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HOUSE COMMITTEE REPORT
(7)
Date R eferred to Com m ittee: M arch 23, 1998 FURTHER REFERRALS: Finance

tion:Date of Committee Action:

The HEALTH, EDUCATION AND SOCIAL SERVICES C jm m ittee c o n s id e re d : CSSCR ll(FIN )

CS FOR SENATE CONCURRENT RESOLUTION NO. ’ l(FIN ) LONG-TERM CARE TASK FORCE

Creating the Long-Term  Care Task Force.

recommends it be replaced [ ] the same title
with the following committee substitute____________________________________  [ j a new title

[ ] additional referral t o _____________________   Committee
f | attached amendments)

ADOPTS:____________________________ Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dep0 APPROVES PREVIOUS:

| ] fiscal note(s) ______________________  ['K) fiscal note(s) L -A fl /?> __________

f J zero fiscal note(s) ________________ ['tfj zero fiscal note(s)

____________________________________________________________________________________G w e X n o r /  i / i h f _________________________________



Alaska State Senate
S e n a te  F in an ce  C om m ittee

Mail Slop 3100 
State Capitol 

Juneau, Alaska 99801-1182

SPONSOR STATEMENT

C S S C R -ll(F in )

BY: SENATOR BERT SHARP

AS A LA SK A ’S SENIOR COMMUNITY GROW S, IT IS NECESSARY THAT WE 
PLAN FOR THE LONG-TERM  CARE AND NEEDS OF THESE CITIZENS.

W HILE IT  IS TH E DESIRABLE GOAL OF MOST FAMILIES TO PROVIDE HOME 
CARE FOR THEIR ELDERLY PARENTS, THE REALTY IS THAT M OST W ILL LIVE 
IN A LONG-TERM  CARE FACILITY. EITHER WAY, THE COSTS OF PROVIDING 
LONG-TERM  CARE IS BECOMING INSURMOUNTABLE TO THE STATE AND TO 
OUR PRIVA TE CITIZENS.

IN AN EFFO RT TO ASSURE OUR SENIOR CITIZENS ARE G ETTING THE BEST 
CARE POSSIBLE, THE LEGISLATURE, IN 1996, ESTABLISHED A W ORKING 
G R O U P TO ANALYZE LONG-TERM CARE SERVICES AVAILABLE IN THE 
STA TE AND THEIR PROJECTED COSTS.

SC R -11 W ILL CREATE A LONG-TERM CARE TASK FORCE. THEIR M ISSION IS 
TO REVIEW  TH E FINDINGS OF THE W ORKING GROUP AND TO DEVELOP AN 
EQUITABLE PLAN FOR PROVIDING AN ACTUARIALLY SOUND AND 
AFFORDABLE LONG-TERM CARE OPTIONS FOR ALL OF ALASKA’S SENIOR 
CITIZENS .

I U RGE YOUR SUPPO RT IN PASSING THIS VERY IMPORTANT AND 
N ECESSA RY  RESOLUTION. THANK YOU.

official Business

Spon so r S ta tem en t
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Sraatoir Bert Sharp 
State Capitol 
Room 516
Juneau. AK. 99801-1182

i

Dear Sjenalor Sharp;
‘ I

I am writing tins letter as the Public Policy Chair of the Alzheimer’s 
Association Alaska Chapter and as a private citizen with parents who 
reside in a long term care facility. We would like to state our support of 
senate concurrent resolution 11, creating the Long-Term Care Task Force. 
It is our mission at the Alzheimer’s Association to provide for all 
Alaskajn’s affected by the disease and related disorders, a way to manage 
with dignity and comfort until wc find a cure. While it is our goal and the 
goal of most families to provide for that care in the private home for as 
long a  ̂possible, it is also a reality that some will live in a long term care 
facility as my parents are doing.
With the reality ofthe demographics of baby boomers and the estimated 
statistics o f6500 Alaskans with ADRD (Alzheimer’s disease and related 
disorders) by the year 2010 (see attachment), it seems obvious this task 
force is needed in our state. We support having a Long-Term Care Plan in 
place ajs soon as possible.
It is cbyious from your sponsorship of this resolution, that you and 
Senator Duncan are fiends of the elderly, we look to you both as allies in 
reaching our goals for maintaining the dignity and comfort ofthosc 
suffering from ADRD.

Sincerely,

MaiyH. Wd 
Board member 
Public Policy Chau- 
1357 "Miewpointe Dr.
Fairbanks, AK 99709-6750 
e-maiL-|weYndUr@no]anict.coin

i

Cc: Senator Duncan
Alaska Chapter Alzheimer’s Assoc.

I
i

Alzheimer's Disease and Related Disorders Association, Inc.

wvwmu;.;- 
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MAR-03-98 TUE 05:28 PM ST FAX NO. 9072693833 P. 02

TONY KNOVfL£9, GOVERNOR

STATE INDEPENDENT LIVING COUNCIL ' lois westfeh Ave7s t̂e205 '
A n r h r z m t T *  A la a t / ^  O O C A1 I f i r o

Juneau, AK 99801 

Dear Senator Sharp:

The State Independent Living Council is in support of Senate Concurrent Resolution #11, treating a Long-Term Care Task Force**. As a council representing the interests of persons 
with disabilities, especially those persons with disabilities being housed in nursing homes against 
their will, we supported the effort to place a moratorium on the building of any more nursing 
home beds two years ago and the establishment of the working group charged with providing a 
report on long term care. We have reviewed that report and arc anxious to begin working on 
some needed changes in our long term care system.

We understand the need of establishing a Long-Term Care Task Force to further define the 
State’s solution. However, we also feel that our brothers and sisters with disabilities living in 
nursing homes today, in which there are dozens, would be horrified to sec the State embark on 
yet another study to investigate the problem and define the solution. Our friends want out now, 
and the State of Alaska has been “foot dragging” on this issue for much too long.

Therefore, we suggest passing this resolution with an added continued moratorium on anv more nyrsine home beds while the state continues to “study” the problem. (In Vei no nt they 
did something similar, but put in benchmarks for decreast' in long-term care beds). We also suggest the Task Force be charged with interviewing all persons with disabilities living in nursing homes currently, and that a plan of release into community based, independent living siiualUmsJie developed for each and every person wishing to make this transition. This, in 
itself, would do more to push the long-term care system into a new and better mode of thinking. 
The SILC, with our partner Centers for Independent Living around the State, would welcome the 
opportunity to work cooperatively on this endeavor with this Task Force. Furthermore, the SILC would also welcome the opportunity to recommend a member to serve on this Task Force.
Thank you and should you have any questions, please do not hesitate to call me at 269-3571.

Senator Bert Sharp 
State Capitol ■

March 3,1997
Anchorage, Alaska 99501-1963 
Phone: V/TTY (907)269-3571 
Message TTY; (907)269-3635 Fax: (907) 2694X4 2 ^  £ 3  
Toll Free: 1-888-330-6488

Patrick Reinhart 
Executive Director

CC. Senator Gary Wilken, Chair, Senate HESS 
Members of Senate HESS Committee



* '.INTERNET ADDRESS: 
acoa@admin.state.ak.us

P.O. SOX 110209 
JUNEAU, AK 99811-0209

(907) 465-3250 
FAX: 465-4716

Alaska Commission on Aging

RESOLUTION 98-10

In Support o f SCR 11 - Creating the Long-Term Care Task Force.

W H EREA S in the last ten years A laska has m ade rem arkable progress in som e regions in 
establishing an effective hom e and com m unity-based long-term  care network; and

W H EREA S this netw ork is com plem ented in som e regions by the oresence o f  residential care in

W H EREA S appropriate and locally available long-term  care is fundam ental to the physical, and 
m ental w ell-being o f  all A laskans o f  all ages; and

W H EREA S in som e regions o f  the State A laskans m ust still leave their hom e com m unity and 
region to receive long-term  care; and

lifelong hom e, som e 80,000 A laskans w ill be age 65+ by  the year 2015, in com parison to som e 
28,000 A laskans w ho w ere this age in 1995; and

W H EREA S the cost o f  long-term  care profoundly affects the econom ic w ell-being o f  m ost 
A laskans and thus o f  the State o f  A laska;

TH ER E FO R E, BE JT RESO LV ED  that the A laska C om m ission on A ging supports the intent o f  
SCR 11 w hich establishes a Long Term  Care Task Force and strongly encourages its passage, 
w ith appropriate funding to carry o r t  the m ission o f  the task force.

A dopted this 3  rd day o f  M arch, 1998.

the form  o f  assisted living homes including the P ioneers’ Hom es, and nursing homes; and

W H EREA S w ith the rapid grow th in the num bers o f  A laskans choosing to m ake A laska their

D onald H oover, C hair

mailto:acoa@admin.state.ak.us


cc:Mail for: Senator Bert Sharp
—  — — — a— acai = — ■ tsssxm aan ' =■'■'- ■■■ - asag asM asa sag a an

Subject: <No subject>

From: fbappel@eagle.ptialaska.net (Frank Appel) at CC2MHS1 02/18/98 2:15 PM 

To: Senator Bert Sharp at LAA_SSHA

Dear Senator Sharp:
•  •

I support Senate Concurrent Resolution 11 to create a Long-Term Care Task 
Force. Alaska has a growing community of seniors. It is important that we 
plan for the long-term care needs of these individuals.

Thank you,

Frank B. Appel

mailto:fbappel@eagle.ptialaska.net


FISCAL NOTE No. J
STATE OF ALASKA Bill Version: e g  &C.& g s j
1998 LEGISLATIVE SESSION (S) Publish Date: ___
Revision Date (Note if correction) ______________________________ Dept. AffectedCommerce and Economic Development

Title Creating the Long-Term Care Task Force_________ BRU Executive Administration and Develomen

__________________________________________________________________________ Component Commissioner's Offica____________________

Sponsor Sharp, Duncan______________________________________ _____________________________________________

Requester H ESS. Finance_____________________________________ Component Serial No. 1027

Expenditures/Revenues__________________________ (Thousands of Dollars)
O P E R A T IN G  E X P E N D IT U R E S FY 99 FYOO FY 01 FY 02 FY 03 FY 04

Personal Services

Travel

Contractual

Supplies

Equipm ent

Land & Structures

Grants & Claim s

Miscellaneous

T O T A L  O P E R A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P IT A L  E X P E N D IT U R E S

C H A N G E  IN R E V E N U E S  ( )

FU N D  S O U R C E (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 G F/Program  Receipts

1037 G F/M e ntal Health

O ther (Specify Type)

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te  o f a n y  current ye a r (FY98) cost:

P O S IT IO N S

Full-time

Part-time

Temporary

A N A L Y S IS : (Attach a separate page if necessary)

The Commissioner or designee of Department of Commerce and Economic Development will make every 
effort possible to participate in the task force in coordination with other travel and meetings.

Phone (907)465-2505 

Date 2/27/98

Date 2/27/98

P R E P A R E R  TO  PFKOVIDE A L L  D ISTR IB UTIO N  C O P IE S  T O  G O VERN O R'S LE G IS LA TIV E  O FFIC E
For farther distribution information, call the Governor's Legislative Office

(R»v 9/97) 98lnfonn.nU/OMB Pag8___1__ O f __1__

Prepared by Tom  Lawson, Director

Division Division of Agffninist/cHive Services

Approved by C o m missioner X J T
Agency  Commerce and Economic Development

ZERO F I S C A L  NOTE -  C&ED -  C O M M I S S I O N E R ' S  O F F I C E



FISCAL NOTE No. 0.
STATE OF ALASKA
1998 LEGISLATIVE SESSION

Bl Bill Version: dS 11 ( Msz)
(S) Publish Date: A  -V ig g

Revision Date 

Title "Creating the Long-Term Care Task Force"

Dept. Affected 

'B R U

Office of the Governor

Executive Operations

Component Executive Office

Sponsor

Requester

Senators Sharp, Duncan

Senate H ESS

Expenditures/Revenues
Component Serial No. 

(T h o u s a n d s  o f D ollars)

O P E R A T IN G  E XP E N D ITU R E S FY 99 F Y 0 0 FY O’ F Y  02 F Y  03 F Y  04

Personal Services 

Travel 

Contractual 

Supplies 

Equipment 

Land & Structures 

G iants & Claim s 

Miscellaneous

T O T A L  O P ER A TIN G 0.0 _  . .?:?
0.0 0.0 0.0 0.0

[C A P IT A L  E X P E N D IT U R E S

[C H A N G E IN R E V E N U E S  ( ) f

FU N D  S O U R C E (Thousands of Dollars)

1002 Federal Receipts

!003 G F  Match

1004 G F

1005 G F/Program  Receipts

1037 G F/M ental Health

Other (Specify Type)

TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  o f a n y current year (FY98) cost: 

PO S ITIO N S

0.0

Full-time

Part-time

Temporary

A N A L Y S IS : (Attach a separate page if necessary)
Selection by the Governor of the three public members for this legislative task force will have no fiscal 

impact on the Executive Office.

Traditionally, costs associated with task force/members activity is budgeted by the agency or branch 

housing the task force. This fiscal note assumes that this legislative task force will be administratively 

supported by Legislative Affairs. This fiscal note further assumes that the travel/per diem costs for the 

public members are included in the Legislative Affairs fiscal note.

Prepared by Michael A. Nizich. Administrative Director >Vfy  u ___________ Phone 465-3876

Division Administrative Services ^  Date 2/27/98

Approved by Jim Ayers. Chief of Staff Date

Agency Office of the Governor

2/27/98

P R E P A R E R  TO  PRO VIDE A LL  DISTRIBUTION C O P IE S  T O  G O V E R N O R 'S  L E G IS L A T IV E  O FFIC E

For further distribution information, call the Governor's Legislative Office 

(R o* 9/97) 98(nrof7nxl»/OMB Page__1___ Of _1_

ZERO F I S C A L  NOTE -  O F F I C E  OF THE GOVERNOR -  E X E C U T I V E  O F F I C E



I I WMIMII —   ~  ■ : ^ ---- ------------------------------------------------

 ....................   . . .  < .1.4 .1 .1  1 .  J - L . J 1  I I Ow

F I S C A L  N O T

N0 No. _ L ___
pJJ Bill Version: <Z2 £ C £ - i U H e s )  

(S) Publish Date: A - ± - q r
Department Affected: Legislative Affaire Agency_____
BRU:  Legislative Council___________

Component! Council & Subcommittees________

C O M P O N E N T  S E R IA L  NO: |

Expenditures/Revenues; (Thousands of Dollars)
OPERATING FY 99 FY CO FY 01 FY02 FY 03 FY 04
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 17.5 0.0 0 0 0 0
CONTRACTUAL 3.2 0.0 0 0 0 0
SUPPLIES . 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 20.7 0.0 0 0 0 0

STATE OF ALASKA 
1908 LEGISLATIVE SESSION

Revision Date:
Title: "Creating the Long-Term  Care Task

Force.*

S p o n so r Senator Sharp

R equestor S enate H E S S

[c a p it a l I o| o| Ol ol... 0 0

|REVENUE FUND SOURCE ... I 0| 0| 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE 
TOTAL

20.7 0.0 0 0 0 0

20.7 0.0 0 0 0 0

POSITIONS:
FULL-TIME 0r  0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary)
CS SCR11 (HES) establishes a 9 member Long-Term Care Task Farce consisting of 6 Legislators appointed 
by the Presiding Officers of the Alaska State Legislature. This task force will review recommendations for 
long-term care, prepare plans, draft legislation, hold public hearings end submit a plan with proposed legislation 
and funding options to the Governor and tine Legislature by the convening of the 1st Regular Session of the 
Twenty First Alaska State Legislature. The Commissioners of HESS, Commerce, and Administration or their

Prepared By: Karia Schofield, Deputy Din3dorw /[ (-<*'^<L&-* Phone: 465-3852
Division: Administrative Services :.

“  ■ D a tw aM h sr

Approved By: Pamela A. Vaml, Executive Director \< .X u

1 I

Agency: Legislative Affairs Agency J T 2 j r .  ... Date: ^

Distribution (by preparer); Leg. Finance, Legislative Sponsor, Requestor, OMB, Gov., & Impacted Agency(ie3).

SCAL  NOTE - L AA  -  C O UN C IL  & S UB COMMI TT EE S



Travel

Travel costs for the public m embers and Ihe Legislative m embers o f the Long-Term  C are T ask Force are 

included in ihie fiscal note. Travel for non voting members from the Executive Branch will be paid for 

by the Executive Branch If these m embers travel.

The task force Is expected to begin work In FY99 and travel 3 times to hold meetings or public hearings. 

For purposes o f this fiscal note the task force Is expected to m eet once in Fairbanks, once in Anchorage, 

once in Juneau.

For the purposes o f this fiscal note, the public m em bers of the task force appointed oy the G overnor are 

assum ed to ba 1 from  Fairbanks, 1 from Anchorage and 1 from Ketchikan. The Legislators are assumed 

to be 2  from  Anchorage, 2 from Fairbanks, 1 from Ketchikan, and 1 from Juneau. Tw o days of per delm 

are calculated for each meeting.

CONTINUATION OF FISCAL NOTE: HCR11

2 Anchorage M eetings

Anchorage - 1  public m em bars/2 Legislators 

Fairbanks - 1  public m om bers/2 Legislator 

Ketchikan - 1  public mcmber/1 Legislator 

Juneau - 1  Legislator

1 Fairbanks M eeting

Anchorage - 1  public m em bers/2 Legislators 

Fairbanks - 1  public members/1 Legislator 

Ketchikan - 1  public member/1 Legislator 

Juneau - 1  Legislator

1 Juneau M eeting

Anchorage -  1 public mem bers/2 Legislators 

Fairbanks -  2  public members/1 Legislator 

Ketchikan - 1  public member/1 Legislator 

Juneau - 1  Legislator

Total FY99' avel

C o n tra c tu a l

Phones Postage Advertizing

S100/month $60/month $75Q/mee1lng T O T A L

F Y 9 9  600 300 2,250. 3,150

Teleconference charges and expenses for printing the report will be absorbed by the Agency.

Par Diem Travel

1,278 1,110

852 1,240

426 470

1,086 1,110

724 1,560
362 655

1.008 1,410

1.008 1,965

672 580

TOTAL
7,416 10,100 17,516

*

s e t

Page 2 of 2





1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (plBPte specify)

TOTAL

Expenditures/Revenues:

OPERATING

SUPPUES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

Bill Version._

FISCAL NOTE (S) Publish Pale: & / I 2 / Z Z
STATE OF ALASKA BELL NO. SJR23________________________

1997 LEGISLATIVE SESSION

Revision Data: ___________________________________________________  Dept. Affected: Health and Social Services________

Title: Request Congress to change FM AP BRU: Medical Assistance Admin________
  Component: Medical Assistance Central Admin

Sponsor: Senate HESS_____________________________________________  COMPONENT SERIAL NO. 242
Requestor: Senate HESS____________________________________   Sec also (S N # ):____

TRAVEL
CONTRACTUAL

CAPITAL EXPENDITURES

|CHANGES IN REVENUES ( )

FUND SOURCE

(Thousands of Dollars)

PERSONAL SERVICES

PO SITIO NS:

Estimate of any current year (FY97) cost: $0.0

A N A LYS IS : (Attach a separate page If necessary)

This resolution requests Congress to  amend the Social Security A ct to reflect the higher cost of living in Alaska in the Federal 
Medical Assistance Percentage (FMAP) formula that determ ines the federal share of the cost of the M edicaid Program. 
Enactm ent of this resolution will support the efforts of the Alaska Congressional Delegation in seeking the FMAP change but will 
not a ffect costs in the Medicaid Program.

Prepared by: 
Division:

Approved by Commissioner: 
Agency:

Nancy W dler Phone: 465-3355 
Date: 0 3 /1  A /97

Department of Health & Social Services
Date: 3 //V/7  7

PREPARER TO  PROVIDE ALL D ISTRIBUTIO N COPIES TO G O VE R N O R 'S  LEGISLATIVE OFFICE 
For further distribution inform ation, call the Governor's Legislative Offico

'On,, in '9 6 1 fis n o te ..v Is /D A S  DHSS Page 1 of 1



HOUSE COMMITTEE REPORT

Date Referred to Committee: M arch 25, 1997 FURTHER REFERRALS:

Date of Committee A ctio n :.

The HEALTH. EDUCATION AND SOCIAL SERVICES Committee considered: S.IR 23

SENATE JO IN T RESOLUTION NO. 23 REFLECT AK. COLA IN FED MEDICAID SHARE

Urging the United States Congres' to amend the Social Security Act so tha t the higher cost of living in Alaska is 
reflected when the per capita income of the state is used as a factor in determining the federal share of Medicaid costs.

(7)

recommends it be replaced [ ] the same title
with the following committee substitute  [ ] a new title

[ ] additional referral to ____________________ Committee
[ 1 attached amendment(s)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dep0 APPROVES PREVIOUS:

[ ] fiscal note(s) ____________________ [ ] fiscal noie(s) __________________________

[ J zero fiscal note(s) ______________  [^] zero fiscal note(s)  }4 \SSjx -

CHAIR’S SIGNATURE



Alaska State Legislature
Senator Gary W ilk e n , Chairm an 

Senator Loren Lem an, V ice  Chairman 

Senator Lyda Green 

Senator Jerry Ward 

Senator Johnny Ellis

Senate Committee on 
Health, Education and Social Services

State Capitol 

R oom  510 

Juneau, A laska 99801 

(907 ) 465-3762

SENATE HESS COMMITTEE SPONSOR STATEMENT 

SJR 23 -  Reflect A laska COLA in Federal M edicaid Share

Senate Joint Resolution 23 urges Congress to amend the Social Security Act so 
that the higher cost of living in Alaska is reflected when per capita income is 
used in determining the federal share of Medicaid costs in the state.

The Federal Medical Assistance Percentage (FMAP) is the federal share of the 
cost of the Medicaid Program. Currently .Alaska's FMAP is at the lowest 
allowable percentage under federal law: 50 percent. If the FMAP was adjusted 
for Alaska's higher cost of living, the adjustment would mean an increase of 
federal dollars of approximately $39 million to the Alaska's Medicaid 
Program.

Senator Frank Murkowski has intro'Liced in Congress the Alaska Medicaid 
Equity Act of 1997 to adjust Alaska's federal medical assistance percentage to 
recognize our higher cost of medical care. Alaska must be treated fairly and 
equitably under this federal entitlement program. The passage of SJR 23 will 
urge Congress to recognize Alaska's higher cost of living and to amend the 
Social Security Act to correct the present inequity.

SPONSOR STATEMENT
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:N THE SENATE OP THE UNITED 8TAT

s.L.a

JRKQWaia Introduced tho following- bfllj which wu« itad tivias find ro* 
red to the Committea.on    [

A BILL
To actfuat the Federal medical aseiatanoQ percentage datar. 

mined for Alaska under the medicaid program to reflect 
A aska’a coat-of-living,

1 Be it enacted by the Senate and House of Bepreecmlu-

2 tives of the United States of America in Congress assembled,

3 SECTION 1. SHORT TITLE.

This Act may be cited as the *‘Alaska Medicaid Bq-

5 uity Act of 1997”.

6 SEC, 2. AMENDMENT TO THE SOCIAL. SKCUBJT* ACT.

(a) In Gbnbiul.—Section 1005(b) of the Social Se-

8 cunty Act (42 U.S.O, 1390d(b)) Is nmendod by adding

9 at the end the following "Notwithstanding the fhat sen- 

10 teuce of this subsection, in the aaso of Alaska, the Federal
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3 til

4 A
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6
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9
10 si­

ll an

medical Asaifltnnoo percentage shall bo 100 per centum loss 

ftt percentage which bears the same ratio to 4.5 par cen- 

m as tho sqiiaro of the adjusted per eapilii income of 

aska bears to tho squaro of the pnr nnpita inounifl of 

s 50 Stats*. For purposes of tho preceding sentence, tho 

juated per enpita income of Alaskn shall be dote] mined 

dividing the 3-yoar average per capita income for Alas- 

by 1.26.”.
i

(b) E ffective Date.—Ths amendment mode by
,  J y  • I

li section (a) applies to fiscal year (pmrters beginning on
1 after the date of enactment of this Act.

acj



W H A T  IS F M A P ?

• T he Federal M edical A ssistance Percentage (FM AP) is the federal share o f  the cost o f  the Medicaid 
Program . The FM A P is also used to calculate the Title IV-E Foster Care and A doption Assistance 
federal m atch, child  support dispersem ents and certain funds under w elfare reform.

•  FM A P is calculated  according to a  form ula based on per capita incom e in an  individual state in 
relation to the per capita incom e o f  the United Gtates.

W H Y  IS T H E  F M A P  C A L C U L A T IO N  U N F A IR  T O  A L A SK A ?

•  T he Federal Poverty  Level is a criteria used for determ ining the financial eligibility  o f  individuals 
and fam ilies fo r the M edicaid, Foster Care and A doption Assistance Programs.

• T he Federal Poverty  Level for A laska is set at 125% o f  poverty in the lower 48 states, resulting in
m ore people m eeting the incom e qualifying standards.

•  There is no corresponding adjustm ent for the higher cost o f  living in A laska in the way that federal 
law  calculates the FM AP.

•  P rogram  elig ib ility  is m andated by federal law at the adjusted income levels, the federal government 
is not participating in the cost o f  operating the program s at similar adjusted levels.

H O W  M U C H  H IG H E R  IS  T H E  C O S T  O F  L IV IN G  IN  A LA SK A ?

• Four A laskan cities w ere in the 20 highest cost urban areas o f  the U.S. in 1995.

• For these cities, the overall cost o f  living, and the cost o f  health care, com pared to the U.S. average 
for these item s w ere: Kodiak, at 50%  and 68%, Juneau at 36% and 60%, Fairbanks at 26%  and 71%, 
and  .Anchorage a t 25%  and 76%.

W H A T  IS O U R  C U R R E N T  F M A P ?

•  A laska’s FM A P is at the low est allow able percentage under federal law: 50 percent.

•  O nly eleven states have an FM A P o f  50 percent; the highest FMAP is 77 percent (M ississippi).

W H A T  W O U L D  T H E  F M A P  C H A N G E  M E A N ?

•  I f  the FM A P had been adjusted to account for the higher cost o f  living during the current state fiscal 
year, the federal share w ould have changed from 50% to 62%.

•  T his FM AP adjustm ent w ould m ean an increase in  federal participation o f  539,249,300 for the 
M edicaid Program  and 3646,000 for Foster Care and Adoption Assistance, and a loss o f  51.2 million 
in child support dispersem ents to the Division o f  Public Assistance.

Prepared by the D ivision o f  M edical A ssistance -  FMAP I N F O R M A T I O N  S H E E T



TOaSKH o ta ie  I3eg isn rtu ie

Senator Lyda Green 
Senator Jerry Ward 
Senator Johnny Ellis

Senator Gary Wilken, Chairman 
Senator Loren Leman, Vice Chairman

State Capitol 
Room 510 

Juneau, Alaska 39801 
(907) 465-3762

Senate Committee on 
Health, Education and Social Services

M arch 5, 1997

Karen Perdue, Commissioner 
Department of Health and Social Services 
P.O. Box 110601 
Juneau, Alaska 99811-0601

Dear Commissioner Perdue,

Over the past several weeks I have discussed with you my concern over the disparity in the 
method used to determine the federal share of the cost of the Medicaid Program. Aaska's high 
cost of living and even higher cost of health care is not reflected in the federal government's 
calculation of the state's Federal Medical Assistance Percentage (FMAP).

Currently the Federal Medical Assistance Percentage for Aaska is at the lowest allowable 
percentage under federal law -  50 percent It is my understanding that i f  FMAP was adjusted 
for Alaska's higher cost o f living, the federal share of the Medicaid entitlement program would 
be 62% instead of the current 50%. This adjustment means an increase o f $32 million of 
federal aid for Aaska's Medicaid Program.

It is vital that every avenue be explored to ensure that Aaska is treated fairly and equitably 
under this entitlement program and that the additional funding is available for Aaska's 
Medicaid recipients. This issue is a high priority of mine and I would like to assist in this 
effort. Please advise me on what has been done to date and how my office may help to 
further the effort.

Thank you very much for your assistance.

Sincerely,

Gary Wilken 
Senator, West Fairbanks

cc: Senate HESS Committee Members
Senate Finance Committee Co-chairs 
House Finance Committee Co-chairs

BACKG0UND INFORMATI ON



FY98 Governor's Request compared to FMAP change

FY 98 If FMAP
Governor's change in

Federal Funds Request effect

Medicaid Non-Facility 75,186.0 93,230.6
Medicaid Facility 72,342.5 89,704.6
Medicaid State Programs 10,416.4 11,666.4
Waivered Services 7,144.2 8,858.8

Total 165,089.1 203,460.4

General Funds

Medicaid Non-Facility 75,185.9 57,141.3
Medicaid Facility 72,342.4 54,980.3
Medicaid State Programs 3,603.0 3,170.6
Waivered Services 7,144.2 5,429.6

Total 158,275.5 120,721.8

Total Funds

Medicaid Non-Facility 150,371.9 150,371.9
Medicaid Facility 144,684.9 144,684.9
Medicaid State Programs 14,019.4 14,019.4
Waivered Services 14,288.4 14,288.4

Total 323,364.6 323,364.6

General Funds = All non-Federal Funds
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Q U I C K  F E D E R A L  R E G I S T E R  ( „T E X T )
L-S Document 583222

On 01/29/97
[L-S document 583222, 62 FR 4293, 1*7 lines]

Office of the Secretary

Federal Financial Participation in State Assistance Expenditures; Federal 
Matching Shares for Temporary Assistance to Needy Families, Medicaid, ar.d Air 
to Needy Aged, Blind, or Disabled Persons for October 1, 1997 Through 
September 30, 1998

AGENCY: Office of the Secretary, HHS.

ACTION: Notice.

SUMMARY: The Federal Percentages and Federal Medical Assistance Percentaces 
for Fiscal Year 1998 have been calculated pursuant to the Social Securicv A c t  
(the Act). These percentages will be effective from October 1, 1997 through 
September 30, 1998. This notice announces the calculated "Federal 
percentages" and "Federal medical assistance percentages" that we will use it 
determining the amount of Federal matching in State welfare and medical 
expenditures. The table gives figures for each of the 50 States, the Distncu 
of'Columbia, Puerto Rico, the Virgin Islands, Guam, American Samoa, and the 
Northern Mariana Islands. Programs under title XIX of the Act exist in each 
jurisdiction; programs under titles I, X, and XIV operate oniy in Guam ar.d 
the Virgin Islands; while a program under title XVI (AABD) operates only ir 
Puerto Rico. The percentages in'this notice apply to State expenditures'for 
assistance payments and medical services (except family planning which is 
subject to a higher matching rate). The statute provides separately for 
Federal matching of administrative costs.
As of July 1, 1997, all States will have implemented the new title IV-A 

program, Temporary Assistance for Needy Families (TANF). As a block grant, r.c 
matching percentage is needed. However, the Federal medical assistance 
percentage will still be applicable under TANF for those States that receive 
contingency funds under section 403(b) of the Act in the required annual 
reconciliation of those funds. Closeout claims under the old title IV-A 
orogram, Aid to Families with Dependent Children will be matched at the 
Federal medical percentage in effect at the time the expenditure was made.

Section 1101(a)(8) and 1905(b) of the Act, as revised by section 9528 of 
Pub. L. 99-272, require the Secretary of Health and Human Services to publish 
these percentages each year. The Secretary is to figure the percentages, by 
formulas in sections 1101(a)(8) and 1905(b) of the Act, from the Department 
of Commerce's statistics of average income per person in each State and ir. 
the Nation as a whole. The percentages are within upper and lower limits 
aive.n in those two sections of the Act. The statute specifies the percentages 
t o  be applied to Puerto Rico, the Virgin Islands, Guam, American Samoa, ar.d 
Che Northern Marina Islands.
The "Federal percentages" are for residual payments under the old Aid to 

Families with Dependent Children (AFDC) program. The "Federal medical
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assistance percentages" are for Medicaid. However, under section 1118 of 
Act, States with approved Medicaid plans may claim Federal matching funcs 
expenditures under approved State plans for other programs using either t 
Federal percentage or*the Federal medical assistance percentage. These St 
may claim at the Federal medical assistance percentage without regard to 
maximum on the dollar amounts per recipient which may be counted under 
paragraph (2) of sections 3(a), 1003(a), 1403(a), and 1603(a) of the Act.

DATES: The percentages listed will be effective for each of the 4 quarter 
year periods in the period beainning October 1, 1997 and ending September 
1998 .

FOR FURTHER INFORMATION CONTACT:
Mr. Gene Moyer, Office of Health Policy, Office of the Assistant Secretary 
for Planning and Evaluation, Room 442E Hubert H. Humphrey Building, 200 
Independence Avenue SW, Washington, D.C. 20201, Telephone (202) 690-7861.

(Catalog of Federal Domestic Assistance Program Nos. 93-560— Assistance 
Payments— Maintenance Assistance (State Aid); 93-778— Medical Assistance 
Program)

Dated: January 21, 1997.

Donna E. Shalala,

Secretary of Health and Human Services.

Federal Percentages and Federal Medical 
Assistance Percentages, Effective October 1, 
1997-September 30, 1998 (Fiscal Year 1998)

Federal
medical

State
Federal

percentages
assistance
percentages

Alabama 65.00 69.32
Alaska 50.00 50.00
American Samoa 50.00 50.00
Arizona 61.47 65.33
Arkansas 65.00 72.84
California 50.00 51.23
Colorado 50.00 51.97
Connecticut 50.00 50.00
Delaware 50.00 50.00
District of Columbia 50.00 50.00
Florida 50.72 55.65
Georgia 56.49 60. 84
Guam 50.00 50.00
Hawaii 50.00 50.00
Idaho 65.00 69.59
Illinois 50.00 50.00
Indiana 57.12 61.41
Iowa 59.73 63.75
Kansas 55.23 59.71
Kentucky 65.00 70.37
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Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota
Northern Mariana Islands 
Ohio
Oklahoma 
Oregon
Pennsylvania 
Puerto Rico 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont
Virgin Islands 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming

* For purposes of section 1118 of the Social 
Security Act, the percentage used under titles I, 
X, XIV, and XVI and Part A of title IV will be 75
per centum.

[FR Doc. 97-2231 Filed 1-28-97; 8:45 am]

BILLING CODE 4110-60-M

65.00 70.03
62.27 66.04
50.00 50.00
50.00 50.00
50.00 53.58
50.00 52. 14
65.00 77.09
56.31 60 . 68
65 .00 70.56
56.85 61.17
50.00 50.00
50.00 50.00
50.00 50.00
65.00 72.61
50 .00 50.00
58.99 63.09
65 .00 70.43
50.00 50 . 00
53 .49 58 . 14
65.00 70.51
57.18 61.46
50 . 00 53.39
50.00 50.00
50.00 53 . 17
65.00 70.23
64 .16 67.75
59 .28 63.36
58.09 62.28
65.00 72.58
57.98 62.18
50.00 50.00
50.00 51.49
50.00 52.15
65.00 73.67
54.26 58 . 84
58.91 63.02
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COMMITTEE:
HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

DATE’ April 28, 1997

Subject of meeting:
SJR 23 REFLECT AK COLA IN FED MEDICAID SHARE

PLEASE PRINT! 
NAME ADDRESS (MAILING) & (zip) DO YOU WANT

PHONE REPRESENTING to testify?
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