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L E G A L  S E R V IC E S
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182
Mail Stop 3101 Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M  February 11,2004

SUBJECT: Proposal for treatment of the permanent fund
(Work Order No. 23-LS1718)

TO: Senator Con Bunde

FROM: Tamara Brandt Cook
Director

In view of Bess v. Ulmer. 985 P.2d 979 (Alaska 1999), you have asked me to consider a 
proposed constitutional amendment under which all of the money available for 
appropriation from the Alaska permanent fund would be required to be used for a 
permanent fund dividend program. The proposal includes enactment of a graduated state 
income tax on individuals, with the maximum level of the tax not to exceed in each year 
the amount of the dividend for that year. Although I am not clear on this point, for 
puiposes of this response, 1 am presuming that the tax would be statutorily rather than 
constitutionally imposed.

BACKGROUND
In the Bess case, the Alaska Supreme Court considered separate proposed amendments to 
the state constitution passed by the legislature. The decision is based on Art. XIII of the 
state constitution which provides that the state constitution may be changed by 
amendment or by revision. A constitutional amendment may be proposed by vote of 
two-thirds of the legislature (Art. XIII, sec. 1) or through a constitutional convention 
(Art. XIII, sec. 4). The court concluded that an amendment that amounts to a 
constitutional revision may only be proposed through a constitutional convention, and not_ 
by the legislature.

In considering whether the proposed constitutional amendment relating to prisoners' 
rights was an amendment or a revision, the court took note of both the qualitative and 
quantitative nature of the change proposed by the amendment. In the court's view, the 
proposed amendment would potentially alter 11 sections of the Alaska Constitution and ^  
would "substantially alter the snhsiance and integrity of the state Constitution as a. 
document of independent force and effect." (Bess, at 987) Thus the court concluded 
that, both quantitatively and qualitatively, the amendment was an impermissible 
constitutional revision. (Bess, at 988)

In reviewing a proposed constitutional amendment relating to marriage, the Supreme 
Court found that the proposed change, *• rewritten by the court, was validly within the



amendatory power of the legislature. The change was "sufficiently limited in both 
quantity and effect of change as to be a proper subject for a constitutional amendment. 
Few sections of the Constitution are directly affected, and nothing in the proposal will 
'necessarily or inevitably alter the basic governmental framework' of the Constitution." 
(Bess, at 988; quoting Brosnahan v. Brown. 651 P.2d 274, 289 (Cal. 1982); footnotes 
omitted)

The Supreme Court also reviewed a proposed constitutional amendment that changed the 
procedure for redistricting of the Alaska Legislature. Even though the proposed 
amendment made substantive changes to nine sections of article VI of the Alaska 
Constitution, the court found the quantitative effect of the change to be minimal. (Bess, 
at 988) The court likewise found the qualitative effect of the amendment to be 
unremarkable. The court concluded that the amendment did not involve the transfer of 
executive power to another branch of government or otherwise fundamentally change the 
constitutional role of any branch of the government. Though the proposed change was 
substantial it was not so significant as to comprise a revision.

DISCUSSION
The Bess decision casts a shadow over the power of the legislature to propose certain 
constitutional amendments. The Alaska Supreme Court was not able to precisely identify 
the difference between a constitutional amendment and a constitutional revision except to 
say that changes that are "few, simple, independent, and of comparatively small 
importance" can be considered amendments. (Bess, at 987) On the other hand, "an 
enactment which is so extensive in its provisions as to change directly the 'substantial 
entirety' of the constitution by the deletion or alteration of numerous existing provisions 
may well constitute a revision thereof [while] even a relatively simple enactment may 
accomplish such far reaching changes in the nature of our basic governmental plan as to 
amount to a revision also." (Bess, at 987; quoting Amador Valiev Joint Union High 

"School District v. State Board of Equalization. 583 P.2d 1281, 1286 (Cal. 1978)) In the 
view of the court, the distinction between amendments and revisions hinges on "whether 
the changes are so significant as to create a need to consider the constitution as an organic 
whole." (Bess, at 987) The Bess court adopted, but did not describe, what it called a 
hybrid test to determine which proposed constitutional changes were amendments and 
which were revisions. The hybrid test was derived from a series of decisions by the 
California Supreme Court and considered both quantitative and qualitative factors.

It appears to me that the proposal under which all appropriations from the permanent 
fund would be used for a program of dividend payments might meet at least the four 
factors identified by the court: (I) the proposal is simple to express and understand; (2) it 
is complete within itself; (3) it relates to only one subject; and (4) it substantially affects 
only one section of the constitution. Note, however, that it can be reasonably argued that 
the proposal is not so simple as it seems and, potentially, implicates several sections of 
the constitution in addition to Art. IX, sec. 15; examples being Art. II, sec. 1, and Art. IX, 
secs 6, 7, and 8.

Senator Con Bunde
February 11,2004
Page 2
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February 11,2004 
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Assuming, optimistically, that the proposal does meet the four factors, recall that the 
court also suggested in Bess that if a fundamental power of one of the branches of state 
government is significantly altered, this could result in the type of "sweeping change" 
that is not permitted to be accomplished in an amendment to the state constitution. 
"Surely, placing all of the wealth of the permanent fund effectively beyond the reach of 
the legislative power of appropriation would be viewed as a significant alteration of a 
fundamental power of one of the branches of state government. The complicating factor 
here, of course, is that the original amendment to the state constitution under which the /  
permanent fund was established was, itself, a significant restriction on the legislative N 
power of appropriation. I cannot presume to guess how the court will view the proposal 
in light of this factor, but it is, I think, safe to say that the proposal will face a difficult 
test if challenged under the reasoning in Bess.

LIMITING DIVIDEND PROGRAM TO CURRENT RECIPIENTS 
Although you did not specifically ask about this aspect, there is another part to the 
proposal that bears considering. I understand that the proposal includes a suggestion to 
limit the permanent fund dividend program to current recipients, using as a model the 
phase-out of the statutory longevity bonus program. Please be aware that it is not clear 
that this approach would withstand constitutional attack. The phase-out of the longevity 
bonus program was challenged on the grounds that it violated the equal protection clause 
of the U.S. Constitution and the equal rights clause of the state constitution. (Maggard v.
Sipe, C-se No. 3AN-94-03905 Cl, Third Judicial District, Superior Court) The Superior 
Court judge granted summary judgment for the state.

In the Maggard case the court found that classifying persons based on the date they 
applied for the longevity boms program does not amount to a durational residency 
requirement because under the phase-out a life-long Alaskan who is not 65 by the end of 
1996 will not get payments, but a person who turned 65 and moved to the state in 1992 
will get the payments. Factually, the court concluded, the longevity bonus phase-out did 
not result in distinguishing between long-term residents and newcomers because the 
element of age also restricts eligibility under that program. This is not true of the 
permanent fund dividend program. So, even if the reasoning in the Maggard case is 
correct as to the longevity bonus program, it is not clear that the same result would be 
arrived at if applied to the permanent fund dividend program. Furthermore, while it can 
be persuasively urged that the state has a legitimate interest in protecting the "expectation 
rights" of older residents who may have made significant choices based on the belief that 
they would receive longevity bonus payments indefinitely, a similar argument is much 
less compelling when applied to the permanent fund dividend program, available as it is 
to all residents, even tiny children who could not have formed an expectation of receiving 
dividends indefinitely. Recall, also, that the Maggard decision, being a lower court 
ruling, has no precedential value.

T B C : m e d
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Excerpt from the 1976 Official Election Pamphlet 
The official statement made supporting Proposition No. 2 

Should a Constitutional Amendment be approved creating the Permanent Fund?

Statement in Favor of Proposition No. 2 
Alaskans Should Strongly Support the Establishment of a Permanent Fund

Just as a wise and pmdent family sets aside money in a savings account for the future, so 
should Alaska’s state government set aside a rainy day fund to benefit this and future 
generations of Alaskans. In a “Permanent Fund” you—the voter—can prevent a major 
source of income from being doled out for day-to-day needs or desires of state 
government by placing up to 25% of all revenue generated from non-renewable resources 
such as mineral leases, rentals, royalties and federal mineral revenue sharing payments 
and bonuses into such a fund.

In recent years the state legislature has been spending $2.00 for every $1.00 taken in. 
Authorities estimate that if the present rate of spending continues, Alaska will require a 
budget in excess of one billion dollars by or before 1980. Establishment of this 
“Permanent Fund” will provide for the use of the principal for the income-producing 
investments only and provide a businesslike approach of permitting the State to meet 
countless community needs.

Today, as the result of anticipated oil and gas revenues, Alaska stands on the brink of 
unprecedented propriety. No one, but no one, argues that these non-renewable resources 
will last but for a few decades. Similarly, no one should fail to recognize that in those 
years ahead the cost state government will continue to spiral upwards. Now is the time to 
ask ourselves the question: “When the oil and gas is depleted, where will the funds to 
feed our giant government come from?” The answer is: “The Permanent Fund”.

While it is to be hoped that such a fund may contribute to cutting cost or, at least, holding 
the line on state spending, its major value would be that it would require our elected 
officials to pause, reflect and research, any proposal before blindly authorizing 
expenditure of taxpayers monies. This would provide needed time for the press and the 
public to also be aware of the pending project and its merit, instead of being out of public 
view and hidden in the spending pattern of normal day-to-day operations. Projects 
invested in with sources from the “Permanent Fund” could help broaden Alaska’s narrow 
based economy and bring more stability to our State.

We would caution the public that while a “Permanent Fund” could provide a tool for 
accomplishing real needs for community improvements, it will, in the final analysis, not 
replace our collective responsibility to elect state administrators and legislators who will 
use the same reason and restraint in spending the public money as they would their own 
funds.

Establishment of a "Permanent Fund” is an exciting concept and when approved and 
properly used can serve long and well the best public interest of Alaskans.

VOTE“FOR”
THE ESTABLISHMENT OF A “PERMANENT FUND”

Alaska State C h a m b e r  of C o m m e r c e



Tax Brackets—2003 Taxable Income

Joint return Single taxpayer Rate
$0-$ 14,000 $0-$7,000 10.0%
14,000-56,800 7,000-28,400 15.0
56;800-1 14,650 28,400-68,800 25.0
114,650-174,750 68,800-143,500 28.0
174,750-311,950 143,500-311,950 33.0
311,950and up 311,950 and up 35.0

S o u r c e :  T a x  F o u n d a t io n .



OPERATING EXPENDITURES
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES (01

Revision Dale/Time (Note it correction): 03/19/04 Dept. Affected: Health & Social Services
CONSTITUTIONAL AMENDMENT ON Dnil D . , io

71,16 PERMANENT FUND RDU Public_Assistance__________________

F IS C A L  N O T E
S T A T E  O F  A L A S K A  Fiscal Note Number; __________________
2 0 0 4  L E G I S L A T I V E  S E S S I O N  B illVersion: H JR 31  C S (W & M )-D H S S -D PA 4-03-19-04

( ) Publish Date: __________________

Component Child Care Benefits

Sponsor HOLM

Requester HOUSE (STA)________________________  Component No. 1897

Expenditures/Revenues_______________________________ (Thousands of Dollars)_________
Note: Amounts do not include inflation unless otherwise noted below.______

FY 2009 FY 2010

FUND SOURCE      (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health 
Qther(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

( 19.197.0) 11,064.0 19,197.0 19,197.0 19,197.0 19.197.0
(4,519.1) 4,519.1 4,519.1 4,519.1 4,519.1 4,519.1

( 682.9) 682.9 682.9 682.9 682.9 682.9

TOTAL ( 24,399.0) 16,266.0 24,399.0 24.399.0 24,399.0 24,399.0

Estimate of anv current vear (FY2004) cost: ___________
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: [
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HJR 31 proposes an amendment to the Alaska State Consitutution to provide a one time $20,000 supplemental PFD 
payment, then eliminates the PFD program. The bill also eliminates the PFD hold harmless protection for 
individuals and families receiving public assistance benefits. The department would be required to count the PFD as 
income when determining eligibility for childcare assistance. Approximately 3,570 families now receiving assistance 
will either lose benefits or have an increased copay.

The financial summary above shows the projected one-time savings in FY2005. FY2006 reflects that this amount 
would have to be added back in FY2006, partially offsei by continued savings. In FY2007, the funding to replace 
FY2006 savings would have to be added back into the budget. This would bring the program back to the base 
funding level with no further changes to that base funding in FY2008-2010. This is detailed on page 2.

Prepared by: Angela Salerno_________________________________  Phone 465-3200
Division Public Assistance   DatefTim e 03/19/2004
Approved by: Joel S. Gilbertson. Commissioner________________________________Date 03/19/2004
Agency Department of Health and Social Services__________________

(Housed 0/2002 OMB) Page 1 of 2



S T A T E  O F  A L A S K A
2004 L E G IS L A T IV E  S E S S IO N

FISCAL NOTE
FN #

B I L L  N O . H JR 31  C S (W & M )-D H S S -D P A 4 -0 3 -1 9-04

ANALYSIS. CONTINUATION
FY2005

nnn-timp Child Carp. Assistance Savinas 

Month PFD Received (October)
Family ineligible over income
for approximately one year
October-June 05 (24.399.0)

FY2006 FY2007 Total

Months followinq Receipt (Jul-3ept 05) 
Total One-time Savings (24,399.0)

(6 .1 3 3 .0 )

(8.133.0) (32.532.0)

Restore Child.Garp. Assistance
One year later no new PFD and most families
have spent the PFD

24.399.0

 ; 8 133 0
24.399.0 8,133.0 32,532 0

Months eligibility returns (Oct-June06) 
Restore one-time savings 

Months eligibility returns (Jul-Sep)
Restore one-time savings 
Formula ATAP funding restored

Page 2 o f 2



STATE OF ALASKA
2004 LEGISLATIVE SESSION

Revision Dale/Time (Nole if correction): 03/19/04 I p.m
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND

Dept. Affected:

F IS C A L  N O T E
Fiscal Note Number.
Bill Version:
( ) Publish Date:

HJR31CS(W&M)-DHSS-DPA1-03-19-04

Health & Social Services

Title RDU Public Assistance

Component ATAP

HOLMSponsor 
Requester 

Expenditures/Revenues

HOUSE (STA) Component No. 

(Thousands of Dollars)

220

Note: Amounts do not include inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims ( 26.423.1) 17,615.4 26,423.1 26,423.1 26,423.1 26.423.1
Miscellaneous

TOTAL OPERATING ( 26,423.1) 17,615.4 26.423.1 26.423.1 26.423.1 26,423.1

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts ( 16,619.8) 7,812.1 16,619.6 16,619.8 16,619.8 16,619.8
1003 GF Match ( 6,867.4) 6,867.4 6,867.4 6,867.4 6,867.4 6,867.4
1004 GF 2,935.9 2,935.9 2,935.9 2,935.9 2,935.9
1037 GF/Mental Health
1007 Interagency Receipts ( 2.935.9)
Other(Specify Type-do not abbreviate)

TOTAL ( 26,423.1) 17,615.4 26,423.1 26,423.1 26,423.1 26,423.1

Estimate of any current year (FY2004) cost: ___________
Mark this box (X) if funding for this bill is included in the Governor's FY 2004 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HJR 31 proposes an amendment to the Alaska State Constitution to provide a one-time $20,000 supplemental PFD 
payment, then eliminates the PFD program.

The bill also eliminates PFD hold harmless protection for individuals and families receiving public assistance 
benefits. The department would be required to count the PFD as income when determining eligibility for ATAP.

Approximately 4,600 of 5,000 families will receive a dividend and lose ATAP benefits in that month. Because of the 
large supplemental PFD payment, we assume these families would also lose eligibility for 11 additional months 
when the portion of the PFD retained would be counted a- a resource.

con't next page.

Prepared by: Angela Salerno__
Division Public Assistance

Phone 465-3200
Date/Time 03/19/2004

Approved by: Joel S .  Gilbertson, Com m issioner______
Agency  Department of Health and Socia l Services

Date 03/19/2004

(Rovisod 912002 OMB) Page 1 of 3



FISCAL NOTE 
FN #

S T A T E  O F  A L A S K A
2004 L E G IS L A T IV E  S E S S IO N

B I L L  N O . H JR 3 1  C S (W & M )-D H S S -D P A 1 -0 3 -1 9-04

ANALYSIS CONTINUATION
While we assume 11 additional months of ineligibility, several factors could contribute to a typical 
ATAP family (one adult, two children) "spending down" their resources rapidly:

 ̂ the family will pay federal taxes ofapprx. 15% on the dividend; 
support services such as childcare benefits and food stamps will no longer be available adding 
significant costs to the family's budget;

 ̂ families will also lose Medicaid and will have to pay all health care costs incurred;
 ̂ extra resources will be used to pay off family debt. Research done by DPA shows that 40% of 
families leaving ATAP have debts for which their PFD has been garnished.

Distribution of a $20,000 PFD in FY 05 results in one-time savings in ATAP and Tribal Assistance that 
include reductions in GF MOE for TANF. These reductions in GF MOE are moved and spent in Work 
Services to support TANF employment-oriented services. This action is required to avoid falling out of 
compliance with federal "maintenance of effort" MOE requirements. Alaska is already at its "75% MOE 
floor" and a reduction if GF MOE expenditure would result in severe federal financing penalties

The fiscal note financial summary on page I shows the projected one-time savings in FY2005. FY2006 
reflects that this amount would have to be added back in FY2006, partially offset by continued savings. 
In FY2007-20I0, the funding to replace all FY2005 and FY2006 savings is shown. This would bring the 
program back to the FY2004 base funding level. The incremental savings and cost by year is detailed in 
the table on page 3.

In addition, the financial summary reflects that there is a switch in funding source from Interagency 
Receipts (from the PFD Mold Harmless component) to General Funds for benefit payments in FY2006 
and all future years. PFD hold harmless revenue has been a funding source for public assistance 
programs since 1982. Ending the PFD program will also end the hold harmless program. When 
recipients regain eligibility, benefits once paid with PFD hold harmless money will be replaced by GF.

SEE NEXT PAGE

Page 2 o f 3



S T A T E  O F  A L A S K A
2004 L E G IS L A T IV E  S E S S IO N

FISCAL NOTE
F N #

B I L L  N O . H JR 3 1 C S (W & M )-D H S S -D P A 1 -0 3 -1 9 -0 4

ANALYSIS CONTINUATION.

Qne-timeATAP.Sgvinqs.
Month PFD Received (October) 

Family ineligible over income

FY2005

(2,935.9)

FY2006 FY2007 Total

Months following Receipt (Nov-Jun 05) 
Family ineligible over resource (23,487.2)

Months following Receipt (Jul-Sepl 05) 
Total One-time Savings (26,423.1)

(8.807.7)
(8.807.7) (35,230.8)

Restore ATAP Payments
One year later no new PFD and most families
have spent the PFD

Months eligibility returns (Oct-June06)
Restore one-time savings 26,423.1

Months eligibility returns (Jul-Sep)
Restore one-time savings  8.807,7
Formula ATAP funding restored - 26,423.1 8,807.7 35,230.8

Page 3 o f 3



S T A T E  O F  A LASKA
2004 L E G IS L A T IV E  SESSION

Revision Dale/Time (Note if correction): 03/19/04 1 p.m.
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND

Dept. Affected:

F IS C A L  N O T E
Fiscal N ote N u m b e r
Bill Version:
( ) Publish  Date:

HJR31CS(W&M)-DHSS-DAS-03-19-04

Health & Social Services

Title RDU Departmental Support Services

Component Commissioner's Office
HOLMSponsor

Requester ___________

Expenditures/Revenues
HOUSE (STA)

Note: Amounts do not Include inflation unless otherwise noted below.

Component No. 

(Thousands of Dollars)

317

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (80,691.5) 75.420.4 78,056.0 80,691.5 80,691.5 80.691.5
Miscellaneous

TOTAL OPERATING (80.691.5) 75,420.4 78,056.0 80,691.5 80.691.5 80.691.5

CAPITAL EXPENDITURES i

(CHANGE in  REVENUES (0) I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts (49.463.9) 46.232.7 47.848.3 49.463.9 49.463.9 49.463.9
1003 GF Match (31,227.6) 29,187.7 30,207.7 31,227.6 31.227.6 31,227.6
1004 GF
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL ( 80,691.5) 75,420.4 78,056.0 80,691.5 80,691.5 80,691.5

Estimate of any current year (FY2004) cost: ___________
Mark this box (X) if funding for this bill i3 Included In the Governor's FY 2004 budget proposal: I I
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

HJR 31 proposes an amendment to the Alaska Constitution that provides for a one-time supplemental permanent 
fund dividend (PFD) payment of $20,000 and thereafter eliminates payment of dividends to Alaskans. The bill also 
eliminates the PFD Hold Harmless program that discounts receipt of the PFD as Income when determining eliglblity 
for public assistance programs, including Medicaid.

This fiscal note has a department-wide impact on all Medicaid eligibles and programs that cross multiple divisions 
within the department. This fiscal note is therefore being submitted through the Commissioner's office.

Prepared by: Janet Clarke. Assistant Commissioner_____________________  Phone 465-1630
Division Administrative Services__________________________________ Date/Time 03/19/2004
Approved by:~Jost-S. Gilbertson. Commissioner_________________________ Date 03/19/2004
Agency Department of Health and Social Sen/ices__________________

(Revised 0/2002 OMB) Pago 1 of 3



F I S C A L  N O T E
F N #

S T A T E  O F  A L A S K A
2004 L E G I S L A T I V E  S E S S I O N

B I L L  N O . H JR 3 1 C 3 (W & M )-D H S S -D A S -0 3 -1 9 -0 4

ANALYSIS. CONTINUATION
T h e  fo llo w in g  assum ptions are  based  upon ou r un derstand in g  that, sh ou ld  H JR  31 becc .n e  law , th e  L eg is la tu re  in tends for 

the  20 04  P F D  p ay m en t and the 520 ,000  final pay m en t to  be co u n tab le  inco m e for all nr ed s-b a se d  pu b lic  a ssistan ce  program s. 
T herefo re, all P F D  exem p tion s in M ed icaid  p o licy  and th e  S ta te  P lan  w ou ld  be n eed  to be rem oved an d  th a t it w o u ld  be 
an tic ipated  th a t rec ip ien ts w ou ld  rece iv e  both pay m ents in O c to b er 20 04 . M ed icaid  sav ings under th is  p roposal w o u ld  be 
seen  in F Y  05, b u t c lose  to norm al exp en d itu res and  case lo ad  tren ds w ou ld  resum e in FY  06. The following 
assumptions have been used:

Family Medicaid - Adults: It is likely that larger families will take longer to spend down. Therefore, 
larger families will be ineligible for a longer period. On average, we anticipate that 75% percent of the 
adults in Family Medicaid cases will be ineligible for 4 months.

Family Medicaid - Children: Children are protected by 6 months of continuous eligibility. On average, 
1/6* of total FM child population will apply for or renewed eligibility in the month of October, but will 
be ineligible because of receipt of PFD payments. Those found ineligible will remain ineligible for 1 
month. After the month of ineligibility, the child can move to DKC or will spend down their resources 
and remain on Family Medicaid.

Denali K idC arc : A ll poverty-level ch ild ren  are  p ro tec ted  b y  6  m o n th s o f  con tinuo us e lig ib ility . O n  av e rag e, \ / &  o f  the 
D K C  child  po pu la tio n  w ill app ly for o r  renew ed  e lig ib ility  in  the  m onth  o f  O ctober, bu t w ill be ine lig ib le  b ecau se  o f  rece ip t 
o f  PFD  pay m ents. S ince  D K C  does n o t hav e  a resource  te s t, th e  ch ild  w ill on ly  be  in e lig ib le  fo r 1 m onth .

Pregnant Women: Once determined eligible, all pregnant women are guaranteed eligibility through their 
post-partum period. On average women receive benefits under this category for 6 months. Only 1/12* 
of the total annual population in this category will be found ineligible for this category for one month.
Of that 1/12*, 50% will spend dow’t and return to Medicaid the next month; the remaining 50% will not 
return.

Newborn: This category is not be affected by this bill. They will either receive automatic eligibility by 
virtue of their mother's Medicaid eligibility or they will not receive either PFD payment.

Under-21 Medicaid: These are primarily 19 and 20 year olds living on their own. We assume this group 
would spend down resources quickly. On average, 1/12* of this population will be ineligible for 2 
months.

SSI/APA-Related Medicaid: On average, 65% of this population will lose eligibility for 4 months.

Long-Term Care Medicaid: Both on-going and potential medical costs are so high for this group that 
80% will either spend down in the month of receipt or establish a Medicaid Qualifying Trust. On 
average, 20% of this population will lose eligibility for 2 months because they cannot spend down 
quickly or they determine that establishing a trust is not in their long-term best interest. Nevertheless, 
their cost of care obligation will consume these payments quickly.

Medicare Premium Groups: On average, 75% of this population will lose eligibility for 4 months.
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FISC A L  NOTE
F N #

S T A T E  O F  A L A S K A
2004 L E G I S L A T I V E  S E S S I O N

B I L L  N O . H J R 3 1 C S (W & M )-D H S S -D A S -0 3 -1 9 -0 4

ANALYS1S-CQN.TINLLAIIQN.
A pplication  o f  th e se  assu m p tio ns to  estim ated  co sts  w ith in  each  e lig ib le  su b ty p e  a ffec ted  under th e  p ro p o sed  P F D  p ay m en t 
scenario  resu lts  in ca lcu la ted  sav in gs as cha rted  below . H ow ever, th is  fiscal n o te  re flec ts  th e  o n e -tim e  co st sav in g s  in FY 05 
plus residual sav in gs th rough  FY 07 o ffse t by  the  cost o f  M ed icaid  re -en ro llm en t and n ew  enro llm en t.

T he  fiscal n o te  financ ia l sum m ary  on page 1 sh ow s th e  p ro jec ted  o n e -tim e  sav in gs in F Y 2005 . F Y 20 06  an d  P / 2 0 0 7  re flec t 
tha t the FY 2005 am o un t w ou ld  hav e  to  be add ed  back, p a rtia lly  o ffse t by  con tinued sav ings. In F Y 2 0 0 8 -2 0 1 0 , th e  fu n d in g  to  
rep lace  all F Y 2 0 0 5 -2 0 0 7  sav ings is show n. T h is  w ou ld  b rin g  th e  program  back  to  th e  F Y 20 04  base  fu n d in g  leve l. T h is  
increm ental sav in g s  and cost by  y ea r is  deta iled  in th e  tab le  below .

S A V IN G S  B Y  F IS C A L  Y E A R

Total Federal Match
FY05 -80,691.5 -49,463.9 -31,227.6

FY06 -5,271.1 -3,231.2 -2,039.9

FY07 -2,635.5 -1,615.6 -1,019.9

R E S T O R E  F U N D IN G  F O R  B E N E F IT  P A Y M E N T S

FY06

FY07

FY08

80.691.5 49,463.9 31,227.6

5,271.1 3,231.2 2,039.9

2.635.5 1,615.6 1,019.9

Page 3 o f 3



ST A T E  O F  A LA SK A
2004 L EG ISLA TIVE SESSIO N

Revision Date/Time (Note if correction): 03/19/04 1 p.m.
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND _____

Dept. Affected:

F I S C A L  N O T E
Fiscal N ote  Num ber:
Bill Version:
( ) Publish  Date:

HJR31CS(W&M)-DHSS-DPA1-03-19-04

Health & Social Services

Title RDU Public Assistance

Component ATAP

HOLMSponsor 

Requester 

Expenditures/Revenues

HOUSE (STA)

Mote: Amounts do not Include inflation unless otherwise noted below.

Component No. 

(Thousands of Dollars)

220

OPERATING EXPENDITURES FY 2005 FY 2006 FY2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (26.423.1) 17.615.4 26.423.1 26.423.1 26.423.1 26.423.1
Miscellaneous

TOTAL OPERATING (26.423.1) 17.615,4 26.423.1 26.423,1 26,423d _26,423,1

CAPITAL EXPENDITURES

ICHANGEIN REVENUES (0)

1002 Federal Receipts (16.619.8) 7,812.1 16.619.8 16.619.8 16.619.8 16.619.6
1003 GF Match (6,867.4) 6,867.4 6,867.4 6,867.4 6,867.4 6,867.4
1004 GF 2,935.9 2.935.9 2,935.9 2.935.9 2.935.9
1037 GF/Mental Health
1007 Interagency Receipts ( 2,935.9)
Other(Spectfy Type-do not abbreviate)

TOTAL ( 26.423.1) 17.615.4 26.423.1 26,423.1 26,423.1 26.423.1

Estimate of anv current year (FY2004) cost:
Mark this box (X) If funding for this bill Is Included In the Governor’s FY 2004 budget proposal: j I
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (A t t a c h  a  s e p a r a t a  p a g e  I f  n e c e s s a r y )

HJR 31 proposes an amendment to the Alaska State Constitution to provide a one-time $20,000 supplemental PFD 
payment, then eliminates the PFD program.

The bill also eliminates PFD hold harmless protection for Individuals and families receiving public assistance 
benefits. The department would be required to count the PFD as Income when determining eligibility for ATAP.

Approximately 4,600 of 5,000 families will receive a dividend and lose ATAP benefits In that month. Because of the 
large supplemental PFD payment, we assume these families would also lose eligibility for 11 additional months 
when the portion of the PFD retained would be counted as a resource.

cont next page.

Prepared by: Angela Salerno 
Division Public Assistance

Phone 465-3200
Date/Time 03/19/2004

Approved by: Joel S .  Gilbertson, Com m issioner______
A gency  Department o f Health and So cia l Services

Date 03/19/2004

(Ravlild  e/2002 OMB) Page 1 of 3



FISC A L NOTE
F N #

S T A T E  O F  A L A S K A
2004 L E G I S L A T I V E  S E S S I O N

B I L L  N O . H JR 3 1  C S (W & M )-D H S S -D P A 1  -03-19-04

ANALYSlS-CQNUNUATiQN.
While we assume 11 additional months of ineligibility, several factors could contribute to a typical 
ATAP family (one adult, two children) "spending down" their resources rapidly:

* the family will pay federal taxes of apprx. 15% on the dividend;
* support services such as childcare benefits and food stamps will no longer be available adding 

significant costs to the family's budget;
ms families will also lose Medicaid and will have to pay all health care costs incurred; 
ms extra resources will be used to pay off family debt. Research done by DPA shows that 40% of 

families leaving ATAP have debts for which their PFD has been garnished.

Distribution of a 320,000 PFD in FY 05 results in one-time savings in ATaP and Tribal Assistance that 
include reductions in GF MOE for TANF. These reductions in GF MOE are moved and spent in Work 
Services to support TANF employment-oriented services. This action is required to avoid falling out of 
compliance with federal "maintenance of effort" MOE requirements. Alaska is already at its "75% MOE 
floor " and a reduction if GF MOE expenditure would result in severe federal financing penalties

The fiscal note financial summary on page 1 shows the projected one-time savings in FY2005. FY2006 
reflects that this amount would have to be added back in FY2006, partially offset by continued savings. 
In FY2007-2010, the funding to replace all FY2005 and FY2006 savings is shown. This would bring the 
program back to the FY2004 base funding level. The incremental savings and cost by year is detailed in 
the table on page 3.

In addition, the financial summary reflects that there is a switch in funding source from Interagency 
Receipts (from the PFD Hold Harmless component) to General Funds for benefit payments in FY2006 
and all future years. PFD hold harmless revenue has been a funding source for public assistance 
programs since 1982. Ending the PFD program will also end the hold harmless program. When 
recipients regain eligibility, benefits once paid with PFD hold harmless money will be replaced by GF.

SEE NEXT PAGE
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BILL NO. HJR31CS(W&M)-DHSS-DPA1-03-19-04 

ANALYSIS. CONTINUATION
FY2005 FY200Q FY2007 Tolal

One-time ATAP Savinas 
Month PFD Received (October)

Family Ineligible over income (2,935.9)

Months following Receipt (Nov-Jun 05)
Family ineligible over resource (23,487.2)

Months following Receipt (Jul-Sept 05) ______IB.807.71 ___________
Total One-time Savings (26,423.1) (8,807.7) (35,230.8)

FISC A L  N O T E
F N #

S T A T E  O F  A L A S K A
2004 L E G I S L A T I V E  S E S S I O N

flBslore ATAP Paymanta.
One year later no new PFD and most families 
have spent the PFD

Months eligibility returns (Oct-June08)
Restore one-time savings 26,423.1

Months eligibility returns (Jul-Sep)
Restore one-time savings  s_  8.807.7
Formula ATAP funding restored - 26,423.1 8,807.7 35,230.8

Page 3 of 3



ST A T E  O F A L A SK A
2004 L E G ISL A T IV E  SESSIO N

Revision Date/Time (Note If correction): 03/19/04 1 p .m .
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND___________Title

FISCAL NOTE
Fiscal Note Number 
Bill Version:
( ) Publish Date:

Dept Affected: ____

RDU Public Assistance

HJR31 CS(W&M)-DHSS-DPA2-03-19-04

Health & Social Services

Component Adult Public Assistance

HOLMSponsor 

Requester 

Expenditures/Revenues

HOUSE (STA)

Note: Amounts do not Include inflation unless otherwise noted below.

Component No. 

(Thousands o f Dollars)

222

OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims ( 15.169.2) 15.169.2 15.169.2 15.169.2 15,169.2 15.169.2
Miscellaneous

TOTAL OPERATING f 15.169.21 15.169.2 . _ 15..169.3 15.169.2 . _  15,169.2 15.169.2
ICAPITAL EXPENDITURES I !

CHANGE IN.REVENUESfO) I I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match ( 11.376.9) 11.376.9 11.376.9 11,376.9 11,376.9 11.376.9
1004 GF 3.792.3 3.792.3 3.792.3 3.792.3 3.792.3
1037 GF/Mental Health
1007 Interagency Receipts f 3.792.3)
Other(Specify Type-do not abbreviate)

TOTAL ( 15,169.2) 15,169.2 15.169.2 15.169.2 15.169.2 15.169.2

Estimate of any current year (FY2004) cost: ___________
Mark this box (X) If funding for this bill Is included In the Governor's FY 2004 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: ( A t t a c h  a s e p a r a t a  p a g e  I f  n e c e s s a r y )

HJR 31 proposes an amendment to the Alaska State Consitutution to provide a one time $20,000 supplemental PFD 
paymont, then eliminates the PFD program. The bill also eliminates the PFD hold harmless program for individuals 
and families receiving public assistance benefits. The department would be required to count the PFD as income 
when determining eligibility for Adult Public Assistance (APA). Approximately 14,600 of the 15,800 individuals 
receiving APA will lose APA as well as federal SSI benefits in the month they receive the PFD. Because of the large 
supplemental PFD payment, we assume they would also lose eligbllity for three additional months in which PFD 
income would be counted as a resource.

con’L next page

Prepared by: 
Division 
Approved by: 
Agency

Angela Salerno Phono 465-3200
Public Assistance Date/Time 03/19/2004
Joel S. Gilbertson, Commissioner
Department of Health and Social Services

Date 03/19/2004

(R iv lltd  0/2002 OMB) Page 1 of 2



FISC A L  N O TE
F N #

S T A T E  O F  A L A S K A
2004 L E G I S L A T I V E  S E S S I O N

B I L L  N O . H JR 3 1 C S (W & M )-D H S S -D P A 2 -0 3 -1 9 -0 4

ANALY.SIS-CQNTIfllJLA.TlQN.
The fiscal note financial summary on page 1 shows the projected one-time savings in FY2005. In 
FY2006-2010, the funding to replace all FY2005 one-time savings is shown. This would bring the 
program back to the FY2004 base funding level. The incremental savings and cost by year is detailed in 
the table shown below.

In addition, the financial summary reflects that there is a switch in funding source from Interagency 
Receipts (from the PFD Hold Harmless component) to General Funds for benefit payments in FY2006 
and all future years. PFD hold harmless revenue has been a funding source for public assistance 
programs since 1982. Ending the PFD program will also end the hold harmless program. When 
recipients regain eligibility, benefits once paid with PFD hold harmless money will be replaced by GF.

FY2005 FY2006 FV2007 Total
Onp-tlmR APA Savlnns 
Month PFD Received (October)

Individuals Ineligible over Income (3,792.3)

Months following Receipt (Nov-Jan 05)
Individuals ineligible over resource (11,376.9)

Total One-time Savings (15,169.2) (15,169.2)

Restore APA Payments ffollowino year) 
In FY06 no new PFD and Disabled 
Aged reclplonets have spent the PFD

Months eligibility returns (Oct-Jan compared to PY05) 
Formula APA funding restored 15,169.5 15,169.5

Page 2 of 2



STA TE O F A LA SK A
2004 L E G ISL A T IV E  SESSION

Revision Dale/Tlms (Nolo if correction): 0 3 /1 9 /0 4  1 p .m .
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUNDTitle

FISCAL NOTE
Fiscal Note Number:
Bill Version:
( ) Publish Date:

Dept. Affected:

RDU Public Assistance

HJR31 CS(W&M)-DHSS-DPA3-03-19-04

Health & Social Services

Component PFD Hold Harmless

HOLMSponsor _____________

Requester HOUSE (S'. A)

Expenditures/Revenues

Component No. 

(Thousands of Dollars)

225

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0)
Miscellaneous

TOTAL OPERATING (15.495,P) LL§495Jil (15.495.0) ( 15.495.0) . (.15.495,0) JL1.S,495,0)
ICAPiTAL EXPENDITURES i I I

CHANGE IN REVENUES (0) I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1037 GF/Mental Health
1050 PFD Fund ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0) ( 15.495.0)
Other(Specify Type-do not abbreviate)

TOTAL I ( 15,495.0)1 { 15.495.0) ( 15,495.0) ( 15.495.0) (15,495.0) 1 15.495.0)

Estimate of any current year (FY2004) cost: ___________
Mark this box (X) If fundlne for this bill Is Included In the Governor's FY 2004 budget proposal: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: {Attach a separate page If necessary)
The PFD Hold Harmless program (PFD-HH) replaces public assistance benefits lost because federal rules require 
that the PFD be counted as Income for program eligibility purposes. HJR 31 eliminates PFD -HH protection for 
individuals who lose eligibility for ATAP, tribal assistance (NFAP), food stamps, APA and federal SSI benefits. 
These Individuals and families would be ineligible for benefits in the month they receive the PFD. We assume 
recipients will continue to be ineligible for additional months because any PFD income retained must be counted as 
a resource. We assume APA and SSI recipients would lose benefits for three additional months, recipients of other 
programs will lose benefits for an additional 11 because of the $20,000 supplemental payment.

see next page

Angela Salerno
Pulblc Assistance

Prepared by:
Division ___________________________________
Approved by: Joel S .  Gilbertson. Com m issioner______
Agency Department of Health and Socia l Services

Phone 465-3200
Date/Time 03/19/2004

Date 03/19/2004

(RlvilsO 0/2002 OMB) Page 1 of 2





ST A T E  OF A LA SK A
2004 L EG ISL A TIV E  SESSIO N

Revision Date/Time (Note if correction): 0 3 /1 9 /0 4  1 p .m .
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND ______

Dept. Affected:

F IS C A L  N O T E
F isca l N ote  Num ber:
Bill Version:
( ) Publish  Date:

HJR31 CS(W&M)-DHSS-DPA5-03-19-04

Health & Social Services

Title RDU Public Assistance

Component Tribal Assistance

HOLMSponsor

Requester ___________

Expenditures/Revenues

HOUSE (STA) Component No. 

(Thousands of Dollars)

2336

Note: Amounts do not Include Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims (6.091.2) 4.062.0 6.091.2 6,091.2 6.091.2 6.091.2
Miscellaneous

TOTAL OPERATING ( 6.091.2) 4.062.0 6.091.2 6,09,1.2 6.091.2 . 6,091-?
CAPITAL EXPENDITURES I

CHANGE IN REVENUES (0) I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match (5.414.4) 3,385.2 5,414.4 5.414.4 5,414.4 5.414.4
1004 GF 676.8 676.8 676.8 676.8 676.8
1037 GF/Mental Health
1007 Interagency Receipts (676.8)
Other(Specify Type-do not abbreviate)

TOTAL ( 6.091.2) 4.062.0 6.091.2 6.091.2 6,091.2 6,091.2

Estimate of any current year (FY2004) cost: ___________
Mark this box (X) if funding for this bill Is Included In the Governor's FY 2004 budget proposal: 
POSITIONS
Full-time
Part-time
Temoorarv

ANALYSIS: (Attach a separate page If necessary)
H JR  31 p rop oses an am endm ent to  th e  A la sk a  S ta te  C o nsitu tion  to  p rov ide  a o n e -tim e  $20 ,00 0  su p p lem en ta l F'FD 
pay m en t, then e lim in ates the  PFD  p ro g ram . T he b ill a lso  e lim in ates the  PFD  ho ld  h a rm less p ro tec tio n  fo r 
ind iv iduals and fam ilies rece iv in g  p u b lic  assistan ce  benefits.

T he  D epartm en t curren tly  p rov ides a  fa ir and equ itab le  po rtio n  o f  sta te  T A N F  app ro pria tio ns to  su p p o rt the  
opera tion  o f  tribal T A N F  p rog ram s th ro u g h  d is trib u tion  o f  A laska  N ative  F am ily  A ssis tan ce  G ran ts  (N F A P ). 
A pp ro x im ate ly  1 ,000 fam ilies se rv ed  by  th ese  p rog ram s w ill lose benefits in the  m o n th  th ey  rece iv e  th e  P F D . 
B ecau se  o f  the  la rg e  supplem ental P F D  paym ent, w e assu m e they  w ould  a lso  lo se  e lig ib ility  fo r  11 ad d itio n a l 
m onths, 
c o n t next pag e

Angela Salerno
Public Assistance

Prepared by:
Division
Approved by: Joel S. Gilbertson. Commissioner_______
Agency Department of Health and Social Sarvlcos

Ph o n e  465-3200
Date/Tim e 03/19/2004

Data 03/19/2004

(Revlied 0/2002 OMB) Page 1 of 2



FISC A L N O TE
F N #

S T A T E  O F  A L A S K A B I L L  N O . H JR 3 1 C S (W & M )-D H S S -D P A 5 -0 3 -1 9 -0 42004 LEGISLATIVE SESSION 

ANALYSIS .CONTINUATION.
The fiscal note financial summary on page 1 shows the projected one-time savings in FY2005. FY2006 
reflects that this amount would have to be added back in FY2006, partially offset by continued savings. 
In FY2007-2010, the funding to replace FY2005 and FY2006 savings is shown. This would bring the 
program back to the FY2004 base funding level. The incremental savings and cost by year is detailed in 
the table below.

In addition, the financial summary reflects that there is a switch in funding source from Interagency 
Receipts (from the PFD Hold Harmless component) to General Funds for benefit payments in FY2006 
and all future years. PFD hold harmless revenue has been a funding source for public assistance 
programs since 1982. Ending the PFD program will also end the hold harmless program. When 
recipients regain eligibility, benefits once paid with PFD hold harmless money will be replaced by GF.

FY2Q05 FY 2 006  FY2D07

Qne-tlma TribalAsslalancfl-Savinpa.
Month PFD Received (October)

Native Family Ineligible over Income (676.0)

Total

Months following Receipt (Nov-Jun 05)
Native amlly Ineligible over resource (5,414.4)

Months following Receipt (Jul-Sept 05)
Total One-time Savings (6,091.2) (2,029.2) (8 ,1 2 0 .4 )

Restore ATAP Payments.
One year later no new PFD and most families 
have spent the PFD

Months eligibility returns (Oct-June06) 
Restore one-Ume savings 6,091.2

Months eligibility returns (Jul-Sep)
Restore one-time savings 
Formula Tribal Assistance restored 6,091.2 2,029.2 8,120.4

Page 2 of2



ST A T E  O F A L A SK A
2004 LEGIST A TIVE SE SSIO N

Revision Dalo/Timo (Nolo If correction): 0 3 /1 9 /0 4  1 p .m .
CONSTITUTIONAL AMENDMENT ON 
PERMANENT FUND______________

Dept. Affected:

F IS C A L  N O T E
Fisca l Note N um b er
Bill Version:
( ) Publish  Date:

HJR31CS(W&M)-DHSS-DPA6-03-1 S-04

Health & Social Services

Title RDU Public Assistance

Component Work Services

HOLMSponsor 

Requester HOUSE (STA)

Expenditures/Revenues
Note: Amounts do not Include inflation unless otherwise noted below.

Component No. 

(Thousands o f Dollars)

2337

OPERATING EXPENDITURES FY 2005 FY2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual 12.281.8 ( 10.252.6) (12,281.8) (12,281.8) (12.281.8) (12.281.8)
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 12.281.8 (10,252.6) 12,281.8) 112,281.8) J..12,251.8) L12.281.8)
CAPITAL EXPENDITURES ( i I

[CHANGE IN REVENUES (0)

FUND SOURCE (Thousand. of Dollars)
|1002 Federal Receipts I
'1003 GF Match 12,281.8 ( 10,252.6) ( 12,281.8) (12.281.8) ( 12,281.8) (12,281.8)

004 GF
1037 GF/Mental Health
OthorfSpecify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 12.281.8 ( 10,252.6) ( 12.281.8) ( 12.281.8) (12.281.8) ( 12.281.8)

Estimate of anv current year (FY2004) cost: ___________
Mark this box (X) if  funding for this bill Is Included in the Governor's FY 2004 budget proposal: 
POSITIONS____________________
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page it necessary)
D istribu tio n  o f  a $ 2 0 ,0 0 0  P F D  in FY  05 resu lts  in one -tim e sav in gs in A T A P  and T ribal A ssis tan ce  th a t inc lude 
red u c tio n s  in  G F  M O E  fo r  T A N F. T h ese  red u c tio n s  in G F M O E  a re  m o ved  and sp en t in  W ork S erv ices to  su pp ort 
T A N F  em p loym en t-o rien ted  services. T his ac tio n  is req u ired  to  avoid falling  ou t o f  com pliance  w ith  federal 
"m ain ten ance  o f  e ffo rt"  M O E  requ irem ents. A la sk a  is  a lready  a t its  "75%  M O E  f lo o r " and  a red u c tio n  o f  G F  
M O E  expenditu re  w o u ld  resu lt in sev e re  federa l f inanc ing  penalties. In F Y 20 06 -2 00 7  th is  one tim e  fund ing w ould 
b e  dele ted  from  th is  com ponent. T h e  fund ing  in W o rk  S erv ices w ou ld  revert to the  FY 2004 b ase  level o f  fund ing 
for FY 2007 -2010. T hese  M O E  funds w ou ld  aga in  b e  used  for b en efit pay m ents in  the A T A P  and  T rib al 
A ssis tan ce  com ponents.

S ee  nex t page.

Prepared by: Angela Salerno______________________
Division Pulbic Assistance_____________________
Approved by: Joel S .  Gilbertson. Com m issioner______
A g e n cy  Department of Health and Socia l Services

Phone 465-3200
Date/Time 03/19/2003

Date 03/19/2004

(R tviitd a n o n  omb> Page 1 of 2



FN#
STATE OF ALASKA
2004 LEGISLATIVE SESSION

BILL NO.

ANALYSIS.CQNTINUAT1QN.

FY2005 FY2Q06 FY2007 Total

GF MOE ATAP 6,807.4
GF MOE Tribal Assistance 5,414.4
GF MOE Tribal Assistance 2.029.2
TANF MOE by component 12,281.8 2,029.2 14.311.0

GF MOE ATAP (6,867.4)
GF MOE Tribal Assistance (5,414.4) (2,029.2)

TANF MOE by component • (12,281.8) (2,029.2) (14,311.0)

Fiscal Note Net Total 12,281.8 (10,252.6) (2,029.2) •

GFM 12,281.8 (10,252.8) (2,029.2) •

F IS C A L  N O TE

B I L L  N O . H JR 3 1  C S (W & M )-D H S S -D P A 6 -0 3 -1 9-04

Page 2 o f 2



F IS C A L  N O T E

Revision Date/Time (Note if correction):___________________ Dept. Affected:__________ Revenue__________
Title Const AM: Permanent Fund__________________ RDU Revenue Programs and Services
______________________________________  Component______ Commissioner's Office
Sponsor Representative Holm_________________________ ______________________________
Requester House State Affairs__________________________ Component No. 123

E xpenditures/R evenues_______________________________ (Thousands of Dollars)____________________

STA TE O F  ALASKA Fiscal Note N um b er ________________
2004 L E G ISL A TIV E SESSION Bill Version: CSHJR31(W&M)

() Publish D a t e : ________________

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 |
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

391.6 366.6 183.3 25.0 25.0
I

186.8 180.3 90.2 2.5 2.5

TOTAL OPERATING 0.0 578.4 546.9 273.6 27.6 27.5

I CAPITAL EXPENDITURES | | | \

ICHANGE IN REVENUES ( ) | I j |

FUND SOURCE__________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1050 Permanent Fund Dividend Fund 578.4 546.9 273.5 27.5 27.5

TOTAL 0.0 578.4 546.9 273.5 27.5 27.5

Estimate of any current year (FY2004) coat: 0.0
Check this box (X) if funding for this bill is Included in the Governor's FY 2005 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

5 4 2
1 1 1 1

...............i
ANALYSIS: (Attach a separata page if necessary)
CS HJR 31 proposes a constitutional amendment that would authorize one final dividend payment of 
$20,000 to eligible recipients of the 2004 dividend. The Permanent Fund Dividend (PFD) Division would 
be phased out over the course of FY2005 as processing of the final dividend is completed (see PFD 
Division fiscal note). However, several functions will need to be staffed for a period of time beyond 
FY2005: formal appeals and court appeals of denied decisions, collections of dividends fraudulently 
received or paid in error, 18 year-old-filers, and fraud investigation.

Prepared by: Steve B. Porter, Deputy Commissioner
Division Commissioner's Office

Phone 465-2300
Date/Time 3/10/04 4:52 PM

Approved by: Steve B. Porter, Deputy Commissioner 
Agency Commissioner's Office_______________

Date 3/18/2004

(Revised 12/2003 OMB) Page 1 of 2_



FISCAL NOTE

ANALYSIS CONTINUATION
Formal Appeals:
Formal appeals would increase resulting in a need for an additional Hearing Officer and support staff in 
the Department o f Revenue, Commissioner's Office, Hearing Officer section. For at least two years after 
this legislation is enacted, the total number of appeals to formal hearing would increase significantly, 
appellants would be represented by attorneys in more cases, and many more formal hearing decisions 
would be appealed to the Superior Court. With so much at stake, more applicants will appeal the denial of 
this payout, and they will be willing to invest more in legal representation. A  family of four, for example, 
could have $80,000 at state in an eligibility decision.

This legislation would require the Department o f Revenue to hire one Range 22 Revenue Hearing 
Examiner I, and two more Range 11 Legal Office Assistant I employees, at a per position cost of $84.4 
and $46.3, respectively. The additional ($84.4 + $46.3 + $46.3) $177.0 would be needed for two and a 
half years. The costs for existing staff who handle PFD hearings are budgeted in the Commissioner's 
Office and funded by the division through Interagency Receipts. These costs o f $104.6 will need to be 
included in the Commissioner's Office. In FY2008, the Department estimates that these costs can be 
reduced for half o f the year.

Contractual costs for a full time Department o f Law attorney to wi-rk on cases that progress to court are 
estimated at $161.8 In FY2006 and $155.3 in the latter yearsthrough 2008 because o f the one-time set-up 
costs of adding a new attorney.

Fraud Investigations:
The Permanent Fund Dividend Division estimates an increase in fraudulently filed applications due to the 
value of the final payment and recommends keeping a fraud investigator on staff through FY2006 to follow 
through on outstanding cases at an estimated cost of $60.0.

18 year-old-filers:
Upon reaching majority or having been emancipated, an individual can file for any prior dividends not 
received because an application was never filed by an eligible sponsor. The state's obligation to process 
these filings will extend to 2023. We can expect approximately 50 to 100 filers each year.

One full time equivalent (FTE) in FY2006 and .5 FTE thereafter will be able to cover both the 18 year-old- 
filers processing and collections and accounting activity. This employes would process between 475 and 
500 repayment case3 per year. This staff would also cover miscellaneous duties such as reissuing 
cancelled checks and accounting work associated with check runs at a cost of $50.0 per FTE and $25.0 
per part time FTE.

The support costs for each position are estimated at $5.0 per employee.

Summary

F /2006
1 Hearing Examiner I (Position eliminated in FY2008)
2 Legal Office Assistants (Positions eliminated in FY2008)
1 Investigator II (Position eliminated in FY2008)
1 Administrative Clerk III (Part time in FY2007 and thereafter)

STATE O F A LASK A BILL NO. C S H J R  31 (W & M )
2004 LEG ISLATIVE SESSIO N



F IS C A L  N O T E

ST A T E  O F ALASKA
2004 L EG ISLA TIVE SESSIO N

Revision Date/Time (Note if correction): 
Title Const Am: Permanent Fund

Dept. Affected: 
]RDU
'Component

Fiscal Note N um ber
Bill Version:
() Publish Date:

C S H J R  31 (W & M )

Revenue

Sponsor
Requester

Representative Holm

AK Permanent Fund Corporation 
PFC Custody and Mgt Fees

House State Affairs

Expenditures/Revenues
Component No. 

(Thousands of Dollars)

2310

Note: Amounts do not Include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

TOTAL OPERATING (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES | I I  I I I

ICHANGE IN REVENUES f ) I I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other 1105 PF Receipts (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

TOTAL (8,100.0) (2,700.0) 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) 
Mark this box (X) if  funding for this hll

POSITIONS

cost: 0.0
nor's FY 2005 uudgetprois included in the Gover posal: I

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
If HJR 31 successfully passes the Legislature and a public vote, approximately 40 - 45% of the total value 
o f the Permanent Fund would be paid out to eligible Alaskans. This payout is estimated to occur in 
January 2005. If the Permanent Fund is significantly smaller our Investment Manager fees would 
decrease. This reduction of fees for a smaller sized fund is based on a model that estimates assets under 
management utilizing existing: investment allocations, fee structures, and Callan's median growth 
estimates.

We do not anticipate any change In the Corporation's Operating budget.

Prepared by: 
Division

Approved by: 
Agency

Robert D. Storer Phone 455-2047
Alaska Permanent Fund Corporation Date/Time 3/6/04 10:16 PM

William Corbus, Commissioner Date 3/6/2004
Department of Revenue

(ReviMd 12/2003 OMB) Page 1 of 1



c c
FISCAL NOTE

S T A T E  O F  A L A S K A  Fiscal Note Number J _________
^ 2004 L E G IS L A T IV E  SESSIO N Bill Version: CS HJR031

() Publish Date: ___________

Revision Date/Time:______________________________________Dept Affected___________ Revenue_________
Title Const AM: Permanent Fund___________________ RDU Revenue Programs & Services
_________________________________________________________Component Permanent Fund Dividend
Sponsor Representative Holm________________________~  ______________________________
Requester House Ways & Means________________________ Component No. 981

Expenditures/Revenues_________________  (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below._____________
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY200F FY 2010 |
Personal Services (820.0) (3,035.3) (3,035.3) (3,035.3) (3.035.3) (3.035,3)
Travel (5.0) (26.4) (26.4) (26.4) (26.4) (26.4)
Contractual (250.0) (2,003.5) (2,003.5) (2,003.5) (2,003.5) (2,003.5)
Supplies (20.0) (110.7) (110.7) (110.7) (110.7) (110.7)
Equipment (25.0) (95.7) (95.7) (95.7) (95.7) (95.7)
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING (1,120.0) •(5271.6) •(5271.6) *(5271.0) *(5271.6) *(5271.6)

ICAPHAL EXPENDITURES | I i i l l  I

CHANGE IN REVENUES ( ) I I I I I I I

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1007 Interagency Receipts
1050 Permanent Fund Dividend Fund

(36.0) (38.0) (36.0) (36.0) (38.0)
(1,120.0) (5.235.6) (5,235.6) (5,235.6) (5,235.6) (5,235.6)

TOTAL (1,120.0) *(5271.6) *(5271.6) *(5271.6) *(5271.6) *(5271.6)
* Based on FY 2004 Operating Budget

Estimate o f any currant year (FY2004) co s t 0.0
Mark this box (X) If funding for this bill Is Included In the Governor's FY 2005 budget proposal: I ~ l

POSITIONS
Full-time -39* -62 -62 -62 -62 -62
Part-time -19 -19 -19 -19 -19 -19
Temporary

* Phased out (see attached staffing analysis)
ANALYSIS: (Attach a separate pago if necessary)
CS HJR 31 proposes a constitutional amendment that would authorize one final dividend payment of 
$20,000 to eligible recipients of the 2004 dividend.
Work on the final payment would begin as soon after the initiative was passed by voters in the November 
2004 election. The final payment would not occur until April 2005 because of time necessary prepare 
programs for the final payment, process applicant records, prepare for direct deposit, and process 
garnishment records. The PFD Division would phase out its staff to synchronize with the needs to make 
the final payment (see attached staffing analysis), resulting In a decrement of $820.0 in personal services. 
Additional direct costs for the final payment is approximately $13.9 (see attached addition costs analysis). 
Work that would continue after FY 05, such as collections and fraud investigations would need to be 
absorbed by other agencies.   ______________

i Prepared by: Paul E. Dick____________
Division Permanent Fund Dividend

Approved by: _______________________
Agency _______________________

Phone 465-4784
Date/Time 2/15/04 1:59 AM

Date 2/15/2004

(Raviiwxl 12/2003 OMB) Page 1 of _ 3 _



CS HJR 31 

Relating to the Permanent Fund 

FY 05 Staffing Analysis

A s s u m p t i o n s

HJR 31 passes in the November 2004 election and becomes law in January 2005. The PFD Division would begin work in November 2004 to 
prepare for a final distribution in April 2005 (see below).
The PFD Division would prepare programs for a new file and copy applicant information from the 2004 dividend file into a new file by the end of 
December 2004.

During the months of January and February 2005, PFD Division staff will clear applications that are flagged by the computer after they are copied 
into the new file in December. All records would be subject to the computer systems logic as they are loaded onto the division's mainframe 
database.
Garnishors would be required to have all ganishment documents submitted to the PFD Division by the end of January 2005.
During the months of February and March 2005, PFD Division staff will data enter garnishment documents into the PFD system.
During the months leading up to April 2005, FFD staff will prepare programs to send final payments to eligible applicants in April.

PFD Staffing Timeline
Note: The PFD Division would be fully staffed through December 2004 to finish all work on the 2004 dividend file. Beginning January 1,2005 staff would be phased out as follows:

Director's Data Data Document Information Fraud
Staff as of November Election

Office Processing Entry Processing Office Review Appeal* Investigations Tout4 7 4 13 18 8 9 2 65
December 31 0 -4 0 0 -6 -7 -7 0 -24
January 31 0 0 0 0 0 0 0 0 0
February 28 0 0 0 0 0 -1 0 1 0
March 31 0 0 -2 -11 0 0 0 0 -13
April 30 -1 -1 0 0 0 0 0 0 -2
May 31 0 0 0 0 0 0 0 0 0
June 30 -3 -2 -2 -2 -12 0 -2 -3 -26

Prepared by Paul Dick 2/13/2004
Page 2 of 3



(

I

CS HJR 31 
Relating to the Permanent Fund

Additional Direct Costs Analysis for Final Distribution

The costs below represent additional direct costs for a final distribution and does not 
include staffing costs associated with a final distribution. Staff would remain on board until 
phased out (see FY 05 Staffing Analysis attached to this fiscal note)

Processing Fees for banks to process direct deposit transactions $ 17,000

Direct Deposit Advices stock 7,000

Warrant stock 2,500

Paper stock to print garnishment notices to applicants 1,000

Envelopes for mailing advices, checks and notices 7,000

Postage and mail handling costs 105,000

Total Direct Costs $139,500

L

Prepared by Paul Dick 2/13/2004
Page 3 of 3



F I S C A L  N O T E

Revision Date/Time (Note if correction):____________ Dept Affected  Revenue_____
Title Const AM: Permanent Fund___________________ RDU Revenue Programs & Services
 ________ ________________________________________ Component Child Support Enforcement
Sponsor Representative Holm_________________________ ______________________________________
Requester House Ways & Means________________ ________Component No. 111

ST A T E  O F  A L A SK A  Fiscal Note Number 2____________
2004 L EG ISL A TIV E  SE SSIO N  Bill Version: CS HJR 31

o  Publish Date: _____________

Expenditures/Revenues_____________________ (Thousands of Dollars)
Note: Amounts do not Include inflation unless otherwise noted below.  ________
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | | | | j ~  I |

CHANGE IN REVENUES ( ) j 34,600.0 | (1.700.0)1 (1,700.0)1 (1,700.0)1 (1,700.0)1 T l . 700.0) I

FUNDSOURCE________________
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate) 

TOTAL ____

Estimate of any current year (FY2004) cost; 0.0
Mark this box (X) H funding for this bill Is Included in tho Governor's FY 2005 budget proposal: I 1

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page rf necessary)
CSED will increase collections in the year of the payout by $240,000,000. The division will collect 
approximately $180,000,000 In support for custodial parents and an additional $60,000,000 for welfare 
reimbursements of which $30,000,000 will be retained by Alaska. In addition, the increased collections will 
result in an increase of $4,600,000 in federal Incentives received by the state. In future years the division 
will have reduced collections of approximately $9,300,000 per year. Custodial parents would receive 
$7,000,000 less and welfare reimbursements would be $2,300,000 less. Therefore, Alaska would lose 
$1,150,000. Federal incentives would be reduced in these years by $550,000.

Prepared by: 
Division

Approved by: 
Agency

John Malionee
Child Support Enforcement Division

Phone (907) 269-6802 
Date/Time 2/15/04 2:27 AM

Steve Porter, Deputy Commissioner Date 2/15/2004
Department of Revenue

(RevlMd 12/2003 OMB) Page 1 of _1_



F IS C A L  N O T E

2004 LEGISLATIVE SESSION Bill Version: CSHJR 31 W&M_______
0  Publish Date: _____________________

Revision Date/1 ime (Note if correction):___________________ Dept Affected:_________ LAW_________________
Title “Proposing amendments to the Constitution of the RDU CIVIL___________________________
Slate of Alaska relating to the Alaska permanent fund../______________Component Collections and Support____________
Sponsor Representative Holm_________________________ ___________________________ _
Requester House Ways and Means______________________Component No. __________

ST A T E  O F A LA SK A  Fiscal Note N u m b e r  H JR 3 1 C S -L A W -C & S -3 -1 '

Expenditures/Revenues________________________________ (Thousands of Dollars)
Note: Amounts do not include Inflation unless otherwise noted below
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I I I i

[CHANGE IN REVENUES ( ) (3,000.0) (3,000.0) (3,000.0) (3,000.0) (3,000.0)1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Mate!)
1004 GF 305.6 305.6 305.6 305.6 305.6
1005 GF/Program Receipts (305.6) (305.6) (305.6) (305.6) (305.6)
1007 Interagency Receipts
1141 RCA Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2004) cost* 0.0
Mark this box (X) if  funding for this bill is Included In the Governor's FY 2005 budget proposal: I ~ |

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HJR31 proposes changes to the Constitution of the State of AJaska by adding new language to limit 
appropropriations from the permanent fund under the percent o f market value approach. The resolution 
would add new constitutional language to allow for a one time and final payment of $20,000 above the 
calculated divident amount to all eligible permanent fund dlvidient applicants in 2004. Thereafter, the 
permanent fund dividend program would end.

The collections unit o f the Department o f Law is responsible for collecting criminal and civil judgments 
owed to the state, including criminal fines, costs of incarceration and appointed counsel, and 
administrative penalties and attorneys fee awards. Since January 2001, the unit has also collected 
restitution on behalf o f victims o f crimes and delinquent acts. The unit’s primary collection tool is the

Prepared by: Kathryn A. Daughhetee, Director   Phone 465-3673_________
Division Administrative Services__________________________________  Date/Time 3/22/04 2:25 PM

Approved by: Kathryn Daughhetee for Gregg D. Renkes, Attorney General  Date 3/22/2004_________
Agency Department of Law______________________________________

(RovTJSd 12/2003 OMB) P a g e  1 o f 2



FISC A L  N O TE

2004 LEGISLATIVE SESSION
ANALYSIS CONTINUATION
permanent fund dividend attachment. Historically, over 80% of the unit's collections each year were received through the 
attachment of defendants' permanent fund dividends. During FY 02, the unit collected $3,574,907 of which $2,960,210 was through 
the dividend attachment Thus, in FY 02. the dividend attachment represented 83% of total collections.
In FY 03, the percentage of collections attributable to the dividend attachment dropped. During FY 03, the unit collected $3,860,336 
of which only $2,571,710 was through the dividend attachment Thus, in FY 03, the dividend attachment represented 67% of total 
collections overall. This reduction is due In $3,860,336 of which only $2,667,657 was through the dividend attachment. Thus, in FY 
03, the dividend attachment represented 67% of total collections overall. This reduction is due in part to the smaller dividend paid In 
FY 03, but Is primarily a result of restitution collections. For a variety of reasons, the unit receives a significantly higher number of 
voluntary payments of restitution than other types of judgments processed by the unit. However, even with restitution, attachment of 
permanent fund dividends remains central to the success of the program. Without the PFD, the section would be almost entirely 
dependent on voluntary payments at the existing staffing level. Of the $1,192,679 that was paid Into the collections unit as a result 
of voluntary payments, about half is restitution that Is paid out to victims. Currently there Is no legal mechanism for the Department 
of Law to use any part of restitution money collected to fund its own operations. The other half represents voluntary payments that 
can fund the activities of the collections unit
Although the unit may use other collection tools, such as wage withholding or attachment of funds In bank accounts, most of the 
judgments that the unit collects are simply not large enough to justify the cost of such collection actions. The cost of collection 
would exceed the amount collected. To succeed, the unit must be able to collect a high volume of relatively small judgments. The 
only cost-effective way to do this Is through the electronic attachment process used for the permanent fund dividend attachment. As 
a practical matter, if the permanent fund dividend cannot be attached, most of these judgments would be uncollectible when the 
cost of collection Is factored In the equation. That Is why this fiscal note does nGt Indude a ramping up of the collections unit In 
order to make use of other collection tools.
Because of the unit's reliance on the attachment of dividends, the elimination of an annual permanent fend dividend will adversely 
affect the unit’s collections. These collections fend the unit's operations In the amount of $306,500. In addition, as previously 
mentioned, an additional approximately $1 million Is appropriated to other state agendas to support cost of appointed counsel 
(Department of Administration - Public Defender and Office of Public Advocacy received a combined total of $293,800 In FY 2004) 
and cost of Incarceration (Department of Corrections has thus far been transferred all collected fends for cost of Incarceration 
totaling between $650,000 and $700,000 in FY 03 and FY 04 year to date). In order to continue to provide some fends to other 
agendes, this fiscal note would fend the collections unit from general fends Instead of general fund program receipts.

ST A T E  O F A LA SK A  BIL L  N O . HJR31_____________

P age 2 o f2



F IS C A L  N O T E

Revision Date/Time (Note if correction):____________Dept Affected Public Safety
Title Const AM: Permanent Fund___________________ RDU CDVSA_____________________
________________________________________________________ Component CDVSA_____________________
Sponsor Representative Holm_________________________ ___________________________
Requester House State Affairs__________________________ Component Mo. 521

ST A T E  O F  A LA SK A  Fiscal Note Number__________________
2004 LEG ISL A TIV E  SE SSIO N  Bill Version: HJR31CS-DPS-CDVSA-3-17-04

() Publish Date: ______________

Expenditures/Revenues________________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2006 FY 2006 FY 2007 FY 2008 FY 2009 FY2010 |
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(96.3) (96.3) (96.3) (96.3) (96.3) (96.3)
(9.3) (9.3) r  (9.3) (9.3) (9.3) (9.3)

(37.7) (37.7) (37.7) (37.7) (37.7) (37.7)
(4.6) (4.6) (4.6) (4.6) (4.6) (4.6)
(7.4) (7.4) (7.4) (7.4) (7.4) (7.4)
0.0 0.0 0.0 0.0 0.0 0.0

(2.951.7) (2,951.7) (2,951.7) (2,951.7) (2.951.7) (2,951.7)

TOTAL OPERATING (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)

CAPITAL EXPENDITURES | | |

ICHANGE IN REVENUES ( ) I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1007 I/A Rcpts
1171 PFDCrim (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)
Other (Specify Type-Do not abbreviate)

TOTAL (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0) (3,107.0)

Estimate of any current year (FY2004) cost: 0.0
Mark this box (X) If funding for this bill is Included In the Governor's FY 2005 budget proposal: 
POSITIONS
Full-time (2) (2) (2) (2) (2) (2)
Part-time 0.5 0.5 0.5 0.5 0.5 0.5
Temporary
ANALYSIS: (Attach a separate page if necessary)
This resolution proposes a constitutional amendment that would authorize one final dividend payment of $20,000 to 
eligible recipients in the year the payout occurs.

The Council on Domestic Violence and Sexual Assault (CDVSA) receives a significant amount of funding from the 
distribution of permanent fund dividends not distributed to persons convicted of certain crimes; see AS 43.23.028(4) 
& (5).

Most of this funding (95%) is distributed as grants to domestic violence shelter organizations around the state, Loss 
of these funds would likely have a significant impact on shelter operations.

The remaining amount is used for some of CDVSA's administrative costs. Loss of this funding would likely result in 
elimination of one Project Coordinator position and changing one other administrative support position from full-time 
to part-time.

Prepared by: Denise Henderson, Executive Director______________________  Phone 465-5504___________
Division Council on Domestic Violence and Sexual Assault  Date/Time 3/17/04 1:29 PM
Approved by: Commissioner William Tandeske__________________________  Date 3/17/2004__________
Agency Department of Public Safety
(R«V3«J 12/2000 OMB) Page 1 of 1



F IS C A L  N O T E

ST A T E  OF ALASKA
2C04 LEG ISLATIVE SESSIO N

Revision Date/Time (Note if correction):______
Title: Const Am: Permanent Fund

Fiscal Note N u m b e r _________
Bill Version: H J R 0 3 1 C S -D O L W P -C O -0 3 -1 2-04
() Publish Date: _________

Sponsor
Requester

Representative Holm

Department: Labor and Workforce Development
|RDU: Office of the Commissioner_______
Component Commissioner's Office___________

House STA

Expenditures/Revenues
Component Number 

(Thousands of Dollars)
340

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES I I I  I I I

ICHANGE IN REVENUES ( ) I I I I | |

FUND SOURCE (Thousands of Dollars)
1002 Fedeial Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost:
Mark this box (X) if funding for this bill Is Included I

POSITIONS

None
par's FY 2005 budget pron the Gover posal: | |

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Adoption of this resolution will have no fiscal impact on the department's operating budget. However, it will 
affect eligibility for various programs operated by the department. See the attached analysis.

Prepared by: Guy Bell, Director_____________
Division Administrative Services Division

Approved by:
Agency

Phone 465-2720
Date/Time 3/12/04 3:16 PM

Greg O'Claray, Commissioner Date 3/12/2004
D epartm ent o f La b o r  and W ork force  D eve lopm ent

(R e^H d  12/2003 OMB) Page 1 of 2



FISC AL NOTE

ST A T E  O F A LA SK A  BILL V ERSIO N: H JR 0 3 1 C S -D O L W D -C Q -0 3 -1 2 -0 4
2004 LEG ISLATIVE SE SSIO N

ANALYSIS: (continued)
Division of Vocational Rehabilitation
The Division of Vocational Rehabilitation has an economic needs test for specific types of vocational rehabilitation services—such 
as vocational training. The division never envisioned this scenario and has not bultt data elements to easily retrieve this Information. 
This is our best estimate available on short notice. Higher accuracy could be obtained with a statistically valid review of Individual 
records If desired.
Currently 2,016 individuals with disabilities received a type of service that requires an economic needs test The average annual 
expenditure per individual served in this category Is $2,500.70 of those receiving services were single with means of support at 
application, thus a $21 500 payment would raise their income above $27,000, the division's income threshold (250% of the federal 
poverty level), it Is estimated the 70 individuals would need to contribute $2,500 of their $21,500 Permanent Fund Dividend to 
purchase their vocational rehabilitation services, a total cost Impact to those Individuals of $175,000 (70 x $2,500).
Division of Employment Security
A one-time payment would negatively affect Alaskans' Income level for eligibility under the federal Workforce Investment Act and 
Trade Act training programs and supportive services payments.
It would negatively affect the number of older workers we could serve under the Senior Community Service Employment Program 
(the Income threshold Is 125% of the poverty level). These programs help low-lncome persons and this one-time payment would put 
many of them over the top for eligibility. Potential loss of federal funds of up to $1.7 mill'an for cne year.
For the federal employment and training programs under the Workforce Investment Act PL 105-220, (WIA) income guidelines are 
applied in several different ways with respect to program eligibility, participation, and in determining overall funding allocation to the 
state. There is significant variance by program In Income guidelines. State or Local boards (In Alaska this Is the Alaska Workforce 
Investment Board, or AWIB) are given broad discretion in determining a "priority of service" for Individuals entering the Adult 
program. The state and the AWIB do not have any discretion under the youth program. Low Income is a requirement under WIA, 
Sec. 10113(B).
The total dollar Impact? (Estimated)
Statewide Adult program federal Allocation:...... Loss of up to; $1,028,575
Statewide Youth federal Program Allocation:......Loss of up to; $3,222,244
Dislocated Worker Program Allocation:............No impact $ 0
Total loss of federal funds:......................... Loss of up to; $ 4,250,819
Total Impact to clients to be served: (estimated)
Adult clients:............ Loss of services for up to 228 Alaskan Adults
Youth clients:............Loss of services for up to 784 Alaskan Youth (ages 14 through 21)
Dislocated Worker:......No Impact on Dislocated Worker clients
Total loss of services to Individuals Loss of service to 1,012 Alaskans
Under Section 132 (a) (1) (B) (II) (III) Formula; 331/3 percent of the Slate's allotment shall be determined by the relative number of 
disadvantaged adults In each state, compared to the total number of disadvantaged adults In all states.
If every eligible Alaskan Adult were lo receive $21,500, then Alaska’s relative number of disadvantaged Adults would potentially be 
the lowest of all the states and reduce Alaska's Adult funding by as much as 33 i/3%. (Alaska's FY 04 allocation of $3,088,814 
would potentially be reduced by one third, or $1,028.575 under the federal allocation formula.) In 2003 Alaska served 686 Adult 
clients. If Alaska's adult funding were reduced by 33 1/3%, then we would serve potentially one third or 228 fewer Alaskans.
Alaska could still sen/e the adult population if the AWIB were to adopt a liberal policy that disregards the $21,500 dividend payment 
In determining “priority of service."
Only Alaskan youth who are not eligible for the PFD and meet the low-lncome criteria could potentially qualify for the youth program. 
Alaska could face the loss of the entire Youth program allocation of $3,222,284, if sufficient eligible clients cannot be identified and 
served.
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F IS C A L  N O T E

Revision Date/Time (Note if correction):___________________ Dept Affected^________________ Education
Title Proposing amendments to the Constitution of the RDU ACPE_______________________
State of Alaska relating to the Alaska permanent fund and to... Component Student Loan Program _______

Sponsor Rep. Holm__________________________________  ______________ ______________
Requester (H)Ways & Means___________________________ Component No! 213

ST A T E  O F A L A SK A  Fiscal Note Number. _______________
2004 L E G ISL A T IV E  SE SSIO N  Bill Version: HJR031-EED-ACPE-2-17-04

0 Publish Date: _______________

Expenditures/Revenues_____________________ (Thousands of Dollars)
Note: Amounts do not Indude inflation unless otherwise noted below.____________________
OPERATING EXPENDITURES FY 2005 FY 2000 FY 2007 FY 2008 FY 2009 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES | I I  I I I 1

ICHANGE IN REVENUES ( ) I 50.000.0 1 (121.0)1 (242.0)1 (363.0)1 (484.0)1 (605.0)1

FUND S O U R C E _________________    (Thousands of Dollars) __________ __________
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Tvpe-Dct not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2004) cost: 0.0 __________
Mark this box (X) If  funding fo r this bill Is Included In the Governor's FY 2005 budget proposal: I I

ANALYSIS: (Attach a separate page i f  necessary)
Based upon the Department of Revenue’s estimate of the per person payout amount resulting from the 
proposal contained In HJR31, ACPE will realize PFD garnishment collection on defaulted education loans 
totaling $50 million In the year the payout occurs ($45 million more than average annual PFD collection). In 
subsequent years, ACPE will forgo annual recoveries on defaulted loans estimated as In the amounts 
shown above. This projection assumes: annual defaults of 5%; annual dividends of $1,100; and average 
defaulted loan balance of $13,000.

Prepared by: 
Division
Approved by: 
Agency

onena rung, nnarice umuur
Finance

rnuim hpo-qra/
Date/Time 2/17/04 4:43 PM

Diane Barrans, Executive Director ■*" Date 2/17/2004
Alaska Commission on Postsecondary Education
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Revision Date/Time (Note if correction):____________ Dept Affected;______ OOG
Title Constitutional amendment relating to the________ RDU Elections__________
to the Alaska permanent fund._______________________________Component Elections__________
Sponsor Representative Holm_________________________  __________________
Requester House Ways & Means________________________ Component No. 21

Expendltures/Revonues_______________ ______(Thousands of Dollars)_____

F I S C A L  N O T E

ST A T E  O F  A L A SK A  Fiscal Note Number _______
2004 L EG ISL A TIV E  SESSIO N  Bill Version: HJR 31

0  Publish Date: ______

Note: Amounts do not Indude Inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2005 FY 2006 FY 2007 FY 2008 FY 2000 FY 2010
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

1.5

TOTAL OPERATING 1.5 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES I I I I I I I

[CHANGE IN REVENUES ( i I I I I I I I

FUND SOURCE___________________________________________ (Thousands of_Dollars)_______________________
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Spedfy Type-Do not abbreviate)

1.5

TOTAL 1.5 0.0 0.0 0.0 0.0 0.0

Estimate of any currant year (FY2004) cost: 0-0
Mark this box (X) If funding for this bill Is Included In the Governor's FY 2005 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata page If necessary)
This figure Includes the cost of providing information about this issue in the Official Election Pamphlet, as 
required by AS 15.58. If this measure requires the printing of an 8-1/2 by 18 inch ballot, the cost will 
Increase by $22.0.

Prepared by: Leonard G. Jones   Phone 465-3051
Division Division of Elections  Date/Time 1/16/04 10:42 AM

Approved by: Laura A. Glalser, Director   Date 1/16/2004
Agency Office of the L t Governor. Division of Elections___________
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MEMORANDUM ALASKA COURT SYSTEM
Telephone: (907) 264-8265 
Facsimile: (907)264-8291

TO: Representative Mike Hawker, Chairman
House Ways and Means Committee

FROM: Doug Wooliver
Administrative Attorney 
Alaska Court System

DATE: February 17,2004

RE: Impact of HJR 31 on the Alaska Court System

This memo Is In response to your request for an estimate of the impact that passage and 
subsequent voter approval of HJR 31 would have on the court system. Although we anticipate 
several initial impacts, the specifics of those impacts are too speculative to support any fiscal 
estimates.

If the citizens of Alaska were to receive a large one-time payment from the permanent fund then 
the court system would likely see an initial increase in the number of debt collection actions filed 
with the court. This increase would reflect the fact that debts owed by people who had been 
Insolvent prior to the payout would become debts worth pursuing. Although a significant increase 
may result in the need for additional staff, such a need is too speculative to support a fiscal note.

We would also anticipate an increase in the percentage of the various costs, fines, forfeitures, 
fees and surcharges that are collected from defendants. This past year the court system, together 
with the Collections and Support Division within the Department of Law, collected and deposited 
into the general fund over 10 million dollars from these sources. We would anticipate that that 
figure would rise significantly for some period of time. Similarly, the collection of restitution owed 
the state and private citizens would also increase.

However, the initial increases in the number of suits filed and the amount of money collected from 
defendants would likely be temporary. Both would decline as the money received by individuals 
under HJR 31 is depleted and thus no longer available for those purposes. After that depletion of 
the initial disbursement, the loss of future dividends as a continuing revenue source will likely 
result in lower collection rates than we currently enjoy.

The loss of the dividend will also change the way that people are selected for jury duty. Under 
current law jurors are selected from the list of applicants for the dividend. We would move to a 
system similar to that used by other states, which would be a compilation of those who are 

( registered vote, or who hold licenses to drive, hunt, fish, participate in a profession etc. We would
^  likely lose our position as the state with the most accurate and up-to-date list of potential jurors.



Alaska State Legislature
R e p r e s e n t a t i v e  J i m  H o l m  

D i s t r i c t  9

Session
Capitol Building, Room 110 
Juneau, AX 99801 
Phone: (907)465-3466 
Fax: (907) 465-2937

Interim
119 N. Cushman St. 

Fairbanks. AK 99701 
Phone: (907) 456-7423 
Fax: (907) 451-9293

DATE: March 24,2004

TO: Representative Lesil McGuire, Chair

House Judiciary Committee

FROM: Representative Jim Holm

RE: HJR 31

Please schedule HJR 31, A Constitutional amendment relating to the permanent 

fund and allowing for a $20,000 dollar payment, for hearing in the House Judiciary 

Committee at your earliest convenience.

Back-up information is attached.

(Pending referral of House State affairs CS)

Thank you very much for your help with this bill.



ST  A T E  O F  A LA SK A
HOUSE OF REPRESENTATIVES

Representative Jim Holm

119 N. Cushman 
Fairbanks, AK 99701 

TEL 456-7423, FAX 4 5 1-9293

State Capitol 
Juneau, AK 99801 

TEL 465-3466, FAX 465-2937

HJR 31 
"Constitutional Amendment, PFD"

S e c t io n a l  A n a ly s is
2/18/4

Section 1 /̂77e/7C7̂  Article IX, sec. 15 of Alaska's Constitution:

It maintains the clause requiring that at least 25% of Alaska's 
mineral leases, royalties, etc., be placed in the Permanent 
Fund. Then it adjusts appropriations in keeping with Section 2.

Section 2 adds a new subsection (b) to Article IX sec. 15 of Alaska's 
Constitution regarding appropriations:

It states that appropriations from the Permanent Fund may not 
exceed 5% of the 5-year average market value of the fund. It 
also states that appropriations may not be used for dividends or 
other payments to all State residents.

Section 3 amends Article XV of Alaska's Constitution by adding a 
new  section 30:



(a) All individuals eligible to receive a permanent fund 
dividend for the year 2004, except those who opt out, 
shall receive a payment of $20,000 in addition to the 
2004 dividend. (After that, no more dividends are paid.)

All provisions that apply to the 2004 dividend also apply 
to the $20,000 payment, except those which apply to the 
date and amount of payment as well as the "hold 
harmless" clauses.

(b) In making the $20,000 payment, all sub-accounts of the 
permanent fund are expended first before using any of 
the principal.

(c) The five-year average is phased in one year at a time in 
order to avoid averaging the new lower balance with the 
old higher balance in the initial years.

(d) These provisions take effect on the day after certification 
of the 2004 general election.

Section 4 requires that this resolution be placed on the next general 
election ballot.



HJR 31’s RESTRUCTURING OF THE PERMANENT FUND

Based upon predicted value 12/31/04

CURRENTLY
NOVEMBER 2004

NEW CORPUS 
$16 billion

Inflation Proofing 
$480 million

Earnings 
$800 million

Government
Services

2004 -► 2009
Earnings AVG of: 5yrs -  Inflation Proofing



T a x  i m p l i c a t i o n s  v .  s t a t u s  q u o

It is far less expensive to pay the taxes now and avoid the damages of 
inflation and have the added benefit o f retaining a principle.

Status quo:
It will take approximately 18 years to collect $20,000 dollars at $1100 

per year. W here inflation is conservatively 2% over that time it will result in 
a net loss o f $3,233.55... if  taxes don’t go up and the majority o f 15% tax 
brackets stay the same, it will also be a net loss of $2,354.37... your net 
money after 18 years is only worth $14,412.08.*

Pay out option:
Receive $20,000 dollars in one year, subtract taxes o f 23%, net 

$15,400.
That amount invested identically to the permanent fund is projected to 

return 8% or $1232.00 dollars per year. So in this option one would not only 
avoid all o f the inflationary costs while actually making money, but also 
preserve the principle o f $15.4K.

*The assumptions in the “Status Quo” are that taxes won’t go up and that inflation 
will not exceed 2%.

*If the numbers are not exact, they are still very close and demonstrate the point 
that there is no advantage to taking the money over time. The math was done 
“longhand”.
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P F D  Payout

Subject: PFD Payout
Date: Sun, 07 Mar 2004 20:33:12 -0900 

From: John Klapproth <klapproth@alaska.com>
To: Representative_JimJEJolm@legis.state.ak.us

Rep Holm,

I have read, with interest, your proposal for a one-time PFD payout. 
Although I disagree with the idea of a payout I do want to submit the 
following for your consideration. If we were to ever seriously consider 
the idea of a payout I'd rather see a payout based on how many years an
individual has lived and worked in Alaska, especially how long one has
collected a PFD check. I'd want to see someone who has been here for 20 
years or more collect the most money from a payout. For someone who has 
only been here for a year or two to collect the same amount of money as 
someone who has lived here, worked here, and supported the community and 
the state through property taxes for 20 years, does not strike me as 
fair. In all honesty I'd hate to see someone, like the "Pilgrim Clan", 
who came up here for the express purpose of collecting a PFD check, get
the same amount as folks who have lived a lifetime here. Base any
payout as a percentage based on the number of years an individual has 
collected a PFD. To my way of thinking this would be the most fair 
basis of a one-time payout.

I'd appreciate hearing your thoughts on my proposal. Thanks for taking 
the time to read my submission.

John Klapproth 
PO Box 1523 
Seward, AK 99664

klapproth@alaska.com

mailto:klapproth@alaska.com
mailto:Representative_JimJEJolm@legis.state.ak.us
mailto:klapproth@alaska.com


Federal Income Tax vs PFD and other distribution plans

Subject: Federal Income Tax vs PFD and other distribution plans 
Date: 09 Mar 2004 15:02:46 -0900 

From: Don Anderson <don.anderson@softvvarenorth.com>
To: Bruce Weyhrauch <Representative_Bruce_Weyhrauch@legis.state.ak.us>,

Jim Holm <Representative_Jim_Holm@legis.state.ak.us>,
John Coghill <Representative_John_Coghill@iegis.state.ak.us>,
Bob Lynn <Representative_Bob_Lynn@legis.state.ak.us>,
Paul Seaton <Representative_Paul_Seaton@Iegis.state.ak.us>,
Ethan Berkowitz <Representative_Ethan_Berkowitz@legis.state.ak.us>,
Max Gruenberg <Representative_Max_Gruenberg@legis.state.ak.us>,
Mike Hawker <Representative_Mike_Havvker@legis.state.ak.us>,
Vic Kohring <Representative_Vic_Kohring@lcgis.state.ak.us>,
Dan Ogg <Representative_Dan_Ogg@legis.state.ak.us>,
Norman Rokeberg <Representative_Norman_Rokeberg@legis.state.ak.us>,
Ralph Samuels <Representative_Ralph_Samuels@legis.state.ak.us>,
Peggy Wilson <Representative_Peggy_Wilson@legis.state.ak.us>,
Carl Moses <Representative_Carl_Moses@legis.state.ak.us>

Chairman Weyhrauch and members of the House State Affairs Committee,
Chaiman Hawker and members of the House Ways & Means Committee:

As requested I have included as attachments

1) the spreadsheet I used to investigate the affect of Federal Income Tax on the 
PFD, and other distributions, and

2) my testimony before the House State Affairs Committee giving a few highlights of 
this investigation.

Your assistance with suggestions for improving both the simulation of this phenomena 
and the presentation of the results are solicited.

This material has been sent to Jay Hammond and a few other people who might be 
interested. I will also send this latest update to those people. Please send it 
along to anyone who might be interested.

In general I have found that any distribution from the State that is taxable to 
individual Alaskans on the federal level will produce a net loss to Alaskans on any 
portion that is "taxed back" currently or in the near future. This "shrinkage" may be 
avoided by estimating the amount needed and not including that in the distribution. 
Retaining that portion (of for example some PF earnings) will maximize the amount of 
wealth retained in Alaska.

Many items were not mentioned in my testimony, a couple relate to the most recent 
Hammond plan since only it has an explicit "tax back" feature:

1) The fiscal gap is very poorly defined. I feel the legislature may be required to 
provide assurance that the fiscal gap is filled when we have no idea what size it 
will be from year to year. You are shooting a a target that may be as small as a 
mouse or as large as an elephant in any year. I would think the 1st order of 
business would be to turn a highly variable income stream into a much more 
predictable form by adopting the Cremo Plan and selling it to the residents of 
Alaska. Then once you know the approximate size of the beast you can formulate a 
rational revenue and spending plan. Anything less is "finger in the dike" stuff.

Gov. Hammond's plan appears to produce $93 million in revenue. For the fiscal gap to 
be this low requires either some extreme additional cuts to expenditure, or sustained

■unnmA  a u
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Fedferal Income Tax vs PFD and other distribudon plans

extraordinarily high oil prices, or both. Even high oil prices will not work if 
production declines resume. Prof. Goldsmith's estimate of a one billion dollar gap 
is certainly high this year, but who can say next year.

2) The Hammond plan produces approximately $93 million at a cost of; a) about $17 
million in Federal tax, plus b) annual administrative costs of $8.65 million, plus c) 
one time setup costs of $6,1 million, and plus d; additional irritation for the 
suckers who have to file and know it is unnecessary.

3) The Hammond plan benefits those with AGIs under $10,000 since they pay no tax.
By the time your AGI reaches $30,000 you and all higher paid Alaskans benefit from 
having the money for state expenses diverted at the source.

cheers,

Don

Donald N. Anderson, Ph.D.
don.andersonOSof twareNorth.com
(907) 561-4412 / (800' 228-3846

3/12/2004 9:34 AM



Subject: The Payout....
Date: Thu, 19 Feb 2004 06:12:00 -0900 

From: Andy Holleman <andyh@gci.net>
To: Representative_Jim_Holm@legis.state.ak.us

BAD IDEA. BAD LEADERSHIP. BAD CONSEQUENCES.

I can't express how disappointed I am ihat anyone in a position of leadership would propose it.

You take $15 Billion and give it away, essentially to get people off your back, and rebuild with what’s left (I agree with 
that part).

It was put away....sacrificed by people in the past....so that it could be used for all time for the citizens of this state. 
Not to buy everyone that happened to be eligible in a particular year a pickup truck. It is a disgrace to the notion of 
citizens looking ahead to suggest this plan and pander it to people.

This w juld all be fine talk if you were sitting in a bar waiting for women to show up. You're in the LEGISLATURE. 
Please sit back and contemplate the difference.

Andy Holleman

Anchorage

I nf 1 3/7/2004 11:35 AM

mailto:andyh@gci.net
mailto:Representative_Jim_Holm@legis.state.ak.us


Subject: PFD Payout
Date: Thu, 19 Feb 2004 07:24:47 -0900 

From: "Patti Judd" <smilejudd@hotrnail.com>
To: <Representative_Jim_Holm@legis.state.ak.us>

Jim,
Just so that you understand not everyone believes that paying out the PFD fund is a good idea. Please be assured 
that there are a million ways to waste $20,000. I have heard the "buy a new car", leave the state, and get out of 
debt. But unless a goal is earned it will never be appreciated. Why buy a "new" car? The economics of that are the 
most unsound practice we have in America. Leave the state - why that's a great idea let's have a mass exdious.
Get out of debt - If they have not learned how to get out by themselves they will go right back in to debt.
How many stories do you hear where people when presented with a windfall spend the money wisely. So of course 
people will say that getting the $20,000 is a great idea. But what about long term thinking. Opps I forgot you are a 
Republican - short term is all you know. But try to think long term. Let's propose a income tax that would go after 
the people who draw BIG salaries from this state's economy and never leave the airport or the job.

For once let's not take up an opinion that goes after a short term gain for the sake of short term popularity!
Not everyone would vote for someone who would even suggest such an idea. If fact, I would be willing to campagn 
against anyone who thinks that paying out the PFD fund is a good idea.

3/7/2004 11:35 AM
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Permanent fund cash out

Subject: Permanent fund cash out 
Date: Thu, 19 Feb 2004 08:40:30 -0800 

From: anmpk@uaa.alaska.edu
To: Representative_Jim_Holm@legis.state.ak.us

Email For: Representative Jim Holm
From: anmpk@uaa.alaska.edu
Name: Myles P. Kelly
Street: 18819B Darby Road
City: Eagle River
Zip Code: 99577

Subject: Permanent fund cash out 

Mr. Holm
I just wanted you to know I am in total support of a single cash pay out of the PFD 
to the people.
Is $20,000 a reasonabel pay out or could it be somewhat higher and still be enough 
left to run the state govt.
Thanks for bringing up the subject.
The paper this morning said it is not popular with the legislature, but my question 
is who do they work for?
Thanks again

Myles Kelly

Please Add My Email Address to your distribution list. Thank You.

i i 'xnnnrsA  11-
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Good Morning From Whittier

Subject: Good Morning From Whittier
Date: Thu, 19 Feb 2004 09:09:25 -0800 (PST)

From: Donna Estell <donnacestell@yahoo.com>
To: Representative_Jim_Holm@legis.state.ak.us

CC: alanahinak@hotmail.com, Denise Estell <estell_denise@yahoo.com>,
Diana Blonski <diana@yukontel.com>, ecabasal@yahoo.com,
james morris <jimmarie213@yahoo.com>, Jeff Nelson <wfdfirel@yahoo.com>,
Judith Murdock <beauty5744@msn.com>, Kathie Eldridge <vvfdfire8@yahoo.com>,
Lenny RD <lennyrd@msn.com>, Lorraine Carmichael <17red7@yahoo.com>,
Michelle Estell <chellbaby69@msn.com>,
Mike Hawker <representative_mike_hawker@legis.state.ak.us>,
Riviera Lopez <somethinlike_aplaya@yahoo.com>

Dear Jim,

It is 34 degrees and no wind; nice walking weather, http://whiuierak.vukontel.com

If you are interested in my family divesting from the "fund" $50,000.00 -$75,000.00 is the for sell price. ( 
it is scary to read that Republicans are not able to make cuts to a State Fiscal Budget that has increased 
above the State of Alaska Population increase). There is something wrong with the per capita increase 
cost. It is not my job to give the answers for the increase.

Here are various emails I have sent to my area State REP.

Dear Mike,

I shall begin with your position and end with your position. So here we go© © © ...."A laska currently 
faces a $600 to 800 million structural deficit"; says M. Hawker.

A quick review of the Fiscal 2004/2005 Summary Comparison and a review of various 'fiscal bar graphs' 
for FY 2004/2005 affirm our State is in need each Department is willing to make cuts (GOOD).

Education (formula) however has an increase in numbers of Federally funded Capital Projects. It is 
important to share 'State vouches that pay for primary and college education would decrease the present 
trend'.

Well that aint happening yet.© Perhaps the resolve for this issue is with the Federal Goverment©.

Mike Hawker <Representative_Mike_FIawker@Legis.state.ak.us> wrote:

Donna:

In 1982, when advocating the final dividend program to the legislature, then Gov. Jay 
Hammond said that the amount paid out in dividends could be matched by a reduction in 
slate spending, letting people choose the services they would personally prefer to pay for. I 
have no problem going to a 60 or even greater percentage for dividends, recognizing that we 
need to cut spending by the amount we do not have available for other public services. Each
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Good Morning From Whittier

10% increment is approximately $140 million at today's fund balances.

Alaska currently faces a $600 to 800 million structural deficit. That deficit could be totally 
eliminated at a 50/50 split, other revenue sources such as increasing industry and personal 
taxes will still be needed as oil production and/or prices decline. Going to a 60/40 split will 
require a $140 million reduction in services just to hold the line against the deficit.

Any suggestions on your preferences for those cuts?

Best wishes,

Mike

Dear Mike©

ANCHOARGE DAILY NEWS 02-18-04: But Rep. Mike Hawke, R-Anchorage, said the governor is 
right.

"I think it's appropriate and reflects the proper recognition of the Legislature's role as a policy 
body," he said.

Hawker is pushing a plan that could largely balance the state's budget with Permanent Fund 
earnings. That would reduce the size of the dividend checks over the long term, making the annual 
checks around $1,000.

© 0 ©

I need my share of 60% from the POMV to eat ch icken0©  and continue to pay various increases 
in State Park user fees, State SIN TAX, local seasonal sales tax, Anchorage bed tax, and increase 
fees for business licenses and the like.

Are not these fees and various taxes availing instead of an state income tax?

DONNA E.

PS: If this is important to you as Alaskans email your State Representatives.

ANCHORAGE DAILY NEWS 02-19-04: One Wasilla man e-mailed that $20,000 "would barely dent 
my debt." He said $30,000 to $50,000 would be a much better sell to the public. John Ginder of Fairbanks 
felt that even wouldn't be enough.

"LEAVE IT ALONE!!!!!! Your 20 pay-off is ridiculous!! Start with 75 and That may be given some 
thought. Otherwise, Quit and leave it alone!!" he wrote.

© © © T his Alaskan knows who he and his family are in this matter of 'SHAREHOLDER'S"

3/7/2004 11:35 AM 
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jood Morning From Whittier

respectfully submitted 

Donna E., SHAREHOLDER

Do you Yahoo!?
Yahoo! Mail SpamGuard - Read only the mail you want.
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Permanent Fund Dividend

Sub je c t: P e rm an en t Fund  D iv idend  
D a te : Thu, 19 Feb 2004  0 9 :1 4 :1 7  -0800 

F rom : theresa_sin@ tim einc.com
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm 
F r o m :  t h e r e s a _ s i n @ t i m e i n c . c o m  
Name:  T h e r e s a  S i n  
S t r e e t :
C i t y :
Z i p  C o d e :  9 9 6 6 9

S u b j e c t :  P e r m a n e n t  F u n d  D i v i d e n d

I  j u s t  r e a d  a n  a r t i c l e  o f  t h e  b i l l  y o u  a r e  p r o p o s i n g  t o  c a s h  o u t  o n  t h e  PFD. You a r e  
a n  o l d  man a n d  p e r h a p s  y o u  w i l l  d i e  i n  a  f e w  y e a r s ,  b u t  f o r  t h e  r e s t  o f  u s  who p l a n  
t o  h a v e  a  FUTURE i n  A l a s k a ,  d o n \ ' t  y o u  t h i n k  i t  i s  a  b i t  s h o r t - s i g h t e d  a n d  SELFISH o f  
y o u  t o  t h i n k  t h i n k  t h a t  y o u  c o u l d  j u s t  b l o w  a l l  o u r  SA.VINGS! A r e  y o u  CRAZY! I s  t h i s  
s o m e  s i c k  p o l i t i c a l  t a c t i c  t o  r a i s e  y o u r  p o p u l a r i t y ?  Do y o u  h a v e  c h i l d r e n ?  Do y o u  
c a r e  a t  a l l  a b o u t  t h e  f u t u r e ?  You a r e  b a n k i n g  o n  t h e  s t u p i d i t y  o f  t h e  p e o p l e  i n  y o u r  
d i s t r i c t  t o  t h i n k  t h a t  t h i s  i s  a  v i a b l e  s o l u t i o n  t o  o u r  f i s c a l  p r o b l e m s .  I  h a v e  l o s t  
COMPLETE r e s p e c t  f o r  y o u  a s  a  p o l i t i c i a l  a s  w e l l  a s  a  h u m a n  b e i n g .  You s h o u l d  b e  
a s h a m e d  o f  y o u r s e l f .

P l e a s e  Add  My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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What. Cook the Goose that Lays the Golden Egg?

Sub je c t: W h a t, C ook  the G oose that L a y s  the G o ld en  Egg?
D a te : T hu, 19 Feb 2004 08:17:41 -0900 

F rom : "W endy W ithrow" < anw w @ uaa.alaska.edu>
R e p ly -T o : W endyW  @U A A .A laska.edu 

O rg an iza tio n : U A A  English D epartm ent
T o : R epresentative_Jim _H olm @ legis.state.ak.us

R e p r e s e n t a t i v e  Holm,

Y o u r  i d e a  o f  b u y i n g  u s  ( A l a s k a  r e s i d e n t s / c i t i z e n s )  o f f  a n d  l e a v i n g  t h e  
r e s t  o f  t h e  P e r m a n e n t  F u n d  f o r  l e g i s l a t o r s  t o  s p e n d  i s  i n c r e d i b l y  
s h o r t - s i g h t e d .  A r e n ' t  y o u  a w a r e  o f  h ow  y o u r  p l a n  w o u l d  r o b  y o u r  own 
c h i l d r e n  a n d  t h e i r  c h i l d r e n  a n d  t h e i r  c h i l d r e n . . . ?  A r e n ' t  y o u  a w a r e  o f  
how a n n u a l  PFD c h e c k s  b o o s t  o u r  e c o n o m y ?  O n c e  t h a t  $ 2 0 , 0 0 0  w a s  g o n e ,  
a r e n ' t  y o u  a w a r e  o f  how m a n y  o f  y o u r  own c o n s t i t u e n t s  w o u l d  b e c o m e  a n g r y  
a n d  e n v i o u s ,  w a t c h i n g  y o u  s p e n d  t h e  c o n t i n u a l l y  g r o w i n g  P e r m a n e n t  F u n d ,  
w h i l e  t h e y  g o t  n o  m o r e  c h e c k s ?

What  w e r e  y o u  t h i n k i n g ? !

S u p e r v o t e r  Wendy W i t h r o w  
A n c h o r a g e

W endy W ithrow  < W endvW @ U A A .A laska.edu> 
Administrative Assistant 
University o f Alaska Anchorage 
English Department
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Sub je c t:
D a te : Thu, 19 Feb 2004 08:27:08 -0900 

F ro m : D avid S French <david_french@ labor.state.ak.us>
T o: representative_jim _holm @ legis.state.ak.us

Hello Representative Holm,

I just wanted to add my support to your plan to "cash-out" eligible Alaskans and end future dividend checks. Your 
plan would certainly pass a popular vote, although the $20,000.00 amount seems a bit low if you do the math. More 
money would only add snow to the avalanche. The dividend is already in jeopardy. Within the past year there has 
been concern over the possibility of no check due to falling earnings. The fund is certainly in the sights of legislators 
already. Once they have a firm hold on a finger, you can bet the entire torso will succumb quite quickly. If the 
average Alaskan received even the $20,000.00 being tossed around, even marginal investment practice and 
success could result in a nice dividend for each investor. A sort of “miniature dividend of your own". Common sense 
would dictate that you take what you can get and then enjoy a state that would not be in constant "dire straits".
Could you please share this e-mail with those who may be interested in a simple person's opinion? My thanks in 
advance.

Regards,
David S. French
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Perm Fund Payout

Su b je c t: P e rm  F u nd  Payou t
D a te : Thu, 19 Feb 2004 08:29:53 -0900 

F ro m : f-m sm allenginerepair < f-m sm allenginerepair@ gci.net>
T o : representative_jim _holm @ legis.state.ak.us

Chuck Floyd and Nancy Kellam support the proposed one time payout of $20,000. We note that several people feel 
it should be higher; needless to say, if this were the case we would be in favor of that too. In any case, the one time 
payout proposal sounds good. Thank you.

Chuck Floyd 
Nancy Kellam
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Good Job

Sub je c t: G ood  Job
D a te : Thu, 19 Feb 2004 09:34:16 -0800 

F ro m : jeff@ anchorage-gym nastics.com  
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm
F r o m :  j e f f @ a n c h o r a g e - g y m n a s t i c s . com
Name: J e f f  C l a e s o n
S t r e e t :  4 4 2 0  B e r i n g  S t  #2
C i t y :  A n c h o r a g e
Z i p  C o d e :  9 9 5 0 3

S u b j e c t :  Good J o b

J u s t  a  q u i c k  \ " h o o - r a h \ " .  I  t h o u g h t  t h e  m a c k i e  p l a n  w a s  a  g o o d  i d e a  t h e n  a n d  i  t h i n k  
i t \ ' s  a b o u t  t i m e  we v i s i t e d  t h i s  p r o p o s a l  a g a i n .  Y o u V v e  g o t  my s u p p o r t !  T h a n k s !

P l e a s e  A dd  My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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Dfd fund distribution - with a tax-deferTed 401k rider!

Sub je c t: p fd  fu nd  d is tr ib u tion  - w ith a  tax -d e fe rred  4 0 1 k  r id e r! 
D a te : Thu, 19 Feb 2004 08:37:36 -0900 

F ro m : <trophygam es@ acsalaska.net>
T o : R epresentative_Jim _H olm @ legis.state.ak.us

c o n g r a t u l a t i o n s !  i f  t h i s  p a y o u t  p l a n  c a n  g e t  t o  t h e  
b a l l o t ,  y o u ' l l  b e  " o u r  h e r o " ,  t h e  w a y  J a y  Hammond 
h a s  b e e n . . . .
i ' m  a n  i n d e p e n d e n t ,  a n d  h a v e  v o t e d  b o t h  w a y s . ,  t h e  
r e p u b l i c a n  l e g i s l a t u r e  h a s  b e e n  a l l  m o u t h  s o  f a r ,  
f o r  y e a r s  now,  a b o u t  d e a l i n g  w i t h  t h e  b u d g e t .  O u r  
"we d o n ' t  n e e d  t a x e s  t o  f i x  t h e  p r o b l e m "  g o v e r n o r  i s  
c o m i n g  u p  e m p t y ,  t i m e  a f t e r  t i m e . . .  i t  s e e m s  t o  me 
t h a t  t h i s  y e a r ,  s i n c e  h e ' s  e l e c t e d ,  i  h a v e  new 
s t u d d e d  t i r e  t a x e s ,  a  d o u b l i n g  o f  my b u s i n e s s  
l i c e n s e  f e e s . . . .  i f  i t  w a l k s  l i k e  a  t a x  a n d  q u a c k s  
l i k e  a  t a x . . .  i t ' s  a  t a x ! . .
W e ' v e  b e e n  b l e s s e d  w i t h  r e s o u r c e  w e a l t h  h e r e ,  a n d  we 
d o n ' t  n e e d  h a n d o u t s  YET! ( n e i t h e r  d o  o i l  c o m p a n i e s  
a n d  we n e e d  t o  l o o k  a t  THEIR t a x e s  t o o . . .  b u t  i  know 
n o  o n e  h a s  t h e  g u t s  t o  d o  t h a t ,  s o . . . )  b a c k  t o  t h e  PFD.

You h a v e  r  r e a l  w i n n e r  h e r e . ,  t h e  " f u t u r e  g e n e r a t i o n  
a r g u e m e n t  i s  a  p h o n y . . .  e v e n  now,  k i d s  PFD c h e c k s  go  
t o  t h e i r  p a r e n t s ,  a n d  NO ONE a s k s  how t h e y ' r e  b e i n g  
s p e n t !  a  $ 1 0 0 0  a n n u a l  c h e c k  i s  n i c e ,  b u t  a n  $ 8 0 , 0 0 0  
c h e c k  f o r  a  f a m i l y  o f  f o u r  w o u l d  a l t e r  t h e i r  l i v e s ! !  
a n d  t h e i r  k i d s  a n d  j r a n d k i d s  w o u l d  b e n e f i t  f r o m  t h a t  
w e a l t h ,  a s  a l l  i r . ' . i e r i t o r s  o f  w a e l t h  d o . ,  a n d  a l a s k a  
b u i l d e r s  a n d  l a b o r e r s  a n d  b a n k s  w o u l d  b e n e f i t  m o r e  
t h a n  w a l m a r t  u n d e r  y o u r  p l a n !  i t ' s  g r e a t . !

One t h o u g h t  t o  g e t  f u r t h e r  v o t e s . . . .  f o r  t h o s e  
r e s i d e n t s  who w a n t e d  t o ,  p e r h a p s  t h e y  c o u l d  b e  
a l l o w e d  t o  l e a v e  t h e i r  f u n d s  w i t h  t h e  PFD i n  a n  
a c c o u n t  d e s i g n a t e d  f o r  t a x - d e f e r r e d  e d u c a t i o n  
s a v i n g s ,  o r  w i t h  a  4 C l k  d e s i g n a t i o n . . m o r e  p e o p l e  
a n d  p e r h a p o s  l e g i s l a t o r s  m i g h t  s u p p o r t  y o u  i f  t h s i  
w e r e  t h e  c a s e . .
t h a n k s  f o r  c o m i n g  u p  w i t h  a n  e l e g a n t  s o l u t i o n  t o  t h e
p r o b l e m !  L e t ’ s  s e l l  i t ! !
c l a y  m c d o w a l l
t r o p h y  g a m e s  o f  a l a s k a
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Spectacular Idea

Sub je c t: Spec tacu la r Id ea
D a te : Thu, 19 Feb 2004 09:23:37 -0900 

F ro m : Stacy B yas < sbyas@ gci.com >
T o : R epresentative_Jim _H olm @ legis.state.ak.us

Dear Rep. Holm:

Thank you for introducing bill HJR 31! In the past, I had been in full support of the Mackie Bill from before when the payout had been 
$25,000. I still think this is the best way for the State to provide to Alaskans while benefiting the State as well.

I am not debt-ridden like some Alaskans, but I want to finish college at UAA and I am recently married. A $20,000 check for both me and my 
husband would mean that we could finally have the money for a down payment on a home. You see, we don’t have a problem being able to 
afford our monthly rent, but there never seems to be enough left over to save for a long dreamt of home. I’ve lived in Alaska all my life and I 
love it here. For my husband and I, this isn’t a lake the money and run" situation. It will enable us to actually fulfill our future dreams of 
owning a home and starting a family here in the last frontier.

My whole family lives up here, as well. My mother, a widow and retiree, would benefit greatly from this kind of a payout. It would enable her 
more flexibility in planning for her golden years here in Alaska.

Not only would this payout be a great benefit to Alaskans, it is an incredible opportunity for the State as well. The State has the opportunity to 
use this money and the future money to make Alaska into one of the most wonderful states there is (even though it already is!). I envision an 
Alaska where there are well-funded schools, teachers that are paid what they’re worth, roads and highways that are well-maintained, an 
expansion of State services and an overall brighter future for all Alaskans.

I am hoping for the best!

Thank you,

Stacy Byas 

Anchorage
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PFD Bill

Sub je c t: P F D  B i l l
D a te : Thu, 19 Feb 2004  1 1 :0 8 :5 0  -0800  

F ro m : m butera@ m aniilaq.org
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm 
F r o m :  m b u t e r a @ m a n i i l a q . o r g  
Name:  M i c h e l l e  
S t r e e t :
C i t y :  k o t z e b u e  
Z i p  C o d e :  9 9 7 5 2

S u b j e c t :  PFD B i l l

I  s u p p o r t  y o u r  i d e a .  I f  i t  g o e s  t h r u  I  p l a n  t o  mo ve  s o  I  c a n  g i v e  my c h i l d r e n  a  
b e t t e r  p l a c e  t o  g r o w  u p .  K e e p  u p  t h e  g o o d  w o r k .  Im r o o t i n g  f o r  y a  : )

P l e a s e  Add My E m a i l  A d u r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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Cashing out PFD

Sub je c t: Cashing ou t P F D
D a te : Thu, 19 Feb 2004  10 :29 :11  -0900 

F ro m : "Richard (Rick) W hite" < w hitehaw k@ gci.net>
T o : Representative_Jim _H olm @ legis.state.ak.us

Dear Mr. Holm,
In regard to your proposal to cash out 1/2 of the Permanent Fund, you are either extremely naive or cunningly trying 
to take advantage of the naivete of your constituents. Sure, a $20000 check would be nice, albeit 25% going to the 
IRS for most people in Alaska. That would put most families in at least that bracket. The main point is if you give the 
legislature the power to spend the Fund or take any say from the people, the legislature will surely spend it all within 
a few years. Then, we can look to Oregon as an example of oppressive income taxes which will have to be instated. 
Currently, with the populace constantly at you and your colleague's heals not to spend the Fund, it will certainly have 
its principle remain for a very long time. I am certain a compromise can be worked out to use part of the earnings for 
both dividends and spending. This will have to happen.

I am also writing to my representatives to ignore your bill. This is too important to let get any further.

Richard White 
Anchorage
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Dividend Cash Out

Su b je c t: D iv id end  C ash  O u t
D a te : T hu, 19 Feb 2004 11:31:54 -0800 

F ro m : cvv@ granger.cc 
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm
F r o m :  c w @ g r a n g e r . c c
N am e:  C h u c k  G r a n g e r
S t r e e t :  2 0 4 6  T e r r e b o n n e  L o o p
C i t y :  A n c h o r a g e
Z i p  C o d e : AK

S u b j e c t :  D i v i d e n d  C a s h  O u t

J i m ,  p l e a s e  m a k e  t h i s  h a p p e n .  T h e  p u b l i c  s h o u l d  h a v e  a  c h a n c e  t o  v o t e  o n  t h i s .  

P l e a s e  A dd  My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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More Support for the $20,000 PFD

Sub je c t: M o re  S u p p o rt fo r  the $ 2 0 ,0 00  P F D  
D a te : Thu, 19 Feb 2004 10:40:03 -0900 

F ro m : Boyer &  Reyes <river@ acsalaska.net> 
T o : R eprcsentative_Jim _H olm @ legis.state.ak.us

R e p .  H o lm ,

T h e  o n e - t i m e  $ 2 0 , 0 0 0  i d e a  h a s  m e r i t .  Some l a w m a k e r s ,  I  b e l i e v e ,  a r e  
d i s m i s s i n g  i t  i m p r o p e r l y  a s  a  " t a k e  t h e  m o n e y  a n d  r u n "  p l a n .  T h i s  w i l l  
n o t  b e  t h e  c a s e  f o r  m a ny  A l a s k a n s .

I  b e l i e v e  a  s i g n i f i c a n t  n u m b e r  o f  A l a s k a n s  w o u l d  t a k e  t h e  $ 2 0 , 0 0 0  p a y  
o u t  ( s a y  $ 8 0 , 0 0 0  f o r  a  f a m i l y  o f  f o u r )  a n d  i n v e s t  i t  i n  t h e  f i n a n c i a l  
m a r k e t s .  So t h e  A l a s k a  P e r m a n e n t  F u n d  c o u l d  b e c o m e ,  i n s t e a d ,  t h o u s a n d s  
o f  s m a l l ,  p r i v a t e ,  f a m i l y  p e r m a n e n t  f u n d s .  T h e s e  c o u l d  b e  u s e d  f o r  
c o l l e g e ,  h o m e s ,  a n d  t o  s t a r t  b u s i n e s s e s .

P e r s o n a l l y ,  I  h a v e  b e a t  t h e  P e r m a n e n t  F u n d  C o r p  e x p e r t s  w i t h  my own 
r e t i r e m e n t  a c c o u n t s  a n d  f e e l  I  c o u l d  d o  t h e  s a m e  w i t h  t h e  o n e - t i m e  p a y  
o u t .  F o r  e x a m p l e ,  My f a m i l y  o f  t h r e e  c o u l d  e a r n  10% a n n u a l l y  o n  t h e  
$ 6 0 , 0 0 0  we w o u l d  g e t  f r o m  a  o n e - t i m e  p a y  o u t .  T h e r e f o r e ,  o u r  a n n u a l  
f a m i l y  d i v i d e n d  w o u l d  y i e l d  $ 6 , 0 0 0 ,  a b o u t  d o u b l e  w h a t  t h e  s t a t e  w i l l  
g i v e  o u t  t h i s  y e a r .

So I  b e l i e v e  s t r e s s i n g  t h a t  y o u r  p l a n  a l l o w s  f o r  f a m i l i e s  a n d  
i n d i v i d u a l s  t o  c r e a t e  t h e i r  own p r i v a t e  d i v i d e n d  f u n d s  i s  a  g o o d  way  
t o  s e l l  t h e  p l a n .  Y e s ,  so m e w o u l d  b l o w  i t .  B u t  j u s t  a s  m a n y  w o u l d  
i n v e s t  p r u d e n t l y .  A nd  t h i s  i s  t h e  c a s e  w i t h  t h e  d i v i d e n d  t o d a y  a n y w a y :  
s om e b l o w  i t ,  so m e i n v e s t  i t  T h a t  i s  hu m a n  n a t u r e .

S t i l l ,  y o u r  p l a n  c o u l d  b e  a  w i n - w i n  p l a n .  Y o u r  p l a n  g i v e s  i n d i v i d u a l  
A l a s k a n s  t h e  p o w e r  t o  c o n t r o l  t h e i r  own s h a r e  o f  A l a s k a ' s  o i l  w e a l t h  
a n d  g i v e s  t h e  s t a t e  f u n d s  f o r  e s s e n t i a l  s e r v i c e s .

T h a n k s  f o r  y o u r  p u b l i c  s e r v i c e  a n d  c o u r a g e  t o  b r i n g  b o l d  i d e a s  f o r w a r d .  

B e s t ,

M i k e  B o y e r  
J u n e a u

3/7/2004 11:35 AM
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PFD Payoff

S u b je c t:  P F D  P ay o ff
P a te :  Thu, 19 Feb 2004 12:31:20 -0800 

F ro m : BreeA nn@ gci.net
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm
F r o m :  B r e e A n n @ g c i . n e t
N a m e : B r e e A n n  M i e l k e
S t r e e t :  532  N. B u n n  S t r e e t
C i t y :  A n c h o r a g e
Z i p  C o d e :  9 9 5 0 8

S u b j e c t :  PFD P a y o f f

D e a r  Mr .  Holm,  I  am w r i t i n g  y o u  t o  b e c a u s e  I  am u p s e t  w i t h  y o u r  i d e a  o f  a  p a y  o f f  f o r  
o u r  PFD. I  d o  n o t  f e e l  t h a t  a  p a y o f f  i s  a  g o o d  c h o i c e  a t  a l l .  N o t  o n l y  w i l l  t h e  PFD 
n o t  b e  t h e r e  f o r  my c h i l d r e n ,  a n d  t h e i r  c h i l d r e n ,  b u t  m o s t  o f  t h i s  V ' l u m p  s u m \ "  w i l l  
b e  t a k e n  a w a y  i n  t a x e s .  How m u c h  w i l l  i t  b e  b y  t h e  t i m e  t a x e s  a r e  t a k e n  o u t ?  N o t  
m u c h .  I  w o u l d  l i k e  t o  s e e  t h e  b u d g e t  b e  b l a n c e d  w i t h  OUT u s i n g  t h e  PFD. I  am v e r y  
o p e n  t o  a  t a x ,  h o w e v e r  i t  s e e m s  a s  i f  p o l i t i c i a n s  a r e  f o c u s i n g  ONLY o n  t h e  PFD f o r  
b a l a n c i n g  t h e  b u d g e t .  H o w e v e r ,  I  f e e . l  t h a t  i f  we p u t  s om e w o r k  i x i t o ,  m a ke  s m a r t  
b u d g e t  c h o i c e s ,  o u r  b u d g e t  c a n  b e  w o r k e d  o u t  w i t h  OUT u s i n g  t n e  PFD. S t o p  b e i n g  s o  
f o c u s e d  o n  i t ,  a n d  s e e  p a s t  i t ,  i n t o  s m a r t  s p e n d i n g  e t c .  We h a d  t h e  b u d g e t  b a l a n c e d  
b e f o r e  w i t h  o u t  u s i n g  t h e  d i v i d e n d .  I  am s u r e  we c a n  d o  i t  a g a i n .  T h a n k  y o u  
B r e e A n n  M i e l k e

P l e a s e  A d d  My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .
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PFD Payout Proposal patently Unfair

Sub je c t: P F D  P ayou t P ro p o s a l p a ten tly  U n fa i r  
D a te : Thu, 19 Feb 2004 12:00:54 -0900 

F rom : Ron & M arjie Illingw orth  <L ilyvale@ aw cable.com >
O rg an iza tio n : Lilyvale Farm

T o : R epresentative Jim  H olm  <R epresen tative_Jim _H olm @ legis.sta te .ak .us>

J i m :

I  d i d n ' t  r e a l l y  b e l i e v e  t h a t  y o u  w e r e  r e a l l y  m a k i n g  s u c h  a  s h o r t - s i g h t e d  
p r o p o s a l .  I  am s t r o n g l y  o p p o s e d  t o  i t .  T h e  P e r m a n e n t  F u n d  w a s  
e s t a b l i s h e d  f o r  s e v e r a l  p u r p o s e s ,  b u t  i n  a l l  o f  t h e  t h o u g h t  t h a t  v / e n t  
i n t o  i t  w a s  t h e  c o n t i n u i n g  r e c o g n i t i o n  t h a t  i t  w a s  n o t  f o r  t h e  p r e s e n t  
o n l y ,  b u t  f o r  t h e  f u t u r e  p r i m a r i l y .  By d o i n g  a  p a y o u t  t o  p e o p l e  y o u  
m e e t  s o m e  p e o p l e ' s  s h o r t  t e r m  g o a l s  b u t  y o u  e l i m i n a t e  a n y  p o t e n t i a l  f o r  
l o n g t e r m  g a i n .  F o r  e x a m p l e ,  I ' m  a  g r a n d p a r e n t .  My c h i l d r e n  a l l  g r e w  u p  
i n  A l a s k a ,  w e n t  t o  c o l l e g e  i n  A l a s k a  a n d  e l s e w h e r e  a n d  a l l  c u r r e n t l y
l i v e  i n  A l a s k a  e x c e p t  f o r  o n e  d a u g h t e r  c u r r e n t l y  a t t e n d i n g  s c h o o l  i n  New
M e x i c o .  A l l  a r e  r e s i d e n t s  o f  A l a s k a .  Two o f  my c h i l d r e n  a r e  m a r r i e d  
a n d  h a v e  c h i l d r e n .  A n o t h e r  h a s  a  r e l a t i o n s h i p  w h i c h  m a y  d e v e l o p  i n t o  
m a r r i a g e  l a t e r .  A p a y o u t  t o d a y  o r  i n  t h e  n e a r  t e r m  w i l l  p r o v i d e  s o m e  
b e n e f i t  t o  t h e  k i d s  a n d  t h e i r  c h i l d r e n  a l i v e  now b u t  w i l l  p r o v i d e  n o
b e n e f i t  t o  a n y  c h i l d r e n  t h e y  m i g h t  h a v e  l a t e r .  A p a y o u t  w i l l  c r e a t e  tw o
c l a s s e s  o f  A l a s k a n  r e s i d e n t s :  t h o s e  who r e c e i v e d  a  p f d  a n d  t h o s e  who 
d i d n ' t .  T h o s e  wh o d i d  n o t  r e c e i v e d  t h e  p f d  w i l l  n e v e r  h a v e  t h e  b e n e f i t  
o f  t h e  p f d  m o n i e s .  T h i s  p a y o u t  p r o p o s a l  i s  p a t e n t l y  b i a s e d  a g a i n s t  
f u t u r e  g e n e r a t i o n s  o f  A l a s k a n s .

We n e e d  t o  t h i n k  o f  o t h e r  w a y s  t o  a d d r e s s  t h i s  i s s u e .  I n  my o p i n i o n ,  
t h o s e  who s u p p o r t  t h i s  p a y o u t  i d e a  a r e  b e i n g  v e r y  s h o r t  s i g h t e d  a n d  
g r e e d y  a n d  a r e  t h i n k i n g  o n l y  o f  t h e m s e l v e s .  Y e s ,  we n e e d  t o  a d d r e s s  how 
we c a n  u s e  some o f  t h e  p e r m a n e n t  f u n d  t o  s u p p o r t  o u r  b u d g e t  a n d  t o  p a y  
f o r  o u r  h i g h w a y  m a i n t e n a n c e ,  l a w  e n f o r c e m e n t ,  e d u c a t i o n ,  h e a l t h ,  e t c .

We n e e d  l e g i s l a t o r s  who a r e  w i l l i n g  t o  t a k e  a n  p o t e n t i a l l y  u n p o p u l a r  
p o s i t i o n  w i t h  s o m e  p e o p l e  f o r  t h e  l o n g  r a n g e  b e n e f i t  o f  a l l .

Y e s ,  I  s u p p o r t  t a p p i n g  t h e  p e r m a n e n t  f u n d  a n d  s e t t i n g  u p  f o r w a r d  f u n d i n g  
o r  e n d o w e d  p r o g r a m s  f o r  p u b l i c  e d u c a t i o n  b o t h  s e c o n d a r y  a n d  
p o s t - s e c o n d a r y .  I  s u p p o r t  t h e  s a m e  i d e a  f o r  so m e o t h e r  a r e a s .  I  a l s o  
s t r o n g l y  s u p p o r t  t h e  i d e a  o f  a  s t a t e  i n c o m e  t a x .  We t h e  p u b l i c  n e e d  t o  
h a v e  s o m e  i n v e s t m e n t  i n  o u r  g o v e r n m e n t .  E l i m i n a t i n g  t h e  i n c o m e  t a x  wa s  
o n e  o f  t h e  d u m b e s t  t h i n g s  t h a t  t h i s  s t a t e  h a s  e v e r  d o n e .  I  p a i d  a n  
i n c o m e  t a x  t h e  f i r s t  y e a r s  I  l i v e d  h e r e  a n d  I  p a i d  a n  i n c o m e  t a x  w h e n  I  
w a s  a  r e s i d e n t  o f  I o w a .  G e t  b e h i n d  t h a t  r e v e n u e  r a i s i n g  i n i t i a t i v e .

I n  s u m m a r y ,  Y es  t o  a n  i n c o m e  t a x ,  a n d  No t o  a n y  PFD p a y o u t  p r o p o s a l .

R o n a l d  & M a r j i  
L i l y V a l e  F a r m  
PO B o x  5 7 4 0 2  
N o r t h  P o l e ,  Ak 
9 0 7 - 4 8 8 - 0 4 4 6

I l l i n g w o r t h
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Support for your PFD payout proposal.

Sub je c t: S u p p o rt fo r  y o u r  P F D  payou t p ro p o sa l.
D a te : Thu, 19 Feb 2004 13 :15 :17  -0800 

F ro m : sethnielsen2002@ yahoo.com
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Ho lm  
F r o m :  s e t h n i e l s e n 2 0 0 2 @ y a h o o . c o m  
Name:  S e t h  W N i e l s e n  
S t r e e t :  1 2 5 4  G l e n w o o d  
C i t y :  W a s i l l a  
Z i p  C o d e :  9 9 6 5 4

S u b j e c t :  S u p p o r t  f o r  y o u r  PFD p a y o u t  p r o p o s a l .

To Whom i t  May C o n c e r n :
T h i s  m o r n i n g  I  w a s  i n  a  m e e t i n g  a t  w o r k  a n d  t h e  s u b j e c t  o f  r e p r e s e n t a t i v e  J i m  H o l m V s  
$ 2 0 , 0 0 0  p f d  p a y o u t  p r o p o s a l  c am e u p .  A t  l e a s t  tw o o f  h i s  d i s c u s s e d  t h e  i d e a  
e a r n e s t l y  a n d  c o m p a r e d  i t  t o  t h e  i d e a  o f  a  s t a t e  s a l e s  t a x  o r  i n c o m e  t a x .  I  b e l i e v e  
t h a t  i n  t h e  l o n g  r u n ,  t h e  s t a t e  w o u l d  h a v e  m o r e  a v a i l a b l e  f u n d i n g  f o r  w h a t  s t a t e  
r e s i d e n t s  k e e p  a s k i n g  f o r ;  b e t t e r  e d u c a t i o n ,  b e t t e r  r o a d s ,  m o r e  s t a t e  f u n d e d  p r o g r a m s  
t h a t  we c a n  a l l  b e n e f i t  f r o m .  T h i s  p a y - o u t ,  a l b e i t  t e m p o r a r y ,  w o u l d  b e  a  s i g n i f i c a n t  
V ' s h o t  i n  t h e  a r m \ "  f o r  t h e  s t a t e  e c o n o m y .  A l s o ,  p e o p l e  w i t h  l a r g e  f a m i l i e s  c o u l d  
b e n e f i t  f r o m  t h e  p a y o u t  b y  h a v i n g  m o n e y  t o  p a y  o f f  d e b t s ,  b u y  h o m e s ,  o r  s e n d  t h e i r  
k i d s  t o  C o l l e g e .  T h e  a r g u m e n t  t h a t  t h e  l e g i s l a t u r e  h a s  m a d e ,  s a y i n g  t h a t  we w o u l d  b e  
r o b b i n g  o u r  g r a n d k i d s  i s  r i d i c u l o u s .  T h e  p e r m a n e n t  f u n d  h a s  o n l y  b e e n  i n  e x i s t e n c e  
f o r  t h e  p a s t  20  y e a r s .  A l a s k a n s  g o t  a l o n g  w i t h o u t  i t  b e f o r e  a n d  t h e y  c a n  a g a i n  i n  
y e a r s  a h e a d .  A l a s k a n s  d o  n o t  s e e m  t o  w a n t  a n  i n c o m e  o r  s t a t e  s a l e s  t a x ,  a n d  t h i s  
p l a n  s h o u l d  g i v e  u s  t h e  m o n e y  t h e  s t a t e  n e e d s  s o  d e s p e r a t e l y  w h i l e  k e e p i n g  t h o s e  
n a s t y  t a x e s  a t  b a y .  I  l o v e  t h i s  i d e a  a n d  s e v e r a l  o f  t h o s e  I  s p o k e  w i t h  l o c a l l y  a r e  
a l s o  f o r  i t .
T h a n k  y o u  f o r  y o u r  t i m e ,

- S e t h  N i e l s e n ,  BHS

I nf 1 n .* ic  * w
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Sub je c t: P F D
D a te : Thu, 19 Feb 2004 12:27:52 -0900 

F ro m : "Bernice Caler" < bem icec@ cpcservices.org>
T o : < R ep_Jim _H olm @ legis.state.ak .us>

Dear Representative Holm:

I am, of course, writing in response to your Bill to 'pay-out' the PFD. "You Go Guy". I have thought often of the pros 
and cons of this proposal which was on the table for discussion in the past as you would know.

I am a 35+ year Alaska resident, coming to the state ai a time when we had an Income Tax (which, by the way, I 
favor) and long before there was a PFD. It has always been my thought that eventually the 'legislators'1 (present 
company possibly excepted) will indeed get their hands on the PFD. I believe a pay-out of whatever portion is being 
proposed is a forward-thinking move. The balance of the fund could be used for state expenses although I still 
believe some guidelines should be in place for "how" it is spent.

Some have argued this type of pay-out would have a negative impact on Medicaid/Wellfare/Social Service recipients 
in that their incomes would be inflated to the point where they would be ineligible for benefits. The State may be able 
to overcome this in some manner if necessary. I do believe in the Medicaid program and other benefits available to 
those in need. However, I also feel these services are misused and believe we have residents who are living in 
Alaska because we do have the PFD and other benefits more liberal than some states. They continue to have 
children for the express purpose of increasing the benefits and the PFD. Would it be such a bad thing if they left the 
state. This obviously is not a view that would be widely popular politically. However, I'm not a politician.

Another provision I believe should be imbeded in your proposal is a provision that pay-outs to 'minors' would go into 
a trust fund (in some manner) to be distributed to them when they reach the age of majority. This would ensure that 
what is rightfully thiers would not be frittered away by their parents but would be there for them when for instance 
college expenses are looming. I'm not saying the trust would always be used in that way, but what an opportunity to 
educate Alaskan youth who would otherwise have no chance at all.

And since I am on a rant here, I should add that if the PFD remains as it is, and other means of supporting state 
government and amenities must be faced, I believe an Income Tax is a much better alternative than a Sales Tax. 
Sales taxes burden those with low incomes and disadvantaged in other ways in an obvious way while an Income Tax 
is more proportiional geared towards paying according to your means and - at least under present law - is deductible 
on Federal Income Taxes.

You may not have time to respond to all of the email you are apparently receiving on this issue, but I would be glad 
to hear your comments.

Bernice Caler
Director of Operations/Human Resources 
Central Peninsula Counseling Services

P.S. The above 'signature closure' on this letter is automatic and in no way represents the views of this agency or 
anyone other than myself.
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PFD Plan

Sub je c t: P F D  P la n
D a te : Thu, 19 Feb 2004 13:29:44 -0800 

F ro m : pnkinak@ acsalaska.net
T o : R epresentative_Jim _H olm @ legis.state.ak.us

E m a i l  F o r :  R e p r e s e n t a t i v e  J i m  Holm 
F r o m :  p n k i n a k @ a c s a l a s k a . n e t  
Name:  p e t e r  O h l e  
S t r e e t :  9 9 1 0  W h i t e f i s h  c i r .
C i t y :  A n c h o r a g e  
Z i p  C o d e :  9 9 5 1 5

S u b j e c t :  PFD P l a n

I  l i k e  t h e  c o n c e p t  o f  t h e  p a y o u t ,  b u t  I  w o u l d  l i k e  t o  s e e  i t  m o d i f i e d  s l i g h l t l y  i n  
t h e  i n t e r e s t  o f  e q u i t y .

I  w o u l d  l i k e  t o  s e e  t h e  p a y o u t  b e  a  v o l u n t a r y  p r o g r a m  m u ch  l i k e  t h e  m i l i t a r y  d i d  a t
o n e  t i m e .  T h e  p a y o u t  n e e d s  t o  b e  s l i g h t l y  m o r e  s o  t h a t  a f t e r  t a x e s  o n e  w o u l d  n e t  a t
t h e  v e r y  l e a s t  $2 0K .  N e v e r  t o  r e c e i v e  a n o t h e r  PFD d u r i n g  t h e i r  c u r r e n t  r e s i d e n c e
t e n u r e  i n  A l a s k a .  We c o u l d  e n t e r t a i n  r e - n e w e d  a p p l i c a t i o n  a t  s o m e  p o i n t  dow n t h e  r o a d
b a s e d  o n  s om e a b s e n c e  c r i t e r i a .

T h o s e  t h a t  o p t e d  o u t  o f  t h e  p a y o u t ,  w o u l d  c o n t i n u e  t o  r e c e i v e  t h e  n o r m a l  d i v i d e n d  f o r  
n o  m o r e  t h a n  s a y  10  m o r e  y e a r s .

A t  t h e  sa m e t i m e  h a l t  new  a p p l i c a t i o n s  u n t i l  s u c h  t i m e  t h a t  o u r  f i s c a l  s t a t u s  a l l o w s  
i t .

I  b e l e i v e  t h i s  t y p e  o f  p l a n  w o u l d  a f f e c t  t h e  s t a t e  i n  m a n y  p o s i t i v e  w a y s .

F o r  e x a m p e  r e m o v i n g  s om e o f  t h e  i n c e n t i v e  f o r  p e o p l e  t o  m o v e  h e r e ,  s l o w i n g  p o p u l a t i o n  
g r o w t h  , a l l o w i n g  i n f r a s t r u c t u r e  t o  c a t c h  u p  w i t h  i t .  I  w o u l d  l i k e  t h e  o p p o r t u n i t y  t o  
e l a b o r a t e  o n  t h e s e  i f  y o u  h a v e  t h e  t i m e .

T h a n k  y o u  f o r  y o u r  t i m e . . .

P l e a s e  Add My E m a i l  A d d r e s s  t o  y o u r  d i s t r i b u t i o n  l i s t .  T h a n k  Y o u .

1 nf  I 3/7/2004 11:35 AM
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.4JR31

S u b je c t: H JR 31
D a te : Thu, 19 Feb 2004  12 :5 7 :0 2  -0900  (Alaskan Standard T im e)

F rom : "M ichael E . Reeves" < anm er@ uaa.alaska.edu>
T o : <R epresentative_Jim _H olm @ legis.state.ak.us>

BRAVO!! How refreshing it is to see a legislator put the people ahead of his or her own 
re-election. Unfortunately I live in district 10 instead of 9, otherwise, I'd campaign for you. Oh, 
what the heck, I'll do it anyway. It's about time that someone offered a solution to the ridiculous 
situation Alaska has found itself in. Twenty-eight billion in the bank and we're cutting services 
left and right. I wish the rest of the legislature could realize that it is not their job to raise my 
grand children, it's mine. With your proposed pay out, I could offer much more security and 
benefit for my grand children than could ever be provided through a small annual dividend. I 
only wish that others could get past their own wants and see the bigger picture as you have. If 
you ever run for higher office...you've got my vote, and all those I could convince. Michael 
Reeves, District 10, Anchorage

£3 IncrediMai!- Email has finally evolved - C lick  H ere
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Payout fo.Tnula? Leave the PFD ALONE!

Sub je c t: P ayou t fo rm u la ?  L eave  the P F D  A L O N E ! 
D a te : Thu, 19 Feb 2004 12:57:07 -0900 

F ro m : Charles O lin < charlie .olin@ gci.net>
T o : representative_jim _holm @ legis.state .ak .us

Honorable Rep. Holm:

I don't think your payout will sell to the rural residents of Alaska. I don't buy into your current plan because 
$20,000.00 doesn't compute. How about a 5 year average plus lets say 20 years plus 15-20% for inflation? I don't 
currently know what the 5 year average of the PFD is, but I'd bet it would be about 1,200 to 1,400.

Or as other people have suggested $30,000.00 - $50,000.00, now that I could live with!

Charles T. Olin 
PO Box 1326 
Nome, AK 99762 
907-443-6041

3/7/2004 11:41 AM
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’crmancnt Fund Cash Out

Sub je c t: P e rm anen t Fund  C ash  O u t 
D a te : Thu, 19 Feb 2004 13:01:39 -0900 

F ro m : Tracy B rand  < tbrand@ co.fairbanks.ak.us>
T o : '"R epresentative_Jim _H olm @ legis.state.ak.us"' <R epresentative_Jirn_H olm @ legis.state.ak .us>

Good A f t e r n o o n ,

I  am a l l  i n  f a v o r  o f  c a s h i n g  o u t  t h e  d i v i d e n d  p r o g r a m  i f  y o u  w i l l  u s e  t h e  
r e m a i n d e r  o f  t h e  d i v i d e n d  t o  k e e p  e d u c a t i o n  a t  i t ' s  c u r r e n t  f u n d i n g  l e v e l s .
I  r e a l i z e  we a r e  i n  a n  e x t r e m e  b u d g e t  s h o r t f a l l  b u t  c u t t i n g  s c h o o l  s t a f f ,  
n u r s e s  a n d  e x t r a  c u r r i c u l a r  a c t i v i t i e s  f o r  t h e  s t u d e n t s  s h o u l d  n o t  b e  a n  
o p t i o n .  S t u d e n t s  n e e d  e v e r y  l i t t l e  b i t  t h e y  r e c e i v e  f r o m  t h e i r  s c h o o l s ,  
e d u c a t i o n  a n d  s u p p o r t  f r o m  t h e  t e a c h e r s ,  h e a l t h  c a r e  f r o m  t h e  n u r s e s ,  
t h e  e x t r a  a c t i v i t i e s  t h a t  k e e p  t h e m  i n v o l v e d  a n d  o u t  o f  t r o u b l e .  T h e  
F a i r b a n k s  s c h o o l  b u d g e t  c u t s  a r e  t o o  s t e e p  a n d  s h o u l d  n o t  h a p p e n .

P l e a s e  c o n t i n u e  t o  l o b b y  f o r  t h e  u s e  o f  t h e  d i v i d e n d  b u t  p l e a s e  h e l p  k e e p  
t h e  m o n e y  i n  t h e  s c h o o l s .

T h a n k  y o u  J i m .

T e r e s a  B r a n d  
PO B ox  7 0 3 3 3  
F a i r b a n k s ,  AK 9 9 7 0 7

3/7/2004 11:41 AM
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S u b je c t: fu n d  p a y o u t
D a te : Thu, 19 Feb 2004 13:38:00 -0900 (A laskan Standard T im e)

F ro m : Janis T aylor <jim t@ alaska.com >
T o : R epresentative_Jim _H olm @ legis.state.ak.us

Dear Mr. Holm,

I just read the news article about your bill for a PFD payout. I don't think this is a good idea, 
and I don't think most people are thinking beyond their greed when they say they are for it.

Most of them haven't thought of what it will do when it comes time to file their income tax with 
the IRS. That money will be taxed, and could put lots of people into a higher tax bracket. This 
will result in paying a bigger percent on all their earnings reducing their actual gain by much 
less.

I hope people come to their senses and leave the fund the way it is so the next generations 
of Alaskans can benefit from the wealth of our state.

Janis Taylor

©  IncrediMail- Email has finally evolved - C lick  H ere
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Su b je c t: P D F
D a te : Thu, 19 Feb 2004 13:59:35 -0900 

F ro m : "Beknet" < beknet3@ vvorldnet.att.net>
T o : <R epresentative_Jim _H olm @ legis.state.ak.us>

Was reading the Article in ADN on what your idea about what should be done with the PDF.. I think your Idea 
on giving a lump sum is a good idea .. I was wondering what you would think of this Idea? . I was 
wondering if a person that has been in Alaska " And still living in Alaska" for the past 30 to 40years paying 
taxes helping built Alaska wouldn't get a some what larger sum then a person that just came up in the 
pass one to Five years ?? I hope I have explained good enough on what I am trying to say ?? Thank You 
for your time,and would appreciated if you could answer me back on this ..Judy

3/7/2004 11:41 AM
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Vly Thoughts On The PFD Plan You Submitted

Sub je c t: M y Thoughts O n  The  P F D  P la n  Y o u  Subm itted  
D a te : Thu, 19 Feb 2004 14:14:23 -0900 

F rom : "M elvin C. Bennett" < m ayfly@ acsalaska.net> 
T o : <R epresentative_Jim _H olm @ legis.state.ak.us>

Hi;

I am Melvin C. Bennett, at mavflv@acsalaska.net, (907) 770-2732, here in good ol' Anchorage, Alaska..

I have, ever since Jerry Mackie's plan came out, been pondering this rayout matter, &, my thoughts are, if the investments 
profits that could be added to it's portfolio over the years, after the "  .g payout' would be significant enough (that's of course if 
the state doesn't 'convince' or hoodwink the Legislature & elected reps, to spend too much of it, for those 'emeigency' reasons 
they're so likely to come up with..), then what about making it so that those Alaskans, or their actual 'provable heirs, after a 
period of 18 to 20 years, depending on any profits realized within the PFD, via Stocks, Investments, etc., be given out to those 
Alaskans & their 'provable heirs remaining in the state, at that time; in the same way, more or less, as the Longevity Plan was for 
the seniors, before it was amended?
With the aim to give them a top amount of around 51,000, but arywhere from $1 to the 5 IK, depending on the 
Stocks/Investment profits, it would ward off these current naysayers, who say it’s nothing more than a 'cut & run’ game, &. it 
would give the state some time to develop it’s resources & infrastructure, & perhaps become financially 'sol ,er.t'.

I'm not a politician, so this is just my thoughts of it all from here; I generally think your plan is a good idea.
Perhaps enshrining it with any recommendations I've given above, as a 'Trust', may be a way io consider it?

T hanks
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P.F.D.

Sub je c t: P .F .D .
D a te : Thu, 19 Feb 2004  14 :5 3 :18  -0900  

F ro m : "Ken & L ana Assyd" < knlassyd@ acsalaska.net>
T o : "Jim  H olm " <R epresentative_Jim _H olm @ L egis.state.ak.us>

First of all Jim, Lana and I wish you a happy New Year. We have been quite, busy with family, and traveling. We 
read in the Fbks. Daily Newsminer your proposal on the P.F.D. payjff. We have a different thought. Give us as 
individuals a choice. We mean on a ballot. So those who wish to be cashed out may. And those of us who wish to 
keep investing in Alaska may. After all is this not the Great Land? You take care. Ken

3/7/2004 11:41 AM
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Sub je c t: P F D  P ayou t
D a te : T hu, 19 Feb 2004 17:02:18 -0800 (PST)

F ro m : Dennis H all < m eyer5355@ yahoo.com >
T o : R epresentative_Jim _H olm @ legis.state.ak.us

I  a p p l a u d  y o u r  e f f o r t  i n  t r y i n g  t o  g e t  " b i l l  HJR31"  
p a s s e d .  A l t h o u g h  I  t h i n k  t h a t  a  l e t t e r  s h o u l d  b e  s e n t  
t o  a l l  A l a s k a n s  a s k i n g  i f  t h e y  w a n t  a  o n e  t i m e  p a y o u t  
o r  t o  k e e p  o n  r e c e i v i n g  t h e  PFD e v e r y  y e a r .  T h e  o n e s  
who c h o o s e  a  p a y o u t  a r e  e x c l u d e d  f r o m  e v e r  r e c e i v i n g  a  
d i v i d e n d  a n d  t h e  o n e s  who w i s h  t o  k e e p  o n  r e c e i v i n g  i t  
c a n  s t i l l  d o  s o .  T h i s  o p t i o n  s h o u l d  o n l y  b e  f o r  
A l a s k a n s  who a r e  c u r r e n t l y  e l i g i b l e ,  s o  a n y o n e  e l s e  
who m o v e s  t o  A l a s k a  c a n  r e c e i v e  t h e  PFD a n y m o r e .

T h a t  w a y  y o u  c o u l d  s a t i s f y  e v e r y o n e ,  t h e  o n e s  who w a r t  
a  p a y o u t  g e t s  i t  a n d  t h e  o n e s  who d o n ' t  k e e p  on  
g e t t i n g  t h e  d i v i d e n d  e v e r y  y e a r .  T h e  S t a t e  c a n  s t i l l  
m a ke  a  b u n d l e  e v e r y  y e a r  a n d  y e t  t h e y  w o u l d  s t i l l  
s a v e  a  t o n  o f  m o n e y ,  b y  : u t t i n g  o u t  a b o u t  h a l f  o f  t h e  
a p p l i c a n t s  ( t h e  o n e s  who o p t e d  f o r  a  o n e  t i m e  p a y o u t ) .

I f  t h e r e  i s  t o  b e  a  o n e  t i m e  p a y o u t ,  i t  s h o u l d  b e  
h i g h e r  t h a n  $ 2 0 , 0 0 0 .  S o m e w h e r e  a r o u n d  $ 3 0 , 0 0 0  t o  
$ 4 0 , 0 0 0  s h o u l d  g e t  e n o u g h  v o t e r s  t o  v o t e  f o r  t h e  b i l l  
t o  b e  D a s s e d .

O t h e r  t h a n  t h a t ,  You a r e  d o i n g  a  f i n e  j o b  f o r  
A l a s k a . . .  k e e p  u p  t h e  g o o d  j o b .

S i n c e r e l y  
D e n n i s  H a l l  
A n c h o r a g e , AK

Do y o u  Y a h o o !?
Y a h o o !  M a i l  S p a m G u a r d  -  R e a d  o n l y  t h e  m a i l  y o u  w a n t .  
h t t p : / / a n t i s p a m . y a h o o . c o m / t o o l s
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Fwd: PFD payout]

Sub je c t: [Fw d : P F D  payou t]
D a te : Thu, 19 Feb 2004 16:41:45 -0900

F rom : "M atSu_L IO @ legis.state.ak .us" <M atSu_L IO @ legis.state.ak.us>
T o : "sen.lyda.green" <sen.lyda.green@ legis.state.ak.us>,

"sen.scott.ogan" < sen.scott.ogan@ legis.state.ak.us>,
"sen.gene.therriault" < sen.gene.therriault@ legis.state.ak.us>, 
"rep.vic.kohring" <rep.v ic.kohring@ legis.state.ak .us>, 
"rep.beverly.m asek" <rep.beverly.m asek@ )egis.state.ak.us> , 
"rep.carl.gatto" < rep.carl.gatto@ legis.state.ak .us>,
"rep.bill.stoltze" <rep.b ill.sto ltze@ legis.state .ak .us>,
R epresentative Jim  H olm  <R epresentative_Jim _H olm @ legis.state.ak.us>

Sub je c t: P F D  payou t
D a te : Thu, 19 Feb 2004 20:28:35 EST 

F ro m : T U N D R A B ER T@ aol.com
T o : letters@ adn.com , m atsu_LIO @ legis.3tate.ak.us

Dear Editor
I read you article in today's News with regard to Rep.Jim Holm proposal.The proposal 
makes so much sense to stop for once and for a ll, the attemps by the politicians to get their hands on the 
PFD's.Every one opposing this should take a look at the following :As people moving in to the State after one year 
here they are eligable for the dividend so as the population grows more funds have to be paid out. Thanks to the 
Zobels involvement the State can not put a cap on this, resulting in lesser payments because of more people 
qualifying and not knowing how rappidly the State
will increase in population,now is the time to stop payments for future residents arriving annually in the 
State,consider what happened to the longlivity bonus it became to costly,I have been in the state since 1967 but 
missed the longlivity bonus by 2 years,yet I know people who came to the state 1-2 years before the deadline and 
received the longlivety bonus,the Governor stopped this right or wrong because it became to costly to the state this 
can happen to the PFD depending on the politician whims. I realize this is not an easy way of solving the future of the 
PFD, but should this become law to give every citizen a lump sum payment,make sure that payment to the Children 
under age of 18 are set up in a bank account and only accessable by them when they turn 18,this will guarantee 
them a account they can use for their education or personnel use when they need it.Since every year kids are getting 
to that age level there will be an economic benefit as well.
Sincerely

Bert Kleinenberg

P.O.box 521020 
Big Lake Ak 99652

3/7/2004 11:41 AM
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Sub je c t:
D a te : Thu, 19 Feb 2004  16 :4 8 :3 6  -0900  

F ro m : "Vicky M aahs" < vicdano@ hotm ail.com > 
T o : R cpresentative_Jim _H olm @ legi'\state .ak .us

l e a v e  PF a l o n e

S t a y  i n f o r m e d  o n  E l e c t i o n  2 0 0 4  a n d  t h e  r a c e  t o  S u p e r  T u e s d a y .  
h t t p : / / s p e c i a l . m s n . c o m / m s n / e l e c t i o n 2 0 0 4 . a r m x
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Sub jec t:
D ate : Thu, 19 Feb 2004 17:49:57 -0800 (PST)

F rom : J M urphy <jm urphyak@ yahoo.com >
T o : R epresentative_Jim _H olm @ legis.state.ak.us

D e a r  R e p r e s e n t a t i v e  Holm,

I  am w r i t i n g  t o  u r g e  y o u  t o  s u p p o r t  H o u s e  J o i n t  R e s o l u t i o n  3 1 ,  c r e a t i n g  a  
o n e - t i m e  o r o s s  p a y - o u t  o f  P e r m a n e n t  F u n d  D i v i d e n d  t o  r e s i d e n t s  a n d  t h e n  
a s s u r i n g  t h a t  t h e  r e m a i n d e r  o f  t h e  P e r m a n e n t  F u n d  b e  s e t  a s i d e  t o  f u n d
s t a t e  s e r v i c e s  o n  a n  a n n u a l  b a s i s .  I  b e l i e v e  t h a t  t h i s  i s  a  s o u n d  p l a n  f o r
m e e t i n g  t h e  f u t u r e  n e e d s  o f  t h i s  s t a t e  f o r  s e r v i c e s  t h a t  we m u s t  a s s u r e
w i l l  b e  p r o v i d e d ,  a n d  am i n  f a v o r  o f  t h i s  r e s o l u t i o n .

T h a n k  y o u ,
J u d i t h  M ur p h y
2 92  H e n d e r s o n  R o a d  S o .
F a i r b a n k s ,  AK 9 9 7 0 9

TEMPORARY MAILING ADDRESS:
POB 3 4 3 5 8  
J u n e a u ,  AK 9 9 8 0 3

Do y o u  Y a h o o !?
Y a h o o !  M a i l  S p a m G u a r d  -  R e a d  o n l y  t h e  m a i l  y o u  w a n t .  
h t t p : / / a n t i s p a m . y a h o o . c o m / t o o l s
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5ay out

Sub je c t: P ay  out
D a te : T hu, 19 Feb 2004 16:57:00 -0900 

F ro m : "Rustin K rafft" < R ustin .K rafft@ m atsugov.us>
T o : <R epresentative_Jim _H olm @ legis.state.ak.us>

W h i l e  I  b e l i e v e  y o u r  p a y o u t  b i l l  h a s  m e r i t ,  I  f e e l  y o u  h a v e  l e f t  o u t  o n e  k e y  p o i n t ,  
t h e  n u m b e r  o f  " q u a l i f i e d "  r e c i p i e n t s  t h a t  a r e  r e c e i v i n g  d i v i d e n d s  u n d e r  f a l s e  
p r e t e n s e s ,

To  f u l l y  s e l l  t h i s  t o  t h e  p u b l i c ,  tw o t h i n g s  n e e d  t o  h a p p e n ,

F i r s t ,  y o u r  a n t i c i p a t e d  p a y o u t  a m o u n t  n e e d s  t o  i n c r e a s e .  $ 2 0 , 0 0 0  w i l l  n o t  b e  
s u f f i c i e n t  t o  c o n v i n c e  m o s t  A l a s k a n s  t o  a c c e p t  t h e  p l a n .

S e c o n d ,  y o u  n e e d  t o  b a s e  t h e  p a y o u t  o n  y e a r s  o f  r e s i d e n c y .  To  b e  f a i r  t o  a l l ,  a n d  
w e e d  o u t  t h e  t e m p o r a r y  r e s i d e n t s ,  t h e  a m o u n t  s h o u l d  b e  b a s e d  o n  a  5 y e a r  s c h e d u l e ,  
f o r  t h o s e  who h a v e  r e s i d e d  h e r e  f o r  m o r e  t h a n  5 y e a r s ,  a  f u l l  p a y o u t .  F o r  t h o s e  b o r n  
i n  A l a s k a  d u r i n g  t h o s e  5 y e a r s ,  a n d  c u r r e n t l y  r e s i d i n g  i n  t h e  s t a t e ,  a  f u l l  p a y o u t .  
F o r  t h o s e  who h a v e  m o v e d  h e r e  w i t h i n  t h e  l a s t  5 y e a r s ,  a  g r a d u a t e d  p a y o u t  o f  20% p e r  
y e a r  o f  r e s i d e n c y .

I n  a d d i t i o n ,  I  w o u l d  r e c o m m e n d  t h a t  a l l  t h e  d i v i d e n d s  o f  c u r r e n t  m i l i t a r y  p e r s o n n e l  
b e  p l a c e d  i n  a  t r u s t ,  a n d  o n l y  b e  p a i d  o u t  a f t e r  s e p a r a t i o n  f r o m  t h e  m i l i t a r y  a n d  
e s t a b l i s h m e n t  o f  p e r m a n e n t  r e s i d e n c y .  I  p e r s o n a l l y  m o v e d  t o  A l a s k a  w i t h  h e l p  o f  t h e  
m i l i t a r y  a n d  kn ow  o f  t o o  m a n y  p e o p l e  who c o l l e c t e d  t h e  d i v i d e n d  w i t h  n o  i n t e n t i o n  o f  
s t a y i n g ,  a s  w e l l  a s  r e t i r e d  m e m b e r s  s t i l l  c o l l e c t i n g  t h a t  h a v e  n o  i n t e n t i o n  o f  l i v i n g  
h e r e ,  b u t  s i m p l y  r e t u r n  t o  t h e  s t a t e  e a c h  y e a r  t o  s a t i s f y  t h e  e l i g i b i l i t y  
r e q u i r e m e n t s .

R u s s  K r a f f t
9 1 9 8  Cam I s l a n d  C i r c l e
E a g l e  R i v e r ,  A l a s k a  9 9 5 7 7
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Support PFD Payout/? on taxes

Sub jec t: S u p p o rt P F D  P ayou t/?  on  taxes 
D a te : Thu, 19 Feb 2004  17:39:21 -0900 

F ro m : "julie bunch" < akbunch@ w orldnet.att.net>
T o : <R epresentative_Jim _H olm @ legis.state.ak.us>

Dear Mr Hoims,

My wife and I support your proposition for the PFD payout and the balance should be used for 
government with limits on spending. This is the only proposition we have seen that would have 
public support and has a chance of passing on the ballot. It might help if the public had more 
information on the taxes involved. It would have a better reception if the federal government 
would just do a flat tax on the PFD payout. Thank you very much and keep up the hard work!!
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Permanent Fund

Sub je c t: Pe rm anen t Fund
D ate : Thu, 19 Feb 2004 19:34:18 -0800 

F ro m : gonzales-gang <gonzales-gang@ ak.net>
T o : R epresentativeJhm _H olm @ legis.state.ak .us

Sir,
I just wanted to say thanks for your support of a large dividend payout.
I wrote both my senator and my representative (Stevens and Ogg) and they both said at the time that they did not 
support any version of what they called "the Mackie plan".
At the time (last November) I wrote and told thorn that if a bill was sponsored to payout 2/3 of the dividend in a lump 
sum and allow the state to use the other 1/3 (9 Billion) for state spending I believe the constituents would vote for it in 
a landslide. Everyone I proposed this idea too, said they would vote for it.
I think $20,000 might be a little light but I sure would like the opportunity to vote on it.
Thank you so much for your efforts.
Sincerely,
Lonnie Gonzales.
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