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ALASKA STATE LEGISLATURE
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' Session:

600 East Railroad Avenue 1
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(P07} 876-S157 Fa,; (907) 465-3805 Pax

SENATOR LYDA GREEN

SENATE DISTRICT N

SPONSOR STATEMENT
SCR1

Alaska is avalanche country. Each year Alaskans lose their lives as a result of
avalanches. One of the worst years was 1999, when 14 people were killed by avalanches
in Alaska. While avalanches can be difficult to predict and prevent, education on the
dangers of avalanches and the conditions in which they are likely to occur can save lives.

Senate Concurrent Resolution 1would proclaim November 2001 as “Avalanche
Awareness Month.” This proclamation will raise public awareness of the hazards
associated with avalanches, and the opportunities to participate in avalanche safety
training at the beginning of the winter recreation season. It is hoped that public
participation in avalanche safety programs will be increased and that this increased
participation will result in saved lives during the winter.

The need for this resolution was brought to our attention by the Backcountry Avalanche

Awareness Response Team (BAART), an organization formed by families of avalanche
victims who are dedicated to preventing future avalanche deaths. BAART is comprised

of trained volunteers who provide search and rescue seivices following slides and who
educate the public on avalanche safety.



RECEIVED

Date: January 11,2001 JAN 15 A1

To: Senator Lyda Green _
From: Mat Su Search and Rescue Council

On bhehalf of the many Alaskans whose lives have been affected by the
public awareness and activities that resulted from November 2000 being
named as Alaska Avalanche Awareness Month, we would like to thank
you for your sponsorship of this item in the Legislature. Although one
cannot enumerate the number of injuries and deaths that were
prevented because of the publicity and activities connected with the
efforts put forth during this month, we know that general public

awareness and the attention of loubllc a}genmes IS much greater than it
was before. While the death toll from Alaskan avalanches in 1999

numbered fourteen, five lives were lost in 2000 (one being a Cordova
resident who was sitting in her living room, one being an Alaska State
Employee who was working on clearing avalanche debris from the

Seward Highway).

One of the goals of awareness efforts is to educate people about the life-
saving necessity of basic avalanche gear (beacon, probe, and shovel).
From feedback of companies that sell this gear, as well as discussions
with the general public, we know that there are many more
backcountry travelers carrying this gear than there has been in the past.
For example, as reported in the Anchorage Daily News on January 3,
2001, beacons and shovels were part of a rescue when a skier was buried
in an avalanche at Turnagain Pass in the same area where six lives were
lost on March 15,1999, ?Please see attached copy of the article) For
those of us who have lost loved ones in avalanches who were not
successfully recovered while still living, there is some comfort in
knowing that education (which includes search and rescue techniques),
awareness, and carrying basic avalanche rescue gear is making a

difference in other people’s lives.

While the November 2000 Avalanche Awareness Month was successful

in many ways, we feel we have just begun this important public
awareness campaign to help prevent injuries and save Alaskan lives.

Thus we would appreciate your support in asking the Legislature to
declare November 2001 as Alaska Avalanche Awareness Month.

Thank you again for your support. _
Members of the Mat Su Search and Rescue Council
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SLIDE: Fairbanks man survives deadly ride in

i Continuedfrom A-|
killed six snowmachiners, Fes- atop

ler said. The place is nicknamed ‘The
Aaron’s Last Run, after Aaron go and

tArthur, one ofthose-victims,
f Information about the acci-
dent was sketchy Tuesday be-

Chris Perez of Anchorage, was
the ridge at the time.
umped over edge to cons. His par
) at’s when the moun-
tain broke loose. It took the ski-
erwith it,” he said. _
The slide missed McKin- :
cause McKinney was ouf and ney’s partner. He told others They spread out in a line and.
OK by the time troopers arrived  that he lost sight of McKinney

McKinney and his partner
were W_earm? electronic bea-
_ ner had switched
his beacon on to locate the
missing skier when the others
arrived, Perez said. The snow-
m”.chinersjoined in the search.

soon heard McKinney’s voice

l.at the scene. No official report in the white-out blur of the rising from the snow.

was filed. But it appears, from avalanche, then boarded down

eyewitness accounts and the the slope to find his friend. God, ?Iease save me, some-
Perez said a child who had body fir Y

whose name could not watched the slide from below “Just his mouth was sticking

ed him down —along with  outand his one hjand.”

rother Tony and another [ Im 0

snowmachiner who had all rid- ofthe hard, chuilty debris with

troodpers, that McKinney and a
buday,

be confirmed, had parked their flag%

snowmachines and opted to ski his
and snowboard down the face.

"He was saying ‘Help me

ind me,” ;" Perez said.

The searchers dug him out

One of the people who found  den down to help —and direct- their avalanche shovels.

McKinney,

snowmachiner ed him to the avalanche pile.

“He was pretty bruised up,

his ribs were bruised and
scraped and his face was cut
up. Hewas pretty scared, shak-
en," Perez said. McKinney was
also cold and mildly hypother-
mic, so they got him into some
warm clothes that he’d brought
aloq%m his backpack. «*
. e notorious slide chute, a
steep tundra slope, starts at
2,700 feet and descends to the
1,000-foot valley. It has a tell-
tale convex bulb at its top, and
avalanches such as Monday's
fre(%uer)tly begin just below
that poinf, Feslersaid.
As dangerous a spot as it is,
the ridge Is an attractive perch
for snowmachiners and skiers.

A snowmachine trail leads up
to the top; from there, skiers
can Plun e into the bowl
t "It's about the most danger-
ous thingyou can do unless you
know the stability of the snow,”
Fesler said. “If you don't, it’s
purely Russian rouiette.”
Fesler and troopers said
that snowmachiners, snow-
boarders and skiers may not
recognize the avalanche be-
cause of the abnormally low
snow levels at lower elevations.
_"That’s a huge problem
H?ht now, because there is a
lot of snow up above 600 feet,”
said Trooper Sgt. Lee Oly in
Girdwood.

[






FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:___

2001 LEGISLATIVE SESSION Bill Version: SCR 10
(S) Publish Date:

Revision Date/Time (Note if correction): Dept. Affected:

Title: Sale of Natural Gas to Power Data Centers BRU:
Component:

Sponsor: Senate Finance
Requester: Senate Resources Component Number:

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 20C2 FY 2003 FY 2004  FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0

CAPITAL EXPENDITURES I [ [ [

CHANGE IN REVENUES ( ) I I I I
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0

Estimate of any currentyear (FY2001) cost; 0.0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate papa if necessary)
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SIATE capiroL, Room 427
JUNEAU, AK 99801-1182
Phoix; (90724*5-4907

Senator John Torgerson, Chair !
Senator Drue Pearce, Vice Chair FAX: (S07)365-4779
Senator Rick Halford 35477 Kenai S .
Senator Pete Kelly Suite 10fgal pur iy
Senator Robin Taylor SoJdotna, Ak 99669
Senator Kim Elton Phone: 6907)260—3041
Senator Georgianna Lincoln SENATE RESOURCES COMMITTEE Fax:(907)260-3044

April 24,2001

Mark Myers

Director, Division of Oil & Gas
550 W. 7thAve., Suite 800
Anchorage, AK 99501-3560

Dear Mr. Myers:

Representatives of Netricity, LLC have been talking to me and other members of the
legislature about purchasing North Slope gas from the State of Alaska. Under the
proposal, Netricity could take deliveries of gas as early as July 1,2002, before any major
gas sale by the Prudhoe Bay Unit lessees. Concurrent resolutions supporting such a sale
to Netricity have been introduced in both the House and the Senate.

Mike Hurley, the representative for the North American Natural Gas Pipeline Group, has
“informally old the consultant for the Senate Resources Committee that the Group’s
view was thi ,, under the state’s oil and gas lease and other applicable agreements, the
State of Alaska would not have the right to sell as royalty gas the state’s share of gas that
is produced from the Prudhoe Bay Unit. | have asked that Mr. Hurley put the Group’s

formal position in writing.

It is very important for the legislature to know whether the state cannot sell its share of
gas produced from the Prudhoj Bay Unit unless the lessees consent to the sale. | intend
to hear SCR No. 18 relating to the Netricity proposal in the Senate Resources Committee
on Friday, April 27. | would appreciate the division’s views on this issue, in writing,

before or at the hearing.



ALASKA STATE LEGISLATURE

STATE CAPITOL, Room 427

e sl
Senator John Torgerson, Chair One. ;
Senator Drue Pearce, Vice Chair FAX (907)265'4779
Senator Rick Halford 35477 Kenai Spur Hwy.
Senator Pete Kelly Suite 101B
Senator Robin Taylor Soldotna, Ak 99669
Senator Kim Elton Phone:(907%260-3041
Senator Georgianna Lincoln SENATE RESOURCES COMMITTEE Fax(307)250-3044
April 24, 2001

Michael J. Huiey
North Americar, Natural Gas Pipeline Group

601 W. 5thAve. ,'uite 500
Anchorage, AK 94501

Dear Mr. Hurley:

As you know, representatives of Netricity, LLC have been talking to me and other
members of the legislature about purchasing North Slope gas from the State of Alaska.
Under the proposal, Netricity could take deliveries of gas as earlier as July 1,2002, long
before any major gas sale by the Prudhoe Bay Unit lessees. Concurrentresolutions
supporting such a sale to Netricity have been introduced in both the House and the

Senate.

You have “informally” told the consultant for the Senate Resources Committee that your
view was that under the state’s oil and gas lease and other applicable agreements, the

State of Alaska would not have the right to sell as royalty gas the state’s share of gas that
is produced from the Prudhoe Bay Unit Through our consultant, | have asked that you

“formally” tell us your position.

Itis very important for the legislature to know whether the Prudhoe Bay Unit lessees
believe that the state cannot sell its share of gas produced from the Unit unless the lessees
consent to the sale. | intend to hear SCR No. 18 in the Senate Resources Committee on

Friday, April 27. | would appreciate your response, in writing,
before or at the hearing.

Sincerely,

oWi Torgerson
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22-L.S0921\F
Chenoweth
4/26/01

CS FOR SENATE CONCURRENT RESOLUTION NO. 10(RES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsors): SENATE FINANCE COMMITTEE

A RESOLUTION
Requesting the commissioner of natural resources to make a determination about the
state's royalty share of North Slope natural gas, and expressing the legislature's support

for sale of a portion of Alaska's North Slope natural gas for electrical generation to

power data centers within the North Slope Borough.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the State of Alaska has vast, proven reserves of natural gas located on the

North Slope within the North Slope Borough; and

WHEREAS the need for electricity in the United States is increasing due in part to the
demands ofthe Internet; and

WHEREAS Netricity, L.L.C., an Alaska limited liability company, is seeking to
purchase natural gas from the State in order to use that natural gas to generate electricity in
the North Slope Borough to power nearby data centers that would service the demands of the

Internet; and
WHEREAS the establishment of data centers in the North Slope Borough would

create jobs for construction of modules in Anchorage and Nikiski; and

1- CSSCR 10(RES)
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WHEREAS the operation of a power plant and data centers in the North Slope
Borough would bring economic and social benefit to the State; and

WHEREAS the establishment of data centers within the North Slope Borough would

provide substantial added value to Alaska's natural gas resources; and

WHEREAS AS 38.05.183 mandates that any sale of the state's oil and gas royalty

"shall be by competitive bid" unless the commissioner of natural resources

(1) determines, in writing with specific findings and conclusions, that the best
interest of the state does not require competitive bidding or that no competition exists; and

(2) gives notice to the Alaska Royalty Qil and Gas Development Advisory
Board; and

WHEREAS AS 38.05.183 mandates that, if the commissioner determines to sell
royalty oil or gas noncompetitively, the commissioner shall consider the criteria in

AS 38.05.183(e) and AS 38.06.070; and

WHEREAS 11 AAC 03.010 mandates that, before the sale of royalty gas is
completed, whether by competitive bid or not, the commissioner shall make a public finding
hat the sale is in the best interests of the state; and

WHEREAS AS 38.06.050 requires that, before any long-term, substantial sale of the
fate's oil or gas may be made, the sale must be reviewed by the Alaska Royalty Oil and Gas
Development Advisory Board, and the board must issue a written recommendation to the
egislature about the sale; and

WHEREAS AS 38.06.055 requires that, before any long-term, substantial sale of the
tate's oil or gas may he made, the t\le must be approved by the legislature;

BE IT RESOLVED that the Alaska State Legislature supports the sale of a portion of
daska's North Slope natural gas, at a competitive, .reasonable price, to allow for electrical
eneration within the North Slope Borough to power data centers located proximately to an
lectrical generation facility in that borough; and be it

FURTHER RESOLVED that the Alaska State Legislature requests that the
Dmmissioner of natural resources determine in a written finding whether the state's royalty
lare of North Slope natural gas must be competitively bid at this time, and, if it must,

anduct a competitive sale; and be it
FURTHER RESOLVED that the Alaska State Legislature requests that, if the

CSSCR 10(RES) 2.
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commissioner of natural resources determines that the state's royalty share of North Slope

nat ral gas need not be competitively bid, the commissioner
(1) enter into negotiations with Netricity, L.L.C., or another qualified

purchaser, for the sale of the state's royalty share of North Slope natural gas consistent with
tne procedures and policies set out in AS 38.05.183, AS 38.06, and 11 AAC 03; and

(2) by the first day of the Second Regular Session of the Twenty-Second
Alaska State Legislature, present the legislature with either a contract for the sale of the North
Slope royalty gas for approval or a report explaining why the state should not sell its royalty

gas.

3 CSSCR L0(RES)



Alaska State Senate

Senate Finance Committee

Mail Stop 3100
Official Business State Capitol
Juneau, Alaska 99801-1182

CS for SCR 10(RES)

Version:, 22-L.S0921\F
A Resolution requesting the commissioner of natural resources to make a
determination ahout the State’s royalty share of North Slope natural gas, and
expressing the legislature’s support for sale of a portion of Alaska’s North
Slope natural gas'for electrical |generatlon to power data centers within the
North Slope Borough.

Netricity, L.L.C. is proposing to purchase Alaska’s royalty natural gas from the
North Slope. The purpose is to build a large power plant on the North Slope that
would generate electricity for large data centers servicing the Internet worldwide.

Since 1995 Internet data transmission volumes have been doubling approximately
once every three months. The Netricity plan would be linked to the Internet via the
existing Alaska United fiber-optic cable system from Prudhoe Bay to Valdez,
Anchorage, Seattle and the North Pacific fiber-optic cable. With its location and
access to the North Pacific Cable this facility would access North American and
Asian Internet markets and straddle communications between the two continents.

Such a project would bring employment to Alaska for the construction and
operation of an Internet facility. Under the current scope, Netricity is expected to

build production modules in Nikiski and Anchorage.

This Resolution creates added value to our resources; job creation in the
construction and operation of the facilities; training of operation; and the overall
economic diversification created by the proposed project. SCR 10 promotes

Alaskan hire and Alaskan development.



PHILLIPS Alaska. Inc.

ASutaWwy of WHIPS PETBOIXUM LOMPANY

GREATER PRUDHOE AREA
P.0.BOX 100380
ANCHORAGE. ALASKA 99510-0380

PHONE (907)263-3710
FACSIMILE (907) MtGSSA

. Margaret A. Yoega

Vice Protkienc

April 272001

The Honorable John Torgerson
State Senate

State Capitol. Room 516
Juneau, Alaska 99801-1182

Dear Senator Torgerson:

This letter responds to your request for a statement setting forth the
understanding of Phillips Alaska, Inc. ("Phillips") concerning the fights of the
Department of Natural Resources, In Its capacity as the lessor of tfie Prudhoe
Bay Unit leases, fo take gas in kind. The governm? leases and seftlement
agreements provide that the lessor Is entitled t0 its royalty share of Prudhoe Bay

nit gas thaf is produced and saved, whether received in'amount or value, when

that gas is either sold or used outside the Unit.

The question you have raised about the particular rights and obligations under
the Jeases Is one that has never been examined By Phillips In an¥ detailed
fashion., That being said, Ifa circumstance were to arise where the State desired
to take royalty q(as In kind . in advance of when it was due, Phillips would be
prepared to work constructively with DNR with regard to any such proposal to
attempt to resolve the difficult ISsues which might afise under the proposal.

Sincerely,

Margaret A. Yaege
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Alaska: Powering the Internet

Using Electricity Generated with
Natural Gas on Alaska’s North Slope
to Power Data Centers




Internet Power Demand

Since 1995 internet data transmission

volumes have been doubling approximately
once every three months.

Yankee Group, an internet research firm,
estimates the data center business to be a $9
Billion revenue business in 2000, rising to
over $47 Billion by 2003.



Computers, servers and the Internet now
consume approximately 8% of U.S.
electricity, according to the Digital Power
Report.

Kenneth Lay, Chairman of Enron Corp.,
predicted in October, 1999, that by the year
2010, one-half of U.S. electricity production
would be dedicated to computers and the
Internet.



54 Million American households, or 51% of
the total, have computers and 41.5% of
American homes have Internet access, up
from 26.2% In 1999.

American businesses have over 50 Million
computers in service.
Cisco’s 7500 Series Router, one of the data

center business standards, can consume
over 1,000 watts of power.




Alaska’s Vast Natural Gas
Reserves

The North Slope of Alaska contains no less
than 35 Tcf (Trillion Cubic Feet) of proven
natural gas reserves.

Those proven reserves are a mere fraction
of the total volume of natural gas located on
the North Slope as probable and possible
reserves which could ultimately be brought
Into commercial production.




Those natural (]Jas reserves do not have a
market currently due to the prohibitive cost
of butlding a pipeline to the lower 48 states.

Similarly, while Fas fired power generation
currently takes place on the North Slope,
the costs of building an electrical
transmission system to the lower 48 states
and the associated line loss of electricity
transmitting over that distance, prohibit the
construction of power plants on the North
Slope to use that gas in-situ to produce
electrical power.




Proposed Pipeline Construction

Feasibility studies are under way for the
construction of a 2.5 to 4.0 Bcf per day
pipeline from the North Slope to the Lower
48 with In-service dates estimated from

2006 to 2010.

Any such pipeline will still leave a
tremendous amount of gas stranded on the

Slope with no market.




o Assuming the larger potential pipeline, of 4
Befd capacity, went In service at the earliest

proposed date of 2006, that pipeline would
move 1.46 Tcfper year from the Slope. At
that rate 1t will take 24 years to move only
the proven reserves of today from the Slope,
with all ﬁrobable and possible reserves
behind that. Given the 6 years between now
and the earliest In-service date for the
pipeline, some of the proven reserves of
today could not get into that pipeline for 30

Vears.




The Netricity Concept

Utilize North

Slope natural gas to generate

electricity locally for use in a large data

center located

Internet via tr

to Valdez, An

on the North Slope.

The data center would be linked to the

e existing Alaska United

fiber-optic cable system from Prudhoe Bay

chorage, Seattle and the North

Pacific fiber-optic cable.



Advantages and Benefits of the
Netricity Concept

Creation of a market for natural
near term without the need for a

gas In the
pipeline.

High-tech, well paying employment

opportunities for Alaskans.

With 1ts location and access to the North

Pacific Cable this facility woulc

dCCESS

North American and Asian Internet markets
and straddle communications between the

two continents.



 Ambient Cooling: A major cost for data
centers in the Lower 48 Is air conditioning
to keep electrical components from
overheating. The North Slope offers
tremendous ambient cooling possibilities
with heat pumps or ambient air flowed
around computer clean rooms, eliminating
alr conditioning needs and the power
assoclated with that cooling effort.




Power Reliability

* Power generated on the North Slope could
be fully dedicated and conditioned to meet
the needs of the data processing Iindustry,
which Is demanding a higher quality and
reliability of power. That data center would
not have to compete for power from the grid
or suffer the spikes In that power as seen In
the Lower 48 states.




Possible Advantages

o A combined cycle power plar
generate electricity at a highe

t woulo
r cost but

would also generate steam wr

ich could

potentially be utilized in heavy oil recovery.
e C02 produced by the power plant could

notentially be pumped into oil

Recovery effort.

reservolrs to

maintain pressure and as an Enhanced Ol



Netricity’s Requirements

We need a gas supply In the range of 1 Tcf,
to be utilized in the power plant over the
next 25 years.

The chances of bringing a data center to the
North Slope are inversely proportional to
the cost of natural gas. The lower the cost
of gas, the lower the cost of electricity
generated will be and that low cost
electricity would attract the data center.



Natural Gas Purchase
Proposal



Proposal to Acquire Options to Purchase Natural Gas
From the State of Alaska on the North Slope

1) Netricity. LLC (Netricity) needs to secure a natural gas supply on the North Slope of
Alaska under a series of options to purchase gas in order to be certain of that supply
prior to marketing electricity to data center power users.

We anticipate that electrical generation capacity will be added in 45 MW (Megawatt)
increments. Each 45 MW turbine will require approximately 8.5 MMCFD.

The options that Netricity needs to secure to buy natural gas are requested under the
following general terms and conditions:

)

Netricity would secure 14 options to purchase natural gas and each option could
be exercised to execute a gas purchase contract for a volume of 90% to 110% of a
volume of 8.5 MMCFD for at least 5 and no more than 25 years from a date
commencing no less than 60 or more than 130days after the date of option
exercise. The 10% variability will allow Netricity to more exactly nominate and
contract for the volumes needed, based upon experience and fuel consumption of
the earliest turbine(s) installed.

The options would each be for a duration of 5 years, commencing on July 1, 2002.
All natural gas contracts resulting from the exercise of an option or options would
be take-or-pay in nature, with Netricity being required to pay for all gas under
contract, subject to make-up provisions allowing for previously purchased gas to
be taken at a later date, and for buyout of the remaining term of any such contracts
at an agreed upon discount.

All natural gas under option to Netricity must be utilized within Alaska and may
not he exported out of the state prior to use.

Natural gas delivered under the contract would be dehydrated, free of sulfur and
comprised of no more than 1 (one) molar percent of inert gases at a pressure base
of between 650 and 1,000 psi.

Natural gas under the gas purchase contracts whould all be delivered at mutually
agreeable central facility(sg) within or proximal to the Prudhoe Bay Field.

Natural gas purchased pursuant to the exercise of options would be at a price of
S0.36/mcf, regardless of the date of option exercise or duration of the contract
secured by exercise of that option.

Events qualifying for excuse of performance by either party due to events
constituting force majeure would be mutually agreed to by the parties.

State agrees not to supply any other parties with natural gas within the North
Slope Borough for purposes of generating electricity that would be dedicated to
powering data centers co-located with generation for a period of 5 years
commencing on July 1, 2002.






Alaska to hold critical role in US energy politics

SR

Alaska's oil and gas resources—and the
ability to explore for. develop, produce,
ard transport them—will play a key role
in US energy politics in the coming years,
particularly under a new administration
in the US White House.

The exploitation of Alaska’s extensive
hydrocarbon reserves hinges largely on
two main issues: the development of a
scheme to transport natural gas from the
Alaskan North Slope to mar-
kets in the US Lower 48
and the opening of
the Arctic National
Wildlife Refuge
(ANWR) Coastal
Plain to explo-
ration and
development
(see related
story, p. 66).

Topping
the list of pri-
orities of
newly elected
US Pres. George
W Bush is a
revamp of the
country's energy
policy. As part of this
policy, Bush has stressed
the need to include an aggressive
approach to exploration within the US, in
hopes of easing the country's dependence
on foreign oil.

During one of the presidential debates
in early October 2000, Bush stated, "The
only way to become less dependent on
foreign sources of crude oil is to explore
at home. And you bet 1want to open up a
small part of Alaska, because when that
field is on line, it will produce [1] mil-
lion b/d. Today, we import [1 million
b/d] from [Irag.] 1 would rather that a
million come from our own hemisphere,
our own country, as opposed from
Saddam Hussein."

Pipeline routes

Currendy, there are four proposed
schemes for monetizing ANS gas, two of

%

which involve .he construction of a
pipeline through Canada to the Lower 48

The first proposal, known as the Alaska
Highway route, was first offered by
Foothills Pipe Lines Ltd., Calgary, in the
1970s as the Alaska Natural Gas
Transportation System (ANGTS) and has
already received approvals from the US
Federal Energy Regulation Commission
and the Canadian National Energy Board.
Many in the industry, including the state
of Alaska and several Canadian provinces,

including the Yukon Territory, strongly

back the proposal.
"They are a lot further along

Alaska Gov.
Tony Knowles
T "Alaska's natural gas
can be the foundation of
a 21st century economy
of hl?h-tech resource
development, high-tech
manufacturing, and new
business gi_rowth and
uality of life based on
affordable clean energy.’
With known and estimaty
ed [Alaskan] reserves of *
up to 100 tcf, natural gas «
can fuel our pconomy for the
next 50-70 years, but to start
this mammoth project, we need
a single point of contact."

with FERC than anybody else, explained

Arlon R. Tussing, an oil and gas consultant
based in Mercer Island. Wash., and a close
industry observer of the various proposed
routes.

The second pipeline proposal, offered
by a Houston-based group of promoters,
is being led by Arctic Resources Co.
(ARC).The group, which has not received
any government approvals yet, "are claim-
ing to promote what looks to be the tech-
nically best proposal,” Tussing comment'
ed.

The pipeline's route will run along the
arctic coasts of the US and Canada, most
likely from Prudhoe Bay to the Canadian
Beaufort Sea and into the Mackenzie
Delta, then via the Mackenzie Valley into
northern Alberta.

The other two ANS gas monetization
proposals involve the construction of a
pipeline from the Prudhoe Bay area to
tidewater in south-central Alaska for
delivery into an LNG export scheme and
the construction of gas-to-liquids facili-
ties at Prudhoe Bay to create a GTL stream
that could be injected into the existing
Trans-Alaska Pipeline System oil pipeline.

Pipeline feasibility

The US government put its hand on
the pulse of the oil and gas industry
regarding an Alaskan gas pipeline most
recently last September, when pipeline

companies gathered to report to the US
Senate energy committee that a pipeline
from the North Slope to the Lower 48
would be a feasible project.

Sen. Frank Murkowski (R-Alas.), who
chaired the committee, said proven ANS
gas reserves are more than 35 fcf, with
potential reserves of more than 10 times
that.

“With prices [currently] hovering
around S5/Mcf, the economics have
never looked better for Alaskan gas to be
delivered to an eager market in the
Lower 48," he said.

Foothills Chairman Robert L Pierce
said, "We believe that the Alaska Natural
Gas Transportation System can be in ser-
vice and transporting Alaskan North
Slope gas in the 2006-07 time frame."

He said the ANGTS overland pipeline
route would move the gas from Alaska to
northern Alberta, from which it would be
shipped to the Lower 48.

The US and Canadian governments
approved the route 21 years ago, Pierce
noted, and it would be less environmen-
tally disruptive than other overland routes
because it would parallel existing high-
ways.

Forrest Hoglund, ARC chairman and
CEQ, said that the development and deliv-
ery of the ANS region's abundant natural
gas supplies will require a "unique
approach.”

"Our country's track record so far on
trying to tap Alaskan and other arctic nat-
ural gas reserves and bringing the gas to
market has not been successful," Hoglund
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said "Over che past 25 years, technologi-
cal limitations and conflicting industry
and governmental interests stalled
attempts to tap these reserves.

"As a result, no project has been built.
and proposed solutions have proven to be
uneconomical." he added

Jerry Halvorsen. president of the
Interstate Natural Gas Association of
.America, called the construction of a gas
line "...a matter of no small importance
to .America in terms of our economy and
our future energy security.”

The top ANS producers— BP.
ExxonMaobil Corp., and Phillips Petroleum
Co.—were also present to state their
opinions. The three ANS gas producers
have agreed to a joint work program
focused on ways to monetize ANS gas.
The initial program, which is expected to
cost about S75 million, will involve the
conceptual design, project cost estimai-
ing, permitting considerations, commer-
cial structure, and overall viability of their
Alaskan Gas Pipeline Project. The work
program is expected to take 18 months,
the companies said.

Robert Malone, BP's western region
president, said BP is studying various
options for moving the gas to market,
including gas. natural gas liquids, and
gas-to-liquids proposals. He said it would
take 1year to order materials for a gas
pipeline and 3 years to build it.

"Our focus for Alaska gas is not to
simply build a pipeline." Malone said.
"Rather, our goal is to create a new gas
exploration, development, and production
industry...that sits side-by-side with the
existing oil industry in Alaska."

Terry Koonce, president of ExxonMobil
Production Co.. told the committee, "At
this time, we do not know whether the
Lower 48 gas market will support the
major capital expenditures required for a
[gas] pipeline and when such a pipeline
could be built and be in operation.

“It is worth noting that there is suffi-
cient gas on the North Slope for multiple
projects if market conditions are support-
ive. The prospect of building a gas-to-lig-
uids project would not be precluded by
building another project, such as a
pipeline to the Lower 48.

Phillips Alaska Inc. Pres, and CEO Kevin
Meyers said, "We are currendy evaluating
routing alternauves and plan to select a
primary [pipeline] route and begin per-

mit application by midyear 2001. During
200 1, we would expect a significant
effort to build external stakeholder con-
sensus around che primary route."
Meyers added that gas sales from the
line would be a possibility by 2007, pro-
vided that the company
receives stakeholder
consensus from both
the US and Canada
for a primary
project as well as
cooperation
from both
countries'
governments
to expedite
permitting,
"Whether
the pipeline
route is accept-
ed or not, its
the producers
that are going to
make the decision.
Tussing noted. "Of the
three pipeline promotion
groups, Foothills is the only one
that has anything to bring to the table,"
he said. Tussing added that the White
House's new cabinet candidates—espe-
cially the Department of Energy, the
Department of the Interior, and the
Environmental Protection Agency— will
certainly have some influence over the
pipeline's routing, but that the producers
are ultimately going to make the final
decision,

Alaska's role

Alaska has actively participated In
studying the feasibility of transporting
North Slope gas to markets south. Late
last year, Alaska Gov. Tony Knowles
expressed his state's support for the
A-laskan Highway route. He billed the idea
with the phrase: 'My way is the high-
way." (OGJ, Dec. 4, 2000, Newsletter, p.
7).

) The 1,800-mile line would be the
largest private construction project in US
history.

A shorter, competing route from
Prudhoe Bay across die Beaufort Sea and
down the Mackenzie River Delta to
Alberta also has been suggested, but that
route poses formidable technical, envi-
ronmental, and logistical challenges,

including "under-ocean (arctic) pipelines
at untested pressure over never-achieved
length of 400 miles," Knowles said (OGJ,
Nov. 27. 2000,p 31).
Building the massive pipeline would
generate billions of dollars for the Alaskan
economy, provide access to more gas for
use in that state, and create spin-off
industries involving the use of
gas liquids, say state officials.
Knowles has pledged to
spend the rest of his office
term pushing to launch
construction of a natural

Consultant
Arlon Tussing,
on prospects for an
Alaska gas pipeline
"Both the politicians
and the producing com-
panies are giving the
impression that something
is going to be built. It seems
to me that this is a real
stretch.

gas pipeline. He is on record in support
of lowering state tax barriers to encour-
age such a project.

Further demonstrating his strong com-
mitment to the line's construction,
Knowles earlier this year issued an
administrative order that, among other
things, included:

+The creation of a "pipeline cabinet" and
coordination office to centralize permitting
and oversight procedures among state
agencies for construction of such a
pipeline.

*The introduction of an amendment that
would include both gas pipeline and gas-
to-liquids proposals in the state's 1998
Stranded Gas Development Act, which
originally targeted only a possible LNG
project.

+ The issuance of a nouce seeking a S4 mil-
lion appropriation to jump-start construc-
tion of a gas pipeline; the money would
help fund initial work on permits and
rights-of-way.

The administrative order “establishes a
fully integrated state organization that uti-
lizes existing government structure and
processes to the maximum extent possi-
ble, minimizes impacts to existing agency
functions, and promotes internal align-
ment of state agencies," the governor said.



The objective is a streamlined, one-
stop state permitting facility the. will be
in place if a company decides to build a
pipeline to move Alaskan gas to markets
in the contiguous US

"Alaska's natural gas can be the foun-
dation of a 21st century economy of
high-tech resource development, high-
tech manufacturing, and new business
growth and quality of life based on
affordable clean energy. With known and
estimated [Alaskan] reserves of up to 100
tcf. natural gas can fuel our economy for
the next SO-70 years, but to start this
mammoth project, we need a single point
of contact,” Knowles said.

The official pipeline coordinator will
submit periodic progress reports to the
governor and members of his gas
pipeline cabinet, summarizing goals,
objectives, and accomplishments in build-
ing the proposed pipeline.

In his state of the state address, given
earlier this year. Knowles made it clear
that a method to get North Slope natural
gas to southern markets was a top priori-

¥ "I believe Alaskans can be on the
working end of a shovel building a natur-
al gas pipeline within 2 years," he said.
"After 2 decades of false starts and broken
dreams, the economic and political stars
are finally aligned in our favor. Natural
gas is the fuel of the 21si century.

"We're working hard to keep this pro-
ject on track— conferring with Alaska's
major oil and gas producers; cosponsor-
ing a natural gas summit in America's
heartland; listening to Alaskans

"And I'll soon appoint the governor's
Natural Gas Policy Council to ensure
Alaskans realize the maximum  benefits
from this project. This includes feedstock
for new industries, community access to
gas, and future gas projects.”

Will it get built?

Although there are many who are
backing the construction of the gas line
from the North Slope, still others can't
help but be wary of how long it has taken
to get to this point. Tussing noted that
with a project with such a large economy
of scale, the long-term cost must truly
justify its construction.

"Both the politicians and the produc-
ing companies are giving the impression
that something is going to be built," he

said "It seems to me that this is a real
stretch, It wasn't much more than a year
ago that the price out of Alberta was less
than SI [/Mcf] (US). .And, under those
circumstances, to be competitive, you've
got to bring the gas as far as Alberta with
S1—what kind of netback [would that
provideJ?We now have the highest mar-

ket prices that we've seen since the evolu-

tion of the market price for gas, but
we've also got the most volatile situa-
tion—nothing has happened to the fun-
damentals," Tussing observed.

As for when such a project would be
completed. Tussing said, "It could be any
time and no time."

Holding up the progress, Tussing said,
is the fact that "the numbers just don't
work out. Unless you're convinced that
there has been a major, permanent struc-
tural shift—that there has been some
change in the fundamentals between
1999 and 2000—the safest thing would
be to assume that the fundamentals are
going to be the same, roughly on the
average that they have been over the pre-
vious 1S years. There's no basis for a gas
pipeline either to the Lower 48 or to an
LNG terminal," he said,

Opening ANWR

As for the likelihood that Bush would
attempt to open up part or all of ANWR
to exploration.Tussing said, "I can't fore-
see of the Bush administration— no mat-
ter how strongly they felt about it— col-
lecting or being willing to cash in
enough chips to do it. There's no popular
support in the United States for it."

Tussing added that within Alaska, how-

ever. there is strong support for such a
proposal. "Drilling is now prohibited
without an act of Congress. There are
members of Congress, maybe a third of
the Senate under major pressure by the
administration would vote to open it, but
there isn’t any national consensus for it,"
he said.

"The Democrats in Congress would
love to have an early fight. It's really the

only high-profile wedge issue in the envi-

ronmental arena. ANWR is overwhelm-
ingly an emouonal issue. There's no way
that the decision is going to affect the gas
line or have any impact on national secu-
rity." &
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Business travel
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TWO: southwest adds a
daily non-stop April 1 be-
tween Chicago Midway
«and Fort ljuoerdale, fora
total of two daily, and one
between Midway and las
Vegas, for tliree a day.

Doubles; twa wil give
double Aviators frequent-
flier.mjles;larc3t-Aprilt

Incom
Octobe

about

Sourtr: Ail

on tliree flignls startingjaa..Sl bctweenVP*314 Delta will begi.ri"'d.aily non-stops'
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maximum rental.

WHEN:

Triples: iTirifty offcb'Vn-
pie the usual 50 miles per
S2S. rental day to Alaska Air-
lines Mileage Plan mem-
bers Jan. 1-April 1. IWo.-
1l4-day -

TAKE rUCE?

Growtlu Ten-month-old

JetBlue carried its.1 mil- .
lionth'passenger Thursday.'.

r Ttaruport AitoctiHou

for offer 01642 at 800-325-4815 or at' ‘Aires, Argentina, in April.

More power! Tech fir

Steps include
backup generators,
building substations

ny Edward Iwalj
(K TConY

[ALO ATO Cdif. - As California’s
go_wer crisis worsens, high-tech firms in

liton Valley are taking Steps to defend
themselves ?;%am potentially devas-
tating blackout N
"Electricity is the oxygen of Silicon
Valley,” says” Kai | Stahlkopf. vice presi-
dent al_the Electric Power Research In-
stitute in Falo Alio -

Ibis year, state authorities have de-
clared energy alerts on a record 52 days.
California declares alerts when power

reserves fall dangerously below D(f
the slate’s capacity To stave off energy
outages and emergencies: _
»About 200 Silicon Valley firm,
from Intel to eBay, have agr_eed with
ulilitics o volunt.ifily cur teir ener
use 10X or more during “rolling black-
outs” imposed by ulilitics to Ilghten the
load on the stale's electrical system. This
sejson. there have not been rolling
blackours. If tlieic were, the tccli firms
would save up to 400 megawatts of en-
ergy - the equivalent” of 400.000
Iwusrhokls. _ _
In return, the corr&anles get rale dis-
counts of 101 to 2UF all year Or they
drop lower 0o the list of customers who
may lose power during mandatory{
blackouts. "They can take mote contro
over their destl_rly."s:{l}/s spokesman Ltr-
ry Owens at Silicon Valley Power.
»Viiiually evely high-tech firm and
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ms act to avoid blackouts

chipmaking plant lias backup genera-
tors to keep safely and olfice equipment
running. Oracle recently built a JG mil-
lion substation to power iu corporate
offices in case of disaster.
» Leai ning from earthquakes and last
ar's Y2K Scare, chipmaker LS Logic
as.a “SWAT team'” of managers and se-
curity people ready to jump on emer-
gencies. They can communicate world-
wide vi.i shortwave radios and satellite
phones, spokesman Kevin Brett says.
California li_d ils first-ever statewide
tage 3 alert Dec. 7. In Stage 3. the se-
Verest warning, power may be cut to
any nisiomc “at any time.” In Stage 2
owei may lkecut to'l.uge business cus-
omers. Dining Stage I customers are
asked lo reduce electricity use. _
In Jure, record beat waves and ovei-

heatod transmission lines led enerqy of-

ficials to cmtail power to parts ol the

%

-14800>225+ 25]25

San Francisco Bay Area for several days
About 100,XX) business and residenti.il
customers lost power for an hour ol two
gach time. ] )
_ Silicon Valley firms sullered S100 mil-
lion in lost production dining the out-
ages, says spokeswoman Michelle Mon-
tague-Bruno of the _Silicon Valley
ufacturers Association. _

Tech (inns need more power |h.ni
others Decause they run huge data
processing rooms,_chipmaking plants
and research labs EIectnuty_demand 1§
Silicon_ Valley grew 125, lasi ye.u. the
statewide average was 33, Stililknpl
says _

If the qoyernment and uiilnies don't
start building a new electrical mlia
structure in the next live yeais. Stahl
kopf says, the crisis will spiead.

»llush pushes for more oil. DA

More
Mminnnnipe



Silicon Valley cranks up conservation

As energy rates soar 40%,
companiés_dim lights, buy

more efficient equipment
lngion Swartz
TODAY

SAN FRANCISCO - Faced with the larg-
est electricity rate increase in state histo-
ry and the certainty of "rolling blackouts"
vihen air conditioners crank up this sum-
mer, Silicon Valley firms are pulling out
the stops fo consérve energy.

»Hewlett-Packard., It fhas one energy
“war room," and_ is building three more
this ¥ear to monitor power consumption
of 12,000 employees in 41 buildings in
five San Francisco Bay Area cities By
tracking use closely, H-P could see wherg
it could cut energy use. For example, it
dims lights'or adjusts temFeratures when
statewide electricity supplies are running
dangerously low. H-P also is replacm?
5500,000 refrigerator units that  coo
conapluter centérs with more efficient
models.

»Roche Pharmaceuticals. Stung %y
an hour-long outage March 19, the 1,200~
person crew cut énergy use 20% b){_urg-
ing workers to turn on"computers, Tights,
even labs during peak energy usage.

»Cisco Systems. Tne networking 8;-
ant is trlmmln? electricity use an addi-
tional 10%, on fop of earlier cutbacks, by
usmq,more enerqy-efflment equipment.

Célifornia re?u ators Tuesday approved
monthﬁldgO electricity late increases of
about 40%. The state already suffered roll-
ing blackouts this winter, and more are
likely in the summer heat

ith the Valley already living on the:

edge of darkness, though, the rapid"
growth of “server farms™ - sprawlin
computer complexes that handle Internet,
traffic - threaten to tax the state's fragile™;:
power system even more. ¢+ m .’

“EnerQy use is now at a leve| the state
expected” in 2015, says analyst larad
Carleton of Frost & Sullivan. “A lot of that..
specifically the growth of server farms, is
tied to tech’ rapid expansion."

San Jose officials next week are set to
approve the world's largest server farm, a

L.USA T4

51 hillion project that could guzzle the
equnéaient_ of energy for 150,000 homes.
The 22 million sqiare-foot facility, over-
seen by US DataPort, would ~handle
more than 10% of Internet traffic world-
wide when jt opens in 2002.
mre projects scale, in lignt of the
state's ener?y problems, is_tfoubling to
say the least,” says Michael Stanley-Jones
of the Silicon Val Ieg(())xms Coalition.
US. DataPort Grant Sedgwick
counters that the center will create 700
jobs and generate 570 million over 10
ears in Br@pe_rty and utility taxes. It
opes to build itS own power plant, he
Says. A N -
xodus Communications, which oper-
ates 14 data centers in California and 12
nationwide, already has Wns tu build its
own power plant in tl e Wiley. )
Electronics manufacturer Solectron is
exploring a more drasrc move. It runs 22
plants in‘the Valley ard may move some
operations out of state. _
“In the_end, how ¢o you remain com-
petitive in this environment?" spokes-
man Kevin Whalen says.

M



Mncnoiage uany new*

A troubled veneer plant in Ketchikan was

tossed a life ring this week.

The Ketchikan Borough Assembly voted 52
Monday night in favor of negotiating up to $25
million”in new financing for Gateway Forest
Products, which filed for Chapter 11 bankrupt-

03./ %rotection last month.

he assembly will meet again today to con-

Bush repeals

mPOLICY: President says
OSHA rules were too .
costly and broad.

By SANDRA SOBIERAJ
The Associated Press

WASHINGTON — President
Bush on Tuesday signed a repeal

of rew workplace safety regula-
poséd “over-

tions, saying they
whelming compliance challenges”
for businesses. L

The measure, revoking rules is-
sued late in the Clinton adminis-

tration, was the first substantive

Inside

California power woes hit locally
Rolling blackouts in California because of

tne oorougn witn runas appropriated L
Congress to ease Southeast’Alaska’s economi
woes from a downturn in the timber industry.

A standing-room-only crowd turned ouf for
Monday’s night meeting. Many of the roughly
18 people who testified about Gateway asked
the assembly to offer it more financial assis-
tance and to'assume the debt the company has .
racked up with local companies, said borough  r°

SPOTLIGHT: WORKPLACE

CHilion’s ergonomics regulati

policy that Bush sut]ned into law.
The'rules from the Occupation-
al Safety and Health Administra-
tion were aimed at preventing
carpal tunnel syndrome, tendinitis
and other health problems associ-
ated with repetitive motion, awk-
ward postures, contact stress an
the like. If such injuries were re-

orted, adjustments to work sta--

PIOHS w_ould have been required-
Businesses, which were_glven
until_October to comply, said the
required changes would’ cost them
as much as $100 billion a year.
Bush has asked Labor Secre-

made a profit in excess of

stopped
up opthatp

tary" Elaine Chao to devise a
cheajber way of addressing work-
place safety. _ W

The president signed the bill in
the Roosevelt Room with'only a
few spectators on hand.

“There needs to be a"balance
between and an understanding of
the/costs and benefits associated
witH-'federal regulations,I’ Bush
said™in a statement. 1The er-
gonomlcs rule would have cost

oth large and small employers

billions of dollars and presented
employers with  overwhelming
compliance challenges."

report. It marks the third year in a row the
Kotzebue-based Native regional corporation
million. The cor-

real inconvenience, ne saia

The Bankruptcy Court fil
ayment on  money, owe
af date, although the'judge
reorganization has allowed the Co
cash on hand to pay employees
wprking, Bloom said.

See Page E-

Earlier Tuesday,
women business léa
signing the legislate
represented change "
Is positive."

“The rule would h.
bureaucratic one-sizi
tion to a broad range
and workers — not;
ment at work," Bush:

_He held the legisl
victory for himse
Republican-controlle
Last week, in his first

See Page E-|

Alask

Tuesday closing p

Alaska
business

TUESDAY STOCKS:

Power shortages have thrown the off switch
or at least one Alaska compam/. Kax Cash-
man, publisher of Petroleum News Alaska,
said her Web site —petroleumnewsalaska.
com —went down Tuesday for at least sever-
al hours because its host computer is in Palo
Alto, Calif. An outage happened once before
this year, she said. “1t’s nlstratm?,” Cash-
man said. Anchorage-based Petroleum News

lans to move its host-computer site to

a(ljnes, where its \Web master resides, she
said. >

NANA profits again top $5 million
NANA Regional Ccrp. posted a $5,1 million

profit in 2000, down 2.5 percent from a year

earlier, according to the company’s annual

Y DowJone* *238.3510 9,720.76

sen Aligry 8sejoipuy

oration;yvhich represents Inupiats from

orthwest Alaska, reported revenue of $176
million, up 30 percent. NANA has just more
than 10,000 shareholders and owns 1.7 million
acres ofsurface estate and 18 million of sub-
surface. The company has more than a dozen
subsidiaries in the oil field services, mining
support services, real estate, tourism engi-
neering and other ventures. NANA’s net roy-
alties from its huge Red Dog lead and zinc
increased to $4.4 million in 2000, up from S3
million the year before, the annual report
says. The NANA board has set a goal of
achieving 15percent annual growth and $10
million in profits by 2005, according to the

company. : :
pany Daily News wire reports

NASDAQ: -93.74 to 1,857.44
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Press Release Dmck Ondine. Apply Now
SOURCE: Edison Electric Institute g;;{ted Quofggs%.gg Lo
Power Companies, Developers Discuss ¢ 5920 4133
Impact of Internet Data Centers; Along s i s
With Business OpBortunltles, Server =~ e s |
Farms Pose Huge Power Demands

WASHINGTON, Feb. 14 /PRNewswire/ —The growth of Internet data centers —buildings that house
computer servers and networking equipment and can consume as much power as a small city -- were
the focus of ajust-concluded conference hosted by Edison Electric Institute. The event, Electric
Utilities and Internet Hotels/Data Centers: Building the Infrastructure for the New Economy, was the
first gathering ofall parties, including electric utilities, zoning officials, data center developers, and
consulting engineers to scrutinize the unique challenges and opportunities that data centers pose. A
follow-up conference will be held in early fall.

Internet data centers, also called server farms, Internet hotels, or Telco hotels, store the computer
se.vers and networking equipment that manage the Internet's traffic. Located near crucial fiber-optic
cable networks that have the broadband capacity to handle their large amounts of data, the data
centers consist of little more than racks and racks of computers and the air conditioners needed to
keep them cool. The centers, however, operating 24/7, demand ab_solute_ly reliable power and lots of
it. Compared with the 5-10 watts per square foot that a typical office building requires, data centers
may need between 50 to 200 watts a square foot,, and can be as big as three toothall fields.

"Although electric utilities welcome the increased load a data center represents,” said EEI's Steve
Kiesner, Director, National Accounts. "We often have to make huge investments in generation and
transmission infrastructure to support them How these will be paid for was a key discussion topic."

Kiesner went on to point out that many factors will affect the power needs of an Internet hotel. A
developer may come inand ask for five me%awatts or 10. But as the center starts out, its businest .iay
warrant only one to two megawatts. After that, business will probably fluctuate, and along with it, the
center's need for [%ower. Another variable is that as computer equipment becomes smaller and more
energy efficient, the future power estimates may never be realized.
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"The many questions Internet data centers pose require that we get input from all sides,” said EEI's
Group Director of Energy Services, Michael McGrath. "Developers want power to be supplied
quickly and 99.9999 percent reliable. Utilities want safety concerns addressed, financial protections for

their other customers, and some security on their investment."

A follow-up conference will take place early this fall. In preparation, the group planned a number
action items. Among them were setting up a task force and list server to maintain a dialogue on issues
as they arise. One key action item for the new task force will be to meet with utility regulators and
discuss the potential effect of these data centers on regional power markets. Another item will be to

compile actual facility performance profiles to prevent over design on a utility's part.

"This conference was a great start," said McGrath. "As we move forward, we all look toward
working together to ensure a smooth transition with the least amount ofimpact on the power grid and

without slowing down the development process.”

For more information about EEI's Internet data center initiative, please contact Steve Kiesner at 202-
508-5414, skiesner@eei.org. or Charles Foster at 202-508-5554, cfoster@eei.org.

Edison Electric Institute (EEI) is the association of United States investor-owned electric utilities and
industry affiliates and associates worldwide. Its domestic members generate approximately three-
quarters of all the electricity generated by electric utilities in the country and service about 70 percent

ofall ultimate customers in the nation.

SOURCE: Edison Electric Institute
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perations

could black out Seattle

New ‘server farms'’
to handle Internet
could drain system

The Associated Press

BELLEVUE. Wash. — More than
two dozen "server farms" — data
centers that handle the traffic of the
Internet —are planned for the Seat-
tle area, another 5|gn of the region's
high-tech boom and prosperity.

at there’s a price: Collectively,
the farms will need nearly as much
electricity as the entire city of Seat-
tle, at a time when the Northwest al-
ready faces nearly a 1-in-t chance of
POWEr outages. _

"This is just a massive load that
was unforéseen by anybody." said
Steve Secrest, director of rates and
regulations for Puget Sound Energy,

the Bellevue-based utility that pro-

vides electricity to much of western
Washington.

Ittakes 1,200 megawatts to keeﬁ
thlng[s humming in Seattle, whic
has its own public utility. Each serv-
er farm requires 30 megawatts to 50
megawatts. By comparison, it takes
about 30 megawatts to power the en-
tire University' of Washington.

The Northwest Power Planning
Council, which tries to balance
wildlife and fish protection with
power generation needs in Wash-
Ington, Oregon, ldaho and Montana,
had been worried about the region's

enerating capacity even without
the server farms. .

Based on a study completed in
March, the council predicted a 24
Percent chance of winter outages in

he four-state area by 2003.

The concept of server farms was-
n't on the horizon (then%... S0 we
didn't include it." council spokes-
man John Harrison told the Easiside
Journal, the paFer said Tuesday.

Even without them, the study con-
cluded, there is a need for the “equiv-
alent of 3,000 megawatts” in new
generating cagacny to ensure no
more than a 5 percent chance of
blackouts for the region, a power-in-
dustry standaru

Capacity to meet that forecast
can't be develoi)ed in time, Harrison
said. The only new generating
glants scheduled to come on ling by

003 are two natural gas-powered
plants, together producing 600
me%watts a day. he said.

"We would Still have a 2,400-
megawatt problem," Harrison said.

Server farms are "definitely a con-
cern. and whether this is going to be
the straw that breaks the camel's
hack is a good question,” said Tony
Usibelli, a senior energy policy spe-
cialist with_the state_Community
Trade and Economic Development
Department. )

No regulatory mechanism would
allow Seattle City Light or Puget
Sound Energy to just say no to the
server farms. o

Utilities have an "obligation to
serve," Usibelli said.
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Level 3will build giant technical hub outside Boston

By Jerd Smith woman Kathy
- News Staff Writer Sattem. Level
) ) 3.’operates 38
i- Broomfield-based Level 3 Com-., so-called gate-
; munications will build a 500,000-" way, centers
I square-foot technical hub outside- nationwide. 1
| Boston this year to meet skyrock- They are used
meting demand for space from In-” by Internet

temet service providers and oth-i- service
; ers. providers and

Level 3.already operates'mega- others as switching stations and
centers in New York, Boston and technical entryways to phone net-

, Silicon Valley and plans a third in  works and the Internet
mHong Kong this year; said spokes- A 96,000-square-foot center

just finished in Silicon Valley is
already sold out, Sattem said.
+"Our expansion in New England
and other areas around the coun-
try is a direct result ofthe continu-
ing growth of the Internet econo-.
my,' said Level 3 President Kevin
OHara.V
" The centers serve as portals'to
Level 3’s national and internation-
al broadband network. Level 3 al-
ready has 4.4 million square feet of
technical space and plans to have
6.5 million square feet.
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P A Vjelf Smith"V'V'.- ; 1 this event, he said,."was seamless” highway af speeds "of up to 2.1 {'filE‘ the Highlands Ranch ccnicr ~ To safeguard customer opera-
for those whowatched onthe Weh.  gigabits per second. . inabout aycac tions, Qwest Is providing 21-lioni
security and video surveillance of

i west is irciting tens of millions  Tliat’s roughly equivalent to 15 "Companies may iiot pul their
||VéAm\X/2bM§éh%¥\e/n%%'}3OfB%a”Q'f,SSS? of dollars (hat hundreds of other  million simultneous interet  whols. faformanion tecﬁnolo%y) all “entrances and aisles.-Just to
i oafi companies will take advantage of ~ connections at a standard modem ag%h%atlons on the Web," Weston  reach the area where the servers

sald,

Communications ¢Ina two weeks;1 : g b
. [ the technology offered, at its cen-  Slicedof 5Gkilobits per second. ut may start with such appli-  ate haused requires placing, tin!
ztago(.?vlvhecstl)i?sr%grocromqgr% %‘#{g‘s‘i‘?? terinthe Defvera ¢ a . 7 _And despite.theeapid increase' cations as il and sales man- gack.qf,ones hand thr u;%h Ao
ing"the event,',i ' " "The center, formally launched in the number of similar cyber —agement. _ metric-” scanner hhat mlaD chses the
%wyefS'hig'h'-speed routersand  \Wednesday, 1S designéd. to' help./ centers across Ihc couniry, com-" * The center has racks available 33, 0 ones |0t0k T roner
oilier eguipment at Owest’s new companies with information tech-  pany officials are bullish. forup 1o 100,000 servers. trgrcn e|r [I)Q(S)Itegti%rne ocke A or c-us-l

_gquipment 4 Nt d , o .
CybciCcnicf in Highlands Ranch  hology applications ranging from  “We arc not concerned that there mpany officials declined to R
w)ére used to pipe v%deo and audio \/\/ebg%/onEJ nt distribution ﬂ) data a_overbundm inthe industry,” said dis%?osgacuyrrgm%r potential cus-  The company lias built in re-
onto the Internet from an analyst management. ) ichard L. Weston, senior vice tomers, but nationally Ihc tele- dundangies, including two backu
meeting in New York. The ffluhty is Qwest’? )2th ina P_resmgnt of Qwest Internet Solu- | communications company’s busi-  cOnnections to [lic” Internet. /
."Yon create a lot of traffic when US. rollout” that is planned to tions. "Wesce insatiable demand." ." ness customer base includes 10 of  staff ol 19 lias been hired lo mopi-
yoiL Vidco-slrcam [Ogigaliytcsinfive ~ reach 21 by the end of 2001 Thr  But while space in a previous the Fbrlune 50. leading dotcom tor operations and troubleshoot.™!
minutes .lo 1000 d)eople " said technoloqy i3 impressive: Rout' ;s  cyber center in California was sold comFames such as Amazoncom,  The ccnicr also has_backup glor
Kabert Ogaon, MSI 10Warms cliair-  are capabfe of sending video, viire  oUt in 13d%ys, Qwest officials e ﬁl- and lop Internet providers such as  power, heating, ventilation, air-
inan and chief executive officer But and data out to the informall. ~ mate Die company will probably ~AOL and Akamai. conditioning and fire suppression, i
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Steps include
backup generators,
building substations

ILI%AEdward Iwala
TUDAY

PALO ALTO Cdlif. - As Califomia’s
E.OWEF crisis worsens, high-tech linns in
ilicon Valley ate taking sletps o defend
Ihemsclves a%alnst potentially dcvas-

taiing blackouts. By
"Electricity is the oxygen of Silicon
Valley." says” Karl Stalilkopf, vice ptesi-
dent at.the Flectric Power Research I+

siiluie in Palo Alio. .

ar, state. authorities have de-

Thi
clared$ e¥1eet y aleris oil atccord 52 days.  ty

California déflates aletls when power

Growth: Ten:mbrilh-old V

mite: All tunipart Association 1 'IWJ'p"C&rriEd It Al il_l;
B SAosy J%ngl %a;sig\/ge(@mw;

chipmaking plant lias backup gcneta-
tors lo keep safely and office equipment
tunning. Oracle recently built a JGmil-
lion substation to power its cotporaic
offices In case or disaster.

. »Leaming fromearthquakes and last
vent's Y2K scare, chipmaker 151 logic
lias.a "SWAT team"” of managers and Se-
curity people ready to jump on emer-

reserves fall dan emttsslkl below M6 of
the slate's capacity. To stave off enetgy
outages and cmetgenries: _

> 200 Silicon Valley firms,
from, Intel lo eBay, have agteed with
utilities to voluntarily cut their enetgy
use 10%or more during "'rolling black-'
outs” intttoscd by utilities'to lighten the
load on dlie stales electrical system. This

season, there have nol béen rolling 1 gencies. They can communicate world-

blackoutts. 1l there wetc, the lech firmS  wide via shottwave radios and satellite
would save up lo 400 megawatts of cn-  phones, spokesman Kevin Brett says,
cigy - the equivalent” ol California had its litsi ever statéwide
|XJIUSG|In|dS. _ - Slage 3 alerl Occ 7. In Stage 3. the se-
nrelurn, the companies get talc tlis-  verest warning, power may lie_cut In
conms of 1%to 2%l
drop lower on the list of customers who Powct may he cui tolarge business cus-
may lose power during inandaloiy tomers During Slage I. customers ate
blaCkouts "flicy can lake mote control asked to reduce elccuicily use.
Over IItcwdestlny."s%}/sspokesman Lu- it June, tccotd lictt waves and over-
Owens at Silicon Valley Power. heated l1.tnsmissinn lines led enetgy of-
»Virtually cvety high’tech (inn and  ficials to miiMl power to p.uts of the

Cover story

year. Or they any customer at_any lime. In Stage 2. sa

ISaI llitouyl) die airj>ofl @XI slioiylil lo your gole tvlien you dietk}
\iiNonline willi nwo.coinChettln™! See out od on poye IBAT ¢

San Francisco Bay Area for several days.
About 11X1.IXKJ business and Iesitletii.if
customers lost (Ktwct fot an hour or two
each time. i _
_ Silicon Valley firms suBetctl SI(X) mil-
lion in lost production eluting the out-
ages. says spokeswoman Michelle Mon-
tague-Bnmo ol the Silicon Valley
Manufacturers Association.

« Tech firms need mote powct than
olhers because they tun huge data-
processing tootns. chipmaking plants
and teseairh labs | it Uicity demand in
Silicon_ Valley grew 12% lesi yeat: lie'
statewide average was P Sililkupl

}ﬁ'dle gioyernment and utilities dun'l
stall bui dln%.a new electrical tuba-
slimline in die next five years. Stah
kopf says, the crisis will spread

» lluslt poshes lor more oil. DA
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Computers to Boost Energy Use More Than Forecast

(Updatel)
By Bradley Keoun

Washington, Nov. 28 (Bloomberg) « Computers and electronic
equipment are driving-growth in U.S. energy usage faster than the
government forecast a year ago, according to a report published today by

the Department of Energy.

Electricity demand during the next two decades is expected to rise by 1.8
percent a year, the department said in an annual energy outlook, faster
than the 1.3 percent expected in Jast year'-s report.

The revision came after a "reevaluation of the potential for growth in
electricity use for a variety of residential and commercial appliances and
equipment, including personal computers," the report said.

Electricity prices will decline 10 percent by 2020 as deregulation and
increased competition in the electric industry lead to cuts in operating,
maintenance and administrative costs, the report said.

Total residential energy usage was projected to grow by 1.2 percent a
year to 24.4 quadrillion British thermal units in 2020, up from the 23
guadrillion forecast a year ago. The most rapid growth will come from
computers, electronic equipment and appliances.

Commercial energy usage will grow by 1.4 percent a year to 20.8
quadrillion Btu, driven mostly by rising demand from computers, office
equipment and telecommunications devices.

Growing Energy Demand

Overall, the nation's total energy usage is expected to grow by 1.3
percent ayear to 127 quadrillion Btu in 2020. That's up about 30
percent from this year's usage of an estimated 97.6 quadrillion.

U.S. oil demand was projected to grow by 1.3 percent a year, led by
growth in transportation, which accounts for 70 percent of U.S.
petroleum consumption.

Page 1of
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"Higher light-duty vehicle travel in the forecast is partially offset by
higher vehicle efficiency," the report said.

The share of U.S. petroleum demand met by imports will increase to 54
percent in 2020 from 51 percent in 1999.

Higher oil output from the Organization of Petroleum Exporting
Countries and from non-OPEC countries will meet growing demand from
the United States, the Middle East, the former Soviet Union, China and

the Pacific Rim.

Falling Oil Prices

World oil prices in 1999 dollars are expected to average $22.33 a barrel
in 2020, about the same as forecast last year. Oil prices this year are
expected to average about $27.50, up from $17.35 last year because of
production cutbacks last year by OPEC and several non-OPEC nations.

Oil prices are expected to fall to $22.50 a barrel by 2003 as supply
catches up with demand.

Natural gas prices were expected to be 10 percent higher in 2020 than
the agency forecast last year, as new supplies from domestic wells and
Canadian imports fail to keep pace with rising consumption by power

producers.

Natural gas prices were expected to average about $3.30 per thousand
cubic feet ($3.21 per million Btu) in 2000 and 2001, up about 50
percent from last year's $2.08. Prices are expected to decline through
2004 as new technology leads to improvements in drilling and the
efficiency of completed wells.

Power Producers

Prices are expected to average $3.13 per thousand cubic feet in 2020 as
demand from power producers grows. The amount of gas used in
electricity generation is expected to triple between 1999 and 2000.

The Energy Department revised its estimate for annual U.S. natural gas
demand in 2020 to 34.7 trillion cubic feet, up 10 percent from last year.
That means natural gas demand will grow 2.3 percent a year from an
estimated 22.74 trillion cubic feet this year.

The share of total U.S. electricity generation attributed to natural gas
was expected to increase to 35 percent in 2020 from 15 percent in 1999,
as power producers seek the cleanest-burning fuel available.

About 27 percent of the nation's 97 gigawatts of nuclear generating
caoacity will be retired by 2020, and no new nuclear power plants are

planned.
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oint venture will focus
jii Web-hosting centers

y Jerfl Smitl _,
hi>Sin)/ UritiT

Qwest. liominimicalions moved Sunday
>accelerafe:its lucratiye technology ser-

|

Denver RocloyVbiutVial

. -SirA

vices business, joining forces with IBM in a
$5 billion venture to build and operate 28
Web hosting centers nationwide.
Denver-based Qwest, which owns a
2>S0U mile high-speed, fiber-optic net-
work, already operates seven centers na-
tionwide, with another seven due to be
operating by the end of the year. Under the
terms of its agreement with IBM, another

1> Business .
fif (~9)

28 centers will be built during the next
three years.

Web hosting centers provide the soft-

ware, hardware and networking needed to
operate Web sites. Though huge online
companies, such as Amazon.com, host their
own Web sites, millions of other medium
and simill businesses hire outside compa-
nies to provide the physical space, opera-

tional support and Inletnet access that la-i p
their sites open lot business.

Qwest and IBM say llicit pat litership will
allow hoth companies to cash in on (ft*
demand these businesses ate genetalme

"Our alliance with Qwest drinonstiaii ¢
how leaders in the intot motion lecimolngr

See QWEST on 120
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'Qwest, IBMEd cash inon demand

QWEST from IB

rind Internet communications
industries can collnbornlc to help
companies worldwide become e-
businesscs,” Doug lilix, IHM se-
nior vice president of Global Ser-
vices, said inastatement Sunday.

"This is a great deal for both
companies,” said Jeanne Schaaf, a
network analyst at Boston-based
Forrester Kescarch.

Qwest OFrovides long-distance
phone and Internet access ser-
vices. The young company, in the
Brocess of merging with Denver-
ased 1J'S West, has been pushing
haul Ingenerate more business lor
its new netwm It

The HIM partnership will help
do that, said Qwest spokeswoman
Jane Moirissey. Under the terms
of the agreement, IHM will buy
about $2..r>billion woi Il of services
from Qwest during the next seven
years, with Qwest paying IMM a
similar amount to Imild the centers
and piovidc technical support.

RockyMoulitainN ews

Qwest will be responsible for over-
all management of (lie centers.

"Tliis is the largest commercial
ve_gture we've done," Morrissey
said.

Forrester's Schaaf said the rela-
tionship with IMM will give Qwest
access to Mig Mlue’s considerable
industry contacts and c-commerce
expci lise. .

"1t gives Qwest a great oppoi lu-
nily to woik with IBM and some of
its higher-level clients," she said.

The Web hosting industry is one
of the fastest-growing in the tech-
nologﬁ/ world. Forrester estimates
that the icvciiuc generated by Web
hosting will reach $M.(> billion by
200.), up from $2 billion in BJJ!).

Qwest, like other companies,
has been struggling to meet
demand fur Web hosting services,
with its seven existing centers fill-
ing within weeks of being finished.

joining foices with IBM will
allow Qwest to offer more services
faster, said Lew Wilks, president of
Qwesl’s Internet and multimedia

maikcls division, in n statement
Sunday. _

"We can improve customers'
financial performance,* lower their

capital costs and cut the time need-

ed lo inticducc new e-business
set vices," he said.

Under the new agreement, four
Web hosting centers will he built
ibis year — one each in Dallas;
I'liilndclpliia; Sterling, Va,; and San
Jose, Calif,

Additional centers are planned
in Denver; Atlanta; Austin, Texas;
Boston; Chicago; Los Angeles;
Washington, D.C.; New Yoik City;
I'hoemx; Seattle; and anolhci near
SanJose in the Silicon Valley.

Qwest has come under fire this
vcal from technology analysts who
have been cnncei ned Iblit the com-
pany lias been distracted,;/;inn its
focus on new technology busi-
nesses bv the merger .with US
West.

But Qwest nllicinls said Sunday
the 1BM joint venture,should allay
some concerns, s;%v,-?
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Denver li.ocley Mountain .\elv= ¢ business

From left,
Kupremu
employees Steve
Gaines, Karl Nie-
mann and Jeff
Baer monitor
the compan/s
network at the
Nupremis net-
work operations
center in Boul-
der. Nupremis
announced plans
last month to
open 20 data
centers tfobally
by the end of
2001.

N/Ormvi

Sir+ GeETN 5" ot

Davfd Gandinl, RritWorld Communications1chlif operating officer, stands In the Arapahoe County compan/s collocation cenler. *7here art alot of companies that
have made statements about building and folnx forward, but we rtJil feel there Is a tremendous shortage of data center space across the country lodaj,“ he says.

Data centers
proliferate as
companies
try to meet
mushrooming
demand for
Internet
\i:SenCces, .

Kerdy n

, huck Cndle peered through
the bulletproof glass that
.separated him irom the
sterile, white room filled
with an a.Ttiada of black, refngera-
tor-sized computer cabinets.

Cadle. chiefexecutive officer of
Boulder's Nupremis Inc.. is not
allowed inside. Only afew of the
company's technicians are allowed
lo enlerthe data center to tend to
us equipment and the vast network
of cables and wires.

Data centers are the present and
future of the Internet. They're
high-powered, highly secure data
havens wpere Internet companies
can powertheir online operations -

also big business, represenung a

multibillion-dollar industry that has

attracted some of high-tech's
biggest names and several Col-
orado upstarts like Nupremis.
"It's the Fort Knox ol data cen-
ters." Cadle said, standing outside
Nupremis' data center Fnday "If
you've got amission-cnucal appli-
cation. you don't wantit to go
down. You want ir to be highly reli-

' able... and secure."

Aord-sanner system allows
only authorized workers mio the
data center. Its 6B cabinets —
stocked with Compaq servers and
data-storage devices connected by
an intricate web of cablet snaking
below the room’s raised floor and
suspended from its ceiling — are

t mkeptin atemperature-and humidi-
without fearof disnipbon.fThey're. mi-i /-controlled environment. A-fire-.

suppression tvstem is propammcd
lo snuff out any flicker of flame.

Equally secure is the Nupremis
network operations ccnicr. where a
few technicians monitor the compu-
nv's network on screens stacked
three high and 12 across, li some-
thing goes wrong or a system nears
capacity in this data center Q'any of
the eight Nupremis plans to opcr.
this yen. workers will know
instantly. In addition to the standard
firewall safeguards, the companv >
installing inirusion-detcction soft-
ware to thwan nackers.

This is what it takes to nouse
customers' Web operations ir. the
digital economy, where the flow in'
data is atiichlood and downtime is a
slow death.

. See DATA CENTERS on 8B

Stuay rates
countries'
high-tech
readiness

In key areas, even
some major powers
don't foster expansion

K Ds tan wiper

WASHINGTON - Many coun-
tries are along wa\ iron hav.
ing the infrastructure to sun*
port technology companies,
and economic expansion will
stagnate without necessary
improvements, according to a
report released last week

Tne report, prepares dv offi-
cials responsible ior wofldv~.ee
Y2K rcaoiness 'as; year, rates
42 nations ir. the areas of core
nectivity. technologies! leader-
ship. information security,
worker training and business
ciimate. Tw-ent;-three, includ-
ing China. Russia and Soutn
Africa, require substantia! im-
provement in at icas; two
areas before technology com-
panies and governmental tecr.
efforts can flounsn.

"The networked world is
under construction." said
Bruce W. McConnell, head of
McConnell International LLC.
a technology consulting firm.
"Smart companies wili get in
on the ground floor, but they
should wear hard hats. The
foundations are still unfin-
ished. Many countries have
not yet created the conditions
that permit full participation in
the digital economy.”

McConnell and the firm s
other owner. Roslyn Docktor.
led the International Y2K
Cooperation Center's giobal
Y2K readiness effort

Estonia and Taiwan have the
best ratings among al' coun-
tries Both nave nigh ratings in
governmental leadership,
worker training an: business
climate.

Central and Southern
Europe — such as 3ulgam.
the Czech Republic. Italy and
Hungary — arc the best-rated
regions in tne report.

Nations there were found to
have skilled and educated
workers, iegal protections ar.c
computer security laws that
arc more advanccc tnan in
many other regtons.

Aiso, the report said.

See READINESS or. 128
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"It's really the ili.iiur;i-
lion of Ihc Web," sniff K.ul
Niemann, the company's
director of network opu «
ations. "It ved from an
ad hoc (hiis[Tdsomething
you run your business on.
And when yeti run your
business on it. you need
reliability and availability.”

Several types of data
centers exist One version,
often called acollocation
facility or gateway, is set up
by major telecommunica-
tions carriers to serve asa
center where Internet com-
panies can gain access to
the earners' international
networks. Typically, the
carrier provides little
beyond floor space and net-
work access, relying on
other companies to meet
customers'additional
needs.

A traditional data center
offers more services than a
collination lacitily. A data-
center npeialui often will
lease such equipment as
servers and storage devices
to customers. Some eicn
resell enterprise software
systems in apay-as-you-go
formal known as application

.service piovision.

In shurl, data center
operators ad as a one-stop
shop fur customers, provid-
ing network aeccss hum
seveial carriers, on-
demand software and infur-
matinn-tecltnnlogy suppoit,

And then there's acon-
fusing twist: Data centers
can be set up inside colloca-
tion facilities.

‘Hie former is more
lucrative than the latter.
Hoston-based market
research firm The Yankee
Group reports that carriers
receive average monthly
revenue of S50 per square
fool for barc-boncs colloca-
tion services. In contrast,
data ccntci opeintois
cliaigo an jncruge of S3.IHXI
pei squaic fool munthly lor
the unmetimp; services they
offer in addition to thioi
Space anil nelwoik at cess,
for Innail, complex offer-

ings. th,it flguiL*tint climb
t0.S10.000 per square lout

Analysts piedict tluit.
sooner rather than later,
collocation services will
become acommodity as the
supply of data center space
catches up with the
demand, and only the data-
center opcratois that pro-
vide additional services wall
make money.

"Delivering quality of
service at areasonable
pnee is going to be big,”
said David Tapper, an ana-
lyst with research firm IDC.

All (old. Yankee Group
v?lues the broader market
of "nelsourcing” — which
includes the outsourcing ol
Web hosting, network, inte-
gration and support ser-

ices — at S9.1 billion this
jcar, growing to $16.7 bil-
lion by 200.1

Thus, it's nut hard to see
why so many companies
have entered the data cen-
ter market. Theciti;tjoi play-
ers include well know n
names such as Exodus
Communications. Intel
Coip., EDS. Hewlett e
Rackurd Co., Level 3 Com-
munications and pai Inei ¢
shipsof AT&T
Cotp.-Hiilislt Telecom and
Qwest-IHM.

The industry hasa
strong foothold inColoiado,
where at least seven com-
panies operate some foim
of data ccnicr for use by
Internet companies. Level
3 and Qwest aic among the
largest collocation
provide)s. Arapahoe Coun-
ty-based Verio Inc busts
more than d00,000 Web
sites at its centers first-
World Conununications and
Inflow Inc. opciatc several
data centers and intend to
open more. And this year,
two new companies —
Nupremis and Rclcra —
have announced plans lo
open dozens of data ecu
lets

"Right now. iln.-iii.u ket is
soopen Tilde's solimeli
opportunity,” said I hive
(iandnii. chiiTnpu.itmg
nfliivi of Arapahoe Cnitillv-
based fustWmid "Then-

Driven rocky mouniaih news

ait alot of companies th.it
have made statements
about building and going
forwaid.but we still feel
their is atremendous
shortage of data center
space across the country
today."

Hacked by Denver
financier Donald Slut mi.
fir stWoi Id operates eight
data centers and pljns to
open two more by Octobei.
The company offersits cus-
tomers network access pro-
vided by multiple earners,
third paily softwan*, thud-
paity dataru i age and add-
on services, including
iemote monitoring, fu sie
Woi ld executives say the
company holds an ,irl\ all-
lageovei iiuhntit new-
ciimeis because u already
lias sevei.il dataivnltis

llouevci. I nsiwmld has
piulilelin.

Last inunlli. iln o.mpa
H\ told tlivrMiUMIslev

MONDAY. AUGUSI 28. 2000

growstig

enuc and matgins fni the
balance nl the year will fall
below picdiclt.'d levels
because nl slow s lies and
high costs Along with the
financialsluutfall, first*
World announced ihc resig-
nation of Chief Executive
Office* Sheldon Ohringer.
1he cnmp.inv intends lu
nglii itselfl» divesting
alixili.u v businesses In
focus on its dills* center s.

liv*»n so. fustWoild's
stock plummeted, and the
company became the tai get
of numcinus sltaichuldcr
lawsuits, which it says arc
groundless.

"We feel estiemcly coin-
foi table and eery excited
about the business wc'ie
in." («ailtbldsaid ' WY-aic
fniUsed aiuuntl die busi-
nessill wlik li we willbc
sin.ic*-»>tid | hm Still Hiis
inituiulu d In 1k liv*met>S
We lent ili. light panim-
shipsin plivr "

Inl ‘inv Iniuided ill 1*J.f7
by Iwo.-\ii lime Acadeinv
giadiiiitts. npeiates 1ldata
vidcs data ceniri -.pine.
netwm k access and itifu* «
matiun-ltclinnhigy sei ¢
vices. Like fit siWin Id.
Inflow specializes in set v-
ing small and medium-sized
businesses

In (lit* past Hi months.
Inflow has laiserl $225 mil-
lion in \ dilute financing lo
fuel its expansion | lie-
compam tiled m I'eliMiary
toselliissloik terllie public
but has not hi gun dump so

Rclctabuist onto the
scene this mniiili with ihc
announcement n will open
25 data centeis ill the next
IR months. Launched earli-
er this year, the startup has
generated significant
momentum Itis led by
Chief Executive Officer
Eric* | food, fniiik*i vice
president ten engineering
andopcialien* :tl Veiin: and
chicl operating ollicci Run
Ct-ipei. bnun i tliicl opei*
ating ntin n nl Medial Inc*.

in the past six iiiriuths.
Rclciahas collected SMVB
million in ventiuc financing
finni Denvei -based Tele-
com b .iitueis. Navis hut-
nei s. Columbia Capital
|Aii liters, Hank of America
Capital Datlners. Crescen-
do Ventuies.CIMC. Utoad-
band Vcnluic I*aitueis and
Muigan Sluntev Dean W it-
ter. And last week. Rclcia
unveiled plan# to open tlata
centers in 11 Level Icollo-
cation facilities

Aiapahoe County based
Kclera intends to offer data
center space, netwoik
access from multiple sup-
plil'ls and ITsuppriit 1he
company will not pionidc
seiveis ui softwaie.

"The watchwoirl in busi-
ness is </vnf INAIT-
Arl," said "Andwc
helpoui custnmeis achieve

lhej. ced-In nidilct g

[ Epmw i *m.isti(l%s
v

luil dun Tk ﬁ

tbcui-cl
ViqiM ir.is aenniiuci Il il-,
plans .is| mi.nth Inopi-n in

data centei5globally bythe — wijj
end of 2IMII. I'lieR -month- JE

old i oiiipaiiy is a"roll up" i
nl Hniildet c-hiisincssinte- &t
giaim Centeta. Hungarian Sl
appln .moil setvice piovuicf  jjj
Intci Wav e and uu dess t.-ipj
tin at netwm k c'umpany "

Newl.iaCnm llie three I
vveiebiiughl and combined «')(;!
Ik Callahan Associates,the ejv!
lieitM i lelccoin dcvrlop- . rtrt
inc.in inin led by funner
[.1S W'i'M i:\ccutive Hick — «fj?
Callahan

\i ntetl wnh $3million
tn nclinn i flitancing and ]
soon in add S75 million in ik
debt financing, Nupicinis °
intends to open its data cert* j
tcisal collocation sites of .
several telecom carlicrs. m\M
has opened data centers adl?
its own sites in Moulder ?nd *
lhidapest. Hungary

Nupientis intends to
serve medium-sired and
huge businesses The coin-
pain nil* i <use nlits
11nit i mgiave Cuiiip.ii] liard-
maiv. fhatle StiflWire and
U-.own f] services

W'tih sit ntany new
cntt.nits joining the paily, !
even afast giosving market ,\\b
is linund lo gel nowded.  ;*jt
I'he Yankee Gtonp predicts *
an eventual shakeout.

"TTieie arc alot of start- '
tips in iltis niaikct,” Yankee
Gioup analyst Joanna hHf
Makt is said. “We don't J'\j]'i«
think all of the startups are *iJ |
going tn thrive in the long  hg*,
terin Weexpecttosec ' 4v)
atf] itisitioiis of the special-'
isi companies lake place. *M j.
Anyone that hasanew and”| |
unique spin on hosting or e« [
focuses on a specific spaceJLji/'
and is good at it is going In.jvjj
be an acquisition target

"And the other thing is
that so many people are y
building nut dalacenters Xj"-djj
Ibar we don't think the mrAJ | |
ket can suppoit all of that 'J‘XO
space,” she said " I liepric-y*Jj|
mg > all* ady ditilonsUat-} *{j |]
nip. L.mill m/annii

I o,i*=i Kiii huticm n
nouns? siss»<x"jwaod
Hi* v, Mii.i«|jIxIIr*t [«
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More power! Tech firms act to avoid blackouts

Steps include
backup generators,
building substations

Dy Edward twata
USA TODAY

PALO ALTD. Calif. - As California's
power crisis worsens, high-tech (inns in
Silicon Valley are taking steps to defend
themselves against potentially devas-
tating blackouts.

"Electricity is the oxygen of Silicon
Valley." says Karl Stalilkopf, vice presi-
dent at the Electric Power Research In-
stitute in Palo Alto.

teserves fall dangeiously below 7% of
the state’s capacity. To stave off energy
outages and emergencies:

»About 7.00 Silicon Valley firms,
from Intel to etlay, have agreed with,
utilities lo voluntarily cut tfielr energy',.
use 10X or more duriitg "rolling black-'
outs' imposed by ulilitics to lighten the
load on the stale's electrical system, lliis

season. there have not been rolling 'Wgencies. They can communicate worlri- :.

blackouts. ir tlicic were, the tech funis
would save up *0 -100 megawatts ol en-
ergy - the equivalent of dOOOOO
Itonseliulds.

In return, the companies get rale dis-
counts of IDX 10 20% all year. Or (hey
drop lower on ihc list of customers wlio
may lose nowei duiing mandatory
blackouts. "flicy ran take more control

chipmaking plant lias backup genera-
tors to keep safety and oflicc equipment
running. Oiade recently built a J6 mil-
lion substation to power its coi]H)rate
odircs in case of disaster,

* Learning horn earthquakes and last
year's Y2K srarc, chipmaker LSl Logic
lias a"SWAT team" of managers and se-
curity people ready (0 jump on.cincr-

wide via shortwave radios and satellite
phonos, spokesman Kevin lirctl says.

California had its first-ever statewide
Stage 3 alcit Dec. 7. In Stage 3. the se-
verest warning, power may be cut lo
any customer at any time. In Stage 2.
power may be cut to laigc business cus-
tomers. During Stage |. customeis air
asked to reduce electricity use.

ruiis, year, ;stale itigs C» oventbeirdpstiiy."saysgpokesman Laif | 4 Hy.Jupe, d heal waves ami ovdt-
T e VT L e S U T o el as —Mkmﬂﬁfﬂﬁ@%voo.buesmmereuu
urta

California declares aleUs wlicri power

»Virtually evciy high-tech firm anu

lover story

ficlalsto

Sail Francisco Bay Area fur scvci.il days.
About 100,000 business and residential
customers lost power for an luiui or two
each lime.

Silicon Valley linns suffered JIOO mil-
lion in lost production during (he out-
ages. says spokeswoman Michelle Mon-
tague-llrimo of the Silicon Valley
Manufacturers Association.

Tech flints need more power than
others because they mn huge ilata-
protcssing rooms, chipmaking plants
and irscairh labs. FleetrU ity demand in
Silicon Valley giew 12% t.ul yrai; the
statewide average was I%. Stalilkopf
says.

If the government and utilities don't
st.nl building a new electrical infi.t-
snucture in the next live years, Stahl
kopf says, the aisis will spread.

More
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CS FOR SENATE CONCURRENT RESOLUTION NO. 28( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR AUSTERMAN

A RESOLUTION

Establishing the Joint Legislative Salmon Industry Task Force.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the salmon industry is one of the cornerstones of the Alaska economy,
supporting tens of thousands of jobs, and salmon is one of our most valuable foreign export
commodities; and

WHEREAS the global salmon market has changed considerably in recent years,
placing the Alaska salmon industry in economic peril and threatening not only the main
engine of the rural economy of the state but also a significant contributor to urban economies;
and

WHEREAS imports of farmed salmon from nations with a significantly cheaper labor
market are causing harmful revenue losses to the state's general fund and to municipal
budgets; and

WHEREAS current inventories of canned Alaska salmon are expected to remain full
well beyond the upcoming salmon season, and a large portion of the fleet-wide production is

processed into cans; and
WHEREAS hundreds of harvesters are in danger of actually being without markets

-1- CSSCR 28( )
New Text Underlined [DELETED TEXT BRACKETED]
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and being forced into bankruptcy this year; and
WHEREAS numerous salmon processing facilities have recently ceased operations or

plan to do so before the 2002 salmon fishing season due to market factors and difficulty in
obtaining operating loans; and

WHEREAS Alaska wild salmon is a renewable resource that is becoming
increasingly unique in the global market and can provide immeasurable economic benefit to
this state into perpetuity; and

WHEREAS allocation issues between commercial fishers and sport fishers are
becoming more problematic all the time;

BE IT RESOLVED that the Alaska State Legislature establishes the Joint Legislative
Salmon Industry Task Force to address those elements of the crisis in the Alaska salmon
industry that can be solved through governmental policy; and be it

FURTHER RESOLVED that the task force shall also address those elements of the
crisis in the Alaska salmon industry that can be solved through action on the part of the
industry; and be it

FURTPIER RESOLVED that the task force shall develop a long-term vision for the
Alaska salmon industry as a critical element of the state's economic future; and be it

FURTHER RESOLVED that the duties ofthe task force include

(1) recommending specific means by which state government can assist one of
the state's most important industries to adapt to changing economics in the most efficient and
effective way possible;

(2) recommending public policy options that account for effects on the dozens
of communities that are severely affected by the crisis in the Alaska salmon industry;

(3) finding areas of potential improvement to the seafood transportation

infrastructure in the state;
(4) recommending improvements for the coordination of the harvesting,

processing, and marketing of wild Alaska salmon;

(5) encouraging the development of new product forms for salmon;

(6) investigating the feasibility of regional and statewide cooperatives for
fishing, marketing, and transportation for Alaska wild salmon and salmon products;

(7) recommending improvements to the marketing efforts of the Alaska

CSSCR 28( ) 2-
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1 salmon industry and ensuring the distinction of Alaska salmon products from farmed salmon;
2 (8) researching methods to improve the quality of Alaska salmon products;
3 (9) encouraging Alaska salmon hatcneries to tailor their programs to market
4 dynamics and to provide the maximum possible percentage of their production to common
5  property fisheries;
6 (10) contracting and cooperating with appropriate private and public agencies
7 in order to provide sound economic, social, and environmental data to the decision-making
8  process;
9 (11) contracting for research, consultants, and staff, as the task force considers
10 necessary;
il (12) recommending ways to ensure that the benefit provided to the state as a
12 result of research efforts is commensurate with the funding for that research;
13 (13) reviewing findings of previous salmon summits and incorporating useful
14 information in its report; and
15 (14) exploring the potential of regional solutions and not just statewide results;
16 and be it
17 FURTHER RESOLVED that the members of the task force are to conduct their
18  business with a statewide vision of the crisis in the Alaska salmon industry andthe need to
19  find solutions to the crisis; and be it
20 FURTHER RESOLVED that the task force shall be composed of 13 members,
21 appointed jointly by the president of the senate and speaker of the house of representatives as
22 follows:
23 (1) two members from the senate;
24 (2) two members from the house of representatives;
25(3) nine public members who are involved in the commercial salmonindustry;
26 and be it
27 FURTHER RESOLVED that the members of the task force shall be appointed to
28 represent the statewide salmon industry as a whole and not just a particular region or
29 harvesting sector of the industry; and be it
30 FURTHER RESOLVED that the president of the senate and the speaker of the house
31 ofrepresentatives shall jointly appoint the chair and vice-chair of the task force; and be it

3- CSSCR 28( )
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FURTHER RESOLVED that the task force members are entitled to per diem and

travel expenses; and be it
FURTHER RESOLVED the task force shall schedule meetings to account for

commercial fishing seasons and openings so that no member of the task force must forego
economic opportunity in order to participate in the task force; and be it

FURTHER RESOLVED that the task force shall submit a report of its findings and
proposed industry and legislative changes to the legislature by January 31, 2003, and may
make any interim reports it considers advisable; and be it

FURTHER RESOLVED that the task force is terminated at 11:59 p.m. on March 1,

2003.
COPIES of this resolution shall be sent to the Honorable Ted Stevens and the

Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S.
Representative, members of the Alaska delegation in Congress.

CSSCR 28( ) 4-
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SENATOR ALAN AUSTERMAN Alaska State Legislature

Interim:112 Mill Bay Road, Kodiak, Alaska 99615 (907) 486-8872 « Sei.wo/i.State Capitol, Juneau, Alaska 99801 (907) 465-2487
scnator_alan_nustemian@Icgis.state.ak.us

SPONSOR STATEMENT - SCR 28

“A resolution establishing the Joint Legislative Salmon Industry Task Force”

Alaska’s salmon industry has recently met with hard times due to a number of factors,
from sharp increases in farmed salmon production to the strong U.S. dollar. The
downturn in salmon prices is having direct negative impacts on our working families and
our communities and is causing hardship throughout our state economy. State
government revenues derived from taxation on the industry are also declining as a result,
meaning fewer resources are available to fund state government. As leaders of this state,
it is incumbent on both houses oi tne legislature to address this situation with the utmost

urgency.

To that end, SCR 28 creates a Joint Legislative Salmon Industry Task Force to address
those elements of the crisis that can be solved through governmental policy. After
examining the numerous factors affecting various sectors of the industry, the task force
will recommend specific means by which state government can assist the industry in the
most efficient and effective ways possible. Furthermore, it will address those elements of
the crisis that can best be solved through action in the private sector.

The Task Force will be composed of:
*  Two members of the Senate
« Two members of the House of Representatives
« Nine members of the public who are involved in the
commercial salmon industry
« Achairman and vice-chairman shall be appointed jointly by the Senate
President and Speaker of the House.

The Task Force will submit a report of its findings to the legislature, including a long-
term vision for the Alaska salmon industry, by January 31, 2003, and will be terminated
on March 1, 2003,

Previous salmon summits organized in recent years have produced valuable suggestions,
yet Alaska still lacks effective leadership for its salmon industry. This resolution is a
major step the Legislature can take towards providing that leadership.

DISTRICT C
Kodiak Archipelago  Southeast Islands
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1
2002 LEGISLATIVE SESSION Bill Version: SCR 30
(S) Publish Date: 4/10/02
Revision Date/Time (Note if correction): Dept. Affected:
Title Alaska Salmon Day [BRU
"Component
Sponsor Senate Labor & Commerce
Requester Senate State Affairs Committee Component No.
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type-Do not abbreviate)
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Estimate of any current year (FY2002) cost: 00
Check this box (X) if funding for this bill is included in the Governor’'s FY 2003 budget proposal:
POSITIONS
Full-time
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Temporary

ANALYSIS: (Attach a separate page if necessary)

Prepared by: SENATE STATE AFFAIRS COMMITTEE Phone 465-4797
Division Date/Time

Approved by: Isl Senator Therriault, Chair Date  4/8/02
Agency

(Revised 9/2001 OMB)

Page 1of

FY 2008

0.0

0.0



&las&a legislature

Senator Session:
Ben Stevens oy v State Capitol
716 West 4th Avenue . J;gng%au, A82K
Anch , AK .. 1-11
nsfgs%i?zgless T .. (907) 465-4993
(907) 269-0200 S ] Fax (907) 465-3872
Fax (907) 269-0204 A

Senate JBfatrut

Sponsor Statement for SCR 30
Alaska Salmon Day

Relating to declaring June 30, 2002 as Airska Salmon Day

Alaska is th irgest commercial wild salmon fishery in the world and employs more than
29,000 people. Nearly 95% of all commercially caught salmon in the United States are
harvested in Alaska. In the last decade, state salmon harvests totaled more than $4.5
billion, making salmon extremely vital to Alaska’s economy.

For both visitors and Alaskans, the sport of salmon fishing is one of the most popular
activities in the state. Last year, 448,438 resident and non-resident licenses were issued

for sport fishing.

Beyond the importance of sport and commercial fishing, salmon has been a nutritional
source for generations of Alaskans and is a large part of the state’s heritage. Richin
Omega 3 oils, salmon is a healthy food that can help lower cholesterol and reduce the risk

of heart disease.

Senate Concurrent Resolution 30 would proclaim June 30, 2002 as "‘Alaska Salmon
Day.” This proclamation will recognize the salmon industry as a huge part of all
Alaskan’s lives and raise public awareness of one of Alaska’s most important industries
by promoting and celebrating the catching and eating of salmon.



April 4, 2002

The Honorable Ben Stevens, Senator
Alaska State Senate

State Capitol

Juneau, Alaska 99811

Dear Senator Stevens:

The Alaska Seafood Marketing Institute (ASMI) welcomes the introduction of Senate
Concurrent Resolution 30, by the Senate Labor and Commerce Committee, relating to the
creation of Alaska Salmon Day. Passage of this legislation will support efforts to market
Alaska salmon in the United States this summer.

Alaska Salmon Day will serve as a springboard for promotions of Alaska salmon, coming
just in time for the biggest barbecue holiday of the year: Independence Day. The creation
of Alaska Salmon Day will help grocery retailers generate customer excitement that will
boost salmon sales throughout the summer season. It will also attract media attention,
giving journalists and food editors a focal point for stories about Alaska’s sustainable
wild salmon. Alaska Salmon Day will support the ongoing public relations campaign to
educate the American public to “Ask for Alaska” when they buy salmon: a campaign
funded by Alaska salmon fishermen and the federal Economic Development

Administration.

Dedication of this special day will provide Alaskans with an opportunity to celebrate the
vital role played by salmon in Alaska’s culture and economy. We strongly support the
favorable consideration of this resolution and appreciate the efforts of the Alaska State
Legislature to assist the many businesses that comprise the Alaska salmon industry.

Executive Director
Alaska Seafood Marketing Institute

Alaska Seafood Marketing Institute A 311 North Franklin Street, Suite 200 * Juneau, AK 99801-1147
Phone 907/465-5560 800/478-2903 m Fax 907/465-5572 » www AlaskaSeafood.org * info@ AlaskaSeafood.org


http://www.AlaskaSeafood.org
mailto:info@AlaskaSeafood.org




FISCAL NOTE

SESSION

Revision Date/Time (Note if correction):

Title: Reinstate Wilderness Study Prohibition
Sponsor: Resources Committee
Requester: Resources Committee

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.
FY 2003

OPERATING EXPENDITURES FY 2002

Personal Services
Travel

Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES | 1

ICHANGE IN REVENUES ( ) 1 |

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0

Estimate of any currentyear (FY2001) cost:

POSITIONS
Full-time
Part-time
Temporary

0.0

0.0

0.0

Fiscal Note Number:

Bill Version:
(S) Publish Date:

Dept. Affected:
[bruU:
Component:

_Component Number:

1

CSSJR 7(RES)

9-Feb-Of

None

(Thousands of Dollars)

0.0

FY 2004 FY 2005

0.0

(Thousands of Dollars)

0.0

0.0

FY 2006

0.0

0.0

FY 2007

0.0

0.0
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22-1.50415V]
Luckhaupt
1/29/01

CS FOR SENATE JOINT RESOLUTION NO. 7(RES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE RESOURCES COMMITTEE

A RESOLUTION
Supporting reinstatement of the United States Department of the Interior directive

exempting the United States Bureau of Land Management in Alaska from the

mandatory wilderness review process.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, in 1980, the United States Congress passed the Alaska National Interest
Lands Conservation Act (ANILCA), which included sec. 1326, frequently referred to as the
"no more clause", prohibiting further executive withdrawals and studies for the specific
purpose of creating more conservation units or areas; and

WHEREAS, in sec. 1320, ANILCA expressly exempted the Bureau of Land
Management from the sec. 603 wilderness review program of the Federal Land Policy and
Management Act of 1976; and

WHEREAS, in 1981, the United States Secretary of the Interior issued a directive that
prohibited the United States Bureau of Land Management from considering any of the
80,000,000 acres the bureau manages in Alaska for designation as wilderness under the
National Wilderness Preservation System; and

1. CSSJR 7(RES)
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WHEREAS, on January 18, 2001, on one of his last days in office, United States
Secretary of the Interior Bruce Babbitt rescinded this 19-year-old directive without public
comment or consultation with Alaska; and

WHEREAS the rescission is improper without public comment and the participation
of Alaska, is not in the best interests of the state, and should be reinstated by the incoming
administration; and

WHEREAS the requirement that all Bureau of Land Management administered
roadless tracts of 5,000 or more acres be studied for their wilderness qualities will result in all
areas being managed as quasi-wilderness and effectively create a virtual economic barrier;

BE IT RESOLVED that the Alaska State Legislature opposes the rescission of this
Department of the Interior directive; and be it

FURTHER RESOLVED that the Alaska State Legislature urges the swift

reinstatement of the directive by the administration of President George W. Bush.

COPIES of this resolution shall be sent to the Honorable George W. Bush, President
of the United States; the Honorable Gale Norton, United States Secretary of the Interior-
designee; and to the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S.
Senators, and the Honorable Don Young, U.S. Representative, members of the Alaska

delegation in Congress.

CSSJR 7(RES) 2
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PUBLIC LAW 96-487-DEC. 2,1980

BUREAU OF LAND MANAGEMENT LAND REVIEWS

sec. 1320. Notwithstanding any other provision of law, section 603
of the Federal Land Policy and Management Act of 1976 shall not
apply to any lands in Alaska. Howeveér, in carrying out his duties
Fnder f]ectlon 201 and section 202 of such Act and otn,er aﬁgll able
aws, the Secretary may identify areas in Alaska which eter-
mines are suitable’as wilderness'and may, from time to time, make
recommendations-to the Congress for inclusion of any such areas in
the National Wilderness Preservation System,Pursuantt_o the provi-
signs, of the Wilderness Act. In the absence of congressional action
relatln’\% to any such rec?mmendatl?n ofthe Secretﬁ_ré/, the Bureau of
Land Management shall manage all such areas which are within its
jurisdiction“in accordance with the applicable land use plans and

applicable provisions of law.
AUTHORIZATION FOR APPROPRIATION

Sec. 1321. (a) There are hereby authorized to he appropriated such
sums as mag be necessary to carry out the provisions of this Act for
fiscal years beginning aftér the fisCal year 1980. No authority to enter
into contracts or to make payments or to expend previously appropri-
ated funds under this Act shall be effective except to the extent or in
such amounts as are provided in advance in appropriation Acts.

EFFECT ON PRIOR WITHDRAWALS

Sec. 1322. (a) The withdrawals and reservations of the public lands
made by Public Land Orders No. 5653 of November 16,1978, 5654 of
November 17,1978, Public Land Orders numbered 5696 through 5711
inclusive of February 12, 1980, Federal Regwtfer Documents No,

051, of December 5, 1978 and No. /9-17803 of June 8, 1979 and
Proclamations No. 4611 through 4627, inclusive, of December 1,1978,
were promulgated to protect’these lands from selection, appropri-
ation, or disposition prior to the enactment ofthis Act. As to all lands
not within the boundaries established by this Act ofany conservation
system unit, national conservation ared, national recreation area, or
national forest addition, the aforesaid withdrawals and reservations
are hereb%/1 rescméied on the effective date of this Act, anddguch Iandé

| anaged by the Secretary pursuant to the Federal Lan
Policy and Management Act of 1976, or.in the case of lands within a
natignal forest, by the Secretar ofAIqucuIture p_ursuantt_oéhe laws
applicable to the ‘national forests, unfess qtherwise specified by this
Act. As to #he Federal lands which are within the aforesaid hound-
aries, the aforesaid withdrawals and reservations are, on the effective
date ofthis Act, herebg/ rescinded and superseded by the withdrawals
and reservations made by this Act. Notwﬂhstandln? any provisjon to
the contrary contained in any other law, the Federal lands within the
aforesaid boundaries established by this Act shall_not be deemed
available for selection, appropriation, or disposition except as

expressly provided 1S Act." . L
&)5 ‘ﬁ]?/s%ectlon sﬁglﬁhbecome effective upon the relinquishment bg/
the "State of Alaska of selections made. on November 14, 1978,
Fursu nt to the Alaska Statehood Act which arF located within the

oundaries ofconservation system uni'j, national conservation areas,
national recreation areas, and forest additions, established, desig-
nated, orexpanded by this Act.

94 STAT. 2487

43 USC 1784.
43 USC 1782.
Recommenda-

Zuse TMN>

1712.

16 USC 3208.

16 USC 3209.

43 USC 1701
note.

48 USC note

Prec>21-
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PUBLIC LAW 96-487—DEC. 2,1980

ACCESS
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(b) Notwithstanding an ther provision of law, and subject to such
terms and condjtions as e Secretary of fhe Ingerior may prescribe
the Secretary shall provr e such access P>nonfederally owned land
surrounded public lands managed by the Secretary under the
Federal Land oldcey and ManagementAc 0f 1976 (43U.5.C. 1701-82)
as the Secretary ems adequdte to secure to the ownert e reason
able use and en oyment thereof: Provided, That such owner c? sy
with rules and gulatrons applicable to access across public Tand

YUKON FLATS NATIONAL WILDLIFE REFUGE AGRICULTURAL USE

Sec. 1324. Nothrn(Tr in thjs Act or other exrstrnﬁ;e Iéleve?hall be

c nstrued as necessa rohibitin ormandatrn t ment
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ducted in such a manner as to_minimize to the maXimum extent
possible any adverse effects of the natural values of the unit.

TERROR LAKE HYDROELECTRIC PROJECT IN KODIAK NATIONAL WILDLIFE
REFUGE.

Sec. 1325. Nothing in this Act or the National Wildlife Refuge
System Admrnrstratron Act of 1966 (16 U S.C. 668dd) shall be cc~
strue as necessarr rtrngror man ﬁtrnd the constructron of

the error Lak e H e ectrrc oject wit he Kodiak atr nal
yv ife Rde uge e permissibil rt% of such debveo pment shall be
etermined b the Secretary on a Case-by-case basis under existing

law.
FUTURE EXECUTIVE ACTIONS

Sec. 1326. ( \) No future executive branch action whjch withdraws
more than five t d(acres n t gre ate, of public |ands
within the State o A as a shall be ef ective xceptb com liance
with this subsection. To the extent authorized hy existing law, the
President or the Secretary may withdraw public lands m the State of
Alaska exceedrnr{r five thous nd acres In the aggregate, which L\ th

drawal shall not become effective untjl_notice’ is_provide

eral Regrster and to hoth Houses of Condress Such wrthdrawal
shal terminate unless Con ress Passesa oint resolution ofaapprova
within one ear after thé notice of such withdrawal has been
su mrtted to ds

1 urthers 1es ofFederﬁI Iandsrp ne StatePfAIaska for the
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r related or similar purposes shall be conducted unless authorized

by this Actor further Act of Congress.
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