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February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decreese.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressu'e.

I and hundreds of others in the home building and associated industries support this legislation. Iam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

44785 Funny River Road, Soldotna. Alaska 99669
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February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other r ates with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sl
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February 14, 1997

Represeniative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

land hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

2 5 rag;
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ALASKA BEST PLUMBING & HEATING
1845 Caribou Way
Fairbanks, AK 99709
(907) 455-6506
FAX (907) 455-4871

2/20/97

Chair of the House
Labor and Commerce Committee

Dear Norman Rokeburg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other associations in the state to self insure for worker’s compensation

insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with
fourteen of these states utilizing the pooling process. As a consequence,
workers compensation costs have decreased dramatically for those members of
state home builders associations utilizing this type of legislation. Experience
has shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much
more closely that their previous ‘“for profit' insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion of th® costs of building a
new house in Alaska . The average workers compensation cost for a new home
in Alaska is in the area of $4,000 to $6,000. This tost places a burden on
both the consumer of that house and the builder of the house. New housing is
expensive in Alaska, anything we can do to reduce the cost will benefit both
the consumer and the new home builders. As mentioned, the worker’s
compensation pooling legislation we support has been shown to decrease
these costs through reduction in fraud, improved safety efforts and peer

pressure.

I, and hundreds of others in the home building and other associated industries,
support this legislation. I’'m writing to ask that you also support it.

Thank you for your help on this issue of critical importance to the economic
health and diversification of our great state.
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourte an of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have de :reased dramatically for
those members of state home building associations utilizing this type of leg slation. Experience has
shown that when an association self insures for workers' compensation, the r.’embers of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

land hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

19 1997



FEB

BATIRCONSTRUCTION
» o BOX 2377

SOLDOTNA, AK 99669

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance

through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost for a new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder. New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.

land many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the

Doug Baxter

2

11997
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February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. Iam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

TenyiBest
President

10819 SPUR HWY. SUITE 479+ KENAI, AK 99611
(907) 282-8273
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February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



S8BLBERS BWL1IMITEB FEB 2

S8CE 1 B®H 122
SOLBQTNIi, 0OK. S966S

(907) 2627 7* 14

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type cf legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more clcsely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

land hundreds of others in the home building and associated industries support this legislation. Iam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

1 1997



February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen or these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,
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35093 Spur Hi hwag
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in—-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the 'rea of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health arid diversification of our great state.

Sinceravw/

1 71997
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. Iam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

B

1 9 J9s7
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CO Construction, Inc.
POB 210911

Auke Bay, Alaska 99821
907-789-0838 Phone
907-790-1923 Fx<
Charlie Carlson, Pres.

Representative Norman Rokenberg
Slate Capital
Juneau, Alaska 99801

Dear Representative Rokenberg:

As amember of the Alaska Stale Horne Builders Association, | supportyour efforts to pass
legislation allowing our association and others in Alaska to self insure workers
compensation insurance through pooling arrangements.

Tliis type of legislation has been enacted successfully in other states resulting in a
reduction in workers compensation costs. Members of insurance pools would have to
meet financial and safety requirements to participate, which protects the public and other
business people participating in the pool Tliis is good public policy.

lurge you to give this legislation (S-95 and H 116) the attention and serious consideration
it deserves.

Please, do not hesitate to call me if you would like to discuss this matter.

Charlie Carlson
Builder Member
Home Builders Association ofJuneau, Inc.

FEB

2 01997
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce tbe cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

| and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

17 fig?



DENNY'S CONSTRUCTION

36180 SPUR IIWV. SIP. B PIHONK (907)262-1552
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1 182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in—-

sure for workers' conij ;nsation insurance through pooling arrangements.

This type of legislation lias been enacted in over forty other states with fourteen of these states utiliz—
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. | am
writing to ask that you also support this legislatic* Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

FEB

1 71997



February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the .vorkers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

P.QBax 547
Anctar Point AK 90556

80*235-0328
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Residential Home Builders
Box 3104
Homer, Alaska 99603

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.
This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

land hundreds of others in the home building and associated industries support this legislation. lam

writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

11997
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First National Bank
of Anchorage

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

11408 Kenai Spur Highway « Kenai, Alaska 99611-7799



G rizzell E ntekjprises,INC
' e .BOX 1233 -
SOLDOTNA, ALASKA 9986

PHONE 262-5082

January 9, 1997

Representative Norman Rokeberg, Chairman
House Labor & Commerce Committee

State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Labor and Commerce Committee Members:

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and other
association in the state to self insure for workers compensation insurance through

pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of
these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state home
builders associations utilizing this type of legislation. Experience has shown that
when an association self insures for workers compensation the members of the
association tend to focus on fraud and safety issues much more closely than their
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion ofthe costs of building a new
house in Alaska: the average workers compensation cost for a new home in Alaska
is in the area of $4,000 to $6,000. This cost places a burden on both the consumer
of that house and the builder of that house. New housing is expensive in Alaska,
anything we can do to reduce the cost will benefit both the consumer and the new
Home builders in Alaska. As mentioned, the workers compensation pooling
legislation we support has been shown to decrease these costs through reduction in

fraud, improved safety efforts and peer pressure.

land hundreds of others in the home building and other associated industries
support this legislation. I'mwriting to ask that you also support this legislation,
Thank you for your help on this issue of critical importance to the economic health

and diversification of our great state.

Sincerely,
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Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.



Alaska State Legislature

State Capitol

Juneau, AK. 99801-! 182
(907) 465-3720

(907) 465-2689

Official Business \
Fax: (907) 465-3472

Speaker of the House of Representatives

February 6, 1997

Mr. Shelby Johnson
Johnson & Sons Insulation
PO Box 1316

Soldotna, AK 99669

Dear Mr. Johnson:

Thank you for your letter regarding legislation which will allow various

state associations to develop self-insurance pools for workers' compensa-
tion. | am supportive of this concept and have agreed to co-sponsor a bill
(HB 116) introduced by Representative Kott which addresses this subject.
This bill has only one committee of referral in the House, and | anticipate

that it will move through the process quickly.

Again | appreciate hearing from you and will forward your letter to the
Labor and Commerce Committee for inclusion in their bill files. If I can be
of help in the future, please let me know.

Sincerely,
A o)

Gail/Phillips
SPEAKER OF THE HOUSE

GP:jmj

cc: Representative Norman Rokeberg
Chair, House Labor and Commerce Committee



February 1, 1997
v

Representative Gail Phillips, Speaker of the House
Room 208, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature ana tner gov-
ernor to pass legislation that will allow our association and other associations in the state to self irv
sure for workers' compensation insurance through pooling arrangements. "

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compenrucion costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue cf critical
importance to the economic health and diversification of our great state.

Sincerely,
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Moerlein General Contracting

MOERLEIN GENERAL CONTRACTING
P.O. BOX 298
KASILOF, AK 99610

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance

through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensaticn costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost fora new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder, New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.

land many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the
economic health and diversification of our great state.

Sincerely,

T'm M° erlOinp.O. Box 298, Kasilof, Alaska 99610 < (907) 262-3943

1 9 1997
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STEVE RICH GENERAL CONTRACTOR

Lie. #20926

P.O. Box 4146

Soldotna, AK 99669

(907) 260-5930 Fax (907) 260-5940

Dear Representative Rokenberg;

The Alaska State Home Builders Association has been working with the state legislature
and governor to pass legislation that will allow our association and other association in the
state to selfinsure fro workers compensation insurance through pooling arrangements.

This type oflegislation has been enacted in over forty other states with fourteen of these
states utilizing the pooling process. As a consequence, workers compensation costs have
decreased dramatically for those members of state home builders associations utilizing this
type oflegislation. Experience has shown that when an association self insures for
workers compensation the members of the association tend to focus on fraud and safety
issues much more closely than their previous for profit insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a new house
in Alaska: the average workers compensation cost for a new home in Alaska of that house
and the builder of that house. New housing is expensive in Alaska, anything we can do to
reduce the cost wiil benefit both the consumer and the new Home Builders in Alaska. As
mentioned, the workers compensation pooling legislation we support has been shown to

decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds of others in the home building and other associated industries
support this legislation. | am writing to ask that, you also support this legislation, Thank
you for your help on this issue of critical importance to the economic health of our great

state.



ROGER'S PAINTING SERVICES FEB 1 7 1997

P.O. BOX 1311
SOLDOTNA, ALASKA 99669
(907) 262-0674 FAX 262-4497

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I'and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.



Alaska State Legislature

Official Business y i D S t a t e Capitol

Fax:(907)465-3472 Juneau, AK. 99801-1182
907) 465-3720
907) 465-2689

Speaker of the House of Representatives

February 7, 1997

Mr. Steve Rich
PO Box 4146
Soldotna, AK 99669

Dear Mr. Rich:

Thank you for your letter regarding legislation which will allow various
state associations to develop self-insurance pools for workers' compensa-
tion. | am supportive of this concept and have agreed to co-sponsor a bill
(HB 116) introduced by Representative Kott which addresses this subject.
This bill has only one committee of referral in the House, and | anticipate
that it will move through the process quickly.

Again | appreciate hearing from you and will forward your letter to the
Labor and Commerce Committee for inclusion in their bill files. If I can be
of help in the future, please let me know.

Sincerely,

Gaif Phillips
SPEAKER OF THE HOUSE

GP:jmj

cc: Representative Norman Rokeberg
Chair, House Labor and Commerce Committee
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WAL,
STEVE RICH GENERAL CONTRACTOR !

c, #209
BD. Box 4146
Soldotna, AK 99669
(907) 260-5930 Fax (907) 260-5940

Dear Speaker Phillips;

The Alaska State Home Builders Association has been working with the state legislature
and governor to pass legislation that will allow our association and other association in the
state to selfinsure fro workers compensation insurance through pooling arrangements,

This type oflegislation has been enacted in over forty other states with fourteen of these
states utilizing the pooling process. As a consequence, workers compensation costs have
decreased dramatically for those members o f state home builders associations utilizing this
type oflegislation. Experience has shown that when an association selfinsures for
workers compensation the members o f the association tend to focus on fraud and safety
issues much more closely than their previous for profit insurance companies causing rates

to dramatically decrease.

Workers compensation costs are a substantial portion o f the costs o f building a new house
in Alaska: the average workers compensation cost for a new home in Alaska o f that house
and the builder o f that house. New housing is expensive in Alaska, anything we can do to
reduce the cost will benefit both the consumer and the new Horae Builders in AJaska. As
mentioned, the workers compensation pooling, legislation we support has been shown to
decrease these costs through reduction in fiat d, improved safety efforts and peer pressure.

Myself along with hundreds of others in the home building and other associated industries
support this legislation. | am writing to ask that you also support this legislation, Thank
you for your help on this issue o f critical importance to the eoonomic health ofour great

state.

Sincerely, n

Steven A Rich,
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February 9, 1997

Dear Representative Norman Rokeberg,

The Alaska State Home Builders Association has been working with the state legislature and
governor to pass legislation that will allow our association and other associations in the state to

self insure for workers compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states
utilizing the pooling process. As a consequence, workers compensation costs have decreased
dramatically for those members of state home builders associations utilizing this type of
legislation. Experience has shown that when an association self insures for workers
compensation the members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to dramatically

decrease.

Workers compensation costs are a substantial portion of the costs of building a new house in
Alaska: the average workers compensation cost for a new home in Alaska is inthe area of
$4,000 to $6,000. This cost places a burden on both the consumer of that house and the
builder of that house. New housing is expensive in Alaska, anything we can do to reduce the cost
will benefit both the consumer and the new home builders in Alaska. As mentioned, the workers
compensation pooling legislation we support has been shown to decrease these costs through

reduction in fraud, improved safety efforts and peer pressure.

land hundreds of others in the home building and other associated industries support this
legislation. I'm writing to ask that you also support this legislation. Thank you for your help on
this issue of critical importance to the economic health and diversification of our great state.

HC 1-Box 157 E Soldotna, Alaska 99669 (907) 262-3189
Printed On Recycled Paper
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THERMO-KOOL of Alaska, Inc.
6348 Quinhagak Anchorage, Alaska 99607 (907) 5633644 Fax (907) 561-2758

manufacturers of

MoxoaTHERM STABLE NEWS'™ LAWN RE-NEW
MonoTherm Astro Mulch Stable News A Lawn Repair System
Cellulose Insulation Hydro-Seeding Mulch Animal Bedding

February 20, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce
Room 24, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been workir.g with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers’ compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,
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Ted Veal & Co.

539 Elderberry Dr.
Homer, AK 99603
(907) 235-7461

February 10, 1997

Representative Norman Rokeberg .
Chairman of the House Labor and Commerce Committee

Room 24
State Capitol
Juneau, Ak 99801-1182

Dear Representative Rokeberg, Chairman of the House Labor & Commerce Committee
and Committee Members:

The Alaska State Home Builders Association has been working with the state
legislature and the governor to pass legislation that will allow our
association and other associations in the state to self insure for workers'
compensation insurance through pooling agreements.

This type of legislation has been enacted in over forty other states with
fourteen of these statesutilizing the pooling process. As a result,
workers;compensation costs have decreased dramatically for those members of
state home building associations utilizing this type of legislation.

Experience has shown that when as association self insures for workers'
compensation, the members of the association tend o focus on fraud and safety
issues more closely than their previous for profit insurance companies, causing
rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a
nev; house in Alaska; theaverage workers' compensation cost for a new heme in
Alaska is in the area of $4,000 to $6,000. This cost places a burden on both
the consumer and the builder of that new house. New housing is expensive in
Alaska, anything we can do to reduce the cost will benefit both the consumer
and the new home builders in our state. As mentioned, the workers'
compensation pooling legislation we support has shown to decrease these costs
through reduction in fraud, improvement in safety efforts and peer pressure.

| and hundreds of others in the home building and associated industries support
this legislation. | am writing to as that you also support this legislation.
Thank you for your help on this issue of critical importance to the economic
health and diversification of our great state.
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Wisdom <&Associates
PO Box 4184

Homer, Alaska

©= 7255 6045

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce

Room 24, State Capitol
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance

through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost fora new home
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on
both the consumer and the builder. New housing is expensive in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.

I and many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the
economic health and diversification of our great state.

Steven R. Wisdom

|

7 1997
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Specializing in Custom Homes
Dave Petersen (907) 262-5739

Dear Representative Norman Rokeberg:

The Alaska State Home Builders Assocratron has be\en workrng with the

state Legis atu& d governor to P.ass E%IS lation t ? Wil a} wour
association ang otherassociations in the State to selt nsure tor workers

compensatron INSurance through pooling arrangements.

This type of legislation has been enacted [n over forty other states with
fourteen of tnese states utilizing the pooling process. A? a conse%uence
workers com?enSﬁtron rEosﬁs haVe decreased dram atical yfortho

embers of state home rs assoclation utilizing this'ty
[narslatron Experience nas sﬁowntﬂatw?r en an assgocratrorPse?frnsures

Wor ers ¢co gensatront e members ofthe assocjation tend to focus
on raudandsa 0yrssuesmuchmorecloselgt antheirprevious for
pro fitinsurance companies causing rates to dramatically decrease.

rkers com %nsatroncosts are asubstantralg&rtrono the costs of

burl Ing ane ousernAIaska the averag workers compensation cost

rane ars In th ear 000to $6,000, This cost

ﬁacesa ur en econsumero ‘ a(thouse ﬁndtheburld rofthat
aska, anyt |hgewe can doto

ew housing is expensjve in
duce thecostqu eneff3 otlrtheconsumerandt new Home

urdersrn Alaska. As mentioned, the workers com ensatron
eqislation, vve supporthas been? own to decreaset ese costs hrour?h
re uction in rraud, Improved satety etforts, and peer pressure.

I and hundreds of o hers in ﬁhe home building and other assocrated
In ustrreﬂsulr%portt IS legisiation, ]Jrrwrrtra {0 asmt atyouaso

support this fegislation. Thankyou foryour I on this Issue ofcritical
|mp%rtance to gne economic heaylth and drversrfr%atron of our great state.

Sincerely,

Dave Petersen
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January 09,1997

Representative Norman Rokeberg Chairman
House Labor & Commerce Commitice

State Capitol

Juneau, Alaska 99801-1182

Dear Representative- Rokeberg and [*abor and Comineroe Committee Members;

Hie Alaska State Home Btrikieis Association MwK-en working with the state
Jegislatuic and governor lo pass legislation that will allow our association ami other
wwocintion in the state to sell'insure lor wotken; compensation insurance tlirough
pooling turaiigeinunls,

TliiB type ofle[qlslatlon has heen enacted ia over forty states wifh fourteen of
these States uliliang the pooling, process. As a consequence, workers
compensation costs have deaeased dramatically for those members o f state homo
builders associations utilizing this type o flegislation. Experience has shown that
wlicn an association selfinsures tor workers compensation the menthcra o fthe |
ajsodition tend to focus on food an safety issues much more closely than titcir
jireviouc for profit insurance companies causing rates to dramatically decrease.

Wotkcta comEensatlon costs arc a tadistantial portion of ti>e coats o f building a now
house in Alaska: the average workers oompeosstion cost for a new home inAlaska
isin the urea o f Jd000.00 {0 SO00000. This cost places a burden on both the consumer
ofthat house and the!milder of tint house. New Isousing is expensive in Alaska,
anything we can do lo reduce the cost wiH benefit both Iic consumer and the new
homo hulilder in Alaska, As mentioned, the woikors compensation pooling
legislation we support lias been shown to dccieosc these costs thiough teduction in
fraud, improved safety efforts and peer pressure.

| and hundrods o f others in the home building and other associated industries
support this legislation. I'm writing to oak that y_ou also supgort tliir. legislation.
Thank you for'your help on this isSue o f critical importance to the economic health
and aiviTMficatiou o four great state.

Sincerely,

Marc Zinv()drmau
, Keyiileut
T-iroco Construction
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A laska State Legislature 1 11997
House of Representatives

C it Interim:
mul Comm'.tfes hai 10928 Eagle River Rd. Site 141
u'es Lommittee, Lhair Eagle River, AK 99577
Legislative Council
International Trade & Tourism Session:
Military & Veterans Affairs .
. Alaska State Capitol
World Trade & State/Federal Relations Juneau, AK 99801
TO: Representative Norm Rokeberg
Chair
House Labor erce Committee
FROM: Representativ
Chair
House Rules
RE: Request for Hearing: HB 116.
DATE: February 12,1997

I respectfully request that you schedule HB 116, which would authorize
worker compensation self-insurance groups, for a hearing in the House Labor
and Commerce Committee, In addition, because numerous individuals who
are vitally interested in HB 116 will be in Juneau on February-2ST 1997, such as
the Homebuilders Association, | request that the bill be heard”on that date. |
request that the hearing be teleconferenced to Anchorage, Fairbanks, Mat-Su,
and such other sites as may wish to participate. In addition, before the
hearing, | will provide you with the name and telephone number of a person

who will testify from out-of-state.

I enclose for your assistance a copy of my Sponsor Statement and a copy of the
Sectional Analysis. | attempted to request Fiscal Notes, but much to my
chagrin was informed that such requests are not taken from sponsors and
must be requested by Committee Aides. | recommend that notes be requested
from the Division of Insurance and from Labor. | will provide backup
material in approximately a week.

Thank you very much for your kind and expeditious assistance in this matter.
Should you have any questions, please do not hesitate to contact me.

Representative Pete Kott

~Juneau Office g907) 465-3777 Toll Free 1-800-86]-KOTT(5688) Fax (907L465-2819
Eagle River Office (907) 694-8944 Fax (907)694-8945 E-Mail: rcprescntative_pctc_koU@legis.statc.ak.us
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Pl %%an&'fttteezs chair 10928 Eagle River Rd. Suite 141
Legislative Council Eagle River, AK 99577
Interlnatlonal Trade & T(f)furlsm Session:
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World Trace & State/Federal Relations %Lansguska}(e %ggbtlo |

HB 116
SPONSOR STATEMENT

Alaska law permits certain public entities to enter into insurance
cooperative arrangements concerning worker compensation, wherein they
pool contributions to assume risks from losses or to purchase insurance
coverage on a group basis. Currently, this option is available only to
municipalities, public corporations, school districts, and regional educational
attendance areas. HB 116 would extend this option to "worker compensation

self insurance groups”.

A "worker compensation self-insurance group™ is a not-for-profit
association of five or more employers engaged in the same or similar
business. The employers must be members of the same trade or professional
association, which, in turn, must have been in existence for at least five years.

HB 116 contains numerous substantive and procedural requirements
designed to ensure that worker compensation self-insurance groups remain
fiscally sound and able to fulfill Alaska's worker compensation requirements.
Among other requirements, self-insurance groups must be certified by the
state, and the Director of the Division of Insurance may examine the books of
such groups as often as is necessary. In addition, other express statutory
provisions impose net worth, bonding, and security standards.

Small employers often are assigned a higher risk by insurance carriers.
This results in higher insurance costs. By pooling their numbers, small
employers would qualify for lower risk assessments and therefore lower

premiums.

I commend HB 116 lo you, and urge your support.

Representative Pete Kott

Juneau Office (907) 465-3777 Toll Free 1-800-86!-KOTT(5688) Fax (907)465-2819
Eagle River Office (907)694-8944 Fax (907)694-8945 E-Mail: reprcsenlative_pctc_koll@ legis.stalc.ak.us
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ALASKA STATE
HOMEBUILDERS ASSOCIATION

POSITION ON WORKERS COMPENSATION POOLS
FOR EMPLOYER ASSOCIATIONS
HB524

The Alaska State Homebuilders Association 1is supporting a change
in the insurance laws of Alaska. Alaska has the second highest
workers®™ compensation rates in the U.S. for homebuilders.

The results of a study performed by the National Association of
Home Builders Economics, Mortgage Finance and Housing Division
revealed that workers®™ compensation costs to a new home in Alas—
ka, usually calculated in dollars per $100 1in wages, was a whop—
ping $6,312. With the national average cost being $4,321, Alaska
has the distinction of having rates 40% higher than the nation,
second only to Hawaii with an average cost of $6,906.

The Alaska State Homebuilders Association is proposing a change
in the Alaska insurance law which will allow "employer
associations™ to form a self-insured fund (SIF). This allows a
pre-selected group of employers to pool their money to pay
workers®™ compensation claims.

In almost all cases, the fund is managed by a company hired by
the association called a third party administrator (TPA). These
firms bill premiums, pay claims, audit the plan, underwrite
clients (by making certain that they meet the trustees®™ criteria
for joining the plan), serve as risk managers (by controlling
loss through safety programs), select a reinsurance company and
assist agents 1in marketing the 1insurance. The association then
oversees this management through 1i1ts trustees (members of the
plan elected to their positions).

The advantages in forming a group SIF are:

1) Potential for significant worker®s comp premium savings;

2) More direct control over 1insurance costs;

3) Higher degree of control over claim reserves;

4) Self audits can be done without negative repercussions;

5) Most importantly, an SIF can be more readily adapted to suit
the needs of the association.

7801 SCHOONST. « UNITA « ANCHORAGE. ALASKA 99518 + (907) 522-3605
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W isdom & A ssociates Feb 21 1997

Homnr, Al.isk.3
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February 12 1997

Representative Gail Phillips. Speaker of the House
Room 208 State Capitol
Juneau. Alaska

Dear RepresentativePhillips,

The Alaska State Home Builders Association has been working with the state
legislature and governor to pass legislation that will allow our association and
other association in the state to self insure for workers compensation insurance

through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen
of these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for those members of state
home builders associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers compensation the
members cf the association tend to focus cri fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to

dramatically decrease.

Workers compensation costs are a substantial portion of doing business in
Alaska. As an example, the average workers compensation cost for a new home
in Alaska is in the area of S4.Q00 to 56.000 These costs oiaces a burden on
cc'h the consumer and the builder. New housing s excels-ve in Alaska, anything
we can cc tc recuce the cost wiil benefit bom toe consumer anc cos nesses in
Alaska. As mentioned, the workers compensation pccr.ng egislaticn we supper:
has been shown to decrease these costs through reduction in fraud, improved

safety efforts and peer pressure.

land many others in non-profit associations management and other associated
industries support this legislation. I'm writing to ask that you also support this
legislation. Thank you for your help on this issue of critical importance to the
economic health and diversification of our great state.

Sinoerely, I

Steven R. Wisdom
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January 7, 1997

Representative Gail Phillips
House Labor & Commerce Committee

State Capitol
Juneau, Alaska 99801-1182

Dear Representative Phillips & Labor and Commerce Committee Members:

The Alaska State Home Builders Association has been working with the state
legislature ana ﬁovernor to pass legislation that will allow our association and other
association in the state to self insure for workers compensation insurance through

pooling arrangements.

This type of Ie?LsI_atlon has been enacted in over forty other states with fourteen of
these states ufilizing the oohng process. As a consequence, Workers
compensation costs have decrgased dramatically for those memners of state home
builders associations utilizing this type of legislation. Experience has shown that
when an association self insures for workers compensation the members of the
association tend to focus on fraud and safety issues much more closely than their
previous for profit insurance companies causing rates to dramatically decrease.

Workers comﬁensanon costs are a substantial portion of the costs of building a new
house In AJaska: the average workers compensation cost for a new home in‘Alaska
This cosHola%es a burden on both the coniumer

se. New ousmﬁ IS expensive In Adaska,
f e consumer and the new

I5.Inthe area of 40001

ofthat house and the buﬁder of that hou
anything we can do.to reduce the cost will benefit both t
Hame builders in AJaska. As mentioned, the workers compensation poomg o
legislation we support has been shown to decrease these costs through reduction in

fraud, improved safety efforts and peer pressure.

| and hundreds of athers in the home buildin? and other associated industries
support this legislation. I'mwriting to ask that you also support this Ieﬂlslat_lon,
Thank you _forgyour help on this iSSue of critical Importance to the economic health

and diversification of our great state.

Sincerely,
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FROM : Marc Zimmerman PHONE NO. : 907 262 9832

RECEIVED

RL HC 3 Box 3755 ¢ SoJdotna, Atssfca 0&Q89
Phone (907) 282-8832 ¢ Fax (907) 262-9832 JAN 16 1997

January 09,1997

Representative Norman Rokeberg, Chairman
House labor. Commerce Committee
State Capitol

Juneau, Alaska 99801-1182

Dear Representative Rokeberg and Labor and Commerce ComtniUce Members:

The Alaska State Homo liuilderB Association has been working with the state
legislature and governor to pass legislation that will allow our association and other
association in the state to selfinsurerr workers compensation insurance through

pooling arrangements.

This type oflegislation has been enacted Inover forty stateswith fourteen o f
these states utilizing the pooling process. Asa consequence, workers
compensation costs have decreased dramatically for those members o f state home
builders associations utilizing this type o f legislation. Experience has shown that
when an association selfinsures for workers compensation tho members o f the
association tend to focus on Fraud and safety issues much mom ckwdy than their
previous for profit insurance companies causing ndcs lo dramatically decrease.

Workers compensation costa are a substantial portion o f the costs oifbuilding a new
bouse in Alaska: the average workers compensation cost fora new home in Alaska
isintireareaof$4000.00 to $6000.00. Tliis cost places a burden on both the consumer
of that house and the builder o f that house. New housing is expensive in Alaska,
anythingw c can do to reduce the cost win benefit both tbo consumer and the new
home builder in Alaska. As mentioned, the workers compensation pooling

legislation wo support has been shown to decrease these costa through reduction in
fraud, improved safety etfbrts and peer pressure.

| and hundreds o f others in the home building and other associated industries
support this legislation. I'm writing In ask that you also support this legislation.

Thank you for your help on this issue ofcritical importance to the economic health
and diversification o four great state.

Sincerely,

Zlmco Construction



Kenai Peninsula Builders Association
P.O. Bax 1*753
Kenai, Alaska 996 11
phone 907-233-007 1 PAX 907"2B3-a072

January 2, 1997

Representative Gail Phillips
P.O. Box 3304
Homer, Alaska 99603

Dear Representative Phillips®

The Alaska Staterfiome 3uilders Association hal'been working with the state
legislature arid governor to pass legislation thapwifl allow our association and other
association irfthe state to self insuraJ<ywfifftnre compensation insurance through
pooling arrangements.

This type of legislation has been enacted in over-forty other states with fourteen of
these states utilizing the pooling process. As a consequence, workers
compensation costs have decreased dramatically for these members of state home
builders associations utilizing this type of legislation. Experience has shown that
when an association self insures for workers compensation the members of the
association tend to focus on fraud and safety issues much mere closely than their
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a new

house in Alaska: the average workers compensation cost for a new home in AJaska

is in the area 0of 54,000 to $6,000. This cost places a burden on both the consumer

of that house and the builder of that house. New housing is expensive in AJaska,
anything we can do to reduce the cost will benefit both the consumer and the new
Home builders in AJaska. As mentioned, the workers compensation pooling

legislation we support has been shown to decrease these costs through reduction in

fraud, improved safety efforts and peer pressure.

I and hundreds of others in the home building and other associated industries
support this legislation. I'mwriting to ask that you also support this legislation,
Thank you for your help on this issue of critical importance to the economic heaJth
and diversification of our great state.

. Sincerely,

RECEIVED
JAN 10 1996
Asd
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FEB 19 1997

Ted Veal & Co
539 Elderberry DrVv'

Homer, AK 99603
(907) 235-7461

February 10, 1997

Representative Gail Phillips
Speaker of the House
Room 208

State Capitol
Juneau, Ak 99801-1182

Gear Representative Phillips,

The Alaska State Home Builders Association has been working with the state
legislature and the governor to pass legislation that will allow our
association and other associations in the state to self insure for workers'
compensation insurance through pooling agreements.

This type of legislation has been enacted in over forty other states with
fourteen of these statesutilising the pooling process. As a result,
workers;compensation costs have decreased dramatically for those members of
state home building associations wutilizing this type of legislation.

Experience has shown that when as association self insures for workers'
compensation, the members of theassociation tend to focus on fraud ardsafety
issues more closely than their previous for profit insurance companies, causing
rates to dramatically decrease.

Workers'" compensation costs are a substantial portion of the cost of building a
new house in Alaska; theaverage workers' compensation cost for a newhome in
Alaska is in the area of $4,C00 to $6,000. This cost places a burdenon both
the consumer and the builder of that new house. New housing is expensive in
Alaska, anything we can do to reduce the cost will benefit both the consumer
and the new home builders in ourstate. As mentioned, the workers'
compensation pooling legislation we support has shown to decrease these costs
through reduction in fraud, improvement in safety efforts and peer pressure.

| and hundreds of others in the home building and associated industries support
this legislation. | am writing to as that you also support this legislation.
Thank you for your help on this issue of critical importance to the economic
health and diversification of our great state.

Sincerely,

Ted Veal



DECEIVE:

"e-stern (Construction .
ns ..

Specializing in Custom Homes

Dave Petersen (907) 262-5739
Dear Representative Gail Phillips:

The Alaska State Home Builders Association has behen workmg with the
state Legislature andgovernorto pass leqislation ?twnlall W our
assoclation and oth erassomanonsm‘ e state to selfinsure for workers
compensation insurance through pooling arrangements.

This type of legislation has been enanted in over forty other states with
fourtéen of these states utilizing the pooling process. A?aconseguence,
workers comPenSﬁtloncostshae ecreaseddramatlcal orthP
members of state home builders assomanonutl |2|ngth|stAo

le glslatlon Experience has shown thatwh en an assoclatio sel msures
oT workers ¢o ensanntherHem erso fthe ssochatlonten to focus
onfrayd and safety issues muc morecoselg an their previous for
profitinsurance companles causing rates to dramatically decrease.

Workers com %nsanon coSts are asubstantlalmrnon of the costs of
building a,ne ousem Alaska; t eaveragew rkers com ensaﬂoncost
foranew ome in Alaskais in th ear %400 to $ This ¢ st
Rlacesaburdenboththeconsumero ouse ndthebqu roft

ouse. New h OUSIH%IS exP%nswem as a, anyt In wecan 010
requce the cost willbenefit oththeconsumerandth new Home
builders in Alaska. Asmentmned th ewor ers comﬁaensatmn pooling
leqislation we supporthas been? own {0 ecre%set ese costs through
reduction in fraud, improved safety efforts, and peer pressure.

| and hundreds ofothers in the home bqumg and other associated
mdustnessupportthls eqis at|on I'm writ] gto ask thatyou also,

support this legislation. Thank you foryour onthis issue ofcritical
m%%rtance to the economic hezylth andydlver3| |%at|on ofour great state.

Sincerely,

Dave Petersen



Columbia Paint and Decorating

36003 Spur Highwa
SOI.DOTNA, A

DECEIVE
FES 17 1397

February 5, 1997

Representative Gail Phillips, Speaker of the House
Room 208, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
*uown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. |am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



ROGER'’S PAINTING SERVICES DECEIVE’

P.O. Box 1311 FEB 17 |
SOLDOTNA, ALASKA 99669
(907) 262-0674 FAX 262-4497

February 5, 1997

Representative Gail Phillips, Speaker of the House
Room 208, State Capitol
Juneau, Alaska 99801-1182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. Iam

writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,
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STEVERJC” GENERAL CONTRACTOR

.0, Box 4146
R o 260-5040

Dear Speyer Phillips;

The AlasKi- ~*.azr Home Builders Association has been working with the state legislature
and goven;- :: r;ass legislation that will allow our association and other association in the
state to -»rj" fro workers compensation insurance through pooling arrangements.

This type z: '.egzsuation has been enacted in over forty other states with fourteen of these
states nr'i-m g pooling process. As a consequence, workers compensation costs have
decreasec —cally for those members of state home builders associations utilizing this
type of leg-sucon. Experience has shown that when an association self insures for
workers cozzrecsaiion the members of the association tend to focus on fraud and safety

issues much —ere closely than their previous for profit insurance companies causing rates
to dramaccaily decrease.

Workers compensation costs are a substantial portion of the costs of building a new house
in Alaska, the average workers compensation cost for a new home in Alaska of that house
and the budder of that house. New housing is expensive in .Alaska, anything we can do to
reduce the cost will benefit both the consumer and the new Home Builders in Alaska. As
mentioned, the workers compensation pooling legislation we support has been shown to
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds of others in the home building and other associated industries
support this legislation. | am writing to ask that you also support this legislation. Thank
you for your help on this issue of critical importance to the economic health of our great
state.

Sincerelv, A



EIVEYr
FEB 17 1%/

MOERLEIN GENERAL CONTRACTING
P.O. BOX 298
KASILOF, AK 99610

February 12 1997

Representative Gan Phillips, Speaker of the House
Room 208 State Capitol
Juneau. Alaska

Dear RepresentativePhiiiips

The AlasKa State Home Builders Association b.3s been working with the state
Ieﬁlslature and governor to pass Iet};l,slatlon that witl aliow our association anc
other associgtion in the state to self insure for workers compensation insurance

through pooling arrangements.

Tms type cf legislation nas oeen enacted mover forty c;ner states Witn fourteen
of these states utilizing the pooling process. As a consequencs. workers
compensation costs have decreased dramatically for tnose memcers of state
home builders associations uilizing this type of legislation. Experience has
shown that when an association sélf insures for workers compensation the
members of the association tend to focus on fraud and, safety issues much more
closely than their previous for profit insurance companies cadsing rates to

dramatically decrease.

Workers compensation costs are a substantial portion cf doing business in
Alaska. As an example, the average workers compensation cost for a new nome
in Alaska is in the area of 54000t0 56.000. These costs E_Iaces a.burden on .
both the consumer and the builder New nousing Is expensive in Aiaska. anything
we can do to reduce the cost will benefit both the consumer and husinesses n
Alaska. As mentioned, the workers compensation pooling legislation we support
has been shown to decrease these costs through reduction mfraud, improved

safety efforts and peer pressure

| and many others in.non-profit associations management and otner associated
Industries support this legislation. I'm writing to ask that you also support this
legislation, Thank you for your help on this issue of critical importance to the
economic health and diversification of our great state.

Sincerely.

Tim Moerlem



C & C GLASS AND MILLWORK ,inc .

36180 SPUR HWY.
SOLDOTNA. AK 99669
(907)262-94 13 FAX 262-6699

February 5, 1997

Representative Gail Phillips, Speaker of the House )
Room 208, State Capitol ECEiIVE ,
Juneau, Alaska 99801-1182

FEO ) 7 1997

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers’ compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer
pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam

writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



DENNY'S CONSTRUCTION

J6181) SPUR HWY. STE. B PHONE (907)262-1552
FAX (907)262-9452

SOLDOTNA, AK. 99669

February 5, 1997

DECEIVE?'
Representative Gail Phillips, Speaker of the House FEB 17 1997
Room 208, State Capitol
. Ansd..

Juneau, Alaska 99801-1182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov-
ernor to pass legislation that will allow our association and other associations in the state to self in-

sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz-
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for
those members of state home building associations utilizing this type of legislation. Experience has
shown that when an association self insures for workers' compensation, the members of the associa-
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce thacost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement iri safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



'<e(» U.

Dear Representative Gail Phillips,

The Alaska State Home Builders Association has been working with the state legislature and
governor to pass legislation that will allow our association and other associations in the state to
self insure for workers compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states
utilizing the pooling process. As a consequence, workers compensation costs have decreased
dramatically for those members of state home builders associations utilizing this type of
legislation. Experience has shown that when an association self insures for workers
compensation the members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies causing rates to dramatically

decrease.

Workers compensation costs are a substantial portion of the costs of building a new house in
Alaska: the average workers compensation cost for a new home in Alaska is in the area of
$4,000 to $6,000. This cost places a burden on both the consumer of that house and the
builder of that house. New housing is expensive in Alaska, anything we can do to reduce the cost
will benefit both the consumer and the new home builders in Alaska. As mentioned, the workers
compensation pooling legislation we support has been shown to decrease these costs through

reduction in fraud, improved safety efforts and peer pressure.

land hundreds of others inthe home building and other associated industries support this
legislation. I'm writing to ask that you also support this legislation. Thank you for your help on
this issue of critical importance to the economic health and diversification of our great state.

Sincerely,

Tom Seggerman, DBA TDS Construction

HC 1 dot 157E Soldotna tl.isk.i 996(59  1907) 2621189



BATIR CONSTRUCTION fee,
P.O.BOX 23717 Feb 17
SOLDOTNA, AK 99669

February 12 1957

Representative Gail Phillips. Speaker of the House
Room 208 State Capitol
Juneau. Alaska

Dear RepresentsiivsPir.il-cs

The Alaska State Home Buiiaers Association has been working with the state
Ie%lslature and governor to pass Iegl_slanon that will allow our association and
other association in the state to self insure fcr workers compensation insurance

through pooling arrangements,

Th/s type of legislation has bee_n enacted in over forty other states W.N foor.een
of these states utilizing the pecitng process. As a consequence, workers
compensation costs have decreased dramatically for those memhers of state
home huilders associations utilizing this type of f/eglslatlon. Experience has
shown that when an association sélf insures for workers compgnsation the
members of the association tend to focus on fraud and safety issues much more
closely than their previous for profit insurance companies cadsing rates to
dramatically decrease.

Workers compensation costs are a substantial portion of ooing husiness in
Alaska. As an example, the average workers compensation cost fcr a new ncme
in Alaska is inthe area of S4000t0 $6,000. These costs places a burden on .
both the consumer and the Duilder New nousing is €XPENSIVe in Alaska, anything
we can do to reduce the cost will benefit both the consumer and businesses in
Alaska. AS mentioned, the WOTkers compensation pooling legislation, we SUPPOIt
has been shown to decrease these costs through reduction In fraud, improved

safety efforts and peer pressure.

|and many others in non-profit associations management and other associated
Industries support this legislation. I'mwriting to ask that you also support this
legislation, Thank you fofyour help on this i5sue of critica imponance to the



ALASKA FILTRATION EQUIPMENT & SERVICES, INC.

PHONE (907)262-6778

PO BOX 533
FAX (907)262-9452

36180 SPUR HWY. STE. B
SOLDOTNA, AK. 99669

ebruary 5, 1997 )
~ecel VEr-

FEB I 7 1937

epresentat've Gail Phillips, Speaker of the House
oom 208, State Capitol
uneau, Alaska 99801-1182

Jear Representative Phillips;

’he Alaska State Home Builders Association has been working with the state legislature and the gov-
;mor to pass legislation that will allow our association and other associations in the state to self in-

;ure for workers' compensation insurance through pooling arrangements.

rhis type of legislation has been enacted in over forty other states with fourteen of these states utiliz-

As a result, workers' compensation costs have decreased dramatically for

ng the pooling process.
Experience has

ihose members of state home building associations utilizing this type of legislation.
shown that when an association self insures for workers' compensation, the members of the associa-
sion tend to focus on fraud and safety issues more closely than their previous for profit insurance

companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion of the cost of building a new house in Alaska;
the average workers' compensation cost for a new home in Alaska is in the area of $4,000 to $6,000.

This cost places a burden on both the consumer and the builder of that new house. New housing is ex-
pensive in Alaska, anything we can do to reduce the*cost will benefit both the consumer and the new
home builders in our state. As mentioned, the workers' compensation pooling legislation we support
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

pressure.

I and hundreds of others in the home building and associated industries support this legislation. lam

writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,

42av*vh
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STATE OF ALASKA BILL NO. HB 117
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TONY KNOWLES, GOVERNOR

DEPARTMENT OF LABOR P.O. BOX 21149
JUNEAU. ALASKA 99802-1149

PHONE: (907) 465-2700
OFFICE OF THE COMMISSIONER FAX: (907) 465-2784

February 13, 1997

The Honorable Norman Rokeberg
Chair

House Labor and Commerce Committee
Alaska State Legislature

State Capitol, Room 24

Juneau, AK 99801-1182

Dear Representative Rokeberg:

This bill relates to safety and inspection standards for boilers
and pressure vessels and elevators.

Currently, AS 18.60.315 establishes the 1992 edition of the
National Board Inspection Code ("NBIC") manual for boilers and
pressure vessels as the minimum inspection standards for the
state. The 1992 edition is outdated because the National Board
has implemented new standards 1in its 1995 edition. Rather than
amend AS 18.60.315 to adopt that 1995 edition, the bill proposes
that the statute would simply specify that the most current
edition of the manual 1is the state inspection standard. This
approach would avoid the need for a statute amendment each time
the manual is updated, as well as avoid continued application of
outdated standards until the statute could be amended. To allow
the flexibility necessary to respond _o ui.-oreseen circumstances,
the Department of Labor would bi authorL?ed to specify, by

regulation, another edition of i.
Similarly, AS 18.60.800(a) curre.i _ "tablishes the 1990 edition
of the American Society of Mecheni nyineers ("ASME1) safety

code as the minimum elevator safety standards in the state and AS
18.60.800(c) specifies a 1988 edition of ASME standards as the
elevator inspection standard®, in the state. Since ASME revises
its standards every three years, the statutory standards are
significantly outdated. The bill proposes to specify in statute
that the most current edition of the ASME standards 1is the state
standard. For the safety code standards (AS 18.60.800(a)), the
Department of Labor would be able to specify, by regulation, a
different edition.

An additional amendment to AS 18.60.800(a) deletes the existing
last sentence of that subsection, which specifically excludes
certain portions of the ASME elevator safety code. The excluded
portions relate to shipboard elevators. The effect of the



amendment would be assumption of responsibility by the Department
of Labor for enforcement of elevator safety code standards on
certain marine vessels. It had been the Department of Labor"s
understanding that the United States Coast Guard carried out such
inspection and enforcement activities on marine vessels. The
department recently became aware that that is not the case.

Sincerely,

Tom casnen
Commissioner

cc: HL&C Committee Members
Dwight Perkins, Legislative Liaison

Al Dwyer, Director, LS&S
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L907) 465-3867 or 465-2450 STATE OF ALASKA
AX £907) 465-2029 130 Seward Street
Mail Stop 3101 Juneau, Alaska 99

LEGAL SERVICES

JAN 2 7 199?

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM January 27, 1997

SUBJECT: Bill draft relating to reporting employment accidents (Work Order
20-LS0424)

TO: Representative Norm Rokeberg, Chair
House Labor and Commerce Committee
Attn: Shirley Armstrong

FROM:

Legislative Counsel

Enclosed is the draft bill you requested, relating to reports of employment accidents. As |
mentioned on the telephone, | have questions about several parts of the draft.

1 In subsection (a), the proposal you sent inserts "orally" before the phrase "by telephone."
I have not done that in this draft, since it appeared to be unnecessary. However, if you want
to forbid a facsimile notification, which could be considered to be made by telephone, |
suppose, | will add "orally" back into the subsection.

2. In subsection (a), the draft proposes to remove reference to radio reports ofaccidents. Are
there job sites that do not have access to a telephone where radio is the only spee*. y means
of communication? (What about accidents on boats?) If so, should "radio” stay in the draft?

3. Note that in subsection (a), instead of requiring a report of the name of the establishment,
I have required a report of the name of the employer. | made this change to be consistent
with the rest of the chapter: "employer” is how this chapter refers iO the business for which

employees work.

4. 1have combined (a) and (b) of the proposal you sent to me to avoid duplication. In my
subsection (b), which is subsection (c) of the proposal you sent, | have added an exception
for accidents of which the employer first learns more than eight hours after the accident
happened. | believe adding this language retains the intent of the proposal you sent.

5. In subsection (b) of the enclosed draft, | have left open the reporting requirements for
accidents of which the employer first learns more than 30 days after the accident happened.
Please let me know how the draft should address this situation.
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MEMORANDUM STATE OF ALASTKA

Occupational Safety & Health DEPARTMENT OF LABOR
Labor Standards & Safety Division

to. Dwight L. Perkins cate: January 31, 1997
Special Assistant to the Commissioner
rie:  feport,inj

thru.  Dennis L. Smythe, ClI phone:  209-4954
Chief, AKOSH

rom:  Jeffrey A. Carpenter subject:  Amendments to AS
Industrial Hygienist/Consultation & 18.60.058
Training

You asked that | review the changes suggested by the Division of Legal and Research
Services of the Legislative Affairs Agency in the memorandum dated January 27, 1997. | will
address the five points raised in the memorandum.

L Itis necessary to have employers report ""orally}, Since we must be as effective as federal OSHA,
we are required to have reporting requirementsas effective as federal OSHA. In 1994, federal OSHA
amended 29 C.F.R. section 1904.8 to require employers to "orally" report fataiities or in-patient
hospitalizations. | have enclosed a copy of 59 Fed. Reg. 15594, 15600 (April 1, 1994) which
contains the amendment to section 1904.8 requiring employers to "orally" report injuries.

2 We intentionally did not allow employers to use radio transmission. Federal OSHA does not
allow radio transmission and we have no mechanism to receive radio transmissions. In addition, with
the right equipment, it is now possible to radio someone who has a telephone.

3. We intentionally used the word "establishment.” Federal OSHA uses the word "establishment.™
The Alaska Department of Labor defines “establishment™ in 8 AAC 61.1940 and federal OSHA
similarly defines "establishment™ in 29 C.F.R. section 1904.12(Q).

4. | see no problem combining subsections (8) and (b). However, | have deleted the last sentence
proposed in the new subsection () proposed by Legislative Affairs. We do not intend to require
employers to report fatalities or in-patient hospitalization when they learn about these fatalities or
hospitalizations more than 30 days after the accident. Federal OSHA has no such requirement.

5. Current AS 18.60.058 has no time limits regarding the preservation of evidence. We do not
intend to change the intent of current AS 18.60.058 regarding this issue.

| have made some handwritten changes to Legislative Affairs proposed changes, which
is attached. If you have any questions, please let me know..

c.c. Toby N. Steinberger. Asst. Atty. Gen.
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HOUSE BILL NO.
IN THE LEGISLATURE OF TIIE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION
Y THE HOUSE LABOR AND COMMERCE COMMITTEE BY REQUEST

itrorfur**}:

iftrrtdi

A BILL
FOR AN ACT ENTITLED
"An Act relating to reporting and other requirements of certain employment

accidents; and providing Tor an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.60.058 is amended to read:

Sec. 18.60.058. Reporting of injuries and illnesses. In the event of an
employment accident that is fatal to one or more employees or that results in the in-
patient [OVERNIGHT] hospitalization of one or more employees, the employer shall
report the accident by telephone [[ TELEGRAM, RADIO,] or In person to the nearest
office of the division of labor standards and safely or bv telephone to the federal
toll-free number provided bv the division. The report must relate the name of the

estnblisfiment, the location of the accident, the time
of the accident, a contact person and tlie telephone number of the contact person,
a brief description [CIRCUMSTANCES] of the accident, the number of fatalities or

hospitalized employees, and the extent of any injuries. The report must be made

-
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1 immediately but in no event later than eight [24J hours after receipt by the employer
2 ot information that the accident has occurred. However, it the employer firnr
3 a fatality or in-patient hospjtalizatiorvelght or mora hours |
4 ftfter the a~ideijt.but, within 30jlaygifl&hth-e_accident. the employer m.Kt mal™ I
> Ifc-fiATiesT eviA )
fataljtv. ] (2
7 patient, hospitalization more than 30 davs after the accident.
8
9 (b) In the event of an employment accident that is reportable under fa) of
10 this section [FATAL TO ONE OR MORE EMPLOYEES OR THAT RESULTS IN
1 THE OVERNIGHT HOSPITALIZATION OF TWO OR MORE EMPLOYEES],
12 equipment, material, or product related to the injury or fatality may not be moved or
13 altered until clearance is given by the department, except when compliance with this
14 requirement would interfere for an unreasonable length of time with work or create
15 additional hazards. If equipment, material, or products must be moved or altered
16 before department clearance, the employer shall submit a detailed investigative report
17
18
19

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

2
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ALASKA STATE LEGISLATURE

House of Representatives

COVMTTEE MEVBERS.

REPRESENTATIVE NORMAN ROKEBERG, CHAIRMAN
REPRESENTATIVE JOHN COWDERY. VICE CHAIRMAN
REPRESENTATIVE BILL HUDSON
REPRESENTATIVEJOE RYAN

REPRESENTATIVE JERRY SANDERS
REPRESENTATIVETOM BRICE

REPRESENTATIVE GENE KUBINA

COMMITTEE HEARING ROOM 17 STATE CAPITOL

Labor and Commerce Committee

MEMORANDUM

TO: Representative Pete Kott, Chairman
House Rules Committee

INTERIM
716 WEST 4TH AVENUE, SUITE 640
ANCHORAGE. AK 90501

PHONE: (907)258-8191

FAX:  (907)258-2916

SESSION:
STAYSCAPITOL, ROOM24
JUNEAU. AK 99801-1182
PHONE: (907) 465-1954
FAX:  (907) 465-2040

FROM: Representative Norman Rokeberg-]"
DATE: February 20, 1997
SUBJECT: CSHB 117(L&C) - “An Act relating to boiler and pressure vessel

inspection standards; relating to elevator safety and inspection standards;

and providing for an effective date."

Please schedule CSHB 117(L&C) for the floor. Attached you will find a packet for your
use. lwould appreciate some notice so that | may be prepared to carry the bill during

session debate.

This bill was requested by the Department of Labor and the House Labor and

Commerce Committee introduced this bill on the department’s behalf.

If you have any questions please contact myself or rny staff person, Shirley Armstrong

at 465-4968.
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Date Referred to Committee: February 7, 1997 FURTHER REFERRALS:

Date of Committee Action: <=2l P~7

The LABOR AND COMMERCE Committee considered: HB 117

ELEVATOR/BOILER/PRESSURE VESSEL STDS

HOUSE BILL NO. 117

“An Act relating to boiler and pressure vessel inspection standards; relating to elevator safety and inspection standards;
and providing for an effective date.”

recommends it be replaced .|: Ivvaﬂ [ ] the same title
IS [ ]anew title

with the following committee substitute

[ Jadditional referral to Committee

f lattached amendment(s)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (30 APPROVES PREVIOUS: (Dgx/Dno)

f J fiscal note(s) [ ] fiscal note(s)

D<l zero fiscal note(s) 7)67- [ ] zero fiscal note(s)
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Elevator/Boilor/Pressure Vessel
Standards
House Labor and Commerce

House Labor and Commerce
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PERSONAL SERVICES
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TOTAL OPERATING 0.0

CAPITAL
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1003 GF Match
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Estimate of current
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never been any opposition to the new codes and they have been adopted by the legislature.

0.0

year (FY97) impact: $

FISCAL NOTE

FY 99

0.0

0.0

0.0

(Attach a separate page if necessary)
This legislation will simplify the process of adopting new editions of the Boiler and Elevator Code. New editions of these
codes are issued every three years, requiring legislative action to update the enforcement codes for the state. There has

No. 1

Bill Version: CSHB 117(1&c)

(H) Publish Date: 2/19/97

Department Affected:

Labor

BRU: Labor Standards & Safety

Component:

Mechanical Inspection

COMPONENT SERIAL NO.

(Thousands of Dollars)
FY 00 FY 01

0.0 0.0

(Thousands of Dollars)

0.0 0.0
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FY 02 FY 03

0.0

0.0

By transferring adoption

authority to the Department, the process of updating codes will be streamlined and the matter will not have to take up

legislative time and attention.

Prepared by:

Division:

Approved by Commissioner:

Agency:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR™S LEGISLATIVE OFFICE

Rev 10/94

Alan W. Dwyer, Director

Labor Standards & Safety

Department of Labor

There will be no fiscal impact.

Tom Cashen, Commissioner
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Date :

Date:
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2/11/97
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HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION
BY THE HOUSE LABOR AND COMMERCE COMMITTEE BY REQUEST

Introduced:
Referred:

A BILL
FOR AN ACT ENTITLED
"An Act relating to reporting and other requirements of certain employment

accidents; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Action 1. AS 18.60.058 is amended to read:

Sec. 18.60.058. Reporting of injur:"s and illnesses, fa) In the event of an
employment accident that is fatal to one or more employees or that results in the in-
patient [OVERNIGHT] hospitalization of one or more employees, the employer shall
report the accident by telephone [, TELEGRAM, RADIO,] or in person to the nearest
office of the division of labor standards and safety or bv telephone to the federal
toll-free number provided by the division. The report must relate the name of the
employer or the employer’s establishment, the location of the accident, the time
of the 'ccident a contact person and the telephone number of the contact person,
a brief description [CIRCUMSTANCES] of the accident, the number of fatalities or

hosnitalized employees, and the extent of any injuries. The report must be made

-1-
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immediately but in no event later than eight [24] hours after receipt by the employer
of information that the accident has occurred. However, if the employer first
receives information of a fatality or in-patient hospitalization eight or more hours
after the accident hut within 30 davs after the accident, the employer must make
the report within eight hours after receiving information of the fatality or
hospitalization. If the emnlovr first receives information of a fatality or in-

patient hospitalization more than 30 davs after the accident, the employer shall

(b) In the event of an employment accident that is reportable under fa) of
this section [FATAL TO ONE OR MORE EMPLOYEES OR THAT RESULTS IN
THE OVERNIGHT HOSPITALIZATION OF TWO OR MORE EMPLOYEES],
equipment, material, or product related to the injury or fatality may not be moved or
altered until clearance is given by the department, except when compliance with this
requirement would interfere for an unreasonable length of time with work or create
additional hazards. If equipment, material, or products must be moved or altered
before department clearance, the employer shall submit a detailed investigative report
of the accident to the division. However, this subsection does not apply to an
employment accident if the employer first receives information of the fatality or
in-patient hospitalization more than eight hours after the accident occurred.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

-2-
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WORK ORDERREQUEST FORM W 0. [20] LS-0424
KEYWORDS: EMPLOYMENT ASSIGNED: Cramer
SAFETY
REQUEST FOR: New Bill TAKEN BY: Barnes

SUBJECT: Reporting of Employment Accidents

REQUESTED FOR: HC HL&C BY: Shirley PHONE: 465-4968

DELIVER TO: Rep. Rokeberg, Cap. 24

INSTRUCTIONS: Draft bill relating to reporting and other requirements
relating to certain employment accidents, per attached.

OBTAIN SPECIAL DRAFTING INSTRUCTIONS ATTACHED [ ]
AUTHORIZED TO CONFER WITH

RETURN
TO REQUESTOR

APPROVED: X DIRECTOR. LEGAL SERVICES

SPECIAL INSTRUCTIONS to TYPING/PROOFING

REVIEWED
IN 01/24/97 DUE BY REQUEST
TYPED: Draft Date
Final Date
PROOFED DELIVERED Request for DRAFT

Sponsor ALDP1010[01/74/97]
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ASSIGNED: Bannister

TAKEN BY: Barnes

SUBJECT:

REQUESTED FOR: HC HLc*C

DELIVER TO: Rep. Rokeberg, Cap. 24

BY: _Shirley

PHONE: 465-4968

INSTRUCTIONS :

inspection standards and elevator safety and

Draft bill relating to boiler and pressure vessel

inspection standards, per

attached.
OBTAIN SPECIAL DRAFTING INSTRUCTIONS ATTACHED [ ]
AUTHORIZED TO CONFER WITH
RETURN
TO REQUESTOR
APPROVED: X DIRECTOR. LEGAL SERVICES
SPECIAL INSTRUCTIONS to TYPING/PROOFING
REVIEWED

IN 01/24/97 DUE

TYPED: Draft Date
Final Date
PROOFED DELIVERED

Sponoor

By Request

Request for DRAFT

ALDP1010[01/24/97]
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SPONSOR STATEMENT

This bill relates to an employer®s obligation to report to the Department
of Labor, division of Jlabor standards and safety, an occupational

accident that is fatal to an.employee or that results in the in-patient

hospitalization of an employee.

The State of Alaska is required by 29 CFR 1953 and AS 18.60.030(6) to
adopt occupational safety and health standards at least as effective as
federal standards within six months of the publication date of a final
rule in the Federal Register. A change to the vrule for reporting
occupational injuries and illnesses was published in Federal Register.
Volume 59, Number 63, April 1, 1994, which requires that incidents
resulting in the in-patient hospitalization of three or more employees,
or a fTatality, be reported orally within eight hours. (The former
federal rule required reporting of five or more hospitalizations, but
many states, including Alaska, had adopted more stringent requirements.)
The State of Alaska currently requires reporting within 24 hours of
occurrence of one or more in-patient hospitalizations or a fatality. The
changes for the State of Alaska 1include reduction of the reporting

period, addition of a requirement that the report be made orally, and

addition of a federal toll-free number.

The bill also adds a provision requiring reporting of accidents in which
an employee in-patient hospitalization or fatality occurs some time after
the employer first knows of the accident 1itself. The employer must

report such accidents within eight hours after learning that a fatality



or in-patient hospitalization occurred. The employer is not required to
report such accidents if the employer first learned of the

hospitalization or fatality more than 30 days after the accident.

Additionally, the bill proposes changes to conform the language of AS

18.60.058 with federal OSHA terminology.

OSHA believes that reducing the reporting period 1is critical for the
agency to respond quickly, to inspect for hazardous conditions that may
pose a risk to other workers at the work site, and to interview personnel
while their recollections are more immediate and untainted by ether
events. The shorter reporting time also makes it more likely that the
incident site will be undisturbed, affording the investigation compliance
officer a better view of the work site as it appeared at the time of the
incident. The eight hour criteria also coincides with a "standard work
shift" for most employers and thus provides a logical cut-off point frr

filfilling the reporting requirement.

In order to continue Alaska®"s federally approved OSHA program, it 1is

important that the amendments proposed in this bill be enacted.
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BELL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION

BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
Introduced:
Referred:

A BELL

FOR AN ACT ENTITLED
‘An Act relating to reporting and other requirements relating to certain

smployment accidents; and providing for an effective date.”
JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.60.058 is amended to read:

Sec. 18.60.058. Reporting of injuries and illnesses. £a} In the event of an
employment accident that is fatal to one or more employees or that results in the
in-patient [OVERNIGHT] hospitalization of one or more employees, the employer
shall report the accident orally by telephoned TELEGRAM, RADIO,] or in person to
the nearest office of the division of labor standards and safety or bv telephone to the
federal toll-free munber provided bv the division. The report must relate: the name
of the establishment the location of the accident, time of the accident, a contact
person, a phone number, a brief description [THE CIRCUMSTANCES] of the
accident, the number of fatalities or hospitalized employees, and the extent of any

injuries. Except as provided in (b) of this section, the [THE] report must be made

-1-
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immediately but in no event later than eight [24] hours after receipt by the employer
of information that the accident has occurred.

(b) If. after the deadline for reporting set in fa) of this section,
employer first receives information of a fatality or the in-patient hospitalization
of one or more employees resulting from an employment accident, the employer
shall make the report required bv (a) of this section immediately, but in no event
later than eight hours, after receipt bv the employer of the information of the
fatality or in-patient hospitalization. The report under this subsection must be
made in the manner, and contain the information, specified in (a) of this section.
This subsection does not apply to an employer who, more than 30 davs after an
employment accident, first received information that the accident resulted in the
fatality or the in-patient hospitalization of one or more employees.

fc) In the event of an employment accident that is reportable under fa) of
this section [FATAL TO ONE OR MORE EMPLOYEES OR THAT RESULTS IN
THE OVERNIGHT HOSPITALIZATION OF TWO OR MORE EMPLOYEES,]
equipment, material, or product related to the injury or fatality may not be moved or
altered until clearance is given by the department, except when compliance with this
requirement would interfere for an unreasonable length of time with work or create
additional hazards. If equipment, material, or products must be moved or altered

before department clearance, the employer shall submit a detailed investigative report

of the accident to the division.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

o -
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This bill relates to safety and inspection standards for boilers

and pressure vessels and elevators.

Currently, AS 18.60.315 establishes the 1992 -edition of the
N ational Board Inspection Code ("NBIC") manual for boilers and
pressure vessels as the minimum inspection standards for the state.
The 1992 -edition is outdated because the National Board has
implemented new standards in its 1995 edition. Rather than amend
AS 18.60.315 to adopt that 1995 edition, the bill proposes that the
statute would simply specify that the most current edition of the
manual is the state inspection standard. This approach would avoid
the need for a statute amendment each time the manual is updated,
as well as avoid continued application of outdated standards until
the statute could be amended. To allow the flexibility necessary
to respond to umoresesn circumstances, che Department of Labor

would be authorized to specify, by regulation, another edition of

the manual.

Similarly, AS 18.60.800(a) currently establishes the 1990 edition
of the American Society of Mechanical Engineers ("ASME") safety
code as the minimum elevator safety standards in the state and
AS 18.60.800(c) specifies a 1988 edition of ASME standards as the

elevator inspection standards in the state. Since ASME revises its



standards every three years, the statutory standards are
significantly outdated. The bill proposes to specify in statute
that the most current edition of the ASME standards is the state
standard. For the safety code standards (AS 18.60.800(a)), the
Department of Labor would be able to specify, by regulation, a

different edition.

An additional amendment to AS 18.60.800(a) deletes the existing
last sentence of that subsection, which specifically excludes
certain portions of the ASME elevator safety code. The excluded
portions relate to shipboard elevators. The effect of the
amendment would be assumption of responsibility by the Department
of Labor for enforcement of elevator safety code standards on
certain marine vessels. It had been the Department of Labor's
understanding that the United States Coast Guard carried out such
inspection and enforcement activities on marine vessels. The

department recently became aware that that is not the case.
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BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION

BY THE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
Introduced:
Referred:

A BILL

FOR AN ACT ENTITLED
"An Act relating to boiler and pressure vessel inspection standards and elevator

safety and inspection standards; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.60.315 is amended to read:
Sec. 18.60.315. Inspection standards. Unless the Department of Labor, bv

regulation, specifies a different edition, the most current [THE 1992] edition of the
National Board Inspection Code Manual for Boiler and Pressure Vessel Inspectois
constitutes the minimum boiler and pressure vessel inspection standards
[STANDARD] of the state for boilers and pressure vessels after they have received
their initial inspection certificates from the Department of Labor. The Department of
Labor may adopt regulations for the maximum practical implementation of the manual
and may grant an exception from a specific provision of the manual when the
department determines that the implementation of the provision would be impractical.

* Sec. 2. AS 18.60.3CXXa> is amended to read:

-1-
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(@) Unless the Department of Labor, bv regulation, specifies a different
edition, the most current [EXCEPT AS PROVIDED IN THIS SUBSECTION, THE
1990] edition of the American Society of Mechanical Engineers [A17.1 - 1990] Safety
Code for Elevators and Escalators published by the American Society of Mechanical
Engineers constitutes [IS ADOPTED AS] the minimum elevator safety code in the
state. [SECTION 1001.1, INSPECTION AND TEST PERIODS, AND PART XXH,
SHIPBOARD ELEVATORS, OF THE AMERICAN SOCIETY OF MECHANICAL
ENGINEERS SAFETY CODE FOR ELEVATORS AND ESCALATORS, ARE NOT
ADOPTED AS A PART OF THE MINIMUM ELEVATOR SAFETY CODE IN THE

STATE.]
* Sec. 3. AS 18.60.800(c) is amended to read:
(c) Inspections of elevators by the department shall be performed in

accordance with the procedures set out in the most recent published edition of the
National Standard Practice fc; the Inspection of Elevators and Escalators

[INSPECTOR’S MANUAL FOR ELEVATORS AND ESCALATORS - ANSI/ASME

A17.2 AS APPROVED IN 1988].

* Sec. 4. AS 18.60.800(d) is amended to read:
(d) A municipality may adopt the standards established in or under this

section or prescribe standards more stringent than those established in or under this
section.

* Sec. 5. TRANSITION: REGULATIONS. The Department of Labor may proceed to
adopt regulations to implement the provisions of AS 18.60.315 and 18.60.800, as amended by
secs. 1- 3 of this Act. The regulations take effect under AS 44.62 (Administrative Procedure
Act), but not before the effective date of secs. 1- 3 of this Act.

* Sec. 6. Section 5 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 7. Sections 1- 4 of this Act take effect January I, 1998.
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BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION

BY

Introduced:
Referred:

A BILL
FOR AN ACT ENTITLED
"An Act relating to boiler and pressure vessel inspection standards and elevator

safety and inspection standards; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.60.315 is amended to read:

Sec. 18.60.315. Inspection standards. Unless the Department of Labor, bv
regulation, specifies a different edition, the most current [THE 1992] edition of the
National Board Inspection Code Manual for Boiler and Pressure Vessel Inspectors
constitutes the minimum boiler and pressure vessel inspection standards
[STANDARDY] of the state for boilers and pressure vessels after they have received
their initial inspection certificates from the Department of Labor. The Department of
Labor may adopt regulations for the maximum practical implementation of the manual
and may grant an exception from a specific provision of the manual when the

department determines that the implementation of the provision would be impractical.

* Sec. 2. AS 18.60.800(a) is amended to read:

-1-
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@) Unless the Department of Labor, by regulation, specifies a different

edition, the most current [EXCEPT AS PROVIDED IN THIS SUBSECTION, THE
1990] edition of the American Society of Mechanical Engineers [A17.1 - 1990] Safety
Code for Elevators and Escalators published by the American Society of Mechanical
Engineers constitutes [IS ADOPTED AS] the minimum elevator safety code in the
state. Section 1001.1, Inspection and test periods[, AND PART XXII, SHIPBOARD
ELEVATORS,] of the American Society Of Mechanical Engineers Safety Code for
Elevators and Escalators, is [ARE] not adopted as a part of the minimum elevator
safety cede in the state.

* Sec. 3. AS 18.60.800(c) is amended to read:
(c) Inspections of elevators by the department shall be performed in

accordance with the procedures set out in the most recent published edition of the
National Standard Practice for the Inspection cf Elevators and Escalators
[INSPECTOR’S MANUAL FOR ELEVATORS AND ESCALATORS - ANSI/ASME
A17.2 AS APPROVED IN 1988].

* Sec. 4. AS 18.60.800(d) is amended to read:
(d) A municipality may adopt the standards established in or under this

section or prescribe standards more stringent than those established in or under this
section.

* sec. 5. TRANSITION: REGULATIONS. The Department of Labor may proceed to
adopt regulations to implement the provisions of AS 18.60.315 and 18.60.800, as amended by
secs. 1- 3 of this Act. The regulations take effect under AS 44.62 (Administrative Procedure
Act), but not before the effective date of secs. 1- 3 of this Act.

* Sec. 6. Section 5 of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 7. Sections 1- 4 of this Act take effect January 1, 1998.
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