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I would like to thank you for introducing HB 73, * An Art extending the termination of the salmon
marketing programs ofthe Alaska Seafood Marketing Institute and the marketing assessment, and

providing for an effective date " | strongly support the passage ofthis Bill. Please feel free to use
my letter as public testimony

In light of competition from the fanned salmon industry. Alaska's Salmon industry has. at least on
the short term, lost much ground. We can accept this and do nothing about rt. or, we can get sman
and attempt to design marketing programs to help us compete in titis rapidly evolving marketplace
This second option takes a bn of money as well as a uruSod and organized effort, like ASMI, to
take the lead role.

The ASMI annual budget is over S10,000.000 Processors make the largest conmbition
(approximately 3.7M) to this budget with their 03% assessment on the value of all ‘ishery
resources purchased. Fishermen contribute slightly less, approximately 3 4M. with their 1%
assessment on salmoa  The Federal government matches 6 to 1the 5550.000 appropriated by the
State Legislature

Wo naed ASMI now more than we did 10 years ago when trk*re were very few farmed nsh on the
market and Alaska's salmon was "long™ This is not the case today We are now entering the “era
of ASMI"  We have invested m ASMI for over fifteen years, and ASMI, through rt successes and
failures, has learned a lot about marketing salmon While global salmon supptv has doubled so has
salmon consumption and much of this growth in consumption can be directly attributed to ASMI's
marketing efforts It is important now that the State show unity with the rrdustrv and continue its
support ofthe ASM! program

I need nrt emphasize the importance of this industry on the Alaskan economy It would be a
disaster to allow legislators, who lack in understanding of the huge impacts of this industry, dictate
policy which would permanently alter the wild salmon industries * ability to compete Thank you
for your tune

Taicu Smokeries

550 South Franklin Street
Juneau, AK 99601
(907) 463-4817



Cordova Chamber of Commerce
First Street  P.0. Box 99

Cordova, Alaska 99574
(907) 424-7260 T
MAR 2 3 1998
March 18, 1998
The Honorable Bill Hudson
Alaska State Legislature

State Capitol Room 108
Juneau, AK 9980" °2

Dear Representati. ludson:

The Cordova Chamber of Commerce is expressing its support for the funding of ASMI and
extention of the 1%salmon hervester asseessment through the attached resolution.

Thank you for your consideration on these issues.

Sincerely.

Seawan Gehlbach
Executive Director

cc: Senator Lincoln
Repicsentative Kubina _
%ﬁ?va District Fishermen United



CORDOV%%—I&!\G%BNOBE}CO%MMERCE
A RESOLUTIONS%&%% W&R?JEQFWG E#IOAI}{ A TO SUPPORT

WHEREAS commercial fishing is a major industry within our region; and
WHEREAS, fisheries prices, speciglly salmon prices, are depressed causing economic
damage fo many Afa %%M 8%mmunptlgs |Cn tradletl%r’%[ markets; an

WHEREAS, the State of Alaska has.established vital marketlng dpﬁort that are wo gmg to

reach new worldwice markets and to increase consumption in tr |ona markets; an
HEREAS, the world stipply of salmon is expanding, resulting in fierce competition for
)Q/ Easwn%se“mon proéJLPéJ sy paneing ’ d

RFREBITRE VED that th r of Commerce of

seafyv \(/ia ﬁs a&eq% ﬂ;eEGovernorSo% aana ﬁ]eﬁas 0avgltate egieslé)turceoto s&p%%Pt
F]ﬁ%or In eteaéstagSka af%gl Mr? rel§<etlﬂ r|1n5t tu?% h”nS harvest

355essmen orasglm etlng p?ograms at the Ags& arketmg nstltute

Passed and a%roved by the Cordova Chamber of Commerce this the  day of
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CITY OFKETCH! IF*
RESOLUTION NO. 6198

A RESOLUTIO ING THE STATE OF ALASKA

10 ESIQPORT g\IEAL&%%D%/IARKE ING EFFORT

WHEREAS, commercial fishing is a major industry within our region; and,
WHEREAS, fisheries prices, especially salmon prices are depressed causing

ecgnomic damage to many Alaska residents and communities dependent on the industry,
and,

- WHEREAS, the State of Alaska has established vital marketing efforts that are
worllzlr%g todreach new worldwide markets and to increase consumption in traditional
markets: and,

WHEREAS, the world supply of salmon is expanding, resulting in fierce
competition for Alaska's wild salmon products,

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
KETCHIKAN, ALASKA, as follows:

Sccrion 1, The Council of the City of Ketchikan ur‘ges the Governor of Alaska and the
Alaska State Legislature support seafood marketing eftorts by:

fully funding the Alaska Seafood Marketing Institute (ASMI); and,
supporting the passage of legislation extending the 1% salmon harvester
assessment for salmon marketing programs at the Alaska Seafood
Marketing Institute.

Section 2 This resolution shall be effective upon passage and approval.
PASSED AND APPROVED this 19th day of March, 1998.

Bob Weinstein, Mayor

City Clerk



MR 091998

KODIAK (
CHAMBER
OF COMMERCE

P.O. Box 1485, Kodiak, Alaska 99615 (907) 486-5557 FAX: (907) 486-7605

Representative Bill Hudson
Alaska State Legislature
Room 108

Mail Stop 3100

State Capitol

Juneau, Alaska 99801-1182

Dear Representative Hudson.

Enclosed please find a resolution in support of continued funding for the Alaska Seafood
Marketing Institute (ASMI). This resolution was adopted unanimously by the Board of
Directors of the Kodiak Chamber of Commerce. This action was taken at its regularly
scheduled meeting of February 23. 1998,

This resolution is in support of the Alaska Seafood Marketing Institute. Resolution 98-
02-01 urges full funding for that organization. Additionally, it supports the passage of
your legislation extending the one percent salmon harvester assessment for salmon
marketing programs conducted by the Alaska Seafood Marketing Institute (ASMI). We
believe that passage of House Bill 73 will accomplish these two goals.

The Board of Directors feel strongly about the need to maintain the economic viability of
the ASMI. The Institute has many notable accomplishments to its credit over the past
fifteen years. It is imperative that we find a mechanism by which to continue funding this
organization. The ever faster changing conditions in the fishing industry mandate the
need for a marketing organization such as ASMI.

Your assistance and support to assure the continued success of the Alaska Seafood
Marketing Institute is sincerely appreciated.

Yours in economic prosperity.

Alan L Schmitt
President

pc: Senator Jerry Mackie

Rep. Alan Austerman

Barbara Belknap, Executive Director ASMI
John Sevier, Chairman of the Board, ASMI

Dedicated to Kadiak’s Future



KODIAK CHAMBER OF COMMERCE
RESOLUTION 98-02-01

A resolution urging the State of Alaska to support seafood marketing efforts

WHEREAS, commercial fishing is a major industry within our region; and.

WHEREAS, fisheries prices, especially salmon prices, are depressed causing economic damage
to many Alaska residents and communities dependent on the industry; and,

WHEREAS, the State of Alaska has established vital marketing efforts that are working to
reach new worldwide markets and to increase consumption in traditional markets;
and.

WHEREAS, the world supply of salmon is expanding, resulting in fierce competition for
Alaska's wild salmon products.

NOW THEREFORE BE IT RESOLVED that the Board of Directors of the Kodiak Chamber
of Commerce urges the Governor of Alaska and the Alaska State Legislature to support seafood
marketing efforts by:

* fully funding the Alaska Seafood Marketing Institute (ASMI);
» supporting the passage of legislation extending the 1% salmon harvester assessment for
salmon marketing programs at the Alaska Seafood Marketing Institute.

PASSED AND APPROVED BY THE BOARD OF DIRECTORS OF THE KODIAK
CHAMBER OF COMMERCE ON THIS___ 22rd___ DAY OF FEBRUARY 1998.

Signed this day of February 1998,
Attest:

Alan L Schmitt. President
Kodiak Chamber of Commerce Kodiak Chamber of Commerce
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CORDOVA CHAMBER OF COMMERCE
RESOLUTION 98-03

A RESOLUTION URGING THE STATE OF ALASKA TO SUPPORT
SEAFOOD MARKETING EFFORTS

WHEREAS, commercial fishing is a major industry within our region; and

WHEREAS, fisheries prices, specially salmon prices, are depressed causing economic
damage to many Alaska residents and communities in traditional markets; an

WHEREAS, the State of Alaska has established vital marketing efforts that are working to
reach new worldwide markets and to increase consumption in traditional markets; and

WHEREAS, the world supply of salmon is expanding, resulting in fierce competition for
Alaska’s wild salmon products,

NOW THEREFORE BE IT RESOLVED that the Cordova Chamber of Commerce of
Cordova, Alaska urges the Governor of Alaska and the Alaska state Legislature to support

seafood marketin efforts&r.

-fully fun in%the aska Seafood _Marketing_lnsti'_[ute (ASMI);

-supporting the passaEe of legislation extending die 1%salmon harvester
assessment tor a salmon marketing programs at the Alaska Seafood Marketing Institute.

Passed and approved by the Cordova Chamber of Commerce this the ..11. day of
JCmdfc?, 1998.

TOTAL P .02
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RESOLUTION

A RESOLUTION URGING THE STATE Or ALASKA TO SUPPORT SEAFOOD
MARKETING EFFORTS

WHEREAS, com mercial fishing Isa major industry within ourregion: and.

WHEREAS, fisheries prices, especially salmon prices, are depressed
causing economicdamage to many Alaska residents and
communitiesdependent on the industry; and.

WHEREAS, the State of Alaska has established vital marketing efforts that
are working to reach new worldwide markets and to increase
consumption in vraditiona) markets; and.

WHEREAS, theworld supply of salmon isexpanding, resulting In tierce
competition for Alaska’swild salmon products.

NOW . THEREFORE BE ITRESOLVED thatr/ 1 O fw M fr urges
the Governor of Alaska and the Alaska State Legislate to support
seafood marketing efforts by:

« fully funding the Alaska Seafood Marketing Institute (ASMIj:
-supporting the passage of legislation extending the \% salmon

harvester assessment for salmon marketing programs at the Alaska
Seafood Marketing Institute.

PASSED AND APPROVED BY THE THIS
DAY OF rtANtfAftY' 1998. 0
mber President Chamber Executive Director
@ )N

02/06/98 11:26 TX/RX NO.1600 P.003



Anchorage 'StaroftheNorth
Chamber of Commerce

Anchorage Chamber of Commerce Resolution 97/98-12
In"Support of Marketing Alaska's Salmon

. WHEREAS, commercial fishing is a major industry within Alaska and fisheries prices,
especially salmon, are depressed causing economic damage to many Alaska residents and
communities dependent on the industry; and

WHEREAS, the State of Alaska_has established marketing efforts that are working to
reach new worldwide markets and to increase consumption in traditional markets; and

. WHEREAS, the world supply of salmon is expanding, resulting in fierce competition
against Alaska's wild salmon products; and

WHEREAS, Alaska's commercial f_ishin? industry previously apBro_ved a self-imposed
assessment to financially support marketing of Alaska's salmon in‘the United States and

throughout the world; and

WHEREAS, the salmon marketing assessment is set to sunset under state law and
House Bill 73 will extend the assessment for tive years;

NOW THEREFORE BE IT RESOLVED that the Anchorage Chamber of Commerce
Board Directors supports House Bill 73 or another bill that will extend the life of the
assessment and that the funds collected from the assessment be spent to market Alaska's

salmon.

Approved this 6th dav of March 1998.

441 West 5th Avenue. Suite 300. Anchorage, Alaska 99501-2309  (907) 272-2401  FAX (907) 272-4117
email: info@,unch»ragcchninhcr.org  www.anclioragechamber.org
Founded 1915


http://www.anclioragechamber.org

L AGUE 217 Second Street. Suite 200 m Juneau, Alaska 99801 = Tel (907)586-1325, Fax (907)463-5480

January 21, 1997

The Honorable Bill Hudson JAN 2 7 1997
Alaska House of Representatives

Room 108 State Capitol

Juneau, Alaska 998011182

Dear Representative Hudson:

Attached are the following resolutions passed for submission to the Alaska State
Legislature by the Alaska Municipal League at its recent annual meeting:

* Resolution 97-01, Urging the Adoption of the "Safe Communities” Program
and Urging Support of Revenue Sharing Programs for Municipalities.

* Resolution 97-02, Urging Legislative Action on a Solution for Title 47.

* Resolution 97-03, Urging Full Support for the Alaska Regional Development
Organization (ARDOR) Program.

* Resolution 97-04, Supporting Passage of a Bill Increasing State Taxes on
Tobacco products.

* Resolution 97-06, In Support of Full Funding for the University of Alaska for
Fiscal Year 1998.

- Resolution 97-07, Supporting Adequate Funding for Each Extended
Campus of the University of Alaska.

- Resolution 97-08, Urging the Legislature and Governor to Support a
Statutory Change Allowing the Department of Revenue to Collect Alcohol
Use Taxes on Behalf of “Damp” Communities.

* Resolution 97-09, Supporting the Alaska State Waters Cod Fishing
Program. —

* Resolution 97-10, Urging the State of Alaska to Increase Salmon Marketing
Efforts. ,

* Resolution 97-11, Supporting Legislation to provide for the Conveyance of
isolated Tracts of State Land to Boroughs and Unified Municipalities.

* Resolution 97-12, Urging Governor Knowles and the Legislature of the State
of Alaska to Support the Earliest Possible Development of an Economically
Viable Alaskan North Slope Gas Export Project.

* Resolution 97-14, Requesting the Governor, Legislature, and the Alaska
State Department of Natural Resources to Continue Adjudication of Water
Rights, Continue as the Custodian of the Program, and to Continue
Maintenance of the Historical Water Rights Data Base.

* Resolution 97-15, Supporting Changes to the Power Cost Equalization
Program.

Member of the National League of Cities and the National Association of Counties



January 22,1997
Page two

e Resolution 97-15, Supporting Changes to the Power Cost Equalization

Program.
e Resolution 97-17, Urging Full Support of the Alaska Marine Highway
Operation and Continued Progress Toward Construction of the Ocean Class

Vessel.
e Resolution 97-18, Urging the State of Alaska to Develop a State Highway

System.
I hope we can count on your support on these issues; lassure you that members
of the Alaska Municipal League are ready to help in any way we can. If you

have questions, you may contact me directly at 364-2154 or through the Alaska
Municipal League at 586-1325.

Thank you.

Sincerely,

Rosemary Hagevig
President

Enclosure as stated

P:ct.res.statelegisl



L A K E a n d p e n i n s u 1l a A I R L I N E S

February 17, 1997

House Special Committee on Fisheries
Attn; Chairman Rep. Alan Austerman

Re; House Bill 73 - 1% renewal to 2003
Dear Rep. Austerman;

As a fisherman in Bristol Bay tor tbe last 30 years and with all of our immediate
and extended family involved in both the salmon fishery and herring firhen , 1(w«) b.nva
real concern regarding our future.

Like any other industry we must market aggressivelv if we are to protect the Alaska
industry from encroachment by every other protein source, especially farmed salmon.

Marketing is mostly a long term effort and results come only as we are consistent
and aggressive industry wide, in presenting nnr products

Over the last three years ASM1 has become an exceptional organization in the
marketing arena. ASMI has a marketing plan and works the plan very aggressively.

On behalf of the many members of my family who are fishers in Bristol Bay and on
behalf of many fishers in the 'l_akc Country" who may never contact you, | urge \ on to
support H.B. #73. Please allow us as an industry to do what the Legislature must
eventually expect of every other industry in the state. Assess ourselves \% to market and
promote the well being of the Alaska Seafood Industry.

Thank ~ou for your consideration of my voice vote.

Sincerely,

David Wilder

3323 0% tuxk Im IlrwiuK »1jA. 3-rpai/\, (907) 731-228
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Representative Bill Hudson
State Capitol - Room 108
Juneau, AK. 99801 1182

Re: 1% Salmon Tax

Dear Rep. Hudson,

| am a commercial fishermen in Bristol Bay. | am writing you in support of
legislation to continue the 1% marketing tax on salmon.

| have worked with marketing salmon in the Lower 48 and haye witnessed the
increase of sales of salmon in“grocery stores because of the efforts of ASMI.

ASMI nc / has a very com_Petent and personable new director in Barbara Belknap! |
am confident that she will be able to work with the ASMI Board and bring about
some necessar%/ changes in marketing strategies. But. she needs your and our
support to do this, as well as the help of the” 1% tax to provide her with a program

budget.

With the erosion of the .Japanese ¥en and the increase of farmed salmon effecting
our markets, it is now more important than ever for fishermen to suppor. the 1% tare
to help promote salmon in the domestic market.

| hope that you will be supportive of ASMI and the 1% tax.
Thank you.

cc. Sen. Rick Halford
Sen. Randy Phillips
Rep. Fred Dyson
Rep. VicKohring
Rep. Pete Kott.



FROM CITV « BOROUGH CF SITKR K 207 747 74Q) 0j.02.10i13

Sponsor:  Administrator

CITY AND BOROUGH OF SITKA
RESOLUTION NO. 98-698

A RESOLUTION OF THE ASSEMBLY OF THE CITY AND BOROUGH
OF SITKA, ALASKA URGING THE STATE OF ALASKA TO SUPPORT SEAFOOD
MARKETING EFFORTS

WHEREAS, commercial fishing is a major industry within our region; and

WHEREAS, Fisheries prices - especially salmon prices  are depressed, causing
economic damage to many Alaska residents and communities
dependent on the industry; and

WHEREAS, the State of Alaska has established vital marketing efforts that are
working to reach new worldwide markets and to increase consumption
in traditional markets; and

WHEREAS, the world supply of salmon is expanding, resulting in fierce competition
for Alaska's wild salmon products:

NOW, THEREFORE, BE IT RESOLVED by the Assembly of the City and Borough of
Sitka. Alaska that the City & Borough of Sitka urges the Governor of Alaska and the Alaska
State Legislature to support seafood marketing efforts by fully funding the Alaska Seafood
Marketing Institute (ASMI);

PASSED AND APPROVED by the Assembly of the City and Borough of Sitka, Alaska
on this 24mday of February, 1998.

Stan J. Filler, Mayor
ATTEST:

ItHy Hope Erickson
Municipal Clerk

P.

2
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February 18,1997

Representative Bill Hudson
c/o House Resources Committee
State Capital. Juneau, Alaska 9980)

Dear Representative Hudson,

1would like this letter to show my support to the efforts you and Rop. Orusscndorf have made In the
introduction of House Bill No. 73. You havo a very solid base of sometimes "quiet™ support from tho
commercial fishermen in the Southeast Alaska region. Ploaso, keep up tho good work!

| am a Ufe-long resident of Alaska and a full-time commercial fisherman. My family has been in the
seafood industry in Alaska for over 65 years and wc hope to continue well into tho future in this dynamic
industry. Many fishermen sometime* wonder as to tho best uso oftho assessments or whether there should
bo en-essetament at all? My experience and judgment clearly indicate that marketing is the key to getting
a stable demand for our resource.

I shutter to think ofthe consequences that would suffocate our already stressed industry ifthe assessments
ire not continued into tho futuro and our sole marketing ability is severed. Without trying to dramatize
the future without a marketing assessment, 1surely feel the salmon industry mry collapse from within.
Our industry collectively has some substantial obstacles to hurdle, but without the marketing presence of
an organization such as ASMI, (in the words ofmy8yr. old) we are doomed!

1feel the successes that ASMI has msde on behalfofour industry are beyond dispute. It probably is the
ono entity capable of keeping our processing and harvesting working together toward a market-driven
industry which is tho only premise that our industry can survive under.

Any way, the vast majority of commercial fishermen in tins com vmlty definitely realize tho importance
ofmarketing and tho future positive impact it will havo on our liv..moods and the value of our industry to
the entire slate of Alaska.

Again, thank you for your support of our industry needs.

John R. Swanson F/V l.ogan T (Salmon Seine, Halibut, Sablofisb, Roc Herring)
PO Box 1546 F/V Ruthie (Bristol Bay Salmon)

Petersburg, Alaska 99833

Ph. & fox #(907) 772-3501

cc: Co-sponsor Representative Ben Grussendorf fax #907-465-2278
Senator Robin Taylor, fax #907-465-3922
Barbara Belknap, fax #907-465-5572
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page 2

Again | would like to ask what you can do to emphasize the need for
matching funds from the State to increase the ASMI Budget. What
ASMI has accomplished with such a small budget is a miracle, but
miracles don't last forever. The State of Alaska really needs to
focus its attention on what can be done for the survival of our
fisheries.

Thank you for your dedicated hard work that you are doing in Juneau
and your support for HouBe B ill No. 73.

Sincerely,

Cecelia A. Angasan
ASMI Board Member
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Representative Hudson
State Legislature Office
Juneau, Alaska
Fax: 465-2273

Dear Representative Hudson,

Thank you for sponsoring House Bill 73, the ASMI 1% renewal to 2003. The
renewal this year will save money, time and energy. The salmon industry needs the
efforts of ASMI.

lam a 20+ year harvester and have not been making much money lately but
feel without ASMI’s efforts, it would be even less. The raw fish tax to the state and
communities is dependent on the value of salmon when it leaves the fishing vessels,
the state should do all it can to keep that value up. |know for Cordova raw fish tax is
essential for the city to survive. The fish tax revenues have gone down and our sales
tax and property tax have increased, and budgets have been cut. Itis easy to see how
the value of salmon can directly relate to the education our children receive. ASMI’s
efforts have a definite impact on ex-vessel value. |would rather pay more assessment
than to loose the edge ASMI gives. To not be assessed would be much more costly, to
the harvesters, to the communities and to the state.

Earlier this month at the Salmon Forum it became very obvious that ASMI is the
only body the industry has in common. Every time there was an assignment or a need
ASMI was the only entity that people thought of that could accomplish the goals. The
industry is going through tough times but without ASMI we would be crippled!

I would like to ask that you also support the $518,000 that is in the Governor’s
budget so that ASMI can receive the federal grant money from USDA to maintain their
overseas marketing program.

The investment the state makes generates 13 times that dollar value for the
marketing budget from federal and foreign contributions. That is a 1,306% return.
This does not include the contributions made by the communities and their citizens.
When a French group came to Cordova the community had a potluck BBQ to welcome
them. The owner of a cate donated the space. The fishermen pulled game (cherished
by the French) out of their freezers and the processors donated fish. A family invited
them into their home for a reception (they loved the idea of seeing how we live). The
processors gave them tours of their facilities. The harvesters invited them on their
boats. One year when a group was there during a fishing opener the fishermen
welcomed them on their boats out fishing. The value of the fishery resource to the
state and the citizens and the impact of the fisheries with such a snowball effect on
coastal communities, | hope the overwhelming value of this program is recognized.

Thank you again for your support.
Kathy Halgren

Box 784
Cordova, Alaska 99574-0784
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Leroy L. Cabana

0100 Andover Cir,
Anchorage AK 99516
Ph 907-345-5827
fax 907-345-2190

ReBresenative Bill Hudson
February 13, 1997

Mr Hudson, I recently received a memorandum on HB 73 extending
the 1% marketing assessment to June 30, 2003. lwould like to
thank you for your time and interest in sponsoring H3 73. The
salmon industry, indeed all commercial fisheries in Alaska are more
dependent now on ASMI's marketing effort than ever before. As a
saimon fisherman with 18 years experience as an owner/operator ofa
seiner, | have witnessed a complete reversal of salmon harvest and
marketing opportunities. In the 70's, we had few fish and more
markets than we could fill. With farmed salmaon Froduction .
increasing every year and the record harvest of Alaska salmon in
recent years, existing markets cannot absorh available production. It
is unlikely we as a salmon industry will remain economically viable in
the long term if farmed salmon continues to aggressively market and
increase production and our reaction Is to discontinue ASMI's
funding. 1know prices are at record lows and a more reasonable
reaction would be increasing our marketing assessment, not
eliminating our marketing program. 1strongly support the
marketing assessment and appreciate your time and effort on HB 73.

Sincerely,

Leroy Cabana



Rose Heyano

PO Box 14
Dillingham, Ah. 99576

907-542-1053
fax If 907-842-1355

February 9.1997

Representative Bill Hudson
Alaska State Legislature

State Capirol
Juneau, Ak. 99801-1182 viafax @465-2273

Dear Representative Hudson:

Thank yon for introducing HB 73 that would extend the 12/assessment for marketing
programs initialed by the Alaska Seafood Marketing Institute. Governor Tony Knowles
appointed me to the be ud of directors of ASMI in October 1996. The two meetings I’ve
attended since appointed has deariy shown me the importance of marketing Alaska salmon.
Alaska's wild saimon ISfacing very stiff competition with farmed salmon in domestic as
well as worid-wxdc markets. We roust continue our efforts to keep the market share wc
currently have and strive to increase our salmon markets both domestically apd
internationally.

I have been a commercial drift fisherpcrson iu Bristol Bay foe the past 20 years. We arc
experiencing declining salmon prices which is directly attributed to the influx of fanned
salmon. The days of our wild salmon selling itself is no longer. Wc must continue to
design marketing programs to help us compete in this rapidly evolving market place.

The Alaska Seafood Marketing Institute is the marketing agency that needs to represent
fisheipersons in the Stare of Alaska. ASMI needs fishermen's support as well as the
State's. The Stare of Alaska needs to support the salmon industry by continuing to
provide the 20% match thar ASMI needs to receive the US Dope of Agriculture’s export
grant. Without the 1°/dfisher assessment and the State of Alaska’s match ASh"Ts
marketing efforts would be sharply curtailed.

In the Bristol Bay region most fisheipersons fed that the 1% assessment bdps than very
little since it can only be used for promoting and increasing domestic markets. Bristol Bay
contributes dose to 37% of the entire assessment and thrir product is sold primarily in
Japan. Realizing any benefit of the 1% assessment ISnot forthcoming. Ifyou can add into
HB 73 the change in the wording that would allow the 1% assessment to be used nationally
as well aa internationally many fishermen would support the continuation of if.

Alaska’s salmon industry Bsvital to Alaska’s ccooomy. We arc the largest employer in the
State and provide revenue from the raw fish tax that pays for all aspects of the State
government. Inorder for the salmon indusny to continue to play such a vital role in Alaska
we must alt continue to support and promote the marketing of the product.



D

In closing | would like to emphasize, thg importance of supporting the ASM| program, the
conti_nuat?on ofa 1% ass%’wnt worldwide; and Pg%ncogurﬁg[e the ;!\%%i atures to
provide the match that the A pro%reamneedsfor their export markéting grant. str%%
support the passage of this hill with the above mentioned changes and encourage our
legislator to do the same. Thankyou for your time.

0z Representative Ivan M. Ivan
Representative Jeannette A. James
Representative Cad E. Moses
Representative Richard Foster
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February 18.1997

Representative Bill Hudton
do House Reiources Committee
State Capital. Juneau, Alaska 99801

Deer Representative Hudscn,

1would like thia letter to show my inppert to the efforts you and Rep. Orusaendorf havo made in the
introduction of Houo Bill No. 73. You have a very solid base of sometime* "quiet” support from the
commercial fishermen m the Southeast Alaska region. Please, keep up tho good work!

I'am a life-long resident of Alaska end a lull-time commercial fisherman. My fkmilyhu been in the
seafood industry in Alaska for over 65 years and wc hope to continue well into the fature in this dynamic
industry. Many fishermen sometimes wonder as to the best uso oftho assessments or whether there should
boait assessment at all? My experience and judgment dearly indicate that markoting is the key to getting
a stable demand for our resource.

I shutter to think of the consequences that would suffocate our already stressed industry if the aarosnnems
are not continued into the future and our sole marketing ability is severed. Without trying to dramaisc
the future without a marketing assessment, 1surety fed the salmon industry may collapse from within.
Our industry collectively has some substantial obstacles to hurillo, but without the marketing pretence of
an organization such as ASMI, (in the words of my 8yr. old) we are doomtdl

| fed the successes that ASMI has made on behalfofour industry are beyond dispute. It probably Is the
one entity capable of keeping our processing and harvesting working together toward a market-driven
industry which ii tho only premise thit our industry can survive under.

Any way, tho vast majority of commercial fishermen in thia community definitely realize the importinct
of marketing and tho future positive impact it will have on our livelihoods and the value of our industry to
the endre state of Alaska.

Again, thank you for your support of our industry needs.

John R. Swansea F/V F.ocin T (Salmon Seine, Halibut, Sableflsh, Roe Herring)
PO Box 1546 F/V Ruthie  (Bristol Bay Salmon)

Petersburg. Alaska 99833

Ph. A flrx #(907) 772-3501

cc: Co-sponsor Representative Ben Orusaendorf fix 11907-465-2271
Senator Robin Taylor, fax *907-465-3922
Barbara Belknap, fax *907-465-5572

".SK P01
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A Resolution of the Petersburg Chamber of Commerce urging the honorable
Tony Knowles, Governor of Alaska State and the Alaska State Legislature to support

the seafood marketing efforts of our State.
Whereas, commercial fishing is a major industry within our region; and

Whereas, the City of Petersburg’s local business and residential community is

largely involved in the active production of seafood; and

Whereas, the economic well being of Petersburg is largely dependent upon
the stability of prices and the increase of healthy markets for seafood; and

Whereas, the State of Alaska has established vital marketing efforts to

increase consumption in traditional domestic markets

THEREFORE BE IT RESOLVED:
The Petersburg Chamber of Commerce requests that Alaska State

continue its support of seafood marketing efforts by fully funding the Alaska Seafood
Marketing Institute (ASMI)

Further, we request that the Governor urge and support the
passage of legislation extending the 1% Salmon Harvester Assessment, for salmon
marketing programs at the Alaska Seafood Marketing Institute

Passed andApproved by the Petersburg Chamber of Commerce Eloard of Directors,
this — day of 1998

John Baird / Gerald A. Plank
President, Board of Directors Director
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Februar/ 6, ‘998

Representative Bill Hudson
Capitol Building, Room 08
Juneau. AK 998C1

Dear Representative Huason.

am writing to you as o Juneau sea?o00a orocessor who depends upon the
marketing supoori of the Alaska Seafood Marketing Institute. Isupport the
passage of House Bill No. 73. extending the i% salmon mark®ring assossmon' that
provides the mojority of In® ‘unefng fordomestic marketing programs of the

Alaska Seafood Marketing institute.

The Alaska seafood mdoshy is at a crossroaas. Expanding supplies and
eomoet'tive marketing across the gobe nave coused depressed prices end
economic damage to many Alaska residents and communities wHo cepord

upon the industry.

Itis net an exaggeration to say that the fa lure to pass this fax will mean the
dissolution of th.9 Alaska Seafood Marketing Institute and, with it, the strong

marketing presence Aias<a has in the marketplace.

The Alaska seafood indust*\ isthe nump-r one private employer in Alaska,
generating revenues second only to the ci! industry More than 700 p-cceijing
facilities of all sizes epene’'e in Alaska, employing nearly 70,CCO full-time and
seasonal workers. Almosi 50.000 people hor/esf fisSh com mercialy in Alaska

annually.

Than< you for you' effoAs to protect the voice 0f tne nausvy in world markets by

maintaining cu markering programs for Alaska seafood.

Sincerel/,
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Rep. BUI Hudson February 6, 1998
State Capitol Room 108
Juneau, Alaska 99801-1182

Dear Rep. Hudson,

The Alaska Seafood Marketing Institute’s activities have directly resulted in millions of dollars
of sales of Alaska salmon and other seafoood that probably would not otherwise have taken place.

ASMI’s programs open doors into seafood markets that many individual companies could not
gain access to on their own.

For example: ASMI was a key player in gaining a contract with the USDA to purchase S14
million worth of salmon products including nuggets and pouches for the school lunch program. ASMI
single-handedly negotiated deals with several major hotel chains including Hilton, Hyatt and Westin,
to serve Alaska seafood in their hotel restaurants throughout the country.

They also have negotiated similar deals with large restaurant chains like Skipper’s. This kind
of grand-scale market development can only be accomplished by an organization like ASMI that
represents the whole industry and the interests of the citizens of Alaska, who aie owners and stewards
of the fish.

ASMI has held training seminars for top executive chefs at the Culinary Institute of America,
and for three years has been training the nation's domestic chefs with their “Fishermen in the Stores"
program. These efforts have eased Alaska salmon over one major hurdle: lots of people would cat
more salmon if. they just knew how to cook it.

ASMI’s international market development efforts have increased exports to Europe and Asia,
and most recently opened doors into markets in Spain, Taiwan and China.

Most importantly, ASMI has established a presence for Alaska seafood in the higltly
compeutive world market. Without ASMJ’s efforts in this regard, producers of Alaska seafood would
find it exceedingly difficult to gain visibility for their own products, and would be competing against
each other for space in the world’s grocery stores.

I urge you most strongly to fully fund :he Alaska Seafood Marketing Institute, and to extend
the 1% salmon assessment for salmon marketing. Failure to extend the assessment will only provide
a greater opportunity for our rompetititors to wallop us on the market.

Chris Mitchell
Executive Director

W Wesi Fifth Avenue, Smie *100. Anchorage. Alwfcj. >W01 <*M7)276-7315 FAX (0071271 31S0
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February 9,1998 o' 7

Representative Oil) Hudson
State Capitol Room 108
Juneau, AK, 99801-1182

Dear Representative Hudson,

1am writing concerning the importance of the contributions given to the Alaskan
Seafood Industry by Alaska Seafood Marketing Institute (ASMI). We at Alaska
Marine Trucking recogni/.e the value of marketing. Wc feel the ASMI effort
accomplishes goals vitnl to the development of new seafood commaodities, along with
continued support of well established seafood standards. As you know the seafood
industry in Alaska has seen a great many changes in the elTort to remain
competitive in a world market that is driven by complex equations. The seafood
industry, along with the industries that support them, nerd the help of ASMI to
define the potential direction of consumer need, which in hand allows us th
opportunity to focus our energy in ihe proper direction.

Representative Hudson, please feel free to forward this letter to whomever you feel
needs to recognize the importance of ASMI as a vital marketing gauge in one of
Alaska’s most important economic basis.

Sincerelv
s'?7 &

Kevin Anderson
General Manager
Alaska Marine Trucking
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3 Feb 98
To: Rep.. B ill Hudson
Fm: DicK Hand

Dear B ill:

I am u/riting this letter in support of ASMI. Currently
| am aware that HB 73 is under attack so that ASMI may not
get it's 1% funding.

ASMI is many things to many people. In todays market
Place the price and volume of Alaska fish 1is under attack as
u/e have not seen before. To stop funding of our single best

advocate for the seafood industry would be suicidal.

Thank you for your support and time on this bill.

Best regards

cc: Barbara Belknap



Petersburg Vessel Owners Association

P.O. Box 232
Petersburg, Alaska 99833
Phone (907) 772-9323 Voice and Fax

January 26, 1998

Representative Bill Hudson
Chair, Committee on Resources
Alaska State Capitol

Juneau, AK 99801-1182

Dear Representative Hudson:

We are writing in support of H.B. 73, an act extending the termination dates of the
salmon marketing programs of the Alaska Seafood Marketing Institute and the salmon
marketing assessment.

We are supporting reauthorization of the 1% marketing assessment because we
recognize ASMI's work as essential to maintaining our share of the domestic salmon
market. Over the years, ASMI has developed programs which are having measurable
results on the sale of our seafood products. Itwould be shortsighted of us to believe
we could improve upon our current position without a strong marketing effort directed
at the seafood consumer. ASMI's programs can only serve to bolster the seafood
industry’s position in what has become a highly competitive marketplace and we
support your efforts to continue these programs.

Thank you for introducing and working on this important piece of legislation.

Sincerely,

[ u c W JAtlz 8 ,

X]jz Cabrera
Director

cc: Senator Robin Taylor
Representative Ben Grussendorf
ASMI
UFA



Author: GrwyoryMclntoshtscompuserve.com -Greg Mclntosh) ar. CC2MHSI
Dace: 2/9/93 5:34 PM

Priority: Normal

TO: vina jennings at DCED_A3MI

Subject: Copy of: Attached Letter

From: Greg Mclntosh, 74603,1714

T0: Barbara Belknap, INTERNET:alaska_seafoodi&8commerce.state.ak.us
Barbara Belknap, INTERNET:Barbara_3eiknaDBcomnerce. state.ak.us

DATE: 2/9/98 9:30 AM

RE: Copy of: Attached Latter

Earb-
Can you use this? Still on the road. Greg

February 5, 1998

Mclntosh Marine, Ir.c.
Post Office Box 6404
Halibut Cove, AK 59603
February 6, 1998

The Honorable Bill Hudson
State Capitol

Room 103

Juneau, AK S9801

Dear Mr. Hudson:

I understand the House and the Senate may scon be discussing the merits of
the 1% tax, used to fund the Alaska Seafood Marketing Institute (ASMI). 1
encourage you and your colleagues to act responsibly and fund ASMI in order
that it may continue to contribute to and enhance the State®"s econonmic
base. Let me be a bit more specific.

As one of the founders of Arctic Alaska Seafoods, Inc., developers of the
award winning (1997 Symphony of salmon, Governor®s Export Award, 1997),
"Pinks in a Pouch"™ value-added salmon products, 1 can assure you the
product would not be experiencing the success it presently enjoys were it
not for ASMI*s marketing efforts. This breakthrough process, thatprovides
jobs by allowing canneries to continue production throughout the winter,
was introduced into the Federal School Lunch Program, m part by the

efforts of Claudia Hogue and her ASMI colleagues. As you know, full
employment at Alaska®s canneries means economic stability in coastal
communities- Economic stability means work for fishermen; work for

fishermen means timely payment of loans; timely payment cf loans means more
efficient banking. ASMI®"s makes sense. Allowing ASMI to founder, by r.ot
continuing or increasing its funding, would not be gocd business.

Those of us who have spent time and money in an effort to bring Alaska’'s
fishery resources up to full utilization appreciate ar.d rely upon ASMI*s
marketing abilities. We encourage the House and Senate to act responsibly
and continue to provide mechanisms that will ensure ASMI®"s continued
success. A guarantee of funding will allow ASM! staff to market Alaska's
fine seafood products, rather than market itself to the Legislature for
funding.

Sincerely,
Greg MclIntosh
Gregory S. Mclntosh

President
Mclntosh Marine, Inc.



NORTH ALASKA FISHERIES, Inc.

P.O. Box 92737 Anchorage Alaska 99509
907-561-2671 907-561-2748 Fax
1304LaonaDr. Anchorage

Barbara Belknap

Executive Director

Alaska Seafood Marketing Institute
Juneau, Alaska 99801

Barbara:

As the only processor from the AYK area on the board of ASMI, | believe | should tell you about
my experiences concerning the marketing of AYK salmon. As you may not be aware, ray
company participates in all four fishing districts in the AYK and is the only processor who does.
That includes the Kuskokwirn, Yukon, Norton Sound, and Kotzebue Sound. | am fairly certain
that we are the largest buyer of AYK salmon. Naturally, we also have the market share needed to

support these fisheries.

It was not until the past couple of seasons and right around the time when the large hatchery
chum landings started to affect the western Alaska markets ibat | began to realize the impact
ASMI has on the marketing of salmon, especially in the domestic U.S. markets. No doubt the
abundance of hatchery chums greatly affected traditional fresh and frozen markets for AYK fish.
It certainly weeded out several producers from western Alaska, and made the remaining
processors work a lot harder at marketing those fish. At the same time, | feel ibat ASMI put a
tremendous effort into retail sales promotions in the lower 48 m order to create additional outlets

for Alaskan fresh salmon.

Based on my experience, things would be considerably worse in western Alaska, if it wasn’t for
ASMI and the effort put forward by the Retail Program Manager. AYK fish fit very nicely into
the majority of the promotional campaigns launched and supported by ASMI. | sincerely fee! that
if itwasn't for the staff at ASMI, it is quite possible there would virtually be little if any market

for AYK production.

An example of this situation can clearly be demonstrated by what happened in Norton Sound last
season. Basically the fishermen there had no market for their chum salmon. Because ofan ASMI
sponsored program with a retail chain in Denver, it gave us and in turn, the fishermen a market
for that fish. Otherwise, those local fishermen would have been left with nothing. That salmon

from Norton Sound had a market soltlely because of ASMI. Period

FAXI1EADI.DOC 1
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A similar sitaution occurred with the Kotzebue salmon fishery in My and August Again,
becasue of ASMI work, we were able to. find a market for Kotzebue production.

We provided the Kotzebue fleet a market, only because ASMI was running promos at that time.
Otherwise, we would of never been able to support that fishery.

I believe that the majority of salmon from western Alaska is sold strictly because of ASMI
marketing strength. Out of our own production from AYK, at least 70% goes into domestic retail
sales promoted by the Institute. It is doubtful that we would be able to operate or even want to
operate in these areas if it wasn’t for the support given by ASMI. Jn my professional opinion, and
I have been involved in the AYK fisheries since 1973,1sincerely feel that most fishing districts

would be without markets if it was not for ASMI.

Although | am a member ofthe AYK Chum Marketing Council, and have been since its’
inception, the truth of the matter is that the Alaska Seafood Marketing Institute has done far more
to promote and market fish out of western Alaska than any other entity that has came and went.
There has been millions of dollars poured into western Alaska fisheries through state and federal
grant programs in the name of marketing. | know of one that went through several hundred
thousand dollars of federal money and not a pound of salmon was ever marketed. ASMI has been
able to provide the true expertise and talent required to promote salmon without name branding it

or regionalizing fish.

i R
There are many fishery problems in western Alaska, but ASMI is not one of them. Actually it is

the only positive thing that | have seen happen in a long, long time out there.

FAXUEADI.DOC 2
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Contact. Representative Gene Therriault

SPONSOR STATEMENT
HB’s 103,106,107

The proposed package of bills enacts a major cleanup of nearly 30 inactive
accounts from State Statutes. The legislation dearly reflects the mission of
bringing about a "smaller, smarter" government through careful scrutiny of
ineffident and unnecessary administrative functions.

During the past year, investigation by Representative Martin, the past Chairman
of the Legislative Budget and Audit Committee, revealed that a large number of
spedal accounts, established through the legislative process over the last thirty
years, have been completely inactive since their creation.

Prior to introduang these bills, Representative Therriault and Representative
Martin contacted the agendes responsible for the funds to insure their deletion
would not be problematic. Without exception, the departments supported the
elimination of the inactive accounts contained in these bills. In fact, it was
discovered that in some cases, the departments were unaware of the accounts’

existence.

A cooperative effort continued with the Administration, specifically the Office of
Management and Budget, to develop a package of bills to repeal the non-
operative statutes from the accounting process. In some cases, legislation does
not actually repeal statutes, but rather changes the language to read "Program™
rather than "Fund", in order to retain the integrity of the program without
maintaining a separate account.

This package of bills does not impede the intent of or appropriation to any
existing program, but rather is a series of housekeeping measures designed to
save the State from unnecessary administrative expense.
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Contact: Representative Gene Therriault

BILL SUMMARIES
HB's 103,106,107,108

HB 103
"An Act repealing certain state funds and accounts and boards and programs
related to those funds and accounts... "
Simple repeals of the following inactive accounts: Alaska Amateur Sports
Fund; Cooperative Arrangement Grant Fund; Bilingual-Bicultural Education
Fund; Alaska Student Leadership Development Fund; Alaska School
Counseling Program Grant Fund; University Risk Management Fund;
Community College Fund; Community Health Aide Grant Account;
Veterans Service Fund; Alaska Municipal Land Account; Federal Transitional
Grants Accounts; Mineral Resource Revolving Fund; Outdoor Recreational,
Open Space, and Historic Properties Development Fund; Neighborhood
Revitalization and Development Fund; Legal Assistance and Juvenile Justice
Grant Fund; Fisheries Product Revolving Loan Guarantee Fund; Forest
Products Business Loan Guarantee Fund; Community Action Against
Substance Abuse Grant Fund; Alaska Longevity Bonus Fund; Self-Suffidency
Trust Fund; Alaska Pioneers’ Home Trust Fund; Older Alaskans Service
Programs Account; Community Schools Grant Fund; Handicap & Mental
IlIness Charitable Account; and Search and Rescue Fund.

HB 106
"An Act relating to the municipal assistance program and organization grant
program..."
Although these programs remain operative, tne municipal assistance and
organization grant funds are inactive and empty. Legislation would clear the
"fund"(s) from statutes, and refer only to the "program’(s).



: : 107

"An Act relating to water quality e FaBn ment and water supply, weste
Waler, ang SO[I]g \WesSte rar%s , Cg oy

This legislation removes from Statutes the Water Quality Enhancement and
Water Supply, Wastewater, and Solid Waste Systems Fund. The fund is
empty and is not used in making appropriations to the program.

"An Act relating to the crime victimH?:olr?]f)ensation program...”

The crime victim compensation program does not receive allocations from
the fund established by statute. The inactive account is cleared by changing
reference from "fund" to "program™.



HB
HB
HO
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB
HB

Bill#
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
103
106
106
107
106

Agency
DCED
DOE
DOE
DOE
DOE
UA
UA
DitS$
DMVA
DNR
DOA
DNR
DNR
DCED
DCRA
DOR
DOR
HSS
DOA
DHSS
DOA
DOA
DOE
DHSS
DPS
DCRA
DCRA
DEC
DPS

Inactiva_ISe }?nﬂlr&%counts

Fund/Account
Alaska Amateur Sports Fund
Cooperative Arrangement Oram Fund
BHInguei-Blculturtl Education Fund
Alaska Student Leadership Development Fund
Alaska School Counseling Program Grant Fund
University Risk Management Fund
Community Colege Fund
Community Health Aide Grant Account
Veterans Servioe Fund
Alaska Municipal Land Account
Federal Transitional Grants Account
Mkteral Resource Revolving Fund

HB s 102 - 108

Cite
05.35.160
14.14.115(b)
14.30.410(a)
1430510
14.30.750
14.40.456
14.40.610(a)
18.28.030
26.10.020
29.65.080
37.20.020
41.98.015

OutdoorRecreation, Open Speoe, and Historic Properties Dev, Fund 41.90.170

Neighborhood Revttakxation and Development Fund
Legal Assistance and ArvenKe Justice Grant Fund
Fishery Product Revolving Loan Guarantee Fund

Forest Products Buttress Lean Guarantee Fund
Community Action Against Substance Abuse Grant Fund
Alaska Longevity Bonus Fund
Sell-Sufficiency Trust Fund

Alaska Pioneers'Home Trust Fund

Older Alaskans Servioe Programs Account
Community Schools Grant Fund

Handfcap AMental Mreea Cteritabte Account

Search and Rescue Fund

Organization Grant Fund

Municipal Assistance Fund

Water Supply, Wastewater, and Solid Waste Systems Fund

Crime Victims Compensation Fund

14.33.436
44.47.200
15.92.010
16.94.010
17.37.045
47.45.090
47.00.200
17.55.060
47.65.010
14.06.020
47.80.240(a)
19.60.145
29.05.200(a)
29.60 350
16.03.030(c)
13.23.028(b)

Balance

88388858885 8888888883888

Notea
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Contact: Representative Gene Therriault

Repealing Fﬁr%g%;nd Accounts
Sectional Analysis

Section 1

Section 1 amends AS 14.36.020, which establishes a separate Community
Schools Grant Fund within the General Fund. The fund is currently empty
and inactive. The Department of Education concurred that the account is
unnecessary. As provided under Section 13 of the propc ed legislation, any
moneys received by the State intended for Community School Grants would
be deposited into the General Fund.

Section 2

Eliminates from Statutes reference to the Veterans Ser\ﬂce Fund, created as a

separate account in the Treasury by AS 26.10.020. The Statute creating the
account is repealed in Section 12 of the proposed legislation. As provided in
Section 13, on or after the enactment of this legislation, any moneys received
by the State for the dedicated purposes of Department of Military and
Veterans Affairs will be deposited into the General Fund and "used in
accordance with the donor’ instructions™ (AS 26.10.030). According to the
Department, the account is inactive and can be deleted.

Section 3

Amends AS 28.10.421(0 to eliminate reference to the Alaska Amateur Sports
Fund, as created by AS 05.35.150. The Statute which establishes the separate
account within the Department of Commerce and Economic Development is
repealed in Section 12. The account is inactive and empty and the
Department recommends deletion.



Sections 4 & 5
Eliminates language which refers to the AlaSka MuniCipal Land ACCOU”t,

established as a separate account in the General Fund under AS 29.65.080.
The statute creating the account is repealed in Section 12 of the legislation.
Again, the account not only is inactive and empty, but has never been
activated since its creation (17 ch. 74 SLA 1985).

Section 6

Eliminates reference to the Federal Transitional GrantS ACCOU”t, established
under AS 37.20.020. This special account in the General Fund is empty and
inactive and according to the Department of Administration, can be
eliminated. The Statute establishing the account is repealed in Section 12 of

the proposed legislation.
Section 7

The amendments to AS 47.45.110 eliminate reference to the Alaska Longevity
Bonus Fund, created under AS 47.45.090. The statute is repealed in Section 12,
as well as other references to the Fund. The account is currently inactive and
empty and can be deleted without any effect to the Program.

Section 8

Amends AS 47.55.060, which designates a special fund called The Alaska
Pioneers' Home Trust Fund. It was established to be used by the Department
of Administration as a repository for funds bequeathed to the Pioneers'
Home. Tne Fund is empty and inactive and the Department suggests we dear
the account from Statutes. Section 13 provides that any subsequent donations
be deposited into the General Fund and then appropriated to the Department
for the Pioneers’ Home in accordance with the donors’ instructions.

Section 9

Amends AS 47.65.010 to remove reference to the "account” reserved for the
Older Alaskans Program Service Programs. Appropriations for the Program
are currency made directly from the General Fund by the Legislature and
distributed by the Alaska Commission on Aging.

Sections 10 & 11

Amends AS 47.65.020, and 47.65.030(a) to remove reference to the account
established in 47.65.010 (Section 9).



Section 12

Contains straight Repeals of Statutes which establish, or make reference to,
the following inactive, empty accounts: Cooperative Arrangement Grant
Fund (DOE); Bilingual-Bicultural Education Fund (DOE); Alaska Student
Leadership Development Fund (DOE); Alaska School Counseling Program
Grant Fund (DOE); Community College Fund of University of Alaska (UA);
University of Alaska Risk Management Fund (UA); Community Health Aide
Grant Account (DHSS); Mineral Resource Revolving Fund (DNR); Outdoor
Recreation, Open Space and Historical Property Development Fund (DNR);
Neighborhood Revitalization and Development Fund (DCED); Community
Legal Assistance Grant Fund (DCRA); Fishery Production Revolving Loan
Guarantee Fund (DOR); Forest Product Business Loan Guarantee Fund
(DOR); Community Action Against Substance Abuse Grant Fund (DHSS); Self
Sufficiency Trust Fund (DHSS); Search and Rescue Fund (DPS); and Handicap
& Mental Illness Charitable Account (DHSS).

Section 13

The final section in the Bill pertains to all of the accounts eliminated through
the proposed repeal of statutes. Section 13 directs any moneys accruing to a
fund or account repealed by this act to be deposited into the General Fund.

If moneys accrue to a dedicated fund, trust fund, or account of a dedicated
fund or trust fund that is repealed by this Act, they shall be subject to
disposition in accordance with the dedication or the terms of the trust.
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STATE OF ALASKA (H) Publish Date: 2/12/97

1997 LEGISLATIVE SESSION

Revision Date Dept. Affected Various Departments
Title Repealing Funds and Accounts BRI
Component
Sponsor House Finance Committee
Requester House Finance Committee Component Serial No.

Expenditures/Revenues
OPERATING EXPENDITURES
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

FY 98 FY 99 FYOO FY O1 FY 02 FY O3

CAPITAL EXPENDITURES

CHANGE IN REVENUES [

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health
Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY97) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

ALY.SIS Atttch t stptntt page /ntcissv . . .
elNh|s b'ﬂ@,ﬁ'@'”at S Several Inactive accoun@ and funds, which are no longer needed. There is no fiscal impact on the

Prepared by Joan Brown /p a /] 7 J .Phone 465-4690
Division OMB Date 2/1/97
Approved by Annalee McConnel Data 2/1/97
Agency OMB
EP EPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
C O M M | T T For further distribution information, cel the Governor's Legislative Office
Page 1of 1
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Contact Representative Gene Therriault

SPONSOR STATEMENT
HB's 103,106,107

The proposed package of bills enacts a major cleanup of nearly 30 inactive
accounts from State Statutes. The legislation clearly reflects the mission of
bringing about a "smaller, smarter" 9overnment through careful scrutiny of
inefficient and unnecessary administrafive functions.

During the Past year, investigation, b% Representative Martin, the past Chairman
of the Legislative Budge_t and Audit Committee, revealed that a large number of
special accounts, established through the legislative process over the last thirty
years, have been completely inactive since their creation.

Prior to introducing these bills, Representative Therriault and Representative
Martin contacted thie agencies responsible for the funds to insure their deletion
would not be problematic. Without excePt_lon, the departments supported the
elimination of the inactive accounts contained in these bills. In fact, it was
dlsctovered that in some cases, the departments were unaware of the accounts'
existence,

A cooperative effort continued with the Adminjstration, s_Pecmcally the Office of
Management and Budget, to develop a packagie of bills to repeal the non-
operafive statutes from the accounting process. In some cases, legislation does
not actually repeal statutes, but rather changes the_langua%e to read "Program"
rather than "Fund", in order to retain the” integrity of the program without
maintaining a separate account.

This package of bills does not impede the intent of or appropriation to any
existing grogram, but rather is a series of housekeeping measures designed to
save the State from unnecessary administrative expense.
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Contact: Representative Gene Therriault

BILLSUMMARIES
HB’s 103/106/107/108

HB 103
"An Act repealing certain state funds and accounts and boards and programs
related to those funds and accounts... "
Simple repeals of the following inactive accounts: Alaska Amateur Sports
Fund; Cooperative Ar angement Grant Fund; Bilingual-Bicultural Education
Fund; Alaska Student Leadership Development Fund; Alaska School
Counseling Program Grant Fund; University Risk Management Fund;
Community College Fund; Community Health Aide Grant Account;
Veterans Service Fund; Alaska Municipal Land Account; Federal Transitional
Grants Accounts; Mineral Resource Revolving Fund; Outdoor Recreational,
Open Space, and Historic Properties Development Fund; Neighborhood
Revitalisation and Development Fund; Legal Assistance and Juvenile Justice
Grant Fund; Fisheries Product Revolving Loan Guarantee Fund; Forest
Products Business Loan Guarantee Fund; Community Action Against
Substance Abuse Grant Fund; Alaska Longevity Bonus Fund; Self-Sufficiency
Trust Fund; Alaska Pioneers' Home Trust Fund; Older Alaskans Service
Programs Account; Community Schools Grant Fund; Handicap & Mental
Iliness Charitable Account; and Search and Rescue Fund.

HB 106
"An Act relating to the municipal assistance program and organization grant

,F&rl(t)ﬁéﬁghfthese programs remain operatjve, the municipal assistance and
organization grant funds are inactive and empty. Legislation would dear the
"fund"(s) from statutes, and refer only to the "progTam"(s).
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This legislation removes from Statutes the Water Quality Enhancement and
Water Supply, Wastewater, and Solid Waste Systems Fund. The fund is
empty and is not used in making appropriations to the program.

"An Act relating to the crime victim ?:oﬁ%ensation program..

The crime victim compensation program does not receive allocations from
the fund established by statute. The inactive account is cleared by changing
reference from "fund" to "program®.



HB'a 102 - 108

macth |Ste ;.HBC} G%counts

I Bill* Agency Fund/Account Clt* Balance Notes
HB 103 DCED  Alaska Amateur Sports Fund 05.35.160 0
HB 103  DOE Cooperative Anangemtnt Grant Fund 14.14.115(b) 0
HB 103  DOE BHIngual-Blcultural Education Fund 14.30.410(a) 0
HB 103  DOE Alaska Student Leadership Development Fund 14.30.510 ]
HB 103  DOE Alaska School Counseling Program Grant Fund 14.30.750 50
HB 103  UA University Ftiak Management Fund 14.40.456 50
HB 103  UA Community College Fund 14.40.610(a) 50
HB 103 DHSS Community Health Alda Grant AooourK 18.28.030 50
HB 103  DMVA Veterans Servioe Fund 26.10.020 50
HB 103  DNR Alaska Municipal Land Account 29.65.080 50
HB 103  DOA Federal Transitional Grants Account 37.20.020 50
HB 103  DNR Mineral Resource Revolving Fund 41.96.015 50
HB 103  DNR OutdoorRecreation, Open Spaoe, and Historic Properties Dev. Fund 41.98.170 0
HB 103  DCED Neighborhood Revtakration and Development Fund 44.33.436 50
HB 103  DCRA Legal Aaalstanoe and Juverka Justice Grant Fund 44.47.200 50
HB 103  DOR Fithsry Product RevoMng Loan Guarantee Fund 45.92.010 50
HB 103 DOR Forest Products Business Loan Guarantee Fund 45.94.010 50
HB 103  HSS Community Action AgainstSubstance Abuse Grant Fund 47.37.045 50
HB 103  DOA Alaska Longevity Bonus Fund 47.45.090 50
HB 103 DHSS SeW-Sufflctency Trust Fund 47.80.200 50
HB 103  DOA Alaska Pioneers' Home Trust Fund 47.55.060 50
HB 103  DOA OlderAlaskan* Service Programs Account 47.65.010 50
HB 103  DOE Community Schools Grant Fund 14.36.020 50
HB 103  DHSS Handicap AMental Mne*a Charitable Account 47.80.240(a) 50
HB 103 DPS Search and Reaoue Fund 16.60.145 50
HB 106  DCRA Organisation Grant Fund 29.05.200(a) 50
29.60.350 50

HB 106 DCRA Municipal Assistance Fund
HB 107 DEC Water Supply, Wastewater, and Solid Waste Systems Fund +6.03.030(c) $0

HB 106 DPS |crtme Victims Compensation Fund | & 3.23.028(h) 50
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Contact: Representative Gene Therriault

HB 103
Repealing Funds and Accounts

Sectional Analysis

Section 1

Section 1 amends AS 14.36.020, which establishes a separate community
Schools Grant_Fund Within the General Fund. The fund is currently empty
and inactive. The Department of Education concurred that the account is
unnecessary. As growded under Section 13 of the proposed legislation, am{
moneys received K the State intended for Community School Grants would
be deposited into the General Fund.

Section 2

Eliminates from Statutes reference to the veterans Service Fund, created as a
separate account in the Treasury b¥ AS 26.10.020. The Statute creating the
account is repealed in Section 12 of the proposed legislation. As provided in
Section 13, on or after the enactment of this legislation, any moneys received
by the State for the dedicated purposes of Department of Military and
eterans Affairs will be deposited into the General Fund and "used in
accordance with the donor’s instructions” (AS 26.10.030). According to the

Department, the account is inactive and can be deleted.

Section 3

Amends AS 28.10.421&0 to eliminate reference to the Alaska Amateur Sports
Fund, as created by AS 05.35.150. The Statute which establishes the separate,
account within the Department of Commerce and Economic Development is
repealed in Section 12" The account is inactive and empty and the
Department recommends deletion.



Sections 4 & 5

Eliminates language which refers to the Alaska Municipal Land Account,
established as a separate account in the General Fund under AS 29.65.080.
The statute creating the account is repealed in Section 12 of the legislation.
Again, the account not only is inactive and empty, but has never been
activated since its creation (17 ch. 74 SLA 1985).

Section 6

Eliminates reference to the Federal Transitional Grants Account, established
under AS 37.20.020. This special account in the General Fund is empty and
inactive and according to the Department of Administration, can be
eliminated. The Statute establishing the account is repealed in Section 12 of

the proposed legislation.
Section 7

The amendments to AS 47.45.110 eliminate reference to the Alaska Longevity
Bonus Fund, created under AS 47.45.090. The statute is repealed in Section 12,
as well as other references to the Fund. The account is currently inactive and
empty and can be deleted without any effect to the Program.

Section 8

Amends AS 47.55.060, which designates a special fund called The Alaska
Pioneers' Home Trust Fund. It was established to be used by the Department
of Administration as a repository for funds bequeathed to the Pioneers'
Home. The Fund is empty and inactive and the Department suggests we dear
the account from Statutes. Section 13 provides that any subsequent donations
be deposited into the General Fund and then appropriated to the Department
for the Pioneers' Home in accordance with the donors' instructions.

Section 9

Amends AS 47.65.010 to remove reference to the "account" reserved for the
Older Alaskans Program Service Programs. Appropriations for the Program
are currently made directly from the General Fund by the Legislature and
distributed by the Alaska Commission on Aging.

Sections 10 & 11

Amends AS 47.65.020, and 47.65.030(a) to remove reference to the account
established in 47.65.010 (Section 9).



Section 12

Contains straight Repeals of Statutes which establish, or make reference to,
the following inactive, empty accounts: Cooperative Arrangement Grant
Fund (DOE); Bilingual-Bicultural Education Fund (DOE); Alaska Student
Leadership Development Fund (DOE); Alaska School Counseling Program
Grant Fund (DOE); Community College Fund of University of Alaska (UA);
University of Alaska Risk Management Fund (UA); Community Health Aide
Grant Account (DHSS); Mineral Resource Revolving Fund (DNR); Outdoor
Recreation, Open Space and Historical Property Development Fund (DNR);
Neighborhood Revitalization and Development Fund (DCED); Community
Legal Assistance Grant Fund (DCRA); Fishery Production Revolving Loan
Guarantee Fund (DOR); Forest Product Business Loan Guarantee Fund
(DOR); Community Action Against Substance Abuse Grant Fund (DHSS); Self
Sufficiency Trust Fund (DHSS); Search and Rescue Fund (DPS); and Handicap
& Mental Iliness Charitable Account (DHSS).

Section 13

The final section in the Bill pertains to all of the accounts eliminated through
the proposed repeal of statutes. Section 13 directs any moneys accruing to a
fund or account repealed by this act to be deposited into the General Fund.

If moneys accrue to a dedicated fund, trust fund, or account of a dedicated
fund or trust fund that is repealed by this Act, they shall be subject to
disposition in accordance with the dedication or the terms of the trust.
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Revision Date:

Title: An Act relating to the municipal 8RU: none
assistance program and the organiz...

Sponsor:
Requestor:

Expenditures/Revenues:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current (FY97) impacts

(Attach a separate page it necessary)

ANALYSIS:

HSCALNOIE

Bl Version: 18 106

(H) Publish Date: 2/12/97.

Dept. Affected: Community & Regional Affairs

Component none

House Finance Committee

House Finance Committee

(Thousands of Dollars)

FY 98 FY 99 FYOO FY O1

0.0 0.0 0.0 0.0

0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0 0.0

none

COMPONENT SERIAL NO.

FY 02 FY 03

0.0 0.0

0.0 0.0

This legislation is a "housedeaning® measure that has no effect on the administration of this program.
There are no fiscal impacts on the department.

Prepared by: Remond Henderson. Director

UrLfIAItU A

Division: Division of Administrative Services

Approved by Commissioner

f w

Agency: Community & Regional Affairs
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ax# (907)-456-8245

S State Capitol
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Representative Al Vezey

HB 112
SPONSOR STATEMENT

HB 112 would expand the definition of a political party. It would allow a political
party to choose its method of qualification: (I) receive three percent of the vote in the
preceding gubernatorial election: or (2) have at least 10,000 eligible voters in the state
registered to their party. A political party with 10,000 registered voters would not have
to run a candidate for governor every four years to retain status as a political party.

To be recognized as a political party under current Alaskan law, a political party must
nominate a candidate for governor every four years. The candidate must receive at least
three percent of the total votes cast for governor in the general election. Political parties
should not have to enter Alaska’s gubernatorial race just to qualify as a political party.

In the 1990 gubernatorial election, the governor wes elected by 38.8% percent of the
voters. In the 1994 gubernatorial election, the governor wes elected by 41.1% percent
of the voters. HB 112 would result in a Alaska’s governors being elected by a larger
plurality and hopefully a majority of Alaskan voters.
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DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Slop 3101 Juneau. Alaska 99801-2105
MEMORANDUWM January 29, 1997
SUBJECT: Amending the definition of “political party" (Work Order No. 20-
LSO455\A)
TO: Representative Al Vezey
ATTN: Rvnnieva Moss
FROM: Jack Chenov
Legislative

Bill section 2 amends the definition of “political party,”" AS 15.60.010(2), &s it is used in the
state Election Code in line with your suggested wording.

Because the definition of "political organization” in AS 05.15, covering regulation of
gaming, cross-references the definition of "political party" in AS 15.60.010,1had to make
a decision as to whether the substantive change made in bill section 2 should affect the
definition of political party under gaming regulation. 1opted not to have the change affect
the gaming regulation provision. Bill section 1, then, simply “unties” the definition of
"political party” from its cross-reference to AS 15.60.010 and substitutes the text of the
current definition of "political party.” In other words, though a change is made to
AS 05.15.690, it is not intended to have substantive effect, if I did not do this and simply
omitted the change being made by bill section 1 redefining “political party” in AS 15.60.010
would necessarily carry over into the gaming regulation provision, and 1 would have to note
the effect of the change in the bill title.

The bill title provided notes an exception. For purposes of campaign financing regulation
under AS 15.13 (AS 15.13 is pan of the Alaska Election Code), there is a separate definition
of "political party” intended to apply only for purposes of treatment of parties under the
contribution and expenditure regulation provisions of AS 15.13. The change in definition
made in bill section | does not affect that definition.

I this bill becomes law; there will be three definitions of “political party" operating in the
Alaska Statutes:

- AS 1513400( 10)(A) will apply to regulation of campaign
financing;



Representative Al W, .
January 29, 1997
Page 2

-- AS 15.60.010(20) as amended by bill section 2 of this measure will
apply to provisions ofthe Alaska Election Code apart from election campaign
financing; and

- AS 05.15.690(34) as amended by bill section 1 of this measure will
continue in place the current definition of "political party" as applicable to
gaming regulation.

Ifany of this prompts questions, or if you want this redrafted to eliminate the inconsistent
definitions, please contact me.

JBCiglc
97-024.glc
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CS FOR HOUSE BILL NO. 112(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTIETH LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered: 3/12/97
Referred: Rules

Sponsors):  REPRESENTATIVE VEZEY
A BILL
FOR AN ACT ENTITLED
"An Act amending the definition of ‘political party’ except as the definition of
the term applies to the regulation of contributions and expenditures in state and
municipal election campaigns, an amendment that also has the effect of changing

the definition of ‘political organization’ as applied to the regulation of games of

chance and contests of skill."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 15.60.010(20) is amended to read:

(20)  "political party" means an organized group of voters that
represents a political program and that either nominated a candidate for governor who
received at least three percent of the total votes cast for governor at the preceding
general election or has registered voters in the state equal in number to at least

tbree percent of the total votes cast for governor at the pfeecrihre general election:

BOU21I) -1- CSHU 112(FIN)

tJow w.vr Underlined [DELETED TEXT BRACKETED]
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TWE: AMENO OEfMTTON Of 'POUDCAI PARTY*
Spcreor. Rep. V<uwy

Requeetor. H(STA)

HSCALNOTE

Bl verdot Hb WP

(H) Publish Dale: 2/26/97
Dept. Affected: XW

8RU: Revenue Operation* ~
Component:  Ctorttabl* Gecmhg Divtrion

COMPONENT 3EBLAL NO. 1883

ExpeodBuree/Beve; mo*
OPCRATTNO EXFINDmJRES
PERSONAL SERVICES
TRAVR

CONTRACTUAL

SUPPUS

BEQLRAVBVIT

LAND & STRUCTURES
GRANTS,CLAIMS
MtSCBIANEOUS

TOTAL OPE2ATTNC

CAPHAL EXPENDITURES
CHANGE IN REVENUES ()

FUND SOURCE
1002 Federal Receipts
1003 GF Match
I0C4Gf
1005 GF/Progrem Receipts
1037 GF/Mootcd Hectth
Other
TOTAL 00

Estimate of any currentyear (FY97) cost $

FULL-TIME
PART-TIME
TB4PORARY

ANALYSTS.  CAftoch a separate page It necessary)

(Thouscnds of Doilora)

00

Thisb i wC change the definition of poSticd organization." However, thischange wiBnot have a fiscal Impact

on Charitable Gaming DMsion.

Prepared by: Denris R PaahardJBew= + ¢ W a Phono: 466-2279

Dtytfon: Charitable Gan-fig EMsiw ~ {J / Deto: 2-21 -<77
Approved by Commbsonor ~ ‘/fhenL C~or\2 Zm i -

Agency: Revenue

PREPARERTO PROMCE ALL. XSTRBUDONGCHES TOGOVERNCRS LEIS AIMECHHCE

CO M M |_|_ _|_ E ga&:@T:r)Vsﬂbqﬂm r/formeriton ca* the Governor's legiiicttvo Office pe 1 of |

2/21/97 958 AM
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FISCAL NOTE b<\Adatr HB 12

STATE OF ALASKA Publish Date: 2/26/97_
1997 LEGISLATIVE SESSION
Revision Date Dept. Affected Office of the Governor
Title Amend definition of Political Party BRU Elective Operations

Component  Elections
Sponsor Representative Vezey
Requester House Stale Affairs Component Serial No. 021
Exponditures/Revenues (Thousanas of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYO00 FY 01 FY 02 FY 03
Personal Services
Travel
Contractual 59.6 10.0 10.0 10.0
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 50.6 10.0 10.0 10.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES | )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 59.6 10.0 10.0 10.0
1005 GF/Program Receipts

1037 GF/Mental Heallh

Other
TOTAL 59.6 10.0 10.0 10.0 0.0 0.0

Estimate of any current year (FY97) cost: none

POSITIONS
Full-time
Part-time
Temporary

AN YS IS: (Atlacfr a sep n&cessary)
ere are mate G0 Voters vino_have not aligned themselves vrrth poltical stering as Non-
Eartrsan Unde ar Z%‘ voters n gOFﬁ‘I TJOﬂ vroud require %%tlyﬂreeglwsron 0?5

lections start tr % and rg It
This chanﬁevvr r%urre éi“ rarﬁanx SeIecﬂon ?ﬁn e cost of

re%r%grammr NCreases rrarn rame tr e es rrat aI nr Ouﬂt current
oters. would chanae therr r%stralmn foIndicate a ranon [eUtS| Pge cf/gsan mallin éi
voter | car S at acost of 01 New voter registration training meterials wil be oesigned and fnted at an

—I-l_

estjmated cost of S11 ..
ecossestrma in this fiscal note a ssume tht the division of elections would not be responsiple for notifying
can Ovoterso han e nfaw. I the aivision was expected to nofify voters of the change, the fiscal note

woul Increase cramaticall

Prepared by Dana LaTour ACl763Q-Cl/7 a Phone  465-5347

Division Division of Elections Na,e 2024197

Approved by Co Lt. Governor Fran U | D a t e 2124197

>GGMHITTEE~UG®6PY Office of the Lieutenant Governor
PREPARER TO PROVIOE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE




STATE OF ALASKA
1997 LEGSLATIVE SESSION

Revision Dale:

Title: AMEND DEFINITION OF =PCLITICAL PARTY*

Sponsor: Rep. Vezey

Requestor: H (STA)

Expenditures/Revenues:

BLLNO: HB 112

FISCAL NOTE

Revenue
Revenue Operations
Charitable Gaming Division

Dopl. Affected:
BRU:
Component:

COMPONENT SERIAL NO. 1833

(Thousonds of Dallars)

OPERATING EXPENDITURES Fyos FY 99

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPNVENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 00

CAPITAL EXPENDITURES
CHANGE INREVENUES ( )

FUND SOURCE
10 Federal Receipts
1003 GF Match
1004 GF
1006 GF/Program Receipts
1037 GF/Mental Health
Other

TOTAL 00

Estimate of any current year (FY97) cost S

POSITIONS:
RUL-TIVE
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page It necessary)

This bill will change the definition of 'political organization.'
on Charitable Gaming Division.

Propared by: Dennis R Poshard™Jrfircrh

Division:
Approved by Commissioner: Wilson L. Condon \

Agency: Revenue

uo

00
0.0

Charitable Gecrryng D'\,is'rjt &lm
Xavm

FYOO Fyol FY02 FYo3

00 00 00

(Thouscnds o(Dallars)

00 00 00

However, this change will not have a fiscal impact

n Phone: 465-2279
7 Dato: 2-21-*7
1 Dato:

PREPARER TO PROVIDE ALL DISTRBUTICN COPIES TO GOVERNOR'S LEGSLATIVE OFFICE
For further distribution information coll the Governor's Legislative Office
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date

FISCAL NOTE

BILL NO. HB 112 |

Dept. Affected Office of the Governor

Title Amend definition of Political Party BRU Elective Operations
Component  Elections
Sponsor Representative Vezey
Requester House State Affairs Component Serial No. #21
Eerndrtures/Revenues (Thousanas of Dolars)
OPERATING EXPENDITURES FY 98 FY 99 FYO0O FY 01 FY 02 FY 03
Personal Services
Travel
Contractual 59.6 100 100 100
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 59.6 100 100 100 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES | ]
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 59.6 10.0 10.0 10.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 59.6 100 100 100 00 0.0
Estimate of any current year (FY97) cost: none
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separa necessary)
%ere are ro matel ffﬁvoters vvho nave ot alig o?ﬂrth mselves vvrth poltical %y eglstenng Oas Non-
e egrs U require that the division
onsstart r an reeo | allgotcaJ
|scanevv| r ure s Larralr es% VR Selectronr | rarron%/stem r)?e
reBr%J %v(a)np reaseq ma r-, are estimat nr
voters d change herrregrstralron torndrcateaparty aUOn [esuts,In ||o
voter id Carcostat a $cjcistof 1 New voter registration cards and traning materials wi bedesrgned and pnntedaian
estima earn this fiscal note assume. that the division of elections would no be nsnp'e fornor%v
O voters of the change i faw. It the division was expected to notty voters of arP% fiscal note
wou1d increase dramatically.
Prepared b Dana LaTour X Phone  465-5347
Divigion / Division of EIer:tionsIv| chQsI//A Dale 224197
Approved by Co Lt. Governor Fran Ulm erA/AN*QA[TA LA pf*NAA Y Dale 2124197
Agency Office of the Lieutenant Governor

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE



The Republican Party of A laska

April 17, 1897

Senator Bert Sharp
Senate Finance Committee
VIA FAX 465-2070

RE: CSHB 112 Fin
Folks,

On behalf of the Republican Party of Alaska Iwould like to make a statement in favor ojr
CSHB 112 Fin. This bill which affects political parties in Alaska Is an excellent broadening of ballpt
access options for political parties. As the current law now stands, an Alaskan political party te
forced to run a gubernatorial candidate every four yeais to retain Its ballot access. This bill provide is
an alternative method for parties to retain their ballot access merely by having sufficient party mer i-
bers registered with the State of Alaska. Such an option will have a salutory effect on Alaska poll ;-
cal party organizations in that itwill be a true Inducement for them to engage in voter registratiim
drives. It will also thereby increase voter participation which is a foundation of our political system.

As a specific example, this bill would give the Republican Party of Alaska the ability to avond

running a candidate for governor while concentrating on legislative races. Imight note that while tfjie

RPA has had some success of late in House and Senate races, we have not elected a Republican

governor in nearly 20 years and in 1990, the Republican candidate came In third.

Other smaller parties may also find that a strategy of focusing on legislative races Is mote
productive than being tied directly to the governor’s race for ballot access.This proposed legis -
lation would allow such a strategy through voter registration. It Is definitely In the best Interests ofiill
Alaskans to encourage greater voter participation and enhance Alaskans' First Amendment

“freedom of association rights".

Sincerely,

Peter S. Hallgren, Chwr
Republican Party of Alaska

Headquarter©; tOOl Wesl Flreweud Lane Anenorago, AK W3 03 *(007; 276-4407 -Fax 276-0425

*od MK/ TV «*om .“ﬂvw* A(KkooVec, *#-%- + 1 M 0 Aa W | ([p]
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Richard Wlnger Editor
P.O. Box470296 AR 719/
San Francisco, CA 94147
(415) 922-9779
FAX (415) 441-4268
e-mail: ban@igc.apc.org

. A '
nnic=*® 0X
9y y March 13, 1997

Hon-—tfoh'ir bavins m
fax 90T-41ib-3-5+9-

Dear K presentative Davies:

Thanks for your fax. I am sympathetic to your point, but

I doubt a court would hold the proposal unconstitutional.
There 1is not a single federal court holding, striking down

the requirements for a party tp maintain itself on the ballot.
Even the Alabama law, which rqyires a party to poll 20% of

the vote for a statewide office, was upheld. Last year the
North Carolina law, which requires a party to poll 10% for
President or Governor, was uphfeld. The problem IS that in 1971
the U.S. Supreme Court in Jenness v Fo- .son, 403 US 471, seemed
to think it was OK that Georgialrequired a vote of 20% for
president (in the entire US!) or for Governor, to be a "party"”

It is true the Alaska Supreme Court threw out the old 10% vote
test to be a political party in Vogler v Miller in 1983, but
they spec: fically stated they were using the Alaska Constitution

to do 1it. 660 P 2d 1192.

Also, the 5th circuit upheld Louisiana law, which says that a
party is something chat either has 5% registration, or which
polled 5% for president. Dart v Brown, 717 F 2d 1491 (1983).

Maybe you could get the bill amended in the Senate to a 1%

registration test. You could point out that the last third party
to elect a US Senator, the Conservative Party of New York (which
elected James Buckley in 1970; he defeated the Republican nominee
and the Democratic nominee) only had registration of about 1% at
the time. Third parties frequently poll big votes even when they

have tiny registration.

I"m also faxing the requirements for a party to remain on, bo

you can sec that generally, when there is a registration alternative,
it's 1% or lower, sometimes much lower. I sent the Bame information
to Mr. Sykes and also an Alaska legislative analyst who a6ked for it.

|f the bill passes at 3% registration, couldn™t the Alaska

Democratic Party help out the Green Party, by encouraging a certain
percentage of Democrats to re-register "Green"? There®"s nothing
unethical about that, it seems to me, given the obvious attempt

of the Republican majority to skew the 1998 gubernatorial election.

I hope the Governor doesn"t veto the bill because, after all, it

docs give parties 2 methods to remain on the ballot, and 2 methods

is better than one. Also maybe :the big newspapers would editorialize
that the bill ought to be amended to a registration test of 1%.


mailto:ban@igc.apc.org

Testimony submitted to Senate Finance on HB 112 on April 18,1997

Donna Gilbert
2223 S. Cushman Street
Fairbanks, AK 99701

My name is Donna Gilbert and | have been registered voter in Alaska for 35
years.

First of all, | would like to thank the Senate Finance Committee for the
opportunity to testify in support of the House Finance Committee Substitute for

ouse Bill'112

The last time Alaskans were represented by a %overnor who won by a majority
vote was in 1970 when Bill Egan was elected with 524 percent of the votes.

Since that time, we have had governors elected with as little as 389 percent of
the vote. Our current governor won with a landslide of 41.1%. That hardly
allows for the majority of Alaskans to be represented on the third floor.

| commend Rep. Vezey for speaking up for silent mag'orit%/ in Alaska and
providing a method for political parties fo have a choice as to whether or not they
want to Tun candidates In a statewide election.

Political parties are organizations that supply three kinds of services:

1. helping members of the collective influence legislation
that reflects the party’s philosophy

2. helping people get hills passed

3. helping political candidates get elected

Existing state law requires a political fnarty to recruit a candidate for governor to
qualify Ttself as a political party every four years.

Current law ﬁlaces an unnecessaiy financial burden on small political parties
and forces them to expend energies on gubernatorial races when they would
rather focus, their en,ergty and financial resources on mfluencmg Ietq|s|at|on and
helping political candidates other than statewide candidates get élected.

HB 112 provides that a é)olitical party could simpl;é have @ number of relgistered
voters equal to 3% of the votes cast In the last gubernatorial race to quallfy as a

political party.



| do not think a 3% requirement is too rigid. | know there have been several

attempts by opponents of this bill to amend the legislation and allow for the 3%

requirement to be reduced to 1%. If such an amendment was adopted, every

special interest pressure group in Alaska would become a political party.

ldon't know how anyone could object to making it easier for a group of people to

organize as a political party. | encourage you to pass this bill and allow

Alaskans to vote forthe man not the party in our next gubernatorial election.
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1970 GUBERNATORIAL ELECTION RESULTS

Candidates Party Total Votes % of Vote
rson/Merill P %ﬁ E%?[/
%ﬂ%@%um @ il 1%;
Totals a7d 10004

" White—in information wes not kept in “Oor *74

1974 GUBERNATORIAL ELECTION RESULTS

Candidates Party Total Votes % of Vote
47.?&

@%%eppler @P) %% 4% f
Totals BB 1000

* White-in information was nat kept in "or 74

1978 GUBERNATORIAL ELECTION RES ULTS

Candiclates Party Total Votes % of Vote
Hoft/l-u . |
ller f
UG
-n Olg|cl;c| ot /

* Primary race close —Hickel had a ballot sticker for his wiite-in campaign.

Prepared for Distribution by Rep. Al Vezey, February. 1997



1982 GUBERNATORIAL ELECTION RESULTS

Candidates Party Total Votes % of Vote
|n 0
s 19

eeamo fee § 8 y
Totals 19 100000

1986 GUBERNATORIAL ELECTION RESULTS

Candicates Party Total Votes % of Vote
v I

e—m %kel
fe-n HoC 0.
te-in ISC. 1.&&
100.UN

Totals

1990 GUBERNATORIAL FI FCTION RESULTS

Candidates Party Total Votes % of Viote
%ﬁe’/ hl ) ) é@ 3
tre—u|rrsru B A 5&%
Totals A 100, %

Prepared for Distribution by Rep. Al Vezey, February, 1997
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Richard Winger, Editor
P.O. Box470296 AR 17 1307

San Francisco, CA 94147
(415) 922-9779
FAX (415) 441-4268
e-mail: ban<a>igc.apc.org

March 13, 1997

ii0n -~ tr-oorrr-Dav I.'Cs ®
fax 907--4-65-3-51-9-

Dear Representative Davies:

Thanks for your fax. I am sympathetic to your point, but

I doubt a court would hold the proposal unconstitutional.
There 1is not a single federal court holding, striking down

the requirements for a party to maintain itself on the ballot.
Even the Alabama law, which rqpires a party to poll 20% of

the vote for a statewide officfe, was upheld. Last year the
North Carolina law, which requires a party to poll 10% for
President or Governor, was upheld. The problem is that in 1971
the U.S. Supreme Court in Jenness v Fortson, 403 US 471, seemed
to think it was OK that Georgial required a vote of 20% for
president (in the entire US!) or for Governor, to be a "party".

It is true the Alaska Supreme Court threw out the old 10% vote
test to be a political party in Vogler v Miller in 1983, but
they specifically stated they were using the Alaska Constitution

to do it. 6G0 P 2d 1192.

Also, the 5th circuit upheld Louisiana law, which says that a

party is something that either has 5% registration, or which
polled 5% for president. Dart v Brown, 717 F 2d 1491 (1983).

Maybe you could get the biil amended in the Senate to a 1%

registration test. You could point out that the last third party
to elect a US Senator, the Conservative Party of New York (which
elected James Buckley in 1970? he defeated the Republican nominee
and the Democratic nominee) only had registration of about 1% at
the time. Third parties frequently poll big votes even when they

have tiny registration.

I"m also faxing the requirements for a party to remain on, so

you can sec that generally, when there is a registration alternative,
it's 1% or lower, sometimes much Ilower. I sent the same information
to Mr. Sykes and also an Alaska legislative analystwho asked for it.

If the bill passes at3% registration, couldn"t the Alaska

Democratic Party help out the Green Party, by encouraging a certain
percentage of Democrats to rc-register "Green"? There®"s nothing
unethical about that, it seems to me, given the obvious attempt

of the Republican majority to skew the 1990 gubernatorial election.

I hope the Governor doesn®t veto the bill because, after all, it

docs give parties 2 methods to remain on the ballot, and 2 methods

is better than one. Also maybe the big newspapers would editorialize
that the bill ought to be amended to a registration test of 1%.



B allot A ccess N ew s

Richard Winger, Editor

Qv. . P.O. Box4702%
n> San Francisco, CA 94147
, (415) 922-9779
fl11 FAX (415) 441-4268

di> e-mail: ban@igc.apc.org
Monday, March 10

"POLITICAL PARTY"

REGISTRATION REQUIREMENTS FOR RETENTION OF
election code citation

STATUS IN WESTERN STATES:

1. Arizona 2/3rds of 1% 16-801

2. California onc-fiftccnth of 1% 5100

3. Colorado 1,000 (works out to .05%) House Bill 1168

4. Nevada 1% 293.066,293.1715.2(h)
5. Oregon one-twentieth of 1% 249.732

6. New Mexico one-third of 1% 1-1-9

Hawaii, Washington, Idaho, Montana, Utah do not provide for any
voter to register into any political party on voter registration
forms. There is no data in these states as to how many registered

voters each party has. The concept doesn®"t exist.

In Alaska and Wyoming, the legal status of a party is based
entirely on 1its vote; 1its registration total 1is irrelevant.
Some of the requirements above are alternatives to a party"s
getting enough votes; others are in addition to a party getting
a particular vote.

The bill in Colorado has passed the House and
pass the Senate this month.

is expected to
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April 7, 1997
ILLINOIS LOSS

Oo March 7. ihc 7th circuit upheld
INinoii CleCU'00 taw which requires
petitions sigucd by 5% of the lost
vote cast, for mittor party candidates
for district office. Ubertaricui Party
oflllinois vRednour, 96-1561.

The parly had argued that since it is
qualified for statewide office, it it ir-
rational to require it to submit such
onerous petitions for its candidates
for district office. The court re-
sponded to this argument by belit-
tling the party’s electoral showing in
the 1994 electioo. Must was made of
the fact tbnt the party had only polled
1.6% for Governor (if the party had
polled 5% for Governor, it would
have been considered qualified for all
office,notjust statewide office).

The party also argued that the 1995
U.S. Supreme Court decision U.S.
Term Umlls v Thornton meant that
Illinois could not require 5% peti-
tions for the party’s candidates for the
U.S. House. The 7th circuit refused
to acknowledge that the Term Limits
m ir changed the old understanding of
whether staid can add to the qualifi-
cations listed in the U.S.
Constitution for Congress.

Prior to the 1995 dedu'on. t m -
mon understanding (as cxpi in
numMerous lowct COUrt opim was
that the states could not picv any -

one from being elected to CougTCss,
iT be or she met the qualifications
listed in the U.S. Constitution.
However, states could make it diffi-
cult for certain dosses of candidate to
run for Congress, by keeping them
off the ballot and forcing them to run
as write-in candidates.

The U.S. Supreme Court went fur-
ther; it said that states cannot even
discriminate against any data of can-
didates for Congress. Consequently,
it struck down the Arkansas term
limits law, even though thnt law
permitted onyonc to be elected to
Congress, via write-ins.

Illinois does discriminate against a
clnss of caudidntcs for Congress,
namely, the class of candidates who
are nominated by a qualified party
which did not poll os much as 5% of
the gubernatorial vote. The 7ih cir-
cuitdid not even discuss this point.

The 7th circuit also failed even to
mention the party's third argument,
which is that since Il.linoir only re-
quires 5.000 signatures for minor
party candidates for U.S. House in
decu'on years held after reapportion-
meal, there can’t bo any valid state
interest in requiring almost twice ai
many signatures in other election
years. Since both the U.S. District
Court and the 7th circuit failed even
to mention this issue, any minor
party is still free to file a new lawsuit
strictly on this issue, since the issue
has not been adjudicated. However,
to have standing, the minor party
would need to collect at least 5,000
valid signatures for one of its U.S.
House candidates.

The opinion was written by Judge
Michad Kannc. a Reagan appointee,
and signed by Judge Kenneth Ripple,
a Reagan apporotec. and W alter
Cummings, a Johnson appointee.
No appeal is planned.

HIGH COURT TOHEAR
LOUISIANA APPEAL

On March 17 the U.S. Supreme
Court agreed to hear Louisiana's ap-
peal in Foster v Love. no. 96-670,
over whether Louisiana is breaking
federal law by Lolding Its congres-
sional elecdons in September instead
of November. The lower court had
ruled against the state.

OTHER LAWSUIT NBWS

1. Arizona: On March 28, U.S.
District Court Judge W illiam D.
Browning, a Reagan appointee, ruled
that the Grceu Party's challenge to
Arizona independent candidate proce-
dures has merit, and denied tho state's
motion to dismiis. Campbell v
Hull, cvo6-444. A trial will be held,
unless the legislature amends the law.
Arizona's independent candidate dead-
line is in June. For president, (his is
the third earliest deadline in the na-
tion, after Texas and Maine.

2. Arkansas: On April 16. the 81h
circuit will hear Arkansas' appeal in
Citizens to Establish a Reform Party
v Priest, no. 96-3238. The lower
court had ruled that the January peti-
tion deadline for new parties is 100
early, and the 3% petition require-
ment is loo difficult.

Ballot Access News

3.Honda' the Socialist Workers and
Green Parties are appealing their loss
in SWP v Leahy, the case over the
law that unqualified parties must post
t. bond in order to register their parly
name. Florida says it won't enforce
the law, so the lower court refused to
declare it unconstitutional, but the
parties want a judicial decision that
the law is void

4. lowa- -ire8th circuit had scheduled
an April 15 hearing in Marcusvlowa
Public 7V, over whether a TV
station owned by the state could
sponsor a congressional candidate
debate and refuse to invite the Natural
Law Party candidate to participate.
However, the hearing was postponed
indefinitely, since the Us. Supreme
Court agreed to hear a somewhat
similar case. The Natural Law Party
has asked the 8th circuit to reconsider
the postponement.

5. Virginia: the 4th circuit will hold
a hearing oa May 8 in Wood v
Brown. 96-1332. the case over
Virginia's June petition deadline for
non-presidentio] minor party and
independent candidates. The lower
court had struck down ilk; deadline.

ODD ALASKABILL

On March 26, the Alaska House
passed HB 112, which makes it
somewhat easier for aqualified party
to remain on the ballot. The vote
was 21+12. with Democrats opposed.

Current law defines "party* to be a
group which polled al least 3% of the
vote for Governor. The bill adds an
alternative, that a party is also
qualified if it fcas registration of at
least 10.000 members.

The bill has partisan motivations.
There arc two qualified minor parties
in Alaska: Alaska Independence, and
Green. The Alaska 1994 gubernato-
rial vote was very clore The
Republicans would like to entice the
Alaska Independence Party to abstain
from (he 1998 gubernatorial race,
since they believe thnt most voters
who vote for that party, would vote
Rcpuhlican if the AIP bad no candi-
date. Since the AIP has over 10.000
members, the bill provides & means
to keep the AIP ou the ballot after
1998, even if it skips the gubernato-
rial race (Greensonly have 3,000).

Ballot Aecx-,7 N.-w,. Ba 470296. S*n Francisco €A %4H7.ULfI 222-7777
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1996 REGISTRATION TOTALS
Decra, Rep. indo.& M isc, usla* M am 1iM Gnxa NatlLaw mbs
Alaska 70.008 101509 224.080 2 7 7 3,034 7 16,186
911.024 1.012.282 295,499 7 542 18,418 7 7
Calif. 7387,504 5.704536 1.836.846 290.172 108381 77.675 95,090 84,665 77316
Colorado 719,082 824,222 739.130 7 7 2,420 501 7 148
Conn. 656.737 455555 652.448 127 7 70 2,017 7 1,488
D daware 177.728 148,806 9)395 216 299 566 10 431 157
Dt. Col. 282.4.54 25,463 48371 7 7 7 7 7 5,131
Florida 3.728.513 3309,105 928.492 79 1557 5,509 731 119 103,772
lowa 575360 603.068 563330 -- . .
Kansas 423595 650566 351.492 936 9,829 -- *k
Kenlcky 1.475,802 746,174 174.110 7 7 7 ? 7 --
Louiann 1.654388 536.147 348.705 7 7 7 7 7
M air.c 298.204 271565 338,631 7 23,474 7 2,580 ? --
Maryland 1518.248 775396 289371 254 425 3,785 7 98 --
M oss. 1319.753 476581 1.651.050 7 7 8,157 189 49 1588
Nebraska 384.667 502,030 127394 74 234 57
Nevada 325.450 329.661 105,854 12,923 35 3,833 9 369
N. IJamp. 206373 276,129 227,627 7 7 3.207 ? 7
N. Jersey 1.099.722 866.873 2354.271
N. Mcx. 457.678 281.895 92380 7 7 1,407 5.841 ?
N. York 4,738.254 2.996511 2.052.021 45.772 70.114 257,484
No. Car. 2346,552 1.456599 511.47.6 311 2585 70
Okla. 1.169526 690.611 118.610 129 141
Oregon 788.001 701,901 390342 8 440 10.102 J.529 4 1,074
Pennsyl. 3334.777 2,909,143 537.195 2594 2.093 14.435 ? 7 ©
So. Dak. 184.262 7*1.932 51.121 7 7 656 7 7
W. Va. 616307 288.199 66339 7 7 7 7 7 .-
Wyo. 74,673 140.438 25379 7 7 181 ? " 40. .o
TOTAL 36.924.642 27305397 15,195.035 352545 208.910 1632J0 111342 85853 464,244
PEUCIINT 45.69 33.79 18.80 44 .26 .20 14 q1 57

The panics in the *'Olhcr” column urc: Alaska Independence in M asks; Peace and Freedom in Callforain; PopulJJsi iu
Colorado 39. Concerned D 'tirem in Colorado 109; A Connecticut Party in Connecticut 1.414. Indgiendcnce in Connecticut
74; A Delaware Party in Delaware; Statehood in D.C. 4.381, Unioja in D.C. 750; these parlies in Florida: Independent
101,138, Conservative 1,159. Independence 1,148, American 183, Socialist Worker* 107, Reform-Silly 37; these parties in
M assachusetts: Interdependent 1,319, Socialist 149, Conservative 81, Prohibition 14, othcre 25; these parties in New York:
Conscri’stive 159,499, Liberal 90505, Freedom 7.480; Socialistin Oregon.

All data is for October or November 1996, except Mninc data, which is for June 1996. November 199G data for Maine will

be reported in the next issue.

States not mentioned above do not provide for vo:en to register into parlies, wucn they register to vote. Rhode Island regis-

tration funns uk the voter to choose a party, but the state doer not keep track of how many peoplejoin any party.

A dnah means that the voters arc not permitted to agister into a particular party, since the particular party isnot, or war not,
qualified in tliat state, and the stale won’tlet people registerinto unqualified parties. A question mark means tliRf the state has

not tabulated the number ofregistrants in a particular party.
lgjgklJdga hgo were: IX-ru. 34.586,676 (47.13% ), Rep. 24,618,092 (33.55% ), Jndp. & misc. 13363,803
(18.21% ). U.S. Taxpayer* 246.951 (-34%), Libertarian 109.001 (.15% ), Orccn 89,566 (.12% ). Patriot 41.187 (.06% ) other
pnrtics 328333 (.45%).

Tota|? fp~r_ycqn_figf were: Dcm, 35.616.630 (47.76% ). Rep. 24.590383 (32.97% ), Jndp. & rnlsc. 13.617,167
(18.26% ), U.S.Taxpnycrs247,995 (.33%). Green 102.557 (.14%). libertarian 100394 (.13% ). other parties 306.673 (.41%).

Ballot Accc;s News. B* 470296. San Ivanasco CA 94147 (415) 922-9779 5



HOUSE STATE AFFAIRS STANDING COMMITTEE
February 25, 1997
805a.m.

MEMBERS PRESENT

Representative Jeannette James, Chair
Representative Ethan Berkowitz
Representative Fred Dyson
Representative Kim Elton
Representative Mark Hodgins
Representative Ivan Ivan
Repitentative Al Vezey

MEMBERS ABSENT
All members present.
COMMITTEE CALENDAR

GAIL FENUMIAI, Election Coordinator

Central Office

Division of Elections

Office of the Lieutenant Governor

P.O. Box 110017

Juneau, Alaska 99811-0017

Telephone: (907) 465-5347

POSITION STATEMENT: Provided testimony on HB 112

KEN JACOBUS, Legal Counsel
Republican Party of Alaska

425 "J" Street, Suite 920
Anchorage, Alaska 99501

Telephone: (907)
POSITION STATEMENT: Provided testimony on HB 112

ACTION NARRATIVE

TAPE 97-19, SIDE A
Number 0001

The House State Affairs Standing Committee was called to order by
Chair Jeannette James at 8:05 am. Members present at the call to
order were Representatives James, Berkowitz, Dyson, Elton, Hodgins,



and lvan. Member absent was Vezey.

HB 112 - AMEND DEFINITION OF "POLITICAL PARTY"

The next order of business to come before the House State Affairs Standing Committee
wes PIB 112, "An Act amending the definition of'political party' except as the definition
of the term applies to the regulation of contributions and expenditures in state and
municipal election campaigns, an amendment that also has the effect of changing the
definition of 'political organizationlas applied to the regulation of games of chance and

contests of skill."

CHAIR JAMES called on Representative Al Vezey, sponsor of HB 11?, to present the
bill.

Number 0755

REPRESENTATIVE AL VEZEY explained that HB 112 was an endeavor to change the
nature of the general election for statewide offices. Currently, the system included a
primary election and then "I would characterize this thing-a lottery-that followed that."
There had been candidates elected to statewide offices, most notably to governor, that had
received as little as 36 percent of the votes. It had been a long time since anyone received
more than 42 percent of the votes. One of the reasons was because current election law
encouraged groups of people who wanted to call themselves a political party to run a
candidate for governor. "That is our measurement of how we establish a political party
for most of Alaska Statutes." House Bill 112 would change that by creating another
option to establish a political party. It did not take away the right of people to get
together and run a candidate for governor and qualify as a political party, but rather the
bill provided an alternative for groups to be recognized as a party. He explained that the
figure 10,000 was equivalent to approximately 3 percent of the votes, in the last general
election. In addition, the party did not have to run a candidate for governor to retain its
qualification, and it was hopeful that if the bill became law as many as three parties
would no longer feel a need to throw a candidate into the general election.

Number 0934

REPRESENTATIVE IVAN asked Representative Vezey if this would allow the
undeclared or undecided voters to form a political party?

Number 0951

REPRESENTATIVE VEZEY replied, "Not declaring a party affiliation under this hill
would not classify those people as a member of a political party.” However, if they
wished to create a party called "undeclared’ or "independent’ and they got 10,000



registered voters then it would become a political party. There would still be on the voter
registration card a category, by default, called ""undeclared."

Number 1041

JAMES BALDWIN, Assistant Attorney General, Governmental Affairs Section, Civil
Division, Department of Law, explained that the definition of a "political party" involved
substantial litigation in the past, particularly over the 3 percent requirement. He cited the
Vogler case where the threshold was reduced from 10 percent to 0 3 percent. It was
possible to add another threshold, but he believed the legislature should create a record to
justify liie 10,000 registered voter requirement. "It just isnt something that, | think, that
can be done arbitrarily and successfully defended." There needed to be a compelling
interest on the part of the state to impose such a limitation, and it needed to be the least
restrictive. He did not know how the sponsor arrived at the 10,000 figure, but until that
was put into a record, there wasn't much to defend.

MR. BALDWIN further stated there was the issue of political affiliation disclosure. He
cited a federal case, NAACP v. Button where it was found that there was a strong First
Amendment right to keep one's political affiliation private. In addition, the largest
percentage of the registered voters in Alaska were non-partisan or no-party. He assumed
that was because Alaskans did not like to disclose their party affiliation publicly.
Therefore, one unintended result would be to require a disclosure of one’s party affiliation
in order to qualify for the second prong of the proposed definition.

MR. BALDWIN further stated, in its current form, the department did not support the
bill.

Number 1250

CHAIR JAMES asked Mr. Baldwin if he had any suggestion0? If the hill said
"registered voters or 3 percent of the last election,” for example, what would that do? It
still made a person disclose his or her party affiliation. What if a person did not have to
do disclose it every time, for example?

Number 1230

MR. BALDWIN replied there was a problem tracking political affiliation. \oter
registrations were open and available to the public. They were a valuable tool to the
political parties and to campaigns. "One option that could he considered would be some
limited way of making this information confidential perhaps to the administration that's
making that determination as to whether or not they met the basic threshold.”
Consequently, the political parties would not have access to the information that they

valued.

Number 1358



GAIL FENUMIAI, Election Coordinator, Central Office, Division of Elections, Office of

the Lieutenant Governor, stated the division believed that this new definition of a political
party would be an additional expense and be administratively burdensome. Presently, the
division tracked party affiliation of only the recognized parties. She cited: Democrat,
Republican, Alaskan Independence, Green, Undeclared, Non-Partisan, and Other. The
voter registration system was not set up to handle a wide variety of other political party
affiliations that somebody could put down if they checked the "other" category. At
present, they were all lumped together into this category. She reiterated this bill would
cause some problems for the division.

Number 1429

REPRESENTATIVE HODGINS asked Ms. Fenumiai if she saw any advantages of the
bill if the logistics were in place?

Number 1438

MS. FENUMIAI replied she could not see any other advantage other than creating
another avenue for a group of people to become a political party.

Number 1458

KEN JACOBUS, Legal Counsel, Republican Party of Alaska, wes the first person to
testify via teleconference in Anchorage. He supported HB 112. He called it a good idea
and it should be passed. A small political party should not have to undertake the
expensive gubernatorial campaign each election to retain its status. He agreed with M.

James Baldwin that a legislative record was needed.

MR. JACOBUS further stated that the parties would oppose any confidentiality of the
records. He referred the committee members to a memorandum dated January 29, 1997,
from Mr. Jack chenoweth, Legislative Counsel, and stated consideration should be given
to making a uniform definition of a “political party” throughout the Alaska Statutes.
There were two definitions now, and if the bill was enacted there would be three.
Moreover, the Republican Party of Alaska had a problem with the issue of defining a
political party for the purpose of campaign financing. The legislature should consider
input from all of the political parties to ensure that the parties did not have any problems.

Number 1571

CHAIR JAMES asked M. Jacobus if he would comment on the issue of the
constitutionality of the bill addressed earlier by Mr. James Baldwin?

Number 1580



MR. JACOBUS replied the NAACP v. Button case dealt with disclosure of the
membership records of the NAACP which was a different issue. "I don't think you're
really going to run into a problem because a political party will have two ways now in
order to exercise its right to political affiliation.” He cited the 3 percent route and the
10,000 route. The 10,000 route was a free choice because registered voters needed to be
obtained. "I don't see that it's a big problem, myself."

Number 1648

CHAIR JAMES called for a motion to move the bill out of the committee.

Number 1650

REPRESENTATIVE DYSON moved that HB 112 move from the committee with the
attached fiscal note(s) and individual recommendations. There was no objection, HB 112
was so moved from the House State Affairs Standing Committee.

ADJOURNMENT

Number 1670

CHAIR JAMES adjourned the House State Affairs Standing Committee meeting at 9:53
a.m.
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HOUSE FINANCE COMMITTEE
March 10, 1997
1:44 P .M

TAPE HFC 97-52, Side 17 #000 - end.
TAPE HFC 97-52, Side 2, #000 - end.
TAPE HFC 97-53, Side 1. #000 - end.
TAPE HFC 97-53, Side 2, #000 - #289.

CALL TO ORDER

Co-Chair Therriault called the House Finance Committee meeting to
order at 1:44 p.m.

PRESENT

Co-Chair Hanley Representative Kelly
Co-Chair Therriault Representative Kohring
Representative Davies Representative Martin
Representative Davis Representative Moses
Representative Foster Representative Mulder

Representative Grussendorf

ALSO PRESENT

Representative Al Vezey; Representative Con Bunde; Nancy Buehl,
Department of Education; John Cyr, National Education Association -
Alaska; Gail Fenumiai, Division of Elections; Office of the

Lieutenant Governor; Jim Baldwin, Assistant Attorney General,
Department of Law; Jim Sykes, Green Party, Anchorage; Kevin
Morford, Green Party, Anchorage; Jack Coghill, Chair, Alaska
Independent Party (AIP); Scott Kohlhaas, Alaska Libertarian Party;

SUMMARY

HE 112 "An Act amending the definition of “political party"®
except as the definition of the term applies to the
regulation of contribution:: and expenditures in state and
municipal election campaigns, an amendment that also has
the effect of changing the definition of “political
organization® as applied to the regulation of games of
chance and contests of skill,"”
HB 112 was vreported out of Committee with a "do pass"”
recommendation and with a fiscal impact note by the
Office of the Lieutenant Governor, dated 2/26/97; and
with a zero fiscal note by the Department of Revenue,
dated 2/26/97.

HB 145 "An Act relating to certification of teachers.”
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HB 145 was HELD in Committee for further consideration.

HOUSE BILL NO. 112

"An Act amending the definition of “political party”™ except
as the definition of theterm applies to the regulation of
contributions and expenditures in state and municipal election
campaigns, an amendment that also has the effect of changing
the definition of “political organization®™ as applied to the
regulation of games of chance and contests of skill."

REPRESENTATIVE AL VEZEY, SPONSOR, testified in support of HB 112.
He maintained that HB 112 would bring order to the chaos in the
electoral process. He observed that political parties must run a
candidate for Governor and receive 3 percent of the vote cast in
that general election, 1in order to retain their legal status. He
observed that third parties are growing. He noted the last time
a Governor was last elected with a majority vote was 1in 1970. He
explained that the legislation would provide a mechanism for a
political party to retain 1its status without running a candidate
for Governor every four years. He observed that political parties
have special status wunder theAlaska Public Offices Commission

(APOC). Political parties areable to participate 1in charitable
gaming activities. Political parties must file APOC reports.

Representative Vezey observed that 10,000 represent approximately
3 percent of the registered voters. The legislation allows a party
that has 10,000 registered voters to retain party status wunder
Alaska statutes without running a candidate for governor.

Representative Davies observed that the Republican and Democratic
parties would not be affected. He stated that the Alaska
Independent Party (AIP) has more than the required 10,000

registered voters.

Co-Chair Therriault noted statistics for the following parties:
¢Democrats - 71,000;

¢Republicans - 104,000;

¢Alaska Independent Party - 16,000; and

¢Green Party - 3,000.

Fapresentative Davies summarized that the AIP party would not have
to run a candidate, while the Green Party would have to run a
candidate for governor in the next general election.
Representative Vezey estimated that there would be a concentrated
registration drive if the .legislation were passed.
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Representative Grussendorf asked if the Sponsor considered
requiring the gubernatorial candidate to receive more than 45
percent of the vote. Representative Vezey clarified that his
intent is to lessen the need for a runoff election and allow small
parties to retain their status if they do not run a candidate.

Representative Grussendorf pointed out that many smaller parties
are trying to influence election issues through their candidates.
Representative Vezey observed that smaller parties would not be
precluded from running a candidate.

JIM BALDWIN, ASSISTANT ATTORNEY GENERAL, DEPARTMENT OF LAW observed
the need to document the interest that 1is being served by the
legislation. He observed that the legislation is a limitation on
the right of political association. He noted that the Court ruled
in Voqler versus Miller, that the State must have a compelling
governmental interest to place limitations on political recognition
for purposes of admission to the primary election ballot. He
suggested that the legislation cannot be defended on the premise
that an election of a gubernatorial candidate by a majority vote
is paramount. He observed that under the legislation the Green
Party would not be a recognized party and the AIP would be a

recognized party.

Mr. Baldwin observed that most states require that a political
party meet a percentage of those that voted 1in the last primary
election. Once a party 1is recognized they are 1included on the
ballot without petition. He observed that in order to meet the
registration requirement individuals must disclose their party
affiliation before the party can achieve recognized party status.
Registered voters do not have to disclose their party affiliation.
This requirement <could be seen as a compulsory disclosure of

political affiliation. He noted that these kinds of limitation are
upheld only when there 1is nothing less intrusive to serve this
interest. He acknowledged that an attorney of the Republican Party

has challenged his interpretation.

Co-Chair Therriault noted thac voter registration would not be the
only route to obtain recognition as a political party.

Representative Kelly observed that 1if the Green Party gets 3
percent of the vote in a general election for governor they would

retain their status.

Co-Chair Therriault emphasized that no rights are being taken away.

Co-Chair Hanley noted that the Court ruled in Voqler versus Miller
that the standard was too high. He asked 1if 3 percent 1is a
defendable amount. Mr. Baldwin stated that the Court indicated

that 3 percent would be acceptable.
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GAIL FENUMIAI, DIVISION OF ELECTION, OFFICE OF THE LIEUTENANT
GOVERNOR noted that 213,404 votes were cast in the lest general
election. Three percent of those that voted is 6402. Co-Chair
Hanley noted that the 10,000 requirement is higher than 3 percent.

Mr. Baldwin noted that 10,000 1is an arbitrary number. He
emphasized that the Department would like to have some rationale
to defend the number. Co-Chair Hanley spoke in support of setting
the limit at 3 percent of the previous election.

In response to a question by Representative Grussendorf, Ms.
Fenumiai noted that there are 420,000 registered voters 1in the
State of Alaska. Representative Grussendorf expressed concern that
a fixed number would not grow with the population.

Co-Chair Therriault noted that the Green Party had 3,088 registered
voters. Representative Grussendorf suggested that the legislation
grandfather in all the major recognized parties in the State. Co-
Chair Therriault noted that 3,088 1is 1less than 1 percent of the
registered voters in the State.

Representative Martin observed that the State of Alaska has a high
percentage of voter®s registration due to the Permanent Fund
Dividend Progranm. He spoke 1in support of basing political party
status on a percentage of those that voted, rather than on

registered voters.

Representative Davies cited statistics of other states requirements
for the granting of political party. He demonstrated that other
requirements by other states vary from one-twentieth of one percent
to one percent of registered voters.

JACK COGHILL, CHAIRMAN, ALASKA INDEPENDENT PARTY, testified via the
teleconference network 1in support of HB 112. He observed that the
legislation provides two avenues to retain political party status.
He stressed that there would be savings 1in the Division of
Elections 1if small parties do not have to run a candidate. He
noted that it is the goal of AIP to build political strength. He
observed that AIP would not run a candidate, in the next
gubernatorial election, 1if they did not have to do so to retain

their status.

Representative Davies noted that AIP could support the Republican
candidate for Governor and still retain their status. He observed
that, under the legislation, the Green Party would have to run a
candidate to retain their status as a political party.

Mr. Coghill noted that AIP wants to be able to build a foundation
for a political structure, jn order to challenge the political

process in future years.
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