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Travel

Department of Community & Regional Affairs
Project Manager
Bethel (Kuskokwim) Trips- 8 Trips @ $995/Trip $7,960
Plane Ticket - $450
Per Diem - $158/Day (Average Trip - 2.5 Days)
Taxi Fares - $20/Day
Dillingham (Bristol Bay) Trips - 5 Trips @ $770/Trip $3,850
Plane Ticket - $400
Per Diem - $138/Day (Average Trip - 2.5 Days)
Taxi Fares - $10/Day
Bethel Office Staff (LGS) & Project Manager
Kuskokwim Village Travel - 20 Trips @ $150/Day $3,000
Plane Tickets - $150 (Average Cost)
Dillingham Office Staff (LGS) & Project Manager
Bristol Bay Village Travel -15 Trips @ $200/Day $3,000
Plane Tickets - $150 (Average Cost)
Per Diem - $50/Day
Project Manager -1 Juneau Trip $1,000
Plane Ticket - $450
Per Diem - $150/Day (2.5 days)
Car Rental - $175 (2.5 days)
Bethel & Dillingham Staff Trips to Juneau for Program Orientation & Assessment
Bethel - 2 Staff members x 1trip each @ 5825/Trip $1,650
Plane Ticket - $450
Per Diem - $150 (2.5 days)
Dillingham -1 Staff x 2 trips @ $775/Trip $1510
Plane Ticket - $400
PerDiem - $150 (2.5 days)
Division of Investment Staff
Bethel-2 trips @ $995/Trip $1910
Dillingham - 2 trips @ 5770/Trip & some village Travel $1787
TOTAL  $25,667



EQUIPMENT $5.000

A portable computer will be Purchas_ed for the ifethel office staff. The cost for the
computer and associated soft ware is $4,200.

The Dillingham regional office will use the remainder of the equipment funds to up-
grade the computer capacity.

SUPPLIES $1.000

These funds will be used for general office supplies for the Anchorage, Bethel and
Dillingham offices. These funds will be used co cover the cost of paper, pi,is, flip
charts, markers, and other necessary supplies.



JAN-27-Sb 'JE 01-45 Pit

A (Vehall provide far the eootpfe-
' (Sfparcel*p under tAU mCtie**#
Uus ¢t the submittal vT the pin*

Dt—<Z! Sukittt to paragraphs
b i

located under the ogmmxat (hat
r transfer in nocontance wtfh the
wNMm ofhr requirementto mret

GRS

iShtaUd under the agreement (hoi
transfer in_accordant* wiih euth
onto far environmental restoration,
I conveﬁ]or transfer the pored, at
Hon of the triuuonintntal restartl-
i with rapactto thrpared.4
» that environmental rutomtig*
* bdosppceei to be completed wilh

R A e

yu .
etsnuuo La/® —TV panels.cf
or Put tsexion shall bepusedsfor
g_reservatlon PUIPOSES, Economic
i

I
ntiy gett-suffiestn IPOSES.

m %qu\D TBAI%%U._—{IZ Tit
nofcn_under this stem is to fill-
'muua irish respect to Lot Alamos

under sections 91 and 94 of lke
966 (42 UE.C. 23912390).

. M"couutyanac or transfrr’ of the

yanot or transfer under IS too

erpayment™ wilh respect to

mdtr A 91 or uetion Pi of
cflPSo.

OVISoN—In Ike event ef the Cry

Uthorisetion Act for Fis—1 Year

he Praident ofdie cenftnnat >*,

9) of(he 105th Concrete, |

MM* beginning Uereh 1, 1997
this Act, the §verttsry of Agri-
frorx pl earned frOM e
| 'established In the Agricultural
indemnity prom-onfor. toeoa
Presidential or Secretarial dec-
ment of Public Lam 105-16

» manner under tr enbutkl;zr%hlc .

commnditUt under 7 UISC
timng e program described In

tf.02/02

89

the preceding teuaux. the Secretary shall, to the extent prxwtL aki.
utilise gross meant and payment imitations conditions establfthcd
for the Disaster R om e Assistant* Program for (ho 19H orapyxer;
Provided further, Thai the entire amount shall be.avoltabk o & r to
the extent tin official budget request, that included designation iff (he
gfttire_ amount of the request as an emergency rojutixmau op de~,
fined in the Balanced Budget and Emergency Deficit Canard fin of
1995, as-amended, is transmuted by the President-K the Congress:
Provided further, That the entire anfount a designated by Congress
as an errikntincy re«iuwement pursuant o section 251(bJ2XDXI) of
-the Balanced Budget and Emergency D iflat C(introl ),)Actof , as

Sec. 04 . Duringfiscal yoar 1995, from fknde available  the
Department of Defenge, up to 9590,000 Is available t0_the Depart-
ment of Defense to compensate persons who have offend docu-
mented commercial loss of cranberry crops in 1397 in the Uaskpee.
or Falmouth boa. located on the. nee and Coanamemtrflin
tn. Eli?spectlvgg/, as a result of tie_presence ofukyivte dibromide '
QRUBJ In or ad eranbariet from either of the plumes bftDDco?-
taminaled groundwater known as =5~23rdnd T S - f adjacent Ta
the ifassaduactts Military Rettrvation, Cape Cod, Maemhuttts.

TTTE YTE—RESCISSIONS
DEPARTMENT OPJUSTICE
G &VUI ADMWISTHATW

HOUXQK CAPITAL WHO
augaaspoNr

Ofthe unobtigaSed balances aoadobL under this headlnh on
September 30,1937,1100.000.000 are rescinded.

TITLE YUl- EMERGENCYSUPPLEMENTAL
APPROPRIATIONS

mM U IUtIAL OCEAKtC AtfD ASUO3HOMC ADmMNOSVATJON
crenAnan\ uaautcu.and reaun&s

_ Far on additional amount for "Operations. Research, gnd'Pa-
alilits' for eme[ﬂ expenses to provide dUotier oetiuar™cC pur-
suant tn tertian ezn(% ofthe Magnueon-Suvins Fishery Conserva-
tion and Management Actfor the Bristol Bay and Kuskokwim alm s
ofAlaska, 37,000,000 to remain avoilobit until expended: Provided,
Thai the entire amount i* <hougnaled b ress as anmergpxey
rceuixmeni E)urs_uant to_section gSKb U of itie Pal
Budget and Smligrt]ncy Deficit Control Act of 1960, as as
Provided further, That the entire amount'Shall be avallal?lef
the extent that the Secretary o f Commerce transmits a tiefa
tion that there it 0 commercial fisheryfaiure.



\V

CP-

m' i1 h

1141!

-SSfsele

*I



flUG-05-97 TUE U M » 7.

J
M

SU&C wCla
4/u>(»2

_ GOUﬁon the dettrtntegfoc natterpar%gopb (J) thattherei>a eocaatttn | Ssh«
fcidnre, the Secretery » munamaito m [® mmiavailable iobeated by the aSeetod State,

fishing oooxnMBtty, cr by the Secretary in ooopttrtioawith the affected State or fishin?
corasHJWtyfcf zssssswg tixceet»ocnic*nd social effects o ftteccmm”rozJfis&ayfnlore;
oranyactivity jbtt the Secretary detenaiws it appropriate to restore.theflsherY_otpreventt
simitar failure in the fmurc and to assista f!shlngcommunlty affoctfrd by such ftiftur,
Before makicg fundsavailable for awactivity to&ORzed nadtr iHssectxm. the Scattsry
shall make a detmniMfcoa thatweh activity wiB notexpendtin ateeor sooje o fthe
rotnmercu} foicy failure in tim fishery or mto other fisheries oc Other 2e0qr*f*ie region*.

Q) *P>- Federal sfcaroo fthe cos* 0 fany ecth'ity carried ctt.weder tfeeouiority o ftort
sobtaetioo Shanixs ow ed 75 percento fthe 00« 0f* « tetMty.

. “anthemed to boJ"groithaed to the S«ert*aty'a”sons ssere ncetoaaly
forttdi oftbc fiscalyuv 19%, 1997,199* «rd 1999,

(b) FEHIKO CAPACITY REDUCTIONPROGRAMA”

(DThc Secretary, 3t*« requestof the appropriate Council for fisheries under fee
rutberity o fweb Council, or the Go™mwrofi State for fisheries underState authority, may
woducta <im s capacity reduction Frogram (referred w in thi» acrfion as the ‘program") tn
a fishety ir ** Secretary determines flat the progrem-

(A)a neoessary to prevest or end cwerfisfemfc rebuild stocks of fish, or achieve
measurable sod significant improvements in the cccscmtfoo and arenagcroetrt cfthe
fishery;

(B) it cooeismst with th« F*6eri} of Stave Ashery aanagitoeal plsn or propnzo m
cffcafa rechfisl?, asapprepri«tc,ari flat the fishciy management plaa~

(QwiU prevent fa replacement of fishing ctoadty remold by tiw pro-gum
through a moratorium on new entrants, rretrictiocs co vaesei upgrvkr, aadother
effort control measures; oking imoacoourt the full pcrcemial fishing op-jdty of tIx

Oeecad

(i) establishes 4 specified sc target total aljo»‘ablo catch or other measure™ that
trigger closure ofihe DD 0Y or adjnstmBTO wtedutw cateb; and

&Q IS cosc-tflective and capable ¢ f repaying any debt oblisaltoo iacsntd trader

section 1111 oftiUe Jfl ofthw Merrfom Marine Ac™ 193*-



Uﬁi%ea Stfafésnssenator ForAlaska
"R WRSDIATZ RS

MEDIA ADVISORY

SENATE APPROVES OMNIBUS FUNDING BILL WHICH CONTAINS
BRISTOL BAY/KIISKIKWIM AREA DISASTER AID;

MEASURE NOW GOES TO HOUSE OF REPRESENTATIVES

In arare Sunday session, the Senate yesterday evening
approved an omnibus spending bill which contains S7 million in
disaster aid for the Bristol Bay/Kuskokwim areas affected by this

summer’s massive fishery failure.

The omnibus bill, which includes appropriations for the
Departments of Commerce, Justice and State, the District of
Columbia and Foreign Operations, was sent to the House of
Representatives. The measure will not be considered before
Wednesday, the next scheduled meeting ofthe House.

The Commerce Department's declaration of a fishery resource
disaster in the Bristol Bay and Kuskokwim Kiver drainage opened
the WAy for the disaster aid funding to be included in the
Commezce-Justicc State appropriations bill, under a provision.
Scc.312, authored by Senator Stevens in the Magnuson-Stevens
Act last year. The provision allows for disbursement of funds to
assistcommunities impacted by afishery failure which occurs
because of natural or undetermined causes. At Stc\ens'
suggestion, the Governor requested assistance of the Commerce

Departmentunder Sec.312

Ifthe House makes changes in the omnibus bill, it will have

to go back to the Senate for reconsideration
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CITYOFEGTEGIIK

P.O.Box 189

Egegik, AK., 99579
Ph.: (907) 233-2400
Fax:(907)233-2231

14 April, 1998

Senator Rick Halford
Chairman, Senate Resources Comm ittee
Room 124

State Capitol
Juneau, Alaska, 99801-2197

Dear Senator Halford:

The City of Egegik mid the Native Village of Egegik hereby request that the Senate

Resources Committee, on 15 April, 1998, act favorably on HB 370, in order that the
be expedited for the providing of

Legislature’s passage of this appropriations bill
Bay and Yukon-

meaningful work and income for the fishing people in the Bristol
Kuskokwim Communities, nearly all of whom have suffered financially from
disastrous commercial fishery seasoa As you are aware, Legislative approval of HB 370
is required so that $1,875,000 in State funds can be made available as matching funds for
the $7,000,000 in federal funds already allocated under the Magnuson-Stevens Fisheries
Conservation and Management Act, in accordance with the Department cf Commerce-
NOAA’s approval ofthe Bristol Bay and Kuskokwim Fisheries Disaster Program.

last year’s
y

Senator, the people of Egegik and the entire Bristol Bay Region, particularly through
meetings with NOA A Staff, have chosen that the Fisheries Disaster funds, allocated for
our area, be awarded through the mechanism of approved Community Grant Program
(CGP)projects. The Community ofEgegik is scheduled to receive, contingenton HB 370
being approved, $107,635.00 in CGP funds. The City ofEgegik and the Native Village of
Egegik plan to use these funds later this summer for meaningful, labor intensive projects
which will provide immediate jobs and income for local resident fishermen during the
project construction period. Additionally, these same projects, over the long term, will
benefit both Jocal and visiting fishermen: a) by providing improvements to the City of
used by subsistence fishermen, plus the commercial fishery and

Egegik’s Public Dock -
and b) by developing a dock staging area to be used

nascent spoits-fishery Industry here -
by all the above fishery user groups, as well as the entire Egegik Community, on land

owned by the Native Village of Egegik.

It is our understanding that a few commercial fishermen from urban areas ofour State arc
opposed to the concept of the Community Grant Program, insofar as they feel and Imvc
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articulated these feelings to you and your Committee Members, that such a program
merely is advantageous to local, rural bureaucracies rather than the fishermen themselves.
Certainly, we can respect the sincerity of these sentiments being expressed by these few
urban fishermen; indeed, the Representatives from the Department of Commerce-NOAA
seemed to have held the same opinions prior to their actually having visited here and
listened to how permanent Bristol Bay and Yukon-Kuskokwim area residents

having
Nevertheless, it is our conviction and the convictions of the

actually viewed the situation.
people in the Egegik Community who have elected us, that the economic and financial
hurl that fishermen here suffered from lastyear’s poor commercial fishery season, best can

be remedied through these same Community Grant Program projects. Here, where there

is little private industry, it is the City and the Tribe who, in poor commercial fishery
seasons, must provide the financial and material resources which in urban areas of our

State can be supplied through private, non-seasonal employment. Moreover, since the

commercial fishery harvest forecast for the Egegik District this coming summer hardly is
encouraging, it is even more important that the labor intensive jobs which these Program
projects will provide, be implemented not only to relieve the suffering resulting from last
summer’s poor fishery harvest; hut also, to augment and supplement the meager income

which may result from this summer’s commercial fishery season.

Accordingly, we ask that your Senate Resources Committee act favorably on HB-30, in

order that this appropriations bill may move forward and be passed as quickly as possible

In this manner, the Community ofEgegik and other Communities both

by the Legislature.
the fishery

in the Bristol Bay .and Yukon-Kuskokwim regions, finally will benefit from
disasler funds ofwhich our People have been in need for the past eight months.

Sincerely,

Native Village of Egegik

Richard Deigh, Mayor
City ofEgegik
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Alaska State Legislature

State Capitol

Juneau, AK 99801-1182
Official Business (907)465-3720
Fax:(907)465-3472 (907) 465-2689

Speaker of the House of Representatives
Rep. Gail Phillips
Sponsor Statement

~ House Bill 373 _
*An Act relating to forests and forestry practices.

February 191998

A cooperative agreement between timber, fishing and environmental stakeholders has resulted in
proposed changes to the Forest Practices Act (FPA) that will strengthen the stream and water quality

protections currently found in state law.

In an effort to continually reappraise the FPA ’s effectiveness, a committee comprised of timber, fishing
and state agency representatives evaluated scientific findings over a two-year period. In January, the
Board of Forestry endorsed the findings at its January 1998 meeting. The Board subsequently requested

legislative approval of the proposed protective measures.

Under current regulations, all anadromous™* streams are protected, but exceptions are allowed for
marginal streams. The new law will eliminate that exception, while adding additional stream protections.

The changes affect only the “coastal forest of spruce or hemlock" in the Department of Natural
Resources' Region | (coastal area covering roughly Ketchikan to Kodiak). The proposed language

accomplishes several goals:

e assigns a "type" designation to all streams, putting to rest concerns that some segments of

anadromous streams were not classified

e extends the no-harvest riparian** buffer zone to ALL anadromous fish streams, relative to “type”

. requires the retention of low-valuc timber along certain tributaries where prudent, so that the large

woody debris (LWD) may eventually fall into streams, forming natural pools downstream, which are

important for the rearing ofjuvenile fish.

Il am is pleased to sponsor this legislation which represents solid teamwork between various members of
limber, fishing, environmental groups and state agencies. The resulting legislation is a big step toward
protecting our valuable fish resources, while the collaborative process all the stakeholders went througli

to define the changes has paved the way for future cooperation.

‘anadromous - bodies of water in which salmon travel upstream to spawn
riparian - located on a river or stream bank, as in riparian vegetation



FISCAL NOT

STATE OF ALASKA BILL NO. SCSHB3737£5)
1998 LEGISLATIVE SESSION
Revision Date: Dept Affected: Natural Resources

Title: An Act relating to forests and forestry practices ~ BRU: Resource Development
Component:  Forest Managemer." &Development

Sponsor: Rep. Phillips

Requestor: (S) RES Component Serial No. 435
Expenditures/Revenues (Thousands of Dollars)

Bﬁi T Ggﬁﬁ\ﬁ@ JURES FY99 FY00 FYo1 FY02 FYO03 FYo4
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 00 0.0
CAPITAL EXPENDITURES 00 00 0.0 0.0 0.0
CHANGE IN REVENUES (fund cod.) 00 0.0 00 0.0 0.0
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts

1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 00 00 0.0
Estimate of any current year (FY98) cost: $ 0.0
POSITIONS
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0
TEMPORARY 0 0 0 0 0
ANALYSIS (Attach a separate page if necessary)
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Approved by Comi\{i"sioj(ierJ
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PRE TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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MC3UAL. NU It

NO:
STATE OF ALASKA BILL Bill Version: csnn 373(RES)
1998 LEGISLATIVE SESSION (H) Publish Date:  2/23/98

Revision Date: Dept Affected: Natural Resources

Title: An Act relating to forests and forestry practices ~ BRU: Resource Development
Component:  Forest Management & Development

Sponsor: Rep. Phillips
Requestor: House Resources Component Serial No. 435

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING Co 0.0 0.0 00 0.0 00

CAPITAL EXPENDITURES 0.0 0.0 oo oo 00 0.0

CHANGE IN REVENUES (fundcod.) 0.0 0.0 0.0 00 00 00

FUND SOURCE (Thousands of Doilars)

1002 heoerai keceipts
1003 GF Match

1004 G ¢ .
1000 Gf- /Program Receipts
1C37 GF Mental Health
Other'Specify Type)

TOTAL 0.0 0.0 0.0 00 00 00
Estimate of any current year (FY98) cost: S 0.0

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (4«ach a separate page if necessary)

This hill changes the Forest Resources and Practices Act requirements on private land along anadromous waters and
tributaries to anadromous waters. Notably, it adds buffers on Type B anadromous streams. Based on the distribution
of stream types, there will be an estimated 21% increase in the number of buffered stream miles. DNR s the lead
agency for enforcing the Act. Additional buffers will require additional staff time for office review of notifications (3 mo.
each annually for 2 existing seasonal Forester | Eosmons in Southeast Alaska(}, and field review of vanction requests
and violations (19 days/?/ear). In the first year (FY 99), trainipg.will be needed for landowners, operators, and staff on
proper implementation of the new sta|r|1dards,\\h|s wilt-"Aqui/e twa training sessions, one each in southeast and

southcentral Alaska.

Prepared by: Jeff Jahnke, Direclor Phone: 465-3379
Division: Forestry Date: 10-Feb-98
Approved by Commissioner
Date:
N *
Agency: NdUjfarResources N 3

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Alaska Forest Resources aiid Practices Act

Stream Classification System

S liliS f

JCPwWPBI

Type D Water Body

A water body that is not
anadromous, is a tributary to a
Type A or Type B water body,
and has a gradient greater than
12%.

Type C Water Body

A water body that is not
anadromous, is a tributary to a
Type A or Type B water body,
and has a gradient of 12% or
less.

Type A Water Body

Ail anadromous (salmon)
water body that is any size, less
than 8% gradient, with banks
held in place by vegetation,
channels not incised or sharply
angular, and having substrate
of rubble, gravel, sand or silt.
(AS41.17.950(19)).

Type B Water Body
Any anadromous (salmon)
water body whose physical
characteristics do not meet
the criteria fora Type A
water body.
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Alaska Forest Resou ces ang Pragctices Act
Bvised PR|par|a£ roteftmn Sarchr

e A Water Body:
* hange from current law.

Slope Break

Slope Break D efinition

The point where the stream bank
changes to a lower angle slope.
(11AAC 95.280c)

Type A Water Body:

| 66" mandatory retention buffer.
**Slope stability BMP's apply, 100' or to slope break, whichever is less.

T ﬁe B Water Body:
"Change from current law.

Type B Water Body:

~] **Mandatory retention buffer—66' or to slope break, whichever is less.

T.IH Slope stability BMP's apply, 100" or to slope break, whichever is less.



Alaska F(Rre.st esopurces.angd Practices Act
evised Rinariag Pratection §tandar
par?gegmneft

Type C Water Body:
“yc%ange from current Ia\)//v.

BBSMBEB - |
Type C Water Body:
"J* | **For streams greater than 8' or 13’ (based on channel characteristics), retain low economic

value timber 25' up to 100' from the stream depending upon location of slope break.

Slope stability BMP's apply - 100' or to slope break, whichever is less.

Type D Water Body:
“y(%ange from current Ia\)//v.

Break Slope Break

Type D Water Body:

1 ** For streams greater than 8 or 13' (based on channel characteristics), retain low economic
valivg timbpr 2% up to 50 from the stream depending upon location of slope break.

Slope stability BMP's apply—50' or to slope break, whichever is less.



TESTIMONY OF RICHARD P. HARRIS
Senior Vice President
SEALASKA CORPORATION

Senate Resources Committee
HOUSE BILL 373 -FOREST PRACTICES ACT AMENDMENTS

I am Richard Harris, Senior Vice President of Sealaska Corporation, a Native

Regional Corporation, organized under the Alaska Native Claims Settlement Act and

under the laws of the State of Alaska, Sealaska Corporation has over 16,000
shareholders. Under the Settlement Act, Sealaska will receive over 330,000 acres of land
all of which is private land. Approximately 220,000 acres of Sealaska's lands is
commercial forestland. Harvest of timber from this land is regulated by the Forest
Practices Act and the amendments proposed in House Bill 373.

Sealaska Corporation supports for HB 373. This bill establishes supplemental
environmental protection standards on private lands in Region 1 (hemlock, spruce forests
ofcoastal Alaska) and adds a new stream type.

Since 1992, Sealaska Corporation, the Alaska Forest Association and other timber
owners have been conducting forest practices effectiveness monitoring to determine if the
Act and the regulations are protecting fish habitat and water quality. | am pleased to
advise you that the results show that the Act and the regulations are effectively protecting
these public resources.

The results from our monitoring, as well as the two year process, directed by the
Board of Forestry, to evaluate biological, environmental and economic issues associated
with timber harvest and its interaction with fisheries habitat and water quality, concluded

that there were opportunities to strengthen the Act. Through this collaborative process

the timber industry and land owners could see that the proposed changes will yield

measurable, beneficial results to fish habitat and water quality. Conversely the timber

Testimony of Richard Harris Page |
HOUSE BILL 373 - FOREST PRACTICE ACT AMENDMENTS



industry was able to guide development of legislative changes to achieve protection

objectives without unreasonable cost or burden on the industry' or private landowners.

Sealaska endorses the process and supports the results that are embodied in HB

373. The State of Alaska already has one ofthe most comprehensive and effective Forest

Practices Acts in the Nation. The proposed amendments will serve to strengthen that Act

and still ensure a healthy timber industry.

Thank you for the opportunity to address this issue and speak in support of House

Bill 373. 1 would be pleased to answer any questions that the com mittee members may

have.

Testimony of Richard Harris Page 2

1IOUSE BILL 373 - FOREST PRACTICE ACT AMENDMENTS



Testimony of United Fishermen of Alaska
before the
Senate Resources Committee _
on HB 373, relating to forestry and forest practices

April 6, 1998

Mr. Chairman and members of the committee, my name is Liz Cabrera. |
am the executive director of United Fishermen of Alaska and will be

speaking on their behalf,

UFA has adopted a position in supportof HB 373 as introduced. This
legislation is the result of both the commercial fishing and forest products
industries working together, with the assistance of the Board of Forestry
and state agency staff, to find common ground. We support this legislation
because it represents an improvement in the laws governing forest
ﬁractlces, and in particular, it affords greater protection for sensitive fish

abitat.

We realize that increased protection for riparian areas does not come.
without its own costs. We recognize that private land owners are paying
out of pocket to do what is right for habitat protection, and we appreciate

theirwillingness to do so.

We'd like to thank Speaker Phillips and Senate President Miller for
introducing this important piece of legislation. We urge the committee tc

pass of HB 373 as introduced.

Thank you for the opportunity to comment.
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u n Forest Products, Inc.

Kluluu
P.0. Box 3-4659 ¢ Juneau. Alaska 99803-4659
(907) 789-7361 s Fax: (907) 789-0675

March 13, 1998

Senator Rick Halford

Chair, Senate Resources Committee
Alaska State Legislature

State Capitol, Room 121

Juneau, AK 99801-1182

Dear Senator Halford:

| am writing in support of HB 373, entitled an *Act Relating to Forest And
Forestry Practices”. This bill is the result of a two year process to assess the
need to provide additional protection for fisheries and water quality in the

State's coastal forests.

The bill provides additional protection measures that will achieve real results
without causing an unreasonable burden to landowners or the industry. It has
wide industry and landowner support and was arrived at through a consensus-
based process under the auspices of the Board of Forestry.

We urge Senate support for this measure and we appreciate this opportunity
to comment. Please feel free to contact me if | may provide additional

information.

Sincerely,

Robert G. Loiselle
President

cc.  Richard P. Hams, Sealaska Corporation
Jack Phelps, Alaska Forest Association
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Salmon stream s

A measure that matters

More Alaskans, including those who work in the timber
trade, are willing .to protéct salmon-bearing streams in
Alaska’s coastal rainforest from further degradation.

That's heartepin

Soeakero#ﬂ lglouse ReE Gail Phillips has sponsored
egislation that moves Alaska closer to better alancrnt%
dévelopment rights and salmon habrtat In the rainfores
running from roughl Ketcn ’<an to Kogliak.
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Southeast conservationist Marc Wheeler sa¥s "At least
in Southeast Alaska, all the private lands that this would
Pply to, most of those treams have been cut to the bank
already." The state can't go back and undo the damage but
lessons Iearned In Southeast to other places
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ongratulations to the state House of Representatives
an(? Speaker Gail Phrlllrps for gett?ng this bﬁP ff and run-

ning.
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STAKEHOLDER INVOLVEMENT CRAFTS
FOREST PRACTICES ACT REVISON

Calfig it a model of stakeholder involvement, Gov. Tony Knowles hailed the work that crafted
proposed amendments to the Forest Practices Act. The'changes affecting Iog%mg practices on
private land in Alaska stre_ng{then fish habitat and water quality protections, and were the result
of a stakeholder process initiated by Knowles in 1995,

“By bringing together Alaskans from all sides, we have crafted a bill which increases fish habitat
and water quality piotections and is workable for the timber industry," Knowles said, “The
Forestry Board and the Science and Technical Committee have produced a solid bill that could
only come about by bringing all stakeholders to the table."

Knowles created the Science and Technical Committee to work on amendments to the Forest
Practices Act after concerns regarding the act were raised by the Alaska Department of Fish
and Game. The committee included state agenc¥ officials, timber industry representatives and
the fishing industry. The nine-member Board of Forestry, which includes representatives of the
forest, mining, commercial fishing, and recreation industries, reviewed the work.

The proposal, and the process that created it, won praise from the industry. "The Alaska Forest
Association (AFA) congratulates you on the verK positive outcome of the process you initiated
two years ago to deal with issues surrounding the state's Forest Resources and Practices Act,"
Jack Phelps, executive director of the AFA, said in a letter to Knowles. “The Science/Technical
Committee you established encouraged industry and aPe_ncy cooperation. The result was a
science-hased review which enabled us to cooperatlvey identify areas for improvement in a
very sensitive section of Alaska law. The AFA thanks you for your leadership in this very

important activity."

Legislation to amend the act to require buffers on ALL anadromous fish streams and strengthen
Broteqt|ons along their tributaries was introduced in the state House and Senate this week with

ipartisan support. Knowles thanked Senate President Mike Miller and House Speaker Gall
Phillips for thelr support and pledged to work with them as the bill moves to passage.

“The principles on which | base resource decisions are sound science, prudent management
and an open,_Pubhc process,” Knowles said. “It's a winning combination that produces solid
success, but it's only possible by bringing all Alaskans to the table. It's what ‘doing it right" is all

about."
_30_



Voice ofthe Times

OPINION: THE RIGHT WAY

Habitat protection legislation introduced recently
in the Alaska Legislature merits a lot more public
attention than it initially received. Senate Bill 270,
and an identical bill in the House, would amend
the state’s Forest Practices Act and provide
additional protection for salmon streams.
Specifically, the legislation would require
streamside buffers - areas in which no timber
could be harvested - along so-called "marginal”
salmon streams that cross private property. Under
existing state law, all anadromous fish streams

are protected by no-cut buffer zones, but an
exception is allowed for certain marginal fish
streams. The new law would eliminate die
exception.

Additionally, the bill would make dozens of other
modifications and improvements to update the
Forest Practices Act. These changes were
recommended by the state Board of Forestry after
its members evaluated scientific research
conducted over a two-year period by biologists
hired to study the effects of Alaska's regulations on
timber industry operations.

The nine members of the Board of Forestry,
appointed by the governor, represent the
commercial fishing, mining, tourism and timber
industries, the environmental sector and Native
groups. The state forester is also a member.

The legislation that was introduced last Thursday
is sponsored by the Republican leadership -- Sen,
President Mike Miller, R-North Pole, and House
Speaker Gail Phillips, R-Homcr. The bill is
strongly endorsed by Gov. Tony Knowles and is
expected to have solid bipartisan support as it
moves through the legislative process.

There is a dramatic difference between the process
followed by the state to protect all fish streams and
the recent Jecreeby the U.S. est Service
banning new roads in natior  .orests. Both were
justified as necessary to p. .c, habitat.

The state's policy decision is based on sound
science and a consensus negotiated among the
stakeholders. It's a win-win situation for all sides.
The timber industry can still operate, the salmon
stocks remain strong, and streams are not

ANCIIOKADK PeﬁrlugyéNlE]\&%

polluted. Not surprisingly, the bill now enjoys
broad support.

The federal action, in contrast, was based on a deal
cut by the Clinton administration and the national
environmental lobby behind closed doors,
according to Alaska Rep. Don Young.

There is no scientific study backing the road ban.
A number of local communities, states and
businesses arc being unnecessarily hurt by it. In
Maska. for instance, ifan exception isn't made for
the Chugach National Forest, there can be no way
of effectively addressing the spruce bark beetle
crisis. Few people are happy with the federal edict.

Uncle Sam could learn a thing or two by noting
how the process works in Alaska.



UNITED FISHERMEN OF ALASKA

211 Fourth Street, Suite 112
Juneau, Alaska 99801
907/586-2820
Fax: 907/463-2545

February 17, 1998 E-Mail: ufa@alaska.net

The Honorable Gail Phillips
Speaker of the House
State of Alaska

Juneau, AK 99801-1182

Dear Representative Phillips:

Today the Board of Directors of United Fishermen of Alaska (UFA) adopted a position
in support of legislation you introduced, HB 373. relating to forests and forestry

practices.

This bill is the acheivement of industries, assisted by the Board of Forestry and state
agency staff, working together to find common ground. The forest products industry
and commercial fishing industry worked together to resolve their particular concerns
with the proposals advanced by the Board of Forestry, and they were successful. The
legislation, as introduced, is supported by United Fishermen of Alaska because it
represents an improvement in the laws governing forest practices. It affords greater
protection than now exists for sensitive fish habitat.

United Fishermen of Alaska's mission includes preserving fishery resources through
research, development and habitat protection. We will continue to work with other
industries, as we did in our work on the forest practices provisions embodied in HB

373. to pursue this important objective.

We hope that the members of the Legislature will acquaint themselves with the
provisions of this legislation, the language of which was carefully crafted to meet
concerns of commercial fishermen and representatives of the forest products industry,
and we strongly support the passage of the legislation as introduced.

The commercial fishing industry is very appreciative of your work on this legislation
Thank you.

Sincerely

Jerry McCune
United Fishermen of Alaska

MEMBER ORGANIZATIONS
Alaska Crab Coalition = Alaska longfme Fishermen s Association « Alaska Trollcrs Association < Bristol Bay Dnttnerters Association = Concerned Arna ‘M’ F.snermen
Cook Inlet Aquaculture Association « Cordova District Fishermen United « Kenai Peninsula Fishermen 5 Association < Kod'ak Regional Aquaculture Association < Kodiak Seiners Assoc,anon
North Pacific Fisheries Association < Northern Southeast Regional Aquaculture Association = Northwest Setretters Association = Peninsula Marketing Association
Potnrsourg Vessel Owners Association < Ponce Wiliam Sound Aquaculture Ccrccration < Purse Seine vesso'Owners Association < Seafood Producers Cooperative
Southeast Alaska Somers Association = Southern Southeast Pegnjpji Agjocoitve Ass:o.it,or . jmted Cooe iniel Drill Association = um ted Southeast Alas*a CMIneners
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February 10, 1998

20th Alaska State Legislature

State Capitol
Juneau Alaska 99801-1182

Sent Via-Facsimile to (907) 465-2698

Dear Legislators:

I support House Bill 373 relating to forest practices in the state of Alaska. This bill provides

needed changes to the Forest Practices Act that both our state natural resource management

agencies and our timber industry agree to.

This is a step forward for salmon habitat protection that will benefit sport and commercial
fisherman, and the environmental community. This bill is the result of two years ofconsensus
building and scientific inquiry by state and federal scientists meeting with members of private
industry. We have come up with the most habitat protection for the least economic cost to

private industry; it is a delicate balance. Any wording changes could have large consequences

so | hope it will be considered “as isZl.

As the commercial fisherman on the Board of Forestry. | feel that salmon habitat protection is
vital to the economic health of our state. Being a business person, |l also understand how
burdensome new regulations can be on an industry. This legislation was written by the timber
industry and the resource agencies working together. It will help minimize the impact of

logging operations on our salmon runs.
Thank You.

Sincerely,

Alaska State Board of Forestry

Commercial Fishing Seat
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7 TONY KNOWLES, GOVERNOR

DEPARTMENT OF NATURAL RESOURCES 360i ¢ sue*,su,* 1034
Anchongt, AJului 99503-5937

DIVISIONOF FORESTRY

February 12, 1998

Representative Bill Hudson, co-chair
Representative Scott Ogan, co-chair
House Resources Comm ittee

State Capitol

Juneau, Alaska 99801-1182

Dear Sirs,

The Board of Forestry would like to register its support for H.B. 373. This bill incorporates the
results of two years of work developing an agreement on appropriate changes to the Forest
Resources and Practices Act. The Board unanimously endorsed the proposals in the bill after
considering the results of a scientific and technical review of the Act, and the recommendations

from a drafting process that included representatives of affected interests.

This bill maintains the balance intended by the Act: Itensures adequate protection of fish
habitat and water quality while continuing to support the timber and fishing industries. It is
important that this bill go forward as proposed without substantive changes. The widespread

support this bill has received is contingent on preserving the specific package ofchanges in the

bill.

W e are aware that the drafting process has resulted in some minor and nor.-substantial changes to
the specific wording endorsed by the Board. We do not object to these changes. We also
understand that the Attorney General’s review of the bill has identified some minor wording

changes to improve clarity and consistency within the bill. We endorse these changes (attached).

We thank you for your support of this important legislation.

For/cc: Board of Forestry Members Richard Carle, Lawrence Hartig, Bill Jeffress, Chris
M aisch, Rick Smeriglio, John Sturgeon, Paul Swartzbart
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K F P
Konc@fm FRrfsszt Products Company

3501 Denali. Suite 202
Anchorage. Alaska 99503
1907) 562-3335  FAX 5:2- v,

February 12, 1998

Gail Phillips

Speaker, Alaska House of Representatives
State Capital

Juneau, AK 99801-1182

Dear Gail:

Koncor participated in the development, and fully supports the passage, of HB 373 which
modifies the Alaska Forest Resources & Practices Act. This bill represents a balance
between economic considerations and protection of public resources such as water
quality and fish habitat. The process used to draff the bill isa model for using scientific
review, cost/benefit analysis, and consensus building of stakeholders. Passage of this bill
is also important to ensure that our forestry laws are the best in the nation, and that these
laws will constantly be reviewed and modified as new scientific information becomes

available.

W e urge the Legislature to pass HB 373.

Sincerely,

President
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February 11, 1998

The Honorable Gail Phillips
Speaker o fthe House
Alaska State Legislature
M/S 3100

Juneau, Alaska 99801-1182

Dear Representative Phillips:

This letter is to inform you of Sealaska Corporation’s support for HB 373
titlted an “Act Relating to Forest and Forestry Practices”. This bill
establishes supplemental environmental protection standards on private
lands in Region 1 (hemlock, spruce forests of coastal Alaska) and adds a

new stream type.

This Act evolved out of a two year process in which biological,
environmental and economic issues associated with timber harvest and its
interaction with fisheries habitat and water quality were evaluated. This
stakeholder review identified opportunities to strengthen the fish habitat and
water quality protection in Alaska's Forest Resources and Practices Act.
Through this collaborative process the timber industry and land owners
could see that the proposed changes will yield measurable, beneficial results
to fish habitat and water quality. Conversely the timber industry was able to
guide development of legislative changes to achieve protection objectives
without unreasonable cost or burden on the industry or private landowners.

This letter is to inform you of Sealaska’s endorsement of the process and
support for the results that are embodied in the legislation currently before
you. The State of Alaska already has one of the most comprehensive and
effective Forest Practices Acts in the Nation. The proposed amendments
will serve to strengthen that Act and still ensure a healthy timber industry.

We support the current legislation but understand that there are a few
clarifying amendments recommended by the Attorney General's office.

Ore S=ldaHEa, Sied00 <lreau, AK 980011276 <Hoe (@0 53541512 <Faq@D0) 5361856



These amendments do not change the intent of the legislation as
recommended by the Board of Forestry. We support those amendments to
the degree they do not alter the consensus objectives established by the

Board.

We request your support of this legislation and recognize the carefully
crafted compromise between the industry, fisherman and environmental
community to develop an effective set of amendments. This collaboration
has lead to an impressive working relationship and the results of those
efforts should be honored by the legislature by passing the bill before you.

Sincerely,

SEALASKA CORPORATION

Richard P. Harris
Senior Vice President
Natural Resources

cc.  House Resources Committee
Senator Mike Miller
Senate Resources Committee
Sam Kito
Senator Robin Taylor
Senator Jim Duncan
Senator Jerry Mackie
Representative Bill Williams
Representative Ben Grussendorf
Representative Kim Elton
Representative Bill Hudson
Representative Albert Kookesh
S.E. Village/Urban Corporation
Jack Phelﬁs, AFA
AFA Technical Committee
Thyes Shaub
Jerry McCune



Alaska Forest Association, Inc.

Il STEDMAN SUITE 200
KETCHIKAN, ALASKA 99901-6599
Phene 907-225-6114

FAX 907-225-5920

Statement of Support

House Bill 373
An Act relating toforests andforestry practices

Testimony before the House Resources Committee
February 19, 1998

The Alaska Forest Association desires to be on record in full support of House Bill
373. "An Act relating to forests and forestry practices." This bill is the direct result of a
proposal set before the Alaska Board of Forestry after a collaborative process involving the
timber industry, the fishing industry and the resource agencies of the state. Both the process
and the substance of this effort were based upon sound science and a balancing of interests.

Alaska already has a very effective, science-based forest practices law which ensures
protection of important fisheries habitat while recognizing the unique relationship between
private land rights and related public resources. The current law, which was developed
through a cooperative process in 1989 and 1990, involves the Division of Forestry, the
Division ofHabitat and Restoration, and the Division of Air and Water Quality in monitoring
and enforcing the provisions of the law. It enables timber operators in Alaska who conduct
their harvest activities according to best management practices to have the assurance that
they are operating in compliance with a variety of laws under which they would otherwise
be individually scrutinized. That alternative would cost both the industry and the state more

time and money than is necessary under the current system.

Current law also provides for ongoing examination ofthe effectiveness of Alaska's
forest practices standards, so that the law and regulations can be adjusted to reflect new
scientific knowledge as it is developed. Over the past two years, the timber industry has
participated in athorough review of the science relating to logging along anadromous fish
streams in the coastal forests of Alaska. This review was conducted under the rubric of the
Science and Technical Committee appointed by the Board of Forestry with the support of
Governor Knowles. The Committee’s report and the subsequent stakeholders’ meeting led

to the introduction of House Bill 373.

It is important to note that the Science & Technical Committee did not specifically
recommend 66 foot buffers on type B streams as provided in Section 1 of the bill. The

SRVING ALASKAS FOREST INDUSTRY



committee recommended that these streams be siven some means of obtaining large woodv
debris. AFA member companies looked at the operational issues and concluded that buffers
of 66 feet or to the slope break would satisfy the goals of the recommendation in a way that
field personnel believe can be implemented without severe adverse affects on harvest
economics. It does mean surrendering trees o f value by leaving them in riparian buffers, but
the standard can be applied in the field and can be readily monitored by the regulators. AFA
believes this is a good solution, the effects ofwhich can be evaluated over time.

A matter of great importance to AFA is the fact that House Bill 373 is the result ofa
collaborative process. The agreement that makes these changes in the Act possible depends
upon the substance of the bill remaining as it is now. The amendments proposed by the
Attorney General’'s office, which are before the committee today, only provide consistency
and clarification and are therefore acceptable. AFA would urge the committee not to
entertain any other amendments so that the underlying agreement between affected parties

can remain intact.

In summary, House Bill 373 addresses a real need, and represents a balanced approach
to resolving an important issue affecting Alaska’s forest products sector. When this bill
becomes law, it will be amodel for broad-based cooperation between affected industries, the
agencies, the Governor’s office and the legislature. This is a bill that can and should enjoy

full, bi-partisan support. | urge its speedy passage.
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TESTIM ONIE S

Concerning work of the
Science & Technical Committee

Links to
Testimony of Jack E. Phelps, Executive Director
Offered to the Alaska Board of Forestry
January 21,1997
'mm
. The Alaska Forest Association has closely observed the work of the Science and
Select Lii™~'from the Technical Committee formed last year to examine allegations set forth in the report
Menu Below from the Department of Fish and Game. Habitat Division regarding the state’s
Forest Resources and Practices Act. Among other claims, the report stated that
Briefs ADF&G staff are uniformly of the belief that the implementation of the FPA
remains seriously deficient. The Science & Technical Committee was formed to
EEflsaSBdSSSffl' investigate those allegations and to determine the extent to which the

aforementioned belief could be substantiated by facts.
AFA Home Page
In short, the question was whether substantial harm was being done to fish and
wildlife habitat as a direct result of timber harvests, particularly on private land. A
closely related question which was not directly raised by the report but that begged
Links to Other Sites an answer in the process, was whether any reduction in theoretical carrying
capacity of any habitat was disproportionate to the benefit derived by the private
landowners from managing their timber resources for their shareholders. This
question is raised by the fairness doctrine and the no big hit doctrine of the Alaska
Forest Resources and Practices Act.

M anfecship Information

Simply put. these doctrines declare that a balance must be struck between the
values at stake when private land interests come in contact with public resource
Send US YOUF interests, in this case fisheries. The fairness doctrine insists that there be shared

Comments risks and incentives for both timber owners and the public, represented by the

regulatory agencies. The no big hit doctrine requires that private landowners should

not carry an inordinate economic burden for minimal losses to fish habitat. The law

envisions a balance of interests between forestry and fisheries when it comes to
E-MAIL Page timber harvests on private land.

After a year of meetings and careful examination of the evidence, the Science &

V_ * Technical Committee’s work suggests that the existing law protecting fish habitat is
working very well. Many of the issues discussed by the committee had to do with
technical definitions and minutia, not evidence of actual harm. The deliberations
tended to verify that logging is having a very minor impact on fish habitat. Timber
harvest on private lands, at the rate and under the regulatory conditions that now
exist, is taking place without significant barm to Alaska’s important fisheries

To those of us in the industry who have worked to comply with the Forest
Resources and Practices Act, and have made a sizable investment in fish habitat
research over the past several years, this comes as no surprise. It is compatible with
the tentative findings of our own ongoing scientific studies and of the research
being done by others. A recent papei published in the journal of the American
Fisheries Society shows that fewer than 5 percent of the anadromous fish spawning



aggregates in Southeast Alaska are in decline and some of those arc in unlogged

areas. Private landowners have willingly left millions of dollars worth of trees in
riparian buffers over (he past half decade, and those contributions arc augmenting
the health of Alaska's fisheries.

AFA commends the participants in the Science and Technical Committee for
ensuring that the process of addressing the Habitat Division's report was conducted
in a professional and scientific manner. On balance, the leadership of the
committee was fair and diligent. Various participating parties were consistently
given a fair hearing, and the committee was able to arrive at a satisfactory level of
consensus. The Science and Technical Committee has done a good job of
identifying and clarifying technical problems with monitoring and enforcement of
the Act, and most of the recommended changes have the industry’s support.

It was a good process, but it was an expensive one. It was costly for the state, and it
was costly for industry. AFA member companies, one in particular, invested more
than $100,000 over the past year to enable professional and research staff to attend

e meetings and study the ADF&G allegations. On the state side, the process
demanded huge blocks of time from Division of Forestry and Department of Fish
and Game personnel, taking staff away from field work. This is unfortunate and
ironic, given the frequently stated complaint from Fish and Game that they lack the
financial resources to do adequate field work.

The Alaska Forest Association is committed to supporting reasonable enforcement
procedures for the Forest Resources and Practices Act. Industry has shown its
willingness to work through the process, even at great expense, to ensure that other
resources are not harmed by harvest activities. We hope that the exercise forced
upon industry, the Board of Forestry and the other agencies last year by ADF&G’s
approach will not be repeated in the future. I1f one agency or another has questions
or wishes to raise concerns about scientific or technical issues, those issues should
be raised using established interagency procedures, and the discussion should take
place in the context of scientific investigation before unnecessary alarm bells are
rung with the press and the general public.

Thank you for the opportunity to testify on this important matter.

Home Page Links Page Membership Page E-Mail AFA

Alaska Forest Association, Inc
111 Stedman, Suite 200
Ketchikan, Alaska 99901
Phone: (907) 225-6114 or Fax: (907) 225-5920
E-Mail: afa@ktn.net
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Sumtnp]arg ofLegislation Implementing the Recommendations of
e Forest Practices' Science and Technical Committee

Alaska's Forest Practices Act (the “FPA") was comprehensively amended in 1990
as a result of a two-year cooperative effort by government agencies, fishing and
environmental groups, and the timber industry. An integral part of this consensus-based
process was a commitment to periodically reappraise the FPA's effectiveness in
protecting Alaska's streams.

As a result of that continuing review, legislation has now been prepared to
implement two changes to the FPA that would:

J. extend the FPA's mandatory no-harvest riparian zones to additional streams;
and

2. extend the width ofscope stability standards on some streams.

3. provide additional sources oflarge woody debris (or “LWD ")forfish habitat,

Both changes affect only the “coastal forest of spruce or hemlock" in DNR's
“Region |." Forest practices in Regions Il and I11—basically, anything north of Mt. St
Elias—will continue to be governed by their own rules under the FPA, which, on private,
restrict but do not prohibit timber harvest adjacent to streams

Like the 1990 FPA itself, these changes reflect a broad-based consensus among
forest stakeholders. The agreement, arose out of an intensive study of the FPA conducted
by a group of public and private sector scientists called the Science and Technical
Committee (the “S/TC"). The S/TC found much to commend in the FPA, but also

recommended two changes, both of which arc mirrored in the proposed statutory

language:



|, Kxtending no-cut buffers to all anadromous streams. The public and private
scientists who collaborated on the 1990 FPA agreed that the need for no-cut buffer zones
varied dramatically according to the characteristics of the stream. Even so, the 1990
legislation required 66-foot no-cut zones along most anadromous streams on private
lands. These were so-called “Type A" waterbodies.

Another class of anadromous streams-those with rocky banks and bottoms-were
subject to special bank stability requirements, though riparian timber harvest was
allowed. These were the so-called “Type B" streams, and because their banks were held
in place by rock, rather than vegetation, the scientists who worked on the 1990 legislation
could not justify the considerable cost of requiring the retention of all timber adjacent to
them.

The proposed legislation would reverse that decision, and require 66-foot no-cut
buffers along all anadromous streams, irrespective of stream characteristics. ~ This
protection would extend both to all “Type B" streams, as well as a small subclass of
anadromous streams that were originally not given a formal “type" designation

In so doing, the proposed legislation assist i a “type” to all segments of an
anadromous stream system. Anadromous streams themselves are labeled “A" or “B."
while tributaries to anadromous streams are labeled “C" or “D" streams, depending on
their steepness. All Types B and C stremns would be subject to special stream bank
stability rules.

This puts to rest the concern that some segments of an anadromous system were

"unclassified" under the FPA.

SUMMARY OF PROPOSED FOREST PRACTICES LEGISLATION
PAGE 2



2 Requiring timber to he left along other streams in order to provide IM'I\
LWD can be an important source of habitat for juvenile fish, and the 1990 FPA
encouraged the retention of low-value trees as potential LWD sources even along streams
where no formal butYer zone was required.

The proposed legislation goes much further in this respect. It requires the
retention of low-value timber along certain tributaries to anadromous streams, when it is
“prudent” to do so. LWD, of course, is of no direct value to these tributaries, because
there are no anadromous fish in them. But, research has shown that certain tributaries—
i.e., those of sufficient width and steepness--can transport LWD downstream to the
anadromous waterbody itself, and it is for these streams that retention is required.

The “prudence” limitation exists because it is sometimes dangerous to leave wood
adjacent to steep tributaries, because the trees can become part of debris torrents. And
also, some low-value trees can be damaged as part of the harvest of the more valuable
timber that can still be taken along these tributaries. It was never the S/TC's intent to
restrict the harvest of valuable, merchantable timber along these tributaries, and the

“prudence"” limitation assures that operators will still be able to harvest this timber.

SUMMARY OF PROPOSED FOREST PRACTICES LEGISLATION
PAGE 3



PUBLIC LANDS PROTECTION PROVIDED IN STATUTE:

Sec. 41.17.118. Riparian standards for state land.

(@) The riparian standards for state land are as follows:

(1) on state forest land managed by the department that is located north
of the Alaska Range, harvest of timber may not be undertaken within 100 feet
immediately adjacent to an anadromous or high value resident fish water body
unless the division determines that adequate protection remains for the fish

habitat;
(2) on state forest land managed by the department that is located south

of the Alaska Range,

(A) harvest of timber may not be undertaken within 100 feet
immediately adjacent to an anadromous or high value resident fish water body;

(B) between 100 and 300 feet from the water body, timber harvest may
occur but shall be consistent with the maintenance of important fish and
wildlife habitat.

(b) The commissioner may impose additional riparian protection
standards for timber harvest operations through the adoption ofland use plans
under AS 38.04.065 and under forest management plans and reports under AS

38.05.112 and AS 41.17.230.
(c) In the absence of a site-specific determination by the Department of

Fish and Game, the commissioner shall presume for planning purposes that a
stream is anadromous if it is connected to anadromous waters that are without
Department of Fish and Game documentation of a physical blockage and has a

stream gradient of 8 percent or less.

Sec. 41.17.119. Minimum riparian standards for other public land.

On other public land, harvest ol timber may not occur
(1) within 100 feet from the shore or bank ol an anadromous or high

value resident fish water body that is located south ol the Alaska Range:

(2) within 100 feet immediately adjacent to an anadromous or high
value resident fish water body north ol the Alaska Range unless the
commissioner determines that adequate protection remains lor the fish habitat.

Sec. 41.17.950. Definitions.
In this chapter, unless the context otherwise requires .. ..
(11) "other public land" means state land managed by state agencies

other than the department, land owned by a municipality, and land owned by
the University of Alaska;



DESIGNATION OF REGION |

ARTICLE 07
GENERAL PROVISIONS

11 AAC 95.800

DESIGNATION OF REGIONS.

For the purposes of this chapter; the forest land of the state is divided into three
regions as follows:

(1) Region | (Coastal Sitka Spruce/Hemlock Region). Region I, the
coastal forest, is comprised primarily of Sitka spruce, western hemlock,
mountain hemlock, Alaska cedar, red alder, black cottonwood, western red
cedar, and lodgepole pine. Region | consists of the land within the following
area: beginning at Tongass, Alaska and then in a northwesterly direction along
the United States-Canada border to Mt. St. Elias; then westerly along the crest
of the Chugach Mountains to Portage; then continuing southwesterly through
Moose Pass, to the north end of the Harding Ice Field; then to the mouth of
Fox River; then southwesterly out of Kachemak Bay to Mt. Douglas; then
along the divide of the Aleutian Range to Aniakchak Crater; then to Cape
Kumliun; then easterly to Cape Sitkinak; then in a northeasterly direction to
Cape Suckling; then along the coastline in a southeasterly direction to Cape
Spencer; then along the coastline in a southeasterly direction along the outer
coasts of southeastern Alaska including all the islands of the Alexander
Archipelago to Cape Muzon; then in an easterly direction through Dixon
Entrance to Tongass, the point of beginning;



Alaska Forest Resources & Practices R egions

as defined in 11 AAC 95.800 Designation of Regions

Region Description
Coastal Sitka Spruce/Hemlock
Interior Spruce/Hardwood, South of
the Alaska Range
Interior Spruce/Hardwood, North
and West of the Alaska Range

Alaska Department of Natural Resources
Division of Forestry Offices






ALASKA STATE LEGISLATURE

Session: Interim
State Capitol 145 Main St. Loop Suite 221
Juneau, Alaska 99801-1182 Kenai, Alaska 99611
(907) 465-3779 - Phone (907) 283-7223 - Phone

(907) 283-3075 - Fax

(907) 465-2833 - Fax

REPRESENTATIVE MARK D. HODGINS
House District 9

SPONSOR STATEMENT
HB 380

Reduce Royalty on Cook Inlet Oil & Gas

The intent of House Bill 380 is to encourage the development of gas reserves within the Cook Inlet
sedimentary basin. New gas reserves developed as a result of the proposed legislation could be
instrumental in maintaining reliable and economically priced gas supplies for South-central consumers,
including residential and commercial users.

In addition to stimulating the development of several known undeveloped fields, many of which were
discovered more than 30 years ago, House Bill 380 has the potential to leverage additional exPIo.ratJon
and development in the vicinity of new infrastructure, including pipelines and associated facilities,
required to develop those known fields. An% new oil and gas production resulting from the
development of these fields will in tumn reduce the average cost of producing existing reserves, and
extend the economic life of hoth existing and new Cook Inlet production and transportation

infrastructure.

Under the terms of the Proposed. legislation, lessees owning leases overlying previously discovered oil or
gas fields in the Cook Inlet basin which have remained undeveloped or shut-in from at least Januar_% 1,
1988 through December 31, 1997, would have an incentive to develop those fields as rapidly as possible.
The legislation would provide that, for oi' and gas produced from undeveloped or shut-in fields brought
into production before January 1, 2004, lessees would #)ay a reduced royalty of five percent, instead of
the 12 1/2 percent specified in the lease, for a period of 10 years following the date on which oil or gas

production begins.

By establishin%_a short period of eligibility— ending on December 31, 2003 - House Bill 380 ensures
that lessees diligently pursue deveIoFment or forfeit the opportunity to pay reduced royalties. By
limiting the period of reduced royalty payments from quahfrmg fields to 10 years following the
beginning of production, the legislation provides a reasonable and measurable limit to the state's
fore?qne royalties in exchange for oil and gas production that may otherwise not occur. The state's
royalties from currently producing Cook Inlet oil and gas fields will not be effected by House Bill 330.

By encouraging the development of existing uneconomic oil and gas fields, House Bill 380 will benefit
the state and local economies through taxation and royalties, encourage future development of new oil &
gas discoveries by lowering the costs of industry Infrastructure, as well as taking care of job #1 -

providing jobs for Alaskans.



ALASKA STATE LEGISLATURE

h"erlm

Session; £ 'S

State Capitol , . 145 Main St LooP Sui,e 221
uneau, Alaska 99801-1182 Kenai, Alaska 99611
(907) 465-3779 - Phone . (907>283-7223 - Phone
(907) 465-2833 - Fax A (907) 283-3075 - Fax

REPRESENTATIVE MARK D. HODGINS

House District 9

HB 360

» Since it’s introduction, HB 380 has been amended to protect the state's interest by
imposing caps on oil & ?as Prqductlon from each field to which reduced royalty may
apply - 25 million barrels ot oil and 35 billion cubic feet of gas. There were no limits

in the original bill.

o Allof the oil &gas fields, which will qualify for a royalty reduction, were discovered
more than 30 years ago and have remained undeveloped due to poor economics. HB
380 encourages the expedited development of the qualified oil & gas fields, by
Broviding a short window of opportunity to begin production. Production must begin

efore January 1, 2004 to qualify for the royalty reduction.

+ The State of Alaska will receive a five- percent royalty on oil & ?as production, which
may not otherwise occur. Con3|der|ngf both the history of the fields involved and the
approaching abandonment of Cook Inlet production and transportation infrastructure

needed to continue the areas production.

* In addition to stimulating new production from these old fields - from which the state
Is receiving NO royalties - HB 380 has the potential to leverage additional exploration
and development in the vicinity of the new infrastructure. This could result in
additional revenues to the state through added royalties and taxes.

+ Newjobs, new oil and gas reserves, lower production costs, new sources of severance
and property taxes to maintain public services - HB 380 has the potential to provide
all of these benefits from the development of old fields which have set idle for more
than 30 years and have yet to produce any meaningful revenues to the state.
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FISCAL NOTHh

STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Date: 16-Apr-98

BILL NO. SCSCSHB380(RES)

Dept Affected: Natural Resources

Title: An Act relating to a temporary reduction of BRU: Resource Development

royalty on oil and gas produced ... from ... Cook Inlet... Component: Oil & Gas_Development

Sponsor: Rep._Hodgins

Requestor: S (RES) Component Serial No. #439
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY99 FY0O0 FYO1 FY02 FYO03 FY04
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (fund cod.) 0.0 0.0 ? ? ? ? ?
FUND SOURCE (Thousands of Dollars)

IUU2 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY98) cost: $ none

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

It is impossible to quantify the effect of this bill since no economic analysis has been performed. Using the 25MMBBL
"cap" the attached spreadsheet shows the effect of this bill on state revenues and the Permanent Fund. This is for oil

only.

The known gas reserves in the four fields comes to about 47 BCF. Using that number and a price of $1.50/mcf the effect
on the treasury would be approximately S5 million (i.e. the State would receive about 55 million less in royalties).

47 bcf=47,000 mmcf.
$70,500,000 x (.125 - .05) = $5,287,500

Prepared by: Ken Boyd, Director
Division: Oil & G
Approved by Commissior

M it -

Agency: NaturdtReso

47,000 mmcf @ $1.50 mcf = $70,500,000

Phone: 269-8800
Date : 16-Apr-98
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

hb380 xls
Printed: 4/16/90 8:47 AM

For further distribution information call the Governor’s Legislative Office

Fegp 1F2



dnr fin sves 1ib380.xls

Attachment to fiscal note CSHB380(FIN)(Title am)

Royalty

Barrels Barrels
At 12.5% 25.000.000 3.125.000
At 5.0% 25.000.000 1.250.000

Forgiven Royalty (one field)
Perm Fund (50% - one field)
Forgiven Royalty (two fields)

Perm Fund (50% - two fields)

Ten
Dollar

$31,250,000
$12,500,000

$18,750,000

$9,375,000

$37,500,000

$18,750,000

Page 2 0f2

Eleven
Dollar

$34,375,000
$13,750,000

$20,625,000

$10,312,500

$41,250,000

$20,625,000

Twelve
Dollar

$37,500,000
$15,000,000

$22,500,000

$11,250,000

$45,000,000

$22,500,000

Fifteen
Dollar

$46,875,000
$18,750,000

$28,125,000

$14,062,500

$56,250,000

$28,125,000

Twenty
Dollar

$62,500,000
$25,000,000

$37,500,000

$18,750,000

$75,000,000

$37,500,000

4/14/98 9:24 AM



FISCAL NOTE

STATE OF ALASKA BILL NO. CSHB38O(FIN)(Title am)
1998 LEGISLATIVE SESSION

Revision Date: 14-Apr-98 Dept Affected: Natural Resources

Title: An Act relating to a temporary reduction of BRU: Resource Development

royalty on oil and gas produced ... from ... Cook Inlet... Component: Oil & Gas Development

Sponsor: Rep. Hodgins

Requestor: (S)RES Component Serial No. #430
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY99 FY00 FYo1 FY02 FY03 FYo4
PERSONAL'StKVrC'ES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (fundcodo) 0.0 0.0 ? ? ? ? ?
FUND SOURCE (Thousands of Dollars)

1U02 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY98) cost: $ none

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

It is impossible to quantify the effect of this bill since no economic analysis has been performed. Using the 256MMBBL
"cap" the attached spreadsheet shows the effect of this bill on state revenues and the Permanent Fund. This is for oil

only.

The known gas reserves in the four fields comes to about 47 BCF. Using that number and a price of S1.50/mcf the effect
on the treasury would be approximately $5 million (i.e. the State would receive about S5 million less in royalties).

47 bef =47,000 mmcef. 47,000 mmcf @ $1.50 mcf = $70,500,000

S$70.500.000 x (.125 - .05) = $5,287,500

Prepared by: Ken Boyd. Director . Phone: 269-8800
Division: Oil & Gas Date: 14-Apr-98
Approved by Commissioner: «

£ .-1 C Date:
Agency: Naturgj*Resources

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Rt "1/UesAM Feop 1ok2



Attachment to fiscal note CSHB380(FIN)(Title am)

Royalty
Barrels Barrels
25,000,000 3,125,000
25,000,000 1,250,000

At 12.5%
At 5.0%

Forgiven Royalty (one field)
Perm Fund (50% - one field)
Forgiven Royalty (two fields)

Perm Fund (50% - two fields)

Ten
Dollar

$31,250,000
$12,500,000

$18,750,000

$9,375,000

$37,500,000

$18,750,000

I'age 2 0of 2

Eleven
Dollar

$34,375,000
$13,750,000

$20,625,000

$10,312,500

$41,250,000

$20,625,000

Twelve
Dollar

$37,500,000'

$15,000,000

$22,500,000

$11,250,000

$45,000,000

$22,500,000

Fifteen
Dollar

$46,875,000
$18,750,000

$28,125,000

$14,062,500

$56,250,000

$28,125,000

Twenty
Dollar

$62,500,000
$25,000,000

$37,500,000

$18,750,000

$75,000,000

$37,500,000

4/M/98 9:24 AM
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SENATE CS FOR CS FOR HOUSE BILL NO. 380( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTIETH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES HODGINS, Kohring, Rokeberg

A BILL
FOR AN ACT ENTITLED
'An Act relating to a temporary reduction of royalty on oil and gas produced
for sale from certain Fields described as being located within the Cook Inlet
sedimentary basin, as having been discovered before January 1, 1988, and as

having been undeveloped or shut in from at least January 1, 1988, through

December 31, 1997."

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 31.05.030 is amended by adding a new subsection to read:
() The commission shall accept written plans submitted by lessees for
purposes of AS 38.05.180(f)(5). If a lessee submits a plan, the commission shall hold
a public hearing on the plan and, within 45 days after receipt of the plan, grant
approval of the plan if the plan contains a voluntary agreement by the lessee to use its
best efforts to employ residents of this state, consistent with law, and to contract with
Firms in this state for work in connection with the development of the Field, including

- SCS CSHB 380( )
New Text: Underlined [DELETED TEXT BRACKETED]
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the fabrication and installation of required facilities, whenever feasible. The decision
of the commission to grant approval may not be appealed.

* Sec. 2. AS 38.05.180(f) is amended by adding a new paragraph to read:

(5) notwithstanding and in lieu of a requirement in the leasing method
chosen of a minimum fixed royalty share, or the royalty provision of a lease, for leases
unitized as described in (p) of this section, leases subject to an agreement described
in (s) or () of this section, or interests unitized under AS 31.05, the lessee of all or
part of an oil or gas field identified in this section that has been granted approval of
a written plan submitted to the Alaska Oil and Gas Conservation Commission under
AS 31.05.030(i) shall, subject to (dd) of this section, pay a royalty of five percent on
the first 25,000,000 barrels of oil and the first 35,000,000,000 cubic feet of gas
produced for sale from that field that occurs in the 10 years following the date on
which the production for sale commences; the fields eligible for royalty reduction
under this paragraph, all of which are located within the Cook Inlet sedimentary basin,
were discovered before January 1, 1988, and have been undeveloped or shut in from
at least January 1, 1988, through December 31, 1997, are

(A) Falls Creek;
B) Nicolai Creek;
C) North Fork;
D) Point Starichkof;
E) Redoubt Shoal; and

(
(
(
(
(F) West Foreland.

* Sec. 3. AS 38.05.180 is amended by adding a new subsection to read:

(dd) A lessee is eligible for the royalty in (f)(5) of this section only if
production of oil or gas for sale begins from the eligible field before Januaiy 1, 2004,
However, if the state or an agency of the state is a party to a suit, other than a suit
brought by the lessee or agent of the lessee, and if the suit challenges (f)(5) of this
secdon or AS 31.05.030(i) or an act under (f)(5) of this section or AS 31.05.030(i), the
January 1, 2004, deadline is extended by the number of days the state or agency of the
state is a party to the suit, including any appeals.

SCS CSHB 380( ) -2-

New Text Underlined [DELETED TEXT BRACKETED]
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A MENDMENT

TO: CSHB 380(FIN)(title am)

Page 2, line 3, following "commences;".

Insert "a lessee that has not been granted approval of a production plan by the Alaska
Royally Oil and Gas Development Advisory Board under AS 38.06.040(a)(5) before the dale
production for sale commences from the field described by the plan is ineligible for the
royalty reduction described in this paragraph on oil or gas produced from the field; subject
to theapproval of a plan by the board under AS 38.06.040(a)(5),"

Page?. following line 12
Insert a new bill section to rend:
"* Sec. 2. AS 38.06.040(a) is amended to read:
() The hoard shall
(1) in accordance with the criteria set out in AS 38.06.070, develop
a plan for the wise development of the state’s oil and gas royaltyinterests; the plan
of development shall be consistent with
(A) growth of the private sector of the economy;
(B) environmental standards required hy law; and
(C) public fiscal stability;
(2) hold public hearings on proposed sales, exchanges, or other
disposals of royalty oil or gas to determine whether the proposals comply with
AS 3H.06.070;
(3) examine proposed sales, exchanges, or other disposal of, and
recommend to the legislature that it approve or disapprovea proposed sale,exchange,

or other disposal of
(A) the oil or gas dial is obtained by (he state as royalty under

AS 38.06.182; or
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(B) the rights to receive future oil or gas production under slate
leases; fANDI
(4) recommend to the commissioner of natural resources the conditions
relating to the sale, delivery, transportation, refining, or processing of oil or gas which
the commissioner may include in the offer and sale of oil or gas obtained by tire state
as royalty under AS 38.05.182; and
ffO grant approval within 45 davs after receipt of a production
plan for nroduction for sale of oil or gas from a field described in
AS 3H.05.180(f)(5) if the plan Includes provisions for the lessee to use all
reasonable efforts to obtain from n manufacturer in this slute the reasonably
necessary materials for the construction of facilities used to produce oil or gas
from that field; in determining whether a lessee has used nil reasonable efforts
In this paragraph, the board shall consider
(A) the relative cost of materials in proportion to the
benefits to manufacturers in this state; and
(IV) the health, safety, and environmental conditions and
requirements to ensure maintenance of the lessee’s operational standards."

.03
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Membcre of the Alaska State Legislature
State Capitol
Juneau, AK 99811

RE.  HB 380 - An act relating to a temporary redudion of royalty on oil and
gaSproducedfor salefrom fields WthiNthe Cook Inlet sedimentary basin
where production is commenced infields that have been discovered and
undeveloped or that have been shut in

Dear Representatives and Senators-

For two decades, The Alliance hes served as a statewide trade organization Ta
Alaska's support industry. Today, The Alliance represents over 300 businesses
that provide products and services to the il and gas industry. WE are ailfield
service conmpanies, transportation enterprises, wholesale and retail businesses,
professional firmrs and private citizens. Collectively, we enploy over 25,000
people in Alaska, 23,000 ofwhich are permanent Alaska residents.

While our members' livelihood is directly linked to oil and ges activity, the truth
is that every trade, business and citizen in Alaska relies on a health¥ petroleum
inclustry, now and well into the futre. For this reason, We strongly advocate
legislation and government policy that encourages resporslble ol ad ges
exploration, developrent and production.

Those of us with the Alliance have wetched production from the Cook Inlet
fields decline consistently since 1970 (when production wes almost 83 million
barrels per year) to current levels, which jeopardize the continued operation of
several Cook Inlet platformrs. In fact, most of the Cook Inlet oil fields currently in
production arc over 90 percent depleted, and it is inevitable that we will see a
declire in gas production inthe near future.

Therefore, The Alliance supparts the Legislature’s efforts to pass legislation,
such as House Bill 380 - An act relating to a tenporary reduction of royalty on
oil and gas produced for sale from fields within the Cook Inlet sedimentary besin
where production is commenced in fields that have been discovered and
undeveloped or that have been shut in We believe the hill’s tax holiday
incentives could provide the catalyst to develop smller fields currently left
dormant due to economic conditions



LETTER IN SUPPORT OF HB 380 PAGE 2

assed from the House Fi nce Committee on March 28 and will ke
forvvar et}Nds thO House %)Qoravote on n passage %tet (hJs vvee$< \We be |ev ;fassage this
session 1S Important, Under the terms o e propose eglslatlon owners of lease

%ewously dlscovered f|elds that have heen undeveoe ors ut In.hetween Janua
ecember 3L 1997, would have an |nc ntive t brm{;J those |fe |ds Into producti |on |

ﬁessmle The |sIat|on oulfd (Prowde or A reduced atyo 0sed t 12- for
e first 5 m| on banels of all and the st35b|II| N cUpic fetofﬁ) that Is brought Into
production before January 1,2004. Royalty rehefwould bea orde for up to 10years.
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o%curt OITbe stale’s royalties from curren producmg 00K Inlet oil an elds are not
effected by HB

We know thet oil and r%as development is ultimatel 3/ driven by demand, which is beyond the
?ontrol f stale \%o emniment and ?hvate industry. qetheless TS| ortant 0 adgress tnose
actors that are within our contr? the market evolves and rlﬁe centlves sen as those
presented in House Bill 380 will"help enstre that Alaska is in a much better position to aftract

and Keep major resource investors
Thank you for your continued support of the oil and gas industry.

Sincere!

| Cowart
General Manager



Forcenergy Inc

March 30,1998

Mr. John Shively

Commissioner

Department of Natural Resources
3601 C Street, Suite 1210
Anchorage, Alaska 99503

Fax: (907)562-4871

Dear Commissioner;

The purpose of this note to Ié/_ou IS to both eliminate any misunderstandings that may have
surfaced during the House Finance Committee hearing on CSI1B380 this past Saturday,
and to extend an offer to _supplly the State with data that would help the Department of
Natural Resources in their evaluation of activities taking place in the Cook Inlet in

general.

As you know. | was alarmed to hear from Ken Boyd that Forcenergy had an obligation to
supply dataand a report concerning the 3-D seismic program that was conducted on
behalfof ForccneTg?/_last summer, as part of our obligations under the Redoubt Unit
Agreement, to his office by March 31,1998, Immediately following the hearing, I |
reviewed the a%reement to see if our company had inadvertently missed some detail in
the requirements. | was relieved to find out that Forcener%y’s sole obligation, related to
the 3-D seismic data; was to conduct the survey, process the data, and proceed with
Interpretation. Initial processing was _completed on schedule and we are presently
reflnln(t; the ?rocessmg and doing initial interpretation. Wc can not find any obligation to
the State that we have to meet by March 3ls.

| also feel that the reputation o f my company was damaged by the exchange between Ken
Boyd and the members of the House Finance Committee which implied that we were
withholding data until the last minute purposefully. Separate from our support of the
incentive legislation that is being considered, it is critical to me that Forcenergzy hasa
credible reputation in all enr activities here in Alaska. It is for that reason thatl believe it
IS important to clarify the record in these matters.

HEADQUARTERS REGIONAL OFFICE

Forcenergy Center TELEPHONE TELEPHONE
2730 SW 3rd Avenue 305/856-0500 310 K Street 907/258-8600
Suite 800 FAX Surte 700 FAX

Miami, Florida 33129-2237 305/856-4300 Anchorage. Alaska 99501 907/258-8601



Mr. John Shively, Commissioner Page 2
March 30,1998

It is our understanding the Department of Natural Resources has the authority to request
data from (E)ermlttees under the terms of geoph¥3|cal permits issued by the department.
Northern Geophysical of America worked for _orpener%y and other operating companies
under their permit, and continues to do so at this rime. On Sunday | spoke with Jeif
Hastings, Northern Gcophysical's Vice President for Alaska Operations, who confirmed
that he'Is unaware ofang obligation on Forcenergy's behalfto provide data to the
division by March 31.1998; and that, to dale, he has not been requested by the division to
provide copies of the 3-D data,

In the spirit of cooperation with the Slate, Forcenergy would be willing to have DNR
come to our office and review the initial interpretation of the Redoubt Shoal area; and, of
course, w arc prepared to provide copies of all data to which the slate is entitled under
its regulation once the division identifies the data it desires to receive. The main reason
for obtaining the 3-D seismic survey over Redoubt was to explain past dry holes and to
pick potential locations for explorafory wells. These maps do not verify reserve numbers
and are not designed to do so. We are confident that your people will see the Ioglm ofthe
project application tc set an exR!orato,ry drilling platform and drill up to four wells to
confirm the commeiciality of this project.

As | mentioned to you and Ken after the hearing, we will be at a decision point in May to
proceed with exploratory drilling or to relinquish the leases. | anticipate the cost will e
substantial to drill the first exploratory well. 1f we proceed, our next decision Pomt
would come after drilling exploratory wells. The decision at that point will be to proceed
with development or again, to relinquish the leases.

In addition, | hope that during our conversation, | was able to _cIarif}/ any misconceptions
that the department may have concering the 3rdparty evaluation 0T proven reserves to
date at Redoubt. In order to develop a field like Redoubt Shoal, it will take several times

that amount to justify development.

Also. I mentioned my concern that the administration was con3|der|n? thisa
Forcenergy/RedoubtShoal Bill. Thai, of course, is not the case; and I hope this bill will
have the Gesired effects of incentive-precipitated activity on the other fields. The fact
that companies like Forcenergy, Arco, Unocal, and Anadarko have committed some
leasing finds to position themselves for future development in the Point Starichkofarea
does not mean that the real substantial capital needed to move forward will be committed.
| have enclosed a copy of Table 3 from the Redoubt Unit Apﬂhcatlon that describes the
number of limes some of these leases have been dropped without any substantial
development activity.



Mr. John Shi

vely, Commissioner Page 3
Viarch 301006 e

John, | want to reaffirm our support othis Bill and | hope that after additional review of
the potential benefits to the State, you and Ken Boyd can support it also.

Gary E. Carlson, Vice President

Attachment S

cc.  Representative Gail Phillips
Speaker of the House

Representative Gene Themault
Co-Chair, House Finance Committee

Representative Mark Hanley
Co-Chair, House Finance Committee

Members of the House Finance Committee

Representative Mark Hodgins
Chair, House Oil & Gas Committee

KenBoyd .
Director, Division of Oil & Gas



TABLE 3

PRIOR LEASING ACTIVITY AFFECTING ALL OR
PORTIONS OF THE REDOUBT LEASES
(1963— 1993)

s
Lease ADL No. rewous?y ¥ Sale Date Status Daifi
178114 Sale 12 1911/ Terminated  1L/0L/70
o E
u o EXEM ol
ale 7 09/24/91 Active 12/01/91
15 0908065 Exaire 10U
37402 2 i gee B freg 82/58/7?
aeg 05/13/81 EXpire /30/88
26 BIA-W T s 04101101

Sale 12 A Terminated
oEL e g b
26T B R 13/h1/61
381003 ** Sale 20 8%/% /g[ Teimingted 10/01/73

113/ Expire

SEHaw iy Rl QoM
381201 Sale 20 0567 Bxoied QU
Sale 35 02/02/82 Teminated  04/01/91
e Tt OIOEST  Actue g

* The configuration of the previously leased areas changed over time, depending upon the
land status pﬂor to each sucgeedmg s%e In which then av%nable acreage V\E\S offe?edl.O

*& I addition to the previous sales in which ortionfore%llofthe acrea ecurrentl%/
contained in ADL 381003 was leased, acre_ag Was also offered for lease In Sale 67A
(January 29,1991), but no bids were received.

Source: Lease Administration System records, Alaska Department of Natural Resources,
Division of Qil and Gas, February 20,1997,



OWNERSHIP OF SHUT-IN AND UNDEVELOPED
COOK INLET OIL AND GAS FIELDS
IDENTIFIED AS POTENTIALLY QUALIFYING
FOR TEMPORARY ROYALTY REDUCTION
UNDER THE PROVISIONS OF
SENATE BILL 256 / HOUSE BILL 3380

Field line DiscQYergji Affected Lessees™
Falls Creek Gas 1961 ARCO Alaska (50%); Cliff Burglin (22%);
Other Private Individuals (28%)
Nicolai Creek Gas 1966 UNOCAL (50%); Marathon (50%)
North Fork Gas 1965 Gas-Pro Alaska (64.721%); ARCO Alaska

(27.375%); and Marathon (7.904%)

Pt. Starichkof Oil 1967 Mobil (25%); Pennzoil (25%); Placid
(16.07143%); Rosewood Resources
(4.726890%); Hunt Petroleum Corp.
(4.201680); and Forcenergy Inc (25%)

Redoubt Shoal Qil 1968 Forcenergy Inc (70%); UNOCAL(30%) **

West Foreland Gas 1962 Forcenergy Inc (100%) ***

* For those fields which are within approved units—Falls Creek, Nicolai Creek.
North Fork and Redoubt Shoal fields—includes both the identity of the Working
Interest Owners (WIQOs) and their respective ownership interests in the State of
Alaska leases within the unit. For Pt. Starichkof Field, which is not unitized,
WIOs and ownership interest percentages noted are for the lease upon which the
discovery well was drilled. Additional delineation drilling in all fields may confirm
reserves extending beneath adjacent leases. Accordingly, lessees in addition to
those noted above may potentially be affected by expedited delineation and
production of these fields.

* Forcenergy Inc currently holds 100% Working Interest in the Redoubt UniL
However, under the terms of an agreement between the companies, UNOCAL has
the option, which it is expected to exercise, to acquire a 30% Working Interest in

the unit.

*** The discovery well for the West Foreland Field is located onshore on a federal lease
held by Phillips Petroleum Company. However, there is evidence to suggest that
the gas accumulation confirmed by the discovery well may extend offshore onto
one or more leases owned by Forcenergy Inc.
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FOSAES haaefinAK D oo Ht TRZ7ARDAN: ddd Gllad

A ril 15,1998 )
Cﬁalrman Halford and Members ofthe .Senate Resources Committee

S”te Capitol
Juneau, AK 99801

Dear Members of the Senate Resources Committee,

| ask you today to kill 1113380 and the companion S13256 which reduces Cook Inlet oil and gas
royalties. Proponents ofthis bill have offered no firm evidence that a royalty reduction is needed
or even desirable. On the contrary, the Division of Qil and Gas has offered plenty of evidence that
similarly situated fields in Cook Inlet arc developing very energetically at present royalty rates.
ﬁdlcémn?l éeasonsto oppose the 60% oil and gas royalty reduction for six specific Cook Inlet

ields include:

0 There is nq cvuluution that oil companies need or deserve a break—increased profit Pé)eten%le

for1s for o1l companies.and revenues for the Federal government at the State's expe
statecould‘ose mﬁllonto mil |ongolfarsw?1lgnwou ar#ectthe ermanent Fund

and General Operating Fund.

« Other similar Cook Inlet fields are increasing thejr activity without any special preaks. |
twh?gg%lekr)]eﬁttilagtrilghng It other 3|m|IarR/ sﬂuategd f|e|ds dlm ask for SIITYI Iae andouts nnd)or

0 Costs fo[]recoverin oll %nd %as have come down so olram tica”g/mat there Is no reason to
gIve such an enormious break 3-Dseismic costs arc less than halrrom 4years ago.

0 Prudent bysiness and policy practice should take back nonperfonning wells and then put
them out Por comgetlt_Pve Bng dfmhcmas !)een one Inﬂwe Bastg Instéad o#creatlng arP
Incentive where none Is needed:

0 HB3£?O is contrary to our?urrent |laws which require an evaluation ofecongmic need for
0

rovalty breaks, that the Alaska's upside revenue potential be protected. and that Alaska
c? zer% Be ahowe(? to partlcfpate L|er a very thorm%% pugﬂc pchess. %?—IBZO? amendments]

a UB380 does not create an adciiti nal jobs or groa/ide additional taxes and It mmecessarily
%ves,aw?%/ roxaltles on our valuable resources.. Qur constitution_ requires that we get
aximum benefit from our resources, not minimum or no henefit.

Elﬁase vote against TTT3380, it is not in the best interests o f Alaskans. Thank you for opposing this
ll

Jim Sykes, Executive Director


mailto:oihvalch@alaska.ncl




DATE: 3/27/98

SENATE COMMITTEE RErORT

FURTHER:
[

DATETURNED  ,/,/r *r,

IN TO OFFICE: V/tG 1Y

Resources Committee considered CS FOR HOUSE BILL NO. 392(L&C) am

REPORTS: FISH TAX & SALMON PRODUCTS

and recommends:

be replaced With §  C§ 3an., | ~ss
[ ] adopt previous CS (
[ ] attached amendment(s)
[ ] adopt Letter of Intent by Committee
[ ] further referral to the Committee

[ ] APPROPRIATION - no fiscal note

) [ ]

|

Senate FI”
same I e
new title
House B|II
same title
techmcal title
new: S

sinclude fiscal notes accompanying Governor’s bill



REPRESENTATIVE ALAN AUSTERM AN Alaska Stale Legislature

P.O. Box 2368, Kodiak, Alaska 99615 (907) 486-5930 <« Session: State Capitol. Juneau. Alaska 99801 465-2487

SPONSOR STATEMENT
CSHB 392

CSHB 392 addresses exvessel value reporting and wholesale price re|oorting 1o the state.
It allows the Department of Revenue to share, in confidence, exvessel value information
with the Department of Fish and Game, Department of Environmental Conservation, and
updates wholesale ﬁrice reporting by requiring better and more timely information from
Processors. These ousekeepm% adjustments are necessary to keep state statutes working

or our dynamic commercial fishing industry.

The first three sections enable the Department of Revenue to provide processor
information needed by ADFG and DEC. Currently, ADFG is able to shar: information
they receive with DOR but the inverse is not provided for in law. DEC Currently is
unable to access this information from DOR as well although they have legitimate needs
for it. Additional duplicative reporting may be established unless we can maximize and

coordinate information the state already obtains.

Section 4 reestablishes the time intervals of wholesale price reporting to the Department
of Revenue. The current semiannual wholesale reporting is replaced by three new
reporting periods per year. The new reporting periods will provide marketers and
negotiators more information in a more timely manner.

Section 5 through 8 stipulate that the wholesale information provided to Revenue will
include data in terms of all canned sizes sold. Section 10 includes pouches or similar
containers within the definition of “canned” for the purposes of receiving this wholesale
f)nce information as well. The unit-of-sale catagories currently required are often no

onger used by the processing industry.

Fishery Business taxes, IandinE tax, ASMI tax, and aquaculture assessments are all based
on the exvessel values of Alaska salmon products. Passage of CSHB 392, should help

fishermen and the state in their pursuit of better information, thereby helping them derive
the best price, or exvessel value, for their product while modifying processor reporting to

be more effective.

Akhiok < Karluk = Kodiak < Larsen Bay < Old Harbor < Ouzinkie « Port Lions



AMENDMENT

HE SENATE BY
(L&C) am

Page 2, lines 23-29 following "Game":

DELETE ALL MATERIAI

and,

INSERT "all names and addresses of businesses that are required
to file confidential reports under AS 43.75.015. The
Department of Environmental Conservation and the
Department of Fish and Game shall maintain the
confidentiality that the Department of Revenue is
required to extend to the names and addresses furnished
under this subsection.”



STATE OF ALASKA
19S8 LEGISLATIVE SESSION

Revision Date: April 3,1998

FISCAL NOTE

Dept Aff&cled:

Title: Retorted Salmon Products Reports

BRU:

Sponsor: Representative Austerman

Component:

Requestor: (S) RES

Expenditures/Revenues:

COMPONENT SERIAL NO.

(Thousands ol Dollars)

OPERATING EXPENDITURES FY99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN REVENUES ()

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1001 CBRF
1048 University of AK receipts
Other
TOTAL

Estimate of any current year cosh

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate pago Il necessary)

(See Attached Analysis)

Prepared by: Paul E. Dick

FYOO Fy 01

0.0 0.0 0.0

0.0 0.0 0.0

(Thousands ol Dollars)

0.0

Division: Income and Excise Audit/ / / ] t /

Approved by Commissioner Wilson L. Condon

Agency: Rovenue

(A <IN \dsi

/

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

cshb392fn.xls

Revenue

BILL NO: CSHB 392 (L&C) am

Rovenue Operations

Income and Excise Audit

113

FY 02 FY 03

0.0 0.0

0.0 0.0

. Wik

Phone: 465-3691
Date: April 3,1998

Dato: April 3,1998

Page 1of 3

0.0

0.0



Retorted Salmon Products Reports
CSHB 392(L&C) am

April 3, 1998

Page 2

BILL ANALYSIS

Section 1 amends the public records statute AS 09.25.100 to allow the Department of Fish and
Game (DFG) and the Department of Environment Conservation (DEC) access to fisheries
business tax returns, reports, determinations and vwrk papers. In regard to this data, the DFG
and DEC must maintain the same level of confidentiality as required of the Department of

Revenue

Section 2 is the same as section 1except it is conditional on the repeal and reenactment of the
relevant public records statute (see section 2).

Section 3 amends the Department of Revenue's disclosure statute AS 43.05.230 to allow DFG
and DEC access to fisheries business tax returns, reports, determinations and work papers. In
regard to this data, DFG and DEC must maintain the same level of confidentiality as required of

the Department of Revenue.

Section 4 amends the wholesale canned salmon prices reporting statute (AS 43.80) to change
reporting requirements from semiannual to three 4-month periods. This section also establishes a
threshold to distin?uish who has to report to the department. Processors who sell more than
240,000 pounds ot thermally processed salmon at wholesale during a calendar year would be

required to report.

Section 5 amends the reporting o f wholesale canned salmon prices stature to require processors
to list price and quantity data for all container sizes on sales to non-affiliates. Currently,
processors are required to report wholesale prices and quantities for specified can sizes as defined

under AS 43.80.

Section 6 amends the reporting of wholesale canned salmon prices statute to require processors
to list quantity and price data for all container sizes on sales to affiliated companies. Currently,
processors are required to report wholesale prices and quantities for specified can sizes.

Section 7 amends the statute for reporting wholesale canned salmon prices to require the
Department o f Revenue to report quantity and price data for all container sizes in which the
salmon is sold. Currently, information is only reported for specified can sizes.

Section § amends the statute for reporting ofwholesale canned salmon prices to require the
Department A Revenue to determine the monthly and annual wholesale price averages for all
container sizes in which the salmon is sold. Currently, these averages are only reported for

specified can sizes.

CSI11B392K.DOC



Retorted Salmon Products Reports
CSHB 392(L&C) am

April 3, 1998

Page 3

Section 9 makes a technical correction to change the word “canned” to “ thermally processed” to
be consistent with the rest of the bill.

Section 10 makes a technical correction to change the word “canned” to “thermally processed”
to be consistent with the rest of the bill. Also, this section increases the cash discount rate from

1.5% to 2%.

Sections 11 amends AS 43.80.100 to add definitions for “container”, “reporting year” and
“thermally processed”.

Sections 12 provides for a sunset date of July 1, 2003 for reporting requirements under AS
43.80.

Section 13 provides for transition language and makes the due date of the first salmon product
report September 30, 1998,

Section 14 makes section 2 effective if AS 09.25.100 (disposition of tax information) is repealed
and reenacted.

Section 15 makes September I, 1998 the effective date for sections 1and 3-13.

Section 16 makes the date when AS 09.25.100 is repealed and reenacted (if it does occur) the
effective date for Section 2,

OPERATING EXPENDITURES

Department of Revenue does not anticipate additional costs for administering the provisions of
this bill.

REVENUE

tI?.tilpartment of Revenue does not anticipate any revenue changes as a result of provisions of this
ll

CSHB392K.DOC



STATE OF ALASKA

1998 LEGISLATIVE SESSION

FISCAL NOTE

BILL NO. cs HB 392(L&C)o m

o

Revision Date (Note if correction) 03-Apr-98 Dept. Affected Environmental Conservation
Title An act relating to access by DEC and ADFG to BRU Environmental Health
confidential records for fisheries businesses... Component Seafood and Sanitation Inspections
Sponsor Rep. Austerman
Requester Senate Resources Component Serial No. 1936
Expenditures/Revenues (Thousands Of DOllarS)
OPERATING EXPENDITURES FY 99 FYO0O FY 01 FY 02 FY 03 FY 04
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Contractual 0.0 0.0 0.0 0.0 0.0 0.0
Supplies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Grants & Claims 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES ( 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 00 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 00 0.0
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0
Other (Specify Type) 0.0 0.0 0.0 00 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY98) cost: 0.0
POSITIONS
Full-time 0 0 0 0
Part-time 0 0 0 0 0
Temporary 0 0 0 0 0
ANALYSIS: (Attach a separate page if necessary)

There are no fiscal impacts to the department.

Prepared by Janice Adair

Phone 269-7644

Division Director, ErjvimnhigntgLHealth _ _ Date 4/3/98
Approve Date 4/3/98
Agency

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERN TR'S LEGISLATIVE OFFICE

1 ranathn, Gl teG@ara s LegpEtane Ciie

o ot7i 98vioni /8

Page 1 of 1






ALASKA STATE LEGISLATURE

SENATE RESOURCES COMMITTEE
State Capitol

Official Business Juneau, AK 99801

Chairman: Senator Rick Halford
Vice Chair: Senator Lyda Green
Senator Loren Leman

Senator Bert Sharp

Senator Robin Taylor

Senator John Torgerson

Senator Georgianna Lincoln

AGENDA
3:30 TO 5:00 p.m.
Monday, February 3,1997

HCR 1: Slope natural gas project
Representative Barnes, Sponsor

Expected Witnesses:
Representative Barnes to present the resolution

Y ukon Pacific Corp.

Alaska gas producers (ARCO, BP, EXXON)

SB 7. Hunting, fishing, trapping licenses/fees
Senator Donley, Sponsor

Expected Witnesses:
Senator Donley to present the bill

Kevin Delaney, Director, Sportfish Division

SB 8: Airport/Shooting facilities noise levels
Senator Halford, sponsor

Expected Witnesses:
Brett Huber, legislative aide to present the bill

NEXT MEETING
Wednesday, February 5:
SB 35: Management of parks and recreational areas
SB 19: F&G Commissioner not to enforce federal law
SJR 8: Primary manufacturing of publicly owned timber

ADJOURN
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3071 337-7737
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Office of World Trade Shate Con tor
And .uneoSUODoB:SSOQJO;;!lQZ
State/Federal Relations

REPRESENTATIVE

RAMONA L. BARNES
Qisinc: 22

SPONSOR STATEMENT

CS HCR 1 (WTR)

CS HCR 1(WTR) urges the establishment of a stable fiscal and regulatory
environment in order to provide the best opportunity for a new LNG project to be
economically viable and attractive. To ensure economic viability, a huge
volume of 14 million metric tons of gas must be sold per year. The proposed
LNG project would transport and market the North Slope gas resource in the
Asian Far East market. It is believed there exists an opportunity in 2005 when
demand in that market will rise enough to accept the volume of gas which this
project will provide. A critical element is the likelihood Alaska's huge volume of
gas could be displaced from the market for many years if smaller, more easily
placed projects come on line first.

CS HCR 1 (WTR) encourages the Governor to work with North Slope
leaseholders as well as the Legislature, the federal government and Congress
to develop and complete the LNG project.

The Governor is asked to work with leaseholders to develop a contract for
execution with those who appear likely to become sponsors of the project. The
contract would point out the nature, degree and duration of fiscal terms for the
project and contractually guaranteeing the terms. The contract would be
submitted to the Legislature for ratification. The Governor would also provide
the Legislature with enabling legislation to authorize the State of Alaska to
formally enter the contract.

The Legislature encourages potential sponsors of the LNG project to find
suitable measures to support and encourage Alaska businesses and
residents to participate in construction and operation of the project.

If built, the project would also be constructed so as to enable the marketing of
gas to Alaska communities.

The Governor is asked to work with leaseholders and Alaskas Congressional
delegation to identify appropriate federal action to help expedite the project. He
Is also asked to identify and report to the Legislature, the form of participation in
the project by the State of Alaska.
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DATE: 1/29/97 * = FURTHER
DATE TURNED
T | INTO OFFICE:

Resources Committee considered CS FOR HOUSE CONCURRENT RESOLUTION NO. 1(WTR)

Senate Bill:
[ ] same title
[ ] new title
House Bill:
[ ] same title
| ] technical change
[ ] new: SCR*
Committee
Committee
SIGm fc DJ2PASS OTHER RECOMMENDATIONS
CHAIR, CHAIR:
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):* .
Department A4y (72 Department ([?ate Zero  Fiscal

[ )APPROPRIATION —no fiscal note <indur’cfiscal notes accompanying Governor's bill

erl'vvy;



STATE OF ALASKA FISCAL NOTE BILLNO:  CSHCR 1 (WTR)
1997 LEGISLATIVE SESSION
Revision D ate: Dept. Affected: Revenue
Title: North Slope Natural Gas BRU: Administration and Support
Component: Commissioner's Office
Sponsor: Reo. Barnes
Requestor: (S) RES COMPONENT SERIAL NO. 123
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYOO FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 00 00 00 00 00
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 00 00 00 00 00
0.0

Estimate of any current year (FY97) cost $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:

(Attach a separate page if necessary)

CSHCR 1(WTR). regarding the proposed North Slope gas project, requests that the Governor (1) identify fiscal terms that would best
facilitate the proposed project, (2) work with the Nofdh Slope leaseholders to develop a proposed contract to lay out and guarantee
those fiscal terms, (3) submit that proposed contract to the Alaska legislature for ratification along with enabling legislation, and (4)
work with the Alaska Congressional delegation and the North Slope leaseholders to Identify appropriate federal actions to facilitate
advancement of the project. Cuirently, the Commissioner of Revenue isleading the Governor's efforts on the project.

The Commissioner of Revenue has already committed substantial resources, both financial and personnel, to gas line issues, and
intends to do so in the future. As a result, no additional funding will be required under this resolution.

Prepared by:
Division:
Approved by Commissioner:

Agency: Revenue

Commissioner's Office

Tamar diFranco, Special Assistant

Phone:

Date:

Wilson L. Condon”""~"N*- %

Date:
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FISCAL NOTE

STATE OF ALASKA BILL NO. HCR1

1997 LEGISLATIVE SESSION

Revision Date: 1/23/97 Dept Affected, Natural Resources

Title: Relating to a new Alaska liquefied natural BRU: Management & Administration
gas project Component: Commissioners Office

Sponsor: Rep(s) Barnes, Phillips. Rokeberg, Kubina, Kolt... &

Requestor: House Special Committee on World Trade.... Component Serial No. #423

(Thousands of Dollars)

Expenditures/Revenues
FY98 FY99 FYO00 FYo1 FYO02 FY03

OPERATING EXPENDITURES
PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY97) cost: S none

POSITIONS

FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0

TEMPORARY 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared by: Carol Carroll, Director Phone: 465-2406

Division: Support Services Date: 23-Jan-97

Approved by Commissionej
IA yIf7

Agency: Natural Resources

hcRREBARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEp.gr i o |

For further distribution information call the Governor's Legisla'h/e Office
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TAGS Permits and Authorizations

Over the past twelve years YPC lias secured or satisfied all of the necessary legal
approvals and requirements to export North Slope natural gas to Asia. These include:

1

Presidential Approval: Presidential Finding Concerning Alaska Natural
Gas: Removes impediment to Alaska natural gas exports required by
Section 12 ofthe Alaska Natural Gas Transportation Act (15 U.S. C. 719j),
January 13, 1988;

Project-Wide Environmental Impact Statementl Trans-Alaska Gas
S¥stem Final Environmental Impact Statement, June 1988 (21federal and
State agencies);

Ahtna Right-of-wayz Grants to Yukon Pacific Corporation the right to
designate and_acquwe certain rights in any and all lands acquired by or
otherwise available to Ahtna under the Alaska Native Claims Settlement
Act of 1971 which are reasonably necessary to construct, maintain
operate or terminate the pipeline, October 14, 1988;

Federal Right-of-Way1 Right-of-Way Grantfor the Trans-Alaska Gas
System from The United oStates of America to The Yukon Pacific
orporation, October 17, 1988;

State Right-of-way® Trans-Alaska Gas System Conditional Right-of-Way
Lease, December 10, 1988;

DOE’s Authorization for Export of Gasl DOE/FE_ Opi_nion and Order
No. 350, Order G_rantmq Authorization to Export Liquefied Natural Gas
From Alaska; Limiting ofFERC"s jurisdiction, November 16, 1989;

Confirmation of Order 350 _DOE/FE Opinion and Order No. 350-A,
Order Denying Requests for Rehearmg and Modifying Prior Orderfor
Purpose of Clarification, March 8, 1990;

Anderson Bay Final Environmental Impact Statementl Yukon Pacific
1Cgosggoratlon LNG Project: Final Environmental Impact Statement, March

Order Granting NGA Section 3 Authorization for the Siting,
Construction and Operation of LNG Facility:  Federal Energy
Regzulatory Commission's approval ofAnderson Bay, Port Valdez, Alaska
as the Place of Export, May 22, 1995,



TAGS Best Case Development Scenario
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Negotiate sales contracts.
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TAGS Permits and Authorizations

Over the past twelve years YPC has secured or satisfied all of the necessary legal
approvals and requirements to export North Slope natural gas to Asia. These include:

1 Prc idential Approval: Presidential Finding Concerning Alaska Natural
Gas  Removes impediment to Alaska natural gas exports required by
Section 12 ofthe Alaska Natural Gas Transportation Act (15 U.S. C. 719)),
January 13, 1988;

2. Project-Wide Environmental Impact Statementt Trars-Alaska Gas
Sk/stem Final Environmental Impact Statement, June 1988 (21 federal and

State agencies),

3. Ahtna Right-of-wayz Grants to Yukon Pacific Corporation the right to
designate and.acquwe certain rights in any and all lands acquired by or
otherwise available to Ahtna under the Alaska Native Claims Settlement
Act of 1971 which are r.easpnablg necessary to construct, —mainrain
operate or terminate the pipeline, October 14, 1988;

4. Federal Right-of-Way1 Right-of-Way Grantfor the Trans-Alaska Gas
System from The United States of America to The Yukon Pacific
orporation, October 17, 1988;

5. State Right-of-Way1 Trans-Alaska Gas System CondironalRight-of-Way
Lease, 5ecember 10, 1988;

6.  DOE’s Authorization for Export of Gast DOE/FE_ Opi_nion and Order
No. 350, Order Granting Authorization to Export Liquefied Natural Gas
From Alaska; Limiting of FERC'sjurisdiction, November 16, 1989;

7. Confirmation of Order 350x DOE/FE Opinion and Order No. 350-A,
Order Denying Requests for Rehearlng and Modifying Prior Orderfor
Purpose of Clarificationg March 8, 1930

8. Anderson Bay Final Environmental Impact StatementZ Yukon Pacific
Corgoratlon LNG Project: Final Environmerual Impact Statement, March

9. Order Granting NGA Section 3 Authorisation for the Siting,
Construction and Operation of LNG Facility:  Federal Energy
Regzulatory Commission's approval ofAnderson Bay, Port Valdez, Alaska

as the Place of Export, May 22, 1995,



10. ~ Prevention of Significant Deterioration (PSD) application in progress:
Reserves critical Port Valdez airshed "space™for fiiture LNG plant and
marine terminal emmissions.1

ITnese assets are exclusive property rights of Yukon Pacific Corporation currently held
through its interest in Yukon Pacific Company L.P. and represent over 12 years of
effort. It is important to note that the r_nal]o.rlty of these property rights were obtained
before the Exxon vaidez 0il spill and it is highly unlikely that they could be duplicated
in a reasonable period of time, if ever.

Taken together, these authorizations and agreements give YPC the exclusive right to
construct TAGS and export Alaska's North Slope natural gas to Asia.



