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- K H A S K A  N A T I O N A L  G U A R D  A T O U T H  C O R P S  

C h a l l e N G e  P r o g r a m

Y O U T H  C O R P S  - Y O U T H  C O R R E C T I O N S  

C O S T  C O M P A R I S O N

M a n y  o f  those a c c e p t e d  into the C h a l l e N G e  P r o g r a m  h a d  

b e e n  in trouble w i t h  l a w  e n f o r c e m e n t  authorities and, 

a c c o r d i n g  to Y o u t h  C o r r e c t i o n s  officials, w e r e  h e a d e d  for 

m o r e  trouble a n d  incarc e r a t i o n  at o n e  o f  A l a s k a ’s Y o u t h  

C o r r e c t i o n s  Facilities.

A c c o r d i n g  to statistics p r o v i d e d  b y  the Division of F a m i l y  

a n d  Y o u t h  Services, fit costs b e t w e e n  S 1 5 1 . 0 0  p e r - d a y  a n d  

S 3 8 1 . 0 0  p e r - d a y  to h o u s e  a  juvenile o f f e n d e r  in A l a s k a .  U s i n g  

these figures it costs b e t w e e n  5 5 5 , 1 1 5  a n d  5 1 3 9 , 0 6 5  p e r  y e a r  to 

k e e p  a juvenile o f f e n d e r  in o n e  of A l a s k a ’s facilities.

T h e  a v e r a g e  length o f  stay for a n  o f f e n d e r  is 13.5 

m o n t h s ,  for a n  a v e r a g e  cost o f  5 6 1 , 9 1 0  p e r  stay.

T h e  a v e r a g e  cost for a  Y o u t h  C o r p s  s t u d e n t  is a b o u t  

515,000, n o t  including the 5 2 , 2 0 0  stipend for g r a d u a t e s .

Eightv-five p e r c e n t  o f  Y o u t h  C o r p s  C h a l l e N G e  P r o g r a m  

g r a d u a t e s  a r e  successful a n d  n o t  in either the Y o u t h  o r  A d u l t  

C o r r e c t i o n s’ systems.

A s  of A u g u s t  9 , 1 9 9 6 ,  the Y o u t h  C o r p s  h a s  g r a d u a t e d  2 7 5  

students.



A L A S K A  N A T I O N A L  G U A R D  Y O U T H  C O R P S  

C h a l l e N G e  P r o g r a m

Y O U T H  C O R P S  - A D U L T  C O R R E C T I O N S  

C O S T  C O M P A R I S O N

A c c o r d i n g  to the A l a s k a  D e p a r t m e n t  o f  Corrections, the 

a n n u a l  cost of h o u s i n g  a p r i s o n e r  for o n e  y e a r  r a n g e s  f r o m  a 

l o w  of 529,718.30, to a h i g h  o f  5 5 3 , 2 5 7 . 1 5  U s i n g  these figures, 

the a v e r a g e  a n n u a l  cost o f  h o u s i n g  a r ,:s o n e r  in A l a s k a  is 

538,919.95.

T h o s e  a c c e p t e d  as students in the Y o u t h  C o r p s ’ 

C h a l l e N G e  P r o g r a m  a r e  statistically destined to b e c o m e  the 

a d u l t  p r i s o n e r s  o r  w e l f a r e  recipients of the future. 8 2 %  of 

those in p r i s o n  t o d a y  h a v e  n o t  c o m p l e t e d  a h i g h  school 

p r o g r a m .

U s i n g  the Y o u t h  C o r p s  g r a d u a t e  success rate of 8 5 % ,  w e  

c a n  estimate that w e  c u r r e n t l v  h a v e  r e t u r n e d  at least 2 3 3  

g r a d u a t e s  (of o u r  2 7 5  total) to society w h o  will n o t  b e c o m e  a n  

a d u l t  corrections statistic for at least a year. T h i s  e q u a l s  a n  

a n n u a l  g r o s s  cost a v o i d a n c e  of b e t w e e n  5 6 , 9 4 6 , 6 5 2  a n d  

5 1 2 , 4 4 8 , 8 5 8 .

A t  the c u r r e n t  level o f  federal f u n d i n g ,  the C h a l l e N G e  

P r o g r a m  c a n  h e  projected to b e  creating a n  a p p r o x i m a t e  cosf- 

savings o f  b e t w e e n  54.1 million a n d  59.7 million, o r  a n  

a v e r a g e  o f  S6.9 million a n n u a l l y .

T h e s e  cost-savings/cost-avoidance figures increase w i t h  

the g r a d u a t i o n  o f  e a c h  C h a l l e N G e  P r o g r a m  class.
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TO:

FROM :

DATE:

RE:

A L A S K A  S T A T E  L E G I S L A T U R E

SENATOR RANDY PHILLIPS
SENATE DISTRICT L

Memommdjm
Senator Lyda Green, Chair 
Senate Stale Affairs Committee

Senator Randy Phillips

January 2 1 ,  1997

Sponsor Statement for: Senate Joint Resolution No. 7 
Supporting continued funding o f the Alaska National Guard Youth 
Corps Challenge Program

session
State Capitol 

Juneau, AK 99801 
(907) 465-4949 
800-478-4950 
Fax: 465-4979

INTERIM
P.O. Box 142 

Eagle River AK 99577 
(907) 694-4949 
Fax: 694-4948

I introduced Senate Jo int Resolution No. 7 to send a strong message o f support for the National 

Guard Youth Corps ChalleNGe Program to the U. S. Congress. The ChalleNGe Program is  a 17 .5  

month intervention/prevention program for teenagers that arc statistically "at risk " to become 

unemployed welfare recipients and crim inals o f the future. The program co n sists o f two parts, a 22 

week military residential phase at Camp Carroll on Fort Richardson and a 12  month post-residential 

phase. The ChalleNGe Program has shown strong su cce ss with its first four years o f operations, 

85%  o f graduates are in school furthering their education and/or working 12  months after graduation 

from the program.

The ChalleNGe Program has been funded 100% by the federal government sin ce  its inception.

Authorized budgets in thousands:

FY  94 $ 2 ,12 0

FY  95 $ 3 ,12 0 .5

FY 96 $ 3 ,12 0 .5

F Y  97 $ 3 ,12 0 .5

FY  98 request $3 ,12 0 .5  federal and $250.00 state general fund

The funding is  scheduled to end on September 30, 1997. The state has budgeted a portion o f the 

cost o f continuing this program and I believe that it is  important to let Congress know that the 

program is  supported by die Alaska Stale Legislature.
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A L A S K A  S T A T E  L E G I S L A T U R E

SENATO R RANDY PH ILL IPS
SENATE DISTRICT L

SESS.IOJ j
State Capitol 

Juneau, AK 99801 
(907) 465-4949 
800-478-4950 
Fax: 465-4979

INTERIM
P.O. Box 142

Eagle River AK 99577 
(907) 694-4949 
Fax: 694-4948

A l a s k a  N a t i o n a l  G u a r d  

Y o u t h  C o r p s  C h a l l e n g e  P r o g r a m

Information Paper

T h e  N e e d
• 82% o f long-term prison inmates do not have a high school diploma or G ED
• 80% o f dropouts report using drugs regularly
• 88%  of female dropouts under age 30 who are heads o f households live in poverty
• Dropouts are increasing; in 1992-93 there were 1802, for 1996-97 the number w ill be over 3000
• Counting dropouts, expelled, and those that attend high school for 4 years but do not graduate, 

the number w ill be over 4000 for 1996-97
• Dropouts require 35%  more social serv ices than high school graduates or G ED  holders
• Unemployment rates for high school dropouts are more than twice those for high school 

graduates or G ED  holders
• The lifetime lost earnings from Alaska's 1991 -92 dropouLs is  over $500 m illion
• For basic sk ills  training
• For alternate sources o f secondary education

O n e  S o lu tio n  (the Y o u t h  C orp s)
17 .5  month intervention/prevention program for teenagers that are statistically "at risk" to be 
unemployed welfare recipients and crim inals o f the future 
• 22 week military residential phase at Camp Carroll on Fort Richardson

12 month post-residential phase
• Cost is  $ 17 ,50 0  per student (including the post-residential stipend)
• 85%> o f graduates are in school furthering their education and/or working 12  months al ter 

graduation

B e n e fits  to the  S tate
• Juvenile/Adult crime is  reduced
• Illegal drug use is  reduced
• Social sew ice s co sts are reduced (welfare reform)
• Adult co irections co sts arc reduced. Adult prisoners cost between $30,000 and $55,000 per year
• Juvenile corrections costs are reduced. Juvenile offenders cost between $55,000 and $ 139,000 

per year. The average length of stay for a juvenile offender is  13 .5 months, with an average cost 
o f $62,000 per slay

• Lifetime earnings increase for Alaska's Youth Corps graduates (6 cla sses) w ill be over

F u n d in g  a n d  the F u t u r e
• Previous c la sses were funded entirely by federal gram
• U .S. Department of Defense withdrew 10% of existing FY  97 Youth Program funds on January 

13 , 1997
• Pilot Status authority and federal funding expire on September 30. 1997

$91,000,000
Disenfranchised youth become healthy, productive and contributing citizens o f the state and their 
community
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A l a s k a  ibtate l e g i s l a t u r e
* HALFORD

: rS .. " * * '  State Capiiol
S > C n a t C  Juneau, Alaska

_  is- 99801-1182
phone (907' ■465-4958

P.O. Box 670190
Olllciul Business Chugiak, Alaska 99567

Phone(907) 694-9958

600 li. Railroad Avenue 
Wa'iilla, Alaska 99654 
Phone(907)376-4958

S P O N S O R  S T  A  T E M E N T  

S J R  1 4

Supporting fe d e ra l legislation perm itting sta te concealed handgun perm ittees to carry 
concealed handguns in o ther states.

S JR  14  is a resolution which would put Alaska on the record in support o f  H. R . 339, a 

bill currently being considered in the United States House o f  Representatives. T h is federal 

legislation, introduced by Congressman C lif f  Stearns (R-Florida), would provide a national 

standard in accordance with which nonresidents o f  a state may carry certain concealed 

firearms.

In 1994 the Alaska Legislature joined the growing number o f  states which allow residents 
to carry concealed handguns for their personal protection and defense. In 1994 Alaska's 

citizens also o v e r w h e l m i n g l y  approved an amendment to our State Constitution which 

affirmed our individual right to keep and bear arms.

The need and desire for personal protection and defense does not end at the borders o f  the 

state o f  a person's residence. Unfortunately there is only limited reciprocity between the 

states in regard to the legal carry o f  concealed handguns. H. R. 339 would allow 

concealed handgun permittees o f  one state to carry concealed handguns in each o f  the 

other states, regardless o f  whether or not that state has a concealed weapons permit 

program in place.

Even though one might presume that the 2nd Amendment to the B ill o f  R ights would 

apply uniformly in all 50 states, a taw abiding citizen faces a labyrinth o f  often confusing 

laws and regulations. I I .  R . 339 would help remedy this situation.

T h is  legislation is supported bv the National R ifle Association o f  America, a grass roots 

organization which boasts 25.000 Alaskans among its membership.



} I.

N a t i o n a l  R i f l e A s s o c i a t i o n  o f  A m e r i c a
iKHnTDTE FOB LEGISLATIVE ACTION 

S55 Capitol M all, Suite 465 
Sacramento, CA 96814 

(916) 446-9455

February 5 .19 9 7

Senator R ick Halford 
Alaska State Legislature 
State Capitol (M S 3100) 
Juneau, A K  9 9 80 1-1182

Dear Senator Halford,

On behalf o f  the over 25,000 members o f  the National R ifle  Association o f America (NRA) who 
reside in the State o f Alaska, T commend your recognition o f the importance o f  H .R . 339, 
currently pending in the 1 05th Congress, Let me take this opportunity to put the full support o f  
the N R A  membership behind your effort to pass S JR  14  through the Alaska State Legislature so 
the weight o f  your legislature can, in  turn, be put behind H.R. 339,

H .R , 339 provides that concealed weapon permits issued to law-abiding citizens ir. one state 
would be recognized and valid while the holder o f the permit is  traveling through any other state. 
Ju st as valid drivers licenses alio ' motorists to travel interstate, so  should concealed weapon 
permits allow law-abiding citizens to provide a moans for defense o f themselves and their 
families when they travel interstate.

There arc currently fifteen states which provide some level o f  “reciprocity”  for the recognition o f 
concealed weapon permits issued by jurisdictions in other states. T h is patchwork approach to 
providing reciprocity generates confusion and uncertainty with respect to the varying laws. 
Additionally, it obviously treats law-abiding citizens from different jurisd ictions very 
inequitably.

Thirty states currently have laws providing for the issuance o f  concealed weapon permits on a 
non-discretionary and non-discriminatory basis. Although concerns have typically been raised 
when these concealed weapon permit laws were proposed, generally that there would be 
increased violence and more firearm accidents, these predictions have not come to pass.
Empirical evidence from every state which has given law-abiding citizens the legal ability to 
carry a means o f  3clf-protection has proven what you and wc already knew: responsible law- 
abiding firearm owners are not a criminal threat and can be trusted!
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SJR 14

Page 2

Law-abiding citizens have shown, in Alaska and the other 29 states with fair and equitable right- 
to-carry laws, that they can handle the responsibility that goes along with carrying a firearm for 
self-defense. It i s  lime for a national law which recognizes law-abiding citizens’ right to bear 
arms for self-protection.

The N RA, again, offers strong support for S JR  14 .

Sincerely,

Brian Judy v U 
Alaska State Liaison





A L A S K A  S T A T E  L E G I S L A T U R E

Interim:
<>00 East Kailro.u.1 Avenue 
Wasilla, Alaska (.“*(>54 
1907) 3"6-33"0 
l‘‘07) 376-315" Fax

Session 
Stale Capitol 

Iwneao, Alaska 99801-1182 
(‘.'07) 465-6600 

Fax (907) 465-3805

S E N A T O R  L Y D A  G R E E N

SENATE D IS T R IC T  N

S P O N S O R  S T A T E M E N T

S en a te  J o in t  R esolution 18

" A  r e s o l u t i o n  p r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  t o  

g u a r a n t e e  t h e  p e r m a n e n t  f u n d  d i v i d e n d ,  t o  p r o v i d e  f o r  i n f l a t i o n - p r o o f i n g ,  a n d  t o  r e q u i r e  

a  v o t e  o f  t h e  p e o p l e  b e f o r e  s p e n d i n g  u n d i s t r i b u t e d  i n c o m e  f r o m  t h e  e a r n i n g s  r e s e r v e  o f  

t h e  p e r m a n e n t  f u n d ;  a n d  r e l a t i n g  t o  t h e  p e r m a n e n t  f u n d .  ”

Under the constitution (Art. IX, Sec .IS) all net income from the Permanent 
Fund is deposited in the genera! fund and available for appropriation. 
How ever, the Legislature, by statute, has created an earnings reserve account 
to hold this net income from  which dividends and inflation-proofing are 
paid. Whatever funds are left over in the earnings reserve after inflation- 

proofing and paying dividends are called “ undistributed incom e.”

The legislature by simple majority vote, with the support o f  the Governor, 
could cap, reduce or eliminate dividends, reduce or eliminate inflation 
proofing, and spend every penny Permanent Fund earning s on government. 
S JR  18 will take the existing formulas for dividends and inflation-proofing 
and require that the people, not just the legislature, approve any changes.

Form er Governor Jay  Ham m ond, former Fairbanks legislator D ick Randolf, 
form er Ketchikan legislator Oral Freeman and prominent Fairbanks 
businessman Ralph Seekins jo in  several hundred more who have endorsed 
the effort to require a vote o f  the people before the Legislature reduces 
dividends, inflation-proofing or spends the earnings o f  the Permanent Fund.

I f  adopted, S JR  18 will permanently protect dividends, guarantee inflation- 
proofing and require voter approval for spending undistributed income from 
the Permanent Fund earnings reserve.

Senntoi^Lydci— GruenOlcgis.slnle.nk. ijs
Alexander Creek • Big Lake • Butte • Caswell • Chickaloun • Cluihtna • Finper Lake • Cioose Bay • Matcher Pass • Houston 

knik • Kashwilna • Lake Louise • La?v Mountain ♦ Montana Creel • Winev I ake • Nelchina • Paltrier * Polersville • Point Mackenzie 
Sheep Mountain • Skwenlna • Sunshine • Sutton • Talkeetoa • liotl Lakes • Trapper Creek • Wasilla • Willow
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LEGAL SERVICES

(907) 485-3867 or 403-2450 
FAX (907) 485-2029 
Mail Slop 3101

DIVISION O F  LEG A L  AND R E S E A R C H  S E R V IC E S  
LEG ISLATIVE A FFA IR S  A G E N C Y  

ST A T E  O F  A LA SK A
130 Soward Street, Suite 403 
Junoau, Alaska 90001-2105

June 10 ,19 9 7

SUBJECT; Amendments to the constitution relating to the permanent fund (S JR  
18)

TO: Senator Lyda Green 
Attn: Lorali Meier

F R O M : Tamara Brandt Cook 
Director AW

Here i s  the sectional summary that you requested

See. 1 .  Provides that the resolution shall be known as an amendment to protect the 
permanent fund dividend, to provide for inflation-proofing, nnd to require a vote o f the 
people before spending the undistributed income from the earnings reserve o f the permanent 

fund.

S e c .  2 . Deletes from Article DC, sec, 15  the provision directing that income from the 
permanent fund be deposited in the general fund unless otherwise provided by law.

S e c .  3. Adds new subsections to Article DC, sec. 15 ,
(b) Directs that income from the permanent fund be deposited into the earnings 

reserve account in the fund and invested as the rest o f  the fund is . Income o f the earnings 
reserve account i s  also deposited Into that account.

(c) Identifies net income o f the fund and income available for distribution. At the 
end o f each fiscal year fifty percent o f the income available for distribution shall be 
distributed as dividends to residents. Income disuibuted as dividends i s  not appropriated, 
but money to pay the costs o f  administering the di vidend program may be appropriated from 
the income transferred for dividends.

(d) After income is  transferred for dividends, income is  transferred from the earnings 
reserve account to the principal o f  the permanent fund to offset the effect o f  inflation.

(e) Appropriations may be made from the earnings reserve account to the principal 

o f the permanent fund and for costs o f administering the fund, but appropriations for other 
purposes become effective only i f  approved by voters at a general election.

flee. 4. The amendments w ill be placed before the voters at tbc next general election.

TB C :p l
97-143.plm

SECTIONAL ANALYSIS



Senate President Mike Miller 
Senators of the Alaska Legislature 
State Capitol 
Juneau, Alaska 99801-1182

January 22, 1997

Honorable President Miller and Senators,

Prior to the elections last November a petition pertaining to the Alaska 
Permanent Furd/Dividend circulated the Kenai Peninsula. Eleven pages of 
signatures have been delivered to you with this letter.

It is the hope of we who signed the petition that it may serve as a 
serious reminder of your responsibility to preserve, protect and defend 
the people's account. When we observe you planning ways to tamper with 
the fund or consider capping the dividend, we find it necessary to question 
your priorities and goals.

Equally important is our desire that the petition will prompt you to finish 
the business you began last session, that of passing a bill to END THE 
HOLD HARMLESS*(double subsidy). Over the past too many years our collective 
dividends have been cumulatively reduced by millions of dollars! Just as it 
is wrong to legislate benefits for one group at the expense of another, it 
is likewise wrong to tap the dividend through the back door of special 
appropriation(s ).

May cne Senate resolve to do what is right. Rilfill your pledge to maintain 
the integrity of the permanent fund by restoring its di\ndends to the true 
and fullest amount we are rightfully due.

Thank you for hearing the people. Your reply is respectfully requested.

As one of hundreds concerned I remain sincerely,

Barbara J. Gille 
173 Trumpeter Avenue 
Soldotna, Alaska 99669

enc.: eleven pages(295 signatures) petition 
* Ref. SB 37
cc to Sen. John Torgerson 

Sen. Jerry Ward



Copies to: u ; * .
Senate Pres. Mike Mil.ler \‘̂>  \^/' U
Sen. John Torgerson

House Speaker Gail. Phillips P F T I T I O N

To: Till* .Senate and House of Representatives of the State of Alaska. Governor Tony 

Knowles and all who would tamper with the “Alaska State Permanent Fund” >o as to 

cap. rednee, or eliminate the Permanent Fund Dividend to the citizens of Alaska.

From: Citizens of the Stale of Alaska

We. the undersigned citizens of the State of Alaska, petition you not to rap, rednee, or 

eliminate the Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order to fund the cost of government from tiie Permanent Fund.
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PETITION

From: Citizens of the State of Alaska

We. the undersigned citizens of the State of Alaska, petition you not to cap, reduce, or 

eliminate the Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order to fund the cost of government from the Permanent Fund.

To: Tin* Senate and House of Representatives of the State of.Alaska, (inventor Tony

Knowles and all who would tamper with the “Alaska Stale Permanent Fund" so as to

ran, rednee, or eliminate the Permanent Fuud Dividcnt to the eiti/.ens of Alaska.
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P E T I T I O N

To: Tin* Senate, and House of Representatives of the State of Alaska. Governor Tony 

Knowles and all who would tamper with the “Alaska State Permanent Fund" so as to 

ran, reduce, nr eliminate the Permanent Fund Dividcnl to the citizens of Alaska.

From: Citizens of the Stale of Alaska

We, tin* undersigned citizens of the Stale of Alaska, petition you not to cap, reduce, or 

eliminate the Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order to fund the cost of government from the Permanent Fund.

N am e (print) a tu re



PETITION

From: Citizens of the Stale of Alaska

We, the undersigned citizens of the State of Alaska, petition you not lo cap, reduce, or 

elimiuale die Permanent Fund Dividend. D o  not tamper with the Permanent Fund in 

order lo fund the cost of government from the Permanent Fluid.

To: Tlu* .Senate and House of Representatives of the State of Alaska, Coveruor Tony

Knowles and all who would tamper with the “Alaska Slate Permanent Fund" so as lo

rap, reduce, or eliminate the Permanent Fund Divident to the citizens of Alaska.
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PETITION

From: Citizens of the Stale of Alaska

We. tin- undersigned citizens of the State of Alaska, petition you not lo rap, rednee, or 

eliminate the Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order lo iimd the cost of government from the Permanent Fund.

To: Tin* Senate and House of Represenlalives of the Stale of Alaska. Coventor Tony

Knowles and all who would tamper with the “'Alaska State Permanent Fund" so as lo

ran, rednee. or eliminate the Permanent Fund Divident to the citizens of Alaska.
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PETITION
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From: Citizens of the Stale of Alaska

We, the undersigned citizens of the State of Alaska, petition you not to cap, reduce, or 

eliminate the Permanent Fund Dividend. D o  not tamper with the Permanent Fund in 

order lo fund the cost of government from the Permanent Fund.

To: Tin* Senale and House of Representatives of die State of Alaska. Coventor Tony

Knowles and all who would tamper with the “Alaska Stale Permanent Fund"* so as lo

cap. rednee, or eliminate the Permanent Fund Dividcnl lo the citizens of Alaska.



PETITION

From: Citizens of the State of Alaska

We, the undersigned citizens of the State of Alaska, petition you not to cap, reduce, or 

eliminate the Permanent Fund Dividend. D o  not tamper with the Permanent Fund in 

order lo fund the cost of government from the Permanent Fund.

To: Tin* Senate and House of Representatives of the Stale of Alaska, (Governor Tony

Knowles and all who would tamper with the “Alaska Stale Permanent Fund" so as lo

rap, rednee. or eliminate the Permanent Fund Dividcnt lo the citizens of Alaska.
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PETITION

From: Citizens of the Stale of Alaska

We. the undersigned citizens of the State of Alaska, petition you not to eap, reduce, or 

eliminate the Permanent Fund Dividend. D o  not tamper with the Permanent Fund ill 

ortier tn fund the cost of government from the Permanent Fund.

To: The .Senate and House of Representatives of the Stale of Alaska. Covernor Tony

Knowles and all who would tamper with the “Alaska Stale Permanent Fund" so as lo

rap, rednee. or eliminate the Permanent Fund Dividcnt to the citizens of Alaska.
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P E T I T I O N

To: The .Senate and House of Representatives of the Stale of Alaska, < inventor Tony 

Knowles and all who would tamper with Iho “Alaska Slate Permanent Fund” so as to 

can, rednee. or eliminate the Permanent Fund Dividcnl lo the citizens of Alaska.

From: Citizens of the Stale of Alaska

We, the undersigned citizens of the Stale of Alaska, petition you not to cap, reduce, or 

eliminate the Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order lo fund the cost of government from the Permanent Fund.
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PETITION

From: Citizens of the State of Alaska

We. the undersigned citizens of the State of Alaska, petition you not lo cap, reduce, or 

eliminate liie Permanent Fund Dividend. D o  not tamper with the Permanent Fund in 

order to fund the cost of government from the Permanent Fund.

To: The Senate and House of Representatives of the Stale of Alaska, Covernnr Tony

Knowles and all who would tamper with the '‘'Alaska Stale Permanent Fund” so as lo

eap. rednee. or eliminate the Permanent Fund Dividcnt to the citizens of Alaska.
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PETITION

From: Citizens of the Stale of Alaska

We, Ihe undersigned citizens of the State of Alaska, petition you not to cap, reduce, or 

eliminate Ihe Permanent Fund Dividend. Do not tamper with the Permanent Fund in 

order to fund the cost of government from the Permanent Fund.

To: The Senate and House of Representatives of the Stale of Alaska, Coventor Tony

Knowles and all who would tamper with the '‘’Alaska Stale Permanent Fund" so as lo

rap, rednee. or eliminate the Permanent Fund Dividcnt lo the citizens of Alaska.
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SENATOR LYDA GREEN

PRINCIPAL OF 

THEPERMAN' T 
FUND

SENATE DISTRICT N
EARNINGS

RESERVE
ACCOUNT

(Undistributed

Income)

AS 37.13.145 

(Change lo Const. 

Basis)

NET INCOME TO 

GENERAL FUND FOR 
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. --

AK CONSTITUTION 

Art. IX, Sec. 15
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Art. IX. Sec 15

"  ■ ' &

INFLATION 
PROOFING DEPOSrTS 

AS 37.13.145

(Change lo Const.

 % m l ______

NET INCOME FROM 

EARNINGS RESERVE 

ACCOUNT 
AS 37.13.140

(Change lo Const. 
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DIVIDENDS 

AS 37.13.140 
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(Change lo Constitution

________ Baste)
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Amendment would 
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ALASKA OIL AND GAS ASSOCIATION SURVEY 
DECEMBER 1996

At the present time, approximately four-oul*of-five Alaskans (78%) report they do DQt feel 

Alaska should begin to use some of the Permanent Fund investment earnings to pay for 

government services...

"Do you personally fool Alaska Is or Is not at the point today 
whoro It should bogln to u$o some of tho oamlnps from 

Permanent Fund Investments to pay for government services?
Unsure

R e ° E i v e o  
h fR  O r  

% < /
i99?

...and this basic frame-of-mind appears lo be strongly entrenched -  among respondents 

who do not feel Alaska should begin to use Permanent Fund earnings at this time, 

approximately four-out-ol-five (79%) say they feel Permanent Fund earnings should never 

be used to pay for government services...

(ASKED OF RESPONDENTS WHO REPORTED THEY DO NOT 
FEEL PERMANENT FUND EARNINGS SHOULD BE USED AT 

THIS TIME -  78%)

QUESTION:

“D o  you think Alaska should ever use earnings from 

Permanent Fund investments to pay for government 

services''

RESPON SE:

0
D i t t m a n  R e s e a r c h  C o r p o r a t i o n
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could Inj locked op more lightly omlcr :i log- 
islnlive proposal llod would Id voices decide 
whether money should he spent from I lie 
stole's nilsavings neeomd.
Sen. I.ydn (Jreen. K-VVasilla, nod Hep. 

Alan Aoslermnii, H-Kodialc, said I hey m e in­
troducing resolutions today calling for an 
amendment to the Ahisltn Constitution re­
quiring a statewide vote whenever lawmak­
ers seek In spend the fluid's earnings.
The proposal also would conslitulioiinlly 

guarantee the dividend paid annually to 
most Alaskans and require that the fund is 
increased each year to keep up with infla­
tion.
The principal of the $20 hillinn rttml, set lip 

2it years ago with excess oil revenues, al­

ready is protected am' cannot he spent with­
out a statewide vote. The resolution would 
ask voters in the I Wit election if they want to 
extend similar protection In a reserve ac­
count that holds Ihe fund's investment prof­
its.
The money from that reserve is used lo 

pad the fund so it keeps pace with inflation 
and also lo pay animal dividends, which last 
year amounted to $1,1.to for almost every 
Alaskan.
The Legislature now could authorize 

spending some or those reserves with a 
simple majority vote, lo recent years, as 
state budgets have tightened, sonic law­
makers have proposed dipping into that 
money to help pay for government ser­
vices, though no serious clfort has been 
made.
(I'rCPll said putting the decision in the

Legislature

■  2 0  Y E A H S  L A T E H :
Slatting out with a more 
$73-1,000, tin* Alaska Per­
manent Fund has become 
an economic behemoth 
with dividends that many 
Alaskans hold dear. D-3

hands of volcrs would reduce the temptation 
lo spend the cash and make it tougher lur Ihe 
Legislature to get at it.
She.said she and Auslermaii surveyed 

Alaska voters and found most wanted a 
greater say in bow the Permanent I'tmd is 
used.
"The main tiling is lo protect the dividend, 

provide for inflation and always go back lo 
llio people lo make the decision on spending 
any of it," Green saitl. "1 was amazed at the 
number of people who thought they already 
had the right to vote before anything is done

with that money."
Critics say leaving the spending up to vot­

ers could tie up money Ihe state might need in 
a financial emergency.
"My view is that Ihe Legislature probably 

lias to have some latitude oil how the earnings 
of Ihe fund are used," said David Hose, for­
mer director of the Permanent Fund. "Their 
intent here seems very noble, but what 
they're really saying is they don't trust them­
selves."
Hob King, spokesman for Gov. Tony 

Knowles, said the governor woidd nm com­
mon! on the proposal until he has reviewed 
the legislation.
Knowles has said he would not favor 

changes to the Permanent Fund without a 
vole of the people.

The constitution can lie amended with a 
two-thirds vole in both the state House and 
Senate, followed by approval by a simple ma­
jority of slate voters.
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The Honorable Lyda Green 
Alaska S ta te  S en a te  
S tate Capitol 
Juneau , AK 99801-1182

Dear Lyda,

I have subm itted the a ttach ed  article to the Anchorage Daily 
News for publication, and  w anted to be su re you h ad  a 
copy.

I'm g lad you 've initiated discussion on the P erm anen t Fund  
dividend program  with your p ropo sed  Constitutional 
Amendment. I believe if it h ad  the Community Dividend 
a ttached  to it, strong support would come from the 
communities, labor, a n d  business.

While I expect to be  out of s ta te  until early May, I look for the 
opportunity to g e t together.

God bless.

S incerely,

Enc.



Why Are We Poor When We've Got So Much Money?

Column by Walter J. Hickel for the Anchorage Daily News 
April 16, 1997 (726 words)

It can happen in a business, a family, or a society:

A big opportunity, like opening Prudhoe Bay, bring:: people together. The result 
is progress, success, wealth. Then the agenda turns, and people concentrate 
more on preserving wealth than expanding it.

They may be rich, but they think poor. When they had nothing to lose, they took 
risks. When they have plenty of.money, they stagnate.

In Alaska, we see this now. We’re not poor, we only think we’re poor.

We have.over $1 billion a year in income from the Permanent Fund, and it's 
growing. Besides inflation-proofing the Fund itself, income is only used to pay a 
dividend to individuals. That may be fine for each of us, but it does very little for 
what we need as a community.

We're so busy counting our money, we're forgetting our needs. Deferred 
maintenance on our roads and schools needs attention now. Virtually every 
politician we send to Juneau takes a pledge to protect the Permanent Fund 
dividend. Fine, but what e lse ?  W e're mihtant about enriching ourselves, but 
we’re timid in strengthening our communities.

The good news is there is enough money. Permanent Fund income continues to 
grow. We can match the individual dividend program with a community dividend 
program, to improve the quality of life in Alaska.

Quality of life isn't money in the bank. It’s what we do with our money. It is 
decent sanitation, clean water, and well-maintained parks, streets, and trails. It is 
schools that work for our kids. It is a University system that helps lead the world 
-  not a place where the roof leaks and classes are cancelled for lack of money.

The Permanent Fund itself should be protected. We shouldn't spend a dime.

But the growing income from the Permanent Fund is an opportunity. We can 
keep the dividend as it is, while building up a dividend to Alaska's communities.
In seven to twelve years, depending on the market, both dividends would be 
equal, and both would grow.



Every person would receive a dividend and the community in which they live 
would receive one for a like amount.

Last year, the individual dividend distributed about $600 million. Think what a 
companion $600 million would do to improve Alaska’s communities.

Anchorage, with 250,000 people, would have $250 million a year to fix the roads, 
build sports facilities, extend trails, promote beautification, clean the streets, and 
maintain what we have. Fairbanks would have $70 million. A village of 1000 
people would know a million dollars is coming every year, and that could provide 
clean water, better sewer systems, or build and maintain a community center. 
Whatever is built, of course, would need to have maintenance costs covered.

The budget for these things was less than $100 million last year, and we're way 
beh’nd in basic, routine maintenance.

Decisions on what to do with the money would be made at the community level. 
The idea is not to give government the means to expand, without accountability. 
Our local governments, closest to the people, are accountable.

Senator Lyda Green has proposed a constitutional amendment to put any 
change to the dividend program, as it is now. before a vote of the people. She is 
brave to get this discussion going. I believe if her amendment included a 
community dividend provision, we could do much more to protec1 the Fund, the 
dividend, and Alaska's community needs also.

We have to face Alaska’s quality of life issue together.

In the 21!! Century, Alaska's competitive edge in world markets will depend on 
quality of life here, our community amenities and basic services like education.

Efficiency in government is a goal we all try to achieve. But there is no vision, no 
hope, no future, no agenda for Alaska if our only ideology, our only philosophy, 
our only cause is to cut the budget and protect the dividend. The goal has to 
continue to be building our communities and our quality of life.

As one who lived here before Prudhoe Bay, I have no interest in turning back the 
clock. We weren't poor -  we just didn't have any money. But we were rich in 
spirit, in hope, in belief that we can make things better.

A community dividend program would bring a rich spirit of hope to even/ city, 
village and town in Alaska. It's time to get started.
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Unfortunately there are some elected officials who would like to get their hands on the 
Permanent Fund and use it to increase state spending. Some examples:

June 1995: Governor Knowles vetoes a $500 million deposit to the Permanent Fund so
that the money can remain in the state General Fund and be available for 
spending. This would cut every dividend $60 in every future year.

October 1995: Governor Knowles endorses a plan to reduce dividends to $900 in 1996, $800 in 
1997, $700 in 1998.

Spring 1996: A Democratic Senator makes a floor speech against fully inflation-proofing the
Permanent Fund and proposes instead using the Permanent Fund 
earnings to increase state employee salaries and benefits.

January 1997: For the second session in a row, Democratic legislators introduce a bill to
divert part of the Permanent Fund's income to a phony “Education Endowment." 
Their goal is to free up money now spent on education to increase spending 
elsewhere. T h e  i m p a c t  w o u l d  b e  c u t s  t o  e a c h  f u t u r e  d i v i d e n d  o f  

h u n d r e d s  o f  d o l l a r s  a n d  r e d u c t i o n  i n  t h e  o v e r a l l  g r o w t h  a n d  v a l u e  

o f  t h e  P e r m a n e n t  F u n d  b y  s e v e r a l  B I L L I O N  d o l l a r s !  The plan would 
not increase spending on education.

Summer 1997: NEA-Alaska, the teacher’s union, announces it will start a petition drive to put the 
Democrats' "Education Endowment1’ proposal on the 1998 election ballot.

Our dividends are discretionary and are not protected the way the Permanent Fund is protected. The 
governor can reduce or eliminate the dividend and spend the money if the legislature approves. As you 
can see from the above - the risk is very real - and the efforts to raid the Permanent 
Fund must be stopped!

YOU CAN HELP. Become a "Friend of the Dividend.” Sign the petition to require a vote of the people 
before the earnings of the Permanent Fund can be spent for anything except dividends and inflation
proofing. Help send a message that our elected officials canfignore.

A -
Sincerely, J J  ) . • - l )

John Lindauer, Chairman 
Friends of’the Dividend 
Box 102483, Anchorage 99510 
(907) 688-3683
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Port Alsworth, Alaska 99653 
March 16, 1997

In response to your inquiry as to my reaction re your community dividend 
program: I commend you for another innovative idea but lament I cannot 
support funding same from permanent fund earnings - at least d i r e c t ly ,  
ind irec tly , however, is another matter.

I would prefer individual dividends continue to grow uninhibitedly from 
P.F. earnings and means be provided to "claw" those dollars back thro 
taxation or increased user fees. For example, your proposed "Employment 
tax" of $100 would have been an ideal way of obtaining a "rebate" from 
dividend checks, while at the same time permitting non-residents to share 
in the satisfaction of knowing they're helping "pay for the price of 
admission". Too bad it got nowhere in the legislature. Perhaps it could be 
tried on again retitled: "The Alaska Community Services Dividend Tax"?

Such a tax coupled to municpal assistance which, in a way, constitutes a 
- mur.iefaHjividend" already in place, could provide ample funding.

I also would be concerned about limiting expenditures of community 
dividends for only non-operating expenses. Too often I’ve seen community 
projects fall apart due to lack of operation and maintenance dollars.

I very much approve of the requirement for "in kind" community 
contributions in order to achieve a sense of responsibility.

I believe v/e agree some means of using P.F. earnings should be devised to 
utililize a few dividend dollars for appropriate state and community 
expenditures. Our approach to achieving this simply differs. You would 
shunt some prospective dividend dollars directly into state or community 
coffers, whereas I’d shoot them all into the individual’s pockets and 
require politicians to obtain them through appropriate, above- board taxes 
and user fees. Our ends are the same; our means but a bit differant.

Best personal regards,

D e a r  W a lly :

Jay



Port Alsworth, Alaska 99654 
March 15, 1997

Bushrat’ings:
• One Way To Protect Dividends

Blessings on tijose Republican legislators proposing virtually enshrining
Permanent fund Dividends in Alaska's Constituion by requiring a-A/ote of

Legislators oppossed to the idea v/ill raise dire warnings of pending 
financial doom should they not be able to lay hands on those dollars in the 
event of y  em e rg en cy .. "Why," warned one Democrat Senator somberly,
"don’t you realize that if those funds are inaccessable to us we might have 
to raise . t a x e s ”?

That spectre alone will cause most legislators to banish that boogeyman 
by driving a stake thro the heart of the proposal as it now stands. >

•

Do I dispute such "fear"? Not at all, o f c o u rse  denying legislators a chance 
to grab prospective dividend dollars for government spending might 
compell them to either make further budget reductions or increase taxes. 
Those are precisely the reasons why we sh ou ld  sweep those doilars off 
the legislative smorgasborg.

* ' ••
Unfortunately, however, while opponents will trumpet their fears, they'll 
mute the fact that if such a constitutional amendment should pass, your 
dividends will likely increase substantially. As well, under Governor 
Knowles proposal to grant Alaskans a state income tax credit for federal 
income taxes paid on your dividend, that credit would increase .i 
accordingly. At the same time, of course, an ever greater percentage of 
the state income tax would be borne by transient fishermen, construction 
workers, tourists and "outside" corporations; while ever more Alaskans 
would be exempt from paying any state tax at all.

When proposing the original constitutional amendment creating the Fund I



considered inclusion of dividends; but faced an almost impregnable wall of 
legislative opposition which proved hard enough to scale without trying 
to carry dividend baggage as well.

While later that wall seems to have miraculously metamophosed into 
welcome mat, most legislators still so fear the spectre of advancing 
taxes they will retain any means they now have of repelling invasion; even 
should such require dumping, like boiling oil, your potential dividend 
dollars over the battlements.

No, folks, you'll not get the chance to vote on which :"weapons" you v/ould 
totally ban. However, there is a way by constitutional amendment to so 
heat up those prospective dividend dollars that, while legislators c o u ld  
dump them into the fray should a true emergency compell use; less 
purdent treatment would leave their hands badly blistered.

We can provide increased protection for dividends and s till accomodate 
le g it im a te  concern for emergencies very simply: Amend the constitution
to require e ith e r  a vote of the people o r  a th ree  q u a r te r  vote o' both 
House and Senate before Permanent Fund earnings may be 
than dividends or inflation proofing.

Such would take into consideration the remote possibility of a major 
disaster requiring more rapid response by the legislature^than v/ould be 
achieved thro awaiting proceeds from tax increasess,/while yet 
compelling the legislature to abide by the fact it a lw ays  makes more 
sense economically, when possible, to collect a "required" new dollar 
thro either budget cuts or taxation than to deduct that same dollar from 
dividends. Why? Very simple: Non-resident transients would pay about 
thirty cents of every tax dollar(under Gov. Knowles proposal); while 
Alaskans would pay an average of but seventy cents. Most Alaskans, of 
course, would pay absolutely nothing. By contrast, for every one dollar 
reduction in dividends, every  alaskan will pay one hundred cents.

In light of that fact, it would appear those who would cut your prospective 
dividend/in order to avoid increasng taxes are either exceedingly rich or 
intellectually impoverished.



Genesis Of The Alaska Permanent Fund 
Jay Hammond - 3/97

"You take entirely too much credit for the Permanent Fund", growled the 
crusty old codger, thrusting a newspaper clipping under my nose.

"No." I responded. "I’m g iv e n  far too much credit."

"Yeah, but you seem to have no trouble accepting it. Here, read this."

The clipping was a letter he'd written in 1969 proposing distributing part 
of our first 900 million oil bonanza to the public.

"By George, that's must be where we got the idea." I suggested; not 
wishing to taint his long cherished (and as you'll soon see, accurate,) 
presumption of parenthood by telling him that in 1965, while maydr of 
the Bristol Bay Borough, I proposed a fish "use" tax go into an investment 
account, the earnings of which would be distributed as dividends to local 
residents who would receive one share of stock for each year of 
residency. I called it "Bristol Bay Inc."

Bristol Bay Inc, however, never got off the ground,
even though local voters provided enough fuel to "taxi" by adopting the fish 
use tax authorized by legislation I'd sponsored while still in the House.
This v/as my first "design" failure.

My second occurred when, while The Native Claims Settlement Act was 
still under debate, I wrote an article for the Tundra T imes suggesting 
settlement money be put in an investment account, the earnings of which 
would be distributed annually in equal dividends to all Native 
stockholders. That design never even got out of the hanger.

u , '
Meanwhile, other "engineers were designing their own prototypes. Rep.
Earl Hilstrand was apparantly first to propose an investment
account/dividend program at the state level when in 1969 he proposed
using $100,000,000 of our first nine hundred to create an investment
fund; dividends from which would be distributed as a "longevity bonus".
However, Governor Miller not only sugared the gas but shot out the tires
when he vetoed the appropriation.



Irorrcally, Governor Miller was next to submit a design for a fund into 
which would be deposited half the Prudhoe bonanza. Rather than paying 
out dividends to the people, however, earnings would be used for 
government spending. Unfortunely he never got to even test fly it since the 
legislature siphoned off all the fuel for other pet projects.

When elected Governor I took a third crack at design with a proposal I 
called "Alaska, Inc." To sell it, I created "The Alaska Public Forum" thro 
which .I'd hoped to showcase the concept and secure sufficient public 
support the legislature would at least permit a test flight. Once more I 
fell flat on my face. Public response was one massive yawn. A delegation 
of legislators even came to my office urging me to abandon the project 
since it could never fly.

Fortunately a few visonary members, such as Oral Freeman, Clark 
Gruening, Terry Gardiner and Hugh Malone, designed their own "bird",
calling it The Alaska Permanent Fund, and it actually flew only to have
me shoot it down in the most painful veto I ever felt forced to exercise.

1? Forced? Why? First, at best it was sem i permanent. Created . by statute, it 
could be invaded anytime by the legislature. To call it permanent would be 
like considering the ten commandments the ten s u g g e s t io n s . .  I felt unless 
it was "hangered' in our constitution it would soon disintegrate in the hail 
of efforts to rob it blind. To prevent this I proposed a constitutional 
amendment v/hich would have 50% of all lease, bonus, royalty a n d  
s e v e ra n c e  ta x e s  deposited into a more nearly p e rm an en t  fund 
which could be invaded only by a vote of the people. The legislature cut 
this to but 25% and eliminated all severance taxes. Wisely, however, they 
provided for inflation-proofing the fund; something I'd not thought of.

While Alaskans voted to establish the fund, I felt it required additional 
protection by creating an individual vested interest through dispersing 
one half the annual earnings in dividends; one "share" for each year one 
had resided here. This time the U.S. Supreme court shot me out of the sky 
and only after extensive repatching and overhaul was the current program 
airborne.

So, just who "designed" the Permanent Fund? I can't take credit. After all,
none of my original proposals ever got off the ground. The one's which
actually flew were all modifications by others who deserve most the
credit. Like Orville and Wilbur who took a concept, perhaps first proposed



.(j£>A u& vr
by Leonardo, and made it work, Freeman, Gruening, Malone, anti a few others 
were the Wright Brothers of the Permanent Fund. Without them it would 
never have flown.

So far as the dividend program's concerned, the one which emerged is 
hardly the one I tried to sire. Mine was aborted by the U.S. Supreme court. 
However, while it's paternity may well be suspect, there's na question but 
that much credit for the birth of any dividend program must go the that 
old mid- wife, Clem Tillion, who as, Senate President, exercised his not 
inconsiderable powers to induce labor.

Should you still ask: "Just who deserves most credit for the Permanent 
Fund? The answer is simple: You do....along with several thousand other 
Alaskans.
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M r. J im  K elly
A la sk a  Perctum cai F ood  C orporation  
801 W . lO ih  S tree t, Su ite 302 
P .O . B ox  2 3 500  
J u n « a a ,A K  99802-5300

R E i P r o p o s e d  C o n s t i tu t io n a l A x aen d rn sn t

D e a r J im :

A t  req u e s ted , 1 w an t to share acYwal initial thoughts reg a rd ing  ibo p ro p o se d  co n sd tudo iu J 
t rn e n d m ea t th a t yon  fo rw arded to m o  (Senate. Jo in t R eso lu tion 18). O bv iou s ly , the in ten t c f  
the p ro p o sa l is  to  lim it d istributions frn ra  th e  Perm anen t F u n d  to d iv id end s (a p e rc en t ctf 
av e rag e  resdiaed Income) unless the e lec to ra te specifically  ap p ro v ed  o lh a r d istribu tion .1!. 
N a tu ra lly , any decision regard ing th e  uce o f P e rm anen t F und  ea rn in g s  if en tire ly  a  decision fo r  
th e p eo p le  o f  A laska and th e ir represen tatives.

C u rren t s ta tu te  send tbo p ropo sed  am endm ent bo th  have s ign if ic an t investm en t re la ted  
im p lica tio n s th a t m ay  influence policy rankers in th e ir d e lib era tions . I h a v e  a ttem p ted  to  
succ in c tly  o u tlin e  severa l significant Issues th a t w a rran t ca re fu l co n s id e ra tio n  as th e  leg is la tu re  
p roceeds w ith  its analysis.

'  1. S to c k s  w ill m a k e  th e  e a rn in g s  s t r e a m  b o th  h ig h e r  a n d  m o r e  v o la t i le . Investing 
a m ean ing fu l proportion o f  the P u n d 's  asse ts in stocks is c ritic s ! fo r  a tta inm en t o f i u  
lo n g -te rm  goa ls. H ow ever, the partem  o f  s to ck  re tu rn s is  m u ch  m o re  vo la tile  than 
th e p a tte rn  o f bond re tu rn s . T he cu rren t sta tu to ry  lan g u ag e  an d  the p ropo sed  
constitu tional am endm ent, com bined w ith  the grow ing p ro po rtio n  o f  equ ities In the 
A P FC , re su lt in  g rea te r volatility o f t im in g s  (and hence , d iv id en d s ) lh*n (nay have 
b e en  o rig in a lly  perceived .

2. A P F C  h a s  n o t y e f a x p c rk n e e d  th e  d o w n s id e  o f  e q u i ty  in v e s tm e n t . F ortuna te ly , 
th e  F u n d  has experienced  "good " volatility , n o t bo th  “g o o d ’* an d  " b a d ” volatility . 
H ow ev e r , thore h e r i ta b ly  will bb m eaningfu l period s o f  , 'b a d” (i t ,  pooc m ark e ts) 
v o  U tility . F o r  exam ple , in  265 rolling flva y e a r period s from  1926 to 1996, a 50/50 
s to ck /b ond  com bination  had zero  o r  n ega tiv e  real returns 21 %  o f  th e  tim e  (33 period s 
o f  0%  o r  neg a tiv e  real returns).
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M r. J o n  K e lly  
P a g e  Tw o  
M arch  1 0 ,1 997  .

3. O th e r  ^ e n d o w m e n t* "  h tr re  m o v ed  aw ay  I ro tn  d is t r ib u t io n  p o l id e *  t i e d  fo  e a rn in g ? . 
T he m a jo rity  o f  en dow m en ts s o d  foundations link  d istribu tions to  a  p e rc en t o f  m a rk e t value, 
n o t to  a  p ropo rtio n  o f  earn ing*. They do this to coxure a  m o re  co n s is ten t an d  reliab le 
d istribu tion  pa tte rn .

4. N ew  M ex ic o  m o v e s  f r o m  In com e  to  m a r k e t  v a lu e  a p p r o a c h .  T h o  c itizen*  o f  N ew  
M ex ico  p a s te d  a  com tHntioua] o io ia dm en t th a t changed  tho d is tr ib o tio a  p a tte rn  fo r tha t 
S ta te 's  P e rm an en t an d  T a x  S everance fotvdi to a pe rcen t o f  m a rk e t v a lu e  a p p ro ach . In  p a n . 
th e m rk x u le  fo r  th e  ch ang e  w a s  a  recognition that ty ing d is tribu tions to  " re a l iz e d "  earn ing* 
resu lted  in  su b -op tim a l investm en t policy . In  effect, a  do lla r o f  in com e re tu rn  w as m ore 
va lu ab le  than  a  d o lla r o f  un rea lized  re tu rn . U n a  tended to  p u sh  po licy  tow a rd  h ig h e r cu rren t 
incom e a t tb c  ex p en se  o f  fu tu re grow th .

5. A t A F P C 's  d i r e c t io n ,  C a i la n  Is “s t r e s s ^  te s t in g  A P F C ’* c u r r e n t  a n d  a l t e r n a t i v e  a s s e t 
a l lo c a t io n  p o lic ie s  lo  h e lp  th e  B o a rd  an d  s ta f f  u n d e r s t a n d  h o w  e a rn in g *  m a y  b e  
a f fe c te d  b y  a  p o o r  m a r k e t  e n v iro n m en t. In th is analysis, wo w ill e x am in e  th e  1973-1977 
rax rke t env ironm en t s o d  Illustra te how  A PFC ’s cu rren t a sse t a llocation  po licy  w ou ld  have 
pe rfo rm ed . B y  look ing a t th is poo r m arke t period , po licy  m ak e rs  m ay  b e tte r  u nd e rs ta n d  the 
im p lica tio n s o f  th e  cu rren t s tam to ry  and p ropo sed  ooosiim tional am endm en ts  im p lica tions for 
d iv id end  paym en ts  an d  in flation  proofing .

I hope tha t th is te tte r he lp s you  add ress th e  questions confron ting you .

Michael J. O ’Leary, Jr., G F A  
Executive Vice President

MJCkdsb

** TOrflL F0GH.E3
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February 18, 1997

Senator Lyda Green 
Alaska State Legislature 
State Capitol (MS 3100)
Juneau, Alaska 99801-1182

Dear Senator Green,

Congratulations on your public forum. When you want support or 
comments regarding your legislative action, invite seniors. Before 
I forget, Jake Collins called me about your recommendation that he 
call me about transportation for the MS patients. Arranging for 
that as I write.

Real Protection for Dividend and Permanent Fund Earnings

Your Constitutional Amendment is timely and explicit. As you in­
dicate, your action will cement the current provisions. Good.
Voter approved is a safeguard.

Senior Citizen Property Tax Exempcion Program

As I indicated in my brief comments, Mat-Su Seniors rely heavily 
on the property tax exemption (and permanent fund dividend) to 
remain in Alaska and stay independent. Your Act to tap Alaska 
Housing Resources to reimburse the Municipalities for their property 
tax losses is wise. (For your information)(Currently Fran and I 
pay $4,500. annually even with the $150,000 exemption.)

Please use the data in the SENIORS publication. The dollar amounts 
are well stated and supported. Yes, as chairman of the Mat-Su RSVP 
Council with 125 volunteers, we contribute more than 21,000 hours 
saving better that $216,000 for work-stations and public agencies.
Let us keep seniors healthy, working as volunteers and investing 
$1,370,000,000 annually in the State.

Thanks for coming and listening. One more request: Please reconsidei
supporting the $1.00 tax increase on a package of cigarettes. It is 
reasonable to endorse the Republican Party's no new taxes to support 
Government s p e n d i n g .  But, please look at the obvious positive result? 
in curbing youth addiction and eliminating long term care and early 
death. Earmark the revenues for education.

S i n c e r e l y ,
t

t , ^ 'jr
Leo C. K a y e , Chairman
Mat-Su Borough RSVP Advisory Council
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0 0 uia M o z ^ y o  - 0 )  6 ^ 0 ^  2^ ^ £~ Z 5cL '0
c  ^

- y y y - - '  -■■.■̂ y'̂ yj -

# /  Csi^csJL ĉ O
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sji?qjn]s jo n  o W M A n y
SJR 22 - Urging Alaska For Military Training

Senate Joint Resolution 22 would encourage the U.S. De­
partment of Defense to make maximum use of Alaska's consider­
able base facilities and training areas for future strategies, as the 
the department undertakes its periodic review of all national mili­
tary resources.

Under budgetary and force-reduction pressures, the 
Department of Defense, through its Quadrennial Defense Review 
(QDR), will analyze virtually all of it activities, resources, plans, 
and strategies to determine where it may make adjustments in its 
operations. Additional base closures system-wide are possible 
as the QDR is initiated.

SJR 22 would invite the department to consider Alaska's 
vast military-related resources, favorable civilian-military re­
lations, and strategic global location as it pursues the review.

If there are questions, please contact Tim Benintendi at 3770.

TDK/tb/slatement.22
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Army Officials Fret QDR May Force Base Closures
By GEORGE I. SUFFERS
D«f<M« Nrwt Slid (W1«r

WASHINGTON — A Quadrennial De­
le as o Review (QDR) focused op budget 
cutting rather than strategy could result In 
the cloaing of mŝ Jor U.S. Army bases, such 
as Fort Carson, Colo,, Foit Polk, La., or 
Fort Drum, N.Y., Army aourcea and Inde­
pendent analysts warn.

As the QDR, a congressionally mandated 
Department of Defenae aUdy of force 
structure and strategy, progresses, Anny

Say Focus Favors Budget Cuts Over Strategy L“snnrtr ^ n,£ r ,uo" "*The Army receives 24 pei

.QUADRENNIAL 
DEFENSE 
REVIEW

See more Q D R  news page 26

officials said It has become more an exer­
cise In cost cutting than In strategy review, 
meaning force structure may be cut and 
bases dosed.
The possibility of further rounds of base 

closings Is being mentioned more often In 
discussions of (lie study and what its ef­
fects might be, they aald.
John White, deputy secretary of defenae, 

admitted the possibility Feb. 24 before an 
Association of the U.S. Army audience 
here.
*Wc are looking at whether or nol we 

must propose another round of base clo­

sures," White said.Statements like those ore making Anny 
officials nervous.
"If the Army had to do another base clo­

sure and realignment, the Army may have 
to go after some major posts like Port Car­
so* or Fort Rltey (Kan.| or Port Stewart 
(Ga.| or Fort Drum," an Army source said 
March 3.
Army sources warn the sendee could 

save little through cutting smaller, less po­
litically volatile bases because most were 
axed during earlier rounds of closures. 
The only rrujor savings, they said, would 
have to come from dosing larger bases 
with strong political support
Area analysts agree major loses almost 

certainly would go.
'I would say that's very likely," David 

Stelgman, senior analyst for government, 
defense and aerospace agencies at Fairfax, 
Vs.-based consulting Ann Teal Grout, said 
March 6. Stelgman said Fort Canton and 
Fort Polk are the most Ukely candidates 
bceaaae they recently hod major units re­
assigned lo other post 
Fort Canon In 1006 lost the 4th infantry 

Division (Mechanized), leaving only Ihe 
10th Special Forces Group. Fbrt Polk lost 
the 2nd Armored Cavalry Regiment to Fort 
Hood, Tcxrw, to 1093, leaving only the 
108th Air Defense Artillery Brigade and 
supporting units.

"Fort Caroon ls sticking out like a sore 
thumb, and Fort Polk also looks like a like­
ly candidate to be dosed," Stelgman said. 
TTio perceived emphnala on budget cut­

ting In the QDR is a disappointment to 
Army officials who once saw it as the ser­
vice's savior. With the review focused on 
strategy, service officials predicted the 
Army, which has been sending more 
troops on overseas deployments than the 
other services, would get a larger portion 
of Ihe budget ' r •'

"Unfortunately, there are some In the Of- 
flee of the Secretary of Defease who be­
lieve that their tasking Is to cut Uie de­
fense budget in concert with the strategy. 
And If there's something in the strategy 
you cannot afford, you keep whittling at 
the strategy until you get it down to wbab 
ever Ihe appropriate level Is," the Army 
source said.

Of major concern to Army officials Is 
that base closures and force structure cuts 
would hamper readiness and cost lives In 
timer of conflict Officials also warn, how­
ever, that cutting bases new could drive up 
costs In the future.
A decision by the president to puli one 

of the three overseas Army divisions back 
to the United Slates, for example, would 
be very costly If major bases have been 
closed

"If you're going to keep that dlvlalon and 
you've already given away the apace 
where that division could come back to, 
now you're Jn a bind. Now you hare to re­
build a dhrlalon’i  worth of Infrastructure 
that you got rid of Just a few years before," 
the Army do orce aald.
Tho Anny Is hampered In budget-cutting 

efforts by having a smaller budget than the

Army receives 24 percent of the 
overall Defense Department budget, the 
Air Force and Navy 20 percent and 30 per 
cent respectively.The Amy also Invests 70 percent of its 
budget in nondlacretionaxyarcrtq such as pay and operations and fnArHgement 
That leaves only 21 pereent'koBUect lo 

*. major cost-cutting Initiatives unless force 
structure Is cut.' •

Army officials insist (lie ochrlde must

"If the Army had to do another 
base closure and realignment, 

the Army may have to go 
after some major posts like 
Fort Carson or Fort Riley 

IKan J or Fort Stewart [Ga.] or 
Fort Drum."

U.S. Anny •ource
keep force strength at 406,000 lo meet the 
Pentagon's two major regional conflict re­
quirement, which calls for the military to 
be capable of flgfitiog two ncarty aimalt*- 
neous wars In two regjona.
The Anny bas protected force strength 

so fiercely If has been accused by critics 
of virtually Ignoring the need to purchase 
more modern weapons. LL Gen. Jay Gar­
ner, Army osalstant vice chief of staff, re­
peated March 3 the service's commitment. 
tr preserving force strength.

*We really think we are al rock bottom 
now," he aald.
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04/24/97 LEGISLATIVE TELECONFERENCE NETWORK SYSTEM LTN1150

17:13:28 PARTICIPANT LIST (ALL PARTICIPANTS) BY:ANC

......."'""''"’rCN-70661 * SCHEDULED FOR:04/24/97 15:30 TO 17:00 FOR:ANC

PUBLIC HEARING SENATE STATE AFFAIRS

LOCATION:ANCHORAGE 
SJR 28 DAN ALEX TESTIFY

SJR 28 DENNIS WILLARD TESTIFY

SJR 28 JULIET HILDRETH TESTIFY

SJR 28 WILLIAM FRANCE TESTIFY

SJR 28 JAMMIE HARTLEY TESTIFY

SJR-28----- ---------- HARRIET BEIiEAL TESTIFY

SJR 28 P O’A JOHNSTON TESTIFY

SJR 28 F. ARCHIE NIELSON TESTIFY

SJR 28 HAROLD RUDOLPH TESTIFY

SJR 28 ROBERT MONETTE TESTIFY

SJR 28 ELLA RING TESTIFY

SJR 28 VIRGINIA RUDE TESTIFY

SJR 28 DAVID HARRISON TESTIFY

SJR 28 RON BARNES TESTIFY

SJR 28 LEE STEPHENS TESTIFY

SJR 28 MICHAEL MOORE TESTIFY

SJR 28 DIANE SHRADER TESTIFY

SJR 28 DUNE LANKARD TESTIFY

SJR 28 SHARON KAY TESTIFY

SJR 28 JOEL BLANCHFORD TESTIFY

SJR 28 PAULETTE MORENO , 4- (WAS UNABLE TUESTESTIFY
* • -K
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SCHEDULED FOR:04/24/97 15:30 TO 17:00 

HEARING SENATE STATE AFFAIRS

LOCATION:DILLINGHAM 
SJR 28 MR.

, LOCATION: FAIRBANKS 
•^j/SJR 28 MS.

»| /SJR 28 MS.
1 rJL-ISJR 28 /- -MS.

LOCATION:KENAI LIO 
MR.i SJR 28

A✓ SJR 28

DAN

DENNIS

JULIET

WILLIAM

JAMMIE

HARRIET

PO'A

F. ARCHIE

HAROLD

ROBERT

ELLA

VIRGINIA

DAVID

RON

LEE

TERRY

SHIRLEY

DARLENE

LUCY

"SCOTT"----

MS.

MICHAEL

ANGELA

ALEX / 
WILLARD

HILDRETH 

FRANCE
—---& r s  ̂ u}-

/  ’ HARTLEY /
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TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY
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TESTIFY
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TESTIFY

TESTIFY

TESTIFY

MCCOMSEY



04/24 /97 LEGISLATIVE TELECONFERENCE NETWORK SYSTEM

16:55:37 PARTICIPANT LIST (TESTIFIERS ONLY)

TCN:70661 SCHEDULED FOR:04/24/97 15:30 TO 17:00

PUBLIC HEARING 

LOCATION:ANCHORAGE

SENATE STATE AFFAIRS

SJR 28 DAN ALEX

SJR 28 DENNIS WILLARD

SJR 28 JULIET HILDRETH

SJR 28 WILLIAM FRANCE

SJR 28 JAMMIE HARTLEY

-SJR-28-- HARRIET BELEAL

SJR 28 PO'A JOHNSTON

SJR 23 F. ARCHIE NIELSON

SJR 28 HAROLD RUDOLPH

SJR 28 ROBERT MONETTE

SJR 28 ELLA RING

SJR 28 VIRGINIA RUDE

SJR 28 DAVID HARRISON

SJR 28 RON BARNES

SJR 28 LEE STEPHENS

SJR 28 

SJR 28

Iw^tLMICHAEL

DIANE

MOORE

SHRADER

SJR 29 DUNE LANKARD t Yttic
SJR 28 SHARON KAY e z t a L L

SJR 28 JOEL BLANCHFORD

LOCATION:CORDOVA

LOCATION:DILLINGHAM 
SJR 28 MR.

LTN1150 

BY:JNU 

FOR:ALL

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY

TESTIFY
/'•TESTIFY

TESTIFY

TERRY HOEFFERLE BBNA TESTIFY

LOCATION:FAIRBANKS
SJR 28 MS. SHIRLEY DEMIENTIEFF TESTIFY



SJR  28 M S. DARLENE HERBERT T E S T IFY

LOCATION:KENAI LIO
SJR 28 MR. MICHAEL CARPENTER

‘SJR~2S   MS . ANGELA MCCOMSEY

SJR 28 MR. JAMES SHOWALTER

SJR 28 MR. RON DOLCHOK

SELF

SELF

SELF

SELF

TESTIFY

TESTIFY

TESTIFY

TESTIFY

LOCATION:KETCHIKAN 
SJR 28 MR. BYRON CHARLES SHAREHOLDER TESTIFY

LOCATION:MATSU 
SJR 28 MR

SJR 28 

SJR 28

M R S .

MR

ALAN

PATRICIA

RONNIE

LARSON

WADE

SIMS

UNABLE LAST TIMETESTIFY 

TESTIFY 

TESTIFY



T estim ony  o f 
E d w ard  K. Thom as,

S ea lask a D irec to r
on

S e n a t e  J o i n t  R e s o l u t i o n  #2 8

E d w a rd  K. Thom as
A. M em ber ,  Sealaska B oard  of  Director, 4 years
B. President of TIingit &  ITaida C entra l  Council, a federally 

recognized Tribe
C. Alaska Area Vice-President of the National Congress of 

A m erican  Indians
D. Shareho lde r  of Sliaan Sect, Inc.
I am here in opposition to S J R  28
A. I normally  d o n ’t m ak e  it a practice o f  m aking 

presentation to people not interested in listening w hat  I 
have to say. M ake an  exception:
1. I d o n ’t w an t  Congress  to get the impression th a t  all 

Alaska Natives a re  in favor of this Resolution
B. This Resolution is D isc r im ina to ry !

1. I am never in favor  of any legislative action that  
treats  Alaska Natives in a d iscr im inatory  m a n n e r  
and there  is plenty being proposed by A laska ’s 
legislative bodv this vear. A few th a t  I have been 
m ade aw are  of are:

2. House Bill No. 164: “ An Act repealing the limited 
certification for teachers  o f  Alaska Native language 
or  cul tu re .”

3. House Jo in t  Resolution No. 3 4 : “ A Resolution 
opposing the use o f  H A LIB U T for subsistence 
purposes .”



4. SB 74: “A p propr ia t ing  $1,000,000 of  public money 
to appeal the ‘Indian C o u n t ry ’ ruling to the 
Suprem e C o u r t .”

5. SB 28: “ M aking  Unincorpora ted  Com munities  
ineligible for State dollars unless they waive 
sovereign im m unity .”

6. SB 29: “ M aking  U nincorpora ted  Communities  
ineligible for State Capita l  Projects unless they 
waive sovereign im m unity .”

7. SB 30: “ M aking it m an d a to ry  to be incorpora ted  
into a Borough to be eligible for State funding.”

8. House Jo in t  Resolution: “ Requesting Congress  to 
am end  A N ILCA  to wipe out R ura l  P reference.”

9. HB 84: “ Requir ing  501 (c)(3) s tatus to opera te  pull- 
tabs.”

10. H JR  34 : “Opposes Native Preferences in 
Regulations.”

11. A nu m b er  of o ther  Resolutions and  Bills designed to 
create problems for Alaska Natives.

12. F u r therm ore ,  the Legislature is proposing 
proport ionately  deeper  cuts to the State Budget for  
Native Communities  than  to non-Native 
Communities.

C. A LL O F  T H E  A B OVE PR O PO SA L S  DESERVE
H EARIN GS, YET N ON E HAVE T A K EN  PLACE!
1. You chose to have hearings on this Resolution 

because you knew th a t  it would divide the Native 
community, thus d is trac t ing  from the rest of y o u r  
anti-Native legislative proposals.

2. I believe that  you und ers tand  tha t  neither  the 
federal governm ent no r  the State governm ent  
possess the legal foundation to conduct such audits  
as requested. Yet this Resolution is moving fo rw ard



as a vehicle to publicly discredit  the leadership of 
ANCSA Regional C orpora t ions  a t  a time when unitv 
among Alaska Natives is most needed.

D. In a s ta tem ent to the Senate you suggest advised tha t  you 
used State money to buy each Iaw -m aker  a copy of  the 
book: An Act of Deception on the premise tha t  it supports  
your  proposed action. I suggest you read, instead: Village 
Jou rney  and then follow up on its recom m endation  to 
allow village corpora t ions  to reorganize as Tribal  
Governments.

E. You tha t  this request  is necessary because of the high 
salaries of some C o rp o ra te  CEOs.
1. None listed in Business Week
2. The average C E O  sa lary  is less than  the average 

campaign fund of Anchorage  Area  Senators.  
(S150,000) M oney th a t  officers o f  large corporation  
and organizations a re  paying to buy influence.

3. The salary  of the C E O  in my region is dwarfed  buy 
money m ade by lobbyists h ired to buy y o u r  vote.

III. I f  you are  truly interested in doing w ha t  is best for Natives, you 
should request  the federal governm ent  to:
A. Uphold the Indian C o u n try  Ruling;
B. Ask for an investigation on why legislators from 

Anchorage and  the su r ro u n d in g  area  flies home nearly 
every weekend while m any  In te r io r  Village still d o n ’t 
have adequate  w ate r  and  sewer systems.

C. Ask Congress to investigate why most budget  cuts are  to 
the poor and needy.

D. Ask Congress to investigate w h a t  is being bought with 
large campaign contr ibutions and the use of  lobbyists.

E. Ask Congress to investigate why so m any  anti-Native 
legislation goes th rough  w ithout even one hearing.



M r. C ha irm an ,  you suggest tha t  the interest in Native 
Sovereignty, by Natives, is because ANCSA failed the Native 
people of Alaska.
A. I agree  th a t  ANCSA did not meet up to the expectations 

of most o f  us, for a varie ty  of reasons.' V

B. However, most  of the interest  in Native sovereignty is
because of a failed State Governm ent,  as dem ons tra ted  bv— — - - •j

all of  the anti-Native legislation in troduced over the past  
several years  and  the d isproport iona te  cuts to p ro g ram s  
tha t  service needy people in ru ra l  areas.
1. You continue fight us every step o f  the way on 

subsistence.
2. Most legislators adm it  they have little knowledge as 

to w h a t  the Venetie Decision does, yet the majority' 
pledges to fight Indian C oun try  every step of the 
way.

3. You continue to pu t  unrealistic obstacles on ru ra l  
villages, so th a t  you can legally spend it in yo u r  own 
jurisdictions.

4. You do all this w ithout  even talking to us.
M r. C h a irm an .  R etrac t  this, and  ail o ther  anti-Native 
proposals. This will help us live in peace, together.
A. I ’ll be happy  to answ er  any questions.
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How ard W a lte r R id ley  
P .O . Box 22072 
Juneau . A K  99801

H ono rab le  R ick H a lfo rd  
S ena to r, S ta te  o f  A la sk a  
P .O . Box 670190 
C hug iak , A K  99567 
Phone ( 907 ) 694-4958

Ap ril 24. 1997

D ear S en a to r H a lfo rd

I an i an  A la sk an  N a tiv e , bom  an d  ra is ed  at K e tch ik an . M y an c e s try  in c lu d es T lin g it, T s im p s ia n  an d  H a ida  lin e ag e . I am  a 
K e tch ik an  L and le ss  S h a reho ld e r an d  a lso  1 am  a S ea la sk a  S h a reh o ld e r. 1 suppo rt th e  R eso lu tio n  S JR  28. It s h o u ld  sav  th a t 
th e  S la te  o f  A la sk a  an d  llie U n ited  S ta te s  G o v e rnm en t to  do  a n  au d it o f  a ll th e  N a tive C o rp o ra tio n s  from  Lite b e g in n in g  in  
1971. A ll d ie  p a st C E O ’s an d  D ire c to r 's  o f  a ll th e  C o rp o ra tio n s  sh o u ld  accoun t fo r a n y  m on ie s  o r lan d  th a t c a n ’t be 
a c co u n ted  fo r.

A sk  abou t p a st an d  p resen t lo an s th a t w as g iv en  to  a n y  C E O 's  a n d  D irec to rs o f  a ll th e  C o rpo ra tio n s . A lso  lo an s  to  an y  
B usin esse s a n d  Ind iv id ua ls . A dd ress th e  re tirem en t b en e fits  th a t C E O 's  an d  D irec to rs  ge t fo r o n ly  s e rv in g  on e  te rm . I d o n 't  
ag re e  th a t th e y  co u ld  get a fu ll p en sio n  o n ly  a l te r  se rv in g  o n e  te rm . P lus f in d  ou t abou t h ow  m uch  N .O .L . ( n e t o p e ra tin g  
lo ss ) m on ie s ea ch  C o rpo ra tio n  go t. A lso f in d  o u t how  m uch  N .O .L . m on ie s a re  on  th e  books o f  ea ch  C o rpo ra tio n .

T h en  th e re  is a co ncern  abou t C E O  s an d  D ire c to rs  an d  o th e r  p eop le  w ho  w o rk  in  a C o rp o ra tio n  w ho  h ave  C o rpo ra tio n  
c red it ca rd  ( s ). Is th e re  cred it ca rd  abu se  g o in g  o n ?  D oes a  ivbody th a t h a s  a C o rp o ra tio n  cred it c a rd  h av e  to  p ay  d ie  
m on ey  b ack ?  A lso  au d it d ie  c red it c a rd  u se rs  abou t u s in g  d ie  C o rpo ra tio n  cred it ca rd  ( s ) fo r  p e rso n a l use.

A lo t o f  p a st a n d  p re sen t C EO  s a n d  D irec to rs live in a good h ou se  an d  d iey  have at lea s t o n e  n ew  o r  fa ir ly  n ew  veh ic le .
A lso a lot o f  th e ir  c h ild re n  go t o co llege  a n d  h ow  is d ie  e d u ca tio n  p a id  for? Is C o rp o ra tio n  m oney  u sed  an d  is  d ie  m oney  
p a id  b a ck ?  W hen  p a s t an d  p re sen t C E O 's  a n d  D ire c to rs  o f  a l l d ie  C o rpo ra tio n s  go  on v aca tion  w id i d ic ir  fam ilie s  do  d iey  
use th e  C o rp o ra tio n  cred it ca rd  (s ) ? I f  so, do  th e y  p ay  th e  c red it ca rd s  o t fw id i  d ie ir  ow n m on ie s?

T he  S h a re h o ld e rs  o f  each  C o rpo ra tio n  sh ou ld  h a v e  a lot o f  s a y  so on how  everyday  o p e ra tio n s  a re  d on e . It seem s th a t d ie  
C E O  s an d  D ire c to rs  do  w h a tev e r th ey  w an t to  a n d  n o t a n sw e r to  th e  sh a reh o ld e rs . T h is  le tte r  is to  bo pu t m  th e  tran sc rip t 
an d  n o t th e  le tte r 1 su bm itted  on  A p ril 22. 1497.

S in ce re ly  Y ours

H ow ard  W alte r R id lev
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April 22,1997

To: A l a s k a  Legislators

Regarding: S e n a t e  Joint Resolution No. 2 8

My name is Sharon Kay, I am a CIRI shareholder.. . ." j  
committee member of Concerned Shareholders for CIRI, a committee 
member o f Sovereign Alaska Indigenous Nation Tribunal, but first and 
foremost I am a native activist in support of sovereignty, self-determination, 
“The Smoking Gun “ on who owns Alaska, tribal self-government for our 
indigenous peoples and bringing forth the truth. Therefore, I support 
Senator’s Rick Halford and Jerry Ward’s Senate Joint Resolution 28 (SJR 
28), calling for a Federal Audit o f Alaska Native Regional Corporations to 
“determine their compliance with the Alaska Native Claims Settlement Acl 
and to review the accountability o f tire corporations to their shareholders.

Our corporations were never filed under the Securities Exchange 
Commission (SEC ), therefore, CIRI nor the other corporations had to give 
full disclosure o f their activities, thereby, leaving we the shareholders without 
any protections o f our assets, which we understand, in CIRI aloue, could very 
well be over a billion dollars.

Without shareholder input, CIRI had a bill passed in Congress to buy­
back its shareholders stock. Why were we the only native corporation 
targeted to be bought out?

Now CIRI has implemented a four (4) stock option plan to its 
shareholders to be voted on this July. We shareholders have never had full 
disclosure o f the pro’s and con’s o f each option. In fairness and justice for 
CIRI shareholders and all Alaska Native shareholders being tin t a final vote 
on the four (4) options will set precedent for all native corporations 1 would 
like to see included in Senate Joint Resolution No. 28 . freezing CIRI’s 4 
stock options until a full investigative Federal audit is completed. Thank You.

Sharon P. Kay 
13810 Malaspina St. 
Eagle River, Ak 99577 
Pli/Fax (907) 696-0508 Po tM r brand fax transmittal memo 7671 • orpngM

Co. - T  / 0 .r u  C o ..

'••• </L<r-±s«g
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Statement on SJR28 
Judith J. Kalkins 
650 W. S9th Anch.Ak. 99515 
Ph. 349-7648

I am a committee member of Concerned Shareholders for CIRI and also a committe 
member of the Sovereign Alaska Indigenous Nations Tribunal.
! belive in and support Sovereignly and Self Determination for our Indigenous Peoples of 
Alaska.
ANSCA is and act of Genocide against All Alaska Native Indigenous Peoples 
Ansca law states that the Native Corp. Shareholder will have maximum participation in 
decisions affecting the corporations.To date we have never been able to paricaie in the 
major decisions concering our corporation. CIRI which I am a shareholder in has done 
every thing they can to stifel our voice that includes the shut up bill HB251.We are 70 
percent below proverty level and do not have the money to fight for our rights,so the 
corporations pretty much do as they please, They forgot thier roots and no longer carc or 
hear the voice of thier pcoples.Now we are all faced with the CIRI four options and I do 
state they -re CIRTs options since I never had a say in making them nor any other share 
holders I have spoken to.We cannot be expected to vote when we do not know what our 
stock is worth and all Carl Marrs will say is there will be a partical audit???So once again 
we are expected to vote blindly.I support A federal Audit and would also like to see a 
state audit.I think there should be a freeze on the CIRI 4 options until that is done.
At the CIRI 4 option meeting in Dec.Carl Marrs made a statement in front of the 
shareholders along the lines of We have no objections to a federal aduifwe welcome it. 
Now we all hear how he is useing every effort to stop this aduit. I can't help but ask why?, 
Carl Marrs says that Senator Halford dose not care about the native peoples, 1 sure havn't 
seen to date where Carl Marrs cares

At lest Senator Halford is fighting for the Alaska Native Peoples

I applaude Senator lford and the great task he  has
undertaken on beh o f  the Alaska Native Indigenous 
Peoples.My suppoi l and Prayers are with him.
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- — TTITT1,.  ---------- NATIVE VILI^AGE O F  EKLUTNA -----April 21,1997

Senator Lyda Green
Chairperson - Senate State Affaire n £ q v \
Legislator - State Capital 
Juneau, Alaska 99801-1182

i , ns vi...
Re: Native Village of Ekluuia's Support lor passage of SJR-28.

Dear Senator Green,

Chairwomen Green and Committee members, my name is Lee Su i 
work lor the Traditional Tribal Council, of the Native Village of • as 
their Chief Executive Officer. My comments today are on behalf << 
traditional families of Eklutna, the council and myseif as a ANC.T 
shareholder of our village corporation, Eklutna, Incorporated and 1 i lot
Region, Incorproated.

First allow us to thank you and your committee members for this < •, ■ ;ity
to comment on this proposed bill. We aDpreciate this opportunity ' K
YOU.

We also want to publicly thank Senator Halford, whom must be i 
sent back to the Juneau because he possess the knowledge to know 
needs to be done and whom must possess enough cultural iuidcrs(;>< ■»
know Native people wouldn't stand up and say the buck stops hoc 
they have been pushed to a point where they have nothing left to In 
Thank Senator Halford.

We support this resolution and offer the following helpful suggest)
To began 1 have a parable for you.
Allow me to take you back in time before the Alaska Native Claim 
Settlement Act of 1971, Let us look at a Native community vvc can

aflfwt S k lu tn n  V illn g o  U d . •  C h utflnk , A la sk a  £H>Kfi7 *  (#07) OW-6030 •  F a x . 1-0 (907) 68S.G 0BI
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example o f what ANCSA was to be the answer for. Since J am h . Inina
Village we'll use EklutiiU:

Tnniana Clans, (Atliabfjcan Indians), u f the Upper Cook hllel nsv 
nomadic in nature moving with the season to spring, summer, fi< I. inter
places to live and gutlier various natural resources o f Alaska. Tli • , le
began to become limited with the anivul o f Russian traders, furii. i ;ed
with arrival o f American trappers, miners and territorial settlers. ■ I. ml
government o f the United Slates began giving away land to the Si 
territorial government, homesteaders, miners', businesses and go\ < >ial
agencies A reservation was beginning to formulate where wliat \ . call
Eklutna Village now exists, because o f the B1A Inuuslrial School 
existed here till 1946. This reservation may have went from 32k, i - t's to
1,828 acre's, with a variety o f Public Land Orders and Executive and
yet those whom actually owned the land had not given anyone p i ; •. i to
own the land or to give the land to another for ownership. Wc st i i• give
permission.

In 1960 the adult population o f the Taniana Clans now pemumcm ned
in "Eklutna Native Village," gathered together to form a "formal v 
recognized body" to speak for them on issues o f common concur.. ho
owns the land and Native rights. Bom then was the Traditional 1 ■
Council o f Eklutna Village. In 1958 one o f tlie Clans had filed a u i
acre land claim in the Palmer Claims Office. This claim was ncv< scd
by the formed council, instead they discussed how to stop still an; . i ins
"self appointed Chief1 from giving away lands and rights he had \ < wily
to give away and to slop those who were taking tilings without in ■ »i

In 1971 ANCSA passed and Eklutna Native Village resident pop: • f
approximately 62 adults increased to 127 ANCSA shareholder aiii i.s
number change is key to the problems o f today. "Bom again Alii; •’ 
now out numbered traditional Indian peoples whom had fonned a 1 in
1960 to save tlieir land and whom the land claims was passed foi 
whom have know knowledge o f what it means to have a home-1a» r hat 
it mcar.s to have a cultural identity cainc running back to the plat t 
denounced and exclaimed they had come back to "save their pcoj.i

Since that very sad day in history, these filth have lied, cheated 
from us, because thats wliat they learned while away. They have i .
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blind, lined their pockets and have done this without having am 
fear, since it's perceived an Indian is stealing from an Indian and 
deal, because ANCSA was designed to take our land from us b\ 
means. It is also perceived that high finance crune doesn't hurl <-■ 
it's policy that corporations with less that 300 members don't m;i' 
compiled Eklutna, Incorpornteds history from 1972 to 1988.1 gu 
history to Bill Hudson, whom gave a copy to another legislator v 
experience. We arc told we have a minority shareholder derivial. 
buying, mismanagement, fraud, embezzlement atid fire-sales o ft 
lands to cover costs to do all those things is the result o f ANCS/. 
tor Eklutna. I would venture to guess 25 million dollars has puss. 
Eklutna. Incorporated, yet we traditional people in Eklutna still u 
community lmli we built by hand in 1962. we peoples o f Ekhiliiu 
California Raneh-slyle hud homes to show for our land claims, i 
place o f residencies were given, mostly to one family here, when 
have been correct to qualify as a village. Poverty is ratnpid here 1 • 
anything from Eklutna, Incorporated is non-existent since the piv 
trying to recover from mismanagement left by the past board. As 
have a minority shareholders derivative suit but we don't have tin 
$100,000.00 it takes to file it with state court.

In 1985 the former Pr esident o f the Traditional Tribal Council, 
the council, by again calling the adult members o f the village toj 
discuss tilings o f common concern, like land and Native rights a< 
"Inii*-rim Council" to stand before all and say enough is enough

>i

In 1997 we arc now looking at "Indian Country," as it should be \ 
lower 48 Indians. Wc are Alaska Natives. Wc don't want rcservaii 
want our ’and and our ability to dcitermiuc what happens on our •• 
has been and will always Ire.
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Now lets look at CIRI. Within Cook Itilct Region we have appro) i- 
2,200 aboriginal shareholders from Eight recognize J villages. 'J‘h< 
4,300 CIRI shareholders arc "at-large registered shareholders." /\y 
people named at-largc arc people whom arc not from this land an 
whom have no cultural identity to Cook Inlet Area. Money or the ' 
money is what motivates these people to fight over what doesn't U 
diem anyway.
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From : NATIVE UILLAGE OF EKLUTNA PHONE No. : 688 £021 A p r .24 1997 5

CIRJ's President, who was not from Cook Inlet, used to get $60; 
year in pay. He attained two, that we know of, $800,000.00 "Gil 
business partners o f CIRI for his fine contribution to their firms, • 
kiek-baoks to me. If you vote his rezcem into power you cun sit <«. 
as 23 subsidiary boards making $40,000.00 a year in board fee's :» 
vole against, you gel your usual $2,000.00 a year dividends. CJRI 
CITC has 8 CIRI appointed bonrd-menibers and 7 village appoint 
5 CIRI appointed board-membcrs, villages none. CIRls present pi■. 
structure readies to buy shareholder shares at fire-salc prices of'U >. 
$70,000.00 per hundred shares. A few years back wc as sharchold- 
opposed slock options as fringe benefits to CIRI management, by 
vote, so they just removed this opportunity to subsidiaries where 1« 
don't vote. Wc today still have Native homeless freezing to death n 
streets o f Anchorage, some o f whom were probably CIRI 9harchoie 
right. President Clinton probably doesn't get $600,000.00 a year, 
Why should a ANCSA corporation president?

The audit you seek is a excellent idea, however the annual audit bo. 
fine and are available upon request. That is not the audit you need i 
have heai'd you can file a false bill o f sale, under a fictitious firm an 
as someone will approve the bill for payment, you will gel paid W 
been told Corporation Presidents & CHO's o f this magnitude get tli - 
given. How do we know tliai and who said? Vote buying, stacked >»• 
doctored books. A9 villages, we are tempted to tell all 8 CITC boam 
members to leave the room and send in the one man who runs evci •. 
since he makes all their decisions for them. We arc told the big 8 at 
firms, will make the books look like you want them to look, how do 
this isn't true?

Wc have a minority shareholders derivative suit here also, but again • 
money to pursue. Thank You again Senator Halford, and Senate St.: 
Affairs Committee.

Sincerely,

Native Village of Eklutna

I ^ s ^ -  

Chief Executive Officer.
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To: Senator Rick Haltbrd

Committee Members: Lyda Green
Jerry Ward 
Jerry Maclde 
Mike Miller 
Jim Duncan

From: Winnie B. Atwood 
P.O. Box 85218 
Fairbanks, AK 99708

Re: SJR 28

I support SJR 28. I would like to thank Senator Halford for introducing this bill and also the 

committee for their work in putting the bill together. When our chiefs met in 1917, they were all 

original chiefs representing their people. Their main concern was to keep the land tor the Deni'... the 

people, forever. Since the land claims bill passed in 1971, many of the shareholders have not been fully 

informed about important board decisions.

Since 1971, we have had numerous shareholders that have graduated with degrees in all fields 

and they could benefit our Corporation. These young adults have not been given the opportunity to 

work for their own people.

Doyon Board member stated, "Don't ask us for money, live on your welfare and social security checks". 

What a future we have with a board member like that. Wc need our land to survive. These board 

members could lost our land for us. Strict laws need to be made concerning proxies, the white person in 

charge said to me, "Don't you have anything better to do, Winnie?". These audit firms also protect 

themselves. Like the old chiefs said, "Soon the white man will come like slush on the river, wc need to 

stay on our land". Now, we are turning to our white brothers for new laws that our so-called leaders 

forgot respect and responsibility for each other.

Sincerely,

Winnie B. Atwood

Doyon has lost millions of dollars, in the past and these people continue to sit on the board of 

directors, denying shareholders that are better qualified to make decisions concerning the people. One
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To: Senator Jerry Ward 
Senator, Anchorage

Hi, I am a backer of the Senate Bill SJR 28. I have been employment hunting 

through all the native services and it has been a total waste of my time. Although it 

seems that I am almost robbed of my signature for stepping through the door. I have 

been in their computer data banks for almost 20 years and so far, I am either over- 

qualified or under- qualified. The most recent problem is with the Roust-a-bout training 

that I applied for. My back-ground is in welding and mechanical field and that seemed 

to carry no weight with those that chose the applicants. I hope at I am speaking for all 

those that are desperate for a job and can’t even get a job with my their own native 

corporation. When we can’t find jobs and all the doors are closed, the only alternative 

is state or federal welfare. It shouldn't be that only th.„ Doyon shareholders back this 

bill, but, all native people should unite and ask for an audit

A good example of a strong Corporation is Cook Inlet. They are run by business 

people that have a goal, to make a profit for their employers. Morris and his cronies 

look at themselves as dictators and have even laughed at shareholders that they don’t 

agree with.

Those in charge of looking out for our best interest have some other agenda as their 

top priority and we demand to know what it Is!!!

Sincerely,

Kenneth M. Atwood
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To: Senator Jerry ward
Anchorage, Al<

Senator Jerry Ward,

I am writing to you today to express my concerns about my native corporation, 

Doyon, Ltd. of Fairbanks. For many years, I have been bewildered by the actions of 

Morris Thompson, Executive Director of Doyon and the other board members, too. I 

feel that he has not been truthful with the shareholders concerning many areas. The 

most important one facing us right new is that Mr. Thompson has hidden losses 

suffered by Doyon, from it’s own shareholders. He let an amendment to our 

corporation pass by swaying the elders with special dividends if they voted for it. Of 

course who wouldn't vote for an amendment if it meant your children would benefit 

from it. Only those, that are fair people, can see how this was an injustice to all of us 

shareholders that are 1/4 native. I even feel that this is a form of discrimination. Our 

stock should be inherited like other corporations. This means that more than likely, my 

kids, whom are only 1/8 native blood, get nothing. I always thought that as native 

people we should be united and look out fcr each other, instead we have a director 

that gets paid so much that ho can’t see what we regular people need. Every year he 

gives money to the University of Ak, Fairbanks in the way of grants for kids to go to 

school. What about those that aren’t school material and still need a job. Mr. 

Thompson was elected Business person of the year by the business CLUB at the U. 

What a surprise!!! Also, havent his and Georgianna’s kids been on that list??? Most 

of the young native kids in this town are lost to the community because everyone 

wants them to go to school. They need real jobs, not one up north where Universal 

Ogden took over the contract for housekeeping and such and lowered the wages for 

the people that work there. What has been his motivation not to own a business in 

Fairbanks??? Does he even know that he could staff a whole mall with people that


