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M unicipality FY  00 SA FE Paym ents
Lake and Peninsula Borough 525,337
City of Larsen Bay $2,511
City of Lower Kalskag 55,387
City of Manokotak 57,477
City o f Marshall 55,832
Mac-Su Borough 5888,668
City of McGrath $10,108
City of Mekoryuk 53,673
Metlakatla Comm. Dev. Corp. $46,283
City o f Mountain Village $15,969
City of Napakiak $7,785
City of Napaskiak $7,204
City o f Nenana 515,465
City of New Stuyahok 58,580
City of Newhalen $3,640
City o f Nighrmute $4,097
City o f Nikolai $1,904
City o f Nome $99,774
City o f Nondaltor. $4,431
City of Noorvik $11,840
City of North Pole $48,444
North Slope Borough $760,073
Northwest Arctic Borough 514,395
City of Nuiqsu* $8,464
Ciry ofNulaco 56,881
City o f Nunapitchuk 59.0001
City of Old Harbor $5,676
City o f Ouzinkie $4,834
City of Palmer Si 11,616
City of Pelican $4,470
City o f Petersburg $88,504
City of Pilot Point 52,141
City o f Pilot Station 5)0,432
City of Platinum $1,062
City of Point Hope $16,538
City of Port Alexander $3,280
City of Port Heiden $2,461
City o f Port Lions $4,651
Ciry of Quinhagak $11,674
City of Ruby $4,210
City of Russian Mission $5,456
City of St. George $3,266
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Municipality FY 00 SAFE Payments
City of St. Mary's $9,457
City of St. Michael $9;105
City of St. Paul $14,303
City of Sand Point $17,919
City of Savoonga $13,024
City of Saxman $7,645
City of Scanimon Bay $8,609
City of Selawik $14,353
City of Seldovia $8,418
City of Seward $83,096
City of Shageluk $2,898
City of Shaktoolik $4,222
City o f Sheldon Point $3,031
City of Shishmaref $10,477
City of Shungnak $5,465
City and Borough of Sitka $239,885
City of Skagway $27,820
City of Soldotna $137,381
City o f Stebbins $10,273
City of Tanana $7,172
City of Teller $4,923
City of Tenakee Springs $3,281
City of Thome Bay $11,656
City ofTogiak $16,583
City o f Toksool; Bay $10,015
City of Untilakleet $16,866
Citv of Unalaska $83,312
City of Upper Kalskag $5,693
City of Valdez S295,580
City of Wainwright $10,228
City of Wales $3,258
City of Wasilla $126,927
City of White Mountain $3,478
City of Whittier $6,603
City of Wrangell $70,753
City and Borough of Yakutat $23,228
Dr" ̂ ' T j l ^ T o t a l P a y m e h t s ^ • <^75 $17304,200
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STATE O F  ALASKA
2000 LEG ISL A T IV E  SESSIO N

FISCAL NOTE
B IL L  N O. SB 242

FY 2004 FY 2005FY 2003OPERATING EXPENDITURES FY 2001
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FY 2006

Revision Date/Time (Note if correction) _________________________Dept. Affected____________ Revenue________
Title Pipeline Property Tax______________________________ B R U ______________ Operations
 Used for Revenue Sharing__________________________ Component ____________ Oil and Gas Audit
Sponsor Sen. Dave Donley_________________________________ ________________________________________
Requester Senate Community and Regional Affairs_______________ Component No. 115

FUND SOURCE____________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt. 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2000) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (A ttach  a s e p a ra te  p a g e  if  n e c e s s a ry )
This legislation would require the Department of Revenue to separately account for the money collected under AS 43.56 (Oil and Gas 
Exploration, Production and Pipeline Transportation Property Taxes). The money then would be available for legislative appropriation 
through the Safe Communities Program.
The state portion of the taxes collected under AS 43.56 was $48.8 million in FY 1999, and is projected at $45.7 million in FY 2000 
and $43.8 million in FY 2001.

The legislation would take effect only if the ballot initiative for a statewide municipal property tax cap passes in the November 2000 
general election. Though the tax cap would not impact the state's oil and gas property tax rate, it would increase the state's share of 
tho tax by limiting the municipal tax rate on oil and gas property. The department estimates that the municipal share of oil and gas 
property taxes could drop $10 million in FY 2000 if the initiative passes, with that $10 million going instead to the state treasury.

Prepared by: 
Division

Approved by: 
Agency

Larry Persily, Deputy Commissioner
Department of Revenue

Commissioner Wilson Condon
Department of Revenue

Phone 465-5469
Date/Time 2/8/00 12:52 PM 

Date

PREPARER  TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
F o r  fu r th e r  d is t r ib u t io n  In fo rm at io n , c a l l  th o  G o ve rn o r’s  L e g i s la t iv e  O ff ic e

(Rev 10/99) 2000fnrorm.xlJ/OMB





P L E A S E  P R I N T !  

N A M E

C O M M I T T E E :  s e n a t e

CO M M U NITY  & R E G IO N A L  A F F A IR S  
C O M M II IL E

S u b j e c t  o f  m e e t i n g :

SB 248-AIDEA: BONDS & RURAL DEVELOPM ENT

D A T E :  3/6/00

S I G N - I N

A D D R E S S  ( M A I L I N G )  &  ( Z I P )  P H O N E  R E P R E S E N T I N G

DO YOU 
W A N T T O  
TESTIFY ?
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FISCAL NOTE

Revision Date/11/25/2000
Title AIDEA bonding authority

S T A T E  O F  A L A S K A
2000 L E G IS L A T IV E  S E SSIO N

r

No. _ 1
Bill Version: <£>73
(S) Publish Date:_

Dept. Affected__________ DCED
’ BR U AIDEA____________
Component__________________

£> -  D o

Sponsor
Requester

E x p e n d i t u r e s / R e v e n u e s

_ Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY  2002 FY  2003 FY 2004 FY 2005 FY 2006
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & C laim s
Miscellaneous

T O T A L  OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPEN D ITURES

CH ANG E IN R EV EN U ES  ( ) j I

FUND S O U R C E  (Thousands of Dollars)
100c Federal Receipts
1003 G F  Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Corporate Funds)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any  current year (FY2000) cost: 0.0 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page ilnecessary)

This bill h a s  a  positive fiscal effect on the  G en e ra l  F und . P a s s a g e  of this bill allows AIDEA to continue 
fulfilling its m iss ion , genera t ing  revenues ,  a n d  in turn, providing an  annua l  dividend to the  G en era l  Fund. 
T he bill e x t e n d s  AIDEA's bonding authority, clarifies p ro c e d u re s  available to municipalities to gran t tax 
exem p tio n s  for privately held in terest in AIDEA-owned a s s e t s ,  a n d  transfers  the  rural developm lent 
initiative fund  p ro g ram  to AIDEA. AIDEA funds its o p e ra t io n s  and  projects through  co rpo ra te  rece ip ts  and  
through th e  s a l e  of b o n d s  a n d  d o e s  not u se  G e n e ra l  F und  m oney .

Prepared by: 
Division

D. Randy Simmons, Executive Director 
AIDEA

Phone

Approved by C o m m i s s i o n o ^ j ^ ^ ^ j ^ ^
Agency /  v*^

Date/Time 1/27/00 11:53 AM 

Date I /?> l / o'o O

P R E P A R E R  TO PROVIDE ALL DISTRIBUTION COPiES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rov 10/99) 2000lnlorm xls/OMQ Page  1__ O f__1
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I ' n  ii.A

Ol i u i oi i in G<>\ i K\oU 
JlSEAL

F ebruary  3, 2000

T he H o norab le  D rue P earce  
P residen t o f  the  S enate  
A laska S ta te  L eg is la tu re  
S tate C ap ito l 
Juneau , A K  99801-1182

D ear P resid en t Pearce:

T he A lask a  Indu stria l D ev e lo p m en t and E x p o rt A u tho rity  (A ID E A ) has been  a  k ey  p lay er 
in m any o f  A lask a 's  eco n o m ic  successes th ro u g h  th e  years. A ID E A  p ro g ram s h ave  
financed  sm aller p ro jec ts , such  as the U nalaska M arine  C en ter dock, and  the m u lti­
m illion  d o lla r R ed D o g  m in e  and Federal E x p ress a irc ra ft m ain tenance facility . T h is  bill 
I transm it to d ay  co n tinues  A ID E A 's ro le  in b o o stin g  econom ic deve lo p m en t an d  c rea tin g  
jo b s  in th e  s ta te  by ex ten d in g  its bond ing  au th o rity  for d evelopm en t p ro jec ts  o f  up  to  $10  
m illion  and  fo r co n d u it b o n d  financing  that does not invo lve  the assets o r c red it o f  
A ID E A  o r th e  state.

U nder the b ill, A ID E A 's genera l bonding  au th o rity  for p ro jec ts up to $10  m illio n  w ou ld  
be ex tended  fo r th ree  years, un til June 30, 2003 . T h e  bill a lso  clarifies that the  su n se t 
p rov ision  does no t app ly  to  condu it revenue financ ing  transac tions. P ro jects la rg e r than 
$10  m illion  w ou ld  still req u ire  specific  leg isla tive  au thorization .

In add ition , th is bill c la rifie s  the p rocedures av a ilab le  to m un ic ipa lities  to g ran t tax  
exem ptions fo r p riv a te ly  h e ld  in terests in A ID E A -o w n ed  assets and  p ro jec ts , and  in stead  
en te r in to  ag reem en ts  and  rece ive  paym ents in lieu o f  taxes.

T he bill a lso  p ro v id es  for th e  transfer o f  the ru ral deve lo p m en t in itia tive fund (R D IF ) 
p rogram  from  the D ep artm en t o f  C om m unity  and  E conom ic  D evelopm ent (D C E D ) to 
A ID E A . T h is  m akes form al the p rogram  transfers  au th o rized  in last year's  d ep a rtm en ta l 
m erger b ill. T ran sfe rrin g  the  RD IF program  w ould  enab le  A ID E A  to  fu rther its 
econom ic d ev e lo p m en t m ission  in com m unities  o f  5 .000 o r less.



T he H o n o rab le  D rue  P earce  
F eb ru ary  3, 2000  
P age 2

T he s ta te  is fo rtu n a te  to h av e  a financially  h ea lth y  ag en cy  like the A ID E A  to fo rge 
p u b lic -p riv a te  p artn e rsh ip s  th a t can  s treng then  A lask a 's  econom ic  base. T h is b ill w ill 
en h an ce  th e  too ls  a v a ilab le  to  the A ID E A  to fu rth e r th is m ission .

S in ce re ly ,

G o v ern o r



SB 248--HB 342
AID EA Bill 

Sectional Analysis

Section 1 -  Clarifying changes to Property Tax Exemptio i Provisions
Section 1 together with Sections 6, 7, and 8 make clarifying changes in tax 
exemption and payment in lieu of tax provisions relating to AIDEA owned 
projects.

B a c k g ro u n d . Under A IDEA ’s development finance program, AIDEA can own 
development projects that further the Authority’s mission. Examples of these 
projects include the DeLong Mountain Transportation System serving the Red 
Dog Mine and the Federal Express Maintenance Facility at Anchorage 
International Airport.

By statute, AIDEA 's interests in development finance projects are exempt from 
property taxes. Other statutory provisions allow for local jurisdictions to exempt 
the property interests of private users of A IDEA’s facilities from property taxation 
and authorize local jurisdictions to enter into payment in lieu of tax agreements 
with these users.

The bill makes technical changes to clarify how the property tax and the payment 
in lieu of tax agreement mechanisms operate.

Section 1. Permissive Property Tax Exemption for AIDEA Owned 
Projects. Section 1 amends the provisions to AS  29.45.050 to allow 
municipalities to grant tax exemptions with respect to interests of private 
users in A IDEA property. Current law (AS 44.88.140 (b)) authorizes the 
use of payment in lieu of tax agreements for private interests held in 
AIDEA owned projects but does not clearly describe the methods that can 
be used to implement those agreements. Section 1 allows municipalities 
to grant, by ordinance, partial or total property tax exemptions in private 
property interests held by users of the Authority’s assets. While other 
statutory provisions allow municipalities to grant various tax exemptions 
including an exemption for economic development property, none of the 
exemptions specifically relate to A IDEA owned projects. Adding a specific 
permissive exemption together with the clarifying changes to the payment 
in lieu of tax agreement provisions will provide municipalities with 
appropriate mechanisms and simplify the process by which municipalities 
can implement these property tax provisions.



Sections 2 through 4 -  Transfer of Rural Development Initiative Fund
Program (RDIF)

Section 2-4 together with Sections 9-11 and 13-14 transfer the Rural 
Develo;. ment Initiative Fund Program (RDIF) to AIDEA.

B a c k g ro u n d  -  The RDIF program encourages economic development in rural 
Alaska by providing loans to small businesses in communities with populations of 
less than 5,000. The program was originally administered by the Department of 
Community and Regional Affairs and with the passage of HB 40 last year, is now 
within the Department of Community and Economic Development (DCED).

Because the RDIF program advances the Authority’s economic development 
mission, AIDEA has supported the program over the last several years. The 
Authority has coordinated its Business and Export Assistance Loan Guarantee 
program with the RDIF program to increase the effectiveness of both programs.
In 1993 and again in 1996, the Legislature authorized A ID FA to purchase loan 
portfolios from the State as an investment for the Authority. These loan 
purchases helped to re-capitalize the RDIF fund so that the fund had sufficient 
cash assets to make additional loans.

With the consolidation accomplished under HB 40, it is appropriate to transfer the 
RDIF program to the Authority. Transferring the program to AIDEA furthers 
A ID EA ’s mission in rural Alaska. In addition, the transfer will allow the program 
to continue to operate from year to year without the need for periodic AIDEA loan 
purchases or other legislative appropriations to re-capitalize the program. AIDEA 
will contract with DCED to administer the program utilizing the Department's rural 
program staff. This will help maximize efficiencies and ensure the continued 
effectiveness of the program in rural Alaska.

There are two steps to accomplishing the RDIF transfer to AIDEA. First, the bill 
statutorily creates a new RDIF loan program within AIDEA. This new program 
mirrors the existing statutory program. Second, upon the purchase by AIDEA of 
the existing RDIF loan portfolio, the bill repeals DCED’s existing program. An 
appropriation will be required to authorize A IDEA’s purchase of the existing 
portfolio.

Sections 2-4. Sections 2, 3 and 4 rename the existing DCED Rural 
Development Initiative Fund to the Rural Economic Development Initiative 
Fund. Under the bill (Sections 10,13 and 14), the existing DCED program 
is not repealed until AIDEA completes the purchase of the existing RDIF 
loan portfolio from the State. Pending this purchase, the existing DCED 
statutes are modified to rename DCED’s fund. This action is necessary so 
there is no statutory conflict with the AIDEA Rural Development Initiative 
Fund created under the bill.

SB 248-HB 342 
Sectional Analysis 

AIDEA Bill 
P a g e  2



Section 5 -  Extension o f A ID EA ’s Bonding Authority
Section 5 extends A ID EA ’s general bonding authority, which would otherwise 
sunset on July 1, 2000. Bonds for development finance projects in excess of 
$10,000,000 will continue to require legislative authorization.

B a c k g ro u n d . Effective July 1, 2000, AIDEA’s ability to issue bonds, other than 
refunding bonds, will sunset. The sunset would prevent A ID EA  from issuing any 
new bonds (other than refunding bonds) without legislative approval and severely 
curtail AIDEA's ability to fulfill its statutory mission.

The sunset would prevent AIDEA from issuing bonds to assist key development 
projects, bonds to fund loan participations and conduit revenue bonds that do not 
involve the credit of A ID EA  or the State. In recent years, A ID EA  has issued tax- 
exempt conduit revenue bonds to help finance the Fort Knox gold mine ($71 
million), the Goat Lake Hydroelectric project ($23 million), the South Central 
Alaska chapter of the American Red Cross ($2.2 million), the Fairbanks Sewer 
and Water project ($6 million) and the Association of Village Council Presidents 
($916,000). These bonds helped lower the cost of financing for these projects 
without any financial risk to A IDEA or the State.

The bill extends the sunset until July 1, 2003. In addition, the bill clarifies that the 
sunset does not apply to conduit revenue bonds, which do not impact the State’s 
or A IDEA’s credit. Bonds in excess of $10 million for development finance 
projects will continue to require specific legislative approval.

Sections 6 through 8 -  Clarifying changes to Property Tax Exemption 
Provisions

Section 6 -  This section amends AS  44.88.140(a) to recognize the 
permissive property tax exemption (adopted under Section 1 of the bill) 
that local governments may grant for AIDEA own projects.

Section 7 -  This section amends AS  44.88.140(b) to clarify the 
mechanism to be used by local governments and users of AIDEA projects 
for entering into payment in lieu of tax agreements. The bill makes clear 
that these agreements are to be made directly between the local 
governments and the project users.

Section 8 -  This section amends AS  44.88.140 to add a clarifying 
definitional section for "local political subdivision." The provision provides 
that the political subdivision in which the AIDEA project is located is the 
"local political subdivision" for purposes of the statute.

SB 248--HB 342
Sectional Analysis  

AIDEA Bill 
P a g e  3



Sections 9 through 11 -  Transfer of Rural Development Initiative Fund 
Program (RDIF)

Section 9 -  Creation of A IDEA RDIF Program. Section 9 establishes the 
RDIF program within AIDEA by enacting AS 44.88.600-620. With minor 
changes to reflect the program’s status within AIDEA, these provisions 
mirror the provisions of the existing DCED RDIF program (AS 44.33.765- 
775).

AS  44.88.600 -  This section establishes the RDIF within AIDEA 
outside of the AIDEA revolving fund. The section allows A IDEA to 
transfer funds between the revolving fund and the RDIF.

AS  44.88.610 -  This section establishes the basic parameters of 
the RDIF program and mirrors the provisions of the current DCED 
program (See AS  44.33.770). Under the program, loans of up to 
$200,000 ($100,000 for individuals) may be made to businesses 
located in communities of less than 5000. These loans require that 
collateral be pledged to secure repayment and that a reasonable 
amount of money from non-State sources also be pledged to the 
project. The Authority may, by regulation establish interest rates of 
not less than 6% and other conditions for RDIF loans.

AS 44.08.620 -  This section grants AIDEA the power to dispose oc 
property acquired through foreclosure of defaulted RDIF loans.

Section 10 -  Repeal of DCED Program. This section repeals the existing 
RDIF program within DCED. However, as noted below (see Sections 13 
and 14), this section only becomes effective upon A IDEA’s purchase from 
the State of the existing RDIF portfolio.

Section 11 -  Transitional Provisions. This section enacts several 
transitional provisions related to the transfer of the RDIF program to 
AIDEA.

Sections 11(a) and 11(b) -  These sections provide that regulations 
adopted under DCED’s RDIF program will continue to apply to 
AIDEA's RDIF program until such time as AIDEA adopts new 
regulations for the program.

Section 11 (c) -  This section clarifies that the existing legal 
contracts, liabilities and obligations created under the DCED RDIF 
program remain in effect notwithstanding the transfer of the 
program under the bill.

SB 248-HB 342 
Sectional Analysis 

AIDEA Bill 
P a g e  4



Section 11(d) -  This section provides that any amounts retained 
within DCED’s RDIF, following A IDEA’s purchase of the assets and 
the repeal of the DCED program, lapse into the general fund.

Sections 12 through 15 -  Effective Date Provisions

Section 12 -  Effective Date -  Bonding Sunset Extension. This section 
provides that the effective date of the bonding sunset extension provision 
of the bill (Section 5) is June 30, 2000. This effective date is necessary to 
insure that the current July 1, 2000 sunset date does not become 
effective.

Section 13 and 14 -  Effective Date -  RDIF Transfer. These sections 
provide special effective dates related to the transfer of the RDIF program 
to AIDEA. Specifically, these sections provide that the repeal of the 
DCED program (Section 10) and the transition provisions (Section 11) 
become effective on the day after AIDEA purchases the existing assets in 
the R ' F fund. A  separate appropriation will be required to authorize 
A IDEA to purchase the existing RDIF assets from the State.

Section 15 -  General Effective Date. This section provides that the 
remainder of the bill becomes effective July 1, 2000 to coincide with the 
beginning of the next fiscal year.

SB 248-HB 342
S ectional Analysis  

AIDEA Bill 
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L E G A L  S E R V I C E S

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol 
Juneau, Alaska 99801-1182 

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M April 6, 2000

S U B JE C T : Sectional sum m ary o f  SB 304

T O : Senator Tim Kelly, Chair
Senate Com m unity and Regional Affairs Com m ittee 
Attn: Ben Grenn

F R O M : Tam ara Brandt Cook 
D irector

Sec. 1. Legislative findings.

S tc . 2. Technical correction o f  a cross-referenced provision repealed in this bill.

Sec. 3. Adds provisions o f  the public safety foundation program established in this bill as 
hom e rule limitations.

Sec. 5. Deletes references to the municipal tax resource equalization, priority revenue 
sharing, and revenue sharing for safe com munities programs, repealed in this bill, and adds 
references to the public safety foundation program.

Sec. 6. Deletes a reference to municip.il tax resource equalization and revenue sharing and 
adds a reference to the public safety foundation program

Sec. 7. Establishes the public safety foundation program.
Sec. 29.60.660. Establishes the municipal dividend fund consisting o f  municipal 

dividends appropriated to the fund and provides that the legislature may appropriate money 
from the fund for the public safety foundation program and for capital project matching

Sec. 29.60.700. Sets out eligibility requirements a municipality m ust meet to receive 
a public safety foundation entitlement for a fiscal year. Requires paym ents to be made no 
later than July 31 each year.

Sec. 29.60.710. Establishes municipal minimum entitlements for each municipality 
equal to $25,000. A supplem ental minimum entitlem ent is available i f  the total amount a 
m unicipality receives for a fiscal year under 1he program  is less than $45,000. Another 
supplemental minim um  entitlem ent is available if  the total amount a m unicipality receives 
for a fiscal year under the program is less than the municipality received for fiscal year 2000 
under the municipal aid program s repealed in this bill.

grants.



Senator Tim Kelly 
April 6, 2000 
Page 2

Sec. 29.60.720. Establishes road maintenance entitlements equal to $2,000 for each 
mile o f  road maintained by the municipality. A m unicipality m ay receive an entitlement o f  
$ 1,000 for each m ile o f  frozen waterway. A driver usage entitlem ent is available to each 
m unicipality equal to $10 for each resident. The governing body m ay authorize the 
municipality to use a portion o f  the road maintence entitlement for education.

Sec. 29.60.730. Establishes fire and em ergency medical services entitlem ents for 
m unicipalities and certain fire departments equal to $20 for each person who receives fire 
services and $20 for each person who rece'ves em ergency m edical services. Permits the 
governing body to authorize the municipality to use a portion o f  the entitlem ent for 
education.

Sec. 29.60.740. Provides for police protection entitlem ents equal to $20 for each 
person who receives municipal police protection.

Sec. 29.60.750. Provides state aid for health facilities and hospitals.
Sec. 29.60.760. Provides $10,000 in state aid for each unincorporated community. 
Sec. 29.60.770. Provides state aid for the village public safety officer program.
Sec. 20.60.780. M akes certain provisions o f  the program applicable to home rule and 

general law municipalities.

Sec. 8 - 1 0 .  Technical corrections to cross-references in other statutes.

Sec. 11. After transfers for permanent fund dividends and inflation proofing, directs the 
Alaska Permanent Fund Corporation to transfer, subject to appropriation, a municipal 
dividend from the earnings reserve account equal to the lesser o f  $150 multiplied by the 
number o f  permanent fund dividends paid during the preceding calendar year or the balance 
in the earnings reserve account.

Sec. 12. Adds "former" to reference to a repealed statute.

Sec. 13. Repeals the municipal aid programs known as revenue sharing and safe community.

Sec. 14. Permits an unincorporated com munity that was entitled to state aid for fiscal year 
2000 under the former aid to unincorporated com m unities section to qualify for a capital 
matching grant entitlement for fiscal year 2001.

Sec. 15. Directs the revisor to fix cross-references to AS 29.60.020 that appear in certain 
statutes.

TBC:glc:jr 
00-164.glc



W h y  t h e  M u n i c i p a l  D i v i d e n d

is  I m p o r t a n t  t o  A l a s k a n s

♦  F r e e s  u p  $ 4 6  t o  $ 5 3  m i l l i o n  in  t h e  S t a t e  G e n e r a l  F u n d  t o  a l l o w  t h e  

s t a t e  r e d u c e  G e n e r a l  F u n d  s p e n d i n g  w h i l e  p r o v i d i n g  n e e d e d  f u n d ­

i n g  f o r  t h e  U n iv e r s i t y  o f  A l a s k a ,  s c h o o l s ,  P C E , a n d  o t h e r  p r io r i t i e s .

♦  S a v e s  A l a s k a n  l i v e s  b y  i m p r o v i n g  p u b l i c  s a f e t y  s e r v i c e s ,  i n c l u d i n g  

s t a t e w i d e  E M S , P o l i c e ,  a n d  F ire

♦  P u ts  m o r e  m o n e y  in  t h e  p o c k e t s  o f  A l a s k a n s .  P r o v i d e s  a n  a v e r a g e  

o f  $ 1 5 0  p e r  c a p i t a  p e r  y e a r  t o  o f f s e t  t a x e s  a n d / o r  p r o '  rd e  e d u c a ­
t i o n  a n d  p u b l i c  s a f e t y  s e r v i c e s .  T h e  l o n g - t e r m  i m p a c t  o n  t h e  P F D  is 

n e g l i g i b l e  ( s lo w s  g r o w t h  o f  t h e  i n d i v i d u a l  P F D  b y  le s s  t h a n  $ 2  p e r  

y e a r  t h e  firs t 5  y e a r s ,  a c c o r d i n g  t o  t h e  P F  C o r p o r a t i o n ) .

♦  K e e p s  m i l l i o n s  o f  d o l l a r s  in  A l a s k a  a n d  o u t  o f  t h e  h a n d s  o f  t h e  f e d ­

e r a l  IRS. E x p a n d s  t h e  b e n e f i t s  o f  t h e  P e r m a n e n t  F u n d  t o  c i t i z e n s  

a n d  c i r c u m v e n t s  t h e  f e d e r a l  IRS b y  d i r e c t l y  s u p p o r t i n g  l o c a l  p u b l i c  

s a f e t y  s e r v i c e s  i n s t e a d  o f  u s i n g  l o c a l  t a x e s .

♦  C r e d i t s  s t a t e  o f f i c i a l s  w i t h  d i r e c t  s p e c i f i c  a l l o c a t i o n s  t o  p o l i c e ,  e d u ­
c a t i o n ,  f ire , E M S , r o a d s ,  a n d  h e a l t h  f a c i l i t i e s .

♦  P e r m a n e n t  s t a b i l i z a t i o n  o f  r e v e n u e  s h a r i n g  a n d  l o c a l  p r o p e r t y  t a x e s .

♦  H e l p s  a v o i d  m a k i n g  t h e  P e r m a n e n t  F u n d  s u b j e c t  t o  f e d e r a l  i n c o m e

t a x  b y  s t r e n g t h e n i n g  t h e  P e r m a n e n t  F u n d s '  “ p u b l i c  p u r p o s e "  b y  

d i r e c t l y  s u p p o r t i n g  e d u c a t i o n  a n d  p u b l i c  s a f e t y .



A  M u n i c i p a l  D i v i d e n d  is  W o r th  C o n s i d e r a t i o n  

H B 1 3 7 /S B  3 0 4

What is a municipal dividend? The plan provides a  w a y  to get more m oney into local 
communities by transferring funds from the excess earnings of the Permanent Fund 
equal to $150 per person to a public safety foundation account. Those funds would 
then be  distributed to cities and boroughs to pay for police, fire, em ergency m edi­
cal services, roads and capital projects. Inflation proofing and individual dividend 
checks would not be  changed  in any way.

There are two bills in the legislature to establish a municipal dividend program -  HB 
137 by Representative Carl Moses and SB 304 by the Senate Community & Re­
gional Affairs Committee.

The legislation takes revenue sharing, VPSO funding, and capital matching grants 
“off budget,” thereby reducing the State General Fund expenditures by approxi­
m ately $55 million. This allows the state legislature to:

1. M ee t its $30 million reduction target;
2. Increase funding to the University, education, PCE, and/or other critical state­

w ide needs determined by  the legislature;
3. Provide direct, specific, and  accountable state support for roads, police, 

fire, EMS, and health.

Who should support a municipal dividend?
1. Those interested in taking a first step toward a long-range fiscal plan
2. Local taxpayers
3. Rural communities
4. Fire departments, EMS organizations and police organizations
5. Road service area boards and members
6. Schools, PTA's, School Boards
7. Labor
8. Senior Citizens

How does the municipal dividend program work?
The fo rm u la :  SB 304 = $150 x the number of permanent fund dividends paid (after
inflation and individual dividend checks are paid) deposited into the Public Safety
Foundation Fund.

HB 137 = $125 per person with $17 per person for public safety services.

Distribution from the Fund to Alaska’s cities and boroughs equals (SB 304):
• $20 per person served for police,
• $20 per person served for fire,
• $20 per person served for em ergency medical services,

$2000 per road mile plus $10 per capita for use volume,
• $45,000 minimum entitlement for the smallest communities,
• $10,000 for each  unincorporated community
• $7.5 million (approximately) for VPSO program
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SB  304 - P ro p o se d  P u b lic  S a fe ty  F o u n d a tio n  P ro g ra m 2
1 Road Road Ice Road Fire Dept. EMS Police Health RS Total New FY00 Increase

Per Capita $2,000 $500.00 pop served pop served pop served FY 00 PS Foundation Current FY01
Egegik $1,320 $37,00C $10,00C $2,640 $0 $2,640 $1,726 $ 80,326 $ 32,396 $ 47,930
Ekwok $1,200 $C $c $2,400 $0 $0 $0 $ 45,000 $ 27,859 $ 17,141
Elim $3,060 $23,600 $c $6,120 $0 $6,120 $1,857 $ 65,757 $ 35,242 $ 30,515
Emmonak $8,380 $11,840 $3,500 $16,760 $16,760 $16,760 $6,270 $ 105,270 $ 84,456 $ 20,814
Fairbanks $316,010 $213,440 $0 $632,020 $632,020 $632,020 $97,787 $ 2,548,297 $ 1,505,570 $ 1,042,727
Fairbks NS Boro $507,080 $860,680 $0 $863,900 $1,014,160 $0 $49,859 $ 3,320,679 $ 2,111,834 $ 1,208,845
False Pass $580 $6,000 $0 $1,160 $0 $0 $0 $ 45,000 $ 27,130 $ 17,870
Fort Yukon $5,530 $34,000 $0 $0 $11,060 $11,060 $0 $ 86,650 $ 43,812 $ 42,838
Galena $5,440 $14,200 $0 $0 $10,880 $10,880 $7,434 $ 73,834 $ 44,140 $ 29,694
Gambell $6,700 $17,000 $0 $13,400 $0 $13,400 $1,857 $ 77,357 $ 42,174 $ 35,183
Golovin $1,420 $10,440 $7,500 $2,840 $0 $0 $1,857 $ 49,057 $ 31,683 $ 17,374
Goodnews Bay $2,560 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 31,693 $ 13,307
Grayling $1,950 $14,000 $0 $0 $0 $0 $1,858 $ 45,000 $ 32,639 $ 12,361
Haines $14,630 $27,100 $0 $29,260 $29,260 $29,260 $1,435 $ 155,945 $ 65,194 $ 90,751
Haines Bor $10,130 $26,180 $0 $0 $0 $0 $1,435 $ 62,745 $ 45,810 $ 16,935
Holy Cross $2,770 $30,600 $0 $0 $0 $0 $1,857 $ 60,227 $ 35,446 $ 24,781
Homer $41,550 $47,660 $0 $83,100 $83,100 $83,100 $11,491 $ 375,001 $ 175,828 $ 199,173
Hoonah $8,960 $150,000 $0 $0 $17,920 $17,920 $1,435 $ 221,235 $ 75,791 $ 145,444
Hooper Bay $10,390 $3,480 $0 $0 $0 $20,780 $0 $ 59,650 $ 47,356 $ 12,294
Houston $9,390 $82,660 $0 $18,780 $18,780 $0 $0 $ 154,610 $ 42,557 $ 112,053
Hughes $720 $11,500 $0 $0 $0 $0 $1,858 $ 45,000 $ 30,028 $ 14,972
Huslia $2,480 $36,360 $0 $4,960 $0 $0 $1,857 $ 70,657 $ 35,127 $ 35,530
Hydaburg $4,050 $12,400 $0 $0 $8,100 $0 $1,333 $ 50,383 $ 28,290 $ 22,593
Juneau City/Boro $302,360 $185,060 $0 $609,880 $609,880 $612,260 $144,770 $ 2,489,210 $ 1,591,731 $ 897,479
Kachemak $4,190 $0 $0 $0 $0 $8,380 $0 $ 45,000 $ 29,303 $ 15,697
Kake $7,830 $27,780 $0 $0 $15,660 $15,660 $1,384 $ 93,314 $ 21,651 $ 71,663
Kaktovik $2,550 $0 $0 $0 $0 $0 $0 $ 45,000 $ 32,900 $ 12,100
Kaltag $2,500 $16,340 $0 $0 $0 $0 $3,716 $ 47,556 $ 33,943 $ 13,613
Kasaan $410 $16,900 $0 $0 $0 $0 $1,334 $ 45,000 $ 23,812 $ 21,188
Kenai $70,580 $123,620 $0 $141,160 $141,160 $141,160 $26,928 $ 669,608 $ 327,883 $ 341,725
Kenai Pen Boro $297,280 $1,251,420 $0 $554,560 $590,560 $0 $89,764 $ 2,808,584 $ 1,698,894 $ 1,109,690
Ketchikan $84,600 $45,020 $0 $169,200 $169,200 $169,200 $69,717 $ 731,937 $ 477,115 $ 254,822
Ketch Gtwy Boro $53,920 $6,580 $0 $107,840 $107,840 $0 $0 $ 301,180 $ 221,878 $ 79,302
Kiana $4,020 $15,640 $12,500 $8,040 $0 $0 $2,323 $ 67,523 $ 39,046 $ 28,477
King Cove $7,030 $15,640 $0 $14,060 $14,060 $14,060 $1,726 $ 91,576 $ 40,891 $ 50,685
Kivalina $3,490 $2,180 $6,000 $0 $0 $6,980 $1,858 $ 45,508 $ 38,455 $ 7,053
Klawock $6,590 $19,400 $0 $0 $15,800 $13,180 $0 $ 79,970 $ 35,401 $ 44,569
Kobuk $1,020 $16,220 $4,700 $0 $0 $0 $1,857 $ 48,797 $ 31,532 $ 17,265
<odiak $68,590 $50,620 $0 $137,180 $137,180 $137,180 $0 * 7*™ c 101 t



SB  304 - P ro p o sed  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 3

Road Road Ice Road Fire Dept. EMS Police Health RS Totai New FY00 Increase
Per Capita $2,000 $500.00 pop served pop served pop served FY00 PS Foundation Current FY01

Kodiak Isl Boro $59,62C $50,120 $0 $82,000 $119,240 $0 $87,739 $ 423,719 $ 309,897 $ 113,822
Kotlik $5,520 $0 $0 $11,040 $11,040 $11,040 $1,792 $ 65,432 S 37,753 $ 27,679
Kotzebue $29,640 $56,600 $36,500 $59,280 $59,280 $59,280 $13,473 $ 339,053 $ 203,371 $ 135,682
Koyuk $2,960 $8,520 $0 $0 $0 $0 $1,857 $ 45,000 $ 34,072 $ 10,928
Koyukuk $1,300 $8,380 $0 $0 $0 $0 $1,857 $ 45,000 $ 31,122 $ 13,878
Kupreanof $240 $0 $0 $0 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188
Kwctliluk $6,670 $3,860 $0 $13,340 $0 $0 $1,792 $ 50,662 $ 40,289 $ 10,373
Lake & Pen Boro $9,680 $107,240 $40,250 $0 $0 $0 $15,537 $ 197,707 $ 116,269 $ 81,438
Larsen Bay $1,270 $0 $0 $0 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188
Lower Kalskag $2,860 $7,340 $20,000 $0 $0 $0 $1,857 $ 57,057 $ 36,723 $ 20,334
Manokotak $3,960 $15,860 $0 $0 $0 $7,920 $0 $ 52,740 $ 33,982 $ 18,758
Marshall $3,000 $0 $0 $6,000 $0 $6,000 $1,792 $ 45,000 $ 32,775 $ 12,225
Mat-Su Boro $453,560 $2,071,940 $0 $275,700 $275,700 $0 $33,570 $ 3,135,470 $ 1,765,468 $ 1,370,002
McGrath $4,410 $43,700 $0 $8,820 $0 $0 $3,716 $ 85,646 $ 41,124 $ 44,522
Mekoryuk $1,920 $6,600 $0 $0 $0 $3,840 $1,791 $ 45,000 $ 31,005 $ 13,995
MT.Village $7,930 $15,000 $0 $0 $0 $15,860 $1,791 $ 65,581 $ 43,796 $ 21,785
Napakiak $3,730 $9,660 $0 $0 $0 $7,460 $1,791 $ 47,641 $ 35,298 $ 12,343
Napaskiak $3,910 $0 $0 $0 $0 $7,820 $1,792 $ 45,000 $ 34,147 $ 10,853
Nenana $4,350 $52,780 $0 $13,540 $13,540 $8,700 $3,582 $ 121,492 $ 45,895 $ 75,597
New Stuyahok $4,540 $5,000 $0 $8,700 $0 $9,080 $0 $ 52,320 $ 34,469 $ 17,851
Newhalen $1,910 $0 $10,000 $3,820 $0 $0 $1,726 $ 45,000 $ 30,972 $ 14,028
Nightmute $2,220 $0 $0 $0 $0 $4,440 $0 $ 45,000 $ 30,663 $ 14,337
Nikolai $1,030 $10,000 $0 $0 $0 $0 $0 $ 45,000 $ 30,078 $ 14,922
Nome $37,060 $35,040 $0 $74,120 $74,120 $74,120 $83,629 $ 403,089 $ 260,263 $ 142,826
Nondalton $2,270 $50,000 $750 $0 $0 $4,540 $1,726 $ 84,286 $ 33,341 $ 50,945
Noorvik $5,980 $14,400 $20,000 $11,960 $11,960 $11,960 $1,857 $ 103,117 $ 67,976 $ 35,141
North Pole $16,190 $30,460 $0 $32,380 $32,380 $32,380 $0 $ 168,790 $ 72,922 $ 95,868
North Slope Boro $23,810 $203,940 $21,500 $187,780 $187,780 $187,780 $40,419 $ 937,438 $ 937,438 0*
NW Arctic Boro $5,470 $128,180 $71,190 $0 $0 $0 $29,732 S 259,572 $ 156,449 $ 103,123
Nuiqsut $4,590 $0 $0 SO $0 $0 $0 $ 45,000 $ 36,026 $ 8,974
Nulato $3,530 $24,420 $0 $0 $0 $0 $1,857 $ 54,807 $ 36,327 $ 18,480
Nunapitchuk $4,790 $0 $33,875 $0 $0 $9,580 $1,791 $ 75,036 $ 40,735 $ 34,301
Old Harbor $2,970 $10,040 $0 $0 $0 $0 $0 $ 45,000 $ 27,451 $ 17,549
Ouzinkie $2,520 $7,200 $0 $5,040 $0 $0 $0 $ 45,000 $ 26,474 $ 18,526
Palmer $43,180 $65,480 $0 $86,360 $86,360 $86,360 $55,7i8 $ 448,458 $ 245,740 $ 202,718
Pelican $1,490 $1,800 $0 $2,980 $2,980 $0 $1,436 $ 45,000 $ 26,158 $ 18,842
Petersburg $33,980 $43,120 $0 $67,960 $67,960 $67,960 $47,414 $ 353,394 $ 214,918 $ 138,476
Pilot Point $1,020 $28,000 $0 $2,040 $0 $0 $0 $ 56,060 $ 27,944 $ 28,116
Pilot Station $5,580 $0 $0 $0 $0 $0 $1,792 $ _ 45.000 $ _ YLTZi_. $ 7 675.



SB  304 - P ro p o sed  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 4
Road Road Ice Road Fire Dept. EMS Police Health RS Total New FY00 Increase

Per Capita $2,000 $500.00 pop served pop served pop served FY00 PS Foundation Current FY01
Platinum $41C $18,000 $C $0 $G $C $0 $ 45,000 $ 28,689 $ 16,311
Point Hope $7,870 $0 $0 $0 $0 $0 $0 $ 45,000 $ 44,100 $ 900
Port Alexander $900 $0 $0 $1,800 $0 $0 $0 $ 45,000 $ 23,811 $ 21,189
Port Heiden $1,260 $54,800 $0 $0 $0 so $1,726 $ 82,786 $ 31,542 $ 51,244
Port Lions $2,420 $8,580 $0 $0 $0 $0 $0 $ 45,000 $ 26,357 $ 18,643
Quinhagak $6,120 $14,660 $0 $12,240 $0 $12,240 $0 $ 70,260 $ 39,104 $ 31,156
Ruby $2,040 $12,000 $500 $4,080 $0 $0 $1,858 $ 45,478 $ 32,970 $ 12,508
Russian Mis $2,950 $3,940 $0 $0 $0 $0 $1,792 $ 45,000 $ 32,632 $ 12,368
Saint George $1,730 $32,560 $0 $3,460 $3,460 $0 $1,726 $ 67,936 $ 31,084 $ 36,852
Saint Mary’s $4,940 $17,360 10 $0 $0 $9,880 $1,79 $ 58,971 $ 43,266 $ 15,705
Saint Michael $3,620 $9,640 $0 $0 $0 $7,240 $0 $ 45,500 $ 36,302 $ 9,198
Saint Paul $7,610 $85,640 $0 $0 $0 $15,220 $0 $ 133,470 $ 57,092 $ 76,378
Sand Point $8,300 $23,000 $0 $16,600 $0 $16,600 $1,726 $ 91,226 $ 45,194 $ 46,032
Savoonga $6,320 $14,140 $0 $12,640 $0 $12,640 $0 $ 70,740 $ 41,451 $ 29,289
Saxman $3,790 $8,540 $0 $0 $0 $0 $0 $ 45,000 $ 27,809 $ 17,191
Scammon Bay $4,500 $4,300 $0 $0 $0 $0 $1,792 $ 45,000 $ 35,805 $ 9,195
Selawik $7,460 $7,060 $27,000 $0 $0 $0 $1,581 $ 68,101 $ 46,552 $ 21,549
Seldovia $2,810 $12,600 $0 $5,620 $5,620 $5,620 $4,309 $ 61,579 $ 31,221 $ 30,358
Seward $30,400 $54,540 SO $60,800 $60,800 $60,800 $42,368 $ 334,708 $ 185,535 $ 149,173
Sliageluk $1,520 $0 $0 $0 $0 $0 $0 $ 45,000 $ 30,460 $ 14,540
Shaktoolik $2,260 $7,000 $0 $0 $0 $4,520 $1,857 $ 45,000 $ 32,603 $ 12,397
Sheldon Pt. $1,610 $0 $0 $0 $0 $3,220 $0 $ 45,000 $ 29,597 $ 15,403
Shishmaref $5,380 $7,960 $775 $0 $0 $10,760 $0 $ 49,875 $ 38,640 $ 11,235
Shungnak $2,570 $10,000 $15,000 $0 $0 $0 $1,857 $ 54,427 $ 36,230 $ 18,197
Sitka City/Boro $87,790 $50,220 $9 $175,580 $175,580 $175,580 $61,063 $ 750,813 $ 446,877 $ 303,936
Skagway $8,140 $24,100 $0 $16,280 $16,280 $16,280 $1,435 $ 107,515 $ 50,561 $ 56,954
Soldotna $41,340 $74,580 $0 $0 $82,680 $82,680 $17,593 $ 323,873 $ 210,854 $ 113,019
Stebbins $5,480 $16,340 $0 $82,680 $0 $10,960 $1,857 $ 142,317 $ 39,224 $ 103,093
Tanana $3,170 $59,000 $0 $0 $0 $6,340 $1,857 $ 95,367 $ 38,732 $ 56,635
Teller $2,620 $5,380 $0 $0 $0 $5,240 $0 $ 45,000 $ 32,814 $ 12,18 6
Tenakee Spr $1,010 $0 $0 $2,020 $0 $0 $0 $ 45,000 $ 23,812 $ 21,188
Thorne Bay $5,970 $66,900 $0 $11,940 $11,940 $0 $1,334 $ 123,084 $ 34,662 $ 88,422
Togiak $8,010 $20,420 $0 $0 $0 $16,020 $1,726 $ 71,176 $ 43,711 $ 27,465
Toksook Bay $5,150 $0 $0 $0 $0 $0 $1,792 $ 45,000 $ 36,958 $ 8,042
Unalakleet $7,840 $19,240 $0 $15,680 $0 $15,680 $1,857 $ 85,297 $ 45,996 $ 39,301
Unalaska $42,850 $71,820 $0 $85,700 $85,700 $85,700 $5,179 $ 401,949 $ 212,714 $ 189,235
Upper Kalskag $2,680 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 33,646 $ 11,354
Valdez $41,550 $48,600 $0 $83,100 $83,100 $83,100 $55,737 $ 420,187 $ 410,255 $ 9,932
Wainwright $5,430 $0 $0 $0 $0 $0 $0 $ 45,000 $ 37,790 $ 7.210 _



SB 304 - P ro p o sed  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m 5
Road Road Ice Road Fire Dept. EMS Police Health RS Total New FY00 Increase

Per Capita $2,000 $300.00 pop served pop served pop served FY 00 PS Foundation C urrent FY01
Wales $1,770 $0 $0 $0 $0 $0 $1,858 $ 45,000 $ 31,211 $ 13,789
Wasilla $51,340 $118,840 $0 $0 $102,680 $102,680 $2,768 $ 403,308 $ 201,665 $ 201,643
White Mt. $1,880 $5,500 $0 $3,760 $0 $0 $1,858 $ 45,000 $ 31,223 $ 13,777
Whittier $3,060 $17,540 $0 $6,120 $6,120 $6,120 $1,546 $ 65,506 $ 30,732 $ 34,774
Wrangell $25,890 $21,980 $0 $51,780 $51,780 $51,780 $46,029 $ 274,239 $ 187,989 $ 86,250
Yakutat City/Boro $8,100 $33,080 $0 $0 $16,200 $16,200 $1,435 $ 100,015 $ 46,394 $ 53,621

TOTALS $6,047,590 $10,088,260 $496,690 $10,339,760 $10,669,440 $8,924,020 $1,821,530 $ 53,059,399 S 31,546,520 $ 21,512,879

* North Slope Borough receives a gross business tax receipt lold harmless of $59,429.



Alaska Continence o f  A /a w is
PRESS RELEASE

D ate: A p ril 4 , 2000 
C ontact: K ev in  R itchie 

A laska M un ic ipa l League 
907-586-1325

Additional Dividend Payment Proposed

On Tuesday, A pril 4, 2000, at the request o f  the A laska M unicipal L eague, th e  Senate 

Comm unity & R egional A ffairs Comm irtee introduced SB 304, providing a  n ew  dividend 

paym ent that w ould  go to com m unities to help pay for police, fire, em ergency m ed ical services, 

roads, local contribution to schools, and m unicipal capital matching grants.

The new  dividend paym ent would be p laced in a Public Safety Foundation accoun t and 

distributed to  local com m unities to help lower property taxes and assist both urban  and  rural 

areas in  paying for critical education and public safety services. The original m unicipal dividend 

concept was proposed by form er Governor W alter Hickel. A sim ilar m easure w as introduced 

last session in the H ouse by Representative Carl M oses (HB 137), and recently sen t to  th e  H ouse 

Finance C om m ittee after revisions were made by the State Affairs C om m ittee, chaired  by 

Representative Jeanette Jam es.

Chair Senator T im  K elly stated, “The Com m ittee recognizes that police, fire protection, 

emergency m edical services, education, and roads are top priorities for all A laskans. The 

Municipal D ividend puts m oney in the hands o f  com munities, and answers the call o f  local 

taxpayers for a long-term  plan to stabilize, or reduce, local taxes. The M unicipal D ividend 

represents real m oney in the pocket o f  Alaskans in the form o f  local tax offsets. T he M unicipal



Dividend would also be exem pt from  federal income taxes allow ing A laskans to keep m ore o f  

their m oney in A laska."

The m unicipal d iv idend  w ould be paid out o f  the excess earnings o f the Perm anent Fund 

after full inflation p roofing  and  the paym ent o f full individual dividends. A ccording to  the 

calculations o f  the A laska  Perm anent Fund Corporation, in first five years, the  M unicipal 

D ividend would slow  th e  grow th  o f  the individual dividend an average o f  $2 p e r year. The 

M unicipal D ividend w ould  be distributed as follows:

•  $20 per person  served  for police,

•  $20 per person  se rv e d  for fire,

•  $20 per person served  for em ergency medical services,

•  $2000 per road  m ile  m aintained plus $ 10 per capita for use volume,

Additionally, sm all m unicipalities would receive a $45,000 m inim um  entitlem ent

($10,000 for each unincorporated com munity). Funds would also be m ade available to support 

the V illage Public Safety O fficers Program  and fire/EMS organizations outside o f  m unicipalities.

The dividend rep laces the existing state revenue sharing program s. R eductions to those 

program s over the last 10 years have been the major factor in rising local property taxes, and 

helped fuel the property tax cap initiative. It allows a small part o f  the earnings to be used for a 

public purpose as envisioned by the frarners o f  the Permanent Fund.

SB 304 will be heard  in the Senate Community and Regional Affairs Com m ittee on 

M onday, April 10, at 1:30 p.m . For m ore information on the proposed new dividend program , 

call K evin Ritchie or Ju lie  K rafft at 586-1325. If requested, this press release can also be 

em ailed.

-end-



217 Second Street, Suite 200 ■ Juneau, Alaska 99801 * Tel (907)586-1325, Fax (907)-463-5480

January 31, 2000

Representative Carl Moses 
Alaska S tate Legislature Room 500 
Juneau, AK 99811

D ear Representative Moses:

On behalf o f  the members o f  the AML and Alaska Conference o f  M ayors, w e s u p p o r t H B  137 - 
M unicipal D ividend P rogram . It is no surprise w e agree with your position tha t many A laskans 
have been hurt by state revenue sharing cuts, and communities desperately need a  stable source o f  
Income. Critical public safety services have been slashed in the small communities, dam age due to 
deferred maintenance is growing, and many communities have been forced to  increase taxes ju s t 
to maintain services. We believe that rising property taxes due to state cuts have strengthened 
support for the proposed property tax cap initiative. I f  the initiative passes it w ould add $200 
million to  Alaska's budget deficit the first year.

While there is not yet broad public support use o f  some o f  the earnings o t the Perm anent Fund, 
this is an option that must be considered in any long-range fiscal planning effort. The F Y  2 0 0 0  

A M L  P o l i c y  S ta te m e n t  says, "Evaluate the Community Dividend concept as part o f an 
overall fiscal plan to help develop Alaska's communities for citizens."

The number one legislative priority o f  the AM L and Conference o f  M ayors is to  assist the sta te  in 
developing a  long-range financial plan that considers both state and local im pacts, because they 
are interdependent. HB 137 provides a  means to  support governm ent closest to  the people 
without further increasing local taxes o r  adding to the state budget deficit.

Thank you for introducing HB 137 and for your continued interest, in the municipalities o f  Alaska. 
I f  we can provide you with any assistance, please let me know.

Executive Director

cc: AM L Revenue & Finance Subcomm ittee

c :/ jk / le g 00 /h gb  13 7 .d o c

Member of the National League of Cities and the National Association of Counties



Anchorage Daily News

D i v i d e n d  p l a n  c o u l d  s o l v e  s t a t e  m o n e y  w o e s
By REP. CARL MOSES

T h e  c u r r e n t  s t a t e  b u d g e t  s i t u a t io n  p r e ­

s e n t s  u s  w i t h  y e t  a n o t h e r  c h a n c e  to  c o l l e c ­

t i v e l y  r e v i e w  in  d e t a i l  t h e  s t r u c t u r e  o f  o u r  

g o v e r n m e n t a l  f i n a n c i n g  c u s t o m s  a n d  h o p e ­
f u l l y  m a k e  s o m e  n e e d e d  a n d  b e n e f i c i a l  
c h a n g e s .

B e c a u s e  w e  d o  no t f n r w n r d - f u m l  o u r  s t a t e  

b u d g e t ,  th a t  i s ,  b a s in g  n c x l  

y e a r ’s  e x p e n d i t u r e s  o n  t h i s  

y e a r ' s  r e v e n u e s ,  I  s e e  n o  a l ­

t e r n a t i v e  b u t  tn  m a k e  s u b ­

s t a n t i a l  c h a n g e s  in  t h e  w a y  

w e  c u r r e n t l y  p la n  e x p e n d i ­

t u r e s ,  g i v e n  c u r r e n t  lo w  o i l  

p r i c e s  a n d  t h e  l ik e l ih o o d  o f  

c o n t in u e d  d e c l in in g  p r o d u c ­

t io n .

I f  w c  a c c e p t  t h e  f a c t  

th a t  t h e r e  i s  a  g e n u in e  b u d ­

g e t  s h o r t f a l l  t h i s  y e a r  o f  a p ­

p r o x im a t e l y  $ 1 . 2  b i l l i o n  

( w i t h  l i k e l y  m o r ^  o f  t h e  

s a m e  in  t h e  f o r e s e e a b l e  f u t u r e ) ,  a n d  i f  w e  a c ­

k n o w le d g e  t h e  f a c t  t h a t  t h e r e  e x i s t  s e v e r a l  

p o s s i b l e  r e c o m m e n d a t io n s  to  s o lv e  t h e  p r o b ­

le m ,  t h e n  w e  e n n  f o c u s  o n  s o lu t io n s .

N o  p o t e n t in l  s o lu t io n  o r  c o m b in a t io n  o f  

r e m e d i e s  i d e n t i f i e d  to  d a t e  w i l l  s u i t  e v e r y o n e .  

H o w e v e r ,  it  i s  in c u m b e n t  u p o n  in t e r e s t e d  

p a r l i e s  to  p a r t i c ip a t e  in  t h e  p u b l i c  d i s c u s s io n  

a n d  u l t im a t e  l e g i s l a t i v e  a c t io n  to  k e e p  A ln s k a  

o n  a s o u n d , f a i r  a n d  p r a c t i c a l  f i s c a l  p n th  in to  

th e  n e w  m i l l e n n iu m .

R e c o g n i z in g  a  b u d g e t  s h o r t f a l l  a n d  y e t  l i t ­

t le  p u b l ic  e n t h u s i a s m  f o r  t a x e s  o r  c h a n g e s  in  

th e  P e r m a n e n t  F u n d  s t r u c t u r e ,  h u t  a l s o  r c c -

Moses

CttMPASS
o g n i z in g  t h e  d i f f i c u l t y  in  m a k in g  l a r g e  a n d  

s u b s t a n t i a l  c u t s  to  t h e  s t a t e  o p e r a t in g  b u d g e t ,  
w h a t  a r c  w c  lo  d o ?

T h e r e  i s  a t  le n s t  o n e  Id e a  w i t h  m e r i t  th a t  

h a s  n o t r e c e i v e d  i t s  d u e  a t t e n t io n  in  I h e  d e ­

b a t e  o v e r  t h e  p a s t  f e w  y e a r s ,  a n d  t h a t  id e a  i s  

t h e  c o n c e p t  o f  a  M u n ic ip a l  D iv id e n d  p r o ­

g r a m .  I t  i s  a  p r o p o s a l  t h a t  c a n  a d d r e s s  o s  

m a n y  o r  n s  f e w  o f  th e  b u d g e t  p r o b le m s  a s  

m a y  b e  d e s i r e d .  T h e  k e y  c h a r a c t e r i s t i c s  o f  

t h i s  p r o g r a m  a r e  e q u i t y  a n d  f i s c a l  r e s p o n s i ­

b i l i t y ,  b e c a u s e  it  c o n f in e s  i t s e l f  to  p a s s in g  

f r o m  t h e  s t a t e  to  lo c a l  g o v e r n m e n t  u n i t s ,  r e ­

s p o n s i b i l i t y  a n d  f u n d in g  f o r  s e r v i c e s  w e  in  

I h e  L e g i s l a t u r e  c o n t in u a l ly  h e a r  a r c  n o i b e in g  

a d e q u a t e ly  m e t  b y  t h e  s t a t e .

I f  y o u  a r c  r n m i l in r  w i t h  th e  I n d iv id u a l  P e r ­

m a n e n t  F u n d  D iv id e n d  p r o g r a m ,  t h e n  y o u  h a v e  

a n  id e a  o f  h o w  th e  M u n ic ip a l  D iv id e n d  p ro ­

g r a m  w o u ld  w o r k .  B a s e d  u p o n  s t r i c t  c r i t e r i a  

a n d  lo c a l  p o p u la t io n  f i g u r e s ,  u n d i s t r i b u t e d  

e a r n in g s  f r o m  t h e  A la s k a  P e r m a n e n t  F u n d  

w o u ld  b e  a v a i l a b l e  f o r  a p p r o p r ia t io n  to  A la s k a  

m u n ic ip a l i t i e s ,  l a r g e  a n d  s m a l l ,  a f t e r  p r o v id in g  

f o r  in f la t io n -p r o o f in g  t h e  f u n d  a n d  f o r  c a lc u l a t ­

i n g  in d iv id u a l  P e r m a n e n t  F \m d  d iv id e n d s .

T h e r e  u l t im a t e ly  w o u ld  b e  s o m e  im p a c t  o n  

t h e  s i z e  o f  t h e  in d iv id u a l  d iv id e n d .  B u t  a n y  

p la n  a d v a n c e d  to  n d d r c s s  o u r  b u d g e t  s h o r t f a l l  

w i l l  c o s t  i n d i v i d u a l s  in  o n e  w a y  o r  a n o th e r .

T h a t ' s  w h y  1 e m p h a s i z e  t h a t  t h e  t im e  i s  u p o n  

u s  to  i n u k c  r e s p o n s ib l e ,  m a jo r  c h a n g e s  in  t h e  

w a y  w e  d e v i s e  o u r  a n n u a l  b u d g e t .

T h e  f o c u s  o f  t h e  id e a  i s  to  p r o v id e  m u n ic i ­

p a l i t i e s  f u n d s  w i t h  w h ic h  to  p e r f o r m  b a s i c  

g o v e r n m e n t a l  s e r v i c e s ,  s o m e  o f  w h ic h  h a v e  
b e e n  u n f o r t u n a t e ly  r e d u c e d  o r  e l im in a t e d  in  

r e c e n t  y e a r s  b y  s t a t e  g o v e r n m e n t .  A n y o n e  

w h o  e v e r  g r u m b le d  a b o u t  t h e  p o o r  c o n d it io n  

'o f  lo c n l s t r e e t s ,  l a c k  o f  m a in t e n a n c e  f o r  

s c h o o l s  o r  i n a d e q u a t e  r e c r e a t io n a l  f a c i l i t i e s ,  

f o r  e x a m p le ,  s h o u ld  e m b r a c e  t h i s  p la n  a s  a  

w a y  to  u d d r e s s  s u c h  p r o b le m s  w i t h  t h e  f o c u s  

o f  lo c a l  p r i o r i t i z i n g .  E v e n  t h e  c y n i c s  w h o  

w o u ld  f r o w n  u p o n  t h e  id e a  o f  g i v i n g  m o r e  

m o n e y  to  lo c a l  p o l i t i c i a n s  w o u ld  n o t  h a v e  to  

lo o k  t w i c e  to  s e e  t h e  p o t e n t ia l  b e n e f i t s  o f  t h i s  

p la n  f o r  t h e i r  c i t i e s  a n d  t o w n s .

A n o th e r  v a l u e  o f  t h e  M u n ic ip a l  D iv id e n d  

p r o g r a m ,  a n d  o n e  a d d r e s s i n g  t h e  im m e d ia t e  

s t a t e  T is c a l  s h o r t f a l l ,  w o u ld  b e  t h e  r e d u c t io n  

o r  e l im in a t i o n  o f  s o m e  p r o g r a m s  w i t h i n  t h e  

s t a t e  o p e r a t in g  b u d g e t  f u n d e d  w i t h  g e n e r a l  

f u n d  d o l l a r s .  S h i f t i n g  r e s p o n s i b i l i t y  a w a y  

f r o m  s t a t e  to  lo c a l  g o v e r n m e n t ,  a n d  s h i f t i n g  

f u n d in g  a w a y  f r o n t  t h e  g e n e r a l  f u n d  to  t h e  

P e r m a n e n t  F u n d ' s  u n d i s t r i b u t e d  e a r n i n g s ,  

w o u ld  r e d u c e  t h e  f i s c a l  g a p  a n d  e n h a n c e  lo c a l  

g o v e r n m e n t  o b je c t i v e s .

In  t h e  c o n t in u a l  d e b a t e  o v e r  w h a t  p u r p o s e  

to  f i n a l l y  p u t  e a r n i n g s  o f  t h e  A la s k a  P e r m a ­

n e n t  F u n d  to  w o r k ,  t h i s  p r o p o s a l  c o u ld  g i v e  

th e  f u n d  a c o n c r e t e  o b je c t iv e ,  t h a t  o f  h e lp in g  

p r o v id e  b a s i c  s e r v i c e s  to  c i t i z e n s  o f  th e  s t a l e ,  

t h r o u g h  t h e i r  lo c a l  g o v e r n m e n t .

I d o u b t  t h e r e  i s  a  m u n ic ip a l i t y  in  t h i s  s t a t e  

t h a t  w o u ld  r e f u s e  n  m o r e  s t a b l e  a n d  p r e ­

d ic t a b l e  s t r e a m  o f  in c o m e  s u c h  a s  t h e  p r o ­

p o s e d  M u n ic ip a l  D iv id e n d  r r n g r n m  w o u ld  
p r o v id e .

T h e  c o m m o n  p e r c e p t io n  o f  t h e  f u n d  w n s  

f o r  it  to  e v e n t u a l l y  o f f s e t  t h e  d e c l in e  o f  r e v ­

e n u e  f r o m  o u r  o i l  r e s o u r c e s .  T h a t  t im e  h a s  

c e r t a in l y  a r r i v e d .  In  a d d it io n ,  it  i s  w e l l  k n o w n  
th a t  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  w i l l  e v e n ­

t u a l l y  lo o k  to  t a x  t h e  P e r m a n e n t  F u n d  d i r e c t ­

l y  i f  n o  c l e a r  p u b l i c  p u r p o s e  i s  o f f i c i a l l y  d e ­
t e r m in e d  f o r  t h e  f u n d .  W ith  t h e  in d iv id u a l  

P F D  a l r e a d y  b e in g  f e d e r a l l y  t a x e d  v i a  p e r ­

s o n a l  in c o m e  t a x e s ,  t h i s  M u n ic ip a l  D iv id e n d  

p r o p o s a l  c o u ld  l i k e l y  t h w a r t  a n y  s u c h  p r o p o s ­

a l  f o r  t a x a t io n  o f  t h e  e a r n i n g s  o f  t h e  f u n d .

C o n c e r n in g  t h e  c u r r e n t  f i s c a l  c h a l l e n g e  

b e f o r e  u s ,  a  M u n ic ip a l  D iv id e n d  p r o g r a m  

c o u ld  b e  p a r t  o f  a  s o lu t io n  t h a t  m a y  in c lu d e  

s o m e  o p e r a t in g  b u d g e t  c u t s ,  6 o m c  n e w  o r  i n ­

c r e a s e d  la x a t io n  o r  a  c o m b in a t io n  o f  b o th . I t  
d o c s  o f f e r  t h e  c h a n c e  to  r e d u c e  g e n e r a l  f u n d  

s p e n d in g ,  a n d  p r o v id e  a  m o r e  r e l i a b l e  w a y  o f  

f u n d in g  m a n y  e s s e n t i a l  lo c a l  g o v e r n m e n t  o p ­

e r a t io n s  in  a  t im e  w h e n  a s s i s t a n c e  to  lo c n l 

g o v e r n m e n t s  h a s  b e e n  h a p h a z a r d ly  d im in ­

i s h e d .

I t  w i l l  n o t  a d v e r s e l y  im p a c t  t h e  e c o n o m y  

a n d  c o n  b e  m a n a g e d  in  s u c h  a  w a y  n s  lo  a v o id  

d r a m a t i c  i n f u s i o n s  o f  f u n d in g  in to  lo c a l  g o v ­

e r n m e n t s .  I b e l i e v e  t h e  t im e  h a s  c o m e  to  s i ­

m u l t a n e o u s ly  a d d r e s s  s e v e r a l  s t a t e w id e  f i s ­

c a l  i s s u e s  in  g r e a t  n e e d  o f  b e in g  b r o u g h t  to  f i ­

n a l i t y ,  w i t h  a  p la n  w h ic h  c o u ld  b e  a  p o s i t i v e  

c o m p o n e n t  o f  a  lo n g - r a n g e  f i s c a l  p o l ic y .

U n«p. Cirl Mosea, D-Unatajka, sarvas on tha Houea Fl- 
nanca CommtttM.
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Oily o f  Alcknagik 

P.O. Box 33, Aleknagik, AK 99555 
Phone (907) 842-59S3 Fax (907) 842-2107 

Email <cityalek@nushiel.com>

RESOLUTION 00-9

A Resolution o f the City of Aleknagik in Support of the State Municipal Dividend Plan, 
as Introduced by Representative Carl Moses.

WHEREAS, the City o f  Aleknagik has experienced a decline in revenues from the State 
o f Alaska by appioximately 70 % in the last 4 years, and

WHEREAS, cost for providing essential services have increased, due to active VPSO 
services, more roads, and robust lodge development and activity, and

WHEREAS, (he City o f Alcknagik has had a very high turnover in VPSO’s in the past 
due to the low salaries, and high cost ofliving, and voted to provide the VPSO with 
$1000 stipend per month to support his salary, and to prevent him from being recruited 
away to  the troopers, and

WHEREAS, the Municipal Dividend Program would help in providing stable Power 
Cost Equalization funding to assist in decreasing energy costs in the bush, and also help 
with Emergency Services funding,

NOW THEREFORE LET IT BE RESOLVED THAT THE CITY COUNCIL OF 
ALEKNAGJK WOULD LIKE 'I HE LEGISLATURE TO APPROVE THE MUNICIPAL 
DIVIDEND PROGRAM AS INTRODUCED (SB 304, HB 137) BY CARL MOSES.

mailto:cityalek@nushiel.com


PRESS RELEASE

Date: A pril 4, 2000 
Contact: K evin Ritchie 

A laska M unicipal League 
907-586-1325

Additional Dividend Payment Proposed

On Tuesday, April 4, 2000, at the request o f  the Alaska M unicipal League, the Senate 

Com m unity & Regional A ffairs Comm ittee introduced SB 304, providing a  new  dividend 

paym ent that would go to com m unities to help pay for police, fire, em ergency m edical services, 

roads, local contribution to schools, and municipal capital matching grants.

The new dividend paym ent would be placed in a Public Safety Foundation account and 

distributed to local com m unities to help lower property taxes and assist both urban and rural 

areas in paying for critical education and public safety services. The original m unicipal dividend 

concept was proposed by former Governor W alter Hickel. A sim ilar m easure was introduced 

last session in the House by Representative Carl M oses (IIB 137), and recently sent to the House 

Finance Com m ittee after revisions were made by the State Affairs Com m ittee, chaired by 

Representative Jeanette James.

C hair Senator Tim  Kelly stated, “The Committee recognizes that police, fire protection, 

em ergency medical services, education, and roads are top priorities for all A laskans. The 

Municipal Dividend puts money in the hands o f  com munities, and answ ers the call o f  local 

taxpayers for a long-term plan to stabilize, or reduce, local taxes. The M unicipal Dividend 

represents real money in the pocket o f  Alaskans in the form o f  local tax offsets. The Municipal



D ividend would also be exem pt from federal income taxes allowing A laskans to keep more o f 

their m oney in Alaska."

The municipal dividend would be paid out o f  the excess earnings o f  the Perm anent Fund 

after full inflation proofing and the paym ent o f full individual dividends. A ccording to the 

calculations o f  the Alaska Perm anent Fund Corporation, in first five years, the M unicipal 

D ividend w ould slow  the grow th o f  the individual dividend an average o f  $2 per year. The 

M unicipal D ividend would be distributed as follows:

•  $20 per person served for police,

•  $20 per person served for fire,

•  $20 per person served for em ergency medical services,

•  $2000 per road mile maintained plus $10 per capita for use volume,

A dditionally, small m unicipalities would receive a $45,000 minim um  entitlem ent

($10,000 for each unincorporated community). Funds would also be m ade available to support 

the V illage Public Safety Officers Program and fire/EMS organizations outside o f  municipalities.

The dividend replaces the existing state revenue sharing programs. Reductions to those 

program s over the last 10 years have been the major factor in rising local property taxes, and 

helped fuel the property tax cap initiative. It allows a small part o f  the earnings to be used for a 

public purpose as envisioned by the framers o f  the Permanent Fund.

SB 304 will be heard in the Senate Community and Regional Affairs Comm ittee on 

M onday, April 10, at 1:30 p.m. For more information on the proposed new  dividend program, 

call Kevin Ritchie or Julie Krafft at 586-1325. I f  requested, this press release can also be 

em ailed.

-end-
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If; ' Road Road Ice Road Fire Dept. EMS Police Health RS Gross Bus Total New FY00 Compare

& l= t Per Capita $2,000 $500.00 pop served pop served pop served FY 00 Receipt fS Foundntio) Current FY00/
Municipality $10.00 per mile per mile $20 $20 $20 existing Hold H ar Formula Rev Shar. New

Akhiok •' $1,090 $6,200 $0 $0 $0 $0 $0 $0 $45,000 $23,385 21,615
Akiak $3,160 $0 $0 $0 $0 $6,320 $1,792 $0 $45,000 $12,840 12,160
Akutan $4,080 $0 $0 $0 $0 $0 $1,727 $0 $45,000 $33,619 11,381
Alakanuk $6,710 $8,000 $11,250 $13,420 $0 $13,420 $1,791 $0 $79,59 $44,495 35,096
Aleknagik $2,590 $0 $0 $5,180 $0 $0 $0 $0 $45,000 $30,645 14,355
Aleutians E Boro $970 $0 $0 $0 $0 $0 $0 $0 $45,000 $32,772 12,228
Allakaket- -■ $1,920 $16,480 $0 $0 $0 $0 $3,716 $0 $47,116 $32,966 14,150

5 Ambler ■ $3,150 $16,720 $15,000 $6,300 $0 $6,300 $1,857 $0 $74,327 $37,349 36,978
Anaktuvuk Ps. $3,080 $0 $0 $0 $0 $0 $0 $0 $45,000 $33,293 11,707
Anchorage $2,587,820 $1,770,240 $0 $4,933,640 $4,933,640 $5,152,240 $396,450 $0 $ ’9,799,030 $11,435,39 8,363,639
Anderson $5,240 $19,600 $0 $10,480 $10,480 $0 $3,716 $0 $74,516 $39,992 34,524
Angoon $5,870 $9,580 $0 $0 $0 $11,740 $0 $0 $52,190 $33,530 18,660
Aniak $5,760 $35,520 $22,500 $11,520 $11,520 $0 $2,452. $0 $114,272 $45,082 69,190
Anvik $1,000 $15,500 $0 $0 $0 $0 $1,875 $0 $45,000 $30,803 14,197
Atka $1,150 $37,000 $0 $2,300 $0 $0 $0 $0 $65,450 $29,884 35,566
Atqasuk $2,590 $0 $0 $0 $0 $0 $0 $0 $45,000 $42,623 2,377
Barrow $43,970 $0 $0 $0 $87,940 $0 $0 $0 $156,910 $123,432 33,478
Bethel $54,630 $33,500 $41,150 $109,260 $109,260 $109,260 $64,487 $0 $546,547 $318,776 227,771
Betties •• $250 $6,100 $15,000 $0 $0 $0 $0 $0 $46,350 $30,903 15,447
Brevig Mis. $2,740 $4,000 $0 $5,480 $0 $5,480 $1,858 $0 $45,000 $33,343 11,657
Bristol Bay Boro $12,970 $52,020 $0 $0 $25,940 $25,940 $1,726 $0 $143,596 $61,113 82,483
Buckland $4,080 $5,000 $22,250 $0 $0 $8,160 $1,875 $0 $66,365 $39,272 27,093

; Chefomak $4,230 $0 $0 $0 $0 $8,460 $0 $0 $45,000 $34,682 10,318
Chevak $7,410 $11,400 $0 $14,820 $0 $14,820 $1,791 $0 $75,241 $41,394 33,847
Chignik $1,210 $4,820 $0 $2,420 $0 $0 $1,727 $0 $45,000 $28,665 16,335

'Q j uathbaluk $1,120 $8,000 $0 $0 $0 $0 $1,857 $0 $45,000 $30,699 14,301
Cl trk's Point $630 $0 $0 $0 $0 $0 $0 $0 $45,000 $26,783 18,217
Ci ffman Cove $2,550 $145,480 $0 $5,100 $5,100 $0 $0 $0 $183,230 $35,756 147,474
Ci Id Bay $1,030 $58,400 $0 $0 $2,060 $0 $2,589 $0 $89,079 $33,806 55,273
Cirdova $25,710 $25,800 $0 $51,420 $51,420 $51,420 $54,498 $0 $285,268 $203,319 81,949
Ci tig $21,450 $36,320 $0 $48,060 $48,060 $42,900 $2,669 $0 $224,459 $78,224 146,235
Di ering $1,560 $9,300 $28,000 ' $0 $0 $0 $1,856 $0 $65,716 $31,187 34,529
Dt Ita Junct $8,840 $58,820 $0 $17,680 $17,680 $0 $0 $0 $128,020 $59,617 68,403
D< nali Boro $13,400 $0 $0 $26,800 $26,800 $0 $0 $0 $92,000 $60,542 31,458
Dillingham $23,320 $43,500 $0 $46,640 $46,640 $46,640 $9,063 $0 $240,803 $113,556 127,247
Di jmedc $1,760 $0 $0 '$0 $0 $3,520 $0 $0 $45,000 $30,855 14,145
E; gle $1,680 $10,200 $0 $5,240 $5,240 $0 $0 $0 $47,360 $27,037 20,323
Ei '< $3,090 $3,660 $0 $0 SO $6,180 $1,792 $0 $45,000 $33,014 11,986
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' Egegik $1,320 $37,00C $10,000 $2,640 $C $2,64C .$1,726 $0 $80,326 $32,396 47,930
• Ekwok $1,200 $C $0 $2,400 $0 $0 so $0 $45,000 $27,859 17,141

Elim $3,060 $23,600 $0 $6,120 $0 $6,120 $1,857 $0 $65,757 $35,242 30,515
Emmonak $8,380 $11,840 $3,500 SI 6,760 $16,760 $16,760 $6,270 $0 $105,270 $84,456 20,814

< Fairbanks $316,010 $213,440 $0 $632,020 $632,020 $632,020 $97,787 $0 $2,548,297 $1,505,570 1,042,727
J Fairbks NS Boro $507,080 $860,680 $0 $863,900 $1,014,160 $0 $49,859 $0 $3,320,679 $2,111,834 1,208,845

False Pass $580 $6,000 $0 $1,160 $0 $0 $0 $0 $45,000 $27,130 17,870
, Fort Yukon $5,530 $34,000 $0 $0 $11,06'.' $11,060 $0 $0 $86,650 $43,812 42,838

Galena $5,440 $14,200 $0 $0 $10,880 $10,880 $7,434 $0 $73,834 $44,140 29,694
1 Gambell $6,700 $17,000 $0 $13,400 $0 $13,400 $1,857 $0 $77,357 $42,174 35,183

Golovin $1,420 $10,440 $7,500 $2,840 $0 $0 $1,857 $0 $49,057 $31,683 17,374
■ Goodnews Bay $2,560 $0 $0 $0 $0 $0 $1,792 $0 $45,000 $31,693 13,307

Grayling $1,950 $14,000 $0 $0 $0 $0 $1,858 $0 $45,000 $32,639 12,361
' Haines $14,630 $27,100 $0 $29,260 $29,260 $29,260 $1,435 $0 $155,945 $65,194 90,751

Haines Bor $10,130 $26,180 $0 $0 $0 $0 $1,435 $0 $62,745 $45,810 16,935
Holy Cross $2,770 $30,600 $0 $0 $0 $0 $1,857 $0 $60,227 $35,446 24,781
Homer $41,550 $47,660 $0 $83,100 $83,100 $83,100 $11,491 $0 $375,001 $175,828 199,173
Hoonah 58,960 $150,000 $0 $0 $17,920 $17,920 $1,435 $0 $221,235 $75,791 145,444
lloopei B iy $10,390 $3,480 $0 $0 $0 $20,780 $0 $0 $59,650 $47,356 12,294
Houston $9,390 $82,660 $0 $18,780 $18,780 $0 $0 $0 $154,610 $42,557 112,053
Hughes $720 $11,500 $0 $0 $0 $0 $1,858 $0 $45,000 $30,028 14,972
Huslia $2,480 $36,360 $0 $4,960 $0 $0 $1,857 $0 $70,657 $35,127 35,530
Hydaburg $4,050 $12,400 $0 $0 $8,100 $0 $1,333 $0 $50,883 $28,290 22,593
Juneau City/Boro $302,360 $185,060 $0 $609,880 $609,880 $612,260 $144,770 $0 $2,489,210 $1,591,731 897,479
Kachemak $4,190 $0 $0 $0 $0 $8,380 $0 $0 $45,000 $29,303 15,697
Kake $7,830 $27,780 $0 $0 $15,660 $15,660 $1,384 $0 $93,314 $21,651 71,663
Kaktovik $2,550 $0 $0 $0 $0 $0 $0 $0 $45,000 $32,900 12,100
Kaltag ’ $2,500 $16,340 $0 $0 $0 $0 $3,716 $0 $47,556 $33,943 13,613
Kasaan $410 $16,900 $0 $0 $0 $0 $1,334 $0 $45,000 $23,812 21,188
Kenai $70,580 $123,620 $0 $141,160 $141,160 $141,160 $26,928 $0 $669,608 $327,883 341,725
Kenai Pen Boro $297,280 $1,251,420 $0 $554,560 $590,560 $0 $89,764 $0 $2,808,584 $1,698,894 1,109,690
Ketchikan $84,600 $45,020 $0 $169,200 $169,200 $169,200 $69,717 $0 $731,937 $477,115 254,822
Ketch Gtvvy Boro $53,920 $6,580 $0 $107,840 $107,840 $0 $0 $0 $301,180 $221,878 79,302
Kiana $4,020 $15,640 $12,500 $8,040 $0 $0 $2,323 $0 $67,523 $39,046 28,477
King Cove $7,030 $15,640 $0 $14,060 $14,060 $14,060 $1,726 $0 $91,576 $40,891 50,685
Kivalina $3,490 $2,180 $6,000 $0 $0 $6,980 $1,858 $0 $45,508 $38,455 7,053
Klawock $6,590 $19,400 $0 $0 $15,800 $13,180 $0 $0 $79,970 $35,401 44,569
Kobuk $1,020 $16,220 $4,700 $0 $0 $0 $1,857 $0 $48,797 $31,532 17,265
Kodiak , $68,590 $50,620 $0 $137,180 $137,180 $137,180 $0 $0 $555,750 $305,191 250,559
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SB 304 - P ro p o se d  P u b lic  S afe ty  F o u n d a tio n  P ro g ra m  3
Road Road Ice Road Fire Dept. EMS Police Health RS Gross Buj Total New FY00 Compare

f » Per Capita $2,000 $500.00 " pop served pop served pop served FY 00 Receipt S Foundatio Current FY00/
• Kodiak Isl Boro $59,620 $50,120 $0 $82,000 $119,240 $C $87,739 $0 $423,719 $309,897 113,822

Kotlik- $5,520 $0 $0 $11,040 $11,040 $11,040 $1,792 $0 $65,432 $37,753 27,679
Kotzebue $29,640 $56,600 $36,500 $59,280 $59,280 $59,280 $13,473 $0 $339,053 $203,371 135,682
Koyuk $2,960 $8,520 $0 $0 $0 $0 $1,857 $0 $45,000 $34,072 10,928
Koyukuk $1,300 $8,380 $0 $0 $0 $0 $1,857 $0 $45,000 $31,122 13,878
Kupreanof - - $240 $0 $0 $0 $0 $0 $0 $0 $45,000 $23,812 21,188
Kwethluk $6,670 $3,860 $0 $13,340 $0 $0 $1,792 $0 $50,662 $40,289 10,373
Lake;& Pen Boro $9,680 $107,240 $40,250 $0 $0 $0 $15,537 $0 $197,707 $116,269 81,438
Larseji Bay $1,270 $0 $0 $0 $0 $0 $0 $0 $45,000 $23,812 21,188
Lo\yer Kaiskag $2,860 . $7,340 $20,000 $0 $0 $0 $1,857 $0 $57,057 $36,723 20,334
Manokotak - $3,960 $15,860 $0 $0 $0 $7,920 $0 $0 $52,740 $33,982 18,758

■ Marshall $3,000 $0 $0 $6,000 $0 $6,000 $1,792 $0 $45,000 $32,775 12,225
,! Mat-Su Boro $453,560 $2,071,940 $0 $275,700 $275,700 $0 $33,570 $0 $3,135,470 $1,765,468 1,370,002

McGrath* $4,410 $43,700 $0 $8,820 $0 $0 $3,716 $0 $85,646 $41,124 44,522
1 Mekoryuk $1,920 $6,600 $0 $0 $0 $3,840 $1,791 $0 $45,000 $31,005 13,995

•j MT. Village $7,930 $15,000 $0 $0 $0 $15,860 $1,791 $0 $65,581 $43,796 21,785
: Napakiak $3,730 $9,660 $0 $0 $0 $7,460 $1,791 $0 $47,641 $35,298 12,343
I Napaskiak $3,910 $0 $0 $0 $0 $7,820 $1,792 $0 $45,000 $34,147 10,853
• Nenana $4,350 $52,780 $0 $13,540 $13,540 $8,700 $3,582 $0 $121,492 $45,895 75,597
j New Stuyahok $4,540 $5,000 $0 $8,700 $0 $9,080 $0 $0 $52,320 $34,469 17,851
! Newhalen $1,910 $0 $10,000 $3,820 $0 $0 $1,726 $0 $45,000 $30,972 14,028
. Nightmute $2,220 $0 $0 $0 $0 $4,440 $0 $0 $45,000 $30,663 14,337
j Nikolai $1,030 $10,000 $0 $0 $0 $0 $0 $0 $45,000 $30,078 14,922
I Nome $37,060 $35,040 $0 $74,120 $^4,120 $74,120 $83,629 $0 $403,089 $260,263 142,826
; Nondalton $2,270 $50,000 $750 $0 $0 $4,540 $1,726 $0 $84,286 $33,341 50,945
? Noorvik:: $5,980 $14,400 $20,000 $11,960 $11,960 $11,960 $1,857 $0 $103,117 $67,976 35,141

North Pole $16,190 $30,460 $0 $32,380 $32,380 $32,380 $0 $0 $168,790 $72,922 95,868
North Slope Boro $23,810 $203,940 $21,500 $187,780 $187,780 $187,780 $40,419 $231,622 $1,109,631 $937,438 0
N\V Arctic Boro $5,470 $128,180 $71,190 $0 $0 $0 $29,732 $0 $259,572 $156,449 103,123
Nuiqsutn $4,590 $0 $0 $0 $0 $0 $0 $0 $45,000 $36,026 8,974
Nulato.rh $3,530 $24,420 $0 $0 $0 $0 $1,857 $0 $54,807 $36,327 18,480
Nunapitchuk $4,790 $0 $33,875 $0 $0 $9,580 $1,791 $0 $75,036 $40,735 34,301
Old Harbor $2,970 $10,040 $0 $0 $0 $0 $0 $0 $45,000 $27,451 17,549
Ouzinkie $2,520 $7,200 $0 $5,040 $0 $0 $0 $0 $45,000 $26,474 18,526
Palmer $43,180 $65,480 $0 $86,360 $86,360 $86,360 $55,718 $0 $448,458 $245,740 202,718
Jelican $1,490 $1,800 $0 $2,980 $2,980 $0 $1,436 $0 $45,000 $26,158 18,842
Petersburg $33,980 $43,120 $0 $67,960 $67,960 $67,960 $47,414 $0 $353,394 $214,918 138,476
Pilot Point $1,020 $28,000 $0 $2,040 $0 $0 $0 $0 $56,060 $27,944 28,116
Pilot Station $5,580 $0 o 60 O $0 $0 $1,792 $0 $45,000 $37,375 7,625
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. I 'i Road Road Ice Road Fire Dept. EMS Police Health RS Gross Bus Total New FY00 Compare
( li ( !i • Per Capita $2,000 $500.00 pop served pop served pop served FY 00 Receipt S Foundatio Current FY00/
• Platinum { $410 $18,000 $0 $0 $0 $0 $0 $0 $45,000 $28,689 16,311

Point Hope $7,870 $0 $0 $0 $0 $0 $0 $0 $45,000 $44,100 900
Port Alexander $900 $0 $0 $1,800 $0 $0 $0 $0 $45,000 $23,811 21,189
Port Heiden $1,260 $54,800 $0 $0 $0 $0 $1,726 $0 $82,786 $31,542 51,244
Port Lions $2,420 $8,580 $0 $0 $0 $0 $0 $0 $45,000 $26,357 18,643
Quinhagak:. $6,120 $14,660 $0 $12,240 $0 $12,240 $0 $0 $70,260 $39,104 31,156
R u b y - :  - $2,040 $12,000 $500 $4,080 $0 $0 $1,858 $0 $45,478 $32,970 12,508
Russian Mis $2,950 $3,940 $0 $0 $0 $0 $1,792 $0 $45,000 $32,632 12,368
Saint George $1,730 $32,560 $0 $3,460 $3,460 $0 $1,726 $0 $67,936 $31,084 36,852
Saint Mary's $4,940 $17,360 $0 $0 $0 $9,880 $1,791 $0 $58,971 $43,266 15,705
Saint Michael $3,620 $9,640 $0 $0 $0 $7,240 $0 $0 $45,500 $36,302 9,198
Saint Paul $7,610 $85,640 $0 $0 $0 $15,220 $0 $0 $133,470 $57,092 76,378
Sand Point $8,300 $23,000 $0 $16,600 $0 $16,600 $1,726 $0 $91,226 $45,194 46,032
Savoonga . $6,320 $14,140 $0 $12,640 $0 $12,640 $0 $0 $70,740 $41,451 29,289
Saxman $3,790 $8,540 $0 $0 $0 $0 $0 $0 $45,000 $27,809 17,191
Scammon Bay $4,500 $4,300 $0 $0 $0 $0 $1,792 $0 $45,000 $35,805 9,195
Selawik $7,460 $7,060 $27,000 $0 $0 $0 $1,581 $0 $68,101 $46,552 21,549
Seldovia $2,810 $12,600 $0 $5,620 $5,620 $5,620 $4,309 $0 $61,579 $31,221 30,358
Sewardr; r— $30,400 $5-1,540 $0 $60,800 $60,800 $60,800 $42,368 $0 $334,708 $185,535 149,173
Shageluk $1,520 $0 $0 $0 $0 $0 $0 $0 $45,000 $30,460 14,540
Shaktoolik, $2,260 $7,000 $0 $0 $0 $4,520 $1,857 $0 $45,000 $32,603 12,397
Sheldon Pt. $1,610 $0 $0 $0 $0 $3,220 $0 $0 $45,000 $29,597 15,403
Shishinaref • $5,380 $7,960 $775 $0 $0 $10,760 $1 $0 $49,875 $38,640 11,235
Shungnak $2,570 $10,000 $15,000 $0 $0 $0 $1,857 $0 $54,427 $36,230 18,197
Sitka City/Boro $87,790 $50,220 $0 $175,580 $175,580 $175,580 $61,063 $0 $750,813 $446,877 303,936
Skagway $8,140 $24,100 $0 $16,280 $16,280 $16,280 $1,435 $0 $107,515 $50,561 56,954
Soldotna - $41,340 $74,580 $0 $0 $82,680 $82,680 $17,593 $0 $323,873 $210,854 113,019
Stebbiris $5,480 $16,340 $0 $82,680 $0 $10,960 $1,857 $0 $142,317 $39,224 103,093
Tanana $3,170 $59,000 $0 $0 $0 $6,340 $1,857 $0 $95,367 $38,732 56,635
Teller :: $2,620 $5,380 $0 $0 $0 $5,240 $0 $0 $45,000 $32,814 12,186
Tenakce Spr $1,010 $0 $0 $2,020 $0 $0 $0 $0 $45,000 $23,812 21,188
Thome Bay $5,970 $66,900 $0 $11,940 $11,940 $0 $1,334 $0 $123,084 $34,662 88,422
Togiak $8,010 $20,420 $0 $0 $0 $16,020 $1,726 $0 $71,176 $43,711 27,465
Toksook Bay $5,150 $0 $0 $0 $0 $0 $1,792 $0 $45,000 $36,958 8,042
Unalaklect $7,840 $19,240 $0 $15,680 $0 $15,680 $1,857 $0 $85,297 $45,996 39,301
Unalaska — $42,850 $71,820 $0 $85,700 $85,700 $85,700 $5,179 $0 $401,949 $212,714 189.235
Upper Kalskag $2,680 $0 $0 $0 $0 $0 $1,858 $0 $45,000 $33,646 11,354
Valdez $41,550 $48,600 $0 $83,100 $83,100 $83,100 $55,737 $61,871 $482,058 $410,255 71,803
Waimvright $5,4301 $0 $0 $0 $0 $0 $0 $0 $45,000 $37,790 7,210
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’.Vales $1,770 $0 $0 $0, $0 $0 $1,858 $0 $45,000 $31,211 13,789
Wasilla $51,340 $118,840 $0 $0 $102,680 $102,680 $2,768 $0 $403,308 $201,665 201,643
White Mt. $1,880 $5,500 $0 $3,760 $0 $0 $1,858 $0 $45,000 $31,223 13,777
Whitt 2r $3,060 $17,540 $0 $6,120 $6,120 $6,120 $1,546 $0 $65,506 $30,732 34,774
Wran ell $25,890 $21,980 $0 $51,780 $51,780 $51,780 $46,029 $0 $274,239 $187,989 36,250
Yakui it City/Boro $8,100 $33,080 $0 $0 $16,200 $16,200 $1,435 $0 $100,015 $46,394 53,621

’OTALS $6,047,590 $10,088,260 $496,690 $10,339,760 $10,669,440 $8,924,020 $1,821,530 $53,293,463 $31,546,520 21,746,943



B i l l s  w o u l d  h e l p  m u n i c i p a l i t i e s
T here  a re  two bills, H B 137 and SB 304, 

quietly  c ircu lating  in Juneau  that would c re ­
a te  a “m unicipal dividend” fo r all com m uni­
ties in the state. This concept would elim inate 
m unicipal revenue sharing  as we know it. It 
would rep lace  it with an annual dividend paid 
to all com m unities from  the  excess earn ings 
o f the P erm anen t Fund. B efore you s ta r t  
sc re a m in g  “D on’t touch  m y P e rm a n e n t 
Fund,” p lease listen to the facts.

T he c u rre n t fo rm ula fo r pay ing  d iv idends 
to individuals would rem ain  unchanged. Af­
te r  d iv idends a re  pa id  and  th e  fu n d  is 
in fla tio n -p ro o fed , ad d itio n a l d iv id e n d s  
would be paid to the m unic ipalities fro m  the  
e x c e ss  e a rn in g s . T hose  d o lla rs , pa id  to 
c ities, would d irec tly  red u ce  p ro p erty  taxes. 
A nchorage, fo r exam ple, would rece iv e  $8.4 
m illion m ore p e r  y e a r  than  it c u rre n tly  r e ­
ceives from  revenue  sharing . A ccording to 
th e  P erm an en t Fund Corp., th e re  w ould be  
no e ffe c t on the  am ount o f d iv idends paid  to  
ind iv iduals fo r the  f ir s t  th re e  years. E ven  a f ­
te r  10 years , div idends would be only abou t 
$40 less than  they  would have been w ithou t 
the  plan.

T his is tru ly  a win-win p roposition . It 
would enab le  the  L eg isla tu re  to cu t th e  b u d ­
g e t by  e lim inating  rev en u e  sharing , it  w ould 
p ro v id e  m uch needed  rev e n u e  to th e  m u n ic ­
ipalities , and, m ost im p o rtan t to m any o f  us 
in A nchorage, it would red u c e  the p ro p e r ty  
tax es  we all pay. I f  you like  the  idea, le t 
y o u r leg is la to rs  know. T he session  is w ind­
ing down fast, b u t i t ’s not too la te  if  w e a c t 
now.

— Bob Bailey  
Anchorage
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City o f  Aleknagik 
PO . Box 33 

Aleknagik, AK 99355 
Phone (907) 842-5953 Fax (907) 842-2107 

email (Administrator) cityalek@nushtel.cpm email (Clerk) alekcl.ik@nush.tel..cQpi

4/10/00

Senator Tiin Kelly,
State o f Alaska, Senate Offices

Dear Senator Kelly,

The City o f  Aleknagik will have a council meeting 4/11/00, and discuss the Muncipal 
Dividend Plan, as introduced into the Senate as SB304,1 IB 137. After reviewing the bill, 
1 would like to add support today in regards to this bill. Even with taxes at 5% for Sales 
and Bed, the City of Alcknagik had to dip into reserves for $30,000 last year to maintain
the level o f services needed in the community.

Wc need stable funding for police, fire and EMS services and stable energy. Our energy
costs arc high, and PCE needs stable funding.

Please do what you can to ensure passage o f this bill for communities. As Mayor o f 
Aleknagik, 1 support this plan. A resolution o f support will be included in our council 
meeting tommorow, and will be distributed, if passed.

Sincerely, ___

Thomas Tinker,
Mayor

O '

mailto:cityalek@nushtel.cpm


Advocates for Alaska's Youth

POSTION PAPER 
IN  SUPPORT OF SB 304

The Association of Alaska School Boards supports Senate Bill 
304, sponsored by the Senate Community & Regional Affairs 
Committee.

The proposal provides a new dividend payment that would go to 
communities to help pay for local contribution to schools and 
municipal capital matching grants, as well as police, fire, 
emergency medical services, and roads. The municipal dividend 
wcjld be paid out of the excess earnings of the Permanent Fund 
after inflation proofing and payment of individual dividends. 
Under this plan, impact on individual dividends would be 
marginal, while taking $55 million for revenue sharing, VPSO 
funding and capital matching grants "off budget" and reducing 
general fund expenditures.

As state aid to municipal assistance has decreased, local 
communities have been asked to make up the difference. In many 
cases municipalities have found themselves unable to do so 
dollar for dollar. In many communities local contributions to 
schools and other services have decreased to a point where 
essential services and basic educational programs are now in 
jeopardy.

Our schools have been asked over the last decade to "do more 
with less," while the Legislature has kept school funding 
stagnant in trying to balance the state's budget. And while 
inflation has continued to eat away at school district budgets, 
school boards have had to make tough decisions on what to cut. 
Yet they've stayed focused on increasing student learning and 
have done their best to maintain the things that are essential 
to sound basic education. We have reached a critical point where 
schools and communities are now forced to "do less with less."

AASB believes this proposal is a necessary step toward stable 
funding for education at the local and state level.

lAASB 316 West l l 01 St.. Juneau. AK 99801-1510 (9 0 7 )  586-1083 email: aasb@aasb.orq]

mailto:aasb@aasb.orq


FISCAL NOTE

Revision Date 4/10/2000_____________ _________________________Dept. Affected____________DCED________
Title Municipal Dividend Program______________________BRU Municipal Revenue Sharing

________________________________________________ Component State Revenue Sharing
Sponsor Senate CRA Committee_________________________  Municipal Assistance______
Requester Senate CRA Committee_________________________ Component No. 689. 690

STATE OF ALASKA BILL NO. SB 304
2000 LEGISLATIVE SESSION

Expenditures/Revenues____________________________ (Thousands o f Dolla rs)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Giants & Claims 
Miscellaneous 57,506.6 58,506.6 59,506.6 60,506.6 61,506.6 62,506.6

TO TAL OPERATING 57,506.6 58,506.6 59,506.6 60,506.6 61,506.6 62,506.6

CAPITAL EXPENDITURES |
CHANGE IN REVENUES ( ) 57,506.6 58,506.6 59,506.6 60,506.6 61,506.6 62,506.6
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (1151 Municipal Dividend Fund)

(28,493.4) (28,493.4) (28,493.4) (28,493.4) (28,493.4) (28,493.4)

86,000.0 87,000.0 88,000.0 89,000.0 90,000.0 91,000.0
TOTAL 57,506.6 58,506.6 59,506.6 60,506.6 61,506.6 62,506.6

Estimate of any current year (FY2000) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page i f  necessary)
This Legislation would have no fiscal impact with respect to administrative costs related to the consequent 
changes in administration of revenue sharing programs. The legislation does represent a replacement of 
general funds in the FY 2001 budget in the amount of $28,493,400 (State Revenue Sharing: $12,855,200; 
Safe Communities: $15,638,200) with $86,000,000 from the Permanent Fund Earnings Reserve Ao:ount 
(code 1041).

Prepared by: Jeff Bush. Deputy Commissioner  Phone 465-2500
Division Date/Time 04/10/00
Approved by C ommissioner____________ Sedwick   Date • S /z o /o o _______
Agency Community and Econt^nic Developm ent

PREPARER TO PROVIDE A LL DISTRIBUTION COPIES TO GO VERNO R'S LEG ISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rov 10/99) 2000mform.xl«/OMB



SB  304  M u n ic ip a l  D iv id e n d

A llow s u p  to  5 5 %  o f  r e v e n u e  s h a r in g  fu n d in g  to  be  a l lo c a te d  to  
loca l c o n t r ib u t io n  to  e d u c a t io n :

♦ In the 2nd and 3rd class boroughs, education is the only major areawide power, while 
other major services are provided in limited service areas. (Alaska statutes only 
require that education, assessment, and planning be areaswide powers). Since service 
areas for roads, fire and EMS are not contiguous, the only way to give areawide tax 
relief is through a reduction in the mill rate for education.

♦ 55%  of the new program  funding approximates the amount of revenue sharing 
municipalities currently allocate for education from revenue sharing.

♦ If a municipality chose to allocate the entire 55% of its revenue sharing to education, 
it would not come close to even reaching the statutorily required 4 mill local 
contribution for schools. Therefore, this provision does not require a municipality 
to boost local funding for education, but may provide general tax relief. Actual 
mill rates for education are: Anchorage7.8 mills + school bonds; Fairbanks NS 
Borough 8.3 mills + school bonds; Kodiak Island Borough 8.25 mills; Mat-Su 
Borough 11.5 mills.

♦ Education is a key local service strongly supported by citizens throughout the state.

♦ Currently, the use of revenue sharing is largely up to local discretion. Pre-1980, when 
revenue sharing was allocated for specific services, only 20% of the funds allocated 
were required to be spent on the specific service it was allocated for. SB 304 requires 
essentially 100% of funding to be spent on public safety, health, roads, and 
education.



TENTH ALASKA LEGISLATURE 
ELEVENTH ALASKA LEGISLATURE 
TWELFTH ALASKA LEGISLATURE 

THIRTEENTH ALASKA LEGISLATURE 
FOURTEENTH ALASKA LEGISLATURE 
FIFTEENTH ALASKA LEGISLATURE 
SIXTEENTH ALASKA LEGISLATURE 

EIGHTEENTH ALASKA LEGISLATURE 
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TWENTIETH ALASKA LEGISLATURE 

TWENTY-FIRST ALASKA LEGISLATURE

MEMBER
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S e n a t o r  T i m  K e l l y

A l a s k a  S t a t e  S e n a t e STATE CAPITOL 
JUNEAU. ALASKA 99801-1182 

(907) <165-3822 
FAX (907) 465-3756 

1-800-770-3822 
(JANUARY - MAY) 

INTERNET: //h!lp.//www.slato.ak.us/
716 WEST 4TH, SUITE 400 

ANCHORAGE, ALASKA 99501 
(907)258-8180 

FAX (907) 258-4524

SPONSOR STATEM ENT 
SB 304

“An Act relating to state aid to municipalities and certain other recipients, andfor the 
village public safety officer program; relating to municipal dividends; and relating to Ihe 
public safety foundation program. "

At the request of the Alaska Municipal League, I have introduced Senate Bill 304, a 
Municipal Dividend Program to provide Alaskan municipalities with a predictable and 
reliable source of income with which to address basic community needs currently being 
inadequately funded, in part, by the state.

Senate Bill 304 would replace approximately $51 million from the current General Fund 
budget. It would provide approximately $85.8 million to municipalities and 
unincorporated areas in the new fiscal year (FY01). It clearly defines the uses for which 
funding may be applied, and provides minimum amour/.s for small municipalities 
($45,000) and unincorporated communities ($10,000). It does not require a constitutional 
amendment, nor does it greatly impact the individual PFD.

The municipal dividend would be paid out of the excess earnings of the Permanent Fund 
after full inflation proofing and the payment of individual dividends. According to 
calculations of the Alaska Permanent Fund Corporation, the new municipal dividend 
program would have little effect on the existing individual dividend checks.

The municipal dividend payment, $150 for each dividend check sent out during the 
preceding calendar year, would be placed in a Public Safety Foundation and distributed to 
communities to help pay for police, fire, emergency medical services, roads, local 
contribution to schools, and capital matching grants. Funds would also be made available 
to support the Village Public Safety Officers Program and fire/EMS organizations outside 
of municipalities.

Former Governor Walter Hickel proposed the original municipal dividend concept and is 
supportive, as well as bi-partisan support from legislators.

http://www.slato.ak.us/


The second dividend replaces the existing state revenue sharing programs. Reductions to 
those programs over the past 10 years have been the major factor in rising local property 
taxes, and helped fuel the property tax cap initiative. It allows a small part of the earnings 
to be used for a public purpose as envisioned by the framers of the Permanent Fund.
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Presented by:

Mayor Rasmussen 
Actio# Taken:
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CITY OF NOME, ALASKA
RESOLUTION NO. R-00-04-1

A RESOLUTION URGING THE 
GOVERNOR AND LEGISLATURE 

TO ESTABLISH A MUNICIPAL DIVIDEND

WHEREAS, municipal governments have partnered with state officials to find a solution to 
steadily increasing local property taxes due to continuing state cuts to municipal revenue sharing; and

WHEREAS, the Municipal Dividend is a first step toward a long-range financial plan for Alaska;
and,

WHEREAS, the Municipal Dividend goes directly to communities and its use is directly 
controlled by local governments and citizens; and

WHEREAS, a Municipal Dividend does not impact the currently calculated amount of the 
Permanent Fund Dividend over the next 20 years, while it provides local support in the amount of 
$125 per capita that would otherwise be required from local taxes; and

WHEREAS, a Municipal Dividend is a king term solution to stabilize funding for municipal 
revenue sharing and Municipal Capital Matching Grants, and will have a major impact on stabilizing 
local taxes; and,

WHEREAS, Ihe Municipal Dividend will allow the Governor and Legislature to decrease Stale 
General Fund spending (previous State General Fund support for revenue sharing and capital 
matching grants) by approximately $45 million, allow the Legislative Majority to meet its $30 million 
General Fund reduction goal, while increasing funding for schools, the University, PCE, etc.

NOW, THEREFORE. BE IT RESOLVED that the Nome G em ^o fft^n c ii urgesJhe Governor 
and the Legislature to establish a Municipal Dividend. ■ •' .> J /

i  : ' /  /  1
APPROVED and SIGNED this 6th day of April! 2000. \ s ' S  •

LEO B. RASMUSSEN, A^ayor .

T O T A L  P . 0 2



FISCAL NOTE

Revision DatefTime (Note if correction) _____________
Title An Act relating to the Municipal Dividend
_______________ Program______________________________

STATE OF ALASKA
2000 LEGISLATIVE SESSION

B I L L  N O . S B  3 0 4

Dept. Affected
' b r u

Revenue
Permanent Fund Corporation

Component Permanent Fund Corporation
Sponsor
Requester

(S) C&RA
(S) C&RA

Expend itu res/R evenues
_ Component No. 
(Thousands of Dollars)

109

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type) <

TO TAL $0.0 SO.O $0.0 $0.0 $0.0 SO.O

Estimate of any current year (FY2000) cost: 
POSITIONS

$0.0

Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0

ANALYSIS: (Attach a separate page it  necessary)

See A ttached

Prepared by: 
Division
Approved by 
Agency

Robert Bartholomew, Director of Administration
Alaska Permanent Fund Corporation
Wilson L. Condon, Commissioner [ J  * /  /
Revenue ( y J -  7

Phone 465-3663
Date/Time 4/6/00 4 £ 6  PM 

Date
00 4)56 PM

.d i? / "

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 10/99) 2000ln!orm.xls/OMB P a g e __1 Of _2_



Payout per SB 304 
Municipal Dividend 

Dividend Fund

Payout Status Quo (a ll Dividend) 

Difference In annual payout

Retain fo r Inflation - SB  304 
Retain fo r Inflation - S tatus Quo

Fund voluo In 2010 - SB 304 
Principal 

Earnings Reserve

Fund value In 2010 • Status Quo 
Principal 

Earnings Rooervo

Pe r Person  Dividend Status Quo 

Pe r Person Dividend SB  304

A n a l y s i s  o f  S B  3 0 4  
A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
Based on February 2000 APFC Financial Projections 
(S In millions)

2000 2001 2002 2003 2004 2005 2008 2007 2008 2009 2010 TOTALS

1,251 1,282 ' 1,293 1,256 1,235 1,265 1,310 1,374 1,434 1,496 1,561 14,765
06 87 88 89 90 91 92 93 94 95 98 1,002

1,165 1,195 1,205 1,167 1,145 1,174 1,228 1,281 1,340 1,401 1,465 13 ,763

1,165 1,195 1,207 1,170 1,150 1,183 1,239 1,298 1,361 1,428 1,497 13,893
80 87 87 86 85 82 79 76 72 68 64 872

423 650 679 709 741 773 806 841 876 913 950 7,938
423 650 079 709 741 773 806 841 078 913 950

41,433
30,185
11,248

42,800
30,182
12,618

7,938

$1 ,960 .00 $1,9d0.00 $1,980.00 $1 ,900 .00 $1,840.00 $1,B80.00 $1,950.00 $2 ,020 .00 $2,100 .00 $2 ,180 .00 $2 ,260 .00 $22,050 .00

$1 ,930 .00 $1 ,980 .00 $1,980.00 $1,890.00 51 ,840.00 $1,800.00 $1,930.00 $1 ,990 .00 $2,000 .00 $2 ,130 .00 $2 ,210 .00 $21,630 .00

These pro jections represent on ly  ou r best estimate o f the median case rate o f return ; actual annual perfotmance will vary with market volatility.
D istributions shown fo r tho D lvfdond Fund and the Municipal Dividend a re calculated and booked as payables at fisca l year end and actuary paid out the fo llow ing fisca l year. 
S light d lffo rencos due to  rounding.

Prepared by the Director o l Finance, APFC 04104/2000





Senator D ave D onley
A L A S K A  S T A T E  L E G I S L A T U R E

SJR 37 Sponsor Statement
"A Resolution requesting the Municipality of Anchorage to name a trail as the

Trent Waldron Memorial Trail"

On July 1, 1 9 9 5 , Anchorage residents Marcie Trent and her son-in-law, Larry 
Waldron were killed while hiking on the McHugh Creek to Rabbit Lake Trail in 
Chugach State Park as the result of a bear attack. The pair were accompanied by 
Marcie Trent's grandson, Art Abel, who was found unharmed after he climbed a 
tree to safety.

Marcie Trent was a pioneer in Anchorage. During the 1970's she and the Trent 
family formed the Pulsators Club, a group that logged the running mileage of 
club members and awarded members for achieving certain levels. The 
Anchorage Running Club formed as a result of these initial beginnings. An 
accomplished runner, she held national age-group running records. Before her 
death at age 77, Marcie Trent still completed long endurance runs.

Larry Waldron was known for his musical talents and enthusiastic running. A 
musician by trade, he played clubs and concert halls throughout Anchorage and 
took time to teach children how to play the saxophone. Often times, he would 
enter the same runs as his mother-in-law. When he died at age 45, Larry 
Waldron was training for an upcoming marathon.

Members of the surviving family have been contacted and feel a memorial trail is 
an appropriate remembrance for Marcie and Larry.

SJR 37 asks the Municipality of Anchorage to name any trail to be built between 
Kinraid Park and Potter Marsh as the Trent-Waldron Memorial Trail.

DD/'sew

Vice-Chair, Senate Finance Committee • Chair. Capital Budget Subcommittee • Co-Chair, Anchorage Caucus 
Member: Senate Judiciary Committee » Senate Labor & Commerce Committee • Legislative Council

January-May STATE CAPITOL • JUNEAU, AK • 99801-1182 • (907) 465-3892 • FAX: (907) 465-6595 
June-Dccember: 716 VV. 4TH AVE. • STE. 430 • ANCHORAGE. AK • 99501 • (907) 269-0234 • FAX: (907) 269-0238





R e p r e s e n t a t i v e  S c o t t  Q g a n  Alaska State Legislature

House District 27 • Palmer • Greater Palmer • Sutton • Chickaloon • Sheep Mountain

S P O N S O R  S T A T E M E N T  H B  - 2 2  

P e r m i s s i o n  t o  e n t e r  p r i v a t e  p r o p e r t y

I have introduced HB-22 because of an incident in my district involving a 
tax assessor entering a private dwelling before gaining clear permission from 
the owner.

In this particular case there is a difference of opinion on the exact 
circumstances, but it is clear our statutes could be strengthened to protect 
due process and our constitutional rights to privacy. HB-22 is intended to 
accomplish this by requiring an assessor to gain permission before entering 
private property.

Even under this change, if permission, for some reason, can not be obtained, 
a court order will still allow entry.

This bill does not prevent public officials from doing their duties. What it 
does do is to require that a tax assessor respect the private property rights set 
out in Article I, of our State Constitution.

Interim : 600 E. Railroad Ave. #1. Wasilla, A K  99654 
(907) 376-4866 Fax (907) 373-4724

Session: Slate Capitol, Juneau, A K  99801 465-3878 
1 (800) 862-3878 Fax (907) 465-3265
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A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the CoMwurrf mjd A£6;/>*/st- /fry/fats
committee name
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—  P r e a m b l e ------------------------------------------------------
We the people o f  A laska, g ra te fu l to G od a n d  to those who 

fo u n d e d  o u r  n a tio n  a n d  p io n ee red  this g re a t lan d , in  

o rd er to secu re  a n d  tra n sm it to succeeding g enera tions 

o u r  heritage o f  political, civil, a n d  relig ious liberty  w ithin 

the U nion o f  States, do o rd a in  a n d  establish this 

constitu tion  f o r  the S tate ofA laska.

•I Constitution of the State of Alaska

T he C on stitu tion  o f  th e  
S tate o f  A lask a

AHTICLF I. 
DECLARATION OF RIGHTS

SECTION I. INHERENT RIGHTS. Thiscon- 
stitution is dedicated to the principles that all 
persons have a natural right to life, liberty, the 
pursuit of happiness, and the enjoyment of Ihe 
rewards of their own industry; that all poisons 
are equal and entitled to equal rights, opportu­
nities, and protection under the law; and that all 
persons have corresponding obligations to the 
people and to the Stale.

SECTION 2. SOURCE OF GOVERNMENT.
All political power is inherent in the people. All 
government originates with the people, is 
founded upon their will only, and is instituted 
solely for the good of the people as a whole.

SECTION 3. CIVIL RIGHTS. No person is 
to be denied the enjoyment of any civil or politi­
cal right because of race, color, creed, sex, or 
national origin The legislature shall implement 
this section.

SECTION FREEDOM OF RELIGION.
No law shall be made respecting an establish­
ment nl religion, orpiohihiling the free exercise 
thereof.

SECTION S. FREEDOM OF SPEECH.
lively person may freely speak, write, and pub­
lish on all subjects, being responsible for Ihe 
abuse of that right

SECTION 6. ASSEMBLY; PETITION. The
right of Ihe people peaceably to assemble, and to 
petition the government shall never be abridged.

SECTION 7. DUE PROCESS. No person shall 
be deprived of life, liberty, or property, without 
due process of law. The right of all persons lo 
fair and just treatment in Ihe course of legisla­
tive and executive investigations shall not be in­
fringed.

SECTIONS. GRANDJURY. No person shall 
he held to answer for a capital, or otherwise in­
famous crime, unless on a presentment or in­
dictment of a grand jury, except in cases arising 
in the armed forces in time of war or publicdan- 
ger. Indictment may be waived by Ihe accused. 
In that case ihe prosecution shall be by infor­
mation. The grand jury shall consist of at least 
twelve citizens, a majority of whom concurring 
may return an indictment. The power of grand 
juries to investigate and make recommendations 
concerning the public welfare or safely shall 
never be suspended.

SECT ION 9. JEOPARDY AND SELF-IN- 
CRIMINATION. Nopeison shall be put in jeop­
ardy twice for the same offense No person shall 
he compelled in any criminal proceeding to be a 
witness against himself.

SECT ION It). TREASON. Treason against 
the State consists only in levying war against it, 
or in adhering to its enemies, giving them aid 
and comfort. No person shall be convicted of

Constitution of the State of Alaska 5



treason, unless on the testimony of two witnesses 
to the same overt act. or on confession in open 
court.

SECTION U. RIGHTS OF ACCUSED. In
all criminal prosecutions, the accused shall have 
the right to a speedy and public trial, by an im­
partial jury of twelve, except that the legislature 
may provide for a tury of not more than twelve 
nor less than six in courts not of record. The 
accused is entitled to be inlormed of the nature 
and cause ot the accusation: to be released on 
bail, except for capital offenses when the proof is 
evident or the presumption great: to be con­
fronted with the witnesses against him: to have 
compulsorv process for obtaining witnesses in his 
favor, and to have the assistance of counsel for 
his defense.

SECTION 12. CRIMINAL ADMINISTRA­
TION. Excessive bail shall not be required, nor 
excessive lines imposed, nor cruel and unusual 
punishments inflicted. Criminal administration 
shall be based upon the following: the need for 
protecting ihe public, community condemnation 
of the offender, the rights of victims of crimes, 
restitution front the olfender. and the principle 
ot relonnation.

SECTION 13. HABEAS CORPUS The privi­
lege of the writ ot habeas corpus shall not be sus­
pended. unless when in cases of rebellion or ac­
tual or imminent invasion, the public salety re­
quires it.

SECTION H. SEARCHES AND SEIZURES.
The right of the people to be secure in their per­
sons. houses and other property, papers, and ef­
fects. against unreasonable searches and sei­
zures. shall not be violated. No warrants shall 
issue, but upon probable cause, supported by oath 
or allirmation. and particularly describing the 
place to be searched, and the persons or things 
to be seized.

SECTION 15. PROHIBITED STATE AC­
TION. No bill of attainder or ex post facto law

shall be passed. No law impairing the obligation 
of cuiuracts, and no law making any irrevocable 
grant of special privileges or immunities shall 
be passed. No conviction shall work corruption 
of blood or forfeiture of estate.

SECTION 16. CIVIL SUITS: TRIAL BY 
JURY. In civil cases where the amount in con­
troversy exceeds two hundred fifty dollars, the 
right of trial by a tury of twelve is preserved to 
the same extent as it existed at common law. The 
legislature may make provision for a verdict by 
not less than three-fourths of the tury and. in 
courts not of record, may provide for a jury of 
not less than six or more than twelve.

SECTION 17. IMPRISONMENT FOR 
DEBT. There shall be no imprisonment for debt. 
This section does not prohibit civil arrest of ab­
sconding debtors.

SECTION 18. EMINENT DOM AIN. Pri­
vate property shall not be taken or damaged for 
public use without gist compensation.

SECTION 19. RIGIITTO KEEP AND BEAR 
ARMS. A well- regulated militia being neces­
sary to the security of a free state, the right of the 
people to keep and bear amis shall not be in­
dulged. The individual > mill '.o keep and bear 
trms shall not be denied or intrmgedbv the State 
nr a political subdivision ot the State.

SECT tON 20. QUARTERING SOLDIERS.
'.o member ot the armed forces shall in tune ot 
peace be quartered in anv house without the con­
sent ot the owner or occupant, or in tune of war 
except as prescribed by law. The military shall 
be in strict subordination to the civil power.

SECTION 21. CONSTRUCTION. The enu­
meration ol rights in this constitution shall not 
•inpair or deny others retained bv the people.

SECTION 22. RIGHT OF PRIVACY. The
right ot the people lo privacv is recognized and 
diall not be infringed. The legislature shall 
implement this section.

6 Constitution ot the State of Alaska
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Alaska House of Representatives
Richard Foster 
P.O. Box 1630 
Nome. Alaska 99762-1630 
907-443-5036 
Fax 907-443-2162

M a j o r i t y  W h i p  

H o u se  Bill 71 
" A n  A c t  e s ta b l i s h in g  K a w e r a k ,  In c .,  as  th e  h o u s in g  a u t h o r i t y  
f o r  th e  a r e a  th a t  in c lu d e s  th e  S e w a rd  P e n in s u la ,  u n a la k le e t ,

a n d  S t. L a w re n c e  I s la n d ."

S p o n s o r s  S t a t e m e n t

House Bill 71 makes a technical change in AS 18.55.996, changing the name 
of the association given authority to appoint the Board of Commissioners for 
the Bering Straits Regional Housing Authority.

Kawerak Inc. is the legal successor to the Bering Straits Native Association 
which is granted this authority under AS 18.55.996(a)(2

The request for this legislation came from Kawerak Inc. and a letter of non­
objection was received from the Bering Straits Regional Housing Authority. 
Both letters are available for review.

Line 7 contains the only language change in the Bill.

During Session 
State Capitol
Juneau, Alaska 99801-1182 
907-465-3789  
I-300-47S-3739 
Fax 907-465-324:

Alakanuk, Brevig Mission, Chcvak, Elim, Emmonak, Gambell, Golovin, Hooper Bay, Kotlik, Koyuk, Mekoryuk, Mountain Village, Newtok, 
Nightmute, Nome, Pitka's Point, St. Mary’s, St. Michael, Savoonga, Scammcn Bay. Shaktoolik, Sheldon Point, Stebbins, Teller, Toksook Bay,

Tununak, Unalakleet, White Mountain
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TELEPHONE: (907) 443*5231 • FAX. (907) 4 43 -3708

December 23, 1998

Representative Richard Foster 
Alaska House of Representatives 
State Capitol, Room 410 
Juneau, AK 99801-1182

Re: Amendment to AS 18.55.996 regarding Regional N: ve Housing 
Authorities

Dear Representative Foster:

Kawerak seeks your help in obtaining a housekeeping amendment to the 
state law governing Native Housing Authorities. As you may know, Kawerak in 
its guise as the “Bering Straits Native Association" appoints the Board of 
Commissioners of the Bering Straits Regional Housing Authority. This is 
because AS 18.55.996 names the “Bering Straits Association" as the appointing 
authority.

We request an amendment to 18.55.996(a)(2) substituting “Kawerak,
Inc.” for “Bering Straits Association.”

Although you probably know the history better than I. by way of 
background AS 18,55.996 was enacted in 1971. It established the regional 
housing authorities "in association with" the various regional Native non-profit 
associations which existed at the time. The Bering Straits Association was the 
pre-AN'CSA Native rights organization for this region, It changed its name to the 
“Bering Straits Native Association" (BSNA) sometime in 1971.

When Kawerak was incorporated in 1973 it took over the finances and all 
assets of BSNA, but no action was taken to formally dissolve BSNA. Since 
then, Kawerak and BSNA have always had the same board of directors. For 
many years BSNA’s only function has been to appoint the BSRHA 
commissioners. When this duty is required, the Kawerak board adjourns its
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meeting and reconvenes as BSNA. Because BSNA is not incorporated it is not clear it 
even exists in any meaningful sense other than as an alternative name for Kawerak's 
board. It's an anachronism kept alive solely because of AS 18.15.996. Kawerak has 
been the de facto successor in interest to BSNA for many years.

At its December meeting, the Kawerak Board of Directors decided to clean shop 
by abolishing certain organizational remnants which no longer serve a purpose. They 
wish to dissolve BSNA, and would prefer that AS 18.55.996 be amended to name 
Kawerak.

We view this as purely an in-region housekeeping matter which would not 
change anything substantive about the housing authority or its relationship to Kawerak.
If there is some bigger picture concern with AS 18.55.996, please let us know. You or 
your staff may call Loretta Bullard or myself if you have any questions.

Thank vou for vou assistance, and aood luck with the coming legislative session.0 J w  w  w*

Sincerely.

KAWERAK, INC.

Bruce Baltar 
Attorney

cc Richard Foster at Nome address
Bering Straits Regional Housing Authority



BERING STRAITS REGIONAL. HOUSING AUTHORITY

P.O. Box 995 
Nome, Alaska 99762 

443-5256 or 5257 
FAX No. (907) 443-2160

January 5. 1999

Representative Richard Foster 
Alaska House of Representatives 
State Capitol, Room 410 
Juneau, AK 99S01-1182

Re: Amendment to AS 18.55.996, Regarding Regional Housing Authorities

Dear Representative Foster:

You should have in your possession a letter dated December 23. 1998 from Kawerak, Inc. on the reference 
topic. The proposed amendment to AS 18.55.996 is to change the verbiage from the “Bering Straits Native 
Association” to "Kawerak, Inc.” as they are the legal successor to the Bering Straits Native Association".

Bering Straits Regional Housing Authority supports this technical change. Such a change will not 
adversely impact the Authority or the Region as a whole.

If you have any questions regarding our support of this request, please call me. Thank you in advance for 
your support.

Sincerely, /

. ivo'n i A
Wayne Muhdy 
Executive Director

c: Bruce Baltar, Attorney. Kawerak. Inc.
Loretta Bullard, CEO, Kawerak, Inc. 
Association of Alaska Housing Authorities.





A la sk a  St a t e  L eg isl a t u r e
R e p r e s e n t a t i v e  G a r y  D a v is

H O U S E  B I L L  9 2  

S P O N S O R  S T A T E M E N T

"An Act relating to municipal taxation of alcoholic beverages"

House Bill 92 provides the opportunity for local voters to authorize municipalities 
to impose a sales tax on alcoholic beverages. As with all municipal taxes, the sales 
tax on alcoholic beverages and its rate cannot be imposed without approval o f the 
voters in the municipality.

Local governments are looking for different avenues to pay for local services, 
especially in times o f declining revenues and increasing costs. House Bill 92 
provides a new option to do this, but only if  approved by a majority vote o f the 
local citizenship.

House Bill 92 amends the statutes to allow--NOT require-municipalities to impose 
a sales tax on alcoholic beverages regardless of whether there is a tax on other 
kinds o f sales. Currently, municipalities may impose a sales tax on alcoholic 
beverages only if there is a general sales tax or a sales tax imposed on another 
commodity, such as hotel beds, tobacco, etc. Additionally, it appears that the tax 
on alcohol sales cannot be higher than the other sales taxes. House Bill 92 allows 
municipalities to impose a sales tax that is equal to, lower than, or higher than the 
rate set for the other sales tax. As stated previously, this tax could be imposed only 
after approved by a vote of the citizens.

Laws are continually passed that have a direct financial impact on municipalities. 
For example, state and federal laws require municipalities to care for and protect 
public inebriates; however, sufficient funding is not always provided for these 
activities. Such costly services can include public safety, care for inebriates, and 
alcohol-related social and health problems. This legislation enables municipalities 
to address these budgeting problems along with others. It provides them with a 
new option.

im vss/4 /2 im

Session: Stale Capitol, Juneau, AK 99801 • Phone 907/465-2093 or 800/463-2693 • Fax 907/465-3835 
Interim: 145 Main St, Lp.. Ste. 223, Kenai, AK 99611 • Phone 907/283-7095 or 907/224-2051 • Fax 907/283-3075

Email: Representativc_Gary_Davis@lcgis.state.ak.us

mailto:Representativc_Gary_Davis@lcgis.state.ak.us


A la sk a  St a t e  L e g isl a t u r e
R e p r e s e n t a t i v e  G a r y  D a v is

S E C T I O N A L  A N A L Y S I S

H o u s e  B i l l  9 2

“ A n  A c t  r e l a t i n g  t o  m u n i c i p a l  t a x a t i o n  o f  a l c o h o l i c  b e v e r a g e s ”

Section 1: Amends AS 04.21.010(c)(2), regarding municipal regulation, to allow 
municipalities to impose a sales tax on alcoholic beverages regardless 
o f  whether they have a sales tax on other sales. Current statute allows 
a sales tax on alcoholic beverages only if a sales tax exists on other 
sales. It also allows the municipality to set the sales tax on alcoholic 
beverages at a rate equal to, higher or lower than, the sales tax on 
other sales.

Deletes AS 04.21.010(c)(3), which allows municipalities having sales 
taxes on alcoholic beverages prior to July 1, 1985, to continue to tax 
alcoholic beverage sales. This section is no longer needed as all 
municipalities may impose a sales tax on alcoholic beverages.

Section 2: Amends AS 29.45.650(a), regarding borough sales and use tax, by 
removing the reference to AS 04.21.010(c) in the exceptions. 
Because municipalities would no longer be restricted in placing a 
sales tax on alcoholic beverages, this exception is no longer needed.

HB92/SA2/10/99

Session: State Capitol, Juneau. AK 99801 •Phone 907/465-2693 or 800/463-2693 • Fax 907/465-3835 
Interim: 145 Main St. Lp„ Ste. 223, Kenai, AK 99611 • Phone 907/283-7095 or 907/724-2051 • Fax 907/283-3075

Email: Ruprcscntativc_Gary_Davis@legis.stale.ak.us

mailto:Ruprcscntativc_Gary_Davis@legis.stale.ak.us


§ 04,21.010 A lcoho lic  B everlies

ferrcd to the municipality it. which the property was 
seized" in the third sentence :n subsection < h i.

NOTES TO DECISIONS
Former low construed. — See Territory of Alaska 

v. 18S Cases of Mixed Intoxicating Liquors. 10 Alaska 414 11944 >.

Collateral references. — 45 Am. Jur. 2d, Intoxi- Lawfulness of seizure of property used in vioL.t; 
eating Liquors. §§ 486-532 of law as prerequisite to forfeiture action or48A C.J.S., Intoxicc ting Liquors, §§ 365-397. ing. S ALR3d 473. roc*̂ d-

Forfeiture of property used in connection with in­
toxicating liquor, before tnaJ of individual offender. 3 ALF2d 738.

C h a p t e r  20. G e n e r a l  P ro v i s io n s .

[Repealed. § 12 ch 131 SLA 1980. For current law, see A S  04.21.J

C h a p t e r  21 . G e n e r a l  P ro v i s io n s .
Section Section
10. Municipal regulation 40.
15. Private manufacture of alcoholic beverages 50.
20. Civil liability of persons providing alcoholic bev- 55.

erages 60.
25. Alcohol server education course 65.
30. Responsibility of licensees, agents, and employ- 70.ees 80.

Sales on federal reservations 
Proof of age 
Refusal of service
Warehousing of alcoholic beverages 
Posting of warning signs 
Enforcement 
Definitions

Sec . 0 4 ,2 1 .0 1 0 . M u n ic ip a l r e g u la t io n ,  (a ) A municipality may adopt ordinance* 
governing the importation, ba rte r, sa le , and consumption o f alcoholic beverages within 
the munic ipality and may ban possession o f  alcoholic beverages under AS 04.11.491(aX5). 
An ordinance adopted under th is section may not be inconsistent w ith  th is title or 
regu la tions adopted under th is tit le . In  a m unicipality that has adopted a loca l option 
under AS 04 .11 .491 (3 " 1). (2 ), o r (3 ), a n ‘ord inance is not inconsistent w ith th’is title if it 
lim its

(1 ) the m onth ly amounts o f  a lcoho lic beverages a person may im port into the 
m unicipality ;

(2 ) the percent o f alcohol by vo lum e th a t an alcoholic beverage may contain ; a limit 
imposed under th is paragraph m ay not be less than 40 nor more than 76 percent alcohol 
by vo lume; or

(3 ) the type o f alcoholic beverage con ta in e r that may be possessed in the municipality.
(b ) A fte r the adoption o f a loca l op tion under AS 04 .11 .491 (a ), a m un ic ipa lity may 

adopt an ordinance making the sa le , im porta tion , or possession o f a lcoholic beverage* t 
m isdemeanor to the extent p roh ib ited unde r the local option. The ord inance may not be 
inconsistent w ith this title o r the regu la tion s adopted under th is title .

(c) A municipal^ may not impose taxes on alcoholic beverages except a
(1 ) property tax on alcoholic beverage inventories;
(2 ) sales tax ■* alcoholic beverage sa les i f  sa les taxes are imposed on o th e r sa les within 

the m unicipal’ \
(3 ) sales ta.. on alcoholic beverage sa les that was in effect before Ju ly  1, 1985; and
(4 ) sales and use tax on alcoholic beverages i f  the sale o f alcoholic beverages within the 

m unicipality has been prohibited unde r AS 04 .1 1 .4 9 1 'aX l), (4 ), o r (5).
< dJ At least 10 days before the date set fo r municipal action on an app lication for the 

issuance, renewal, relocation, o r t ra n s fe r o f ownership o f a proposed license, the
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municipality shall provide w ritten  notice o f the proposed action and the time and place 
for a hearing to a com m unity council that

(1 ) is established by m un ic ipa l charte r o r ordinance to advise the municipal governing 
body; and

(2 ) has jurisd iction over the a rea  affected by the proposed action. (§ 4 ch 131 SLA  
1980; am § 20 ch 74 SLA  1985 ; am  § 19 ch 93 SLA  1985; am § 9 ch SO SLA  1986; am 
§§ 11. 12 ch 156 SLA  1988 ; am §§ 50 —  52 ch 101 SLA 1995)

Effect of amendments. — The 1995 amendment, 
effective July 1. 1995, mode section reference substi­
tutions in subsections (a) and (c>; in subsection 'a), added the Last sentence in the introductory language 
and added paragraphs (1M3); and rewrote subsection 
(btLegislative history reports. — For sectional 
analysis of CS SSSB 239, the predecessor of FCCSSB 
239 (ch. 131. SLA 1980), see 1980 Senate Journal Supplement So 23. April 1. 19S0.

For Senate letter of intent relaUng to the amend­
ments to a* and c. of this section bv secs. 11 and 12,

ch. 156, SLA 19SS 'HCS CSSB 371 (Jud> am H . see 1988 Senate Journal 2933.
Opinions of attorney general. —Anchorage Mu­

nicipal Code 10.50.030 and 10.50.035. which estab­lished guidelines for when the Assembly will exercise 
its protest authority under AS 04.11.480. are not 
inconsistent with this title, are not in excess of the 
municioality's authority, and are not unreasonable 
February 25. 1986. Op. Att’y Gen.

Ordinance regulating where licenses may be located did not exceed the borough's authority, October 23. 1991, Op. Att'v Gen.
NOTES TO DECISIONS

Sales tax. — Paragraphs (cX2) and fcX3) of th j 
section, when read together, bar a municipality from 
taxing only the sale of alcoholic beverages and further require that if sales taxes are imposed on other 
commodities, then the rate of taxation on the sale of alcoholic beverages may not exceed the rate of taxa­
tion imposed upon such other commodities sales.

Lagos v. Citv & Borough of Sitka. 323 P2d 641 'Alaska 199U.
A Sitka ordinance which taxed the sales of alcoholic 

beverages at a four percent higher rate than sales 
made on other commodities within the city and bor­ough of Sitka violated this section. Lagos v. City & 
Borough of Sitka. 823 P-2d 641 (Alaska 1991 ,

Collateral references. — 45 Am. Jur. 2d. Intoxi- respecting employment of women in places where
eating Liquors. § 27. intoxicating liquors are sold. 46 ALR3d 369.

48 C.J S.. Intaccating Liquors, § 213. Validity of municipal regulation more restrictive
Provision as to sale of liquor to women as affecting than state regulation as to time for selling or servingvalidity of regulatory statute. 9 ALR2d 541. intoxicating liquor. 51 ALR3d 1061.
Validity and cxisirucuon of measure prohibiting Validity, construction, and effect of statutes, ordi-

retail alcoholic beverage seller from furnishing free nances, or regulations prohibiting or regulating ad-
food or drink. 66 ALR2d 758. vertising of intoxicating liquors. 20 ALR4th 600

Validity and construction of statute or ordinance Validity and construction of statute or ordinance 
requiring or prohibiting posting or other publication making it offense to have possession of open or un-
of price by liquor dealer. 89 ALR2d 901; 80 ALR3d 740. sealed alcoholic beverage in public place. 39 AJLR4thValidity and construction of statute or ordinance 668.

S ec . 04.21 .015 . P r i v a t e  m a n u fa c tu re  o f  a lc o h o lic  b e ve rag es , (a ) Except as pro­
vided in (b) o f this section, the provisions o f th is title  do not apply to the private 
manufacture of a lcoholic beverages.

(b ) This section does not app ly  to AS 04 .16 .050 , 04 .16 .051 , 04 .16 .080 ; AS 04 .21 .010 , 
04 .21 .020 ; alcoholic beverages m anufactured in a quan tity that exceeds the lim it imposed 
on private manufacture under fede ra l law; or an area that has adopted a local option law 
under AS 04.11.491. ('§ 1 ch 88  SLA  1989; am § 53 ch 101 SLA  1995)

Effect of amendments. — The 1995 amendment, 
effective July 1. 1995, made a section reference sub­
stitution in subsection (b).

S ec . 04 .21 .020 . C iv i l  l i a b i l i t y  o f  p e rs o n s  p r o v id in g  a lc o h o lic  b e v e ra g e s , ' a 1 A
person who provides a lcoho lic beverages to another person may net be held c iv illy  liab le 
for in juries resulting from  the intoxication o f that person un less the person who provides 
the alcoholic beverages ho lds a license au thorized under .AS 04.11 .080 —  04 .11 .220 , or is 
an agent or employee o f  such a licensee and
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"other property taxable by the municipality." City of 
Valdez v. Stale. Dep‘t of Community & Regional Af­fairs. 793 P.2d 532 (Alaska 1990t

Sec. 2 9 .4 5 .5 9 0 . L im ite d  p ro p e r ty  ta x in g  p o w e r  f o r  second c la s s  c ities . A second
class city m ay by re ferendum  levy p rope rty  taxes as provided for first class cities. 
However, levy o f an ad valorem  tax by a second class city may not exceed two percent of 
the assessed va lu e  o f the property taxed, except th a t the lim it does not apply to a levy 
necessary to avoid a de fau lt upon payment o f  p rinc ipa l and interest o f bonded o r other 
indebtedness th a t is secured by a pledge to levy ad va lorem  or other taxes w ithout lim it
to meet debt paym ents. (§ 12 ch 74 SLA  1985 ; am  § 1 ch 123 SLA 1994; am § 8 ch 40  SLA 
1995)

Effect of amendment*. — The 1994 amendment. The 1995 amendment, effective August 23, 1995,
effective September 26. 1994. substituted *two per- inserted 'of on ad valorem tax* near the beginning of
cent" for “one-half of one percent' near the beginning the second sentence, of the second sentence.

Sec. 2 9 .4 5 .6 0 0 . C o m b in in g  p r o p e r ty  t a x  w ith  in c o rp o ra t io n  o f  a second  c la s s
c ity . A petition fo r second class city inco rpo ra tion  may request that a p roperty tax 
proposal be placed on the same ballot. The pe tition  must state the proposed tax ra te . The 
petition m ay request th a t incorporation be dependent on the passage o f the property tax 
proposition. I f  so, the Incorporation p roposition fa ils  i f  the property tax fails. (§ 12 ch 74 
SLA  1985)

A rtic le  4. B o ro u g h  S a le s  a n d  Use Tax.

S e c t i o n  S e c t i o n
650. Sales and use lax 680. Combining sales and use tax with incorporation660. Notice of sales and use tax of a borough
670. Referendum, adoption, and modification

Sec. 2 9 .4 5 .6 5 0 . S a le s  an d  use tax . (a ) Except as provided in AS 04.21.01CHc) and in 
(f> and (h ) o f  th is section, a borough may levy  and collect a sales tax on sales, rents, and 
on services provided in the borough. The sa les tax may apply to any or a ll o f these 
sources. E xem ptions may be granted by ord inance .

(b) A borough levy ing a sales tax may a lso  by ordinance levy a use tax on the storage, 
use, or consumption o f tangible personal p rop e rty  in the borough. The use tax ra te must 
equal the sa les tax rate and the use tax s h a ll be levied only on buyers.

(c) A person who fu rn ishes proof, in the fo rm  requ ired  by the borough tax collector, that 
the person has paid a sa les tax on the source on which a use tax is levied by the borough 
is required to pay tho use tax only to the ex ten t o f  the difference between the am ount o f 
the sales tax paid and the amount o f the use tax  levied by the borough. This subsection 
applies to a sa les tax levied in any taxing ju r isd ic tio n  whether inside or outside the state.

(d ) I f  the assem bly charges interest on sa le s  taxes not paid when due, the ra te  o f 
interest may not exceed 15 percent a y e a r on the delinquent taxes and sha ll be charged 
from the due d a t° un til paid in fu ll. This subsection applies to home ru le  and general law 
municipalities.

<e) A borough may provide for the c rea tion , recording, and notice o f a lien on rea l or 
personal p rope rty  to secure the payment o f  a sa les and use tax, and the interest, 
penalties, and adm in istra tion  costs in the even t o f  delinquency. When recorded, the sales 
tax lien has p rio rity  over a ll other liens except (1 ) liens for p roperty taxes and special 
assessments; (2 ) liens th a t were perfected be fo re the recording o f the sales tax lien fo r 
amounts ac tua lly  advanced before the reco rd ing  o f  the sales tax lien ; (3 ) mechanics’ and 
m ateria lm en ’s liens for which claims o f lien  un d e r AS 34 .35 .070 or notices o f right to lien 
under AS 3 4 .3 5 .0 6 4  have been recorded be fo re the recording o f the sales tax lien. This 
subsection app lies to home ru le and gene ra l law  municipalities.
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( f) A borough may not levy and collect a sales tax on a purchase made w ith  (1 ) food 
joupons, food stamps, or o ther type o f certificate issued under 7 U.S.C. 2011 —  2 0 2 5 f Food 
Stamp Act); o r (2 ) food instrum ents, food vouchers, or other type o f certificate issued 
under 42 U .S .C . 1786 (Special Supp lem enta l Food Program for Women, In fan ts , and 
Children). This subsection applies to home ru le  and genera! Law m unic ipa lities.

(g) [Repealed, § 2 ch 159 SLA 1990.]
(h ) A borough may not levy or collect a sa les tax on sales, rents, and sendees, o r a use 

tax on the storage, use, o r consumption o f persona l property on the fo llow ing activities:
(1 ) die sale, lease, ren ta l, storage, consumption, or distribution in th is sta te o f  o r  the 

provision o f se ric *  re lating to an o rb ita l space facility, space propulsion system , o r space 
vehicle, satelT ' or station o f any kind possessing space (light capacity, inc lud ing  the 
components ol tern;

(2 ' f he sale, lease, ren ta l, storage, consumption, o r use of tangible pe rsona l p rope rty  
placet on o r used aboard an orb ita l space facility, space propulsion system , o r space 
vehicle, sate llite , or station o f any kind , regard less o f whether the tang ib le persona l 
property is returned to this state fo r subsequent use, storage, o r consum ption ; an 
exemption under this paragraph is not affected by the failu re o f a launch to occur, o r the 
destruction o f a launch vehicle or a component o f a launch vehicle. (§ 12 ch 74 SLA  1985 ; 
am §§ 3, 4 ch 38 SLA 1986; am § 1 ch 20 SLA 1987; am § 2 ch 30 SLA  1988 ; am  §§ 1, 
2 ch 96 SLA  1989; am §§ 1, 2 ch 159 SLA  1990; am §§ 4, 5 ch 88 SLA  1991 )

NOTES TO DECISIONS
Annotator’s notes. — The cases cited in the note rental of a room, ard imposed, computed and collected

below were deaded under former, similar provisions. according to txadtuonal sales tax methods, is a sales
Evolutionary development of present lan- tax within the meaning of this section. City of Homerguage of subsection (a). — See Liberad v. Bristol v. Gongl, 650 P2c 396 'Alaska 1982'.

Bay Borough. 584 P.2d 1115 (Alaska 1978). \  reaj property lien is beyond the scope of what
Subsection (a) of this section permits a sclec- may “necessarJy or fairly implied in or incident to"

tive sales tr^. Liberso v. Bristol Bay Borough, 584 t ê authoritv to citlect a sales tax. Fairbanks N. Star
P.2d 1115 (Alaska 1978.. Borough v. Howard. 608 P.2d 32 (Alaska 1980'

sU,tesDno °n wh“ ‘  Successor liability. -  Subsection .e. of this sec7 BnaU>l Buy Borough> P2d don does not prtv.de for successor liability, unless 1115 i A|fljikfl 1918). , , , . i * , .A , .. . . . . § . , . . .  done through a uec on the real and personal propertyAnd there w nothing in the statute which - .  „  X . . . ^  . . .  . . .  . . a . . of a seLJer. i.e. tie oii3neas; municipalities attemptexprejwly require* a genera] tax- Liberati v. , v ,yBristol Bay Borough, 584 P.2d U15 (Alaska 1978). by ordinance to cold successor owners personal y
The term ‘ sales tax* carries no connotadon of gen- h,3blc for delinquent sales taxes would effectively

erality. Liberad v. Bnstol Bay Borough. 584 P.2d 1115 eliminate paragmpc 'eX2l of this secdon hen pncr.ty(Alaska 1978) ^  wa3, t^ere‘ort- Kenai Peninsula Borough
‘ The city of Homer bed Ux, based upon the actual 7 Modeled Grocers, 889 P.2d 604 .Alaska 1995-

Collateral references. — 68 Am. Jur. 2d. Sales 
and Use Taxes. § 1 et seq.

Sec . 29 .45 .660 . N o tic e  o f  sa le s  an d  u se  ta x . (a ) I f  the borough levies and collects 
on ly  a sales tax and use tax, the assembly sh a ll provide a nonce sub stan tia lly  in the form  
set out in AS 29.45.020. In  providing notice under this subsection, the assem bly sh a ll 
substicute for the m illage equivalency its estim ate o f the equivalent sa les tax ra te  for 
each o f the categories o f financial assistance set out in AS 29 45 .020 . Notice sh a ll be 
provided

(1 ) by publishing in a newspaper o f genera l circu lation m the borough a copy o f the 
notice once each week for a period o f three successive weeks. v,-ith pub lication to occur not 
la te r than 45 days afte r the final adoption o f the borough's budget; o r

(2 ) i f  there is no newspaper o f genera l c ircu lation in the oorough. by posting a copy o f 
the notice for at least 20 days in at least two public places m the borough, w ith  posting 
to occur not la te r than 45 days a fte r the fina l adoption o f the borough’s budget.



'{(h) Compliance with the provisions of this section is a prerequisite "to rec e i^ ^ ^  
municipal tax resource equalization under AS 29.60.010 — 29.60.080 and priority? 
revenue sharing for municipal services under AS 29.60.100 — 29.60.180. The department 
shah withhold annual allocations under those sections until municipal officials demcra^ 
strate that the requirements of this section have been met. (§ 12 ch 74 SLA 1985; am § -if) 
ch 75 SLA 1997) ' '
.?»\v ■ ; ■ ;,v - \  - ; j ,  ■ ■:> : :  .. T . ,• • : ; .  ' .  jr.T.J A'-G
•Effect o f amendments. — The 1997 amendment, r- .. « -  ~ ' .T-.":ndSd9c

effective July 1, 1997, rewrote the first sentence of . . . .  ■ . * r r i i isubsection (b). • ’ r  ”  “   ...... .- U ttJ
<r.. . . .   : . v - a  -c -? ; , ,  • .-. . •  -t: - v  ^ - o r - ' v j j j

~ • • * .'*• •
.' Sec. 29.45.670. Referendum , adoption, and modification. A new sales and use

tax or an increase in *he rate of levy of a sales tax approved by ordinance does not take
effect until ratified by a majority of the voters at an election. (§ 12 ch 74 SLA 1985)

.• • •• ill
. ... . • .. /  t-y

Sec. 29.45.680. Com bining sales and use tax w ith incorporation of a  borough.
A petition for incorporation of a borough may request that a sales and use tax proposition 
be placed on the same ballot. The petition must state the proposed tax rate. The petition 
may request that incorporation be dependent on the passage of the tax proposition; if so?l
the incorporation proposition fails if the tax proposition fails. (§ 1 ch 3 SLA 1989) ■ .;V<. . .  , . . . .  •

* ‘ . '".J
Editor’s notes. — Section 2, ch. 3, SLA 1989 Legislative history report*. — For governor's 

provides that this section is retroactive to January 1, transmittal letter, see 1989 Senate Journal *16.
1987.

A r tic le  5. C ity  S a les  a n d  U se  T ax .
j'~\.    . .. «Section * 1
700. Power of levy . • • . , _
710. Combining sales and use tax with incorporation ; j  • , —if

of a second class city , n /  " . .. * ':* ?.*r
Sec. 29.45.700. Pow er of levy, (a) A city in a borough that levies and collects 

areawide sales and use taxes may levy sales and use taxes on all sources taxed by the 
borough in the manner provided for boroughs. Except as provided in (d) of this section, 
the assembly may by ordinance authorize a city to levy and collect sales and use taxes on 
other sources. • "■
' (b) A city in a borough that does not levy and collect sales and use taxes for areawide 

borough functions may levy and collect sales and use taxes in the manner provided for 
boroughs. '

(c) A city outside a borough may levy and collect sales and use taxes in the manner 
provided for boroughs. -*• • •

(d) A city that levies and collects sales and use taxes under (a) of this section may not 
levy and collect a sales tax on a purchase made with (1) food coupons, food stamps, or 
other (ypes of certificates issued under 7 U.S.C. 2011 — 2025 (Food Stamp Act); or (2) food 
instruments, food vouchers, or other type of certificate issued under 42 U.S.C. 1786 
(Special Supplemental Food Program for Women, Infants, and Children). This subsection 
applies to home rule and general law municipalities. (§ 12 ch 74 SLA 1985; am § 5 ch 38 
SLA 1986; am §§ 51, 52 ch 14 SLA 1987; am § 2 ch 20 SLA 1987) -

Legislative history reports. — For an analysis of 52, ch-14, SLA 1987, see 1987 House Journal Supple-
the amendments to thin section made by 55 51 and ment No. 11, May 17,1987, p. 7. .............

t *. “ -Tj ' . . "***.. ’• 4. *■. -.4 ,, 1 "■* ..
Sec. 29.45.710. Com bining sales and use tax w ith incorporation  of a  second 

class city. A petition for incorporation of a second class city may request that a sales and 
use tax proposal be placed on the same ballot. The petition must state the proposed tax

S' 2 9 .4 5 .6 7 0  M u n ic ip a l G ove rnm en t 7 .-  . - ’  " f '  ?



Alaska Department of Revenue, Income and Excise Tax Division 
Report of Alcoholic Beverages Distributed or Sold 

1998 Taxable Gallons

Liquor Wine
District 1 District 2 District 3 District 4 Total District 1 District 2 District 3 District 4 Total

January 15,517 1,222 91,412 20,560 128,711 January 17,826 553 101,517 19,160 139,056
February 5,786 568 35,620 7,065 49,039 February 9,710 168 46,150 9,243 65,271
March 10,593 1,247 42,737 9,100 63,677 March 13,972 1,057 63,956 12,615 91,600
April 13,022 1,133 58,744 11,894 84,793 April 14,766 674 75,675 12,852 103,967
May 11,562 2,072 60,243 12,497 86,374 May 17,704 1,442 79,382 13,896 112,424
June 14,666 1,290 51,342 11,418 78,716 June 18,651 764 72,525 14,792 106,732
July 16,590 1,007 80,769 18,472 116,838 July 23,511 883 69,593 18,971 132,958
August 16,011 750 56,444 14,751 87,956 August 23,344 545 93,988 17,845 135,722
September 14,056 4,257 59,031 14,325 91,669 September 21,156 2,547 80,159 17,109 120,971
October 13,389 937 56,464 12,732 83,522 October 15,976 761 78,420 15,037 110,194
November 11,467 1,208 57,775 14,260 84,710 November 14,477 542 73,643 14,357 103,019
December 13,769 920 67,953 14,239 96,881 December 18,951 642 92,516 16,416 128,525

Total 156,428 16,611 718,534 161,313 1,052,886 Total 210,044 10,578 947,524 182,293 1,350,439

Beer Total Alcohol
District 1 District 2 District 3 District 4 Tota District 1 District 2 District 3 District 4 Total

January 151,125 1,576 808,011 177,799 1,138,511 January 184,468 3,351 1,000,940 217,519 1,406,278
February 120,913 895 603,567 147,601 872,976 February 136,409 1,631 685,337 163,909 987,286
March 125,953 2,035 552,167 133,583 813,738 March 150,518 4,339 658,860 155,298 969,015
April 167,526 2,904 716,563 152,105 1,039,098 April 195,314 4,711 850,982 176,851 1,227,858
May 175,425 26,002 774,168 178,355 1,153,950 May 204,691 29,516 913,793 204,748 1,352,748
June 232,925 23,535 847,940 217,029 1,321,429 June 266,242 25,589 971,807 243,239 1,506,877
July 260,913 535 1,051,676 249,857 1,562,981 July 301,014 2,425 1,222,038 287,300 1,812,777
August 264,396 1,275 960,478 254,130 1,480,279 August 303,751 2,570 1,110,910 286,726 1,703,957
September 206,566 54,367 842,844 237,695 1,341,472 September 241,778 61,171 982,034 269,129 1,554,112
October 170,208 6,221 776,194 171,201 1,123,824 October 199,573 7,919 911,078 198,970 1,317,540
November 154,733 898 735,918 181,973 1,073,522 November 180,677 2,648 867,336 210,590 1,261,251
December 131,242 1,867 682,092 155,246 970,447 December 163,962 3,429 842,561 185,901 1,195,853

Total 2,030,683 120,243 8,669,526 2,101,328 12,921,730 Total 2,364,435 145,870 10,175,115 2,414,279 15,099,699

Source: State of Alaska, Department of Revenue, Division of Income and Excise Tax Division (www.revenue.state.ak.us/iea/alcohol/)

http://www.revenue.state.ak.us/iea/alcohol/
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C I T Y  O F  K I N G  C O V E
P.O. Box 37 

King Cove, Alaska 99612

March 4,1999

Representative Gary Davis
State Capitol - Room  513 
Juneau. A K  9 9 80 1 -1 1 8 2

( f a x e d  l o  465*3835)
Dear Representative Davis:

I am very pleased to leam  o f  you r sponsorship o f  House B il l 92 . I am very supportive o f  
this measure and am w illing to help advocate it to other local governments.

About a year ago, I requested the K ing  Cove C ity Council to impose an increase (i.e . 
higher than our 3 %  general sales tax) in loca l sales tax on a lcoho lic beverages on ly  to leam  
l'. it it wasn’ t a llow ed under State statute.

It is very clear to me that alcohol related activities have a direct relationship to Ihe magnitude 
o f  services provided by ou r C ity po lice and c lin ic departmer s . A  higher a lcoho l tax rate 
w ould help us o ffset the adverse impacts to the C ity budget in dealing with the a lcoho l 
related costs.

W e would welcome the opportunity to have loca l voters decide on whether to impose such 
a tax. Thank you fo r  taking action on this very important issue.
Sincere ly,

H enry Mack 
M ayor

Alex & Mattie Samuelson Office Building 
907-197-2340 (phone)
907-497-2594 (fax)
Email - kingcovt@poboxjilaska.nei

mailto:kingcovt@poboxjilaska.nei


POST Office BOX 1397. KODIM. PUMA 99615
I W O I M N D C I T Y  C O U N C I L

TGLePHOne (907) 486-8635 
f M (907) 486-8600

February 28 , 1999

Representative Gary Davis 
State Capitol 
Juneau, A laska 99811

Dear Representative Davis:

Thank you fo r the foresight to sponsor legislation to address alcohol related social and law enforcement costs 
incurred by local government. The C ity o f  Kod iak supports HB 92. A lthough some may view  this as a 
revenue source the C ity o f  Kod iak views it as one alternative to address costs o f  a lcoho l abuse and misuse 
now absorbed by the general taxpayer. The provision requiring a vote o f  the people is prudent and a 
reasonable protection to the liquor industry.

The statistics on a lcoho l related crime and social problems more than justify1 a method to tax the cause. 

Sincerely,

C IT Y  O F K O D IA K

M ayor

cc: City Council
Senator Jerry Mackie 
Representative Alan Austerman



217 Second Street, Suite 200 ■ Juneau, Alaska 99801 ■ Tel (907)586-1325, Fax (907)-46? 5400

February 19, 1999

Representative Gary Davis 
State Capitol 
Juneau, AK 99S11

Dear Representative Gary Davis:

Thank you for your introduction of HB 92, “An /v relating to municipal taxation of alcoholic 
beverages.” This issue has been a top priority for the Alaska Municipal League and the Alaska 
Conference of Mayors for several years, and given the current state budget situation, it is even 
more important than ever. As pressure increases more and more on local sales and property taxes, 
municipalities need additional tools to pay for public services.

Under state statute adopted years ago, a special exemption on alcohol sales was granted which 
prohibited local voters from establishing a higher level on sales tax on alcohol in their 
community. We would like to stress that this is not a new tax. but only removes that restriction, 
and could only be done with the approval of local voters. Alcohol abuse is the number one 
health and public safety problem in Alaska and alcohol sales should not receive a special 
exemption.

As you are aware, costs to local taxpayers related to the use of alcohol are stunning. Some of the 
alcohol-related costs include:

• Police costs for alcohol-related felonies and misdemeanors
• Police costs to transport public inebriates
• Emergency medical services
• Hospital emergency care costs
• Prosecutions
• Direct treatment and rehabilitation of alcohol abu'
• Increase costs of youth and family services related . alcohol use
• Repair to property damage to public facilities
• Health insurance costs paid by local governments and school districts to treat alcohol-

related health problems

Member of the National League of Cities and the National Associate n of Counties



According to a fact sheet provided by Anchorage’s Community Health Promotion Program last 
year, alcohol is involved in:

• 60 percent of motor vehicle crash fatalities
• 65 percent of suicide attempts
• 56 percent of total assaults
® 56 percent of domestic violence
• 53 percent of sexual assaults
• 34 to 50 percent of homicides
• 83 percent of child abuse.

We recognize the state may continue reducing support for services because of revenue shortfalls. 
As that burden increases on local taxpayers, it is critical they be given the proper tools to take on 
those burdens. Passage of HB 92 will provide an option to the voters of a community who are 
best able decide how they want to allocate their taxes to provide critical local services.

Again, our sincere thanks for recognizing the importance of this issue and if you need any 
additional information, please let us know.

Kevin C. Ritchie 
Executive Director



ALASKA STATE

H o s p i t a l  &  N u r s i n g  H o m e

ASSOCIATION

February 25, 1999

Representative Carl Morgan 
Capitol Building, Room 409 
Juneau, AK 99801-1182

Dear Representative Morgan:

On March 4, 1999, the Community and Regional Affairs Committee will be 
hearing HB92 that lifts the restriction on municipal taxation of alcoholic beverages.

On behalf of the Alaska Association of Hospitals and Nursing Homes, I am 
writing in support of HB92. The cost of public inebriation in most of our cities and 
villages comes in several forms for hospitals. There is the issue of unreimbursed costs of 
direct care, the supplies and services that are provided in treating the individual. Second, 
there is the indirect cost of damaged equipment, linen, furniture, etc. as individuals get 
into or out of hospitals. Third is the cost for security staffing. There are many anecdotal 
stories that could highlight any one of these areas - which I am sure will be defined in 
testimony. I will not detail them here but would ask for your support of this bill.

HB 92 would give municipalities the opportunity to put the issue before the voters 
and let them decide whether the added revenue from a tax on alcoholic products would be 
beneficial in dealing with the costs of the results of alcohol consumption.

Thank you for your consideration of our letter of support.

Sincerely yours,

Laraine L. Derr 
President/CEO
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Morissa Lou Williams 
P.O. Box 240791 

Douglas, Alaska 99824-0791 
(907)586-1504

8 March 1999

Rep. Gary Davis 
Alaska State Legislature 
Juneau, Alaska

R e: HB 92

Dear Rep. Davis,

I called your office this morning to thank you for sponsoring HB 92, and I want to commit my 
support in writing as well. Your sponsorship of HB 92 shows two things: compassion for your 
constituents and the courage to act on their behalf. Thank you for showing the integrity to sponsor 
a bill of this nature.

I spent several years researching the flow of alcohol through Alaskan lives and published several 
pieces about what I learned in the Alaskan Southeaster Magazine. I found that few people are 
willing - or perhaps more to the point, able - to comprehend the fundamental truth that governs our 
relationship with alcohol in Alaska: it has a unique hegemony in not only our personal but our 
political lives. The absence of substantive taxation of this product, as well as its absurdly low cost 
to consumers, has been a disaster for our state. The product has been a financial hemorrhage for 
Alaskans, costing uncountable millions in public safety, public assistance and the breakdown of 
our classrooms, while the industry is permitted to continue blithely on making enormous profits 
from its sales. If we are honest we will call this what it is: the subsidized addiction of a state. 
Prohibition may not be the answer, but it is certainly true that Alaskan areas which have barred 
alcohol have much lower crime rates and social problems than the rest of the state.

1 do not know what the ultimate answer is, or even if there is one to be found, but 1 am certain that 
one important aspect of challenging alcohol’s grip on our finances and our lives is requiring 
appropriate taxation. Thank you for making a step in this direction. There are many people who 
feel as I do and wish you well in this endeavor.

By the way, I would also like to thank the gracious staff member with whom 1 spoke this morning.
I did not ask her name, but she was very kind and welcoming, and I appreciated that very much.

With best regards.


