: 

(Thousands of Dollars)

340

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE___________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: None__
Mark this box (X) if funding for this bill is included in the Governor's FY 2005 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Adoption of this resolution will have no fiscal impact on the department's operating budget. However, it will 
affect eligibility for various programs operated by the department. See the attached analysis.

Prepared by: Guy Bell, Director______________________________________ Phone 465-2720
Division Administrative Services Division Date/Time 2/17/04 3:13 PM

Approved by: Greg O'Claray, Commissioner________________________________  Date 2/17/2004
Agency Department of Labor and Workforce Development____________

(Revised 12/2003 OMB) Page 1 of 2



F ISC A L  N O T E

ST A TE  O F  A LA SK A  B IL L  V ER S IO N : HJR031-DOLWD-CQ-02-17-04
2004 L E G IS l A T IV E  SESSION

A N A L Y S I S :  ( c o n t i n u e d )

Division of Vocational Rehabilitation
The Division of Vocational Rehabilitation has an economic needs test for specific types of vocational rehabilitation services—such 
as vocational training. The division never envisioned this scenario and has not built data elements to easily retrieve this information. 
This is our best estimate available on short notice. Higher accuracy could be obtained with a statistically valid review of individual 
records if desired.

Currently 2,016 individuals with disabilities received a typr jf service that requires an economic needs test. The average annual 
expenditure per individual served in this category is S2.500. 80 of those receiving services were single with means of support at 
application, thus a 525,000 payment would raise their income above 527,000, the division's income threshold (250% of the federal 
poverty level). It is estimated the 80 individuals would need to contribute 52,500 of their 525,000 Permanent Fund Dividend to 
purchase their vocational rehabilitation services, a total cost impacl to those individuals of $200,000 (80 x 52,500).

Division of Employment Security
A one-time payment would negatively affect Alaskans' Income level for eligibility under the federal Workforce Investment Act and 
Trade Act training programs and supportive services payments.

It would negatively affect the number of older workers we could serve under the Senior Community Service Employment Program 
(the income threshold is 125% of the poverty level). These programs help low-income persons and this one-time payment would put 
man ' them over the top for eligibility. Potential loss of federal funds of up to $1.7 million for one year.

For the federal employment and training programs under the Workforce Investment Act PL 105-220, (WIA) income guidelines are 
applied in several different ways with respect to program eligibility, participation, and in determining overall funding allocation to the 
state. There is significant variance by program in income guidelines. Slate or Local boards (in Alaska this is the Alaska Workforce 
Investment Board, or AWIB) are given broad discretion in determining a "priority of service" for individuals entering the Adult 
program. The state and the AWIB do not have any discretion under the youth program. Low income is a requirement under WIA. 
Sec. 101 13 (B).

The total dollar impact? (Estimated)

Statewide Adult program federal Allocation:.........Loss of up to; 51,028,575
Slatewide Youth federal Program Allocation:....... Loss of up to; 53.222,244
Dislocated Worker Program Allocation;...............No impact 5 0

Total loss of federal funds:.............................. Loss of up to; S 4,250,819

Total impacl to clients to be served: (estimated)

Adult clients:................Loss of services for up to 228 Alaskan Adults
Youth clients:...............Loss of services for up to 784 Alaskan Youth (ages 14 through 21)
Dislocated Worker:........No impact on Dislocated Worker clients

Total loss of services to individuals........... Loss of service to 1,012 Alaskans

Under Section 132 (a) (1) (B) (ii) (III) Formula; 33 1/3 percent of the State’s allotment shall be determined by the relative number of 
disadvantaged adults in each stale, compared to the total number of disadvantaged adulls in all states.

If every eligible Alaskan Adult were to receive 525,000, then Alaska's relative number of disadvantaged Adults would potentially be 
the lowest of all the slates and reduce Alaska's Adult funding by as much as 33 1/3%. (Alaska's FY 04 allocation of 53.088,814 
would potentially be reduced by one third, or 51,028,575 under the federal allocation formula.) In 2003 Alaska served 686 Adult 
clients. If Alaska's adull funding were reduced by 33 1/3%, then we v/ould serve potentially one third or 228 fewer Alaskans.

Alaska could slill serve the adull population if the AWIB were to adopt a liberal policy that disregards the S25.000 dividend payment 
in determining "priority of service."

Only Alaskan youth who are nol eligible for the PFD and meet the low-income criteria could potentially qualify for the youth program 
Alaska could face the loss of the entire Youth program allocation of S3,222,284, if sufficient eligible clients cannot be identified and 
served.

Page 2 of 2



F I S C A L  N O T E

ST A T E  O F  A LA SK A
2004 L E G IS L A T IV E  SESS IO N

Revision Date/Time (Note if correction):__________________
Title Proposing amendments to the Constitution of the
State of Alaska relating to the Alaska permanent fund and to..

Sponsor Rep. Holm________________________________
Requester

Bill Version: HJR031-EED-ACPE-2-17-04
() Publish Date: __________________

Fiscal Note Number: _____________________

Dept. Affected: 
RDU

Education
ACPE

Component Student Loan Program

(H)Ways & Means

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

213

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) | 50,000.0 (121.0) (242.0) (363.0) (484.0) (605.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost:
Mark this box (X) if funding for this bill is included

POSITIONS

0.0
nor’s FY 2005 budget proposal:in the Gover I

Full-time
Parl-time
Temporary

ANALYSIS: (Attach a separate paqe If necessary)
Based upon the Department of Revenue's estimate of the per person payout amount resulting from the 
proposal contained in HJR31, ACPE will realize PFD garnishment collection on defaulted education loans 
totaling $50 million in the year the payout occurs ($45 million more than average annual PFD collection). In 
subsequent years, ACPE will forgo annual recoveries on defaulted loans estimated as in the amounts 
shown above. This projection assumes: annual defaults of 5%; annual dividends of $1,100; and average 
defaulted loan balance of $13,000.

Sheila King, Finance Officer Phone 465-6757
Division Finance Date/Time 2/17/04 4:43 PM

Approved by: Diane Barrans, Executive Director Date 2/17/2004
Agency Alaska Commission on Postsecondary Education

(Revised 12/2003 OMB) Page 1 o f  1



MEMORANDUM ALASKA COURT SYSTEM
T e l e p h o n e :  ( 9 0 7 )  2 6 4 - 8 2 6 5  
F a c s i m i l e :  ( 9 0 7 )  2 6 4 - 8 2 9 1

TO: R e p r e s e n t a t i v e  M i k e  H a w k e r ,  C h a i r m a n  
H o u s e  W a y s  a n d  M e a n s  C o m m i t t e e

FROM: D o u g  W o o l i v e r
A d m i n i s t r a t i v e  A t t o r n e y  
A l a s k a  C o u r t  S y s t e m

DATE: F e b r u a r y  1 7 ,  2 0 0 4

RE: I m p a c t  o f  H J R  31  o n  t h e  A l a s k a  C o u r t  S y s t e m

T h i s  m e m o  i s  i n  r e s p o n s e  t o  y o u r  r e q u e s t  f o r  a n  e s t i m a t e  o f  t h e  i m p a c t  t h a t  p a s s a g e  a n d  
s u b s e q u e n t  v o t e r  a p p r o v a l  o f  H J R  31  w o u l d  h a v e  o n  t h e  c o u r t  s y s t e m .  A l t h o u g h  w e  a n t i c i p a t e  
s e v e r a l  i n i t i a l  i m p a c t s ,  t h e  s p e c i f i c s  o f  t h o s e  i m p a c t s  a r e  t o o  s p e c u l a t i v e  t o  s u p p o r t  a n y  f i s c a l  
e s t i m a t e s .

I f  t h e  c i t i z e n s  o f  A l a s k a  w e r e  t o  r e c e i v e  a  l a r g e  o n e - t i m e  p a y m e n t  f r o m  t h e  p e r m a n e n t  f u n d  t h e n  
t h e  c o u r t  s y s t e m  w o u l d  l i k e l y  s e e  a n  i n i t i a l  i n c r e a s e  i n  t h e  n u m b e r  o f  d e b t  c o l l e c t i o n  a c t i o n s  f i l e d  
w i t h  t h e  c o u r t .  T h i s  i n c r e a s e  w o u l d  r e f l e c t  t h e  f a c t  t h a t  d e b t s  o w e d  b y  p e o p l e  w h o  h a d  b e e n  
i n s o l v e n t  p r i o r  t o  t h e  p a y o u t  w o u l d  b e c o m e  d e b t s  w o r t h  p u r s u i n g .  A l t h o u g h  a  s i g n i f i c a n t  i n c r e a s e  
m a y  r e s u l t  i n  t h e  n e e d  f o r  a d d i t i o n a l  s t a f f ,  s u c h  a  n e e d  i s  t o o  s p e c u l a t i v e  t o  s u p p o r t  a  f i s c a l  n o t e .

W e  w o u l d  a l s o  a n t i c i p a t e  a n  i n c r e a s e  i n  t h e  p e r c e n t a g e  o f  t h e  v a r i o u s  c o s t s ,  f i n e s ,  f o r f e i t u r e s ,  
f e e s  a n d  s u r c h a r g e s  t h a t  a r e  c o l l e c t e d  f r o m  d e f e n d a n t s .  T h i s  p a s t  y e a r  t h e  c o u r t  s y s t e m ,  t o g e t h e r  
w i t h  t h e  C o l l e c t i o n s  a n d  S u p p o r t  D i v i s i o n  w i t h i n  t h e  D e p a r t m e n t  o f  L a w ,  c o l l e c t e d  a n d  d e p o s i t e d  
i n t o  t h e  g e n e r a l  f u n d  o v e r  1 0  m i l l i o n  d o l l a r s  f r o m  t h e s e  s o u r c e s .  W e  w o u l d  a n t i c i p a t e  t h a t  t h a t  
f i g u r e  w o u l d  r i s e  s i g n i f i c a n t l y  f o r  s o m e  p e r i o d  o f  t i m e .  S i m i l a r l y ,  t h e  c o l l e c t i o n  o f  r e s t i t u t i o n  o w e d  
t h e  s t a * e  a n d  p r i v a t e  c i t i z e n s  w o u l d  a l s o  i n c r e a s e .

H o w e v e r ,  t h e  i n i t i a l  i n c r e a s e s  i n  t h e  n u m b e r  o f  s u i t s  f i l e d  a n d  t h e  a m o u n t  o f  m o n e y  c o l l e c t e d  f r o m  
d e f e n d a n t s  w o u l d  l i k e l y  b e  t e m p o r a r y .  B o t h  w o u l d  d e c l i n e  a s  t h e  m o n e y  r e c e i v e d  b y  i n d i v i d u a l s  
u n d e r  H J R  3 1  i s  d e p l e t e d  a n d  t h u s  n o  l o n g e r  a v a i l a b l e  f o r  t h o s e  p u r p o s e s .  A f t e r  t h a t  d e p l e t i o n  o f  
t h e  i n i t i a l  d i s b u r s e m e n t ,  t h e  l o s s  o f  f u t u r e  d i v i d e n d s  a s  a  c o n t i n u i n g  r e v e n u e  s o u r c e  w i l l  l i k e l y  
r e s u l t  i n  l o w e r  c o l l e c t i o n  r a t e s  t h a n  w e  c u r r e n t l y  e n j o y .

T h e  l o s s  o f  t h e  d i v i d e n d  w i l l  a l s o  c h a n g e  t h e  w a y  t h a t  p e o p l e  a r e  s e l e c t e d  f o r  j u r y  d u t y .  U n d e r  
c u r r e n t  l a w  j u r o r s  a r e  s e l e c t e d  f r o m  t h e  l i s t  o f  a p p l i c a n t s  f o r  t h e  d i v i d e n d .  W e  w o u l d  m o v e  t o  a  
s y s t e m  s i m i l a r  t o  t h a t  u s e d  b y  o t h e r  s t a t e s ,  w h i c h  w o u l d  b e  a  c o m p i l a t i o n  o f  t h o s e  w h o  a r e  
r e g i s t e r e d  v o t e ,  o r  w h o  h o l d  l i c e n s e s  t o  d r i v e ,  h u n t ,  f i s h ,  p a r t i c i p a t e  i n  a  p r o f e s s i o n  e t c .  W e  w o u l d  
l i k e l y  l o s e  o u r  p o s i t i o n  a s  t h e  s t a t e  w i t h  t h e  m o s t  a c c u r a t e  a n d  u p - t o - d a t e  l i s t  o f  p o t e n t i a l  j u r o r s .



( \
F I S C A L  N O T E

2004 LEGISLATIVE SESSION Bill Version: HJR 31
() Publish Date: ______

STA TE  O F  A LA SK A  Fiscal. H e  Number: _______

R e v i s i o n  D a t e / T i m e  ( N o t e  i f  c o r r e c t i o n ) : _________________ D e p t .  A f f e c t e d ; _________O O G
Title Constitutional amendment relating to the________ RDU Elections_________
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L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M February 11, 2004

SUBJECT: Proposal for treatment o f the permanent fund 
(Work Order No. 23-LS1718)

TO:

FROM:

Senator Con Bunde

Tamara Brandt Cook 
Director

In view o f Bess v. Ulmer. 985 P.2d 979 (Alaska 1999), you have asked me to consider a 
proposed constitutional amendment under which all o f the money available for 
appropriation from the Alaska permanent fund would be required to be used for a 
permanent fund dividend program. The proposal includes enactment o f a graduated state 
income tax on individuals, with the maximum level o f the tax not to exceed in each year 
the amount of the dividend for that year. Although I am not clear on this point, for 
purposes o f this response, I am presuming that the tax would be statutorily rather than 
constitutionally imposed.

BACKGROUND
In the Bess case, the Alaska Supreme Court considered separate proposed amendments to 
the state constitution passed by the legislature. The decision is based on Art. XIII o f the 
state constitution which provides that the state constitution may be changed by 
amendment or by revision. A constitutional amendment may be proposed by vote of 
two-thirds o f the legislature (Art. XIII, sec. 1) or through a constitutional convention 
(Art. XIII, sec. 4). The court concluded that an amendment that amounts to a 
constitutional revision may only be proposed through a constitutional convention, and not 

"frrthe legislaturê

In considering whether the proposed constitutional amendment relating to prisoners' 
rights was an amendment or a revision, the court took note o f both the qualitative and 
quantitative nature o f the change proposed by the amendment. In the court's view, the 
proposed amendment would potentially alter 11 sections o f the Alaska Constitution and ✓ 
would "substantially alter the substance and integrity o f the state Constitution as a. 
document o f independent force and effect." (Bess, at 987) Thus the court concluded 
that, both quantitatively and qualitatively, the amendment was an impermissible 
constitutional revision. (Bess, at 988)

In reviewing a proposed constitutional amendment relating to marriage, the Supreme 
Court found that the proposed change, as rewritten by the court, was validly within the



amendatory power of the legislature. The change was "sufficiently limited in both 
quantity and effect o f change as to be a proper subject for a constitutional amendment. 
Few sections o f the Constitution are directly affected, and nothing in the proposal will 
'necessarily or inevitably alter the basic governmental framework' o f the Constitution." 
(Bess, at 988; quoting Brosnahan v. Brown. 651 P.2d 274, 289 (Cal. 1982); footnotes 
omitted)

The Supreme Court also reviewed a proposed constitutional amendment that changed the 
procedure for redistricting o f the Alaska Legislature. Even though the proposed 
amendment made substantive changes to nine sections o f  article VI o f  the Alaska 
Constitution, the court found the quantitative effect o f  the change to be minimal. (Bess. 
at 988) The court likewise found the qualitative effect o f  the amendment to be 
unremarkable. The court concluded that the amendment did not involve the transfer of 
executive power to another branch o f government or otherwise fundamentally change the 
constitutional role o f  any branch o f the government. Though the proposed change w as' 
Substantial it was not so significant as to comprise a revision.

DISCUSSION
The Bess decision casts a shadow over the power o f the legislature to propose certain 
constitutional amendments. The Alaska Supreme Court was not able to precisely identify 
the difference between a constitutional amendment and a constitutional revision except to 
say that changes that are "few, simple, independent, and o f comparatively small 
importance" can be considered amendments. (Bess, at 987) On the other hand, "an 
enactment which is so extensive in its provisions as to change directly the 'substantial 
entirety' o f the constitution by the deletion or alteration o f numerous existing provisions 
may well constitute a revision thereof [while] even a relatively simple enactment may 
accomplish such far reaching changes in the nature o f our basic governmental plan as to 
amount to a revision also." (Bess, at 987; quoting Amador Valley Joint Union High 
School District v. State Board o f Equalization. 583 P.2d 1281, 1286 (Cal. 1978)) In the 
view o f the court, the distinction between amendments and revisions hinges on "whether 
the changes are so significant as to create a need to consider the constitution as an organic 
whole." (Bess, at 987) The Bess court adopted, but did not describe, what it called a 
hybrid test to determine which proposed constitutional changes were amendments and 
which were revisions. The hybrid test was derived from a series o f decisions by the 
California Supreme Court and considered both quantitative and qualitative factors.

It appears to me that the proposal under which all appropriations from the permanent 
fund would be used for a program of dividend payments might meet at least the four 
factors identified by the court: ( I ) the proposal is simple to express and understand; (2) it 
is complete within itself; (3) it relates to only one subject; and (4) it substantially affects 
only one section o f the constitution. Note, however, that it can be reasonably argued that 
the proposal is not so simple as it seems and, potentially, implicates several sections of 
the constitution in addition to Art. IX, sec. 15; examples being Art. II, sec. 1, and Art. IX, 
secs 6, 7, and 8.

Senator Con Bunde
February 11,2004
Page 2
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Assuming, optimistically, that the proposal does meet the four factors, recall that the 
court also suggested in Bess that if a fundamental power o f one o f the branches o f state 
government is significantly altered, this could result in the type o f  "sweeping change11 
that is not permitted to be accomplished in an amendment to the state constitution. 
'Surely, placing all o f the wealth o f the permanent fund effectively beyond the reach o f 
the legislative power o f appropriation would be viewed as a significant alteration o f a 
fundamental power o f one o f  the branches o f state government. The complicating factor 
here, o f course, is that the original amendment to the state constitution under which the 
permanent fund was established was, itself, a significant restriction on the legislative 
power o f appropriation. I cannot presume to guess how the court will view the proposal 
in light o f this factor, but it is, I think, safe to say that the proposal will face a difficult 
test if challenged under the reasoning in Bess.

LIMITING DIVIDEND PROGRAM TO CURRENT RECIPIENTS 
Although you did not specifically ask about this aspect, there is another part to the 
proposal that bears considering. I understand that the proposal includes a suggestion to 
limit the permanent fund dividend program to current recipients, using as a model the 
phase-out of the statutory longevity bonus program. Please be aware that it is not clear 
that this approach would withstand constitutional attack. The phase-out o f the longevity 
bonus program was challenged on the grounds that it violated the equal protection clause 
o f the U.S. Constitution and the equal rights clause o f the state constitution. (Maggard v. 
Sipe, Case No. 3AN-94-03905 Cl, Third Judicial District, Superior Court) The Superior 
Court judge granted summary judgment for the state.

In the Maggard case the court found that classifying persons based on the date they 
applied for the longevity bonus program does not amount to a durational residency 
requirement because under the phase-out a life-long Alaskan who is not 65 by the end o f 
1996 will not get payments, but a person who turned 65 and moved to the state in 1992 
will get the payments. Factually, the court concluded, the longevity bonus phase-out did 
not result in distinguishing between long-term residents and newcomers because the 
element of age also restricts eligibility under that program. This is not true o f the 
permanent fund dividend program. So, even if the reasoning in the Maggard case is 
correct as to the longevity bonus program, it is not clear that the same result would be 
arrived at if applied to the permanent fund dividend program. Furthermore, while it can 
be persuasively urged that the state has a legitimate interest in protecting the "expectation 
rights" o f older residents who may have made significant choices based on the belief that 
they would receive longevity bonus payments indefinitely, a similar argument is much 
less compelling when applied to the permanent fund dividend program, available as it is 
to all residents, even tiny children who could not have formed an expectation o f receiving 
dividends indefinitely. Recall, also, that the Maggard decision, being a lower court 
ruling, has no precedential value.



Excerpt from  the 1976 Official Election Pam phlet 
The official statem ent made supporting Proposition No. 2 

Should a  C onstitutional Amendm ent be approved creating the P erm anent Fund?

Statem ent in Fnvor of Proposition No. 2 
A laskans Should Strongly Support the Establishm ent of a P erm anen t Fund

Just as a wise and prudent family sets aside money in a savings account for the future, so 
should A laska’s state government set aside a rainy day fund to benefit this and future 
generations of Alaskans. In a “Permanent Fund” you— the voter— can prevent a m ajor 
source o f income from being doled out for day-to-day needs or desires o f state 
governm ent by placing up to 25% of all revenue generated from non-renev/able resources 
such as mineral leases, rentals, royalties and federal mineral revenue sharing paym ents 
and bonuses into such a fund.

In recent years the state legislature has been spending $2.00 for every $1.00 taken in. 
A uthorities estimate that if the present rate of spending continues, A laska will require a 
budget in excess o f  one billion dollars by or before 1980. Establishm ent o f this 
“Permanent Fund” will provide for the use of the principal for the income-producing 
investments only and provide a businesslike approach o f perm itting the State to meet 
countless com munity needs.

Today, as the result o f anticipated oil and gas revenues, A laska stands on the brink o f 
unprecedented propriety. No one, but no one, argues that these non-renewable resources 
will last but for a few decades. Similarly, no one should fail to recognize that in those 
years ahead the cost state government will continue to spiral upwards. Now is the time to 
ask ourselves the question: “W hen the oil and gas is depleted, where will the funds to 
feed our giant government come from?” The answer is: “The Permanent Fund” .

W hile it is to be hoped that such a fund may contribute to cutting cost or, at least, holding 
the line on state spending, its major value would be that it would require our elected 
officials to pause, reflect and research, any proposal before blindly authorizing 
expenditure o f taxpayers monies. This would provide needed time for the press and the 
public to also be aware o f  the pending project and its merit, instead of being out o f public 
view and hidden in the spending pattern o f normal day-to-day operations. Projects 
invested in with sources from the “Permanent Fund” could help broaden A laska’s narrow 
based economy and bring more stability to our State.

W e would caution the public that while a “Permanent Fund” could provide a tool for 
accomplishing real needs for community improvements, it will, in the final analysis, not 
replace our collective responsibility to elect state administrators and legislators who will 
use the same reason and restraint in spending the public money as they would their own 
funds.

Establishment of a “Permanent Fund” is an exciting concept and when approved and 
properly used can serve long and well the best public interest o f Alaskans.

VOTE “FO R ”
TH E ESTABLISHM ENT OF A “ PERM ANENT FUND”

Alaska State Chamber o f Commerce



Tax Brackets—2003 Taxable income

J o i n t  r e t u r n S i n g l e  t a x p a y e r R a t e

$ 0 - $  1 4 , 0 0 0 $ 0 - $ 7 , 0 0 0 1 0 . 0 %

1 4 , 0 0 0 - 5 6 , 8 0 0 7 , 0 0 0 - 2 8 , 4 0 0 1 5 . 0

5 6 ; 8 0 0 - l  1 4 , 6 5 0 2 8 , 4 0 0 - 6 8 , 8 0 0 2 5 . 0

1 1 4 , 6 5 0 - 1 7 4 , 7 5 0 6 8 , 8 0 0 - 1 4 3 , 5 0 0 2 8 . 0

1 7 4 , 7 5 0 - 3 1 1 , 9 5 0 1 4 3 , 5 0 0 - 3 1 1 , 9 5 0 3 3 . 0

3 1 1 , 9 5 0  a n d  u p 3 1 1 , 9 5 0  a n d  u p 3 5 . 0

Source:  T a x  F o u n d a t io n .
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Subject: hjr31
Date: Sat, 7 Feb 2004 12:20:15 -0900 

F ro m : "Dale Diviney" <ddiviney@ wildak.net>
To: <Representative_Jim_Holm @ legis.state.ak.us>

Hello Jim:

I think your PFD bill should include a provision to protect the kid's money. I would not vote for this if the parents 
were able to spend anyone's money but their own. This way this would be a big boost to the economy for years to 
come, and a way for kids who want to go to college a way to pay for it. It would also show our youth how money 
grows when it is saved.

Also I tried to use the POM System on line but it would not recognize me, a voter in the state for since about 1969.

Thank you 
William Diviney

oft 2/10/2004 7:07 AN

mailto:ddiviney@wildak.net
mailto:Representative_Jim_Holm@legis.state.ak.us


S ubject: PFD
D ate: Fri, 6 Feb 2004 23:10:45 -0900 (AKST)

From : annapanin@ webtv.net (Ann Thompson)
To: Representative_Jim_Holm@ legis.state.ak.us

I  j u s t  r e a d  th e  Nome Nugget ( j a n .  29) ab o u t y o u r  s u g g e s t io n .  I  no lo n g e r  
l i v e  t h e r e  b u t  o c c a s i o n a l l y  r e a d  i t  on l i n e .  I  d o n ' t  r e c a l l  th e  ADN 
p u b l i s h i n g  a n y th in g  p e r t a i n i n g  to  t h i s  s u g g e s t io n .  I  t h i n k  y o u r  id e a  i s  
g r e a t .  We have to o  many m ig ra n ts  in  and o u t  o f  h e r  b e n e f i t i n g  from th e  
PFD and g e t  i t  i l l e g a l l y  a f t e r  t h e i r  d e p a r t u r e .  A l ie n s  a l s o  t h a t  b r in g  
t h e r e  f a m i l i e s  h e r e  t h a t  g e t  i t .  I  was shocked  when I  a p p l i e d  f o r  mine 
t h i s  y e a r  and saw a t  th e  bo ttom  ALIENS. I  g uess  A f t e r  a l l  t h e s e  y e a r s  i t  
was th e  f i r s t  tim e I  n o t i c e d  i t .  L e t ' s  do i t  y o u r  way and w atch  th e  
exodus. B e t t e r  y e t  s to p  a l l  new a p p l i c a t i o n s  a f t e r  t h i s  y e a r  even new 
b i r t h s  i n  A lask a .  They co u ld  t a x  e v e r y th in g  e x c e p t  food  and m e d ic in e .  I  
d o n ' t  know o f  any o t h e r  s t a t e  t a x in g  food  e x c e p t  i n  r e s t a u r a n t s .  I  d o n ' t
know where Murkowski g o t  th e  id e a  to  t a x  f o o d . . .
S top  a l l  t h e  t r a v e l  from Juneau  t h a t  i s n ' t  n e c e s s a r y .  Move th e  c a p i t o l  
up h e re  b u i l d  h o u s in g  f o r  r e p .  t h a t  commute, n o th in g  fa n c y  l e t  them l i v e  
m odera te  w h ile  th e y  do t h e i r  jo b .  B u ild  a modest house  f o r  th e  gov. He 
and o th e r s  have t h e i r  perm anent r e s id e n c e .  T ak ing  th e  lo n g e v i ty  bonus 
from our s e n i o r s  has  h u r t  them. I  c o u ld  com pla in  f o r e v e r  b u t  you go wth
y o u r  id e a  Rep. Holm Y o u ' l l  g e t  my v o te .
Ann Thompson

mailto:annapanin@webtv.net
mailto:Representative_Jim_Holm@legis.state.ak.us


PH3 Payout

S u b jec t: PFD  Payout
D ate: Thu, 5 Feb 2004 12:05:21 -0800 

F ro m : tomkat@ alaska.com
To: Representative_Jim_Holm@ legis.state.ak.us

Email For: R e p r e s e n ta t i v e  J im  Holm
From: tomkat@ alaska.com
Name: Kate Hamilton
S t r e e t :  6406 C a r lo s  Court
C i t y :  Anchorage
Zip  Code: 99504

S u b je c t :  PFD Payout

D ear Rep. Holm,

I  r e a l l y  l i k e  your p la n  f o r  b a l l a n c i n g  th e  s t a t e  b u d g e t  by o f f e r i n g  a one tim e payout 
o f  th e  PFD. How can I  g e t  in v o lv e d  to  g e t  t h i s  b i l l  p a s se d ?

S in c e r e ly ,
K ate  H am ilton

P le a s e  Add My Email A ddress to  y ou r  d i s t r i b u t i o n  l i s t .  Thank You.

o/innnru i.m

mailto:tomkat@alaska.com
mailto:Representative_Jim_Holm@legis.state.ak.us
mailto:tomkat@alaska.com


Support tor Proposed Permanent Fund Buyout

Subject: Support for Proposed Perm anent Fund Buyout 
Date: Thu, 5 Feb 2004 09:41:51 -0900 

From: "Hunt, Carol L." <HuntCL@ alyeska-pipeline.com>
To: "'Representative_Jim_Holm@ legis.state.ak.us'" <Representative_Jim _H olm @ legis.state.ak.us>

Dear S i r ,
I  h e a rd  t h a t  you a r e  b ack in g  th e  b i l l  p ro p o s in g  th e  buy o u t  o f  t h e  PFD, and 
u s in g  th e  funds f o r  governm ent. I  have been t r y i n g  t o  p u sh  s u p p o r t  f o r  t h i s  
id e a  fo rw ard ,  and am so v e ry  e x c i t e d  to  h e a r  t h a t  someone i n  governm ent i s  
a l s o  th i n k in g  t h a t  way. Working f o r  A lyeska  and l i v i n g  i n  F a i rb a n k s ,  I ' v e  
t a l k e d  w i th  q u i t e  a few p eo p le  (ages 40 and up) t h a t  a r e  a l s o  in '  s u p p o r t  o f  
t h i s  p r o p o s a l .  I  f e e l  t h a t  t h i s  i s  n o t  o n ly  th e  b e s t  f o r  S t a t e  governm ent, 
b u t  a l s o  t h i s  w i l l  a s s i s t  ou r  s e n io r s  in  p la n n in g  and c o m p le t io n  o f  f i n a l  
a r ra n g e m e n ts ,  p lu s  a s s i s t  in  su p p lem en tin g  s o c i a l  s e c u r i t y .

Thank you a g a in ,  and p l e a s e  l e t  me know how I  can be o f  a s s i s t a n c e .

C a ro l  Hunt 
2751 S i l v e r  S t.
N orth  P o le ,  AK 99705 
dum iss@ alaska.n e t

C a ro l  Hunt
Environment D epartm ent 
R ecords & D ocum entation  Coord.
MS 814
Phone: (907) 450-7848
Fax: (907) 450-5579
E m a il : H u n tC L @ aly esk a -p ip e lin e . com

1 Of 1 7/10/9004 7-07 AM

mailto:HuntCL@alyeska-pipeline.com
mailto:Representative_Jim_Holm@legis.state.ak.us
mailto:dumiss@alaska.net
mailto:HuntCL@alyeska-pipeline.com


Support for PF Plan

S ub jec t: S u p p o rt fo r P F  P lan
D ate: Wed, 04 Feb 2004 18:53:12 -0900 

F rom : Terry and M arie <braves@ gci.net>
To: Represenlative_Jim_Holm@ legis.state.ak.us

We just wanted to send a note voicing our support for your permanent 
fund plan. One payout to those eligible then use it to support our 
state in the future. We think you could receive a lot of votes from the 
people for this plan if it went to vote. Most people would prefer one 
payout instead of increasingly smaller annual payouts. It appears to be 
a win-win for individuals and state services. Thanks and Good luck - 
Terry and Marie Osborne

mailto:braves@gci.net
mailto:Represenlative_Jim_Holm@legis.state.ak.us


Great job!!!

S u b jec t: G re a t job!!!
D ate: Mon, 02 Feb 2004 11:26:43 -0900 

F ro m : Richard Zelinsky <zelinsky@ gci.net>
To: Representative_Jim_Holm @ legis.state.ak.us

D ear Representative Holm:

Thank you for all o f your hard work. You probably feel like your job  isn't worth all the stress and negative
criticism  that you receive. However, you are doing a great job.

I really am happy that you are working towards using a portion of the D ividend to pay for our government 
services. Please continue to do what’s right and make a difference in this area!! Don't give up!! W e can cut 
the dividend to $500 a year/person and the rest should go for government.

Please, please do w hatever you can to add $26 million in funding to the Anchorage City School budget for
next year. Carol Comeau and the Anchorage School District have been working hard at making their 
school district an excellent place for students. I speak for a family of five, and we feel the education quality 
is the top sign o f w hat land of place Alaska is. Don't let them dismantle their district when they need your 
help. Funding m ust increase!!

You can set a great example by doing what is right in these areas.

mailto:zelinsky@gci.net
mailto:Representative_Jim_Holm@legis.state.ak.us


PFD

S ubject: PFD
D ate: Mon, 02 Feb 2004 09:56:47 -0900 

F rom : Michael C M artin <m m artinl@ gci.net>
To: Representative_Jim_Holm@ legis.state.ak.us

Mr. Holm

My name is Michael Martin and I have lived in Fairbanks 50 of my 51 years. I am interested in more information on 
your proposal on the permanent fund payout. I do not believe that in five years we will still be getting a PFD check 
from the state so I am all for the payout.
Where can I get more info or how can I track the progress of this proposal?

Thank you for your time 
Mike Martin

2/10/2004 7:07 A\

mailto:mmartinl@gci.net
mailto:Representative_Jim_Holm@legis.state.ak.us


PFD

Subject: PFD
D ate: Fri, 30 Jan 2004 15:52:19 EST 

F ro m : Jimyd55@ aol.com
To: Representative_Jim_Holm@ legis.state.ak.us

I saw an article on your idea to make one large payout to each Alaskan instead of yearly payment, this is an idea that 
I and most of my friends would support. My name is Jim Davis and have lived in Alaska for 30 plus years and I 
believe that this would solve many of the states problems let alone the boom it could bring to Alaskan themselves, 
Thank you for your time and your forward thinking

2/10/2004 7:07 AN

mailto:Jimyd55@aol.com
mailto:Representative_Jim_Holm@legis.state.ak.us
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More Money For Education

Honorable members of the Senate and Legislature,

The amount of money that has recently been slashed from Alaska's education budget is unacceptable. I and many of 
my associates would vote in favor of allowing the state to use a portion of the pfd in order to help fund such essential 
services as police, fire and education. Thank you for your consideration.

V/R
Kimberley Garner

<Representative_Bill_Stoltze@]egis.state.ak.us>

2 of 2 2/10/2004 7:08 At



Dividend usage

S ub jec t: D iv idend usage
D ate: W ed, 28 Jan 2004 10:57:03 -0900 

F ro m : K even M ader <kevin_mader@ dot.state.ak.us>
To: Jim  H olm  <representativeJim _holm @ legis.state.aIc.us>

Rep Jim  Holm.

I  have l i v e d  i n  t h i s  s t a t e  f o r  a lm o s t  14 y e a r s  now. The s t a t e  i s  i n  need  
o f  money t o  h e lp  pay  f o r  s t a t e  s e r v i c e s  and  m a in ten a n ce .  I  w ish  th e  
s t a t e  would open ANWR and g e t  th e  gas  p i p e l i n e  go ing ,  b u t  u n t i l  th e n  we 
a r e  s t i l l  h u r t i n g  b eca u se  t h i s  would ta k e  y e a r s  t o  g e t  i n t o  p la c e .  I  
have r e a d  i n f o  y o u r  i n  f a v o r  o f  c a sh in g  o u t  th e  d iv id e n d ,  50 % to  th e  
s t a t e  and 50 % to  th e  i n d i v i d u a l .  I 'm  in  f a v o r  o f  t h i s  n o t  to  g e t  my 
hands on money b u t  f o r  many re a s o n s .  One to  improve th e  s t a t e s  budge t 
gap . Next to  h e lp  ones  i n  need o f  money from dead  b e a t  f a t h e r s  o r  
m o th e rs .  A lso  th e  s t a t e  can  c o l l e c t  on c r im in a l  w a r r a n ts  o r  t r a f f i c  
w a r r a n ts  owed to  them. New developm ents  th e  s t a t e  c o u ld  p u t  i n t o  p la c e  
f o r  economic g row th . A l s o ,c o l l a g e  money I  c o u ld  p u t  away f o r  my 
c h i l d r e n  who m igh t s t a y  in  s t a t e  and le a d  th e  n e x t  g e n e r a t io n  f o r  ou r 
g r e a t  S t a t e  o f  A laska

Thank You

Kevin Mader.
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Dividend

D ate: W ed, 28 Jan 2004 10:53:52 -0900 
F rom : "Julie Jo Johnson" <m oo4m e@ hotmail.com>

To: Representative_Jim_Holin@ legis.state.ak.us

R e p r e s e n t a t i v e  Holm;
Having been  r e a d in g  th e  News M iner (no t t h e  most a c c u r a t e  s o u rc e  o f  news 
around , g ra n te d )  and t a l k i n g  w i th  my fa m i ly  and p e e r s ,  ( a g a in ,  a c c u ra c y  
n o tw i th s ta n d in g )  I  have become r a t h e r  co n fu sed  ab o u t  t h i s  "one b ig  d iv id e n d "  
p la n  t h a t  you have been  c r e d i t i e d  w i th  coming up w i th .  Am I  c o r r e c t  i n  
u n d e r s ta n d in g  t h a t  w i th  y o u r  p la n ,  everyone  e l i g i b l e  f o r  th e  2004 d iv id e n d  
w i l l  r e c i e v e  a l a r g e  p a y o u t ,  around  20,000 d o l l a r s ,  and th e n  th e  d iv id e n d  
program as  we know i t  w i l l  c e a se  to  e x i s t ?  In  th e o r y ,  I  can  s e e  w o n d erfu l  
t h in g s  happen ing  a s  a  r e s u l t  were t h a t  t o  happen. My i s s u e s  a r i s e  from 
c u r r e n t  ab u ses  a l r e a d y  b e in g  p e r p e t r a t e d  a g a i n s t  th e  Perm anent Fund. I  do 
n o t  know ONE SINGLE PERSON in  A laska  who does n o t  know a t  l e a s t  one p e rs o n  
who im p ro p e r ly  r e c e i v e s  a d iv id e n d .  I  in c lu d e  t h e  c r i m i n a l  e lem en t ,  th e  
d eadbea t p a r e n t s ,  t h e  t r u l y  f r a u d u le n t  " p a r t - t im e "  A la sk an s  who h a v e n ' t  even 
SEEN snow i n  th e  p a s t  10 y e a r s  e x c e p t  on t e l e v i s i o n .  And l e s t  I  
f o r g e t . . . t h e  m i l i t a r y .  I ,  s i r ,  am a f i f t h  g e n e r a t io n  A la sk an ,  v e r y  g r a t e f u l  
to  th e  m i l i t a r y  f o r  t h e i r  p r e s e n c e  h e re  i n  t h e  F a i rb a n k s  a r e a  and th e  
c o n t r i b u t i o n s  t o  o u r  l o c a l  economy. I  m y se lf  work f o r  a  m i l i t a r y  
c o n t r a c t o r ,  on E ie l s o n .  In  th e  scope o f  my jo b ,  I  run  a c r o s s  p e o p le  EVERY 
DAY who buy a l l  o f  t h e i r  g r o c e r i e s  on b a s e ,  buy and  r e g i s t e r  t h e i r  c a r s  ou t  
o f  s t a t e ,  m a i l  o r d e r  a n y th in g  th e y  can n o t p u rc h a s e  on th e  b a s e  o r  g e t  a 
m i l i t a r y  d i s c o u n t  f o r  i n  town. These p e o p le  v o c a l l y  d i s p a r a g e  th e  i s o l a t i o n  
o f  ou r  g r e a t  s t a t e ,  th e y  co u n t th e  days u n t i l  t h e y  a r e  s e n t  to  g r e e n e r  
p a s t u r e s ,  and th e y  f e e l  th e y  have EARNED t h a t  d iv id e n d .  They f e e l  l i k e  
t h e i r  tim e h e re  i s  l i k e  j a i l ,  th e y  c a r e  n o th in g  f o r  o u r  community o r  th e
p eo p le  in  i t .  One gen tlem an  s t a t i o n e d  h e r e  had th e  n e rv e  to  t e l l  me a t
d iv id e n d  tim e  t h i s  p a s t  y e a r  t h a t  i t  was th e  3 rd  y e a r  i n  a  row t h a t  h i s  
d iv id e n d  and  th o se  o f  h i s  e n t i r e  f a m i ly  (w ife  and 4 k id s )  w ere g o in g  tow ards  
th e  p u rc h a se  of p r o p e r ty  i n  a n o th e r  s t a t e ,  t h a t  he c o u l d n ' t  WAIT t o  le a v e  
h e re  in  2005, and t h a t  th e  d iv id e n d  would be th e  o n ly  t h i n g  he m issed .
THESE 6 PEOPLE ARE GOING TO EACH GET 20 GRAND? Oh, no no no! Do I  b e l i e v e
th e  m i l i t a r y  as  a whole s h o u ld  be ex c lu d ed  from t h i s  p ay o u t?  You b e t .  The
c o s t  of l i v i n g  f o r  a m i l i t a r y  fa m i ly  i n  A laska  i s  c o n s id e r a b ly  l e s s  th a n  
t h a t  o f  a c i v i l i a n ,  r e g a r d l e s s  o f  where th e  "home o f  r e c o rd "  i s .
A nother th in g  abou t t h i s  p la n  t h a t  d i s t u r b s  me i s  th e  f e d e r a l  government 
g e t t i n g  a b ig  chunk o f  e v e ry b o d y 's  c a s h .  T h a t ,  co u p le d  w i th  th e  f e a r  o f  a 
mass exodus ( a l l  o f  th o s e  p eo p le  who have been  w an tin g  to  le a v e  A lask a  b u t  
c o u ld  n e v e r  a f f o r d  to )  and th e  r e s u l t a n t  economic "boom-bust" make me v e ry  
h e s i t a n t ,  and I  must say  t h a t  h av in g  known you p e r s o n a l l y  f o r  many y e a r s  and 
r e s p e c t i n g  you as I  do, i t ' s  d i f f i c u l t  f o r  me to  n o t  a g re e  w i th  you w h o lly  
on som eth ing . I  t r u s t  y o u r  judgem ent to  a f a u l t ,  and I  KNOW th e r e  must be 
som ething I  am n o t  u n d e r s ta n d in g  h e r e .
I  would ask  you "Why one l a r g e  payou t r a t h e r  t h a t  4 medium s i z e d  ones o ver  
th e  n e x t  few y e a rs ? "  o r  "Why mess w ith  th e  d iv id e n d  a t  a l l ? "
I  r e a l i z e  t h a t  you a r e  v e ry  busy and th e  LAST th in g  you have tim e f o r  i s  
e x p l a in in g  y o u r s e l f  t o  some ig n o r a n t  b londe  c h ic k  in  N o r th  P o le ,  b u t  I  
r e a l l y  want to  u n d e r s ta n d  t h i s  p la n  and th e  b e n e f i t s  t h a t  i t  w i l l  p ro v id e  
m yse lf  and my lo v e d  ones w ith ,  now and in  th e  f u t u r e .
I  look  fo rw ard  to  a r e s p o n s e  from y ou r  o f f i c e  soon.

S in c e re ly ,
J u l i e  Jo  Johnson ,
N orth  Pole

Subject: Dividend

Find  h ig h - s p e e d  ' n e t  d e a l s  -  com parison-shop  y o u r  l o c a l  p r o v id e r s  h e r e .  
h t tp s : / /b ro a d b a n d .m s n .c o m
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Alaska Permanent Fund

S ub jec t: A laska P erm an en t F u n d  
D ate: Tue, 27 Jan 2004 21:57:58 -0900 

F ro m : carla kusmider <kusy@ mtaonline.net>
To: Representative_Jim_Holm@ legis.state.ak.us

Hi,
I  TOTALLY a g re e  w i th  you on th e  A laska  Permanent Fund. I  have  been  
r a i s e d / l i v e d  i n  A laska  s in c e  1965.
I  r e a l l y  hope to  se e  th e  day th e  A laska  Permanent Fund w i l l  be handed 
o u t  in  b ig  checks to  everyone and u se  th e  rem ains  f o r  th e  S t a t e  of 
A la sk a .  PLEASE. . .  d o n ' t  g iv e  up on t h i s  id e a .  I  b e l i e v e  i t  i s  m o s t l ly  th e  
newer A laskans  t h a t  want to  make s u re  th e y  a re  i n  on th e  money and th e y  
th i n k  th e y  w i l l  g e t  more i f  i t  s t a y s  th e  same. I  can vouch t h a t  s in c e  
th e  f i r s t  p a y o u t ,  which I  d id  r e c e i v e  and ev e ry  y e a r  a f t e r  t h a t ;  t o t a l s  
up around  2 0 ,0 0 0 .  Again t h a t  i s  20 y e a r s  w orth .  These p e o p le  a r e  
( b lu n t ly )  s t u p i d  i f  th e y  t h i n k  th e  D iv idend  i s  go ing  to  l a s t  f o r e v e r  and 
t h a t  th e y  w i l l  g e t  r i c h  o f f  i t .  I  r e a l l y  have my doub ts  on t h a t .  I  would 
LOVE to  se e  a F in a l  b ig  check  i n  my hands .  IF I  c o u ld ,  I  would s ig n  o f f  
my s h a r e .  I  FAVOR th e  pay o u t .  Not o n ly  because  o f  th e  money , b u t  I  
would l i k e  to  se e  how many A laskans  r e a l l y  do lo v e  A laska  and would 
rem ain  i f  th e  D iv idend  was gone. No more t a l k  about i t  and  th e  S t a t e  
c o u ld  u s e  th e  money. E s p e c i a l l y  f o r  t h e  S c h o o ls ! ! !
I  have h e a rd  from th e  A laskans  t h a t  d o n ' t  l i k e  t h i s  id e a ,  b u t . . . i f  i t  
was $50 ,000 .00  p e r  A laskan th e y  t o l d  me th ey  would r e a l l y  c o n s id e r  i t .  
Me, p e r s o n a l l y ,  I  would l i k e  t o  s ee  any f i n a l  payout t o  g e t  i t  done and 
o v e r  w i th .  My p a r e n t s  r a i s e d  t h e i r  k id s  h e re  w i th  NO m onies and th e y  d id  
f i n e .  I  p e r s o n a l l y  b e l i e v e  THEY were h e re  in  th e  6 0 ' s  and 7 0 ' s and 8 0 's  
b u t  th e  t im e  th e  D iv idend  s t a r t e d ,  th e y  a l r e a d y  r a i s e d  u s . They had no 
e x t r a  h e lp  w i th  r a i s i n g  t h e i r  f a m i ly .  Soooo WHY s h o u ld  th e  new comers 
have th e  G lory  o f  i t  a l l  when th e y  w a s n ' t  h e re  d u r in g  th e  h a r d s h ip s  and  
s lo p e  w orking  days l i k e  my fa m i ly  was . . .who n ev e r  had  i t  e a s y  l i k e  t h e  
new p e o p le  have . D o n 't  make s e n s e  to  me.
I  th o u g h t  th e  Zobels  wrecked th e  A laskan  ways w ith  th e  D iv idend  . Gov. 
J a y  Hammond was c o r r e c t .  He was th i n k in g  o f  th e  f u t u r e  w i th  th e  o ld e r  
A la sk an s .  P ayouts  depending  on y e a r s  o f  r e s id e n c y .  I t  i s  d e f i n a t e l y  MORE 
f a i r  th an  th e  way i t  tu rn e d  o u t .  Now th e  u n f a i r n e s s  i s  to  t h e  o l d e r  
A laskans  who d i d n ' t  have th e  G lo r i e s  o f  th e  D iv idend  t o  h e l p  s u p p o r t  
t h e i r  f a m i l i e s .
B u t . . . i n  my h e a r t . . . t h e  p e o p le  working and making i t  happen back
t h e n . . . r e g a r d l e s s  i f  th ey  d i d n ' t  r e c e iv e  monies to  h e lp  t h i e r  f a m i ly s  in
th e  days i t  was a l l  forming and h a p p e n in g . . a r e  th e  REAL ALASKANS.
Thanks f o r  b r in g in g  up th e  p a y o u t .  I  w i l l  v o te  f o r  i t  i f  i t  comes to  i t .  
S in c e r e ly ,
C a r la  Kusmider 
kusy@ m taonline. n e t
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One-time dividend

Sub jec t: O ne-tim e div idend
D ate: Tue, 27 Jan 2004 21:43:59 -0900 

F rom : "Mike & Jody Starkey" < starkey@ mosquitonet.com>
T o : <Representative_Jim_Holm @ legis.state.ak.us>

I urge you to reconsider your proposed one time dividend payout. While $15,000 (after taxes) may be nice for those 
of us who receive it, I believe it flies in the face of the original intent of the dividend program. Future generations 
have a right to continue to share in the profits from the state's natural resources. I believe those who support the 
one time payout are selfish and greedy. I further believe that once the citizens of Alaska no longer have a vested 
interest in the permanent fund they will stop paying attention to what is being done with their money and the 
government will soon squander it all. Of course, we all know that is exactly what politicians want. That's why every 
year there is a new scheme to raid the fund.

Sincerely,
Mike Starkey 
North Pole
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PF Bill

S ubject: P F  Bill
D ate: Tue, 27 Jan 2004 16:49:22 -0900 

F ro m : "KM Cozby" <dustin@ gustavus.ak.us>
To: <Representative_Jim_Holm@ legis.state.ak.us>

R e p r e s e n t a t i v e  H o l m -
I h e a r d  a  b l i p  o n  t h e  r a d i o  n e w s  l a s t  w e e k ,  I l i v e  i n  b u s h  A l a s k a  a n d  d o  n o t  h e a r  o r  r e a d  a  l o t  o f  m e d i a .  It t a l k e d  

a b o u t  a  b i l l  y o u  a r e  s p o n s o r i n g  p r o m o t i n g  a  o n e  t i m e  p a y o u t  a n d  t h e n  t u r n i n g  t h e  f u n d  o v e r  t o  t h e  s t a t e ? l t  s o u n d s  
l i k e  it i s  b e f o r e  t h e  w a y s  a n d  m e a n s  f o r  f r a m i n g .  M y  q u e s t i o n s  a r e  i s  t h i s  t r u e ,  d o  y o u  t h i n k  i s  h a s  a n y  t e e t h ,  a n d  
w h e r e  c a n  I f i n d  m o r e  i n f o r m a t i o n  o n  i t ?  A l s o  w o u l d  t h i s  u l t i m a t e l y  h a v e  t o  b e  p u t  b e f o r e  t h e  p e o p l e  f o r  a  v o t e ?  W h a t  
a r e  t h e  c h a n c e s  o f  f r a m i n g  it w h e r e  y o u  w o u l d  h a v e  a  c h o i c e ,  e i t h e r  a  o n e  t i m e  p a y o u t  o r  c o n t i n u e  y e a r l y  c h e c k s .  
A n y  i n f o r m a t i o n  o n  t h i s  w o u l d  b e  a p p r e c i a t e d .

S i n c e r e l y ,  K e i t h  C o z b y

e - m a i l  d u s t i n @ g u s t a v u s . a k . u s
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One lime pay out

S u b jec t: O ne tim e p ay  o u t
D ate: Tue, 27 Jan 2004 12:39:11 -0900 

F ro m : John Libertini <John JLibertini @ dot.state.ak.us>
T o: Jim  Holm <representativeJim _holm @ legis.state.ak.us>

Jim :
I  t h i n k  you have a  g r e a t  i d e a . . .  I t ' s  t im e t o  g e t  r i d  o f  th e  fund a s  we 
now know i t  and  s t a r t  s u p p le m e n tin g  th e  S t a t e ' s  b u d g e t .  A lask a  i s  
tu r n i n g  i n t o  a w e l f a r e  s t a t e ,  p e o p le  a r e  im m ig ra tin g  a t  an  a la rm in g  
r a t e ,  j u s t  f o r  th e  d iv id e n d  check .  I f  you d i d  some r e s e a r c h  you would 
f i n d  many f a m i l i e s  w i th  up t o  15 i n d i v i d u a l s  l i v i n g  i n  one house .  Not 
o n ly  a r e  th e y  coming from  t h e  low er  48 b u t  many a r e  coming from o u t s i d e  
ou r b o r d e r s .  As you s t a t e d  i n  y o u r  a r t i c l e ,  C h i ld  s u p p o r t  would have  a 
g r e a t  day. As a f a t h e r  o f  two I  know what i t  would mean f o r  a l l  th o s e  
s i n g l e  mom's o u t  t h e r e ,  who a r e  f i g h t i n g  t h e i r  dead b e a t  c o u n t e r p a r t  f o r  
s u p p o r t  o f  t h e i r  c h i l d r e n .  I t  would be n ic e  t o  s ee  them pay  up.
As f o r  me and many o t h e r s ,  we c o u ld  s t a r t  ou r  own fund  and by th e  t im e  
my two a r e  re a d y  f o r  a  h ig h e r  e d u c a t io n ,  th e  money would be t h e r e .
Thanks a g a in  f o r  y o u r  a g g r e s s iv e  th in k in g .

John L i b e r t i n i
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One time payout

S ub jec t: O ne tim e p ay o u t
D ate: M on, 26 Jan 2004 23:03:08 -0900 

F rom : Will & Dione <mulva@ gci.net>
To: Representative_Jim__Holm@legis.state.ak.us

D e a r  M r .  H o l m ,

I k n o w  y o u  a r e  a  b u s y  m a n ,  s o  I w i l l  n o t  w a s t e  a n y  m o r e  o f  y o u r  t i m e  t h a n  n e c e s s a r y .  I ' m  n o t  s u r e  h o w  m a n y  o f  
t h e s e  t y p e s  o f  e m a i l s  y o u  r e c e i v e ,  b u t  I j u s t  w a n t e d  t o  p u t  i n  m y  t w o  c e n t s  w o r t h  a b o u t  w h a t  y o u  b r o u g h t  u p  l a t e  l a s t  
w e e k  c o n c e r n i n g  t h e  o n e  t i m e  g i a n t  d i v i d e n d  p a y o u t s .  T h i s  w a s  b r o u g h t  u p  o n c e  b e f o r e  a  f e w  y e a r s  a g o  a n d  m o s t  
e v e r y o n e  I t a l k e d  b a c k  t h e n ,  a n d  r i g h t  n o w  w o u l d  n o t  o n l y  s u p p o r t  it , b u t  L O V E  I T U !  S o  m a n y  p e o p l e  c o u l d  g e t  o u t  o f  
d e b t ,  m a y b e  m o v e  t o  a  b e t t e r  n e i g h b o r h o o d ,  b u y  a  b e t t e r  c a r ,  o r  g e t  t h e  I n t e r a l  R e v e n u e  S e r v i c e  o f f  t h e r e  b a c k .  N o t  
t o  m e n t i o n  a l l  t h e  b a c k  c h i l d  s u p p o r t  o r  s t u d e n t  l o a n s  c o l l e c t e d  t h r o u g h  g a r n a s h e s .  I w o u l d  b e t  m y  l i f e  o n  t h e  f a c t  
t h a t  i f t h i s  w a s  p u t  t o  a  s t a t e w i d e  v o t e  , it w o u l d  p a s s  e a s i l y .  P L E A S E  d o  n o t  g i v e  u p  o n  t h i s .  T h a n k s  s o  m u c h  f o r  

-  y o u r  t i m e

S i n c e r e l y ,

W i l l  S t u a r t  
A n c h o r a g e

2/10/2004 7:09 AN
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Permanent Fund Payout

S ub jec t: P erm an en t F u n d  P ayou t
D ate: Mon, 26 Jan 2004 12:32:09 -0900 

F ro m : "Finley, Warren" <W Finley@ borough.kenai.ak.us>
To: "'Representative_Jirn_Holm@ legis.state.ak.us'" <Representative_Jim _Holm @ legis.state.ak.us>

Dear R e p r e s e n ta t iv e  Holm:
Thanks f o r  a l i t t l e  common sen se  i n  t h i s  whole m ess. To t u r n  over  

th e  perm anent fund  to  th e  l e g i s l a t u r e  i s  l u d i c r o u s .  We b o th  know t h a t  once 
th e  fund  i s  tapped  i t  w i l l  be u se d  u n t i l  gone. G ran ted  we do have  a budge t 
c r i s i s  and we need  to  d e c id e  i f  f u r t h e r  g e n e r a t io n s  n eed  a  to k e n  y e a r l y  
p a y o u t .  However, your p la n  w i l l  i n s u r e  t h a t  th o se  who g e t t i n g  a  d iv id e n d  
w i l l  c o n t in u e  to  g e t  one i f  th e y  i n v e s t  and i t  w i l l  c o n t in u e  t o  grow.
Something w i l l  have t o  g iv e  o r  we w i l l  lo s e  our  d iv id e n d  c o m p le te ly .  Not t o  
m en tion  th e  money w i n d f a l l  f o r  t h e  S t a t e  and  th e  f a r  r e a c h in g  e f f e c t s  t h a t
y o u r  payou t would have . P le a s e  keep  f i g h t i n g  f o r  i t  Thanks Warren
F in le y
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S ub jec t: PFD
D ate: Mon, 26 Jan 2004 09:12:02 -0900 

F rom : sam and kellie <canoeadv@ alaska.com>
To: Representative_Jim_Holm @ legis.state.ak.us

M y  h u s b a n d  a n d  I r e a d  t h e  p r o p o s a l  i n  S u n d a y s  n e w s p a p e r .  W e  w o u l d  b e  h a p p y  i f t h e  P F D  w a s  s e t t l e d  o n c e  a n d  f o r  
a l l .  W e  a r e  t i r e d  o f  h e a r i n g  h o w  b a d l y  t h e  s t a t e s  n e e d s  o u r  P F D ' s  a n d  w o u l d  l o v e  t o  t a k e  t h e  p a y  o f f  a n d  b e  d o n e  
w i t h  it o n c e  a n d  f o r  a l l .

W e  r e a l i z e  t h e r e  w a s  s o m e  g o o d  p o i n t s  b r o u g h t  u p  a b o u t  t h o s e  o n  a s s i s t a n c e  e c t .  H o w e v e r ,  I a m  s u r e  t h e r e  a r e  
s o l u t i o n s  t o  w o r k  a r o u n d  t h e s e  p r o b l e m s .  It w o u l d  b e  a  g o o d  t h i n g  f o r  m a n y .

It w a s  b r o u g h t  u p  t h a t  p e o p l e  w o u l d  l e a v e  A l a s k a .  It i s  n o t  t h e  P F D ' s  t h a t  c a u s e s  p e o p l e  t o  s t a y  h e r e  i n  A K .  T h e  
s m a l l  a m o u n t  o f  i n c o m e  t h e  f u n d  h a s  p r o v i d e d  i s  n o t  m u c h  o f  i n c e n t i v e  m a k e  p e o p l e  s t a y  h e r e .  W e  l i v e  h e r e  
b e c a u s e  w e  l o v e  t h i s  s t a t e .  F o r  t h o s e  w h o  p l a n  t o  l e a v e - l e t  t h e m  g o ! I  T h e y  w o u l d  e v e n t u a l l y  g o  e i t h e r  w a y .  T h i s  
t o p i c  h a s  c o m e  u p  o f t e n  i n  o u r  c i r c l e  o f  f a m i l y  a n d  f r i e n d s .  W e ' v e  a l l  a g r e e d  t h a t  w e  w o u l d  p u r c h a s e  l a n d ,  h o m e s ,  
p a y  o f f  d e b t s  a n d  o p e n  r e t i r e m e n t  f u n d s .  I f w e  h a d  a  l u m p  s u m  t h a t  i s  e x a c t l y  w h a t  A L L  o f  u s  s a i d  w e  w o u l d  d o .  It 
w o u l d  p r o v i d e  s e c u r i t y  f o r  u s  t o  s t a y  h e r e  i n  A l a s k a .

W e  a r e  a l l  f o r  it.
S a m  a n d  K e l l i e  M u n k  K e n a i  A K  
W e  v o t e - L E T ' S  D O  I T  O N C E  A N D  F O R  A L L  !!!

S a m  a n d  K e l l i e  M u n k  K e n a i  A K
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PFD t

Subject: PFD
D ate: Sun, 25 .Tan 2004 21:11:04 -0900 

F rom : "Freeman Family" <freeman@ mtaonline.net>
To: <Representative_Jim_Holm @ legis.state.ak.us>

I a m  i n t e r e s t e d  i n  t h e  r e c e n t  p r o p o s a l  t o  " b u y  o u t "  t h e  d i v i d e n d .  I a g r e e .  S i n c e  t h e  l a t e  8 0 ' s  ( a n d  I a d m i t  t h a t ' s  n o t  
l o n g  a f t e r  w e  s t a r t e d  g e t t i n g  c h e c k s ) ,  I h a v e  t h o u g h t  t h i s  m i g h t  b e  g o o d  f o r  e v e r y o n e .  If p e o p l e  c o u l d  h a v e  i n v e s t e d  
b a c k  t h e n  i n  h o m e s ,  s t o c k ,  b o n d s ,  e t c ,  t h e y  m i g h t  b e  b e t t e r  o f f  r i g h t  n o w .  M y  h u s b a n d  a n d  I e n d e d  u p  l e a v i n g  i n  t h e  
o i l  c r a s h  o f  t h e  m i d - 8 0 ' s  j u s t  s o  w e  c o u l d  f i n d  j o b s  t o  f e e d  o u r  k i d s ,  i f  w e  h a d  t h e  m o n e y  b e f o r e  t h e n ,  w e  w o u l d  h a v e  
s t a y e d .  A s  it w a s ,  w e  d i d n ' t  g e t  b a c k  t o  o u r  h o m e  s t a t e  f o r  3  y e a r s .
I a l s o  t h i n k  if y o u  w e r e  t o  r a i s e  t h e  a m o u n t  b y  f i v e  o r  t e n  t h o u s a n d  p e r  p e r s o n ,  y o u  w o u l d  h a v e  a n  e a s i e r  t i m e  g e t t i n g  
t h e  c o n s t i t u e n t s  t o  o k  t h i s  “b u y - o u t . "  P e o p l e  w a n t  t o  b e  a b l e  t o  d o  m o r e  w i t h  it t h a n  p a y  a  f e w  b i l l s .  O n c e  t h e  b i l l s  a r e  
p a i d ,  t h e  m o n e y  i s  g o n e ,  a n d  a  s m a l l  s u m  d o e s n ' t  b r i n g  m u c h  i n c o m e  w h e n  i n v e s t e d .  L a r g e r  s u m s  w o u l d  b e  m o r e  
l i k e l y  t o  b e  s u n k  b a c k  i n t o  t h i s  e c o n o m y  b e  p e o p l e  p a y i n g  o f f  t h e i r  h o m e s  o r  b u y i n g  t h e i r  f i r s t  h o m e s .
T h a n k  y o u  f o r  y o u r  t i m e .

K a r e n  F r e e m a n  
f r e e m a n @ m t a o n l i n e . n e t
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Subject: PFD  Buy O ut
D ate: Sun, 25 Jan 2004 21:12:57 -0800 

F rom : freem an@ m taonline.net
To: Representative_Jim_Holm@ legis.state.ak.us

Email For: R e p r e s e n t a t i v e  J im  Holm 
From: freem an@ m taon line .ne t 
Name: Bryan K, Freeman 
S t r e e t :  4625 S. N a v ig a to rs  C i r c l e  
C i ty :  W a s i l la  
Zip Code: 99654

S u b je c t :  PFD Buy Out

S i r ,  y o u r  r e c e n t  p r o p o s a l  t o  \"b u y  o u t \ "  t h e  d iv id e n d  i s  p e r f e c t .  The o n ly  p roblem  i s  
a l l  th e  p e o p le  t h a t  I  am i n  c o n ta c t  w i th  and th e r e  a r e  l i t e r a l l y  hund reds  a day, 
p r e f e r  30-50 thousand  buy o u t s .  I  th in k  i f  you were t o  b o o s t  th e  buy o u t  by 5-10 
thousand  p e r  d iv id e n d  th e n  you would have no p roblem  s e l l i n g  your p ro p o s a l  to  th e  
p u b l i c .  20 thousand  i s  n o t  a l a r g e  sum now days .  2 5 ' i s  much b e t t e r  and anywhere 
between 30 and 50 th o u san d  \ " t a k e  hom e.V  You would be a s s u re d  to  have my v o te .  But 
20 th o u san d  would b a r e l y  d e n t  my d eb t and a s  an in v e s tm e n t  i s  n o t  go ing  to  p r e s e n t  a 
r e s o n a b le  r e t u r n .
P le a s e  c o n s id e r  a h ig h e r  number. Because th e  pay o u t  w i l l  be  one t im e , b u t  y ou r  
income f o r  th e  government w i l l  be f o r e v e r ,  a s  long  as  t h e r e  i s  o i l .
Bryan K. Freeman 
freem an@ m taonline.n e t

P le a s e  Add My Email A ddress  to  y o u r  d i s t r i b u t i o n  l i s t .  Thank You.

PFD Buy Out
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Alaska Permanent Fund idea

S ub jec t: A laska  P e rm an e n t F u n d  idea 
D ate: Sun, 25 Jan 2004 18:52:06 -0900 

F ro m : Gigi Pilcher <warriorwoman@ kpunet.net>
To: Representative_Jim _Holm @ legis.state.ak.us

D ear Rep. Holm,
I  r e a d  w i th  i n t e r e s t  ab o u t  y o u r  p r o p o s a l  on th e  A lask a  Perm anent Fund.
I t  has  m e r i t .
My son was b o rn  and r a i s e d  i n  A lask a .  He g r a d u a te d  from th e  A laska  
N a t io n a l  Guard Youth C h a l len g e  Corps (now c a l l e d  A laska  M i l i t a r y  
Academy) i n  1996.
On A p r i l  30, 1996, my s o n ' s  1 7 th  b i r t h d a y ,  we s ig n e d  p e r m is s io n  f o r  him 
to  e n l i s t  in  th e  U .S . M arine C crp s .  He l e f t  f o r  b o o t  camp on June  3,
1996 from A nchorage, A.laska.
S in ce  t h a t  t im e ,  my son has  p r o u d ly  s e r v e d  ou r  c o u n t ry .  He r e t a i n e d  h i s  
A lask a  r e s i d e n c y  and comes home e v e ry  chance  he g e t s .
T h is  y e a r ,  he s e rv e d  our  c o u n t ry  a t  war i n  I r a q  . B e fo re  he l e f t  f o r  
I r a q  and th e  war i n  March, he  came home t o  A la sk a  f o r  t e n  days .
He came home from I r a q  in  Septem ber and  s p e n t  two weeks home i n  A laska  
o v e r  th e  h o l i d a y s .
Each y e a r  he h as  r e c e i v e d  h i s  perm anent fund  check  a l th o u g h  each  y e a r  he 
h as  to  jump th ro u g h  many hoops to  g e t  i t .
However, b e c a u se  he rem ains  i n  th e  U.S. M arine C orps , i n  2006 he w i l l  
no lo n g e r  be a b l e  t o  g e t  h i s  perm anent fu n d  check .
A ccord ing  to  th e  l a w .............a f t e r  t e n  y e a r s  o u t  o f  A lask a  you lo o s e
i t  no m a t t e r  y o u r  r e a s o n  f o r  b e in g  gone o r  how many t im e s  you come
home and even i f  you p la n  on r e t i r i n g  h e r e  a f t e r  y o u r  s e r v i c e  i s  done.
My son hopes  t o  r e t u r n  to  A laska  when he i s  37 (he w i l l  have 20 y e a r s  o f  
s e r v i c e  ) and j o i n  th e  A laska  S t a t e  T ro o p e rs .
I f  y ou r  p l a n  r e g a r d i n g  th e  perm anent fund  comes th ro u g h ,  'ny son would 
s t i l l  be a b l e  to  g e t  h i s  s h a r e  and u se  i :  to  buy la n d  t o  b u i l d  h i s  home on. 
Good lu c k  to  you,
G ig i  P i l c h e r  
K etch ik an
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Tcrmenent Fund"

Subject: "Perm enentFund"
Date: Sat, 24 Jan 2004 14:17:40 -0800 

From : clarkmf <clarkmf@plu.edu>
To: Reprcsentative_Jim_Holm@legis.state.ak.us

TO M r .  J i m  H ol m,

Y o u  s h o u l d  r u n  f o r  t h e  S e n a t e !  I  c a n ' t  t e l l  y o u  h o w  h a p p y  I  am w i t h  y o u r  
p r o p o s a l  c o n c e r n i n g  t h e  p e r m a n e n t  f u n d .  I  am a  c o l l e g e  s t u d e n t  a t t e n d i n g  
P a c i f i c  L u t h e r a n  U n i v e r s i t y . . .  I  n e e d  a n  i n s e n t i v e  t o  c o m e  b a c k  t o  my  hom e 
s t a t e .  I  p l a n  o n  g o i n g  i n t o  e d u c a t i o n  . . .  a n d  my  f e e l i n g  i s  t h a t  o u r  s t a t e  i s  
n o t  a b l e  t o  f u n d  t h e  r u r a l  s c h o o l s  v e r y  e f f i c i e n t l y  h e r e  i n  t h e  l a s t  d e c a d e .  
T h e  i n c e n t i v e  f o r  me t o  c o m e  b a c k . . w o u l d  b e  t h e  a s s u r a n c e  t h a t  t h e  s t a t e  
w o u l d  h a v e  m o r e  m o n e y  t o  w o r k  w i t h  c o n c e r n i n g  e d u c a t i o n . . .  p e r h a p s  t h a t  h i g h e r  
s a l a r i e s ,  n i c e r  s c h o o l s ,  a n d  h a p p i e r  p e o p l e .  T h e r e  a r e  p l e n t y  o f  d o w n  s i d e s  
t o  a  l u m p  su m  p a y m e n t . . .  b u t  I ' l l  t a k e  i t .  I f  t h e r e  i s  a n y t h i n g  I  c a n  d o  t o  
p u s h  t h i s  t h i n g  t h r o u g h . . ,  p l e a s e  l e t  me k n o w .  S i n c e r e l y ,  M i c h a e l  C l a r k

I o f 1 2/10/2004 7:10 A!

mailto:clarkmf@plu.edu
mailto:Reprcsentative_Jim_Holm@legis.state.ak.us


PPTD Buyout

Subject: PFD Buyout
Date: Sat, 24 Jan 2004 12:45:24 -0900 

From: Jerry J <muldoonl@gci.net>
To: Representative_Jim_Holm@legis.state.ak.us

I support this idea. Let's m ak e  it a  reality.

G erald  Jo h n sto n  
262  M elody P lace  
A nchorage, AK 99504
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pfd

Subject: pfd
Date: Sat, 24 Jan 2004 13:14:27 -0800 

From: kwilsonalaska@hotmail.com
To: Representative_Jim_Holm@legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  H o l m
F r o m :  k w i l s o n a l a s k a @ h o t m a i l . c o m
N a m e :  K a t h y  W i l s o n
S t r e e t :  2 0 1 9  C a p i t o l  A v e
C i t y :  F a i r b a n k s
Z i p  C l e :  9 9 7 0 9

S u b j e c t :  p f d

I  s u p p o r t  y o u r  p r o p o s a l .  I  f e e l  t h a t  o n e  w a y  o r  t h e  o t h e r  t h e  g o v e r n m e n t  o f  A l a s k a  
w i l l  u s e  t h e  m o n e y  e v e n t u a l l y  a n y w a y .  My h u s b a n d  h a s  b e e n  i l l  a n d  h a s  n o t  b e e n  a b l e  
t o  w o r k  f o r  o v e r  4 y e a r s .  He i s  y o u n g  a n d  a p p e a r s  w e l l ,  h o w e v e r ,  n o  o n e  b e l i e v e s  u s .  
We h a v e  a p p l i e d  f o r  s o c i a l  s e c u r i t y  d i s a b l i l i t y  t o  n o  a v a i l .  I  f o r  o n e  d o  n o t  b e l i e v e  
t h e  s y s t e m  i s  t h e r e  t o  h e l p  u s ,  a l t h o u g h  i t  i s  s u p p o s e d  t o .  A l l  we  h a v e  c o m e  u p  
a g a i n s t  a n y w h e r e  i s  b r i c k  w a l l s .
We a r e  s i n k i n g  h e r e  a n d  i t  w o u l d  c e r t a i n l y  h e l p  u s .  We l o v e  A l a s k a  a n d  h a v e  b e e n  
h e r e  o v e r  2D y e a r s .
A n o t h e r  a s p e c t  t h a t  m i g h t  a t t r a c t  a t t e n t i o n  i s  t o  o f f e r  t h e  o n e t i m e  p a y o u t  t o  t h o s e  
o f  u s  t h a t  w a n t  t o  o p t  o u t  o f  t h e  y e a r l y  d i v i d e n d  a n d  l e t  u s  t a k e  t h e  o n e t i m e  
p a y m e n t .  I t  w o u l d  b e  e a s y .
We h a v e  c o n t a c t e d  s e n a t o r s ,  p r e v i o u s  g o v e r n m e n t  e m p l o y e e s ,  a n d  s t a t e  o f f i c e s .  No o n e  
c a n  h e l p  u s ,  t h e y  s a y .  I  b e l i e v e  n o  o n e  i s  i n t e r e s t e d  i n  r e a l l y  p u r s u i n g  t h e  i s s u e s  
o f  my  h u s b a n d \ 1s  i l l n e s s e s .  I t  w o n \ 1t  b e n e f i t  t h e m .
B y  t h e  w a y ,  my s o n  M a t t h e w  i s  f r i e n d s  w i t h  A u s t i n  a n d  w e  LOVE y o u r  g r e e n h o u s e .
M a r c i a  w a s  my s o n  W i l l i a m \ ' s  k i n d e r g a r t e n  t e a c h e r  a n d  h e  s t i l l  t a l k s  a b o u t  h e r .
H a v e  a  g r e a t  y e a r .

P l e a s e  A d d  My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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w ilderness. Izem b ek  Lagoon h o s ts  v irtually  all th e  Pacific C o ast 
popu la tion  of B ran t g e e se  p a rt o f th e  y e a r  b e c a u se  it h a s  th e  
Pacific c o a s t 's  la rg e s t eel g ra ss  b ed s. L arge n u m b e rs  of 
th re a te n e d  S te lle r 's  e id ers , e m p e ro r  g e e s e  an d  m any  o th e r  
w aterfow l and  sh o reb ird s  also u se  th is  v ita l a re a .

A road  connecting  Cold Bay and  King C ove shou ld  n o t be 
c o n sid e red . Road p ro p o n en ts  spuriously  claim  it is a m edical 
n ecess ity  to  be ab le to  drive from  King Cove to  Cold Bay, w hich is 
se rv e d  by la rg e r a irc ra ft to  A nchorage. H ow ever, b lizzards an d  
flooding so m e tim es  would m ake th is p ro p o se d  road im passib le .

T he m o s t logical and  econom ical ap p ro ach  to  handling  m edical 
e v acu a tio n s  from  King Cove is co n stru c tio n  o f a 5 .6 -m ile  road  to  
a landing facility a t  Lenard H arbor and  th e  u se  o f  a h e licop te r, 
h o v e rc ra ft o r ferry  to  Cold Bay. This a lte rn a tiv e  would co s t m uch 
le ss  th a n  to  build and  m ain tain  a 3 3 .5 -m ile  road  to  Cold Bay, and  
it would no t v io late  Izem b ek  National Wildlife R efuge.

If King Cove re s id en ts  w an t a road for add itio n a l a c c e ss  for 
h un tin g , fishing and  o th e r  recreationa l o r  econom ic  re a so n s , th ey  
shou ld  build and  m ain ta in  it on th e ir  ow n lan d s a t  th e ir  e x p e n se .

— Edgar Bailey

a te  should do o n e -tim e  pa 
nd fo r  g o vern m en t

ave  been  read ing  a b o u t sa le s  taxe 
al p ro g ram s, low er oil rev en u es , r< 
j  b u d g e t deficits.

ew  y e a rs  ago , fo rm er Sen . Je rry  M
led "The Mackie Plan." At th a t  tim e, s u m c  (jcupic u iu u y m  mo

  a w as crazy! We now know th a t  he w a s  a b o u t fou r y ea rs
a h e a d  of his tim e on th is one an d  th a t  h e  w as right! From  all 
ind ica tions, th e  dividend will soon  be g o n e . His plan w as sim ple 
an d  e a sy  to  u n d e rs ta n d . I t  should  rece ive  a v o te  of th e  people .

The Mackie plan would pay a final, o n e - tim e  P e rm a n e n t Fund 
div idend of $ 2 5 ,0 0 0  to  each  eligible A laska resid en t. At th is 
y e a r 's  dividend a m o u n t, th is would eq u a l a b o u t 22 y e a rs ' w orth  
of d iv idends in ad v an ce . The P e rm an en t Fund would th e n  en d . 
T he C onstitu tional B udget R eserve would th e n  be ad d ed  to  th e  
rem ain ing  balance of th e  fund and  it w ould  con tinue  to  be 
m an a g e d  by th e  P e rm an en t Fund Corp. The principal of th e  fund 
would n e v e r be sp e n t. C ontinued d ep o sits  of oil re v e n u e s  and  
inflation proofing would en su re  th a t  th e  fund would grow  ev ery  
y e a r . Using ju s t  th e  earn in g s o f th e  fund  would be m o re  th an  
en o u g h  to  balance th e  bu d g e t on an an n u a l basis . F o rge t a b o u t 

ev e ry o n e  o u t of ex is ten ce  o r s tea lin g  th e  divii 
ballot, and th e  le t the  people  vo te!

Homer

-  Patricia Lewis 

Wasilla

1 rwo /nnno
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Jerry  M ackie , I  laughed a t y o u r p lan  to o  e a rly . Can 
w e  g e t it  back?

D ear Je rry  Mackie Plan: I 'm  so rry  I lau g h ed  a t  yo u . I w an t you
back.

— Curtis Smith 

Anchorage
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Opinion on PFD Plan

f
Subject: Opinion on PFD Plan

Date: Wed, 12 Nov 2003 14:55:33 -0900 
From: "Jim Dube" <dubeJim@hotmail.com>

To: Representative_Jim_Holm @legis.state.ak.us

S i r -

I  r e a d  i n  t h e  p a p e r  t h a t  y o u  a r e  p r o p o s i n g  a  PFD p a y o u t  s i m i l a r  t o  t h e  o n e  
t h a t  w a s  p r o p o s e d  a  f e w  y e a r s  a g o .  I  w a n t e d  t o  l e c  y o u  k n o w  t h a t  a s  a n  
A l a s k a n  r e s i d e n t  I  am i n  f a v o r  o f  y o u r  p l a n ,  a l t h o u g h  I ' m  c u r i o u s  h o w  t h e  
$ 1 6 , 0 0 0  w a s  a r r i v e d  a t .  I ' m  a s s u m i n g  i t ' s  t h e  d o w n t u r n  i n  t h e  s t o c k  m a r k e t  
a n d  t h e  l o w e r  v a l u e  o f  t h e  s t o c k s  t o d a y  t h a n  a  f e w  y e a r s  a g o .  I f  I  
u n d e r s t a n d  c o r r e c t l y ,  t h e  s t a t e  g e n e r a l  f u n d  w o u l d  r e c e i v e  i t ' s  ow n  s o r t  o f  
" d i v i d e n d "  i n  t h e  f o r m  o f  i n t e r e s t  o n  w h a t ' s  l e f t  o f  t h e  p r i n c i p a l .  I  t h i n k  
t h i s  w o u l d  b e  a  g r e a t  w a y  t o  h e l p  s o l v e  t h e  d e f i c i t ,  w h i l e  g i v i n g  t h e  
a l a s k a n  e c o n o m y  a  s h o t  i n  t h e  a r m .  T h i s  w o u l d  g i v e  t h e  a v e r a g e  c i t i z e n  a  
c h a n c e  t o  s t a r t  a  b u s i n e s s ,  b u y  a  h o u s e ,  o r  i n v e s t  i n  t h e i r  c h i l d r e n s '  
e d u c a t i o n .

S i n c e r e l y ,
J i m  D u b e  
A n d e r s o n ,  AK

MSN S h o p p i n g  u p g r a d e d  f o r  t h e  h o l i d a y s ! 
h t t p : / / s h o p p i n g . m s n . c o m

S n a p p i e r  p r o d u c t  s e a r c h . . .

1 of 1 1 i, 13/2003 10:07 A
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Jim Holm Budget Proposal

Subject: Jim  Holm Budget Proposal
Date: Sun, 9 Nov 2003 10:38:21 -0800 (PST)

From: "C. Vincent Shortt" <inntv@yahoo.com>
To: barbara_cotting@legis.state.ak.us

Bravo! Please pass along my personal appreciation for Jim's work on the pending one time PDF 
payout....and my support for his efforts. It is the right idea at the right time...and you can count on the 
support of this Fairbanks household... 100%. Best Wishes, C. Vincent Shortt, inntv@yahoo.com

C. Vincent Shortt, Author, Columnist, Keynoter-NATPE, IFW/TWA, NATJA, IFA. President, Shortt 
Stories TV, Senior Editor, Shortt Trips. LLC, Executive Producer, Alaska Magazine TV. Historic Hotels 
of America, Great Country Inns. Inn Country USA. The 1840 Carolina Village. T: 907-452-3232, F: 
907-452-3229 E: inntv@vahoo.com
P.O. Box 84628, Fairbanks, Alaska 99708.. 1391 Ridgepointe Drive, Fairbanks, Alaska 99709. 
GOOGLE.COM  enter C. Vincent Shortt

(
r
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Permanent Fund Dividend

f'"- Subject: Permanent Fund Dividend
Date: Thu, 20 Nov 2003 20:13:16 -0900 

From: Bill & Jeannette Joosse <bjoosse@gci.net>
To: Representative_Jim_Holm@legis.state.ak.us

> F r o m  w h a t  I  h a v e  r e a d  I  w o u l d  s u p p o r t  y o u r  i m i t a t i v e  f o r  a  $ 1 6 , 0 0 0  p e r m a n e n t  
f u n d  d i v i d e n d  o n e  t i m e  p a y m e n t  f o r  a l l  A l a s k a n s .  H o w e v e r ,  I  s t r o n g l y  
b e l i e v e  t h a t  f o r  a l l  c i t i z e n s  u n d e r  t h e  a g e  o f  1 8 ,  t h e  p a y m e n t  s h o u l d  b e  
k e p t  i n  e s c r o w  b y  t h e  S t a t e  u n t i l  t h e  i n d i v i d u a l  r e a c h e s  t h e  a g e  o f  1 8 .  T h e  
S t a t e  c o u l d  o f f s e t  t h e  a d m i n i s t r a t i v e  f e e  f o r  h a n d l i n g  t h e s e  e s c r o w s  f r o m  
t h e  i n t e r e s t  t h e y  w o u l d  e a r n .  I  t h i n k  i t  i s  u n f a i r  t o  t h e  c h i l d r e n  o f  
A l a s k a  t h a t  m a n y  o f  t h e  p a r e n t s  s q u a n d e r  t h e  c h i l d ' s  d i v i d e n d  e a r n i n g s .  I n  
f a c t ,  i f  we  c o n t i n u e  o n  w i t h  t h e  c u r r e n t  d i v i d e n d  p a y o u t  p r o g r a m ,  a n  
i n i t i a t i v e  t o  e s t a b l i s h  a n  e s c r o w  a c c o u n t  f o r  c h i l d r e n  u n d e r  1 8  w o u l d  b e  a  
v e r y  n o b l e  a c t i o n  t o  t a k e .
T h a n k  y o u  f o r  l e t t i n g  me v o i c e  my o p i n i o n .

S i n c e r e l y  -  a  r e g i s t e r e d  v o t e r

J e a n n e t t e  J o o s s e  
1 2 5  C h a r l e s  S t  
F a i r b a n k s  AK 9 9 7 0 1

1 of! 11/24/2003 10:49 A
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Jim Holm
From: "Tom sha" <m usicm rt@ m osqu itone t.com >
To: <ho!m tow nnursery@ gci.ne t>
Sent: W ed n esd ay , N ovem ber 12,2003 1:37 PM
Attach: header.h tm
Subject: Letter to  JIM

Jim Holm November 9, 2003
PO Box 71565 
Fairbanks Ak. 99701

Hi Jim,

This correspondence is in regards to the conversation we had this afternoon, 
appreciate your return call and hope you succeed in finding ways to close and/or fill the state 
financial gap.

In regards to a budget alternative, these are a few ideas that should be considered. 
These ideas could solve this grave problem by utilizing our permanent fund. Alaskan voters 
must answer this question.

Is this plan the most beneficial to the citizens of Alaska?

Here are the main points of my assertation:

1) Payout 1/4 of the permanent fund to all Alaskans.

2) Keep the PFD program in place.

3) Access to the fund by the state would be granted only as a loan/bond.

My reasoning in regards to the three main points of this are as follows:

1) For Alaskans to vote for a payout, which then enables the state to borrow from the 
fund, a dividend of this amount is certainly enough to get the vote passed, I believe 
with a high majority.

2) By keeping the PFD programs in place we all will see future benefits, as I believe 
the fund will continue to grow.

3) By issuing a bond between the state and the PFD program, we are then only 
financing our governme.-nt with payback scheduled. I believe we have no' n to lose
because of the fact tha our natural resoutces will be tapped in the ver *ure.

In closing, I will spare ycu most rhetoric. However, I think there ar' -\t
representatives, such as yourself, who understand the direction the
relieve it of it’s fiscal responsibilities. I sincerely hope you grasr 
Alaskans think!!

I sincerely thank you for considering all avenues which may 1 
with the security of knowing that not only us, but our childm 
may enjoy our substantial freedoms

%erely,

mailto:musicmrt@mosquitonet.com
mailto:mtownnursery@gci.net


pfd proposal

/ Subject: pfd proposal
1 Date: Sat, 8 Nov 2003 10:45:14 -0900

From: "Margaret Prater" <margaret@acsalaska.net> 
To: <Representative_Jim_Holm@legis.state.ak.us>

M r.  H ol m ,

I  r e a d  a b o u t  y o u r  p r o p o s e d  c h a n g e  t o  t h e  p e r m a n e n t  f u n d .  I  d o n ' t  k n o w  a l l  
o f  t h e  d e t a i l s  o r  t h e  f e d e r a l  t a x  r a m i f i c a t i o n s  o f  t h i s ,  b u t  i n i t i a l l y  i t  
s o u n d s  l i k e  a  g o o d  i d e a  t o  m e .  I t  m a k e s  n o  s e n s e  t o  me  t o  h a v e  b i l l i o n s  o f  
d o l l a r s  i n  r e s e r v e  a n d  n o t  b e  a b l e  t o  f u n d  o u r  u n i v e r s i t i e s  w i t h o u t  c r e a t i n g  
a  s t a t e  i n c o m e  t a x  o r  s a l e s  t a x .  I  d o n ' t  w a n t  t a x e s  a n d  I  d o n ' t  w a n t  t o  s e e  
t h e  s c h o o l s  a n d  u n i v e r s i t i e s  c o n t i n u e  t o  b e g  f o r  m o n e y  e v e r y  y e a r .  T h e y  
n e e d  t o  b e  i m p r o v i n g  t h e  s y s t e m  a n d  t h e  p r o g r a m s ,  n o t  s p e n d i n g  e n d l e s s  m a n  
h o u r s  a s k i n g  f o r  f u n d s  a n d  t h e n  t r y i n g  t o  g e t  b y  o n  w h a t  t h e y  r e c e i v e .  I f  I  
d o n ' t  g e t  a  d i v i d e n d  a n y m o r e ,  s o  b e  i t .  My c h i l d r e n  b o t h  g r a d u a t e d  f r o m  AK 
p o s t - s e c o n d a r y  s c h o o l s  a n d  a r e  e m p l o y e d  i n  A l a s k a .  T h e y  d o n ' t  s t a y  b e c a u s e  
o f  t h e  d i v i d e n d ,  b u t  b e c a u s e  o f  t h e  l o w  t a x  b a s e ,  a n d  t h e  q u a l i t y  o f  l i f e  
t h e y  e n j o y  h e r e .  T h e y  b o t h  a l s o  l o v e  t h e i r  j o b s .  J o b s  t h e y  w e r e  a b l e  t o  
g e t  b e c a u s e  o f  t h e  g r e a t  e d u c a t i o n  t h e y  r e c e i v e d .

I  am  s u r e  t h a t  t h e  h u g e  n u m b e r  o f  o t h e r  p r o g r a m s  t h a t  a r e  f u n d e d  b y  t h e  
s t a t e  w o u l d  l o v e  t o  b e  a b l e  t o  h a v e  a  m o r e  s t a b l e  b u d g e t ,  s o  t h a t  t h e  g r e a t  
s e r v i c e s  t h e y  p r o v i d e  c a n  c o n t i n u e .  A g a i n ,  I ' l l  t a k e  t h e  l u m p  s u m  a n d  n o  
m o r e  d i v i d e n d s .  I n  t h e  l o n g  r u n ,  I  t h i n k  e v e r y o n e  w i l l  b e  m o n e y  a h e a d .
J u s t  d o n ' t  t a k e  t h e  d i v i d e n d  a n d  a s k  f o r  m o r e  t a x  d o l l a r s  a n d  h i r e  f e e s .

T h a n k  y o u  f o r  l o o k i n g  a t  t h e  f i s c a l  p r o b l e m  a n d  f i g h t i n g  f o r  a  r e a l i s t i c ,  
l o n g  t e r m  s o l u t i o n .

M a r g a r e t  P r a t e r  
F a i r b a n k s ,  AK

mailto:margaret@acsalaska.net
mailto:Representative_Jim_Holm@legis.state.ak.us


Representative Jim  Holm s 
119 N orth  Cushm an St, Suite 205
Fairbanks, A K  99701 ^  V ¥

M r. Holm s

Just wanted to drop you a note about m y ideas on  the current budget gap.

C ut governm ent overspending and the problem  w ill take care o f itself. I am  
sure an over view  o f the current budget would reveal areas that could be cut, 
and should be cut.

No! O n a State incom e or sales tax.

Cash u s  out o f  the PFD. H ave everyone who qualifies fo r a dividend, lets say 
for 2004, receive $20,000.00 one time payout and the state w ould not give 
out another PFD  check. The state would have 1hat m oney in the future to use 
as they wish. (Hopefully to lower our taxes).

I hope our State does no t take the same coarse as the others have done. Our 
taxes should not keep going up  and up for what I consider over spending on 
governm ent pet projects. However, we the people should pay  for roads, 
defense, law enforcem ent and emergency services. The governm ent should 
no t be in  business for anything.

It is m y hope ou r State w ill take the lead in reversing its thinking about over 
spending and start cutting o u r governm ent budgets, program s and pet 
projects.

ante you so m uch for your time.

X uflk
John Curtis 
1093 Park D rive 
Fairbanks, A K  99709



H JR  31 ’ s R E ST R U C T U R IN G  O F  TH E  PERM AN EN T  FUND

Based upon predicted value 12/31/04

N O V E M B E R  2004

2004  ^  2009
Earnings AVG of: 5yrs -  Inflation Proofing

Government
Services

 S
$400 (m il)

N E W  CO RPUS  
$16 billion

Inflation Proofing 
$480 million

Earnings 
$800 million
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{Fwd: HJR31)

Sub ject: [Fwd: H JR31]
Date: Thu, 04 Mar 2004 17:04:08 -0900

From : Bruce Weyhiauch <Representative_.Bruce_Weyhrauch @Legis.stale.ak.us> 
Organization: Alaska State Legislature

T o : Ginny Ausierman <Ginny_Austcrman@legis.state.ak.us>

b i l l  f i l e

Subject: HJR31
Date: Thu, 4 Mar 2004 08:46:56 -0900

From : "Ben & Kate Ballenger" <b.k.ballenger@vvor]clnet.att.nct>
To : <Rep_Bruce_Weyhrauch@legis.state.ak.us>

CC: "Dan Ogg" <Rcpresentative.Dan.Ogg@legis.state.ak.us>,
"Gary Stevens" <Senator.Gary.Stevens@legis.state.ak.us>,
"Kodiak Lio" <Kodiak_LIO@legis.statc.ak.us>

I  am s i t t i n g  h e r e  w a t c h i n g  y o u r  c o m m i t t e e  d i s c u s s  t h e  s u b j e c t  C o n s t i t u t i o n a l  
A m e n d m e n t  r e g a r d i n g  t h e  e n d i n g  o f  t h e  P e r m a n e n t  F u n d  a s  we k n o w  i t  a n d  u s i n g  
i t  f o r  a  p a y o u t  o f  x  a m o u n t  o f  d o l l a r s  t o  e a c h  A l a s k a n  c i t i z e n  a n d  t h e  
r e m a i n d e r  t o  s e t  u p  t o  r u n  t h e  S t a t e  o f  A l a s k a  a n d  I  am m o r e  a n d  m o r e  
c o n v i n c e d  t h a t  t h i s  s h o u l d  i n  f a c t  b e  p u t  t o  a  v o t e .  We c e r t a i n l y  n e e d  t o  
d o  s o m e t h i n g  a n d  I  f o r  o n e  w o u l d  l i k e  a n  o p p o r t u n i t y  t o  v o t e  o n  w h a t  we  w i l l  
d o .  I  c a n  s e n d  e m a i l s  g a l o r e  a n d  t h e y  d o n ' t  s e e m  t o  h a v e  t h e  i m p a c t  t h a t  a  
s i m p l e  y e a  o r  n a y  v o t e  w o u l d  h a v e .  I  am n o w  l i s t e n i n g  t o  R e p .  B e r k o w i t z  w ho  
n a t u r a l l y  i s  a g a i n s t  t h i s  a n d  h e  i s  c o n c e r n e d  w i t h  t h i n g s  l i k e  t h e  m e c h a n i c s  
o f  h o w  i t  w o u l d  b e  h a n d l e d .

P l e a s e  a s k  y o u r  c o m m i t t e e  t o  s e r i o u s l y  c o n s i d e r  p a s s i n g  t h i s  o u t  s o  we 
c i t i z e n s  o f  A l a s k a  c a n  v o t e  o n  i t .

K a t h l e e n  ( K a t e )  B a l l e n g e r  
P .  0 .  B o x  1 2 6  
K o d i a k  9 9 6 1 5  
b . k . b a l l e n g e r @ a t t . n e t
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(Fwd: HJR 31]

Sub ject: [Fwd: H JR  31]
Date: Thu, 04 Mar 2004 17:01:51 -0900

From : Bruce Weyhrauch <Representative_Bnice_Weyhrauch@Legis.state.ak.us> 
Organization: Alaska State Legislature

To : Ginny Austerman <Ginny_Austcrman@legis.stale.ak.us>

b i l l  f i l e  f o r  h j r  3 1

Subject: H JR  31
Date: 04 Mar 2004 08:36:51 -0900

From : Don Anderson <don.anderson@softwarenorth.com>
T o : Bruce Weyhrauch <Reprcsentative_Brucc_Weyhrauch@legis.slale.ak.us>

CC: Jim Holm <Representative_Jim_Holm@legis.state.ak.us>,
John Coghill <Rcpresenlative_John_Coghill@lcgis.state.ak.us>,
Bob Lynn <Representalive_Bob_Lynn@legis.state.ak.us>,
Paul Seaton <Representative_Paul_Seaton@legis.state.ak.us>,
Ethan Berkowilz <Representative_EthanJBerkowilz@legis.state.ak.us>,
Max Gruenberg <Represcntative_Max_Gruenberg@legis.state.ak.us>

R e p r e s e n t a t i v e s  W e y h r a u c h ,  H o l m ,  C i g h i l l ,  L y n n ,  S e a t o n ,  B e r k o w i t z ,  G r u e n b e r g ,
M e m b e r s  o f  t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e

A f t e r  I  r e a d  J i m  H o l m ' s  l e t t e r ,  I  w a s  t o o  l a t e  t o  s i g n  u p  y e s t e r d a y  t o  t e l e c o n f e r e n c e  
i n t o  y o u r  h e a r i n g  a t  8 am t h i s  m o r n i n g .  I  am i n c l u d i n g  my t e s t i m o n y  b e l o w  i n  t h e  
h o p e  y o u  c a n  i n c l u d e  i t  i n  t h e  r e c o r d .

t h a n k s ,
Don

D o n a l d  N .  A n d e r s o n ,  P h . D .
d o n . a n d e r s o n @ S o f t w a r e N o r t h . com
( 9 0 7 )  5 6 1 - 4 4 1 2  /  ( 8 0 0 )  2 2 8 - 3 8 4 6

HJR 3 1 .

My t e s t i m o n y :

My n a m e  i s  D o n a l d  A n d e r s o n  a n d  I  w i s h  t o  c o m m e n t  o n  t h e  f e d e r a l  i n c o m e  t a x  e f f e c t s  o f  
t h e  PFD a n d  t h e  p r o p o s e d  2 0 k  d o l l a r  d i s t r i b u t i o n .

A l t h o u g h  my PhD i s  n o t  i n  C o m p u t e r  S c i e n c e ,  I  h a v e  b e e n  a  c o m p u t e r  p r o g r a m m e r  f o r  39  
y e a r s ,  a n d  h a v e  r u n  t h e  s o f t w a r e  c o n s t r u c t i o n  f i r m  -  S o f t w a r e  N o r t h  f o r  t h e  p a s t  26 
y e a r s .  My s p e c i a l t y  f o r  a  f e w  o f  t h o s e  y e a r s  w a s  t h e  d e v e l o p m e n t  o f  c o m p u t e r  m o d e l s  
t o  s i m u l a t e  r e a l  w o r l d  e v ^ - i t s .

My i n t e n t  t o e  y  i s  t o  c o m m e n t  o n  t h e  e f f e c t  o f  t h e  f e d e r a l  i n c o m e  t a x  o n  t h e  PFD,  a n d  
i t ' s  e f f e c t  o n  e x t r a o r d i n a r y  d i s t r i b u t i o n s  s u c h  a s  t h e  2 0 k  p r o p o s e d  i n  HJR 3 1 .  T h e s e  
s i m u l a t i o n s  a r e  r a t h e r  e a s y ,  i f  t e d i o u s ,  i n v o l v i n g  o n l y  a n  E x c e l  s p r e a d s h e e t  a n d  a  
t a x  p r o g r a m  s u c h  a s  T u r b o T a x  f o r  t h e  c o r r e c t  y e a r .  T h e r e  i s  a  w i d e  b a n d  o f  
u n c e r t a i n t y  i n  t h i s  t y p e  o f  s i m u l a t i o n  a s  t h e  I R S  o n l y  r e l e a s e s  t a x  i n c o m e  s t a t i s t i c s  
a s  a n  o v e r a l l  s t a t e  a v e r a g e  a n d  i n  12  c a t e g o r i e s  o f  i n c o m e .  T h i s  u n c e r t a i n t y  i s  n o t
l a r g e  e n o u g h  h o w e v e r ,  t o  c h a n g e  t h e  g e n e r a l  e f f e c t  o f  w h a t  I  w i l l  r e p o r t  t o d a y .

I  b e l i e v e  e v e r y o n e  w h o  p r e p a r e s  f e d e r a l  t a x  r e t u r n s  f o r  a  PFD r e c i p i e n t  i s  f a m i l i a r  
w i t h  l i n e  2 1  o f  F o r m  1 0 4 0 .  T h i s  i s  " o t h e r  i n c o m e "  a n d  i t  f e e d s  w i t h o u t  m o d i f i c a t i o n  
i n t o  e a c h  t a x p a y e r s  A d j u s t e d  G r o s s  I n c o m e .  T h u s  f o r  a n y o n e  a b o v e  t h e  s t a n d a r d  o r
i t e m i z e d  d e d u c t i o n s  i t  d i r e c t l y  a f f e c t s  t h e  t a x  p a i d .
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•[Fwd: HJR 31]

T h e  m o s t  r e c e n t  t a x  y e a r  f o r  w h i c h  I R S  s u m m a r y  s h e e t s  a r e  a v a i l a b l e  f o r  A l a s k a n  
t a x p a y e r s  i s  2 0 0 1 .  I  h a v e  t h e r e f o r e  c a l c u l a t e d  f o r  t h a t  y e a r ' s  r e c i p i e n t s , t h e  
e f f e c t s  o f  t h e  $ 1 8 5 0  PFD p a i d  i n  t h a t  y e a r  a n d  s i m u l a t e d  t h e  e f f e c t  o f  a  $ 2 2 , 0 0 0  
p a y o u t .  S i n c e  HJR 3 1  h a s  s e t t l e d  o n  a  2 0 , 0 0 0  d o l l a r  p a y o u t ,  I  w i l l  u s e  t h a t  n u m b e r  
i n  f u t u r e  c a l c u l a t i o n s .  T h e  p e r c e n t a g e s  s h o u l d  r e m a i n  r e l a t i v e l y  u n a f f e c t e d .

A l a s k a n s  p a i d  i n  2 0 0 1  a b o u t  2 0 0  m i l l i o n  d o l l a r s  i n  f e d e r a l  t a x e s  o n  t h e i r  P F D ' s .
T h i s  a m o u n t e d  t o  18% o f  t h e  a m o u n t  d i s t r i b u t e d .

H a d  a  2 2 k  d o l l a r  p a y o u t  b e e n  i n  e f f e c t  t h a t  y e a r  A l a s k a n s  w o u l d  h a v e  p a i d  a b o u t  3 . 2  
b i l l i o n  d o l l a r s  i n  e x t r a  f e d e r a l  t a x e s .  A p p r o x i m a t e l y  25% o f  t h e  a m o u n t  p a i d  o u t .

Why i s  t h i s  i m p o r t a n t ?

W e l l ,  i f  we a r e  c o n s i d e r i n g  e n a c t i n g  a  s t a t e  s a l e s  o r  i n c o m e  t a x  t o  p r o v i d e  a  p o r t i o n  
o f  t h e  f u n d i n g  f o r  s t a t e  g o v e r n m e n t  i t  m a t t e r s  v e r y  m u c h .

I f  t h e  s t a t e  o n  o n e  h a n d ,  d i s t r i b u t e s  m o n e y  o n  w h i c h  o u r  c i t i z e n s  p a y  a  h e f t y  f e d e r a l  
i n c o m e  t a x  a n d  t h e n  c h a r g e s  t h o s e  c i t i z e n s  a  e q u i v a l e n t  t a x  t o  s u p p o r t  s t a t e  
g o v e r n m e n t  t h e  b i g  w i n n e r  i s  t h e  f e d e r a l  g o v e r n m e n t .  T h e  s t a t e  a n d  i t ' s  c i t i z e n s  a r e  
i m p o v e r i s h e d  t o  t h e  t u n e  o f  a s  m u c h  a s  2 0 0  m i l l i o n  a  y e a r  f o r  t h e  PFD a n d  w o u l d  h a v e  
t o  e n d u r e  t h e  d e p a r t u r e  o f  3 b i l l i o n  m o r e  i f  t h i s  e x t r a o r d i n a r y  p a y o u t  w e r e  t o  o c c u r .

A t t e m p t i n g  t o  b r i b e  o u r  c i t i z e n s  i n t o  r e l i n q u i s h i n g  t h e  PFD i s  a  v e r y  p o o r  s t r a t e g y .

U s i n g  t h e  m i n i m u m  PF e a r n i n g s  n e c e s s a r y  t o  f u n d  s t a t e  g o v e r n m e n t  i s  t h e  o n l y  v i a b l e  
l o n g  t e r m  s t r a t e g y  p r o d u c i n g  m i n i m u m  d a m a g e  t o  t h e  s t a t e .

R e c o m m e n d a t i o n s :

1)  R e t i t l e  HJR 31  t h e  " I R S  e n r i c h m e n t  r e s o l u t i o n  o f  2 0 0 4 " .
2 )  G i v e  t h i s  b i l l  a  " d o  n o t  p a s s "  r e c o m m e n d a t i o n .

I  h o p e  t o  h a v e  my s p r e a d s h e e t s  c o m p l e t e d  t h i s  w e e k e n d .  I f  a n y o n e  w i s h e s  t o  h a v e  a  
c o p y  j u s t  e - m a i l  me a t  d o n . a n d e r s o n @ s o f t w a r e n o r t h . c o m  a n d  p u t  " I R S  s p r e a d s h e e t  i n  t h e  
t i t l e .  No m e s s a g e  i s  n e c e s s a r y .  I  w i l l  r e p l y  w i t h  a n  e n c l o s e d  E x c e l  s p r e a d s h e e t  
w h e n  i t  i s  c o m p l e t e .

T h a n k  Y o u .
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{Fwd: HJR 31 in STA]

Sub ject: [Fwd: H JR  31 in STA ]
Date: Thu, 04 Mar 2004 16:53:16 -0900

From : Bruce Weyhrauch <Rcpresentative_Baice_Weyhrauch@Legis.state.ak.us> 
Organization: daska State Legislature

To : Ginny Austerman <Ginny_Austerman@legis.stale.ak.us>

b i l l  f i l e

Sub ject: H JR  31 in STA
Date: Wed, 03 Mar 2004 09:38:38 -0900 

From : Mary Griswold <mgil@xyz.net>
T o : Represeniative_Bruce_Weyhrauch@jcgis.stale.ak.us

HJR 3 1  M a r c h  3 ,  2 0 0 4

T h a n k  y o u  f o r  t h i s  o p p o r t u n i t y  t o  o b j e c t  t o  HJR 3 1 .  W h i l e  I  a p p r e c i a t e  
i t s  i n t e n t  t o  g e t  t h e  d i v i d e n d  o f f  t h e  t a b l e  s o  w e  c a n  m o v e  f o r w a r d  
t o w a r d  r e s o l v i n g  o u r  f i s c a l  d i f f i c u l t i e s  a n d  a g r e e  t h a t  m a s s i v e  c u t s  t o  
s e r v i c e s  a r e  n o t  d e s i r a b l e ,  I  s t r o n g l y  f a v o r  a n o t h e r  a p p r o a c h .  We c a n  
a d e q u a t e l y  f u n d  e d u c a t i o n ,  s a f e t y ,  p u b l i c  h e a l t h ,  a n d  o u r  i n f r a s t r u c t u r e  
w i t h  a  c o m b i n a t i o n  o f  r e v e n u e  f r o m  a  s t a t e  i n c o m e  t a x ,  p e r m a n e n t  f u n d  
e a r n i n g s  u n d e r  5 POMV, a n d  r e v i s e d  t a x e s  o n  o i l  d e v e l o p m e n t .

M o s t  d i s a p p o i n t i n g ,  I  t h i n k  i t  i s  v e r y  g r e e d y  t o  a s s u m e  t h a t  we who 
h a p p e n  t o  q u a l i f y  t o d a y  s h o u l d  a b s o r b  a l l  t h e  b e n e f i t  o f  a  p r o g r a m  
d e s i g n e d  t o  b e n e f i t  p r e s e n t  a n d  f u t u r e  A l a s k a n s .  W h e t h e r  o r  n o t  t h e  
p e o p l e  c a n  m a k e  b e t t e r  i n v e s t m e n t  d e c i s i o n s  f o r  t h e i r  c a p i t a l  n e e d s  i s  
n o t  r e a l l y  r e l e v a n t .  A t  t h e  v e r y  l e a s t ,  we m u s t  r e c o g n i z e  t h a t  f u t u r e  
A l a s k a n s  w i l l  i n c l u d e  m o r e  t h a n  j u s t  o u r  c h i l d r e n .  T h e  d i v i d e n d  p r o g r a m  
o f f e r s  a  g o o d  b a l a n c e  b e t w e e n  i n d i v i d u a l  a n d  s o c i e t a l  b e n e f i t s  f r o m  t h e  
e a r n i n g s  o f  t h e  p e r m a n e n t  f u n d .

O n e  o f t e n - r e c o g n i z e d  b e n e f i t  o f  t h e  d i v i d e n d  i s  t h a t  i s  p r o v i d e s  a  
s t e a d y  e c o n o m i c  i n f u s i o n .  A b l o a t e d  o n e - t i m e  p a y o u t  w i l l  o n l y  e x a c e r b a t e  
t h e  b o o m  a n d  b u s t  c y c l e  we  a r e  t r y i n g  h a r d  t o  t a m e .  T h e  a n n u a l  d i v i d e n d  
i s  o f  a  r e a s o n a b l e  a m o u n t  t h a t  c a n  c o n t r i b u t e  t o  t h e  f a m i l y  b u d g e t  o r  
s a v i n g s  a c c o u n t  w i t h o u t  c r e a t i n g  e x t r a v a g a n t  e x p e c t a t i o n s  o r  s k e w i n g  
f a m i l y  p r i o r i t i e s .

P l e a s e  s u p p o r t  5 POMV p a y o u t  a s  a  b e t t e r  m a n a g e m e n t  t o o l  f o r  t h e  
p e r m a n e n t  f u n d  a n d  s u p p o r t  d e d i c a t i n g  80% o f  t h e  a n n u a l  p a y o u t  t o  
c o n t i n u e  a  c o m p a r a b l e  d i v i d e n d  p r o g r a m .  T h i s  w i l l  l e a v e  20% t o  p r o v i d e  a  
p r e d i c t a b l e  r e v e n u e  s t r e a m  f o r  e s s e n t i a l  g o v e r n m e n t  s e r v i c e s .  A 
c o n s t i t u t i o n a l  a m e n d m e n t  t o  t h i s  e f f e c t  w i l l  g u a r a n t e e  t h e  p e o p l e ' s  
d i v i d e n d  p r o g r a m  a n d  g e t  u s  w e l l  o n  o u r  w a y  t o  r e s p o n s i b l y  f u n d i n g  
i m p o r t a n t  g o v e r n m e n t  s e r v i c e s  t h a t  i m p r o v e  o u r  q u a l i t y  o f  l i f e .

T h a n k  y o u  f o r  g e n e r a t i n g  a  s t i m u l a t i n g  d i s c u s s i o n .  P l e a s e  s u p p o r t  a  m o r e  
r e a s o n a b l e  s o l u t i o n .

M a r y  G r i s w o l d  
P . O .  B o x  1 4 1 7  
H o m e r ,  AK 9 9 6 0 3  
2 3 5 - 3 7 2 5
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Subject: H JR  31
Date: Thu, 4 Mar 2004 09:01:49 -0900 

From : "Joe and Julie Ford" <joeandjulieford@acsalaska.net> 
To : <hsta@Iegis.state.ak.us>

D ear S ta te  Affairs C om m ittee  C hair an d  C om m ittee  m em b ers:

I fully support this bill a n d  believe th a t if it w ere  left to a vote of the  p eo p le  it would 
overw helm ingly b e  app roved . In addition I a g re e  entirely with R ep resen ta tiv e  Lyn - 
I c a n  figure out w hat to d o  with m y m oney  all by myself. T hat sa id  th is plan a lso  
g ives G overnm ent th e  m uch n e e d e d  funds it n e e d s  to run - looks like a  win win 
situation to  me!

Jo s e p h  J . Ford

Get 1000's of Smiling Faces for your Emoils! 

Click Here Now!
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JFwd: HJR 31 in STA]

Subject: [Fwd: H JR  31 in STA ]
Date: Sun, 07 Mar 2004 16:39:21 -0900

From : Bruce Weyhrauch <Representative_Bruce_Weyhrauch@Legis.slate.ak.us> 
Organization: Alaska Slate Legislature

To : Ginny Austerman <Ginny_Austerrnan@legis.state.ak.us>

my b i l l  f i l e

Subject: H JR  31 in STA
Date: Wed, 03 Mar 2004 09:38:38 -0900 

From : Mary Griswold <mgrt@xyz.nct>
T o : Representative_Bruce_Weyhrauch@legis.state.ak.us

HJR 3 1  M a r c h  3 ,  2 0 0 4

T h a n k  y o u  f o r  t h i s  o p p o r t u n i t y  t o  o b j e c t  t o  HJR 3 1 .  W h i l e  I  a p p r e c i a t e  
i t s  i n t e n t  t o  g e t  t h e  d i v i d e n d  o f f  t h e  t a b l e  s o  we c a n  m o v e  f o r w a r d  
t o w a r d  r e s o l v i n g  o u r  f i s c a l  d i f f i c u l t i e s  a n d  a g r e e  t h a t  m a s s i v e  c u t s  t o  
s e r v i c e s  a r e  n o t  d e s i r a b l e ,  I  s t r o n g l y  f a v o r  a n o t h e r  a p p r o a c h .  We c a n  
a d e q u a t e l y  f u n d  e d u c a t i o n ,  s a f e t y ,  p u b l i c  h e a l t h ,  a n d  o u r  i n f r a s t r u c t u r e  
w i t h  a  c o m b i n a t i o n  o f  r e v e n u e  f r o m  a  s t a t e  i n c o m e  t a x ,  p e r m a n e n t  f u n d  
e a r n i n g s  u n d e r  5 POMV, a n d  r e v i s e d  t a x e s  o n  o i l  d e v e l o p m e n t .

M o s t  d i s a p p o i n t i n g ,  I  t h i n k  i t  i s  v e r y  g r e e d y  t o  a s s u m e  t h a t  w e  who  
h a p p e n  t o  q u a l i f y  t o d a y  s h o u l d  a b s o r b  a l l  t h e  b e n e f i t  o f  a  p r o g r a m  
d e s i g n e d  t o  b e n e f i t  p r e s e n t  a n d  f u t u r e  A l a s k a n s .  W h e t h e r  o r  n o t  t h e  
p e o p l e  c a n  m a k e  b e t t e r  i n v e s t m e n t  d e c i s i o n s  f o r  t h e i r  c a p i t a l  n e e d s  i s  
n o t  r e a l l y  r e l e v a n t .  A t  t h e  v e r y  l e a s t ,  we  m u s t  r e c o g n i z e  t h a t  f u t u r e  
A l a s k a n s  w i l l  i n c l u d e  m o r e  t h a n  j u s t  o u r  c h i l d r e n .  T h e  d i v i d e n d  p r o g r a m  
o f f e r s  a  g o o d  b a l a n c e  b e t w e e n  i n d i v i d u a l  a n d  s o c i e t a l  b e n e f i t s  f r o m  t h e  
e a r n i n g s  o f  t h e  p e r m a n e n t  f u n d .

O n e  o f t e n - r e c o g n i z e d  b e n e f i t  o f  t h e  d i v i d e n d  i s  t h a t  i s  p r o v i d e s  a  
s t e a d y  e c o n o m i c  i n f u s i o n .  A b l o a t e d  o n e - t i m e  p a y o u t  w i l l  o n l y  e x a c e r b a t e  
t h e  b o o m  a n d  b u s t  c y c l e  we a r e  t r y i n g  h a r d  t o  t a m e .  T h e  a n n u a l  d i v i d e n d  
i s  o f  a  r e a s o n a b l e  a m o u n t  t h a t  c a n  c o n t r i b u t e  t o  t h e  f a m i l y  b u d g e t  o r  
s a v i n g s  a c c o u n t  w i t h o u t  c r e a t i n g  e x t r a v a g a n t  e x p e c t a t i o n s  o r  s k e w i n g  
f a m i l y  p r i o r i t i e s .

P l e a s e  s u p p o r t  5 POMV p a y o u t  a s  a  b e t t e r  m a n a g e m e n t  t o o l  f o r  t h e  
p e r m a n e n t  f u n d  a n d  s u p p o r t  d e d i c a t i n g  80% o f  t h e  a n n u a l  p a y o u t  t o  
c o n t i n u e  a  c o m p a r a b l e  d i v i d e n d  p r o g r a m .  T h i s  w i l l  l e a v e  20% t o  p r o v i d e  a  
p r e d i c t a b l e  r e v e n u e  s t r e a m  f o r  e s s e n t i a l  g o v e r n m e n t  s e r v i c e s .  A 
c o n s t i t u t i o n a l  a m e n d m e n t  t o  t h i s  e f f e c t  w i l l  g u a r a n t e e  t h e  p e o p l e ' s  
d i v i d e n d  p r o g r a m  a n d  g e t  u s  w e l l  o n  o u r  w a y  t o  r e s p o n s i b l y  f u n d i n g  
i m p o r t a n t  g o v e r n m e n t  s e r v i c e s  t h a t  i m p r o v e  o u r  q u a l i t y  o f  l i f e .

T h a n k  y o u  f o r  g e n e r a t i n g  a  s t i m u l a t i n g  d i s c u s s i o n .  P l e a s e  s u p p o r t  a  m o r e  
r e a s o n a b l e  s o l u t i o n .

M a r y  G r i s w o l d  
P . O .  B o x  1 4 1 7  
H o m e r ,  AK 9 9 6 0 3  
2 3 5 - 3 7 2 5
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TOUSE COMMITTEE REPOT
(7)
Date Referred to Committee: April 6,2004 FURTHER REFERRALS: Judiciary

Date of Committee Action :. 4 p c i /  2J>l & ooi/’

The STATE AFFAIRS Committee considered: HJR 45
HOUSE JO INT RESOLUTION  NO. 45 APPOINTMENT OF U.S. REPRESENTATIVES

Requesting the United States Congress to propose an amendment to the Constitution of the United States to 
provide that a vacancy in the office of United States Representative may be filled by appointment until an 
election can be held.
Recommends it be replaced with [ ] HCS or [ ] CS for____________________________________________ (___________ )
For Senate Bills with new title: [ ] Technical Title [ ] New Title: I1CR__________ [ ] Same Title [ ] New Title

[ ] attach amendments
[ ] add new referral to ____________ Committee
[ ] Letter of Intent___________ Committee

List o f  
Abbrev 
tor
Depts.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
IISS
LEG
LAW
LWF
MVA
DNR
DPS
REV
DOT
UA

NEW FISCAL NOTES
♦Assigned by Chief Clerk’s Office

List by Dept(s): *FN# | Fiscal | Indct. Zero

1

PREVIOUS FISCAL NOTES
List by Dept(s): | FN# Fiscal | Indet. | Zero
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