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FISCAL NOTE
2002 LEGISLATIVE SESSION Bill Version: HB 304

() Publish Date: _____

STATE OF ALASKA F isca l N o te  N u m b e  ________

Revision Date/Time (Note if correction):___________________Dept. Affected;________Revenue
Title Permanent Fund Income__________________ BRU Permanent Fund Corp.
_______________________________________________ Component Permanent Fund Corp.
Sponsor Representative Whitaker__________________  ___________________
Requester House State Affairs______________________Component No. 109
Expenditures/Revenues___________________________(Thousands of Dollars)__________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractua
Supplies
Equipment
Land £ Structures
- ?r.is & Claims
.■ :nro|ianeous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
^PITAL EXPENDITURES 

jr.HANGE IN REVENUES ( )
FUND SOURCE________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2002) cost: 0.0
Check this box (X) if funding for this bill is included in the Governor's FY 2003 budget proposal: 
POSITIONS __________________________
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separa te  p ap a  if  necessary)

The proposed legislation would not increase ‘he cost of operations for the Alaska Permanent Fund 
Corporation.

Prepared by: Robert D. Storer, Executive Director____________________ Phone (907465-2047____
Division Alaska Permanent Fund Corporation___________________  Date/Time 2/22/02 2:58 PM
Approved by: Larry Persily, Deputy Commission_____________________  Date 02/22/2002______
Agency Department of Revenue____________________________
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H B  3 0 4  
P e r m a n e n t  F u n d  I n c o m e

Section 1 -  Adds a subsection to AS 37.13.145 that (e) directs the permanent fund 
corporation to calculate the realized income of the earnings reserve and (f) transfer to Ihe 
general fund either; an amount that is equal to the realized earnings or $r ,000,000.00 
(plus an indexing for inflation and population change), whichever is less.

Section 2 -  Amends the uncodified law by (a) designating the amount transferred to the 
general fund for FY 02 and 03 as the lesser of the realized earnings or $2,000,000 and (b) 
designates $2,000,000.00 as the benchmark amount by which subsequent years shall be 
calculated.

Section 3 -  Sets the effective date of this legislation as June 30, 2002.



A la s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
P.O. Box 25500 Juneau, AK 99802-5500 

Telephone (907) 465-2047 
Facsimile (907) 586-2057

M E M O R A N D U M

DATE: November 21,2001

TO: Lori Backes,
Finance Aide to Representative Jim W hitakers

FROM: Jim Kelly
Director of Communications

SUBJECT: APFC analysis of your proposal

You have asked the APFC to analyze the impact of appropriating $200 million 
per year of Fund income, after dividends and inflation-proofing, beginning in 
2002 and then increasing that payment annually by (a) the rate of inflation, or (b) 
the rate of inflation plus the rate of population growth.

As the chart at the end of this memo indicates, the APFC estimates the average 
annual rate of inflation for the next ten years at 3.25 percent and population 
growth at 1.1 percent. With those assumptions, the $200 million annual 
appropriation grows to $267 million in the first case and $294 million in the 
second.

In terms of the proposal's impact on the Fund, there are three essential points to 
make.

1. Taking volatility of investment returns into consideration, the APFC 
projects that over the next ten years the Fund will m ost likely produce 
between $175 - 300 million per year available for appropriation for 
legislative purposes in addition to the transfers required for dividends 
and inflation-proofing per existing statutory formulas.

2. Expenditure of that $175 - 300 million would not place inflation-proofing 
in jeopardy; the Fund would still be able to retain sufficient income over
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tim e to provide long-term  protection o f the total Fu n d 's  purchasing 

power.

3. A n y  appropriations o u t o f the Fund, in  addition to dividends per existing 

statutes, w o u ld  cause dividends to decline relative to  the status quo.

V o la tility . Before discussing the specific im pacts o f the proposal, it  is im p o rtan t 

to und erstand  h o w  the A P F C  addresses volatility . In  recent years, the A P F C  has 

m oved aw a y  fro m  providing forecasts w hich  focus on ind ividual num bers and 

instead has preferred to ta lk  in term s o f ranges o f likely outcomes.

This s h ift recognizes th at it is n o t only impossible to produce reliably accurate 

single p o in t-in -tim e  num bers fo r fu tu re  years, it is m isleading to indicate th a t 

any o f u s can assess the im pacts o f fu tu re  events such as financial m arket 

perform ance w ith  "laser-guided precision."

W ith  th a t cautionary  note, there are tw o fundam ental principles -  one relating to 

in ve stm e nt policy and one to  spending policy -  w ith  w h ich  one can assess the 

soundness o f any proposed change to the current use o f Fu n d  income.

• T im e  greatly reduces -  b ut does n o t elim inate -  the vo la tility  in annual 

returns. T h a t is w h y  fro m  an investm ent policy perspective, asset 

allocation, diversification, disciplined rebalancing and long-term  tim e 

h o rizo n  are all key elements o f a successful investm ent program . T h e  

p roposal does n o t have an adverse e ffect on the B o ard 's  in ve stm e n t 

strategy.

• F ro m  a spending policy perspective, the best w ay to m oderate the im pact 

o f v o la tility  is averaging. So, for example in  the case o f the Alaska 

P erm anent Fund , w h ich  -  w ith  its 53 percent target allocation to equities -  

has a o ne-in-four chance o f a negative total Fund  return in  any given year, 

averaging returns over five years reduces the likelihood o f a negative 

re tu rn  to one-in-tw enty. This  m oderation o f the im pact o f vo la tility  

provides a valuable cushion to ensure stability o f distributions. A lth o u g h  

the p rop osal does n o t in clud e  an averaging p rovision , w e  k n o w  fro m  

o th er analyses th a t th is  level o f ad d itional p ay ou t f i ts  w ith in  the range 
o f  lo n g -term  average real incom e w h ic h  the F u n d  can be expected to 

produce on  a susta inab le  basis -  fiv e  percent o f the F u n d 's  average fiv e - 
year m arke t value  in  perpetuity.

Im p acts  o f  th is  proposal o n  the dividend. The actual effect o f this proposal, 

w h ich  w o u ld  pay o u t between $200 - 300 m illion  annually  to the General F u n d
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over the next ten years, will depend on two factors. The first is certain - the 

increased payouts relative to the status quo m e a n  the Fund will produce 

relatively less income each year in the future; the second is uncertain - the 

impact of volatility in the financial markets.

Taking only the first factor into consideration, it is likely that the proposal would 

have very little impact - less than $20 per check - for the first 4-5 years, growing 

to an annual difference of approximately $150 in ten years.

N o w ,  let's consider the impact of the second factor, volatility. Under the status 

quo - depending on market conditions between n o w  and then - per capita 

dividends in 2011 are most likely to fall within the range of $1,600 to $3,300. 

Under your proposal, the most likely range is $1,500 to $3,000.

So, the impact of your proposal on per capita dividends ten years out - 

compared to the status quo - is in the range of $100 - $300 per year. Note the 

m u c h  larger impact of volatility, which could cause the actual dividend in 2011 

to vary, depending on market conditions between n o w  and then, by as m u c h  as 

$1,700 in the status quo case.

If you have any further questions, please let m e  know.

Estimated annual payout of $200 m illion of Fund income 
adjusted for inflation growth or inflation plus population

(in millions)

$200 million + inflation (3.25%) $200 million + inflation (3.25%) + population (1.1%)
2002 200 200
2003 207 209
2004 213 218
2005 220 227
2G06 227 237
2007 235 248
2008 242 259
2009 250 270
2010 258 282
2011 267 294



S t a t e  o f ^ A l a s k a  
J  '  AK 9 9 8 1 1

324 W i l l o u g h b y
J u n e a u ,  AK 9 9 8 0 1 ^ ^  F e b r u a r y  2 5 ,  2002

T h e  H on . Efc s r k o w i t z ;  A l a s k a  H ouse  o f  R e p r e s e n t a t i v e s

r e :  D ic k e n s  & N u m be rs

T h a n k s  f o r  t h e  o p p o r t u n i t y  t o  t a l k  t o  S t a t e  A f f a i r s  t o d a y —  
h e r e  a r e  a fe w  com m en ts  on  A l a s k a ' s  b u d g e t  a n d  g r o w t h  p e r c e n t a g e s .

D ic k e n s  One o f  C h a r l e s  D i c k e n s '  c h a r a c t e r s ,  M ic a w b e r ,  s u c ­
c i n c t l y  e x p r e s s e s  t h e  f a c t s  o f  b u d g e t  l i f e  ( p a r a p h r a s e d  b e l o w ) :

" I n c o m e  t w e n t y  p o u n d s ,  e x p e n d i t u r e s  19 p o u n d s ,  11 s h i l l i n g s ,
19 p e n c e ;  r e s u l t ,  h a p p in e s s .  In c o m e  t w e n t y  p o u n d s ,  e x p e n d i ­
t u r e s  20 p o u n d s ,  0 s h i l l i n g s ,  1 p e n n y ;  r e s u l t ,  D E S P A IR ."

I r r e l e v a n t  P e r c e n ta g e s  I t  r e a l l y  d o e s n ' t  m a t t e r  w h a t  p e r ­
c e n t a g e  A l a s k a ' s  in c o m e  o r  e x p e n d i t u r e s  i n c r e a s e d  b y ,  w h e t h e r  t h i s  
p e r c e n t a g e  i s  a b o v e  o r  b e lo w  some h y p o t h e s i z e d  i d e a l .  A l l  t h a t  
m a t t e r s  i s  t h a t  c u r r e n t  in c o m e  be a b i t  MORE t h a n  c u r r e n t  s p e n d in g .

7% S e ven  p e r c e n t ,  com pounded  f o r  TH IRTY y e a r s ,  r e s u l t s  i n  a 
m u l t i p l i e r  c l o s e  t o  t h a t  1 0 .3 4  m u l t i p l i e r  d e r i v e d  f r o m  a c t u a l  p o p ­
u l a t i o n  i n c r e a s e s  t im e s  i n f l a t i o n  ( c o n s u m e r  p r i c e  i n d e x  i n c r e a s e s ;  
u s i n g  C P I g i v e s  a HIGHER num be r t h a n  p r o d u c e r  p r i c e  i n c r e a s e s ) .

O n ly  THREE, N o t  4 ,  d o u b le s  B u t  u s i n g  1960  as  a s t a r t i n g  
p o i n t ,  w hen  a c t u a l l y  t h e  $150 m i l l i o n  was t h e  1969 b u d g e t  f i g u r e  
f o r  A l a s k a ,  i s  i n c o r r e c t .  T h i s  i s  9 - y e a r  d i f f e r e n c e  i s  s i g n i f i c a n t  
b e c a u s e  1 9 6 9 -2 0 0 2  w o u ld  be a b o u t  THREE ' d o u b l e s '  a t  7% ( u s i n g  t h e  
'R u l e  o f  7 2 ' }  b u t  1 9 6 0 -2 0 0 2  w o u ld  be  FOUR.

T h r e e  d o u b le s  w o u ld  b e :  $ 3 0 0 ,  $ 6 0 0 ,  $ 1 ,2 0 0  m i l l i o n s  ( $ 1 . 2
b i l l i o n ) .  See a c c o m p a n y in g  " C la im s  & F a c t s " ,  w h ic h  show s  a 1 0 .3 4  
ACTUAL m u l t i p l i e r :  i . e . ,  1969 b u d g e t  = $ 1 ,5 5 1  b i l l i o n  i n  2 0 0 3 .

As I  t o l d  t h e  C o m m it te e ,  t h i s  i s  o f  h i s t o r i c a l  i n t e r e s t  o n l y ,  
b e c a u s e  t h e  e s s e n t i a l  p o i n t  i s  t h a t  c u r r e n t  s p e n d in g  be  k e p t  b e lo w  
c u r r e n t  in c o m e , r e g a r d l e s s  o f  h i s t o r i c a l  t r e n d l i n e s .

Panama C a n a l  R e v e la n c e ?  W h a te v e r  was s p e n t  on  t h e  Panama 
C a n a l  ( 1 8 9 5 - 1 9 1 5 ? ) ,  e v e n  i f  o f  t h e  same n o m in a l  d o l l a r  a m o u n t  as  
A l a s k a ' s  1969  b u d g e t  [UNTRUE], i s  i r r e l e v a n t  t o  A l a s k a ' s  p r e s e n t  
s i t u a t i o n .  [ " N o m in a l  d o l l a r s "  o f  c o u r s e  a r e  r a d i c a l l y  d i f f e r e n t  i n  
r e a l  v a l u e  when s e p a r a t e d  i n  t im e  b y  p e r h a p s  70 y e a r s ,  y e s ? ] .

P l e ' t s e  k e e p  t h e  PFD p r o g ra m  and  P e rm a n e n t  Fund  UNTOUCHED and  
UNCHANGED. B u i l d  u p - - a n d  TAX— v a lu e - a d d e d  m a n u f a c t u r i n g ,  w i n d i n g  
down t h e  CBR a n d  b a la n c e  S t a t e  s p e n d in g  w i t h  S t a t e  in c o m e .  Y e s ,  i t  
c a n  be  d o n e ,  p r o b a b l y  i n  a n y  o f  many d i f f e r e n t  w a y ^ . " '  P le a s e  do  NOT 
i n v o l v e  t h e  PFD o r  P e rm a n e n t  F u n d :  d o n ' t  b r e a k  p h e  b i g  p i g g y  b a n k .

S i n c e r e l y  & c o r d i a l l y
Dr. Joe-\Sbnneman



C L A I M S  A N D  F A C T S  R E :  P A N A M A  C A N A L .  A L A S K A  P O P U L A T I O N .  P R I C E  I N D E X
b y  J o e  S o n n e m a n

C L A I M

T h e  P a n a m a  C a n a l  
c o s t  $ 1 5 0  m i l l i o n ,

T h e  c o m b i n a t i o n  o f  
A l a s k a  p o p u l a t i o n  
a n d  i n f l a t i o n  f r o m  
1 9 6 9  [ N O T  1 9 6 0 ]  t o  
p r e s e n t  i s  a  c o m ­
p o u n d e d  7% ( s o  i t  
i s  O K  t o  u s e  t h e  
R u l e  o f  7 2  i n  c o m ­
p a r i n g  1 9 6 9  a n d  
p r e s e n t  A l a s k a n  
b u d g e t s ]

F A C T  & S O U R C E

O n e  e n c y c l o p e d i a  l i s ^ . s  t h e  c o s t  o f  c o n s t r u c t i o n  
a t  $ 3 8 0  m i l l i o n .  A n o t h e r  e n c y c l o p e d i a  d o e s  n o t  
l i s t  t h e  c o n s t r u c t i o n  c o s t ,  b u t  n o t e s  t h a t  t h e  
U . S .  p a i d  P a n a m a  $ 1 0  m i l l i o n  t o  s t a r t ,  p l u s  
$ 2 5 0 , 0 0 0  p e r  y e a r  ( s t a r t i n g  i n  1 9 1 3 ) ,  w i t h  t h e  
a n n u a l  p a y m e n t  i n c r e a s e d  i n  1 9 3 6  t o  $ 4 0 0 , 0 0 0  
a n d  i n c r e a s e d  a g a i n  i n  1 9 5 5  t o  a b o u t  $ 1 . 9  
m i l l i o n .  { P a n a m a  a l w a y s  c a l l e d  t h i s  a  " r e n t a l  
p a y m e n t , "  n o t  a  p u r c h a s e ;  h e n c e ,  t h e  r e t u r n  o f  
t h e  c a n a l  u n d e r  P r e s .  C a r t e r  i n  1 9 7 8 - 7 9 . }

[ A l l  n u m b e r s  f r o m  t h e  S t a t i s t i c a l  A b s t r a c t  o f  
t h e  U n i t e d  S t a t e s ,  2 0 0 1  a n d  1 9 8 1  e d i t i o n s ] .

P O P U L A T I O N  o f  A l a s k a
1 9 7 0 :  3 0 3 , 0 0 0 2 0 0 0 :  6 2 7 , 0 0 0

I N F L A T I O N  ( n a t i o n a l  C o n s u m e r  P r i c e  I n d e x )  
1 9 8 2 - 8 3  = 1 0 0 :
1 9 6 9  = 2 . 7 2 6  2 0 0 0  = . 5 8 1

A N A L Y S I S :  N o t  q u i t e  c l e a r  w h a t  k i n d  o f  ' c o m ­
b i n a t i o n '  i s  m e a n t ,  a d d i t i v e  o r  m u l t i p l i ­
c a t i v e ,  s o  l e t ' s  t a k e  t h e  b i g g e r  n u m b e r  b y  
m u l t i p l y i n g  t h e  d i f f e r e n c e s .

6 2 7 . 0 0 0
P o p u l a t i o n  i n c r e a s e  =   = 2 . 0 6 9  ( 1 9 7 0  -  2 0 0 0 )

3 0 3 . 0 0  1

R O U N D I N G :  l e t ' s  r o u n d  t h i s  u p  t o  2 . 2  ( 1 9 6 9  - 2 0 0 3 )

P r i c e  I n d e x  i n c r e a s e  = 2 . 7 2 6 / . 5 8 1  = 4 . 6 9 1 9  { r o u n d  t o  4 . 7 )

M U L T I P L Y I N G  t h e  2 . 2  p o p u l a t i o n  i n c r e a s e  x  4 . 7  p r i c e  i n c r e a s e  
y i e l d s  a  r e s u l t  o f  1 0 . 3 4 ,  t a k i n g  b o t h  p o p u l a t i o n  a n d  
i n f l a t i o n  i n t o  m a x im u m  a c c o u n t  [ ' m a x i m u m ' ,  b e c a u s e  t h e s e  
w e r e  m u l t i p l i e d ,  n o t  j u s t  a d d e d ] .

A P P L Y I N G  t h e  1 0 . 3 4  m u l t i p l i e r  t o  t h e  1 9 6 9  A l a s k a  b u d g e t  t o t a l  
o f  $ 1 5 0  m i l l i o n  y i e l d s  a n  e q u i v a l e n t  y e a r  2 0 0 3  b u d g e t  o f  
a b o u t  $ 1 , 5 5 1  b i l l i o n .

C O N C L U S I O N :  A l a s k a  i s  s p e n d i n g  f a r  m o r e  i n  2 0 0 2  & 2 0 0 3  t h a n
i t  d i d  i n  1 .9 6 9 ,  e v e n  w h e n  c o r r e c t i o n s  a r e  m a d e  b o t h  f o r  
p o p u l a t i o n  i n c r e a s e s  a n d  f o r  i n f l a t i o n .  T h a t  e x t r a  
s p e n d i n g  m a y  b e  g o o d  i n  p a r t — n o  o n e  s a y s  t h e  1 9 6 9  l e v e l  
w a s  i d e a l — b u t  t h e  h i g h e r  p r e s e n t  l e v e l  m a y  b e  b a d  i f  
s p e n d i n g  c o n t i n u e s  t o  r u n  a h e a d  o f  i n c o m e ,  e s p e c i a l l y  i f  
i n c o m e  a c t u a l l y  d e c l i n e s  a s  p r e d i c t e d  b y  D e p t ,  o f  R e v e n u e  
( w h i c h  d o e s  n o t  h a v e  a  g o o d  t r a c k  r e c o r d  o n  p r e d i c t i n g )  .
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Understanding Alaska’sFinances
General Permanent

F und F end

CBR ERA



General F und
R e v e n u e s  f r o m :

• O i l  R o y a l t y ,  S e v e r a n c e  T a x ,  

P r o p e r t y  T a x

• C o r p o r a t e  I n c o m e  T a x  

• F e e s  a n d  o t h e r  s o u r c e s



• U s e d  a s  a  s h o c k  a b s o r b e r  f o r  t h e  b u d g e t  i n  

t i m e s  o f  d e f i c i t .

’D r a w  i n  F Y  2 0 0 2
( V ( o ,

w o  t o

~v~\



The Permanent FundCorpus
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•The Fund Principal is protected.

W h a t  c o m e s  o u t  o f  t h e  P r i n c i p a l ?

fAVI III!f tm  #  p  fa i  b. m .  ^  m  ’ "

I I I  h I  i l l  1  t i l l  m



The ERA
W

•The ERA acts as the shock absorber for the 
Permanent Fund.

•Debits and Credits to the Permanent Fund are 
realized by the ERA. (Earnings, Losses, Dividends)

•If the Permanent Fund Corpus realizes a loss, the 
ERA absorbs the loss.





The Funds are Related
General

Fund

FY2004

Permanent
Fund

ERA



C o n c l u s i o n :
• T h e  E R A  i s  n o t  s u s t a i n a b l e  f u n c t i o n i n g  a s  a  

s h o c k  a b s o r b e r  f o r  b o t h  G e n e r a l  F u n d  a n d  

t h e  P e r m a n e n t  F u n d

• I f  t h e  E R A  f u n c t i o n s  a s  a  s h o c k  a b s o r b e r  f o r  

b o t h  f u n d s ,  i t  w i l l  m o s t  p r o b a b l y ,  e f f e c t i v e l y  

b e  d r a i n e d  b y  t h e  e n d  o f  t h e  d e c a d e .

• A n d  t h e  d i v i d e n d  p r o g r a m  w i l l  e n d .



A n d  t h e n  t h e r e  w e r e  t w o . . .

General Permanent
Fund Fund



If nothing is done, by the end of the decade:
• T h e  d i v i d e n d  p r o g r a m  i s  g o n e

• G o v e r n m e n t  s p e n d i n g  w i l l  b e  s i g n i f i c a n t l y  

r e d u c e d

• A n d  o u r  e c o n o m v  w i l l  s h r i n k
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A L A S K A  S T A T E  H O U S E  O F  R E P R E S E N T A T IV E S
Session C o n tac t: 

(907)-465-3719
FAX# (907)—465-3258 

S ta te  C ap ita ! 
R oom  102

Date: March 14, 2002

To: Mike Ford, Leg Legal

From: Rynnieva Moss, Legislative Aide

Re: Work Order #LS 1209 Version F

Please prepare a final on CSHB 305(STA), which is version F. It was 
passed out of State Affairs this morning with no changes.

Thanks.

Interim Address:
119 N. C u sh m an , S u ite  211 
F a irb a n k s , A K  99701
(907)-456-5081 
Fax# (907)-456-8245

REPRESENTATIVE JOHN COGHILL

Representative John. CoghitIC4LF<»IS.statc.ak.iis
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Join r Aiimi d Smvua s REPRESENTATIVE LISA MURKOWSKI

Government 1 i i l l • Lilmeiulorl • bast Anchorage

Alaska Stati Cai'iio i. 
JUNI-AU, AK9980I-II82 
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Sponsor S ta tem ent 

H B  305 

“An Act p roh ib iting  certain state em ploym ent, a s tuden t loan, 
or a p e rm an en t fund  dividend for a person  w ho fails to register 
for the  military selective service; and  provid ing  for an  affective 

date .”

In an effort to encourage military selective service registration for all eligible persons, 1 have 
introduced HB 305. The intent of this legislation is to ensure that Alaskans arc 
knowledgeable about the military selective service registration system and will register 
promptly. This is particularly timely in view of the attack on America on September 11lh and 
the resurgence of patriotism and service to protect our freedom and way of life in our 
country.

HB 305 requires any United States male citizen who is between the ages of 18 and 26 to 
comply with the federal selective service registration requirements, if applicable, when 
applying to receive:

• Certain state employment
• An Alaska student loan
• A permanent fund dividend

Failure to timely register within 30 days of turning 18 will result in ineligibility for the above
state benefits. Federal law already requires military selective sendee registration, with
consequences for not registering. A male U.S. citizen, who is 18 and meets the requirements 
of 50 U.S.C. App. 453 and has not registered for the selective sendee, is subject to a fine of 
$250,000 and up to five years in prison. Registration is also a requirement to qualify for 
federal student aid, job training benefits and most federal employment. The US Immigration 
and Naturalization Service makes registration with the selective service a condition for US 
citizenship if the man first arrived in the U.S. before his 26,h birthday. Twenty-eight other 
states have or are considering legislation which attaches conditions of service for eligibility 
for certain programs and state benefits. With this legislation, Alaska will join those other 
states in ensuring compliance with the federal registration requirements.
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2/20/02

CS FOR HOUSE BILL NO. 305( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY

O ffered:
R eferred :

S p o n so rs ) : R E P R E S E N T A T IV E S  MURKOVVSKI, H A R R IS, M U LD ER , AND JA M E S , H udson, G reen,
G uess, Dyson, F oster

A BILL 

FOR AN ACT ENTITLED 

"An Act prohibiting certain state employment, a student loan, or a permanent fund 

dividend for a person who fails to register for the military selective service; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section 

to read:

SHORT TITLE. This Act may be known as the Selective Service Registration 

Awareness and Compliance Act.

* Sec. 2. AS 14.43.125(a) is amended to read:

(a) A person is eligible for a loan if the person

(1) is

(A) enrolled as a full-time student in a career education, 

associate, baccalaureate, or graduate degree program;

(B) enrolled as a half-time student in a career education,

-1 -  C S H B  3 0 5 ( )
New T ex t U n d e r lin e d  [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 22-LS1209NF

associate, baccalaureate, or graduate degree program

(i) in the state; or

(ii) out of the state and is physically present in this state 

while attending that program; or

(C) a graduate of a high school or the equivalent, or scheduled 

for graduation from a high school within six months, who, at the time of loan 

disbursement, will be enrolled in compliance with (A) or (B) o f this paragraph;

(2) is not delinquent and has never been in default on a loan previously 

awarded by the commission;

(3) is a resident of the state at the time of application for the loan; for 

purposes of this section, a person qualifies as a resident of the state if  at the time of 

application for the loan the person

(A) has been physically present in the state for at least one year 

immediately before the time of application for the loan with the intent to 

remain indefinitely;

(B) is dependent on a parent or guardian for care, the parent or 

guardian has been present in the state for at least one year immediately before 

the time of application for the loan with the intent to remain indefinitely, and 

the person has been present in the state for at least one year of the immediately 

preceding five years except that the commission may by a two-thirds vote, 

acting upon a written appeal by the person, grant an exemption to the 

requirement that the person has been present in the state for one year of the 

immediately preceding five years;

(C) has been physically present in the state for at least one year 

immediately before the applicant was absent from the state, the person intends 

to return permanently to the state, and the absence is due solely to

(i) serving an initial period of up to three years on 

active duty as a member of the armed forces of the United States;

(ii) serving for up to three years ns a full-time volunteer 

under the Peace Corps Act;

(iii) serving for up to three years as a full-time volunteer

CSHB 305( ) -2-
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under the Domestic Volunteer Service Act of 1973;

(iv) required medical care for the applicant or the 

applicant's immediate family;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a resident under (i) - 

(iv) of this paragraph;

(vi) an absence allowed under (D)(i) - (iv) of this

paragraph; or

(D) is a dependent of a parent or guardian who has been 

physically present in the state for at least one year immediately before the 

parent or guardian was absent from the state, the parent or guardian intends to 

return permanently to the state, and the absence is due solely to

(i) participating in a foreign exchange student program 

recognized by the commission;

(ii) attending a school as a full-time student;

(iii) full-time employment by the state;

(iv) being a member of or employed full-time by the 

state's congressional delegation;

(v) being a person who otherwise qualifies as a resident 

and is accompanying a spouse who qualifies as a resident under (i) -

(iv) of this paragraph;

(4) does not have a past due child support obligation established by 

court order or by the child support enforcement division under AS 25.27.160 -

25.27.220 at the time of application or ioan disbursement;

(5) has not, within the previous five years, had a loan discharged or 

written off by the commission for any reason;

(6) does not have a status, at the time of the application for a loan or

disbursement of loan funds, that would prevent the person from repaying the loan as it

becomes due;

(7) has not within the previous seven years defaulted on another loan

made to the person by a lending entity unless the person can show good faith efforts to

-3-
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repay the loan and extraordinary circumstances that led to the default; [AND]

(8) does not have a credit history, at the time of application for a loan, 

that demonstrates chronic inability or unwillingness to pay an extension of credit or 

loan as it becomes due; and

(9) has complied with the military selective service registration 

requirements imposed under 50 U.S.C. A d d . 453 (Military Selective Service Act), 

if those requirements were applicable to the person.

* Sec. 3. AS 14.43.750(a) is amended to read:

(a) A person may apply for and obtain a family education loan on behalf of a 

family member if

(1) the borrower

(A) is a resident of the state at the time of application for the 

loan; for purposes of this paragraph, * borrower qualifies as a resident of the 

state if the borrower has been physically present in the state for at least one 

year immediately before the time of application for the loan with the intent to 

remain indefinitely or, if  not physically present in the state, the borrower has 

not declared or established residency in another state, intends to return 

permanently to the state, and the absence meets the requirements imposed 

under AS 14.43.125(a)(3)(C)(i) - (vi);

(B) satisfies the requirements of AS 14.43.125(a)(6) - (9) 

[AS 14.43.125(a)(6)-(8)];

(2) the family member

(A) is enrolled as a full-time s.udent in a career education, 

associate, baccalaureate, or graduate degree program; or

(B) is a graduate of a high school or the equivalent, or 

scheduled for graduation from a high school within six months, who, at the 

time of loan disbursement, will be enrolled in compliance with (A) of this 

paragraph; and

(3) neither the borrower nor the family member

(A) is delinquent or has ever been in default on a loan 

previously awarded by the commission;

C S H B  3 0 5 ( ) -4 -
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(B) is past due on a child support obligation established by 

court order or by the child support enforcement division under AS 25.27.160 -

25.27.220 at the time of application or loan disbursement;

(C) has, within the previous five years, had a loan discharged 

or written off by the commission for any reason.

* Sec. 4. AS 39.25.160 is amended by adding a new subsection to read:

(k) A person may not be employed in the classified, partially exempt, or 

exempt service unless the person has complied with the military selective service 

registration requirements imposed under 50 U.S.C. App. 453 (Military Selective 

Service Act), if  those requirements were applicable to the person. Notwithstanding 

AS 39.25.110, this subsection applies to employees in the exempt service except

(1) a justice, a judge, or a magistrate;

(2) the governor or the lieutenant governor;

(3) a member of the legislature;

(4) a person appointed under art. Ill, sec. 25, or art. Ill, sec. 26, 

Constitution of the State of Alaska.

* Sec. 5. AS 43.23.005(a) is amended to read:

(a) An individual is eligible to receive one permanent fund dividend each year 

in an amount to be determined under AS 43.23.025 if the individual

(1) applies to the department;

(2) is a state resident on the date of application;

(3) was a state resident during the entire qualifying year;

(4) has been physically present in the state for at least 72 consecutive 

hours at some time during the prior two years before the current dividend year;

(5) is

(A) a citizen of the United States;

(B) an alien lawfully admitted for permanent residence in the

United States;

(C) an alien with refugee status under federal law; or

(D) an alien that has been granted asylum under federal law;

[AND]

-5-
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(6) was, at all times during the qualifying year, physically present in 

the state or, if absent, was absent only as allowed in AS 43.23.008: and

(7) was in compliance din ing the qualifying year with the military 

selective service registration requirements imposed under 50 U.S.C. Add. 453 

(Military Selective Service Act), if those requirements were applicable to the 

individual.

* Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

APPLICABILITY. This Act applies to a person who seeks employment with the 

state, applies for a student loan or family education loan under AS 14.43, or applies for a 

permanent fund dividend under AS 43.23 on or after the effective date o f this Act.

* Sec. 7. This Act takes effect January 1, 2004.

WORK DRAFT WORK DRAFT 22-LS1209\F
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FISCAL NOTE

STATE OF ALASKA
2002 LEGISLATIVE SESSION

Revision Date/Time (Note if correclion): 
Title Noncompliance

with Selective Service

Fiscal Note Number:
Bill Version:
() Publish Date:

Dept. Affected: 
"BRU
"Component

HB 305

Revenue
Revenue Operations
Permanent Fund Dividend

Sponsor
Requester

Rep. Murkowski
Military and Veteran Affairs

E x p e n d itu re s /R e v e n u e s

Component No. 

(Thousands of Dollars)

981

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) | I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY2002) cost: 0.0
Check th is  box (X) if fu nd ing  fo r th is  b ill is  included in the G ove rnor's  FY 2003 budge t p roposa l:
POSITIONS
Full-time
Part-time
Temporary'

ANALYSIS: (Attach a separate paqe if  necessary)
This bill amends the eligibility section of the Permanent Fund Dividend statutes by adding a section 
requiring that an individual who is required to register with the Selective Service System be in compliance 
during the qualifying year in order to be determined eligible for the dividend.

We do not expect this bill to have a fiscal effect on the operations of the Permanent Fund dividend 
program.

See Page 2 for further discussion.

Nanci A. Jones
Permanent Fund Dividend

Prepared by:
Division __________________________________
Approved by: Larry Persily, Deputy Commissioner
Agency Department of Revenue____________

Phone 465-2323
Date/Time 2/11/02 4:15 PM

Date 02/11/2002

(Revised 9/2001 0MB) Page 1 of 2



HB 305
Department of Revenue 

Page 2 of 2

However, we do expect that this legislation will increase the number o f eligibility 
determ inations that go into review and appeal, as we expect a fair number o f applicants 
will be denied each year fo r failure to register with Selective Sen/ice -- particularly in the 
first yea r o f the new law. Young A laska men in 1999 and 2 0 0 0  averaged  86 .5%  
compliance with Selective Service registration.

The bill carries a January 1, 2 0 0 3  effective date, which would mean applicants fo r the 
October 2 0 0 3  dividend would be judged on their compliance with Se lective Service 
registration in 2 0 0 2  —  and we would expect that some applicants would be caught 
unaware o f the new dividend eligibility rule until they were denied and it was too late the 
remedy the om ission. (The new rule would be printed in the January 2 0 0 3  application 
booklet.)

W e a lso expect that an unknown number o f applicants will be initially denied each year 
because o f failures in data matches between the Dividend Division's information and 
computer tapes obtained from  the Selective Service System . Although such erro rs (data 
entry, human error, hard-to-read hand-written applications) occur in any data match and 
can be corrected, the applicants will experience delays in receiving their dividend until 
they have c leared up any data erro rs in the matches.



A l a s k a  S t a t e  L e g i s l a t u r e

Sen.A lan A usterm an, A lternate

S e n .  G a r y  W i l k e n ,  C o - C h u i r
Sen. B ettye D avis 
Sen. Loren Leman 
Sen. R andy Phillips

R e p .  E l d o n  M u l d e r ,  C o - C h a i r
Rep.Jejm nette Jam es 

Rep. John H arris 
Rep. R eggie Joule 

Rep. L isa M urkowski 
Rep. Bill H udson, A lternate

P u b lic  M em bers: Jak e  L e s te n k o f  • John  H oy t • G eorge V akalis • D ean O w en • F rank  L ove  • C h arles  W allace

J o i n t  A r m e d  S e r v i c e s  C o m m i t t e e

January 17, 2002

Representative Lisa Murkowski 
Special Committee on M ilita ry  and Veterans' Affairs 
Alaska State Legislature 
Juneau, Alaska 99801

Dear Representative Murkowski:

A t the November 15, 2001 meeting o f the Joint A i med Services 
Committee, we received an informative briefing from Charles Smith, State 
Director o f the Selective Service System for Alaska.

As you are aware, at that meeting Senator Randy Phillips moved that 
our committee request legislation be put forward requiring receipt o f state 
benefits including the Permanent Fund be tied to Selective Service 
registration. Follow ing lengthy discussion, the motion carried unanimously. 
We are pleased to lend our support to this worthwhile legislation.

Co-Chairman

716 W  4th Avenue, Suite 380 • Anchorage, Alaska 99501 • Phone (907) 269-0220 • Fax (907) 269-0221 
State Capitol, Room 101 • Juneau, Alaska 99801 • Phone (907) 465-3865 • Fax (907) 465-3950 Cell: 907 360-6655
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To: The Senate
From: LTC Victor Van Horn,

SS5 Detachment Commander- Alaska Army National Guard 
Educator for the Sitka School Borough 

Re; SSS Legislation
I am In full support of the legislation for the Selective Service System Bill. As an 
educator, I know what happens to students that don't register for the Selective 
Service. There are many reasons to help students register for the Selective 
Service: Federal financial aid, Federal employment (Includes Post Office), Job 
training benefits, and some State jobs, They will violate the Federal law- even 
though the SSS hasn’t prosecuted anyone lately does not mean we don’t need 
the legislation. But by helping a student to registrar, we will keep him from 
violating Federal law and subject to $250,000 maximum fine, a prison term of up 
to five years, or a combination of both. It is hard enough to make It without 
putting another burden on these young kids. Our Jobs as citizens, educators, and 
legislators are to educate them to get registered with i.ie SSS and help make 
sure they don’t looso valuable benefits.
As the SSS Detachment Commander, I know we are limited to three National 
Guard officers to make sure all students registrar. These officers work for the 
SSS while on National Guard duty (part time) • which means we don’t have 
enough time to make sure registration is done throughout the entire state. We 
have many other tasks to complete in order to be ready whan we do Incorporate 
a draft. It Is not an easy task to get registrars in all thB high schools In Alaska- 
right now we are at 90% of the high schools have a registrar on their staff. We 
need 100% high school to have registrars In order to be effective, along with the 
SSS legislation. Each person that does not registrar, Alaska looses many 
potential dollars for job training and Federal employment.
Registration with the SSS is not only a law but also a duty that every citizen 
should not take lightly. The protection of the US and the protection of our rights 
are Important to all of us- because we must keep this country strong. Please help 
us make sure everyone does his part by registering with the Selective Service. 
We need to make sure all individuals that must reglstrardo registers with the 
SSS In order to make sure the draft la fair and equitable for everyone.
Thank you for considering the SSS bill as a very Important legislation for the 
State of Alaska,

H iIW S S3~iyVH0 Z 96T 06Z -Z 06  Z.T :ST 2 0 0 S /S 2 /T 0



Region Hi, Denver, CO 80207

December 27, 2001

MEMORANDUM FOR ALASKA STATE DIRECTOR AND DETACHMENT COMMANDER 
FROM: REGION III DIRECTOR
SUBJECT: SD/DC Conference Follow Up - Costs of Not Registering

During the SD/DC Conference conversations were discussed on how much does 
a state loose in federal dollars if a registrant falls to register when he turns 26.

I contacted a JTPA (Job Training Partnership Act) office to determine the average 
cost for an individual to obtain a vocational trade, it was $5,000.

The matrix below represents the number of registrants who turned 26 and failed to 
register within your state, if those Individuals wanted to obtain some type of vocational 
trade, he would NOT receive federal dollars underthe Workmen Investment Act (WlA)and 
consequently the state would have to expend state dollars to assist instead of getting 
federal assistance. This would be even more detrimental if there would be Solomon and/or 
Thurmond state laws.

During your next round of Driver's License legislation in your state, please use this 
example when you testify to your different committees. The importance of our initiative is 
two fold, (1) fair and equitable draft and (2) a state helping their constituents secure their 
future.

STATE Alaska $5,000 federal dollars 
lost by a state when a 

registrant fails to 
register.

$5K times total = total $

1999 8

2000 9

2001 211

TOTAL 37 $185,000.00

Lyle Wilkes 
COL, USA
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T h e  S e le c t iv e  S e r v ic e  S y s te m  a n d  th e  r e g is tr a t io n  p r o g r a m  

f o r  A m e r ic a 's  y o u n g  m e n  p r o v id e  o u r  N a tio n  w ith :

America's only time-proven, inexpersive defense manpower insurance policy in a 
still dangerous and uncertain world, and a hedge against underestimating the num­
ber o f soldiers needed to fight in a future crisis.

A visible symbol of national resolve to America's potential adversaries.

A link between society-at-large and today's volunteer military, demonstrating that 
America's young men are responsibly standing ready to serve should a national 
crisis demand it.

A proven, time-tested method of conducting a military draft in a crisis that would, 
from the outset, be the most fair and equitable draft in our nation's history.

A small and efficient government agency, operating at a minimum essential bud­
get level. Recent budgets have been consistently less than the Fiscal Year 1985 
budget of $27.4 million.

A system that can conduct a skill specific draft, should the military find itself short 
of personnel with critical skills in a national emergency (i.e., medical personnel).

Maintenance of a low cost infrastructure, existing in a variety of forms since 1917, to 
provide America with the ability to plan and operate an emergency conscription program.
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To: Representative John Coghiil, Chairman, State Affairs

From: Representative LisaMurkowsI

Date: February 19, 2002 

Re: HB 305

Please schedule House Bill 305 “An Act prohibiting certain state employment, a student 
loan, or a permanent fund dividend for a person who fails to register for the military 
selective service; and providing for an effective date” for a hearing in the House Standing 
Committee of State Affairs as soon as possible.

Included with the request is:
1) HB 305
2) Blank CS for HB 305
3) Fiscal Note
4) Sponsor Statement
5) Letters of Support
6) Informational Testimony

Thank you for your consideration.





Alaska State Legislature

Session
Slate Capilol Building, Room 418 
Juneau, Alaska 99801-1182 

Phono (907) 465-2995 
Fax (907) 465-6592

Interim
716 West Fourth Avenue, Suite 430 

Anchorage, Alaska 99501 
Phono (907) 269-0250 
Fax 9907) 269-0249 Representative Lesil McGuire

House District / 7

Chair, House Special Committee 
on Economic Development, Trade 

and Tourism

Chair. Joint House and Senate 
Administrative Regulation and 

Review Committee

Member 
Resources Commilteo 
Rules Commilteo

SPONSOR STATEMENT 
HB 314

“An Act relating to service in the peace corps as an allowable absence from the state for the 
purposes of eligibility for permanent fund dividends; and providing for an effective date.”

Alaskans are known for their volunteer spirit. Our young people often consider serving their 
country as a way to give back what this country has given to them. Many serve in the military, 
while others choose to make conditions better for someone else by devoting two years of their 
lives to the Peace Corps. Like military service, the Peace Corps has played a major role in 
promoting democracy in other countries. But we the legislature, have overlooked this valuable 
service to our country.

Alaska college students, those taking care of a loved or.e outside or being a merchant marine, all 
qualify as exemptions when applying for the Permanent Fund Dividend. Spending two years of 
your life in a third world country as a Peace Corps’ volunteer not only means going without your 
P.F.D., it also means that as a volunteer, you are not paid a salary. Instead, you receive a stipend 
to cover your basic necessities -  food, housing expenses, and local transportation. At the 
conclusion of your sendee as a volunteer, you will receive a “readjustment allowance” of $225 
for each month o f service. The annual dividend check would help these men and women to 
better their lives while they are serving our country and helping those less fortunate.

Additionally, the committee substitute before you adds language to existing statute that will give 
the Department of Revenue a new tool for enforcing fraud. For many years we have tried to 
catch and prosecute those who would lie and cheat to get a check, only to be frustrated by an 
overcrowded and costly court system.

The changes will bring the investigation and prosecution of these cases into the Department 
under Administrative Rule. Fines o f up to three thousand dollars ($3,000) can be levied through 
this process and will send a message to those looking for that check illegally, that they will face 
consequences for their actions.

CSI IB 314 amends the application period from January 2 to January 1. This change is due to the 
fact that applicants could not file for their PFD electronically until recently, and had to wait to 
file a paper application until January 2.
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CS FOR HOUSE BILL NO. 314( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): R EPR E SEN T A T IV E S M C G U IR E  AND DAVIES

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to service in the peace corps as an allowable absence from the state for 

purposes of eligibility for permanent fund dividends and to the period for filing an 

application for a permanent fund dividend; authorizing the Department of Revenue to 

issue administrative orders imposing sanctions for certain misrepresentations or other 

actions concerning eligibility for a permanent fund dividend and providing for 

administrative appeal of those orders; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23.008(a) is amended to read:

(a) Subject to (b) and (c) o f this section, an otherwise eligible individual who 

is absent from the state during the qualifying year remains eligible for a current year 

permanent ftmd dividend if the individual was absent

(1) receiving secondary or postsecondary education on a full-time

basis;

-1- CSIIB 314( )
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(2) receiving vocational, professional, or other specific education on a 

full-time basis for which, as determined by the Alaska Commission on Postsecondary 

Education, a comparable program is not reasonably available in the state;

(3) serving on active duty as a member of the armed forces of the

United States;

(4) serving under foreign or coastal articles of employment aboard an 

oceangoing vessel of the United States merchant marine;

(5) receiving continuous medical treatment recommended by a 

licensed physician or convalescing as recommended by the physician that treated the 

illness if the treatment or convalescence is not based on a need for climatic change;

(6) providing care for a parent, spouse, sibling, child, or stepchild with 

a critical life-threatening illness whose treatment plan, as recommended by the 

attending physician, requires travel outside the state for treatment at a medical 

specialty complex;

(7) providing care for the individual's terminally ill parent, spouse, 

sibling, child, or stepchild;

(8) settling the estate of the individual's deceased parent, spouse, 

sibling, child, or stepchild, provided the absence does not exceed 220 cumulative days;

(9) serving as a member of the United States Congress;

(10) serving on the staff of a member from this state of the United 

States Congress;

(11) serving as an employee of the state in a field office or other

location;

(12) accompanying a minor who is absent under (5) of this subsection;

(13) accompanying another eligible resident who is absent for a reason 

permitted under (1) - (3), (5) - (12), [OR] (14), or (15) of this subsection as the spouse, 

minor dependent, or disabled dependent o f the eligible resident;

(14) seiviim as a volunteer in the federal peace corps program;

(15) for any reason consistent with the individual's intent to remain a 

state resident, provided the absence or cumulative absences do not exceed

(A) 180 days if the individual is not claiming an absence under

CSHB 314( ) -2-
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(11 - (14) [(1) - (13)] of this subsection;

(B) 120 days in addition to any absence or cumulative absences 

claimed under (1) or (2) of this subsection if the individual is not claiming an 

absence under (3) - (14) [(3) - (13)] of this subsection; or

(C) 45 days in addition to any absence or cumulative absences 

claimed under (1) - (14) [(I) - (13)] of this subsection.

* Sec. 2. AS 43.23.008(b) is amended to read:

(b) An individual may not claim an allowable absence under (a)(1) - (14) 

[(a)(1) - (13)] of this section unless the individual was a resident o f the state for at 

least six consecutive months immediately before leaving the state.

* Sec. 3. AS 43.23.011 is amended to read:

Sec. 43.23.011. Application period. An application for a permanent fund 

dividend shall be filed during the period that begins January 1 [JANUARY 2] and 

ends March 31 of that dividend year.

* Sec. 4. AS 43.23.035(c) is amended to read:

(c) In addition to any criminal penalties imposed bv state law, if the 

department finds that an [AN] individual [WHO], in claiming a permanent fund 

dividend, or an individual [WHO], in certifying another person's eligibility, willfully 

misrepresents, exercises gross negligence with respect to, or recklessly disregards a 

material fact pertaining toa eligibility, the department may issue an order against 

the individual for the

(1) forfeiture of [FORFEITS] the dividend^

(2) imposition of [, IS SUBJECT TO] a civil fine o f up to S3,000;

[$5,000.] and

(3< loss 0 “ [LOSES] eligibility to receive the next five dividends 

following the forfeited dividend [DIVIDENDS. THE COMMISSIONER MAY 

COMMENCE PROCEEDINGS IN COURT TO ENFORCE THIS SUBSECTION].

* Sec. 5. AS 43.23.035 is amended by adding a new subsection to read:

(e) The provisions of AS 43.23.015(g) and (i) apply to a request for review of, 

and to appeal of, a decision under (c) of this section by an individual aggrieved by the 

decision. When all appeals have been exhausted under this chapter or the time when

-3- CSIIB 314( )
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all o f the appeals that could have been taken has expired, the order issued imposing a 

civil fine, forfeiture, or loss of eligibility becomes final and enforceable in the same 

manner as a judgment of the court.

* See. 6. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

REGULATIONS AND APPLICATION, (a) The Department of Revenue may 

immediately adopt regulations necessary to implement the changes made by secs. 3 - 5 of this 

Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not 

before July 1, 2002.

(b) AS 43.23.035(c), as amended in sec. 4 of this Act, and AS 43.23.035(e), as added 

in sec. 5 o f this Act, apply only with respect to applications filed on or after July 1, 2002. 

AS 43.23.035(c) as it read immediately before July 1, 2002, applies with respect to 

applications filed before July 1, 2002.

* Sec. 7. Section 6 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 8. Sections 3 - 5 of this Act take effect July 1, 2002.

* Sec. 9. Sections 1 and 2 of this Act take effect January 1, 2003.

CSIIB 314( ) -4-
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FISCAL NOTE

2002 L E G I S L A T I V E  S E S S IO N  Bill Version: HB314
() Publish Date: _______

STATE OF ALASKA Fiscal Note Number: _______

Revis:on Date/Time (Note if correction):________________________ Dept. Affected]__________ Revenue_______
Title PFD Eligibility for______________________________ BRU Revenue Operations
_______________Peace Corps Volunteers________________________Component Permanent Fund Dividend
Sponsor Representative McGuire________________________ ___________________________
Requester House State Affairs____________________________ Component No. 981

E x p e n d itu re s /R e v e n u e s ___________________________________(Thousands o f D o llars)
Note: Amounts do not include inflation unless otherwise noted below.________________
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 |
CAPITAL EXPENDITURES___________ [

ICHANGE IN REVENUES ( ) 7
FUND SOURCE______________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (Specify Type-Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY2002) cost: 0.0
Check th is  box (X) i f  fu nd ing  fo r  th is  b ill is included in the Governor’s FY 2003 budge t p roposa l: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate paqe if  necessary)
Th is bill w ou ld re -estab lish  se rv ice  in the P e a ce  C o rp s as an a llow ab le  ab sence  in determ in ing elig ib ility 
for the Pe rm anen t Fund  d ividend.

The d iv is ion  do e s  not expect that this leg islation would have a fisca l effect on its operations.

Prepared by: Nanci A. Jones, Director___________________________________  Phone 465-2323
Division Permanent Fund Dividend Date/Time 1/30/02 11:25 AM
Approved by: Larry Persily. Deputy Commissioner__________________________  Date 01/30/2002
Agency Department of Revenue______________________________________

(Revised 9/2001 OMB) Page 1 of 1
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A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE HAYES

TO: HB 314

1 Page 1, line 1:

2 Delete "as an allowable absence"

3 Insert "aid to receiving certain rehabilitative education as allowable absences"

4

5 Page 2, line 7, following "(6)":

6 Insert "receiving rehabilitative education for which, as determined bv the

7 Department of Education and Earlv Development, a comparable program is not

8 reasonably available;

9 £7}"

10

11 Page 2, line 11:

12 Delete "(7)"

13 Insert "£81 [(7)]"

14

15 Page 2, line 13:

16 Delete "(8)"

17 Insert "£91 [(8)]"

18

19 Page 2, line 15:

20 Delete "(9)"

21 Insert "£101 [(9)]"

22

23 Page 2, line 16:

24 Delete "(10)"

L -1-
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1 Insert ”£11) [(10)]"

2

3 Page 2, line 18:

4 Delete "(11)"

5 Insert "£12) [(11)]"

6

7 Page 2, line 20:

8 Delete "(12)"

9 Insert "£13) [(12)]"

10 Following "(5)"

11 Insert "or (6)"

12

13 Page 2, line 21:

14 Delete "(13)"

15 Insert "£14) [(13)]" ■

16

17 Page 2, line 22:

18 Delete "(5) - (12), [ORJ (14), or (15)"

3 9 Insert "(5) - (13). 15, or 16 [(5) - (12) OR (14)]"

20

21 Page 2, line 24:

22 Delete "(14)"

23 Insert "(15)"

24

25 Page 2, line 25:

26 Delete "(15)"

27 Insert "£16) [(14)]"

28

29 Page 2, line 28:

30 Delete "(1)- (14)"

31 Insert "(1) - ( 1 5 ) "

L -2-
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2 Page 2, line 31:

3 Delete "13) - ('14V

4 Insert "(3) - fl5V

5

6 Page 3, line 2:

7 Delete "m  - a4 V

8 Insert "(1) - 115)"

9

10 Page 3, line 4:

11 Delete "(aim - 114)"

12 Insert "(aVl) - (15)"



Alaska Department of Revenue 
Permanent Fund Dividend Division

Absences for Service in the Peace Corps 

1994 1995 1996 1997 1998 

# of Absences reported 24 16 26 28 49*

*Note -  this number may be inflated if a person in the Peace Corps 
answered yes to both questions -gone for more than 90 days and 
gone for more than 180 days. Both answers may have been totalled 
instead of taking the difference between the two.



Peace Corps Volunteers From Alaska 2002
Fettig, Megan E
% Nancy Bernard Dept Of State 
2130 Dakar PI
Washington Dc 20521-2130
District: 11-255
(Senegal)

Rcsari, Joanna I 
4031 North Star St 
Anchorage Ak 99503
District: 15-317 
(Bolivia)

Gibson, Rachel C 
221 E 7th Ave #318 
Anchorage Ak 99501
District: 15-303 
(Jordan)

Stohr, Adrienne M 
1920 Otter St
Anchorage Ak 99504
District: 21-409 
(Zambia)

Wilcox, Melinda M 
2930 Sunspot Cir 
Anchorage Ak 99507
District: 30-363 
(Senegal)

Burrows, Amy E 
9701 Spring Hill Dr 
Anchorage Ak 99507
District: 18-363 
(Bolivia)

Thornlcy, Jean B 
925 Coral Ln
Anchorage Ak 99515
District: 10-245 
(Lesotho)

Thornley, John D 
925 Coral Ln
Anchorage Ak 99515
District: 10-245 
(Lesodro)

Crabtree, Gwenydi M
Corpul Pacii Moldova
Str Grigorc Ureche 12
Chisinau 2001 Republica Moldova
District: 26-457
(Moldova)

Taylor, Catherine A 
Po Box 772048
Eagle River Ak 99577-2048
District: 24-437
(Mali)

Small, Krishna M 
653 Rangevicw Ave 
Homer Ak 99603
District: 07-171 
(Ecuador)

Calhoun, Maria K 
Po Box 3805
Homer Ak 99603
District: 07-173 
(Dominican Republic)

Evans, L J 
Po Box 80073
Fairbanks Ak 99708-0073
District: 29-470 
(Philippines)

Wells III, DenmcrA 
1261 Vicwpointe Dr 
Fairbanks Ak 99709
District: 29-460 
(Thailand)

Wells, Linda M 
1261 Vicwpointe Dr 
Fairbanks Ak 99709
District: 29-460 
(Thailand)

Others Not Found In Voter 
Registration

McCardiy, Andrew — Anchorage 
(Kenya)

Price, Linda -  Anchorage 
(Lcsodio)

Lawrence, Joran -  Anchorage 
(Nicaragua)

Rice, Wendy — Anchorage 
(Cameroon)



To All Alaskans:
People here in Thailand ask me where I’m from, and I proudly answer Alaska, even 

though I know perfectly well that they are expecting me to say what country I am from. I feel 
however, that maybe Alaska is not as proud of me as I am of it, as I am denied the PFD 
because I am a Peace Corps Volunteer. I am not considered a resident of Alaska despite the 
fact that I have all my belongings, furniture, etc. in storage in Alaska, my car and truck are 
there, my bank account is there, my permanent address is there, and I have a post office box 
there. I am registered to vote in Alaska. My driver’s license (still valid) is Alaskan. After I 
finish my service in the Peace Corps, I will return to live in Alaska. If I’m not a resident of 
Alaska, then just exactly where do you consider me to be a resident? Thailand? The Thais 
would disagree with you wholeheartedly. I cannot vote here, nor can I acquire a driver’s 
license here. I need a separate visa every time I enter the country, even if I’ve just stepped 
across the border to visit a market for the day. I do not qualify for any of the public health 
plans, I do not pay income tax to the Thai government. The Peace Corps itself considers me 
an Alaskan resident. “. ..Peace Corps volunteers are considered residents of their Home-of- 
Record state, ” (Peace Corps Administrative Guide, March 2001).

Now, I wili be perfectly honest. I joined the Peace Corps knowing full well that I 
would be denied the Permanent Fund Dividend, but I joined anyway because principles are 
more important to me than money. If you don’t believe that, consider this: I make $170 a 
month here (that works out to $2040 per year), and I will quote the Peace Corps 
Administrative Guide regarding our leave policy: "Volunteers are deemed to be on duty 
seven days a week...volunteers accrue annual leave at the rate of two days for each month of 
sendee. ” That leave policy is the same as standard military personnel, who, I might add, are 
eligible to receive the PFD. I am obviously not in this job for the money, but to be 
completely honest, it bothers me that if I volunteer to carry a gun for my country, I get the 
PFD, but if I volunteer to help others and promote understanding of Americans, I am denied 
that money.

In addition to the work that I do locally here, I also participate in the Peace Corps 
World Wise School program, in which volunteers “adopt” a class back in the States in order 
exchange cultural information. I send Marilyn Siedschlag’s 2nd grade class at Hunter 
Elementary (in Fairbanks) letters, post cards, photos, and other miscellaneous things from 
Thailand, while she arranges for her students to then ask me questions about iny life here.
This is all done at my own expense.

It is almost inconceivable to me that I do not qualify for the permanent fund, despite 
the fact that I consider myself an Alaskan resident AND the Peace Corps considers me an 
Alaskan resident. I just wish that Alaska considered me a resident. It gets a little lonely out 
here when no one’s willing to claim me.

Sincerely,

Lisa Wells, PCV 
ONPEC Sangkha 
Amphur Sangkha 
Surin, 32150 -  Thailand



R e p r e s e n t a t i v e  L e s i l  M c G u i r e  

D i s t r i c t  1 7
State Capitol Rm418. Juneau. Alaska 99801-1182 Phone (907)465-2995 Fax (907)465-6592

A l a s k a  S t a t e  L e g i s l a t u r e

M e m o r a n d u m

To: Representative John Coghill
Chair, House State'Affairs Committee

From: RepresentativeJLesiWljtfcGipfe

Re: HB314Ail<febtf j Absence for PFD

Date: February 7,2002

Thank you for to scheduling HB j 14 for a hearing on Tuesday, February 12lh, I greatly 
appreciate it. Yesterday my staff, Sue Stancliff, spoke with your staff, and after much discussion 
about the inconvenience to the public, showing up to testify only to not be able to hear the bill, it 
was agreed upon to hold the bill over until next Tuesday when there was an assurance of the 
committee getting to it. There were phone calls made to the Dep.'irtment of Revenue and to 
several key people to get the word out that the bill was postponed.

I understand your office called this morning to let us know that the situation had changed, and 
that not everyone got the word about the postponement, indicating that there were two people 
who wished to testify. I appreciate the effort made by you to go ahead and hear the bill, 
however, as I mentioned to you previously, we have a committee substitute to present to the 
committee, and 1 felt is was very important to have the Department o f Revenue present to testify 
and answer questions.

I have attached a copy of the CS for your review, and would greatly appreciate having HB 314 
scheduled for a hearing at the earliest time possible. Thank you for your time and attention to 
this matter. Please feel free to contact me personally if you have any question or concern with 
the bill.
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CS FOR HOUSE BILL NO. 314( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SECOND LEGISLATURE - SECOND SESSION

BY

O ffered:
R eferred :

Sponsor(s): R EPR E SEN T A T IV E S M C G U IR E  AND DAVIES

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to service in the peace corps as an allowable absence from the state for 

purposes of eligibility for permanent fund dividends and to the period for filing an 

application for a permanent fund dividend; authorizing the Department of Revenue to 

issue administrative orders imposing sanctions for certain misrepresentations or other 

actions concerning eligibility for a permanent fund dividend and providing for 

administrative appeal of those orders; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23.008(a) is amended to read:

(a) Subject to (b) and (c) of this section, an otherwise eligible individual who 

is absent from the state during the qualifying year remains eligible for a current year 

permanent fund dividend if the individual was absent

(1) receiving secondary or postsecondary education on a full-time

basis;

-1- CSHB 314( )
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(2) receiving vocational, professional, or other specific education on a 

full-time basis for which, as determined by the Alaska Commission on Postsecondary 

Education, a comparable program is not reasonably available in the state;

(3) serving on active duty as a member of the armed forces of the

United States;

(4) serving under foreign or coastal articles of employment aboard an 

oceangoing vessel of the United States merchant marine;

(5) receiving continuous medical treatment recommended by a 

licensed physician or convalescing as recommended by the physician that treated the 

illness if  the treatment or convalescence is not based on a need for climatic change;

(6) providing care for a parent, spouse, sibling, child, or stepchild with 

a critical life-threatening illness whose treatment plan, as recommended by the 

attending physician, requires travel outside the state for treatment at a medical 

specialty complex;

(7) providing care for the individual's terminally ill parent, spouse, 

sibling, child, or stepchild;

(8) settling the estate of the individual's deceased parent, spouse, 

sibling, child, or stepchild, provided the absence does not exceed 220 cumulative days;

(9) serving as a member of the United States Congress;

(10) serving on the staff of a member from this state of the United 

States Congress;

(11) serving as an employee of the state in a field office or other

location;

(12) accompanying a minor who is absent under (5) of this subsection;

(13) accompanying another eligible resident who is absent for a reason 

permitted under (1) - (3), (5) - (12), [OR] 04^), or (15) of this subsection as the spouse, 

minor dependent, or disabled dependent of the eligible resident;

(14) serving as a volunteer in the federal peace corns program;

115) for any reason consistent with the individual's intent to remain a

state resident, provided the absence or cumulative absences do not exceed

(A) 180 days if the individual is not claiming an absence under

WORK DRAFT WORK DRAFT 22-LS1129\C
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WORK DRAFT WORK DRAFT 22-LS1129\C

(I) - (14) [(1) - (13)] of this subsection;

(B) 120 days in addition to any absence or cumulative absences 

claimed under (1) or (2) of this subsection if the individual is not claiming an 

absence under (3) - (14) [(3) - (13)] o f this subsection; or

(C) 45 days in addition to any absence or cumulative absences 

claimed under (1) - (14) [(1) - (13)] of this subsection.

* Sec. 2. AS 43.23.008(b) is amended to read:

(b) An individual may not claim an allowable absence under (a)(1) - (14) 

[(a)(1) - (13)] of this section unless the individual was a resident of the state for at 

least six consecutive months immediately before leaving the state.

* Sec. 3. AS 43.23.011 is amended to read:

Sec. 43.23.011. Application period. An application for a permanent fund 

dividend shall be filed during the period that begins January 1 [JANUARY 2] and 

ends March 31 of that dividend year.

* Sec. 4. AS 43.23.035(c) is amended to read:

(c) In addition to any criminal penalties imposed by state law, if the 

department finds that an [AN] individual [WHO], in claiming a permanent fund 

dividend, or an individual [WHO], in certifying another person's eligibility, willfully 

misrepresents, exercises gross negligence with respect to, or recklessly disregards a 

material fact pertaining toa eligibility, the department may issue an order against 

the individual for the

(1) forfeiture of [FORFEITS] the dividend^

(2) imposition of [, IS SUBJECT TO] a civil fine of up to $3,000;

[$5,000,] and

(3) loss of [LOSES] eligibility to receive the next five dividends 

following the forfeited dividend [DIVIDENDS. THE COMMISSIONER MAY 

COMMENCE PROCEEDINGS IN COURT TO ENFORCE THIS SUBSECTION],

* Sec. 5. AS 43.23.035 is amended by adding.a new subsection to read:

(e) The provisions of AS 43.23.015(g) and (i) apply to a request for review of, 

and to appeal of, a decision under (c) of this section by an individual aggrieved by the 

decision. When all appeals have been exhausted under this chapter or the time when

-3-
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all of the cppeals that could have been taken has expired, the order issued imposing a 

civil fine, forfeiture, or loss of eligibility becomes final and enforceable in the same 

manner as a judgment of the court.

* See. 6. The uncodified law of the State of Alaska is amended by adding a new section to 

read:

REGULATIONS AND APPLICATION, (a) The Department of Revenue may 

immediately adopt regulations necessary to implement the changes made by secs. 3 - 5 o f this 

Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not 

before July 1, 2002.

(b) AS 43.23.035(c), as amended in sec. 4 of this Act, and AS 43.23.035(e), as added 

in sec. 5 of this Act, apply only with respect to applications filed on or after July 1, 2002. 

AS 43.23.035(c) as it read immediately before July 1, 2002, applies with respect to 

applications filed before July 1,2002.

* Sec. 7. Section 6 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 8. Sections 3 - 5 of this Act take effect July 1, 2002.

* Sec. 9. Sections 1 and 2 of this Act take effect January 1, 2003.

WORK DRAFT WORK DRAFT 22-LS1129\C
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Pence Corps

Subject: Peace Corps
Date: Tue, 05 Feb 2002 10:14:12 -0900 

From: Justine Bishop <Justine_Bishop@revenue.state.ak.us>
To: Rynnieva_Moss@legis.state.ak.us

Thank you for your work on behalf of the Alaskans who are serving in the 
Peace Corps. As a Returned Peace Corps Volunteer (RPCV) who served in 
Guinea-Bissau from 1993-1995, I was very upset when the le g is la tu r e  took 
the Peace Corps awav from the allowable absences for receip t of a 
Permanent Fund Dividend. I consider i t  very unjust. The Peace Corps i s  
a Federal program and had been an allowable absence from the beginning 
of the PFD program u n til the le g is la tu r e  disallowed i t .  I am hereby 
expressing my support for restorin g  Permanent Fund Dividends for Alaskan 
residents serving in the Peace Corps.

Sincerely,

Justine Bishop, RPCV Guinea-Bissau 93-95

! o f I 2/11/2002 9:07 AM

mailto:Justine_Bishop@revenue.state.ak.us
mailto:Rynnieva_Moss@legis.state.ak.us


HB 314

Subject: HB 314
Date: Tue, 5 Feb 2002 14:20:19 -0900 

From: cuadra@gci.net
To: <Rynnieva_Moss@legis.state.ak.us>

Dear Rynnicva:

As we discussed by phone, here is llie letter I'm  asking you to reproduce and pul copies in the packets o f  House State A ffairs 
Com mittee mem bers. I f  you can do so easily, it would be nice to give a copy to each o f the bill sponsors also. T hank you so 
much.

If you can open and print the attachm ent, that would be best, as the letter barely fits on a single page. The text im bedded in this 
email, below, is ju s t in case you have trouble opening and reading the attachm ent, as som etim es can happen.

Elizabeth Cuadra, cuadrafe1 uci.nct 
789-7084

P.O. Box 33678 

Juneau,AK  99803-3678 

February 5, 2002 

Chairman Coghill and

M embers o f  the House Slate A ffairs Com m ittee 

Re: S u p p o rtin g  HB 314, restoring to A laska Residents 

the right to continue receiving Perm anent Fund 

Dividends while serving as U.S. P eace C o rp s  V olunteers

I've been an A laska resident ever since M ay 1977 when I moved here to practice law, In 1997-1999 I served my country for two 
years in a South Asian country as a Peace C orps volunteer, having retired a year o r so early in o rder to do so. W hen 1 returned to 
my house in Juneau after the standard 3 months o f  training and two years o f  service, I was 66 and convinced Peace Corps 
service is one o f  the most satisfying things a senior citizen -- or any citizen — can do.

The worst thing that happened to me while overseas was the slap in the face that the (then) Legislature gave me by changing the 
statute to w ithdraw  Peace Corps service as an allow able absence for purposes o f  receiving the Perm anent Fund D ividend. It was 
worse than the exposure to diseases that sent so m any o f  my peers home with medical discharges; worse than the dangers posed 
by.the M aoist insurgents whose violence caused me and others to be evacuated from several d istricts o f the country  and 
reassigned elsew here; w orse than going without Alaskan salm on, snow, and my husky dog; way w orse than going without 
com forts that are ordinary  here (e.g., a refrigerator, water heating for showers, a washing m achine, safe and com fortable 
transport).

And it was incom prehensible to me, because the basic criterion is intent to remain an Alaskan resident. I was still paying the 
utilities, the m ortgage paym ents, and the properly taxes on my home in Juneau, where all my w orldly goods rem ained -  in the 
care o f  housesittcrs -  until my return. My car and my dog remained in Southeast A laska, in the care o f  my daughter. I was 
voting absentee in A laska elections. I knew I was serving my country ju st as surely as m ilitary personnel do. Yet we PCVs were 
singled out to lose the PFD. It not only m ade it harder to keep up the properly taxes and utility paym ents at hom e -  it really hurt.

President Kennedy said, in his inaugural address, that we all should not ask what our country can do  for us, but instead, ask what 
we can do for our country. And he and C ongress proceeded to establish the Peace Corps, which has continued its w ork for over 
40  years now, with volunteers serving in m ore than 160 countries. President G eorge F. Bush, in his state o f  the union address, 
reiterated the im portance o f  volunteer service in the Peace Corps. I would l:kc this A laska Legislature to recognize, as those two 
presidents have, that Peace Corps service is service to our country. You can best do that by enacting HB 314.

Sincerely,

I of 2 2/5/2002 2:30

mailto:cuadra@gci.net
mailto:Rynnieva_Moss@legis.state.ak.us
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Thursday, February 7, 2002 
t would like to congratulate House Members oil holding this Important committee meeting 

and fur listening to public comment about HEL5L14 which will hopefully mlm^^Eaacfl-Coais

Volunteers ..for, rocoiyina,tM_^imiincat..Euncl. JQiyid.e.!HJi
My namo is Francis McLaughlin. I was born at Fairbanks Memorial Hospital in 1977 

and |iavo boon a Fairbanks resident all my life, I live down the street from Senator WHken and 
ftnprcsciilalivcHwfpal me Vde^seismology report in high school. After graduating from college, I 
applied arid was uccepted to the U.S. Peace Corps. • I did not find out where the Peace Corps would 
send mo until throe months before I left for my post, The Peace Corps placed me in a town In the 
Contra! Highlands of Guatemala. I was the only non-Guatemalan and English speaking person 
living Jn Santiago Gacatopaquez. I was the only person that the people of that town will probably 
over mcot from Alaska. I lived In a one room house with a tin roof. I shared my bathroom, a 
lislrlno, with sixteen other people. My town only had access to water three hours a day. While 
living in Santiago Sac., I successfully organized the community to build a tree nursery which 

has since produced over 0,030 new avocado traes for the town. All of the trees are planted in 
fields surrounding the town and some are already producing fruit, I lived as the people dlo and 
worked with them skle by side, It was a vory rewarding experience for mo and I hope that the 
work I did will help the people of Santiago' Sac. I know that I will never forget them and that 
thoy will noveir forgot mo.

Curing my first year In Santiago Sac. I joined the town soccer team. My neighbor and 
follow to.nmrwita thought that It would be funny if he told everyone,In town that I had played 
professional soccer In the U.S. Well, the entire town showed up at our first soccer game to sea 
if I was roally good and would help Santiago Sac. win all its games, My reputation was confirmed 
when ) scored a loft footed shot placed perfectly in the lower right corner of the goal within the 
(list five minutes of the game. Unfortunately, I never scored again during the entire season.

I nm snd to say that when 1 left Fairbanks to become a Peace Corps Volunteer In 
Guatemala, I was penalized. While serving two years and four months in Guatemala, I was 
inolitjibln to receive the Permanent Fund Dividend two years In a row. I worked very hard 
during my entire service to be a good representative of my family, state, and country and to help* * i
Ihe rural Mayan people of Santiago Sacotepequez. I should not have lost my Dividend for being a 
Poaco Corps Volunteer. Everyone can come up with a reason why they need the Dividend and I am 
no cllfleront. t have four years of Alaska Student Loans to pay off and the interest on these loans
has continued while I was a volunieer. I was allowed to defer the principle of the loan but not

* «
tlio liitftim So my debt has grown while I was working and earning next to nothing In
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Guatemala.
Why flfo Peace Corp6 Volunteers and Olympic Athletes from Alaska penalized for

«

representing ttoir Stale while working abroad? I know that other Alaskans, my neighbors here 
In FahtonnkS and elsewhere throughout the state, value public service and do not believe that 
Poano Corps Volunteers and Olympic Athletes should be penalized for the important job that we 
do. I belleyo that Peace Corps volunteers and Olympic Athletes should receive the Dividend and 
thoeo who bavii already been stripped of the Dividend like me 3hould be given it back 
retroactively, The amount of money that this would be Is very small because there are very few 
Pouce Corps Volunteers and Olympic Athletes. Believo me. we are very deserving of the 

DMdonrl and neod it too. J,awpo:t,ld^HJtowflytifi. ljvaulilamand.jL to Include Olympic 
AtWQiii5Tftiic|.ulvfi..us.ihQ. Dividend,rstiaactivolyjor-the three years thauvo..Ae/.flJnsllglbla,

VImilk you for your time.

Sincerely, k

Francis McLaughlin 
1167 Park Drive 

Fafrbanks, Alaska 99709 
(907) 479’5940



February 2, 2002

Representative John B. Coghill 
Chair, House State Affairs Committee 
State Capitol 
Juneau, AK 99801-1182

Dear Representative Coghill,

I am a constituent writing in regards to House Bill 314 that pertains to Alaskan Peace 
Corps Volunteers being eligible to receive their Permanent Fund Dividends. Alaskan 
PCVs were originally eligible to receive the PFD until 1998, at which point they were 
removed from the list of absent Alaskan residents permitted to continue receiving the 
PFD and the merchant marines were added. The United States Peace Corps is a 
completely voluntary governmental service, just as the military is and the removal of 
Peace Corps Volunteers from this list is unacceptable. If they were to be added once 
again to the eligibility list, the reduction, if any, of the amount of each check would only 
be a matter of pennies. To be exact, in 2000 and 2001, each check would have been only 
eight cents smaller.

Now more than ever, Americans need to commit to service in organizations such as the 
Peace Corps and Americorps. President Bush recently stated in his State of the Union 
speech that the government intends to double the size of the Peace Corps in the next five 
years. If Alaskans cannot receive their PFD while serving their country in the Peace 
Corps, that will indeed deter them from joining. Alaskans need to continue to contribute 
to the United States’ efforts to encourage development, education, and opportunity in 
developing nations and by reinstating Peace Corps Volunteers on the list of those eligible 
to receive the PFD, you will be helping to do just that. If you do not support House Bill 
314, the state of Alaska will be greatly underrepresented in these efforts.

1 served in the United States Peace Corps for 2 years and 8 months in the country of 
Haiti, the poorest country in the Western Hemisphere. There I volunteered to represent 
the United States of America while bridging the gap of understanding between Haitians 
and Americans. I helped the local people of my village in various projects that included 
basic sanitation and education. I endured several illnesses and hardships while at the 
same time learned a lot about how others view Americans and how easily misconceptions 
can arise in regards to nationality and race. Peace Corps Volunteers are out in the real 
world doing the work that needs to be done to make this planet a healthier place in all 
senses of the word. Peace Corps Volunteers are trying to make the world a place of 
Peace, even in the midst of war and strife. These Volunteers have voluntarily given a 
minimum of 2 years of their lives as a service to their country for the past 40 years.



I will close by saying that I have no personal stake in this issue, I am a Returned Peace 
Corps Volunteer, already having done my service and I am a very recent resident of the 
great state of Alaska. House Bill 314 will not personally affect me financially, but I 
know of several young and enthusiastic Alaskans that are considering joining the Peace 
Corps and have hesitated because of this issue. It would be a great loss and 
disappointment to the United States and to the global community for these people to 
decide not to join this vitally important organization.

Thank you for your time and consideration,

i / -------  ----
u7 Lisa M. Mills

Returned Peace Corps Volunteer 
Haiti 98-00

PO Box 91906 
Anchorage, AK 99509-1906 
(907) 646-7780

Sincerely, \

cc: Representatives Fate, James, Stevens,' Wilson, Crawford, and Hayes.
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United Campus Ministry

An .Ecumenical Ministry on the University of Alaska Fairbanks
' University of Alaska Fairbanks:. ■ • .. .

% .  * , . •’ * ‘ *• ‘ PO Box 750118' ■ ,
•....................   • Fairbanks,Alaska 99775-0118 ' • }%> •

\r~ys-
<i , 1 ■■ * ' 1 a T 1 >

•»• ’ WuwU A!.. Moore, Director*' . / * •  ",'f ' LoisE. Patton, Office Administrator
, V *» • * I ♦ » .

To: Ruprwciil alive Jfolin Coghill \
From: Dnvid Moon? • • ■' •
Director United Campus Ministry 
I Joivor îty of Alaska

Regarding: HouuoftillNo. 314 • ‘ , ,   A
— m ml I ' » * I

"v • ’ - ftfypwme I.s David Moore und I ahulieDmttjftr Ministry at the -
., .* . Ujijversii'y op Alaska Fairbanks.; 1 am testifying on behalf ofafttwerity-slx Alaskans who are

, current (y serving in the Peace Corp. I um specifically speaking on behalf of Denny and Lisa '
•f. • Wells who were active in United Campus Ministry from 1994 through.1998 and'.are currently
! ' • ’ Boryirig our nation inSiirin,Thailand. ' ' v ,.*• #,-. • ; V ,  •
r. 1 ‘ On Runduy i read in the newspaper an grticle about how Peucc-C^.^fonteerfi were

acting us diplomats (o other nation* 1 found this article intriguing bccaijj  ̂it quoted both.U.S. - 
Senators its Well as Representatives, and both Democrats and Republicans as they spoke about 
(ho many benefits o f the Peace Corp. The article went on to say thatthcrc are 7,000 Peace Corp 
volunloorri deployed from hero in the United States. It was interesting that they used the word’ . ' •
Uh.'iilpyeil’7. 1 have always thought of that as a term use for our armed forces. President Bush 
in the iiyhf. of new world tcriwppB wpnts to more than double this number to 15,000. He also 
wishes 10 tOĵ cU'ie the PfcacjtJ Copp.|y!tdgM.troni $275 million to $475 million over tire next five 

V/ ycilia, 1 ty.Tft l̂iws the hnportane#:fe ŝupporting these individuals os they strive to make the
worjd a better place. Jn the Post'll I world it is also important for us as Alaskans to support our * * . 

’■ residents who wish lo show'tho wbfld that we urea good nation. 1 . •
,! .The Peace Corp is an entirely voluntary government service, just like the military, Denny 

''' and l.jLsu (#'fl both very sharp youpg individuals who could make big bucks in thb corporate • ' _ *t
' ovoi')d\;:Bul they chose to sdiVq our nation tt> trake the world u better place. They choose to •

* ' •« servo opr stale bycorrcsponding/yvith 2ndjjy$Jpwfrom Hunter Elementary School hero ln 
V’:' .̂Knrhnnlis; ( nm sure that yvhen theyretu^ they will share the gifts they huve received 
£ from I lie Pcacc'Corp with iridivi stitt wt 11 Share the giA of the .Thai culture,
I. _ ilbc gifl OfUndcrstm'nling. and the giA e f  informatjprtr"
V ‘ : • ) hnve personally'tkhie fifed from' Pence t̂ orp volunteers from their stories, their
( y . k p o  wledgc, urid their insight. 1 believe abroad as well as right here irt Alaska thousands have 
'C  *. ’ rcfjpeij ri;words fro in, this' valuable program. T believe that wc should show our resident Peace

.Virp volunteers one support by sharing 8 cents a piece so that they might have their rightful 
, *' ’ ‘ dividend. .. ,t
i-rlii v  .. v  ' • ’ .*
f, j *  Sijtccrcly,' . • , - • *  .
i,
■■ - «• u
• David M oore.............
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A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE HAYES

TO: HB 314

1 Page 1, line 1:

2 Delete "as an allowable absence"

3 Insert "and to receiving certain rehabilitative education as allowable absences"

4

5 Page 2, line 7, following "(6)":

6 Insert "receiving rehabilitative education for which, as determined by the

7 Denartment of Education and Early Development, a comparable program is not

8 reasonably available;

9 01"

10

11 Page 2, line 11:

12 Delete "(7)"

13 Insert "{81 [(7)]"

14

15 Page 2, line 13:

16 Delete "(8)"

17 Insert "{91 [(8)]"

18

19 Page 2, line 15:

20 Delete "(9)"

21 Insert "£101 [(9)]"

22

23 Page 2, line 16:

24 Delete "(10)"

L -1-



22-LS1129VA.1

1 Insert "£U} [(10)]"

2

3 Page 2, line 18:

4 Delete "(11)"

5 Insert "£12} [(11)]"

6

7 Page 2, line 20:

8 Delete "(12)"

9 Insert "£13} [(12)]"

10 Following "(5)"

11 Insert "or (6)"

12

13 Page 2, line 21:

14 Delete "(13)"

15 Insert "£141 [(13)]"

16

17 Page 2, line 22:

18 Delete "(5) - (12), [OR] (14), or (15)"

19 Insert "(51 - (13), 15, or 16 [(5) - (12) OR (14)]"

20

21 Page 2, line 24:

22 Delete "(14)"

23 Insert "(15)"

24

25 Page 2, line 25:

26 Delete "(15)"

27 Insert "£16} [(14)]"

28

29 Page 2, line 28:

30 Delete "(1) - (14)"

31 Insert "(1 )-(1 5 )"

L -2-



2 Page 2, line 31:

3 Delete "(3) - (14V

4 Insert"(31 - (151"

5

6 Page 3, line 2:

7 Delete "(11 - (14V

8 Insert "(1) - (15)"

9

10 Page 3, line 4:

11 Delete "( a i m -(14V'

12 Insert "(nl(l) - (15)"

1

L



A l a s k a  S t a t e  L e g i s l a t u r e

Session
Stale Capitol Building, Room 418 

Juneau, Alaska 99801-1182 
Phone (907) 465-2995 
I'ax (907) 465-6592

Interim
716 West Fourth Avenue, Suite 430 

Anchorage, Alaska 99501 
Phone (907) 269-0250 
Fax 9907) 269-0249 Representative Lesil McGuire

House District 7 7

Chair, House Special Committee 
on Economic Development, Trade 

and Tourism
Chair, Joint House and Senate 
Administrative Regulation and 

Review Committee
Member 

Resources Committee 
Rules Committee

MEMORANDUM

TO:

FROM:

DATE:

RE:

Representative John Coghill 
Chair, House State AffairS'Cqhu'n itte^

Representative Lesil Mcyuirl 

February 8, 2002

HB314
"An Act relating to service in peace corps as an allowable absence from 
the state for purposes o f eligibility fro permanent fund dividends."

I respectfully request that HB 314 be scheduled for a hearing in the House State Affairs 
Committee.

Attached are the following back up:

1. Sponsor Statement
2. HB 314
3. Blank CS - work draft 22-LS1129\C
4. Dept, of Revenue -  “Absences for service in Peace Corps”
5. List o f Volunteers from Alaska 2002
6. Letter, Lisa Wells

If you have any questions please feel free to contact me personally, or my staff Sue 
Stancliff at ext. #4695.



Russel! W. Walker
9 7 3 0  A r le n e  D r iv e  

A n c h o r a g e , AK 9 9 5 0 2  
9 0 7 -2 ,4 3 -4 9 8 9  

alaska_w alker@ hotm ail.com

February 12, 2002

RE: H .B314

Peace Corps-PFD

BEFORE THE STATE AFFAIRS COMMITTEE

COGHILL, CHAIR
FATE, JAMES, STEVENS, WILSON, CRAWFORD, HAYES

TESTIMONY OF RUSSELL W. WALKER

My name is Russell W. Walker. I reside at 9730 Arlene Street, Anchorage, Alaska 99502 
-Telephone 243-4980 ( e-mail: alaska_ walker@hotmail.com).

I have been a permanent resident of Alaska for 23 years.

When the legislature promulgated provisions regarding qualifications to receive a 
Permanent Fund Dividend (“PFD”), it was determined various exemptions from PFD 
disqualifications were necessary. One such exemption was an Alaska residents service in 
the United States Peace Corps.

In 1998 the legislature amended Chapter 44 (AS 23.40.10 et.seq) to provide that the 
spouses and dependents of students, military personnel, and certain other Alaska residents 
who are temporarily out of Alaska and who would otherwise qualify for a PFD would not be 
disqualified by reason of such absence. At the same time, however, the exemption for 
Peace Corps service in a foreign country on behalf of the United States was deleted. Thus 
the spouse of a college student going to school in New York, or a wife (and all the children) 
of a person in the military who is assigned to Kaneoa Naval air base in Hawaii or in Guam, 
etc., would continue to receive a PFD and a Peace Corps volunteer working on behalf of 
the United States in a remote village in Zambia or Uzbekistan would not. This is not rational, 
logical or reasonable.

Peace Corps volunteers have in the past and continue to play a critical role in advancing the 
national interests of the United States and do so at significant personal risk to the volunteer, 
including disease, assaults, banditry, and in some cases kidnapping and murder. During my 
recent two years in the Peace Corps in East Africa(1999-2001) virtually 90% of the 
volunteers in my group of 42 were either robbed, burglarized, assaulted, mugged or shot 
at —some several times.

Serving in Mali, Zimbabwe, Uganda, Uzbekistan or any of the many other third world areas 
where Peace Corps people work can, to say the least, be very hazardous to your health.

mailto:alaska_walker@hotmail.com
mailto:walker@hotmail.com


The events of September 11 have dramatically emphasized the lack of understanding by 
much of the third world of the views regarding equality, freedom, openness, ethnic diversity, 
human rights and other core principles of the United States. It is equally as important for the 
people cf the United States to understand the thinking of people in other parts of the 
would, their religious beliefs and their basic needs for survival under extremely difficult 
drcumstcinces.

President Bush, in his recent State of the Union address, strongly emphasized the major 
national interests advanced by Peace Corps volunteers serving in developing countries.
He also noted the significant contributions made by each volunteer in furthering this national 
interest, and stated his intent to expand the program.

Having spent a significant amount of time outside of the United States including my recent 
two years in the Peace Corps in Africa in a remote village with no electricity, running water, 
sewerage, etc., I can assure you that the Peace Corps programs, where the volunteers live 
in the local village at the same local subsistence level and work with and are assimilated into 
the village, are tremenously effective in reaching the local people.

A Peace Corps volunteer fields literally hundreds of questions daily about life in the United 
States (and in my case also Alaska), our political and justice systems, human rights and 
many other social issues. The Peace Corps volunteer who actually lives for two years in the 
village under the same conditions as the villagers is truly the most “hands-on" 
representative of our country there to help alleviate the devastating poverty and health 
conditions that exist. Many times they themselves succumb to the risks -malaria, AIDs, 
typhoid, robbery, etc., and in some cases murder.

During my service I provided training to villagers in small enterprise development, such as 
how to seek small amounts of funding (to buy a cow, make and sell mud bricks, etc.) from 
various embassies and NGOs, and other ways to generate a small amount of money in a 
environment with no electricity, no running water, and no indoor sanitation. ! also arranged for 
a 15 year old student to spend a year here in Anchorage (Dimond high school) as a 
Girdwood Rotary international exchange student, and am currently paying the school fees 
for a very bright young orphan girl who was forced to leave school because her aunt, who is 
raising her own and several other children could not pay the school fees that must be paid 
by all students. If the fees are riot paid the children are sent back to their village where, if a 
girl, she will be sold for a “bride price” or in many cases end up on the street.

The majority of Peace Corps volunteers are recent college graduates who leave college 
burdened with a large education debt, which is accruing interest during their absence. If they 
stayed in Alaska and did nothing to further U.S. interests abroad, they would receive a PFD 
and could apply it to the debt- if they went to Haiti to represent the United States, the debt 
increases.

It is also well to note that because of the timing of the mid year commencement of service 
(27 months), the volunteer currently loses four (4)years of the permanent fund dividend. 
There are but a very few Peace Corps volunteers who come from Alaska at any given time 
and granting qualification would not only be rational and fair, it would have absolutely no 
impact at all on the state treasury as all amounts paid would come 100% from the 
permanent fund—not from the general fund.

We would therefore urge the legislature to do the right thing and reinstate the exemption 
from PFD disqualification for service in the Peace Corps.







NEW  FISCAL NOTES
________ *For Chief C lerk’s Office Use Only

Fiscal
List by Dept(s) Fiscal

L is t o f  
Abbrev. 
fo r
Depts.:
ADM
CED
COR
CRT
EED
DEC
DFG
GOV
HSS
LAA
LAW
LWF
MVA
DNR
DPS
REV

Chair:

Chair;

Date of Committee Action: Aft F&k 2ooV-_____

The STATE AFFAIRS Committee considered: HB 314

HOUSE BILL NO. 314 PFD ELIGIBILITY FOR PEACE CORP VOLUNTEERS

"An Act relating to service in the peace corps as an allowable absence from the state for purposes of eligibility 
for permanent fund dividends; and providing for an effective date."

Recommends it be replaced with CS Ufi ZlM________________ (_5TA_J [ Same Title [ ] New Title
For Senate Bills with new title: [ J Technical Title [ ] New Title: HCR__________

[ ] attach amendments
[ ] add new referral to _____________Committee
[ ] Letter of Intent______________Committee

^ O U S E  C O M M IT T E E  F E P O

(7)
Date Referred to Committee: January 14,2002 F U R T H E R  R E F E R R A L S :  Finance

Printed Last Name

PREVIOUS FISCAL NOTES
Fndct. Zero

Signing with recommendations



F I S C A L  N O T E

S T A T E  O F  A LA S K A
2002 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction): 
Title PFD Eligibility for______

Peace Corps Volunteers

Fiscal Note Number:

Bill Version:

() Publish Date:

Dept. Affected: 
> R U  ' 
'Component

HB314

Revenue
Revenue Operations
Permanent Fund Dividend

Sponsor
Requester

Representative McGuire
House State Affairs Component No. 981

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008
Personal Sen/ices
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type--Do not abbreviate)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f any cu rren t year (FY2002) cos t: 0.0
Check th is  box (X) if fu nd ing  fo r th is  b ill is inc luded in the Governor's FY 2003 budget p roposa l: 
POSITIONS __________________________________
Full-time
Pan-time
Temporary'

ANALYSIS: (Attach a separate pape i l  necessary)
This bill would re-establish service in the Peace Corps as an allowable absence in determining eligibility 
for the Permanent Fund dividend.

The division does not expect that this legislation would have a fiscal effect on its operations.

Prepared by: Nanci A. Jones, Director___________________________________  Phone 465-2323
Division Permanent Fund Dividend Date/Time 1/30/02 11:25 AM
Approved by: Larry Persily, Deputy Commissioner_____________________  Date 01/30/2002
Agency Department of Revenue______________  ______________

(Revised 0/2001 OMB) Page 1 of 1
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Kimberly J , Stohr! Attorney it Uw 828 E Strut Anchorage, AK 995PI
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L e g i s l a t i v e  I n f o r m a t i o n  O f f i o e  ’ 16  W 4 th  A v e  
A n c h o r a g e ,  a k  9 9 5 0 1
A t t n »  J o a n
P a x  2 6 9 - 0 2 2 9  
Re> P e a c e  c o r p s /P F O

O u r d a u g h t e r  A d r ie n n e  i s  a PCV i n  2 a m b ia  in v o l v e d  i n  e s t a b l i s h i n g  
a n  a q u a c u l t u r e  p r o g r a m . W h i le  s h e  v a n  b o rn  a n d  r a i s e d  l n  A la n k a  and  , 
w i l l  b e  r e t u r n i n g  w h e n  h e r  c o m m ittm e n t i s  f i n i s h e d  i n  D e c e m b e r o f  t h i s  
y e a r ,  t h a t  i a  n o t  w hy we f e e l  t h e  PFD p ro g ra m  s h o u ld  b e  r e s t o r e d  ^ o r  
P e a c e  C o r p s  v o l u n t e e r s .We b e l i e v e  t h e  PFD s h o u ld  b e  r e s t o r e d  b e c a u s e  i t l m a k e s  s e n s e  t o  , 
t h e  S t a t e  o f  A la s k a  a n d  t h e  USA. ..T h e s e  a r e  some o f  o u r  b r i g h t e s t  and  
m o s t d e d ic a t e d  y o u n g  a d u l t s .  T h e y  a r e  t h e  b e s t  a m b a s s a d o rs  w e h a v e  a t  
a t im e  w h e n  t h e  A m e r ic a n  im a g e  a b r o a d  n e e d s  a l l  t h e  s u p p o r t  i t  c a n  
m u s t e r . . 'A d r i e n h e 'e  d e c i s io n  t o  r e t u r n  t o  A la s k a  w i l l  h o t  b e  im p a c te d  
b y  t h e  c u r r e n t  a c t i o n  o r  h o n a o t io n  o f  t h e  l e g i s l a t u r e  o n  t h i s  is s u e .
S h e  g o t  o n e  o f  t h e - t o u g h o c t  and  m o o t re m o te  a s s ig n m e n ts  i n  Z a m b ia  i n  p a r t  b e c a u s e  s h e  i s ,  f r o m  A la s k a  an d  lo v e s  o u r  c a b in  i n  S k w c n tn a  w h e re  
s h e  l e a r n e d  t o  l i v e  w i t h o u t  m c d a rn  a m m e n it ie s .  S h e  *3  r i g h t  a t  hom * i n  
h e r  mud h u t  w /o  w a t e r  o r  e l e c t r i c i t y ,  i n  Z a m b ia . S h e  i s  s e r v in g  i n  t h e  
P e a c e  C o rp s  a s  a  r e s u l t  o f  h e r  p a s s io n , c o m m ittm e n t a n d  p a t r i o t i s m .
S h e  d o e s  n o t  e x p e c t  t o  b e  re w a rd e d  f o r  h e r  e f f o r t s  t h r o u g h  t h e  p a y m e n t 
o f  a  P F D . H e r  s e r v i c e  a n d  e x p e r ie n c e s  a r e  h e r  r e w a r d s .T h e  f o r e g o in g  m ay n o t  b e  t r u e  f o r  a l l  p o t e n t i a l  v o l u n t e e r s ,  h o w e v e r , 
a n d  t o  t h e  e x t e n t  s o m e o n e 'a  f u t u r e  d e o is ic n  t o  e i t h e r  e n t e r  t h e  P e a c e  
C o rp s  o r  r e t u r n  t o  A la s k a  a f t e r  t h e i r  s e r v ic e  m ay b e  im p a c te d  b y  t h e i r  
e l i g i b i l i t y  f o r  t h e  P F D , i t ' s  a s m a l l  p r i o e  t o  p a y .  T h e s e  e d u c a te d  and  
e x t r e m e l y  d e d ic a t e d  i n d i v i d u a l s  w i l l  b e  a n  a s s e t  w h e r e v e r  t h e y  l i v e ,
W o rk  a n d  r a i s e  t h e i r  f a m i l i e s ,  i f  e l i g a b i l i t y  t o  t h e  PFO p ro g r a m  c a n  
e i t h e r  e n a o u a g e  th o m  t o  v o lu n t e e r  i n  t h e  f i r s t  p l a c e  a n d /o r  r e t u r n  t o  
A la s k a  a f t e r  t h e i r  s e r v i c e ,  th e n  t h e  S t a t e  o f  A la s k a  g o t  a  g r e a t  r e t u r n  
o n  i t s  in v e s t m e n t .  I t * *  a  w in  w in  p r o p o s i t io n  f o r  t h e  s t a t e .  A  p ro m o te r  
o f  A la s k a n  a n d  A m e r ic a n  v a lu e s  w h i l e  t h e y  a r e  a w a y  a n d  s o l i d  p r o d u c t iv e  c i t i z e n s  w h e n  t h e y  r e t u r n .  I f  th e y  d o n ’ t  r e t u r n ,  y o u  s t i l l  c a n ' t  b u y
t h e  g o o d  w i l l  * n d  PR t h e y  d is p l a y  d u r in g  t h e i r  s e r v i c e  f o r  t h e  p r i c e

: f> t a  PFD i n  a n y  o t h e r  m e d iu m .F o l lo w ) n g  t h e  e v e n t s  o f  S e p te m b e r 1 1 t h  I  w as g lu e d  t o  t h e  T V  l i k e  
t h e  r e s t  o f  t h e  c i v i l i z e d  w o r ld .  O f c c v r s e  I ' l l  n e v e r  f b r g a t  t h e  im ag es  
O f t h a t ,  d a t e ,  h o w e v e r ,  I ' l l  n e v e r  f o r g e t  s o m e th in g  e l s e  t h a t  m any who 
h o a r d  i t  m ay o r  m a y  n o t  r e c a l l ,  W a l t e r  C r o n k l t e  w a s  b e in g  in t e r v ie w e d  
a n d  h e  w a s  a s k e d  a  q u e s t io n  a b o u t  how wa c a n  c o u n t e r  t e r r o r i s m .  H is  r e p ly  
w as t h a t  w e n e e d  t o  c h a n g e  t h e  w o r ld 's  im a g e  o f  A m e r ic a  a n d  t h a t  s t a r t s  
w i t h  p r o g r a m s  l i k e  t h e  P e a c e  C o rp s . He s a id  t h a t  i t  i s  h a r d  t o  r e c r u i t  t e r r o r i s t s  f r o m  *  v i l l a g e  t h a t ' s  b o o n  e x p o s e d  t o  A m e r ic a n  » e * o e  C o rp s  v o l u n t e e r s .  X w i l l  re m e m b e r M r . C r o n k l t e '«  s t a t e m e n t  b e c a u s e  I  w as n e v e r  
p r o u d o r  o f  my d a u g h t e r .  S h e  d o e s n 't  n e e d  t h e  PFD t o  s u r v i v e  a n d  w i t h  o r
w i t h o u t  i t  ah o  w i l l  p r o g r e a o  an d  p r o s p e r .  B u t  i t  w o u ld  b e  a  n i c e  w ay f o r
t h e  S t a t e  o f  A la s k a  t o  s a y  "T h a n k  y o u ." K im  fc J e a n n e  s t o h r  
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