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STATE OF ALASKA
1997 LEGISLATIVE SESSION

F i s c a l  n o t e

No. 2

Bill Version: 1 1 6 ( l& c )

(H) Publish Date: 4/25/97

Revision Dato: 
Title: Workers' Compensation self-

Insurance group
Sponsor Representatives Kott
Requestor: House L&C

Department Affected: Labor
BRU: Workers' Compensation
Component: Workers' Compensation

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO.

fThousandsof Dollars)
OPERATING FY 98 FY 99 FYOO FY 01 FY 02 FY 03 j

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

37.4 37.4 37.4 37.4 37.4 37.4

6.1 1.1 1.1 1.1 1.1 1.1

5.0

TOTAL OPERATING 48.5 38.5 38.5 38.5 38.5 38.5

CAPITAL I

CHANGE IN REVENUE 
FUND SOURCE #f

FUNDING: (Thousands of Dollars*
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF/MHTIA
1007 Interaqency Receiot

48.5 38.5 38.5 38.5 38.5 38.5

TOTAL 48.5 38.5 38.5 38.5 38.5 38.5

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1

Estimate ol current year (FY97) impact: S 0.0
ANALYSIS: (Attach a : eparate page if necessary)
This bill proposes amending AS 21 by adding chapter 47,'Workers' Compensation Self Insurance Groups” 
See attached for the impact to Workers' Compensation.

Prepared by: 
Division:

Paul Grossl, Dlrecto 
Workers' Compensation

Approved by Commissioner: Tom Cashon 
Agency: Department o f Labor

on. C omm iss ione r^ ""^

P hono : 
D a te :

Dato:

465-2790
2/14/97

2/14/97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call tho Governor's Legislative Office
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PO SITIO N  INFORMATION HAS r ~EN UPDATED

0 2 / 1 4 / 9 7  P o s i t i o n  i n f o r m a t i o n  I n q u i r y / U p d a t e

P o s it io n : ^ e w  P o s it io n  
Comp: 0 7 -0 6 -0 7 -1 0 -0 1 -0 0  

e n a r io :  1 FY: 98

P ro j e c t : 0____
Region: _
COLA %: 1 .5 0 0

S a la ry :  
B e n e f i ts : 
T o t a l :

P r io r  
Y r A c tu a l

2 3 ,95 3
9 ,7 5 6

3 3 ,7 0 9

1 1 :5 2 :1 1
Budgeted

2 5 .4 8 0 .5 6
1 1 .9 1 7 .5 6
3 7 ,3 9 8 .1 2

A c tu a ls  from  P a y r o l l  (S ta tu s : FILLED ) FLSA: N R e tire m e n t Code:

A
9 7 /0 5 /1 6
2
GG
EBA ? 
PI 13 5 
F

S te p : A fo r  1 2 .0  months & S tep : B fo r  _ 0 .0  months ( t o t a l :  12 .00  ) 
M e r i t  D a te ; use m e r it  d e fa u lts ?  N ( 1 0 .5  @ B & 1 .5  @ C )
C la s s /S c h e d  P r e f ix :  2 S chedu le: 2A (a c tu a l:  2A )

GG Range: 10 (a c tu a l:  10 )
AWA P la c e : JUNEAU
P1135 T i t l e :  ADMINISTRATIVE CLERK I I I _______
F Type: FACL -  FULL TIME /  OMB AUTH

B a rg a in in g  U n it:  
L o c a tio n  Code: 
Job C lass  Code: 
S easonal In d ie . :

O p tio n a l O v e rr id e  S a la ry  R ates:
M onthly  R a te : 0 .0 0 ____  fo r  _ 0 .0  months & r a t e  o f 0 .0 0 _____ fo r  _
H o u rly  R a te : 0 .0 0 _____ fo r  _ 0 .0  months Frozen a t  t h is  ra te ?

0 . 0  months 
(Y /N ) : N

Press ENTER to  up date  re c o rd ; e n te r  # o r  use PF key to  go to  an o th er screen: 
l=Premium pay in fo  2=Funding in fo  4=Code T ra n s la t io n s  6 = C a lc u la tio n s

8 = D e ta il  R eport 1 2 = E x it w/o up date  S e le c t io n : 0_

p a g e  3  o f  3



THE FOLLOWING DOCUMENT(S) 
HAVE BEEN REFILMED TO 

ASSURE LEGIBILITY OR PAGINATION

Central Microfilm Services 
Depart cm ent of Education 
State of Alaska

Rev. 6/98



F I S C A L  N O T E

Revision Date:
Title:

STATE OF ALASKA
1997 LEGISLATIVE SESSION

NO. 2
Bill Version: CSHB 116(l&c) 
(H) Publish Date: 4/25/97

Workers' Compensation self-
insurance group

Department Affected: Labor
BRU:
Component:

W orkers ' Compensation
Workers' Compensation

Representatives KottSponsor 
Requestor: House L&C

EXPENDITURES/REVENUES:

COMPONENT SERIAL NO.

(Thousands of Dollars)

3 4 4

OPERATING FY 98 FY 99 FY00 FY 01 FY 02 FY 03
PERSONAL SERVICES 37.4 37.4 37.4 37.4 37.4 37.4
TRAVEL
CONTRACTUAL 6.1 1.1 1.1 1.1 1.1 1.1
SUPPUES
EQUIPMENT 5.0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 48.5 38.5 38.5 38.5 38.5 38.5

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE#

FUNDING: (Thousands of Dollars!
1002 Federal Receipts
1003 GF Match
1004 GF 48.5 38.5 38.5 38.5 38.5 38.5
1005 GF/Program Receipt
1006 GF/MHTIA
1007 Interaqency Receipt
TOTAL 48.5 38.5 38.5 38.5 38.5 38.5

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1

Estimate ol current year (FY97) impact: S 0.0
ANALYSIS: (Attach a separate page if necessary)
This bill proposes amending AS 21 by adding chapter 47,"Workers' Compensation Self Insurance Groups". 
See attached for the impact to Workers' Compensation.

Prepared by: 
Division:

Paul Grossi, Dlrecto
Workers' Compensation

Approved by Commissioner: Tom Cashen. Commlssione 
Agency: Department of Labor_____________

P hono : 
D a to :

Date:

465-2790
2/14/97

2/14/97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call tho Governor's Legislative Office

Rev 10/94 Page 1 of 3



T h e  p r o v i s i o n s  o f  t h i s  b i l l  a p p l y  t o  w o r k e r s ’ c o m p e n s a t i o n  s e l f  i n s u r e d  g r o u p s .  U n d e r  
t h i s  b i l l  t h e  D i v i s i o n  o f  I n s u r a n c e  w o u l d  i s s u e  a  c e r t i f i c a t e  o f  a p p r o v a l  t o  t h o s e  
p e r s o n s  w h o  q u a l i f y  f o r  s e l f - i n s u r a n c e  c o v e r a g e .  S e c u r i t y  f r o m  t h e  s e l f  i n s u r e r s  w o u l d  
b e  d e p o s i t e d  w i t h  t h e  D i v i s i o n  o f  I n s u r a n c e  a n d  a s s i g n e d  t o  t h e  W o r k e r s ’ 
C o m p e n s a t i o n  D i v i s i o n  t o  h o l d  in  t r u s t ,  c o l l e c t  a n d  t r a n s m i t  a c c r u i n g  i n t e r e s t  to  t h e  
d e p o s i t o r ,  a n d  k e e p  t h e  D i v i s i o n  o f  I n s u r a n c e  a p p r i s e d  o f  i n d i v i d u a l  o r  g r o u p  s t a t u s  
c h a n g e s  w i t h i n  t h e  s e l f  i n s u r e d  g r o u p .

A  n e w  p o s i t i o n  w o u l d  b e  r e q u i r e d  t o  t r a c k  a l l  s e c u r i t i e s  a s s i g n e d ;  e s t a b l i s h  i n d i v i d u a l  
t r u s t ;  m o n i t o r  i n t e r e s t  a c c r u e d  a n d  d i s b u r s e d  t o  t h e  d e p o s i t o r ;  p r e p a r e  f o r m  l e t t e r s  o f  
s t a t u s  c h a n g e ;  a n d  k e e p  t h e  D i v i s i o n  o f  I n s u r a n c e  a p p r i s e d  o f  a n y  s t a t u s  c h a n g e s  
w i t h i n  t h e  s e l f - i n s u r e d  g r o u p s .

O n e  s t a f f  m o n t h  o f  p r o g r a m m i n g  t i m e  w i l l  b e  r e q u i r e d  t o  d e v e l o p  c o m p u t e r i z e d  
p r o g r a m s  t o  i n t e r f a c e  w i t h  t h e  D i v i s i o n  o f  I n s u r a n c e  a n d  t o  t r a c k  s e l f  i n s u r e r  a n d  
i n d i v i d u a l  c h a n g e s  w i t h i n  e a c h  s e l f  i n s u r a n c e  g r o u p .

L i n e  1 0 0  P e r s o n a l  S e r v i c e s  
1  A d m i n i s t r a t i v e  C l e r k  I I I
S a l a r y  &  B e n e f i t s  $ 3 7 .4

L i n e  3 0 0  C o n t r a c t u a l  S e r v i c e s  
D P  P r o g r a m m i n g  ( F Y 9 8  o n e  t i m e  ) 5 .0
P o s t a g e  0 .5
D P  O p e r a t i o n s  0 .4
P r i n t i n g  f o r m  l e t t e r s  0 .2

$ 6 . 1

L i n e  5 0 0  E q u i p m e n t
( O n e  t i m e  s e t  u p  c o s t s )
C o m p u t e r  3 . 5
O f f i c e  F u r n i t u r e  1 . 5

5 .0

T o t a l  $ 4 8 .5

H B  1 1 6  A n a l y s i s :

P a g e  2 o f  3
m



PO SITIO N  INFORMATION HAS r ~EN UPDATED
0 2 / 1 4 / 9 7  P o s i t i o n  i n f o r m a t i o n  I n q u i r y / U p d a t e

P o s it io n : f*jew p o s i t i o n  

Comp: 0 7 -0 6 -0 7 -1 0 -0 1 -0 0  
e n a r io : 1 FY: 98

# *

P ro j e c t : 0____
Region: _
COLA %: 1 .5 00

Salary:
Benefits
Total:

P r i o r  

Y r A c tu a l
23 ,953

9 ,7 5 6
3 3 ,70 9

1 1 :5 2 :1 1
Budgeted

2 5 .4 8 0 .5 6
1 1 .9 1 7 .5 6
3 7 ,3 9 8 .1 2

A c tu a ls  from  P a y r o l l  (S ta tu s : FILLED ) FLSA: N R e tire m e n t Code:

A
9 7 /0 5 /1 6
2
GG
EBA ?
P1135
F

S tep : A fo r  1 2 .0  months & S tep : B fo r  _ 0 .0  months ( t o t a l :  1 2 .0 0  ) 
M e r i t  D a te ; use m e r it  d e fa u lts ?  N ( 1 0 .5  @ B & 1 .5  @ C )
C las s /S c h e d  P r e f ix :  2 S chedu le: 2A (a c tu a l:  2A )

GG Range: 10 (a c tu a l:  10 )
AWA P lac e : JUNEAU
P1135 T i t l e :  ADMINISTRATIVE CLERK I I I _______
F Type: FACL -  FULL TIME /  OMB AUTH

B a rg a in in g  U n it :  
L o c a tio n  Code: 
Job C lass  Code: 
Seasonal In d ie . :

O p tio n a l O v e rr id e  S a la ry  R ates:
M onthly R a te : 0 .0 0 ____  fo r  _ 0 .0  months & r a t e  o f  0 .0 0 _____ f o r  _ 0 .0  months
H o u rly  R a te : 0 .0 0 _____ fo r  _ 0 .0  months Frozen a t  t h is  ra te ?  (Y /N ) : N

Press ENTER to  update  re c o rd ; e n te r  # o r  use PF key to  go to  an o th er screen: 
l=Premium pay in fo  2=Funding in fo  4=Code T ra n s la t io n s  6 = C a lc u la tio n s

3 = D e ta il  R eport 1 2 = E x it w/o u p d ate  S e le c t io n :  0_

page 3 o f  3



F I S C A L  i N O T E

1997 L E G IS L A T IV E  SE SS IO N
Revision Date:

'STA'ITE OF ALASKA

Bill Version: ^H5 ilo  i j ,
(H) Publish Date:  ̂/25/_9_

ANALYSIS: (Attach a separate page if necessary)
See attached

“itle: An Act relating to workers' compensation 3RU: Insurance
If-insurance Component: ’nsurance
onsor: Kott

aequestor COMPONENT SERIAL NO. 324

ExDenditures/Revenues (Thousands of Dollars)
[operating expenditures FY 98 F /  39 F< 00 FY01 FY 02 FY 03
PERSONAL SERVICES 72.0 36.0 37.0 37.0 38.0 38.0
TRAVEL 1.5 1.5 1.6 1.6 1.7 1.7
CONTRACTUAL 2.0 1.0 1.1 1.1 1.2 1.2
SUPPLIES 1.5 0.5 0.7 0.7 0.8 0.8
EQUIPMENT 5.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS ;
TOTAL OPERATING 32.0 39.0 40.4 40.4 41.7 41.7

[CAPITAL EXPENDITURES I

I CHANGE IN REVENUES/ooeratinq (40.0) (47.0)' (47.0) (47.0): (47.0). (47.0)
(Loss in premium tax/unrestricted (135.0) (270.0) (270.0) (270.0)' (270.0): (270.0)
FUND SOURCE (Thousands of Dollars)

11002 Federal Receipts |
11003 GF Match I
i *CQ4 Genera! Fund 72.0 39.0 40.4 41 7 41 7 :
"'05 GF Program Receipts
6 GF/MHTIA 1 . :

, j1 Designated Program Receipts 10.0 o.o: 0.0 0.0 ' 0.0 0.0
iTOTAL 32.0 39.0 • 40.4 40.4 41.7 41.7

Estimate of any current year (FY 97) cost: S 0.0

POSITIONS
I FULL-TIME 1
I PART-TIME 1 1 1 1 1
'TEMPORARY

Prepared by: 
Division:

Marianne K. Burke. Directoĵ ĝ /
Insurance ✓

i L - t -  /.

Phoney
Date:

465-2515

Approved by Commissioner: William L. Hensley UmJ'Iajs'-—
Agency: Commerce and Economic Development

Date:__ 2 ~ZT-

PREPARER TO PROVIDE ALL DISTRI3UTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

Page 1 of 3



L o s s  in  O p e r a t in g  R e v e n u e /P r e m iu m  T a x  (u n r e s t r i c t e d )

The loss in revenue for an estimated 20 se lf insurance groups is S 175,000 in FY98 and S317,000 
in subsequent years, These loss amounts are calculated as follows. ("Fees support operating costs 
and premium taxes are unrestricted revenues)

FY 98
Application Fee
Estimated Premium Tax
on 5250,000 minimum premium

A K  Domestic/Foreign
S2,500 .00

 $.75-0,0.0
S9,250.00

A K  S e lf Insurance G roup
$500.00

 Qj QO
S500.00

Each Subsequent Year 
Annual Continuation fee 
Annual Statement filing fee 
Estimated Premium Tax 
on S500.000 minimum premium*

$2 ,250 .00
1 0 0 .0 0

J3-.rn .Q fl 
S 15,850.00

0 .0 0
0 .0 0

J3 J3 Q
0 .0 0

FY 98
S6.750 X 20 = 5135,000 tax loss 
$2,000 X 20 = 4 0 ,0 0 0  fees loss

$175,000

Each Subsequent Y ea r
S I3 .500 X 20 = S270 .000 tax loss 
5 2 ,350 X 20 = -nnoQ  fees loss 

$317 ,000

* Per the 1995 Division o f Insurance Annual Report, 156 companies are licensed to write 
vorkers’ compensation insurance in .Alaska. Average annual direct premium per company is

51,141,692 .00 . Annual premium tax (2 .7% ) on this premium amount would be $30,826.00. 
Substituting the estimated premium tax in the calculation above shows the tax loss for an 
estimated 20 self insurance groups would be :

F Y 98  and each subsequent yea r $616 ,520 .00

-3-



THE FOLLOWING DOCUMENT(S) 
HAVE BEEN REFILMED TO 

ASSURE LEGIBILITY OR PAGINATION

Central Microfilm Services 
Departemcnl of Education 
State of Alaska

Rev. 6/98



F I S C A L  N O T E
Bill Version: CSH5

1997 LEG ISLAT IVE SESSION
Revision Date:

‘sTA 'l 'E  OF A L A S K A
(H ) Publish Date:

Title: An Act relating to workers' compensation BRU: Insurance
!f-insurance Comccnent: nsurance
onsor: Kott

Requestor: COMPONENT SERIAL NO. 324

Expenditures/Revenues (Thousands of Dollars)
[o per a t in g  e x pen d itu r es F< 98 Ft' 39 F f  00 FY01 FY 02 FY 03
PERSONAL SERVICES 72.0 36.0 37.0 37.0 38.0 38.0
TRAVEL 1.5 1.5 1.6 1.6 1.7 1.7
CONTRACTUAL 2.0 1.0 1.1 1.1 1.2 1.2
SUPPLIES 1.5 0.5 0.7 0.7 0.3 0.3
EQUIPMENT 5.0
LAND & STRUCTURES
GRANTS, CLAIMS
m isc ella n e o u s : ,

TOTAL OPERATING 82.0 39.0 40.4 40.4 41.7 41.7

iCAPITAL EXPENDITURES |

ICHANGE IN REVENUES/operatinq (40.0) (47.0)' (47.0) (47.0); (47.0). (47.0)
[Loss in premium tax/unrestricted (135.01 (270.01 (270.0)- (270.0)' (270.0): (270.0)
FUND SOURCE (Thousands of Dollars)

j 1002 Federal Receipts
11003 GF Match
i ‘ G04 General eund ?2 0 39.0 40 4 40 4 41 7 41.7 ;
‘05 GF Prcgram Receipts
6 GF/MHTIA ; ;

j 1 Designated Program Receipts 10.C o.o: oood

0.0 0.0
TOTAL 12.0 39.0 40.4 40.4 41.7 41.7

Estimate of any current year (FY 97) cost: S 0.0

POSITIONS
FULL-TIME 1
PART-TIME 1 1 1 1 1
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
| See crtached

I
Prepared by: Marianne K. Burke, D i r e c t o j^ ^ T ^ ^ ^ g ^ l - - -  ~  Phone: 465-2515
Division: Insurance '  ' ~  Date: _
Approved by Commissioner: William L. Hensley j  ' C , „    Date: 2  -  '2 $ T ' * 7 7
Agency: Commerce and EcdjionW Development

PREPARER TO PROVIDE ALL DISTKlBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

Page 1 of 3



H B 116 Fiscal Note_Analysis
T h e  D i v i s i o n  o f  I n s u r a n c e  a s s u m e s  t h a t  a p p r o x i m a t e l y  2 0  p r o p o s e d  g r o u p s  w i l l  f i l e  
a p p l i c a t i o n s  f o r  c e r t i f i c a t e s  o f  a p p r o v a l  a l o n g  w i t h  t h e  $ 5 0 0 . 0 0  f i l i n g  f e e .  T h e  
d i v i s i o n  a n t i c i p a t e s  t h a t  p r o p o s e d  g r o u p s  m a y  i n c l u d e  h o m e b u i l d e r s / c o n t r a c t o r s ,  
t h e  a v i a t i o n  i n d u s t r y ,  l i q u o r  d i s t r i b u t o r s  a n d  a  h o s t  o f  e t h e r s .  A s s u m i n g  t h a t  2 0  
a p p l i c a t i o n s  w i l l  b e  f i l e d  i n  t h e  f i r s t  y e a r  a n d  e a c h  o f  t n e s e  g r o u p s  n e e d  o n l y  h a v e  5  
m e m b e r s ,  w e  c o u l d  p o s s i b l y  h a v e  m a n y  g r o u p s  w i t h i n  t h e  s a m e  i n d u s t r y .

T h e  f i r s t  y e a r  i m p a c t  o n  t h e  d i v i s i o n  w i l l  b e  p r i m a r i l y  t h e  a p p l i c a t i o n  p r o c e s s .  T h e  
f i r s t  y e a r  w o u l d  a l s o  i n c l u d e  r e v i e w  a n d  d e v e l o p m e n t  o f  s t a n d a r d  f o r m s  a n d  
w o r d i n g  f o r  t r u s t  d o c u m e n t s ,  t h e  i n d e m n i t y  a g r e e m e n t ,  a n d  t h e  f i d e l i t y  b o n d  
a m o u n t  f o r  t h e  a d m i n i s t r a t o r  a n d  s e r v i c e  c o m p a n y ,  t h e  m i n i m u m  a g g r e g a t e  e x c e s s  
i n s u r a n c e  f o r m  a n d  a m o u n t .  T h e  c o m p l e x i t y  o f  t h i s  w o r k  a n d  t h e  l e v e l  o f  e x p e r t i s e  
n e e d e d  t o  p e r f o r m  t h e s e  f u n c t i o n s  w o u l d  r e q u i r e  t h e  d u t i e s  o f  o n e  f u l l  t i m e  
F i n a n c i a l  E x a m i n e r  I I .  A d d i t i o n a l l y ,  a n  E x a m i n e r  I I  i s  n e c e s s a r y  b e c a u s e  t h e s e  a r e  
d o m e s t i c  i n s u r e r s  a n d  n o t  f o r e i g n  i n s u r e r s  u n d e r  j u r i s d i c t i o n  o f  a n o t h e r  s t a t e .

I n  s u b s e q u e n t  y e a r s ,  i t e m s  w o u l d  i n c l u d e  t h e  g e n e r a l  r e v i e w  o f  f i n a n c i a l  s t a t e m e n t  
f i l i n g s  a n d  o t h e r  r e q u e s t s  b y  t h e s e  g r o u p s .  T h e  s e c u r i t y  a m o u n t  m a y  b e  r e v i e w e d  
a n d  a d j u s t e d ;  a n d  t h e  a g g r e g a t e  e x c e s s  i n s u r a n c e  m a y  b e  a d j u s t e d .  I f  a  s e l f  
i n s u r a n c e  g r o u p  b e c o m e s  i n s o l v e n t ,  a d d i t i o n a l  s t a f f  t i m e  w i l l  b e  n e e d e d  i n  m a k i n g  
t h a t  e v a l u a t i o n  a n d  in  c o o r d i n a t i n g  t h e  w r a p  u p  o f  t h e  g r o u p .  T e r m i n a t i o n  o f  a  
c e r t i f i c a t e  o f  a p p r o v a l  r e q u i r e s  r e v i e w  b y  s t a f f  t o  v e r i f y  t h a t  o b l i g a t i o n s  a r e  t a k e n  
c a r e  o f  a n d  t o  a s s i s t  i n  h e a r i n g s  i f  h e a r i n g s  a r e  r e q u e s t e d .  T h e  d i r e c t o r  m a y  b e  
c a l l e d  o n  t o  a p p r o v e  a n  a d m i n i s t r a t i v e  f u n d  a c c o u n t  o f  m o r e  t h a n  3 0 %  o r ,  
c o n v e r s e l y ,  a p p r o v e  a  c l a i m  f u n d  a c c o u n t  o f  l e s s  t h a n  7 0 % . T h e s e  d u t i e s  w o u l d  
r e q u i r e  t h e  s e r v i c e s  o f  a  p e r m a n e n t  p a r t  t i m e  F i n a n c i a l  E x a m i n e r  I I .  T h e  
r e s p o n s i b i l i t i e s  f o r  r e v i e w  o f  r a t e s  a n d  p r o d u c e r  l i c e n s i n g  w o u l d  n o t  r e s u l t  i n  
i n c r e a s e  i n  s t a f f .

F Y 9 8
P e r s  S v c s :

T r a v e l :

C o n t r a c t u a l :

S u p p l i e s :

E q u i p m e n t :

1  P F T  F i n a n c i a l  E x a m i n e r  I I ,  R a n g e  2 1 ,  A n c h o r a g e  
S t a t e w i d e  2  t r i p s  $  5 0  e a c h  t r i p
U s u a l  a n d  c u s t o m a r y  c o s t s ,  i e :  r e n t ,  e q u i p m e n t  c o n t r a c t s ,  r i s k  m g m t .  
S t a r t  u p  s u p p l i e s
C o m p u t e r ,  s o f t w a r e ,  d e s k  a n d  r e l a t e d  s t a r t  u p  i t e m s

F Y 9 9  a n d  s u b s e q u e n t  y e a x s *
P e r s  S v c s : 1  P P T  F i n a n c i a l  E x a m i n e r  I I ,  R a n g e  2 1 ,  A n c h o r a g e
T r a v e l :  S t a t e w i d e  2  t r i p s  $ 7 5 0  e a c h  t r i p
C o n t r a c t u a l :  U s u a l  a n d  c u s t o m a r y  c o s t s ,  i e :  r e n t ,  e q u i p m e n t  r e n t ,  r i s k  m g m t ,  e t c .
S u p p l i e s :  M a i n t e n a n c e  s u p p l i e s
* S l i g h t  i n c r e a s e s  a r e  d u e  t o  i n f l a t i o n  f a c t o r e d  i n t o  c o s t s  f o r  l a t e r  y e a r s .
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L o s s  in O p e r a t in g  R e v e n u e /P r e m iu m  T a x  ( 'u n r e s t r ic t e d )

The loss in revenue for an estimated 20 se lf insurance groups is S 175,000 in FY98 and S317,000 
in subsequent years. These loss amounts are calculated as follows. (Fees support operating costs 
and premium taxes are unrestricted revenues)

FY 98
Application Fee
Estimated Premium Tax
on $250,000 minimum premium

A K  Domestic/Foreign
S2,500 .00

 6 .7 5 .0 ,0 .0
S9,250.00

A K  S e lf Insurance G roup
S500.00

0 .0 0
S500.00

Each Subsequent Y ear 
Annual Continuation fee 
Annual Statement filing fee 
Estimated Premium Tax 
on S500.000 minimum premium*

52 ,250 .00
1 0 0 .0 0

-1.3-,5mOfl 
S 15,850.00

0 .0 0
0 .0 0

J 1 0 Q
0 .0 0

FY 98
S 6 .7 5 0  X 20 = S 135,000 tax  loss
S 2 .0 0 0  X 20 =_4 0 .0 0 0  fees loss

$175,000

Ea^h Subsequent Y ea r
S I3 .500 X 20 = S270.000 tax loss 
S 2,550 X 20 = 47 0QQ fees loss

$317 ,000

* Per the 1995 Division o f Insurance Annual Report, 156 companies are licensed to write 
workers’ compensation insurance in .Alaska. Average annual direct premium per company is
51,141,692 .00 . Annual premium tax (2 .7% ) on this premium amount would be 530,826.00. 
Substituting the estimated premium tax in the calculation above shows the tax loss for an 
estimated 20 self insurance groups would be :

F Y 9 8  and each  su bsequ en t y ea r $616 ,520 .00



F I S C A L  N O T E

1997 LEG ISLATIVE SESSION
Revision Date]______________________
Title:

STATE OF ALASKA

An Act relating to workers' compensation
self-insurance
Sponsor:
Requestor:

Kott

BILL NO. HB 116

Department: Commerce and Economic Development
BRU: Insurance_____________________________

Component: Insurance_____________________________

COMPONENT SERIAL NO. 324

Exoenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY00 FY01 ! FY 02 FY 03
PERSONAL SERVICES 72.0 36.0 37.0 37.0 38.0 38.0
TRAVEL 1.5 1.5 1.6 1.6 1.7 1.7
CONTRACTUAL 2.0 1.0 1.1 1.1 1.2 1.2
SUPPLIES 1.5 0.5 0.7 0.7 0.8 0.8
EQUIPMENT 5.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS n
TOTAL OPERATING 82.0 39.0 40.4 40.4 41.7 41.7

CAPITAL EXPENDITURES

CHANGE IN REVENUES/operating (40.0)1 (47.0) (47.0)1 (47.0)1 (47.0)| (47.0)
Loss in premium tax/unrestricted (135.0)1 (270.0) (270.0)1 (270.0)1 (270.0)1 (270.0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 1 1 1
1003 GF Match 1 1 1
1004 General Fund 72.0 | 39.0 40.4 | 40.4 41.7 41.7
1005 GF/Program Receipts | 1
1006 GF/MHTIA I 1 1
1091 Designated Program Receipts 10.0 I 0.0 0.0 1 0.0 0.0 0.0
TOTAL 82.0 I 39.0 40.4 | 40.4 41.7 41.7

Estimate of any current year (FY 97) cost: $ 0.0
POSITIONS
FULL-TIME 1 I I
PART-TIME 1 I 1 1 1 1
TEMPORARY I I
ANALYSIS: (Attach a separate page if necessary)
See a t ta ch e d

Prepared by: Marianne K. Burke, —- Phone: 465-2515
Division: Inr irance Date:
Approved by Commissioner: William L. Hensley L i j Date: 2 ~ ' 2 < T ' (7 7
Agency: Commerce and Ecpijfomic DeveloprrdsSbt

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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H B 11,6 F iscalJN^o.te.Analysii!
T h e  D i v i s i o n  o f  I n s u r a n c e  a s s u m e s  t h a t  a p p r o x i m a t e ! ' -  2 0  p r o p o s e d  g r o u p s  w i l l  f i l e  
a p p l i c a t i o n s  f o r  c e r t i f i c a t e s  o f  a p p r o v a l  a l o n g  w i t h  t h  j u . 0 0  f i l i n g  f e e .  T h e  
d i v i s i o n  a n t i c i p a t e s  t h a t  p r o p o s e d  g r o u p s  m a y  i n c l u d e  o m e b u i l d e r s / c o n t r a c t o r s ,  
t h e  a v i a t i o n  i n d u s t r y ,  l i q u o r  d i s t r i b u t o r s  a n d  a  h o s t  o f  o t h e r s .  A s s u m i n g  t h a t  2 0  
a p p l i c a t i o n s  w i l l  b e  f i l e d  i n  t h e  f i r s t  y e a r  a n d  e a c h  o f  t h e s e  g r o u p s  n e e d  o n l y  h a v e  5  
m e m b e r s ,  w e  c o u l d  p o s s i b l y  h a v e  m a n y  g r o u p s  w i t h i n  t h e  s a m e  i n d u s t r y .

T h e  f i r s t  y e a r  i m p a c t  o n  t h e  d i v i s i o n  w i l l  b e  p r i m a r i l y  t h e  a p p l i c a t i o n  p r o c e s s .  T h e  
f i r s t  y e a r  w o u l d  a l s o  i n c l u d e  r e v i e w  a n d  d e v e l o p m e n t  o f  s t a n d a r d  f o r m s  a n d  
w o r d i n g  f o r  t r u s t  d o c u m e n t s ,  t h e  i n d e m n i t y  a g r e e m e n t ,  a n d  t h e  f i d e l i t y  b o n d  
a m o u n t  f o r  t h e  a d m i n i s t r a t o r  a n d  s e r v i c e  c o m p a n y ,  t h e  m i n i m u m  a g g r e g a t e  e x c e s s  
i n s u r a n c e  f o r m  a n d  a m o u n t .  T h e  c o m p l e x i t y  o f  t h i s  w o r k  a n d  t h e  l e v e l  o f  e x p e r t i s e  
n e e d e d  t o  p e r f o r m  t h e s e  f u n c t i o n s  w o u l d  r e q u i r e  t h e  d u t i e s  o f  o n e  f u l l  t i m e  
F i n a n c i a l  E x a m i n e r  I I .  A d d i t i o n a l l y ,  a n  E x a m i n e r  I I  i s  n e c e s s a r y  b e c a u s e  t h e s e  a r e  
d o m e s t i c  i n s u r e r s  a n d  n o t  f o r e i g n  i n s u r e r s  u n d e r  j u r i s d i c t i o n  o f  a n o t h e r  s t a t e .

I n  s u b s e q u e n t  y e a r s ,  i t e m s  w o u l d  i n c l u d e  t h e  g e n e r a l  r e v i e w  o f  f i n a n c i a l  s t a t e m e n t  
f i l i n g s  a n d  o t h e r  r e q u e s t s  b y  t h e s e  g r o u p s .  T h e  s e c u r i t y  a m o u n t  m a y  b e  r e v i e w e d  
a n d  a d j u s t e d ;  a n d  t h e  a g g r e g a t e  e x c e s s  i n s u r a n c e  m a y  b e  a d j u s t e d .  I f  a  s e l f  
i n s u r a n c e  g r o u p  b e c o m e s  i n s o l v e n t ,  a d d i t i o n a l  s t a f f  t i m e  w i l l  b e  n e e d e d  i n  m a k i n g  
t h a t  e v a l u a t i o n  a n d  i n  c o o r d i n a t i n g  t h e  w r a p  u p  o f  t h e  g r o u p .  T e r m i n a t i o n  o f  a  
c e r t i f i c a t e  o f  a p p r o v a l  r e q u i r e s  r e v i e w  b y  s t a f f  t o  v e r i f y  t h a t  o b l i g a t i o n s  a r e  t a k e n  
c a r e  o f  a n d  t o  a s s i s t  i n  h e a r i n g s  i f  h e a r i n g s  a r e  r e q u e s t e d .  T h e  d i r e c t o r  m a y  b e  
c a l l e d  o n  t o  a p p r o v e  a n  a d m i n i s t r a t i v e  f u n d  a c c o u n t  o f  m o r e  t h a n  3 0 %  o r ,  
c o n v e r s e l y ,  a p p r o v e  a  c l a i m  f u n d  a c c o u n t  o f  l e s s  t h a n  7 0 % . T h e s e  d u t i e s  w o u l d  
r e q u i r e  t h e  s e r v i c e s  o f  a  p e r m a n e n t  p a r t  t i m e  F i n a n c i a l  E x a m i n e r  I I .  T h e  
r e s p o n s i b i l i t i e s  f o r  r e v i e w  o f  r a t e s  a n d  p r o d u c e r  l i c e n s i n g  w o u l d  n o t  r e s u l t  in  
i n c r e a s e  i n  s t a f f .

F Y 9 8
P e r s  S u e s :

T r a v e l :

C o n t r a c t u a l :

S u p p l i e s :

E q u i p m e n t :

1  P F T  F i n a n c i a l  E x a m i n e r  I I ,  R a n g e  2 1 ,  A n c h o r a g e  
S t a t e w i d e  2  t r i p s  $ 7 5 0  e a c h  t r i p
U s u a l  a n d  c u s t o m a r y  c o s t s ,  i e :  r e n t ,  e q u i p m e n t  c o n t r a c t s ,  r i s k  m g m t .  
S t a r t  u p  s u p p l i e s
C o m p u t e r ,  s o f t w a r e ,  d e s k  a n d  r e l a t e d  s t a r t  u p  i t e m s

F Y 9 9  a n d  s u b s e q u e n t  y e a r s *
P e r s  S u e s :  1  P P T  F i n a n c i a l  E x a m i n e r  I I ,  R a n g e  2 1 ,  A n c h o r a g e
T r a v e l :  S t a t e w i d e  2  t r i p s  $ 7 5 0  e a c h  t r i p
C o n t r a c t u a l :  U s u a l  a n d  c u s t o m a r y  c o s t s ,  i e :  r e n t ,  e q u i p m e n t  r e n t ,  r i s k  m g m t ,  e t c .
S u p p l i e s :  M a i n t e n a n c e  s u p p l i e s
* S l i g h t  i n c r e a s e s  a r e  d u e  t o  i n f l a t i o n  f a c t o r e d  i n t o  c o s t s  f o r  l a t e r  y e a r s .
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L o s s  in  O p e r a t i n g  R e v e n u e /P r e m iu m  T a x  (u n r e s t r i c t e d )

The loss in revenue for an estimated 20 se lf insurance groups is $175,000 in FY98 and $317,000 
in subsequent years. These loss amounts are calculated as follows. (Fees support operating costs 
and premium taxes are unrestricted revenues)

FY98
Application Fee
Estimated Premium Tax
on $250,000 minimum premium

A K  Domestic/Foreign
$2,500.00

6.750.00
$9,250.00

A K  S e lf Insurance G roup
$500.00

 o m

$500.00

Each Subsequent Year
Annual Continuation fee 
Annual Statement Filing fee 
Estimated Premium Tax 
on $500,000 minimum premium*

$2,250.00
10 0 .0 0

m o i L f l f l
$15,850.00

0 .0 0
0 .0 0

j m

0 .0 0

FY98
$6,750 X  20 = $135,000 tax loss 
$2,000 X  20 = 40 .000 fees loss

$175,000

Each Subsequent Y ea r
$13 ,500 X  20 = $270,000 tax loss 
$ 2 ,350 X  20 = 47.000 fees loss

$317,000

* Per the 1995 Division o f Insurance Annual Report, 156 companies are licensed to write 
workers’ compensation insurance in Alaska. Average annual direct premium per company is 
$1,141,692.00. Annual premium tax (2 .7% ) on this premium amount would be $30,826.00. 
Substituting the estimated premium tax in the calculation above shows the tax loss for an 
estimated 20 se lf insurance groups would be :

F Y 98 a n d  ea ch  su bsequ en t year $616,520.00



F I S C A L  N O T E

STATE OF ALASKA • 1 BILL NO. HB116
1997 LEGISLATIVE SESSION

Revision Date:______________________________________ . Department Affected: Labor
Title: Workers' Compensation self- BRU: Workers' Compensation

insurance qroup Component: Workers' Compensation
Sponsor Representatives Kott
Requestor: House L&C COMPONENT SERIAL NO. 3 4 4

EXPENDITURES/REVENUES:____________  (Thousands of Dollars)
OPERATING FY 98 FY 99 FYOO FY 01 FY 02 FY 03

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPUES 
EQUIPMENT 
• LAND & STRUCTURES 
GRANTS. CLAIMS 
MISCELLANEOUS

37.4 37.4 37.4 37.4 37.4 37.4

6.1 1.1 1.1 1.1 1.1 1.1

5.0

TOTAL OPERATING 48.5 38.5 38.5 38.5 38.5 38.5

CAPfTAL

CHANGE IN REVENUE 
FUND SOURCE ff

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 48.5 38.5 38.5 38.5 38.5 38.5

1005 GF/Program Receipt
1006 GF/MHTIA
1007 Interaqency Receipt
TOTAL 48.5 38.5 38.5 38.5 38.5 38.5

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1

Estimate of current year (FY97) impact: S ________ (LO_______________

ANALYSIS: (Attach a separate page if necessary)
This bill proposes amending AS 21 by adding chapter 47,‘ Workers' Compensation Self Insurance Groups’ . 
See attached for the impact to Workers' Compensation.

Prepared by: Paul Grossl, Dlrectoir/ ^ ^ ^ y ^ , X ^ ! ^ w  P hone : 465-2790
Division: Workers' C om pensa tio n^ _______________D a to :  2/14/97

Approved by Commissioner: Tom Ca9hen, Comm iss ioner^
Agency: Department of Labor____________________________ Date:  2/14/97

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call tho Governor's Legislative Office
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T h e  p r o v i s i o n s  o f  t h i s  b i l l  a p p l y  t o  w o r k e r s ’ c o m p e n s a t i o n  s e l f  i n s u r e d  g r o u p s .  U n d e r  
t h i s  b i l l  t h e  D i v i s i o n  o f  I n s u r a n c e  w o u l d  i s s u e  a  c e r t i f i c a t e  o f  a p p r o v a l  t o  t h o s e  
p e r s o n s  w h o  q u a l i f y  f o r  s e l f - i n s u r a n c e  c o v e r a g e .  S e c u r i t y  f r o m  t h e  s e l f  i n s u r e r s  w o u l d  
b e  d e p o s i t e d  w i t h  t h e  D i v i s i o n  o f  I n s u r a n c e  a n d  a s s i g n e d  t o  t h e  W o r k e r s ’ 
C o m p e n s a t i o n  D i v i s i o n  t o  h o ld  in  t r u s t ,  c o l l e c t  a n d  t r a n s m i t  a c c r u i n g  i n t e r e s t  t o  t h e  
d e p o s i t o r ,  a n d  k e e p  t h e  D i v i s i o n  o f  I n s u r a n c e  a p p r i s e d  o f  i n d i v i d u a l  o r  g r o u p  s t a t u s  
c h a n g e s  w i t h i n  t h e  s e l f  i n s u r e d  g r o u p .

A  n e w  p o s i t i o n  w o u l d  b e  r e q u ir e d  t o  t r a c k  a l l  s e c u r i t i e s  a s s i g n e d ;  e s t a b l i s h  i n d i v i d u a l  
t r u s t ;  m o n i t o r  i n t e r e s t  a c c r u e d  a n d  d i s b u r s e d  t o  t h e  d e p o s i t o r ;  p r e p a r e  f o r m  l e t t e r s  o f  
s t a t u s  c h a n g e ;  a n d  k e e p  t h e  D i v i s i o n  o f  I n s u r a n c e  a p p r i s e d  o f  a n y  s t a t u s  c h a n g e s  
w i t h i n  t h e  s e l f - i n s u r e d  g r o u p s .

O n e  s t a f f  m o n t h  o f  p r o g r a m m i n g  t i m e  w i l l  b e  r e q u i r e d  t o  d e v e l o p  c o m p u t e r i z e d  
p r o g r a m s  t o  i n t e r f a c e  w i t h  t h e  D i v i s i o n  o f  I n s u r a n c e  a n d  t o  t r a c k  s e l f  i n s u r e r  a n d  
i n d i v i d u a l  c h a n g e s  w i t h i n  e a c h  s e l f  i n s u r a n c e  g r o u p .

H B  1 1 6  A n a ly s i s :

L i n e  1 0 0  P e r s o n a l  S e r v i c e s  
1  A d m i n i s t r a t i v e  C l e r k  I I I
S a l a r y  &  B e n e f i t s  $ 3 7 .4

L i n e  3 0 0  C o n t r a c t u a l  S e r v i c e s  
D P  P r o g r a m m i n g  ( F Y 9 8  o n e  t i m e  ) 5 .0
P o s t a g e  0 .5
D P  O p e r a t i o n s  0 .4
P r i n t i n g  f o r m  l e t t e r s  0 .2

$ 6 . 1

L i n e  5 0 0  E q u i p m e n t  
( O n e  t i m e  s e t  u p  c o s t s )
C o m p u t e r  3 . 5
O f f i c e  F u r n i t u r e  1 . 5

5 .0

Total S48.5
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POSITION INFORMATION HAS r EN UPDATED'
0 2 /1 4 /9 7  P o s it io n  in fo rm a tio n  In q u iry /U p d a te  P r io r

Yr A c tu a l
P o s it io n : jyjew p o s i t io n  P r o je c t :  0_____; S a la ry : 23 ,953
Comp: 0 7 -0 6 -0 7 -1 0 -0 1 -0 0  Region: _  B e n e f its :  9 ,756
S c en ario : 1 FY: 98 COLA %: 1 .5 0 0  T o ta l:  33 ,709

1 1 :5 2 :1 1
Budgeted

2 5 .4 8 0 .5 6
1 1 .9 1 7 .5 6  
3 7 ,3 9 8 .1 2

A ctu a ls  from  P a y r o ll (S ta tu s : FILLED ) FLSA: N R e tirem en t Code:

A
9 7 /0 5 /1 6
2
GG
EBA ?
P1135
F

S tep : A fo r  1 2 .0  months & S tep : B fo r  _ 0 .0  months ( t o t a l :  12 .00  
M e r i t  D a te ; use m e r it  d e fa u lts ?  N ( 1 0 .5  @ B & 1 .5  @ C
C lass /S ch ed  P r e f ix :  2 
B a rg a in in g  U n it :  GG
L o c a tio n  Code: AWA
Job C lass  Code: P1135
Seasonal I n d ie . :  F

) 
)

Schedule: 2A (a c tu a l:  2A ) 
Range: 10 (a c tu a l:  10 )

P la c e : JUNEAU
T i t l e :  ADMINISTRATIVE CLERK I I I _______
Type: FACL -  FULL TIME /  OMB AUTH

O p tio n a l O v e rr id e  S a la ry  R a tes:
M onth ly  R a te : 0 .0 0 ____  fo r  _ 0 .0  months & r a t e  o f 0 .0 0 ____  fo r  _ 0 .0  months
H o u rly  R a te : 0 .0 0 _____ fo r  _ 0 .0  months Frozen a t  th is  ra te ?  (Y /N) : N

Press ENTER to  update  re c o rd ; e n te r  # o r  use PF key to  go to  an o th er screen: 
l=Premium pay in fo  2=Funding in fo  4=Code T ra n s la t io n s  6 = C a lc u la tio n s
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February 26 , 1997

R epresentative N onnan Rokeberg
State o f  A laska
Juneau, A K  9 9 8 0 1- 118 2
D ear Repr&w i^ i i v e  Norman Rokeberg,
W e need you r help to pass the new W orkers Compensation Insurance legislation (H B 1 16 )  in Alaska! 
T H IS  IS  A N  IM P O R T A N T  R E Q U E S T ! W e are interested in reducing the cost o f  W orkers Com pensation 
Insurance in A laska.
R epresentative Norm an Rokeberg, as you know, the A laska State H om e Builders A ssociation  has been 
w orkin g w ith  the state legislature and Governor to pass legislation that w ill a llo w  our association and 
other association s in the state to cover workers compensation insurance through pooling arrangements.
T h e  attached letters are from members o f  our association that support this legislation . T h ey represent a 
w id e cross section  o f  our industry, the state and the business com m unity in general. T h e association  
represents o ver  850 com panies and individuals that em ployee over 15 ,00 0  Alaskan workers. T h ey  all arc 
asking for you r support in easing this obstruction to affordable housing.
T h is  type o f  leg islation  has been enacted in over forty other states w ith  fourteen o f  these utilizing the 
pooling arrangem ent. A s a consequence, workers com pensation costs have decreased dram atically for 
those m em bers o f  the associations that have taken advantage o f  this type o f  leg islation . Experience has 
shown that w hen  an association pools it's workers compensation the mem bers o f  the association lend to 
focus on fraud and safety issues much more close ly  than their previous for profit insurance com panies, 
causing rates to dram atically decrease.

Thank you  for your help and support on this issue.

S in cere ly ,

S tev e  R  W isdom
President, A laska Sta le  Hom e Builders Association

8301 S C H O O N  ST • SUITE 200 • ANCHORAGE, ALASKA • 99518 
(907) 522-3931 • FAX (907) 522-3757



S U M M IT  T IT L E

S U M M I T  T I T L E
I N S U R A N C E  A G E N C Y ,  L T D .
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February 20,1997

Representative Norman Rokeberg
Chairman of the House Labor and Commerce Committee
State of Alaska
Juneau, AK 99801-1182

Dear Representative Rokeberg,

The Alaska State Homebuilders Association has been working with the state legislature and the 
governor to pass legislation that will allow our association and other associations in the state to 
self insure through pooling arrangements for workers compensation insurance.

This type of legislation has been enacted in fourteen other states. As a consequence of this 
legislation, workers compensation costs have decreased dramatically for the members of state 
homebuilders associations in almost every state that has enacted this type of legislation. 
Experience has shown that when an association self insures for workers compensation the 
members of the association focus on fraud and safety issues much more closely than their 
previous for profit insurance companies. Fraud goes down and safety goes up. Consequently, 
workers compensation insurance rates go dramatically down.

Workers compensation costs are a substantial portion of the costs of building a new house in 
Alaska: the average workers compensation cost for a new home in Alaska is S4.000 to $6,000. 
This cost places a burden on both the consumer of that house and the builder of that house. 
New housing is already expensive in Alaska. Anything we can do to reduce the cost of new 
housing in Alaska will benefit both the consumer and the new homebuilders in Alaska. The 
workers compensation pooling legislation we support has been shown in other states to 
decreasing fraud in the workers compensation system.

I and hundreds of others in the building and other industries support this legislation. I’m writing to 
ask that you also support this legislation. Thank you for your help on this issue of critical 
importance to the economic health and diversification of our great state.

Sincerely,

Robin E. Ward 
Chief Executive Officer



CONSTRUCTION
February 20, 1997

Representative Norman Rokeberg
Chairman of the House Labor and Commerce Committee
State of Alaska
Juneau, AK 99801-1182

Dear Representative Rokeberg,

The Alaska State Homebuilders Association has been working with the state legislature and the 
governor to pass legislation that will allow our association and other associations in the state to 
self insure through pooling arrangements for workers compensation insurance.

This type of legislation has been enacted in fourteen other states. As a consequence of this 
legislation, workers compensation costs have decreased dramatically for the members of state 
homebuilders associations in almost every state that has enacted this type of legislation. 
Experience has shown that when an association self insures for workers compensation the 
members of the association focus on fraud and safety issues much more closely than their 
previous for profit insurance companies. Fraud goes down and safety goes up. Consequently, 
workers compensation insurance rates go dramatically down.

Workers compensation costs are a substantial portion of the costs of building a new house in 
Alaska: the average workers compensation cost for a new home in Alaska is $4,000 to $6,000. 
This cost places a burden on both the consumer of that house and the builder of that house. 
New housing is already expensive in Alaska. Anything we can do to reduce the cost of new 
housing in Alaska will benefit both the consumer and the new homebuilders in Alaska. The 
workers compensation pooling legislation we support has been shown in other states to 
decreasing fraud in the workers compensation system.

I and hundreds of others in the building and other industries support this legislation. I'm writing to 
ask that you also support this legislation. Thank you for your help on this issue of critical 
importance to the economic health and diversification of our great state.

Sincerely

President
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PHONE NO. 3441£01 Feb. IS 1997 12:45PM P2

Garleson Custom Homes 
P O  B ox  230334  
Anchorage, A K  99523-0334

Dear Chairman o f  the House (Senate) Labor and Commerce Committee:

Th e A laska State Home Builders Association has been working with the state legislature.and governor to 
pass legislation that w ill allow our association and other association in the state to se lf insure for workers 
compensation insurance through pooling arrangements.
This type o f  legislation has been enacted in over forty other states with fourteen, o f  these stares utilizing 
the pooling process. A s a consequence, workers compensation costs have decreased dramatically for those 
members o f  state home builders utilizing this type o f  legislation. Experience has shown that when an 
association s e lf  insures for workers compensation the members o f  the association tend to focus on fraud 
and safety issues much more closely than their previous for profit insurance companies causing rates to 
dramatically decrease.
Workers compensation casts are a substantial portion o f doing business in Alaska. As an example, the 
average workers compensation cost for a new home in Alaska is in the area o f  $4000 to $6000. These 
costs places a burden on both the consumer and the supplier. The costs o f  living in Alaska is much higher 
than the lower fourty-eight, anything we can do to reduce the cost w ill benefit both the consumer and 
businesses in Alaska. A s mentioned, the workers compensation pooling legislation w e  support has been 
shown to decrease- these costs through reduction in fraud, improved safety efforts and peer pressure.
I  and many others in non-profit associations management and other associated industries support this 
legislation. I ’m writing to ask that you also support this legislation. Thank you for your help on this issue 
o f  critical importance to the economic health and diversification o f  our great state.

❖  3  4  9 - 2 9 5 2  *>
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N O R T H L A N D

M o r t g a g e
c o m p a n y

2605 Denali, Suite 100 
Anchorage, Alaska 99503 

(907) 274-5150 □ Fax: (907) 277-4081

Dear Chairman of the House (Senate) Labor and Commerce Committee;

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and other 
association In the state to self Insure for workers compensation Insurance through 
pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of 
these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state home 
builders associations utilizing this type of legislation. Experience has shown that 
when an association self insures for workers compensation the members of the 
association tend to focus on fraud and safety Issues much more closely than their 
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of doing business in Alaska. 
As an example, the average workers compensation cost for a new home in Alaska 
is in the area of $4,000 to $6,000. These costs places a burden on both the 
consumer and the supplier. The costs of living In Alaska Is , anything we can do to 
reduce the cost will benefit both the consumer and businesses in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been 
shown to decrease these costs through reduction in fraud, improved safety efforts 
and peer pressure.

I and many others In non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this Issue of critical Importance to the 
economic health and diversification of our great state.

BRANCH HANrtGbR



4 b  BHP

B H P  S t e e l  B u i l d in g  P r o d u c t s  
U S A  Inc .

Dear Chairman of the House (Senate) Labor and Commerce Committee.

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and other 
association in the state to self insure for workers compensation insurance through 
pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of 
these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state home 
builders associations utilizing this type of legislation. Experience has shown that 
when an association self insures for workers compensation the members of the 
association tend to focus on fraud and safety issues much more closely than their 
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of doing business in Alaska. 
As an example, the average workers compensation cost for a new home in Alaska 
is in the area of $4 ,0 0 0  to 5 6 ,0 00 . These costs places a burden on both the 
consumer and the supplier. The costs of living in Alaska Is , anything we can do to 
reduce the cost will benefit both the consumer and businesses in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been 
shown to decrease these costs through reduction in fraud, improved safety efforts 
and peer pressure
I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

Sincerely.

'h  ..MO I. -

BHP Sloel Building P roeucls  USA Inc.. 2 4 4 1 C innabar Loop A n c h o 'a g e  A ia ;ka  93507 USA 
Telepnonp- (907) 049-2727 ■ (BOO) 478-2727 Cacs>mile (907) 344-7095 

eH P  Slcot is a  cu s in a ss  g 'o c p  ol The Broken Hill Proprietary C om pany  L irrliea. incorpora ted  in A u sfa  a



ĈALIFORNIA 
<£__ CLOSETS,

February 18, 1997

Dear Chairman o f the House (Senate) l.abor and Commerce Committee;

The Alaska State Home Builders Association has been working w ith the state legislature and governor to 
pass legislation that w ill allow out association and other association in the state to self insure fo r workers 
compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz ing the 
pooling process. As a consc ience , wuiKcrs compensation costs have decreased dramatically fo r those 
members o f the state hnmc builder; associations utiliz ing this type o f legislation. Experience bus shown 
that when an association self insures for workers compensation the members o f the association lend to 
focus on fraud and safety issues much more closely than their prcviuus fui p iw fil insurance companies 
causing rates to dramatically decrease.

Workers compensation costs are a substantial portion o f doing business in Alaska. As an example, the 
average winkeia compensation cost for a new home in Alaska is in the area o f S4.000 to $6,000. These 
cusls places a burden on both the consumer and supplier. The costs o f liv ing In Alaska is high, and 
anything wc can do to reduce the cost w ill benefit both the consumer and business. As mentioned, the 
workers compensation pooling legislation we support has been shown to decrease these costs ihmugli 
reduction in fraud, improved safety efforts and peer pressure.

I and many others in non-profit associations management and other associated industries support this 
legislation, i 'm  writing to ask that you also support this legislation. Thank you for your help on 'his issue 
o f critica l importance to the economic health and diversification for our great state.

Sincerely.

Marge White
owner; California Closets

12001 Industry'Way.Bitty. B Anchomgr.Alaska99Slb l'lionc(907) 343-1172 Fax(907) )4S M)29

S im p l i f y  Y o u r  L i f e
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P.O. Box 80525 • Fairbanks, Alaska 99708 
Ph. 474-0200 Fax 474-9536

7 - 2 0 - 1 1

Chair o f  the S enate
L abor a n d  C o m m e rce  C om m ittee

Dear Loren Leman,

T h e  A la sk a  State H om e Builders A s s o c ia t io n  has b een  w ork in g  with the sta te  
leg is la tu re  and  g o v e rn o r  to  p ass  leg is la tion  that will a llow  ou r a s s o c ia t io n  and  
o th e r  a s s o c ia t io n s  In the state  to  s e lf  Insure fo r  w ork er 's  co m p e n s a t io n  
In su ran ce  th ro u g h  p o o lin g  a rra n g em en ts .

This ty p e  o f  leg is la tion  has b een  e n a cte d  In o v e r  fo rty  o th er  s ta tes  w ith  
fo u r te e n  o f  th ese  sta tes  utilizing the p o o lin g  p ro c e s s . As a c o n s e q u e n c e , 
w o rk e rs  c o m p e n s a t io n  co s ts  have d e cre a s e d  d ra m atica lly  for th o se  m e m b e rs  o f  
sta te  h o m e  bu ilders  a sso c ia t io n s  u tilizin g  this type  o f  leg is la tion . E xp erien ce  
has sh o w n  that w h en  an a ss o c ia t io n  s e l f  Insures for  w orkers  co m p e n s a t io n  the 
m e m b e rs  o f  the a ss o c ia t io n  ten d  to  fo cu s  o n  fraud  and sa fe ty  issu es m uch  
m o r e  c lo s e ly  that their p rev iou s 'fo r  p ro fit ' in su ran ce  co m p a n ie s  ca u s in g  rates 
t o  d ra m a tica lly  d e cre a se .

W ork ers  c o m p e n s a t io n  co s ts  are a su bstan tia l p o r t io n  of the c o s ts  o f  b u ild in g  a 
n ew  h o u se  in A laska  . The a v e ra g e  w ork ers  c o m p e n s a t io n  co s t  for  a n ew  h o m e  
in A laska  is in the area  o f  $ 4 ,0 0 0  to  $ 6 ,0 0 0 . This c o s t  p la ces  a b u rd en  on  
b o th  the c o n s u m e r  o f  that h o u se  and the b u ild er o f  the h ou se . N ew  h o u s in g  is 
e x p e n s iv e  In A laska , anyth ing w e can d o  to  re d u ce  the co s t  will b en efit  b o th  the 
c o n s u m e r  and  the n ew  h om e  b u ild ers . As m en tion ed , the w o rk e r 's  
c o m p e n s a t io n  p o o lin g  leg is la tion  w e s u p p o r t  has b een  sh ow n  to  d e c r e a s e  th ese  
c o s t s  th ro u g h  red u ction  in fraud, Im p rov ed  sa fe ty  e ffo r ts  and p eer p ressu re .

I, and  h u n d red s  o f  o th ers  in the h om e  b u ild in g  and o th er  a s s o c ia te d  in d u stries , 
s u p p o r t  th is leg is la tion . I'm  w riting to  ask  that you  a lso  su p p o rt  it.

’ hank y o u  fo r  y o u r  help on  this Issue o f  critical importance t o  the e c o n o m icI i nanis you ror your neip on inis issue oi o 
health  and  d ivers ifica tion  o f  our great s ta le .

— S incerely ,

i ^ _

|  f u s i ' J e t f  T » c .

8 ^ 

8 

8
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Dear Chairman of the House (Senate) Labor and Commerce Committee;

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association arrd other.

. association in the state to self insure for workers compensation insurance through 
pooling arrangements.' ' - ’ .

This type of legislation has.been enacted in over forty other states with fourteen of 
these states utilizing the pooling process. As a consequence, workers- 
compensation costs have decreased dramatically for those members of state home 
builders associations utilizing tills type of legislation. .Experience has shown-that 
when an association self insures for workers compensation the members of the .

. association tend to focus on fraud and safety issues much more closely than their 
.previous for profit insurance companies causing rates to dramatically decrease. .

Workers compensation costs are a substantial portion of doing business in Alaska. 
As an example, the average workers compensation cost for a new home In Alaska 
is in the area of $4,000 to $6,000. These costs places a burden on both the. 
consumer and the supplier. The costs of living in Alaska is , anything we can do to 
reduce the cost will benefit both the consumer and businesses in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been 
shown to decrease these costs through reduction in fraud, improved safety efforts 
and peer pressure; " : . -. • ’ , . •„'

I and many others' In non-profit associations management and other associated 
industries support this legislation. I'm’writing to ask that you also support this 
legislation, Thank you foryour help on this issue of critical importance to the 
economic health and diversification of our great state;' ..

1000 East O'Malley Rd., Suite 102, Anchorage, AK 99515 (90?) 522-3570 Fax (907) 522-8536.



FROM S U I T E R  C ONS T R UC T I ON P .  0 0 I

S u i t e r  C o n s t r u c t i o n ,  I n c  
P . O .  B o x  701 

P a l m e r ,  A l a s k a  9 9 6 4 5
P h on e (907)746-7804 F m  (907)746-7808

February 24, 1997

Dear Chairman o f  the House Labor and Commerce Committee:

The Alaska State Homebuilders Association had been working v/ith the state legislature 
and governor to pass legislation that will allow our association and other associations in 
the state to self insure for workers compensation insurance through pooling arrangements

This type o f  legislation has been enacted in over forty states with fourteen o f these states 
utilizing the pooling process. As a consequence, workers compensation costs have 
decreased dramatically for those members o f state home builders associations utilizing this 
type o f legislation. Experience has shown that when an association self insures for 
workers compensation, the members o f the association tend to focus on fraud and safety 
issues much more closely causing rates to dramatically decrease.

Workers compensation costs are a substantial portion o f  doing business in Alaska. As an 
example, the average workers compensation cost for a new home in Alaska is in the area 
o f  $4,000 to $6,000. These costs put a burden on both the consumer and the supplier. 
The cost o f  new construction in Alaska is substantially higher than housing in other parts 
o f  the country; therefore, anything we can do to reduce the cost will benefit both the 
consumer and business in Alaska. As mentioned, the workers compensation pooling 
legislation we support has been shown to decrease these costs through reduction in fraud, 
improved safety efforts and peer pressure.

Along with others in our industry, I  support this legislation. I ’m writing to aak that you 
also support this legislation. Thank you for your help on this issue o f critical importance 
to the economic health and diversification o f our great state

"Chester E Suiter, 
President
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ALASKA KITCHEN DISTRIBUTORS, INC. 
704 W. 26TH. AVE. 

ANCHORAGE, AK 99503-2532

February 20 ,1997

Dear Chairman of the House (Senate) Labor and Commerce Committee:
The Alaska State Home Builders Association has been working with the state legislature and 
governor to pass legislation that will allow ou1 association and other associations in the state to 
self insure for workers compensation insurance through pooling arrangements.
This type of legislation has been enacted in over forty other states with fourteen of these states 
utilizing the pooling process. As a consequence, workers compensation costs have decreased 
dramatically for those members of state home builders associations utilizing this type of 
legislation. Experience has shown that when an association self insures for workers 
compensation the members or the association tend to focus on fraud and safety issues much 
more closely than their previous for profit insurance companies causing rates to dramatically 
decrease.
Workers compensation costs are a substantial portion of doing business in Alaska. As an 
example, the average workers compensation cost for a new home in Alaska is in the area of 
54,000 to 56,000. These costs place a burden on both the comsumer and the supplier. The 
cost of living in Alaska is expensive, anything we can do to reduce the cost will benefit both the 
comsumer and businesses in Alaska. As mentioned, the workers compensation pooling 
legislation we support has been shown to decrease these costs throught reduction in fraud, 
improved safety efforts and peer pressure.
I and many others in non-profit associations management and other associated industries 
support this legislation. I'm writing to ask that you also support this legislation. Thank you for 
your help on this issue of critical importance to the economic health and diversification of our 
great state.
Sincerely,
ALASKA K'TCHEN DISTR., INC

Ronnie Burnett 
President



STEVE RICH GENERAL CONTRACTOR
Lie. w20926
P.O. Box 4146
Soldotna, AK 99669
(907) 260-5930 Fax (907) 260-5940

Dear Senator Leman;

The Alaska State Home Builders Association has been working with the state legislature 
and governor to pass legislation that will allow our association and other association in the 
state to se lf insure fro workers compensation insurance through pooling arrangements.

This type o f  legislation has been enacted in over forty other states with fourteen o f these 
states utilizing the pooling process. As a consequence, workers compensation costs have 
decreased dramatically fo r those members o f  state home builders associations utilizing this 
type o f  legislation. Experience has shown that when an association se lf insures for 
workers compensation the members o f  the association tend to focus on fraud and safety 
issues much more closely than their previous fo r profit insurance companies causing rates 
to dramatically decrease.

Workers compensation costs are a substantial portion o f  the costs o f  building a new house 
in Alaska: the average workers compensation cost fo r a new home in Alaska o f  that house 
and the builder o f  that house. New housing is expensive in Alaska, anything we can do to 
reduce the cost w ill benefit both the consumer and the new Home Builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds o f  others in the home building and other associated industries 
support this legislation. I am writing to ask that you also support this legislation, Thank 
you for your help on this issue o f  critical importance to the economic health o f  our great 
state.

Steven A. Rich,



STEVE RICH GENERAL CONTRACTOR
Lie. *20926
P.O. Box 4146
Soldotna, AK 99669
(907) 260-5930 Fax (907) 260-5940

Dear Senator Torgerson,

The Alaska State Home Builders Association has been working with the state legislature 
and governor to pass legislation that will allow our association and other association in the 
state to se lf insure fro workers compensation insurance through pooling arrangements.

This type o f  legislation has been enacted in over forty other states with fourteen o f  these 
states utilizing the pooling process. As a consequence, workers compensation costs have 
decreased dramatically fo r those members o f  state home builders associations utilizing this 
type o f  legislation. Experience has shown that when an association se lf insures for 
workers compensation the members o f  the association tend to focus on fraud and safety 
issues much more closely than their previous fo r profit insurance companies causing rates 
to dramatically decrease.

Workers compensation costs are a substantial portion o f  the costs o f  building a new house 
in Alaska: the average workers compensation cost fo r a new home in Alaska o f that house 
and the builder o f  that house. New housing is expensive in Alaska, anything we can do to 
reduce the cost will benefit both the consumer and the new Home Builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds o f  others in the home building and other associated industries 
support this legislation. I am writing to ask that you also support this legislation, Thank 
you for your help on this issue o f  critical importance to the economic health o f our great 
state.
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STEVE RICH GENERAL CONTRACTOR
Lie. -20926
P.O. Box 4146
Soldotna, AK 99669
(907) 260-5930 Fax (907) 260-5940

Dear Senator Ward;

The Alaska State Home Builders Association has been working with the state legislature 
and governor to pass legislation that will allow our association and other association in the 
state to se lf insure fro workers compensation insurance through pooling arrangements.

This type o f  legislation has been enacted in over forty other states with fourteen o f  these 
states utilizing the pooling process. As a consequence, workers compensation costs have 
decreased dramatically for those members o f  state home builders associations utilizing this 
type o f  legislation. Experience has shown that when an association se lf insures for 
workers compensation the members o f  the association tend to focus on fraud and safety 
issues much more closely than their previous fo r profit insurance companies causing rates 
to dramatically decrease.

Workers compensation costs are a substantia] portion o f  the costs o f  building a new house 
in Alaska: the average workers compensation cost fo r a new home in Alaska o f  that house 
and the builder o f  that house. New housing is expensive in Alaska, anything we can do to 
reduce the cost will benefit both the consumer and the new Home Builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

Myself along with hundreds o f  others in the home building and other associated industries 
support this legislation. I am writing to ask that you also support this legislation, Thank 
you for your help on this issue o f  critical importance to the economic health o f  our great 
state.

Sincerely, 

Steven A. Rich,



W i s d o m  &  A s s o c i a t e s
PO Box 41&4 

Homer, Alaska 
(9<>7) 255 6 °4 5

February 12. 1997

Senator Loren Leman. Chairman Senate Labor & Commerce 
Room 113 , State Capitol 
Juneau. Alaska

Dear Senator Leman And Committee Members.

The  Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.
This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of 54,000 to 56,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'rn writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.



W i s d o m  &  A s s o c i a t e s

P O  B o x  4 18 4  
H o m e r ,  Alaska 

(9 ° 7 ) 255  < W 5

February 12, 1997

Senator Jerry Ward 
Room 423, State Capitol 
Juneau, Alaska

Dear Senator Ward,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of 54,000 to 56,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and builder of that 
new house. As mentioned, the workers compensation pooling legislation we 
support has been shown to decrease these costs through reduction in fraud, 
improved safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

S te v e n  R. W is d o m



W i s d o m  S c  A s s o c i a t e s

P O  B o x  4 18 4  
H o m e r ,  Alaska

(907)  1 3 5  6045

February 12 , 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau, Alaska

Dear Representative Rokenberg.

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to 56,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic heaith and diversification of our great state.

S te v e n  R. W is d o m



W i s d o m  &  A s s o c i a t e s

P O  B o x  4 18 4  
H o m e r ,  A l aska 

(9 ° 7 )  23 5  < W 5

February 12, 1997

Representative Gail Phillips, Speaker of the House 
Room 208 State Capitol 
Juneau, Alaska

Dear RepresentativePhillips,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This hype of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to $6,000. These corfs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

S te v e n  R. W is d o m



W i s d o m  &  A s s o c i a t e s

P O  B o x  4 18 4  
H o m e r ,  A l a s k a  

(9<>7) 23 5  < W 5

February 12 , 1997

Representative Mark Hodgins 
Room 110 , State Capitol 
Juneau, Alaska

Dear Representative Hodgins,

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to S6.000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

S tev en  R. W is d o m



W i s d o m  S c  A s s o c i a t e s

P O  B o x  4 18 4  
H o m e r ,  Alaska 

(9°7> 255 W 5

February 12, 1997

Representative Gary Davis 
Room 513 , State Capitol 
Juneau, Alaska

Dear Representative Davis,

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance tc the 
economic health and diversification of our great state.



8 A T I R  C O N S T R U C T I O N
P . O .  B O X  2 3 7 7

S O L D O T N A ,  A K  9 9 6 6 9

February 12, 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau. Alaska

Dear Representative Rokenberg,

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this 'legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the

Doug Baxter



B A T I R  C O N S T R U C T I O N
P . O .  B O X  2 3 7 7

S O L D O T N A ,  A K  9 9 6 6 9

February 12. 1997

Representative Ga il Phillips. Speaker of the House 
Room 208 State Capitol 
Juneau. Alaska

Dear RepresentativePhillips,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of 54,000 to 56,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the



B A T I R  C O N S T R U C T I O N
P . O .  B O X  2 3 7 7

S O L D O T N A ,  A K  9 9 6 6 9

February 12, 1997

Representative Mark Hodgins 
R o o m 110 , State Capitol 
Juneau. Aiaska

Dear Representative Hodgins,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for worker compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of 54,000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the



B A T I R  C O N S T R U C T I O N
P . O .  B O X  2 3 7 7

S O L D O T N A ,  A K  9 9 6 6 9

February 12. 19S7

Representative Gary Davis 
Room 513 , State Capitol 
Juneau, Alaska

Dear Representative Davis,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.



February 9, 1997

Dear Representative Norman Rokeberg,

The Alaska S ta te  Hom e Builders A ssociation  has been  working with the sta te  legislature and 
govern or to  p ass  legislation that will allow our associa tion  and oth er associations in the sta te  to  
se lf insure fo r  w orkers com pen sation  insurance through  pooling arrangem ents.

This typ e  o f  legislation has been  en acted  in over fo rty  o th e r  sta tes  with fourteen  o f  these states 
utilizing the pooling p rocess . As a con seq u en ce , w orkers com pensation  co s ts  have decreased  
dram atically fo r  th ose  m em bers o f  sta te  hom e builders association s utilizing this typ e  o f  
legislation. Experience has show n that when an a ssocia tion  se lf insures fo r  workers 
com pensation  th e  m em bers o f  the association tend  t o  fo c u s  on fraud and sa fe ty  issues much more 
c lose ly  than their previous fo r  profit insurance com p a n ies  causing rates to  dramatically 
decrease.

W orkers com p en sation  c o s ts  are a substantial portion o f  the co s ts  o f  building a new house in 
Alaska: the average w orkers com pensation  c o s t  fo r  a new  hom e in Alaska is in the area o f  
$ 4 ,0 0 0  to  $ 6 ,0 0 0 . This c o s t  places a burden on both  th e  consum er o f  that house and the 
builder o f  th a t house. New housing is expensive in Alaska, anything w e can d o  to  reduce the co s t  
will benefit b o th  the con su m er and the new hom e builders in Alaska. As m entioned, the workers 
com pen sation  pooling legislation w e support has been  show n  to  d ecrease  th ese  co s ts  through 
reduction in fraud, im proved sa fe ty  e ffo r ts  and p eer pressure.

I and hundreds o f  o th ers  in th e  hom e building and o th er  a ssocia ted  industries support this 
legislation. I'm writing to  ask that you  also support this legislation. Thank you  for  your help on 
this issue o f  critical im portance to  the econ om ic health and diversification o f  our great state.

HC 1 ■ Box 157 E Soldotna, Alaska 99669 (907) 262-3189
Primed On Recycled Paper



February 9, 1997

Dear Representative Mark Hodgins,

The Alaska S tate  Hom e Builders A ssociation  has b een  working with the s ta te  legislature and 
gov ern or  to  pass legislation that will allow our association  and o th e r  a ssocia tion s in the s ta te  to  
se lf  insure fo r  w orkers com pen sation  insurance through pooling arrangem ents.

This ty p e  o f  legislation has been en acted  in over fo r ty  oth er sta tes  with fou rteen  o f  these s ta tes  
utilizing the pooling p rocess . A s a con seq u en ce , w orkers com pen sation  co s ts  have decreased  
dram atically fo r  th o se  m em bers o f  state  hom e builders a ssocia tion s utilizing this typ e  o f  
legislation. Experience has show n that when an a ssocia tion  se lf insures fo r  workers 
com pen sation  th e  m em bers o f  the association tend  t o  fo cu s  on fraud and sa fe ty  issues much m ore 
c lo se ly  than their previous fo r  profit insurance com p a n ies  causing ra tes  to  dram atically 
decrease.

W orkers com pen sation  co s ts  are a substantial portion o f  the c o s ts  o f  building a new house in 
Alaska: the average workers com pen sation  c o s t  fo r  a new hom e in Alaska is in the area o f  
$ 4 ,0 0 0  to  $ 6 ,0 0 0 . This co s t  p laces a burden on both  the con su m er o f  th a t house and the 
builder o f  that house. New housing is expensive in Alaska, anything w e can  d o  to  reduce the c o s t  
will b en e fit  both  the con su m er and the new hom e builders in Alaska. A s m entioned, the w orkers 
com pen sation  pooling legislation w e support has been  shown to  d ecrea se  th ese  co s ts  through 
reduction  in fraud, im proved s a fe ty  e ffo r ts  and p eer pressure.

I and hundreds o f  o th ers  in the hom e building and o th er  a ssocia ted  industries support this 
legislation. I'm writing to  ask th at you  also su pport this legislation. Thank you  for  your help on 
this issue o f  critical im portance to  the econ om ic health and diversification  o f  our great state .

T om  Seggerm an, DBA TDS Construction

HC 1 - Box 157 E Soldotna. Alaska 99669 (907) 262-3189

Pooled On Recycled Paoer



February 9, 1997

Dear Representative Gary Davis:

The Alaska S ta te  H om e Builders Association  has been  working with the sta te  legislature and 
govern or to  p ass  legislation that will allow our association  and oth er association s in the sta te  to  
se lf insure fo r  w orkers  com pen sation  insurance through pooling arrangem ents.

This type o f  legislation has been en acted  in over forty  oth er sta tes  with fou rteen  o f  th ese  sta tes  
utilizing the pooling p rocess . As a con sequ en ce , w orkers com pensation  co s ts  have decreased  
dram atically fo r  th o s e  m em bers o f  state  hom e builders association s utilizing this typ e  o f  
legislation. E xperience has show n that when an association  se lf  insures fo r  w orkers 
com pensation  th e  m em bers o f  the association tend  to  fo cu s  on fraud and sa fe ty  issues much m ore 
close ly  than their prev iou s for  profit insurance com pan ies  causing rates to  dram atically 
decrease.

W orkers com p en sa tion  co s ts  are a substantial portion o f  the c o s ts  o f  building a new  house in 
Alaska: the a vera ge  w orkers com pensation  c o s t  fo r  a new hom e in Alaska is in the area o f  
$ 4 ,0 0 0  to  $ 6 ,0 0 0 . This c o s t  places a burden on both  th e  con su m er o f  that house and the 
builder o f  that h ou se . New housing is expensive in Alaska, anything w e can d o  to  reduce the c o s t  
will benefit b o th  th e  con su m er and the new hom e builders in Alaska. A s m entioned, the workers 
com pensation  pooling legislation we support has been  show n to  d ecrease  th ese  c o s ts  through 
reduction in fraud, im proved  sa fe ty  e ffo rts  and p eer pressure.

I and hundreds o f  o th ers  in the hom e building and oth er associated  industries support this 
legislation. I'm writing t o  ask that you  also support this legislation. Thank you  fo r  you r help on 
this issue o f  critical im portance to  the econ om ic health and diversification o f  our great sta te .

S in cere ly ,

Tom  Seggerm an, DBA TDS Construction

H C  1 ■ Box 157 E Soldotna. Alaska 99669 (907) 262-3189

Primed On Recycled Paoer



Dear R epresen ta tive  Gail Phillips,

The Alaska S tate Hom e Builders A ssociation  has b een  working with the sta te  legislature and 
govern or t o  pass legislation that will allow our a ssocia tion  and oth er associa tion s in the sta te  to  
se lf insure fo r  w orkers com p en sa tion  insurance through  pooling arrangem ents.

This typ e  o f  legislation has been  e n a cte d  in over fo r ty  o th er  s ta tes  with fou rteen  o f  th ese  states  
utilizing the pooling p rocess . As a con seq u en ce , w orkers com pen sation  co s ts  have decreased  
dram atically fo r  th ose  m em bers o f  s ta te  hom e builders associa tion s utilizing this typ e  o f  
legislation. Experience has show n th a t when an a ssocia tion  se lf  insures fo r  workers 
com pensation  the m em bers o f  the association  tend  t o  fo cu s  on fraud and sa fe ty  issues much more 
close ly  than their previous for  p ro fit  insurance com p a n ies  causing rates t o  dram atically 
decrease.

W orkers com pen sation  co s ts  are a substantial portion  o f  the c o s ts  o f  building a new house in 
Alaska: the average w orkers com pen sation  c o s t  fo r  a new  hom e in Alaska is in the area o f  
$ 4 ,0 0 0  to  $ 6 ,0 0 0 . This c o s t  p laces a burden on both  th e  con su m er o f  that house and the 
builder o f  that house. New housing is expensive in Alaska, anything w e can d o  to  reduce the c o s t  
will ben efit both  the con su m er and th e  new hom e builders in Alaska. As m entioned, the workers 
com pen sation  pooling legislation w e support has b een  show n to  d ecrease  th ese  co s ts  through 
reduction  in fraud, im proved  s a fe ty  e ffo r ts  and p eer  pressure.

I and hundreds o f  o th ers  in the hom e building and o th er  a ssocia ted  industries support this 
legislation. I'm writing to  ask th at you  also su pp ort this legislation. Thank you  for your help on 
this issue o f  critical im portance to  th e  econ om ic health and diversification o f  our great sta te .

T om  Seggerm an, DBA TDS Construction

H C  1 - Box 157 E Soldotna, Alaska 99669 (907) 262-3189

Printed On Recycled Paoer



W e s te r n  tz r iu is
S p e c i a l i z i n g  i n  C u s t o m  H o m e s

D a v e  P e t e r s e n  ( 9 0 7 )  2 6 2 - 5 7 3 9

D e a r  R e p r e s e n t a t i v e  F o r m a n  R o k e b e r g :

T h e  A l a s k a  S t a t e  H o m e  B u i l d e r s  A s s o c i a t i o n  h a s  b e e n  w o r k i n g  w i t h  t h e  
s t a t e  L e g i s l a t u r e  a n d  g o v e r n o r  t o  p a s s  l e g i s l a t i o n  t h a t  w i l l  a l l o w  o u r  
a s s o c i a t i o n  a n d  o t h e r  a s s o c i a t i o n s  i n  t h e  s t a t e  t o  s e l f  i n s u r e  f o r  w o r k e r s  
c o m p e n s a t i o n  i n s u r a n c e  t h r o u g h  p o o l i n g  a r r a n g e m e n t s .

T h i s  t y p e  o f  l e g i s l a t i o n  h a s  b e e n  e n a c t e d  i n  o v e r  f o r t y  o t h e r  s t a t e s  w i t h  
f o u r t e e n  o f  t h e s e  s t a t e s  u t i l i z i n g  t h e  p o o l i n g  p r o c e s s .  A s  a  c o n s e q u e n c e ,  
w o r k e r s  c o m p e n s a t i o n  c o s t s  h a v e  d e c r e a s e d  d r a m a t i c a l l y  f o r  t h o s e  
m e m b e r s  o f  s t a t e  h o m e  b u i l d e r s  a s s o c i a t i o n  u t i l i z i n g  t h i s  t y p e  o f  
l e g i s l a t i o n .  E x p e r i e n c e  h a s  s h o w n  t h a t  w h e n  a n  a s s o c i a t i o n  s e l f  i n s u r e s  
f o r  w o r k e r s  c o m p e n s a t i o n  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  t e n d  t o  f o c u s  
o n  f r a u d  a n d  s a f e t y  i s s u e s  m u c h  m o r e  c l o s e l y  t h a n  t h e i r  p r e v i o u s  f o r  
p r o f i t  i n s u r a n c e  c o m p a n i e s  c a u s i n g  r a t e s  t o  d r a m a t i c a l l y  d e c r e a s e .

W o r k e r s  c o m p e n s a t i o n  c o s t s  a r e  a  s u b s t a n t i a l  p o r t i o n  o f  t h e  c o s t s  o f  
b u i l d i n g  a  n e w  h o u s e  i n  A l a s k a :  t h e  a v e r a g e  w o r k e r s  c o m p e n s a t i o n  c o s t  
f o r  a  n e w  h o m e  i n  A l a s k a  i s  i n  t h e  a r e a  o f  $ 4 , 0 0 0  t o  $ 6 , 0 0 0 .  T h i s  c o s t  
p l a c e s  a  b u r d e n  b o t h  t h e  c o n s u m e r  o f  t h a t  h o u s e  a n d  t h e  b u i l d e r  o f  t h a t  
h o u s e .  F e w  h o u s i n g  i s  e x p e n s i v e  i n  A l a s k a ,  a n y t h i n g  w e  c a n  d o  t o  
r e d u c e  t h e  c o s t  w i l l  b e n e f i t  b o t h  t h e  c o n s u m e r  a n d  t h e  n e w  H o m e  
b u i l d e r s  i n  A l a s k a .  A s  m e n t i o n e d ,  t h e  w o r k e r s  c o m p e n s a t i o n  p o o l i n g  
l e g i s l a t i o n  w e  s u p p o r t  h a s  b e e n  s h o w n  t o  d e c r e a s e  t h e s e  c o s t s  t h r o u g h  
r e d u c t i o n  i n  f r a u d ,  i m p r o v e d  s a f e t y  e f f o r t s ,  a n d  p e e r  p r e s s u r e .

I  a n d  h u n d r e d s  o f  o t h e r s  i n  t h e  h o m e  b u i l d i n g  a n d  o t h e r  a s s o c i a t e d  
i n d u s t r i e s  s u p p o r t  t h i s  l e g i s l a t i o n ,  I ' m  w r i t i n g  t o  a s k  t h a t  y o u  a l s o  
s u p p o r t  t h i s  l e g i s l a t i o n .  T h a n k  y o u  f o r  y o u r  h e l p  o n  t h i s  i s s u e  o f  c r i t i c a l  
i m p o r t a n c e  t o  t h e  e c o n o m i c  h e a l t h  a n d  d i v e r s i f i c a t i o n  o f  o u r  g r e a t  s t a t e .

S i n c e r e l y ,

Dave Petersen



S p e c i a l i z i n g  i n  C u s t o m  H o m e s
D a v e  P e t e r s e n  (907) 262-5739 

D e a r  R e p r e s e n t a t i v e  M a r k  H o d g i n s :

T h e  A l a s k a  S t a t e  H o m e  B u i l d e r s  A s s o c i a t i o n  h a s  b e e n  w o r k i n g  w i t h  t h e  
s t a t e  L e g i s l a t u r e  a n d  g o v e r n o r  t o  p a s s  l e g i s l a t i o n  t h a t  w i l l  a l l o w  o u r  
a s s o c i a t i o n  a n d  o t h e r  a s s o c i a t i o n s  i n  t h e  s t a t e  t o  s e l f  i n s u r e  f o r  w o r k e r s  
c o m p e n s a t i o n  i n s u r a n c e  t h r o u g h  p o o l i n g  a r r a n g e m e n t s .

T h i s  t y p e  o f  l e g i s l a t i o n  h a s  b e e n  e n a c t e d  i n  o v e r  f o r t y  o t h e r  s t a t e s  w i t h  
f o u r t e e n  o f  t h e s e  s t a t e s  u t i l i z i n g  t h e  p o o l i n g  p r o c e s s .  A s  a  c o n s e q u e n c e ,  
w o r k e r s  c o m p e n s a t i o n  c o s t s  h a v e  d e c r e a s e d  d r a m a t i c a l l y  f o r  t h o s e  
m e m b e r s  o f  s t a t e  h o m e  b u i l d e r s  a s s o c i a t i o n  u t i l i z i n g  t h i s  t y p e  o f  
l e g i s l a t i o n .  E x p e r i e n c e  h a s  s h o w n  t h a t  w h e n  a n  a s s o c i a t i o n  s e l f  i n s u r e s  
f o r  w o r k e r s  c o m p e n s a t i o n  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  t e n d  t o  f o c u s  
o n  f r a u d  a n d  s a f e t y  i s s u e s  m u c h  m o r e  c l o s e l y  t h a n  t h e i r  p r e v i o u s  f o r  
p r o f i t  i n s u r a n c e  c o m p a n i e s  c a u s i n g  r a t e s  t o  d r a m a t i c a l l y  d e c r e a s e .

W o r k e r s  c o m p e n s a t i o n  c o s t s  a r e  a  s u b s t a n t i a l  p o r t i o n  o f  t h e  c o s t s  o f  
b u i l d i n g  a  n e w  h o u s e  i n  A l a s k a :  t h e  a v e r a g e  w o r k e r s  c o m p e n s a t i o n  c o s t  
f o r  a  n e w  h o m e  i n  A l a s k a  i s  i n  t h e  a r e a  o f  $ 4 , 0 0 0  t o  $ 6 , 0 0 0 .  T h i s  c o s t  
p l a c e s  a  b u r d e n  b o t h  t h e  c o n s u m e r  o f  t h a t  h o u s e  a n d  t h e  b u i l d e r  o f  t h a t  
h o u s e .  N e w  h o u s i n g  i s  e x p e n s i v e  i n  A l a s k a ,  a n y t h i n g  w e  c a n  d o  t o  
r e d u c e  t h e  c o s t  w i l l  b e n e f i t  b o t h  t h e  c o n s u m e r  a n d  t h e  n e w  H o m e  
b u i l d e r s  i n  A l a s k a .  A s  m e n t i o n e d ,  t h e  w o r k e r s  c o m p e n s a t i o n  p o o l i n g  
l e g i s l a t i o n  w e  s u p p o r t  h a s  b e e n  s h o w n  t o  d e c r e a s e  t h e s e  c o s t s  t h r o u g h  
r e d u c t i o n  i n  f r a u d ,  i m p r o v e d  s a f e t y  e f f o r t s ,  a n d  p e e r  p r e s s u r e .

I  a n d  h u n d r e d s  o f  o t h e r s  i n  t h e  h o m e  b u i l d i n g  a n d  o t h e r  a s s o c i a t e d  
i n d u s t r i e s  s u p p o r t  t h i s  l e g i s l a t i o n ,  I ' m  w r i t i n g  t o  a s k  t h a t  y o u  a l s o  
s u p p o r t  t h i s  l e g i s l a t i o n .  T h a n k  y o u  f o r  y o u r  h e l p  o n  t h i s  i s s u e  o f  c r i t i c a l  
i m p o r t a n c e  t o  t h e  e c o n o m i c  h e a l t h  a n d  d i v e r s i f i c a t i o n  o f  o u r  g r e a t  s t a t e .

S i n c e r e l y ,

Dave Petersen
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S p e c i a l i z i n g  i n  C u s t o m  H o m e s
D a v e  P e t e r s e n  ( 9 0 7 )  2 6 2 - 5 7 3 9

D e a r  R e p r e s e n t a t i v e  G a r y  D a v i s :

T h e  A l a s k a  S t a t e  H o m e  B u i l d e r s  A s s o c i a t i o n  h a s  b e e n  w o r k i n g  w i t h  t h e  
s t a t e  L e g i s l a t u r e  a n d  g o v e r n o r  t o  p a s s  l e g i s l a t i o n  t h a t  w i l l  a l l o w  o u r  
a s s o c i a t i o n  a n d  o t h e r  a s s o c i a t i o n s  i n  t h e  s t a t e  t o  s e l f  i n s u r e  f o r  w o r k e r s  
c o m p e n s a t i o n  i n s u r a n c e  t h r o u g h  p o o l i n g  a r r a n g e m e n t s .

T h i s  t y p e  o f  l e g i s l a t i o n  h a s  b e e n  e n a c t e d  i n  o v e r  f o r t y  o t h e r  s t a t e s  w i t h  
f o u r t e e n  o f  t h e s e  s t a t e s  u t i l i z i n g  t h e  p o o l i n g  p r o c e s s .  A s  a  c o n s e q u e n c e ,  
w o r k e r s  c o m p e n s a t i o n  c o s t s  h a v e  d e c r e a s e d  d r a m a t i c a l l y  f o r  t h o s e  
m e m b e r s  o f  s t a t e  h o m e  b u i l d e r s  a s s o c i a t i o n  u t i l i z i n g  t h i s  t y p e  o f  
l e g i s l a t i o n .  E x p e r i e n c e  h a s  s h o w n  t h a t  w h e n  a n  a s s o c i a t i o n  s e l f  i n s u r e s  
f o r  w o r k e r s  c o m p e n s a t i o n  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  t e n d  t o  f o c u s  
o n  f r a u d  a n d  s a f e t y  i s s u e s  m u c h  m o r e  c l o s e l y  t h a n  t h e i r  p r e v i o u s  f o r  
p r o f i t  i n s u r a n c e  c o m p a n i e s  c a u s i n g  r a t e s  t o  d r a m a t i c a l l y  d e c r e a s e .

W o r k e r s  c o m p e n s a t i o n  c o s t s  a r e  a  s u b s t a n t i a l  p o r t i o n  o f  t h e  c o s t s  o f  
b u i l d i n g  a  n e w  h o u s e  i n  A l a s k a :  t h e  a v e r a g e  w o r k e r s  c o m p e n s a t i o n  c o s t  
f o r  a  n e w  h o m e  i n  A l a s k a  i s  i n  t h e  a r e a  o f  $ 4 , 0 0 0  t o  $ 6 , 0 0 0 .  T h i s  c o s t  
p l a c e s  a  b u r d e n  b o t h  t h e  c o n s u m e r  o f  t h a t  h o u s e  a n d  t h e  b u i l d e r  o f  t h a t  
h o u s e .  H e w  h o u s i n g  i s  e x p e n s i v e  i n  A l a s k a ,  a n y t h i n g  w e  c a n  d o  t o  
r e d u c e  t h e  c o s t  w i l l  b e n e f i t  b o t h  t h e  c o n s u m e r  a n d  t h e  n e w  H o m e  
b u i l d e r s  i n  A l a s k a .  A s  m e n t i o n e d ,  t h e  w o r k e r s  c o m p e n s a t i o n  p o o l i n g  
l e g i s l a t i o n  w e  s u p p o r t  h a s  b e e n  s h o w n  t o  d e c r e a s e  t h e s e  c o s t s  t h r o u g h  
r e d u c t i o n  i n  f r a u d ,  i m p r o v e d  s a f e t y  e f f o r t s ,  a n d  p e e r  p r e s s u r e .

I  a n d  h u n d r e d s  o f  o t h e r s  i n  t h e  h o m e  b u i l d i n g  a n d  o t h e r  a s s o c i a t e d  
i n d u s t r i e s  s u p p o r t  t h i s  l e g i s l a t i o n ,  I ' m  w r i t i n g  t o  a s k  t h a t  y o u  a l s o  
s u p p o r t  t h i s  l e g i s l a t i o n .  T h a n k  y o u  f o r  y o u r  h e l p  o n  t h i s  i s s u e  o f  c r i t i c a l  
i m p o r t a n c e  t o  t h e  e c o n o m i c  h e a l t h  a n d  d i v e r s i f i c a t i o n  o f  o u r  g r e a t  s t a t e .

S i n c e r e l y ,

Dave Petersen



S p e c i a l i z i n g  in  C u s t o m  H o m e s
D a v e  P e t e r s e n  ( 9 0 7 )  2 6 2 - 5 7 3 9

D e a r  R e p r e s e n t a t i v e  G a i l  P h i l l i p s :

T h e  A l a s k a  S t a t e  H o m e  B u i l d e r s  A s s o c i a t i o n  h a s  b e e n  w o r k i n g  w i t h  t h e  
s t a t e  L e g i s l a t u r e  a n d  g o v e r n o r  t o  p a s s  l e g i s l a t i o n  t h a t  w i l l  a l l o w  o u r  
a s s o c i a t i o n  a n d  o t h e r  a s s o c i a t i o n s  i n  t h e  s t a t e  t o  s e l f  i n s u r e  f o r  w o r k e r s  
c o m p e n s a t i o n  i n s u r a n c e  t h r o u g h  p o o l i n g  a r r a n g e m e n t s .

T h i s  t y p e  o f  l e g i s l a t i o n  h a s  b e e n  e n a c t e d  i n  o v e r  f o r t y  o t h e r  s t a t e s  w i t h  
f o u r t e e n  o f  t h e s e  s t a t e s  u t i l i z i n g  t h e  p o o l i n g  p r o c e s s .  A s  a  c o n s e q u e n c e ,  
w o r k e r s  c o m p e n s a t i o n  c o s t s  h a v e  d e c r e a s e d  d r a m a t i c a l l y  f o r  t h o s e  
m e m b e r s  o f  s t a t e  h o m e  b u i l d e r s  a s s o c i a t i o n  u t i l i z i n g  t h i s  t y p e  o f  
l e g i s l a t i o n .  E x p e r i e n c e  h a s  s h o w n  t h a t  w h e n  a n  a s s o c i a t i o n  s e l f  i n s u r e s  
f o r  w o r k e r s  c o m p e n s a t i o n  t h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  t e n d  t o  f o c u s  
o n  f r a u d  a n d  s a f e t y  i s s u e s  m u c h  m o r e  c l o s e l y  t h a n  t h e i r  p r e v i o u s  f o r  
p r o f i t  i n s u r a n c e  c o m p a n i e s  c a u s i n g  r a t e s  t o  d r a m a t i c a l l y  d e c r e a s e .

W o r k e r s  c o m p e n s a t i o n  c o s t s  a r e  a  s u b s t a n t i a l  p o r t i o n  o f  t h e  c o s t s  o f  
b u i l d i n g  a  n e w  h o u s e  i n  A l a s k a :  t h e  a v e r a g e  w o r k e r s  c o m p e n s a t i o n  c o s t  
f o r  a  n e w  h o m e  i n  A l a s k a  i s  i n  t h e  a r e a  o f  $ 4 , 0 0 0  t o  $ 6 , 0 0 0 .  T h i s  c o s t  
p l a c e s  a  b u r d e n  b o t h  t h e  c o n s u m e r  o f  t h a t  h o u s e  a n d  t h e  b u i l d e r  o f  t h a t  
h o u s e .  N e w  h o u s i n g  i s  e x p e n s i v e  i n  A l a s k a ,  a n y  t h i n g  w e  c a n  d o  t o  
r e d u c e  t h e  c o s t  w i l l  b e n e f i t  b o t h  t h e  c o n s u m e r  a n d  t h e  n e w  H o m e  
b u i l d e r s  i n  A l a s k a .  A s  m e n t i o n e d ,  t h e  w o r k e r s  c o m p e n s a t i o n  p o o l i n g  
l e g i s l a t i o n  w e  s u p p o r t  h a s  b e e n  s h o w n  t o  d e c r e a s e  t h e s e  c o s t s  t h r o u g h  
r e d u c t i o n  i n  f r a u d ,  i m p r o v e d  s a f e t y  e f f o r t s ,  a n d  p e e r  p r e s s u r e .

I  a n d  h u n d r e d s  o f  o t h e r s  i n  t h e  h o m e  b u i l d i n g  a n d  o t h e r  a s s o c i a t e d  
i n d u s t r i e s  s u p p o r t  t h i s  l e g i s l a t i o n ,  I ' m  w r i t i n g  t o  a s k  t h a t  y o u  a l s o  
s u p p o r t  t h i s  l e g i s l a t i o n .  T h a n k  y o u  f o r  y o u r  h e l p  o n  t h i s  i s s u e  o f  c r i t i c a l  
i m p o r t a n c e  t o  t h e  e c o n o m i c  h e a l t h  a n d  d i v e r s i f i c a t i o n  o f  o u r  g r e a t  s t a t e .

S i n c e r e l y ,

D ave Petersen
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Representative Norman R okeberg, Chairman House Labor & C om m erce  
Room 24 , State Capitol 
Juneau, Alaska 9 9 8 0 1 -1 1 8 2

February 5, 1997

Dear Representative R okeberg and Com m ittee Members:

The Alaska S tate H om e Builders A ssociation  has been  working with the sta te  legislature and th e  g o v ­
ernor to  pass legislation that will allow our association  and oth er associations in the s ta te  to  s e lf  in­
sure for w orkers' com p en sa tion  insurance through pooling arrangem ents.

This typ e  o f  legislation has been  en acted  in over forty other s ta tes  with fourteen  o f  th ese  states  utiliz­
ing the pooling p ro ce ss . A s a resuit, w orkers' com pen sation  c o s ts  have d ecrea sed  dram atically for 
those m em bers o f  s ta te  h om e building associations utilizing this ty p e  o f  legislation. E xperience has 
shown that when an a ssocia tion  se lf insures for workers' com pen sation , th e  m em bers o f  the a ssoc ia ­
tion ten d  to  fo cu s  o n  fraud and sa fe ty  issues m ore close ly  than their previous for p rofit insurance 
companies, causing ra tes  t o  dramatically decrease.

Workers' com pen sation  c o s t s  are a substantial portion o f  th e  c o s t  o f  building a new  h ou se  in Alaska; 
the average w orkers’ com p en sation  c o s t  for a new hom e in Alaska is in the area o f  $ 4 ,0 0 0  to  $ 6 ,0 0 0 . 
This c o s t  p laces a burden  on both  the consum er and the builder o f  that new  house. New housing is ex­
pensive in Alaska, anyth ing w e can  d o  to  reduce the c o s t  will benefit both  the con su m er and th e  new 
home builders in our s ta te . A s m entioned, the workers' com pen sation  pooling legislation w e support 
has shown t o  d e cre a se  th e se  c o s t s  through reduction in fraud, im provem ent in sa fe ty  e ffo r ts  and peer 
pressure.

I and hundreds o f  o th e rs  in the hom e building and associated  industries support this legislation. ! am 
writing to  ask that y o u  a lso  su pport this legislation. Thank y o u  for your help on  this issue o f  critical 
importance to  the e co n o m ic  health and diversification o f  our great state.

P I  I O N  K (907)262-5745 

F A X  (907)262-9452

Sinrerely,

w c , - c y
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February 5, 1997

Representative Gary Davis 
Room 5 1 3 , S tate Capitol 
Juneau, Alaska 9 9 8 0 1 -1 1 8 2

Dear R epresentative Davis:

The Alaska S tate  H om e Builders A ssociation  has been  working with th e  sta te  legislature and th e  g o v ­
ernor to  pass legislation that will allow our association  and o th e r  a ssocia tion s  in th e  s ta te  to  s e lf  in­
sure for w orkers' com p en sa tion  insurance through pooling arrangem ents.

This type o f  legislation has been  enacted  in over forty oth er s ta te s  with fourteen  o f  th ese  s ta te s  utiliz­
ing the pooling p ro c e ss . A s a result, workers' com pen sation  c o s t s  have d e cre a s e d  dram atically for 
those m em bers o f  s ta te  hom e building associations utilizing th is ty p e  o f  legislation . E xperience has 
shown that when an associa tion  se lf insures for workers' com p en sation , the m em bers o f  the a sso c ia ­
tion tend to  fo cu s  o n  fraud and sa fe ty  issues m ore close ly  than their previous fo r  profit insurance 
com panies, causing ra tes  to  dramatically decrease.

Workers' com p en sa tion  c o s t s  are a substantial portion o f  the c o s t  o f  building a n ew  h ou se  in Alaska; 
the average w orkers' com pen sation  c o s t  for a new hom e in Alaska is in the area o f  $ 4 ,0 0 0  t o  $ 6 ,0 0 0 . 
This cost p laces a burden on  both  th e  consum er and the builder o f  that new house. New housing is ex­
pensive in Alaska, anything w e can d o  to  reduce the c o s t  will b e n e fit  both  the con su m er and th e  new 
home builders in our s ta te . As m entioned, the workers' com p en sation  pooling legislation w e  support 
has shown to  d e cre a se  th e se  c o s ts  through reduction in fraud, im provem ent in sa fe ty  e ffo r ts  and peer 
pressure.

I and hundreds o f  o th ers  in the hom e building and associated  industries support this legislation. I am 
writing to  ask that you  a lso support this legislation. Thank y o u  for  y ou r help on th is issue o f  critical 
importance to  the e co n o m ic  health and diversification o f our great state .

Sincerely,
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Dear Representative Hodgins:

The Alaska S tate Hom e Builders A ssocia tion  has been  working with the state legislature and the g o v ­
ernor t o  pass legislation that will allow our association  and o th er  associations in th e  sta te  to  se lf in­
sure for w orkers ' com p en sation  insurance through pooling arrangem ents.

This type o f  legislation has been  en acted  in over forty oth er s ta te s  with fourteen o f  th ese  sta tes  utiliz­
ing the pooling p rocess . A s a result, w orkers' com pen sation  c o s t s  have d e cre a se d  dram atically for 
those m em bers o f  s ta te  h om e building associa tion s utilizing this typ e  o f  legislation. Experience has 
shown that w hen an a ssocia tion  se lf insures for w orkers' com pen sation , the m em b ers  o f  the a ssocia ­
tion tend to  fo cu s  on  fraud and s a fe ty  issues m ore close ly  than their previous fo r  profit insurance 
com panies, causing ra tes  t o  dram atically decrease.

Workers' com pen sation  c o s t s  are a substantial portion o f  the c o s t  o f  building a n ew  house in Alaska; 
the average w orkers' com pen sation  c o s t  for a new  hom e in Alaska is in the area o f  $ 4 ,0 0 0  to  $ 6 ,0 0 0 . 
This c o s t  p laces a burden on  both  the consum er and the builder o f  that new house. N ew  housing is ex ­
pensive in Alaska, anything w e  can d o  to  reduce the c o s t  will ben efit both  the con su m er and the new  
home builders in our s ta te . A s m entioned, the w orkers' com pen sation  pooling legislation w e  support 
has shown to  d ecrea se  th ese  c o s ts  through reduction in fraud, im provem ent in sa fe ty  e ffo r ts  and p eer 
pressure.

I and hundreds o f  o th ers  in the hom e building and associated  industries support this legislation. I am 
writing to  ask that you  a lso support this legislation. Thank y o u  for your help on  this issue o f  critical 
importance to  the econ om ic health and diversification o f  our great state.

Sincerely,
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I Representative Gail Phillips, S peaker o f  the H ouse 
Room 2 08 , State Capitol 
Juneau,-Alaska 9 9 8 0 1 - 1 1 8 2

February 5, 1 9 9 7

1
|| Dear R epresentative Phillips:

The Alaska S tate H om e Builders A ssociation  has b een  working with the s ta te  legislature and the g o v -
B em or to  pass legislation that will allow our association  and oth er a ssocia tion s in the state  t o  se lf in­

sure for w orkers' co m p e n sa tio n  insurance through p oc 'in g  arrangem ents.

S This type o f  legislation h as b een  en acted  in o v e r  forty  other states  with fou rteen  o f  th ese  s ta te s  utiliz­
ing the pooling p ro ce ss . A s a result, w orkers' com pensation  co s ts  have d e cre a s e d  dram atically for 
th ose m em bers o f  s ta te  h om e building association s utilizing this ty p e  o f  legislation. E xperience has

B  shown that when an a sso c ia t io n  self insures for w orkers' com pensation , th e  m em bers o f  th e  associa ­
tion tend t o  fo cu s  on  fraud and  s a fe ty  issues m ore  closely  than their p rev iou s  for  profit insurance 
com panies, causing ra tes  t o  dram atically decrease.

Workers' com pen sation  c o s t s  are a substantial portion  o f  the c o s t  o f  building a new  house in Alaska; 
the average w orkers' com p en sa tion  c o s t  for a new  hom e in Alaska is in the area o f  $ 4 ,0 0 0  t o  $ 6 ,0 0 0 .

B This co s t  p laces a burden on  b o th  the consum er and the builder o f  that new  h ou se . New housing is ex ­
pensive in Alaska, anyth ing w e  can  d o  to  reduce th e»cost will benefit b oth  th e  con su m er and the new  
hom e builders ir< our s ta te . A s  m entioned, the w orkers' com pensation  pooling legislation w e  su pport

I  has shown t o  d ecrea se  th e s e  c o s t s  through reduction in fraud, im provem ent in sa fe ty  e ffo r ts  and p eer 
pressure.

I I and hundreds o f  o th e rs  in the hom e building and associated  industries su p p ort this legislation. I am  
writing to  ask that y o u  a lso  su pp ort this legislation. Thank you  for you r help on  this issue o f  critical 
importance to  the e co n o m ic  health and diversification o f  our great state.

P  C'icerely,
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February 12 , 1997

Representative Norman Rokenberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau, Alaska

Dear Representative Rokenberg,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than tl .eir previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

Sincerely,

Tim Moerlein, . ,  , . _,P .O . Box 298, Kasilof, Alaska 99610 •  (907)262-3943
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February 12, 1997

Representative Ga il Phillips, Speaker of the House 
Room 208 State Capitol 
Juneau, Alaska

Dear RepresentativePhillips,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

Sincerely,

Tim  M oerlein



M O E R L E I N  G E N E R A L  C O N T R A C T I N G
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February 12. 1997

Representative Gary Davis 
Room 513, State Capitol 
Juneau. Alaska

Dear Representative Davis,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of $4,000 to $6,000. These costs places a burden on 
both the consumer and the builder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.
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February 12. 1997

Representative Mark Hodgins 
R oom 110 , State Capitol 
Juneau, Alaska

Dear Representative Hodgins,

The Alaska State Hom e Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and 
other association in the state to self insure for workers compensation insurance 
through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen 
of these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state 
home builders associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers compensation the 
members of the association tend to focus on fraud and safety issues much more 
closely than their previous for profit insurance companies causing rates to 
dramatically decrease.

Workers compensation costs are a substantial portion of doing business in 
Alaska. As an example, the average workers compensation cost for a new home 
in Alaska is in the area of S4.000 to 56,000. These costs places a burden on 
both the consumer and the I jilder. New housing is expensive in Alaska, anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction in fraud, improved 
safety efforts and peer pressure.

I and many others in non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

Sincerely,

Tim Moerlein
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau, Alaska 9 9 8 0 1 -1 1 8 2

Dear Representative Rokeberg and Committee Members:

1 

I

I
The Alaska State Home Builders Association has been working with the state legislature and the gov-

I ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen of these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion o f the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area of $4 ,000  to $6 ,000. 
This cost places a burden on both the consumer and the builder of that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds o f others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification of our great state.I

■  Sincerely, / )
y iT K  LC\aAv ^
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February 5, 1997

Representative Gail Phillips, Speaker o f the House 
Room 208, State Capitol 
Juneau, Alaska 99801-1  182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members of state home bu:lding associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f  the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs  are a substantial portion of the cost o f building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $4 ,000  to $6,000. 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive i.' Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your he.p on this issue o f critical 
importance to the economic health and diversification of our great state.

Sincerely
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February 5, 1997

Representative Mark Hodgins 
Room 110, State Capitol 
Juneau, Alaska 9 98 0 1 -1 1 8 2

Dear Representative Hodgins:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs are a substantial portion o f the cost o f building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area of $4 ,000  to $6,000 . 
This cost places a burden on both the consumer and the builder o f thrt new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' comj ensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification of our great state.

•

Sincerely,

8  ) ) * * . Cc m * -
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36100 SPUR HWY. 
SOLDOTNA, AK 99669 EVERYTHIn G ' in

g l a s s ' ^
(907) 262-9413 FAX 262-6699

February 5, 1997

Representative Gary Davis 
Room 513, State Capitol 
Juneau, Alaska 99801-1  182

Dear Representative Davis:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members of the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs  are a substantial portion o f the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area of $4 ,000  to  $6,000. 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds o f others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification of our great state.

Sincerely,
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February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau, Alaska 9 9 8 0 1 -1 1 8 2

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f  the associa­
tion tend to  focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs  are a substantial portion of the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $ 4 ,000  to $6 ,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to  decrease these costs  through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,
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February 5, 1997

Representative Gary Davis 
Room 513, State Capitol 
Juneau, Alaska 99801-1  182

Dear Representative Davis:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs  are a substantial portion of the cost o f building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area of $4 ,000  to $6 ,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am 
wnting to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to  the econom ic health and diversification of our great state.

Sincerely,
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February 5, 1997

Representative Mark Hodgins 
Room 110, State Capitol 
Juneau, Alaska 99801-1 182
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Dear Representative Hodgins:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to  self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen of these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than' their previous for profit insurance 
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion o f the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $4 ,000  to  $6 ,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds o f others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification o f our great state.

o  jQ c r
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36181) S P U R  H W Y . STE . B P H O N E  (907)262-1552

S O L D O T N A ,  A K . 99669 F A X  (907)262-9452

February 5, 1997

Representative Gail Phillips, Speaker o f  the House 
Room 208, State Capitol 
Juneau, Alaska 99801-1  182

Dear Representative Phillips:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to  self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs are a substantial portion o f the cost  o f building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $4 ,000  to  $6,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce theicost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.

Sincerely,



1

I

E

1

i

i

i

i

a

i

i

i

i

PO BOX 533 PHONE (907)262-6778
36180 SPUR IINVY. STE. B FAX (907)262-0452
SOLDOTNA. AK. 99669

ALASKA FILTRATION EQUIPMENTS SERVICES* l\C

February 5, 1997

Representative Norman Rokeberg, Chairman House Labor & Commerce 
Room 24, State Capitol 
Juneau, Alaska 99801-1  182

Dear Representative Rokeberg and Committee Members:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pool'ng arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f  the associa­
tion tend to  focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substantial portion o f the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $ 4 ,000  to $6 ,000. 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the worker;' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification o f our great state.

— Sincerely,

I
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P O  B O X  533 P H O N E  (907)262-6778

36180 S P U R  H W Y .  STF . .  B F A X  (907)262-9452

S O L D O T N A ,  A K .  99669

ALASKA FILTRATION EQUIPMENT & SERVICES, INC

February 5, 1997

Representative Gary Davis 
Room 513, State Capitol 
Juneau, Alaska 99801-1  182
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Sincerely,

Dear Representative Davis:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to dramatically decrease.

Workers' compensation costs are a substa:.tial portion of the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $ 4 ,0 00  to $6 ,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fr.. *d, improvement in safety efforts and peer 
pressure.

I and hundreds of others in the home building and associated industries support this legislation. I am
writing to ask that you also support this legislation. Thank you for your help on this issue of critical
importance to the economic health and diversification of our great state.
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P O  B O X  533 P H O N E  (907)262-6778

36180 S P U R  H W Y .  S T E .  B F A X  (907)262-9452

S O L D O T N A ,  A K .  99669

1997

ALASKA FILTRATION FQF! PM LIST & SERVICES, INC

Representative Mark Hodgins 
Room 110, State Capitol 
Juneau, Alaska 99801-1 182

Dear Representative Hodgins:

The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in­
sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz­
ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 
those members o f state home building associations utilizing this type of legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa­
tion tend to focus on fraud and safety issues more closely than their previous for profit insurance 
companies, causing rates to  dramatically decrease.

Workers' compensation costs  are a substantial portion o f the cost of building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $4,000  to $6 ,000 . 
This cost places a burden on both the consumer and the builder o f that new house. New housing is ex­
pensive in Alaska, anything we can do to reduce the cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer 
pressure.

I and hundreds o f others in the home building and associated industries support this legislation. I am 
writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 
importance to the economic health and diversification of our great state.

Sincerely,
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P O  B O X  533
36180 SPUR HWY. STE. B 
SOLDOTNA, AK. 99669

ALASKA FILTRATION EQUIPM ENT & SERVICES , INC.

P H O N E  (907)262-6778 

F A X  (907)262-9452

|  February 5, 1997

t l  Representative Gail Phillips, Speaker of the House 
®  Room 208, State Capitol 

Juneau, Alaska 99801-1  182

Dear Representative Phillips:

8  The Alaska State Home Builders Association has been working with the state legislature and the gov­
ernor to pass legislation that will allow our association and other associations in the state to self in- 

|  sure for workers' compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these states utiliz-
I ing the pooling process. As a result, workers' compensation costs have decreased dramatically for 

those members o f state home building associations utilizing this type o f legislation. Experience has 
shown that when an association self insures for workers' compensation, the members o f the associa-

I tion tend to  focus on fraud and safety issues more closely than their previous fc. profit insurance 
companies, causing rates to  dramatically decrease.

B  Workers' compensation costs  are a substantial portion o f the cost o f  building a new house in Alaska; 
the average workers' compensation cost for a new home in Alaska is in the area o f $4,000 to $6,000. 
This cost places a burden on both the consumer and the builder o f  that new house. New housing is ex-

I  pensive in Alaska, anything we can do to  reduce the^cost will benefit both the consumer and the new 
home builders in our state. As mentioned, the workers' compensation pooling legislation we support 
has shown to decrease these costs through reduction in fraud, improvement in safety efforts and peer

I and hundreds o f  others in the home building and associated industries support this legislation. I am

I
 writing to ask that you also support this legislation. Thank you for your help on this issue o f critical 

importance to the econom ic health and diversification of our great state.

i
pressure.

Sincerely,

I

I

f l
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SHILOH CONSTRUCTION INC.
Specializing in Fire & Flood Restoration & Remodeling

Dear Chairman of the House Labor and Commerce Committee;
The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and other 
association in the state of self insure for workers compensation insurance through 
pooling arrangements.
This type of legislation has been enacted in over forty other states with fourteen of 
these states utilizing the pooling process. As a consequence, workers compensation 
costs have decreased dramatically for those members of state home builders 
associations utilizing this type of legislation. Experience has shown that when an 
association self insures for workers compensation the members of the association 
tend to focus on fraud and safety issues much more closely than their previous for 
profit insurance companies causing rates to dramatically decrease.
Workers compensation costs are a substantial portion of doing business in Alaska. 
As an examDle, the average workers compensation cost for a new home in Alaska is 
in the area of $4,000 to $6,000. These costs place a burden on both the 
consumer and the supplier. The costs of living in Alaska is expensive, and anything 
we can do to reduce the cost will benefit both the consumer and businesses in 
Alaska. As mentioned, the workers compensation pooling legislation we support 
has been shown to decrease these costs through reduction In fraud, improved safety 
efforts, and peer pressure.
I, and many others in non-profit associations management and other associated 
industries suppo this legislation. I'm writing to ask that you upport this 
legislation. Thank you for your help on this issue of critical importance to the 
economic health and diversification of our great state.

Sincerely,

t d j k p  £ a s u t u u

Nick Pirone, President 
SHILOH CONSTRUCTION, INC.

PO BOX 220262 • ANCHORAGE, AK 99522-0262 • PH. 907-349-1958 • FAX 907.349-1973
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9040  G lacier Highway. Ju n eau . AK 99801 TELEPHONE (907) 7 8 9 -3 8 8 8
FAX (907) 7 8 9 '7 0 3 8

February J 8, 1997

Dear Members o f  the House Labor and Commerce Committee:

The Alaska State Horae Builders Association has been working with the state legislature and 
governor to pass legislation that will allow our association and other associations in the state to 
self-insure for workers compensation insurance through pooling arrangements.

This type o f  legislation has been enacted in over forty other states with fourteen o f  these states 
utilizing this type o f  legislation. As a consequence, workers compensation costs have decreased 
dramatically for those members o f  state home builders associations utilizing this type o f  
legislation. Experience has shown that when an association self-insures for workers 
compensation, the members o f  the association tend to focus on fraud and safety issues much more 
closely than their previous for-profit insurance companies, causing rates to dramatically decrease.

Workers compensation costs are a substantial portion o f  the costs o f  building a new house in 
Alaska; the average workers compensation cost for a new home in Alaska is in the area o f  $4,000 
to S6.000, This cost places a burden on both the consumer o f  that house and the builder o f  that 
house. New housing is expensive in Alaska. Anything we can do to reduce the cost will benefit 
both the consumer and the new home builders in Alaska. As mentioned, the workers 
compensation pooling legislation we support has been shown to decrease these costs through 
reduction in fraud, improved safety efforts, and peer pressure.

I and hundreds o f  others in the home building and other association industries support this 
legislation. I’ m writing to ask that you also support this legislation. Thank you for your help on 
this issue o f  critical importance to the economic health and diversification o f  our great state.

Associate Member
Home Builders Association o f  Juneau, Inc.
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R. DAY CUSTOM BUILDER
P.O. Box 210165, Auke Bay, AK 99821 
(907) 790-4244 
U c . # 2 2 4 0 6

Dear Members o f the House Labor and Commerce Committee,

The Alaska State Home Builders Association has been working with the state legislature 
and governor to pass legislation that will allow our association and other associations in 
the state to self insure for workers compensation insurance through pooling arrangements.
This type of legislation has been enacted in over forty other states with fourteen of these 
states utilizing this type of legislation. As a consequence, workers compensation costs 
have decreased dramatically for those members of state home builders associations 
utilizing this type of legislation. Experience has shown that when an association self 
insures for workers compensation the members of the association tend to focus on fraud 
and safety issues much more closely than their previous for-profit insurance companies 
causing rates to dramatically decrease.
Workers compensation costs are a substantial portion of the costs of building a new house 
in Alaska; the average workers compensation cost for a new home in Alaska is in the area 
of $4000 to $6000. This cost places a burden on both the consumer of that house and the 
builder of that house. New housing is expensive in Alaska. Anything we can do to 
reduce the cost will benefit both the consumer and the new home builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, improved safety efforts, and peer 
pressure.
I and hundreds of others in the home building and other association industries support 
this legislation. I ’m writing to ask that you also support this legislation. Thank you for 
your help on this issue of critical importance to the economic health and diversification of 
our great state.

Sincerely,

BuildeRtflember
Home Builders Association of Juneau, Inc.
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TURNER CONSTRUCTION CO., INC. OF AK. 
P.O. BOX 3489 

PALMER ALASKA 99645 
(907)735-8334 

FAX: (907)745-8335

Dear Chairman of Ihe House (Senate) Labor and Commerce Committee;

The Alaska State Home Builders Association has been working with the state 
legislature and governor to pass legislation that will allow our association and other 
association In the state to self Insure for workers compensation Insurance through 
pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of 
these states utilizing the pooling process. As a consequence, workers 
compensation costs have decreased dramatically for those members of state home 
builders associations utilizing this type of legislation. Experience has shown that 
when an association self insures for workers compensation the memoers of the 
association tend to focus on fraud and safety Issues much more closely than their 
previous for profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a suostantial portion of doing business in Alaska. 
As an example, the average workers compensation cost for a new home In Alaska 
is in the area of $4,000 to $6,000. These costs places a burden on both the 
consumer and the supplier. The costs of living In Alaska is , anything we can do to 
reduce the cost will benefit both the consumer and businesses in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been 
shown to decrease these costs through reduction in fraud, improved safety efforts 
and peer pressure.
I and many others In non-profit associations management and other associated 
industries support this legislation. I'm writing to ask that you also support this 
legislation, Thank you for your help on this Issue of critical importance to the 
economic health and diversification of our great state.
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P.O . B O X  24 0 9 5 4  
D O LT )LA S A K

9 9 8 2 4  
PH (9 0 7 )  36421S9  
FA X  (9 0 7 )3 6 4  2516

February 18,1997

Dear Members o f  the House Labor and Commerce Committee.

The Alaska State Homebuilders Association has been working with the state legislature and the 
governor to pass legislation that will allow our association and other associations in the state to self 
insure for workers compensation insurance through pooling arrangements.

Tllis type o f  legislation has been enacted in over forty other states with fourteen o f these states 
utilizing this type o f  legislation. As a consequence, workers compensation costs have decreased 
dramatically for those members o f  state homebuilders associations utilizing this type o f  legislation. 
Experience has shown that when an association self insures for workers compensation the members 
o f  the association lend to focus on fraud aud safety issues much more closely than their previous for- 
profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion o f the costs o f  building a new house in Alaska; 
the average workers compensation cost for a new home in Alaska is In die area ofS4000 to S6000. 
This cost places a burden on both the consumer o f that house and the builder o f  that house. New 
housing is expensive in Alaska. Anything we can do to reduce the cost will benefit both the consumer 
and the new home builders ill Alaska. As mentioned, the workers compensation pooling legislation 
w c support has beer, shown to decrease these costs through reduction in fraud, improved safety 
efforts and peer presure.

I and hundreds o f  others in the home building and other association industries support this 
legjslation.I’m writing to ask that yon also support this lcgislatioa Thank you Tor your help on this 
issue o f  critical importance to die economic health and diversification o f our great state.

Sincerely.

MICHAEL VENNER 
Builder Mcmbes
Home Builders Association o f  Juneau, Inc.
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V A L L E Y
(907) 789-7500 

FAX (907) 789-4049 
1-800-770-7500

L U M B E R  &  B U I L D I N G  S U P P L Y  C O M P A N Y

Dear Members of the House Labor and Commerce Committee,

The Alaska State Home Builders Associationhas been working with the state legislature 
and governor to pass legislation that will allow our association and other associations in 
the state to self insure for workers compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these 
states utilizing this type of legislation. As a consequence, workers compensation costs 
have decreased dramatically for those members of state home builders associations 
utilizing this type of legislation. Experience lias shown that when an association self 
insures for workers compensation the members of the association tend to focus on fraud 
and safety issues much more closely than their previous for-profit insurance companies 
causing rates to dramatically decrease.
Workers compensation costs are a substantial portion of the costs of building a new house 
in Alaska; the average workers compensation cost for a new home in Alaska is in the area 
of $4000 to $6000. This cost places a burden on both the consumer of that house and the 
builder o f that house. New housing is expensive in Alaska. Anything we can do to 
reduce the cost will benefit both the consumer and the new home builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, im proved  safety efforts, and peer

I and hundreds o f others in the home building and other association industries support 
this legislation. I ’m writing to ask that you also support this legislation. Thank you for 
your help on this issue of critical importance to the economic health Rnd diversification of 
our great state.

8525 OLD DAIRY ROAD 
JUNEAU, ALASKA 99801

pressure.

Sincerely,

Associate Member ,
Home Builders Association of Juneau, Inc.



W O O D W  R IG H T  C O K S T R U C T IO K

Dear M em bers o f  the H ouse L a b or and C om m erce Committee:

The Alaska State H om e Builders A ssociation  has been working with d ie  state 
legislature and governor to  pass legislation that w ill a llow  our association and other 
associations in the state to s e lf  insure fo r  w orkers com pensation insurance through 
pooling  arrangements.

This type o f  legislation has been enacted in over forty  other states with fourteen o f  
these states utilizing the poo lin g  process. A s a consequence, workers 
com pensation costs have decreased dram atically fo r  those members o f  state hom e 
builders associations utilizing this type o f  legislation. Experience has show n that 
when an association self-insures fo r  workers com pensation the members o f  the 
association tend to  focu s on fraud and safety issues much more closely  then their 
previous for-profit insurance com panies, causing rates to dramatically decrease

W orkers com pensation costs are a substantial portion o f  the costs o f  building a new 
house in Alaska: the average w orkers com pensation costs for a new hom e in Alaska 
is in the area o f  $ d ,000  to $6 ,0 0 0 . This cost p laces a burden on both the consum e! 
o f  the hose and the builder o f  die house. N ew  housing is expensive in A laska, 
and anything we can do to reduce die cost will benefit both die consum er and the 
new  home builders in Alaska. A s mentioned, the workers com pensation ptxiling 
legislation w e r upport has been show n to decrease these costs through reduction in 
fraud, im proved safety efforts and peer pressure.

I and hundreds o fd io s c  ill die hom e building and other associated industries 
support this legislation. I 'm  writing to  ask that you  also support diis legislation. 
Thank you for your help on this issue o f  critical im portance to  die e con om ic heahh 
and diversification o f  our great state.

Sincerely,

D on Loughman

P.O. Box 6235 • Ketchikan, Alaska 9990 1 
Phone/Fax 907-225*9663 

♦ General Contractor Lie.# 203 16 ♦ Residential Endorsem ent 567 ♦



G O A S T Z U L  B U I L D E R S ,  I N C
GENERAL BUILDING CONTRACTOR 

RESIDENTIAL & COMMERCIAL

BOX 691, WARD COVE, AK 99928 PHONE 907 247 2375

Janua ry  14 , 1997

To: Members o f th e  House Labor and Commerce Comm ittee

The A la s ka  S ta te  Homebu i lde rs  A s s o c i a t i o n  has been w o rk ing  w i t h  
th e  s t a t e  l e g i s l a t u r e  and go ve rn o r  t o  pass l e g i s l a t i o n  a l l o w i n g  
ou r a s s o c i a t i o n  and o t h e r s  i n  th e  s t a t e  to  s e l f  i n s u r e  f o r  
w o rke rs  compensa t ion  t h r o u g h  p o o l i n g  a r rangemen ts .

T h is  t y p e  o f  l e g i s l a t i o n  has been enac ted  i n  ove r  f o r t y  s t a t e s
w i t h  f o u r t e e n  o f  them u t i l i z i n g  th e  p ro ce s s .  As a consequence,
wo rke rs  compensa t ion  c o s t s  have dec reased  d r a m a t i c a l l y  f o r  those  
members o f  s t a t e  home b u i l d e r s  a s s o c i a t i o n s  u t i l i z i n g  t h i s  
l e g i s l a t i o n .  E xpe r ie n ce  has shown t h a t  when an a s s o c i a t i o n  s e l f -
i n s u r e s  f o r  wo rke rs  compensa t ion  th e  members tend  to  focus  on
f r a u d  anc s a f e t y  i s s ue s  much more c i o s e l v  than  t h e i r  p r e v i o u s  
f o r - p r o f i t  i n s u ra n c e  compan ies,  caus ing  r a t e s  t o  d r a m a t i c a l l y  
d e c r e a s e .
The ave rage wo rke rs  compensa t ion  c o s t  o f  b u i l d i n g  a new home in  
A la ska  i s  i n  the  a rea  o f  $4,000 t o  $6,000. Th is  cos t  p la ce s  a
bu rden  on bo th  the  consumer and the  home b u i l d e r .  New hous ing  i s
expens ive  i n  A la ska ,  and a n y th i n g  we can dc t c  reduce the  c o s t
w i l l  b e n e f i t  bo th  th e  consumer and the  b u i l d e r .

I and hundreds o f  o t h e r s  i n  th e  home b u i l d i n g  and a s s o c ia te d  
i n d u s t r i e s  s u ppo r t  t h i s  l e g i s l a t i o n .  I 'm  w r i t i n g  to  ask t h a t  you 
a i s o  s u p p o r t  i t .  Thank you f o r  you r  h e lp  on t h i s  i s s u e  o f  
c r i t i c a l  im po r tan ce .
R i n r p r p l v

Gary Daube rsm i th ,  P r e s id e n t



Channel Builders
Rick Forrester/Owner 

P.O. Box 613 
Ward Cove, AK 99928 

(907)225-2495

Dear Members o f the House Labor and Commerce Committee:
The Alaska State Home Builders Association has been working with the state legislature 
and governor to pass legislation that will allow our association and other associations in 
the state to self insure for workers compensation insurance through pooling arrangements.

This type o f legislation has been enacted in over forty other states with fourteen o f these 
states utilizing the pooling process. As a consequence, workers compensation costs have 
decreased dramatically for those members o f state home builders associations utilizing this 
type o f legislation. Experience has shown that when an association self-insures for 
workers compensation the members o f the association tend to focus on fraud and safety 
issues much more closely than their previous for-profit insurance companies, causing rates 
to dramatically decrease.
Workers compensation costs are a substantial portion o f the costs o f building a new house 
in Alaska: the average workers compensation cost for a new home in Alaska is in the area 
o f $4,000 to $6,000. This cost places a burd :n on both the consumer o f the house and the 
builder o f that house. New housing is expensive in Alaska, and anything we can do to 
reduce the cost will benefit both the consumer and the new home builders in Alaska. As 
mentioned, the workers compensation pooling legislation we support has been shown to 
decrease these costs through reduction in fraud, improved safety efforts and peer pressure.

I and hundreds o f those in the home building and other associated industries support this 
legislation. I ’m writing to ask that you also support this legislation. Thank you for your 
help on this issue o f critical importance to the economic health and diversification o f our 
great state.

Sincerely,

Rick Forrester
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I; B o a r d w a l k  P r o p e r t i e s , In c .
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i; 2 5 0 6  First Ave .

i .

Ketchikan, AK 9 9 9 0  I 
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Dear Menders of the House Labor and Commerce Committee:
- - ' a

The Alasi$ State Home Builders Association has been working with the state 
legisiatur^iand governor to pass legislation that will allow our association and 
other ass&iations in the state to self Insure for workers compensation insurance 
through p i l in g  arrangements.

This type jjjf legislation has been enacted in over forty other states with fourteen 
of these a$»tes utilizing the pooling process. As a consequence, workers 
compensjjfion costs have decreased dramatically for those members of state 
home bulkers associations utilizing this type of legislation. Experience has

ssociation self-insures for workers compensation the
iation tend to focus on fraud ar.d safety issues much more
ous for-profit insurance companies, causing rates to

new hotifc$ in Alaska. The average workers compensation cost for a new home 
in Alaska'# in the area of $4,000 to $6,000. This cost places a burden on both 
the consumer of the house and the builder of that house. New housing is 
expensiv^Sn Alaska, and anything we ran do to reduce the cost will benefit both 
the corwijmer and the new home builders in Alaska. As mentioned, the workers 
compensiijion pooling legislation we support has been shown to decrease these 
costs thrbijgh reduction in fraud, improved safety efforts and peer pressure.

I and hu eds of those in the home building and other associated industries 
support legislation. I’m writing to ask that you also support this legislation. 
Thank yo f̂for your help on this issue of critical importance to the economic 
health ani#diversification of our great state.

Workers $mpensation coats are a substantial portion of the costs of building a



P K J B u i l d e r s
2 0 4  Forest Pa rk  OR 
Ketchikan, AK 
99901
ph. 9 0 7  2 2 5 -4 488  
fax 9 0 7  2 2 5 -4 488

December 30,1996

House Labor and Commerce Committee

Dear Members of the House Labor and Commerce Committee:

The Alaska State Home Builders Association has been working with the state legislature and governor 
to pass legislation that will allow our association and other association in the state to self insure for 
workers compensation insurance through pooling arrangements.

This type of legislation has been enacted in over forty other states with fourteen of these states 
utilizing the pooling process. As a consequence, workers compensation costs have decreased 
dramatically for those members of state home builders associations utilizing this type of legislation. 
Experience has shown that when an association self insures for workers compensation the members 
of the association tend to focus on fraud and safety issues much more closely than their previous for 
profit insurance companies causing rates to dramatically decrease.

Workers compensation costs are a substantial portion of the costs of building a new house in Alaska: 
the average workers compensation cost for a new home in Alaska is in the area of 54,000 to $6,000. 
This cost places a burden on both the consumer of the house and the builder of that house. New 
housing is expensive In Alaska, anything we can do to reduce the cost will benefit both the consumer 
and the new Home builders in Alaska. As mentioned, the workers compensation pooling legislation 
we support has been shown to decrease these costs through reduction in fraud, improved safety 
efforts and peer pressure.

I and hundreds of those in the home building and other associated industries support this legislation. 
I’m writing to ask that you also support this legislation. Thank you for your help on this issue of critical 
importance to the economic health and diversification of our great state.

Sincerely,

P. Kelley Roth 
PKBuilders



S E T T J E  C O N S T R U C T I O N  
G E N E R A L  C O N T R A C T O R  

P . O .  B O X  9 2 5 5  
K E T C H I K A N ,  A K  9 9 9 0 1

DEAR MEMBERS OF THE HOUSE LABOR AND COMMERCE COMMITTEE:

THE ALASKA STATE HOME BUILDERS ASSOCIATION HAS BEEN WORKING 
WITH THW STATE LEGISLATURE AND GOVERNOR TO PASS LEGISLATION 
THAT WILL ALLOW OUR ASSOCIATION AND OTHER ASSOCIATIONS IN THE 
STATE TO SELF INSURE FOR WORKERS COMPENSATION INSURANCE 
THROUGH POOLING ARRANGEMENTS.
THIS TYPE OF LEGISLATION HAS BEEN ENACTED IN OVER FORTY OTHER 
STATES WITH FOURTEEN OF THESE STATES UTILIZ ING  THE POOLING 
PROCESS. AS A CONSEQUENCE, WORKERS COMPENSATION COSTS HAVE 
DECREASED DRAMATICALLY FOR THOSE MEMBERS OF STATE HOME BUILDERS 
ASSOCIATION UTILIZING  THIS TYPE OF LEGISLATION. EXPERIENCE 
HAS SHOWN THAT WHEN AN ASSOCIATION SELF-INSURES FOR WORKERS 
COMPENSATION THE MEMBERS OF THE ASSOCIATION TEND TO FOCUS ON 
FRAUD AND SAFETY ISSUES MUCH MORE CLOSELY THAN THEIR PREVIOUS 
FOR-PROFIT INSURANCE COMPANIES, CAUSING RATES TO DRAMATICALLY 
DECREASE.
WORKERS COMPENSATION COSTS ARE A SUBSTANTIAL PORTION OF THE 
COSTS OF BUILDING A NEW HOUSE IN  ALASKA, THE AVERAGE WORKERS 
COMPENSATION COST FOR A NEW HOME IN  ALASKA IS IN THE AREA OF 
$4,000 TO $6,000. THIS COST PLACES A BURDEN ON ROTH THE CONSUMER 
OF THE HOUSE AND THE BUILDER OF THAT HOUSE. NEW HOUSING IS 
EXPENSIVE IN ALASKA, AND ANYTHING WE CAN DO TO REDUCE THE COST 
WILL BENEFIT BOTH THE CONSUMER AND THE NEW HOME BUILDERS IN 
ALASKA. AS MENTIONED, THE WORKERS COMPENSATION POOLING 
LEGISLATION WE SUPPORT HAS BEEN SHOWN TO DECREASE THESE COST 
THROUGH REDUCTION IN FRAUD, IMPROVED SAFETY EFFORTS AND PEER 
PRESSURE.
I  AND HUNDREDS OF THOSE IN  THE HOME BUILDING AND OTHER 
ASSOCIATED INDUSTRIES SUPPORT THIS LEGISLATION. I 'M  WRITING 
TO ASK THAT YOU ALSO SUPPORT THIS LEGISLATION. THANK YOU FOR 
YOUR HELP ON THIS ISSUE OF CRITICAL IMPORTANCE TO THE ECONOMIC 
HEALTH AND DIVERSIFICATION OF OUR GREAT STATE.
REST REGARD,

C P H O N E  (907)225-2962 F A X  (907)247-2962 1



FIRST C ITY BUILDERS
P.O . B ox  5776  

K etch ik an , A K  99901 
9 0 7 -2 2 5 -5 6 5 3

D e a r  M em b ers  o f  the  H ouse L ab o r and  C o m m erce  C om m ittee:

T he  A la sk a  S ta te  H om e B uilders  A sso c ia tio n  has b een  w o rk in g  w ith  the sta te  
leg is la tu re  and  gov ern o r to  p a ss  leg isla tion  tha t w ill a llow  o u r asso c ia tio n  and o ther 
a sso c ia tio n s  in the s ta te  to  s e lf  insure  fo r w o rk e rs  co m p en sa tio n  insu rance  th rough  
poo l a rrangem en ts .

T liis ty p e  o f  leg islation  has b een  en ac ted  in o v e r fo rty  o th e r s ta tes  w ith  fourteen  o f  
th e se  s ta te s  u tiliz ing  the  poo lin g  p ro cess . A s a co n seq u en ce , w o rk e rs  com pensation  
co s ts  h av e  d ec rea sed  d ram atica lly  fo r th o se  m em bers o f  s ta te  hom e bu ilders 
a sso c ia tio n s  u tiliz ing  this type o f  leg isla tion . E x p erien ce  has sh o w n  th a t ra tes  
d e c rea se  b ecau se  m em bers o f  w o rk e rs  co m p en sa tio n  se lf-in su ran ce  p oo ls  tend  to  
fo cu s  on  frau d  and  safety  issu es  m uch m ore  c lo se ly  th an  th e ir p rev ious fo r-p ro fit 
in su ran ce  com pan ies.

W o rk e rs  co m pensa tion  co sts  are  a  su b stan tia l po rtion  o f  the co sts  o f  build ing  a new  
h o u se  in A lask a . T he av erage  w o rk e rs  co m p en sa tio n  co st fo r a n ew  hom e in 
A lask a  is in the  area  o f  S 4 ,000 to  $6 ,000 . H o using  c o s ts  are  high in A laska , and 
red u c in g  th ese  w o rk ers  co m p ensa tion  c o s ts  w ill b en efit bo th  the  co n su m er and 
bu ilders . A s m entioned , the w o rk ers  co m p en sa tio n  poo lin g  leg islation  w e support 
h as  b een  sh o w n  to decrease  th ese  co sts  th rough  red u c tio n  in fraud , im proved  safe ty  
e ffo rts  an d  p e e r pressure .

I an d  h u n d red s  o f  th o se  in the  hom e bu ild ing  and  o th e r a sso c ia ted  industries support 
th is  leg isla tion . I’m w riting  to  ask  th a t yo u  a lso  su p p o rt th is leg islation . T hank  you 
fo r y o u r he lp  on th is issue o f  critical im p o rtan ce  to  th e  econom ic  health  and  
d ivers ifica tio n  o f  o u r g rea t state.


