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F I S C A L  N O T E

Revision Date: __________________
Title: "An Act relating to the Task Force on
Privatization: and providing for an effective date."
Sponsor: Senator Ward_________________ _
Requestor: Senate Finance Committee_______

STATE OF A LA S K A
1997 LEG IS LAT IVE SESS ION

Department Affected: Legislative Affairs Agency_____
BRU: All____________

B ILLV eN 0- —L------
p u b l i s BHI Verson: C 3 & B  ( e Z f f t h )(S) Publish Date: 3  -ak-<?7

Component: _AN

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 98 FY 99 FYOO FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EGUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
13.1 10.0 0 0 0 0
4.8 2.4 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 17.9 12.4 0 0 0 0

CAPITAL

REVENUE FUND SOURCE

FUNDING: (Thousands of Dollars)
17.9 12.4 0 0 0 0

17.9 12.4 0 0 0 0

GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE  
TOTAL

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary)

CS SB68(FIN) establishes a 13 member Task Force on Privatization consisting of 3 members appointed 
by the Governor, 2 of whom are public members, 4 public members appointed by the presiding officers of 
the Alaska State Legislature and 6 Legislators. T his task force will review and report to the Legislature 
and the Governor regarding the feasibility of privatization of some government functions.

Prepared By: Karla Schofield. Deputy DirectoV-4C<LU2-i- A ' Phone: 465-3852
Division: Administrative Services ' 1 Date: 3 l L 3 l43-

Approved By: Pamela A. Varni, Executive Director
Agency: Legislative Affairs Agency Date: 3 1 ^ / 4 ? -

Distribution (by preparer): Leg. Finance, Legislative Sponsor, Requestor, OMB, G ov ., & Impacted Agency(ies).
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"C O N T IN U AT IO N OF F ISCAL NOTE : CS 68 (F IN)

Travel posts for one Governor's appointee will be paid for by the Office of the Governor. FY 97 travel costs for the two 
public members appointed by the Governor, Legislators and public members appointed by the presiding officers will 
be absorbed within existing Legislative budgets. This Fiscal note contains FY98 and FY99 travel amounts for the 
public members.

If the task force begins work in FY97 it is expected to travel once in FY97, 4 times in FY98, and 3 times in FY99 to 
hold meetings. Any other meetings of the task force will be conducted by teleconference.

For the purposes of this fiscal note, 2 public r  -^bers are assumed to be from Fairbanks, 3 from Anchorage, 
and 1 from Ketchikan. 2 days of per diem 'ated for each meeting.

Per Diem Travel

T rave l

FY 98
2 Anchorage Meetings
3 Anchorage members 0 0
2 Fairbanks members 1,736 1,328
1 Ketchikan member 868 1,240

1 Fairbanks Meeting
3 Anchorage members 1,026 996
2 Fairbanks members 0 0
1 Ketchikan member 342 690

1 Juneau Meeting
3 Anchorage members 1,026 1,398
2 Fairbanks members 684 1,148
1 Ketchikan member 342 268

Total FY98 Travel 6,024 7,068 13,092

FY99
2 Anchorage Meetings
3 Anchorage members 0 0
2 Fairbanks members 1,736 1,328
1 Ketchikan member 868 1,240

1 Juneau Meeting
3 Anchorage members 1,026 1,398
2 Fairbanks members 684 1,148
1 Ketchikan member 342 268

Total FY99 Travel 4,656 5,382 10,038

Contractual
Phones Postage Advertizing

$ 100/month $50/month 750/meeting TOTAL
FY98 1,200 600 3,000 4,800
FY99 700 350 1,500 2,550

Teleconference charges and expenses tor printing the report will be absorbed by the Agency.
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F IS C A L  N O TE
STATE OF ALASKA

1997 LEGISLATIVE SESSION
R e v i s i o n  D a t e :   _________________________________________________________________

T i t l e :  “ A n  A c t  r e l a t i n g  t o  t h e  d i s c h a r g e  o f  f i r e a r m s  a t  o r  i n  t h e

d i r e c t i o n  o f  b u i l d i n g s  a n d  d w e l l i n g s _______________________________________

S p o n s o r :  S e n .  D o n l e v ______________________________________________________

R e q u e s t o r :  ( S )  F I N ________________________________________________________________

No. II
Bill Version: £ S 3 b  n n  / ' S o d )
(S) Publish Date: ^ - / o  - 9 7

D e p a r t m e n t  A f f e c t e d :  A d m i n i s t r a t i o n  _________________________

B R U :  O f f i c e  o f  P u b l i c  A d v o c a c y ______________________________________________

C o m p o n e n t :  O f f i c e  o f  P u b l i c  A d v o c a c y ___________________________________

C O M P O N E N T  S E R I A L  N O .  4 3

O P E R A T I N G  E X P E N D I T U R E S

P E R S O N A L  S E R V IC E S
TR A V EL
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
LA ND  & S T R U C T U R E S
G R A N T S , C LA IM S
M IS C E L L A N E O U S
T O T A L  O P E R A T I N G

E X P E N D I T U R E S / R E V E N U E S :

C A P I T A L  E X P E N D I T U R E S i  i

C H A N G E  I N  R E V E N U E S  f  1 1 I i  i  l  i  i

F U N D  S O U R C E : ( T h o u s a n d s  o f  D o l l a r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a t c h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F / M e n t a l  H e a l t h  

O T H E R

T O T A L 0 , 0 .  ., 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y  9 7 )  c o s t :  $ . 0  

P O S I T I O N S : ________________________________________________________

FU LL -T IM E
PA R T -T IM E
TEM PORARY

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y . )

T h e re  is no fiscal im pact tn the O ffice o f P ub lic  Advocacy.

P r e p a r e d  b y :  

D i v i s i o n :

B r a n t  M c G e e .  D i r e c t o r

Office of Public Advocacy

P h o n e :  2 7 4 - 1 6 8 4  

D a t e : _________________

A p p r o v e d  b y  C o m m i s s i o n e r :  M a r k  B o v e r  

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n D a t e :

Rev: 11/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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FISCAL NOTE No.
STATE OF ALASKA BlBill Version: £ggg 7D ( 3 ud)
1997 LEGISLATIVE SESSION (S) Publish Date: V - /0 - 7 7
R e v i s i o n  D a t e : _______ 04/03/97_____________|_____________ D e p t .  A f f e c t e d :  Alaska Court System  _________
T i t l e :  Unlawful Discharge of a Firearm_________ bru: Trial Courts
   Component:___ ____________________
Sponsor: Sen. Donley______________________________________ ___________________________________
R e q u e s t o r .  ______________________________________________________________________  C O M P O N E N T  SERIAL N O .  _768____________________________________

0 4 /0 3 /9 7 10:43 019072048292 ADMIN ACCOUNTINl

E x p e n d i t u r e s / R e v e n u e s  __________________________ _ _ _ _____________( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G  E X P E N D I T U R E S F Y 9 8 F Y  9 9 F Y O O F Y  0 1 F Y  0 2 F Y  0 3

p e r s o n a l  s e r v i c e s  

T R A V E L  

C O N T R A C T U A L  

S U P P L I E S

e q u i p m e n t

L A N D  &  S T R U C T U R E S  

G R A N T S  4  C L A I M S

m i s c e l l a n e o u s

T O T A L  O P E R A T I N G 0.0 0.0 0.0 0.0 0.0 0.0

| C A P I T A L  E X P E N D I T U R E S  I I I f

I C H A N G E  I N  R E V E N U E S  (  )  I I I

F u n d  S o u r c e _______________  ( T h o u s a n d s  o l  D o l l a r s )

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037GF/Mental Health 
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 ao

Estimate of any current year (FY 97) cost N o n e  

Positions
Full-Time

F^art-Tlme
Tomporary

ANALYSIS: (Attach a separate page If necessary)

S B  7 0  r e d e f i n e s  c e r t a i n  c o n d u c t  t h a t  i s  a l r e a d y  a  c r i m e ,  w h i c h  s h o u l d  n o t  r e s u l t  i n  a  f i s c a l  I m p a c t

P r o p a r o d  b y :  C .  S .  C h r i s t e n s e n  I I I ,  G e n e r a l  C o u n s e l  

A g e n c y :  A l a s k a  C o u r t  S y s t e m _______________________________

A p p r o v e d  b y :  S t e p h a n i e  J .  C o l e ,  D e p u t y  D i r e c t o r  R y

A g e n c y :  A l a s k a  C o u r t  S y s t e m __________________________________

P h o n e :

Date:

Date:

2 6 4 - 5 2 2 8

0 4 / 0 3 / 9 7

0 4 / 0 3 / 9 7

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
I OMAN

Rev 1/97 Page 1 ol 1



F I S C A L  N O T E

3/26/97

STATE OF ALASKA
1997 LEGISLATIVE SESSION

No. 4
Bill Version: d-SS'R n o  ( S o d )

Revision Date: 
Title: Unlawful d ischarge of a firearm

(S) Publish Date: /o-q-i
Dept. Affected:___________Corrections /

|  BRU:
Component:

All
All

Sponsor:
Requester:

Senator Donley
Senate Jud iciary

Expenditures/Revenues

COMPONENT SERIAL NO. 

( T h o u s a n d s  o f  D o l l a r s )

#0694

OPERATING EXPENDITURES FY 9 8 FY 9 9 FY GO FY 01 FY 0 2 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 0 .0 0 .0 0 .0 0 .0 0 .0 0  0
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

| CAPITAL EXPENDITURES |

CHANGE IN REVENUES 1 ) | |

FUND SOURCE (Thousands of Dollars)
1 0 0 2  Federal Receipts
1 0 0 3  GF Match
1 0 0 4  GF 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 0 0 5  GF/Program Receipts
1 0 3 7  GF/Mental Health
Other
TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

Estim ate of any current year (FY 97 ) cost: 0 .0

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

Prepared by: 
Division:

Bruce Richards
Com m issioner's Office

Approved by Comm issioner: ^
Agency: “ ^ PefoaTti

Margaret M. Pugh 
artment of Corrections

Phone:
Date:

Date:

4 6 5 -3 3 0 7
3 /26 /97

3/26 /97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE Oi l ICE
For further distribution information, call tho Governor's Legislative Office

(Rev 1 1/95) 97fisno.xls/DBR 1 of 1
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FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 70 M
1997 LEGISLATIVE SESSION

A N A L Y S I S :  ( c o n t i n u e d )

Th is  sponsor su b s titu te  m ak e s  it  a s tr ic t liab ility  offense to d ischarge  a firea rm  a t o r  in  th e  d ire c tion  o f  an  o ccup ied  
build ing , pun ishab le  by up  to  10 yea rs  in ja i l and  a  $ 5 0 ,0 0 0  fine. It c rea tes an  anom aly  in th e  A la sk a  S ta tu te s , w h ich  
norm ally  pun ish  con du c t by con s id e r in g  the pe rpe tra to r 's  m en ta l s ta te  (in ten tion a l crim es a re  p u n ish ed  m ore  severe ly  
than  reck less o r n eg ligen t c r im es ) a s well as the re su lt (th e  seriousness o f  the in ju ry  o r  dam age).

T h e  D epa rtm en t o f  L aw  h a s  e s t im a te d  an  in crease  in th e  num bers o f  se riou s fe lony offenses due  to th is  leg is la tiv e  
change. C u rren tly  su ch  an  o ffen se  w ould not be ch arged  o r  w ould be ch arged  as a  m uch less se riou s  c r im e  o f  re ck le ss  
endangerm en t (a m isd em ean o r ) and  often p rosecu ted  by the local m un icip a lity . T h e  P ub lic  D e fen d e r con cu rs  in th is  
analysis , and  p red ic ts  a s e r io u s  in crease  in these fe lon ies, p a rticu la r ly  in A n chorage . T h e re fo re , a  p a r t -t im e  fe lony  
a tto rn ey  position  is req u e s ted  fo r A nchorage .

O f note : It is qu estion ab le  w h e th e r  the Due P rocess c lau se  o f the A la sk a  C on s titu tion , A r t . I, S e c t ion  7  pe rm its  
im posing cr im in a l san ction s fo r  an  offense in th e  absen ce  o f  a m in im ally  adequate  level o f  m ens re a . (B e ran  v. S ta te . 
705  P .2d  1 28 0  (A la sk a  A p p . 1 9 8 5 )) .

@/LEG97/@ KP6/2 Page_2_ of_2_



1997 LEGISLATIVE s e s s i o n  Bill Version: d S S B  nt> f a u n )
(S) Publish Date:

R e v i s i o n  D a t e : ____________________________________________________________________________ D e p a r t m e n t  A f f e c t e d :  A d m i n i s t r a t i o n _______________________________________

T i t l e :  " A n  A c t  r e l a t i n g  t o  t h e  d i s c h a r g e  o f  f i r e a r m s . . . " __________________  B R U :  P u b l i c  D e f e n d e r  A g e n c y

_____________________________________________________________________________________________________  C o m p o n e n t :  P u b l i c  D e f e n d e r  A g e n c y ________________________________

S p o n s o r :  S e n a t o r  D o n l e y _____________________________________________________________ ____________ _______________________________________________________________________________

R e q u e s t o r :  S  ( F I N ) _______________________________________________________________________ C O M P O N E N T  S E R I A L  N O .  1 6 3 1 ______________________________________

F IS C A L  N O T E
STATE OF ALASKA No. $

E X P E N D I T U R E S / R E V E N U E S : ___________________________________________________ ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G  E X P E N D I T U R E S F Y  9 8 F Y  9 9 F Y 0 0 F Y  0 1 F Y  0 2 F Y  0 3

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

3 7 . 5 3 7 . 5 3 7 . 5 3 7 . 5 3 7 . 5 3 7 . 5

1 . 5 1 . 5 1 . 5 1 . 5 1 . 5 1 . 5

6 . 0 6 . 0 6 . 0 6 . 0 6 . 0 6 . 0

0 . 6 . 6 0 . 6 . 6 0 . 6 . 6

2 . 5 2 . 5 2 . 5 . 2 . 5 2 . 5 2 . 5

T O T A L  O P E R A T I N G 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1

C A P I T A L  E X P E N D I T U R E S

C H A N G E  I N  R E V E N U E S  ( )

F U N D  S O U R C E : ( T h o u s a n d s  o f  P o l

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a t c h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s  

1 0 3 7  G F / M e n t a l  H e a l t h  

O T H E R

4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1

T O T A L 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1 4 8 . 1

a r s )

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y  9 7 )  c o s t :  S  - 0 -  

P O S I T I O N S :  _____________________________________________________

F U L L - T I M E 0 . 5 0 . 5 0 . 5 0 . 5 0 . 5 0 . 5

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y . )

See a tta ch ed  sheet.

P r e p a r e d  b y :  B a r b a r a  K .  B r i n k .  D i r e c t o r ______________________________________________________  P h o n e :  ( 9 0 7 )  2 6 4 - 4 4 1 4

D i v i s i o n :  P u b l i c  D e f e n d e r  A g e n c y _________________A ____________________________________  D a t e : __________________________

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

A p p r o v e d  b y  C o m m i s s i o n e r :  M a r k  B o y e r  C  -  ~C

V c

T O  G O V E R N O R ' S  L E G I SPREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

Rev: 11/96 Page 1 of



F I S C A L  N O T E  No. _ J L
STATE OF ALASKA
1997 LEGISLATIVE SESSION

Bill Version: n o  fa p " )

Revision Date:____ _________________________________________
Title: "An Act relating to the discharge of firearms
at or in the direction of buildings and dw ellings."_______________

Dept 
^BRU: 
Component

(S) Publish Date:
Affected:______  Department of Law

Criminal Division
Criminal Division

Sponsor:
Requester:

Senator Donley
Senate Judiciary Committee

E x p e n d i t u r e s / R e v e n u e s

COMPONENT SERIAL NO. 

( T h o u s a n d s  o f  D o l l a r s )

2 0 8 5

OPERATING EXPENDITURES FY 9 8 FY 9 9 FY 0 0 FY 01 FY 0 2 FY 0 3

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

5 3 .8 5 3 .8 5 3 .8 5 3 .8 5 3 .8 5 3 .8
0 .7 0 .7 0 .7 0 .7 0 .7 0 .7
8 .0 8 .0 8 .0 8 .0 8 .0 8 .0
1.1 1.1 1.1 1.1 1.1 1.1
6 .5

-

TOTAL OPERATING 7 0 .0 6 3 .5 6 3 .5 6 3 .5 6 3 .5 6 3 .5

CAPITAL EXPENDITURES

ICHANGE IN REVENUES'!"

FUND SOURCE (Thousands of Dollars)

1 0 0 2  Federal Receipts
1 0 0 3  GF Match
1 0 0 4  GF 7 0 .0 6 3 .5 6 3 .5 6 3 .5 6 3 .5 6 3 .5

1 0 0 5  GF/Program Receipts
1 0 0 6  GF/MHTIA

Other
TOTAL 7 0 .0 6 3 .5 6 3 .5 6 3 .5 6 3 .5 6 3 .5

Estimate of any current year (FY 97) cost: $ 0 .0

POSITIONS
FULL-TIME 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

PART-TIME 1 .0 1 .0 1 .0 1 .0 1 .0 1 .0

TEMPORARY

ANALYSIS: (Attach a separate page if necessary )

C S S B  7 0  ( J U D )  e l e v a t e s  t h e  c r i m e  o f  d i s c h a r g i n g  a  f i r e a r m  a t  o r  i n  t h e  d i r e c t i o n  o f  a  b u i l d i n g ,  o r  a  d w e l l i n g ,  

f r o m  m i s d e m e n o r  c o n d u c t  t o  a  c l a s s  B  f e l o n y .  T h e  D e p a r t m e n t  o f  L a w  a n t i c i p a t e s  t h e  g r e a t e s t  i m p a c t  f r o m  t h e  

p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  w o u l d  b e  i n  t h e  A n c h o r a g e  a r e a  a s  m a n y  o f  t h e s e  m i s d e m e a n o r  w e a p o n s  a n d  

p r o p e r t y  c r i m e s  a r e  m o s t  l i k e l y  h a n d e d  a s  m u n i c i p a l  o f f e n s e s  u n d e r  c u r r e n t  l a w .  C S S B  7 0  ( J U D )  w o u l d  m a k e  

t h e s e  o f f e n s e s  f e l o n i e s  u n d e r  s t a t e  j u r i s d i c t i o n .

T h e  d e p a r t m e n t  a n t i c i p a t e s  t h e  n e e d  f o r  o n e - h a l f  a n  a t t o r n e y  p o s i t i o n  i n  t h e  A n c h o r a g e  D i s t r i c t  A t t o r n e y ' s  

O f f i c e  t o  r e s p o n d  t o  t h e  i n c r e a s e d  c a s e l o a d  f r o m  t h i s  b i l l .  U s i n g  t h e  C i v i l  D i v i s i o n ' s  s t a n d a r d  a t t o r n e y  c o s t  

s c h e d u l e  ( $ 1 2 7 , 0 0 0  p e r  y e a r ) ,  t h e  f i s c a l  i m p a c t  w o u l d  b e  $ 6 3 , 5 0 0 ,  i n c l u d i n g  c l e r i c a l  s u p p o r t ,  c o m m u n i c a t i o n s ,  

s p a c e ,  s u p p l i e s ,  d a t a  p r o c e s s i n g  a n d  o t h e r  n o r m a l  o v e r h e a d  e x p e n s e s .  T h e  s t a n d a r d  c o s t  d o e s  n o t  i n c l u d e  o n e ­

t i m e  n e w  e q u i p m e n t  p u r c h a s e s ,  a n d  $ 6 , 5 0 0  i s  a d d e d  f o r  t h i s  p u r p o s e  i n  F Y  9 8 .  ( P r o p o r t i o n a t e  s u p p o r t  p o s i t i o n  

f u n d i n g  i s  i n c l u d e d  i n  t h e  s t a n d a r d  a t t o r n e y  c o s t  s c h e d u l e  t o  r e d u c e  c l e r i c a l  s u p p o r t  v a c a n c y  s o  t h a t  t h e  n e w  

a t t o r n e y ' s  c l e r i c a l  b u r d e n  c a n  b e  h a n d l e d . ) _____________________ J

Prepared by: 
Division:

__________________  - m .
Administrative Sfervices Division s  N~
Joan M. Kasson

Approved by Commissioner: 
Agency: ________

Bruce M/ Botelho,
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S e n a t o r  D a v e  D o n l e y

A LA SK A  STA TE L E G ISL A T U R E

SPONSOR STATEMENT 
FOR SENATE BILL 70 (JUD)

"UNLAW FUL DISCHARGES OF FIREARM S"

Senate Bill 70 p rov ides s trong  new  deterren ts to ind iv iduals  w ho un law fu lly  
d ischarge firearm s at build ings ur dwellings.

Last year an A nchorage fam ily w as aw oken in the m idd le  of the n igh t to a 
barrage of gunfire. The next day, the A nchorage Police D epartm en t found 
five bullets lodged in various locations of the fam ily 's hom e. Juneau  has 
w itnessed  seven separate  accounts of shootings at dw ellings in the last year 
alone. U nder cu rren t s ta te  law , the  u n la w fu l d ischarge  of a firearm  a t a 
b u ild in g  is on ly  a m isdem eanor.

Senate Bill 70 creates a n ew  class B felony offense for the unlaw ful d ischarge 
of firearm s at or in the direction of a dw elling. The legislation also creates a 
class B felony offense for d ischarging a firearm  in the direction of a bu ild ing  
and  it is occupied or w ith  reckless disregard  to p roperty  o r a risk of physical 
injury to a person.

Senate Bill 70 ad d resses  the problem  of ran d o m  reckless d isch arg es  of 
firearm s by in s titu tin g  tough new penalties on those in d iv id u a ls  w ho not 
only endanger p roperty  b u t innocent lives as well.

D D /jja

January -M ay : S T A T E  C A P IT O L  • J U N E A U . A K  • 9 9 8 0 1 -1 1 8 2  • (9 0 7 )  4 6 5 -3 8 9 2  • F A X : (9 0 7 )  4 6 5 -6 5 9 5  
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MEMBER: Senate Finance Comm ittee • Legislative Budget &  A ud it Com m ittee
• Senate Community &  Reg ional A ffa irs C om m ittee
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S T A T E  O F F  C E

A l a s k a  P e a c e  O f f ic e r s  A s s o c ia t io n

B u s i n e s s  M a n a g e r

Joseph E. Young 
Anchorage

B o a r d  o f  D i r e c t o r s

Michael Corkill. President 
Fairbanks

Robin Lown, Vice President 
Juneau

Mike Grimes. Past President 
Anchorage

Ron Belden. Member 
Kenai

Pres. Kenai Chapter

Leo Brandlen, Member 
Anchorage

Pres. Anchorage Chapter

Sam Edwards. Member 
Palmer

Pres. Mat-Su Chapter

Steve Heckman, Member 
Fairbanks

Pres. Farthest North Chapter

Steve Kalwara, Member 
Juneau

Pres. Capitol City Chapter

Scott Chafin, Member 
Wrangell

Pres. Wrangell Chapter

Leroy Mestas, Member 
Ketchikan

Pres. First City Chapter

James See. Member 
Craig

Pres. Prince ol Wales Chapter

P.O . B ox  2 4 0 1 0 6  Anchorage , A laska 9 9 5 2 4 -0 1 0 6  Phone (9 0 7 )  2 7 7 -0 5 1 5  Fax (9 0 7 )  2 7 2 -5 3 5 5

M a r c h  8, 1 9 9 7

S e n a t o r  D a v e  D o n l e y  
A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  (MS 3100)
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  D o n l e y ,

O n  b e h a l f  o f  t h e  A l a s k a  P e a c e  O f f i c e r s  A s s o c i a t i o n ,  I 
w o u l d  l i k e  to t h a n k  y o u  f o r  i n t r o d u c i n g  S e n a t e  B i l l  70 
r e l a t i n g  t o  t h e  u n l a w f u l  d i s c h a r g e  o f  f i r e a r m s  a t  

b u i l d i n g s .  A t  a r e c e n t  m e e t i n g  o f  t h e  A P O A  S t a t e  B o a r d  
L e g i s l a t i v e  S u b c o m m i t t e e ,  w e  d e c i d e d  t o  u n a n i m o u s l y  

s u p p o r t  t h i s  b i l l .  W e  b e l i e v e  t h a t  t h i s  l e g i s l a t i o n  

w i l l  h e l p  p r o v i d e  s t r o n g e r  p r o s e c u t i o n  f o r  o f f e n s e s  o f  
t h i s  n a t u r e  a n d  w i l l  s e n d  o u t  a c l e a r  m e s s a g e  o f  

d e t e r r e n c e .

W e  e n c o u r a g e  y o u  to c a l l  o n  u s  w h e n  t h e r e  a r e  h e a r i n g s  

o n  t h i s  b j l l ,  s o  t h a t  w e  m a y  t e s t i f y  a b o u t  t h e  n e e d  
f o r  t h i s  l e g i s l a t i o n .  If y o u  n e e d  a s s i s t a n c e  a s  y o u  
s h e p h e r d  t h i s  b i l l  t h r o u g h  t h e  l e g i s l a t i v e  p r o c e s s ,  
p l e a s e  c a l l  m e  a t  4 5 1 - 5 3 1 6 ,  o r  o u r  b u s i n e s s  m a n a g e r ,  

J o s e p h  Y o u n g  at 2 7 7 - 0 5 1 5 .

S i n c e r e l y ,

M i c h a e l  C o r k i l l  
A P O A  S t a t e  P r e s i d e n t
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P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P I T A L  E X P E N D I T U R E S

I C H A N G E  I N  R E V E N U E S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l l a r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a t c h
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1 0 0 5  G F / P r o g r a m  R e c e i p t s
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F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y  9 7 )  c o s t :  $  

P O S I T I O N S
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Senate Bill 75
R e q u i r e m e n t s  for C P A  E x a m i n a t i o n s

S E N A T E  B ILL 7 5  W O U L D  C H A N G E  T H E  A P P L I C A T I O N  C R I T E R I A  
F O R  T A K I N G  A L A S K A ' S  C.P.A. E X A M I N A T I O N  E A C H  M A Y  A N D  N O V E M B E R .  
IT W O U L D  N O T  C H A N G E  T H E  T E S T ,  N O R  T H E  L I C E N S I N G  R E Q U I R E M E N T S .

IT IS N E E D E D  B E C A U S E  O F  T H E  D R A M A T I C  I N C R E A S E  IN F O R E I G N  
N O N - R E S I D E N T  A P P L I C A N T S  W H O  C O M E  T O  T A K E  T H E  T E S T ,  B U T  W H O  
D O  N O T  L I V E  O R  P R A C T I C E  IN O U R  S T A T E .  M A N Y  H A V E  N O  B A C K ­
G R O U N D  IN A C C O U N T I N G .

C O N C E R N S  F O R  T H E  I N T E G R I T Y  O F  O U R  E X A M  P R O C E S S ,  A N D  F O R  
T H E  S E C U R I T Y  O F  T H E  E X A M  ITSELF, N E C E S S I T A T E  C H A N G E S  IN O U R  
A P P L I C A T I O N  C R I T E R I A ,  C U R R E N T L Y  T H E  L O W E S T  IN T H E  N A T I O N .  R E ­
C E N T L Y ,  T H E  S T A T E  O F  M O N T A N A  C H A N G E D  IT M I N I M A L  R E Q U I R E M E N T S  
T O  E L I M I N A T E  T H E  S A M E  P R O B L E M .

R E F E R R I N G  T O  Y O U R  P A C K E T ,  Y O U  W I L L  F I N D  A  S U M M A R Y  S H E E T  
S H O W I N G  T H E  N U M B E R S  O F  A P P L I C A N T S  F O R  T H E  P A S T  T W O  Y E A R S ,  
A N D  T H E  U N U S U A L  I N C R E A S E  O F  F O R E I G N  A P P L I C A N T S  F O R  T H E  
N O V E M B E R  1 9 9 6  T E S T .  T H E  S T A T E  M A K E S  N O  M O N E Y  O N  T H E S E  E X A M S ,  
B U T  O N L Y  A T T E M P T S  T O  B R E A K  E V E N ,  S O  T H E R E  IS N O  R E A L  
I N C E N T I V E  F O R  A L A S K A  T O  P R O V I D E  T H I S  S E R V I C E  T O  T H E  W O R L D  A T  
L A R G E .

T H E  BILL W O U L D  A D D  T O  O U R  C U R R E N T  R E Q U I R E M E N T  O F  M E R E L Y  
H A V I N G  A  B A C C A L A U R E A T E  D E G R E E  IN A N Y  S U B J E C T  IN O R D E R  T O  
T A K E  O U R  C.P.A. E X A M .  W E  W O U L D  A D D  A  M I N I M U M  A M O U N T  O F  A C A D ­
E M I C  C O U R S E  W O R K  IN C O L L E G E  L E V E L  A C C O U N T I N G ,  O R  O N E  Y E A R  O F  
P U B L I C  A C C O U N T I N G  E X P E R I E N C E  U N D E R  T H E  D I R E C T  S U P E R V I S I O N  O F  
A  C E R T I F I E D  P U B L I C  A C C O U N T A N T ,  O R  T H E  N E A R - C O M P L E T I O N  O F  A  
D E G R E E  P R O G R A M  IN A C C O U N T I N G .  T H E S E  C H A N G E S  A R E  C O N T A I N E D  
IN S E C T I O N  1.

W E  O R I G I N A L L Y  H O P E D  T O  A D D R E S S  T H I S  P R O B L E M  IN O R D E R  T O  
M A N A G E  T H E  M A Y  1 9 9 7  E X A M ,  H O W E V E R ,  IN D I S C U S S I O N S  W I T H  T H E  
D I V I S I O N  O F  O C C U P A T I O N A L  L I C E N S I N G ,  A N D  IN T H E  S E N A T E  L A B O R



A N D  C O M M E R C E  C O M M I T T E E ,  W E  C O N C L U D E D  IT W O U L D  B E  M O R E  
P R U D E N T  T O  A D D R E S S  T H E  P R O B L E M  IN T I M E  F O R  T H E  N O V E M B E R  1 9 9 7  
T E S T .

T H E R E F O R E ,  IN T H E  L &  C  C O M M I T T E E  S U B S T I T U T E ,  W E  
C H A N G E D  T H E  E F F E C T I V E  D A T E  T O  J U N E  1ST, 1997. IN T H E  D R A F T  
C.S. Y O U  H A V E ,  W E  H A V E  S I M P L Y  P R O V I D E D  F O R  T H O S E  W H O  H A V E  
A L R E A D Y  P A S S E D  A T  L E A S T  T W O  C O M P O N E N T S  O F  T H E  T E S T ,  T H E  
R I G H T  T O  T A K E  T H E  R E M A I N I N G  P O R T I O N S  A F T E R  T H E  E F F E C T I V E  D A T E  
N O W  W R I T T E N  A S  J U N E  1 ST. T H E S E  C O N C E R N S  A R E  A D D R E S S E D  IN 
S E C T I O N S  3  A N D  4  O F  T H E  BILL.

A N O T H E R  P R O V I S I O N  O F  S E N A T E  BILL 75, O N E  U N R E L A T E D  T O  
T H E  A B O V E  I S S U E ,  IS T O  A L L O W  T H E  P R O F E S S I O N A L  U S E  O F  T H E  
D E S I G N A T I O N  "EA" B Y  E N R O L L E D  A G E N T S ,  T H O S E  U N L I C E N S E D  
A C C O U N T A N T S  O R  T A X  P R A C T I T I O N E R S  E N R O L L E D  B Y  T H E  I.R.S. T O  
E N G A G E  IN T A X - R E L A T E D  B U S I N E S S .  T H I S  IS F O U N D  IN S E C T I O N  2.

T H I S  BILL IS S U P P O R T E D  B Y  T H E  S T A T E  B O A R D  O F  A C C O U N T A N ­
CY ,  T H E  S T A T E  S O C I E T Y  O F  C.P.A.'S, A N D  T H E  A L A S K A  S O C I E T Y  O F  
I N D E P E N D E N T  A C C O U N T A N T S .
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3/19/98

OFFERED IN THE SENATE 

TO: CSSB 76(FIN)

1 Page 3, line 31, through page 4, line 1:

2 Delete "The copies shall be accompanied bv a statement of "T ruth  in Budgeting"

3 prepared under (e) of this section."

4 Page 4, lines 4 - 20:

5 Delete all material.

A M E N D M E N T

6 Renumber the following bill sections accordingly.
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C h a irm a n ,
Judiciary Committee

Member,
Resources Committee 
Rules Committee 
Committee on Committees

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t o r  R o b i n  L .  T a y l o r

State Capitol 
Juneau, Alaska 99801-1182 

(9073 465-3873 
Fax: (907) 465-3922

352 Front Street 
Ketchikan, Alaska 99901 

(907) 225-8088 
F ax : (907) 225-0713

S p o n s o r  S t a t e m e n t
Senate Bill 77

O n A p r i l  24, 1995 th e  A la sk a  S ta te  S e n a te  p a sse d  S R I  by a
vote  o f  18-0.  T h a t  r e s o lu t io n  ca l led  u p o n  th e  G o v e r n o r  to
p ro c la im  M ay  4 o f  t h a t  y e a r  as a Day of  P r a y e r  in  A laska .

T h e  bi l l  h i s to ry  o f  S R I  no tes  th e  r e s o lu t io n  was  t r a n s m i t t e d
to th e  G o v e r n o r  on  A p r i l  26 a n d  r e a d  by h im  on  A u g u s t  7.

T h e  f i r s t  T h u r s d a y  in M a y  is the  N a t io n a l  D ay  o f  P r a y e r
r e c o g n iz e d  by  C o n g r e s s .

P assage  of  SB 77 will e s tab l ish  the  f i r s t  T h u r s d a y  in M a y  as
a c o r r e s p o n d i n g  S ta t e  Day  of  P r a y e r  in A laska .

E v e n  T h o m a s  J e f f e r s o n ,  f a m o u s  f o r  h i s  l e t t e r  to  a
C o n n e c t i c u t  r e l i g i o u s  a s s o c i a t i o n  r e f e r r i n g  to  ) ' a  w a l l  o f
s e p a r a t i o n  b e t w e e n  c h u r c h  a n d  s t a t e " ,  a l so  s a id  he  was
c o n v i n c e d  " t h a t  a m a n ' s  n a t u r a l  r i g h t "  to  r e l i g i o u s
e x p re s s io n  is n o t  in o p p o s i t io n  to his po l i t ica l  fu n c t io n .

R e c o g n i t io n  o f  t h e  D a y  o f  P r a y e r  in A l a s k a  is in k e e p in g
w i th  t h a t  h e r i t a g e .

District A:
Hyder • Ketchikan • Kupreanof • Meyers Chuck • Petersburg • Saxman • Sitka * Wrangell





(Thousands of Dollars)EXPENDITURES/REVENUES
OPERATING EXPENDITURES

No.
FISCAL NOTE

Revision Date:__________________

STATEOF ALASKA
1997 LEGISLATIVE SESSION

Bill Version: £ £
(S) Publish Date: ~ ' ”*

Title: ‘An Act relating to the sale or other disposal of certain state 
property: and providing for an effective date.*____________________

Department Affected: Administration 
3RD: General Services________

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

Component: Property Management

COMPONENT SERIAL NO. 61
Sponsor: Taylor_____
Requestor: (S) Finance

CAPITAL EXPENDITURES 0.0 0.0 0.0 | 0.0 0.0 | 0.0

| CHANGE IN REVENUES ( ) | 0.0 j 0.0 0.01 0.0 I 0.0 0.0

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
OTHER * CIP receipts
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY 97) cost: $ 0 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if  necessary.)
See attachment

Prepared by: 
Division:

Duqan Petty, Director 
General Services

Approved by Commissioner: Mark Boyer 
Agency: Department of Administration

Phone:
Date:

Date:

465-2250

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATI
For further distribution information, call the Governor's Leoislative Office

7 , OFFICE

\ * < r t



This bill would require the department or an excessing agency to seek and 
obtain legislative approval, by law, prior to the sale or disposal (including a 
lease) of state facilities or property valued at $1,000,000 or more.

Due to the limited number of transfers exceeding the $1,000,000 threshold, 
fiscal impacts for the Property Management Program to comply with the law are 
minimal. Procedures would be established to submit and obtain legislative 
approval before property or facilities with a market value of $1,000,000 or more 
could be sold or otherwise transferred. Administrative costs of drafting 
necessary legislation and providing supporting information would be minimal.

Obtaining legislative approval by law would require either the Property 
Management Program or excessing agency to draft and submit a bill to the 
legislature while maintaining the property after it has been declared excess. 
Interim maintenance and upkeep costs are not possible to forecast, but could 
result in fiscal impacts to an excessing agency during the time needed to 
obtain law authorizing the disposal. For example, necessary heating, utilities, 
maintenance and upkeep of a hatchery, armory, hangar or marine vessel could 
have significant impacts on an operating budget, especially if the property 
becomes surplus to state needs at the end of a legislative session, or during 
the interim.

Income generated from the disposal or lease of such property would not be 
available to the affected agencies during any delay caused by the approval 
process.

S B  8 2  A n a ly s i s
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

3ill Verson: _ . C 8 $ P > 8 2 f c l / J )
(S) Publish Date: M

Expondituros/Revenues:

OPERATING FYOO

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES 

EQUIPMENT 
LAND & STRUCTURES 

GRANTS, CLAIMS 
MISCELLANEOUS 

TOTAL OPERATING

Revision Date: _______    Dept. Affected: Health and Social Services

Title: An act relating to the sale or other disposal of  8RU: Administrative Services

certain state property; and providing for an effective date.______________  Component: Health Planning and Facilities Management

Sponsor: Senator Taylor_________________________________________ COMPONENT SERIAL NO. 2020__________________

Roquostor: Senate Finance_________________________________________________ See also (SNM):______________________

(Thousands of

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( ) I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please specify)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS:
FULL-TIME

PART-TIME
TEMPORARY

Estimate of any current year (FY97) cost:  $0 .0

ANALYSIS: (Attach a separate page if necessary)_____________________

T h i s  b i l l  w i l l  h a v e  n o  f i s c a l  i m p a c t  o n  t h e  D e p a r t m e n t  o f  H e a l t h  A n d  S o c i a l  S e r v i c e s .

- Prepared by: .fanet Clarke. Dirccto^   Phone: -<65-3082
Division: Administrative Services, Date: 02/24/97

Approved by Commissioner: ftSTcri lr^rd tie f^n?rffis^her________________________Date: S '/1}
Agency: Department of Health Si Social Services________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

IRov 10/96lll»not'.xU/OAS_OHSS Page 1 of 1



STATE OF ALASKA
1997 LEGISLATIVE SESSION F IS C A L  N O T E BILL NO: CSSB 82 (RLS)

Revision Date: Dept. Affected: Revenue

Title: Legislative Approval for State Property Disposals BRU: Administration and Support

Component: Commissioner's Office

Sponsor: Senator Taylor

Requestor: (S) RLS COMPONENT SERIAL NO. 110

Expenditures/Revenues: (Thousands of Dollars)

OPERATING EXPENDITURES FY98 FY 99 FY00 FY01 FY02 FY03

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0.0 0.0 O.C 0.0 0.0 0.0

1005 GF/Program Receipts

1037 GF/Mental Health

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost $ 0.0

POSITIONS:

FULL-TIME
1

PART-TIME

TEMPORARY

ANALYSIS: (Attach a  separate page if necessary)

The Department of Revenue takes the position that SCSSB 82 was not intended to apply to transactions by the Alaska State Pension 
Investment Board ("ASPIB") or the Alaska Permanent Fund Corporation ("PFC"). Clearly, legislative veto of decisions by ASPIB and the PFC 
regarding equity Investments in real property would run contrary to the Prudent Investor Rule In AS 37.13.120(a) and 37.10.071(c). 
Accordingly, the department anticipates that SCSSB 82 (RLS) will have no fiscal Impact upon the Department of Revenue.

However, the bill appears to be worded broadly enough to subject Investment decisions by ASPIB and the PFC to some type of 
undefined legislative approval process. Such a  move would bo unprecedented with regard to ASPIB and the PFC, would have a  
massive fiscal impact on ASPIB and the PFC and would be viewed by the market as very detrimental to ASPIB and the PFC's Investments. 
Given the vague and overly broad wording of SCSSB 82 and based on advice from the Attorney General's Office, the department 
expresses serious concern regarding the bill's Impact on ASPIB and PFC. The department requests specific clarification from the 
legislature that the bill does not apply to ASPIB and the PFC. In the event that the bill were to apply to ASPIB and the PFC, the 

department's fiscal note will need revision to reflect the massive -  and perhaps unquantiliable -  fiscal Impact on ASPIB and the PFC.

Ross A. KinneyPrepared by:

Division:

Approved by Commissioner:

Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribulion Information call the Governor’s Legislative Office

Phone:

Date:

Date:

(907)886-3587

March 11, 1997

March 11.1997

CSQ82FN.XLS Page 1 of 1



STATE OF ALASKA
1997 LEGISLATIVE SESSION

F ISC A L  N O TE
B IL L  NO. CS for SB 82 (RULES)

Revision Date: _____________________________________

Title: An act relating to the sale or other disposal of 

certain state property; and providing for an effective date. 

Sponsor: Senator Taylor _________

Dept. Affected: Health and Social Services 

0RU: Administrative Services

Requestor: Senate Finance

Component: Health Planning and Facilities Management 

COMPONENT SERIAL NO. 2020

See also (SN#):_______________

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY98 FY99 FYOO FY01 FY02 FY03
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUND S O U R C E  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Racoipts 
1037 GF/Mantal Health 
Other (pleese specify)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P O S I T I O N S :

FULL-TIME

PART-TIME
TEMPORARY

Estimate of any current year (FY97) coat: $0 .0

A N A L Y S I S : (Attach a separate page if necessary)

T h i s  b i l l  w i l l  h a v e  n o  f i s c a l  i m p a c t  o n  t h e  D e p a r t m e i  .  o f  H e a l t h  A n d  S o c i a l  S e r v i c e s .

Prepared by:
Division:

Approved by Commissioner: 
Agency:

Janet Clarke, Directo Phono: 465-30*2
Date: 3 / 1 0 / 9 7 "

D a t e :

Department o f Health 6c Social Services

iRtv 10/961 ltanot».xJ»/OA#_OKSS

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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1 9 9 7  L E G I S L A T I V E  S E S S I O N
R e v i s i o n  D a t e :  _______________________________________________________________________

T i t l e :  A n  A c t  r e l a t i n g  t o  t h e  s a l e  o r  o t h e r  d i s p o s a l  o f

c e r t a i n  s t a t e  p r o p e r t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e ______________

S p o n s o r :  T a y l o r _____________________________________________________________

R e q u e s t o r :

S T A T E  O F  A L A S K A
F I S C A L  N O T E

B IL L  N O . C S S B 8 2  ( R L S )

D e p t  A f f e c t e d :  N a t u r a l  R e s o u r c e s  

B R U : R e s o u r c e  D e v e l o p m e n t

C o m p o n e n t :  L a n d  D e v e l o p m e n t

S e n  C a l e n d a r  3 / 1 1

E x p e n d i t u r e s / R e v e n u e s

C o m p o n e n t  S e r i a l  N o .  

( T h o u s a n d s  o f  D o l l a r s )

4 3 1

O P E R A T I N G  E X P E N D I T U R E S F Y 9 8 F Y 9 9 F Y 0 0 F Y 0 1 F Y 0 2 F Y 0 3

P E R S O M A L T B E R V i e E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S .  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P I T A L  E X P E N D I T U R E S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C H A N G E  I N  R E V E N U E S (  ) 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l l a r s )

1 0 0 2  F e d e r a l  R e c e i p t s

1 0 0 3  G F  M a t c h

1 0 0 4  G F

1 0 0 5  G F / P r o g r a m  R e c e i p t s

1 0 3 7  G F / M e n t a l  H e a l t h

O t h e r

T O T A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

E s t i m a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 9 7 )  c o s t :  S N o n e

P O S I T I O N S

F U L L - T I M E 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

P A R T - T I M E 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

T E M P O R A R Y 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

A N A LY S IS : (Attach a separate page if necessary)
A s s u m p t i o n s :  T h a t  " p r o p e r t y "  I n  t h i s  b i l l ' s  d e f i n i t i o n s  m e a n s  p h y s i c a l  i m p r o v e m e n t s  o r  s t r u c t u r e s ,  n o t  v a c a n t  

r e a l  e s t a t e ;  a l s o  t h a t  t h e  m a n a g i n g  a g e n c y  w a n t i n g  t o  s e l l  t h e  i m p r o v e d  p r o p e r t y ,  n o t  D N R ,  w i l l  b e  r e s p o n s i b l e  

f o r  f u n d i n g  a l l  c o s t s  o f  s a l e ,  i n c l u d i n g  c o s t s  o f  o b t a i n i n g  t h e  l e g i s l a t u r e ' s  a p p r o v a l  o n  t h e  s a l e .  T h a t  i n c l u d e s  

p a y i n g  f o r  u p d a t e d  a p p r a i s a l s  i f  t h e  b i l l ' s  a p p r o v a l  p r o c e s s  d e l a y s  t h e  s a l e  b e y o n d  t h e  o n e - y e a r  a p p r a i s a l  

d e a d l i n e  s e t  b y  e x i s t i n g  l a w  ( A S  3 8 . 0 5 . 8 4 0 ) .

T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  ( D N R ) ,  D i v i s i o n  o f  L a n d ,  u n d e r  A S  3 8 . 0 5 . 0 3 5 ( a ) ( 1 2 )  a c t s  a s  t h e  c e r t i f y i n g  a g e n t  

o f  t h e  S t a t e  t o  s e l e c t ,  a c c e p t  a n d  s e c u r e  l a n d  t i t l e  o r  a n y  i n t e r e s t  i n  l a n d .  I n  t h i s  c a p a c i t y  w e  a c c e p t  t i t l e  t o  l a n d s  a n d  

i m p r o v e m e n t s  o n  b e h a l f  o f  o t h e r  a g e n c i e s  t h a t  d o  n o t  h a v e  s t a t u t o r y  a u t h o r i t y  t o  h o l d  t i t l e  i n  t h e  n a m e  ( c o n t i n u e d )

  .. _  • / __________________________________________________
J a n e  A n g v i k  / S .A U  ^ J h Z t e  A n

Land / *  • ^
P r e p a r e d  b y :

D i v i s i o n :

A p p r o v e d  b y  C o m m i s s i o n e r ; ^  

A g e n c y :  N a t i

P h o n e : 

D a t e :

2 6 9 - 8 5 0 3

1 1 - M a r - 9 7

y*
R e s o u r c e s

D a t e :

fRev " /95> sb8£>REPARER TO PROVIDE ALL DISTRIBUT,ON COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
3/11/97/7:47 am For furt^er distribution information call the Governor's Legislative Office 090 0



CSSB82FN  continued

of the State of Alaska. Most of DNR's "portfolio" is Statehood entitlement land that is unimproved property. However, 
DNR's Other State Land (OSL) program includes some improved lands, although the improvements are generally 
worth less than $1 million. DNR has received some land from the federal government with improvements valued at 
over a million dollars, such as the Native school and facilities on Japonski Island, but the State did not purchase these 
sites. Thus the bill would not apply to them.

"Purchased" parcels of land with improvements worth one million dollars or more that were secured by DNR on behalf 
of the State are:

(1) Wildwood Correctional facility - Dept, of Corrections
(2) Seward Skill Training Center - Dept, of Education
(3) Juneau Court Plaza Bldg. and land - Alaska Court System
(4) Palmer Courthouse Bldg. and land - Alaska Court System
(5) Anchorage Times Facility - Alaska Court System

If the bill passes, subsequent sale of these five facilities other than to a state agency would be subject to the new 
approval requirement. Moreover, jf the bill had been in effect at the time, the acquisition and transfer of the three 
Alaska Court System properties would apparently have been'subject to it, as the bill defines "state agencies" to include 
executive branch agencies only.

(Rev 11/95) sb82
3/11/97/7:47 AM Page 2 or 2
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CS FOR SENATE BILL NO. 82( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTIETH LEGISLATURE - FIRST SESSION

B Y

Offered:
Referred:

S p o n s o r s ) :  S E N A T O R  T A Y L O R

A BILL 

FOR AN ACT ENTITLED 

"A n Act relating to the sale or other disposal of certain state property; and 

providing for an effective date."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
j

* Section 1. AS 44.68 is amended by adding a new section to article 2 to read:

Sec. 44.68.115. Approval of sale or other disposition of state property, (a) 

Notwithstanding any other provision of law, a state agency may not sell or otherwise 

dispose of a state purchased facility or piece of equipment to a person other than 

another state agency if the individual facility or piece of equipment, when not 

aggregated with other facilities or pieces of equipment, has a current market value of 

$ 1 ,0 0 0 , 0 0 0  or more unless the legislature approves by law the sale or other disposition, 

(b) In this section,

( 1) "another state agency" has the meaning given to "state agency" in 

this subsection, except that "another state agency" includes the University of Alaska, 

the Alaska Railroad Corporation, the Alaska Housing Finance Corporation, the Alaska

-1 -
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1 Aerospace Development Corporation, the Alaska Industrial Development and Export

2 Authority, and the Alaska Mental Health Trust Authority;

3  (2 ) "facility or piece of equipment" includes, but is not limited to, a

4 vessel of the Alaska marine highway system;

5 (3) "sell or otherwise dispose o f ’ includes any form of transferring the

6  ownership of property, including lease-purchase agreements, leases with an option to

7  purchase, exchanges, or installment sales, whether or not the state agency receives

8  compensation for the property;

9  (4 ) "state agency" means a department, institution, board, commission,

1 0  division, authority, public corporation, or other administrative unit of the executive

11 branch, but does not include the University of Alaska, the Alaska Railroad

12 Corporation, the Alaska Housing Finance Corporation, the Alaska Aerospace

13 Development Corporation, the Alaska Industrial Development and Export Authority,

14 or the Alaska Mental Health Trust Authority.

15 * Sec. 2. This Act does not apply to a sale or other disposition of a state facility or piece

16 of equipment if the contract for the sale or other disposition is entered into before the effective

17 date of this Act.

18 * Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

*

II WORK DRAFT WORK DRAFT 0-LS0479YP
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C h a irm a n ,
Judiciary Committee

Member,
Resources Committee 
Rules Committee 
Committee on  Committees

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t o r  R o b i n  L .  T a y l o r

State Capitol 
Juneau, Alaska 99801-1182 

(907) 465-3873 
Fax: (907) 465-3922

352 Front Street 
Ketchikan, Alaska 99901 

(907) 225-8088 
Fax: (907) 225-0713

MEMORANDUM

T O :

F R O M :

D A T E :
R E :

S e n a t o r  T i m  Kelly, C h a i r m a n  
S e n a t e  R u l e s  C o m m i t t e e

T a y l o r / ^  i sS e n a t o r  R o b i n

" V v A
2T2T7~9-T
H e a r i n g  R e q u e s t  - S B 8 2

★ w

P l e a s e  c o n s i d e r  t his m y  f o r m a l  r e q u e s t  for a  s u b s t a n t i v e  
h e a r i n g  b e f o r e  t h e  S e n a t e  R u l e s  C o m m i t t e e  o n  S e n a t e  Bill 82.

I a m  f o r w a r d i n g  w i t h  t his r e q u e s t  a s u g g e s t e d  c o m m i t t e e  
s u b s t i t u t e  w h i c h  w o u l d  e x e m p t  A I D E A  a n d  t h e  M e n t a l  H e a l t h  
L a n d s  T r u s t  f r o m  t h e  p r o v i s i o n s  of this legislation.

I a g r e e  w i t h  t h e  c o n c e r n s  e x p r e s s e d  b y  A I D E A  in t h e  fiscal n o t e  
f r o m  t ha t  a u t h o r i t y  a n d  n e v e r  i n t e n d e d  for this bill to h a m p e r  
their o p e r a t i o n s .  C o n c e r n s  h a v e  a l s o  b e e n  e x p r e s s e d  b y  t h e  
M e n t a l  H e a l t h  L a n d s  T r u s t  o n  p o t e n t i a l  r a m i f i c a t i o n s  in t h e  

f u t u r e  o n  that a g e n c y .

I s s u e s  r a i s e d  at t h e  S e n a t e  F i n a n c e  C o m m i t t e e  o v e r  t h e  F o u r  
D a m  P o o l  w e r e  a d d r e s s e d  b y  t h e  clarification that t h e  F o u r  D a m  
P o o l  is o w n e d  b y  A E A ,  a n d  a n y  d i s p o s a l  w o u l d  b e  s u b j e c t  t o  t h e  
p r o v i s i o n s  of S B  82.

B y  e x e m p t i n g  t h e s e  t w o  a g e n c i e s  I b e l i e v e  t h e  intent of S B  8 2  
c a n  still b e  a c c o m p l i s h e d .

District A.
Hyder • Ketchikan • Kuprcanol • Meyers Chuck « Petersburg • Saxman • 5itk.i • Wrangell
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CS FOR SENATE BILL NO. 82( )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION 

B Y

O ffe re d :
R e fe rred :

S p on so r (s ) : S E N A T O R  T A Y L O R

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the sale or other disposal of certain state property; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.68 is amended by adding a new section to article 2 to read:

Sec. 44.68.115. Approval of sale or other disposition of state property. (a) 

Notwithstanding any other provision of law, a state agency may not sell or otherwise 

dispose of a state purchased facility or piece of equipment to a person other than 

another state agency if the individual facility or piece of equipment, when not 

aggregated with other facilities or pieces of equipment, has a current market value of 

$ 1,0 0 0 , 0 0 0  or more unless the legislature approves by law the sale or other disposition, 

(b) In this section,

( 1) "another state agency" has the meaning given to "state agency" in 

this subsection, except that "another state agency" includes the Alaska Industrial 

Development and Export Authority and the Alaska Mental Health Trust Authority;

-1-
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(2 ) "facility or piece of equipment" includes, but is not limited to, a 

vessel of the Alaska marine highway system;

(3) "sell or otherwise dispose of" includes any form of transferring the 

ownership of property, including lease-purchase agreements, leases with an option to 

purchase, exchanges, or installment sales, whether or not the state agency receives 

compensation for the property;

(4) "state agency" means a department, institution, board, commission, 

division, authority, public corporation, or other administrative unit of the executive 

branch, including the University of Alaska, the Alaska Railroad Corporation, the 

Alaska Housing Finance Corporation, and the Alaska Aerospace Development 

Corporation, but excluding the Alaska Industrial Development and Export Authority 

and the Alaska Mental Health Trust Authority.

* Sec. 2. This Act does not apply to a sale or other disposition of a state facility or piece 

of equipment if the contract for the sale or other disposition is entered into before the effective 

date of this Act.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

WORK DRAFT WORK DRAFT 0-LS0479\L
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F I S C A L  N O T E

Revision Date: ____________
Title:

STATE OF ALASKA
1997 LEGISLATIVE SESSION

BILL N O . C S SB  8 2  (F IN )

"Legis. Approval for State Property Disposals"
Dept. Affected^ 

'BRU:
DOT&PF

Commissioner’s  Office

C o m p o n e n t :  O f f i c e  o f  t h e  C o m m i s s i o n e r

Sponsor:
Requester:

Senator Robin Taylor
Senate Rules

E x p e n d i t u r e s / R e v e n u e s

COMPONENT SERIAL NO. 

( T h o u s a n d s  o f  D o l l a r s )

5 3 0

OPERATING EXPENDITURES FY 98 FY 9 9 FY 0 0 FY 01 FY 0 2 FY 0 3
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING » • • * * • # » * * • •

I CAPITAL EXPENDITURES 1 , I • •1 1 1

ICHANGE IN REVENUES I ) 1 1 •« 1 * * 1 ** 1

FUND SOURCE (Thousands of Dollars)
1002  Federal Receipts
1003  GF Match
1 0 0 4  GF
1005  GF/Program Receipts
1 0 06  GF/MHTIA
Other
TOTAL « • • • • » * * * * *•

Estimate of any current year (FY97) cost: •
. .

POSITIONS
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

* *  T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  c a n n o t  f o r c a s t  t h e  p o t e n t i a l  c o s t  o f  t h i s  l e g i s l a t i o n .  I t  

i s  p o s s i b l e ,  h o w e v e r ,  t h a t  d e l a y i n g  s a l e  o f  p r o p e r t y  w i t h  v a l u e  i n  e x c e s s  o f  $  1 m i l l i o n  p e n d i n g  a c t i o n  o f  t h e  

L e g i s l a t u r e  c o u l d  j e o p a r d i z e  t h e  v i a b i l i t y  o f  s u c h  a  s a l e  i f  t h e  p o t e n t i a l  s a l e  w e r e  t o  b e  t i m e  c r i t i c a l .  A d d i t i o n a l  

c o s t s  c o u l d  a l s o  r e s u l t  f r o m  e x t e n d e d  p e r i o d s  o f  u p k e o p  a n d  m a i n t e n a n c e  t o  f a c i l i t i e s  w h i l e  a w a i t i n g  l e g i s l a t i v e  

a p p r o v a l  f o r  s a l e  o f  s a i d  p r o p e r t y .

Prepared by: 

Division: 

Approved by: 

Agency:

Sam Kito

Office of th
Special Assistant 

tissionor

Phone:_ 

Dato  ̂

Date:

4 6 5 -3 9 0 0

3/4/97

3/4/97
r ' Commissioner 

 Department of Transportation and Public Facilities________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tho Govornor's Legislative Office

(Rov 01/97) 97fisno.xls/SSK Pago 1 of 1



F I S C A L  N O T E

1997 LEGISLATIVE SESSION
Revision Date;_______________
Title: An Act relating to the sa le of certain state
properties

STATE OF ALASKA BILL NO. CS SB82 (FIN) 

Department: Commerce and Economic Development
FRU: AIDEA

Component: AIDEA
Sponsor: Senator Taylor
Requestor: Senate Finance

Expenditures/Revenues

COMPONENT SERIAL N_ 

IThousands of Dollars)

1 2 3 4

OPERATING EXPENDITURES FY 9 8  1 FY 99 FY 0 0 FY 01 I FY 0 2 FY 03
PERSONAL SERVICES 1 I I
TRAVEL 1 I
CONTRACTUAL 1 I
SUPPLIES 1 i
EQUIPMENT I 1 1
LAND & STRUCTURES 1 1 i
GRANTS, CLAIMS i I 1 I
MISCELLANEOUS 1 1 1 1
TOTAL OPERATING 1 . . ♦ » • • i . . « *

ICAPITAL EXPENDITURES"

CHANGE IN REVENUES

FUND SOURCE (Thousands of Dollars)

1 0 0 2  Federal Receipts 1 1 1
1003  GF Match 1 1 1
1004  General Fund 1 1 1
1005  GF/Program Receipts 1 1 1
1006  GF/MHTIA i 1 1 1
Other 1 1 1 I
TOTAL ♦* • • . . ** ** • ♦

Estimate of any current year (FY 9 7 ) cost: S

POSITIONS
FULL-TIME I 1 1 1
PART-TIME ! ! 1 I 1
TEMPORARY 1 1 1 i 1

ANALYSIS: (Attach a separate page if necessary)

** F isc a l im pact is  undeterm ined . P le a se  se e  a ttached  p a g e s .

Prepared by: 
Division:

D. Randy Simmons. Executive Director 
AIDEA

Approved by Commissi William L. Hensley 
Agency: Commerce and E.ppnomic Devyiapment

Phone: (9 0 7 ) 2 6 9 -3 0 0 0  
Date: February 2 5 . 1997

Date: February 25 . 1 9 97

( T
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
Page 1 of 3



FISCAL NOTE

ANALYSIS: (continued)

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT 
Fiscal Note Calculations for CS SB 82  (FIN)

CS SB82 (FIN) will have an adverse effect on the Alaska Industrial Development and 
Export Authority 's (AIDEA) Development Finance Program (own/operate). If the Bill becomes Law, it 
is likely that AIDEA's Development Finance Program will be utilized less (or not at all) by the private 
sector for projects that support resource development and economic diversification, as defined by AS 
44.88. Under the Development Finance Program, typically AIDEA constructs or acquires facilities 
that promote infrastructure and resource development to support private sector investment. Through 
long term lease agreements, the private sector project participant repays AIDEA for its investment in 
the project, plus a return on AIDEA's investment.

Often, after AIDEA's entire investment has been repaid and AIDEA has earned an adequate return on 
the investment, the project participant has the option of acquiring the facilities as part of the 
financing agreement for a nominal charge or at Fair Market Value (depending on the nature of the 
project and the type of bond financing used). It is doubtful that AIDEA's Development Finance 
Program would be utilized for new projects if, after paying AIDEA's entire investment in the project 
and providing a return to AIDEA, the project participant cannot acquire the project w ithout legislative 
approval.

Since AIDEA does not use General Fund (GF) money for its operations and/or programs, this bill will 
not directly affect the GF in terms of increasing or decreasing funds. If the bill becomes law, 
however, there will be indirect effects on the GF and the State as follows:
1. AIDEA development staff would be decreased if there is a reduction in projects constructed or 
acquired;
2. the legislation could adversely affect new sources of specific resource taxes and corporte income 
taxes paid to the State;
3. the legislation could reduce revenues that would otherwise be received from new Development 
Finance projects, correspondingly reducing the amount of the annual dividends paid to the State 
under AIDEA’s statutory dividend program.

Therefore, a decrease in AIDEA contributions to the State can be expected from what would 
otherwise be contributed.

Below is a list of projects and programs which would likely be effected w ith the passage of CS 
SB8 2( FI N):

NEW PROJECTS (The Bill would likely preclude the development of the following proposed projects)

• $6 million cargo facility at Anchorage International Airport (Participant: Alaska Airlines) ^

■ $6 million industrial marine facility (Participant: City of Craig; private sector users)

• Acquisition and investment in the Ketchikan Shipyard Facility (Participant: Alaska Marine Highway 
System; City and Borough of Ketchikan; private sector operator)

STATE OF ALASKA BILL NO. CS SBS2 (FIN)
1997 LEGISLATIVE SESSION

page 2 of 3
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CS SB82 (FIN)

ANALYSIS: (continued)

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT 
Fiscal Note Calculations for CS S B 82  (FIN)

• $50 million investment in a new value-added seafood facility in Anchorage (Participant: Alaska 
Seafood Center)

EXISTING DEVELOPMENT PROJECTS AND ASSETS IN AIDEA'S CREDIT LOAN PORTFOLIO

■ DELONG MOUNTAIN TRANSPORTATION SYSTEM (DMTS): Legislation would prevent the sale of 
equipment and other assets valued at over $1 million at the DMTS, which supports the Red Dog 
Mine, without legislative approval. Some of the equipment is obsolete or unneeded. The funds 
generated from the sale could be used for other more beneficial assets.

• REVLNUE FINANCE TRANSACTIONS: Transactions generally require collateral transferring project 
. -;se.s to the holders of bonds. Legislation appears to prevent such transfers w ithout legislative 
approval. The Snettisham acquisition contemplates use of revenue financing that would require 
collateral transfers.

• LOAN PARTICIPATION PROGRAM: AIDEA often acquires facilities by means of foreclosure or by 
acquiring the assets by credit bid in bankruptcy or other proceedings; assets become part of AIDEA's 
OREO portfolio and are marketed for sale. As written, it is not clear in the Legislation whether AIDEA 
would be prevented from disposal of such assets w ithout legislative approval. This would severely 
delay and hamper AIDEA's ability to recover value from defaulted loans and impact the private 
sector's ability to purchase property.

• POTENTIAL REDUCTIONS IN REVENUES TO THE GENERAL FUND: The Bill could adversely effect 
new sources of specific resources taxes and corporate income taxes paid to the State. Additionally, 
the Bill could reduce revenues that would otherwise be received from new Development Finance 
projects, correspondingly reducing the amount of the annual dividends paid to the State under 
AIDEA's statutory dividend program. Thus a decrease in AIDEA contributions to the State can be 
expected from what would otherwise be contributed.

As drafted, AIDEA is concerned about the negative effects the Bill would have on AIDEA, economic 
development and diversification, and loss of revenues to the State of Alaska.

page 3 of 3
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1 9 9 7  L E G I S L A T I V E  S E S S I O N
Revision D a t e : _________________________________________Dept Affected: Natural Resources________________
Title: An Act relating to the sale or other disposal of BRU: Resource Development____________
certain state property: and providing for an effective date__________ Component: Land Development________________
Sponsor: r__Taylor___________________________________  _______________________________
Requestor: S(RLS)___________________________________Component Serial N o . _________ 431_______

F I S C A L  N O T E

STATE OF ALASKA BILL NO. C SSB 82 (FIN)

Expenditures/Revenues_______________ (Thousands of Dollars)
OPERATING EXPENDITURES FY98 FY99 FY00 FY01 FY02 FY03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 o.nl1

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GrIProgram Receipts i
1037 GF/Mental Health
Other

TOTAL 0.0 0 .0 0.0 0 .0 0 .0 0 .0

Estim ate of any current year (FY97) co st: S None

POSITIONS

FULL-TIME 0.0 0 .0 0 .0 0 .0 0.0 0.0

PART-TIME 0.0 0 .0 0 .0 0 .0 0.0 0.0

TEMPORARY 0.0 0 .0 0.0 0 .0 0.0 0.0

ANALYSIS: (Attach a separate page if necessary)
Assumptions: That "property" in this bill's definitions means physical improvements or structures, not vacant 
real estate; also that the managing agency wanting to sell the improved property, not DNR, will be responsible 
for funding all costs of sale, including costs of obtaining the legislature's approval on the sale. That includes 
paying for updated appraisals if the bill's approval process delays the sale beyond the one-year appraisal 
deadline set by existing law (AS 38.05.840).

The Department of Natural Resources (DNR), Division of Land, under AS 38.05.035(a)(12) acts as the certifying agent 
of the State to select, accept and secure land title or any interest in land. In this capacity we accept title to lands and 
improvements on behalf of other agencies that do not have statutory authority to hold title in the name (continued)

____________________________________________  ^  -■__________— C_________________________________________________________________________________

Prepared by: Jane Angvik ____________________ P h o n e : 269 -8503

Division: Land ~ jr /  D a te : 26-Feb-97

<Rev ' !/95' “ ^ R E P A R E R  TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
2/24/9, / 11.44 am For further distribuiion information call the Governor's Legislative Office



o f  t h e  S t a t e  o f  A l a s k a .  M o s t  o f  D N R ' s  " p o r t f o l i o "  i s  S t a t e h o o d  e n t i t l e m e n t  l a n d  t h a t  i s  u n i m p r o v e d  p r o p e r t y .  H o w e v e r ,  

D N R ' s  O t h e r  S l a t e  L a n d  ( O S L )  p r o g r a m  i n c l u d e s  s o m e  i m p r o v e d  l a n d s ,  a l t h o u g h  t h e  i m p r o v e m e n t s  a r e  g e n e r a l l y  

w o r t h  l e s s  t h a n  S 1  m i l l i o n .  D N R  h a s  r e c e i v e d  s o m e  l a n d  f r o m  t h e  f e d e r a l  g o v e r n m e n t  w i t h  i m p r o v e m e n t s  v a l u e d  a t  

o v e r  a  m i l l i o n  d o l l a r s ,  s u c h  a s  t h e  N a t i v e  s c h o o l  a n d  f a c i l i t i e s  o n  J a p o n s k i  I s l a n d ,  b u t  t h e  S t a t e  d i d  n o t  p u r c h a s e  t h e s e  

s i t e s .  T h u s  t h e  b i l l  w o u l d  n o t  a p p l y  t o  t h e m .

" P u r c h a s e d "  p a r c e l s  o f  l a n d  w i t h  i m p r o v e m e n t s  w o r t h  o n e  m i l l i o n  d o l l a r s  o r  m o r e  t h a t  w e r e  s e c u r e d  b y  D N R  o n  b e h a l f  

o f  t h e  S t a t e  a r e :

( 1 )  W i l d w o o d  C o r r e c t i o n a l  f a c i l i t y  -  D e p t ,  o f  C o r r e c t i o n s

( 2 )  S e w a r d  S k i l l  T r a i n i n g  C e n t e r  -  D e p t ,  o f  E d u c a t i o n

( 3 )  J u n e a u  C o u r t  P l a z a  B l d g .  a n d  l a n d  -  A l a s k a  C o u r t  S y s t e m

(4) Palmer Courthouse Bldg ant' land - Alaska Court System
( 5 )  A n c h o r a g e  T i m e s  F a c i l i t y  -  A l a s k a  C o u r t  S y s t e m

If the bill passes, subsequent sale of these five facilities other than to a state agency would be subject to the new
approval requirement. Moreover, if the bill had been in effect at the time, the acquisition and transfer of the three
Alaska Court System properties would apparently have been subject to it, as the bill defines "state agencies" to include 
executive branch agencies only.

CSSB82FN  continued '
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STATE OF ALASKA F I S C A L  N O T E  BILL NO: SB 82
1997 LEGISLATIVE SESSION

Revision Date:
Title:

Dept. Affected: Revenue
Legislative Approval for State Property Disposals BRU:

_________  ______ Component:
Alaska Housing Finance Corporation 
Operations

Sponsor:
Requestor:

Senator Taylor
(S) FIN

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

110

OPERATING EXPENDITURES FY 98 FY 99 FYOO FY01 FY02 • • > FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND $._ URCE (Thousands of Dollars)
1002 Federal Receipts
1C03 GF Match
ICXWGF 0.0 0.0 0.0 0.0 0.0 0.0
1C05 GF/Program Receipts
1037 GF/Mental Hecltn
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate cl any current year (FY97) cost $ 

POSITIONS:

0.0

FULL-TiME 
PART-TIME ft 
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

This legislation v ould require the AJoska Housing Finance Corporation to seek legislative approval by law for the sale or other 
disposition of facilities or property valued at $ 1 million or more. Facilities and property disposed by the corporation as part of its 
normal operational functions are usually valued at less than $1 million. These properties are usually REOs obtained through 
foreclosure, sale of public housing units, or parcels of property.

n circumstances where disposals exceeded $1 million in value, this legislation would hinder AHFC's ability to make a timely transition, 
uring the time the transaction was delayed, continued maintenance and operational costs would have to be borne by the 

corporation. At this time a potential cost for these activities can not be quantified since AHFC does not have any disposals of this 
magnitude anticipated.

John Bitney
... 7

Phone: (907) 586-3587
Alaska Housing Finphcp C3orporpflop / Date; February 26, 1997
Ross A. Kinney Date: February 26. 1997

f
Revenue

/  /

Prepared by:
Division:
Approved by Commissioner: 
Agency:

For further distribution information call the Governor's Legislative Office
s b o s fn  xts Page of



F IS C A L  N O TE
STATE OF ALASKA
1997 LEG IS LAT IVE SESSION

B IL L  NO. CS for SB 82(FLN)

Revision D a to :_____________________________________

Tide: An act relating to the sale or other disposal of

cenain stale propern': and providing for an effective date.

Dept. Affected: 

BRU:

Health and Social Services

Administrative Services

Sponsor:

Requestor:

S e n a to r T av lo r

Senate Finance

Component: Health Planning and Facilities Management 

COMPONENT SERIAL NO. 2020

Sec also (S N # ) :_______________________________

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY93 FY99 FYOO FY01 FY02 FY03

PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND h STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0  | 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands o f Dollars)

1002 federal Receipts
1003 G f M atch
1004 G f
1005 G f Program Receipts
1037 G f/M e nta l Health
Other (please specify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

1
1
1

Estimate of any current year (FY97) cost: $0 .0

ANALYSIS: (Attach a separate page if necessary)

This bill will h av e  no fiscal im pact on  the D epartm en t o f H ealth And Socia l S e rv ices .

Prepared by: 
Division:

Approved by Commissioner: 

Agency:

•Janet C la rke . D ircc to 
A d m y iis tm tiv c  Services,

Phone:
Date:

-165-3082
0 2 / 2 4 / 9 7

D ep artm en t o f  H ealth  4L Social Services
Date: S / 9  7

* — r*-----

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

• Pane 1 of



STATE OF ALASKA
1997 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CSSB 82 (Finl

Revision Date:____________________________________________ Department Affected: Administration
Title: "An Act relating to the sale or other disposal of certain state BRU: General Services______________
property, and providing for an effective date."____________________  Component: Property Management
Sponsor: T a v l o r ___________________________________________________________________________
Requestor! (S ) Ru l e s  COMPONENT SERIAL NO. 61

EXPENDITURES/REVENUES:_____________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY00 FY 01 FY 02 FY 03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL

SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

* * * * * *

TOTAL OPERATING * * * * * *

CAPITAL EXPENDITURES * * * * * *

CHANGE IN REVENUES ( ) * * * * * *

FUND SOURCE: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF * * * * * *

1005 GF/Program Receipts
1037 GF/Mental Health
OTHER * CIP receipts
TOTAL * * * * * *

Estimate o f any current year (FY 97) cost: $ 0 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a sepnrate page if  necessary.)

Prepared by: 
Division

Approved by Commissioner: Mark Boyer 
Agency: Department of Administration

Phone:
Date:

465-2250

Date:

Rev 12/96
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES'TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor’s Legislative Office
Page. 1 of 2



C S S B  8 2  A n a ly s i s

This bill would require the department or an excessing agency to seek and obtain legislative 
approval, by law, prior to the sale or disposal of a state facility, if purchased with state funds or 
personal property valued at $1,000,000 or more.

Due to the limited number of transfers of personal property exceeding the $1,000,000 threshold, 
fiscal impacts for the Property Management Program to comply with the law are negligible. 
Procedures would be established to submit and obtain legislative approval before personal property 
or a state purchased facility with a market value of $1,000,000 or more could be sold or otherwise 
transferred. Administrative costs of drafting necessary legislation and providing supporting 

information would also be negligible.

Obtaining legislative approval by law would require either the Property Management Program or 
excessing agency to draft and submit a bill to the legislature while maintaining the property after it 
has been declared excess. Interim maintenance and upkeep costs are not possible to forecast, but 
could result in fiscal impacts to an excessing agency during the time needed to obtain law authorizing 
the disposal. For example, necessary heating, utilities, maintenance and upkeep of a hatchery, 
armory, hanger or marine vessel could have significant impacts on an operating budget, especially if 
the property becomes surplus to state needs at the end of a legislative session, or during the interim. 
Because of the unknown potential to agencies for extended maintenance costs, the fiscal impact is 

shown as an asterisk(*).

Income generated from the disposal of such property would not be available to the affected agencies 

during any delay caused by the approval process.

Page 2 of 2





Revision Date: Department Affected:
Title: An act relating to fiscal management o f  endowment assets B R U :

o f the University o f A laska  Component:
Sponsor: Senators W llken , S h a rp
Requestor: C O M P O N E N T  S E R IA L  N O .

FISCAL NOTE
STATE OF ALASKA
1997 LEGISLATIVE SESSION

E X P E N D IT U R E S /R E V E N U E S : (Thousands o f  D o lla rs )
O P E R A T IN G FY 98 F Y 99 FY 00 FY01 FY 02 FY03

PERSO N A L SER V IC ES
TR A V EL
C O N T R A C T U A L
SUPPLIES
EO U IPM EN T
LA N D  &  ST R U C T U R E S
G RA NTS . C LA IM S
M ISC E L LA N E O U S 1.000 .0 1,000.0 1,000.0 1,000.0 1,000.0 1.000.0
T O T A L  O P E R A T IN G 1,000.0 1 ,000.0 1,000.0 1,000.0 1,000.0 1,000.0

University o f  A laska  
Systemvrlde

Mo. J ____
Bill Version
(S) Fublisli Date;

1296

I C A P IT A L

R E V E N U E  FD  S O U R C E

F U N D IN G : (Thou sands o f  D c'lsv s)
1002 F E D E R A L  FUN D S
1003 G F  M A T C H
1004 G E N E R A L  FUN D
1006 G F /M H T IA
1048 University Receipts 1 ,000.0 1 ,000.0 1,000.0 1,000.0 1,000.0 1,000.0
T O T A L  F U N D IN G 1,000.0 1 ,000.0 1.000.0 1,000.0 1 ,000.0 1,000.0

P O S IT IO N S :
FU LL -T IM E
PA RT -T IM E
TEM PO R A R Y

Estimate o f  current year im pact None

A N A LY S IS : (A ttach a separate page if necessary.)
This bill amends the definition o f "university reccipts" to include receipts attributable to amounts distributed from university endowments. 
These distributions, which will be transferred from the endowments to the university operating accounts to be used in support of educational 
programs, are estimated to be appr ximately S l .0 0 0 .0  annually. Any excess authority will lapse at the end o f  each fiscal year.
Prepared by: M arylou Burton_________________________________________  Phone: 463 -3086
Division: Statewide Budget O ffice_______________________________  Date: 2/12/97

AApproved by: tY O ^  Marylou Burton, Director
Agency: UA  Statewide Budget O ffice__________________________  Date: 2/12/97

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agcncy(ies).

Rev 1(Y90 Page 1 o f 1



- STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date: 
Title:

F I S C A L  N O T E

No. __
ZMI1 Version: .d
( S )  P u b l i s h  D a l e :

Assets of tho University ot Alaska .

assets ot the Unlv of Alaska;

Dept. Affected: Revenue 
_BRU:
Component: Treosury

Revenue Operations

Sponsor:
Requestor:

SENATORS WILKEN, Sharp

(S) HES

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands of Dollars)

121

OPERATING EXPENDITURES FY 98 FY 99 FY00 FY 01 FY02 FY 03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

-9.0 •9.0 -9.0 -9.0 -9.0 -9.0

TOTAL OPERATING I o b -9.0 -9.0 -9.0 -9.0 oCS1

CAPITAL EXPENDITURES _______J

CHANGE IN REVENUES ( ) j j

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1001 CBRF
1048 University of AK receipts

26.0 26.0 26.0 26.0 26.0 26.0

-35.0 -350 -35.0 -35.0 -35.0 -35.0
TOTAL • o oCS• -9.0 -9.0 -9.0 -9.0

Estimate of any current yoar (FY97) cost $ 2.0 per month from effective date 

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page If nocossary)

The Treasury Division currently manages the University of Alaska Trust Fut id. This bill would transfer the $36.6 million 
(as of 12/31/96) Trust to the University for management. The division's FY98 budget reflects the Trust Fund as a 
funding source for a share of the personal service costs and custodial costs of the division. Treasury would still Incur 
these costs. This fiscal note Includes the transsfer of these costs to general fund funding.

There is also $9.0 In direct Investment management fees and performance measurement consulting fees which are 
specific to the Trust Fund and will not be Incurred by Treasury if the Trust Fund Is transferred.

Prepared by: 
Division:

Betty Martin. Comptroller
Treasury

Approved by Commissioner: Ross Kinney, Deputy Commlsssloner
i

Agency; Deportment of Revenue 7
Phono: '165-2350______
Dato: February 14. 1997 
Dale: February 14. 1997

PREPARER TO PROVIDE AIL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call tho Governor's Legislative Offlco
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BI LL:  SB 84 SHORT TI TLE:  ASSETS OF THE UNIVERSITY OF ALASKA
BILL VERSION:
S P O N S O R ( S ) : SENATOR(S)  W I L K E N . S h a r p

CURRENT STATUS: (S)  CALENDAR 3 / 5  STATUS DATE: 0 3 / 0 4 / 9 7

T I T L E :  "An A c t  r e l a t i n g  t o  f i s c a l  m a n a g e m e n t  o f  e n d o w m e n t  a s s e t s  o f  t h e
U n i v e r s i t y  o f  A l a s k a :  a m e n d i n g  t h e  d e f i n i t i o n  o f  ' u n i v e r s i t y  r e c e i p t s '  t o  
i n c l u d e  d i s t r i b u t i o n  f r o m  u n i v e r s i t y  e n d o w m e n t s  a n d  t h e  t o t a l  r e t u r n  f r o m  t h

e
U n i v e r s i t y  o f  A l a s k a ' s  e n d o w m e n t  t r u s t  f u n d  f o r  l a n d  o b t a i n e d  u n d e r  t h e  A c t  

o f
C o n g r e s s  o f  J a n u a r y  2 1 ,  1 9 2 9 ,  a s  a m e n d e d ,  a n d  t r a n s f e r r i n g  r e s p o n s i b i l i t y  f o

r
m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  a s s e t s ;  a n d  m a k i n g  t e c h n i c a l  a m e n d m e n t s  t

o
p r o v i s i o n s  r e l a t i n g  t o  f e d e r a l  g r a n t s  a n d  a p p r o p r i a t i o n s  f r o m  f e d e r a l  l a n d  
g r a n t  c o l l e g e  f u n d  s o u r c e s  t h a t  m u s t  b e  p a i d  t o  t h e  s t a t e . "

0 2 / 1 1 / 9 7 284 (S) READ THE FI RST TIME - REFERRAL(S)
0 2 / 1 1 / 9 7 284 (S) HES,  FIN
0 2 / 1 9 / 9 7 411 (S) HES RPT 4DP 1NR
0 2 / 1 9 / 9 7 411 (S) DP: WILKEN. WARD. LEMAN. GREEN:NR: ELLIS
0 2 / 1 9 / 9 7 411 (S) FISCAL NOTES (REV. UA)
0 2 / 2 5 / 9 7 492 (S) FIN RPT 1 DP 5NR
0 2 / 2 5 / 9 7 492 ( S) DP: SHARP: NR: ADAMS PARNELL. PHI LL I PS
0 2 / 2 5 / 9 7 492 (S) PEARCE. TORGERSON
0 2 / 2 5 / 9 7 492 (S) PREVIOUS FNS (UA, REV)
0 3 / 0 5 / 9 7 (S) RULES TO CALENDAR 3 / 5 / 9 7



G a r y  W i l k e n
SENATOR 

D istric ts 2!) & 30  
West Fa irbanks

Senate S tand ing  C om m itta l's
Chairman: Health, Education.

and Social Services (HESS) 
Vico Chairman: Tkansportation 
Vice Chairman: Community and 

Regional Affairs

Sp ec ia l C om m ittee
M em ber: A dm in is tra tiv e  R egu la t ion  R ev iew

<  . : 
•  2L--r /

D u rin g  Session :
S ta le  C ap ito l. R oom  310  

funen it. A laska  <19801-1182 
(907) 405-3709 (V) 
(907)465-4714(0 

w w w : a k rep ub lic .in s .o rg  w ilk en .h tm  
E -m a il: Senato r_G arv_ \\iIkon  3 legis.state.uk.i:>

In te rio r :
1 . 9  N . C u shm an  St.. R oom  21.1 

F a irb anks , A laska  99701  
(9 0 7 )4 3 2 -3 4 2 1  

Fax (9 0 7 ) 4 5 2 -3 4 2 0

SPON SOR STATEM ENT
SB 84 -  Assets of the University of Alaska

Congressional acts of 1915 and 1929 granted the Territory of Alaska 
approximately 113,000 acres of land. The grants were for the 
exclusive use and benefit of the Alaska Agricultural College and 
School of Mines, and its successor, the University of Alaska. All 
earnings from the sale, lease, or use of these lands has been 
deposited into a trust fund established under AS 14.40.400. As of 
June 30, 1996, the fund has grown to approximately $32.6 million.

Senate Bill 84 transfers management of these funds from the 
Department of Revenue to the Board of Regents. The University will 
be able to coordina.e management of the investments of these funds 
with management of its other endowments. This will substantially 
lower the cost of administration. The transfer will also maximize the 
fund's earnings potential and permit greater investment 
diversification.

SB 84 provides a technically sound transfer of control of an 
endowment fund from the Department of Revenue to the University 
of Alaska. The University has demonstrated a sound investment 
history in relation to the University of Alaska Foundation 
endowment funds. This same expertise will be extended to the 
Natuial Resource Endowment.

l inm t!  o f  tho 
U n iv i i rs i tv  o f  A la s k a



J a m e s  F .  L y n c h

Associate Vice President (or Finance
(907) 474-7448 
(907) 474-5140 (FAX)

University of Alaska
Statewide System of Higher Education

207 Butrovich Bunding 
910 Yukon Drive 
PO Box 755120 
Fairbanks. Alaska 99775-512C

snjfl@orca.alaska.edu

M a n a g e m e n t o f  U A  E n d o w m e n t T ru s t F u n d s

T h e  c o n g re ss io n a l a c ts  in  1915 a n d  1929 g ra n te d  th e  T e rr ito ry  o f  A lask a  a p p ro x im a te ly  
113,000 a c re s  o f  la n d  fo r th e  ex c lu siv e  u se  a n d  b e n e f i t  o f  th e  U n iv e rs ity  o f A la sk a  a s  th e  
su c c e s so r  in s ti tu tio n  to  th e  A g ric u ltu ra l C o lle g e  a n d  Schoo l o f  M ines. A ll e a rn in g s  
fro m  th e  sa le , lease , a n d  u se  o f  th e se  la n d s  h a v e  b e e n  d e p o s ite d  in to  a  tru s t  fu n d  
e s ta b lis h e d  u n d e r  A S  14.40.400. F ro m  1917 th ro u g h  J u n e  3 0 ,1 9 9 6 , th e  fu n d  h a s  g ro w n  
to  a p p ro x im a te ly  $32.6 m illion . B ased p r im a r i ly  o n  m o re  a c tiv e  m a n a g e m e n t o f  its 
la n d s  b y  th e  U n iv e rs ity , th e  fu n d  h a s  tr ip le d  in  s iz e  fro m  $10.0 m illion  in 1983 to  th e  
c u r re n t  $32.6 m illio n .

In  a c c o rd a n c e  w ith  th e  B oard  o f  R eg en ts ' p o lic y , e a rn in g s  from  th e  tru s t  fu n d  a re  
u ti l iz e d  to  in f la tio n -p ro o f  th e  p r in c ip a l o f  th e  fu n d , p a y  rhe  co s ts  a s so c ia te d  w ith  
m a in te n a n c e  o f  th e  U n iv e rs ity 's  la n d s , a n d  fu n d  p ro je c ts  a n d  p ro g ra m s  p r im a r ily  in  
s u p p o r t  o f  A la sk a 's  n a tu ra l  re so u rces  a n d  o th e r  e c o n o m ic  d e v e lo p m e n t. T he  in te n tio n  
o f  th e  la n d -g ra n t  t ru s t  fu n d  is to  p ro v id e  a  m a rg in  o f  s u p p o r t  o v e r  a n d  a b o v e  th a t 
a v a ila b le  th ro u g h  o th e r  fu n d in g  so u rces .

T h e  D e p a r tm e n t o f  R e v en u e  h a s  in v e s te d  th e  fu n d s  w ith  g o o d  in v e s tm e n t re su lts . T he 
a v e ra g e  ra te  o f  r e tu rn  fo r th e  p a s t  five y e a rs  w a s  a p p ro x im a te ly  10.1 p e rce n t. 
H o w e v e r , th e  B oard  o f  R eg en ts  a n d  th e  p re s id e n t  o f  th e  U n iv e rs ity  b e liev e  th a t, w ith  a 
c h a n g e  in  in v e s tm e n t c o n s tra in ts , a c o m p a ra b le  o r  b e t te r  re tu rn  can  be  o b ta in e d , a s  
th e y  h a v e  d e m o n s tra te d  w ith  th e ir  in v e s tm e n t o f  th e  U n iv e rs ity  o f  A laska  F o u n d a tio n  
e n d o w m e n t  fu n d s . T he  U n iv e rs ity  in te n d s  to  c o o rd in a te  m a n a g e m e n t o f  th e  
in v e s tm e n ts  w ith  th a t o f  its o th e r  e n d o w m e n ts  to  lo w e r  th e  co s t o f a d m in is tra t io n  o f 
b o th  fu n d s , m a x im iz e  th e  e a rn in g s  p o te n tia l ,  a n d  lo w e r  in v e s tm e n t risk  th ro u g h  
g re a te r  d iv e rs ific a tio n .

In  s u m m a ry , th e  U n iv e rs ity  is re q u e s tin g  th e  tra n s fe r  o f  th e  U n iv e rs ity  E n d o w m e n t 
T ru s t F u n d s  to  th e  U n iv e rs ity  o f  A laska . T h ese  fu n d s  a re  a d e q u a te ly  p ro te c te d  b y  law  
fro m  a n y  e x p e n d itu re  o f  p rin c ip a l b y  th e  U n iv e rs ity . T h e  U n iv e rs ity  h a s  d e m o n s tra te d  
a s o u n d  in v e s tm e n t h is to ry  in  re la tio n  to  th e  U n iv e rs ity  o f  A laska  F o u n d a tio n  
e n d o w m e n t  fu n d s , a n d  th is s a m e  e n te rp r is e  w ill b e  e x te n d e d  to th is  N a tu ra l R esou rce  
E n d o w m e n t.

mailto:snjfl@orca.alaska.edu


University of Alaska 
Land Grant Trust Fund Investment Performance

Land Grant Trust Fund: 

Average Value (millions)

Investment Return

Custom Index (1)

Median Portfolio (2)

UA Foundation 

Over/under UA Foundation 

Excess/Shortfall (millions)

FY92 FY93 FY94

$ 17.5 $ 20.8 $ 26.6

12.9% 13.4% 0.9%

14.1% 13.2% -0.9%

13.2% 13,3% 1.6%

15.9% 16.1% -2.3%

-3.0% -2.7% 3.2%

$ (0.5) $ (0.6) $ 0.9

FY95 FY96 Average

$ 29.3 $ 32.6 $ 25.4

14.5% 8.6% 10.1%

15.5% 9.0% 10.2%

16.4% 16.1% 12.1%

16.4% 18.1% 12.8%

-1.9% -9.5%

$ (0.6) $ (3.1)

( 1 )  C u s t o m  I n d e x  @ 2 0 %  S & P  /  8 0 %  L e l i .  G / C

(2 )  I C C  U n i v e r s e  ( 5 0 0 0  p o r t f o l i o s )

f IH'/AO



TONY KNOWLES, GOVERNOR

January 23, 1997

D E P A R T M E N T  O F  R E V E N U E

OFFICE OF THE COMMISSIONER
P.O. BOX 110400 
I UN (AU, ALASKA 99811-0400 
n:i couomc. (oo.y u s  33oo 
FACSIMILE: (907)465-2389

The Honorable Gene Therriault 
Alflfh ‘ifirn I ioirliinirn 

State Capitol. Room 017

Dear Representative Therriault:

Thank you for your inquiry regar ding the management of the University of Alaska Trust 
Fund (Trust). Transferring the asset management duties of the Trust Fund to the 
University of Alaska has been an issue for several years. The Department of Revenue has 
continually stated that wc do not object to the transfer.

Tire Department of Revenue does have one concern. Our concern is a pr olonged 
resolution of this issue will diminish the earning power of the Trust. Prudence dictates 
that the Trust must be managed conservatively to avoid incurring undo market risk 
pending passage of legislation that authorizes the transfer. This is necessary’ because 
increasing the allocation in the more volatile equity market would expose the Trust to 
potential volatility and risk o f loss in the near term.

Absent quick resolution, we must conclude that this Trust will best be served by Treasury 
managing the assets in a way that meets the requirements of a long term trust fund.

I would be happy to discuss this mailer at your convenience. You can reach me at 465- 
3669.

Sincerely.

6 1
9

Ross A. Kinney 
Deputy Commissioner

cc: Wendy Redman. University o f Alaska, Fairbanks

97-006

04.02 LH





Januaiy 6. 1997

President of the Senateand Speaker of the House of Representatives:
On behalf of the University of Alaska Board of Regents, 1 am submitting the University’s Report to the Legislature for the fiscal period beginning July 1, 1995. and ending June 30, 1996.
The Board of Regents expresses appreciation to the members of the Alaska Legislature, the Governor, and the people of Alaska for their interest in and continuing support of the University of Alaska.
Sincerely,



L a n d  G r a n t  T r u s t  F u n d s

The university is required to report annually to the legislature on funds derived from lands conveyed to the University of Alaska in settlement of the claim by the university to federal lands granted to the state by the acts of March 4, 1915, and January 21, 1929, as amended. The following statements and schedules represent this report to the legislature for the fiscal year ended June 30, 1996.
Net proceeds derived from sales, leases, exchanges, and transfer of the university’s trust lands, as required by law. are deposited with the state Department of Revenue for investment in a trust fund. Investment income from the trust fund is made available quarterly to the university. The expenditure of these funds by the university is governed by regents' policy and university regu­lation. which provide: (1) that a portion of the annual earnings will be utilized for expenditures to manage the university's lands. (2) that a portion of the annual earnings will be set aside for separate investment in order to “inflation proof’ the trust funds, and (3) that the remaining annual earnings be transferred to a Natural Resources Fund primarily for the purpose of fund­ing programs in support of agriculture, fisheries, natural resource management and marketing, and natural resource management education.

For the fiscal year ending June 30, 1996, $19,268 and $645,800 net additions to endowment principal were deposited to the Land-Grant Trust Fund and the Inflation Proofing Fund respec­tively. Expendable earnings on the funds were $2,657,737. Expenditures for management of university lands and for Natural Resources Fund projects were $640,619 and $947,512 respec­tively. Transfer to the inflation proofing fund was $601,048 and transfer to the Natural Re­sources Fund for allocations to specific projects was $1,402,097.
The schedule of allocated Natural Resources Fund balances represents a summai}’ of expendi­tures and the allocation of transfers to this fund. This schedule is followed by brief descriptions of funded projects, organized by area of interest. A summary of the new awards made is provided in table below.

Natural Resources Projects Other Projects TotalAmount Awards Amount Awards Amount Awards
UAA 158,500 9 246,900 10 405,400 19
UAF 369,868 18 334,750 9 704,618 27
UAS 49.000 3 196,500 4 245,500 7
SW 238,770 8 238.770 8
Totals $ 577,368 30 $ 1,016,920 31 $ 1,594,288 61

42



B a lan ce  Shee t 
J u n e  30 , 1996 DesignatedEndowment Funds Unrestricted Funds

L a n d - G r a n t  T r u s t  F u n d s

Land-Grant Inflation- NaturalTrust Proofing Revenue ResourcesFund Fund Fund FundAssets:Cash and investments $31,393,371 $ 4,093.236 -- $ 3.250.029Receivables (net) 3.755,850 1.815.873 -- ...Real estate 38.494.848 3.591.244 -- _Total assets $ 73.644.069 $ 9.500.353 $ 3.250.029
Deposit payable 24.150
Fund balance 73.619.919 9.500.353 ' 3.250.029Total liabilities andfund balance $ 73.644.069 $9,500,353 —. $ 3.250.029
Schedu le  o f  C hanges in  F u n d  B a lances  
Fo r th e  Year E nded  J u n e  30, 1996

Designated Endowment Funds

Fund balance July 1, 1995 Additions to principal Investment earnings Expenditures:Land management costs Loan reservation Natural Resources Program Transfers:Inflation-Proofing Natural Resources Fund

Land-GrantTrustFund
$ 73.600.651 19.268

Inflation-ProofingFund
$ 8.483.505 645,800

(230.000)
601,048

Unrestricted Funds
RevenueFund

— 2,657,737
(640,619)(13,973)
(601.048)(1.402.097)

NaturalResourcesFund
— $ 2,795.444

Fund balance June 30. 1996 $ 73.619.919 $ 9.500.353

(947.512)
1.402.097

$ 3.250.029

See accompanying notes to these schedules.
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L a n d  G r a n t  T r u s t  F u n d s  
N o te s  t o  t h e  F in a n c ia l  S c h e d u le s :
1. By Acts of Congress in 1915 and 1929, the university was granted approximately 110,000 acres of land which the territory, and later the state, of Alaska managed on behalf of the university. The university currently holds approximately 81,000 acres of these lands at no basis because fair value at the date of transfer was not determinable. In 1982 and 1988 the university was allowed to select certain state lands, including timber and other rights, as replacement for lands disposed of by the territory and the state. These replacements lands and property interests were recorded at their fair value at the date of transfer.

2. The Land-Grant Trust Fund cash and investments, totaling approximately $31.4 million at June 30. 1996, are held in trust by the Alaska Department of Revenue and invested in pooled fixed income and domestic equity funds. The associated market value of these funds at June 30, 1996 was approximately $34.2 million,
3. The Inflation-Proofing Fund represents reinvested earnings of the Land-Grant Trust Fund and net proceeds of nontrust land transactions designated for preservation of the long-term purchasing strength of the endowment. Its assets included investments of approximately $3.6 million in improved and unimproved real property held for the long-term benefit of the institution's educational activities and advances to the University of Alaska Southeast for construction of housing facilities. The remainder of the principal of the Inflation-Proofing Fund and the revenue funds are invested in pooled investment funds of the Common Fund.

4. The Revenue Fund represents a depository fund for all distributable income of the Land- Grant Trust Fund, the Inflation-Proofing Fund, and the Natural Resources Fund.
5. The Natural Resources Fund represents funds designated by Board of Regents' policy to provide support for agriculture, forestry, fisheries, mineral, and other university programs.
6. Additions to the principal represent the net gains from the sale, lease, or transfer of land, materials, mineral interests, and realized gains on investments. Additions to principal are reported net of recorded basis and development costs in the subject properties. In fiscal year 1996, additions to principal for the Land-Grant Trust Fund were reduced for a change in accounting for timber sales.
7. In accordance with regents' policy, one-third of the investment earnings available for distri­bution after payment of land management costs and other expenses were transferred to the Inflation-Proofing Fund. The remaining earnings were transferred to the Natural Resources Fund.
8. In fiscal year 1996, $230,000 was advanced to the University of Alaska Technology Develop­ment Corporation. Inc. VUATDC) under loan agreements approved by the Board of Regents. UATDC is a corporation formed in 1994 to license and market the university’s inventions. In addition, approximately $1.8 million was advanced to the University of Alaska Southeast (UAS) as interim financing for a student housing facility. The advance to UAS will be repaid though the issuance of revenue bonds.



L E G A L  S E R V IC E S

(907) 465-3867 or 465-2450
FAX (907) 465-2029
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

M E M O R A N D U M February 8 , 1997

SUBJECT: Draft bill relating to Fiscal management of the assets of the University 
of Alaska and for related purposes — sectional analysis. (Work Order 
No. 20-LS0561\A)

FROM:

TO:

Jack Chenowt 
Legislative C<

Senator Gary 
ATTN: Robe

The bill draft is generally based on information developed by the University of Alaska. In 
addition to the subject of fiscal management of University assets, the bill includes provisions 
relating to money and land due the University under applicable federal law.

To emphasize the relationship among provisions that relate to the same topic, I am reviewing 
these provisions out of numerical order.

Provisions relating to the endowment trust fund involving land granted for the support 
of the University of Alaska under the Act of January  21.1929:

From the University's perspective, I understand that the revisions relating to AS 14.40.400. 
the management o f the endowment trust fund involving the management of the land that 
came to the University under the Act of Congress of January 21, 1929 (conveying land for 
the financial support of the land grant college) are most important, so let me discuss those 
first.

Bill section 5: The amendment of AS 14.40.400(a) removes the Department of Revenue as 
the party having responsibility for the management of the assets of the endowment trust fund 
established from the land transferred under the Act o f Congress of January 21, 1929, and 
substitutes the Board of Regents in that capacity, and directs that the trust fund shall held as 
a trust in perpetuity.

Bill scctioa 6 : This amendment to AS 14.40.400(b) affirms that the Board of Regents, not 
the commissioner of revenue, is the fiduciary responsible for management of the trust fund, 
and specifies that the board "has the same powers and duties with respect to the [trust] fund" 
as have been assigned by law to the Alaska State Pension Investment Board.



' Senator Gary Wilken
February 8 , 1997
Page 2

Bill section 7: The amendment to AS 14.40.400(c) substitutes "total return" for "net 
income" as the measure o f the trust fund money earnings that are available for the support 
o f the University.

Bill section 8 : The amendment makes drafting changes to AS 14.40.400(d) to conform the 
provision to current drafting practice. No substantive change is intended.

Bill section 9 supplies definitions for the terms "fund" and "total return" used in 
AS 14.40.400.

Bill section 13 repeals AS 14.40.400(e), a provision made obsolete by the transfer of 
responsibility for the management o f the assets o f the endowment trust fund from the 
Department o f Revenue to the Board of Regents.

Finally, as it relates to the principal asset of the University under the Act o f January 21, 
1929, bill section 4. amending AS 14.40.360, revises the land selection authority o f the 
Board o f Regents by deleting the reference to required deposit o f receipts into the state 
treasury and directing that the net income be added to the principal of the endowment trust 
fund.

O ther provisions generally addressing the custody and management of the University's 
assets:

Bill section 1 . Under current law, responsibility for management of assets of the University 
o f Alaska is divided between the Department of Revenue and the University. In this section, 
the amendment o f AS 14.40.280 takes away the authority of the Department of Revenue to 
take any part of the assets and sets the general rule that the Board of Regents shall take title 
to land and other property devised, bequeathed, or given to the University.

Bill section 2: Within AS 14.40.280, two new subsections are added -

Subsection (b) directs that gifts to the University for the purpose of the endowment 
trust fund established in AS 14.40.400 are to be deposited into the endowment trust fund.

Subsection (c) covers the disposition of all other endowment gifts to the University. 
Under the amendment made in bill section 1, the Board of Regents is made responsible for 
the receipt and management of these gifis. This provision directs the manner of management 
and investment o f those gifts, directing that board "has the same powers and duties with 
respect to the [trust] fund" as have been assigned by law to the Alaska State Pension 
Investment Board.

Bill section 3: This amendment to AS 14.40.290(a) deletes the current first sentence ("The 
University shall hold all property acquired by it") as redundant-the same punt is made in



cited under which money may be paid to the state for the benefit of its land grant college, 
when money is paid to the state in behalf of the University, the state is to deposit the money 
in the treasury for subsequent disbursement to the University consistent with the appropriate 
provisions of law.

Bill section 10: This bill section amends the definition of "university receipts" in 
AS 14.40.491 to add to that definition receipts attributable to University endowments 
managed under AS 14.40.280 and distributions from the endowment trust fund established 
under AS 14.40.400 from activities involving land selected under the Act ot Congress of 
January 21, 1929. -

Because of the various changes outlined in this bill, as a safeguard, bill section 14 adds a 
transitional provision intended to avoid any impairment of outstanding rights, liabilities, or 
obligations affected by the changes and directs that the assets and liabilities held by the 
commissioner of revenue in the endowment trust fund established under AS 14.40.400 from 
activities involving land selected under the Act of Congress of January 21, 1929, transfer to 
the University of Alaska.

Provisions outside AS 14.40 relating to this subject:

AS 36.30 is the state Procurement Code. AS 36.30.850(b) enumerates instances in which 
the provisions of the Procurement Code do not apply. One of the exceptions concerns the 
exercise of investment powers by the commissioner of revenue. In bill section 1 1 . since the 
commissioner of revenue will no longer be responsible for investment of the endowment 
trust fund derived from land selected under the Act of Congress of January 21,1929, a cross- 
reference to AS 14.40.400 set out in the list of statutes under which the commissioner 
exercises investment powers is deleted.

AS 37.10.070 and the sections that follow set out general law covering investment of surplus 
money and prescribe the responsibilities of a fiduciary' of a state fund. The change proposed 
by bill section 12 modifies the list of the sections of state law to bring within the provisions 
of the Investment article additional provisions involving the exercise of fiduciary 
responsibilities by the Board of Regents. The changes including adding a reference to 
"AS 14.40.255," covering the University’s investment of its surplus money (this section

Senator Gary W ilken
February 8, 1997
Page 3

l' To appreciate the dimensions of the change in the definition of the term 
"university receipts," the term is used in AS 14.40.040(3)(A), in conjunction with the 
ability of the University to leases; in AS 14.40.170(b), enumerating powers of the 
Board of Regents; and in AS 14.40.210(a) and (b), concerning the authority of the 
president of the university. Through use of cross-references, the term also is used in 
AS 36.30.085(f)(2) (lease-purchasing agreements involving the University) and in 
AS 37.25.010(c) - (e), allowing expenditure of the unexpended balances of one-year 
appropriations of university receipts.



already declares within itself that the surplus must be invested as set out in AS 37.10.071, 
so this addition is in the nature of a cross-reference) and adding a reference to 
"AS 14.40.280(c)," the provision that addresses the disposition of all other endowment gifts 
to the University. AS 14.40.400(b) is already covered under this provision. But, as earlier 
noted in the summary of bill section 6, fiduciary responsibility for management of the land 
grant trust fund switches from the commissioner of revenue to the Board of Regents.

JBC:glc
97-078.glc

Enclosure

Senator Gary W ilken
February 8, 1997
Page 4



L E G A L  S E R V I C E S

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M February 11,1997

SUBJECT:

TO:

FROM:

Senate Bill 84, substituted version of bill relating to fiscal 
management of the assets of the University Of Alaska and for related 
purposes (Work Order No. 0-LS0561\E)

Senator Gary Wilken 
ATTN: Robert Knight

Jack Chenoweth 
Legislati

's^gqtf^st by the University, I have madeTo accommodate yesterday's Request by the University, I have made a change in bill section 
11, adding the material appearing in subparagraph (B). This insertion adds an exception 
from the Procurement Code for exercise of investment authority by the Board of Regents 
comparable to that already provided for exercise of investment powers by the commissioner 
of revenue.

That is the bill's only change from the earlier "A" version.

JBC.lmb 
97-025.Imb

Enclosure



STATE OF ALASKA

1997 LEGISLATIVE SESSION
FISCAL NOTE

BILL NO: SB 84

Revision Date: 
Title:

Sponsor:
Requestor:

Assets of the University of Alaska

Dept. Affected: Revenue 
BRU: Revenue Operations

assets of the Univ of Alaska; Component: Treasury
SENATORS WILKEN. Sharp
(S) HES

Expenditures/Revenues:

COMPONENT SERIAL NO. 121

OPERATING EXPENDITURES FY 98 FY 99 FY00 FY01 FY 02 FY 03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

-9.0 -9.0 -9.0 -9.0 -9.0 -9.0

TOTAL OPERATING -9.0 -9.0 -9.0

ocs1 -9.0 • o

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE_________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1001 CBRF
1048 University of AK receipts

26.0 26.0 26.0 26.0 26.0 26.0

-35.0 -35.0 -35.0 -35.0 -35.0 -35.0
TOTAL -9.0 -9.0 -9.0 -9.0 -9.0 -9.0

Estimate of any current year (FY97) cost $ 2.0 per month from effective date

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

The  T re a s u ry  D iv is io n  c u r r e n t ly  m a n a g e s  t h e  U n iv e rs ity  o f  A la s k a  T rust F und . This b ill w o u ld  t r a n s fe r  t h e  $36.6 m ill io n  
(a s  o f  12/ 3 1/96 ) T rus t t o  t h e  U n iv e rs ity  f o r  m a n a g e m e n t .  T h e  d iv is io n 's  FY98 b u d g e t  r e f le c ts  t h e  Trust F u n d  a s  a  
fu n d in g  s o u r c e  f o r  a  s h a re  o f  t h e  p e r s o n a l s e rv ic e  c o s ts  a n d  c u s to d ia l c o s ts  o f  t h e  d iv is io n . T re a su ry  w o u ld  still In c u r  
th e s e  c o s ts . This f is c a l n o te  In c lu d e s  t h e  t ra n s s fe r  o f  th e s e  c o s ts  t o  g e n e r a l f u n d  fu n d in g .

T h e re  is a ls o  $9.0 In  d i r e c t  In v e s tm e n t m a n a g e m e n t  fe e s  a n d  p e r f o rm a n c e  m e a s u r e m e n t  c o n s u l t in g  fe e s  w h ic h  a r e  
s p e c i f ic  t o  t h e  T rus t Fi m d  a n d  w ill n o t  b e  in c u r r e d  b y  T re a s u ry  i f  t h e  T rust F u n d  is tra n s fe r re d .

Prepared by: Betty Martin. Comptroller_______________________ /  Phone: 465-2350
Division: Treasury_____________________  / J _____ /j /  Date: February 14. 1997
Approved by Commissioner: Ross Kinney, Deputy C o m m l s s s l o n e r Date: February 14, 1997

Agency: Department of Revenue___________________________ /

PREPARFR TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

Page 1 of 1



F IS C A L  N O TE
S TA T E  O F  A L A S K A
1997 L E G IS L A T IV E  SESSION B IL L  NO . SB 84

Revision Date: Department Affected: University of Alusku
Title: An act relating to fiscal management of endowment assets DRU: Systemwide

of the University of Alaska Component:
Sponsor: Senators Wilken, Sharp
Requestor: COMPONENT SERIAL NO. 1296

EXPENDITURES/REVENUES; (Thousands of Dollars)
OPERATING FY98 FY99 FY00 FY01 FY02 FY03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 1,000.0 1,000.0 1.000.0 1.000.0 1,000.0 1,000.0
TOTAL OPERATING 1.000.0 1,000.0 1,000.0 1,000.0 1,000.0 1,000.0

CAPITAL

REVENUE FD SOURCE 1

FUNDING: (Thousands of Dollars)
1002 FEDERAL FUNDS
1003 GF MATCH
1004 GENERAL FUND
1006 GF/MHTIA
1048 University Receipts 1,000.0 1,000.0 1.000.0 1,000.0 1,000.0 1.000.0
TOTAL FUNDING 1,000.0 1,000.0 1,000.0 1,000.0 1,000.0 1.000.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.)
This bill amends the definition of "university receipts" to include receipts attributable to amounts distributed from university endowments. 
These distributions, which will be transferred from the endowments to the university operating accounts to he used in support of educational 
programs, arc estimated to be approximately S I.000.0 annually. Any excess authority will lapse at the end of each fiscal year.

Prepared by: Marylou Durton  Phone: 463-3086
Division: Statewide Dudget Office Date: 2/12/97

Approved by: /jV0(x Marylou Durton. Director
Agency: UA Statewide Budget Office  Date: 2/12/97

Distribution (by preparer): Legislative Finance, Legislative Sponsor. Requestor, OM13, & Impacted Agency(ies).

Rev 10/90 Page I of 1





No.

STATE OF ALASKA

1997 LEGISLATIVE SESSION
Bill Version: &P) / 07)

(S) Publish Date:
Revision Dote: 

Title: An Act relating to grant authority for services
Oept. Affected: Health and Social Services

BRU: State Health Services
to dcvelopmentally disabled children & their families

Sponsor:
Requestor:

Senate HESS by Request
Senate HESS

Component: Infant Learning Program Grants 
COMPONENT SERIAL NO. 298_____________

See also (SN tf):____________
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY"<8 FY90 FYOO FY01 FY02 FY03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please snectfvl

I
I
I
I

! I !TOTAL 0 .0  I 0 .0 0 .0  I 0 .0 0 .0 0 .0  I
POSITIONS:
FULL-TIME I I I
PART-TIME I I 1
TEMPORARY i I 1

Agency: Department o f Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

iRav loooiiimnt* »u/DAS_0Mss Page I Ui



- SB 100 - G R A N T  A U T H O R IT Y  F O R  S E R V IC E S  FO R  D E V E L O P M E N T A L L Y
D IS A B L E D  C H IL D R E N  A N D  T H E IR  F A M IL IE S

T h e  Infant  L ea rn ing  P r o g r a m  is fun ded  th ro ugh  tw o  c o m p o n e n t s  in the  budget .

•  T h e  Infant  L ea rn in g  P ro g r a m  (ILP)  c o m p o n e n t  conta ins  $868 .6  in Sta te Genera l  F u n d s  and  
$3 6 0 3 .3  in Ge ne ra l  F u n d  M en ia l  Heal th  Trus t ,  all funds  are  budge ted  in the  gran t  l ine in the 
IL P  co m p o n e n t .

•  $ 1 6 5 8 .2  in U.S.  D e p a r tm en t  o f  Educa t io n  federal  funds  are  b u d g e ted  in the  M ate rna l  C h i ld  
H e a l th  c o m p o n e n t ,  8 5 %  o f  w h ich  are  in the  grant  an d  contrac t  l ines,  5 %  go es  to the  federa l ly  
requ ir ed  In ter agency  C o o rd in a t in g  Counci l  ( G o v e r n o r ’s Counci l  on  Disabi l i t ies an d  Specia l  
E d u ca t io n )  the  rem a in in g  10 %  are  used admin is te r  the grants,  contrac ts ,  an d  o th e r  d i rec t  
services .

T h e  In fan t  L ea rn ing  P ro g ra m  lias been  funded by the  A lask a  legislature  s ince  F Y 7 7  an d  has  been
in co n t in u o u s  oper a t ion in A l a s k a  for  2 0  years .



A D M IN IS T R A T IO N  C O M M E N TS  - SB 100 - G R A N T  A U T H O R IT Y  F O R  S ER V IC E S
F O R  D E V E L O P M E N T A L L Y  D IS A B LE D  C H IL D R E N  AN D  T H E IR  F A M IL IE S

T h e  adminis t ra t ion  suppor t s  S ena te  Bill 100.

Reasons for Support

SB 100 is n ee d ed  because  the  D e p a r tm e n t  o f  Heal th  and Social  Services  has  draf ted  revised 
regula t ions  w hi ch  will bring the  infant learning p ro g r a m  into compl iance  wi th  federal  law 
(Individuals  wi th  Disabil i t ies Ed u ca t io n  Act) .  T h e  revised regula t ions ca nno t  be  r evi ewed  by the  
D e p a r t m e n t  o f  L a w  until gran t  author i ty  is l isted in the  s 'a tu te:

1. SB 100 will p ro v ide  g rant  author i ty  in the  author iz ing s t a tu te  for services  to  
d e v e l o p m e n t a l ^  delayed o r  disabled chi ldren and their  families and di rec ts  the d ep a r tm en t  to put  
g ra n t  au thor i ty  lan guage in the  regula t ions  necessary  to  implement  those  services.

2. T h e  legislature p ro vi des  Hinds for  the  Infant  Lea rning P ro g ra m  in the  gr an ts  line, SB  100 
will m a k e  the  author iz ing s t a t ue  consis tent  wi th this legislative intent and will a l low the 
d e p a r tm e n t  to  m o v e  fo rw ard wi th  revising regula t ions  for  this program.

3. T h e  D e p a r tm e n t  o f  L a w  has  reques ted  that  this chan ge  be m ad e  to  the  s ta tu te  to clarify 
the  l anguage  for grant  authori ty.

4. T h e r e  is no fiscal impact  re la ted  t o  this bill.

Administration Efforts Currently Underway To Address Issues in SB 100

T h e  D e p a r tm en t  o f  Hea l th  and Social  Services  has  been issuing g ra nt s  u nde r  the 
d e p a r t m e n t ’s genera l  grant  autho r i t y  and t h ro u g h  the legislatures appropr ia t ion  o f  funds in the 
g ra n ts  line bu t  ca nno t  g o  fo rw ard wi th  nee ded regula t ion revisions until the  s t a tu te  is u p d a t e d  to 
include g ra n t  author i ty .

2. T h e  G o v e r n o r ’s Counci l  o n  Disabilities and Special  Educat ion,  the  D e p a r t m e n t ’s federally
m an d a te d  advi so ry  counci l  for  the Individuals wi th  Disabilities E du ca t ion Act  has  provided 
wr i t ten  s u p p o r t  for  this bill.





SB 103 - H um an R igh ts  Comm ission Am endm ents

• Bill is essential part of the agency’s efforts to improve productivity and more 
appropriately allocate resources to meet Alaskan’s increasing demand for civil rights 
enforcement.

-Commission’s current caseload is at its highest in its 33 year history with a 
backlog o f so.ne 376 cases yet to be assigned.

• Would allow Commission to hold hearings telephonically from its Anchorage office, 
rather than where the alleged discrimination occurred.

-This will save time and money in travel costs — allowing Commission to redirect 
those costs to the investigative unit.

-Commission would continue to ensure that complainants may participate in the 
hearings.

• Would allow Commission to charge fees to cover the costs of its information and 
education services, such as human rights training and materials.

• Would allow Commission to provide tapes rather than transcriptions of the hearings, 
which would save costs.



I o n *  K n o w i . k . s  
G O V E R N O R

3 0  3o« "CCO l 
Juneau 4ias«a 398" CCO> 

.907) 465-3500 
Fa< 1907) 465-3532

St a t e o f A l a s k a
O FF IC E  O F  TH E  G O V E R N O R

J l n e a u

F eb ru a ry  2 4 , 1997

The  H on o ra b le  M ik e  M i l le r  
P re s id en t o f  the Senate 
A la sk a  S tate L eg is la tu re  
State C a p ito l 
Juneau , A K  9 9 8 0 1 - 1 1 8 2

D e a r P re s id en t M i l le r :

In  o u r e f fo r t s  to  reduce budgets, som e actions that save m oney  a lso  create e ffic ien c ie s  
w h ich  be tte r m eet p u b lic  se rv ice  g oa ls . T h a t is the case w ith  this b i l l  rega rd ing  the H um an 
R igh ts C om m iss io n . T h is  p ro p o sa l p ro v id e s  the C om m iss io n  m o re  f le x ib i li ty  in  its 
ope ra tion s and  he lp s  the b od y  p e r fo rm  its essen tia l w o rk  fo r  the state.

T h e  b i l l  w o u ld  a llo w  the H um an  R igh ts C om m iss io n  to h o ld  hearings at its o f f ic e  in 
A ncho rag e  ra th e r than w he re  the a lle g ed  d isc rim in a tio n  occu rred , as is requ ired  under 
cu rren t law . T h is  w i l l  save tim e and m on ey  in  t ra v e l costs . T he  C om m iss ion  w ou ld  
con tinu e  to ensu re  that c om p la in an ts  m ay  pa rtic ip a te  in  the hearings.

T h is  b i l l  w o u ld  a ls o  a l lo w  the C om m iss io n  to  charge fees to c o v e r the costs o f  se rv ices, 
in fo rm a t io n  and  m a te ria ls  and to p ro v id e  tapes ra th e r than transc rip tions o f  the hearings, 
as c u r re n t ly  requ ired .

These  changes w o u ld  reduce the cost and tim e in v o lv e d  in re so lv in g  cases, he lp ing  the 
C om m is s io n  to  w o rk  th rough  its trem endous b a c k lo g  o f  cases, and  bette r respond  to the 
p u b lic ’ s in c reased  requests f o r  its se rv ices . T h e  re su lt w i l l be bette r hum an rights 
p ro te c tion  f o r  A la skan s .

S in c e re ly ,

Gove rno r
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MEMORANDUMTo:
F r o m :

D a t e :

R e :

Commissioners

Paula M
Executive Director 

November 13, 1996 

FY98 Budget Request

Pos j - i r  oranc fox Karsm irtal m^mo ?371 *cfrwq« ?

I  ____ ________ j ' 'IOej»t. (PHene# T 7 ---------------
f e : r ^ ---------- L--- £25 4I Pnenc# ---- -

w
^  a W - < / flcw

IN TRO DU CTIO N
At the Fairbanks meeting, you unanimously agreed to scr\; support fo r  additional resources from  
the Governor's o ffice  and the Legislature. Comm issioner B am be rg e r contacted Annalee 
M cC onne ll the D ire c to r o f  the O ffic e  o f  M anagement &  Budget, and  we have an  
appoin tm ent with h e r  on  N ovem ber 2 1 , 1996 a t 4 :0 0  P . M . in the Com m ission o ffices . I t  
w ou ld  be m ost h e lp fu l fo r  as m any  Comm issioners as possib le to a ttend . I f  y ou  a re  
ava ilab le  to  meet w ith Mis. M cC onne ll, p lease contact S h a ron  A very  o r  m e to  le t us know  
by N ovem ber 1 9 ,1 9 9 6 .

The fo llow ing may be o f  some assistance to you as you seek support f o r  adequate resources fo r  
c iv il rights enforcement in A laska.

BACKGROUND
In 1995, 664 Alaskans filed with the Cormnissioa, more than in  a ll years except 1976 during the 
wind down o f  w ork  on the trans-Alaskan pipeline. F o r  comparison, in  1981, the Commission 
had 26  s ta ff and completed 261 investigations with a year end inventory o f  ^01 cases. In  
dramatic contrast, in 1995, the Commission had 17 staff, completed 455 investigations and had 
a year end inventory o f  721 cases. Despite completing 7 4 %  more cases w ith 3 5 %  fewer staff, 
the agency’ s inventory h .« soared.

.CHBBEOT w qr k lq aB
The Comm ission’ s inventory is at its highest in its 33 year history. The agency currently has 
3 76  unassigned cases.

Currently there are seven (7 ) investigators on staff. I f  a ll cases filed  with the agency were 
assigned each investigator would have a caseload o f  approximately 100 cases. A  caseload o f  60- 
70 has already proved unmanageable and the investigators caseloads have been capped at 40. 
Therefore, in order to assign these cases fo r prompt investigation, the agency needs more 
investigators.

IMPACT . . . .
The public is growing more and m ore impatient with the length o f  time it is tak ing fo r  thedr 
cases to be investigated. Individuals and advocacy groups have directed their frustrations to the 
staff, Commissioners, Legislators, the Governor, and the O ffice  o f  the Ombudsman. S ta ff 
spends a considerable amount o f  time responding to these complaints.
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S O L U T I O N S

To improve agency productivity the Commission has reviewed and revised procedures, amended 
its regulations and proposed legislation to allow for cost saving measures and the authority to 
charge fees for certain services. These increased efficiencies have not been sufficient to meet 
the current demand for services. Therefore, the Commission has also been obliged to seek 
additional resources.

During the last Legislative Session, Representative Kay Brown introduced an amendment to the 
budget which would have provided the Commission with an additional S89.0 to help meet the 
increased demand for services (please see attached letter to the Budget Sub-Committee dated 
March 19, 1996). The House approved a budget for Fiscal Year 1997 which incLuded the S89.0 
increment for the Commission. Unfortuoately, the Senate did not include the increment and this 
came out of the budget during Conference Committee.

BUDGET PROPOSAL
In keeping with ycur decision in Fairbanks, you budget proposal is outlined below. This year 
we are seeking the following:

An operating increase of 312 J 1 GF in FY98 and again in FY99. This temporary increase in 
operating funds will allow the Commission to hire five (5) additional investigators to reduce the 
existing case backlog of 376, and facilitate prompt investigation of the approximately 515 
complaints filed each year.

The Commission estimates that it will take approximately two (2) years with additional 
investigative staff to eliminate the current unacceptable level of case backlog. Once this goal 
has been realized, the Commission proposes to reduce the increased operating level to 
approximately 117.7 above our FY97 authorization. This remaining level of increased GF 
would be permanently incorporated into our operating budget to preclude a future build-up of 
case backlog. The funds would provide for the retention of two (2) of the additional 
investigators and associated overhead costs: 112.0 salaries, 3.5 lease space, 1.5 travel, .2 
supplies and .5 equipment

DETAILS
Below is a chart that outlines the current FY97 authorization, the requested increment, the total 
of both and the number of positions

PFT/PPT 

17/1 5/0

Commissioners 2 November 13, 1996

i?Y97 FY98
(Increment)

Total

Personnel Services 1031.9 280.0 1311.9
Travel 33.5 3.5 37.0
Contractual 125.1 14.1 139.2
Supplies 10.9 1,0 11.9
Equipment 0.0 J12 13-9
Totals 1201.4 312.5 1513.9 22/1

‘Please note that the figure of 5280,000 for investigators given at this meeting did not 
include office space, travel, equipment, supplies and computers, with these additions, the 
number is now $312,500.
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Commissioners 3 Novembtr '3 , 1J96

P E R S O N N E L  S E R V I C E S :

This increment is for five (5) Permanent Full Time Human Rights Field 
Representatives HI (Range 18A), (for a period of two years) at a cost of S56.0 
pea investigator.

TRAVEL:
This increment would increase the travel authorization by S3.5 for on sice 
investigations to areas outside of Anchorage where the ASCHR office is located.

C O N T R A C T U A L ;

This increment would cover the cost of computer and telephone connections for 

the new employees at a cost of an estimated $2.5. An additional S2.0 will be 

needed to cover costs of telephone calls, postage, and other contractual items 

which will increase with the additional personnel. Additional space to house the 

new employees will be needed. The Commission is paying $1.14 per sq. ft for 

recently acquired office space. According to the space specifications, each 

investigator is allowed 140 sq. ft of working space. Therefore, the cost would 

be approximately $9576.00 per year.

SUPPLIES:
This increment would cover the cost of additional supplies estimated at $1.0. 

E Q U I P M E N T ;

This increment is for computers, printers, desks, chairs, and telephones for new 

employees at a cost of $13.9.

CQNaPSTQN?
M a n y  of the above costs will be one-time items, eg equipment and hook-up costs in the 

contractual line item.

It is the agency’s intention to maintain the an operation with five (5) additional investigators for 
a period of two years. After the two year period the number of investigators would be reduced 

by three.

W e  agree that without additional support, redress for Alaskans under the H u m a n  Rights Law 

may be delayed or even denied. It is for this reason w e  ait requesting the Governor and 

Legislature’s support to allow us to better serve all Alaskans and send the message that Alaska 

does not tolerate discrimination.
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FISCAL NOTE
STATE OF ALASKA
1997 LEGISLATIVE- SESSION
n«vfalori Date A p r i l  2 9 , 1997

'rKrTAct r e la t in g  hearings and

No. 2 -J
Bill Version: /*£& & >  lO d /fS f/H  
(S) Publish Date:

T« fl
Daot Affected O ff ic e  o f  th e  G overnor 

’gnu Coiianl&BlonB/Spoclal u t i l c e s
a u th o r iz in g feao fo r rha S ta te Comm, on Ituwan Rlgticsomponent Human R igh ts Commission 
sponsor Senate ito les 
Requnier Senate Finance Component Serial No.

OPERATING EXPENDITURES FY8S FT 98 FYOD FY 01 PY 0Z FY 03
Persona! Service*
Travel
Contractual ill.
8uppil«n 
EqUlpiri'Mit 
Land ft Structures 
Grants lt> Claims 
Mlscellsnious

22.2 24.7 2^.7 11.2 27.2 27.2

(18.4) (18 .4 ) ( I P X (18 .4 ) (18 .4 ) (18 .4 )
( 3 .8 ) ( 3.B) C SJ j ( 3 .8 ) ( 3 .8 )

TOTAL OPERATING 0.5 l .b 2-5 J L M  ' 5 .0 5 .0

change in revenues r i

1002F«doral Receipts 
1303 GF Match
1004 GF
1005 GF/Prosram Receipts 
1037 Gl;/Meirtal Health 
AHothsrftmds

•
•

<3.6 2.5 '2 .5 5.0 5 .0 5 .0

TOTAL o.(T~ 2.5 2.5 irT 5 .0 5 .0 5 .0 .

Rvilmsit of m y current year (FYo7) corfc 
POSmi>N8
FuMimo
Part-tlnje
Timporjry

would reduce tka (fommisaion’ s t ra v e l and co n tra c tu a l costa assoc ia ted w ith  conduct 
p u b lic hea rin g s . Funds c u r re n t ly  requ ire d fo r the BUG advocate and hea ring examiner to 
e rave l to  Che s i t s  o f a lleged d is c r im in a tio n  and fo r tra n s c r ip t io n  costs would be tra n s ­
fe rred to the pe rsona l se rv ices l in e  to  a llow  fo r in v e s t ig a to r overtim e costs and p o te n t ia l 
temporary help to work on tho Gommiasion’ s s u b s ta n tia l caae back -lo g . Faeo th a t may be 
generated fo r educa tiona l se rv ices and tra in in g  would a lso be u t i l i z e d  to p rov ide a d d t l, 
resources Co the in v e s t ig a t iv e  u n i t . These changes are being pursued to a s s is t the 
Commission in -meeting the p u b lic  demand w ith  th e i r cu rra n t budgetary resources.

The fig u re s ab re are estim ates based on the e x is t in g  hearing schedule from Ju ly 1, 1997 
through May 1998. Future henrings are no t poss ib le to estim a te and are d ir e c t ly  impacted 
by the in v e s t ig a t iv e  u n i t p ro du c tio n , oettlemeatB p r io r to haa ringc , e tc . FY97 costs 
f o r  hearing tra v e l/ t r a n s c r ip t io n s  ea t. 18.0. In v c o t ig a to r OT average c o a t  la  $4A/hr.

Progarodby Q fa u la  M. Haley, Executive D lre c td £ # 7 
Division Buaan R igh ts Commiss ion -—  ' )
Approved by
Agency

Human R igh ts  Coggnisalon  ~
Jim Ayers, Ch ie f o f S ta f f 
O ff ic e  o f tha.Govemor
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