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No. 4
STATE OF ALASKA I 'Version: csno 66(nhes
1997 LEGISLATIVE SESSION FISCAL NOTE Eﬁ%ﬁﬁ:gﬂ[yate 275( ,97)

Revision Date: _Dept. Affected: Revenue
Title: Approve Centralized Public Health Lab _BRU: Revenue Operations
Component: Treasury

Sponsor: (H) HES
Requestor: (H) HES COMPONENT SERIAL NO. n

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY 98 FY99 FY00 FY01 FY 02 FY 03
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEQUS-Lease Payments 2.378.3 2.381.3 2,379.2 2.380.2 2.331.2
TOTAL OPERATING 0.0 2,378.3 2.381.3 2,379.2 2,380.2 2,381.2

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match
1004 GF 2.378.3 2.381.3 2379.2 2.380.2 2.381.2

1005 GF/Program Receipts
1037 GF/Mental Health

Other
TOTAL 0.0 2.378.3 2,381.3 2.379.2 2.380.2 2,381.2

Eslimato of any current year (FY97) cost S 00

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:

Authorizes a lease-purchase agreement for up to $18,440,000 for a centralized public heath lab facility with anticipated annual rent of
§2.420.000 and total rent of $24.130.000. Bond counsel suggests that the sentence beginning Inline 6 of the proposed bill be
amended to read: "The State Bond Committee isauthorized to provide for the issuance of certificates of participation for. and the
Department of Administration isauthorized to enter info, a lease purchase agreement for a centralized public laboratory facility to be
constructed under the lease-purchase agreementand to be operated by the Department of Health and Social Services.”

The lease payments shown above are proiected dtcurrent Interest rales over ten years (or S18,440.000 and assume rental payments
begin on 8-1-98. These payments are wilhin the amounts anticipated in the proposed bill. If. however, interest rates are projected at
current rates plus 75 basis points (,75%/year). the rental payments are projected to exceed the amounts anticipated in the proposed
hill. Inthat event, the amount financed and available for project costs v/ould have to be reduced by approximately $410.000.

Prepared by: Forrest R. Browne Phone  465-3750
Division: Date  January 24. 1997
Approved by Commissioner: Date  January 24, 1997
Agency.

PREPARER TO PROVIDE AL DISTRIBUTION COPIES TOGOVERNORS LEAS AMVE OFHCE
COMMITTED rtQ q ifhljition Information call the Governor's Legislative Office

HBBOFN . XLS Page | ol 4



BB>
" Sizing Debt Services Schedule
Dated!: 2/1/98 i
Delivered:  2/L/o8 H&SS Centalized Lab
Current Interest Rates

Fiscal Coupon Zor Coupon Maturing Periodic Gross SomF Capitalized Debt Svc Rsv CntgncyFnd NotSomF Not Fiscal
Yr MYy Dale Cpn Rato Principal Interest Annl Dbt Svc Interest Int& Prin Int& Prin  Annl Dbt Svc Dbt Svc

2 99 8/1/98 439,126.25 439,126.25 439,126.25

8 99 2/1/99 N 3.800 1,500,000.00 439,126.25 1,939,126.25 1,939,126.25 2,378,252.5<
1 2 0 8/1/99 410,626.25 410,626.25 410,626.25

8 0 2/1/00 N 4.300 1,560,000.00 410,626.25 1,970,626.25 1,970,626.25 2,381,252.5/
2 2 1 8/1/00 377,085.25 377,086.25 377,086.25

8 1 2/1/01 N 4.550 1,625,000.00 377,08.1.25 2,002,086.25 2,002,086.25 2,379,172.5(
3 2 2 8/1/01 34T,117.50 340,117.50 340,117.50

8 2 2/1/02 N 4.650 1,700,000.00 340,117.50 2,040,117.50 2,040,117.50 2,380,235.0<
4 2 3 8/1/02 300,5ii2.50 300,592.50 300,592.50

8 3 2/1/03 N 4.750 1,780,000.00 300,592.50 2,080,592.50 2.030.592.50 2,381,185.0(
5 2 4 8/1/03 258,317.50 258,317.50 258,317.50

8 4 2/1/04 N 4.850 1,865,000.00 258,317.50 2,123,317.50 2,123,317.50 2.381.635.0C
6 2 5 8/1/04 213,091.25 213,091.25 213,091.25

8 5 2/1/05 N 4.950 1,955,000.00 213,091.25 2,168,091.25 2,168,091.25 2,381,182.5¢(
7 2 6 8/1/05 164,705.00 164,705.00 164,705.00

8 6 2/1/06 N 5.000 2,050,000.00 164,705.00 2,214,705.00 2,214,705.00 2.379.410.0C
8 2 7 8/1/06 113,455.00 113,455.00 113,455.00

8 7 2/1/07 N 5.100 2,150,000.00 113,455.00 2,263,455.00 2,263,455.00 2,376,910.0C
9 2 8 8/1/07 58,630.00 58,630.00 58,630.00

8 8 2/1/08 N 5.200 2,255,000.00 58,630.00 2,313,630.00 2,313,630.00 2,372.260.0(

23.79J.495.00 im s m HHHMH K u n i.123,791.495.00 1 23,791,495.01

True Interest CoSt (TIC) i &9244049
Net Interest COSt (NIC) cooriiiiiiiiiiiiiiiiieeeeeens ,...4/9381702
Arbitrage Yield LEimit (A YL) oo 4-9244049
Arbitrage Net Interest Cost (ANIC) .oovinininienans 4.9381702

Prepared bv: FORRESTR BROWNE. STATE TRE/IS Y
p 5 f Prepared on: 1/24/97 09:46 8.05 Rpt 14
age 0 U Record ID: LAB-1998-P IMUNIDB



Dated:
Delivered:
Fiscal
Yr MYY
2 99
8 99
1 2
8 0
2 2 1
8 1
3 @ F
8 2
4 2 3
8 3
5 2 4
c 4
6 2 5
8 5
7 2 6
8 6
8 2 7
8 7
9 2 8
8 8

Page 3 of 4

2/1/98
2/1/98

Coupon
Date

8/1/98
2/1/99
8/1/99
2/1/00
8/1/00
2/1/01
8/1/01
2/1/02
8/1/02
2/1/03
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06
2/1/07
8/1/07
Z'1/08

Zor Coupon Maturing

Cpn

Rato

4.550

5.050

5.300

5.400

5.500

5.600

5.700

5.750

5.850

5.950

Principal

1,450.000.00

1,515,000.00

1,590,000.00

1,675.000.00

1,765,000.00

1,865,000.00

1,970,000.00

2,080,000.00

2,200,000.00

2,330,000.00
118,440.000.00 |

True Interest Cost (TIC)
Net Interest CoSt (NIC) oo 5,6925841
Arbitrage YieldLimit (AYL)

Arbitrage Net Interest Cost (ANIC)

Sizing Debt Services Schedule
H&SS Centalized Lab
Current Rates +75bp

Periodic

Interest

508,971.25
508,971.25
475,983.75
475,983.75
437,730.00
437,730.00
395,595.00
395,595.00
350,370.00
350,370.00
301,832.50
301,832.50
249,612.50
249,612.50
193.467.50
193 467.50
133.667.50
133,667.50
69,317.50
69,317.50
6,233,095.00"

Cross Seml-
Annl Dbt Svc

508,971.25
1,958,971.25
475,983.75
1,990,983.75
437,730,00
2,027,730.00
395,595.00
2,070.595.00
350,370.00
2,115,370.00
301,832.50
2,166,832.50
249,612.50
2,219,612.50
193,467.50
2,273,467.50
133,667.50
2,333,667.50
69,317.50
2,399,317.50

Capitalized Debt Svc Rsv Cntgncy Fnd Net Semi-

Interest Int SPrin

.............. R.6770480

e 5-6770480
.............. 5.6925841

Prepared bv:
Prepared on:
Record ID:

Int & Prin

Annl Dbt Svc

508,971.25
1,958,971.25
475,983.75
1,990,983.75
437,730.00
2,027,730.00
395,595.00
2,070,595.00
350,370.00
2,115,370.00
301,832.50
2,166,832.50
249,612.50
2,219,612.50
193,467.50
2,273,467.50
133,667.50
2,333,667.50
69,317.50
2,399,317.50

Not Fiscal
Dbt Svc

2,467,942.5/

2,466,967.5/

2,465,460.0/

2,466,190.0/

2,465,740.0/

2,468,665.0/

2,469,225.0/

2,466,935.0/

2,467,335.0/

2,468,635.0/

FORRESTR BROWNE. STATE TRESISf’
3.05 Rot 14

1/24/97
LAB-1998-R

10:01

MUNIDB



Sizing Debt Services Schedule
Dated; 2/1/98 ]
Delivered: 2/1/98 H&SS Centalized Lab
+75bp & Reduced Cost

Fiscal Coupon Zer Coupon Maturing Periodic ~ Gross Soml-  Capitalized  Debt SvcRsv Cntgncy Fnd  NotSomP  Not Fiscal

Yr MYY Dale Cpn Rato Principal Interest ~ AnnIDbtSvc Interest IntSPrin Int&Prln AnnlDbtSvc  DbtSvc

299  8/1/98 497,678.75 497,678.75 497.678.75

§ 99 2/1/99 N 4550 1,415,000.00 497.678.75  1912,678.75 1912,678.75  2,410,357.5/
12 0 8199 465,487.50 465,487.50 465,487.50

8§ 0 2/1/00 N 5050 1,480,000.00 465,487.50  1,945,487.50 1,945487.50  2,410,975.0/
2 2 1 8100 428,117.50 428,117.50 428,117.50

§ 1 2100 N 5300 155500000 428,117.50  1,983,117.50 1,983,117.50  2,411,235.0/
3 2 2 8/l 386,910.00 386,910.00 386,910.00

8 2 2/1/02 N 5400 1,640,000.00 386,910.00  2,026,910.00 2.026,910.00  2,413,820.0/
4 2 3 8102 342,630.00 342,630.00 342,630.00

8 3 2/1/03 N 5500 1,725,000.00 342.630.00  2.067,630.00 2,067,630.00 2,410,260.0/
5 2 4 8/1/03 295,192.50 295,192.50 295,192.50

§ 4 2/1/04 N 5600 1,820.000.00 295,192.50  2,115,192.50 2,115,192.50  2,410,385.0/
6 2 5 8/1/04 244,232.50 244,232.50 244.232.50

8§ 5 21/05 N 5700 1,925000.00 244,232.50  2,169,232.50 2,169,232.50  2,413,465.0/
72 6 8/1/05 189,370.00 189,370.00 189,370.00

8§ 6 2'1/06 N 5750 2,035000.00 189,370.00  2,224,370.00 2,224,370.00  2,413,740.0/
8§ 2 7 8/1/06 130,863.75 130,863.75 130,863.75

8§ 7 21/07 N 5850 2,155,000.00 130,863.75  2.285,863.75 2,285,863.75  2,416,727.5/
9 2 8 /107 67,830.00 67,830.00 67,e30.00

8 8 2/1/08 N 5950 2,280,000.00 67,830.00 2.347.830.00 2,347,830.00  2,415,660.0/

13,030,000.00 | 6,036,625.00 |1 24,126,625.00

True Interest Cost (TIC ). £.6771947
NetInterest Cost (N IC ), 56927261
Arbitrage Yield Lim it (AY L), 56771947
Arbitrage Net Interest Cost (AN IC)ummmmmmmnnnn 56927261

Prepared bv: FORRESTR BROWNE. STATE TRE XS

Prepared on: 1/24/97 10:34 8.05 Rpt 14
Page 4 of 4 Record 1D: . . UB_19098. L. .\ CMUNLDB . .
-mAnFnNmArmmniminrvr Kmm.miuiiiiaimuiiiiiHiL'msm nn. 'uimniianiuwild



No. 3
STATE OF ALASKA Bill Version: csHe 66(nes)

1997 LEGISLATIVE SESSION (H) Publish Date:2/5/97

Revision Date: Dept. Affected: Health and Social Services
Title: Centralized Lab Facility BRU: State Health Services
Component: Laboratory Services
Sponsor: House HESS COMPONENT SERIAL NO. 291
Requestor: See also (SN #):

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FYo98 FY99 FYOO FYo1 FYO02 FYO03
PERSONAL SERVICES 0.0 0.0 0.0 183.2) (85.3) (87.4)
TRAVEL (3.6) (3.7) (3.8)
CONTRACTUAL (130.8) (134.1) (137.5)
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS |

TOTAL OPERATING 0.0 0.0 0.0 (217.6) (223.1) (228.7)

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands of Oollars)

1002 Federal Receipts |
1003 GF Match

1004 GF (217.6) (223.1) (228.7)1

1005 GF/Program Receipts
1037 GF/Mental Health
Other (please specify)

TOTAL 0.0 0.0 0.0 (217.6)1 (223.1)1 (228.7)

POSITIONS:
FULL-TIME | -21 -2
PART-TIME 1 1 1 1
TEMPORARY 1 1 1 1

Estimate of any current year (FY97) cost: $0.0

ANALYSIS: (Artacn a separate page if necessary)

Currently, the Division of Public Health operates three inadequate state public health laboratories in Anchorage, Juneau and
Fairbanks and the Medical Examiner's laboratory temporarily located in the Department of Public Safety crime lab.
Consolidation of the Juneau lab activities within Anchorage would not only save the state from having to upgrade two

laboratories but would also show a savings in operating costs.
The savings would start to occur in FYO0l in the following line items.

Personal Services Lino 100

W ith the consolidation of the two laboratories the current staffing level can be reauced by two positions:

PCN 06-1065 Lab Technician I, range 10 GG, PFT Juneaw”$$46.4

h 7
Prepared by: Teter M. Nakamura. \1D. MPH Phone: <9071 465-3090
Division: PuM icrferifh /17, Date: 01/22/97
Approved by Commissioner. Date: ]
Agency: Department of Health & Social Services

COMW/TTEP~OPEDO PROVIDE A%L DISTRIBUTIQN COPIES TO GOVERNOR!S LEGISLfATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

IRy 103 llisnoextyDAS FHES Page 1of 2



BILL NO. HB 66

Revision Date:

ANALYSIS (conUi
PCN 06-1436 Admin. Clerk Il, range 8, GG, PFT, Juneau $36.8

Travel Line 200

Travel would be reduced by $3.5 due to the staff being located in two locations, rather than three, the Chief would have to
travel to each laboratory as required under CLIA.

Contractual Line 300

Janitorial Services - $2.2

Federal Inspections - $1.5

Subscriptions - $0.5

Telephones -$1.9

Public Utilities - $2.8

Rent - $0.6

Maintenance and Repair of Equipment - $3.2
Courier Services - $2.9

Space Lease - $115.2

All line items listed above assume a 2.5% per year inflation factor.



FISCAL NOTE No. 2

Bill Version: cshb 66 (hes)
STATE OF ALASKA
(H) Publish Date: 2/5/97

1997 LEGISLATIVE SESSION

Revision D ate: Department Affected: Administration
Title: “An Act giving notice of r.nd approving ... a lease BRU: General Services
purchase agreement fora cen ralized health laboratory facility.' Component:Leasing

Sponsor: (H) HESS
Requestor: (H) HESS COMPONENT SERIAL NO. J1

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING EXPENDITURE > FY 98 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 0.0 0.0 0.0
SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 CO 0.0 (75.4)

FY 03

(75.4) (75.4) (75.4)

(75.4) (75.4)

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) Oo.L I 0.0 | 0.0 (75.4) (75.4) (75.4)

FUND SOURCE* (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF .0 0.0 0.0 (75.4) (75.4) (75.4)
1005 GF/Program Receipts

1037 GF/Mental Health

OTHER * CIP receipts
TOTAL 0.0 0.0 0.0 (75.4) (75.4) (75.4)

Estimate of any current year (FY 97) cost: $0
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
The bill would authorize financing and construction of a new laboratory facility which would replace two leased locations in

Anchorage and Juneau. Lease savings would be expected to begin in FY 2001. The specific leases and current costs are shown
on the following page. Costs for the Juneau lease are budgeted in the Department of Health & Social Services. Future years
estimated lease savings have been adjusted to reflect probable CPI adjustments. Payments for the new lease purchase, design,
construction, acquisition and construction contract compliance are not included on this fiscal note.

Prepared by. Dugan Petty, Director Phone: 465-2250
Division: General Services Date;

Approved by Commissioner:
Agency: Department of Administration Date: [-A .9 - f7

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

COMMITTEE C O P t” clis,ribu,lon informa,lon. call the Governor's Legislative Office

Rev Page 1 of 2



FISCAL NOTE
STATE OF ALASKA BILL NO. HB 66
1997 LEGISLATIVE SESSION

ANALYSIS: (continued)

Current Public Health Laboratory Leases

FY 97 Cost RSA Net FY 97 Estimated FYO1

Lease # Location Property Sq Ft /Year Amount DOA Budget DOA Reduction
1517C Anchorage CR Lewis Bldg 5,100 73,440 0 73,440 76,044
1517D Anchorage CR Lewis Bldg 385 2,079 2,079 0 0
5,485 75,519 2,079 73,440 76,044

vitf Mitd.-C
Page JL otJL



FISCAL NOTE No. i_
STATE OF ALASKA Bill Version CSHB 66(HES)

1997 LEGISLATIVE SESSION " 0 punten et zrsier
Revision Date: Dept. Affected: Public Safety
Title: Approve Centralized Public Health Lab DPS Statewide Support
Component: Scientific Crime Dectection Laboratory
Sponsor: H. HESS
Requestor: H. HESS COMPONENT SERIAL NO. 0527

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
OPERATING FY 98 FY 99 FYOO FY 01 FY 02 FY 03

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS I

TOTAL OPERATING -0- -0- -0- -0- -0-

CAPITAL EXPENDITURES -0- -0- [N

CHANGEIN REVENUES( -0- -0-

Ravanua
Coda

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Matcn
1004 GF I
1005 GF/Program Receipts |
i 1006 GF/MHTIA I
Other |
TOTAL -O- ngye -0-

Estimate of current year (FY 97) impact: S
POSITIONS

FULL-TIVE 0
PART-TIVE
TEMPORARY 8

ANALYSIS (Attach a separate page if necessary.)
No fiscal impact is anticipated to the Department of Public Safety

o oo
=22
oo
oo

Prepared By George Taft. Director Phone 259-5687
Division Scientific Crime Dectection Laboratory Date. 1/29/97
~ +0 f (2-7/57

Approved by Commissioner:
Agency: Ronald L. Otte, Dept, of Public Safety

PREPAPER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

COMMITTEE C O M further distribution mfoimation call the Governor's Legislative Office P lof 1
age 1o






Alaska State Legislature

Interim Adtess: House of Representatives ,
119 N. Cushman, Suite 211 %@l%‘lﬁ,‘%j’:gs&

Fairbanks, AK 99701
(907)-456-5081
Fax# (907)-456-8245

State Capitol
Official Business Juneau, AK79-9803~ W82

Representative Al Vezey

HB 69
CLASSIFYING FLUNITRAZEPAM AS A CONTROLLED SUBSTANCE

Flunitrazepam, trade name Rohypnol, is known by street names that include
Roaches, Roches, Rocha, Rophies, Roofies, Ruffies, Ropes, and Rib. The drug
induces deep sleep and causes amnesia. lllegal use of this drug is on the increase
in the United States and its illegal use has been suspected in Alaska. Rohypnol is a
drug that is not readily detectable in urine by using a standard urine test.

The most heinous illegal use of this drug is to slip it into the drink of a female
as a prelude to rape. Typically the victim does not remember what happened for

several hours after ingesting the drug.

Victims of drug induced rape can not identify their victims and conviction are
difficult and rare. This bill would make the mere possession of this drug a serious
crime in the same class as sexual assault in the first degree. HB 69 sends a clear
message that we will not tolerate in our society those who would perpetrate sexual

abuse.

Flunitrazepam is the generic name for a drug in the class of prescription medicines
known as benzodiazepines. It is manufactured in Europe and Latin American by
Hoffman-La Roche under the trade name Rohypnol.



H o u s e

o Bill is soonsored by
Fairbanks Republican
Rep. Al Vezey

WM@BATINI

Milking possession of the so-
called "date-rape" drug a felony
was unanimously approved today
by the slate House,

The drug Flunitrazepam, which
induces sleep and amnesia, has
been used against women who did
not remember being raped for sev-
eral hours afterward, said Rep. Al
Vezey, a Fairbanks Republican
who sponsored House Rill Gl He
said identifying and convicting as-
sailants is difficult as a result.

Vezey said the drug has circu-
lated in the Lower 4l for the past
few years and now appears to be
trickling into Alaska.

"There’s usually a two- to

O K s b

outlaw ing

d a te -

There’s usually a two- to three-year lag between when
drugs appear on the crime scene and their reaching

Alaska.

3

three-year lag between when
drugs appear on the crime scene
and their reaching Alaska," he
said in an interview today.

A person arrested in Anchorage
in February possessed the drug
and there have been rumors of oth-
er in-slate incidents involving
Flunitrazepam, Vezey said.

"That person cannot be charged
under Alaskan law, but they had
other drugs on them at the time, so
I'm sure there will be charges," he
said.

Rep. Al Vezey

Proof is difficult to obtain be-
cause its presence is not detected
by standard urine tests.

There have been no seizures of
the drug by Juneau Police Depart-
ment officials, said Officer Paul
Hatch. Karen Sturnick, women's
program director for the AWARE
shelter, said she has not heard
women complain about the drug
being used against them during
the past year she has worked
there.

"That doesn't mean that it

rap e drug

hasn’t been used," she said. "1
think sometimes we believe we
here only touch a fraction of
what's out there."

Sturnick said her agency sup-
ports the bill.

Federal law already prohibits
the drug, which goes under the
trade name Rohypnol and street
names such as Roaches and Rib.
Vezey said federal officials seldom
have the resources to enforce
small-scale  possession  cases,
which is why many states have en-
acted or are considering similar
measures.

The drug is an anti-depressant
that is legal in G} foreign countries,
he said. He said it is abused by
drug users - especially youths -
who combine it with other sub-
stances and prolong the effects of
alcohol or lessen the let-down ef-
fect of cocaine.



FISC

STATE OF .ALASKA
1997 LEGISLATIVE SESSION

Revision Date:

Title: '"An Act mmmdesignating flunitrazepam
schedule IVA controlled substance . .

Sponsor: Representative Vezey

Requester: House Judiciary Committee

Expenditures/Revenues
OPERATING EXPENDITURES FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND E STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0
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ANALYSIS; (Attach a separate page if necessary)

This bill designates the drug flunitrazepam, the 'date-rape" drug,

Passage of this legislation wili have no fiscal impact
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FISCAL NOTE

STATE OF ALASKA BILL NO:  HB 69
1997 LEGISLATIVE SESSION
Revision Date: Dept. Affected: Public Safety

Title:  Flunitrazepam Made Schedule IA Drug BRU: Alaska State Troopers
Component: Narcotics Task Force

Sponsor: Rep. Vezey
Requestor:  House Judiciary

COMPONENT SERIAL NO. 798

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
OPERATING FY 98 FY 99 FY 00 FY 01 FY 02 FY 03

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0-

CAPITAL {-

CHANGE INREVENUES | ) o o O 0 O -~
Revenue Code

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program
1006 GF/MHTIA
Other

TOTAL -0- -0- -0- -0- -0- -0-

Estimate of current year (FY 97) impact: S

POSITIONS:

FULL-TIME 0
PART-TIME
TEMPORARY 0 0

o
o
o
o
o
o

ANALYSIS: (Attach a separate page if necessary.)

This bill would make flunitrazepam a schedule IAdrug. This would have no significant fiscal impact on AST.

Phone 269-5650

Prepared By: Capt. Ted M Bachman
Date: 02/11/97

Division: Alaska State Troopers

Approved by Commissioner: 0.Q Date: 3/1111? 7

Agency: Department of Public Safety

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office
Page 1of 1
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Alaska State Legislature

News From The House Majority

web site: http://www.akrepublicans.org

State Capitol Ken

Freeman

Juneau, AK 99801 Press

Secretary

Actuality line: 1-800-478-6540 (907) 465-3804

House Passes Measure To Classify

Possession of Date Rape Drug As Felony

For Immediate Release: March 7,1997 Contact: Rep. Al Vezey (907)

465-3719

JUNEAU - The House of Representatives Friday unanimously passed legislation to
classify F:j;iitrazepam, the date rape drug, as a controlled substance. The hill,
introduced by Rep. Al Vezey, (R - Fairbanks) classified the drug as a Schedule IV(A)
controlled substance and makes possession a felony.

Rep. Vezey said that Alaska already has laws against sexual assault and those
involving the induced use of drugs is a more serious crime and carries a heavier

penalty.

"By making Rohypnol a controlled substance, we are attempting to intercept the
perpetrators before they have a chance to commit a heinous crime," said Vezey. "We
are trying to get out ahead of criminals who would utilize this drug in Alaska."

F lunitrazepam, trade name Rohynol, is known by street names that include Roaches,
Roches, Rocha, Rophies, Roofies, Ruffles, Ropes and Ribs.

Rep. Vezey introduced HB 69 because he said Rohypnol is becoming a growing threat
to females, teenagers and young adults. Vezey said that middle and high school
students, college students, and street gangs use Rohypnol to boost and prolong the
intoxicating effects of alcohol, while heroin addicts use the drug to increase the high
produced by heroin and cocaine addicts use Rohypnol to moderate the effects of a

cocaine binge.

"The most heinous use of this drug is to slip it into the drink of unsuspecting female as
a prelude to rape,” said Vezey.

The Alaska Scientific Crime Detection Laboratory is in the process of analyzing what is
believed to be the first evidence of Rohypnol's presence in Alaska.


http://www.akrepublicans.org
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PENALTIES AND FINES IMPOSED BY HB 69

AS 11.71.030(a)(2). Delivering any amount of Schedule IV(A) to a person under 19 years of
age.

Class B Felony AS 12.55.125(d)  imprisonment
AS 12.55.035 fine

AS 12.55.125(d) A defendant convicted of a class B felony may be sentenced to a definite term of
imprisonment of not more than 10 years, and shall be in AS 12.55.155 - 12.55.175:

(1) if the offense is a second felony conviction, four years;
(2) if the offense is a third felony conviction, six years.
(3) [Repealed, 8 6 ch 6 SLA 1996.]

12.55.035(b)(2) (Fines)  Class A, B, or C felony  $50,000

AS 11.71.040(a)(1). A defendant manufactures or delivers, or possesses with intent to
manufacture or deliver, any schedule IV(A) controlled substance.

Class C Felony AS 12.55.125(e)  imprisonment
AS 12.55.035(b)(2) Fines
Fine
AAS 12.55.125(e)(e) A defendant convicted of a class C felony may be sentenced to a definite
term of imprisonment of not more than five years, and shall be sentenced to the following
presumptive terms, subject to adjustment as provided in AS 12.55.155 - 12.55.175:

(1) ifthe offense is a second felony conviction, two years;



(2) if the offense is a third felony conviction, three years.

(3) [Repealed, 86 ch 6 SLA 1996.]
(4) if the offense is a first felony conviction, and the defendant violated AS

08.54.720(a)(15), one year.

12.55.035(b)(2) (Fines)  Class A, B, or C felony  $50,000

11.71.050(a)(4). A defendant possesses a schedule 1V(A) controlled substance on or
within 500 feet of school grounds, or a recreation or youth center or on a school bus.

Class C Felony AS 12.55.125(e)  imprisonment
Fine

(e) A defendant convicted of a class C felony may be sentenced to a definite term of imprisonment
of not more than five years, and shall be sentenced to the following presumptive terms,
subject to adjustment as provided in AS 12.55.155 - 12.55.175:

(1) if the offense is a second felony conviction, two years;
(2) if the offense is a third felony conviction, three years.

(3) [Repealed, 8§86 ch 6 SLA 1996.]
(4) if the offense is a first felony conviction, and the defendant violated AS

08.54.720(a)(15), one year.

AS12.55.035(b)(2) (Fines) Class A, B, or C felony  $50,000

AS 11.71.050(a) A defendant possesses less than 25 tablets (or less than three
grams) of a schedule IV(A) controlled substance.

Class A Misdemeanor AS 12.55.145 imprisonment
AS 12.55.035(b)(3) fine

AS 12.55.135. Sentences of imprisonment for misdemeanors, (a) A defendant convicted of a class
A misdemeanor may be sentenced to a definite term of imprisonment of not more than one year.

AS12.55.035(b)(3) (Fines) Class A Misdemeanor $5,000

Existing penalties and fines for sexual assault in the first degree are:



AS 12.55.125(3)(b). Sentences of imprisonment for felonies. A defendant convicted of misconduct
involving a controlled substance in the first degree shall be sentenced to a definite term of
imprisonment of at least five years but not more than 99 years.**

AS 12.55.035(b)(1) (Fines) $75,000

* Currently, Rohypnol is not a controlled substance. Defendants convicting of first degree sexual
assault not involving a controlled substance can be sentenced to not more than 30 years of
imprisonment.



Documented Federal (DEA and U.S. Customs) plus State and Local Law
Enforcement Cases Involving Flunitrazepam Collected as of December 24,
1996.  (Information was collected by Dr. James M. Tolliver, Drug and
Chemical Evaluation Section, Office of Diversion Control, DEA)

STATE AND LOCAL CASES 3230

DEA CASES 136
1987 to December 1996
(Arizona, California, Florida, Georgia,
Ilinois, Kansas, Maryland, New Mexico, New York,
Oklahoma, Rhode Island, Puerto Rico,
South Carolina, Tennessee, Texas, Virginia, Alabama)

CUSTOMS CASES (Mail Seizures)
January 1990 To December 1995 68
Violator Residence: Connecticut, Colorado,
Florida, Hawaii, Massachusetts, New Jersey,
New York, North Carolina, Texas

January 1996 To October 1996 37
Violator Residence: California, Florida

Hawaii, Illinois, Massachusetts, Minnesota

New Jersey, New York, Texas, Washington

CUSTOMS CASES (Non-Mail Seizures)
January 1990 To January 1996 196
Violator Residence: Alabama, Arkansas,
Arizona, California, Florida, Georgia,
Indiana, Kansas, Louisiana, Mexico,
Mississippi, New York, Ohio, Oklahoma,
South Carolina, Tennessee, Texas, Virginia

January 1996 to October 1996 105
Violator Residence: Alabama, Arizona,

California, Colorado, Florida, Hawaiti,

Ilinois, Louisiana, Maryland, Massachusetts,



New Jersey, New York, Oklahoma, Pennsylvania,
Texas, Washington

TOTAL LAW ENFORCEMENT CASE



Numbers of State and Local

Law Enforcement Cases Involving

Flunitrazepam Documented As Of December 24, 1996. (Information was
collected by Dr. James M. Tolliver, Drug and Chemical Evaluation Section,
Office of Diversion Control, within the Drug Enforcement Administration).

Alabama
Arizona
Arkansas
California
Connecticut
Florida
Georgia
Hawall
lllinois
Indiana
Kansas
Louisiana
Maryland
Michigan
Minnesota
Mississippl
Missouri
Montana
Nevada

New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
Tennessee
Texas
Virginia
Washington
TOTAL

21
37

2
38

1
1159
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ALASKA NETWORK ON

DOMESTIC VIOLENCE AND SEXUAL ASSA ULT
130Si'uunl, Rm SOl Juneau, Alaska 99801 (907) S86-36S0 (907) m163-4-193fx

Statement Regardmg.SB5>4/1IB62

February 1997

The Alaska Network on Domestic Violence and Sexual Assault (Network) is the
statewide coalition of community domestic violence and sexual assault intervention
programs for Alaska. Twenty full member and five supporting member programs
provide shelter, advocacy, crisis intervention and, information and referral services to
victims seeking assistance in ending the violence being perpetrated against them. The
Network works to promote institutional and systemic change necessaly to end
violence against women.

The Network supports placement offluniirazepam (roh Enol_) on the list o fcontrolled
substances as a Schedule JVA substance. The federal DEA is considering moving
rohypnol from Schedule IVA to Schedule I. The Network would also support the
substance being moved to Schedule 1 as soon as the federal change is made.

Rohypnol is a seo_lating substance. It s a prescription sleeping medication available
outside of the United States. It is also used as a preanesthetic before surgery or other
medical procedures in several countries. Rohypnol is not marketed in this country and
aban on its importation went into effect in March of 1996.

Rohypnol's sedating effect can be exacerbated by the presence of alcohol, a person's
sensitivity to the drug, or an increase in the dosaFe. It's effects generally begin witliin
20 to 30 minutes o_fenterm?a erson's sYstem. t's strongest effects occur witliin one
to two hours and, its overall effects usually last from six to eight hours.

Sedating substances such as rohyﬁnol can temporarily inhibit a O!oe_rson's abi_Iiy to
remain awake and conscious. Other possible side effects include impaired judgment,
confusion, loss of motor coordination, and dizziness. Periods of impaired memory
may also result from being administered a sedating substance such as rohypnol.

Two of rohypnol's street names "‘the forget pill" and the ""date rape drug™ demonstrate
the malicious intent behind its misuse in the United States. Rapists use the drug to
keep victims from being able to resist and as a defense against being caught. Because
survivors will have been heavily sedated, they probably will not have complete recall
of the rape. They may be uncertain about exactly what happened and who was
involved. The inability of a victim to recall facts makes prosecution of a rape wheic
rohypnol was used very difficult.

According to statistics in the US Department of Justice Sourcebook of Criminal
Justice Statistics, Alaska has over one and a half times the national average of sexual
assaults per capita. Please support the effort to reduce the number of rapes in our
state and take away one of the rapist's more insidious tools.
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STATE OF ALASKA

FISCAL NOTE

1998 LEGISLATIVE SESSION

Revision Date:

BILL NO.

HB 73

Department: Commerce and Economic Development

Title: An Act extending the termination dates of the BRU: Alaska Seafood Marketing Institute

salmon marketing program of the Alaska Seafood Marketing Institute Component: Alaska Seafood Marketing Institute

Sponsor: HUDSON, Grussendorf, Elton

Requester: (S) RES COMPONENT SERIAL NO. 393
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 99 FY 00 FY 01 FYO02 FY 03 FY 04
PERSONAL SERVICES 500.0 500.0 500.0 5C0.0 500.0 0.0
TRAVEL 72.0 72.0 72.0 72.0 72.0 0.0
CONTRACTUAL 2.401.0 2,401.0 2,401.0 2.401.0 2.401.0 375 0
SUPPLIES 25.0 25.0 25.0 25.0 25.0 00
EQUIPMENT 2.0 2.0 2.0 2.0 2.0 00
LAND & STRUCTURES

GRANTS, CLAIMS i

MISCELLANEOUS 0.0 0.0 0.0 1 0.0 0.0 00
TOTAL OPERATING 3,000.0 3.000.0 3,000.0 3.000.0 3,000.0 3750
CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts i i i

1003 GF Match I 1

1004 General Fund »

1005 GF/Program Receipts 3,000 0 3,000 0 ' 3,000.0 3,000 0 3,000.0 . 375 0
1006 GF/MHTIA

1091 Designated PR ,

TOTAL 3,000.0 3.000.0 3.000.0 3.000 0 3.000.0 375 0
Estimate of any current year (FY 98) coGt: $

POSITIONS

FULL-TIME 7 7 7 / 7

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
The salmon marketing assessment is levied at 1% of the ex-vessel value on all salmon harvested in Alaska. The

assessment generates revenue in a range from a high of $4.8 million to a low of $3.5 million.
are at a low point due to the decline in harvest and value of the 1997 salmon season. The market value of the

salmon harvest is anticipated to gradually increase over the next three years to $4.8 million.

assessment are reflected in the Department of Revenue Fiscal Note.

Prepared by

Division-
Approved by Commissioner:

Agency

Cecile M. Rider

Alaska Seafood Martating”®Institute

Debbie Sedwick / /A'fT

Phone
Date.

Date

Commerce and Ecqfrgf/nc Development

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, cr'l the Governors Legislative Office

In FY98 the revenues

Revenues for the marketing

465-5560
April 23, 1998

Page 1 of 1
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Bristol Bay Driftjaetters’ Association
PO Box 21951
Juneau, AIC 99802

March 25, 1998

Alaska Senator Rick Halford
Slate Capitol Building
Juneau, AK 99801

Dear Senator Halford.

The Bristol Bay Driftnetters7 Association is in support of the continuation of
the 1-% ASM1 salmon assessment. As an organization we are concerned that the
funds that we contribute to ASMI be effectively spent to promote our Sockcye as
much as practical. We also think it is not in Alaska’s best interest to overly
constrain ASMI from using these funds in the foreign market if by doing so they
believe we will get the most sales stimulation for our limited funds. ASMI works
hard for us and we should allow them to do the best job we are funding them to do.

We recently met with the General Manager of the Association of Chilean
Salmon and Trout Farmers. They too have found that promotion is essential in the
seafood market place. It might not be a bad idea to do some promotion with them
since we arc selling a similar product and they have so much money. We believe
that it is even worth exploring how we might significantly increase the demand for
salmon by working together. In any event BBDA encourages you to continue this
important marketing tool. After all we do want to sell our fish and believe

otion is absolutely necessary and ASMI’s salmon efforts are vital.

Sincerely,

Dan Barr President

Scott Stevenson Vice-President

Leroy Cossette Executive Committee Member



Alaska 3tate Xegisiature

REPRESENTATIVE BILL HUDSON COMMITTEES
. CO-CHARR
Slate Cap|t0| Resources Committee
Juneau, Alaska
99801118
]9072) 465-3744
Fax (907) 465-2273

SPONSOR STATEMENT

HB 73, "An Act extending the termination dates of the salmon marketing
programs of the Alaska Seafood Marketing Institute and the salmon marketing
assessment; and providing for an effective date."

HB 73, if enacted, would r lend the current 1% domestic salmon marketing
assessment when the law .vill sunset on June 30, 1990. Additionally,
enactment of HB 73 would authorize Alaska Seafood Marketing Institute (ASMI)
to continue to expend those revenues on salmon marketing programs.

In 1981, seafood processors elected to tax themselves in order to form a single
marketing voice for Alaska seafood. Each processor who purchases at least
550,000 of seafood products in Alaska pays a .3% marketing assessment.
From 1981-1993 this tax, along with the state's general fund appropriations
were the basis for ASMI's domestic market funding. As marketing pressure
grew from the heavily subsidized farmed salmon industry, it became apparent
that Alaska needed to increase it's domestic marketing efforts. In 1993, in order
to provide additional funding for this effort, a 1% salmon marketing tax was
enacted by the legislature, stipulating that limited entry permit holders shall pay
a market tax at the rate of 1% of the value of salmon that is either removed from
the state or transferred to a buyer within the state. Current law will be repealed
on June 30, 1998 unless legislation is passed to extend the tax.

ASMI's domestic salmon marketing program is paying off in more sales in the
Lower 48. Salmon consumption has increased 27% nationwide according to
National Marine Fisheries Service. Salmon orders by diners in over 900
restaurants increased almost 60% in 1995 compared to 1994. Additionally,
sales in grocery stores increased significantly from 1995 to 1996. At a time
when Alaska salmon harvests are at all time highs, and foreign produced
salmon are threatening Alaska's traditional markets, it is especially important to
increase our markets. A'aska salmon prices are a product of supply, demand
and consistency in marketing. HB 73 will enable harvesters to continue
underwriting this valuable marketing program.

REPRESENTING
’\* AIASKAS capital city



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street. Suite 409
Mail Stop 3101 Juneau. Alaska 99801-2105
MF.MORAND VM January 22. 1997
SUBJECT: Sectional Summary of HB 73; An Act extending the termination

dates of the salmon marketing programs of the Alaska Seafood
Marketing Institute and the salmon marketing assessment. (HB 73)

T0: Representative Bill Hudson
FROM: George UtermohlI™
Legislative Counsel

You have requested a sectional summary of HB 73; .An Act extending the termination dates
of the salmon marketing programs of the Alaska Seafood Marketing Institute and the salmon
marketing assessment.

As a preliminary matter, note that a sectional summary of a bill is not an authoritative
interpretation of the bill. The bill itself is the best statement of its contents.

Section 1 of the bill amends sec. 9, ch. 55. SLA 1993 in order to provide that the salmon
marketing assessment established by AS 43.76.110 - 43.76.130 is not repealed until June 30,

2003.

Section 2 of the bill amends sec. 10, ch. 55. SLA 1993 in order to provide that the salmon
marketing programs of the Alaska Seafood Marketing Institute (ASMI) under
AS 16.51.100(7)-(%> arc not repealed until June 30. 2004. The salmon marketing assessment
provides revenue to offset the cost of the salmon marketing programs of ASMI.

Section 3 of the bill provides that the hill lakes effect immediately.

GU:pl
97-019.pIm
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Norwegian Consul savs:

"Blame for lack of salmon
marketshare lies with Alaska"

By Margaret Bauman

ANCHORAGE, Alaska— Norway’s consul to Alaska, Anton Meyer says
the state must put more money where its mouth is to gain a better market

share in the salmon industry.

“Alaska does not have many large truly Alaskan economic entities which
are willing to invest in Alaskan fishing ventures,” Meyer told fishermen

and state officials at a salmon forum
inAnchorage, Feb. 23.

"The only one who can do it is state gov-
ernment. A reversal of the present situation
depends on the level of involvement by the
state and ASM | - the Alaska Seafood Mar-
keting Institute."

Meyer said Alaskans have only them-
selves tc hlame for * this phobia of social-
ism, whereby they think that large involve-
ments by the state are bad. This is also the
underlying reason fcr the fact that Alaska is
not really in charge of either of its two larg-
est industries, the oil industry and the fish-
ing industry."

The two-ajy salmon forum, aimed at
increasing market share and consumer pref-
erence for Alaska wild salmon, attracted a
number of people in the fishing industry.
Meyer, a iS-year resident of Alaska, had
come to listen, but said he decided to speak
up after he “got the feeling they were going
around in cucles.”"

Meyer drew cheers from the audience

when he suggested that some of the 523 bil-
lion in the Alaska Permanent Fund be put
into improving the state's market share in
world salmon fisheries.

“One can well understand an /Maskan
salmon fisherman in the present situation,
who is asking himself “what has this 523
billion in the bank done for me lately, with
not one penny of it invested in Alaska? For
Alaska to regain its place of prominence in
sale of this pristine natural product an ini-
tiative by the stale of Alaska of major pro-
portions will be necessary.” he said. * It was
done in 1970. Alaska can well afford to do
it again.”

Meyer drew on strong histo'ic bonds
between Norway and Alaska, and the di-
verse tactics used to tackle similar industry
problems.

Back in 1970, the salmon industry found
itself at a crossroad both in Norway and

Pltu< turn to pjge 1

Blame lies with Alaska

Continued ft.>acatiJ

Alaska, he said.

In Alaska the catch declined to 20 mil-
lion salmon and was rescued by a state ini-
tiative of the hatchery and acquaculture pro-
gram. The slat: spent 535 million building
hatcheries. By 1995, catches had increased
to I-t5 million fish. “So indeed Alaska has
an excellent and proven tool which to a large
degree can control catches,” he said. “Alas-
ka's ocean ranching program is much ad-
mired in Norway. It rescued Alaska's salm-
on industry in the 1970s and can well be
called upon to do so again."

In Norway, which never had a large wild
salmon stock, most coastal fisheries had
nearly collapsed due to overfishing, mostly

many other nations who fish their coastal
waters, Meyer said. Norway responded in
part by reducing the number of fishermen
from 30,000 to
15,000, he said.

But salmon farm-

ing technology de-
veloped in the
1980s has resulted
in some 800 salm-
on farms and 300
hatcheries in Nor-
way today, he said.
MeYer also

said fishermen

must do whatever (hey can to keep 'ip-Ib*-

high quality of their fish. A statewide stan-

by Norwegians themselves, but also by dard of quality is needed, he said.

The salmon forum met initially in Ju-
neau in January 1997 to develop strategies
to Increase market value and demand for
Alaska salmon. Strategists hope their efforts
will move the stale's salmon industry from
a production driven fish industry to a mar-
ket driven food industry.

The speakers also included Cunnar
Knapp, a University of Alaska economist
with the Salmon Market Information Ser-
vice. Knapp spoke on behalf of Tomoliiro
Asakawa, a fisheries trade specialist with
National Marine Fisheries Service in Tokyo,
who was unable to attend.

Knapp said the group should consider
changes in the Japanese economy jnd buy-
er attitudes in Japan as well.

“The Japanese economy continues to be
slow," he said. "Although the Japanese gov-

ernment seems reljctant to admit it. many
economists report that Japan is in a reces-
sion which will continue unless the govern-
ment lakes more drastic action."

Unemployment is up and retail sales
have shown consecutive negative growth
since April 1997, he said.

Japanese buyer attitudes also have
changes, he said.

“They have no immediate need to hold
inventory They can purchase any species
in any quantity at any lime. They are sensi-
tive to prices and can easily switch from one
species to another, depending on prices they
wish to pay for quality.

“For instance, a Japanese fast food chain
that used to serve Bristol Bay sockeye has
now changes to Chilean coho to take ad-
vantage of lower prices."
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Alaska Seafood Marketing Institute says its salmon promotion is
paving off in more sales in the Lower 48.

Salmon consumption has increased 27 percent nationwide, ac-
cording to National Marine Fisheries Service.

Salmon orders by diners in 900 restaurants and hotels increased

almost Goai)ercent in 1995 compared :0 1994..
NIVFS also saws more fish soid ingrocery stores fromsummer of

1995 to this past summer.
That's good news and points to the vaiue of thoughtful promotion

of .Alaska products.
The newest marketing effort is paid for with a 1percent tax ofnsh

soid to processors.

We hope ASMI'ssuccess discourages lawmakers from cutting the
nstitute sbudget. Funding should be continued, perhaps expanded,
to encourage .ASMI to extend its marketing of other Alaska seafoods.
Alaska saigh-quaiitvpoilock. specialty seafoods and shellfish would
-ansry domestic consumers who want healthful eating.

Efforts to make products from fish, such as saimon ham and
surimi and fish sacks from pollock, should be encouraged and new
products tested.

ASMI'5promotionhasbeeninnovadve, including sending Alaska
fishermento Midwest markets. That look at Alaskans has increased
saimon consumption there.

It's especially important to market the bumper crops of salmon
Alaska fishermen are harvesting. The abundance makes prices
drop, butifmorefishis sold, there sstill achance to make profit. The
healthy aspects, as well as its superior taste, are natural qualities to
market.

Alaska needs to capitalize on its wild saimon population. Other
countries are focusing on farmed saimon. good enough in that
category.,but not as tasty as the wiid .Alaska stocks.

We are encouraged by ASMI’s efforts and think its continued

success should be supported.



459 Fishery Resource Landing Tax 843.76.130

Article 2. Saimon Marketing Tax,

Section _

m). Salmon marketing tax
Collection of tax

>0 Definition

Effective date of article. — Section 11, ch 55. Delayed repeal of article. — Section 9. ch. 55,
S A 1993 makes this article effective July 1, 1993. SLA 1993 repeals this article effective June 30, 1998.

Sec. 43.76.110. Salmon marketing tax, A person holding a limited entry permit or
iflterim-use permit under AS 16.43 shall pay a salmon marketing tax at the rate of one
percent of the value, as defined in AS 43.75.290, of salmon that the person removes from
the state or transfers to a buyer in the state. The buyer shall collect the salmon

marketing tax at the time the salmon is acquired by the buyer. (8 7 ch 55 SLA 1993)

Sec. 43.76.120. Collection ofta~L (a) A buyer who acquires salmon that is subject to
asalmon marketing tax imposed by AS 43.76.110 shall collect the salmon marketing tax
acthe time of purchase and shall remit the total salmon marketing tax collected during
each month to the Department of Revenue by the last day of the next month.

(b) A buyer who collects the salmon marketing tax shall

(1) maintain records of the value of salmon purchased in the state;

(2) report to the Department of Revenue by March 1 of each year the total value, as
defined in AS 43.75.290, ofthe salmon that the buyer has acquired during the preceding
year.

(©) The owner of salmon removed from the state is liable for payment of a Salmon
marketing tax imposed by AS 43.76.110 if, at the time the salmon is removed from the
itate, the tax payable on the salmon has not been collected by a buyer. Ifthe owner of the
(timnn is liable for payment of the salmon marketing tax under this subsection, the
owner shall comply with the requirements under (a) and 03) of this section to remit the
tax to the Department of Revenue, to maintain records, and to report to the Department
of Revenue.

(d The salmon marketing tax collected under this section shall be deposited in the
general fund. The legislature- may appropriate revenue generated by the salmon
marketing tax to the Alaska Seafood Marketing Institute for the purpose of supporting
t theinstitute’s salmon marketing program underAS 16.51.100(7) — (9) and the institute’s
domestic salmon marketing program. Except as otherwise provided in an appropriation
Yy bythe legislature, the amount of the allocation made to tb.e institute’s salmon marketing
% program under AS 16.51.100(7) and (8) should not exceed 10 percent ofthe total amount

salmon marketing tax revenue appropriated for the institute. (8 7 ch 55 SLA 1993)

jIf &C. 43.76.130. Definition. In AS 43.76.110 — 43.76.130, “buyer” means a person
P possession of salmon from the person who caught the salmon regardless of
r there is an actual sale of the salmon, but does not include a person engaged

a interstate transportation of goods for hire. (8 7 ch 55 SLA 1993)

Chapter 77. Fishery Resource Landing Tax.

S«ctioa
idn (= 40 Credit for annroved contribitions
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collected under AS 43.76.110 — 43.76.130; the committee shall consist of seven persons
selected by the board, as follows:

(A) four persona shall be engaged in commercial salmon fishing and hold salmon
permits under AS 16.43, of whom

(i) one person shall be a member of the board of directors of the institute; and

(ii) three persons shall be Alaska residents from different salmon administrative areas
established by the Alaska Commercial Fisheries EntTy Commission; and

(B) three persons shall be engaged in processing of salmon, of whom

(i) one person shall be a member of the board of directors of the institute;

(ii) one person shall be a salmon processor who is not on the board of directors of the
institute and who has an annual payroll in the state of more than 52,500,000; and

(iii) one person shall be a salmon processor who is not ou the board of directors of the
institute and who has an annual payroll in the state of $50,000 — $2,500,000. (8 3 ch 106
SLA 1981; am 8 5 ch 57 SLA 1982; am 8 6 ch 55 SLA 1J93; am 8 24 ch 21 SLA 1995)

Delag]ed repeal oi&cj%ragraph* (3)-(9). —Under “domestic and™* and added present paragraphs 1@;/9)'
8 10, ch 55 SLA , effective June 30, 1999, The 1995 amendment, effective August 8, , M

par? (7V\9) are repealed. h (5). deleted “and the legislature’ follow
Effect of amer)mdmentpa?al_—ﬂe 1993 amendment, pt%rz%ggap (rg“or" and added an%? notify the Iegis.ral{‘-J
effective Septermber 1,1993. inserted in paragrspn (3)  ture that the report is available’™ at the end.

Sec. 16.51.110. Prohibited promotions. The board may not promote or make a
contract that promotes seafood by

(1) geographic origin other than from the state generally;

(2) geographic region of the state; or

(3) specific brand name. (8§ 3 ch 106 SLA 1981)

Sec. 16.51.120. Seafood marketing assessment, (a) A seafood marketing assess—
ment shall be levied on the value of seafood products produced in Alaska as provided in
(b), (c), (d), or (e) of this section if an election is held under AS 16.51.140 at which the
assessmentis approved by eligible processors who together produce at least 51 percent of
the value of seafood products produced in Alaska in the calendar year.

(b) Each processor shall pay a seafood marketing assessment of .1 percent ofthe value
of seafood products produced in Alaska by the processor.

(c) Each processor shall pay a seafood marketing assessment of .2 percent of the value
of seafood products produced in Alaska by the processor.

(d) Each processor shall pay a seafood marketing assessment of .3 percent of the value
of seafood products produced in Alaska by the processor.

(e) Each processor shall pay a seafood marketing assessment of .4 percent of the value
of seafood products produced in Alaska by the processor.

(f) An election under (a) of this section shall be held if the proposed election for the
levying of an assessment under fb), (c), (d), or (e) of this section is approved by a majority
of the whole membership of the board at a regularly scheduled meeting.

(g) Notwithstanding (a) — (e) of this section and AS 16.51.150(c), a processor is not
subject to, or liable for payment of, an assessment under this section on the value of the
seafood products produced in Alaska if the value of seafood products produced in Alaska
by the processor is less than $50,000 in a calendar year. This subsection does not exempt
a processor from liability for payment of taxes imposed under AS 43.75 or AS 43.77. (8 3
ch 106 SLA 1981; am 88 2 — 7 ch 81 SLA 1996)

Crou reference*. —For legislative findings, in-  effective June 21, 1996, rewote subsection (@); in
tent, and purpose relating to the 1996 amendments to  subsections (bHc), deleted “who purchases at least
subsections (aHe) and to the enactment of subsection ~ $50,000 or nore of seafood proclucts in Alaslta’ follow-
%@Epr«dm 8L 1996, see § 1 ch. 81, SLA 1996 in  ing “Each processor’* and substituted “Value of seafood

emporary and Special Acta. products produced in Alaska' for “value paid”, and

Effect of amendment*. —The 1996 amendment,  added subsection (g).
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1% Salmon Marketmg; Tax Fact Sheet
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The Tax;

»  Tlte Salmon Marketin([] Tax legislation FChapter 16, Sec. 43.76.1 10) was enacted July . 1993. and requires that salmon permit
holders pay a salmon tr.arkeung tax at the rate of 1% of the value of salmon that the person removes from the state or transfers
to a buyer in the state. The tax will be repealed June 30, 1998 unless it is extended.

J Fgepre%eontggggBill Hudson has introduced House Bill No. 73 that will extend the 1% salmon tax an additional five years until
une 30. 2003,

Changes the tax brought to the ASMI organization:

*  The number of harvesters on the Board of Directors changed from five tc twelve. ASMI's board has 12 processors. 12
harvesters, and one public member.

* A seven member salmon marketing committee (4 harvesters. 3 processors) was established to assist and advise the board in
administering the salmon marketing program funded through the tax.

+  The Salmon Market Bulletin was established by ASMI and contracted to the University of Alaska to collect organize, distribute
and make available to th* public information on salmon prices and market conditions.

»  ASMI cooperates with other fishing, seafood and state/federal entities on new value-added salmon products.

Theincrease in funds for salmon marketing enabled ASMI to:
* Move 10.7 million pounds of Alaska salmon from the summer of 1995 to the fall of 1996 as a result of ASMI store promotions

+  Contract with three marketing representauves to cover the midwest, central south and southwest, south and southeast regions of
the United States, who: , o
»  Establish rclauonships between ASMI/Alaska saimon and the major retail chains
"Sell in” ASMI's customized salmon promotions and set up in-storc demonstrations

Keep Alaska seafood in front of seafood buvers _ _ _
Provide ASMI's educational literature (recipes, quality guidelines, fact sheets on different species, etc.i

* Increase the sales of canned salmon by 7% through in-store demonstrations and ASMI programs.

» Enng agroup of five major seafood purchasers from national grocery store chains to .Alaska to see the catching and processing
of saimon for themselves.

*  Hire ASMI's first Foodservice Program Director in March 1995 to work exclusively with the nauon's restaurants, hotels, ana
non-cominercial buyers (company Cafeterias, university cafeterias, care centers).

+  Through ASMI foodservice promotions. 5 million pounds of Alaska seafood were sold in restaurants and hotels around the
country in FY96. Salmon is always the "lead item" in the promouons.

« Train the chefs and product development executives from 24 restaurant chains, 4 major foodservice distributors and the editors
from 6 f_ood_ma(_iazmes at ASMI seafood training seminars. Through them. ASMI lias been able to influence the seatood
purchasing in 11.242 restaurants with sales of over S16 billion.

+ Send 156 fishers from all ?ea_r tyKes and regions into %rocery stores tn ctues in the midwest south, southeast and northeast to da
in-store demonstrauons ot wild Alaska salmon. Over 3 million pounds of seafood were sold in one season, and stores routmch

sold out of product whenever the fishers were used.
For more information, please call ASMI at 907-465-5560 or 1-800-278-2903.
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February 1 1996

Representative Bill Hudson
State Capitol - Room 106
Juneau. AK 99601-1162

Re 1% Salmon Tax
Dear Rep Hudson

My family and Iare commercial tishermen in Bristol Bay . We own three limited entry permits
tor salmon and run a family fishing business We are writing you in support of legislation to
continue the 1% marketing tax on”salmon

My wife and |, have worked with marketing salmon in the Lower 46 and have witnessed the
increase of sales of salmon in grocery stores hecause of the etforts of ASM 1 We believe that
tishermen working with ASM I can make a difference in the amount of wild salmon sold in the
Lower 46 grocery chains  ASM I once strongly supported a Fisherman in the Stores Program,
whereby, Alaskan fishermen could help promote their products directly to the public Mar
Gore. Sen Miller s aide wasmchar?eo this program We believe it was very successfu
and also developed a strong support among tishermen for the 1% tax

A change in leadership of ASMI brought with it a change of philosophy concerning the
Fisherman in the Stores Program  From a high of 116 tishermen going outside o' promote
their products the program was cut to almost zero My family's effort to bring about a change
of direction went unheeded by the director lunderstand the frustration of Senator Donley
glpg vaMe Icertalnly supported the efforts by some legislators to get a change in the leaderstiip

We now have a very competent ana nersonable new director in Barbara Belknapl We are
confident that she will be able to work with the ASMI Board to bring about necessar}/ changes
mmarketln% strate_%les But she needs your and our support to do this as well as the help of
the 1% tax To provide her with a program’budget

With the erosion of the Japanese yen and the increase oi tarmed salmon ettecting our
markets, it is now, more important than ever lor fishermen to support the 1% tax to help
promote salmon inthe U S

We hope that you will be supportive in our etlorts with ASMI
Thank you

Bill and Diane Kuhlmann
P0 Box 770691

Ealgle River Alaska 99577
Tel” 907-694-2426

FAX 907-694-2465



February 17, 1997

House Special Committee on Fisheries
ATTN: Sponsor Representative Bill Hudson

Re: House Bill 73-1% renewal to 2003
Dear Rep. Hudson:

As a fisherman in Bnstol Bay for the last 30 years and with all of our immediate
and extended family involved in both the salmon fishery and herring fishery, I (we) have

real concern regarding our future.

l.ike any nil.rr industry we must market aggressively if we are to protect (he Alaska
industry from encroachment by every other protein source, especially farmed salmon.

Marketing is mostly a long term effort and results come only as we are consistent
and aggressive, industry wide, in presenting our products.

Over the last three years ASMI has become an exceptional organization in the
marketing arena. ASMI has a marketing plan and works the plan very aggressively.

On behalf of the many members of my family who are fishers in Bristol Bay and on
behalf of many fishers in the "Lake Country™ who may never contact you. | urge you to
support H.B. #73. Please allow us as an industry to do what the Legislature must
eventually expect of every other industry in the state. Assess ourselves 1% to market and
promote the well being of the Alaska Seafood Industry.

Thank you for your consideration of my voice vote.

Sincerely,

David Wilder

33?3 0« Citfl =Poil lI>«oiih 4loHo 9?7653 = Phone/ F-er 1101) /S1-7228
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Dear Representative Hudson.

On behalf of the Alaska Seafood Marketing Institute. | extend to you our best wishes for a
productive 20th session \\e hope you enjoy the Alaska seafood samples enclosed, and
that you take a few minutes to read the information provided to you about ASMI and the
mAadka seafood industry

The successdrl marketing of Alaska seafood in the United States is crucial to the economy
of this state. The harvesting and processing of seafood is the number one private employer
in Alaska, and contributes approximately SI 3 billion to the Alaska economy each year.
Not only do the state s small coastal communities benefit from seafood harvesting and
processing, but it is also a SI00 million industry in Anchorage. In addition toAarvesting,
processing, transportation and agency support. .Anchorage is home to more fSlirrs than
any other area in the state.

The seafood industry (harvester and shore-based processor assessments) supports ASMI’s
marketing in the United States. Last year, the harvesters contributed $4 S million and the
processors contributed S3 2 million ASMI’s overseas marketing is funded by a federal
grant of S3 9 million from the federal government This grant wes leveraged by a General
Fund cash match from the sta.e. Afact sheet Wéﬁﬁﬁn program is enclosed for your
information, and we've also included a copy B, which is our version of ASMI
101 We hope you'll find both helpful in understanding our relationship with the state

As the newly appointed chairman. 1look forward to meeting you. Again, best wishes for a

productive session Please call me or Art Scheunemann. ASMI’s Executive Director, if
you have any questions about our marketing programs or ASMI itself

Alaska Seafooi MarKetmg Institute

CC. ASMI Board . ] 1H 1 West Olh Street, floorr. 100
Art Scheunemann. Executive Director "AJuneau. Alaska 99801-1895
1 Tel: (907) 465-5560

1 InAlaska: 1-600-478-2903
Fax: (907) 465-5572



3300 Arctic Boulevard, Suite 203
Anchorage, Alaska 99503
Phone(‘z907) 562-7380
Fax (907) 562-0438
Emall: swamc@alaska.net

October 2, 1996

Representative Alan Austerman
Alaska State Legislature
State Capitol (MS 3100)
Juneau, AK 99801-1182

Dear Representative Austerman:

The Southwest Alaska Municipal Conference (SWAMC) is a regional membership
organization representing over 130 member communities and businesses in Southwest
Alaska. We are concerned about many issues, including economic development, fisheries
management, tourism, transportation, small business development, education, and
provision of adequate services to the communities in our region.

Our mission is to advance the collective interests of Southwest Alaska people, businesses,
and communities and help promote economic opportunities to improve the quality of life
and influence long-term, responsible development. During our 1996 Fall Meeting in
Dillingham the enclosed resolutions concerning key statewide and regional issues were

passed.
Here is the list of resolutions and their subject matter, with complete copies enclosed:
RESOLUTION 96-15 A resolution regarding the use of lands on Adak.

RESOLUTION 96-16 A resolution supporting changes to the Power Cost Equalization
Program.

RESOLUTION 96-17 A resolution urging the adoption of the "Safe Communities" Program
and urging support of revenue sharing programs for municipalities.

RESOLUTION 96-18 A resolution in support of ful. funding for the University of Alaska for
Fiscal Year 1998.

RESOLUTION 96-19 A resolution urging full support of the Alaska Marine Highway
operation and continues progress toward the construction of the

ocean class vessel.
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