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U.S. News: Should accident victims sell their monthly payouts'/ (1/25/99)
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cashing out. Thc association is "deeply concerned
about the emergence of companies that purchase
payments intended for disabled persons at a drastic
discount," says its executive director, Thomas Countee.

While opinions are divided about the validity of factoring
transactions, both sides agree that regulation of the
secondary market is necessary. As in lllinois,
Connecticut and Kentucky have passed laws requiring
a judge's approval of advanced-funding deals, as well
as fuller disclosure of costs. Faced with mounting
criticism, Wentworth this week will announce its pledge
to submit every request for purchase of a settlement to
a court for approval. Other states are expected to
address the issue this year, and in Congress, Rep. Clay
Shaw, a Florida Republican, has reintroduced a
measure that would tax factoring transactions.

The factoring companies respond to all these efforts by
also calling for better disclosure from the primary
market-the insurance companies, attorneys, and
brokers that set up the structured settlements in the
first place. Factoring companies argue that structured
settlements are not always as generous as they are
represented to be. "We challenge insurance companies
and their brokers to take the same pledge," said
Michael Goodman, Wentworth's executive vice
president.

Whatever the outcome of the debate, consumers
thinking about selling their future payments are well
advised to take a hard look at what they are getting
into.

Wysiwyg:// 143/http:/Avwvv.usncws.com/usncws/issuc/990125/nycu/25stru.htm
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers —9/11/2000

Proposed

MODEL STATE STRUCTURED SETTLEMENT
PROTECTION ACT

SECTION I. TITLE. This Act shall be known and referred to as the “Structured Settlement
Protection Act.”

SECTION 2. DEFINITIONS. For purposes of this Act-

“annuity issuer” means an insurer that has issued a contract to fund periodic payments under a
structured settlement;

“dependents” include a payee’s spouse and minor children and all other persons for whom the
payee is legally obligated to provide support, including alimony;

“discounted present value™ means the present value of future payments determined by discounting
such payments to the present using the most recently published Applicable Federal Rate for
determining the present value of an annuity, as issued by the United States Internal Revenue
Service;

“gross advance amount” means the sum payable to the payee or for the payee's account as
consideration for a transfer of structured settlement payment rights before any reductions for
transfer expenses or other deductions to be made from such consideration;

“independent professional advice” means advice of an attorney, certified public accountant,

actuary or other licensed professional adviser; _ _ _
() “Interested parties” means, with respect to any structured

settlement, the payee, any beneficiary irrevocably designated under the annuity
contract to receive payments following the payee’s death, the annuity issuer, the
structured settlement obligor, and any other party that has continuing rights or
obligations under such structured settlement;

(9) “net advance amount” means the gross advance amount less the
aggregate amount ofthe actual and estimated transfer expenses required to be
disclosed under Section 3(e) of this Act;

(h)  “payee” means an individual who is receiving tax free payments
under a structured settlement and proposes to make a transfer of payment rights
thereunder;

() “periodic payments” includes both recurring payments and
scheduled future lump sum payments;

()  “qualified assignment agreement” means an agreement providing
for a qualified assignment within the meaning of section 130 ofthe United States

Page 10f6
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers - 9/11/2000

Internal Revenue Code, United States Code Title 26, as amended from time to
time;

(k) “responsible administrative authority” means, with respect to a
structured settlement, any government authority vested by law with exclusive
jurisdiction over the settled claim resolved by such structured settlement;

()  “settled claim” means the original tort claim or workers’
compensation claim resolved by a structured settlement;

(m)  “structured settlement” means an arrangement for periodic payment
of damages for personal injuries or sickness established by settlement or judgment
in resolution of a tort claim or for periodic payments in settlement ofa workers’
compensation claim;

~(n)  “structured settlement agreement” means the agreement, judgment,
stipulation, or release embodying the terms of a structured settlement;

(0) “structured settlement obligor” means, with respect to any
structured settlement, the party that has the continuing obligation to make periodic
payments to the payee under a structured settlement agreement or a qualified
assignment agreement;

(p)  “structured settlement payment rights” means rights to receive
periodic payments under a structured settlement, whether from the structured
settlement obligor or the annuity issuer, where -

() the payee is domiciled in, or the domicile or prL .pal place
ofbusiness ofthe structured settlement obligor or the annuity issuer is
located in, this State; or

(i) the structured settlement agreement was approved by a
court or responsible administrative authority in this State; or

(i) the structured settlement agreement is expressly governed
by the laws ofthis State;

(@)  “terms ofthe structured settlement™ include, with respect to any
structured settlement, the terms of the suuctured settlement agreement, the
annuity contract, any qualified assignment agreement and any order or other
approval ofany court or responsible administrative authority or other government
authority that authorized or approved such structured settlement;

() “transfer” means any sale, assignment, pledge, hypothecation or
other alienation or encumbrance of structured settlement payment rights made by a
payee for consideration; provided that the term “transfer” does not include the

Page 2 of 6
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers - 9/11/2000

creation or perfection ofa security interest in structured settlement payment rights
under a blanket security agreement entered into with an insured depository
institution, in the absence of any action to redirect the structured settlement
payments to such insured depository institution, or an agent or successor in
Interest thereof, or otherwise to enforce such blanket security interest against the
structured settlement payment lights;

(s)  “transfer agreement” means the agreement providing for a transfer
of structured settlement payment rights.

()  “transfer expenses” means all expenses of a transfer that are
required under the transfer agreement to be paid by the payee or deducted from
the gross advance amount, including, without limitation, court filing fees, attorneys
fees, escrow fees, lien recordation fees, judgment and lien search fees, finders’
fees, commissions, and other payments to a broker or other intermediary; “transfer
expenses” do not include preexisting obligations of the payee payable for the
payee’s account from the proceeds of a transfer;

(u)  “transferee” means a party acquiring or proposing to acquire
structured settlement payment rights through a transfer;

SECTION 3. REQUIRED DISCLOSURES TO PAYEE. Not less than three (3) days
prior to the date on which a payee signs a transfer agreement, the transferee shell provide
to the payee a separate disclosure statement, in bold type no smaller than 14 points, setting
forth —

the amounts and due dates of the structured settlement payments to be transferred;

the aggregate amount ofsuch payments;

the discounted present value of the payments to be transferred, which shall be identified as the

“calculation of current value ofthe transferred structured settlement payments under federal

standards for valuing annuities”, and the amount of the Applicable Federal Rate used in

calculating such discounted present value;

the gross advance amount;

an itemized listing of all applicable transfer expenses, other than attorneys’ fees and related

disbursements payable in connection with the transferee’s application for approval of the transfer,

and the transferee’s best estimate of thc amount of any such fees and disbursements;

the net advance amount;

the amount of any penalties or liquidated damages payable by the payee in the event ofany breach

ofthe transfer agreement by the payee; and

a statement that the payee has the right to cancel the transfer agreement, without penalty or

IHrther obligation, not later than the third business day after the date the agreement is signed by
e payee.

Page 3 of 6
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers - 9/11/2000

SECTION 4. APPROVAL OF TRANSFERS OF STRUCTURED SETTLEMENT
PAYMENT RIGHTS.

No direct or indirect transfer of structured settlement payment rights shall be effective and no
structured settlement obligor or annuity issuer shall be required to make any payment directly or
indirectly to any transferee of structured settlement payment rights unless the transfer has been
approved in advance in a final court order or order of a responsible administrative authority based
on express findings by such court or responsible administrative authority that —

() thetransferis in the best interest of the payee, taking into account
the welfare and support ofthe payee's dependents;

(ii) the payee has been advised in writing by the transferee to seek
independent professional advice regarding the transfer and has either
received such advice or knowingly waived such advice in writing; and

(iii)the transfer does not contravene any applicable statute or the order of
any court or other government authority;

SECTION 5. EFFECTS OF TRANSFER OF STRUCTURED SETTLEMENT PAYMENT
RIGHTS. Following a transfer of structured settlement payment rights under this Act:

The structured settlement obligor and the annuity issuer shall, as to all parties except the
transferee, be discharged and released from any and all liability for the transferred payments;

The transferee shall be liable to the structured settlement obligor and the annuity issuer:
() ifthe transfer contravenes the terms of the structured settlement,
for any taxes incurred by such parties as a consequence ofthe transfer; and

(i) for any other liabilities or costs, including reasonable costs and
attorneys’ fees, arising from compliance by such parties with the order of
the court or responsible administrative authority or arising as a
consequence of the transferee's failure to comply with this Act;

Neither the annuity issuer nor the structured settlement obligor may be required to divide any
periodic payment between the payee and any transferee or assignee or between two (or more)
transferees or assignees; and

Any further transfer of structured settlement payment rights by the payee may be made only after
compliance with all ofthe requirements ofthis Act.

SECTION 6. PROCEDURE FOR APPROVAL OF TRANSFERS.

An application under this Act for approval ofa transfer of structured settlement payment rights
shall be made by the transferee and may be brought in the [county] in which the payee resides, in
the [county] in which the structured settlement obligor or the annuity issuer maintains its principal

Page 4 of 6
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers —9/11/2000

place of business, or in any court or before any responsible administrative authority which

approved the structured settlement agreement.

Not less than twenty (20) days prior to the scheduled hearing on any application for approval of a
transfer of structured settlement payment rights under Section 4 ofthis Act, the transferee shall
file with the court or responsible administrative authority and serve on all interested parties a
notice of the proposed transfer and the application for its authorization, including with such

notice: o
()  acopy ofthe transferee’s application;

(i) acopy ofthe transfer agreement;

(i) acopy ofthe disclosure statement required under Section 3 ofthis
Act

(iv)  alisting ofeach of the payee's dependents, together with each
' dependent's age;

(v)  notification tb .tany interested party is entitled to support, oppose
or otherwise respond to the transferee’s application, either in person or by
counsel, by submitting written comments to the court or responsible
administrative authority or by participating in the hearing; and

(vi) notification ofthe time and place ofthe hearing and
notification of the manner in which and the time by which written responses
to the application must be filed (which shall be not less than [fifteen (15)]
days after service ofthe transferee’s notice) in order to be considered by
the court or responsible administrative authority.

SECTION 7. GENERAL PROVISIONS; CONSTRUCTION.

The provisions ofthis Act may not be waived by any payee.

Any transfer agreement entered into on or after the effective date ofthis Act by a payee who
resides in this state shall provide that disputes under such transfer agreement, including any claim
that the payee has breached the agreement, shall be determined in and under the laws ofthis State.
No such transfer agreement shall authorize the transferee or any other party to confess judgment
or consent to entry ofjudgment against the payee.

No transfer of structured settlement payment rights shall extend to any payments that are
lifecontingent unless, prior to the date on which the payee signs the transfer agreement, the
transferee has established and has agreed to maintain procedures reasonably satisfactoiy to the
annuity issuer and the structured settlement obligor for (i) periodically confirming the payee’s
survival, and (ii) giving the annuity issuer and the structured settlement obligor prompt written
notice in the event ofthe payee’s death.
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Agreed to by National Structured
Settlements Trade Association and National
Association of Settlement Purchasers - 9/11/2000

No payee who proposes to make a transfer of structured settlement payment rights shall incur any
penalty, forfeit any application fee or other payment, or otherwise incur any liability to the
proposed transferee or any assignee based on any failure of such transfer to satisfy the conditions

ofthis Act
Nothing contained in this Act shall be construed to authorize any transfer of structured settlement

payment rights in contravention ofany law or to imply that any transfer under a transfer
agreement entered into prior to the effective date ofthis Act is valid or invalid.

Compliance with the requirements set forth in Section 3 ofthis Act and fulfillment of the
conditions set forth in Section 4 ofthis Act shall be solely the responsibility of the transferee in
any transfer of structured settlement payment rights, and neither the s'xuctured settlement obligor
nor the annuity issuer shall beer any responsibility for, or any liability arising from,
non-compliance with such requirements or failure to fulfill such conditions.

EFFECTIVE DATE. This Act shall apply to any transfer of structured settlement payment rights
under a transfer agreement entered into on or after the [thirtieth (30th)] day after the date of
enactment ofthis Act; provided, however, that nothing contained herein shall imply that any
transfer under a transfer agreement reached prior to such date is either effective or ineffective.
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My name is Randy Dyer, | am Executive Vice President of
the National Structured Settlement Trade Association, headquartered
In Washington, DC. Members of NSSTA work with the parties to a
physical injury claim to help them put together a structured settlement
that will resolve the case and provide long-term financial security for

the injured victim and the victim's family.
The National Structured Settlements Trade Association

(NSSTA) is an association composed of more than s.o members who
negotiate and fund structured settlements oftort and worker's
compensation claims involving persons with serious, long-term physical
Injuries.

Structured settlements have been widely used over the past
two decades in Alaska and across the country to compensate seriously-
injured, often profoundly-disabled, victims oftorts and workplace
accidents.

A lump sum recovery used to be the standard in personal
Injury cases. The injured victim then faced the daunting challenge of
managing a large lump sum to cover the substantial ongoing medical
and living expense for decades, even for a lifetime. All too often, the
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lump sump swiftly eroded away. When the money was gone, the victim
often was left still disabled and unable to work. In such cases,
responsibility to care for this disabled person fell to the State Medicaid
system and public assistance system.

Structured settlements provide a better approach. A
voluntary agreement is reached between the parties generally through
their counsel under which the injured victim receives damages in the
form of a stream of payments tailored to the future medical expenses
and basic living needs ofthe victim and his or her family from a well-
capitalized, financially-secure institution. This process may be
overseen by a court, particularly in minor’s cases. Oftenthis payment
stream Is for the rest ofthe victim's life to make sure that future
medical expenses and the family’s basic living needs will be met and
that the victim will not outlive his or her compensation.

In essence, structured settlements constitute a private sector
funding alternative to taxpayer-financed assistance programs to meet
the ongoing, long-term medical and basic living needs of seriously-
Injured victims and their families. Thus, structured settlements enable

\\DC. QOIBIT*»118H16yi
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seriousiy-injiired people to live with dignity and financial independence,
free of reliance on government assistance.

Structured settlements have the strong support ofthe
plaintiffs bar, the defense bar, judges, and mediators. They have
worked very well over the past two decades in providing long-term
financial security to injured people.

Over the past three years or so, there has emerged a new
type of transaction, known as the "factorings of structured settlement
payments. In this transaction, settlement purchase companies cash out
part or all ofa structured settlement recipients future payments in
exchange for a lump sum now.

We in the structured settlement industry have been very
concerned that the growth ofthis unregulated practice of structured
settlement factoring threatens the very important public policies that
underlie structured settlements, raises wry important consumer
protection concerns, and finally raises serious tax risks for the other
parties to the original structured settlement.

These concerns over the unregulated practice of structured
settlement factoring have been shared by State legislators across the

\\DC m0735B+41U4418t1
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country, the U.S. Treasury Department, State Attorneys General,
Members of Congress on a bipartisan basis, consumer groups, disabled
victims groups, and bar groups.

State legislatures in some 15 States already have passed
legislation to protect structured settlements and regulate structured
settlement factoring. In addition, the National Conference of Insurance
Legislators (NCOIL), which is a group of State legislators from around
the country with responsibility for insurance regulation in their home
States, recently adopted model State structured settlement protection
legislation.

| believe that the structured settlement industry and the
factoring or settlement purchase industry both have come to recognize
the strong need for oversight and regulation of structured settlement
factoring transactions. Mr. Chairman and Members ofthe Committee,
| am pleased to tell you that after three years ofbattling in State
legislatures and in Congress, the structured settlement industry and
the settlement purchase industry have finally hammered out an agreed
package of Federal and State model legislation to protect structured
settlements and to regulate structured settlement factoring.
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| have attached to my written statement copies ofthis
agreed Federal and State model legislation along with a joint letter of
support for the legislation by the structured settlement industry and
the settlement purchase industry.

This agreed State model legislation is very similar to the
structured settlement protection legislation already enacted in 1¢
States and the model State legislation adopted by the National
Conference of Insurance Legislators.

At the center ofthe agreed approach is a State court review
process. The agreed State model legislation provides for State court
review of all proposed factoring transactions to determine whether the
proposed transaction is appropriate under the circumstances. In order
for the factoring transaction to proceed, the reviewing court must find
that the transaction is in the best interest ofthe structured settlement
payee, taking into account the welfare and support ofthe payee's
dependents, and that the transaction does not contravene other
applicable statutes and court orders.

It is expected that structured settlement payee in Alaska
would go to a local court which would review the proposed factoring

\\DO 007303 -01104110T1
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transaction under the Alaska structured settlement protection statute.
Based on experience with the court review process in other States with
structured settlement protection statutes already onthe books, it is not
expected that this process would be burdensome for the payee.

The agreed State model legislation provides important
additional consumer protections for the structured settlement payee,
The settlement purchase company must disclose the key terms ofthe
transaction to the payee in advance. This disclosure includes the
present value ofthe payments to be transferred as calculated under the
Applicable Federal Rate used by the Internal Revenue Service for
valuing annuities. The payee must be told to seek independent
professional advice (and has sought or waived such advice). The payee
IS given a right to cancel the transaction within three days. No
confessed or consent judgments may be used under the factoring
agreement. Finally, the legislation confirms that it does not authorize
factoring transactions that contravene other laws.

The agreed State model legislation also provides protections
for the other parties to the original structured settlement in the event of

\WDC -etmsn minansvi
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a subsequent factoring transaction, including indemnification by the
settlement purchase company for any Federal tax cost.

In conclusion, the agreed State model legislation has been
hammered out by the two sides after months of work. We in the
structured settlement industry believe that the agreed State legislation
ensures that the structured settlement serves its intended purpose of
providing long-term financial security for injured people and their
families, while enabling the structured settlement payee to get access to
fiiture payments ifthe court determines that such access is in the best
interest of the payee and the payee's family.

Therefore, Mr. Chairman and Members ofthe Committee,
the National Structured Settlements Trade Association, on behalf ofthe
structured settlement industry, strong urges that the Alaska legislature
enact at the earliest possible time in next year's session the agreed
State model structured settlement protection legislation.

Mr. Chairman, thank you for giving me and the National
Structured Settlements Trade Association this opportunity to present

our views on this critically important issue.
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Agreedto by Nations] Stractsrod
Settlements Trade Association and National
Association of Settlement Pordiasen - 9/11/2000

MODEL STATE STRUCTURED SETTLEMENT
PROTECTIONACT

SECTION 1. TITLE. This Act shall be known and referred to as the "Structured

Settlement Protection Act.”

SECTION 2. DEFINITIONS. For purposes ofthis A ct-

(@) “annuity issuer” means an insurer that has issued a contract to fend
periodic payments under a structured settlement;

(b)  “dependents” include a payee’s spouse and minor children and all
other persons for whom the payee is legally obligated to provide support,
including alimony;

(c)  “discounted present value” means the present value of feture
payments determined by discounting such payments to the present using the most
recently published Applicable Federal Rate for determining the present value of
an annuity, as issued by the United States Internal Revenue Service;

(d)  “gross advance amount” means the sum payable to the payee or
for the payee's account as consideration for a transfer of structured settlement
Bayment rights before any reductions for transfer expenses or other deductions to

e made from such consideration;

~(¢)  “independent professional advice™ means advice ofan attorney,
certified public accountant, actuary or other licensed professional adviser;

()  “interested Bartie_s’f means, with respectto any structured
settlement, the payee, any beneficiary irrevocably designated under the annui
contractto receive payments following the payee’s death, the annuity issuer, the
structured settlement obligor, and any other party that has continuing rights or
obligations under such structured settlement;

“net advance amount” means the gross advance amount less the
aggregate amount of the actual and estimated transfer expenses required to be
disclosed under Section 3(e) ofthis Act;

(h)  “payee” means an individual who is receiving tax free payments
{Jhnder a OIstructured settlement and proposes to make a transfer of payment rights
ereunder;

Page 10f6
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Aq_reed to by National Structured
Settlements Trade Awoclation and National
Association of Settlement Purchasers —9/11/2000

(1)  “periodic payments” includes hoth recurring payments and
scheduled future lump sum payments;

(j?_ ~ “gualified assignment agreement” means an agreement providing
for a qualified assignment within the meaning of section 130 ofthe United States
Internal Revenue Code, United States Code Title 26, as amended from time to
time;

(k)  “responsible administrative authority” means, with respectto a
structured settlement, anR/ gove_rnment authority vested by law with exclusive
jurisdiction over the settled olaim resolved by such structured settlement;

0)  “settled olaim" means the original tort claim or workers’
compensation claim resolved by ¢ structured settlement;

|
(m) “structured settlement” means an arrangement for periodic
payment of damages for personal injuries or sickness established by settlement or
judgmentin resolution ofatort claim or for periodic payments in settlement of a
workers’ compensation claim;

~(n) “structured settlement agreement™ means the agreement, judgment,
stipulation, or release embodying the terms ofa structured settlement;

(0 “structured settlement obligor” means, with respectto any
structured settlement, the party that has the continuing obligation to make periodic
payments to tho payee under a structured settlement agreement or a qualified
assignment agreement;

~(p)  “structured settlement payment rights” means rights to receive
periodic payments under a structured settlement, whether from the structured
settlement obligor or the annuity issuer, where -

(0 the payee is domiciled in, or the domicile or principal place
ofbusiness ofthe structured settlement obligor or the annuity issuer is
|located in, this State; or

(if)  the structured settlement agreement was approved by a
court or responsible administrative authority in this State; or

(i) the structured settlement agreement is expressly governed
by the laws ofthis State;

“terms ofthe structured settlement” include, with respect to any
structured settlement, the terms of the structured settlement agreement, the
annuity contract, any qualified assignment agreement and any order or other
approval of any court or responsible administrative authority or other government
authority that authorized or approved such structured settlement;

Page 2 of6
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Agreedto by Nodosal Structured
Settlements Trade Association and National
Association cff Settlement Purchasers —9/11/24)00

() “transfer” means any sale, assignment, pledge, hypothecation or
other alignation or encumbrance of structured settlement payment rights made by
a payee for consideration; provided that the term “transfer” does not include the
creation or perfection of a security interest in structured settlement payment rights
under a blanket security agreement entered into with an insured depository
institution, inthe absence ofany actionto redirect the structured settlement
payments to such insured depository institution, or an agent or successor in
Interest thereof; or otherwise to enforce such blanket security interest against the

structured settlement payment rights;

(s)  "transfer agreement” means the agreement providing for a transfer
of structured settlement payment rights.

_ ét) “transfer expenses” means all expenses ofa transfer that are
required under the transfer agreement to be paid by the payee or deducted from
the gross advance amount, including, without limitation, court filing fees,
attorneys fees, escrow fees, lien recordation fees, judgment and lien search fees,
finders’ fees, commissions, and other payments to a broker or other intermediary;
“transfer expenses” do not include preexisting obligations of the payee payable
for the payee’s account from the proceeds ofa transfer,

(U “transferee” means a party acc}uiring or proposing to acquire
structured settlement payment rights through a transter;

SECTION 3. REQUIRED DISCLOSURES TO PAYEE. Not less than three (3)
days prior to the date on which a_pa?/ee signs a transfer agreement, the transferee shal
provide to the payee a separate disclosure statement, in bold type no smaller than 14
points, setting forth —

(fa) the amounts and due dates ofthe structured settlement payments to
be transferred;

(b)  the aggregate amount of suoh payments;

_ %c) the discounted present value of the payments to be transferred,
which shall be identified as the “calculation of current value ofthe transferred
structured settlement payments under federal standards for_valuin(};] annuities”, and
the amount ofthe Applicable Federal Rate used in calculating such discounted
present value;

(d)  the gross advance amount;

(). anitemized listing ofall applicable transfer expenses, other than
attorneys’ fees and related disbursements payable in connection with the
transferee’s application for approval ofthe transfer, and the transferee’s best
estimate ofthe amount ofany such fees and disbursements;

Page 306
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0] the net advance amount;

(g)  the amount ofany penalties or liquidated damages payable by the
payee in the event of any breach of the transfer agreement by the payee; and

(h)  astatement that the payee has the right to cancel the transfer
agreement, without penalty or further obligation, not later than the third business
day after the date the agreement is signed by the payee.

SECTION 4. APPROVAL OF TRANSFERS OF STRUCTURED
SETTLEMENT PAYMENT RIGHTS.

(@  No direct or indirect transfer o f structured settlement payment
rights shall be effective and no structured settlement obligor or annuity issuer
shall be required to make any payment directly or indirectly to any transferee of
structured settlement payment rights unless the transfer has been approved in
advance in a final court order or order of a responsible administrative authority
based on express findings by such court or responsible administrative authority

that-—

M the transfer is in the best interest ofthe payee, taking into
account the welfare and support of the payee's dependents;

(i)  the payee has been advised in writing by the transferee to
seek independent professional advice regarding the transfer and has either
received such advice or knowingly waived such advice inwriting; and

(iii)  thetransfer does not contravene any applicable statute or
the order of any court or other government authority;

SECTION 5. EFFECTS OF TRANSFER OF STRUCTURED SETTLEMENT
PAYMENT RIGHTS. Following a transfer of structured settlement payment rights under

this Act:

@ The structured settlement obligor and the annuity issuer shall, as to
all parties except the transferee, be discharged and released from any and all
liability for the transferred payments;

(b)  Thetransferee shall be liable to the structured settlement obligor
and the annuity issuer:

(1) i the transfer contravenes the terms ofthe structured
settlement, for any taxes incurred by such parties as a consequence ofthe
transfer; and

(i) for any other liabilities or costs, including reasonable costs
and attorneys’ fees, arising from compliance by such parties with the order
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ofthe court or responsible administrative authority or arising as a
consequence o fthe transferee's failure to comply with this Act;

(¢)  Neither the annuity issuer nor the structured settlement obligor
may be required to divide any periodic payment between the payee and any
transferee or assignee or between two (or more) transferees or assignees; and

(d)  Any further transfer of structured settlerment payment rights by the
payee may be made only after compliance with all of the requirements ofthis Act.

SECTION 6. PROCEDURE FOR APPROVAL OP TRANSFERS.

(@  An application under this Act for approval of a transfer of
structured settlement payment rights shall be made by the transferee and may be
brought in the [county] in which the payee resides, in the [county] in which the
structured settlement obligor or the annuity issuer maintains its principal place of
business, or inany court or before any responsible administrative authority which
approved the structured settlement agreement.

(b)  Not less thantwenty (20) days prior to the scheduled hearing on
any application for approval of a transfer of structured settlement payment rights
under Section 4 ofthis Act, the transferee shall file with the court or responsible
administrative authority and serve on all interested parties a notice of the
proposed transfer and foe application for its authorization, including with such
notice:

(i)  acopy offoe transferee’s application;
(i)  acopy ofthe transfer agreement;

(iii)  acopy offoe disclosure statement required under Section 3
ofthis Act;

(iv) alisting ofeach offoe payee's dependents, together with
each dependent's age;

(v)  notification that any interested party is entitled to support,
oppose or otherwise respond to foe transferee’s application, dfoer in
person or by counsel, by submitting written comments to foe court or
responsible administrative authority or by participating in the hearing; and

(vi)  notification of foe time and place ofthe hearing and
notification offoe manner in which and the time by which written
responses to foe application must be filed (which shall be nal: less than
[fifteen (15)] days after service ofthe transferee’s notice) in order to be
considered by foe court or responsible administrative authority.
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SECTION 7. GENERAL PROVISIONS; CONSTRUCTION.
@ The provisions ofthis Act may not be waived by any payee.

(b)  Any transfer agreement entered into on or after the effective date
ofthis Act by a payee who resides inthis state shall provide that disputes under
such transfer agreement, including any claim that the payee has breached the
agreement, shall be determined in and under the laws ofthis State. No such
transfer agreement shall authorize the transferee or any other party to confess
judgment or consent to entry ofjudgment against the payee

(c) No transfer of structured settlement payment rights shall extend to
any payments that are life-contingent unless, prior to the date on which the payee
signs the transfer agreement, the transferee has established and has agreed to
maintain procedures reasonably satisfactory to the annuity issuer and the
structured settlement obligor for (i) periodically confirming the payee’s survival,
and (i) giving the annuity issuer and the structured settlement obligor prompt
written notice in the event of the payee’s death.

(d)  No payee who proposesto make a transfer of structured settlement
payment rights shall incur any penalty, forfeit any application fee or other
payment, or otherwise incur any liability to the proposed transferee or any
assignee based on any failure of such transfer to satisfy the conditions ofthis Act.

(e Nothing contained inthis Act shall be construed to authorize any
transfer of structured settlement payment rights in contravention of any law or to
imply that any transfer under a transfer agreement entered into prior to the
effective date ofthis Act is valid or invalid.

)] Compliance with the requirements set forth in Section 3 ofthis Act
and fulfillment ofthe conditions set forth in Section 4 ofthis Act shall be solely
the responsibility o fthe transferee in any transfer of structured settlement
payment rights, and neither the structured settlement obligor nor the annuity
issuer shall boar any responsibility for, or any liability arising from, non-
compliance with such requirements or failure to fulfill such conditions.

EFFECTIVE DATE. This Act shall apply to any transfer of structured settlement payment rights
under a transfer agreement entered into on or after the [thirtieth (30th)] day after the date of
enactment of this Act; provided, however, that nothing contained herein shall imply that any
transfer under a transfer agreement reached prior to such date is either effective or ineffective.
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106th. CONGRESS
1st Session HR

IN THE HOUSE OF REPRESENTATIVES OF THE UNITED STATES

) introduced the following bill; which was read twice
and referred to the Committee on

A BILL

Toamend the Internal Revenue Code of 1986 to impose an excise tax on persons who
acquire structured settlement payments in factoring transactions, and for
other purposes

Be it enacted by the Senate and House of Representatives of the. United

States ofAmerica in Congress assembled,

SECTION 1. SHORT TITLE; AMENDMENT OF 1986 CODE.

(@ SHORT TITLE.—This Act may be cited as “The Structured
Settlement Protection Act”.

(b) AMENDMENT OF 1986 CODE.—Except as otherwise expressly
provided, whenever in this Act an amendment or repeal is expressed in terms of an
limendment to, or repeal of, a section or other provision, the reference shall be
considered to be made to a section or other provision of the Internal Revenue Code of
1986.
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SECTION 2. ]J[MPOSITION OF EXCISE TAX ON PERSONS WHO
ACQUIRE STRUCTURED SETTLEMENT PAYMENTS

JNFACTORING TRANSACTIONS.
Subtitle E is amended by adding at the end thereofthe following new chapter.

“CHAPTER 55- STRUCTURED SETTLEMENT FACTORING
TRANSACTIONS
“Sec. 5891. Structured Settlement Factoring Transactions.

“Sec. 5891. STRUCTURED SETTLEMENT FACTORING TRANSACTIONS,
"(a) IMPOSITION OF TAX.-There is hereby imposed on any person
who acquires directly or indirectly structured settlement payment rights in a
structured settlement factoring transaction a tax equal to 40 percent of the factoring
discount as determined under subsection (c)(4) with respect to such factoring
transaction.
"(h) EXCEPTION FOR COURT-APPROVED TRANSACTIONS.—
"(1) IN GENERAL.—The tax under subsection (a) shall not
applyin the case of a structured settlement factoring transaction in
which the transfer of structured settlement payment rights is
approvedin advancein afinal court (or where applicable, responsible
administrative authority) order, judgment, or decree—
"(A) finding that such transfer—
"(i)  does notcontravene any statute or the order
ofany court or responsible administrative authority, and
"(i) isin the bestinterest ofthe payee, taking
into account the welfare and support ofthe payee's
dependents, and
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"(B) issued—
"()  under--
"(I) astatute enacted by the State (or
a possession of the United States or the
District of Columbia) in which the structured
settlement payeeis domiciled, by a court ofsuch
State, or
"(Q) inthe absence ofsuch a statute in
the payee's State of domicile, a statute
enacted by the State (or possession or District
of Columbia) in which a party to the structured
settlement (including: an assignee under a qualified
assignment under section 130) or the company
issuing the funding asset for the structured
settlementis domiciled or has its principal place
ofbusiness, by a court ofsuch State or by a court of
the State in which the structured settlement payee
resides, or
“(i) where applicable by reason of exclusive
jurisdiction over the underlying action or proceeding that
was resolved by means oftl e structured settlement, by
the responsible administrative authority.

"(2) COURT ORDER DISPOSITIVE.—A final court (or
responsible administrative authority) order, judgment, or decree
described in paragraph (1) shall be treated as dispositive for purposes
ofthe exception to the excise tax provided in this subsection.

51101171V3
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"(c0 DEFINITIONS.—For purposes ofthis sectioit—

"(1) STRUCTURED SETTLEMENT.—he term ‘structured

settlement’means an arrangement—
"(A) established by—

“(i)  suit or agreement for the periodic payment of
damages excludable from the gross income of the recipient
Tinder section 104(a)(2), or

“(i) agreement for the periodic payment of
compensation under any workers’ compensation act that is
excludable from the gross income of the recipient under
section 104(a)(1), and
"(B) where the periodic payments are—

"6) of the character described in subparagraphs
(A) and (B) of section 130(c)(2), and

“(i) payable by a person who is a party to the suit
or agreement or to the workers’ compensation claim or by
a person who has assumed the liability for such periodic
payments under a qualified assignment in accordance
with section 130.

“2) STRUCTURED SETTLEMENT PAYMENT RIGHTS.-The
term ‘structured settlement payment rights’ means rights to receive
payments under a structured settlement.

“8) STRUCTURED SETTLEMENT FACTORING
TRANSACTIION.—T he term Structured settlement factoring
transaction’ means a transfer oi'structured settlement payment rights
(including portions of structured settlement payments) made for
consideration by means ofsale, aosignment, pledge, or other form of
encumbrance or alienation for consideration; provided that such term
shall notinclude (i) the creation or perfection of a security interestin
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structurod settlement payment rights under a blanket security
agreement entered into with an insured depository institution in the
absence of any action to redirect the structured settlement payments to
such institution (or agent or successor thereof) or otherwise to enforce
such blanket security interest as against the structured settlement
paymentrights, or (ii) a subsequent transfer ofstructured settlement
payment rights acquiredin a structured settlement factoring

transaction.
“(4) FACTORING DISCOUNT.-The term ‘factoring discount’

means an amount equal to tho excess of (j) the aggregate undiscounted
amount of structured settlement payments being acquired in the
structured settlement factoring transaction, over (ii) the total amount
actually paid by the acquirer to the person from whom such structured

settlement payments are acquired.
“(5) RESPONSIBLE ADMINISTRATIVE AUTHORITY.—The

term ‘responsible administrative authority* means the administrative
authority which had exclusive jurisdiction over the underlying action or
proceeding that was resolved by means ofthe structured settlement.
“(d COORDINATION WITH OTHER PROVISIONS. -

"(1) IN GENERAL.Hn any case where the applicable
requirements of stations 72, 104(a)(1) and (2), 130, and 401(h) were
satisfied at the time the structured settlement was entered into, the
subsequent occurrence of a structured settlement factoring transaction
shall not affect the application of the provisions of such sections to the
parties to the structured settlement (including an assignee under a
qualified assignment under section 130) in any taxable year.

"(2) NO WITHHOLDING OF TAX.-The provisions of section
3405 regarding withholding of tax Bhall not apply to the person making
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the payments in the event of a structured settlement factoring

transaction,

(c) CLERICAL AMENDMENTS.—The table of chapters for subtitle

E ofsuch Code is amended by adding at the end the following new item:
"Chapter 55. Structured settlement factoring transactions."

SEC. 3. EFFECTIVE DATE.

(@) IN GENERAL.-The amendments made by sections 1 and 2 of

this Act (other than the provisions of section 5891(d) of the Internal Revenue Code of
1986 as adopted by this Act) shall be effective with respect to structured settlement
factoring transactions (as defined in section 5891(c) of the 1986 Code as adopted by
this Act) entered into on or after the thirtieth day following the date of enactment of

this Act.

(b)  TRANSITION RULE.—In the case of a structured settlement

factoring transaction entered into during the period beginning on the thirtieth day
following the date of enactment of this Act and ending on July 1,2002, no tax shall
be imposed under section 5891(a) ofthe 1986 Code where—

*MBUTOr3

(1)  the structured settlement payee is domiciled in a State (or
possession ofthe United States or the District of Columbia) which has
not enacted a statute providing that the structured settlement
factoring transaction is ineffective unless the transaction has been
approved, by a court (or where applicable, responsible administrative
authority) order, judgment, or decree finding that such transaction (a)
does not contravene any statute or the order of any court (or
responsible administrative authority) and (b) is in the bestinterest of
the structured settlement payee oris appropriate in light of a hardship
faced by the payee, and

(2) the person acquiring the structured settlement payment
rights discloses to the structured settlement payee in advance of the
structured settlement factoring transaction the amounts and due dates
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of the payments to be transferred, the aggregate amount to be
transferred, the consideration to be received by the structured
settlement payee for the transferred payments, the discounted present
value of the transferred payments including the present value as
determined in the manner described in section 7520 of the 1986 Code,
and the expenses required, under the terms of the structured settlement
factoring transaction to be paid by the structured settlement payee or
deducted from the proceeds ofsuch transaction.
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WHAT IS A STRUCTURED SETTLEMENT?

Historically, money paid because ofa personal injury law suit has been paid in the form
of a lump sum at the time of settlement. This kind of payment, especially in very large
catastrophic injury cases, places the claimant (or the family) in the position of managing
a large sum of money which is intended to provide for a lifetime of medical and income
needs. Most people are not experienced in handling large sums of money. As a result,
the money often is spent quickly, leaving little or nothing to cover future needs of a
seriously injured person. In order to create a more stable financial basis for the
claimant, structured settlements were developed.

By definition, a STRUCTURED SETTLEMENT is the payment of money for a
personal injury claim where at least part of the SETTLEMENT calls for future
payment. The payments may be scheduled for any length of time — even as long as the
claimant's lifetime, and may consist of installment payments and/ or future lump sums.
Payments can be in fixed amounts or they can vary. The schedule is STRUCTURED
to meet the financial needs of the claimant.

These arrangements may be voluntary, as in a pre-trial settlement, or they may be
required by law or a court order, as in a settlement involving a minor. The defendant
may agree to make future payments or it may purchase an annuity contract from a life
insurance company to fund the payments. Annuity contracts have been the preferred
way of funding because of their pricing and flexibility for settlement design. An
alternative, however, is a trust fund which invests only in United States treasury
obligations. These trusts add the safety of investment in obligations issued by the U.S.

Government.



There are some important benefits to the claimant in structuring the settlement:

1. The claimant receives money when it is needed. Instead of receiving a lump sum
which has to be invested at risk, and managed for a fee, the money is paid out
over time, better correlated with the actual need for funds.

2. The claimant does not have to pay income tax on the payments received, which
includes an “internal buildup” of funds over time. A lump sum received also
would be tax-free, but most later income from investing that money would be
taxable.

Here is an example of how a structure might look when compared to a lump sum
settlement. (Assume that the claimant is a man, age 45)

TOTAL TOTAL
GUARANTEED EXPECTED
Single payment at settlement $200,000

(Depends on how the
money is invested, and
the taxes on its earnings)

or, for about the same cost

$1300 per month for life $312,000 $536,000

with 20 years guaranteed (Assuming a normal
life expectancy)

In this illustration, money is received for as long as the claimant lives, with the first 20 years of payments
made whether or not the claimant is alive. The total expected payments are tax-free.

Inalmost every bodily injury situation, a structured settlement should be considered. A
more detailed description of these arrangements follows.



WHEN TO CONSIDER STRUCTURES:

*  For cases involving the following situations:

Temporarily or permanently disabled plaintiffs/claimants;
Plaintiffs/claimants with limited investment or financial management skills;

Guardianship cases, including minors or incompetents;
Wrongful death cases where the surviving spouse and/or children need

monthly or annual income;
5. Severe injury, especially with shortened life expectancy, or mental

iIncompetency.

*  For plaintiffs with specific needs such as:

1. Significant ongoing medical expenses;

2. Rehabilitation or permanent care facility expenses;

3. Deferred payments for college funds, retirement, down payment on a home, or
mortgage payment;

4. Replacement of moniiily/annual income or supplemental income.

* Other types of cases to consider (these cannot be assigned, see qualified assignments):

1. Workers Compensation claims;
2. Personal injuries other than physical injury.



ADVANTAGES TO THE CLAIMANT/PLAINTIFF:

L

N
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Income — tax-free guaranteed payments;*

Avoids risk of mismanagement — insurance industry statistics show that about
25 to 30% of all accident victims completely dissipate their judgments or
settlements within two months of recovery, and 90% of them spend it all
within five years;**

Avoids expense and worry with regard to financial loss — provides a secure,
low-risk source of money;

Convenience of regular payments designed to meet the individual plaintiffs needs;

Claimant can receive more money over time than a lump sum settlement;

Competitive with other rates of return — sec Internal Rate of Return illustration
which shows before tax rate-of-return required to match the benefits offered
by a structure;

Helps avert risk, expense and delay of going to trial;

Transfers the risk of outliving one’s income to a life insurance company;

Benefits may be made higher if injury decreased life expectancy.

ADVANTAGES TO THE DEFENDANT/INSURER:

Earlier settlements — including assistance by structured settlement brokers with
negotiations and settlement documents;

Reduced litigation costs;

May assign future liability;

Avoids risk and expense of ajury trial;

Can make low policy limits more attractive by making payments over time.

* Check with your own tax advisor for confirmation
** Thc Rutter Group, Ltd. from Flahavan, Rea, Kelly&Tencr, “California Practice Guide: Personal Injury” (TRG 1992) Ch. 4



“QUALIFIED ASSIGNMENTS”

The defendant (or his/her liability insurance company) may transfer the responsibility
to make the future payments to a third party by means ofa “qualified assignment.” The
assignment is referred to as “qualified” because, if done properly, it qualifies for special
tax treatment. The assignee then takes care of making the payments. This process
relieves the defendant of further responsibility for the payments and also transfers the
administration and record keeping responsibilities. The assignment company specializes
In these activities, and may offer additional financial security.

OTHER USES OF PERIODIC PAYMENTS:

Although the concept of periodic payments has usually been applied to personal injury
claims, there are other situations where payout obligations can be made on a periodic
basis.

Property Loss Claims:

Periodic payments may be an excellent means of satisfying the claims of home owner
groups, or others who are seeking reimbursement for construction defect claims.
Instead of receiving a single large sum, payments are made over time in order to more
closely match the time when repair costs are incurred.



ENVIRONMENTAL CLAIMS AND POLLUTION LIABILITY:

This area offers the greatest potential for the use of periodic payments outside of
personal injury claims. From the superfund designated sites to the thousand of
potential municipal and local sites, there is a need for clean-up funding.

When determination has been made that liability for pollution exists, and the terms for
clean-up have been established and quantified, the future costs can be funded with an
annuity or similar funding agreement offered by a life insurance company. By this
means, the potentially responsible party can pay for its future obligations on a more
economically efficient basis. It can also turn over to the life insurance company the
administrative responsibilities of making the payments.

NOTE: The tax treatment of these alternative uses of structures is not necessarily the
same as for the personal injury cases. A qualified tax expert should be consulted before
any investment decisions or annuity purchases are made.

RELEVANT TAX RULES:

Structured settlements are governed by the Federal Internal Revenue Code (IRC) and
offer tax advantages to the claimant and the assignee.

Section 104(a)(2) of the IRC states that compensation received on account of personal
Injury or sickness is exempt from gross income whether received in a lump sum or in
periodic payments. The reason most often cited as justification for this exemption is
that the claimants are merely being compensated monetarily for what they have lost
physically or otherwise, and the payments are not a gain for the claimant. If the
claimant invests these payments, the interest earned will be taxed. A structure,
however, provides more money over time, and all payments received are tax-free.



Revenue Ruling 79-220 interprets Section 104(a)(2) and sets out the criteria that must
be met in order to qualify for tax-exempt status under the law. The basic requirement is
that the claimants can have no control over the investment that funds the periodic

payments. They have only the right to receive future payments.

The Periodic Payment Settlement Act of 1982 gave statutory certainty to various tax
rulings concerning personal injury damages paid by periodic payments. It also created
Section 130 of the IRC.

Section 130 allows the party accepting the assignment of responsibility for future
periodic payments to exclude the amount received for the assignment from gross
income to the extent of the amount used to purchase specified funding vehicles. The
process is called a “qualified assignment,” and the funding vehicle is called a “qualified

funding asset.”

Section 130 is very specific regarding the requirements necessary to establish a qualified
assignment:

The assignee assumes the liability from a party to the suit or agreement;

The payments are fixed and determinable;

The payments cannot be accelerated, deferred, increased or decreased, or otherwise
changed after the agreement is reached;

4. The assignee’s obligation is no greater than the obligation of the assignor;

5. The periodic payments are excludable from the recipient’s gross incomeunder

Section 104(a)(2);
6. The injury must be a physical sickness or injury;
7. A qualified funding asset (an annuity or U.S. Government obligation) mustbe

purchased.

[SCN RN



SECURED CREDITOR:

Under a structured settlement, the IRC allows the claimant to have no more than a
general creditor’s interest in the assets of the defendant, to the extent of the future
payments. If the liability to make the payments is assigned to a third party, however,
the IRC permits the claimant to have a greater interest, i.e., a secured interest. This
interest is secured by the annuity or U.S. government obligation purchased by the
assignment company to fund its future obligations to the claimant. Should the
assignment company fail to pay, the claimant, as a secured creditor, can become the
owner of the assets which fund his/ her payments. This ensures that the assignee’s other
creditors cannot use the assets to satisfy their claims against the company. Note that this
secured interest applies to the assignment company, not to the life insurance company
that issued the annuity contract.

Although the Internal Revenue Service has not ruled on the tax status of payments once
an annuitant assumes ownership of the annuity, it is possible that a portion of
subsequent amounts received would be subject to ordinary income taxation.

‘MCIUSION:

A structured settlement is a proven, effective solution for the needs of personal injury
claimants. Claims professionals, plaintiff attorneys, judges and defense attorneys
advocate the use of structured settlements because they effectively meet a claimant’s
needs for security, as well as provide more benefits over time than a single, lump sum
settlement. In addition, the periodic payment concept can be applied to a variety of
other situations.
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ALASKA STATE HOUSE OF REPRESENTATIVES

Session Contact:
(907)-465-3719

Interim Address:

119 N. Cushman, Suite 211 FAX# (907) 465-3258
Fairbanks, AK 99701 State Capitol
(907)-456-5081 Room 416

Fax# (907)-456-8245

REPRESENTATIVE JOHN COGHILL

Date: February 22, 2001

To: Representative John Coghill
From: Rynnieva Moss, Legislative Aide
Re: Structured Settlements

| have reviewed HB 97 and have discussed your concerns with Jerry Luckhaupt.
He has agreed to attend the sub-committee meeting.

There are several ways to address this but probably the most logical would be for
the competent adult participants to be provided the information required in Sec.
09.68.200(a)(3) fifteen days prior to the scheduled signing of the buy out by the
factoring company. This would be the informed consent provision. There would
be a fifteen day cooling off period for the payee to reviewed all the particulars of
the sell out and to get legal advice. If the payee determines that he wants to enter
the agreement after that point, there would be no need to get a court approval. Mr.
Luckhaupt said he pointed out in committee yesterday, the court would be hard
pressed telling an able minded person he or she could not enter into such an
agreement.

The second part of the issue is, would the agreement be in the best interest of a
child recipient of the structured settlement or a recipient who is a vulnerable,
incapacitated, or mentally handicapped adult? While a guardian has a fiduciary
responsibility in this type of case, an appearance before ajudge on the matter prior
to selling the structured settlement would prevent the need for civil action when all
the assets are gone and there is no way to recoup them.



It should be mentioned that this particular piece of legislation is not the model
legislation provided by NSSTA. Jerry Luckhaupt composed this bill largely with
language from a California statute and some language from Minnesota law.

Structured settlements are appealing to insurance companies in settling a case
because while they can pay the settlement in annual payments, they can write off
the entire settlement in the first year. A $1,000,000 settlement may be structured
for twenty years at $50,000, the company can write off the $1,000,000 the first
year, invest $950,000 and draw interest on the investment.

There are several income tax considerations on the part of the payee that come with
a structured settlement. Congress passed legislation to make income from a
structured settlement tax free, but when a factor company purchases structured
settlements, the payee must pay taxes on the buyout total. In addition the factor
company is levied a tax penalty for purchasing the structured settlement. This
penalty is passed on to the payee.
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CS FOR HOUSE BILL NO. 102(JUD)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BY THE HOUSE JUDICIARY COMMITTEE

di

Sponsor(s): REPRESENTATIVE KOTT

A BILL
FOR AN ACT ENTITLED

"An Act relating to the theft of propelled vehicles."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section . AS 11.46.360(a) is amended to read:
(@) A person commits the crime of vehicle theft in the first degree if, having
no right to do so or any reasonable ground to believe the person has such a right, the
person drives, tows away, or takes
(1) the car, truck, motorcycle, motor home, bus, aircraft, or watercraft
of another;
(2) the propelled vehicle of another and
(A) the vehicle or any other property of another is damaged in
a total amount of or more:
IB) [, OR] the owner incurs’reasonabRj”"jjenses as a result of
the loss of use of the vehicle, in a total amount of S5fttTor more; or
(Cl the owner is deprived of the use of the vehicle for seven

days or more;

1 CSHU 102(JUD)

New Text Underlined [DELETED TEXT BRACKETED]
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(3) the propelled vehicle of another and the vehicle is marked as a
police or emergency vehicle; or
(4) the propelled vehicle of another and, within the preceding seven
years, the person was convicted under
(A) this section or AS 11.46.365;
(B) former AS 11.46.482(a)(4) or (5);
(C) former AS 11.46.484(a)(2);
(D) AS 11.46.120 - 11.46.140 of an offense involving the theft
of a propelled vehicle; or
(E) a law or ordinance of this or another jurisdiction with
elements substantially similar to those of an offense described in (A) - (D) of
this paragraph.
*Sec. 2. AS 11.46.360(b)(2) is amended to read:

(2) "all-terrain vehicle" means a [THREE-WHEELED] propellec

vehicle that has three or more wheels or two or more tracks or treads, is less than
75 inches in width, has [AND HAVING] a dry weight of 800 pounds or less, is
equipped with low pressure tires or rubberized or metal tracks or treads, and is
designed primarily for travel over unimproved terrain;

*Sec. 3. AS 11.46.360(b)(4) is amended to read:

(4) “watercraft" means a propelled vehicle used or capable of being
used as a means of transportation, for recreational or commercial purposes, on watery
in this paragraph, "watercraft” does not include a shallow draft propelled
vehicle not more than 12 feet in length with an inboard motor powering a water
jet pump as its primary means of propulsion that is designed to carry not more
than two persons who sit, stand, or kneel on the vehicle.

2-
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INERUM
RULES COMMITTEE, CHAIR 10928 EAGLE RIVER RD, SUITE 141
COMMIfTEE ON COMMITTEES EAGLE RIVER, AK 98u77
LABOR & COMMERCE COMMITTEE
MILITARY & VETERANS AFrMRS SESSON
LEGISLATIVE COUNCIL ALASKA STATE CAPITOL
JUNEAU AK 99801

Sponsor Statement
HB 102

This legislation focuses on the crime of vehicle theft and equal penalties
associated with the taking of propelled vehicles without the owners' permission.

All terrain vehicles and snow machines are used in many parts of Ahska as the
sole means of transportation for some Alaskans, and therefore, are more than merely
recreational vehicles for those owners. Equal protection under the law demands that the
theft of such vehicles be accorded the same treatment as provided for the principle

transportation vehicles of other Alaskans.

HB 102 provides a new element in the commission of taking the propelled vehicle
ofanother when the owner is deprived of the use ofthe vehicle for a specific period of
time and incurs expenses as a result of the loss of use of the vehicle. It amends the
definition for “all terrain vehicles", as well as, the definition for “watercraft".

| urge your support.

Representative Pete Kott

JUNEAU OFFICE (907) 465-3777 TOLL FREE 1-800-861-KOTT (5688) FAX (907) 465-2819
EAGLE RIVER OFFICE (907) 694-8944  FAX (907) 694-8945  E-MAIL: representalive_pete_kolt@IGgis.stale.ak.us
http://www.akrepublicans.org/Kott.htm


mailto:representa1ive_pete_koIt@lGgis.stale.ak.us
http://www.akrepublicans.org/Kott.htm

LEGAL SERVICES

(907) 465-3867 or 465-2450 A State Capitol

FAX (907) 465-2029 Juneau, Alaska 99801-1182
Mail Stop 3101 D-‘liveries to: 129 6th St., Rm. 329
MEMORANDUM February 5, 20J1
SUBJECT: Sectional Summary of HB 102
TO: Representative Pete Kott
Attn: Roger
FROM: Gerald P. LuckliauptA/Ann

Legislative Counsel

You have requested a sectional summary of the above-described bill. As a preliminary
matter, note that a sectional summary of a bill should not be considered an authoritative
interpretation of the bill - the bill itselfis the best statement of its contents.

Section 1 of the bill amends AS 11.46.360(a) by adding a new element for the
commission of this crime. Currently a person commits auto theft in the first degree if a
person takes

—the car, truck, motorcycle, motor home, bus, aircraft, or watercraft of another;

- apolice or emergency vehicle;

- the propelled vehicle of another when the offender has a previous conviction
for theft of an auto orjoyriding; or

—the propelled vehicle of another and the vehicle or other property is damaged in
the amount of $500'or more or the ownerwf .he vehicle incurs expenses as a result of loss
of use of the vehicle in the amount of $500 or more.
This section adds that a person commits by taking the propelled vehicle of another and
the owner is deprived of the use of the vehicle for seven days.

Sections 2 of the bill amends the definition of "all-terrain vehicle™ for the purpose of this
section. Even though "all-terrain vehicle™ is not explicitly found in this section the term
is a part of this section through the definition of "propelled vehicle” found in
AS 11.81.900(b)(49).

Section 3 of the bill amends the definition of "watercraft” to exclude "personal watqr
craft" such as jet skis, ski-doos, and the like from that definition. This will place these
propelled vehicles on the same footing as snow machines and all-terrain vehicles with
regard to the vehicle theft laws. In that the theft of a personal water craft, snow machine,
or all-terrain vehicle is only a felony if there is $500 damage to the vehicle or other
property, the vehicle is a police or emergency vehicle, the owner incurs $500 or more in
expenses for loss of use, or the owner is deprived of the use of the vehicle for seven days
or more.



§ 11.46.365 Criminal Law
horized takin
%%Ur%g o? th'sve ,C |ﬁleI SthneP defrned |n §Ub Rﬂgut or dzed fal ora tég a?g;}rn o ro
e former | crrme 0 ta n% vehrcle vvrt out roundfs
DEMISSION h an |n Omer~ provisio

orgnﬁn%n Ce eO\Nn Wrnﬁrﬁn ﬂ?e reVIOUS CO IC |0n0 1010
B g t y lr?S F_)I' ein eoq &Iﬁgrﬁé&% af[gxnd%dm\/eaasnggfqeﬁgr%suﬂ fH‘ﬁrsS gn
"Eﬂ nnraeeruate ik %ﬂ iy w
K of alue

rson ntentio necess ry o/l arac terized as wi rs offender. —
not er IS trr:tlI ‘F’at)'r ¥he ar%% |stnct cou de I% mistal en |n

ceegseq %%\ue nrn.erdeotmgrévfhageun characterrzn a ,fj ant asavvor ender an

OrMmer  provisions of |naI mrscrsne
P m orl 83?

re ctor- 100 0%:
;%\ICRS{F eﬁarran n turn %ﬁ? df%% EPQAFS%@“O%%]\M ﬁcoreaﬂgou tﬁdar 0 Pg] ﬁ

Ed:

urrrn |on ence | u,e,;o
g fOrTer provei "J@

{%%%jnce na0 ISchi IE?]Z: e(t;%rg e%l’onece ne In rPrlose((:)urt r reck-
ogmr o anetuo e ERATT s
Se construing foymer 11205%5 | under OMer  Provisions "o
ﬁf n%arenov amegra%p éd Applied jn Blackmonv. State, 653 P.2d 669 (Alaska
e

Sse Included ef;ten]ser Eigr:;r)grovrsrons 0 or g e 0}Qz-rankson v State, 645 P.20 225 (Alaska
0'%&&99”?@0%8&3, S g%ﬂ A TF r%%%ery Ig%g ed jg Joemer . Stte, 716 P21 301 (Alaska

Sec. 11.46.365. Vehicle theft in the second degree, (@) A person commits the
crime of vehicle theft in the second degree if, having no rrght to do so or a reasonable
ground to believe the person has such a rrght

(1 % the person drives, tows away, or takes the propelled vehicle of another, other than
a ve icle described in AS 11.46.3 O(a)(l) or

2) having custod?/ of a propelled vehicle under a written agreement with the owner of
the vehicle that includes an agreement to return the vehicle to Ihe owner at a specified
time, the person knowingly retains or withholds possession of the vehicle without the
consent of the owner for so Ion% a period beyona the time specified as to render the
retention or possession of the vehicle an unreasonable deviation from the a%reement

(b) Vehicle theft in the second degree is a class A misdemeanor. (§ 1ch 71 SLA 1996)

NOTES TO DECISIONS
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Article 3. Vehicle Theft.
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Sec. 11.46.360. Vehicle theft in the first degree, (a) A person commits the crime of
vehicle theft in the first degree if, having no right to do so or any reasonable ground to
belleve the person has such a rlght the person drives, tows away, or takes

1) the car, truck, motorcycle, motor home, bus, aircraft, or watercraft of another;

2) the propelled vehicle of another and the vehicle or any other property ofanother is
damalged or the owner incurs reasonable expenses as a result of the loss of use of the
vehicle, in a total amount of $500 or more;

%3)Ithe propelled vehicle ofanother and the vehicle is marked as a police or emergency
vehicle; or

the pr (s)elled vehicle ofanother and, within the preceding seven years, the person
Was conwcte under
A) this section or AS 11.46.365;

B) former AS 11.46.482(a)(4) or (5);
C) former AS 11.46.484(a)(2); _ _ _
D) AS 11.46.120 — 11.46.140 of an offense involving the theft of a propelled vehicle;

or

(E ? a law or ordinance of this or another jurlsdlctlon with elements substantially
similar to those of an offense described in (A) — (D) ofthis paragraph.

b) In this section,

1) “aircraft” has the meaning given in AS 02.15.260;

(2) “all-terrain vehicle”means a three-wheeled i)ropelled vehicle less than 75 inches in
width and having a dry weight of 800 pounds or less, equipped with low pressure tires,
and designed primarily for travel over unimproved terrain:

(3) “motorcycle” means a vehicle having a seat or saddle for the use of the rider,
designed to travel on not more than three wheels in contact with the ground, and havmg
an engine with more than 50 cubic centimeters of displacement; motorcycle does not
include a tractor or an “all-terrain vehicle”;

(4) “watercraft" means a pro‘oelled vehicle used or capable ofbeing used as a means of

or commercial purposes, on water.
(c) Vehicle theft in the first degree is a class C elony (8 1ch 71 SLA 1996)
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497 General P rovisions § 11.81.900

SZY_) “government” means the United States, any state or any municipality or other
political subdivision within the United States or its territories; any department, agency,
or subdivision of any of the foregoing; an agency carrying out the functions of govern-
ment; or any corporation or agency formed under interstate compact or international

treaty;

(233 “highway” means a public road, road right-of-waj, street, alley, b_ridgie, walk, trail,
%un_r;_e!, path, or similar or related facility, as well as ferries and similar or related
acilities;

(29?_ “identification document” means a paper, instrument, or other article used to
establish the identity of a person; “identification document” includes a social security
card, driver’s license, non-driver’s identification, birth certificate, passport, employee
identification, or hunting or fishing license;

30) “includes” means “includes but is not limited to”; _

31) “incompetent person” means a person who is impaired by reason of mental illness
or mental deficiency to the extent that the person lacks sufficient understanding or
capacity to make or’communicate responsible decisions concernmgI that person;

32) “intoxicated” means intoxicated from the use ofa drug or alcohol;

33) “law” includes statutes and regulations;

34) “leased” includes “rented”; _ _ _

35) “metal knuckles”means a device that consists of finger rings or guards made ofa
hard substance and designed, made, or adapted for inflicting serious physical injury or
death by striking a person; _ _ -

(36) “misdemeanor”means a crime for which a sentence ofimprisonment for a term of
more than one year may not be imposed;

2373 “nondeadly force” means force other than deadly force; o
~(38) “offense” means conduct for which a sentence of imprisonment or fine is autho-
rized, an offense is either a crime or a violation; o

(39) “official detention” means custody, arrest, surrender in lieu of arrest, or actual or
constructive restraint under an order ofa courtin a criminal orjuvenile proceeding, other
than an order of conditional bail release; _ S

(40) “official proceeding” means a Broceedm?_ heard hefore a legislative, judicial,
adrﬂmlstratlve, or other governmental body or official authorized to hear evidence under
oath;
~ (41) “omission” means a failure to perform an act for which a duty of performance is
imposed by law; L . -

~(42) “organization”means a legal entity, including a corporation, company, association,
firm, partnership, joint stock company, foundation, institution, government, society,
union, club, church, or any other group of persons ordgamzed for any purpose;

ng) “peace officer” means a public servant vested by law with a duty to maintain
public order or to make arrests, whether the duty extends to all offenses or is limited to
a specific class of offenses or offenders; _ o

(44) “person” means a natural person and, when appropriate, an organization, gov-
ernment, or governmental mstrumentalltly; _ o _ N
45 “ph?{smal injury”means a physical pain or an impairment of physical condition;
46) “police dog” means a dog used in police work under the control of a peace officer;
47) “possess” means having physical possession or the exercise of dominion or control
OVer property; o

E48§J “premises” means real property and any building; _

49) “propelled vehicle”means a device uFon which or by which a person or property is
or may be transported, and which is self-propelled, including automobiles, vessels,
airplanes, motorcycles, snow machines, all-terrain vehicles, sailboats, and construction
eqmgment; _ _ _ _

(5_% “property” means an article, substance, or thing of value, including money,
tangible and intangible personal property including data or information stored in a



ALASKA STATE LEGISLATURE

HOUSE JUDICIARY COMMITTEE

reseal Craiman Sate
e T T
i o
BYET, pather M
N Gyt
MEMORANDUM
To: All Judiciary Committee Members
From: Heather Nobrega, Aide
House Judiciary Committee
Date: February 19, 2001
Re: Fiscal notes

The following fiscal notes have been requested, but have not yet been received:

HB 102: Theft of Propelled Vehicles
Department of Law
Department of Public Safety
Department of Administration-DMV & Public Defender's

HB 97: Purchase of Structured Settlements
Department of Law



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:

2001 LEGISLATIVE SESSION Bill Version: HB102
() Publish Date:

Revision Date/Time (Note if correction): Dept. Affected: Corrections

Title: An Act relating to the theft of propelled vehicles.  BRU: 271
Component: All

Sponsor: Representative Kott

Requester:  House Judiciary Committee Component Number: 694
(Thousaos o Ddlars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2002  FY 2003  FY 2004  FY 2005  FY 2006  FY 2007

Personal Services *

Travel

Contractual

Supplies

Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING i e i o o

CAPITAL EXPENDITURES

CHANGE INREVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify T)%eT)AL o " ok i ok
Estimate of any current year (FY2001) cost: 0.0

Check this box (X) if funding for this bill is included in the Governor's FY 2002 budget proposal:
POSITIONS

Full-time

Part-time

Temporary

ANALYSIS:  (Attacha Separate %aPe ifnecessary 2
This bill adds a provmon makln ita (vehicle'theft in the 1st degree) if the owner is deprived of the use of the vehicle for

lon
seven days or more. It also adds snow mac?{mes and four wheelers to the Vehicle Theft 1 statute. It Is unclear how many new
felony offenders will result from this legislation. The Department of Corrections does think that this will have an impact, but we are
submitting an indeterminate fiscal note because we don't know the figures.

Prepared by:  Candace Browe Phone 456-4652

Division Commissioner's Office Date/Time 02/16/01 5:30 p.m.
Approved by:  Margaret Pugh, Commissioner Date 02/16/01 5:30 p.m
Agency Dept, of Corrections

For distribution information, call the Governor's Legislative Office
(RvZiiz01 OV Page 1 of 1_



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 102
2001 LEGISLATIVE SESSION

Wsmn Datemﬁrgh(% e(? ve%es @ el NaSIﬁll a(f%tu%/stem

mponent
Pete Kot
equester E&RSB Pete Kott Component N
Beenitures (Thosas of Dallars)
EFZXT@E‘%%%MMM I 2
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ntractuaJ
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)
&gt ctures
ﬁami alns
SRS PTG 60 00 00 00 00 00
CAPITAL DXPENDITURES

CHANGE INREVENUES ()
. (Thousands of Dollars)

00 00 00 00 00 00
Estimate of any current year (FY2001) cost: 00

[TIONS

e

Ime
efporary

ANALYS'S (Atla:h a separate page ifnecessary)

urt system does not anticipate any fiscal impact from the passage ot HB 102.

Pr\e/gelxredbf Riju%as\/\bo% 71 g’%mgwpm
A o oved by 2] aﬁ@aeoe C%Wepv Date 20601

[F o r distrilTulion information, call the Governor's Legislative Ollice
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CS FOR HOUSE BILL NO. 110(JUD)
rN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SECOND LEGISLATURE - FIRST SESSION

BV THE HOUSE JUDICIARY COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES COGHILL, Dyson

A BILL
FOR AN ACT ENTITLED
"An Act relating to driver's licenses and instructional permits; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.15.061(b) is amended to read:
(b) An application under (a) of this section must

(1)  contain the applicant's full name, [SOCIAL SECURITY
NUMBER,] date and place of birth, sex, and mailing and residence addresses;

(2) state whether the applicant has been previously licensed as a driver
and, if so, when and by whatjurisdiction;

(3) state whether any previous driver's license issued to the applicant
has ever been suspended or revoked or whether an application for a driver's license has
ever been refused and, if so, the date of and reason for the suspension, revocation, or

refusal; [AND]
(4) contain the applicant's social security number: the requirement

1- CSHB 110(JUD)
New Text Underlined. [DELETED TEXT BRACKETED]



@CD\ICT)U‘I-&OOI\JH

N DD N N NN D
® N oo R WO NEFE O o bR EBEGHEREBRIES

WORK DRAFT WORK DRAFT 22-LS0453\F

of this paragraph only applies to an applicant who has been issued a social

security number; and
£5} contain other information that the department may reasonably

require to determine the applicant's identity, competency, and eligibility.

*Sec. 2. AS 28.15.111(a) is amended to read:
(@)  Upon successfi.il completion of the application and all required

examinations, and upon payment of the required fee, the department shall issue to
every qualified applicant a driver's license indicating the type or general class of
vehicles that the licensee may drive. The license must display (1) a distinguishing
number assigned to the license; (2) the licensee ~ full name, address, date of hirth,
brief physical description, and color photograph; (3) either a facsimile of the signature
of the licensee or a space upon which the licensee must write the licensee's usual
signature with pen and ink; (4) a holographic symbol intended to prevent illegal
alteration or duplication; and (5) for a qualified applicant who is under age 21, the
words "UNDER 21". A license inav not display the licensee's social security
number and is not valid until signed by the licensee. If facilities are not available for
the taking of the photograph required under this section, the department shall endorse
on the license, the words "valid without photograph."

*Sec. 3. AS 28.33.100(b) is amended to read:
(b) In addition to the information required under AS 28.15.111, a commercial

driver's license shall include information determined by the United States Secretary of
Transportation to be appropriate to identify the licensee [, INCLUDING THE
LICENSEE'S SOCIAL SECURITY NUMBER].

* Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section to

read:
APPLICABILITY. Section 2 of this Act applies to a driver's license that is issued or

renewed on or after the effective date of this Act.
* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

I10(JUD) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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AMENDMENT *"jU

OFFERED IN THE SENATE
TO: SB 102

Page 2, following line 20:
Insert a new bill section to read:
"*Sec. 3. AS 28.33.100(b) is amended to read:

(b) In addition to the information required under AS 28.15.111, a commercial
driver's license shall include information determined by the United States Secretary of
Transportation to be appropriate to identify the licensee [, INCLUDING THE
LICENSEE'S SOCIAL SECURITY NUMBER]."

Renumber the following bill sections accordingly.



22-1.50453\C
Chnv

(Io&s-mjh appiv'to a person who affirms4)v-swmttt-~ffi<bmi-ihat the perstm has xwfi
been issued a social security number; and
£5) contain other information that the department may reasonably
require to determine the applicant's identity, competency, and eligibility.
Sec. 2. AS 28.15.111(a) is amended to read:

(a) Upon successful completion of the application and all required
examinations, and upon payment of the required fee, the department shall issue to
every qualified applicant a driver's license indicating the type or general class of
vehicles that the licensee may drive. The license must display (1) a distinguishing
number assigned to the license; (2) the licensee's full name, address, date of birth,
brief physical descri; ion, a-* 1color photograph; (3) either a facsimile of the signature
of the licensee or a space upon which the licensee must write the licensee's usual
signature with pen and ink; (4) a holographic symbol intended to prevent illegal
alteration or duplication; and (5) for a qualified applicant who is under age 21, the

words "UNDER 2\". Efrcept as un) Nl
license mav~noMfisDIaAiMie licensee's” sociaT Tecuritv

number and is not valid until signed by the licensee. If facilities are not available for
the taking of the photograph required under this section, the department shall endorse
on the license, the words "valid without photograph.”
* Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section to
read:
APPLICABILITY. Section 2 of this Act applies to a driver's license that is issued or

renewed on or after the effective date of this Act.
* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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ALASKA STATE HOUSE OF REPRESENTATIVES

Session Contact:
(907)-465-3719

Interim Address:

1)9 N. Cushman, Suite 211 FAX# (907)-465-3258
Fairbanks, AK 99701 State Capitol
(907)-456-5081 Room 416

Fax# (907)-456-8245

REPRESENTATIVE JOHN COGHILL

Date: February 26, 2001

To:  Representative Norman Rnirphpror rhnirmnn
House Judiciary Committi

From: Representative John Coghill

Re:  Hearing for HB 110

1am requesting that HB 110, “An Act relating to Social Security Numbers
and Alaska Driver’s Licenses™, be heard at your earliest convenience.

HB 110 would place in statute the current policy of allowing for an affidavit for
persons who have never had a social security number.

Secondly, it will eliminate the practice of placing social security numbers on a
driver’s license.

The new policy set in this legislation would become effectively immediately rather
than waiting until the sunset of HB 344,

The provisions of this legislation would also apply to Alaska State Identification
Cards.

Backup information for the bill is attached.

Reiircst'nlativt.JulniCogliilK cILFGkS.slate.ak.us



ALASKA STATE HOUSE OF REPRESENTATIVES

J« (907)-465-3719

Interim Address: W f
119 N. Cushman, Suite 211 m FAX# (907)-465-3258
Fairbanks, AK 99701 State Capitol
(907)-456-5081 . Room 416

Faxt (907)-456-8245

REPRESENTATIVE JOHN COGHILL

HB 110 Social Security Numbers and Driver’s Licenses
Sponsor Statement

In recent years the federal government has increased their practice of using social security
numbers for identification purposes. This has resulted in Alaska requiring a social security
number to be placed on the driver’s license and has also resulted in the Division of Motor Vehicles
requiring a social security number to obtain or renew a driver’s license. Recently DMV instituted
a new policy that better met federal guidelines on the obtaining or renewing of a driver’s license.
Now a person can sign an affidavit that they have never obtained, been issued, or used a social
security number and obtain or renew a driver’s license. The purpose of this legislation is fourfold.

 First, HB 110 would place in statute the current policy of allowing for an affidavit for persons
who have never had a social security number.

« Secondly, it will eliminate the practice of placing social security numbers on a driver’s license.

« The new policy set in this legislation would become effectively immediately rather than
waiting until the sunset of HB 344.

« The provisions of this legislation would also apply to Alaska State Identification Cards.

| attempted to amend the statute to allow for persons who have completed a recission action
with the social security administration in returning invalidating their social security number to sign
an affidavit to that effect and obtain or renew an Alaska Driver’s License. The Social Security
Administration has indicated, however, that they have not approved any request to rescind a social

security number.

Because a driver’s license is a means of identification for clerks in stores accepting checks,
airlines allowing passage on planes, and bank cashier cashing checks or processing withdrawals,
there is a lot of access to a social security number placed on a driver’s license. 1 believe this is an
acceptable change to law to preserve the privacy of each Alaskan’s social security number.



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1

2001 LEGISLATIVE SESSION BI|| Version: CSHB 110(STA)
H) Fublish Date: 2/21/01

- DBIG/WF ag eﬁnvg and | %’E%‘&
j et @p@m —

%ube%grnl wge(%se n&% @fﬂl Comporent Nner, 2348

0l AUt Ch ot iy rfeon e e E@%@Iaﬁ s

YU VA5 YA FY

S, G W 0 00 0 0

CAPITAL EXPENDITURES
CHNGEINREVENUES ()|

ra] ReCemts

e
ORI Bt W 00 00 00 00

Estimate of any current year (FY2000) cost: 00

@lm\ﬁ
-TE
-IE
eporary

N\W.YS'S: (Attach a separate page ifnecessary)

This bill will have no fiscal impact on DMV. Procedures contained in this bill have already been implemented by DMV administrative

(Thousands of Dol

policy.

epely. (R ik DA R 2P
W bf %epgﬁlnmt &%m Slsslt?ratﬁw D

For distribution Information, call the Governor's Legislative Office

(Rovil=Geoooomh) Page 1 of 1




Subject: HB 110

Date: Thu, 08 Feb 2001 10:35:32-0900

From: Chuck Hosack <Chuck Hosack@admin..state.ak.us>
Organization:St of AK, Dept of Admin

To: Rvnnieva Moss@legis.state.ak.us

Rynnieva

Thanks for sending a copy of HB 110. The wording is fine and this will not present a
problem for DMV. The new wording in Section 1 reflects the new policy DMV started a
few weeks ago for those who have never been issued a SSN. Since DMV is already doing
this, the new language will not have an operational or fiscal impact on DMV. This
section allows DMV to continue to collect the SSN on the application and this will satisfy
the federal requirement. Those who have never been issued a SSN will fill out the

affidavit and will be able to get the license.

Section 2 is a change in that DMV will no longer be able to print the SSN on non
commercial licenses. DMV already has this capability as an option so again there will be
no fiscal or operational impact.

You also mentioned that you would include language for those who had "legally
rescinded the number back to social security”. This language would cause a problem
because according to social security a person cannot rescind a number once it is issued.
The following paragraphs are taken from an email from Pat Driggers from the Socal

Security Administration on this subject.

%A~ N H T ##IVIesstie from Put J3n™Mcrs

We have numerous people who have tried to "rescind™ their number. Most of them are
on the far fringes of the taxpayer protest movement who cite certain paragraphs from
various laws out of context. Others are prisoners. All seek to prove that they are exempt
from statutes of the federal government because they do not "reside” in the USA but in
some other “'sovereignty." (Many even refuse to add Zip Codes to their addresses since
that implies that the federal government is a legal entity.) None of them have been
successful. There is a filing cabinet somewhere containing their requests and copies of
the refusal letters. We inform them that we will not withdraw an SSN that was issued
based on a properly completed application. However, it is up to the individual to
determine whether to "use™ the number by supplying it when requested by a third party
(employer, government agency, credit company, etc.) The third party is legally able to
deny ajob or services/credit if the person elects not to supply the SSN.

We do sometimes "voiu an SSN. We do not delete the SSN from our records, only the
identifying data. The most common reason in the past decade has been for parents who
receive an SSN through the Enumeration at Birth process in the hospitals who claim th<:
they did not request this SSN for their child and that they do not want their child to be


mailto:Moss@legis.state.ak.us

enumerated. In this situation, we do not truly have a "proper application" for an SSN.
Since a child must have an SSN to be claimed as a tax dependent, this is a very rare
occurrence. In the past, SSA voided a number to correct the human errors made when

card issuance was a manual process.

However, it is most likely that a person who uses the word "rescinded is not referring to
voiding but to the denied requests in the first paragraph.



[Fwd: Social Security Numbers and Driver's License Applications]

Subject: [Fwd: Social Security Numbers and Driver's License Applications?
Date: Tue, 20 Feb 2001 21:11:39 -0800
From: Wes Keller <Wes_Keller@legis.state.ak.us>
To: Rynnieva_Moss@legis.state.ak.us

Subject: Social Security Numbers and Driver's License Applications
Date: Tue, 20 Feb 2001 18:05:13 -0500
From: "Sheri Steisel" <sheri.steisel@ncsl.org>

Reply-To: humserv-l@ncsl.org
To: <childsupport-l@ncsl.org>, *"Humserv-I'" <humserv-l@ncsl.org>

Hienos,
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nnbersataqdicaimfcrdi_\émélicerees \Ae&glatemreqedtreﬁnaicanﬁsa}daﬁmdww
\deesn@rgmm%saesmmeﬁaedwssmedwtewﬁsmmn%emdwm _
\hdes aoout whether hed dtemratives if adiver dd nat heve asogd seaunty runer, The Ciice of Ghild
S poat Efacenet a HSdd darify thet there are roosdlres to assist indvidLAls Who gy for diver's lioarsss
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While we posted this information to the listserv in December, I think it could be helpful to some of the
newer members of the listserv. The Cificed Child Suppat Enfacemant PIQ Guicenoe an Soad Seaunity
Nunbars can e aocoessed & )
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P1Q-9905 Inclusion of Social Security Nu...License Applications and Other Documents http:/lwww.acf.dhhs.gov/programs/csc/poiypig-9905.ntm

U.S. Department of Health and Human Services
Administration for Children & Families
Office of Child Support Enforcement

P1Q-99-05
DATE: July 14, 1999

TO: State IV D Directors and Regional Program Managers

FROM: David Gray Ross
Commissioner
Office of Child Support Enforcement

RE: Inclusion of Social Security Numbers on License Applications and Other Documents

It has come to our attention that there is some confusion regarding the issue of inclusion of social security
numbers on license applications and other documents.

Section 466(a)( 13) of the Social Security Act (Act) requires States to implement procedures requiring that
the social security number(s) of any applicant for a professional, driver’s, occupational, recreational or
marriage license be recorded on the application. In addition, section 466(a)(13) of the Act requires
procedures requiring that the social security number(s) of any individual subject to a divorce decree,
support order or paternity determination or acknowledgment be placed in the records relating to the matter
and that the social security number(s) of any individual who has died be place in the death records and
recorded on the death certificate. Some States have asked how this requirement applies to those applicants

or individuals that do not have social security numbers.

We interpret the statutory language in section 466(a)( 13) of the Act to require that States have procedures
which require an individual to furnish any social security number that he or she may have. Section
466(a)( 13) of the Act does not require that an individual have a social security number as a condition of
receiving a license, etc. We would advise States to require persons who wish to apply for a license who do
not have social security numbers to submit a sworn affidavit, under penalty of perjury, along with their
application stating that they do not have a social security number. Such an affidavit should also be
required for divorce, support or paternity matters where an individual indicates that he or she does not
have a social security number or in death cases where a family member, next of kin indicates that the

deceased did not have a social security number.

This is consistent with the position we took in P1Q-97-04 regarding the requirement for inclusion of social
security numbers on voluntary paternity acknowledgement affidavits. Jn P1Q-97-04 we stated that,
although section 452(a)(7) of the Act specified that the social security number of each parent is one of the
minimum requirements of an affidavit to be used for the voluntary acknowledgment of paternity, the
omission of one or both of the social security numbers would not invalidate the acknowledgment.

If you have questions regarding this subject, please contact Jan Rothstein of my staff at (202) 401-5073.

2/21/01 9:45 A\
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457 Drivers’ Licenses
ffect of amendments, —The 1998 amendment,  “must" and "21 vears of age" for “19years ofage”inthe
efFectﬁ/e 8anuary 1 . su:asﬂtuted%a?me?or next-to-last senfence ?n ion Ya% d
NOTES TO DECISIONS

P N&%&V A}%{”ﬁ%ﬂﬁw of Anchorage, 641

%;él al references. —60 CJ.S.. Motor \ehi- Wm for licensing of motor vehicle operators. 86
idlity, construction, and application of age re- '

Sec. 28.15.055. Provisional driver’ license. [Effective January 1, 1999]. Upon
application, the department may issue a provisional driver license to a person who is at
least .16 years of age but not yet 18 gears of age if the person has been licensed under an
instruction permit issued under AS 28.15.051 or under the law of another state with
substantially similar requirements for at least six months. (§ 3 ch 93 SLA 1998)

ffective dates. — Secti oh 198
6 tﬂl\é sec%lor? effectsfv%“ﬂqanﬁaaly ngj%gg.LA
Sec. 28.15.057. Restrictions on driver’ license issued to a person under 18.
Effective January 1,1999]. Except as provided under AS 28.15.051, a person who is at
east 16 years of age but not a/et 18 years of age may not be issued a driver’ license unless
the person has been licensed under an instruction permit issued under AS 28.1.5.051 for

at least six months and has held a valid provisional driver’s license issued under AS
28.15.055 for at least one year. (€ 3 ch 93 SLA 1998)

S S SO el oy L B
Sec. 28.15.060. Applications of minors. [Repealed, § 19 ch 178 SLA 1978.]

Sec. 28.15.061. Application for driver’s license or instruction permit; notice
of anatomical gift and living will procedure, (a) Application for an instruction
permit or for a driver’ license must be made on a form furnished by the department and
must be accompanied by the fee required under AS 28.15.271.

Ebg An application under (a? of this section must _
1) contain the apOPIlca_nt’s ull name, social security number, date and place of birth,
sex. and mailing and residence addresses; _ _ _ _

(2) state whether the applicant has been previously licensed as a driver and, if so,
when and by what jurisdiction;

(3) state whether any previous driver's license issued to the applicant ha? ever been
suspended or revoked or whether an application for a driver’s license has ever been
refused and, if so, the date of and reason for die suspension, revocation, or refusal; and

(4) contain other information that the department may reasonably require to deter-
mine the applicants identity, competency, and eligibility. _ _

(c) When an application is received from a person previously licensed in another
jurisdiction, the department may request a copy of the applicant's driving record from the
otherjurisdiction. Upon receipt of that record by the department, it becomes a part of the
driver’ record in this state with the same effect as if the record originated in this state.

(d) Anemployee of the department who processes a driver’ license application, other
than an application received by mail, shall ask the applicant orally whether the applicant
wishes to execute an anatomical gift or a living will. The department shall make known
to all applicants the procedure for executing a gift under AS 13.50 (Uniform Anatomical
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Subject: SSN on ID Cards

Date: Fri, 16 Feb 2001 14:45:19 -0900

From: Chuck Hosack <Chuck_Hosack@admin.state.ak.us>
Organization: St of AK, Dept of Admin

To: Rynnieva_Moss@legis.state.ak.us

Rynnieva

| received a fax note this afternoon from a Jewel Walker Sr. and Rep Coghill was also
listed as an addressee. She wanted HB 110 amended to prevent DMV from printing SSNs
on ED cards. ID cards are addressed in AS 18.65.310 and in part says "the department
shall issue a card identical to the motor vehicle operator's license provided for in AS
28.15.111 DMV takes the word "identical litterally and uses the same print
program for both driver licenses and ED cards. If HB 110 passes in it's current form then
DMV would apply the same standard to ED cards and would not print the SSN on the
card.

| haven't repied to her yet. This is just for your info so you know DMV's position and
intentions on this.

| will be in the office on Tuesday morning. Did you want me teleconferenced in again for
the nearing when this comes up again?

Chuck Hosack
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AKCLU statement in SUPPORT of MB 110

Subject: AKCLU statement in SUPPORT of HB 110
Date: Tue, 13 Mar 2001 19:09:26 -0900
From: "Jennifer Ruclinger" <akclu@alaska.net>
To: <Representative_John_Coghill@legis.state.ak.us> M A
CC: "Heather Nobrega" <lleather Nobrega@Iegis.stale.ak.us>, A ftO0C
<Representative_Aibert_Kookesh@Ilegis.state.ak.us>,
<Representative_Ethan_Berkowitz@legis.state.ak.us>,
<Representative_Kevin_Meyer@legis.state.ak.us>,
<Representative_Jeannette James@legis.state.ak.us>,
<Representative_Scott_Ogan@legis.state.ak.us>,
<Representative_Norman_Rokeberg@legis.state.ak.us>

Dear Rep. Coghill,

Attached below, FYIl, is my testimony in support of HB 110 (drivers®™ licenses
and SSNs). I will go to the LIO in Anchorage tomorrow to testify in the
House Judiciary Committee at 1:00, and 1 look forward to working with you in
the future to protect Alaskans® privacy rights. Thank you very much for

sponsoring this bill.

BTW, you will note in my statement that we support an amendment adopted in
Senate Finance this morning, protecting commercial drivers®™ licenses the
same as noncommercial licenses. Sen. Wilken introduced this amendment, and
Sen Phillips accepted it as friendly. Would you accept such an amendment as
friendly also? It really strengthens the bill.

Sincerely,

Jennifer Rudinger
Executive Director, AkCLU

CC: House Judiciary Committee

Name: (CS)HB 110 (SSN's on drivers'
licenses).doc
Type: Winword File (application/msword)
Encoding: base64
Download Status: Not downloaded with message

loil 3/14/01 8:17 AM
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MAR 1 4 2001
Alaska Civil Liberties Union

as
An Affiliate ofthe American Civil Liberties Union
P. O. Box 201844, Anchorage, AK 99520-1844
Phone: (907) 258-0044 Fax: (907) 258-0288 Email: akclu@alaska.net

To:  House Judiciary Committee (Representatives Rokeberg, Ogan, Coghill, James,
Meyer, Berkowitz, and Kookesh)

From: Jennifer Rudinger, Executive Director

Date: Weds., March 14, 2001

Re: STATEMENT IN SUPPORT OF (CS) HOUSE BILL 110

Good afternoon, Mr. Chairman and members of the Committee. For the record,
my name is Jennifer Rudinger, and | am the Executive Director of the Alaska Civil
Liberties Union (AKCLU). The AKCLU is a non-partisan nonprofit organization
supported by over 1,100 members statewide, and our mission is to defend Alaskans’ civil
liberties, including Alaskans’ right to privacy and the right to control our own personal
information. | thank you for the opportunity to testify today.

The Alaska Civil Liberties Union is pleased to support CSHB 110, and we
commend Representative Coghill for sponsoring this legislation, as well as Senators
Therriault and Phillips in the Senate (CSSB 102). Furthermore, we urge this
Committee to adopt an amendment similar to the friendly amendment offered by
Sen. Wilken yesterday in Senate Finance and accepted by Sen. Phillips, bringing
commercial drivers’ licenses into the scope of CSHB 110’s prohibition against the
display of Social Security numbers (SSNs). Sen. Phillips testified that when the bill
was originally drafted, the sponsors were under the impressii  that federal law required
display of SSNs on commercial drivers’ licenses. Upon further research, that proved not
to be the case, so the Senate Finance Committee moved CSSB 102 out yesterday with an
amendment to protect commercial drivers’ licenses the same as noncommercial drivers’
licenses. The AKCLU enthusiastically supports this amendment. The AKCLU receives
hundreds of complaints every year from Alaskans who feel that their civil liberties have
been violated, and one of the most common complaints stems from Alaskans’ legitimate
concerns about the privacy of their Social Security numbers.

Despite the governmentl’s promise when the Social Security program was created
that the SSN would be used ONY as a tool to administer a national retirement program, it
has in fact become a national ID number. But because the SSN is so commonly used as
an individual account number, this nine-digit code ends up being a virtual pass key to a
vast amount of private, and often sensitive, information about individuals -- our address,
medical history, shopping preferences, household income, and use of prescription drugs,

to name just a few examples.

The Internet has made the problem even more serious. Numerous companies
have distributed SSNs through online personal locaters or look-up services - California's
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AkCLU Statement in Support of CSHB 110
Page 2 of 2

Senator Dianne Feinstein has testified that it took her less than three minutes to retrieve
her own SSN from the Internet. The proliferation of SSNs has already led to some very

serious problems. Here are a few examples:

FRAUD — It was recently discovered that ten current and former SSA
employees had accepted bribes from a credit fraud ring in the business of
selling mothers' maiden names to activate fraudulently obtained credit

cards.

IMPROPER PRYING -- Congress passed a law in 1997 making
improper prying, or so-called "browsing," a crime after an IRS employee
targeted a state prosecutor against whom he had a grudge. The employee
scrutinized the prosecutor's tax form, which included detailed information
about the day care center the prosecutor's children attended.

IDENTITY THEFT - Because of the widespread availability of SSNs,
criminals are able to assume the identities of others in order to gain access
to their victims' bank and charge accounts and to steal their victims'

government benefits.

Ideally, Alaskans would not even be required to prowde their SSN in
order to obtain a driver’s license - but we understand that this is a requirement
under federal law, and the ACLU has long been lobbying against this in Congress.
Since the State must comply with this federal requirement, we applaud the
sponsors of CSFB éOZ and CSHB 110 for at least preventing Alaskans’ SSNs
from being QISPIAYEQ on their driver’s licenses. These bills are a step in the right
direction toward alleviating some of your constituents’ valid concerns that their
personal information could be accessed and used in an illegitimate manner.

We therefore support the immediate passage of CSHB 110, and we thank
this body for taking this crucial first step toward protecting Alaskans’ right to

privacy.
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: (tliobra air ovsr hydraulic™ brakes to be air brakes un-

S S AR
the sII; Ymte t 1 a vehicle ecrui Wltft gn alr-over-
h¥draul|c brake system that limits the driver to oper-

afe or{:‘% vehicles equped with an air-ovar-hydraulic

air brake system?
Guidance: Yea A State may issue the additional re-

r|ct|on rovided ft 1s ftjHy explained on the CDL.
This vvoua give a Steta thleiyo ption to aI ow a driver

0 festa | avehlcl ul ed wi erh
M‘ ulic brake system ?rath P lt)han ath a|r %/Z
m foo erate avenlce equ e with eith er a
ra lic r ta]lr ov<f<r dra t rakehs stem, whi 8
restric rom 0 era ing vehicles equippe
eh ?malr%rrr}kas ser% g q P

wit
uestion 4 Ma adrrverW|th an air brake restric-

tlo(n on h|a or ekr DL operate a%MVe wﬁpe W|t
bral es>ys em that has an' ar-assisted

par?érn Bra ke rele
Gmdance Yes, The air brake restnctlon a%JIles

only to the principal braklng system used to st
“‘oldcle, 838 95@) gP cab[)et an air-assisted
Mec anrsm f0 re ase Ing brake.

8383.131 Thst Procedures
estion 1. Are there any Federal regulations
vvhlch (Luwe the Statest retal n oras em? d’i erl-
od. of time the CDL k nowe rgg tests (or the test re-

sults) used to test CMV drive
Gyidance: No, tgere are no Federal regulations re-

gardJ Ing such *ccord retention.

§383.133 Test|ng Methods

Question Iélla States adm%nlster the CDL
knowle ean endorsement test in foreign languages
orinot rthen awritten format?

Guidance: Ye0
leJIestlon 2: Do the Federal standards limit the

Pu[nper of times a driver may take a test If he or she

Guidance: The rule does not limit the number of
times a driver may take a test.

Question 3: Is7a Stat allongd 1o.provide f?ran al-
ternative test (e I( \9 oral) or administer an alternate
reT>1<earrpsgormatp oviding the test meets FHWA require-

id Yes. The knowledge portion of the test
mal ub ¥ Fnlnlstereg In wrltteng(fJaPm ver aIf In au-

go ated ormats or otherwise at the discretion of the

§333. 153“I0r2‘%rrnatlon on tho Document and Ap-
Question J: May a State use the residence address
as opposed to the mailing address on the CDL?

Guidance:
?_g gstro n2: May a State issue temporary nonphato

Gurdance Yes, as

tho State doeﬁonotlllberallse %{ty existing proce-

dures for 1ssuing nonp Censes; an
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b. the State does not allow Exm s to opera e CM\Ve
indefinitely without a CDL which meets all the stan-
dards 0f5383.153.

ue tion .. Max]a State choose to implement a
dnvor icense system involving multiple part license

documents?
Guidance: Yes. A two or more part document as

curren| se]dlgsome States, is acceptab ?rowd
ocuments must resent 0 constl-
tute a Ilcense

Each document is explicitl ‘tied” to the other
document(s), and to asin Ig driver's record. Each (Q)C
ument must indicate that the dnver Is licensed as a
CMV.driver, |fthat|ﬁt ecasgI

¢. The multipart license ocument includes aII of
the data eIements sReCéﬂe in part 383, au&)BE

Question 4: [T the State res tncts the dr|V|n
E)erh\égege must that restriction be shown on the | |

Guidance: Yes.

Questlon 7t Is a State—requrred'to-shnwthe driv-
er's SSN on the CDL?

Guidange: No. 8383.153 does not s ecrfy the SSN as
arequire eemento the CDL docu entat,hﬁuqh the
regulation does require a driver. applicant
m|C|Ied In tho U.S. to provide hla or her SSN on the

HCértlé)nls a State ohlblted from issuing a
— OtMtiUr

?_to an applicant who, E)r religious rearms, o%oa
not possess an SSN

cuidance: NO. 10 determination of whether a X&
;s]%)rrr] Ir;eegtsloa]n SSNis left up to tho Sodal Security

Questlon 7: 1s a color-di d&tlzed image of a driver
acceptable fo \P f oses ofa

Guidance: he FHWA will accePt a color-di |
tized Image of a drive- on a CDL In liau of a color

Spocial Topics—Motor Coaches and cpL
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andlin
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now
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11 nF ed to pass the sgemallzed knowe e an
skills tests or the passenger endorsement, and
State would need to restrict the CDL to passenger op
erations only.
Questi n 2 V\/h(% skills test ia required foraCDL
hoIderse mF toadd ap assené;er endorsement?
Guidance £a erson alrea OyholdsaCDLwnhout
f7,'pass negher rsem%nt and subsequently. applies
or such éndorsement, thre snuatlon garse
The assen er test ve icle 1s_1n_the same vehicle
rouP at shown on the CDL Th|s situation pesos
OR emsince there Ia n% \scre
The passeng er test vehicle 1s'in agreatervehmle

rou thant at ohown on_the preexistin
& h) situatign. H river and tha State

Hﬁ) grad
must meet the requirements of 388383.71(d) and
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Commercial Motor Vehicles § 28.33.110

s529

1(%Sec. 28.33.100., License to drive commercial motor vehicle, (a) A person may
Fjiot drive a commercial motor vehicle until the person applies for and is issued a license
Lfor that purpose under AS 28.15.041. The department may not issue a license to drive a
commercial motor vehicle unless the applicant
" (1) is at least 19Iyears_ofage; o
, (2) has held a valid drivers license at least one year before the date of application or
meets the experience qualifications established by the department; _

(3) has successfully completed all required driving tests and written and physical
examinations, _ _ _ o

(é(? either does not have a driver? license issued by another jurisdiction or surrenders
all driver’s licenses issued by other jurisdictions. o
'(b) In addition to the information required under AS 28.15.111, a commercial driver’
license shall include information determined by the United States Secretary of Trans-
port%tlon to be appropriate to identify the licensee, meludmg-t-he-lieense&’s-social Gocurity
numbec.

(c) A person who has been a state resident for 30 days or longer may not drive a
commercial motor vehicle under the authority ofa commercial driver’ license issued by
another jurisdiction. _ N _
~(d) The licensing requirements of this section are in addition to the requirements
imposed on a school bus driver under AS 28.15.046. _

e) The department shall disqualify a person for a period of 60 consecutive days, and
shall reevaluate the person’ application or license to drive a commercial motor vehicle,
if the department determines that the person knowingly provided false information
required under _ o _

(1) this section or AS 28.15 in an application to the department for a commercial
driver's license; or o

(2?1 AS 28.33.110(c) in an application for employment. (8 3 ch 53 SLA 1990; am §§ 16,

17°ch 3 SLA 1992)
ffect of = ' ‘ [
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Ve Tor “operate™ In two places In the Introauctory — draph (2); an supsection ee)p

Sec. 28.33.110. Notification requirements for drivers of commercial motor
vehicles, (a) A driver of a commercial motor vehicle holding a commercial driver’s
license issued hy the state who is convicted of violating a federal or state law or local
ordinance relating to motor vehicle traffic control in this or another state, or a federal,
provincial, territorial, or municipal law relating to motor vehicle traffic control in
Canada, other than parking violations, shall notity the driver’s employer, in writing, of
the conviction within 30 days after the date of conviction.

(b) Adriver whose operating privilege is suspended, revoked, or canceled by a state,
who loses the privilege to operate a commercial motor vehicle in a state for any period, or
who is disqualified from operating a commercial motor vehicle foran?/ eriod, shall notify
the driver’s employer of that fact before the end of the business day following the day the
driver received notice ofthe suspension, revocation, cancellation, loss, or disqualification.
c) Aperson who applies for employment as a commercial motor vehicle driver shall
1) provide the person’s prospective emﬁloyer, at the time of application for employ-
ment, with the following information for the 10 years prec_edlnﬁ the date of application:

(A) alist ofthe names and addresses ofemployers for which the applicant was a driver
°fa commercial motor vehicle; _

g the dates between which the athcant drove for each employer;
)

the reason for leaving each employer;

i‘ﬂ certify that the information provided under this subsection is true and complete;

1 (3) provide additional information required by the employer. (8 3 ch 53 SLA 1990)



