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TITLE 72. TAXATION AND FISCAL AFFAIRS 
CHAPTER 4, LOCAL. TAXATION 

EXEMPTIONS
LOCAL ECONOMIC REVITALIZATION TAX ASSISTANCE ACT

C opr. •€> W est G roup  1 9 9 T  A ll right*  reserved .

C u rren t th rough  th e  cr.d o f  1996 R eg. Seas, 
and through 1996 Sp. Scss. N o . 2

§ 4723. Construction

T h is  act sha ll be construed to authorize loca l taxing authorities to exempt new  construction in  deteriorated areas o f 
e conom ica lly  depressed commun ities and im provem ents to certain deteriorated industria l, commercia l and other 
business property thereby im p lem enting A rt ic le  V I I I ,  .section 2(b)(iii) o f  the Constitution o f  Pennsylvania.

C R E D IT (S )

1995 M a in  V o lum e

1977, D ec. 1, P .L  237, No . 76. § 2. und. effective . Am ended 1988, July 13. P L  518. N o  90. § I .  effective in  60 
days.

H IS T O R IC A L  A N D  S T A T U T O R Y  N O TE5  

1995 M a in  V o lum e

T he  1988 amendment inserted "new construction in  deteriorated areas o f  econom ica lly  depressed communities 
and'.
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P U R D O N 'S  P E N N S Y L V A N IA  S T A T U T E S  A N D  C O N S O L ID A T E D  S T A T U T E S  A N N O T A T E D  
P U R D O N ’S P E N N S Y L V A N IA  S T A T U T E S  A N N O T A T E D  

T I T L E  72. T A X A T IO N  A N D  F IS C A L  A F F A IR S  
C H A P T E R  4. L O C A L  T A X A T IO N  

E X E M P T IO N S
L O C A L  E C O N O M IC  R E V  IT A L IZ A T IO N  T A X  A S S IS T A N C E  A C T

§ 4 7 1 l. Definitions

The  fo llow ing  words and phrases when used in this act sha ll have, unless the context c learly indicates otherw ise, the 
m eanings given to th e n  in  this section:

"Deteriorated property." Any industria l, commercia l or other business property owned by  an ind iv id ua l, 
association or corporation, and located in a deteriorating area, os hereinafter provided, or any such property w h ich  
has been the subject o f  an order by n government agency requ ir ing  the un it to be vacated, condemned or demolished 
by reason o f noncom p liance w ith  laws, ordinance or regulations.

"Im provem ent." Repa ir, construction or reconstruction, in c lu d in g  alterations and addiuons, havmg the effect of 
rehab ilitating a deteriorated p ropeny  .so tltar it becomes hab itab le or attains h igher standards o f  safety, health, 
econom ic use or amenity, or is brought into com p liance w ith laws, ordinances cr regulations govern ing such 
standards. O rd inary upkeep and maintenance shall not be deemed an improvement

"Local taxing authority." A  county, city, borough, incorporated tnwn. township, institution district or school 
d istrict hav ing authority to levy rea l property taxes.

" M u n ic ip a l g o ve rn in g  b ody ."  A  city, borough, incorporated town cr township

Copr. West Group 1997. A ll ngh is  reserved

Current through the end o f 1996 Reg. Sets, 
and through 1996 Sp. Sess. No. 2

CREDIT(S)

1995 Mam Volume

1977, Dec. I ,  P.L. 2.17, No . 76. § 3, imd. effective.
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PURDON’S PENNSYLVANIA STATUTES AND CONSOLIDATED STATUTES ANNOTATED 
PURDON'S PENNSYLVANIA STATUTES ANNOTATED 

TITLE 72. TAXATION AND FISCAL AFFAIRS 
CHAPTER 4. LOCAL TAXATION 

EXEMPTIONS
LOCAL ECONOMIC REVITALIZATION TAX ASSISTANCE ACT

Copr. 4> West Group I997. A ll rights reserved. •

C u n  eat through the end o f  1996 Reg. Scss. 
and through 1996 Sp. Scss. N o  2

§ 4725 Deteriorated areas

(a) Each loca l taxing authority may by ord inance or reso lution exempt from real property taxation the assessed 
va luation o f  improvements to deteriorated properties and the assessed va luation o f  new  construction w ith in  the 
respective m un ic ipa l govern ing bodies designated deteriorated areas o f  econom ica lly  depressed communities in the 
amounts and in accordance w ith  the prov is ions and lim ita tions hereinafter set forth. Prior to the adoption o f the 
ord inance or resolution authori7.ing the granting o f  tax exemptions, the m un ic ipa l govern ing body shall affix the 
boundaries o f  a deteriorated area or areas, w ho lly  or partia lly  located w ith in  its ju r isd ict ion , i f  any. A t least one 
p u b lic  hearing shall be he ld  by  the m un ic ipa l govern ing body for the purpose o f determ in ing said boundaries. A t the 
p u b lic  hearing the locs l tax ing authorities, p lann ing com m iss ion  or redeve lonm cnt authority and other p u b lic  and 
private agencies nnd ind iv id ua ls , know ledgeable and interested in  the improvement o f deteriora*ed areas, sha ll 
present the ir recommendations concern ing the locauon o f boundaries o f a deteriorated area or areas l l r  the guidance 
o f  the m un ic ipa l govern ing bodies, such recommendations faking into aceouni the criteria set forih in  the act o f  M ay 
24, 1945 (F.L. 991, N o . 385), known as the "Urban Redeve lopm ent Law ,” [ r N l]  for the dcterm inauon of'"blighted 
areas.” and the criteria set forth u i the act o f Novem ber 29. 1967 (T.L. 636, N o 292), known as the ‘Ne ighborhood 
Assistance Act,'" [FN2] for the determ ination of'"impoverished areas.” and the fo llow in g  criteria- unsafe, unsanitary 
and overcrowded bu ild ings: vacant, overgrown and unsightly  lots o f  ground; a disproportiocare num ber o f  tax 
de linquent properties, excessive land coverage, defective design or arrangement o f  bu ild ings , street or lot layoms; 
econom ica lly  and socia lly undesirable land uses. Properly adjacent to areas meeting the criteria o f  this secrion, but 
w h ich  w ou ld  not otherw ise qua lify , may be inc luded w ith in  d ie deteriorated area designated if  the loca l taxing 
authority determ ines that new  construction on such property w ou ld  encourage, enhance or accelerate improvement 
o f the deteriorated properties w ith in  econom ica lly  depressed communities . The ord inance or reso lution shall specify’ 
a description o f each such area as determ ined by the m un ic ip a l governing body, is  w e ll as the cost o f  improvements 
per un it to be exempted, ar.d d ie  schedule ofutxes exempted as hereinafter provided.

(b) Tw o or more m un ic ipa l govern ing bodies may jo in  together for the purpose o f  determ in ing the boundaries o f a 
deteriorated area and to establish the uniform  m ax im um  cost per u n it  and such m un ic ip a l govern ing bodies shall 
cooperate fu lly  w ith each ether for the purposes o f  im p lem enting  this act. The loca l taxing authorities mBy by 
im p lem enting  ordinance or resolution agree to adopt lax exemptions contingent upon the s im ila r adoption by an 
adjacent loca l taxing authority or by a local taxing authority' w ith mutual ju r isd iction , w ith in  the lim ita tions provided 
herein.

C R ED IT (S )

1995 M a in  V o lum e

1977. D ec. 1. P.L. 237. N o  76. § 4. imd. effective. Am ended 1988, July 13.P L . 518. N o . 90, § t, effective i n 60 
days.

PA ST 72 P.S. s 4725 Page 3
72 P.S. § 4725

[FN1] 35 P.S. § 1701 ot i<q

Copr. Ci West [9 9 8  No Claim  lo  Ong. U  S. Gom Work^



Pa  ST 72 P.S. s 4 ;25 Page4

[FN2] M  P.S. § 1081

H IS T O R IC A L  A N D  S T A T U T O R Y  N O T E S

1S95 M a in  Vo lum e

The 1988 amendment, in  sub.see. (a) in  the first sentence, inserted "and the assessed v<’uation o f  new  construction 
w ii iu n  the respective m un ic ip a l govern ing bod ies designated deteriorated areas o f econom ica lly  depressed 
com m un ities ', and inserted the fifth sentence.

72 P.S. §4725
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PURDON'S PENNSYLVANIA STATUTES AND CONSOLIDATED STATUTES ANNOTATED 
PURDON’S PENNSYLVANIA STATUTES ANNOTATED 

TITLE 72. TAXATION AND FISCAL AFFAIRS 
CHAPTER 4. LOCAL TAXATION 

EXEMPTIONS
LOCAL ECONOMIC REVTTALIZATION TAX ASSISTANCE ACT

Ccpr. •?' Wcat G roup 1997  A ll rights reserved.

Current through the end of 1996 Reg. Sess. 
and through 1996 Sp. Sess. No. 2

§ 4726. Exemption schedule

(a) A local taxing authority granting a tax exemption pursuant to the provisions o f this act may provide for tax 
exemption on the assessment attributable to the uetual cost of new construction or improvements or up to any 
maximum cost uniformly established by the municipal governing body. Such maximum cost shall uniformly apply 
to all eligible deteriorated property within the local taxing authority jurisdiction.

(b) Whether or not the assessment eligible for exemption is based upon actual cost or a maximum cost, the actual 
amount of taxes exempted shall be m accordance with the schedule of taxes exempted established by a local taxing 
authority subject to the following limitations

(I) The length of the schedule of taxes exempted shall not exceed ten years.

(2} The schedule of taxes exempted shall stipulate the portion of new construction or improvements to be exempted 
each year.

(3) The exemption from taxes shall be limited to the additional assessment valuation attributable to the actual costs 
of new construction or improvements to deteriorated property or not in excess of the maximum cost per unit 
established by a municipal governing body

(c) The exemption from taxes authorized by this act shall he upon the property exempted and shall not terminate 
upon the sale or exchange of the property

CREDIT(S)

1995 Main Volume

1977, Dec. 1, P.L. 237, No. 76, § 5, imd. effective Amended 1988, July 13, P.L 518, No. 90, § 1, effective in 60 
days.

HISTORICAL AND STATUTORY NOTES 

1995 Main Volume

The 1988 amendment inserted references to new construction throughout the section.

72 P.S. § 4726 

P A  S T  7 2  P . S .  § 4 7 2 6  

END OF DOCUMENT
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A. T h e  govern ing  b o d y  o f  a n y  co u n ty ,  c ity  o r  tow n m ay. by  o rd in an ce ,  p ro v id e  fo r  th e  
p a r t i a l  ex em p tio n  f ro m  ta x a t io n  o f  rea l  e s ta te  o n  w h ich  any  s t ru c tu re  o r  o th e r  
im p ro v e m e n t  n o  less th a n  f i f t e e n  y e a rs  o f  age has  u n d e rg o n e  subs tan tia l  re h a b i l i ta t io n ,  
re n o v a t io n  o r  r e p la c e m e n t  fo r  re s id e n t ia l  use, su b jec t  to su ch  cond it ions  as  th e  o rd in a n c e  
m a y  p rescr ibe .  T h e  o rd in a n c e  m ay ,  in  a d d i t io n  to  any  o th e r  restr ic tions  h e r e in a f t e r  
p ro v id ed ,  res tr ic t  such  e x e m p t io n s  to  re a l  p ro p e r ty  lo ca ted  w ith in  d e s c r ib e d  z o n e s  o r  
d is tr ic ts  whose b o u n d a r ie s  sha l l  b e  d e t e r m in e d  by th e  g o v ern in g  body. T h e  g o v e rn in g  
b o d y  o f  a county, city o r  to w n  m a y  e s tab l ish  c r ite r ia  fo r  determ in ing  w h e th e r  re a l  e s ta te  
q u a l i f ie s  for  the  p a r t ia l  e x e m p t io n  a u th o r iz e d  by this p ro v is io n  an d  m ay  r e q u i r e  such  
s t ru c tu re s  to b e  o ld e r  t h a n  f i f te e n  y e a rs  o f  age , o r  p lace  such  o th e r  re s tr ic t io n s  an d  
c o n d i t io n s  on  such  p r o p e r ty  as m a y  b e  p re s c r ib e d  by o rd in an c e .  Such  o r d in a n c e  m ay  also 
p ro v id e  for the p a r t ia l  e x e m p t io n  f ro m  tax a t io n  o f  m u ltifam ily  re s id en tia l  u n its  w h ich  
h a v e  b e e n  substan t ia l ly  r e h a b i l i t a t e d  by rep lacem en t for m ultifam ily  use. S u ch  
re p la c e m e n t  s tru c tu re s  m a y  e x c eed  th e  to ta l  sq u a re  fo o tag e  o f  th e  r e p la c e d  s t ru c tu re s  by 
n o  m o re  than  th irty  p e r c e n t .
B. T h e  par tia l  e x e m p t io n  p ro v id e d  by th e  local g o v ern ing  b o d y  m ay  be a n  a m o u n t  eq u a l  
to  th e  increase  in  assessed  v a lu e  o r  a  p e r c e n ta g e  o f  su ch  in c rease  re su lt ing  f ro m  rhe 
re h ab i l i ta t io n ,  r e n o v a t io n  o r  r e p l a c e m e n t  o f  th e  s t ru c tu re  as d e te rm in e d  b y  th e  
co m m iss io n e r  o f  re v e n u e  o r  o t h e r  local assess ing  o ff icer o r  a n  a m o u n t  u p  to  fifty p e r c e n t  
o f  th e  cos t  o f  the  re h a b i l i t a t io n ,  r e n o v a t io n  o r  re p la c e m e n t ,  as d e te rm in e d  by  o rd in a n c e .  
T h e  ex em p tio n  m ay  c o m m e n c e  u p o n  c o m p le t io n  o f  th e  reh ab i l i ta t io n ,  r e n o v a t io n  o r  
re p la c e m e n t  o r  o n  J a n u a ry  1 o f  t h e  y e a r  fo llowing c o m p le t io n  o f  the re h a b i l i ta t io n ,  
r e n o v a t io n  o r  r e p la c e m e n t  a n d  sha l l  ru n  w ith  th e  real  e s ta te  fo r  a p e r io d  o f  n o  lo n g e r  
t h a n  f ifteen  years. T h e  g o v e rn in g  b o d y  o f  a county, city o r  tow n m ay  p lace  a s h o r te r  r im e 
l im ita t io n  o n  th e  leng th  o f  s u c h  e x e m p t io n ,  o r  re d u ce  the  a m o u n t  o f  the e x e m p t io n  in  
a n n u a l  s teps  o v er  the  e n t i r e  p e r io d  o r  a p o r t io n  th e reo f ,  in such  m a n n e r  as th e  o rd in a n c e  
m a y  prescribe .
C. N o th in g  in this sec t io n  sh a l l  b e  c o n s t ru e d  as to p e r m i t  th e  co m m iss io n e r  o f  the 
r e v e n u e  to  list u p o n  th e  la n d  b o o k  any  r e d u c e d  v a lu e  d u e  to  th e  ex e m p t io n  p ro v id e d  in 
su b sec t io n  B.
D . T h e  govern ing  body  o f  an y  co u n ty ,  c i ty  o r  tow n m a y  assess a fee n o t  to  e x c e e d  fifty 
d o l la rs  fo r  p rocess ing  an  a p p l ic a t io n  re q u e s t in g  th e  ex e m p t io n  p ro v id ed  by  th is  sec tion .
N o  p ro p e r ty  shall b e  e l ig ib le  fo r  su ch  e x e m p t io n  unless  the  a p p ro p r ia te  b u i ld in g  p e rm its  
h a v e  b e e n  ac q u ired  an d  th e  c o m m is s io n e r  o f  th e  re v en u e  o r  assessing o ff ic e r  h as  v er if ied  
t h a t  the  re h ab il i ta t io n ,  r e n o v a t io n  o r  r e p la c e m e n t  in d ica ted  on  the  ap p l ica t io n  has  b e e n  
co m p le te d .
E .  W h e re  re h ab i l i ta t io n  is a c h ie v e d  th ro u g h  d em o li t io n  a n d  r e p la c e m e n t  o f  a n  existing 
s t ru c tu re ,  the  e x e m p t io n  p ro v id e d  in  su b sec t io n  A  shall  n o t  apply  w h en  an y  s t ru c tu re  
d e m o l i s h e d  is a reg is te red  V i rg in ia  l a n d m a r k  o r  is d e te rm in e d  by th e  D e p a r t m e n t  o f  
H is to r ic  R eso u rces  to  c o n t r ib u te  to  th e  significance o f  a reg is te red  h istoric  d istric t.

§ 58.1-3220. Partial exemption for certain rehabilitated, renovated or replacement
residential structures.

1759CM



(Code 1950, § 58-760.2; 1979, c. 195; 19S0, c. 417; 1981, c. 625; 1984, cc. 675, 750; 1986,
c. 271; 1989, cc. 89, 656; 1994, cc. 424, 435; 1995, c. 673.)

A nnotations
L a w  review. - For survey of Virginia law on taxation for the year 1978-1979, see 66 Va. 

L. Rev. 367 (1980); for the year 1989, see 23 U. Rich. L. Rev. 839 (1989).

§ 58.1*3220.01. Local real property tax credits on certain rehabilitated, renovated or 
replacement residential structures.

A. The governing body of any county, city or town may, by ordinance, provide for a 

local real property tax credit equal to certain property tax liens owed on real estate on 

which any structure or other improvement no less than fifteen years of age has 

undergone substantial rehabilitation, renovation or replacement for residential use, 

subject to such conditions as the ordinance may prescribe. The credit shall be used by 

the owner of the property which has the real property tax liens and can be used to offset 

real property taxes assessed against such property. The governing body of a county, city 

or town may establish criteria for determining whether real estate qualifies for the credit 

authorized by this provision and m a y  require such structures to be older than fifteen 

years of age, or place such other restrictions and conditions on such property as may be 
prescribed by ordinance. Such ordinance may also provide for a credit for multifamily 

residential units which have been substantially rehabilitated by replacement for 

multifamily use. Such replacement structures may exceed the total square footage of the 

replaced structures by no more than thirty percent.

B. The local tax credit shall be available only to those property owners who have 

purchased a structure which at the time of purchase contained property tax liens 

exceeding fifty percent of the assessed value of the property. The tax credit granted by 
the locality shall not exceed the amount by which the property tax liens exceeded fifty 

percent of the assessed value of the property at the time of purchase. The credit may be 

applied upon completion of the rehabilitation, renovation or replacement or on January 

1 of the year following completion of the rehabilitation, renovation or replacement and 

m a y  be divided over a period of no longer than ten years.

C. The governing body of any county, city or town may assess a fee not to exceed fifty 

dollars for processing an application requesting the credit provided by this section. N o  

property shall be eligible for such credit unless the appropriate building permits have 

been acquired and the commissioner of the revenue or assessing officer has verified that 

the rehabilitation, renovation or replacement indicated on the application has been 

completed.

D. Where rehabilitation is achieved through demolition and replacement of an existing 

structure, the credit shall not apply when any structure demolished is a registered 
Virginia landmark or is determined by the Department of Historic Resources to 

contribute to the significance of a registered historic district.

(1996, c. 765.)
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A. T he governing body of any county, city o r town may, by ordinance, provide partial 
exemption from taxation of real estate on which a hotel or motel no less than thirty-five 

years of age has undergone substantial rehabilitation, renovation or replacement for 

residential use, subject to such conditions as the ordinance m a y  prescribe. The ordinance 
may, in addition to any other restrictions hereinafter provided, restrict such exemptions 

to real properly located within described zones or districts whose boundaries shall be 

determined by the governing body. The governing body of a county, city or town may 

establish criteria for determining whether real estate qualifies for the exemption 

authorized by this provision and m a y  require such structures to be older than thirty-five 

years of age, or place such other restrictions and conditions on such property as m a y  be 

prescribed by ordinance.

B. The "partial exemption" provided by the local governing body m a y  not exceed either 

an amount equal to ninety percent of the total assessed value of the rehabilitated, 

renovated or replaced structure or an amount equal to the increase in arsessed value 

resulting from the rehabilitation, renovation or replacement of the structure as 

determined by the commissioner of the revenue or other local assessing officer, as 

established by ordinance. The partial exemption may commence upon completion of the 
rehabilitation, renovation or replacement or on January 1 of the year following 

completion of the rehabilitation, renovation or replacement and shall run with the real 

estate for a period of no longer than twenty-five years. The governing body of a county, 

city or town may place a shorter time limitation on the length of such exemption, or 

reduce the amount of the exemption in annual steps over the entire period or a portion 

thereof, in such manner as the ordinance m a y  prescribe.

C. Nothing in this section shall be construed as to permit the commissioner of the 

revenue to list upon the land book any reduced value due to the exemption provided in 

subsection B.

D. The governing body of any county, city or town may assess a fee for processing an 

application requesting the exemption provided by this section. N o  property shall be 

eligible for such partial exemption unless the appropriate building permits have been 

acquired and the commissioner of the revenue or assessing officer has verified that the 

rehabilitation, renovation or replacement indicated on the application has been 

completed.

E. Where rehabilitation is achieved through demolition and replacement of an existing 

structure, the exemption provided in subsection A  shall not apply when any structure 

demolished is a registered Virginia landmark or is determined by the Department of 

Historic Resources to contribute to the significance of a registered historic district.

(1993, c. 157; 1994, cc. 424, 435.)

§ 58.1-3221. Partial exemption for certain rehabilitated, renovated or replacement 
commercial or industrial structures.

§ 58.1-3220.1. Partial exemption for certain rehabilitated, renovated or replacement
hotel or motel structures.

175902 1



A. The governing body of any county, city or town may, by ordinance, provide for the 

partial exemption from taxation of real estate on which any structure or other 
improvement no less than twenty years of age, or fifteen years of age if the structure is 

located in an area designated as an enterprise zone by the Commonwealth, has 

undergone substantial rehabilitation, renovation or replacement for commercial or 

industrial use, subject to such conditions as the ordinance may prescribe. The ordinance 

may, in addition to any other restrictions hereinafter provided, restrict such exemptions 

to real property located within described zones or districts whose boundaries shall be 
determined by the governing body. The governing body of a county, city or town may 

establish criteria for determining whether real estate qualifies for the partial exemption 
authorized by this provision and m a y  require the structure to be older than twenty years 

of age, or fifteen years of age if the structure is located in an area designated as an 

enterprise zone by the Commonwealth, or place such other restrictions and conditions on 

such property as m a y  be prescribed by ordinance. Such ordinance may also provide for 

the partial exemption from taxation of real estate which has been substantially 
rehabilitated by complete replacement for commercial and industrial use. Such 

replacement structures m a y  exceed the total square footage of the replaced structures by 

no more than 110 percent in areas designated as enterprise zones by the Commonwealth, 

and by no more than 100 percent in all other areas.

B. The partial exemption provided by the local governing body may not exceed an 
amount equal to the increase in assessed value resulting from the rehabilitation, 

renovation or replacement of the commercial or industrial structure as determined by the 

commissioner of revenue or other local assessing officer or an amount up to fifty percent 

of the cost of rehabilitation, renovation or replacement as determined by ordinance. The 

exemption m a y  commence upon completion of the rehabilitation, renovation or 

replacement, or on January 1 of the year following completion of the rehabilitation, 

renovation or replacement and shall run with the real estate for a period of no longer 

than fifteen years. T h e  governing body of a county, city or town may place a shorter time 

limitation on the length of such exemption, or reduce the amount of the exemption in 

annual steps over the entire period or a portion thereof, in such manner as the ordinance 

m a y  prescribe. .

C. Nothing in this section shall be construed as to permit the commissioner of the 

revenue to list upon the land book any reduced value due to the exemption provided in 

subsection B.

D. The governing body of any county, city or town may assess a fee not to exceed fifty 

dollars for processing an application requesting the exemption provided by this section.

N o  property shall be eligible for such exemption unless the appropriate building permits 

have been acquired and the commissioner of the revenue or assessing officer has verified 

that the rehabilitation, renovation or replacement indicated on the application has been 

completed.

E. Where rehabilitation is achieved through demolition and replacement of an existing 

structure, the exemption provided in subsection A  shall not apply when any structure 

demolished is a registered Virginia landmark or is determined by the Department of 
Historic Resources to contribute to the significance of a registered historic landmark.

17S9C2.1



A nnotations
Applied in D K M  Richmond Assocs. v. City of Richmond, 249 Va. 401, 457 S.E.2d 76 

(1995).

(Code 1950, § 58-760.3; 1979, c. 195; 1980, c. 417; 1934, c. 675; 1986, c. 271; 1989. c. 89;
1994, cc. 424, 435, 60S' 1995, c. 673.)
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W E S T S  F L O R I D A  STATUTES ANNOTATED 
TITLE XI. C O U N T Y  O R G A N I Z A T I O N  A N D  I N T E R G O V E R N M E N T A L  R E L A T I O N S  

C H A PTER  163. IN TERG O VERN M EN TA L P R O G R A M S  
P A R T  in. C O M M U N I T Y  R E D E V E L O P M E N T

Copr .  <& West Group 1997 Al l  rights reserved

Current through End of 1997 I at Reg. Sees

163.340. Definitions

The  fo l l owi ng terms. wherever used c r referred to i n  this pun.  have the fo l l ow i ng meanings:

(1 ) "Agency" o r "comm unity redevelopment agency" means a public agency created by, or designated pursuant to, s. 
163.356 or s. 163

(2) 'Pub l i c body’ or "taxing authority" means the state or any county, muni ci pa l i ty,  authority, special  district as 
defined in s. 165.031(5), or other pub l i c  body or'the slate, except a school district.

(3) "Ooveming body" means the council or other legislative body charged with governing the county or 
municipality.

(4 ) "Mayor" means the mayor o f a municipality or. for a county, the chair o f the board o f county commissioners or 
such other officer as may be constituted by law to act as the executive head o f such municipality o r county.

(5) "Clerk" means the clerk or other official o f the county or municipality who is the custodian o f the official records 
o f such county or municipality.

(6 ) "Federal Government’  includes the United St3tes or any agency cr instrumentality, cciporate or otherwise, o f the 
United States.

(7 ) "Slum area" means an area in which there is n predominance o f buildings or improvements, whether residential 
or nonresidential. which by reason o f dilapidation, deterioration, nee, or obsolescence: inadequate provision for 
ventilation, light, air, sanitation, or open spaces, high density o f population and overcrowding; the existence o f 
conditions which endanger life or property by lire or other causes; or any combination o f such faeiors is conducive 
to ill health, transmission o f disease, infant mortality, juvenile delinquency, or cnme and is detrimental to the public 
health, safety, morals, or welfare.

(8 ) "Blighted area* means either:

(a ) An area in which there are a substantial number o f slum, deteriorated, or deteriorating structures and conditions 
which endanger life or property by fire o r other causes or one or more o f the following factors which substantially 
impairs or arrests the sound irrowth o f a county or municipality and is a menace to the public health, safety, murals, 
or welfare in its present condition and use:

1. Predominance o f defective or inadequate street layout;

2. Faulty lot layout in relation to size, adequacy, accessibility, or usefulness; «

3. Unsanitary or unsafe conditions;

4. Deterioration o f  site or other improvements.

Copr. <C W«st 199a No Claim to Orig. U S. Govi. Works
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3. Tax or special assessment delinquency eseoeding the fair value of the land; xnd

6. Divers i ty o f  ownersh ip or defect i ve or unusual  condi t ions o f  title wh i ch prevent the free al ienabi l i ty o f  land wi thin 
the deteriorated or hazardous area; or

(b ) An area in which there exists faulty or inadequate street layout; inadequate parking facilities; or roadways, 
bridges, or public transportation facilities incapable o f handling the volume o f traffic flow into or through the area, 
either at present o r following proposed construction.

However, for purposes o f qualifying fo r the tax credits authorized in chapter 220, "blighted area" means an areo 
described in paragraph ( 2 ;.

f9) 'Communi ty  redeve lopment" or "redevelopment" mean* undertakings, acuvi l ioa, or projects o f  a county, 
mun i c i pa l i ty ,  or commun i t y  redeve lopment agency in a communi ty  redevelopment 3rea for the el iminat ion and 
prevent ion o f  the deve lopment  or  spread o f  s lums and b l i ght  or for the prov is i on o f  affordable housing, whether for 
rent or  for sale, to residents o f  l ow  or mode: 'c i ncome,  i nc l ud i ng the elderly, and may i nclude s lum clearance and 
redeve lopment in a commun i ty  redevelopmc' area or rehabi l i tat ion or conservation i n  a communi ty redevelopment 
area, or any combinat i on or p a n  thereof. \n accordance w i t h a communi ty redevelopment plan and may include the 
preparation o f  such a plan.

(1 0 ) "Community redevelopment area" means a slum area, a blighted area, or an area in which there is a shortage o f 
housing that is affordable to residents o f low or moderate income, including the elderly, or a combination thereof 
which the governing body designates as appropriate fo r community redevelopment.

(1 1 ) “Community redevelopment plan’  means a plan, as it exists from rime to rime, for a community redevelopment 
area.

(1 2 ) ■Related activities" means:

(a ) Planning work fo r the preparation o f a general neighborhood redevelopment plan or for the preparation or 
completion o f a ccmmumtywide plan cr program pursuant to s. 163.365.

(b ) The functions related to the acquisition and disposal o f real property pursuant lo s. 163 370(3)

(c ) The development o f affordable housing fo r residents o f the area.

(1 3 ) 'Real property’  means all lands, including improvements and fixtures thereon, and property o f any nature 
appurtenant thereto or used in connection therewith and every estate, interest, right, and use, legal cr equitable, 
therein, including but not limited to terms fo r years and liens by way o f judgment, mortgage, or otherwise.

(1 4 ) "Bonds' means any bonds (including refunding bonds), notes, interim certificates, certificates o f indebtedness, 
debentures, or other obl igat ions.

(1 5 ) ’ Oblittee" mean* and includes any bondholder, agents ox trustees for any bondholders, or lessor demising to the 
county or municipality property used in connection with community redevelopment, or any assignee or assignees o f 
such lessor's interest or any part thereof, and the Federal Government when it is a party to any contract with the 
county or municipality

(1 6 ; "Person" means any individual, firm, partnership, corporation, company, association, joint stock association, or 
body politic and include any truatao, receiver, assignee, or other person acting in a similar representative capacity

(17) "Area of operetion" meana, for a county, the area withm the boundaries of die county, and for a municipality, 
the area within the corporate limits o f ± e  municipality.

Copr 'S’ West 1998 No Claim to Ong. U.S. Govt. Works



C l 8) "Housing authority" means a housing authority created by and establ ished pursuant to chapter 421.

(1 9 ) "Board" or "commission" means a board, commission, department, division, office, body or other unit o f  the 
county or municipality.

(2 0 ) "Public officer" means any officer who is in charge o f any department or branch o f the government o f the 
county or municipality' relating to health, fire, building regulations, or other activities concerning dwellings in the 
county or municipality.

(2 1 ) "Debt service miUage" means any millage levied pursuant to s. 12, An. VI! o f the State Constitution.

(2 2 ) "Increment revenue" means the amount calculated pursuant to s. 163.387(1).

CR01
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CR01 Amended by Laws 1991, c. 91-43. § 33. Laws 1993, c 93-286, § 1, eff. July I. 1993; Laws 1994, c. 
94-236. § l . ef f .  July 1. 1994; Laws 1995, c. 95- 147. § 1447, eff. July 10, 1995.
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W E S T ' S  F L O R I D A  S T A T U T E S  A N N O T A T E D  
TITLE XI. C O U N T Y  O R G A N I Z A T I O N  A N D  I N T E R G O V E R N M E N T A L  R E L A T I O N  

C H A P T E R  163. I N T E R G O V E R N M E N T A L  P R O G R A M S  
P A R T  m .  C O M M U N I T Y  r e d e v e l o p m e n t

Copr. ■? West Group 1997. All rights reserved.

Current through En d  o f  1997 1 st Reg. Scss.

163,345. Encouragement o f  pr i vate enterprise

(1 ) Any county or municipality, to the greatest extent it determines to be feasible in carrying out the provisions o f 
this part, shall afford maximum opportunity, consistent with the sound needs o f the county or municipality as a 
whole, to the rehabilitation o r redevelopment o f the community redevelopment area by private enterprise. Any 
county or municipality shall give consideration to this objective in exercising its powere under this part, including 
the formulat ion o f  a workab le  program: the approval o f community redevelopment plans, communitywide plans or 
programs for community redevelopment, and general neighborhood redevelopment plans (consistent with the 
general plan o f  the county or municipality); the exercise o f its zoning powers; the enforcement o f other laws, codes, 
and regulations relating to the use o f land and the use and occupancy o f buildings and improvements; the 
development o f affordable housing; the disposition o f any property acquired, and the provision o f necessary public 
improvements.

(2) In giving consideration to the objectives outlined in subsection (1), the county or municipality shall consider
making available the incentives provided under die Florida Enterprise Zone Act [FN’l] and chapter 420.

CR01

fFNI] Redesignated the Florida Enterprise Zone Act of 1994 by Laws 1994. e. 94-136. § lo.

CRHDIT(S)

199" Electronic Pocket Pan Update 

CR01 .Amended by Laws 199-. c. 94-236. § 2. eff July I. 1994.

« F o r additional credits, if any, sec Historical Note field.»

HISTORICAL AND STATUTORY NOTES 
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Derivation:

Laws 1983. c. 83-231. §4.
Laws i969, c. 69-305, § 4
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END OF DOCUMENT
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W E S T S  F L O R I D A  S T A T U T E S  A N N O T A T E D  
T IT L E  X I. CO  UNTV O RG A N IZA T IO N  AND INTERGOVERNM ENTAL RELA T IO N S 

C H A P T E R  163. I N T E R G O V E R N M E N T A L  P R O G R A M S  

PA RT  I1L C O M M U N ITY  REDEVELO PM EN T

Copr. >?i West Group 1997. All rights reserved

Current through End o f 1997 l st Reg. Sess

163.350. Workabl e program

Any county or municipality fo r the purposes o f this pan may formulate for the county or municipality a workable 
program for utilizing appropriate private and public resources to eliminate and prevent the development or spread o f 
slums and urban blight, to encourage needed community rehabilitation, to provide for the redevelopment o f slum and 
blighted areas, to provide housing affordable to residents o f low or moderate income, including the elderly, or to 
undertake such o f the aforesaid activities or other feasible county or municipal activities as may be suitably 
employed to achieve the objectives o f such workable program. Such workable program may include provision for 
the prevention o f the spread o f blight into areas o f  the county or municipality which are free from blight through 
diligent enforcement o f housing, zoning, and occupancy controls and standards; the rehabilitation or conservation o f 
slum and blighted areas or portions thereof by replanning, removing congestion, providing porks, playgrounds, and 
other public improvements, encouraging voluntary rehabilitation, and compelling the repair and rehabilitation o f 
deteriorated or deteriorating structures; the development o f affordable housing; and the clearance and 
redevelopment o f slum and blighted areas or portions thereof.

CR01

CREDIT(S)

1997 Electronic Pocket Pan Update 

CR01 Amended by Laws 1994, c. 94-236, § 3, eff. July 1,1994.

« F o r  additional credits, if any, see Historical Note fte)d.»

H I S T O R I C A L  A N D  S T A T U T O R Y  N O T E S  

1990 Main Volume

Derivation:
Laws 1984,c 84-356.9'  3.
Law* 1969, c. 69-305, § 5.

West's F. S. A. § 163.350

FL ST § 163.350

END OF DOCUMENT
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W E S T ’S F L O R I D A  S T A T U T E S  A N N O T A T E D  .

TITLE XI. C O U N T Y  O R G A N I Z A T I O N  A N D  I N T E R G O V E R N M E N T A L  R E L A T I O N S  

C H A P T E R  163. I N T E R G O V E R N M E N T A L  P R O G R A M S  
P A R T  IIL C O M M U N I T Y  R E D E V E L O P M E N T

Copr O West Group 1997. A ll rights reserved.

Current through End  o f  1997 1st Reg. Scss.

163.355. F i nd ing o f  necessity by county o r  muni ci pa l i ty

N o  county or muni ci pa l i ty shal l  exercise the authority conferred by this pan  unri l after the governing body has 
adopted a resolution f ind ing that:

(1 ) One or more slum or blighted areas, o r or.e or more areas in which there is a shortage o f housing affordable to 
residents o f low or moderate income, including the elderly, e>cisi in such county or municipality; and.

(2 ) The rehabilitation, conservation, or redevelopment, or a combination thereof, o f such area or areas, including, if 
appropriate, the development o f housing which residents o f low or moderate income, including the elderly, can 
afford, is necessary in the interest o f the public health, safety, morals, or welfare o f the residents o f such county or 
municipality.

CR01

CREDIT (S)

1997 Electronic Pocket Part Update 

CR01 Amended by Laws 1994, c 94-236, § 4. eff. July 1.1994.

« F c r  additional credits, i f any, see Historical Note f ie ld .»

HISTORICAL AND STATUTORY NOTES 

1990 Mam Volume

Derivation:
Laws 1984, c. 84*356, § 4 
Laws 1969. c. 69-305. §o.

West’s F. S. A § 163.355
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END OF DOCUMENT
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New  Y o r k  S tate  C on so lida ted  L a w s  

G e n e ra l  M u n ic ip a l

A R T I C L E  16 
URBAN  D E V E L O P M E N T  A C T I O N  A R EA  A C T  

S e c t i o n  6 9 0 .  S h o r t  t i t l e .
6 9 1 .  P o l i c y  a n d  p u r p o s e s  o f  a r t i c l e .
6 9 2 .  D e f i n i t i o n s .
6 9 3 .  A r e a  d e s i g n a t i o n .
6 9 4 .  U r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  a n d  a p p r o v a l

t h e r e o f .
6 9 5 .  D i s p o s i t i o n  o f  p r o p e r t y .
6 9 6 .  T a x  i n c e n t i v e s .
6 9 6 - a .  L o a n s .
6 9 6 - b .  C o n d e m n a t i o n .
6 9 6 - c . S i t e  p r e p a r a t i o n .
6 9 6 - d .  N e i g h b o r h o o d  i m p r o v e m e n t  p r o j e c t s .
69 7 .  A p p l i c a t i o n  o f  a r t i c l e .

S e c .  69 0 .  S h o r t  t i t l e .  T h i s  a r t i c l e  s h a l l  b e  k n o w n  a n d  m a y  b e  
c i t e d  a n d  r e f e r r e d  t o  a s  t h e  " u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  a c t " .

S 691 .  P o l i c y  a n d  p u r p o s e s  o f  a r t i c l e .
T h e r e  e x i s t  i n  m a n y  m u n i c i p a l i t i e s  w i t h i n  t h i s  s t a t e  m u n i c i p a l l y - o w n e d  

a r e a s  w h i c h  w e r e  a c q u i r e d  p u r s u a n t  t o  t h e  u r b a n  r e n e w a l  p o w e r s  
d e l i n e a t e d  i n  a r t i c l e  f i f t e e n  o f  t h i s  c h a p t e r  o r  t h r o u g h  c o n d e m n a t i o n  
f o r  p r o j e c t s  n o w  a b a n d o n e d  o r  a s  a  d i r e c t  r e s u l t  o f  p r e v i o u s  l a n d o w n e r s '  
f a i l u r e  t o  m e e t  i n  f u l l  t h e i r  r e a l  e s t a t e  t a x  o r  o t h e r  o b l i g a t i o n s  o r  
t h r o u g h  p r o c e e d i n g s  r e l a t i n g  t o  a b a n d o n e d  m u l t i p l e  d w e l l i n g s  o r  w h i c h  
c o n s i s t  o f  m u n i c i p a l  f a c i l i t i e s  n o  l o n g e r  n e e d e d  f o r  p u b l i c  p u r p o s e s .  
T h e s e  a r e a s  a r e  r e s i d e n t i a l ,  n o n - r e s i d e n t i a l , c o m m e r c i a l ,  i n d u s t r i a l ,  
m u n i c i p a l  f a c i l i t i e s  o r  v a c a n t  a r e a s ,  a n d  c o m b i n a t i o n s  t h e r e o f ,  w h i c h  
a r e  s l u m  o r  b l i g h t e d ,  o r  w h i c h  a r e  b e c o m i n g  s l u m  o r  b l i g h t e d  a r e a s  
b e c a u s e  o f  s u b s t a n d a r d ,  i n s a n i t a r y ,  d e te r io r a te d  o r  d e t e r i o r a t in g  
c o n d i t i o n s ,  f a c t o r s ,  a n d  c h a r a c t e r i s t i c s ,  w i t h  o r  w i t h o u t  t a n g i b l e  
p h y s i c a l  b l i g h t .  T h e  e x i s t e n c e  o f  s u c h  a r e a s  c o n s t i t u t e s  a  s e r i o u s  a n d  
g r o w i n g  m e n a c e ,  i s  i n j u r i o u s  t o  t h e  p u b l i c  s a f e t y ,  h e a l t h ,  m o r a l s  a n d  
w e l f a r e ,  c o n t r i b u t e s  i n c r e a s i n g l y  t o  t h e  s p r e a d  o f  c r i m e ,  j u v e n i l e  
d e l i n q u e n c y  a n d  d i s e a s e ,  n e c e s s i t a t e s  e x c e s s i v e  a n d  d i s p r o p o r t i o n a t e  
e x p e n d i t u r e s  o f  p u b l i c  f u n d s  f o r  a l l  f o r m s  o f  p u b l i c  s e r v i c e  a n d  
m a i n t e n a n c e  a n d  c o n s t i t u t e s  a  n e g a t i v e  i n f l u e n c e  o n  a d j a c e n t  p r o p e r t ie s  
i m p a i r i n g  t h e i r  e c o n o m i c  s o u n d n e s s  a n d  s t a b i l i t y ,  t h e r e b y  t h r e a t e n i n g  
t h e  s o u r c e  o f  p u b l i c  r e v e n u e s .

I n  o r d e r  t o  p r o t e c t  a n d  p r o m o t e  t h e  s a f e t y ,  h e a l t h ,  m o r a l s  a n d  w e l f a r e  
o f  t h e  p e o p l e  o f  t h e  s t a t e  a n d  t o  p r o m o t e  t h e  s o u n d  g r o w t h  a n d  
d e v e l o p m e n t  o f  o u r  m u n i c i p a l i t i e s ,  i t  i s  n e c e s s a r y  t o  p r o v i d e  i n c e n t i v e s  
f o r  t h e  c o r r e c t i o n  o f  s u c h  s u b s t a n d a r d ,  i n s a n i t a r y ,  b l i g h t e d ,  
d e t e r i o r a t e d  o r  d e t e r i o r a t in g  c o n d i t i o n s ,  f a c t o r s ,  a n d  c h a r a c t e r i s t i c s  
b y  t h e  c l e a r a n c e ,  r e p l a n n i n g ,  r e c o n s t r u c t i o n ,  r e d e v e l o p m e n t ,  
r e h a b i l i t a t i o n ,  r e s t o r a t i o n  o r  c o n s e r v a t i o n  o f  s u c h  a r e a s ,  t h e  
u n d e r t a k i n g  o f  p u b l i c  a n d  p r i v a t e  i m p r o v e m e n t  p r o g r a m s  r e l a t e d  t h e r e t o  
a n d  t h e  e n c o u r a g e m e n t  a n d  p a r t i c i p a t i o n  i n  t h e s e  p r o g r a m s  b y  p r i v a t e  
e n t e r p r i s e .

M o r e o v e r  i n  o r d e r  t o  a s s u r e  t h a t  e a c h  s e g m e n t  o f  o u r  s o c i e t y ,  
p a r t i c u l a r l y  e n t e r p r i s e s  e x p e r i e n c e d  i n  t h e  c o n s t r u c t i o n  o f  o n e  t o  f o u r  
f a m i l y  r e s i d e n t i a l  s t r u c t u r e s  a n d  b u s i n e s s  e n t e r p r i s e s  w h i c h  a r e  
c o n t r o l l e d  b y  m e m b e r s  o f  m i n o r i t i e s ,  i s  a c c o r d e d  a  r e a l a n d  p r o p e r  
a b i l i t y  t o  p a r t i c i p a t e  i n  p r o j e c t s  t o  b e  u n d e r t a k e n  p u r s u a n t  t o  t h i s  
a r t i c l e ,  i t  m u s t  b e  t h e  p u b l i c  p o l i c y  o f  e a c h  m u n i c i p a l i t y  o p e r a t i n g  
p u r s u a n t  t o  t h e  p r o v i s i o n s  h e r e o f  t o  t a k e  s u c h  i n i t i a t i v e s  a s  a r e  
a p p r o p r i a t e  t o  e f f e c t  s u c h  p a r t i c i p a t i o n .

i-HCrreperi ;
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\ I t  i s  n e c e s s a r y  f o r  t h e  a c c o m p l i s h m e n t  o f  s u c h  p u r p o s e s  t o  g r a n t
m u n i c i p a l i t i e s  o f  t h i s  s t a t e  t h e  r i g h t s  a n d  p o w e r s  p r o v i d e d  i n  t h i s  
a r t i c l e .  T h e  u s e  o f  s u c h  r i g h t s  a n d  p o w e r s  t o  c o r r e c t  s u c h  c o n d i t i o n s ,  
f a c t o r s  a n d  c h a r a c t e r i s t i c s  a n d  t o  e l i m i n a t e  o r  p r e v e n t  t h e  d e v e l o p m e n t  
a n d  s p r e a d  o f  d e t e r i o r a t i o n  a n d  b l i g h t  t h r o u g h  t h e  c l e a r a n c e ,  
r e p l a n n i n g ,  r e c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  c o n s e r v a t i o n  o r  r e n e w a l  o f  
s u c h  a r e a s ,  f o r  r e s i d e n t i a l ,  c o m m e r c i a l ,  i n d u s t r i a l ,  c o m m u n i t y ,  p u b l i c  
a n d  o t h e r  u s e s  i s  a  p u b l i c  u s e  a n d  p u b l i c  p u r p o s e  e s s e n t i a l  t o  t h e  
p u b l i c  i n t e r e s t ,  a n d  f o r  w h i c h  p u b l i c  f u n d s  m a y  b e  e x p e n d e d .

S  692 .  D e f i n i t i o n s .  A s  u s e d  i n  t h i s  a r t i c l e  t h e  f o l l o w i n g  t e r m s  s h a l l  
m e a n :

1 .  " G o v e r n i n g  b o d y " .  T h e  l o c a l  l e g i s l a t i v e  b o d y .
2 .  " M u n i c i p a l i t y " .  A c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  h u n d r e d  t h o u s a n d  

o r  m o r e  a n d  t h e  t o w n  o f  H u n t i n g t o n .
3 .  " M u n i c i p a l l y - o w n e d  a r e a " .  R e a l  p r o p e r t y ,  t i t l e  t o  w h i c h  i s  h e l d  b y  

a  m u n i c i p a l i t y .  P r o v i d e d ,  h o w e v e r ,  t h a t  r e a l  p r o p e r t y  c o n s i s t i n g  o f  t w o  
c o n t i g u o u s  a c r e s  o r  m o r e  o f  w o o d e d  l a n d  w h i c h  e x i s t s  a s  s u b s t a n t i a l l y  
u n d e v e l o p e d  a t  t h e  t i m e  t h i s  a r t i c l e  b e c o m e s  e f f e c t i v e  s h a l l  n o t  b e  
i n c l u d e d  a s  a  m u n i c i p a l l y - o w n e d  a r e a  f o r  p u r p o s e s  o f  t h i s  a r t i c l e .

4 .  " A g e n c y ” . T h e  o f f i c e r ,  b o a r d ,  c o m m i s s i o n ,  d e p a r t m e n t ,  o r  o t h e r  
a g e n c y  o f  t h e  m u n i c i p a l i t y  d e s i g n a t e d  b y  t h e  g o v e r n i n g  b o d y ,  o r  a s  
o t h e r w i s e  p r o v i d e d  b y  l a w ,  t o  c a r r y  o u t  t h e  f u n c t i o n s  v e s t e d  i n  t h e  
a g e n c y  u n d e r  t h i s  a r t i c l e  o r  d e l e g a t e d  t o  t h e  a g e n c y  b y  t h e  g o v e r n i n g  
b o d y  i n  o r d e r  t o  c a r r y  o u t  t h e  p u r p o s e  a n d  p r o v i s i o n s  o f  t h i s  a r t i c l e ,  
e x c e p t  t h a t  i n  a  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e ,  t h e  
t e r m  " a g e n c y "  s h a l l  m e a n  a  d e p a r t m e n t  o f  h o u s i n g  p r e s e r v a t i o n  a n d  
d e v e l o p m e n t .

5 .  " U r b a n  d e v e l o p m e n t  a c t i o n  a r e a ” . A n  a r e a  d e s i g n a t e d  b y  t h e  
g o v e r n i n g  b o d y ,  o r  b y  t h e  c o m m i s s i o n  w h e r e  s o  a u t h o r i z e d  t o  a c t  b y  t h e  
g o v e r n i n g  b o d y ,  p u r s u a n t  t o  s e c t i o n  s i x  h u n d r e d  n i n e t y - t h r e e  o f  t h i s  
a r t i c l e  a s  a p p r o p r i a t e  f o r  u r b a n  d e v e l o p m e n t ,  a t  l e a s t  e i g h t y  p e r c e n t  o f  
w h i c h  c o n s t i t u t e s  a  m u n i c i p a l l y - o w n e d  a r e a .

6 . " U r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t " .  A  p r o j e c t  w h i c h  s h a l l  b e  
c o n s i s t e n t  w i t h  t h e  p o l i c y  a n d  p u r p o s e s  s t a t e d  i n  s e c t i o n  s i x  h u n d r e d  
n i n e t y - o n e  o f  t h i s  a r t i c l e ,  a n d  l o c a t e d  i n  a n  u r b a n  d e v e l o p m e n t  a c t i o n  
a r e a ,  u n l e s s  t h e  a r e a  d e s i g n a t i o n  r e q u i r e m e n t  i s  w a i v e d  p u r s u a n t  t o  
s e c t i o n  s i x  h u n d r e d  n i n e t y - t h r e e  o f  t h i s  a r t i c l e .  T h e  p r o j e c t  s u m m a r y  
f o r  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  s h a l l  i n c l u d e  b u t  s h a l l  n o t  
b e  l i m i t e d  t o :  a  s t a t e m e n t  o f  p r o p o s e d  l a n d  u s e s ;  p r o p o s e d  p u b l i c ,  
s e m i - p u b l i c ,  p r i v a t e  o r  c o m m u n i t y  f a c i l i t i e s  o r  u t i l i t i e s ;  a  s t a t e m e n t  
a s  t o  p r o p o s e d  n e w  c o d e s  a n d  o r d i n a n c e s  a n d  a m e n d m e n t s  t o  e x i s t i n g  c o d e s  
a n d  o r d i n a n c e s  a s  a r e  r e q u i r e d  o r  n e c e s s a r y  t o  e f f e c t u a t e  t n e  p r o j e c t ;  a  
p r o p o s e d  t i m e  s c h e d u l e  f o r  t h e  e f f e c t u a t i o n  o f  s u c h  p r o j e c t ,  a n d  s u c h  
a d d i t i o n a l  s t a t e m e n t s  o r  d o c u m e n t a t i o n  a s  t h e  a g e n c y  m a y  d e e m  
a p p r o p r i a t e .

7 .  “C o m m i s s i o n " .  T h e  l o c a l  c o m m i s s i o n  o r  b o a r d  c h a r g e d  w i t h  t h e  
p l a n n i n g  o f  l a n d  u s e  w i t h i n  t h e  m u n i c i p a l i t y  o r  o t h e r  a n a l o g o u s  b o d y  o r ,  
i f  t h e r e  b e  n o n e ,  t h e  b o a r d  o f  e s t i m a t e  o r  o t h e r  g o v e r n i n g  b o d y  o f  t h e  
m u n i c i p a l i t y .

S  693 .  A r e a  d e s i g n a t i o n .  A n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  s h a l l  b y  
r e s o l u t i o n  b e  d e s i g n a t e d  b y  t h e  g o v e r n i n g  b o d y ,  o r  b y  t h e  c o m m i s s i o n  
w h e r e  s o  a u t h o r i z e d  t o  a c t  b y  t h e  g o v e r n i n g  b o d y ,  o n  i t s  o w n  i n i t i a t i v e  
o r  u p o n  r e c o m m e n d a t i o n  o f  t h e  a g e n c y ,  p r o v i d e d  a t  l e a s t  e i g h t y  p e r c e n t  
o f  s u c h  a r e a  i s  m u n i c i p a l l y  o w n e d .  A n y  s u c h  d e s i g n a t i o n  s h a l l  b e  i n  
c o n f o r m a n c e  w i t h  t h e  s t a n d a r d s  a n d  p r o c e d u r e s  r e q u i r e d  f o r  a l l  l a n d  u s e  
d e t e r m i n a t i o n s  p u r s u a n t  t o  g e n e r a l ,  s p e c i a l  o r  l o c a l  l a w  o r  c h a r t e r .
P r o v i d e d ,  h o w e v e r ,  t h a t  i f  a  p r o p o s e d  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  
p r o j e c t  i s  t o  b e  d e v e l o p e d  o n  m u n i c i p a l l y - o w n e d  l a n d  a n d  c o n s i s t s  s o l e l y  
o f  t h e  r e h a b i l i t a t i o n  o r  c o n s e r v a t i o n  o f  e x i s t i n g  p r i v a t e  o r  m u l t i p l e  
d w e l l i n g s  o r  t h e  c o n s t r u c t i o n  o f  o n e  t o  f o u r  u n i t  d w e l l i n g s  w i t h o u t  a n y  
c h a n g e  i n  l a n d  u s e  p e r m i t t e d  b y  l o c a l  z o n i n g ,  t h e  g o v e r n i n g  b o d y ,  o r  t h e  
c o m m i s s i o n  w h e r e  s o  a u t h o r i z e d  t o  a c t  b y  t h e  g o v e r n i n g  b o d y ,  m a y  w a i v e  
t h e  a r e a  d e s i g n a t i o n  r e q u i r e m e n t .
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S 694.  U r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  a n d  a p p r o v a l  t h e r e o f .  1 .  
F o l l o w i n g  o r  i n  c o n j u n c t i o n  w i t h  t h e  d e s i g n a t i o n  o f  a n  a r e a  o r  t h e  w a i v e r  
o f  a n  a r e a  d e s i g n a t i o n  p u r s u a n t  t o  s e c t i o n  s i x  h u n d r e d  n i n e t y - t h r e e  o f  t h i s  
a r t i c l e ,  t h e  a g e n c y  s h a l l  p r e p a r e  o r  c a u s e  t o  b e  p r e p a r e d ,  w i t h  p r o v i s i o n s  
w h i c h ,  w h e r e  a p p r o p r i a t e ,  a r e  e x p r e s s l y  d e s i g n e d  t o  e n c o u r a g e  a n d  s t i m u l a t e  
b u s i n e s s e s  e x p e r i e n c e d  i n  t h e  d e v e l o p m e n t  o f  o n e  t o  f o u r  f a m i l y  l o w - r i s e  
r e s i d e n t i a l  s t r u c t u r e s  o r  m i n o r i t y  o w n e d  e n t e r p r i s e s  i n  p r o p o s e d  p r o j e c t s ,  
a  p r o j e c t  s u m m a r y  f o r  a  p r o p o s e d  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t .

2 .  A  p r o p o s a l  f o r  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  o r  f o r  a  p a r t  o r  
p o r t i o n  o f  s u c h  a r e a ,  s h a l l  b e  s u b m i t t e d  t o  t h e  c o m m i s s i o n  w h i c h  s h a l l  
c e r t i f y ,  a f t e r  a  p u b l i c  h e a r i n g  h e l d  o n  d u e  n o t i c e ,  i t s  u n q u a l i f i e d  
a p p r o v a l ,  i t s  d i s a p p r o v a l ,  o r  i t s  q u a l i f i e d  a p p r o v a l  w i t h  r e c o m m e n d a t i o n s  
f o r  m o d i f i c a t i o n s  t h e r e i n .  T h e  c o m m i s s i o n  s h a l l  f o r w a r d  i t s  c e r t i f i c a t i o n  
t o  t h e  g o v e r n i n g  b o d y .

3 .  F o l l o w i n g  r e c e i p t  o f  t h e  c o m m i s s i o n ' s  c e r t i f i c a t i o n  a f t e r  a  p u b l i c  
h e a r i n g  h e l d  o n  d u e  n o t i c e ,  t h e  g o v e r n i n g  b o d y  m a y :

(a) i f  t h e  c o m m i s s i o n  s h a l l  h a v e  c e r t i f i e d  i t s  u n q u a l i f i e d  a p p r o v a l ,  
a p p r o v e  t h e  a r e a  d e s i g n a t i o n  b y  a  m a j o r i t y  v o t e ;

(b) i f  t h e  c o m m i s s i o n  s h a l l  h a v e  c e r t i f i e d  i t s  d i s a p p r o v a l  n e v e r t h e l e s s  
a p p r o v e  t h e  a r e a  d e s i g n a t i o n ,  b u t  o n l y  b y  a  t h r e e - f o u r t h s  v o t e ;

( c )  i f  t h e  c o m m i s s i o n  s h a l l  h a v e  c e r t i f i e d  i t s  q u a l i f i e d  a p p r o v a l  
t o g e t h e r  w i t h  r e c o m m e n d a t i o n s  f o r  m o d i f i c a t i o n s ,  a p p r o v e  t h e  a r e a  
d e s i g n a t i o n  t o g e t h e r  w i t h  t h e  m o d i f i c a t i o n s  r e c o m m e n d e d  b y  t h e  c o m m i s s i o n  
b y  a  m a j o r i t y  v o t e ,  o r  a p p r o v e  t h e  a r e a  d e s i g n a t i o n  w i t h o u t  s u c h  
m o d i f i c a t i o n s  b u t  o n l y  b y  a  t h r e e - f o u r t h s  v o t e .

4 .  I n  o r d e r  t o  a p p r o v e  t h e  p r o p o s a l  f o r  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a
t h e  g o v e r n i n g  b o d y  m u s t  b y  r e s o l u t i o n  f i r s t  f i n d  t h a t :

(a)  t h e  p r e s e n t  s t a t u s  o f  t h e  a r e a  t e n d s  t o  i m p a i r  o r  a r r e s t  t h e  s o u n d  
g r o w t h  a n d  d e v e l o p m e n t  o f  t h e  m u n i c i p a l i t y ;

(b) t h e  f i n a n c i a l  a i d  i n  t h e  f o r m  o f  t a x  i n c e n t i v e s ,  i f  a n y ,  t o  b e  
p r o v i d e d  b y  t h e  m u n i c i p a l i t y  p u r s u a n t  t o  s e c t i o n  s i x  h u n d r e d  n i n e t y - s i x  o f  
t h i s  a r t i c l e ,  i s  n e c e s s a r y  t o  e n a b l e  t h e  p r o j e c t  t o  b e  u n d e r t a k e n ;  a n d

(c)  t h e  a r e a  d e s i g n a t i o n  i s  c o n s i s t e n t  w i t h  t h e  p o l i c y  a n d  p u r p o s e s  
s t a t e d  i n  s e c t i o n  s i x  h u n d r e d  n i n e t y - o n e  o f  t h i s  a r t i c l e .

5 .  A n y  a p p r o v a l  o f  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  s h a l l  b e  i n
c o n f o r m a n c e  w i t h  t h e  s t a n d a r d s  a n d  p r o c e d u r e s  r e q u i r e d  f o r  a l l  l a n d  u s e  
d £ t e r m i n a t i o n s  p u r s u a n t  t o  g e n e r a l ,  s p e c i a l  o r  l o c a l  l a w  o r  c h a r t e r .  I n  a  
c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e ,  t h e  g o v e r n i n g  b o d y  m a y  
r e q u i r e  t h a t  t h e  a g e n c y  i n c o r p o r a t e  i n t o  t h e  p r o j e c t  a n y  o r  a l l  o f  t h e  
f o l l o w i n g :  ( i )  t h e  p r o p o s e d  n u m b e r  o f  r e s i d e n t i a l  u n i t s ;  ( i i )  w h e t h e r  s u c h  
u n i t s  a r e  h o m e  o w n e r s h i p  u n i t s ,  r e n t a l  u n i t s  o r  c o n d o m i n i u m  o r  c o o p e r a t i v e  
u n i t s ;  ( i i i )  a  b e s t  e s t i m a t e  o f  t h e  i n i t i a l  r e n t s  o r  s e l l i n g  p r i c e s  f o r  
s u c h  u n i t s ;  ( i v )  t h e  p r o p o s e d  i n c o m e  r e s t r i c t i o n s ,  i f  a n y ,  o n  r e n t e r s  o r  
p u r c h a s e r s  o f  s u c h  u n i t s ;  a n d  (v )  t h e  b a s i s  o n  w h i c h  t h e  c o n s i d e r a t i o n  f o r  
t h e  s a l e  o r  l e a s e  o f  t h e  p r o p e r t y  i s  t o  b e  d e t e r m i n e d .  P r o v i d e d ,  h o w e v e r ,  
t h a t  i f  t h e  p r o p o s e d  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  c o n s i s t s  s o l e l y  
o f  t h e  r e h a b i l i t a t i o n  o r  c o n s e r v a t i o n  o f  e x i s t i n g  p r i v a t e  c r  m u l t i p l e  
d w e l l i n g s  o r  t h e  c o n s t r u c t i o n  o f  o n e  t o  f o u r  u n i t  d w e l l i n g s  w i t h o u t  a n y  
c h a n g e  i n  l a n d  u s e  p e r m i t t e d  b y  l o c a l  z o n i n g ,  t h e  g o v e r n i n g  b o d y ,  o r  t h e  
c o m m i s s i o n  w h e r e  s o  a u t h o r i z e d  t o  a c t  b y  t h e  g o v e r n i n g  b o d y ,  m a y  w a i v e  a n y  
s u c h  s t a n d a r d s  a n d  p r o c e d u r e s  r e q u i r e d  b y  l o c a l  l a w  o r  c h a r t e r .

S 695.  D i s p o s i t i o n  o f  property. 1 .  I n  a d d i t i o n  t o  e m p l o y i n g  a n y  o t h e r  
l a w f u l  m e t h o d  o f  u t i l i z i n g  o r  d i s p o s i n g  o f  a  m u n i c i p a l l y - o w n e d  a r e a ,  a  
m u n i c i p a l i t y  m a y  s e l l ,  l e a s e  f o r  a  t e r m  n o t  e x c e e d i n g  n i n e t y - n i n e  y e a r s ,  o r  
o t h e r w i s e  d i s p o s e  o f  a n y  s u c h  r eal p r o p e r t y  a n d  a p p u r t e n a n c e s  t h e r e t o ,  t o  
a n y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n  a t  t h e  h i g h e s t  m a r k e t a b l e  p r i c e  o r  r e n t a l  
a t  p u b l i c  a u c t i o n  o r  b y  s e a l e d  b i d s  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  a n y  
g e n e r a l ,  s p e c i a l  o r  l o c a l  l a w s  a p p l i c a b l e  t o  t h e  s a l e  o r  d i s p o s i t i o n  o f  
r e a l  p r o p e r t y  b y  s u c h  m u n i c i p a l i t y .

2 .  N o t w i t h s t a n d i n g  a n y  p r o v i s i o n  t o  t h e  c o n t r a r y  c o n t a i n e d  i n  t h i s  
a r t i c l e  o r  a n y  o t h e r  l a w ,  g e n e r a l ,  s p e c i a l  o r  l o c a l ,  a p p l i c a b l e  t o  t h e  s a l e  
o f  r e a l  p r o p e r t y  b y  a  m u n i c i p a l i t y ,  s u c h  r e a l  p r o p e r t y  a n d  a p p u r t e n a n c e s  
t h e r e t o  m a y  b e  s o l d ,  l e a s e d  f o r  a  t e r m  n o t  e x c e e d i n g  n i n e t y - n i n e  y e a r s  o r
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o t h e r w i s e  d i s p o s e d  o f  f o r  t h e  e f f e c t u a t i o n  o f  a n y  o t  t h e  p u r p o s e s  o f  t h i s  
a r t i c l e  t o :

( a)  a n y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n  d e s i g n a t e d  b y  t h e  a g e n c y  a n d  a p p r o v e d  
b y  t h e  g o v e r n i n g  b o d y  o r ,  i n  a  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  
m o r e ,  b y  t h e  m a y o r ,  a s  a  q u a l i f i e d  a n d  e l i g i b l e  s p o n s o r  i n  a c c o r d a n c e  w i t h  
e s t a b l i s h e d  r u l e s  a n d  p r o c e d u r e s  p r e s c r i b e d  b y  t h e  a g e n c y ,  p r o v i d e d  t h a t :
( i )  t h e  a g e n c y  h a s  p u b l i s h e d ,  i n  a t  l e a s t  o n e  n e w s p a p e r  o f  g e n e r a l  
c i r c u l a t i o n  i n  t h e  m u n i c i p a l i t y  a t  l e a s t  t e n  d a y s  p r i o r  t o  s u c h  s a l e ,  l e a s e  
o r  o t h e r  d i s p o s i t i o n ,  a  n o t i c e  w h i c h  s h a l l  i n c l u d e  a  p r o j e c t  s u m m a r y  o f  t h e  
p r o p o s e d  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  a n d  s u c h  n o t i c e  s h a l l  b e  i n  
t h e  f o r m  a n d  m a n n e r  p r e s c r i b e d  b y  t h e  a g e n c y ;  ( i i )  s u c h  p r o p o s e d  s p o n s o r  
a g r e e s  t o  p a y  t h e  m i n i m u m  p r i c e  o r  r e n t a l  f i x e d  b y  t h e  a g e n c y  f o r  s u c h  r e a l  
p r o p e r t y ;  ( i i i )  s u c h  p r o p o s e d  s p o n s o r  m a t c h e s  a n y  b i d  h i g h e r  t h a n  s u c h  
m i n i m u m  p r i c e  o r  r e n t a l ;  a n d  ( i v )  s u c h  s a l e ,  l e a s e  o r  o t h e r  d i s p o s i t i o n  
r e q u i r e s  e f f e c t u a t i o n  o f  t h e  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  w i t h i n  a  
d e f i n i t e  a n d  r e a s o n a b l e  p e r i o d  o f  t i m e ;  o r

(b)  a n y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n  d e s i g n a t e d  b y  t h e  a g e n c y  a s  a  
q u a l i f i e d  a n d  e l i g i b l e  s p o n s o r  i n  a c c o r d a n c e  w i t h  e s t a b l i s h e d  r u l e s  a n d  
p r o c e d u r e s  p r e s c r i b e d  b y  t h e  a g e n c y  w i t h o u t  p u b l i c  a u c t i o n  o r  s e a l e d  b i d s ,  
p r o v i d e d  t h a t  ( i )  t h e  p r i c e  o r  r e n t a l  t o  b e  p a i d  b y  s u c h  s p o n s o r  f o r  s u c h  
p r o p e r ty  a n d  a l l  o t h e r  e s s e n t i a l  t e r m s  a n d  c o n d i t i o n s  o f  s u c h  s a l e ,  l e a s e  
o r  o t h e r  d i s p o s i t i o n  s h a l l  b e  i n c l u d e d  i n  t h e  n o t i c e  p u b l i s h e d  b y  t h e  
a g e n c y  p u r s u a n t  t o  s u b p a r a g r a p h  ( i )  o f  p a r a g r a p h  (a)  o f  t h i s  s u b d i v i s i o n ,
( i i )  s u c h  s a l e ,  l e a s e  o r  o t h e r  d i s p o s i t i o n  r e q u i r e s  t h e  e f f e c t u a t i o n  o f  a n  
u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  w i t h  a  d e f i n i t e  a n d  r e a s o n a b l e  p e r i o d  
o f  t i m e ,  a n d  ( i i i )  t h a t  s u c h  s a l e ,  l e a s e  o r  o t h e r  d i s p o s i t i o n  b e  a p p r o v e d  
b y  t h e  g o v e r n i n g  b o d y  o r ,  i n  a n y  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  
m o r e ,  b y  t h e  m a y o r ,  a f t e r  a  p u b l i c  h e a r i n g  h e l d  n o t  l e s s  t h a n  t e n  d a y s  
a f t e r  t h e  p u b l i c a t i o n  o f  s u c h  n o t i c e .

3 .  A  m u n i c i p a l i t y  m a y  n o t  t r a n s f e r  p u r s u a n t  t o  t h i s  a r t i c l e  a n y  i n t e r e s t  
i n  a n y  m u n i c i p a l l y  o w n e d  a r e a  t o  a n y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n  
c o n s t i t u t i n g  ( i )  a n y  f o r m e r  o w n e r  i n  f e e  o f  a l l  o r  p a r t  o f  t h e  r e a l
p r o p e r ty  i n  w h i c h  s u c h  i n t e r e s t  i s  s o u g h t  t o  b e  t r a n s f e r r e d  o r  o f  a n y  o t h e r
r e a l  p r o p e r t y  w h i c h  w a s  a c q u i r e d  b y  t h e  m u n i c i p a l i t y  t h r o u g h  real p r o p e r ty  
ta x  o r  o t h e r  l i e n  e n f o r c e m e n t  p r o c e e d i n g s ;  ( i i )  a n y  s p o u s e  o f  s u c h  a  f o r m e r
o w n e r ;  ( i i i )  a n y  b u s i n e s s  e n t i t y  s u b s t a n t i a l l y  c o n t r o l l e d  b y  s u c h  a  f o r m e r
o w n e r ;  o r  ( i v )  a n y  s u c c e s s o r  i n  i n t e r e s t  t o  s u c h  a  f o r m e r  o w n e r ,  e x c e p t  a  
p u r c h a s e r  f r o m  s u c h  s u c c e s s o r  i n  i n t e r e s t  i n  g o o d  f a i t h  a n d  f o r  v a l u e .  T h e  
m u n i c i p a l i t y  s h a l l  r e q u i r e  a n  a f f i d a v i t  f r o m  e a c h  p e r s o n ,  f i r m  o r  
c o r p o r a t i o n  t o  w h o m  i t  p r o p o s e s  t o  s e l l  o r  l e a s e  a n  i n t e r e s t  i n  a n y  s u c h  
m u n i c i p a l l y  o w n e d  a r e a  c e r t i f y i n g  t h a t  t h e  p r o p o s e d  s a l e  o r  l e a s e  d o e s  n o t  
v i o l a t e  t h e  p r o v i s i o n s  o f  t h i s  s u b d i v i s i o n .  A n y  d e e d ,  l e a s e ,  o r  i n s t r u m e n t  
w h i c h  t r a n s f e r s  a n  i n t e r e s t  i n  a n y  s u c h  m u n i c i p a l l y  o w n e d  a r e a  i n  v i o l a t i o n  
o f  t h i s  s u b d i v i s i o n  s h a l l  b e  v o i d a b l e  b y  t h e  m u n i c i p a l i t y ,  p r o v i d e d  t h a t  a  
s u b s e q u e n t  b o n a  f i d e  h o l d e r  c f  a n  i n t e r e s t  i n  t h e  r e a l  p r o p e r ty , w h e t h e r  a s  
p u r c h a s e r ,  l e s s e e ,  o r  m o r t g a g e e  s h a l l  n o t  b e  a f f e c t e d  b y  t h i s  s u b d i v i s i o n  
t h r e e .

4 .  A n y  l e a s e  o f  r e a l  p r o p e r ty  a n d  a p p u r t e n a n c e s  t h e r e t o  f o r  a  p e r i o d  i n  
e x c e s s  o f  o n e  y e a r  i n c l u d i n g  a n y  r e n e w a l s  o r  o p t i o n s  t o  r e n e w  o r  f o r  a  
t o t a l  r e n t a l  m a y  b e  m a d e  o n l y  u p o n  a  w r i t t e n  a p p r a i s a l  o f  t h e  m a r k e t  v a l u e  
t h e r e o f  v e r i f i e d  b y  a n  a p p r a i s e r  w i t h  a t  l e a s t  f i v e  y e a r s  e x p e r i e n c e  
a p p r a i s i n g  r e a l  p r o p e r ty , m a d e  w i t h i n  a  p e r i o d  o f  s i x t y  d a y s  p r i o r  t o  t h e
a u t h o r i z a t i o n  t o  e n t e r  i n t o  s u c h  l e a s e  g i v e n  b y  t h e  g o v e r n i n g  b o d y  o r ,  i n
a n y  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e ,  b y  t h e  m a y o r ,  a n d
f i l e d  i n  t h e  o f f i c e  o f  t h a t  b o d y  o r  o f f i c e r  a n d  m a d e  a v a i l a b l e  f o r  p u b l i c
e x a m i n a t i o n  a n d  c o p y i n g  a t  l e a s t  t h i r t y  d a y s  b e f o r e  s u c h  a u t h o r i z a t i o n .  A n y  
s a l e  o f  r e a l  p r o p e r ty  a n d  a p p u r t e n a n c e s  t h e r e t o  s h a l l  b e  m a d e  o n l y  u p o n  a 
w r i t t e n  a p p r a i s a l  o f  t h e  v a l u e  t h e r e o f  b y  a n  a p p r a i s e r  w i t h  a t  l e a s t  f i v e  
y e a r s  e x p e r i e n c e  a p p r a i s i n g  r e a l  p r o p e r ty , m a d e  w i t h i n  s i x  m o n t h s  p r i o r  t o  
t h e  a u t h o r i z a t i o n  o f  s u c h  s a l e  o r  o t h e r  d i s p o s i t i o n  b y  t h e  g o v e r n i n g  b o d y  
o r ,  i n  a n y  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e ,  b y  t h e  m a y o r ,  
a n d  f i l e d  i n  t h e  o f f i c e  o f  t h a t  b o d y  o r  o f f i c e r  a n d  m a d e  a v a i l a b l e  f o r  
p u b l i c  e x a m i n a t i o n  a n d  c o p y i n g  a t  l e a s t  t h i r t y  d a y s  b e f o r e  s u c h  
a u t h o r i z a t i o n .
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5 .  A n y  d e e d ,  l e a s e  o r  i n s t r u m e n t  b y  w h i c h  r e a l  p r o p e r ty  a n d  a p p u r t e n a n c e s  
t h e r e t o ,  o r  a i r  r i g h t s  a n d  c o n c o m i t a n t  e a s e m e n t s  o r  o t h e r  r i g h t s  o f  u s e r s  
n e c e s s a r y  f o r  t h e  u s e  a n d  d e v e l o p m e n t  o f  s u c h  a i r  r i g h t s  o v e r  s t r e e t s ,  
a l l e y s ,  h i g h w a y s  o r  o t h e r  p u b l i c  r i g h t s  o f  w a y ,  r a i l w a y  o r  s u b w a y  t r a c k s ,  
b r i d g e  o r  t u n n e l  a p p r o a c h e s  o r  e n t r a n c e s ,  o r  o t h e r  s i m i l a r  f a c i l i t i e s ,  o r
a i r  r i g h t s  s i t e s  a n d  n e c e s s a r y  s i t e w o r k ,  t h e  f o u n d a t i o n s  a n d  p l a t f o r m s
c o n s t r u c t e d  o r  t o  b e  c o n s t r u c t e d  i n  c o n n e c t i o n  t h e r e w i t h ,  o r  a n y  i n t e r e s t  
t h e r e i n  i s  c o n v e y e d  o r  d i s p o s e d  o f  p u r s u a n t  t o  t h i s  s e c t i o n  s h a l l  c o n t a i n  
p r o v i s i o n s  r e q u i r i n g  t h e  p u r c h a s e r ,  l e s s e e  o r  g r a n t e e  t o  r e p l a n ,  c l e a r ,  
r e h a b i l i t a t e ,  r e s t o r e ,  r e n e w ,  c o n s e r v e ,  i m p r o v e ,  r e c o n s t r u c t  o r  r e d e v e l o p  
s u c h  p r o p e r ty  i n  a c c o r d a n c e  w i t h  t h e  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  
a s  a p p r o v e d  b y  t h e  g o v e r n i n g  b o d y  a n d  w i t h i n  a  d e f i n i t e  a n d  r e a s o n a b l e  
p e r i o d  o f  t i m e  s u b j e c t  t o  t h e  t e r m s  o f  t h e  c o n t r a c t  o r  l e a s e  o r  d e e d
r e l a t i n g  t h e r e t o  b e t w e e n  t h e  m u n i c i p a l i t y  a n d  t h e  s p o n s o r ,  a n d  s h a l l  
c o n t a i n  p r o v i s i o n s  i n s u r i n g  t h e  u s e  o f  s u c h  real p r o p e r ty  f o r  p u r p o s e s  
c o n s i s t e n t  w i t h  s u c h  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t .

6 . ( a )  L e a s e s  a u t h o r i z e d  b y  t h i s  s e c t i o n  m a y  c o n t a i n  p r o v i s i o n s
s u b o r d i n a t i n g  t h e  f e e  i n t e r e s t  o f  a  m u n i c i p a l i t y  t o  a  s p o n s o r  f o r  p u r p o s e s  
o f  p l e d g i n g  o r  a s s i g n i n g  s u c h  f e e  i n t e r e s t  t o  t h e  p r i m a r y  l e a s e h o l d  
m o r t g a g e e  o f  s u c h  l e a s e ,  p r o v i d e d  t h a t  t h e  a m o u n t  t o  w h i c h  t h e  f e e  i s  
s u b o r d i n a t e d  s h a l l  n o t  e x c e e d  t h e  l e s s e e ' s  c o s t  o f  c o m p l e t i n g  i t s  
o b l i g a t i o n  t o  r e p l a n ,  c l e a r ,  r e h a b i l i t a t e ,  r e s t o r e ,  r e n e w ,  c o n s e r v e ,  
i m p r o v e ,  r e c o n s t r u c t  o r  r e d e v e l o p  s u c h  p r o p e r ty  i n  a c c o r d a n c e  w i t h  t h e  
l e a s e  p r o v i s i o n s .

(b )  A  m u n i c i p a l i t y  m a y  e x e c u t e  s u c h  i n s t r u m e n t s  a s  m a y  b e  r e q u i r e d  t o  
i m p l e m e n t  t h e  p r o v i s i o n s  o f  t h i s  s u b d i v i s i o n .

( c )  L e a s e s  a n d  s u c h  o t h e r  i n s t r u m e n t s  a s  m a y  b e  r e q u i r e d  s h a l l  c o n t a i n
p r o v i s i o n s  s t a t i n g  t h a t :  ( i )  t h e  m u n i c i p a l i t y  s h a l l  a s s u m e  n o  l i a b i l i t y  f o r
a n y  d e b t  u n d e r l y i n g  t h e  p l e d g e  o r  a s s i g n m e n t  o f  t h e  f e e  i n t e r e s t ;  ( i i )  t h e
m u n i c i p a l i t y ,  a t  i t s  o p t i o n ,  m a y  s a t i s f y  a n y  o b l i g a t i o n  f o r  w h i c h  t h e  f e e  
i n t e r e s t  i s  a s s i g n e d  o r  p l e d g e d ;  a n d  ( i i i )  n o  f o r e c l o s u r e  a c t i o n  s h a l l  b e  
m a i n t a i n e d  a g a i n s t  s u c h  s u b o r d i n a t e d  f e e  i n t e r e s t  u n t i l  t h e  o b l i g a t i o n  o f  
t h e  s p o n s o r  t o  r e p l a n ,  c l e a r ,  r e h a b i l i t a t e ,  r e s t o r e ,  r e n e w ,  c o n s e r v e ,
i m p r o v e ,  r e c o n s t r u c t  o r  r e d e v e l o p  s u c h  p r o p e r ty  h a s  b e e n  c o m p l e t e d  i n  
a c c o r d a n c e  w i t h  t h e  l e a s e  p r o v i s i o n s .
( c )  N o t w i t h s t a n d i n g  a n y  s t a n d a r d s  o r  p r o c e d u r e s  e s t a b l i s h e d  f o r  l a n d
d i s p o s i t i o n  b y  g e n e r a l ,  s p e c i a l  o r  l o c a l  l a w  o r  c h a r t e r ,  i f  a n  u r b a n  
d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  i s  t o  b e  d e v e l o p e d  o n  m u n i c i p a l l y - o w n e d  
l a n d  a n d  c o n s i s t s  s o l e l y  o f  t h e  r e h a b i l i t a t i o n  o r  c o n s e r v a t i o n  o f  e x i s t i n g  
p r i v a t e  o r  m u l t i p l e  d w e l l i n g s  o r  t h e  c o n s t r u c t i o n  o f  o n e  t o  f o u r  u n i t  
d w e l l i n g s  w i t h o u t  a n y  c h a n g e  i n  l a n d  u s e  p e r m i t t e d  b y  l o c a l  z o n i n g ,  a  
m u n i c i p a l i t y  m a y  d i s p o s e  o f  t h e  real p r o p e r ty  c o n s t i t u t i n g  s u c h  u r b a n  
d e v e l o p m e n t  a c t i o n  p r o j e c t  t o  a n y  p e r s o n ,  f i r m ,  o r  c o r p o r a t i o n  q u a l i f i e d  
p u r s u a n t  t o  t h i s  s u b d i v i s i o n  b y  r e s o l u t i o n  o f  i t s  g o v e r n i n g  b o d y  o r ,  i n  a n y
c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e ,  b y  a c t i o n  o f  t h e  m a y o r ,
p r o v i d e d  t h a t  s u c h  d i s p o s i t i o n  i s  i n  a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  
t h i s  s u b d i v i s i o n .  D i s p o s i t i o n  o f  real p r o p e r ty  a c q u i r e d  b y  c o n d e m n a t i o n
s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  s e c t i o n  f o u r  h u n d r e d  s i x  o f  
t h e  e m i n e n t  d o m a i n  p r o c e d u r e  l a w ,  i f  a p p l i c a b l e .

S e c .  696 .  Tax i n c e n t i v e s .  U p o n  t h e  c o n s e n t  o f  t h e  g o v e r n i n g  
b o d y  o f  a n y  m u n i c i p a l i t y  i n  w h i c h  a n  u r b a n  d e v e l o p m e n t  a c t i o n
a r e a  p r o j e c t  i s  o r  i s  t o  b e  l o c a t e d ,  t h e  real p r o p e r ty  o f  a
p r o j e c t  m a y  b e  exem pted f r o m  l o c a l  a n d  m u n i c i p a l  t a x e s ,  o t h e r  
t h a n  a s s e s s m e n t s  f o r  l o c a l  i m p r o v e m e n t s  a n d  l a n d  v a l u e ,  t o  t h e
e x t e n t  o f  a l l  o r  p a r t  o f  t h e  v a l u e  o f  t h e  i m p r o v e m e n t  i n c l u d e d  i n  
s u c h  p r o j e c t ,  f o r  a  p e r i o d  o f  t w e n t y  y e a r s  f r o m  t h e  f i r s t  d a t e  o n  
w h i c h  t a x e s  o t h e r w i s e  w o u l d  b e c o m e  d u e  i n  t h e  a b s e n c e  o f  t h e  
e x e m p t i o n ,  d u r i n g  t h e  l a s t  t e n  y e a r s  o f  w h i c h  t h e  exem p tion s h a l l  
b e  d e c r e a s e d  i n  e q u a l  a n n u a l  o r  b i e n n i a l  d e c r e m e n t s  a c c o r d i n g  t o  
a  f o r m u l a  e s t a b l i s h e d  b y  t h e  g o v e r n i n g  b o d y  a t  t h e  t i m e  i t  g i v e s  
i t s  c o n s e n t  t o  t h e  tax exem p tio n , p u r s u a n t  t o  t h i s  s e c t i o n .  S u c h  
e x e m p tio n  m a y  o n l y  b e  m a d e  a v a i l a b l e  w h e r e  t h e  u r b a n  d e v e l o p m e n t  
a c t i o n  a r e a  p r o j e c t  i n c l u d e s  t h e  c o n s t r u c t i o n  o f  a  n e w  s t r u c t u r e

7/J/9S 2:2-



Y.'vv York Stale Assembly - Consolidated Laws • General Municipal littp://www.ncsl.org/plweb-cei/fasiweb.ex...ŝ c20forCc20detenoratedrc20reilrr20proper

o r  t h e  r e n o v a t i o n ,  r e h a b i l i t a t i o n  o r  c o n v e r s i o n  o f  a n  e x i s t i n g  
s t r u c t u r e  w h e r e  t h e  c o s t  o f  s u c h  r e n o v a t i o n ,  r e h a b i l i t a t i o n  o r  
c o n s t r u c t i o n  i s  a t  l e a s t  e q u a l  t o  o n e  h u n d r e d  p e r c e n t  o f  t h e  
a s s e s s e d  v a l u e  o f  s u c h  s t r u c t u r e  a s  d e t e r m i n e d  i n  t h e  ta x  y e a r  
i m m e d i a t e l y  p r e c e d i n g  t h e  g o v e r n i n g  b o d y ' s  g r a n t  o f  ta x  exem p tion  
t o  s u c h  p r o j e c t .  A n y  l e a s e  o f  r e a l  p r o p e r ty  a n d  a p p u r t e n a n c e s  
t h e r e t o  f o r  a  p e r i o d  n o t  e x c e e d i n g  t w e n t y  y e a r s  s h a l l  r e q u i r e  
p a y m e n t s  t o  t h e  m u n i c i p a l i t y  i n  l i e u  o f  t a x e s .  S u c h  a d d i t i o n a l  
p a y m e n t s  s h a l l  b e  r e q u i r e d  t o  b e  i n  e q u a l  a n n u a l  o r  b i e n n i a l  
e s c a l a t i n g  a m o u n t s  o v e r  t h e  l i f e  o f  a n y  l e a s e  f o r  a  p e r i o d  n o t  
e x c e e d i n g  t w e n t y  y e a r s  s o  a s  t o  e n s u r e  t h a t  p a y m e n t s  i n  l i e u  o f  
t a x e s  m a d e  d u r i n g  t h e  f i n a l  y e a r  o f  s u c h  l e a s e  s h a l l  b e  e q u a l  t o  
a l l  l o c a l  a n d  m u n i c i p a l  t a x e s .  A l l  r e n e w a l s  o f  a n y  l e a s e  s h a l l  
i n c l u d e  p r o v i s i o n  f o r  p a y m e n t  o f  r e n t a l  a n d  i n  l i e u  o f  ta x  
p a y m e n t s  g r e a t e r  t h a n  o r  e q u a l  t o  t h o s e  r e q u i r e d  d u r i n g  t h e  f i n a l  
y e a r  o f  t h e  o r i g i n a l  l e a s e .  A n y  l e a s e  o f  r e a l  p r o p e r ty  a n d
a p p u r t e n a n c e s  t h e r e t o  f o r  a  p e r i o d  i n  e x c e s s  o f  t w e n t y  y e a r s  b u t  
n o t  e x c e e d i n g  n i n e t y - n i n e  y e a r s  s h a l l  r e q u i r e  p a y m e n t s  i n  l i e u  o f  
t a x e s .  S u c h  p a y m e n t s  s h a l l  c o m m e n c e  i n  t h e  t e n t h  y e a r  o f  s u c h  
l e a s e  a n d  i n c r e a s e  i n  e q u a l  a n n u a l  o r  b i e n n i a l  a m o u n t s  u n t i l  t h e  
t w e n t i e t h  y e a r  s o  t h a t  s u c h  p a y m e n t s  c o m m e n c i n g  i n  t h e
t w e n t y - f i r s t  y e a r  a n d  c o n t i n u i n g  u n t i l  t h e  c o n c l u s i o n  o f  t h e
l e a s e  s h a l l  b e  e q u a l  t o  a l l  l o c a l  a n d  m u n i c i p a l  t a x e s .

S  6 9 6 - a .  L o a n s .  * 1 .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  a n y  g e n e r a l ,  
s p e c i a l  o r  l o c a l  l a w ,  a n  a g e n c y  i s  h e r e b y  a u t h o r i z e d  t o  m a k e  o r
c o n t r a c t  t o  m a k e  g r a n t s  o r  l o a n s :  ( i )  t o  t h e  o w n e r  o f  a n y  p r o p e r ty  
t h a t  i s  p a r t  o f  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  f o r  t h e  
p u r p o s e  o f  r e h a b i l i t a t i o n  o f  a n  e x i s t i n g  p r i v a t e  o r  m u l t i p l e  d w e l l i n g ,
( i i )  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  s i t e  i m p r o v e m e n t s ,  i n c l u d i n g ,  b u t
n o t  l i m i t e d  c o ,  w a t e r  a n d  s e w e r  f a c i l i t i e s ,  s i d e w a l k s ,  l a n d s c a p i n g ,  
t h e  c u r i n g  o f  p r o b l e m s  c a u s e d  b y  a b n o r m a l  s i t e  c o n d i t i o n s ,  e x c a v a t i o n  
a n d  c o n s t r u c t i o n  o f  f o o t i n g s  a n d  f o u n d a t i o n s  a n d  o t h e r  i m p r o v e m e n t s  
a s s o c i a t e d  w i t h  t h e  p r o v i s i o n  o f  i n f r a s t r u c t u r e ,  o r  ( i i i )  f o r  t h e  
p u r p o s e  o f  p r o v i d i n g  f o r  o t h e r  c o s t s  o f  c o n s t r u c t i o n  f o r  t h e  
d e v e l o p m e n t  o f  p r i v a t e  a n d  m u l t i p l e  d w e l l i n g  h o u s i n g  a c c o m m o d a t i o n s .  
I n  t h e  c a s e  o f  a  g r a n t  m a d e  u n d e r  t h i s  s e c t i o n  f o r  t h e  r e h a b i l i t a t i o n  
o f  a n  e x i s t i n g  m u l t i p l e  d w e l l i n g  i n t e n d e d  t o  b e  c o n v e r t e d  t o  a  
c o n d o m i n i u m  o r  c o o p e r a t i v e  f o r m  o f  o w n e r s h i p  o r  f o r  t h e  d e v e l o p m e n t  o f  
o n e  t o  f o u r  u n i t  h o u s i n g  a c c o m m o d a t i o n s  o r  a  c o n d o m i n i u m  o r  
c o o p e r a t i v e  h o u s i n g  c o r p o r a t i o n ,  s u c h  g r a n t  s h a l l  r e q u i r e  a  r e g u l a t o r y  
a g r e e m e n t  w i t h  t h e  a g e n c y  l i m i t i n g  p r o f i t s .  A n y  l o a n  m a d e  i n  
a c c o r d a n c e  w i t h  t h i s  s e c t i o n  s h a l l  b e  s e c u r e d  b y  a  n o t e  a n d  m o r t g a g e  
u p o n  t h e  p r o p e r ty  i m p r o v e d  o r ,  i n  t h e  c a s e  o f  a  c o n d o m i n i u m ,  a  n o t e
a n d  m o r t g a g e  u p o n  e a c h  o f  t h e  h o u s i n g  a c c o m m o d a t i o n s  a i d e d  b y  s u c h  
l o a n ,  o r  i n  t h e  c a s e  o f  a  c o o p e r a t i v e  h o u s i n g  c o r p o r a t i o n ,  a  n o t e  a n d  
m o r t g a g e  u p o n  t h e  e c o n o m i c  i n t e r e s t  i n  s u c h  c o r p o r a t i o n  o f  e a c h  
t e n a n t - s h a r e h o l d e r  a i d e d  b y  s u c h  l o a n ,  o r  u p o n  t h e  p r o p e r ty  i m p r o v e d ,  
o r  u p o n  b o t h  s u c h  e c o n o m i c  i n t e r e s t  o r  p r o p e r ty . S u c h  l o a n  s h a l l  b e  
r e p a i d  o v e r  s u c h  p e r i o d  a s  t h e  a g e n c y  s h a l l  d e t e r m i n e .  I n  t h e  c a s e  o f  
a  l o a n  f o r  r e h a b i l i t a t i o n  o f  a r  e x i s t i n g  m u l t i p l e  d w e l l i n g  i n t e n d e d  t o  
b e  c o n v e r t e d  t o  a  c o n d o m i n i u m  o r  c o o p e r a t i v e  f o r m  o f  o w n e r s h i p  o r  a  
l o a n  f o r  t h e  p r o v i s i o n  o f  i n f r a s t r u c t u r e  o r  f o r  t h e  p r o v i s i o n  o f  o t h e r  
c o s t s  o f  c o n s t r u c t i o n  f o r  t h e  d e v e l o p m e n t  o f  o n e  t o  f o u r  u n i t  h o u s i n g  
a c c o m m o d a t i o n s  o r  a  c o n d o m i n i u m  o r  c o o p e r a t i v e  h o u s i n g  c o r p o r a t i o n ,  
s u c h  n o t e  a n d  m o r t g a g e  m a y  p r o v i d e  t h a t  t h e  l o a n  s h a l l  a u t o m a t i c a l l y
b e  r e d u c e d  t o  z e r o  o v e r  a  p e r i o d  o f  o w n e r - o c c u p a n c y  o f  t h e  h o u s i n g
a c c o m m o d a t i o n s  a s s i s t e d  b y  s u c h  l o a n .  I n  t h e  c a s e  o f  a  g r a n t  o r  l o a n  
m a d e  u n d e r  t h i s  s e c t i o n  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  r e n t a l  h o u s i n g  
f o r  p e r s o n s  o f  l o w  i n c o m e  a s  d e f i n e d  i n  s e c t i o n  t w o  o f  t h e  p r i v a t e  
h o u s i n g  f i n a n c e  l a w ,  s u c h  l o a n  o r  g r a n t  s h a l l  r e q u i r e  a  r e g u l a t o r y  
a g r e e m e n t  w i t h  t h e  a g e n c y  l i m i t i n g  p r o f i t s  a n d  r e n t a l s  c h a r g e d .  I n  t h e  
c a s e  o f  a  l o a n  m a d e  u n d e r  t h i s  s e c t i o n  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  
r e n t -  a l  h o u s i n g  f o r  p e r s o n s  o f  l o w  i n c o m e  a s  d e f i n e d  i n  s e c t i o n  t w o  
o f  t h e  p r i v a t e  h o u s i n g  f i n a n c e  l a w ,  s u c h  n o t e  a n d  m o r t g a g e  m a y  p r o v i d e
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t h a t  t h e  l o a n  s h a l l  a u t o m a t i c a l l y  b e  r e d u c e d  t o  z e r o  o v e r  a  p e r i o d  o f  
u p  t o  t h i r t y  y e a r s  o f  c o m p l i a n c e  b y  t h e  o w n e r  w i t h  a  r e g u l a t o r y  
a g r e e m e n t  w i t h  t h e  a g e n c y  l i m i t i n g  p r o f i t s  a n d  r e n t a l s  c h a r g e d .  T h e  
r e p a y m e n t  o f  a n y  l o a n  m a d e  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n  s h a l l  b e  
m a d e  i n  s u c h  m a n n e r  a s  m a y  b e  p r o v i d e d  i n  s u c h  n o t e  a n d  m o r t g a g e  i n  
c o n n e c t i o n  w i t h  s u c h  l o a n ,  a n d  m a y  a u t h o r i z e  t h e  o w n e r ,  w i t h  t h e
c o n s e n t  o f  t h e  a g e n c y ,  t o  p r e p a y  t h e  p r i n c i p a l  o f  t h e  l o a n  s u b j e c t  t o  
s u c h  t e r m s  a n d  c o n d i t i o n s  a s  t h e r e i n  p r o v i d e d .  S u c h  n o t e  a n d  m o r t g a g e  
m a y  c o n t a i n  s u c h  o t h e r  t e r m s  a n d  c o n d i t i o n s  n o t  i n c o n s i s t e n t  w i t h  t h e  
p r o v i s i o n s  o f  t h i s  a r t i c l e  a s  t h e  a g e n c y  m a y  d e e m  n e c e s s a r y  o r  
d e s i r a b l e  t o  c a r r y i n g  o u t  t h e  p u r p o s e s  a n d  p r o v i s i o n s  o f  t h i s  a r t i c l e  
i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  p r o v i s i o n s  c o n c e r n i n g  t h e  r e p a y m e n t  o f  
t h e  l o a n ,  t h e  i n t e r e s t ,  i f  a n y ,  t h e r e o n ,  a n d  o t h e r  c h a r g e s  i n
c o n n e c t i o n  t h e r e w i t h .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  t h e  t e r m  
" m o r t g a g e "  s h a l l  i n c l u d e  a n y  p l e d g e  o r  a s s i g n m e n t  o f  s h a r e s  o r
a s s i g n m e n t  o f  a  p r o p r i e t a r y  l e a s e  i n  a  c o o p e r a t i v e  h o u s i n g  c o r p o r a t i o n  
w h e r e  s u c h  p l e d g e  o r  a s s i g n m e n t  i s  i n t e n d e d  a s  s e c u r i t y  f o r  t h e
p e r f o r m a n c e  o f  a n  o b l i g a t i o n  a n d  w h i c h  i m p o s e s  e  l i e n  o n  o r  a f f e c t s  
t i t l e  t o  s u c h  s h a r e s  o r  s u c h  p r o p r i e t a r y  l e a s e .

* NB  R e v e r t s  t o  o p  p a r  01/06/30
* 2 .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f ,  o r  a n y  r e g u l a t i o n  

p r o m u l g a t e d  p u r s u a n t  t o ,  t h e  e m e r g e n c y  h o u s i n g  r e n t  c o n t r o l  l a w ,  t h e  
l o c a l  e m e r g e n c y  h o u s i n g  r e n t  c o n t r o l  a c t ,  t h e  e m e r g e n c y  t e n a n t  
p r o t e c t i o n  a c t  o f  n i n e t e e n  s e v e n t y - f o u r ,  a n d / o r  a n y  l o c a l  l a w  e n a c t e d  
p u r s u a n t  t h e r e t o ,  u p o n  c o m p l e t i o n  o f  t h e  r e h a b i l i t a t i o n  o f  a n y  
b u i l d i n g  u s e d  p r i m a r i l y  f o r  r e s i d e n t i a l  p u r p o s e s ,  w h i c h  i s  a i d e d  b y  a  
l o a n  m a d e  b y  a  m u n i c i p a l i t y  p u r s u a n t  t o  s u b d i v i s i o n  o n e  o f  t h i s  
s e c t i o n  i n  a  j u r i s d i c t i o n  i n  w h i c h  r e n t s  a r e  r e g u l a t e d  p u r s u a n t  t o  a n y  
o f  t h e  a b o v e  l a w s  o r  a c t s ,  t h e  a g e n c y  s h a l l  e s t a b l i s h  t h e  i n i t i a l  r e n t  
f o r  e a c h  r e n t a l  d w e l l i n g  u n i t  w i t h i n  t h e  b u i l d i n g .  A l l  d w e l l i n g  u n i t s  
w i t h i n  s u c h  b u i l d i n g  s u b s e q u e n t  t o  e s t a b l i s h m e n t  o f  i n i t i a l  r e n t s  b y  
t h e  a g e n c y  s h a l l  b e  s u b j e c t  t o  t h e  e m e r g e n c y  h o u s i n g  r e n t  c o n t r o l  l a w ,  
t h e  l o c a l  e m e r g e n c y  h o u s i n g  r e n t  c o n t r o l  a c t ,  t h e  e m e r g e n c y  t e n a n t  
p r o t e c t i o n  a c t  o f  n i n e t e e n  s e v e n t y - f o u r , a n d / o r  a n y  l o c a l  l a w  e n a c t e d  
p u r s u a n t  t h e r e t o ,  i f  a p p l i c a b l e  i n  t h e  m u n i c i p a l i t y ,  b u t  o n l y  i f  s u c h  
l a w s  a n d / o r  a c t s  w o u l d  o t h e r w i s e  a p p l y  t o  s u c h  d w e l l i n g  u n i t s .  T h e  
t e n a n t s  i n  o c c u p a n c y  o f  s u c h  d w e l l i n g  u n i t s  i n  s u c h  a  b u i l d i n g  t h a t  
a r e  r e g u l a t e d  p u r s u a n t  t o  s u c h  l a w s  a n d / o r  a c t s  s h a l l  b e  o f f e r e d  a  
c h o i c e  o f  a  o n e - y e a r  o r  t w o - y e a r  l e a s e  a t  t h e  i n i t i a l  r e n t  e s t a b l i s h e d  
b y  t h e  a g e n c y ,  n o t w i t h s t a n d i n g  a n y  c o n t r a r y  p r o v i s i o n s  o f ,  o r  
r e g u l a t i o n s  a d o p t e d  p u r s u a n t  t o ,  s u c h  l a w s  a n d / o r  a c t s .  T h e  a g e n c y  
s h a l l  c a u s e  a l l  t e n a n t s  i n  o c c u p a n c y  o f  e a c h  d w e l l i n g  u n i t  a f f e c t e d  b y  
t h i s  s u b d i v i s i o n  t o  b e  n o t i f i e d  o f  a n d  h a v e  a n  o p p o r t u n i t y  t o  c o m m e n t  
u p o n  t h e  c o n t e m p l a t e d  r e h a b i l i t a t i o n .  S u c h  n o t i f i c a t i o n  s h a l l  a d v i s e  
s u c h  t e n a n t s  o f  t h e  a p p r o x i m a t e  e x p e c t e d  r e n t  i n c r e a s e  a n d  t h e  
s u b s e q u e n t  a v a i l a b i l i t y  o f  a  o n e -  o r  t w o - y e a r  l e a s e .  S u c h  n o t i f i c a t i o n  
a n d  o p p o r t u n i t y  t o  c o m m e n t  s h a l l  b e  p r o v i d e d  p r i o r  t o  c o m m e n c e m e n t  o f  
t h e  r e h a b i l i t a t i o n  a n d  a g a i n  a f t e r  i t s  c o m p l e t i o n  b e f o r e  e s t a b l i s h m e n t  
o f  t h e  i n i t i a l  r e n t s .

* N B  R e p e a l e d  01/06/30
* 3 .  T h e  a g e n c y  s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  e n s u r e  t h a t  a c t i o n s  

u n d e r t a k e n  p u r s u a n t  t o  s u b d i v i s i o n  t w o  o f  t h i s  s e c t i o n  a r e  s t r u c t u r e o .  
s o  a s  t o  m i n i m i z e  t h e  l i k e l i h o o d  o f  a n y  i n v o l u n t a r y  e c o n o m i c  
d i s p l a c e m e n t  o f  t e n a n t s  w h o  r e s i d e  i n  m u l t i p l e  d w e l l i n g s  w h i c h  a r e  t h e  
s u b j e c t  o f  s u c h  a c t i o n s ,  p r o v i d e d ,  h o w e v e r ,  t h a t  i f  t e m p o r a r y  p h y s i c a l  
d i s p l a c e m e n t  i s  r e q u i r e d  a s  a  d i r e c t  r e s u l t  o f  r e h a b i l i t a t i o n  w o r k  
w h i c h  i s  p e r f o r m e d  i n  a  m u l t i p l e  d w e l l i n g  w h i c h  i s  a i d e d  b y  a  l o a n  
m a d e  b y  a  m u n i c i p a l i t y  p u r s u a n t  t o  s u b d i v i s i o n  o n e  o f  t h i s  s e c t i o n ,  
s u i t a b l e  t e m p o r a r y  r e l o c a t i o n  a r r a n g e m e n t s  s h a l l  b e  p r o v i d e d .

* NB  R e p e a l e d  01/06/30

S 6 9 6 - b .  C o n d e m n a t i o n .  N o t w i t h s t a n d i n g  a n y  i n c o n s i s t e n t  p r o v i s i o n  o f  
a n y  g e n e r a l ,  s p e c i a l  o r  l o c a l  l a w ,  a  m u n i c i p a l i t y  s h a l l  b e  a u t h o r i z e d  t o  
e x e r c i s e  i t s  p o w e r  o f  e m i n e n t  d o m a i n  p u r s u a n t  t o  t h e  e m i n e n t  d o m a i n  
p r o c e d u r e  l a w  f o r  t h e  p u r p o s e  o f  c o n d e m n i n g  a n y  i n t e r e s t  o f  a  t h i r d
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p a r t y  i n  r e a l  p r o p e r t y  v / h i c h  m a y  c o n t i n u e  s u b s e q u e n t  t o  t h e  v e s t i n g  o f  
t i t l e  o f  r e a l  p r o p e r t y  i n  t h e  m u n i c i p a l i t y  p u r s u a n t  t o  a  f o r e c l o s u r e  o f  
a  t a x  l i e n ,  w h e t h e r  o r  n o t  t i t l e  t o  s u c h  r e a l  p r o p e r t y  r e m a i n s  w i t h  t h e  
m u n i c i p a l i t y  a t  t h e  t i m e  o f  t h e  c o m m e n c e m e n t  o f  a n y  p r o c e e d i n g  b r o u g h t  
p u r s u a n t  t o  s u c h  l a w .

S  6 9 6 - c .  S i t e  p r e p a r a t i o n .  A  m u n i c i p a l i t y  s h a l l  b e  a u t h o r i z e d  t o
u n d e r t a k e  s i t e  p r e p a r a t i o n  f o r  e a c h  m u n i c i p a l l y - o w n e d  a r e a  p r i o r  t o  i t s
d i s p o s i t i o n .  S u c h  s i t e  p r e p a r a t i o n  m a y  i n c l u d e ,  b u t  n e e d  n o t  b e  l i m i t e d  t o ,  
d e m o l i t i o n ,  s i t e  c l e a r a n c e  a n d  t h e  c u r i n g  o f  p r o b l e m s  c a u s e d  b y  a b n o r m a l  
s i t e  c o n d i t i o n s .

S  6 9 6 - d .  N e i g h b o r h o o d  i m p r o v e m e n t  p r o j e c t s .  1 .  A s  u s e d  i n  t h i s  
s e c t i o n  t h e  t e r m  " n e i g h b o r h o o d  i m p r o v e m e n t  p r o j e c t "  s h a l l  m e a n  a n y
n o n - r e s i d e n t i a l  u s e  p e r m i t t e d  b y  l o c a l  z o n i n g .

2 .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  a n y  g e n e r a l ,  s p e c i a l  o r  l o c a l  
l a w ,  t h e  a g e n c y  i n  a  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e  
i s  h e r e b y  a u t h o r i z e d  t o  m a k e  o r  c o n t r a c t  t o  m a k e  m o r t g a g e  l o a n s  o r  t o  
p a r t i c i p a t e  w i t h  a n o t h e r  l e n d e r  i n  t h e  m a k i n g  o f  m o r t g a g e  l o a n s  f o r  
t h e  d e v e l o p m e n t  o f  a n y  n e i g h b o r h o o d  i m p r o v e m e n t  p r o j e c t  t h a t  s u c h  
a g e n c y  d e t e r m i n e s  t o  b e  a n  i m p r o v e m e n t  a s s o c i a t e d  w i t h  t h e  
c o n s t r u c t i o n  o r  r e h a b i l i t a t i o n  o f  p r i v a t e  o r  m u l t i p l e  d w e l l i n g s .  R e a l  
p r o p e r t y  a s s i s t e d  w i t h  a  l o a n  p u r s u a n t  t o  t h i s  s e c t i o n  s h a l l  b e
l o c a t e d :  ( i )  i n  a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a ;  ( i i )  i n  p r o x i m i t y  t o  
a n  u r b a n  d e v e l o p m e n t  a c t i o n  a r e a ;  o r  ( i i i )  i n  p r o x i m i t y  t o  a n  u r b a n  
d e v e l o p m e n t  a c t i o n  a r e a  p r o j e c t  f o r  w h i c h  t h e  a r e a  d e s i g n a t i o n  
r e q u i r e m e n t  w a s  w a i v e d  p u r s u a n t  t o  s e c t i o n  s i x  h u n d r e d  n i n e t y - t h r e e  o f  
t h i s  a r t i c l e .

3 .  A n y  l o a n  m a d e  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n  s h a l l  b e  s e c u r e d  b y  
a  n o t e  a n d  m o r t g a g e  u p o n  t h e  p r o p e r t y  i m p r o v e d .  S u c h  n o t e  a n d  m o r t g a g e  
s h a l l  s p e c i f y  t h e  t e r m  a n d  m a n n e r  o f  r e p a y m e n t  o f  s u c h  l o a n ,  a n d  m a y  
a u t h o r i z e  t h e  o w n e r ,  w i t h  t h e  c o n s e n t  o f  s u c h  a g e n c y ,  t o  p r e p a y  t h e  
p r i n c i p a l  o f  t h e  l o a n  s u b j e c t  t o  s u c h  t e r m s  a n d  c o n d i t i o n s  a s  t h e r e i n  
p r o v i d e d .  S u c h  n o t e  a n d  m o r t g a g e  m a y  c o n t a i n  s u c h  o t h e r  t e r m s  a n d  
c o n d i t i o n s  n o t  i n c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  a r t i c l e  a s  
s u c h  a g e n c y  m a y  d e e m  n e c e s s a r y  o r  d e s i r a b l e  t o  c a r r y i n g  o u t  t h e  
p u r p o s e s  a n d  p r o v i s i o n s  o f  t h i s  a r t i c l e ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d
t o :  p r o v i s i o n s  c o n c e r n i n g  t h e  r e p a y m e n t  o f  t h e  l o a n ,  t h e  i n t e r e s t ,  i f
a n y ,  t h e r e o n ,  a n d  o t h e r  c h a r g e s  i n  c o n n e c t i o n  t h e r e w i t h .

S e c .  697 .  A p p l i c a t i o n  o f  a r t i c l e .  T h e  p r o v i s i o n s  o f  t h i s
a r t i c l e  s h a l l  b e  a p p l i c a b l e  i n  a n y  m u n i c i p a l i t y  w h e r e i n  t h e  l o c a l  
l e g i s l a t i v e  b o d y  h a s  a d o p t e d  a  r e s o l u t i o n  p r o v i d i n g  t h e r e f o r ,  
p r o v i d e d  h o w e v e r ,  t h a t  a t  a n y  t i m e  s u b s e q u e n t  t o  t h e  a d o p t i o n  o f  
s u c h  a  r e s o l u t i o n  t h e  l o c a l  l e g i s l a t i v e  b o d y  m a y  a d o p t  a  f u r t h e r  
r e s o l u t i o n  p r o v i d i n g  t h a t  t h e  p r o v i s i o n s  o f  t h i s  a r t i c l e  w i l l  n o  
l o n g e r  b e  a p p l i c a b l e  i n  t h e  m u n i c i p a l i t y  a n d  t h e r e a f t e r  t h i s  
a r t i c l e  s h a l l  c e a s e  t o  b e  o f  f o r c e  o r  e f f e c t  t h e r e i n .  U p o n
a d o p t i o n  o f  a  r e s o l u t i o n  p r o v i d i n g  f o r  t h e  a p p l i c a t i o n  o f  t h i s
a r t i c l e  i n  a n y  m u n i c i p a l i t y  b y  t h e  l o c a l  l e g i s l a t i v e  b o d y ,  a  c o p y  
o f  s u c h  r e s o l u t i o n  s h a l l  b e  f i l e d  w i t h i n  t h i r t y  d a / s  w i t h  t h e  
c o m m i s s i o n e r  o f  t h e  s t a t e  d i v i s i o n  o f  h o u s i n g  a n d  c o m m u n i t y
r e n e w a l .  T h e  c o m m i s s i o n e r  s h a l l  p r e s c r i b e  r u l e s  a n d  r e g u l a t i o n s  
r e q u i r i n g  s u b s e q u e n t l y  t i m e l y  n o t i c e  o f  a l l  a r e a  d e s i g n a t i o n s  a n d
a p p r o v e d  p r o j e c t s  t h e r e i n .  R u l e s  a n d  r e g u l a t i o n s  p r e s c r i b e d  b y
t h e  c o m m i s s i o n e r  s h a l l  b e  l i m i t e d  e x c l u s i v e l y  t o  p r o c e d u r e s ,  
c o n t e n t  a n d  f o r m a t  f o r  t i m e l y  n o t i f i c a t i o n .  T h e  c o m m i s s i o n e r  
s h a l l  t h e r e u p o n  r e p o r t  t o  t h e  l e g i s l a t u r e  a n n u a l l y ,  c o m m e n c i n g  o n  
J a n u a r y  o n e ,  n i n e t e e n  h u n d r e d  e i g h t y  c o n c e r n i n g  a l l  m u n i c i p a l  
a p p l i c a t i o n s  o f  t h e  p r o v i s i o n s  o f  t h i s  a r t i c l e .  F o r  p u r p o s e s  o f  
t h i s  s e c t i o n  t h e  t e r m  " l o c a l  l e g i s l a t i v e  b o d y "  i n  a n y  c i t y  h a v i n g  
a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  m o r e  m e a n s  a  c i ” y  c o u n c i l  o f  a n y
s u c h  c i t y .

S 698 .  S e v e r a b i l i t y .  I f  a n y  c l a u s e ,  s e n t e n c e ,  p a r a g r a p h ,  s e c t i o n  o r
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p a r t  o f  t h i s  a c t  s h a l l  b e  a d j u d g e d  b y  a n y  c o u r t  o f  c o m p e t e n t  
j u r i s d i c t i o n  t o  b e  i n v a l i d  o r  u n c o n s t i t u t i o n a l ,  s u c h  j u d g m e n t  s h a l l  n o t  
a f f e c t ,  i m p a i r  o r  i n v a l i d a t e  t h e  r e m a i n d e r  t h e r e o f ,  b u t  s h a l l  b e  
c o n f i n e d  i n  i t s  o p e r a t i o n  t o  t h e  c l a u s e ,  s e n t e n c e ,  p a r a g r a p h ,  s e c t i o n  o r  
p a r t  t h e r e o f  d i r e c t l y  i n v o l v e d  i n  t h e  c o n t r o v e r s y  i n  w h i c h  s u c h  j u d g m e n t  
s h a l l  h a v e  b e e n  r e n d e r e d .

New York  State Assembly 
[ Welcome Page ] [ Legislative Information ]
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New Y o r k  S ta te  C o n so lid a ted  Law s

Real Property Tax

T I T L E  2-D 
TAX EXEMPTION AND  D E F E R R A L  O F  TAX 

PAYMENTS  F O R  C E R T A I N  I N D U S T R I A L  AND  C O M M E R C I A L  
PROPERTIES I N  A  C I T Y  O F  O N E  M I L L I O N  OR  MORE  P ERSON S  

S e c t i o n  4 8 9 - a a a a .  D e f i n i t i o n s .
4 8 9 - b b b b .  P o w e r  t o  e n a c t  l o c a l  l a w ;  r ea l  p r o p e r ty  ta x  exem p tion ;

d e f e r r a l  o f  fcaac p a y m e n t s .
4 8 9 - c c c c .  T e m p o r a r y  c o m m e r c i a l  i n c e n t i v e  a r e a  b o u n d a r y  

c o m m i s s i o n ?  c l a s s e s  o f  a r e a ;  e x c l u d e d  a r e a s .  
4 3 9 - d d d d .  E l i g i b i l i t y  f o r  b e n e f i t s .
4 8 9 - e e e e .  A p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  e l i g i b i l i t y .
4 8 9 - f f f f .  R e p o r t i n g  r e q u i r e m e n t ;  t e r m i n a t i o n  o f  b e n e f i t s .  

C o n v e r s i o n  o f  p r o p e r ty .
A d m i n i s t r a t i o n  o f  t h e  b e n e f i t  p r o g r a m .
C o d e  v i o l a t i o n s ;  s u s p e n s i o n  o r  t e r m i n a t i o n  o f

b e n e f i t s .
Tax l i e n ;  i n t e r e s t  r a t e .
P e n a l t i e s  f o r  n o n - c o m p l i a n c e ,  f a l s e  s t a t e m e n t s  a n d  

o m i s s i o n s .
P a r t i c i p a t i o n  o f  m i n o r i t y  a n d  w o m e n - o w n e d  b u s i n e s s  

e n t e r p r i s e s .

4 8 9 - g g g g .
4 8 9 - h h h h .
4 8 9 - i i i i .

4 8 9 - j j j j . 
4 8 9 - k k k k .

489-1111.

S 4 8 9 - a a a a .  D e f i n i t i o n s .  W h e n  u s e d  i n  t h i s  t i t l e :  1 .  " A p p l i c a n t "  m e a n s  
a n y  p e r s o n  o b l i g a t e d  t o  p a y  r e a l  p r o p e r ty  t a x e s  o n  t h e  p r o p e r ty  f o r  
w h i c h  a n  ex e m p tio n  f r o m  o r  a b a t e m e n t  o r  d e f e r r a l  o f  r e a l  p r o p e r ty  ta x  
p a y m e n t s  i s  s o u g h t ,  o r  i n  t h e  c a s e  o f  exem pt p r o p e r ty , t h e  r e c o r d  o w n e r  
o r  l e s s e e  t h e r e o f .

means plans submitted to and approved by the 
in connection with the applicant's building 
amendments to such plans approved by such 

insDection of the work for which such Dermit was

2 .  " A p p r o v e d  p l a n s "  
d e p a r t m e n t  o f  b u i l d i n g s  
p e r m i t ,  i n c l u d i n g  a n y  
d e p a r t m e n t  b e f o r e  f i n a l  
i s s u e d .

3 .  " B e n e f i t  p e r i o d " m e a n s  t h e  p e r i o d  o f  t i m e  w h e n  a  r e c i p i e n t  i s
e l i g i b l e  t o  r e c e i v e  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e ,  i n c l u d i n g  i n  t h e  
c a s e  o f  a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  i n  a  d e f e r r a l  a r e a ,  t h e  p e r i o d  o f  t i m e  ta x  p a y m e n t s  
a r e  t o  b e  d e f e r r e d ,  t h e  i n t e r i m  p e r i o d  w h e n  n o  ta x  p a y m e n t s  a r e  t o  b e  
d e f e r r e d  a n d  n o  d e f e r r e d  t a x  p a y m e n t s  a r e  r e q u i r e d  t o  b e  m a d e ,  a n d  t h e  
p e r i o d  o f  t i m e  w h e n  t h e  d e f e r r e d  ta x  p a y m e n t s  a r e  t o  b e  m a d e .

4 .  " C o m m i s s i o n "  m e a n s  t h e  t e m p o r a r y  c o m m e r c i a l  i n c e n t i v e  a r e a  b o u n d a r y  
c o m m i s s i o n .

5 .  " C o m m e r c i a l  c o n s t r u c t i o n  w o r k "  m e a n s  t h e  c o n s t r u c t i o n  o f  a  n e w  
b u i l d i n g  o r  s t r u c t u r e ,  o r  p o r t i o n  t h e r e o f ,  o r  t h e  m o d e r n i z a t i o n ,  
r e h a b i l i t a t i o n ,  e x p a n s i o n ,  o r  o t h e r  i m p r o v e m e n t  o f  a n  e x i s t i n g  b u i l d i n g  
o r  s t r u c t u r e ,  o r  p o r t i o n  t h e r e o f ,  f o r  u s e  a s  c o m m e r c i a l  p r o p e r ty .

6.  " C o m m e r c i a l  p r o p e r t y " m e a n s  n o n r e s i d e n t i a i  p r o p e r ty  (a)  o n  w h i c h  
w i l l  e x i s t  a f t e r  c o m p l e t i o n  o f  c o m m e r c i a l  c o n s t r u c t i o n  w o r k ,  a  b u i l d i n g  
o r  s t r u c t u r e  u s e d  f o r  t h e  b u y i n g ,  s e l l i n g  o r  o t h e r w i s e  p r o v i d i n g  o f  
g o o d s  o r  s e r v i c e s  i n c l u d i n g  h o t e l  s e r v i c e s ,  o r  f o r  o t h e r  l a w f u l  
b u s i n e s s ,  c o m m e r c i a l  o r  m a n u f a c t u r i n g  a c t i v i t i e s ;  a n d  (b)  ( i )  w h e r e ,
e x c e p t  a s  p r o v i d e d  i n  s u b p a r a g r a p h  ( i i )  o f  t h i s  p a r a g r a p h ,  n o t  m o r e  t h a n  
f i f t e e n  p e r  c e n t u m  o f  t h e  t o t a l  n e t  s q u a r e  f o o t a g e  o f  a r . y  b u i l d i n g  o r  
s t r u c t u r e  o n  s u c h  p r o p e r ty  w a s  u s e d  f o r  m a n u f a c t u r i n g  a c t i v i t i e s  a t  a n y  
o n e  o r  m o r e  t i m e s  d u r i n g  t h e  t w e n t y - f o u r  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  
t h e  d a t e  o f  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  o r  ( i i )  w h e r e  
n o t  m o r e  t h a n  f i f t e e n  p e r  c e n t u m  o f  t h e  t o t a l  n e t  s q u a r e  f o o t a g e  o f  a n y  
b u i l d i n g  o r  s t r u c t u r e  o n  s u c h  p r o p e r ty  w a s  u s e d  f o r  m a n u f a c t u r i n g  
a c t i v i t i e s  a t  a n y  o n e  o r  m o r e  t i m e s  d u r i n g  t h e  s i x t y  m o n t h s  i m m e d i a t e l y
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p r e c e d i n g  C h e  d a c e  o f  a p p l i c a C i o n  f o r  a  c e r d f i c a C e  o f  e l i g i b i l i c y  i f  
s u c h  p r o p e r ty  i s  l o c a C e d ,  i n  w h o l e  o r  i n  p a r e ,  i n  C h e  a r e a  i n  C h e  
b o r o u g h  o f  M a n h a C C a n  l y i n g  s o u c h  o f  C h e  c e n C e r  l i n e  o f  96Ch  S C r e e C ;  o r  
f o r C y - e i g h C  m o n t h s  i n  t h e  a r e a  i n  C h e  b o r o u g h  o f  Q u e e n s  d e l i n e a t e d  b y  a
l i n e  b e g i n n i n g  a t  a  p o i n t  w h e r e  t h e  c e n t e r  l i n e  o f  V e r n o n  B o u l e v a r d
w o u l d  i n t e r s e c t  w i t h  t h e  c e n t e r  l i n e  o f  B r i d g e  P l a z a  S o u t h  a n d  r u n n i n g  
e a s t e r l y  p a r a l l e l  w i t h  B r i d g e  P l a z a  S o u t h ;  c o n t i n u i n g  e a s t e r l y  p a r a l l e l  
w i t h  Q u e e n s  P l a z a  S o u t h  t o  t h e  c e n t e r  l i n e  o f  2 3 r d  S t r e e t ;  t h e n c e
s o u t h e r l y  p a r a l l e l  t o  2 3 r d  S t r e e t  t o  t h e  c e n t e r  l i n e  o f  4 4 t h  D r i v e ;  
t h e n c e  w e s t e r l y  p a r a l l e l  t o  4 4 t h  D r i v e  t o  t h e  c e n t e r  l i n e  o f  V e r n o n
B o u l e v a r d ;  t h e n c e  n o r t h e r l y  p a r a l l e l  t o  V e r n o n  B o u l e v a r d  t o  t h e  p o i n t  o f  
b e g i n n i n g .

7 .  " D e f e r r a l  a r e a "  m e a n s  a n  a r e a  i n  w h i c h  d e f e r r a l  o f  p a y m e n t  o f  r e a l  
p r o p e r ty  t a x e s  i n  a c c o r d a n c e  w i t h  s u b d i v i s i o n  f o u r  o f  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l l  b e  a v a i l a b l e  t o  a  r e c i p i e n t  
w h o  h a s  p e r f o r m e d  c o m m e r c i a l  c o n s t r u c t i o n  w o r k .

8 . " E x c l u d e d  a r e a "  m e a n s  e a c h  a r e a  s p e c i f i e d  i n  p a r a g r a p h s  ( a ) ,  (b)  
a n d  ( c )  o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  
t h i s  t i t l e .

9 .  "E xem ption b a s e . "  (a)  F o r  p u r p o s e s  o f  c o m p u t i n g  t h e  exem p tio n  
p u r s u a n t  t o  s u b d i v i s i o n  o n e ,  t w o ,  t h r e e  o r  f o u r  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e ,  "exem p tio n  b a s e "  s h a l l  m e a n ,  w i t h  
r e s p e c t  t o  p r o p e r ty  t h a t  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
w i t h  a n  e f f e c t i v e  d a t e  o f  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  
b e f o r e :  ( i )  f o r  t h e  f i r s t ,  s e c o n d  a n d  t h i r d  t a x a b l e  y e a r s  f o l l o w i n g  t h e  
e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h e  a s s e s s e d  v a l u e  o f  
i m p r o v e m e n t s  m a d e  s i n c e  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  w h i c h  a r e  
a t t r i b u t a b l e  e x c l u s i v e l y  t o  c o m m e r c i a l  o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  
d e s c r i b e d  i n  a p p r o v e d  p l a n s ;  a n d  ( i i )  f o r  a l l  o t h e r  y e a r s ,  t h e  a s s e s s e d  
v a l u e  o f  s u c h  i m p r o v e m e n t s  w h i c h  h a v e  b e e n  m a d e  b e f o r e  t h e  f o u r t h  
t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e .

(b)  F o r  p u r p o s e s  o f  c o m p u t i n g  t h e  exem p tio n  p u r s u a n t  t o  s u b d i v i s i o n  
t h r e e ,  f o u r  o r  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  
t i t l e ,  "ex em p tio n  b a s e "  s h a l l  m e a n ,  w i t h  r e s p e c t  t o  p r o p e r ty  t h a t  i s  t h e  
s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y  
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r :  ( i )  f o r  t h e  f i r ^ t  t h r o u g h  
f i f t h  t a x a b l e  y e a r s  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  t h e  a s s e s s e d  v a l u e  o f  i m p r o v e m e n t s  m a d e  s i n c e  t h e  s f f e c t i v e  
d a t e  o f  s u c h  c e r t i f i c a t e  w h i c h  a r e  a t t r i b u t a b l e  e x c l u s i v e l y  t o  
c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  d e s c r i b e d  i n  a p p r o v e d  p l a n s ;  
a n d  ( i i )  f o r  a l l  o t h e r  y e a r s ,  t h e  a s s e s s e d  v a l u e  o f  s u c h  i m p r o v e m e n t s  
w h i c h  h a v a  b e e n  m a d e  b e f o r e  t h e  s i x t h  t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  
e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e .

( c )  F o r  p u r p o s e s  o f  c o m p u t i n g  t h e  exem p tio n  p u r s u a n t  t o  s u b d i v i s i o n  
o n e  o r  t w o  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e ,  
"exem p tio n b a s e "  s h a l l  m e a n ,  w i t h  r e s p e c t  t o  p r o p e r ty  t h a t  i s  t h e  
s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y  
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r :  ( i )  f o r  t h e  f i r s t  t h r o u g h  
f i f t h  t a x a b l e  y e a r s  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  t h e  a s s e s s e d  v a l u e  o f  i m p r o v e m e n t s  m a d e  s i n c e  t h e  e f f e c t i v e  
d a t e  o f  s u c h  c e r t i f i c a t e  w h i c h  a r e  a t t r i b u t a b l e  e x c l u s i v e l y  t o  
c o m m e r c i a l  o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  d e s c r i b e d  i n  a p p r o v e d  p l a n s  
p l u s  a n y  e q u a l i z a t i o n  i n c r e a s e s  o r  m i n u s  a n y  e q u a l i z a t i o n  d e c r e a s e s  i n  
t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r ty  s o  i m p r o v e d  ( e x c l u d i n g  t h e  l a n d )  
o c c u r r i n g  s u b s e q u e n t  t o  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ;  a n d  ( i i )  
f o r  a l l  o t h e r  y e a r s ,  t h e  a s s e s s e d  v a l u e  o f  s u c h  i m p r o v e m e n t s  m a d e  b e f o r e  
t h e  s i x t h  t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  s u c h  
c e r t i f i c a t e  p l u s  a n y  e q u a l i z a t i o n  i n c r e a s e s  o r  m i n u s  a n y  e q u a l i z a t i o n  
d e c r e a s e s  i n  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r ty  s o  i m p r o v e d  ( e x c l u d i n g  
t h e  l a n d )  o c c u r r i n g  s u b s e q u e n t  t o  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  
b u t  b e f o r e  t h e  f o u r t e e n t h  t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  e f f e c t i v e  
d a t e  o f  s u c h  c e r t i f i c a t e .  F o r  p u r p o s e s  o f  t h e  p r e c e d i n g  s e n t e n c e :  n o  
a d j u s t m e n t  s h a l l  b e  m a d e  t o  t h e  a s s e s s e d  v a l u e  o f  t h e  i m p r o v e m e n t s  
r e f e r r e d  t o  i n  s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  f o r  a n y  
p o r t i o n  o f  a n  e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  w h i c h  i s  ) e i n g  p h a s e d  i n
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p u r s u a n t  t o  s e c t i o n  e i g h t e e n  h u n d r e d  f i v e  o f  t h i s  c h a p t e r  s u b s e q u e n t  t o  
t h e  e f f e c t i v e  d a t e  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  i f  s u c h  i n c r e a s e  o r  
d e c r e a s e  o c c u r r e d  p r i o r  t o  s u c h  e f f e c t i v e  d a t e ;  w i t h  r e s p e c t  t o  a n y  
t a x a b l e  y e a r ,  a n  a d j u s t m e n t  f o r  a n  e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  
s h a l l  r e f l e c t  o n l y  t h e  p o r t i o n  o f  s u c h  i n c r e a s e  o r  d e c r e a s e  w h i c h  i s  
b e i n g  p h a s e d  i n  d u r i n g  s u c h  t a x a b l e  y e a r  o r  w h i c h  w a s  p h a s e d  i n  d u r i n g  a  
p r i o r  t a x a b l e  y e a r ;  n o  a d j u s t m e n t  f o r  a n  e q u a l i z a t i o n  d e c r e a s e  s h a l l  
r e d u c e  t h e  exem ption b a s e  t o  a n  a m o u n t  l e s s  t h a n  t h e  a s s e s s e d  v a l u e  o f  
t h e  i m p r o v e m e n t s  r e f e r r e d  t o  i n  s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  
p a r a g r a p h ,  a n d ,  t o  t h e  e x t e n t  t h a t  a n y  s u c h  d e c r e a s e  w o u l d  r e d u c e  t h e  
exe m p tio n  b a s e  b e l o w  s u c h  a m o u n t ,  s u c h  d e c r e a s e  s h a l l  r e d u c e  t h e  t a x a b l e  
p o r t i o n  o f  t h e  a s s e s s e d  v a l u e ;  a n d  n o  a d j u s t m e n t  s h a l l  b e  m a d e  f o r  a n  
e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  i f  t h e  i m p r o v e m e n t s  r e f e r r e d  t o  i n  
s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  d o  n o t  r e s u l t  i n  a  p h y s i c a l  
i n c r e a s e  i n  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .

(d)  N o t w i t h s t a n d i n g  p a r a g r a p h  ( a )  o f  t h i s  s u b d i v i s i o n ,  f o r  p u r p o s e s  o f  
c o m p u t i n g  t h e  exe m p t i o n  p u r s u a n t  t o  s u b d i v i s i o n  o n e  o f  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e ,  "ex em p tio n  b a s e "  s h a l l  m e a n ,  
w i t h  r e s p e c t  t o  i n d u s t r i a l  p r o p e r ty  t h a t  i s  l o c a t e d  i n  t h e  a r e a  i n  t h e  
b o r o u g h  o f  M a n h a t t a n  l y i n g  n o r t h  o f  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t ,  o r  
t h a t  i s  l o c a t e d  i n  t h e  B r o n x ,  B r o o k l y n ,  Q u e e n s  o r  S t a t e n  I s l a n d ;  a n d  
t h a t  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  
d a t e  a f t e r  D e c e m b e r  t h i r t y - f i r s t , n i n e t e e n  h u n d r e d  e i g h t y - n i n e  a n d
b e f o r e  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o :  ( i )  f o r  t h e  f i r s t ,
s e c o n d  a n d  t h i r d  t a x a b l e  y e a r s  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h e  a s s e s s e d  v a l u e  o f  i m p r o v e m e n t s  m a d e  
s i n c e  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  w h i c h  a r e  a t t r i b u t a b l e  
e x c l u s i v e l y  t o  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  d e s c r i b e d  i n  a p p r o v e d  p l a n s ;  
a n d  ( i i )  f o r  a l l  o t h e r  y e a r s ,  t h e  a s s e s s e d  v a l u e  o f  s u c h  i m p r o v e m e n t s  
m a d e  b e f o r e  t h e  f o u r t h  t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  
o f  s u c h  c e r t i f i c a t e  p l u s  a n y  e q u a l i z a t i o n  i n c r e a s e s  o r  m i n u s  a n y
e q u a l i z a t i o n  d e c r e a s e s  i n  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r ty  s o  i m p r o v e d  
( e x c l u d i n g  t h e  l a n d )  o c c u r r i n g  s u b s e q u e n t  t o  t h e  f o u r t h  t a x a b l e  s t a t u s  
d a t e  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  b u t  b e f o r e  t h e
f o u r t e e n t h  t a x a b l e  s t a t u s  d a t e  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  s u c h
c e r t i f i c a t e .  F o r  p u r p o s e s  o f  t h e  p r e c e d i n g  s e n t e n c e :  n o  a d j u s t m e n t  s h a l l  
b e  m a d e  t o  t h e  a s s e s s e d  v a l u e  o f  t h e  i m p r o v e m e n t s  r e f e r r e d  t o  i n  
s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  f o r  a n y  p o r t i o n  o f  a n  
e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  w h i c h  i s  b e i n g  p h a s e d  i n  p u r s u a n t  t o  
s e c t i o n  e i g h t e e n  h u n d r e d  f i v e  o f  t h i s  c h a p t e r  s u b s e q u e n t  t o  t h e  
e f f e c t i v e  d a t e  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  i f  s u c h  i n c r e a s e  o r  
d e c r e a s e  o c c u r r e d  p r i o r  t o  s u c h  e f f e c t i v e  d a t e ;  w i t h  r e s p e c t  t o  a n y  
t a x a b l e  y e a r ,  a n  a d j u s t m e n t  f o r  a n  e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  
s h a l l  r e f l e c t  o n l y  t h e  p o r t i o n  o f  s u c h  i n c r e a s e  o r  d e c r e a s e  w h i c h  i s  
b e i n g  p h a s e d  i n  d u r i n g  s u c h  t a x a b l e  y e a r  o r  w h i c h  w a s  p h a s e d  i n  d u r i n g  a  
p r i o r  t a x a b l e  y e a r ;  n o  a d j u s t m e n t  f o r  a n  e q u a l i z a t i o n  d e c r e a s e  s h a l l  
r e d u c e  t h e  e x e m p t i o n  b a s e  t o  a n  a m o u n t  l e s s  t h a n  t h e  a s s e s s e d  v a l u e  o f  
t h e  i m p r o v e m e n t s  r e f e r r e d  t o  i n  s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  
p a r a g r a p h ,  a n d ,  t o  t h e  e x t e n t  t h a t  a n y  s u c h  d e c r e a s e  w o u l d  r e d u c e  t h e  
exe m p tio n  b a s e  b e l o w  s u c h  a m o u n t ,  s u c h  d e c r e a s e  s h a l l  r e d u c e  t h e  t a x a b l e  
p o r t i o n  o f  t h e  a s s e s s e d  v a l u e ;  a n d  n o  a d j u s t m e n t  s h a l l  b e  m a d e  f o r  a n  
e q u a l i z a t i o n  i n c r e a s e  o r  d e c r e a s e  i f  t h e  i m p r o v e m e n t s  r e f e r r e d  t o  i n  
s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  d o  n o t  r e s u l t  i n  a  p h y s i c a l  
i n c r e a s e  i n  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .

( e )  F o r  p u r p o s e s  o f  c o m p u t i n g  t h e  exem p tio n : ( i )  p u r s u a n t  t o  
s u b d i v i s i o n  f i v e - a  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  
t i t l e ,  "exem p tion b a s e "  s h a l l  m e a n ,  w i t h  r e s p e c t  t o  p r o p e r ty  t h a t  i s  t h e  
s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y  
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e  o r  a f t e r  a n d  t h a t  i s  l o c a t e d  i n  t h e  
n e w  c o n s t r u c t i o n  e x e m p t i o n  a r e a  s p e c i f i e d  i n  p a r a g r a p h  (a) o f  
s u b d i v i s i o n  s i x  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e :  
f o r  a n y  t a x a b l e  y e a r  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  t h e  a s s e s s e d  v a l u e  o f  i m p r o v e m e n t s  m a d e  s i n c e  t h e  e f f e c t i v e  
d a t e  o f  s u c h  c e r t i f i c a t e  w h i c h  a r e  a t t r i b u t a b l e  e x c l u s i v e l y  t o  t h e
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c o n s t r u c t i o n  o f  a  n e w  b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  
s e t  f o r t h  i n  s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  
o f  t h i s  t i t l e  a s  d e s c r i b e d  i n  a p p r o v e d  p l a n s ,  p r o v i d e d  s u c h  i m p r o v e m e n t s  
a r e  m a d e  w i t h i n  t h i r t y - s i x  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  
c e r t i f i c a t e  o r  b y  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - n i n e ,  
w h i c h e v e r  i s  e a r l i e r ;  a n d  ( i i )  p u r s u a n t  t o  s u b d i v i s i o n  f i v e - a  o f  s e c t i o n  
f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e ,  "exem ption b a s e "  s h a l l  
m e a n ,  w i t h  r e s p e c t  t o  p r o p e r ty  t h a t  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f i v e  o r  a f t e r  a n d  t h a t  i s  l o c a t e d  i n  t h e  n e w  c o n s t r u c t i o n  
ex e m p tio n  a r e a  s p e c i f i e d  i n  p a r a g r a p h  (b)  o f  s u b d i v i s i o n  s i x  o f  s e c t i o n  
f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e :  f o r  a n y  t a x a b l e  y e a r
f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h e  
a s s a s s e d  v a l u e  o f  i m p r o v e m e n t s  m a d e  s i n c e  t h e  e f f e c t i v e  d a t e  o f  s u c h  

. c e r t i f i c a t e  w h i c h  a r e  a t t r i b u t a b l e  e x c l u s i v e l y  t o  t h e  c o n s t r u c t i o n  o f  a  
n e w  b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  s e t  f o r t h  i n  
s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  
a s  d e s c r i b e d  i n  a p p r o v e d  p l a n s ,  p r o v i d e d  s u c h  i m p r o v e m e n t s  a r e  m a d e  
w i t h i n  f o r t y - t w o  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e .

( f )  F o r  p u r p o s e s  o f  t h i s  s u b d i v i s i o n  " e q u a l i z a t i o n  i n c r e a s e  o r  
d e c r e a s e "  m e a n s  a n  i n c r e a s e  o r  d e c r e a s e  i n  t h e  a s s e s s e d  v a l u e  o f  
p r o p e r ty  w h i c h  i s  n o t  a t t r i b u t a b l e  t o  c o n s t r u c t i o n  w o r k ,  f i r e ,  
d e m o l i t i o n ,  d e s t r u c t i o n  o r  o t h e r  c h a n g e  i n  t h e  p h y s i c a l  c h a r a c t e r i s t i c s  
o f  t h e  p r o p e r t y  ( e x c l u d i n g  g r a d u a l  p h y s i c a l  de t e r i o r a t i o n  o r  
o b s o l e s c e n c e )  , o r  t o  a  c h a n g e  i n  t h e  d e s c r i p t i o n  o r  b o u n d a r i e s  o f  t h e  
p r o p e r ty .

10 .  " I n d u s t r i a l  c o n s t r u c t i o n  w o r k "  m e a n s  t h e  c o n s t r u c t i o n  o f  a  n e w  
b u i l d i n g  o r  s t r u c t u r e  o r  t h e  m o d e r n i z a t i o n ,  r e h a b i l i t a t i o n ,  e x p a n s i o n  o r  
i m p r o v e m e n t  o f  a n  e x i s t i n g  b u i l d i n g  o r  s t r u c t u r e  f o r  u s e  a s  i n d u s t r i a l  
p r o p e r ty .

11 .  " I n d u s t r i a l  pr o p e r t y "  m e a n s  n o n r e s i d e n t i a l  p r o p e r t y  o n  w h i c h  w i l l  
e x i s t  a f t e r  c o m p l e t i o n  o f  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  a  b u i l d i n g  o r  
s t r u c t u r e  w h e r e i n  a t  l e a s t  s e v e n t y - f i v e  p e r  c e n t u m  o f  t h e  t o t a l  n e t  
s q u a r e  f o o t a g e  i s  u s e d  o r  i m m e d i a t e l y  a v a i l a b l e  a n d  h e l d  o u t  f o r  u s e  f o r  
m a n u f a c t u r i n g  a c t i v i t i e s  i n v o l v i n g  t h e  a s s e m b l y  o f  g o o d s  o r  t h e  
f a b r i c a t i o n  o r  p r o c e s s i n g  o f  r a w  m a t e r i a l s .

12 .  " I n i t i a l  a s s e s s e d  v a l u e ” m e a n s  t h e  l e s s e r  o f  (a) t h e  t a x a b l e  
a s s e s s e d  v a l u e  o f  real p r o p e r ty  a p p e a r i n g  o n  t h e  b o o k s  o f  t h e  a n n u a l  
r e c o r d  o f  t h e  a s s e s s e d  v a l u a t i o n  o f  r e a l  p r o p e r ty  o n  t h e  e f f e c t i v e  d a t e  
o f  a  r e c i p i e n t ' s  c e r t i f i c a t e  o f  e l i g i b i l i t y  o r  (b)  t h e  a s s e s s e d  v a l u e  t o  
w h i c h  s u c h  a s s e s s m e n t  i s  t h e r e a f t e r  r e d u c e d  p u r s u a n t  t o  a p p l i c a t i o n  t o  
t h e  ta x  c o m m i s s i o n  o r  c o u r t  o r d e r .  V / h e r e  t h e  r e a l  p r o p e r ty  i s  u s e d  f o r  
b o t h  r e s i d e n t i a l  a n d  n o n r e s i d e n t i a l  p u r p o s e s  o n  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h e  i n i t i a l  a s s e s s e d  v a l u e  o f  s u c h  real 

p r o p e r ty , d e t e r m i n e d  a s  p r o v i d e d  i n  t h e  p r e c e d i n g  s e n t e n c e ,  s h a l l  b e  
a p p o r t i o n e d  b e t w e e n  t h e  r e s i d e n t i a l  a n d  n o n r e s i d e n t i a l  p o r t i o n s  t h e r e o f  
i n  s u c h  m a n n e r  a s  s h a l l  p r o p e r l y  r e f l e c t  t h e  i n i t i a l  a s s e s s e d  v a l u e  o f  
e a c h  s u c h  p o r t i o n .  S u c h  a p p o r t i o n m e n t  s h a l l  b e  i n  a c c o r d a n c e  w i t h  r u l e s  
p r o m u l g a t e d  b y  t h e  d e p a r t m e n t  o f  f i n a n c e .

13 .  " M a n u f a c t u r i n g  a c t i v i t y "  m e a n s  a n  a c t i v i t y  i n v o l v i n g  t h e  a s s e m b l y  
o f  g o o d s  o r  t h e  f a b r i c a t i o n  o r  p r o c e s s i n g  o f  r a w  m a t e r i a ,  s .

14 .  " M i n i m u m  r e q u i r e d  e x p e n d ’ t u r e "  m e a n s  e x p e n d i t u r e  f o r  c o m m e r c i a l ,  
r e n o v a t i o n  o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  i n  a n  a m o u n t  e q u a l  t o  t w e n t y  
p e r  c e n t u m  o f  t h e  i n i t i a l  a s s e s s e d  v a l u e ;  p r o v i d e d ,  h o v / e v e r ,  t h a t  w i t h  
r e s p e c t  t o  a  r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  o n  o r  a f t e r  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i r . e z y - f i v e  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  
i n d u s t r i a l  c o n s t r u c t i o n  w o r k  o r  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  
s p e c i a l  exe m p tio n  a r e a  o r  a  r e g u l a r  exem p tio n  a r e a ,  m i n i m u m  r e q u i r e d  
e x p e n d i t u r e  m e a n s  e x p e n d i t u r e  f o r  s u c h  w o r k  i n  a n  a m o u n t  e q u a l  t o  t e n  
p e r  c e n t u m  o f  t h e  i n i t i a l  a s s e s s e d  v a l u e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  w i t h  
r e s p e c t  t o  a  r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  o n  o r  a f t e r  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  
i n d u s t r i a l  c o n s t r u c t i o n  w o r k  a n d  f o r  t h e  p u r p o s e  o f  r e c e i v i i  g  a n  
a b a t e m e n t  o f  r e a l  p r o p e r ty  t a x e s  i n  a c c o r d a n c e  w i t h  p a r a g r a p h  (z ) o f
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s u b d i v i s i o n  o n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e ,  
m i n i m u m  r e q u i r e d  e x p e n d i t u r e  m e a n s  e x p e n d i t u r e  f o r  s u c h  w o r k  i n  a n  
a m o u n t  e q u a l  t o  t w e n t y - f i v e  p e r  c e n t u m  o f  t h e  i n i t i a l  a s s e s s e d  v a l u e ;  
a n d  p r o v i d e d  f u r t h e r  t h a t  i f  t h e  d e p a r t m e n t  o f  f i n a n c e ,  a f t e r  
c o n s u l t a t i o n  w i t h  t h e  d e p u t y  m a y o r  f o r  f i n a n c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  
d e t e r m i n e s  t h a t  a  g r e a t e r  e x p e n d i t u r e  i s  i  a q u i r e d  t o  e n c o u r a g e  
s i g n i f i c a n t  i n d u s t r i a l  a n d  c o m m e r c i a l  d e v e l o p m e n t  i t  m a y  e s t a b l i s h  b y  
r u l e  a  h i g h e r  p e r c e n t a g e  o f  i n i t i a l  a s s e s s e d  v a l u e ,  n o t  t o  e x c e e d  f i f t y  
p e r  c e n t u m  t h e r e o f ,  a s  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e .  E x p e n d i t u r e  f o r  
r e s i d e n t i a l  c o n s t r u c t i o n  w o r k  s h a l l  n o t  b e  i n c l u d e d  i n  t h e  m i n i m u m  
r e q u i r e d  e x p e n d i t u r e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  f o r  m i x e d - u s e  p r o perty, 
e x p e n d i t u r e s  f o r  c o n s t r u c t i o n  w o r k  r e l a t e d  t o  t h e  c o m m o n  a r e a s  a n d  
s y s t e m s  o f  s u c h  p r o p e r ty  s h a l l  b e  a l l o c a t e d ,  i n  a c c o r d a n c e  w i t h  r u l e s  
p r o m u l g a t e d  b y  t h e  d e p a r t m e n t  o f  f i n a n c e ,  b e t w e e n  t h e  r e s i d e n t i a l  a n d  
n o n r e s i d e n t i a l  p o r t i o n s  o f  t h e  p r o p e r ty . I f  r e a l  p r o p e r ty  w a s  u s e d  f o r  
b o t h  r e s i d e n t i a l  a n d  n o n r e s i d e n t i a l  p u r p o s e s  o n  t h e  e f f e c t i v e  d a t e  o f  
t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h e  i n i t i a l  a s s e s s e d  v a l u e  o f  s u c h  r e a l  
p r o p e r ty , f o r  p u r p o s e s  o f  t h i s  s u b d i v i s i o n ,  s h a l l  b e  t h e  i n i t i a l  
a s s e s s e d  v a l u e  a p p o r t i o n e d  t o  t h e  n o n r e s i d e n t i a l  p o r t i o n s  t h e r e o f .

15 .  " P e r s o n "  m e a n s  a n  i n d i v i d u a l ,  c o r p o r a t i o n ,  p a r t n e r s h i p ,
a s s o c i a t i o n ,  a g e n c y ,  t r u s t ,  e s t a t e ,  f o r e i g n  o r  d o m e s t i c  g o v e r n m e n t  o r  
s u b d i v i s i o n  t h e r e o f ,  o r  o t h e r  e n t i t y .

16 .  " R e c i p i e n t "  m e a n s  a n  a p p l i c a n t  t o  w h o m  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  h a s  b e e n  i s s u e d  p u r s u a n t  t o  t h i s  t i t l e ,  o r  t h e  s u c c e s s o r  i n  
i n t e r e s t  o f  s u c h  a p p l i c a n t ,  p r o v i d e d  t h a t  w h e r e  a  p e r s o n  w h o  h a s  e n t e r e d  
i n t o  a  l e a s e  c r  p u r c h a s e  a g r e e m e n t  w i t h  t h e  o w n e r  o r  l e s s e e  o f  exem pt 
p r o p e r ty  h a s  b e e n  a  c o - a p p l i c a n t ,  s u c h  p e r s o n  o r  t h e  s u c c e s s o r  i n  
i n t e r e s t  o f  s u c h  p e r s o n  s h a l l  b e  t h e  r e c i p i e n t .

17 .  " R e g u l a r  exem ption a r e a "  m e a n s  a n  a r e a  i n  w h i c h  a  r e g u l a r  
exem p tio n  f r o m  t a x e s  i n  a c c o r d a n c e  w i t h  s u b d i v i s i o n  t h r e e  o f  s e c t i o n  
f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l l  b e  a v a i l a b l e  t o  a  
r e c i p i e n t  w h o  p e r f o r m s  c o m m e r c i a l  c o n s t r u c t i o n  w o r k .

18 .  " R e s i d e n t i a l  c o n s t r u c t i o n  w o r k "  m e a n s  a n y  c o n s t r u c t i o n ,  
m o d e r n i z a t i o n ,  r e h a b i l i t a t i o n ,  e x p a n s i o n  o r  i m p r o v e m e n t  o f  d w e l l i n g  
u n i t s  o t h e r  t h a n  d w e l l i n g  u n i c s  i n  a  h o t e l .

19 .  " R e s i d e n t i a l  p r o p e r t y "  m e a n s  p r o p e r ty , o t h e r  t h a n  p r o p e r ty  u s e d  
f o r  h o t e l  p u r p o s e s ,  o n  w h i c h  e x i s t s  o r  w i l l  e x i s t ,  u p o n  c o m p l e t i o n  o f  
c o n s t r u c t i o n  w o r k ,  a  b u i l d i n g  o r  s t r u c t u r e  u s e d  f o r  r e s i d e n t i a l  
p u r p o s e s .

20 .  " R e s t r i c t e d  a c t i v i t y "  m e a n s  a n y  e n t e r t a i n m e n t  a c t i v i t y  w h i c h  t h e  
d e p a r t m e n t  o f  f i n a n c e  h a s  i d e n t i f i e d  i n  r e g u l a t i o n s  p r o m u l g a t e d  p u r s u a n t  
t o  a  l o c a l  l a w  e n a c t e d  p u r s u a n t  t o  t h i s  t i t l e  a s  a n  a c t i v i t y  w h i c h ,  i n  
t h e  p u b l i c  i n t e r e s t ,  s h o u l d  n o t  b e  e n c o u r a g e d  t h r o u g h  t h e  b e n e f i t s  o f  
t h i s  t i t l e .

2 1 .  " S p e c i a l  exem ption a r e a ” m e a n s  a n  a r e a  i n  w h i c h  t h e  c o m m i s s i o n  h a s  
d e t e r m i n e d  t h a t  a  s p e c i a l  exem ption f r o m  r e a l  p r o p e r ty  t a x e s  i n  
a c c o r d a n c e  w i t h  s u b d i v i s i o n  t w o  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  
o f  t h i s  t i t l e  s h a l l  b e  a v a i l a b l e  t o  a  r e c i p i e n t  w h o  p e r f o r m s  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  a n d ,  i n  a d d i t i o n ,  m e a n s  t h e  a r e a  s p e c i f i e d  i n  
p a r a g r a p h  (d)  o f  s u b d i v i s i o n  f o u r  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e .

22 .  " M i x e d - u s e  p ro p e r ty " m e a n s  p r o p e r ty  o n  w h i c h  e x i s t s ,  o r  w i l l  e x i s t  
u p o n  c o m p l e t i o n  o f  c o n s t r u c t i o n  w o r k ,  a  b u i l d i n g  o r  s t r u c t u r e  u s e d  f o r  
b o t h  r e s i d e n t i a l  a n d  n o n r e s i d e n t i a l  p u r p o s e s .

23 .  " R e n o v a t i o n  c o n s t r u c t i o n  w o r k "  m e a n s  t h e  m o d e r n i z a t i o n ,  
r e h a b i l i t a t i o n ,  e x p a n s i o n  o r  i m p r o v e m e n t  o f  a n  e x i s t i n g  b u i l d i n g  o r  
s t r u c t u r e ,  o r  p o r t i o n  t h e r e o f ,  f o r  u s e  a s  c o m m e r c i a l  p r o p e r ty  i n  a  
r e n o v a t i o n  e x e m p t i o n  a r e a  w h e r e  s u c h  m o d e r n i z a t i o n ,  r e h a b i l i t a t i o n ,  
e x p a n s i o n  o r  i m p r o v e m e n t  i s  p h y s i c a l l y  a n d  f u n c t i o n a l l v  i n t e g r a t e d  w i t h  
t h e  e x i s t i n g  b u i l d i n g  o r  s t r u c t u r e ,  o r  p o r t i o n  t h e r e o f ,  d o e s  n o t  
i n c r e a s e  t h e  b u l k  o f  t h e  e x i s t i n g  b u i l d i n g  o r  s t r u c t u r e  b y  m o r e  t h a n  
t h i r t y  p e r  c e n t u m  a n d  d o e s  n o t  i n c r e a s e  t h e  h e i g h t  o f  t h e  e x i s t i n g  
b u i l d i n g  o r  s t r u c t u r e  b y  m o r e  t h a n  t h i r t y  p e r  c e n t u m .

2 4 .  " R e n o v a t i o n  exem ption a r e a "  m e a n s  t h e  a r e a  s p e c i f i e d  i n  p a r a g r a p h
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(d)  o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  
t i t l e  i n  w h i c h  a  r e n o v a t i o n  ex e m p tio n  f r o m  t a x e s  i n  a c c o r d a n c e  w i t h  
s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  
s h a l l  b e  a v a i l a b l e  t o  a  r e c i p i e n t  w h o  p e r f o r m s  r e n o v a t i o n  c o n s t r u c t i o n  
w o r k .

25 .  "N ew  c o n s t r u c t i o n  ex e m p tio n  a r e a s "  m e a n s  t h e  a r e a s  s p e c i f i e d  i n  
s u b d i v i s i o n  s i x  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  
i n  w h i c h  a n  exem ption f r o m  r e a l  p r o p e r ty  t a x e s  i n  a c c o r d a n c e  w i t h  
s u b d i v i s i o n  f i v e - a  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  
t i t l e  s h a l l  b e  a v a i l a b l e  t o  a  r e c i p i e n t  w h o  c o n s t r u c t s  a  n e w  b u i l d i n g  o r  
s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  s e t  f o r t h  i n  s u b d i v i s i o n  n i n e  o f  
s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e .

S  4 8 9 - b b b b .  P o w e r  t o  e n a c t  l o c a l  l a w ;  r e a l  p r o p e r ty  ta x  exem ption;  
d e f e r r a l  o f  ta x  p a y m e n t s .  A n y  c i t y  h a v i n g  a  p o p u l a t i o n  o f  o n e  m i l l i o n  o r  
m o r e ,  a c t i n g  t h r o u g h  i t s  l o c a l  l e g i s l a t i v e  b o d y ,  i s  a u t h o r i z e d  a n d  
e m p o w e r e d  t o  d e t e r m i n e  t h a t  i n c e n t i v e s  i n  t h e  f o r m  o f  e x e m p t i o n  f r o m  o r  
a b a t e m e n t  o r  d e f e r r a l  o f  p a y m e n t  o f  r e a l  p r o p e r ty  t a x e s  a r e  n e c e s s a r y  t o  
e n c o u r a g e  i n d u s t r i a l  a n d  c o m m e r c i a l  d e v e l o p m e n t  i n  s u c h  c i t y  a n d  t o  
e n a c t  a  l o c a l  l a w  p r o v i d i n g  t h a t  s u c h  b e n e f i t s  s h a l l  b e  p r o v i d e d  i n  t h e  
m a n n e r  s e t  f o r t h  i n  t h i s  t i t l e .  S u c h  c i t y  s h a l l  b e  d i v i d e d  i n t o  s i x  
c l a s s e s  o f  a r e a s  a s  p r o v i d e d  i n  t h i s  t i t l e  a n d  p u r s u a n t  t o  d e s i g n a t i o n  
o f  a r e a s  t o  b e  m a d e  b y  a  t e m p o r a r y  c o m m e r c i a l  i n c e n t i v e  a r e a  b o u n d a r y  
c o m m i s s i o n .  W i t h i n  s u c h  a r e a s ,  t h e  f o l l o w i n g  b e n e f i t s  s h a l l  b e  a v a i l a b l e  
t o  q u a l i f i e d  r e c i p i e n t s :

1 .  (a)  A r e c i p i e n t  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e
o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  i n  a n y  a r e a  
o f  s u c h  c i t y  s h a l l  b e  e l i g i b l e  f o r  a n  exe m p tio n  f r o m  r e a l  p r o p e r ty  t a x e s  
a s  f o l l o w s :  F o r  t h e  f i r s t  t h i r t e e n  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  
e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  exem p tio n b a s e .  
F o r  t h e  f o l l o w i n g  n i n e  ta x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  e x e m p t  f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  e x e m p t i o n  b a s e  b e g i n n i n g  a t  n i n e t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  f o u r t e e n t h  t a x  y e a r  a n d  d e c r e a s i n g  b y  t e n  p e r  
c e n t u m  o f  s a i d  e x e m p t i o n  b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  exem ption  
f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k :

T a x  y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  o f
c e r t i f i c a t e  o f
e l i g i b i l i t y :  A m o u n t  o f  exem p tion :
1 t h r o u g h  13 Tax o n  100% o f  exem p tion b a s e
14 Tax o n  90% o f  exem p tion b a s e
15 T a x  o n  80% o f  exem p tion b a s e
16 T a x  o n  70% o f  exem p tion b a s e
17 T a x  o n  60% o f  exem p tion b a s e
18 Tax o n  50% o f  exem p tion b a s e
19 Tax o n  40% o f  exem p tion b a s e
20 T a x  o n  30% o f  exem p tion b a s e
21 T a x  o n  20% o f  exem p tion b a s e
22 T a x  o n  10% o f  exem p tion b a s e

(b)  N o t w i t h s t a n d i n g  p a r a g r a p h  ( a)  o f  t h i s  s u b d i v i s i o n ,  a  r e c i p i e n t  w h o  
f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l  
c o n s t r u c t i o n  w o r k  i n  a n y  a r e a  o f  s u c h  c i t y  o n  o r  a f t e r  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  a n d  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  s u c h  i n d u s t r i a l  
c o n s t r u c t i o n  w o r k  s h a l l  b e  e l i g i b l e  f o r  a n  exe m p tio n  f r o m  r e a l  p r o p e r ty  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  s i x t e e n  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  
b e  exem pt f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e .  
F o r  t h e  f o l l o w i n g  n i n e  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  e xe m p t  f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  exe m p tio n  b a s e  b e g i n n i n g  a t  n i n e t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  s e v e n t e e n t h  t a x  y e a r  a n d  d e c r e a s i n g  b y  t e n  p e r  
c e n t u m  o f  s a i d  e x e m p t i o n  b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  exem ption  
f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  p u r s u a n t  t o  t h i s  p a r a g r a p h :
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T a x  y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  
o f  c e r t i f i c a t e
o f  e l i g i b i l i t y :  A m o u n t  o f  exemption:

1 T h r o u g h  16 T a x  o n  100% o f  e x e m p t i o n b a s e
17 T a x  o n  90% o f  e x e mption b a s e

T a x  o n  80% o f  ex e mption b a s e
T a x  o n  70% o f  e x e m p t i o n  b a s e
T a x  o n  60% o f  e x e m p t i o n  b a s e
T a x  o n  50% o f  exem ption b a s e
Tex o n  40% o f  exem ption b a s e
T a x  o n  30% o f  e x e mption b a s e
Tax o n  20% o f  exem ption b a s e

18
19
20
21
22
23
24
25 T a x  o n  10% o f  exem ption b a s e

( c ) ( i )  A  r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f
e l i g i b i l i t y  f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  i n  a n y  a r e a  o f  s u c h  c i t y  o n  
o r  a f t e r  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  a n d  w h o ,  f o l l o w i n g  
t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  b o t h  c o m m e n c e d  
a n d  c o m p l e t e d  s u c h  w o r k ,  s h a l l  b e  e l i g i b l e  f o r  a n  a b a t e m e n t  o f  re a l

p r o p e r ty  t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  tax y e a r  i m m e d i a t e l y  f o l l o w i n g  
c o m p l e t i o n  o f  s u c h  w o r k ,  a n d  f o r  t h e  s e c o n d ,  t h i r d  a n d  f o u r t h  t a x  y e a r s  
f o l l o w i n g  c o m p l e t i o n  o f  s u c h  w o r k ,  t h e  a b a t e m e n t  s h a l l  e q u a l  f i f t y  p e r  
c e n t u m  o f  t h e  r e a l  p r o p e r ty  ta x  t h a t  w a s  i m p o s e d  o n  t h e  p r o p e r ty  w h i c h  
i s  t h e  s u b j e c t  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  t h e  ta x  y e a r
i m m e d i a t e l y  p r e c e d i n g  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  p r o v i d e d ,  h o w e v e r ,  t h a t  i f  s u c h  p r o p e r ty  w a s  f u l l y  o r  
p a r t i a l l y  exem pt f r o m  r e a l  p r o p e r ty  t a x e s  d u r i n g  s u c h  tax y e a r ,  t h e n  t h e  
a b a t e m e n t  s h a l l  e q u a l  f i f t y  p e r  c e n t u m  o f  t h e  r e a l  p r o p e r ty  ta x  t h a t
w o u l d  h a v e  b e e n  i m p o s e d  o n  s u c h  p r o p e r ty  b u t  f o r  s u c h  f u l l  o r  p a r t i a l  
exemp t i o n .  F o r  t h e  f i f t h  a n d  s i x t h  ta x  y e a r s ,  t h e  a b a t e m e n t  s h a l l  e q u a l  
f o r t y  p e r  c e n t u m  o f  s u c h  a m o u n t ;  f o r  t h e  s e v e n t h  a n d  e i g h t h  t a x  y e a r s ,  
t h e  a b a t e m e n t  s h a l l  e q u a l  t h i r t y  p e r  c e n t u m  o f  s u c h  a m o u n t ;  f o r  t h e  
n i n t h  a n d  t e n t h  ta x  y e a r s ,  t h e  a b a t e m e n t  s h a l l  e q u a l  t w e n t y  p e r  c e n t u m  
o f  s u c h  a m o u n t ;  a n d  f o r  t h e  e l e v e n t h  a n d  t w e l f t h  tax y e a r s ,  t h e  
a b a t e m e n t  s h a l l  e q u a l  t e n  p e r  c e n t u m  o f  s u c h  a m o u n t .  N o t w i t h s t a n d i n g  a n y  
i n c o n s i s t e n t  p r o v i s i o n  o f  t h i s  p a r a g r a p h ,  a  r e c i p i e n t  s h a l l  n o t  b e  
e l i g i b l e  f o r  a n  a b a t e m e n t  f o r  t h e  f i r s t  tax y e a r  f o l l o w i n g  c o m p l e t i o n  o f  
s u c h  w o r k ,  u n l e s s  t h e  r e c i p i e n t  s u b m i t s  p r o o f  s a t i s f a c t o r y  t o  t h e  
d e p a r t m e n t  o f  f i n a n c e  t h a t  s u c h  w o r k  w a s  c o m p l e t e d  o n  o r  b e f o r e  t h e  
t a x a b l e  s t a t u s  d a t e  f o r  s u c h  f i r s t  t a x  y e a r  n o  l a t e r  t h a n  t h i r t y  d a y s  
a f t e r  s u c h  t a x a b l e  s t a t u s  d a t e .  W h e r e  t h e  r e c i p i e n t  f a i l s  t o  s u b m i t  s u c h  
p r o o f  i n  a c c o r d a n c e  w i t h  t h e  f o r e g o i n g  s e n t e n c e ,  a  r e c i p i e n t  s h a l l  n o t  
b e  e l i g i b l e  f o r  a n  a b a t e m e n t  u n t i l  t h e  s e c o n d  ta x  y e a r  f o l l o w i n g  
c o m p l e t i o n  o f  s u c h  w o r k .  I n  s u c h  c a s e ,  a  r e c i p i e n t  s h a l l  s u b m i t  p r o o f  
s a t i s f a c t o r y  t o  t h e  d e p a r t m e n t  o f  f i n a n c e  t h a t  s u c h  w o r k  w a s  c o m p l e t e d  
o n  o r  b e f o r e  t h e  t a x a b l e  s t a t u s  d a t e  f o r  s u c h  f i r s t  tax y e a r  n o  l a t e r  
t h a n  t h i r t y  d a y s  a f t e r  t h e  t a x a b l e  s t a t u s  d a t e  f o r  s u c h  s e c o n d  t a x  y e a r .  
A  r e c i p i e n t  w h o s e  a b a t e m e n t  b e g i n s  i n  t h e  s e c o n d  tax y e a r  f o l l o w i n g  
c o m p l e t i o n  o f  s u c h  w o r k  s h a l l  n o t  t h e r e b y  h a v e  h i s  o r  h e r  t w e l v e - y e a r  
b e n e f i t  p e r i o d  s h o r t e n e d .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  a b a t e m e n t  
f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  p u r s u a n t  t o  t h i s  p a r a g r a p h :

T a x  y e a r  f o l l o w i n g  
c o m p l e t i o n  o f  i n d u s t r i a l
c o n s t r u c t i o n  w o r k :  A m o u n t  o f  a b a t e m e n t :
1 50%
2 50%
3 50%
4 50%
5 40%
6 40%
7 30%
8 30%
9 20%
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10 20%
11 10%
12 10%

( i i )  I f ,  d u e  t o  a  d e t e r m i n a t i o n  o f  t h e  d e p a r t m e n t  o f  f i n a n c e  o r  tax 

c o m m i s s i o n  o f  s u c h  c i t y  o r  a  c o u r t ,  t h e  r e a l  p r o p e r ty  t a x  i m p o s e d  o n  
s u c h  p r o p e r ty  f o r  t h e  t a x  y e a r  i m m e d i a t e l y  p r e c e d i n g  t h e  e f f e c t i v e  d a t e  
o f  s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y  i s  c h a n g e d ,  t h e n  a n y  a b a t e m e n t  t h a t  
w a s  g r a n t e d  i n  a c c o r d a n c e  w i t h  t h i s  p a r a g r a p h  p r i o r  t o  s u c h  r e d u c t i o n  
s h a l l  b e  r e c a l c u l a t e d  a n d  a n y  a b a t e m e n t  t o  b e  g r a n t e d  i n  a c c o r d a n c e  w i t h  
t h i s  p a r a g r a p h  s h a l l  b e  b a s e d  o n  t h e  r e a l  p r o p e r ty  ta x  i m p o s e d  o n  s u c h  
p r o p e r ty  f o r  t h e  ta x  y e a r  i m m e d i a t e l y  p r e c e d i n g  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  a s  c h a n g e d  b y  s u c h  d e t e r m i n a t i o n .  T h e  
a m o u n t  e q u a l  t o  t h e  d i f f e r e n c e  b e t w e e n  t h e  a b a t e m e n t  o r i g i n a l l y  g r a n t e d  
a n d  t h e  a b a t e m e n t  a s  s o  r e c a l c u l a t e d  s h a l l  b e  d e d u c t e d  f r o m  a n y  r e f u n d  
o t h e r w i s e  p a y a b l e  o r  r e m i s s i o n  o t h e r w i s e  d u e  a s  a  r e s u ' t  o f  a  c h a n g e  d u e  
t o  s u c h  d e t e r m i n a t i o n ,  a n d  a n y  b a l a n c e  o f  s u c h  a m o u n t  r e m a i n i n g  u n p a i d  
a f t e r  m a k i n g  a n y  s u c h  d e d u c t i o n  s h a l l  b e  p a i d  t o  t h e  d e .  . r t m e n t  o f  
f i n a n c e  w i t h i n  t h i r t y  d a y s  f r o m  t h e  d a t e  o f  m a i l i n g  b y  t h e  d e p a r t m e n t  o f  
f i n a n c e  o f  a  n o t i c e  o f  t h e  a m o u n t  p a y a b l e .  S u c h  a m o u n t  p a y a b l e  s h a l l  
c o n s t i t u t e  a  ta x  l i e n  o n  s u c h  p r o p e r t y  a s  o f  t h e  d a t e  o f  s u c h  n o t i c e  
a n d ,  i f  n o t  p a i d  w i t h i n  s u c h  t h i r t y - d a y  p e r i o d ,  p e n a l t y  a n d  i n t e r e s t  a t  
t h e  r a t e  a p p l i c a b l e  t o  d e l i n q u e n t  t a x e s  o n  s u c h  p r o p e r ty  s h a l l  b e  
c h a r g e d  a n d  c o l l e c t e d  o n  s u c h  a m o u n t  f r o m  t h e  d a t e  r f  s u c h  n o t i c e  t o  t h e  
d a t e  o f  p a y m e n t .

( i i i )  N o  p r o p e r ty  w h i c h  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
p u r s u a n t  t o  t h i s  t i t l e  s h a l l  r e c e i v e  m o r e  t h a n  o n e  a b a t e m e n t  p u r s u a n t  t o  
t h i s  t i t l e  a n d  n o  a b a t e m e n t  s h a l l  e x c e e d  o n e  c o n s e c u t i v e  t w e l v e - y e a r  
p e r i o d  a s  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i )  o f  t h i s  p a r a g r a p h .

( i v )  I n  n o  e v e n t  s h a l l  a n  a b a t e m e n t  g r a n t e d  p u r s u a n t  t o  t h i s  t i t l e  
e x c e e d  i n  a n y  ta x  y e a r  t h e  r e a l  p r o p e r ty  t a x e s  i m p o s e d  o n  t h e  p r o p e r ty  
w h i c h  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  p u r s u a n t  t o  t h i s  
t i t l e .

( v )  F o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  a n  a b a t e m e n t  o f  r e a l  p r o p e r ty  t a x e s  
p u r s u a n t  t o  t h i s  t i t l e ,  w h e r e  a  tax l o t  c o n t a i n s  m o r e  t h a n  o n e  b u i l d i n g  
o r  s t r u c t u r e  a n d  n o t  a l l  o f  t h e  b u i l d i n g s  o r  s t r u c t u r e s  c o m p r i s i n g  s u c h  
ta x  l o t  a r e  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l  
c o n s t r u c t i o n  w o r k  p u r s u a n t  t o  t h i s  t i t l e ,  t h e  r e a l  p r o p e r ty  t a x e s  
i m p o s e d  o n  s u c h  tax l o t  f o r  t h e  t a x  y e a r  i m m e d i a t e l y  p r e c e d i n g  t h e  
e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y  s h a l l  b e  a p p o r t i o n e d  
a m o n g  t h e  b u i l d i n g s ,  s t r u c t u r e s  a n d  l a n d  c o m p r i s i n g  s u c h  t a x  l o t  a n d  
o n l y  s u c h  r e a l  p r o p e r ty  t a x e s  a s  a r e  a l l o c a b l e  t o  t h e  p r o p e r ty  w h i c h  i s  
t h e  s u b j e c t  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  p u r s u a n t  t o  t h i s  t i t l e  
s h a l l  b e  a b a t e d  i n  a c c o r d a n c e  w i t h  t h i s  p a r a g r a p h .  S u c h  a p p o r t i o n m e n t  
s h a l l  b e  i n  a c c o r d a n c e  w i t h  r u l e s  p r o m u l g a t e d  b y  t h e  d e p a r t m e n t  o f  
f i n a n c e .

2 .  (a)  A  r e c i p i e n t  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e
o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  c o m m e r c i a l  c o n s t r u c c i o n  w o r k  i n  a  s p e c i a l  
e x e m p t i o n  a r e a  s h a l l  b e  e l i g i b l e  f o r  a n  exem p tion f r o m  r e a l  p r o p e r ty  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  t h i r t e e n  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  
b e  exempt f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e .
F o r  t h e  f o l l o w i n g  n i n e  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  e x e m p t  f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  exem p tio n b a s e  b e g i n n i n g  a t  n i n e t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  f o u r t e e n t h  t a x  y e a r  a n d  d e c r e a s i n g  b y  t e n  p e r  
c e n t u m  o f  s a i d  exem ption b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  z h e  exem p tio n  
f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  s p e c i a l  e x e m p t i o n  a r e a :

Tax y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  o f  
c e r t i f i c a t e  o f
e l i g i b i l i ' y :  A m o u n t  o f  exem ption:
1 t h r o u g h  13 Tax o n  100% o f  exem ption b a s e
14 T a x  o n  90% o f  exem ption b a s e
15 T a x  o n  80% o f  exem ption b a s e
16 T a x  o n  70% o f  exem ption b a s e
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17 T a x o n 60% o f e x e m p t i o n  b a s e
18 T a x o n 50% o f e x e m p t i o n  b a s e
19 T a x o n 40% o f e x e m p t i o n  b a s e
20 T a x o n 30% . o f e x e m p t i o n  b a s e
21 T a x o n 20% o f e x e m p t i o n  b a s e
22 T a x o n 10% o f e x e m p t i o n  b a s e

( b)  N o t w i t h s t a n d i n g  p a r a g r a p h  (a)  o f  t h i s  s u b d i v i s i o n ,  a  r e c i p i e n t  w h o  
f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  i n  a  s p e c i a l  e x e m p t i o n  a r e a  o n  o r  a f t e r  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  a n d  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  s u c h  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  s h a l l  b e  e l i g i b l e  f o r  a n  e x e m p t i o n  f r o m  real p r o p e r t y  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  s i x t e e n  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a T 1. 
b e  e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  exempt i n -  o a s e .  
F o r  t h e  f o l l o w i n g  n i n e  tax y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  exe m p t  f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  e x e m p t i o n  b a s e  b e g i n n i n g  a t  n i n e t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  s e v e n t e e n t h  tax y e a r  a n d  d e c r e a s i n g  b y  t e n  p e r  
c e n t u m  o f  s a i d  e x e m p t i o n  b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  e x e m p t i o n  
f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  s p e c i a l  e x e m p t i o n  a r e a  p u r s u a n t  t o  
t h i s  p a r a g r a p h :

T a x  y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  
o f  c e r t i f i c a t e

A m o u n t  o f  e x e m p t i o n :
T a x  o n  100% o f  e x e m p t i o n  b a s e  
T a x  o n  90% o f  e x e m p t i o n  b a s e
T a x  o n  80% o f  e x e m p t i o n  b a s e
T a x  o n  70% o f  e x e m p t i o n  b a s e
T a x  o n  60% o f  e x e m p t i o n  b a s e
T a x  o n  50% o f  e x e m p t i o n  b a s e
T a x  o n  40% o f  e x e m p t i o n  b a s e
T a x  o n  30% o f  e x e m p t i o n  b a s e
T a x  o n  20% o f  e x e m p t i o n  b a s e
T a x  o n  10% o f  e x e m p t i o n  b a s e

o f  e l i g i b i l i t y :  
1 t h r o u g h  16
17
18
19
20 
21 
22
23
24
25

3 .  (a)  A  r e c i p i e n t  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e
o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  r e g u l a r  
e x e m p t i o n  a r e a  s h a l l  b e  e l i g i b l e  f o r  a n  e x e m p t i o n  f r o m  r e a l  p r o p e r t y  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  e i g h t  tax y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  
e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e .  
F o r  t h e  f o l l o w i n g  f o u r  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  exempt f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  e x e m p t i o n  b a s e  b e g i n n i n g  a t  e i g h t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  n i n t h  t a x  y e a r  a n d  d e c r e a s i n g  b y  t w e n t y  p e r  c e n t u m  
o f  s a i d  e x e m p t i o n  b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  e x e m p t i o n  
f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  r e g u l a r  e x e m p t i o n  a r e a :

T a x  y e a r  f o l l o w i n g  e f f e c t i v e  d a t e
o f  c e r t i f i c a t e
o f  e l i g i b i l i t y :  A m o u n t  o f  e x e m p t i o n :
I  t h r o u g h  8 T a x  o n  100% o f  e x e m p t i o n  b a s e
9 T a x  o n  80% o f  e x e m p t i o n  b a s e
10 T a x  o n  60% o f  e x e m p t i o n  b a s e
II T a x  o n  40% o f  e x e m p t i o n  b a s e
12 T a x  o n  20% o f  e x e m p t i o n  b a s e

(b)  N o t w i t h s t a n d i n g  p a r a g r a p h  (a)  o f  t h i s  s u b d i v i s i o n ,  a  r e c i p i e n t  w h o  
f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  i n  a  r e g u l a r  e x e m p t i o n  a r e a  o n  o r  a f t e r  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  a n d  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  h a s  p e r f o r m e d  s u c h  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  s h a l l  b e  e l i g i b l e  f o r  a n  e x e m p t i o n  f r o m  r e a l  p r o p e r t y  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  e l e v e n  tax y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  
e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e .  
F o r  t h e  f o l l o w i n g  f o u r  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  e x e m p t  f r o m
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t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  exem p tio n  b a s e  b e g i n n i n g  a t  e i g h t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  t w e l f t h  ta x  y e a r  a n d  d e c r e a s i n g  b y  t w e n t y  p e r  
c e n t u m  o f  s a i d  exem ption b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  e x e m p t i o n  

f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  r e g u l a r  exem ption a r e a  p u r s u a n t  t o  
t h i s  p a r a g r a p h :

Tax y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  
o f  c e r t i f i c a t e
o f  e l i g i b i l i t y :  A m o u n t  o f  exem ption:
1 t h r o u g h  11 Tax o n  100% o f  exem ption b a s e
12 Tax o n  80% o f  exem ption b a s e
13 Tax o n  60% o f  e x e m p t i o n  b a s e
14 Tax o n  40% o f  exem ption b a s e
15 Tax o n  20% o f  exem ption b a s e

4 .  E x c e p t  a s  p r o v i d e d  i n  p a r a g r a p h s  (b) a n d  ( c )  o f  s u b d i v i s i o n  f i v e  
o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e ,  a  r e c i p i e n t  w h o ,  
f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  h a s  
p e r f o r m e d  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  d e f e r r a l  a r e a  s h a l l  b e  
e l i g i b l e  f o r  a  d e f e r r a l  o f  ta x  p a y m e n t s  a s  f o l l o w s :  F o r  t h e  f i r s t  t h r e e  
tax y e a r s  f o l l o w i n g  t h e  e f f e c t i v e  d a c e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  
t h e  ta x  p a y m e n t  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e  s h a l l  b e  
d e f e r r e d .  F o r  t h e  f o l l o w i n g  f o u r  t - x  y e a r s ,  t h e  tax p a y m e n t  o n  a  
p e r c e n t a g e  o f  t h e  exem ption b a s e  b e g i n n i n g  a t  e i g h t y  p e r  c e n t u m  t h e r e o f  
i n  t h a  f o u r t h  t a x  y e a r  a n d  d e c r e a s i n g  b y  t w e n t y  p e r  c e n t u m  e a c h  y e a r  
s h a l l  b e  d e f e r r e d .  T h e  t o t a l  a m o u n t  o f  tax p a y m e n t s  d e f e r r e d  p u r s u a n t  t o  
t h i s  t i t l e  s h a l l  b e  p a i d  s u b s e q u e n t l y  o v e r  t h e  c o u r s e  o f  t e n  tax y e a r s  
a s  f o l l o w s :  C o m m e n c i n g  i n  t h e  e l e v e n t h  tax y e a r  ' ' a l l o w i n g  t h e  e f f e c t i v e  
d a t e  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  t h r o u g h  a n d  i n c l u d i n g  t h e  
t w e n t i e t h  t a x  y e a r  f o l l o w i n g  s u c h  e f f e c t i v e  d a t e ,  a n  a m o u n t  e q u a l  t o  t e n  
p e r  c e n t u m  o f  t h e  t o t a l  a m o u n t  o f  t a x  p a y m e n t s  d e f e r r e d  p u r s u a n t  t o  t h i s  
s e c t i o n  s h a l l  b e  a d d e d  t o  t h e  a m o u n t  o f  tax o t h e r w i s e  a s s e s s e d  a n d  
p a y a b l e  i n  e a c h  s u c h  ta x  y e a r  o n  t h e  p r o p e r ty  s u b j e c t  t o  s u c h  d e f e r r a l .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  d e f e r r a l  a n d  
p a y m e n t  o f  t a x e s  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  d e f e r r a l  a r e a :

Tax y e a r  f o l l o w i n g  e f f e c t i v e  d a t e  
o f  c e r t i f i c a t e

A m o u n t  o f  t a x  p a y m e n t s  t o  b e  
d e f e r r e d  o r  p a i d :
D e f e r r a l  o f  ta x  p a y m e n t  o n  100% 
o f  t h e  exem p tion b a s e  
D e f e r r a l  o f  ta x  p a y m e n t  o n  80% 
o f  t h e  exem p tion b a s e  
D e f e r r a l  o f  t a x  p a y m e n t  o n  60% 
o f  t h e  exem p tion b a s e  
D e f e r r a l  o f  ta x  p a y m e n t  o n  40% 
o f  t h e  exem p tion b a s e  
D e f e r r a l  o f  tax p a y m e n t  o n  20% 
o f  t h e  exem ption b a s e  
P a y m e n t  e a c h  y e a r  o f  10% 
o f  t o t a l  d o l l a r  a m o u n t  
o f  tax p a y m e n t s
d e f e r r e d  p u r s u a n t  t o  t h i s  t i t l e

5 .  A r e c i p i e n t  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f
e l i g i b i l i t y ,  h a s  p e r f o r m e d  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  i n  a  r e n o v a t i o n  
e x e m p t i o n  a r e a  s h a l l  b e  e l i g i b l e  f o r  a n  exem p tion f r o m  real p r o p e r ty  
t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  e i g h t  tax y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  
e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  p e r  c e n t u m  o f  t h e  exem ption b a s e .  
F o r  t h e  1 0 I l o w i n g  f o u r  t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  exempt f r o m  
t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  e x e m p t i o n  b a s e  b e g i n n i n g  a t  e i g h t y  p e r  
c e n t u m  t h e r e o f  i n  t h e  n i n t h  tax y e a r  a n d  d e c r e a s i n g  b y  t w e n t y  p e r  c e n t u m
o f  s a i d  exem p tio n b a s e  e a c h  y e a r .

The fo llo w in g  ta b le  s h a l l  i l l u s t r a t e  th e  co m p u ta tio n  o f th e  exemption

o f  e l i g i b i l i t y :

1 t h r o u o h  3

11 t h r o u g h  20
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f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  i n  a  r e n o v a t i o n  exe m p tio n  a r e a :
Tax y e a r  f o l l o w i n g  e f f e c t i v e  d a t e
o f  c e r t i f i c a t e
o f  e l i g i b i l i t y :  A m o u n t  o f  e x e m p t i o n :

I  t h r o u g h  8 Tax o n  100% o f  exem p tio n  b a s e
9 Tax o n  80% o f  exe m p tio n  b a s e
10 Tax o n  60% o f  e x e m p t i o n  b a s e
I I  Tax o n  40% o f  exem p tio n  b a s e
12 Tax o n  20% o f  exe m p tio n  b a s e

5 - a .  A  r e c i p i e n t  w h o ,  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  c o n s t r u c t s  a  n e w  b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  
r e q u i r e m e n t s  s e t  f o r t h  i n  s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  i n  t h e  n e w  c o n s t r u c t i o n  exem ption a r e a  
s p e c i f i e d  i n  p a r a g r a p h  ( a)  o r  p a r a g r a p h  ( b)  o f  s u b d i v i s i o n  s i x  o f
s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  s h a l l  b e  e l i g i b l e  
f o r  a n  ex e m p tio n  f r o m  r e a l  p r o p e r ty  t a x e s  a s  f o l l o w s :  F o r  t h e  f i r s t  f o u r  
t a x  y e a r s ,  t h e  r e c i p i e n t  s h a l l  b e  e x e m p t  f r o m  t a x a t i o n  o n  o n e  h u n d r e d  
p e r  c e n t u m  o f  t h e  e x e m p t i o n  b a s e .  F o r  t h e  f o l l o w i n g  f o u r  ta x  y e a r s ,  t h e  
r e c i p i e n t  s h a l l  b e  e x e m p t  f r o m  t a x a t i o n  o n  a  p e r c e n t a g e  o f  t h e  exem ption  
b a s e  b e g i n n i n g  a t  e i g h t y  p e r  c e n t u m  t h e r e o f  i n  t h e  f i f t h  tax y e a r  a n d  
d e c r e a s i n g  b y  t w e n t y  p e r  c e n t u m  o f  s a i d  exe m p tio n  b a s e  e a c h  y e a r .

T h e  f o l l o w i n g  t a b l e  s h a l l  i l l u s t r a t e  t h e  c o m p u t a t i o n  o f  t h e  exem ption  
f o r  t h e  c o n s t r u c t i o n  o f  a  n e w  b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  
r e q u i r e m e n t s  s e t  f o r t h  i n  s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  i n  t h e  n e w  c o n s t r u c t i o n  exem ption a r e a  
s p e c i f i e d  i n  p a r a g r a p h  ( a)  o r  p a r a g r a p h  ( b)  o f  s u b d i v i s i o n  s i x  o f
s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e :

T a x  y e a r  f o l l o w i n g  e f f e c t i v e  d a t e
o f  c e r t i f i c a t e
o f  e l i g i b i l i t y :  A m o u n t  o f  exem p tio n :
1 t h r o u g h  4 T a x  o n  100% o f  exe m p tio n  b a s e
5 T a x  o n  80% o f  e x e m p t i o n  b a s e
6 T a x  o n  60% o f  ex e m p tio n  b a s e
7 T a x  o n  40% o f  exe m p tio n  b a s e
8 Tax o n  20% o f  e x e m p t i o n  b a s e

6 . T h e r e  s h a l l  b e  n o  exem p tio n  f r o m  o r  d e f e r r a l  o f  a  p a y m e n t  o f  r e a l
p r o p e r ty  t a x e s  a v a i l a b l e  p u r s u a n t  t o  t h i s  t i t l e  t o  a r . y  p e r s o n  w h o
p e r f o r m s  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  i n  a n  e x c l u d e d  
a r e a ,  e x c e p t  a s  p r o v i d e d  i n  p a r a g r a p h s  (b) a n d  ( c )  o f  s u b d i v i s i o n  f i v e  
o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e .

7 .  T h e  b e n e f i t s  o f  t h i s  t i t l e  s h a l l  b e  g r a n t e d  e x c l u s i v e l y  f o r  
i n d u s t r i a l ,  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  d e s c r i b e d  i n  
a p p r o v e d  p l a n s .  N o  b e n e f i t s  s h a l l  b e  g r a n t e d  f o r  r e s i d e n t i a l
c o n s t r u c t i o n  w o r k .  A n y  p a r c e l  w h i c h  i s  p a r t l y  l o c a t e d  i n  a n  e x c l u d e d
a r e a  s h a l l  b e  d e e m e d  t o  b e  e n t i r e l y  l o c a t e d  i n  s u c h  a r e a .

8 . N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  w o r k  w h i c h  
i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  i s s u e d  p u r s u a n t  t o  t i t l e  
t w o - C  o f  t h i s  a r t i c l e .

S 4 8 9 - c c c c .  T e m p o r a r y  c o m m e r c i a l  i n c e n t i v e  a r e a  b o u n d a r y  c o m m i s s i o n ;  
c l a s s e s  o f  a r e a ;  e x c l u d e d  a r e a s .  1 .  A n y  c i t y  e n a c t i n g  a  l o c a l  l a ’-- 
p u r s u a n t  t o  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l r  
e s t a b l i s h  a  t e m p o r a r y  c o m m e r c i a l  i n c e n t i v e  a r e a  b o u n d a r y  c o m m i s s i o n  t o  
c o n s i s t  o f  t h e  d e p u t y  m a y o r  f o r  f i n a n c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  t h e
c o m m i s s i o n e r  o f  f i n a n c e ,  t h e  c h a i r  o f  t h e  c i t y  p l a n n i n g  c o m m i s s i o n ,  t h e
d i r e c t o r  o f  m a n a g e m e n t  a n d  b u d g e t ,  t h e  b o r o u g h  p r e s i d e n t s ,  t h e  s p e a k e r  
o f  t h e  c i t y  c o u n c i l  a n d  a  p u b l i c  m e m b e r  a p p o i n t e d  b y  t h e  m a y o r  t o  s e r v e  
a t  t h e  m a y o r ' s  p l e a s u r e .  E a c h  m e m b e r  e x c e p t  t h e  p u b l i c  m e m b e r  s h a l l  h a v e  
t h e  p o w e r  t o  d e s i g n a t e  a n  a l t e r n a t e  t o  r e p r e s e n t  h i m  o r  h e r  a t  
c o m m i s s i o n  m e e t i n g s  t o  e x e r c i s e  a l l  t h e  r i g h t s  a n d  p o w e r s  o f  s u c h  
m e m b e r ,  i n c l u d i n g  t h e  r i g h t  t o  v o t e ,  p r o v i d e d  t h a t  s u c h  d e s i g n a t i o n  b e  
m a d e  i n  w r i t i n g  t o  t h e  c h a i r  o f  t h e  c o m m i s s i o n .  T h e  d e p u t y  m a y o r  f o r  
f i n a n c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  b e  t h e  c h a i r  o f  t h e  c o m m i s s i o n .  
E a c h  b o r o u g h  p r e s i d e n t  s h a l l  b e  e n t i t l e d  t o  v o t e  o n l y  o n  t h e  d e s i g n a t i o n
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o f  a r e a s  w i t h i n  h i s  o r  h e r  b o r o u g h .  C o m m i s s i o n  m e m b e r s  w h o  s h a l l  b e  
o f f i c e r s  o r  e m p l o y e e s  o f  s u c h  c i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n  b u t  
s h a l l  b e  r e i m b u r s e d  f o r  e x p e n s e s  n e c e s s a r i l y  i n c u r r e d  i n  t h e  p e r f o r m a n c e  
o f  t h e i r  d u t i e s .  A n y  o t h e r  c o m m i s s i o n  m e m b e r  s h a l l  r e c e i v e  a s  e x c l u s i v e  
c o m p e n s a t i o n  f o r  h i s  o r  h e r  s e r v i c e s  o n e  h u n d r e d  d o l l a r s  p e r  d i e m ,  
p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  t o t a l  c o m p e n s a t i o n  p a i d  t o  a n y  s u c h  m e m b e r  
s h a l l  n o t  e x c e e d  t w e l v e  h u n d r e d  d o l l a r s  f o r  a n y  c a l e n d a r  y e a r .  A 
m a j o r i t y  o f  m e m b e r s  o f  s u c h  c o m m i s s i o n  e n t i t l e d  t o  v o t e  o n  a  m a t t e r  
s h a l l  c o n s t i t u t e  a  q u o r u m  f o r  s u c h  i s s u e .  D e c i s i o n s  s h a l l  b e  m a d e  b y  
m a j o r i t y  v o t e  o f  t h o s e  p r e s e n t  e n t i t l e d  t o  v o t e  o n  a  m a t t e r .  
N o t w i t h s t a n d i n g  a n y  o t h e r  l a w  t o  t h e  c o n t r a r y ,  n o  o f f i c e r  o r  e m p l o y e e  o f  
t h e  s t a t e  o r  a n y  o f  i t s  s u b d i v i s i o n s  o r  a n y  p u b l i c  b e n e f i t  c o r p o r a t i o n  
s h a l l  b e  d e e m e d  t o  h a v e  f o r f e i t e d  h i s  o r  h e r  o f f i c e  o r  e m p l o y m e n t  o r  a n y  
b e n e f i t s  p r o v i d e d  u n d e r  t h e  r e t i r e m e n t  a n d  s o c i a l  s e c u r i t y  l a w  o r  u n d e r  
a n y  p u b l i c  r e t i r e m e n t  s y s t e m  m a i n t a i n e d  b y  t h e  s t a t e  o r  a n y  o f  i t s  
s u b d i v i s i o n s  b y  r e a s o n  o f  a c c e p t i n g  m e m b e r s h i p  o n  s u c h  c o m m i s s i o n .

2 .  ( a )  T h e  c o m m i s s i o n  s h a l l  m e e t  i n  n i n e t e e n  h u n d r e d  n i n e t y - t w o  a n d
n i n e t e e n  h u n d r e d  n i n e t y - f i v e  t o  d e t e r m i n e  t h e  b o u n d a r i e s  o f  t h e  v a r i o u s  
a r e a s  w h i c h  i t  i s  a u t h o r i s e d  t o  d e s i g n a t e  p u r s u a n t  t o  t h i s  s e c t i o n .  T h e
a r e a s  d e s i g n a t e d  b y  t h e  c o m m i s s i o n  i n  e f f e c t  a s  o f  D e c e m b e r
t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - o n e  s h a l l  r e m a i n  i n  e f f e c t  u n t i l  
t h e  f i r s t  t a x a b l e  s t a t u s  d a t e  a f t e r  t h e  l o c a l  l e g i s l a t i v e  b o d y  a p p r o v e s  
a  n e w  d e s i g n a t i o n  p u r s u a n t  t o  p a r a g r a p h  (d)  o f  t h i s  s u b d i v i s i o n .

(b)  N o t  l a t e r  t h a n  S e p t e m b e r  f i f t e e n t h  o f  e a c h  y e a r  w h e n  a r e a s  a r e  t o  
b e  d e s i g n a t e d ,  t h e  c o m m i s s i o n  s h a l l  p u b l i s h  a  n o t i c e  a t  l e a s t  o n c e  i n  
t h e  c i t y ' s  o f f i c i a l  p a p e r  o r  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e
c i t y  s e t t i n g  f o r t h  t h e  p r o p o s e d  b o u n d a r i e s  o f  a r e a s  t o  b e  d e s i g n a t e d  a n d
t h e  d a t e ,  n o t  e a r l i e r  t h a n  t e n  n o r  l a t e r  t h a n  t h i r t y  d a y s  f o l l o w i n g  t h e  
p u b l i c a t i o n  o f  s u c h  n o t i c e ,  o n  w h i c h  t h e  c o m m i s s i o n  w i l l  h o l d  a  p u b l i c  
h e a r i n g  t o  h e a r  a l l  p e r s o n s  i n t e r e s t e d  i n  t h e  d e s i g n a t i o n  o f  a r e a s .  A 
c o p y  o f  s u c h  n o t i c e  s h a l l  b e  f o r w a r d e d  t o  t h e  l o c a l  l e g i s l a t i v e  b o d y  a n d  
e a c h  c o m m u n i t y  b o a r d  o f  t h e  c i t y .

( c )  T h e  c o m m i s s i o n  s h a l l  m a k e  s u c h  d e s i g n a t i o n ,  a n d  n o t i f y  t h e  l o c a l  
l e g i s l a t i v e  b o d y  o f  s u c h  d e s i g n a t i o n ,  n o t  l a t e r  t h a n  N o v e m b e r  f i r s t  o f
e a c h  y e a r  w h e n  a r e a s  a r e  t o  b e  d e s i g n a t e d .  T h e  d e s i g n a t i o n  s h a l l  b e
e f f e c t i v e  a s  p r o v i d e d  i n  p a r a g r a p h  (d)  o f  t h i s  s u b d i v i s i o n .

(d)  W i t h i n  t h i r t y  d a y s  a f t e r  t h e  f i r s t  s t a t e d  m e e t i n g  o f  t h e  l o c a l  
l e g i s l a t i v e  b o d y  f o l l o w i n g  t h e  r e c e i p t  o f  n o t i c e  o f  s u c h  d e s i g n a t i o n ,  
t h e  l o c a l  l e g i s l a t i v e  b o d y  m a y ,  b y  m a j o r i t y  v o t e ,  d i s a p p r o v e  s u c h  
d e s i g n a t i o n .  I f ,  w i t h i n  s u c h  t h i r t y - d a y  p e r i o d ,  t h e  l o c a l  l e g i s l a t i v e  
b o d y  f a i l s  t o  a c t  o r  f a i l s  t o  a c t  b y  t h e  r e q u i r e d  v o t e ,  t h e  l o c a l
l e g i s l a t i v e  b o d y  s h a l l  b e  d e e m e d  t o  h a v e  a p p r o v e d  s u c h  d e s i g n a t i o n .
S u c h  d e s i g n a t i o n  s h a l l  b e  e f f e c t i v e  a s  o f  t h e  f i r s t  t a x a b l e  s t a t u s  d a t e  
a f t e r  t h e  l o c a l  l e g i s l a t i v e  b o d y  a p p r o v e s  s u c h  d e s i g n a t i o n  a n d  s h a l l  
r e m a i n  i n  e f f e c t  u n t i l  t h e  f i r s t  t a x a b l e  s t a t u s  d a t e  a f t e r  t h e  l o c a l  
l e g i s l a t i v e  b o d y  a p p r o v e s  a  n e w  d e s i g n a t i o n  p u r s u a n t  t o  t h i s  p a r a g r a p h .

3 .  T h e  c o m m i s s i o n  m a y  d e s i g n a t e  a r e a s  t o  b e  s p e c i a l  e x e m p t i o n  a r e a s ,  
r e g u l a r  e x e m p t i o n  a r e a s ,  d e f e r r a l  a r e a s ,  o r  e x c l u d e d  a r e a s  i n  a c c o r d a n c e  
w i t h  t h e  l e v e l  o f  b e n e f i t s  s u c h  c o m m i s s i o n  d e t e r m i n e s  t o  b e  n e c e s s a r y  t o  
e n c o u r a g e  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  s u c h  a r e a s ,  p r o v i d e d ,  h o w e v e r ,  
t h a t  d e s i g n a t i o n  o f  a r e a s  i n  t h e  c i t y  o f  N ew  Y o r k  s h a l l  b e  m a d e  i n  
a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  s u b d i v i s i o n s  f o u r  a n d  f i v e  o f  t h i s  
s e c t i o n .

4 .  ( a )  I n  t h e  c i t y  o f  N e w  Y o r k ,  t h e  c o m m i s s i o n  m a y  d e s i g n a t e  a n y  a r e a  
o t h e r  t h a n  t h e  a r e a  l y i n g  s o u t h  o f  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t  i n  t h e  
b o r o u g h  o f  M a n h a t t a n ,  t o  b e  a  s p e c i a l  e x e m p t i o n  a r e a  i f  i t  d e t e r m i n e s  
t h a t  m a r k e t  c o n d i t i o n s  i n  t h e  a r e a  a r e  s u c h  t h a t  t h e  a v a i l a b i l i t y  o f  a  
s p e c i a l  e x e m p t i o n  i s  r e q u i r e d  i n  o r d e r  t o  e n c o u r a g e  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k  i n  s u c h  a r e a .  I n  m a k i n g  s u c h  d e t e r m i n a t i o n ,  t h e  
c o m m i s s i o n  s h a l l  c o n s i d e r ,  a m o n g  o t h e r  f a c t o r s ,  t h e  e x i s t e n c e  i n  s u c h  
a r e a  o f  a  s p e c i a l  n e e d  f o r  c o m m e r c i a l  a n d  j o b  d e v e l o p m e n t ,  h i g h  
u n e m p l o y m e n t ,  e c o n o m i c  d i s t r e s s  o r  u n u s u a l l y  l a r g e  n u m b e r s  o f  v a c a n t ,  
u n d e r u t i l i z e d ,  u n s u i t a b l e  o r  s u b s t a n d a r d  s t r u c t u r e s ,  o r  o t h e r  
s u b s t a n d a r d ,  u n s a n i t a r y ,  d e t e r i o r a t e d  o r  d e t e r i o r a t i n g  c o n d i t i o n s ,  w i t h  
o r  w i t h o u t  t a n g i b l e  b l i g h t .
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( b )  A n y  o t h e r  a r e a  i n  s u c h  c i t y ,  o t h e r  t h a n  t h e  a r e a  l y i n g  s o u t h  o f  
t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t ,  w h i c h  t h e  c o m m i s s i o n  h a s  n o t  d e s i g n a t e d  
a s  a  s p e c i a l  e x e m p t i o n  a r e a  s h a l l  b e  a  r e g u l a r  e x e m p t i o n  a r e a .

( c )  I n  t h e  c i t y  o f  N e w  Y o r k ,  o n  o r  a f t e r  J a n u a r y  f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y - t w o ,  t h e  c o m m i s s i o n  s h a l l  n o t  d e s i g n a t e  a n y  a r e a  t o  b e  
e i t h e r  a  d e f e r r a l  a r e a  o r  a n  e x c l u d e d  a r e a ,  n o r  s h a l l  t h e  c o m m i s s i o n  
m a k e  a n y  n e w  d e s i g n a t i o n  i n  a n y  u r b a n  r e n e w a l  a r e a  d e s i g n a t e d  p u r s u a n t  
t o  a r t i c l e  f i f t e e n  o f  t h e  g e n e r a l  m u n i c i p a l  l a w  s o  a s  t o  r e d u c e  t h e  
l e v e l  o f  b e n e f i t s  a v a i l a b l e  p u r s u a n t  t o  t h i s  t i t l e  i n  s u c h  a r e a .

( d )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  t i t l e ,  a n y  a r e a  i n  t h e  
c i t y  o f  N e w  Y o r k  d e s i g n a t e d  a s  a n  e c o n o m i c  d e v e l o p m e n t  z o n e  i n  
a c c o r d a n c e  w i t h  a r t i c l e  e i g h t e e n - B  o f  t h e  g e n e r a l  m u n i c i p a l  l a w ,  w h i c h  
t h e  c o m m i s s i o n  h a s  n o t  d e s i g n a t e d  a s  a  s p e c i a l  e x e m p t i o n  a r e a ,  s h a l l  b e  
a  s p e c i a l  e x e m p t i o n  a r e a  a s  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e  
o r  a s  o f  t h e  d a t e  o f  t h e  d e s i g n a t i o n  o f  s u c h  a r e a  a s  a n  e c o n o m i c  
d e v e l o p m e n t  z o n e ,  w h i c h e v e r  i s  l a t e r .

5 .  ( a)  T h e  f o l l o w i n g  a r e a  i n  t h e  b o r o u g h  o f  M a n h a t t a n  s h a l l ,  e x c e p t  a s  
o t h e r w i s e  p r o v i d e d  i n  p a r a g r a p h s  ( b ) , ( c )  a n d  (d)  o f  t h i s  s u b d i v i s i o n
a n d  s u b d i v i s i o n  s i x  o f  t h i s  s e c t i o n ,  b e  a n  e x c l u d e d  a r e a :  t h e  a r e a  i n  
t h e  b o r o u g h  o f  M a n h a t t a n  l y i n g  s o u t h  o f  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t  
a n d  n o r t h  o f  t h e  c e n t e r  l i n e  o f  2 3 r d  S t r e e t .

( b )  T h e  f o l l o w i n g  a r e a s  i n  t h e  b o r o u g h  o f  M a n h a t t a n  s h a l l ,  e x c e p t  a s  
o t h e r w i s e  p r o v i d e d  i n  p a r a g r a p h  (d)  o f  t h i s  s u b d i v i s i o n  a n d  s u b d i v i s i o n  
s i x  o f  t h i s  s e c t i o n ,  b e  e x c l u d e d  a r e a s  a s  o f  J u l y  f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y - t w o ;  p r o v i d e d ,  h o w e v e r ,  t h a t  i f  a n  a p p l i c a t i o n  f o r  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  h a s  b e e n  f i l e d  f o r  c o m m e r c i a l  c o n s t r u c t i o n  
w o r k  i n  s u c h  a r e a s  o n  o r  b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - t w o  a n d  t h e  r e c i p i e n t  p r e s e n t s  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  
d e p a r t m e n t  o f  f i n a n c e :  ( i )  (A) f o r  a  n e w  b u i l d i n g  o r  s t r u c t u r e ,  t h a t
c o n s t r u c t i o n  h a s  b e e n  c o m p l e t e d  o n  a  f o u n d a t i o n ,  a s  d e s c r i b e d  i n  
a p p r o v e d  p l a n s ,  o n  o r  b e f o r e  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  
n i n e t y - t h r e e ;  o r  (B) f o r  a n  e x i s t i n g  b u i l d i n g  o r  s t r u c t u r e ,  t h a t  a t  
l e a s t  f i v e  p e r  c e n t u m  o f  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  h a s  b e e n  m a d e  
f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k ,  a s  d e s c r i b e d  i n  a p p r o v e d  p l a n s ,  o n  o r  
b e f o r e  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  n i n e t y - t h r e e ;  a n d  ( i i )  t h a t  a l l  
o t h e r  r e q u i r e m e n t s  o f  t h i s  t i t l e  h a v e  b e e n  m e t ;  t h e n ,  a  d e f e r r a l  o f  t a x  
p a y m e n t s  p u r s u a n t  t o  s u b d i v i s i o n  f o u r  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  s u c h  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k ,  e x c e p t  t h a t  n o  d e f e r r a l  o f  t a x  p a y m e n t s  s h a l l  b e  
g r a n t e d  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  o n  m i x e d - u s e  p r o p e r t y :

(1) t h e  a r e a  d e l i n e a t e d  b y  a  l i n e  b e g i n n i n g  a t  t h e  p o i n t  w h e r e  t h e
c e n t e r  l i n e  o f  9 6 t h  S t r e e t  w o u l d  i n t e r s e c t  t h e  H u d s o n  R i v e r  P i e r h e a d
l i n e  a n d  r u n n i n g  e a s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t  t o  t h e  
c e n t e r  l i n e  o f  C e n t r a l  P a r k  W e s t ;  t h e n c e  s o u t h e r l y  a l o n g  s a i d  c e r J  e r  
l i n e  t o  t h e  c e n t e r  l i n e  o f  5 9 t h  S t r e e t ;  t h e n c e  w e s t e r l y  a l o n g  s a i d  
c e n t e r  l i n e  t o  t h e  H u d s o n  R i v e r  P i e r h e a d  l i n e ;  t h e n c e  n o r t h e r l y  a l o n g
s a i d  P i e r h e a d  l i n e  t o  t h e  p o i n t  o f  b e g i n n i n g ;  a n d

(2) t h e  a r e a  d e l i n e a t e d  b y  a  l i n e  b e g i n n i n g  a t  a  p o i n t  w h e r e  t h e
c e n t e r  l i n e  o f  5 9 t h  S t r e e t  w o u l d  i n t e r s e c t  w i t h  a  p o i n t  o n e  h u n d r e d
f i f t y  f e e t  w e s t  o f  t h e  c e n t e r  l i n e  o f  8 t h  A v e n u e  a n d  r u n n i n g  e a s t e r l y
a l o n g  t h e  c e n t e r  l i n e  o f  5 9 t h  S t r e e t  t o  a  p o i n t  o n e  h u n d r e d  f i f t y  f e e t  
w e s t  o f  t h e  c e n t e r  l i n e  o f  t h e  A v e n u e  o f  t h e  A m e r i c a s ;  t h e n c e  s o u t h e r l y  
p a r a l l e l  t o  t h e  A v e n u e  o f  t h e  A m e r i c a s  t o  a  p o i n t  w h i c h  i s  t h e  m i d p o i n t  
b e t w e e n  t h e  c e n t e r  l i n e  o f  4 2 n d  S t r e e t  a n d  t h e  c e n t e r  l i n e  o f  4 1 s t  
S t r e e t ;  t h e n c e  w e s t e r l y  p a r a l l e l  t o  4 1 s t  S t r e e t  t o  a  p o i n t  o n e  h u n d r e d  
f i f t y  f e e t  w e s t  o f  t h e  c e n t e r  l i n e  o f  8 t h  A v e n u e ;  t h e n c e  n o r t h e r l y
p a r a l l e l  t o  8 t h  A v e n u e  t o  t h e  p o i n t  o f  b e g i n n i n g .

( c )  T h e  f o l l o w i n g  a r e a  i n  t h e  b o r o u g h  o f  M a n h a t t a n  s h a l l ,  e x c e p t  a s  
o t h e r w i s e  p r o v i d e d  i n  p a r a g r a p h  (d)  o f  t h i s  s u b d i v i s i o n  a n d  s u b d i v i s i o n  
s i x  o f  t h i s  s e c t i o n ,  b e  a n  e x c l u d e d  a r e a  a s  o f  J a n u a r y  f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y - t h r e e ; p r o v i d e d ,  h o w e v e r ,  t h a t  i f  a n  a p p l i c a t i o n  f o r  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  h a s  b e e n  f i l e d  f o r  c o m m e r c i a l  c o n s t r u c t i o n  
w o r k  i n  s u c h  a r e a  o n  o r  b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - t w o  a n d  t h e  r e c i p i e n t  p r e s e n t s  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  
d e p a r t m e n t  o f  f i n a n c e :  ( i )  (A) f o r  a  n e w  b u i l d i n g  o r  s t r u c t u r e ,  t h a t
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c o n s t r u c t i o n  h a s  b e e n  c o m p l e t e d  o n  a  f o u n d a t i o n ,  a s  d e s c r i b e d  i n  
a p p r o v e d  p l a n s ,  o n  o r  b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - t h r e e ;  o r  (B) f o r  a n  e x i s t i n g  b u i l d i n g  o r  s t r u c t u r e ,  t h a t  a t  
l e a s t  f i v e  p e r  c e n t u m  o f  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  h a s  b e e n  m a d e  
f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k ,  a s  d e s c r i b e d  i n  a p p r o v e d  p l a n s ,  o n  o r  
b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t h r e e ;  a n d  ( i i )  
t h a t  a l l  o t h e r  r e q u i r e m e n t s  o f  t h i s  t i t l e  h a v e  b e e n  m e t ,  t h e n ,  a  
d e f e r r a l  o f  t a x  p a y m e n t s  p u r s u a n t  t o  s u b d i v i s i o n  f o u r  o f  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  s u c h  
c o m m e r c i a l  c o n s t r u c t i o n  w o r k ,  e x c e p t  t h a t  n o  d e f e r r a l  o f  t a x  p a y m e n t s  
s h a l l  b e  g r a n t e d  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  o n  m i x e d - u s e  property: 
t h e  a r e a  d e l i n e a t e d  b y  a  l i n e  b e g i n n i n g  a t  t h e  p o i n t  w h e r e  t h e  c e n t e r  
l i n e  o f  5 9 t h  S t r e e t  w o u l d  i n t e r s e c t  w i t h  t h e  H u d s o n  R i v e r  P i e r h e a d  l i n e ;  
t h e n c e  s o u t h e r l y  a l o n g  s a i d  P i e r h e a d  l i n e  t o  t h e  c e n t e r  l i n e  o f  L i b e r t y  
S t r e e t ;  t h e n c e  e a s t e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  t h e  c e n t e r  l i n e  o f  
C h u r c h  S t r e e t ;  t h e n c e  n o r t h e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  t h e  c e n t e r  
l i n e  o f  F u l t o n  S t r e e t ;  t h e n c e  e a s t e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  t h e  
E a s t  R i v e r  P i e r h e a d  l i n e ;  t h e n c e  n o r t h e r l y  a l o n g  s a i d  P i e r h e a d  l i n e  t o  a  
p o i n t  w h i c h  i s  t h e  m i d p o i n t  b e t w e e n  t h e  c e n t e r  l i n e  o f  3 4 t h  S t r e e t  a n d  
t h e  c e n t e r  l i n e  o f  3 3 r d  S t r e e t ;  t h e n c e  v / e s t e r l y  p a r a l l e l  t o  3 3 r d  S t r e e t  
t o  a  p o i n t  o n e  h u n d r e d  f i f t y  f e e t  w e s t  o f  t h e  c e n t e r  l i n e  o f  t h e  A v e n u e  
o f  t h e  A m e r i c a s ;  t h e n c e  n o r t h e r l y  p a r a l l e l  t o  t h e  A v e n u e  o f  t h e  A m e r i c a s  
t o  a  p o i n t  w h i c h  i s  t h e  m i d p o i n t  b e t w e e n  t h e  c e n t e r  l i n e  o f  42r . c  S t r e e t  
a n d  t h e  c e n t e r  l i n e  o f  4 1 s t  S t r e e t ;  t h e n c e  w e s t e r l y  p a r a l l e l  t o  4 1 s t  
S t r e e t  t o  a  p o i n t  o n e  h u n d r e d  f i f t y  f e e t  w e s t  o f  t h e  c e n t e r  l i n e  o f  8 t h  
A v e n u e ;  t h e n c e  n o r t h e r l y  p a r a l l e l  t o  8 t h  A v e n u e  t o  t h e  c e n t e r  l i n e  o f  
5 9 t h  S t r e e t ;  t h e n c e  w e s t e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  t h e  p o i n t  o f  
b e g i n n i n g .

(d)  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  p a r a g r a p h s  ( a ) , (b)  a n d  ( c )  o f  
t h i s  s u b d i v i s i o n ,  t h e  f o l l o w i n g  a r e a s  i n  t h e  b o r o u g h  o f  M a n h a t t a n  s h a l l  
b e  r e n o v a t i o n  e x e m p t i o n  a r e a s :  ( i )  a s  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d
n i n e t y - t w o  a n d  u n t i l  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  n i n e t y - n i n e :  t h e
a r e a  i n  t h e  b o r o u g h  o f  M a n h a t t a n  l y i n g  s o u t h  o f  t h e  c e n t e r  l i n e  o f  2 3 r d  
S t r e e t ;  ( i i )  a s  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  a n d  u n t i l  
J a n u a r y  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e :  t h e  a r e a  i n  t h e
b o r o u g h  o f  M a n h a t t a n  l y i n g  s o u t h  o f  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t  a n d  
n o r t h  o f  t h e  c e n t e r  l i n e  o f  2 3 r d  S t r e e '  ; a n d  ( i i i )  a s  o f  J u l y  f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e  a n d  u n t i l  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  
n i n e t y - n i n e  t h e  a r e a  i n  t h e  b o r o u g h  o f  M a n h a t t a n  l y i n g  s o u t h  o f  t h e  
c e n t e r  l i n e  o f  5 9 t h  S t r e e t  a n d  n o r t h  o f  t h e  c e n t e r  l i n e  o f  2 3 r d  S t r e e t .

6 . N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  s u b d i v i s i o n  f i v e  o f  t h i s  s e c t i o n ,  
t h e  a r e a s  i n  t h e  b o r o u g h  o f  M a n h a t t a n  s p e c i f i e d  i n  p a r a g r a p h s  (a) a n d
(b)  o f  t h i s  s u b d i v i s i o n ,  e x c e p t  t h e  " P r o j e c t  A r e a "  d e s c r i b e d  i n  a  l e a s e  
h e l d  b y  t h e  B a t t e r y  P a r k  C i t y  A u t h o r i t y  a s  t e n a n t  a n d  o r i g i n a l l y  d a t e d  
a s  o f  N o v e m b e r  t w e n t y - f o u r t h ,  n i n e t e e n  h u n d r e d  s i x t y - n i n e  a n d  t h e r e a f t e r  
f r o m  t i m e  t o  t i m e  a m e n d e d ,  s h a l l  b e  n e w  c o n s t r u c t i o n  e x e m p t i o n  a r e a s :
(a)  a s  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e  a n d  u n t i l  D e c e m b e r  
t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - s i x :  t h e  a r e a  i n  t h e  b o r o u g h  o f  
M a n h a t t a n  l y i n g  s o u t h  o f  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t ,  e x c l u d i n g  t h e  
a r e a  s p e c i f i e d  i n  p a r a g r a p h  ( b )  o f  t h i s  s u b d i v i s i o n ;  a n d  (b)  a s  o f  J u l y  
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e  a n d  u n t i l  J u n e  t h i r t i e t h ,  n i n e t e e n  
h u n d r e d  n i n e t y - n i n e :  t h e  a r e a  i n  t h e  b o r o u g h  o f  M a n h a t t a n  b o u n d e d  b y  
M u r r a y  S t r e e t  o n  t h e  n o r t h  s t a r t i n g  a t  t h e  i n t e r s e c t i o n  o f  W e s t  S t r e e t  
a n d  M u r r a y  S t r e e t ;  r u n n i n g  e a s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  M u r r a y  
S t r e e t ;  c o n n e c t i n g  t h r o u g h  C i t y  H a l l  P a r k  w i t h  t h e  c e n t e r  l i n e  o f  
F r a n k f o r t  S t r e e t  a n d  r u n n i n g  e a s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  F r a n k f o r t  
a n d  D o v e r  S t r e e t s  t o  t h e  i n t e r s e c t i o n  o f  D o v e r  S t r e e t  a n a  S o u t h  S f  - e e t ;  
r u n n i n g  s o u t h e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  S o u t h  S t r e e t  t o  P e t e r  I . i n u i t  
P l a z a ;  c o n n e c t i n g  t h r o u g h  P e t e r  M i n u i t  P l a z a  t o  t h e  c e n t e r  l i n e  o f  S t a t e  
S t r e e t  a n d  r u n n i n g  n o r t h w e s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  S t a t e  S t r e e t  
t o  t h e  i n t e r s e c t i o n  o f  S t a t e  S t r e e t  a n d  B a t t e r y  P l a c e ;  r u n n i n g  w e s t e r l y  
a l o n g  t h e  c e n t e r  l i n e  o f  B a t t e r y  P l a c e  t o  t h e  i n t e r s e c t i o n  o f  B a t t e r y  
P l a c e  a n d  W e s t  S t r e e t ;  a n d  r u n n i n g  n o r t h e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  
W e s t  S t r e e t  t o  t h e  i n t e r s e c t i o n  o f  W e s t  S t r e e t  a n d  M u r r a y  S t r e e t .
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S  4 8 9 - a d d d .  E l i g i b i l i t y  f o r  b e n e f i t s .  1 .  A  r e c i p i e n t  o f  a  c e r t i f i c a t e  
o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u n e  t h i r t i e t h ,  n i n e t e e n
h u n d r e d  n i n e t y - t w o  o r  b e f o r e  m u s t  m a k e  o n e - h a l f  t h e  m i n i m u m  r e q u i r e d
e x p e n d i t u r e  w i t h i n  e i g h t e e n  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h
r e c i p i e n t ' s  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  a n d  m a k e  t h e  m i n i m u m  r e q u i r e d
e x p e n d i t u r e  w i t h i n  t h i r t y - s i x  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h
c e r t i f i c a t e  t o  b e  e l i g i b l e  t o  r e c e i v e  t h e  b e n e f i t s  o f  t h i s  t i t l e .  A
r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r  m u s t  m a k e  o n e - h a l f  t h e
m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  t h i r t y  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  
o f  s u c h  r e c i p i e n t ' s  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  a n d  m a k e  t h e  m i n i m u m  
r e q u i r e d  e x p e n d i t u r e  w i t h i n  s i x t y  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h
c e r t i f i c a t e  t o  b e  e l i g i b l e  t o  r e c e i v e  t h e  b e n e f i t s  o f  t h i s  t i t l e ;
p r o v i d e d ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  
exe m p tio n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )  o f  p a r a g r a p h  (d)  o f  
s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  
m u s t  m a k e  o n e - h a l f  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  e i g h t e e n  
m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  r e c i p i e n t ' s  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  o r  b y  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f o u r ,  
w h i c h e v e r  i s  e a r l i e r ,  a n d  m a k e  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  
t h i r t y - s i x  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  o r  b y  
D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  w h i c h e v e r  i s  
e a r l i e r ,  t o  b e  e l i g i b l e  t o  r e c e i v e  t h e  b e n e f i t s  o f  t h i s  t i t l e ;  p r o v i d e d ,  
f u r t h e r ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  f o r  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty
l o c a t e d  i n  t h e  r e n o v a t i o n  e x e m p t i o n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )
o f  p a r a g r a p h  (d) o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  o n  o r  a f t e r  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f o u r ,  b u t  b e f o r e  F e b r u a r y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  
m u s t  m a k e  o n e - h a l f  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  e i g h t e e n  
m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  o r  b y  J u l y  
t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  w h i c h e v e r  i s  e a r l i e r ,  a n d  
m a k e  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  t h i r t y - s i x  m o n t h s  o f  t h e  
e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  o r  b y  J u l y  t h i r t y - f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y - s i x ,  w h i c h e v e r  i s  e a r l i e r ,  t o  b e  e l i g i b l e  t o  r e c e i v e  t h e  
b e n e f i t s  o f  t h i s  t i t l e  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  w h o  
f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  c f  e l i g i b i l i t y  f o r  r e n o v a t i o n  
c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  exem p tion a r e a  
s p e c i f i e d  i n  s u b p a r a g r a p h  ( i )  o r  ( i i i )  o f  p a r a g r a p h  (d)  o f  s u b d i v i s i o n  
f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  o n  o r  a f t e r  
J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  m u s t  m a k e  o n e - h a l f  t h e  m i n i m u m  
r e q u i r e d  e x p e n d i t u r e  w i t h i n  e i g h t e e n  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e ,  a n d  m a k e  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  w i t h i n  
t h i r t y - s i x  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  t o  b e  
e l i g i b l e  t o  r e c e i v e  t h e  b e n e f i t s  o f  t h i s  t i t l e .  A n y  r e c i p i e n t  w h o  s h a l l  
f a i l  t o  m a k e  s u c h  e x p e n d i t u r e s  s h a l l  b e c o m e  i n e l i g i b l e  a n d  s h a l l  p a y ,  
w i t h  i n t e r e s t ,  a n y  t a x e s  f o r  w h i c h  a n  exem ption o r  d e f e r r a l  w a s  c l a i m e d  
p u r s u a n t ,  t o  t h i s  s e c t i o n .  T h i s  s u b d i v i s i o n  s h a l l  n o t  a p p l y  t o  t h e  
r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o n s t r u c t i o n  o f  a  n e w  
b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  s e t  f o r t h  i n  
s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  
i n  a  n e w  c o n s t r u c t i o n  exem ption a r e a .

2 .  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  
c o n s t r u c t i o n  w o r k  o n  a n y  c o n d o m i n i u m  u n i t  u n l e s s  s u c h  u n i t  i s  i n  a  
b u i l d i n g  o r  s t r u c t u r e  w h i c h ,  i f  v i e w e d  a s  a  w h o l e  a n d  a s  i f  i t  w e r e  
u n d e r  s i n g l e  o w n e r s h i p ,  w o u l d  q u a l i f y  a s  c o m m e r c i a l  o r  i n d u s t r i a l  
p r o p e r t y .  T h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e  a p p l i c a b l e  t o  a n y  r e c i p i e n t  
o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o n s t r u c t i o n  w o r k  o n  a  c o n d o m i n i u m  
u n i t  s h a l l  b e  e q u a l  t o  t h e  m i n i m u m  e x p e n d i t u r e  w h i c h  w o u l d  a p p l y  i f  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  w e r e  i s s u e d  f o r  c o n s t r u c t i o n  w o r k  o n  t h e  
e n t i r e  p r o p e r ty  w h e r e  s u c h  u n i t  i s  l o c a t e d .  N o t h i n g  i n  t h i s  s u b d i v i s i o n  
s h a l l  b e  c o n s t r u e d  t o  p r e v e n t  o w n e r s  o f  c o n d o m i n i u m  u n i t s  i n  t h e  s a m e  
p r o p e r ty  f r o m  f o r m i n g  a n  a s s o c i a t i o n  t o  b e  a  r e c i p i e n t .  T h i s  s u b d i v i s i o n  
s h a l l  n o t  a p p l y  t o  a n y  a p p l i c a n t  w h o s e  p r o p e r ty  w o u l d  b e ,  o r  r e c i p i e n t
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w h o s e  p r o p e r t y  i s ,  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  
e f f e c t i v e  d a t e  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r .

3 .  (a)  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  a n y
c o n s t r u c t i o n  w o r k  u n l e s s  t h e  a p p l i c a n t  f i l e d  a n  a p p l i c a t i o n  f o r  s u c h  
b e n e f i t s  o n  o r  b e f o r e  t h e  d a t e  o f  i s s u a n c e  o f  a  b u i l d i n g  p e r m i t  f o r  s u c h  
w o r k .  T h e  r e q u i r e m e n t s  o f  t h i s  s u b d i v i s i o n  m a y  b e  s a t i s f i e d  w h e r e  t h e  
a p p l i c a n t ' s  a r c h i t e c t ,  c o n t r a c t o r  o r  o t h e r  r e p r e s e n t a t i v e  a u t h o r i z e d  t o  
f i l e  t h e  a p p l i c a t i o n  f o r  s u c h  b u i l d i n g  p e r m i t  f i l e s  w i t h  t h e  d e p a r t m e n t  
o f  f i n a n c e  o n  o e h a l f  o f  t h e  a p p l i c a n t  a  p r e l i m i n a r y  a p p l i c a t i o n  
c o n t a i n i n g  s u c h  i n f o r m a t i o n  a s  t h e  d e p a r t m e n t  o f  f i n a n c e  s h a l l  p r e s c r i b e  
b y  r e g u l a t i o n .

(b)  N o t w i t h s t a n d i n g  p a r a g r a p h  (a )  o f  t h i s  s u b d i v i s i o n ,  a n  a p p l i c a n t  
m a y  f i l e  a n  a p p l i c a t i o n  f o r  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  f o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r t y  l o c a t e d  i n  t h e  a r e a s  s p e c i f i e d  
i n  p a r a g r a p h  ( c )  o f  t h i s  s u b d i v i s i o n ,  r e g a r d l e s s  o f  w h e t h e r  a  b u i l d i n g  
p e r m i t  f o r  s u c h  w o r k  w a s  i s s u e d  b e f o r e  s u c h  a p p l i c a t i o n  w a s  f i l e d ,  
p r o v i d e d  t h a t  s u c h  p e r m i t  w a s  n o t  i s s u e d  b e f o r e  J a n u a r y  f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y  o r  a f t e r  J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  r . i n e t y - t w o ,  a n d  
p r o v i d e d  f u r t h e r  t h a t  a  f i n a l  a p p l i c a t i o n  i s  f i l e d  w i t h ,  a n d  a c c e p t e d  
b y ,  t h e  d e p a r t m e n t  o f  f i n a n c e ,  o n  o r  b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - t w o .  T h e  d e p a r t m e n t  o f  f i n a n c e  s h a l l  i s s u e  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  t o  s u c h  a n  a p p l i c a n t  u p o n  d e t e r m i n i n g  t h a t  
t h e  a p p l i c a n t  s a t i s f i e s  a l l  o t h e r  r e q u i r e m e n t s  o f  t h i s  t i t l e .  T h e  
e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e  s h a l l  b e  t h e  d a t e  o f  a c c e p t a n c e  b y
t h e  d e p a r t m e n t  o f  f i n a n c e  o f  a  f i n a l  a p p l i c a t i o n  c o n t a i n i n g  s u c h  
i n f o r m a t i o n  a s  p r e s c r i b e d  b y  r u l e  o f  t h e  d e p a r t m e n t  o f  f i n a n c e .  N o  
b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  c o n s t r u c t i o n  w o r k  
p e r f o r m e d  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  r e c i p i e n t ' s  c e r t i f i c a t e  o f  
e l i g i b i l i t y .

( c )  P u r s u a n t  t o  p a r a g r a p h  ( b )  o f  t h i s  s u b d i v i s i o n ,  a n  a p p l i c a n t  m a y
f i l e  a n  a p p l i c a t i o n  f o r  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  f o r  r e n o v a t i o n  
c o n s t r u c t i o n  w o r k  f o r  p r o p e r t y  l o c a t e d  i n  t h e  f o l l o w i n g  a r e a s  i n  t h e  
b o r o u g h  o f  M a n h a t t a n  l y i n g  s o u t h  o f  9 6 t h  S t r e e t :

( i )  t h e  a r e a  d e l i n e a t e d  b y  a  l i n e  b e g i n n i n g  a t  t h e  p o i n t  w h e r e  t h e  
c e n t e r  l i n e  o f  9 6 t h  S t r e e t  w o u l d  i n t e r s e c t  t h e  E a s t  R i v e r  P i e r h e a d  l i n e  
a n d  r u n n i n g  w e s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  9 6 t h  S t r e e t  t o  t h e  c e n t e r  
l i n e  o f  F i f t h  A v e n u e ;  t h e n c e  s o u t h e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  t h e  
c e n t e r  l i n e  o f  5 9 t h  S t r e e t ;  t h e n c e  w e s t e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  a  
p o i n t  o n e  h u n d r e d  f i f t y  f e e t  w e s t  o f  t h e  c e n t e r  l i n e  o f  t h e  A v e n u e  o f  
t h e  A m e r i c a s ;  t h e n c e  s o u t h e r l y  p a r a l l e l  t o  t h e  A v e n u e  o f  t h e  A m e r i c a s  t o  
t h e  c e n t e r  l i n e  o f  3 4 t h  S t r e e t ;  t h e n c e  e a s t e r l y  a l o n g  s a i d  c e n t e r  l i n e  
t o  t h e  E a s t  R i v e r  P i e r h e a d  l i n e ;  t h e n c e  n o r t h e r l y  a l o n g  s a i d  P i e r h e a d
l i n e  t o  t h e  p o i n t  o f  b e g i n n i n g ;  a n d

( i i )  t h e  a r e a  d e l i n e a t e d  b y  a  l i n e  b e g i n n i n g  a t  t h e  p o i n t  w h e r e  t h e  
c e n t e r  l i n e  o f  F u l t o n  S t r e e t  w o u l d  i n t e r s e c t  t h e  E a s t  R i v e r  P i e r h e a d  
l i n e  a n d  r u n n i n g  w e s t e r l y  a l o n g  t h e  c e n t e r  l i n e  o f  F u l t o r .  S t r e e t  t o  t h e  
c e n t e r  l i n e  o f  C h u r c h  S t r e e t ;  t h e n c e  s o u t h e r l y  a l o n g  s a i d  c e n t e r  l i n e  t o  
t h e  c e n t e r  l i n e  o f  L i b e r t y  S t r e e t ;  t h e n c e  w e s t e r l y  a l o n g  s a i d  c e n t e r  
l i n e  t o  t h e  H u d s o n  R i v e r  P i e r h e a d  l i n e ;  t h e n c e  s o u t h e r l y  a n d  a l o n g  s a i d  
P i e r h e a d  l i n e  t o  t h e  p o i n t  o f  b e g i n n i n g .

(d)  N o t w i t h s t a n d i n g  p a r a g r a p h  (a)  o f  t h i s  s u b d i v i s i o n ,  a n  a p p l i c a n t  
m a y  f i l e  a n  a p p l i c a t i o n  f o r  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  f o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r t y  l o c a t e d  i r .  t h e  r e n o v a t i o n  
e x e m p t i o n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i i )  o f  p a r a g r a p h  (d)  o f  
s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  
w i t h i n  s i x t y  d a y s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  c h a p t e r  o f  t h e  l a w s  o f  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e  t h a t  a d d e d  t h i s  p a r a g r a p h ,  r e g a r d l e s s  o f  
w h e t h e r  a  b u i l d i n g  p e r m i t  f o r  s u c h  w o r k  w a s  i s s u e d  b e f o r e  s u c h  
a p p l i c a t i o n  w a s  f i l e d ,  p r o v i d e d  t h a t  s u c h  p e r m i t  w a s  n e t  i s s u e d  b e f o r e  
F e b r u a r y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  a n d  p r o v i d e d  f u r t h e r  t h a t  
a  f i n a l  a p p l i c a t i o n  i s  f i l e d  w i t h ,  a n d  a c c e p t e d  b y ,  t h e  d e p a r t m e n t  o f  
f i n a n c e ,  o n  o r  b e f o r e  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f i v e .  T h e  d e p a r t m e n t  o f  f i n a n c e  s h a l l  i s s u e  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  t o  s u c h  a n  a p p l i c a n t  u p o n  d e t e r m i n i n g  t h a t  t h e  a p p l i c a n t  
s a t i s f i e s  a l l  o t h e r  r e q u i r e m e n t s  o f  t h i s  t i t l e .  T h e  e f f e c t i v e  d a t e  o f
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&s**t**ŝ ,™"“'~̂ ,mnae!a!nsaImmltna*^*'m''t̂ ,' ’̂ ”M™*m n  .. . in■ ■ iiiiiimi

N aw  York Stale Assembly - Consol idated Laws - Real Property Tax http://www.ncsl.org/plweb-cei/tasweb.ex...S‘ie20lbrr5:2l)detcrioratcd‘ r20real<c2t5proper.

s u c h  c e r t i f i c a t e  s h a l l  b e  t h e  d a t e  o f  a c c e p t a n c e  b y  t h e  d e p a r t m e n t  o f  
f i n a n c e  o f  a  f i n a l  a p p l i c a t i o n  c o n t a i n i n g  s u c h  i n f o r m a t i o n  a s  p r e s c r i b e d  
b y  r u l e  o f  t h e  d e p a r t m e n t  o f  f i n a n c e .  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  
s h a l l  b e  g r a n t e d  f o r  c o n s t r u c t i o n  w o r k  p e r f o r m e d  b e f o r e  t h e  e f f e c t i v e  
d a t e  o f  s u c h  c e r t i f i c a t e  o f  e l i g i b i l i t y .

4 .  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  t o  a n y
r e c i p i e n t  f o r  c o n s t r u c t i o n  w o r k  o n  p r o p e r ty  a n y  p a r t  o f  w h i c h  i s  t o  b e  
u s e d  f o r  a  r e s t r i c t e d  a c t i v i t y .

5 .  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  a n y
c o n s t r u c t i o n  w o r k  u n l e s s  t h e  a p p l i c a n t  s h a l l  f i l e ,  t o g e t h e r  w i t h  t h e  
a p p l i c a t i o n ,  a n  a f f i d a v i t  s e t t i n g  f o r t h  t h e  f o l l o w i n g  i n f o r m a t i o n :

( a)  a  s t a t e m e n t  t h a t  w i t h i n  t h e  s e v e n  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t h e  
d a t e  o f  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  n e i t h e r  t h e  
a p p l i c a n t ,  n o r  a n y  p e r s o n  o w n i n g  a  s u b s t a n t i a l  i n t e r e s t  i n  t h e  p r o p e r ty  
a s  d e f i n e d  i n  p a r a g r a p h  ( c )  o f  t h i s  s u b d i v i s i o n ,  n o r  a n y  o f f i c e r ,
d i r e c t o r  o r  g e n e r a l  p a r t n e r  o f  t h e  a p p l i c a n t  o r  s u c h  p e r s o n  w a s  f i n a l l y  
a d j u d i c a t e d  b y  a  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  t o  h a v e  v i o l a t e d
s e c t i o n  t w o  h u n d r e d  t h i r t y - f i v e  o f  t h e  r e a l  p r o p e r ty  l a w  o r  a n y  s e c t i o n  
o f  a r t i c l e  o n e  h u n d r e d  f i f t y  o f  t h e  p e n a l  l a w  o r  a n y  s i m i l a r  a r s o n  l a v/  
o f  a n o t h e r  s t a t e  w i t h  r e s p e c t  t o  a n y  b u i l d i n g ,  o r  w a s  a n  o f f i c e r ,  
d i r e c t o r  o r  g e n e r a l  p a r t n e r  o f  a  p e r s o n  a t  t h e  t i m e  s u c h  p e r s o n  w a s  
f i n a l l y  a d j u d i c a t e d  t o  h a v e  v i o l a t e d  s u c h  l a w ;  a n d

(b)  a  s t a t e m e n t  s e t t i n g  f o r t h  a n y  p e n d i n g  c h a r g e s  a l l e g i n g  v i o l a t i o n  
o f  s e c t i o n  t w o  h u n d r e d  t h i r t y - f i v e  o f  t h e  r e a l  p r o p e r ty  l a w  o r  a n y  
s e c t i o n  o f  a r t i c l e  o n e  h u n d r e d  f i f t y  o f  t h e  p e n a l  l a w  o r  a n y  s i m i l a r  
a r s o n  l a w  o f  a n o t h e r  j u r i s d i c t i o n  w i t h  r e s p e c t  t o  a n y  b u i l d i n g  b y  t h e  
a p p l i c a n t  o r  a n y  p e r s o n  o w n i n g  a  s u b s t a n t i a l  i n t e r e s t  i n  t h e  p r o p e r ty  a s  
d e f i n e d  i n  p a r a g r a p h  (c ) o f  t h i s  s u b d i v i s i o n ,  o r  a n y  o f f i c e r ,  d i r e c t o r  
o r  g e n e r a l  p a r t n e r  o f  t h e  a p p l i c a n t  o r  s u c h  p e r s o n .

( c )  " S u b s t a n t i a l  i n t e r e s t "  a s  u s e d  i n  t h i s  s u b d i v i s i o n  s h a l l  m e a n  
o w n e r s h i p  a n d  c o n t r o l  o f  a n  i n t e r e s t  o f  t e n  p e r  c e n t u m  o r  m o r e  i n  a  
p r o p e r ty  o r  a n y  p e r s o n  o w n i n g  a  p r o p e r t y .

6 . I f  a n y  p e r s o n  d e s c r i b e d  i n  t h e  s t a t e m e n t  r e q u i r e d  b y  p a r a g r a p h  (b)  
o f  s u b d i v i s i o n  f i v e  o f  t h i s  s e c t i o n  i s  f i n a l l y  a d j u d i c a t e d  b y  a  c o u r t  o f  
c o m p e t e n t  j u r i s d i c t i o n  t o  b e  g u i l t y  o f  a n y  c h a r g e  l i s t e d  i n  s u c h  
s t a t e m e n t ,  t h e  r e c i p i e n t  s h a l l  c e a s e  t o  b e  e l i g i b l e  f o r  b e n e f i t s  
p u r s u a n t  t o  t h i s  t i t l e  a n d  s h a l l  p a y  w i t h  i n t e r e s t  a n y  t a x e s  f o r  w h i c h  
a n  e x e m p tio n , a b a t e m e n t  o r  d e f e r r a l  w a s  c l a i m e d  p u r s u a n t  t o  t h i s  t i t l e .

7 .  I n  a d d i t i o n  t o  a n y  o t h e r  q u a l i f i c a t i o n s  f o r  e x e m p t i o n  f r o m  o r  
a b a t e m e n t  o r  d e f e r r a l  o f  p a y m e n t  o f  t a x e s  s e t  f o r t h  i n  t h i s  t i t l e ,  a n  
a p p l i c a n t  m u s t  b e :

( a)  o b l i g a t e d  t o  p a y  r e a l  p r o p e r ty  ta x  o n  t h e  p r o p e r ty  f o r  w h i c h  a n  
e xe m p tio n , a b a t e m e n t  o r  d e f e r r a l  i s  s o u g h t ,  w h e t h e r  s u c h  o b l i g a t i o n  
a r i s e s  b e c a u s e  o f  r e c o r d  o w n e r s h i p  o f  s u c h  p r o p e r ty , o r  b e c a u s e  t h e  
o b l i g a t i o n  t o  p a y  s u c h  ta x  h a s  b e e n  a s s u m e d  b y  c o n t r a c t ;  o r

(b)  t h e  r e c o r d  o w n e r  o r  l e s s e e  o f  p r o p e r ty  w h i c h  i s  exempt f r o m  r e a l  
p r o p e r ty  t a x a t i o n  w h o  h a s  e n t e r e d  i n t o  a n  a g r e e m e n t  t o  s e l l  o r  l e a s e  
s u c h  p r o p e r ty  t o  a n o t h e r  p e r s o n .  S u c h  p e r s o n  s h a l l  b e  a  c o - a p p l i c a n t  
w i t h  s u c h  o w n e r  o r  l e s s e e .

8 . A  c o - a p p l i c a n t  w i t h  a  p u b l i c  e n t i t y  s h a l l  b e  a r .  e l i g i b l e  r e c i p i e n t  
p u r s u a n t  t o  t h i s  t i t l e ,  p r o v i d e d  t h a t  f o r  s u c h  p e r i o d  a s  t h e  p r o p e r ty  
w h i c h  i s  t h e  s u b j e c t  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  i s  exempt f r o m  
r e a l  p r o p e r ty  t a x a t i o n  b e c a u s e  i t  i s  o w n e d  o r  c o n t r o l l e d  b y  a  p u b l i c  
e n t i t y  n o  b e n e f i t s  s h a l l  b e  a v a i l a b l e  t o  s u c h  r e c i p i e n t ,  p u r s u a n t  t o  
t h i s  t i t l e .  S u c h  r e c i p i e n t  s h a l l  r e c e i v e  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  
w h e n  s u c h  p r o p e r ty  c e a s e s  t o  b e  e l i g i b l e  f o r  exem p tio n  p u r s u a n t  t o  o t h e r  
p r o v i s i o n s  o f  l a w ,  a s  f o l l o w s :  t h e  r e c i p i e n t  s h a l l ,  c o m m e n c i n g  w i t h  t h e  
d a t e  s u c h  ta x  exem p tion c e a s e s ,  a n d  c o n t i n u i n g  u n t i l  t h e  e x p i r a t i o n  o f  
t h e  b e n e f i t  p e r i o d  p u r s u a n t  t o  t h i s  t i t l e ,  r e c e i v e  t h e  b e n e f i t s  t o  w h i c h  
s u c h  r e c i p i e n t  i s  e n t i t l e d  i n  t h e  c o r r e s p o n d i n g  t a x  y e a r  p u r s u a n t  t o  
t h i s  t i t l e .

9 .  ( a ) ( i )  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  
c o n s t r u c t i o n  o f  a  n e w  b u i l d i n g  o r  s t r u c t u r e  i n  t h e  n e w  c o n s t r u c t i o n  
e x e m p tio n  a r e a  s p e c i f i e d  i n  p a r a g r a p h  (a) o f  s u b d i v i s i o n  s i x  o f  s e c t i o n
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f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  u n l e s s  (A) c o n s t r u c t i o n  o f  
t h e  f o u n d a t i o n  o f  s u c h  b u i l d i n g  o r ,  s t r u c t u r e  h a s  b e e n  c o m p l e t e d  w i t h i n  
t w e l v e  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  r e c i p i e n t ' s  c e r t i f i c a t e  o f  
e l i g i b i l i t y ,  o r  b y  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - s e v e n ,  
w h i c h e v e r  i s  e a r l i e r ;  a n d  (B)  c o n s t r u c t i o n  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  
h a s  b e e n  c o m p l e t e d  w i t h i n  t h i r t y - s i x  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  
r e c i p i e n t ' s  c e r t i f i c a t e  o f  e l i g i b i l i t y ,  o r  b y  D e c e m b e r  t h i r t y - f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - n i n e ,  w h i c h e v e r  i s  e a r l i e r .

( i i )  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  
c o n s t r u c t i o n  o f  a  n e w  b u i l d i n g  o r  s t r u c t u r e  i n  t h e  n e w  c o n s t r u c t i o n  
e x e m p t i o n  a r e a  s p e c i f i e d  i n  p a r a g r a p h  (b)  o f  s u b d i v i s i o n  s i x  o f  s e c t i o n  
f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  u n l e s s :  (A) c o n s t r u c t i o n  o f  
t h e  f o u n d a t i o n  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  h a s  b e e n  c o m p l e t e d  w i t h i n  
t w e n t y - f o u r  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e  r e c i p i e n t ' s  c e r t i f i c a t e  
o f  e l i g i b i l i t y ;  a n d  (B) c o n s t r u c t i o n  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  h a s
b e e n  c o m p l e t e d  w i t h i n  f o r t y - t w o  m o n t h s  o f  t h e  e f f e c t i v e  d a t e  o f  t h e
r e c i p i e n t ' s  c e r t i f i c a t e  o f  e l i g i b i l i t y .

(b )  N o  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  
c o n s t r u c t i o n  o f  a  n e w  b u i l d i n g  o r  s t r u c t u r e  i n  a  n e w  c o n s t r u c t i o n  
e x e m p t i o n  a r e a  u n l e s s  s u c h  b u i l d i n g  o r  s t r u c t u r e  m e e t s  t h e  r e q u i r e m e n t s  
s e t  f o r t h  i n  s u b p a r a g r a p h s  ( i )  a n d  ( i i )  o f  t h i s  p a r a g r a p h  a n d ,  i n
a d d i t i o n ,  m e e t s  a t  l e a s t  t w o  o f  t h e  f i v e  r e q u i r e m e n t s  s e t  f o r t h  i n
s u b p a r a g r a p h s  ( i i i )  t h r o u g h  ( v i i )  o f  t h i s  p a r a g r a p h .

( i )  T h e  h e i g h t  o f  a t  l e a s t  f i f t y  p e r  c e n t u m  o f  t h e  f l o o r s  i n  s u c h  
b u i l d i n g  o r  s t r u c t u r e  s h a l l  b e  n o t  l e s s  t h a n  t w e l v e  f e e t ,  n i n e  i n c h e s  
m e a s u r e d  f r o m  t h e  t o p  o f  t h e  s l a b  c o m p r i s i n g  t h e  f l o o r  t o  t h e  b o t t o m  o f  
t h e  s l a b  c o m p r i s i n g  t h e  c e i l i n g ;

( i i )  S u c h  b u i l d i n g  o r  s t r u c t u r e  s h a l l  b e  s e r v e d  b y  f i b e r - o p t i c  
t e l e c o m m u n i c a t i o n s  w i r i n g  a n d  s h a l l  c o n t a i n  v e r t i c a l  p e n e t r a t i o n s  f o r  
t h e  d i s t r i b u t i o n  o f  f i b e r  o p t i c  c a b l i n g  t o  i n d i v i d u a l  t e n a n t s  o n  e a c h  
f l o o r ;

( i i i )  T h e  t o t a l  s q u a r e  f o o t a g e  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  i s  n o t  
l e s s  t h a n  f i v e  h u n d r e d  t h o u s a n d  g r o s s  s q u a r e  f e e t ;

( i v )  A  m i n i m u m  o f  t w o  h u n d r e d  t h o u s a n d  g r o s s  s q u a r e  f e e t  o r  
t w e n t y - f i v e  p e r  c e n t u m  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  i s  c o m p r i s e d  o f  
f l o o r s  o f  n o t  l e s s  t h a n  f o r t y  t h o u s a n d  g r o s s  s q u a r e  f e e t ;

( v )  A t  l e a s t  t e n  p e r  c e n t u m  o f  t h e  g r o s s  s q u a r e  f o o t a g e  o f  s u c h
b u i l d i n g  o r  s t r u c t u r e  i s  c o m p r i s e d  o f  f l o o r s  t h a t  c o n t a i n  n o  m o r e  t h a n
e i g h t  s t r u c t u r a l  c o l u m n s ,  e x c l u d i n g  a n y  c o l u m n s  w i t h i n  t h e  c o r e  o r  o n  
t h e  p e r i p h e r y  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e ;

( v i )  T h e  e l e c t r i c a l  c a p a c i t y  o f  s u c h  b u i l d i n g  o r  s t r u c t u r e  i s  n o t  l e s s
t h a n  s i x  w a t t s  p e r  n e t  s q u a r e  f o o t ;

( v i i )  E m e r g e n c y  b a c k u p  p o w e r  s u f f i c i e n t  t o  a c c o m m o d a t e  a  n e e d  o f  s i x  
w a t t s  p e r  n e t  s q u a r e  f o o t  i s  a v a i l a b l e  i n  a t  l e a s t  t w o  h u n d r e d  t h o u s a n d  
g r o s s  s q u a r e  f e e t  o r  t w e n t y - f i v e  p e r  c e n t u m  o f  s u c h  b u i l d i n g  o r  
s t r u c t u r e .

S  4 8 9 - e e e e .  A p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  e l i g i b i l i t y .  1 .  
A p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  p u r s u a n t  t o  t h i s  t i t l e  m a y  
b e  m a d e  i m m e d i a t e l y  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  o f  a  l o c a l  l a w  e n a c t e d  
p u r s u a n t  t o  t h i s  t i t l e  a n d  c o n t i n u i n g  u n t i l  J u n e  t h i r t i e t h ,  n i n e t e e n
h u n d r e d  n i n e t y - n i n e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  a p p l i c a t i o n  f o r  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r t y  
l o c a t e d  i n  t h e  r e n o v a t i o n  e x e m p t i o n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )  
o f  p a r a g r a p h  (d)  o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d
e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  m a y  n o t  b e  m a d e  a f t e r  J a n u a r y  
t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ;  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,
t h a t  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o n s t r u c t i o n  o f  a  
n e w  b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  s e t  f o r t h  i n  
s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  
i n  t h e  n e w  c o n s t r u c t i o n  e x e m p t i o n  a r e a  s p e c i f i e d  i n  p a r a g r a p h  (a)  o f  
s u b d i v i s i o n  s i x  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  
m a y  n o t  b e  m a d e  a f t e r  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d
n i n e t y - s i x ;  a n d  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,  t h a t  n o  b e n e f i t s  p u r s u a n t  t o  
t h i s  t i t l e  s h a l l  b e  g r a n t e d  f o r  c o n s t r u c t i o n  w o r k  p e r f o r m e d  p u r s u a n t  t o
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a  b u i l d i n g  p e r m i t  i s s u e d  a f t e r  J u l y  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - n i n e .  S u c h  a p p l i c a t i o n  s h a l l  s t a t e  w h e t h e r  i t  i s  f o r  i n d u s t r i a l ,  
c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k ,  a n d  s h a l l  b e  f i l e d  w i t h  t h e  
d e p a r t m e n t  o f  f i n a n c e .  I n  a d d i t i o n  t o  a n y  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  
s u c h  d e p a r t m e n t ,  t h e  a p p l i c a t i o n  s h a l l  i n c l u d e  c o s t  e s t i m a t e s  o r  b i d s  
f o r  t h e  p r o p o s e d  c o n s t r u c t i o n  a n d  a n  a f f i d a v i t  o f  a  p r o f e s s i o n a l  
e n g i n e e r  o r  a r c h i t e c t  o f  t h e  a p p l i c a n t ' s  c h o i c e ,  c e r t i f y i n g  t h a t  
d e t a i l e d  p l a n s  f o r  t h e  c o n s t r u c t i o n  w o r k  h a v e  b e e n  s u b m i t t e d  t o  t h e
d e p a r t m e n t  o f  b u i l d i n g s .  S u c h  a p p l i c a t i o n  s h a l l  a l s o  s t a t e  t h a t  t h e
a p p l i c a n t  a g r e e s  t o  c o m p l y  w i t h  a n d  b e  s u b j e c t  t o  t h e  r u l e s  i s s u e d  f r o m  
t i m e  t o  t i m e  b y  t h e  d e p a r t m e n t  o f  f i n a n c e  t o  s e c u r e  c o m p l i a n c e  w i t h  a l l
a p p l i c a b l e  c i t y ,  s t a t e  a n d  f e d e r a l  l a w s  o r  w h i c h  i m p l e m e n t  m a y o r a l
d i r e c t i v e s  a n d  e x e c u t i v e  o r d e r s  d e s i g n e d  t o  e n s u r e  e q u a l  e m p l o y m e n t  
o p p o r t u n i t y .  I f  r e q u i r e d  b y  l o c a l  l a w  o r  r u l e  a s  d e s c r i b e d  i n  s e c t i o n  
f o u r  h u n d r e d  e i g h t y - n i n e - 1 1 1 1  o f  t h i s  t i t l e ,  s u c h  a p p l i c a t i o n  s h a l l  a l s o  
s t a t e  t h a t  t h e  a p p l i c a n t  a g r e e s  t o  c o m p l y  w i t h  t h e  p r o g r a m  e s t a b l i s h e d  
t h e r e b y  t o  e n s u r e  m e a n i n g f u l  p a r t i c i p a t i o n  o f  m i n o r i t y  a n d  w o m e n - o w n e d  
b u s i n e s s  e n t e r p r i s e s  i n  c o n s t r u c t i o n  w o r k  f o r  w h i c h  t h e  a p p l i c a n t
r e c e i v e s  b e n e f i t s .  S u c h  a p p l i c a t i o n  s h a l l  a l s o  c e r t i f y  t h a t  a l l  t a x e s
c u r r e n t l y  d u e  a n d  o w i n g  o n  t h e  p r o p e r t y  w h i c h  i s  t h e  s u b j e c t  o f  t h e
a p p l i c a t i o n  h a v e  b e e n  p a i d  o r  a r e  c u r r e n t l y  b e i n g  p a i d  i n  t i m e l y
i n s t a l l m e n t s  p u r s u a n t  t o  w r i t t e n  a g r e e m e n t  w i t h  t h e  d e p a r t m e n t  o f  
f i n a n c e .

2 .  T h e  b u r d e n  o f  p r o o f  s h a l l  b e  o n  t h e  a p p l i c a n t  t o  s h o w  b y  c l e a r  a n d  
c o n v i n c i n g  e v i d e n c e  t h a t  t h e  r e q u i r e m e n t s  f o r  g r a n t i n g  a n  e x e m p t i o n  f r o m  
o r  a b a t e m e n t  o r  d e f e r r a l  o f  p a y m e n t  o f  t a x e s  p u r s u a n t  t o  t h i s  t i t l e  h a v e  
b e e n  s a t i s f i e d .  T h e  d e p a r t m e n t  o f  f i n a n c e  s h a l l  h a v e  t h e  a u t h o r i t y  t o  
r e q u i r e  t h a t  s t a t e m e n t s  i n  c o n n e c t i o n  w i t h  t h e  a p p l i c a t i o n  b e  m a d e  u n d e r  
o a t h .

3 .  T h e  d e p a r t m e n t  o f  f i n a n c e  s h a l l  i s s u e  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
u p o n  d e t e r m i n i n g  t h a t  t h e  a p p l i c a n t  s a t i s f i e s  t h e  r e q u i r e m e n t s  f o r  
i n d u s t r i a l ,  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  i n  a n  a r e a  w h e r e  
b e n e f i t s  a r e  a v a i l a b l e  f o r  s u c h  w o r k .  S u c h  c e r t i f i c a t e  s h a l l  s t a t e  
w h e t h e r  s u c h  b e n e f i t s  a r e  t o  b e  g r a n t e d  f o r  i n d u s t r i a l ,  c o m m e r c i a l  o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k ,  a n d  i n  w h i c h  c l a s s  o f  a r e a  t h e  p r o p e r t y  i s  
l o c a t e d .  T h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  e x c e p t  a s  p r o v i d e d  i n  
p a r a g r a p h  ( b )  o r  p a r a g r a p h  (d)  o f  s u b d i v i s i o n  t h r e e  o f  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e ,  s h a l l  b e  t h e  e a r l i e r  o f  ( a)  t h e  
d a t e  o n  w h i c h  a  b u i l d i n g  p e r m i t  f o r  t h e  c o n s t r u c t i o n  w o r k  i s  i s s u e d  b y  
t h e  d e p a r t m e n t  o f  b u i l d i n g s ,  o r  (b)  t h e  l a s t  d a y  b e f o r e  t h e  e f f e c t i v e  
d a t e  o f  a n y  d e s i g n a t i o n  o f  b o u n d a r i e s  b y  t h e  c o m m i s s i o n  w h i c h  c h a n g e s  
t h e  c l a s s  o f  a r e a  i n  w h i c h  t h e  p r o p e r t y  i s  l o c a t e d  s o  a s  t o  r e d u c e  t h e  
l e v e l  o f  b e n e f i t s  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  o n  s u c h  p r o p e r t y .  
W h e r e  t h e  e f f e c t i v e  d a t e  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  i s  J u l y  
f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r ,  t h e  b e n e f i t s  g r a n t e d  f o r  
i n d u s t r i a l ,  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  p u r s u a n t  t o  t h i s  
t i t l e  s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  t i t l e  a s  
a m e n d e d  b y  t h e  p r o v i s i o n s  o f  c h a p t e r  s e v e n  h u n d r e d  e i g h t y - o n e  o f  t h e  
l a w s  o f  n i n e t e e n  h u n d r e d  n i n e t y - t w o ,  a n d  a s  a m e n d e d  b y  t h e  p r o v i s i o n s  o f  
c h a p t e r  s e v e n  h u n d r e d  t w e n t y - s i x  o f  t h e  l a w s  o f  n i n e t e e n  h u n d r e d  
n i n e t y - f o u r ,  a n d  a s  f u r t h e r  a m e n d e d  b y  t h e  p r o v i s i o n s  o f  t h e  c h a p t e r  r £  
t h e  l a w s  o f  n i n e t e e n  h u n d r e d  n i n e t y - f i v e  t h a t  a d d e d  t h i s  c l a u s e .  W h e r e  
t h e  e f f e c t i v e  d a t e  o f  t h e  c e r t i f i c a t e  i s  J u n e  t h i r t i e t h ,  n i n e t e e n  
h u n d r e d  n i n e t y - t w o  o r  b e f o r e ,  t h e  b e n e f i t s  g r a n t e d  f o r  i n d u s t r i a l  o r  
c o m m e r c i a l  c o n s t r u c t i o n  w o r k  p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  i n  
a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  t i t l e  a s  i t  w a s  i n  e f f e c t  u n t i l  
J u n e  t h i r t i e t h ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  i m m e d i a t e l y  p r i o r  t o  i t s  
a m e n d m e n t  b y  c h a p t e r  s e v e n  h u n d r e d  e i g h t y - o n e  o f  t h e  l a w s  o f  n i n e t e e n  
h u n d r e d  n i n e t y - t w o .  N o  r e c i p i e n t  w h o s e  p r o p e r t y  i s  t h e  s u b j e c t  o f  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k  i n  a  
d e f e r r a l  a r e a  s h a l l  b e  e l i g i b l e  t o  a p p l y  f o r  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  o n  t h e  s a m e  p r o p e r t y ,  w h e r e  
t h e  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  i s  t h e  s a m e  a s ,  o r  s i m i l a r  t o ,  t h e  
c o m m e r c i a l  c o n s t r u c t i o n  w o r k  f o r  w h i c h  t h e  d e f e r r a l  a r e a  c e r t i f i c a t e  w a s  
i s s u e d ,  u n t i l  t h r e e  y e a r s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  d e f e r r a l  a r e a
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c e r t i f i c a t e .  N o  r e c i p i e n t  s h a l l  r e c e i v e  a  tax d e f e r r a l  a n d  a  tax 

exe m p tio n  f o r  t h e  s a m e  e x p e n d i t u r e  o n  e l i g i b l e  c o n s t r u c t i o n  w o r k .
4 .  A  c o p y  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  s h a l l  b e  f i l e d  b y  t h e  

d e p a r t m e n t  o f  f i n a n c e  i n  t h e  m a n n e r  p r e s c r i b e d  f o r  r e c o r d i n g  a  m o r t g a g e  
p u r s u a n t  t o  s e c t i o n  t w o  h u n d r e d  n i n e t y - o n e - d  o f  t h e  r e a l  p r o p e r ty  l a w .

5 .  T h e  d e p a  t m e n t  o f  f i n a n c e  m a y  p r o v i d e  b y  r u l e  f o r  r e a s o n a b l e  
a d m i n i s t r a t i v e  c h a r g e s  o r  f e e s  n e c e s s a r y  t o  d e f r a y  e x p e n s e s  i n  
a d m i n i s t e r i n g  t h e  b e n e f i t  p r o g r a m  p r o v i d e d  b y  t h i s  t i t l e .

S  4 8 9 - f f f f .  R e p o r t i n g  r e q u i r e m e n t ;  t e r m i n a t i o n  o f  b e n e f i t s .  1 .  U p o n  
a p p r o v a l  b y  t h e  d e p a r t m e n t  o f  b u i l d i n g s  o f  t h e  p l a n s  s u b m i t t e d  i n  
c o n n e c t i o n  w i t h  t h e  b u i l d i n g  p e r m i t  a n d  a n y  a m e n d m e n t s  t o  s u c h  p l a n s ,  
t h e  r e c i p i e n t  s h a l l  f i l e  w i t h  t h e  d e p a r t m e n t  o f  f i n a n c e  a  n a r r a t i v e  
d e s c r i p t i o n  o f  s u c h  a p p r o v e d  p l a n s  d e s c r i b i n g  t h e  i n d u s t r i a l ,  c o m m e r c i a l  
o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  w h i c h  s u c h  r e c i p i e n t  s e e k s  b e n e f i t s  
p u r s u a n t  t o  t h i s  t i t l e .

2 .  F o r  t h e  d u r a t i o n  o f  t h e  b e n e f i t  p e r i o d  t h e  r e c i p i e n t  s h a l l  f i l e  
a n n u a l l y  w i t h  t h e  d e p a r t m e n t  o f  f i n a n c e ,  o n  o r  b e f o r e  t h e  t a x a b l e  s t a t u s  
d a t e ,  a  c e r t i f i c a t e  o f  c o n t i n u i n g  u s e  s t a t i n g  t h e  p u r p o s e s  f o r  w h i c h  t h e  
p r o p e r ty  d e s c r i b e d  i n  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y  i s  b e i n g  u s e d  a n d  
t h e  n e t  s q u a r e  f o o t a g e  a l l o t t e d  t o  e a c h  s u c h  p u r p o s e .  S u c h  c e r t i f i c a t e  
o f  c o n t i n u i n g  u s e  s h a l l  b e  o n  a  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t  o f  
f i n a n c e  a n d  s h a l l  s t a t e  t h e  t o t a l  n u m b e r  o f  w o r k e r s  e m p l o y e d  o n  t h e  
p r o p e r ty  a n d  t h e  n u m b e r  o f  s u c h  w o r k e r s  w h o  a r e  c i t y  r e s i d e n t s .  T h e  
d e p a r t m e n t  o f  f i n a n c e  s h a l l  h a v e  a u t h o r i t y  t o  t e r m i n a t e  b e n e f i t s  
p u r s u a n t  t o  t h i s  t i t l e  u p o n  f a i l u r e  o f  a  r e c i p i e n t  t o  f i l e  s u c h  
c e r t i f i c a t e  b y  t h e  t a x a b l e  s t a t u s  d a t e .  T h e  b u r d e n  o f  p r o o f  s h a l l  b e  o n  
t h e  r e c i p i e n t  t o  e s t a b l i s h  c o n t i n u i n g  e l i g i b i l i t y  f o r  b e n e f i t s  a n d  t h e  
d e p a r t m e n t  o f  f i n a n c e  s h a l l  h a v e  t h e  a u t h o r i t y  t o  r e q u i r e  t h a t  
s t a t e m e n t s  m a d e  i n  s u c h  c e r t i f i c a t e  s h a l l  b e  m a d e  u n d e r  o a t h .

3 .  A  r e c i p i e n t  s h a l l  f i l e  a n  a m e n d m e n t  t o  t h e  l a t e s t  c e r t i f i c a t e  o f  
c o n t i n u i n g  u s e  p r i o r  t o  (a)  c o n v e r t i n g  s q u a r e  f o o t a g e  w i t h i n  p r o p e r ty  
w h i c h  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l  
c o n s t r u c t i o n  w o r k  f r o m  u s e  f o r  t h e  m a n u f a c t u r i n g  a c t i v i t i e s  d e s c r i b e d  i n  
s u c h  c e r t i f i c a t e  o f  c o n t i n u i n g  u s e  w h e r e  s u c h  c o n v e r s i o n  r e s u l t s  i n  l e s s  
t h a n  s i x t y - f i v e  p e r  c e n t u m  o f  t o t a l  n e t  s q u a r e  f o o t a g e  b e i n g  u s e d  o r  
h e l d  o u t  f o r  u s e  f o r  m a n u f a c t u r i n g  a c t i v i t i e s ;  o r  (b) c o n v e r t i n g  a n y  
p o r t i o n  o f  p r o p e r ty  w h i c h  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
t o  u s e  f o r  a n y  r e s t r i c t e d  a c t i v i t y  o r  a s  r e s i d e n t i a l  p r o p e r ty .

4 .  N o t  l a t e r  t h a n  e i g h t e e n  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y ,  w i t h  a n  e f f e c t i v e  d a t e  o f  J u n e  t h i r t i e t h ,  
n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  b e f o r e ,  t h e  r e c i p i e n t  s h a l l  p r e s e n t  
e v i d e n c e  t o  t h e  d e p a r t m e n t  o f  f i n a n c e  d e m o n s t r a t i n g  t h a t  t h e  r e c i p i e n t  
h a s  m a d e  o n e - h a l f  o f  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e .  N o t  l a t e r  t h a n  
t h i r t y - s i x  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  s u c h  
r e c i p i e n t  s h a l l  p r e s e n t  e v i d e n c e  t o  s u c h  d e p a r t m e n t  d e m o n s t r a t i n g  t h a t  
t h e  r e c i p i e n t  h a s  m a d e  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e .  N o t  l a t e r  t h a n  
t h i r t y  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
w i t h  a n  e f f e c t i v e  d a t e  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  
a f t e r ,  t h e  r e c i p i e n t  s h a l l  p r e s e n t  e v i d e n c e  t o  t h e  d e p a r t m e n t  o f  f i n a n c e  
d e m o n s t r a t i n g  t h a t  t h e  r e c i p i e n t  h a s  m a d e  o n e - h a l f  o f  t h e  m i n i m u m  
r e q u i r e d  e x p e n d i t u r e ;  p r o v i d e d ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  o f  a  
c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  
l o c a t e d  i n  t h e  r e n o v a t i o n  exem p tio n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )  
o f  p a r a g r a p h  (d) o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  s h a l l  p r e s e n t  s u c h  e v i d e n c e  n o t  l a t e r  
t h a n  e i g h t e e n  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  o r  b y  
D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f o u r  w h i c h e v e r  i s  
e a r l i e r ;  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  w h o  f i l e d  a n  
a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  
w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  e x e m p t i o n  a r e a  s p e c i f i e d  i n  
s u b p a r a g r a p h  ( i i )  o f  p a r a g r a p h  (d)  o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  o n  o r  a f t e r  J u l y  f i r s t ,  n i n e t e e n  
h u n d r e d  n i n e t y - f o u r ,  b u t  b e f o r e  F e b r u a r y  f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f i v e ,  s h a l l  p r e s e n t  s u c h  e v i d e n c e  n o t  l a t e r  t h a n  e i g h t e e n  m o n t h s
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a f t e r  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e ,  o r  b y  J u l y  t h i r t y - f i r s t ,  
n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  w h i c h e v e r  i s  e a r l i e r ,  p r o v i d e d ,  f u r t h e r ,  
h o w e v e r ,  t h a t  a  r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  f o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  
r e n o v a t i o n  exem p tio n a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i )  o r  ( i i i )  o f  
p a r a g r a p h  (d)  o f  s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  o n  o r  a f t e r  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f i v e ,  s h a l l  p r e s e n t  s u c h  e v i d e n c e  n o t  l a t e r  t h a n  e i g h t e e n  m o n t h s  
a f t e r  t h e  e f f e c t i v e  d a t e  o f  s u c h  c e r t i f i c a t e .  N o t  l a t e r  t h a n  s i x t y  
m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  w i t h  a n  
e f f e c t i v e  d a t e  o f  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t v / o  o r  a f t e r ,  t h e  
r e c i p i e n t  s h a l l  p r e s e n t  e v i d e n c e  t o  s u c h  d e p a r t m e n t  d e m o n s t r a t i n g  t h a t  
t h e  r e c i p i e n t  h a s  m a d e  t h e  m i n i m u m  r e q u i r e d  e x p e n d i t u r e ;  p r o v i d e d ,  
h o w e v e r ,  t h a t  a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  
c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  exem p tio n  a r e a  
s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )  o f  p a r a g r a p h  (d)  o f  s u b d i v i s i o n  f i v e  o f  
s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  s h a l l  p r e s e n t  s u c h  
e v i d e n c e  n o t  l a t e r  t h a n  t h i r t y - s i x  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e ,  o r  b y  D e c e m b e r  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  
n i n e t y - f i v e ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,  t h a t  a  
r e c i p i e n t  w h o  f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  
e x e m p t i o n  a r e a  s p e c i f i e d  i n  s u b p a r a g r a p h  ( i i )  o f  p a r a g r a p h  (d)  o f  
s u b d i v i s i o n  f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  
o n  o r  a f t e r  J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f o u r ,  b u t  b e f o r e  
F e b r u a r y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  s h a l l  p r e s e n t  s u c h  
e v i d e n c e  n o t  l a t e r  t h a n  t h i r t y - s i x  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  
s u c h  c e r t i f i c a t e ,  o r  b y  J u l y  t h i r t y - f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - s i x ,  
w h i c h e v e r  i s  e a r l i e r ,  p r o v i d e d ,  f u r t h e r ,  h o w e v e r ,  t h a t  a  r e c i p i e n t  w h o  
f i l e d  a n  a p p l i c a t i o n  f o r  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  r e n o v a t i o n  
c o n s t r u c t i o n  w o r k  f o r  p r o p e r ty  l o c a t e d  i n  t h e  r e n o v a t i o n  exem p tio n  a r e a  
s p e c i f i e d  i n  s u b p a r a g r a p h  ( i )  o r  ( i i i )  o f  p a r a g r a p h  (a)  o f  s u b d i v i s i o n  
f i v e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - c c c c  o f  t h i s  t i t l e  o n  o r  a f t e r  
J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - f i v e ,  s h a l l  p r e s e n t  s u c h  e v i d e n c e  
n o t  l a t e r  t h a n  t h i r t y - s i x  m o n t h s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  s u c h  
c e r t i f i c a t e .  S u c h  e v i d e n c e  s h a l l  b e  p r e s e n t e d  i n  t h e  f o r m  a n d  m a n n e r  
p r e s c r i b e d  b y  s u c h  d e p a r t m e n t .  T h e  b u r d e n  o f  p r o o f  s h a l l  b e  o n  t h e  
r e c i p i e n t  t o  s h o w  b y  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  t h a t  t h e  r e q u i r e d  
e x p e n d i t u r e s  h a v e  b e e n  m a d e .  T h i s  s u b d i v i s i o n  s h a l l  n o t  a p p l y  t o  t h e  
r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o n s t r u c t i o n  o f  a  n e w  
b u i l d i n g  o r  s t r u c t u r e  t h a t  m e e t s  t h e  r e q u i r e m e n t s  s e t  f o r t h  i n  
s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  
i n  a  n e w  c o n s t r u c t i o n  exem p tio n  a r e a .

5 .  A  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o n s t r u c t i o n  o f  a  
n e w  b u i l d i n g  o r  s t r u c t u r e  i n  a  n e w  c o n s t r u c t i o n  exem p tion a r e a  s h a l l  
p r e s e n t  e v i d e n c e  t o  t h e  d e p a r t m e n t  o f  f i n a n c e  d e m o n s t r a t i n g  t h a t  t h e  
r e q u i r e m e n t s  o f  s u b d i v i s i o n  n i n e  o f  s e c t i o n  f o u r  h u n d r e d  
e i g h t y - n i n e - d d d d  o f  t h i s  t i t l e  h a v e  b e e n  m e t .  S u c h  e v i d e n c e  s h a l l  b e  
p r e s e n t e d  i n  t h e  f o r m  a n d  m a n n e r  a n d  a t  t h e  t i m e  p r e s c r i b e d  b y  s u c h  
d e p a r t m e n t .  T h e  b u r d e n  o f  p r o o f  s h a l l  b e  o n  t h e  r e c i p i e n t  t o  s h o w  b y  
c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  t h a t  s u c h  r e q u i r e m e n t s  h a v e  b e e n  m e t .

S 4 3 9 - g g g g .  C o n v e r s i o n  o f  p r o p e r ty . 1 .  A n y  r e c i p i e n t  w h o s e  p r o p e r ty  i s  
t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l  o r  r e n o v a t i o n  
c o n s t r u c t i o n  w o r k ,  a n d  w h o ,  p r i o r  t o  t h e  e x p i r a t i o n  o f  t h e  b e n e f i t
p e r i o d ,  u s e s  s u c h  p r o p e r ty  a s  i n d u s t r i a l  p r o p e r ty , s h a l l  c o n t i n u e  t o  
r e c e i v e  b e n e f i t s  f o r  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  a s  t h e  
c a s e  m a y  b e .

2 .  A n y  r e c i p i e n t  w h o s e  p r o p e r ty  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k ,  a n d  w h o ,  p r i o r  t o  t h e  
e x p i r a t i o n  o f  t h e  b e n e f i t  p e r i o d ,  u s e s  s u c h  p r o p e r ty  a s  c o m m e r c i a l
p r o p e r ty , s h a l l  c e a s e  t o  b e  e l i g i b l e  f o r  f u r t h e r  exem ption o r  a b a t e m e n t  
f o r  i n d u s t r i a l  c o n s t r u c t i o n  w o r k  a s  o f  t h e  l a s t  d a t e  t o  w h i c h  s u c h  
r e c i p i e n t  p r o v e s  b y  c l e a r  a n d  c o n v i n c i n g  e v i d e n c e  t h a t  s u c h  p r o p e r ty  w a s
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u s e d  a s  i n d u s t r i a l  p r o p e r ty , a n d  s h a l l  p a y  w i t h  i n t e r e s t  a n y  t a x e s  f o r  
w h i c h  a n  e x e m p t i o n  o r  a b a t e m e n t  w a s  c l a i m e d  a f t e r  s u c h  d a t e ,  e x c e p t  
t h a t :

( a )  a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l
c o n s t r u c t i o n  w o r k  i n  a  s p e c i a l  ex e m p tio n  a r e a  w h o  w o u l d  h a v e  b e e n
e l i g i b l e  t o  r e c e i v e  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l
c o n s t r u c t i o n  w o r k  a t  t h e  t i m e  s u c h  r e c i p i e n t  a p p l i e d  f o r  b e n e f i t s  s h a l l  
c o n t i n u e  t o  r e c e i v e  a n  exem p tio n  f o r  i n d u s t r i a l  c o n s t r u c t i o n ;  a n d

(b> a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l
c o n s t r u c t i o n  w o r k  i n  a  r e g u l a r  e x e m p tio n  a r e a  w h o  w o u l d  h a v e  b e e n
e l i g i b l e  t o  r e c e i v e  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  c o m m e r c i a l
c o n s t r u c t i o n  w o r k  a t  t h e  t i m e  s u c h  r e c i p i e n t  a p p l i e d  f o i  b e n e f i t s  s h a l l ,  
c o m m e n c i n g  w i t h  t h e  d a t e  o f  c o n v e r s i o n  t o  c o m m e r c i a l  p r o p e r ty  a n d  
c o n t i n u i n g  u n t i l  t h e  e x p i r a t i o n  o f  t h e  b e n e f i t  p e r i o d  f o r  c o m m e r c i a l  
c o n s t r u c t i o n  w o r k ,  r e c e i v e  a n y  e x e m p t i o n  w h i c h  s u c h  r e c i p i e n t  w o u l d  h a v e  
r e c e i v e d  i n  t h e  c o r r e s p o n d i n g  t a x  y e a r  p ” r s u a n t  t o  a  c e r t i f i c a t e  o f  
e l i g i b i l i t y  f o r  c o m m e r c i a l  c o n s t r u c t i o n  w o r k ;  a n d

( c )  a  r e c i p i e n t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l
c o n s t r u c t i o n  w o r k  i n  a n y  a r e a  o f  t h e  c i t y  o n  w h o s e  p r o p e r ty  a t  l e a s t  
s i x t y - f i v e  p e r  c e n t u m  o f  t h e  n e t  s q u a r e  f o o t a g e  c o n t i n u e s  t o  b e  u s e d  o r  
h e l d  o u t  f o r  u s e  f o r  m a n u f a c t u r i n g  a c t i v i t i e s  a f t e r  c o n v e r s i o n  t o  
c o m m e r c i a l  p r o p e r ty , s h a l l  n o t  b e  r e q u i r e d  t o  p a y  t h e  p r o  r a t a  s h a r e  o f  
t a x  f o r  w h i c h  a n  exem ption w a s  c l a i m e d  d u r i n g  t h e  t a x  y e a r  i n  w h i c h  s u c h  
c o n v e r s i o n  o c c u r r e d .

3 .  E x c e p t  a s  p r o v i d e d  i n  s u b d i v i s i o n  f o u r  o f  t h i s  s e c t i o n ,  a n y  
r e c i p i e n t  w h o s e  p r o p e r ty  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  
f o r  c o m m e r c i a l ,  i n d u s t r i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k ,  a n d  w h o  u s e s  
s u c h  p r o p e r ty  a s  r e s i d e n t i a l  p r o p e r t y  o r  f o r  a n y  r e s t r i c t e d  a c t i v i t y  
p r i o r  t o  t h e  e x p i r a t i o n  o f  t h e  b e n e f i t  p e r i o d ,  s h a l l  c e a s e  t o  b e  
e l i g i b l e  f o r  f u r t h e r  exem p tion , a b a t e m e n t  o r  d e f e r r a l  a s  o f  t h e  d a t e  
s u c h  p r o p e r ty  w a s  f i r s t  u s e d  a s  r e s i d e n t i a l  p r o p e r ty  o r  f o r  a n y  
r e s t r i c t e d  a c t i v i t y .  I n  t h e  c a s e  o f  p r o p e r ty  i n  a n  a r e a  t h a t  w a s  
d e s i g n a t e d  a s  a n  exem ption a r e a  a t  t h e  t i m e  t h e  c e r t i f i c a t e  o f  
e l i g i b i l i t y  w a s  i s s u e d ,  s u c h  r e c i p i e n t  s h a l l  p a y  w i t h  i n t e r e s t  a n y  t a x e s  
f o r  w h i c h  a n  e x e m p t i o n  w a s  c l a i m e d  a f t e r  s u c h  d a t e ,  i n c l u d i n g  t h e  p r o  
r a t a  s h a r e  o f  t a x  f o r  w h i c h  a n y  exe m p tio n  w a s  c l a i m e d  d u r i n g  t h e  t a x  

y e a r  i n  w h i c h  s u c h  u s e  o c c u r r e d .  I n  t h e  c a s e  o f  i n d u s t r i a l  p r o p e r ty ,  
s u c h  r e c i p i e n t  s h a l l  p a y  w i t h  i n t e r e s t  a n y  t a x e s  f o r  w h i c h  a n  exem p tion  
o r  a b a t e m e n t  w a s  c l a i m e d  a f t e r  s u c h  d a t e ,  i n c l u d i n g  t h e  p r o  r a t a  s h a r e  
o f  t a x  f o r  w h i c h  a n y  exem p tion o r  a b a t e m e n t  w a s  c l a i m e d  d u r i n g  t h e  tax 

y e a r  i n  w h i c h  s u c h  u s e  o c c u r r e d .  I n  t h e  c a s e  o f  p r o p e r ty  i n  a n  a r e a  
t h a t  w a s  d e s i g n a t e d  a s  a  d e f e r r a l  a r e a  a t  t h e  t i m e  t h e  c e r t i f i c a t e  o f  
e l i g i b i l i t y  w a s  i s s u e d ,  a l l  d e f e r r e d  t a x  p a y m e n t s  o n  t h e  p r o p e r ty  s h a l l  
b e c o m e  d u e  a n d  p a y a b l e  i m m e d i a t e l y .

4 .  N o t w i t h s t a n d i n g  s u b d i v i s i o n  t h r e e  o f  t h i s  s e c t i o n ,  a n y  r e c i p i e n t  
w h o s e  p r o p e r ty  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  
c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  w i t h  a n  e f f e c t i v e  d a t e  o f  
J u l y  f i r s t ,  n i n e t e e n  h u n d r e d  n i n e t y - t w o  o r  a f t e r ,  a n d  w h o ,  p r i o r  t o  t h e  
e x p i r a t i o n  o f  t h e  b e n e f i t  p e r i o d ,  u s e s  a  p o r t i o n  o f  s u c h  p r o p e r ty  a s  
r e s i d e n t i a l  property, s h a l l  c e a s e  t o  b e  e l i g i b l e  f o r  f u r t h e r  exem ption  
f o r  c o m m e r c i a l  o r  r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  t h a t  p o r t i o n  o f  s u c h  
p r o p e r ty  u s e d  a s  r e s i d e n t i a l  p r o p e r ty  a s  o f  t h e  d a t e  s u c h  p o r t i o n  o f  t h e  
p r o p e r ty  w a s  f i r s t  u s e d  a s  r e s i d e n t i a l  p r o p e r ty . S u c h  r e c i p i e n t  s h a l l  
p a y ,  w i t h  i n t e r e s t ,  a n y  t a x e s  f o r  w h i c h  a n  exe m p tio n  w a s  c l a i m e d  a f t e r  
s u c h  d a t e  a t t r i b u t a b l e  t o  t h a t  p o r t i o n  o f  t h e  p r o p e r ty  u s e d  a s  
r e s i d e n t i a l  property, i n c l u d i n g  t h e  p r o  r a t a  s h a r e  o f  tax f o r  w h i c h  s u c h  
e x e m p tio n  w a s  c l a i m e d  d u r i n g  t h e  t a x  y e a r  i n  w h i c h  s u c h  u s e  o c c u r r e d .  
S u c h  r e c i p i e n t  s h a l l  c o n t i n u e  t o  r e c e i v e  a n  exe m p tio n  f o r  c o m m e r c i a l  o r  
r e n o v a t i o n  c o n s t r u c t i o n  w o r k  f o r  t h a t  p o r t i o n  o f  t h e  p r o p e r ty  w h i c h  
c o n t i n u e s  t o  b e  u s e d  a s  c o m m e r c i a l  p r o p e r ty .

S  4 8 9 - h h h h .  A d m i n i s t r a t i o n  o f  t h e  b e n e f i t  p r o g r a m .  1 .  T h e  d e p a r t m e n t  
o f  f i n a n c e  o f  a n y  c i t y  e n a c t i n g  a  l o c a l  l a w  p u r s u a n t  t o  s e c t i o n  f o u r
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h u n d r e d  e i g h t y - n i n e - b b b b  o f  t h i s  t i t l e  s h a l l  h a v e ,  i n  a d d i t i o n  t o  a n y  
o t h e r  f u n c t i o n s ,  p o w e r s  a n d  d u t i e s  w h i c h  h a v e  b e e n  o r  m a y  b e  c o n f e r r e d  
o n  i t  b y  l a w ,  t h e  f o l l o w i n g  f u n c t i o n s ,  p o w e r s  a n d  d u t i e s :

(a)  T o  p u b l i c i z e  t h e  a v a i l a b i l i t y  o f  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e  
f o r  i n d u s t r i a l ,  c o m m e r c i a l  a n d  r e n o v a t i o n  c o n s t r u c t i o n  w o r k .

(b)  T o  r e c e i v e  a n d  r e v i e w  a p p l i c a t i o n s  f o r  c e r t i f i c a t e s  o f
e l i g i b i l i t y ,  i s s u e  s u c h  c e r t i f i c a t e s  w h e r e  a u t h o r i z e d  p u r s u a n t  t o
s e c t i o n  f o u r  h u n d r e d  e i g h t y - n i n e - e e e e  o f  t h i s  t i t l e ,  a n d  r e c o r d  t h e  
i s s u a n c e  o f  s u c h  c e r t i f i c a t e s  a s  p r e s c r i b e d  i n  s u c h  s e c t i o n .

( c )  T o  r e c e i v e  e v i d e n c e  o f  e x p e n d i t u r e s  m a d e  f o r  c o n s t r u c t i o n ,  a n d
w h e r e  s u c h  e x p e n d i t u r e s  d o  n o t  e q u a l  t h e  a m o u n t  r e q u i r e d  t o  q u a l i f y  f o r
exem p tion f r o m  o r  a b a t e m e n t  o r  d e f e r r a l  o f  tax p a y m e n t s  t o  t a k e  
a p p r o p r i a t e  a c t i o n ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  d e n y i n g ,  r e d u c i n g ,  
s u s p e n d i n g ,  t e r m i n a t i n g  o r  r e v o k i n g  b e n e f i t s  p u r s u a n t  t o  t h i s  t i t l e .

(d)  T o  e n t e r  a n d  i n s p e c t  p r o p e r ty  t o  d e t e r m i n e  w h e t h e r  i t  i s  
i n d u s t r i a l  o r  c o m m e r c i a l  o r  m i x e d - u s e  a n d  t o  d e t e r m i n e  w h e t h e r  ( i )  a n y  
s u c h  p r o p e r ty  i s  b e i n g  u s e d  f o r  a n y  r e s t r i c t e d  u s e ,  o r  ( i i )  a n y  p r o p e r ty  
w h i c h  i s  t h e  s u b j e c t  o f  a  c e r t i f i c a t e  o f  e l i g i b i l i t y  f o r  i n d u s t r i a l  
c o n s t r u c t i o n  w o r k  i s  b e i n g  u s e d  a s  c o m m e r c i a l  p r o p e r ty , o r  ( i i i )  a n y  
i n d u s t r i a l  o r  c o m m e r c i a l  p r o p e r ty  i s  b e i n g  u s e d  a s  r e s i d e n t i a l  o r  
m i x e d - u s e  property, o r  ( i v )  a l l  o r  p a r t  o f  t h e  n o n r e s i d e n t i a l  p o r t i o n  o f  
m i x e d - u s e  p r o p e r ty  i s  b e i n g  u s e d  a s  r e s i d e n t i a l  p r o p e r ty .

(e)  T o  c o l l e c t  a l l  r e a l  p r o p e r ty  t a x e s  f o r  w h i c h  p a y m e n t  i s  d e f e r r e d  
p u r s u a n t  t o  t h i s  t i t l e .

( f )  T o  c o l l e c t  a l l  rea l  p r o p e r ty  t a x e s ,  w i t h  i n t e r e s t ,  d u e  a n d  o w i n g
a s  a  r e s u l t  o f  r e d u c t i o n ,  s u s p e n s i o n ,  t e r m i n a t i o n  o r  r e v o c a t i o n  o f  a n y  
e x e m p t i o n  f r o m  o r  a b a t e m e n t  o r  d e f e r r a l  o f  t a x e s  g r a n t e d  p u r s u a n t  t o
t h i s  t i t l e .

(g)  T o  m a k e  a n d  p r o m u l g a t e  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f
t h i s  t i t l e ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  r e g u l a t i o n s  r e q u i r i n g  
a p p l i c a n t s  t o  p u b l i s h  n o t i c e  o f  t h e i r  a p p l i c a t i o n s ,  d e f i n i n g
m a n u f a c t u r i n g  a n d  c o m m e r c i a l  a c t i v i t i e s  a n d  s p e c i f y i n g  t h e  n a t u r e  o f  
w o r k  f o r  w h i c h  e x p e n s e s  m a y  b e  i n c l u d e d  i n  t h e  m i n i m u m  r e q u i r e d
e x p e n d i t u r e ,  p r o v i d e d ,  h o w e v e r ,  t h a t  a n y  r e g u l a t i o n  i n c r e a s i n g  t h e  
m i n i m u m  r e q u i r e d  e x p e n d i t u r e  s h a l l  n o t  a p p l y  t o  a n y  p e r s o n  w h o  i s  a
r e c i p i e n t  o n  t h e  e f f e c t i v e  d a t e  o f  s u c h  r e g u l a t i o n .  S u c h  r e g u l a t i o n s  
s h a l l  i n c l u d e  a  r e q u i r e m e n t  t h a t  w i t h  r e s p e c t  t o  t h e  c o n s t r u c t i o n  w o r k  
r e c i p i e n t s  a n d  t h e i r  c o n t r a c t o r s  s h a l l  b e  e q u a l  o p p o r t u n i t y  e m p l o y e r s  
a n d  m a y  a l s o  p r o v i d e  t h a t  a n y  p e r s o n  e m p l o y e d  i n  t h e  c o n s t r u c t i o n  w o r k  
s h a l l  i m p l e m e n t  a  t r a i n e e  p r o g r a m  f o r  e c o n o m i c a l l y  d i s a d v a n t a g e d
p e r s o n s .

S 4 8 9 - i i i i .  C o d e  v i o l a t i o n s ;  s u s p e n s i o n  o r  t e r m i n a t i o n  o f  b e n e f i t s .  A 
l o c a l  l a w  e n a c t e d  p u r s u a n t  t o  t h i s  t i t l e  m a y  p r o v i d e  t h a t  b e n e f i t s
p u r s u a n t  t o  t h i s  t i t l e  s h a l l  b e  s u s p e n d e d  o r  t e r m i n a t e d  i f  t h e  r e c i p i e n t  
i s  f o u n d  t o  h a v e  f a i l e d  t o  c u r e  v i o l a t i o n s  o f  t h e  a p p l i c a b l e  b u i l d i n g ,  
f i r e ,  o r  a i r  p o l l u t i o n  c o n t r o l  c o d e s  o n  t h e  p r o p e r ty  w h i c h  i s  t h e
s u b j e c t  o f  t h e  c e r t i f i c a t e  o f  e l i g i b i l i t y .  S u c h  l o c a l  l a w  s h a l l  d e f i n e  
t h e  c i r c u m s t a n c e s  u n d e r  w h i c h  b e n e f i t s  m a y  b e  s u s p e n d e d  o r  r e v o k e d  f o r  
s u c h  v i o l a t i o n s  a n d  p r o v i d e  p r o c e d u r e s  w h e r e b y  d e t e r m i n a t i o n s  t o
s u s p e n d ,  t e r m i n a t e  o r  r e i n s t a t e  s u c h  b e n e f i t s  s h a l l  b e  m a d e .

S  4 8 9 - j j j j .  Tax l i e n ;  i n t e r e s t  r a t e .  1 .  A l l  t a x e s  p l u s  i n t e r e s t
r e q u i r e d  t o  b e  p a i d  r e t r o a c t i v e l y  p u r s u a n t  t o  t h i s  t i t l e  s h a l l
c o n s t i t u t e  a  ta x  l i e n  a s  o f  t h e  d a t e  i t  i s  d e t e r m i n e d  s u c h  t a x e s  a n d  
i n t e r e s t  a r e  o w e d .  A l l  i n t e r e s t  s h a l l  b e  c a l c u l a t e d  f r o m  t h e  d a t e  t h e  
t a x e s  w o u l d  h a v e  b e e n  d u e  b u t  f o r  t h e  exemption, a b a t e m e n t  o r  d e f e r r a l  
c l a i m e d  p u r s u a n t  t o  t h i s  t i t l e  a t  t h r e e  p e r  c e n t u m  a b o v e  t h e  a p p l i c a b l e  
r a t e  o f  i n t e r e s t  i m p o s e d  b y  s u c h  c i t y  g e n e r a l l y  f o r  n o n - p a y m e n t  o f  r e a l  
p r o p e r ty  ta x  o n  s u c h  d a t e .

2 .  A l l  t a x e s  f o r  w h i c h  p a y m e n t  i s  d e f e r r e d  p u r s u a n t  t o  s e c t i o n  f o u r  
h u n d r e d  e i g h t y - n i n e  b b b b  o f  t h i s  t i t l e  s h a l l  c o n s t i t u t e  a  ta x  l i e n  a s  o f  
t h e  d a t e  t h e y  a r e  d u e  a n d  p a y a b l e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f
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t h a t  s e c t i o n .

S  4 8 9 - k k k k .  P e n a l t i e s  f o r  n o n - c o m p l i a n c e ,  f a l s e  s t a t e m e n t s  a n d  
o m i s s i o n s .  1 .  T h e  d e p a r t m e n t  o f  f i n a n c e  m a y  d e n y ,  r e d u c e ,  s u s p e n d ,  
r e v o k e  o r  t e r m i n a t e  a n y  e x e m p t i o n  f r o m  o r  a b a t e m e n t  o r  d e f e r r a l  o f  t a x  
p a y m e n t s  p u r s u a n t  t o  t h i s  t i t l e  w h e n e v e r  ( a )  a  r e c i p i e n t  f a i l s  t o  c o m p l y  
w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  t i t l e  o r  t h e  r u l e s  p r o m u l g a t e d  b y  t h e  
d e p a r t m e n t  o f  f i n a n c e  p u r s u a n t  t h e r e t o ;  o r  (b)  a n  a p p l i c a t i o n ,  
c e r t i f i c a t e ,  r e p o r t  o r  o t h e r  d o c u m e n t  d e l i v e r e d  b y  a n  a p p l i c a n t  o r
r e c i p i e n t  h e r e u n d e r  c o n t a i n s  a  f a l s e  o r  m i s l e a d i n g  s t a t e m e n t  a s  t o  a
m a t e r i a l  f a c t  o r  o m i t s  t o  s t a t e  a n y  m a t e r i a l  f a c t  n e c e s s a r y  i n  o r d e r  t o
m a k e  t h e  s t a t e m e n t s  t h e r e i n  n o t  f a l s e  o r  m i s l e a d i n g ,  a n d  m a y  d e c l a r e  a n y  
a p p l i c a n t  o r  r e c i p i e n t  w h o  m a k e s  s u c h  f a l s e  o r  m i s l e a d i n g  s t a t e m e n t  o r  
o m i s s i o n  t o  b e  i n e l i g i b l e  f o r  f u t u r e  e x e m p t i o n ,  a b a t e m e n t  o r  d e f e r r a l  
p u r s u a n t  t o  t h i s  t i t l e  f o r  t h e  s a m e  o r  o t h e r  p r o p e r t y .

2 .  N o t w i t h s t a n d i n g  a n y  o t h e r  l a w  t o  t h e  c o n t r a r y ,  a  r e c i p i e n t  s h a l l  b e  
p e r s o n a l l y  l i a b l e  f o r  a n y  t a x e s  o w e d  p u r s u a n t  t o  t h i s  t i t l e  w h e n e v e r  
s u c h  r e c i p i e n t  f a i l s  t o  c o m p l y  w i t h  s u c h  l a w  a n d  r u l e s  o r  m a k e s  s u c h  
f a l s e  o r  m i s l e a d i n g  s t a t e m e n t  o r  o m i s s i o n ,  a n d  t h e  d e p a r t m e n t  o f  f i n a n c e  
d e t e r m i n e s  t h a t  s u c h  a c t  w a s  d u e  t o  t h e  r e c i p i e n t ' s  w i l l f u l  n e g l e c t ,  o r  
t h a t  u n d e r  t h e  c i r c u m s t a n c e s  s u c h  a c t  c o n s t i t u t e d  a  f r a u d  o n  t h e  
d e p a r t m e n t  o f  f i n a n c e  o r  a  b u y e r  o r  p r o s p e c t i v e  b u y e r  o f  t h e  pr o p e r t y .
T h e  r e m e d y  p r o v i d e d  h e r e i n  f o r  a n  a c t i o n  i n  p e r s o n a m  s h a l l  b e  i n  
a d d i t i o n  t o  a n y  o t h e r  r e m e d y  o r  p r o c e d u r e  f o r  t h e  e n f o r c e m e n t  o f
c o l l e c t i o n  o f  d e l i n q u e n t  t a x e s  p r o v i d e d  b y  a n y  g e n e r a l ,  s p e c i a l  o r  l o c a l  
l a w .  A n y  l e a s e  p r o v i s i o n  w h i c h  o b l i g a t e s  a  t e n a n t  t o  p a y  t a x e s  w h i c h  
b e c o m e  d u e  b e c a u s e  o f  w i l l f u l  n e g l e c t  o r  f r a u d  b y  t h e  r e c i p i e n t ,  o r  
o t h e r w i s e  r e l i e v e  o r  i n d e m n i f y  t h e  r e c i p i e n t  f r o m  a n y  p e r s o n a l  l i a b i l i t y  
a r i s i n g  h e r e u n d e r ,  s h a l l  b e  v o i d  a s  a g a i n s t  p u b l i c  p o l i c y  e x c e p t  w h e r e  
t h e  i m p o s i t i o n  o f  s u c h  t a x e s  o r  l i a b i l i t y  i s  o c c a s i o n e d  b y  a c t i o n s  o f  
t h e  t e n a n t  i n  v i o l a t i o n  o f  t h e  l e a s e .

S 489-1111.  P a r t i c i p a t i o n  o f  m i n o r i t y  a n d  w o m e n - o w n e d  b u s i n e s s  
e n t e r p r i s e s .  A  c i t y  e n a c t i n g  a  l o c a l  l a w  p u r s u a n t  t o  t h i s  t i t l e  m a y  p r o v i d e  
f o r  a  p r o g r a m  t o  e n s u r e  m e a n i n g f u l  p a r t i c i p a t i o n  o f  m i n o r i t y  a n d  
w o m a n - o w n e d  b u s i n e s s  e n t e r p r i s e s  i n  c o n s t r u c t i o n  w o r k  f o r  w h i c h  a n  
a p p l i c a n t  r e c e i v e s  b e n e f i t s .  S u c h  p r o g r a m  m a y  b e  e s t a b l i s h e d ,  a n d  a m e n d e d  
f r o m  t i m e  t o  t i m e ,  b y  l o c a l  l a w ,  o r  b y  r u l e  o f  t h e  d e p a r t m e n t  o f  f i n a n c e  
n o t  i n c o n s i s t e n t  w i t h  a n y  s u c h  l o c a l  l a w .
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C H A P T E R  279A

R E H A B I L I T A T I O N  O F  PROPERTY IN R E S I D E N T I A L  N E I G H B O R H O O D S

#
279A.010 Legislative findings and declarations.

279A.020 Definitions.

279A.030 County or city m a y  establish program; contents of ordinance.

279A.040 Loan for rehabilitation: Qualifications.

279A.0S0 Loan for rehabilitation: Duties of agency.

27nA  360 Loan for rehabilitation: Evidenced by promissory note; agreement between county or city and person to w h o m  loan made.

279A.070 Duties of person to w h o m  loan made; deferment of repayment of loan.

279A.080 Agency to provide advice and technical assistance; access to property required; deficiencies in maintenance ol property.
279A.090 Deposit of payments in fund; availability of m oney for future loans.

279A.100 Preference to applicant with low income; conditions.

279A.110 Powers of governing body.

279A.010 Legislative findings and declarations. The legislature hereby finds and declares that:

1. There exists within the urban areas of this state a large number of deteriorated, substandard and 
unsanitary residential properties because of the inability of their owners, for whatever reason, to pay for 
their repair and maintenance;

2. These properties are a threat not only to the health, safety and well being of the persons w h o  occupy 
them but also to neighboring persons and property,
3. There is also a shortage of decent, safe and affordable housing for persons of low or moderate income 

and the counties and cities of this state have an obligation to encourage persons w h o  own residential 

property to maintain that property in a decent, safe and sanitary condition; and
4. It is in the public interest to encourage the preservation and maintenance of housing in this state for 

persons of low or moderate income, in order to improve their living conditions and, in doing so, to benefit 

the health, safety and welfare of the people of this state.

(Added to N R S  by 19S7,2203)

279A.020 Definitions. As used in this chapter, unless the context otherwise requires:

1. "Agency" means an agency of a county or city established or designated to administer a program.

2. "Fund" means a revolving fund for loans for the rehabilitation of residential property.
3. "Governing body" means the governing body of a county or city.

4. "Program" means a program for the rehabilitation of residential neighborhoods established by a 

governing body pursuant to this chapter.

5. "Rehabilitation" includes structural improvements, landscaping and any other measure to improve the 

appearance of property or maintain property in a decent, safe and sanitarv condition.
(Added to N R S  by 1987,2203)

279A.030 County or city m a y  establish program; contents of ordinance.

1. The governing body of a county or city may adopt an ordinance establishing a program for the 

rehabilitation of residential neighborhoods in that county or city.

2. The ordinance must contain provisions:

(a) Establishing an agency, or designating an existing agency, of the county or city to administer the 

program.

(b) Creating a revolving fund for loans for the rehabilitation of residential property and designating the 
amount of the original allocation of money by the governing body for the fund.

(c) Providing the criteria and procedures for allocating additional money to the fund.

(d) Providing the m a x i m u m  amount of a loan from the fund and the period and rate of interest of each 

loan.

(e) Setting forth the criteria for determining the eligibility of an applicant for a loan and of property for 
rehabilitation.

(f) Establishing such other requirements for participation in the program as the governing body considers 

necessary.
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(Added to N R S  by 1987, 2204)

279A.040 Loan for rehabilitation: Qualifications.

1. A n  applicant for a loan for the rehabilitation of residential property must, at the time application is 
made:

(a) Be a resident of or an owner of residential property in the city or an unincorporated area of the county, 
as the case may be.

(b) Be a member of a household having a gross income of less than 80 percent of the median gross income 

for households of the same size within the same geographic area or rent residential property to such 
households.

(c) O w n  and reside on or rent for residential purposes only the property for which the loan is sought.
(d) Have the financial resources to repay the loan in accordance with the terms of the agreement.

(e) Have the ability to complete the rehabilitation within a reasonable time and maintain the property in a 
decent, safe and sanitary condition.

(0 Meet such other requirements as are imposed by the governing body.

2. Any residential property for which a loan for rehabilitation is sought must be:
(a) Entirely situated within the boundaries of the city or within an unincorporated area of the county, as the 

case may be.

(b) Capable of rehabilitation within reasonable limits.

(c) Subject to not more than two encumbrances.

(Added to N R S  by 1987, 2204)

279A.050 Loan for rehabilitation: Duties of agency.

1. Upon receiving an application for a loan for the rehabilitation of residential property, the agency shall:
(a) Inspect the property to determine if rehabilitation of the property is feasible.
(b) Determine the amount of the loan that the condition of the property justifies.
2. After inspection of the property, the agency shall interview the applicant to determine if the applicant 
satisfies the criteria for eligibility for a loan and, if he satisfies those criteria, the amount, terms and 

conditions of the loan.

3. The agency shall recommend to the governing body the amount of the loan, if any, and the terms and 

conditions of the loan.

(Added to N R S  by 1987,2204)

279A.060 Loan for rehabilitation: Evidenced by promissory note; agreement between county or city 

and person to w h o m  loan made. If the governing body approves the application for a loan, the loan must 

be:

1. Evidenced by a promissory note, the principal amount of which must be equal to the amount of the loan, 

secured by a mortgage on the property.
2. M a d e  pursuant to an agreement between the county or city and the person to w h o m  the loan is made, 

identifying the property, specifying the amount and period of, and rate of interest on, the loan and 
providing that:

(a) The property must be rehabilitated for decent, safe and sanitary residential use; and
(b) The rehabilitation must begin and be completed within a period determined by the governing body.

(Added to N R S  by 1987. 2205)

279A.070 Duties of person to w h o m  loan made; deferment of repayment of loan.

1. A  person to w h o m  a loan is made pursuant to this chapter shall:

(a) Maintain the property in a decent, safe and sanitary condition; and
(b) Reside, or have a member of his family reside, on the property.
2. If the person to w h o m  a loan is made is unable to repay in accordance with the established schedule, the

2 of 3 3/4,98 6:12 PM



R E H A B I L I T A T IO N  O F  PROPERTY  IN RES IDENT IAL  NEIGHBORHOOB^3://www.ncsI.org/plwcb-cgi/fastwcb.cx...srt20l'or<lr20dcicrioratcd^20rcal‘'rZ0prcpen'
V

v governing body may defer, upon good cause shown, repayment of the amount of the loan until the sale of 

the rehabilitated property.
(Added to N R S  by 19S7, 2205)

27 9 A .0 8 0  A gency  to  p ro v id e  ad v ice  a n d  tech n ica l a ss is tan ce ; access to  property r e q u ire d ;  de fic ien c ies  
in  m a in te n a n c e  o f  property.
1. During the rehabilitation of the property, the agency shall provide sVh. advice and technical assistance 
as m a y  be reasonably requested. V

2. The owner of the property shall permit representatives of the\agency, the governing body and, if state or 
federal assistance is involved, the state or Federal Government, jo have access to the property during 
normal business hours to ensure compliance with this chapter a/d with the provisions of the loan and 

agreement for rehabilitation. '
3. If the agency discovers deficiencies in the maintenance of the property during any inspection, it shall 
advise the owner of the property in the proper methods of correcting those deficiencies.
(Added to N R S  by 1987, 2205)

279A.090 D ep o sit o f  p a y m e n ts  in  fu n d ; av a ilab ility  o f  m oney  fo r fu tu re  lo an s. The governing body 
shall deposit in the fund all money received in payment on a loan for the rehabilitation of residential 

property and make that money available for future loans.
(Added to N R S  by 1987,2205)

279A.100 P re fe re n c e  to a p p lic a n t w ith  low  incom e; con d itio n s . If at any time the aggregate amount 
represented by pending applications from qualified applicants for loans for the rehabilitation of residential 

property exceeds the amount available in the fund, the governing body shall give preference to those 
applicants w h o  are members of households having a gross income that is 50 percent or less of the median 

gross income for households of the same size within the same geographic area.

(Added to N R S  by 1987,2205)

279A . 110 P o w ers  o f  govern ing  body . The governing body may:
1. Contract directly with a contractor for the rehabilitation of the property of a qualified applicant.
2. Establish a panel of contractors w h o  have agreed to provide continuing maintenance at a discount to 

property rehabilitated pursuant to this chapter.
3. Use for the purposes of this chapter any money made available to it for housing for persons having low 

or moderate incomes under state or federal law, if permitted by the terms of the state or federal law.

4. Accept gifts, grants, loans and bequests of money for the purposes of this chapter.

(Added to N R S  by 1987, 2206)
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Elder H o u s i n g  in Alaska: T h e  Current a n d  Future Status 

D a v i d  Paschane, Director

E l d e r  P o p u l a t i o n  i n  W e s t e r n  

U . S .  w i t h  F u t u r e  P r o j e c t i o n s

• A n  increase of 1 4 %  from 

1989 to 1995.

• 2 3 %  increase a m o n g  75 to 

84 year olds.

• 2 5 %  increase a m o n g  85 

years old and older.

□ Population 5663 6463 6927

P e r c e n t  o f  E l d e r  P o p u l a t i o n  

I n c r e a s e  f r o m  1 9 9 0  t o  1 9 9 5

□ Alaska
B l A n ch n ra g c/M H l- S 'u

75-79 80-8-1 85+

Years  o f  Age



E ld e r  H o u s i n g  in  A la s k a :  T h e  C u r r e n t  a n d  F u tu r e  S ta tu s

D a v i d  Paschane, Director

M u l d o o n  M a n o r :  H o u s i n g  f o r  

L o w - i n c o m e  E l d e r l y

M u l d o o n  Road

Jta
bv,
£o

Road and Water Connection Project 

funded by the A H F C  Senior Citizen’s 

Housing Development Fund

%
*

M u l d o o n  M a n e

H U D  202 Building

The A la sk a  L eg isla tu re  Supported  

M u ld oon  M an o r in  1 9 9 7 ________

• T h e  1 9 9 7  B u d g e t  allocated f u n d s  to E l d e r  

S e rvices Incorporated for r o a d  a n d  w a t e r  

construction to the H U D  h o u s i n g  project.

• E S I  w a s  restricted to o n e  grant b y  H U D .

• W e  reapplied as A E F ,  r ec e i v e d  A H F C  

approval, a n d  n o w  w a i t  the reapportion o f  

the f u n d s  for this project.



Alaska Evangelistic Fellowship

• Elder Services, Inc
• Anchorage Senior Living, Inc

2020 Muldoon Road 
Anchorage, AK 99504

April 13,1998

Alaska State Legislature 
State Capitol
Juneau, Alaska 99801-1182 

Dear Legislator:

In the 1997 Alaska State budget, Elder Services Incorporated (ESI) was allocated funds via an 
AHFC grant for a road and water construction project to improve a low-income elderly housing facility 
called Muldoon Manor.

Due to restrictions made on ESI by the HUD grant financing the construction of Muldoon Manor, we 
were unable to receive both the AHFC grant and the HUD grant. Since the AHFC funds were not yet 
released, we made an interim construction loan, began construction, and reapplied for the AHFC 
grant under our sponsoring name, Alaska Evangelistic Fellowship (AEF). Initially, this caused some 
confusion with AHFC, however we have resolved this and they now support our receiving these 
funds for the project.

We now need your support in having the AHFC funds reapportioned from ESI to AEF in this current 
budget. Please help us in this reapportionment, as we believe the leadership of this state is also 
working on behalf of the older Alaskans that we seek to house

Sincerely,

David Paschane 
Director

Work: 561-4276 
Home: 279-0116





Rapid increases in elderly population can produce significant demands on the 

tertiary sectors of the economy. Well planned, quality services in housing and health 

care must be supplied within geographical locations that also provide access to 

dependable transportation and quality-of-life resources. Alaska, more than other parts 

of the United States, has experienced tremendous growth in the elderly population, 

while at the same time, the supply of appropriate services remains limited. Current 

improvements in this specific market indicate new opportunities for those elderly who 

may require a variety of service options as self-care and mobility decreases over time.

The Alaskan elderly population is growing more rapidly than the market can 

support with current facilities (Fidelity Appraisal, 1996). One reason for the supply gap 

is that the elderly population has specific needs that are primarily based on types of 

housing facilities and their proximity to health care assistance. Despite the variety of 

names used to describe housing facilities, there are five basic types. For the upper- 

middle income retirees, in good health, the retirement community, as a mini city, is a 

popular choice. Another choice for those with the ability to live independently is 

congregated housing where many amenities are typically provided. A third choice, and 

one with the most rapid market growth, is assisted living facilities for those elderly who 

need some daily assistance, but not full-time skilled nursing care. A less popular choice 

with the general public, is the continuing care facility where an elderly person receives a 

living unit and on site medical services for their entire life. Although this option offers a 

sense of security to the consumer, the risk of failure in the market is higher due the 

exaggerated costs. Lastly, tl lei o is the option of skilled nursing facilities where 

residents receive 24-hour medical attention, often necessary for the oldest segment of
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the elderly population. There are two important variables in selecting from any of these 

options: (1) cost of housing, especially as it may change with potential changes in 

service needs, and (2) single person needs versus the needs of a couple who may have 

mutually unique needs over time. These options of housing in the market is an 

important topic, given that housing and health care services for the elderly are in high 

demand, inevitable for most people, and easily misunderstood by the younger segments 

of the general population.

As of 1996, the State of Alaska has seventy-three licensed assisted living homes 

with a total of 1,053 beds. The assisted living service is the most demanded option 

because of the flexibility in its range of services to the elderly population (Fidelity 

Appraisal, 1996). The total supply of assisted living beds for the Anchorage area is 282 

and most facilities have waiting lists for potential residents. An often overlooked issue 

in providing facilities to the elderly, is organizing an agglomerated core of services that 

will provide for the varying needs of this population over time. There are limited options 

for those who may wish to live in independent housing while having the opportunity for 

themselves or a spouse to access more intense nursing care within the same proximity. 

The economic rents for many senior services are also magnified by proximity to urban 

centers. This population often requires convenient access to medical, recreational, and 

social services often located in urban areas, while the relative greater costs make it 

almost impossible to afford such housing for some elderly. One advantage for 

Anchorage is that these services are centrally located, but the cost of land is relatively 

less expensive than other urban centers. There is also the advantage to the seniors of 

having the surrounding esthetic appeal of mountains and recreational areas. Overall,
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Anchorage offers some advantages for increasing this market; however, there are some 

potential limitations that require further attention as market development continues.

When planning senior services, important spatial variations in land should also 

be considered. The site attributes should meet specific transportation and accessibility 

requirements, have reasonable proximity to local services, and be zoned for future 

expansions of housing/care facilities. The location should be within the limits of 

accessing highly demanded resources in the community (e.g., hospital care); and, at the 

same time, not located in high crime rate areas. To varying degrees, this is the case for 

the facilities located in Anchorage. In addition, the management of such services also 

requires an experienced, highly trained labor force with the technological expertise for 

servicing the multiple needs of their consumers. This has been one of the criticisms of 

some of the established services in Anchorage (Fidelity Appraisal, 1996). Although the 

labor resources are likely to be concentrated in agglomeration areas those areas the 

size of Anchorage may lack technical expertise because of limited experience with 

competition and current operation procedures.

One solution to these problems has been to plan a conveniently located, new 

campus, with multiple choice, elderly housing facilities, and have it managed by a team 

organized and trained by an experienced Oregon-based company. The new design 

involves expanding the range of residential options so that seniors can live on one 

campus that provides separate facilities for congregated housing, subsidized 

independent living, and assisted living (M. Marlow, personal communications,

November 10,1997). However, much of the decision making on such services is based 

on the external envir inment, especially at the macro level. Societal views fluctuate
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regarding elder care services and associated costs in any community. Even within the 

elderly population, there are conflicting views regarding the appropriateness of closely 

located, but extensively different facilities (W. Metzger, personal communications, 

October 5, 1997). For example, those that can afford congregated housing may not 

want to live close to those living in financially subsidized housing. Another example 

may be that neither type of independent living residents may want to live near those 

with more serious disabilities. If this is the case, it is ironic, given the likelihood that any 

elderly person may, at anytime, need one of these options. The most significant case of 

external effects is the regulatory demands made by the government on the whole 

spectrum of services, their funding, and their integrations with medicare. As this new 

operation of services begins in Alaska, it will contend with these geographic and 

economic pioblems within the local market and the ever-changing global market.

The Alaska economic base is tied tightly into the global world economy through 

oil, seafood, and timber prices, and this may have serious effects on the local elder 

services market in the future. One method of responding to a highly dependent local 

economic structure is to promote flexible and innovative services. Such an approach 

can help any facility survive the economic cycles that may impact market demands. 

Unfortunately, not all facilities are planned with these global market issues in mind. The 

new campus project, mentioned herein, has followed this model by increasing the scope 

of services so they can provide facilities that range from independent cooperative living 

to assisted living. The entire plan is to allow for flexibility so that as people's needs 

change over time, their opportunity to access other services is available within the same 

proximity (i.e., campus). Such centrally located services for the elderly also require
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product differentiation; that is, the residents may demand access to a variety of services 

within the campus area (e.g., restaurant, beauty salon, craft studio) and this has been 

the unique case for this particular project. The same project includes a management 

team that has also encouraged flexibility throughout their operations. All employees are 

involved in screening operation defects in order to meet needs quickly and effectively. 

The result of such management is a tighter organization with greater autonomy among 

the labor. By increasing flexibility, facilities for ihe elderly can maintain a high level of 

appropriate care and services for their consumers, while adjusting to changes in the 

local and global economy.

The global market of services, for the elderly, is also effected by changes in 

population growth. Geographical comparisons of elderly population growth would 

suggest that this is also a potential effect in the Anchorage Borough, Alaska, and the 

whole United States. These many changes may benefit Alaska, if it is able to attract a 

significant share of the market. Alaska offers some interesting features that manage to 

attract millions of visitors who may also decide to stay if the living and care services for 

the elderly are competitive with other locations. Furthermore, as young families settle in 

Alaska, the elderly extended family members may also wish to look for long-term 

arrangements in Alaska. Among the more-developed countries, the United States is 

expecting one of the highest increases in elderly population by the year 2000 (U.S. 

Department of Commerce, 1991a). This trend of increased longevity, among these 

countries, has been consistent over the last 40 years and is attributed to some of the 

more efficient plans for health care services (Murray & Chen, 1993). Table 1 illustrates 

the ranking of these nations by their projected increases. In 1991, the United States
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had one of the smaller proportions of population over 60 years old (17%). The largest 

proportion was in Sweden (23%) and the lowest were in Poland, Soviet Union, and 

Yugoslavia (15% each). The proportion of elderly population living alone varies widely 

among these nations, with the lowest iri Japan (9%) and the highest in Sweden (40%). 

The United States is about average in its proportion living alone (30%), but even this is 

high given the complexity of needs that are presented with such living arrangements 

later in life. The numbers and proportions of elderly living alone have risen sharply 

during the past thirty years in North America (U.S. Department of Commerce, 1991a). 

Among women, one reason for living alone is that they tend to outlive men and be 

younger than their spouses.

Data, specific to Alaska, suggests a rapid increase in the elderly population.

Table 2 depicts the changes that have occurred in the United States and in the Western 

region among the elderly. Although the growth in the younger elderly is slower (3.2% in 

the U.S. and 8.0% in the West), the 75 to 84 age group and the 85-plus age group have 

experienced rapid increases in the United States (14.2% and 19.3% respectively) and in 

the West (22.6% and 25.4% respectively). These rapid increases would suggest a 

potential growing market for elder services in these *• ographical areas. Even more 

precisely to Alaskan interests, are the data presented in Table 3. The changes in 

elderly population for Alaska and the Municipality of Anchorage/Matanuska-Susitna 

Borough (MOA/Mat-Su) display similar increases in the older year segments of the 

elderly population. In planning for these changes, one must also consider those data 

that describe self-care abilities, limitations in mobility, and poverty status among the 

elderly population. Table 4 includes such data for the United States, Alaska, and the
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MOA/Mat-Su. Among the 65 to 74 age elderly, a greater proportion in the overall United 

States (4.1%) is limited in self-care and mobility than the same age group in Alaska 

(3.5%). However, the greatest proportions are evident in the MOA/Mat-Su (4.9%) and 

this area has a larger proportion of the same conditions among the 75-plus age group.

If Anchorage is one of those locations that can offer the best in long-term care, proximity 

to services, and ease of travel, for the elderly, it will most likely attract a large share of 

the growing global market. Intense public debate has transpired over problems of social 

security costs and health care provision in the United States; however, this is less of a 

concern in the MOA/Mat-Su where the poverty status among the elderly is more 

manageable (4.7%) than the state of Alaska (7.3%) or the overall United States 

(12.1%).

As average life expectancy increases throughout the world, the quality-of-life for 

the elderly becomes an increasingly important issue. The public costs of care for this 

population is closely linked to the extent to which a longer life is a healthy life, rather 

than one characterized by chronic illness or disability. If the market demand is met with 

the necessary flexible consumer options, then problems associated with facilities not 

matching consumer needs can be avoided. Another strategy that is likely to improve 

this industry is developing more research on the quality-of-life provided via these 

facilities. Quality-of-life assessment has evolved into potentially beneficial methods of 

adjusting health care services (Chubon, 1987). If quality-of-life is improved, the industry 

remains more stable and secure within a changing market. Additionally, local policy can 

also help maintain this industry through impro' ing relationships between labor (e.g., 

nursing care), business management, advocates foe the elderly, and government. To
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further develop this industry, loca' government can encourage new services by 

providing land and capital incentives to those projects that include subsidized services 

or housing. Together, the local government and the industry can help promote the 

geographical place (i.e., Anchorage) by attracting consumers through marketing the 

amenities of the location and the quality of services. In sum, strategic health planning of 

elder care is limited in Alaska and there is an increasing need for its development and 

support.
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Table 1. Global Senior Population (over 60 years) Statistics for Projected 
Increase, 1991 Proportions, and Living Alone by More-Developed Countries

Country % Increase by 2000 % of Pop. in 1991 % Living Alone

Canada 102 16 28
Australia 99 16 26
Yugoslavia 82 15 —

Japan 80 17 9
Poland 77 15 —

New Zealand 74 16 26
Netherlands 74 18 31
United States 69 17 30
Romania 63 16 —

Luxembourg 63 19 —

Finland 60 19 33
Switzerland 59 20 27
Czechoslovakia 57 17 32
Ireland 56 16 20
Soviet Union 53 15 --

Germany 48 21 39
France 45 19 33
Spain 44 19 14
Portugal 43 19 18
Hungary 41 19 25
Italy 40 21 25
Denmark 39 20 38
Greece 39 21 15
Austria 37 21 31
Belgium 36 21 32
Bulgaria 34 19 —

Norway 33 21 —

United Kingdom 33 21 30
Sweden 28 23 40

Note: Data are from Global Aging, U.S. Department of Commerce (1991). The 
United Nations defines more-developed country status.



T a b le  2. U n ite d  S t a t e s  S e n io r  P o p u la t io n  p e r  A g e  G ro u p  fo r  1 9 8 9 ,1 9 9 5  a n d
2 0 0 0  b y  G e o g ra p h ic a l  A r e a s  w ith  C h a n g e  in  P e r c e n t

Age U.S. A West A

65-74
1989 18,182 3,397
1995 18,759 3.17% 3,670 8.04%

75-84
1989 9,761 1,738

1995 11,145 14.18% 2,131 22.61%
854-

1989 3,042 528

1995 3,628 19.26% 662 25.38%

Total
1989 30,985 5,663
1995 33,532 8.22% 6,463 14.13%
2000 35,324 5.34% 6,927 7.18%

Note: Data are from Statistical Abstract of the United States, U.S. Department of 
Commerce (1991 & 1996). Data counts are for every thousand.



T a b le  3 . A la s k a  S e n io r  P o p u la t io n  p e r  A g e  G r o u p  f o r  1990  a n d  1 9 9 5  b y
G e o g r a p h ic a l  A re a s  w ith  C h a n g e  in  P e r c e n t

Age Alaska A MOA/Mat-Su A

60-64

1990 12,813 6,180

1995 13,064 1.95% 6,471 4.71%
65-69

1990 9,499 4,585

1995 10,521 10.76% 5,069 10.56%

70-74

1990 5,892 2,640

1995 8,420 42.91% 4,123 56.17%

75-79

1990 3,590 1,510

1995 4,942 37.66% 2,281 51.06%

80-84

1990 1,914 804

1995 2,463 28.68% 1,077 33.96%

85+

1990 1,200 457

1995 1,750 45.83% 749 63.89%

Total

1990 34,908 16,176

1995 41,160 17.91% 19,770 22.22%

Note: Data are from Alaska Population Overview, 1995 Estimates, Alaska 
Department of Labor, State of Alaska (1996). Municipality of Anchorage and the 
Matanuska-Susitna Borough are abbreviated as MOA/Mat-Su.



Table 4. Selected Statistical Data on Senior Populations for 1990 by 
Geographical Areas

Age U.S. Alaska MOA/Mat-Su

65-74
Limited in Self 
Care & Mobility 4.07% 3.50% 4.90%

75+
Limited in Self 
Care & Mobility 10.16% 11.87% 14.22%

65+
Poverty Status 12.12% 7.25% 4.71%

Note: Data are from Market Analysis of Chester Park Assisted Living Facility, 
Anchorage Alaska, Fidelity Appraisal, Inc. (1996). Municipality of Anchorage and 
the Matanuska-Susitna Borough are abbreviated as MOA/Mat-Su.
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Labor and Commerce Committee considered CS FOR HOUSE dILL NO. 411 (FIN)
"An Act relating to issuance of a winery license in a local option area.”

S E N A T E  C O M M IT T E E  R E P O R T

Senate Bill:
[ ] same title 

) [ ] new title
House Bill:

) [ ] same title 
[ ] technical title 
[ ] new: SCR*___

[ ] adopt Letter of Intent by____________________ Committee

[ ] further referral to the_______________________Committee

and recommends:
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SPONSOR STATEMENT - CSHB 411(FIN)
Revised March 23, 1998

R E P R E S E N T A T I V E  A L A N  A U S T E R M A N  A i . i t .  Stale Legislature

This legislation adds a winery licensee under AS 04.11 .491(a)(2 ) and (b)(2). 
Additionally, it adds a winery licensee with an additional stipulation prohibiting sales to 
only persons licensed under this title or in another state or country.

By adding this language, an individual could seek a local-option election in any city to 
ban liquor licenses except a winery, as would be allowed under this amended statute.

When the statute is amended and a local-option election held, the individual would then 
apply for their winery license and agree to have the Alaska Alcoholic Beverage Control 
Board (ABC Board) ban retail sales under the license in that particular city. The ABC 
Board has the authority to impose limitations on licenses as per AS 04.11.395.

The indi’ dual would then have the privilege of selling to persons/entities holding a valid 
Alaska liquor license. This small change will create many business opportunities, while 
preserving the integrity of alcohol control.

Continued economic development is essential in our village communities if they are to 
further their goals of self-sufficiency. The State of Alaska needs to persist in expanding 
opportunities for the establishment of production and marketing cooperatives.

Akhiok ♦ K:irInk • Kodiak • Larsen Hay • Old Harbor • Ou/inkie • I’ort Lions



Author: SLTHOMSEN@aol.com at CC2MHS1Date: 2/13/98 6:36 AMP rio r ity : NormalTO: Representative Alan Austerman at LAA_TRANS CC: C l i f f  Stone at LAA_TRANS Sub ject: Re: Winery License-AS04.11.491 
Dear Representative Austerman,

As you know, my wife and I want to start a winery, Alaskan Wilderness Wines, here in Port Lions. Our goal is to create employment for ourselves and income opportunities for others. With low salmon prices, a depressed timber market, and lim ited alternate job opportunities within the community, new economic development is  needed. We propose to produce both berry and ag ricu ltu ra l wines using raw materials purchased from local pickers and growers. Developing an organic berry supply has great potential, as Seldovia Tribal Cache has shown. U tiliz ing  renewable natural resources makes good sense. A ll of the businesses we've contacted in Kodiak and the mainland are eager to  r e ta i l  the product when i t  becomes available. Interested establishments include: Alyeska Prince Hotel, O'Malley's on the Green, Kodiak Inn, Buskin River Inn, and the Shelikoff Lodge, just to name a few. We believe that the to u r is t industry here in Alaska would benefit from such a product. A “bush* f a c i l i t y  would also f u f i l l  the ‘Alaskan mystique" tourists are looking fo r . In order to produce the wine here in Port Lions, as well as other sim ilar communities, the proposed addition to Alaska Statutes is needed. Out of concern for our community, we have requested that the State Alcohol Board lim it our winery license, i f  granted, to sale of a lcoholic beverages to licensed holders only. We want to provide economic support without liquor sa les , which would a llev ia te  the concerns of some community members.Thank you for your continued support and consideration.
Sincerely ,

Steve i  Lisa Thomsen

mailto:SLTHOMSEN@aol.com


579 L ic en sin g 5 04.11.491
Effect of emeodmenU. — The 1995 amendment, 

effective July 1, 1995. rewrote subsection (at.

NOTES TO DECISIONS
Proteat upheld. — City's protest that a proposed Former lav construed. — See In re Alaska Labor 

liquor atore location was too close to a senior adtens Trades Ass'n, 10 Alaska 472 (1945); In re Wakefield,
bousing complex and was in an area which already 10 Alaska 599 (1945); In re Kaye, 11 Alaska 556
contained a high concentration of bars was not arbi- (19+8); In re Martin's Retail Liquor License No. 1517,
trary. capricious, and unreasonable. Stolu r. City of 15 Alaska 225 (1954).
Fairbanks, 703 P.2d 1155 (Alaaka 1985).

Sec. 04.11.490. trohibition of the sala. of alcoholic beverages. [Repealed, § 69 ch 101 
SLA 1995.]

Sec. 04.11.491. L o c a l  o p tio n s , (a) If a m ajority of the persona voting on the question 
vote to approve the option, a m unicipality sh ill adopt a local option to prohibit

(1) the sale of alcoholic beverages;
(2) the sale of alcoholic beverages except by one or more of the following listed on the 

ballot;
(A) a restauran t or eating  place lice-usee;
(B) a beverage dispensary license;
(C) a package store licensee; jt
(D) a caterer holding a p e rr iit  under AS 04.11.230 to sell alcoholic beverages a t a site 

within the m unicipality whr is also licensed under a beverage dispensary license for 
premises outside of the n. uricipality;

(3) the sale of alcoholic bd verages except on prem ises operated by the m unicipality and 
under a type of licensed prem ues listed on the ballot, th a t may include one or more of the 
following:

(A) a restaurant or eating pnce ’icense;
■ B ' a beverage dispensary license; . r
>Ci a package store license;
(4) the sale and im portation of alcoholic be ...'ages; or
15 1 the sale, importation, and possession of alcoholic beverages.
i.b) If a majority of the persons voting on the question vote to approve the option, an 

established village shall exercise a local option to prohibit
(1) the sale of alcoholic beverages;
(2) the sale of alcoholic beverages except by one or more of the following listed on the 

ballot:
(A) a restaurant or eating place licensee:
(B) a beverage dispensary licensee;
(C) a package store licensee; or
(D) a caterer holding a perm it under AS 04.11.230 to sell alcoholic beverages a t a site 

within the established village who is also licensed under a beverage dispensary license for 
premises outside of the established village;

(3) the sale and im portation of alcoholic beverages; or
(4) the sale, importation, and possession of alcoholic beverages.
(c) A ballot question to adopt a local option under this section m ust a t least contain 

language substantially sim ilar to; “Shall 'nam e of municipality or village) adopt a local 
option to prohibit (local option under (a) or (b> of this section)? (yes or no)."

(dl The ballot for an election on the option set out in (aX2XA), (aX3XA), or fbX2XA) of 
this section must include a summary explanation of the authority to sell alcoholic 
beverages given to a res tau ran t or eating place under AS 04.11.100(a ). The ballot for an 
election on the option set out in (aX2XB) or (D), (aX3XB), or)bX2XB) or (D) of this section 
must include a statem ent th a t a beverage dispensary license is commonly known as a
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Collateral reference*. — 45 Ain. Jur, 2d, Intan- 
fating Liquor*, 5 148.

48 C J S , Intoxicating Liquon, } 106.

S e c . 04.11.395. B o a rd  im p o se d  c o n d itio n s  o r  r e s t r ic t io n s . The board may, in the 
best in te rests  of the public, impose conditions or restrictions on a license or permit issued 
u n d e r th is  chapter. (§ 18 ch 101 SLA 1995)

Effective date*. — Section 79, ch. 101, SLA 1995 
make* this tection effective July 1, 1995.

S e c . 04.11.400. P o p u la tio n  lim ita tio n s , (a) Except as provided in (d) — fh) of this 
section, a new license may not be issued and the board may prohibit relocation of an 
ex isting  license

(1) outside an established village, incorporated city, unih.'d municipality, or organized 
borough if after the issuance or relocation there would be (A; more than one restauran t 
or e a tin g  place license for each 1,500 population or fraction of th a t copulation, or (B) more 
th an  one license of each other type, including licenses th a t have bem  issued under (d) or 
(e) o f th is  section, for each 3,000 population or fraction of that population, in a radius of 
five m iles of the licensed premises, excluding the populations of est blished villages, 
incorporated  cities, unified municipalities, and organized boroughs tha t are wholly or 
p a rtly  included within the radius;

(2) inside an established village, incorporated city, or unified m unicipality if after the 
issuance or relocation there would be inside the established village, incorporated city, or 
unified municipality

(A) more than one res tau ran t or eating place license for each 1,500 population or 
fraction  of th a t population; or

(B) more than  one license of each other type, including licenses that have been issued 
under (d) or (e) of this section, for each 3,000 population or fraction of tha t population;

(3) inside an organized borough but outside an established village or incorporated city 
located w ithin the borough, if  after the issuance or relocation there w ould be inside the 
b o ro u g h , b u t o u tside  th e  e s ta b lish e d  villages an d  in co rp o ra ted  cities  located  w ith in  th e  
borough,

<A) more than one restau ran t or eating place license for each 1,500 population or 
fraction of tha t population; or

<B) more than one license of each other type, including licenses that have been issued 
under (d.i or (e) of th is section, for each 3,000 population or fraction of tha t population 
excluding the population of those established villages tha t have adopted a local option 
under AS 04.11.491ibXTi, (3), or 14). and excluding the population of incorporated cities 
located within the organized borough.

fb) If  the radius described in (aXl) of this section encompasses all of an established 
village, incorporated city, or unified municipality and the population resident inside and 
outside the established village, incorporated city, or unified municipality but inside the 
radius described in faKli  of the section is less than 3,000, the board may deny the 
issuance or relocation of the license.

(ci [Repealed, § 88 ch 74 SLA 1985.1
id) The board may approve the issuance or transfer of ownership of a beverage 

dispensary or restau ran t or eating place license without regard to 1 a) of this section if it 
appears tha t the issuance or transfer will encourage the tourist trade by encouraging the 
construction or improvement of

11 ) a hotel, motel, resort, or sim ilar business relating to the tourist trade with a dining 
facility or having kitchen facilities m a majority of its rental rooms and a t least a 
minimum number of rental rooms required according to the population of the established 
village, incorporated city, unified municipality, or population area established under (a) of 
this section in which the facility will be located, as follows:

A 10 re n ta l room s if  th e  pop u la tio n  is le 'S  th a n  1.501;
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Rcvisor’a notes. — Subsection if) was formerly <c> 
and subsections (cHei were formerly id'-'.O. 
Relettered in 1994.

Effect of amendments, — The 19% amendment.

NOTES TO

Editor's notes. — The cases cited in the notes 
below were decided under former AS 04.10.180 and 
earlier statutes.

The purpose of financial interest statute was to
prevent evasion of the liquor control statutis and 
regulations through the creation of hidden financial 
interests in liquor businesses unknown to the regula­
tory authorities or to the public. It helped insure that 
ail persons with any financial interest in such busi­
nesses were answerable to the ABC Board. Barton v. 
Lund, 563 P.2d 875 (Alaska 1977).

Interest, “direct or indirect," in a thing is held to 
embrace a legal or equitable interest. In re Martin's 
Retail Liquor License N'o. 1517,15 Alaska 225 (1954).

Application to club*. — The provisions of former 
section applied to clubs as well as to all other persons 
who might have or apply for any of the numerous 
types of licenses authorized to be issued by law. In re 
Alaska Labor Trades Ass'n, 10 Alaska 472 (1945).

Interest of manager In business prohibited. — 
Where the business affairs of the club, including the 
purchase and keeping and sale to members of liquor,

effective October 1, 1)96, in subsection 'b , inserted 
*, a restaurant or eating place license," in the first 
sentence and added the last sentence.

DECISIONS

are so inextricably intermingled with those of the 
manager of the club, (he manager has an interest in 
the business and a license may not be lawfully issued. 
In re Alaska Labor Trades Ass'n, 10 Alaska 472 < 1945V

This section was not controlling where the 
party had a security interest, as opposed to a financial 
interest, in the license Gibson v. Alaska ABC Bd., 377 
F. Supp. 151 i.D Alaska 1974).

Statement of financial interest required. — A 
statement regarding financial interest of any other 
person in the business was required to be made by 
former AS 04.10.190, concerning the filing, form, and 
contents of an application, under the doctrine of 
•contemporaneous construction of the law." In re Mar­
tin's Retail Liquor License No. 1517, 15 Alaska 171 
(1954).

Revocation of license fo r . dse statement. — A
false statement in an application for a liquor license 
that the applicant was the only person interested was 
held so material to its issuance as to warrant revoca­
tion. In re Martin's Retail Liquor License No. 1517,15 
.Alaska 171 '1954).

Colla tera l re fe rences. —  45 Am. Jur. 2d, Intoxi­
cating Liquors, § 123.

S £ c . 04 .11 .460 . 'P f f o F p u b l l c  a p p r o v a l ,  a.) A new  license  or th e  t r a n s fe r  o f locution 
of-sr. e x is tin g  license  m ay  no t be a p p ro v e d  by  th e  board  in  a n  a re a  o u ts id e  b u t w ith in  50 
ru le s  of th e  h '-u r .d u re s  c f a m u n ic ip a lity  un le s s  a p e titio n  a sk in g  th a t  th e  license  be 
issued  or tra n s fe r re d  w ith in  th e  a r e a  c o n ta in in g  s ig n a tu re s  o f a m a jo rity  o f th e
p e rm a n e n t re s id e n ts  re s id in g  w ith in  one m ile o f  the  p .- ;p :se d  p rem ises  is filed w ith  the 
board.

i b > A license m ay  no t be issu ed  in  a n  a r e a  t h a t  is 50 m iles  o r m ore from  th e  b o u n d a rie s  
of a m u n ic ip a lity  u n le ss  a p e titio n  a s k in g  th a t  th e  licen se  be issu ed  w ith in  th e  a re a  
con ta in ing  th e  s ig n a tu re s  of tw o -th ird s  o f th e  p e rm a n e n t re s id e n ts  re s id in g  w ith in  a 
rad iu s  of five m iles of th e  U n ite d  S ta te s  p o s t office s ta t io n  n e a re s t  to  th e  p roposed  
licensed p rem ises, is filed w ith  th e  b o a rd . I f  th e re  a re  tw o or m ore U n ited  S ta te s  post 
office s ta tio n s  in  th e  v ic in ity  of th e  p ro p o sed  licensed  p rem ises , th e  n e a re s t  to  th e  
p rem ises c o n s titu te s  th e  p o in t o f b e g in n in g  u n d e r  th is  su b sec tio n . I f  th e re  is no U n ited  
S ta te s  post office s ta tio n  w ith in  a  ra d iu s  o f five m iles o f th e  proposed  licensed  p rem ises , 
the  ap p lican t m u st o b ta in  th e  s ig n a tu re s  o f  tw o -th ird s  o f  th e  p e rm a n e n t re s id e n ts  
resid ing  w ith in  a five m ile ra d iu s  of th e  p roposed  licensed  p rem ises. A p e titio n  is not 
requ ired  for the  renew al of a license is su e d  in acco rdance  w ith  th is  subsec tio n  u n less  
specifically req u ired  by th e  board .

(c) In  th is  section , “p e rm a n e n t re s id e n t"  m e a n s  a p e rso n  21 y e a rs  of age o r o ld e r w ho 
has e s tab lish ed  a p e rm a n e n t p lace o f ab o d e . <§ 2 ch 131 SLA 1980; am  § 3 ch 109 SLA 
19831

Revisor’s notes. —  In 1980 ‘b of this iection wa.- Collateral references. —  45 A m  Jur 2d. Inloxi-

reari-.zed f r .la.-.ty .•atin.- L.qunr#. * 155





F I S C A L  N O T E
"tir: 1

bi l l  Version: C S H B  4 5 1  ( L & C )
S T A T E  O F  A L A S K A
1998 L E G IS L A T IV E  SESSIO N

(H) Publish Date: 4 /6 /9 8

Revision Date (Note if correction) _______________
Title An Act relating to assistive technology devices

Dept. Affected 
'BRU

Lav/Civil Division
and mobility aids for physically disabled persons Component Fair Business Practices
Sponsor
Requester

Representative Green
House Labor and Commerce

Expenditures/Revenues

Component Serial No. 

(Thousands of Dollars)

2206

OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04

Personal Services
Travel
Contractual

Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

C H A N G E  IN REVENUES (

FUND S O U R C E (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF

1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost: 

POSITIONS

Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
HB 451 adds a new Article to Title 45, Chapter 45 (Trade Practices) relating to warranties for assistive technology 
devices and mobility aids. The bill requires assistive technology devices and mobility aids be covered by an express 
warranty stating that the device or aid is free from any condition or defect that substantially impairs the use, va'ue, or 
safety of the device or aid. The new Article further delineates the terms of repair and or refunds when the device or aid 
does not conform to the warranty.

This bill will have no fiscal impact on the Department of Law.
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Labor and Commerce Committee considered CS FOR HOUSE BILL NO. 451 (JUD)
"An Act relating to assistive technology devices and mobility aids for physically disabled persons."
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Sponsor Statement
HB 451 - Warranties for Assistive Technology and Mobility Aids

HB 451 establishes an express warranty for technology designed to assist 
physically disabled persons. Under the terms of the bill, if  a consumer 
reports a nonconformity to a manufacturer within a year of delivery, the 
manufacturer must repair or replace the equipment, or offer a refund of 
the purchase price.

Assistive technology and mobility aids for the physically disabled are not 
covered by “lemon laws” and consumer protection statutes in title 45. The 
automobile lemon law in chapter 45 makes no mention of wheel chairs. 
Similarly, the Unfair Trade Practices and Consumer Protection Act, found 
in chapter 50, makes no mention of assistive equipment. Yet, 11 states 
have passed such laws, and others are considering doing so.

Non-working assistive equipment can be not only inconvenient, but 
dangerous. Many of us have experienced the frustration of dealing with a 
non-responsive salesperson far from Alaska; imagine doing so without the 
benefit of the equipment you depend upon to communicate, or get around. 
When people lose their mobility, or ability to communicate, they may not 
be aware of, or may not be able to remove themselves from, dangerous 
situations. Assistive technology allows the physically disabled to operate in 
a manner most of us take for granted.

1 ask for your support in enacting a law that affords basic protection to a 
group of consumers who already face obstacles unimagined by most of us.


