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SS SB 37 S ch o o l P ro je c ts  L ist

♦S ec . 6. A U T H O R IZ A T IO N  O F  F A C IL IT IE S :

Under subsection (a) Small Municipality and Rural School 
m aintenance p ro jects:

D is tr ic ts .  T h e  fo l lo w in g  n ew  c o n s tru c t io n  an d

Project/Location

Chevak School Replacement 
Pilot Station K-12 Expansion 

Kotlik K-12 Expansion 

Hobart Bay Recovery of Funds 

Northwest Arctic (lO)Buckland School Remediation 

Southwest Region (2) Togiak School Replacement 

Lower Kuskokwim (2) Newtok

District Name (%LS)

Kashunam iut (2) 
Lower Yukon (2) 

Lower Yukon (2) 

Chatham (2)

Yukon Flats (2)

Iditarod (2) 
Lower Yukon (2) 

Bering Strait (2) 

D enali (2 )

Bering Strait (2) 

Yupiit (2)

Bering Strait (2) 

Craig (10)

Kuspuk (2)

North Slope (35) 

Bering Straits (2)

Arctic Village K-12
Remoded & Expansion

Takotna—Training—Center----------------

Sheldon Point K-12 Expansion 

Golovin
Tri-Valley Addition & R e m o d e l__

E lim
A kiachak R eplacem ent/Renovation 

T e l le r
New Secondary 

Upper Kalskag 

Bulk Fuel Systems Upgrade

A m ount

525,506,000--
18.036.000

18.692.000 
59,000

14.304.000

27.687.000 

~4;94Td)00~

2,762,000 -

Local Share S ta te  S ha
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Diomede Structural Remediation 

Northwest Arctic (lO)Kiana High School Renovation 
Southwest Region (2) Koliganek Basement. Repair 

Sitka (30) High School Renovation

Delta/Grccly (2) Delta Roof Repair & Fire Alarm
R eplacem ent 

Sitka (30) Baranof Renovation

Hoonah (5) Roof, Foundation & Fuel

 1,123,000 —

> ly  102^000 _

—12,245^000-----

 .12,874,000—

l^ rm - .o o o  —

14r274^00—

—L2rl46;00C 

17,9^37,000 — 
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—17074,000

5.926.000

1.294.000
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Tank Replacement 

Lake & Peninsula (lO)Pcdro Bay Renovation 
Lake & Peninsula (lO)District Wide Fuel System Upgrade 
Chatham (2) Tenakee Retaining Wall Replacement
Northwest Arctic (lO)Noorvik High School Renovation 

Cordova (30) School Renovations

y)08;00tf

T^250tOOB

239;000
2,664,000
■>36,000

Chugach ^0^ W hittier Drainage 

Lake & Peninsula (lO)District Wide Sprinkler Systems 

Annette Island (2) Major Maintenance Renovation

Pelican (30) Major Maintenance
Lower Kuskokwim (2) Mikelnguut Elitnaurviat Roof Repair 

Lower Kuskokwim (2) Bulk Fuel Tank Repairs at 9 Sites 

Klawock (5) Major Maintenance

Wrangell (30) Exterior Windows
Alaska Gateway (2) North way W astewater Treatment

High School Roof Replacement 

Roofing and Sprinkler Renovation 

Hooper Bay Major Maintenance 

Northwest Arctic (lO)Amblcr High School Renovation 

Annette Island (2) Asbestos Abatement

Wrangell (30) Civil Site Work
Kakc (5) D istrict Wide Maintenance

Haines (30) 

Galena (10 ) 
Lower Yukon (2)

2,Q09;OOtt 

..-H 8;G0O 
-89T0Utr 

^OO-hOOO 4S&,----------

Lower Kuskokwim (2) Nelson Island, Tooksok Bay Roof Repairs‘"~998>000 J

I tTanana (5) 

Wrangell (30) 

Iditarod (2) 

Iditarod (2)

E lectrical R etrofit 

Parking Development

278,000

.264,000

Lime Village Oil Spill Remediation 

Grayling Bulk Fuel Storage 

Northwest Arctic (lO)Noatak Major Maintenance 

Bristol Bay (35) Sprinkler System

396,000

-163,0.00

Lower Kuskokwim (2) District Wide Water Treatment: 8 Sites -8^167.000

_  -'-254,000-—

.— 2755-l-Q00---------------- 1
t t & j

Southwest Region (2) Weather Protection 4 Buildings 

Alaska Gateway (2) Northway Bulk Fuel Storage 

Northwest Arctic (lO)Shungnak Major Maintenance 

Alaska Gateway (2) Mcntasta Bulk Storage

Alaska Gateway (2) No(thway_Sj?jl—Remediation-

Hydaburg (5) Heating System Renovation

•772,00 

1783)00 
- m o o o

562,000 

3,798,000 

184,000—

7(of -------
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Nenana (10) 
Nenana (10) 
Hydaburg (5) 
Chatham (2)

Under subsection 

p ro jec ts :

D is tr ic t

Anchorage (30)
A nchorage

A nchorage

A nchorage

A nchorage

A nchorage

A nchorage

A nchorage

Anchorage

Fairbanks (30)

F a irb an k s

F a irb an k s

F a irb an k s

F a irb an k s

F a irb an k s  

Juneau (30) 

Ju n eau

Ju n eau

Ju n eau

J u n e a u

Handicap Access Improvements 139,000
Interior L ighting 65,000
Major M aintenance 857,000
Angoon High School Major Maintenance 302,000

(b). Large M unicipality School Districts. The following new ction and maintenance

P ro jec t A m ount

Romig Roof Replacement S I ,  7 8 5 ,000 5 3 b ,
Birchwood Roof Replacement 960,000 ^ 8 3  j ( j ^ 3 )

Taku Elementary Addition & 6.200.000 4  3  V O ,

R eplacem ent 

Muldoon New Elementary School 12 ,7 04 ,0 00 ¥ ' 0
8  S I 3 ,
6 , ^ 5 0 ,

Chugiak High School Addition 9,500,000 SjSSO,
Central Junior High Renovation 8,000,000 / j. ^
Site Acquisition: Muldoon Middle & 2,850,000 ' 5 5 5 ~/ i , W * >

Chugiak Elementary Schools 

Nunaka Valley Renewal, Programmatic 5,400,000 IjiacP 0 ) -3 7 8 0 ,  
- v

& Code Upgrades
1 3

3 / / ,
Ocean View Renewal, Programmatic 444,000

& Code Upgrades
H P 0 3

Barnette School Renovation V
Denali School Renovation 8,807,000

Hunter School Renovation 

Nordale School Renovation

3.195.000

9.299.000
w 2 ,3  3 b ,

4 , 0 7 - 3 /

3  3 8 0 ,

Physical Plant Renovation & 5,819,000 / , ?  <K>!
A d d itio n

4,828,000 1 ^ 8 ,Food Service Facility
Marie Drake Roof Replacement 1,189,000 3 5  7 , 8 2 s ,
Mendenhall River School Roof 2,231,000

R eplacem ent 

Auke Bay School Roof Replacement 848,000
S W j

High School Mechanical Renovation 107,000 3 3 ,
Floyd Dryden School Floor 184,000



SS SB 37 School Projects List

Under subsection (a) Small Municipality and Rural School Districts. The 
follow ing new construction and maintenance projects:

* S c c . 6. A U T H O R I Z A T I O N  O F  F A C I L I T I E S :

District Name P roject/L ocation A m ount

K ashunam iut Chcvak School Replacement $25,506,000

Lower Yukon Pilot Station K-12 Expansion 18,036,000

Lower Yukon Kotlik K-12 Expansion 18.692,000

C hatham Hobart Bay Recovery of Funds 59,000

Northwest Arctic Buckland School Remediation 14,304,000

Southwest Region Togiak School Replacement 27,687,000

Lower Kuskokwim N ewtok 4,941,000

Yukon Flats Arctic Village K-12

Rcmodcd & Expansion

2,762,000

Iditarod Takotna Training Center 1,123,000

Lower Yukon Sheldon Point K-12 Expansion 11,102.000

Bering Strait G olovin 12,245000

D enali Tri-Valley Addition & Remodel 12,874,000

Bering Strait Elim 12,198,000

Y upiit Akiachak R eplacem ent/R enovation 14,274,000

Bering Strait T eller 12,146,000

Craig New Secondary 17,937,000

Kuspuk Upper Kalskag 3,521,000

North Slope Bulk Fuel Systems Upgrade 6,012,000

Bering Straits Diomede Structural Remediation 346,000

Northwest Arctic Kiana High School Renovation 2,25^,000

Southwest Region Koliganck Basement Repair 1,368,000

Sitka High School Renovation 10,261,000

D clta /G recly Delta Roof Repair & Fire Alarm 

R eplacem ent

1,074,000

Sitka Baranof Renovation 5,926,000



H o o n a h R oof, F oundation  & Fuel 
T an k  R e p la c e m e n t

1,294,000

L ake & P en in su la P ed ro  Bay R en o v atio n 1,008,000

L ake & P en in su la D istric t W ide Fuel System  U pgrade 1,250,000
C h a th a m T en ak e c  R e ta in in g  W all R e p la ce m en t 239,000
N o r th w e s t A rc tic N o o rv ik  H igh S choo l R eno v ation 2,664,000

C o rd o v a S ch o o l R e n o v a tio n s 136,000

C h u g a c h W h itt ie r  D ra in a g e 145,000

L ake &  P en in su la D is tric t W id e S p rin k le r  S ystem s 1,515,000

A n n e tte  Is la n d M a jo r  M a in te n a n c e  R e n o v a tio n 3,556,0^0

P e l i c a n M a jo r  M a in te n a n c e 781,000

L o w er K u sk o k w im M ik c ln g u u t E litn a u rv ia t R o o f R e p a ir 1,384,000

L o w e r K usk o k w im Bulk Fuel T ank R epairs at 9 S ites 3,160.000

K la w o c k M a jo r  M a in te n a n c e 2,034,000

W r a n g e l l E x te r io r  W in dow s 166,000

A lask a  G atew ay N o rth w ay  W a s te w a te r  T rea tm e n t 144,000

H aines H igh S choo l R o o f R ep lacem en t 404,000

G a le n a R o o fin g  and  S p r in k le r  R e n o v a tio n 1,277,000

L o w er Y uk on H o o p er B ay M a jo r M ain ten an ce 1,607,000

N o r th w e s t A rc tic A m b le r H igh S choo l R en o v a tio n 2,009,000

A n n e tte  Is la n d A sb e s to s  A b a tem e n t 118,000

W r a n g e l l C ivil Site W ork 89,000

K a k e D is tr ic t W ide M a in ten an ce 3,001,000

L o w er K u sk o k w im N elson Island, T ooksok Bay R oof R epairs 998.000

T a n a n a E le c tr ic a l  R e tro fit 278,000

W r a n g e l l P a rk in g  D e v e lo p m e n t 264,000

I d i t a r o d L im e V illage Oil Spill R em ediation 396,000

I d i t a r o d G ray ling  Bulk Fuel S to rage 163,000

N o r th w e s t A rc tic N oatak  M a jo r M a in ten an ce 254,000

B risto l Bay S p r in k le r  S y stem 2,551,000

L o w er K u sk o k w im D istric t W ide W ater T reatm ent: 8 S ites 8,167,000

S o u th w e s t R eg io n W ea th e r P ro te c tio n  4 B u ild in g s 772.000

A lask a  G atew ay N orthw ay  Bulk Fuel S to rage 178,000

N o r th w e s t A rc tic S h u n g n a k  M a jo r M a in te n a n c e 380,000

A lask a  G atew ay M cn tasla  B ulk  S to rag e 562,000

A la sk a  G atew ay N orth w ay  Soil R em ed ia tio n 3.798.000



H y d a b u r g
N e n a n a
N e n a n a
H y d a b u r g
C h a th a m

U n d er su b sec tio n  

c o n s tru c tio n  an d

D is t r i c t

A n c h o r a g e

A n c h o r a g e
A n c h o r a g e

A n c h o r a g e
A n c h o r a g e
A n c h o r a g e
A n c h o r a g e

A n c h o r a g e

A n c h o ra g e

F a i r b a n k s  

F a i r b a n k s  
F a i r b a n k s  

F a i r b a n k s  

F a i  r b a n k s

F a i r b a n k s

J u n e a u
J u n e a u

J u n e a u

J u n e a u

H eatin g  S ystem  R en o v a tio n  184,000
H a n d ic a p  A c ce ss  Im p ro v e m e n ts  139,000
I n te r io r  L ig h t in g  65,000
M a jo r  M a in te n a n c e  857,000
A ngoon H igh School M ajo r M ain tenance  302 ,000 .

(b ). L a rg e  M u n ic ipa lity  S choo l D istric ts . T he  fo llo w in g  new  

m a in te n a n c e  p ro je c ts :

P r o j e c t A m o u n t

R o m ig  R o o f R ep la ce m en t $ 1 ,7 8 5 ,0 0 0

B irch w o o d  R o o f  R e p la ce m en t 960,000
T aku  E lem en tary  A dd itio n  & 6,200,000

R e p l a c e m e n t  
M uldoon  N ew  E lem en ta ry  S choo l 12 ,7 04 ,0 00

C hug iak  H igh S choo l A d d itio n  9,500,000
C en tra l Ju n io r  H igh  R e n o v a tio n  8,000,000
S ite  A cquisition: M uldoon M iddle & 2,850,000

C h u g iak  E le m e n ta ry  S ch o o ls  

N unaka V alley  R enew al, P ro g ram m atic  5 ,400 ,0 00  
& C ode U pgrades 

O cean  V iew  R en ew a l, P ro g ram m atic  444,000

& Code U pgrades 

B a rn e tte  S ch o o l R e n o v a tio n  5,718,000
D enali S choo l R en o v a tio n  8,807,000

H u n te r  S ch o o l R e n o v a tio n  3,195,000

N o rd a lc  S ch o o l R en o v a tio n  9,299,000

P h ysica l P lan t R en o v a tio n  & 5,819,000
A d d it io n

F ood S erv ice  F ac ility  4,828,000

M arie  D rake R o o f R ep lacem en t 1,189,000
M end enh a ll R iv e r  S ch o o l R o o f 2,231,000

R e p la c e m e n t  

A uke Bay S choo l R o o f R ep lacem en t 848,000
H igh  S cho o l M ech an ica l R e n o v a tio n  107,000



J u n e a u
J u n e a u
J u n e a u

K e n a i

K e t c h i k a n
K e t c h i k a n

M a ta n u s k a - S u s i t n a

M a ta n u s k a - S u s i t n a

J u n e a u

U nder su b sec tio n  (c). U n iversity  o f  A laska, 
an d  m a in te n a n c e  p ro je c ts :

Floyd D rydcn School F loor 184,000
R e p l a c e m e n t  

H igh S choo l O v erp ass  202,000

G astineau  S cho o l H eating  R ep a irs  183,000
A uke Bay S choo l S ew er T rea tm en t 112,000
D istric t W ide H andicap  A ccess 869,000

I m p r o v e m e n t s  
H o u g h ta lin g  S c h o o l R e n o v a tio n  3 ,339,000
V alley  P ark  S ch o o l R en o v a tio n  1,894,000

T a lk cc tn a  S chool A dd ition  & 7,568,000
R e n o v a t i o n

A tlaska M idd le  S choo l 3 0 ,5 2 6 ,0 0 0

/39  7&1y /

T he fo llow in g  new  co nstruc tion

P r o j e c t A m o u n t

U A F  D e fe rre d  M a in te n a n c e /C o d e  C o m p lian ce $35,000,000

U A A D e fe rre d  M a in te n a n ce /C o d e  C o m p lian ce 2 5 ,0 0 0 ,0 0 0

U A S D e fe rre d  M a in te n a n ce /C o d e  C o m p lian ce 2,000,000

S y stem  W id e  In s tru c tio n a l E q u ipm en t & T e leco m m u n ica tio n s $ 6 ,0 0 0 ,0 0 0

U A A  C o m p u te r  N e tw o rk  Im p ro v em en ts 1,500,000

U A F S choo l o f  F ish eries  A uke C ape F acility 1,500,000

U A A A n ch o rag e  L ib ra ry  F ac ility 1,400,000

UA M u seu m  P la n n in g /M a tc h 500.000

UAS S itk a  C lassroom  R en o v ation s and C om pletion 1,195,000

System  W ide A D A C om pliance 1,000,000

U A F  F a c ili ty  and In f ra s tru c tu re  R en o v a tio n 1,000,000

UAA K achem ak  Bay R en o vatio n 200,000

U A A  A n ch o rag e  and K od iak  R eno vation 2,005,000

UAS K e tch ik a n  C am p u s R e m o d e l/R en o v a tio n 300,000

U A F B risto l Bay C lassroom  A ddition 900,000

UA S m all B usiness D evelop m en t P ro g ram s 450,000

79( 9 * ° *



SS  SB 37  S ch o o l P ro je c ts  L is t

♦See. 6 . A U T H O R IZ A T IO N  O F  F A C IL IT IE S :

Under subsection (a) Small Municipality and Rural School 
m aintenance pro jects:

D is tr ic ts .  T h e  fo l lo w in g  n ew  c o n s tru c tio n  and

District Name (%LS) P ro jec t/L oca tion

Kashunam iut (2) 
Lower Yukon (2) 

Lower Yukon (2) 

Chatham (2)

Chcvak School Replacement 
Pilot Station K-12 Expansion 
Kotlik K-12 Expansion 
Hobart Bay Recovery of Funds 

Northwest Arctic (lO)Buckland School Remediation 
Southwest Region (2) Togiak School Replacement 
Lower Kuskokwim (2) Ncwtok

Yukon Flats (2) Arctic Village K-12
Rcmodcd & Expansion

A m ount

525,506,000
18.036.000
18.692.000 

59,000
14.304.000

27.687.000
4.941.000
2.762.000

Local Share

Sf°i
3 b /  t
11 4 ,  

h
I, cl3 °j 

$5%

5 5 ,

Iditarod (2) Takotna Training Center 1,123,000 -2  2?

Lower Yukon (2) 

Bering Strait (2)

Shcldcn Point K-12 Expansion 
Golovin

11,102^000

12,245000 £ > 4 5

D enali (2 ) Tri-Valley Addition & Remodel 12,874,000

s > 8 t

1 1 1 4 ,

Bering Strait (2) E lim 12,198,000

Yupiit (2) Akiachak R eplacem ent/Renovation 14,274,000

Bering Strait (2) 

Craig (10)

T e lle r

New Secondary

12.146.000
17.937.000

Kuspuk (2) Upper Kalskag 3.521,000

North Slope (35) Bulk Fuel Systems Upgrade 6,012,000 V ° L))
Bering Straits (2) Diomede Structural Remediation 346,000 %
Northwest Arctic (lO)Kiana High School Renovation 2,252,000

Southwest Region (2) Koliganck Basement Repair 1,368,000

Sitka (30) High School Renovation 10,261,000

Dclla/Grccly (2) Della Roof Repair & Fire Alarm 1,074,000

Sitka (30) 
Hoonah (5)

R eplacem ent 
Baranof Renovation 

Roof, Foundation & Fuel

5.926.000

1.294.000

1 7 7 8 ,

State Sha

o H  f i t * ,  
1 7 ^ 7 $ ,
/■a, 3 i8 ,
.. s z t

/P,S7</,
07,13

v ; ( ? 7 a ,
0 ,7  0 7 ,
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Tank Replacement

Lake & Peninsula (lO)Pedro Bay Renovation 1,008,000
Lake & Peninsula (lO)District Wide Fuel System Upgrade 1,250,000 
Chatham (2) Tenakee Retaining Wall Replacement 239,000
Northwest Arctic (lO)Noorvik High School Renovation 2,664,000

Cordova (30) School Renovations 136,000
Chugach 'j W hittier Drainage 145,000

Lake & Peninsula (lO)District Wide Sprinkler Systems 1,515,000
Annette Island (2) Major Maintenance Renovation 3,556,000

Pelican (30) M ajor M aintenance 781,000
Lower Kuskokwim (2) M ikclnguut Elitnaurviat Roof Repair 1,384,000
Lower Kuskokwim (2) Bulk Fuel Tank Repairs at 9 Sites 3,160.000
Klawock (5) Major Maintenance 2,034,000
Wrangell (30) Exterior Windows 166,000
Alaska Gateway (2) Northway W astewater Treatm ent 144,000

High School Roof Replacement 404,000

Roofing and Sprinkler Renovation 1,277,000

Hooper Bay Major Maintenance 1,607,000
Northwest Arctic (10)Ambler High School Renovation 2,009,000

Annette Island (2) A sbestos Abatem ent 118,000
W rangell (30) Civil Site Work 89,000
Kakc (5) D istrict Wide Maintenance 3,001,000

Lower Kuskokwim (2) Nelson Island, Tooksok Bay Roof Repairs 998f000

Haines (30) 

G alena (1 0 ) 
Lower Yukon (2)

/ o l ,
/v$ ,

^Lo0>)

%152 ,

■ 5 3 4 )

/oz>,
5 0 ,

f 2 \ j 

/?8)

^>01 

^ 7  j

/

Tanana (5) E lectrical R etrofit 278,000 /*/

Wrangell (30) Parking Development 264,000 A

Iditarod (2) Lime Village Oil Spill Remediation 396,000 8

Iditarod (2) Grayling Bulk Fuel Storage 163,000
h

Northwest Arctic (lO)Noatak Major Maintenance 254,000
l

Bristol Bay (35) Sprinkler System 2,551,000 g Q t

Lower Kuskokwim (2) District Wide Water Treatment: 8 Sites 8,167,000 /i>3 j
Southwest Region (2) W eather Protection 4 Buildings 772,000 /5‘,
Alaska Gateway (2) Northway Bulk Fuel Storage 178,000

•>/
Northwest Arctic (lO)Shungnak Major Maintenance 380,000 3 8 ,

Alaska Gateway (2) Mcnlasta Bulk Storage 562,000 " ,
Alaska Gateway (2) Norlhway Soil Remediation 3,798,000

Hydaburg (5) Heating System Renovation 184,000

f o 7 ,  
I J 2 S ,  

2 3 ^  ,
1 3 18 ,

-IS,

3 q 8 S ,  
5 W ,  

1,3 Sio, 
3,017,

/ , 7 ^ /
//fa,
W j
z> 33,

//y%
j? 7 5 )
/tS o 8 , 
//£>,

/ & ,

7 5  7 ,

/ 7 < / ,

3 / D,

3,7
/ 7 b ,



Nenana (10) 
Nenana (10) 
Hydaburg (5) 
Chatham (2)

Under subsection 

p ro jec ts :

D is tr ic t

Anchorage (30)
A nchorage
A nchorage

A nchorage

A nchorage
A nchorage
A nchorage

A nchorage

Anchorage

Fairbanks (30)

F a irb an k s

F a irb an k s

F a irb an k s

F a irb an k s

F a irb an k s  
Juneau (30) 

Ju n eau

Ju n e au
Ju n eau

J u n e a u

Handicap Access Improvements 139,000
Interior Lighting 65,000
Major M aintenance 857,000 • P ,
Angoon High School Major Maintenance 302,000 * l

/

I 7  V  o 5 ~
(b). Large Municipality School Districts. The following new construction and maintenance

I I

P ro jec t

Romig Roof Replacement 
Birchwood Roof Replacement 
Taku Elementary Addition & 

R eplacem ent 
Muldoon New Elementary School 

Chugiak High School Addition 
Central Junior High Renovation 
Site Acquisition: Muldoon Middle &

Chugiak Elementary Schools 

Nunaka Valley Renewal, Programmatic 
& Code Upgrades 

Ocean View Renewal, Programmatic 

& Code Upgrades 

Barnette School Renovation 

Denali School Renovation 
Hunter School Renovation 

Nordale School Renovation 
Physical iant Renovation &

A d d itio n  

Food Service Facility 

Marie Drake Roof Replacement 

Mendenhall River School Roof 
R eplacem ent 

Auke Bay School Roof Replacement 
High School Mechanical Renovation 

Floyd Drydcn School Floor

A m ount

1 ,785 ,000 5 3 <* , i f “ ^ i
960,000

6,200,000 /SLoO}

2 ,7 0 4 ,0 0 0 i j  a n , 8 , 3 V ,

9,500,000 %SSO, )

8,000,000
2,850,000 8 5 ^

S j k O O ,

5,400,000 l,U>P0} ^3 7 8 0 ,
- 7

444,000 i 3 3 ,
3 / / ,

5,718,000 1 , 7 / ^ H P 0 3 ,
8,807,000 j
3,195,000 W 3(o,
9,299,000 (j> 5 0 9 ,
5,819,000 I p  W f

4,828,000 1 ^ 8 , 3 3 8 0 j
1,189,000 3 5  7, B 3 ^ }
2,231,000 Lehff, /f S  (oD )

848,000
107,000 3 * , y S J
184,000



R eplacem ent 

High School Overpass 
Gastineau School Healing Repairs 
Auke Bay School Sewer Treatment 
District Wide Handicap Access 

Im provem ents 
Houghtaling School Renovation 
Valley Park School Renovation 

M atanuska-Susitna (lO)Talkectna School Addition &
R enovation

M a tan u sk a -S u sitn a  Atlaska Middle School

Juneau (30) 

Ju n e au  
Ju n e au  
Kenai (30)

Ketchikan (30) 
K etch ikan

202,000 o b
183,000 s 5 > 1 3 8 ,
112,000 W ,I
869,000 O b l j 6f<S/

3,339,000 3 3 3 7 ,
1,894,000 5&S\ t |3 “ > & ;
7,568,000 y 5 7 ; b , B H

3 0 ,5 2 6 ,0 0 0 3 , a S 5 > , 2 7 t V ' U

Under subsection (c). University of Alaska. The following new construction and maintenance projects: 

P ro je c t A m ount

UAF Deferred M aintenance/Code Compliance 535,000,000

UAA Deferred M aintenance/Code Compliance 2 5 ,0 0 0 ,0 0 0

UAS Deferred M aintenance/Code Compliance 2,000,000

System Wide Instructional Equipment & Telecommunications 5 6 ,0 0 0 .0 0 0

UAA Computer Network Improvements 1,500,000

UAF School of Fisheries Auke Cape Facility 1,500,000

UAA Anchorage Library Facility 1,400,000

UA Museum Planning/M atch 500.000

UAS Sitka Classroom Renovations and Completion 1,195,000

System Wide ADA Compliance 1,000,000

UAF Facility and Infrastructure Renovation 1,000,000

UAA Kachemak Bay Renovation 200,000

UAA Anchorage and Kodiak Renovation 2,005,000

UAS Ketchikan Campus Remodel/Renovation 300,000

UAF Bristol Bay Classroom Addition 900,000

UA Small Business Development Programs 450,000



R eplacem ent 

High School Overpass 
Gastineau School Heating Repairs 

Auke Bay School Sewer Treatment 

District Wide Handicap Access 
Im provem ents 

Houghtaling School Renovation 
Valley Park School Renovation 

M atanuska-Susitna (lO )Talkeetna School Addition &
Renovation

M a tan u sk a -S u sitn a  A tlrska Middle School

Juneau (30) 

Ju n eau  
Ju n eau  

Kenai (30)

Ketchikan (30) 

K etch ikan

202,000

183.000
112.000 

869,000

3.339.000

1.894.000
7.568.000

3 0 ,5 2 6 ,0 0 0

o b

2 6 / ,

/ * v

(aCB,

Q 3 3 7 ,

Under subsection (c). University of Alaska. The following new
i P i ^  Jconstruction^Tl'nd nlaintenance projects:

P ro jec t A m ount

'A F Deferred M aintenance/Code Compliance $35,000,000

UAA Deferred M aintenance/Code Compliance 2 5 ,0 0 0 .0 0 0

UAS Deferred M aintenance/Code Compliance 2,000,000
System Wide Instructional Equipment & Telecommunications $ 6 ,0 0 0 ,0 0 0

UAA Computer Network Improvements 1,500,000

UAF School of Fisheries Auke Cape Facility 1,500,000
UAA Anchorage Library Facility 1,400,000

UA Museum Planning/M atch 500.000

UAS Sitka Classroom Renovations and Completion 1,195,000

System Wide ADA Compliance 1,000,000

UAF Facility and Infrastructure Renovation 1,000,000

UAA Kachemak Bay Renovation 200,000

UAA Anchorage and Kodiak Renovation 2,005,000
UAS Ketchikan Campus Remodel/Renovation 300,000

UAF Bristol Bay Classroom Addition 900,000

UA Small Business Development Programs 450,000
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FAX TRANSMITTAL INFORMATION SHEET

DATE: February 20.1997
TIME: 10:24 AM

ALASKA DEPARTMENT OF EDUCATION
Education Support Services, Facilities Section 
801 West 10th Street, Suite 200 
Juneau, AK 99801-1894

REFERENCING:

COMMENTS:

Request for district participating share

Dave:

Here is a list of district's submitting CEP requests for FY98 and their participating share. As I 
mentioned, The full value determination is divided by the district's average daily membership (ADM) 
and then the requirements of AS 14.11.008 are applied This list reflects the result.

Let me know if you need additional inofrmation.

Regards, 

Mike Morganike M o r g a n ^ f t ^ ^

This transmittal contains page(s) including the cover page. If you do not receive the total number of pages, 
please contact the sender.
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Participating
District Name Share (%)

Alaska Gateway 2%
Aleutians East 30%
Anchorage 30%
Annette Island 2%
Bering Strait 2%
Bristol Bay 35%
Chatham 2%
Copper River 2%
Cordova 30%
Craig 10%
Delta/Greely 2%
Denali 30%
Dillingham 30%
Fairbanks 30%
Galena 10%
Haines 30%
Hoonah 5%
Hydaburg 5%
Iditarod 2%
Juneau 30%
Kake 5%
Kashunamlut 2%
Kenai 30%
Ketchikan 30%
Klawock 5%
Kodiak 30%
Kuspuk 2%
Lake & Penn. 10%
Lower Kuskokwim 2%
Lower Yukon 2%
Mat/Su 10%
Nenana 10%
Nome 30%
North Slope 35%
NW Arctic 10%
Pelican 30%
Petersburg 30%
SE Island 2%
Sitka 30%
Skagway 35%
SW Region 2%
Tanana 5%
Unalaska 35%
Wrangell 30%
Yukon Flats 2%
Yukon/Koyukuk 2%
Yupiit 2%

Page 1



art. DC, of the state constitution. 1983 Op. A tt'y  Gen. '>
No. 01.

§ 1 4 .1 1 .0 0 5  Education, L ib ra rie s , and M useums 248'

S e c .  1 4 .1 1 .0 0 5 . S c h o o l  c o n s t r u c t i o n  g r a n t  f u n d .  T h e r e  is  c r e a t e d  a  s c h o o l  con^ - 

s t r u c t i o n  g r a n t  f u n d  a s  a n  a c c o u n t  i n  t h e  g e n e r a l  f u n d .  T h e  f u n d  s h a l l  b e  u s e d  to  m akey. 

g T a n ts  fo r  t h e  c o s t s  o f  s c h o o l  c o n s t r u c t i o n .  L e g i s l a t i v e  a p p r o p r ia t i o n s  fo r  s c h o o l  c o n s tr u e - * '  

t io n  s h a l l  b e  d e p o s i t e d  i n  t h e  fu n d ,  a n d  t h e  p r o c e e d s  f r o m  t h e  s a le  o f  g e n e r a l  o b l ig a t io n  ' 

b o n d s  fo r  s c h o o l  c o n s t r u c t i o n  m a y  b e  d e p o s i t e d  in  t h e  fu n d .  (§  5 c h  5 S L A  1 9 9 0 ) ,
•A

S e c .  1 4 .1 1 .0 0 7 . M a j o r  m a i n t e n a n c e  g r a n t  f u n d .  T h e r e  is  c r e a t e d  a  m a jo r  m a in te ->  

n a n c e  g r a n t  f u n d  a s  a n  a c c o u n t  i n  t h e  g e n e r a l  fu n d .  T h e  f u n d  s h a l l  b e  u s e d  to  m a k e &  

g r a n t s  fo r  t h e  c o s t s  o f  s c h o o l  m a jo r  m a in t e n a n c e .  L e g i s l a t i v e  a p p r o p r ia t io n s  fo r  s c h o o l?  

m a jo r  m a in t e n a n c e  s h a l l  b e  d e p o s i t e d  in  t h e  f u n d .  (§  4  c h  7 8  S L A  1 9 9 3 ) : 5.

S e c .  1 4 .1 1 .0 0 8 . S c h o o l  d i s t r i c t  p a r t i c i p a t i o n  i n  g r a n t  p r o g r a m ,  ( a )  I n  o r d e r  t o . i  

r e c e iv e  a  g r a n t  u n d e r  t h i s  c h a p t e r  o r  a n  a p p r o p r ia t i o n  u n d e r  A S  3 7 .0 5 .5 6 0 , a  d i s t r i c t " 

m u s t  p r o v id e  a  p e r c e n t a g e  s h a r e  o f  t h e  p r o je c t  c o s t ,  a s  d e t e r m i n e d  u n d e r  ( b )  o r  ( c )  o f  t h i s  -f. 

s e c t io n .  A  d i s t r i c t  s h a l l  p r o v id e  th e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  w i t h i n  t h r e e  y e a r s  a f t e r s  

t h e  d a te  t h a t  t h e  a p p r o p r ia t io n  b il l  f u n d in g  t h e  g r a n t  is  p a s s e d  b y  t h e  l e g i s la t u r e .

( b )  T h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  fo r  a  m u n i c ip a l  s c h o o l  d i s t r i c t  is  b a s e d  o n  th e | j 

d i s t r i c t ’s f u l l  v a lu e  p e r  A D M ,  w h i c h  is  c a l c u l a t e d  b y  d i v id in g  t h e  f u l l  a n d  t r u e  v a l u e  o f  t h e ^  

ta x a b le  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e  d i s t r i c t ,  c a l c u l a t e d  a s  d e s c r i b e d  i n  A S v£ ; 

1 4 .1 7 .0 2 5 (a )(1 ),  b y  t h e  d i s t r i c t  a v e r a g e  d a i l y  m e m b e r s h ip  ( A D M )  a s  d e f in e d  i n  A S *

14 .17 .2 50 , fo r  th e  s a m e  f is ca l  y e a r  f o r  w h i c h  t h e  v a l u a t i o n  w a s  m a d e .  T h e  m u n i c ip a l .  A; 

d i s t r i c t ’s  f u l l  v a lu e  p e r  A D M  d e t e r m in e s  t h e  d i s t r i c t ’s  r e q u i r e d  p a r t i c i p a t i n g  s h a r e ,  a s  i,-; 
fo llo w s :

F u l l  V a lu e  P e r  A D M  D i s t r i c t  P a r -  ^

t i c i p a t i n g  S h a r e  

$1 —  $ 1 0 0 ,0 0 0  5 p e r c e n t

1 0 0 .0 0 1  —  2 0 0 ,0 0 0  1 0  p e r c e n t

2 0 0 .0 0 1  —  6 0 0 ,0 0 0  3 0  p e r c e n t

o v e r  6 0 0 ,0 0 0  35  p e r c e n t .

( c )  T h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  fo r  a  r e g io n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  i s  tw ojg ft. 

p e r c e n t .  T h e  p a r t i c i p a t i n g  s h a r e  fo r  a n y  d i s t r i c t  m a y  b e  s a t i s f i e d  b y  m o n e y  f r o m  fe d e r a l ,  ^  

lo ca l,  o r  o t h e r  s o u r c e s ,  o r  w i t h  lo c a l ly  c o n t r i b u t e d  la b o r ,  m a t e r ia l ,  o r  e q u ip m e n t .  tjjg
( d )  I f  a  d i s t r i c t  w i t h  f u l l  v a lu e  p e r  A D M  o f  $ 2 0 0 ,0 0 0  o r  l e s s  c a n  d e m o n s t r a t e  i n  w r it in g r - ii ;  

t h a t  i t  is  u n a b le  to  p r o v id e  t h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  o r  t h a t  t h e  p a r t i c i p a t i n g ^  

s h a r e  r e q u i r e d  u n d e r  t h i s  s e c t i o n  w i l l  j e o p a r d i z e  r e c e i p t  o f  f e d e r a l  a s s i s t a n c e ,  t h e ^ -  
c o m m is s io n e r  m a y  w a iv e  a l l  o r  a  p o r t i o n  o f  t h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e .

( e )  S t a t e  f u n d s  p r o v id e d  u n d e r  t h i s  c h a p t e r  m a y  n o t  b e  a  s o u r c e  o f  t h e  p a r t i c i p a t i n g " ^  
s h a r e  r e q u i r e d  u n d e r  ( b )  o r  ( c )  o f  t h i s  s e c t i o n .  (§  4  c h  78  S L A  1 9 9 3 )  %

Editor’s notes. — Section 23(a), ch. 78, SLA 1993 
provides that this section applies to grants awarded 
under AS 14.11.005 —14.11.019 after June 30, 1993.

Sec. 14.11.010. Recommendations and evaluations of projects. [Repealed, § 15 ch 5 
SLA 1990.] $

S e c .  1 4 .1 1 .0 1 1 . G r a n t  a p p l i c a t i o n s ,  ( a )  A  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l  d i s t r i c t  o r  a  , i ( 

r e g io n a l  e d u c a t io n a l  a t t e n d a n c e  a r e a  m a y  s u b m i t  a  r e q u e s t  to  t h e  d e p a r t m e n t  f o r  a  g r a n t  
u n d e r  t h i s  c h a p te r .  SM
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a r t .  IX ,  o f  th e  s ta te  c o n s t i t u t io n .  1 98 3  O d . A t t ' y  G e n .
No. 01.

§ 14.11.005 E ducation , L ib r a r ie s , and M u seu m s

S e c .  1 4 .1 1 .0 0 5 . S c h o o l  c o n s t r u c t i o n  g r a n t  f u n d .  T h e r e  is  c r e a t e d  a  s c h o o l  con--, 

s t r u c t i o n  g r a n t  f u n d  a s  a n  a c c o u n t  i n  t h e  g e n e r a l  fu n d .  T h e  f u n d  s h a l l  b e  u s e d  to  m ak e if 

g r a n t s  f o r  t h e  c o s t s  o f  s c h o o l  c o n s t r u c t i o n .  L e g i s l a t i v e  a p p r o p r i a t i o n s  fo r  s c h o o l  co n s tru e -^ ’ 

t i o n  s h a l l  b e  d e p o s i t e d  i n  t h e  fu n d ,  a n d  t h e  p r o c e e d s  f r o m  t h e  s a le  o f  g e n e r a l  o b l ig a t io n '  

b o n d s  fo r  s c h o o l  c o n s t r u c t i o n  m a y  b e  d e p o s i t e d  in  t h e  f u n d .  (§  5  c h  5 S L A  1 9 9 0 )

S e c .  1 4 .1 1 .0 0 7 . M a j o r  m a i n t e n a n c e  g r a n t  f u n d .  T h e r e  is  c r e a t e d  a  m a j o r  m a in te -- , 

n a n c e  g r a n t  f u n d  a s  a n  a c c o u n t  i n  t h e  g e n e r a l  f u n d .  T h e  f u n d  s h a l l  b e  u s e d  to  m a k e  j  

g r a n t s  f o r  t h e  c o s t s  o f  s c h o o l  m a jo r  m a i n t e n a n c e .  L e g i s l a t i v e  a p p r o p r ia t i o n s  fo r  s c h o o l  • 

m a jo r  m a in t e n a n c e  s h a l l  b e  d e p o s i t e d  in  t h e  f u n d .  (§  4  c h  7 8  S L A  1 9 9 3 ) . K
‘ -it:

S e c .  1 4 .1 1 .0 0 8 . S c h o o l  d i s t r i c t  p a r t i c i p a t i o n  i n  g r a n t  p r o g r a m ,  ( a )  I n  o r d e r  co,v 

r e c e i v e  a  g r a n t  u n d e r  t h i s  c h a p t e r  o r  a n  a p p r o p r ia t i o n  u n d e r  A S  3 7 .0 5 .5 6 0 , a  d i s t r i c t ” 

m u s t  p r o v id e  a  p e r c e n t a g e  s h a r e  o f  t h e  p r o j e c t  c o s t ,  a s  d e t e r m i n e d  u n d e r  ( b )  o r  ( c )  o f  t h is  

s e c t io n .  A  d i s t r i c t  s h a l l  p r o v id e  th e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  w i t h i n  t h r e e  y e a r s  a f t e r  f  

t h e  d a te  t h a t  t h e  a p p r o p r ia t i o n  b il l  f u n d i n g  t h e  g r a n t  is  p a s s e d  b y  t h e  le g i s la t u r e .

(b )  T h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  fo r  a  m u n i c i p a l  s c h o o l  d i s t r i c t  is  b a s e d  o n  th e i|  

d i s t r i c t ’s  f u l l  v a lu e  p e r  A D M ,  w h i c h  i s  c a l c u l a t e d  b y  d i v id in g  t h e  f u l l  a n d  t r u e  v a lu e  o f  t h e j )  

ta x a b le  r e a l  a n d  p e r s o n a l  p r o p e r t y  in  t h e  d i s t r i c t ,  c a l c u l a t e d  a s  d e s c r i b e d  in  A S . * '  

1 4 .1 7 .0 2 5 (a ) (1 ),  b y  t h e  d i s t r i c t  a v e r a g e  d a i l y  m e m b e r s h ip  ( A D M )  a s  d e f in e d  i n  A S *

1 4 .1 7 .2 5 0 , fo r  t h e  s a m e  f is ca l  y e a r  f o r  w h i c h  t h e  v a l u a t i o n  w a s  m a d e .  T h e  m u n i c ip a l .  $  

d i s t r i c t ’s  f u l l  v a lu e  p e r  A D M  d e t e r m in e s  t h e  d i s t r i c t ’s  r e q u i r e d  p a r t i c i p a t i n g  s h a r e ,  a s  vj 
fo l lo w s :

F u l l  V a lu e  P e r  A D M  D i s t r i c t  P a r -

t i c i p a t i n g  S h a r e  

$1 —  $ 1 0 0 ,0 0 0  5  p e r c e n t

1 0 0 .0 0 1  —  2 0 0 ,0 0 0  10  p e r c e n t

2 0 0 .0 0 1  —  6 0 0 ,0 0 0  3 0  p e r c e n t

o v e r  6 0 0 ,0 0 0  3 5  p e r c e n t .
( c )  T h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  fo r  a  r e g io n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  is  tw o  

p e r c e n t .  T h e  p a r t i c i p a t i n g  s h a r e  fo r  a n y  d i s t r i c t  m a y  b e  s a t i s f i e d  b y  m o n e y  f r o m  fe d e ra l ,  
lo ca l,  o r  o t h e r  s o u r c e s ,  o r  w i t h  l o c a l l y  c o n t r i b u t e d  la b o r ,  m a t e r i a l ,  o r  e q u ip m e n t .

( d )  I f  a  d i s t r i c t  w i t h  f u l l  v a lu e  p e r  A D M  o f  $ 2 0 0 ,0 0 0  o r  l e s s  c a n  d e m o n s t r a t e  i n  w r it in g " :* -  
t h a t  i t  is  u n a b le  to  p r o v id e  t h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  o r  t h a t  t h e  p a r t i c i p a t i n g ; ^  

s h a r e  r e q u i r e d  u n d e r  t h i s  s e c t i o n  w i l l  j e o p a r d i z e  r e c e i p t  o f  f e d e r a l  a s s i s t a n c e ,  t h e  ^  

c o m m is s i o n e r  m a y  w a iv e  a l l  o r  a  p o r t i o n  o f  t h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e .  'U
( e )  S t a t e  f u n d s  p r o v id e d  u n d e r  t h i s  c h a p t e r  m a y  n o t  b e  a  s o u r c e  o f  t h e  p a r t i c ip a t in g '^ ! '  

s h a r e  r e q u i r e d  u n d e r  ( b )  o r  ( c )  o f  t h i s  s e c t i o n .  (§  4  c h  7 8  S L A  1 9 9 3 )
,-r
A

Editor’s notes. — Section 23(a), ch. 78, SLA 1993 15.
provides that this section applies to grants awarded 
under AS 14.11.005 — 14.11.019 after June 30, 1993.

S ec. 14.11.010. R eco m m en d a tio n s a n d  ev a lu a tic n s  o f  p ro jects . [R e p ea led , §  15 ch  5  % 
SL A  1990.] m

S e c .  1 4 .1 1 .0 1 1 . G r a n t  a p p l i c a t i o n s ,  ( a )  A  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l  d i s t r i c t  o r  a  

r e g io n a l  e d u c a t io n a l  a t t e n d a n c e  a r e a  m a y  s u b m i t  a  r e q u e s t  to  t h e  d e p a r t m e n t  f o r  a  g r a n t  
u n d e r  t h i s  c h a p te r .  j j
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District Name

Alaska Gateway 
Aleutians East 
Anchorage 
Annette Island 
Bering Strait 
Bristol Bay 
Chatham 
Chugach 
Copper River 
Cordova 
Craig
Delta/Greety
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Iditarod
Juneau
Kake
Kashunamlut
Kena<
Ketchikan
Klawock
Kodiak
Kuspuk
Lake & Penn.
Lower Kuskokwim
Lower Yukon
Mat/Su
Nenana
Nome
North Slope
NW Arctic
Pelican
Petersburg
SE Island
Sitka
Skagway
SW Region
Tanana
Unaiaska
Wrangell
Yukon Flats
Yukon/Koyukuk
Yupiil

Participating 
Share (%)

2% 
30% 
30% 

2% 
2% 

35% 
2% 
2% 
2% 

30% 
10% 
2% 

30% 
30% 
30% 
10% 
30% 

5% 
5% 
2% 

30% 
5% 
2% 

30% 
30% 

5% 
30% 

2% 
10% 
2% 
2% 

10% 
10% 
30% 
35% 
10% 
30% 
30% 

2% 
30% 
35% 

2% 
5% 

35% 
30% 

2% 
2% 
2%
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S E N A T E  D I S T R I C T  C  
K O D IA K  IS L A N D  
S O U T H E A S T  IS LA N D S

S T A T E  C A P I T O L  
JU N E A U , A L A S K A  99801-1182 

(907) 465-4925 
(800) 821-4925 ( T O L L  F R E E )  

(907) 465-3517 (FA X )

S e n a t o r  J e r r y  M a c k i e

ALASKA STATE LEGISLATURE

March 6, 1997

Re: A long term solution to the State's school facility needs.

Dear Colleague,

As everyone is well aware, we are a State with huge financial 
reserves and savings accounts that are offset by a serious spending 
and revenue imbalance. While both the legislature and the governor 
have made a commitment to resolving the budget imbalance over the 
next 4 or 5 years, the state's education facility needs have been 
neglected as a consequence. Indeed, there is no way that repair and 
new space requirements can be met under any budget balance plan 
using traditional methods of capital improvement financing. A 
prognosis of further deterioration, dilapidation, and overcrowding is 
inescapable for the near future.

I introduced SSSB 37 and SB 111 to address this problem with a 
unique financing solution to our unique situation. This is a major 
new direction for the state that requires careful consideration. I 
have attached backup information on the legislative proposals to 
assist in this deliberation. I would hope that the proposals merit 
your attention and review. I would most appreciate your 
constructive suggestions and support in solving this financing 
dilemma of sustaining our education infrastructure under the 
discipline of a balance budget plan.



S E N A T E  D I S T R J C T  C  
K O D IA K  IS LA N D  
S O U T H E A S T  IS LA N D S

S T A T E  C A P I T O L  
JU N E A U . A L A S K A  99801-1182 

(907) 465-4925 
(800) 821-4925 ( T O L L  F R E E )  

(907) 465-3517 (FA X )

S e n a t o r  J e r r y  M a c k i e

ALASKA STATE LEGISLATURE

SPONSOR STATEMENT

SSSB 37, Relating to the Education Facilities Financing Authority

It is the purpose of this Legislation to meet the following objectives:

1. Provide funding for critical rural and urban school construction 
and major maintenance projects and for University of Alaska capital 
projects which cannot otherwise be funded by appropriation under a 
balance-budget plan.

2. Resume funding of net debt service for school bonds of organized 
municipalities under contractual 70: 30 reimbursement agreements, and 
provide for continuing this funding indefinitely without impacting the 
balanced budget plan.

3. Establish a continuing mechanism by which future facility needs can be 
organized, evaluated, and funded while retaining legislative oversight 
and authorization.

4. Fund necessary school construction by means more advantageous than 
G.O. Bonds. The drawbacks of the G. O. bonding option is that project 
funding is delayed until after a favorable election result in the fall of 
1998 and then it is, in effect, a one shot affair.

To accomplish these objectives, the legislation would establish the Education 
Facilities Finance Authority (EFFA) within the Department of Education, and the 
Education Facilities Fund ("EF Fund") as an asset of the authority. The EFFA 
would:

1. Sell EFFA bonds to directly finance construction of schools upon 
approval of specific projects by the Legislature. It is contemplated that this 
method of funding would be used primarily for construction of schools in 
rural jurisdictions with insufficient tax bases to issue bonds.



2. Contract to pay up to 70% of net debt service on municipal bonds 
issued to finance municipal school facilities and up to 100% of net debt 
service on University of Alaska bonds, provided that each specific facility 
has been approved by the Legislature for a specified level of 
reimbursement.

3. Apply non-corpus balances of the EF Fund to debt service on
EFFA bonds and to the specified percentage of net debt service under auth­
orized reimbursement agreements for municipal school bonds and 
university bonds.

4. Pledge assets of the EF Fund as security for EFFA bonds for the 
EFFA's obligations under authorized reimbursement agreements for 
municipal school bond and University bond debt service.

The EF Fund would be managed by the Permanent Fund Corporation 
under its statutes, and would require no special or unique investment policy by 
the Permanent Fund. Initial capitalization would come from the constitutional 
budget reserve. Correspondingly, SB 111 was introduced to appropriate $1.2 
billion from the CBR to the fund.

The bill would initially authorize $500 million worth of school construction and 
repair projects. $285 million are for projects selected from the DOE priority lists 
for rural and small municipalities. $135 million are for projects selected from 
priority lists submitted by large municipal school districts. The final $80 million 
is for University of Alaska projects and a large backlog of deferred maintenance 
needs.

Futur^ legislatures could continue to authorize more bonds and reimbursement 
agreements within the financial capabilities of the education facilities fund. The 
fund would have bonding capacity equal to or exceeding the initial capitalization, 
without risking the original corpus appropriated to it.

Under reasonable projections of future demands on the fund, the fund would 
continue to grow due to the fact that investments of the fund would yield more 
than would bonds issued by the EFFA and by municipalities and the University 
subject to reimbursement obligations.
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LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA

M E M O R A N D U M M arch 4 ,1 9 9 7

SUBJECT Sectional S um m ary o f  SSSB  37

TO: S enato r Jerxy M ackie 
A ttn: D ave G ray

FROM M ichael F. Ford 
L egislative C ounsel

Y ou  have requested  a sectional sum m ary o f  the above-described bill.

A s a prelim inary m atter, note that a  sectional sum m ary o f  a  bill should  no t be co nsidered  an 
authoritative interpretation o f  the  bill and the  bill itse lf is the best statem ent o f  its  contents. 
I f  you  w ould like an  in terpretation  o f  the bill as  it m ay apply  to  a  particu lar se t o f  
c ircum stances, p lease advise.

Section 1. Findings.

Sec. 47 .27 .100  - C reates the E ducation Facilities F inancing  A uthority  as a pub lic  
corporation w ithin the D epartm ent o f  Education. Provides that the au thority  is subject to the 
E xecu tive  B udget Act.
Sec. 42.27.110 - E stablishes a three m em ber board o f  d irecto r fo r the au thority . P rovides 
tha t tire board is sub ject to conflict o f  interest laws.
S ee . 47 .27 .120 - P rovides for election o f  board officers, for a  quorum  at m eetings, for 
m ee ting  by  electronic m edium , and fo r ap poin tm ent o f  s ta f f  for the authority .
Sec. 47.27.130 - Establishes the pow ers o f  the authority, including tire issuance o f  revenue 
bonds.
See. 47 .27 .140  - A uthorizes the au thority  to  issue bonds or notes for school construction  
i f  the  pro ject is approved under A S 14.11.015(a) and authorized by the legislature. 
E stab lishes a  70 percen t re im bursem ent program  for m unicipal school construction  bonds 
an d  a 100 percent re im bursem ent program  for U niversity  o f  A laska bonds. E stab lishes 
requirem ents for qualification in order to receive reim bursem ent. Im poses requ irem ents on 
bonds issued by the au thority , includ ing m aturity , in terest and sale  o f  the  bonds.
Sec. 47 .27 .150  - P rovides that the au thority  m ay en ter into trust ag reem ents to  secure the 
p ay m en t o f  a  bond issue and  m ay estab lish  one or m ore special h ind s to enhance the

S ec tio n  2.
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m arketab ility  o f  bonds. Provides fo r com putation  o f  cap ital reserves fund am ounts, fo r 
n o tifica tio n  to the legislature o f  the au thorities in tent to secure bonds by  capital reserve 
fim ds and  o f  any  fund shortages.
Sec. 47.27.160 - L im its the authority 's ability  to issue or secure bonds by requ iring  th a t the 
balance in the education  facilities fund m ust equal o r  exceed  $1 ,200,000,000.
Sec. 47 .27 .170  - L im its the au thority 's ab ility  to  issue o r secure m unicipal or U niversity  
bonds by requiring that the balance in  the  education  facilities fund  m ust equal o r  exceed  
$1,200,000,000 and tha t the bonds com ply w ith  A S 44.27.140(g), except that the bonds need 
n o t be au thorized  by the  authority.
Sec. 47 .27 .180  - P rovides tha t the m em bers o f  the  authority are no t personally  liable for 
bonds and that the bonds do no t constitu te a  debt o f  the state. P rovides tha t bonds are paid  
so lely  from  the incom e and funds o f  the authority .
Sec. 47 .27 .190 - P rovides that the state  w ill no t lim it o r alte r the rights and pow ers o f  the
au thority  to m ee t the contractual rights o f  bond holders, un til th e  bonds are fully paid.
See. 47.27.200 - Establishes the education facilities fund and provides that the fund consists 
o f  leg isla tive appropriations. Provides that the fund is m anaged  by the P erm anent F und 
C orporation .
Sec. 47 .27 .210  - R equires that the au thority  be audited annually .
Sec. 47 .27 .220 - R equires an  annual report from  the au thority .
Sec. 47 .27 .230  - D efinitions.

S ec tion  3. Subjects contracts o f  the authority to  the state procurem ent code under A S 36.30.

S ec tio n  4. P laces the em ployees o f  the au thority  into the exem pt service.

S ec tio n  5. Subjects the  authority  to co nflic t o f  interest p ro v isions under A S 39.50.

S ec tion  6. Provides authorization for the authority to issue bonds fo r the projects listed under 
su b sec tio n s (a)(1) and (2) and to re im burse 100 percent o f  U niversity  bonds issued  for 
p ro jec ts  listed under subsection  (b).

S ec tio n  7. E ffective date.
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IN THE LEGISLATURE OF THE STATE OF ALASKA  

TWENTIETH LEGISLATURE - FIRST SESSION

B Y  S E N A T O R  M A C K E E

I n t r o d u c e d :
R e fe r r e d :

A  BILL  

FO R  AN A C T  ENTITLED  

"An A ct relating to the Education Facilities Financing Authority; and providing  

fo r  an effective date."

B E  IT ENAC TED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section  1. FINDINGS. The legislature finds that

(1) there is an urgent need for improvement to existing primary and secondary 

school and university facilities and for new primary and secondary school and university 

facilities throughout the state;

(2) the establishment o f  the Education Facilities Financing Authority as 

provided in this Act will provide an effective means of financing school and university 

facilities.

* Sec. 2 . AS 44.27 is amended by adding new sections to read:

Article 3. Education Facilities Financing A uthority.

Sec. 44 .27100 . Education Facilities Financing A uthority. The Education 

Facilities Financing Authority is created as a public corporation o f the state in the

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 37
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Department o f Education. The authority is an instrumentality o f  the state but has a ii
legal existence independent o f and separate from the state and has continuing j 

succession until its existence is terminated by law. The authority is subject to j 

AS 37.07 (Executive Budget Act).

Sec. 44.27.110. Board o f directors. The authority is governed by a board o f  

three directors, consisting o f the commissioner o f revenue, the commissioner o f  ^

education, and the commissioner o f  transportation and public facilities. The directors '
»

are subject to AS 39.50 (conflict o f interest). Before entering upon the duties o f  j 

office, a director shall take and subscribe to an oath to perform the duties faithfully, ' 

impartially, and justly to the best o f  the director’s ability. A record o f the oath shall 

be filed in the Office of the Governor.

Sec. 44.27.120. Officers, quorum, and meetings, (a) The board o f directors l
shall elect one o f their number as chair. The board shall elect a secretary and a j 

treasurer who need not be directors, and the same person may be elected to serve both ; 

as secretary and treasurer. The powers o f the authority are vested in the board o f  j 

directors, and two directors of the authority constitute a quorum. Action may be taken 

and motions and resolutions adopted by the authority at any meeting by the affirmative 

vote o f at least two directors. A vacancy in the directorship o f  the authority does not 

impair the right o f a quorum to exercise all of the powers and perform all o f the duties
I

o f  the authority.

(b) The directors and officers o f the authority may meet and transact business !
t

by an electronic medium if (1) public notice o f the time and locations where the 

meeting will be held by an electronic medium has been given in the same manner as 

if  the meeting were held in a single location; (2) participants and members o f  the 

public in attendance can hear and have the same right to participate in the meeting as ; 

if  the meeting were conducted in person; and (3) copies o f  pertinent reference 1 

materials, statutes, regulations, and audio-visual materials are reasonably available to 

participants and to the public. A meeting by an electronic medium as provided in this 

subsection has the same legal effect as a meeting in person.

(c) The authority may appoint persons as employees it considers advisable and 

may employ professional advisors, counsel, technical experts, agents, and others as

0 - L S 0 l4 3 \K
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appropriate. The employees of tbn authority are in the exempt service under 

AS 39.25.110.

Sec. 44.27.130. Powers of the authority. The authority may

(1) sue and be sued;

(2 ) a d o p t an d  a lte r  an  o ff ic ia l seal;

(3) make and enforce bylaws and regulations for the conduct o f its 

business and for the use o f its services and facilities;

(4) maintain an office at any place in the state;

(5) acquire, hold, use, and dispose of its income, revenue, funds, and

money;

(6) acquire, rent, lease, hold, use, and dispose o f  other personal 

property for its purposes;

(7) subject to AS 44.27.160, issue revenue bonds or notes and provide 

for and secure payment of the revenue bonds or notes, provide for the rights o f their 

holders, and purchase, hold, and dispose o f any o f its revenue bonds or notes;

(8) fix and revise from time to time and charge and collect fees and 

charges for the use o f its services or facilities;

(9) accept gifts or grants from the United States, or from any 

governmental unit or person, carry out the terms or provisions or make agreements
{

with respect to the gifts or grants, and do all things necessary, useful, desirable, or • 

convenient in connection with procuring, accepting, or disposing of the gifts or grants; !

(10) do anything authorized by AS 44.27.100 - 44.27.250, through its J 

officers, agents, or employees, or by contracts with a person;

(11) make, enter into, and enforce all contracts necessary, convenient, 

or desirable for the purposes o f  the authority or pertaining to a purchase or sale o f j 

bonds or other investments, or the performance of its duties and execution o f any o f i
its powers under AS 44.27.100 - 44.27.250;

(12) purchase or hold bonds at prices and in a manner the authority 

considers advisable;

(13) adopt and amend regulations by motion, by resolution, or in 

another manner permitted under the bylaws of the authority;

0 -L S 0 1 4 3 \K
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(14) procure insurance against any losses in connection with its 

property, operations, or assets in amounts and from insurers it considers desirable;

(15) to the extent permitted under its contracts with the holders of 

bonds or notes o f the authority, consent to modification o f the rate o f interest, time and 

payment o f installment o f principal or interest, security, or any other term o f a bond 

or note, contract, or agreement o f any kind to which the authority is a party; and

(16) do all acts and things necessary, convenient, or desirable to carry 

out the powers expressly granted or necessarily implied in AS 44.27.100 - 44.27.250.

Sec. 44.27.140. Issuance o f bonds and pledges o f assets, (a) Subject to 

AS 44.27.160, the authority may issue its bonds or notes in principal amounts 

sufficient to provide funds for the construction o f schools or school facilities that are 

projects approved under AS 14.11.015(a) and authorized by the legislature.

(b) Subject to AS 44.27.170, the authority may enter into agreements providing 

for financial covenants or pledging amounts to secure bonds o f municipalities or the 

University o f  Alaska and pay amounts for the following:

(1) the reimbursement up to 70 percent o f net payments as determined 

by the authority made by a municipality that is a school district for the retirement o f  

principal and interest on bonds issued to pay the cost o f constructing school facilities 

that are projects approved under AS 14.11.015(a);

(2) the reimbursement up to 100 percent o f the net payments as 

determined by University o f Alaska for the retirement o f principal and interest on 

bonds issued to pay the cost o f constructing university facilities.

(c) Bonds or notes may be issued or agreements made for a facility under (a) 

and (b) of this section only when

(1) the legislature has authorized the facility and its construction cost;

(2) for agreements made under (b) o f this section, the legislature has 

authorized the percentage o f reimbursement that the authority shall agree to reimburse 

with respect to the facility; and

(3) the commissioner o f  education has certified that

(A) the facility is designed in accordance with the energy

performance standards adopted under AS 44.42.020(a); or

0-LS0143U C
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(B) the designer and constructor of the facility have certified

that the facility will be designed and constructed in accordance with the energy

performance standards and regulations adopted under AS 44.42.020(a).

(d) The authority may issue its bonds or notes in principal amounts that it 

considers necessary to provide funds for

(1) payment, funding, or refunding o f the principal of, or interest or 

redemption premiums on, bonds or notes issued by it, whether the bonds or notes or 

interest to be funded or refunded have or have not become due;

(2) the establishment or increase of reserves to secure or to pay bonds 

or notes or interest on bonds or notes and all other costs or expenses o f the authority 

incident to and necessary or convenient to carry out its corporation purposes and 

powers.

(e) The authority and a municipality or the authority and the University o f  

Alaska may enter into agreements as provided by law providing for financial covenants 

or pledging amounts for the benefit of bondholders of a municipality or the University 

o f Alaska to secure the reimbursement o f the net payments to be mad- by rhe 

municipality or the University o f Alaska, f \  ^

(f) Except as otherwise provided in AS 44.27.100 - 44.27.250 or by the 

authority, every issue o f bonds or notes shall be. payable out o f  the revenue) or funds 

o f the authority, subject only to agreements with the holders o f  particular bonds or 

notes pledging particular revenue or funds.

(g) Bonds shall be authorized by resolution o f the authority and shall be dated 

and mature as the resolution may provide, except that a bond may not mature more 

than 15 years from the date o f  its issue. Bonds shall bear interest at rates, be in the 

denominations, be in the form, either coupon or registered, carry the registration 

privileges, be executed in the manner, be payable in the medium of payment, at the 

place or places, and be subject to the terms o f redemption that the resolution or a 

subsequent resolution may provide. Bonds or notes may be sold at a public or private 

sale.

(h) The authority may disburse funds necessary to comply with the 

construction and reimbursement provisions o f (a) and (b) o f this section. The authority
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shall administer the reimbursement payments authorized under (b) o f  this section and 

shall provide by regulation for the filing o f applications for reimbursement, the form j 

o f proof of costs for which application for reimbursement is made, and other 

regulations necessary to administer this section. An agreement not to modify an 

appropriation for construction or reimbursement after bonds or notes have been issued

for the purpose is valid. The authority shall exclude from the total school construction :
i

cost of the local district all state and federal funds included in these costs except funds ! 

provided under this section and AS 43.50.140. In approving applications for 

reimbursement under (b)(1) o f this section, the authority shall offset against the amount 

o f reimbursement authorized the amount of any funds distributed to the municipality 

in the second preceding fiscal year from the school fund provided for in AS 43.50.140.

Sec. 44.27.150. Trust indentures and trust agreements, (a) In the discretion 

o f  the authority, an issue o f bonds may be secured by a trust indenture or trust 

agreement between the authority and a corporate trustee, including a trust company, 

bank, or national banking association, with corporate trust powers, located inside or 

outside the state, or by a secured loan agreement or other instrument or under a 

resolution giving powers to a corporate trustee by means o f  which the authority may

(1) make and enter into any and all the covenants and agreements with 

the trustee or the holders of the bonds that the authority may determine to be necessary 

or desirable, including, without limitation, covenants, provisions, limitations, and 

agreements as to

(A) the application, investment, deposit, use, and disposition of 

the proceeds o f bonds o f  the authority or of money or other property o f the 

authority in which it has an interest;

(B) the terms and conditions upon which additional bon .'s of the 

authority may be issued; and

(C) the vesting in a trustee o f rights, powers, duties, funds, or 

property in trust for the benefit o f bondholders, including the right to enforce 

payment, performance, and all other rights o f  the authority or o f the 

bondholders, under any agreement o f the authority;

(2) pledge, mortgage, or assign money, agreements, property, or other
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rig h ts  o r  assets o f  th e  au th o rity  e ith e r p resen tly  in h an d  o r to  be rece ived  in the  fu tu re , 

o r  b o th ; and

(3) p ro v id e  fo r  o th e r  m atte rs  o f  like o r  d iffe ren t c h a ra c te r  th a t in  any  

w ay  a ffec t the  s e c u rity  o r  p ro tec tio n  o f  the bonds.

(b) F o r  the  p u rp o se  o f  secu rin g  one  o r m ore issu es o f  its bo n d s, the  au th o rity  

m a y  es tab lish  o n e  o r  m o re  sp ec ia l fun ds, ca lled  "cap ita l re se rv e  fu n d s,"  an d  sh a ll p ay  

in to  th e  cap ita l re se rv e  fu n d s  th e  p ro ceed s o f  the  sa le  o f  its  b o n d s  an d  o th e r  m o n e y
I

th a t  m a y  be m ad e  av a ila b le  to  the au th o rity  fo r th e  p u rp o ses  o f  th o se  fu n d s  fro m  j 

a n o th e r  source. T h e  fu n d s sha ll be  estab lished  only  i f  the  au th ority  d e te rm in es  th a t the  | 

e s ta b lish m e n t w o u ld  e n h a n c e  th e  m arketab ility  o f  th e  bonds. M o n ey  h e ld  in  a  cap ita l 

re se rv e  fund, ex c e p t a s  p ro v id ed  in this section , shall b e  u sed  as requ ired  so le ly  fo r  (1) 

th e  p ay m en t o f  the  p rin c ip a l of, an d  in terest on , bonds o r  o f  the sin k in g  fu n d  p a y m en ts  

w ith  re sp ec t to  th o s e  b o n d s , (2 ) the p u rch ase  o r  re d em p tio n  o f  b o n d s , o r  (3 )  the  

p a y m e n t o f  a  red em p tio n  p re m iu m  requ ired  to b e  p a id  w hen those  b o nds are re d ee m ed  > 

b e fo re  m atu rity ; h o w ev e r, m o n ey  in a fu n d  m ay  no t b e  w ith d raw n  fro m  it  a t an y  tim e 

in  an am oun t tha t w o u ld  red u ce  the am ou nt o f  th a t fu n d  to less than  the cap ita l re se rv e  

re q u ire m e n t s e t  o u t in  (2) o f  th is  su b sec tio n , ex cep t fo r  th e  p u rp o se  o f  m a k in g , w ith  

re s p e c t  to th o se  b o n d s , p a y m en t, w hen  du e , o f  p rin c ip a l, in te re s t, re d e m p tio n  

p re m iu m s , an d  th e  s in k in g  fu n d  p ay m en ts  fo r the  p a y m e n t o f  w h ic h  o th e r  m o n e y  o f
I

th e  au th o rity  is n o t a v a ilab le . In com e o r  in te rest e a rn e d  by, o r in c rem e n t to , a  ca p ita l 

re s e rv e  fund, d u e  to  th e  in v e s tm e n t o f  the  fund  o r  an y  o th e r am o u n ts  in  it, m a y  b e  

tra n s fe rre d  by th e  a u th o rity  to  o th e r fu n d s  o r  a cco u n ts  o f  th e  a u th o rity  to  the  e x te n t 

th a t  th e  tra n sfe r d o e s  no t red u ce  the am o u n t o f  the cap ita l re se rv e  fu n d  b e lo w  the 

c a p ita l re se rv e  fu n d  re q u ire m e n t u n d er (c ) o f  th is  sec tio n .

(c) I f  th e  a u th o rity  d ec id e s  to  issu e  bon ds sec u re d  by a  c a p ita l re se rv e  fu n d , 

th e  b o n d s  m ay n o t b e  issu ed  if  th e  am o u n t in the c a p ita l re se rv e  fu n d  is le ss  th a n  an 

a m o u n t th a t m ay  b e  e s ta b lish e d  by re so lu tio n  o f  th e  au th o rity , c a lle d  th e  "cap ita l 

re s e rv e  fun d  re q u ire m e n t,"  u n le ss  the  au th o rity , a t  the  tim e  o f  is su an ce  o f  the  

o b lig a tio n s , d e p o s its  in  th e  ca p ita l re se rv e  fun d  fro m  th e  p ro cee d s  o f  th e  o b lig a tio n s  

to  b e  issu e d  o r  fro m  o th e r  so u rce s , an  am o u n t w h ich , to g e th e r  w ith  th e  a m o u n t th en  

in  th e  fun d , is n o t le s s  th an  th e  cap ita l re se rv e  fu n d  req u ire m en t.

0 -L S 0 1 4 3 \K
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(d) In computing the amount of a capital reserve fund for the purpose o f this 

section, securities in which all or a portion of the funds are invested shall be valued 

by a reasonable method established by the authority by resolution. Valuation on a 

particular date shall include the amount o f any interest earned or accrued to that date.

(e) The chair o f  the authority shall annually, not later than January 2, make 

and deliver to the governor and the legislature a certificate stating the amount, if any, 

required to restore a capital reserve fund to the capital reserve fund requirement. The 

legislature may appropriate the amount described in this subsection, and all money 

appropriated during the then current fiscal year by the legislature for the restoration 

shall be deposited by the authoiity in the proper capital reserve fund. Nothing in this 

section creates a debt or liability o f the state.

(f) If the authority decides to covenant to issue bonds secured by a capital 

reserve fund, the bonds may not be issued until 10 days after the authority has mailed 

notification to the state bond committee and the Legislative Budget and Audit 

Committee by certified mail o f its intention to establish a capital reserve fund to secure 

the bond issue. The notification must include the amount of the capital reserve fund 

to be established and the amount o f bonds proposed to be issued. The notification 

must be accompanied by an estimate by the authority o f  the need to withdraw money 

from the capital reserve fund during the term of the bond issue, the amount that it may 

be necessary to withdraw, and the time at which withdrawals are estimated to be 

needed. The authority shall annually prepare a revised estimate, considering the same 

factors, and a statement o f  all withdrawals that have occurred from the date of issuance 

o f the bonds to the end o f  the calendar year. The revised estimate and statement shall 

be submitted to the state bond committee and the Legislative Budget and Audit 

Committee by January 30 o f the year following preparation of the revised estimate.

Sec. 44.27.160. Bonding limitations. The authority may not issue bonds or 

make agreements under AS 44.27.140 unless the money in the education facilities fund 

(AS 44.27.200) equals or exceeds $1,200,000,000.

Sec. 44.27.170. Bond reimbursement limitation. The authority may not enter 

into an agreement to reimburse a municipality or the University o f Alaska for 

payments made to retire principal and interest on bonds issued to construct education

O-LSO 14 3 \K
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facilities or University of Alaska facilities unless the money in the education facilities ; 

fund (AS 44.27.200) equals or exceeds $1,200,000,000 and the bonds issued by the j
I

municipality or the University of Alaska comply with AS 44.27.140(g), except that the ! 

bonds need not be authorized by the authority.

Sec. 44.27.180. Nonliability on bonds, (a) Neither the members o f the 

authority nor a person executing the bonds is personally liable on the bonds or is 

subject to personal liability or accountability as a result o f the issuance o f the bonds.

(b) Bonds issued by the authority do not constitute an indebtedness or other 

liability o f the state or of a political subdivision of the state, except the authority. 

Bonds shall be payable solely from the income and receipts or other funds or property 

o f the authority. The authority may not pledge the faith or credit o f the state or of a 

political subdivision o f the state, except the authority, to the payment o f a bond.

Sec. 44.27.190. Pledge of the state, (a) The state pledges to and agrees with 

the holders o f bonds issued under AS 44.27.100 - 44.27.250 that the state will not limit 

or alter the rights and powers vested in the authority by AS 44.27.100 - 44.27.250 to 

fulfill the terms o f a contract made by the authority with the holders and that the state 

w ill not in any way impair the rights and remedies o f the holders until the bonds, 

together with the interest on them with interest on unpaid installments o f  interest, and 

all costs and expenses in connection with an action or proceeding by or on behalf of 

the holders are fully met and discharged. The authority is authorized to use this 

pledge and agreement o f the state in agreements involving holders o f  bonds of the 

authority.

(b) The pledge o f the state is limited to the express provisions o f (a) o f this 

section and is not a guarantee, surety, promise, undertaking, or assurance o f repayment 

or performance o f any obligation o f the authority.

Sec. 44.27.200. Education facilities fund, (a) The education facilities fur.J 

is established in the authority. The fund consists o f appropriations made to the fund 

by the legislature, and, subject to appropriation, the income o f the fund. The authority 

may enter into agreements for financial covenants or pledge amounts in the fund that 

exceed $1,200,000,000 to secure the payment o f bonds of the authority and may make 

expenditures from the fund for the purposes o f  the agreements.

0 -L S 0 I4 3 \K
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1 (b) The fund and any other funds o f the authority shall be invested by the

2 Alaska Permanent Fund Corporation as agent of the authority in the manner provided

3 for assets o f the permanent fund under AS 37.13.120 unless otherwise provided in a

4 trust agreement securing bonds.
’I

5 | Sec. 44.27.210. Annual au d it The authority shall have its financial records

6 •; audited annually by a certified public accountant. The legislative auditor may

7 .! prescribe the form and content of the financial records o f the authority and may have

8 access to the records at any time.

9 Sec. 44.27.220. Annual report. Before March 1 o f each year, the authority
I

10 . shall submit to the governor and the legislature a comprehensive report describing

11 j operations, income, and expenditures for the-preceding 12-month period.

12 J Sec. 44.27.250. Definitions. In AS 44.27.100 - 44.27.250, unless the context
II

13 |j requires otherwise,
ii

14 . (1) "authority" means the Education Facilities Financing Authority
!i

15 j established under AS 44.27.100;
ii

16 i (2) "bonds" means revenue bonds, notes, or other obligations o f the

17 j authority issued under AS 44.27.100 - 44.27.250;

18 (3) "fund" means the education facilities fund established under

19 | AS 44.27.200.

20 i * Sec. 3. AS 36.30.850(b) is amended by adding a new paragraph to read:

21 j (38) contracts o f the Education Facilities Financing Authority

22 I (AS 44.27.100).

23 j * Sec. 4. AS 39.25.110 is amended by adding a new paragraph to read:

24 . (33) the employees of the Education Facilities Financing Authority.
i

25 i * Sec. 5. AS 39.50.200(b) is amended by adding a new paragraph to read:
Ii

26 (56) Education Facilities Financing Authority (AS 44.27.100).

27 j * Sec. 6. AUTHORIZATION OF FACILITIES, (a) The Education Facilities Financing

28 Authority established under AS 44.27.100, enacted in sec. 2 o f this Act, is authorized under

29 AS 44 .27 .140(a) to issue its bonds for construction o f the following facilities at the following

30 costs:

31 (1) Small Municipality or Rural

0 -L S 0I43W C
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7

8

9

10

11

12

13

14

15

16

17

18

19

2 0

21

2 2

23

24

25

26

27

District Name 

Kashunamiut 

Lower Yukon 

Lower Yukon 

Chatham 

Northwest Arctic 

Southwest Region 

Lower Kuskokwim  

Yukon Flats

Iditarod 

Lower Yukon 

Bering Strait 

Denali 

Bering Strait 

Yupiit

Bering Strait 

Craig 

Kuspuk 

North Slope 

Bering Straits 

Northwest Arctic 

Southwest Region 

Sitka

Delta/Greely

S itk a

Hoonah

Lake & Peninsula 

Lake & Peninsula

Project/Location 

Chevak School replacement 

Pilot Station K-12 expansion 

Kotlik K-12 expansion 

Hobart Bay recovery o f funds 

Buckland School remediation 

Togiak School replacement 

Newtok

Arctic Village K-12 

remodel and expansion 

Takotna training center 

Sheldon Point K-12 expansion 

Golovin

Tri-Valley addition and remodel 

Elim

Akiachak replacement/renovation 

Teller

New secondary 

Upper Kalskag 

Bulk fuel systems upgrade 

Diomede structural remediation 

Kiana High School renovation 

Koliganek basement repair 

High school renovation 

Delta roof repair and fire alarm 

replacement 

Baranof renovation 

Roof, foundation, and fuel 

tank replacement 

Pedro Bay renovation 

District wide fuel system upgrade

-11-
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Amount 

$ 25,506,000

18.036.000

18.692.000 

59,000

14.304.000

27.687.000

4.941.000

2.762.000

1.123.000

11 .102 .000

12.245.000

12.874.000

12.198.000

14.274.000

12.146.000

17.937.000

3.521.000

6 .0 1 2 .0 0 0  

346,000

2.252.000

1.368.000 

10,261,000

1.074.000

5.926.000

1.294.000

♦
i

1.008.000 j

1.250.000 

SSSB 37 '



11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Chatham Tenakee retaining wall replacement

0-LS0!43\K

239,000

Northwest Arctic Noorvik High School renovation 2,664,000

Cordova School renovations 136,000

Chugach Whittier drainage 145,000

Lake & Peninsula District wide sprinkler systems 1,515,000

Annette Island Major maintenance renovation 3,556,000

Pelican Major maintenance 781,000

Lower Kuskokwim Mikelnguut Elitnaurviat roof repair 1,384,000

Lower Kuskokwim Bulk fuel tank repairs at 9 sites 3,160,000

Klawock Major maintenance 2,034,000

Wrangell Exterior windows 166,000

Alaska Gateway Northway wastewater treatment 144,000

Haines High school roof replacement 404,000

Galena Roofing and sprinkler renovation 1,277,000

Lower Yukon Hooper Bay major maintenance 1,607,000

Northwest Arctic Ambler High School renovation 2,009,000

Annette Island Asbestos abatement 118,000

Wrangell Civil site work 89,000

Kake District wide maintenance 3,001,000 ;

Lower Kuskokwim Nelson Island, Tooksok Bay roof repairs 998,000

Tanana Electrical retrofit 278,000 ■

Wrangell Parking development
j

264,000 j

Iditarod Lime Village oil spill remediation 396,000 !|
Iditarod Grayling bulk fuel storage 163,000

Northwest Arctic Noatak major maintenance 254,000

Bristol Bay Sprinkler system 2,551,000 1
I

Lower Kuskokwim District wide water treatment: 8 sites 8,167,000 j

Southwest Region Weather protection - 4  buildings 772,000

Alaska Gateway Northway bulk fuel storage 178,000

Northwest Arctic Shungnak major maintenance 380,000

Alaska Gateway Mcntasta bulk storage 562,000
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Alaska Gateway

Hydaburg

Nenana

Nenana

Hydaburg

Chatham

Large Municipality 

School District 

Anchorage 

Anchorage 

Anchorage

Anchorage

Anchorage

Anchorage

Anchorage

Anchorage

Anchorage

Fairbanks

Fairbanks

Fairbanks

Fairbanks

Fairbanks

Fairbanks

Juneau

Juneau

Juneau

Northway soil remediation 

Heating system renovation 

Handicap access improvements 

Interior lighting 

Major maintenance

Angoon High School major maintenance

Project 

Romig roof replacement 

Birchwood roof replacement 

Taku elementary addition and 

replacement 

Muldoon new elementary school 

Chugiak High School addition 

Central Junior High renovation 

Site acquisition: Muldoon middle and 

Chugiak elementary schools 

Nunaka Valley renewal, programmatic, 

and code upgrades 

Ocean View renewal, programmatic, 

and code upgrades 

Barnette School renovation 

Denali School renovation 

Hunter School renovation 

Nordale School renovation 

Physical plant renovation and addition 

Food service facility 

Marie Drake roof replacement 

Mendenhall River School roof 

replacement 

Auke Bay School roof replacement

3.798 .000

184.000 j

139.000 i

65.000

857.000

302.000
I
I
I

Amount , 

$ 1,785,000

960.000

6 .2 0 0 .0 0 0

12.704.000

9 .500.000 

8 ,0 0 0 ,0 0 0

2.850.000

5 .400.000

444.000

5 .718.000

8.807.000

3.195 .000

9.299.000

5.819.000

4.828.000

1.189.000

2.231.000

848.000
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1

2

3

4

5

6

7

8

9

1 0

11

12

13

14

15

16

17

18

19

2 0

2 1

2 2

23

24

25

26

27

28

29

30

31

0 -L S 0 I4 3 U C

Juneau High school mechanical renovation 107,000

Juneau Floyd Dryden School floor replacement 184,000

Juneau High school overpass 202,000

Juneau Gastineau School heating repairs 183,000

Juneau Auke Bay School sewer treatment 112,000

Kenai District wide handicap access 869,000

improvements

Houghtaling School renovation 3,339,000

Valley Park School renovation 1,894,000

Talkeetna School addition and 7,568,000

renovation

Atlaska Middle School 30,526,000

(b) The Education Facilities Financing Authority is authorized under 

AS 44.27.140(b)(2) to agree to pay amounts and to pay amounts sufficient to reimburse 100 

percent o f  net payments, as determined by the authority, made by the University o f  Alaska 

for the retirement o f  principal and interest on bonds issued to pay the following costs o f  

constructing the following university facilities:

Ketchikan

Ketchikan

Matanuska-Susitna

Matanuska-Susitna

Location

Fairbanks

Anchorage

Southeast

Statewide

Anchorage 

Auke Cape 

Anchorage 

Anchorage 

Sitka

Statewide

Fairbanks

Project Amount

UAF deferred maintenance code compliance $35,000,000

UAA deferred maintenance code compliance 25,000,000

UAS deferred maintenance code compliance 2,000,000

System wide instructional equipment and 6,000,000

telecommunications 

UAA computer network improvements 1,500,000

UAF School o f Fisheries Auke Cape Facility 1,500,000 

UAA Anchorage library facility 1,400,000

UAA museum planning/match 500,000

UAS Sitka classroom renovations and 1,195,000

completion

System wide ADA compliance 1,000,000

UAF facility and infrastructure renovation 1,000,000
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1

2

3

4

5

6

7

8 

9

Kachemak Bay 

Anchorage/Kodiak 

Ketchikan 

Bristol Bay 

Statewide

UAA Kachemak Bay renovation 

UAA Anchorage and Kodiak renovation 

UAS Ketchikan Campus remodel/renovation 

UAF Bristol Bay classroom addition 

UA  Small Business Development programs 

(c) The University o f  Alaska is authorized to issue bonds and enter into obligations 

with the Education Facilities Financing Authority necessary to finance projects identified under 

(b) o f  this section, as required under AS 14.40.253.

* Sec. 7. This Act takes effect immediately under AS 01.10.070(c).

2 0 0 ,0 0 0

2,005,000

300.000

900.000

450.000
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SENT BY:PRESTON GATES&ELLIS : 3- 4-97 : -5:02PM ; PRESTON FLOOR 49-* 9074652394:# 2 / 3

P r e s t o n  G a t e s  & E l l i s  l l p

A T T  0  R N B Y S

M E M O R A N D U M

To: F o rres t B row ne

From : F o rres t W alls

D ate: M arch  4 ,1 9 9 7

Subject: Senate Bill 37

W e have  review ed the above bill providing for an E ducation  Facilities Financing A uthority  
w hich you  faxed  to  m e last Friday afternoon. W hile w e have not had an opportunity  to  fully 
research  th e  issues w hich th e  bill raises, I can offer the following com m ents.

T h e  bill au thorizes the Authority to  issue "revenue bonds o r  notes" and provides for the  
crea tion  o f  "capital reserve funds" funded ou t o f  s tate  m onies w hich "shall be used as required 
solely fo r (1 ) th e  paym ent o f  the principal o £  and interest on," and to  other-w ise secure, the  
bonds. A s outlined in m ore detail in Bill M antle’s m em orandum  o f  F ebruary 12, 1997 (a ttached) 
to  T im  B enin tendi, Section 148 o f  the  Federal Internal R evenue C ode  o f  1986, and its 
im plem enting regulations classify funds established, as this fund is apparently intended, to  pay  and 
secu re  th e  paym ent o f  outstanding bonds, as sinking funds. Tf bonds are secured by a sinking 
fund, th e  m oneys in tha t fund m ust be invested at a yield no g reater than th e  yield o n  the bonds 
secured  o r  th e  interest on such bonds will be taxable, no t tax  exem pt.

In  general, this rule applies equally to  general obligation bonds and revenue bonds. 
R evenue b o n d s  m ay be secured by a reasonably required reserve o r  replacem ent fund (an RRRR. 
fund) w h ich  m ay be invested at yields higher than that o f  the  bonds (an arbitrage yield).
H ow ever, such  R R R R  funds are limited in size (not m ore than the lesser o f  10% o f  the issue size 
o r certain  o th e r  similar lim its) A lso, it seems doubtful that a "capital reserve fund" w ould qualify 
as an R R R R  fund  since the bonds in question are not revenue bonds in the  usual sense o f  that 
te rm  since as they  are n o t secured by the revenues o f  a revenue producing enterprise. A lso, if  the 
capital re se rv e  fund w ere the  prim ary or sole security fo r such bonds it does not operate  in  the 
usua l capacity  o f  an  R R R R  fund and there w ould be a clear nexus betw een the  fund an the 
paym ent o f  d e b t service o n  the bonds making clear the status o f  the fund as a sinking fund. See 
R ev. Rul. 80 -13 , 1982-1 C. B . 21.

A  L i m i t e d  L i a b i l i t y  P a r t n e r s h i p  I n c l u d i n g  o t h e r  L i m i t e d  l i a b i l i t y  E n t i t i e s

ANCHORAGE • Co BUR O'ALB HP. • Los ANQBLBi • PORTLAND • RB«TTLH • 3 P O K A H ft • llOMO ROHO • W A .1 It I tf (J T O II. D.C.
701 FIFTH AVENUE SuiTB 5000 S b a TTLB. W a s h i n g t o n 98104-7078 206-623-7380 FX: 206- 623« 7022 www.pre*tort8«t#i.coin



Memorandum
M arch 4, 1997
Page 2

In  sum m ary, th e  capital reserve funds appear likely to  be  classified as sinking funds b y  th e  
IR S w ith  th e  resu lt th a t the interest on any bonds secured by  such funds w ould be  taxable unless 
yield on investm ent o f  such funds w as restricted to  the yield o n  the bonds so  secured.

T he second  issue raised by the bill is w hether o r  n o t th o  bonds o f  th e  A uthority  m ust be 
approved  b y  th e  v o te rs  o f  th e  state under the  requirem ents o f  A rticle IX , Section 8 o f  the  A laska 
C onstitu tion. A lthough  th e  bonds authorized are characterized  as Hrevenue bonds'1, and th e  bill 
states several tim es th a t they are no t to  be considered as a deb t o r  liability o f  th e  state , 
such bonds co n stitu te  debt incurred on behalf o f  the sta te , fo r  state  purposes, and are to  be  
payable, a t least in part, ou t o f  state  funds which a re  p ledged  to  that purpose. Thus, they lo o k  
and function  v ery  m uch like general obligation bonds o f  th e  state . S uch  financing arrangem ents, 
using a  sem i-independent financing authority, have been  crea ted  a  num ber o f  tim es in o th e r sta tes 
w hich have co nstitu tional limitations on state debt. T he co u rts  have no t been uniform  in 
determ ining w h e th e r such efforts successfully avoid constitu tional requirem ents. It m ay b e  that 
such a  financing plan w ould be upheld by the co urts  but, in th e  absence o f  detailed and careful 
docum entation  o f  th a t issue, the validity o f  such bonds w ith o u t a  v o te  should be regarded as an 
open question. A  te s t  case m ay be a useful way o f  obtain ing a  reliable determ ination o f  tha t issue.

I f  such  research  has been done w e w ould be  happy to  review  it or, i f  no t, w e  could 
undertake such  research  upon your request.

A ttachm ent: M an tle  m em o o f  2/12/97 
cc: Jim  B aldw in
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P R E S T O N  G A T E S  &  E L L I S  l l p

A T T O R N E Y S

M E M O R A N D U M

T o: T im  B en in tend i

F rom : B ill M a n t t e ^ 7 f t*

D ate : F eb ru a ry  12, 1997

S ubject: C o m m e n ts  o n  P u b l ic  F a c ili t ie s  C a p i t a l  F u n d  L e g is la tio n

B y fax  to  F o rre s t W alls y ou  have asked  fo r  o u r  co m m en ts  on  p ro p o sed  A lask a  leg is la tio n  
th a t w o u ld  ad d  a p ro v is io n  to  th e  C o n stitu tio n  o f  th e  S ta te  o f  A laska crea ting  a  public  fac ilities  
capital fund. In c o m e  o f  th e  pub lic  facilities cap ita l fund  w o u ld  be w ith d raw n  an d  u sed  to  p ay  th e  
principal and in te re s t o n  s ta te  g enera l ob liga tion  b o n d s  issu ed  fo r  acquisition , c o n s tru c tio n , an d  
m ajo r m ain ten an ce  an d  ren o v a tio n  o f  ro a d s  and  h ig hw ay s, sch oo ls, a irpo rts , h a rb o rs  an d  p o r ts , 
w a te r  an d  sew er p ro jec ts , co rrec tio n a l facilities, an d  b u ild ings th a t a re  w ho lly  o w n ed  b y  th e  s ta te , 
by a  m unicipality  o r  sch o o l d is tric t o f  th e  s ta te  o r  b y  th e  U n iversity  o f  A laska.

A r b i t r a g e  S u m m a r y

S ec tio n  148 o f  th e  In te rna l R ev en u e  C o d e  o f  1986, a s  am ended (th e  "C o de"), c o n ta in s  
ru les re s tric tin g  th e  a rb itrag e  th a t m ay  b e  earned  o n  p ro c e e d s  o f  tax -exem pt b o n d s  is su ed  b y  s ta te  
and loca l g o v e rn m en ta l un its . T h o se  ru le s  genera lly  re q u ire  th a t  tax -exem p t b o n d  p ro c e e d s , an d  • 
o th e r a m o u n ts  th a t a re  tre a te d  as b o n d  p ro ceed s, b e  in v es ted  a t ra tes  o f  in vestm en t re tu rn  th a t  a re  
n o t m ate ria lly  h ig h e r th an  th e  yield o n  th e  tax -ex em p t b o n d s. T h e  C o d e  a llow s ce rta in  b o n d  
p ro ceed s , su c h  as p ro cee d s  to  b e  ex p end ed  on  co n s tru c tio n  p ro jec ts , to  b e  invested  a t a rb itra g e  
yields fo r  lim ited p e rio d s  o f  tim e. M o n ey  to  be u se d  to  p a y  cu rre n t deb t serv ice  o n  ta x -e x e m p t 
bon ds m ay  b e  invested  a t a rb itrag e  y ields p ro v ided  th e  fund  in w hich  such  am o u n ts  a re  
accum u la ted  is co m p le te ly  ex pend ed  each  year. In  ad d itio n , reasonably  req u ired  re se rv e  o r  
rep lacem en t fu n d s m ay  be invested  a t a rb itrag e  y ie lds. T h e  C o d e  do es n o t a llo w  th is ty p e  o f  fun d  
fo r g en era l ob lig a tio n s b o nd s such  as th o se  p ro p o se d  to  b e  secu red  by  th e  pub lic  fac ilities  cap ita l 
fund.

A  L i m i t e d  L i a b i l i t y  P a r t n e r s h i p  i n c l u d i n g  O t h e r  L i m i t e d  L i a d i l i t y  E n t i t i e s

A N C I I O R A O E  • C O E U R  D ’ A L E N E  • I. O S  A N O E L E S  • P O R T L A N D  •  S E A T T L E  • S P O K A N E  • I I O N O  K O N O  • W a S H I N O T O N .  D . C .

701 F i f t h  A v e n u e  S u i t e  5000 S e a t t l e ,  W a s h i n g t o n  98104* 7078 206* 623* 7580 F x  206-623-7022  w w w .prestonga ics.com

http://www.prestongaics.com


Mem orandum
February 12, 1997
Page 2

T h e  a rb itra g e  ru les o f  S ec tio n  148 o f  th e  C o d e  c o v e r  th e  o rig ina l sale p ro cee d s  o f  ta x -  
ex em p t b o n d s  an d  am o u n ts  ea rn e d  by  investing  th o s e  sa le  p ro cee d s . In  add ition , th ey  a lso  c o v e r  
w h a t a re  ca lled  " rep lacem en t p ro ceed s."  R ep lacem en t p ro c e e d s  a re  defined by T reasu ry  
R eg u la tio n  1 .1 4 8 - l (b )  as am o u n ts  th a t h ave  a  "su ffic ien t d ire c t nexus to  th e  issue  o r  to  th e  
g o v e rn m e n ta l p u rp o se  o f  th e  issu e  to  co nclude  th a t  th e  am o u n ts  w o u ld  have been  u sed  fo r  th a t  
g o v e rn m e n ta l p u rp o se  i f  th e  p ro c e e d s  o f  th e  issue w e re  n o t  u se d  o r  to  b e  used  fo r  th a t 
g o v e rn m e n ta l p u rp o se ."  T h e  reg u la tio n s also  p ro v id e  th a t  rep lacem en t p ro ceed s  include, b u t  a re  
n o t lim ited  to ,  s ink ing  funds, p led g ed  funds and o th e r  a m o u n ts  to  th e  ex ten t th a t th o se  fu n d s  o r  
a m o u n ts  a re  h e ld  by  o r  d e riv ed  fro m  a substan tial benefic ia ry  o f  th e  bond  issue.

O u r  co n c e rn  w ith  th e  p ro p o sed  public  facilities cap ita l fund  is th a t it will b e  c o n s id e red  b y  
th e  IR S  to  b e  a  "p ledged  fund ."  T reasu ry  R eg u la tio n s  p ro v id e  th a t a  p ledged fund is an y  a m o u n t 
th a t is d ire c tly  o r  ind irec tly  p led g ed  to  pay  princ ipal o r  in te re s t o n  a  bon d  issue. A  p led g e  n eed  
n o t b e  c a s t in  an y  p a rticu la r  fo rm , b u t in substance , m ust p ro \ id e  reasonab le  assu ran ce  th a t  th e  
a m o u n t w ill b e  availab le  to  pay  p rincipal o r  in te res t on  th e  issue, even  i f  the  issu er en c o u n te rs  
financia l d ifficu lties.

T h e re  is a lo n g  h is to ry  o f  IR S  ru lings on  rep lacem en t p ro ceed s , sinking funds and  p le d g e d  
funds. T h e  d e fin ition  o f  rep lacem en t p ro ceed s as a m o u n ts  hav ing  a nexus to  th e  issue o r  th e  
g o v e rn m e n ta l p u rp o se  o f  th e  issu e  is co nsisten t w ith  R ev. R ul. 78 -3 48 , 1978-2 C .B . 95  in  w h ic h  
th e  IR S  s ta te d  th a t in  o rd e r  fo r th e re  to  be  funds rep laced  b y  th e  p ro ceed s  o f  an  issue o f  ta x -  
ex em p t o b lig a tio n s , th e re  m u st ex ist a "nexus o r  su ffic ien tly  d irec t relationship" b e tw ee n  th e  
o b lig a tio n s  an d  th e  rep laced  funds. T h e  s ta tu s  o f  s ink ing  fu n d s  as rep lacem en t p ro c e e d s  (w ith  
th e ir  "n ex u s"  b e in g  a  reaso n ab le  ex p ec ta tio n  tha t a m o u n ts  o n  d ep o sit therein  w ill b e  u se d  to  p ay  
d eb t se rv ice ) is co n sis ten t w ith  R ev . R ul. 82 -1 0 1 , 1982-1 C .B . 21.

In  a d d itio n  th e  IR S  has he ld  th a t a lth o u g h  a  p led g e  o f  fu n d s need  not be  ca s t in  a  
p a rtic u la r  leg a l fo rm , th e re  m u st be  a  reasonab le  a ssu ra n c e  th a t th e  co lla teral w ill b e  av a ilab le  i f  
n eed ed  to  p a y  d e b t serv ice . R ev . R ul. 79 -1 34 , 1979-1 C .B . 76 . I t has also  been  held by  th e  IR S  
th a t re p la c e m e n t p ro c e e d s  m ay  arise  any tim e, re g a rd le ss  o f  w h e th e r th e  c rea tio n  o f  th e  
re p lac em e n t is reaso n ab ly  ex p ec te d  by th e  issuer o n  the  d a te  th e  b o n d s  a re  issued . R ev. R u l. 8 0 - 
3 28 , 1 9 8 0 -2  C .B . 53; R ev. R ul. 80 -13 , 1980-1 C .B . 27; R ev . R ul. 78 -3 4 9 , 1978-2 C .B . 9 6 .

O f  p a r tic u la r  in te rest to  th e  p ro p o sed  pu b lic  facilities cap ital fund is R ev. R ul 8 2 -1 0 1 , 
1982-1 C .B . 2 1 , w h ich  is o ften  re fe rred  to  as th e  "A labam a" ruling. In  th a t ruling, a  s ta te  c re a te d  
a  tru s t  fund  u s in g  the  p ro cee d s  fo r th e  sa le  o f  land. T h e  c o rp u s  o f  th e  fund cou ld  n o t be  in v ad ed  
and  th e  in v e s tm e n t in co m e o n  th e  fund cou ld  be sp e n t on ly  u p o n  an ap p ro p ria tio n  by th e  s ta te  
leg is la tu re . S h o rtly  a f te r  th e  c rea tio n  o f  th e  fund, th e  s ta te  issued  genera l obligation  b o n d s  th a t 
had been  ap p ro v e d  a t th e  sam e  tim e as the  fund in a  v o te r  re ferendum . T h e  incom e o n  th e  fund  
w a s  eq ua l to  th e  av e ra g e  annual d eb t serv ice  on  th e  bonds. T h e  IR S held that th e  s ta te  rea so n a b ly

Replacem ent Proceeds and P ledged Funds
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ex p ec ted  to  pay  th e  deb t se rv ice  o n  th e  bo nds fro m  th e  in v e s tm e n t in co m e o n  th e  fu n d s  th a t  th e re  
w as, in  effect, an  u nderly ing  a rra n g em e n t b e tw een  th e  c re a tio n  o f  th e  fun d  a n d  th e  is su a n c e  o f  th e  
bonds.

A llo c a t io n  o f  F u n d  to  E a c h  B o n d  I s s u e

W e  be lieve th a t th e  p ro p o se d  public  facilities c a p ita l fu n d  w ill b e  v iew ed  b y  th e  IR S  as  
rep lacem en t p ro cee d s  o f  th e  s ta te  genera l o b lig a tio n  b o n d s  th a t  hav e  p rinc ipal a n d  in te re s t  
p ay m en ts  secu red  by  th e  in co m e  fro m  th e  fund. A s su ch , th e  fu n d  w ill b e  su b je c t to  y ie ld  
lim ita tions re la tin g  to  e a ch  b o n d  issu e  th a t m ay  b e  se c u re d  b y  th e  fund. A d m in is te rin g  th is  y ield  

.re s tr ic tio n  w ill invo lve a llo ca tio n  o n  th e  co rp u s  o f  th e  fu n d  p e riod ica lly  (a t  ie a s t e v e ry  3 y e a rs )  to  
each  b o n d  issue  an d  m an ip u la tio n  o f  th e  investm en t y ie ld  o f  th e  p o rtfo lio  so  th a t  th e  in v e s tm e n t 
a lloca ted  to  each  b o n d  issu e  d o  n o t exceed  th e  yield  o n  th e  v a rio u s  b on ds. T re a s u ry  R e g u la tio n  
1 .1 4 8 -6 (e )(6 ). T h e  y ield  re d u c tio n  paym ents p ro v is io n s  o f  T re a su ry  R e g u la tio n  1 .1 4 8 -5 (e )  w h ic h  
a llo w  fo r  p ay m en ts  to  b e  m ad e  to  th e  IR S  to  re d u c e  im perm issib le  a rb itrag e  y ie ld  d o  n o t  ap p ly  to  
th is  ty p e  o f  sink ing  fund.

C o n c lu s io n

I f  th e  m oney  in th e  fund  is  n o t a llocated  am o n g  th e  b o n d  issu es th e  fu n d  se c u re s , an d  i f  
yield in such  m oney  is n o t re s tr ic te d  to  th e  y ield  o n  su c h  b o n d s , in te res t o n  th e  b o n d s  b e c o m e s  
taxab le . T h e  h o ld e r o f  th e  b o n d s  w ou ld  th en  su ffe r a  sig n ifican t loss a s  a  re su lt, w h ic h  th e y  w o u ld  
p ro b ab ly  se e k  to  re co v e r f ro m  th e  sta te . I t  seem s likely  th a t  th ey  w o u ld  su c c e e d  in  d o in g  so .

cc: F o rre s t W . W alls
F o rre s t B ro w n e
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POSITION PAPER

Supporting Sponsor Substitute For Senate Bill #37
"An Act relating to the Education Facilities Authority; and providing for an
effective date."

The Alaska Council of School Administrators supports the establishment 
of an Education Facilities Authority and strongly encourages the Senate to pass 
Sponsor Substitute for Senate Bill #37 and it's companion bill, SB 111.

There has been growing concern for meeting facility needs in both 
rural and urban Alaska. The deferred maintenance of University facilities is
long overdue.

The issue of school construction and major maintenance is a serious 
issue. Historically, the State of Alaska has not been able to keep up with the 
critical construction and maintenance needs. By establishing the Educational 
Facilities Fund Authority, we will have established a mechanism which could 
bring coordination and an organized process to a long term solution.

We realize there must be a mechanism which will meet these critical
needs. The Alaska Facilities Authority does just that.

We believe this method of funding critical needs for construction and
major maintenance addresses three critical issues;

1. General obligation bonds can be offered only by the vote of the
people and from one general election to another. They can address only those
projects listed and their indebtedness paid back by general fund money.

2. The Legislature would be able to continue to reduce the general
operation budget according to their long term plan. In fact, they will be able
to reach their goal faster because these capitol projects would be removed
from the overall spending of general funds.

3. This Authority offers a long term solution to a long term problem.
The legislature would continue to have final authority over amounts of

future revenue bonding and the projects to be funded.
By establishing the Authority and providing the necessary funding the

Authority will be able to address the needs for construction and maintenance 
of public school and university facilities for years to come.

Stephen T. McPhctres 
Executive Director

Alaska Assoclalion of Elementary School Principals ■ Alaska Association of Secondary School Principals ■ Alaska Association of School Administrators
Alaska Association of School Business Officials ■ ■ Alaska Association ol Administrators lor Special Education
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SS SB 37 & SB 111

AASB enthusiastically supports the plan to address school construction and 
major maintenance needs as outlined in SS SB 37 and SB 111,

For years the Association of Alaska School Board has sought a long-te.-m fair 
and adequate method to address school construction and major maintenance 
needs. The current school construction and major maintenance grant fund 
designed a number of years ago to address these needs has been all but 
abandoned, Only $7.68 million was provided, none of it through the grant 
fund, over the last two years for school facility needs.

SS SB 37, which establishes the Education Facilities Financing Authority and 
creates the Education Facilities Fund, and SB 111, which capitalizes the 
Authority with funds from the Constitutional Budget Reserve and spends 
only the earnings of the corpus, are innovative means to address critical long 
term needs in Alaska.

Deferred maintenance undermines the state's investment in school facilities. 
In addition, school facilities in most rural areas lack effective fire suppression 
protection. Statewide, $4.5 million of school property is lost to fire annually 
based on 10-year history. By creating an adequate funding mechanism and 
Authority to oversee the program, loss control measures can be made 
param ount, uninsurability of schools mitigated, and the state's investment in 
school facilities is safeguarded.

316 West 11th Street, Junoau. AkKKo 09801-1510 • TqI (907) 586-1083 • Fo> (907) 5862995 • e-mall: oojb0p1latosl<o net
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SS SB 37, Relating to an Education Facilities Financing Authority
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2. Bill Sectional
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4. Fiscal Note Analysis
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NOTE:-

Good afternoon. I am Maureen Swed from Talkeetna and I represent the 
Talkeetna Elementary Renovation/Addition Committee. The community of 
Talkeetna is  very ex cited  about the a tten tion  and the number o f b i l l s  
being introduced th is  session to  provide funding fo r  educational 
f a c i l i t i e s .  With hundreds o f m illio n s  o f d o lla rs  o f p ro je c ts  cu rre n tly  
on the DOE l i s t s ,  we have a c r i s i s  s itu a tio n  regarding the educational 
in fra s tru c tu re  across the s ta te . The community o f Talkeetna has been 
begging fo r  funding fo r  the past three le g is la t iv e  sessions. I t  is  
time fo r  the implimentation o f the Alaska Educational F a c i l i t i e s  
A u th o rity . Th is  proposal ju s t  makes so much sence! Having a fund of 
money growing from year to  year fo r  the purpose o f providing safe and 
spacious learning environments fo r  the students o f th is  s ta te  is  what 
we need. School d i s t r i c t s  would be able to  plan more a ccu ra te ly  fo r 
maintenance and co n s tru ctio n  p ro je cts  knowing there would not be years 
o f no CIP funding between years of w ind fa ll appropria tions. I t  is  also 
very encouraging to see tha t SB-37 addresses the needs o f a l l  
educational f a c i l i t i e s  in clud ing  our u n iv e rs it ie s .  I be lieve  the 
c i t iz e n s  o f the s ta te  o f Alaska w ill  support the development o f the 
Educational Fund and the appropriations o f necessary funds.

Thank You,
Maureen 0. Swed
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March 4, 1997

Senator Jerry Mackie 
Alaska State Capitol 
Juneau, AK 99801-1182

Dear Senator Mackie,

Thank you for introducing SB 37 and SB 111 creating and funding an Education 
Facilities F inancing A uthority.

The A laska M unicipal League and the A laska Conference o f M ayors, representing 
over 135 m unicipalities and over 97%  of A laska residents, have set long term  
m aintenance of public facilities as their top legislative priority  (see attached 
AML/ACoM Legislative priority list). The developm ent of a long term  m aintenance 
financing plan for schools is critical. SB 37 and SB 111 will accomplish this goal.

The creation o f an Education Facilities Financing Authority as proposed by SB 37 and 
SB 111 is supported by AML and ACoM because:
• All Alaskans agree that we must find a perm anent and reliable way to maintain and 

improve critical public infrastructure, like schools and roads, etc.
• The CBR balance would generate about $240 million in earnii gs per year, which is 

sufficient to fund not only reasonable school and university needs, but also 
transportation, and community infrastructure needs, on a revolving fund basis.

• Use o f the earnings o f the Constitutional Budget Reserve (CBR) is recom m ended by 
a variety o f economic and political experts.

• The proposal uses only existing and proven financing mechanisms.
• It would protect the Perm anent Fund.
• It would generate jobs for A laskans in the construction and maintenance industry;
• The proposal would reduce local property  taxes for business owners and 

hom eow ners by avoiding 100% locally financed improvements, and elim inate up to 
a 30%  personal and business federal income tax contribution inherent in all 
property tax funded projects.

The AML and ACoM will continue to follow and support this concept. If the concept is 
well received by the public and the legislature, you may consider using it for financing 
other critical public infrastructure including roads, harbors, etc. Please let us know if  we 
can provide further information or support.

C:bdcorr:397support finance authority

Member of the National League of Cities and the National Association of Counties

IS



A la s k a  M u n ic ip a l  L e a g u e  &
A la s k a  C o n fe re n c e  o f  M a y o rs

1 9 9 7  L e g i s l a t i v e  P l a t f o r m

1. Approval of the "S afe  C o m m u n itie s"  bill and m a in ta in  c u rre n t fu n d in g  fo r m u n ic ip a l 
re v e n u e  sh a r in g  to avoid further state generated local property tax increases. The "four 
legs" of the Safe Communities bill are:

• Directs the funds to be used primarily for p u b lic  sa fe ty  a n d  h e a lth  serv ices
• Establishes a m in im u m  sh a rin g  o f $40,000 for small municipalities
• Removes the "hold harmless" to allow eq u a l tre a tm e n t to all municipalities
• Distributes municipal funds on Ju ly  31 each year

2. P ro v id e  fo r  th e  lo n g  te rm  co n stru c tio n , o p e ra tio n , a n d  m a in ten an ce  o f s ta te  a n d  m u n ic i­
p a l a irp o rts , ro ad s , a n d  h a rb o rs , including revenue sharing program s for maintenance. 
Bring state harbors up to an adequate maintenance level through a statewide bond issue, 
or other funds, to prepare them for possible negotiated transfer to municipalities.

3. Approval of a L ong R ange  F inanc ia l P lan  that p r o h ib i t s  u n f u n d e d  m a n d a te s  a n d  
u n f u n d e d  s e rv ic e  r e s p o n s ib i l i t ie s ,  a d e q u a te ly  f u n d s  s c h o o ls  a n d  m a in ­
te n a n c e  o f  p u b l ic  in f r a s t r u c tu r e ,  reasonably reduces state expenses, p ro te c ts  th e  
P e r m a n e n t  F u n d , and phases in new tax revenue sources.

4. Actively encourage the construction of a natural gas p ip e lin e  with an emphasis on jobs for 
Alaskans.

5. Restore funding for M u n ic ip a l C ap ita l M atch in g  G ra n t P ro g ram  to $20 million because 
local communities can m ost efficiently determine and meet local capital needs.

6. Create a p e rm a n e n t S tale/Local G o v ern m en t P a rtn e rsh ip  C o u n cil to negotiate methods 
to most efficiently provide public services at the lowest possible cost to taxpayers.

7. Provide long term funding of public safety and health services through the e q u ita b le  sh a r­
in g  o f in c reased  s ta tew id e  alcoho l a n d  tobacco taxes, and removing the current prohibi­
tion against municipalities voting for local sp ec ia l taxes on  th e  sa le  o r u se  o f alcohol.

8. R educe  th e  s ta te  u n fu n d e d  m an d a te  for the Senior Citizen Property Tax exemption.

9. Adequately fund a program  to construct e ffic ien t s an ita tio n  sy stem s throughout Alaska.

10. Give communities more tools to reduce youth crime by l im itin g  c o n fid e n tia lity  of youth 
crime information to protect the community, allow municipalities the option of assuming 
g rea te r ju r isd ic tio n  over ju v e n ile  justice, and lim it lia b ility  fo r  p ro v id in g  rec rea tio n a l 
o p p o rtu n itie s  fo r y o u th , such as skateboard parks.
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Why Should Alaskans Care About this Proposal to Maintain 
and Improve Critical Basic Public Infrastructure?

An opportunity to:
=> fix critical public facilities (like schools and roads) that are deteriorating
=> balance the state budget
=> reduce local property taxes for business and property owners
=> keep hands off the Permanent Fund
=> generate jobs for Alaskans in the construction and maintenance industry

• All Alaskans agree that we must find a permanent and reliable way to maintain and 
improve critical public infrastructure, like roads and schools, etc.

• Use of the earnings o f the Constitutional Budget Reserve (CBR) is recommended by a 
variety o f economic and political experts.

•  The CBR balance is about $3.2 billion, and would generate about $240 million in 
earnings per year. $240 million is sufficient to entirely fund reasonable school, 
university, transportation, and community infrastructure needs on a permanent 
revolving fund basis.

• This proposal uses only existing mechanisms that have already been proven 
successful.

• SENATE BILL 37 (and SB 111)
An Act Relating to the Education Facilities Financing Authority

1. Creates a Financial Authority which is based on the highly successful Alaska 
Housing Finance Corporation (AHFC) and Alaska Industrial Development and 
Export Authority (AIDEA).

2. Like AHFC and AIDEA, this is not a constitutional dedication o f state funds, but a 
statutorily created Authority. Also, like AHFC and AIDEA, all funds, projects, and 
budgets are subject to legislative appropriation.

3. The proposal gives broad financial provisions to ensure reasonable bond ratings (and 
financial security) similar to the successful AHFC and AIDEA models.

4. The Authority would primarily issue revenue bonds. The Authority would require a 
minimum balance of $700 million to issue bonds.

5. For municipal schools, the bill would authorize “up to 70%” funding, and uses the 
successful existing DOE prioritization process. (AS 14.11.015 (a).

6. University o f Alaska and REAA projects may be funded “up to 100%”, like they are 
now.

7. Authority money is invested by the Permanent Fund.

'
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FAX ALERT February 28,1 9 9 7

TO. All CouncU/Assembty Members and Legislative Liaison

FROM: Kevin Ritchie, Executive Director

RE: LETTERS/RESOLUTIONS NEEDED ON MUNICIPAL LEGISLATION

The bills listed below are important to the financial health of our cities and boroughs and have 
been scheduled to be heard next week or very soon. If your municipality supports their intent, 
would you send a letter or resolution to the sponsor. It is critical to hear from as many 
municipalities as possible in order to get these bills moving through the Legislature.

1. H B 132 - Relating to municipal taxation of alcohol sales. Sponsored by Representative 
Gary Davis. This bill removes the special restriction granted several years ago that prohibits 
municipalities from establishing a higher sales tax on alcohol than its general sales tax. 
Removal of this restriction will give municipalities an additional tool to help pay for the high 
cost of alcohol-related problems in our communities. The bill is scheduled for its first hearing 
on Friday, March 7, in the House Community and Regional Affairs Committee at 8:00 a.m.
2. SB 37 - Establishing the Education Facilities Financing Authority. Sponsored by 
Senator Jerry Mackie. This proposal uses the earnings of the Constitutional Budget Reserve 
(CBR) to fund school and university infrastructure needs. The Authority would be a public 
corporation similar to AHFC and AIDEA and would issue revenue bonds for construction of 
school facilities. SB 111 is the companion legislation authorizing the transfer of the funds to the 
Authority. The bills are scheduled for their first hearing on Wednesday, March 5, in the Senate 
Community and Regional Affairs Committee at 1:30 pun.
3. SB 78 - Allows the state to reimburse municipalities for revenue lost from the senior 
citizen/disabled veteran property tax exemption. Sponsored by Senator Lyda Green. The 
source of revenue for the reimbursement would come from the Revolving Fund of the Alaska 
Housing Finance Corporation. The exemption currently costs municipalities over $20 million 
per year.
4. SB 29 - "Safe Communities" bill. Sponsored by Senator John Torgerson. Tltis is the 
number one priority legislation for the League and is similar to the bill that nearly passed last 
year. The bill is currently in the House Finance Committee.
5. School Foundation Funding A subcommittee of the Senate Health Education and 
Welfare Committee, chaired by Senator Gary Wilken, will hold a work session on school 
funding formulas on Friday March 7 from 9:00 a.m. to 11:00 a.m. Participation is invited. This 
could be an important forum for municipal tax concerns. You may request to testify or listen 
by teleconference. AML has an analysis of the Governor's proposed c h a n ts  to the foundation 
formula. Call AML at 586-1325 if you want a copy.

All legislators have the same mailing address: Senatoi/Representative, State Capitol,
Juneau, Alaska 99811. If you have any questions or need more information on these critical 
pieces of legislation, please call me or Julie Kiafft at 586-1325.

C:\jk\leg97\criScnl.doc

M em ber of the National Leagu e of C ities o n d  the National Association of Counties
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Proposed BILL
An Act Relating to the Public Facilities Financing Authority

The Public Facilities Financing Authority mission and implementation would be as 
straightforward as the school/University package because it would simply be a funding 
mechanism for existing successful programs. Transportation system project prioritization 
is currently entirely within DOT/PF, and the process to prioritize projects already exists.

The Municipal Capital Matching Grant program primarily works on a per capita formula 
and has been successful in achieving high impact for communities with almost no state 
administrative costs.

Authority Board would be the Commissioners of Revenue, DOT/PF, and Community and 
Regional Affairs.

The Financing Authority would include:
• Roads and Highways - No state funded road improvement program currently exists. 

AK is one o f only two states in U.S. that relies solely on Federal programs. The other 
is Rhode Island.

• Harbors - Almost all municipalities will accept ownership of harbors from the state if 
they are repaired. This will transfer a significant state responsibility to municipalities.

• Airports - Airports are critical to linking the state.
• Community In frastructure (including water, sewer, landfills, erosion protection, 

public buildings, local roads and trails, economic development infrastructure, 
etc.). The best way to implement this is through the current Municipal Capital 
Matching Grants program. The Matching Grant Program allows municipalities to 
chose their highest priority. There is almost no state administrative cost The 
Matching Grant Program could ultimately replace a number o f administratively 
expensive state categorical grant programs.

The use o f the Municipal Capital Matching Grant program allows for the stabilization o f 
local property taxes and cuts the federal income tax out of the loop by distributing money 
to municipalities that is not subject to federal tax. Using the Constitutional Budget 
Reserve (CBR) earnings to fund critical public infrastructure projects is much more cost 
effective than simply depositing the CBR in the Permanent Fund because Alaskans will 
pay taxes on their PFD, then also pay out part o f it in property taxes to repair public 
infrastructure.

This program should also be very attractive to business since stable property taxes is a 
key to economic growth.

Cifinplan.mliwmjchjrc finance
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C R EA T IO N  O F  A  “CA P ITA L  IM PROVEM EN T PLANNING AUTHORITY" 

Back ground:

Ever since Statehood in 1959 the former Departments of Highways and Public Works and 

later the Department of Transportation and Public Facilities had the highest turnover rate of their 

commissioners of any department (18 commissioners in 35 years = 1.9 years/each). This has 

resulted in instability, change of direction and management and uncertainties, externally and 

internally. The resulting uncertainties have had negative effects on commerce in general, and 

more specifically on the industries dealing with insurance and bonding, manufacturing and supply, 

unions and labor, contractors and other entities involved in transportation and public facilities. In 

addition local governments are adversely effected.

The 5, 6 or 10 year plans that were required by the Federal Government turned out to be 

political and administrative tools rather than well planned and binding planning -  and programming 

documents. As a consequence Alaska's yearly CIP budgets have been exactly that -  yearly 

products, which were and are the results of the political and legal activities of the Legislature and 

the Administration and not part of a long-term plan.

In the absence of a plan the Capitol program becomes a yearly “free-for-all" and the general 

mistrust and display of power between the Legislative and Executive Branches becomes 

apparent. The Legislature now micro-manages the program with !ine-item appropriations and 

every appropriations for singular phases of a project and a healthy mix of pork to fulfill the 

individual legislator's obligations. The executive branch in the absence of such restraints has a 

history of re-defining projects, re-allocating funds and line-item vetoes for purely political reasons. 

This all to the detriment of a clear long term plan and policy.

At the present, additional factors are of consequence:

1) Lack of a state-or ever region wide inter-modal transportation plan. Previous “regional 

transportation studies" which were obtained at high costs are ignored and collect dust.

2) Lack of a State(funded) program; at present all our plans are based on Federal-aid type 

programs.

P roposal:
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3) Overall efficiency to translate public policy into action. High costs for planning activities 

which are based on broad “public involvement" processes, which is a sure way to prevent any 

new construction or even develop a broad state policy, because such processes never result in a 

consensus on statewide issues.

4) the Federal Aid Highway - and Aviation programs for Western States have seen a 

significant cut for next years authorization. In addition, we can expect further cuts when the 

ISTEA (Intermodel Surface Transportation Efficiency Act) and distribution formula are up for re- 

authorization next year. There are no plans to find other funding sources. Under * ->e direction of 

Congress and the White House the “balanced budget” approach makes it unlikely that additional 

funds from the Highways -  and Aviation’s trusts will be released.

5) Deferred maintenance of public facilities: lack of sufficient funds through the years for 

maintenance and up keep operations has resulted in premature deterioration of our facilities. In 

Alaska over 25% of bridges and 40% of highways are now deficient. The increased use of federal 

programs dollars for environmental and recreational purposes, as is presently the case, does not 

help matters. Under the present circumstances it is particularly misguided and a luxury we cannot 

afford. In addition, Alaska's unique situation with the Jouth Eastern Maritime Transportation takes 

funding away from the more traditional access.

It is time to find some mechanism to provide a balance to fund a long term plan based on 

sound public policy. Our situation is not unique; other states face the same problems and it is 

prudent to examine their solutions.

Of the 50 states 31 have adopted a "Board” or “Commission" system in various functions. 16 

have a Board with full executive authority, like a Commissioner as a cabinet member has here. 8 

have a board which has policy setting authority and 7 have boards with "advisory” capacity. The 

rest has a “Commissioner” or "Director” with full authority like we have.

It is apparent that under our given circumstances and authority with policy setting and 

program/planning powers would be a suitable and desirable mechanism to address the stated 

problems.
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"Alaska Capital Improvement Planning Authority" Points for consideration:

1) Area of authority:

Planning and Programming Authority for all State Public Facilities, including Highways, 

Airports, Marine Facilities and Buildings, to review and approve a yearly CIP and long range 

program.

This would include as a State wide basis by modes:

Land: highways -  trails; basic access roads; urban mass transportation, rail systems,

recreational facilities;

Air: passenger and freight services, international airports, bush aviation, private

aviation;

Marine: SE  Marine Highway System, ports and harbors, both commercial and recreational

facilities , commercial barges -  inland and ocean , navigable river systems, 

erosion control, etc.;

Building: public facilities, armories, maintenance stations, court buildings etc.

The overall functions would include integration with private systems, environmental concerns 

and coordination with federal and local government programs.

2) Compositions and function:

The approach used by the Fish and Game Department could serve as a model (without 

the structure of ad visory committees). The planning authority would consist of 7 members who 

would represent moual concerns and also based on geographic considerations. The members 

would serve staggered terms.

Two should represent “Land", two “Air", and one “Marine" interests and two serve “At

Large".

At least one would be picked to represent one of the 3 DOT/PF "Regions", but not more 

than 3 from any. (or we could use “Judicial Districts if suitable"). They would serve staggered four 

(or five) year terms, appointed by the Governor, confirmed by the Legislature. If a member does 

not fulfill a designated term they can be replaced by another appointee for the rest of the term.
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The personnel presently assigned to DOT/PF for State Wide Planning could be 

significantly reduced to two positions (for federal mandated functions like statistics) and 

considerable savings are the result.

The members of the authority would receive reimbursement for expenses, inc'uding travel 

and per diem, however, no salary. They would need minimal clerical support. The Regions would 

maintain their regional planning staff which would fulfill the present functions in relation to the 

headquarters Statewide Planning Group and the Regional Director.

Therefore the present "Div. Statewide Planning and Programming" would be controlled by 

the Authority and not the Commissioner.

Considerable savings could be achieved.

The present "Alaska Transportation Planning Council" could be eliminated, as the 

Authority would include this function.

The "research" function should not be included as part of the Authorities task. It should 

be left as is, primarily with the University and the materials sections. Maintenance is part of the 

operating budget and should remain under the control of the Commissioner of DOT/PF.

The members of the authority would elect their chairperson.

Heinrich Springer 

Tel: 561-5354.
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March 4-5, 1997

T h e  m a j o r  i s s u e  f a c i n g  e d u c a t i o n  f a c i l i t i e s  i s  t h e  n e e d  t o  
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f a c i l i t i e s  p r o j e c t s  w h i c h  i s  a n  i n t e g r a l  p a r t  o f  a  

c o m p r e h e n s i v e  p l a n  f o r  s t a t e w i d e  c a p i t a l  n e e d s .
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B o n d  R e i m b u r s e m e n t  a n d  G r a n t  R e v i e w  C o m m i t t e e

( A S  1 4 . 1 1 . 0 1 4 )

March 4-5, 1997

The major issue facing education facilities is the need to establish a 
stable, long-term source of funding for K-12 facilities projects which is 
an integral part of a comprehensive plan for statewide capital needs.

To implement this we need to do the following:

1. Projects should be funded in the priority order established by the 
statutorily established ranking system. The current ranking system 
is a system which offers a credible prioritization of need statewide.

2. The committee and the Department of Education should continue to 
develop, review, and adopt facilities related standards.

3. As partnerships are established between family, school, community, 
and business groups, the Committee and the Department should 
explore non-traditional facilities’ plans and uses as alternatives which 
might enhance student learning and offer this information to districts 
for their consideration.
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The Board of Regents’ FY98 capital budget request attempts to balance fiscal realities with 
the university’s critical capital needs. Highest priority has been given to deferred 
maintenance and code compliance, instructional equipment and telecommunications 
improvements, renovation and completion of existing facilities, and planning for growth.

The FY98 general fund capital budget request is summarized below:

General
Funds

Systemwide Deferred Maintenance/Code Compliance $35,000.0
Systemwide Instructional Equipment & Telecommunications $ 6,000.0
UAA Computer Network Improvements $ 1,500.0
UAF School o f Fisheries Auke Cape Facility Planning/Match $ 1,500.0
UAA Anchorage Campus Library Facility Planning $ 1,400.0
UA Museum Planning/Match J $ 500.0
UAS Sitka Classroom Renovation & Completion $ 1,195.3
Systemwide Renovation, Infrastructure, Safety Improvements:

Systemwide ADA Compliance $ 1,000.0
UAF Space/Infrastructure Planning/Renovation $ 1,000.0
UAA Kachemak Bay Renovation/Planning $ 200.0
UAA Renovation of Space Anchorage & Kodiak $ 2,004.7
UAS Ketchikan Campus Remodel/Renovation $ 300.0
UAF Bristol Bay Classroom Addition $ 900.0

$ 5,404.7
UA Small Business Development Programs $ 450.0

Total General Fund Request $52,950.0

In addition, $800.0 in associated non-general fund authority is requested for the 
“Systemwide Instructional Equipment & Telecommunications” and “UAS Sitka Classroom 
Renovation & Completion” projects. Non-general fund authority is also requested to allow 
for the receipt and expenditure of $1,500.0 in University Receipts for development of the 
UAF International Arctic Research Center, and to allow for the carryforward of up to 
$5,000.0 o f operating funds for the establishment o f a Systemwide Renewal and 
Replacement fund.

19



University of Alaska 
FY98 - FY03 Capital Budget Roquest

(Total Funds)

FYOfl FY99 FYOO FY01 3  FY02 FY03
Systemwide ■ Oelsrred Malnlenance/Codo Compliance

CF
3 5 ,0 0 0 .0

Total
3 5 ,0 0 0 .0

CF
1 3 5 ,0 0 0 .0

Total
3 5 ,0 0 0 .0

CF
1 3 5 ,0 0 0 .0

Total
3 5 ,0 0 0 .0

CF
1 3 5 ,0 0 0 .0

Total
3 5 ,0 0 0 .0

GF
$ 3 5 ,0 0 0 .0

T o lt l
3 5 ,0 0 0 .0

GF
$ 3 5 ,0 0 0 .0

Total
3 5 ,0 0 0 .0

Syalemwlde •  Inilrucdonul Equipment and Telecommunications 6, 0 0 0 .0 0 ,5 0 0 .0 7 ,6 0 0 .0 7 ,5 0 0 .0 7 ,5 0 3 .0 7 ,5 0 0 .0 7 ,5 0 0 .0 7 ,5 0 0 .0 7 ,5 0 0 .0 7 ,5 0 0 .0 7 ,5 0 0 .0 7 ,5 0 0 .0
UAA • Computer Network Improvements 1 ,5 0 0 .0 1 ,5 0 0 .0 0.0 0.0 0.0 0.0 0.0
UAF - SFOS Auke Cepa Facility Planning 1 ,5 0 0 .0 1 ,5 0 0 .0 0.0 0.0 0.0 0.0 0.0
UAA • Anchorage Campus Consortium Library Facility 1 ,4 0 0 .0 1 ,4 0 0 .0 2,0 0 0 .0 2,0 0 0 .0 6,0 0 0 .0 6,0 0 0 .0 6, 0 0 0 .0 6,0 0 0 .0 0.0 0.0
UAF - UA Museum Planning 5 0 0 .0 5 0 0 .0 0.0 0.0 0.0 0.0 0.0
UAS • S ilk s C lsesroom  Renovation/Completion 1 ,1 0 5 .3 1 ,4 0 5 .3 0.0 0.0 0.0 0.0 0.0
Syslemwlds • Renovation, In lro jtructure, Ssfety and Other Improvements 

(lo  bo ravlowed each year)
Propoeed (o r FY98:

Syttemwldo - ADA Barrier Removal- S l,000 .0 
UAF - Sptce/In lrastructuro Plannlng/Renovellon • 11,000.0 
UAA • Kachemak Bay Renovation/Planning • 1200.0 
UAA • Renovato Space Anchorage end Kodlek - 12,004.7 
UAS - Ketchikan Campus Remodel/Renovallon • 1300.0 
UAF • Bristol Bay Classroom  Addition • 1900.0

5 ,4 0 4 .7 5 ,4 0 4 .7 7 ,3 0 0 .0 7 ,3 0 0 .0 6,0 0 0 .0 6,0 0 0 .0 6,0 0 0 .0 6,0 0 0 .0 1 5 ,0 0 0 .0 1 5 ,0 0 0 .0 1 5 ,0 0 0 .0 1 5 ,0 0 0 .0

Systemwlda • Renewal A Replacement Fund 0.0 5 ,0 0 0 .0

UAF • International A rd lc  Research Center Development 0.0 1 ,5 0 0 .0
UA - Smell Business Development Programs 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0 4 5 0 .0
UAS • Juneau C lassroom Construction 3 ,7 0 0 .0 3 ,7 0 0 .0 3 ,0 0 0 .0 3 ,0 0 0 .0

Total 5 2 ,9 5 0 .0 6 0 ,2 5 0 .0 1 6 5 ,9 5 0 .0 5 5 ,0 5 0 .0 1 5 7 ,0 5 0 .0 5 7 ,0 5 0 .0 1 5 4 ,9 5 0 .0 5 4 ,9 5 0 .0 $ 5 7 ,9 5 0 .0 5 7 ,9 5 0 .0 $ 5 7 ,9 5 0 .0 5 7 ,9 5 0 .0

• The Small Business Development programs have historically been funded In Iho capital budgel, first unde' the Department o f Commerce 
end Economic Development and since FY97 under the University o f Alaska. This request assumes that the programs will bo similarly funded 
In the capital budget In FY9B and outlying years.

FY90 FYO3 ClP-total funds 1/0/07
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S ystem w ide D e fe rre d  M ain ten an ce /C o d e  C o m p lian ce ...................$35 ,000 ,0  G F

The Board o f Regents’ highest priority capital need continues to be funding to reduce 
the backlog o f deferred maintenance and code compliance violations. This problem is 
o f such magnitude and has such a direct effect on student retention, safety and 
efficiency of operations that it must be resolved. It is also a problem that by its very 
nature gets progressively worse so that today’s headache becomes tomorrow’s 
nightmare. More and more students will find the facilities unacceptable and will go 
elsewhere, causing a downward spiral in enrollment and tuition revenue which in turn 
will negatively affect all of the university’s programs. This request outlines a six-year 
plan for eliminating the backlog and ensuring that it does not reoccur.

At the current time, the university estimates that it has a remaining deferred maintenance 
backlog o f approximately $150.0 million. This is greater than the amount previously 
estimated for two reasons. First, until the university gets to the point where it is felly 
funding annual building maintenance and repair (M&R.) and renewal and replacement 
(R&R) budgets the backlog in deferred maintenance will continue to grow at a rate at 
least equal to the underfunding. Second, each year that repairs are delayed increases 
the cost o f those repairs by an inflation factor estimated to be approximately 3 %  per 
year. For these reasons, the backlog of deferred maintenance is a larger number today 
even though since FY94 the university has invested over $3.5 million in additional 
operating fends and the State of Alaska approximately $50 million in capital fends.

Reducing and ultimately eliminating the deferred maintenance backlog involves a two­
pronged approach: 1) Allocating sufficient resources on an ongoing basis to adequately 
fend annual building M&R/R&R requirements and prevent the additional backlog of 
deferred maintenance; and 2) allocating adequate capital fends to reduce the existing 
backlog and prevent further deterioration of facilities. The university is well on track 
with the first o f these efforts. Recognizing that defended maintenance on university 
owned facilities can only be controlled if adequate annual expenditures are made for 
M &R/ R&R, the Board of Regents in FY93 mandated that budget deficits in these areas 
be eliminated by the end o f FY2001. In accordance with that policy and in spite of 
overall budget reductions, university units have internally reallocated over $3.5 million 
to M&R and R&R since FY94 and will devote an additional $3 million to this effort in 
FY98. By FY2001, the university will be felly fending building M&R/R&R 
requirements at an annual cost o f approximately $32 million. Concurrently, the 
Legislature has made significant contributions in the second o f these efforts, 
particularly for residential facilities. Using fends appropriated to date, we have 
outlined a repair schedule for residential facilities and are seeking alternative fend 
sources for costs not felly covered by previous appropriations. We have also made 
some progress on non-residential facilities, though funding for that effort has been 
fairly limited. To reduce and eliminate the remaining backlog, however, will take 
approximately six years o f additional sustained capital contributions ct the proposed 
level. Should the amount o f fending applied to this problem continue at the FY97 
appropriation level, it is estimated that it will take approximately 100 years to felly 
address the problem.

This request, coupled with increased allocations to annual building maintenance and in 
combination with capital requests for deferred maintenance/code compliance in the 
outlying years of the six-year capital plan, will significantly reduce the backlog in 
deferred maintenance by the end o f FY2002 and will eliminate it by FY2004. Without



F Y 9 8  C a p i t a l  B u d g e t  R e q u e s t R e q u e s t  D e t a i l

this funding, there is simply no way that the university can reallocate enough resources 
to resolve the problem internally. On the contrary, buildings will continue to deteriorate 
and enrollments will continue to be adversely affected. The university believes that this 
is a responsible and attainable approach to this very serious problem.

S ystem w ide In s tru c tio n a l E q u ipm en t & T e le co m m u n ica tio n s  . .  $6 ,000 .0  G F
$500.0  N G F

Understanding and using computer technology has become a necessity in virtually 
every profession. Correspondingly, equipment and telecommunications infrastructure 
play an increasingly critical role in the university’s ability to provide a quality education 
to its students, maintain accreditation standards, and to attract research dollars. 
However, in much the same way that buildings require ongoing maintenance to protect 
and preserve them, equipment and its related infrastructure must be routinely replaced 
and upgraded as it becomes obsolete or dysfunctional. Computers, for example, have 
at most a four to five year functional life in today’s rapidly expanding technological 
environment. In recent years funding to routinely replace or upgrade equipment has 
been severely curtailed in the operating budget and at best sporadic in the capital 
budget. As a result, students and faculty frequently must cope with equipment that is 
barely operational, let alone sufficiently advanced to support current curriculum and 
distance delivery needs. The university is also significantly behind national standards 
for computer access and availability, averaging over 50 students per computer 
compared to national standards of 20:1 for general core courses and 10:1 for disciplines 
such as engineering, computer science and business administration. This request, 
coupled with similar requests in the outlying years o f the FY98-FY03 six-year capital 
improvement plan, will provide annual funding to replace worn and defective 
classroom and laboratory equipment on all campuses, upgrade classrooms and 
laboratories with video and audio-conferencing capabilities, and supplement library 
acquisitions and media equipment. It will also provide funding for networking and 
infrastructure improvements necessary to support distance delivery and other 
instructional demands. Systemwide instructional equipment and network 
improvements shall be apportioned inter-MAU according to student population and 
need at the campuses in order that all students have access to comparable quality.

In addition, this request includes $500.0 in matching federal receipt authority. To 
assist universities in state-of-the-art equipment research and teaching equipment, 
funding agencies are frequently willing to provide part o f the costs. Purchase of this 
equipment in turn helps researchers to ensure successful project results and to attract 
further research dollars, generating approximately $4 federal and other restricted dollars 
for every $1 invested by the state.

UAA A nchorage  C o m p u te r N etw ork Im p ro v e m e n ts ......................... $ 1 ,500 .0  G F

Today’s educational environment requires that the university have the ability to 
incorporate electronic information technology throughout its curriculum. This is not 
currently possible at the Anchorage Campus. To achieve this goal, the campus must 
have a complete communications infrastructure capable of integrating video, voice, and 
data. Equipment items are also necessary for continued support o f student instruction 
and institutional functions. This request will provide $1,500.0 to complete the UAA 
communications network which will wire and activate over 1,000 additional user data 
connections throughout the campus. These funds will enable UAA to complete the 
electronic connection of all campus buildings, provide support to the library, and
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provide equipment necessary for distance delivery instruction. Previous legislative 
appropriations for this project ($530.0 in FY94 and $1,400.0 in FY96) allowed the 
university to substantially complete the raceway system connecting campus buildings 
and internal cable tray systems in 14 buildings. However, until this project is 
completed, roughly two-thirds of campus users will continue to have substandard 
network communications capabilities. This request will provide $1,200.0 for 850 
connections to the communications network. The connections include workstations, 
classrooms, labs and conference rooms, which are used for training. The average 
connect cost includes the following: tile removal and replacement, conduit or cable 
tray, fire stop, Category 5 wiring and wire box, information outlet, termination and 
testing o f Category 5 installed wiring, and one ethemet board per workstation, 
classroom, lab, etc. All costs are verifiable and are based on actual construction costs 
for providing basic connectivity for 178 information outlets in the UAA Administration 
Building. To date, 744 workstations have been connected to the Anchorage campus 
communications system using these construction methods. The remaining $300.0 will 
purchase equipment to support 850 connections. Equipment to be purchased includes 
data routers, hubs, fiber optic transceivers, fiber teimination equipment and cables. 
Instructional equipment and network improvements shall be apportioned intra-MAU 
according to student population and need at the campuses in order that all students have 
access to comparable quality.

UAF School o f  F ish eries  A uke C ap e  F ac ility  P la n n in g ................. $1 ,500.0  G F

UAF’s School o f Fisheries and Ocean Sciences (SFOS) is seeking $1,500.0 to be a 
partner with the National Marine Fisheries Service (NMFS) in developing plans for a 
fisheries center of excellence at Auke Bay in Juneau. NMFS, which is responsible for 
marine fish management in federal waters adjacent to Alaska, is proceeding on a 
timetable for planning and construction o f the Auke Bay facility that makes a decision 
about U A F’s participation urgent. This request will provide $1,500.0 that will allow 
UAF to participate in the planning and development process, and will also provide the 
needed match to seek federal support for the construction phase o f the project. This is a 
great opportunity to secure badly needed space as well as a chance to be a major partner 
in expanded research issues affecting A laska’s fisheries and other natural resources.

This request also responds to 1990 and 1993 accreditation reports which cited the 
university for not meeting “criteria ... pertaining to the adequacy of instruction and 
research facilities, furnishings and equipment.” The 1993 report also states that “the 
use o f sub-par facilities ... coupled with the dispersal of students and faculty at off- 
campus locations throughout the Juneau area continues to seriously compromise the 
quality of the program.” Co-location of the SFOS Juneau instruction and research 
program at the new facility will also free up instructional space badly needed by UAS 
instructional programs.

UAA A n ch o rag e  C am pus C o n so rtiu m  L ib ra ry  P l a n n in g  $1 ,400 .0  G F

The Anchorage Campus Consortium Library, which serves the needs of both the 
University of Alaska Anchorage and Alaska Pacific University, was constructed more 
than twenty years ago and no longer meets the diverse needs o f this growing 
institution. For example, the national standard for commuter campus libraries 
recommends library study space for 20 percent of the full-time equivalent (FTE) student 
count be available. The Consortium Library has study areas for less than 5 percent of
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UAA’s FTE students. Furthermore, each addition o f shelving, local area network 
work stations and/or CD indexes replaces a few more student study spaces. The stack 
area is inadequate and the library is rapidly running out o f shelving space for its 
growing collection o f books and periodicals. This request will provide planning funds 
for a new library/academic facility that will provide the Anchorage campus with a 
central area where general education classes can be offered in a setting which fosters 
student retention and scholastic success. This facility will provide quiet areas where 
students can study as well as a modem library and distance education center. The new 
facility will provide about twice the usable space of the existing library, which will be 
used to house traditional stack areas and give access to reference services. The 
library/academic center will also connect to a wide array of student services, including 
tire Campus Center, Bookstore, Sports Center, Advising and Counseling Center, and 
the Student Health Clinic. With this facility, the Anchorage Campus will be 
transformed into an integrated and functional campus with a logical design.

This request provides $1,400.0 for planning and design o f the new facility. Funds for 
site development and construction o f the 50,000 square feet facility with associated 
parking will be requested in FY99-FY01.

UAF UA M useum  A d d itio n  P lann ing  an d  D esig n ................................... $500.0 G F

Constructed in 1979, the University of Alaska Museum receives more than 140,000 
visitors each year. The present size o f the museum’s research labs, collection storage 
and exhibition spaces is inadequate and substandard in environmental systems to 
support research in the natural sciences related to polar regions, teaching and public 
service. This was made clear in a 1985 professional assessment of the museum facility 
which identified a need for more than 40,000 square feet o f additional teaching and 
research laboratory space, and was further emphasized in a 1995 preliminary concept 
study which identified a need for an additional 70,000 gross square feet o f space. 
M oreover, private donations raised during UAF’s major fund-raising campaign and 
throughout this year signal the importance of this museum to the public and its 
commitment to the expansion. This request provides funds for preliminary planning 
for an expansion o f the museum, including scope definition, resolution of site 
development issues, and support activities to further private fund-raising efforts for 
construction. More than $3 million has already been raised through major gifts from 
the Usibelli Coal Mine, the Usibelli family, the Wests and others.

UAS S itk a  C lassroom  R enovation  & C o m p le tio n ............................. $1 ,195.3  G F
$300.0  N G F

The Sitka Campus is housed in a World War II era aircraft hangar that was partially 
converted in 1985. Further renovations are needed to make this facility fully usable. In 
particular, the Sitka Campus has need of laboratory facilities to support delivery o f life 
sciences and physical science courses. It also is in need of specialized facilities for 
taping, editing and delivery of video courses for the campus’s distance-delivered 
instruction and media program, which currently operates out o f a classroom closet. 
Further, vocational education facilities are currently limited to a welding shop, and there 
is only one classroom with a capacity to support large enrollments. Life sciences and 
physical sciences must utilize local high school facilities, and high demand vocational 
and career programs such as the Alternative High School, Rural Sanitation and a variety 
of health administration programs must utilize off-campus facilities scattered throughout
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the community. Such lack of facilities impairs the delivery of an integrated general core 
and program specific curriculum.

This project will provide a life science and physical science lab, media classroom with 
support spaces, and audioconferencing and seminar rooms, with all additional space to 
be incorporated within the existing facility. Total cost of the renovation is estimated to 
be $2,320.3, $825.0 o f which was funded by sale proceeds of the former campus 
facility. In FY95 these proceeds were used to fund project design and engineering, 
construction framing, rough-in of mechanical and electrical systems, and fire warning 
and suppression systems. This request for $1,195.3, which will be matched by 
$300.0 from the City o f Sitka, will allow completion of the renovation, and will 
convert what would otherwise be 13,000 square feet of incomplete and useless space 
into laboratory and classrooms that can be fully utilized for program offerings.

S y stem w id e  R e n o v a tio n /In fra s tru c tu re /S a fe tv  Im p ro v em e n ts  . . $5 ,404 .7  G F

The university’s highest capital priority has been and continues to be reducing the 
backlog of deferred maintenance. However, the university has many other high 
priority capital needs, including safety improvements in the areas of lighting, fire alarm 
systems, and pedestrian walkways and crossings; renovations o r remodeling of 
facilities at Anchorage, Ketchikan, Kodiak, Sitka, Fairbanks, Nome and Homer to 
achieve cost efficiencies and meet enrollment and programmatic needs; and upgrade or 
replacement o f the infrastructure at various locations to meet enrollment growth or 
prevent the further deterioration o f facilities. The university recognizes that the 
likelihood that these projects, which total over $80 million, will be  funded on an 
individual basis is very unlikely. As an alternative, the university requests a broadly 
titled, annual appropriation in each of the next six years to be applied to the university’s 
highest priority renovation, infrastructure and safety improvement projects. The 
university believes that the flexibility and stability afforded by this process will allow it 
to innovatively and cost effectively satisfy these vitally important needs. Projects 
proposed for FY98 include: Systemwide ADA Barrier Removal, $1,000.0; UAF 
Space/Infrastructure Planning & Renovation, $1,000.0; UAA Kachemak Bay 
Renovation & Planning, $200.0; UAA Renovations in Anchorage and Kodiak, 
$2,004.7; UAS Ketchikan Campus Remodel & Renovation, $300.0; and UAF Bristol 
Bay Classroom Addition, $900.0.

S y stem w id e  R enew al an d  R eplacem ent F u n d .................................. $ 5 ,0 0 0 .0  N G F

Recognizing that deferred maintenance on university owned facilities can only be 
controlled if adequate annual expenditures are made on building maintenance, the Board 
o f  Regents has mandated that budget deficits for renewal and replacement be eliminated 
by the end of FY2001. To compute minimum budget levels, the university uses a 
nationally recognized formula-based method that considers such factors as the rate of 
overall plant deterioration and rate of inflation, as well as the replacement value of each 
cam pus’s facilities and physical plant infrastructure, However, annual expenditure of 
funds for a specific building, particularly when that building is relatively new, may not 
correspond to the formula-based budget. On the contrary, it may be prudent to “save” 
amounts in earlier years for major renewal and replacement projects. Although the 
university has limited authority to carry forward university receipts, it currently has no 
mechanism to carry forward general or other unrestricted funds. The intent o f this 
appropriation will be to allow the university to carry forward up to $5,000.0 to be used
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specifically for renewal and replacement projects, and may require separate action by 
the Legislature. The university will work with the Office o f the Governor and the 
Legislature to obtain any necessary statutory changes.

This request provides the university authority to receive and expend an additional $1.5 
million in funds from Japanese and other private sources for the development of the 
UAF International Arctic Research Institute (IARC). This development includes the 
construction o f an approximately 100,000 gross square foot addition to the 
Geophysical Institute’s Elvey Complex at the Fairbanks Campus, which will provide 
research and office facilities to house some o f the Geophysical Institute’s programs as 
well as several federal and international agencies with complementary missions. Total 
cost of this facility is estimated to be approximately $32.0 million, which is being 
funded from a variety o f sources as shown below. Development of the IARC may also 
include related equipment and infrastructure at the Fairbanks Campus, and related 
improvements at other university sites as funding allows.

Prior appropriations for this effort include: $2.1 million in general funds from FY93, 
FY94 and FY96 appropriations; $1.3 million from the National Science Foundation 
(approved by RPL in FY96), and $28.5 million of university receipt authority approved 
in FY95 and FY97 to cover receipts from Japanese and other private contributions and 
proceeds from university revenue bonds. Construction o f the main facility has already 
been bid (using funds and authority already in hand) and will begin construction this 
spring.

UA Sm all B u sin ess  D evelopm ent P ro g ra m s .............................................. $450.0  G F

This request represents the minimum level o f funding needed to maintain the current 
level of operations for the UA small business development programs, which have 
historically been funded through the capital budget. Until FY97 these funds were 
channeled through the Department o f Commerce & Economic Development to the 
university. In FY97 capital funding for these programs was appropriated directly to the 
university in the amount of $400.0, down from $461.0 in FY96.

Because most of the small business development programs overlap the state fiscal year, 
the full impact of the FY97 funding reduction is not yet completely understood. The 
longer range impact, however, is likely to be a loss of federal matching funds and 
restructuring of current programs, including the closure of at least one office. Current 
programs include the following:

Small Business Development Center (SBDQ: This program, which currently has 
five regional centers located in Anchorage, Fairbanks, Juneau, Kenai and Wasilla, 
is a cooperative venture of the U.S. Small Business Administration, the University 
of Alaska, and private industry. Its primary emphasis is to provide in-depth quality 
information and technical assistance to small businesses in order to promote 
growth, expansion, innovation and increased productivity o f Alaska’s small 
businesses. The SBDC is funded through a mixture of federal funds, state funds, 
private and local contributions, and workshop fees and publication sales. Federal 
funds require a one-to-one match.

UAF In te rn a tio n a l A rctic  R esearch  C en ter $1 ,5 0 0 .0  N G F
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Procurement Technical Assistance Center (PTAQ: This program, which is co­
located in the Anchorage, Fairbanks and Juneau SBDC offices, is a cooperative 
venture o f the U.S. Department o f Defense and the UA SBDC. Its primary 
purpose is to stimulate competition for Department of Defense and other federal 
contracts by assisting Alaska businesses to enter the government contracting market 
and to stimulate the economy by helping existing businesses expand their market 
base through the sale o f their products and services to government agencies. The 
PTAC is fimded through a mixture o f federal and state funds. Federal funds 
require a match based on population levels.

Buy Alaska: This program, which is also co-located and administered through the 
SBDC, is a cooperative effort of the University of Alaska and the Anchorage 
Economic Development Corporation. The program seeks to encourage in-state 
purchasing through a multi-media advertising and public awareness campaign and 
provides direct assistance to participants through the Buyer/Seller Network. Buy 
Alaska is funded through a mixture o f state and private funds.
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HOUSE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA.

TWENTIETH LEGISLATURE - FIRST SESSION

BY

Introduced:
Re fe rred :

A BILL 

FOR AN ACT ENTITLED 

"A n Act relating to the Education Facilities Financing Authority; and providing 

for an  effective date."

BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE O F ALASKA:

* Section 1. FINDINGS. The legislature finds that

(1) there is an urgent need for improvement to existing primary and secondary 

school and university facilities and for new primary and secondary school and university 

facilities throughout the state;

(2) the establishment of the Education Facilities Financing Authority as 

provided in this Act will provide an effective means of financing school and university 

facilities.

* Sec. 2. AS 44.27 is amendH by adding new sections to read:

A rticle 3. Education Facilities Financing A uthority.

Sec. 44.27.100. Education Facilities Financing A uthority. The Education 

Facilities Financing Authority is created as a public corporation of the state in the
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Department of Education. The authority is an instrumentality of the state but has a 

legal existence independent of and separate from the state and has continuing 

succession until its existence is terminated by law. The authority is subject to 

AS 37.07 (Executive Budget Act).

Sec. 44.27.110. Board of directors. The authority is governed by a board of 

three directors, consisting of the commissioner of revenue, the commissioner of 

education, and the commissioner of transportation and public facilities. The directors 

are subject to AS 39.50 (conflict of interest). Before entering upon the duties of 

office, a director shall take and subscribe to an oath to perform the duties faithfully, 

impartially, and justly to the best of the director’s ability. A record of the oath shall 

be filed in the Office o f the Governor.

Sec. 44.27.120. Officers, quorum , and meetings, (a) The board of directors 

shall elect one of their number as chair. The board shall elect a secretary and a 

treasurer wlm need not be directors, and -he same person may be elected to serve both 

as secretary and treasurer. The powers of the authority are vested in the board of 

directors, and two directors of the authority constitute a quorum. Action may be taken 

and motions and resolutions adopted by the authority at any meeting by the affirmative 

vote of at least two directors. A vacancy in the directorship of the authority does not 

impair the right of a quorum to exercise all of the powers and perform all of the duties 

of the authority.

(b) The directors and officers of the authority may meet and transact business 

by an electronic medium if (1) public notice of the time and locations where the 

meeting will be held by an electronic medium has been given in the same manner as 

if the meeting were held in a single location; (2) participants and members of the 

public in attendance can hear and have the same right to participate in the meeting as 

if the meeting were conducted in person; and (3) copies of pertinent reference 

materials, statutes, regulations, and audio-visual materials are reasonably available to 

participants and to the public. A meeting by an electronic medium as provided in this 

subsection has the same legal effect as a meeting in person.

(c) The authority may appoint persons as employees it considers advisable and 

may employ professional advisors, counsel, technical experts, agents, and others as
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appropriate. The employees o f the authority are in the exempt service under 

AS 39.25.110.

Sec. 44.27.130. Powers o f the authority . The authority may

(1) sue and be sued;

(2) adopt and alter an official seal;

(3) make and enforce bylaws and regulations for the conduct of its 

business and for the use of its services and facilities;

(4) maintain an office at any place in the state;

(5) acquire, hold, use, and dispose of its income, revenue, funds, and

money;

(6) acquire, rent, lease, hold, use, and dispose o f other personal 

property for its purposes;

(7) subject to AS 44.27.160, issue revenue bonds or notes and provide 

for and secure payment of the revenue bonds or notes, provide for the rights of their 

holders, and purchase, hold, and dispose of any of its revenue bonds or notes;

(8) fix and revise from time to time and charge and collect fees and 

charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from any 

governmental unit or person, carry out the terms or provisions or make agreements 

with respect to the gifts or grants, and do all things necessary, useful, desirable, or 

convenient in connection with procuring, accepting, or disposing of the gifts or grants;

(10) do anything authorized by AS 44.27.100 - 44.27.250, through its 

officers, agents, or employees, or by contracts with a person;

(11) make, enter into, and enforce all contracts necessary, convenient, 

or desirable for the purposes of the authority or pertaining to a purchase or sale of 

bonds or other investments, or the performance of its duties and execution o f any of 

its powers under AS 44.27.100 - 44.27.250;

(12) purchase or hold bonds at prices and in a manner the authority 

considers advisable;

(13) adopt and amend regulations by motion, by resolution, or in 

another manner permitted under the bylaws of the authority;
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(14) procure insurance against any losses in connection with its 

property, operations, or assets in amounts and from insurers it considers desirable;

(15) to the extent permitted under its contracts with the holders of 

bonds or notes of the authority, consent to modification of the rate of interest, time and 

payment of installment of principal or interest, security, or any other term of a bond 

or note, contract, or agreement o f any kind to which the authority is a party; and

(16) do all acts and things necessary, convenient, or desirable to carry 

out the powers expressly granted or necessarily implied in AS 44.27.100 - 44.27.250.

Sec. 44.27.140. Issuance of bonds and pledges of assets, (a) Subject to 

AS 44.27.160, the authority may issue its bonds or notes in principal amounts 

sufficient to provide funds for the construction of schools or school facilities that are 

projects approved under AS 14.11.015(a) and authorized by the legislature.

(b) Subject to AS 44.27.170, the authority may enter into agreements providing 

for financial covenants or pledging amounts to secure bonds of municipalities or the 

University of Alaska and pay amounts for the following:

(1) the reimbursement up to 70 percent of net payments as determined 

by the authority made by a municipality that is a school district for the retirement of 

principal and interest on bonds issued to pay the cost of constructing school facilities 

that are projects approved under AS 14.11.015(a);

(2) the reimbursement up to 100 percent of the net payments as 

determined by University of Alaska for the retirement of principal and interest on 

bonds issued to pay the cost of constructing university facilities.

(c) Bonds or notes may be issued or agreements made for a facility under (a) 

and (b) of this section only when

(1) the legislature has authorized the facility and its construction cost;

(2) for agreements made under (b) of this section, the legislature has 

authorized the percentage of reimbursement that the authority shall agree to reimburse 

with respect to the facility; and

(3) the commissioner of education has certified that

(A) the facility is designed in accordance with the energy

performance standards adopted under AS 44.42.020(a); or
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1 (B) the designer and constructor of the facility have certified

2 that the facility will be designed and constructed in accordance with the energy

3 performance standards and regulations adopted under AS 44.42.020(a).

4 (d) The authority may issue its bonds or notes in principal amounts that it

5 considers necessary to provide funds for

6 (1) payment, funding, or refunding of the principal of, or interest or

7 redemption premiums on, bonds or notes issued by it, whether the bonds or notes or

8 interest to be funded or refunded have or have not become due;

9 (2) the establishment or increase of reserves to secure or to pay bonds

10 or notes or interest on bonds or notes and all other costs or expenses of the authority

11 incident to and necessary or convenient to carry out its corporation purposes and

12 powers.

13 (e) The authority and a municipality or the authority and the University of

14 Alaska may enter into agreements as provided by law providing for financial covenants

15 or pledging amounts for the benefit of bondholders of a municipality or the University

16 of Alaska to secure the reimbursement of the net payments to be made by the

17 municipality or the University of Alaska.

18 (f) Except as otherwise provided in AS 44.27.100 - 44.27.250 or by the

19 authority, every issue of bonds or notes shall be payable out of the revenue or funds

20 o f the authority, subject only to agreements with the holders of particular bonds or

21 notes pledging particular revenue or funds.

22 (g) Bonds shall be authorized by resolution of the authority and shall be dated

23 and mature as the resolution may provide, except that a bond may not mature more

24 than 15 years from the date of its issue. Bonds shall bear interest at rates, be in the

25 denominations, be in the form, either coupon or registered, carry the registration

26 privileges, be executed in the manner, be payable in the medium of payment, at the

27 place or places, and be subject to the terms of redemption that the resolution or a

28 subsequent resolution may provide. Bonds or notes may be sold at a public or private

29 sale.

30 (h) The authority may disburse funds necessary to comply with the

31 construction and reimbursement provisions of (a) and (b) of this section. The authority
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1 shall administer the reimbursement payments authorized under (b) of this section and

2 shall provide by regulation for the filing of applications for reimbursement, the form

3 of proof of costs for which application for reimbursement is made, and other

4 regulations necessary to administer this section. An agreement not to modify an

5 appropriation for construction or reimbursement after bonds or notes have been issued

6 for the purpose is valid. The authority shall exclude from the total school construction

7 cost of the local district all state and federal funds included in these costs except funds

8 provided under this section and AS 43.50.140. In approving applications for

9 reimbursement under (b)(1) of this section, the authority shall offset against the amount

10 of reimbursement authorized the amount of any funds distributed to the municipality

11 in the second preceding fiscal year from the school fund provided for in AS 43.50.140.

12 Sec. 44.27.150. T rust indentures and trust agreem ents, (a) In the discretion

13 of the authority, an issue of bonds may be secured by a trust indenture or trust

14 agreement between the authority and a corporate trustee, including a trust company,

15 bank, or national banking association, with corporate trust powers, located inside or

16 outside the state, or by a secured loan agreement or other instrument or under a

17 resolution giving powers to a corporate trustee by means of which the authority may

18 (1) make and enter into any and all the covenants and agreements with

19 the trustee or the holders of the bonds that the authority may determine to be necessary

20 or desirable, including, without limitation, covenants, provisions, limitations, and

21 agreements as to

22 (A) the application, investment, deposit, use, and disposition of

23 the proceeds o f bonds of the authority or of money or other property of the

24 authority in which it has an interest;

25 (B) the terms and conditions upon which additional bonds of the

26 authority may be issued; and

27 (C) the vesting in a trustee of rights, powers, duties, funds, or

28 property in trust for the benefit of bondholders, including the right to enforce

29 payment, performance, and all other rights of the authority or of the

30 bondholders, under any agreement of the authority;

31 (2) pledge, mortgage, or assign money, agreements, property, or other

II WORK DRAFT WORK DRAFT 0-LS0446VE
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rights or assets of the authority either presently in hand or to be received in the future, 

or both; and

(3) provide for other matters of like or different character that in any 

way affect the security or protection of the bonds.

(b) For the purpose of securing one or more issues of its bonds, the authority 

may establish one or more special funds, called "capital reserve funds," and shall pay 

into the capital reserve funds the proceeds of the sale of its bonds and other money 

that may be made available to the authority for the purposes of those funds from 

another source. The funds shall be established only if the authority determines that the 

establishment would enhance the marketability of the bonds. Money held in a capital 

reserve fund, except as provided in this section, shall be used as required solely for (1) 

the payment of the principal of, and interest on, bonds or of the sinking fund payments 

with respect to those bonds, (2) the purchase or redemption of bonds, or (3) the 

payment of a redemption premium required to be paid when those bonds are redeemed 

before maturity; however, money in a fund may not be withdrawn from it at any time 

in an amount that would reduce the amount of that fund to less than the capital reserve 

requirement set out in (2) of this subsection, except for the purpose of making, with 

respect to those bonds, payment, when due, of principal, interest, redemption 

premiums, and the sinking fund payments for the payment of which other money of 

the authority is not available. Income or interest earned by, or increment to, a capital 

reserve fund, due to the investment of the fund or any other amounts in it, may be 

transferred by the authority to other funds or accounts of the authority to the extent 

that the transfer does not reduce the amount of the capital reserve fund below the 

capital reserve fund requirement under (c) of this section.

(c) If the authority decides to issue bonds secured by a capital reserve fund, 

the bonds may not be issued if the amount in the capital reserve fund is less than an 

amount that may be established by resolution of the authority, called the "capital 

reserve fund requirement," unless the authority, at the time of issuance of the 

obligations, deposits in the capital reserve fund from the proceeds of the obligations 

to be issued or from other sources, an amount which, together with the amount then 

in the fund, is not less than the capital reserve fund requirement.

-7-
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(d) In computing the amount of a capital reserve fund for the purpose of this 

section, securities in which all or a portion of the funds are invested shall be valued 

by a reasonable method established by the authority by resolution. Valuation on a 

particular date shall include the amount of any interest earned or accrued to that date.

(e) The chair of the authority shall annually, not later than January 2, make 

and deliver to the governor and the legislature a certificate stating the amount, if any, 

required to restore a capital reserve fund to the capital reserve fund requirement. The 

legislature may appropriate the amount described in this subsection, and all money 

appropriated during the then current fiscal year by the legislature for the restoration 

shall be deposited by the authority in the proper capital reserve fund. Nothing in this 

section creates a debt or liability of the state.

(f) If the authority decides to covenant to issue bonds secured by a capital 

reserve fund, the bonds may not be issued until 10 days after the authority has mailed 

notification to the state bond committee and tine Legislative Budget and Audit 

Committee by certified mail of its intention to establish a capital reserve fund to secure 

the bond issue. The notification must include the amount of the capital reserve fund 

to be established and the amount of bonds proposed to be issued. The notification 

must be accompanied by an estimate by the authority of the need to withdraw money 

from the capital reserve fund during the term of the bond issue, the amount that it may 

be necessary to withdraw, and the time at which withdrawals are estimated to be 

needed. The authority shall annually prepare a revised estimate, considering the same 

factors, and a statement of all withdrawals that have occurred from the date of issuance 

of the bonds to the end of the calendar year. The revised estimate and statement shall 

be submitted to the state bond committee and the Legislative Budget and Audit 

Committee by January 30 of the year following preparation of the revised estimate.

Sec. 44.27.160. Bonding lim itations. The authority may not issue bonds or 

make agreements under AS 44 noney in the education facilities fund

(AS 44.27.200) equals or exc<

Sec. 44.27.170. Bond reim bursem ent limitation. The authority may not enter 

into an agreement to reimburse a municipality or the University "T Alaska for 

payments made to retire principal and interest on bonds issued to construct education

-8-
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facilities or University of Alaska facilities unless the money in the education facilities 

fund (AS 44.27.200) equals or exceeds 00^)00 and the bonds issued by the 

municipality or the University of Alaska comply with AS 44.27.140(g), except that the 

bonds need not be authorized by the authority.

Sec. 44.27.180. Nonliability on bonds, (a) Neither the members of the 

authority nor a person executing the bonds is personally liable on the bonds or is 

subject to personal liability or accountability as a result of the issuance of the bonds.

(b) Bonds issued by the authority do not constitute an indebtedness or other 

liability of the state or of a political subdivision of the state, except the authority. 

Bonds shall be payable solely from the income and receipts or other funds or property 

of the authority. The authority may not pledge the faith or credit of the state or of a 

political subdivision of the state, except the authority, to the payment of a bond.

Sec. 44.27.190. Pledge of the state, (a) The state pledges to and agrees with 

the holders of bonds issued under AS 44.27.100 - 44.27.250 that the state will not limit 

or alter the rights and powers vested in the authority by AS 44.27.100 - 44.27.250 to 

fulfill the terms of a contract made by the authority with the holders and that the state 

will not in any way impair the rights and remedies of the holders until the bonds, 

together with the interest on them with interest on unpaid installments of interest, and 

all costs and expenses in connection with an action or proceeding by or on behalf of 

the holders are fully met and discharged. The authority is authorized to use this 

pledge and agreement of the state in agreements involving holders of bonds of the 

authority.

(b) The pledge of the state is limited to the express provisions of (a) of this 

section and is not a guarantee, surety, promise, undertaking, or assurance of repayment 

or performance of any obligation of the authority.

Sec. 44.27.200. Education facilities fund, (a) The education facilities fund 

is established in the authority. The fund consists of appropriations made to the fund 

by the legislature, and, subject to appropriation, the income of the fund. The authority 

may enter into agreements for financial covenants or pledge amounts in the fund that 

exceed $700,000,000 to secure the payment of bonds of the authority and may make 

expenditures from the fund for the purposes of the agreements.
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(b) The fund and any other finds of the authority shall be invested by the 

Alaska Permanent Fund Corporation as agent of the authority in the manner provided 

for assets of the permanent fund under AS 37.13.120 unless otherwise provided in a 

trust agreement securing bonds.

Sec. 44.27.210. Annual a u d it The authority shall have its financial records 

audited annually by a certified public accountant. The legislative auditor may 

prescribe the form and content of the financial records of the authority and may have 

access to the records at any time.

Sec. 44.27.220. Annual re p o r t  Before March 1 of each year, the authority 

shall submit to the governor and the legislature a comprehensive report describing 

operations, income, and expenditures for the preceding 12-month period.

Sec. 44.27.250. Definitions. In AS 44.27.100 - 44.27.250, unless the context 

requires otherwise,

(1) "authority" means the Education Facilities Financing Authority 

established under AS 44.27.100;

(2) "bonds" means revenue bonds, notes, or other obligations of the 

authority issued under AS 44.27.100 - 44.27.250;

(3) "fund" means the education facilities fund established under

AS 44.27.200.

* Sec. 3. AS 36.30.850(b) is amended by adding a new paragraph to read:

(38) contracts of the Education Facilities Financing Authority 

(AS 44.27.100).

* Sec. 4. AS 39.25.110 is amended by adding a new paragraph to read:

(33) the employees of the Education Facilities Financing Authority.

* Sec. 5. AS 39.50.200(b) is amended by adding a new paragraph to read:

(56) Education Facilities Financing Authority (AS 44.27.100).

* Sec. 6. AUTHORIZATION OF FACELITtES. (a) The Education Facilities Financing 

Authority established under AS 44.27.100, enacted in sec. 2 of this Act, is authorized under 

AS 44.27.140(a) to issue its bonds for construction of the following facilities at the following

^^■ ^I^D istric t Name \  Project/Location Amount

WORK DRAFT WORK DRAFT 0-LS0446VE
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(b) The Education Facilities Financing Authority is authorized under

AS 44.27.140(b)(1) to agree to pay amounts and to pay amounts sufficient to reimburse 70

percent of net payments, as determined by the authority made by the following municipalities 

that are school districts for the retirement of principal and interest on bonds issued to pay the 

following costs of constructing the following school facilities:

Municipal School District Project Amount

£ > / € o

(c) The Education Facilities Financing Authority is authorized under

AS 44.27.140(b)(2) to agree to pay amounts and to pay amounts sufficient to reimburse 100

percent of net payments, as determined by the authority, made by the University of Alaska 

for the retirement of principal and interest on bonds issued to pay the following costs of 

constructing the following university facilities:

Lpcation , Project Amount
D  /in: ) /

(d) The University o f Alaska is authorized to issue bonds and enter into obligations 

with the Education Facilities Financing Authority necessary to finance projects identified under

(c) o f this section, as required under AS 14.40.253.

* Sec. 7. This Act takes effect immediately under AS 01.10.070(c).

0-LS0446VE
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University of Alaska
Statewide System of Higher Education 

Fairbanks, Alaska 99775-5100

February 25, 1997

TO: Dave Gray
Staff to Senator Mackie

FROM’ Marylou Burton
Director, UA Statewide Budget Office

RE: Deferred Maintenance/
Alaska Education Facilities Financing Program

Wendy Redman asked me to provide you with the attached list of unfunded non-residentiai 
deferred maintenance projects for the University of Alaska. These projects total $144.8 
million in today’s dollars, but assuming a 3% inflation factor will total $153.6 by the time 
first construction began in the summer of FY99.

Please give me a call at 463-3086 if you have any questions.



T H E  F O L L O W I N G  P A G E S  M A Y  

N O T  F I L M  L E G I B L Y  B E C A U S E  O F  

T H E  P O O R  Q U A L I T Y  O F  T H E  O R I G I N A L



FEB-25-97 TUE 12.'30 FAX NO, 9074745934

University of Alaska 
Unfunded Non-Residential Deferred Maintenance Projects

UAA
UAF

UAS

Totals

Non-Residential 
Deferred Maintenance 

(In FY97 Dollars)

35 ,338 .0

1 07 ,392 .7 

  2 ,038 5

144,769.2

Percentage
27%

71%
2%

100%

Alaska Education 
Facilities Financing 

Program Proposal 
(in FY98 Dollars)

37 ,493  6

113 ,943 .7  

2,162.8 
153,600.1

A ssum ptions

Bond issued  a fte r 1998 e lection.
F irs t construc tion , su m m e r 1999 (FY 2000).

In fla tion  a ssum ed  at 3%  per year:

02/25/97 12:35 TX/RX NO.1184 P.  001
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Priority Campus Bonding

UNIVERSITY OF ALASKA ANCHORAGE 
FY97 DEFERRED MAJNTENANCE 

NON-RESIDENTIAL UNFUNDED PRIORITY LISTING

Project
Project TWe Amount

Cumul.
Total

Inflation 
to FY2000 

8.1%
Cumul.

Total
i ‘ ' ANC ENGINEERING P.EPAW SITE DRAINAGE SYSTEM ec.ooo 60,0001 63,660 63,66flj
2 M1C WAREHOOSc REPAJR VENHLATON DEFICIENCIES 75.000 135.000 79,575| 1432351
3 ANC ADM»I REPAIR HEATING SYSTEM & CONTROLS 150.000 285,000 159.150* T02,365)
4 42*0 ALUEO HEALTH PAHTISEAL EXTERIOR 120,000 4O3,0lO| 127.320) 429,705.
5 ANC 13KARY DOC STATIC CTRL5. LOW TEMP ALVRAtS 75,000 450,000 70,575) 508280,
6 M5C 5l*OOGRASS REPAJR FlHt 5FTUNKI.ER SYSTEM 175,000 555,000 T&5.87S; 694,055
1 WSC KERTTULA REPAJR FFtE SPRINKLER SYSTEM 175 .oca 830,000 185,575 830,630,
5 43*= UBRARr REPLACE CARPET. 2nd FLOOR 375,000 1.205,000 397,675 1278.505
9 AUC LtlRAHY REPA52 RESTROOMS 350,000 1,555,000 371.3SO 1,040,6551
10 ANC MCDONALD REPAIR RESTROOMS 175.000 1,730.000 165,675 1.635.530,
11 A**C MONSERUO RfPAR RESTROOMS 175.000 1.SC6.000 185,675 2,021205!
12 AZ*C MAR7LEB REPAJR RESTROOM5 225,000 2,130.000 238,725' 2259,930:
13 ANC SHORT REPAJR RESTROOMS 175.000 2.305,000 165.675 2,445,005!
14 KOC VO-TECH REPAJR HVAC SYSTEM. PH 6 25.000 2.330,000 26,525 2,472,130!
15 *2*0 AUTO. DIESEL REPAJR ROOF 375,000 2 705 .000 397,675 2,870.005
1fj *240 sccnce REPLACE GALVANIZED DOMESTIC WATER 250.000 2.955.000 265.250 3,135255

PW19G - i12 A**C LIBRARY REP AT* HVAC SYSTEM CONTROLS 200.000 3,155.000 212,200 3.347,455:JKPC OOOOPJCH REPLACE HVAC COMPONENTS 195,000 3.350,000 206,695, 3,554,360!
19 KOC SENNY 8ENSON R£PA« CENTRAL HTG PLANT,OCC CTRLS 150,000 3,500.000 159,ISO1 3,713.500’
20 ANC WUJAMSON REPLACE BOtCRS'HEATTNG EQLfiPACNT 75.000 3.575.000 79,575 3,703,075.1
<1 KOC VO-TECH REPAJRRGPLACE HVAC CONTROLS 75.000 3.650,000 78,575. 3,672.650,
22 KOC ALC REPAR/REPLAOE WNDOWS 25.000 3,075,000! 26,525 3,800,175
23 42 *C 404-*.* REPLACE CARPET. PH ■ 75,000 3,750,000 79,575 3.978.750
24 4**0 DIPLOMACY REPAJR HVAC CONTROLS 250,000 4,000.000 265,250 4244,000Ij25 use C4A*JUS-I.VH3E REPAW ROAOS-E TREET P.APKMG 200.000 4200.000 212200 4.456200!
26 use OWE SON PANT EXTERIOR 50.000 4,250.000 53,050 4.509260'
22 4**0 K REPLACE ROOF. PH J 550.000 4.500,000 583,550 5,092,800)
25 A**C K RE.PAK FRE PROTECTION SYSTEM. PH U 70.000 4.870,000 74,270 6.167.07U1
29 ANC CAS REPLACE ELEVATOR CONTROLS 50.000 4.920.000 53 050 5,220,120;
30 4**0 CAS REPAJR F t lc  PROTECTION SYSTEM 122.000 5.042.000 129,442 5,349,562
31 4**C WLUAUSON REPLACE ROOF 335.000 5.377,000 355,435 3.704,997
22 A**C SPORTS CENTER REP AW POOL CUTTERS A Ft TEH TAM< 150,000 5,527.000 15S.150 5,664.147
33 PA'S GROUCEN-HARRJSON REPAW BLSLDNG INSULATION 250,000 5,777.000 265250 6,120.397
34 4**0 CAMPUS CENTER REPAWREPLACE ROOF 470.000 6.247,000 493.670 8.628 087
26 *z*c ARTS REPAJR OUTSCE AR DAA*>£RS 15.000 0.262,000 15,915; 8 643,952;
36 ANC CAS REPLACE LIGHT FIXTURES 165.000 6,447.000 196285: 6,640297
37 4**0 K REPAJftREPLACE LIGHT FIXTURES PH » 52.000 6,489,000 55,1721 6,695,439
3A PAS GAOUD€f+HARRIS ON RE PAW DOMESTIC WATER TREATMENT 20,000 6,510.000 21,220 0.816,653SYSTEM
39 ANC H4KTUEB REPAIR FIRE PROTECTION SYSTEM 22SOOO G,744.000 236.725 7.155,364
4C ***C HARTUCC REPLACE STR*» UGHTOG FIXTURES 120,000 6.664.000 127,320; 7262.704
4! 4**0 f£ft** RE PAW OVERHAJJG 235.000 7,099,000 249,335' 7 532.03S
42 K'-tC CAJ,»=V$ CENTER REPAIR RESTROOMS 220.000 7.319,000 233,420 7,70S,459
43 4f*C K REPAJK/REPLACE UGHTMG FIXTURES. 15.000 7,334.000 15.9 is! 7,761,374

STAJRWAY j
44 ANC sc*e**cs REPAIR EMERGENCY POWER 35.000 7,369.000 37,135| 7,818,503;
45 A*JC MCDONALD REPLACE STRIP LKSHTUG FIXTURES 150.000 7,520.000 1G9.7eO| 7,938269;
4£ 4**C UCCONAJJ3 REPLACE DOORS AND HARDWARE 100.000 7,029.000 108.100, 5,094,3CS;
47 42*0 ALUED HEALTH REPAJR FRE ALARM SYSTEM 70.000 7.698,000 74270; 3,168,639
48 42*0 ARTS REPAW.REPLACE HUMC*TCAT)0** SYSTEM 55.000 7,764,000 68,965) 8237.604

Page 1 ?/25 /97  - 11:58 AM
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UNIVERSITY OF ALASKA A N C H O R A G E

FY97 DEFERRED MAINTENANCE 
NON-KESIDENT1AL UNFUNDEO PR IORITY LISTING

In fla tion
Project Cumul. to FY2000 Cumul.

Priority Campus Buiklirva Profeci TttN Amount Total 6.1V. Total
45  ANC' CAMPUS CENTER  REPAJR HVAC SYSTEM 115 .000  7 .878 .000 122.01S. 5 ,353,610]
§5 *NC" " aU-JED rfcALTH REPAW REPLACE VAV BOXES 35 .000  7 .914 .000  3 7.135' S.306 .75 -)1
51 "ANC CAS ’ REPLACE WTERIOR FYASHES 2 2 7 5 .0 0 0  10 .183 ,000  2 .413 .775  10 ,810 ,529

"S2 ~ " KPC "WARD “  REPAJR ROOF 240 ,000  1 0 4 2 9 ,0 0 0  2 54 ,040  11.065,169!
" 53 KPC VARi6 C s “ “  REPAJR EM CSjTRE  MONfTORJNG'SECUWTY 160.000 lb .6 0 9 .0 0 0  190.960 11 ,256 ,140
“  s i  k o c  aU c  ~  r e p l a c e  b a t h r o o m  f l o o r i n g  a .b o o  10 ,639 .000 31 ,f,30  1 1 2 6 7 ,9 7 0

3  KPC E c LAN I 'REPAJR 5PRW KLER  SYSTEM 44 ,000  10 .683 .000 46.6S4, 11,334.663
S t f "  j j j c  HARTUE6 " '  R EPA W R 6 PLACE AJR HA7JDLEFI 152 ,000 W.GZS.OQO' 1 6 1 2 7 2  11.463 ,035 :
57 ANC AJUTOOCSEL REPAJR MECHANICAL SYSTEM 225 ,000  11 ,060 ,000 236,725'. i T j 34 .680 :
5 T  KCC B E f i jY  BENSON REPAW BATHROOM V E N T l-A fSN  S.OOO 11.068 ,000 8 .4 6 3  11,743 ,148 :
59 K C C - '~B£*JJY BENSON REPAJR INTERORREPLACE FLCORING 5 0 0 0 0  11 ,118 .000 5 3 ,0 5 0  11,793,198'
lO  “  ANC E N G *£E R » *3  REPLACE ENTRY GRATES 5 ,000  11 .123 .000 5 .305  11.601,503:
61 ”  & C  M7-LANE RE PAW ENTRY 26 .000  11.149,000 27 .566 ' 11.629.0C8,
62 ANC SH O RT " REPAW ENTRY 25 ,000  11,174,000 2 6 .5 2 5 1 1T855 ,614!
63 " ANC 'MCDONALD REPAW ENTRY 300 .000  11 .474 ,000 318 ,300 . 12,173,914.
64 ........  KPC 1ACLANE " REPAJR F IREPROTECTKIN  SYSTEM "20 .000 11 .404 000  21 .220 ' 12 ,105 .134

" i s  KJ=C SOOOWCH "REPAIR F W t PROTECTION SYSTEM 18.000 11.512 ,000 13 ,098 1 2 ,2 1 4 2 3 2
«  ANC A U T & D E S E r REPLACE UCHTtJG * 2S.OOO 11,537 ,000 2 6 .525  1 2240 .7 57 ,
6~ ANC ARTS REPAJR ENTRYCOCRS '  32 ,000 11 ,569 .000 33 .952  1 2274 ,709 ,
6 8 '  ANC SPORTS CENTER ^ P lA C E  JCXiCJJNG TRACK TILES 150 000 11,719.0(X) 159 .150 12 ,433,659,
(A ~ANC" SPORTS CENTER REPAWREPLACE" ICE R M t BOARDS 121.000 11 ,640 .000 126,381 12 ,562,240,
7 0  ' ANC MCNS.ERU0 REPLACE P5ELMAT1C CONTROLS 100,000 11 ,940 .000 106 ,100 12,668 .340
71 ANC " "ENGINEERING REPLACE COMPUTER COOtJNG 95 .000  1 2 .036 ,000  100 .795 12.769 .135 :
f l ~  ANC HARTU60 REPLACE 8VTERICW F N S F « S . PHH 196,000 12 ,231 .000 207 ,656  12 ,6 7 7 ,0 0 l]
73 ANC SHORT REPLACE N TER IO fl FINISHES, PHD 285 0X1 12 .516 ,000 ” ”  3 02 .335  13,279.476,

" /a n j c  s h o r t  ' ' r e p  aw ,p e  p la c e  u G H T f jG c e i i r K ;  190.000 12.706.000 201.590 i3 ,4 8 i ,o o c ;
SYSTEM . PH R

75 ANC — 'AUTOOSSit.”   “ REPAJR RESTROOMS 125.000 12.031 000‘ 132,625: 13,813,69lj
? 6  AJJC M O NStRUC  ‘ REPLACE 5TRW  UCHTrrc'F lXTURF.S 90 000  12 921 .000  95 ,450 1 3 .7 0 9 .1 8 ji
77 ANC BOOKSTORE PE P L  A." £ LFSHT FIXTURES 50 .000  12 9 71 .000  53 ,050  13.762,231:
7S ANC T iA  REPAJR FWE SPRJMtLER SYSTEM 150 000  13 .121 ,000 159 ,150  13,921,381'

‘  75 ANC MCDONALD REPLACE WTERJOR FINISHES 532 .000  13,653 .000 554 .452  N .48S.S3S ,
- -  h a RTVJEB REPAW.REPLACE DCOR5.HARO iVA.RE 125 .000 13.778 .000 132.62S” 14,010.4581
61 ANC HARTtJE B  REP.AW.REPLACE LtGHTMG FIXTURES 14.000 13,792 000  14,654 14,033.3121
S i ANC WONSERUC REPLACE UGHnNCiCEJLFJG T O  226 ,000  14 .016 ,000 239 ,7B8 14 873,098]
53 ANC MONSERUO REPLACE tm vR JO R  FM SHES 341 .000  14 .359 .000 381 ,601 15,234,8991
94 ANC *4A REP  AJR REPLACE" MUTUZONE'u MT 202 .000 14,561 ,000 ~ 214 ,322 ] 1 5 ,4 4 3 2 2  ii

' " t T  ANC" SHORT REPAW REPLACE DOORS.HAROVVAJRE 130 .000 14 ,691 ,000" 137.930 1S.S37.1S1;
8 9  " " A N C  U O r lS E R LC  REPLACE CARPET " ' 78 0 0 0  14.768 ,000 6 2 .756  15,669,909;
87 ANC U O N S lR U O  'REPLACE VaT f l OOFWK; ' ~  16.7 0 00  14 .929 .000 169 .760 13.633,663,
M  A?K AjCULT LRNC CTR RE PAW MECHANICAL SYSTEM SAOOO 14,903 .000 87 .904  15,907,573!
SB ANC a5 u lt “ ijO JG  CTR 'REPA IR  FWE PROTECHON SYSTEM 60 ,000 15 ,063 ,000 93 9 * 0  1 S ,9 7 )2 J 3 |

. —  ANC AUTOCtESEL REPA W RRE  PROTECTION S P R 9K L E R  100 .0a ) 15 .153 .000 106 .100  16,077.3331SYSTFM
“  S i '  ANC HARTUEB REPAJR FWE PROTECTION SPRINKLER 100.000 1 5 2 5 3 ,0 0 0  106 ,100  16,163,433'

S Y S T E M
92 ANC LIBRARY " '  REPLACE ROOF 800 ,000  1K.O53.000 648 ,800  17.032 2 3 3
3 3 "  “ ' ANC” ’ "VARIOUS ‘ REPLACE PEDESTRIAN 5P1NC ROOF 400 .000 16 453 ,000" 424 .409 ; 17,456.633
94 ANC "VARIOUS CORRECT FWE PROTECTION DEFICIENCIES 200.0x1" 1C.S53.C0b 212 ,200  17.668,833,

PW S 'ciRCJJDEN.. PR ISO N  REPAW FLOOR 6 T R ^ T uR aT PR O B LE M S  25 ,000 if,Q7B~U0Q 28 ,525' 17 .695 .356'
" " " k  - U s e  i ^ ' r t t u l a '  " ~ PN N T l3 a£ 7q cR  so .ocd  1 8 ,7 2 8 ,0 0 0  ~~ 5 3 .0 5 0 ; 1 7 .7 4 0 ,4 0 3
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