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Labor & Commerce
Legislative Council

World Trade
Trade & Tourism

Special Committee 
on Fisheries

C om m ittees

A l a s k a  S t a t e  L e g i s l a t u r e

Representative Eugene Kubina
House Minority Leader

D uring  Session;
Alaska State Capitol

Juneau, Alaska 99801-1182

During Interim: 
P.O. Box 2463 

Valdez, Alaska 99686

SPONSOR STATEMENT - HOUSE BILL 248

HB 248, "An Act N am ing  East Egan D rive in V aldez" renam es a po rtion  of 
the R ichardson H ighw ay in V aldez bu ilt after the 1964 earthquake.

The R ichardson H ighw ay is A laska's first road. As early  as 1898 it w as know n 
to gold  seekers as the Valdez to Eagle trail. In 1910 the trail w as u p g rad ed  to a 
w agon  ro ad  and  lengthened to Fairbanks u n d er the d irection  of G eneral 
W ilds P. R ichardson, the first p resid en t o f the A laska Road Com m ission. The 
A laska R oad Com m ission u p g rad ed  the road  to au tom obile s tan d a rd s  in the 
1920's. The R ichardson w as hard-su rfaced  in 1957.

O riginally , the  R ichardson H ighw ay ended  at the O ld V aldez tow n site. 
M ilepost 0 w as established at the city dock. A fter the 1964 earthquake the 
V aldez tow n site w as m oved approxim ately  four m iles w est and  the 
R ichardson H ighw ay ex tended  to M eals A venue, w here  it ends today. 
H ow ever, the m ilepost system , already  firm ly established an d  w ell used, w as 
no t changed.

Because of the  extension, there are  3.4 miles of R ichardson H ighw ay  betw een 
M eals A venue an d  the east en d  of M ineral C reek Loop w ith o u t a 
co rrespond ing  m ilepost. M aking the nam e change w ill allow  the C ity of 
V aldez to assign a local address to businesses located along East Egan Drive.

Juneau Office (907) 465-4859 Toll Free 1-888-465-4859 Fax (907) 465-3799 
Valdez LIO (907) 835-2111 Fax (907) 835-2097 E-Mail: representntive_gene_kubina© legis.state.ak.us



I  R I C H A R D S O N  H I G H W A Y
O
i ;  V a l d e z  t o  D e l t a  J u n c t i o n ,  A l a s k a  
z  A l a s k a  R o u t e  4
o

Worthington Glacier is the most visited site in the Copper River Basin, aeeroueo

The Richardson H ighw ay extends 368 
miles/592 km from Valdez to  Fairbanks. This 
section logs the first 270 m iles/434.5 km of 
the  Richardson H ighw ay fro n t Valdez to 
Delta Junction  (the re m a in in g  98 m iles / 
157.7 km from  Delta Junction  to Fairbanks 
are logged in  the ALASKA H IG H W A Y  sec­
tion). Southbound travelers read log back to 
fron t.

The Richardson is a wide paved highway 
in  good condition except fo r sporadic frost 
heaving. A new section o f h ig h w a y  com ­
pleted in  1989 bypasses the h is to ric  com m u­
n ity  o f Copper Center. The MILEPOST* logs 
the old highway through tow n . The "new " 
R ichardson H ighway (bypass rou te ) is o f 
equal distance — 6.5 m iles/10.5 km — w ith  
no  notable features. You must ex it the h igh ­
way (watch for signs) to see Copper Center.

The Richardson Highway is a scenic route 
th rou gh  the m agn ificen t scenery o f the 
Chugach M ountains and Alaska Range, lead­
ing  past spectacular glaciers, th rough  spruce 
forests and across tundra meadows. I t  also 
passes m any fine  k in g  sa lm on streams 
inc lud ing  the Gulkana and Tonsina rivets.

T iie  Richardson H ighw ay was Alaska's 
first road, known to gold seekers in  1898 as 
the Vaidez to  Eagle tra il. The go ld rush tra il 
led over the treacherous Valdez Glacier, then 
northeast to  Engle and the Y ukon River 
rou te  to  the K londike go ld fie lds . C aptain 
W.R. Abercrombie o f the U.S. A rm y rerouted 
the tra il in  1899 through Keystone Canyon 
and over Thompson Pass, thus avo id ing the 
glacier. As the K londike go ld  rush waned, 
the m ilita ry  kept the tra il open to connect 
Fort Llscum in  Valdez w ith  Fort Egbert in

Eagle, in  1903, the U.S. A rm y Signal Corps 
la id  the trans-Alaska telegraph lin e  a long 
this route.

Go:d stampeders started up the tra il 
again in  1902, th is  t im e  headed fo r Fair­
banks, site of a big gold strike. The Vaidez to 
Fairbanks tra il became an im p o rtan t route 
to  the In te rio r, and in  1910 the  tra il was 
upgraded to a wagon road under the direc­
tion  o f Gen. W ilds P. Richardson, first presi­
dent o f the Alaska Road Com m ission. The 
ARC updated the road to  au tom obile  stan­
dards in  the 1920s. The Richardson Highway 
was hard-surfaced in 1957.

Emergency m ed ica l services: Phone 911 
.anywhere along the highway.

Richardson Highway  
________Log________
M ileposts on the R ichardson H ighw ay 
were erected before the  1964 Good Friday 
earthquake and there fore begin 4 m iles / 
6.4 km from  present-day dow ntow n Valdez 
near the O ld Vaidez tow n s lte  (destroyed 
du ring  the earthquake).
D istance from  New V a lde2 (NV) is 
fo llow e d  by distance fro m  O ld Valdez 
(OV).

NV 0 OV 4 (6.4 km ) In tersection  o f 
Meals Avenue and the Richardson Highway

NV 0.4 (0.6 km) OV 3.6 (S.8 km ) Paved 
double-ended turnout to no rth  w ith  Valdez 
in fo rm a tio n  kiosk, maps, brochures, pay

phones.
NV 0.5 (0.8 km ) OV 3.5 (5.6 km ) DOT/PF 

district office.
NV 0.6 (1 km ) OV 3.4 (5.5 km ) Vaidez 

highway maintenance station.
NV 0.9 (1.4 km ) OV 3.1 (5 km ) Double- 

ended tu rno u t to north  w ith  litte r barrels at 
Crooked Creek salm on spawning area and 
hatchery. V iew ing p la tfo rm  on creek offers 
close-up Jook at salmon spawning in  m id ­
summer and fa ll. U.S. Forest Service in fo rm a­
tion  station is staffed M em orial Day through 
Labor Day. In te rp re tive  displays, in fo rm a ­
t io n  on cu ltu ra l h is to ry  and recreational 
op p o rtu n itie s . M ig ra tin g  birds such as 
Canada geese and various ducks are often 
here. It is a game sanctuary; no  shooting is 
allowed. Good spot for pictures.

NV 1.3 (2.1 km ) OV 2.7 (4.3 km ) Paved 
turnout to south.

N V  2 (3.2 km ) OV 2 (3.2 km ) Paved 
tu rnout to south.

NV 2.1 (3.4 km ) OV 1.9 (3.1 km ) Miner,.; 
Creek Loop Road through business and resi­
den tia l area on ou tsk irts  o f O ld  Valdez 
com<s ou t at M ile p o s t NV  3.4. Access to 
Port of Valdez container term inal and grain 
elevators. The five grain elevators were bu ilt 
in  1982 in an tic ipa tion  o f the Port o f Valdez 
receiving Delia barley for shipm ent,

NV 3.4 (5.5 km ) OV 0.6 (1 km ) Road 
toward m ou n ta ins  leads 0.6 m lle /1  km  to 
Valdez A irp o rt, 2 m iies /3 .2  km  to  Valdez 
Glacier cam pground, and 3.9 m iles/6.3 km 
to a parking area next to the glacial moraine 
o f Valdez Glacier. Good views of the glacier 
area are not available from  th is spot, nor is 
Valdez G lacier a very spectacular glacier. 
Valdez G lacier cam pground has 101 sites, 
tent camping, covered p icn ic  area, litte r bar­
rels, water, to ile ts  and fireplaces; 15-day 
l im it ,  cam p ing  fee. CAUTION: Beware o f 
bears. A -

M inera l Creek Loop Road (tu rn  toward 
ocean) leads to  the o rig in a l tow n s ite  o f 
Valdez, destroyed d u rin g  the  Good Friday 
earthquake on March 27, 1964. A few homes 
a rd  businesses are here now ; there is lit t le  
evidence o f the earthquake's destruction.

NV 4 (6.4 km ) OV 0 Former access road 
to O ld Valdez, now blocked off. M ilepost 0 
o f the Richardson Highway is located here.

(Southbound travelers note: Physical m ile ­
posts end here, it  is 4 m iles/6.4 km to dow n­
tow n Valdez.)
D istance fro m  O ld  Valdez (V) is fo llo w e d  
by d istance fro m  Fairbanks (F). Physical 
m ileposts begin n o rth b o u n d  show ing  
distance fro m  O ld  Valdez.

V 0 F 364 (585.8 km) M ile p c  t 0 o f the 
Richardson H ighw ay is located here at the 
former access road to O ld Valdez.
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Totem Inn Inc.
P O. Box 648 
Valdez, AK 99686

April 16, 1997

Valdez Legislative Information Office 
State courthouse Room 13 
Valdez, AK 99686

Dear Representative Kubma:
I would like to offer my support for the renaming o f The first few miles o f 
the Richardson Hwy. to East Egan Street.
The current mile post system starts 4 miles out o f Valdez due to the 
relocation o f the town in 1964
The current addresses are 300 Richardson highway 134 Richardson Hwy. 
ect. This is very often confused with mile 100 Richardson I Iwy and mile 
134 Richardson Hwy. ect
This wall help businesses on this street to properly identity as a downtown 
business and our UPS packages will not be lost.

Best Regards

O P R - IV - 1 9 9 7  0 9 : 1 3 835 209? 9 6 *
TOTAL P.01 

P.01



M C. H. Inc.
134 Richardson Hwy, 
Valdez, AK 99686 *

April 16, 1997

Valdez Legislative Information Office 
State courthouse Rooin 13 
Valdez, AK 99686

Dear Representative Kubina.
1 would like to offer my support for the renaming off! he first few miles o f 
the Richardson Hwy. to East Egan Street.
The current mile post system is not adequate and starts 4 miles out o f Valdez 
due to the relocation o f the town in 1964.
My current address is often confused with mile 134 on the Richardson Hwy 
But I am actually in downtown Valdez.
This change needed 

Sincerely,

Connie Ballow 
sccretary-treasurcr

APR-17-1997 09:42 835 2097 97*
T O T A L  P . 0 1  

P . 0 1
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ALASKA DEPARTMENT OF TRANSPORTATION AND PUDLIC FACILITIES 

R01-16F-RPMT-86080 01/01/86

ROAD LOG

)

PAGE

REGION - 5 
MAINTENANCE STATION - 32

"STATE ROUTE 190000 RICHARDSON'HIGHWAY-------------
VALDEZ-DELTA JUNCTION 271.67 MILES

ROUTEMILEAGE'
.00 
.00 
.00' 
.02 
.0 3  
.0 9  

"10 
.10 
.1 6  
.2 7  
'.33 
.3 8  
. 38 
.AO

REFERENCE - POINT ' BRIDGEREFERENCE- "

.92' 

.95 

.95 

. 99 
".A 9 
.52 
.57 
.57 
.60 
. 6 A 
. 6 A 
.65 
'.67' 
.68 
.69

------------------------- “ FEATURE----------------------------

INSIDE VALDEZ CITY 
INSIDE FAP 71

"VALDEZ"FERRY“TERMINAL---------------
TURN
WAREHOUSE
WAREHOUSE
BEGIN PAVED SURFACE-----------------
TURN
JCT WITH FIDALGO ROAD 
VALDEZ DOCK COMPANY
JCT WITH GALENA DRIVE--------------
JCT WITH MAZELET AVE/MINERAL CR DR
JCT WITH W EGAN DRIVE
TURN
NATIONAL BANK'0F"ALA5KA-------------
WESTERN AUTO VACANT 
SEW FINE i RAINBOWS END 
BOTTLE STOP LIQUOR
VALDEZ OFFICE B LD G------- — ---
JCT WITH TATHLEK AVENUE 
CITY MUSEUM
LAMPLIGHTER MOTOR LODGE
JCT WITH CHENEGA'DRIVE  -----------
PIPELINE CLUB BAR 
VAIDEZ MOTEL 
VALDE2 MARKET
HOBBY HUT GIFT SHOP -
GLACIER BAR
FOUNTAIN OF BEAUTY SALON

SIDE OF 
“ROAD —

"TEFT
RIGHT
RIGHT
LEFT

LEFT 
RIGHT 
LEFT 

“RIGHT- 
AHEAD 
LEFT 
RIGHT 

"LEFT 
LEFT 
RIGHT 
LEFT 
"LEFT—  
BOTH 
LEFT 
RIGHT 
LEFT- 
RIGHT 
RIGHT 
LEFT 
LEFT 
LEFT 
LEFT
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ALASKA DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES 
16F-RPMT-86080 01/01/86 PAGE 3

ROAD LOG_____________________ ________________  _________

REGTON - 5 
MAINTENANCE STATION - 32

-------- STATE ROUTE 190000 RICHARDSON-HIGHWAY -
VALDEZ-DELTA JUNCTION 271.67 MILES

ROUTE REFERENCE BRIDGE SIDE OF
“ MILEAGE POINT REFERENCE ~FEATURE ROAD

.69 I STANDARD STATION 1ST ENT RIGHT

.70 LAUNDROMAT LEFT
 ■.72----------------- ------------STANDARD STATION~2ND~ ENT ------------------------ RIGHT-------

.72 1ST NATL BANK OF ANCHORAGE LEFT

.73 JCT WITH MEALS AVENUE BOTH

.83 TOTEM INN RIGHT
 1.06----------------------------- ANIMAL SHELTER------------------------------------- RIGHT-------

1.26 JCT WITH DOT/PF 1ST ENTRANCE LEFT
1.28 DOT/PF S C REGION OFFICES LEFT
1.35 VALDEZ MAINT STATION LEFT

 1.37--------- ------ JCT WITH DOT/PF 2ND ENTRANCE--------------------- LEFT--------
1.55 2 BEG BIKE PATH LEFT
1.53 CROOKED CREEK TURNOUT BEG LEFT
1.65 CROOKED CREEK TURNOUT END LEFT

 2.99--------3------------------- JCT WITH MINERAL CREEK LOOP---------------------- RIGHT--------
3.17 THE GLASS MAN RIGHT
3.90 9 JCT WITH ROAD LEFT
9.09 ACRES FOOD SUPPLY 8 TIMS CAFE RIGHT

— 4-16------ ---- ---- ---------JCT WITH VALDEZ AIRPORT RD --------- ------------ LEFT --------
9.16 JCT WITH MINERAL CREEK LOOP RIGHT
9.16 END BIKE PATH LEFT
9.25 JCT WITH ROAD BOTH
9.3 8-------------------  JCT WITH R O A D ------------------------------------LEFT--------
9.38 TURN OUT LEFT
9.57 5 JCT WITH ROAD LEFT
9.71 JCT WITH ROAD BOTH

—  9780-------------------   *' JCT WITH ROAD------------   ’-RIGHT--------
9.99 JCT WITH ROAD RIGHT
5.27 JCT WITH ROAD BOTH

P
P
R
-
0
3
-
1
9
9
7
 

15:30 
T
h
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ALASKA DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES 
RO 1-16 F-RPMT-86 08 0 01/01/86

ROAD LOG

PAGE

REGION - 5 
MAINTENANCE STATTON - 32

STATE ROUTE 190000 RrCHARDSOfTHIGHUAY
VALDEZ-DELTA JUNCTION 271.67 MILES

ROUTE
M IL E A G E

5.48
5.54

REFERENCE 
' POINT

5
6

BRIDGE
REFERENCE

900556
5.59 
5.67 
5.74

"5.83 
6 .6 6  
7.00 
7.14 

" 7.16 
7.18
7.30
7.31 

"7.36"
7.38 
7 .48 
7.52
7 .5 9
7.64 
7.66 
7.96 
8.57
8.64 
8.70 
8.90

“ 9.28 * 
9.61 

10.48
10

---------------- FEATURE

JCT WITH ROAD
BRIDGE (OVER 104 FT) BEGINNING 
NO. 556: VALDEZ GLACIER STREAM 
BRIDGE (OVER 104 FT) ENDING 
MILEPOST 1
JCT WITH ROAD 

—JCT WITH ROAD 
MILEPOST 2
TURN OUT
JCT WITH ENTRANCE TO CEMETERY 1 
CEMETERY
JCT WITH ENTRANCE TO CEMETERY 2
REST AREA BEGIN
JCT WITH ROAD
REST AREA END
ROBE RIVER
JCT WITH DAYVIllE RD
JCT WITH SCALEHOUSE ENTRANCE
SCALEHOUSE VALDEZ ---
JCT WITH SCALEHOUSE ENTRANCE
MILEPOST 3
JCT WITH ROBE LAKE ROAD
RAINBOW MOTEL 1ST ENT --------
MILEPOST 4
RAINBOW MOTEL 2ND ENT 
JCT WITH ROAD
JCT WITH ROAD -------------   “
MILEPOST 5
TURN OUT

SIDE OF 
“ ROAD “

LEFT

RIGHT 
RIGHT 
"LEFT ■ 
RIGHT 
LEFT 
RIGHT 
RIGHT" 
RIGHT 
RIGHT 
LEFT 
RIGHT

R IG H T
RIGHT
RIGHT-
RIGHT
RIGHT
LEFT
L E F T " -
RIGHT
LEFT
RIGHT
R IG H T
RIGHT
RIGHT
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

FISCAL N O T E
BILL NO: HB 263 (TRA)

Revision Date:  M ay 7 .1 9 9 7  5 :00  pm_________________________________Dept. Affected: Revenue________________________

Title: Mot of Fuel T a x : Llgnocetlulose/10% Alcohol_________________B R U : Revenue Operations__________

________________________________________________________________________________________ Component: Income and Exc ise  Audit

Sponsor Representative W illiam s________________________________________  _____________________________________

Requestor H (T R A )___________________________________________________________ CO M PO N EN T S E R IA L  NO. 113

Exp e n d itu re s/R e ve n u e s :________________________________________________________________ (Thousands of Dollars)

O P ER A T IN G  E X P E N D IT U R E S F Y  98 F Y  99 F Y 0 0 F Y  01 F Y  02 F Y  03

P E R S O N A L  S E R V IC E S

T R A V E L

C O N TR A C TU A L

S U P P L IE S

EQ U IP M EN T

LAND & S T R U C T U R E S

G R A N T S , C LA IM S

M IS C E LLA N EO U S

T O T A L  O P ER A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E IN R E V E N U E S  ( G F ) 8,000.0 8,000.0 •• ••

FUND S O U R C E (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program Receipts

1037 GF/Mcntal Health

Other

T O T A L 0.0 0.0 0.0 0.0 0.0 0,0

Estim ate  o f a n y  cu rren t ye a r (FY S7 ) c o s t $ 0.0

PO S IT IO N S :

FU LL-T IM E

F -.RT-TIME

T E M P O R A R Y

A N A L Y S IS : (A ttach  a se p ara te  page if n e c e s sa ry )

** Because the production of wood ethanol is still in the experimental stage it is not possible to derive an estimate of 

the loss in revenue due to the exemption of wood ethanol based gasohol from the motor fuel tax. However, we estimate 

that (starling in F Y  98) removal of the exemption for non-wood based gasohol will increase revenues by 8 million a year.

PR EPA RER  TO PRO V IDE  ALL D ISTR IBUT ION  C O P IE S  TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Page 1 o f 3
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The Case for Wood-Based Ethanol 
Motor Fuel Tax Incentives 

Legislation
***

Presented by Sealaska Corporation 
To the House Transportation Committee 

May 8,1997

Alaska law currently exempts fuel containing at least 10 percent ethanol from the 

state’s motor fuel tax. AS 43.40.100(2)(F). The use of ethanol helps several communities 

maintain their air quality during winter inversion periods when conventional motor fuel use 

was causing the communities to become non-attainment areas.

With Alaska’s public revenues declining, the state is even more insistent on 

ensuring that incentive programs produce tangible economic, as well as social benefits. In 

that respect, there is currently only one source of ethanol for which the current exemption 

serves economic, as well as environmental goals. That source is wood and wood waste. 

For this class of ethancl, the exemption serves the general environmental purpose of the 

broader exemption. But the exemption also serves a significant economic function, by 

providing another potential use of low-quality wood, and by helping the wood products 

industry cope with the costly burden of disposing or recycling of wood waste.

The proposed legislation would accordingly retain the exemption for wood­

generated ethanol. The legislation would greatly narrow the universe of eligible ethanol, 

because nearly 99% of the ethanol produced in the United States is derived from com.

The wood products industry is situated differently. Logging operations and wood 

product plants, such as sawmills and sort yards, produce considerable low quality wood



and waste material from their operations—such as cull logs, sawdust and shavings. As one 

example, Sealaska Timber Corporation estimates that either disposing or recycling of 

wood wastes from a new Southeast Alaska sawmill would require a $5 million capital 

investment. Currently, most sawmill woodwaste is either burned or disposed of in 

landfills; however, solid waste disposal and air pollution restrictions continue to limit those 

options.

For low value products such as cull wood, ethanol conversion offers the 

opportunity to covert these sub-marginal products to a higher, more valuable use. 

Conversion also offers the possibility of opening a market for diseased or insect-infested 

timber, such as the Southcentral and Interior Alaska forests plagued by bark beetle. 

Developing an economic market for this timber would at once serve Alaska’s 

environmental concerns while, at the same time, provide new and enhanced business 

opportunities for the timber industry and the distressed communities that are dependent 

upon that industry.

Today, less than 1/5*11 of 1% of America’s ethanol is produced from wood-derived 

products-principally from paper sludge by Georgia Pacific Corporation in Bellingham, 

Washington. And, the commercial use of wood waste as an ethanol source presents a 

challenge that is being addressed through new technology development. For example, the 

U.S. Department o f Energy’s National Renewable Energy Laboratory is currently engaged 

in a wood waste biomass testing program to gauge the susceptibility of Southeast Alaska 

softwoods and bark to efficient ethanol conversion.

As with any developing technology, the investments necessary to achieve 

commerciality hinge on a favorable tax climate. To that end, the proposed legislation

PR O PO SED  T A X  IN C E N T IV E  LEG ISLA TIO N  FOR W O O D -B A SE D  ETH A N O L
PAGE 2



would retain the current broad exemption tor ethanol-based fuels only for ethanol 

produced from wood or wood waste. The economic benefits of the proposal are two­

fold:

• Direct employment, and capital investment, in the conversion of wood products to 

ethanol; the construction and operation of companion power plants and wastewater 

treatment facilities; and the transportation and distribution of wood-based ethanol. A 

linchpin of Alaska’s future economy is its ability to add value-added industry to its raw 

resource base, and the productive use of forest by-products and wastes into ethanol 

fits neatly within that goal; and

• Enchancing ultimate recovery of timber from Alaska’s existing forest industry, and 

increasing the attractiveness of other value-added industries—most specifically, sawmill 

and export sort-yard operations. Remember, in this respect, that one goal of 

encouraging wood-based ethanol manufacturing is not, necessarily, to make the 

process profitable on a stand-alcne basis, but rather to provide an alternative, less- 

costly means of treating the considerable quantities of wood waste generated by other 

forest products industries.

Under the proposal, the incentive for wood-based ethanol would take effect once 

at least once source of wood-based ethanol was reasonably available to Alaska users.

PROPOSED TA X  IN C E N T IV E  L E G IS L A T IO N  FOR W O O D -B A SE D  ETH A N O L
PA GE 3



T e s t i m o n y  o f  M r .  R o b e r t  W . L o e s c h e r  
E x e c u t i v e  V i c e  P r e s i d e n t ,  N a t u r a l  R e s o u r c e s

S e a l a s k a  C o r p o r a t i o n  
***

Before the Alaska House Transportation Committee 
Regarding HB 263 (Motor Fuel Tax Exemption for Wood-Based Ethanol)

May 8,1997

M y  n a m e  i s  R o b e r t  W .  L o e s c h e r .  I  a m  S e a l a s k a  

C o r p o r a t i o n ’ s  E x e c u t i v e  V i c e  P r e s i d e n t  f o r  N a t u r a l  R e s o u r c e s ,  a n d  

I ’m  p l e a s e d  t o  a p p e a r  t o d a y  t o  l e n d  S e a l a s k a ’ s  e n t h u s i a s t i c  s u p p o r t  

f o r  H B  2 6 3 .  A s  t h e  s t a t e ’ s  g e n e r a l  m o t o r  f u e l  t a x  e x e m p t i o n  f o r  

e t h a n o l - b a s e d  f u e l  a p p e a r s  d e s t i n e d  f o r  r e p e a l ,  H B  2 6 3  r e c o g n i z e s  

t h a t  t h e r e  r e m a i n  c o m p e l l i n g  p u b l i c  p o l i c y  r e a s o n s  f o r  r e t a i n i n g  a  

m o r e  t a r g e t e d  e x e m p t i o n  f o r  w o o d - b a s e d  e t h a n o l .  W i t h  t h i s  b i l l ,  

t h e  A l a s k a  L e g i s l a t u r e  m a y  h e l p  u n l o c k  o n e  d o o r  t o  t h e  

r e v i t a l i z a t i o n  o f  A l a s k a ’ s  t i m b e r  i n d u s t r y .  A s  A l a s k a ’ s  l a r g e s t  

p r i v a t e  t i m b e r  o w n e r ,  S e a l a s k a  s u p p o r t s  t h a t  i n i t i a t i v e .

W i t h  t h e  l o s s  o f  S o u t h e a s t  A l a s k a ’ s  t w o  p u l p  m i l l s ,  t h e  

m a r k e t  f o r  t h e  l o w e r  e n d  o f  A l a s k a ’ s  f o r e s t  p r o d u c t s  h a s  d e c l i n e d  

c o n s i d e r a b l y .  A t  t h e  s a m e  t i m e ,  t i m b e r  o w n e r s  i n  S o u t h c e n t r a l



a n d  I n t e r i o r  A l a s k a  f a c e  t h e  c h a l l e n g e  o f  m a r k e t i n g  m a r g i n a l  

t i m b e r  i n f e s t e d  b y  b a r k  b e e t l e .  O n  a  s t a t e w i d e  b a s i s ,  t h e n ,  

A l a s k a n s  a r e  c h a l l e n g e d  b y  t h e  n e e d  t o  f i n d ,  a n d  e n c o u r a g e ,  a  

r e l i a b l e  l o n g - t e r m  m a r k e t  f o r  a  c o n s i d e r a b l e  p o r t i o n  o f  t h e  s t a t e ’ s  

t i m b e r  i n v e n t o r y .

T h e  u s e  o f  l o w e r - e n d  w o o d  p r o d u c t s  t o  m a n u f a c t u r e  e t h a n o l  

i s  a  p o t e n t i a l  a n s w e r  t o  t h a t  c h a l l e n g e .  A n d  e t h a n o l  m a n u f a c t u r i n g  

w o u l d  a i d  o u r  f o r e s t  i n d u s t r y  i n  a  d i f f e r e n t  w a y  a s  w e l l .  T h e  

a l r e a d y - m a r g i n a l  e c o n o m i c s  o f  i n - s t a t e  w o o d  p r o c e s s i n g  a r e  d r i v e n  

e v e n  l o w e r  b y  t h e  c o s t l y  b u r d e n  o f  d i s p o s i n g  o f  s a w d u s t  a n d  o t h e r  

w o o d  w a s t e s  f r o m  s a w m i l l  o p e r a t i o n s .  I n d e e d ,  S e a l a s k a  h a s  

e s t i m a t e d  t h a t  o p e n i n g  a  n e w  s a w m i l l  i n  S o u t h e a s t  A l a s k a  w o u l d  

c a r r y  w i t h  i t  t h e  n e e d  t o  i n v e s t  $ 5  m i l l i o n  i n  w o o d  w a s t e  d i s p o s a l  

f a c i l i t i e s .  A n d  w i t h  t h e  t w o  c u r r e n t  o p t i o n s  f o r  w o o d  w a s t e  

d i s p o s a l - t h a t  i s ,  e i t h e r  i n c i n e r a t i o n  o r  l a n d f i l l i n g - b e i n g  

d i s f a v o r e d  b y  r e g u l a t o r s ,  t h e  p r o b l e m  o f  s o l i d  w a s t e  d i s p o s a l  

b e c o m e s  a  l e g a l ,  a s  w e l l  a s  a n  e c o n o m i c ,  d i s i n c e n t i v e .

T E ST IM O N Y  O F M R. R O B E R T  W. L O ESC H ER
PA G E 2



L e g i s l a t i o n  t h a t  o f f e r s  a  t a r g e t e d  t a x  i n c e n t i v e  t o :  ( 1 )  c r e a t e  a  

m a r k e t  f o r  l o w e r - e n d  f o r e s t  p r o d u c t s ;  a n d  ( 2 )  t u r n  c o s t l y  s o l i d  

w a s t e  i n t o  p r o f i t a b l e  f e e d s t o c k ,  w o u l d  r e p r e s e n t  a  c o n c r e t e ,  

c r e a t i v e  a n d  p r o - a c t i v e  r e s p o n s e  t o  t h e  i l l s  t h a t  h a v e  b e f a l l e n  

A l a s k a ’ s  f o r e s t  p r o d u c t s  i n d u s t r y .

I  c a n n o t  t e l l  y o u ,  s i t t i n g  h e r e ,  t h a t  a n  e x e m p t i o n  f r o m  a n  8 -  

c e n t - p e r - g a l l o n  t a x  w i l l  t r a n s f o r m  w o o d - b a s e d  e t h a n o l  p r o d u c t i o n  

f r o m  a  c o n c e p t  i n t o  r e a l i t y .  T h e  t r u t h  o f  t h e  m a t t e r  i s  t h a t  l e s s  

t h a n  1 7 5 th o f  1 p e r c e n t  o f  A m e r i c a ’ s  t o t a l  e t h a n o l  p r o d u c t i o n  i s  

c u r r e n t l y  a t t r i b u t a b l e  t o  w o o d .  W e  a r e  d e a l i n g  h e r e  w i t h  a  

c o n c e p t - a n  e x c i t i n g  p o s s i b i l i t y ,  a n d  n o t  a  r e a l i t y .  B u t  a s  M s .  

M e g a n  S m i t h  o f  t h e  N a t i o n a l  B i o f u e l s  I n s t i t u t e  t o l d  t h e  H o u s e  

R e s o u r c e s  C o m m i t t e e  o n  F e b r u a r y  2 0 ,  s o m e  o f  o u r  n a t i o n ’ s  m o s t  

r e s p e c t e d  b i o f u e l s  e x p e r t s ,  i n c l u d i n g  t h o s e  a t  t h e  U . S .  D e p a r t m e n t  

o f  E n e r g y ’s  N a t i o n a l  R e n e w a b l e  E n e r g y  L a b ,  a r e  s u f f i c i e n t l y  

e n c o u r a g e d  b y  t h e  p r o s p e c t  t o  h a v e  a t  l e a s t  b e g u n  e x p l o r i n g  t h i s  

t e c h n o l o g y ’ s  f e a s i b i l i t y .

T E S T IM O N Y  OF MR. R O B E R T  W. LO ESC H ER
PA G E 3



L i k e  a n y  e x c i t i n g  n e w  t e c h n o l o g y ,  t h e  p r o m i s e  o f  t h i s  o n e  

d e p e n d s  o n  t h e  w i l l i n g n e s s  o f  g o o d  p e o p l e  t o  d e v o t e  t h e  t i m e  a n d  

m o n e y  n e c e s s a r y  t o  t r y ,  t e s t  a n d  d e v e l o p .  A n d  t h a t ,  i n  t u r n ,  

d e p e n d s  o n  t h e  e x i s t e n c e  o f  a  f a v o r a b l e  e c o n o m i c  c l i m a t e ,  w h i c h  

i s  w h a t  H B  2 6 3  w o u l d  h e l p  c r e a t e .

A n d  i t  w o u l d  d o  s o ,  I  w o u l d  a d d ,  a t  l i t t l e  c o s t .  I f  t h e  

l e g i s l a t i o n  f a i l s  i t s  p u r p o s e ,  i t  w o u l d  c o s t  n o t h i n g ,  f o r  n o  w o o d -  

b a s e d  e t h a n o l  p l a n t  w o u l d  e x i s t  t o  c l a i m  i t s  e x e m p t i o n .  A n d  i f  i t  

s u c c e e d s  t o o  w e l l ,  s p a w n i n g  a  h e a l t h y  n e w  i n d u s t r y  t h a t  n e e d s  n o  

f u r t h e r  h e l p ,  t h i s  l e g i s l a t u r e  c a n  t a k e  d u e  c r e d i t  f o r  i t s  b i r t h ,  w h i l e  

f u t u r e  l e g i s l a t u r e s  c a n  a m e n d  t h e  l a w  t o  p r e v e n t  e x c e s s e s .

B u t  s u c c e e d  o r  f a i l ,  H B  2 6 3  w o u l d  s i g n a l  t o  a l l  A l a s k a n s  t h a t  

t h e  A l a s k a  L e g i s l a t u r e  h a s  d o n e  w h a t  i t  c o u l d  t o  a i d  a  b e l e a g u e r e d  

i n d u s t r y .  A n d  t h a t ,  I  t h i n k ,  m a y  u l t i m a t e l y  p r o v e  b o t h  t h e  f i n e s t  

v i r t u e  o f  t h i s  l e g i s l a t i o n .

T E S T IM O N Y  OF MR. RO BERT W. L O ESC H ER
PA G E 4
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HB 263 Motor Fuel Tax: Lignocellulose/10% Alcohol

House Bill 263 was introduced to encourage a renewable energy industry in 
Alaska. Technology is now under developm ent which w ould allow ethanol 
to be produced from wood and wood wastes. Alaska could be at the forefront 
of a new high value-added, environm entally friendly wood ethanol industry.

Southeast A laska's timber industry has suffered terrible job loss over the last 
six years. Absent any pulp mills, there are no current m anufacturing 
techniques which use the low end, former pulp  quality wood. We may soon 
be 'chipping and shipping' low quality logs, and jobs, from Southeast.

If we are able to entice investors and start wood ethanol plants in Alaska, we 
could employ m any of the now unem ployed timber workers of the region.
Wood ethanol plants could convert milling waste, low quality wood chips, 
and even paper into ethanol.

Current Alaska law taxes motor fuel at 8 cents a gallon. Gasohol, or gasoline 
blended with 10% ethanol, is exempt from this tax. HB 263 proposes to end 
the 8 cent a gallon tax credit for all gasohol except for gasohol that uses 
ethanol derived from wood. Corn, barley, and other grain based ethanol 
would not qualify for the gasohol tax credit.

Under the bill, gasohol using wood ethanol w ould be taxed at 8 cents lower 
than the prevailing motor fuel tax rate. So, if the motor fuel tax w ' raised in 
the future, the w ood/ethanol gasohol tax rate would rise at the s z  rate and 
remain 8 cents below whatever the new m otor fuel rate was.

Also, the wood ethanol gasohol tax incentive w ould only be in effect for five 
years after the first wood derived ethanol is sold in the gasohol market.

According to the National Renewable Energy Lab, there are no plants which 
currently produce ethanol from wood. This legislation will send the message 
to investors that the state of Alaska wants to encourage a new renewable 
energy industry in our state, and create an environm entally friendly high 
value-added wood product.
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STATE OF ALASKA
4997 LEGISLATIVE SESSION

Revision Date: 

Tille :

FISCAL N O T E

__________Dept. A ffected: Revenue

BILL NO: HB 263 (TRA)

Motor Fuel T a x : LlgnocelluloseAO% Alcohol _B R U :

Component:

Revenue Operations

Income and Exc ise  Audit

Sponsor:

Requestor:

Representative W illiam s

H (T R A )

Expenditures/Revenues:

C O M PO N EN T S E R IA L  NO.

(Thousands of Dollars)

113

O P E R A T IN G  E X P E N D IT U R E S F Y  98 F Y  99 F Y 0 0 F Y  01 F Y  02 F Y  03

P E R S O N A L  S E R V IC E S

T R A V E L

C O N T R A C T U A L

S U P P L IE S

E Q U IP M E N T

LAND & S T R U C T U R E S

G R A N T S , C LA IM S

M IS C E L L A N E O U S

T O T A L  O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  ( G F ) •* •o •* *•

FU N D  S O U R C E (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program  Receipts

1037 GF/M ental Health

Other

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te  o f a n y  cu rre n t y e a r  (F Y 9 7 ) c o st $ 0.0

P O S IT IO N S :

F U LL-T IM E

P A R T -T IM E

T E M P O R A R Y •

ANALYSIS: (Attach a separate page if necessary)

** Because the production of wood ethanol is still in the experimental stage it is not possible to derive an estimate of 

the lo ss In revenue due to the exemption of wood ethanol based gasohol from the motor fuel tax. However, we estimate 

that (starting In F Y  98) removal of the exemption for non-wood based gasohol will increase revenues by 8 million a year.

Prepared by:

Division:

Approved by Commissioner 

Agency:

PR E PA R E R  TO PRO V ID E  ALL D ISTR IBUT ION  CO P IES  TO GOVERNOR 'S  LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative O ffice
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Motor Fuel Tax: Lignocellulose/10%Alcohol 
HB 263 (TRA)
May 7, 1997 
Page 2 o f3

Alaska D e p a r t m e n t  of R e v e n u e

I n c o m e  a n d  E x c i s e  A u d i t  Division

DRAFT BILL ANALYSIS

Section 1 amends AS 43.40.010(a) to exempt motor fuel that is 10 percent wood ethanol 
from motor fuel taxes. To qualify for the exemption the wood ethanol must have been 
produced within five years of initial production of wood ethanol by a facility that 
processes lignocellulose from wood.

Section 2 insures that the motor fuel exemption, as described in section 1 of this act, still 
takes effect even if the tax rate on aviation fuel is changed to reflect changes in state 
landing fees at rural airports (see section 7).

Section 3 amends AS 43.40.010(b) to exempt motor fuel that is 10 percent wood ethanol 
from motor fuel taxes. To qualify for the exemption the wood ethanol must have been 
produced within five years of initial production of wood ethanol by a facility that 
processes lignocellulose from wood, repeals section 2 of this Act.

Section 4 insures that the motor fuel exemption, as described in section 1 of this act, still 
takes effect even if the tax rate on aviation fuel is changed to reflect changes in state 
landing fees at rural airports (see section 7).

Section 5 provides for editorial changes necessitated by the removal of gasohol from the 
list of what “motor fuel”does not include.

Section 6 removes the exclusion of gasohol from what “motor fuel” does not include. 
Consequently, gasohol is only exempt from the motor fuel tax if it meets the conditions 
described in section 1 of this act.

Section 7 makes section 2 and 4 conditional on increases in state landing fees at rural 
airports.

Section 8 establishes an effective date of July 1, 1997 for sections 1,3 and 5-7 of this Act.

Section 9 establishes an effective date for section 2 and 4 of this act of the later of 30 
days after the effective date of a state landing fee increase at rural airports or day after the 
day section 7 of this act becomes law.



Motor Fuel Tax: Lignocellulose/10%Alcohol 
HB 263 (TRA)
May 7, 1997 
Page 3 o f3

Alaska D e p a r t m e n t  of R e v e n u e

I n c o m e  a n d  Excise A u d i t  Division

Operating Expenditures
The Department of Revenue is not requesting any additional funds for meeting its 
obligations under this Act.Revenue Collected
Because the production of wood ethanol is still experimental it is not yet possible to 
estimate the loss in revenues due to the exemption of wood ethanol based gasohol from 
the motor fuel tax. However, we do estimate that (starting in FY 98) the removal of the 
exemption for non-wood based gasohol will result in an $8 million increase in revenue.
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E x p e n d it u r o s f R e v o n u e s :_______________________________________________________________________ (T h o u sa n d s o f D o llars)

O P E R A T IN G  E X P E N D I T U R E S F Y  99 F Y O O F Y  01 F Y  02 F Y  03 F Y  04

P E R S O N A L  S E R V I C E S 4 2 .0 43.0 4 4 .0 4 5 .0 4 6 .0 4 7 .0

T R A V E L

C O N T R A C T U A L 4.0 3.0 3 .0 3.0 3.0 3.0

S U P P L I E S 1.0 1.0 1.0 1.0 1.0 1.0

E Q U IP M E N T 5.0 0 .0 0 .0 0 .0 0 .0 0.0

L A N D  &  S T R U C T U R E S

G R A N T S . C L A IM S 0 .0 4,38 0 .5 4 ,3 8 0 .5 4 ,3 8 0 .5 4 ,3 8 0 .5 4 ,3 6 0 .5

M IS C E L L A N E O U S

T O T A L  O P E R A T IN G 52.0 4,427.5 4 ,4 2 8 .5 4 ,4 2 9 .5 4 ,4 3 0 .5 4 ,4 3 1 .5

C A P IT A L  E X P E N D IT U R E S I

C H A N G E  IN  R E V E N U E S  (G F ) 4 ,3 8 0 .5 4,380.5 4 ,3 8 0 .5 4 ,3 6 0 .5 4 ,3 8 0 .5 4 ,3 8 0 .5

F U N D  S O U R C E (T h o u sa n d s o f D oilars)

1002 F e d e ra l R e c e ip ts

1003 G F  M atch

1004 G F 52.0 4.427.5 4 ,4 2 8 .5 4 .4 2 9 .5 4 ,4 3 0 .5 4 ,4 3 1 .5

1001 C B R F

1048 U n iv e rsity  o f A K  re c e ip ts

O ther

T O T A L 52.0 4,427.5 4 ,4 2 8 .5 4 ,4 2 9 .5 4 ,4 3 0 .5 4 ,431.5

E st im a te  o f  an y cu rre n t y e a r  c o s t  S  ______________________0.0
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F U L L -T IM E 1 1 1 1 1 1
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D E P A R T M E N T  O F  R E V E N U E

Income and Excise Audit Division

HB 278
Marine Motor Fuel Tax 
March 30, 1998 
Page 3 of 3

OPERATING EXPENDITURES

Qualified dealers currently report each month their motor fuel activity on a statewide basis and 
do not report the locations of their fuel sales. This bill would add new reporting requirements for 
qualified dealers by requiring them to report marine fuel sales by location. Location information 
would be required for the department to share taxes with municipalities.

This bill may cause new reporting requirements for persons other than qualified dealers, such as 
fuel resellers, if they sell fuel in a location different from where they purchased it. Resellers do 
not currently report to the department because motor fuel taxes attributable to their fuel 
purchases are covered under their qualified dealer’s return.

This bill would require that the department data capture the additional information reported on 
monthly returns filed by qualified dealers and resellers. Reports from resellers will cause 
additional workload because the department will have to track movement of fuel to different 
locations and make accounting adjustments to records of each of the affected municipalities.

This bill would require an additional position, Accounting Technician I, range 12 located in 
Juneau, to process returns and account for marine fuel tax information by municipality. The 
position would be responsible for verifying that the tax was collected, compiiing tax data by 
municipality, reconciling tax revenue and issuing warrants to municipalities at the end of each 
fiscal year. Since this would be a new filing requirement for dealers and resellers, additional 
funds would be needed in FY 99 to inform them of new requirements and print new forms.
There would be a one-time cost in FY 99 for computer equipment and office furniture for the 
new position.

The department would share revenue collected from the 30 tax rate increase. This amount is 
reflected as an operating cost under “Grants, Claims”. The initial sharing would take place in 
FY 00 for revenues collected in FY 99.

REVENUE

Based on FY 97 marine fuel consumption data (146,017,300 taxable gallons), the 30 per gc'lon 
increase would generate $4,380.5 (146,017,300 x .03).

HB 2 7 8



D E P A R T M E N T  O F  R E V E N U E

Income and Excise Audit Division

HB 278
Marine Motor Fuel Tax 
March 30, 1998 
Page 2 of 3BILL ANALYSIS
Sections I and 3 amend motor fuel statutes (AS 43.40) to increase the motor fuel tax rate on 
marine fuel from 50 to 80 per gallon.

Sections 2 and 4 amend provisions in ch. 127, SLA 1994, which provides for conditional 
amendment of motor fuel tax rates, by increasing the motor fuel tax rate on marine fuel to 80 per 
gallon consistent with sections 1 and 2 .

Section 5 amends AS 43.40.010(c) to make technical changes relating to filing motor fuel tax 
returns.

Section 6 amends AS 43.40.010(f) to provide that the 30 per gallon increase (37.5%) may be 
appropriated to municipalities which own and operated water and harbor facilities. The balance 
of proceeds (from the 3 0 per gallon increase) not appropriated to municipalities may be 
appropriated for water and harbor facilities in the state.

Section 7 amends AS 43.40 by adding a new section which provides for detail that would be 
required on motor fuel tax returns.

Section 8 amends AS 43.40 by adding a new section to specify how revenue from the 30 
increase would be refunded to municipalities. Municipalities in the unorganized borough or 
boroughs that do not exercise responsibility for water and harbor facilities will get all of the 30 
increase from revenue collected in the municipality. For municipalities in a borough that 
exercises responsibility for water and harbor facilities, the 30 increase collected in the 
municipality would be split 50/50 with the borough. This section provides for a phase-in of the 
50/50 split for boroughs which incorporate after the effective date of this bill.

Sections 9 and 10 provide for conditional effect of section 2 and 4 of this bill.

Section  11 provides for an e ffec tive  date o f  July 31 , 1 °^ 7 .

HB 2 7 8



[A f a s lz a  S t a t e  L e g i s  f u t u r e  

R e p r e s e n t a t i v e  C a r l  E .  M o s e s

M e m b e r  
H ouse  F inance  C om m ittee

SESSION:
Stale Capitol Building 
Juneau. Alaska 99801-1182 
Phone: (907)465-4451 
1-800-898-4451 
Fax:(907)465-3445

INTERIM:
P.O . B o x  730 

L 'n a la ska . A K  9 9 6 8 5  

Phone: (9 0 7 )5 8 1  2 2 7 ?

Fax: (907(581-4949

Sponsor Statement
HB 278

R e p re s e n ta t i v e  C a r l  M o se s

" A n  a c t  i m p o s i n g  a r e p o r t i n g  r e q u i r e m e n t  o n  c e r ta in  sales, t ransfe rs ,  a n d  c o n s u m p t i o n  o r  
uses o f  m o t o r  fue l ,  in c re a s in g  t h e  m o t o r  fuel tax  o n  m o t o r  fuel u sed  in  a n d  o n  w a te r c r a f t ,  

a n d  a u t h o r i z i n g  p a y m e n t  o f  a p o r t i o n  o f  th a t  ta x  as r e f u n d s  to  m u n ic ip a l i t i e s ;  a n d  p r o v i d i n g
fo r  a n d  e f fec tive  d a te ."

S im i l a r  t o  t h e  v e r s io n  v e to e d  b y  t h e  G o v e r n o r  t w o  years ago ,  H B  2 7 8  w o u ld  in c re ase  th e  
m o t o r  fuel ta x  f r o m  5 to  8 c e n ts  a g a l lo n ;  a n d  in  th e  p rocess ,  w o u ld  p r o v id e  m u c h - n e e d e d  

r e v e n u e  fo r  loca l  g o v e r n m e n t s  to  u se  to w a r d s  p o r t  a n d  h a r b o r  facili ty  needs .

H B  2 7 8  c o n t a i n s  la n g u a g e  to  p r o v id in g  leg is la t ive  i n t e n t  to  sh a re  tax  r e v e n u e s  w i th  
m u n ic ip a l i t i e s  w h o m  a q u i r e  ti t le  to  s t a t e - o w n e d  p o r t  a n d  h a r b o r  facilities. T h i s  will se rve  as 

a n  in c e n t i v e  f o r  loca l  g o v e r n m e n t s  to  a s s u m e  re s p o n s ib i l i t y  fo r  p o r t s  a n d  h a rb o rs .

T h e r e  a re  o v e r  1 4 0  p o r t s  a n d  h a r b o r s  in  A laska  w h i c h  se rv ice  reg iona l  h u b s  a n d  s u p p o r t  a 
v a r ie ty  o f  r e s o u r c e  re la te d  i n d u s t r i e s  i n c lu d in g  f isheries ,  t r a n s p o r t a t i o n ,  c o m m e r c e  a n d  
r e c r e a t i o n a l  n e e d s .  T h e  c u r r e n t  5 - c e n t  p e r  g a l lo n  tax  g e n e ra te s  a b o u t  S 8  m i l l io n  p e r  y e a r  b u t  
in  th e  last  10  yea rs  o n ly  a b o u t  h a l f  o f  th e  to ta l  a m o u n t  has  b ee n  a p p r o p r i a t e d  fo r  w a te r  a n d  
h a r b o r  facili t ies .

I n  1 9 9 1 ,  t h e  P o r t s  a n d  H a r b o r  T a s k  F o rc e  id e n t i f i e d  o v e r  8 2 5 0  m il l io n  in d e fe r r e d  
m a i n t e n a n c e  p r o je c ts .  T h e  D e p a r t m e n t  o f T r a n s p o r t a t i o n  a n d  P u b l ic  F ac i l i t ie s  has  s in c e  
u p p e d  t h a t  e s t i m a t e  a n d  has  sa id  p u b l ic ly  th a t  m o r e  m o n e y  is n e e d e d  to  u p g r a d e  a n d  r e p a i r  

e x i s t in g  fac il i t ies .  H B  2 7 8  a l lo w s  m a r in e r s  to  tax  th e m se lv e s  a n d  to  be  in  a p o s i t io n  to  
rece ive  b a d ly  n e e d e d  f u n d s  in  r e tu r n .

F o r  f u r t h e r  i n f o r m a t i o n  p lease  c o n t a c t  m y  s t a f f  B ry c e  E d g m o n .  a t  4 4 5 1 .
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H B  2 7 8  - Sectional Analysis

"An Act imposing a reporting requirement on certain sales, transfers, and consumption or 
uses of motor fuel, increasing the motor fuel tax on motor fuel used in and on watercraft, 

and authorizing payment of a portion of that tax as refunds to municipalities; and providing
for an effective date."

S e c t io n  1.

Increases the tax for watercraft of all descriptions in 43.40.010, from 5 cents to 8 cents a 
gallon.

S e c t io n s  2 - 4 .

Technical language addressing section 1.

S e c t io n  5:

Amends 43.40.010 (c) and establishes tax return and filing requirements under new section 
43.40.75.

S e c t io n  6:

Establishes in the special watercraft fuel tax account the guidelines lor the legislature to 
appropriate proceeds equal to 37.5 percent of the marine fuel tax, to municipally owned and 
operated water and harbor lacilities. The proceeds would also be appropriated tor new or 
expanded lacilities constructed by municipality but only if a plan has been submitted and 
certified by DOTPF and Dept, of Revenue.

S e c t io n  7:

Adds new section 43.40.075, which creates the tax return filing requirements for the motor 
fuel tax by a form prescribed bv the department.

Section 8:

Adds new section 43.40.150, which establishes conditions for the commissioner to exercise 
refunds to municipalities within a borough il the borough docs not exercise responsibility for 
water and harbor facilities and to each city’ located within a borough.

Section 9:

Establishes conditional effects regarding sections 2 and 4.

Sections 10 & 11:

Technical language.



Harold Mocaer m u s t  be perfectly 
matched to his job. Not only does he 
love boating, but since 1994 he has 
been the  A laska  S ta te  Harbors 
Engineer. Raised on the waterfront. 
h e  graduated from  Ketchikan High 
School in  2 9 6 9 ,  and says, “I'ue 
always been Intrigued by the whole 
process o f  boating." The registered 
professional civil engineer skippers  a  

26fooi, diesel-powered boat with his 
wife and their three children as often 
as possible. After graduating  in  1969 

fro m  t h e  University o f  A laska  in  

Fairbanks with  a  d e g re e  in  c iv i l  engi­
neering and engineering science. 
Uoeser was hired hy the Alaska  
Department o f Transportation and 
Public Facilities (DOT/PF). Today, 
Uoeser provides oversight and pro­
gram direction, establishes goals. 
p r e p a r e s  reports and plans fo r  the 
Harbors Program. recommends pro­
jects  fo r  submission to the Capital 
Budget, and helps the Commissioner 
in the areas o f  ports, harbors, and 
waterways.

Q. Maritime aciivtly in Alaska could 
Increase by -J0% by Hie year 2010. (.'tin 
our [torts and liarltors accommodate thin 
yrotrth?

A. I Ih ln k  (h a t Is  a p re tty  good e s t i­

m ate , a n d  it 's  going to be a  stru g g le . We 
a re  fa c in g  th is  g row th  w ith  n o  concerted  

o r p ro g ra m m a tic  e ffo rt to m ake  su re  the 
S ta te 's  p o rts  o r  h a rb o rs  c a n  keep  up .

Q. What are the major problems fac­
ing Alaska's system aj ports and har­
bor:t?

A. M a in ta in in g  e x is t in g  Infraslruc-

by Steve Morghelm

tu re  a n d  keep in g  It In  re a so n a b ly  good 

co n d itio n . S o m e  h a rb o rs  a re  w e ll u p  on 

th e  "need s* lis t b e ca u se  o f th e ir  co n d i­
tio n . b u t D O T / P F  Is  c u r re n t ly  u n a b le  to 

fu n d  re p a ir s  an d  re p lace m e n ts  fo r th em . 
F o r  the long h a u l, th e  ch a lle n g e  Is  Ju s t  to 

keep  u p  w ith  a su s ta in a b le  g row th  ra te .

Q. Is there a dllference hctuxvn a 
port and a  harbor ?

A. A  port g e n e ra lly  acco m m o d ates 

m ovem ent o f people a n d  goods, an d  its  

u s e rs  a re  p r im a r ily  la rg er, co m m erc ia l 

o p e ra to rs . A  h a rb o r , on  the o th e r h a n d , 
p ro v id es b o a te rs  w ith  sa fe  h a v e n , se cu re  

m oorage, a n d  a c c e s s  to tra n sp o rta tio n , 

re p a irs , a n d  o th e r se rv ic e s .
Q. Wliat is  the larfiest (ion  and liar 

Itor in Alaska?
A. A n ch o rag e  Is  th e  la rg est cargo 

p o rt. B a se d  on th e  n u m b e r o f boat s l ip s . 

S itk a  Is  th e  la rg est h a rb o r.

g . IWiat is the ratio nl minnierclnl 
cerstts recreational tralfic in most u) 
Alaska's [torts and heritors.'

A .  A  1992 "boat co u n t"  su rv e y  

found  th a t co m m e rc ia l w a s  ab out 5 4 %  

a n d  re c re a tio n a l 4 6 % . T h e  sam e su rv e y  
co u n ted  1 0 .6 0 0  boat s l ip s

g. Can DOT/PF lonyxtre the ecu 
mimic contribution ol ncreaiionnl to coin 
niernal Itoatmr/ acUeitif?

A .  R e c re a tio n a l d a ta  Is  s c a rc e  and  
lh a l  m a k e s  co m p a riso n s  d iff icu lt .

g . Hole mat it/ /torts and harbors are 
there In Alaska?

A. E s t im a te s  rang e  a s  h igh  a s  140 

lo ca t io n s . D O T / P F  h a s  a n  In ven to ry  of 

9 6  p u b lic  b o atin g  fa c il it ie s  th at a re  c o n ­
s id e red  to be h a rb o rs  not p o rts .

g . Wlto owns those 96 public boating 
facilities ?

A .  T h e  S ta te  o f A la s k a  o w n s 8 0  o f 
th em  w h ile  the o th e r  16 a rc  ow ned by 
lo ca l g o ve rn m e n ts .

g. Does DOT/PF currently u/xTate 
anti po rts or harbors?

A .  No. th e  D O T / P F  h a s  n ever been 
In  the h a rb o r  m an ag em en t b u s in e s s , and  

d o esn 't em p lo y  a n y  h a rb o rm a s te rs  or 
p o rt a d m ln ls t ra lo rs .

Q. Do DOT/PF and communities 
always see eyeball to-et/eball on how 
these public boating facilities should be 
m a in ta in e d  and managed?

A . L a c k  o f fu n d s  h a s  forced the 
S ta te  to  w ith d ra w  from  D rovtd lna m otor

r e p a ir s  a n d  re p la c e m e n ts . T h is  h a s  
c a u se d  som e fr ic t io n  a n d  fru s t ra t io n  lo r 

lo ca l c o m m u n it ie s  a n d  ra ise d  c o n c e rn s  

a s  to w h a t , i f  a n y . th e  S ta te 's  ro le  sh o u ld  
be In  the H a rb o rs  IV o g ra m .

g . What is DOT/l’lr s mission usjar  
as i*iris and hnrltttrs an • concernetl?

A . It u se d  to  be to p ro v id e  h a rb o r  
fa c il it ie s  (h a t  su p p o rte d  the co m m e rc ia l 
f ish in g  In d u s t r y . T o d a y  the g o a ls  a rc  to 

develop a  s u s ta in a b le  an d  develop ing  

p o rts  a n d  h a rb o rs  p ro g ram  th a t  co m p li­

m e n ts  th e  re s t  o f th e  S ta te 's  t ra n s p o r ta ­

tion  n e tw o rk . W e a lso  a re  l iy ln g  to t r a n s ­

fer o w n e rs h ip  to lo ca l co m m u n it ie s .
g . Does the .So ife  nl Alaska hare a 

/tolicy tlncumeni in iputle the ilerelopnient 
nI its [tans atul hnrltttrs?

A . N o. no t r e a l ly . T h e  1991 

S ta te w id e  T a s k  F o rc e  P ro p o sa l fo r 

S u s ta in in g  A la s k a 's  P o rts  an d  H a rb o rs  

co n ta in e d  a lot o f in fo rm a tio n  an d  re c ­

o m m e n d a tio n s . W e a r c  try in g  to e s ta b ­

lish  m o re  reco g n itio n  o f how  Im p o rtan t 

p o rts  an d  h a rb o rs  in  the "S ta te w id e  

T r a n s p o r ta t io n  P la n  -  V is io n  2 0 2 0  

U pd ate" th at is  b e in g  w rit te n .
g . lias luililtnil Inr /tons anil harhnrs 

t liiiur/ed itrer the past it re n ty  y e a r s . ’

A . A f ic r  S ta te h o o d , the H u rb o rs  

P ro g ram  w a s  fu n d e d  d ire c t ly  by (h e  
M a r in e  F u e ls  T a x . W h en  o il re ve n u e s 

In c re a se d , a d d it io n a l b in d s  w ere  a p p ro ­

p ria ted  from  th e  G e n e ra l F u n d  above an d  

beyond the M a r in e  F u e ls  T a x e s . T o d a y , It 

se em s th a t a  lo t o f M a r in e  F u e ls  T a x e s  

Ju s t  go to p ay  fo r bonded In d eb ted n ess 

th a t w a s  c re a te d  d u rin g  the P ipe lin e  
Boom .

mau til ttk.n A/» l

g . Is the Marine Fuels Tax still in 
operation today?

A . Y e s . T h e  5  ce n t p e r g a llo n  ta x  
today g e n e ra te s  ab o ut * 8  m illio n  per



y e a r . T h e  la s t  10 y e a rs  o n ly  ab o u t h a l f  o f 
th e  to ta l a m o u n t h a s  been ap p ro p ria te d  
fo r w a te r  an d  h a rb o r  fa c ilit ie s .

Q. When DOT/PF ranks port or har­
bor projects, is tvciglu given for recre­
ational value?

A .  No. w c  re a lly  d o n 't have th o se

k in d  o f f ig u re s : a n d  In  t ru th , the S la te  o f 

A la s k a  h a s  n e v e r b u ilt  a  re c re a tio n a l 

boat h a rb o r  a s  a m atte r o f po licy .
g . A 1991 Pons and I larlxtrs Task 

Force Report Identified over $250 million 
in deferred maintenance projects. Is that 
still a realistic estimate or has it changed?

A .  I th in k  It 's  gone u p . A la s k a  h a s  

o ve r $ 1 8 0  m illio n  d o lla rs  Ju s t  In  h a rb o r  

In v e n to ry . We e s tim a te  It w o u ld  re q u ire  
$ 7 0  to $ 8 0  m illio n  Ju s t  to b r in g  th a t 

In v e n to ry  u p  to " a s  b u ilt*  co n d itio n . I f  

yo u  add  p o rts  In to  the e q u a t io n . I con  

d e fin ite ly  be lieve th a t $ 2 5 0  m illio n  Is  
re a l is t ic . A n d . It g row s e ve ry  y e a r . We 

'g u e ss t im a te *  th a t for th e  9 6  p u b lic  

b o a tin g  fa c ilit ie s . It w ou ld  re q u ire  $ 5 .8  
m illio n  a n n u a l ly  to m ake  th e  re p a irs  an d  

re p la c e m e n ts  needed Ju s t  to keep th e ir  

p ilin g s , f lo a ts , a p p ro a ch e s , g a n g w ays , 
u t il it y  a n d  e le c tr ica l s y s te m s  In  "1 9 9 2  

c o n d it io n .*  A n d  th a t's  Ju s t  th e  ‘ floa ting* 
s t u f f  a n d  d o e sn 't In c lu d e  b u ild in g s , 

u p la n d s , a n d  the w a te r a n c i lla ry  a s s e t s .
8- Is that funding currently being 

appropnated?
A .  Not re c e n tly . H ow ever, th is  y e a r  

th e  le g is la tu re  d id p rovide $1 m illio n  fo r 
d e fe rre d  m a in te n a n c e  a n d  w a s  su p p o r t­
ive  o f th e  C o rp  o f E n g in e e rs  p ro je c ts  In  

p ro g re s s . R e ce n t a p p ro p r ia t io n s  h ave  
he lp ed  c o m m u n it ie s  b u ild  new  h a rb o rs  
a t  K o d ia k . S i tk a . O u z in k ie . L a rso n  B a y . 

a n d  K a k e . A lso  In  th e  p ip e lin e  a re  s t u d ­
ie s  fo r e xp a n s io n  a t K in g  Cove . S a n d  
P o in t . A k u t a n . S e w a rd . W h it t ie r . 
W ra n g e ll, a n d  U n a la s k a  fo r e xa m p le .

Q. What aiv the obstacles to the 
funding?

A . P ro b ab ly  the b iggest o b stac le  is  
A la s k a 's  f is c a l c r is is . T h e  o rig in a l s t r a te ­
g y  fo r u s e r  b ased  fu n d in g  th ro u g h  fees 

a n d  m a rin e  fu e l ta xe s  h a s  lo s t In te g rity .
8  Are then? a n y  ad hoc groups 

attempting to find  a  solution to this prob­
lem?

A .  I don 't get th e  se n se  th a t th e re  
a re . T h e re  d o e sn 't seem  to be a  s ig n if i­

c a n t a d v o ca cy  o u t th e re  lik e  yo u  w ou ld  
have  I f  w c  h a d . fo r e xa m p le , a n  A la sk a  

Po rt A u th o r ity .
g . Is then- any sup/xirt Jor the con­

cept of a Alaska Port Authority or 
Regional Port Authority?

A . I th in k  it Is  a  d o rm a n t th o ug h t. 

T h e  c o m m u n itie s  on  P rin ce  o f 

W a le s  Is la n d  a re  th e  on ly  
o n e s  I’m a w a re  o f th a t have  
ap p ro ved  a  port a u th o r ity , 

a n d  It  Is  fo r a  fe rry  o p e ra tio n . 
g . Competition creates pres­
sure to keep user fees low 
which i/i turn reduces revenue 
for maintenance and repairs. 
In the long term, that's not 
good business. Are Alaska's 
Itons and harbors In th a t cycle 
right now?
A .  Y e s . I th in k  th ey  a re . T h e re  

Is  n o  d o u b t th a t  o u r  h a rb o r 
sy s te m  Is  u n d e r  p rice d  an d  

not c h a rg in g  eno u g h  to  co ver 

co sts . S o m e  in d iv id u a l h a rb o rs  a re : b u t. 

I f  yo u  look a t th e  sy s te m  a s  a  w ho le  It 's  
not g e n e ra tin g  enough  re v e n u e , an d  It 's  

in  a  d o w n w a rd  s p ira l .

Q. One o f the complaints made by 
recreational Ixxtwrs is (hat they have to 
tea it t ico  or three years In order to rent a 
slip nt no/th 1 public boating facilities. Do 
you foresee any factors or incentives that 
might shorten that ivait?

A . No. I do n 't. S i t k a  Ju s t  b roug ht 

3 1 2  s l ip s  o n - lin e . W h it t ie r  Is  In  the

p ro ce ss  o f try in g  to b rin g  an o th e r 3 0 0  o r 
so  o n -lin e . K o d ia k  Is  a lso  w o rk in g  on 

e xp a n s io n . B u t  In  th e  case  o f S itk a  and  

K o d ia k . I th in k  m o st o f those s l ip s  w ill 

p ro b a b ly  go to c o m m e rc ia l b o a ts . 
O ve ra ll, we k n o w  th a t  th ere  a re  ab out 

3 .5 0 0 - 3 .6 0 0  b o a ts  on  the w a it  l i s t s  

th ro u g h o u t th e  S ta le . T h a i's  3 0 %  o f the 
e x is t in g  c a p a c ity  n n d  d e m an d  w ill 

in c re a se  a s  p o p u la tio n  In c re a se s .
g . W hat could the marine industry 

or recrealionul /waters do to help DOT/PF 
achleee Its mission?

A .  I re a lly  be lieve the vo ice  o f re c re ­

a t io n a l b o atin g  Isn 't  be ing h e a rd . I f  a ll 
b o a te rs  co u ld  co lle c tive ly  fin d  som e co m ­

m on g ro u n d . It w o u ld  be b e n e fic ia l.
Q. A  h.yisttiiive committee currently 

is  determining th e  total amount of 
deferred maintenance that exists in the 
Slate's public facilities. Will ports and 
harlxtrs Ik- included?

A .  D O T / P F  c e r ta in ly  w ill m ake  su re  

th a t h a rb o r d a ta  is  ava ila b le  to the co m ­

m ittee . It  w ill be u p  to local co m m u n itie s  

to p rov ide  In fo rm atio n  on the p o rts . It  Is  
hoped th a t (h e  le g is la tive  ta s k  fo rce  w ill 
not overlook (he  S la te 's  h a rb o rs  an d  

com e u p  w ith  a  good fu n d in g  p la n  to p re ­
se rve  th is  Im p o rta n t In fra s t ru c tu re  a long  

w ith  p u b lic  b u ild in g s  and  ro a d s . A  good 

program  w ou ld  p rov ide  $ 6  m illio n  for 
p re se rv in g  e x is t in g  fa c ilit ie s . T o  ad d re ss  

eve ry  im p ro vem en t, e xp an s io n  o r new  
p ro jec t w o u ld  ta k e  a n  ad d itio n a l $ 1 0  

m illio n  for th e  n e x t  tw en ty  y e a rs . ®

Sta ff eotdal inglnttn, fhtlh Carter and Harvey Smith, 
Impact power pedestals at Seward Boat Harbor.
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Sponsor Statement
HB 290 - License plates for farm ers, ranchers, and dairym en

HB 290 expands requirem ents in AS 2 8 .1 0 .181(h) to allow a person who 
does not live on the farm or ranch, but derives their prim ary source o f 
income from the farm or ranch, to register certain vehicles as agricultural, 
as opposed to com m ercial.



BY REPRESENTATIVE GREEN BY REQUEST

Introduced: 1/12/98 
Referred: Transportation

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

FOR AN ACT ENTITLED

HOUSE BILL NO. 290

A BILL

1 "An Act relating to motor vehicle license plates for ranchers, farmers, and
2 dairym en."

3 BE IT ENACTED BY THE STATE OF ALASKA:

4 * Section 1. AS 28.10.181(h) is amended to read:

6 an unladen total gross weight of 16,000 pounds, owned by a person deriving the person's
7 primary source of income [LIVELIHOOD] from the operation of a ranch, farm, or dairy
8 where the person resides full-time, or at the principal place of business, and that [WHICH
9 VEHICLE] is used exclusively to transport the person's own ranch, farm, or dairy

10 products to and from the market or to transport supplies, commodities, or equipment to be
1 1  used on the person's rancii, farm, or dairy, may be registered under this subsection and
12 may be issued registration plates of a distinctive design or system of numbering. In this
13 subsection, "person" has the meaning given in AS 01.10.060.

(h) Vehicles owned by ranchers, farmers, and dairymen. A vehicle not exceeding

14



L E G A L  S E R V I C E S

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau , Alaska 99801-2105

M E M O R A N D U M  February 12, 1997

SUBJECT: Farm vehicle license plates - (Work Order No. 20-LS0567)

TO: Representative Joe Green
Attn: Kristy

FROM: Michael F. Ford
Legislative Counsel

You have asked if a vehicle registered to a corporation or company would qualify for farm 
plates under AS 28.10.181. By registering as a commercial vehicle (either corporate or 
company) as opposed to registration to an individual, 1 believe you would not qualify for 
farm plates under existing law. Under AS 28.10.181, the person seeking the farm plates 
must "reside full-time" on the farm. The use of the term "person" in this context would 
indicate that "person" is limited to an individual and would not include a corporation or a 
company owned vehicle.

Please contact me if you have further questions.

MFF:gIc 
97-094.glc



circumstances that are inconsistent with the intent required under (a) of this section to 
remain a resident of this state. (§ 1 ch 67 SLA 1983)

NOTES TO DECISIONS

Jurisd iction  over divorce action. — This sec- “domicile” is defined as physical presence plus an
tion does not affect the common-law rule that Alaska intent to remain permanently Pento v. Pento. 756
courts have jurisdiction over a divorce action when P2d 895 I.Alaska 19881.
one of the parties is domiciled in Alaska, where

Sec. 01.10.060. Definitions. In the laws of the state, unless the context otherwise 
requires,

(1) “action" includes any matter or proceeding in a court, civil or criminal;
(2) “daytime” means the period between sunrise and sunset;
(3) “m o n th ” m eanB a c a le n d a r  m o n th  u n le ss  o th e rw ise  exp ressed ;
(4) “municipality" means a political subdivision incorporated under the laws of the 

state tha t is a home rule or general law city, a home rule or general law borough, ot a 
unified municipality;

(5) “nighttime" means the period between sunset and sunrise;
(6) “oath” includes affirmation or declaration;
(7) “peace officer" means
(A) an officer of the state troopers;
(B) a member of the police force of a municipality;
(C) a village public safety officer;
(D) a United States marshal or deputy marshal; and
(E) an officer whose duty it is to enforce and preserve the public peace;
(8) “person” includes a corporation, company, partnership, firm, association, organua- 

tion, business trust, or society, as well as a natural person;
(9) “personal property” includes money, goods, chattels, things in action, and evidences 

of debt;
(10) “property” includes real and personal property;
(11) “real property” is coextensive with land, tenements, and hereditaments;
(12) “signature” or “subscription” includes the mark of a person who cannot write, with 

the name of that person written near the mark by a witness who writes the witness’s own 
name near the name of the person who cannot write; but a signature or subscription by 
mark can be acknowledged or can serve as a signature or subscription to a sworn 
statement only when two witnesses so sign their own names to the sworn statement:

(13> “state" means the State of Alaska unless applied to the different parts of the 
United States and m the latter case it. includes the District of Columbia and the 
territories;

<14i “writing” includes printing. (§ 4 ch 62 SLA 1962; am § 2 ch 66 SLA 1965; am § 10 
ch 117 SLA 1968; am § 19 ch 74 SLA 1985; am § 1 ch 60 SLA 1990)

Rcvisor's notes. — Reorganized in 1985 to alpha- ing on essentially a full-time oasis in that role. Sep- 
betize the defined terms tember 18. 1977. Op A lly  Gen

Ci\>sa references. — For additional definition of Law enforcement officers within the category “pese* 
“peace officer”, see AS 11 81.900(b); for listing of pence officers" as used in present paragraph (7) induda, M  
officers for purposes of the Fish and Game Code, see are not limited to, state troopers, fish and wildMi 
AS 16.05.150: for a definition of “police officer", see AS protection officers and police officers employed by 
18.65.290. police departments of incorporated municipalities.

Effect o f  amendments. — The 1990 amendment September 18, 1977, Op. Att’y Gen. 
rewrote paragraph (7) Law enforcement officers with limited police s»-

O p in io n s  o f  attorney general. — The statutory thority with respect to specific statutes or ordinances
framework of the Alaska Statutes viewed as a whole are not police officers and are not necessarily pesos
contemplates that for any publicly employed law en- officers either, at least within the meaning of present
forcement officer to be considered a peace officer paragraph (7). September 18, 1977, Op. Att'y Gen.
within the meaning of present paragraph (7), he or Comparing the classification of ‘ peace officer* » 
she must be empowered with s full range of police present paragraph (7) with that of “police officer,*
duties and authority and must be currently function- apparent that police officers, as defined in Afl

I



E ffe c tive  de le *. — Sectton 4, ch 47. SLA 1996, 
which enacted this section. took effect on Aujrusl 27,
1996

Article
1 Registration  55 29 1 0 O il - 2 8 .1 0  181'
2 T itle  i§§ 28 10 201 — 28.10 26H
3. Transfer of Vehicle ' §§ 28 10 271 — 28 10.361)
4. F iling Documents Evidencing Liens or Encumbrances (§§ 28.10.371 — 28 10 401)
5. Fcea and Charges (§§ 28.10.411 — 28.10.441)
6. Registration and T itle  Violations t{§  28 10.451 — 28.10.493)
7. General Provisions (§§ 28.10.495 — 28.10.661)

Chapter 10. Vehicle Registration a n d  Title.

NOTES TO D E C IS IO N S

C ite d  ui Newell v. National Bank, 646 P2d 224 
(Alaska 1982); Anderson v. M unicipality o f Anchorage,
645 P.2d 205 (Alaska Ct. App. 1982).

C o lla te ra l re fe rence*. — 7A Am. J u r 2d, Automo­
biles and Highway Traffic. § 51 et seq.

60 C J.S., Motor Vehicles, } 58 et seq.

Artic le 1. Reg istration .
S ection  S ec tio n

11. Vehicles subject to registration 108 Registration procedures
21. Application for registration m .  Renewal of registration
31. Temporary permits 121. Vehicles o f nonresidents
41. Grounds for rcfus'ng registration 131. Vehicles previously registered in another ju ris-
51. Department may suspend or revoke registration diction
61 Registration of vehicles with altered or mi9smg , , ,  . . . , r  , ,

identification number 41. Interstate use o f vehicles
65 Custom collector vehicle registration and idcnti- 146 Registration o f interstate ronta, trucks

fjcallun 147 Registration o f interstate rental tra ile rs
71. Registration records and statistics; stolen vehi- 1®1- Vehicles transported under special perm its

cles 161 Registration plates to be furnished by depart-
81. Issuance of certificate of registration, certificate ment

to be signed, earned, and displayed 171 Display o f registration plates
81 Lost or mutilated certificate- '.if registration or 1*1 Registration of unique and special vehicles ar.a 

registration plates vehicles used for special purposes

Sec. 28.10.010. Adm inistration. IRepealed . § 7 ch 178 SLA 1978.]
Sec. 28.10.011. Vehicles subject to reg istration . Every vehicle driven, moved, or 

parked upon a highway or other public parking place in the state shall be registered  
under this chapter except when the vehicle is

(1) driven or moved on a highway only for the purpose of crossing the highway from 
one private property to another, including an im plem ent of husbandry as defined by 
regulation;

(2) driven or moved on a highway under a dealer's plate or temporary permit as 
provided for in AS 28.10.031 and 28.10.181(j);

(3) special mobile equipment as defined by regulation;
(4) owned by the United States;
(5) moved by human or animal power;
(6) exempt under 50 U.S.C. App. 501-591 (Soldiers' and Sailors' Civil Relief Act);



gee. 28.10.171. Display of reg istra tion  plates, (a) When two registration plates 
are issued for a vehicle, they shall be attached to the vehicle for which issued, one in front 
and the other in the rear. When one registration plate is issued, it shall be attached to the 
rear of the vehicle for which issued.

ib) Every registration plate issued under this chapter shall be securely fastened to the 
vehicle to which it is assigned, with the upper edge of the plate horizontal, at a height of 
not less than 12 inches from the ground measuring from the bottom of the plate, and 
maintained in a location and condition so as to be clearly legible. However, when 
considered necessary to insure legibility, the commissioner may provide by regulation for 
another method of installation. (§ 7 ch 178 SLA 1978)

Collateral reference*. — 7AAm. Jur 2d, Automo­
bile* and Highway Traffic. § 54.

60 C .J .S . ,  M otor Veh ic le* . 5 J 105 to 107.

Sec3. 28.10.172, 28.10.180. Staggered registration; renewal. [Repealed, § 7 ch 178 SLA 
1978.]

Sec. 28.10.181. R egistration  of unique and  special vehicles and  vehicles used 
for special purposes, (a) The department shall register unique and special vehicles 
and vehicles used for special purposes and issue registration plates as provided in this 
section. Notwithstanding other provisions of this chapter, registration plates issued 
under this section remain with the person or organization to whom they are issued when 
vehicle ownership is transferred or title or interest in the vehicle is assigned, except for 
plates issued under (b), (h) and (i) of this section. Registration plates issued under this 
section may not be used on, or transferred to, a vehicle other than the vehicle for which 
the plates are issued without the approval of the department and payment of any 
required fees and taxes prescribed in AS 28.10.421(d), 28.10.431 and 28.10.441; however, 
if the plates issued under (c), (f) and (j) of this section are transferred to a vehicle for 
which the registration fee is more than the fee for the vehicle from which the plates are 
transferred, the owner shall pay the difference between the two fees. Registration plates 
issued under this section to which a person is no longer entitled or the transfer of the 
plates to another vehicle which the department does not approve shall be returned 
immediately to the department by the person or organization to whom the plates were 
originally issued.

(b) Historic vehicles. The owner of an historic vehicle may make application for special 
registration under this subsection. The department, when satisfied that the vehicle meets 
the requirements for historic vehicle registration under regulations adopted by the 
commissioner, shall register the vehicle and issue two permanent registration plates of 
distinctive design and color bearing no date. These plates remain with the vehicle a; long 
as it is registered under this subsection. Vehicles qualifying for registration under this 
subsection shall be issued registration plates numbered in a separate numerical series 
beginning with '‘Historic Vehicle No. I."

(c) Special request plates. Upon application by the owner of a passenger vehicle, 
motorcycle, noncommercial van or pick-up truck, or motor home, the department shall 
design and issue registration plates containing a series of not more than six letters or 
numbers or combination of letters and numbers as requested by the owner. The 
department may, in its discretion, disapprove the issuance of registration plrtes under 
this subsection when the requested symbols are a duplication of an existing registration 
or when the symbols are considered unacceptable by the department.

(d) Vehicles owned by disabled veterans, including persons disabled in the line of duty 
while serving in the Alaska Territorial Guard, or other persons with disabilities. Upon the 
request of a person with a disability that limits or impairs the ability to walk, as defined 
in 23 C.F.R. 1235.2, the department shall (1) register one passenger vehicle in the name 
of the person without charge; and (2) issue a specially designed registration plate that



from  th e  a p p lic a n t’s serv ice  w ith  th e  A la sk a  T e rrito ria l G uard  o r th e  a rm ed  forces of the  
U n ite d  S ta te s ;  a n d  (B) th e  s ta n d a r d  sym bol of d isab ility  (the w h ee lch a ir logo). A disabled 
v e te ra n  w ho is n o t o th e rw ise  q u a lif ied  u n d e r  th is  subsection, bu t w ho p re se n ts  to the 
d e p a r tm e n t w r it te n  proof th a t  th e  perso n  is a t  leas t 70 percen t d isab led  o r m edically 
h a n d ic a p p e d  a s  a  consequence  o f  serv ice  in th e  A laska T errito ria l G u a rd  or the  a n n ed  
forces of th e  U n ite s  S ta te s , m ay  re g is te r  one p assen g e r vehicle w ith o u t ch a rg e  and  the 
d e p a r tm e n t sh a ll  issu e  a sp ec ia lly  d es ig n ed  re g is tra tio n  plate th a t  d isp lay s recognition  of 
th e  d isab led  v e te ra n  th a t  does n o t d isp lay  th e  s ta n d a rd  hand icap  sym bol an d  does not 
c a rry  w ith  i t  sp ec ia l p a rk in g  p riv ileg es .

(e) Vehicles owned by the state, municipalities, and charitable organizations of the 
state. Every certificate of registration and registration plate issued to the state, a 
municipality, or charitable organization of the state is in effect until the vehicle for which 
the registration certificate and plate were issued is no longer owned and operated by the 
state, the municipality, or the charitable organization of the state or until the depart­
ment, in ita discretion, declares its expiration. The state, municipality, or charitable 
organization of the state shall maintain a current listing of all vehicles registered to it in 
the order of the registration number assigned to each vehicle, and shall provide a copy of 
the listing to the department upon request. The listing must include a description of each 
vehicle and other identifying information required by the department. Registration 
plates issued under this subsection must be of a distinctive design and numbering 
system. For the purposes of this subsection, “charitable organization” means a nonprofit 
association, corporation, society, or other entity organized, incorporated, or headquar­
tered in the state for educational, cultural, scientific, or other charitable purposes, as 
prescribed in regulations of the department.

(f) Vehicles owned by elected state officials. The department shall issue special 
registration plates to ouch incumbent elected state official for display on noncommercial 
motor vehicles owned and • -wen by the official. The department shall number or design 
the plates so that registration by an elected state official is indicated upon the plates. The 
registration plates issued under thiB subsection remain with the owner of the vehicle only 
during the offirial’a term of office.

(g) [Repealed, § 9 ch 20 SLA 1990.]
(h) Vehicles owned by ranchers, farmers, and dairymen. A vehicle not exceeding an 

unladen total gros3 weight of 16,000 pounds, owned by a person deriving the person's 
primary source of livelihood from the operation of a ranch, farm, or dairy where the 
person resides full-time, and which vehicle is used exclusively to transport the person's 
own ranch, farm, or dairy products to and from the market or to transport supplies, 
commodities, or equipment to be used on the person’s ranch, farm, or dairy, may be 
registered under this subsection and may be issued registration plates of a distinctive 
design or system of numbering.

(i) Amateur mobile radio station vehicles. A validly licensed amateur radio operator 
who presents satisfactory proof that the owner holds an unexpired Federal Communica­
tions Commission amateur radio operator's license of any renewable class, and who 
presents satisfactory proof that the vehicle contains or carries an amateur radio 
transmitter and receiving unit of a type applicable to the license class applied for, and 
who is permitted by law to operate a fixed station, may register one amateur mobile radio 
station vehicle for each radio license issued by the federal government and may receive 
for the vehicle distinctive registration plates instead of regular registration plates. The 
number on the plates must be the radio call sign of the owner.

(j) Vehicles owned by dealers. A state-registered and bonded vehicle dealer may apply 
for dealer registration plates. A plate issued under this subsection may be used only on 
dealer-owned vehicles during the routine and normal course of the dealer's business, 
excluding service vehicles, or for transporting an unregistered vehicle from a port of entry



to the dealer's facilities or from one dealer to another or, in the case of a house trailer, 
from the retail facility to a trailer space. A vehicle permitted to have dealer plates must 
be affixed with two plates issued under this subsection. If the dealer sells or transfers the 
vehicle, the dealer plates may be used on the vehicle by the new owner or transferee for 
a period of not more than five days after the sale or transfer. The department may seize 
the dealer plate3 if it has reason to believe that the plates are being used to defeat the 
purposes of, or are in violation of. this chapter.

< k ) [Repealed, § 3 ch 8 SLA 1993.]
(I) Vehicles owned by Pearl Harbor survivors and former prisoners of war. The 

department, upon receipt of written proof, shall issue without charge special registration 
plates for one noncommercial motor vehicle to a person who was on active military duty 
in Pearl Harbor on December 7,1941, or who has been a prisoner of war during a declared 
war or other conflict, as determined by the Department of Defense under federal 
regulations. The design and color of the Pearl Harbor survivor or prisoner of war plates 
shall be solely within the discretion of the commissioner.

(m) Special request plates for Alaska National Guard personnel. Upon application by 
the owner of a passenger vehicle, noncommercial van or pick-up truck, or motor home 
who presents satisfactory proof of current membership in the Alaska National Guard, the 
department may design and issue registration plates that identify the vehicle as 
registered to a member of the Alaska National Guard. The owner shall return the 
registration plates to the department within 10 days following discharge from the Alaska 
National Guard.

(n) [Repealed, § 9 ch 20 SLA 1990.J
(o) Special request university plates. Upon application by the owner of a passenger 

vehicle, noncommercial van or pick-up truck, or motor home, the department may design 
and issue registration plates representing the University of Alaska Anchorage, Univer­
sity of Alaska Fa:- T Alaska Southeast, or Prince William Sound
Community College. X..............................Uj disapprove the issuance of registration plates
under this subsection when the requested plates are a duplication of an existing 
registration.

(p) Vehicles owned by veterans. The department, upon receipt of written proof that the 
veteran is a sole or joint owner of a noncommercial motor vehicle, shall issue Bpedal 
registration plates for the noncommercial motor vehicle to a requesting person who is a 
veteran or retired veteran of the armed forces of the United States. The commissioner, 
after consulting with the director of the division of veterans affairs, shall determine the 
design and color of the veteran or retired veteran plates.

(q) Vehicles owned by recipients of the Purple Heart. The department, upon receipt of 
written proof that the person is the sole or joint owner of a noncommercial motor vehicle, 
shall issue special registration plates for the noncommercial motor vehicle to a requesting 
person who has received the Purple Heart medal awarded for wounds suffered in action 
against an armed enemy or as a result of the hostile action of an armed enemy. The 
commissioner, after consulting with the director of the division of veterans affairs, shall 
determine the design and color of the Purple Heart medal recipient plates.

(r) Special request custom collector plates. Upon application by the owner of a custom 
collector vehicle, the department may design and issue registration plates appropriate for 
custom collector vehicles. The department may disapprove the issuance of registration 
plates under this subsection when the requested plates are a duplication of an existing 
registration.

(s) Special request dog mushing plates. Upon application by the owner of a passenger 
vehicle, noncommercial van or pick-up truck, or motor home, the department may design 
and issue registration plates representing the sport of dog mushing in the state. The 
department may disapprove the issuance of registration plates under this subsection 
when the requested plates are a duplication of an existing registration. (§ 7 ch 178 SLA



1978; am § 2 ch 54 SLA 1979; am § 1 ch 151 SLA 1984; am § 5 ch 60 SLA 1986; am §
— 5 ch 24 SLA 1988; am § 1 ch 72 SLA 1989; am § 1 ch 91 SLA 1989; am § 9 ch 20 SLA 
1990; am §§ 12. 13 ch 93 SLA 1991; am §§ 1. 2 ch 16 SLA 1992; am § 3 ch 8 SLA 1993; 
am §§ 55, 56. 79 ch 63 SLA 1993; am § 2 ch 97 SLA 1996)

R «vi»or'«  noted. — Subsections <p > and iq 1 were 
enacted as < 0 1  and < pi. respectively. Renumbered in 
1989

Effect of amendments. — The 1990 amendment, 
effective April 21, 1990. repealed subaectiona (g) and 
In).

The 1991 amendment, effective September 30, 
1991, amended subaectiona (d) and tpi to include 
provisions relating to the AJaaka Territorial Guard

The 1992 amendment, effective Auguat 6, 1992, in 
subsections (p) and (q), inserted references to ‘ sole or 
joint owner of a noncommercial motor vehicle’ , in­
serted ’ requesting’ , and made a stylistic change.

The first 1993 amendment, effective January 1. 
1994, added subsection (r) and repealed subsection 
(k).

The second 1993 amendment, effective July 1,1993,

rewrote subsection 'di. added the fourth sentence in 
subsection <ji, and also repealed subsection <k).

The 19% amendment, effective September 23. 
1996, added subsection (b).

Editor's notes. — Section 87. ch. 63. SLA 1993 
provides *[i)f any section of this bill is found to violate 
the single subject rule it is severed from the rest of the 
bill."

Section 1, ch. 97, SLA 1996 provides that it is "the 
intent of the legislature that the division of motor 
vehicles of the Department of Public Safety consult 
with dog mushing organizations when designing spe­
cial request plates* authorized by ch. 97, SLA 1996.

Collateral reference*. — 7AAm. Jur. 2d, Automo­
biles and Highway Traffic, §} 75 to 84

60 C.J.S., Motor Vehicles, H 63 to 65.

Secs. 28.10.190, 28.10.200. Transfer o f special plates; annual tax. [Repealed, § 7 ch 
178 SLA 1978.)

Artic le 2. Title.
S e c t io n
201. Msmdatory and permissive vehicle titles
211. Application for title
216. Inadequate evidence of ownership
221. Refusal, suspension, and revocation of title
231. Certificate of title contents

S ection
241. Delivery and judicial process against certificate 

of title
251. Lost, stolen, or mutilated certificate of title 
261. Evidence

Collateral referencea. — 7AAm. Jur. 2d, Automo- Liability of stnte, in issuing automobile certificate of 
biles and Highway Traffic, §§ 25 to 29. title, for failure to discover title defect, 28 ALR4th

60 C.J.S.. Motor Vehicles. § 42. 184.

Sec. 28.10.201. M andatory and perm issive vehicle titles. (a * Except as other­
wise provided in (b) of this section or in AS 23.10.131 and 28.10.141, every owner of a 
vehicle subject to registration in this state shall apply for a certificate of title under this 
chapter.

fb) [See delayed am endm ent note.] The owner of a vehicle described in AS 
28.10.011 as being exempt from registration and the owner of a snowmobile or off- 
highway vehicle may not apply for, nor may the department issue, a certificate of title for 
the vehicle. However, the department

(1) may issue a certificate of title to the owner of a vehicle exempt from registration 
under AS 28.10.011(3), (6), (7), or (11) only upon application by that owner; and

(2) may issue a certificate of title to the owner of a mobile home upon application and 
payment of a fee of $100 by the owner; a certificate of title issued under this paragraph 
must comply with AS 28.10.231.

(c) The certificate of title issued may, when there is more than one owmer, state the 
name of each owner in the coiyunctive or in the disjunctive in order to indicate that the 
owners own the vehicle together or in the alternative.

(d) Except for vehicles registered under AS 28.10.131(b) or (c) and 28.10.141, the 
department may not register a vehicle unless the applicant for registration at the same



State of Alaska 
Division of Motor Vehicles 

standard Operating Procedures

SOP No. R -6 0 Page No.1 o f  1

Subject:
FARM  V EH IC LES

Supersedes R-60 Dated 8/10/92

A p p r o v a l

Statute: AS 28.10.161(h) AS 28.10.421(7) Regulation: Form No. 12-812A

Effective January 1,1987

Vehicles ow ned by persons who derive their primary source of livelihood from the operation of a 
ranch, farm , or dairy may qualify fc '  "Farm" license plates if:

1. T h e  vehicle  does not exceed 16,000  pounds unladen weight.

2. T h e  vehicle owner maintains his/her full-time residence on the ranch, farm or dairy.

3. T h e  vehicle is used to transport his/her own ranch, farm, or dairy products to and/or from the
m arket place or to transport supplies, commodities, or equipm ent to be used on the ranch,

farm , or dairy.

If a vehicle w eighs more than 16,000  pounds unladen weight it does not qualify for farm plates and 
must be registered as a commercial vehicle.

I
Farm plates a re  not transferable from one vehicle to another. W hen a vehicle is sold, the new owner j 
must m eet all qualifications stated above in order to keep the Farm plates on the vehicle. If these  

>quirements are  not met, the Farm plates must be surrendered and appropriate registration fees  
paid.

An applicant fo r Farm plates must m ake a statement in the affidavit section of the application (Form  
12-812A ) that:

1. S /h e  lives on the ranch, farm, or dairy and derives his/her main source of income from such.

2 . T h e  vehicle weighs under 16,000 pounds unladen weight and is used only for transporting 
ranch, farm , or dairy products to and/or from market or for transporting supplies, commodities, 
or equipm ent to be used on the ranch, farm, or daily.

Although the registration fee  for farm vehicles is not based on the weight of the vehicle, the unladen 
weight must b e  entered on the application if the vehicle is a truck, trailer, or bus. The vehicle weight 
is recorded on the vehicle registration and in the Division's records.

Vehicles qualifying for Farm  plates are exempt from M V R T but must show proof that the H eavy  
Vehicle Use T ax  has been paid.

g ^ f s r A i f r a t ' 1: ^

Body Style: Any acceptable body style.
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1

Motor vehicles primarily designed for hauling goods or property and tor normal road use are classed as 
trucks. Registration fees for trucks are based on the unladen/empty weight of the vehicle.

Any truck registered in a business name is considered a commercial vehicle and must pay commercial 
fees.

Commercial trucks used for interstate transportation and registered in a jurisdiction other than Alaska may 
be eligible to register under a prorate agreement and pay prorated fees (see SOP R-340, W estern States 
Prorate Agreement}, or they may qualify for dual registration, (see SO P R-345).

Certain vans and panel trucks which are designed and used only to transport people are classed as 
passenger vehicles.

Vans that have been converted to motor homes are called van campers and they are classed as 
passenger vehicles. The conversion should include ihe installation of permanent fixtures such as 
cupboards, beds, stoves, etc.

The unladen weight of a truck must be provided at the time of application for title and/or registration. The 
weight is entered in section 1 of the "Application for Title and Registration" (Form 12-812A).

This weight is recorded in the Division records and will appear on the vehicle registration certificate. If 
proof of the unladen weight is not available from supporting documents of D M V resources the customer 
should provide a scale weight slip. If scales are not available for use the customer must state in the 
affidavit section of the "Application for Title and Registration" his/her estimate of the vehicle weight.

PLATES 10OOCA - 9999DZ

CHASSIS CAB - See SO P P Page 4

Cross Reference:
SO P R -1 15, Passenger Vehicles 
SO P R-345, Dual Registration

SOP R-340, Western States Prorate 
SOP R-160, Trip Permits
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S u b j e c t :

PASSEN G ER  V E H IC L E S
Supersedes R-115

Statute: AS 28.10.421(b)(1) Regulation:

A  passenger vehicle is one that is designed and used for the transportation of up to 20 passengers. 
Motorhomes are considered passenger vehicles.

If a  passenger vehicle is in a company name it is considered a •commercial vehicle and the fees charged 
are commercial fees.

•  E xcep t ion s : 1. A  tru s t  is n o t  c o n s id e r e d  a c o m p a n y  n a m e .

2 .  A  v eh ic le  t r a n s f e r r e d  to a  D e a le r  n a m e  ex c lu s iv e ly  a n d  h e ld  for r e s a l e  is n o t
c o n s id e r e d  a  c o m m e r c i a l  veh ic le  fo r  r e g is t ra t io n  p u r p o s e s .  The D e a l e r  m u s t  s ta te  in 
t h e  affidavit po r t io n  of the  ap p l ica t io n  fo r  title th a t  t h e  v eh ic le  is b e in g  h e ld  fo r  r e s a le  
a n d  no t u s e d  fo r  s e rv ic e ,  leas ing ,  e t c .  T h e  D e a le r  n a m e  is the  on ly  n a m e  th a t  m a y  
a p p e a r  on  th e  title.

Some vehicles such as the Broncos, Blazers, Scouts, etc. are passenger vehicles but are considered a 
utility vehicle for identification purposes. The body style ' LL" is used to distinguish these utility vehicles 
within the passenger d ass . S ee #1 on page 2  of this SOP for a list of these vehides.

The multi-passenger vans such as the Lumina, Aerostar, Caravan, etc., are considered passenger 
vehides and the body style used to identify them is ’VP" for passenger van. See #2 on page 2  of this 
SO P for a list of these vehides.
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SPONSOR STATEMENT

HB 291-“An Act requiring certain motor vehicles 
to yield to following traffic” aka, “Winnebago

Law II”

This legislation requires a person operating a 
motor vehicle to pull over at the first safe 
opportunity whenever there are five (5) or more 
motor vehicles immediately following that vehicle.

A person who violates this subsection is guilty 
of an infraction as described in AS 28.40.050(d) 
and may be punished by a fine not to exceed $100.



13 AAC 02.050 A l a s k a  A d m i n i s t r a t i v e  C o d e 13 AAC 02 .050

E d ito r ’s no te : Interference w ith  or 
damage to an official tra ffic  device is cov­
ered by statute (AS 19.25.030, 11.20.590).

ARTICLE 2. USE OF ROADWAY.

S ec tio n
50. D riv ing  on righ t side o f roadway — 

exceptions and special situations 
55. Passing on righ t 
GO. L im ita tions on d riv ing  le ft o f center 
65. O vertaking a vehicle on the le ft — 

lim ita tions 
70. Passing vehicles proceeding in oppo­

site directions 
75. No-passing zones

S ec tio n
80. One-way roadways and ro tary tra ffic  

islands
85. D riv ing  on roadways laned for traffic 
90. Follow ing too closely 
95. Use o f divided and controlled-access 

highways — restrictions 
100. (Repealed)
105. (Repealed)
107. D riv ing  on mountain highways

13 AAC 02.050. DRIVING ON RIGHT SIDE OF ROADWAY -  
EXCEPTIONS AND SPECIAL SITUATIONS, (a) Upon a roadway 
of sufficient width, a vehicle must be driven upon the right half of the 
roadway, except as follows:

(1) when overtaking and passing another vehicle proceeding in 
the same direction, or when preparing for a left turn at an intersec­
tion or into an alley, private road or driveway;

(2) when traveling upon a roadway marked or divided as provided 
by sec. 25, 85, or 95 of this chapter, or upon a roadway restricted to 
one-way traffic; or

(3) when an obstruction exists making it necessary to drive to the 
left of the center of the highway; a driver must yield the right-of-way 
to all vehicles traveling in the opposite direction upon the unob­
structed portion of the highway.

(4) repealed 6/28/79;
(5) repealed 6/28/79.

(b) Upon all roadways, a vehicle proceeding at less than the maxi­
mum authorized speed of traffic must be driven as close as practicable 
to the right-hand curb or edge of the roadway, except when overtaking 
and passing another vehicle proceeding in the same direction or when 
preparing for a left turn at an intersection or into an alley, private road 
or driveway. However, on a two-lane highway outside an urban area 
where passing is unsafe because of oncoming traffic or other conditions, 
the driver of a motor vehicle proceeding at less than the maximum 
authorized speed of traffic and behind whom five or more vehicles are 
formed in a line shall turn off the roadway at the nearest place 
designated as a turnout or wherever sufficient area for a safe turnout 
exists in order to permit following vehicles to pass. (In effect before 
7/28/59; am 12/15/61, Register 3; am 8/10/66, Register 22; am 12/31/69, 
Register 31; am 6/28/79, Register 70)

A u t h o r i t y :  A S  2 8 .0 5 .0 1 1

9

9
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(7)
Date Referred to Committee: January 16, 1998 FURTHER REFERRALS: Finance

Date of Committee Action: I / *}%_______/

The TRANSPORTATION Committee considered: HB 328

HOUSE BILL NO. 328 APPROPRIATION FOR M/V MALASPINA

“An Act making appropriations for continued maintenance and operation of the Motor Vessel Malaspina; and providing 
for an effective date.”

recommends it be replaced
with the following committee substitute

[ J additional referral to ______________
f | attached amendment(s)

ADOPTS:__________________________

Committee

Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcrt) APPROVES PREVIOUS:

[ J fiscal note(s) _____________________  [ ] fiscal note(s) ________

[ ] the same title 
[ ] a new title

(Dtp i/Di m )

[ J zero fiscal note(s) [ ] zero fiscal note(s)

SIGNING WITH RECOMMENDATIONS

CHAIR’S SIGNATURE /
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J a n u a r v  16. 1998

The Honorable Gail Phillips 
Speaker of the House 
Alaska State Legislature 
State Capitol 
Juneau. AK 9.9801-1182

The public has indicated stTong support for keeping the Motor Vessel Malaspina working 
for Alaska and its visitors. 1 ant. therefore, transmitting this bill to provide financing for 
the continued operation of the Malaspina.

With the anticipated arrival of the Motor Vessel Kennicott this summer, the state has a 
golden opportunity to alleviate the chronic congestion in North Lynn Canal. By 
operating the Malaspina as a day boat between Juneau. Haines, and Skagway, we will be 
able to transport residents and travelers to road routes leading to Alaska's interior. The 
daily service provided by the Malaspina in North Lynn Canal will result in 14 additional 
weeks of ferry service for Southeast travelers on a leg that is currently lacking in 
transportation assets. It also makes practical sense to keep the Malaspina in operation so 
it will be available as a backup vessel during service disruptions. This will be especially 
important as we incorporate the Kennicott into the system.

According to the April 1995 McDowell Group report titled "Economic Benefits of the 
Alaska Marine Highway System." visitors arriving via the marine highway annually 
spend SI 1.4 million in Southcentral Alaska. $7.4 million in Interior and Northern Alaska, 
and S I3.3 million in Southeast Alaska. Maintaining the Malaspina in addition to the 
Kennicott provides a potential for increasing these economic benefits statewide.

The A1 ska Municipal League recently urged the state to "fully support the Alaska 
Marine Highway System through administrative policies and a funding level that allows 
the operation of a nine vessel fee t beginning in June 1998." This bill allows us to meet 
that challenge.

/ W
Dear S \  Phillips:



The Malaspina can continue to provide excellent service to Alaska's residents, businesses, 

and visitors. If this appropriation is in place by February 15, the state will be able to 

confirm reservations on the Malaspina for summer travel. 1 urge your favorable and swift 

consideration of this bill so we can help Alaskans and visitors plan their journeys.

T h e  H o n o ra b le  G a il  P h illip s

Jan u ary  16. 1998

Page 2

Sincerely,



SOUTHEAST CONFERENCE
*

An Alaska Regional Development Organization and USDA Resource Conservation and Development Council

A RESOLUTION SUPPORTING 
THE ALASKA MARINE HIGHWAY SYSTEM

(Resolution 98-19)

W H ER EA S the strength o f  an  economy is found in diversity, and

W H ER EA S a strong diversified economy relies on an effective transportation system, and

W H ER EA S A laska's economy is dependent upon transportation, and

W H ER EA S A laska’s unique and complex geography demands/requires a unique efficient transportation 
network, and

W H ER EA S the Alaska M arine Highway is an integral part o f the state transportation system and the state­
wide economy, and

W H ER EA S Southeast Alaska. Southwest Alaska, and Prince William Sound are directly dependent on the
Alaska M arine Highway System, and

W H ER EA S all A laskans benefit from transportation o f independent travelers and goods and services on
Alaska M arine Highway System vessels, and

W H EREA S the Alaska M arine Highway System is an integral part of A laska's transportation infrastructure
and best managed as an integral part o f Alaska 's  transportation system, and

W H EREA S the stability o f  Southeast A laska's transportation infrastructure directly and immediately effects
the economy, and

W H EREA S consistent, reliable funding is a crucial clement of the stability* o f the transportation system.

NOW  T H E R E F O R E  BE IT  RESO LV ED  TH A T:

The Alaska M arine Highway System must remain an integral pan o f A laska's transponation 
system and the Alaska Department of Transportation and Public Facilities.

Southeast Conference urges the Department, the Legislature, and the Governor to recognize 
the importance o f stable, sufficient and reliable funding o f the Alaska M arine Highway System.

Southeast Conference hereby commits to actively participating with the Alaska Department of 
Transportation and Public Facilities in development of the Southeast Plan and specifically with 
the Alaska M arine Highway System to develop a two'*year schedule for feny operation, in­
cluding no less than 140 weeks o f  cumulative vessel service.

A DOPTED BY SO U T H E A ST  C O N FER EN C E ON S E P T E M B E R  20, 1997.

Witness:
Richard Smith - Prcsident^outheastJConfcrcncc

Attest:
Berne C. M iller - Executive Director 

124 West 5 th  S treet Juneau . Alaska 99801 Tel. (907) 463-3445 FAX (907) 463-4425
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A RESOLUTION OF THE AIASKA MUNICIPAL LEAGUB

RESOLUTION 98-15

A RESOLUTION URGING FULL SUPPORT OP THE ALASKA MARINE 
HIGHWAY SYSTEM AND THE OPERATION OF A NINE VESSEL FLEET

^ WHEREAS, the Alaska Madne Highway System is critical to many Alaska 
communities for basic transportation, economic development; delivwry of Alaska 
products to market, access to critical health care, and regional interaction; and

WHEREAS, the Alaska Marine Highway System provides significant economic 
benefits to the entire state of Alaska; and

WHEREAS, it is imperative to continue current rebuilding of the system to avoid 
costly emergency repairs and sprvice disruptions; and

WHEREAS, reductions in operating funds have had a major adverse impact on tho 
entire Alaska Marine Highway System which is the only road system connecting 
Southeast Alaska, South Central Alaska, and Southwest Alaska to the rest of the state;

NOW, THEREFORE, BE IT RESOLVED by the Alaska Municipal League that the 
Governor and Legislature »r« urgod to fully support the Alaska Marine Highway 
System through administrative policies and a funding level that allows the operation of 
a nine vessel fleet beginning uy June, 1998. i

EE IT FURTHER RESOLVED that the Alaska Municipal League urges the Alaska 
Marine Highway System to a^Iow on adequate voice from the communities served in 
determining the use and scheduling of the Alaska Marine Highway System fleet.

I
PASSED and APPROVED Novembor 14,1997.

ATTEST
Karen Parr, President

Kevin Rilchie, Executive (Director
I

\ I
t I
i



Presented by: M ayor & Assembly
Introduced: 01/12/98
Drafted by: J.R. Corso

Serial No. 1915

A Resolution Urging the State of Alaska to Provide for Northern 
Lynn Canal Day Boat Service Aboard the M/V Malaspina.

Whereas, a strong diversified economy requires an effective transportation system, and

Whereas, Alaska's unique and complex geography demands a diversified 
transportation infrastructure, and

Whereas, all Alaskans benefit from transportation of independent travelers, local 
residents, goods, and groceries aboard Alaska Marine Highway System vessels, and

W H E R E A S , deployment of the M / V  Malaspina in the North Lynn Canal would enhance 
the ability of the ferry system to serve individuals, businesses, and communities throughout 
the system;

Now, Therefore. Be it Resolved by the Assembly of the City and Borough of 
Juneau. Alaska:

Section 1. That the Assembly urges the Alaska Marine Highway System to undertake 
deployment of the M/V Malaspina as a day boat serving Haines. Skagway, and Juneau.

Section 2. That the Assembly respectfully urges the Alaska Legislature and Governor 
Knowles to work in concert to provide funding for Northern Lynn Canal day boat sendee 
aboard the M/V Malaspina.

Section 3. The Clerk shall distribute copies of this resolution to the Juneau 
Legislative Delegation.

RESOLUTION OF THE CITY AND B O R O U G H  OF JUNEAU, ALASKA



Section 4. Effective Date. This resolution shall be effective immediately upon 
adoption.

Adopted this 12lh day of January, 1998.

d^tTnnis Egan, Mayor

Attest:


