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10. The permittee shall furnish proof to the authorizing officer that he/she has public liability 
insurance to cover commercial boating operations and such insurance shall be ap­
proved by the authorizmj officer. A minimum of $100,000 per person/$300,000 com­
bined single limit per occurrence public liability insurance is required and the policy 
MUST name the "State of Alaska as additional insured". All certificates must provide a 
30-day prior written notice to the Kenai Area Superintendent- Division of Parks and 
Outdoor Recreation, Kenai River Center; 36130 Kenai Spur Highway; Soldotna, Alaska 
99669, telephone- (907) 260-4882; fax: (907) 260-5992, of cancellations, non-renewal 
or material alteration of such insurance or lapse of insurance

11. Proof of Alaska State vehicle and boat trailer registration. Alaska law requires that vehi­
cles be registered in Alaska once the owner begins working in the state

State law also requires that is you use a vehicle to tow your guide boat, whether you 
transport clients or not, that you register your vehicle as a commercial vehicle with the 
Division of Motor Vehicles. Any trailers used for a guide boat also need to be registered
as a commercial trailer.

Contact the Division of Motor Vehicles in the Red Diamond Center on Katifornsky Beach 
Road or at (907) 262-4681 if you have questions.

12. Fishing Guides: Payment of the Park Use Permit fee of $500 00 fcr Alaska resident 
guides; or $1,400.00 Park Use Permit fee for non-resident guides.

Non-fishing Guides- Payment of the park Use permit Fee of $200 00 for Alaska resident 
guides, or 5500 00 Park Use Permit fee for non-resident guides.

For Non-fishing Guides operating within that portion of the Kenai River Special Man­
agement Area bounded by the Kenai National Wildlife Refuge and who are required to 
obtain a special use permit from the Kenai National Wildlife Refuge will pay a reduced 
permit fee to Alaska State Parks as follows: $150 00 for Alaska resident guides or
S350.00 for non-resident guides.

All of the above fees include the $50 00 application processing fee

Please Note, there is a May 1st. 1998 deadline for registering as a commercial operator withm 
the Kenai Penmsuia/ohnce William Sound Area All paperwork must be received by State Paik 
Staff at the Kenai River Center prior to May 1, 1998. Permits received after May 1 1998 will be 
processed as staff time allows and may take up to 30 days to process



STIPULATIONS FOR THE NON-COMPETITIVE PARK USE 
PERMITS FOR COMMERCIAL ACTIVITIES 

ISSUED TO GUIDES IN THE 
KENAI RIVER SPECIAL MANAGEMENT AREA

SUPERVISION: A permitted guide must be aboard a guide vessel whenever it is on the river and being used frx 
guiding activities. State Par* regultlon a lso requires you to be In signt and aound o f you r clients at all times.
The permitted guide must have his/her Kenai River Special Management Area Guide identification card in his/her 
possession at all times while guiding within the Kenai River Special Management Area The permittee must 
present this card to any Peace Officer upon request

GUIDE VESSEL IDENTIFICATION: A guide vessel shall be identified by prominently displayed Kenai River guide 
stickers on both sides of the vessel just aft of the midpoint and directly forward of the assigned three-digit guide 
vessel number to be permanently displayed in six-inch minimum size block stylo figures of contracting color to the 
color of the vessel hull. Any vesse l used fo r guiding in the Kenai River Special Management Area Is 
considered registered from the time the guide is permitted and must display current year Kenai River 
Guide stickers and the three-digit Identification number.

SAFETY EQUIPMENT: The permittee is responsible to ensure that the guide vessel c • vessels is/are equipped, 
maintained and operated in accordance with all applicable state and federal laws and regulation. This includes 
loading of the vessel not to exceed the U S Coast Guard/Manufacturer's Capacity information plate

LAWFUL OPERATIONS: The permittee agrees to operate in accordance with the regulations of the Alaska 
Department of Fish and Game and all other local, state end federal laws and regulations including U S Coast 
Guard licensing requirements and ADF&G commercial vessel license numbers for charter fishing vessels 
Guides are responsible for verifying that clients have fishing licenses and adhere to fishing regulations.

RANDOM DRUG TESTING PROGRAM: Operator* holding a U. S. Coast Guard License will be required to 
p. 'sent to the State Park permitting staff documentation, including expiration dale, that you are registered 
Ir, i random drug testing program. The Division o f Parks and Outdoor Recreation will verify registration 
In the random testing program and monitor test results.

In certain circumstances the Division o f Parks may require drug testing (fo r cause). Should a permittee 
have his/her U. S. Coast Guard License suspended o r revoked for drug use, and the permittee wishes to 
obtain a non-motorlzed permit In the Kenai River Special Management Area, the Division will require a 
clean drug test a.id enrollment in a random testing program before Issuing a permit to operate any vessel 
o r vehicle ir. the Kenai River Special Management Area.

OUTBOARD MOTOR INSPECTION: All Kenai River Guides must permit the random inspection of their outboa-d 
motors by any Park Ranger or Peace Officer for the purpose of verifying the horsepower rating

LIABILITY INSURANCE: Prior to commencement of operations under this permit, the permittee shall furnish 
proof to the authorizing officer that he/she has public liability insurance to cover commercial boating operations 
and such insurance shall be approved by the authorizing officer. A minimum of $300,000 combined single limit per 
occurrence public liability insurance is required and the policy must name the “ State o f Alaska, Division o f Parks 
and Outdoor Recreation" as additional insured All certificates must provide a 30-day prior written notice to tne 
Kenai Area Superintendent, 36130 Kenai Spur Highway, Soldotna, Alaska, 99669, phone (907) 260-4696 of 
cancellation, non-renewal or material alteration ol such insurance or lapse of insurance

SUSPENSION OR REVOCATION: The permittee has read and agreed to the terms of the permit and
understands that the breach of any terms is cause for suspension or revocation. Further, it is expressly 
understood and agreed that this permit may be revoked with cause at the discretion of the authorizing officer 
without compensation to the permittee or liability to the authorizing agency. The following penalties pertain only 
to violations that occur while providing guide services In the Kenai River Special Management Area.



S u s p e n s i o n

Grounds fo r un to a threo day suspension (in season)

Up to a three day suspension following the first court conviction for:
1) Violation o f the horsepower regulations.
2) Violation o f not having p.d.'s on children under the age o f 13.
3) Any u.s. coast guard safety infraction, includes but not limited to improper life jackets, Improper lights

and lack o f safety oqulpmont.
4) Trespassing (on private property)
5) Violation o f minor Flah and Game regulations
6) Violating state park guiding stipulations or state park regulations that relate to the Kenai River. Examples

are: operating a power boat in a drift area, failure to stay within sight or sound of clients.

Ground for seven day suspension (in season)

Seven day suspension following:
1) Second conviction o f any o f the abovo with a two year period.

Ground for thirty day suspension (In season)

Thirty d iy  suspension following:
1) Third conviction o f any o f the above
2) Positive test In drug screening program. The pormlt may bo returned after a 30 day period (in season) and

proo f o f negative drug test.
3) Conviction o f reckless sndangerment or negligent operation in relation to boat operations o r conduct that 

has pui clients or the public In danger while providing guide services In the Kanal River Special 
Management Area.

Grounds for immediate and Indefinite suspension

1) Loss o r expiration o f U. S. Coast Guard license. Permit suspended until valid U. S. Coast Guard License 
can be obtained.

2) Lobs o f required liability Insuranco coverage. Permit suspended until valid liability Insurance policy is 
obtained.

3) Loss o f Alaska Sport Fishing License by court conviction. Permittee will be eligible to re-apply for a
pormit when a sport fishing license can be obtained provided his/her State Park Non-Competltivs Use
Permit has not been revoked lo r conviction of multiple fishing violations.

Grounds for Permanent Revocation

1) Court conviction for operating a guide vessel whllo under the influonco of drugs or alcohol while 
providing guide services In the Kenai River Special Management Area.

2) Second court conviction o f negligent operation or reckless endangerment while operating a guide vessel 
that results in fatalities o r injuries to clients or others whllo providing guide services in the Konai River 
Special Management Area.

3) Court conviction for operating a power boat without a U. S. Coast Guard License while providing guide
services in the Kenai River Special Management Area.

1) Four convictions in three years o f any combinations of Stats Parks, U. S. Coast Guard or Fish and Game
regulations.

5) Two positive drug tests in a three year period.
€) Any court conviction involving weapons, international ramming, second degree assault or felony assault.
9. FALSE STATEMENT: The making of a false statement or presenting false or purposefully altered documents n

order to obta n this permit is a violation of the permit stipulations.
10. FISHING FROM A GUIDE VESSEL: The permittos, his/her support staff or any other employees or

assistants are not allowsd to fish from a registered guide vessel from May 15 through September 30 while
the votse l is being used for guiding activities in the Kenai River Special Management Area.



. 11. NON-FISHING KENAI RIVER GUIDES: Permittees classified as non-fishing guides ma y not carry or permit

clients to carry any fishing poles, tackle or other fishing equipment aboard the permitted guide vessel while the 

vessel is being used for guiding activities in the Kenai River Special Management Area

12. N O N - E X C L U S I V E  USE: This permit shall not bo construed as limiting the rights of the authorizing officer to issue 

similar permits for same or similar activities in the area covered by this permit. The permittee, his or her agents or 

clients shall not interfere with free public use or other authorized use of roads, trails, parking areas or other lands 

and water in the area of their activities. A guide may not 6top with clients to bank fish if doing s o  will crowd 
out other anglers previously fishing at that location.

13. BOAT LAUNCH/DAY USE FEES: As part o f their Commercial Use Permit, guides ma y use State Park public 
launch facilities at Izaak Walton State Recreation Site, Bing's Landing State Recreation Site and the 
Coope r Landing Boat Launch to pick up or return passengers and to launch and retrieve boats. Due to 
limited parking facilities, no guide o r  guide's employees vehicle > may be placed at the Izaak Walton Unit 
parking lot from Memorial Diiy through August 15. Guides (and the general public) are required to pay the 
daily boat launch fee fo r th ;  use o f the Pillars Boat Launch. All clients cars will be required to pay the 
dally parking fee fo r their vehicles.

14. ADVERTISING: It is agreei and understood that this permit does not authorize the permittee to solicit business, 

advertise, collect any fees o< sell any goods or services on lands and water authorized to be used by this permit 

unless specified on the permit, Further, the permittee shall not make any misrepresentations in his/her 

advertisements, signs, circulars, brochures, letterhead and like materials regarding this permi. This restriction 

shall not apply to business names, graphics, logos or telephone numbers which are applies to guide vessels or 

vehicles.

15. S T R U C T U R E S :  No temporary or permanent structures shall bo erected in the area under this permit

16. CL IE NT INFORMATION: The permittee agrees to provide clients with information regarding rules, regulations 

and other information pertaining to the area as well as basic safety information relative to the client's visit

17. ANNUAL USE REPORT: The permittee agrees to provide the Kenai Area Superintendent with an annual use 

report by December 31 of each year End of season reports must b» submitted fo r each individual guide, 
Employers are expected to turn In an end of season report that reflects the number o f clients and client 
days fo r  each employee. The forms for the use report will bo provided by the Division

18. A C C I D E N T  NOTIFICATION: The permittee will notify the Kenai Area Superintendent immediately after

completing a trip in which accidents involving personal injury, boat coHis-on. overturning or swamping, or damage 

to the guide vessels or other vessel occur; or of any threatening incident involving wildlife or incidents involving the 

loss of equipment, such as canoes, rafts, tents or other gear which could create the impression that someone 

m a y  be lost or in danger

19. INDEMNIFICATION: The permittee shall indemnify, save harmless and defend the Stato, its officers, agents ana 

employees from liability of any nature or kind, including costs and expenses lor or on account of any and all legal 

actions or claims of any character whatsoever resulting from injuries or damages sustained by any person or 

persons or property as a result of any error, omission or negligent act of the permittee relating to its performance 

of this permit All legal actions or claims including defense cost resulting from injuries or damages sustained by a 

person(s) or property arising from the permittee's performance of this permit which will result in joint liability of the 

State and permittee shall be apportioned on a comparative fault basis Any such joint liability on the part of the 

State must be duo to the active negligence on tno part of the State

20. Q U A L I T Y  O F  SERVICE: The permittee shall observe such requirements respecting quality and standard*; of 

service 3S dictated by laws or regulations or as necessaiy to protect the public health, safety and welfare

21. R E S O U R C E  PROTECTION: The permittee shall exercise diligence in protecting from damage lands, water. 

faciMios and resources in the permit area and used in connection with tnis permit

22. R E P A I R  O F  D A M A G E :  The permittee shoil be liable for the repair of any dam age to lands, water, facilities or 
resources resulting from the activities of the pcrmitteo, his/her agents, employees or clients



23. N A T U R A L  H A Z A R D S :  Tho permittee recognizes and understands that natural hazards are likely to exist within 

the area of his/her operation. The permittee agrees to take all reasonable precautions to make himself/herself 

aware of these hazards and to avoid injury to persons or property. The permittee is responsible for ensuring the 

safety of the clients under his/her supervision.

24. CO-OPERATION: The permittee agrees to co-operate with any agency representatives for the purpose of permit 

compliance and to gather currant information on tho area.

25. SANITATION: Public restrooms are available In most o f the heavily fished areas o f  the Kenai River 
Special Management Area. Public restrooms are available at the Pillars, Ciechanski (directly upriver from 
Rlverquest), Big Eddy (upriver from  Reuben Hanke's), Centennial Park, Swlftwater Park, Funny River, 
Morgan's Landing, Izaak Walton and Bing's Landing. In the Upper River public restrooms are available at 
the Coope r Landing Boat Launch, Kenai Rlver-Russlan River Ferry Crossing and Jim's Landing. The 
permittee agrees to take his clients to the public restrooms that are available.

If restrooms are not available, the permittee must COLLECT and PROPERLY dispose o f all SOLID human 
wastes and refuse generated by himself/herself or his/her clients within the permit area. All human waste 
will be disposed >f In the appropriate facility outside o f the permit area.

26. PRIVATE PROPERTY: The permittee is aware that much o f the Kenai River is bounded by private property
and permission to use private property must be obtained In advance from tho land owner. Violation of
private property rights may be grounds for permit revocation.

27. BOAT TIE-UPS, CAMPS AND CACHES: The permittee agrees not to establish temporary or permanent camps 
or caches within the permit area Guide vessels may not be moored on property that is not 
owned/leased/rented by tho guide without first obtaining written permission from the property owner. 
Annual letters o f permission must be submitted with the guide permit application.

28. FIRES: The permittee WILL use gas or propane stoves for cooking Ground fires are prohibited However, dead 

and down wood m a y  be gathered and fires of wood or charcoal may be built if contained in a metal-bottom 

container (firepan) All ashes must be removed and properly disposed of. In the event the State Forester 

declares a burning ban on the Kenai Peninsula, the permitteo shall comply and discontinue use of any firepans 

until the burning ban is lifted.

29. RENEWAL: The issuance of this permit does not confer any rights of renewal or preferences for renewal despite 

investments made by the permittee or for other reasons

30. OTHER PERMITS: The permittee understands that guiding, outfitting or other commercial activities conducted 

with m  the boundaries of the Kenai National Wildlife Reluge may require an additional Special Use Permit from the 

U S Fish and Wildlife Service or the U. S. Forest Service within the Chugach National Forest

This permit is non-transferable and the permittee shall not rublct or enter into third party agreements involving the

privileges authonzed by this permit This permit »s issued in accordance with 11 A A C  12.300 and 11 A A C  18 030

I have read and understand and agree to comply with Commercial Use Permit Stipulations #1 through #30

Perm ittee 's Signature Date
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^ Interim:

145 Main Street Loop #223 
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(907)283-3075 (fax)

(907)262-7574(h)

Session:

State Capitol 

Juneau. Alaska 99801 

(907)465-2693 

(fax)(907)465-3835

R e p r e s e n t a t i v e  G a r y  L .  D a v i s

M E M O R A N D U M

DATE: February 16, 1998
TO: Dave Koivuniemi, Legislative Liaison 

Department of Administr

F R O M : Representative Gary D a v i s T

RE: Requirements for RegistdfingJ^gnicles as Commercial

Staff with the Division of Parks and Outdoor Recreation is requiring applicants for guide 
licenses to provide proof that their vehicles and boat trailers are registered as 
commercial vehicles before processing the guide license applications. This is occurring 
at the Kenai River Center and may be happening at other places as well.

I was told by staff at the Kenai River Center that this is not a new requirement, but its 
enforcement is in response to conversations with the Division of Motor Vehicles and 
cited AS 28.10.421 as the authority to make this requirement. Additionally, nonresident 
guides coming up for the season are required to show a valid Alaska driver's license 
and Alaska commercial vehicle registration for the trailer and vehicle to be used. I was 
told it was a matter of parity to treat the residents the same as the nonresidents in the 
requirements commercial vehicle registration. I agree that parity must be met but do not 
know whether it's met by requiring everyone to have commercial vehicle registration or 
whether it could be met by simply requiring valid Alaska registration.

There is no question that for a portion of the year (up to approximately 4 months) the 
boats used by licensed guides are commercial boats requiring a C FEC License and the 
operators are required to have a 6-pack captain’s license. However, I have several 
concerns about this and would like the department’s response to the following matters.

1. Does a boat trailer or vehicle need to be registered as a commercial vehicle if the 
boat is launched from or moored at private property?

2. Does a boat trailer or towing vehicle need to be registered as a commercial vehicle if 
it’s used to take the boat to the car wash, gas station, etc.?

Representing House District 8 

Soldotna. Sterling. Funny River. Cooper Landing. Hope. Moose Pass. Seward
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3. If the guide uses a vehicle to take equipment to the boat, does it need to be 

registered as a commercial vehicle?
4. If the guide sometimes provides transportation for clients to get to the boat, does the 

car need to be registered as a commercial vehicle?

If you have any questions or would like additional information, please contact Deb 
Davidson of my staff. Thank you for your attention to this matter.

G LD /dld



Mark Boyer, Commissioner

TONY KNOWLES, GOVERNOR

DEPARTMENT OF ADM/NISTRA T/ON 5700 EAST TUDOR ROAD 
ANCHORAGE,ALASKA 99507-1225 
PHONE: (907)269-5566

/
DIVISION OF MOTOR VEHICLES

F e b r u a r y  27, 1998

R e p r e s e n t a t i v e  G a r y  L. Davis 
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
Juneau,  A l a s k a  99801

RE: R e q u i r e m e n t s  for R e g i s t e r i n g  V e h i c l e s  as Commercial.

D e a r  R e p r e s e n t a t i v e  Davis:

C o n v e r s a t i o n s  between staff of t h e  Division of P ar ks and O u t d o o r  
R e c r e a t i o n  at the Kenai Riv er C e n t e r  and the D i v i s i o n  of M o t o r  
Vehicles, have c e n t e r e d  a r o u n d  the definiti on of a c o m m e r c i a l  use 
of a vehicle.

A S  2 8 .40.100(a)( 3), d e f i n e s  u s e  of a vehicle for "commercial 
p u r p o s e s "  as "activ i t i e s  for w h i c h  a person r e c e i v e s  d i r e c t  
m o n e t a r y  c o m p e n s a t i o n  or a c t i v i t i e s  for which a p e r s o n  r e c eives no 
d i r e c t  m o n e t a r y  c o m p e n s a t i o n  but t h a t  are incidental t o  and do n e  in 
f u r t h e r a n c e  of the p e r s o n ' s  business".

T h e  o w n e r  or o p e r a t o r  of a v e h i c l e  must d e t e rmine and d e c l a r e  the 
c o m m e r c i a l  use of a v e h i c l e  at time of initial registration, 
r e n e w a l  of registration, or at the time the use of the v e h icle 
c h a n g e s  from a n o n - c o m m e r c i a l  to commercial use.

A S  28.10.421(c) p r o v i d e s  the b i e n n i a l  r e g istration fees, based on 
u n l a d e n  w e i g h t  of the vehicle, including boat trailers, for 
c o m m e r c i a l l y  r e g i s t e r e d  vehicles. This statute do es not require 
n o n - r e s i d e n t  fishing g u i d e s  to h a v e  an Alaska v e h i c l e  r e g i s t r a t i o n  
o r  d r i v e r ' s  license, however, AS 28.10.011, AS 28.10.121(a), and AS 
2 8.10.141, define wha t v e h i c l e s  m u s t  be register ed and the length 
of time a n o n - r e s i d e n t  may o p e r a t e  a vehicle with an out of state 
r e g i s t r a t i o n .  AS 28.15.021(2) a l l o w s  a n o n - r e s i d e n t  d r i v e r  to 
o p e r a t e  a vehicle in Alaska, w i t h  a valid out-of state d r i v e r s  
license, for a period  of 90 da ys a fte r entry to the state.

In r e s p o n s e  to the q u e s t i o n s  p o s e d  in your F e b r u a r y  16, 1998
c o r r e s p o n d e n c e ,  it is the D e p a r t m e n t ' s  opinion that;

1. A v e h i c l e  or boat t r a i l e r  opera t e d  on the r o a d w a y s  of A laska 
for comme r c i a l  p u r p o s e s  or in furtherance of a business, must 
be r e g i s t e r e d  as a c o m m e r c i a l  vehicle. A  v e h i c l e  or boat 
t r a i l e r  used to launch a boa t from private p r o p e r t y  w o u l d  not



be r e q uire d to be registered for com mer c i a l  use - nor for th a t  
m a t t e r  w o u l d  it be required to be r egist e r e d  - so long as the 
ve hicle and or t r ailer  are dr iven only on p r ivate property, or 
m o v e  on a h i g h w a y  only for the p u r p o s e  of crossi ng the h i g h w a y  
from one p r i v a t e  property to another. (AS 2 8 . 1 0 . O i l (1) &(7)).

2. The s t a t u t o r y  d efini tion of "commerci al purpose", a boat  
t r a iler or t o w i n g  vehicle being used for transpo rting a 
commer c i a l  use boat for the p u r p o s e  of washing, cleaning, 
refueling, repairing, stocking provisions, etc, in f u r t n e r a n c e  
of the c o m m e r c i a l  use of the boat or business operation, w o u l d  
re q u i r e  the t r a i l e r  and t o w i n g  unit to be r e g i s t e r e d  
c o m m e r c i a l l y  w h i l e  being used to t r a n s p o r t  the boat.

3. In s t rict c o m p l i a n c e  with statute, a guide who uses a v e h i c l e  
to t r a n s p o r t  e q u i pment to the boat in furtherance of t h e i r  
business, w o u l d  be required to have the transporting v e h i c l e  
r e g i s t e r e d  commercially.

4. A g a i n  in s t r i c t  compliance w i t h  statute, a g u i d e  w h o  
o c c a s i o n a l l y  p r o v i d e s  transpo rtation for clients to get t o  the 
boat, w o u l d  be required to r e g i s t e r  the vehicle used as 
commer c i a l  use, even if p r o v id ing this type service o n c e  or 
twice a season.

If you have furt her questions or requi re c 1 irification, p l e a s e  
c o n t a c t  Carl Springer, the Motor V e h i c l e  Registrar w i t h  the 
D i v i s i o n  of M o t o r  Vehicles, at 269-5566.

R e p r e s e n t a t i v e  G a r y  D a v i s
F e b r u a r y  2 7 ,  1 9 9 8
P a g e  2 .

Sincerely,

Jay N. Dulany 
Director

cc: File
David K o i v u n i e m i



O F F E R E D  IN T H E  H O U S E  

TO: C S H B  404(TRA)

0-LS1528VE.1
Ford

3/9/98

A M E N D M E N T

1 Page 8, following line 9:

2 Insert a new bill section to read:

3 "* Sec. 18. A S  28.10.421(b) is amended to read:

4 (b) The biennial registration fees under this subsection are imposed within the

5 following classifications for:

6 (1) a passenger vehicle or motor home not primarily used or

7 maintained for the transportation of persons or property for hire or for other

8 commercial u s e ................................................... $ 68;

9 (2) a pick-up truck or a van not exceeding 6,000 pounds unladen

10 weight and not primarily used or maintained for the transportation of persons or

11 property for hire or for other commercial u s e .........................S 78;

12 (3) a taxicab ............................................ $138;

13 (4) a motor bus with a seating capacity for 20 or more persons and

14 used exclusively for commercial purposes in the transporting of visitors or tourists

15  $168;

16 (5) a motorcycle or a motor-driven cycle ................. $ 38;

17 (6) a trailer not primarily used or maintained for the transportation

18 of persons or property for hire or for other commercial use, including, but not limited

19 to, a boat trailer, baggage trailer, box trailer, utility trailer, house trailer, travel trailer,

20 or a trailer rented or offered for rent .................................. $ 10.”

21 Renumber the following biil sections accordingly.

22 Page 8, line 16, following "is":

23 Insert "primarily"

-I-



0-LS1528VE. 1

1 Page 8, line 17, following "or":

2 Insert "primarily used"

3 Page 8 , line 29, following "and":

4 Insert "primarily"

5 Page 9, following line 11:

6 Insert a new bill section to read:

7 "* Sec. 22. A S  28.10.661 is amended by adding a new paragraph to read:

8 (3) "primarily used" means use for a period that exceeds six months

9 of a calendar year."

10 Renumber the following bill sections accordingly.

11 Page 11, line 12:

12 Delete "secs. 1 - 23"

13 Insert "secs. 1 - 25"

14 Page 11, line 14;

15 Delete "Section 24"

16 Insert "Section 26"

17 Page 11, line 15:

18 Delete "sec. 25"

19 Insert "sec. 27"

-2-
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DATE: February 23, 1998

TO: Representative Bill Williams, Chair 
House Transportation Committee

RE:

FR O M : Representative Gary Davis

Amendment to House Bil

Please review the attached amendment that I would like to offer to House Bill 404 
scheduled in your committee Wednesday, February 25, 1998. It has come to my 
attention that current statutes regarding registration rates for vehicles are all- 

encompassing and difficult to enforce.

Currently rates are set for vehicles not used for commercial purposes and for vehicles 
used for commercial purposes. Unfortunately, the statutes don’t specify an amount or 
percentage of time the vehicle must be used for commercial purposes. This means, 
because of the way the statute is phrased, that any vehicle used for any commercial 
purpose for any amount of time must technically be registered as a commercial vehicle. 
Several examples of individuals affected are listed below. The frequency of which they 
use their vehicle is not considered: only whether or not the vehicle is used for any 
commercial use.

•  Realtors who use their vehicles to go to homes they show to potential buyers

•  Attorneys who use their vehicles to go interview their clients at locations other than 
the attorneys’ offices (such as the clients home, or place in which they are 
incarcerated)

•  Individuals with a home-based business, such as a secretarial service, who use
their vehicles to take their work either to the post office or to clients’ establishments

•  Commercial fishermen who use their vehicles to take their nets to their boats;

Representing ‘Mouse District 8 
Cooper Landing, f u n n y  River, Mope, Moose Tiiss, Seward, 'sterling, Sonfotna

R e p r e s e n t a i i v e _ G a r v _ D a v i j  U l e g i s l a t e . a k  u*



Representative Bill Williams 
February 23,1998 
Page 2

•  Guides who use their vehicle to tow their boats to launch sites

• Pizza delivery persons who use their own vehicle to make deliveries to client’s 
home

•  Even parents of children with paper delivery routes should register their vehicles as 
commercial vehicles if they ever provide their children ride in inclement weather.

I do not believe this was the intent of the legislation when it was enacted. The attached 
amendment inserts the word “primarily" in the sections concerning registration fees and 
defines primarily as being more than six months in a calendar year. I believe that this 

clarifies the statutes and is more in line with its intent.

I realize the Division of Motor Vehicles will most likely present a fiscal note showing a 
revenue loss for this amendment; however, I would be curious to know their estimate of 
the revenues never collected from individuals who are technically in violation of current 
law. Also, while the amendment would still make enforcement of the statute difficult and 
the state would have to rely on voluntary compliance, that situation is no different than 
the one we currently face.

If you have any questions, please contact me or Deb Davidson of my staff.

GLD/dld

Attachment
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T O N Y  K N O W L E S , G O V E R N O R

P.O. BOX I10200 JUNEAU, ALASKA 99011-0200 PHONE: (907)465-2200 FAX: (907)465-2135

DEPARTMENT OF ADMINISTRATION

OFFICE OF THE COMMISSIONER

March 9, 1998

The Honorable Gaiy Davis 

Alaska State Legislature 

State Capitol 

Juneau, A K  99801-1182

Dear Representative Davis:

The amendment to H B  404 concerning registration of commercial vehicles will create an 

unenforceable situation, and will result in a decrease of state revenues. The amendment 

proposed a method to provide relief for commercial fishing guides who apparently have been 

incorrectly registering commercial use vehicles such as boat trailers in a lower-fee non­

commercial registration category. While the amendment is directed at the situation with the 

fishing guides, the wording of the amendment will apply to all commercial vehicles. Due to the 

loss of revenue and the lack of a viable means of enforcement, D M V  opposes this amendment.

Past legislative action indicates that that there is clear intent to have commercial-use vehicles pay 

a higher registration fee and this is consistent with laws in most other states. The rationale is that 

those persons making money using state resources such as the road system should pay a higher 

fee. The legislature has taken several actions that support this view.

In 1993 the legislature repealed A S  28.10.181 (k) that addressed a special registration category 

known as “Occasional Use”. This allowed all vehicles used less than 5 %  of their operating time 

on the highways to register for only $15. This registration category was established initially for 

commercial vehicles used in commercial fishing on the Kenai Peninsula that operated mainly on 

the beaches. The law was repealed because it was very much abused and it was impossible to 

enforce.

Prior to 1993 the statutes required a vehicle used commercially to be registered in a commercial 

category' but this was widely abused. Many v ’hides were registered in company or business 

names yet the owners claimed they were used noncommercially in order to pay lower registration 

fees. Also vehicles registered in a person's name but used commercially were to be registered in 

the commercial category. The legislature recognized the fact that a vehicle may be used during 

work hours as a commercial vehicle and during non-work hours that same vehicle may be used 

as the family transportation. It was felt that to be fair any commercial use would subject the 

vehicle to commercial fees.
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In A S  28.10.121, non-residents are allowed to operate noncommercial vehicles for 60 before 

obtaining Alaska registration however commercial vehicles are required to be registered as soon 

as their commercial use starts. This is regardless of the length of time the vehicle will be used in 

Alaska.

The words “primarily used” commercially creates a situation much the same as with the 

“Occasional Use” plates which were discontinued. A  person could claim that a vehicle is used 

less than 6 months in commercial operation and there would be no way to prove otherwise. This 

is not practical and as a result there would be no valid means of enforcement. The honest people 

would register their vehicles correctly and would be forced to compete with the dishonest 

operators who could register at lower fees and have no fear of effective enforcement action.

Many commercial activities such as construction, tourism, fishing, etc., are seasonal and the 

vehicles are used less than 6 months and are then stored for the winter period. All of these 

vehicles would qualify for lower fees and this would decrease the revenue collected by the state. 

The amount of revenue loss varies with each vehicle and in some cases their are no 

corresponding noncommercial categories. H B  404 as written before the amendment does change 

the fees but it was intended for the most part to be revenue neutral so the loss estimate would be 

relatively the same.

Even though the division cannot support this amendment I’m  sure we can support other 

amendments that assist the division to become more efficient.

Sincerely.

Juanita Hensley 

Chief, Driver’s Services

cc: Pat Pourchot

Office of the Governor

David Koivunicmi 

Assistant Commissioner 

Department of Administration

H B  404 F ile



Letters sent to individuals regarding Commercial Vehicle Registration

Mr. Mike Bethers

Alaska Sportfish Council

P.O. Box 32323

Juneau, Alaska 99803

Phone: 789-7234 Fax: 789-/235

Mr. Rhon Lyons 

P.O. Box 731 

Sterling, Alaska 99672 

Phone: 262-3732

Mr. Greg Brush 

P.O. Box 4278 

Soldotna, Alaska 99669 

Phone: 262-6169

Mr. Roger G. Byerly

Angler's Lodge & Fish C a m p

36020 Stephen's Drive

P.O. Box 508

Sterling, Alaska 99672

Phone: 262-1747 Fax: 262-6747

Mr. Tim Evers

Deep Creek Charter Boats

Mile 137 Sterling Highway

P.O. Box 39547

Ninilchik, Alaska 99639

Phone: 567-3518 Fax: 567-3518

Mr. Mel Erickson, President

Kenai River Professional Guide Association

P.O. Box 3674

Soldotna, Alaska 99669

Phone: 262-4811 Fax: 262-8896

Mr. Reuben G, Hanke

Harry Gaines, Kenai River Fishing Guides

P.O. Box 624

Kenai, Alaska 99611

Phone: 262-5097

Mr. Dennis Roper

KeeTah Fish C a m p

P.O. Box 4234

Soldotna, Alaska 99669

Phone: 262-6577 Fax: 262-8896

Mr. Donald N. W o o d  

H C 3  Box 930 

Soldotna, Alaska 99669 

Phone: 262-9568

Mr. Melvin Forsyth 

P.O. Box 3477

Soldotna, Alaska 99669-3477 

Phone: 262-4015

Mr. Robert Carroll 

P.O. Box 545 

Kasilof, Alaska 99610 

Phone: 262-9512

Mr. Laine W. Lahndt 

P.O. Box 612 

Kasilof, Alaska 99610 

Phone: 262-3234

Mr. Paul Zobeck 

298 W. Marydaie Ave.

Soldotna, Alaska 99669
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«Title» «FirstName» «LastName» 
« Company»
«Address1»
«Address2»
«City», «State» «Zip_Code»

Dear «Title» «LastName»:

As you know, I am working on a solution to the dilemma of Kenai River Guides being 
required to show commercial vehicle registration for their vehicles and trailers before being 
issued permits to operate on the Kenai River this summer.

Current statutes require a vehicle and/or trailer used for commercial purposes to be 
registered as a commercial vehicle. Because of the statute's wording, frequency of the 
vehicle’s commercial use is not considered, only whether or not the vehicle is used for any 
commercial use. In other words, any vehicle used for any commercial purpose for any 
amount of time must be registered as a commercial vehicle.

According to the Legal Services Division of the legislature, the Division of Parks is within its 
rights to enforce this statute. I'm afraid there is not a lot that can be done concerning your 
opposition to this ur„ess we are able to amend current statutes. The division already 
requires compliance with other statutes— business license, fishing license, CFEC vessel 
license, U.S. Coast Guard Commercial six-passenger license, etc. Division staff stated that 
once the statute requiring commercial registration was brought to their attention (by whom I 
do not know), they felt they had no choice but to verify compliance with that statute as well 
as the others.

If individuals launch their vehicles from their private property, they could most likely inform 
the division of this and avoid the commercial registration. If, however, they then launched 
from another place, they could be cited for noncompliance and become vulnerable to more 
serious offenses.

Some questions were raised about whether a vehicle that was registered as a commercial 
vehicle has to be insured as a commercial vehicle. It doesn’t appear that this would be the 
case under state law. Alaska statutes pertaining to financial responsibility requirements for 
commercial vehicles define them as a “motor vehicle or a combination of a motor vehicle 
and one or more other vehicles (A) used to transport passengers or property; (B) used upon



«Title» «FirstName» «LastName»
March 11, 1998 
Page 2

a land highway or vehicular way; and (C) that (i) has a gross vehicle weight rating or gross 
combination weight rating greater than 26,000 pounds. . [AS 19.10.300(f)]. This definition 
most likely excludes the vehicles and trailers used to tow boats used by the river guides. 
The statutes requiring inspections of commercial vehicles define them in a similar manner 
except that the gross combination weight rating is lowered to "greater than 10,000 pounds.”

According to a couple of insurance companies, the way in which the vehicle is registered 
has no bearing on the insurance rates. The rates are  based on the type of insurance 
requested, the type of vehicle, and its usage. The rates are based on the usage with the 
"most exposure." Some companies require the policies cover the entire year, others allow 
seasonal coverage. According to one company, when given the example of a vehicle and 
trailer used to launch a boat, the insurance would fall into the “business” class and the rates 
would be in the neighborhood of $50 higher for a 6-month period.

There is some hope, however. House Bill 404 deals with the commercial registration of 
vehicles. Section 20 of the bill requires a one-time registration fee of $10 upon the initial 
registration for a trailer used for commercial purposes. The bill also increases the 
commercial registration rate for vehicles. This legislation appears to have a good chance of 
passing the legislature this year, so it appears to be the bill with which to try to remedy the 
problem.

I originally planned to offer an amendment to this bill when it was heard in House 
Transportation. The amendment stated that a vehicle needs to be "primarily" used for 
commercial purposes before having to be commercially registered. "Primarily" was defined 
as more than six months in a calendar year. Amending the statute in this way not only 
would solve your situation, but would also remove the requirement from anyone using 
vehicles in an incidental way concerning their business. Because the Alaska Trucker's 
Association opposed the amendment as did the Division of Motor Vehicles, I decided it 
would better serve the purpose to wait until the bill was heard in House Finance and offer 
the amendment there. House Bill 404 had a hearing in House Finance Monday, March 9. 
At that time I discussed the amendment. Unfortunately, there was more opposition than 
support and the amendment was dropped. The bill was passed out of committee and will 
next be on the House floor before going to the Senate.

There is still a chance to amend the legislation on the Senate side. I have forwarded the 
information and your concerns to the office of Senator Ward, Chair or Senate 
Transportation and asked for his assistance with this matter.

For your information, enclosed are the letters received from the Division of Motor Vehicles 
regarding vehicles that need to be commercially registered and the division's position on my 
amendment. If you have any questions, please contact Deb Davidson of my staff.

Sincerely,

Representative Gary Davis



A M E N D M E N T

O F F E R E D  IN T H E  S E N A T E  

TO: SB 298

1 Page 4, lines 10-11:

2 Delete all material.

3 Renumber the following bill sections accordingly.

4 Page 9, following line 10:

5 Insert a new bill section to read:

6 “*Sec. 20. A S  28.10.421 is amended by adding a new subsection to read:

7 (i) A  one-time registration fee of $10 is imposed upon initial registration

8 for a trailer or semi-trailer used for commercial purposes.”

9 Renumber the following bill sections accordingly.



O F F E R E D  IN T H E  S E N A T E  

TO: SB 298

1 Page 7, line 4:

2 Delete “60”

3 Insert “30”
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C S  F O R  S E N A T E  BILL NO. 298(TRA)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T I E T H  L E G I S L A T U R E  - S E C O N D  SESSION

BY THE SENATE TRANSPORTATION COMMITTEE

Offered:
Referred:

Spoasor(s): SENATE TRANSPORTATION COMMITTEE

A  BILL

F O R  A N  A C T  E N T I T L E D  

"An Act relating to the regulation of commercial vehicles; relating to the 

temporary registration of out-of-state commercial vehicles; relating to registration 

fees for commercial vehicles; and providing for an effective date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. A S  19.10.300 is amended by adding a new subsection to read:

(g) When operating a commercial motor vehicle or motor vehicle for which 

security is required under (a) of this section, a person shall carry proof of insurance 

and, if involved in an accident with another person, shall display the proof of insurance 

to the other person. In this subsection, "pioof of insurance" means a

(1) certificate of self-insurance acceptable to the department;

(2) card issued by an insurer described in (b)(1) of this section that 

indicates that insurance has been procured as required by this section, that contains a 

local or toll-free telephone number for filing or receiving claim information, and that 

indicates the name and address of the insurer; or

-1- CSSB 298(TRA)
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(3) copy of the surety bond described in (b)(2) of this section.

2 * Sec. 2. A S  19.10.310 is amended to read:

3 Sec. 19.10310. Commercial motor vehicle safety inspections. A  commercial

4 motor vehicle may not be operated [AFTER J A N U A R Y  1, 1986] without a certificate

5 of inspection. An owner or operator of a commercial motor vehicle shall renew a

6 certificate of inspection at least annually. A n  owner or operator of a commercial

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E

7 motor vehicle shall provide proof of annual inspection upon demand of a peace

8 officer or employee of the department authorized hv the commissioner to enforce

9 this section [ S E M I - A N N U A L L Y  A T  A N  OFFICIAL I N S P E C T I O N  S T A T I O N

10 U N D E R  A S  19.10.320. T H E  O W N E R  M A Y  R E N E W  A  CERTIF I C A T E  O F

11 I N S P E C T I O N  A T  A N Y  T I M E  D U R I N G  T H E  OFFICE H O U R S  O F  T H E

12 INSPEC T I O N  STATION. A N  O W N E R  O F  A  C O M M E R C I A L  M O T O R  V E H I C L E

13 S H A L L  D I S P L A Y  A  C U R R E N T  S T ICKER O F  INSPECTION VISIBLE F R O M

14 O U T S I D E  T H E  V E H I C L E  IN A  L O C A T I O N  D E T E R M I N E D  B Y  T H E

15 D E P A R T M E N T ] .

16 * Sec. 3. A S  19.10.340 is repealed and reenacted fo read:

17 Sec. 19.10.340. Issuance of certificate of inspection. A  person conducting

18 annual commercial motor vehicle inspections shall issue a certificate of inspection to

19 the owner or operator after determining that the motor vehicle is in a safe and

20 mechanically sound condition as required by law. The owner or operator of a

21 commercial motor vehicle shall keep a record of the annual inspection of the vehicle.

22 * Sec. 4. A S  19.10.370 is amended to read:

23 Sec. 19.10.370. Regulations. The commissioner shall adopt [ P R O C E D U R A L ]

24 regulations [ A P PROPRIATE T O  A C H I E V E  C O M P A T I B I L I T Y  W I T H  O T H E R

25 W E S T E R N  S T A T E S  A N D  P R O C E D U R A L  R E G U L A T I O N S  N E C E S S A R Y ]  to

26 implement A S  19.10.310 - 19.10.399.

27 * Sec. 5. A S  19.10 is amended by adding a new section to read:

28 Sec. 19.10.375. Impoundment, (a) If a peace officer or an employee of the

29 department authorized by die commissioner to issue citations finds a commercial motor

30 vehicle in operation without a current a n d  valid certificate of inspection under this

31 chapter, the commercial motor vehicle may be impounded. The commercial motor

C S S B  298(TRA) •2-
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21

22

23

24

25

26

27

28

29

30

31

vehicle may not be released from impoundment until

(1) a current and valid certificate of inspection under this chapter has 

been provided for the commercial motor vehicle; and

(2) any impoundment fees or charges have been paid.

(b) The department may adopt regulations to charge fees to recover costs of 

implementation of this section, including costs of impoundment.

* Sec. 6. A S  19.10.399(1) is amended to read:

(1) "commercial motor vehicle" means a .self-propelled or towed 

[MOTOR] vehicle [OR A  C O M B I N A T I O N  O F  A  M O T O R  V E H I C L E  A N D  O N E  O R  

M O R E  O T H E R  VEHICLES]

(A) used to transport passengers or property for commercial

purposes:

(B) used upon a highway or vehicular way; and

(C) that

(i) has a gross vehicle weight rating or gross 

combination weight rating greater than 10,000 pounds;

(ii) is designed to transport more than 15 passengers, 

including the driver; or

(iii) is used in the transportation cf materials found by 

the United States Secretary of Transportation to be hazardous for 

purposes of 49 U.S.C. 1801 - 1813 (Hazardous Materials Transportation 

Act);

(D) except that the following vehicles meeting the criteria in 

(A) - (C) of this paragraph arc not commercial motor vehicles:

(i) emergency or fire equipment that is necessary to the 

preservation of life or property;

(ii) farm vehicles that are controlled and operated by a 

farmer; used to transport agricultural products, farm machinery, or farm 

supplies to or from that farmer's farm; not used in the operations of a 

c o m m o n  or contract motor carrier; and used within 150 miles of the 

fanner’s farm;

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E

-3-
N-'W Tfixr. Undt'rlinod (DELETED TEXT BRACKETED]

C S S B  298(TRA)



21

22

23

24

25

26

27

28

29

30

31

(iii) school buses;

(tv) vehicles owned and operated by the federal 

government unless the vehicle is used to transport property of the 

generaJ public for compensation in competition with other persons who 

own or operate a commercial motor vehicle subject to A S  19.10.310 - 

19.10.399, and except to the extent that regulation of vehicles operated 

by the federal government is permitted by federal law; and

(v) vehicles used exclusively for purposes other than 

commercial purposes;

* Sec. 7. A S  28.10.021(c) is amended to read:

(c) A n  employee of the department who processes an application for 

registration or renewal of registration, other than an application received by mail or 

an application for registration under A S  28 10.152. shall ask the applicant orally 

whether the applicant wishes to execute an anatomical gift or a living will. The 

department shall make known to all applicants the procedure for executing a gift under 

A S  3.50 (Uniform Anatomical Gifts Act) or a living will under A S  18.12 (Living 

Wills and D o  Not Resuscitate Orders) by displaying posters in the offices in which 

applications are taken, by providing a brochure or other written information to each 

person who applies in person or by mail, and, if requested, by providing oral advice.

* Sec. 8. A S  28.10.041(a) is amended to read:

(a) The department may refuse to register a vehicle if

(1) the application contains a false or fraudulent statement;

(2) the applicant fails to furnish information required by the

department;

(3) the applicant is not entitled to the issuance of a certificate of title 

or registration under this chapter;

(4) the vehicle is determined to be mechanically unsafe to be driven or 

moved on a highway, vehicular way or area, or other public property in the state;

(5) the department has reasonable grounds to believe that the vehicle 

was stolen or fraudulently acquired or that the granting of registration would be a fraud 

against the rightful owner or other person having a valid lien upon the vehicle:

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E
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(6) the registration of the vehicle has been suspended or revoked for 

any reason under the laws of the state;

(7) the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this chapter or 

regulations implementing this section;

(9) ihe vehicle is without a certificate of inspection required under

A S  19.10.310;

(10) except for a vehicle to be registered under A S  28.10.152. the

vehicle is subject to a state-approved emission inspection program adopted under 

A S  46.14.400 or 46.14.510, and he vehicle does not meet the standards of that 

program, unless the vehicle uses a fuel source that does not primarily emit carbon 

monoxide;

(11) the applicant fails to certify to the department the existence of a 

motor vehicle liability policy that complies with A S  28.22.101 for the vehicle being 

registered unless the owner of the vehicle qualifies as a self-insurer under 

A S  28.20.400 or is exempted from obtaining liability insurance under A S  28.22.011.

* Sec. 9. A S  28.10.041(c) is amended to read:

(c) Except for n vehicle to be registered under A S  28.10.152. the [THE] 

department shall refuse to register a vehicle subject to the federal heavy vehicle use 

tax required by 26 U.S.C. 4481 (Internal Revenue Code of 1954) if the applicant fails 

to furnish proof, in the form prescribed by the United States [U.S.] Secretary of the 

Treasury, that the tax has been paid.

* Sec. 10. A S  28.10.108(a) is amended to read:

(a) Except for a vehicle registered under A S  28.10.152. a [A] vehicle 

required to be registered under this chapter shall be registered under the procedures set 

out in this section.

* Sec. 11. A S  28.10.121(a) is amended to read:

(a) A  nonresident owner of a noncommercial vehicle registered outside the 

state is exempt from the registration provisions of this chapter for 60 days after entry 

into the state if the vehicle at all times when driven in this state is registered in and 

has displayed upon it a currently valid registration plate issued for it by another

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E
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jurisdiction. However, if the person becomes gainfully employed in the state or takes 

action that indicates an intention to acquire residence in the state, the person shall 

comply with the licensing and registration provisions of this chapter within 10 days 

of commencement of employment or of taking action that indicates the person's 

intcntioi. to acquire residence. If the vehicle is a commercial vehicle, the vehicle must 

be registered when its commercial use begins except as provided in A S  28.10.011* 

[AND] 28.10.131(c). and 28.10.152.

* Sec. 12. A S  28.10.131(a) is amended to read:

(a) Except for a vehicle to be registered under A S  28.10.152. if [IF] a 

vehicle to be registered under this chapter is previously registered outside the state, the 

jurisdiction of registry shall be stated in the application, and the owner shall surrender 

to the department all evidence of out-of-state registration in the owner's possession or 

control except as provided in this section [OR A S  28.10.141], and the department may 

require verification of the vehicle identification number.

* Sec. 13. A S  28.10.131(c) is amended to read:

(c) Except as provided in A S  28.10.152, if [IF] the owner of a commercial 

vehicle desires to maintain title in another jurisdiction, the department, when satisfied 

that the applicant is temporarily operating in-state and is the lawfully registered owner 

of the commercial vehicle, may register the commercial vehicle without issuing a title 

and shall type or stamp on the face of the State of Alaska certificate of registration 

"No Title Issued."

* Sec. 14. A S  28.10 is amended by adding a new section to read:

Sec. 28.10.152. Certificates of temporary registration for certain

commercial vehicles, (a) If a commercial vehicle registered outside the state enters 

the state and is not to be registered under A S  28.10.121, 28.10.131, or another 

provision of this chapter, it must be temporarily registered under the provisions of this 

section.

Cb) For a commercial vehicle to be registered under this section, the operator

of the vehicle must provide proof of valid registration of the vehicle in another

jurisdiction and any other documentation required by the department by regulation. 

Upon receipt of the proof of registration, any other required documentation, and

W O R K  D R A F T  W O R K  D R A F T  0-LS1540VE
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payment of the applicable fee under (d) of this section, the department or the 

department's designee may issue a certificate of temporary registration, valid for 30 

days, for the commercial vehicle. The certificate of temporary registration must state 

the date of issuance and the expiration date.

(c) A  certificate of temporary registration under this section may be issued for 

a commercial vehicle even if a certificate of temporary registration has previously been 

issued for the vehicle and has expired.

(d) The fee for a certificate of temporary registration under this section is

(1) for a truck or a truck tractor, $350;

(2) for a commercial bus, $350;

(3) for all other commercial vehicles, including a trailer or a semi­

trailer, $10.

(e) Fees collected under this section may be appropriated by the legislature to 

the Department of Transportation and Public Facilities for programs related to 

commercial vehicles, including the administration and operation of weigh stations and 

commeicial vehicle safety programs.

* Sec. 15. A S  28.10.161(a) is amended to read:

(a) Except for a vehicle registered under A S  28.10.152, the [THE] 

department, upon registering a vehicle, shall issue the owner one fully rcflectorized 

registration plate for a trailer or a motorcycle and two fully reflectorized registration 

plates for every other vehicle. Except as specifically provided in A S  28.10.181, the 

plate or plates must remain with the vehicle as long as the vehicle is subject to 

registration under this chapter.

* Sec. 16. AS 28.10.201(a) is amended to read:

(a) Except as otherwise provided in (b) of this section or in A S  28.10.131 and 

28.10.152 [28.10.141], every owner of a vehicle subject to registration in this state 

shall apply for a certificate of title under this chapter.

* Sec. 17. A S  28.10.201(d) is amendea to read;

(d) Except for vehicles registered under A S  28.10.131(b) or (c) or 28.10.152 

[ A N D  28.10.141], the department may r.cf register a vehicle unless the applicant for 

registration at the same time applies for and obtains a certificate of title under this

-7-
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1 chapter [,] or presents satisfactory evidence that a certificate of title was previously

2 issued to the applicant. The department may not accept the application for the origina

3 certificate of registration or title to a vehicle unless the vehicle is in the state at the

4 time of application. However, the department may accept an application for

5 registration and certificate of title for a vehicle that is not in the state when the

6 application is made by a registered and bonded dealer or by a resident of the state

7 when the application is accompanied by a manufacturer's statement of origin [,] ora in

8 the case of a used vehicle, when the application is accompanied by a certificate of title

9 issued in another jurisdiction.

10 * Sec. 18. A S  28.10.421(c) is amended to read:

11 (c) The biennial registration fees under this subsection are imposed and are

12 based upon the actual unladen weight as established by the manufacturer's advertised

13 weight or upon the actual weight that [WHICH] the owner shall furnish, subject to the

14 approval of the commissioner or the commissioner's representative, for a vehicle,

15 including a motor vehicle pulling a trailer or semi-trailer, that is registered in the name

16 of a company or business [,] or is used or maintained for the transportation of

17 passengers for hire, excepting taxicabs and buses under (b) of this section, or for the

18 transportation of property for hire or for other commercial purposes, including a

19 [TRAILER, SEMI-TRAILER.] truck, wrecker, tow car, hearse, ambulance, and tractor,

20 as follows:

21 (1) up to and including 5,000 pounds .............. $158 [$1001:

22 (2) more than 5,000 pounds to and including

23 12,000 pounds  $246 IS1701:

24 (3) more than 12,000 pounds to and including

25 18,000 pounds  $494 [$310];

26 (4) more than 18,000 pounds .....................  $640 [$440].

27 * Sec. 19. A S  28.10.421(h) is amended to read:

28 (h) The annual registration fees under this subsection for vehicles not

29 registered biennially under (c) of this section and used for commercial purposes are

30 imposed and are based upon the actual unladen weight as established by the

31 manufacturer's advertised weight or upon the actual weight that [WHICH] the owner

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E
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shall furnish, subject to the approval of the commissioner or the commissioner’s 

representative, as follows:

(1) up to and including 5,000 pounds .............. $ 80 T$ 511:

(2) more than 5,000 pounds to and including

12.000 pounds ............................  $124 [$ 86];

(3) more than 12,000 pounds to and including

18.000 pounds ............................ $248 [$156];

(4) more than 18,000 pounds .................... $321 [$221].

W O R K  D R A F T  W O R K  D R A F T  0-LS1540\E

* Sec. 20. A S  28.10.421 is amended by adding a new subsection to read:

(i) A  one-time registration fee of $10 is imposed upon initial registration for

a trailer or semi-trailer used for commercial purposes.

* Sec. 21. A S  45.75.131(a) is amended to read:

(a) A  peace officer or an employee of the Department of Transportation and 

Public Facilities who is authorized by the commissioner of transportation and public 

facilities to enforce this chapter may issue a citation to a person who

(1) violates a weight, size, or load limitation adopted by the Department 

of Transportation and Public Facilities under A S  19.10.060;

(2) violates the terms of an overweight or oversize vehicle permit

issued under A S  19.10.060(b);

(3) violates a regulation adopted under A S  19.10.060(b) or (c), 

A S  28.05.011(a)(2). or [ U N D E R  A S  19.10.060(b) A N D ]  A S  45.75.050(b)(5); or

(4) commits a violation identified under A S  45.75.380.

* Sec. 22. A S  45.75.380(a) is amended to read:

(a) A  person commits a violation subject to the penalty specified in

A S  12.55.035(b)(5) if the person does one or more of the following acts:

(1) uses or has in possession for the purpose of using for a commercial 

purpose specified in A S  45.75.080, sells, offers, or exposes for sale, or hire, or has in 

possession for the purpose of selling or hiring, an incorrect weight or measure or a 

device or instrument used to or calculated to falsify a weight or measure;

(2) uses or has ir. possession for current use, in buying or selling a

commodity or thing, or for hire or award, or in the computation of a basic charge or

-9-
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1 payment for services rendered on the basis of weight or measurement, or in the

2 determination of weight or measurement when a charge is made for determination, a

3 weight or measure that has not been tested and sealed by the appropriate authority

4 within one year, unless

5 (A) the person gives written notice to the appropriate authority

6 to the effect that the weight or measure is available for examination, or is due

7 for reexamination, as the case may be;

8 (B) the person receives specific written permission to use the

9 weight or measure from the appropriate authority; or

10 (C) the weight or measure is exempt from sealing or annual

11 testing requirements by A S  45.75.080 or by a regulation adopted under

12 A S  45.75.050;

13 (3) disposes of a rejected or condemned weight or measure in a manner

14 contrary to iaw or regulation;

15 (4) removes from a weight or measure, contrary to law or regulation,

16 a tag, seal, or mark placed on it by the appropriate authority;

17 (5) sells or offers for sale less than the quantity the person represents

18 of a commodity, thing, or service;

19 (6) takes more than the quantity the person represents of a commodity,

20 thing, or service when, as buyer, the person furnished the weight or measure that the

21 seller used to determine the amount of the commodity, thing, or service;

22 (7) keeps for the purpose of sale, advertises, or offers for sale, or sells

23 a commodity, tiling, or service in a condition or manner contrary to law or regulation;

24 (8) uses in retail trade, except in the preparation of packages put up in

25 advance of sale and of medical prescriptions, a weight or measure that is not so

26 positioned that a customer may accurately read, from a position that may reasonably

27 be assumed by a customer, its indications and observe the weighing or measuring

28 operation;

29 (9) hinders or obstructs the director, an inspector, a sealer, or a deputy

30 sealer in the performance of official duties under this chapter;

31 (10) violates a provision of an overweight or oversize vehicle permit

W O R K  D R A F T  W O R K  D R A F T  0-LS1540VE
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issued under A S  19.10.060(b);

(11) violates a weight, load, or size limitation established under 

A S  19.10.060 or a regulation adopted under A S  19.05.020, A S  19.10.060 

[AS 19.10.060(b)], or A S  45.75.050(b)(5);

(12) violates a provision of this chapter or a regulation adopted under 

this chapter for which a specific penalty is not prescribed.

* Sec. 23. A S  19.10.320, 19.10.330, 19.10.350, 19.10.360; A S  28.10.011(9), and 28.10.141 

are repealed.

* Sec. 24. TRANSITION: R E G U L A T I O N S .  The Department of Administration and the 

Department of Transportation anc Public Facilities may proceed to adopt regulations necessary 

to implement their respective provisions of this Act. The regulations take effect under 

A S  44.62 (Administrative Procedure Act), but not before the effective date of secs. 1 - 23 of 

this Act.

* Sec. 25. Section 24 of this Act takes effect immediately under A S  01.10.070(c).

* Sec. 26. Except as provided in sec. 25 of this Act, this Act takes effect July 1, 1998.
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March 23, 1998

Senator Jerry Ward 
Chairperson
Senate Transportation Committee
State Capitol
Juneau, AKS9801-1182

SB 298 - Regulation of Commercial VehiclesRe

Dear S e n a to r^

On behalf of the hundreds of Teamster members whom we represent in the trucking 
industry, I ask for your support of SB 298, Regulation of Commercial Vehicles

In working with the Department of Transportation, the Division of Motor Vehicles, and 
many legislative representatives, I feel this bill addresses several important issues in this 
industry that have been overlooked for years. I do not consider SB 298 a "fix all" to the 
trucking issues that we and the industry face within the state of Alaska, but most definitely 
a good faith effort in the right direction. The following issues are addressed in the bill.

SB 298 will amend AS 19. Sec. 19.10.310, to allow for inspection criteria found in the 
Federal Motor Carrier Safety Regulations, as adopted by the State of Alaska, to meet the 
Stale's requirements In discussion with my members and industry representatives, this 
is needed and is good for all, non-commercial and commercial vehicles alike. In addition, 
let me assure you this is not a union versus non-union issue. SB 298 will assist in creating 
a level playing field for all motor carriers. The safer our commercial vehicles are on our 
highways, the safer all of us will be,

In addition to the adoption of the safely criteria, SB 298 will also increase temporary 
registration fees for those out-of-state trucks that wish to operate in Alaska on a temporary 
basis. This increase would bring Alaska more in-line with what is charged by other states 
and provinces issuing temporary permits. Revenue generated from this fee will, if 
approved by the legislature, be appropriated to the weigh station operation. Although this 
does not fully address the safety and overall operation requirements of the weigh stations, 
it does help
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Finally, this bill will eliminate the annual registration of commercial trailers with the Division 
of Motor Vehicles (DMV) and transfer the fee instead to "commercial" power units. 
Although revenue-neutral for DMV, this change will result in a savings of at least 20,000 
transactions annually at DMV, saving at least $100,000 annually. There is also a one-time 
initial registration fee of $10.00 for a trailer or semi-trailer. Should Alaska become a 
member of the International Registration Plan (IRP), a requirement of the plan is that the 
registration be on the power units not the trailers. Most of the states in the lower 48 have 
made such a change.

In closing, SB 298 ensures safety on the road for all drivers and passengers using our 
Alaska highway system, it brings fee structures more in-line with other states and will 
establish a registration system that will help bring us into the next century.

Your support in passage of SB 298 is greatly appreciated.

Sincerely,

TEAMSTERS LOCAL 959

d
Secretary-T reasurer

/kk
MISC\98C23.Ltr



A la s l^  State Legislature

Session:
Stale Capitol, Room 423 
Juneau, AK 99801-1182 

(907)465-4921

Interim:
716 W. 4th Avenue, Ste. 450 
Anchorage, AK 99501-2133 

(907)258-8183

S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e

Senate Bill 298 was introduced to improve efficiency at the D M V  and to improve 

efficiency and safety of freight movement into, out of, and within Alaska. Adoption of 

SB 298 will allow the State to participate in the International Registration Plan.

Our current state commercial vehicle inspection law is unworkable. This bill proposes to 

conform our inspection program to inspection criteria found in the Federal Motor Carrier 

Safety Regulations.

Provisions of SB 298 will increase temporary fees for out-of-state trucks that wish to 

operate in Alaska from $50 to $350. This will bring Alaska fees closer in line with fees 

charged by other states and provinces issuing temporary permits. Revenue generated 

from this fee may be appropriated to operate weigh stations and commercial vehicle 

safety programs.

Further, SB 298 would eliminate the requirement for annual registration of commercial 

trailers. The fees collected from the registration of commercial trailers would be 

transferred to the cost of registration of commercial vehicles or ‘power units’. Hence the 

bill is revenue neutral. The change is required if Alaska wants to become part of the 

International Registration Plan, which allows for a simplified method of prorating fees to 

other jurisdictions in which Alaska commercial vehicles operate, and vice versa. The 

state and industry will gain substantial efficiencies by not having to issue and physically 

tag 20,000 commercial trailers annually.

In short. Senate Bill 298 will create efficiencies in government and the private sector, and 

will create a safer transportation environment.
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STA TE OF A LA SK A
130 Seward Street, Suite 409
Junoau, Alaska 99801-2105

M E M O R A N D U M March 23, 1998

S U B J E C T : Sectional Summary of C S S B  298(TRA)

TO: Senator Jerry Ward 

Attn: Lydia Jones

F R O M : Michael F. Ford ^tl(_ >
Legislative Counsel

You h.°ve requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered an 

authoritative interpretation of the bill and the bill itself is the best statement of its contents. 

If you would like an interpretation of the bill as it may apply to a particular set of 

circumstances, please advise.

Section 1. Requires an operator of a commercial vehicle to carry proof of insurance. 

Defines what "proof of insurance" means.

SeeliQii-2. Requires an owner or operator of a commercial vehicle to provide proof of annual 

inspection when demanded by a peace officer or certain D.O.T. employees.

&ecliuji_3, Requires a person who conducts a commercial vehicle inspection to issue a 

certificate of inspection to the owner or operator. Requires the owner or operator to keep a 

record of the inspection.

Section 4. Amends the regulatory authority of the commissioner of public safety.

Section 5. Provides for impoundment of a commercial motor vehicle without a valid 

inspection certificate. Prohibits release from impoundment until a valid inspection certificate 

is obtained and impoundment fees arc paid. Allows the department to adopt regulations 

regarding impoundment fees.

SectioiL6. Amends the definition of "commercial motor vehicle".

Section 7. Excludes applicants for temporary registration from this subsection.

Section 8. Excludes temporarily registered commercial vehicles from emission inspection 

requirements.



Section 9. Excludes temporarily registered commercial vehicles from this subsection.

Section 10. Excludes temporarily registered commercial vehicles from this subsection.

Section 11. Excludes temporarily registered commercial vehicles from this subsection.

Section 12. Excludes temporarily registered commercial vehicles from this subsection.

Section t.3. Excludes temporarily registered commercial vehicles from this subsection.

S ection 14. Provides for temporary registration of certain commercial vehicles and 

establishes fees.

Section IS. Excludes temporarily registered commercial vehicles from this subsection.

Section 16. Excludes temporarily registered commercial vehicles from this subsection.

Section 17. Excludes temporarily registered commercial vehicles from this subsection.

Sjection_L8. Increases the fees for biennial registration of commercial motor vehicles. 

Removes trailers and semi-trailers from registration requirements.

Section 19. Increases the fees for annual registration of commercial motor vehicles.

Section_2Q. Imposes a one-time registration fee of S10 for commercial trailers or semi­

trailers.

Section 21. Allows peace officers or D.O.T. employees to issue citations for a violation of 

A S  19.10.060(c).

Scc!ioiL22. Provides that for a violation of A S  19.10.060 a person is subject to a S300 fine. 

Section 23. Repealers.

Section 24. Provision that allows both the Department of Administration and P.O. I to adopt 

regulations.

Section J25. Effective date for sec. 24.

MFF:jdr 

98-180.jdr

Sena to r Jerry W ard
M a rch  23, 1998
Page 2

S e c tio n  26. E ffe c tive  date fo r  a ll sections except sec. 24.
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March 23, 1998

Senator Jerry Ward 
Chairperson
Senate Transportation Committee
State Capitol
Juneau, AK 99801-1182

Re:

On behalf ot the hundreds of I eamster members whom we represent in the trucking 
industry, I ask for your support of SB 298, Regulation of Commercial Vehicles

In working with the Department of Transportation, the Division of Motor Vehicles, and 
many legislative representatives, I feel (his bill addresses several important issues in this 
industry that have been overlooked for years. I do not consider SB 298 a ‘fix all" to the 
trucking issues that we and the industry face within the state of Alaska, but most definitely 
a good faith effort in the right direction. The following issues are addressed in the bill.

SB 298 will amend AS 19. Sec. 19 10 310, to allow for inspection criteria found in the 
Federal Motor Carrier Safety Regulations, as adopted by the Stale of Alaska, to meet the 
Stale’s requirements In discus: 'on with my members and industry representatives, this 
is needed and is good for all, non-'-ommercial and commercial vehicles alike. In addition, 
let me assure you this is not a union versus non-union issue. SB 298 will assist in creating 
a level playing field for all motor carriers. The safer our commercial vehicles are on our 
highways, the sater all of us will be.

In addition to the adoption of the safety criteria, SB 298 will also increase temporary 
registration fees for those out-of-state trucks that wish to operate in Alaska on a temporary 
basis This increase would bring Alaska more in-line with what is charged by other states 
and provinces issuing temporary permits. Revenue generated from this fee will, if 
approved by the legislature, be appropriated to the weigh station operation. Although this 
does not fully address the safety and overall operation requirements of the weigh stations, 
it does help
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KENAI. ALASKA 999 11. PO. BOX JI5U (90/) 2034490 FAX (93/) 203 8030

Dear Sen
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Finally, this bill will eliminate the annual registration of commercial trailers with the Division 
of Motor Vehicles (DMV) and transfer the fee instead to "commercial" power units. 
Although revenue-neutral for DMV, this change will result in a savings of at least 20,000 
transactions annually at DMV, saving at least $100,000 annually. There is also a one-time 
initial registration fee of $10.00 for a trailer or semi-trailer. Should Alaska become a 
member of the International Registration Plan (IRP), a requirement of the plan is that the 
registration be on the power units not the trailers Most of the states in the lower 48 have 
made such a change.

In closing, SB 298 ensures safety on the road for all drivers and passengers using our 
Alaska highway sysiem. It brings fee structures more in-line with other states and will 
establish a registration system that will help bring us into the next century.

Your support in passage of SB 298 is greatly appreciated

Sincerely,

TEAMSTERS LOCAL 959

d
Secretary-T reasurer

/kk
MISC\98C23.Ltr
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W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

C S  F O R  S E N A T E  BILL NO. 304( )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T I E T H  L E G I S L A T U R E  - S E C O N D  SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR DONLEY

A  BILL 

F O R  A N  A C T  E N T I T L E D  

"An Act relating to regulation of highways and motor vehicles; and providing for 

an effective date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. A S  28.05.151 is amended by adding a new subsection to read:

(d) The supreme court, in establishing scheduled amounts of bail under this 

section, and each municipality that establishes or has established a fine schedule under 

this section shall provide that the scheduled amount of bail or fine, as applicable, for 

a motor vehicle or traffic offense that is committed in a highway work zone shall be 

double the amount of the bail or fine for the offense if it had not been committed in 

a highway work zone.

* See. 2. A S  28.35 is amended by adding a new section to read:

Sec. 28.35.165. Operation of vehicle on state highways or vehicular ways 

or areas, (a) A  person operating a motor vehicle on a divided highway with at least 

two traffic lanes on each side may not drive in the far left lane unless the person is

-1- C S S B  304( )
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overtaking another vehicle, the person is making a left turn from the divided highway, 

or traffic or road conditions require driving in the left lane.

(b) A  person who violates this section is subject to a fine of up to $50.

* Sec. 3. A S  28.40 is amended by adding a new section to read:

Sec. 28.40.070. Fines for offenses committed within highway work zones 

doubled. Whenever a person violates a provision of this title or a regulation adopted 

under the authority of this title within a highway work zone, notwithstanding the 

amount of the fine or the maximum fine set under this title, the fine, or maximum fine, 

is double the amount provided in this title.

* Sec. 4. A S  28.40.100(a) is amended by adding a new paragraph to read:

(25) "highway work zone" means an area identified by advance signing 

where road construction, repair, or maintenance work is being done on or adjacent to 

a highway, whether or not work is actually being done at that time.

* Sec. 5. This Act takes effect June 30, 1999.

CSSB 304( ) -2-
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To

Senate Transportation Committee 

StatP ! PRislaf.urp

~he Honorable Jerry Ward, Chrn. FAX 465-3766

Subject; S3 No. 3C- , "An Act relating to regulation of highways ..."

AGC o* Alaska, a 6 C O  renter organization serving and representing 

the construction industry in Alaska supports SB 304.

Our rain interest is contained in Section 1.

Traffic safety within construction 1 inits on a highway construction 

project is of great rcrrorn to the owner, contractor and the workers. 

_re legal responsibilities aKe sonetirres obscure and the liability of 

t'c various parties in many instances not clearly defined, tnfcrcerer. 

efforts are socradic and regulations ignored by tne travelling oub’ic. 

As a consequence the accident rates in construction 2cnes is too nigh. 

Several States nave used thp "doubling of fines" as a successful reens 

to bring the traffic participants into compliance. Consequently tne 

statistics indicate a safer work environment. Contractors acvice the 

public through signing about the doubling of fines and in most cases 

achieve a significant recuction in speed and careless operations.

he era confident that imle.Tentation of these provisions wit* benefit 

all Alaskans.

S i n c e r e ! v .

^ r*>rtr r
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Senator Dave Donley
A L A S K A  S T A T E  L E G I S L A T U R E

M E M O R A N D U M

To: Senator Jerry W a r d

Chair, Senate Transportation Committee

From: Senator Dave Donley

Re: Hearing Request for Senate Bill 304 " A n  Act relating to regulation

of highways and motor vehicles."

Date: February 17,1998

I respectfully request you schedule Senate Bill 304 - "An Act relating to 

regulation of highways and motor vehicles" for a committee hearing at your 

earliest convenience.

Senate Bill 304 imposes stricter penalties on those w h o  commit traffic offenses in 

highway work zones. It creates an infraction for persons driving in the left hand 

lane for reasons other than dense traffic conditions, for purposes of overtaking &  

passing another vehicle, or making a left turn. This legislation also doubles the 

fine of a traffic offense if the offense occurred in a highway work zone.

If you have any questions or need additional information please call myself or 

James Armstrong of m y  staff at 465-3892.

DD/jjn

January-May: STATE CAPITOL • JUNEAU, AK • 99801-1182 • (907) 465-3892 • FAX: (907) 465-6595 
Junc-Dcccmbcr: 716 W. 4TH A V E .« STE. 430»ANCHORAGE, AK « 99501 »(907) 258-8181 » FAX: (907) 258-1648

MEMBER: Senate Finance Committee • Legislative Budget & Audit Committee
• Senate Community & Regional A ffairs Committee

| PmAicoJ in I Irime]



Senator Dave Donley
A L A S K A  S T A T E  L E G I S L A T U R E

Sponsor Statement 
for

Senate Bill 304

Senate Bill 304 would double the fines for moving traffic violations in construction zones 
in an effort to protect highway construction workers. If passed, Alaska would join 26 
other states which have increased sanctions for motorists who recklessly endanger the 
safety of roadway workers.

Work zone accidents and deaths have increased due to motorists speeding in highway 
construction zones. In 1994, work zone fatalities in the United States climbed to an all- 
time high when 833 people were killed. Senate Bill 304 imposes stiffer fines on motorists 
who disregard speeding laws in construction.

Senate Bill 304 amends A S  28.15.221 relating to the driver’s “point” system and its 
application. The “point” system is used to identify habitually reckless or negligent drivers 
and habitual or frequent violators of traffic laws. Under this system drivers are assessed 
“points" when convicted of a traffic violation. SB 304 adds the following exemption to the 
list of violations in which points are not assessed on a driver’s record. Drivers who exceed 
the 55 mile per hour speed limit would not be assessed “points” if;

a) the violation occurred on a divided highway; and
b) the vehicle was not exceeding 65 miles per hour; and
c) the driver was not driving recklessly or negligently.

Senate Bill 304 would also exempt the assessment of points for those traffic citations not 
issued by a state or city police officer. In both cases tickets could still be issued and fines 
assessed.

Additionally Senate Bill 304 adds a provision stating that drivers operating a motor vehicle 
on a divided highway may not drive in the far left lane unless;

a) the person is overtaking another vehicle; or
b) the person is making a left turn from the divided highway; or
c) dense traffic conditions require driving in the left lane.

Encouraging drivers to stay to the right will improve traffic flow and increase the efficiency 
of divided highways.

DD/jja

January-May: STATE CAPITOL • JUNEAU, AK • 99801-1182 • (907) 465-3892 • FAX: (907) 465-6595 
Junc-Dccember: 716 W. 4TH A V E .» STE. 430 • ANCHORAGE, AK • 99501 • (907) 258-8181 « FAX: (907) 258-1648

MEMBER: Senate Finance Committee • Legislative Budget & Audit Committee 
• Senate Community & Regional A ffairs Committee

| hxxiuced in I Inmc |
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Summary Table of Special Sanctions for Exceeding the 
Speed L im it in E ither a Construction or School Zone

1 s 
T

A
1 T  

E

Sanctions for Speeding in a 
Construction Zone

Sanctions for Speeding 
in a j 

School Zone 1

A K

Six (6) points are j
assessed on a person's 
record for exceeding the 
speed limit in school | 
zone. j

1st offense: Jail - 1 to 10 
days/fine - S25 to $100 1 
2nd offense /within 1 1

A R

year): Jail - 5 to 25 | 
days/fine - $50 to $250
Subsequent offense
(within 1 year): Jail -25 J 
days to 6 months/fine - 
$250 to $1,000 1
3rd offense /within 1 i 
year): License 
suspension for I year.

L' \

r  c °j
If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

4 C T }
If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

J f l '
If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

If a speeding offense J 
occurs in a construction 
zone, the designed fine 
is double the usual | 
amount. i

G A Jail - not more than 12 months/fine - S100 to S2,000

1L
There is a minimum fine of S150.

There is a minimum fine 1 
of$150.

( H A  ’ 
1

The fine is double the amount in the fine schedule.

( I k s ' The fine is double the usual amount.

A'KYj
[f a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

(J MI A fine is double that prescribed by law. 

'--------- -

Imprisonment for not 1 
more than 90 days and a 
fine that is double that j 
5rescribcd by law (i.e., 
not >$200).

surcharge is assessed |

hUp://w w w .o h s . Jhwa.dot.gov/speed/sanction.htin 0 1 / 2 9 / 9 8
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0
M h

A  surcharge is assessed which equals the fine. However, 
the surcharge cannot be <$25.

which equals the fine. | 
However, the surcharge 
cannot be <$25.

0
M S

For exceeding the posted speed limit in a "highway work 
zone," there is a fine of no more than $250.

U
M O

For speeding in a construction zone, a person is assessed 
an additional fine of $35.

1?
;/M T

j If a speeding offense occurs in a construction zone, the 
' designed fine is double the usual amount.

V
( N E

If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

If a speeding offense | 
occurs in a school j 
crossing zone, the 
designed fine is double 
the usual amount.

•1? ( 
V

0

3

There is an additional sanction which is equal to the 
original sanction imposed for exceeding such limit. 
Imprisonment sanctions for the original and additional 
sanctions must run consecutively. However, the 
combined sanctions cannot exceed 6 months of 
imprisonment, $1,000 or 120 hours of community 
service.

V  '
NJJ The fine is double the usual amount.

Exceeding the speed limit 10 MPH: Fine -$60 to 5100.
Exceeding the speed limit >10 M P H  but <30MPH: Jail -

0

Not more than 30 days/fine -5100 to $120.
Exceeding the speed limit >30MPH:Jail - not more than

N Y 30 days/fine - $240 to $400
For a 2nd offense (within 18 months) for any of the above 
offenses, the fine is increased by $100.
7or a subsequent offense (within 18 months) for any of 
the above offenses, the fine is increased by $250.

0
N C There is a mandatory $100 fine.

There is a mandatory 
$25 fine and 3 points j 
are assessed against a 
person's driving record.

0
N D

Fee schedule for exceeding the speed limit by 1 to 10 
M P H  - $40.
Fee schedule for exceeding the speed limit by >10 M P H  - 
$40 plus $1 for each M P H  over 10 MPH.

v  (.
O H

If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

If a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

Exceeding the speed ! 
limit in a school zone - | 
$35 plus $2 for every 
M P H  in excess of 5 
MPH.

■V
s d )

[fa speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

http ://www.ohs.fhwa.dot.gov/speed/sanction.h tin 01/29/98
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®  0
For speeding in a construction zone, a person is subject to 
a fine from S2S0 (mandatory) to $500.

0
T N

The following points have been assigned for speeding in 
a constmction zone: Speeding violations where the 
vehicle's speed was not noted on the citation - 3 points; 
exceeding the speed limit 1 through 5 M P H  -2 points; 
exceeding the speed limit 6 through 15 M P H  - 6 points; 
exceeding the speed limit 16 through 35 M P H  - 7 points; 
and, exceeding the speed limit by 36 or more M P H  - 8 
points.

The following points have been assigned for speeding in 
a construction zone by a comrnerical vehicle: Speeding 
violations where the vehicle's speed was not noted on the 
citation - 4 points; exceeding the speed limit 1 through 5 
M P H  -2 points; and, exceeding the speed limit 6 through 
14 M P H  - 5 points.

1? '
T X )

If a speeding offense occurs in a construction zone, the 
minimum and maximum fines are doubled.

0 V A
The fine for exceeding the speed limit in a construction 
zone is not more than $250.

The fine for exceeding 
the speed limit in a 
school crossing zone is 
not more than $250.

W A

There is a mandatory 
fine for exceeding the 
speed limit in a school 
zone which is double 
the normal amount.

st or subsequent

W V

offense: Fine - SI00 to 
$500
Subsequent offense
(within 2 years): Jail - 
not more than 6 
months.

V 3
f a speeding offense occurs in a construction zone, the 
designed fine is double the usual amount.

1st offense: Fine - S40 
to S3 00
Subsequent offense: 
Fine - S80 to $600.

http://wwvv.ohs.fhwa.dot.gov/specd/sanction.htm 01/29/98
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SUMMARY TABLE OF SPECIAL SANCTIONS FOR EXCEEDING THE 

SPEED LIMIT IN EITHER A CONSTRUCTION OR SCHOOL ZONE

s
T
A
r
E

SANCTIONS FOR SPEEDING IN A CONSTRUCTION ZONE SANCTIONS FOR SPEEDING IN A SCH

&

Six (6) points are assessed on a person’s record for exce 
school zone.

1st offense’ Jail-1 to 10 days jail/fine-S25 to SIOO

A R 2nd offense fwithin 1 year): Jail-5 to 25 davs/finc-S501 
(within 1 year): Jail-25 days to 6 months/fine-$250 to S

3rd otfense (within 1 year): License suspension for I ve

9 ( S

I f  a speeding offense occurs in a construction zone, the designed fine is double the 
usual amount. -------------------------

1 ) ( 3

I f  a speeding offense occurs in a consiniciion zone, the designed fine is double the 
usual amount. --------------------

I f  a speeding offense occurs in a school zone, the design 
usual amount

0
GA Jail-not more than 12 months/finc-SlOO to S2.000

0 IL There is a minimum fine ofSlSO. There is a minimum fine of SI 50.

t?

I f  a speeding offense occurs in a construction zone, the designed fine is double the 
usual amount.

M l Jail-not more than 90 days/fine-not more than $100

0 M O For speeding in a construction zone, a person is assessed an additional fine of S35.

( S

I f  a speeding offense occuts in a construction zone, the designed fine is double the 
usual amount

Exceeding the speed limit 10 MPH: Finc-$60 toSlOO

c

N Y

Exceeding the speed limit >10 M i’l l  but <30 MPH: Jail-Not more than 30 
days/fine-J120 to S100

Exceeding the speed limit >30 MPH: Jail-Not more than 30 days/finc-240 to $400

For n 2nd offense (within 18 months) for any o f the above offenses, the fine is 
increase by $100'.

For a stibscuucnt offense (within 18 months) lor any of the above offenses, the fine 
is increase by $250.

h t t p : / / w Y v v v . n h t s a . d o t . g o v / p c o p l c / i n j u r y / e n f o r c c / s t s p d l a w / s i i m m a r y . h t m  01/29/98
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9  9

NO

Fee schedule for exceeding the speed limit by I to 10 MPH-S40

Fee schedule for exceeding the speed limit by >10 MPII-S40 plus $1 for each M i’l l  
over 10 M i’l l

f o y I f  n speeding offense occurs in a construction zone, the designed fine is double the 
usual amount. _______________

I f  a speeding offense occurs in a construction zone, the designed fine is double die 
usual amount. .---------------------

Exceeding die speed limit in a school zonc-$35 plus $2 
o f 5 MPH

0 I f  a speeding offense occurs in a construction zone, the designed fine is double the 
usual amount. > —

TN
For speeding in a construction zone, a person is subject to a fine o f from S250 to 
$500. I f  the offense occurred while operating a commercial vehicle, 2 to 5 points arc 
added to the person's driving record

VA The fine for exceeding the speed limit in a construction zone is not more than $250

W V

Subsequent olfcnsc (within 2 years): Jail-not more than 

1st nr subsequent offense Fine-SIOO to S500

g I f  a speeding offense occurs in a construction zone, the designed fine is double the 
usual amount -------------------

1 st offense. Fine-S40 to S300 

Subsequent offense. Fine-$80 to S600

http://\v\v\v.nhtsa.dot.gov/peopW injury/enforce/stspd law/summ ary.h trn 01/29/98
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W ork Zone Safety Legislation
iin wtmrr sM h u rm im u m  111 1 m — m B d za a g a a a M a a g g r a — — g g m n — aaaaB B g— w um

W O R K  Z O N E  S A F E T Y  L E G I S L A T I O N  GIVES W O R K E R S  A D D E D  P R O T E C T I O N

"All it takes is one careless motorist and in the blink of an eye, many lives can be tragically changed 
forever"... These were the words of T a m m y  Malone, widow of WSDOT/Northwest Region engineer 
Michael D. Malone, as she testified in support of work zone safety measures before the Senate 
Transportation Committee on January 18, 1994. Her husband, Mike Malone, was killed after being 
struck by a drunk driver last June while working on Interstate 5 in Seattle.

Also testifying was Pat Forinash who was struck by a driver going 65 m p h  through a work zone in 
Seattle in August, 1993. He experienced first hand how current safety measures have failed to protect 
workers from drivers who show blatant disregard for other people's well being, or from drivers who 
are under the influence of alcohol or other substances or both. "Highway workers no longer wonder 
whether or not they will be injured by a driver or their passengers. Rather w e  wonder when and how 
badly," said Forinash.

As a result of the increasing numbers of work zone accidents, a new law was enacted by the 
Legislature in 1994 aimed at protecting highway workers. The two major provisions of the law are 
doubled fines for speeding in work zones and provisions for citing persons who drive negligently in 
work zones for endangerment of roadway workers.

Statewide, traffic collision reports indicate 17,297 incidents were reported within construction work 
zones from January 1, 1991 to June 30, 1996. These incidents included 12,184 injuries and 69 
fatalities.

W S D O T ’s Work Zone Safety Task Force convened in September 1993 to study the problem. They 
found that drivers speeding through work zones created a substantial risk of injury or death to 
flaggers and other construction crew workers within highway work zones.

This new protective legislation, combined with the task force's 27 other recommendations, will 
ultimately lead to safer work zones and fewer injuries and deaths for W S D O T  personnel. Task force 
recommendations call for increased and improved worker protection, operating procedures, worker 
and contractor training and incident reporting.

Some of those improvements will come through the use of innovative work ’w  safety devices, such 
as water-filled barriers, truck-mounted attenuators and movable barriers. Other changes m e m  
making workers’ clothing more visible, using more law enforcement vehicles at work sites, and 
closely monitoring traffic control operations to make sure unncedcd barrels and signs are removed.
A n  added emphasis on safety in the work zone is also being provided for employees at district safety 
meetings.

Another major part of the work zone safety program is the Washington "Give ’em  a Drake" public 
education campaign. Entering into its fifth year, the campaign will focus on developing a 
"partnering" agreement with the traveling public. Busboards, media packets, radio mid television

http://www.wsdot.wa.gov7rcgions/eastern/safeleg.htm 01/29/98
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#  ®
public service announcements will be used to develop driver appreciation for what goes on in a 
construction work zone from a safety standpoint. In return, the department will keep the public 
informed of work, while minimizing delays by using various techniques to expedite work.

As construction and maintenance activities gear up, we can all do our part to raise awareness of safety 
in the work zones. Talk to your neighbors and friends. Write a letter to the editor. Let them know we 
are out there doing an important job and that we matter. If you have a good idea for spreading the 
word that you want to share, contact the Eastern Region Public Information Office at (509)324-6015 
or Headquarters Communications in Olympia at (360)705-7075.

(This story was written by Ann Briggs of the W S D O T  Olympic Region Communications Office.)

W S D O T  Eastern R eg io n  W o rk  Z one  Sa fe ty Facts Page 2 o f  2

Washington State Department of Transportation/Eastern Region 
2714 N. Mayfair St.
Spokane, W A  99207 
(509)324-6000
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F O R  IM M E D IA T E  R E L E A S E , June 17,1997

S p e e d i n g  in w o r k  z o n e s  b e c o m e s  costlier with p a s s a g e  of n e w  

state l a w

(Austin, Texas) —  Motorists who blatantly disregard construction laws will have to 
ante up more m oney for their transgressions. Under House Pill 301, which passed 
this last legislative session, fines will double for speeding in construction zones or 
ignoring warning signs. That means that motorists who don't obey posted 
construction warning signs could pay as much as $400 for the offense. And for 
highway construction workers, the news couldn't have come at a better time, say 
officials with the Texas Department of Transportation (TxDOT).

"Summer is probably our busiest time since a lot of our roadway construction and 
maintenance is done in the warmer, drier months. That's also the time more 
Texans are on the roadways traveling. Each year between May and August, on- 
the-job accidents and injuries at TxD O T increase significantly. HB 981 is just one 
more tool we can use to better our workers' chances of being safe on the 
roadway," said Bill Burnett, executive director for TxD O T. Burnett and Rep. Clyde 
Alexander were on hand in Athens today for the first unveiling in the state of a 
new work zone warning sign that will be posted in construction work zones. Rep. 
Alexander, as chairman of the House Transportation Committee, authored the 
legislation.

Instead of the usual "Observe Warning Signs" that motorists typically see in 
construction zones, the new 3 feet by 6 feet "Traffic Fines Double" sign will greet 
drivers as they enter work zones. The signs, which bear the typical construction 
orange and black, are strikingly different from most construction signs. They, 
according to Rep. Alexander, carry more punch.

"Call it friendly caution from the state to speeders: you've been warned. The next 
time you speed in a construction zone or ignore a construction warning, it's going 
to cost you," said Rep. Alexander.

Although the signs were unveiled today, enforcement won't begin until January, 
the effective date of the legislation. The early posting of the signs, Burnett said, 
are simple reminders to the public of the importance of the law.

In 1995, tl.ere were 3,337 work-zone accidents in Texas, claiming the lives of 112 
Texans. More than 19 percent of those accidents were caused by drivers either 
speeding or driving too fast for conditions.

"Everyday our workers put their lives on the line to m ake Texas roads better, to 
help Texans get to their destinations. All we want in return is to work in a safe 
environment. W e  don't think that's asking too much," Burnett said.

For more information, call Randall Dillard, (512)463-9896.

T x D O T  Phone Numbers
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#  Texas Department of Transportation

Give Us a Brake!
Slow down and save a life.
Meet Homer. He’s your typical kind of guy. He's your neighbor, your 
friend, your relative. Every day Homer puts on his flashy orange 
vest, hard hat and steel-toed boots to protect himself from the 
dangers he faces at work. Homer is a highway worker. Orange signs, 
flashing yellow warning lights and winding lanes mark the area that 
Homer calls his "office." Construction work zones are perceived by 
motorists as inconvenient, but for highway workers like Homer, they 
are a way of life. Highway workers know how to make construction 
work zones safe for motorists and themselves, but Homer needs your 
help.

Slow down and save a life.
Work zones are designed to keep travelers and workers safe on Texas 
roads. When motorists fail to obey traffic signs in work zones, both 
highway workers and motorists can lose.

Slow down and save a life.
Imagine going to work each morning knowing you are putting your 
life on the line. In 1994, 89 fatal work-zone accidents occurred on 
Texas highways. The increasing rate of work-zone accidents has cost 
hundreds of Texas highway workers and motorists their lives.

So d r ive  smart - slow down and save a life.
Highway workers put their lives on the line to improve roads that make your trip safer, faster and 
more enjoyable. They join Homer in his plea for motorists to slow down and save a life: Give Us A  
B R A K E !

Don't speed.
Observe orange work-zone warning signs calling for reduced speed. Eighteen percent of work-zone 
accidents are caused by motorists driving too fast for conditions.

Keep a safe distance from the vehicle in front o f you.
Most accidents in work zones involve rear-end collision.

Stay a lert.
Keep your eves peeled for orange work-zone traffic signs. Pay attention to daggers in orange vests 
directing traffic.

http://www.dot.sta tc.tx.us/ tdotncvvs/advisory/givbrake.htm 01/29/98
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Be patient.
Traffic delays in work zones are unavoidable as improvements are made to Texas roads. Patience can 
prevent accidents.

Highway work-zone accident facts
• High speed causes 18 percent of accidents
• Most accidents occur in July
• Most accidents occur on a Friday
• Most accidents occur between 5 and 6 p.m.

For information about work zone safety, contact the T x D O T  office nearest you.

[T x D O T  Phone N umbers]

http ://www .dot.s ta tc .tx .us/ tdom ows/advisory/g ivbrakc.h tm 0 1 / 2 9 / 9 8
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F I S C A L  N O T E

STATE O F  ALASKA BILL NO. SB 314
1998 LEGISLATIVE SESSION
Revision D a t e ___________________________ Dept. Affected_____________DOT&PF
Title Municipal Feeder Vessel Authorities BRU Statewide Programs

______________________________________________ Component Office of the Commissioner
Sponsor Torgerson, Pearce
Requester S TRA Component Serial No. 530

E xp en d itu re s/R even ue s (Thousands o f Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 2.0 0.0 0.0 0.0 0.0 0.0
Contractual 18.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 20.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0------------
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 20.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
Other (Specify Type) 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL 20.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost: 0.0
POSITIONS
Full-time 0 0 0 0 0 0
Part-time 0 0 0 0 0 0
Temporary 0 0 0 0 0 0
ANALYSIS: (A tta c h  a  s e p a r a t a  p a g e  if  n o c o s s a r y )

Prepared by 
Division
Approved by 
Agency

Dennis Poshard, Special Assistant
Comgais^ioners OffiyQ , 

department of Transportation and I
Commissioner

Phone
Date_
Date

465-3900
3/10/98
3/10/90

of Transportation and Public Facilities
P R E P A R E R  TO  PROV IDE ALL D ISTR IBUTION  C O P IE S  TO G O V ER N O R 'S  LEGISLATIVE O FF IC E

For furthor distribution information, call tho Governor's Legislative Office
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Fiscal N o t e  A n a l y s i s  

S B  3 1 4

March 9, 1998

"An A c t relating to the Alaska m arine h ighway system  and to munic ipa l feeder vessel
authorities."

Analysis:

There are two sections in this bill tha t would cause increased expenditures for the 
D epartm ent.

Section 3 permits feeder vessel authorities to use state ferry term inal facilities. The 
Department would generate regulations regarding the use o f  such facilities. The cost for 
deve lop ing these regulations is es timated to be $20,000. This is m ade  up o f  public notice 
advertis ing expenses ($12,000), D epartm en t o f  L aw  expenses ($3,000), travel costs to 
ho ld  public Hearings ($2,000), and miscellaneous expenses such as teleconferencing and 
p rin ting ($3,000). I t is anticipated ex isting s ta ff w ill carry out the regu la tion process, so 
no  personal services costs arc included.

Section 4 creates the feeder vessel authority grant fund. The D epa r tm en t would  need  to 
establish a system  o f  prioritization and monitoring o f  these grants. Until there are a 
su ff ic ien t number o f  authorities established to compete  fo r this g ran t funding, the costs to 
the D epartm en t for p rovid ing this serv ice wou ld  be m inimal. I f  the num be r o f  authorities 
substantia lly increases in future years, the cost o f  adm inistering these grants could 
become significant.

P a g e  2  o f 2



f l f a s t i a  S t a t e

Committee Membership MSSaT'AK^gen6' 226Senate Finance I I (9oVj 2 8 3 - 2 6 9 0Senate Resources fax 2 8 3 -9 2 6 7

Senate Rules sessionAddress:Legislative Budget & Audit statecapitoi: Room 514
Juneau, AK 9 9 8 0 1 -1 1 8 2

S e n a t o r  J o  f m  T o r g e r s o n  V S i v f

MEMORANDUM

DATE: March 4, 1998
TO: Senator Jerry Ward, Chair Senate Transportation Committee
FROM: Senator John Torgersô ^̂ ^̂ '̂'
RE: SB 314 - Municipal Feeder Vessel Authorities
I would appreciate your scheduling a hearing on this bill before the Senate Transportation Committee as soon as is possible.
Attached is a sponsor statement and a sectional analysis for the bill.
Thank you for your time and attention to this matter.

S B  314  S(TRA ): H rq R qst: 3 /4 /98 : rnj
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j % i s k a  S t a t e

Committee Membership 
Senate Finance Senate Resources 
Senate Rules
Legislative Budget & Audit

M S  Main St. Loop; Ste. 2 2 6  
Kenai. AK 9 9 6 1 1  

(9 0 7 )  2 8 3 -2 6 9 0  
fax 2 8 3 -9 2 6 7

S e n a t o r  J o h n  ‘T o r g e r s o n

State Capitol: Room 51 4 
Juneau, AK 9 9 8 0 1 -1 1 8 2  

( 9 0 7 ) 4 6 5 -2 8 2 8  

fax 4 6 5 -4 7 7 9

S B  3 1 4  - M u n i c i p a l  F e e d e r  V e s s e l  A u t h o r i t y  

S p o n s o r  S t a t e m e n t

This legislation authorizes and creates a feeder vessel authority grant fund in the 
Department of Transportation, to help the municipal governments acquire, construct, or 
maintain ferry facilities or ferries that are owned by the municipality. It also authorizes 
the department to grant funds for feasibility studies to determine if the routes selected 
will be beneficial to that municipality.

For years, the Department of Transportation has conducted southeast transportation 
plans to try and determine what plan would best serve the residents of southeast 
Alaska. Their plans always include increasing ferry service to all the communities, 
more reliable service and always call for the operation of day boats or feeder vessels. 
They have determined that feeder vessels would meet those goals, plus would cost 
less to operate.

Because of the departments lack of fortitude to adopt it’s own reports, it chooses to 
operate a ferry system that is on the brink of collapse. The system has been 
mismanaged for so long, and the legislature has funded these inefficiencies, that there 
has been no reason for the department to change.

Recently, many communities have voted to create what is called the Inter-island Ferry 
authority, so that they could own and operate their own feeder vessels, with the goal of 
providing better service to their communities. These communities are: Craig, Hollis, 
Thorne Bay. Wrangell, and Petersburg.

This legislation not only recognizes that some communities want to fix the system, but 
authorizes the Department of Transportation to help put these feeder vessel authorities 
together.

The long range plans should provide for increased feeder ferry service by municipal 
operated ferries and the State of Alaska should operate the main system running north 
and south.

S S  SB  314 : S (TRA ): 3 /2 /98: m)
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D is t r ic t  A d d re s s : 
1 4 5 Main S t. Loop; Ste. 2 2 6  

Kenai, A K  9 9 6 1 1  

(9 0 7 )  2 8 3 -2 6 9 0  

fax 2 8 3 -9 2 6 7

S g s s lo n A d d re a s ;
S ta te  Capitol: Room  5 1 4  

Juneau, AK 9 9 8 0 1 -1 1 8 2  

(9 0 7 )  4 6 5 -2 8 2 8  
fax 4 6 5 -4 7 7 9

SB  314 M un ic ip a l F e e d e r  V e s s e l  A u th o r i t ie s  
S e c t io n a l A n a ly s i s

Section 1. Amends existing statute to include a new section regarding municipal feeder vessel authorities.
Section 2. Amends existing statute to include a new section to authorize contracts between the department and the feeder vessel authorities.
Section 3. Amends existing statute to require the department to allow new authorities to use the department’s ferry terminal facilities.
Section 4. Amends AS 29.35 by adding a new article on these municipal feeder vessel authorities. The new language:a. provides a mechanism for establishing an authorityb. provides a mechanism for dissolution of an authorityc. describes the powers of an authorityd. describes the liability of an authoritye. provides for the administration of an authorityf. establishes a feeder vessel authority grant fund

SA SB 314 S(TRA): 3/6/98: mj

y ĵ c is k a  S t a t e  L e g i s l a t u r e

Committee Membership 
Senate Finance 
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Senate Rules
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STATE OF ALASKA 

1998 LEGISLATIVE SESSION

Revision Dato:

• FISCAL NOTE

DepL Alfocled:

«

Rovenue

BILL NO: SB 352

Title: Airport Revenue Bonds BRU: Revonuo Operations

Component: Troasury

Sponsor. (S) TRA

Roquostor: (S) TRA COMPONENT SERIAL NO. 121

Expenditures/Revenues: (Thousands ol Dollars)

OPERATING EXPENDITURES FY99 FYOO FY01 FY02 FY03 FY04

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

DEBT SERVICE 6,183.2 15,689.4 15,687.5 15,689.7

TOTAL OPERATING 0.0 0.0 6,183.2 15,689.4 15,687.5 15,689.7

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands ol Dollars]

1002 Federal Receipts

1003 GF Match 

100-1 GF

1001 CBRF

Inlerna'ional Airports Revenue Fund 

Olher

6,183.2 15,689.4 15,687.5 15,689.7

TOTAL 0.0 0.0 6,183.2 15,689.4 15,687.5 15,689.7

EstLTiata of any current yearcost S 

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page II necessary)

Tho bill autnorizes the Stato Bond Committee lo issue an additional $179.0 million ol revonuo bonds to expand (he Anchorage International Airport. Tito 
debt service on these bonds will bo funded from Iho International Airport Revenue Fund.

See attached debt service analysis for low, mid, and high rales. This fiscal noto utilizes Iho high interest rale o l 7% with a 25 year term. Using tho high 
interest rate cslimatcd^ebt service is approximately $15.7 million. 

a*wja\

Prepared by 
Division:
Approvod by Cotnmissktnoi: 
Agency:

Devon Mitchell Phone: 465-3403
Troasury
Wilson L Condon W i f e

Date: April 13.1998

Revonuo
Dato: April 13.1093

PREPARER TO PROVIOE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For further distribution information call Dm Governor's Legislative Office

Pago 1 ot 13
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Prepared by Hudson AIPF, LLC
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DOND DEBT SERVICE

Anchorage Internationa) Airport 
Fiscal Note Scenario tor Dcpanmentof Revenue

Period
Ending

Febtuaiy 6, 1998 Insured Ratej 
S I79 MM Bond Issue Principal Amount Assumption

Principal Coupon Interest Debt Service
Annual 

Debt Service

10/01/1998
04/01/1999
06/30/1999
10/01/1999
04/01/2000
06/30/2000
10/01/2000
04/01/2001
06/30/2001

4.353.876.50

4.353.876.50 
4JS3.876.50

4.353.876.50
4.353.876.50

4.353.876.50

4.353.876.50
4.353.876.50

4.353.876.50 
4,353,87650

4,353,876.50

8.707.753.00

8.707.753.00
10/01/2001
04/01/2002
06/30/2002

4,490,000 3.950% 4,353,876.50
4,765,199.00

8,843,876.50
4,265,199.00

13,109,075.50
10/01/2002
04/01/2003
06/30/2003

4,670.000 4.040% 4.265.199.00
4.170.865.00

8.935.199.00
4.170.865.00

I. .106,06-1.00
10/01/2003
04/01/2004
06/30/2004

4,865,000 4.100% 4,170.865.00
4,071,132.50

9.035,865.00
4,071,132.50

13,106,997.50
10/01/2004
04/01/2003
06/30/2005

5,070,000 4.15034 4,071,132.50
3.965,930.00

9.141,132.50
3,965,930.00

13,107,062.50
10/01/2005
04/01/2006
06/3C.7006

5.285,000 4.200% 3.965.930.00
3.854.945.00

9.250.930.00
3.854.945.00

13,105,875.00
10A31/2006
04/01/2007
06/30/2007

5,515,000 4750% 3,854,945.00
3.737,751.25

9.369.945.00 
3.737,751 25

13,107,696.25
10/01/2007
04/01/2008
06/30/2008

5,755,000 4.30074 3,737,751.25
3,6)4,0)8.75

9.492,751.25
1,614,018.75

13,106,770.00
10/01/2008 
04/01/2009 
06/30/2009

6,010,000 4.400% 3.614.018.75
3.481.798.75

9.624.018.75
3.481.798.75

13,105,817.50
10/017009
04/01/2010
06/30/2010

6,300,000 4.900% 3.481.798.75
3.327.448.75

9.781.798.75
3.327.448.75

13,109,247 50
10/01/2010 
04/01/2011 
06/30/20 U

6,615,000 4.90074 3,127,448.75 
3.165,381.25

9,942,448.75
3 .165J81JJ

13,107,830.00
10/01/2011
04/01/2012
06/30/7.012

6,945,000 4.900% 3.165,381.25
2,995,228.75

10,110,18125
2,995.228.75

•.3,105,610.00
10/01/2012
04/01/201)
0 6 / 3 0 / 2 0 1 3

7,295,OCO 4.900% 2,995,728.75
2,816,501,25

10,290,228.75 
2,816,501 75

13,106,730.00
10/01/2013 
04/01/2014 
06/30/2014

7,665,000 4.90074 2,816.501 25 
2,628,708,75

10,481,501.25
2.628,708.75

13,110,21000
10/01/2014
04/01/2015

8,055,000 5.100% 2,628,708 75 
2,423,306.25

1 0 , 6 8 J . 7 0 S  75  

7,421.306.25

02
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Period

87 HUDSON A IP F PAGE

BOND DEDT SERVICE

Anchorape Intern ctkmnl Airport 
fiscal Note Scenario for Department o f  Revenue 

February 6, 1998 Insured Rales 
S179 MM Bond Issue Principal Amount Assumpoon

Annual
Ending Principal Coupon Interest Debt Service Debt Service

06/30/2015 13,107,015.00
10/01/2015 8,480,000 5.100% 2.423,306.25 10,903,306.25
04/01/2016 2,207,066.25 2,207,06625
06/30/2016 13,110,372.50
10/01/20)6 8,920,000 5.100% 2.207.066.25

1.979.606.25
11,127,066.25

04/01/2017 1,979,60625
06/30/2017 13,106,672.50
10/01/2017 9,390,000 5.100% 1,979,606.25 11,369,606.25
04/01/2018 1,740,161.25 1,740,16125
06/30/2018 13,109,767.50
10/01/2018 9,880,000 5.100% 1,740,161.25 11,620,161.25
04/01/20t9 1,488,221.25 1,48822125
06/30/2019 13,108,382.50
10/01/2019 10,400,000 5.150% 1,488,22125 11,888,22125
04/01/2020 1,220,42125 1220,421.25
06/30/2020 13,108,642.50
10/01/2020 10.950.000 5.150% 1,220,421.25 12,170,421.25
01/01/2021 938,458.75 938,458.75
06/30/2021 13,108,880.00
10/01/2021 11.530,000 5.150% 938.458.75 12,468,458.75
04/01/2022 641,561.25 641,56125
06/30/2022 13,110.020.00
10/01/2022 12,135,000 5.150% 641,561.25 12,776,561.25
0-1/01/2023 329,085.00 329,085.00
06/30/2023 13,105,64 6 2 5
10/01/2023 12,780,000 5.150% 329,085.00 13,109,085.00

03
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Prepared by Hudson AIPF, LLC

NET DEBT SERVICE

Anchorage International Airport 
Fiscal Mote Scenario for Depnitmcnt o f  Revenue 

February 6, 1998 Insured Rales 
£179 MM Bond Issue Principal Amount Assumption

Period Total Capitalized Net
Ending Debt Service Interest Fund Debt Service

06/30/1999 4,333,876.50 4,353,876.50
06/30/2000 8,707,753.00 8,707,753.00
06/30/2001 8,707,753.00 4,353.876.50 4353,87650
06/30/2002 (3,109,075.50 13,109.075.50
06/30/2003 13,106,064.00 13,106,064.00
06/30/2004 13,106,997.S0 13,106,997.50
06/30/2003 13,107,062.30 13,107,062.50
06/30/2006 13,105,875.00 13,105,875.00
06/30/2007 13,107,696.25 13,107,696.25
06/30/2008 13.106,770.00 13,106,770.00
06/30/2009 13,105,817.50 13.10S.817.50
06/30/2010 13,109,247.50 13,109,247.50
06/30/2011 13,107,830.00 13,107,830.00
06/30/2012 13,105,610.00 13,105.610.00
06/30/2013 13,106,730.00 13,106,730.00
06/30/2014 13,110.210.00 13, 110310.00
06/30/2015 13,107,015.00 13,107,015.00
06/30/2016 13,110,372.50 13.110,372.50
06/30/2017 13,106,672.50 13,106,672.50
06/30/20)8 13,109,767.50 13.109.767.50

13.108382.5006/30/2019 13,108,382.50
06/30/2020 13,108,642.50 13,108,642.50
06/30/2021 13,108,880.00 13,108,880.00
06/30/2022 13,110,020.00 13,110,020.00
06/30/2023 13,105,646.23 13,105,646.25
06/30/2024 13,109.085.00 13,109,085.00

323,248,852.00 17,415,506.00 305,833,346.00

0 2 / 2 0 / 1 9 9 8  I S :  3 9  2 1 2 3 ^ ^  )7 09
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Prepared by Hudson AIPF, LLC

BOND SUMMARY STATISTICS

Anchorage Lntemntkme! Airport 
Fiscal Note Scenario for Dqranment o f Revenue 

February 6, 1998 Insured Rates 
S179 MM Bond Issue Principal Amount Assumption

Doted Date 10/01/1998
Deliveiy Date 10/01/1998
Last Maturity 10/01/2023

Arbitrage Yield 5.106200%
True Interest Cost (TIC) 5.106200%
Net interest Cost (NIC) 5.007224%
All-In TIC 5.252774%
Average Coupon 5.007224%

Average Life (years) 16.094
Duration o f Issue (years) 10.6)3

Par Amount 179,000,000.00
Bond Proceeds 179,000,000.00
Total Inletest 144,248,852.00
Net Interest 144,248,852.00
Total Debt Service 323,248,852.00
Maximum Annual Debt Service 13,110.372.50
Average Annual Debt Service 12,929,954.08

Underwriter's Fees (per S1000)
Average Takedown
Other Fee

Total Underwriter's Discount

Did Price 100.000000

Bond Component
Per

Value Price
Average
Coupon

Average
Life

Serial Bonds 41.660,000.00 100.000 4.232% 6.719
T am  Bonds 34,820,000.00 100.000 4.900% 13.098
Term 2 44,72S,000.00 100.000 5.100% 18.102
Term3 57,795.000.00 100.000 5.150% 23.103

Paged
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BOND DEBT SERVICE

Anchorage International ALport 
Fiscal Note Scenario for Department o f Revenue 

Febmary 6,1998 Insured Rates plus 100 basis point cushion 
S179 MM Bond Issue Principol Amount Assumption

AmnnJ
Ending Principal Coupon Interest Debt Service Debt Service

10/01/1998 
04/01/J 999 
06/30/1999 
10/01/1999 
04/01/2000 
06/30/2000 
10/01/2000 
04/01/2001 
06/30/2001

5.269.088.75

5.269.088.75
5.269.088.75

5.269.088.75
5.269.088.75

5.269.088.75

5.269.038.75
5.269.088.75

5.269.088.75
5.269.088.75

5,269,088.75

10.538.177.50

10.538.177.50
10/01/2001
04/01/2002
06/30/2002

3.930.000 4.950% 5,269,088."
5,171,821.25

9,199,088.75 
5,17), 821.25

14,370,910.00
10/01/2002
04/01/2003
06/30/2003

4,130.000 5.050% 5,171,821.25
5,067,538.75

9.301,821.25 
5,067,538.75

14,369,360,00
10/01/2003
04/01/2004
06/30/2004

4,345,000 5.100% 5,067,538.75
4,956,741.25

9,412,538,75 
4,956,74 U 5

14,369,280.00
10/01/2004
04/01/2005
06/30/2005

4,575,000 5.150% 4,956,741.25
4,838,935.00

9,531,741.25
4,838,935.00

14,370,676.25
10/01/2005
04/01/2006
06/30/2006

4,820,000 5.200% 4.838.935.00
4.713.615.00

9.658.935.00
4.713.615.00

14,372,550.00
10/01/2006
04/01/2007
06/30/2007

5,075,000 5.250% 4,713,615.00
4,580,396.25

9,788,615.00
4,580,396.25

14,369,011.25
10/01/2007
04/01/2008
06/30/2008

5,350.000 5.300% 4.580.396.25
4.438.621.25

9.930.396.25
4.438.621.25

14,369,017.50
10/01/2008
04/01/2009
06/30/2009

5,645,000 5.400% 1,43 8,62 1.25 
4,286,206.25

10.083.621.25
4.286.206.25

14,369,827.50
10/01/2009
01/01/2010
06/30/2010

5,975,000 5.900% 4,286,206.25
4,109,943.75

10,261,206.25
4,109,943.75

14,371,150.00
10/01/2010
04/01/2011
06/30/2011

6,335,000 5.900% 4,109,943.75
3,923,061.25

10,444,943.75
3,923,061.25

14,368,005.00
10/01/2011
04/01/2012
06/30/2012

6,720,000 5.900% 3.923.061.25
3.724.821.25

10.643.061.25
3.724.821.25

14167,88210
10/01/2012
04/01/2013
06/30/2013

7,130,000 5.900% 3.724.821.25
3.514.486.25

10,854,821.25
3,514,486.25

14,369,30/10
10/01/2013
04/01/2014
06/30/2014

7.565,000 5.900% 3,514,48625
3.291,318.75

11,079,486.25
3,291,318.75

14,370.805.00
10/01/20K
04/01/2015

8,030,000 6.100% 3.291.316.75
3.046.403.75

11,321,318.75
3,046,403.75
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Period

BOND DEBT SERVICE

Anchorage International Airport 
Fiscal Mote Scenario for Department of Revenue 

February 6, 1998 Insured Rales plus 100 basis point cushion 
SI 79 MM Bond Issue Principal Amount Assumption

Annual
Ending Principal Coupon Interest Debt Service Debt Service

06/30/2015 14,367,722.50
10/01/2015
04/01/2016
06/30/2016

8,540,000 6.100% 3.046.403.75
2.785.933.75

11,586,403.75
2.785,933.75

14,372,337.50
10/01/2016
04/01/2017
06/30/2017

9,075,000 G.100% 2,785,933.75
2,509,146.25

11,860,933.75 
2.509,146J2S

14,370,080.00
10/01/2017
04/01/2018
06/30/2018

9,645,000 6.100% 2,509,146.25
2,214,973.75

12,154,146.25
2^14,973.75

14,369,120.00
10/01/2018
04/0J/2019
06/30/2019

10,250,000 6.100% 2.214.973.75
1.902.348.75

12.464,973.75
1,902,34875

14,367,322.50
10/01/2019
04/01/2020
06/30/2020

10,900,000 6.150% 1.902.348.75
1.567.173.75

12,802,348.75
1,567,173.75

14,369,522.50
10/01/2020
04/01/2021
06/30/2021

11,590.000 6.150% 1,567,173.75 
1,210,781.25

13,157,173.75
1,210,78125

14,367,955.00
10/01/2021
04/01/2022
06/30/2022

12,325,000 6.150% 1.210,781.25
831,787.50

13,535,781.25
831,787.50

14^67,568.75
10/01/2022
04/01/2023
06/30/2023

13,110,000 6.150% 831,787.50
428,655.00

13,941,787.50
428,655.00

14,370,442.50
10/01/2023
06/30/2024

13,940,000 6.150% 428,655.00 14,368,655.00
14,368,655.00

179,000,000 177,843,952.50 356,843,952.50
r  j g ~ -  —  —r

356,843,952.50
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NET DEBT SERVICE

Anchorage International Airport 
Fiscal Note Scenario for Department of Revenue 

February 6,1998 Insured Rates plus 100 basis point cushion 
S179 MM Bond Issue Principal Amount Assumption

Period Total Capitalized Net
Ending Debt Service Interest Fbnd Debt Service

06/30/1999 5,269,088.75 5,269,088.75
06/30/2000 10,538,177.50 10,538,177.50
06/30/2001 10,538,177.50 5,269,088.75 5,269,088.75
06/30/2002 14,370,910.00 14,370,910,00
06/30/2003 14,369,360.00 14,369,360.00
06/30/2004 14,369,280.00 14,369,280.00
06/30/2005 14,370,676.25 14,370,676.25
06/30/2006 14,372,550.00 

14,369,011.25
14,372.550.00

06/30/2007 14,369,011J25
06/30/2008 14,369,017.50 14,369,01730
06/30/2009 14,369,827.50 14,369,82730
06/30/2010 14,371,150.00 14^71,150.00
06/30/2011 14,368,005.00 14,368,005.00
06/30/2012 14,367,882.50 14,367,882.50
06/30/2013 14,369,307.50 14,369,307.50
06/30/2014 14,370,805.00 14,370,805.00
06/30/2015 14,367,722.50 14,367,72X50
06/30/2016 14,372.337.50 14,372,337.50
06/30/2017 14,370,080.00 14,370,080.00
06/30/2018 14,369,120.00 14,369,120.00
06/30/2019 14,367,322.50 14,367,32230
06/30/2020 14,369,522.50 14.369,522.50
06/30/2021 14,367,955.00 14,367,955.00
06/30/2022 14.367,568.75 14,367,568.75
06/30/2023 14,370,442,50 14,370,442.50

14,368,655.0006/30/2024 14,368,655.00

356,843,952.50
--------------- — ------——

21,076,355.00 335,767,59730
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BOND SUMMARY STATISTICS

Anchorage International Airport 
Fiscal Note Scenario for Department of Revenue 

February 6,1998 Insured Rotes plus 100 bask point cushion 
SI 79 MM Bond Issue Principal Amount Assumption

Dated Date 10/01/1998
Delivery Date 10/01/1998
Lest Maturity 10/01/2023

Arbitrage Yield 6.137115%
True Interest Cost (TIC) 6.137115%
Net Interest Cost (NIC) 6.019253%
All-In TIC 6.292908%
Average Coupon 6.019253%

Average Ufe (y*11*5) 16.506
Duration of ISarcOeara) 10.038

Par Amount 179.000.000.00
179.000.000.00Bond Proceeds

Total Interest 177,843,952.50
Net Interest 177.843.952.50

356.843.952.50Total Debt Service
Maximum Annual Debt Service 14,372,550.00
Average Annual Debt Service 14,273,758.10

Underwriter's Fees (per S1000) 
Average T akedovm
Other Fee

Total Underwriter's Discount

BidPria 100.000000

Pur Averego Average
Bond Component Value Price Coupon Life

Serial Bonds 37,870,000.00 100.000 5.236% 6.771
Tam Bonds 33,725,000.00 100.000 5.900% 13.118
Term 2 45,540,000.00 100.000 6.100% 18.122
Tenn3 61,865,000.00 100.000 6.150% 23.123

179,000,000,00 16.506
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Period

BOND DEBT SERVICE

Anchorage International Airport 
Fiscal Note Scenario for Department o f Revenue 

February 6 ,1998 Insured Rales plus 200 basis point cushion 
S179 MM Bond Issue Principal Amount Assumption

Annual
End ing Principal Coupon Interest Debt Service Debt Service

10/01/1998
04/01/1999 6,183,107.50 6,183,107.50
06/30/1999 6.183,107.50
10/01/1999 6,183,107.50 6,183,107.50
04/01/2000 6,183,107.50 6,183,107.50
06/30/2000 12,366,215.00
10/01/2000 6,183,107.50 6,183,107.50
04/01/2001 6,183,107.50 6,183,107.50
06/30/2001 I2.366J215.00
10/01/2001 3,425,000 5.950% 6,183,107.50 9,608,107.50
04/01/2002 6,081,2)3.75 6,081,213.75
06/30/2002 15,689,321.25
10/01/2002 3,635,000 6.050% 6,081,213.75 9,716,213.75
04/01/2003 5,971^55.00 5,971,255.00
06/30/2003 15,687,468.75
10/01/2003 3,865.000 6.100% 5,971,255.00 9,R36,255.00
04/01/2004 5,853,372.50 5,853,372.50
06/30/2004 15,689,627.50
10/01/2004 4,110,000 6.150% 5,853,372.50 9.963,372.50
04/01/2005 5,726,990.00 5,726,990.00
06/30/2005 15,690,362.50
10/01/2005 4,370,000 6.200% 5,726,990.00 10,096,990.00
04/01/2006 5,591,520.00 5,591,520.00
06/30/2006 15,688,510.00
10/01/2006 4,650,000 6,250% 5,591,520.00 10,241,520.00
04/01/2007 5.446.207.50 5,446,207.50
06/30/2007 15,687,727.50
10/01/2007 •,955,000 6.300% 5,446,207.50 10,401,207.50
04/01/2008 5,290,125.00 5,290,125.00
06/30/2008 15,691,332.50
10/01/2008 5.280.000 6.400% 5.290.125.00 10.570,125.00
04/01/2009 5,121,165.00 5,121,165.00
06/30/2009 15,691,290.00
10/01/2009 5,640,000 6.900% 5,121,165.00 10,761,165.00
04/01/2010 4,926,585.00 4.926,58S.00
06/30/2010 15,687,750.00
10/01/2010 6,045,000 6.900% 4,926,585.00 10,971,585.00
01/01/2011 4,718,032.50 4,718,032.50
06/30/2011 15,689,617.50
10/01/2011 6,475,000 6.900% 4,718,032.50 11,193,032.50
04/01/2012 4.494.645.00 4,494,645.00
06/30/2012 13,687.677.50
10/01/2012 6,940,000 6.900% 4,494,645.00 11,434,645.00
04/01/2013 4.255J 15.00 4,255,215.00
06/30/2013 15.689,860.00
10/01/20 J 3 7,435,000 6.900V* 4,255,215.00 11.690,215.00
04/01/2014 3,998,707.50 3,998,707.50
06/30/2.014 15,688,922.50
10/01/2014 7,975,000 7 .1 0 0 % 3 ,9 9 8 ,7 0 7 .5 0 11,973,707.30
04/01/2015 3,715,595.00 3,715,595.00
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Period

BOND DEBT SERVICE

Anchorage International Airport 
Fiscal Note Scenario for Deportment of Revenue 

February 6,1998 Insured Rates plus 200 basis point cushion 
S179 MM Bond hsuc Principal Amount Assumption

Annual
Ending Principal Coupon Interest Debt Service Debt Service

06/30/2015 15,689,302.50
10/01/2015
04/01/2016
06/30/2016

8,560,000 7.100% 3.715.595.00
3.411.715.00

12,275,595.00
3,411,715.00

15,687,310.00
10/01/2016
04/01/2017
06/30/2017

9,195.000 7.100% 3,411,715.00
3,085^92.50

12,606,715.00
3,085292.50

15,692,00750
10/01/2017
04/01/2018
06/30/2018

9,870,000 7.100% 3.085.292.50
2.734.907.50

12.955,292.50
2,734,90750

15,690,200.00
10/01/2018
04/01/2019
06/30/2019

10,595,000 7.100% 2,734,907.50
2,358,785.00

13,329,90750
2258,785.00

15,688,69250
10/01/2019
04/01/2020
06/30/2020

11,380,000 7.150% 2.358.785.00
1.951.950.00

13,738,785.00
1,951,950.00

15,690,735.00
10/01/2020
04/01/2021
06/30/2021

12,220,000 7.150% 1.951.950.00
1.515.085.00

14.171,950.00 
1.515,085.00

15,687,035.00
10/01/2021
04/01/2022
06/30/2022

13,130,000 7.150% 1,515,085.00
1,045,687.50

14,645,085.00
1,045,68750

15,690,772.50
lU/01/2022
04/01/2023
06/30/2023

14,100,000 7.150% 1,045/87.50
541,612.50

15,145,687.50
541,6)2.50

15,687200.00
J 0/01/2023 
06/30/2024

15,150,000 7.150% 541,612.50 15,691,612.50
15,691,612.50

179,000,000 212,760,972.50 391,769,972.50 391,769,97250
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NET DEBT SERVICE

Anchorage Internaiionod Airport 
Fiscal Nole Scenario for Deportment of Revenue 

February 6, 1998 Insured Rates plus 200 basis point cushion 
J 179 MM Bond Issue Princijxd Amount Assurnjnion

Period Total Capitalized Net
Coding Debt Service Interest Fund Debt Scrv/ce

06/30/1999 6,183,107.50 6,183.10750
06/30/2000 12,366,215.00 12,366515.00
06/30/2001 12566,215.00 6,183,107.50 6,183,10750
06/30/2002 15,689,321.25 15,689,321.25
06/30/2003 15,687,468.75

15,689,627.50
15,687,468.75

06/30/2004 15,689,62750
06/30/2005 15,690562.50 15,690,36250
06/30/2006 15,688,510.00 15,688,510.00
06/30/2007 15,687,72750 15,687.72750
06/30/2008 15,691,332.50

15,691590.00
15,691,332.50

06/30/2009 15,691590.00
06/30/2010 15,687,750.00 15,687,750.00
06/30/2011 15,689,617.50 15,689,61750
06/30/2012 15.687.677.50 15,687,67750
06/30/2013 15,689,860.00 15.689.860.00
06/30/2014 15,688,922.50 15,688,92250
06/30/2015 15,689,302.50 15,689,302.50

15,687510.0006/30/2016 15,687,310.00
06/30/2017 15,692,007.50 15,692,007.50
06/30/2018 15,690,200.00 15,690,200.00
06/30/2019 15,688,69250 15,688,697.50
06/30/2020 15,690,735.00 15,690,735.00
06/30/2021 15,687,035 00 15,687,035.00
06/30/2022 15.690,772.50 15,690,772.50
06/30/2023 15,687500.00 15,687,300.00
06/30/2024 15,691,612.50 15.691,61250

391.769,97250 24,732,430.00 367,037,542.50

1 2
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BOND SUMMARY STATISTICS

Anchorage Interootiono) Airport 
Fiscal Note Scenario for Department of Revenue 

February 6,1998 Insured Rales plus 200 bnsis point cushion 
$179 MM Bond Issue Principal Amount Assumption

Dated Date 10/01/1998
Delivery Dole 10/01/1998
Last Maturity 10/0J/2023

Arbitrage Yield 7.170652%
True Interest Cost (TIC) 7.170652%
Net Interest Cost (NIC) 7.030360%
AMlTIC 7.336204%
Average Coupon 7.030360%

Average Life (yews) 16.908
Duration of Issue (years) 9.497

ParAtnouot 179,000,000.00
Bond Proceeds 179,000,000.00
Total Interest 212,769,972.50
Net Interest 212,769,972.50
Total Debt Service 391,769,972.50
Maximum Annua! Debt Service 15,692,007.50
Average Annual Debt Service

Underwriter's Fees (per S1000) 
AverageTakedown 
Other Fee

15,670.798.90

Total Underwriter's Discount

Bid Price 100.000000

Bond Component
far

Value Price
Average
Coupon

Average
Life

Serial Bonds 34,290.000.00 100.000 6.238% 6.824
Term Bonds 32,535,000.00 100.000 6.900% 13.138
Term 2 46,195.000.00 100.000 7.100% 18.142
Term 3 65,980,000.00 100.000 7.150% 23.143

179.000.000.00 16.908

Pago 4
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S B  3 5 2  -  A i r p o r t  R e v e n u e  B o n d s

“Expansion  o f  the Anchorage International A irport is absolutely necessary i f  w e are to 
keep  pace with increasing numbers o f  visitors to Alaska, as well as accommodate and 
a ttract new  air carriers. Anchorage serves as a  m ajo r hub for not only all o f  A laska, but 
for international and domestic travel as well.”

“At least 10% o f  the Anchorage workforce is airline related; from the actual airline and 
a irport employees to providers o f  services such as fuel and gas delivery, food and 
beverages, ground transportation, tourism, postal and parcel delivery, etc.”

“The Department o f  Transportation has gone on record as making a comm itmen t to hire 
A laskan  contractors whenever possible during the life o f  this project. This is the single 
largest public works project ever undertaken by the State and will represent a  significant 
n um ber o f  jo b s  for A laskans.”

“The expansion o f  the Anchorage International Airport is a top priority o f  the 
Munic ipality  o f  Anchorage as well as the State o f  A laska .”



Phone: 907-258-8188 
Fax: 907-258-8727

Inierim:
716 West 4"1 Avo . Suite 520 Anchorage. 
AK 99501

Phone: 907-465-3879 
Fax: 907-465-2069
Toll Free: 1-888-269-3879

Session:
State Capitol Bhlg.. Suite 416 

Juneau. AK 99801

Representative
J o h n  J. C o w d e r y

March 25. 1993
The Honorable Bill Williams, Chairman 

House Transportation Committee 
424 Capitol Building 
Juneau. Alaska 99SG1

The Honorable Gene Therriault, Co-Chairman 
The Honorable Mark Hanley, Co-Chairman 

House Finance Committee 
415 Capitol Building 
Juneau, Alaska 99801

Dear Mr. Chairman:
RE: CSHB 432 (1T&T): “An act relating to international airport revenue bonds...”.
1 am pleased to forward to you the collateral record materials on CSHB 432 for 
consideration by your committee. The House Special Committee on International Trade 
and Tourism held five separate hearings, totaling 8 hours with testimony from 20 
witnesses. The preponderance of testimony was in favor of the project.

CSHB 432 increases authorization for the state to sell revenue bonds from the present 
level of SI00.825,000 to a new level of S2S0.000.000. The additional increment of 
S I79.175,000 will be used to construct improvements at Anchorage International Airport 
(AIA). The increased bonding authority is only one component of the financing for this 
project. Another component includes approximately S26 million in federal highway funds 
forcurbside and access road improvements. Still another component includes FAA 
funding of approximately $25 million. The total, all in, project cost is estimated to be 
S230 million. This bill, however, is about only the S 179.2 million portion relating to 
revenue bonds to he guaranteed by the International Airport Revenue Fund (IARF).

The difference between the original version of I IB 432 and CSHB 432 is one 
amendment, which is the new Section 2 of the CS. It requires DOT/PF to submit an



advance fiscal year spending plan to the Legislature by January 11,1 each year of the 
project.

In the course of our extensive hearings, the IT&T Committee amassed a great amount of 
paperwork in connection with HB 432. In order to facilitate your committee’s further 
consideration of the bill. I ’ve prepared three volumes of binders containing a copy of 
every document submitted to my committee during this hearing process. Each document 
is tabbed with a number. A Master Index to the tabbed documents is in the front of each 
volume.

I would highlight the following items that may assist you:
• A contact sheet of witnesses and state officials is in Volume I!, Section VI. 

Tab B.
• A bibliography of all documents and reports prepared by DOT/PF and their 

consultants is located in Volume I, Section II, Tab B at Attachment #4.
• The unabridged Plan of Finance is located at Section II. Tab Q.
• The Letter of Intent (LOI) for FA A funding is located at Section II. Tab R.
• A summary of key points that deserve further elucidation is included as the 

last section of this letter.
I hope that by presenting the information in this way that it will assist your committee to 
identify issues that have been adequately covered and other issues that still need 
legislative perusal.

There are 25 signatories to the Airport Airline Operating Agreement. The Agreement 
requires that two thirds of the members must vote against a project to disapprove it. 
Approval takes a one third vote. Abstentions count as a yes vote. The signatories voted 
13 Yes and 12 No. The yes votes comprise 605T- of the revenue generated at AIA.
Strictly among domestic carriers, the support was stronger. Domestic carriers comprising 
S99f of AIA's revenue voted yes.

C S H B  4 3 2  ( I T & T )  T r a n sm i t t a l  L e t t e r
C h a i rm a n  W i l l i a m s ,  C o -C h a i rm a n  T h e r r i a u l t .  C o -C h a i rm a n  H a n le y
P a g e  2


