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FISCAL NOTE
State of Alaska 
2001 Legislative Session

Revision Date:___________ _______________
Title: Avalanche Aw areness Month

BILL NO. SC R  1

Sponsor:^
Requester:

Senator Green
Senate Resources Committee

Dept Affected All 
BRU_ 

Component_

Component Serial No._ 

(Thousands of Dollars)
OPERATING EXPENDITURES FY02 FY03 FY04 FY05 FYOG FY07
Personal Services 0.0
Travel 0.0
Contractual 0.0
Supplies 0.0
Equipment 0.0
Land & Structures 0.0
Grants & Claims 0.0
Miscellaneous 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I I I i
CHANGE IN REVENUES f J I i | ! 1 1 !
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0
1003 GF Match 0.0
1004 GF 0.0
1005 GF/Pr̂ gram Receipts 0.0
1037 GF/Mental Health 0.0
1091 Designated Program Receipts 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY00) costs: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separata pago It necessary)
This resolution is anticipated to have no fiscal impact on state agencies.

Prepared by: SENA TaRESOU RCES COMMITTEE

Pe r s o n , c h a ir
Date: 1-19-01 
Phone: 465-2028
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ALASKA STATE LEGISLATURE

Interim: . , _
600 East Railroad Avenue 1 I Session:
Wasilla, Alaska 99654 S^ le ^ aplto1
,g07> 376.-3170 \  X  Juneau, Alaska 99801-1182
(907) 376-SI57 Fa,; n°°v 7 (907) 465-3805 Fax

SENATOR LYDA GREEN
SENATE DISTRICT N

SPONSOR STATEMENT 
SCR1

Alaska is avalanche country. Each year Alaskans lose their lives as a result of 
avalanches. One of the worst years was 1999, when 14 people were killed by avalanches 
in Alaska. While avalanches can be difficult to predict and prevent, education on the 
dangers of avalanches and the conditions in which they are likely to occur can save lives.

Senate Concurrent Resolution 1 would proclaim November 2001 as “Avalanche 
Awareness Month.” This proclamation will raise public awareness of the hazards 
associated with avalanches, and the opportunities to participate in avalanche safety 
training at the beginning of the winter recreation season. It is hoped that public 
participation in avalanche safety programs will be increased and that this increased 
participation will result in saved lives during the winter.

The need for this resolution was brought to our attention by the Backcountry Avalanche 
Awareness Response Team (BAART), an organization formed by families of avalanche 
victims who are dedicated to preventing future avalanche deaths. BAART is comprised 
of trained volunteers who provide search and rescue seivices following slides and who 
educate the public on avalanche safety.



RECEIVED

Date: January 11,2001 JAN 1 5 2001
To: Senator Lyda Green
From: Mat Su Search and Rescue Council

On behalf of the many Alaskans whose lives have been affected by the 
public awareness and activities that resulted from November 2000 being 
named as Alaska Avalanche Awareness Month, we would like to thank 
you for your sponsorship of this item in the Legislature. Although one 
cannot enumerate the number of injuries and deaths that were 
prevented because of the publicity and activities connected with the 
efforts put forth during this month, we know that general public 
awareness and the attention of public agencies is much greater than it 
was before. While the death toll from Alaskan avalanches in 1999 
numbered fourteen, five lives were lost in 2000 (one being a Cordova 
resident who was sitting in her living room, one being an Alaska State 
Employee who was working on clearing avalanche debris from the 
Seward Highway).

One of the goals of awareness efforts is to educate people about the life- 
saving necessity of basic avalanche gear (beacon, probe, and shovel).
From feedback of companies that sell this gear, as well as discussions 
with the general public, we know that there are many more 
backcountry travelers carrying this gear than there has been in the past.
For example, as reported in the Anchorage Daily News on January 3,
2001, beacons and shovels were part of a rescue when a skier was buried 
in an avalanche at Turnagain Pass in the same area where six lives were 
lost on March 15,1999. (Please see attached copy of the article) For 
those of us who have lost loved ones in avalanches who were not 
successfully recovered while still living, there is some comfort in 
knowing that education (which includes search and rescue techniques), 
awareness, and carrying basic avalanche rescue gear is making a 
difference in other people’s lives.

While the November 2000 Avalanche Awareness Month was successful 
in many ways, we feel we have just begun this important public 
awareness campaign to help prevent injuries and save Alaskan lives.
Thus we would appreciate your support in asking the Legislature to 
declare November 2001 as Alaska Avalanche Awareness Month.

Thank you again for your support.
Members of the Mat Su Search and Rescue Council
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SLIDE: F a i r b a n k s  m a n  s u r v i v e s  d e a d ly  r i d e  in

i Continued from A -l
killed six snowmachiners, Fes- 
ler said. The place is nicknamed 
Aaron’s Last Run, after Aaron 

t Arthur, one of those-victims, 
f Information about the acci­
dent was sketchy Tuesday be­
cause McKinney was out and 
OK by the time troopers arrived 

!. a t the scene. No official report 
was filed. But it appears, from 
eyewitness accounts and the 
troopers, that McKinney and a 
buddy, whose name could not 
be confirmed, had parked their 
snowmachines and opted to ski 
and snowboard down the face.

One of the people who found 
McKinney, snowmachiner

Chris Perez of Anchorage, was 
atop the ridge at the time.

"They jumped over edge to 
go and that’s when the moun­
tain broke loose. It took the ski­
er with it,” he said.

The slide missed McKin­
ney’s partner. He told others 
that he lost sight of McKinney 
in the white-out blur of the 
avalanche, then boarded down 
the slope to find his friend.

Perez said a child who had 
watched the slide from below 
flagged him down — along with 
his brother Tony and another 
snowmachiner who had all rid­
den down to help — and direct­
ed him to the avalanche pile.

McKinney and his partner 
were wearing electronic bea­
cons. His partner had switched 
his beacon on to locate the 
missing skier when the others 
arrived, Perez said. The snow- 
m^.chiners joined in the search. 
They spread out in a line and. 
soon heard McKinney’s voice 
rising from the snow.

"He was saying ‘Help me 
God, please save me, some­
body find me,’ ;’ Perez said. 
“Ju st his mouth was sticking 
out and his one hjand.”

The searchers dug him out 
of the hard, chuilty debris with 
their avalanche shovels.

“He was pretty bruised up,

his ribs were bruised and 
scraped and his face was cut 
up. He was pretty scared, shak­
en," Perez said. McKinney was 
also cold and mildly hypother­
mic, so they got him into some 
warm clothes that he’d brought 
along in his backpack. • * ‘
. The notorious slide chute, a 

steep tundra slope, starts at 
2,700 feet and descends to the 
1,000-foot valley. It has a tell­
tale convex bulb at its top, and 
avalanches such as Monday's 
frequently begin just below 
that point, Feslersaid.

As dangerous a spot as it is, 
the ridge is an attractive perch 
for snowmachiners and skiers.

A snowmachine trail leads up 
to the top; from there, skiers 
can plunge into the bowl, 
t "It's about the most danger­

ous thing you can do unless you 
know the stability of the snow,” 
Fesler said. “If you don’t, it’s 
purely Russian rouiette.”

Fesler and troopers said 
that snowmachiners, snow- 
boarders and skiers may not 
recognize the avalanche be­
cause of the abnormally low 
snow levels at lower elevations.

"That’s a huge problem 
right now, because there is a 
lot of snow up above 600 feet,” 
said Trooper Sgt. Lee Oly in 
Girdwood.
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FISCAL NOTE
STATE O F ALASKA Fiscal Note Number:____ ________
2001 LEGISLATIVE SESSION Bill Version: SCR 10

(S) Publish Date: ________

Revision D ate/Tim e (Note if co rrec tio n ):_________________________ Dept. Affected: N one
Title: S a le  of Natural G a s  to  Pow er Data C enters_______ BRU: ________
_________________________________________________________________ C om ponent: _ _ _ _ _
Sponsor: S e n a te  F inance__________________________________ _________________________________
R equester: S e n a te  R e so u rces_______________________________ C om ponent Number: _________

Expenditures/Revenues_____________________________(Thousands of Dollars)_______
Note: A m ounts do not include inflation un less o therw ise noted below.
OPERATING EXPENDITURES FY 20C2 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007
Personal S erv ices 
Travel 
C ontractual 
Supplies 
Equipm ent 
Land & S tructu res 
G rants & Claim s 
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I I I

CHANGE IN REVENUES ( ) I I I I I I

FUND SO U R C E (T housands of Dollars)
1002 F ederal R eceipts
1003 G F M atch
1004 GF
1005 G F/Program  R eceipts 
1037 GF/M ental Health 
O ther (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s tim a te  o f  a n y  c u rre n t y e a r  (FY2001) c o s t :  0.0 
POSITIONS
Full-time
Part-tim e
Tem porary

ANALYSIS: (Attach a separate papa i f  necessary)
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Senator John Torgerson, Chair 
Senator Drue Pearce, Vice Chair 
Senator Rick Halford 
Senator Pete Kelly 
Senator Robin Taylor 
Senator Kim Elton 
Senator Georgianna Lincoln SENATE RESOURCES COMMITTEE

SI ATE CAPITOL, Room 427 
JUNEAU, AK 99801-1182 
Phoi»«: (907)4*5-4907 
FAX: (907)465-4779

35477 Kenai Spur Hwy.
Suite 101B 
SoJdotna, Ak 99669 
Phone:(907)260-3041 
Fax:(907)260-3044

April 24,2001

Mark Myers
Director, Division of Oil & Gas 
550 W. 7th Ave., Suite 800 
Anchorage, AK 99501-3560

Dear Mr. Myers:

Representatives of Netricity, LLC have been talking to me and other members of the 
legislature about purchasing North Slope gas from the State of Alaska. Under the 
proposal, Netricity could take deliveries of gas as early as July 1,2002, before any major 
gas sale by the Prudhoe Bay Unit lessees. Concurrent resolutions supporting such a sale 
to Netricity have been introduced in both the House and the Senate.

Mike Hurley, the representative for the North American Natural Gas Pipeline Group, has 
“informally old the consultant for the Senate Resources Committee that the Group’s 
view was thi „, under the state’s oil and gas lease and other applicable agreements, the 
State of Alaska would not have the right to sell as royalty gas the state’s share of gas that 
is produced from the Prudhoe Bay Unit. I have asked that Mr. Hurley put the Group’s 
formal position in writing.

It is very important for the legislature to know whether the state cannot sell its share of 
gas produced from the Prudhoj Bay Unit unless the lessees consent to the sale. I intend 
to hear SCR No. 18 relating to the Netricity proposal in the Senate Resources Committee 
on Friday, April 27. I would appreciate the division’s views on this issue, in writing, 
before or at the hearing.



ALASKA STATE LEGISLATURE

Senator John Torgerson, Chair 
Senator Drue Pearce, V ice Chair 
Senator R ick Halford  
Senator Pete K elly  
Senator Robin Taylor 
Senator Kim Elton  
Senator Georgianna Lincoln

April 24, 2001

SENATE RESOURCES COMMITTEE

Michael J. H uiey
North Americar, Natural Gas Pipeline Group 
601 W. 5th Ave. ,'uite 500 
Anchorage, AK 94501

STATE CAPITOL, Room 427 
JUNEAU, AK 99801-1182 
Phone: (907)465-4907 
FAX: (907)465-4779

35477 Kenai Spur Hwy.
Suite 101B 
Soldotna, Ak 99669 
Phone:(907)260-3041 
Fax:(907)260-3044

Dear Mr. Hurley:

As you know, representatives of Netricity, LLC have been talking to me and other 
members of the legislature about purchasing North Slope gas from the State of Alaska. 
Under the proposal, Netricity could take deliveries of gas as earlier as July 1,2002, long 
before any major gas sale by the Prudhoe Bay Unit lessees. Concurrent resolutions 
supporting such a sale to Netricity have been introduced in both the House and the 
Senate.

You have “informally” told the consultant for the Senate Resources Committee that your 
view was that under the state’s oil and gas lease and other applicable agreements, the 
State o f Alaska would not have the right to sell as royalty gas the state’s share of gas that 
is produced from the Prudhoe Bay U nit Through our consultant, I have asked that you 
“formally” tell us your position.

It is very important for the legislature to know whether the Prudhoe Bay Unit lessees 
believe that the state cannot sell its share of gas produced from the Unit unless the lessees 
consent to the sale. I intend to hear SCR No. 18 in the Senate Resources Committee on 
Friday, April 27. I would appreciate your response, in writing, 
before or at the hearing.

Sincerely,

oWi Torgerson



WORK DRAFT WORK DRAFT WORK DRAFT

22-LS0921\F
Chenoweth

4/26/01

CS FOR SENATE CONCURRENT RESOLUTION NO. 10(RES)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE RESOURCES COM M ITTEE

Offered:
Referred:

S ponsors): SENATE FINANCE COM M ITTEE

A RESOLUTION

Requesting the commissioner of natural resources to make a determination about the 

state's royalty share of North Slope natural gas, and expressing the legislature's support 

for sale of a portion of Alaska's North Slope natural gas for electrical generation to 

power data centers within the North Slope Borough.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

W HEREAS the State of Alaska has vast, proven reserves of natural gas located on the 

North Slope within the North Slope Borough; and
W HEREAS the need for electricity in the United States is increasing due in part to the 

demands of the Internet; and
W HEREAS Netricity, L.L.C., an Alaska limited liability company, is seeking to 

purchase natural gas from the State in order to use that natural gas to generate electricity in 
the North Slope Borough to power nearby data centers that would service the demands of the 

Internet; and
WHEREAS the establishment of data centers in the North Slope Borough would 

create jobs for construction of modules in Anchorage and Nikiski; and

-1- CSSCR 10(RES)
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WHEREAS the operation of a power plant and data centers in the North Slope 
Borough would bring economic and social benefit to the State; and

WHEREAS the establishment o f data centers within the North Slope Borough would 
provide substantial added value to Alaska's natural gas resources; and

WHEREAS AS 38.05.183 mandates that any sale of the state's oil and gas royalty 
"shall be by competitive bid" unless the commissioner of natural resources

(1) determines, in writing with specific findings and conclusions, that the best 
interest of the state does not require competitive bidding or that no competition exists; and

(2) gives notice to the Alaska Royalty Oil and Gas Development Advisory

Board; and
WHEREAS AS 38.05.183 mandates that, if  the commissioner determines to sell 

royalty oil or gas noncompetitively, the commissioner shall consider the criteria in 
AS 38.05.183(e) and AS 38.06.070; and

WHEREAS 11 AAC 03.010 mandates that, before the sale o f royalty gas is 
completed, whether by competitive bid or not, the commissioner shall make a public finding 
hat the sale is in the best interests o f the state; and

WHEREAS AS 38.06.050 requires that, before any long-term, substantial sale of the 
fate's oil or gas may be made, the sale must be reviewed by the Alaska Royalty Oil and Gas 
Development Advisory Board, and the board must issue a written recommendation to the 

egislature about the sale; and
WHEREAS AS 38.06.055 requires that, before any long-term, substantial sale of the 

tate's oil or gas may be made, the t \le must be approved by the legislature;
BE IT  RESOLVED that the Alaska State Legislature supports the sale of a portion of 

daska's North Slope natural gas, at a competitive, .reasonable price, to allow for electrical 
eneration within the North Slope Borough to power data centers located proximately to an 
lectrical generation facility in that borough; and be it

FURTHER RESOLVED that the Alaska State Legislature requests that the 
Dmmissioner of natural resources determine in a written finding whether the state's royalty 
lare o f North Slope natural gas must be competitively bid at this time, and, if  it must, 
anduct a competitive sale; and be it

FURTHER RESOLVED that the Alaska State Legislature requests that, if  the

CSSCR 10(RES) -2-
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commissioner of natural resources determines that the state's royalty share o f North Slope 
nat ral gas need not be competitively bid, the commissioner

(1) enter into negotiations with Netricity, L.L.C., or another qualified 
purchaser, for the sale of the state's royalty share of North Slope natural gas consistent with 
tne procedures and policies set out in AS 38.05.183, AS 38.06, and 11 AAC 03; and

(2) by the first day of the Second Regular Session of the Twenty-Second 
Alaska State Legislature, present the legislature with either a contract for the sale of the North 
Slope royalty gas for approval or a report explaining why the state should not sell its royalty 

gas.

-3- CSSCR 10(RES)



Alaska State Senate
Senate Finance Committee

Mail Stop 3100 
State Capitol 

Juneau, Alaska 99801-1182

CS for SCR 10(RES)
Version: 22-LS0921\F

A Resolution requesting the commissioner of natural resources to make a 
determination about the state’s royalty share of North Slope natural gas, and 
expressing the legislature’s support for sale of a portion of Alaska’s North 
Slope natural gas for electrical generation to power data centers within the

North Slope Borough.
Netricity, L.L.C. is proposing to purchase Alaska’s royalty natural gas from the 
North Slope. The purpose is to build a large power plant on the North Slope that 
would generate electricity for large data centers servicing the Internet worldwide.

Since 1995 Internet data transmission volumes have been doubling approximately 
once every three months. The Netricity plan would be linked to the Internet via the 
existing Alaska United fiber-optic cable system from Prudhoe Bay to Valdez, 
Anchorage, Seattle and the North Pacific fiber-optic cable. With its location and 
access to the North Pacific Cable this facility would access North American and 
Asian Internet markets and straddle communications between the two continents.

Such a project would bring employment to Alaska for the construction and 
operation of an Internet facility. Under the current scope, Netricity is expected to 
build production modules in Nikiski and Anchorage.

This Resolution creates added value to our resources; job creation in the 
construction and operation of the facilities; training of operation; and the overall 
economic diversification created by the proposed project. SCR 10 promotes 
Alaskan hire and Alaskan development.

Official Business



A SutaW w y of W H IP S  PETBOiXUM COMPANY
PHILLIPS Alaska, Inc.
G R EA TER  PR U D H O E AREA  
P .O . BOX 1003 8 0
A N CH O R A G E. ALASKA 9 9 5 1 0 -0 3 8 0  
PH O N E  (9 0 7 )2 6 3 -3 7 1 0  
FACSIMILE (907) M tG S S A

April 27,2001
The Honorable John Torgerson 
State Senate 
State Capitol, Room 516 
Juneau, Alaska 99801-1182

Dear Senator Torgerson:
This letter responds to your request for a statement setting forth the 
understanding of Phillips Alaska, Inc. ("Phillips") concerning the rights of the 
Department of Natural Resources, In Its capacity as the lessor of the Prudhoe 
Bay Unit leases, to take gas in kind. The governing leases and settlement 
agreements provide that the lessor is entitled to its royalty share of Prudhoe Bay 
Unit gas that is produced and saved, whether received in amount or value, when 
that gas is either sold or used outside the Unit.
The question you have raised about the particular rights and obligations under 
the leases Is one that has never been examined by Phillips In any detailed 
fashion., That being said, If a circumstance were to arise where the State desired 
to take royalty gas in kind in advance of when it was due, Phillips would be 
prepared to work constructively with DNR with regard to any such proposal to 
attempt to resolve the difficult Issues which might arise under the proposal.

. M argaret A. Yoega
V ice P ro tk ien c

Sincerely,

Margaret A. Yaege



APR.27.2001 9:08AM BP EXP.SUPPORT TEAM

b p
NO.112 P.

BP Exploration (A W to llry i800 Ejtt Sanson Sou(avvd 
RO. Box 19M12 
Anehofaso, Atoka 06ElMfil2 
(907)561.5111

April 26, 2001

Senator John Torgerson, Chair 
Senate Resources Committee 
State Capitol, Room 427 
Juneau, AK 99801-1182
Dear Senator Torgerson:
I am responding on behalf of BP to your letter of April 24,2091, to Michael J, 
Hurley. Mr. Hurley Is a member of the study team that BP, ExxonMobil and 
Phillips recently formed to determine the feasibility of constructing a natural gas 
pipeline from the Alaska North Slope through Canada to market areas in Canada 
and the lower 49.
You have requested our views regarding the State of Alaska's right as a royalty 
owner to sell gas from the Prudhoe Bay Unit prior to any major gas sales.
Our understanding of the State of Alaska oil and gas leases in the Prudhoe Bay 
Unit and other related agreements is that the State Is entitled to take its royalty 
share of gas In kind only after the gas has been produced, saved and sold by the 
lessees as part of their commercial production of natural gas from the Unit, (note 
- there are already a number of smaller contracts for the sale of gas at Prudhoe 
Bay and other producing fields) This Is common In royalty contracts across 
Alaska and the United States.
While the royalty contracts are clear on tbit, matter, BP Is of course vety willing to 
wotk with the State If the State develops a specific proposal ft wishes to pursue In 
advance of a major gas sale, be it Netricity or soms other project. I have every 
confidence mutually agreeable arrangements can be made.

SlnrfirAh/ vniir.c

Ken Konrad
Sr„ Vice President and Business Unit Leader 
Alaska Gas Business Unit
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Alaska: Powering the Internet

Using Electricity Generated with 
Natural Gas on Alaska’s North Slope 

to Power Data Centers



Internet Power Demand

Since 1995 internet data transmission 
volumes have been doubling approximately 
once every three months.
Yankee Group, an internet research firm, 
estimates the data center business to be a $9 
Billion revenue business in 2000, rising to 
over $47 Billion by 2003.



Computers, servers and the Internet now 
consume approximately 8% of U.S. 
electricity, according to the Digital Power 
Report.
Kenneth Lay, Chairman of Enron Corp., 
predicted in October, 1999, that by the year 
2010, one-half of U.S. electricity production 
would be dedicated to computers and the 
Internet.



54 Million American households, or 51% of 
the total, have computers and 41.5% of 
American homes have Internet access, up 
from 26.2% in 1999.
American businesses have over 50 Million 
computers in service.
Cisco’s 7500 Series Router, one of the data 
center business standards, can consume 
over 1,000 watts of power.



Alaska’s Vast Natural Gas 
Reserves

The North Slope of Alaska contains no less 
than 35 Tcf (Trillion Cubic Feet) of proven 
natural gas reserves.
Those proven reserves are a mere fraction 
of the total volume of natural gas located on 
the North Slope as probable and possible 
reserves which could ultimately be brought 
into commercial production.



Those natural gas reserves do not have a 
market currently due to the prohibitive cost 
of building a pipeline to the lower 48 states.
Similarly, while gas fired power generation 
currently takes place on the North Slope, 
the costs of building an electrical 
transmission system to the lower 48 states 
and the associated line loss of electricity 
transmitting over that distance, prohibit the 
construction of power plants on the North 
Slope to use that gas in-situ to produce 
electrical power.



Proposed Pipeline Construction

Feasibility studies are under way for the 
construction of a 2.5 to 4.0 Bcf per day 
pipeline from the North Slope to the Lower 
48 with in-service dates estimated from 
2006 to 2010.
Any such pipeline will still leave a 
tremendous amount of gas stranded on the 
Slope with no market.



• Assuming the larger potential pipeline, of 4 
Bcfd capacity, went in service at the earliest 
proposed date of 2006, that pipeline would 
move 1.46 Tcf per year from the Slope. At 
that rate it will take 24 years to move only 
the proven reserves of today from the Slope, 
with all probable and possible reserves 
behind that. Given the 6 years between now 
and the earliest in-service date for the 
pipeline, some of the proven reserves of 
today could not get into that pipeline for 30 
years.



The Netricity Concept

Utilize North Slope natural gas to generate 
electricity locally for use in a large data 
center located on the North Slope.
The data center would be linked to the 
Internet via the existing Alaska United 
fiber-optic cable system from Prudhoe Bay 
to Valdez, Anchorage, Seattle and the North 
Pacific fiber-optic cable.



Advantages and Benefits of the 
Netricity Concept

Creation of a market for natural gas in the 
near term without the need for a pipeline.
High-tech, well paying employment 
opportunities for Alaskans.
With its location and access to the North 
Pacific Cable this facility would access 
North American and Asian Internet markets 
and straddle communications between the 
two continents.



• Ambient Cooling: A major cost for data 
centers in the Lower 48 is air conditioning 
to keep electrical components from 
overheating. The North Slope offers 
tremendous ambient cooling possibilities 
with heat pumps or ambient air flowed 
around computer clean rooms, eliminating 
air conditioning needs and the power 
associated with that cooling effort.



Power Reliability

• Power generated on the North Slope could 
be fully dedicated and conditioned to meet 
the needs of the data processing industry, 
which is demanding a higher quality and 
reliability of power. That data center would 
not have to compete for power from the grid 
or suffer the spikes in that power as seen in 
the Lower 48 states.



Possible Advantages

• A combined cycle power plant would 
generate electricity at a higher cost but 
would also generate steam which could 
potentially be utilized in heavy oil recovery.

e C02 produced by the power plant could 
potentially be pumped into oil reservoirs to 
maintain pressure and as an Enhanced Oil 
Recovery effort.



Netricity’s Requirements
We need a gas supply in the range of 1 Tcf, 
to be utilized in the power plant over the 
next 25 years.
The chances of bringing a data center to the 
North Slope are inversely proportional to 
the cost of natural gas. The lower the cost 
of gas, the lower the cost of electricity 
generated will be and that low cost 
electricity would attract the data center.



Natural Gas Purchase 
Proposal



Proposal to Acquire Options to Purchase Natural Gas  
From the State of Alaska on the North Slope

1) Netricity. LLC (Netricity) needs to secure a natural gas supply on the North Slope of 
Alaska under a series of options to purchase gas in order to be certain of that supply 
prior to marketing electricity to data center power users.

2) We anticipate that electrical generation capacity will be added in 45 MW (Megawatt) 
increments. Each 45 MW turbine will require approximately 8.5 MMCFD.

3) The options that Netricity needs to secure to buy natural gas are requested under the 
following general terms and conditions:

a) Netricity would secure 14 options to purchase natural gas and each option could 
be exercised to execute a gas purchase contract for a volume of 90% to 110% of a 
volume of 8.5 MMCFD for at least 5 and no more than 25 years from a date 
commencing no less than 60 or more than 1 SO days after the date of option 
exercise. The 10% variability will allow Netricity to more exactly nominate and 
contract for the volumes needed, based upon experience and fuel consumption of 
the earliest turbine(s) installed.

b) The options would each be for a duration of 5 years, commencing on July 1, 2002.
c) All natural gas contracts resulting from the exercise of an option or options would 

be take-or-pay in nature, with Netricity being required to pay for all gas under 
contract, subject to make-up provisions allowing for previously purchased gas to 
be taken at a later date, and for buyout of the remaining term of any such contracts 
at an agreed upon discount.

d) All natural gas under option to Netricity must be utilized within Alaska and may 
not be exported out of the state prior to use.

e) Natural gas delivered under the contract would be dehydrated, free of sulfur and 
comprised of no more than 1 (one) molar percent of inert gases at a pressure base 
of between 650 and 1,000 psi.

f) Natural gas under the gas purchase contracts w!ould all be delivered at mutually 
agreeable central facility(s) within or proximal to the Prudhoe Bay Field.

g) Natural gas purchased pursuant to the exercise of options would be at a price of 
S0.36/mcf, regardless of the date of option exercise or duration of the contract 
secured by exercise of that option.

h) Events qualifying for excuse of performance by either party due to events 
constituting force majeure would be mutually agreed to by the parties.

i) State agrees not to supply any other parties w-ith natural gas within the North 
Slope Borough for purposes of generating electricity that would be dedicated to 
powering data centers co-located with generation for a period of 5 years 
commencing on July 1, 2002.





Alaska to hold critical role in US energy politics
Suvcn Poruban 
Saiior Staff Writer

Alaska's oil and gas resources— and the 
ability to explore for. develop, produce, 
ar d transport them — will play a key role 
in US energy politics in the com ing years, 
particularly under a new  adm inistration 
in the US W hite House.

The exploitation o f Alaska’s extensive 
hydrocarbon reserves hinges largely on 
two m ain issues: the developm ent o f  a 
schem e to transport natural gas from  the 
Alaskan N orth Slope to mar­
kets in the US Lower 48 
and the opening o f 
the Arctic National 
Wildlife Refuge 
(ANWR) Coastal 
Plain to explo­
ration and 
developm ent 
(see related 
story, p. 66).

Topping 
the list o f  p ri­
orities o f  
newly elected 
US Pres. George 
W Bush is a 
revamp o f  the 
country's energy 
policy. As part o f  this 
policy, Bush has stressed 
the need to include an aggressive 
approach to exploration w ithin the US, in  w ith  FERC than anybody else,

w hich involve .he construction o f a The o ther two ANS gas m onetization
pipeline through Canada to the Lower 48 proposals involve the construction  o f  a 

The first proposal, know n as the Alaska pipeline from the Prudhoe Bay area to
Highway route, was first offered by 
Foothills Pipe Lines Ltd., Calgary, in the 
1970s as the Alaska Natural Gas 
Transportation System (ANGTS) and has 
already received approvals from  the US 
Federal Energy Regulation Commission 
and the Canadian National Energy Board. 
Many in the industry, including the state 
of Alaska and several Canadian provinces, 

including the Yukon Territory, strongly 
back the proposal.

"They are a lot further along

Alaska Gov. . '
Tony Knowles >

T "Alaska's natural gas 
can be the foundation of 
a 21st century economy 
of high-tech resource 
development, high-tech 
manufacturing, and new 
business growth and , 
quality of life based on 
affordable clean energy.’ 

With known and estimaty 
ed [Alaskan] reserves of * 

up to 100 tcf, natural gas •• 
can fuel our pconomy for the 

next 50-70 years, but to start 
this mammoth project, we need 

a single point of contact."

explained

tidewater in south-central Alaska for 
delivery into an LNG export schem e and 
the construction o f  gas-to-liquids facili­
ties at Prudhoe Bay to create a GTL stream  
that could be injected in to  the existing 
Trans-Alaska Pipeline System oil pipeline.

Pipeline feasibility
The US governm ent pu t its hand on 

the pulse o f  the oil and gas industry 
regarding an Alaskan gas pipeline m ost 
recently last September, w hen pipeline 
com panies gathered to report to the US 
Senate energy com m ittee that a pipeline 
from the North Slope to the Lower 48 
would be a feasible project.

Sen. Frank M urkowski (R-Alas.), w ho 
chaired the com m ittee, said proven ANS 
gas reserves are m ore than 35 tcf, w ith 
potential reserves o f  m ore than 10 times 
that.

“W ith prices [currently] hovering 
around S5/M cf, the econom ics have 
never looked better for Alaskan gas to be 
delivered to an eager m arket in the 
Lower 48," he said.

Foothills Chairm an Robert L. Pierce 
said, "We believe that the Alaska Natural 
Gas Transportation System can be in ser­
vice and transporting Alaskan N orth 
Slope gas in the 2006-07 time frame."

He said the ANGTS overland pipeline
hopes o f  easing the country's dependence Arlon R. Tussing, an oil and gas consultant route would move the gas from Alaska to
on foreign oil.

D uring one o f  the presidential debates 
in early October 2000, Bush stated, "The 
only way to becom e less dependent on 
foreign sources o f crude oil is to explore
at hom e. And you bet 1 want to open up a is being led by Arctic Resources Co.

based in M ercer Island. Wash., and a close northern Alberta, from  w hich  it would be 
industry  observer o f  the various proposed shipped to the Lower 48. 
routes. The US and Canadian governments

The second pipeline proposal, offered approved the route 2 1 years ago, Pierce 
by a H ouston-based group o f  prom oters, noted, and it w ould be less environm en-

small part o f  Alaska, because w hen that 
field is on line, it will produce [1] m il­
lion b /d . Today, we im port [1 m illion 
b /d ]  from  [Iraq.] I would rather that a 
m illion com e from  our own hem isphere, 
ou r ow n country, as opposed from 
Saddam Hussein."

Pipeline routes
Currendy, there are four proposed 

schemes for m onetizing ANS gas, two o f

tally disruptive than o ther overland routes
(ARC).The group, w hich has not received because it would parallel existing high- 
any governm ent approvals yet, "are claim- ways.
ing to prom ote what looks to be the tech- Forrest H oglund, ARC chairm an and
nically best proposal," Tussing com m ent' 
ed.

The pipeline's route will ru n  along the 
arctic coasts o f  the US and Canada, m ost 
likely from  Prudhoe Bay to the Canadian 
Beaufort Sea and into the Mackenzie 
Delta, then via the Mackenzie Valley into 
no rth ern  Alberta.

CEO, said that the developm ent and deliv­
ery o f  the ANS region 's abundant natural 
gas supplies will require a "unique 
approach."

"O ur country 's track record so far on 
trying to tap Alaskan and other arctic nat­
ural gas reserves and bringing the gas to 
market has no t been successful," H oglund
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said "Over che past 25 years, technologi­
cal lim itations and conflicting industry 
and governm ental interests stalled 
attem pts to tap these reserves.

"As a result, no project has been built.

mit application by midyear 2001. During 
200 I , we would expect a significant 
effort to build external stakeholder con­
sensus around che prim ary route."

Meyers added that gas sales from  the
and proposed solutions have proven to be line would be a possibility by 2007, pro-
uneconom ical." he added

Jerry Halvorsen. president o f  the 
Interstate Natural Gas Association o f 
.America, called the construction o f  a gas 
line "...a m atter of no small im portance 
to .America in term s o f  our econom y and 
ou r future energy security."

The top ANS producers— BP.

vided that the company 
receives stakeholder 
consensus from  both 
the US and Canada 
for a prim ary 
project as well as 
cooperation 
from  both

ExxonMobil Corp., and Phillips Petroleum countries'
Co.— were also present to state their governm ents 
opinions. The three ANS gas producers to expedite 
have agreed to a joint work program  perm itting, 
focused on ways to m onetize ANS gas. "W hether
The initial program , w hich  is expected to the pipeline 
cost about S75 m illion, will involve the route is accept- 
conceptual design, project cost estimai- ed or not, it’s 
ing, perm itting  considerations, com m er- the producers
cial structure, and overall viability o f their that are going to
Alaskan Gas Pipeline Project. The work 
program  is expected to take 18 m onths, 
the com panies said.

Robert M alone, BP's western region 
president, said BP is studying various 
options for m oving the gas to market, 
including gas. natural gas liquids, and 
gas-to-liquids proposals. He said it would 
take 1 year to o rder materials for a gas 
pipeline and 3 years to build it.

"O ur focus for Alaska gas is not to 
simply build a pipeline." Malone said.
"Rather, our goal is to create a new  gas 
exploration, developm ent, and production decision, 
industry...that sits side-by-side w ith  the 
existing oil industry in Alaska."

Terry Koonce, president o f  ExxonMobil 
Production Co.. told the com m ittee, "At 
this time, we do no t know w hether the 
Lower 48 gas market will support the 
m ajor capital expenditures required for a 
[gas] pipeline and w hen such a pipeline 
could be built and be in operation.

“It is w orth noting that there is suffi­
cient gas on the N orth Slope for multiple 
projects if  m arket conditions are support­
ive. The prospect o f  building a gas-to-liq­
uids project would not be precluded by 
building another project, such as a 
pipeline to the Lower 48.'

make the decision.
Tussing noted. "O f the 
three pipeline prom otion 
groups, Foothills is the only one 
that has anything to bring to the table," 
he said. Tussing added that the W hite 
House's new  cabinet candidates— espe­
cially the Departm ent o f Energy, the 
D epartm ent o f  the Interior, and the 
Environmental Protection Agency— will 
certainly have som e influence over the 
pipeline's routing, but that the producers 
are ultimately going to make the final

Alaska's role
Alaska has actively participated In 

studying the feasibility o f  transporting 
N orth Slope gas to markets south. Late 
last year, Alaska Gov. Tony Knowles 
expressed his state's support for the 
A-laskan Highway route. He billed the idea 
w ith the phrase: 'My way is the h ig h­
way." (OGJ, Dec. 4, 2000, Newsletter, p.
7).

The 1,800-m ile line would be the 
largest private construction project in US 
history.

A shorter, com peting route from  
Prudhoe Bay across die Beaufort Sea and

Phillips Alaska Inc. Pres, and CEO Kevin dow n the Mackenzie River Delta to 
Meyers said, "We are currendy evaluating Alberta also has been suggested, but that 
routing alternauves and plan to select a route poses formidable technical, envi- 
prim ary [pipeline] route and begin per- ronm ental, and logistical challenges,

including "under-ocean (arctic) pipelines 
at untested pressure over never-achieved 
length o f  400 miles," Knowles said (OGJ, 
Nov. 27. 2 0 0 0 ,p 31).

Building the massive pipeline would 
generate billions o f  dollars for the Alaskan 

economy, provide access to more gas for 
use in that state, and create sp in-off 

industries involving the use o f 
gas liquids, say state officials. 

Knowles has pledged to 
spend the rest o f  his office 
term  pushing to launch 
construction o f  a natural

Consultant 
Arlon Tussing, 
on prospects for an 
Alaska gas pipeline 

"Both the politicians 
and the producing com­

panies are giving the 
impression that something 

is going to be built. It seems 
to me that this is a real 

stretch.

gas pipeline. He is on record in support 
o f  low ering state tax barriers to encour­
age such a project.

Further dem onstrating his strong com ­
m itm ent to the line's construction,
Knowles earlier this year issued an 
adm inistrative order that, am ong other 
things, included:

•The creation of a "pipeline cabinet" and 
coordination office to centralize permitting 
and oversight procedures among state 
agencies for construction of such a 
pipeline.

•The introduction of an amendment that 
would include both gas pipeline and gas- 
to-liquids proposals in the state's 1998 
Stranded Gas Development Act, which 
originally targeted only a possible LNG 
project.

• The issuance of a nouce seeking a S4 mil­
lion appropriation to jump-start construc­
tion of a gas pipeline; the money would 
help fund initial work on permits and 
rights-of-way.
The adm inistrative order "establishes a 

fully integrated state organization that u ti­
lizes existing governm ent structure and 
processes to the m axim um  extent possi­
ble, m inim izes impacts to existing agency 
functions, and prom otes internal align­
m ent o f  state agencies," the governor said.



The objective is a stream lined, one- 
stop state perm itting facility the. will be 
in place if  a com pany decides to build a 
pipeline to move Alaskan gas to markets 
in the contiguous US

"Alaska's natural gas can be the foun­
dation o f a 21st century economy o f 
high-tech resource development, high- 
tech m anufacturing, and new business 
growth and quality o f life based on 
affordable clean energy. W ith known and 
estimated [Alaskan] reserves o f  up to 100 
tcf. natural gas can fuel our econom y for 
the next SO-70 years, but to start this

said "It seems to me that this is a real 
stretch, It w asn't m uch m ore than a year 
ago that the price ou t o f  Alberta was less 
than SI [/M cf] (US). .And, under those 
circum stances, to be com petitive, you've 
got to bring the gas as far as Alberta with 
S I — w hat kind o f  netback [would that 
provideJ?W e now  have the highest m ar­
ket prices that we've seen since the evolu­
tion o f  the m arket price for gas, but 
w e've also got the m ost volatile situa­
tion— nothing has happened to the fun­
dam entals," Tussing observed.

As for w hen such a project would be
m am m oth project, we need a single po in t com pleted . Tussing said, "It could be any
o f  contact," Knowles said.

The official pipeline coordinator will 
subm it periodic progress reports to the 
governor and m em bers o f  his gas 
pipeline cabinet, sum m arizing goals,

tim e and no time."
H olding up the progress, Tussing said, 

is the fact that "the num bers just don 't 
w ork out. Unless you're convinced that 
there has been a major, perm anent struc-

objectives, and accomplishm ents in build- tural shift— that there has been some
change in the fundam entals between 
1999 and 20 00— the safest thing would 
be to assum e that the fundam entals are 
going to be the same, roughly on the 
average that they have been over the pre­
vious 1S years. There's no basis for a gas 
pipeline either to the Lower 48 or to an

ing the proposed pipeline.
In his state o f  the state address, given 

earlier this year. Knowles made it clear 
that a m ethod to get North Slope natural 
gas to southern markets was a top p rio ri­
ty-

"I believe Alaskans can be on the 
w orking end o f  a shovel building a natur- LNG term inal," he said, 
al gas pipeline w ithin 2 years," he said.
"After 2 decades o f  false starts and broken Opening ANWR 
dreams, the econom ic and political stars 
are finally aligned in our favor. Natural 
gas is the fuel o f  the 21 si century.

"W e’re w orking hard to keep this p ro ­
ject on track— conferring w ith Alaska's 
major oil and gas producers; cosponsor­
ing a natural gas sum m it in America's 
heartland; listening to Alaskans

"And I'll soon appoint the governor's 
Natural Gas Policy Council to ensure 
Alaskans realize the m axim um  benefits 
from this project. This includes feedstock 
for new industries, com m unity access to 
gas, and future gas projects."

Will it get built?
Although there are many w ho are 

backing the construction o f the gas line 
from the N orth Slope, still others can't

As for the likelihood that Bush would 
attem pt to open up part or all o f  ANWR 
to exploration.Tussing said, "I can't fore­
see o f  the Bush adm inistration— no m at­
ter how  strongly they felt about it— col­
lecting or being w illing to cash in 
enough chips to do it. There's no  popular 
support in the United States for it."

Tussing added that w ith in  Alaska, how ­
ever. there is strong support for such a 
proposal. "Drilling is now  prohibited 
w itho ut an act o f  Congress. There are 
m em bers o f  Congress, maybe a third o f 
the Senate under m ajor pressure by the 
adm inistration would vote to open it, but 
there isn ’t any national consensus for it," 
he said.

"The Democrats in Congress would 
love to have an early fight. It's really the

help but be w ary o f  how long it has taken only high-profile wedge issue in the envi-
to get to this point. Tussing noted that 
with a project w ith such a large economy 
of scale, the long-term  cost must truly 
justify its construction.

"Both the politicians and the produc­
ing com panies are giving the impression 
that som ething is going to be built," he

ronm ental arena. ANWR is overw helm ­
ingly an em ouonal issue. There's no  way 
that the decision is going to affect the gas 
line o r have any im pact on  national secu­
rity." ♦
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Business travel In comparison to List 
October, an average one­
way airplane ticket in first 
class increased 
about S2S:

. i Ily David Reld?':r>'f...,:. r.;.vi

Two: Southwest adds a 
daily non-stop April 1 be­
tween Chicago Midway 

• and Fort Ijuoerdale, for a 
total of two daily, and one 
between Midway and las 
Vegas, for tliree a day.

Doubles: twa  will give 
double Aviators frequent-
flier.mjles;Iarc3t-Aprilt .. , v. . . . .
on tliree flignls starting jaa 31 bctweenVP*31̂  Delta will begiri’daily non-stops'

» Miami and Sanjuan, Puerto Rico. Register-i between Atlanta Hartsfield and Buenos1' 
for offer 01642 at 800-325-4815 or at' ’Aires, Argentina, in April.

Sourtr: Air Ttaruport AitoctiHou

twa.com.

Triples: iTirifty offcb'Vn- 
pie the usual 50 miles per 
rental day to Alaska Air­
lines Mileage Plan mem­
bers Jan. 1-April 1. IWo.- 
day minimum, 14-day • 
maximum rental.

G row tlu  Ten-month-old 
JetBlue carried its. 1 mil- . 
lionth'passenger Thursday.'.V y p u ln T U rvV tA  TODAY

WHEN: WORLD,
When bit) the. rii»ST mawed 
iioT-Ait» ba u o o t i a la rr  
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More power! Tech firms act to avoid blackouts
Steps in c lu d e  
b a c k u p  generators, 
b u ild in g  substations
ny Edward Iwalj 
USA TODAY

I’ALO ALTO, Calif. -  As California's 
power crisis worsens, high-tech firms in 
Silit on Valley are taking steps to defend 
themselves against potentially devas­
tating blackouts 

"Electricity is the oxygen of Silicon 
Valley," says Kai I Stahlkopf. vice presi­
dent ai the Electric Power Research In­
stitute in I’alo Alio 

Ibis year, state authorities have de­
clared energy alerts on a record 52 days. 
California declares alerts when power

reserves fall dangerously below IX of 
the slate's capacity To stave off energy 
outages and emergencies:

► About 200 Silicon Valley firms, 
from Intel to eBay, have agreed with 
ulilitics lo volunt.ilily cur tbeir energy 
use I0X or more during “rolling black-' 
outs’ imposed by ulilitics to lighten the 
load on the stale's electrical system. This 
sejson. there have not been rolling 
blackours. If tlieic were, the tccli firms 
would save up to 400 megawatts of en­
ergy -  the equivalent of 400.000 
Iwusrhokls.

In return, the companies get rale dis­
counts of 101. to 2U£ all year Or they 
drop lower oo the list of customers who 
may lose power during mandatory 
blackouts. 'They can take mote control 
over their destiny." says spokesman Ltr- 
ry Owens at Silicon Valley Power.

► Viiiually eveiy high-tech firm and

chipmaking plant lias backup genera­
tors to keep safely and olfice equipment 
running. Oracle recently built a JG mil­
lion substation to power iu corporate 
offices in case of disaster.

► Leai ning from earthquakes and last 
year's Y2K scare, chipmaker LSI Logic 
has a “SWAT team" of managers and se­
curity people ready to jump on emer­
gencies. They can communicate world­
wide vi.i shortwave radios and satellite 
phones, spokesman Kevin Brett says.

California li d ils first-ever statewide 
Stage 3 alert Dec. 7. In Stage 3. the se­
verest warning, power may be cut to 
any nisiomc at any time. In Stage 2. 
powei may Ik • cut to l.uge business cus­
tomers. Dining Stage I. customers are 
asked lo reduce electricity use.

In June, record beat waves and ovei- 
heatod transmission lines led energy of­
ficials to cm tail power to parts ol the

San Francisco Bay Area for several days 
About 100,(XX) business and residenti.il 
customers lost power for an hour oi two 
each time.

Silicon Valley firms sullered S100 mil­
lion in lost production dining the out­
ages, says spokeswoman Michelle Mon- 
tague-Bruno of the Silicon Valley 
Manufacturers Association.

Tech (inns need more power lh.ni 
others because they run huge data 
processing rooms, chipmaking plants 
and research labs Electricity demand nr 
Silicon Valley grew I2S, Iasi ye.u. the 
statewide average was 33;. St.ililknpl 
says

If the government and uiilnies don't 
start building a new electrical mlia 
structure in the next live yeais. Stahl 
kopf says, the crisis will spiead.

► llush pushes for more oil. DA

Co vers to ry
1 mm m m m  J 1 %

More
rninnnnipc



Silicon Valley cranks up conservation
As energy rates soar 40%, 
companies dim lights, buy 
more efficient equipment
By Jon Swartz 
USA TODAY

SAN FRANCISCO -  Faced with the larg­
est electricity rate increase in state histo­
ry and the certainty of "rolling blackouts" 
when air conditioners crank up this sum­
mer, Silicon Valley firms are pulling out 
the stops to conserve energy.

► Hewlett-Packard. It has one energy 
“war room," and is building three more 
this year to monitor power consumption 
of 12,000 employees in 41 buildings in 
five San Francisco Bay Area cities. By 
tracking use closely, H-P could see where 
it could cut energy use. For example, it 
dims lights'or adjusts temperatures when 
statewide electricity supplies are running 
dangerously low. H-P also is replacing 
5500,000 refrigerator units that cool 
computer centers with more efficient 
models.

► Roche Pharmaceuticals. Stung by 
an hour-long outage March 19, the 1,200- 
person crew cut energy use 20% by urg­
ing workers to turn on computers, lights, 
even labs during peak energy usage.

► Cisco Systems. Tne networking gi­
ant is trimming electricity use an addi­
tional 10%, on top of earlier cutbacks, by 
using more energy-efficient equipment.

California regulators Tuesday approved 
monthly electricity late increases of 
about 40%. The state already suffered roll­
ing blackouts this winter, and more are 
likely in the summer heat

With the Valley already living on the: 
edge of darkness, though, the rapid" 
growth of “server farms" -  sprawling 
computer complexes that handle Internet, 
traffic -  threaten to tax the state's fragile ;̂ 
power system even more. • ■• . ’

“Energy use is now at a level the state 
expected in 2015,” says analyst larad 
Carleton of Frost & Sullivan. “A lot of that.. 
specifically the growth of server farms, is 
tied to tech’s rapid expansion."

San Jose officials next week are set to 
approve the world's largest server farm, a

51 billion project that could guzzle the 
equivalent of energy for 150,000 homes. 
The 22 million square-foot facility, over­
seen by U.S. DataPort, would handle 
more than 10% of Internet traffic world­
wide when it opens in 2002.

■The project’s scale, in lignt of the 
state's energy problems, is troubling to 
say the least," says Michael Stanley-Jones 
of the Silicon Valley Toxics Coalition.

US. DataPort CEO Grant Sedgwick 
counters that the center will create 700 
jobs and generate 570 million over 10 
years in property and utility taxes. It 
hopes to build its own power plant, he 
says. '.r ' \  '-I;- ■

Exodus Communications, which oper­
ates 14 data centers in California and 12 

: nationwide, already has plans tu build its 
own power plant in tl e Wiley.

Electronics manufacturer Solectron is 
exploring a more drasr c move. It runs 22 
plants in the Valley ard may move some 
operations out of state.

“In the end, how co you remain com­
petitive in this environment?" spokes­
man Kevin Whalen says.

'...USA T4M  _
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A troubled veneer plant in Ketchikan was 
tossed a life ring this week.

The Ketchikan Borough Assembly voted 5-2 
Monday night in favor of negotiating up to $2.5 
million in new financing for Gateway Forest 
Products, which filed for Chapter 11 bankrupt­
cy protection last month.

• The assembly will meet again today to con-

Dy tne oorougn witn runas appropriated Dy 
Congress to ease Southeast’Alaska's economic 
woes from a downturn in the timber industry.

A standing-room-only crowd turned out for 
Monday’s night meeting. Many of the roughly 
18 people who testified about Gateway asked 
the assembly to offer it more financial assis­
tance and to assume the debt the company has 
racked up with local companies, said borough

real inconvenience, ne saia
The Bankruptcy Court fil 

stopped payment on money owe 
up to that date, although the judge 
reorganization has allowed the co 
cash on hand to pay employees 
wprking, Bloom said.
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. :v. SPOTLIGHT: WORKPLACE

Bush repeals CHiiion’s ergonomics regulati
■ POLICY: President says 
OSHA rules were too . 
costly and broad.
By SANDRA SOBIERAJ
The Associated Press

WASHINGTON — President 
Bush on Tuesday signed a repeal 
of r.ew workplace safety regula­
tions, saying they posed “over­
whelming compliance challenges" 
for businesses. • •

The measure, revoking rules is­
sued late in the Clinton adminis­
tration, was the first substantive

policy that Bush signed into law.
The'rules from the Occupation­

al Safety and Health Administra­
tion were aimed at preventing 
carpal tunnel syndrome, tendinitis 
and other health problems associ­
ated with repetitive motion, awk­
ward postures, contact stress and 
the like. If such injuries were re­
ported, adjustments to work sta-- 
tions would have been required- 

Businesses, which were given 
until October to comply, said the 
required changes would’ cost them 
as much as $100 billion a year.

Bush has asked Labor Secre­

tary'' Elaine Chao to devise a 
cheajb’er way of addressing work­
place safety. y<v

The president signed the bill in 
the Roosevelt Room with' only a 
few spectators on hand.

“There needs to be a'"balance 
between and an understanding of 
the/costs and benefits associated 
witH-’federal regulations,1’ Bush 
said'"in a statement. '1,‘The er­
gonomics rule would have cost 
both large and small employers 
billions of dollars and presented 
employers with overwhelming 
compliance challenges." \j .

Earlier Tuesday, 
women business lea 
signing the legislate 
represented change " 
is positive."

“The rule would h. 
bureaucratic one-sizi 
tion to a broad range 
and workers — n o t ; 
ment at work," Bush: 

He held the legisl 
victory for himse 
Republican-controlle 
Last week, in his first

See Page E-l

Inside
Alaska
business

California power woes hit locally
Rolling blackouts in California because of 

power shortages have thrown the off switch 
for at least one Alaska company. Kay Cash- 
man, publisher of Petroleum News Alaska, 
said her Web site — petroleumnewsalaska. 
com — went down Tuesday for at least sever­
al hours because its host computer is in Palo 
Alto, Calif. An outage happened once before 
this year, she said. "It’s fnistrating,” Cash- 
man said. Anchorage-based Petroleum News 
plans to move its host-computer site to 
Haines, where its Web master resides, she 
said. >

NANA profits again top $5 million
NANA Regional Ccrp. posted a $5,1 million 

profit in 2000, down 2.5 percent from a year 
earlier, according to the company’s annual

report. It marks the third year in a row the 
Kotzebue-based Native regional corporation 
made a profit in excess of $5 million. The cor- 
poration;yvhich represents Inupiats from 
Northwest Alaska, reported revenue of $176 
million, up 30 percent. NANA has just more 
than 10,000 shareholders and owns 1.7 million 
acres of surface estate and 1.8 million of sub­
surface. The company has more than a dozen 
subsidiaries in the oil field services, mining 
support services, real estate, tourism engi­
neering and other ventures. NANA’s net roy­
alties from its huge Red Dog lead and zinc 
increased to $4.4 million in 2000, up from S3 
million the year before, the annual report 
says. The NANA board has set a goal of 
achieving 15 percent annual growth and $10 
million in profits by 2005, according to the 
company.
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Press Release

SOURCE: Edison Electric Institute

Power Companies, Developers Discuss 
Impact of Internet Data Centers; Along 
With Business Opportunities, Server 
Farms Pose Huge Power Demands
WASHINGTON, Feb. 14 /PRNewswire/ — The growth of Internet data centers — buildings that house 
computer servers and networking equipment and can consume as much power as a small city -- were 
the focus of a just-concluded conference hosted by Edison Electric Institute. The event, Electric 
Utilities and Internet Hotels/Data Centers: Building the Infrastructure for the New Economy, was the 
first gathering of all parties, including electric utilities, zoning officials, data center developers, and 
consulting engineers to scrutinize the unique challenges and opportunities that data centers pose. A 
follow-up conference will be held in early fall.

Internet data centers, also called server farms, Internet hotels, or Telco hotels, store the computer 
se.vers and networking equipment that manage the Internet's traffic. Located near crucial fiber-optic 
cable networks that have the broadband capacity to handle their large amounts of data, the data 
centers consist of little more than racks and racks of computers and the air conditioners needed to 
keep them cool. The centers, however, operating 24/7, demand absolutely reliable power and lots of 
it. Compared with the 5-10 watts per square foot that a typical office building requires, data centers 
may need between 50 to 200 watts a square foot,, and can be as big as three football fields.

"Although electric utilities welcome the increased load a data center represents," said EEI's Steve 
Kiesner, Director, National Accounts. "We often have to make huge investments in generation and 
transmission infrastructure to support them How these will be paid for was a key discussion topic."

Kiesner went on to point out that many factors will affect the power needs of an Internet hotel. A 
developer may come in and ask for five megawatts or 10. But as the center starts out, its businest .iay 
warrant only one to two megawatts. After that, business will probably fluctuate, and along with it, the 
center's need for power. Another variable is that as computer equipment becomes smaller and more 
energy efficient, the future power estimates may never be realized.
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"The many questions Internet data centers pose require that we get input from all sides," said EEI's 
Group Director o f  Energy Services, Michael McGrath. "Developers want power to be supplied 
quickly and 99.9999 percent reliable. Utilities want safety concerns addressed, financial protections for 
their other customers, and some security on their investment."

A follow-up conference will take place early this fall. In preparation, the group planned a number 
action items. Among them were setting up a task force and list server to maintain a dialogue on issues 
as they arise. One key action item for the new task force will be to meet with utility regulators and 
discuss the potential effect o f these data centers on regional power markets. Another item will be to 
compile actual facility performance profiles to prevent over design on a utility's part.

"This conference was a great start," said McGrath. "A s we move forward, we all look toward 
working together to ensure a smooth transition with the least amount o f  impact on the power grid and 
without slowing down the development process."

For more information about EEI's Internet data center initiative, please contact Steve Kiesner at 202- 
508-5414, skiesner@eei.org. or Charles Foster at 202-508-5554, cfoster@eei.org.

Edison Electric Institute (EEI) is the association o f  United States investor-owned electric utilities and 
industry affiliates and associates worldwide. Its domestic members generate approximately three- 
quarters o f  all the electricity generated by electric utilities in the country and service about 70 percent 
o f  all ultimate customers in the nation.

SOURCE: Edison Electric Institute
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High-tech operations 
could black out Seattle
N ew  ‘server farm s’ 
to h a n d le  Internet 
cou ld  drain  system
The Associated Press

BELLEVUE. Wash. — More than 
two dozen "server farms" — data 
centers that handle the traffic of the 
Internet — are planned for the Seat­
tle area, another sign of the region's 
high-tech boom and prosperity.

Bat there’s a price: Collectively, 
the farms will need nearly as much 
electricity as the entire city of Seat­
tle, at a time when the Northwest al­
ready faces nearly a 1-in-t chance of 
power outages.

"This is just a massive load that 
was unforeseen by anybody." said 
Steve Secrest, director of rates and 
regulations for Puget Sound Energy, 
the Bellevue-based utility that pro­
vides electricity to much of western 
Washington.

It takes 1,200 megawatts to keep 
things humming in Seattle, which 
has its own public utility. Each serv­
er farm requires 30 megawatts to 50 
megawatts. By comparison, it takes 
about 30 megawatts to power the en­
tire University' of Washington.

The Northwest Power Planning 
Council, which tries to balance 
wildlife and fish protection with 
power generation needs in Wash­
ington, Oregon, Idaho and Montana, 
had been worried about the region's

generating capacity even without 
the server farms.

Based on a study completed in 
March, the council predicted a 24 
percent chance of winter outages in 
the four-state area by 2003.

‘The concept of server farms was­
n't on the horizon (then)... so we 
didn't include it." council spokes­
man John Harrison told the Easiside 
Journal, the paper said Tuesday.

Even without them, the study con­
cluded, there is a need for the “equiv­
alent of 3,000 megawatts” in new 
generating capacity to ensure no 
more than a 5 percent chance of 
blackouts for the region, a power-in- 
dustry standaru 

Capacity to meet that forecast 
can't be developed in time, Harrison 
said. The only new generating 
plants scheduled to come on line by 
2003 are two natural gas-powered 
plants, together producing 600 
megawatts a day. he said.

"We would still have a 2,400- 
megawatt problem," Harrison said.

Server farms are "definitely a con­
cern. and whether this is going to be 
the straw that breaks the camel's 
back is a good question," said Tony 
Usibelli, a senior energy policy spe­
cialist with the state Community 
Trade and Economic Development 
Department.

No regulatory mechanism would 
allow Seattle City Light or Puget 
Sound Energy to just say no to the 
server farms.

Utilities have an "obligation to 
serve," Usibelli said.
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Level 3 will build giant technical hub outside Boston
By Jerd Smith

; News Staff Writer

i- Broomfield-based Level 3 Com-., 
; munications will build a 500,000-" 
i square-foot technical hub outside-
I Boston this year to meet skyrock- _ 
;■ eting demand for space from In -” 

tem e t service providers and oth-i- 
; ers.

Level 3 .already operates'mega- 
centers in N ew  York, Boston and 

, Silicon Valley and plans a third in 
■, Hong Kong this year; said spokes­

woman Kathy 
Sattem. Level 
3 .’operates 38 
so-called gate­
way, c e n te rs  
nationwide. 1 
They are used 
by I n te r n e t  
service
providers and 

others as switching stations and 
technical entryways to phone net­
works and the In te rn e t 

A 96,000-square-foot c en te r

just finished in Silicon Valley is 
already sold out, Sattem said.
• "O ur expansion in New England 

and other areas around the coun­
try is a direct resu lt of the continu­
ing growth of the Internet econ o-. 
my," said Level 3 President Kevin 
, O’Hara. V

' The centers serve as portals 'to 
Level 3’s national and internation­
al broadband network. Level 3 al­
ready has 4.4 million square feet of 
technical space and plans to have 
6.5 million square feet.
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When MSIIOW.com organized a 
live Web conference^- for Qwest 
Communications •Ina two weeks;1 
ago. Ihc Denver; company turned1, 
to Qwest itself for help,in fhost-:. 
ing" the event, ', i  

Swyefs; high-speed routers and 
oilier equipment at Qwest’s new 
CybciCcntcf in Highlands Ranch 
were used to pipe video and audio 
onto the Internet from an analyst 
meeting in New York.
. "Yon create a lot of traffic when 

yoiLVidco-slrcam lOgigaliytcs in five 
m inutes .lo 1,000 people," said 
Kobcr t Ogdon, MSI 10 Warm’s cliair- 
inan and chief executive officer But

this event, he said,."was seamless" 
for those who watched on the Web.

Qwest is irciting tens of millions 
of dollars (hat hundreds of other 
companies will take advantage of 
the technology offered, at its cen­
ter in the Denver a r e a . 7 •''.

’The center, formally launched 
Wednesday, is designed to' help./ 
companies with information tech­
nology applications ranging from 
Web content distribution lo data 
management.

Tbc facility is Qwest’s )2tb in a 
U.S. rollout that is planned to 
reach 21 by the end ol 2001. Thr 
technology i3 impressive: Rout' ,s 
are capable of sending video, v iir • 
and data out to the informal!.

highway af speeds "of up to 2.1 
gigabits per second. .

Tliat’s roughly equivalent to 15 
million simultaneous Internet 
connections at a standard modem 
Sliced of 5G kilobits per second.

And despite.the rapid increase' 
in the number of similar cyber 
centers across Ihc country, com-' 
pany officials are bullish.

"We arc not concerned that there 
- j overbuilding in the industry," said 
Richard L. Weston, senior vice 
president of Qwest Internet Solu­
tions. "Wcsce insatiable demand." .'

But while space in a previous 
cyber center in California was sold 
out in 13 days, Qwest officials esti­
mate Die company will probably

"fill" the Highlands Ranch ccnicr 
in about a ycac

"Companies may iiot pul their 
whole (information technology) 
applications on the Web," Weston 
said, but may start with such appli­
cations as e-mail and sales man­
agement.
' The center has racks available 
for up lo 100,000 servers.

Company officials declined to 
disclose current or potential cus­
tomers, but nationally Ihc tele­
communications company's busi­
ness customer base includes 10 of 
the Fbrlune 50. leading dot.com 
companies such as Amazon.com, 
and lop Internet providers such as 
AOL and Akamai.

To safeguard customer opera­
tions, Qwest is providing 21-lioni 
security and video surveillance of 
all entrances and aisles.-Just to 
reach the area where the servers 
ate housed requires placing tin! 
back of one's hand through a "hid-' 
metric'-’ scanner that matches the 
scan to one's photo ID. Server 
racki inside are locked for cus­
tomer ptotection. • ■ .'

The company lias built in re­
dundancies, including two backup 
connections to llic Internet. A 
staff ol 19 lias been hired lo moni­
tor operations and troubleshoot.”"!

The ccnicr also has backup (or 
power, heating, ventilation, air- 
conditioning and fire suppression, i
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daily non-stop April I be­
tween Chicago- Midway 
and.Edit Luicierdale. for a 
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Steps in c lu d e  
b a c k u p  generators, 
b u ild in g  substations
lly Edward Iwala 
USA TUDAY

PALO AI.TO. Calif. -  As California's 
power crisis worsens, high-tech linns in 
Silicon Valley ate taking sleps lo defend 
Ihcmsclvcs against potentially dcvas- 
taiing blackouts.

"Electricity is the oxygen of Silicon 
Valley." says Karl Stalilkopf, vice ptesi- 
dent at the Electric Power Research In- 
si iluie in Palo Alio.

This year, state authorities have de­
clared enetgy aler is oil a tccord 52 days. 
California deflates aletls when power

reserves fall dangemttsly below 7% of 
the slate's capacity. To stave off enetgy 
outages and cmctgcnries:

► About 200 Silicon Valley firms, 
from Intel lo eBay. have agteed with 
utilities to voluntarily cut their enetgy 
use 10% or more during "rolling black-' 
outs" intttoscd by utilities'to lighten the 
load on die stales electrical system. This 
season, there have nol been rolling 1 
blackouts. II there wctc, the lech firms 
would save up lo 400 megawatts of cn- 
cigy -  the equivalent ol dOO.OOO 
Ixjuselinlds.

In relurn. the companies get talc tlis- 
conms of 10% to 20% all year. Or they 
drop lower on the list of customers who 
may lose power during inandaloiy 
blackouts 'flicy can lake mote control 
over lltcir destiny." says spokesman Lu- 
ty Owens at Silicon Valley Power.

► Virtually cvciy high tech (inn and

chipmaking plant lias backup gcneta- 
tors lo keep safely and office equipment 
tunning. Oracle recently built a JG mil­
lion substation to power its cotporaic 
offices in case or disaster.
. ► Learning from earthquakes and last 

vent's Y2K scare, chipmaker 151 logic 
lias a "SWAT team" of managers and se­
curity people ready to jump on emer­
gencies. They can communicate world­
wide via shottwave radios and satellite 
phones, spokesman Kevin Brett says.

California had its lit si ever statewide 
Slage 3 alerl Occ 7. In Stage 3. the se­
verest warning, power may lie cut In 
any customer at any lime. In Stage 2. 
powct may he cui to large business cus­
tomers During Slage I. customers ate 
asked to reduce elccu icily use.

lit June, tccotd lic.tt waves and over­
heated li.tnsmissinn lines led enetgy of­
ficials to miiMil power to p.uts of the

San Francisco Bay Area for several days. 
About IIXI.IXKJ business and iesitletili.il 
customers lost (Ktwct fot an hour or two 
each time.

Silicon Valley firms suBetctl SI(X) mil­
lion in lost production eluting the out­
ages. says spokeswoman Michelle Mon- 
tague-Bnmo ol the Silicon Valley 
Manufacturers Association.

•; Tech firms need mote powct than 
olhers because they tun huge data- 
processing tootns. chipmaking plants 
and teseairh labs l it'- Uicity demand in 
Silicon Valley grew 12% Iasi yeat; lie' 
statewide average was 3%. Sialilkupl 
says.

If die government and utilities dun'l 
stall building a new electrical tuba- 
slimline in die next five years. Stahl 
kopf says, the crisis will spread

► lluslt po sh es lor m o re  oil. DA
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Computers to Boost Energy Use More Than Forecast 
(U p d a te l)
By Bradley Keoun

Washington, Nov. 28 (Bloomberg) •• Computers and electronic 
equipm ent are driving-growth in U.S. energy usage faster than the 
government forecast a year ago, according to a report published today by 
the Departm ent of Energy.

Electricity demand during the next two decades is expected to rise by 1.8 
percent a year, the departm ent said in an annual energy outlook, faster 
than the 1 .3  percent expected in Jast year'-s report.

The revision came after a "reeva luation  of the potential fo r growth in 
e lectric ity use for a variety of residential and comm ercial appliances and 
equipment, inc lud ing  personal com puters," the report said.

E lectricity prices w ill decline 10 percent by 2020 as deregulation and 
increased com petition  in the e lectric industry lead to  cuts in operating, 
maintenance and adm in istrative costs, the report said.

Total residential energy usage was projected to grow by 1.2 percent a 
year to 24.4 quadrillion  B ritish  therm al units in 2020, up from  the 23 
quadrillion  forecast a year ago. The most rapid growth will come from 
computers, e lectron ic equipm ent and appliances.

Commercial energy usage w ill grow by 1.4 percent a year to 20.8 
quadrillion Btu, driven mostly by rising demand from  computers, office 
equipm ent and te lecom m unications devices.

Growing Energy Demand

Overall, the nation's tota l energy usage is expected to grow by 1.3 
percent a year to 127 quadrillion  Btu in 2020. That's up about 30 
percent from  th is  year's usage of an estimated 97.6 quadrillion .

U.S. oil demand was projected to grow by 1.3 percent a year, led by 
growth in transporta tion , which accounts for 70 percent of U.S. 
petroleum consum ption.

,/fgcgi cgi'5ptitle=Top%20World0/o20News&sl=bIk&tp=ad_topright_top\vorld&T=markets 1 1'28/2000
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"H ighe r ligh t-du ty vehicle travel in the forecast is partia lly  offset by 
higher vehicle efficiency," the report said.

The share of U.S. petro leum  demand met by im ports will increase to 54 
percent in 2020  from 51 percent in 1999.

Higher o il ou tpu t from  the Organization of Petroleum  Exporting 
Countries and from non-OPEC countries w ill meet growing demand from 
the United States, the  M iddle East, the form er Soviet Union, China and 
the Pacific Rim.

Falling Oil Prices

World oil prices in 1999 dollars are expected to average $22.33 a barrel 
in 2020, about the same as forecast last year. Oil prices th is year are 
expected to average about $27.50, up from $17.35 last year because of 
production cutbacks last year by OPEC and several non-OPEC nations.

Oil prices are expected to fall to $22.50 a barrel by 2003 as supply 
catches up w ith  demand.

Natural gas prices were expected to be 10 percent h igher in 2020 than 
the agency forecast last year, as new supplies from domestic wells and 
Canadian im ports fail to  keep pace w ith  rising consumption by power 
producers.

Natural gas prices were expected to average about $3.30 per thousand 
cubic feet ($3.21 per m illion  Btu) in 2000 and 2001, up about 50 
percent from  last year's $2.08. Prices are expected to  decline through 
2004 as new technology leads to improvements in d rilling  and the 
efficiency of com pleted wells.

Power Producers

Prices are expected to average $3.13 per thousand cubic feet in 2020 as 
demand from  power producers grows. The am ount of gas used in 
e lectric ity  generation is expected to tr ip le  between 1999 and 2000.

The Energy Departm ent revised its estimate for annual U.S. natural gas 
demand in 2020 to 34.7 tr illion  cubic feet, up 10 percent from  last year. 
That means natural gas demand will grow 2.3 percent a year from an 
estim ated 22.74 tr illion  cubic feet this year.

The share of to ta l U.S. e lectric ity  generation a ttributed  to natural gas 
was expected to increase to 35 percent in 2020 from 15 percent in 1999, 
as power producers seek the cleanest-burning fuel available.

About 27 percent of the nation's 97 gigawatts of nuclear generating 
caoacity w ill be retired by 2020, and no new nuclear power plants are 
planned.

>«■ looking t o  Horn W orm atton? Search Btoomfcwg N«w» ARCHfYS
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o in t  v e n tu r e  w ill focus  
j i i  W e b -h o s t in g  centers
y Jerfl Smitli - •
h i >• Sin)/ U ritiT

Qwest. liominimicalions moved Sunday
> accelerate: its lucrative technology ser- •- •I Av

vices business, joining forces with IBM in a 
$5 billion venture to build and operate 28 
Web hosting centers nationwide.

D enver-based Qwest, which ow ns a 
2f>,SOU mile high-speed, fiber-optic n e t­
work, already operates seven cen ters na­
tionwide, with another seven due to  be 
operating by the end of the year. Under the 
term s of its agreem ent with IBM, another

28 cen ters will be built during the next 
three years.

Web hosting centers provide the so ft­
ware, hardware and networking needed to 
operate  Web sites. Though huge online 
com panies, such as Amazon.com, host their 
own Web sites, millions of other medium 
and simill businesses hire outside compa­
nies to provide the physical space, opera­

tional support and Inlet n e t access that la-i p 
the ir sites open lot business.

Q w est and IBM say I licit pat litership will 
allow both com panies to cash in on (It* 
dem and these  businesses at e genetalme 

"O ur alliance with Qwest drinonstiaii • 
how leaders in the intot motion leclmolngr

See QWEST on 120
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rind In te rn e t com m unica tion s 
industries can collnbornlc to help 
companies worldwide become e- 
businesscs," Doug lilix, IHM se- 
nior vice president of Global Ser­
vices, said in a statem ent Sunday.

"This is a great deal for both 
companies," said Jeanne Schaaf, a 
network analyst at Boston-based 
Forrester Kescarch.

Qwest provides long-distance 
phone and Internet access s e r­
vices. The young company, in the 
process of merging with Denver- 
based IJ S West, has been pushing 
haul In generate more business lor 
its new netwm It.

The HIM partnership will help 
do that, said Qwest spokeswoman 
Jane Moirissey. Under the term s 
of the agreement, IHM will buy 
about $2..r> billion woi III of services 
from Qwest during the next seven 
years, with Qwest paying I MM a 
similar amount to Imild the centers 
and piovidc technical support.

Qwest will be responsible for over­
all management of (lie centers.

"Tliis is the largest commercial 
venture we’ve done," M orrissey 
said.

Forrester's Schaaf said the rela­
tionship with I MM will give Qwest 
access to Mig Mlue’s considerable 
industry contacts and c-commerce 
expci lise.

"It gives Qwest a great oppoi lu- 
nily to woik with IBM and som e of 
its higher-level clients," she said.

T he Web hosting industry is one 
of the fastest-growing in the tech­
nology world. Forrester estim ates 
that the icvciiuc generated by Web 
hosting will reach $M.(> billion by 
200.'), up from $2 billion in BJ'J!).

Qwest, like other companies, 
has been strug g lin g  to  m ee t 
demand fur Web hosting services, 
with its seven existing centers fill­
ing within weeks of being finished.

joining foices with IBM will 
allow Qwest to offer more services 
faster, said Lew Wilks, president of 
Qwcsl’s Internet and multimedia

m aikcls division, in n statem ent 
Sunday. . (

"We can improve custom ers' 
financial performance,* lower their 
capital costs and cut the tim e need­
ed lo inticducc new e-business 
set vices," he said.

Under the new agreem ent, four 
Web hosting centers will he built 
ibis year — one each in Dallas; 
I’liilndclpliia; Sterling, Va.; and San 
Jose, Calif.

Additional centers are planned 
in Denver; Atlanta; Austin, Texas; 
Boston; Chicago; Los Angeles; 
Washington, D.C.; New Yoik City; 
I'hoemx; Seattle; and anolhci near 
San Jose in the Silicon Valley.

Qwest has come under fire this 
vcai from technology analysts who 
have been cnncei ned I blit the com ­
pany lias been distracted,;/;inn its 
focus on new technology busi­
nesses bv the m erger .with U S 
West.

But Qwest nllicinls said Sunday 
the IBM joint venture,should allay 
some concerns, s.; 'jV,-?
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Davfd Gandinl, RritWorld Communications1 chlif operating officer, stands In the Arapahoe County compan/s collocation cenler. *7here art a lot of companies that 
have made statements about building and folnx forward, but we rtJII feel there Is a tremendous shortage of data center space across the country loda j, “ he says.

Data centers 
proliferate as 

companies 
try to meet 

mushrooming 
demand for 

Internet 
\\ i:S e n C c e s ,

By Krii Hudson
h’twi SinjfWnur

, huck Cndle peered through 
the bulletproof glass that 

.separated him irom the 
sterile, white room filled 

with an a.Ttiada of black, refngera- 
tor-sized computer cabinets.

Cadle. chief executive officer of 
Boulder's Nupremis Inc.. is not 
allowed inside. Only a few of the 
company's technicians are allowed 
lo enlerthe data center to tend to 
us equipment and the vast network 
of cables and wires.

Data centers are the present and 
future of the Internet. They're 
high-powered, highly secure data 
havens wpere Internet companies 
can powertheir online operations - 

: without fear of disnipbon.fThey're.

also big business, represenung a 
multibillion-dollar industry that has 
attracted some of high-tech's 
biggest names and several Col­
orado upstarts like Nupremis.

"It's  the Fort Knox ol data cen­
ters." Cadle said, standing outside 
Nupremis' data center Fnday " I f  
you've got a mission-cnucal appli­
cation. you don't want it to go 
down. You want ir to be highly reli- 

' able. . .  and secure."
A o rd-sanner system allows 

only authorized workers mio the 
data center. Its 6B cabinets — 
stocked with Compaq servers and 
data-storage devices connected by 
an intricate web of cablet snaking 
below the room’s raised floor and 

, suspended from its ceiling —  are 
t ■ kept in a temperature-and humidi- 

■ i - i  /-controlled environment. A-fire-.

suppression tvstem is propammcd 
lo snuff out any flicker of flame.

Equally secure is the Nupremis 
network operations ccnicr. where a 
few technicians monitor the compu- 
nv's network on screens stacked 
three high and 12 across, l i some­
thing goes wrong or a system nears 
capacity in this data center or any of 
the eight Nupremis plans to opcr. 
this yen. workers w ill know 
instantly. In addition to the standard 
firewall safeguards, the companv >s 
installing inirusion-detcction soft­
ware to thwan nackcrs.

This is what it takes to nouse 
customers' Web operations ir. the 
digital economy, where the flow in' 
data is a tiicblood and downtime is a 
slow death.

. See DATA CENTERS on 8B

Aucciaird Arcu
WASHINGTON -  Many coun­

tries are a long wa\ iro n  hav. 
ing the infrastructure to sun* 
port technology companies, 
and economic expansion will 
stagnate w ithout necessary 
improvements, according to a 
report released last week

Tne report, prepares dv offi­
cials responsible ior wofldv~.ee 
Y2K rcaoiness 'as; year, rates 
42 nations ir. the areas of cor • 
nectivity. technologies! leader­
ship. in fo rm a tio n  security, 
worker training and business 
ciimate. Tw-ent;-three, includ­
ing China. Russia and Soutn 
Africa, require substantia! im ­
provement in at icas; two 
areas before technology com­
panies and governmental tecr. 
efforts can flounsn.

"The networked world is 
under c o n s tru c tio n .'' said 
Bruce W. McConnell, head of 
McConnell International LLC. 
a technology consulting firm. 
"Smart companies w ili get in 
on the ground floor, but they 
should wear hard hats. The 
foundations are s till unfin­
ished. Many countries have 
not yet created the conditions 
that perm it full participation in 
the digital economy."

McConnell and the firm  s 
other owner. Roslyn Docktor. 
led the In te rna tiona l Y2K 
Cooperation Center's giobal 
Y2K readiness effort 

Estonia and Taiwan have the 
best ratings among al! coun­
tries Both nave nigh ratings in 
g o v e rn m e n ta l lea d e rsh ip , 
worker tra ining an: business 
climate.

C e n tra l and S o u th e rn  
Europe — such as 3u!gam . 
the Czech Republic. Italy and 
Hungary — arc the best-rated 
regions in tne report.

Nations there were found to 
have sk illed  and educated 
workers, iegal protections ar.c 
computer security laws that 
arc more advanccc tnan in 
many other regtons.

A is o , the  re p o rt sa id .

 See READINESS or. 128

Denver 1'i.oclcy Mountain .\e\v= • business

By D. tan Hopper

Study rates 
countries' 
high-tech 
readiness
In key areas, even 
som e m ajor powers 
don 't foster expansion

From left, 
Kupremu 
employees Steve 
Gaines, Karl Nie­
mann and Jeff 
Baer monitor 
the compan/s 
network at the 
Nupremis net­
work operations 
center in Boul­
der. Nupremis 
announced plans 
last month to 
open 20 data 
centers tfobally 
by the end of 
2001.

Ni/Orrrvi
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DATA CgHFER from 10

"It 's  really the i!i.iiur;i- 
lion of Ihc Web," sniff K.u I 
Niemann, the company's 
director of net work opu • 
ations. " It 's  moved from an 
ad hoc (h iii)'10 something 
you run your business on. 
And when yeti run your 
business on it. you need 
reliability and availability.”

Several types of data 
centers exist One version, 
often called a collocation 
facility or gateway, is set up 
by major telecommunica­
tions carriers to serve as a 
center where Internet com­
panies can gain access to 
the earners' international 
networks. Typically, the 
carrier provides little 
beyond floor space and net­
work access, relying on 
other companies to meet 
customers'additional 
needs.

A traditional data center 
offers more services than a 
collination lacitily. A data­
center npeialui often will 
lease such equipment as 
servers and storage devices 

, to customers. Some ei cn 
resell enterprise software 
systems in a pay-as-you-go 
formal known as application 

.service piovision.
In shurl, data center 

operators ad as a one-stop 
shop fur customers, provid­
ing network aeccss hum 
seveial carriers, on- 
demand software and infur- 
matinn-tecltnnlogy suppoi t,

And then there's a con­
fusing twist: Data centers 
can be set up inside colloca­
tion facilities.

'H ie former is more 
lucrative than the latter. 
Hoston-based market 
research firm  The Yankee 
Group reports that carriers 
receive average monthly 
revenue of S50 per square 
fool for barc-boncs colloca­
tion services. In contrast, 
data ccntci opeintois 
cliaigo an jn cruge of S3.IHXI 
pei squaic fool munthly lor 
the unmet imp; services they 
offer in addition to  thioi 
Space anil nelwoik at cess, 
for In nail, complex offer­

ings. th,it flguiL* tin t climb 
to.SI 0.000 per square lout

Analysts pi edict tlu it. 
sooner rather than later, 
collocation services w ill 
become a commodity as the 
supply of data center space 
catches up w ith the 
demand, and only the data­
center opcratois that pro­
vide additional services wall 
make money.

"Delivering quality of 
service at a reasonable 
pnee is going to be big,”  
said David Tapper, an ana­
lyst with research firm  I DC.

All (old. Yankee Group 
v?lues the broader market 
of "nelsourcing" — which 
includes the outsourcing ol 
Web hosting, network, inte­
gration and support ser­
vices — at S9.1 billion this 
) car, growing to $16.7 b il­
lion by 200.1

Thus, it's  nut hard to see 
why so many companies 
have entered the data cen­
ter market. Thciti;t|oi play­
ers include well know n 
names such as Exodus 
Communications. Intel 
Coip., EDS. Hewlett • 
Rackurd Co., Level 3 Com­
munications and pai Inei • 
ships of A T& T 
Cot p.-Hi ilis lt Telecom and 
Qwest-IHM.

The industry has a 
strong foothold inColoiado, 
where at least seven com­
panies operate some foi m 
of data ccnicr for use by 
Internet companies. Level 
3 and Qwest aic among the 
largest collocation 
provide)s. Arapahoe Coun­
ty-based Verio Inc busts 
more than d00,000 Web 
sites at its centers f irs t-  
World Conununicat ions and 
In flow  Inc. opciatc several 
data centers and intend to 
open more. And this year, 
two new companies — 
Nupremis and Rclcra — 
have announced plans lo 
open dozens of data ecu 
lets

"Right now. iIn.- iii.u ket is 
so open T ild e 's  so lime li 
opportunity,”  said I hive 
(iandnii. c h iiTnpu .it mg 
n fliiv i of Arapahoe Cnitillv- 
based fu s t Wm Id "Then-

grows tig

■'tenetCenters
~  RA

311(1 Solutjnn;
Cin- IVl*-* ».!•«.% Si •"Chief Eircnlhe Ollicer Tile Hood, tell, and Chief Oprrallnc Offi­cer fton Cooper of ftrlrra rtlai In Ihelr Arapaliot County office. Ttie startup announced (file month that It will open 25 data cen­ters In the neit 18 months.

a it  a lot of companies th.it 
have made statements 
about building and going 
forwaid.but we still feel 
th e ir  is a tremendous 
shortage of data center 
space across the country 
today."

Hacked by Denver 
financier Donald Slut mi. 
f i r  st Woi Id operates eight 
data centers and pljns to 
open two more by Octobei. 
The company offer s its cus­
tomers network access pro­
vided by multiple earners, 
third paily soft wan*, thud- 
paity data r u i  age and add­
on services, including 
i emote monitoring, fu  si • 
Woi Id executives say the 
company holds an ,irl\ all- 
lageovei i iu h n tit  new- 
ciim eis because u already 
lias sevei.il data i v n lt is

llo u e vc i. I n si Wm Id has 
p iu lile lin .

Last inunlli. iln  o.mpa 
H\ told tllv rM iU M ls lev

enuc and mat gins fni the 
balance nl the year will fall 
below picdiclt.'d levels 
because nl slow s lies and 
high costs Along with the 
financialsluutfall, firs t* 
World announced ihc resig­
nation of Chief Executive 
Office* Sheldon Ohringer.
1 he cnmp.inv intends lu 
ng lii it self l» divesting 
aiixili.u v businesses In 
focus on its dills* center s.

Iiv*»n so. fu s t Woi Id's 
stock plummeted, and the 
company became the tai get 
of numcinus sltaichuldcr 
lawsuits, which it says arc 
groundless.

"We feel estiem cly coin- 
foi table and eery excited 
about the business wc'ie 
in ." (•ailtbldsaid '  WY-aic 
fn i Used aiuuntl die busi­
ness i l l  wI ik Ii we willbc 
sin.ic*-»>tid I hm Still Hi is
i nituiulU d In I Ik  liu*mct>S 
We le n t ili«. ligh t p a n im -
s h i p s  i n  |»l i» r  "

Inl 'inv Iniuided ill 1 *J'.f7 
by I wo.-\ii l im e  Acadeinv 
g iad iiiitts . npeiates 11 data 
centeis. I lie i iiiiipanv pm- 
vidcs data ceniri -.pin e. 
net wm k access and itifu* • 
m atiun-ltclinnhigy sei • 
vices. Like f i t  si Win Id. 
In flo w  specializes in set v- 
ing small and medium-sized 
businesses

In (lit* past Hi months. 
In f  low has laiserl $225 m il­
lion in \ d ilu te  financing lo 
fuel its  expansion I lie- 
compam tiled m I'eliMiary 
to s e ll i is s lo ik  ter I lie public 
but has not hi gun dump so 

Rclctabuist onto the 
scene this m niiili w ith  ihc 
announcement n w ill open 
25 data centeis i l l  the next 
IR months. Launched earli­
er this year, the startup has 
generated significant 
momentum It is led by 
Chief Executive Officer 
Eric* I food, fni i ik * i  vice 
president ten engineering 
and opci alien* :tl Veiin: and 
chicl operating o llicc i Run 
Ct-ipei. bn un i t l i ic l  opei* 
ating ntln n  nl Medial Inc*.

in the past six iiiriuths. 
Rclci a has collected SIMMS 
million in ventiuc financing 
finni Denvei -based Tele­
com D .i itueis. Navis hu t- 
nei s. Columbia Capital 
IAii liters, Hank of America 
Capital Datlners. Crescen­
do Vcntuies.CIMC. Utoad- 
band Vcnluic l*ai tue is  and 
Muigan Sluntev Dean W it­
ter. And last week. Rclcia 
unveiled plan# to open tlata 
centers in 11 Level I collo­
cation facilities 

Aiapahoe Count y based 
Kclera intends to  offer data 
center space, net woi k 
access from multiple sup- 
p lil'ls  and ITsupprii t 1 he 
company w ill not pi on idc
seiveis ui softwaie.

"The watchwoirl in busi­
ness today is </Vnf In ntnr• 
Ar/," Conpei said "Andwc 
helpoui custnmeis achieve 
Iheii spced-ln niHikct goats 
l»> pi on nting ili»* mil .isti lie Iiiii and sri vim * tin \ net «l 
luil dun I li.uriiMh*NCtlip 
tbcu i-c l

ViqiM ir.is aenniiuc i  ll il-,
plans | . i s |  mi .nth Inopi-n  i l l

data centei 5 globally by the w jj 
end of 2IMII. I'lieR -month- ,}£ 
old i o iiipaiiy is a "roll up" .-!ji 
nl Hniildet c-hiisincssinte- ;&t 
giaim Cent eta. Hungarian ;$|| 
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More power! Tech firms act to avoid blackouts
Steps in c lu d e  
b a c k u p  generators, 
b u ild in g  substations
Dy Edward twata 
USA TODAY

PAI.O ALTD. Calif. -  As California's 
power c risis worsens, high-tech (inns in 
Silicon Valley are taking steps to defend 
themselves against potentially devas­
tating blackouts.

"Electricity is the oxygen of Silicon 
Valley." says Karl Stalilkopf, vice presi­
dent at the Electric Power Research In­
stitute in Palo Alto.

rUiis year, stale authorities IfAve dc-

teserves fall dangeiously below 7% of chipmaking plant lias backup genera- 
the state’s capacity. To stave off energy tors to keep safety and oflicc equipment 
outages and emergencies: running. Oiade recently built a J6 mil-

► About 7.00 Silicon Valley firms, lion substation to power its coi]H)rate 
from Intel to etlay, have agreed with, odircs in case of disaster, 
utilities lo voluntarily cut tfielr energy',. * Learning horn earthquakes and last 
use 10X or more duriitg "rolling black-' year's Y2K srarc, chipmaker LSI Logic 
outs' imposed by ulilitics to lighten the lias a "SWAT team" of managers and se- 
load on the stale's electrical system, lli is  curity people ready (0 jump on.cincr- 
season. there have not been rolling '■'gencies. They can communicate worlri-
blackouts. ir tlicic were, the tech funis 
would save up *0 -100 megawatts ol en­
ergy -  the equivalent of dOO.OOO 
Itonseliulds.

In return, the companies get rale dis­
counts of IDX 10 20% all year. Or (hey 
drop lower on ihc list of customers wlio 
may lose nowei duiing mandatory 
blackouts. "flicy  ran take more control 
over tl»eirdestiiiy."'says spokesman La ifn.aiMeiuni1) nli'»nliffi'ifmfwnl|ftiTrf>wi»wn<i<liw»irf lirfik o .. „*** , ( —Y-*-j*Ytfrifj'1ii*iVl

California declares aleUs wlicn power ► Virtually evciy high-tech firm anu ficialsto curta

wide via shortwave radios and satellite 
phonos, spokesman Kevin Ilrctl says.

California had its first-ever statewide 
Stage 3 alcit Dec. 7. In Stage 3. the se­
verest warning, power may be cut lo 
any customer at any time. In Stage 2. 
power may be cut to laigc business cus­
tomers. During Stage I. customeis a ir 
asked to reduce electricity use.
„ In Jupe. record heal waves ami ovdt- 

Ju u ln l lunsniissi'oo.bues IMriiereu7,r.

Sail Francisco Bay Area fur scvci.il days. 
About 100,000 business and residential 
customers lost power for an luiui or two 
each lime.

Silicon Valley linns suffered JlOO mil­
lion in lost production during (he out­
ages. says spokeswoman Michelle Mon­
tague- llrimo of the Silicon Valley 
Manufacturers Association.

:. Tech flints need more power than 
others because they mn huge ilata- 
protcssing rooms, chipmaking plants 
and irscairh labs. FleetrU ity demand in 
Silicon Valley giew 12% t.ul yrai; the 
statewide average was i%. Stalilkopf 
says.

If the government and utilities don't 
st.nl building a new electrical infi.t- 
snucture in the next live years, Stahl 
kopf says, the aisis will spread.

  lover story More

http://www.iiwn.com
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CS FOR SENATE CONCURRENT RESOLUTION NO. 28( )

IN THE LEGISLATURE OF T'HE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

B Y

Offered:
Referred:

Sponsor(s): SENATOR AUSTERMAN

A RESOLUTION 

Establishing the Joint Legislative Salmon Industry Task Force.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the salmon industry is one of the cornerstones o f the Alaska economy, 
supporting tens of thousands of jobs, and salmon is one of our most valuable foreign export 
commodities; and

WHEREAS the global salmon market has changed considerably in recent years, 
placing the Alaska salmon industry in economic peril and threatening not only the main 
engine of the rural economy of the state but also a significant contributor to urban economies; 

and
WHEREAS imports of farmed salmon from nations with a significantly cheaper labor 

market are causing harmful revenue losses to the state's general fund and to municipal 
budgets; and

WHEREAS current inventories of canned Alaska salmon are expected to remain full 
well beyond the upcoming salmon season, and a large portion of the fleet-wide production is 
processed into cans; and

WHEREAS hundreds of harvesters are in danger of actually being without markets

-1-
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and being forced into bankruptcy this year; and
WHEREAS numerous salmon processing facilities have recently ceased operations or 

plan to do so before the 2002 salmon fishing season due to market factors and difficulty in 
obtaining operating loans; and

WHEREAS Alaska wild salmon is a renewable resource that is becoming 
increasingly unique in the global market and can provide immeasurable economic benefit to 
this state into perpetuity; and

WHEREAS allocation issues between commercial fishers and sport fishers are 
becoming more problematic all the time;

BE IT RESOLVED that the Alaska State Legislature establishes the Joint Legislative 
Salmon Industry Task Force to address those elements of the crisis in the Alaska salmon 
industry that can be solved through governmental policy; and be it

FURTHER RESOLVED that the task force shall also address those elements of the 
crisis in the Alaska salmon industry that can be solved through action on the part of the 
industry; and be it

FURTPIER RESOLVED that the task force shall develop a long-term vision for the 
Alaska salmon industry as a critical element of the state's economic future; and be it 

FURTHER RESOLVED that the duties of the task force include
(1) recommending specific means by which state government can assist one of 

the state's most important industries to adapt to changing economics in the most efficient and 
effective way possible;

(2) recommending public policy options that account for effects on the dozens 
of communities that are severely affected by the crisis in the Alaska salmon industry;

(3) finding areas of potential improvement to the seafood transportation 

infrastructure in the state;
(4) recommending improvements for the coordination of the harvesting, 

processing, and marketing of wild Alaska salmon;
(5) encouraging the development of new product forms for salmon;
(6) inve stigating the feasibility of regional and statewide cooperatives for 

fishing, marketing, and transportation for Alaska wild salmon and salmon products;
(7) recommending improvements to the marketing efforts of the Alaska

CSSCR 28( ) -2-
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1 salmon industry and ensuring the distinction of Alaska salmon products from farmed salmon;
2 (8) researching methods to improve the quality of Alaska salmon products;
3 (9) encouraging Alaska salmon hatcneries to tailor their programs to market
4 dynamics and to provide the maximum possible percentage of their production to common

5 property fisheries;
6 (10) contracting and cooperating with appropriate private and public agencies
7 in order to provide sound economic, social, and environmental data to the decision-making
8 process;
9 (11) contracting for research, consultants, and staff, as the task force considers

10 necessary;
11 (12) recommending ways to ensure that the benefit provided to the state as a
12 result of research efforts is commensurate with the funding for that research;
13 (13) reviewing findings of previous salmon summits and incorporating useful
14 information in its report; and
15 (14) exploring the potential of regional solutions and not just statewide results;

16 and be it
17 FURTHER RESOLVED that the members of the task force are to conduct their
18 business with a statewide vision of the crisis in the Alaska salmon industry and the need to
19 find solutions to the crisis; and be it
20 FURTHER RESOLVED that the task force shall be composed of 13 members,
21 appointed jointly by the president of the senate and speaker of the house of representatives as

22 follows:
23 (1) two members from the senate;
24 (2) two members from the house of representatives;
25 (3) nine public members who are involved in the commercial salmon industry;
26 and be it
27 FURTHER RESOLVED that the members of the task force shall be appointed to
28 represent the statewide salmon industry as a whole and not just a particular region or
29 harvesting sector of the industry; and be it
30 FURTHER RESOLVED that the president of the senate and the speaker of the house
31 of representatives shall jointly appoint the chair and vice-chair of the task force; and be it

L
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FURTHER RESOLVED that the task force members are entitled to per diem and 
travel expenses; and be it

FURTHER RESOLVED the task force shall schedule meetings to account for 
commercial fishing seasons and openings so that no member of the task force must forego 
economic opportunity in order to participate in the task force; and be it

FURTHER RESOLVED that the task force shall submit a report of its findings and 
proposed industry and legislative changes to the legislature by January 31, 2003, and may 
make any interim reports it considers advisable; and be it

FURTHER RESOLVED that the task force is terminated at 11:59 p.m. on March 1,

2003.
COPIES of this resolution shall be sent to the Honorable Ted Stevens and the 

Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S. 
Representative, members of the Alaska delegation in Congress.

WORK DRAFT WORK DRAFT 22-LS1572\L
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SENATOR ALAN AUSTERMAN A laska State Legislature

Interim:112 Mill Bay Road, Kodiak, Alaska 99615 (907) 486-8872 • Sei.wo/i.State Capitol, Juneau, Alaska 99801 (907) 465-2487

“A resolu tion establishing the Jo in t Legislative Salm on In d u s try  T ask  Force”

Alaska’s salmon industry has recently met with hard times due to a number of factors, 
from sharp increases in farmed salmon production to the strong U.S. dollar. The 
downturn in salmon prices is having direct negative impacts on our working families and 
our communities and is causing hardship throughout our state economy. State 
government revenues derived from taxation on the industry are also declining as a result, 
meaning fewer resources are available to fund state government. As leaders of this state, 
it is incumbent on both houses oi tne legislature to address this situation with the utmost 
urgency.

To that end, SCR 28 creates a Joint Legislative Salmon Industry Task Force to address 
those elements of the crisis that can be solved through governmental policy. After 
examining the numerous factors affecting various sectors of the industry, the task force 
will recommend specific means by which state government can assist the industry in the 
most efficient and effective ways possible. Furthermore, it will address those elements of 
the crisis that can best be solved through action in the private sector.

The Task Force will be composed of:
• Two members of the Senate
• Two members of the House of Representatives
• Nine members of the public who are involved in the 

commercial salmon industry
• A chairman and vice-chairman shall be appointed jointly by the Senate 

President and Speaker of the House.

The Task Force will submit a report of its findings to the legislature, including a long­
term vision for the Alaska salmon industry, by January 31, 2003, and will be terminated 
on March 1, 2003.

Previous salmon summits organized in recent years have produced valuable suggestions, 
yet Alaska still lacks effective leadership for its salmon industry. This resolution is a 
major step the Legislature can take towards providing that leadership.

scnator_alan_nustemian@lcgis.state.ak.us

SPONSOR STATEMENT -  SCR 28

DISTRICT C 
Kodiak Archipelago • Southeast Islands

mailto:scnator_alan_nustemian@lcgis.state.ak.us




FISCAL NOTE
STATE O F ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correction): 
Title Alaska Salmon Day

Fiscal Note Number: 
Bill Version:
(S) Publish Date:

Dept. Affected:
[BRU _______
’ Component_______

1

SCR 30
4/10/02

Sponsor
Requester

Senate Labor & Commerce
Senate State Affairs Committee

E xpend itu res /R evenues

Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0Estimate o f any current year (FY2002) cost:
Check th is box (X) if funding fo r th is bill is included in the Governor’s FY 2003 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

Prepared by: SENATE STATE AFFAIRS COMMITTEE
Division

Phone 465-4797 
Date/Time

Approved by: Is l Senator Therriault, Chair 
Agency ________________________

Date 4/8/02

(Revised 9/2001 OMB) Page 1 o f 1.



& la s & a  le g is la t u r e

Senator 
B en  S t e v e n s  

716 W est 4th Avenue 
A nchorage, AK 

99501-2133 
(907) 269-0200 

Fax (907) 269-0204

... .'■VI'/*. r v 
• ' ' '

;...:.. ■: 
\ s  i j

"  . V l . i N f V

Session: 
S ta te  C ap ito l 
Juneau , AK 
99801-1182 

(907) 465-4993 
Fax (907) 465-3872

S en a te  JBfatrut

Sponsor Statement for SCR 30
Alaska Salmon Day

Relating to declaring June 30, 2002 as Air ska Salmon Day

Alaska is th irgest commercial wild salmon fishery in the world and employs more than 
29,000 people. Nearly 95% of all commercially caught salmon in the United States are 
harvested in Alaska. In the last decade, state salmon harvests totaled more than $4.5 
billion, making salmon extremely vital to Alaska’s economy.

For both visitors and Alaskans, the sport of salmon fishing is one of the most popular 
activities in the state. Last year, 448,438 resident and non-resident licenses were issued 
for sport fishing.

Beyond the importance of sport and commercial fishing, salmon has been a nutritional 
source for generations of Alaskans and is a large part of the state’s heritage. Rich in 
Omega 3 oils, salmon is a healthy food that can help lower cholesterol and reduce the risk 
of heart disease.

Senate Concurrent Resolution 30 would proclaim June 30, 2002 as '‘Alaska Salmon 
Day.” This proclamation will recognize the salmon industry as a huge part of all 
Alaskan’s lives and raise public awareness of one of Alaska’s most important industries 
by promoting and celebrating the catching and eating of salmon.



April 4, 2002

The Honorable Ben Stevens, Senator 
Alaska State Senate 
State Capitol 
Juneau, Alaska 99811

Dear Senator Stevens:

The Alaska Seafood Marketing Institute (ASMI) welcomes the introduction of Senate 
Concurrent Resolution 30, by the Senate Labor and Commerce Committee, relating to the 
creation of Alaska Salmon Day. Passage of this legislation will support efforts to market 
Alaska salmon in the United States this summer.

Alaska Salmon Day will serve as a springboard for promotions of Alaska salmon, coming 
just in time for the biggest barbecue holiday of the year: Independence Day. The creation 
of Alaska Salmon Day will help grocery retailers generate customer excitement that will 
boost salmon sales throughout the summer season. It will also attract media attention, 
giving journalists and food editors a focal point for stories about Alaska’s sustainable 
wild salmon. Alaska Salmon Day will support the ongoing public relations campaign to 
educate the American public to “Ask for Alaska” when they buy salmon: a campaign 
funded by Alaska salmon fishermen and the federal Economic Development 
Administration.

Dedication of this special day will provide Alaskans with an opportunity to celebrate the 
vital role played by salmon in Alaska’s culture and economy. We strongly support the 
favorable consideration of this resolution and appreciate the efforts of the Alaska State 
Legislature to assist the many businesses that comprise the Alaska salmon industry.

Executive Director
Alaska Seafood Marketing Institute

A la s k a  S e a f o o d  M a r k e t in g  In s t itu te  A 3 1 1  N o r t h  Fr a n k lin  S tre e t , S u it e  2 0 0  * J u n e a u , A K  9 9 8 0 1 - 1 1 4 7  
P h o n e  9 0 7 / 4 6 5 - 5 5 6 0  8 0 0 / 4 7 8 - 2 9 0 3  ■» F a x  9 0 7 / 4 6 5 - 5 5 7 2  » w w w .A la s k a S e a fo o d .o r g  * in f o @ A la s k a S e a f o o d .o r g

http://www.AlaskaSeafood.org
mailto:info@AlaskaSeafood.org
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22-LS0415VJ 
Luckhaupt 

1/29/01

CS F O R  SENATE JO IN T  RESO LU TIO N  NO. 7(RES)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE SENATE RESOURCES COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE RESOURCES COMMITTEE

A R E S O L U T IO N

S upporting  re insta tem ent o f the U nited States D epartm ent o f th e  In te rio r  directive 

exem pting the U nited States B ureau  of L and M anagem ent in A laska from  the 

m andato ry  w ilderness review process.

BE IT  R ESO LV ED  BY T H E  LEG ISLA TU R E O F TH E STATE O F  ALASKA:

WHEREAS, in 1980, the United States Congress passed the Alaska National Interest 
Lands Conservation Act (ANILCA), which included sec. 1326, frequently referred to as the 
"no more clause", prohibiting further executive withdrawals and studies for the specific 
purpose o f creating more conservation units or areas; and

WHEREAS, in sec. 1320, ANILCA expressly exempted the Bureau of Land 
Management from the sec. 603 wilderness review program of the Federal Land Policy and 
Management Act of 1976; and

WHEREAS, in 1981, the United States Secretary of the Interior issued a directive that 
prohibited the United States Bureau of Land Management from considering any of the 
80,000,000 acres the bureau manages in Alaska for designation as wilderness under the 
National Wilderness Preservation System; and

-I - CSSJR 7(RES)
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WHEREAS, on January 18, 2001, on one of his last days in office, United States 
Secretary of the Interior Bruce Babbitt rescinded this 19-year-old directive without public 
comment or consultation with Alaska; and

WHEREAS the rescission is improper without public comment and the participation 
of Alaska, is not in the best interests o f the state, and should be reinstated by the incoming 
administration; and

WHEREAS the requirement that all Bureau of Land Management administered 
roadless tracts of 5,000 or more acres be studied for their wilderness qualities will result in all 
areas being managed as quasi-wilderness and effectively create a virtual economic barrier;

BE IT RESOLVED that the Alaska State Legislature opposes the rescission of this 

Department of the Interior directive; and be it
FURTHER RESOLVED that the Alaska State Legislature urges the swift 

reinstatement of the directive by the administration of President George W. Bush.
COPIES of this resolution shall be sent to the Honorable George W. Bush, President 

o f the United States; the Honorable Gale Norton, United States Secretary of the Interior- 
designee; and to the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. 
Senators, and the Honorable Don Young, U.S. Representative, members of the Alaska 
delegation in Congress.

CSSJR 7(RES) - 2-
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94 STAT. 2487

16 USC 3208.

16 USC 3209.

S e c . 1320. Notwithstanding any other provision of law, section 603 43 USC 1784. 
of the Federal Land Policy and Management Act of 1976 shall not 43 USC 1782. 
apply to any lands in Alaska. However, in carrying out his duties Recommenda- 
under section 201 and section 202 of such Act and other applicable 
laws, the Secretary may identify areas in Alaska which he deter- 43 use T711> 
mines are suitable as wilderness and may, from time to time, make 1712. 
recommendations-to the Congress for inclusion of any such areas in 
the National Wilderness Preservation System, pursuant to the provi­
sions of the Wilderness Act. In the absence of congressional action 
relating to any such recommendation of the Secretary, the Bureau of 
Land Management shall manage all such areas which are within its 
jurisdiction in accordance with the applicable land use plans and 
applicable provisions of law.

AUTHORIZATION FOR APPROPRIATION

Sec. 1321. (a) There are hereby authorized to be appropriated such 
sums as may be necessary to carry out the provisions of this Act for 
fiscal years beginning after the fiscal year 1980. No authority to enter 
into contracts or to make payments or to expend previously appropri­
ated funds under th is Act shall be effective except to the extent or in 
such amounts as are provided in advance in appropriation Acts.

EFFECT ON PRIOR WITHDRAWALS

S ec. 1322. (a) The withdrawals and reservations of the public lands 
made by Public Land Orders No. 5653 of November 16,1978, 5654 of 
November 17,1978, Public Land Orders numbered 5696 through 5711 
inclusive of February 12, 1980, Federal Register Documents No.
34051, of December 5, 1978 and No. 79-17803 of June 8, 1979 and 
Proclamations No. 4611 through 4627, inclusive, of December 1,1978, 
were promulgated to protect these lands from selection, appropri­
ation, or disposition prior to the enactment of this Act. As to all lands 
not within the boundaries established by this Act of any conservation 
system unit, national conservation area, national recreation area, or 
national forest addition, the aforesaid withdrawals and reservations 
are hereby rescinded on the effective date of this Act, and such lands 
shall be managed by the Secretary pursuant to the Federal Land 
Policy and M anagement Act of 1976, or in the case of lands within a 
national forest, by the Secretary of Agriculture pursuant to the laws 
applicable to the national forests, unless otherwise specified by this 
Act. As to the Federal lands which are within the aforesaid bound­
aries, the aforesaid withdrawals and reservations are, on the effective 
date of th is Act, hereby rescinded and superseded by the withdrawals 
and reservations made by this Act. Notwithstanding any provision to 
the contrary contained in any other law, the Federal lands within the 
aforesaid boundaries established by this Act shall not be deemed 
available for selection, appropriation, or disposition except as 
expressly provided by this Act."

(b) This section shall become effective upon the relinquishment by 
the State of Alaska of selections made on November 14, 1978,
Eursuant to the Alaska Statehood Act which are located within the 

oundaries of conservation system uni' j ,  national conservation areas, Prec> 21- 
national recreation areas, and forest additions, established, desig­
nated, or expanded by th is Act.

43 USC 1701 
note.

48 USC note
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ACCESS

Sec. 1323. (a) Notwithstanding any other provision of law, and 
subject to such term s and conditions os the Secretary of Agriculture 
may prescribe, the Secretary shall provide such access to nonfed- 
erally owned l and within th e  boundaries of the National Forest 
System as the Secretary deems adequate to secure to the owner the 
reasonable use and enjoyment thereof: Provided, That such owner 
comply with rules and regulations applicable to ingress and egress to 
or from the National Forest System.

(b) Notwithstanding any other provision of law, and subject to such 
term s and conditions as the  Secretary of fhe Interior may prescribe, 
the Secretary shall provide such access l*> nonfederally owned land 
surrounded by public lands managed by the  Secretary under the 
Federal Land Policy and M anagement Act of 1976 (43 U.S.C. 1701-82) 
as the Secretary deems adequate to secure to the owner the reason­
able use and enjoyment thereof: Provided, T hat such owner comply 
with rules and regulations applicable to access across public lands.

YUKON FLATS NATIONAL WILDLIFE REFUGE AGRICULTURAL USE

Sec. 1324. Nothing in this Act or other existing law shall be 
construed as necessarily prohibiting or m andating the development 
of agricultural potential within the Yukon Flats National Wildlife 
Refuge pursuant to existing law. The permissibility of *?uch develop­
m ent shall be determined oy the Secretary on a cai .y-case basis 
under' existing law. Any such development permit! 1 within the 
Yukon F lats National Wildlife Refuge shall be designed and con­
ducted in  such a  m anner as to minimize to the maximum extent 
possible any  adverse effects of the n a tu ra l values of th e  unit.

TERROR LAKE HYDROELECTRIC PROJECT IN  KODIAK NATIONAL WILDLIFE
REFUGE.

Sec. 1325. Nothing in th is Act or the National Wildlife Refuge 
System Adm inistration Act of 1966 (16 U.S.C. 668dd) shall be cc~ 
strued as necessarily prohibiting or m andating the construction of 
the Terror Lake Hydroelectric Project within the Kodiak National 
Wildlife Refuge. The permissibility of such development shall be 
determined by the Secretary on a case-by-case basis under existing 
law.

FUTURE EXECUTIVE ACTIONS

Sec. 1326. (a) No future executive branch action which withdraws 
more th an  five thousand acres, in the aggregate, of public lands 
within the S tate of Alaska shall be effective except by compliance 
with this subsection. To the extent authorized by existing law, the 
President or the Secretary may withdraw public lands in the State of 
Alaska exceeding five thousand acres in the aggregate, which with­
drawal shall not become effective until notice is provided in the 
Federal Register and to both Houses of Congress. Such withdrawal 
shall term inate unless Congress passes a jo in t resolution of approval 
within one year after the notice of such withdrawal has been 
submitted to Congress.

(b) No fu rther studies of Federal lands in th e  State of Alaska for the 
single purjpose of considering the establishm ent of a  conservation 
system unit, national recreation area, national conservation area, or 
for related or sim ilar purposes shall be conducted unless authorized 
by this Act or fu rther Act of Congress.
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