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the Alaska Communication industry that will in all likelihood install a fiber optic cable 
along these transportation systems.

As you may recall, I submitted the original proposal to the Alaska Railroad in 
May 1996 for the now Phase I &. II work. Over the past four years endorsements for the 
original project have been forth coming from the Alaska Railroad, the Alaska State 
Emergency Response Commission, the Technical Advisory Commission of the 
Municipality of Anchorage, the Fairbanks North Star Borough, and the Alaska 
Department of Transportation & Public Facilities. The interior delegation also indicated 
support for this project, particularly at such tiuie that it was in the Governor’s Budget.

Initially funding for the Phase I & II of the project was sought from federal 
highway appropriation .not would require a 10% (ten percent) match by the State of 
Alaska. Prior to cc” jtmg the documentation for a publicly initiated highway project 
for Phases I & I; vc was a strong indication that federal and state support for an 
extension of the AJa.-v.a Railroad through Canada was becoming a reality. This support 
was in part a function of the proposal for a National Missile Defense System to be located 
in the Big Delta area. Construction of the National Missile Defense System would be 
facilitated by the existence of a rail-link from Fairbanks to Big Delta. As you recall at the 
Alaska-Canada Rail Link Symposium in Vancouver last January, we were informed that 
federal highway funds could be utilized for the construction of the Alaska Railroad 
extension to Canada. Furthermore the collection, reduction, and analysis of the 
geotechnical data for site selection, permitting, and foundation design can be 
accomplished with federal highway funds.

Since our invited presentations at the Alaska-Canada Rail Link Symposium, 1 
have been in contact with the co-sponsors of the meeting, Senator Mukowski and State 
Representative Jeannette James. They were kind enough to make presentations to our 
engineering students on November 6, 2000 on the synergies of the construction of both 
the Alaska Natural Gas Pipeline and the extension of the Alaska Railroad. They 
emphasized the need for. engineering solutions to the complex geotechnical and 
environmental problems associated with both of these projects. At the Resource 
Development Cc-uncil for Alaska, Inc. Annual Meeting on November 16-17, 2000, both 
the Senator Murkowski and State Representative James reiterated the problem solving 
nature of the geotechnical data collection, analysis, and reduction process and the timely 
permitting and design of both of these projects. After the RDC annual meeting, I meet 
with the local representatives from BP and Phillips Petroleum. Attached is a one-page 
summary of the project that was presented to these firms. They likewise emphasized the 
need for sound engineering data for the permitting as well as the design phase of the 
Alaska Natural Gas Pipeline. It was their consensus that there was not enough time to 
secure federal highway funds and a state match of those funds to allow collection of the 
required geological engineering data within their preferred time frame for the permitting 
and design of the Alaska Natural Gas Pipeline. In order to fast tract our project we will



need the timely assistance of the Congressional Delegation, the Office of the Governor, 
and the Alaska State Legislature.

I cannot stress enough the critical engineering nature of this project. All those 
involved must bring to the table a strong understanding of the difference between 
geological engineering data collection and simply the collection of bedrock lithologic and 
surficial geologic data. Engineering geological mapping and data collection emphasizes 
the mechanical and physical properties of the earth materials as they relate to specific 
engineering projects or general evaluation of a tern 1 for identification of geologic 
hazards that may adversely impact engineering works. Bedrock geologic maps and 
surficial geologic maps are not engineering geological maps although they may contain 
data that is an important component of the engineering geological map. I have attached a 
copy of a short treatise by Dearman (1976) on engineering geologic mapping. Each field 
person involved in this project must be familiar with the topics included in this paper. A 
more in-depth discussion of the subject along with the engineering geological mapping 
methods utilized by the British Geological Survey is included in Dearman (1991).

Airborne and ground based geophysical methods provide measurements o f the 
physical and mechanical properties of soils and rocks as they exist in the field. The 
various geophysical techniques thus provide essential engineering data over larger 
vertical and lateral dim nsions than are available to direct observation in the field or 
available to surface and subsurface sampling techniques. The project proposal has 
provisions for airborne magnetics, electromagnetics, and radiometric methods. The 
efficacy o f these methods in engineering geological mapping has been discussed by 
Dearman (1976, 1991), Pitkin (1968) and Ward (1981) and the general use of these 
methods have beer, reviewed by Fitterman (1987), and Hanna (1987).

Scott and others (1990) give a very comprehensive review of the utilization of 
geophysics in the study of permafrost. Permafrost is the most challenging geologic 
hazard that will be encountered by both the Alaska Natural Gas Pipeline and the Alaska 
Railroad. Geophysics will be an essential tool in the identification and mitigation of this 
hazard. Ground based geophysical methods available in the Engineering Geophysics 
Laboratory in the Geological Engineering Program at UAF are listed as follows:

Engineering Geophysics Laboratory 
Ground Based Geophysical Methods

1. Seismic Refraction Method
2. Gravity
3. Magnetics
4. Resistivity
5. Self Potential
6. Electromagnetics
7. Gamma Ray Spectrometer
8. Ground Penetrating Radar (FY 02 Budget Request)



The Geological Engineering Program at UAF also maintains a Geological 
Materials Engineering Laboratory with the following materials testing capabilities:

Geological Materials Engineering Laboratory 
Soil and Rock Materials Testing

1. Soil moisture content
2. Specific gravity
3. Sieve analysis
4. Hydrometer analysis
5. Liquid limit test
6. Plastic limit test
7. Shrinkage limit test
8. Engineering classification of soils
9. Constant head permeability test
10. Falling head permeability test
11. Standard proctor compaction test
12. Modified proctor compaction test
13. Standard field unit weight test
14. Direct shear test
15. Unconfined compression test
16. Consolidation test
17. Triaxial compression test
18. Miscellaneous field geotechincal instrumentation

Individuals participating in this project must be familiar with the results of such 
geophysical surveys and testing methods and the depiction of the results on engineering 
geological maps. These tests may be supplemented by additional testing in-house or 
acquired though commercial laboratories and the materials testing laboratories o f other 
state agencies.

Our clients, the users o f this geological engineering data, are the constructors of 
the Alaska Natural Gas Pipeline, the Alaska Railroad, the Alaska Department of 
Transportation & Public Facilities, the geotechnical consulting industry and the Alaska 
communication industry, as well as the state and federal agencies that are permitting 
these engineering works. This project must be coordinated with these clients to maximize 
the benefit o f the collected data and minimize the cost of data collection.

The project cost estimate contained in the federal and state initiatives includes the 
cost of acquisition and analysis o f the specified geological engineering data. Additional 
data collection, reduction, and analysis by the UAF Geological Engineering Program, by 
the Alaska Division of Geological and Geophysical Surveys, or by other entities not 
specified in the initiatives will result in increased costs.
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The AJaska Railroad and the Alaska DOT&PF have reviewed our original 
detailed proposals. The same cannot be said for the owners o f the North Slope natural 
gas. The Alaska Natural Gas Pipeline presents a whole new set of geological engineering 
challenges not encountered in the Trans-Alaska Oil Pipeline. Due to the temperature of 
the oil in the ground, the energy necessary to transport the oil and the necessity to keep 
the paraffin at elevated temperatures to minimized oil viscosity, the oil pipeline is a 
significant heat source. In permafrost terrain, this heat source had to be decoupled from 
the ice rich permafrost. The Alaska Natural Gas Pipeline will be a very high-pressure line 
that will transport the fluid at temperatures below the freezing point of water. This will 
result in ice development around the pipe in areas where groundwater is available. 
Unabated, this will result in frost heave and longitudinal stresses on the pipe. Thus the 
presence of permafrost and groundwater are critical geological engineering parameters 
that must be delineated on engineering geological maps.

The Geological Engineering Program at UAF is currently conducting a large scale 
test of a cold buried gas pipeline in discontinuous permafrost. This is the largest scale test 
of its kind and is funded by the Japanese Government and a consortium of Japanese 
companies. It is expected that data from this test facility will provide critical information 
on the stresses in a buried cold natural gas pipeline in soil and groundwater conditions 
similar to the permafrost rich silts in the Fairbanks area.

The detail o f the geological engineering data that can be provided by this 
investigation is limited to the scale of the mapping and the project budget. The 
geotechnical consulting industry will be the source of more detailed and site specific data 
collection, reduction, and analysis. However it is critical that the constructors of the 
Alaska Natural Gas Pipeline establish the detail of the geological engineering parameters 
that they would like to be provided with by the public sector. The same is true of the 
regulatory agencies. With this input there may be need for additional participants and an 
increased level o f public funding.

Since the geological engineering work in the transportation corridor was first 
proposed to the Alaska Railroad in 1996 there have been at least a dozen derailments 
some of whiqh were directly related to soil mechanics and groundwater flow in 
discontinuous permafrost. The derailment near Talkeetna in 1999 will cost the Alaska 
Railroad an estimated $9,000,000 (nine million dollars). The recent landslide along the 
Parks Highway near Ester will cost the State of Alaska an estimated $10,000,000 (ten 
million dollars). During the same time period avalanches were responsible for 14 
fatalities in the transportation corridor between Seward and Anchorage. In addition the 
Alaska Railroad and DOT&PF have spend large sums of money mitigating other 
geologic hazards in the corridor such as soil creep, debris flows, and permafrost. The 
mitigation of a single geologic hazard along the route of the Alaska Natural Gas Pipeline 
and railroad extension will more than offset the cost o f the proposed geological 
engineering investigation.



The “Engineering geology and geological hazards assessment of the 
Transportation Corridors in Alaska, Phase I -  Fairbanks to the Canadian Border” is an 
integral part o f these construction of the Alaska Natural Gas Pipeline, the Extension of 
the Alaska Railroad, and parallel fiber optic cable systems. The Geological Engineering 
Program and the Alaska Division o f Geological and Geophysical Surveys have taken a
lead role in predicting the need for funding for such geological engineering
investigations. These entities must take a lead role in implementation of these
engineering investigations. As noted above, the timely completion of this geological
engineering project is predicated on the good graces of the Congressional Delegation, the 
Office of the Governor, the Alaska Sate Legislature, the University o f Alaska and the 
users of the engineering data.

Sincerely

Paul A. Metz, Professor of Geological Engineering 
And Licensed Professional Engineering Geologist

Cc: Robert Carlson, Interim Dean 
School o f Mineral Engineering

Martha A. Stewart, Director 
Federal Relations

Representative Jeannette James
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East C en tra l A la s k a  includes the cen tra l portion  o f  a reg iona l in ternationa l U n ited  State - Canada 

m ine ra l trend that in fo rm a lly  has acqu ired  the des ignation  o f  “ T in t in a  G o ld  B e lt”

G o ld  is not the o n ly  m inera l co m m od ity  w ith in  the “ G o ld  B e lt .”  T h is  reg ion  a lso  conta ins 

s ig n if ic a n t coa l deposits, and copper, lead, z in c , n icke l, and p la tinum  g roup  metal prospects.

T he  proposed extension o f  the A la s k a  R a ilro ad  is located  w ith in  a h ig h ly  m in e ra lized  portion  o f  

the T in t in a  G o ld  Be lt.



ACCESS

T he area show n in the following graphics represents about 78,000 square miles. As an indication 
o f  scale, it is about 100 miles (165 km) betw een Fairbanks and D elta Junction.

The existence o f  a road and railroad transportation network has been a significant positive factor 
in fostering m ineral exploration and developm ent in East-C entral Alaska.

The Fairbanks com m ercial center; serviced by the A laska Railroad, the Parks H ighway, and the 
A laska Highway; disburses equipm ent, supplies, and services to regional towns and villages that 
serve as staging areas for mineral exploration and developm ent ventures.

Fairbanks is a world-scale m ining center. D elta Junction is the term inal supply point for 
developing the recently discovered Pogo gold deposit. Tok serves the Fortym ile and Delta 
m ineral districts. The town o f  Healy supports the states largest active coal m ine and is a local 
supply cen ter for mineral exploration in the Bonnifield and Chulitna district.

A large percentage o f  East Central A laska lies within fifty miles o f  an existing road.



LAND OWNERSHIP

.

—  J Federal 

2 3  State

—  Native

There are three m ajor classes o f  land ow ners in A laska: 1) the federal governm ent; 2) the state o f  
A laska; and 3) A laska Native Regional- and V illage-Corporations. O ther private land ow ners are 
a sm all m inority when m easured by acres in private fee-sim ple ownership.

The m ajority o f  know n significant m ineral deposits in East-C entral A laska arc located on r ,ate or 
Native controlled land.

M uch o f  the land selected by the state o f  A laska and the Native C orporations was purposely 
chosen because o f  perceived high m ineral potential. In spite o f  the existence o f  several known 
significant m ineral deposits, these lands are under-explored. A fact am ply dem onstrated by the 
discovery o f  a gold deposit by sam pling the road cuts o f  the A laska H ighw ay near Tetlin Junction 
last sum m er



MINERAL POTENTIAL
Land status

1 Fuderu l

Significant 
Minuial Deposiis

t33 Suite 
I Native

A m ajority  o f  the most valuable known m ineral deposits o f  East-C entral A laska are located 
within fifty miles o f  the proposed or existing A laska Railroad, e.g., Usibelli Coal Mine (1.4 
billion tons), Fort Knox Gold M ine (6 million ounces), Pogo Prospect (5.2 million + ounces), 
T m e North Prospect (1.3 million ounces), Ryan Lode (0.8 m illion ounces).

The region hosts several other significant prospects and m ineral districts, e.g. the Bonnifield gold 
and m assive sulfide copper-lead-zinc district east o f  Healy; the copper-lead-zinc D elta District 
southw est o fT o k ; the Richardson gold district northw est o f  Delta Junction.

There is grow ing interest in a series o f  nickei-copper-platinum  group m etal prospects north o f  
Paxson.

There are b rie f  references for som e o f  these deposits in the appendices o f  the Alaska Mineral 
Industry -1999  annual report published by the A laska D ivision o f  G eological and G eophysical 
Surveys.

Using a non-quantitative definition o f  “significant,” there are about thirty s.gnificant mineral 
deposits o r prospects within the existing and proposed 100-mile wide rail-belt corridor.



EXPLORATION & D EV ELO PM E NT
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In addition to these “significant”deposits, there are scores of lode gold, base metal massive 
sulfide, copper porphyry, and nickel-copper-PGM, tungsten, and tin prospects within the rail-belt 

corridor and many others surrounding the corridor.



G E O L O G I C  F R A M E W O R K  

&  M I N E R A L  O C C U R R E N

Placer gold deposits and districts have proved effective in identifying areas hosting significant lode 
deposits o f  several mineral com m odities. If  p lacer gold occurrences arc added to the lode occurrences 
already shown, one gets a feel for ju st how w idespread indications o f  m ineralization are w ithin East- 
Central Alaska.

Both lode and placer occurrences exist w ithin a fram ew ork o f  varied and com plex geology. By world 
standards, this geology is very poorly understood. W e really have only crude initial hypotheses for m ost 
o f  the East-C entral A laska area. M ost o f  this country has not been geologically  m apped at scales useful 
for detailed m ineral exploration.

M uch o f  the geo 'ogic m apping that does exist is derived from regional scale (4 mile to the inch) maps 
that w ere generated from field data collected between 1950 and 1975.
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RECENT GEOPHYSICAL SURVEYS 
& CANDIDATE TRACTS

Land status

B eginning in 1993, the state o f  A laska has sustained an annual airborne-geophysical/geological 
ground-tru th  geologic m apping program  in an effort to im prove the general know ledge o f  the 
geology and m ineral resource potential o f  state lands.

T he airbom e-geophysical/geological m apping program s are cen te .ed  on historical mining 
districts o r on lands nom inated by various m em bers o f  the A laska geological com m unity because 
o f  their perceived high mineral potential.

T o date, nine tracts have been geophysically  surveyed within East-Central A laska. M odern 
ground-truth geologic maps at a scale o f  1:63,360 ( I inch =  I mile) arc available for six o f  these 
tracts. The Fortym ile mining district is currently  being m apped.

T here are 444 i square miles o f  airborne-geophysical surveys represented by the gray polygons 
show n in this figure

T hese new  geophysical and geological data have catalyzed a trem endous private sector 
investm ent in mineral exploration and developm ent w ithin East-C entral Alaska.

In addition to the nine tracts already surveyed, the proposed rail-belt corridor includes all or 
portions o f  eight additional candidate areas: Steese, Salcha, southeastern-Pogo, S ixty-m ile Butte, 
L adue River, Delta, M entasta Pass, Broxson Gulch, and Bunnifleld.

Com pleting the rem aining surveys is contingent upon special annual appropriations.



From a global perspective, the Tintina Gold Belt has recently been recognized by 
the mineral industry as an “emergent district.” That is, a region in which 
additions to .eserves are expected to follow regularly with continued exploration. 
This is a young exploration region with a limited knowledge base. There is still a 
lot of room for success.
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There is no doubt that the general corridor of the proposed extension of the 
Alaska Railroad passes within less than fifty miles of many significant mineral 
deposits. A usefi.il and responsible next step in developing the railroad extension 
would be to conduct a full technical corridor analysis in order to optimize the 
alignment for the extension. Because the corridor for the railroad approximately 
coincides with the corridor for the proposed natural gas pipeline from Fairbanks 
to the Yukon border, one analysis could serve both projects for the Alaska 
portion of the railroad and pipeline.

DNR has submitted a proposed gas line supplemental project that includes some 
preliminary aspects of a true corridor analysis. DGGS has also worked with the 
NASA through the Alaska SAR Facility at the University of Alaska Geophysical 
Institute to acquire a detailed digital elevation terrain model for this corridor. 
That terrain model will probably be completed by next October. A true corridor 
analysis requires many layers of data beginning with corridor-wide engineering 
geology data at a scale of at least 1 inch=l mile, definitive land status, geologic 
hazards assessment, and more information on construction materials and other 
geologic resources. Corridor analyses are routinely conducted for major 
construction projects in the ' ower-48 to maximize project efficiency and 
minimize adverse impacts. We could benefit from following this strategy in 
Alaska.



The existing Alaska Railroad and railroad extension would 
intersect a road network providing access to about 78,000 
square miles ot land.
Much of that land is in nominal control of the state of Alaska or 
Native Corporations.
Much of the land within East-Central Alaska that is state or 
native corporate land was selected because of its perceived 
high mineral potential.
The validity of the perception of minera’ wealth in East Central 
Alaska is being demonstrated by new discoveries resulting frcm 
an improving geologic database and private sector investment 
in mineral exploration.
Gold is currently the commodity of greatest interest, but East 
Central Alaska has potential for copper, lead, zinc, nickel, 
tungsten, tin, and platinum group elements.
A full technical corridor assessment of the region through which 
the Alaska Railroad extension would pass is a logical and 
beneficial next step to guide the development of this 
international project.

The existing A laska Railroad and railroad extension w ould intersect a road network providing 
access to about 78,000 square miles o f  land.

M uch o f  that land is in nominal control o f  the state o f  A laska or N ative Corporations.

M uch o f  the land within East-Central A laska that is state o r native corporate land was selected 
because o f  its perceived high mineral potential.

The validity o f  the perception o f  m ineral wealth in East Central A laska is being dem onstrated by 
new discoveries resulting from an improving geologic database and private sector investm ent in 
m ineral exploration.

G old is currently  the com m odity o f  greatest interest, but East Central A laska has potential for 
copper, lead, zinc, nickel, tungsten, tin, and platinum  group elements.

A full technical corridor assessm ent o f  the region through which the A laska Railroad extension 
would pass is a logical and beneficial next step to guide the developm ent o f  this international 
project.
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N o r t h w e s t  A l a s k a  T r a n s p o r t a t i o n  

P l a n

T o m  B r i g h a m

P l a n n i n g  D i r e c t o r

A l a s k a  D e p a r t m e n t  o f  

T r a n s p o r t a t i o n



V i s i o n  S t a t e m e n t

❖  M u l t i - m o d a l :  a i r ,  l a n d  &  w a t e r

❖  C o m m u n i t y / r e s i d e n t  n e e d s ,  a n d

❖  M i n e r a l / e n e r g y  n e e d s

❖  2 0 - y e a r  h o r i z o n

❖  E x t e n s i v e  p u b l i c  p a r t i c i p a t i o n

❖  T i e d  t o  i m p l e m e n t a t i o n  p l a n
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❖  P a r t  1 :  C o m m u n i t y  a n d  r e s i d e n t  

t r a n s p o r t a t i o n

♦  P a r t  2 :  R e s o u r c e  T r a n s p o r t a t i o n



C o m m u n i t y  T r a n s p o r t a t i o n  A n a l y s i s

<#> C o n d u c t e d  b y  D O T  s t a f f  

❖  F o c u s e d  o n :

♦  a v i a t i o n

♦  i n t e r - c o m m u n i t y  r o a d s  a n d  t r a i l s

♦  r i v e r i n e  a n d  c o a s t a l  f r e i g h t



C o m m u n i t y  T r a n s p o r t a t i o n  A n a l y s i s

U p d a t e

♦  P u b l i c  m e e t i n g s  i n  v i l l a g e s  N o v  0 0 - F e b  

0 1  a r r a n g e d  a n d  c o n d u c t e d  t h r o u g h  

r e g i o n a l  n o n - p r o f i t  c o r p o r a t i o n s

❖  F o c u s e d  o n :

❖  l o c a l  n e e d s

♦  l o c a l  c o n c e r n s  w i t h  R T A



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s

❖  P r e p a r e d  b y  C H 2 M - H N I  a n d  

s u b c o n t r a c t o r s  

❖  F o c u s e d  o n :

♦ u n d e r s t a n d i n g  o f  r o a d / r a i l / m a r i n e  
o p t i o n s  f o r  a c c e s s i n g  a n d  t r a n s p o r t i n g  
e n e r g y  a n d  m i n e r a l  r e s o u r c e s

♦ h o w  t o  m a k e  t h e s e  c o m m o d i t i e s  v i a b l e  
o n  w o r l d  m a r k e t s



R T A  C o n s u l t a n t  T e a m

❖  C H 2 M - H i l l  -  P r o j e c t  C o n s u l t a n t

♦ S a n d w e l l  I n c .  -  i n t e r n a t i o n a l  m i n e r a l / c o a l  
t r a n s p o r t  e n g i n e e r s

♦ H D R  A l a s k a  -  e n v i r o n m e n t a l  a n d  l a n d  
s t a t u s

♦ N o r t h e r n  E c o n o m i c s  -  e c o n o m i c s

♦ A r m y  C O E  a n d  A I D E A  a r e  w o r k i n g  c l o s e l y  
o n  R T A



R T A  F u n d i n g  a n d  T i m e l i n e s

❖  P h a s e  I -  D a t a  g a t h e r i n g  a n d  

a l t e r n a t i v e s  i d e n t f i c a t i o n  -  n e a r i n g  

c o m p l e t i o n

❖  P h a s e  l l - A  A l t e r n a t i v e s  R e v i e w  a n d  

S h o r t l i s t i n g  - 1 2  m o n t h s

❖  P h a s e  l l - B  S e l e c t  F i n a l  A l t e r n a t i v e  a n d  

p r e p a r e  i m p l e m e n t a t i o n  p l a n  -  6  

m o n t h s



Phase! Phase il-A 
Sep. 2000 Mar. 2001

Phase ll-B 
Mar. 2002

D a t a  &  d e v e l o p  
l i s t  o f  a l t e r n a t i v e s

D e t a i l e d  r e v i e w  
o f  a l t e r n a t i v e s

F i n a l  a l t e r n a t i v e  
r e f i n e  i m p l e m e n t a t i o n



R T A  V i s i o n

♦  “ P r o v i d e  a  l o n g - t e r m  s t r a t e g i c  a s s e s s m e n t  o f  t h e  v a l u e  

o f  s u r f a c e  t r a n s p o r t a t i o n  a c c e s s  t o  c o n c e n t r a t i o n s  o f  

p e t r o l e u m ,  n a t u r a l  g a s ,  c o a l  a n d  m i n e r a l  d e p o s i t s  i n  

t h e  N o r t h w e s t  a n d  A r c t i c  R e g i o n .

♦  S u g g e s t  a  s y s t e m  d e s i g n ,  r o u t i n g ,  a n d  p a r t n e r e d  

f i n a n c i n g  s t r u c t u r e  w h i c h  w o u l d  m a k e  s u c h  a  s y s t e m  

e c o n o m i c a l l y  f e a s i b l e  f o r  i n d u s t r y  a n d  t h e  s t a t e ,  

c o m p a t i b l e  w i t h  t h e  s o c i a l  a n d  e n v i r o n m e n t a l  v a l u e s  o f  

t h e  p e o p l e  o f  A l a s k a . ”



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  1 - P r o g r a m  D e f i n i t i o n

♦  C o l l e c t  e x i s t i n g  s t u d i e s ,

♦  i n t e r v i e w  i n d u s t r y  r e p r e s e n t a t i v e s  a n d  

l o c a l  l e a d e r s ,

♦  i d e n t i f y  p o t e n t i a l  m i n e r a l /  e n e r g y  

r e s o u r c e  s i t e s ,

♦  i d e n t i f y  p o t e n t i a l  t r a n s p o r t  c o r r i d o r s  

a n d

♦  i d e n t i f y  p o t e n t i a l  p o r t  s i t e s



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  I  ( c o n t i n u e d )

♦  D e v e l o p  p r e l i m i n a r y  p r o g r a m  

r e q u i r e m e n t s ,

♦  i d e n t i f y  a  “ l o n g - l i s t ”  o f  a l t e r n a t i v e  

s o l u t i o n s

♦  d e f i n e  r e g i o n a l  t r a n s p o r t a t i o n  g o a l s  

a n d  o b j e c t i v e s  t o  a s s i s t  i n  e v a l u a t i n g  

o p t i o n s  a n d  c o n s t r a i n t s



S T U D Y  A R E A  A N D  C O R R I D O R S



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  I  ( c o n t i n u e d )

❖  P r o d u c e  a  P h a s e  I R T A  R e p o r t  

4> E x e c u t i v e  S u m m a r y

♦  1 .  I n t r o d u c t i o n

♦  2 .  E x i s t i n g  &  P o t e n t i a l  R e s o u r c e  D e v e l o p m e n t s

♦  3 .  E x i s t i n g  &  P o t e n t i a l  T i d e w a t e r  P o r t s

♦  4 .  O v e r l a n d  T r a n s p o r t a t i o n

♦  5 .  E x i s t i n g  L i n k s

♦  6 .  M a p p i n g  o f  P o t e n t i a l  C o r r i d o r s

♦  7 .  I n i t i a t i v e s  f o r  R e s o u r c e  T r a n s p o r t a t i o n



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  I  ( c o n t i n u e d )

♦  P r o d u c e  a  P h a s e  I R T A  R e p o r t  ( c o n t i n u e d )

♦  8 .  M a r i n e  T r a n s p o r t a t i o n

♦  9 .  D e v e l o p m e n t  S c h e d u l e s

♦  1 0 .  P r o j e c t  C o n s t r a i n t s

♦  1 1 .  S e l e c t i o n  P r o c e s s

♦  1 2 .  I n f o r m a t i o n  G a p s

♦  1 3 .  C o n c l u s i o n s

♦  1 4 .  R e c o m m e n d a t i o n s  f o r  N e x t  P h a s e



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  I I A - E v a l u a t i o n  o f  

T r a n s p o r t a t i o n  O p t i o n s

♦  R e f i n e  s e l e c t e d  a l t e r n a t i v e s ,

♦  d e v e l o p  p r e l i m i n a r y  c o s t  e s t i m a t e s ,

♦  i d e n t i f y  p r o j e c t  c o n s t r a i n t s  ,

♦  d e v e l o p  a  p r e l i m i n a r y  s c h e d u l e ,

♦  c o n d u c t  a  m a r k e t  e v a l u a t i o n  a n d

♦  p e r f o r m  a n  e c o n o m i c  f e a s i b i l i t y  a n a l y s i s



R e s o u r c e  T r a n s p o r t a t i o n  A n a l y s i s  

P h a s e  I I B - R e g i o n a l  T r a n s p o r t a t i o n  

S y s t e m  M a s t e r  P l a n

♦  D e v e l o p  r e g i o n a l  t r a n s p o r t a t i o n  s y s t e m  

m a s t e r  p l a n ,

♦  e s t i m a t e  c o n t r i b u t i o n  t o  e c o n o m i c  

d e v e l o p m e n t ,

♦  d e v e l o p  a  f i n a n c i a l  p l a n  ,

♦  d e f i n e  p u b l i c  a n d  p r i v a t e  s e c t o r  t a s k s  a n d

♦  p r o d u c e  t h e  R e s o u r c e  T r a n s p o r t a t i o n  

A n a l y s i s  c o m p o n e n t  o f  t h e  N o r t h w e s t  A l a s k a  

T r a n s p o r t a t i o n  P l a n



♦  D O T & P F  w i l l  s e l e c t  a n d  p r i o r i t i z e  p r o j e c t  

n e e d s  f o r  w h i c h  i t  h a s  d i r e c t  r e s p o n s i b i l i t y .

♦  W h i l e  a l l  D O T & P F  r e l a t e d  p r o j e c t s  w i l l  b e  

i d e n t i f i e d  i t  i s  i m p o r t a n t  t o  r e a l i z e  t h a t  n o t  a l l  

p r o j e c t s  w i l l  m o v e  q u i c k l y  t o  c o n s t r u c t i o n .

♦  H i g h e s t  p r i o r i t y  p r o j e c t s  i n  e a c h  c a t e g o r y  w i l l  

b e  c o n s t r u c t e d  f i r s t .

♦  D O T & P F  w i l l  f a v o r  j o i n t  f u n d i n g  o p p o r t u n i t i e s  

f o r  a n y  p r o j e c t s  i d e n t i f i e d  i n  t h e  p l a n .



P r o j e c t  F u n d i n g - l l

♦  S o m e  i d e n t i f i e d  p r o j e c t s  w i l l  n o t  b e  e l i g i b l e  f o r  

D O T & P F  f u n d s .

♦  T h i s  p l a n  w i l l  h e l p  b r i n g  t h e m  t o  t h e  a t t e n t i o n  

o f  a g e n c i e s  o r  o r g a n i z a t i o n s  t h a t  c a n  f u n d  

t h e m .



H o w  t o  R e a c h  U s

♦ T o l l  F r e e  V o i c e  1 - 8 8 8 - P l a n  D O T

♦ T o l l  F r e e  F a x  1 - 8 8 8 - P l a n  F A X

♦ I n t e r n e t  h t t p : / / w w w . d o t . s t a t e . a k . u s

E m a i l  f i r s t  l a s t @ d o t . s t a t e . a k . u s
or

p l a n n i n g _ c o m m e n t s @ d o t . s t a t e . a k . u s

http://www.dot.state.ak.us
mailto:last@dot.state.ak.us
mailto:planning_comments@dot.state.ak.us




J e a n n e t t e  J a m e s
Working to establish an Alasko- 

Canada rail link

7S5

A sa  child growing lip in Oregon,
/~ \ North Pole Representative leannette 
lames was loscinated by the railroad. 
When the trains went by her home, she 
used to run outside to count the traveling 
cars and listen to the water mnning 
through the steam engine. Her litelong 
love o l the industry has since become the 
basis tor one o l her dreams as on Alaskan 
representative; the establishment o l on 
Alaska-Canada rail link that would 
provide economic benellts to both the U.S. 
and Canada, “ I've been working on this 
project lor eight years, and while a lot o l 
people have been interested, sometimes tl 
takes a long time to gel things going, “ 
said lames. "Nowthol we're getting the 
word out, people ore stoning to realize 
that the project is viable. "

CCW: H ow  did  y ou  becom e 
Invo lved  In th e  A laska Canada 
ra i l connec tion  is iu e?

leannette lames: It's been one o l my 
dreams since I was elected in 1992.
I've always been a big supporter o l the 
railroad, and when I came down here 
in 1993. the issue of continuing the 
railroad through Canada to Russia as 
an international railroad system was 
raised. I became a supporter, but of 
course, it w r such a huge project at 
that time that when you told people 
about it, they would just roll their eyes. 
It was a real dream.

CCW: W hat's happened to  m ake 
It m ore o f a rea lity  since then?

JJ: We've begun to focus on a 
smaller part of it; the Alaska- 
Canada connection. It's 
more doable, more under­
standable and has stand 
alone benefits. And il the 
railroad does go on to Russia 
someday, it can’t do it 
without this connection,

CCW: You've been 
w o rk in g  w ith  S en a to r 
M u rkow sk l o n  th ls7 

||: Last year. Senator Murkowski 
became interested in the issue of 
railroad access because of its ability to 
help us access more resources in our 
state. During the 1999 session I talked 
to him, and things have really rushed 
on since then. He is drafting legislation 
In Washington, D.C. to authorize a 
bilateral commission of U.S. and 
Canadian citizens to do a study on the 
feasibility of the Alaska-Canada 
connection.

CCW: It seems to  be a ttra c tin g  
a num be r o f  supporte rs .

j): In |anuary of this year, I put 
together a meeting of business and 
industry leaders, chambers of com­
merce and government organizations 
from British Columbia to the Yukon to 
talk about the railroad issue. We met in 
Vancouver, BC, and it was a very 
successful meeting; over 120 people 
passed a resolution to support Senator 
Murkowski’s efforts.

CCW: W ha t are the advantages 
o f  having an A laska-Canada 
connec tion ?

||: First, look at the number of 
resources that would be made 
available that we can’t utilize now 
because of a lack of access. It will 
effect the economy, especially imports , 
and exports; think about the effect it 
could have on ’ ;IVc Lower as arid the

By Vanessa Orr
whole of Canada when we open up a 
trade route with a lower cost of 
transportation. You also need to look 
at the tourist industry; the cruise 
industry is already very interested in 
building dome cars that could run an 
this route. It would open up winter 
tourism opportunities that we can't 
use now because it's too dangerous to 
use the roads, and it would open up 
other areas of the country that aren’t 
currently open.

CCW: W here  w ill th e  ra i lro ad  
run?

||: Phase One would connect the 
Alaska Railroad, which currently ends 
at Eielson Air Force Base outside of 
Fairbanks, to the Canadian rail system 
at either Fort Nelson or Fort St. James. 
The Alaska Railroad currently ends 
about 270 miles from the Canadian 
border; the Canadian system ends at 
about 900 miles from the Alaskan 
border.

CCW; W hat's the  estim ated  
cost on a p ro jec t th is size?

|J: It's estimated that it will cost 12 
million to S3 million per mile. Phase 
One will be about 1,200 miles long.

CCW: W ho w ill pay fo r  It?
J|: Well, we expect to use U.S. and 

Canadian federal money lor the 
survey, but the construction of the line 
itself might be done by private folks; 
possibly a consortium of different 
railroad companies. We've had interest 
from as far away as Australia and the

"Think about the effect it could 
have on the Lower 48 and the 

whole o f Canada when we open 
up a trade route with a lower cost 

o f transportation ." 
— Representative Jeannette James

U.K.; the money folks from a lot of 
different communities are interested in 
the real opportunity to increase 
economic activity in this region.

CCW: W ill A laska and  Canada 
sp ilt the cost as w e ll as the 
b ene fits?

||: We'll have to work together on 
the project; 270 miles go through 
Alaska, and 900 go through Canada 
But though the lion's share of the 
project goes through Canada, the 
lion's share of the benefits will actually 
be to Alaskans, since the population 
served in B.C. and the Yukon is a small 
percent of the total population that 
would be served in Alaska. I expect 
that the U.S. government would be a 
bigger money supporter than the 
Canadians.

CCW: But you d on 't th ink the 
fin a l p ro |ec t w ill be governm en t 
owned?

||: No, different train companies run 
on different ownership of rails, and I 
could see a consortium like Canadian 
National, who just merged with 
Burlington Northern, to possibly take 
charge ol this rail. Alaska and Canada 
would keep their right-of-ways, but I 
don’t see them keeping up the actual 

■rail itself. . ■
CCW: W here does the p ro jec t 

Jtana now?

II: Well, we've got to get the 
approval to do the study, but most of 
that information is already available, so 
it should be able to move quickly, 
Canada's already documented the 
resources that would be made 
available, as has Alaska; the 
information's there, but .t just has to 
be gathered and put together in some 
form. We need to be able to show the 
potential amount of money over lime 
that would be gained to show why we 
should pay for the project.

CCW: Does an A laskan-Cana- 
d lan ra i l com pete w ith  o th e r 
tra n sp o rta tio n  p ro jec ts , fo r  
exam p le , the ro ad  ou t o f  Juneau?

||: No; it doesn't compete with 
luneau access; and like the saying goes, 

‘a rising tide lifts all boats.'
I think building the Alaska- 
Canada connection will 
help all other industries; it 
will take some of the 
detrimental traffic olf of 
other roads, it’ ll increase 
safety and reduce costs.
Just think, the White Pass 
Railroad would be 
connected to the Lower 

48. and it's likely that it wouldn't just be 
a passenger train but could take out 
and bring in freight as well.

CCW: W hat's the  n ex t step?
||: I’m going next week to the Yukon 

Territory; I'll be having several meet­
ings with economic development 
specialists, mineral specialists and 
narrow gauge railway specialists. It's 
very important to build awareness of 
this project, and to get people asking 
questions. We need people to be 
aware of what this project can do, and 
what opportunities it can provide.

CCW: Why Is tha t so Im po rtan t?
||: We need to build excitement 

because when Senator Murkowski tries 
to get his bill passed through the 
Legislature, he needs our support. I 
want communities and businesses to 
put together resolutions in support of 
his efforts; if you know anyone in 
another stale, have them write to their 
congressman or senator as well and 
ask about the railroad line.

CCW: Have you  been ge tting  
this k ind o f  support a lready?

||: Yes, the Miner's Association has 
already done a resolution and so has 
the state Chamber of Commerce. I 
haven't asked the City and Borough 

. for one yet. ., ; ;.w.*.;.;. . ,,,,.,
. .CCW: W hat about th e  environ*?! 
n .viituilsts7

Photo by Vsnaiit Orr
I/: Most o f the conversations I've had 

with environmentalists show that they 
realize that there's going to be more 
access, and that the most environmen­
tally sound way to do it is by rail. It's 
controlled; there are no cars getting 
into certain areas, no road crews; no 
people leaving trash behind.

CCW: This seems to  have taken  
on a li fe  o f  Its own.

J|: Before getting Senator 
Murkowski's ear, there were a lot o l us 
interested in the idea, but without 
federal money, we couldn't do a thing. 
The Canadians liked the idea, but 
again, it has to be done by the federal 
governments of both nations.

CCW: Do you th ink  th is w ill 
happen In y o u r life tim e ?

||: Yes, I do. I don't believe the 
connection to the Bering Straits o r to 
Russia will happen in my lifetime, but I 
do believe that in six to ten years, the 
Alaska-Canada rail will be completed.

CCW: Do you p lan  to  be on  th a t 
f irs t tra in  tr ip ?

JJ: I'd sure love to be.Ed. Note: hr more intormation about the A'asko-Canado rail project, contact Richard Schmitz at 46S-3743 or see Rep. lames' webpage at www.reniames orn.
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SPRUCE MEADOW 
RV PARK

A new recreational vehicle pork 
tin Back Loop Rd. is accepting 

applications for a limited number 
of pcnnaneni R.V. residents. 
Please call 789-1990 fur your 
applications today or email 

juneuurverfwaol.com

http://www.reniames
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N ew  railroads key to development

March 20, 2000

By SEN. FRANK M U RKOW SK I

Back in April 1915, President Woodrow Wilson decided that 
construction of a railroad to Alaska's Interior was the single greatest 
step he could take to unlock the then-territoiy's great promise and to 
get the region's economy on track.

Some 85 years later times have not changed.

Alaska and the neighboring Yukon Territory in Canada are still North 
America's last untapped storehouse of min^al and natural resource 
wealth. We now know where much of that treasure lies—economic 
transportation to get the materials to market remains the chief 
impediment to its development.

Over the years one thing has changed: We now know how to develop 
our mineral, energy and timber resources in an environmentally sensitive 
manner, so we can protect the beauty and the wildlife of the North, 
while producing jobs to sustain the region's human inhabitants.

We know there is a mineral zone that extends throughout the 
Yukon-Tanana uplands near Faro, Yukon Territory, north to Fairbanks. 
The zone, home already to the Fort Knox gold mine and the future 
home of mines working the huge Pogo gold deposit, contains large 
amounts of silver, tungsten, copper, lead, zinc, and other ores. On the 
Alaska side of the border there are already more than 14 major hard 
rock deposits identified, while in the Yukon there are more than 10 
major mineral deposits known. This does not include the Alaska coal 
deposits a line could move to Lower 48 or East Asian markets.

The same zone is also filled with timber. Within just 15 miles of a likely 
1,200-mile railroad corridor through Canada into Alaska, there are 1.4 
billion board feet of hardwood pole timber and almost 1.7 billion board 
feet of mixed pole timber.

Further to the North lies a second developmental target that another 
railroad could help get on track. That is the huge low-pollution, 
high-quality coal deposits at Point Lay and also the vast minerals of the 
Amber mining district farther to the southeast.
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It would take just a 90-mile line to carry the coal from Point Lay to the 
Red Dog mine where a 60-mile line along the existing mine haul road 
would carry it to tidewater. Such a railroad coulu bring energy, in the 
form of coal, to the mine where it could be used to power a new 
electro-refining technology that would add tremendous value to the 
zinc-lead ore being shipped from Alaska, and most importantly provide 
additional jobs to the region. It also would finally allow some of the 
North Slope's 6 trillion tons of coal to be exported.

It would take just a 150-mile line to access the vast hard-rock resources 
of the Ambler Mining District and bring them to the coast, or about a 
350-mile line to tie into the Alaska Railroad heading south.

Some would say talk of railroad extension is nothing more than 
"pie-in-the-sky" rhetoric. But railroads offer a host of benefits. They are 
the most energy efficient form of transportation. More importantly, they 
are one of the most environmentally sensitive forms of transportation. 
Railroads offer controlled access that removes the environmental threat 
of uncontrolled development. They emit the lowest levels of air 
pollution and usually cause the least disruption to the land.

And a rail corridor would encourage the co-location of all pipelines and 
power transmission lines-a process that makes especially good 
environmental sense.

Last year, after talks with Canadian Parliamentarians during the 
Canada-U.S. Interparliamentary Conference, I held discussions with 
Canadian Ambassador Raymond Chretien and Canadian Minister of 
Transport David Collinette, and later with the Canadian-American 
Border Trade Alliance. In January 1 was ftirther encouraged by 
estimates that there might be 120 million tons of freight a year from new 
mines and timber development along the Alaska-Canada rail corridor 
that would utilize such a new railroad link.

Thus I am introducing legislation in Congress to advance consideration 
of that railroad project. My bill will create an impartial bilateral 
commission to study the economic, environmental, and engineering 
feasibility of completing the transcontinental railroad linking Canada 
with Alaska.

A joint commission should have the funding—I'm proposing $6 
million—and the authority to oversee a comprehensive feasibility study 
of a line from where the Canadian rail system ends at either Fort Nelson 
or near Fort St. James, about 900 miles from the Alaska border, 
northward to link up with the Alaska Railroad, 270 miles from the 
border near Fairbanks.

My bill would create an 18-member commission, half being appointed 
3y each country. The commission would be fully representative of the
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residents o f the area and also include scientific expertise to make cure 
that the difficult issues surrounding a railroad will be thoughtfully 
considered.

Quick action to set up the commission is particularly timely since a 
decision is likely within the next year on whether the United States 
should proceed with construction of an anti-missile defense system. And 
perhaps the best site for an initial 100-missile interceptor base is at Delta 
Junction. That decision must justify extending the railroad to Fort 
Greely, 80 miles closer to the border than Eielson Air Force 
Base-reducing the amount of additional track needed in Alaska to 
about 190 miles.

We should not be afraid to think seriously about big projects. Just 
because they're daunting, doesn't make them impossible. In this day and 
age of great concern for the environment: if one assumes-as I do—that 
the resources of the Yukon and Alaska inevitably v/ill be developed, 
then rail looks like a very healthy way to make that possible.

All the commission will do is bring about debate. It will consider and 
explore new ideas. If a railroad connection is economically, 
environmentally and socially sound, then we should move ahead with it. 
If it is not, then it should be dropped. But at the very least, let's give the 
idea an honest hearing, now before any more decades pass.

© 1999-2001 MediaNews Group, Inc.
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Riding thefeails 
'Back to the Future'

Looking for an engine to drive your local economic development efforts? 
Another partner for your economic development team? You may not 

need to look any further than the nearest rail line.

F ew industry' developments have been more 
synonymous with the tern tonal and econom­
ic development of our country in die litter 

19th and early 20th centuries, than the U.S. railroad.
From the completion of the 13-raiJe Baltimore & 

Ohio in 1830, the nation^ first railroad, to the megasys- 
teras created by mergers of major lines in the last 20 
years, the U.S. freight railroad industry has undergone 
significant changes over its 170- 
year history'. And there may be no 
better time than now to assess the 
role of the railroad in your devel­
opment program.

“Think about marketing this 
rail network as one of the attrib­
utes you vc got in your stare or m 
your city the same way you mar­
ket the fact d m  you’ve got low- 
energy rates, that you’ve got a 
trained work force and you've 
got a community college system 
to update the skills of the (work 
force],” advises Randy Evans, 
vice president for real cstacc and industrial develop­
ment, CSX Transporadon Inc., Jacksonville, Fla.

“floj everything else due’s on your list, you need 
to add this rail necwork as something that can help 
the industries lower cheir costs, and lowering the 
costs of doing business is always -a significant part of 
the economic development business."

So why is the railroad important now? Where has 
it been? What docs it hold for the future?

While many of the more than 146,000 routc-miies 
of crack owned and maintained by U.S. railroads in 
1908 have been around for some time, they have not 
always had the economic impact felt dunng the near-

N* •*- I f>++4

"[To] everything else 
that's on your list, you 

need to add this rail net­
work as something that 
can help the industries 

lower their costs..."

iy half-century “Golden Age of Railroading” begin­
ning in the late 1860s.

But the deterioration of the railroads while under 
federal control during World War I, followed by 
growing cotnperirion from other transportation 
inodes supported by government subsidies, as well as 
stringent federal regulation, almost caused the col­
lapse of the industry.

Not undl the Saggers Rail 
Act of 1980 essentially dereg­
ulated the industry did the 
railroad return from the brink.

“Yes, there was a low point, 
and we are definitely on a 
resurgence, an upswing of rail 
development and rail usage by 
companies,” said Michele 
“Mike" Keller, CED, regional 
manager of industrial devel­
opment for Burlington 
Northern Santa Fc Railway 
Co., Minneapolis, Minn.

“Stare departments of eco­
nomic development... aver the years (have] become 
much more open to rail, because they're actually get­
ting more requests for rail-served properties.”

Charlie Penner, director of industrial develop­
ment for die Union Pacific Railroad Co., Omaha, 
Neb., agrees.

"There’s a definite trend for need for more rail- 
served sites. I think a lot of people recognize that the 
economics of rail can be a big advantage to them, and 
some of the communities and some of the economic 
development groups, in an effort to reduce truck 
traffic, also, in some degree, try to push rail business." 

Since ir bottomed out in 1978, the freight railroad 
(See ‘Riding tie RjiIj * vn page 2)

f t  |

-  Randy Evans, vice president for real 
estate and industrial development, 

CSX Transportation
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industry has begun to re-establish its importance as 
an efficient, environmentally friendly; cost-cffecrive 
transportation mode.

As a result o f  an e rpand ing economy and a 
rejuvenated business c lim a te  among the nation's 
railroads, industry p ro duc tiv ­
ity  is up and ra il fre ig h t rates 
are down.

And the upward trends 
aren't solely affecting d ie  b ig 
railroads.

“The other relationship you 
see that has changed a lo t in  die 
last couple years is the rise o f 
short lines because ano ther 
th ing du tb  happened w ith  the 
big guys... is that some o f  the ir 
less profitable lines have been 
abandoned but some o f  them  they’ve sold, SO tfaarV 
created a whole d ifferen t situation as well,”  remarked 
Tracy Allen, key projects manager fo r the Ohio 
Department o f  Development.

“ We'll use short lines to  expand our market 
reach,’’ said Kay Bryant, director o f U.S. business 
deve lop trin t fo r the Canadian Nationa l-Illino is 
Central Railway Co., Chicago, 111. “ I f  we don't have 
die site that we th ink best meets the customer's needs 
we don't hestate to market a short I in c i properties 
fo r them."

W hat does this all mean to your development 
program? Partners and allies. Service. Incentives. 
Opportunities.

“We've got industrial development representatives 
in  each o f the sates that really arc part o f the economic 
development team fo r each o f  the states in  their effort 
to  attract industry and to  help existing industry 
expand," said Evans, whose comments arc echoed by 
rail industrial developers up and down the lin o .

“  We're by no means thelcader in the sates o r the 
counties but we dea rly  can be an important part o f 
the team. And the reason we can be ... is that one o f 
the things we bring to  them is this rail network that

As a result o f an 
expanding economy and a 

rejuvenated business 
climate among the nation's 

railroads, industry 
productivity is up and rail 

freight rates are down.

wc own and operate . . ."
Railroads, like their partners in  sate, regional, 

local, u tility  and real esatc economic development 
organizations, bring a range o f services to  the able, 
including site selection and engineering design.

And while companies would 
expect econom ic incentives 
from  those o ther partners, what 
the railroads m igh t offer may 
come as more o f a surprise.

In  some o f  the cases, 
we'll also be part o f the incen­
tive package in  the way chat we 
either price the traffic o r some 
o f our willingness to  provide 
rebates fo r capital investment 
that the company may make, 
and tltat may be part o f  the 

inducement,”  said Evans.
"One o f ou r pub lidy fondcd programs is the Rail 

Industrial Access Program where wc actually spend 
sate dollars to contribute to oSsct the cost o f a rail 
facility going in to  an industrial site," noted Kevin 
Page, senior ra il transportation engineer fo r the 
V irg in ia  Departm ent o f Rail and Public 
Transportation.

Whatever the industry expanding o r relocating, 
rail may offer new development opportunities.

“M any o f the sate and local developers do aggres­
sively market ra il because that tends to  be the bigger 
clients that need rail service and so i t  may mean more 
jobs o r more investment, so they're very aware o f  i t  

said Richard Parker, vice president o f real estate, 
N o rfo lk  Southern Corp., N o rfo lk , Va.

And the future? I t  may be found in  the lessons o f  the 
past riding the rails o f the 21st century iron horses.

— le s  Gramkow is the research editor of 

Expansion M an agem en t Magazine You can 

contact him at /gramfcow®newhope. com.

A
American
Economic
Development
Council

The A m erican  Econom ic D evelopm ent Cduncil is a h igh-participation organ ization  for 
p e o p le  co m m itted  to  econom ic developm ent. The largest and  o ldest econom ic  d ev e lo p ­
m en t society, AEDC serves over Z.SOO m em bers and  has b e e n  a hom e b a se  for th e  p ro ­
fession since 1926. AEDC helps m e m b e r /c re a te  sustainab le  local econom ic d e v e lo p m e n t/ 
capab ilities w hich are  globally com petitive; gives leadersh ip  in building know ledge, fo rm ­
ing alliances a n d  m anaging key issues;yund serves as a ca reer anchor for econom ic  d ev e l­
o p e rs  w ho a re  —  o r wish to  b ecom e — leaders In th e  profession You can c o n tac t the 
AEDC a t 1030 H iggins R o a d ,/ S u ite  301. Park R idge. IL 6 0068 ; p h o n e  
(847) 692 -9?44 ; tax (847) 696-2990;/(Veb site address: h trpY /w w w .aedc.crg \

http://www.aedc.crg
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Money for rail extension study not finalized

June 21, 2000

By SAM  B ISH O P 
N ew s-M iner W ashington Bureau

W ASHINGTON--The long-discussed proposal to connect Alaska's 
railroad system to Canada and the Low er 48 could soon get more 
scrutiny than ever.

The Senate version o f the annual federal transportation bill provides $2 
million to study the railroad connection. The money was added through 
a floor amendment by Sen. Frank Murkowski, R-Alaska.

The Senate passed the bill a week ago. The House passed its version, 
without the railroad study money, on May 19. A conference committee 
will decide later this summer w hether the money stays in the budget.

The money would pay for a joint U.S.-Canada study o f  the 1 ,150-mile 
rail connection's feasibility. Promoters hope a railroad would spur 
mining and other resource development.

Murkowski already has filed a separate bill asking the administration to 
form a commission with Canada to conduct the study.

"While we still have a long way to  go, the feasibility study is moving 
forward and has enough steam to command attention by those who hold 
the government's purse strings," Murkowski said in a statement released 
after the Senate approved the money.

The Alaska Railroad's most easterly track ends at Eielson Air Force 
Base. Canada's system comes closest in two equally distant points—Fort 
Nelson and Fort St. James, both in British Columbia.

In Alaska, the railroad extension has been promoted in recent years by 
state Rep. Jeannette James, R-North Pole.

The state identified a railroad route from Eielson to the border in the 
late 1970s and early 1980s, James said. In the mid-1990s she had the 
state estimate the expense o f  buying private land on that route. The 
purchases could cost a few million dollars, she said.

3/1 *1/01 9:08 AM
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But the route is not set in stone yet. The bulk o f  the study needs to be 
done on Canada's side, James said. She said M urkowski hopes Canada 
will pay some o f the study's cost since about 900 miles o f the corridor 
crosses that country.

"There will be three considerations," James said o f  the route selection 
process. "One is the geology. Second o f  course is the environmental and 
people impact. And the third one is where are the resources w e're going 
to access, because there are just lots o f  them."

Scott Banks, Alaska Railroad spokesman in Anchorage, said the 
state-owned company appreciates the interest. "If someone doesn't look 
out far ahead it'll never get done," he said.

Building rail in Alaska costs between $1 million and $2 million a mile, 
Banks said, which would put the total project cost at between $1.15 
billion and $2.3 billion.

"It sounds like a lot o f  money, but you've got to think about the 
efficiencies you get with rail," Banks said. The rail not only could carry 
raw resources such as gravel, coal and petroleum but also could 
compete with ships and taicks, he said.

James doesn't worry about the expense o f  building the railroad itself. 
Over the course o f 50 to 100 years, the development unleashed by the 
rail will justify the expense, she said. The general route passes by 
deposits o f  coal, iron ore, gold, zinc and iead, she said.

Murkowski also said this is a good time to review a railroad extension 
because, if built, it would pass through Delta Junction, where the U.S. 
government may build an interceptor base as part o f a national missile 
defense system.

In January James organized, at M urkowski's request, a meeting o f  about 
120 government officials, private industry representatives and 
environmental groups in Vancouver, British Columbia, to discuss the 
railroad idea. And this next week a Murkowski aide will speak to a 
Pacific Northwest business group about it.

"What we're trying to do is create a buzz," James said.

© 1999-2001 M ediaNews Group, Inc.
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B u i l d i n g  B r i d g e s  to  B i l l i o n - D o l l a r  D r e a m s
IJy N a t a s h a  S h n n c t s k n y a  
StalTWriler

V ik to r Razbegin has a $50 b illion  build ing 
project that makes the Chunnel between 
England and France look like  a high school 
science project.
He wants to build a tunnel under the Bering 
Strait, connecting Chukotka to Alaska, and says 
it is not on ly technically possible, but promises 
to be econom ically rewarding.
"Russia is a bridge between Asia and America," 
says Razbegin, director o f  the government 
Center fo r Regional Transport Projects, as he 
leans back in a stylish leather armchair in his 
Moscow office.
"But, frankly, we have not been doing a good 
jo b ,"  he adds. "W e need to use this chance to 
unite c iv iliza tion ."
A  loud train toot interrupts his thought. He turns 
to a toy train on his desk and picks up its upper 
h a lf—  the train turns into a phone. As he calm ly 
talks into the hybrid handset, an enormous map 
o f  Russia's railway system stares at him from the 
wall.
Trains and maps have been the main ingredients 
o f  Razbegin's life fo r the past 25 years. As a [ i j ]  
permafrost specialist, he studied die tundra and headed various transportation projects in 
the far northern regions during the Soviet era.
He also is behind a $20 b illio n  scheme to bu ild a 40-k ilom eter bridge between Japan and 
the Russian mainland via Sakhalin Island, The Railways M in is try  appears to back the 
project.
The m in is try is less comm itta l on the tunnel to Alaska, i f  on ly  because the U.S. and 
Russian governments have not shaken hands on the project. But m in is try spokeswoman 
Yelena Kulakova says it would be "very profitab le fo r the Russian railway industry 
because it would a llow  us to compete w ith a sea-based transportation system."
Razbegin got involved w ith  rev iv ing the idea o f bu ild ing a lin k  to Alaska in 1992 as a 
sp ir it o f  entrepreneurship was sweeping the country. The idea was o rig ina lly contrived 
by Russian merchants at the end o f  the 19th century, shortly after Russia sold the territory 
to the United States. The venture in its modern form includes build ing a 6,000-kilometer 
ra ilway system to connect the Russian and U.S. ra il systems.
The project's critics argue that even i f  this utopian idea were to be executed, the tunnel 
would link two o f  the world's most remote, desolate and econom ically unueveloped 
areas, where the most common modes o f transportation are snowmobiles and dogsleds.
A  spokesman for Alaska Governor Tony Knowles said the main problem w ith  digging 
the tunnel is that "there is nothing on cither end," The W all Street Journal reported. 
Razbegin's bearded face melts in a smile its he hears the argument—  it is the one he has 
to rebut most often'
"The crucial thing everyone misses is that this venture is not about a tunnel. It is about 
developing adjacent territories and creating new jobs ," he says. " I t can be done through 
bu ild ing infrastructure to connect Asia w ith North America via Russia."
That infrastructure would include a railroad, a jo in t e lec tric ity  system and a set o f  
telecommunication lines, including fiber-optic cables.
The firs t step would be to lay 3,200 kilometers o f ra ilroad to connect Chukotka with 
B A M , the Baika l-Am ur Railroad. More tJian 2,000 kilometers o f  track would also have 
to be laid on the North American side to line the tunnel to the main U.S. ra ilwav svstem.
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T he tunnel itself would run much longer than the 37-kilom etcr Bering Strait. Razbegin's 
research team  proposes a tunnel as long as 103 kilom eters to bypass the rough terrain 
along the coasts.
According to Razbegin, the project has received the go-ahead from the Economic 
D evelopm ent and T rade and Railways ministries and the Academ y o f  Science. His 
interdepartm ental center is affiliated with all three.
O pponents o f  the Chukotka-Alaska link argue it would be a financial fiasco.
"I cannot imagine, given the extrem e expenses, even with China and the rest o f  Asia 
connected, that a railroad linking Siberia and North Am erica could be economically 
•'iable for a  long tim e to com e," says Ilya Vinkovetsky, who is doing doctoral research at 
the University o f  California on Russian migration and the history o f  Alaska and 
Chukotka.
He says the history o f  failed expectations for the Trans-Siberian Railroad and BAM 
suggest that skepticism is justified. "It is difficult to imagine a  proposed railway across 
the Bering Strait being com petitive with shipping across the Pacific," V inkovetsky says 
in an e-mail interview.
Razbegin objects, insisting the project has num erous potential revenue streams and a 
high likelihood o f  profitability.
For instance, he says, tire railroad would shorten the shipping route across the Pacific by 
10 to 14 days and could quickly becom e the preferred way o f  shipping goods between 
A sia and North America.

Razbegin estimates the 
Chukotka-Alaska railroad could 
carry 30 billion to 40 billion tons 
o f  cargo annually.

In addition, he says, building a jo in t 
Asia-Russia-North Am erica electricity line 
could ring in savings o f  about $ 15 billion a 
year. T he United States imports electricity 
from Russia.
O nce the U.S.-Russia railroad was 
com plete, export transit would bring 
Russia about $20 billion annually, Deputy 

Railways Minister Sergei -Grishin said in Septem ber at the Baikal Economic Forum held 
in Irkutsk, according to the web site o f  a transportation sector newspaper called Gi'dok. 
But even if  Razbegin succeeds in shattering his skeptics' fears about the economic 
unfeasibility o f  the project, he still has to find $50 billion to $60 billion in financing.
"This is not a lot o f  money," he says. "For exam ple, it would be possible in a framework 
o f  a  jo in t governm ent project between Russia, the United States, Canada, and possibly 
Japan and China."
According to Razbegin, many potential investors have already expressed an interest in 
the project, which he boasts will turn a profit for first-tier investors within the first five to 
seven years o f  operation.
He adm its this is not the easiest undertaking. Ten-m onth-long winters feature 
tem peratures below minus 50 degrees Celsius, while short sum m ers bestow overflowing 
rivers and unrelenting insects. Yet Razbegin is confident the project is technically viable. 
"F irst o f  all, [thousands o f  years ago] Alaska and Chukotka were connected, so there are 
actually som e technical advantages," he says, "Secondly, mankind by now has a lot o f  
experience in building large, com plex projects."
Razoegin him self is experienced in such projects, or at least in launching them. His 
second much-criticized brainchild is the schem e to build a 40-kilom etcr bridge between 
the Japanese island o f  Hokkaido and the Russian mainland via Sakhalin.
Both projects, he says, are part o f  the sam e goal —  creating an enormous intercontinental 
railway system.
D espite the criticism, Razbegin and his team w ere able to secure the government's 
perm ission to start work on die Sakhalin bridge, which he says will cost roughly $20 
billion and take about 15 years to complete.
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The Railways M in is try  spokeswoman confirmed that the pro ject is going ahead.
Railways M in is te r N iko la i Aksyoneko was quoted by Interfax th is week as saying that by 
the end o f  next year, his m in is try "rea lly  w ill start construction o f  the tunnel under the 
Tatarsky Strait, which w ill connect the mainland w ith  Sakhalin."
Razbegin is sure the same fa it awaits die Bering Strait scheme. Now  that he has sent die 
results o f  a "successful" feasib ility study to the U.S. and Russian governments and 
developed a dra ff o f  investor proposal, all Razbegin says he needs is "a decision on die 
highest level."
In 1995, the tw o governments almost signed an agreement that would g ive the green ligh t 
to the undertaking, but die Russian government o ffic ia ls  in charge were changed so 
frequently that the Americans backed down.
" I know  this project w il l be realized," Razbegin says. " I f  tomorrow  the tw o presidents 
signed the deal, you could start buying tickets fo r the tra in that w il l be ready to depart in 
20 years."

T h e  N ext B ig T h in g : A T u n n e l to  S ak h a lin  (Nov. 24)

Buck Email it Next P rin t Top Email Us



The Times wysivvyg://60/http://w\v\v.thetimes.co.uk/article/0,,24-608S8100.htmI

North Po lo

ARCTIC  OCEAN

RUSSIA --L M
Magadan '  ‘" ' r -  

O khotsk I G’Zhiga Anadyr ALASKA pa lfbanks T'CANADA 
Galena

W h iteh o rse

Neran 2  ,̂ 
Kam enskoya Nome ‘V h  Northway H-.v 

Anchorage~±~ .. _"v! 5 .0 0 0  m ile link between
I j C anada and Russia | P rinceG oorgo ;

TUESDAY JANUARY 0 2  2 0 0 1

R u s s i a  r e a d y  t o  b u i l d  £ 4 0 b n  t u n n e l  

l i n k  t o  A m e r i c a
FROM GILES WH1TTELL IN MOSCOW

IT would cost £40 billion, take 20 years to complete and even 
then would link only two o f  the world’s most remote places. 
Yet a tunnel between Russia and America under the Bering 
Strait can and will be built, according to a senior M oscow 
official.

Emboldened by the new millennium, the man in charge o f 
modernising Russia’s vast but creaking infrastructure has said 
that the construction o f  a 60-mile tunnel under the 
international dateline from eastern Chukotka to western Alaska 
is only a matter o f time. T1k  .uney, he insists, is available.

The tunnel would be the biggest project o f  its kind. At the 
windswept point where they appear on most maps to kiss, the 
Russian and American mainlands are separated by only 23 
miles o f  water and their furthest outposts, the Diomede Islands, 

representative by three. An international feasibility study concluded,
JEANNETTE JAMES however, that to be safe a tunnel joining them would have to bePO.Ro.SAW2 ’ . 45
H».ih Vol.. Aiaiko 99ios more than twice as long.
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The study is ready to go before the World Bank and the US and 
Russian Governments with a draft agreement on how to take 
the project forward, Viktor Razbegin, director o f M oscow’s 
Centre for Regional Transport Projects, said.

M r Razbegin has been Russia’s chief promoter o f a Bering 
tunnel for the past six years, during which the economic crisis 
has ruled out the super-projects for which the Soviet Union 
was famous. There was also a little local difficulty: the nearest 
road to the Russian side o f  the Strait is 1,000 miles away at 
Magadan, a former transit point for prisoners en route to 
Stalin’s harshest labour camps.

On the American side a road would have to be built from 
Fairbanks in the face o f  objections from environmentalists. For 
a rail tunnel, the nearest North American mainline station is at 
Prince George, British Columbia, 1,200 miles away. After a 
year o f  healthy oil and gas exports, however, Russia has record 
hard currency reserves and is keen to open up its frontiers for 
more mineral extraction.

Similar factors have attracted initial funding, much o f  it from 
Japan, for a shorter but still ambitious tunnel linking Hokkaido 
and the Russian mainland via Sakhalin. Construction o f  the 
Sakhalin tunnel is due to begin this year.

Russians have been obsessed with finding their own land 
routes to the New World, however long and arduous, ever 
since Peter the Great sent Captain Vitus Bering o f the Imperial 
Russian Navy to discover what lay at the easternmost reaches 
o f his continent in 1725.

From 1917 to 1991 tue Diomede Islands were home only to 
birds o f passage and nervous frontier troops. Since then 
Alaskan businessmen have tried to establish links with 
destitute Chukotka, but have largely failed. Maybe all they 
need is a tunnel.

C o p y r ig h t 2001  T im e s  N e w s p a p e r s  L td . T h is  se rv ice  is p ro v id e d  on T im es 
N e w sp a p e rs ' s t a n d a r d  t e r m s  a n d  c o n d i t i o n s . To in qu ire  a b o u t a licen ce  to 
re p ro d u ce  m a te ria l from  T he  T im es , v is it  th e  S y n d ic a t io n  w e b s i t e .
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R a i l w a y  i s s u e  n o t  r a i s e d  y e t
A  W h iteho rse  S ta r A rch ive story orig ina lly  published February 2, 2001

The federal government has not been contacted by the U.S. about building a railway through 
the Yukon to link northern B.C. with Alaska, says Premier Pat Duncan.
The premier said Tuesday the issue of a northern railway was among the many she discussed 
during last week’s trip to Ottawa to meet with Prime Minister Jean Chretien and several 
federal cabinet ministers, including Transport Minister David Collenette.
“The federal government in the United States has not said anything to Canada,” Duncan said 
during a press conference to discuss her trip.
Former U.S. president Bill Clinton signed a bill Dec. 27, on the eve of his departure, that 
formerly calls for the creation of a joint Canada-U.S. commission to study the railway 
proposal over three years. Included in the bill is $6 million US to finance the initiative.
The bill proposes to create a 24-member commission, with 12 members from each country 
who are to be chosen based on technical experience and past involvement with the railway 
industry.
Shortly after the bill was signed, it was suggested by an aide to Alaskan Senator Frank 
Murkowski that international discussions surrounding the joint commission wouldn’t get 
under way until after President George Bush had settled into office. Murkowski proposed 
the bill.
“They have not said anything yet,” the premier said.
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REPORT FROM 

ALASKA

Charlio Ess

Shipping to 
Alaska: Will it 
be rail versus 
water?

N o  so o n e r  h a d  A laska R ailbelc 
M arine left Seattle w ith  a bargcload o f  
steel p ipe b o u n d  for W hittier, when 
P resident C lin to n  passed legislation to 
study  the possibility  o f  building a rail 
link  south  from  Fairbanks to southern 
R nrish C o lum bia .

T h e  bill, sponsored earlier last year by 
U.S. Sen. Frank M urkowski (R-Alaska), 
was signed into law in December and will 
set up a bilateral commission o f  24 mem­
bers with equal representation by the U nit­
ed States and Canada.

W ith  a to ta l U .S . b u d g e t o f  S6 
million -  $2 million o f which has been 
appropriated this year -  the commission, 
during  the next three years, will deter­
mine if adding a 1,200-milc railroad link 
berween Fairbanks, Alaska and British 
Colum bia pencils o u t in terms of dollars 
and  cents. A large part o f  the study 
includes: proposing a route, environm en­
tal assessments and perm itting.

“There's some hope that the study 
m ight be done sooner than that," said 
C huck  Kleeschulte, a spokesman for Sen. 
Frank M urkowski in W ashington, D.C.

T h e  push to build a natural gas pipe­
line from Alaska to the Lower 48 may 
quicken the pace o f ' e study, especially 
since one option am ong routes calls for a 
pipeline chat would connect production 
facilities on the N orth Slope to Fairbanks, 
then south chrough Canada along the 
Alaska Highway.

T h e  new railroad would take a similar 
path from a site near Fairbanks and run 
approximately 270 miles to the Canadian 
Border, where it would extend another

900 miles through the Yukon to tie in 
with spurs at Forr Nelson or Fort St. 
James, British Columbia.

"The need to move large equipm ent 
and material for the pipeline could help 
co accelerace a rail project," according to 
scacemencs from Murkowski.

T he exccnt by which a railroad con­
necting .Alaska co the Lower 48 would 
absorb  volum es o f  p ipe line  supplies 
shipped north on w aterborne carriers 
remains co be seen.

“I th ink there are some fundamental 
physics that give marine cransporcacion 
(economic advantage over rail transporta­
t io n  co Alaska -  fuel efficiency, for one,” 
sa id  J o n  B u rd ick , p re s id e n t o f  
Alaska Railbelc Marine, in Seattle. “Rail 
Iso requires high volumes co pay back ics 

huge capital infrastructure. Currenc rail- 
;£ar volumes certainly do no t justify these 
'’types o f  expenditures."

Presently, the Alaska Railroad term i­
nal at W hictier serves as che link w ith rail 
marine barges hauling pipe from Seattle 
(Canadian National’s AquaTrain also sails 
from Prince Ruperc; Foss_Maririnie_dQes 
ch e cowing j__
■ In December, Alaska Railbelc M arine, 
in a special contract with che Alaska Rail­
road, made the first o f  three crips north  to

■ deliver 110 cars loaded w ith steel pipe. 
T he pipe was bound for a N orth  Slope 
oil-drilling project.

The reality of a rail linl<, 
should it come to  fruition, 

could be years off.

In recent years rail-marine arrange­
ments have been che avenue o f  choice 
when it comes co shipping pipe to Alaska. 
W hile the majoricy o f pipe used in die 
construction o f the 800-mile, S8 billion 
trans-Alaska Pipeline came from Japan 
and was landed at Valdez and Seward 
aboard break bulk carriers, an anri-crust 
suic in the early 90s found  that pipe 
sourceu from Japan had been priced un ­
fairly because o f  governm ent subsidies. 
As an o u r^ m e  o f  che investigation, the 
U nited SraLc. raised tariffs on Japanese 
pipe supplies by 44 percent. Since then, 
pipe shipmencs procured from H ouston, 
Texas and other sources in che contigu­
ous Uniced Scares have been com ing north 
via rail-marine barges.•J

, Beyond construction o f  a new pipc- 
r line, proposed uses for the new railroad 

include supplying a missile defense site 
near Delta Junction, about 80 miles south­
east o f Fairbanks, and providing new 
transportation avenues to tim ber and prc- 

, cious metals in che Yukon and the north ­

ern interior o f  .Alaska. Acccording to 
M urkowski’s scudies, che new link would 
allow for the access and subsequent devel­
opm ent o f 10 major mineral deposits in 
the Yukon.

Som e estim ates ac a M urkow ski- 
sponsored railroad conference held in 
Vancouver, B.C. last January suggesccd 
that annual volumes o f  the new line could 
reach 120 million cons. M any o f the 
o th e r  ap p lica tio n s, how ever, w ould  
require che construction and maintenance 
o f additional spurs.

T h e  cost o f  che new railroad section, 
meanwhile, has been estimated loosely 
at between SI million and S2 million 
per mile, w hich would puc the coca! cost 
o f  che projecc between S l.2  billion and 
S2.4 billion.

As such, the freighc volumes would 
have co be sufficient co recoup che costs. 
Prime concerns among waterborne break- 
bulk and concainership companies dur­
ing the course of the study will be che 
degree by which government subsidies 
play a part in determ ining feasioility, 
moreover che rates.

T h e  reality of a rail link, should ic 
come to fruicion, could be years off, 
caucions Leonard Shapiro, vice president 
o f pricing wich Tocem Ocean Trailer 
Express in Seaccle. Though some have 
hypothesized chat the magnitude o f the 
projecc would be enough to scare away 
interest from the private sector, ochers 
have theorized chat a conglomeration o f  
Alaska's Native corporations may buy both 
the Alaska Railroad and CN . In either 
case, the creation o f  another carrier is 
never a good sign.

“T he effect, obviously, would not be 
good for us," he said. “It would generate a 
new com petitor, and the probability is 
chat the new com petitor would be heavily 
subsidized."

Kleeschulcc, on the ocher hand, says 
che construction of a connecting railroad 
would be predicated on the amounc o f  
additional freighc chat would need to be 
hauled norch.

“Ic would certainly not be econom i­
cally feasible," Kleeschulte said, “unless 
there is more freighc to Alaska chan whac 
is moving by che existing freighc and 
barge lines."

Indeed, w aterborne rransporc may 
emerge che winner when ic comes co mov­
ing containerized freight from Seactle to 
A nchorage, given chac che proposed 
railroad route would likely stretch close 
co 2,400 miles in comparison co the sea­
going distance o f 1,400 miles.

The argumenc favors che rail link, how­
ever, when ic comes to moving equip­
m ent from che U.S. Midwest, according 
co Laurie G ray, a sales agent wich
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C anadian N ational in Anchorage.
“Pipe and m achinery w ould be better 

shipped by rail,” said Gray. “You can get 
goods from  Chicago ro Anchorage in. 
seven days,” she said.

In che. n ex t several m o n th s , che 
new ly-form ing panel will begin dialogue 
w ich C a n a d ia n  o ffic ia ls . O n  th e  
A m erican side, che com m ission  will 
c o n s is t o f  c o m m u n ity  m em b ers , a 
governo-r-appointed representative for the 
S tate  o f  Alaska: a rep resen ta tive  for 
Alaska N atives; scholars wich Alaska 
educacion institutes; an engineer wich 
sub-A rctic expertise; representatives from 
e n v iro n m e n ta l  g ro u p s , a n d  fo u r 
representatives o f  com mercial activities 
which will include the Alaska Railroad,

This article appeared in MARINE 
DIGEST / FEBRUARY 2001, pages 
21.
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U . S .  p r e s s e s  a h e a d  w i t h  A r c t i c  r a i l w a y
by Jason Small
A  W h ite ho rse  S ta r A rch ive story orig ina lly published January 4, 2001 

The Arctic railway is now in Ottawa’s court.
The Canadian federal government has been waiting Lo see what the United States does with a 
proposed law to start a commission to look at a railway linking Alaska with the continental 
states -  via the Yukon.
But legislation giving rise to the commission passed last week, meaning it is now up to 
Ottawa.
“It passed, and President Clinton signed it into law on (Dec.) 27th,” Bill Woolf, the 
legislative assistant for Alaskan Senator Frank Murkowski, said this morning from his office 
in Washington, D.C.
Murkowski proposed the bill, which sets aside $6 million US over three years for a 
Canada-U.S. commission to study the feasibility of a rail link starting in Alaska, passing 
thrc 'gh the Yukon and down to the lower 48 states.
Woolf said the next step, once the new presidential administration gets settled, is for the staff 
of president-elect George W. Bush to start work on negotiations with the Canadian 
government to join the commission,
“(They’ll) be seeking an agreement to establish a bilateral commission,” Woolf said.
The new law calls on the president to strike an agreement with Canada on the 24-person 
commission.
According to the law, the commission is supposed to be split evenly with 12 members from 
each country.
In past interviews with the Star, Transport Canada has indicated it was following the issue in 
the U.S. but wouldn’t indicate whether the federal government is interested in participating 
in the commission.
Transport Canada officials did not comment on the issue this morning.
In the past, the territorial government has shown its support o f a possible rail link. However, 
Premier Pat Duncan refused comment this morning, and no other government officials were 
available either.
Woolf said that while $2 million of the $6 million is already available, that money won’t be 
spent until the commission is struck and begins its work.
If Canada participates, it will be up to Ottawa to decide the make up of its 12 delegates on 
the commission.
The new law sets out the qualifications of the 12 American representatives to the 
commission.
Those members include: representatives of local, community and first nation governments in 
Alaska; one representative of the Alaskan state government; three from Alaskan businesses 
including, one from the Alaskan railway Corporation; one representing large U.S. rail 
companies; one on behalf of rail labour unions; and three others with relevant expertise, 
including an engineer.
Bob King, spokesman for Alaskan Governor Tony Knowles, said the next step for the state 
is to see what the commission’s report says.
“I think we want to see what the outcome of the commission report is,” King said this 
morning from his office in Juneau.
“We’ll wait to see what they come up with.”
King said the governor isn’t planning to lobby the Yukon and Canadian governments to 
ensure this country joins the commission.
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lie said it would be premature to suggest lobbying, which he said would be unnecessary 
unless Canada chooses not to take part.
King thinks the Canadian government will participate in the commission.
Woolf said there is also the possibility of looking at working on the railway and the proposed 
natural gas pipeline together.
Both the pipeline and the railway could run in the vicinity of the A1 .ska Highway, according 
one of several proposals that picture a railway through the North.
“To me, personally, it makes sense to try to combine these projects,” Woolf said.
“The construction of a gas line could encourage the construction of the rail line.”
Both the Yukon and Alaskan governments are pushing for a natural gas pipeline to be built 
along the Alaska Highway. Gas companies are interested in somehow connecting Alaska to 
the Lower 48.
The other proposed route would go under the Beaufort Sea to the Northwest Territories and 
down through the Mackenzie Valley.
But King said the two projects should be decided on a separate basis.
“I would hate for a gas line project hinged on the economic viability of a railroad project, or 
vice-versa.”
There has also been talk of a rail link between Alaska and Russia via a tunnel beneath the 
Bering Strait.
King doesn’t think that link is in the commission’s purview.
He said there are concerns that at least 800 kilometres of track must be laid between 
Fairbanks and Nome, where the tunnel would probably start.
King added even greater problems would lie on the other side of the Bering Strait in Russia, 
where there isn’t much infrastructure.
Woolf said there may be some consideration about a Bering Strait project, but that is further 
down the road.
“I can’t say there’s no consideration but that’s a much longer (term project),” he said. “I will 
say the Russians are moving in that direction.”
Woolf said Russia has started to build a railway spur north from near it’s Chinese border. 
According to Woolf, most of railway from there to the strait is an area that can be easily built 
on. He indicated the last stretch may not be as easy.
However, Woolf maintains that the Arctic railway would be built first.
“I think a North American plan would probably come first.”
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J a m e s :  R a i l r o a d  w o u l d  b e  l i n k  t o  p r o s p e r i t y
Representative pushing for rail line running through Canada to Lower 48

By BILL MCALLISTER
THE JUNEAU EMPIRE

Rep. Jeannette James wants to railroad a long-range fiscal plan.

No, the House majority leader from North Pole doesn't intend to overlook public 
opinion in figuring out new revenue sources for state government.

But the key to lasting economic prosperity and government stability in Alaska 
could be a rail connection through Canada to the Lower 48, James told the 
Alaska and Juneau chambers of commerce Thursday.

"We lack infrastructure, so much of the state's wealth is o ff the table," she said.
"Is it jus t coincidence that Alaska's economic heartland is called the Railbelt?"

James has spent years touting the rail connection, which would extend 270 miles 
from the A laska Railroad terminus at Eielson A ir Force Base, near Fairbanks, to 
the Canadian border, where would it meet an extension o f Canadian track up 900 
miles from British Columbia.

Although once facing widespread skepticism, the project is getting increased 
attention.

U.S. Sen. Frank Murkowski of Alaska reminded state lawmakers this week that 
he has secured $6 million for a U.S.-Canadian commission to study the project's 
feasibility. D iplomatic formalities in getting the commission's work under way 
have been delayed due to the transition in the U.S. administration, but members 
should be appointed soon, an aide said.

And Murkowski also noted that his fellow Alaska Republican, Congressman Don 
Young, now chairs the House Transportation and Infrastructure Committee, a key 
spot fo r rail issues.

A roundtable discussion at the Alaska Capitol on Tuesday concerned prospects 
for tying in a rail extension with a natural gas pipeline from the North Slope.

Three state House committees, along with Canadian officials and outside 
experts, talked about the prospect of a 500-foot utility corridor paralleling the 
Alaska H ighway that could accommodate the railroad, the pipeline, energy 
transm ission lines and even fiber optic cable. In addition, such a development 
could result in extensive mineral development along the route, speakers said.



Under this scenario, the environmental review process for all the projects might 
be consolidated and there would be an economy of scale, as well, James said.

"W e believe the railroad feasibility study will be the first step for a transportation 
infrastructure that could benefit oil and gas, tourism, forestry and mining," said 
Scott Kent, an aide to Yukon Premier Pat Duncan.

"Alaska has this continent's richest deposits o f coal and copper and other 
minerals, and getting those to m a rke t... may be among the most significant 
things these legislatures will ever do," said Alaska Rep. Fred Dyson, an Eagle 
R iver Republican.

Once that economic activity is realized, Alaska won't be vulnerable to the boom 
and bust o f oil prices or dependent upon a powerful congressional delegation 
that won't be in office forever, James said.

"To put it simply, if no wealth is created, there is no way to pay fo r se rv ices .... 
You cannot tax your way to prosperity," she said.

But w ith a stable economy, "a broad-based tax where everybody pays a little" - 
and use o f the Alaska Permanent Fund earnings reserve - would resolve the 
imbalance between revenue and expenditures in the state general fund, James 
said.

B ill McAllister can be reached at billm@juneauempire.com.

Copyright © 2001 Southeastern Newspaper Corp. February 23, 2001
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James hopeful o f rail link

February 21, 2001

By SEA N  C O C K E R H A M  
N ew s-M iner Juneau  B ureau

JUNEAU—North Pole Rep. Jeannette James has long pushed for a 
railroad linking Alaska to the Lower 48. Now she needs the Canadian 
government to join the dream.

James, who serves as House majority leader, helped engineer a 
legislative hearing Tuesday to discuss the proposed 1,200-mile track 
extension from Eielson Air Force Base into Canada's railroad system.

The idea received a boost in December when President Clinton signed 
legislation by U.S. Sen. Frank Murkowski authorizing $6 million over 
three years for a U.S.-Canada commission to study the idea.

The Canadians, however, have not signed off on the commission or the 
study. Over three times more track would have to be laid in Canada 
than Alaska to make the linkage work.

"The government of Canada doesn't have a position on this," said Larry 
Bagnell, who represents the Yukon Territory in the Canadian 
parliament. "They are waiting for (an) official approach."

Murkowski representative Bill Woolf told legislators that the senator 
has sent a letter to Secretary of State Colin Powell and that he hopes to 
discuss the matter after Fowell returns from the Middle East.

Canada would be asked to appoint half of the 24-member railroad 
commission. Murkowski's legislation does not require the Canadians to 
match the $6 million U.S. appropriation, Murkowski spokesman Chuck 
Kleeschulte said, but "we would certainly welcome that."

"There would undoubtedly be discussions about that at the time we start 
discussions with the Canadians," Kleeschulte said.

Bagnell and a representative of the Yukon premier told the Alaska 
legislators that they strongly favor the railroad idea.

But Bagnell warned that there are four layers of government in the
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Yukon-the First Nations, the municipal governments, the territorial 
government, and the federal government. Getting everyone on board a 
project could be a challenge, he said.

James, the North Pole Republican, said after the hearing that she has 
heard a favorable reaction in Canada to the railroad idea. "I believe they 
are pretty jazzed about it," she said. "I think that they will (back it), 
that's my gut feeling."

A railroad linkage would not be cheap. An Alaska Railroad 
representative testified that a recent study of extending the railroad to 
Fort Greely—about 80 miles southeast of Eielson-pegged that project at 
about $250 million, or $3 million per mile.

It could be 10 to 20 years before freight profits could pay for a rail 
extension toward the Lower 48, said Alaska Railroad lands specialist 
Jim Kubitz.

But combining the track with a proposed natural gas pipeline and fiber 
optic corridor could make the project feasible, he said.

Two geologists, one from the University of Alaska Fairbanks and the 
other from the Department of Natural Resources, testified that the 
proposed rail would run through an area of high mineral potential.

UAF geologist Paul Metz, who is hoping to secure grant Hinds for 
better geologic mapping of the area, said the envisioned combination of 
rail access and cheap energy from a natural gas pipeline would make the 
area quite attractive for mineral exploration and development.

James maintains that a railroad would reduce freight costs, improve 
visitor access, encourage mineral development and reduce vehicle 
emissions.

"There's almost no state economic activity that wouldn't benefit from a 
railroad link," she said.
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says it won’t take that long. (James) "The feasibility study, 1 think, can be done pretty quickly because 
it’s a matter of just accumulating all of the material that’s already extensively worked on by both 
Canadians and Alaskans both and also I think from the Lower 48." The Americans arc still waiting on 
Canada to name its representatives to an international panel that’s doing the study. James says the 
discussion at the trade show with the politicians should stir public interest in the project. She says it 
will proceed on economics but will also be attracted to those who like options in travel.

8. (6:30 a.m.) A proposed rail link through the Yukon is up for discussion today in Alaska. Politicians 
from the state and the Yukon will be talking about it at a big industrial trade show in Anchorage. 
(Leonard Linklater) Jeanette James is the state representative for North Pole. She says they’re still 
waiting for the federal government to name Canadian representativesto a feasibility panel studying 
the rail link. The tracks would go through Yukon and BC connecting Alaska to the North American 
rail system. James says a panel discussion involving Alaska and Yukon politicians should get lots of 
media attention. (James) "It’s going to really put the issue out there and more and more people arc 
going to hear about it and get excited about and wonder why we aren’t over there doing that." James 
says the rail link is strictly based on economics. She says it will allow Alaska to import more 
materials for things like the oil and gas industry but James has been selling it as a travel option as 
well. (James) "Well, in fact as I’ve been telling folks, you know,.that you could get on the train in 
Fairbanks and go to New York, stopping in Edmonton to spend a few days and see the biggest mall in 
the world, you know, and the trip would be the destination." James says they’ve been given three 
years for the feasibility study but she doubts they’ll need that. She says they’ve already gathered a lot

j of information and it will just be a matter of putting it together, however, she won’t say how long it 
could be before we see trains going through the territory.

9. In Yukon Quest news, Yukon mushcr William Kleedehn continues to lead the sled dog race and 
Carcross musher says he’ll continue to push the pace.... .

CHON-FM 7:30 A.M. NEWS TUESDAY, FEBRUARY 13,2001

1. Daniel Hummel told the court yesterday that the reason he fled from the RCMP when they' 
questioned him about the death of Regina Thyrone was that he didn’t want to lose his bottles and was

. afraid he’d be shot. (Mark Johnston) Yesterday the court continued its detailed look at the flight of 
Daniel Hummel from police on the 19 of April. At the time there was only a missing person 
investigation and there was no murder involved. RCMP had learned that Daniel Hummel had been 
seen with Regina Thyrone and they went to ask him what he knew. When three officers met Hummel 
he was drinking and during the interview asked to put his bottles back in the house. The officers 
agreed and Hummel subsequently ran. Eventually Constable Eric Hendricks confronted Hummel in 
the woods near the go cart track and made the arrest. Hendricks was on the stand yesterday and said 
Hummel offered no resistcncc and simply went down on. one knee saying, "I give up." Later 
Hendricks said he asked Hummel if  he knew why he was being arrested and Hummel said, "I don’t 
need a lawyer, I just don’t want to lose my bottles." He still had two bottles of Private Stock with him 
and Constable Paul Taulhoffer(?) who seized the bottles also asked Hummel why he ran. This time 
Hummel answered that he had been told previously by police that if he was ever arrested again he 
would be shot. The court is expected to be looking at DNA evidence today.

2. We need to come up with 5000 volunteers and 250 French-speaking translators and then the 
Canada Winter Games came be ours in the year 2007. Tom O’Hara, bid manager for the games, says 
draft bids have to be turned into him within the next ten days to be translated into French before the 
April deadline. Whitehorse could be the first community north of 60 to host the Canada Winter

CBC Interviews: Tuesday, February 13,2001 Page 3 o f 5
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HJR 51 would show State’s support to study rail connectionR epresen tative Je a n n e tte  Ja m e s  (R -N orth Pole) has introduced H J R  51, w hich w ould give th e^ u p p o rt o f the A la s k a  L e g is la tu re  to a feasibility  stud y on connecting A la s k a  to the rest of N orth A m erica by railroad.
11JR  51 ha s  been a s s ig n e d  io  th e  

W o r ld  'lV ad e  a n d  S ta te /F e d e ra l R e ­
la t io n s  a n d  T ra n s p o r ta t io n  C o m m it ­
tees.

T h e  w o rd in g  o f  H J R  51 c lo s e ly  
fo llo w s  th a t  o f  a  re s o lu t io n  a d o p te d  
a t th e  A la s k a -C a n a d a  R a il L in k  C o n ­
fe re n c e  J a n u a r y  2 0  in  V a n c o u v e r , 
B r i t i s h  C o lu m b ia . T h e  d a y - lo n g  con ­
fe re n ce  w a s  o rg a n iz e d  b y  R e p re se n ­
t a t i v e  J a m e s ,  a t  t h e  r e q u e s t  o f  
A la s k a  S e n a to r  F r a n k  M u r k o w s k i ,  
a n d  d re w  118 p a r t ic ip a n ts  fro m  as 
fa r  as M ic h ig a n  a n d  A lb e r ta .

V o t in g  m e m b e rs  o f  th e  c o n fe r ­
ence  u n a n im o u s ly  a p p ro v e d  a re so ­
l u t i o n  in  s u p p o r t  o f  S e n a t o r  
M u rk o w s k i s e f fo r t  to  a u th o r iz e  a fe a ­
s ib i l i t y  s tu d y .

“ T h is  a p p ro v a l s h o w s  th e re  : s 
s t ro n g  g ra ss  ro o ts  s u p p o r t fo r  th e  r a i l  
c o n n e c t io n  fe a s ib i l i t y  s tu d y  in  B r i t ­
is h  C o lu m b ia  a n d  Y u ko n , as w e l l as 
A la s k a , ”  s a id  J a m e s .

B i l l  W o o lf, t r a n s p o r ta t io n  c o m ­
m it te e  s t a f f  to  S e n a to r  M u r k o w s k i ,  
a n d  fo rm e r  fe d e ra l r a i l r o a d  c h ie f  G i l

C a rm ic h a e l o f  M e r id ia n ,  M is s is s ip p i,  
a d d re s s e d  th e  c o n fe r e n c e .  B o th  
s p e a k e rs  p re s e n te d  a c le a r  v is io n  o f  
th e  e co nom ic  b e n e f its  a r a i l  co n ne c ­
t io n  w o u ld  b r in g  to  A la s k a  a n d  i t s  
C a n a d ia n  n e ig h b o rs  as w e l l as to  th e  
L o w e r  4 8  s ta te s .

C o n fe re n ce  p a r t ic ip a n ts  in c lu d ed  
resource  developm ent an d  tran sp o rta tio n  
in d u s t ry  o ffic ia ls , le g is la to rs , g o v e rn ­
m e n t officials, academ ics, an d  C h am b er 
o f C om m erce h ead s  from  close to  a dozen 
com m unities.

Also ad d re ss in g  th e  conference w ere 
geo log ists from  th e  U n iv ersity  o f A laska 
an d  S ta te  D e p a r tm e n t of N a tu ra l  R e­
sources, th e  Yukon g o v ern m e n t’s  m in in g  
advisor, an d  ra il d ev e lopm en t e n t re p re ­
n e u rs  from  B ritish  C olum bia. T h e  con­
ference also  h e a rd  from  tra n sp o rta tio n  
c o n s u l t a n t  H al C o o p e r o f K irk la n d ,  
W a sh in g to n  — c u r r e n t ly  a d v is in g  th e  
n a tio n a l ra ilro a d  of C h in a  -- an d  to u r­
ism  ex p e rt S tev e  H ite s  o f Skagw ay, long 
c o n n e c te d  w ith  th e  W h ite  P a s s  a n d  
Y ukon R oute R ailroad.

"S ena to r M urkow ski h a s  told me h e’s 
co m m itted  to p a ss in g  leg isla tion  to e s ­
ta b lish  a b ila te ra l com m ission to conduct

a  feasib ility  study ," sa id  R ep resen ta tiv e  
J a m e s . ’T h is  reso lu tio n  is im p o rta n t b e ­
c a u se  it w ill p u t th e  A laska L eg is la tu re  
on record  a s  b ack in g  th is  effort.”

G eologisl M ilt VViltse described  ex­
te n s iv e  m in e ra l-rich  reg ions w ith in  25 
m iles of a p roposed ra il co rridor so u th ­
e a s t  from  E ielson A ir Force B ase to  the  
Y ukon-A laska border. In add ition  to gold, 
n ickel, lead  a n d  zinc deposits, th e re  a re  
a r e a s  r ich  in  p la tin u m . A cco rd ing  to  
Y ukon m in in g  fa c ili ta to r  J e s s e  D uke, 
s im ila r  geologic fo rm ations ex ist on th e  
Y ukon s id e  of th e  border, a long  d es ig ­
n a te d  tra n sp o r ta tio n  co rridors.

“A t p re se n t, lack  of a tra n sp o r ta tio n  
in f ra s tru c tu re  p re v e n ts  th e se  re se rv e s  
from  being  developed. I t ’s ju s t  n o t eco­
nom ical to  m ove eq u ip m en t in  a n d  con­
c e n tra te s  o u t by a ir  o r road  — w hich a re  
th e  only op tions now," sa id  Ja m e s . ‘T h e  
a d v a n ta g e  of ra il is th a t  you can  move 
b u lk  goods fu rth e r , cheaper. R a ilro ad s 
a re  also a  m ore env ironm enta lly -friend ly

tr a n s p o r ta t io n .  T h ey  p re s e n t  a  m u ch  
sm a lle r  foo tp rin t th a n  roads w hile  allow ­
in g  fo r  m o re  r e s t r i c t e d  a c c e s s  to  A |. 
u n p o p u la ted  a re a s .” r ’s p i

A pprox im ately  1,000 m iles s e p a r a te ' 
th e  n o r th e a s te rn m o s t ex ten sio n  of th e  
A la s k a  R a ilro a d  a t  E ie lso n  from  th e  
n o rth w es te rn m o st reach es o f th e  B ritish  
C olum bia R ailroad a t  F o rt N elson, on the  
A laska H ighw ay, o r C h ipm unk , w hich is 
a lit tle  n o r th  of F o rt S t. J a m e s .

T h e  co n fe ren ce  w as  to ld  it  w ould  
ta k e  ap p ro x im ate ly  th re e  y e a rs  to com ­
p le te  en v iro n m en ta l s tu d ie s  on an y  p ro ­
posed rou te . G eologist P au l M etz told the 
conference th e  ro u te  from  E ielson to  the 
C an ad ian  B order w as w ell-suited  for ra il­
road  co n s tru c tio n , w ith  few av a la n ch e  
ch u tes  or u n s ta b le  lan d  su rfaces.

C o nstruc tion  costs w ould be p a r t  of 
a feasib ility  study , b u t rough  e s tim a te s  
h ave p laced th e se  costs a t  b e tw een  SI 
m illion an d  S3 m illion p er m ile.
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HJR 51 would show State’s support to study rail connection
R epresen ta tive  J e a n n e tte  Jam es  (R-North Pole) has in troduced 

11 JR. 51, which would give th e^ u p p o rt of the  A laska L eg isla tu re  to 
a feasibility study  on connectingA laska to the  rest of N orth Am erica 
by railroad .

H J R  51 has been a s s ig n e d  to  th e  
W o r ld  'lY ade  a n d  S ta te /F e d e ra l Re­
la t io n s  a n d  T ra n s p o r ta t io n  C o m m it ­
tees.

T h e  w o rd in g  o f  H J R  51 c lo se ly  
fo llo w s  th a t  o f a re s o lu t io n  a do p ted  
a t th e  A la s k a -C a n a d a  R a il L in k  C o n ­
fe re n c e  J a n u a r y  20 in  V a n co u ve r, 
B r i t is h  C o lu m b ia . T h e  d a y - lo n g  con ­
fe re n ce  w a s  o rg a n iz e d  b y  R ep re se n ­
t a t i v e  J a m e s , a t  th e  r e q u e s t  o f  
A la s k a  S e n a to r  F ra n k  M u rk o w s k i,  
a n d  d re w  118 p a r t ic ip a n ts  fro m  as 
fa r  as M ic h ig a n  a n d  A lb e r ta .

V o t in g  m e m b e rs  o f  th e  c o n fe r ­
ence  u n a n im o u s ly  a p p ro ve d  a re so ­
l u t i o n  in  s u p p o r t  o f  S e n a to r  
M u rk o w s k i ’s e f fo r t  to  a u th o r iz e  a fe a ­
s ib i l i t y  s tu d y .

“ T h is  a p p ro v a l s h o w s  th e re  is  
s t ro n g  g ra ss  ro o ts  s u p p o r t fo r th e  r a i l  
c o n n e c tio n  fe a s ib i l i ty  s tu d y  in  B r i t ­
is h  C o lu m b ia  a nd  Y u ko n , as w e ll as 
A la s k a , "  s a id  Jam es .

B i l l  W oo lf, t r a n s p o r ta t io n  com ­
m it te e  s t a f f  to  S e n a to r  M u rk o w s k i,  
a n d  fo rm e r  fe d e ra l r a i l r o a d  c h ie f  G il

C a rm ic h a e l o fM e r id ia n ,  M is s is s ip p i, 
a d d re s s e d  th e  c o n fe re n c e .  B o th  
s p e a ke rs  p re s e n te d  a c le a r  v is io n  o f 
th e  e co nom ic  b e n e fits  a  r a i l  connec ­
t io n  w o u ld  b r in g  to  A la s k a  a nd  its  
C a n a d ia n  n e ig h b o rs  as w e ll as to  th e  
L o w e r  48  s ta te s .

Conference p a r t ic ip a n ts  in c luded  
resource development and transpo rta tion  
in d u s try  o ffic ia ls , le g is la to rs , gove rn ­
m en t o ffic ia ls , academics, and Chamber 
o f Commerce heads from  close to a dozen 
com m unities.

A lso addressing the conference were 
geologists from  the U n ive rs ity  o f A laska 
and S ta te  D epa rtm en t o f N a tu ra l Re­
sources, the Yukon governm ent’s m in in g  
advisor, and ra il deve lopm ent en trep re ­
neurs from  B r it is h  Colum bia . The con­
ference also heard from  transpo rta tion  
c o n s u lta n t H a l C ooper o f K ir k la n d ,  
W ash ing ton  -  c u r re n t ly  a d v is in g  the  
na tiona l ra ilroad  o f Ch ina -  and to u r­
ism  expe rt Steve H ite s o f Skngway, long 
connected  w ith  th e  W h ite  Pass and 
Yukon Route Railroad.

"Senator M u rkow sk i lias to ld me he’s 
com m itted  to passing leg is la tion  to es­
ta b lish  a b ila te ra l comm ission to conduct

a fe a s ib ility  s tudy," said Representative 
James. "Th is  reso lu tion  is iin p o rtn n t be­
cause i t  w i l l  p u t the A laska Leg is la tu re  
on record as backing th is  e ffo rt."

Geologist M il t  W iltse described ex­
tensive m in e ra l-r ic h  regions w ith in  25 
m iles o f a proposed ra il co rrido r sou th ­
east from  Fiielson A ir  Force Base to the 
Yukon-A lnsku border. In  add ition to gold, 
n icke l, lead and zinc deposits, there are 
areas r ic h  in  p la t in u m . A cco rd in g  to 
Yukon m in in g  fn c il ita to r  .Jesse IDuke, 
s im ila r  geologic fo rm a tions exis t on the 
Yukon side o f the border, a long des ig ­
nated tra n spo rta tio n  corridors.

"A t present, inck o f a transpo rta tion  
in fra s tru c tu re  prevents these reserves 
from  being developed. I t ’s ju s t no t eco­
nom ical to move equ ipm ent in  and con­
cen tra tes ou t by a ir  or road -  which are 
the on ly op tions now,”  said James. "The 
advantage o f ra i l is th a t you can move 
b u lk  goods fu rth e r, chenper. Ra ilroads 
are also a more env ironm en ta lly -friend ly

■

tra n s p o r ta t io n . T hey  p re sen t a much 
sm a lle r fo o tp rin t than  roads w h ile  a llow ­
in g  fo r  m o re  re s t r ic te d  access to  ./to. 
unpopu la ted areas." {''if

A pp rox im a te ly  1,000 m iles separate 
the no rlh eas te rnm os t extension o f the 
A la ska  R a ilro a d  a t E ie lson  from  the 
no thw este rnm ost reaches o f the B r it is h  
Columbia Railroad a t Fort Nelson, on the 
A laska H ighway, or C h ipm unk, wh ich is 
a l i t t le  no rth  o f F o rt St. James.

T he  conference was to ld  i t  w ou ld  
take app rox im a te ly  th ree years to com­
p lete env ironm en ta l s tud ies on any p ro ­
posed route. Geologist Paul M etz to ld  the 
conference the rou te from  E ie lson to the 
Canadian Border was we ll-su ited fo r ra i l­
road cons truc tion , w ith  few ava lanche 
chutes o r uns tab le land surfaces.

Cons truction  costs would be p a r t o f 
a fe a s ib ility  study, hu t roug li estim ates 
have placed these costs a t between $1 
m illio n  and $3 m illio n  per m ile .
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" T h e  u l t i m a t e  g o a l  i s  t o  c o n n e c t
North Am erica w ith Asia and Europe by way of a rail tunnel under the Bering S ea ''

A L A 8 K A  S T A T E  R E P . je A N N E T T E  J A M E S
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BY LINDA REID

Alaskans, Canadians push railroad linking area with south, then Asia-Europe via Bering Strait

T he icy wilderness on the Alaska-Yu- 
kon border could be called “the for­
gotten trade route’’— not much used 
since tine list Gold Rush and without 

much traffic except for the occasional sled 
dog team. But some Alaskans and Canadi­
ans want to change that by building an arc­
tic railway Unking Alaska and Canada's 
Yukon Territory with southern markets.

Sound like a pipe dream? So did Alas­
ka's oil pipeline. And the proposed rail 
link has gained significant support. The 
state House of Representatives unani­
mously voted to establish a right of way 
for the rail route last year.

Proponents o f the north-south link 
met in Vancouver Ian. 20 to drum up sup­
port for their plans. The meeting, spon-

/ sored by Alaska State Rep. Jeannette 
James, a Republican from North Pole, U.S. 
Sen. Prank H. Murkowski, R-Alaska, and 
the British Columbia Chamber of Com­
merce, attracted interested groups from 
both sides of the border. Murkowski is 
seeking support for a resolution In 
Congress that would establish a bilateral 

. commission to study the concept,
If the arctic railway were to go ahead, ic 

would link two of North America’s north­
ernmost constituencies with rail networks 

. covering the United States and Canada, 
providing »ii ou tlet for. northern

. \  -y j .i ■ i . • * •  '. i , ' ' 1
' 3d . lil llie\VORI.)) - Iiinuary 24,200Q .

resources, reducing the costs of goods and 
products in the north and forming the 
basis for a burgeoning tourism industry, 
its proponents claim.

The primary driving force behind the 
idea is James, who has championed the 
idea of an Alaska rail link throughout her 
eight years in the sute legislature.

Murkowski, head of the Senate Energy 
and Resources Committee, also pushed the 
concept of an arctic railway at the Sept 14, 
1999, meeting of the Canada-U.S. Interpar­
liamentary Group in Quebec City-. At that 
meeting Murkowsla said future growth in 
the Alaska and Yukon must be aided by a 
major transportation corridor for 
pipelines, railways 3nd transmission lines. 
And he recommended that work should 
begin to find a route for such a corridor.

The proposed railway would cover a 
distance of approximately 1,200 miles 
from Eielson Air Force Base in Alaska to 
the northern community of St. James, 
British Columbia. ■
T If there is sufficient interest in the idea,

• Murkowski said a jo in t commission 
would be created to study costs, potential 

' routes, engineering and to undertake an 
environmental impact srudy.
• t., James has estimated the cost of survey­
ing and building the railway ac S3 million

• mile mid liopcs construction can

begin within six years.
She bases these hopes on the fact time 

the U.S. government plans to site an 
artliballistic missile base near Fairbanks 
and a rail line would facilitate lit is effort. 
Also, she says mining companies in Alaska 
are backing her plan.

Finally, a route on the Canadian side of 
the Alaskan border already has been 
mapped out by Canadian Arctic Railway, a 
startup British Columbia company owned 
by David Broadbent, son of the former 
general manager of die Pacific Great East­
ern Railway, whkh is now crown-owned 
B.C. Rail.

However, plans for an arctic railway arc 
only pari of James' grander scheme. The 
other part of her plan would see the con­
struction of a Bering Strait Tannel linking 
Russia to the United States and Canada.

“The ultimate goal is to connect North 
America with Asia and Europe by way of a 
tail tunnel undet the Bering Sea," she said 
in a lei ter from the state legislature. “There 
is growing international interest in this 
project, first suggested in the late 1890s.’’

And you, thought Canadian Nalional’s 
plans for Rurlington Northern Santa Fe 
were ambitious. ; •k . ' «
—  R e id  is  a five ln n c e 'w r ile r in  Vancouver, 
B ritish  Colum bia.
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R a i l s  f r o m  t r a i l s — t h e  d r e a m  c o n t i n u e s

Trans-Alaska route 
still inspires 
visionaries

The recent Alaska Railroad 
s ta tus repo rt before the F air­
banks Cham ber of Commerce 
drew sustained applause. The 
presentation  was timely, inform ­
ative, concise, and upbeat, a  posi- 
t i v e  c o n t r i b u t i o n  t o  
understanding the mission of th e  
railroad, its curren t usage, its 
successes and limitations.

O f particular in terest was the 
presentation of planning for th e  
fu ture im provem ent of equip­
ment, and services, elimination of 
hazards, and possible extension 
of the rail line itself.

P lanning is under way to re ­
route the extension from F a ir­
banks to the N orth  Pole Refinery 
and Eielson Air Force Base. The 
in ten t is to  elim inate the hazards . 
of the existing 14 rail crossings in 
22 miles o r so, probably using 
overpasses for highway traffic a t 
key points.

A second th ru st, it was a n ­
nounced, v> ill be to extend th e  
railroad from Eielson AFB to 
F o rt G re e ly /D e lta  J u n c tio n  
Bhould th e  pending national m is­
sile defense site be authorized for 
th a t area.

All m em bers of our Alaska 
congressional delegation have in ­
dicated th is to be a likely pro­
sp ec t. W o rd  re le a se d  from  
W asliington th is week suggests 
th a t the president now considers 
the  national m issile defense 
project to  be in the  urgent neces­
sity category.

Also m entioned  by Jo h n e  
B in k ley , a  ra i l ro a d  b o a rd  
member, was the long-held hope 
to extend the railway to W hite­
horse and beyond ultim ately to 
link with the Canadian rail 
system, 
l

For me th is triggered open the 
gate to a  tra in  of memories. I re­
called the  tim e in  the early '60s 
when Charles Sargent, dean of 
engineering a t th e  University of 
Alaska, showed me a copy of a 
U.S. Corps o f Engineers report 
on the Defense of Alaska: Trans- 
Canada and Alaska W estern Rail­
road Survey 1942. Sargent, a pro­
fessional civil engineer, and Lee 
Linck, well-known Fairbanks ar­
chitect, bo th  participated  in 
doing the  field work on th a t re­
port. A copy is on file a t the Ras- 
m u s o n  L i b r a r y  c o m p le x , 
according to  one of its able and 
help fu l a rc h iv is ts , G re tchen  
Lake.

When I talked by phone with 
Dean Sargent, now retired in 
Coeur d ’Alene, Idaho, he told me 
of working on field studies for 
four segm ents o f the proposed 
trans-Canada/trans-A laska route: 
(A) Wood River to Delta; (8) 
M outh of the W hite River to  
W hitehorse; (C) S tikine Pass 
area, B ritish Columbia; (D) the 
Seward Peninsula.

The survey covered a  proposed 
rail route from  Teller, Alaska, on 
the Bering Sea coast to Prince 
George, British Columbia, and a 
Pacific ocean port, a t Prince Ru­
pert. 1

But th e  survey was only a  p art 
o f the big dream of linking conti­
nents together by highway and 
rail as well as by sea and air.

I recalled Gov. W alter Hickel’s 
N orth  Commission (N orthern

Operation: Rail T ransportation 
and Highway) created to study 
A laska’s transporta tion  needs in 
the m id-’60s.

I  have a  great recollection of 
coming from Anchorage to Fair­
banks by tra in  with the commis­
sion a t  th e  beginning o f the G reat 
Flood o f ’67. By chance my seat 
p artn e r was Bill Lear, inventor 
and bu ilder o f the L ear J e t air­
craft, m ain  p lan t a t  Reno,' Nev. 
Lear was a  visionary with a  very 
practical down-to-earth twist. He 
could dream , dare, and do. H e got 
the good things done. I found him 
a m ost st.ii m inting, thought-pro­
voking conversationalist. . - : .

Gov. Hickel brought along to  
show th e  commission the silver 
punch bowl commemorating the 
H an im an  Expedition to  Alaska, 
1899. I was told by th e  governor 
the fam ous memento is now in 
the s ta te  m useum  a t Juneau.

While the re  is no m ention of 
trans-A laska in  the expedition’s 
report, the  originator and host of 
the expedition, one of the tu ra -  
of-the-century world’s w ealthiest 
people, owner of some 20,000 
miles th e  U.S. transcontinental 
rail system , was an early and 
strong advocate of the big dream  
of joining continents together by 
rail to  prom ote development of 
resources and bringing diverse 
peoples together in peace.

The concept of a trans-conti- 
nental USA system joined to a 
tra n s -C a n a d a , "includ ing  th e  
trans-Yukon-Territory and trans- 
Alaska, segm ents to join with the 
trans-Siberian and on to the 
tra n s -E u ra s ia n  segm ent, th e  
O rient Express route was the big 
dream.

Donald MacDonald of F air­
banks, head of the Alaska Road 
Commission and called by m any 
“ th e  fa th e r  of th e  A laska 
Highway,” was a strong voice in 
advocacy of the  big dream. A

splendid account of th is  is Kay 
Kennedy’s article in Alaska Life,; 
volume I, No. 7, August 1938. So 
also was th e  czar of Russia. !

But the  vision did n o t begin! 
w ith  H arrim an , th e  czar of 
Russia, Donald MacDonald, D eani 
Sargent or Lee Linck. I ts  origin is' 
credited to  William Gilpin, first' 
te rrito ria l governor o f Colorado.; 

. T he concept was featured in  his' 
book published in 1891, “The! 
C osm opolitan  Railw ay, Com-! 
parting  and Fusing Together All; 
The W orlds Continents.”

. John  Gilpin was not only a  vi­
sionary, b u t a t th inker w ith an 
extraord inary  range o f experi-! 
eface, a  strong  executive and in-; 
n o v a to r  in  h an d lin g  pub lic  
affairs. H e was insightful, person-! 
able, courteous, and effective. J

Terrence Cole, head of the ' 
UAF H istory D epartm ent and 
noted au thor, tells much m ore of 
the  story of William Gilpin and' 
h is dream  of an  around-the-world ' 
rail system  in a well illustrated; 
article, “ Bridging the S tra it,” ap-! 
pearing in  th e  Nov. 19, 1989, 
issue of H eartland, the magazine; 
section o f the Fairbanks Daily! 
NewB-Miner. "T he vision William' 
Gilpin and  others, th a t somehow! 
bridging th e  Bering S tra it can be; 
a  sign and  even a  cause o f world 
peace, is still alive today. ’ ’

And now you have a b it  of the' 
res t o f th e  story of a dream  tha t 
does not die b u t runs on and o£ 
g e n e ra tio n  a f te r  g en e ra tio n . 
Bringing people and th e ir  prod­
ucts together not only by sea and 
by air b u t also by land.

The proposed extension of the 
A laska Railroad to  th e  east and 
to  th e  w est is a  small b u t real 
p a r t o f a dream  tha t persists.

William R  W ood b  a retired president 
of the University of Alaska now  volun­
teering his tim e as executive director of 
Festival Fairbanks. His colum ns appear 
every o ther W ednesday on th e  Opinion 
page.



A  R a i l  C o n n e c t i o n
A cross C anada

B u i ld in g  a  r a i l r o a d  t h a t  l i n k s  A l a s k a  to  t h e  L o w e r  4 8  i s  a  d r e a m  t h a t  

j u s t  m a y  b e c o m e  a  re a lity .

B y  R i c h a r d  F. S c h m i t z

L ess than a two day ’s d rive  sep­

arates the A la s k a  Ra ilro ad , at 
its easternmost, from the British 
Co lum b ia  railroad, at its north- 

westemmost, and closing that gap has, in  

the past year o r so, caught the attention 
o f a num ber o f entrepreneurs, legislators 
andjust pla in dreamers in  Alaska, Yukon  

and British Co lum b ia .
Forem ost am ong  supporters o f con ­

necting A la sk a  w ith  the Low e r 48 by  
ra il is N o rth  Po le  R e p u b lic an  R ep re ­
sentative JeannetteJam es. D u r in g  the 

past legislative sessionjam es introduced 
and passed H B  12, w h ich a llow s for 
de lineation o f  a ra il co rr ido r from  exist­

in g A laska  R a ilro ad  tracks to the C ana­

d ian b o rd e r . L a s t  su m m e r Ja m e s  

w orked  to pass reso lu tions o f  support 
b y  the state C h am b e r o f  Com m erce , 

as w ell as cham bers in  Fairbanks, Delta 
Jun c tio n  and Dease Lake , B .C .

Jam es has lo n g  backed ra il deve l­
opm ent in  A laska , and  sees connecting 

the A laska  R a ilro ad  w ith  the rest o f the 

N o rth  A m e rican  ra il netw ork as a huge 
key to in su ring  a b r ig h t-a n d  d iv e rse - 
future fo r the state’s e conom y  in  the 
new  m illenn ium .

“T h e  v e ry  f irs t  b ene fit  to h a v in g  
surface transportation from  the Low e r 

48  to A la s k a  w il l  be  a re d u c t io n  i n 
the cost o f  liv in g . A  ra ilro ad  w il l a llow  

us to open  up  re sou rce  de ve lopm en t 
that’s no t poss ib le  now  because o f the 

h igh  cost o f  t ra n sp o rta t io n ,”  Jam es 
sa id. “A  ra ilro a d  w il l  lead  to va lue - 

added industrie s and increased coop ­

e r a t io n  b e tw e e n  A la s k a  a n d  the 
n o rth e rn  pa rt o f  C a n a d a .”
62  A la s k a  B u s in e s s  M o n th ly  December

Another Transportation Option
T h e  A la ska  R a ilro ad estimates con­

struction  cost for new  track in  A laska  

at $2.5 m illio n  to $3 m illio n  pe r m ile. 
W ith  270 m iles separating E ie lson  A ir 

Fo rce  Base from  the bo rde r, the cost 
o f  b u ild in g  that part o f the ra ilroad is 

a b ou t $675 m il l io n  to $810~m illio n . 
A n  add itiona l 900 m iles o f  track w ould 

be needed to connect e x is t in g  tracks 
in  C anada  to new track in  A la s ka.

Jam es said tourism , agricu ltu re  and 
m in ing  would get an immediate lift from 
a ra il connection to the Low e r 48. Using 
D e lt a ju n c t io n ’s a g r icu ltu ra l area as 

an exam p le , Jam es said fe rt ilize r and
1999

Clark Junes Mahler

other supp lies cou ld  be brought in  to 

farmers while produce cou ld  be sh ipped 
d irectly to m a rko t- in  and out o f A la s k a  

“ I th in k  the c r it ic a l th in g  is that a 

ra ilroad  w ill a llow  A la s k a n  grow ers to 

supp ly  A la sk an  consum ers. A la s k a ’s 
e conom ic  lu iu re dependson  our  ab ility  

to have value-added industries^ such as 
a freezing plant for p roduce,”James con­

tinued. “T h e fin an c ia l bene fit a state 
gets from value-added industry is close 

to 6vehmes greater than w hat it gets from 
exporting a raw material.”

O ne  person who's con v in ced jam es 

is on the right track is U .S . Sen. F rank  
Murkowski, w ho ’s taking an active stand



in  supoort o f  the issue. “We th ink it ’s 

w e ll w orth exp lo r in g ,”  said M urkow sk i 
a ide B ill W oo lf.

The  first step M u rkow sk i’s office is tak- 

ing is to seat anjn fo rm al cominihee, which 
Jam es w ill chair, to identify' potential users 

of  a ra ilroad to the Low er 48. “A  project 

such as this is o f  tremendous magnitude. 
We need to do, w hat attorneys would call, 
‘due diligence,” ’ W o o lf  said. “W enepdto 

look  at possible users; we need to look  

at resourcesTw e need to look at engi- 
neenng^ poss ib le  routes and ppyTrnn- 
m p n ta llgctors."

‘T h e  g o a l o f  th is  pane l, Jam e s  

explained, is to w rite and pass a resolu­

tion and then present it to M urkow sk i 
at a meeting w ith  B ritish  Co lum bia and 
Yukon  officials and legislators in latejan- 

uary in  Vancouver, B .C . If there is pub ­
lic  support fo r this ra ilroad project, Sen. 
M u rk o ^ski said heTsoll introduce legis­
lation to createa bdaterj^cumfmssiqp to 

furth_ersfuBy~thg  lssuejTVootfsaid,

Not a New idea
Open ing a ra il connection to Alaska has 
been considered since the first ties o f the 
A laska Ra ilroad were laid. “Back in  the

1970s there was a cursory review ,”  said 

A l aska R a i lro ad  V ic e  P re s id e n t f im  
B lasmgame. “It was about a .15- to 20-page 

report. The prov ince  o f  B ritish  Co lum b ia  

was quite supportive o f  the idea.
“ R a il is  s t ill the best w ay  to m ove 

b u lk  m atter from  p o in t  A  to  po in t B. 

I t ’s a basic p rem ise ,”  B las ingam e said.
A b o u t  270  m i le s  s e p a ra te s  th e  

A la s k a  R a ilr o a d  at E ie ls o n  from  the 

A la s k a -C a n a d a  b o rd e r. T h e  B r it ish  

C o lu m b ia  ra ilro a d  has a r a il bed  in  
p la c e as fa r  n o r th a T T T M s iT L a F e, 

less d ian  lUO m ile T fro m  the sou thern 

Y u kon  co m m u n ity  o rW a ts o n  L a k e, 

a lth o u g h  i f  h a s  b e e n a b a n d o n e d  a 
l it t le no rth  o f  F o r t  S a in t J a m es since 
th e lO B O s "'*

R e o p en in g  that lin e  is  a top  p r io r- 

ity  fo r C a n a d ia n  e n trep reneu r D a v id  

B r o a d b e n t, C E O  o f  th e _ C a n a d ian  
A rc t ic  R a ilw a y .T h e  C anad ian  A r c j ic 
RaiJwa_y lias no  lo com o tive s  o r ro llin g  
sto ck  n o w -b u t  i t  is  be tt in g  it~will in  

tw o o r three yea rs, B ro a d b e n t said.

^ T h e  g radp a n d  BfIHges~are there. 
T h e y ’re j  usP s ittin g  ou t tnere~grovyi n g 

w eeds,”  B ro a d b e n t  sa id  o f  thp 172- 

m ile  stretch in to  N o rth e rn  B .C . “ O u r   Technology

Transportation

Sen. Frank Murkowski

If there is public support fo r 
th is  ra ilro a d  p ro je c t, Sen. 
Frank M urkowski said he w ill 
introduce leg isla tion  to  ere* 
ate a bilateral com m ission to 
fu rther study the issue.

Transportation
intention is to open it up  and possibly run 
it  as a short line," and then extencTit to 

W h itehorse in  s ix  yea_rs ?
B roadben t ga ined  h is ra ilroad expe­

r ience w o rk ing  29  years for the B ritish  
C o lu m b ia  R a i lr o a d .  H e  began as a 

labo re r and w o rked  h is  way up to engi- , 
neer o f  standards and  project manager. 
La te r, he fo u n d ed  the  N o rth  A m e r i­

can R a il and Steel T ie  Corp., which sup­
p lies parts and equ ipm en t to railroads, 
in c lu d in g  the A la s k a  Ra ilroad . B road ­

bent said he recen tly  so ld  the com pany 
in  o rder to devote h is  energies fu ll time 
to the C anad ian  A r c t ic  Railway.

Broadbent sa id he has seen a surge o f 
interest in  bu ild ing  a railroad to Alaska. 

“Too many people see railroads as a thing 
o f the past. But that’s o n ly  true in North 

America. Elsewhere in  the world railroads 
are expanding. C h in a  is committed to 

bu ild ing 1,000 k ilom eters (620 miles) o f 

new track a year.
“W hen I ta lk to business people, I get 

a ‘what, are you crazy?’ look-a t first. But 

when I explain the good economic sense 

railroads make, I see a quick change in 
the ir attitude,”  B ro ad b en t continued. 
“H ighways w ill never open up Northern

C an ad a  o r A laska . T he A la s k a  H igh- 
w ay was bu ilt 57 years ago^aricfvery lit­
tle h as developed a longiL s in ce .” 

R a ilr o a d s .on  the o th e r hand , can 
attracfdeve lop rnent  “T rad it iona lly , in  

the West, ra ilro ad s w o u ld  f in d  entre­
preneurs and help finance them because 
that deve lopm ent m eant revenue fo r 
th e  r a ilr o a d  as ra w  m a te r ia ls  w ere  

b ro u g h t  in  a n d  f in is h e d  p ro d u c ts  
sh ip ped  out,”  B ro a d b e n t exp la in ed .

Broadbent said two factors must Ire 
addressed before any ra il connection can 
be made to Alaska: aboriginal land claims 

and environmental issuqs, “Native coun- 

cils and corporations must be  brought in 

as fu ll partners from  the s ta rt I don ’t 
mean offering Natives a few jo b s -I  mean 

offering them a fu ll and equal partner­
ship,”  Broadbent said. “A s  fo r environ­

m enta l concerns, ra ilro ad s have a b ig  
advantage over other form s o f develop­

m ent because access to sensitive areas 

can be tightly contro lled .”
Tak ing  r ive rs as another ex rm p le , 

B roadbent sa id p ie rs and m odu la r or 

pre-fab bridge spans can be pu t in place 

w ithou t ever touch ing  the water flow ­
in g  be low . R a ilr o a d  co n s tru c tio n  is

re la t ive ly  lo w  im pact, he added. “ You  - 
co u ld  bu ild  the ra ilro ad  to A la s k a  w ith 

300 to 400 m en. You w o n ’t need cam ps 
eve ry  few m iles or access ro ad s. T h a t 
kppps costs d o w n -a n d  it a lso keeps the 

en v ironm en ta l im pact lo w .”

Expanding Alaska’s  Reach
Rep .Jam es conceded barge and  truck- 
in g  firm s m igh t be less than enthusias­

tic  a bout b ring ing  a m a jo r com petito r  
on  board. Bu tjam es said, “business gen- 

era tes business.”  H a v in g  a  r a i l  c o n ­
nec t io n  to the rest o f  N o rth  A m e r ic a  
w il l be good fo r a ll A la s k a  transporta ­

tion  sectors.
“Goods could come to A la sk a  b y  ra il 

and be shipped to A s ia  from  Seward o r 
Anchorage. H av in g  a ra ilro ad  connec­

tion to the Lower 48 w ill prov ide an excel­
lent opportunity for A laska  to becom e a 

sh ipp ing hub to A s ian  nations. The re ’s 
tremendous potential there.”

Jam es po ints out that any ra ilro a d  to 

the Low e r 48 w ill p a rt icu la r ly  im p ro ve  
A la s k a ’s c o n n e c t io n  w ith  M id w e s t  

and East C oast states.

“But the overall goal is to deve lop our 
own resources. The way I see it, ra il is way



ahead o f roads or air on this issue. There’s 
less cost; it’s more environmentally sound; 
and ra il is just a lot more dependable in  
bad weather,”  James said. “Snow, w ind, 
sfeetjuSt'doesn’t affect a train the w ay it 

does an airplane or a truck.
“Transporta tion  costs are bas ica lly  

front-loaded,’ ’ Jam es said. “The m ore 

som eth ing is hand led, the m ore it costs 

to ship. T ha t ’s w hy, over the long haul, 
ra ilro ad  has a b ig  advantage.”

“The very first benefit to hav­
ing surface transportation 
from the Lower 48 to Alaska 
will be a reduction in the 
cost of living. A railroad will 
allow us to open up resource 
development that’s not pos­
sible now because of the 
high cost of transportation*”

Jeannette Jam es
North Pole Republican Representative

Jam es said the Red  D og  M in e is a 

good exam ple o f an A laska  enterprise 
that cou ld benefit b om  a railroad. A t  

present, o re m ust be taken from  the 
m ine  site to the coast where it  is p ut 

on  a l Tghter and then transferred to a 
freighteranchored offshore. “S ixty  per­
cent o f  that ore is re fined in  A lb e rta. 

Im agine how  m uch  eas ie r-and  m ore 
cost-effective-it w ou ld  be to take that 

ore b y  rail d ire c tly  to the refiner.”
“ I f  it  proves o u t ... i f  we som eday 

have that rail connection, Alaska’s econ­
om y w ill benefit in  a very different w ay 

than it  d id  from  the p ip e lin e ,”  sa id  

W oo lf o f M u rko w sk i’s office. “ It w ill be 
m ore than construction. A  ra il system 

can go through parts o f A laska  where 
there is no transportation option, and 
that cou ld give the state a b ig  econom ic 
boost. A  m ine that wasn’t feasib le w ill 
sudden lyheco rr ie  feasib le."

Rep.James said railroads pay for their 

own maintenance, w h ile joads ancLair- 

ports are maintained b y taxpayers. “W ith 

ra ilftR eco sT  o rm a in tenance  is borne 

by ra il users. In comparison, the public 
pays for maintenance for roads and air­

ports. Ra il takes care o f its own."

Jam es also p o in ts  to great po ten ­

tia l fo r grow th in  tou rism  that a ra il

connection  w il l b ring . “A  ra ilro ad  w ill m o v in g  m ateria l. S in ce  such construc-

open  up A la ska  to a w ho le  new  group tion  w ou ld  require*a g rea t deal o f  mate-
o f  folks, and it cou ld  also greatly increase r ia l, o bv iou s ly  a ra il com p on en t w il l be
w in ter tou rism . It certa in ly  w il l help the lo o ked  at,”  W o o lf  sa id ,
tou rism  industry  in  A la sk a .”  ‘ T h e  la s t  t im e  a n e w  r a i l  l in e  was

T h e  m ilita ry  is  ye t ano th e r secto r opened in  A la ska  w as the 1950s when

that couTcl'tJeirefit from  a ra il connec- ? a 180-m ile spur w as co m p le te d  from
tion. O f  im m ed ia te  in te rest is the new  ' Fa irbanks to E ie lson . T o d ay  that spur

m issile defense system, w h ich  i f  even- carries ou t products o f  the N o rth  Pole
tuaUy approved, Could be  se tup at G e a r  re finery. I f  Rep. Ja m e s  sees h e r v is ion
A i r  Force Station, near H ea ly , o r at Fort fu lf ille d , the tra ins r u m b lin g  past her

G re e l’ v  nearD e ltaJunction . “Certa in ly N o rth  P o le  h om e  w i l l  b e  headed fo r
i f  A laska  is chosen (as a m iss ile  site), ra il po in ts  m uch  further sou th  than an A ir

transportation is one o f  the options for Fo rce  base a few m ile s  away. □
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LAYING A SPUR TO THE LOW ER 48

A l a s k a ’s  m o n s t e r  r a i l r o a d :  b a n e  o r  b o o n ?

A b raham  M cLaugh lin  ( m c launh lin n tff lc so s .com l 
S ta ff w rite r o f
The Christian Science Monitor

ANCHORAGE

There's a big idea floating around up here in Alaska - and it could forever change the face and feel of 
America's last great frontier.

It's something people have been dreaming about for decades. Now it's rumbling toward reality.

The plan is to build a railroad from Fairbanks - through 850 miles of icy wilderness - down to the 
Lower 48.

RAIL RUMBLES: Proposals are 
afloat for a  railroad linking Alaska 
to the Lower 48. In Fairbanks it 
could meet up with the Alaska 
Railroad, helping to transport 
vis tors and commercial goods. 
But not all Alaskans want people 
to have easy access to the 
iso atea paradise.
MEIAN IE STETSON  FREEMAN -
STAFF/FILE

Today just one highway connects Alaska to its southern siblings, so this $3-billion-or-more project 
would be a big new avenue for trade and tourism.

But more than just a new set of rails, it symbolizes the think-big, can-do spirit thriving in Alaska today.

I Of‘I 3/16/01 11:21 AM
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This is the state that built an 800-mile oil pipeline. It's the state that considered building a massive 
aquaduct to transport water from melting glaciers to thirsty California.

Yet there’s another spirit that runs strong here, too. It revels in the state's natural beauty - and isolation. 
Minnesota may have 10,000 lakes, but Alaska has 3 million. There are more caribou here than people.

Yes, it's environmentalism. Bir many people came to Alaska to escape congestion. They like being 
disconnected from the nation - and want to keep it that way.

It's these two attitudes that largely define the state -and that any big project will have to reconcile to 
become reality.

And the tension between them won't end with the Lower-48 rail link.
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TERRITORY
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Ocean

Prince I  n  Gaoryaf O

DAVE H E R R IN G -ST A FF

To connect or not to connect

There's a plan to carve out a 55-mile rail tunnel under the Bering Strait to Russia - at a cost of at least 
$15 billion. It's still a pipe dream, but with global trade growing, it's gaining momentum. Indeed, the 
tunnel would link much of the world by rail: Trains could run from New York to Beijing and Moscow 
and London.

But first things first. Last month, the state House of Representatives gave its unanimous consent to 
establish a right of way for the rail route down south.
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Soon proponents will gather to plot the next steps.

"It's pretty revved up now," says Jeannette Janies, the state representative who's .spearheading the idea. 
"We in the legislature are moving ahead. And there's lots of private money itching to do something."

She hopes construction will start within six years. Several things make that time frame seem realistic.

First, the US government is moving toward putting an antiballistic missile defense - or "star wars" -base 
near Fairbanks. A rail link would help in building the facility.

Second, many mining companies back the plan -and would use trains to get their products to market 
more efficiently.

Third, the Canadian Arctic Railway, a start-up company in British Columbia, has mapped out a route 
for the Canadian section. President David Broadbent says he already has several New York investors 
interested in funding the project.

Tourism  ta k in g  o ff

Fourth, tourism is growing fast. The number of annual tourist visits to Alaska has doubled to more than 
1 million in the past decade.

People come to see melting glaciers or bald eagles, which, in some places up here, seem as common as 
sparrows.

Take the waterfront town of Valdez, home of one of the nation's busiest oil-loading ports. Like the rest 
of Alaska, its dependence on oil is fading. Revenues from the port aren't ai high as in the past.

But tourism is speeding ahead. Visitors come to fish for halibut and salmon. Or they take sea kayaks out 
to Prince William Sound, their paddles plying the waters once sullied by the Exxon Valdez's spilled 
black goo. It's a sign of the times for this town. Oil is still king, but tourism is challenging.

Unlike oil, "tourism is a renewable resource," says Joe Leahy, a kayak guide in Valdez. "The more 
tourists the. better."

Com pared w ith  a road ...

Yet supporters of the rail-link plan are mindful of getting skeptics on board. One selling point is that 
with a railway - as opposed to a road - access is "controlled," meaning not just anyone with a car can 
jump on.

"The fewer roads we build, the betlcr off we are," says Ms. James. Some environmentalists have given 
their backing to the plan.

But other Alaskans will be harder to convince. They say more links to the Lower 48 will further 
compromise Alaska's independence.

"We've already got highways and barges and boats and airplanes" - and too many tourists in their 
Winnebagos, says Paul Converse, a longtime resident.
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There's an old native word, still in use today, that means "newcomer." Cheechakos is what Alaskans call 
the tourists - when they're being polite.

Yet, this struggle between old and new, between connection and isolation, is an age-old one in this vast, 
enticing wilderness. And with the idea of a rail link gaining steam Alaskans have another chance to 
strike a balance between them.
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Senator feels gas line could spark rail extension to 
Canada

November 07, 2000

By SEA N  C O C K E R H A M  
S taff W riter

The construction of a natural gas pipeline could help spur the development of a 
railroad linking Alaska to Canada and the Lower 48, U.S. Sen. Frank Murkowski 
said Monday in Fairbanks.

Murkowski, who met with the media and spoke at the University o f Alaska 
Fairbanks Monday evening, also addressed the possible opening of the Arctic 
National Wildlife Refuge coastal plain to oil drilling.

The senator said that, should the North Slope natural gas deposits be 
commercialized, petrochemicals for uses such as plastics could be developed from 
gas liquids in Alaska and shipped out on the railroad. Fairbanks could be the 
location for such a petrochemical plant, he said.

"That potentially could affect dramatically the tonnage anticipated for a rail 
connection to the Canadian system," Murkowski said. "It's another consideration 
as you look at the economics."

The rail connection to Canada would require 1,150 miles of new track, from 
Eielson Air Force Base to cither Fort St. John or Fort Nelson in Canada. 
Murkowski said a railroad would tap Alaska and Canada mineral and timber 
resources.

Alaska Railroad representatives have estimated the cost of building the railroad 
extension at $1 million to $2 million per mile, which could put the price tag of the 
project at between $1.15 billion and $2.3 billion.

Murkowski is pushing legislation through Congress that would set up ajoint 
U.S.-Canada commission to study the feasibility of the rail line to Canada.

The senator also envisions ftiture rail tracks to Northwest Alaska, which could 
provide access to the extremely high quality coal of Point Lay on the Bering Sea.

State Rep, Jeannette James, R-North Pole, has been working on a rail connection 
to Canada for several years. She spoke with Murkowski at UAF Monday in a 
forum sponsored by the student chapter of the American Society o f Civil 
Engineers and the Associated General Contractors.

"A railroad is environmentally friendly, it leaves a smaller footprint (than a road)," 
James said. "That is the way, I believe, we should access our resources in Alaska."
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Murkowski said at least one gas company is enthusiastic over the shipment of 
petrochemical products if the North Slope natural gas is commercialized.

The senator added that he believes North Slope natural gas will be brought to 
market, given high prices m d growing demand in the Lower 48.

He noted that nuclear power plants are out of favor and permits have not been 
forthcoming in recent years for coal-fired plants. "The utility industry has no place 
to go but natural gas," he said.

He also spoke to the student engineers at UAF about the controversial proposed 
opening of a portion of ANWR to oil drilling.

That proposal could move a step closer to reality should Republican George W. 
Bush win the presidential election today. "We don't hear much from the 
engineers," Murkowski said. "We hear a lot from the environmentalists on what 
we can and cannot do safely.

Murkowski mentioned the recent letter signed by nearly 250 scientists, including 
numerous biologists from Fairbanks, urging President Clinton to prohibit 
development on ANWR's coastal plain.

"You folks are the engineers," Murkowski told those assembled at UAF. "You tell 
us if it can be done safely."

Murkowski, who said the U.S. imports 58 percent of its oil, argued that other 
nations are often not as sensitive to minimizing the environmental impacts of 
energy development.
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Meet the Members of the ITI 
Board of Directors

Gilbert E. Carmichael
Chairman of the ITI Board

Vice Chairman 
MotivePower Industries 
Meridian, Mississippi

Chairman 
Amtrak Reform Council

Gilbert E. (Gil) Carmichael is a leading international authority on railroad and 
intermodal transportation policy and is committed to a seamless, safe and secure, 
efficient and economical, freight and passenger transportation system for the 2 1 st 
century. Carmichael served as the US Department of Transportation Federal 
Railroad Administrator (FRA) in the administration of President George Bush from 
1989 to 1993 and is currently on the Amtrak Reform Council. He is vice chairman 
of the Board of MotivePower Industries, the leading independent manufacturer of 
after-market locomotive component parts and the leading independent locomotive 
remanufacturer in North America.

In addition to managing the nation's rail safety and research programs as FRA 
Administrator. Carmichael supervised international railway technical assistance 
programs and sponsored the first World Railways Congress in 1991. which brought 
together senior government and railway officials from 60 nations. He also helped 
develop the national transportation policy to permit intermodal transportation 
initiatives and to formulate new federal policy toward the rail mode and Amtrak, the 
United States rail passenger system. He chaired the three-year. $29 million. National 
Maglev Initiative and was one of many contributors to the Intermodal Surface 
Transportation Efficiency Act of 1991 (ISTEA), proposing a network of regional 
high-speed rail passenger corridors, now under development.

A graduate of Texas A&M University and a former Fellow in the Kennedy School 
o f Government at Harvard University, he presents and publishes papers on the 
transportation industry, promoting the need for a North American and global 
intermodal freight and passenge; system, utilizing the world's rail network. He is a 
contributing editor to Progressive Railroading. On 20 May 1999 Carmichael 
delivered a speech before the Road Gang, Washington DC's highway transportation 
fraternity. His address is entitled "The Case for Interstate 11 "




