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Anchorage Economic Hevelopmenl corporation 

The Cent er of Oppo r t u n i t y

April 20, 1998

Honorable Tim Kelly 
Alaska State Senate 
State Capitol (MS 3101)
Juneau, AK 99801-1182

Dear Tinr

The Anchorage Economic Development Corporation supports HB 472, An Act Relating to 
Apportionment of Business Income. This bill will overturn the recent decision of the State Supreme 
Court to allow th* state to tax income from ships and aircraft owned by foreign corporations doing 
business in A  "he Alaska Corporation Net Income Tax would be applied to past, present and
future net op,. income. The State of Alaska depends on tourism and trade as its principal 
economic engines. iYade includes the export of oil and gas as well as seafood, timber and air cargo. 
The AEDC believes the implementation of business income taxes on foreign carriers selectively will 
have a significant deleterious effect on made for the State of Alaska far in excess of any direct revenue 
obtained by the measure.

1. The State of Alaska would be the only state in the nation to impose such a tax. This 
would send a negative signal to some of Aaska’s most important trading partners, 
such as Japan. The 1972 income tax treaty between Japan and the United States 
would be compromised. If any American state imposes such a tax, Japan would 
reciprocate against all American carriers. This principle has already been tested in 
New Jersey and New York several years ago.

2. Imposing this tax would negate the recently secured U. S. Department of 
Transportation ruling for Alaskan international airports to allow expanded cargo 
transfer among international and domestic carriers with traffic rights in Alaska. The 
recently concluded bilateral aviation agreement would be compromised by this action. 
The promotion of the air cargo industry and related logistics and value added 
manufacturing would suffer a severe set back at a crucial time. The market for 
international carge trade is extremely competitive, with narrow margins determining 
the distinctions among competing locations. The imposition of a selective tax on 
international carriers would have a negative effect on some of Alaska’s strongest 
contributors to cargo trade.

3. The inposition of this tax will discourage high value job development in Aaslca. For 
each S50 million generated in taxes, approximately 1,000 existing jobs would be lost. 
Such a tax discourages investment in Alaskan projects and operations because it raises 
the cost of transportation to foreign destinations. Alaska depends on foreign markets 
for the economic value of its export products. The Alaska market is not large enough 
to sustain the economy here alone, and the American domestic market is not the only 
destination of Alaskan goods.
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4. Hie imposition of this tax retroactively to 1992 connotes a punitive approach to 
international carriers. This sends the wrong message to foreign corporations and 
poses troubling questions for all business investors regarding the prospective 
taxation policies of Alaska toward business.

The growth and diversification of the Alaska economy is essential for the long term 
viability of the state. A prosperous future will only occur in an environment where taxation and 
revenue policies are fair and evenly distributed on a sound policy basis, The imposition of a tax 
on foreign carriers unfairly affects Alaska’s most important trading partners. This measure will 
have a negative effect on Alaska’s competitive standing in world trade. This selective foreign 
carrier tax must not be implemented unilaterally by Alaska. The AEDC urges your favorable 
action on HB 472 to remove this impending disaster.

Please contact me should you require further information on this matter,

Sincerely,

Patricia M. DeMarco, Ph.D. 
President



Alaska Steamship Association
234 Gold Street 

(907)586-3107

Juneau, Alaska 99801 

Fax (907) 586-1001

TALKING POINTS 
OSG BULK SHIPS TAX ISSUE

SUPPORT FOR HOUSE BILL 472 

RELATING TO ALASKA CORPORATE INCOME TAX

PROBLEM: RECENT SUPREME COURT RULING

The Alaska Supreme Court ruled on February 20, 1998 that an exemption from Corporate 
Income tax for foreign international air and sea carriers, that exists at the federal level in 
section 883 of the IRS code, no longer applies in Alaska.

At issue in the OSG case is whether or not the Legislature intended, when it adopted 
section 883 into the Alaska Tax Code in 1975, for the exemption to apply as written or 
whether the Legislature intended to “except to” or modify the exemption when it was 
adopted.

Many sections of the IRS Code are directly incorporated or adopted into the Alaska State 
Tax Statutes. Those incorporated provisions generally stand as written unless they are 
expressly “excepted to” or modified when they are adopted into the State Tax Law.

The Superior Court (lower court) found that the section 383 exemption on foreign 
international air and sea carrier income was in fact adopted into die Alaska Tax Statutes by 
the Legislature and that the plain language of the 883 exemption applir^ in Alaska.

When State DOR appealed the lower court’s decision, the Supreme Court reversed, finding 
that the adoption of 883 was “impliedly” (without finding express language in the law) 
“excepted to” or modified by other sections of the Alaska Tax Code and therefore the 883 
exemption is not applicable in Alaska. (See pages 10 and 15 of the Supreme Court 
decision.) This decision permits DOR to impose a new tax on every foreign 
airplane or ship that brings products to or from Alaska.

SOLUTION: PASSAGE OF HOUSE BILL 472

House Bill 472 amends the section of Alaska Net Income Tax Act (ANITA) that adopted 
section 883 into Alaska law to expressly state that nothing in the Alaska Tax Statutes may 
be construed as an exception to, or modification of, Section 883 of the IRS code.

Captain John Cox, President • lames Panic, Picasnrer • Dan Pluckniore, Secretary



T a x  is B ad  fo r  A la sk a  (

With the price of oil in the $10 a barrel range and with Asian markets down, this is a 
particularly bad time to increase business taxes. Increasing the cost of getting our 
resources to market will have a serious negative impact on Timber, Mining, Fishing, Gas 
Exports, Tourism, Airport Development and a host of Support and Supply industries.

The impact of this tax will be bome by Alaskans, not foreign corporations. The tax will 
translate to higher transport fees or lower purchase prices for Alaskan resources. With the 
significant downturn in the Asian economies, Alaska’s resource industries cannot afford 
increased shipping costs or lower market prices.

WHY PASS HOUSE B ILL 472? j

D e tr im e n t  to  N ew  In v e s tm e n t

An aggressive move to tax business income not only impacts the industries directly subject 
to the tax but also sends a negative message to prospective investors. A message that 
Alaska will seek to raise taxes on businesses before it considers other options will deter 
rather than encourage investment.

Foreign air and sea carriers will have incentive to move away from Alaska to jurisdictions 
that don’t impose the tax. A mixed message will be sent in relation to the gas pipeline, with 
efforts to establish tax breaks on one hand while increasing costs on the other.

T a x  P o lic y  In c o n s is te n t  w ith  I n te r n a t io n a l  A g re e m e n ts

The purpose of section 883 is not only to prevent the double taxation of foreign income but 
to insure that income earned by U.S. companies is not taxed in other nations. Section 883 
upholds a logical concept in international trade.

It says foreign companies doing business in the United States won’t be taxed in the United 
States so long as the countries the foreign companies come from don’t tax U.S. companies 
doing business there. These rec ip ro c a l tax agreements on the taxation of air and shipping 
income are in place between the United States and many other nations.

When a state or local government in the United States imposes a new tax on foreign 
international air and sea carriers, it exposes U.S. international shipping companies to the 
triggering of retaliatory taxes in other countries.

R e c e n tly ,  th e  s ta te s  o f  N ew  Y o rk , N ew  J e r s e y  a n d  C a lifo rn ia  re s c in d e d  
th e i r  e f fo r ts  to  im p o se  s im ila r  ta x e s . A la sk a  w ill be th e  O N L Y  s ta te  in th e  
U n io n  to  im p o se  a ta x  on  in te rn a t io n a l  fo re ig n  a i r  a n d  sea  c a r r ie r s  if  it 
p r o c e e d s .
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United States Department of State

Washington, D. C, 20520 

A p r i l 13, 1999

Honorab le Tony Knowles 
Governor, S ta te o f A laska 
T h ird  F lo o r , S ta te C a p ito l 
P.O . Box 11001 
Juneau, A laska 99811-0001

Dear Governor Knowles:

A c t io n  by th e A laska S ta te L e g is la tu re  to  p re ve n t th e 
im p o s it io n  o f income taxes on fo re ig n  tra n s p o r ta t io n  companies 
has re c e n t ly  come to  our a t te n t io n ', tfh ie move is  c o n s is te n t w ith  
U n ite d  S ta te s p o l ic y . We and ou r in te r n a t io n a l t r a d in g  p a r tn e rs  
agree th a t such taxes are n o t in  ou r mutua l in te r e s t s . By 
p re v e n t in g  th e im p o s it io n  o f these ta xe s , A laska w i l l  jo in  o th e r 
s ta te s , most re c e n t ly , New Yo rk , New Je rsey , and C a l i f o r n ia , in  
re c o g n iz in g  th a t th e y work a g a in s t economic g row th . C u r re n t ly , 
no S ta te a ap p ly such ta xe s ,

T h is is  an a c t iv e  area o f fo re ig n  p o l ic y . The U.S. 
Department o f S ta te is  c u r r e n t ly  engaged in  m a rit im e and a v ia t io n  
income ta x  exemption t r e a ty  n e g o t ia t io n s  w ith  s e v e ra l c o u n t r ie s . 
A t p re e e n t, th e U.S. Government exempts from fe d e ra l income ta x , 
on a re c ip ro c a l b a s is , m a rit im e companies and a i r l in e s  from ove r 
n in e ty  c o u n tr ie s  th a t acco rd s im i la r  tre a tm e n t to  ou r 
t r a n s p o r ta t io n  companies.

The U.S. Department o f S ta te and o th e r government agenc ies 
w i l l  g la d ly  p ro v id e  in fo rm a t io n  and o th e r a s s is ta n ce to  you, you r 
ta x a u th o r i t ie s  and s ta te  le g is la t o r s  who may w ish to  have moro 
d e ta i ls  on t h is  im p o rta n t in te r n a t io n a l tra d e is s u e .

Deputy A s s is ta n t S e c re ta ry 
f o r  T ra n s p o r ta t io n  A f f a i r s
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REPRESENTATIVE MARK D. HODGINS 
House District 9

SPONSOR STATEMENT

HB-473 "An act relating to training and certification of fire service personnel; 
and providing for an effective date."

This legislation creates, in the Department of Public Safety, the Alaska Fire 
Standards Council. Provides for appointment of members, selection of 
officers, meetings schedule, compensation and expenses of the Council and 
shall adop. minimum standards for, employment and curriculum 
requirements for fire service personnel and their certification and establishes 
and maintains fire service personnel training programs.





Alaska State legislature
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SPONSOR STATEMENT 
.HOUSE BILL 481

"An Act relating to application for and payment of permanent fund dividends of certain deceased
individuals; and providing for an effective date."

House Bill 481 corrects an inequity in the categories of individuals who may receive Permanent 
Fund Dividends (PFDs). Currently, eligible individuals fall under numerous categories. Besides 
those physically present in the state for the entire period of eligibility, categories include individuals 
absent from the state for military reasons, educational advancement or medical treatment. 
Additionally, individuals accompanying those who are absent from the state for medical treatment 
are also eligible to receive a dividend.

One category of eligible individuals, however, has been deprived of the opportunity to receive 
PFDs. Those are the individuals who, thouo') eligible to receive a PFD, do not because they died 
during the application period before applying. In other words, they do not receive a permanent 
fund dividend simply because they died at tne wrong time of the year.

The application deadline for permanent fund dividends is March 31 of the year following the year 
for which the dividend applies. This dividend is normally paid sometime the following October. If 
an eligible individual applies for and receives a dividend and then dies, the individual's estate has 
access to the permanent fund dividend. Similarly, although by regulation rather than statute, the 
PFD of an eligible individual who applies for a PFD but dies before receiving it, is also given to the 
individual’s estate. However, if an eligible individual dies during the application period prior to 
applying, the estate’s representative is unable to apply on the individual’s behalf. This creates a 
class of individuals based solely on the date of their deaths.

House Bill 481 corrects this inequity. It puts into statute that the estate of an individual who applies 
for a PFD but dies before receiving it may keep the PFD. It also provides that as long as an 
individual was eligible for and would have received a permanent fund dividend had the individual 
continued to live, the individual’s estate is eligible to apply for and receive the dividend. This 
correction could be a great assistance in many circumstances.

The dividend of an individual who died unexpectedly could be used by the family to help pay the 
funeral expenses and any medical expenses that may have been incurred. It could be used to pay 
for the support of an individual's offspring or to assist with other costs. The family of a deceased 
individual should not be deprived of the Permanent Fund Dividend simply because of the time of 
year during which the individual died. Nor, on a less compassionate note, should an individual's 
creditors be deprived if no heirs exist.

House Bill 481 requires no additional funding. Its effect on the amount of individual permanent 
fund dividends would be negligible; however the advantages to the family of the deceased 
individual would be great.



glatffca £*>tate Hegialature
MEMBERS:

R E P R E S E N T A T I V E S  

I V A N  I V A N

CHAIR:
R E P R E S E N T A T I V E

JEANNETTE JAMES

S t a t e  C a p i t o l  
R o o m  1 0 2

A L  V E Z E Y

F R E D  D Y S O N
J u n e a u ,  A l a s k a  

9 9 0 0 1 - 1 1 B 2  
( 9 0 7 )  4 6 5 - 3 7 4 3 $ou0c of ftepreficntattocfi

H O U S E  S T A T E  A F F A IR S

M A R K  H O D G I N S

K I M  E L T O N

F A X  ( 9 0 7 )  4 6 5 - 2 3 8 1 E T H A N  B E R K O W I T Z

SECTIONAL ANALYSIS

HOUSE SILL 481

Section 1:

Section 2:

Section 3: 

Section 4: 

Section 5:

lg to application for and payment of permanent fund dividends of certain 
deceased individuals; and providing for an effective date."

Adds a new subsection to AS 43.23.005, Eligibility, which provides that the 
permanent fund dividend of an individual eligible to receive a dividend who 
applied for, but died before receiving, the dividend may be paid to the 
deceased individual’s estate. Also provides that the personal representative 
of the estate, or a successor claiming personal property under AS 
13.16.680, Formal Testacy Proceedings Order, Foreign Will, may apply for 
the dividend of an individual eligible to receive a dividend who dies during 
the application period before applying for the dividend.

Amends AS 43.23.025(a), Amount of Divioend, to specify that the number of 
estates and successors eligible to receive a dividend payment for the 
current year be included with the number of individuals eligible to receive a 
dividend for that year.

Makes Section 1 retroactive to January 1,1998.

Provides an immediate iffective date for Sections 1 and 3 of the bill.

Section 2 of the legislation becomes effective January 1, 1999.

m





A l a s k a  S t a t e  L e g i s l a t u r e
During Session: 
Slate Capitol 

Juneau, A K  99801-1182 

(907) 465-3424 

Fax (907) 465-3793

C o m m itte e s : 

T ra n s p o rta t io n , C h a irm a n  

R esources 

E c o n o m ic  D e v e lo p m e n t 

R u les

In Ketchikan:
50 Front Street, Suite 203 

Ketchikan, A K  99901 

(907) 247-4672 

Fax (907) 225-7157Representative William K. Williams

S P O N S O R  ST A T E M E N T
HB 482 MOTOR V EH IC LE REG ISTRATIO N

HB 482, an act re la ting to the registration  o f motor vehicles, was 
introduced to make sta te  government more efficient and user 
friendly.
Currently, the sta te  issues thousands o f vehicle registrations 
yearly to seniors and handicapped A laskans. Although there is no 
charge for these vehicle registrations, considerable tim e and effo rt 
goes into issu ing them on an annual basis. HB 482 would remove 
th is burden from our seniors and those w ith disabilities by 
gran ting them a lifetim e registration  of one vehicle, and help 
sh rink the lines a t our D.M.V. offices while freeing up time for 
employees to do other tasks.
Adoption of House B ill 482 w ill increase efficiencies a t D.M.V. and 
promote a user friendly atmosphere between the public and sta te  
government.

Hydcr • Kcichikim • Mcycr* Clutck • S.txmmi 

Rcprcsfittiitivc_Bill_Williiims@lt't!is.i.t;itc.;tk.iis



HB 482
PO SS IBLE  QUESTIONS

I f  a sen ior/d isab led person  owns m ore than one vehic le , can they 
reg is te r them  a ll fo r  free?
No

U nde r cu rre n t law , a sen io r or handicapped A laskan who owns more than 
one veh ic le can receive on ly 1 free reg is tra tio n , bu t m us t reg is te r 
annua lly /b ia nnua lly .

U nde r H B 482, a sen io r o r handicapped A laskan who owns more th a n one 
veh ic le can receive on ly 1 free reg is tra tio n , b u t i t  is fo r h is /he r life tim e .

How m any transactions w ill this save D.M.V.?
C u rre n tly  14,000 seniors and 6,000 handicapped A laskans receive 1 free 
veh ic le reg is tra tio n

€

W ill the life tim e fre e  vehic le reg is tra tion  app ly to  a person  who is 
tem po ra ri ly  d isab led?
No, the re is a tem po ra ry handicapped p laca rd th a t D .M .V . issues fo r those 
w ith  tem po ra ry d isab ilit ie s





ALASKA STATE LEGISLATURE 
House of Representatives

REPRESENTATIVE NORMAN ROKEBERG, CHAIRMAN 
REPRESENTATIVE JOHN CO'AOERY, VICE CHAIRMAN 
REPRESENTATIVE BILL HUDSON 
REPRESENTATIVE JOE RYAN 
REPRESENTATIVE JERRY SANDERS 
REPRESENTATIVE TOM BRICE 
REPRESENTATIVE GENE KUBINA 
COMMITTEE AIDE. SHIRLEY ARMSTRONG 
COMMnTEE SECRETARY. CATHY V.000 
COMMITTEE HEARING ROOM 17 STATECAPITCL
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SESSION:
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Labor and Commerce Committee 

S p o n s o r  S t a t e m e n t  /  S e c t i o n a l

HB 484 - U n em p lo ym e n t  Exempt ion  For Amateur Sports 
Off ic ia ls

HB 484 would exempt Alaska’s amateur sports officials from 
unemployment tax liabilities. It would not relieve them from income tax liability. 
This measure is predicated upon the successful passage of corresponding 
federal language, now being pursued by Senator Ted Stevens.

Recreational, nonprofessional sports are a large and expanding 
component of our state's athletic and social life, and the role of amateur sports 
officials is vital to its continuation and development. The essential character of 
this avocation will be adversely impacted if tax pressures on modest stipends is 
not relieved. Most amateur officials provide their own transportation, uniforms, 
protective gear, and other costs, without reimbursement from those non-profit 
organization and recreational units of local government which hire them.

Further, without the modest relief provided by HB 349, we may likely see a 
decline in the availability of qualified amateur sports officials as they pick up other 
work, or worse, force increase in costs to the many non-profit organizations 
which sponsor amateur sporting events. An increase in costs could lead to 
unfortunate reductions in amateur sports programs.

The Alaska legislature once exempted amateur sports official from 
employment tax liabilities, however the exemption was lifted a year later under 
threat of losing federal funds at the Department of Labor. Federal law did not 
correspondingly provide for the exemption.



ALASKA STATE LEGISLATURE 
House of Representatives

REPRESENTATIVE NORMAN ROKEBERG. CHAIRMAN 
REPRESENTATIVE JOHN CO WO SPY. VICE CHAIRMAN 
REPRESENTATIVE BILL HUDSON 
REPRESENTATIVE JOE RYAN 
REPRESENTATIVE JERRY SANDERS 
REPRESENTATIVE TOM BRICE 
REPRESENTATIVE GENE KUBINA 
COMMITTEE AIDE. SHIRLEY ARMSTRONG 
COMMITTEE SECRETARY. CATH Y WOOD 
COMMITTEE HEARING ROOM 17 STATE CAPITOL

COMMITTEE MEMBERS: INTERIM:
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FAX: (907)253-2916
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FAX: (907 ) 465-2040

Labor and Commerce Committee
SECTION 1 - adds amateur sports officials to the list of occupations exempted • 
from unemployment liability under AS 23.20.526(a).

SECTION 2 - since the exact effective date is not known at this time, this 
reference states that HB 484 applies to officiating services performed after either 
possible effective date.

SECTION 3 -  is the conditional language that provides for HB 484 tading 
effective only upon the passage of corresponding federal law. Senator Ted 
Stevens is currently working for passage of federal language this year.

SECTION 4 -  is the effective date, indicating that the provisions of HB 484 
apply whenever the federal law takes effect, and that can be one of the two 
identified possibilities.

House Bill 484 is supported by the Farthest North Umpires Assn., the 
Alaska School Activities Assn., and others. It is not opposed by the AFL-CIO, 
and the bill carries a zero fiscal note.
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Anchorage Amateur Softball 
Umpires Association
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Anchorage, Alaska 
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To : R ep re sen ta t ive  N o rm  R okeb c rg

April 1, 199B
F rom : Tiob \N a lker , Bref-ident 

AA.SUA

S u b j :  A m a te u r  S p o r t s  Offic ia l*

D e a r  R ep re sen ta t iv e  R ok eb c rg

O n  the adv ice o f  m y  fellow co lleagues T'm w r i t in g  you  in ik e  hop e  th a t  you cou ld  
in troduce  a piece o f le g is la t ion  in the H o u s e  that will nave all a m a t e u r  sp o r ts  oH iu a l s  
here  in A la s k a  an d  ail am a te u r  sports as well. In 1 989  a bill sp on sored  by R ep  T e r ry  
M a r l in  was pa ssed  by the leg is la tu re  (H R  147 ) icCugnizing am a t e u r  s p o i l s  o ff ic ia ls as  
in dependen t con tra c to rs .  T h i s  sam e  law  w a s  p rom p t ly  repea led in 1 9 9 0  due  to conflict 
with U .S .  D ep t  o f  L a b o r  law  and the po ten t ia l loss o f  nu ll icn s  o f  d o l l a r s  in federal 
m atch in g  funds fo r  un em p loym en t in su ran ce  henefils . H ow ever  no one bo th e red  to tell 
th e  am a te u r  sp o r t ing  commun ity  o f  th is m in o r  little change. In 1 9 9 )  we eam e  unde r  
scru t iny  tor Workmen's Com pensa t ion  requ irem en ts ,  not rea liz ing  all th e  wh ile  we were  
no longer cove red by H B  117. W e  were su cce ss fu l in gett ing A S  2d 10 2 .10 (a ) m ad e  in to  
law  in 1991  exem p t in g  us from W orkmen 's  C om p .

W ha t  h ap pen ed  n e s t  w as  pred ic tab le . W e  a long  w ith a ll o th e r  a m a t e u r  s p o i l s  offic ia ls 
were told by o u r  varum-* non-profit offic ia ls g roup s  that wo were  in dependen t  con trac to r*  
and  ou r  taxes  were  o u r  responsibility and  were not entit led to un em p lo ym en t  o r  wo rk  
comp benefits e i the r .  T h i s  re la t ionsh ip  h a d  gone that way for a lm ost  ten  yea rs  until last 
s u m m e r  in F a i r b an k s  when a am a te u r  um p ire  new  to .M aska  tiled for un em p loym en t  hi 
th e  end o f  the  season  based on perce ived policy from  then  hom e  s ta te .  A la s k a  Dept o f  
L a b o r  com p le ted  an  inves t iga t ion  and ba sed  on the current law found  F a r th e s t  N o r th  
Cm p ir e s  A ssoc ia t ion  liab le  for the benefits . W e  all became p a in fu l ly  aw a re  that w e were  
not exempted  bv s ta te  law and  that we cuu ld  a lso  be liable to the  IR S  for ih o  sam e  
reasons.

W here  are  we now ?  Fa r th es t  N'orth U m p i r e s  case is under appea l w ith th e  A la sk a  Depi 
o f  L ab o r .  S en a to r  T ed  S tev en s  will in trodu ce  leg is la t ion  th a t  would exempt us from tho  
F ede ra l  U nem p loym en t  T ax  Act (F U T A )  and  th e  ju r isd ic t ion  o f  (h e  U .S .  Dep t o f  Lab o r .
W o  hav e  a bill be fore  th e  Sen a te  (S B  J 19) a sk in g  tha t sta te  law  bo ch an g ed  lo m atch  the 
new change  to fe de ra l law  S en a to r  L o ren  L em an  is h e a r in g  te s t im ony  oil A p r i l  7'1* by the 
Sen a te  L ab o r  a n d  C om m erc e  C om m it tee

Post-it Fax Noie 7671 0** yV'</r ,2
To K-fT A:t'./)) Ac&txfM From & £>  A A U r r

cn r t t & a p
P*icno M U . .0 A C .

Flf* r"*»
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W hat are  the po ten tia l consequences of failure? This could very well fold am a teu r sports 
nt all levels. ITigh school, recreational you nam e it. That is why legislation w as 
in troduced  ill 19S9. We th a t officiate am a teu r sports are not Imre I'm the  money. We are  
h ere  because we love the game and (lie people tha t play them, m ost of us are  "old" 
player.? ourselves. We all have regu lar full tim e jobs: we all receive 1090 s for our game 
fees and pay the  taxes on l lie money were receive. An average softball um pire m akes 
S 1 •‘>.00 a game, then lake adm inistrative fees and th a t drops ii to about Sld.OO. Almost 
all the  m oney we earn  is  used lo buy uniform s go to officiating clinics an d  pay for I ravel. 
If  (lie various associations have to take on the  expense of unem ploym ent, w ork comp, th e  
IRS and  the costs of th a t adm inistration , gam e fees will drop to the  po in t w here am ateu r 
officials will have to pav to call games. If  these costs rise, as significantly  as they  appear, 
sp o ils  officials will just noi be found or th e  u se r gvoups. those sam e a m a te u r a th le tes or 
Lheir p a ren ts  will he paying even h igher costs to have officials to call th e ir gam es. E ithei 
of these  s itu a tio n s could severely im pact all A laska am ateu r a th le tic  program s.

P lease help us if  you can Please call if you have any questions or if I can help in  any way- 
possible.

S incerely

Boh Walker, President 
AASL'.Y 091-3711
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S T A T E  O F  A L A S K A
DEPARTMENT OF COMMERCE AND 

ECONOM IC DEVELOPMENT
D I V I S I O N  O F  B A N K I N G .  S E C U R I T I E S .  A N D  C O R P O R A T I O N S

/

/ '

333 Willoughby Avenue, 9"’ Floor P.O. BOX 110807 JUNEAU, ALASKA 99811-0807 Banking & Securities (907) 465-2521 Corporation Section (907) 465-2530
ANCHORAGECorporation Information (907) 269-8140 TDD (907) 465-5437

/  TONY KNOWLES, GOVERNOR

May 6. 1998

The Honorable Tim Kelly
Alaska Senate
State Capitol Room 101
Juneau. AK 99801-1182

Dear Senator Kelly:

Re: CSHB 486(L&C) An Act relating to the Alaska Securities .Act

We are asking for your support in passing CSHB 486(L&C) as it comes before you for a vote on the
floor for the following reasons:

1. This bill brings the Alaska Securities Act into compliance with the federal law known as the 
National Securities Markets Improvement .Act (NSMIA), thus preserving Alaska's authority to 
collect fees from mutual funds and investment advisers that currently amount to more than $4 
million in annual general fund revenues. A revenue source that has been growing a* a 14°o rate.

2. The language in the bill was dratted largely by the North American Securities Administrators 
Association (NASA A), an organization of state and provincial securities regulators which include 
every .state, the District of Columbia, Puerto Rico, Mexico, and the provinces of Canada.

3. Thirty-nine other states have already passed similar legislation, and a fortieth has introduced 
legislation for passage this spring. Passing this bill will make Alaska the 41'1 state to pass it.

4. The bill is supported by the Investment Company Institute, representing the mutual fund industry, 
and by the Investment Counsel Association of America, representing investment advisers.

5. The bill improves access to capital markets by small businesses by adding new exemptions from 
registration, without compromising on investor protection.

6. The bill includes provisions that codify current filing requirements for certain ANCSA corporations, 
thus providing clearer statutory support for current regulations.

7. Investor prolection is improved by the inclusion of language regulating investment advisers that will 
only be registered with the states due to NSMIA. and tho provision of additional time for an investor 
to sue when a victim of fraud.

Wo ask lor your support of this important legislation. Thank you.

Yours truly.

Willis F. Kirkpatrick and Franklin Terry Elder
Director Senior Securities Examiner





A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

Committees 
Rules Committee, Chair
Legislative Council 

International Trade & Tourism 

Military & Veterans Affairs 
World Trade & State/Federal Relations

Interim :
10928 Eagle River Rd. Suite 141 

Eagle River, AK 99577

Session: 
Alaska State Capitol 
Juneau. AK 99801

S P O N S O R  STA TE M ENT

HB 488 
Alaska Royalty Oi l & Gas Deve lopment Advisory Board

Hours o f public testimony from the mining, logging, fishing, trucking and other Alaskan 
industries have left little doubt that high fuel prices have a definite retardant effect on the 
economic development and quality of living in the State o f Alaska.

Alaska refiners strongly influence regional prices through company owned retail outlets 
and distributors. Refiners are attempting to replace independent retail outlets and 
distributors with company operated outlets to solidify their control over prices. Neither 
capacity nor availability of supply is a determining factor in the cost of fuel in Alaska. 
Refiners say, “We charge what the market will bear." Alaskans would not bear these 
high prices if they had any alternative.

The Alaska Royalty Oil & Gas Development Advisory Board is charged to protect the 
Alaskan public under Statutes 38.05.183 and 38.06.070 from obscenely high fuel prices.

HB488 changes the makeup of the board increasing public members. HB 488 has 
three main objectives:

1. Replace the Commissioner o f Revenue with the Commissioner of DCRA on the

2. Raise the number of voting members from five to seven (the Commissioner of 
Natural Resources is a non-voting member).

3. Change the number of members with petroleum related backgrounds from three 
to one. This leaves on the board four members whom are not from a petroleum 
background or members of the administration.

The Alaska Royalty Oil and Gas Development Advisory Board under AS38.06.070 gives 
Alaskans the opportunity to receive all possible benefits from the sale of Alaska royalty 
oil. By switching the commissioner of the department of revenue to the commissioner of

Juneau  Office (907) 465-3777 Toll Free I-800-861-KOTT(5688) Fax (907) 465-2819 
Eagle R iver Office (907)694-8944 Fax (907)694-8945 E-M ail: rcprescntative_pcte_koit@lcgis.state.ak.us

board.

Representative Pete Kott

mailto:rcprescntative_pcte_koit@lcgis.state.ak.us


community & regional affairs, a broader range of Alaskans will be represe. ed while still 
ensuring that revenue generated to the general fund is maintained.

Currently, all public members are required to have a petroleum-related background.
This limits the number of people who wish to serve on the board. Allowing people who 
do not have a petroleum background will make the board more diversified. This will 
provide fairer representation to Alaskans.





S E N A T E  R U L E S  C O M M I T T E E
F e b r u a r y  5

1 2 : 0 0  p

MEMBERS PRESENT

S e n a t o r
S e n a t o r
S e n a t o r
S e n a t o r

T im  K e l l y ,  C h a i r m a n  
L o r e n  L e m a n ,  V i c e  C h a i r m a n  
R o b i n  T a y l o r  
J o h n  T o r g e r s o n

MEMBERS ABSENT

S e n a t o r J i m  D u n c a n

COMMITTEE CALENDAR

CS FOR HOUSE CONCURRENT RESOLUTION NO. 1 (WTR)
R e l a t i n g  t o  a  n e w  A l a s k a  l i q u e f i e d  n a t u r a l  g a s  p r o j e c t .

PREVIOU S SENATE COMMITTEE ACTION

HCR 1 -  R e s o u r c e s  m i n u t e s  d a t e d  2 / 3 / 9 7 .

AC TIO N  NARRATIVE 
TAPE 9 7 - 1 ,  S ID E  A
#HCR 1

CHAIRMAN KELLY c a l l e d  t h e  S e n a t e  R u l e s  C o m m i t t e e  m e e t i n g  t o  o r d e r  
a t  1 2 : 0 0  p . m .  H e b r o u g h t  CSHCR 1 (WTR) (NORTH SLOPE NATURAL GAS 
PR O JE C T ) b e f o r e  t h e  c o m m i t t e e  a s  t h e  o n l y  o r d e r  o f  b u s i n e s s .

SENATOR LEMAN m o v e d  CSHCR 1 (WTR) b e  a p p r o v e d  f o r  c a l e n d a r i n g  a t  t h e  
C h a i r ' s  d i s c r e t i o n .  H e a r i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d .

T h e r e  b e i n g  n o  f u r t h e r  b u s i n e s s  t o  c o m e  b e f o r e  t h e  c o m m i t t e e ,  
CHAIRMAN KELLY a d j o u r n e d  t h e  m e e t i n g  a t  1 2 : 0 1  p . m .
#

S e n a t e  R u l e s -  1 - F e b r u a r y  5, 1 9 9 7
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Off ice  of W o r ld  T rade 
And  

State/Federa l Re la t ions

Slate CaD’ioi 
.uneau. AK 99801-1182 

307) •s65-3'i.3a

Ancnorago 
?0. Box 101382 

Ancnorage. AK 99510 
19071 337-7737 
1907)258-8163

CO M M ITTEES 
Natural R esou rces  
Legislative Csuocii RAMONA L. BARNES

REPRESENTATIVE
District 22

SPONSOR  STATEMENT

CS HCR 1 (WTR)

CS HCR 1 (WTR) urges the establishment of a stable fiscal and regulatory 
environment in order to provide the best opportunity for a new LNG project to be 
economically viable and attractive. To ensure economic viability, a huge 
volume of 14 million metric tons of gas must be sold per year. The proposed 
LNG project would transport and market the North Slope gas resource in the 
Asian Far East market. It is believed there exists an opportunity in 2005 when 
demand in that market will rise enough to accept the volume of gas which this 
project will provide. A critical element is the likelihood Alaska's huge volume of 
gas could be displaced from the market for many years if smaller, more easily 
placed projects come on line first.

CS HCR 1 (WTR) encourages the Governor to work with North Slope 
leaseholders as well as the Legislature, the federal government and Congress 
to develop and complete the LNG project.

The Governor is asked to work with leaseholders to develop a contract for 
execution with those who appear likely to become sponsors of the project. The 
contract would point out the nature, degree and duration of fiscal terms for the 
project and contractually guaranteeing the terms. The contract would be 
submitted to the Legislature for ratification. The Governor would also provide 
the Legislature with enabling legislation to authorize the State of Alaska to 
formally enter the contract.

The Legislature encourages potential sponsors of the LNG project to find 
suitable measures to support and encourage Alaska businesses and 
residents to participate in construction and operation of the project.

If built, the project would also be constructed so as to enable the marketing of 
gas to Alaska communities.

The Governor is asked to work with leaseholders and Alaska's Congressional 
delegation to identify appropriate federal action to help expedite the project. He 
is also asked to identify and report to the Legislature, the form of participation in 
the project by the State of Alaska.



Revision D a t e : ______________________________________________ __________________ Dept. Affected: Revenue _

Title: North Slope Natural Gas_____________________________________BRU: Administration 3nd Support_____________________

__________________________________________________________________________ Component: Commissioner's Office__________________________

Sponsor: * Rep. Barnes_________________________________________________  .

Requestor: (H) W T R _____________________________________________________C O M P O N E N T  SERIAL NO.  123__________________

STATE OF ALASKA  F I S C A L  N O T E  7 BILL NO : HCR 1
1 9 9 7  LEGISLATIVE SESSION

Expenditures/Revenues:_____________________________________________________________ (Thousands of Dollars)

O P E R A T I N G  EXPEND I T U R E S FY 08 FY 99 FY 00 FY 01 FY  02 FY 03

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0.0 0.0 0.0 0.0 0.0 0.0

! CAPITAL EXPEND I T U R E S

C H A N G E  IN R E V E N U E S  I 1

F U N D  S O U R C E   (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program Receipts 

1037 GF/Mental Health 

Other

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost $  0-0

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

ANALYSIS: (Attach a separate pago if necessary)

H C R  1, regarding the proposed North Slope gas project, requests that the Governor (1) identify fiscal terms that would best facilitate the proposed project, (2) 

work with the North Slope leaseholders to develop a proposed contract to lay out and guarantee those fiscal terms, (3) submit that proposed contract to the 

Alaska legislature for ratification along with enabling legislation, and (4) work with the Alaska Congressional delegation and the North Slope leaseholders to 

identify appropriate federal actions to facilitate advancement of the project. Currently, the Commissioner of Revenue is leading the Governor's efforts on the 

project.

The Commissioner of Revenue has already committed substantial resources, both financial and personnel, to gas line issues, and intends to do so in the future. 

As a result, no additional funding will be required under this resolution.

Prepared by:

Division:
Approved by Commissioner: 

Agency:

Tamar diFranco, SpeciafSssist, T

Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Phone:

Date:

Date:

(907) 465-2320
January 17, 1997

January 17, 1997

Page 1 of 1
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STATE OF ALASKA
1997 LEGISLATIVE SESSION F IS C A L  N O T E BILL NO: CSHCR 1 (WTR)

Revision Date: _________________________________________ Dept. Affected: Revenue______________
Title: North Slope Natural Gas____________________ BRU: Administration and Support
______________________________________________________ Component: Commissioner's Otfice _
Sponsor: Rep. Barnes_________________________________________________________________
Requestor: (S) RES__________________________________COMPONENT SERIAL NO. 123

Expenditures/Revenues:____________________________________(Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYOO FY01 FY 02 FY 03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cosf $  0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

•

ANALYSIS: (Attach a separate page if necessary)
CSHCR 1 (WTR), regarding the proposed North Slope gas project, requests that the Governor (1) identify fiscal terms that would best 
facilitate the proposed project, (2) work with the North Slope leaseholders to develop a proposed contract to lay out and guarantee 
those fiscal terms. (3) submit that proposed contract to the Alaska legislature for ratification along with enabling legislation, and (4) 
work with the Alaska Congressional delegation and the North Slope leaseholders to identify appropriate federal actions to facilitate 
advancemer r of the project. Currently, the Commissioner of Revenue is leading the Governor's efforts on the project,

The Commissioner of Revenue has already committed substantial resources, both financial and personnel, to gas line issues, and 
intends to do so in the future. As a result, no additional 'undinq will be required under this resolution.

Prepared by: Tamar diFranco. Special Assistant________________  Phono: (907) 465-23CO
Division: Commissioner's Office________________________  Date: January 31. 1997

Approved by Commissioner: Wilson L. C o n d o n ^ ^ ^ c . y ^ ' —  -------   Date: January 31. 1997

Agency: Revenue {_ /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Otfice

Pcge I of
CSHCR 1FN XLS



F I S C A L  N O T E

1997 LEGISLATIVE SESSION
Revision Date:  1/23/97
Title:

S T A T E  O F  A L A S K A B I L L  N O . H C R 1

Relating to a new Alaska liquefied natural 
gas project________________ __

Dept Affected: Natural Resources 
BRU: Management & Administration
Component: Commissioner's Office

Sponsor:
Requestor:

Rep(s) Barnes. Phillips, Rokeberg, Kubina, Kott.,. ______
House Special Committee on World Trade.... Component Serial No. #423

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY98 FY99 FY00 FY01 FY02 FY03
perSoNa l 'SERVICES '
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost: $ none

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 .0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared fay: Carol Carroll, Director
Division: Support Services
Approved by Commissioner:------y

Agency: tyatafal Resources

Phone: 
Date:

Date:

465-2406
23-Jan-97

/ A  Y / f 7

(Bsv i i« $ fhcRREBARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE 0FFICEP.g8 i 0i i
For further distribution information call the Governor's Legislative Office



1997 LEGISLATIVE SESSION
Revision Date:  273/97_________________________ Dept Affected: Natural Resources________________
Title: Relating to a new Alaska liquefied natural_______ BRU: Management & Administration______

gas project Component: Commissioner's Office____________
Sponsor: Rep(s) Barnes. Phillips. Rokeberg, Kubina. K o t t . . . ______________________________
Requestor: House Special Committee cn World Trade.... Component Serial No. ________ f-423______

F I S C A L  N O T E

S T A T E  O F  A L A S K A  B I L L  N O .  C S H C R 1  ( W T R )

Expenditures/Revenues________________________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY98 FY99 FY00 FY01 FY02 FY03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Feaeral Receipts
1003 GF Match
1004 GF
1005 GF/Prcgram Receipts
1037 GF/Mental Health
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost: S none

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Approved by Commissioner:-" ̂  ^
S & fsso ’/C  Date: ~ o

Agency: "frfi^ljfal Resources / /  /y

(Rev i i/9Si hcPR£EARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICEPag,  i of i
For further distnbution Information call the Governor's Legislative Office



T A G S  B e s t  C a s e  D e v e l o p m e n t  S c e n a r i o

Negotiate commitments 
to sell North Slope gas 
Negotiate sales contracts
w/Asian markets 
Negotiate TAGS equity  
ownership mix &  financing

Negotiate project labor _
agreement
Complete final _______
engineering
Specialized training of 
Alaskans for construction Complete pipeline &
liquefaction plant 
Construct LNG tankers —

• Negotiate in-state use
LNG contracts Construction of in-state
LNG facilities & pipeline

nrirmtr^i

1996 1997 1998 .1999 2000 2001 2002 2003 2004



B E S T  C A S E  D E V E L O P M E N T  S C E N A R I O

T R A N S - A L A S K A  G A S  S Y S T E M

PREPARED BY YUKON PACIFIC CORPORATION

The construction and operation of the Trans-Alaska Gas System and sales of Alaska's 
North Slope natural gas are critical to Alaska's future. State revenues, local 
government revenues, private sector jobs, contracts for .Alaskan businesses, and use of 
the gas for residential and commercial purposes along the pipeline corridor a ll hinge 
upon conclusion of a un ified proposal to present to the Asian markets.

Representatives of these Asian markets have recently substantiated that a market now 
exists for Alaskan gas and that if we do not move quickly to meet this market demand, 
they w il l have to make commitments to other competing projects.

The Alaska Legislature recently unanimously passed a resolution in support of the 
project which established an interim Legislative working group to "track progress and 
assist the transportation perm it holder, the work ing interest owners of the Prudhoe Bay 
and Point Thonpson units, and the adm inistration in developing a unified proposal for 
presentation to the Asian market."

This resolution was supported by the Alaska Municipal League, the Alaska AFL-CIO, 
the Alaska Environmental Lobby, the Fairbanks North Star Borough, the .Alaska 
Trucker’s Association, the Fairbanks North Star Borough, the City and Borough of 
Juneau, the Bristol Bay Borough, the Southwest Marine Pilots and others throughout 
.Alaska.

Korea and Taiwan have already signed letters of intent to purchase Alaskan gas and 
President C linton also promoted .Alaska North Slope gas sales in Japan on his recent 
mission to Asia.

Many of the components of tills project are already in place. Wliat is the best 
case development scenario for the earliest completion of this project? 
PERMITTING:

Environmental perm its are a major uncertainty in any large scale development project. 
Fortunately, in this instance, Yukon Pacific has already obtained all the permits and an 
export license w ith in the existing pipeline corridor. This process took 10 years to 
accomplish. Any alternative to this route would have to start from scratch to seek 
permits which w ou ld delay beginning of tliis project for at least 5 years. The 
participation of Yukon Pacific Corporation is critical to any near term Alaska LNG 
project.



N E G O T I A T I O N  O F  C O M M I T M E N T S  T O  S E L L  G A S :

This is the most pressing component of the project at this lime. Until the working 
interest owners on the North Slope actually agree to put Alaskan gas on the market this 
project cannot move forward. There are several options to conclude these agreements. 
First, the major oil companies could agree to let Yukon Pacific market the gas and agree 
to a sales price and production schedule.

As an alternative they could join as ownership partners with Yukon Pacific to jointly 
present this project to the Asian markets. Yukon Pacific has offered up to 75% 
ownership of TAGS to the oil companies or other investors.

If due to reinjection requirements, or the Issues Resolution Agreement, the oil 
companies cannot market their gas before 2005, Point Thomson could lead the 
production required for this project to begin, and the oil companies could agree to bring 
Prudhoe Bay production on line after 2C05.

NEGOTIATE SALES CONTRACT WITH ASLAN MARKETS:

Korea and Taiwan have already signed letters of intent with Yukon Pacific to buy 
.Alaskan gas. Representatives of Japan National Oil Corporation who recently visited 
Juneau indicated their interest in .Alaskan gas and encouraged .Alaskans to present a 
unified proposal to them for their consideration. President Clinton also promoted sales 
of Alaskan gas on his recent mission to Asia. Long term contracts (20 to 30 years) need 
to be negotiated to facilitate financing of the project.

NEGOTIATE TAGS OWNERSHIP .AND FINANCING:

This component would involve establishing an ownership and management structure 
for the project. Tnis will be partially determined by the investors of the project. Total 
costs and returns from the project need to presented to potential financiers including 
Yukon Pacific, the oil companies, banks, and end users of the gas. Although it is not 
required to secure adequate project financing, tire State of Alaska may want to consider 
investing in the project if it can be shown that the State can achieve a higher rate of 
return than its existing investments.

NEGOTIATE PROJECT LABOR AGREEMENT:

Yukon Pacific has stated its willingness to negotiate a project labor agreement for the 
project to ensure availability of qualified workers and to ensure maximum Alaskan 
hire. A no strike clause will be an essential part of this agreement.

COMPLETE FINAL ENGINEERING:

Preliminary engineering has been completed but final engineering and construction 
blueprints need to be completed. During this phase all oportunities for shared facilities



with existing pipeline operations need to be considered in an effort to lower costs of the 
project.

CONSTRUCT PIPELINE AND LIQUEFACTION PLANT:

Estimated construction schedule is five years from start to completion. This phase will 
overlap to some degree with the 2-3 years required for final engineering and design 
discussed above. Tlhe pipeline will be buried except for occasional stream crossings.

CONSTRUCT LNG TANKERS:

Construction of the initial vessels required is estimated to take 2 years. New tankers 
will be phased in as production ramp up occurs.

NEGOTIATE EN STATE USE OF NATURAL GAS:

This would include local distribution companies and potential industrial users 
including petrochemical production, etc.

CONSTRUCTION OF IN STATE NATURAL GAS FACILITIES .AND PIPELINES:

This construction would be timed to coordinate with completion of the main gas line.



TA G S P e rm its and A u th o riz a tio n s

Over the past twelve years YPC has secured or satisfied all of the necessary legal 
approvals and requirements to export North Slope natural gas to Asia. These include:

1. Presidential Approval: Presidential Finding Concerning Alaska Natural 
Gas: Removes impediment to Alaska natural gas exports required by 
Section 12 o f me Alaska, Natural Gas Transportation A a  (IS  U.S. C. 719]), 
January 13, 1983;

2. Project-Wide Environmental Impact Statement1: Trans-Alaska Gas 
System Final Environmental Impact Statement, June 1988 (21 federal and 
Slate agencies);

3. Ahtna Rlght-of-Way1: Grants to Yukon Pacific Corporation (he right to 
designate and acquire certain rights in any and all lands acquired by or 
otherwise available to  Ahtna under the Alaska Native Claims Settlement 
Ac: o f 1971 '.vhich a rt reasonably necessary to construct, maintain 
operate or terminate the pipeline. October 14, 1988;

4. Federal Right-Of-Way1: Right-of-W ay Grant fo r  die Trans-Alaska Gas 
System from, The United S to tts o f America to The Yukon Pacific 
Corporation, October 17, 1988;

5. State Sight-cf-W ay1; Trans-Alaska Gas System Conditional R ight-of-w ay 
Lease, December 10, 1988;

6. DOE’s Authorization for Export of Gas': DOEJFE Opinion and Order 
No. 350, Order Granting Authorization to Export Liquefied Natural Gas 
From Alaska; Lim iting o fF E R C ’s  jurisdiction, November 16, 1989;

7. Conflrcmtion of O rder 3SQ1: DOEJFE Opinion and Order No. 350-A, 
O rder Denying Requests fo r  Rehearing a id  Modifying Prior Order fo r  
Purpose o f Clarification, March 8 ,1990;

8. A n d em n  Bay Final Envir«m i«atal Impact Statement1: Yukon Pacific 
Corporation LNG Project: Final Environmental Impact Statem ent, March 
1995;

9. O rder Granting NGA Section 3 Authorization for the Siting,
Construction and Operation of LN G  Facility: Federal Energy
Regulatory Commission's approval o f Anderson Bay, Port Valdez. Alaska 
as the Place c f  Export, M ay 22, 1995.



Jn M -ifc—2CU -

Prevention of Significant Deterioration (PSD) application In progress: 
R esen ts  critical Port Valdez airshed ‘space' fo r fu ture LUC plant and 
marine terminal emmissions.J

^These assets are exclusive property rights o f Yukon Pacific Corporation, currently held 
through its interest in Yukon Pacific Company L.P. and represent over 12 years of 
effort h  is important to note that the majority of these property rights svere obtained 
before the Exxon Valdez oil spill and it is highly unlikely that they could be duplicated 
in a reasonable period of time, if ever,

Taken together, these authorizations and agreements give YPC the exclusive right to 
construct TAGS and export Alaska's North Slope natural gas to .Asia.

TOTh L p . 0 2



G r a s s  R o o j t s  L N G  P r o j e c t s

C o s t  C o m p a r i s o n

Pro jec t

A l a s k a  T A G S

T A G S  a t  h i g h e r  c o s t

Q a t a r g a s

N a t u n a  I s l a n d

S a k h a l i n

P ro d u c t io n  

(MMTPA*)

15

1 5

6

15

G

E s t i m a te d  Cost  
$ Billions

13.6

C o s t  in 
p e r  MM

Capital KK 

per  MMBTU

15.0

6 . 0

21.3

7.9

* m illion  m etric  tons p e r an n u m  
** does n o t reflect cap ita lized  in terest, cost ol j>as, lim e value ol m oney or o p era ting  exp
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Y e m e n  -  E x x o n  

P a p u a  N e w  G u i n e a  -  B 1  

O m a n  -  S h e l l  

A u s t r a l i a  -  S h e l l ,  B P
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a c t i v e l y  p r o m o t i n g  i t s  p r o j e c t  a s  t h e  n e x t  p o s t - 2 0 0 0  L N G  s u p p l i e r  t o  A s i a .



Tuesday. Jan jarv 28.1997 Plait's Oilsram News Vol. 75. No. IF v.

M o r r i s o n / C a n a d i a r .  uB
(Continued from p. I)

& Alaska LNG warning: pick up th© pace
Canadian 68 stock. Morrison closed Jan 27 
ai S]0.30/sharc, down 5 cents, in Toronto 
Stock Exchange trading.

While die prospect o f success for Cana* 
dian 88’s bid is uncertain, several analysts 
said one thing appeared clear Morrison will 
soon not resemDle the company It was at the 
ston o f tho year. T h e  company has to do 
something." said Smith Barney's Kun 
Wulff. whether it is taken over, merges with 
another producer, or makes a big change in 
its capital structure.

A "white knight" has yet to show itself, 
and analysts said dma ii getting short, as 
Canadian 88's bid expires Feb 7. Rumors 
have centered on another Alberta producer 
stepping to the table, "It’r  a strong market 
for companies and for properties, and 
ihcro’s a big company on the ublc." said 
Wood Gundy analyst Peter Linder. "So 
there’s a lot of interest-"

Canadian 88 president Greg Noval said 
the company has no Intention o f extending 
its offerpasrihe original 21 days orincreas- 
ing the cash price. 'Ten dollars is a clear 
knock-out punch, and that's our offer." said 
Noval. who has just wrapped up a lour of 
major US and Canadian clues presenting 
the offer io institutional shareholders. Cana­
dian 88 has control of 8% of Morrison 
shares.

Noval said Morrison's statement reject­
ing the takeover offer acknowledges the 
com patib ility  o f the two com panies. 
"They ’ ve admitted what a nice couple we’d 
make walking down the aisle." Noval said. 
He refered in particular to a  statement that 
read: "The offer docs not reflect the strategic 
value o f  Morrison's assets to Canadian 88, 
especially in view of Morrison's large land 
holdings located near Canadian 88’s Watcr- 
ton property and Morrison's nearby Cole­
man gas plant"

Morrison also calls the bid "opportunis­
tic, It seeks to exploit the recent technical 
difficulties encountered at M orrison's 
Racehorse Creek property and the fact that 
new drillingand test results are not expected 
until early March 1997."

The option of creating a royalty trust, 
which would deliver tho bulk of earnings 
and cash flow directly to shareholders. Is a 
viable alternative to the Canadian 88 offer, 
analysts said. Scon Inglis of FirstEnergy 
Capital Corp said there are few better woys 
of maximizing the value of the company, if 
the market Is able to absorb the trust.

He estimated Morrison could be worth 
atleast CS12/ah«ro (S8.90) w  a royalty trust, 
even though some of its reserves have a 
relatively shore lifespan. Morrison has al­
ready spunoffanatural gas processing plant 
and a. British Columbia pipeline into an 
income-crust, a transaction that will net It 
CSl 80-mil (S133.4-mil) when it closes Jon 
28.— Pt ter Zip/, with Gary Parkin Calgary

Anchorage— State Rep. Ramona Barnes 
(Republican-Anchoragc) is warning North 
Slope oil and gas producers not to drag their 
feet on a gas pipeline project to Valdez as 
she pushes for the Alaska legislature to 
officially back the project.

Bames. who chain the House Special 
Committee on World Trade and Stale/Fed­
eral Relations, said Alaska might miss op­
portunities io sell gas to Asian countries if 
projects elsewhere are developed first.

Last week. Bames' committee passed 
House Concurrent Resolution 1. which 
calls for Alaska officials to provide a fiscal 
and regulatory environment that would 
give the proposed new LNG project the best 
chance to become economically viable in 
time to bring product to market by 2005. 
The project wouldincludeagas pipeline for 
transporting more than 26 Tcf of natural gas 
from Alaska's North Slope io tidewatcrand 
a liquefaction plant to prepare the gas for 
transport lo market by tanker,

"We see a window of opportunity exist­
ing for Alaska gas by 2005 and 2007 at the 
latest." Same* said in an inlerview Jan 24. 
"We feel ihose commitments must be in 
place and signed so consumers in Japan. 
Korea und Taiwan know the gas will be 
coming in a timely manner."

The resolution essentially urges holden; 
of the North Slope gas leases. Arco Alaska 
Inc, BP Exploration (Alaska) Inc and 
Exxon Co USA. to sign an agreement de­
veloped by the Knowles administration 
several weeks ago forall the parties to work 
together on the LNG project.

Bames said the House Resources and 
Special Oil & Gas committees will take up 
the resolution in a joint hearing Jan 28. and 
hopefully, it will come to the House floor 
fora vote by Jan 3 1.

Meanwhile, Barnes is researching 
whether the state coulfl take bock Alaska

the gas project.
Bames said she was directing her re­

marks at L.'uonTtprcseniauves at the hear- 
inu’. Arco is rcaav to sign. ana 
indicated to exoecc the f>o»ahcadi in two to 
three weeks." bames said. "But Exxon tea 
indicated that they have problems with ec«- 
u ln aspects ot the agreement.

"From time to ume, people have id be 
inoiivatcd." Bames stud. "I Just know 
there’s a time for us to get Into the gas 
market, and if we don’t get there, we’re in 
serious trouble."

Exxon spokesman Bob Davis said the 
company is working with' Alaska on the" 
project and has 'rid tilled all Its lease o b l j ^ _ 
lions and dunes. 
aroposed

’Hie problem with the _
axis

said, is thai the project is pot vet commer­
cially viable.

"It may become viable, through a com­
bination of improved tnhial rerms. im~- 
iroved market (err,is and reduced costs.'

gas leases irom complNdi tfrat*dawdle on' 
the proiecL names ttiMi die cowmenm!* 
a Jan 22 legislative hearing w hae the stoic 
unveiled the latest dralts oi' agreements be­
tween the state and companies involved in

Davis said. '’We've been, and continue to 
be, prudent in seeking ways to commercia l ­
ize Nonh 'B lope oil and gas." Froject costs 
have been esumated at S l? b il .

Bames accused Exxon o f holding up the 
dcaiTn favor ot other bXXon protects. '

T h e  Alaska Constitution provides that 
Alaska's resources be used for the maxi­
mum benefit of the people.” she sold. "Gas 
sitting in the ground is not benefiting the 
people of Alaska, If Exxon chooses to con­
tinue on this p tthrihen we would have to" 
fook'lOr ways or uuunp. those gas leases 
away t romfcxxon to maximize their use for 
thejpcoplo ot Alaska.' '

~ Savls said Exxon has other gas projects 
elsewhere that could compete with ATasEi 
jpg that each prpiecthns tnVtAnrinnJrsovm.

Yukon Pacific Cotp, a company owned 
by CSX Corp. has most of the majorpemniis 
needed for the pipeline, but still needs to 
work out deals with producers and buyers. 
Jeff Lowonfels, Yukon Pacific's president, 
said he believes Bames' efforts are likely to 
help move the prqject along.
—Rose Ragsdale

W h a t  c r u d e  a n d  n a t u r a l  g a s  m a r k e t s  a r e  d o i n g . . .
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Date: January 28, 1997

To: Representative Ramona Barnes

Subject: Support for CS-1:
A Resolution Concerning a New Alaska Natural Gas Pipeline

The Anchorage Economic Development Corporation (AEDC) supports House 
Concurrent Resolution No.l relating to a new Alaska iquefied natural gas 
project (CS-1). The AEDC is a private, non-profit corporation whose mission is to 
expand and diversify the Anchorage economy, provide a favorable business climate 
and improve the standard of living for Anchorage residents by creating permanent 
jobs. Over 160 businesses support the organization.
Alaska operates in a global economy from an economic base currently driven by 
extraction and export of natural resource commodities. Through the process of 
developing the oil resources in Prudhoe Bay over the last twenty years, natural gas 
co-located with oil has been discovered, and reinjected to existing fields. As a 
competitive market position, Alaska enjoys greater certainty of the availability and 
size of gas reserves. The competitive nature of the gas business requires a lengthy 
process of negotiation for contract sales in advance of development. Alaska has a 
long term presence anticipated in the natural gas market. However, the window of 
opportunity for entering the market and establishing a solid presence is nanowing 
as other fields progress toward market.
The proposed Resolution CS-1 addresses the need to begin the process of 
establishing the commitment of Alaska to enter the gas production arena and 
capture a share of the market. The AEDC supports this resolution for three reasons:

First, the resolution is a means of providing a background of policy 
stability against which negotiations can proceed in good faith. Removing 
governmental and regulatory uncertainty contributes significantly to Alaska’s 
advantage in the market.

I  a"
9  ■  B

Anchorage Economic Development corporation
T h e  C e n i e r  o l  O p p o r t u n i t y

550 West Seventh Avenue. Suite 1400 ■ Anchorage, Alaska 99501 • phone 907-258-3700 » fax 907-258-6646 • e-mail aedcdalaska.nel



Second, the AEDC supports the creation of jobs and business 
opportunities that will follow development of a new gas pipeline.
Following initial construction, operation of the gas development facilities 
will provide jobs directly proportional to the flow of gas to international 
markets. The AEDC is active in promoting the retention of qualified and 
skilled businesses and workers in gas exploration, development and 
production. This is a key, high value component of the economy of our state.
Third, it is important for any development of gas resources to provide for 
use of natural gas in Alaskan communities along the pipeline route. 
Alaskan businesses and development needs can be significantly enhanced by 
the availability of natural gas both as an energy source and as a potential 
process feedstock.

The State of Alaska’s ownership of a portion of the natural gas resource should be 
brought to bear as leverage to achieve resolution of the prevailing impediments to 
market entry.
AEDC urges expeditious action to implement the provisions of Resolution CS-1. 
Respectfully submitted,

Patricia M. DeMarco, Ph.D. 
President
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S p o n s o r  S ta te m e n t

HCR 7 - Amending Rule 23(a) of the Uniform Rules

HCR 7 addresses the problem o f meeting the pub lic notice requ irem ent o f the 
U n ifo rm  Rules du rin g the firs t week o f the firs t leg is la tive session.

P ro b le m : Un ifo rm  Rule 23 (a) states that "the person who chairs the 
com m itte e " shall prov ide public notice o f a meeting "by 4:00 p.m . on the 
preceding Thursday." Under this requirement it is technica lly im possib le fo r 
a chairman to ho ld a meeting du rin g the firs t week o f the firs t leg is la tive 
session. A member is selected to chair (or co-chair) a comm ittee by the 
Comm ittee on Committees. Under normal circumstances the Comm ittee on 
Comm ittees repo rt is in effect u n til the members o f the next leg is la ture are 
sworn in. So the previous chairman has no au tho rity beyond h is /h e r term as 
chairman, and the new chairman has already missed the preceding Thursday 
deadline and can therefore not meet du rin g the firs t week.

In o rde r to mobilize the comm ittee, prospective new chairmen have fo r some 
years d u tifu lly  noticed meetings planned fo r the firs t week o f session by the 
preceding Thursday deadline, even though they do not yet preside ove r the 
comm ittee. The alternative, o f course, w ou ld be to give notice on the firs t day 
o f session, and then w a it un til the fo llow in g week to hold the firs t meeting.

S o lu t io n :  HCR 7 amends the Un ifo rm Rules to a llow fo r a hearing du rin g 
the firs t week o f the firs t session to be held after 24 hours notice. Under such 
a rule, a meeting could be held on the second day o f session if notice was 
given immed ia te ly afte r swearing in and approva l o f the Comm ittee on 
Comm ittee report. S u ch  a h e a r in g  co u ld  o n ly  b e  h e ld  fo r  th e  p u rp o s e r  o f  an  
o v e rv ie w  o r c o m m itte e  o rg a n iz a tio n , as  th e  re q u ire m e n t  in  R u le  23(a) th a t  a 
b ill  o r re s o lu tio n  b e  n o ticed  fo r a le a s t fiv e  d a y s  b e fo re  th e  f irs t p u b lic  h e a r in g  
w o u ld  s till a p p ly .



H C R  7  -  A m e n d  U n i f o r m  R u l e  2 3  ( a )  b y  R e p re s e n ta t iv e  Joe G re e n

Problem #1: Notice for a committee meeting must be given on the 
preceeding Thursday. The member who is chairman on the preceeding 
Thursday CEASES to be the chairman on Legislative Day 1, when the new 
legislature is sworn in.
Problem #2: The chairman selected on Legislative Day 1 had no 
authority to notice the meeting on the preceeding Thursday.
Result: Under strict adherence to the rule, meetings scheduled during the 
first week of the first session fail to meet the public notice requirement.
Solution: HCR 7 allows organizational and informational meetings to be 
held during the first week of session, upon 24 hour notice. The 5-day rule 
still applys for hearings on bills and resolutions.
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N o .^ t__
STATE OF ALASKA Bill Version: HCR 8___________
1997 LEGISLATIVE SESSION , ( Publish Date: 2 /26 /97

Revision Date: _________________________  Department Affected: Legislative Affairs Agency
Title: Creating the Deferred Maintenance  BRU:  All_______________
 Task Force.___________________________ _____________________________________________
Sponsor: Representative Phillips_________________ Component: _AII_____________________
Requestor: House State Affairs  __________________________ _

COMPONENT SERIAL NO: ~

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0| 0 0 0

REVENUE FUND SOURCE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars) 
GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE 
TOTAL

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary)

The costs for this task force will be absorbed within existing legislative budgets.

Prepared By: Karla Schofield. Deputy D irectorV ^ |( ^ : i J L .c ^ \ i -  \a.q- Au-C-if 
Division: Administrative Services

Phone: 465-3852

\pproved By: Pamela A. Varni, Executive Director 
Agency:

Da te :-z | 24 - 1 ^
7 ^ —

Leg is la tive A ffa irs Agency Date:

C d M M f V ' & P W W 9' F inance ' le g is la tiv e Sponsor, Requestor. OMB, G o v . , & Impacted Agency(ies).



Alaska State Legislature
V g J  State Capitol

Juneau, AK 99801-1182
Official Business (907) 465-3720
Fax:(907)465-3472 . (907)465-2689Speaker of the House of Representatives

SPONSOR STA TEM EN T 
D EFERR ED  M AINTENANCE TA SK  FO RCE

Defe rred maintenance is the resu lt o f years o f unmet maintenance on 
A laska 's p u b lic fa c ilit ie s .

M ee ting our main tenance needs is not about bu ild in g a skyw a lk from  the 
court b u ild in g to the cap ito l. I t is about a cap ito l b u ild in g tha t leaks when 
it rains and ru ins documents. It is about docks that are ro tt in g and fa llin g  
in to harbors. It is about an in fra s tru c tu re that needs m end ing . Some cost 
estimates place A laska 's unmet maintenance needs at w e ll ove r SI b i ll io n .

HCR8 w i l l estab lish a le g is la tive task force to make recommenda tions to 
the G ove rno r and the leg is la tu re on how to address A laska 's unmet 
maintenance needs. The Task Force w i l l be made up o f fiv e members from 
the House and five members from  the Senate. The Speaker o f the House
and the President o f the Senate w il l also serve as non -vo tin g members.

The Task Force w il l be spe c if ica lly charged w ith :

• re v iew in g and eva lu a tin g e x is tin g reports and pub lica tio n s about 
de fe rre d m a in tenance recomm enda tio ns p re v io u s ly made
• id e n t ify in g  and eva lu a tin g a ll cu rren t and de fe rred main tenance 
needs
• s o lic it in g  pub lic comm en t about th is top ic
• subm itt in g a repo rt o f its fin d in g s and recommenda tions to the 
G ove rno r and leg is la tu re by the conven ing o f the second regu la r 
sess ion .
• fo rw a rd in g recomm enda tions about fu nd ing a ll de fe rred 
m a in tenance needs.

The Task Force w il l beg in w o rk as soon as members are appoin ted.



Alaska State Legislature

Offic ial Business 
Fax: (9 0 7 )  4 6 5 - 3 4 7 2 Speaker of the House of Representatives

State Capitol 
Juneau, A K  9 9 8 0 1 - 1 1 8 2  
( 9 0 7 )  4 6 5 - 3 7 2 0  
( 9 0 7 )  4 6 5 - 2 6 8 9

Memorandum

To: Senato r Tim Kelly, Chair A
Senate Rules C o m m it t e e ^ ^

Fr: Rep resen ta tive Gail P h ill ip s /fA /l
SPEAKER OF THE HOUSE

Re: HCR 8 Deferred Maintenance Task Force

Date: March 18, 1997

I respectfu lly request that a hearing for my resolution, HCR 8, be 
scheduled in the Senate Rules Comm ittee fo r p lacement on the 
Senate ca lendar at your earliest possib le convenience.

HCR 8 will estab lish a legis la tive task force to analyze A laska 's 
deferred maintenance needs and present recommendations to the 
Governo r and the leg is la ture fo r conside ra tion i'l the next leg is la tive 
session. As soon as the Senate approves the measure, we can 
appo in t the task force and begin working on this pressing matter.

I have attached a packet of backup information related to this 
reso lu tion . Your assistance with this matter is apprecia ted .

If you have any questions about HCR 8, please contact Mike Heatwole 
o f my s ta ff at 465-3721.

T h a n k  y o u  i n  a d v a n c e  f o r  y o u r  c o n s i d e r a t i o n .
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D E P A R T M E N T  O F  T R A N S P O R T A T IO N  
A N D  P U B L IC  F A C IL IT IE S TEXT: (007)4653652

FAX: (307)886-3365
PHONE (907)-465-3900OFFICE OF THE COMMISSIONER

February 25 , 1997

Alaska State Legislature State Capitol, Room 203 
Juneau AK 99801-1182

The Honorable Gall Phillips

Dear Speaker Phillips:
I was very pleased that you have decided to convene a legislative task force 
to review the problem o f deferred maintenance.
As you are aware, I consider maintenance deficiencies on Alaska's highways, 
harbors, airports, and state-owned facilities to be the biggest problem facing 
the Department of Transportation and Public Facilities. The creation and 
work o f the Task Force will be a positive step in finding solutions to ou r 
problems.
You can count on the Department and my personal support fo r the Task 
Force's activities.

Sincere!

Joseph L, Perkins, P.E. 
Commissioner

25A-T34U*
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ASSOCIATED GENERAL CONTRACTORS of ALASKA
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4041 B STREET • ANCHORAGE, ALASKA 99503 
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TELEPHONE (907)561-5354 • FAX (907) 562-6118

24. February 1997

To
State Legisla ture 
House of Representatives

Subject: "Deferred Maintenance" Taskforce

"Deferred maintenance" has the appearance of a "planned program", 
however, i t  i s  nothing but a lack of a t ten t ion  to  prudent upkeep 
a c t i v i t i e s .

The State of Alaska has nei ther  a "PREVENTIVE MAINTENANCE" program 
for i t s  in f ras t ruc tu re  and public f a c i l i t i e s  nor s u f f i c i e n t  
a t ten t ion  and funding for  a regular  upkeep and r ep a i r  program.
One possible exception is  the S tate  equipment f l e e t  fo r  the S t a t e ' s  
ro l l ing  stock under the "Working Capital Fund" (WCF).

One mechanism to  overcome the lack of maintenance has been the 
accelerated reconstruction of f a c i l i t i e s  with capi ta l  funding.
This is  an unwise use of  funds because the f a c i l i t i e s  could reach 
des ign- l i fe  with a l o t  less  maintenance expenditures.  In most cases 
our s i tua t ion  i s  getting worse and a higher percentage o f  our 
f a c i l i t i e s  are becoming de f ic ien t .

We support a TASKFORCE to address th is  problem and to determine a 
viable solu t ion .  I personally have been involved in the maintenance 
of publice f a c i l i t i e s ,  including highways, a i r p o r t s ,  s t ruc tu res  and 
buildings in Alaska fo r  over 15 years and I make-myself ava i lab le  to 
par t ic ipa te  i f  so desired. Addresr q t h i s  problem has been long over­
due and we are glad t h a t  you are  u .mg on i t .

FAIRBANKS SOLDOTNA
P.O. BOX 60005 * FAIRBANKS, AK 99706 P.O. BOX 350* SOLDOTNA AK 99669

(907)452-1809 (907) 262-2485



A L A S K A  S T A T E  D I S T R I C T  C O U N C I L  O F  L A B O R E R S
Laborers International Union of North America, AFL-CIO

Public Employee Local 71 
Don Valesko, Business Manager

Laborers Local 942 
Joe Thomas, Business Manager

Laborers Local 341 
Mano Frey, Business Manager

February 24,1997

Representative Gail Phillips 
State Capitol 
Juneau, Alaska

Dear Representative Phillips:

The District Council of Laborers would like to go on record as supporting House Concurrent 
Resolution #8. We believe that the lack of maintenance of some of the state's facilities has 
brought us to a critical point. It is a known fact that if this maintenance is not addressed soon, 
the costs will be too prohibitive.

The District Council would also be interested In helping out with the Task Force's study and 
plans where possible.

Sincerely,

Don Etheridge, Business Agent

2501 Commercial Drive, Suite 140 
Anchorage, Alaska 99501 • 907/276-1640

Don Valesko
President

Andrew J. "Bear" Piekarski
Business Manager/Secretary Treasurer
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SCS SSHCR 25 
Sponsor Statement

A Resolution relating to Step Families Day, September 16th

R e p r e s e n t a t i v e  F r e d  D y s o n

July 28 is National Parents Day and the structure of the American 
family is changing. Everyday in America, a new family is born through 
the m arriage of couples who have children from another relationship.

According to The Stepfamily Foundation, Inc., of the 83.5 million 
households in America, close to 70% of them are stepfamilies. By the 
year 2000, according to the U.S. Census Bureau, more than half of 
Americans w ill be living in step-ramilies versus the nuclear family.

This day would be a monumental observation for all the couples and 
their children who believe in marriage; who are committed to the 
success of their family, even though the nuclear family m ay have been 
dissolved by death or divorce.

The purpose of this resolution is to support and recognize the step 
family. The ultimate goal is to set aside a national day to recognize the 
men, women and children who are blended together by marriage. To 
encourage this move, each state has been asked to offer its support by 
creating a Step Families Day. So far, over half of all 50 states have 
committed September 16th, many others are considering legislation.

The Sponsor Substitute reflects only a change to the address found on 
the last two lines of the resolution.

- E -m a il - 
(.'sontdtivc J r i ’i I .D y s o n  
in I.( g is s la t e a k  us

• In te rnet - 
http ,Avw\v .i lre p u b lic .ii is  o rg





A l a s k a  S t a t e  L e g i s l a t u r e

House of Representatives

Committees 
Rules Committee, Chair
Legislative Council 

International Trade & Tourism 

Military & Veterans Affairs 
World Trade & State/Federal Relations

Interim:
10928 Eagle River Rd. Suite 141 

Eagle River, AK 99577

Session: 
Alaska Snte Capitol 
Juneau, AK 99801

Sponsor Statement
I ICR 35

"Establishing n Joint Task Force on the Census and Redistricling."

Recent polling data indicate that a majority of Alaskans supports 
changing the way Alaska redraws its election district lines after the decennial 
census. Yet, whether that change takes place or not, it is in the public's and 
the legislature's best interest to make sure we have available to us the most 
current information on the census and redistricling.

This information comes from several sources, primarily the US Census 
Bureau and through the meetings of the NCSL, Redistricling Task Force. The 
staff of the Department of Labor research and analysis section, as Alaska's 
main source of technical expertise in mapping and demographics, provides 
critical assistance in the redistricling process.

As we proceed to the Census of 2000 and the redistricling effort that 
will follow, it is imperative that the Alaska Legislature stay abreast of the 
most current information, including: Census Bureau plans and programs; 
redistricling case law; and technological advances.

HCR 35 will establish a four-member legislative task force to track and 
disseminate census and redistricling information. It is the intention of the leadership that the task will not require additional funding.

Ju n e a u  Office (907)465-3777 Toll Free 1-800-861-KOTT(5688) Fax (907)465-2819 
Eagle River Office (907) 694-8944 Fax (907) 694-8945 E-Mail: represeniativc_pclc_koil@lcgis.siatc.ak.usf R e p r e s e n t a t i v e  P e t e  K o t t

mailto:represeniativc_pclc_koil@lcgis.siatc.ak.us


T i m e L i n e  o f  C e n s u s  a n d  R e d i s t r i c t i n g  E v e n t s

S t a t e  o f  A l a s k a  - 1 9 9 8 - 2 0 0 2
HCR 35

/{Ca4&a Jle^cdatune to neacA 100% @ou*it
fan (?M4U4, 2000

1 9 9 9

Approx.
Deadline 
for Phase I
of adjustments to 
block boundaries 
of enumeration 
cells on local 
and state 
maps

Distributed by Representative Terry Martin

Under provisions of HJR 44, if adopted by the voters, the 
board would have until 30 days after appointment or delivery 
of the census data, whichever is later, to draft a plan of redistricting.
Under the provisions of HJR 44, the board would have 90 days after appointment 

ard delivery of the census data to issue a proclamation adopting a final plan.

T V o M itty :  D a t e s  o n  C a l e n d a r  

A r e  C l o s e r  T h a n  T h e y  A p p e a r !



Population Changes by House District, 1990-96
House
D is tric t Representative

Estimate
7/01/96

Census
4/01/90 Change Percent

HD 1 Bill Williams 14,908 13,985 923 6 .6%
HD 2 Ben Grussendorf 14,857 14,541 316 2 .2%
HD 3 Kim Elton 14,702 13,427 1,275 9.5%
HD 4 Bill Hudson 15,008 13,492 1,516 11.2%
HD 5 Albert Kookesh 14,643 13,544 1,099 8 .1%
HD 6 Alan Austerman 14,028 13,309 719 5.4%
HD 7 Gail Phillips 15,688 13 661 2,027 14.8%
HD a Gary Davis 16,197 13.547 2,650 19.6%
HD 9 Mark Hodgins 14,650 13,331 1,319 9.9%
HD 10 Joe Green 15 761 13.589 2,172 16.0%
HD 11 Norman Rokeberg 15,943 13.833 2,110 15.3%
HD 12 Mark Hanley 15,265 13,663 1,602 11.7%
HD 13 Ethan Berkowitz 15,642 13,801 1.841 13.3%
HD 14 Terry Martin 13,227 14,207 - 980 - 6.9%
HD 15 Eric Croft 15,762 14.023 1,739 12.4%
HD 16 Allen Kemplen 15,401 13.920 1,481 10.6%
HD 17 John Cowdery 16,948 14.131 2,817 19.9%
HD 18 Con Btinde 16.483 13.758 1,725 19.8%
HD 19 Jerry Sanders 17,462 14,029 3,433 24.5%
HD 20 Brian Porter 15,954 13.892 2,062 14.8%
HD 21 Joe Ryan 15,825 13,971 1,854 13.3%
HD 22 Ramona Barnes 16.109 14 031 2.078 14 8%
HD 23 Eldon Mulder 11,963 14,129 -2 ,166 -15.4%
HD 24 Pete holt 15.776 13.510 2,266 16.8%
HD 25 Fred Dyson 15.057 13.695 2,362 17 2%
HD 26 Vic Kohring 16,276 13,950 2.326 16 7%
HD 27 Scott Ogan 18.590 14,993 3,597 24 0%
HD 28 Beverly Masek 20,583 14 895 5.688 38 2%
HD 29 John Davies 14,334 13,247 1,087 8 .2%
HD 30 Tom Brice 14,547 13,242 1,305 9.9%
HD 31 Pete Kelly 13,565 13,395 170 1.3%
HD 32 Al Vezey 13,955 13,793 162 1.2%
HD 33 GeneTherriault 14,503 13,138 1,365 10.4%
HD 34 Jeannette James 13,491 12,806 685 5.3%
HD 35 Gene Kubina 13,350 12,808 542 4.2%
HD 36 Irene Nicholia 13,168 12,776 392 3.1%
HD 37 Reggie Joule 14,558 12.889 1.669 12 9%
HD 38 Richard Foster 15,284 13 565 1,719 12 7%
HD 39 Ivan Ivan 16,280 14,507 1,773 12 2%
HD 40 Carl Moses 11,057 15,020 - 3,963 - 26.4%

Statewide 607,800 550,043 Average = 10.5%

£  = Growth below statewide average Q  = Above average ^  = Actual loss of population

Source: Alaska Department of Labor • Alaska Population Overview • 1996 Estimates Distributed by Representative Terry Martin



October 26, 1994

COURT ACTION ON 

REDISTRICTING PLANS 

1991-94

House Senate Congressional

Drew Plan after Legislative Impasse 6 7 11

Rejected or Corrected Plan 14 10 5

Approved Plan Drawn by Another 11 12 4

Plan not Challenged 18 21 23

No Plan Needed _1 _Q _7

50 50 50

Success Rate 59% (29 of 49) 66% (33 of 50) 63% (27 of 43)

Legislatures 60% (21 of 35) 58% (21 of 36) 59% (23 of 39)

Commissions 67% (8 of 12) 83% (10 of 12) 100% (4 of 4)

Governors 0% (0 of 2) 50% (1 of 2)

Peter S Wattson 
Senate Coun ,el 
Minnesota



D e c e m b e r  5, 1996

LEGISLATIVE AND CONGRESSIONAL REDISTRICTING PLANS
1991-96

H O U S E  PLA N S E N A T E  PLA N C O N G R E S S IO N A L  PLA N

S u p C t S ta te  C t F e d  C t S u p  C tC o m m S t a t e  C t F e d  C t C o m m C o m m F e d  C tS ta te  C t

A   ̂ A /A

RJRJD



H O U S E  PLA N S E N A T E  PLA N C O N G R E S S IO N A L  PLA N

C o m m S ta te  C t F e d  C t S u p  C t

USE
C o m m S ta te  C t F e d  C t C o m m S ta t e  C t F e d  C t

o -

_____  D

-------
$

- r r p - T -----

A = Approved plan drawn by another N = 3ecame law notwithstanding veto attempt V = VetoC = Corrected plan P = Pending decision 1 = One sealD = Drew plan R = Rejected plan

2

ua



J .  GERALD HEBERT 
A t t o r n e y  a t  Law 

8 0 0  P a r k w a y  T e r r a c e  
A l e x a n d r i a ,  V a .  2 2 3 0 2  

( 7 0 3 )  6 8 4 - 3 5 8 5  
( 7 0 3 )  6 8 4 - 3 5 8 6 ( f a x )

U n r e s o l v e d  Q u e s t i o n s  f o r  t h e  1 9 9 0 ' s :

*  How c a n  t h e  3 aw  a c c o m m o d a t e  t h e  c o m p e t i n g  i n t e r e s t s  o f  d i f f e r e n t  
m i n o r i t y  g r o u p s ,  e . g . . A f r i c a n  A m e r i c a n s  a n d  L a t i n o s ,  i n  t h e  s am e  
d i s t r i c t s ?

*  How f a r  w i l l  S t a t e  a n d  l o c a l  g o v e r n m e n t s  b e  r e q u i r e d  t o  g o  i n  
d r a w i n g  d i s t r i c t s  f o r  p r o t e c t e d  m i n o r i t y  g r o u p s  when  t h e s e  c l a s h  
w i t h  o t h e r  t r a d i t i o n a l  r e d i s t r i c t i n g  c r i t e r i a ,  s u c h  a s  c o m p a c t n e s s  
o r  t h e  d e s i r e  t o  k e e p  m u n i c i p a l i t i e s  t o g e t h e r ?

*  D o e s  t h e  V o t i n g  R i g h t s  A c t  r e q u i r e  a  S t a t e  o r  l o c a l  g o v e r n m e n t ,  
w h i c h  c a n n o t  d r a w  a  d i s t r i c t  o r  d i s t r i c t  w h e r e  m i n o r i t y  v o t e r s  c a n  
e l e c t  t h e i r  p r e f e r r e d  c a n d i d a t e ,  t o  d r a w  d i s t r i c t s  t h a t  p r o v i d e  f o r  
t h e  m ax im um  d e g r e e  o f  i n f l u e n c e ?

*  How w i l l  t h e  D e p a r t m e n t  o f  J u s t i c e ,  w h i c h  h a s  e x p r e s s e d  
d i s a g r e e m e n t  w i t h  t h e  d e c i s i o n  i n  Sh aw  v .  R e n o , i n t e r p r e t  a n d  
e n f o r c e  S e c t i o n  5  i n  l i g h t  o f  t h a t  d e c i s i o n ?  I n  o t h e r  w o r d s ,  w i l l  
t h e  D e p a r t m e n t  o f  J u s t i c e ,  d u r i n g  p r e c l e a r a n c e  d e l i b e r a t i o n s ,  
c o n s i d e r  a l t e r n a t i v e  p l a n s  t h a t  c o n t a i n  " b i z a r r e "  o r  " h i g h l y  
i r r e g u l a r "  d i s t r i c t s ?

*  A r e  s i n g l e - m e m b e r  d i s t r i c t s  n e c e s s a r i l y  t h e  b e s t  r e m e d y  f o r  a t -  
l a r g e  v o t e  d i l u t i o n ,  o r  s h o u l d  o t h e r  r e m e d i e s ,  l i k e  l i m i t e d  o r  
c u m u l a t i v e  v o t i n g  s y s t e m s ,  b e  c o n s i d e r e d ?

*  I n  t h e  y e a r  2 0 0 0 ,  i t  i s  l i k e l y  t h a t  r e d i s t r i c t i n g  p l a n s  w i l l  b e  
d r a w n  o n  p e r s o n a l  c o m p u t e r s .  How w i l l  s t a t e  l e g i s l a t u r e s  o r  l o c a l  
g o v e r n m e n t s  ( o r  c o u r t s )  b e  a b l e  t o  m ak e  r a t i o n a l  d e c i s i o n s  when  
t h e r e  a r e  l i t e r a l l y  h u n d r e d s  o f  p l a n s  b e i n g  d r a w n ,  a l l  w i t h  a 
v a r i e t y  o f  b e n e f i t s  a n d  s h o r t c o m i n g s ?

* S h o u l d  m i n o r i t y  l e a d e r s  o r  m i n o r i t y  l e g i s l a t o r s  p u s h  f o r  
c r e a t i n g  m o r e  m i n o r i t y  d i s t r i c t s  w hen  i t  w i l l  j e o p a r d i z e  o r  r e d u c e  
t h e i r  p o l i t i c a l  p a r t y ' s  s t r e n g t h  i n  t h e  l e g i s l a t u r e ?

*  W h a t  r o l e  w i l l  p a r t y  a f f i l i a t i o n  p l a y  i n  v o t i n g  r i g h t s  s u i t s ?  
O r ,  p u t  d i f f e r e n t l y ,  w h a t  w i l l  t h e  c o u r t s  d o  i f  a  m i n o r i t y  
c a n d i d a t e ' s  l a c k  o f  s u c c e s s  c a n  b e  s h ow n  t o  b e  a t t r i b u t a b l e  t o  
p a r t y  a f f i l i a t i o n ?



Alaska Redistricting Case: The 1990's

H ic k e l u  S o u th ea st C o n feren ce , 846 P .2d 38 (Alaska 1992)

The Alaska Supreme Court found that the G overnor’s reapportionment plan for Southeast 
Alaska violated the anti-gerrymandering provisions o f  the Alaska Constitution by failing to 
observe existing municipal boundaries and ignoring natural geographic boundaries by splitting all 
o f  the major islands o f  the Alexander Archipelago. The court reasoned that municipalities in the 
state are p e r  se  socio-economic areas. The court found that a desire to increase Native 
representation in a specific district did not justify departure from the anti-gerrymandering 
provisions. A reapportionm ent plan may minimize the anti-gerrymandering provisions when 
minimization is the only means available to  satisfy Voting Rights Act requirements.

The court found that the G overnor’s plan for the M at-Su Borough violated the anti­
gerrymandering provisions when it divided up excess borough population among five other 
election districts. The court concluded that excess population should, to the maximum extent 
possible, be kept together and added to  another socio-economicaily and compact district.

The court found that the governor’s plan violated the anti-gerrymandering provision by 
combining populations o f  Inupiaq and Athabaskan Natives in a single district. The court found 
that the combination o f  these tribal groups did not create a district that encompasses as nearly as 
practicable a relatively integrated socio-economic area.

The court found sua  spon le  that the division o f  the Aleutian Islands into two districts violates 
the anti-gerrymandering provisions.

The court found that determination o f  the population base for redistricting purposes did not 
require adjustment o f  the census population to delete non-resident military personnel if there 
was an adequate showing that it was not possible to accurately identity those military personnel 
who are non-residents and that failure to adjust for military personnel did not introduce an 
urban ' rural bias.

The Supreme Court directed the Superior Court to formulate an interim plan for the approaching 
general election.
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CALL  T O  O R D E R :  Sena te  Ru les Comm it te e  on
Friday, February 21st, 1997 in R oom  203 of 
the Cap ito l Bu i ld ing at 10:45am.

ROLL CALL:
Kelly..............Leman.............. Taylor............

Torgerson Duncan................

AGENDA  ITEMS:

1) SB  19 - R ep e a l in g  the pow er  of the c o m ­
m iss ione r  of F ish & G a m e  to en force  
federa l laws re lat ing to f ish & g am e .

2) SB  22 - Re la t ing  to qua l i f ic a t ions  for a p ­
po in tmen t to the Board of G am e .

3) HJR  12 - Urg ing the S e c .  of Inter ior to
co ndu c t  com pe t i t i v e  oil & gas  le a s e s  
in the Nat iona l P e tro leum  R e s e r v e  in 
A la ska .

MOTION:

Move  to pass SB 19, SB 22, and  HJR 12 from 
comm it te e  with ind iv idua l r e c omm enda t io n s ,  
and  to ca le nda r  them  for a S ena te  floor votes 
at the d iscret ion of the cha irman .
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Sponsor Statement 

HJR 12

Supporting oil & gas lease sales in the National Petroleum Reserve Alaska

HJR 12 is a statement by the 20th Alaska Legislature urging the Secretary of 
the U.S. Department of the Interior to re - in s t i tu te  an  o il a n d  g as  le a s in g  
p r o g r a m  in the National Petroleum Reserve Alaska (NPRA).

L e a s in g  in th e  N P R A  is in  th e  s ta te 's  b e s t  in te re s t  for three reasons: 1) The 
economic activity associated with oil and gas leasing, exploration, and 
production benefits Alaskans; 2) oil produced in the NPRA would be 
transported through the Trans-Alaska Pipeline, helping to keep the pipeline 
open, and potentially enhancing the commercial viability of existing and 
fu ture oil development projects on the North Slope; 3) the Svate of Alaska 
will receive 50% of the revenues from oil and gas production in the NPRA.

T h e r e  w e re  fo u r o il a n d  g a s  le a se  sa le s  in  th e  N P R A  d u r in g  th e  e a rly  1980's.
In January 1982 Sale # 821 offered 59 tracts. 52 bids were submitted on 29 tracts 
for a total of $86,575,537. In May of 1982 Sale # 822 offered 212 tracts. 14 bids 
w ere submitted on 12 tracts for a total of 511,747,131. In July of 1983 Sale # 831 
offered 84 tracts. 23 bids were submitted on 18 tracts for a total of $20,309,208.
In July of 1984 Sale # 841 offered 64 tracts but no bids were submitted. Sale ff 
841 scheduled for August 1985 was canceled due to lack of interest.

With advances in technology new in te rp re ta t io n s  a re  b e in g  d e v e lo p e d  fro m  
th e  d a ta  co llec ted  d u r in g  th e  p a s t se v e ra l d e c a d e s  by both the private sector 
and the federal governm ent. These new evaluations are generating renewed 
interest, and oil com panies with considerable experience in Alaska have 
indicated that they w >uld like to utilize new interpretations of it to resume 
exploration.

I believe th e  fe d e ra l g o v e rn m e n t  s h o u ld  re s u m e  le a se  sa le s  and allow - no, 
encourage - the industry to explore for oil and gas in the NPRA. I also believe 
it is important that the Alaska Legislature send a unified message to the 
D epartm ent of the Interior that we support lease sales being scheduled. I 
w ould appreciate your support of this measure.
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