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Section 96: repeals statutes referring to the Department of Community and Regional 
Affairs (the same statutes are contained elsewhere within HB 400, having the new 
department’s name)

Section 97: clarifies that the existing statutory repeal date of July 1, 2000 is kept 

Section 98: contains transitional provisions

Section 99: contains an instruction to the editor to change the “Department o f Commerce 
and Economic Development” to the new Department of Commerce and Rural Development 
wherever it appears in statute.

Section 100: shows effective date of House Bill 400 to be July 1, 1998.
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Smaller, Smarter Government
Kohring Measure Would Merge Two State Government Departments

(JUNEAU) Representative Vic Kohring (R-Wasilla) Thursday introduced House B ill 400, which 
would consolidate the Department of Commerce and Economic Development and the Department of 
Community and Regional Affairs into one department.

"As part o f the Republican-led Majority's continuing 'Commitment To Alaska' we have pledged 
to focus on how efficiently services are delivered to Alaskans," Kohring said. "This bill not only saves 
money, but should materially improve our efficiency o f service."

The consolidated Department of Commerce and Rural Development would have responsibility 
for most of the programs currently run by the two existing departments. Some programs, such as Day 
Care Assistance and Headstart, would be shifted to the Department of Health and Social Services, while 
others, such as job training programs, would be shifted to the Department o f Labor.

"W ith all rural economic development programs under one roof we would have one management 
“earn legislators can question and ultimately hold responsible for their delivery o f services and their 
performance," said Representative Alan Austerman (R-Kodiak), a cosponsor o f the measure. "The goal 
is to make things better for rural Alaskans," Austerman said.

# # #
Broadcasters note: Audio actualities are available at 1-800-478-6540.

http://www.akrepublicans.org


M e r g e r  o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
w i t h  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

t o  f o r m  t h e  p r o p o s e d  D e p a r t m e n t  o f  C o m m e r c e  a n d  R u r a l  D e v e l o p m e n t  

O b j e c t i v e s
» combines two departments that have similar economic development missions

• transfers statutory programs unrelated to economic development in job training and 
child care to other departments which perform similar, overlapping functions

• allows the new department to focus on economic development throughout Alaska 

Features

• eliminates one commissioner’s office and upper administrative division staff in one of 
the departments

• does not eliminate or cut programs, nor impacts service delivery

• unifies financial resources under one division to provide optimum funding for private 
or public projects and businesses

• infrastructure development w ill be coordinated and enhanced; infrastructure is inherent 
to economic development and community self-sufficiency

• places Child Assistance Programs into the Department o f Health and Social Services

• places Job Training Partnership Act and other job training programs into the 
Department of Labor

R e s u l t s
• over $1 million in savings every year from elim inating one commissioners 

office and upper administrative staff

• construction projects can receive optimum funding to minimize debt service for 
communities and private owners

• projects w ill be completed sooner due to faster project funding identification, allows for 
economic development to occur faster

• businesses benefit by having one-stop access to loan programs

•  over $1 million in savings every year to the JTPA program that can be used to 
train workers and benefit Alaskan businesses.

H B  4 0 0



HB 400 Fact Sheet
Department of Commerce 

and
Rural Development

F e a t u r e s

1 .  F o u r  s p e c i f i c  d i v i s i o n s  a r e  c r e a t e d :

•  R u r a l  A f f a i r s  D i v i s i o n
This division w ill contain the local government assistance functions currently in the 

Department of Community and Regional Affairs. Additionally, it w ill emphasize 
infrastructure development. Infrastructure development is key to developing self- 
sufficiency within a ll Alaskan communities.

•  S t a t e w i d e  D e v e l o p m e n t  D i v i s i o n
This division w ill contain the programs currently in the Department o f Commerce & 

Economic Development. It w ill also contain the Alaska Railroad Corporation and the 
Alaska Aerospace Development Corporation.

•  F i n a n c i a l  R e s o u r c e s  D i v i s i o n
Currently, economic development funding programs are spread throughout various 

Departments. This division w ill bring together all of the funding programs that are within 
the existing departments into one, cohesive unit. With focus, worthy development projects 
w ill have one-stop assistance for funding.

•  D i v i s i o n  o f  A d m i n i s t r a t i o n
This division w ill assume the administrative duties o f the two merging departments.

2 .  T r a n s f e r s  N o n - D e v e l o p m e n t  R e l a t e d  P r o g r a m s  i n t o  O t h e r  D e p a r t m e n t s

• Day care assistance programs w ill transfer to the Department of Health and Social 
Services.

• Job training programs, such as the Job Training Partnership Act program w ill transfer 
to the Department of Labor.

These program transfers have two benefits: a) allows new department to focus on 
development, and b) increases efficiencies by placing all child care and training programs 
into departments where similar programs are located.



Overlapping Economic Development Related Activities of 
DCED and DCRA

H B  4 0 0

T h e  D e p a r t m e n t s  o f  C o m m e r c e  &  E c o n o m i c  D e v e l o p m e n t  a n d  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  b o t h  p r o m o t e  e c o n o m i c  d e v e l o p m e n t .  O v e r l a p p i n g  
a c t i v i t i e s  i n c l u d e :

A C T I V I T Y
Rural Economic/ 
Business Development

D C R A
Rural Development Initiative 

Fund (RDIF)

Alaska Regional 
Development Organizations 

(ARDOR)

Alaska Rural Development 
Council (ARDC)

D C E D
Rural Development Initiative 

Fund (RDIF)

Business Assistance 
Program

Western Alaska Economic 
Development (coordinates 

with ARDOR)

S m a l l  Business Program 
Evaluation Task Force

Small Business Economic 
Development (SBED)

Rural Tourism Rural Development Initiative 
Fund

Community Block Grants

Rural Development 
Authority Loans and M ini- 

Grants
Alaska Regional Economic 

Assistance Program

Rural Tourism 
Infrastructure

Bristol Bay/Kuskokwim 
Area Tourism

• Rural Sanitation & 
Infrastructure Projects: 
Planning/Funding/ 
Management/Operations

Capital Matching Grant/Loan 
Program

Rural Utilities Business 
Advisory (RUBA)

Bulk Fuel Revolving Loan 
Fund

Alaska Industrial 
Development & Export 

Authority

Alaska Public Utilities 
Commission

Alaska Energy Authority

Bulk Fuel System 
Evaluation &  Upgrades



• Energy/Electrical 
Development & 
Funding

A C TIV ITY

• U tility Assistance

•  Assistance to 
Economically 
Distressed Regions

•  Fisheries

Rural Electric &  Power 
Project Loans

Rural Energy Program
Power Cost 
Equalization

Rebuild America

Bioenergy

Rural Bulk Fuel Tank 
Program

USDOE Wind Projects

Power Project Loan Fund

Rural Electrification 
Revolving Loan Fund

DCRA

Rural Utilities Business 
Advisory (RUBA)
Circuit Rider Program
Electrical Emergencies 

Program

Local Government 
Assistance Program

Exxon Valdez Oil Spill 
Unincorporated Rural 
Community Grant

South East Alaska 
Community Economic 
Revitalization Team

Community 
Development Quota

Shared Fisheries 
Business Tax Program

Various Economic 
Development Programs 
Listed Above

Alaska Industrial 
Development & Export 

Authority

Alaska Energy 
Authority

Power Cost 
Equalization

Alaska Science &  
Technology 
Foundation

DCED

Alaska Public Utilities 
Commission

AS 44.33 Article 4, 
Areas Impacted By 
Economic D aster

Community 
Development Quota

Alaska Seafood 
Marketing Institute

Various Economic 
Development 

Programs Listed 
Above



HB 400 

DCRA/DCED Merger 

Cost Savings

Commissioner Office Consolidation

Commissioner 110
Dep Commissioner 110
Special Assistant 87
Special Assistant 71
Executive Secretary 45
Admin Clerk 35

Administrative Services

Division Director 117
Admin Mgr 75
Internal Auditor III 77
Program Budget Analyst II I 64 
Admin Asst 44
Grant Administrator I 1

Division of Community and
Regional Development Director J02

458

421

1 0 2

Miscellaneous

Travel 35
Contractual (moving, DP, 31

transp, vehicle, etc) 
Supplies  7

73

TOTAL $1,054 ,000



HB 400 

Evaluation of New Department Staffing Levels

Department Number o f Staff Number of Deputy Commissioners

Administration 1,413 1

DCED 348 1

DCRA 180 1

Corrections 1,294 1

Education 618 1

DEC 454 1

F&G 1,353 2

H&SS 1,971 1

Labor 603 1

Law 435 2

M ilitary &  Vet. 262 1

DNR 895 1

Public Safety 855 1

Revenue 494 2

DOT &  PF 3,015 1

• After the merger, there w ill be 13 fewer employees and 52 employees moving from 
DCRA to other departments. Therefore, the total employees in the new department w ill 
be 463. It w ill still be the 4th smallest department.

• Only 3 departments have two deputy commissioners. The new department w ill still 
have a special assistant which could be changed to be a second deputy commissioner, if 
it is deemed warranted.



HB 400 H e a r in g

Sponsor’s Rebuttals To DCED

Following are Representative Kohring’s rebuttals to the February 25, 1998 testimony o f 
the Department o f Commerce &  Economic Development deputy commissioner.

Item 1, M iss ions: The deputy commissioner stated that the Department o f Commerce 
and Economic Development (DCED) has a fundamentally different mission than the 
Department of Community and Regional Affairs (DCRA). The deputy commissioner stated 
that DCED programs focused on the private sector businesses, and that DCRA focused on 
public entities.

Sponsor’s Rebuttal:

1. DCED provides funding for publicly owned projects. The Governor’s proposed fiscal 
year 99 capital budget includes $16.8 m illion  o f A IDEA funds. These include funds for 
the Departments o f Administration, Community & Regional Affairs, Education,
Corrections, Environmental Conservation, Transportation & Public Facilities, Revenue, 
Natural Resources, M ilitary & Veteran’s Affairs, Public Safety, Health & Social Services, 
and the University o f Alaska. (These include water and sewer projects, contrary to the 
deputy commissioner’s statement.)

2. The Alaska Public Utilities Commission (APUC) oversees private and public utilities. 
The APUC is inherently involved in public and private infrastructure development. These 
include water, sewer, natural gas, refuse, cable television, and telecommunications utilities.

3. In the DCED’s FY 1999 Operating Budget Overview document, it states that one o f the 
functions of the Division o f Trade and Development is

“ ...helping communities develop needed infrastructure.”

Summary: Both DCED and DCRA participate in planning and funding of public and 
private projects.

Item 2, D up lica tion : The DCED deputy commissioner states that there is no duplication 
with DCRA.

Sponsor’s Rebuttal:

There are many overlapping functions of the two departments. These functions include 
rural tourism, infrastructure, community facilities, energy and electrical projects, and small 
business development, and the Rural Development Initiative Fund Loan (RDIF) program.

Summary: Both departments perform many overlapping functions.

Item 3, R e lo ca tion  Costs: The DCED deputy commissioner states that many staff 
would have to be relocated due to the merger. This would require the need to hire two full
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time “ space planners.” The reason stated for the office space consolidation was that 
department administration and management needed all staff in one location.

Sponsor’s Rebuttal:

1. Presently, DCED and DCRA have staff in many locations. Exhibit 3 shows that 
DCED already houses its staff in several separate locations: 3 in Juneau, 7 in Anchorage,
2 in Fairbanks, 1 in Tok, and 1 in the state of Washington. Also, there are DCED staff 
located overseas in the Pacific Rim region. Modem telecommunications greatly decrease 
the need for housing all employees under one roof.

2. Few programs are being transferred to other departments. A total o f 52 employees w ill 
be transferred to other departments, but 23 are in remote locations and w ill not be relocated.

• There are 3 Headstart staff (DCRA) in Juneau that need to be relocated to the 
Department of Health and Social Services. Otherwise, all DCRA staff in Juneau can 
stay in the DCRA building, which is located within one block of the DCED 
headquarters office.

• JTPA/STEP staff statewide (16) already share space with other departments. The 10 
staff in Juneau are already co-located with the Department o f Labor. At question are the 
3 staff in Anchorage and 3 staff in Fairbanks.

• Child Care Assistance program staff (10) are all located in Anchorage, in the “ Post 
Office Mall.” At question is whether they would need to be relocated to a site where 
other Department of Health staff are located. This could be accomplished when leases 
expire and offices can be consolidated.

Summary: The worse case scenario is that 19 staff would be relocated, although it would 
seem that only the 3 Headstart staff would need to relocate. “ Space planners” obviously 
are not needed, especially two of them. Relocation costs w ill be minimal, fa r  below the 
$1 m ill io n  cost savings every year from  the merger. (Using the administration’s 
estimate o f $5,000 per relocation, the cost w ill range from $15,000 to $95,000.)

Item 4, Deputy Commissioners: The DCED deputy commissioner states that the new 
department would require two deputy commissioners.

Sponsor’s Rebuttal:

The new department w ill have a grand total o f 463 employees. This includes 104 
employees working in the “ independent” entities (46 in APUC, 32 in AIDEA, 19 in ASMI, 
and 7 in ASTF). Therefore, the new commissioner w ill directly oversee only 359 
employees, still a small department. Even with 463 employees, the new department would 
be the 4th smallest.

Only 3 other departments have two deputy commissioners. Additionally, there w ill still be 
a special assistant in the new department, which is currently in the DCED. This special
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assistant, as well as the directors, w ill be able to assist the commission with duties. There 
is no need for two deputy commissioners.

Summary: Only one deputy commissioner is needed.



H B  400 H e a r in g

S p o n s o r ’s R e b u t ta ls  T o  D C R A

Following are Representative Kohring’s rebuttals to the February 25, 1998 testimony and 
the February 27 memorandum of the Department of Community &  Regional Affairs’ 
deputy commissioner.

I .  F e b r u a r y  2 5  T e s t i m o n y  R e b u t t a l
Item 1: The DCRA deputy commissioner stated that the Department of Commerce and 
Economic Development programs funded (publicly and) privately owned projects, but that 
DCRA only funds public entities, not private parties.

Sponsor’ s Rebuttal:

See Exhibit 1: DCRA’s Rural Development Investment Fund (RDIF) shows 34
private entity loan recipients.

DCRA’s Rural Development Authority (RDA) Mini-Grants Awards 
list shows 6 private/public partnership grants.

Item 2: The DCRA deputy commissioner states that DCR \  does not participate in rural 
tourism development.

Sponsor’ s Rebuttal:

See Exhibit 1: DCRA’s Rural Development Investment Fund (RDIF) shows 13
loans for rural tourism related loans, such as charter boats, bed & 
breakfasts, RV parks, etc.

DCRA’s Community Block Grants includes rural tourism grants to 
communities for salmon bakes and bed & breakfasts.

DCRA’s Rural Development Authority grant applications (both 
funded and not founded) include rural tourism related projects, such 
as arts &  crafts entrepreneurship and marketing, salmon bakes, bed 
& breakfasts, and eco-tourism guided tour development

DCRA’s Rural Development Authority (RDA) Mini-Grants Awards 
list shows 1 0 rural tourism grants.

AS 44.47.900(a)(3), the Alaska Regional Economic Assistance 
Program clearly requires DCRA to be involved in tourism 
devclopmert, as well as regional economic issues and 
international trade.
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Item 3: The DCRA deputy commissioner stated that DCRA funds mostly publicly owned 
infrastructure projects.

Sponsor’ s Rebuttal:

Exhibit 1: DCRA’s Rural Development Investment Fund (RDIF) shows only 1
o f 34 loans to be for infrastructure, and that one loan was for a 
privately owned RV parks.

DCRA’s Rural Development Authority (RDA) Mini-Grants Awards 
list shows 0 out of 23 grants used for infrastructure.

DCRA’s Community Block Grants eligible project listing includes 
16 non-infrastructure projects.

Summary: DCRA and DCED both fund/administer a) private and public projects, b) rural 
tourism projects, and c) infrastructure/community facilities/energy and electrical projects. 
W h y  have two separate  departm ents p e rfo rm  these same tasks?

II. F e b ru a ry  27 . 1998 D C R A  M e m o ra n d u m  R e b u tta l

Item 1: Rural Economic &  Small Business Development

Stated in the deputy commissioner’s memorandum was that DCRA has lim ited 
involvement in assisting communities develop a community strategy for a) health and 
safety, b) community infrastructure, and c) jobs/economic development. DCRA assists 3- 
1 0 communities in this lim ited  service.

Further stated is that DCRA encourages a comprehensive approach to community 
development, rather than preparing only an economic development stately because m any 
issues a ffe c t the success o f econom ic deve lopm ent efforts.

Rebuttal Points:

I f only a few communities are receiving only limited assistance from DCRA, w ill rural 
communities ever become independent? H B  400 w ill p rov ide  the fram ew ork  to 
have g rea te r coo rd ina ted  assistance fo r  ru ra l com m unities.

I agree that a comprehensive approach to economic development is needed. However, it 
would seem that an effective strategy is needed especia lly because of the many factors 
that affect development. DCRA should be inherently involved in such strategy, otherwise 
DCRA never w ill focus on effective development. H B  400 w ill p rov ide  that focus 
that appea rs  to be cu rren t ly  la ck in g  in  D C R A .

Item 2: DCRA states that after a development strategy is determined, they refer 
community officials to other agencies, including DCED.

Rebuttal Point: I f DCRA is not involved with developing the strategy, and only serve as a 
“ middle man” agency, DCRA should be merged into the DCED where such coordination
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can be far more effective. This increased effectiveness supports approval of HB 
400.

Item 3: DCRA states that their regional development efforts are primarily provided 
through funding and administrative support of the ARDOR program. DCRA “encourages” 
the ARDORs to concentrate on development initiatives.

Rebuttal Point: Not surprisingly, funding for the ARDOR program comes from 
interagency receipts from DCED. Under HB 400, ARDOR w ill be directly funded through 
the new Department o f Commerce and Rural Development, and DCRA’s role as the 
“middle man” and “cheer leader” agency w ill cease, as w ill administrative 
duplication. This further supports approval of HB 400.

Item 4: DCRA operates the Rural Development Initiative Fund (RDIF) loan program. 
DCRA states that the RDIF loan program differs from the DCED’s Small Business 
Economic Development Revolving Loan program in that they serve different clienteles.

Rebuttal Point: As shown in Exhibit 1, DCED is also involved in the RDIF program. 
Obviously efficiencies in management can be achieved i f  the RDIF program if it was 
operated under one department. Further management streamlining can occur, resulting in 
additional savings after HB 400 is passed.

Item 5: DCRA agrees that it provides infrastructure scoping, planning, and funding. 
DCRA states that it also provides rural sanitation business management assistance. 
However, DCRA states that DCED does not perform these tasks.

Rebuttal Point: Alaska Industrial Development and Export Authority is contained within 
DCED. A IDEA is an important part of that department as it is an important program for 
economic development and international/domestic trade. According to the 1997 AIDEA 
annual report,

Development Finance Program

Through this program AIDEA may own and operate projects that bring economic 
benefits to the people of Alaska and are shown to be financially feasible. The 
projects typically provide infrastructure support for resource utilization and 
development.

In the course of funding these projects, AIDEA is inherently involved in early scoping and 
planning phases. Also, A IDEA is active in scoping and planning activities, as shown by 
their participation in the South East Alaska Community Economic Revitalization Team 
(SEA-CERT). Therefore, DCED is involved in infrastructure scoping, planning, and 
funding.

The Alaska Public Utilities Commission, within DCED, provides business management 
and operations technical assistance.

Obviously, both departments participate in these duties. Passage o f HB 400 w ill provide 
efficiency by combining similar activities in one department.
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S p o n s o r ’s R e b u t t a l s  T o  D e p a r tm e n t  o f  L a b o r

Following are Representative Kohiing ’s rebuttals to the February 27, 1998 testimony o f 
the Department of Labor’s special assistant to the commissioner.

M issions: The special assistant stated that the Department of Labor (DOL) has a 
fundamentally different mission than the Department of Community and Regional Affairs 
(DCRA) Job Training Partnership Act (JTPA) and State Training and employment 
program. The special assistant stated that DOL does not train people. The special assistant 
stated that DOL programs focused on getting jobs for unemployed people, whereas, DCRA 
programs focused on training.

Sponsor’ s Rebuttal:

1. According to statute, the DOL mission is:

AS 23.05.010, Purpose. The Department o f Labor shall foster and promote the 
welfare of the wage earners o f the state, improve their working conditions and 
advance the ir oppo rtu n it ie s  fo r  p ro fitab le  em ploym ent.

Whereas, according to statute, DCRA’s mission is:

AS 44.47.050 Purpose o f department: The purpose of the department is to render 
maximum state assistance to government at the community and regional level.

The transfer o f the JTPA, STEP and One Stop programs from DCRA to the DOL are 
consistent with the statutory puipose o f the departments.

2. Currently, DCRA refers JTPA and STEP program trainees to employment services and 
to DOL. DCRA provides funding to DOL for this service.

3. The D O L  receives the federal grant for the JTPA. D O L  withholds $1.1 m illio n  for 
administration costs. This large sum are funds that are not going to train Alaskans, but to 
fund redundant bureaucracy.





D c r a
R D I F  L O A N S  S U M M A R Y

L O A N  N o . B U S IN E S S  N A M E /B O R R O W E R P U R P O S E  O F  L C A N C O M M U N IT Y

l o A N

A M O U N T

93-001 Central P en insu la  Lum ber E q u ip m e n t fo r  fa m ily  saw m ill s tart up Nlnilchllc 5 15.750

03-002 T h e  B abb ling  Booh S tart u p  books to re H aines 2,000

03-003 Bunnell S tree t G a lle ry Expand/rem ode l art ga llery H om er 20,000 T

93-004 C opper O ar Ratting S tart up rafting operation M cC a rth y 7,500 - r
93-008 Sugar n’ S p lc o  G if t  S to re S tart u p g lf t  shop Va ld e z 17,463 T
93-007 Royal Charters Start up tou r ls l/charter boa t operation tioonah 7,500 T
93-008 K oakov lch  Je w e lr y E x p a n d  Jew elry d es ig n  &  m anu fac tu ring  operation H om er 40,00f

93-009 J  &  B Logg ing E x p a n d  log g ln q  operation Bethel 7,200

94-001 A  Q  E lec tron ics W a lk in g  cap ita l (Equ ip  &  In von tory) for e lectron ics  store N o m e 9,864

94-003 C ity  C ab  C o . Purchase/upgrade ts x l ca b  c o m p a n y Petersburg 16,630 1 ~
94-005 Toon z R ecords E xp a n d  rccord/CD  s to re So ldo tna 27,000

94-OOB R iver Ad ven tu res E xp a n d  Jot boat to u r opera tion Haines 46,362 T
94-007 Health Soa, Inc. E xp a n d  a d d c d -vn lu e  sa lm on  process ing  operation Kaka 60,000

94-008 K ozy  Kuspuks S e w in g  m ach in es  fo r  K uspu k  a  parka m aker D illingham 16,000

94-009 Tenass  Pass S h e llfish  C o . E xp a n d  ca p a c ity  o f  o ys te r  aquacu ltu re  operation Naukati 45,000

94-010 Sid ing  21 S ta rt up restaurant S ka q w ay 11,750

94-011 The  Sp o rts  Page E xp a n d  a lh le tlc  supp ly/sporting  g o o d s  s tore G lenna llen 8,000

94-012 Tailor M a d e  P izza W ork ing  cup lta lfaqu lpm en t, p izza  parlor &  scen ic  fo u r  s e r v ic e M cC arth y 5,000 T

94-013 Kart D Ranch In frastructure  (water, sower, e lortrlcH y) fo r n e w  R V  park S lana 94,000 T
94-014 Raven  D a n ce  E xp resso B ld g , e q u ip  &  w o rk in g  cap ita l tor e xp re s so  &  hea lth  fo o d  s tore C M tn a 33,000 T
94-010 Kodiak Sports  S  Tou r H un ting  &  fish ing charters, hiking & m ountain  bike to u rs Port L io n s 19,250 T
95-001 Chln lk  E sk im o  C o m m u n ity  S tore S ta r tu p  v illa g e  s tore G o lo v in 17.002

95-002 Sam  &  L ee ’s R estauran t R ebu ild  restaurant B arrow 50,000

95-003 Circle A  En terprises P u rch ase  upgrade laundrom at B ethel 24,000

95-004 Sw eo ls lr  Construction E q u ip m en t for construc tion  co m p a n y G a lena 50,000

95-005 G  &  N  Sh u ttle S h u ttle  bu s  serv ic e O ld  Harbor 16,800

05-006 Larsen B a y  M ercantile W ork ing  cap ita l/in ven tory fo r  v illa ga  s to re Larsen  Bay 42,500

95-007 Settlers C o v e  M arket W ork ing  cnp lla l/ in ven lo ry  fo r  co m m u n ity  s tore Port L io n s 42,400

95-005 K ro g 's  C am p S ta r t up/renovato  b ed  &  b reak fast S o ldo tn a 60,000 T
95-009 Peterson 's  H un ting  &  F ish ing Expan d  huntinq &  fish ing  g u id e  opera llon O ld  Harbor 29,744 T

98-001 David M cFa dd en , Sh ipw righ t U pg rade  sh ipw righ t's  shop Petersburg 84,000

97-002 Kenneth H ughes, d b a G r a n t le y  Matbo W ork ing  cap ita l to  pu rchase s to re  In ven to ry Te ller 20,000

97-003 R oyal T . Hill S r .d b a  R oya l Charters Purchase and ou tfit larger boo t H oonah 45,000 T

98-001 Bill and N a n c y  Turner d b a  B lu ff Park Indoor H o rse  arona (Loan aw a itin g  c los ing) W as llla 178,000

34 loa n s 1,175,755

/ Y a r s  :  A n .  o f ^ - r u c r ' R £ c \ V \ E > s r S  
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FY 1097 RDA MINI-GRANT p C . /2 A  
AWARDS 

(alphabetical by community)

COMMUNITY I  APPLICAN T CONTACT PHONE |Pj P R O JE C T M G$ j M ATCH

_1__ AW aihakNatwejComm unify’

3 XrcncVlTlage Council 
4̂  Coffman Cove 
_5 ‘CoidBay/AEB “ '

6 Delta j unction I DELTANA Comm Corp
X  © e m a je n / C V E T C  " X "
_8_ HooraMiidian AwodaUon
9 Hoiuiton / Mat-Su Conv. & Visitors Bureau^

1 0  KobVk"  ............. “ '   ..............
1 1
13
"14
15

"16
17

George Peter
jS t e v e n T f lt r  ’
J Glâ ê Pric e” 
;Sharon Boyette' 
■Paufknop 
IDobna Tolltnan _ 
.kennyGrant 
(«Jet7e Wrobie 
! Joanne Sheidon

KwirglUingok /
12 Maney VillageCrafters' Guild

Meniasta_Tritjal Councii".......
Nejsori Lagoori VUiage Couricii 
Polrt Hope, Native Vllage of 
Rusiian’ Mission / [qurrniuijrad Council
S e y w r d ”  ................... " *  ..........

1B Shlsbmaref Native vitiage / Shishmaref Tannery 
ir> si Michael Native'Vllage 
V.J iStevens Viilage Councii
21 Jtokiook Bay
22 •furrinak/ Coastal villages investment Fund
23 .Wrange I

; Esther Stauffer 
Melanie Muiligan 
■Kathryn Martin 
iJustine Gunderson 

^ P ln k ^ jro o ya k ’ ’ 
■Mary Jane Jackson 
jVveite Welsh 
I Luct Eningowak 
.Pauling Otten 
[David Lacey 
N ickThanar ________”

» k u s m :
"Caroi Rushmore

825-4626 
765-7112 
587-5114 

”329-2232 
] 274-7555 
895-4150 

! 822-5001 
| 945*3545 
•746-5006” 
J94B-2217 
543-3521 
672-3130' 
201-2319 
989-2205 
368-2330 
584-5511 
224-4047 
649-3B21 
923-2304 
452-7162 
427-7613 
652-6312 
874-2351

iFisii processing plantequipmenl purchase _- I -

j 543-35 
i  1672-31

Arctic Village Visitor Center feasibility study 
7_ island wide tourism promotion j
| 'jRegVonal econorinic6iyer_0ification study
rjprocesslng Pjantdosign ...... ..................
’Youth enlrepreneu [ship project^

[ • ‘Bed and breakfast upgrade  ; ___
j (Borough wide tourism and impact study 
" Overall economic development plan

: P ^ 9 rai!l.
‘Manley Hoi_Springs Visitors Guide produ^lon 

! j Overall economic deyeiopn»nt pian 
::Genoralsibresiartup
‘ j Native Artsand Crafts cooperativQ_slajt up__
|Qye7aTiecqnbmicdevetoprnenjt plan...............
•Conventionibuslness feaslblli^study
' .Shjshm^dT Tannery expansion’ plan _ ....
" Lodflirig business pian _____________ ________

* Koy ukon Visitor’Center'res
PurX a s ® _

i equlpmenipurchase” ’ 4

I *]bry klin caislruction _ ‘ [

H M -  - H ’-;

: ; : i :

30.000 •
‘ 5.666 j
16.060 j
7,500J-

"■5,606 ‘ 
257000 
18.566'’ 
i s . o o o ' 
16.000" 
”5,06 6 ' 
20.060 '.
5.060 

■'5.000
15.500 
21,66'6 ]'

5,c q 6 T  
8",660"  

“1 1 .6 6 6  1  
5,660' '

30.000
10.066
16.066
23.500

"209,B76’ 
31'.708' 
9,153 

"7,550
"597066

1 6 , 6 6 0
"7,317 

'"'15,666 
'46,066 

77880 
' 25,219 
" "6,566
'■7 ,5 6 6 '
29,900 

"127.500'. -£ g g -g
" 51,675

"3,566
"9,175

4657577

67378 
200,’647

T
T
f

T
T

TT

T
T

^•publkVprivale partnership TOTAL
-  -------------300,000 j 1,336,521

/ / a r c ! -  ~ 7 o o a j s * a  

a ? £ .ca t£ C >

aura: 97MG»waNaj<ij
I
N JL

<®



£Vmi0IT ** I
p &  3 /S '

■ D C R A  
CDBG FFY 96 AWARD LIST 

Awarded February 10-11, 1997

fingigesritsR

m m o o n^ p r o t ^ i B e 9 - & 'B r ^ d R 6 s t :
r^flitf^ jfpQ sg.B u itd rn~g

Community 
St. Marys
Fairbanks 
False Pass 
Egegik
Lake & Peninsula 
Borough 
Juneau 
Marshall

Project
Pock Improvements & Expansion 
Purchase Fire Equipment 
Dock Improvements 
Bulk Tank Farm Diking & Purchase
Economic Development Plan

Renovate Homeless Shelter 
Consolidate Bulk Fuel Facility

Amount
199.665
2 0 0 ,0 0 0
2 0 0 .0 0 0
90.000
50.000

Score
96
94
93
93
92

2 0 0 ,0 0 0  8 8  
200.000 87

Nenana Salmon Bake
Quinhagak 
Kobuk

Construct Clinic/Washeteria 
Design for Solid Waste

165.000 87
2 0 0 .0 0 0  86~ 
78,398 84"

Aleutians East 
Borough 
Tanana

Water System Improvements

Renovate Fire Hall/Purchase 
Equipment

34,604 78

"200,000 78"

Ouzlnkie
Kotlik

Construct Health Clinic 
Landfill Removal

200.000 77
113,5171 75

Alakanuk __
Port Alexander

Erosion/Relocation Design 
Boardwalk Upgrade & Repair

54,000 69
61.585| 69~

Koyuk
Huslia
Port Lions______
Ketchikan Borough

Tank Farm Relocation 
Relocate Tank Farm
Relocate Gas & Oil_____
Renovate Community Hall 

ADA Pool Renovation
Wasilla Employment for Disabled Persons

200.000 69
60,000 64~

200.000 61 
200.000 59~
26,7091 57~
26,775 r  56

Aleknagik 
I White Mountain

CD Purchase Fire Truck
CD Backup Generator or Transformers 83.245 | 55

60,0001 56

m m g

•A rhblefi;:.fr.i' :'-i&i' . £ - ^
$3,103,438 in  FUNDED p ro je c ts .  SHADED a r e a  Identifies c o m m u n i t i e s  Uiat w e r e  N 6 1

F F Y 9 S A S C
funded © $ i,710 ,im . 
results released 02.21.97

/ / o r - :  ~ T s- ’ T b o H M

T Z G l A t t p
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■ D C R A
CDBG FFY 96 AWARD LIST 

Awarded February 1 0 - I t ,  1997

Community Type Project • . Amount Score.

St. Marys CD Dock Improvements & Expansion 199.665 96
Fairbanks CD Purchase Fire Equipment 200,000 94
False Pass CD Dock Improvements 200.000 93
Egegik CD Bulk Tank Farm Diking & Purchase 90.000 93
Lake & Peninsula 
Borough

PL Economic Development Plan 50,000 92.

Juneau CD Renovate Homeless Shelter 200,000 88
Marshall CD Consolidate Bulk Fuel Facility 200.000 87
Nenana ED Salmon Bake 165,000 87
Quinhagak CD Construct Clinic/Washeteria 200.000 86
Kobuk PL Design for Solid Waste 78,398 84
Aleutians East 
Borough

CD Water System Improvements I 34,604 78

Tanana CD Renovate Fire Hall/Purchase 
Eaufpment

200,000 78

Ouzlnkie CD Construct Health Clinic 200.000 77
Kotlik PL Landfill Removal 113,517 75
Alakanuk PL Erosion/Relocation Design 54,000 69
Port Alexander CD Boardwalk Upgrade & Repair 61,585 69
Elim CD Tank Farm Relocation j 200.000 69
Koyuk PL Relocate Tank Farm { 60.000 64
Huslia PL Relocate Gas & Oil ) 200,000 61
Port Lions CD Renovate Community Hall f 200.000 59
Ketchikan Borough CD ADA Pool Renovation I 26,709 57
Wasilla PL Employment for Disabled Persons 26.775 56
AJeknagik CD Purchase Fire Truck j 60.000 56
White Mountain CD Backup Generator or transformers 83.245 55

vm m ? m z w v J&Sat?"
m m . :jR«yocatiobS^ ;
$GB$M ■ W 9 % m - :’f52:.:̂ :

m w m ±
a & g s p s g i ; tf̂ CD}2?s ? 

5..?■:Sy rf s s S M ‘a&, i‘ f
Bt^igjyjiSsiQns^j f?$rCHnsirD&iBj@&B^ i;t & m  i

vfCDgS g
m a m V-39^-£’G£E?.i

CDvii V35VI:
$3 ,103X 98 fn FUNDED pro jec ts .  SHADED area identffies c o m m u n i t i e s  t h a t  w e r e  n 6 t  f u n d e d  @  $1,710,189.

FFY 9G ASC results released 02.21.97’
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*  ...

___________ C O M M U N IT Y  I A P P U C A M t ’

9 2  : W p n u K  T ra d i t io n a l  C o u n c i l

'9iJyenefia]Tra8rtl’onal cb'und!
90 ISheWon Pp|nt  ___
89 !Edna_Bay Community Association 
89 jSleegnyte fractional Councfl 
'fl8jGambel[
8 8  [Mountain Village 
87 jbol Lake Village council
87 i Eagle Cffy Council”..........__
87 jEek, Native Villago of
87;Egegik .....................
86 jStebbins 
8 5 J f im  ' '  ' "

85 [peilcan
Jlj5 ;_Siana Co ijim un ity^rporab 'on *

85 ! S te ven s  V illage Council 

.84 lElltn C o ve  Non-Profit Corp.

84 iG a lena

84 N eknek  V illage Coundl

ft-Teller ...... *
l3;Nenana ' ’’ ...........82 ; Ambler
82 Cantwell Native Councii 
82 |HoJIisCo’mmunity Council 82 :Minto iRA Coundl 
82 New Stuyahok Traditional Coundl
82jtanana82 ;Togiak ___
81 jSt. Maiya and UnalflkleetMFDF __

l<R D A  G R A N T  A P P L IC A T IO N S  -  

(by score)

TYPg ! P R O J E C T '

C D  _  jbulk fuel storage area u p g r a d e ._______

C D  : multipurpose building fog preparation _  J 

C D  'community bail water/sewer installation l

_ E D  Tbeadh access  to dock f a d T l t y '  |

_ C D  [health clinic renova t i o n  _____

C D  iybuth center renovation " ______   !

C D  arts and crafts entrepr e n e u rship project " | t> 

C D  community wood fired bailer project 

T C  js ’oTlcl wastejdisposal site d e ve lo p m ent j 

C D  ,rem ove pow er plant environm ental hazard^

E x h i b i t
P *  V /5 -

»-

I

-  ! -

C D  • solid w as te  transportation equipm ent 

C D  construct N on h Beatd i'a c c e ss  road 

C D  [replace w ater'transmission  lin e '

T C  Icomprchansivc plan d e v elopm ent 

C D  [community well 

C D  [renovate building~for office spa ce  

C D  jroplooe bulk fuol transm ission lines 

C D  ;com prehensive plan 

T E  jedonom ie developm ent plan [[_[ _

C D  -puW ic safoty vehici® and equipm ent 

E D  :sa lm on bakea ndsm okcryequ ipm en t

C D  .[clinic ren o ya tio n _p la n  ”

C D  ^ ro a d  upgrade__
C D _  ;C a n o e P a s s  Road project ___

C D  “building- renovation plan for youth  center j _

C D  j clinic expansion plan _____

Ci5 jtiro hall renovation feas ibility plan >

~C D  'c om plete cultural c e n te r ' "  j[ _

C D  [regional salmon marketing project

j ' " "  P R E N E G O T IA T IO N  T O T A L :

/ / o n r

R D A

40.000

20.000 
46,656 

45.600
50.000 

"  25,00(

1 5[odo
"4 0 .0 00  

' 15,000

12.000 
16.000 

26,660 
20,666 
10.000 
10.000

_  35,000 

~ "8.000 
'  15.000 

5.000
25.000

30.000 

5,000

26.006
406b0

1 0 .0 0 0  
"5600 10.000 
"36,000 
[50600'661.000

f t

-  ( A r t

^ !  f c ' O  A "  6 v T 7 - 2

‘ 7 < P ,

T o o f ix s ^
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97 RDA GRANT APPLICATIONS !Dctf<4 
(by score)

£ y m & t T ~  l  

P* S'/S'
• I 80 jChistochina Village Council̂  
V J 80 JportAlexander _

80 :PortHeiden _
80 Ifhome Bay _

179 j Akiachak Native Community 
79 jHuslia 
79;Wawbck
! 79 jMcntasta Traditional Council 
79 MeUakatia Indian Community 
79 [willow/Mat’-Su RC &D 
78 ’Coffman Cove 
78jGrayling,jOrganiẑ Villagê

I 78 IKwigillingok / AVCP 
78 jSancf Point 
77 [Aleknagik 
77iAniak 
77: Brevig Mission 
77 j Hooper Bay 
77 jSeldovia 
76 .Cold Bay/ AEB 
76 [Houston 
76 iShagefuk 

| 75'Betties _
75tchen_eg_a_ Bay ira Councii 
75 jKJvalina IRA Coundl _
75 iKoHik
75 Nondaiton Tribal’Council 
74 jNigfiimute 
74; Savoring a

[73 ,Cha!kyitsik village Councii 
173 rNapaskiak/NapaskiakElectric Utility 
| 73jNewhaien 
J3 jNoatak IRA Councii 
| 73 Nunapitchuk _
' 73 [feriakee Springs 
72;Ekwok’

! 72; Ester Volunteer Fire Dept 
j'72 [KoiiganekViflageCouncil 
71 ;Akutan Traditional Council 

I 70!Delta Junction 1 DELTANA Corrim Corp 
169 [Allakaket Village Coundi 
j 68,Emmonak
168 [Kasigaluk Traditional Council 
I 67; Crooked Creek Corp.
167 •Kortgigan’ak traditional Coundl 
164 i Golovin 
161 (Anderson

] C D j tribal o ffic e s  ...............
j CD Jboardwalk upgrade__
: CD [multipurpose building__
! TC power line extension study 
! ED ’ i porta We fish processor project 
j CD ibullc fuel upgrade 

CD jlonghousa completion 
: CD ~road maintenance equipment 
: ED -'value added salmon equipment 
[ CD "[community center repair 
• ED j ferry terminal design 
I CD_ [tank farm’improvements 
! ET jregion arts and crafts marketing 
] CD Idevelop new water source 
' CD jtendfill equipment 
. CD ifire hall completion 
i ED” 'furnish bed arid breakfest 

CD jwasheteria equipment 
1 CD_ back hoe purchase

TC iestabiish community access network
CD * i multipurpose center 
CD [landfill maintenonce equipment

'CD jroadupgrade___
ED Chencga trail, phase M_
CD i child care office space 
ED iseaifood processing development 
ED ’economic development plan 
CD [generator upgrade_
CD ; renovate teen center 
CD" jmuit'ipurpose buiidi'ng design' '
CD buikftrelstorage improvement
TC[[_jlandfill plan_[   [__
TC [dedgnwork for bulk foal farm 

~fc 'road bridge'relocatTon study “
CD jsndose utoragebuijding 
CD Icily office building 
CD .fire equipment 
CD [construct public safety building 
ED ’ .ecotourism guided tour development 
TE feasibility of pea production 
TC 'jmiitipiirpose building design"
CD [extend water lines 
TCiestablish independent utility 
CD 'renovate preschool facility
CD I m ultipu rpose  b uilding des ig n
CD [expand washe'teria
ED [lands survey and development plan____

_ ~ P f i'4 p  6 *  CO
A / O T * ' '  ~  ~ 7 o O 0 C J S k {

97nlaKnornx1 .xl* V1R/97
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§ 4 4 .4 7 .9 0 0  S t a te  G o v er n m en t  P 6  5 9 4
Article 9A. Regional Economic Assistance Program.

S e c t i o n900. Alaska regional economic assistance program

E ffe c t iv e  d ates. — Section 8, E .C . No. 93, makes this article effective Ju ly  1 ,19 9 6 .

S e c .  4 4 .4 7 .9 0 0 . A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m ,  (a )  T h e  d e p a r t­
m e n t  jjh a U

( 1 )  e n c o u r a g e  t h e  fo rm a tio n  o f  r e g io n a l  d e v e lo p m e n t  o r g a n iz a t io n s  b y  p r o v id in g  
a s s is t a n c e  in  fo r m in g  o r g a n iz a t io n s  t o  in t e r e s t e d  in d iv id u a ls , in c lu d in g  in fo r m a t io n  o n  
h o w  to  q u a l i t y  a n d  a p p ly  fo r  r e g io n a l d e v e lo p m e n t  g r a n ts  a n d  fe d e r a l  fu n d in g  u n d e r  4 2  
U .S .C . 3 1 2 1  — 3 2 4 6  (P u b lic  W o rk s a n d  E c o n o m ic  D e v e lo p m e n t  A c t  o f  1 9 6 5 ) ,  a s  a m e n d e d ;

(2 )  a s s i s t  a n  in t e r e s t e d  in d iv id u a l in  e s t a b l is h in g  b o u n d a r ie s  fo r  a  p r o p o se d  o r g a n iz a ­
t io n  t o  e n s u r e  t h a t  t h e  r e g io n

(A ) is  o f  s u ff ic ie n t  g e o g r a p h ic  s iz e  a n d  c o n ta in s  a  la r g e  e n o u g h  p o p u la t io n  t o  fo r m  a n  
e c o n o m ic a l ly  v ia b le  u n it  w it h  s h a r e d  in t e r e s t s ,  r e s o u r c e s ,  tr a d it io n s , a n d  g o a ls ;

(B )  c o n ta in s  a t  l e a s t  o n e  m u n ic ip a lit y  t h a t  s e r v e s  a s  a  r e g io n a l c e n te r ; a n d
(C ) c o n ta in s  t t o  e n t ir e  a r e a  o f  e a c h  m u n ic ip a lit y  in c lu d e d  in  t h e  r e g io n ;
(3 )  g a t h e r  in fo r m a tio n  a b o u t  r e g io n a l  e c o n o m ic  i s s u e s ,  in te r n a t io n a l t r a d e , a n d  

to u r is m  fr o m  o r g a n iz a t io n s ;
(4 ) s e r v e  a s  lia iB o n  b e tw e e n  o r g a n iz a t io n s  a n d  o th e r  s t a t e  a g e n c ie s  a n d  e n c o u r a g e  

o th e r  a g e n c ie s  to  m a k e  r e s o u r c e s  a v a i la b le  to  h e lp  a c c o m p lis h  g o a ls  o f  th e  o r g a n iz a t io n s ;
(5 )  a s s i s t  e a c h  o r g a n iz a t io n  to
(A ) p r o v id e  s e r v ic e s  d e s ig n e d  to  e n c o u r a g e  e c o n o m ic  d e v e lo p m e n t to  lo c a l c o m m u n it ie s  

a n d  b u s in e s s e s ;
(B )  c o l le c t  a n d  d is tr ib u te  e co n o m ic  in fo r m a t io n  r e le v a n t  t o  t h e  re g io n ;
(C ) p a r t ic ip a t e  in  s t a t e  m a r k e t in g  c a m p a ig n s  a n d  jo in  s t a t e  t r a d e  m is s io n s  t h a t  a r e  

r e le v a n t  t o  t h e  r e g io n ; an d
(D ) d e v e lo p  an d  im p le m e n t  s t r a t e g ie s  to  a t t r a c t  n e w  in d u s t iy , ex p a n d  in t e r n a t io n a l  

t r a d e  o p p o r tu n it ie s , an d  e n c o u r a g e  to u r is m  w it h in  t h e  r e g io n .
(b ) S u b je c t  to  (c) o f  t h is  s e c t io n , t h e  d e p a r tm e n t  m a y  m a k e  r e g io n a l d e v e lo p m e n t  

g r a n ts  to  o r g a n iz a t io n s  fo r  p r o je c ts  t h e  d e p a r tm e n t  d e te r m in e s  w i l l  b e  o f  v a lu e  in  
e n c o u r a g in g  ec o n o m ic  d e v e lo p m e n t . D u r in g  a  f is c a l  y e a r  t h e  d e p a r tm e n t  m a y  m a k e  n o  
m o r e  t h a n  1 5  g r a n ts  a n d  m a y  o n ly  m a k e  g r a n t s  to  o n e  o r g a n iz a t io n  fro m  a  p a r t ic u la r  
r e g io n . A n  o r g a n iz a t io n  t h a t  is  d e s ig n a te d  a n  e c o n o m ic  d e v e lo p m e n t  d is t r ic t  u n d e r  4 2  
U .S .C . 3 1 7 1  q u a lif ie s  fo r  g r a n ts  u n d e r  t h is  s u b s e c t io n . T h e  d e p a r tm e n t  s h a l l  b y  
r e g u la t io n  a d o p t p r o c e d u re s  fo r  a p p ly in g  fo r  r e g io n a l d e v e lo p m e n t  g r a n ts , in c lu d in g  
a p p lic a t io n  d e a d lin e s . T h e  d e p a r tm e n t  m a y  b y  r e g u la t io n  e s ta b lis h  a d d it io n a l g r a n t  
e l ig ib i l i t y  r e q u ir e m e n ts .

(c) Tb  q u a lif y  fo r  a  g r a n t , a  r e g io n a l d e v e lo p m e n t  o r g a n iz a t io n  m u s t  m a tc h  t h e  g r a n t  
b y  p r o v id in g  a n  a m o u n t  o f  m o n e y  fro m  n o n s ta te  s o u r c e s . T h e  d e p a r tm e n t  s h a l l  e s t a b l is h  
b y  r e g u la t io n  a  fo r m u la  t h a t  d e te r m in e s  t h e  a m o u n t  o f  th e  m a tc h  r e q u ir e d  u n d e r  t h is  
s u b s e c t io n  b a s e d  u p o n  t h e  c a p a b ili ty  o f  e a c h  o r g a n iz a t io n  to  g e n e r a t e  m o n e y  fro m  
n o n s ta te  s o u r c e s . T h e  a m o u n t o f  m a tc h  r e q u ir e d  m a y  n o t  e x c e e d  t h e  a m o u n t o f  g r a n t  
m o n e y  a n d  m a y  n o t  b e  l e s s  th a n  2 0  p e r c e n t  o f  t h e  g r a n t . T h e  to t a l  a m o u n t o f  g r a n t  m o n e y  
p r o v id e d  t o  a n  o r g a n iz a tio n  d u r in g  a  f is c a l  y e a r  m a y  n o t  e x c e e d  $ 10 0 ,0 0 0 .

(d) T h e r e  i s  e s ta b lis h e d  in  th e  d e p a r tm e n t  t h e  r e g io n a l  d e v e lo p m e n t  fu n d  c o n s is t in g  o f  
a p p r o p r ia t io n s  to  t h e  fu n d . M o n e y  fr o m  t h e  fu n d  m a y  b o  u se d  o n ly  fo r  r e g io n a l  
d e v e lo p m e n t  g r a n ts .
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Departmei it of C o m m erce and Economic Development
Offices by ] x>cation

Junami
State Office t Build ing, 9th floor 

Offic e o f the Commissioner 
D iv ii ion o f Adm inistrative Services 

' D iv ii ion o f Banking, Securities and Corporations 
D iv ii ion o f Occupational Licensing 
D iv ii ion o f Insurance 
D iv ii ion o f Tourism 
D iv ii ion o f Trade and Development

Vintage Business Park, 3032 Vintage Boulevard 
D iv ii ion o f Investments

Departmen 
A K  i

A n c h o r a g e

; o f Labor Building, 1111 West 8th, Suite 100 
eafood Marketing Institu te

F ron tie r B i ild ing , 7th Floor
O ffic j o f the Commissioner 
D ivis ion o f Banking, Securities and Corporations 
DiviE ion o f Occupational Licensing 
D ivis ion o f Trade and DevelopmentA tr  n ---------A K

Fron tie r B 
Divisti

’ouriam Marketing Council

•qilding, 13th Floor 
ion o f Insurance

A IDEA Bu i ding, 480 West Tudor (w ho lly owned and occupied) 
A K I  xdustrial Development and Export Au tho rity

Alaska Ena gy Building, 4300 B Street, Suita 101 
A K A erospace Development Corporation

Alaska Legf 1 Center, 1016 West 6th, Suites 300,400 and 420 
A K I  ublic U tilit ie s Commission

UAA D ip lo i lacy Building, 4500 Diplomacy Drive, Suite 515 
A K S cience and Technology Foundation

327 Ship Ci eek Avenue
A K I  ailroad Corporation-corporate offices



Regional Office Build ing 
Divii lion o f Occupational Licenfling-Buainesa Licensing

7501 Old R ichardson Highway, Suite 205
D ivision o f Trade and Development-M inerala Office

T o k
Tok Civic Center

D ivii ion o f Tourism (Tok APLIC and V is ito rs Center)

Bellevue» W ashington
1 2 0 0 1 1 2 th

A K £ eafood Marke ting Institu te
Avenue NE, Suite 228





Representative Vic Kohring 
Alaska State Legislature 
State Capitol Building, Room 421 
Juneau, Alaska 99801

March 5,1998

Dear Rep. Kohring:

I wish to state my full support for House Bill 400, which merges the 
Departments of Community & Regional Affairs and Commerce & Economic 
Development. The concept of this legislation to essentially restructure 
government is something that is long overdue.

As the Legislature continues to reduce spending, it's important that you look at 
ways to achieve efficiencies in the delivery of services to the public. No longer 
should you simply cut across the boardZ but rather you should prioritize 
spending and focus our resources on the essentials. Your legislation helps us to 
do just that, because it cuts out wasteful bureaucracy instead of programs. It 
also is geared toward infrastructure development-the foundation of a strong 
economy which is a more appropriate expenditure of state funds instead of 
expensive Salaries for government employees.
Most important in my mind however, is the fact that FIB 400 saves the 
taxpayers, like me, dollars. The estimated one million dollars a year in savings 
by cutting out high paid upper management positions is precisely what we need 
to be doing. As a small businessman, I expect my elected officials to be careful 
with how they spend the public's money.

Thanks for filing this important legislation.

Sincerelv.

Dan Gifford 
P.O. Box 874803 
Wasilla, Alaska 99687 
907-373-5606
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March 5,1998

Representative Vic Klioring 
Alaska State Legislature 
State Capitol Building RM. #421 
Juneau, AK 99801

Re: B ill HB 400

Dear Mr. Klioring,

We are in total support o f overlapping the functions o f the DCED and the DCRA. I 
support B ill IIB 400 in order to help bring government spending under control.



Letters to the Editor
Anchorage Daily News 
1001 Nonhway Drive 

Anchorage, Alaska 99508 
F A X  (907)258-2157

February 1998 

Dear Editor;

I noted with interest the other day in .! »' Anchorage Daily News that our Valley Rep. V ic 
Kohring is at it again. His latest bill, hcu-.e B ill 400, w ill consolidate two fat state gov­
ernment departments, get rid o f  their upper management heirarchies and deliver the same 
services and deliver the same services for far less cost. This should be music to all o f  our 
ears.

But not to Democrat parasites who need to control Alaskans lives with taxes and new 
"programs." Already, the governor’s man, Bob King, was quoted as saying that Mr. 
Kohring's b ill is not needed, because Hi f  it ain't broke, don't fix  it." But o f  course it's 
"broke." I f  you are in private business and are spending $100 to do something that you 
could do for $ 10, it is efficient to r.ote the difference and to make the neccessary 
changes. I f  you are the average government man, apparently you do not care, because (to 
you) the taxpayers (i.e. the peasants) w ill always be forced to pay for it. Thank God, Mr. 
Kohring is not the "average government man."

Mr. Kohring is right on the mark with this bill. I f!  lived in his district Td have voted for 
him many times by now. He has campaigned and voted to get government ofFour backs; 
something a bunch o f  our socialist politicians forgot last Spring when they voted to extort 
$ 1.00 a pack from our smokers. I was appalled... and I do not smoke! D id  we not predict 
smugglers? And did I not read the other day in the AD N  that a company in Wasilla is 
being attacked by the State for selling cigarettes and not paying the tax? Ha!, those are 
the tips o f  (fast growing) new icebergs. And the socialists are always glad to use such 
results as stalking horses for ever further meddling (and spending., and hiring., staffing..). 
Who do they think they are hood-winking? Idiots!

Thanks Rep. Kohring, and keep 'em coming. I think that you w ill make a fine Governor 
in another two or three years.

Regards,

Jim Van Doren 
Palmer, Alaska 
(907)745-7427 Ph. and FA X
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March 5, 1998

Representative Vic Khoring 
Alaska State Legislature 
State Capitol Building RM. #421 
Juneau, AK 99801

Re: B ill HB ̂00

Dear Mr. Khoring,

We are in total support o f overlapping the functions o f the DCED and the DCRA. I 
support B ill HB 400 in order to help bring government spending under control.



Representative V ic Khoring 
Alaska State Legislature 
State Capitol Building RM. #421 
Juneau, AK 99801

Re: B ill HB 400

March 5,1998

Dear Mr. Khoring,

We are in total support o f overlapping the functions o f the DCED and the DCRA. I 
support B ill HB 400 in order to help bring government spending under control.



L E G A L  S E R V I C E S
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Slop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  March 16, 1998

SUBJECT: Department o f Community and Rural Development
(CSHB 400(L&C))

TO : Representative John Cowdery
Attn: Peter Torkelson

FROM : Terri Lauterbach / T \ U ^
Legislative Counsel \

Enclosed is the draft CS you requested for HB 400. Most o f the new material is in secs. 63, 
65, 6 8 , 69, and 100(f). Also, AS 44.33.800 has been added to the repealer in sec. 98.

As you probably already know, because o f the drafting deadlines that have been imposed 
w ith this b ill, no drafts o f it have been reviewed by the revisor o f statutes, so there may be 
technical or legal flaws we have not yet caught. We urge your careful review o f the bill.

One other caution: the new subsection (f) in sec. 100 probably violates the separation o f 
powers doctrine. Once the legislature charges the executive branch with carrying out a 
function or a program, it is within the executive authority, subject to available appropriations, 
how to do so. The details o f sec. 100(f) that attempt to lim it staff relocation and the planning 
process that may be required to implement the b ill probably go beyond the legislature's 
constitutional power.

Please let me know i f  I can be o f further assistance.

TM L:g lc :jr
98-169.glc

Enclosure
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Lauterbach

3/16/98

W O RK D R A F T

C S  F O R  H O U S E  B I L L  N O . 400(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY T H E  H O USE LAB O R  AN D  C O M M ER C E  C O M M ITTEE

Offered:
Referred:

Sponsor(s): R EP R ESENTAT IVES  KOHRING , Austerman, Barnes, Cowdery, Hodgins, Kelly, Mulder,
Ogan, Ryan, Therriault, Vezey

A  B I L L  

F O R  A N  A C T  E N T IT L E D

1 "A n  A c t  com bin ing  parts o f the Departm ent o f Com merce and Econom ic

2 Development and parts o f the Department o f Community and Regional A ffa irs  by

3. transferring  some o f the ir duties to a new Department o f Com m erce and R u ra l

4 Development; transferring some o f the duties o f the Department o f Commerce and

5 Econom ic Developm ent and the Departm ent o f Com m unity and Reg iona l A ffa irs

6 to other existing agencies; elim inating the Department o f Commerce and Econom ic

7 Development and the Departm ent o f  Com m unity and Regional A ffa irs; re lating to

8 the Departm ent o f Com m erce and R u ra l Development and the com m issioner o f

9 commerce and ru ra l development; adjusting the membership o f certa in  m ulti-

10 member bodies to re flect the transfer o f duties among departments and the

11 e lim ination o f departments; creating the office o f international trade and re lating

12 to its duties; and p rov id ing  fo r an effective date.'

- 1 -
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]

CSHB 400(L&C)
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1 BE IT  ENACTED BY THE LEG ISLATURE O F  THE STATE O F  ALASKA :

2 * Section 1. AS 08.40.190(b) is amended to read:

3 (b) AS 08.40.005 - 08.40.200 do not apply to a person engaged in

4 ( 1) the manufacture, maintenance, or repair o f electrical apparatus or

5 equipment;

6 (2) electrical work, the cost o f which does not exceed $5,000, involving

7 residences or small commercial establishments in communities that

8 (A) have a population o f under 500 according to the latest

9 available federal or state census or other census approved by the Department

10 • o f Commerce and Rura l Development [COMMUNITY AND REGIONAL

11 AFFAIRS]; or

12 (B) are over 50 miles by air or water transportation from the

13 business place o f an electrical administrator licensed under AS 08.40.010 -

14 08.40.200;

15 (3) electrical installation on residential property that is owned by the

16 installer or a member o f the installer’s immediate family and not intended for sale at

17 the time o f making the installation;

18 I (4) the operation, maintenance, or repair of a television or radio

19 broadcasting system and the installation o f a radio broadcasting system under 500

20 watts input power except for A.C. power supply and wiring;

21 (5) the installation, maintenance, and repair of elevators so long as the

2 2  work is performed by an agent or employee o f the elevator industry and is confined

23 to the elevator control system, which system does not include the power supply,

24 wiring, and motor connection;

25 (6 ) the operation, maintenance, and repair of telephone, telegraph, and

26 intercommunication facilities;

27 (7) the installation, maintenance, and repair o f fire alarm, intrusion

28 alarm, or other low voltage signaling systems o f 48 volts to ground or less;

29 (8 ) the maintenance or repair o f diesel electric engines installed on

30 heavy construction equipment, either in a shop or on a job site;

CSHB 400(L&C) -2 -
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( 9 )  the  in s ta lla t io n  in  a  c om m e rc ia l w a te r w e ll o f  th e  s u b m e rs ib le  p u m p  

m o t o r  a n d  th e  w ir in g  to  th e  w e l l p u m p  s y s tem  c o n t ro ls  i f  th e  c o n t r o ls  a re  o u ts id e  a 

b u i ld in g  o r  a  s t ru c tu re ;

( 1 0 )  th e  in s ta lla t io n  in a  n o n c om m e rc ia l w a te r w e l l o f  the  s u b m e rs ib le  

p u m p  m o t o r  an d  th e  w ir in g  to  the  w e l l p u m p  sy s tem  c o n t ro ls ;

( 1 1 )  e le c t r ic a l m a in te n an ce  o r  re p a ir  w o rk  i f  the  w o rk  is  p e r fo rm e d  b y  

the  p e rs o n  as an  e m p lo y e e  o f  an  o w n e r  o r  ten an t o f  c om m e rc ia l p ro p e r ty  as p a r t  o f  the 

e m p lo y e e ’ s w o rk  d u t ie s  w ith  re sp e c t to  the  p ro p e r ty  bu t is  n o t o f f e r e d  o r  p e r fo rm e d  

as a  s e rv ic e  to  th e  p u b lic .

*  S e c . 2 .  A S  0 8 . 4 0 . 3 9 0 ( b )  is  am en d e d  to  re a d :

( b )  A S  0 8 . 4 0 . 2 1 0  -  0 8 . 4 0 .4 9 0  d o  n o t a p p ly  to  a  p e rs o n  e n g a g e d  in

( 1 )  th e  m a n u fa c tu re  o r  re p a ir  o f  m ech an ic a l a p p a ra tu s  o r  e q u ip m e n t ;

( 2 )  m e c h a n ic a l w o rk , th e  c o s t  o f  w h ich  d o e s  n o t  e x c e e d  $ 5 0 , 0 0 0 ,  

i n v o lv in g  re s id e n c e s  o r  sm a ll c o m m e rc ia l e s ta b lish m en ts  in c o m m u n it ie s  th a t

(A )  h a v e  a  p o p u la t io n  o f  u n d e r 5 ,0 0 0  a c c o rd in g  to  th e  la te s t 

a v a i la b le  fe d e r a l o r  s ta te  c en su s  o r  o th e r  census a p p ro v e d  b y  th e  D e p a r tm e n t  

o f  C o m m e r c e  a n d  R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  

A F F A IR S ] ;  o r
( B )  a re  o v e r  5 0  m i le s  b y  a i r  o r  w a te r t ra n s p o r ta t io n  f r o m  the 

b u s in e s s  p la c e  o f  a  m e c h a n ic a l a d m in is t ra to r  lic e n se d  u n d e r A S  0 8 . 4 0 . 2 1 0  - 

0 8 . 4 0 .4 9 0 ;
( 3 )  m e c h a n ic a l in s ta lla t io n  o n  a  s in g le - fa m i ly  re s id en ce  o r  a  tw o - fa m i ly  

re s id e n c e  th a t is  n o t  in te n d ed  f o r  s a le  a t the  t im e  o f  m a k in g  the  in s ta l la t io n ;

( 4 )  in s ta l la t io n  o f  w a te r  lin e s  o r  s a n ita ry , s to rm , o r  d ra in  s e w e r  lin e s  

m o re  th a n  f iv e  fe e t  f r o m  a  b u i ld in g ;
( 5 )  m e c h a n ic a l m a in ten an ce  o r  re p a ir  w o rk  i f  the w o rk  is  p e r fo rm e d  by  

th e  p e rs o n  as an  e m p lo y e e  o f  an  ow n e r  o r  ten an t o f  c om m e rc ia l p ro p e r ty  as p a rt o f  the 

e m p lo y e e ’ s w o rk  d u t ie s  w ith  re sp e c t to  the  p ro p e r ty  bu t is n o t o f fe r e d  o r  p e r fo rm e d  

as  a  s e rv ic e  to  the  p u b lic ;
( 6 )  d e s ig n , in s ta l la t io n , m a in te n an c e , o r  re p a ir  o f  f i r e  e x t in g u is h in g

s y s te m s .
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2 3

2 4

2 5

26
2 7

2 8

2 9

3 0

3 1

*  S e c . 3 .  A S  0 9 . 2 5 .1 1 0 ( e )  is  am en d ed  to  re ad :

( e )  N o tw ith s ta n d in g  o th e r p ro v is io n s  o f  th is  s e c tion  to  the c o n t ra ry , th e  B u re a u  

o f  V i t a l S ta tis tic s  a n d  [ , ]  the  lib ra ry  a rc h iv e s  in  the  D e p a r tm e n t o f  E d u c a t io n  [ , A N D  

T H E  D IV I S IO N  O F  B A N K IN G ,  S E C U R IT IE S ,  A N D  C O R P O R A T IO N S  IN  T H E  

D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M IC  D E V E L O P M E N T ]  m a y  

c o n t in u e  to  c h a rg e  the  sam e  fe e s  tha t th ey  w e re  [A R E ]  c h a rg in g  o n  S e p te m b e r  2 5 ,  

1 9 9 0 a f o r  p e r fo rm in g  re c o rd  se a rch e s , an d  m a y  in c re a se  the fe e s  a s  n e c e s sa ry  to  

r e c o v e r  a g e n cy  e x p e n s e s  o n  the  sam e  bas is  tha t w a s  [ I S ]  u se d  b y  th e  ag en cy  

im m e d ia te ly  b e fo re  S e p te m b e r  2 5 ,  1 9 9 0 . N o tw i t h s t a n d in g  o t h e r  p r o v i s i o n s  o f  th is  

s e c t io n  t o  th e  c o n t r a r y ,  th e  d iv is io n  o f  b a n k in g , s e c u r it ie s , a n d  c o r p o r a t i o n s  in  th e  

D e p a r tm e n t  o f  C o m m e r c e  a n d  R u r a l  D e v e lo p m e n t  m a y  c o n t in u e  to  c h a rg e  th e  

s a m e  fe e s  t h a t  th e  f o r m e r  D e p a r tm e n t  o f  C o m m e rc e  a n d  E c o n o m ic  D e v e lo p m e n t  

w a s  c h a r g in g  o n  t h e  e f fe c t iv e  d a te  o f  th is  b i l l  s e c t io n  f o r  p e r f o r m i n g  r e c o r d  

s e a r c h e s  a n d  m a y  in c re a s e  th e  fe e s  a s  n e c e s s a ry  t o  r e c o v e r  a g e n c y  e x p e n s e s  o n  th e  

s a m e  b a s is  t h a t  w a s  u s e d  b y  th e  f o r m e r  D e p a r tm e n t  o f  C o m m e r c e  a n d  E c o n o m ic  

D e v e lo p m e n t  im m e d ia t e ly  b e fo r e  th e  e f fe c t iv e  d a t e  o f  th is  h i l l  s e c t io n .

*  S e c . 4 .  A S  0 9 . 6 5 . 1 7 0 ( c ) ( 2 )  is  am en d ed  to  re a d :

( 2 )  " r e g io n a l d e v e lo p m e n t o rg a n iz a t io n "  h as  th e  m e a n in g  g iv e n  in  

A S  4 4 . 3 3 .8 9 5  [A S  4 4 . 4 7 .9 0 0 ] .

*  S e c . 5 .  A S  1 4 .0 8 .0 3 1 (a )  is  am en d ed  to  re ad :

( a )  T h e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  

A N D  R E G IO N A L  A F F A IR S ]  in  c o n su lta t io n  w ith  the D e p a r tm e n t  o f  E d u c a t io n  and  

lo c a l c om m u n it ie s  s h a l l d iv id e  the u n o rg a n iz e d  b o ro u g h  in to  e d u c a t io n a l s e rv ic e  a re a s  

u s in g  th e  b o u n d a r ie s  o r  su b -b o u n d a r ie s  o f  the  re g io n a l c o rp o ra t io n s  e s ta b lis h e d  u n d e r 

the A la s k a  N a t iv e  C la im s  S e tt lem en t A c t, u n le s s  b y  re fe re n d u m  a  c o m m u n ity  v o te s  to  

m e rg e  w ith  a n o th e r c o m m u n ity  c o n t ig u o u s  to  it bu t w ith in  the b o u n d a r ie s  o r  s u b ­

b o u n d a r ie s  o f  a n o th e r r e g io n a l c o rp o ra t io n .

*  S e c . 6 . A S  1 4 .0 8 .0 5 1 ( a )  is  am en d ed  to  read :
( a )  T h e  c o m m is s io n e r  in  c o n su lta t io n  w ith  the D e p a itm e n t  o f  C o m m e r c e  a n d  

R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  a n d  th e  lo c a l 

c om m u n it ie s  m ay  d iv id e  a  re g io n a l e d u c a t io n a l a ttend ance  a re a  in to  s e c t io n s  o n ly  f o r
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the  p u rp o s e  o f  n o m in a t in g  an d  e le c t in g  re g io n a l s c h o o l b o a rd  m u . . j e r s .  I f  th e  v o te rs  

in  a  re g io n a l e d u c a t io n a l a tte n d an ce  a re a  fa v o r  e le c t io n  o f  re g io n a l s c h o o l b o a rd  

m em b e rs  b y  s e c t io n s  u n d e r  ( b )  o f  th is  s e c t io n , th e  c o m m is s io n e r  in  c o n s u lta t io n  w ith  

th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u ra l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ]  a n d  th e  lo c a l c om m u n it ie s  s h a l l d iv id e  the  re g io n a l 

e d u c a t io n a l a ttend an ce  a re a  in to  s e c t io n s  f o r  the  p u rp o s e  o f  n o m in a t in g  an d  e le c t in g  

re g io n a l s c h o o l b o a rd  m em b e rs . I f  a  re g io n a l e d u c a t io n a l a tte n d an ce  a re a  is d iv id e d  

in to  sec tion s*  each  s c h o o l b o a rd  m e m b e r s h a ll re p re s e n t , as n e a r ly  as p ra c t ic a b le , an  

e q u a l n u m b e r o f  p e rs o n s . T h e  b a s is  f o r  the d iv is io n  o f  a  re g io n a l e d u c a t io n a l 

a ttend ance  a re a  in to  s e c tion s  s h a l l be the  to ta l p o p u la t io n  o f  the a re a  as re p o r te d  in the 

m o s t  re c e n t d e c e n n ia l fe d e ra l c e n su s . I f  the  c en su s  is f i v e  y e a rs  o ld  o r  o ld e r , th en  

o th e r  r e lia b le  p o p u la t io n  d a ta , in c lu d in g  bu t n o t lim ite d  to  p o p u la t io n  e s t im a te s  b ased  

o n  p u b lic  s c h o o l e n ro l lm e n ts , p u b lic  u t i l i ty  c o n n ec t io n s , re g is te re d  v o te rs , o r  c e r t i f ie d  

e m p lo y m e n t  p a y r o l ls ,  s h a l l b e  u se d  as the  b a s is  f o r  th e  d iv is io n  o f  th e  a re a  in to  

s e c t io n s . E a c h  s e c t io n  w ith in  a  re g io n a l e d u c a t io n a l a tten d an ce  a re a  s h a l l c o n s is t  o f  

c om p a c t , c o n t ig u o u s  te r r i t o ry  a n d , as f a r  as p ra c t ic a b le , e a ch  s e c t io n  s h a l l c o n ta in  an 

in te g ra te d  s o c io e c o n o m ic , l in g u is t ic a l ly  a n d  c u ltu ra l ly  h om o g e n e o u s  a re a . In  th e  

d iv is io n  o f  the  re g io n a l s c h o o l and  a ttend ance  a re a  in to  s e c t io n s , c o n s id e ra t io n  s h a l l 

b e  g iv e n  to  the  t ra n s p o r ta t io n  and  c om m u n ic a t io n  n e tw o rk  to  fa c i li t a te  th e  

a d m in is t ra t io n  o f  e d u c a t io n  a n d  c o m m u n ic a t io n  b e tw een  c o m m u n it ie s  th a t c o m p r is e  

th e  a re a . W h e n e v e r  p o s s ib le , m u n ic ip a lit ie s , o th e r  g o v e rn m en ta l o r  re g io n a l c o rp o ra te  

e n t it ie s , d ra in a g e  b a s in s , a n d  o th e r  id e n t i f ia b le  g e o g ra p h ic  fe a tu re s  s h a l l b e  u s e d  in 

d e s c r ib in g  th e  b o u n d a r ie s  o f  th e  s e c t io n s .

*  S e c . 7 .  A S  1 4 .1 7 .0 2 5 ( a )  is  am en d ed  to  re a d :

(a )  L o c a l c o n tr ib u t io n s  to  a  c ity  o r  b o ro u g h  s ch o o l d is tric t m u s t in c lu d e  at le a s t 

the le s s e r  o f
( 1 )  th e  e q u iv a le n t  o f  a  fo u r  m i l l  ta x  le v y  o n  the f u l l  and  tru e  v a lu e  o f  

th e  ta x a b le  re a l and  p e rs o n a l p ro p e r ty  in  the d is t r ic t  as o f  J a n u a ry  1 o f  th e  s e c o n d  

p re c e d in g  f is c a l y e a r , as  d e te rm in e d  b y  the D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  

D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n d e r A S  1 4 .1 7 .1 4 0  and  

A S  2 9 . 4 5 .1 1 0 ;  o r

W O R K  D R A F T  W O R K  D R A F T  0 -L S 1 3 7 5 \B

-5 -
New T e x t  U n d e r l in e d  [DELETED TEXT BRACKETED]

C S H B  4 0 0 ( L & C )



1 ( 2 )  3 5  p e rc en t o f  the d is t r ic t ’ s b as ic  n eed  f o r  th e  p re c e d in g . f is c a l y e a r ,

2  as d e te rm in e d  u n d e r  A S  1 4 .1 7 .0 2 1 (c ) .

3  * S e c . 8 .  A S  1 4 . 1 7 .0 2 5 (b )  is  am en d e d  to  re a d :

4  I ( b )  In  a d d it io n  to  th e  lo c a l c o n t r ib u t io n s  re q u ire d  u n d e r ( a )  o f  th is  s e c t io n ,

5  lo c a l c o n t r ib u t io n s  to  a  c ity  o r  b o ro u g h  s c h o o l d is t r ic t  in  a f is c a l y e a r  m a y  in c lu d e  n o

6  m o re  th a n  th e  g re a te r  o f
7  ( 1 )  th e  e q u iv a le n t o f  a  tw o  m i l l  ta x  le v y  o n  th e  f u l l  a n d  t ru e  v a lu e  o f

8  th e  t a x a b le  re a l a n d  p e rs o n a l p ro p e r ty  in  the d is t r ic t as o f  J a n u a ry  1 o f  th e  s e c o n d

9 p re c e d in g  f i s c a l y e a r , as d e te rm in e d  b y  the  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l

1 0  D e v e lo p m e n t [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n d e r A S  1 4 .1 7 .1 4 0  an d

1 1  ' A S  2 9 . 4 5 . 1 1 0 ;  o r
1 2  ( 2 )  2 3  p e rc e n t o f  th e  d is t r ic t ’ s b a s ic  n e ed  f o r  th e  f i s c a l y e a r  u n d e r

1 3  A S  1 4 . 1 7 .0 2 1 ( c ) ,  a s  a d ju s te d  u n d e r A S  1 4 .1 7 .2 2 5 (b ) .

1 4  *  S e c . 9 .  A S  1 4 . 1 7 . 0 2 5 ( f )  is am en d e d  to  re a d :
1 5  ( f )  F o r  th e  f i r s t  th re e  f i s c a l y e a rs  in  w h ic h  a  n e w ly  f o rm e d  c i ty  o r  b o ro u g h

1 6  s c h o o l d is t r ic t  o p e ra te s  s c h o o ls , lo c a l c o n t r ib u t io n s  m a y  b e  le s s  th an  th e  a m o u n t  th a t

1 7  w o u ld  o th e rw is e  b e  re q u ire d  u n d e r  ( a )  o f  th is  s e c t io n , e x c e p t th a t

1 8  ( 1 )  lo c a l c o n tr ib u t io n s  in  th e  s e c on d  f is c a l y e a r  o f  o p e ra t io n s  m u s t b e

1 9 . a t le a s t  th e  g re a te r  o f
2 0  (A )  the  lo c a l c o n tr ib u tio n s , e x c lu d in g  fe d e ra l im p a c t a id , f o r  the

2 1  p re v io u s  f i s c a l y e a r ; o r

2 2  ( B )  th e  su m  o f  1 0  p e rc e n t o f  th e  d is t r ic t ’ s  e l ig ib le  fe d e r a l

2 3  im p a c t  a id  f o r  tha t y e a r  a n d  th e  e q u iv a le n t  o f  a  tw o  m i l l  ta x  le v y  o n  th e  f u l l

2 4  a n d  t ru e  v a lu e  o f  th e  ta x a b le  r e a l an d  p e rs o n a l p ro p e r t y  in  th e  n e w ly  f o rm e d

2 5  c i t y  o r  b o ro u g h  s c h o o l d is t r ic t  as o f  J a n u a ry  1 o f  th e  s e c o n d  p re c e d in g  f i s c a l

2 6  y e a r , as d e te rm in ed  b y  the  D ep a rtm en t o f  C o m m e rc e  a n d  R u ra l  D e v e lo p m e n t

2 7  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n d e r A S  1 4 . 1 7 .1 4 0  a n d

2 8  A S  2 9 . 4 5 . 1 1 0 ;  and
2 9  ( 2 )  in  the  th ird  y e a r  o f  o p e ra t io n , lo c a l c o n t r ib u t io n s  m u s t b e  a t le a s t

3 0  th e  g re a te r  o f
3 1  (A )  the  lo c a l c o n tr ib u tio n s , e x c lu d in g  fe d e ra l im p a c t a id , f o r  the
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p re v io u s  F isca l y e a r ; o r

( B )  th e  s u m  o f  1 0  p e rc e n t o f  th e  d is t r ic t ’ s e l ig ib le  fe d e ra l 

im p a c t a id  f o r  tha t y e a r  a n d  the  e q u iv a le n t  o f  a  th re e  m i l l  ta x  le v y  o n  th e  f u l l  

a n d  tru e  v a lu e  o f  the  ta x a b le  re a l a n d  p e rs o n a l p ro p e r ty  in  th e  d is t r ic t  as o f  

J a n u a ry  1 o f  the  s e c on d  p re c ed in g  f is c a l y e a r , as d e te rm in ed  b y  the  D e p a r tm e n t  

o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  R E G IO N A L  

A F F A IR S ]  u n d e r A S  1 4 .1 7 .1 4 0  a n d  A S  2 9 .4 5 .1 1 0 .

* S e c . 1 0 . A S  1 4 .1 7 .1 4 0 ( a )  is  am en d e d  to  re a d :

( a )  T o  d e te rm in e  the am ou n t o f  lo c a l e f f o r t  u n d e r A S  1 4 .1 7 .0 2 5  an d  to  a id  the 

d e p a rtm e n t and  th e  le g is la tu re  in  p la n n in g , th e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  

D e v e lo p m e n t [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ,  in  c o n s u lta t io n  w ith  the  

a s se s so r f o r  e a ch  d is tr ic t , s h a ll d e te rm in e  the  f u l l  v a lu e  o f  the  ta x a b le  re a l a n d  p e rs o n a l 

p ro p e r ty  in  e a ch  c ity  o r  b o ro u g h  d is tr ic t . I f  th e re  is  n o  lo c a l a s s e s so r o r  c u r re n t  lo c a l 

a s se ssm en t f o r  a  d is tr ic t , then th e  D e p a rtm en t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  s h a l l m a k e  the  d e te rm in a t io n  o f  f u l l  

v a lu e  f r o m  in fo rm a t io n  a v a i la b le . In  m a k in g  th e  d e te rm in a t io n , th e  D e p a r tm e n t  o f  

C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  

s h a l l b e  g u id e d  b y  A S  2 9 . 4 5 .1 1 0 .  T h e  d e te rm in a t io n  o f  f u l l  v a lu e  s h a l l b e  m a d e  b y  

O c to b e r  1 a n d  s e n t b y  c e r t i f ie d  m a i l, re tu rn  re c e ip t  re q u e s te d , o n  o r  b e fo r e  th a t d a te  

to  th e  p re s id e n t o f  th e  s c h o o l b o a rd  in  e ach  d is t r ic t . D u p lic a te  c o p ie s  s h a ll b e  s e n t to 

th e  c o m m is s io n e r . T h e  g o v e rn in g  b o d y  o f  a  b o ro u g h  o r  c ity  th a t is  a  s c h o o l d is t r ic t  

m a y  o b ta in  ju d ic ia l re v iew  o f  th e  d e te rm in a t io n . T h e  s u p e r io r  c o u r t  m a y  m o d i fy  the  

d e te rm in a t io n  o f  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t  

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  o n ly  u p o n  a  f in d in g  o f  a b u se  o f  

d is c re t io n  o r  u p o n  a  f in d in g  th a t th e re  is  n o  s u b s ta n tia l e v id e n c e  to  s u p p o r t  the  

d e te rm in a t io n .

* S e c . 11 . A S  1 5 . 0 7 .0 5 5 ( a )  is am en d e d  to  re a d :
( a )  T h e  fo l lo w in g  ag en c ie s  a re  d e s ig n a ted  v o te r  re g is t ra t io n  a g e n c ie s :

( 1 )  the  a d m in is t ra t iv e  c o m p o n e n t o f  the D e p a r tm e n t o f  A d m in is t ra t io n  

th a t a d m in is te rs  m o to r  v e h ic le  a n d  d r iv e r 's  lic e n s e  la w s ;
( 2 )  d iv is io n s  o f  the  D e p a r tm e n t  o f  H e a lth  and  S o c ia l S e rv ic e s  th a t
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1  p r o v id e  p u b lic  a s s is ta n c e  th ro u g h  th e  fo o d  s tam p  p ro g ra m , M e d ic a id  p ro g ra m , S p e c ia l

2  S u p p le m e n ta l F o o d  P r o g r a m  f o r  W o m e n , In fa n t s , a n d  C h i ld re n  (W IC ) ,  and  A la s k a

3  te m p o ra ry  a s s is ta n c e  p r o g ra m ;

4  ( 3 )  th e  d iv is io n  o f  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l

5  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  th a t is  re s p o n s ib le  f o r

6  m u n ic ip a l a n d  r e g io n a l a s s is ta n c e  p ro g ra m s ; a n d

7  ( 4 )  a l l  re c ru itm e n t o f f i c e s  o f  th e  a rm e d  fo rc e s  o f  th e  U n i t e d  S ta te s

8  lo c a te d  in  A la s k a .

9  *  S e c . 1 2 .  A S  1 5 . 1 3 .0 1 0 ( a )  is  am en d e d  to  re a d :

1 0  ( a )  T h is  c h a p te r  a p p lie s
1 1  ' ( 1 )  in  e v e ry  e le c t io n  f o r  g o v e rn o r , lie u ten an t g o v e rn o r , a  m em b e r o f  the

1 2  s ta te  le g is la tu r e , a  d e le g a te  to  a  c o n s t i tu t io n a l c o n v e n t io n , o r  ju d g e  s e e k in g  e le c to ra l

1 3  c o n f i rm a t io n ;

1 4  ( 2 )  to  e v e r y  c a n d id a te  f o r  e le c t io n  to  a  m u n ic ip a l o f f i c e  in  a

1 5  m u n ic ip a li t y  w ith  a  p o p u la t io n  o f  m o re  th an  1 ,0 0 0  in h ab ita n ts  a c c o rd in g  to  the la te s t

1 6  U n i t e d  S ta te s  c e n su s  f ig u re s  o r  e s t im a te s  o f  p o p u la t io n  c e r t i f ie d  as c o r re c t  f o r

1 7  a d m in is t ra t iv e  p u rp o s e s  b y  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t

1 8  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n le s s  the m u n ic ip a li t y  h as  e x em p te d

1 9  |  i t s e l f  f r o m  th e  p r o v is io n s  o f  th is  c h a p te r ; a  m u n ic ip a li ty  m a y  e x e m p t its  e le c te d

2 0  m u n ic ip a l o f f i c e r s  f r o m  th e  re q u irem e n ts  o f  th is  c h a p te r i f  a  m a jo r i t y  o f  the  v o te rs

2 1  v o t in g  o n  th e  q u e s t io n  a t a  r e g u la r  e le c t io n , as d e fin e d  b y  A S  2 9 . 7 1 . 8 0 0 ( 2 0 ) ,  o r  a

2 2  s p e c ia l m u n ic ip a li t y -w id e  e le c t io n  c a l le d  f o r  tha t p u rp o s e , v o te s  to  e x e m p t its  e le c te d

2 3  m u n ic ip a l o f f i c e r s  f r o m  th e  re q u ire m e n ts  o f  th is  c h a p te r ; th e  q u e s t io n  o f  e x e m p t io n

2 4  f r o m  th e  re q u ire m e n ts  o f  th is  c h a p te r  m a y  b e  su bm it te d  b y  the  g o v e rn in g  b o d y  b y

2 5  o rd in a n c e  o r  b y  in it ia t iv e  e le c t io n .

2 6  *  S e c . 1 3 .  A S  1 8 . 2 6 .0 3 0 ( a )  is am en d e d  to  re a d :

2 7  ( a )  T h e  a u th o r i ty  s h a l l b e  m an a g e d  an d  c o n t ro l le d  b y  a  s e v e n -p e rs o n  b o a rd  o f

2 8  d i re c to r s , w h o  s e rv e  at th e  p le a s u re  o f  th e  g o v e rn o r , c o n s is t in g  o f

2 9  ( 1 )  th e  c o m m is s io n e r  o f  re v e n u e , w h o  s h a ll a ls o  c h a i r  th e  b o a rd ;

3 0  ( 2 )  th e  c o m m is s io n e r  o f  h e a lth  an d  s o c ia l s e rv ic e s ;
3 1  ( 3 )  th e  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t
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1 [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ;

2  ( 4 )  f o u r  p u b lic  m em b e rs , a p p o in te d  b y  the  g o v e rn o r .

3  *  S e c . 1 4 .  A S  1 8 . 5 6 .0 3 0 ( a )  is  am en d e d  to  re a d :

4  ( a )  T h e  c o rp o ra t io n  s h a l l b e  g o v e rn e d  b y  a  b o a rd  o f  d ire c to r s  c o n s is t in g  o f

5  ( 1 )  th e  c o m m is s io n e r  o f  re v e n u e ;

6 (2 ) th e  c o m m iss io n e r  o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t

7  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ;

8  ( 3 )  th e  c o m m is s io n e r  o f  h e a lth  an d  s o c ia l s e rv ic e s ; a n d

9  ( 4 )  f o u r  p u b lic  m em b e rs  a p p o in te d  b y  the  g o v e rn o r , as f o l lo w s :

1 0  (A )  o n e  m em b e r w ith  e xp e rtise  o r  e x p e r ie n c e  in  fin an ce s  o r  re a l

1 1  e s ta te ;

1 2  ( B )  o n e  m em b e r w h o  is a  ru ra l re s id e n t o f  th e  s ta te  o r  w h o  has

1 3  e x p e r t is e  o r  e x p e r ie n c e  w ith  a  re g io n a l h o u s in g  a u th o r i ty ;

1 4  ( C )  o n e  m em b e r w h o  has e x p e r t is e  o r  e x p e r ie n c e  in  re s id e n t ia l

1 5  e n e rg y  e f f ic ie n t  h o m e -b u i ld in g  o r  w e a th e r iz a t io n ; and

1 6  ( D )  o n e  p e rson  w h o  has e xp e rtis e  o r  e x p e r ie n c e  in  the  p ro v is io n

1 7  o f  s e n io r  o r  lo w - in c o m e  h o u s in g .

1 8  *  S e c . 1 5 .  A S  1 8 .5 6 .0 9 7  is  am en d e d  to  re a d :

1 9 .  S e c . 1 8 . 5 6 . 0 9 7 .  C o lla te ra l fo r  loans. U n d e r  p ro c e d u re s  e s ta b lis h e d  b y

2 0  re g u la t io n s  o f  th e  c o rp o ra t io n  a d op ted  in  a c c o rd an ce  w ith  A S  1 8 .5 6 .0 8 8  a  p e rs o n  m ay

2 1  p le d g e  a s  s e c u r ity  f o r  th e  re p a ym en t o f  a lo a n  m ad e , p u rc h a se d , o r  in s u re d  b v  the

2 2  c o rp o r a t io n  u n d e r  th is  c h a p te r  a  p re fe re n c e  r ig h t the  p e rs o n  h o ld s  to  re c e iv e  t it le  to

2 3  la n d  th e  p e rs o n  o c c u p ie s  as a  p r im a ry  p la c e  o f  re s id e n c e , p r im a ry  p la c e  o f  b u s in e s s ,

2 4  s u b s is te n c e  c am p s ite , o r  as h e a d q u a rte rs  f o r  re in d e e r h u sb a n d ry . T h e  p re fe re n c e  r ig h t

2 5  m u s t  b e  c o n v e y e d  to  th e  p e rs o n  b y  the  N a t iv e  c o rp o ra t io n  to  w h ic h  the la n d  w as

2 6  g ra n te d  u n d e r  se c t io n  14  o f  the A la s k a  N a t iv e  C la im s  S e tt lem en t A c t ( 8 5  S ta t. 6 8 8 ,  4 3

2 7  U .S .C .  S e c . 1 6 0 1  - 1 6 2 6 , as am en d ed  b y  P .L .  9 4 - 2 0 4 )  b e fo re  it m a y  b e  p le d g e d  as

2 8  s e c u r ity  u n d e r  th is  s e c t io n . T h e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t

2 9  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  s h a ll p re sc rib e  p ro c e d u re s  and  s tanda rd

3 0  fo rm s  f o r  e s ta b lis h in g  and  a p p ra is in g  the v a lu e  o f  a  p re fe re n c e  r ig h t h e ld  b y  a  p e rs o n

3 1  to  se cu re  th e  re p a ym en t o f  a lo a n  m ade , pu rchased , o r  in su red  b y  the  c o rp o ra t io n  u n d e r
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th is  c h a p te r .

*  S e c . 1 6 . A S  1 8 .7 0 .0 8 1  is  am en d e d  to  read :
S e c . 1 8 .7 0 .0 8 1 . A p p ro v a l  o f  f i re  p ro te c t io n  sy s te m s . B e fo r e  O c to b e r  3 0  o f  

e a c h  y e a r  th e  D e p a r tm e n t  o f  P u b lic  S a fe ty  s h a ll p re p a re  a n d  m a k e  a v a i la b le  a  lis t  o f  

a p p ro v e d  f i r e  p ro te c t io n  s y s tem s  to  [T H E  D E P A R T M E N T  O F  C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S , ]  th e  D e p a r tm e n t o f  C o m m e rc e  a n d  R u r a l  [E C O N O M IC ]  

D e v e lo p m e n t  [ , ]  a n d  the  p u b lic .

*  S e c . 1 7 . A S  1 9 .3 0 .1 3 1 ( a )  is  am en d ed  to  re ad :
( a )  D u r in g  e a ch  f is c a l y e a r  the c o m m is s io n e r s h a ll a llo c a te  sum s  a p p ro p r ia te d  

o r  o th e rw is e  d e s ig n a te d  f o r  e x p e n d itu re  u p o n  lo c a l s e rv ic e  ro a d s  f o r  tha t f is c a l y e a r  

a m o n g  th e  f i v e  a l lo c a t io n  d is t r ic ts  in  the  fo l lo w in g  m a n n e r : o n e -h a l f  in  th e  ra t io  that 

th e  a re a  o f  e a c h  a l lo c a t io n  d is t r ic t  b ea rs  tc  the  to ta l a re a  o f  th e  s ta te  an d  o n e -h a l f  in  

th e  ra t io  th a t the  p o p u la t io n  o f  e ach  a llo c a t io n  d is t r ic t  b ea rs  to  the to ta l p o p u la t io n  o f  

th e  s ta te  a s  s h o w n  b y  th e  la te s t  a v a i la b le  fe d e ra l o r  s ta te  c en su s  o r  o th e r  cen su s  

a p p ro v e d  b y  th e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  

A N D  R E G IO N A L  A F F A IR S ] .

*  S e c . 18 . A S  1 9 .3 0 .1 3 1 (b )  is  am en d e d  to  re ad :
( b )  T h e  c o m m is s io n e r  s h a l l a ls o  fu r th e r  a l lo c a te  the  sum s in  e a c h  a l lo c a t io n  

d is t r ic t  to  th e  b o ro u g h s  an d  u n if ie d  m u n ic ip a lit ie s  w ith in  e ach  a llo c a t io n  d is t r ic t  in  the  

f o l l o w in g  m a n n e r : o n e - h a l f  in  the  ra t io  th a t the a re a  o f  e a ch  o rg a n iz e d  b o ro u g h  o r  

u n i f ie d  m u n ic ip a li t y  (e x c lu d in g  s a lt  w a te r a re a s ) w ith in  that d is t r ic t  b e a rs  to  th e  to ta l 

a r e a  o f  th e  a l lo c a t io n  d is t r ic t  and  o n e -h a lf  in  th e  ra t io  tha t the  p o p u la t io n  o f  e ach  

o rg a n iz e d  b o ro u g h  a re a  o r  e a c h  u n i f ie d  m u n ic ip a li ty  w ith in  tha t d is t r ic t  b e a rs  to  the 

t o ta l p o p u la t io n  o f  th e  a l lo c a t io n  d is t r ic t  as s h ow n  b y  the  la te s t a v a i la b le  fe d e ra l o r  

s ta te  c e n su s  o r  o th e r  c en su s  a p p ro v e d  b y  the  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  

D e v e lo n m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] .

*  S e c . 1 9 . A S  1 9 . 3 0 .1 3 1 ( c )  is  am en d ed  to  re ad :
( c )  T h e  c o m m is s io n e r  s h a ll a ls o  fu r th e r  a llo c a te  p o r t io n s  o f  th e  s u m  a llo c a te d  

to  a n y  o rg a n iz e d  b o ro u g h  and  to  an y  h om e  ru le  c ity  w ith in  the  o rg a n iz e d  b o ro u g h  in 

th e  f o l lo w in g  m a n n e r :
( 1 )  o n e - h a l f  in  .h e  ra t io  tha t the a re a  o f  e ach  h om e  ru le  c ity  b e a rs  to
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th e  to ta l a re a  o f  th e  o rg a n iz e d  b o ro u g h  e x c lu d in g  s a lt  w a te r  a re a s ; a n d

( 2 )  o n e -h a lf  in  the ra t io  that the p o p u la t io n  o f  e ach  h om e  ru le  c ity  bea rs  

to  th e  to ta l p o p u la t io n  o f  th e  o rg a n iz e d  b o ro u g h  as s h o w n  b y  th e  la te s t a v a i la b le  

fe d e ra l o r  s ta te  cen su s o r  o th e r  cen su s a p p ro v e d  b y  the D e p a r tm e n t o f  C o m m e rc e  a n d  

R u r a l  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] .

* S e c . 2 .0 . A S  2 3 . 0 5  is  am en d e d  b y  ad d in g  a  n ew  se c t io n  to  re a d :
S e c . 2 3 .0 5 .0 6 5 . F e e s  f o r  p u b l ic a t io n s ,  r e s e a r c h  d a t a ,  a n d  o t h e r  s e rv ic e s .  

T h e  c o m m is s io n e r  m a y  e s ta b lis h  b y  re g u la t io n  and  th e  d e p a rtm e n t m a y  c h a rg e  

re a s o n a b le  fe e s  f o r  d e p a r tm e n t p u b lic a t io n s , re s e a rc h  d a ta , a n d  o th e r  c e n t ra liz e d  

a d m in is t ra t iv e  s e rv ic e s  to  c o v e r  the  c o s t o f  re p ro d u c t io n , p r in t in g , m a i lin g , d is t r ib u t io n , 

a n d  o th e r  c e n t ra liz e d  a d m in is t ra t iv e  s e rv ic e s .

*  S e c . 2 1 . A S  2 3 . 0 5  is  am en d e d  b y  ad d in g  n ew  s e c t io n s  to  re a d :
A rtic le  6 . B u s in e s s  In c e n tiv e  T r a in in g  P r o g r a m .

S ec . 2 3 .0 5 .4 0 0 . B u s in e ss  in c e n tiv e  t r a in in g  p r o g r a m  e s ta b lis h e d , ( a )  T h e re  

is  e s ta b lis h e d  in  the  d ep a rtm en t the bu s in e ss  in c en tiv e  t ra in in g  p ro g ra m . T h e  in c en tiv e  

p ro g ra m  s h a l l  b e  a d m in is te re d  as a  s u p p lem e n t to  the  J o b  T ra in in g  P a r tn e rs h ip  A c t 

( P . L .  N o .  9 7 - 3 0 0 ) .
( b )  T h e  p u rp o s e  o f  th e  in c e n t iv e  p ro g ra m  is to  e n c o u ra g e  p r iv a te  in d u s t ry  to  

p r o v id e  n e w  jo b  o p p o r tu n it ie s  b y  o f fe r in g  a s s is tan ce  in  t ra in in g  th e  n ew  w o r k  fo r c e  

an d  in  r e t ra in in g  e x is t in g  e m p lo y e e s  to  im p le m e n t  n ew  te c h n o lo g ie s .

S e c . 2 3 .0 5 .4 1 0 . A d m in is t r a t io n ,  ( a )  T h e  A la s k a  H u m a n  R e s o u rc e s  

In v e s tm e n t  C o u n c i l e s ta b lis h e d  in  A S  4 4 . 1 9 .6 2 0  s h a l l o v e rs e e  th e  in c e n t iv e  p ro g ra m . 

T h e  s e rv ic e  d e liv e r y  a re a s  e s ta b lis h e d  u n d e r 2 9  U .S .C .  1 5 1 1  a n d  s u b je c t  to  

re d e s ig n a t io n  u n d e r 2 9  U .S .C .  1 5 1 5  s h a ll b e  u sed  in  the  a d m in is t ra t io n  o f  th e  in c e n tiv e  

p ro g ra m . T h e  p r iv a te  industry ' c o u n c i ls  a p p o in te d  u n d e r  2 9  U .S .C .  1 5 1 2  a n d  s u b je c t  

to  re c o n s t itu t io n  u n d e r 2 9  U .S .C .  1 5 1 5  s h a ll s e rv e  as the  p r iv a te  in d u s t ry  c o u n c i ls  f o r  

th e  in c e n t iv e  p ro g ra m .
( b )  T h e  c o u n c i l s h a ll d iv id e  a p p ro p r ia t io n s  f o r  the  in c e n t iv e  p ro g ra m  e q u a lly  

a m o n g  th e  p r iv a te  in d u s t ry  c o u n c i ls . I f  a p r iv a te  in d u s t ry  c o u n c i l la c k s  s u f f ic ie n t  

m o n e y  to  fu n d  a  p r o p o s a l , th e  p r iv a te  in d u s t ry  c o u n c i l m a y  a p p ly  to  the  c o u n c i l f o r  

a d d it io n a l fu n d in g . T h e  c o u n c i l m a y  a p p ro v e  re a llo c a t io n  o f  m o n e y  f r o m  o n e  s e rv ic e
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d e liv e r y  a re a  to  a n o th e r  to  fu n d  a  p a r t ic u la r  p ro p o s a l i f  it  f in d s  th a t th e  re a l lo c a t io n  

w i l l  b e s t s e rv e  th e  p u rp o s e s  o f  the  p ro g ram .

( c )  T h e  c o u n c i l s h a ll a d op t re g u la t io n s  u n d e r A S  4 4 . 6 2  (A d m in is t ra t iv e  

P ro c e d u re  A c t )  t o  im p le m e n t  A S  2 3 . 0 5 .4 0 0  - 2 3 .0 5 .5 1 0 .

S e c . 2 3 .0 5 .4 2 0 . B u s in e s s  in c e n tiv e  t r a in in g  p la n ,  ( a )  A  p r iv a te  in d u s t ry  

c o u n c i l s h a l l  a d o p t a  b u s in e ss  in cen tiv e  tra in in g  p la n  f o r  th e  s e rv ic e  d e liv e r y  a rea . T h e  

p la n  m u s t e x te n d  f o r  tw o  y e a rs  to  c o in c id e  w ith  th e  te rm  f o r  th e  J o b  T ra in in g  

P a r tn e rs h ip  A c t  ( P . L .  9 7 - 3 0 0 )  and  m u s t c o n ta in

( 1 )  id e n t i f ic a t io n  o f  th e  e n t ity  o r  e n t it ie s  tha t w i l l  a d m in is te r  the  

in c e n t iv e  p r o g r a m  an d  be the  g ra n t re c ip ie n t f o r  g ra n ts  f r o m  th e  s ta te ;

( 2 )  a  d e sc rip t io n  o f  the  se rv ic e s  to  be  p ro v id e d , in c lu d in g  th e  e s tim a ted  

d u ra t io n  o f  s e rv ic e  a n d  th e  e s tim a ted  tra in in g  c o s t  p e r p a r t ic ip a n t ;

( 3 )  p ro c e d u re s  f o r  id e n t i fy in g  a n d  s e le c t in g  p a r t ic ip a n ts ;

( 4 )  p e r fo rm a n c e  g o a ls  e s ta b lis h e d  in  a c c o rd a n c e  w ith  s ta n d a rd s  u n d e r

A S  2 3 . 0 5 . 4 8 0 ;

( 5 )  p ro c e d u re s  f o r  aw a rd in g  g ra n ts  to  b u s in e s s e s ; a n d

( 6 )  th e  b u dg e t f o r  tw o  p ro g ra m  y e a rs  a n d  a n y  p ro p o s e d  e x p e n d itu re s  

f o r  th e  s u c c e e d in g  tw o  p ro g ra m  y e a rs  in  as m u ch  d e ta i l as  re q u ire d  b y  the g ra n t 

a d m in is t ra to r  d e s ig n a te d  u n d e r A S  2 3 .0 5 .4 4 0 .

( b )  I f  c h a n g e s  in  la b o r  m a rk e t  c o n d it io n s , fu n d in g , o r  o th e r  fa c to r s  re q u ire  

s u b s ta n t ia l d e v ia t io n  f r o m  an a p p ro v e d  b u s in e s s  in c e n t iv e  t ra in in g  p la n , th e  p r iv a te  

in d u s t ry  c o u n c i l a n d  th e  a p p ro p r ia te  e le c te d  m u n ic ip a l o f f i c i a l  o r  o f f i c i a ls  s h a l l s u bm it 

a  m o d i f ic a t io n  o f  th e  p la n  an d  the  b u dg e t f o r  re v ie w  u n d e r  A S  2 3 .0 5 .4 3 0 .

S e c . 2 3 .0 5 .4 3 0 . R e v ie w  a n d  a p p r o v a l  o f  b u s in e s s  in c e n t iv e  t r a in in g  p la n .  

T h e  b u s in e s s  in c e n t iv e  t ra in in g  p la n  s h a ll be p u b lis h e d  a n d  m ad e  a v a i la b le  f o r  re v iew  

an d  c o m m e n t as an  a tta chm en t to  the  jo b  t ra in in g  p la n  as se t o u t  in  2 9  U .S .C .  1 5 1 5 . 

T h e  b u s in e ss  in c e n t iv e  tra in in g  p la n  is su b je c t to  re v iew  and  a p p ro v a l b y  th e  g o v e rn o r .

S ec . 2 3 .0 5 .4 4 0 . B u s in e s s  in cen tiv e  t r a in in g  g ra n ts ,  ( a )  E a c h  p r iv a te  in d u stry  

c o u n c i l s h a l l  d e s ig n a te  an  a d m in is t ra t iv e  e n t ity  to  b e  th e  g ra n t re c ip ie n t  an d  

a d m in is t ra to r  f o r  th e  re g io n . A n  e m p lo y e r  m a y  a p p ly  to  the  g ran t a d m in is t ra to r  f o r  a  

b u s in e ss  in c e n t iv e  g ra n t i f  the e m p lo y e r  is a  p r iv a te  f o r - p r o f i t  o r  n o n p ro f i t  c o rp o ra t io n ,
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p a r tn e rs h ip , o r  s o le  p ro p r ie to r  b u s in e ss . T h e  g ra n t a d m in is t ra to r  s h a l l re v ie w  

a p p lic a t io n s  a n d  aw a rd  g ran ts .
( b )  E a c h  g ra n t a d m in is t ra to r  is  re s p o n s ib le  f o r  the  a l lo c a t io n  o f  fu n d s  a n d  the  

e l ig ib i l i t y  o f  th o s e  e n r o l le d  in  its p ro g ram s . T h e  g ra n t a d m in is t ra to r  is  re s p o n s ib le  f o r  

ta k in g  a c t io n  a g a in s t its  su b c on tra c to rs , su b g ran te e s , and  o th e r  re c ip ie n ts  to  e lim in a te  

ab u se s  in  th e  p ro g ra m s  th e y  a re  c a r ry in g  o u t , a n d  to  p re v e n t  m is u s e  o f  fu n d s . I f  th e  

a r ra n g e m e n t  is  in c lu d e d  in  an a p p ro v e d  jo b  t ra in in g  p la n , a  g ra n t ^ m in is t ra to r m a y  

d e le g a te  th e  re s p o n s ib i l i t y  f o r  d e te rm in in g  e lig ib i l i t y  u n d e r re a s o n a b le  s a fe g u a rd s , 

in c lu d in g  p r o v is io n s  f o r  re im b u rs em en t o f  c o s ts  in c u r re d  b e c a u se  o f  e r ro n e o u s  

d e te rm in a t io n s  m ad e  w ith  in s u f f ic ie n t  c a re .

( c )  A  bu s in e ss  in cen tiv e  tra in in g  g ran t s h a ll be u sed  to  re c ru it  a n d  tra in  e lig ib le  

e m p lo y e e s  f o r  n e w ly  c re a te d  p e rm an en t o r  p e rm a n e n t s e a s o n a l p o s i t io n s  o r  to  e n a b le  

e x is t in g  e m p lo y e e s  to  a c q u ire  the  s k i l ls  n e c e s sa ry  to  q u a li fy  th e  e m p lo y e e  to  

im p le m e n t  n ew  te c h n o lo g ie s . A  b u s in e s s  in c e n t iv e  t ra in in g  g ra n t m a y  be  u sed  f o r  

o c c u p a t io n s  f o r  w h ich  th e re  is  a  d em and  in  the  a re a  s e rv e d  o r  in  a n o th e r a re a  to  w h ich  

th e  p a r t ic ip a n t  is  w i l l in g  to  re lo c a te  and  f o r  em e rg in g  te c h n o lo g ie s  in  th e  sta te , In  

s e le c t in g  re c ru it in g  an d  tra in in g  p ro g ra m s , th e  p r iv a te  in d u s t ry  c o u n c i ls  a n d  th e  g ra n t 

a d m in is t ra to rs  m a y  c o n s id e r  w h e th e r th e  o c c u p a t io n  in  w h ic h  re c ru it in g  o r  t ra in in g  is 

s o u g h t is  in  a  s e c to r  o f  the  e c o n o m y  th a t has a  h ig h  p o te n t ia l f o r  s u s ta in ed  d em an d  o r  

g ro w th .
( d )  O n ly  in d iv id u a ls  e lig ib le  u n d e r the b u s in e ss  in c e n t iv e  t ra in in g  p la n  and  

re s id in g  in  th e  s e rv ic e  d e liv e r y  a re a  m a y  be p a rt ic ip a n ts  in  e m p lo y m e n t  a n d  t ra in in g  

a c t iv it ie s  fu n d e d  u n d e r  th e  b u s in e ss  in c e n t iv e  t ra in in g  p ro g ra m . T o  b e  e l ig ib le  f o r  

t ra in in g  o r  e d u c a t io n  s e rv ic e s  u n d e r A S  2 3 . 0 5 .4 0 0  -  2 3 . 0 5 .5 1 0 ,  im m e d ia te ly  b e fo re  

b e g in n in g  t ra in in g  o r  e d u c a t io n  u n d e r the  p ro g ra m  a  p e rs o n  s h a ll

( 1 )  h a v e  b een  u n e m p lo y e d  and

(A )  re c e iv in g  u n e m p lo y m e n t  in su ra n c e  b e n e f i t s ; o r

( B )  h a v e  e x h a u s te d  th e  r ig h t to  u n e m p lo y m e n t  in su ra n c e

b e n e f i t s  w ith in  the  p a s t th re e  y e a rs ;

( 2 )  b e  l ia b le  to  be d is p la c e d  f r o m  w o rk  w ith in  the  n e x t s ix  m o n th s

b e c a u s e  o f
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(A )  re d u c t io n s  in  o v e r a l l  e m p lo y m e n t  w ith in  th e  b u s in e s s ;

( B )  e lim in a t io n  o f  the  p e rs o n ’ s c u r re n t  j o b ;  o r

(C )  a  c h a n g e  in  the  c o n d it io n s  o f  th e  e m p lo y e e ’ s  j o b  re q u ir in g  

th a t, to  re m a in  e m p lo y e d , th e  e m p lo y e e  m u st h a v e  s u b s ta n t ia l ly  d i f fe r e n t  s k i l ls  

th a t th e  e m p lo y e e  d o e s  n o t  n ow  p o s se s s ; o r

( 3 )  h a v e  w o rk e d  in  a  p o s it io n  c o v e re d  b y  A S  2 3 . 2 0  a t  a n y  t im e  d u r in g  

the  la s t th re e  y e a rs  a n d  b e  in e lig ib le  f o r  u n e m p lo ym e n t in su ra n c e  b e n e f i t s  b e c au se  the 

p e rs o n
(A )  w a s  w o rk in g  in  a  s e a s o n a l, t e m p o ra ry , p a r t - t im e , o r  o th e r  

m a rg in a l e m p lo y m e n t ;

( B )  h a s  in s u f f ic ie n t  q u a li fy in g  w ag e s  b e c a u s e  o f  l im it e d  jo b  

o p p o r tu n it ie s ; o r
(C )  is  e m p lo y e d , bu t, because  the p e rs o n  is u n d e re m p lo y e d , the  

p e rs o n  n e ed s  e m p lo y m e n t  a s s is ta n c e  a n d  tra in in g  t o  o b ta in  f u l l  e m p lo y m e n t .

( e )  P a y m e n ts  to  e m p lo y e r s  f o r  o n - th e - jo b  t ra in in g  o f  p a r t ic ip a n ts  w h o  

e x p e r ie n c e  m u lt ip le  b a r r ie r s  to  e m p lo y m e n t  o r  a re  e l ig ib le  u n d e r  th e  J o b  T ra in in g  

P a rtn e rsh ip  A c t  ( P .L .  9 7 - 3 0 0 )  m a y  n o t a v e ra g e  m o re  th an  8 0  p e rc e n t o f  th e  w ag es  p a id  

b y  the  e m p lo y e r  to  th e  p a rt ic ip a n t . P a ym en ts  to  e m p lo y e r s  f o r  o n - t h e - jo b  t ra in in g  o f  

o th e r  p a r t ic ip a n ts  m a y  n o t  a v e ra g e  m o re  th an  5 0  p e rc e n t o f  th e  w a g e s  p a id  b y  the  

e m p lo y e r  to  p a rt ic ip an ts . T h e  p a ym en ts  s h a ll b e  c on s id e re d  to  b e  in  c o m p e n s a t io n  f o r  

the  e x t r a o rd in a ry  c o s ts  a s s o c ia te d  w ith  t ra in in g  e m p lo y e e s  f o r  n ew  p o s i t io n s  a n d  the  

lo w e r  p ro d u c t iv i ty  o f  th e  p a rt ic ip a n ts .

( f )  A  g ra n t  m ad e  u n d e r  th e  b u s in e s s  in c e n t iv e  t ra in in g  p r o g r a m  m a y  n o t  be  

u se d  to  d u p lic a te  fa c i li t ie s  o r  s e rv ic e s  a v a i la b le  in  the  a re a  f r o m  fe d e r a l ,  s ta te , o r  lo c a l 

s ou rc e s  u n le s s  the  b u s in e s s  in c e n tiv e  tra in in g  p la n  e s tab lish e s  tha t s e rv ic e s  o r  fa c i li t ie s  

u n d e r th e  p ro g ra m  w o u ld  b e  m o re  e f fe c t iv e  o r  m o re  l i k e ly  to  a c h ie v e  p e r fo rm a n c e  

g o a ls .
( g )  A  fe e  m a y  n o t  b e  c h a rg e d  f o r  p la c in g  an  in d iv id u a l in  o r  r e fe r r in g  an 

in d iv id u a l to  a  t ra in in g  p ro g ra m  u n d e r A S  2 3 . 0 5 .4 0 0  -  2 3 .0 5 .5 1 0 .

( h )  A  b u s in e s s  in c e n t iv e  t ra in in g  g ra n t m a y  n o t be aw a rd e d  to  a  p ro g ra m  tha t 

in v o lv e s  p o li t ic a l a c t iv it ie s .
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(i) A n  e m p lo y e r  at w h o se  re q u e s t a  p artic ip an t is o ffe red  tra in in g  sh a ll fu lfill 

th e  o b lig a tio n  to  o f f e r  a  su cc e ss fu l p a rtic ip a n t in  the  b u s in ess  in c e n tiv e  tra in in g  

p ro g ram  a  p o sitio n  o r  p rom otion , as  app licab le . A  partic ipan t is co n s id e red  successfu l 

i f  the  p a r tic ip a n t sa tisfac to rily  co m p le te s  th e  tra in in g  p ro g ram  in  w h ich  th e  p a rtic ip an t 

w as en ro lled .

S e c . 2 3 .0 5 .4 5 0 . C o m p e n s a t i o n  f o r  p a r t i c ip a n t s ,  (a ) A  tra in e e  m ay  n o t 

rece iv e  a  p a y m e n t fo r  tra in in g  ac tiv itie s  in  w h ich  the tra in ee  fa ils  to  p a r tic ip a te .

(b ) A n in d iv id u a l in o n -th e-jo b  tra in ing  shall b e  co m p en sa ted  by  the  em p lo y er 

at the  sa m e  ra te s , in c lu d in g  p e rio d ic  in c reases , as s im ila r ly  s itu a te d  e m p lo y e e s  o r  

tra in e e s  a n d  in  a c c o rd a n c e  w ith  a p p lic a b le  law . H o w ev er, an  in d iv id u a l m a y  n o t be 

p a id  less  than  th e  s ta te  m in im u m  w ag e  u n d er A S 2 3 .1 0 .0 6 5  w h e th e r  o r  n o t the  

in d iv id u a l is e x e m p t u n d e r A S  2 3 .1 0 .0 5 5  o r  2 3 .1 0 .0 7 0 .

(c ) A n  in d iv id u a l e m p lo y e d  in  ac tiv ities  au th o riz ed  u n d e r  th e  b u sin ess  

in cen tiv e  tra in in g  p ro g ram  o th e r  th an  o n -th e-jo b  tra in in g  shall b e  p a id  w ag es that a re  

n o t less th an  th e  h ig h e s t o f

(1 ) th e  state  m in im u m  w ag e  u n d e r A S 2 3 .1 0 .0 6 5 ;

(2 ) th e  p rev a ilin g  ra te  o f  pay  fo r  in d iv id u a ls  em p lo y e d  in  s im ila r 

o cc u p a tio n s  by  th e  sa m e  em p lo y e r; o r

(3 ) th e  p re v a ilin g  ra te  o f  w ag es u n d er A S  3 6 .0 5  o r 4 0  U .S .C . 2 7 6 a  - 

2 7 6 a-5 , i f  ap p lica b le .

(d ) A llo w a n c e s , ea rn in g s , and  p ay m en ts  to in d iv id u a ls  p a r tic ip a tin g  in 

p ro g ram s u n d e r  th e  b u sin ess  in cen tiv e  tra in in g  p ro g ram  m ay  n o t b e  co n s id e re d  as 

in co m e  in d e te rm in in g  e lig ib ility  fo r  an d  the  am o u n t o f  in co m e tran s fe r a n d  in -k in d  

aid  fu rn ish e d  u n d e r  a  s ta te  p ro g ra m  b ased  on  n eed , o th e r th an  p ro g ram s u n d e r the  

S o cia l S ecu rity  A c t.

(e) C o n d itio n s  o f  em p lo y m en t an d  tra in ing  m ust be ap p ro p ria te  an d  reaso n ab le  

in lig h t o f  fa c to rs  in c lu d in g  the  ty p e  o f  w ork , geog rap h ica l reg io n , a n d  p ro fic ien cy  o f  

the  p a rtic ip an t.

( 0  A n  in d iv id u a l e m p lo y e d  in  a  s u b s id iz e d  j o b  u n d e r the b u s in e s s  in c e n t iv e  

tra in in g  p ro g ra m  s h a ll b e  p ro v id e d  b e n e fits  and  w o rk in g  c o n d it io n s  a t th e  s am e  le v e l 

and  to  the  s am e  e x te n t as o th e r  e m p lo y e e s  w o rk in g  a  s im i la r  le n g th  o f  t im e  and  d o in g
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1 th e  s am e  ty p e  o f  w o rk .

2  ( g )  M o n e y  f r o m  a  g ia n t  u n d e r the  bu s in e ss  in c en tiv e  tra in in g  p ro g ra m  m a y  n o t

3  b e  u s e d  f o r  c o n t r ib u t io n s  o n  b e h a lf  o f  a  p a r t ic ip a n t to  re t ire m e n t s y s tem s  o r  p la n s .

4  Sec . 2 3 . 0 5 . 4 6 0 .  R epo rtin g  and recordkeep ing , ( a )  A  g ra n t a d m in is t ra to r

5  s h a l l m a in ta in  r e c o rd s  o f  e ach  p a r t ic ip a n t ’ s e n ro l lm e n t  in  a  b u s in e ss  in c e n t iv e  tra in in g

6  p ro g ra m  in  s u f f ic ie n t  d e ta i l to  d em on s t ra te  c om p lia n c e  w ith  A S  2 3 .0 5 .4 0 0  - 2 3 .0 5 .5 1 0 .

7  (b )  T h e  c o u n c i l s h a l l  a d o p t re g u la t io n s  c o n c e rn in g  re te n t io n  o f  r e c o rd s .

8  ( c )  T h e  c o u n c i l s h a l l ,  n o  la t e r  th an  F e b ru a ry  1 o f  e a ch  y e a r , p re p a re  a  re p o r t

9  c o n c e rn in g  the  in c e n t iv e  p ro g ra m  an d  n o t i fy  th e  le g is la tu re  that th e  r e p o r t  is  a v a i la b le .

1 0  Sec . 2 3 . 0 5 . 4 7 0 .  A llow ab le  costs, ( a )  T o  b e  a l lo w a b le , a  c o s t  m u s t b e

1 1  ' n e c e s s a ry  a n d  re a s o n a b le  f o r  p ro p e r  a n d  e f f ic ie n t  a d m in is t ra t io n  o f  th e  p ro g ra m . T h e

1 2  f o l lo w in g  c o s ts  a re  n o t  a l lo w a b le :

1 3  ( 1 )  c o s ts  re s u lt in g  f r o m  v io la t io n s  o f  o r  fa i lu r e  to  c o m p ly  w ith  fe d e ra l ,

1 4  s ta te , o r  lo c a l la w s  a n d  re g u la t io n s ;

1 5  ( 2 )  e n te r ta in m e n t  c o s ts ; and

1 6  ( 3 )  in s u ra n c e  p o lic ie s  o f f e r in g  p ro te c t io n  a g a in s t d eb ts  e s ta b lis h e d  b y

1 7  the fe d e r a l g o v e rn m e n t .
1 8  (b )  P e rs o n a l l i a b i l i t y  in su ra n c e  f o r  m em b e rs  o f  th e  p r iv a te  in d u s t ry  c o u n c i l is

1 9  . an  a l lo w a b le  c o s t .
2 0  Sec . 2 3 . 0 5 . 4 8 0 .  Perfo rm an ce  standards , ( a )  T h e  b a s ic  m e a s u re  o f

2 1  p e r fo rm a n c e  f o r  t ra in in g  p ro g ra m s  u n d e r A S  2 3 . 0 5 .4 0 0  - 2 3 . 0 5 .5 1 0  is  th e  in c re a s e  in

2 2  jo b s  in  th e  a re a  a n d  in  e m p lo y m e n t  a n d  e a rn in g s  f o r  p a rt ic ip a n ts  re s u lt in g  f r o m

2 3  p a r t ic ip a t io n  in  th e  p ro g ra m . In  o r d e r  to  d e te rm in e  w h e th e r th ese  s ta n d a rd s  a re

2 4  a c h ie v e d , th e  g o v e r n o r  s h a l l a d o p t  s ta n d a rd s  b a se d  o n  a p p ro p r ia te  fa c to r s .

2 5  (b )  T h e  g o v e r n o r  s h a l l  p ro v id e  te c h n ic a l a s s is ta n c e  to  p ro g ra m s  th a t d o  n o t

2 6  m ee t p e r fo rm a n c e  c r i te r ia . I f  a  p ro g ra m  fa i ls  to  m ee t p e r fo rm a n c e  s ta n d a rd s  f o r  tw o

2 7  c o n s e c u t iv e  y e a rs , th e  g o v e rn o r  s h a ll w ith d raw  u n en cum b e red  fu n d s  f r o m  th e  p ro g ram .

2 8  ( c )  A n  in te re s te d  p a r ty  w h o  is h a rm e d  b y  a  c h an g e  m ad e  u n d e r th is  s e c t io n  is

2 9  e n t it le d  to  a  h e a r in g  u n d e r  A S  4 4 . 6 2  (A d m in is t ra t iv e  P ro c e d u re  A c t ) .

3 0  See. 2 3 . 0 5 .4 9 0 .  L im ita tion  on  certain  costs. N o  m o re  than 15 p e rc e n t o f  the

3 1  m o n e y  a v a i la b le  to  a  s e rv ic e  d e l iv e r y  a re a  f o r  a  f is c a l y e a r  m a y  be e x p e n d e d  f o r  the
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c o s t  o f  a d m in is t ra t io n . F o r  p u rp o s e s  o f  th is  s e c t io n , c o s ts  o f  p r o g r a m  su p p o r t , 

in c lu d in g  c o u n s e lin g , th a t a re  d ire c t ly  re la te d  to  the p ro v is io n  o f  e d u c a t io n  o r  tra in in g  

to  p a rt ic ip a n ts  m a y  n o t b e  c o u n te d  as p a r t  o f  the c o s t  o f  a d m in is t ra t io n .

S e c . 2 3 .0 5 .5 0 0 . S e le c tio n  o f  s e rv ic e  p ro v id e r s ,  ( a )  T h e  p r im a ry  

c o n s id e ra t io n  in s e le c t in g  agen c ies  o r  o rg a n iz a t io n s  to  d e liv e r  s e rv ic e s  w ith in  a  s e rv ic e  

d e liv e r y  a re a  is  th e  e f fe c t iv e n e s s  o f  th e  a g e n c y  o r  o rg a n iz a t io n  in  d e liv e r in g  

c o m p a ra b le  o r  re la te d  s e rv ic e s  b a sed  o n  d em on s t ra te d  p e r fo rm a n c e , in  te rm s  o f  the  

l i k e l ih o o d  o f  m ee tin g  p e r fo rm a n c e  g o a ls , c o s t , q u a li t y  o f  t ra in in g , a n d  c h a ra c te r is t ic s  

o f  p a rtic ip an ts . In  c o m p ly in g  w ith  th is su b se c tio n , p ro p e r c o n s id e ra t io n  s h a l l b e  g iv e n  

to  c o m m u n ity  b a se d  o rg a n iz a t io n s  as s e rv ic e  p ro v id e rs .

(b )  A p p ro p r ia te  e d u c a t io n  ag en c ie s  in  th e  s e rv ic e  d e liv e ry  a re a  s h a l l b e  g iv e n  

th e  o p p o r tu n ity  to  p r o v id e  e d u c a t io n a l s e rv ic e s , u n le s s  the g ra n t a d m in is t ra to r  

d e te rm in e s  that a lte rn a t iv e  ag en c ies  o r  o rg a n iz a t io n s  w o u ld  b e  m o re  e f fe c t iv e  o r  w o u ld  

h a v e  g re a te r  p o te n t ia l to  e n h an c e  the  p a r t ic ip a n ts ’ c o n t in u e d  o c c u p a t io n a l a n d  c a re e r  

g ro w th .
( c )  T h e  g ra n t a d m in is t ra to r  m a y  n o t  fu n d  an  o c c u p a t io n a l s k i l l s  t ra in in g  

p ro g ra m  u n le s s  th e  le v e l o f  s k i l ls  p ro v id e d  in  th e  p ro g ra m  is  in  a c c o rd a n c e  w ith  

g u id e lin e s  e s ta b lis h e d  b y  th e  p r iv a te  in d u s t ry  c o u n c i l.

S ec . 2 3 .0 5 .5 1 0 . D e f in it io n s . I n  2 3 . 0 5 .4 0 0  -  2 3 .0 5 .5 1 0 ,

( 1 )  " c o u n c i l"  m ean s the A la s k a  H um an  R e s o u rc e s  In v e s tm e n t  C o u n c i l 

e s ta b lis h e d  in  A S  4 4 . 1 9 .6 2 0 ;
( 2 )  " in c e n t iv e  p ro g ra m "  m ean s  th e  bu s in e ss  in c e n tiv e  t ra in in g  p ro g ra m  

e s ta b lis h e d  u n d e r A S  2 3 .0 5 .4 0 0 ;

( 3 )  " p a r t ic ip a n t"  m ean s  an  in d iv id u a l re c e iv in g  e d u c a t io n  o r  t ra in in g , 

in c lu d in g  o n - th e - jo b  t ra in in g , u n d e r an  in c e n t iv e  p ro g ra m  g ran t.

*  S e c . 2 2 .  A S  2 3 . 1 5 .6 4 5 ( b )  is  am en d e d  to  re a d :
( b )  W h e n  a  g ra n t is  aw a rd e d  to  th e  c o u n c i l, the d ep a rtm en t s h a l l  a n n u a lly  

p r o v id e  to  the  c o u n c i l a  p r io r i t y  lis t  o f  ta rg e ted  p ro je c ts  o r  s e rv ic e s , b a se d  o n  

u n e m p lo y m e n t s ta tis t ic s , u n e m p lo y m e n t in su ra n c e  c la im s , o c c u p a t io n a l a n d  in d u s t r ia l 

p ro je c t io n s , a v a i la b i li ty  o f  o th e r  t ra in in g  and  e m p lo y m e n t  p ro g ram s , a n d  o th e r  re le v a n t 

d a ta . T h e  d e p a rtm en t s h a l l a ls o  p ro v id e  a n n u a lly  to  th e  c o u n c i l a  p r io r i t y  lis t  o f
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c r i t e r ia  f o r  e l ig ib i l i t y  to  m a x im iz e  s e rv ic e s  to  th o se  p e o p le  m o s t  in  n e e d  o f  t ra in in g  

u n d e r A S  2 3 . 1 5 .6 2 0  -  2 3 . 1 5 .6 6 0 .  In  d e v e lo p in g  the  p r io r i t y  l i s t  f o r  ta rg e te d  p ro je c ts  

a n d  s e rv ic e s , th e  d e p a r tm e n t s h a l l s o lic i t  c om m en ts  f r o m  th e  [D E P A R T M E N T  O F  

C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S , ]  D e p a rtm en t o f  E d u c a t io n , D e p a r tm e n t  

o f  C om m e rc e  an d  R u r a l  [E C O N O M IC ]  D e v e lo p m e n t , U n iv e rs ity  o f  A la s k a , o rg a n iz e d  

la b o r , th e  c o u n c i l, a n d  the  a d m in is t ra t iv e  en tit ie s  o f  the sub s ta te  s e rv ic e  d e l iv e r y  a rea s  

e s ta b lis h e d  f o r  th e  c o u n c i l. T h e  d e p a rtm en t s h a ll g iv e  p re fe re n c e  tc  p ro je c t s  and  

s e rv ic e s  that tra in  in d iv id u a ls  in  in d u s trie s  id e n tifie d  in  the re s id e n t h i r e  re p o r t  re q u ire d  

u n d e r  A S  3 6 . 1 0 .1 3 0  as e m p lo y in g  a  d is p ro p o r t io n a te  p e rc e n ta g e  o f  n o n re s id e n t 

in d iv id u a ls .

*  S e c . 2 3 .  A S  2 4 . 0 8 . 0 3 5 ( e )  is  am en d e d  to  re a d :

( e )  I f  a  b i l l  o r  re s o lu t io n , e x c e p t an  a p p ro p r ia t io n  b i l l ,  s ig n i f ic a n t ly  in c re a s e s  

c o s ts  to  a  m u n ic ip a li ty , th e re  s h a ll b e  a tta ch ed  tc  the m e a su re  a  m u n ic ip a l f i s c a l n o te  

c o n ta in in g  an  e s t im a te  f o r  th e  c u r re n t  f is c a l y e a r  a n d  f iv e  s u c c e e d in g  f i s c a l y e a rs  o f  

d ie  c o s t  to  m u n ic ip a li t ie s  th a t w o u ld  r e s u lt  f r o m  en ac tm en t o f  th e  m e a s u re . T h e  la s t  

c o m m it te e  to  w h ic h  th e  b i l l  is  r e fe r r e d  o n  the  d ay  it is in t ro d u c e d  in  th e  h o u s e  o f  

o r ig in  s h a ll re q u e s t th e  m u n ic ip a l f is c a l n o te . I t  sh a ll b e  p re p a re d  b y  the  D e p a r tm e n t  

o f  C o m m e r c e  a n d  R u r a l  D e v e l o p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  

A F F A IR S ] .  I t  s h a l l b e  d e liv e re d  in a c c o rd a n c e  w ith  (d )  o f  th is  s e c t io n  w ith in  f iv e  

d a y s  o f  the  re q u e s t , o r  w ith in  tw o  d a y s  i f  the re q u e s t is  m ad e  a f t e r  th e  9 0 th  d a y  o f  a  

r e g u la r  s e s s io n  o r  d u r in g  a  s p e c ia l s e s s io n . T h e  m u n ic ip a l f is c a l n o te  m u s t c o n ta in  

in fo rm a t io n  th a t s u b s ta n t ia lly  c o m p lie s  w ith  ( c ) ( 1 ) ,  ( 2 ) ,  and ( 6 )  -  ( 9 )  o f  th is  s e c t io n  to  

th e  e x te n t the  in fo rm a t io n  is  a v a i la b le  to  the  d ep a rtm en t.

*  S e c . 2 4 .  A S  2 6 . 7 3 . 0 7 1 ( b )  is  am e n d e d  to  re a d :

( b )  T h e  c o m m is s io n  c o n s is ts  o f  th e  c o m m is s io n e rs  o f  c o m m e r c e  a n d  r u r a l  

d e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ,  e n v i ro n m e n ta l 

c o n s e rv a t io n , f is h  an d  g am e , h ea lth  and  s o c ia l s e rv ic e s , la b o r , n a tu ra l re s o u rc e s , p u b lic  

s a fe ty , a n d  t ra n sp o r ta t io n  an d  p u b lic  fa c i li t ie s , o r  the d e s ig n ee s  o f  th e  c o m m is s io n e rs , 

the  ad ju tan t g e n e ra l o f  the  D e p a rtm e n t o f  M i li t a r y  and  V e te ra n s ’ A f fa i r s  o r  a  d e s ig n ee , 

a n d  s e v e n  m em b e rs  o f  the  p u b lic  a p p o in te d  b y  the  g o v e rn o r , tw o  o f  w h o m  m u s t be 

m em b e rs  o f  a lo c a l e m e rg e n c y  p la n n in g  c om m itte e  f o r  an  e m e rg e n c y  p la n n in g  d is t r ic t
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tha t is  p re d o m in a n t ly  ru ra l in  c h a ra c te r  a n d  tw o  o f  w h om  m u s t b e  m e m b e rs  o f  a  lo c a l 

e m e rg e n c y  p la n n in g  c o m m it te e  f o r  an  em e rg e n c y  p la n n in g  d is t r ic t  th a t is 

p re d o m in a n t ly  u rb a n  in  c h a ra c te r . T w o  o f  th e  o th e r  th re e  m em b e rs  o f  the  p u b lic  w h o  

a re  a p p o in te d  to  th e  c o m m is s io n  m u s t b e  m em b e rs  o f  the  g o v e rn in g  b o d y  o f ,  o r  th e  

m a y o r  o f ,  a  p o li t ic a l s u b d iv is io n  tha t h a s  a  lo c a l em e rg e n c y  p la n n in g  c o m m it te e  o r  a  

p e rs o n  w h o , in  th e  o p in io n  o f  th e  g o v e rn o r , is  o th e rw is e  a p p ro p r ia te  t o  re p re s e n t  th e  

p o li t ic a l s u b d iv is io n . T h e  U n i t e d  S ta te s  D e p a r tm e n t  o f  D e fe n s e  - A la s k a  C o m m a n d , 

the  F e d e ra l E m e rg e n c y  M a n a g e m e n t  A g e n c y , the U n ite d  S ta te s  E n v i r o n m e n ta l 

P ro te c t io n  A g e n c y , a n d  th e  U n it e d  S ta te s  C o a s t  G u a rd  m a y  e a c h  a p p o in t  a 

re p re se n ta t iv e  to  s e rv e  o n  th e  c o m m is s io n  in  an e x - o f f ic io , n o n v o t in g  c a p a c ity . T o  the 

e x te n t p ra c t ic a b le , th e  c o m m is s io n  m u s t in c lu d e  m em b e rs  w ith  e x p e r t is e  in  th e  

e m e rg e n c y  re s p o n s e  f ie ld .

*  S e c . 2 5 .  A S  2 8 . 0 1 . 0 1 0 ( b )  is  a m e n d e d  to  re a d :

( b )  A  m u n ic ip a li t y  m a y  a d o p t  b y  re fe re n c e  a l l  o r  a  p a rt  o f  th is  t i t le  a n d  

re g u la t io n s  a d o p te d  u n d e r  th is  t i t le , a n d  m a y  re q u e s t a n d  s h a ll r e c e iv e  f r o m  the  

D e p a r tm e n t  o f  C o m m e r c e  a n d  R u r a l  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S )  a n d , as a p p ro p r ia te , e ith e r the D e p a r tm e n t  o f  A d m in is t r a t io n  

o r  the  D e p a r tm e n t  o f  P u b lic  S a fe t y , a s s is ta n c e  in  the  d ra ft in g  o f  m o d e l o rd in a n c e s  f o r  

a d o p t io n  b y  re fe re n c e . N o tw ith s ta n d in g  ( a )  o f  th is  s e c t io n , a  m u n ic ip a li t y  m a y  e n a c t 

n e c e s sa ry  o rd in a n c e s  to  m e e t s p e c i f ic  lo c a l re q u irem en ts .

*  S e c . 2 6 .  A S  2 9 . 0 6 . 0 4 0 ( c )  is  am e n d e d  to  re a d :

( c )  In  a d d it io n  to  the  re g u la t io n s  g o v e rn in g  an n exa t io n  b y  lo c a l a c t io n  a d o p te d  

u n d e r A S  4 4 . 3 3 .8 1 2  [A S  4 4 . 4 7 . 5 6 7 ] ,  th e  L o c a l B o u n d a ry  C o m m is s io n  s h a l l e s ta b lis h  

p ro c e d u re s  f o r  a n n e x a t io n  an d  d e ta c h m en t o f  te r r i to ry  b y  m u n ic ip a li t ie s  b y  lo c a l 

a c tion . T h e  p ro c e d u re s  e s ta b lis h e d  u n d e r th is  sub sec tion  m u s t in c lu d e  a  p ro v is io n  tha t

( 1 )  a  p r o p o s e d  a n n e x a t io n  an d  d e ta chm en t m u s t b e  a p p ro v e d  b y  a 

m a jo r i t y  o f  v o te s  o n  th e  q u e s t io n  c a s t b y  v o te rs  re s id in g  in the  a re a  p ro p o s e d  to  be  

a n n e x e d  o r  d e ta c h e d ;
( 2 )  m u n ic ip a l ly  o w n e d  p ro p e r ty  a d jo in in g  th e  m u n ic ip a li t y  m a y  be 

a n n e x e d  b y  o rd in a n c e  w ith o u t  v o t e r  a p p ro v a l;  and

( 3 )  an  a re a  a d jo in in g  th e  m u n ic ip a li ty  m a y  be  a n n e x e d  b y  o rd in a n c e
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w ith o u t an  e le c t io n  i f  a l l  p ro p e r ty  ow n e rs  and  v o te rs  in  the a re a  p e t it io n  th e  g o v e rn in g  

b o d y .
* S e c . 2 7 . A S  2 9 . 6 0 .1 2 0 ( d )  is  am en d ed  to  re ad :

( d )  B e fo r e  m o n e y  m a y  be d is tr ib u te d  u n d e r th is  s e c t io n , th e  c o m m is s io n e r  o f  

h e a lth  a n d  s o c ia l s e rv ic e s  s h a ll c e r t i fy  to  th e  c o m m is s io n e r  o f  c o m m e r c e  a n d  r u r a l  

d e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  th a t a n y  a c c u m u la t io n  o f  

a s se ts  b y  n o n p ro f i t  c o rp o ra t io n s  o r  o th e r  re c ip ie n ts  u n d e r th is  s e c t io n  is  d e d ic a te d  

i r r e v o c a b ly  to  a  p u b lic  p u rp o s e .

* S e c . 2 8 . A S  2 9 . 6 0 .3 7 0 ( a )  is  am en d e d  to  re a d :
( a )  T h e  a m o u n t a llo c a te d  to  the  p e r  c a p ita  a c c o u n t in  th e  s a fe  c o m m u n it ie s  

p ro g ra m  s h a l l  b e  d is t r ib u te d  to  e ach  m u n ic ip a lity  o n  th e  b a s is  o f  p o p u la t io n . 

P o p u la t io n  f o r  th e  p u rp o s e  o f  th is  s e c t io n  s h a ll be as c e r t i f ie d  b y  th e  c o m m is s io n e r  o f  

c o m m e r c e  a n d  r u r a l  d e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ,  

In  d e te rm in in g  th e  p o p u la t io n  o f  a  b o ro u g h , the p o p u la t io n  o f  a l l  c it ie s  in  th e  b o ro u g h  

s h a l l b e  d e d u c te d  f r o m  the  to ta l p o p u la t io n  o f  the b o ro u g h .

* S e c . 2 9 . A S  2 9 . 6 0 . 5 9 9 ( 9 )  is  am en d ed  to  re ad :
( 9 )  " v i l la g e "  m ean s  a  p la c e  w ith in  the u n o rg a n iz e d  b o ro u g h  o r  w ith in  

a  b o ro u g h  i f  the p o w e r , fu n c t io n , o r  s e rv ic e  f o r  w h ich  a  g ra n t a p p lic a t io n  is s u b m it te d  

u n d e r  A S  2 9 . 6 0 .5 0 0  -  2 9 . 6 0 .5 9 9  is n o t  e x e rc is e d  o r  p ro v id e d  b y  th e  b o ro u g h  o n  an  

a re a w id e  o r  n o n a re a w id e  b a s is  a t the  t im e  the  g ra n t a p p lic a t io n  is  s u b m it te d , th a t

(A )  h a s  i r r e v o c a b ly  w a iv e d , in  a  f o rm  a p p ro v e d  b y  the  

D e p a r tm e n t  o f  L a w , a n y  c la im  o f  s o v e re ig n  im m u n ity  th a t m ig h t  a r is e  in  

c o n n e c t io n  w ith  the  u se  o f  g ra n t m o n e y  u n d e r th is  c h a p te r ; a n d

( B )  h as
( i )  a  c o u n c i l o rg a n iz e d  u n d e r 2 5  U .S .C .  4 7 6  (s e c . 1 6  o f  

the  In d ia n  R e o rg a n iz a t io n  A c t ) ;

( i i )  a t ra d it io n a l v i lla g e  c o u n c i l re c o g n iz e d  b y  th e  U n ite d  

S ta te s  as e l ig ib le  f o r  fe d e ra l a id  to  In d ia n s ; o r
( i i i )  a c o u n c i l re c o g n iz e d  b y  th e  c o m m is s io n e r  u n d e r 

re g u la t io n s  a d op te d  b y  th e  c e p a rtm en t to  d e te rm in e  a n d  g iv e  o f f i c i a l  

re c o g n it io n  o f  v i l la g e  en tit ie s  u n d e r A S  4 4 . 3 3 .7 5 5 ( b )  [A S  4 4 . 4 7 .1 5 0 ( b ) ] .
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*  S e c . 3 0 .  A S  2 9 . 6 0 .6 2 0 (b )  is  am en d e d  to  re a d :

( b )  F o r  p u rp o s e s  o f  ( a )  o f  th is  s e c t io n , p o p u la t io n  s h a l l b e  d e te rm in e d  b y  the 

D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ]  b a se d  o n  the  la te s t F ig u res  o f  th e  U n ite d  S ta te s  B u re a u  o f  the 

C e n su s  o r  o th e r  r e lia b le  p o p u la t io n  d a ta . I f  a c i ty  w ith in  a  b o ro u g h  has a n  a p p ro v e d  

g ra n t f o r  a  s e rv ic e  to  b e  p ro v id e d  o n  an  a re aw id e  b as is , th e  a l lo c a t io n  u n d e r  (a )  o f  th is  

s e c t io n  s h a l l b e  b ased  o n  th e  p o p u la t io n  o f  th e  b o ro u g h .

*  S e c . 3 1 .  A S  2 9 . 6 0 . 6 5 0 ( 2 )  is am en d e d  to  re a d :
( 2 )  "m u n ic ip a li ty "  m ean s  a  (A )  c ity  w h o s e  p o p u la t io n  is  o v e r  2 0 , 0 0 0 ;

( B )  u n i f ie d  m u n ic ip a li ty  w h o s e  p o p u la t io n  is  o v e r  1 0 0 ,0 0 0 ;  o r  ( C )  s e c o n d  c la s s  

b o ro u g h  w h o s e  p o p u la t io n  is  o v e r  6 5 , 0 0 0 ;  p o p u la t io n  f o r  p u rp o s e s  o f  th is  p a ra g ra p h  

s h a l l  b e  d e te rm in e d  b y  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] .

*  S e c . 3 2 .  A S  2 9 . 6 5 .0 5 0 ( c )  is  am en d e d  to  re a d :
( c )  T h e  d ire c to r  s h a l l  a p p ro v e  o r  d is a p p ro v e  e a ch  s e le c t io n  f o r  p a te n t w ith in  

n in e  m o n th s  o f  its s e le c t io n  b y  a  m u n ic ip a li t y . B e f o r e  a  d e c is io n  is issued * the  

D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ]  s h a l l  r e v ie w  the  s e le c t io n  an d  re c o m m e n d  a p p ro v a l o r  

d is a p p ro v a l o f  it. T h e  d ire c to r  m a y  d is a p p ro v e  a  s e le c t io n  o n ly  u p o n  a  f in d in g  tha t the 

p u b lic  in te re s t  in  re ta in in g  s ta te  o w n e rs h ip  o f  th e  la n d  o u tw e ig h s  th e  m u n ic ip a li t y ’ s 

in te re s t  in  o b ta in in g  the  la n d . A  p a te n t s h a ll b e  is su ed  to  th e  m u n ic ip a li t y  f o r  la n d  

s e le c te d  in  s a t is fa c t io n  o f  a  g e n e ra l g ra n t la n d  e n tit lem en t v e s ted  u n d e r A S  2 9 . 6 5 .0 1 0  - 

2 9 . 6 5 . 0 3 0  w ith in  th re e  m on th s  a f t e r  a p p ro v a l b y  th e  d i r e c t o r  o f  a  p la t  o f  s u rv e y .

*  S e c . 3 3 .  A S  2 9 . 6 5 .0 5 0 ( d )  is am e n d e d  to  re a d :
( d )  B e fo r e  d is a p p ro v in g  a  s e le c t io n , th e  d i re c to r  s h a l l n o t i fy  th e  m u n ic ip a li t y  

in  w r it in g  o f  th e  d e c is io n  a n d  se t o u t  re a s o n s  f o r  it. T h e  m u n ic ip a li t y  m a y  s u b m it  a 

w rit te n  re s p o n s e  w ith in  3 0  d a y s  a f te r  re c e ip t  o f  the n o t ic e . W ith in  3 0  d a y s  a f t e r  the 

p e r io d  f o r  re s p o n d in g  has  e x p ire d , the  d i r e c to r  s h a ll a f f i rm , m o d i fy ,  o r  re v e rs e  the  

d e c is io n  an d  s u p p ly  the  m u n ic ip a li ty  w ith  w ritten  n o tic e  o f  th a t a c t io n . I f  the s e le c t io n  

is  d is a p p ro v e d , the m u n ic ip a li t y  m a y  f i le  n o t ic e  o f  an  a p p e a l w ith  the  d i re c to r . T h e  

a p p e a l s h a l l b e  h e a rd  u n d e r p ro c e d u re s  a d o p te d  by  re g u la t io n  o f  th e  D e p a r tm e n t  o f
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1 N a tu ra l R e s o u rc e s . B e fo r e  re a c h in g  a  d e c is io n  o n  an a p p e a l the  D e p a r tm e n t  o f  N a tu ra

2  R e s o u r c e s  s h a l l  re q u e s t  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t

3  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  to  re v ie w  th e  m a t te r  a n d  s u b m it a

4  re c o m m e n d a t io n . A f t e r  re v ie w in g  th e  re c om m e n d a t io n , a  d e c is io n  o n  the  a p p e a l s h a ll

5  b e  s u b m it te d  b y  the  D e p a r tm e n t  o f  N a tu r a l R e s o u rc e s  to  th e  m u n ic ip a li t y  in  w r it in g

6  w ith in  3 0  d a y s  a f te r  th e  n o t ic e  o f  a p p e a l w a s  f i le d  w ith  th e  d i re c to r . A  m u n ic ip a li t y

7  m a y  a p p e a l an  a d v e rs e  d e c is io n  to  the  s u p e r io r  c o u r t  u n d e r  A S  4 4 . 6 2 .5 6 0  -  4 4 .6 2 .5 7 0 .

8  *  S e c . 3 4 .  A S  2 9 . 6 5 . 0 6 0 ( f )  is  am en d e d  to  re a d :
9  ( f )  F o r  p u rp o s e s  o f  d e te rm in in g  the  p e r  c a p ita  e n t i t le m e n t  u n d e r  ( a )  o f  th is

1 0  s e c t io n , th e  p o p u la t io n  o f  a  m u n ic ip a li ty  s h a ll b e  the  p o p u la t io n  d e te rm in e d  b y  the

1 1  f o r m e r  c o m m is s io n e r  o f  c o m m u n i t y  a n d  r e g io n a l a f f a i r s  u n d e r f o rm e r  A S  4 3 .1 8 .0 1 0

1 2  f o r  th e  p ro g ra m  y e a r  b e g in n in g  J u ly  I ,  1 9 7 8 , f o r  a  m u n ic ip a lity  w h o s e  e n t it lem en t w as

1 3  d e te rm in e d  u n d e r  f o rm e r  A S  2 9 .1 8 .2 0 1  o r  2 9 .1 8 .2 0 2 .

1 4  *  S e c . 3 5 .  A S  2 9 . 6 5 . 1 2 0  is  am en d e d  to  re a d :

1 5  S e c . 2 9 . 6 5 . 1 2 0 .  R e g u la t i o n s .  T h e  c o m m is s io n e r  o f  n a tu ra l re s o u rc e s  m a y ,

1 6  a f t e r  c o n s u lt a t io n  w ith  the  D e p a r tm e n t  o f  C o m m e r c e  a n d  R u r a l  D e v e lo p m e n t

1 7  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ,  a d o p t re g u la t io n s  in a c c o rd a n c e  w ith

1 8  A S  4 4 . 6 2  (A d m in is t r a t iv e  P ro c e d u re  A c t ) n e c e s sa ry  to  c a r r y  o u t  the  p u rp o s e s  o f  th is

1 9 ,  c h a p te r .

2 0  *  S e c . 3 6 .  A S  2 9 . 7 1 . 8 0 0 ( 5 )  is  am en d e d  to  re a d :
2 1  ( 5 )  " c o m m is s io n e r "  m ean s  the  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l

2 2  d e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ) ;

2 3  *  S e c . 3 7 .  A S  2 9 . 7 1 . 8 0 0 ( 8 )  is  am en d e d  to  re ad :
2 4  ( 8 )  "d e p a r tm e n t"  m ean s  th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l

2 5  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ;

2 6  *  S e c . 3 8 .  A S  3 0 . 1 3 . 0 1 0 ( a )  is  am en d e d  to  re a d :
2 7  ( a )  T h e  re s id e n ts  o f  e a ch  a re a  o f  th e  s ta te  w ith in  the  b o u n d a r ie s  o f  a  re g io n a l

2 8  h o u s in g  a u th o r i t y  e s ta b lis h e d  u n d e r A S  1 8 .5 5 .9 9 6  t h a t  [W H IC H ]  is lo c a te d  in  w h o le

2 9  o r  in  p a r t  in  the  u n o rg a n iz e d  b o ro u g h  o f  th e  state m a y  c re a te  a  p u b lic  b o d y  c o rp o ra te

3 0  a n d  p o l i t i c  u n d e r  the  n am e  a n d  s ty le  o f  th e  "R e s o u rc e  D e v e lo p m e n t  A u th o r i t y "  w ith

3 1  a l l  o r  a n y  s ig n i f ic a n t  p a r t  o f  the n am e  o f  th e  re g io n  o f  th e  s ta te  in s e rte d . T h e
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b o u n d a r ie s  o f  th e  a u th o r i ty  c re a ted  s h a l l b e  c o te rm in o u s  w ith  th e  p o r t io n  o f  the  

a p p lic a b le  r e g io n a l h o u s in g  a u th o r ity  th a t lie s  in  the  u n o rg a n iz e d  b o ro u g h . C re a t io n  

o f  a n  a u th o r i ty  is  in it ia te d  b y  a  p e tit io n  f i le d  w ith  the D e p a r tm e n t o f  C o m m e rc e  a n d

R u r a l  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  a n d  a  s ta tem en t 

s u b m it te d  t o  th e  g o v e rn o r . T h e  p e t it io n  m u s t in c lu d e  th e  p ro p o s e d  n am e  o f  the  

a u th o r i t y , its  b o u n d a r ie s , and  a  s ta tem en t o f  th e  fa c i li t ie s  p ro p o s e d  to  b e  p ro v id e d  b y  

th e  a u th o r i t y . T h e  p e t it io n  m u st be s ig n e d  b y  15  p e rc e n t o f  th e  to ta l n u m b e r o f  

re s id e n ts  in  th e  p o r t io n  o f  th e  a p p lic a b le  re g io n a l h o u s in g  a u th o r ity  that lie s  in  th e  

u n o rg a n iz e d  b o ro u g h  w h o  ca s t v o te s  in  th e  p re c e d in g  g e n e ra l e le c t io n . T h e  

D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ]  s h a ll re v iew  p e t it io n s  f o r  c o n te n t a n d  s ig n a tu re s . I f  the  

d e p a r tm e n t d e te rm in e s  tha t the p e tit io n  is ad eq ua te , it  s h a ll t ra n sm it th e  p e tit io n  to  the 

d i r e c t o r  o f  e le c t io n s .

* S e c . 3 9 . A S  3 6 . 3 0 . 8 5 0 ( b ) ( l l )  is  am en d ed  to  re a d :
( 1 1 )  a g re em en ts  w ith  p ro v id e r s  o f  s e rv ic e s  u n d e r A S  4 4 . 2 9 .3 0 0  

[A S  4 4 . 4 7 . 2 5 0 ] ;  A S  4 7 . 0 7 ;  A S  4 7 . 0 8 ;  A S  4 7 . 1 0 ;  4 7 .1 7 ;  A S  4 7 . 2 4 ;  a n d  a S  4 7 .2 7 ,  

in c lu d in g  c o n t ra c to r s  u n d e r A S  4 7 . 2 7 .0 5 0 ;

* S e c . 4 0 . A S  3 6 . 3 0 . 8 5 0 ( b ) ( 3 0 )  is  am en d ed  to  re a d :

( 3 0 )  c o n t ra c ts  e n te re d  in to  w ith  a  re g io n a l d e v e lo p m e n t  o rg a n iz a t io n ; 

in  th is  p a ra g ra p h , " r e g io n a l d e v e lo p m e n t o rg a n iz a t io n "  has th e  m e a n in g  g iv e n  in  

A S  4 4 .3 3 .8 9 5  [A S  4 4 . 4 7 . 9 0 0 ] ;

* S e c . 4 1 . A S  3 7 . 0 5 .3 1 7  is  am en d ed  to  re a d :
S e c . 3 7 .0 5 .3 1 7 . G r a n t s  to  u n in c o r p o r a te d  c o m m u n itie s ,  ( a )  W h e n  an  

a m o u n t  is  a p p ro p r ia te d  o r  a llo c a te d  as a  g ra n t u n d e r th is se c t io n  to  an  u n in c o rp o ra te d  

c o m m u n ity , i t  s h a l l b e  d is b u rs e d  as fo l lo w s :
( 1 )  W ith in  4 5  d a y s  a f t e r  th e  e f fe c t iv e  d a te  o f  the  a p p ro p r ia t io n  o r  

a l lo c a t io n , th e  D e p a r tm e n t  o f  C o m m e r c e  a n d  R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  

A N D  R E G IO N A L  A F F A IR S ]  s h a ll n o t i fy  th e  g o v e rn in g  b o d y  o f  the u n in c o rp o ra te d  

c o m m u n ity , i f  a n y . th a t a  g ra n t is a v a i ’ a b le .
( 2 )  T h e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  s h a l l d e te rm in e  i f  th e re  is a  q u a li f ie d
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in c o rp o ra te d  e n t ity  in  th e  c o m m u n ity  a re a  th a t w i l l  a g re e  to  re c e iv e  the. g ra n t and  

a d m in is te r  it , s u b je c t  to  te rm s  g e n e ra lly  a p p lic a b le  to  p r iv a te  g ran te e s . I f  th e re  is m o re  

th a n  o n e  su ch  e n t ity , th e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  s h a ll s e le c t th e  m o s t  q u a li f ie d  and  the 

g ra n t  s h a l l  b e  a w a rd e d  to  th a t in c o rp o ra te d  e n t ity  f o r  the  p u rp o s e s  s p e c i f ie d  in  the  

a p p ro p r ia t io n  ac t. H o w e v e r , the  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  s h a ll g iv e  p re fe re n c e  to  a  n o n p ro f i t  

c o rp o r a t io n  o rg a n iz e d  b y  a  c o m m u n ity  f o r  re c e ip t  o f  th e  g ran t .

( 3 )  I f  th e re  is  n o  in c o rp o ra te d  e n t i 'y  q u a li f ie d  to  re c e iv e  th e  g ra n t , the 

D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ]  s h a ll a d m in is te r  the  p ro g ra m  as s p e c if ie d  in  th e  a p p ro p r ia t io n  

a c t d i r e c t ly  o r  th ro u g h  ag en ts  o r  c o n t ra c to r s  w ith  w h om  it  m a y  c o n tra c t  in  the  

c o m m u n ity  a re a .
( b )  T h e  D e p a r tm e n t  o f  L a b o r  s h a l l re q u ire  the  q u a li f ie d  in c o rp o ra te d  e n t ity  

a w a rd e d  a  g ra n t  o r  ag en ts  o r  c o n t ra c to rs  w ith  w h om  the  D e p a r tm e n t  o f  C o m m e r c e  

a n d  R u r a l  D e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  c o n tra c ts  

u n d e r ( a )  o f  th is  s e c t io n  t o  c o m p ly  w ith  the re q u irem en ts  o f  A S  3 6 . 1 0 .1 5 0  -  3 6 .1 0 .1 7 5  

f o r  e m p lo y m e n t  g e n e ra te d  b y  the  g ra n t o r  c o n tra c t i f  the  g ra n t o r  c o n t ra c t  is  f o r  a 

p u b lic  w o rk s  p ro je c t .

*  S e c . 4 2 .  A S  3 7 . 0 5 . 5 3 0 ( c )  is  am en d ed  to  re a d :
( c )  T h e  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [C O M M U N IT Y  

A N D  R E G IO N A L  A F F A IR S ]  s h a ll a d o p t re g u la t io n s  u n d e r  w h ic h  m u n ic ip a li t ie s  

im p a c te d  b y  N a t io n a l P e t r o le u m  R e s e rv e  - A la s k a  o i l  a n d  g a s  d e v e lo p m e n t  u n d e r 4 2  

U .S .C .  6 5 0 8  m a y  a p p ly  f o r  a n d  be e l ig ib le  to  re c e iv e  g ran ts  to  a l le v ia te  the  im p a c t . 

T h e  d e p a rtm e n t s h a l l g iv e  p r io r i t y  in  th e  a llo c a t io n  o f  g ran ts  to  m u n ic ip a li t ie s  tha t a re  

e x p e r ie n c in g  o r  w i l l  e x p e r ie n c e  the m o s t d ire c t  o r  s e v e re  im p a c t f r o m  o i l a n d  gas 

d e v e lo p m e n t  u n d e r  4 2  U .S .C .  6 5 0 8  w ith in  th e  N a t io n a l P e t ro le u m  R e s e rv e  - A la s k a . 

T h e  d e p a r tm e n t  s h a l l fu n d  a l l  m e r i to r io u s  g ra n t a p p lic a t io n s  o u t  o f  the  m o n e y  

a p p ro p r ia te d  to  it  e a c h  y e a r . W ith in  1 0  d a y s  a f te r  the c o n v e n in g  o f  e a ch  re g u la r  

s e s s io n  o f  th e  le g is la tu re , th e  d e p a rtm en t s h a l l s u b m it  to  th e  le g is la tu re  a  lis t  o f  a l l 

m u n ic ip a li t ie s  th a t h a v e  re c e iv e d  g ran ts , a  lis t  o f  a l l  m u n ic ip a lit ie s  d e te rm in e d  b y  the

W O R K  D R A F T  W O R K  D R A F T  0 -L S 1 3 7 5 \B
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d e p a rtm e n t to  b e  e lig ib le  f o r  fu r th e r  g ran ts , a  re c om m en d a t io n  o f  the  a m o u n t o f  m o n e y  

t o  b e  g ra n te d  f o r  th o s e  a d d it io n a l a p p lic a t io n s , a n d  w rit te n  ju s t i f i c a t i o n  o f  e a ch  p as t 

a n d  p o te n t ia l g ra n t .

* S e c . 4 3 . A S  3 7 . 0 6 . 0 1 0 ( g )  is  am en d ed  to  re ad :

( g )  F o r  p u rp o s e s  o f  th is  se c tion , in  c a lc u la t in g  th e  p o p u la t io n  o f  a  b o ro u g h  the 

p o p u la t io n  o f  e a c h  c ity  in  th e  b o ro u g h  is  e x c lu d e d . T h e  d e te rm in a t io n  o f  p o p u la t io n  

s h a l l b e  b a s e d  u p o n  d a ta  u sed  b y  th e  D e p a r tm e n t  o f  C o m m e r c e  a n d  R u r a l  

D e v e lo p m e n t  ( C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n d e r  A S  2 9 .6C  0 2 0 .

* S ec . 4 4 . A S  3 7 . 0 6 . 0 2 0 ( i )  is  am en d e d  to  re ad :

( i )  T h e  lim ita t io n s  o f  A S  4 4 .3 3 .7 4 5  [A S  4 4 . 4 7 .1 4 0 ]  d o  n o t  a p p ly  to  a  g ran t 

m a d e  u n d e r  th is  s e c t io n .

* S e c . 4 5 . A S  3 7 . 0 6 . 0 2 0 ( k )  is  am en d e d  to  re ad :

( k )  In  th is  s e c t io n , u n le s s  s p e c if ie d  o th e rw is e , "d e p a r tm e n t"  m ean s  the  

D e p a r tm e n t  o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t [ C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ] .

* S ec . 4 6 . A S  3 7 . 0 6 . 0 3 0 ( c )  is am en d e d  to  re ad :

( c )  F o r  p u rp o s e s  o f  ( a )  o f  th is s e c t io n , in  c a lc u la t in g  th e  p o p u la t io n  o f  a 

b o ro u g h  th e  p o p u la t io n  o f  e ach  c ity  in  the b o ro u g h  is e x c lu d e d . T h e  d e te rm in a t io n  o f  

p o p u la t io n  s h a ll b e  based  u p o n  da ta  u sed  b y  the D e p a r tm e n t o f  C o m m e rc e  a n d  R u ra l  

D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  u n d e r  A S  2 9 .6 0 .0 2 0 .

* S e c . 4 7 . A S  3 7 . 0 6 . 0 8 0  is  am en d ed  to  re ad :
S ec . 3 7 .0 6 .0 8 0 . A d o p tio n  o f  re g u la t io n s . T h e  D e p a r tm e n t  o f  A d m in is t ra t io n  

f o r  g ra n ts  u n d e r  A S  3 7 . 0 6 .0 1 0  an d  th e  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l  

D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  f o r  g ra n ts  u n d e r 

A S  3 7 . 0 6 . 0 2 0
( 1 )  m a y  a d o p t re g u la t io n s  that im p o s e  a d d it io n a l re q u irem e n ts  o r  

p ro c e d u re s  to  im p lem e n t , in te rp re t, m ake  sp e c ific , o r  o th e rw is e  c a r ry  o u t  the a p p lic a b le  

p r o v is io n s  o f  th is  c h a p te r  f o r  g ra n ts  a d m in is te re d  b y  the  d e p a rtm e n t ;

( 2 )  s h a l l a d o p t re g u la t io n s  p ro v id in g  f o r  p e r io d ic  a u d its  o f  the u se  o f  

m o n e y  f o r  g ra n ts  a d m in is te re d  b y  the d ep a rtm en t u n d e r th is  c h a p te r , in c lu d in g  a u d it 

o f  th e  d e p a r tm e n t ’ s d e te rm in a t io n  o f  the v a lu e  o f ,  a n d  a d eq u a c y  o f  th e  v e r i f ic a t io n  o f

W O R K  D R A F T  W O R K  D R A F T  0 -L S 1 3 7 5 \B
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th e  a c tu a l u se  o f ,  lo c a l ly  fu n d e d  o r  c o n tr ib u te d  la b o r  o n  p ro je c t s  fu n d e d  b y  a  g ran t 

u n d e r  th is  c h a p te r .
*  S e c . 4 8 . A S  3 9 . 5 0 . 2 0 0 ( b ) ( 1 8 )  is  am en d ed  to  re ad :

( 1 8 )  L o c a l  B o u n d a ry  C o m m is s io n  (A S  4 4 .3 3 .8 1 0  [A S  4 4 . 4 7 . 5 6 5 ] ) ;

*  S e c . 4 9 . A S  4 1 . 1 5 . 1 8 0 ( a )  is am en d e d  to  re ad :
( a )  W h e n  th e  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t 

[ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  re c e iv e s  n a t io n a l fo r e s t  in c o m e  u n d e r 

1 6  U .S .C .  5 0 0 ,  th e  c o m m is s io n e r  s h a ll im m ed ia te ly  p a y  to  e a c h  o rg a n iz e d  b o ro u g h  in  

w h ic h  n a t io n a l fo r e s t  la n d  is  lo c a te d  a  sh a re  o f  the in c o m e  f r o m  th a t fo r e s t ; an 

o rg a n iz e d  b o ro u g h ’ s s h a ie  o f  in c om e  f ro m  a  n a tio n a l fo re s t  s h a ll be p ro p o r t io n a l to the 

a re a  o f  th e  n a t io n a l fo r e s t  lo c a te d  w ith in  its b o u n d a r ie s .

*  S e c . 5 0 . A S  4 1 . 1 5 . 1 8 0 ( b )  is  am en d ed  to  re ad :
( b )  T h e re  is  c re a te d  as a  sep a ra te  a c coun t in  the g e n e ra l fu n d  th e  u n o rg a n iz e d  

b o ro u g h  n a t io n a l fo r e s t  re c e ip ts  fu n d . T h e  fu n d  c o n s is ts  o f  n a t io n a l fo re s t  in c om e  

re c e iv e d  b y  the  D e p a r tm e n t  o f  C o m m e rc e  a n d  R u ra l  D e v e lo p m e n t [C O M M U N IT Y  

A N D  R E G IO N A L  A F F A IR S ]  u n d e r 16  U .S .C . 5 0 0  f o r  the  p e rc e n ta g e  o f  a  n a t io n a l 

fo r e s t  lo c a te d  w ith in  th e  u n o rg a n iz e d  b o ro u g h . S e v e n ty - f iv e  p e rc e n t o f  the  fu n d  s h a ll 

b e  a l lo c a t e d  f o r  p u b lic  s c h o o ls  a n d  2 5  p e rc en t f o r  p u b lic  ro a d s .

*  S e c . 5 1 . A S  4 1 . 1 5 . 1 8 0 ( f )  is  am en d e d  to  re ad :
( f )  F o r  th e  p u rp o s e  o f  m a k in g  d is t r ib u t io n s  f r o m  th e  fu n d , th e  c o m m is s io n e r  

o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  

s h a l l  c o n s u lt  w ith  th e  c o m m is s io n e r  o f  e d u c a t io n , f o r  p u rp o s e s  o f  d e te rm in in g  the 

n u m b e r  o f  c h i ld re n  in  a v e ra g e  d a i ly  m em b e rsh ip  in  the p u b lic  s c h o o ls  a f fe c te d  b y  th is 

s e c t io n , a n d  the c o m m is s io n e r  o f  t ra n sp o rta t io n  an d  p u b lic  fa c i li t ie s , t o  d e te rm in e  the  

to ta l n u m b e r  o f  ro a d  m i le s  in  th e  u n o rg a n iz e d  b o ro u g h  a f fe c te d  b y  th is  se c t io n .

*  S e c . 5 2 . A S  4 1 . 1 5 . 1 8 0 ( g )  is  am en d e d  to  read :
( g )  A n  o rg a n iz e d  b o ro u g h , h om e  ru le  c ity , f i r s t  c la s s  c ity , s e c o n d  c la s s  c ity , 

re g io n a l e d u c a t io n a l a ttend ance  a rea , o r  a m u n ic ip a lity  o rg a n iz e d  u n d e r fe d e ra l la w  that 

re c e iv e s  a  n a t io n a l fo r e s t  in c o m e  p a ym en t o r  d is tr ib u tio n  u n d e r 1 6  U .S .C .  5 0 0  o r  th is  

s e c t io n  s h a l l a n n u a lly  re p o r t  a n d  accoun t to  the  c o m m is s io n e r o f  c o m m e rc e  a n d  r u r a l  

d e v e 'o n m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  its u se  o f  the  p a ym en t
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1 o r  d is t r ib u t io n  f o r  th e  p u rp o s e s  p ro v id e d  in ( a )  -  (e )  o f  th is  s e c t io n . T h e  c o m m is s io n e r

2  o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]

3  m a y  n o t  d is t r ib u te  n a t io n a l fo r e s t  in c om e  u n d e r th is  s e c t io n  t o  a n  e n t ity  in  the

4  u n o rg a n iz e d  b o ro u g h  th a t h a s  p re v io u s ly  fa i le d  to  re p o rt a n d  a c c ou n t as re q u ire d  u n d e r

5  th is  s u b s e c t io n .

6  *  S e c . 5 3 .  A S  4 2 . 4 5 . 0 6 0 ( a )  is  am e n d e d  to  re ad :
7  ( a )  A  lo a n  c om m itte e  c o n s is t in g  o f  s ix  [S E V E N ]  m em b e rs  is  e s ta b lish e d . T h e

8  c o m m it te e  is  c o m p o s e d  o f  [T H E  C O M M IS S IO N E R  O F  C O M M U N IT Y  A N D

9  R E G IO N A L  A F F A IR S , ]  th e  c o m m is s io n e r  o f  c om m e rc e  an d  r u r a l  [E C O N O M IC ]

1 0  d e v e lo p m e n t , th e  d i r e c to r  o f  m an a g em en t a n d  b u dg e t, o r  th e  d e s ig n e e s  o f  the

1 1  c o m m is s io n e r s  o r  th e  d ire c to r , a n d  f o u r  p u b lic  m em b e rs .

1 2  *  S e c . 5 4 .  A S  4 2 . 4 5 . 0 6 0 ( c )  is  am en d e d  to  re a d :
1 3  ( c )  T h e  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  d e v e lo p m e n t  [C O M M U N IT Y

1 4  A N D  R E G IO N A L  A F F A IR S ]  s e rv e s  as c h a ir  o f  the  c om m it te e . T h e  c om m it te e  m a y

1 5  e le c t  o th e r  o f f i c e r s  as n e c e s sa ry . A  m a jo r i t y  o f  the  m e m b e rs  o f  th e  c o m m itte e

1 6  c o n s t itu te  a  q u o ru m  and  m a y  e x e rc is e  th e  p o w e rs  o f  the  c o m m it te e .

1 7  *  S e c . 5 5 .  A S  4 2 . 4 5 . 9 9 0 ( 1 )  is  am e n d e d  to  re ad :

1 8  ( 1 )  "d e p a r tm en t"  m ean s  the D e p a rtm e n t o f  C o m m e r c e  a n d  R u r a l

1 9  D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ;

2 0  *  S e c . 5 6 .  A S  4 3 . 7 5 . 1 3 7  is am e n d e d  to  re a d :
2 1  S e c . 4 3 . 7 5 . 1 3 7 .  A d d i t i o n a l  r e f u n d .  T o  the e x te n t th a t a p p ro p r ia t io n s  a re

2 2  a v a i la b le  f o r  th e  p u rp o s e , a n d  n o tw ith s tan d in g  th e  re q u irem en t o f  A S  3 7 . 0 7 .0 8 0 ( e )  that

2 3  a p p ro v a l o f  th e  o f f i c e  o f  m a n a g em en t an d  b u d g e t is  re q u ire d , an  a m o u n t  e q u a l to  5 0

2 4  p e rc e n t o f  th e  ta x  re v e n u e  th a t is  c o lle c te d  u n d e r th is c h a p te r f r o m  fis h e r ie s  bu s in esse s

2 5  a n d  is  n o t  s u b je c t  to  d iv is io n  w ith  a  m u n ic ip a li ty  u n d e r  A S  4 3 . 7 5 . 1 3 0  s h a l l b e

2 6  t ra n sm it te d  e a c h  f i s c a l y e a r , w ith o u t th e  a p p ro v a l o f  the  o f f i c e  o f  m a n a g em en t an d

2 7  b u d g e t , b y  th e  d e p a r tm e n t to  th e  d ep a rtm en t o f  C o m m e rc e  a n d  R u r a l  D e v e lo p m e n t

2 8  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  f o r  d is b u rs a l to  e l ig ib le  m u n ic ip a li t ie s

2 9  u n d e r A S  2 9 . 6 0 . 4 5 0 .

3 0  *  S e c . 5 7 .  A S  4 3 . 7 7 . 0 4 0 ( b )  is  am en d e d  to  re ad :

3 1  ( b )  A  t a x p a y e r  w h o  m a k e s  a  c o n t r ib u t io n  th a t q u a li f ie s  f o r  th e  c re d it
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a u th o r iz e d  b y  ( a )  o f  th is  s e c t io n  m u st a p p ly  to  o b ta in  th e  c re d it . T h e  ta x p a y e r  s h a ll 

a p p ly  to  th e  d e p a rtm en t in  th e  m an n e r p ro v id e d  b y  the  d ep a rtm en t b y  re g u la t io n , a n d  

s h a l l p ro v id e  to  the  c o m m is s io n e r  a l l  in fo rm a t io n  re la t in g  to  the  c o n t r ib u t io n  tha t m ay  

b e  re q u ire d  b y  th e  d e p a rtm en t . U p o n  re c e ip t o f  a  c o m p le t e  a p p lic a t io n , the  

d e p a r tm e n t , in  c o n s u lta t io n  w ith  th e  D e p a r tm e n t o f  C o m m e rc e  a n d  R u r a l  

D e v e lo p m e n t  [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ] ,  s h a l l a p p ro v e  o r  

d is a p p ro v e  th e  a p p lic a t io n  f o r  th e  c re d it  w ith in  6 0  d a y s .

* S ec . 5 8 . A S  4 3 . 7 7 . 0 6 0 ( d )  is  am en d e d  to  re a d :

( d )  T o  th e  e x te n t th a t a p p ro p r ia t io n s  a re  a v a i la b le  f o r  th e  p u rp o s e , and  

n o tw ith s ta n d in g  th e  re q u irem e n t o f  A S  3 7 . 0 7 .0 8 0 ( e )  th a t a p p ro v a l o f  th e  o f f i c e  o f  

m an a g em en t a n d  b u d g e t is  re q u ire d , an  am ou n t e q u a l to  5 0  p e rc e n t o f  th e  ta x  re v e n u e  

th a t is  c o l le c t e d  u n d e r th is  c h a p te r  and  is n o t s u b je c t to  d iv is io n  w ith  a  m u n ic ip a li t y  

u n d e r ( a )  - ( c )  o f  th is  s e c t io n  s h a ll be tran sm itted  each  f is c a l y e a r , w ith o u t th e  a p p ro v a l 

o f  th e  o f f i c e  o f  m a n a g em e n t and  b u dg e t, b y  the  d e p a rtm e n t to  th e  D e p a r tm e n t  o f  

C o m m e rc e  a n d  R u r a l  D e v e lo p m c n t [C O M  'U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  

f o r  d ’ s b u rs a l to  e l ig ib le  m u n ic ip a li t ie s  u n d e r A S  2 9 .6 0 .4 5 0 .

* S e r  5 9 . A S  4 4 . 1 9 . 1 4 5 ( a )  is  am en d e d  to  re ad :

( a )  T h e  o f f i c e  s h a ll
( 1 )  p r o v id e  te c h n ic a l a s s is tan ce  to  the  g o v e rn o r  a n d  th e  le g is la tu re  in  

id e n t i fy in g  lo n g  ra n g e  g o a ls  and  o b je c t iv e s  f o r  the sta te  an d  its  p o li t ic a l s u b d iv is io n s ;

( 2 )  p re p a re  an d  m a in ta in  a  sta te  c o m p re h e n s iv e  d e v e lo p m e n t  p la n ;

( 3 )  p ro v id e  in fo rm a t io n  and  a ss is tan ce  to  s ta te  a g e n c ie s  to  a id  in  

g o v e rn m e n ta l c o o rd in a t io n  an d  u n ity  in  the  p re p a ra t io n  o f  a g en cy  p la n s  a n d  p ro g ra m s ;

( 4 )  re v ie w  p la n n in g  w ith in  s ta te  g o v e rn m e n t as m a y  b e  n e c e s s a ry  f o r  

re c e ip t  o f  fe d e r a l ,  s ta te , o r  o th e r  fu n d s ;
( 5 )  p a r t ic ip a te  w ith  o th e r  c o u n tr ie s , p ro v in c e s , s ta te s , o r  s u b d iv is io n s  

o f  th em  in  in te rn a t io n a l o r  in te rs ta te  p la n n in g , and  assist the s ta te ’ s lo c a l g o v e rn m en ts , 

g o v e rn m e n ta l c o n fe re n c e s , a n d  c o u n c i ls  in  p la n n in g  and  c o o rd in a t in g  th e ir  a c t iv it ie s ;

( 6 )  e n c o u ra g e  e d u c a t io n a l a n d  re se a rc h  p ro g ra m s  th a t fu r t h e r  s ta te  

p la n n in g  an d  d e v e lo p m e n t , a n d  p ro v id e  a dm in is t ra t iv e  and  te ch n ic a l s e rv ic e s  f o r  th em ;

( 7 )  p u b lis h  [S U C H ]  s ta t is t ic a l in fo rm a t io n  o r  o th e r  d o c u m e n ta ry
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m a te r ia l t h a t  [A S ]  w i l l  fu r t h e r  th e  p ro v is io n s  and  in ten t o f  A S  4 4 . 1 9 .1 4 1  - 4 4 . 1 9 . 1 5 2 ;

( 8 )  a s s is t  th e  g o v e rn o r  a n d  th e  D e p a r tm e n t o f  C o m m e r c e  a n d  R u r a l

D e v e lo p m e n t  [C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  in  c o o rd in a t in g  sta te  

a g e n c y  a c t iv it ie s  th a t h a v e  an  e f fe c t  o n  th e  s o lu t io n  o f  lo c a l a n d  r e g io n a l d e v e lo p m e n t 

p r o b le m s ;
( 9 )  s e rv e  as a  c le a r in g h o u s e  f o r  in fo rm a t io n , d a ta , a n d  o th e r  m a te r ia ls  

th a t m a y  b e  h e lp fu l o r  n e c e s s a ry  to  fe d e ra l ,  s ta te , o r  lo c a l g o v e rn m e n ta l a g e n c ie s  in 

d is c h a rg in g  th e ir  R esp ec tive  re s p o n s ib i li t ie s  o r  in  o b ta in in g  fe d e ra l o r  s ta te  f in a n c ia l o r  

te c h n ic a l a s s is ta i c e ;
( 1 0 )  r e v ie w  a l l  p ro p o s a ls  f o r  th e  lo c a t io n  o f  c a p ita l im p ro v e m e n ts  b y  

a n y  s ta te  a g e n cy  a n d  a d v is e  a n d  m a k e  re c om m en d a t io n s  c o n c e rn in g  lo c a t io n  o f  th e se  

c a p it a l im p ro v e m e n ts ;
( 1 1 )  re n d e r , o n  b e h a lf  o f  the s ta te , a l l  fe d e r a l c o n s is te n c y  

d e te rm in a t io n s  an d  c e r t i f ic a t io n s  a u th o r iz e d  b y  16  U .S .C . 1 4 5 6  (S e c . 3 0 7 ,  C o a s ta l Z o n e  

M a n a g e m e n t  A c t  o f  1 9 7 2 ) ,  a n d  e a ch  c o n c lu s iv e  state c o n s is te n c y  d e te rm in a t io n  w h en  

a  p r o je c t  re q u ire s  a  p e rm it , le a s e , o r  a u th o r iz a t io n  f r o m  tw o  o r  m o re  s ta te  re s o u rc e  

a g e n c ie s .

*  S e c . 6 0 .  A S  4 4 . 1 9 . 1 5 5 ( a )  is  a m e n d e d  to  re a d :

( a )  T h e re  is  c re a te d  in  th e  O f f i c e  o f  the  G o v e rn o r  th e  A la s k a  C o a s ta l P o l ic y  

C o u n c i l .  T h e  c o u n c i l c o n s is ts  o f  th e  fo l lo w in g :

( 1 )  n in e  p u b lic  m em b e rs  a p p o in te d  b y  the  g o v e rn o r  f r o m  a  lis t 

c o m p r is e d  o f  a t le a s t  th re e  n am e s  f r o m  ea ch  re g io n , n om in a te d  b y  th e  m u n ic ip a li t ie s  

o f  e a c h  re g io n ; th e  n o m in e e s  s h a l l b e  the  m a y o r  o r  m em b e r o f  the  a s s e m b ly  o r  c o u n c i l 

o f  a  m u n ic ip a li t y ; o n e  p u b lic  m e m b e r  s h a l l b e  a p p o in te d  f r o m  e a c h  o f  th e  f o l lo w in g  

g e n e ra l re g io n s :
(A )  n o rth w e s t A la s k a , in c lu d in g , g e n e ra lly , th e  a re a  o f  the N o rth  

S lo p e  B o r o u g h  and  the  N o r th w e s t  A rc t ic  re g io n a l e d u c a t io n a l a tte n d an ce  a re a ;

( B )  B e r in g  S t ra it s , in c lu d in g , g e n e ra l ly , th e  a re a  o f  th e  B e r in g  

S t ra it s  r e g io n a l e d u c a t io n a l a tten d an ce  a re a ;

( C )  s o u th w e s t A la s k a , in c lu d in g , g e n e ra l ly , the  a re a  w ith in  the 

L o w e r  Y u k o n ,  L o w e r  K u s k o k w im , S o u th w e s t , and  L a k e  a n d  [& ]  P e n in s u la
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r e g io n a l e d u c a t io n a l a ttend ance  a reas a n d  th e  B r i s t o l B a y  B o r o u g h ;

( D )  K o d ia k -A le u t ia n s , in c lu d in g  the  a re a  o f  th e  K o d i a k  Is la n d  

B o ro u g h  a n d  th e  A le u t ia n , A d a k  and  P r i b i lo f  re g io n a l e d u c a t io n a l a tte n d an c e  

a re a s ;
( E )  U p p e r  C o o k  In le t , in c lu d in g  the M u n ic ip a li t y  o f  A n c h o ra g e  

an d  the M a ta n u s k a -S u s itn a  B o ro u g h ;

( F )  L o w e r  C o o k  In le t , in c lu d in g , g e n e ra l ly , th e  a re a  w ith in  th e  

K e n a i  P e n in s u la  B o r o u g h ;
( G )  P r in c e  W i l l i a m  S o u n d , in c lu d in g , g e n e r a l ly ,  th e  a re a  e a s t 

o f  the K e n a i  P e n in s u la  B o ro u g h  to  141  W .  lo n g itu d e ;
(H )  n o rth e rn  S ou th e a s t A la s k a , in c lu d in g  th e  a re a  s o u th e a s t  o f  

1 41  W . lo n g itu d e  an d  n o rth  o f  5 7  N . la t itu d e , in c lu d in g  the  e n t ire ty  o f  th e  C ity  

a n d  B o ro u g h  o f  S i t k a ; and
( I )  s o u th e rn  S o u th e a s t A la s k a , in c lu d in g  th a t p o r t io n  o f  

s o u th e a s te rn  A la s k a  n o t c o n ta in e d  w ith in  th e  a re a  d e s c r ib e d  in  (H )  o f  th is  

p a ra g ra p h ;
( 2 )  e a c h  o f  th e  fo l lo w in g :

( A )  th e  d ire c to r  o f  th e  o f f i c e  o f  m a n a g em en t a n d  b u d g e t ;

( B )  the  c o m m is s io n e r  o f  c om m e rc e  and  r u r a l  [E C O N O M IC ]

d e v e lo p m e n t ;
( C )  (T H E  C O M M IS S IO N E R  O F  C O M M U N IT Y  A N D  

R E G IO N A L  A F F A IR S ;
( D ) ]  the  c o m m is s io n e r  o f  e n v iro n m e n ta l c o n s e rv a t io n ;

( P )  [ ( E ) ]  th e  c o m m is s io n e r  o f  f is h  an d  g a m e ;

( E )  [ ( F ) ]  the  c o m m is s io n e r  o f  n a tu ra l re s o u rc e s ; a n d

( F )  [ (G ) ]  the  c o m m is s io n e r  o f  t ra n s p o r ta t io n  a n d  p u b lic

fa c i li t ie s .
*  S e c . 6 1 .  A S  4 4 . 1 9 .1 5 5 ( d )  is  am en d ed  to  read :

( d )  E a c h  m e m b e r  o f  the  c o u n c i l s h a l l se le c t o n e  p e rs o n  to  s e rv e  as a 

p e rm a n e n t a lte rn a te  a t m ee tin g s  o f  th e  c o u n c i l. I f  a  m em b e r o f  th e  c o u n c i l is  u n a b le  

to  a tten d , the m e m b e r  s h a l l a d v is e  the  a lte rn a te  w h o  m ay  a tte n d  and  a c t  in  th e  p la c e
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o f  th e  m e m b e r . T h e  a lte rn a te  f o r  a  p u b lic  m e m b e r a p p o in te d  u n d e r  ( a ) ( 1 )  o f  th is  

s e c t io n  s h a l l ,  a t th e  t im e  o f  th e  a lte rn a te 's  d e s ig n a t io n  an d  th ro u g h o u t  th e  p e r io d  o f  

s e rv ic e  as a  p e rm an e n t a lte rn a te , be  the m a y o r  o r  m em b e r o f  the  a s s e m b ly  o r  c o u n c i l 

o f  a  m u n ic ip a li t y  w ith in  th e  r e g io n  f r o m  w h ich  the  p e rm a n e n t m e m b e r  is  a p p o in te d . 

T h e  a lte rn a te  f o r  th e  d i r e c to r  o f  the  o f f i c e  o f  m an a g em en t an d  b u d g e t , s e rv in g  u n d e r

( a ) ( 2 ) ( A )  o f  th is  s e c t io n , s h a l l b e  the  d ire c to r ’s d e s ig n e e  w ith in  th a t o f f i c e .  T h e  

a lte rn a te  f o r  a  d e s ig n a ted  m e m b e r se rv in g  u n d e r ( a ) ( 2 ) ( B )  - ( F )  [ ( a ) ( 2 ) ( B )  -  (G ) ]  o f  th is 

s e c t io n  s h a ll b e  a  d e p u ty  c o m m is s io n e r  o f  the  d ep a rtm en t o r  the  d i re c to r  o f  a  d iv is io n  

in  th e  d e p a rtm en t . T h e  n am e s  o f  a lte rn a te s  s h a ll b e  f i le d  w ith  th e  c o u n c i l .

*  S e c . 6 2 .  A S  4 4 . 1 9 .6 2 0 ( a )  is  am e n d e d  to  re ad :

( a )  T h e  A la s k a  H u m a n  R e s o u rc e  In v e s tm e n t C o u n c i l is  e s ta b lis h e d  in  the 

O f f ic e  o f  the  G o v e rn o r . T h e  c o u n c i l c on s is ts  o f  the  f o l lo w in g  v o t in g  m e m b e rs , n o t  to  

e x c e e d  2 6 :
( 1 )  the  lie u te n a n t g o v e rn o r  o r  th e  lie u te n a n t g o v e rn o r 's  d e s ig n e e ;

( 2 )  th e  c o m m is s io n e rs  o f  c o m m e rc e  a n d  r u r a l  [E C O N O M IC ]  

d e v e lo p m e n t , [ C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S , ]  e d u c a t io n , h e a lth  and  

s o c ia l s e rv ic e s , a n d  la b o r , o r  e ach  re sp e c tiv e  c o m m is s io n e r 's  d e s ig n e e ;

( 3 )  o n e  re p re s e n ta t iv e  f r o m  the  U n iv e r s i t y  o f  A la s k a ;

( 4 )  f o u r  a d d it io n a l re p re s e n ta t iv e s  o f  e d u c a t io n , w ith  o n e  f r o m  lo c a l 

p u b lic  e d u c a t io n , o n e  f r o m  s e c o n d a ry  v o c a t io n a l e d u c a t io n , o n e  f r o m  a  p o s ts e c o n d a ry  

v o c a t io n a l e d u c a t io n  in s t itu t io n , a n d  o n e  f r o m  a d u lt  b a s ic  e d u c a t io n ;

( 5 )  f o u r  re p re s e n ta t iv e s  o f  b u s in e ss  an d  in d u s t ry , w ith  a t le a s t  o n e  

re p re s e n ta t iv e  f r o m  th e  p r iv a te  in d u s t ry  c o u n c i ls  a p p o in ted  u n d e r 2 9  U .S .C .  1 5 1 2  and  

s u b je c t  to  re c o n s t itu t io n  u n d e r  2 9  U .S .C .  1 5 1 5 ;
( 6 )  f o u r  re p re s e n ta t iv e s  o f  o rg a n iz e d  la b o r  th a t th e  g o v e rn o r  s h a ll 

a p p o in t f r o m  lis ts  o f  n om in e e s  su bm itted  b y  re c o g n iz e d  s ta te  la b o r  o rg a n iz a t io n s ; the 

g o v e rn o r  m a y  re je c t  a  lis t  su bm itte d  u n d e r th is  p a ra g rap h  an d  re q u e s t tha t a n o th e r  lis t  

b e  su bm itte d ;
( 7 )  a t le a s t  o n e  re p re s e n ta t iv e  f r o m  an  o rg a n iz a t io n  re p re s e n t in g  

e m p lo y m e n t  an d  t ra in in g  n e ed s  o f  A la s k a  N a t iv e s ;
( 8 )  a t le a s t  o n e  re p re s e n ta t iv e  o f  a  c o m m u n ity -b a s e d  s e rv ic e
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o rg a n iz a t io n ;
( 9 )  a t le a s t o n e  re p re s e n ta t iv e  w h o  has p e rs o n a l o r  p r o fe s s io n a l 

e x p e r ie n c e  w ith  d e v e lo p m e n ta l d is a b i li t ie s ; and

( 1 0 )  at le a s t  o n e  a n d  u p  to  f o u r  a d d it io n a l m e m b e rs  o f  th e  p r iv a te  

s e c to r  to  e n su re  a  p r iv a te  s e c to r  m a jo r i t y  a n d  re g io n a l a n d  lo c a l re p re s e n ta t io n  o n  th e  

c o u n c i l.
*  S e c . 6 3 .  A S  4 4 . 1 9  is  am en d e d  b y  a d d in g  a  n ew  se c t io n  to  re ad :

A rtic le  13 . O ff ic e  o f  I n te r n a t io n a l  T r a d e .

S ec . 4 4 .1 9 .6 3 0 . I n te r n a t io n a l  t r a d e ,  ( a )  T h e  o f f ic e  o f  in te rn a t io n a l t ra d e  is 

e s ta b lis h e d  in  th e  o f f i c e  o f  th e  g o v e rn o r . T h e  p u rp o s e  o f  the  o f f i c e  is  t o  fo s t e r  th e  

g ro w th  o f  t ra d e  b e tw e e n  A la s k a  and  fo re ig n  c o u n tr ie s .

(b )  T h e  g o v e rn o r  s h a ll m a in ta in  fo re ig n  o f f ic e s , in c lu d in g  an  o f f i c e  lo c a te d  in  

T o k y o ,  J a p a n , an d  S e o u l, R e p u b lic  o f  K o r e a . T h e  fo re ig n  o f f ic e s  s h a ll s e rv e  as o u t le ts  

f o r  in fo rm a t io n  re la te d  to  e c o n om ic  d e v e lo p m e n t , re s o u rc e s , a n d  tra d e  a n d  a s  c o n ta c t 

p o in ts  f o r  g o v e rn m e n t  a n d  p r iv a te  in d u s t ry  o f  A la s k a  and  f o r  th e  P a c i f ic  R im  n a t io n s  

o f  A s ia  a n d  o th e r  fo r e ig n  c o u n tr ie s  to  p ro m o te  an d  m a in ta in  t ra d e  b e tw e e n  th e  s ta te  

a n d  th o s e  c o u n t r ie s .
( c )  T h e  g o v e rn o r  s h a l l s t a f f  th e  fo r e ig n  o f f ic e s  w ith  p e rs o n s  th e  g o v e rn o r  

s e le c ts  b a s e d  o n  th e ir  e x p e r ie n c e , t ra in in g , a n d  lin g u is t ic  a b i li t y . T h e  g o v e r n o r  s h a l l 

s o l i c i t  id e a s  f r o m  the  le g is la tu re  re g a rd in g  d e s ira b le  s ta f f  q u a li f ic a t io n s  a n d  its 

re c o m m e n d a t io n s  o f  p e rs o n s  to  s t a f f  the  fo r e ig n  o f f ic e s . T h e  g o v e rn o r  m a y  h ire  

a d d it io n a l p e rs o n n e l as n e c e s sa ry .
( d )  T h e  g o v e rn o r  s h a l l d ire c t  a l l  s ta te  a g en c ie s , a n d  re q u e s t  th e  fe d e ra l 

g o v e rn m e n t  a n d  p r iv a te  in d u s t ry , to  p ro v id e  th e  o f f i c e  w ith  n e c e s s a ry  re p o r t s , 

b ro c h u re s , a n d  in fo rm a t io n  re q u e s te d  b y  th e  o f f i c e .
( e )  T h e  g o v e rn o r  s h a l l p re p a re  a  re p o r t  a n n u a lly  o n  th e  a c t iv i t ie s  and  

a c c o m p lis h m e n ts  o f  th e  o f f i c e  u n d e r  th is  s e c t io n  and  n o t i fy  th e  le g is la tu re  tha t th e  

r e p o r t  is a v a i la b le .
( f )  T h e  e x p e n se s  o f  o p e ra t in g  th e  o f f ic e 's  a c t iv it ie s  u n d e r th is  s e c t io n , 

in c lu d in g  its  fo r e ig n  o f f ic e s , s h a l l be in c lu d e d  in  a p p ro p r ia t io n s  m ad e  to  th e  g o v e rn o r .

( g )  E m p lo y e e s  o f  the o f f i c e ,  in c lu d in g  p e rs o n n e l in  its fo r e ig n  o f f i c e s ,  a rc  in
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the  p a r t ia l ly  e x e m p t s e rv ic e .

( h )  In  th is  s e c t io n , " o f f i c e "  m e a n s  th e  o f f i c e  o f  in te rn a t io n a l t ra d e .

*  S e c . 64 . A S  4 4 . 2 1 .2 0 0 ( a )  is  am en d e d  to  re a d :

( a )  T h e  A la s k a  C o m m is s io n  o n  A g in g  is  e s ta b lish e d  in  th e  D e p a r tm e n t  o f  

A d m in is t ra t io n . T h e  m em b e rs  o f  th e  c o m m is s io n  in c lu d e

( 1 )  the c om m is s io n e r o f  a dm in is tra tion  o r  the c o m m is s io n e r ’ s d e s ig n ee ;

( 2 )  the  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  d e v e lo n m e n t

[C O M M U N IT Y  A N D  R E G IO N A L  A F F A IR S ]  o r  the c o m m is s io n e r ’ s  d e s ig n e e ;

( 3 )  th e  c o m m is s io n e r  o f  h e a lth  an d  s o c ia l s e rv ic e s  o r  the

c o m m is s io n e r ’ s d e s ig n e e ;
( 4 )  the c h a ir  o f  th e  P io n e e r s ’  H om e s  A d v is o r y  B '  i  u n d e r

A S  4 4 . 2 1 .1 2 0 ;  a n d
( 5 )  s e v e n  p e rs o n s  s e le c te d  o n  the b a s is  o f  th e i r  k n o w le d g e  and  

d em on s t ra te d  in te re s t in  d ie  c o n c e rn s  o f  o ld e r  A la s k a n s , a p p o in te d  b y  th e  g o v e rn o r  in  

a c c o rd a n c e  w ith  (b )  o f  th is  s e c t io n .

*  S e c . 6 5 .  A S  4 4 . 2 9 .0 2 0  is am e n d e d  b y  a d d in g  a  n ew  su b se c tio n  to  re a d :

( c )  T h e  D e p a r tm e n t o f  H e a lth  and  S o c ia l S e rv ic e s  s h a ll o p e ra te  th e  h e a d s ta rt  

fu n d in g  p ro g ra m  g o v e rn e d  b y  4 2  U .S .C .  9 8 3 5 .

* S ec . 6 6 . A S  4 4 . 2 9  is  am en d ed  b y  a d d in g  n ew  se c t io n s  to  re ad :

A rtic le  4 . D a y  C a r e  A s s is ta n c e ;  C h ild  C a re  G r a n ts .

S e c . 4 4 .2 9 .3 0 0 . P o w e rs  a n d  d u t ie s ,  (a) T h e  d ep a rtm en t s h a l l

( 1 )  im p lem en t an d  a d m in is te r a  p ro g ram  to ass is t in  p r o v id in g  d a y  c a re  

f o r  the  c h i ld re n  o f  lo w  and  m o d e ra te  in c o .* .e  fa m i lie s  a c c o rd in g  to  th e  re q u ire m e n ts  

o f  A S  4 4 . 2 9 .3 0 0  - 4 4 . 2 9 .3 3 9 ;
( 2 )  e s ta b lis h  s ta n d a rd s  o f  e l ig ib i l i t y  f o r  d a y  c a re  b e n e f i t s ;

( 3 )  c o n t ra c t  f o r  th e  c a re  o f  c h i ld re n  o f  e l ig ib le  f a m i l ie s ;

( 4 )  e s ta b lis h  p ro c e d u re s  to  p e r io d ic a l ly  re v ie w  the  n e e d s  o f  fa m i lie s  

re c e iv in g  d a y  c a re  b e n e fits ;
( 5 )  p ro v id e  n o t i f ic a t io n  to  the lo c a l g o v e rn m en t b o d y  o f  the  re q u e s t f o r  

a  c o n tra c t w ith  a  d a y  c a re  fa c i l i t y .

( b )  T h e  d e p a rtm en t m a y
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( 1 )  a d o p t re g u la t io n s  n e c e s sa ry  f o r  th e  p e r fo rm a n c e  o f  its  du tie s  u n d e r 

A S  4 4 . 2 9 . 3 0 0  - 4 4 . 2 9 . 3 3 9 ;
( 2 )  c o n t ra c t  w ith  o th e r  e n t it ie s  to  p e r fo rm  du tie s  o f  th e  d e p a rtm en t 

u n d e r  A S  4 4 . 2 9 . 3 0 0  -  4 4 . 2 9 .3 3 9  w ith in  an  a re a  s p e c if ie d  b y  the d e p a rtm en t ; w ith in  an 

a re a , th e  d e p a rtm e n t s h a l l g iv e  h ig h e r p r io r i t y  to  c o n tra c t in g  w ith  m u n ic ip a li t ie s  than  

w ith  o th e r  o rg a n iz a t io n s .
S e c . 4 4 .2 9 .3 0 5 . A d m in is t r a t iv e  c o s ts  o f  p r o g r a m  c o n t r a c to r s .  T o  d e fra y  

a d m in is t ra t iv e  e x p e n s e s , a  c o n t ra c to r  u n d e r  A S  4 4 . 2 9 .3 0 0 ( b )  m a y  o n ly  re ta in  $ 1 ,0 0 0  

o r  1 2  p e rc e n t , w h ic h e v e r  is  g re a te r , o f  th e  d a y  c a re  a s s is ta n c e  p ro g ra m  fu n d s  it 

re c e iv e s  f r o m  th e  d e p a r tm e n t u n d e r th e  c o n t ra c t .
S e c . 4 4 .2 9 .3 1 0 . C o n d i tio n s  o f  r e c e ip t  o f  b e n e f its . B e n e fi t s  m a y  be  p a id  f o r  

th e  c a re  o f  c h i ld re n  o f  a  lo w  o r  m o d e ra te  in c o m e  fa m i ly  o n ly  i f  a  p a re n t o r  g u a rd ia n , 

b e c au se  o f  th e  d a y  c a re , is  f r e e d  to  w o rk  o r  to  s e e k  w o rk  o r  to  a ttend  s c h o o l. B e n e f i t s  

m a y  n o t  b e  p a id  f o r  th e  c a re  o f  c h i ld re n  o f  a  f a m i ly  w h e re  o n e  p a re n t o r  g u a rd ia n  is 

n o t  w o rk in g , a c t iv e ly  s e e k in g  w o rk , o r  a tte n d in g  s c h o o l and  is p h y s ic a lly  a n d  m e n ta lly  

c a p a b le  o f  c a r in g  f o r  th e  c h i ld re n .
S e c . 4 4 .2 9 .3 1 5 . E l ig ib i l i ty  o f  fa m il ie s  f o r  b e n e f its . T h e  d e p a r tm e n t s h a l l 

d e te rm in e  th e  e lig ib i l i t y  o f  fa m i lie s  f o r  d a y  c a re  b e n e fits  o n  the  b a s is  o f  the  fo l lo w in g  

fa c to r s :
( 1 )  in c o m e  o f  the  f a m i ly  in c lu d in g  s a la r y , a l im o n y , ch ild , s u p p o it , 

r e t i r e m e n t  b e n e f i t s , s o c ia l s e c u r ity , a n d  a n y  o th e r  s o u rc e  o f  in c o m e ;

( 2 )  n u m b e r  o f  c h i ld re n  in  th e  fa m i ly ;

( 3 )  w h e th e r  th e re  is  o n e  p a re n t o r  g u a rd ia n  s o le ly  re s p o n s ib le  f o r  the 

c a re  o f  th e  f a m i ly .
S e c . 4 4 .2 9 .3 2 0 . C o n tr ib u t io n s  b y  p a r e n t  o r  g u a r d ia n .  T h e  d e p a rtm en t s h a ll 

d e v e lo p  a  s l id in g  fe e  s c a le  b a se d  on  th e  fa c to rs  lis te d  in  A S  4 4 .2 9 .3 1 5  f o r  p u rp o s e s  o f  

d e te rm in in g  the  am ou n t t o  be  c o n tr ib u te d  b y  the  p a ren t o r  gu a rd ian  f o r  c h i ld  c a re . T h e  

c o n t r ib u t io n  o f  th e  p a re n t o r  g u a rd ia n  s h a l l b e  p a id  to  the d a y  c a re  fa c i l i t y .

S e c . 4 4 .2 9 .3 2 5 . P la c e m e n t;  p a y m e n t  b y  s ta te ,  ( a )  P a ren ts  o r  g u a rd ia n s  s h a ll 

s e le c t  th e  d a y  c a re  f a c i l i t y  f o r  the  c a re  o f  th e ir  c h i ld re n .
( b )  B e n e f i t s  s h a l l b e  p a id  b y  th e  d e p a rtm e n t d ire c t ly  to  th e  m u n ic ip a li ty  o r

W O R K  D R A F T  W O R K  D R A F T  0 -L S 1 3 7 5 Y B

400(L&C) -3 4 -
N ew  T e x t  U n d e r l i n e d  (D E L E T E D  TEX T  BRA CKETED ]



o rg a n iz a t io n  c o n t ra c t in g  w ith  th e  d a y  c a re  fa c i l i t y .

S e c . 4 4 .2 9 .3 3 0 . C h i ld  c a r e  g r a n t  p r o g r a m ,  ( a )  A  c h i ld  c a re  g ran t p ro g ra m  

is e s ta b lis h e d  in  th e  d e p a r tm e n t to  p ro v id e  s ta te  a s s is ta n c e  in  th e  o p e ra t io n  o f  c h i ld  

c a re  fa c i l i t i e s . T h e  d e p a r tm e n t s h a l l p ro v id e  g ra n ts  f o r  th e  o p e ra t io n  o f  c h i ld  c a re  

fa c i l i t ie s , in c lu d in g  p r iv a te  n o n p ro f i t  c h i ld  c a re  fa c i l i t ie s . P a r t ic ip a t io n  in  the  p ro g ra m  

is  o p t io n a l .
( b )  T o  q u a li fy  f o r  a  g ra n t u n d e r ( a )  o r  (d )  o f  th is  s e c t io n , the  c h i ld  c a re  fa c i l i t y

m u s t
( 1 )  be  c u r re n t ly  lic e n s e d  u n d e r A S  4 7 . 3 5  a n d  a p p lic a b le  m u n ic ip a l 

l ic e n s in g  re q u ire m e n ts ;
( 2 )  p a rt ic ip a te  in  the  d a y  c a re  ass is tance  p ro g ra m  u n d e r A S  4 4 . 2 9 .3 0 0  - 

4 4 . 2 9 . 3 3 9 ;  a n d
( 3 )  p r o v id e  c a re  u n d e r a  p a y m e n t s y s te m  as p ro v id e d  in  (g )  o f  th is

s e c t io n .
( c )  A  g ra n t u n d e r  ( a )  o f  th is  s e c t io n  m a y  n o t e x c e e d  $ 5 0  p e r  m on th  f o r  e ach  

c h i ld  th e  c h i ld  c a re  f a c i l i t y  c a re s  f o r ,  o r  f o r  each  fu l l - t im e  e q u iv a le n t , as d e te rm in e d  

b y  th e  d e p a r tm e n t . T h e  g ra n t s h a l l b e  a d ju s te d  o n  a  g e o g ra p h ic  b a s is  b y  the s am e  

p e rc e n ta g e s  a s  in s t ru c t io n a l u n it a l lo tm e n ts  a re  a d ju s te d  u n d e r  A S  1 4 .1 7 .0 5 1 .

( d )  In  a d d it io n  to  th e  g ran ts  p ro v id e d  in  ( a )  o f  th is  s e c t io n , th e  d e p a rtm e n t 

m a y , s u b je c t  to  a p p ro p r ia t io n s  f o r  th a t p u rp o s e , p ro v id e  b y  g ra n t o r  c o n t ra c t  f o r  the  

e d u c a t io n  an d  t ra in in g  o f  c h i ld  c a re  e m p lo y e e s  o r  a d m in is t ra to rs . T o  re c e iv e  a  g ra n t 

o r  c o n t r a c t  u n d e r  th is  s u b s e c t io n  o r  to  p a rt ic ip a te  in  a  t ra in in g  p ro g ra m  u n d e r th is  

s u b s e c t io n , the c h i ld  c a re  fa c i li t y  m u st m ee t a l l  the re q u irem en ts  o f  (b )  o f  th is  s e c t io n .

( e )  A n  a p p lic a t io n  f o r  a  g ra n t u n d e r th is  s e c t io n  s h a ll b e  m ad e  in  the  fo rm  

e s ta b lis h e d  b y  th e  d e p a rtm en t .
( f )  A  g ra n t  u n d e r  ( a )  o f  th is  s e c t io n  s h a ll b e  m ad e  m o n th ly  o r  q u a r te r ly  an d  

s h a l l  b e  b a sed  o n  th e  m o n th ly  a v e ra g e  d a i ly  fu l l - t im e  e q u iv a le n t  e n ro l lm e n t  in the  

c h i ld  c a re  fa c i l i t y .  I f  th e  m e th o d  o f  p a ym en t f o r  the g ra n t is o i l i e r  than  m o n th ly , it 

s h a l l  b e  a t th e  re q u e s t o f  th e  c h i ld  c a re  fa c i l i t y  w ith  th e  a p p ro v a l o f  the  d e p a rtm en t . 

B a s e d  o n  c r i t e r ia  e s ta b lis h e d  b y  th e  d ep a rtm en t , the  d e p a rtm e n t m a y  m a k e  q u a r te r ly  

a d v a n c e  p a ym en ts .
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1 ( g )  E a c h  c h i ld  c a re  fa c i l i t y  re c e iv in g  a  g ra n t u n d e r ( a )  o r  ( d )  o f  th is  s e c t io n

2  s h a l l  a s s u re  th a t a t le a s t  15 p e rc e n t o r  o n e  o f  its  c h i ld  c a re  sp aces  re c e iv in g  s u b s id y

3  u n d e r  th is  s e c t io n , w h ic h e v e r  is  g re a te r , w i l l  b e  m ad e  a v a i la b le , i f  re q u e s te d , to

4  c h i ld re n  e l ig ib le  f o r  d a y  c a re  a s s is ta n c e  u n d e r  A S  4 4 . 2 9 .3 0 0  -  4 4 . 2 9 .3 3 9 ,  w h o s e

5  p a re n ts  o r  g u a rd ia n s  w ish  to  p a y  f o r  c a re  b a se d  o n  a ttend ance  o n ly .

6  (h )  T h e  c o m m is s io n e r  s h a ll, in  c on su lta t io n  w ith  in te res ted  c h i ld  c a re  p ro v id e rs

7  a n d  p a re n ts , a d o p t re g u la t io n s  to  c a r ry  o u t  the  p u rp o s e s  o f  th is  s e c t io n .

8  S e c . 4 1 . 2 9 . 3 3 9 .  D e f in i t i o n s .  In  A S  4 4 . 2 9 .3 0 0  -  4 4 .2 9 .3 3 9 ,

9  ( 1 )  " c h i ld "  m ean s a  p e rs o n  b e lo w  13 y e a rs  o f  age , o r  a  m in o r  w h o  has

1 0  a  d e v e lo p m e n ta l d is a b i l i t y ;
1 1  ( 2 )  " c h i ld  c a re  fa c i l i t y "  m ean s  an  e s ta b lis h m en t lic e n s e d  u n d e r

1 2  A S  4 7 . 3 5  in c lu d in g  b u t n o t  lim ite d  to  d a y  c a re  c e n te rs , fa m i ly  d a y  c a re  h o m e s , and

1 3  s c h o o ls  f o r  p re s c h o o l a g e  c h i ld re n , w h ic h  p ro v id e s  c a re  f o r  c h i ld re n  n o t  re la te d  b y

1 4  b lo o d , m a r r ia g e , o r  le g a l a d o p t io n  to  the  o w n e r , o p e ra to r , o r  m an a g e r o f  the  fa c i l i t y ;

1 5  ( 3 )  "d a y  c a re "  m ean s  th e  c a re , s u p e rv is io n , and  g u id an c e  o f  a  c h i ld  o r

1 6  c h i ld r e n  u n a c c o m p a n ie d  b y  a  p a re n t o r  le g a l g u a rd ia n  o n  a  re g u la r  b a s is  f o r  p e r io d s

1 7  o f  le s s  th an  2 4  h o u rs  a  d a y ;
1 8  ( 4 )  "d a y  c a re  fa c i l i t y "  m ean s  a c e n te r o r  h om e  lic e n s e d  in  a c c o rd a n c e

1 9 ' w ith  th e  p ro v is io n s  o f  A S  4 7 .3 5  o r  re c o g n iz e d  b y  the  fe d e ra l g o v e rn m e n t f o r  the  c a re

2 0  o f  c h i ld r e n ;
2 1  ( 5 )  "d e p a rtm en t"  m ean s  the d e p a rtm en t o f  C o m m u n ity  a n d  E c o n o m ic

2 2  D e v e lo p m e n t ;
2 3  ( 6  o lo p m en ta l d is a b i li ty "  m ean s  a d is a b i li ty  u n d e r w h ic h  a  p e rs o n

2 4  is  in c a p a b le  o f  s e lf - c a re , as v e r i f ie d  b y  a  p h y s ic ia n  o r  lic en sed  o r  c e r t i f ie d  p s y c h o lo g is t

2 5  w h o  h a s  e x a m in e d  th e  p e rs o n .
26  A r t ic le  5 . C h i ld  C a r e  F a c i l i ty  R e v o lv in g  L o a n  F u n d .

2 7  S ec . 4 4 . 2 9 .3 5 0 .  C h ild  c a re  fa c ility  re v o lv in g  lo a n  fu n d , (a )  T h e re  is c re a ted

2 8  in  th e  D e p a r tm e n t  o f  H e a lth  and  S o c ia l S e rv ic e s  the  c h i ld  c a re  fa c i l i t y  re v o lv in g  lo a n

2 9  fu n d  to  c a r ry  o u t th e  p u rp o se s  o f  A S  4 4 .2 9 .3 5 0  - 4 4 .2 9 .3 8 9 .  E x c e p t as p ro v id e d  in  (b )

3 0  a n d  ( c )  o f  th is  s e c t io n , th e  fu n d  m a y  n o t be  u sed  f o r  a n y  o th e r  p u rp o s e .
3 1  ( b )  T h e  d e p a rtm e n t m a y  u se  m o n e y  in  th e  fu n d  f o r  c o s ts  o f  a d m in is te r in g
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A S  4 4 . 2 9 . 3 5 0  - 4 4 . 2 9 .3 8 9 .

( c )  O n  J u n e  3 0  o f  e ach  f is c a l y e a r , the  u n e x p e n d e d  a n d  u n o b lig a te d  c a sh  

b a la n c e  o f  th e  fu n d  th a t is  a tt r ib u ta b le  to  lo a n s  ow n e d  b y  th e  fu n d  la p s e s  in to  the  

g e n e ra l fu n d .
S e c . 4 4 .2 9 .3 5 5 . S p e c ia l  a c c o u n t  e s ta b lis h e d .

( a )  T h e re  is  e s ta b lis h e d  as a  s p e c ia l a c c ou n t w ith in  th e  c h i ld  c a re  fa c i l i t y  

r e v o lv in g  lo a n  fu n d  th e  fo re c lo s u re  e x p e n se  a c c ou n t . T h is  a c c o u n t is  e s ta b lis h e d  as 

a  r e s e rv e  f r o m  fu n d  e q u ity .
( b )  T h e  c o m m is s io n e r  o f  h e a lth  an d  s o c ia l s e rv ic e s  m a y  e x p e n d  m o n e y  

c re d ite d  to  th e  fo r e c lo s u r e  e x p e n se  a c c o u n t w h en  n e c e s sa ry  to  p ro te c t  the s ta te ’s 

s e c u r ity  in te re s t in  c o l la t e ra l o n  lo a n s  m ad e  u n d e r A S  4 4 . 2 9 .3 6 0  o r  to  d e f ra y  e xp en se s  

in c u r re d  d u r in g  fo r e c lo s u r e  p ro c e e d in g s  a f t e r  a  d e fa u lt  b y  an  o b l ig o r .

S ec . 4 4 .2 9 .3 6 0 . P o w e rs  a n d  d u t ie s  o f  th e  d e p a r tm e n t  in  a d m in is te r in g  th e  

f u n d ,  (a ) T h e  d e p a rtm e n t m a y
( 1 )  m a k e  lo a n s  f o r  the  c o n s tru c t io n , re n o v a t io n , a n d  e q u ip p in g  o f  c h i ld  

c a re  fa c i l i t ie s , in c lu d in g  p r iv a te  n o n p ro f i t  c h i ld  c a re  fa c i l i t ie s ;

( 2 )  a d o p t re g u la t io n s  n e c e s sa ry  to  c a r ry  o u t  th e  p ro v is io n s  o f  

A S  4 4 . 2 9 . 3 5 0  -  4 4 . 2 9 .3 8 9 ,  in c lu d in g  re g u la t io n s  to  e s ta b lis h  re a s o n a b le  fe e s  f o r  

s e rv ic e s  p ro v id e d  a n d  c h a rg e s  f o r  c o l le c t in g  th e  fe e ; and

( 3 )  c o l le c t  the fe e s  and  c h a rg e s  e s ta b lis h e d  u n d e r th is  s u b s e c t io n .

( b )  T h e  d e p a r tm e n t s h a ll
( 1 )  d e v e lo p  e l ig ib i l i t y  s ta n d a rd s  f o r  lo a n s  to  c h i ld  c a re  fa c i l i t ie s ;

( 2 )  a d o p t g u id e lin e s  f o r  th e  d e te rm in a t io n  o f  lo a n  te rm s .

S e c . 4 4 . 2 9 . 3 6 5 .  L o a n  te rm s ,  ( a )  A  lo a n  to  a  c h i ld  c a re  fa c i l i t y  u n d e r 

A S  4 4 . 2 9 . 3 5 0  - 4 4 . 2 9 . 3 8 9  m a y  n o t  e x c e e d  5 5 0 ,0 0 0 .
( b )  T h e  ra te  o f  in te re s t c h a rg e d  s h a l l b e  s e ve n  p e rc e n t a  y e a r  o n  th e  u n p a id  

b a la n c e  o f  the  lo a n .
( c )  T h e  d u ra t io n  f o r  re p a ym en t o f  a  lo a n  m a y  n o t e x c e e d  2 0  y e a rs .

(d )  A l l  p r in c ip a l and  in te re s t p a ym en ts , and an y  m o n e y  c h a rg e a b le  to  p r in c ip a l 

o r  in te re s t tha t is  c o lle c te d  th rou gh  liq u id a t io n  b y  fo re c lo s u re  o r  o th e r  p ro c e s s  o n  lo a n s  

m a d e  u n d e r  A S  4 4 . 2 9 . 3 5 0  - 4 4 . 2 9 .3 8 9 ,  s h a l l b e  p a id  in to  th e  c h i ld  c a re  fa c i l i t y
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r e v o lv in g  lo a n  fu n d .
( e )  I f  a  c h i ld  c a re  fa c i l i t y  cea se s  o p e ra t io n , a n y  lo a n  to  th e  fa c i l i t y  f r o m  the  

fu n d  is  d u e  o n  th e  d a te  th e  fa c i l i t y  c ea se s  o p e ra t io n .

S e c . 4 4 .2 9 .3 7 0 . E lig ib i l i ty  f o r  lo a n s . A  c h i ld  c a re  fa c i l i t y  is  e l ig ib le  f o r  a  

lo a n  u n d e r  A S 4 4 . 2 9 . 3 5 0  -  4 4 . 2 9 .3 8 9  i f  the a p p lic a n t

( 1 )  s u bm its  to  the  d ep a rtm en t a  p la n  f o r  th e  u se  o f  th e  lo a n  fu n d s  tha t 

is  a p p ro v e d  b y  th e  c o m m is s io n e r ; and

( 2 )  m ee ts  a d d it io n a l e l ig ib i l i t y  s tan d a rd s  e s ta b lis h e d  b y  th e  d e p a rtm en t 

u n d e r A S  4 4 . 2 9 . 3 6 0 ( b ) ( 1 ) .
S e c . 4 4 .2 9 .3 7 5 . S a le  o r  t r a n s f e r  o f  m o r tg a g e s  a n d  n o te s . T h e  c o m m is s io n e r  

o f  h e a lth  a n d  s o c ia l s e rv ic e s  m a y  s e l l o r  t ra n s fe r  a t p a r  v a lu e  o r  a t a  p re m iu m  to  a 

b a n k  o r  o th e r  p r iv a te  p u rc h a se r f o r  e a sh  o r  o th e r  c o n s id e ra t io n  th e  m o rtg a g e s  and  no tes  

h e ld  b y  th e  d e p a rtm e n t as s e c u r ity  f o r  lo a n s  m ad e  u n d e r  A S  4 4 . 2 9 . 3 5 0  - 4 4 .2 9 .3 8 9 .

S e c . 4 4 .2 9 .3 8 0 . D is p o s a l o f  p r o p e r ty  a c q u i r e d  b y  d e f a u l t  o r  fo re c lo s u re .  

T h e  d e p a r tm e n t s h a l l d is p o s e  o f  p ro p e r ty  a c q u ire d  th ro u g h  d e fa u lt  o r  fo r e c lo s u re  o f  a 

lo a n  m ad e  u n d e r A S  4 4 . 2 9 .3 5 0  -  4 4 .2 9 .3 8 9 .  D is p o s a l s h a l l b e  m ad e  in  a  m a n n e r tha t 

se rv e s  th e  b est in te re s ts  o f  the  state and m ay  in c lu d e  the am o rt iz a t io n  o f  p aym en ts  o v e r  

a  p e r io d  o f  y e a rs .
S e c . 4 4 .2 9 .3 8 9 . D e f in it io n s . I n  A S  4 4 . 2 9 .3 5 0  - 4 4 . 2 9 .3 8 9 ,

( 1 )  " c h i ld  c a re  fa c i l i t y "  m e an s  an  e s ta b lis h m e n t th e  p r in c ip a l p u rp o s e  

o f  w h ic h  is  to  p r o v id e  c a re  f o r  c h i ld re n  n o t  re la te d  b y  b lo o d , m a r r ia g e , o r  le g a l 

a d o p t io n , in c lu d in g  b u t n o t  l im ite d  to  d a y  c a re  c e n te rs , f a m i ly  d a y  c a re  h o m e s , and  

s c h o o ls  f o r  p re s c h o o l a g e  c h i ld re n ;
( 2 )  "d e p a rtm en t"  m ean s  the D e p a rtm e n t o f  H e a lth  a n d  S o c ia l S e rv ic e s .

*  S e c . 6 7 .  A S  4 4 . 3 1 . 0 2 0  is am en d e d  to  re a d :
S e c . 4 4 .3 1 .0 2 0 . D u tie s  o f  d e p a r tm e n t .  T h e  D e p a r tm e n t  o f  L a b o r  s h a ll

( 1 )  e n fo r c e  th e  la w s , an d  a d o p t re g u la t io n s  u n d e r  th em  c o n c e rn in g  

e m p lo y e r - e m p lo y e e  re la t io n s h ip s , in c lu d in g  th e  s a fe ty , h o u rs  o f  w o r k ,  w ag e s , and  

c o n d it io n s  o f  w o rk e r s , in c lu d in g  c h i ld re n ;

( 2 )  a c c u m u la te , a n a ly z e , a n d  re p o r t  la b o r  s ta t is t ic s ;

( 3 )  o p e ra te  s y s tem s  o f  w o rk e rs ' c om p e n s a t io n  an d  u n e m p lo y m e n t
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in s u ra n c e ; a n d
( 4 )  g a th e r d a ta  re f le c t in g  th e  c o s t  o f  l i v in g  in  th e  v a r io u s  e le c t io n  

d is t r ic ts  o f  th e  s ta te  u p o n  re q u e s t o f  the  d ire c to r o f  p e rs o n n e l u n d e r A S  3 9 .2 7 .0 3 0 :  a n d

(5 ) o p e r a te  th e  fe d e ra lly  fu n d e d  e m p lo y m e n t a n d  t r a in in g  p ro g ra m s  

u n d e r  2 9  U .S .C . 1 5 0 1  - 1 7 9 2 b  ( l o b  T ra in in g  P a r tn e r s h ip  A c t) .

*  S e c . 6 8 .  A S  4 4 . 3 3 . 0 1 0  is  am e n d e d  to  re ad :
S e c . 4 4 .3 3 .0 1 0 . C o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  [E C O N O M IC ]  

d e v e lo p m e n t .  T h e  p r in c ip a l e x e c u t iv e  o f f i c e r  o f  the D e p a r tm e n t  o f  C o m m e rc e  and  

R u r a l  [ E C O N O M IC ]  D e v e lo p m e n t  is  th e  c o m m is s io n e r  o f  c o m m e rc e  a n d  r u r a l  

[E C O N O M IC ]  d e v e lo p m e n t . W h e n e v e r  a  s ta tu te  p ro v id e s  t h a t  th e  c o m m is s io n e r  

is  a  m e m b e r  o f  a  b o a r d ,  c o u n c il ,  o r  o th e r  s im ila r  e n t i ty ,  th e  c o m m is s io n e r  m a y 

d e s ig n a te  a n o t h e r  p e r s o n  to  a c t  in  th e  c o m m is s io n e r 's  p la c e .

*  S e c . 6 9 . A S  4 4 . 3 3  is  am e n d e d  b y  ad d in g  a  n ew  se c t io n  to  re a d :

S e c . 4 4 . 3 3 . 0 1 5 .  E s t a b l i s h m e n t  o f  d iv is io n s ; d i r e c t o r s ,  ( a )  T h e  fo l lo w in g  

d iv is io n s  r r e  c re a te d  w ith in  th e  d ep a rtm en t:

( 1 )  th e  d iv is io n  o f  ru ra l a f fa i r s ;

( 2 )  th e  d iv is io n  o f  s ta tew id e  d e v e lo p m e n t ;

( 3 )  th e  d iv is io n  o f  o c c u p a t io n a l lic e n s in g ;

( 4 )  th e  d iv is io n  o f  in v e s tm en ts ;

( 5 )  th e  d iv is io n  o f  in su ran c e ;
( 6 )  th e  d iv is io n  o f  b a n k in g , s e cu rit ie s , a n d  c o rp o ra t io n s ; a n d

( 7 )  th e  d iv is io n  o f  a dm in is t ra t io n .

( b )  E a c h  d iv is io n  d e s ig n a ted  in th is se c tion  is u n d e r th e  a d m in is t ra t iv e  c o n t ro l 

o f  th e  c o m m is s io n e r  an d  u n d e r the su p e rv is io n  o f  a  d ire c to r  w h o  m a y  b e  ap p o in ted  b y  

th e  c o m m is s io n e r .
( c )  T h e  g o v e r n o r  and  the  c o m m is s io n e r  m a y  n o t  c re a te  a  d iv is io n  w ith in  the 

d e p a r tm e n t  th a t is  n o t  a u th o r iz e d  u n d e r ( a )  o f  th is  s e c t io n .

*  S e c . 7 0 .  A S  4 4 . 3 3 . 0 2 0  is  am en d e d  to  re ad :
S e c . 4 4 .3 3 .0 2 0 . D u tie s  o f  d e p a r tm e n t .  T h e  D e p a r tm e n t  o f  C o m m e rc e  and  

R u r a l  [ E C O N O M IC ]  D e v e lo p m e n t  s h a ll
( 1 )  a d m in is t e r  the  s ta te  p ro g ram s  re la t in g  to  c o m m e rc e , e n fo rc e  the
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la w s  r e la t in g  to  th e se  p ro g ra m s , a n d  ad op t re g u la t io n s  u n d e r  th e se  la w s ; -

( 2 )  re g is te r  c o rp o ra t io n s ;

( 3 )  c o l le c t  c o rp o ra t io n  fra n c h is e  ta x e s ;

( 4 )  e n fo rc e  state law s  reg u la tin g  p u b lic  u t i lit ie s  a n d  o th e r  p u b lic  s e rv ic e  

e n te rp r is e s , b a n k in g  a n d  s e c u r it ie s , in su ra n c e , an d  o th e r  b u s in e s s e s  a n d  e n te rp r is e s  

to u c h e d  w ith  a  p u b lic  in te re s t ;
( 5 )  m a k e  v e te ran s ' lo a n s ;

( 6 )  [ R E P E A L E D
( 7 ) ]  p ro m o te  a n d  d e v e lo p  c iv i l a v ia t io n ;

( 7 )  [ ( 8 ) ]  fu rn is h  the b u dge tin g , c le r ic a l , a n d  a d m in is t ra t iv e  s e rv ic e s  f o r  

r e g u la to ry  a g e n c ie s  a n d  p r o fe s s io n a l and  o c c u p a t io n a l l ic e n s in g  b o a rd s  n o t  o th e rw is e  

p r o v id e d  f o r ;

£ 8 )  [ ( 9 )  R E P E A L E D

( 1 0 )  R E P E A L E D

( 1 1 )  R E P E A L E D

( 1 2 ) ]  c o n d u c t s tu d ie s , e n te r in to  c o n tra c ts  a n d  a g re em en ts , a n d  m a k e  

s u r v e y s  r e la t in g  to  th e  e c o n o m ic  d e v e lo p m e n t  o f  th e  s ta te  a n d , w h en  a p p ro p r ia te , 

a s s e m b le , a n a ly z e , a n d  d is s em in a te  the  fin d in g s  o b ta in e d ;

( 9 )  [ ( 1 3 ) ]  p ro v id e  fa c tu a l in fo rm a t io n  a n d  te c h n ic a l a s s is ta n c e  f o r  

p o te n t ia l in d u s t r ia l a n d  c o m m e rc ia l in v e s to rs ;

( 1 0 )  [ ( 1 4 ) ]  re c e iv e  g ifts , g ra r t s , a n d  o th e r  a id  th a t fa c i l i t a te  th e  p ow e rs  

a n d  d u t ie s  o f  th e  d e p a rtm en t f r o m  agen c ies  an d  in s t ru m en ta lit ie s  o f  th e  U n i t e d  S ta te s  

o r  o th e r  p u b lic  o r  p r iv a te  s o u rc e s ;
( 1 1 )  [ ( 1 5 ) ]  e s ta b lis h  and  a c tiv a te  p ro g ra m s  to  a c h ie v e  b a la n c e d  

e c o n o m ic  d e v e lo p m e n t  in  the s ta te  and  a d v is e  th e  g o v e rn o r  o n  e c o n o m ic  d e v e lo p m e n t  

p o l i c y  m a t te r s ;
( 1 2 )  [ ( 1 6 ) ]  fo rm u la te  a  c o n t in u in g  p ro g ra m  f o r  b a s ic  e c o n o m ic  

d e v e lo p m e n t  a n d  f o r  the  n e c e ssa ry  p rom o t io n , p la n n in g  and  re se a rch  th a t w i l l  a d v an ce  

th e  e c o n o m ic  d e v e lo p m e n t  o f  th e  s ta te ;
( 1 3 )  [ ( 1 7 ) ]  c o o p e ra te  w ith  p r iv a te , g o v e rn m e n ta l*  a n d  o th e r  p u b lic  

in s t i tu t io n s  a n d  a g e n c ie s  in  the  e x e c u t io n  o f  e c o n o m ic  d e v e lo p m e n t  p ro g ra m s ;
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£ 1 4 } [ ( 1 8 ) ]  re v iew  the  p ro g ram s  an d  ann u a l rep o rts  o f  o th e r  d ep a rtm en ts  

and  ag en c ie s  as th e y  a re  re la te d  to  e c o n om ic  d e v e lo pm en t an d  p re p a re  an  a n n u a l re p o rt 

o n  th e  e c o n o m ic  g ro w th  o f  th e  s ta te ;

( 1 5 )  [ ( 1 9 ) ]  a dm in is te r the e c o n om ic  d e v e lo p m en t p ro g ram s  o f  the sta te ;

( 1 6 )  [ ( 2 0 ) ]  p e r fo rm  a l l  o th e r  du tie s  and  p o w e rs  n e c e s sa ry  o r  p ro p e r  in  

r e la t io n  to  e c o n o m ic  d e v e lo p m e n t  a n d  p la n n in g  f o r  the  s ta te ;

( 1 7 )  [ ( 2 1 ) ]  re q u e s t to u r ism -re la te d  b u s in e sse s  in  th e  s ta te  t o  p ro v id e  

d a ta  re g a rd in g  o c c u p a n c y  le v e ls , t r a f f ic  f lo w  a n d  g ro s s  re c e ip ts  a n d  to  p a r t ic ip a te  in 

v is i t o r  s u rv e y s  c o n d u c te d  b y  the  d ep a rtm en t; d a ta  c o lle c te d  u n d e r th is  p a ra g ra p h  t h a t  

[W H IC H ]  d is c lo s e s  th e  p a rt ic u la rs  o f  an  in d iv id u a l b u s in e ss  is  n o t  a  m a tte r  o f  p u b lic  

r e c o rd  an d  s h a l l b e  k e p t c o n f id e n t ia l; h o w e v e r , th is  re s t r ic t io n  d o e s  n o t p re v e n t  the  

d e p a r tm e n t f r o m  u s in g  the d a ta  to  fo rm u la te  to u r ism  e c o n o m ic  im p a c t in fo rm a t io n  

in c lu d in g  e x p e n d itu re  p a tte rn s , ta x  re c e ip ts  a n d  fe e s , e m p lo y m e n t  an d  in c om e  

a t t r ib u ta b le  to  to u r is m , a n d  o th e r  in fo rm a t io n  c o n s id e re d  re le v a n t  to  th e  p la n n in g , 

e v a lu a t io n  a n d  p o l i c y  d ire c t io n  o f  to u r ism  in  the  s ta te ;

£ 1 8 }  [ ( 2 2 )  R E P E A L E D

( 2 3 )  R E P E A L E D
( 2 4 ) ]  p ro v id e  a d m in is t ra t iv e  a n d  b u d g e ta ry  s e rv ic e s  to  the re a l e s ta te  

c o m m is s io n  u n d e r  as 0 8 .8 8  as re q u e s te d  b y  the  c o m m is s io n ;

£ 1 9 }  [ ( 2 5 )  R E P E A L E D

( 2 6 )  R E P E A L E D

( 2 7 )  R E P E A L E D

( 2 8 ) ]  s e l l a t c o s t , to  the  e x te n t p o s s ib le , p u b lic a t io n s  and  p ro m o t io n a l 

m a te r ia ls  d e v e lo p e d  b y  the  d ep a rtm en t ;
L 2 0 }  [ ( 2 9 ) ]  as d e le g a te d  b y  the  g o v e rn o r , a d m in is te r  u n d e r 1 6  U .S .C .  

1 8 5 6  th e  in te rn a l w a te rs  fo re ig n  p ro c e s s in g  p e rm it  p ro c e d u re s  and  c o l le c t  re la te d  fe e s ;

( 2 1 )  [ ( 3 0 ) ]  a d m in is te r  sta te  law s  re la t in g  to  th e  is su an ce  o f  b u s in e ss

lic e n s e s ;
(2 2 ) c o m p ly  w ith  A S  1 5 .0 7 .0 5 5  to  s e rv e  a s  a  v o te r  r e g is t r a t io n  

a g en c y  to  th e  e x te n t  r e q u ir e d  b y  s ta te  a n d  fe d e ra l  law , in c lu d in g  4 2  U .S .C . 1973 g g  

(N a t io n a l  V o te r  R e g is t r a t io n  A c t o f  19 9 3 ):
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[ ( 3 1 )  R E P E A L E D

( 3 2 )  R E P E A L E D
( 3 3 )  F O S T E R  T H E  G R O W T H  O F  IN T E R N A T IO N A L  T R A D E  

W IT H IN  T H E  S T A T E  A N D  A D M IN IS T E R  A L A S K A  F O R E IG N  O F F IC E S ] .

*  S e c . 7 1 .  A S  4 4 . 3 3 . 0 2 0  is  am en d e d  b y  ad d in g  a  n ew  su b se c tio n  to  re a d :

( b )  T h e  d e p a r tm e n t  m a y
( 1 )  a d v is e  and  a ss is t lo c a l g o v e rn m e n ts ;

( 2 )  s e rv e  as s t a f f  f o r  th e  L o c a l B o u n d a ry  C o m m is s io n ;

( 3 )  c o n d u c t s tud ies  and  c a r ry  o u t e x p e rim en ta l and  p i lo t  p ro je c ts  f o r  the 

p u rp o s e  o f  d e v e lo p in g  s o lu t io n s  to  c o m m u n ity  a n d  re g io n a l p ro b le m s ;

( 4 )  p r o m o te  c o o p e ra t iv e  s o lu t io n s  to  p ro b le m s  a f fe c t in g  m o re  th an  o n e  

c o m m u n ity  o r  r e g io n , in c lu d in g  jo in t  s e rv ic e  ag reem en ts , re g io n a l c om p a c ts , and  o th e r 

f o rm s  o f  c o o p e ra t io n ;
( 5 )  s e r v e  as a  c le a r in g h o u s e  f o r  in fo rm a t io n  u s e fu l in  s o lu t io n  o f  

c o m m u n it y  a n d  r e g io n a l p ro b le m s , and c h a n n e l to  the a p p ro p r ia te  a u th o r i ty  re q u e s ts  

f o r  in fo rm a t io n  a n d  s e rv ic e s ;
( 6 )  a d v is e  an d  a ss is t c o m m u n ity  an d  re g io n a l g o v e rn m e n ts  o n  m a tte rs  

o f  f in a n c e , in c lu d in g  b u t  n o t  lim ite d  to  b o n d  m a rk e t in g  an d  p ro c u re m e n t o f  fe d e ra l 

fu n d s ;
( 7 )  p re p a re  su g g e s ted  g u id e lin e s  re la t in g  to  the c o n te n t o f  n o t ic e  o f  

b o n d  s a le  a d v e r t is e m e n ts , p ro sp e c tu se s , a n d  o th e r  b o n d in g  m a tte rs  is s u e d  b y  lo c a l 

g o v e rn m e n ts ;
( 8 )  a d m in is t e r  s ta te  fu n d s  a p p ro p r ia te d  f o r  th e  b e n e f i t  o f  u n o rg a n iz e d  

re g io n s  w ith in  th e  s ta te , a l lo w in g  f o r  m a x im u m  p a rt ic ip a tio n  b y  lo c a l a d v is o iy  c o u n c i ls  

a n d  s im i la r  b o d ie s ;
( 9 )  c a r r y  o u t th o se  a dm in is t ra t iv e  fu n c tio n s  in the u n o rg a n iz e d  b o ro u g h  

th a t th e  le g is la tu re  m a y  p re s c r ib e ;

( 1 0 )  s tu d y  e x is t in g  an d  p ro p o s e d  law s  and  s ta te  a c t iv it ie s  th a t a f fe c t  

c o m m u n ity  an d  r e g io n a l a f fa i r s  and  su bm it to  th e  g o v e rn o r  re c o m m e n d e d  change in 

th o s e  la w s  a n d  a c t iv i t ie s ;
( 1 1 )  c o o rd in a te  a c tiv it ie s  o f  the  sta te th a t a f fe c t  c o m m u n ity  and
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r e g io n a l a f f a i r s ;
( 1 2 )  a s s is t in  th e  d e v e lo p m e n t o f  n ew  c om m u n it ie s  a n d  s e rv e  a s  the  

a g e n t o f  th e  s ta te  f o r  p u rp o s e s  o f  p a r t ic ip a t io n  in fe d e ra l p ro g ra m s  re la t in g  to  n ew  

c o m m u n it ie s ;
( 1 3 )  s u p e rv is e  p la n n in g , m an agem en t, and  o th e r  a c t iv it ie s  re q u ire d  f o r  

lo c a l e l ig ib i l i t y  f o r  f in a n c ia l a id  u n d e r th o se  fe d e ra l an d  s ta te  p ro g ra m s  d n t  p ro v id e  

a s s is ta n c e  to  c o m m u n ity  a n d  re g io n a l g o v e rn m en ts ;
( 1 4 )  a d v is e  a n d  a ss is t m u n ic ip a lit ie s  o n  p ro c e d u re s  o f  a s se s sm en t, 

v a lu a t io n , a n d  ta x a t io n , a n d  n o t i fy  m u n ic ip a lit ie s  o f  m a jo r  e r ro rs  in  th o s e  p ro c e d u re s ;

( 1 5 )  a p p ly  f o r ,  re c e iv e , and  u se  fu n d s  f r o m  fe d e ra l a n d  o th e r  s o u rc e s , 

p u b lic  o r  p r iv a te , f o r  u se  in  c a r r y in g  o u t  the p ow e rs  an d  du tie s  o f  th e  d e p a rtm e n t ;

( 1 6 )  re q u e s t a n d  u t i l iz e  th e  re s o u rc e s  o f  o th e r  a g e n c ie s  o f  s ta te  

g o v e rn m e n t  in  c a r ry in g  o u t  th e  p u rp o s e s  o f  th is  c h a p te r to  the  e x te n t su c h  u t i l iz a t io n  

is  m o re  e f f i c i e n t  th a n  m a in ta in in g  d e p a rtm en ta l s ta f f , re im b u rs in g  th e  o th e r  a g en c ie s  

w h en  a p p ro p r ia te ;
( 1 7 )  c a r r y  o u t  th e  p o w e rs  and  du tie s  a s s ig n ed  it u n d e r  A S  4 2 . 4 5 ;

( 1 8 )  a d m in is te r  sta te  and , as a p p ro p ria te , fe d e ra l p ro g ra m s  f o r  re v e n u e  

s h a r in g , g ra n ts , a n d  o th e r  fo rm s  o f  f in a n c ia l a ss is tance  to  c o m r ,  u n ity  a n d  re g io n a l 

g o v e rn m e n ts ; a n d
( 1 9 )  c a n y  o u t o th e r fu n c tio n s  an d  du ties , c on s is ten t w ith  la w , n ecessa ry  

o r  a p p ro p r ia te  to  a c c o m p lis h  th e  p u rp o s e  o f  th is  ch ap te r.

*  S e c . 7 2 .  A S  4 4 . 3 3  is  am e n d e d  b y  ad d in g  r .ew  se c t io n s  to  a r t ic le  1 to  re a d :

S e c . 4 4 .3 3 .1 1 2 . F e e s  f o r  p u b l ic a t io n s ,  r e s e a r c h  d a ta ,  a n d  o t h e r  s e rv ic e s .  

T h e  c o m m is s io n e r  m a y  e s ta b lis h  b y  re g u la t io n  and  the  d e p a rtm e n t m a y  c h a rg e  

re a s o n a b le  fe e s  f o r  d e p a r tm e n t p u b lic a t io n s , re s e a rc h  d a ta , a n d  o th e r  c e n t ra liz e d  

a d m in is t ra t iv e  s e rv ic e s  to  c o v e r  the c o s t o f  re p ro d u c tio n , p rin tin g , m a i lin g , d is t r ib u t io n , 

a n d  o th e r  c e n t r a li z e d  a d m in is t ra t iv e  s e rv ic e s .

S e c . 4 4 .3 3 .1 1 5 . E x x o n  V a ld e z  o il sp ill  u n in c o r p o r a te d  r u r a l  c o m m u n ity  

g r a n t  f u n d .  T h e re  is  c re a te d  in  the  d ep a rtm en t th e  E x x o n  V a ld e z  o i l  s p i l l 

u n in c o rp o ra te d  ru ra l c o m m u n ity  g ran t fu n d . T h e  fu n d  c on s is ts  o f  m o n e y  a p p ro p r ia te d  

t o  th e  fu n d  f r o m  th e  E x x o n  V a ld e z  o i l s p i l l re s to ra t io n  fu n d , the A ly e s k a  s e tt lem e n t
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1  fu n d , a n d  o th e r  s o u rc e s . A p p ro p r ia t io n s  to  th e  fu n d  d o  n o t  la p s e  u n le s s  o th e rw is e

2  p ro v id e d  b y  th e  le g is la tu re  in  th e  b i l l  m a k in g  th e  a p p ro p r ia t io n  to  th e  fu n d . T h e

3  d e p a rtm e n t m a y  u se  th e  fu n d  to  m a k e  g ran ts  to  u n in c o rp o ra te d  ru ra l c o m m u n it ie s  in

4  th e  a re a  a f fe c te d  b y  th e  E x x o n  V a ld e z  o i l  s p i l l  f o r  c a p ita l p ro je c ts  f o r  p u rp o s e s  o f

5  re s to r in g , re p la c in g , o r  e n h a n c in g  su b s is ten ce  re s o u rc e s  o r  s e rv ic e s  o r  o th e r  s e rv ic e s

6  d am a g e d  o r  lo s t  as th e  re s u lt  o f  th e  E x x o n  V a ld e z  o i l  s p i l l .  In  th is  s e c t io n ,
7  ( 1 )  "A ly e s k a  s e tt lem en t fu n d "  m ean s  the tru s t fu n d  e s ta b lis h e d  in  the

8  s ta te  t re a s u ry  f o r  th e  p u rp o s e  o f  re c e iv in g , h o ld in g , and  d is b u rs in g  th e  s e t t le m e n t

9  p ro c e e d s  re c e iv e d  b y  th e  s ta te  u n d e r th e  A g re em en t and  C o n s e n t  D e c re e  in  re : T h e

1 0  E x x o n  V a ld e z ,  U n i t e d  S ta te s  D is t r ic t  C o u r t , D is t r ic t  o f  A la s k a , C a s e  N o .  A 9 2 - 1 7 5

1 1  C i v i l ,  d e c re e  e n te re d  N o v e m b e r  2 5 ,  1 9 9 2 ;
1 2  |  ( 2 )  "E x x o n  V a ld e z  o i l  s p i l l re s to ra tion  fu n d " m ean s  the  fu n d  e s ta b lish e d

1 3  b y  th e  D e p a r tm e n t  o f  R e v e n u e  to  im p lem en t the ju d g m e n t e n te re d  b y  the  U n it e d  S ta te s

1 4  D is t r ic t  C o u r t  f o r  A la s k a  in  th e  c r im in a l c ase  U n ite d  S ta te s  o f  A m e r ic a  v . E x x o n

1 5  S h ip p in g  C o m p a n y  a n d  E x x o n  C o rp o ra t io n , N o . A 9 0 - 0 1 5  C R .

1 6  S e c . 4 4 . 3 3 .1 1 8 .  D e f in i t i o n s .  In  A S  4 4 . 3 3 .0 1 0  -  4 4 . 3 3 .1 1 8 ,

1 7  ( 1 )  " c o m m is s io n e r "  m ean s  the c o m m is s io n e r  o f  c o m m e rc e  a n d  ru ra l

1 8  d e v e lo p m e n t ;
1 9  ( 2 )  "d e p a r tm e n t"  m ean s  the  D e p a rtm e n t o f  C o m m e rc e  a n d  R u r a l

2 0  D e v e lo p m e n t .

2 1  *  S e c . 7 3 .  A S  4 4 . 3 3  is  am e n d e d  b y  a d d in g  n ew  se c t io n s  to  re a d :

2 2  A r t i c le  8 A . R u r a l  D e v e lo p m e n t .

2 3  S e c . 4 4 . 3 3 .7 4 0 .  P o w e r s  a n d  d u t ie s . T o  p ro m o te  d e v e lo p m e n t  o f  r u r a l a re a s

2 4  o f  th e  s ta te , th e  d e p a rtm e n t is  a u th o r iz e d  to
2 5  ( 1 )  in v e s t ig a te  s o c ia l and  e c o n om ic  c o n d it io n s  o f  r u r a l a re a s  to

2 6  d e te rm in e  th e  n eed  to  e x p a n d  e c o n o m ic  o p p o rtu n it ie s  and  im p ro v e  l i v in g  c o n d it io n s ;

2 7  ( 2 )  fo rm u la t e  a  c o o rd in a te d  p ro g ra m  to  b ro a d e n  a n d  d iv e r s i f y  th e

2 8  e c o n o m ic  b a se  o f  r u r a l a re a s ;
2 9  ( 3 )  c o o rd in a te  a d m in is t ra t io n  o f  em e rg e n c y  r e l i e f ,  s u rp lu s  fo c d

3 0  d is t r ib u t io n , o r  o th e r  p u b lic  a s s is ta n c e  p ro g ra m s , e x c e p t the re g u la r  r e l i e f  a n d

3 1  a s s is ta n c e  p ro g ra m s  o f  th e  fe d e ra l g o v e rn m e n t in  ru ra l a re a s ;
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( 4 )  fo rm u la te  a n d  c o n d u c t a  p ro g ra m  o f  c o n s t ru c t io n  o f  b a s ic  fa c i li t ie s  

to  im p ro v e  h e a lth , w e lfa r e , a n d  e c o n o m ic  s e c u r ity  a n d  p r o v id e  e m p lo y m e n t  and  

in c o m e  in  the  ru r a l a re a s ;
( 5 )  p ro m o te  t ra in in g  and  e d u c a t io n a l p ro g ra m s  d e s ig n e d  to  e x p a n d  

e m p lo y m e n t  o p p o r tu n it ie s  f o r  re s id e n ts  o f  ru ra l a re a s ;
( 6 )  e n te r  in to  ag re em en ts  w ith  o th e r  sta te  a g en c ie s  a n d  d ep a rtm en ts  to  

p ro v id e  f o r  the  d is t r ib u t io n  in  ru ra l c om m un it ie s  o f  su rp lu s  e le c t r ic a l p o w e r  f r o m  s ta te - 

o w n e d  p o w e r  s o u rc e s  lo c a te d  in  th o s e  c om m u n it ie s  a n d  to  e x p e n d  fu n d s  f o r  th is  

p u rp o s e ;
( 7 )  m a k e  g ra n ts  to  c om m u n it ie s  f o r  b u lk  fu e l s to ra g e  fa c i l i t ie s ;

( 8 )  c o o p e ra te  w ith  th e  D e p a rtm e n t o f  E n v iro n m e n ta l C o n s e rv a t io n  an d  

o th e r  a g e n c ie s  t o  p r o v id e  te c h n ic a l a s s is ta n c e  to  c o m m u n it ie s  in  th e  in s ta l la t io n , 

o p e ra t io n , a n d  m a n a g e m e n t o f  b u lk  fu e l s to ra g e  fa c i l i t ie s .

S e c . 4 4 .3 3 .7 4 5 . L im ita t io n s .  A  p ro g ra m  o f  th e  d e p a r tm e n t  u n d e r 

A S  4 4 . 3 3 . 7 4 0  in  a  ru r a l a re a  m a y  n o t  e x c e e d  $ 1 0 0 ,0 0 0  in c o s t  a  y e a r .

S e c . 4 4 .3 3 .7 5 0 . B u lk  fu e l  s to r a g e  fa c ilit ie s  g r a n t  f u n d ,  ( a )  T h e re  is 

e s ta b lis h e d  in  th e  d e p a r tm e n t th e  b u lk  fu e l s to ra g e  fa c i li t ie s  g ra n t fu n d . G ra n ts  m a y  

b e  m a d e  b y  th e  d e p a r tm e n t f r o m  th is  fu n d  to  a  c o m m u n ity  to  a c q u ire  a n d  in s ta l l 

c o m m u n ity  b u lk  s to ra g e  fa c i l i t ie s .
(b )  G ra n ts  m ad e  u n d e r th is  se c tion  f o r  the a cqu is it io n  and  in s ta lla t io n  o f  a  b u lk  

fu e l s to ra g e  fa c i l i t y  m a y  n o t e x c e e d  $ 1 0 0 ,0 0 0  p e r  c o m m u n ity .

( c )  I f  the g o v e rn in g  b o d y  o f  tw o  o r  m o re  c om m un it ie s  d e te rm in e  tha t th e ir  fu e l 

re q u ire m e n ts  m a y  b e  s e rv e d  b y  a  s in g le  b u lk  fu e l s to ra g e  fa c i l i t y ,  th e  c o m m u n it ie s  

m a y  jo i n t ly  a p p ly  f o r  g ra n ts  to  a c q u ire  and  in s ta ll a s in g le  b u lk  fu e l s to ra g e  fa c i l i t y . 

W h e n  c o m m u n it ie s  a p p ly  jo i n t l y  u n d e r  th is  s u b s e c t io n , m e  lim it a t io n  in  (b )  o f  th is  

s e c t io n  is  m u lt ip lie d  b y  th e  n u m b e r o f  c om m u n it ie s  tha t s u b m it the  jo i n t  a p p lic a t io n .

( d )  B e fo r e  a  g ra n t is  m ad e  u n d e r th is  s e c t io n , th e  c ity  c o u n c i l o r ,  i f  the 

c o m m u n it y  is  n o t in c o rp o ra te d , a re a s o n a b le  re p re s e n ta t iv e  b o d y  in  th e  c o m m u n ity  

s h a l l a g re e  in  w r it in g  to  m a in ta in  and  o p e ra te  the  b u lk  s to ra g e  fa c i l i t y  to  be 

c o n s t ru c te d  w ith  th e  p ro c e e d s  o f  th e  g ra n t .

S e e . 4 4 .3 3 .7 5 5 . L a n d  c o n v e y e d  in  t r u s t ,  ( a )  T h e  c o m m is s io n e r
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( 1 )  s h a ll a ccep t, a dm in is te r , an d  d isp o se  o f  la n d  c o n v e y e d  tq  th e  s ta te  

in  tru s t b y  v i l la g e  c o rp o ra t io n s  u n d e r 4 3  U .S .C . 1 6 1 3 (c ) ( 3 )  (S e c . 1 4 ( c ) ( 3 )  o f  the  A la s k a  

N a t iv e  C la im s  S e t t le m e n t  A c t )  f o r  the  p u rp o s e s  s p e c if ie d  in  th a t s e c t io n ;

( 2 )  m a y , w ith  the  c o n c u r re n c e  o f  an a p p ro p r ia te  v i l la g e  e n t ity  

re c o g n iz e d  b y  th e  c o m m is s io n e r  u n d e r (b )  o f  th is  se c t io n  o r , in  th e  a b s e n c e  o f  an 

a p p ro p r ia te  v i l la g e  e n t ity , u n d e r p ro c e d u re s  p re s c r ib e d  b y  re g u la t io n s  o f  the  

c o m m is s io n e r , a ccep t, a d m in is te r , and  d is p o s e  o f  la n d  c o n v e y e d  in t ru s t b y  a  s ta te  o r  

fe d e r a l a g e n cy  a n d  b y  th e  d is s o lu t io n  o f  a  m u n ic ip a li ty  u n d e r A S  2 9 . 0 6 . 4 5 0  - 

2 9 . 0 6 .5 3 0 .
( b )  T ra n s fe r  o f  la n d  b y  s a le , le a se , r ig h t -o f-w a y , e a sem en t, o r  p e rm it , in c lu d in g  

t r a n s fe r  o f  s u r fa c e  re s o u rc e s , m a y  be  m ad e  b y  the  c o m m is s io n e r  o n ly  a f t e r  a p p ro v a l 

o f  an  a p p ro p r ia te  v i l la g e  e n tity  such  as the t ra d it io n a l c o u n c i l, a  v i l la g e  m e e t in g , o r  a 

v i l la g e  r e fe re n d u m . T h is  a p p ro v a l s h a l l be b y  re s o lu t io n  f i le d  w ith  th e  d e p a rtm e n t .

( c )  W ith in  o n e  c o m p le te  s ta te  f is c a l y e a r  a f t e r  th e  in c o rp o ra t io n  o f  a  

m u n ic ip a li t y  in  th e  v i l la g e  o r  o f  a  m u n ic ip a lity  that in c lu d e s  a l l  o r  p a rt o f  th e  v i l la g e , 

la n d  a c q u ire d  u n d e r  th is  s e c t io n  s h a ll b e  c o n v e y e d  w ith o u t c o s t  to  th e  m u n ic ip a li t y , 

a n d  the  m u n ic ip a li t y  s h a l l su c c e ed  to  a l l  the  en tru s ted  in te re s t in  the la n d .

( d )  S e p a ra te  a c c ou n ts  s h a ll be m a in ta in e d  in  the n am e  o f  ach  v i l la g e  f o r  d ie  

la n d , in c lu d in g  th e  re v e n u e  f r o m  the la n d , a c q u ire d  f r o m  ea ch  v i l la g e  c o rp o ra t io n  

u n d e r th ir  s e c t io n , and  e v e ry  tw o  y e a rs  w ith in  9 0  d a y s  o f  the  c lo s e  o f  th e  s e c on d  state 

f i s c a l y e a r  a  s ta tem en t o f  the  a c c ou n t f o r  e a ch  m u n ic ip a li ty  s h a l l b e  p re p a re d  b y  the  

c o m m is s io n e r  a n d  b e  m ad e  a v a i la b le  to  the v i l la g e  and  to  the p u b lic  u p o n  re q u e s t .

( e )  U p o n  the  c o n v e y a n c e  o f  la n d  to  a  m u n ic ip a li ty  u n d e r th is  s e c t io n , th e  

c o m m is s io n e r  s h a ll a c c o u n t to  the m u n ic ip a li ty  f o r  a l l  p ro f i t s  in c lu d in g  in te re s t 

g e n e ra te d  f r o m  th e  la n d . T h e  m u n ic ip a li ty  m ay  then  re q u e s t th e  g o v e rn o r  to  s u b m it 

a  re q u e s t to  the le g is la tu re  f o r  an  a p p ro p r ia t io n  f o r  the am ou n t d u e  the m u n ic ip a li t y .

( f )  T i t le  to  o r  an  in te re s t in la n d  a cqu ired  b y  the d ep a rtm en t u n d e r th is  se c t io n  

m a y  n o t be a c q u ire d  b y  a d v e rs e  p o s se s s io n  o r  p re s c r ip t io n . N o tw ith s ta n d in g  ( a )  -  ( e )  

o f  th is  s e c t io n , o n  the d is s o lu t io n  o f  a  m u n ic ip a lity  u n d e r A S  2 9 . 0 6 .4 5 0  - 2 9 . 0 6 .5 3 0 ,  

u n im p ro v e d  la n d  that w as o w n e d  b y  the m u n ic ip a lity  o n  the d a te  o f  its d is s o lu t io n  and  

re c e iv e d  b y  the m u n ic ip a li t y  f r o m  the sta te  u n d e r a  m u n ic ip a l la n d  g ra n t e n t it le m e n t
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p ro g ra m  is  t ra n s fe r re d  to  th e  c o m m is s io n e r  o f  n a tu ra l re s o u rc e s .

( g )  F o r  th e  p u rp o s e s  o f  th is  s e c t io n , "m u n ic ip a li ty "  in c lu d e s  o n ly  f i r s t  a n d  

s e c o n d  c la s s  c it ie s  in c o rp o ra te d  u n d e r th e  la w s  o f  the  sta te .

S ec . 4 4 .3 3 .7 6 0 . L o a n  in fo rm a t io n  o ff ic e rs , ( a )  T h e  d e p a rtm en t m a y  p ro v id e  

i t in e ra n t  lo a n  in fo rm a t io n  o f f i c e r s  to  s e rv e  p e rs o n s  w h o  re s id e  o u ts id e  th e  m a jo r  

p o p u la t io n  c e n te rs  o f  th e  s ta te .
( b )  T h e  lo a n  in fo rm a t io n  o f f ic e r s  s h a ll b e  t ra in e d , to  th e  e x te n t th a t the  

d e p a r tm e n t  c o n s id e rs  n e c e s s a ry , in  a  p ro g ra m  a d m in is te re d  b y  th e  d e p a r tm e n t  an d  

a p p ro v e d  b y  th e  A la s k a  H o u s in g  F in a n c e  C o rp o ra t io n , th e  A la s k a  In d u s t r ia l 

D e v e lo p m e n t  an d  E x p o r t  A u th o r i ty , a n d  the  p r in c ip a l d e p a rtm en ts  o f  th e  e x e c u t iv e  

b ra n c h  th a t a d m in is te r  lo a n  p o g ram s .

( c )  A  m a jo r i t y  o f  th e  lo a n  in fo rm a t io n  o f f ic e r s  s h a l l b e  p e rs o n s  w h o  a re  

c o n v e r s a n t  in  A la s k a  N a t iv e  la n g u a g e s  tha t a re  s p o k e n  b y  a  s ig n i f ic a n t  n u m b e r  o f  

A la s k a  N a t iv e s . T h e  d ep a rtm en t s h a ll p ro v id e  b ro c h u re s  a n d  o th e r  p r in te d  m a te r ia ls , 

w r it te n  in  e a s i ly  u n d e rs ta n d a b le  E n g lis h  and  in  th e  A la s k a  N a t iv e  la n g u a g e s  th a t a re  

s p o k e n  b y  a  s ig n i f ic a n t  n u m b e r  o f  A la s k a  N a t iv e s , f o r  d is t r ib u t io n  b y  th e  lo a n  

in fo rm a t io n  o f f i c e r s .  T h e  b ro c h u re s  an d  p r in te d  m a te r ia ls  m u s t e x p la in  th e  p u rp o s e s  

o f  th e  v a r io u s  sta te  lo a n  p ro g ram s , the  m in im u m  q u a li f ic a t io n s  u n d e r the  p ro g ra m s , the 

m e th o d  f o r  o b ta in in g  a ss is tance  in the  c o m p le t io n  o f  a p p lic a t io n s  f o r  the  p ro g ra m s , and  

o th e r  in fo rm a t io n  the  d e p a rtm e n t d e te rm in e s  w i l l  im p ro v e  th e  a c ce ss  o f  p e rs o n s  in 

r u r a l  a re a s  t o  th e  s ta te ’ s lo a n  p ro g ra m s .

(d )  T h e  d ep a rtm en t s h a l l c o o rd in a te  its e f fo r t s  u n d e r th is  s e c t io n  w ith  lo c a l 

f in a n c ia l in s titu tion s  and  c om m u n ity  g rou p s  to  d e te rm in e  the p ro p e r  it in e ra ry  an d  tra v e l 

s c h e d u le  o f  th e  lo a n  in fo rm a t io n  o f f ic e r s  an d  to  p ro v id e  ad eq u a te  n o tic e  to  p e rs o n s  in  

r u r a l a re a s  o f  th e  i t in e ra ry  a n d  t ra v e l s c h e d u le  o f  the  lo a n  in fo rm a t io n  o f f i c e r s .

( e )  T h e  d e p a rtm en t s h a l l a s s ig n  the lo a n  in fo rm a t io n  o f f i c e r s  to  r u r a l a re a s  

b a s e d  o n  th e  c u r re n t an d  p o te n t ia l fu tu re  d em and s  f o r  lo a n s  in  th o se  a io a s  a n d  s h a ll 

e s ta b lis h  o f f i c e s  f o r  the  lo a n  in fo rm a t io n  o f f i c e r s  in  ru ra l a re a s  i f  the  d e p a r tm e n t 

d e te rm in e s  it  is  n e c e s sa ry  to  p ro v id e  fa m i lia r i t y  w ith  th e  a re a  s e rv e d  b y  th e  lo a n  

in fo rm a t io n  o f f i c e r s  and  to  re d u ce  t ra v e l c o s ts .
S e c . 4 4 .3 3 .7 6 5 . R u r a l  d e v e lo p m e n t  in i t ia t iv e  f u n d ,  ( a )  T h e  ru ra l
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d e v e lo p m e n t  in it ia t iv e  fu n d  is  c re a te d  in  the  d e p a rtm en t . U n le s s  p r o v id e d  o th e rw is e  

in  th e  a p p ro p r ia t io n  ac t, an  a p p ro p r ia t io n  to  th e  fu n d  is  re ta in e d  in  th e  fu n d  f o r  u se  

u n d e r  A S  4 4 . 3 3 .7 6 5  -  4 4 .3 3 .7 7 5  an d  d oe s  n o t la p s e  a t the  e n d  o f  a  f i s c a l y e a r . E a c h  

y e a r  the  c o m m is s io n e r  sh rill re q u e s t an  a p p ro p r ia t io n  to  th e  fu n d  o f  in te re s t  and  o th e r  

in c o m e  e a rn e d  o n  lo a n s  o r  in v e s tm en ts  o f  th e  fu n d . M o n e y  in  th e  fu n d  m a y  b e  

a p p ro p r ia te d  f o r  c o s ts  o f  a d m in is te r in g  A S  4 4 . 3 3 .7 6 5  -  4 4 . 3 3 .7 7 5 .

(b )  T h e  c o m m is s io n e r  m a y  p la c e  m o n e y  f r o m  the  fu n d  in to  a  s p e c ia l re s e rv e  

a c c o u n t as n e c e s sa ry . T h e  c o m m is s io n e r m a y  u se  m o n e y  in  th e  a c c o u n t to  p ro te c t the  

s ta te ’ s  s e c u r ity  in te re s t in  c o lla te ra l o n  lo an s  m ad e  f r o m  th e  fu n d , to  p ro te c t  th e  s ta te ’ s 

in te re s ts  in  in v e s tm e n ts  m ad e  f r o m  the fu n d , o r  to  d e f r a y  e x p e n s e s  in c u r re d  d u r in g  

fo r e c lo s u r e  o r  o th e r  le g a l p ro c e e d in g s  in v o lv in g  lo a n s  o r  in v e s tm e n ts  m a d e  f r o m  the  

fu n d .
( c )  T h e  c o m m is s io n e r  m a y  u se  m o n e y  f r o m  the  fu n d  to  p r o v id e  f o r  lo a n  

in fo rm a t io n  o f f i c e r s  u n d e r A S  4 4 .3 3 .7 6 0 .
S e c . 4 4 . 3 3 .7 7 0 .  R u r a l  d e v e lo p m e n t  lo a n s ,  ( a )  T h e  d e p a r tm e n t  m a y  u se  

m o n e y  f r o m  th e  ru ra l d e v e lo p m e n t  in it ia t iv e  fu n d  to  m a k e  a  lo a n  o f  u p  to  $ 1 0 0 ,0 0 0  

t o  a  p e rs o n , o r  a  lo a n  o f  up  to  $ 2 0 0 ,0 0 0  to  tw o  o r  m o re  p e rs o n s , to  b e  u s e d  f o r  

w o rk in g  c a p ita l, e q u ip m en t , c o n s tru c t io n , o r  o th e r  c o m m e rc ia l p u rp o s e s  b y  a  b u s in e s s  

lo c a te d  in  a  c om m u n ity  w ith  a  p op u la t io n  o f  5 ,0 0 0  o r  le ss . A  p e rs o n  w h o  has re c e iv e d  

a  lo a n  u n d e r  th is  s u b se c tio n  m a y  n o t b e  g ra n te d  a n o th e r  lo a n  u n t i l a f t e r  th e  o r ig in a l 

lo a n  is e n t i r e ly  le p a id .
( b )  T h e  d e p a rtm en t s h a l l re q u ire  c o l la t e r a l f o r  e a ch  lo a n  m ad e  u n d e r  th is  

s e c t io n  a n d  s h a l l  re q u ire  th a t a  re a s o n a b le  a m o u n t  o f  m o n e y  f r o m  o th e r  n o n s ta te  

s o u rc e s  b e  c o m m it te d  f o r  u se  o n  a n y  p ro je c t  o r  e n te rp r is e  f o r  w h ic h  m o n e y  f r o m  a  

lo a n  w i l l  b e  u sed . T h e  d e p a rtm en t b y  re g u la t io n  m a y  e s ta b lis h  o th e r  c o n d it io n s  f o r  

lo a n s . T h e  d e p a r tm e n t s h a ll b y  re g u la t io n  e s ta b lis h  ra te s  o f  in te re s t th a t a re  n o t  le s s  

th an  s ix  p e rc e n t a  y e a r  a n d  te rm s  o f  re p a ym en t f o r  lo a n s  m ad e  u n d e r  th is  s e c t io n .

S e c . 4 4 . 3 3 .7 7 5 .  D is p o s a l o f  p r o p e r t y  a c q u i r e d  b y  d e f a u l t  o r  f o r e c lo s u r e .  

T h e  d e p a rtm e n t s h a ll d isp o se  o f  p ro p e r ty  a c q u ire d  th ro u g h  d e fa u lt  o r  f o r e c lo s u r e  o f  a 

lo a n  m ad e  f r o m  the  ru ra l d e v e lo p m e n t in it ia t iv e  fu n d . D is p o s a l s h a l l b e  m a d e  in  a  

m a n n e r  tha t s e rv e s  the  best in te re s ts  o f  the  s ta te , and  m a y  in c lu d e  th e  a m o r t iz a t io n  o f
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