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“An Act relating to state mining law, to methods o f locating mining claims, to the granting o f larger 
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rental payments fo r prospecting rights.'-

CH A IR

S enate  Bill:
[ ] same title 
[ ] new title 

H ouse Bill:
[ ] same title 
[ ] technical title 
[ ] new: SCR"___

[ ] adopt Letter of Intent b y _______________________ Committee

[ ] further referral to th e __________________________ Committee

and recom m ends:

[ ] be re p la c e d  w ith  C S ________________________________ (________ )

[ ] adopt p rev io u s  ________ C S _________________________________ (________ )

[ ] attached am endm ent(s)

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal

C H A IR :

NEW FISCAL NOTE( 
Department Zero Fiscal

OTHER RECOM M ENDATIONSSIGN ING  D O  PASS

Da/R sin

[  ]  A P P R O P R I A T I O N  -  n o  f i s c a l  n o t e ♦ in c lu d e  f i s c a l  n o t e s  a c c o m p a n y in g  G o v e r n o r ’s  b i l l



ALASKA STATE LEGISLATURE
SENATE RESOURCES COMMITTEE

Juneau, AK 99801
Official Business Chairman: Senator Rick H alford 

Vice Chair: Senator Robin Taylor
Senator Lyda Green

Senate Bill 175
" A m e n d m e n t s  to  S t a t e  M i n i n g  L a w "

Sponsor Statement Senator Pete Ke lly  
Senator Jerry Mackie 
Senator Sean Parneil

Senator Georgianna Lincoln

Senate Bill 175 proposes changes to the Alaska State Mining Law that reduce the 
time and processing cost for the State, while improving the accuracy and 
accessibility of me claim location data. These changes affect methods of locating 
mining claims, rental payments and other related items; they have no effect on 
the rights established by claims.

The Department of Natural Resources currently has a six month backlog of 
claims that have been filed, but are not yet on the land status plats. Changes 
proposed by SB 175 will greatly improve this situation by allowing DNR to use a 
format whereby mining claim corners conform to an aliquot part legal 
description and can then be electronically entered onto (or removed from) the 
State land status plats.

The changes proposed by SB 175 incorporate several years of work between the 
mining industry and the Alaska Department of Natural Resources. The primary 
concern for DNR is the amount of manpower, time and cost that are now 
required to process the paperwork for mining claims.

From the viewpoint of the mining industry, the changes will simplify the process 
of staking mining claims and reduce errors during the staking, recording and 
filing process. One change will make it simpler and more feasible to utilize 
Global Positioning Systems (GPS) to establish claim corners in the field. Another 
change will allow the location of a larger size of mining claim, which will 
decrease the number of stakes in the field and reduce the amount of paperwork 
by 75%. The existing claim location system will continue to be available for those 
situations where the new positioning method is not practical.

Other changes regard prospecting sites, including the establishment of a rental 
charge, repeal of tne limitation of the number of sites that can be held, and 
clarification of the terms.

Senate Bill 175 is supported by the Alaska Miners Association and the 
Department of Natural Resources.



Official Business

ALASKA STATE LEGISLATURE
SENATE RESOURCES COMMITTEE

State Capitol 
Juneau, AK 99801

Sectional Analysis 
Senate Bill 175

" A m e n d m e n t s  to  S t a t e  M i n i n g  L a w "

Chairman: Senator Rick Halford 
Vice Chair: Senator Robin Taylor 

Senator Lyda Green 
Senator Pete Kelly 

Senator Jerry Mackie 
Senator Sean Parnell 

Senator Georgianna Lincoln

Section 1. Establishes an additional method for locating (staking) mining claims 
called "MTRSC" (Meridian, Townslrp. Range, Section, Claim); allows claims to 
be located as 160 acres each, in addition to the current size of 40 acres per claim; 
specifies where a claim shall be marked; and reduces the period of time allowed 
for a person staking a claim to record the certificate of location from 90 days to 45 
days.

Section 2. Establishes that the annual labor rates for the new 40 acre MTRSC 
claims will be the same as existing 40 acre mm-MTRSC claims and that 160 acre 
MTRSC claims will be equal to four (4) times that of the 40 acre claims.

Section 3, Establishes a rental rate for prospecting sites and clarifies the rental 
rates for MTRSC claims.

Section 4. Provides an incentive to use the MTRSC method and to convert 
existing non-MTRSC claims into the MTRSC format.

Section 5. Defines "MTRSC system."

Section 6. Requires that all new prospecting sites be located by the MTRSC 
system and reduces the period of time allowed for a person establishing a 
prospecting site to record the certificate of location from 90 days to 45 days.

Section 7. Repeals the limitation on the number of prospecting sites that can be 
held in a township, increases from one year to two years the term of a 
prospecting site, removes the extension procedure for prospecting sites, and 
specifies requirements for locating and renting a prospecting site.

Section 8. Removes the requirement that claim lines be marked and clarifies the 
terms of abandonment of a prospecting site.
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Title:

BILL NO. SB 175

STA TE M IN ING LAW
Dept A ffected : N atura l R e so u rc e s  
BRU:
Com ponent: C la im s, P e rm its an d  L e a s e s

M inera ls . L and & W a te r D eve lopm en t

Spunso r:
R eque sto r:

S R E S
S R E S C om ponen t No 2460

Exp end itu re s/R even ue s
Note: A m oun ts do  no t in c lu d e  in fla tion u n le s s  o th e rw ise  no ted be low .

(T ho u san d s  o f Do llars)

O PERA T IN G  EX P EN D IT U R ES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSO N AL S E R V IC E S 7b. o 75.0 ~7ST> 75.0 75TT 75.0
TRAVEL
CONTRACTUAL
SU PPL IES
EQ U IPM EN T
LAND & ST R U C TU R ES *
GRANTS & CLA IM S
M ISCELLANEO U S
TOTAL O PERA T IN G 75.0 75.0 75.0 75.0 75.0 75.0

CAP ITAL EX P EN D ITU R ES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN R E V EN U E S  (1005) 150.0 150.0| 150.0 150.0 150.0 150.0

FUND SO U R C E (T ho u san d s  o f D o llars)
1002 F e d e ra l R e ce ip ts
1003 G F  M atch
1004 G F
1005 GF/Program  R e ce ip ts  
1037 GF/Mental H ea lth  
O ther (Spec ify  Type)

75.0 75.0 ......7 " 75.6 "75.0 75.0

TOTAL 75.0 75.0 75.0 75.0 75.0 75.0

E s t im a te  o f  a n y  c u r r e n t  y e a r  (FY2000) c o s t :  $ n/a

PO S IT IO NS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEM PO RARY 0 0 0 0 0 0

AN A LYS IS : (Attach a separate page i f  necessary)
Alaska is experiencing a boom in mineral locations. The number of new claims has increased from 

3,000-4,000 per year in the early 1990s to over 15,000 last year. Because of this increase, each year it 
takes longer and longer for DNR to process all the new locations. It now takes 12 weeks, almost a full 
mining season, for DNR to process new claims.

This bill would reduce DNR's processing requirements. In addition, it would allow locators to stake 
their locations in a manner that allows DNR to automate a significant part of the process. Thus, the bill is 
necessary to ensure that DNR's level of service does not deteriorate further if, as expected, 10,000 new 
claims are staked in the next few years, (cont.)

R obe rt M. Loeffler
M in ing . Land and W a te r

P rep a red  by:
D ivision:
App roved by C om m iss io n e r:

John  S h iv e ly
A gency :

907-269-8625
D a te :

Date:

18-Feb-00

N a tu ra l R e so u rc e s

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Continuation of fiscal note for S B  175

Finally, the bill would also save the mineral locator money in being able to locate fewer mineral locations 
to cover the same area, which W '(! result in less staking and recording.

The major change is that the bill allows locators to stake claims according to aliquot parts (referred to as 
Meridian, Township, Range, Section Claims, or MTRSC, in the bill).
This bill provides a one-time 50% reduction in rental for new MTRSC mineral locations and previous 
mineral locations converted to MTRSC as an incentive to locate the new MTRSC locations provided in 
this bill. The one-time incentive-induced reduction in rental will cost the State an estimated $50K in 
reduced rentals. This bill also provides a new, previously untapped source of rental revenue from 
requiring rental for prospecting site locations at the same rental amount as for new mining locations. 
Requiring rental for p'rospecting site locations, which had no rental requirement previously, will result in 
fewer prospecting site locations (estimated 75% reduction) and more mining claims or leasehold 
locations being staked in their place. This "switching" by the mining industry will result in an estimated 
net rental increase of $200K annually. Thus, the net effect of the bill is to increase revenues from the 
mineral industry by approximately $150K annually, approximately half of which would go to the 
permanent fund.

Currently, DNR puts prospecting site locations in the state's computerized public land records, but not 
on the status plats. DNR does, however, put new mining claims and leasehold locations in the public 
land records as well as on the status plats. Thus, the "new rental revenue" needs to be used to process 
the additional locations and to reduce the processing time of new locations expected. Without the bill, 
the claim processing time will, in future years, climb to 14 or 16 weeks or longer (i.e., it would take 
longer than a full mining season to process the claims). This is a much lower level of service than the 
mining industry deserves. This bill, without the fiscal note, will allow the processing time to stay at the 
relatively poor service level of approximately 12 weeks. The bill plus the funds in the fiscal note would 
allow DNR to lower processing times to approximately 6 weeks.

sbl 75.xlsPrimed: 02/18/2000 4:19 PM Page 2 at 2



Honorab le  R ic k  H a lfo rd  
Cha irm an
Senate Resources Com m ittee  

C ap ito l B u ild in g  

Juneau, A K  99801

State M in in g  Law . The changes proposed in S B - 175 arc the result o f  several years o f  w ork  between the 

m in ing  industry  and the A lu skn  Departm ent o f  Natu ra l Resources. Th ey  affect o n ly  the process requ ired fo r 

loca ting  (stak ing) m in in g  c la im s and do not increase o r decrease the rights established by m in in g  c la im s. 

These changes have been deve loped very ca re fu lly  to ensure that they accom plish  o n ly  what is  intended and 

that .they c la r ify  som e po in ts in the existing law  that cou ld  otherw ise contribute (and in the past hav;c 

contributed) to paperw ork  and records errors.

The current State budget cha llenges were the p rim a ry  cata lyst fo r ou r w o rk  to deve lop these amendments. 

A lso , techno log ica l advances in e lectron ic land records, on -lin e  access, and G lo b a l P o s it io n in g  System s 

(G P S ) have deve loped to a leve l where they now  p rov ide  new ways to address the prob lem s and post data 
onto the State land status p la ts in a tim e ly  and e ffic ien t manner.

The p rim ary  issue fo r D N R  was the amount o f  manpower, time and cost that is now  requ ired to process the 

paperw ork fo r m in in g  c la im s. S B - 175 greatly im proves this situation by  p la c in g  m in ing  c la im s in to  a format 
that can bo e le c tro n ica lly  entered onto (or removed from) the State land status plats. T h is  w il l  decrease the 

amount o f  tim e fo r D N R  to process the cla im s and at the same tim e g reatly  im prove  the accuracy and 

a cce ss ib ility  o f  the data. D N R  now  has a s ix  month back log  o f  c la im s that have been located and filed  w ith  

the Departm ent, but are not yet entered on the land status plats.

Fo r the m in in g  industry , the changes w il l  s im p lify  the process o f  s tak ing  m in ing  c la im s and reduce errors 

du ring  the stak ing , reco rd ing  and f ilin g  process. One change w il l m ake it s im p le r and more feasib le  to u t ilize  

G lo b a l P o s it io n in g  System s (G P S ) to establish c la im  com ers in the fie ld . A no ther change w il l  a llo w  use o f  

a larger s ize  m in in g  c la im  w h ich  w il l  decrease the amount o f  paperw ork  by 75%, fo r both the m iner and 

D N R . The ex is t in g  c la im  loca tion  system w ill continue to be ava ilab le  fo r those situations where the new 

pos it ion ing  method is not p ractica l.

W e  urge that the am endm ents p roposed in S B - 175 be enacted and becom e law  ar the earliest feasib le date.

R E : Senate B i l l  175, Am endm ents to the A laska  State M in in g  Law

Thank you  fo r schedu lin g  a hearing on Senate B i l l  175 w h ich  w il l  m ake some amendments to the A la sk a

S in ce re ly ,

Steven C. Boretl, P.E. 
E xe cu t iv e  D ire c to r
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2000 LEGISLATIVE SESSION
Revision Date/Time:_____________________

Title:

STATE OF ALASKA
FISCAL NOTE

BILL NO. SB194

An Act relating to the A laska

Chilkat Bald Eag le  Preserve

Dept Affected: Natural Resources 

BRU: Parks and Recreatio

Component: Parks Management

Sponsor:

Requestor:

Mackie

(S) R E S Component No #452

Expenditures/Revenues
Note: Amounts do not include inflation un less otherw ise noted below.

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PER SO N AL ' S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U PPL IE S
EQ U IPM EN T
LAND  & S T R U C T U R E S
G R A N T S  & CLA IM S
M ISC E LLA N E O U S

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (fund cod.) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands o f Dollars)
1002 Federal Rece ipts
1003 G F Match
1004 G F
1005 GF/Program  Rece ipts
1037 GF.'Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( FY2000 )  c o s t :  $ 

P O S I T I O N S

n/a

FULL-TIM E 0 0 0 0 0 0
PART-TIM E 0 0 0 0 0 0
T E M P O R A R Y _ _  o ___________ 0 0 0 0

AN A LY S I S :  (Attach a separate page if necessary)

There  is no an tic ipa ted  f isca l im pact a s so c ia te d  w ith im p lem entation  o f th is  leg is la tion .

Jim  Stratton. Directo 

Parks /
& H E .Prepared by:

Division: _________

Approved by Comm issioner:

John S h i v e l y 7 ? ?  r'/ftZ y  rftfu fi’A 
Agency: Natural Resoqrfres

/

P h o n e : 

D a te :

Date:

269-8701

17-Feb-00

17-Feb-00

P R E P A R E R  T O  P R O V I D E  A L L  D I S T R I B U T I O N  C O P I E S  T O  G O V E R N O R ' S  L E G I S LA T I V E  O F F I C E

For further distribution information call the Governor's Legislative Office
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c Y J±  r ^ A T E  'Z e Q IS u
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S enator  Terry M ackie
SENATE MAJORITY LEADER

S P O N S O R  S T A T E M E N T  

S B  1 9 4 ,  S u r v e y  E r r o r  C o r r e c t io n .

A l t h o u g h  th e  b i l l  s t a tu s  l is ts  S B  1 9 4  a s  c o n c e r n in g  th e  C h i l k a t  B a ld  E a g le  P r e s e r v e ,  

th e  s u b s t a n c e  o f  t h e  t h is  le g is la t io n  is  t o  c o r r e c t  a la n d  o w n e r s h ip  p r o b le m  c a u s e d  

b y  a s u r v e y  e r r o r .

M r .  D a v id  P a h l o f  H a in e s ,  A la s k a  p u r c h a s e d  a p ie c e  o f  p r o p e r t y  n e a r  t h e  K le h in i  

R iv e r  in  1 9 9 5 .  O r ig in a l l y ,  t h e  p r o p e r t y  w a s  p a r t  o f  a s t a te  la n d  d is p o s a l  t h a t  h a d  

b e e n  s u b d iv id e d  a n d  s u r v e y e d .  U n f o r t u n a t e ly ,  o n e  o f  t h e  p a r c e ls  h a d  b e e n  m is -  

m o n u m e n t e d .

M r .  P a h l r e l ie d  o n  th e  e r r a n t  s u r v e y  m a r k e r s  t o  d e f in e  t h e  lo c a t io n  o f  h is  p r o p e r t y .

R ig h t - o f -w a y  r e q u ir e m e n t s  o f  a s ta te  h ig h w a y  p r o j e c t  r e v e a le d  t h a t  t h e  r e c o r d e d  

p la t  o f  M r .  P a h l 's  p r o p e r t y  w a s  a n  a d ja c e n t  p a r c e l ,  w h ic h  h a d  la r g e ly  b e e n  t a k e n  b y  

th e  K le h in i  R iv e r .  M r .  P a h l a p p e a le d  t o  th e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  

r e c t i f y  t h e  s i t u a t io n  b y  g iv in g  h im  t i t le  t o  t h e  p ie c e  o f  p r o p e r t y  h e  a lw a y s  t h o u g h t  

w a s  h is . T h is  s o lu t io n  is n o t  a v a i la b le  b e c a u s e  a n  e a r l ie r  a c t io n  h a d  p la c e d  t h e  

s u b je c t  p r o p e r t y  w it h in  t h e  C h i lk a t  B a ld  E a g le  P r e s e r v e .

S B  1 9 4  w o u ld  a l lo w  th e  C o m m is s io n e r  o f  N a t u r e  R e s o u r c e s  a n d  t h e  d i r e c t o r  o f  t h e  

D iv is io n  o f  L a n d s  t r  r e c la im  th e  p r o p e r t y  f r o m  t h e  P r e s e r v e  a n d  g iv e  t i t le  t o  M r .

P a h l in  e x c h a n g e  f o r  t h e  la r g e ly  s u b m e rg e d  p a r c e l .

SENATE DISTRICT t: Kodiak IsI.iikI/SooiIkmm Islands
Sen,nor_lcrn_Mnddc(''legis.staie.ak.us



STATE OF ALASKA TONY KNOWLES, GOVERNOR

ALASKA CHILKAT BALD EAGLE PRESERVE
ADVISORY COUNCIL

January 4, 2000

The Honorable Senator Jerry Mackie 
State Capitol Room 427 
Juneau, AK 99801-1182

Dear Senator Mackie:

The Alaska Chilkat Bald Eagle Preserve Advisory Council respectfully requests legislative 
action to correct a clerical platting error affecting an inholding in the Alaska Chilkat Bald 
Eagle Preserve. The Council stipulates that such legislation be strictly limited in the title 
and content to the specific correction outlined below.

The property in question is owned by Mr. David Pahl of Haines. Title to the property was 
transferred to Mr. Pahl by the State of Alaska on April 4, 1997.

Mr. Pahl inspected the property prior to purchase. It was marked as Tract #2 of ASLS 79- 
232. Due to a surveyor’s error, identified and acknowledged as an error by the Department 
of Natural Resources, the tract shown to the public with identifying markers as Tract #2, 
was represented on plat maps as Tract #1.

Consequently, Mr. Pahl, in purchasing Tract #2, received title to an adjacent lot, which then 
and now is partially covered by the Chilkat River, a resource whose protection is Gf 
considerable importance to the Council.

The Council, grateful for the support given by the Commissioner of Natural Resources in 
seeking a just resolution, is hereby requesting that the clerical error be corrected such that 
Mr. Pahl have title to the upland parcel he believed he had purchased in good faith referred 
to on plat maps as Tract #1, and that the riverfront parcel shown on plats as Tract #2 and 
currently deeded to Mr. Pahl be returned to the Preserve.

This correction will permit two parcels in question to be used in the future as they have in 
the past by Mr. Pahl and the preserve. It will ensure that the uses of the riverfront parcel 
are consistent with purposes of the preserve, and will protect the valid claim by Mr. Pahl to 
the property he inspected, purchased in good faith which was represented by State survey 
markers as the parcel oTered to him for sale.

MAILING ADDRESS:
400 Willoughby Avenue
JUNEAU. ALASKA 99801-1381 
PHONE: (907) 465-4563 
FAX: (907) 465-5330



In summary, the Council wishes to thank Senator Mackie and Representative Kookesh for 
their interest and advocacy fcr the interests of Mr. Pahl and the Preserve.

We have attached some information which we hope will be of use to the Division of 
Legislative Services in drafting language which will return Mr. Pahl’s title to his property, 
establish the Preserve’s title to it’s riverfront parcel, and preclude establishment of any 
precedent suggesting that the integrity of the Preserve may be compromised by executive 
action.

We do not consider this to be a land trade, but rather a legislatively-mandated correction of 
a clerical error impacting both the Preserve and Mr. Pahl’s interests.

Thank you for your assistance in this matter.

Jan ft\\\
Co-Otfair
Alaska Chilkat Bald Eagle Preserve Advisory Council



Historical Notes on Tracts 1 & 2, ASLS 79-232.

The property claimed by Mr. Pahl was displayed for sale, marked on the ground as property 
not in the Preserve, and sold to the public prior to the creation of the Preserve.

During the intervening period the property was used by Mr. Pahl and others as private 
property. The members of the Board and residents of the area have understood the 
property to be Mr. Pahl’s for many years, and a legal correction will simply state the facts as 
they exist: That the lot claimed by Mr. Pahl is his, and the lot stated to be his by the State is 
in fact part of the preserve.

The Council affirms that the land historically used by Mr. Panl is more appropriate to private 
use than the land which the State, due to the clerical error in platting the survey, deeded to 
him. The land used historically by the preserve, and deeded to Mr. Pahl due to a platting 
and survey error, is best used by the Preserve for its purposes.

Both the council and Mr. Pahl agree that all interests are best served through the error 
correction. Mr. Pahl is willing to forgo any rights to the riverfront parcel (Tract #2). And the 
Council recommends the State convey its interest in the upland parcel (Tract #1) to Mr.
Pahl.

We wish to stress that this approval and request is for these specific pieces of property 
only; and that this approval and request for action is based upon a unique set of facts; and 
that this approval and request is being made specifically because of the State's error in 
marking the property for public inspection. Neither the public nor the council had any prior 
reason to believe the property claimed by Mr. Pahl was ever in the preserve at all. It has 
been used as private land prior to the creation to the Preserve, and the Board supports Mr. 
Pahl’s claim to title to the upland parcel. Mr. Pahl supports the ccuncil’s recommendation 
that the State regain title to the river front parcel.



WVSU 4/il4t WHU Vi 4 * 44 i V 4 4

/ row/ KNOWLES, GOVERNOR

DEPARTMENT OF NATURAL RESOURCES /
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FAX: (907) 455-0556

OFFICE OF THE COMMISSIONER I O 3601 C STREET, SUITE 1210
ANCHORAGE. ALASKA 99S03-5921 
PHONE: (907)260-5451
FAX: (907)269-5918

July 15, 1999

David PaM 
P.O. Box 702 
Haines, Alaska 99827

Re: Land problem, ADL 101410

Dear Mr. Pahl:

1 am responding to Mr. Goll’s summary of your land problem. Your situation is unique and I 
understand why you thougnt that the land you bought from a previous state land purchaser was 
an intact parcel next to the Klehini River. In fact, only a small remnant remains from Tract 2 of 
ASLS 79-232, the parcel you actually bought in 1995 from Sarah Kavasharov. The rest was 
eroded away by the river after the state issued the land sale contract to Ms. Kavasharov in 1981.

The attachment is a discussion of facts related to the issue. Because the existing monument caps 
are mismarked and Tract 2 has substantially eroded away, a layperson inspecting it in the field 
could be misled into thinking that the remaining parcel is Tract 2. Unfortunately, that is not the 
case. The survey plat shows that the remaining parcel is actually Tract 1, which was never sold 
and was designated by the legislature as part of the Alaska Chilkat Bald Eagle Preserve in 1982.

You apparently relied on the mismarked monuments when you purchased the tract. The 
department knew before originally offering the land that the surveyor had mislabled the 
monuments; and it should have foreseen that the mislabeling could mislead purchasers. It 
proceeded with the saie without making the surveyor correct the monument labels or even 
warning potential buyers that the labels had been reversed. I regret that this series of errors 
occurred, and I am looking for remedies for you.

Because Tract 1 was withdrawn by the legislature in 1982 as part of the Alaska Chilkat Bald 
Eagle Preserve, it is no longer subject to my land disposal powers under Title 38. Therefore the 
department does not have the i.uthority to consider conveyance of Tract 1 at this time.

T think a fair resolution of this matter would be a refund of the original purchase price to" —V. t t
you in exchange for you deeding Tract 2 back to the Stale. If this solution is not
acceptable, the restrictions of Title 38 leave me without any alternative means to compensate you
for this situation absent litigation. If you were to file legal action against the
state, T could recommend that the Department of Law use its authority to settle the litigation by

Develop, Conserve, and Enhance N atural Resources f o r  Present and Future Alaskans
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offering you a substitute parcel from the departments' 1999 land offering that la equal in value 
to the original purchase price (adjusted for time). This solution would also require you to 
deed Tract 2 back to the state.

Under current law, Tract 1, ASLS 79-232 is not available as a substitute parcel and could not be 
offered to you in any settlement. In order for Tract 1 to be available as a substitute parcel 
under the option stated in the previous paragraph, it would be necessary for the legislature to 
remove Tract 1 from the Alaska Chilkat Bald Eagle Preserve.

1 realize that this has been a very frustrating experience for you. I want to find an equitable 
solution to our problem.

I understand you may be considering building on this site. I would advise you against building 
until this situation is resolved, as such action would cause you more expense and possible less of 
the property constructed. I look forward to continuing to work with you to resolve this matter.

John biuvely 
Commissioner

Attachment

cc: Bob Loeffler. Director, Division of Mining, Land and Water
Jim Stratton, Director, Division of Parks and Outdoor Recreation.

Peter Goll

Sincerely.

J950J2101LA
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Revision Date/Time (Note if correction) 
Title Authority to issue grants

STATE OF ALASKA
2000 LEGISLATIVE SESSION

Sponsor
Requester

Rules Committee
Governor

E xp e n d itu re s /R e ve n u e s

FISCAL NOTE jJo. _ J _
Bill Version: 5 1 ?  P  / 9-
(S ) Publish Date: / - P- / • o

_ Dept. Affected 
BRU Habitat

Fish and Game

Component Habitat

Component No. 

(Thousands o f Dollars)

436

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services
Travel
Conlractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE________________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t year (FY2000) cos t: 0.0
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)

Prepared by:  Ken Taylor_______________________________________________  Phone 465-6143
Division Habitat Date/Time 1/20/00 11:03 AM
Approved by Commissioner Frank Rue t V - '  •„ c . i . Date 01/20/2000
Agency Department of Fish and Game ;V
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T o m  K n o u i . i .n
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S t a t e  o r  A l a s k a

O l I il I Hi Mil G o \ I KNOU
J lN F . .U

■ 0 0  £ - 1 2 -

J a n u a r y  2 0 ,  2 0 0 0

T h e  H o n o r a b l e  D r u e  P e a r c e  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  P r e s i d e n t  P e a r c e :

T o  c o n t i n u e  o u r  e f f o r t s  t o  p r o t e c t  a n d  e n h a n c e  A l a s k a ' s  n a t u r a l  r e s o u r c e s .  I  a m  

t r a n s m i t t i n g  t h i s  b i l l  a u t h o r i z i n g  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  

t o  a w a r d  g r a n t s  f o r  c e r t a i n  r e s o u r c e  a c t i v i t i e s .

U n d e r  t h i s  b i l l ,  t h e  c o m m i s s i o n e r  w o u l d  h a v e  e x p r e s s  a u t h o r i t y  t o  d i r e c t l y  a w a r d  g r a n t s  

t h a t  s e r v e  c o r e  m i s s i o n s  o f  t h e  d e p a r t m e n t  -  p r o t e c t i n g ,  m a i n t a i n i n g ,  a n d  i m p r o v i n g  

p u b l i c  a c c e s s  t o  f i s h ,  g a m e ,  a n d  h a b i t a t  r e s o u r c e s  o f  A l a s k a .  C u r r e n t  l a w  n e c e s s i t a t e s  t h e  

d e p a r t m e n t  t o  c h a n n e l  m o n e y  t h r o u g h  o t h e r  a g e n c i e s  w h i c h  c a u s e s  d e l a y  a n d  a d d s  

c o n s i d e r a b l e  a d m i n i s t r a t i v e  c o s t .

A n  i n c r e a s i n g  a m o u n t  o f  f e d e r a l  f u n d i n g  i s  a v a i l a b l e  t o  r e s t o r e  f i s h  h a b i t a t  a n d  p a s s a g e .  

W e  h a v e  m a n y  o p p o r t u n i t i e s  t o  u s e  t h e s e  f u n d s ,  p a r t i c u l a r l y  i n  t h e  m o r e  d e v e l o p e d  a r e a s  

o f  t h e  s t a t e .  M a n y  o f  t h e s e  o p p o r t u n i t i e s  a r e  f o u n d  o n  p r i v a t e  l a n d  o n  s o m e  o f  A l a s k a ' s  

m o s t  p r o d u c t i v e  f i s h  s t r e a m s ,  s u c h  a s  t h e  K e n a i  R i v e r .

S i n c e  t h e  i n c e p t i o n  o f  t h e  K e n a i  R i v e r  5 0 / 5 0  C o s t  S h a r e  p r o j e c t  i n  1 9 9 5 .  t h e  d e p a r t m e n t  

h a s  a p p r o v e d  1 6 0  p r o j e c t s  t o  r e h a b i l i t a t e  s o m e  9 , 6 0 0  f e e t  o f  r i v e r b a n k  a n d  p r o t e c t  m o r e  

t h a n  1 5 . 7 0 0  f e e t  o f  t h e  K e n a i  R i v e r .  B u t  m o r e  m o n e y  c o u l d  h a v e  b e e n  d i r e c t l y  t a r g e t e d  

t o  t h e s e  p r o j e c t s  i f  w e  d i d  n o t  h a v e  t o  p a y  t h e  U . S .  F i s h  a n d  W i l d l i f e  S e r v i c e  i t s  1 1  

p e r c e n t  a d m i n i s t r a t i v e  c o s t  f o r  c h a n n e l i n g  t h e s e  f u n d s  t o  t h e  s t a t e .  D i r e c t  g r a n t  a u t h o r i t y  

f o r  t h e  d e p a r t m e n t  w i l l  e l i m i n a t e  t h e  n e e d  t o  u s e  t h e  f e d e r a l  a g e n c y  i n  t h i s  w a y .
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T h e  H o n o r a b l e  D r u e  P e a r c e  

J a n u a r y  2 0 .  2 0 0 0  

P a g e  2

T h i s  l e g i s l a t i o n  r e p r e s e n t s  a  c o s t - e f f e c t i v e  w a y  t o  c o n t i n u e  e f f o r t s  o n  p r i v a t e  a n d  p u b l i c  

l a n d  t o  r e h a b i l i t a t e  r i v e r b a n k s ,  p r o t e c t  f i s h  s t r e a m s  a n d  e n h a n c e  a c c e s s  t o  t h e s e  a r e a s .  1 

u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  a c t i o n  o n  t h i s  m e a s u r e .

S i n c e r e l y .





A L A S K A  STATE LEGISLATURE
SENATE RESOURCES COMMITTEE

Juneau, AK 99801
Official Business

Chairman: Senator Rick Halford 
Vice Chair: Senator Robin Taylor

Senator Lyda Green

Senate Bill 226
"Stranded Gas Pipeline Carriers"

Sponsor Statement Senator Pete Kelly 
Senator Jerry Mackie 
Senator Sean Parnell

Senator Georgianna Lincoln

Senate Bill 226 provides the framework for a stranded gas pipeline to proceed by 
establishing procedures, authorities and clarifying the duties of stranded gas 
pipeline carriers. Changes proposed by SB 226 are intended to apply to all 
potential stranded gas pipeline projects, to clarify state and federal regulatory 
jurisdict' . r .  to complement a non-discriminatory federal process which will 
apply to any export volumes of stranded gas, to provide for instate gas 
transportation and sales, and to provide needed exemption from public utility 
designations for a stranded gas pipeline project.

SB 226 amends the Pipeline Act (AS 42.06) to define a stranded gas pipeline 
consistent with existing state statute and to clarify the Regulatory Commission of 
Alaska's authority and duties in regulating a stranded gas pipeline. SB 226 also 
specifies the criteria for the RCA to establish a fair, predictable and timely 
process to determine initial intrastate capacity and a method for needed pipeline 
system expansions to accommodate increased demand in state gas supplies.

Other changes proposed by SB 226 exempt stranded gas pipelines from the 
requirement to operate as a public utility and limit the common carrier 
requirements for stranded gas pipelines to the transportation of intrastate gas.

SB 226 also defines the types of intrastate transportation services available in a 
stranded gas pipeline system and how the tariffs and fees will be set.

Collectively, these changes are intended to provide greater certainty and 
predictability in the regulation of stranded gas pipeline systems. With passage 
of SB 226, gas export project sponsors will have increased ability to market 
Alaska's stranded gas reserves, to compete more effectively with alternative 
export projects, and to attract the large investments required to construct and 
operate the pipeline and related facilities needed to condition, transport and 
export stranded gas reserves.
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A LA SK A  STATE LEG ISLA TU RE
SENATE RESOURCES COMMITTEE

Sectional Analysis 
Senate Bill 226

"Stranded Gas Pipeline Carriers"

State Capitol 
Juneau, AK 99801

Chairman: Senator Rick Halford 
Vice Chair: Senator Robin Taylor 

Senator Lyda Green 
Senator Pete Kelly 

Senator Jerry Mackie 
Senator Sean Parnell 

Senator Georgianna Lincoln

Section 1. Limits the circumstances under which a right-of-way lessee that owns 
or operates a stranded gas pipeline must act as a common carrier to intrastale 
transportation of stranded gas.

Section 2. Exempts the owners or operators of a stranded gas pipeline from 
operating as a public utility under the "Alaska Public Utilities Commission Act."

Section 3. Extends the Regulatory Commission of Alaska's jurisdiction and 
authority to intrastate transportation of stranded gas through a stranded gas 
pipeline.

Section 4. Outlines additional requirements for a stranded gas pipeline carrier to 
be issued a certificate of public convenience and necessity. These requirements 
relate to the pipeline capacity and volume, public notice and criteria for a request 
for service. In addition, this section specifies information to be considered by 
RCA in determining the total volume of intrastate transportation of stranded gas 
by a stranded gas pipeline and when the total volume can exceed the amount 
substantiated by written comments and contracts.

Section 5. Specifies the conditions under which the commission can require 
expansion, enlargement or extension of a stranded gas pipeline system and 
requires the commission to set rates to offset the costs incurred.

Section 6. Allows a stranded gas pipeline carrier to charge separate rates for firm 
transportation service and for interruptible transportation service. In addition, 
this section allows a stranded gas pipeline carrier to charge a reservation fee as a 
condition of providing firm transportation service and outlines costs that can be 
included in the reservation fee.

Section 7. Defines terms relating to stranded gas and stranded gas pipelines.



FISCAL NOTE
STATE OF ALASKA BILL NO. SB 226
2000 LEGISLATIVE SESSION

Revision Date/Time (Note if correction) Dept. Affected Revenue

Title Stranded gas pipeline carriers B R U  Revenue Operations

regulation Com ponent Oil and G as Audit

Sponsor Senate Resources

Requester Senate O il & G as Com ponent No. 115

Expenditures/Revenues___________________ (Thousands of Dollars)
Note: Amounts do not include inflation un less otherw ise noted below.

OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Serv ices

Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & C la im s
M iscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | 0.0 0.0 0.0 0.0 0.0 | 0.0

CHANGE IN REVENUES ( > I 0.0 0.0 0.0 | 0.0 0.0 0.0

FUND SOURCE_________________________________________________ (Thousands of Dollars)

1002 Federal Rece ip ts
1003 G F  Match

1004 G F
1005 GF/Program  Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2000) cost: 0.0

POSITIONS
Full-time 0 0 0 0 0 0

Part-time 0 0 0 0 0 0

Temporary 0 0 0 0 0 0

ANALYSIS: (A ttach a  sep arate  p age  if n e c e ss ity )

This bill clarifies the regulatory environment for a potential North Slope natural gas pipeline, and would not 
impose any additional costs beyond those necessary for regulation currently. It would not create any 
revenues either.

Prepared by: 

Division

Roger Marks
O il and G as Audit

Approved by C om m issioner 

Agency ____________

W ilson Condon
Department of HSvenue

Phone 269-0082
Date/Time 18-Feb-00 

Date
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ANS LNG Sponsor Group -  SB-226 Testimony 
Senate Resources Committee 
2 / 2 1 / 2 0 0 0

Mr. Chairman, members of the committee, for the record, my name is 
Michael Hurley. I work for ARCO Alaska, 'nc in the ANS Gas 
Commercialization Group in Anchorage, arid am currently assigned to 
manage the commercial regulatory efforts for the Alaska North Slope 
LNG Sponsor Group.

I am here today to express the sponsor group’s support for SB-226.

For the last year and a half the sponsor group, comprised of ARCO 
Alaska, BP Amoco, Foothills Pipe Lines Ltd., Phillips Petroleum and 
Marubeni Corporation, has been actively pursuing development of a 
new design for a market viable LNG export project; including the 
development of a commercial regulatory regime which will provide the 
regulatory certainty our long term customers require, while at the 
same time, meeting the needs of the state and federal regulators for 
adequate access and commercial oversight. SB-226, we believe, 
strikes that balance, providing the Regulatory Commission of Alaska 
(RCA) clear and unambiguous oversight of intrastate gas 
transportation.

Section 1 of the bill clarifies the current Right of Way Leasing Act 
common carriage requirement to apply only to intrastate gas 
shipments.

The second and third sections of the bill clarify that a stranded gas 
pipeline system’s intrastate shipments would be regulated under the 
Pipeline Act (AS 42.06), rather than under the Utilities Act (AS 42.05).

In section 4, a new subsection is added to the Pipeline Act creating 
procedures, within RCA’s existing pipeline certification process, for 
determining the amount of pipeline capacity which should initially be 
set aside for intrastate transportation.

That process sets out distinct criteria for capacity for Local 
Distribution Companies (LDCs) which must submit their gas purchase



contracts to the RCA under current regulations, and for industrial gas 
users who must provide written commitments to transport intrastate 
gas volumes, supported by take or pay purchase commitments with 
stranded gas producers.

Likewise, in section 5 of the bill, expansions of a stranded gas 
pipeline may be ordered by the RCA only if such requests for 
additional intrastate capacity are supported by firm contractual 
commitments.

Section 6 allows the RCA to consider allowing a reservation or similar 
charge for firm intrastate transportation in the intrastate tariff.

Finally, section 7 of the bill adds several definitions of terms referred 
to in other sections of the bill, in an effort to increase the clarity and 
understanding in the other sections.

Mr. Chairman and members of the committee, I would like to thank 
you for your sponsorship of this important piece of legislation, and for 
this opportunity to express our support for SB-226, which is currently 
before you.

In closing, as you may be aware, the companion bill, HB-290, was 
recently amended before being passed from its first committee of 
referral in the other body. If you or any members of the committee 
have any questions on the biil, or on those amendments, I’d be happy 
to address those at this time, or at your convenience.
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Valdez Office:P.O. Box 188, Valdez, AK 99686 
Phone: (907) 835-5460 / Fax: (907) 835-5410 
Email: afervdz@alaska.net 
www.ala8ka.net/~afervd2

Fairbanks Office:
P.O. Box 82718, Fairbanks, AK 99708 
Phone: (907) 479-6946 
Email: ros8@moscjuitonet.com

February 21,2000

TO.* All Members, Senate Resources Committee 

FR: Ross Coen

RE: Senate Bill 226

Dear Members of the Senate Resources Committee,

1 am writing with regard to Senate Bill 226 in order to call your attention to what my organization believes to be 
a minor and altogether fixable fault in the bill. The Alaska Forum for Environmental Responsibility is a 
statewide, non-profit group that seeks to hold both government and industry accountable to the laws designed to 
safeguard Alaska’s environment.

In Section 7, Paragraph 16 of SB 226, the definition for “stranded gas pipeline” specifically excludes “marine 
terminal facilities...including pollution control equipment[.]” I believe that this passage means the following: if 
this bill passes in its current form and the proposed natural gas pipeline is built by the ANS Sponsor Group then 
the marine terminal and spill response activities would be exempt from any regulation or oversight by the 
coordinated state agencies in the Joint Pipeline Office.

One could argue that this minor language in only one Senate Bill could not possibly grant such a monumental 
exemption, but it appears nevertheless to set a dangerous precedent as to what the state may regulate and what it 
may not. You might call it the proverbial first step down that slippery slope.

It is my understanding that the proponents of SB 226 have argued for this exemption because (1) by excluding 
the marine terminal you would decrease the gas’ transportation costs, thereby increasing state revenue; and (2) 
the Joint Pipeline Office is charged with regulating only pipelines, not facilities. Both points are fallacious.

First, Roger Marks with the Department of Revenue has testified that the state may include regulatory authority
on marine terminal oversight while not affecting the transportation costs of the gas. Second, both Bill Britt, the
State Pipeline Coordinator, and Mike Barnhill with the Attorney General’s office have testified that the stale’s 
regulatory authority is expressly defined as to include both pipelines and facilities. A claim to the contrary is 
not only erroneous, but ignores the more than 25-year history of the Valdez Marine Terminal.

I rcspectlully request that the House Resources Committee amend SB 226 to remove this exemption found in 
Section 7, Paragraph 16. Careful oversight of not only the gas pipeline but of all relutcd facilities is necessary 
to ensure the saft. operation of this industry so vital to Alaska’s economic future.

Thank you,

Ross Coen
/i

mailto:afervdz@alaska.net
http://www.ala8ka.net/~afervd2
mailto:ros8@moscjuitonet.com


T h i s  r e p r e s e n t s  a  p r e l i m i n a r y  a n a l y s i s  b y  t h e  a d m i n i s t r a t i o n ,  i n c l u d i n g  t h e  

D e p a r t m e n t s  o f  L a w ,  R e v e n u e ,  a n d  N a t u r a l  R e s o u r c e s ,  t h e  R e g u l a t o r y  

C o m m i s s i o n  o f  A l a s k a ,  a n d  t h e  S t a t e  P i p e l i n e  C o o r d i n a t o r ’ s  O f f i c e .

I n - s t a t e  u s e  o f  g a s  w o u l d  b e  a  v e r y  v a l u a b l e  b e n e f i t  o f  a n  A l a s k a  N o r t h  

S l o p e  l i q u e f i e d  n a t u r a l  g a s  ( L N G )  p r o j e c t .  H o w e v e r ,  i f  t h e  g a s  i s  

c o m m e r c i a l i z e d  m o s t  o f  t h e  v o l u m e  w i l l  b e  f o r  e x p o r t .  A n d  t h e  f i n a n c i n g  o f  

t h i s  m u l t i - b i l l i o n  d o l l a r  p r o j e c t  w i l l  r e q u i r e  e s t a b l i s h m e n t  o f  l o n g  t e r m  

c o n t r a c t s  w i t h  b u y e r s .  A  s e t  a m o u n t  o f  p i p e l i n e  c a p a c i t y  w i l l  n e e d  t o  b e  

r e s e r v e d  f o r  c o n t r a c t u a l  o b l i g a t i o n s .

A t  t h e  s a m e  t i m e  t h e  e c o n o m i c s  o f  t h e  p r o p o s e d  e x p o r t  p r o j e c t s  a p p e a r  t o  b e  

f i n a n c i a l l y  m a r g i n a l .  T h e y  c o u l d  n o t  a f f o r d  t o  t a k e  N o r t h  S l o p e  g a s  t o  

m a r k e t  i f  t h e y  h a v e  t o  b e a r  t h e  c o s t  o f  p r e - i n v e s t i n g  t o  p r o v i d e  s u b s t a n t i a l  

e x c e s s  c a p a c i t y  i f  t h e r e  w e r e  a  r i s k  t h e  c a p a c i t y  w o u l d  n o t  b e  u s e d .  T o  d o  s o

C o m m e n t s  o f  R o g e r  M a r k s

S t a t e  o f  A l a s k a  D e p a r t m e n t  o f  R e v e n u e

F e b r u a r y  1 ,  2 0 0 0



c o u l d  a f f e c t  t h e  e c o n o m i c s  s u c h  t h a t  t h e r e  w o u l d  b e  n o  p r o j e c t ,  a n d  n o  o n e  

w o u l d  g e t  g a s .

W h e r e a s  i t  i s  s t r a i g h t f o r w a r d  t o  a r r a n g e  f o r  p i p e l i n e  c a p a c i t y  a n d  g a s  

s u p p l i e s  f o r  i n t r a s t a t e  u s e  b e f o r e  c o n s t r u c t i o n  s t a r t s ,  a t t a i n i n g  p i p e l i n e  

c a p a c i t y  a f t e r  o p e r a t i o n  b e g i n s  m a y  b e  d i f f i c u l t  a n d  e x p e n s i v e .  

C o n s e q u e n t l y ,  t h e  q u e s t i o n  o f  h o w  t o  a l l o c a t e  s p a c e  a n d  g a s  n e e d s  t o  b e  

a d d r e s s e d  b e f o r e  t h e  l i n e  i s  b u i l t .

W h a t  t h i s  b i l l  d o e s  i s  p r o v i d e  a  p o s s i b l e  w a y  t o  r e d u c e  t h e  p o t e n t i a l  g a s  

s u p p l y  r i s k s  p e r c e i v e d  b y  t h e  f o r e i g n  m a r k e t ,  f a c i l i t a t i n g  t h e  m a r k e t i n g  o f  

t h e  g a s ,  w h i l e  p r o v i d i n g  a  m e c h a n i s m  f o r  c o m m u n i t i e s  t o  p r o c u r e  g a s .  T h e  

a d m i n i s t r a t i o n  s u p p o r t s  t h i s  b r o a d  i n t e n t .

T h i s  s a i d ,  t h e  b i l l  r a i s e s  c o m p l e x  i s s u e s  t h a t  c o u l d  h a v e  s i g n i f i c a n t  l o n g - t e r m  

i m p a c t s .  S o m e  o f  t h e s e  i s s u e s  i n c l u d e :

1 )  L o c a l  j u r i s d i c t i o n s  c o m m i t t i n g  i n  a d v a n c e  t o  s e c u r e  p i p e l i n e  

c a p a c i t y  w i t h o u t  k n o w i n g  w h a t  t h e  c o s t  w i l l  b e ,  e s p e c i a l l y  i f  t h e  g a s  

p u r c h a s e  c o n t r a c t s  a r e  a l s o  n o t  i n  p l a c e .  ( T h e r e  m a y  b e ,  h o w e v e r ,



m e c h a n i s m s  a v a i l a b l e  t o  r e d u c e  r i s k s  t o  b u y e r s  w i t h o u t  u n d u l y  

h a r m i n g  t h e  p i p e l i n e  s p o n s o r s . )

2 )  A l l o c a t i o n  o f  c a p a c i t y  b e t w e e n  i n t r a s t a t e  a n d  e x p o r t  u s e  i n  t h e  

e v e n t  o f  s h o r t a g e s  o r  e x c e s s e s  o f  c a p a c i t y .

3 )  E x c l u s i o n  o f  t h e  p i p e l i n e  f r o m  t h e  A l a s k a  P u b l i c  U t i l i t i e s  

R e g u l a t o r y  A c t  a n d  s u b j e c t i o n  t o  t h e  P i p e l i n e  A c t .  W e  a r e  s t i l l  

a n a l y z i n g  t h e  e x t e n t  t o  w h i c h  t h e  d i f f e r e n c e s  b e t w e e n  t h e  t w o  m a y  b e  

m a t e r i a l .

4 )  E x c l u s i o n  o f  m a r i n e  t e r m i n a l  f a c i l i t i e s  f r o m  t h e  R i g h t - o f - W a y -  

L e a s i n g  A c t .  T h i s  m a y  a f f e c t  t h e  a b i l i t y  o f  t h e  S t a t e  t o  l e a s e  S t a t e  l a n d  

f o r  s u c h  f a c i l i t i e s  a n d  t o  o v e r s e e  l a n d  m a n a g e m e n t .  I t  c o u l d  a l s o  a f f e c t  

i n t r a s t a t e  s h i p m e n t s  o f  L N G  s h o u l d  t h e y  b e  d e s i r e d .

T h u s  w e  a r e  n o t  y e t  s u f f i c i e n t l y  c o m f o r t a b l e  w i t h  t h e  m e a s u r e s  i n  H B  2 9 0  t o  

e n d o r s e  t h e m  a t  t h i s  t i m e .  T h e  m u l t i - a g e n c y  t e a m  w i l l  c o n t i n u e  t o  a n a l y z e  

t h e  b i l l  a n d  p r o v i d e  r e c o m m e n d a t i o n s  t o  t h e  l e g i s l a t u r e .
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Title Approving Transfer O f Railroad Land_____________ BRU  Design and Engineering Serv ices
_______________________________________________________________ Com ponent Central Reg Design and Eng S v cs

Sponsor Senator(S) Leman. Wilken, Taylor________________ _________________________________

Requester Senate R e sou rce s______________________________Com ponent No. 2298

Expenditures/Revenues___________________ (T h o u sa n d s  o f D o lla rs )_____________________

STATE OF ALASKA B ILL  NO. SB 235
2000 LEGISLATIVE SESSION

Note: Am ounts do not include inflation unless otherwise noted below.

O PE R A T IN G  E X PE N D IT U R E S FY  2001 F Y  2002 F Y  2003 FY  2004 F Y  2005 F Y  2006

Personal Serv ices 0.0 0.0 0.0 0.0 0.0 0.0

Travel 0.0 0.0 0.0 0.0 0.0 0.0

Contractual 0.0 0.0 O n 0.0 0.0 0.0

Supplies 0.0 0.0 0.0 0.0 0.0 0.0

Equipment 0.0 0.0 0.0 0.0 0.0 0.0

Land & Structures 0.0 0.0 0.0 0.0 C.O 0.0

Grants & C la im s 0.0 0.0 0.0 0.0 0.0 0.0

M isce llaneous 0.0 0.0 0.0 0.0 0.0 0.0

T O T A L  O PER A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X PE N D IT U R E S

C H A N G E  IN R E V E N U E S  ( ) |

FUND  S O U R C E ________________________ (Thousands o fD o lla is )

1002 Federa l Rece ip ts

1003 G F  Match
1004 G F

1005 GF/Program  Receipts 

1037 GF/M ental Health 

Oth-.' (Specify Type)
T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te  o f  any  cu rren t yea r (FY2000) cost: 0.0

POSITIO NS

Full-time

Part-time
Temporary

A N A LY S IS : (Attach a separate page if necessary)

Prepared by: Dennis Poshard, Specia l Assistant to the Com m issioner________ Phone 465-3904

Division Com m issioner's Office ________  /____________________ Date/Time 4/13/00 1:54 PM
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SENATE COMMITTEE RETORT

L)ATE: 3/3/00 FURTHER: Finance
DATE TURNED , / /
IN TO OFFICE: T  / 5  JOQ

Resources Committee considered SENATE BILL NO. 235

APPROVING TRANSFER OF RAILROAD LAND

a n d  r e c o m m e n d s :

[  ]  b e  replaced w i t h  C S

[  ]  a d o p t  previous  C S  _

[  ]  a t t a c h e d  a m e n d m e n t ( s )

[  ]  a d o p t  L e t t e r  o f  I n t e n t  b y _____________

[  ]  f u r t h e r  r e f e r r a l  t o  t h e ____________________

C o m m i t t e e

C o m m i t t e e

Senate Bill:
[  ]  s a m e  t i t l e  

)  [  ]  n e w  t i t l e  

House Bill:
. )  [  ]  s a m e  t i t l e  

[  ]  t e c h n i c a l  t i t l e  

[  ]  n e w :  S C R " _______

NEW FISCAL
Department Date Zero F isca l

PREVIOUS FISCAL NOTE(S):*
Department Date Ze ro  F isca l

fidR C . %loo v /
*7

[ ] APPROPRIATION - no fiscal note ♦include Fiscal notes accompanying Governor’s bill



o e iic  uy - mhi-.w c w n ru n w ic  u r n u C j »u/ coo  c o u : re u -  i i o ;*+o rw j r a y e  a t

( < ; .

FISCAL NOTE Mo. ^  *
STATE OF ALASKA Bill Version: -— L_
2000 LEGISLATIVE SESSION [S) Publish Date:— 5 / 3 / —

Dapt. Affected
_______________ BRU __________________________
______ ___Component

Revision Date/Time (Note If correction) 
Title Track Realignment

Sponsor Senator Loren Leman
Requester ARRC Component No.

Expendttur*«/R»venue« ■
Note: Amounts do not Include Inflation unless otherwise noted below.

(Thousands o f Dollars)

OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2008
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES | j j

CHANGE IN REVENUES ( ) I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 o.o 0.0

Estimate of any current year (FY2000) cost:

PO8ITI0N8
Full-time
Pan-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

C S S B  235  w ill c reate  no fisca l im p3Ctto  the sta te ’s  genera l fund or to the A la sk a  Railroad Corporation 

(A R R C ). The A R R C  will convey the Corporation 's entire Interest In certain lands In exchange for 

equ iva lent va lued  land w ith E lm endorf A ir  Fo rce  Base , Fo rt R ichardson, Eklutna, Inc. and other entities. 

N o  funds w ill be exchanged between the parties in th is land trade legislation.

Prepared by: 
Division

Wendy Undskoog Phono 265-2498

Approved by Commissioner C.__
Agency 7T

Date/Tima 2/11/00 5:35 PM 
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During Session, lanuary - May: 
Slate Capitol. Room I IS 
luncau, Alaska 99S0I 
(907) -165-2095 
•165-3810 fax

During Interim, lunc - December: 
716 W 4th Avc. Suite S20 
Anchorage, Alaska 99501 

"(907) 269-02'iO 
2(>9-02‘l2 MX

S e n a t o r  L o r e n  L e m a n

Sponsor Statement -  CSSB 235 (TRA)

C S S B  2 3 5  ( T R A )  a u t h o r i z e s  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  ( A R R C )  t o  e n t e r  i n t o  s e v e r a l  

l a n d  e x c h a n g e  a n d  t r a n s f e r  a g r e e m e n t s  n e e d e d  f o r  a  t r a c k  u p g r a d e  a n d  r e a l i g n m e n t  p r o j e c t .

T h e  A R R C  w a n t s  t o  i m p r o v e  s a f e t y  a n d  e f f i c i e n c y  o f  i t s  o p e r a t i o n s  b y  u p g r a d i n g  a n d  

r e a l i g n i n g  i t s  t r a c k  t o  r e d u c e  7 0  s h a r p  c u r v e s  b e t w e e n  A n c h o r a g e  a n d  W a s i l l a .  T o  

a c c o m p l i s h  t h i s  p r o j e c t ,  A R R C  n e e d s  l e g i s l a t i v e  a p p r o v a l  u n d e r  A S  4 2 . 4 0 . 2 8 5  t o  c o n v e y  t h e  

C o r p o r a t i o n ’ s  e n t i r e  i n t e r e s t  i n  s e l e c t e d  l a n d s  t o  c e r t a i n  p r i v a t e  l a n d o w n e r s ,  a n d  t o  e x c h a n g e  

s e v e r a l  p a r c e l s  o f  l a n d  w i t h  t h e  A i r  F o r c e  a n d  A r m y  o n  E l m e n d o r f  a n d  F o r t  R i c h a r d s o n ;  

E k l u t n a ,  I n c . ;  C h u g a c h  A l a s k a  C o r p o r a t i o n ;  a n d  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .  T h e  l a n d  

e x c h a n g e s  a n d  t r a n s f e r s  a r e  n e c e s s a r y  f o r  t h e  A R R C ’ s  r e a l i g n m e n t  p r o j e c t  a n d  t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ’  h i g h w a y  r e l o c a t i o n  p r o j e c t  n e a r  S e w a r d .

S t r a i g h t e r  t r a c k  i s  i n h e r e n t l y  s a f e r  d u e  t o  r e d u c e d  t r a c k  a n d  e q u i p m e n t  w e a r ,  c o n s i s t e n c y  i n  

t r a i n  h a n d l i n g ,  i n c r e a s e d  s i g h t  d i s t a n c e ,  a n d  r e d u c e d  m a i n t e n a n c e  r e q u i r e m e n t s .

R e a l i g n m e n t  o f  t h e  t r a c k  t o  r e d u c e  c u r v a t u r e  w i l l  d e c r e a s e  t h e  r u n n i n g  t i m e  b e t w e e n  

A n c h o r a g e  a n d  W a s i l l a  f r o m  9 5  m i n u t e s  t o  l e s s  t h a n  5 5  m i n u t e s .  T h i s  m a k e s  f u t u r e  r a i l  

c o m m u t e r  s e r v i c e  b e t w e e n  A n c h o r a g e  a n d  M a t - S u  m o r e  v i a b l e ,  w h i c h  c o u l d  l e a d  t o  a  

r e d u c t i o n  i n  t r a f f i c  g r o w t h  o n  t h e  h i g h w a y .  U l t i m a t e l y ,  f e w e r  a u t o m o b i l e s  w i l l  r e d u c e  t h e  

i m p a c t  o n  t h e  G l e n n  a n d  P a r k s  H i g h w a y s  a n d  m a y  l e s s e n  s o m e  d e m a n d  f o r  f u t u r e  r o a d  

m a i n t e n a n c e  a n d  c a p i t a l  i m p r o v e m e n t s .

T h e  t r a c k  u p g r a d e  a n d  r e a l i g n m e n t  w i l l  a l s o  r e d u c e  t r a i n  g r i d l o c k ,  c r e a t e  m o r e  j o b s  f o r  

A l a s k a n s  t h r o u g h  a d d i t i o n a l  f r e i g h t  a n d  p a s s e n g e r  s e r v i c e ,  a n d  b u i l d  a  b e t t e r  i n f r a s t r u c t u r e  

t o  s u p p o r t  f u t u r e  e c o n o m i c  d e v e l o p m e n t  i n  A l a s k a .  C o m m u n i t i e s  n e i g h b o r i n g  t h e  A l a s k a  

R a i l r o a d  w i l l  b e n e f i t  f r o m  u p g r a d e s  t o  v e h i c l e  c r o s s i n g s  a n d  a d d i t i o n a l  p u b l i c  a c c e s s  

a m e n i t i e s  d e s i g n e d  t o  e n h a n c e  s a f e t y  a n d  a c c e s s  a c r o s s  t h e  t r a c k s .  S e r v i c e  t o  t h e  n o r t h e r n  

e n d  o f  t h e  r a i l b e l t  w i l l  b e  i m p r o v e d .

T h e  p r o p o s e d  t r a c k  i m p r o v e m e n t s  a r e  s u p p o r t e d  b y  t h e  A l a s k a  S t a t e  C h a m b e r  o f  C o m m e r c e ,  

A l a s k a  V i s i t o r s  A s s o c i a t i o n ,  R e s o u r c e  D e v e l o p m e n t  C o u n c i l ,  C h u g i a k - E a g l e  R i v e r  

C h a m b e r  o f  C o m m e r c e ,  P a l m e r  C h a m b e r  o f  C o m m e r c e ,  W a s i l l a  C h a m b e r  o f  C o m m e r c e ,  

A n c h o r a g e  E c o n o m i c  D e v e l o p m e n t  C o r p o r a t i o n ,  M a t a n u s k a - S u s i t n a  C o n v e n t i o n  a n d  

V i s i t o r s  B u r e a u ,  A n c h o r a g e  C o n v e n t i o n  a n d  V i s i t o r s  B u r e a u ,  a n d  t h e  C i t y  o f  W a s i l l a .

Prepared by Whitney Highland, Office of Senator Loren Leman (465-3723)
Last updated: March 6, 2000

Scnator_Lorcn_Lcman@lcgls.slatc.ak.us • mvw.akrepubllcans.org/Leman.him
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S e n a t o r  L o r e n  L e m a n

SB 235 Sectional Analysis

® Section 1: A l l o w s  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  ( A R R C )  t o  

p a r t i c i p a t e  i n  a  l a n d  e x c h a n g e  w i t h  E k l u t n a ,  I n c .  f o r  t h e  p u r p o s e  o f  

r e a l i g n i n g  t h e  r a i l r o a d  t r a c k  t o  i m p r o v e  o p e r a t i n g  e f f i c i e n c y  a n d  e n h a n c e  

s a f e t y .

• Section 2: A l l o w s  t h e  A R R C  t o  e n t e r  i n t o  a  l a n d  e x c h a n g e  w i t h  t h e  

U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  A r m y  a n d  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  t h e  A i r  F o r c e  f o r  t h e  p u r p o s e  o f  r e a l i g n i n g  t h e  r a i l r o a d  t r a c k  t o  

i m p r o v e  o p e r a t i n g  e f f i c i e n c y  a n d  e n h a n c e  s a f e t y .

• Section 3: A l l o w s  t h e  A R R C  t o  e x c h a n g e  l a n d  w i t h  t h e  C h u g a c h  A l a s k a  

C o r p o r a t i o n .  T h e  c o n v e y a n c e s  i n  t h i s  s e c t i o n  a r e  f o r  t h e  p u r p o s e  o f  t h e  

r e a l i g n m e n t  o f  t h e  r a i l r o a d  t o  a l l o w  r e l o c a t i o n  o f  t h e  S e w a r d  H i g h w a y  b y  

t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  t o  i m p r o v e  

h i g h w a y  o p e r a t i o n s  a n d  e n h a n c e  s a f e t y .

• Section 4: A l l o w s  t h e  A R R C  t o  e x c h a n g e  l a n d  w i t h  t h e  M u n i c i p a l i t y  o f  

A n c h o r a g e  a n d  c o n v e y  l a n d  t o  c e r t a i n  p r i v a t e  l a n d o w n e r s  f o r  t h e  p u r p o s e  

o f  r e a l i g n i n g  t h e  r a i l r o a d  t r a c k  t o  i m p r o v e  o p e r a t i n g  e f f i c i e n c y  a n d  

e n h a n c e  s a f e t y .

• Section 5 :  P r o v i d e s  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

Scn;itorJ.orcn_l.cman@lt‘gis.stalc.ak.iis • rnvw.akrcpubllcnns.org/Lcman.htm



During Session, lanuary - May: 
Stale Capllol, Room I IS 
luneau. Alaska 99801 
(907) 465-2095 
465-3810 t.\x

During Interim, lune - December: 
716 VV 4lh Avc. Suite 520 
Anchorage, Alaska 99501 

"(907) 269-0240 
269-0242 fax

S e n a t o r  L o r e n  L e m a n

DIFFERENCES BETWEEN SB 235 (1-LS1282\G) AND 
CS FOR SB 235 (TRA) (1-LS1282VN)

N o t e :  P a g e  a n d  l i n e  n u m b e r s  r e f e r  t o  T r a n s p o r t a t i o n  C S  ( 1 - L S J 2 8 2 \ N )

1 .  P a g e  1 ,  l i n e s  6 - 8  a f t e r  “ o f  A n c h o r a g e ” :

N e w  l a n g u a g e  a d d e d :

authorizing the transfer of land between Alaska Railroad mileposts 
133 and 134 from the Alaska Railroad Corporation to certain named 
individuals;

Explanation: t h i s  t i t l e  c h a n g e  c o r r e s p o n d s  t o  r e v i s i o n s  m a d e  i n  S e c t i o n  4  o f  

t h e  l e g i s l a t i o n  ( s e e  i t e m  # 4  i n  t h i s  m e m o ) .

2 .  P a g e  2 ,  l i n e s  4 - 8 ,  a f t e r  “ E k l u t n a ,  I n c . ” :

N e w  l a n g u a g e  a d d e d :

in exchange for the conveyance to the corporation by Eklutna, Inc., 
of approximately 65 acres of land adjacent to the railroad utility 
corridor at railroad mileposts 129.130, 133,140,142,146, and 151 
and sufficient additional acreage east of Birchwood Airport and 
adjacent to the railroad between miles 134.5 and 136.3 to equalize 
the value of lands exchanged.

Explanation: t h e  a d d e d  l a n g u a g e  m o r e  p r e c i s e l y  d e f i n e s  t h e  a r e a  o f l a n d  

t h a t  w i l l  b e  c o n v e y e d  t o  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  ( A R R C )  b y  

E k l u t n a ,  I n c .  A n  a p p r a i s a l  t o  d e f i n e  t h e  e x a c t  a c r e a g e  o f  t h e  l a n d  t h a t  

E k l u t n a ,  I n c .  w i l l  c o n v e y  h a s  y e t  t o  b e  c o m p l e t e d .  H o w e v e r ,  t h e  n e w  

l a n g u a g e  r e s t r i c t s  t h e  l a n d  t o  b e  c o n v e y e d  t o  a  c l e a r l y  d e f i n e d  a r e a ,  a n d  

p r o v i d e s  t h a t  t h e  l a n d  e x c h a n g e  m u s t  b e  e q u a l  i n  v a l u e .

Sciiator_Lorcn_Lcnian@lcgls.statc.ak.us • mviv.akrcpublicans.org/Lcinan.litm

mailto:Sciiator_Lorcn_Lcnian@lcgls.statc.ak.us


3 .  P a g e  2 ,  l i n e  2 4 ,  a f t e r  “ o f  a p p r o x i m a t e l y ” :

C h a n g e :

[ 2 2 5 ]  t o  2 2 7

E x p l a n a t i o n :  a  r e a s s e s s m e n t  o f  t h e  l a n d  p r o p o s e d  f o r  c o n v e y a n c e  t o  t h e  

A R R C  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  t h e  A r m y  a n d  t h e  U n i t e d  S t a t e s  

D e p a r t m e n t  o f  t h e  A i r  F o r c e  i n d i c a t e s  t h a t  2 2 7  a c r e s  i s  t h e  m o r e  a c c u r a t e  

f i g u r e .

4 .  P a g e  3 ,  l i n e s  2 0  -  3 1 ,  a n d  P a g e  4 ,  l i n e  1 :

R e v i s e d  l a n g u a g e :

A P P R O V A L  O F  T H E  T R A N S F E R  O F  C E R T A I N  R E A L  P R O P E R T Y  

W I T H I N  T H E  M U N I C I P A L I T Y  O F  A N C H O R A G E ,  ( a )  C o n t i n g e n t  

u p o n  t h e  a p p r o v a l  o f  t h e  c o n v e y a n c e  o f  a f f e c t e d  m u n i c i p a l  p a r k  l a n d  

b y  t h e  v o t e r s  o f  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ,  t h e  A l a s k a  R a i l r o a d  

C o r p o r a t i o n  i s  a u t h o r i z e d  t o  c o n v e y  t h e  c o r p o r a t i o n ’ s  e n t i r e  i n t e r e s t  i n

( 1 )  a p p r o x i m a t e l y  4 5  [ 9 . 6 ]  a c r e s  o f  r a i l r o a d  u t i l i t y  c o r r i d o r  b e t w e e n  

r a i l r o a d  m i l e p o s t s  1 3 3  a n d  1 3 4 ,  w i t h i n  T o w n s h i p  1 5  N o r t h ,  R a n g e  

2  W e s t ,  S e c t i o n s  1 3  a n d  2 4 ,  S e w a r d  M e r i d i a n ,  t o  t h e  M u n i c i p a l i t y  

o f  A n c h o r a g e  i n  e x c h a n g e  f o r  t h e  c o n v e y a n c e  o f  a p p r o x i m a t e l y  

1 3 . 6  a c r e s  o f  l a n d  i n  t h e  s a m e  v i c i n i t y  t o  t h e  c o r p o r a t i o n  b y  t h e  

M u n i c i p a l i t y  o f  A n c h o r a g e ;

( 2 )  a p p r o x i m a t e l y  5 . 1  a c r e s  o f  r a i l r o a d  u t i l i t y  c o r r i d o r  b e t w e e n  

r a i l r o a d  m i l e p o s t s  1 3 3  a n d  1 3 4 ,  w i t h i n  T o w n s h i p  1 5  N o r t h ,  

R a n g e  2  W e s t ,  S e c t i o n s  1 3  a n d  2 4 ,  S e w a r d  M e r i d i a n ,  t o  

R i c h a r d  a n d  C a r o l  D r e b e r t ,  H a r r y  a n d  S i m o n e  T h o m s o n ,  a n d  

R i c h a r d  M o o r e  o r  t h e i r  p e r s o n a l  r e p r e s e n t a t i v e s ,  s u c c e s s o r s ,  

o r  a s s i g n s :  e a c h  t o  r e c e i v e  t h a t  p o r t i o n  o f  t h e  r a i l r o a d  u t i l i t y  

c o r r i d o r  i m m e d i a t e l y  a d j a c e n t  t o  t h e i r  r e s p e c t i v e  p a r c e l s  o f  

l a n d .

E x p l a n a t i o n :  T h i s  r e v i s e d  l a n g u a g e  m a k e s  S B  2 3 5  c o n s i s t e n t  w i t h  t h e  

o r d i n a n c e  a p p r o v e d  b y  t h e  A n c h o r a g e  A s s e m b l y  f o r  i n c l u s i o n  o n  t h e  A p r i l  4



b a l l o t .  T h a t  o r d i n a n c e  h a d  n o t  b e e n  f i n a l i z e d  a t  t h e  t i m e  S B  2 3 5  w a s  

i n t r o d u c e d .

C S S B  2 3 5  ( T R A )  a n d  t h e  A n c h o r a g e  A s s e m b l y  o r d i n a n c e  [ A O  N o .  2 0 0 0 -  

4 2 ( S ) ]  a u t h o r i z e  t h e  t r a n s f e r  o f  1 3 . 6  a c r e s  o f  M u n i c i p a l i t y  o f  A n c h o r a g e  

( M O A )  l a n d  t o  t h e  A R R C  t o  e n a b l e  t h e  s t r a i g h t e n i n g  o f  t w o  p o r t i o n s  o f  

t r a c k .  I n  e x c h a n g e  f o r  t h e  l a n d  f r o m  t h e  M O A ,  t h e  A R R C  w i l l  c o n v e y  4 . 5  

a c r e s  o f  i t s  v a c a t e d  r i g h t - o f - w a y  t o  t h e  M O A ,  a n d  a l s o  c o n s t r u c t  s e v e r a l  

p u b l i c  a c c e s s  i m p r o v e m e n t s ,  i n c l u d i n g  a  g r a d e  s e p a r a t e d  c r o s s i n g  a t  B e a c h  

L a k e  R o a d  a n d  a  p e d e s t r i a n  u n d e r p a s s  t o  c o n n e c t  t h e  B e a c h  L a k e  T r a i l  

s y s t e m  o n  e i t h e r  s i d e  o f  t h e  r a i l r o a d .

T h i s  r e v i s e d  s e c t i o n  a l s o  p r o v i d e s  f o r  t h e  t r a n s f e r  o f  5 . 1  a c r e s  o f  v a c a t e d  

r a i l r o a d  r i g h t - o f - w a y  t o  t h r e e  a d j a c e n t  p r i v a t e  p r o p e r t y  o w n e r s  i n  t h e  

B i r c h w o o d  a r e a .  T h i s  i s  c o n s i s t e n t  w i t h  t h e  t e r m s  o f  t h e  f e d e r a l  l e g i s l a t i o n  

[ 4 5  U . S . C .  §  1 2 0 9 ( c ) ]  t h a t  t r a n s f e r r e d  o w n e r s h i p  o f  t h e  A l a s k a  r a i l r o a d  f r o m  

t h e  f e d e r a l  g o v e r n m e n t  t o  t h e  S t a t e  o f  A l a s k a .  T h e  t r a n s f e r  a c t  r e q u i r e s  t h a t  

l a n d  o n  t h e  r a i l r o a d  r i g h t - o f - w a y  m u s t  b e  u s e d  f o r  t r a n s p o r t a t i o n  o r  r e l a t e d  

p u r p o s e s .  I f  i t  i s  n o t  u s e d  f o r  s u c h  p u r p o s e s  f o r  a  p e r i o d  o f  1 8  y e a r s ,  t h e  

l a n d  r e v e r t s  b a c k  t o  t h e  f e d e r a l  g o v e r n m e n t ,  w h i c h  i s  t h e n  r e q u i r e d  t o  

i m m e d i a t e l y  t r a n s f e r  t h e  l a n d  t o  t h e  a d j a c e n t  l a n d o w n e r s .  T h e  i n t e n t  b e h i n d  

t h i s  p r o v i s i o n  i s  t o  a v o i d  h a v i n g  t h i n  s t r i p s  o f  f e d e r a l  l a n d  i n  t h e  m i d d l e  o f  

p r i v a t e l y  o w n e d  l a n d ,  a c t i n g  a s  a n  i m p e d i m e n t  t o  l a n d  u s e  a n d  d e v e l o p m e n t .  

B y  a u t h o r i z i n g  t h e  t r a n s f e r  o f  t h e  5 . 1  a c r e s  t o  t h e  t h r e e  p r o p e r t y  o w n e r s ,  

C S S B  2 3 5  d o e s  n o t h i n g  m o r e  t h a n  “ a c c e l e r a t e ”  a  l a n d  t r a n s f e r  t h a t  i s  a l r e a d y  

r e q u i r e d  t o  o c c u r  u n d e r  e x i s t i n g  l a w .
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H E A D Q U A R T E R S

A L A S K A N  C O M M A N D  CALCOM) 
E LMENOO f l F  AIR F O R C E  BASE .  ALASKA 99500

J u ly  10, 1998The Honorable Frank Murkowski 
United States Senate 
SH-322, Hart Senate Office Building 
Washington DC 20510-0202
Dear Senator Murkowski,

Alaska Railroad Corporation and the Alaskan Command have entered into a cooperative 
relationship to study the Railroad’s concept for improving service between Wasilla and the 
Anchorage rail yard.

We believe this concept may mutually benefit both the Railroad and die Defense installations 
in the greater Anchorage area. Improving track alignment will allow for the desired decrease in 
transit times between Wasilla and Anchorage, hi addition to improving railroad efficiency, any 
project will have as a primary goal to increase rail traffic safety measures on Fort Richardson and
T* Trn Ji  ,

We have established a working group to facilitate die feasibility study effort and address 
issues of concern raised by the Railroad and the Department of Defense. We look forward to 
working toward the mutual benefit of all parties.
Sincerely,

President and Chief Executive Officer 
Alaska Railroad Corporation Commander, Alaskan Command

Guardian oftha North
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'Enitd States Senate
COMMITTEE ON APPROPRIATIONS 

W ASHINGTON, DC 20510-6025

September 18,1998

Governor Bill Sheffield 
President and Chief Executive Officer 
Alaska Railroad Corporation 
P.O. Box 107500 
Anchorage, AK 99510-7500

WJS1 EXECUTIVE OFFICE pa
JBB
GLE
SAB
RBS

RECEIVED
OCT 1 5 1998

JFA
JDE

JWK
EMR

ACTION | INFO | FILE CAS

Dear Bill,

I write now in response to the letter signed by yourself and General McCloud regarding 
rail traffic safety on Fort Richardson and Elmendorf Air Force Base. Despite the untimely loss 
of our good friend, I am encouraged by the cooperation between the AJaska Railroad and the 
Alaskan Command and the progress you have made towards addressing this situation. I believe 
the track straightening will offer significant benefits to both the military and the Anchorage and 
the Mat-Su Valley communities.

Thank you again for your recent visit and for your help in hosting this summer’s crowd 
from Washington, DC.

With warmest regards,

Cordially,

TED STEVENS



11/22/99 MON 16 :?7  FAX 907 696 2845 EKLUTNA, INC.

16513 CENTERF1ELD DRIVE, SUITE 201 , . 11 -
EAGLE flIVERiALASKA 39377 II; I (I _

(007) 606*2823 FAX: (907) 494-294! 1 — ■ ?

William J. Sheffield 
Chief Executive Officer 
Alaska Railroad Corporation 
P.O. Box 107500 
Anchorage
AK 99510 November 22.1999
Re: Memorandum of Understanding

-  August 4,1999
Dear Governor Sheffield:
I understand that there are concerns that the anticipated land exchange will accelerate the 
development of Clunie Lake as a float plane base or will encourage development in conflict with 
the military mission on Fort Richardson. I wish to clarify the situation for the record.

AEklutna, Inc. has owned the portion of the Powder Reserve adjacent to Fort Richardson since 
1993. .-The Alaska Railroad (ARRC) assured access across the tracks via a grade-separated 
crossing and agreed to pay for it in the 1987 Settlement Agreement. Nothing in the land exchange 
anticipated in the 1999 Memorandum of Understanding between the ARRC and Eklutna. Inc. 
changes either of these two facts.
A float plane base at Lake Clunie was selected by the Department of Transportation and Public 
Facilities under the provisions of the North Anchorage Land Agreement should that part of Fort 
Richardson be surplussed. Eklutna already owns the southwest shoreline of Lake Clunie. 
However, the size, configuration, and wetlands of its holdings make it impractical to develop such 
a facility on Eklutna lands. We have no plans to develop a float plane base there.
Eklutna, Inc. reserves the right to develop its lands in accord with appropriate regulations. We 
also want to make it clear that we support the continuation of the Fort Richardson Army Base. In 
the event, however, that military land is surplussed, Eklutna, Inc. intends to ensure that it 
receives the full benefit of the promises made in the North Anchorage Land Agreement.

Very Truly Yours,

Chief Executive Officer

@002

Eklutna, Inc.



HEADQUARTERS
ALASKAN COMMAND (ALCOMI 

ELMENDORF AIR FORCE BASE, ALASKA 99506

COMALCOM
9480 Pease Avenue, Suite 101 
Elmendorf AJFB AK 99506-2100

JAN 2 0 2000

The Honorable Loren Leman 
Alaska State Legislature 
Room 115 
State Capitol 
Juneau AK 99801-1182

Dear Senator Leman

In 1998, this command and the Alaska Railroad Corporation entered into a cooperative 
relationship to study the railroad’s concept for track upgrade and realignment between Wasilla 
and the Anchorage rail yard. It is my understanding that because aspects of this project are 
dependent on Alaska legislative approval and you have requested assurance from this command 
that we will continue cooperation on the project.

I believe this concept may mutually benefit both the railroad and the defense installations 
in the greater Anchorage area. In addition to improving railroad efficiency and safety, the 
potential exists for the project to increase rail traffic safety on Fort Richardson and Elmendorf 
AFB and to enhance future infrastructure development by the services.

We have been participating in a working group along with the railroad and the Bureau of 
Land Management to facilitate the effort and address issues of concern raised by the railroad and 
the Department of Defense. We will continue to work toward the mutual benefit of all parties.

cc:
Rep. Lisa Murkowski 
Gov. William Sheffield 
MG Dean Cash, Cdr, USARAK 
Brig Gen Scott Gration, 3WG/CC

Sincerely

7 lew * * *

THOMAS R. CASE 
Lieutenant General, USAF 
Commander

G uard ian  o f  th e  N o r th
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' M a rsh  24 ,2000

Director o f  Public Works

G eorga  W . Easley 
Eklutna Inc.,
16515 Cento r f ia ld  Drivo, S u ite  201 
E a g l f t R lv i r . A K  99577 -7719

Refarftncfti J o in t  L in d  Issu e r

D t a r M r ,  E f lsU y :

T h U  le tte r U  W e o n flrm  o u r Jo in t  com m h m enu  n u d e  at our M a rch  14 ,2000  r a w in g  co n ce rn in g  a 

po ten tia l land sw ap  near C lu n ie  Lake.
•

C o n e sm ln g  tk* A la s k a  R a ilro a d  track  rea lignm en t both Ek lu tna , Inc. and I L S .  A rm y  A la s k a  agree w ith  
d ie  proposed t ra c k  r t  a liew n ftt it  s it in g  In the p tex lra  Ity o f  C lu n ie  U k * .  I t  is  o u r Jo in t In tention  to  have 
the proposed  tra ck  rea lignm en t in  the area o f  C tun ia  L ak*  taka p lace independent o f  po ten tia l rea l ’  
p rope rty  tran saction ! bfttween E k lu tn a , Inc. and U .S . A rm y  A la ska , also near C lu n ln  L a k * .

C o n ce rn in g  the po ten tia l la nd  sw ap o r  sain between Ek lu tna, Inc. and U .S . A rm y  A la s k a , w e  have  not 
reached an agreem ent. A t  bane Is the equ iva lent a fira -v iliw  o f  A *  U fld  proposed to  bo exchanged , 
w h h  regard  t t  the A rm y ’ s  p roposa l to purchase E k h it a i  land, y o u r  business p lans da n o t in c lu d e  that 

o p t io n  at (h is lim e , H o w eve r, d ie  A rm y  has interest In preserving tra in ing  lend b y  not a llo w in g  

deve lopm ent 0ft lend  near C lu n ie  Lake . E k lu tn a  has Interest in a road access to lend deve lopm ents 

north o f  the C lu n ie  L a k e  area. In  conside ra tion  o f  th o u  interests, wo have Jo in t ly  agreed tn pu rsue an 

casem ent on A rm y  land  fo r  road ncee*a to tha Ek lu tna  development; and an E k lu tn a  casem en t fro m  the 

w est boundary  o f  th e  re a lig n ed  A la s k a  R a ilro ad  track, westward to  C lu n ia  Lake ,

Furtherm ore! w e  have  agreed to  con tinue  o a r d iscusrioaa un t il su ch  tim e as w« agree upon  a L in d  swa> 

or sola and com p le te  the necessary  leg is la tion .

S ineare ly,

ee: M. Hayes
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EKLUTNA, INC.

Coton oJ Marie C. Nelson Dimeter of Public Works 
Department of thSAimy * 600 FUoharcSson Drfwe #5000 
Port Richardccn, AJaaka 99605

, March 27,2000

Re: Laka Clunle-Sxcharigc of Easemanta *
Da<?r CbL Neteon: i ' *

Thank you for confirming the status of our agreement in your latter of March 24. 
2000. Ekfutna, Ino, has contracted for a study of tha pnopoatd road afigrunant 
between Powdor Ridge SubdfvUten and Ardflary Road, We will present tha 
recommendations of our contractors for your approval za soon as possible. 
Thereafter, EkJutna, !nc. wltl execute the neceaaary documents and continue 
toward an exchange of fee Interests. Please contact me ahould you have any 
questions.

t « •
•  • •

Very Tally Youfs,.

G e o r g s  W . E e d e y  Chief Executive Officer
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March 29,2000

R e :  C lu n ie  L a k e

VIA FAX 907-465-3519

Dear Representative Mulder:
T h lt  la  p u r s u a n t  to  o u r  c o n v e rs a t io n  th is  d a te  re g a rd in g  th e  a g re e m e n t  b e tw e e n  th e  
U n ite d  S t a te s  A rm y  a n d  E k lu tn a , In c o rp o ra te d .

W a  h a v e  c o lle c t iv e ly  a g r e e d  to  e x c h a n g e  E k lu tn a , I no . p ro p e r ty  Ju a t e a s t  of C lu n ie  L a k e  
fo r  a  r ig h t-o f-w a y  J o in in g  E k lu tn a , Inc. la n d s  to  A r t i l le r y  R o a d .  D u r in g  .the  in te r im , w e  
a g r e e d  to  g r a n t  e a s e m e n ts  to  o n e  a n o th e r  u n t il fe d e ra l le g is la t io n  p e rm it s  th e  a c tu a l 

e x c h a n g e .  T h is  Is th e  e n t ire  a g r e e m e n t  E k lu tn a , In c . a la o .o vm e  la n d  n o r th e a s t  o f  
C lu n ie  L a k e  w h ic h  Is o f  In te re s t  to  th e  m ilita ry , b u t  E k lu tn a , Inc. d e c l in e d  to  In d u d e  th is  
p ro p e r ty  a n d  th e  U .S .  A r m y  a c c e p t e d  th is  w ith o u t o b je c t io n .

•

E k lu tn a , In c . d o e s  n o t  n o w , n o r  h a v e  th e y  e v e r  e x p re s s e d  a  d e s ire  ta d e v e lo p  a n y  

p ro p e r ty  a b u tt in g  C fu rr io  L a k e . T h e  c u r ra n t  a g re e m e n t  w ill a s s u r e  th a t f a c t  a n d  th e  U . S .  
A rm y  Is In a g r s e m e n t .

E k lu tn a , in c .  s u p p o r t s  th e  m il ita ry  p r e s e n c e  in  A la k s k a  a n d  re lie s  o n  th is  p r e s e n c e  in  th e  
c o n t in u in g  d e v e lo p m e n t  o f  Its la n d s .  T o  do  o th e rw is e  w o u ld  b e  fo lly .

V e r y  T r u ly  Y o u r s ,

G e o r g e  W .  E a s le y  

C h ie f  E x e c u t iv e  O f f ic e r
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Submitted by: Chairman of the Assembly 
at the Request of the Mayor 

Prepared by: Alaska Railroad Counsel 
For reading: Feb. 15, 2000

ANCHORAGE, ALASKA 
AO NO. 2000-42(S)

AN ORDINANCE APPROVING THE CONVEYANCE OF LANDS IN THE MUNICIPALITY'S 
BEACH LAKE PARK TO THE ALASKA RAILROAD CORPORATION IN EXCHANGE FOR 
EXISTING ALASKA RAILROAD RIGHT-OF-WAY LANDS IN BEACH LAKE PARK TO 
ACCOMMODATE STRAIGHTENING OF RAILROAD TRACK CURVES AND SUBMITTING 
TO THE QUALIFIED VOTERS OF THE MUNICIPALITY AT THE REGULAR MUNICIPAL 
ELECTION APRIL 4,2000 A BALLOT PROPOSITION TO APPROVE SAID CONVEYANCES.

WHEREAS, the Alaska Railroad Corporation seeks to improve the safety and efficiency of the 
Maska Railroad by realigning and straightening tracks between Anchorage and Wasilla; and

WHEREAS, certain track curves to be straightened are at Alaska Railroad mile posts 132 and 133 
mri within the Municipality’s Beach Lake Park generally near Beach Lake Road off of South Birchwood 
,oop Road as shown on the diagram attached hereto as Appendix A which is incorporated herein by 
eference; and

WHEREAS, the right-of-way required from the Municipality to straighten the curve at milepost 132 
> approximately 2.29 acres as shown in detail on Page 1 of Appendix B and legally described on Page 2 of 
appendix B which is incorporated herein by reference; and

WHEREAS, the right-of-way required from the Municipality to straighten the curve at milepost 133 
; approximately 11.23 acres as shown in detail on Page 1 of Appendix C and legally described on Page 2 
f Appendix C which is incorporated herein by reference; and

WHEREAS, a portion of the 11.23 acres may in the future be used to construct access to nearby 
inds of the Eklutna Native Corporation; and

W’HEREAS, by letter dated February 4, 2000 to the Municipal Assembly Eklutna Native 
orporation has committed to abide by all municipal regulations and pursue all municipal processes for the 
rvclopmem of those lands and further to convey additional land to be incorporated into Beach Lake Park: 
id

WHEREAS, the Alaska Railroad right-of-way which will become surplus at mile post 133 and 
hich will be conveyed to the Municipality for incorporation into Beach Lake Park is 4.54 acres as shown 
i Page 1 of Appendix C which is incorporated herein by reference; and

HLB \A lrRailke i\He»«ti Lake AO  
Feb ruary 15. 21)00 version
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AO 2000-42(S) Page 2.
WHEREAS, the Alaska Railroad Corporation is obligated pursuant to 45 U.S.C. § 1209(c) to 

transfer abandoned right-of-way to the United States which is required to reeonvey the land to owners of 
the adjacent private land; and

WHEREAS, the Alaska Railroad intends to construct valuable public improvements, namely, a new 
grade-separated crossing at Beach Lake Road and a new pedestrian underpass to connect the Beach Lake 
trail system on either side of the Railroad all as additional consideration for the conveyance of the municipal 
park lands to it; and

WHEREAS, pursuant to Anchorage Ordinance No. 84-199, the Municipality’s Beach Lake Park is 
dedicated to park and recreational uses, the conveyance of which must be approved by the voters of the 
Municipality pursuant to Anchorage Municipal Charter §10.02(8); now therefore,

rHE ANCHORAGE ASSEMBLY ORDAINS:

Section 1: Subject to fulfillment of the conditions in Section 2. ol this ordinance and Charter §10.02(8).
ho Municipality shall convey the fee title to the lands of the Beach Lake Park shewn and legally described 
n Appendices B and C hereto to the Alaska Railroad Corporation in exchange for the conveyance of the fee 
;imple title to the right-of-way which is to be abandoned also as shown and legally described in Appendix 
3 hereto and the construction at the Alaska Railroad Corporation’s expense of the following public 
mprovemcnts:

d.

A new grade-separated crossing at Beach Lake Road to American Association of 
State Highway and Transportation Officials standards which will be an underpass 
with at least a 14.6 fool high clearance; and
Movement of the Beach Lake Road crossing approximately 380 feet north of the 
existing Beach Lake Road crossing and elimination of the steep approach to the 
existing crossing; and
A pedestrian underpass to connect the Beach Lake Trail system on either side of the 
railroad and which will accommodate dog mushers and their teams, skiers and other 
users of the trail system; and
Contouring of the railroad lands conveyed to the Municipality to accommodate safe 
pedestrian and/or vehicular traffic connections and multi-use access.

ection Z: The,Municipality's obligation described in Section 1 of this ordinance is subject to the
illowing conditions subsequent which shall occur on or before March 21, 2000:

The lands to be exchanged pursuant hereto shall be appraised by competent appraiser 
to be selected and retained by the Municipality, the cost of which shall be reimbursed 
to the Municipality by the /Unska. Railroad Corporation.

The Alaska Railroad Corporation shall provide the Municipality its written engineers’ 
estimates of cost and value of the improvements described in Section 1 above.

HI.UUW JilKiiSBcacIi L-ilie AO 
i-ibruary IS, JOOO version
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AO No. 2000-42(S )_ Page 3.

c. The Municipal Assembly shall by resolution make a finding, based on the appraisal 
and engineers’ estimate, that the value of the consideration required from the Alaska 
Railroad Corporation exceeds the fair market value of the fee simple interest of the 
park land to be conveyed by the Municipality.

Section 3: That, pursuant to Charter §10.02(8), a ballot proposition in substantially the following form
shall be submitted to the qualified voters of the Municipality at the regular municipal election to be held 
April 4, 2000:

Proposition______
APPROVING CONVEYANCE OF LANDS WITHIN BEACH LAKE PARK TO THE ALASKA 

RAILROAD CORPORATIONTO STRAIGHTEN RAILROAD CURVES 
AND CREATE POTENTIAL ACCESS TO ADJACENT LANDS

Shall Anchorage Ordinance 2000-42(S) authorizing the Municipality of Anchorage to 
convey approximately 13.53t acres of land in Beach Lake Park to the Alaska Railroad 
Corporation to straighten track curves at Alaska Railroad mile posts 132 and 133 to improve 
safety and efficiency and to create potential access to adjacent lands in exchange for the 
conveyance to the Municipality of abandoned right-of-way and construction of valuable 
public improvements by the Alaska Railroad Corporation be approved?

Y e s [  ] N o [  ]

Section 4: Upon conveyance of the railroad lands to the Municipality in accordance with this ordinance,
aid lands are hereby dedicated to park and recreational uses as part of Beach Lake Park.

iection 5: The Proposition set forth in Section 3 of this ordinance shall become effective upon
ertiflcation of the election at which presented if, but only if, said Proposition is approved by a majority of 
he qualified voters voting on the Proposition. All other Sections of this ordinance shall become effective 
mmediatelv upon passage and approval.

'ASSED AND APPROVED by the Anchorage Assembly this day of _ 2000 .

Chair of the Assembly
iTTEST:

lu n ic ip a l C le r k

H l.m A k fU ilK dM lc a v h  Lake AO  
Fsbruo/v ! j ,  10(10 v e rvon
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LEGAL DESCRIPTION 
CURVE No. 132 

PROPOSED RIGHT-OF-WAY

A portion of the SW 1/4, Section 24, Township 15 North, Range 2 West, Seward Meridian. 

Anchorage Recording District, Alaska and more particularly described as follows:

Commencing at the one-quarter (1/4) comer common to Section 24 and Section 25, Township 15 

North, Range 2 West, Seward Meridian, Alaska; Thence N 89°48’ W along the line between Section 

24 and Section 25 a distance of 1319.27 feet to a point on the easterly boundary of the Alaska 

Railroad Corporation Right-of-Way shown as I.ot 1 on the I Jnited Slates Department of the Interior, 

Bureau of Land Management plattitled "U.S. Survey No. 9020, Alaska" and dated October 29,1992, 

the TRUE POINT OF BEGINNING; Thence N 33°52' F. along said easterly Right-of Way a 

distance of 378.18 feet; Thence continuing along said Right-of-Way a distance of 429.54 feet on 

the arc of a curve to the right, with a radius oft 031.90 feet, through a central angle of23°5r00" aud 

whose chord bears N 45o47’30" E a distance of426.45 feet; Thence continuing along said Right-of- 

Way N 57°43' E a distance of 276.47 feet; Thence S 35"10T2" W a distance of49t .94 feet; Thcncc 

S 52°36'00" W a distance of 587.61 feet to the TRUE POINT OF BEGINNING. Containing 99,620 

square loot (2.29 acres) more or less.

A ppendix  B 
Page 2 o f  2
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LEGAL DESCRIPTION 
CURVE No. 133 

PROPOSED RIGHT-OF-WAY

A portion of the SE 1/4. Section 13, and the NE 1/4, Section 24, Township 15 North, Range 2 West, 

Seward Meridian, Anchorage Recording District, Alaska and more particularly described as follows:

Commencing at the Section Comer common to Sections 13 and 24, Township 15 North, Range 2 

West, and Sections IS and 19, Township 15 North, Range 1 West, Seward Meridian, Alaska 

marked by an Aluminum BLM Monument dated 1984; Thence N 0°04'00" E aiong the line between 

Section 13, T15N. R2W, SM and Section 18, T15N, R1W, SM a distance of 371.76 feet to the 

TRUE POINT OF BEGINNING; Thence continuing along said section line N 0°04'00" E a distance 

of 609.45 loot; Thcncc a distance of 391.46 feel on the are of a curve to the left, with a radius of 

5779.58 feet, through a central angle of 3°52,51,,l and whose chord bears S 30o04'25" W a distance 

of 391.39 feet; Thcncc S2S0C8,CCT W a distance of 1088.25 feet; Thence S 39o30'00’’ E a distance 

of 108.13 feet; Thence S28°08'00" W a distance of 290.41 feet; Thence a distance of 875.38 feet 

on the arc of a curve to the right, with a radius of 5629.6j  feet, through a central angle of 8°54'33'\ 

and whose chord bears S 32035’16" W a distance of 874.49 feet to a point on, and tangent to, the 

northwesterly boundary of the Alaska Railroad Corporation Right-of-Way shown as Lot 1 on the 

United States Department of the Interior, Bureau of Land Management plat titled "U.S. Survey No. 

9020, Alaska" and dated October 29. 1992; Thence N 37°02'33" E along said Right-of-Way a 

distance of202.15 feet; Thcncc continuing along said Rjght-of-Way a distance of 521.08 feet on the 

arc of 3 curve to the right, with a radius o fl 528.44 feet, through a central angle of 19°32'00", and 

whose chord bears N 46°48’33" E a distance of 518.56 feet; Thcncc continuing along said Right-of- 

Way N 56°34'33" E a distance of 148.16 feet: Thence N 28°08'00" F. a distance of 1323.81 feet to 

the TRUE POINT OF BEGINNING. Containing 489,320 square feet (11.23 acres) more or less.

A ppend ix  t; 
l’*«c  2 o f  2
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A l a s k a  V i s i t o r s  A s s o c i a t i o n
2525 C Street, Suite 400 • Anchorage, Alaska 99503

Phone: (907) 5 61 -5733  • Fax: (907) 561 -5727  

E-m ail: avanet.org • w w w .v is ita laska .o rg

#99-6
A RESOLUTION SUPPORTING THE ALASKA RAILROAD'S 

TRACK UPGRADE AND REALIGNMENT PROJECT

W H E R E A S ,  a s tra igh te r tra ck  prom otes sa fe ty  due to reduced tra ck  and eq u ip m en t w ear, 

c o n s is te n cy  in  tra in  hand lin g , increased  s ig h t d istance, and  reduced m a in tenance  requ irem en t 

-  a ll le ad in g  to a reduced  frequ en cy  o f  tra in  de ra ilm en ts  and low e r ope ra t in g  costs; and

W H E R E A S ,  th is  p ro jec t in c lu d e s  upgrades to v e h ic le  c ro ss in g s  and a d d it io n a l p u b lic  access 

am en it ie s  that w i l l  enhance sa fe ty  and access across the A la s k a  R a ilro a d 's  track; and

W H E R E A S ,  th is  p ro je c t w i l l  resu lt in reduced tra in  runn ing  tim e be tw een  A n ch o ra g e  and 

W a s il la  from  95 m inu tes to 50 m inu tes m ak in g  fu ture  com m u te r se rv ice  v iab le ; and

W H E R E A S ,  reduced  trans it t im e  betw een A n ch o ra g e  and W a s il la  m eans m ore e f f ic ie n t  

and co st e ffe c t iv e  se rv ice  to the in te r io r  o f  A la s k a ;  and

W H E R E A S ,  reduced  trans it t im e betw een A n ch o ra g e  and W a s illa  m eans a po ten tia l 

redu ction  in  the num ber o f  a u tom ob ile s  on the h ighw ay; and

W H E R E A S ,  m ore  e f f ic ie n t  ra il ope ra tions reduces train g r id lo ck , crea tes m ore jo b s  fo r 

A la s k a n s  th rough  a d d it io n a l fre igh t and passenger se rv ice , and b u ild s  a better in fra s tru c tu re  

to suppo rt fu tu re  e co n o m ic  deve lopm en t in  A la s k a ;  and

W H E R E A S ,  th is  p ro jec t enhances the va lu e  o f  A R R C 's  asset w h ich  is ow ned  b y  the State; 

and

W H E R E A S ,  to a c co m p lis h  th is pro ject, A R R C  w il l  need le g is la t iv e  app rova l to c o n v e y  the 

C o rp o ra t io n 's  en tire  in te rest in  certa in  lands in  exchange tor eq u iv a len t va lu ed  land  w ith  

E lm e n d o r f  A i r  F o rce  Base , Fo rt R ich a rd son  A rm y  Base, E k lu tna , Inc. and o ther en tities; and

W H E R E A S ,  no  fund s w il l  be exchanged  betw een the parties in th is  land  trade agreem ent.

N O W , T H E R E F O R E  B E  IT  R E S O L V E D  friat the A la s k a  V is ito r s  A s s o c ia t io n  supports  the 

A R R C 's  e ffo rts  to upgrade and rea lig n  its tra ck  between A n ch o ra g e  and  W a s il la  to  im p rove  

sa fe ty  and e f f ic ie n c y  o f  the A la s k a  R a ilro a d  C o rp o ra tio n 's  tra in  ope ra tion s , to enhance  the 

sta te -ow ned transpo rta tion  asset, and to m ake future com m u te r se rv ice  v iab le ; and

B E  IT  F U R T H E R  R E S O L V E D  that the A la s k a  V is ito r s  A s s o c ia t io n  seeks to a ss is t  A R R C  in 

o b ta in in g  le g is la t iv e  app rova l to exchange  eq u iv a len t va lu ed  land w ith  n e ig h b o r in g  en titie s 

in o rd e r to a c c o m p lis h  the track  rea lignm en t pro ject.

Adopted by the Alaska Visitors Association Board o f  Directors 
December 10, 1999

http://www.visitalaska.org


GREATER PALMER 
CHAMBER OF COMMERCE

• Gateway to Hatcher t o  »

A resolution supporting the Alaska Railroad’s 
track upgrade and realignment project

Resolution 99-06

Whereas, a straighter track promotes safety due to reduced track and 
equipment wear, consistency in train handling, increased sight distance, and reduced 
maintenance requirement - all leading to a reduced frequency of train derailments and 
lower operating costs; and

Whereas, this project includes upgrades to vehicle crossings and additional 
public access amenities that will enhance safety and access across the Alaska 
Railroad’s track; and

Whereas, this project will result in reduced train running time between 
Anchorage and Wasilla from 95 minutes to 50 minutes making future commuter service 
viable; and

Whereas, reduced transit time between Anchorage and Wasilla means more 
efficient and cost effective service to the interior of Alaska; and

Whereas, reduced transit time between Anchorage and Wasilla means a 
potential reduction in the number of automobiles on the highway; and

Whereas, more efficient rail operations reduces train gridlock, creates more jobs 
for Alaskans through additional freight and passenger service, and builds a better 
infrastructure to support future economic development in Alaska; and

V 'l l ' io r o 'IO  H-iie; n r n io ^  im n rA w o c  (•Ko A D D O 'c  o c c o t  tAzhiz-h o n h o n o o c  I h o  c f a t o 'c
*  •  • t S * i  V « U < J j  k l  J I O  j^ l  W J V - 'O k  | | l l | ^ i  »  W J  k l  I W  / »• V i J  I ' l  H V !  I W l  <1 IW « I I V W * /  « (  • W  —

ownership of the railroad; and
Whereas, to accomplish this project, ARRC will need legislative approval to 

convey the Corporation's entire interest in certain lands in exchange for equivalent 
valued land with Elmendorf Air Force Base, Fort Richardson Army Base, Eklutna, Inc. 
and other entities; and

Whereas, no funds will be exchanged between the parties in this land trade 
agreement.

Now, Therefore Be It Resolved that the Greater Palmer Chamber of Commerce 
supports the ARRC’s efforts to upgrade and realign its track between Anchorage and 
Wasilla to improve safety and efficiency of the Alaska Railroad Corporation’s train 
operations, to enhance the state-owned transportation asset, and to make future 
commuter service viable; and

Be It Further Resolved that the Greater Palmer Chamber of Commerce seeks 
to assist ARRC in obtaining legislative approval to exchange equivalent valued land 
with neighboring entities in order to accomplish the track realignment project.

Approved this T7,h day of December, 1999.

JirryCo p̂er, President

P.O. Box 45 • Palmer, Alaska 99645-0045 • (907) 745-2880 • FAX (907) 746-4164



GREATER PALMER 
CHAMBER OF COMMERCE

R E S O L U T I O N  R O U T I N G  S H E E T

December 21, 1999 

99-06

A Resolution Supporting the Alaska Railroad’s track upgrade and 
realignment project.

SENT TO:
Alaska Railroad Corp Attn Wendy Lindskoog P 0  Box 107500, Anchorage AK 99510-7500
Governor Tony Knowles P. O. Box 110C01, Juneau AK 99811-0001
Senator Frank Murkowski 706 Hart Building, Washington DC 20510-0203
Senator Ted Stevens 522 Hart Building, Washington DC 20510-0201
Representative Don Young 2332 Rayburn House Office Bldg, Washington DC 20515-20201
Combined Delegation Office 851 E Westpoint Dr, Suite 307, Wasilla AK 99654
Senator Lyda Green 600 E Railroad Avenue, Wasilla AK 99654
Senator Rick Halford P O Box 670190, Chugiak AK 99567-0190
Representative Bev Masek 600 E Railroad Avenue, Wasilla AK 99654
Representative Scott Ogan 600 E Railroad Avenue, Wasilla AK 99654
Representative Vic Kohring 600 E Railroad Avenue. Wasilla AK 99654
Anchorage Chamber of Commerce 441 W 5^ Ave, Anchorage AK 99501-2309
Alaska State Chamber of Commerce 217 2nd Street, Suite 20, Juneau AK 99801
Michael Scott, Manager Matanuska-Susitna Borough 350 E Dahlia, Palmer AK 99645
Ed Brittingham Wasilla Chamber of Commerce 415 E Railroad Ave, Wasilla AK 99654

MESSAGE:

The following resolution has been approved by the Greater Palmer Chamber of Commerce 
Board of Directors and is sent to you for your consideration when reviewing this issue. If you have 
any questions or comments you can send them to the address below or via email at palmer@alaska.net 
or we can be reached by phone or fax at the numbers below.

« Grteway to H a th a  Pm i  ♦

DATE:

RESOLUTION NO: 

RESOLUTION TITLE:

P.O. Box 45 • Palmer, Alaska 99645-0045 • (907) 745-2880 • FAX (907) 746-4164
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415 E . Railroad Avenue * W asilla, A K  99654 
Em ail: chamber@was ilh .net

''•?^oi>r.7,on<5x
Telephone (907) 376-1299 * Fix-(907) 373-2560 

Hom e Page: www.chamber.wasilla.net

• Voted “A laska ’s Outstanding L o ca l Cham bero f Commerce ~ 1998”

RESOLUTION 99-07

A RESOLUTION OF THE GREATER WASILLA CHAMBER OF COMMERCE 
IN SUPPORT OF THE ALASKA RAILROAD’S TRACK ENHANCEMENTS 
PROJECT.

Whereas, a straighter track promotes safety due to reduced track and equipment wear, 
consistency in train handling, increased sight distance, and reduced maintenance 
requirement all leading to a reduced frequency of train derailments and lower operating 
costs; and

Whereas, this project includes upgrades to vehicle crossings and additional public access 
amenities that will enhance safety and access across the Alaska Railroad’s track; and

Whereas, this project will result in reduced train running time between Anchorage and 
Wasilla from 95 minutes to 50 minutes making future commuter service viable; and

Whereas, reduced transit time between Anchorage and Wasilla means more efficient and 
cost effective service to the interior of Alaska: and

Whereas, reduced transit time between Anchorage and Wasilla means a potential 
reduction in the number of automobiles on the highway; and

Whereas, more efficient rail operations reduces train gridlock, creates more jobs for 
Alaskans through additional freight and passenger service, and builds a better 
infrastructure to support future economic development in Alaska; and

Whereas, this project improves the ARRC’s asset which enhances the state’s ownership 
of the railroad: and

Whereas, to accomplish this project, AlRRC will need legislative approval to convey the 
Corporation’s entire interest in certain lands in exchange for equivalent valued land with 
Elmendorf Air Force Base, Fort Richardson Army Base, Eklutna, Inc. and other entities; 
and

Whereas, no funds will be exchanged between the parties in this land trade agreement.

http://www.chamber.wasilla.net


Now, Therefore Be it Resolved that the Greater Wasilla Chamber of Commerce 
supports the ARRC’s efforts to upgrade and realign its tracks between Anchorage and 
Wasilla to improve safety and efficiency of the Alaska Railroad Corporation’s train 
operations, to enhance the state-owned transportation asset, and to make future commuter 
service viable; and

Be it Further Resolved that the Greater Wasilla Chamber of Commerce seeks to assist 
ARRC in obtaining legislative approval to exchange equivalent valued land with 
neighboring entities in order to accomplish the track realignment project.

Hereby, adopted by the Greater Wasilla Chamber of Commerce this 15lh day of 
December, 1999.



RESOLUTION 99-3 
A Resolution Supporting the Alaska Railroad’s Track Upgrade 

and Realignment Project

ANCHORAGE CONVENTION & VISITORS BUREAU 
BOARD OF DIRECTORS

WHEREAS, a straighter track promotes safety due to reduced track and equipment wear, consistency 
in train handling, increased sight distance, and reduced maintenance requirement -  all leading to a 
reduced frequency of train derailments and lower operating costs; and

WHEREAS, this project includes upgrades to vehicle crossings and additional public access amenities 
that will enhance safety and access across the Alaska Railroad’s track; and

WHEREAS, this project will result in reduced train running time between Anchorage and Wasilla 
from 95 minutes to 50 minutes making future commuter service viable; and

WHEREAS, reduced transit time between Anchorage and Wasilla means more efficient and cost 
effective service to the Interior of Alaska; and

WHEREAS, reduced transit time between Anchorage and Wasilla means a potential reduction in the 
number of automobiles on the highway; and

WHEREAS, more efficient rail operations reduces train gridlock, creates more jobs for Alaskans 
through additional freight and passenger service, and builds a better infrastructure to support future 
economic development in Alaska; and

WHEREAS, this project improves the ARRC’s asset which enhances the State’s ownership of the 
railroad; and

WHEREAS, to accomplish this project, ARRC will need legislative approval to convey the 
Corporation’s entire interest in certain lands in exchange for equivalent valued land with Elmendorf 
Air Force Base, Fort Richardson Army Base, Eklutna, Inc., and other entities; and

WHEREAS, no funds will be exchanged between the parties in this land trade agreement.

NOW, THEREFORE BE IT RESOLVED that the Anchorage Convention & Visitors Bureau supports 
the ARRC’s efforts to upgrade and realign its track between Anchorage and Wasilla to improve safety 
and efficiency of the Alaska Railroad Corporation’s train operations, to enhance the State-owned 
transportation asset, and to make future commuter service viable; and

BE IT FURTHER RESOLVED, that the Anchorage Convention & Visitors Bureau supports ARRC as 
it seeks to obtain legislative approval to exchange equivalent valued land with neighboring entities in 
order to accomplish the track realignment project.

Approved by the Board of Directors, this 21“ day of December, 1999.Approved oy me tsoara o r 1

ANCHORAGE
Convention & 
Visitors Bureau

Bruce Bustamante 
Chairman

_ 7 U /
Bill Elander (  
President & CEO
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Requested and Prepared by: Administration 
Meeting date: January 10, 2000 

Adopted: January 10, 2000 
Vote: Unanimous

C I T Y  O F  W A S I L L A  

R E S O L U T I O N  S E R I A L  N O .  0 0 - 0 3  

A  R E S O L U T I O N  O F  T H E  C I T Y  O F  W A S I L L A ,  A L A S K A  S U P P O R T I N G  T H E  A L A S K A  

R A I L R O A D ’S  T R A C K  U P G R A D E  A N D  R E A L I G N M E N T  P R O J E C T .

WHEREAS, a straighter track promotes safety due to reduced track and 
equipment wear, consistency in train handling, increased sight distance, and reduced 
maintenance requirement -  all leading to a reduced frequency of train derailments and 
lower operating costs; and

WHEREAS, this project includes upgrades to vehicle crossings and additional 
public access amenities that will enhance safety and access across the Alaska 
Railroads track; and

WHEREAS, this project will result in reduced train running time between 
Anchorage and Wasilla from 95 minutes to 50 minutes making future commuter service 
viable; and

WHEREAS, reduced transit time between Anchorage and Wasilla means more 
efficient and cost effective service to the interior of Alaska; and

WHEREAS, reduced transit time between Anchorage and Wasilla means a 
potential reduction in the number of automobiles on the highway; and

WHEREAS, more efficient rail operations reduces train gridlock, creates more 
jobs for Alaskans through additional freight and passenger service, and builds a better 
infrastructure to support future economic development in Alaska; and

WHEREAS, this project improves the ARRC's asset which enhances the state's 
ownership of the railroad; and

WHEREAS, to accomplish this project, ARRC will need legislative approval to 
convey the Corporation’s entire interest in certain lands in exchange for equivalent 
valued land with Elmendorf Air Force Base, Fort Richardson Army Base, Eklutna, Inc. 
and other entities; and

WHEREAS, no funds will be exchanged between the parties in this land trade 
agreement.

City of Wasilla
Page 1 of 2

Resolution No. 00-03
!M No. 00-05



NOW THEREFORE BE IT RESOLVED, that the City of Wasilla supports the 
ARRC's efforts to upgrade and realign its track between Anchorage and Wasilla to 
improve safety and efficiency of the Alaska Railroad Corporation’s train operations, to 
enhance the state-owned transportation asset, and to make future commuter service 
viable; and

BE IT FURTHER RESOLVED, that the City of Wasilla seeks to assist ARRC in 
obtaining legislative approval to exchange equivalent valued land with neighboring 
entities in order to accomplish the track realignment project.

ADOPTED by the Wasilla City Council on January 10, 2000.

I certify that a resolution in substantially the above form was passed by a 
majority of those voting at a duly called and conducted meeting of the governing body 
of the City of Wasilla this 10lh day of January 2000.

ATTFST-

KRISTIE L. VANGORDER, CMC/AAE 
City Clerk

(SEAL]

City of Wasilla
Page 2 of 2

Resolution No. 00-03
IM No. 00-05



-WASILLA CITY COUNCIL INFORMATION MEMORANDUM IM No. 00-05
SUEJECT: Alaska Railroad Track Upgrade & Realignment Project
PREPARED BY: Administration DATE: December 15, 1999
FOR AGENDA OF: January 10, 2000 
SUMMARY:
The Alaska Railroad track upgrade and realignment project includes many sal iy 
upgrades and reduces the running time between Anchorage and Wasilla by 40 minute .:. 
This will make future commuter service viable.

The ARRC is requesting that the City of Wasilla Council consider passing this resolution 
so the ARRC can add it to their legislative information packet for the upcoming session. 
This will help broaden their level of support and will help spur timely passage ol 
legislation that will make this project possible.

FISCAL IMPACT: X No  Yes, amount requested: $ Fund:
RECOMMENDED ACTION: Council consideration.

I / lt )(  ..Verified by:

Page 1 of 1 IM No. 00-05
Resolution No. 00-03



Ij Chugiak-Eagle River Chamber of Commerce

"Place o f Many Place* "

C H U G 1 A K - E A Q I E  R IV E R  

C H A M B E R  O F  C O M M E R C E  

R E S O L U T I O N  2 0 * 0 0 3  

F e b r u a r y  1 1 ^ 2 0 0 0

W H E R E A S  t h e  C h u g fa k - E a a la  W v a r  C h a m b e r  o f  C o m m e r c e  L> a  n o n p r o f i t  f e d e r a t io n  

c o n c e r n e d  w it h  fu tu r e  d e v e lo p m e n t  o f  t h is  r e g io n  a n d  i t s  s u p p o r t in g  I n f r a s t r u c t u r e  J a n d

W H E R E A S  t h e  A la s k a  R a i lr o a d  C o rp o r a t io n  i s  o n  in te g r a l p o r t  o f  t h e  t r a n s p o r t a t io n  

in f r a s t r u c t u r e  s u p p o r t in g  e f f i c ie n t  d e l iv e r y  o f  p a s s e n g e r s  a n d  f r e ig h t  t h r o u g h o u t  t h e  c e n t r a l  

p o r t  o f  t h e  s t a t e  o f  A la s k a ;  e n d

W H E R E A S  t h e  A la s k a  R a i lr o a d  Is s e e k in g  t o  u p g r a d e  I ts  v e r y  a n t iq u a te d  f a c £ t ie a  t h r o u g h  

t r a c k  r e a l ig n m e n t ;  e n d

W H E R E A S  •  s t r a ig h t* *  t r a c k  p r o m o te s  s a f e t y  d u e  t o  r e d u c e d  t r a c k  e n d  e c p d p m e n c  w e a r ,  

c o n s is t e n c y  in  t r a in  h a n d G n g , in c r e a s e d  s ig h t  dhs ta n c e *  a n d  r e d u c e d  m a in t e n a n c e  

r e q u ir e m e n t  -  a l l  le a d in g  to  r e d u c e d  p o t e n t ia l t r a in  d e ra H m o n ts  a n d  t o w e r  o p e r a t in g  c o m ;  

a n d

W H E R E A S ,  th la  p r o je c t  In c lu d e *  u p g ra d e s  t o  v e h ic le  c r e a t in g *  a n d  a d d it io n e l p u b l i c  s c a e s o  

a m e n it ie s  t h a t  w iU  e n h a n c e  p u b l ic  s a f e t y  a n d  a c c e s s  a c r o s s  th e  A la s k a  R a i l r o a d 's  t r a c k ;  

a n d

W H E R E A S ,  t h is  p r o je c t  w #  r e s u lt  In  r e d u c e d  t r a in  r u n n in g  t im e  b e tw e e n  A n c h o r a g e  a n d  

W a s J I a  f r o m  S S  m in u t e s  t o  5 0  m in u t e s  m a k in g  f u t r a o  o o m m u w  s e n d e e  m o re  v f a b l*  a n d  

fu r th e r in g  t h e  o p p o r t u n i t ie s  t o  e s t a b l is h  a  s t o p  In  t h e  C h u g Ja k -E a g le  I f iv e r  a r e a ;  a n d

W H E R E A S ,  r e d u c e d  t r a n s i t  t im e  b e tw e e n  A n c h o r a g e  a n d  W * t i3 «  m e a n s  m o r s  e f f i c ie n t  a n d  

c o s t  e f f e c t iv e  s e r v ic e  t o  t h e  In te r io r  o f  A la s k a ;  a n d

W H E R E A S ,  r e d u c e d  t r a n s i t  t im e  b e tw e e n  A n c h o r a g e  a n d  W a s i l la  m e s n e  a  p o t e n t ia l  

r e d u c t io n  in  t h a  n u m b e r  o f  a u t o m o b i le s  o n  t h e  G le n n  H ig h w a y  e a s in g  t r a f f i c  c o n g e s t io n  

th ro u g h  t h e  C h u g le k - E a g ta  R iv e r  a r e s ;  a n d

W H E R E A S ,  m o r e  e f f i c ie n t  r a l  o p e ra t io n *  r e d u c e s  t ra in  g r id lo c k ,  c r e a t e s  m o re  j o b *  f o r  

A ia a k a n e  t h r o u g h  s d d h fo n a f  f r e ig h t  a n d  p a s s e n g e r  a e ra te s ,  a n d  b u d d s  a  b e t t e r  

I n f r a s t r u c tu r e  t o  s u p p o r t  f u t u r e  e c o n o m ic  d e v e lo p m e n t  In  A la s k a ;  a n d

___________  (907) 694-4702 PHONE • (907). 89+1205 F A X ______________
P.O. OCX 770353. EAGLE RM iR  ALASKA 90577 • 11401 OLD GLENN HIC.MWAY. SUITE 106, EAGLE KVER, ALASKA 99577

www.car.oru • nmall: lr.fo<g>cGf.o<v

http://www.car.oru


WHEREAS, this prcjact anftancoa tfca? value at the Alaska Railroad Corporation's sseeta 
Which era ownad by the Starts; and
WHEREAS, to aecompSsh tlda project, the Alaska Railroad wW need Federal II LagJdactvu 
approval to convey the Corporation's entire lirtoreat In oartabn landa fan exchange for 
equivalent valued land whh Municipality of Anchorage* BmendoH Air Force Base, Fort 
Richardson Army Foot, Eklutna Inc.; and
WHEREAS, no funds wfl bo exchanged between public porno* In thla land trade sgraemont 

. and/or fad simple transfer, *

NOW, THEREFORE BE IT RESOLVED that the C*uigi*Jc-£agta fUvar Chamber ef Commerce 
strongly supports the Alaska Railroad -Corporation's efforts to upgrade end ruBgn ha track 
between Anchorage end Wasilla provided that the following consideration* ara met:

1. Fair consideration will be gfvon to all private land owners affected by the 
Improvements

2L Continued dose planning with the Municipal Porks & Recreation office as plane 
tie finalized through the Beech Lake Park area to create a "win win" scenario for both the 
Railroad and Municipal parks infrastructure. Specifically, this prefect design and completion 
wtH be reviewed, approved and coordinated with afl affected MOA agencies and wfl 
Indude the Beach Lake Road and acquired properties being graded, contoured, and 
generafiy Improved to meet MOA etanderde.

3. ARR A MOA wfl enter Into a memorandum of agreement that wfl daital the
respective parties4 obligations.
BE IT FURTHER RESOLVED that the Chugtak-Eagle River Chamber strongly supports efforts 
to Improve safety and efficiency of the Alaska Railroad Corporation's train operations* to 
enhance the State-owned transportation asset, and to make future commuter service 
viable which could indude a stop In Chugiak/Eagla River, and
BE IT FURTHER RESOLVED, that the Chuglak-Eagle rtivar Chamber of Commerce seeks to 
mi*t the AJask* Raflrood Corporation In obtaining legislative approval to exchange 
equivalent valued (and with neighboring entities in order to accomplish the track 
raaflQivmant prof set.
Slgnsd this 11th day of February, 2000.

By.

Debbie 0 islander 
Preaidant



ALASKA STATE CHAMBER OF COMMERCE 

Position 2000-23 

Alaska Railroad Track Upgrade and Realignment

The Alaska State Chamber o f Commerce supports the Alaska Railroad Corporation’s (ARRC) 
efforts to upgrade and realign its track between Anchorage and Wasilla in order to improve 
safety and efficiency o f the operations and make future commuter service viable.
Further, the Alaska State Chamber o f Commerce urges the Governor and Legislature to pass 
legislation allowing ARRC to exchange equivalent valued land with Elmendorf Air Force Base, 
Fort Richardson Army Base and Eklutna, Inc. in order to accomplish the realignment project.

Rationale:

ARRC’s track upgrade and realignment project will reduce the severity of many sharp curves 
between Anchorage and Wasilla. A straightcr track promotes safety by decreasing the chance for 
train derailment and increasing the engineer’s line o f sight
The completion o f this project will also reduce running time in this stretch from 95 minutes to 50 
minutes. This will enable trains to move at normal operating speeds. More efficient rail 
operations translate into less gridlock and more trains, more jobs for Alaskans, a faster and more 
efficient transportation network for freight ana passenger service, and a better infrastructure to 
support economic development in Alaska.

ADOPTED 
December 3. 1999

BY & A& *. BY
Pamela La Boile Dennis Brandon
President Chairman



ALASK A  R A IL R O A D  c o r p o r a t io n

Corporate Address: P.O. Box 107500, Anchorage, Alaska 99510
327 W. Ship Creek Avenue, Anchorage, Alaska 99501

March 20, 2000 ^  ? 200D

The Honorable Loren Leman 
Alaska State Senate 
Room 417 
State Capitol 
Juneau, AK 99801-1182

Dear Senator Leman:
The Alaska Railroad Corporation (ARRC) has recently been contacted by a few 
Railroad leaseholders experiencing problems related to our land management policies 
governed by statute. Stipulations in state law limit ARRC’s ability to address many of 
these issues.
Alaska Statute 42.40 prohibits the ARRC from selling, exchanging, or otherwise 
conveying its land unless the legislature approves the action. By law, the ARRC can 
lease land for up to 35 years, but must reserve the unilateral right to terminate ariv 
lease with a term in excess of 35 years in the event the land is ever needed for railroad 
use.
This termination clause is currently affecting some 120 families in the Tri-Valley 
Subdivision in Healy, Alaska. The longest mortgage most lenders will issue tc these 
families is 20 years due to the termination language. This shorter term makes the 
borrower’s monthly payments much higher and reduces the affordability and saleability 
of subdivision homes.
Usibelli Coal Mine, who leases the Healy property from the Railroad and subleases lots 
to residents, is currently working to find a legislative solution to this problem. While the 
ARRC supports Usibelli’s goal to attain an exemption from the 35 year lease limit, we 
would like to work with the state legislature toward a more comprehensive solution that 
would also help us address other concerns which arise on occasion.
We believe many of our real estate issues could be solved if the ARRC were given the 
authority to issue longer term leases. Residents and businesses along the rail belt 
would be able to qualify for more affordable mortgage rates and would gain more 
freedom to plan long term.



Along that line, we would like to work with legislators this summer to study issues 
relating to the ARRC’s real estate policies. The goal would be to create legislation for 
the 2001 session enabling the Railroad to better address our customer’s needs.
As we begin this process, it is important to note that the ARRC is approached 
periodically by individual leaseholders who would prefer to purchase the railroad land 
they currently lease. Approximately 50 percent of the Railroad’s net earnings are 
derived from real estate leases much like other railroad's in the Lower 48. For that 
reason, selling railroad land could jeopardize the ARRC’s long term ability to remain a 
self-sustaining state corporation. We trust that this issue will be taken into account 
when examining the ARRC’s real estate policies.
The ARRC has approximately 218 tenants. Our current policy is adequate for most of 
our tenants but leaves little room for flexibility. Longer le ase options combined with 
other ideas that may surface from the study group could help the railroad berter serve 
Alaskans.
Sincerely,

Governor Bill Sheffield
President and CEO, Alaska Railroad Corporation
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Anchorage to Wasilla 
Track Upgrades and Realignment

A l a s k a  R a i lr o a d  C o r p o r a t io n

M iss ion :
The Alaska Railroad Corporation (ARRC) seeks to improve safety and efficiency of its 
operations by upgrading and realigning its track to reduce approximately 70 sharp 
curves between Anchorage and Wasilla.

R e su lt s :
Realignment of the track to reduce curvature will decrease the current running time 
from 95 minutes to less than 55 minutes from Anchorage to Wasilla making future 
commuter service more viable. The realignment project will increase the average train 
speed from 35 mph to approximately 50 mph in this section of track.
Straighter track is inherently safer due to reduced track and equipment wear, 
consistency in train handling, increased sight distance, and reduced maintenance 
requirements -  all leading to a reduced frequency of train derailments and lower 
operating costs.
Straigrer track greatly enhances the Alaska Railroad’s freight and passenger 
operations. But more important to the communities neighboring the Alaska Railroad, 
this project will build a safer rail corridor complete with upgraded rail crossings and 
pedestrian amenities.

L eg is la t iv e  G o a l:
ARRC seeks legislative approval to convey the Corporation’s <r lv j interest in certain 
lands in exchange for equivalent valued land with Elmendorf Air rorce Base, Fort 
Richardson Army Base, Eklutna, Inc. and other entities. Lands to be obtained in the 
exchange are necessary for the realignment project.
No funds will be exchanged between the parties in this land trade agreement. 

P ro je c te d  C o s t :
$45 to $50 m:"ion (DOD, AMTRAK, ARRC)
The ARRC will use federal funding, designated for passenger rail line improvements, to 
help finance the track realignment project. The railroad will match these funds with its 
operating revenues.

T a rg e t C om p le tio n  D ate :
2003
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A P P R O V ED  BY: T.B.
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E lm en d o rt A ir F o rc e  B a s e  & F o rt R ic h a rd so n  A rm y B a se :
ARRC proposes to make track realignment improvements within an existing ten-mile 
section of mainline track just north of Anchorage (ARRC mile 117.35 to mile 127.5). 
This section of track traverses through Elmendorf Air Force Base and Fort Richardson 
and contains 25 curves with a curvature of more than two degrees (ten curves are over 
eight degrees). In terms of equipment and rail wear and tear as well as safety, the 
railroad industry generally strives for less curvature. For example, rail on a ten degree 
curve has 90% less rail life than rail on tangent track.
To straighten these curves, the ARRC must gain state and federal approval to 
exchange approximately 229 ARRC acres for approximately 225 military acres.
This route will require construction of a new roadbed (subgrade) to accommodate 
double track widths, which refers to two sets of tracks constructed parallel to each other 
and having a minimum 15 foot separation between their centerline locations. Double 
tracking is necessary to better accommodate the increased number of passenger and 
freight trains that are being operated on the main line. ARRC’s present and future 
business requires this capital improvement.
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EXISTING TRACK CENTERLINEPROPOSED “BLEND' ROUTE CENTERLINE
ALASKA RAILROAD CORPORATIONOFFICE OF THE CHIEF ENGINEER

P.O.BOX 107500. ANCHORAGE, ALASKA 99510-7500 (907) 265-2456

BLEND ROUTE ACROSS 
ELMENDORF AFB TO FT. RICHARDSON

MILEPOST 118 TO 122

D E SIG N E D  BY: K.R.H.

DRAWN BY:

APPROVED BY: Lfi_
P .C .L.

S C A L E  : I " = 2 0 0 0 '

DATE : OCT. 1939

FILE: 04SLNKNOWC
D W G  N O .1 OF. 2 I
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ALASKA 1CAILIIOAW CORPORATIONOFFICE OF nil: CHIEF ENGINEER
P.O.DOX 107500. ANCHOR AGE, ALASKA 99510-7500 (907) 765-2X5G

mnrcr:
BLEND ROUTE ACROSS 

ELMENDORF AFB TO FT. RICHARDSON

D E SIG N ED  BY: K.R.IL
S C A L E  . I ' = 2 0 0 0 '

TILL: BASEAUGH OAC

D R A W ) B Y  P .C .L. 

APP R O V ED  ITY ITT.
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MILEPOST 122 TO 127



Ek lu tn a . in c .:
The ARRC has entered into a memorandum of understanding with Eklutna, Inc. 
outlining the various property settlements agreed to by both parties.
(memorandum dated August 4, 1999 attached).
The ARRC and Eklutna, Inc. have agreed to exchange certain parcels of land for equal 
value. Eklutna, Inc. would receive approximately 384 acres (Parcel "C7Powder 
Reserve). The ARRC would receive six parcels (approximately 65 acres) for track 
realignment near mile posts 130, 133,140, 142,146, and 151, and enough land near 
the Birchwood Airport to create an equitable exchange. All land values are being 
determined by a contracted, third party appraiser.
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LAND EXCHANGED TO EKLUTNA FROM ARRC 

|§ | | §  LAND RETAINED BY EKLUTNA 
H S I !  LAND EXCHANGED TO ARRC FROM EKLUTNA 

LAND RETAINED BY ARRC

.ALASKA KAILBIOAD COKk'OMTION
O I ' I T C K  o r  T H E  C n i K E  R I V e i l V K R R

P.O.BOX 107500. ANCHORAGE. ALASKA 99510-75L9 (907) 265-2A56

EAGLE RIVER TO WASILLA 
MP 128.8 TO MP 158.5
MILEPOST 129 TO 131 

ARRC & EKLUTNA, INC. PARCELS
K.R.H.D E 3 G N E 0  BY:

L R A W J BY: 

APP ROV ED BY: T.B.

P .C .L
S C A L E  : N O T  TO S C A L E

DATE SEPT. 1999
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