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SB 248--HB 342

AIDEA Bill
Sectional Analysis

Section 1- Clarifying changes to Property Tax Exemption Provisions
Section 1 togetherwith Sections 6, 7, and 8 make clarifying changes in tax
exemption and payment in lieu c.'tax provisions relating to AIDEA owned

projects.

Background. Under AIDEA’s development finance program, AIDEA can own

development projects that further the Authority’s mission. Examples of these
rojects include the DeLon% Mountain Transportation System serving the Red
0g Mine and the Federal Express Maintenance Facility at Anchorage

International Airport,

By statute, AIDEA's interests in development finance projects are exempt from
Property taxes. Other statutory provisions allow for localjurisdictions to exempt
he property interests of private users of AIDEA's facilities from property taxation
and authorize local jurisdictions to enter into payment in lieu oFtax agreements

with these users.

The hill makes technical changes to clarify how the property tax and the payment
in lieu of tax agreement mechanisms operate.

Section 1. Permissive Property Tax Exemption for AIDEA Owned
Projects. Section 1amends the E)_rowsmns to AS 29.45.050 to allow
municipalities to grant tax exemptions with respect to interests of private
users in AIDEA property. Current law QAS 44.88.140 &b)) authorizes the
use of payment in lieu of tax agreements for private interests held in
AIDEA owned i)rOjeCtS but does not clearly describe the methods that can
.be used to implement those agreements. "Section 1 allows municipalities
to grant, by ordinance 8art|al or total property tax exemptions in private
property interests held y users of the Authority’s assets. While other
statutory provisions allow municipalities to grant various tax exemptions
including an exemption for economic development property, none ofthe _
exemptions specifically relate to AIDEA owned projects. Adding a specific
permissive exemption together with the clarifying changes to the payment
In lieu of tax agreement provisions will ﬁrow e municipalities with =~
appropriate mechanisms and simplify the process by which municipalities
can implement these property tax provisions.



Sections 2 hrough 4 - Transfer of Rural Development Initiative Fund
Program (RDIF)

Section 2-4 to?et_her with Sections 9-11 and 13-14 transfer the Rural
Development Initiative Fund Program (RDIF) to AIDEA.

Background-- 1ne RDIF Program encourages economic_d_eveloﬁment in rural
Alaska by providing loans to small businesses in communities with populations of
less than 5,000. The pro%ram was originally administered by the Department of
Community and Regional Affairs and with the passage of HB 40 last year, is now
within the Department of Community and Economic Development (D ED).

Because the RDIF program advances the Authority’s economic development
mission, AIDEA has supported the program over the last several years. The
Authority has coordinated its Business and Export Assistance Loan Guarantee
Fro ram with the RDIF program to increase the effectiveness of both programs.
n 1993 and again in 1996, the Legislature authorized AIDEA to purchase loan
portfolios from the State as an investment for the Authority. These loan
purchases helped to re-capitalize the RDIF fund so that the fund had sufficient

cash assets to make additional loans.

With the consolidation accomplished under HB 40, itis apPropriate to transfer the
RDIF ‘{)rogr_am to the Authority. Transferring the program to AIDEA furthers
AIDEA’s mission in rural Alaska. In addition, the transfer will allow the Program
to continue to operate from year to year without the need for ﬁenodm AIDEA loan
purchases or other legislative appropriations to re-capitalize the program. AIDEA
will contract with DCED to administer the program utilizing the Department's rural
program staff. This will help maximize efficiencies and ensure the continued

effectiveness of the program in rural Alaska.

There are two steps to accomplishing the RDIF transfer to AIDEA. First, the hill
statutorily creates a new RDIF loan program within AIDEA. This new program
mirrors the eX|st|n? statutory program. Second, upon the purchase by AIDEA of
the existing RDIF loan portfolio, the bill repeals DCED’s eX|st|n? program. An
approlorlanon will be required to authorize AIDEA’s purchase of the existing

portfolio.

Sections 2-4. Sections 2, 3 and 4 rename the existing DCED Rural

DeveIoBment Initiative Fund to the Rural Economic Development Initiative
Fund. Under the hill (Sections 10,13 and 14), the existing DCED proqram
IS not rePeaIed until AIDEA completes the purchase of the existing RDIF
loan portfolio from the State. PendwEDtms purchase, the existing DCED
statutes are modified to rename DCED’s fund. This action is necessary so
there is no statutory conflict with the AIDEA Rural Development Initiative

Fund created under the hill.
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Section 5- Extension of AIDEA’s Bonding Authority _
Section 5 extends AIDEA's general bonding authority, which would otherwise
sunset on July 1, 2000. Bonds for development finance projects in excess of
$10,000,000 will continue to require legislative authorization.

Background Effective July 1, 2000, AIDEA's ability to issue bonds, other than
refungmg bonds, will sunsef. The sunset would |pre_ven_tAIDEA from issuing any
new bonds (other than refunding bonds) without legislative approval and severely
curtail AIDEA's ability to fulfill its statutory mission.

The sunset would TpreventAIDEA_from issuing honds to assist key development
projects, bonds to fund loan participations and conduit revenue honds that do not
Involve the credit of AIDEA or the State. In recent years, AIDEA has issued tax-
exempt conduit revenue bonds to help finance the Fort Knox gold mine ($71
million), the Goat Lake Hydroelectric project ($23 _rmlhon% the South Central
Alaska chapter of the Ameican Red Cross ($2.2 million), the Fairbanks Sewer
and Water project (86 million) and the Association of Village Council Presidents
($916,000). These honds helped lower the cost of financing for these projects
without any financial risk to AIDEA or the State.

The hill extends the sunset until July 1, 2003. In addition, the hill clarifies that the
sunset does not apply to conduit revenue bonds, which do not impact the State’s
or AIDEA’s credit. Bonds in excess of $10 million for development finance
projects will continue to require specific legislative approval.

Sections 6 through 8 - Clarifying changes to Property Tax Exemption
Provisions

Section 6 - This section amends AS 44.88.140(a) to recognize the
Permlsswe property tax exemption (adopted under Section 1 of the hill)
hat local governments may grant for AIDEA own projects.

Section 7 - This section amends AS 44.88.140(b) to clarify the
mechanism to be used by local governments and users of AIDEA projects
for entering into payment in lieu of tax agreements. The hill makes clear
that these agreements are to he made directly between the local
governments and the project users.

Section 8 - This section amends AS 44.88.140 to add a clarifying
definitional section for "local political subdivision." The provision provides
that the political subdivision in which the AIDEA project is located is the
"local political subdivision™ for purposes of the statute.
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Sections 9 through 11 — Transfer of Rural Development Initiative Fund
Program (RDIF)

Section 9- Creation of AIDEA RDIF Program. Section 9 establishes the
RDIF pro?ram within AIDEA by enacting AS 44.88.600-620. With minor
changes to reflect the Program{s status within AIDEA, these provisions
r7n7|gror the provisions of the existing DCED RDIF program (AS 44.33.765-

AS 44.88.600 - This section establishes the RDIF within AIDEA
outside of the AIDEA revolving fund. The section allows AIDEA to
transfer funds between the revolving fund and the RDIF.

AS 44.88.610 - This section establishes the basic parameters of
the RDIF grogram and mirrors the provisions of the current DCED

rogram (See AS 44.33.770). Under the program, loans of up to
200,000 ($100,000 for individuals) may be made to businesses
located in communities of less than 5000. These loans require that
collateral be pledged to secure repayment and that a reasonable
amount of money from non-State sources also be pledged to the
project. The Authority may, by regulation establish interest rates of
not less than 6% and other conditions for RDIF loans.

AS 44.88.620 - This section grants AIDEA the power to dispose of
property acquired through foreclosure of defaulted RDIF loans.

Section 10 - Repeal of DCED Program. This section repeals the existing
RDIF fro ram within DCED. However, as noted below (see Sections 1
and 14), this section only becomes effective upon AIDEA’s purchase from

the State of the existing RDIF portfolio.

Section 11 - Transitional Provisions. This section enacts several
H?Sgﬂonal provisions related to the transfer of the RDIF program to

Sections 11(a) and 11(b) - These sections_forovide that regulations
adopted under DCED's RDIF program will continue to apply to
AIDEA’s RDIF program until such time as AIDEA adopts new

regulations for the program.

Section 11(c) - This section clarifies that the existing legal
contracts, liabilities and obligations created under the DCED RDIF
program remain in_effect notwithstanding the transfer of the
program under the hill.
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Section 11%1 - This section provides that any amounts retained
within DCED’s RDIF, following AIDEA’s purchase of the assets and
the repeal of the DCED program, lapse into the general fund.

Sections 12 through 15 - Effective Date Provisions

Section 12 - Effective Date -- Bonding Sunset Extension. This section
provides that the effective date of the bonding sunset extension provision
of the hill (Section 5) is June 30, 2000. This effective date is necessary to
insure that the current July 1, 2000 sunset date does not become

effective.

Section 13 and 14 - Effective Date - RDIF Transfer. These sections
rovide special effective dates related to the transfer of the RDIF i)u ram
0 AIDEA. Specifically, these sections provide that the repeal of the
DCED program (Section 10) and the transition provisions (Section 11)
become effective on the day after AIDEA purchases the existing assets in
the RDIF fund. A separate a%pro riation will be re(%uwed to authorize
AIDEA to purchase the existing RDIF assets from the State.

Section 15 - General Effective Date. This section provides that the
remainder of the bill becomes effective July 1, 2000 to coincide with the
beginning of the next fiscal year.
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FISCAL NOTE

STATE OF ALASKA BILL NO. SB 260

2000 LEGISLATIVE SESSION

Revision Date/Time (Note if correction) . Dept. Affected Revenue

Title Denial of Alcoholic Beverage License_ BRU Alcohalic Beverage Conrol B,

Component Alcoholic Beverage Control Bd.

Sponsor Senator Taylor .
Requester  Senate Lahor & Commerce Committee Component No. 100

Bpadtures/Raverues (Thousands af Ddllaxs)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY2001  FY2002 FY2003 FY2004 FY2005 FY 2006
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF .
1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type
(Specty %%%AL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2000) cost:
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Atta’ch a separate page if necessary)

This bllwould ot regrire alacakqation dlection in an establidedvllage far ligor licasss assodated with
arexxtfality To mest thiseaepton fronalaalqion dectian tre resrtimust be inecoesssible by
rcedad alysenedadd bregstaradgests  This eaption frantte localkqotion electionwauld
gplyalyif /5 afenar regstared voters resice within afivenile radus of tre lioesed prarises

Prepared by:  Doug Griffin, Director Phone  269-0351

Division Alcoholic Beverage Control Board ~ *  /Q Date/Time March 28, 2000 -10 a.m.
Approved by: - Commissioner Wilson Condon Date  03/28/2000

Agency Department of Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution Information, call the Governor's Legislative Office

(Rov 10%) Z000HianixsOVB






legislative Teleconference Network Systems http:/lwww.legis.statc.ak.us/lins/participantList.efnt

Teleconference Participants

TCN: 10629
| View List for
| ALL p] f Testifiers [v8 Go»> | PAMClose Window
Unidentified Testifiers: 3,04, . Unidentified Obsen/ers:| 0 |
SITKA (SIT)
1 Name.Dan K. Coffey Phone:
Address: |I|at|on
C|ty/St/Z|P :Anchorage Fyge Testifier
Bill: SB 260: DENIAL OF ALCOHOLIC BEVERAGE LICENSE

mm pYl
Wmm
il

\ 1111111
N
fep MO

k=

i WmMMB,

il
nnnm

AliililP
NARRRNRENEN
S

Blilliifc) millliliifif
Jill

11

WBvssrralE:

\

Urn

IIII|I|pIIII
Bp' "W

(ARRARRRER RN

lof2 3/30/00 2:35 I'M


http://www.legis.statc.ak.us/llns/participantList.efnt

THE FOLLOWING DOCUMENT(S)
HAVE BEEN REFILMED TO
ASSURE LEGIBILITY OR PAGINATION

Central Microfilm Services
Dcpartement of Education & Early Development
State of Alaska

Rev. 6/98






Alaska State Legislature
SENATE LABOR & COMMERCE COMMITTEE

State Capitol
Juneau, AK 9980M18;

(907)465-3844

AGENDA

SB 260, Denial of Alcohol Beverage License,

HB 190, Viatical Settlements.
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TONY KNOWLES, GOVERNOR

DEPARTMENT OF HEALTH AND P.0. BOX 1106
SOCIAL SERVICES %%EE,\T\E;'ALQE%%?&&Q%G%

FAX: {l 71)4 -441

ADVISORY BOARD ON ALCOHOLISM AND DRUG ABUSE TOLLFREE: 1-800-420-8920

Verch 28 2000

SatorJary Nedde Grar

Serate Leborand Commerce Comittee

AadaStEate legsiature

SateCaatdl

Jureay, Alada 99801-1182

Dear Saator Medke ard Conmititee Marbers:

On bereifof e Advisory Board on Aladolismard Drug Aouse, | urge you todefeet pessage of
SB260, "Denial of Aladolic Baverege Licase. %@i&sﬁﬂe m?ﬁjllse_eleal Ian
armatdsaue by dloirg farissuence of anew ic lice=e inan Ided
\llee if e licesad premses induce a resart fadlity provding locgg food and autcoor
reaeetiocel senvcss 1o its astorers tre pranises ae ot aoess e%aﬂmhla ad
aladd is s0ld aly 1o regstarad g ests arenployess of tre faility ad trere are ot nore then
75 rgsterahvatarswithin abnile radus oftte pranises

The Adusory Boerd on Aladolisnad Aduse hes been derged with redlang consunmption
a‘do:hgﬂ statencke 'IT‘%SlaePla]ﬁned ad Drh%AtlBe Servicss FESJHffV\imn Qur
Readh' atires aseries slraqiiesai atredlang te recAtive conseguenoes of uostance
abuse onindvid Al Aladas famlies ad comunities

Alnost eary legdative session bl are intraclced O inoreese tte nunber of licasss ar
arameant Q«angelegs_lalm inohirg tre sdle of dladdlic beverages This is gang in te
wag dredian Legsieture hes eressad its concem aoout tre igh anmount of
dadd Ion in tte state ad e Iy conseguences.  Honting sowndalle
aadants ad dronnings ae hdh on tre kistaf such cosegquences. Mgtars o remote las
aeda nkiasuh axddatsvwhen dadd isinttepdure

The Board utkrstars tre raticde fa-this legdation honeverwe keliee itis tine oun tte
tice on inoreedig tre nunoer of dladddl everace licasss ad urges yau to\vote o an pessace
oftisbil

Thankyau fanyor argceratin afttisnost inportatisse
Sarely

fesri& Jf-Ala.TVo

Parelal V\atts

Bewutive Orectar




A laska S tate L egislature

Cha}i(man, _
Judiciary Committee
50 Front Street
Suite 203
Ketchikan, Alaska 99901
(907) 225-8088

(907) -165-3873
Fax: (907) 165-3922 Fax: (907) 225-0713

State Capitol
Juneau, Alaska 99801-1182

Senator Robin L .Taylor

SB 260
Sponsor Statement
“...relating to denial of an application for issuance of a new alcoholic beverage
license in an established village.”

This proposed bill is designed to update existing law governing alcoholic beverage license. Since it
was first written there have been changes in the state that | feel need to be addressed.

Many visitors come to Alaska for a remote location experience. As a result we are seeing an
increase in the number of remote resorts. These facilities give visitors the comfort of a rustic hotel
and the freedom to truly experience Alaska. Like any such facility success is based on a
combination of factors. Profits come from rooms, foodservice and beverage service. This bill once
passed will make it easier for these remote facilities to operate more profitability. The restrictions
on the license prevent the creation of a “Public Bar.”

Passage of this measure will assist in the operation of a growing industry in the state.

District A:
Illyder « Ketchikan « Kupreanof « Meyers Chuck ¢ Petersburg ¢« Snxman < Sitka * Wrangell



A laska S tate L egislature

Siate CapiK

Chairman. Juneau, Aluj-ku 99801-1k

Judiciary Committee (907) 465-38?

Administrative Regulations Fax: (907) 465-392
Revenue Committee

50 Front Stroi

Vice Chairman, Suite 20

Resources Committee Ketchikan, Alaska 9990

- (907) 225-808

Senator Robin L. Taylor Fax: (907) 225071

March 16, 2000

The Honorable Jerry Mackie, Chair
Senate Labor and Commerce Committee
Alaska State Legislature

State Capitol, Room 427

Juneau, Alaska 99811

SB 260 - "An Act relating to denial of an application for issuance of a new alcoholic
beverage license in an established village....” has been referred to your committee. |
am writing today to ask that you schedule it for a hearing at the earliest possible date.

A beverage dispensary license was issued to Whale’s Pass Resort in 1991 and every
year thereafter until 1999. The Alcohol Beverage Board then did not issue one citing
the fact that a vote of the community had not been taken. The Resort only wants to sell
alcoholic beverages to its paying guests, not the community at large. This bill would
allow the Resort to do this.

If you need additional information about SB 260, please call me at 465-3373. | look
forward to working with the committee on advancing this important bill.

Sincerely,

Senator Robin L. Taylor
District A

RLT/rk

District A:
Illydcr « Ketchikan * Kuprcanof « Meyers Chuck ¢ Petersburg « Saxman  Sitka ¢ Wrangell
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Alcoholic Beverage Control Board Axhoage Agt* L

Phone: 907-269-0350
FAX: 907-272-9A12

March 11, 1999

Clifford Smith { P j -75~7
SmitIx& McCarty

111 Stednian Street #201

Ketchikan, Alaska 99901

Nif 1l e I\/él*

Re:  Whale’s Resort liquor license
Dear Mr. Smith:

Thank you for your letter.of March.9> 1999 concerning your client’s interest in obtaining a
liquor license for the Whale’s Resort. This letter is to confirm our telephone conversation
regarding the requirement for a local option election ni Whale’s Pass before a liquor license

can be approved.

As we discussed, Whale’s Pass meets the criteria for an established village under AS

04.2 J.080(9){A). AS 04.11.320(a)(10) provides that an application for a new license shall be
denied unless a majority of the voters in the established village have voted not to approve a
local option to restrict or prohibit the sale ofalcoholic beverages under AS 04.11.491.

For information and assistance in preparing the petition and conducting a local option
election, you may contact the Division ofElections. The Elections Supervisor of the
Southeast Region is Pam Crowe. Ms. Crowe may be contacted at 465-3021; P. O. Box
110018, Juneau, Alaska 99811-0018. « .

Ifyou have any questions please call our office..

Sincer

Donna Johr
Records & Licensing Supervisor
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Alaska State ature

Senator Mike MiUer, Chairman

Senator Pete Kelly, Vice Chairman State Capitol, Rm 119
Senator Drue Pearce Juneau, Alaska 99801-1182
Senator Gary Wilken (907) 465-3762

Senator Kim Elton ]
Senate Committee on

Health, Education and Social Services

S ponsor Statem ent

A n A ct requiring that health care insurers prowvide coverage for

treatm ent o f diabetes."

Senate B ill 276 w o u Id require that health insurers in A la s k a provide

coverage for diabetes equipment, supplies, training and education as deem ed
necessar-ry by state licensed health care providers. T o date, 37 states h ave
enacted le gislation providing sim ilar diabetes coverage

O ver 30,000 A la s kans are affected by diabetes. W ith out education or proper
treatm ent, diabetes can le ad to kidn ey failure, am putation, nerve dam age,
b lindness, associated suffering and resulting costs are often avoidable
th rough patient education on proper-r nutrition, exercise, b lo o d sugar
m on itoring an d m edication

Education is th e foundation o f guality diabetes care . It is th e process o f
prowviding th e person w ith diabetes the know ledge and s k ills needed to
perform self-care, prevent crisis and m a k e im portant life sty le changes
required to e ffectively avoid com plications. T hrowugh proper-r edwucation, the
diabetic m ay assum e his/her appropriate role as an active participant in the
treatm ent plan

A num ber of published studies by the A m erican D iabetes A ssociation s h ow
decreased in h ealth care utilization for people w ith diabetes receiving
appropriate education and access to supplies.

A M illim an study for the A D A estim ates annual savings o f $ 917 per person
w ith diabetes that translates into savings for the insurance industry as w ell.

S B 2 76 prom otes better health, an d ultim ately, low er health costs for th e

people of Alaska

|l urge your support of SB 276.



American Mission

DiAhpfpQ to Prcvenl ancl curc diabetes
» O and to improve the lives ofall
ASSOCiatiOn ® people affected by diabetes.

Senator Mike Miller

State CaEitol
Juneau, Alaska 99801-1182

February 24, 20C0

Dear Senator Miller:

| am writing to Thank you for your support of diabetes insurance reform Iegislation, in Alaska. This legislation, Senate Bill 276,
will ensure that Alaskans have access to diabetes medicines, equipment and education. Diabetes insurance reform will promote
improved health and lower health costs for the people of Alaska. This legislation needs your support.

Talking Points:

+ Diabetes is a serious disease affecting 30,000 Alaskans. It is the leading cause of kidney failure, blindness, nerve
dama?e and amputations  Diabetes Is also a major risk factor for heart disease and stroke. These serious health

complications can result in significant medical costs.

* Diabetes is a disease that is largely self-managed. In order to stay healthy, a person with diabetes must have access to
supplies, such as test strips, meters and insulin.” Peaple with diabetes need training on how to use these supplies. Patient
education is also essential to support the nutritional, exercise and lifestyle changes required for successful self-
management of the disease.

»  Studies show that diabetes complications can be minimized and health care costs can be significantly reduced when
people with diabetes have access to supplies and Paﬂent education. Some insurance plans in our state do cover diabetes
supplies and education, but Alaska does not currently require insurers to provide this coverage. Many people with diabetes
have trouble obtaining reimbursement from their insurers and are unable to successfully sel--manage their disease.

Thank you for considering my request for your support of this important legislation.
1look forward to your response.

" Michelle A. Cassano
IExecut|ve Director

Enclosures

Alaska Office

801 W. Fireweed Lane, Suite 103. Anchoiage, Alaska 99503 Tel: (907) 272-1424 Fax. (907) 272-1428

For Diabetes Information Call t-800-DIABETES -« http://www diabetes org
The Nssocmtion gratefully accepts gifts through your will.
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American Mission
to prevent and cure diabetes

Dlabetes and to improve the lives ot'ni
ASSOCIa'[IOn pegptle aff%cted E)hy dliabetets. |

Senator Mike Miller
119 North Cushman Street
Fairbanks, Alaska 99701

February 11, 2000

Dear Senator Miller:

Thank you for supporting diabetes insurance reform legislation in Alaska. This
legislation, drafted today, will ensure that Alaskans have access to diabetes medicines, equipment
and education. Legislation sponsored by Seriate Health Education and Social Services committee

-wilTbe a companion bill to HB 298, introduced by Representative Lisa Murkowski and co-
sponsored by Representatives Phillips and Brice.

Diabetes is a serious disease affecting more than 36,000 Alaskans. It is the leading cause
of kidney failure, blindness, nerve damage and amputations. Diabetes is a major risk factor for
heart disease and stroke. In addition to these serious health complications, diabetes care results in

significant medical costs.

Diabetes is a disease that is largely self-managed. In order to stay healthy, the patient
must have access to supplies, such as test strips, meters and insulin. People with diabetes need
training on how to use these supplies. Patient education is also essential to support the lifestyle
changes required for successful self-management ofdie disease.

Diabetes complications can be minimized and health care costs can be significantly
reduced with access to die proper supplies, equipment, and education. Some insurance plans in
our state do cover diabetes supplies and education, but Alaska does not currently require insurers
to provide this coverage. Many people with diabetes have trouble obtaining reimbursement from
dieir insurers and are unable to manage their disease.

Diabetes insurance reform will promote improved healdi and will also lower health costs
for people living widi diabetes in Alaska. Please take time to review die material enclosed with
diis letter. It demonstrates why the new legislation will benefit Alaska and Alaskans. Thank you.

Sincerely,

Betsy Tumer-Bogren
Fairbanks District Manager
American Diabetes Association

Enclosures

Alaska Office

801 W. Fireweed Lane, Suite 103, Anchorage, Alaska 99503 Tel; (907) 272-1424 Fax: (907) 272-1428

For Diabetes Information Call 1-800 DIA8BETES -« http://www diabe'cs.org
Pie Association gratefully accepts gifts through your will.
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DIABETES STATISTICS

FOR
Alaska

Total Number with Diabetes
Number Diagnosed with Diabetes

Number Undiagnosed with
Diabetes

Number of Children with Diabetes

M

Number Aged 65 and Older with
Diabetes

Number on New Cases of Diabetes

Number of Deaths each year
caused by Diabetes

Number of Amputations each year
caused by Diabetes

Number of new Cases of Blindness
each year caused by Diabetes

Number on Dialysis 0l Receiving a
Kidney Transplant

Annual Economic Cost of Diabetes

36,698.00

24,073.89

12,624.11

338.37

6,189.94

1,866.00

438.14

156.48

Between 28 , 7 and 56.33

231.11

Indirect $125,984,674.38
Direct $103,078,369.94
Total $229,063,044.32

Click here to return to American Diabetes Month Operational Guide

. Return To

Intranet Homepage
V-V =

1/28/00 11:35 AM



The Case for Diabetes Insurance Reform in Alaska

Objective: Improved access to diabetes self-management education, equipment and supplies.
Results: Cost savings and better health for 30,000 Alaskans with diabetes.

WHAT WILL THIS LEGISLATION DO? . o . .
It will require that individual and 8roup health insurance policies provide coverage for diabetes
equipment and supplies and for diabetes education for self--management.

WHO WILL BENEFITAND WHY IS ITNEEDED? o . .
30,000 Alaskans have diabetes. Many have trouble obtaining the medically necessary equipment,

supplies, and selt-management education that providers prescribe.

Numerous studies show that access to the proper equipment, supplies and education results in
improved health care at no additional cost, and often a cost savings.

HOW CAN THERE BE COST SA VINGS? . o
Short-term savm(T]s, as documented in states where this legislation is in place, are due to fewer
hospitalizations, length of hospital stays, and emergency room visits, as the following studies show:
+ 32% fewer hospitalizations and hospital days in Maine,

J 40-&0% |drcap in hospitalizaiton and 50% lower frequency of emergency room  visits
in Maryland,
*  63% reduction in emergency room visits for insulin using diabetics in Rhode Island,

Long-term savings, as documented in states where this legislation is in place, result from a reduction
in expensive long-term complications as documented in the Diabetes Control and Complications Trial:
* Blindness reduced by 60%,

* Kidney disease reduced by 56%,

* Microvascular nerve disease reduced by 61%.

HOW MUCH WILL THECOST SA VINGS BE? .

Itishard to say exactly but experience and studies show: N .

* In Maine, $3 saved for every $1 spent on diabetes self-management training, saving $293 per
participant, . _ . _ .

+ estimated savings of $2,319 per patient each year in a county hospital setting as reported in the
New England Journal of Medicine, S o o

+ Estimated savings of $437,500 per year for education involving 12,950 individuals with diabetes
as reported in the Journal of the American Dietetic Association, .

«  Estimates savings of $917 per patient in the most likely scenario of a study for the American

Diabetes Association, . .
® Per person costs for Medicaid patients after diabetes education dropped from $5,271 to 3,533.

IS THIS NEW, CUTTING EDGE LEGISLATION? o _ .
No. In fact, thirty-seven states have passed similar legislation. It has been signed by Republican and

Democratic governors alike.

WILL INSURANCE PREMIUMS RISE? _ . .
Not according to a Wisconsin study undertaken after its law passed. New Mexico and Maine report

no expected increases in administrative costs.



C om m on 1lssues R egarding I nsurance C overage For D iab e te s

Responsesfrom Steve Bieringer, Regional Advocacy Director, American Diabetes
Association & David Holtzman, Director, Government Affairs, American Association of
Diabetes Educators.

ISSUE: Mandating coverage of benefits will increase the cost of health insurance which
may have the unintended consequence of increasing the number of uninsured as
employers decrease their contributions or drop insurance.

RESPONSE: The insurance industry often raises these issues in general as an argument
against mandates. | have not seen, and they have never produced, a study that shows
Diabetes Insurance Reform will increase costs resulting in lost coverage for people. In
fact numerous studies show that covering diabetes equipment, supplies and the
education to leam to self-manage the disease will reduce costs. Short-term costs are
reduced because of fewer hospitalizations, length of hospital stays and fewer emergency
room visits. Lessening complications of diabetes such as blindness, end-stage renal
disease, and microvascular disease reduces long-term costs. The industry opposes the
diabetes mandate simply because they are afraid it will open the door to other mandates
that may have a cost.

ISSUE: Small employers moving to self-funding to avoid state insurance laws; the
majority of Alaskans are not impacted because their plans are not subject to state law.

RESPONSE: Itis true that a federal law, ERISA, not state law, regulates the self-insured
plans usually associated with large employers. It does not lessen the need for state
insurance reform to help the 30% or so who are in state regulated plans. Of those
covered by health plans not subject to state insurance laws, many already have the
benefit of such coverage. The Medicare program provides coverage of monitors, strips
and diabetes education. The Federal Employee Health Plan requires, with a few
exceptions for some collective bargaining units, coverage for pumps, monitors, strips
and education. Some, but not all, self-funded self-insuring plans provide coverage for
strips and monitors although education is covered in limited cases. Finally, Alaska's
Medicaid program covers monitors, strips and medical nutrition therapy for people with
Type 1 or Type 2 diabetes

ISSUE: Mandated offers vs. mandated coverage

RESPONSE: While some insurers may offer this benefit and some employers may
purchase it, serious gaps are left with mandatory offerings. Those gaps prevent and
make it difficult for people with diabetes to receive the needed supplies, equipment, and
education. Of the 37 sfatesThat require coverage arid the three that have mandatory"
offering, only one does not include access or reimbursement to diabetes education. The
experience of the mandatory offering states is not good. When coverage is provided
only by way of a mandatory offering of a rider, the cost of coverage for the rider is borne
exclusively by the people with diabetes participating in the coverage. In addition, the
cost of the insurer's overhead is added to the costs of the rider pool. Experience shows
that for many people with diabetes the cost of the rider is greater than the out of pocket
expense they incurred prior to the rider.
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SB 276 - Insurance Reform for Diabetes
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Return-Path:
Received:

Received:

<veiiie@sherwincpa.com>
from server.sherwincpa.com (cable-199-5-237-24.anchorageak.net [24.237.5.199])

by jnu-unix.legis.state,ak.us (S.9.1/8.9.1) with ESMTP id UAA23624 for
<Senator_Jerry_Mackie@Iegis.state.ak.us>; Tue, 29 Feb 2000 20:10:05 -0900
by SERVER with Internet Mail Service (5.5.2448.0) id <CD484SBB>; Tue, 29 Feb

2000 20:13:21 -0900
Message-1D: <B111450E1354P21183PEOOAOCIDEPACT757CE@SERVER>

From: Verlie A Sherwin <verlie@sherwincpa.com>
To: "Jerry Mackie (E-mail)" <Senator_Jerry_Mackie@legis.stale.ak.us>

Subject: SB 276 - Insurance Reform for Diabetes
Date: Tue, 29 Feb 2000 20:13:18 -0900
Return-Receipt-To: Verlie A Sherwin <verlie@sherwincpa.com>

MIME-Version: 1.0
X-Mailer: Internet Mail Service (5.5.2448.0)
Content-Type: text/plain; charset=""is0-8859-I""

Dear Senator Mackie:

The purpose of this message is to request your support for SB 276 during the
Senate Labor and Commerce Committee hearing that iIs scheduled for March 2nd.
This bill, along with a companion bill in the House of Representatives (CSHB
298), will ensure that Alaskans will have access to diabetes medicines,
equipment and education. There is no cost to the State of Alaska for this

legislation.

I have been involved as a volunteer with the Alaska Area of the American
Diabetes Association for over 8 years and have come to appreciate that
diabetes is as serious a disease as any you can name. It affects over 30,000
Alaskans and is the leading cause of kidney failure, blindness, nerve damage
and amputation. It is also a major risk factor for heart disease and stroke.
In addition to significant medical costs, there are human costs to these
complications of diabetes. | have attended the funerals of many close
friends who have died from these complications.

Although not afflicted with diabetes myself, | have seen that diabetes can
be controlled and regulated by the patient. A person with diabetes must have
access to supplies (test strips, meters and insulin), training in how to use
these supplies and the education to change nutrition, exercise and
lifestyles for successful self-management. Many of these costs are not now
covered by existing insurance plans. If they were, the insurance companies,
those suffering from diabetes, the families that support them, in fact every
Alaskan would benefit from the reduced health care costs that would result.

Alaskans need your support of SB 276 for guaranteed access to this necessary
coverage. Please let me know you will help. I await your reply.

Sincerely,

Verlie Sherwin
1131 St. Gotthard Avenue
Anchorage, AK 99508

3/7/00 11:30 AM
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Alaska State Legislature

Senator Mike Miller, Chairman

Senator Pete Kelly, Vice Chairman State Capitol, Rm 119
Senator Drue Pearce Juneau, Alaska 99801 -1182
Senator Gary Wilken (907) 465-3762

Senator Kim Elton ]
Senate Committee on

Health, Education and Social Services

Sponsor Statement
SB 276

"An Act requiring that health care insurers provide coverage for treatment of diabetes.”

Senate Bill 276 would require that health insurers in Alaska provide coverage for
diabetes equipment, supplies, training and education as deemed necessary by state licensed health
care providers. To date, 37 states have enacted legislation providing similar diabetes coverage.

Over 30,000 Alaskans are affected by diabetes. Without education or proper treatment, diabetes
can lead to kidney failure, amputation, nerve damage, blindness, associated suffering and
resulting costs are often avoidable through patient education on proper nutrition, exercise, blood

sugar monitoring and medication.

Education is the foundation of quality diabetes care. It is the process of providing the person with
diabetes the knowledge and skills needed to perform self-care, prevent crisis and make important
life style changes required to effectively avoid complications. Through proper education, the
diabetic may assume his/her appropriate role as an active participant in the treatment plan.

A number of published studies by the American Diabetes Association show decreased in health
care utilization for people with diabetes receiving appropriate education and access to supplies.

A Wisconsin study estimates annual savings of $917 per person with diabetes that translates into
Savings for the insurance industry as well. SB 276 promotes better health, and ultimately, lower

health costs for the people of Alaska.

| urge your support of SB 276.
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Rcturn-Path: <dnovotney@hisea.org>
Received: from hisea.org ([208.151.101.9]) by jnu-unix.legis.state.ak.us (8.9.1/8.9.1) with

ESMTP id 1AA29816 for <senatorJeny_mackie@legis.state.ak.us>; Mon, 28 Feb
2000 08:19:09-0900
Received: from bartlettl.hisea.org ([172.16.0.10]) by gateway.hisea.org with ESMTP id
<13444-1>; Mon, 28 Feb 2000 08:19:04 -0900
by bartlettl.hisea.org with Internet Mail Service (5.0.1460.8) id <FWASPJWA>; Mon,
28 Feb 2000 08:21:54 -0900
Message-1D: <04365F31147FD211A8FD0000F8775F3B2ACF69@Dbarllettl.hisea.org>
From: Don Novotney <dnovotney@hisea.org>
To: Senator_Jerry_Mackie@legis.state.ak.us
Subject: SB 276
MIME-Version: 1.0
X-Mailer: Internet Mail Service (5.0.1460.8)
Content-Type: text/plain; charset=""is0-8859-1""
Date: Mon, 28 Feb 2000 08:19:03 -0900

Received:

February 28, 2000

Dear Senator Mackie

I urge you to support and pass SB 276 "An Act requiring that health care
insurers provide coverage and treatment of Diabetes.”

I have had diabetes 22 years. Since 1980, | have tested my blood 4 times a
day. Those blood sugar results guide me in giving the right amount of

insulin to keep my blood sugar "Normal”. Glucose strips cost $0.65/strip.
Over the years my hospitalizations could have easily exceeded the costs of
my insulin, diabetes self-education, and glucose strip costs that I've laid
out. Diabetes can cost you a lot of money, affect your family and friends,
and severely shorten your life if you do not achieve blood glucose control.
People afflicted with diabetes need to control blood glucose levels to

prevent complications and additional costs.

Control of blood glucose is achieved through diabetes self-management
components which include, complications training, exercise and stress
management, gestational diabetes, group seminars, individual instruction,
insulin and medication management, and nutritional counseling. According to
current literature, treatment of diabetes in the United States costs $92
billion per year in related care and lost wages. If 30,000 Alaskans would
loose their jobs to complications of diabetes, our state would be in pretty
sad shape. According to the,”Diabetes Complications and Control Trial
(DCCT)", a nine-year study completed by the National Institutes of Health
(NIH) in 1993, ..."diabetic patients who carefully monitor and control blood
glucose can reduce the long-term complications caused by their condition by
two-thirds, thus substantially reducing the cost of treatment".

Costs of diabetes management are sometimes hidden. In an article by
"Levetan, C and R. Ratner. "The Economic Bottom Line on Preventive Diabetes
Care." Practical Diabetology. (December 1995): 10-19. Traditionally medical
insurance companies, have been wary to reimburse for inpatient self
management education, causing hospitals to charge these services under
another billing category (for example, nursing care or social work).
hospital then increases the charge for inpatient diabetes care for the
respective category in which education is included, thereby covering the
cost of inpatient diabetes education and management.

The

Diabetic foot complications are the most common cause of non-traumatic lower
extremity amputations in the United States and Alaska. The risk of lower
extremity amputation is 15-46 times higher in diabetics than in persons who

2/28/00 9:40 AM
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do not have diabetes mellitus. Furthermore, foot complications are the most
frequent reason for hospitalization in-patients with diabetes, accounting
for up to 25 percent of all diabetic admissions in the United States.
According to a recent article in American Family Physician. "Diabetic Foot
Ulcers: Prevention, Diagnosis and Classification.”" (7 May 1998?, between 50
-75 percent of all diabetic amputations are preventable. Telling patients
what they need to know and persuading them to practice diligent routine of
self-management can prevent these complications.

Diabetes touches all of us. When you walk through the airport in Juneau,
the Dimond Mall, or at a fund raising dinner 10% of those people you come in
contact with have diabetes. Most manage their diabetes fairly well but like
all things in society some people just sit back and ignore their health and
create a burden for the community. Awareness, medical insurance
reimbursement, education, and supplies must be available to improve all

Alaskans Lives.

How have we let medical Insurance companies offer policies in our state and
created a double standard for the Thousands of Alaskans that suffer from

Diabetes. | ask you to support and get HB 298, "An Act requiring that health
care insurers provide coverage and treatment of Diabetes,” passed. I hope

to hear your reply.
Sincerely,

Donald Novotney
1120 Timberline CT.
Juneau, AK 99801

2/28/00 9:40 AP>



B 276 - Insurance Coverage for Treatment of Diabetes

Return-Path: <theodore@shenvincpa.com>
Received: from server.shcrvvincpa.com (cable-199-5-237-24.anchorageak.net [24.237.5.199]) by
jnu-unix.legis.state.ak.us (8.9.1/8.9.1) with ESMTP id QAA30028 for
<Senator_Jerry_Mackie@Ilegis.state.ak.us>; Sun, 27 Feb 2000 16:41:23 -0900
Received: by SERVER with Internet Mail Service (5.5.2448.0) id <CD484R0Y>; Sun, 27 Feb

2000 16:44:42 -0900
Message-1D: <B 111450E1354D21183DEOOAOCIDEDAC70IFA 16@SERVER>

From: Theodore P Sherwin <theodore@sherwincpa.com>
To: "Jerry Mackie (E-mail)" <Senator_Jerry Mackie@Iegis.state.ak.us>

Subject: SB 276 - Insurance Coverage for Treatment of Diabetes
Date: Sun, 27 Feb 2000 16:44:40 -0900

MIME-Version: 1.0
X-Mailer: Internet Mail Service (5.5.2448.0)

Content-Type: text/plain; charset=""is0-8859-I"

Dear Senator Mackie:

The purpose of this message is to request your support for SB 276 during the
Senate Labor and Commerce Committee hearing that is scheduled for March 2nd.
This bill, along with a companion bill in the House of Representatives (CSHB
298) , will ensure that Alaskans will have access to diabetes medicines,
equipment and education. There is no cost to the State of Alaska for this

legislation.

I have been involved as a volunteer with the Alaska Area of the American
Diabetes Association for over 13 years and have come to appreciate that
diabetes is as serious a disease as any you can name.lt affects over 30,000
Alaskans and is the leading cause of kidney failure, blindness, nerve damage
and amputation. It is also a major risk factor for heart disease and stroke.
In addition to significant medical costs, there are human costs to these
complications of diabetes. | have spoken at the funerals of a close friend
and my mother who have died from these complications.

Although not afflicted with diabetes myself, | have seen that d.iabetes can
be controlled and regulated by the patient. A person with diabetes must have
access to supplies (test strips, meters and insulin),training in how to use
these supplies and the education to change nutrition, exercise and
lifestyles for successful self-management. Many of these costs are not now
covered by existing insurance plans. If they were, the insurance companies,
those suffering from diabetes, the families that support them, in fact every
Alaskan would benefit from the reduced health care costs that would result.

Alaskans need your support of SB 276 for guaranteed access to this necessary
coverage. Please let me know you will help. 1 await your reply.

Sincerely,

Theodore P. "Tedl Sherwin, CPA, CVA
1131 St. Gotthard Avenue

Anchorage, AK 99508

Telephone 907.562.4448

Facsimile 907.562.4447

2125/00 10:00 A
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Return-Path: <dnovotney@hisea.org>
Received: from hisea.org ([208.151.101.9]) by jnu-unix.legis.state.ak.us (8.9.1/8.9.1) with

ESMTP id LAA09S88 for <Senator_Jeny Mackie@Ilegis.state.ak.us>; Wed, 1 Mar
2000 11:56:42-0900
Received: from bartlettl.hisea.org ([172.16.0.10]) by gateway.hisea.org with ESMTP id
<13443-1>; Wed, 1 Mar 2000 11:55:52 -0900
by bartlettl.hisea.org with Internet Mail Service (5.0.1460.8) id <GCM1CD96>; Wed,
1 Mar 2000 11:58:40 -0900
Message-1D: <04365F31147FD211A8FD0000F8775F3B2BIC8A@bartlettl.hisea.org>
From: Don Novotney <dnovotney@hisea.org>
To: Senator_Jen-y Mackie@Ilegis.state.ak.us
Subject: SB276
MIME-Version: 1.0
X-Mailer: Internet Mail Service (5.0.1460.8)
Content-Type: text/plain; charset=""iso-8859-1"
Date: Wed, 1 Mar 2000 11:55:42 -0900

Received:

Dear Senator Mackie,

I urge you to support senate bill 276 ™ Coverage for treatment of diabetes.”
I have lived with diabetes 22 years. Diabetes is my number one goal to beat
in my lifetime. Serious complications haven't hit me yet (loss of vision,
kidney dialysis, or loss of limb). | sought diabetes education to beat
diabetes. Paid for the education when it wasn't available through my

insurance company to survive this disease.

Since 1980 I have checked nmy blood glucose 4 times a day, | adjust my
insulin dose related to my blood glucose so | can be "ORVAL' (normal blood

glucose 70-115 mg/dl). Those blood sugar results guide me in giving the
right amount of insulin to keep my blood sugar "Normal”. Glucose strips

cost $0.65/strip or $949/yr.

Over the years | have had diabetes, my hospitalizations could have easily
exceeded the costs of my insulin, diabetes self-education, and glucose strip

costs that I've laid out.

Diabetes touches all of us. When you walk through the offices in Juneau,
the airport in Anchorage, or at a fund raising dinner, up to 10 of those
people you come in contact will develop diabetes in their lifetime. Most
manage their diabetes fairly well but like all things in society some people
just sit back and ignore their health and create a burden for the community.
Awareness, medical insurance reimbursement, education, and supplies must be

available to improve all Alaskans Lives.

How have we let medical insurance companies offer policies in our state that
don't provide the basics of self-management education, medicines and
supplies? Thousands of Alaskans suffer from Diabetes. | ask you to support
and get SB 276, ' Coverage for treatment of diabetes,” passed.

I look forward to your reply.
Sincerely,

Donald Novotney

1120 Timberline CT.

Juneau, AK 99801
907-780-4300

3/1/00 1:02 PMi
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MAR-01-2000 WED 11:50 AM FAX NQ
Senator Jeny Mackie
Alaska State Legislature
State Capitol
Juneau, AK 99801-1182 February 28.2000

Dear Senator Mackie,

Someone 1love has diabetes. | am writing to ask for your support of diabetes insurance
reform legislation in Alaska. This legislation, SB 276, will ensure that Alaskan’s have
access to diabetes medications, equipment and education, which is needed to successfully
manage diabetes and to prevent diabetes complications. As of December 1999, 37 states
had passed essential diabetes insurance reform legislation. Please show all Alaskan’s with
diabetes that their health matters by supporting this very important legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause
of heart disease and strokes. Because the cause of death is usually listed as fatal heart
attack, or massive stroke, or chronic heart failure, most people are unaware that diabetes
was the underlying factor. Studies have shown that people who can obtain reimbursement
for diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

Sincerely,

Cc:

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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Senator Jeny Mackt'c
Alaska Stato Legislature
State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska, This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
slates had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart, disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health cam costs in Alaska.

Thank you for considering support of this important legislation.

Sincerely,

Cgc;

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman HolTman
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Senator Jeny Mackie

Alaska State Legislature

State Capitol

Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

Someone | love has diabetes. 1 am writing to ask for your support of diabetes insurance
reform legislation in Alaska. This legislation, SB 276, will ensure that Alaskan’s have
access to diabetes medications, equipment and education, which is needed to successfully
manage diabetes and to prevent diabetes complications. As of December 1999,37 states
had passed essential diabetes insurance reform legislation. Please show all Alaskan’s with
diabetes that their health matters by supporting this very important legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause
of beart disease and strokes. Because the cause of death is usually listed as fatal heart
attack, or massive stroke, or chronic heart failure, most people am unaware that diabetes
was the underlying factor. Studies have shown that people who can obtain reimbursement
for diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families

but also it will dramatically reduce health care costs in Alaska.
Thank you for considering support of this important legislation.

Sincerely,

Cc. m

Senator Tim Kelly
Senator Dave Donley
Senator Lonen Leman
Senator Lyman Hoffman
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Senator Jeny Mackie
Alaska State Legislature

State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

Someone I love has diabetes. 1 am writing to ask for your support of diabetes insurance
reform legislation in Alaska. This legislation, SB 276, will ensure that Alaskan’s have
access to diabetes medications, equipment and education, which is needed to successfully
manage diabetes and to prevent diabetes complications. As of December 1999,37 states
had passed essential diabetes insurance reform legislation. Please show all Alaskan’s with

diabetes that their health matters by supporting this very important legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause
of heart disease and strokes. Because the cause of death is usually listed as fatal heart
attack, or massive stroke, or chronic heart failure, most people are unaware that diabetes
was (he underlying factor. Studies have shown that people who can obtain reimbursement
Tor diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

Sinceruly,

cc:
Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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Senator Jerry Mackie

Alaska Slate Legislature

State Capitol

Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. 1 am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes und to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance reform legislation. Please show me and nil
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. Itis the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment aro able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

Sincerely,

Cc:

Senator Tim Kelly
Senator Dave Donley
Senator Loren l.eman
Senator Lyman Hoffman
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Senator Jerry Mackie
Alaska Slate Legislature

Slate Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. I am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fata) heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

Cc:

Senator Tim Kelly

Senator Dave Donley

Senator Loren Leman

Senator Lyman Hoffman 1
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Senator Jerry Mackie
Alaska Slate Legislature
Slate Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. Itis the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you l'arconsidering support of this important legislation.

Cc:

Scnolor Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman



MAR-01-2000 WED 11:46 AH FAX NO
Senator Jerry Mackie
Alaska State Legislature
State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. 1 am writing to ask for your support of diabetes insurance reform
legislation in Alaska This legislation, SB 276, will ensure that Alaskans like myselfhave
access to diabeles medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December ]999,37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30.000 Alaskans. Itis the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because tlte cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce tho financial and emotional burden of Alaskan’s with diabetes and their families
blit also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

Cc:

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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.MAR-01-2000 WED 11:47 AM

Senator Jerry Mackie
Alaska State Legislature

Slate Capitol
Juneau, AK 9980 M | 82 February 28,2000

Dear LScnator Mackic,
1have diabetes. 1 am writing to ask for your support of diabetes insurance reform

legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999, 37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting .his very important

legislation.

Diabetes affects at least 30,000 Alaskans. R is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment arc able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation.

torcly. fl

Cc:

Senator Tim Kcliy
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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Senator Jerry Mackie
Alaska State Legislature
State Capitol
Juneau, AK 99801-U82 February 28, 2000

Dear Senator Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999, 37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our hea'lh matters by supporting this very important

legislation,

Diabetes affects at least 30,000 Alaskans, It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes rolated health problems. Not only will this
reduce the financial andemotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health can; costs in Alaska.

Thank you for considering support of this important legislation.

Sincerely,

Cc;

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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FAX NO
Senator Jeny Mackie
Alaska State Legislature
State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which i9 needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nervo damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment arc able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan's with diabetes and their families
but also it will dramatically reduce health care costs in Alaska.

Thank you for considering support of this important legislation,

Sincerely,

Cc:

Senator Tim Kelly
Senator Davo Donley
Senator Loren Leman
Senator Lyman Hoffman
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FAX NO
Senator Jerry Mackie
Alaska State Legislature
State Capitol
Juneau, AK 9980J-1182 February 28,2000

Dear Senatot Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance refonn legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause ofdeath is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people arc unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment are able to successfully manage their disease and
dramatically redcee the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
but also it will dramatically reduce health care costs in Alaska

Thank you for considering support of this important legislation.

Sincerely,

Cc:

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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Senator Jerry Mackie
Alaska State Legislature

State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

I have diabetes. | am writing to ask for your support of diabetes insurance reform
legislation in Alaska. This legislation, SB 276, will ensure that Alaskans like myself have
access to diabetes medications, equipment and education, which is needed to successfully
manage my diabetes and to prevent diabetes complications. As of December 1999,37
states had passed essential diabetes insurance reform legislation. Please show me and all
Alaskan’s with diabetes that our health matters by supporting this very important

legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause of
heart disease and strokes. Because the cause of death is usually listed as fatal heart attack,
or massive stroke, or chronic heart failure, most people are unaware that diabetes was the
underlying factor. Studies have shown that people who can obtain reimbursement for
diabetes education and equipment arc able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families

but also it will dramatically reduce health care costs in Alaska,
Thank you for considering support o f this important legislation.

Sincerely,

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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Senator Jeny Mackie
Alaska State Legislature

State Capitol
Juneau, AK 99801-1182 February 28,2000

Dear Senator Mackie,

Someone | love has diabetes, | am writing to ask for your support of diabetes insurance
rcfonn legislation in Alaska, This legislation, SB 276, will ensure that Alaskan’s have
access to diabetes medications, equipment and education, which is needed to successfully
manage diabetes and to prevent diabetes complications. As of December 1999,37 states
had passed essential diabetes insurance reform legislation. Please show all Alaskan’s with

diabetes that their health matters by supporting this very important legislation.

Diabetes affects at least 30,000 Alaskans. It is the leading cause of kidney failure,
blindness, and nerve damage and limb amputations. Diabetes is also a major cause
of heart disease and strokes. Because the cause of death is usually listed as fatal heart
attack, or massive stroke, . . chronic heart failure, most people are unaware that diabetes
was the underlying factor. Studies have shown that people who can obtain reimbursement
for diabetes education and equipment are able to successfully manage their disease and
dramatically reduce the incidence of diabetes related health problems. Not only will this
reduce the financial and emotional burden of Alaskan’s with diabetes and their families
blit also it will dramatically reduce health care costs in Alaska.

Tliank you for considering support of this important legislation.

Sincerely,

Cc;

Senator Tim Kelly
Senator Dave Donley
Senator Loren Leman
Senator Lyman Hoffman
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March 29, 2000

Representative Lisa Murkowski Via Facsimile: 907.465.2293

State Capitol, Room 406 and U.S. Mall
Juneau, Alaska 99801

Re:  Additional Question Regarding Legislative History of Share Redemption
Provision of HB 357, a hill relating to Share Redemption of Certain

Alaska Corporations

Dear Representative Murkowski:

You have asked me to respond lo an additional question that has been raised in
Senate floor discussion on HB 357.

It is my understanding that this question is essentially as follows:

. Did the California legislature in providing for share redemption at the
request of a holder of preferred stock, further amend the California
Corporations Code to protect holders of common stock, e.g., require
notice to holders of common stock of a corporation's intent to issue
preferred stock with those share redemption rights?

The legislative history of AS 10.06.325 indicates that the section is based upon
the California Corporations Code provision for share redemption. In my initial review of
those provisions of the California code, in particular, Section 402 of that code pertaining
to share redemption, Ireviewed the legislative history as reported in the official Califor-
nia statutes. The legislative history of that section does not indicate that the California
legislature made any change to enhance protection of holders of common stock. In
particular, the legislative history of Section 402 does not indicate any such additional
notice requirement. My further observation in this regard is that to require such notice
would be counter to the intent of providing a timely mechanism for a corporation to set
forth in its articles a procedure for the issuance of preferred stock under terms and
conditions as approved by the corporation’s board of directors, without prior shareholder

approval of the specific issuance.

Should you have other questions in this regard, please contact me.

1 S&A/r Tbhis
Th N<J

A aJ*Vfi/L TA'/Ud

Sincerely,

WOHLFORTH, VASSAR

JIJB/neb 73



HB 357

lof 1

Subject: HB 352
Date: Tue, 28 Mar 2000 17:27:09 -0900
From: "Dan Branch" <Dan_Branch@ law.state.ak.us>
To: <Annette_Kreitzer@ legis.state.ak.us>
CC: <Shan_Han@]egis.state.ak.us>

Dear Senator Leman:

You asked whether the passage of this bill would affect the
transfer restrictions placed on settlement common stock issued by
a corporation formed under the authority of the Alaska Native
Claims Settlement Act (ANCSA). It will not.

At the current time, under ANCSA a person holding voting shares
in a corporation formed under ANCSA may not sell the stock or use
it as security for a loan. Nothing in HB 357 will change that.

I understand there was also some concern expressed that HB 357
would increase the financial risk to ANCSA corporations by giving
them authority to raise capital by issuing preferred stock.

It is true that the issuance of preferred stock, by any
corporation, creates a financial risk to the corporation.
However, the passage of HB 357 would not, for the first time,
give the ANCSA corporations authority to issued preferred stock.
The corporations already have that authority under Section
7(g9)(2) of ANCSA.  The shareholders of the corporation must
first amend the articles of incorporation before issuing such

stock.

I hope this answers your questions.

3/28/00 5:28 PM
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March 28, 2000

Via Facsimile: 907.465.2293
o _ and U.S. Mall
Representative Lisa Murkowski
State Capitol

Room 406
Juneau, Alaska 99801

Re:  Certain Questions Re%_arding Consequences of Changes Proposed
by HB 357, a Bill Relating to Share Redemption of Certain Alaska

Corporations

Dear Representative Murkowski:

You have asked me to respond to two questions that have been raised in
Senate floor discussion on HB 357. As you know, that bill changes the manner
in which share redemption is allowed involving a domestic corporation, i.e., a
corporation formed under Alaska corporate law.

It is my understanding that these questions are essentially as follows:

® Do the changes made by the hill allow management to subvert the
best interests of holders of common stock of a corporation through
the issuance of preferred stock to holders who might force the

corPoratmn into insolvency through a demand for redemption of the

preterred stock?
J Are Alaska Native corporations at risk through those changes?

The short answer to both questions is no.

~ The 5primary focus of the hill is on changes to AS 10.06.325. At present,
Section 325 allows share redemption at the option of the issuing corporation.
However, it expressly ﬁrOthItS an Alaska corporation from selling stock that
includes a right in the holder of the stock to reguwe the corporation to redeem the
stock. The hill expands the circumstances under which share redemption may
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occur for preferred shares to the extent and upon the happening of one or more
specified events, at the option of the holder, or upon the vote of at least a
majority of the outstanding shares of the class or series to be redeemed.

In response to the first question, under the Alaska Corporations Code,
management, i.e., officers and directors of a corporation, is subject to a duty of
loyalty and a duty of care to the corporation and its shareholders. In other
words, management is prohibited from subverting the best interest of holders of
common stock of a corporation whether through the issuance of preferred stock
or otherwise. More specifically, any action by management to cause a distribu-
tion to shareholders of a corporation is strictly limited through the provisions of
AS 10.06.358 prohibiting a distribution that puts a corporation within a specified
limit of insolvency. The use of the phrase “distribution to its shareholders” as
used in Section 358 is defined in the code at AS 10.06.990(17) to expressly
include a dividend in shares of the corporation or the purchase or redemption of
its shares for cash or property.

‘The legislative history on the initial enactment of the Alaska Corporations
Code in 1988 clearly states that both such dividends and redemption of shares
are included within that definition and, therefore, subject to the provisions of
Section 358. Even if management were to enter into terms and conditions for
the issuance of shares of ﬁreferred stock, which included a right of redemption in
the holders of that stock, the corporation would, in addition to the restrictions of
Section 358, be prohibited under AS 10.06.360 from making a distribution to the
shareholders ifthe corporation is or, as a result of that distribution, would be
likely to be unable to meet its liabilities as they mature. Also note that sharehold-
ers receiving a prohibited distribution are s_ubg_ect to liability as set forth at AS
10.06.378, including the return of the distribution with interest.

~Inresponse to the second question, an Alaska Native corporation is
subject to the Alaska Native Claims Settlement Act and is formed pursuant to
and subject to Alaska corporate law, i.e., at present the Alaska Corporations
Code. To the extent that an Alaska Native corporation is allowed, under the
combination of these two laws, to issue preferred stock, the changes in the bl
do not lessen the protection of shareholders. However, management of such a
corporation is subéect to the same duty of care and duty of loyalty to the corpora-
tion as any other domestic corporation under the Alaska Corporations Code.
Such a corporation is also subject to the restrictions on a distribution by a
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corgoration set forth under AS 10.06.358 as interpreted through AS
10.06.960(h), (g), and (h).

In summary, the hill expands the circumstances under which share
redemption may occur. However, no fundamental change is made undar the hill
in treatment of ?referred stock under the Alaska Corporations Code. The
issuance of preferred stock remains subject to the same restriction on a distribu-
tion which would result in placing the corporation close to or in insolvency. The
hill simply follows the lead of other commercial states, including California,
Michigan, Ohio, Connecticut, Delaware and New Jersey, to provide a corporation
the flexibility of ralsmﬁ capital under terms generally anticipated in the financial
marketplace. Nevertheless, such share re emgtlon is subject to the very strict
limitations on a distribution as set forth in AS 10.06.358 and the further prohibi-
tions set forth in AS 10.06.360-10.06.378.

| would be most pleased to respond to other questions which you may
have concerning this legislation.

Sincerely,

WOHLFORTH, VASSAR
JOHNSON & BRECHT

JJB/neb



Section 1:

Section 2:

Section 3:

Section 4:

Sectional Analysis of HB 357

Provides drafting style corrections to make specific reference to AS 10.06.325

Provides that a corporation may through its articles of incorporation, establish
common shares that are redeemable either at the option of the corporation or

on the happening of specified events.
Provides that preferred shares are redeemable at the option of the corporation,
on the happening of a specified event, at the option of the holder, or upon vote

of the shareholders.

Eliminates the prohibition against share redemption at the option of the

holder.
Clarifies existing law as to share redemption involving an open-end

investment company.

Establishes general guidelines to be followed in share redemption.

Clarifies that AS 10.06.325 is the only manner by which a corporation may
issue redeemable shares notwithstanding the provisions of AS 10.06.375
which allow acorporation to impose additional restriction on share

redemption.
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HOUSE BILL NO. 357
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - SECOND SESSION

BY REPRESENTATIVE MURKOW SKI

Introduced:; 2/9/00 .
Referred: Labor and Commerce, Judiciary

A BILL
FOR AN ACT ENTITLED

"An Act relating to the redemption of shares of certain Alaska corporations.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 10.06.308 is amended to read:

Sec. 10.06.308. Issuance of preferred or special classes of shares. If
authorized by the articles of incoiporation, a corporation may issue preferred or special

classes of shares
(1) subject to [THE RIGHT OF THE CORPORATION TO REDEEM

ANY OF THE SHARES AT THE PRICE FIXED BY THE ARTICLES FOR]
redemption as provided under AS 10.06.325:

(2) entitling the holders to cumulative, noncumulative, or partially

cumulative dividends;

(3) having preferences over another class or classes of shares for the

payment of dividends;

(4) having preference in the assets of the corporation over another class

of shares upon the voluntary or involuntary liquidation of the corporation;

HB0357a *1- HB 357
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(5) convertible into shares oi another class or into shares ot a series o

the same or another class, except a class having prior or superior rights and
preferences as to dividends or distribution of assets upon liquidation.
* Sec. 2. AS 10.06.325(a) is repealed and reenacted to read:
(a) A corporation may provide in the articles of incorporation for one or more
classes or series of
(1) common shares that are redeemable, in whole or in part,
(A) at the option of the corporation; or
(B) to the extent and upon the happening of one or more
specified events;
(2) preferred shares that are redeemable, in whole or in part,
(A) at the ntion of the corporation;
(B) to the extent and upon the happening of one or more
specified events;
(C) at the option of the holder; or
(D) upon the vote of at least a majority of the outstanding
shares of the class or series to be redeemed.
* Sec. 3. AS 10.06.325(b) is amended to read:

(b) Notwithstanding the other provisions of this section. [A
CORPORATION MAY NOT ISSUE REDEEMABLE OR OTHER SHARES THAT
PURPORT BY THEIR TERMS TO GRANTTO A HOLDER OF THE SHARES THE
RIGHT TO COMPEL THE CORPORATION TO REDEEM THE SHARES, EXCEPT
THAT] an open-end investment company registered under the United States Investment
Company Act of 1940 may, if its articles of incorporation so provide, issue shares that
are redeemable at the option of the holder at a price approximately equal to the shares’
proportionate interest in the net assets of the corporation! and a shareholder may
compel redemption of the shares in accordance with their terms.

* Sec. 4. AS 10.06.325 is amended by adding new subsections to read:

(d) Except as provided by AS 10.06.385, a redemption of shares shall be made

at the price, within the time, and upon the terms and conditions stated in the articles.

When the articles permit a partial redemption of a class or series of shares, the articles

HB 357 -2- HB0357a
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must prescribe the method of selecting the shares to be redeemed. The method of
selection may be
(1) pro rata;
(2) by lot;
(3) at the discretion of, or ina mannerapproved by, the board; or
(4) upon other terms andconditions stated in the articles.
(e) Notwithstanding the provisions of AS 10.06.375, a corporation may not

issue redeemable shares unless the shares are redeemable as provided in this section.

HBO0357a -3- HB 357
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STATEMENT OF TESTIMONY IN SUPPORT SHARE REDEMPTION BILL (HB 357)

Submitted Before the
House Labor and Commerce Committee

on
February 25, 2000

Members of the committee, my name is Julius J. Brecht. lam an attorney and the
managing shareholder of the law firm of Wohlforth, Vassar, Johnson & Brecht, A
Professional Corporation having offices in Anchorage, Alaska. Iam a past director of the
Alaska Division of Banking, Securities and Corporations, serving from 1976 through 1980.
Since then I'have heen in private practice in Anchorage, Alaska. My law practice is in the
area of business law with a focus on securities, corporate and finance law.

| participated in the development and, later, the review of proposals for a new
Alaska corporate code in the late-1970s and through the 1960s. That ten year effort
resulted in a bill being enacted by the Alaska Legislature which hecame the Alaska
Corporations Code, effective July 1, 1989. That code is codified atAS 10.06.

As comprehensive as was the effort to prepare and enactthe Alaska Corporations
Code, the needs of corporate law do change with time. For example, the Alaska
Corporations Code provisions on redemption of shares found atAS 10.06.325 was based
upon a similarprovision ofthe California Corporation Code at thattime. California law had,
for some time, prohibited shares which are redeemable at the oplion of the holder, with
limited exception. However,, in 1983, the California Corporations Code was changed
expTes'sly'to allow's'hare re'demption“at the option'Of'the-holder; — S

HB 357 provides for amendment of the Alaska Corporations Code pertaining to

share redemption of an Alaska corporation. The primary focus Gfthe bill is on changes to
AS 10.06.325. At present. Section 325 allows share redemption at the option of the

JQoCsvisalAdA] Ul Tionr In



issuing corporation. However, it prohibits an Alaska corporation from selling stock that
includes a right in the holder oi the stock to require the corporation to redeem the stock.

The bill expands the circumstances underwhich share redemption may occur. The
right to have stock redeemed under specific conditions is an important commercial term
in a sale of stock to a holder. Itis a provision commonly included in the issuance and sale
of redeemable preferred stock. It gives the holder a mechanism for the return of the
holder s investment under terms os negotiated with the corporation.

The changes to AS 10.06.325 proposed in HB 357, in major part, simply revise
Alaska corporate law to reflect the same changes adopted in California relating to share
redemption at the option of the holder. A number of other states, which have become
commercial centers in this country, have similar provisions regarding share redemption at
the option of th6 holder. Based upon my limited review of a small portion of those
commerciai states, | found that, in addition to California, the states of Michigan, Ohio,
Connecticut, Delaware and New Jersey have similar provisions.

Even with enactment of HB 357, a share redemption right would continue to be
subject to other provisions of the code which preclude the exercise of the redemption right
under certain circumstances. A distribution to a corporation's shareholders, e.g., as a
result of an exercise of share redemption rights, is prohibited unless certain conditions are
met. Those conditions are that the amount of the corporation’s retained earnings
immediately before the proposed distribution equals or exceeds the amount of the
proposed distribution or otherwise satisfies conditions on distributions set forth in the code.
These'restrictions on distributions are codified' at~A'S"T0T067358'

In my view, lhe proposed changes to Section 325 do not lessen the provisions of
the code protecting shareholders of the corporation. However, the proposed changes will

STATEMENT OF TESTIMONY ON HB 367
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allow greater flexibility to a corporation's hoard oi directors in addressing capital needs in
present day financial markets.

The other provisions of HB 357 make other changes to the Alaska Statutes to
accommodate these primary' changes to Section 325. I'have prepared a brief section-by-
section outline of the provisions of the bill. It is attached to this statement of testimony.

In summary, the Alaska Corporations Code is, in my view, presently in need of
amendment lo recognize the needs of modern corporations, while retaining shareholder
protection as already adopted in other commercial states. Specifically, that amendment
is needed to incorporate changes to cede provisions of California on which Section 325 is

hased.

Thank you for the opportunity to present this testimony before the committee.

STATEMENT OF TESTIMONY ON HB 357
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STATEMENT OP TESTIMONY IN SUPPORT OF THE SHARE
REDEMPTION BILL (HB 357)

Submitted Before the
House Labor and Commerce Committee
0n
February "25, 2000

Members of the committee, my name isJohn M. Lovvber. Iam n Senior Vice
President and the Chief Financial Officer for General Communication, Inc.
and itsSubsidiaries and have been serving in that capacity for nearly fifteen
years. lam also a certified public accountant in the state of Alaska. In rny
capacity as Chief Financial Officer, itismy responsibility to raise various
types of debt and equity financing necessary tomeet the requirements of
GCTs continuously evolving business plans.

My interest in the proposed revision to the Alaska Corporations Code is
based on my recent experience negotiating the terms of a preferred stock

transaction.

During the spring of 1999, GCI bhecame interested in raising a modest
amount of additional capital in order to fully implement its business plan for
the remainder of 1999. Onr interest in raising additional capital led us to
negotiate with n couple, of investors willing to purchase convertible preferred
stock of GCI. The company and the potential investors negotiated and
executed a tern sheet, and attorneys began preparing definitive agreements.
Itwas during this process that itwas brought tomy attention that, unlike that
of many other states, Alaska law does not allow the. sale of securities that arc
redeemable at the option of the holder.

Ina normal situation, an investor buys convertible securities that can be
Ifxchnn®ITdDQIxedTnur” f.x"
the underlying common stock increases, so does the likelihood that the
convertible security will be convened intocommon slock. The investors’
expected strategy is to convert tocommon stock, usually atapremium to the
market price at the. time of the initial investment, and (hen sell the common
stock inorder to realize the gain on (lie investment. Oftentimes, the security
will provide for an interest element to go along with the conversion feature.
The investorenjoys a current return on his or her investment while at the
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same time, sharing in the upside potential posed by an increase in the value
of the common stock.

An investor will generally require protection in the event that the underlying
stock does not appreciate or in fact, depreciates. This protection isusually in
the form of a redemption option. Should tilings not materialize as planned,
the investor would have the right, under previously negotiated conditions, to
ask theCompany toredeem the shares. The right to request redemption
under certain circumstances provides comfort to the investor that the monies
invested will be returned. Absent such a right, the investor would likely
require an increased return to compensate for the perceived increase in risk.
An increased return to the investor equates to a higher cost of capital to the

Issuer.

This bill will help Alaska companies raise capital inan increasingly
competitive marketplace. Without that opportunity, Alaskan businesses will
have an increasingly hard time raising capital to invest in their Alaskan
business. Alternatively, businesses may find itnecessary to incorporate in
other states, driving the services which support incorporation to those states.
Itismy belief that the legislature should do what ttcan to eliminate any
competitive disadvantages that might arise as a result of incorporating in

Alaska

Thank you for your consideration.

i. Oi



FISCAL NOTE

STATE OF ALASKA
2000 LEGISLATIVE SESSION

Revision Date/Time (Note ifcorrection)
Title Redemption of shares of certain AK Corporations

Sponsor Rep. Murkowski
Requester HL&C

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING ’

CAPITAL EXPENDITURES
[CHANGE IN REVENUES ( )

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)
TOTAL

Estimate of any current year (FY00) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate pago Ifnecessary)

BILL NO. HB357

Dept. Affected Community & Econ. Dev.
_BRU Banking. Securities, and Corporations
Component Banking, Securities, and Corporations

Component Serial No.

(Thousands of Dollars)

(Thousands of Dollars)

The division does not anticipate any fiscal impact with this proposed legislation.

Franklin T. Elder, Director

Phone 465-2521

Prepared by

Division Banking, Securities and Corporations Date/Time 2/24/00 8:24 AM
Approved by Commissioner Deborah B. Sedwick”i Date [-xSiffD
Agency Community and Ecffiomic Development /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR™S LEGISLATIVE OFFICE
For further distritution Informetion, call the Governor*s Legislative Office

(Rev 10/%) B fomjdi/0B

Page of
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Tony Knowles, Governor

Division of Bankinq\, Securities, and Corporations

Fé%q 8’6&1%0%’4]6@3%5’ %3:8@)6 fes-2549 + TOD: (907 4655437

Emall: dbsC@dcad.state.ak.us ¢ Website: www.dced.8tate.ak.ua/bsc/bsc.htm

March 28,2000

Honorable Senator Loren Leman
State Capitol, Room 115
Juneau, AK 99801-1182

Dear Senator Leman:

This letter is in response to your request for information regarding HB357 and If there
are impacts to native corporations. Enclosed is a list of native corporations who are

incorporated under AS 10.06.

While this bill was not introduced at our_req\lljvest and so we have not official position on
it, our division has not objection to the bill. 'We are not aware of any public policy issue
that would cause us to ar?ue that corporations should not at least hiave the option of
issuing shares redeemable at the option of the holders. If you have any further

questions, do not hesitate to ask.
Sincerely,

Director
Enclosure: List of Native Corporations as shown under AS 10.06

cc.  Annette Kreitzer, Senator Leman’s Office
Sally Sadler, Legislative Liason, DCED
Pat Pourchot, Legislative Director, Office of the Governor

‘Promoting a haalthy economy and strong communitiasu
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Native Village Corporations

10914-D
KENAINATIVES ASSOCATION, INC.

LANCEEGIDCUMB
2530BRITTANY DRIVE
ANCHORAGE AK 99504

11353D
SELDOVIANATIVE ASSOCIATION, INC.

FREDHELVSAAS
DRAWERL
SELDOVIA AK 99663

11392-D

SALAMATOFNATIVE ASSOCIATION, INC.

JAMES O SEGURA

PO BOX 2682
KENAIAK 99611

11398D
SIVUQAQ, INC.

M ERLE APASSINGOK
PO BOX 101
GAMBELL AK 99742

11404-D

GOLOVINNATIVE CORPORATION
DORA SMITH

PO BOX 62099

GOLOVIN AK 99762

11504-D

COUNCILNATIVE CORPORATION
MELISSA BOECKMANN

POBOX 1183

NOME AK 99762

11564-D
SHAKTOOLK NATIVE CORPORATION

ARLENEM SOOKIAYAK

P OBOX 46
SHAKTOOLIK AK 99771

BANK SEC CORPS PAGE

11308D

EKLUTNA, INC.
LANCEEGIDCUMB

16515 CENTERFDELD DR STE 201
ANCHORAGE AK 99501

11360-D
NINILCHIK NATIVES ASSOCIATION. INC.

W ILLIAM CHO QUEITE
701 WA41STAVE STE 201
ANCHORAGE AK 99503

11396-D
BREVIG MISSION NATIVE CORPORATION

RITAOLANNA

GENERALDELIVERY
BREVIG MISSION AK 99785

11399D
TELLER NATIVE CORPORATION

W ILLIS OKUGZRUK
PO BOX 3509
TELLER AK 99762

11429D

THE KING COVE CORPORATION
LETYDM ILLER

900 WS5TH AVE STE 700
ANCHORAGE AK 99501

11563D

KOYUKNATIVE CORPORATION
G ABRIELDOWEY
2NC-N-SPRUCE ST

KOYUK AK 99753

11585D
SITNASUAK NATIVE CORPORATION

ROBERTL FAGERSTROM
PO BOX 905
NOMEAK 99762

03
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Native Village Corporations

11595D

WALES NATIVE CORPORATION
TERRY CRISa

PO BOX 529

WALES AK 99783

11597D
SHISHMAREFNATIVE CORPORATION

JOHNSONP ENINGOWUK
GENERALDELIVERY
SHISHMAREF AK 99772

11509P

ST.MICHAEL NATIVE CORPORATION
THOMAS CHEEM UK

PO BOX59049

STMICHAEL AK 99659

11647D

WHITEMOUNTAIN NATIVE CORPORATION
ROY ASHENEELTER.

GENERALDELIVERY

WHTTF MOUNTAIN AK 99784

11748D
SOLOMONNATIVE CORPORATION

ROSE ANN TIMBERS

BOX61
NOME AK 99762

11815-D
UKPEAG VIKINUPIAT CORPORATION

VANDEDWARDSON

POBOX 890
BARROW AK 99723

11817D

LEISNOL INCORPORATED
DONBAUERMELSTER
42208 ST STE 207
ANCHORAGE AK 99503

BANK SEC CORPS PAGE

11596-D

STEBBINS NATIVE CORPORATION
PETER P MARTIN
GENERALDELIVERY

STEBBINS AK 99571

11598D
SAVOONGANATIVE CORPORATION

GEORGE NOOGWOOK
POBOX 160
SAVOONGAAK 99769

11603D

ELIM NATIVE CORPORATION
JOSEPHH MURRAY

PO BOX 39010

ELIM AK 99739

11747D
QANRTUUQ, INC.

COLE HARTIG RHODES NORMAN
717K ST STE 201

ANCHORAGE AK 99501

11814D
KUKPIK CORPORATION

JERALD MREICHLIN
2550DENALIST STE 1500
ANCHORAGE AK 99503

11816D
NATIVES OFKODIAK, INCORPORATED
ANTHONY DRABEK

BOX 164
KODIAK AK 99615

11839D
UNALAKLEET NATIVE CORPORATION

WILLAECKENW EILER

PO BOX 100
UNALAKLEET AK 99634

04
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Native Village Corporations

11857D

INALK NATIVE CORPORATION
PHUIP AHKINGA

GENDEL

DIOMEDE AK 99762

11869D
OLGOONK CORPORATION
JUNE CHILDRESS

P OBOX29
WAINWRIGHT AK 99782

11871-D
KAKTO VKINUPIAT CORPORATION

ARCHIEK BROWER

POBOX73
KAKTOVK AK 99747

11879D

ALAKANUK NATIVE CORPORATION
RONALDL BAIRD

PO BOX 100440

ANCHORAGE AK 99510

1188-D
TUNUNRMIUTRINIT CORP.
TOMMY S ANGAIAK
GENDEL

TUNUNAKAK 99681

11883D

KUITSARAK;, INC.
LAURABAV ILLA
POBOXIO
GOCDNEWSBAY AK 99589

11886D
NUNAPITCHUKLIM ITED
CHRISTOPHERR COOKE
POBOX 129
NUNAPITCHUK AK 99641

BANK SEC CORPS

11868-D

NUNAMIUT CORPORATION, INC.
MARKMORRY

POBOX 21009

ANAKTUVUK PASS AK 99721

11870-D

TKIGAQ CORPORATION

CHERRY PERLEY

201 ARCTIC SLOPEAVE SUITE 202
ANCHORAGE AK 99518

11878D
IQFUOUAQ COMPANY
NICK A CARTER
POBOX 49

EEKAK 99578

11880-D
ATMAUTLUAKLIM ITED
GLEN PRICE ESQ
601W5TH AVE STE 500

ANCHORAGE AK 99501

11882D
KASIGLUK, INC.
JERALD M REICHLIN % FORTIER & MKKO

2550DENALIST STB 1500
ANCHORAGE AK 99503

11884-D

NUNAKAUIAKY UPK CORPORATION
JOHN SIMEON

POBOX 37068

TOKSOOKBAY AK 99637

11953D
UYAKNATIVES, INC.
GABEM CKILLY
POBOX3l
CHIGNIKAK 99564
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Native Village Corporations

11991-D
NAPAKIAK CORPORATION

CARLMOTGIN

POBOX30
NAPAKIAK AK 99634

H993-D
CHULOONAWICK CORPORATION

MARIA CMOORE
SCIJW3IST STREET #1
ANCHORAGE AK 99503

11995-D
AZACHOROKINCORPORATED

HARRY OW ILDE SR
PO BOX 32213
MOUNTAIN VLG AK 99632

12040D

AFOGNAKNATIVE CORPORATION
ARNOLD A OSEN

PO BOX 1277

KODIAK AK 99615

12055D
ANTONLARSEN, INC.
KONIAG INC

430B ST STE 407
ANCHORAGEAK 99503

12060D

QEMIRTALEK COAST CORPORATION
JERRY REICHLEN C/OFO RTIER &MBCKO
20DENALIST S1E1500

ANCHORAGE AK 99503

12063-D
ST.MARYSNATIVE CORPORATION

STEPHEN HHUTCHINS ESQ
1127W 7TTHAVJE
ANCHORAGE AK 99501

BANK SEC CORPS PAGE.

11992-D
AKIACHUK,LIM ITED
BRIAN M HENRY

PO BOX 51010
AKIACHAKAK 99551

11994-D

EMMONAK CORPORATION
ROBERTMOORE
GENERALDELIVERY
EMMONAKAK 99581

11996-D
PILOT STATION, INCORPORATED

ARTHURS HECKMAN

GENERALDELIVERY
PILOT STATION AK 99650

12041-D

SHUYAK, INC.
LOISL STOVER
POBOX 727
KODIAK AK 99615

12058D

CHEFARNRMUTE INCORPORATED
RUSSELL GALLAGHER
GENERALDELIVERY

CHEFORNAK AK 99561

12061D

ASKINUK CORPORATION
NAAMAN KAGANAK

P OBOX &
SCAMMONBAY AK 99662

12064-D

ARVIQ INCORPORATED
CALISTA CORPORATION
S1I6DENALIST
ANCHORAGE AK 99501

Ob
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Native Village Corporations

12065D
KONGNIKILNOMUrr YUITA CORPORATION

LINDA OKITKUN
PO BOX 20037
KO IUKAK 99620

12067D

BETHEL NATIVE CORPORATION
GREGORY CTAYLOR

J000A ST STE 300
ANCHORAGE AK 99503

12100D
ALEKNAGIKNATIVESLIM ITE
DORA ANDREW

PO BOX 1630

DILLINGHAM AK 99576

12102-D
CHOGGIUNGLTD.
TQMTILDEN

PO BOX 330
DILLINGHAM AK 99576

12U7D

IGIUGIG NATIVE CORPORATION
JULIE SALMON

POBOX 4009

IGIUGIG AK 99613

12119D

EKWOKNATIVES LIM ITED
FRED R NISHIMURA

PO BOX 1189
DILLINGHAM AK 99576

12127D
EVANSVILLE, INC.
LULA JAMES

2142ND AVE
FAIRBANKS AK 99701

BANK SEC CORPS PAGE

12066-D

KW ETHLUK INCORPORATED
COLEHARTIG RHODES & ASSOCIATES
717K ST STE 201

ANCHORAGE AK 99501

12084-D
UGANIKNATIVES.INC.
PATRICIA SIMEONOEF
BOX 2523

KODIAK AK 9%615

12101-D
CHIGNIKRIVERLIM ITED
ELIA LIND

POBOX24
CHIGNIKLAKE AK 99548

12107D
TWINHILLS NATIVE CORPORATION

ARTHUR SHARP
PO BOXTV/A
TWINHILLS AK 99576

12118D
BECHAROF CORPORATION

HAZEL NELSON
POBOX 145
EGEGKAK 99579

12126-D
TETLIN NATIVE CORPORATION

DONALD F ADAMS
GENERALDELIVERY
TETLIN AK 99779

12129D
DOTLAKE NATIVE CORPORATION

VAN ARLES
ROV
DOTLAKE AK 99737

07
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Native Village Corporations

12132D

northwaynatives incorporated
EMMAHILDEBRAND

PO BOX401
NORTHWAY AK 99764

12134-D

DELOYCHEET, INCORPORATED
AGNES SIMS

PO BOX 206

HOLY CROSS AK 99602

12139D
ING ALK, INCORPORATED

CHRISTINE ELSWICK
POBOX 130
ANVKAK 99558

12155D

KIKIKTAG RUKINUPIAT CORPORATION
DONALDL GALLAHORN

PO BOX 1050

KOTZEBUE AK 99752

12174-D

THE KUSKOKWIM CORPORATION
MICHAEL CHARPER
601WS5THAVE STE 420
ANCHORAGE AK 99501

12180D

STUYAHOKLIM ITED

W ILLIAM GUMLICKFUK
POBOX 50

NEW STUYAHOK AK 99636

12182D

MARYS IGLOO NATIVE CORPORATION
JACK CARPENTER

POBOX 1008

NOME AK 99762

BANK SEC CORPS HAfcfc.

12133D

CHALKYITSIK NATIVE CORPORATION
DAVID SALMON

GENERALDELIVERY

CHALKYITSIK AK 99788

12136D
ZHO-TSE, INCORPORATED

GLORIA A COLLINS
GENERALDELIVERY
SHAGELUKAK 99665

12141-D
BEE - YEA -LtNGDE CORPORATION

REBECCA SHELLIKOFF

POBOX9
GRAYLING AK 99590

12173D

CHEVAK COMPANY
DAVID TULRO AN
BOX 1/

CHEVAK AK 99563

12176D

KOTLIK YUPDC CORPORATION
MARTIN POKITKUN SR

PO BOX 20207

KOTLIK AK 99620

12181-D
SAGUYAKINCORPORATED
JOSEPHL CLARK
POBOX16

CLARKS POINT AK 99569

12183D
KING ISLAND NATIVE CORPORATION

MARILYN KOEZUNAIRELAN
POBOX 992
NOME AK 99762

fcid
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Native Village Corporation!

12184D
GWITCHYAAZHEE CORPORATION
NANCY JAMES

POBOX 39
FORT YUKON AK 99740

12207-D

NIMA CORPORATION
MOSESM WHITMAN SR
POBOX 52
MEKORYUK AK 99630

12210D

KOKARMUIT CORPORATION
HARTIG RHODES NORMANET AL
717K ST

ANCHORAGE AK 99501

12213D

THEEYAK CORPORATION
STEVEN JUJIOKA
POBOX 30
CORDOVAAK 99574

12220D
PILOTPOINTNATIVE CORP.
STEPHEN VOGLER

237E FIREWEED LN STE 200
ANCHORAGE AK 99503

12229D
PAUG-VKINCORPORATED,LIM ITED

DOLLY HERRMANN

POBOX 61
NAKNEKAK 99633

12232-D
KNKATNU. INC.
PAULTHEODORE
POBOX 872130

W ASILLAAK 99687

BANK SEC CORPS PAGE

12188D
OUZINKIENAUVE CORPORATION

W ILLIAM A ANDERSON

POBOX 8
OUZINKIE AK 99644

12209D
LIM E VILLAGE COMPANY

CHARLES D MCGEE
POBOX 104460
ANCHORAGE AK 99510

12212-D

THE ENGLISH BAY CORPORATION
DONALD DEMMAL

1637 STANTON AVE
ANCHORAGE AK 99508

12214D

THE PORT GRAHAM CORPORATION
PATRICK N NORMAN

POBOX 5569

PORT GRAHAM AK 99603

12228D

OCEANSIDE CORPORATION
GERALD KOSBRUK
POBOX &4

PERRYVILLE AK 99648

12230-D

FAR WEST, INC.

DALE CARLSON
2550DENALISTREET SUITE 1500

ANCHORAGE AK 99503

12238D
TQZITNA,LIMITED
DAVID P WOLF
S50WT7THAVE STE 1350
ANCHORAGE AK 99501

09
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Native Village Corporation*

12240D

SETH-DE-YA*AH CORPORATION
CHARLIETITUS JR.

POBOX56

MINTOAK 99758

12274-D
LEVELOCK NATIVES LIM ITED

TONYTALLEKPALEK
POBOX 10
LEVELO CK AK 99625

12327D
THE AKUTAN CORP
ZENIA BORENIN

P OBOX8
AKUTANAK 99553

12329D

TANADGUSIX CORPORATION
ANTHONY PHILEMONOFF
POBOX &

STPAULISLAND AK 99660

12349-D

CHICKALOONMOOSECREEK NATIVE ASSOCIATION, INC.
GARYHARRISON

POBOX 1105

CHICKALOON AK 9%74

12381-D

PEDRO BAY CORPORATION
DEBIG JACKO

POBOX 47015

PEDRO BAY AK 99647

12391-D

OLD HARBORNATIVE CORPORATION
JAMINEBELLETAL

323 CAROLYN ST

KODIAK AK 99615

BANK SEC CORPS PAGE

J2243-D

DINEEGA, CORPORATION
JOHNHONEA
GENERALDELIVERY
RUBY AK 99768

12276D

TOGIAKNATIVES LIM ITED
LAWCOINC

1020W3RD AVE STE 300
ANCHORAGE AK 99501

12328D

OUNALASHKA CORPORATION
OWENS & TURNER

1500 W33RD AVE STE 200
ANCHORAGE AK 99503

12330-D

ST. GEORGE TANAQ CORPORATION
ANNAPHILEMONOF
2600DENALISTREET STE 300
ANCHORAGE AK 99203

1238CD

BAY VIEW INCORPORATED
SAMUELJFORTIER
2550DENALISTE 604
ANCHORAGE AK 99503

12382-D

CHTITNA NATIVE CORPORATION
MILDRED BUCK

30X3

CHTTINA AK 99566

12440-D
KOLIGANEK NATIVES LIM ITED

CHARLIE NELSON
GENERALDELIVERY
KOLIGANEK AK 99576
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Native Village Corporations

12506-D
THETATITLEK CORPORATION

CARROLLKOMPKOFF
POBOX 650
CORDOVA AK 99574

12525-D
SEALION CORPORATION

EDGARHOELSHER

POBOX 87
KO OPERBAYAK 99604

12527-D
QINARMIUT CORPORATION
HARTIG RHODES NORMANMAHONEY ED

717K STREET
ANCHORAGE AK 99501

12547D
CHALUKA CORPORATION

DORA JOHNSON
8630ANGE STREET
ANCHORAGE AK 99515

12550D
KLAWOCKHEEN YA CORPORATION

ROBERTL GILLEY
POBOX 129- 805 WBAYVIEW BLVD

KLAWOCK AK 99925

12552D
HUNATOTEM CORPORATION

FRED JBAXTER

POBOX 32819
JUNEAU AK 99803

12556D
YAKTATKWAANINCORPORATED

HARTIG RHODES NORMAN MAHONEY EDWARD

717KSTREET
ANCHORAGE AK 99501

BANK SEC CORPS PAGE

12522-D

MASERCULIQ, INCORPORATED
BRIAN CARTERBOYD

85 W8TH AVE STE 200
ANCHORAGE AK 99501

12526-D
NERKLECMUTE NATIVE CORPORATION

W ILLIAM F ALSTROM

POBOX 87
STMARYS AK 99658

12529D

NAPASKIAK, INCORPORATED
GLENPRICE

601 W5TH AVE STE 500
ANCHORAGE AK 99801

12549D

KOOTZNOOWOO INCORPORATED
HARTIG RHODES NORMANET AL
717K ST STE 201

ANCHORAGE AK 99501

1255-D

KAKE TRIBAL CORPORATION
JANET SHELDON

POBOX 263

KAKE AK 99830

12553D

RUSSIAN MISSION NATIVE CORPORATION
JERALD M REIQ ILIN

2550DENALIST STE 1500

ANCHORAGE AK 99501

12557-D

HAIDA CORPORATION
ROBERTHAMILTON
POBOX 89
HYDABURG AK 99922
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Native Vilbge Corporations

12558D

KAVILCO INCORPORATED
LOUIS A THOMPSON
GENERALDELIVERY
KASAAN AK 99924

12560D
SKAAN-SEET INCORPORATED

GLENN O CHARLES
POBOX60 S01MAIN
CRAIG AK 99921

12625D

CHIGNIKLAGOONNATIVE CORPORATION
FORTIER AMKKO PC

2550DENALIST STE 604

ANCHORAGE AK 99503

12636-D

TOGHOTTHELE CORPORATION
EDNA HANCOCK

POBOX 249

NENANA AK 99760

12668D

TOETYONEK NATIVE CORPORATION
BARTK GARBER

1689 CSTREET,, SUITE219
ANCHORAGE AK 99501

12699D

BEAVERKWTTCHIN CORPORATION
PATRICIABILLY

POBOX 24090

BEAVER AK 99724

12701-D

DINYEA CORPORATION
CHERYLMAYO

POBOX 71372
FAIRBANKS AK 99707

BANK SEC CORPS PAGE

12559D

CAPE FOX CORPORATION
DOUGLASM CAMPBELL
POBO X 8558
KETCHIKAN AK 99901

RFPAGRATI INC

ROBERTSON MONAGLEEASTAUGH
POBOX 21211
JUNEAU AK 99802

12635D
HUNGW!ITCHIN CORPORATION

APRILM FRANK

POBOX 10682
FAIRBANKS AK 99710

12637-D

BEAN RIDGE CORPORATION
DIXIE DAYO

POBOX 110

MANLEY HOT SPGS AK 99756

12693-D

KWDC INCORPORATED
W ILLIE ATTI

POBO XS0
KWIGHUNGOK AK 99622

12700-D

DANZHTTHANLAIL CORPORATION
IRENE E. ROBERTS

POBOX 72077

FAIRBANKS AK 99707

12703D

BAAN OY EEL KON CORPORATION
MARY JANEFATE

POBO X 74558

FAIRBANKS AK 99707
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Native Village Corporations

12729D

GOLDBELT, INCORPORATED
JOSEPHM BEED LE

097 GLACIEERHWY STE #X0
JUNEAU AK 99801

12766D

BELKO FSKICORPORATION
MAKRINAMACK
POBOX 46

KING COVEAK 99612

12966D

MENDAS CHA-AQ NATIVE CORPORATION
GARYD.LEE

457 CINDYDRIVE

FAIRBANKS AK 99701

12981-D

UNGA CORPORATION
EDGARSMITH
POBX130
SANDPOINT AK 99661

12983D

SHUMAGIN CORPORATION
AROBERT HAHN JR

431 Wrm AVE STE 106
ANCHORAGE AK 99501

13293-D
ISANOTSKICORPORATION
TOMCHOBLET

101 ISANOTSKIDR

FALSE PASS AK 99583

18331-D

GANA-A* YOO, LIM ITED
MICHAEL JRATH
POBOX 38

GALENA AK 99741

BANK SEC CORPS PAGE

12740D
PITKA'S POINTNATIVE CORPORATION

SANDRA DRAKE

POBOX 134
STMARYS AK 99658

12799D

PAIMHJT CORPORATION
FRANKLIN | NAPOLEON
GENDEL

HOOPERBAY AK 99604

129:0-D

SANAK CORPORATION
GEORGE GUNDERSEN

POBOX 1A

SAND POINT AK 99661

12982-D

NELSON LAGOON CORPORATION
JUSDUE GUNDERSEN

POBOX 13

NELSON LAGOONAK 99571

12988D

SHEE ATIKA, INCORPORATED
JAMES SENNA

201KATLIAN STREET STE 200
SITKA AK 99835

16293-D

MINT,LTD.

GUESS &RUDD
POBOX 309
MCGRATH AK 99627

19238D
ALASKA PENINSULA CORPORATION

TREFON ANGASAN JR

POBO X 104360
ANCHORAGE AK 99510
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Native Village Corporations

20332D

AKHIOK-KAGUYAK; INC.
DAVID H MERSEREAU

1400 WBENSONBLVD STE 350
ANCHORAGE AK 99503

20861-D

ALEXANDER CREEK, INC.
STEPHANIE THOMPSON
8126 W ISTERIA
ANCHORAGE AK 99502

23341-D

AYAKUUK; INC.

CHARLES A WINEGARDEN
100TRADING BAY RD STE 8
KENAIAK 99611

28955D

POINTPOSSESSION, INC.
DAVID D CLARK

101E NINTH AVE SUITE 12B
ANCHORAGE AK 99501

36920D

ATQASUK CORPORATION
JMMY NAYUKOK
POBOX 91021
ATQASUK AK 99791

37451-D

TANACROSS INCORPORATED
JAMESB GOTTSTEIN, ATTORIEY
406 GSTREET

ANCHORAGE AK 91501

12146D
KUGKAKTLIK LIM ITED

JAMES T BRENNAN
1227\W9THAVE STE 300
ANCHORAGE AK 99501

BANK SEC CORPS PAGE

20707-D

KNIK CORPORATION
ELEANORM C JOHNSON
4155TUDOR CENTRE DR STE 104
ANCHORAGE AK 99508

22191-D
K'OYITL'OTSTNA, LIMITE
CHARLES A QULRLAN
1608 COLLEGERD
FAIRBANKS AK 99709

24609-D

SWANLAKE CORPORATION
MARCELB. ISIDORE
POBOX 25

SHELDON POINT AK 99666

35006-D

BELLS PLATS NATIVES, INC.
ROBERT CBERG SR
POBOXH

SOLDOTNAAK 99669

37309D

THE CHENEGA CORPORATION
CHARLES WTOTEMOFF
40000LD SEWARD HWY STE 101

ANCHORAGE AK 99503

42030-D

CHINURUK INCORPORATED
GUESS & RUDD

510L ST STE 700
ANCHORAGEAK 99501

12177D

NUNAPIGLLURAQ CORPORATION
CALISTAINC

601 W5TH AVE STE 200
ANCHORAGE AK 99501
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