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calculating a district3 adjusted AD M to determine equalization funding, the ADM of
each funding community in a district shall be multiplied by a funding community size

factor as set out in the following table:

ADM Funding Community Size Factor
10 20 2.75
21 - 40 2.20
41 80 1.90
81 - 160 1.55
161 400 1.40
401 - 1.000 1.10
over 1.000 1.00.

(bf For a district that consists of one funding community with an ADM of 900
or less, the district AD M shall be multiplied according to AS 14.17.410<b)( 1) by the

appropriate factor as set out in the following table:

ADM Factor

10 - 250 1.12
251 - 525 1.08
526 - 900 1.06

Sec. 14.17.470.Area cost and transportation factors, (a) For purposes of

calculating a district’s adjusted ADM under AS 14.17.410(b)(1). the department shall
adopt in regulation an area cost factor for each funding community. In adopting the
regulations, the department shall consider factors that affect the cost of providing
public educational services in a funding community, including student transportation.

O]
AS 14.17.410(b)(1). the department shall adopt by regulation a transportation factor

For purposes of calculating a district's adjusted ADM

for each district.

See. 14.17.475. Base student allocution. The base student allocation is
S4.150.

Article 2. Preparation of Public School Funding Budget.

Sec. 14.17.500. Student count estimate, (&) A distnct shall prepare and

submit to the dcpanmcnt by October 15 of each fiscal year, in the manner and on
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forms prescribed by the department, an estimate of s AD M and other student count
data for the succeeding fiscal year upon which computations can be made to estimate
die amount of public school funding for which the district may be eligible under
AS 14.17.400 in the succeeding fiscal year. In making its report, the district shall

consider its ADM . other student count data, the pattern of growth or decline of the

student population i;i preceding years, and other pertinent information available to the
district.

(b) Part-time students and district correspondence students shall be included
in the student count data in accordance with regulations adopted by the department.

See. 14.17.505. Fund balance in school operating fund, (a) A district may
not accumulate in a fiscal year an unreserved portion of its year-end fund balance in
its schorl operating fund, as defined by department regulations, (hat is greater than 10
percent of its expenditures for that fiscal year.

(b) The department shall review each district3 annual audit under
AS 14.14.050 for the preceding fiscal year to ascertain its year-end operating fund
balance. The amount by which the unreserved portion of that balance exceeds the
amount permitted in (a) ot this section shall be deducted from the public school
funding that would otherwise be paid to the district in the current fiscal year.

Sec. 14.17.510. Determination of full and true value by Department of
Community and Regional Affairs, (a) To determine the amount of required Ic*aj
contnbution under AS 14.17.440 and to aid the department and the legislature in
planning, the Department of Community and Regional Affairs, in consultation with the
assessor for each distnct in a city or borough, shall determine the full arid true value
of the taxable real and personal property in each district in a city or borough. If there
isno local assessor or current local assessment for a city or borough school distnct.
then the Department of Community and Regional Affairs shall make the determination
of full and true value from infonnation available. In making the determination, the
Department of Community and Regional Affairs shall be guided by AS 29.45.110.
The determination of full and true value shall be made by October 1 and sent by
certified mail, return receipt requested, on or before that date to the president of the

school board in each city or borough school distnct. Duplicate copies shall be sent to
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the commissioner. Hie governing body of a city or borough that is a school district
may obtain judicial review of the determination. The superior court may modify the
determination of the Dcpaitmcnt of Community and Regional Affairs only upon a
finding of abuse of discretion or upon a finding that there is no substantial evidence
to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax under
AS 28.10.43! shall be treated as taxable property under thit section.

Article 3. Procedure for Payments of Public School Funding.

See. 14.17.600. Student counting periods, (a) Within two weeks after the
end of the 20*school*day periods ending the fourth Friday in October and the second
Friday in February, each district shall transmit a report to the department that, under
regulations adopted by the department, reports its ADM for that counting period and
other student count information that will aid the department in making a determination
of its state aid under the public school funding program. For centralized
correspondence study, the October report shall be based on the period from July 1
through the fourth Friday in October, except that summer school students shall be
counted as a proportionate fraction as determined by the department. The department
may make necessary corrections in the report submitted and shall notify the district of
changes made. The commissioner shall notify the governor of additional
appropriations the commissioner estimates to he necessary to fully finance the public
school funding program for the current fiscal year.

(b) Upon written request and for good cause shown, the commissioner may
permit a distnct to use a 20"school-day counting pcnod other than the periods set out
in (@) of this section. However, a counting penod approved under this subsection must
be 20 consecutive school days unless one or more alternate counting periods are
necessary to penmt a district to implement flexible scheduling that meets the distnct"s
needs and goals without jeopardizing the public school funding for which the distnct
would he ordinarily he eligible under this chapter.

See. 14.17.610. Distribution of public school funding. <a) lire department
shall determine the public school funding for each school district in a fiscal year on

the basis of the distnct 3 student count data reported under AS 14.17.600. On or
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before the 15th day of each of the first nine months of each fiscal year, one-twelfth
of each district3 public school funding shall be distributed on the basis of the data
reported for the preceding fiscal year. On or before the 15th day of each of the last
three months of each fiscal year, one-third of the balance of each districts public
school funding shall be distributed, after the balance has been recomputed on the basis
of student count and other data reported for the current fiscal year.

(b) If a district rcceiscs more public school funding than it is entitled to
receive under this chapter, the district shall immediately remit the amount of
overpayment to the commissioner, to be returned to the public school account.

(© Upon an adequate showing of a cash flow shortfall of a district, and in the
discretion of the commissioner, the department may make advance payments to a
district. The total of advance payments may not exceed the amount of public school
funding for which the district is eligible for the fiscal year.

Article 4. General Provisions.

Sec. 1417900, Construction and implementation of chapter, @ Tins
chapter does not create a debt of the state. Each district shall establish, maintain, and
operate under a balanced budget. The stale is not responsible for the debts of a school
district.

Ib) Money to cany out the provisions of this chapter may be appropriated
annually by the legislature into the public school account. If the amount in the
account is insufficient to meet the allocations authonzed under AS 14.17.400 -

14.17.475 for a fiscal year, public school funding shall be reduced according to

AS 14.17.400(b).
see. 14.17.910. Restrictions governing receipt and expenditure of district

MONey, (a) Each district shall maintain complete financial records of the receipt and
disbursement of public school funding, money acquired from local effort, and other
money received or held by the district. The records must be in the form required by
the department and are subject to audit by the department at a time and place

designated by the department.

() Public school funding provided under this chapter is for general operational

purpo :sof the district. All distnct money, including public school funding, shall be
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received, held, allocated, and expended by the district under applicable local law and
state and federal constitutional provisions, statutes, and regulations, including those
related to ethical standards and accounting principles.

© The department may conduct an audit in a district to determine compliance
with this section.

Sec. 14.17.920. Regulations. The department shall adopt regulations to
interpret and implement this chapter.

Sec. 14.17.990. Definitions. In this chapter, unless the context requires
otherwise,

(1) "ADM or average daily membership" means the aggregate number
of full-timeequivalent students enrolled in a funding community during the student
count period for which a determination is being made, divided by the actual number
of days that school is in session for the student count period for which the
determination is being made:

(2) ‘district' means a city or borough school district or a regional
educational attendance area;

(3) ‘'district adjusted ADM"™ means the number resulting from the
calculations under AS 14.17.410(b)(1);

(4 'distnct ADM" means the sum of the ADMs in a district;

(5) "local contnbution" means appropriations and the value of in-kind
services made by a city or borough to its distnct:

(6) "public school funding” means money provided under the public
school funding program established in this chapter,

(7) "taxable real and personal property" means all real and personal
property taxable under the laws of the state.

See. 3. AS 1403.120(g) isamended lo read;
(@ In this section, “district’' has the meaning given in AS 14.17,990
(AS 14.17.250J.
See. 4. AS 14 03.125(c) isamended to read;
(e) In this section, "distnct" has the meaning given in AS 14.17.990

(AS 14.17.250).

9 (SSSUH 14SOIES)
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e Sec. 5. AS 14.03 150(c) is amended to read:

© The department may not award a school construction or major maintenance
grant under AS 14.11 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (@) of this section. The
department shall reduce the amount of public school funding (STATE FOUNDATION
AID) under AS 14.17.400 [AS 14.17.021] for which a school district may qualify [,]
by the amount, ifany, paid by the department under (b) of this section.

e Sec. 6. AS 14.03.160(F)(2) is amended to read:
(2) "district' has the meaning given inAS 14.17.990 (AS 14.17.250].
e Sec. 7. AS 14.03.260(c) *s amcnucd to read:

© The charter school shall provide the financial and accounting information
requested by the local school board or the Department of Education [,] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 fAS 14.17.190].

e Sec. 8. AS 14.09.010 is repealed and reenacted to read:

Sec. 14.09.010. Transportation of students, (&) A district may provide for
the transportation of students.

(b) A district that provides for the transportation of students is eligible for
adjustments in public school funding as set out in AS 14.17.470(b).

(c) A distnct that provides for the transportation of students may determine
and establish a system for the transportation of students to address needs and priorities
of the distnct. However, the district shall comply with applicable statutes, regulations,
and local laws related to minimum standards for school buses, school bus driver
training courses, certification of course instructors, certification of bus drivers, and
other safely concerns related to the transportation of students.

e Sec. 9. AS 14.11.008(b) is amended to read:

(b) The required participating shore for a municipal school district is based on
the district3 full value per average dailv membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
district, calculated as desenbed InAS 14.17.510 (AS 14.17.025(a)(1),] by the district
ADM (AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990

CSSSHI» 14*0IF-S) 10.
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[AS 14.17.250], for the same fiscal year for which the valuation was made. The
municipal district3 full value per AD M determines the district3 required participating

share, as follows:

Full Value Per AD M District Participating Share
$1 - S100,000 5 percent
100.001 - 200,000 10 percent
200.001 - 600,000 30 percent
over 600,000 35 percent,

* See. 10. AS 14.14.115(c)(2) is amended to read:
(2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].
*Sec. 11. AS 14.16.050(a)(2) is amended to read:
(@ requirements relating to the public school funding program
[STATE FINANCIAL ASSISTANCE FOR EDUCATION] and the receipt and
expenditure of that funding [ASSISTANCE]:
(A) AS 14.17.500 [\S 14.17.080] (relating to student count
estimates);
(B) AS 14.17.505 [AS 14.17.082] (relating to school operating
fund balances);
(C) AS 14.17.500 - 14.17.910 [AS 14.17.160 - 14.17.220]
(setting out the procedure for payment of public school funding [FINANCIAL
ASSISTANCE.) and imposing general requirements and limits on money paid);
e Sec. 12. AS 14.16.080(a) is amended to read:
@ AS 14.17.435 [AS 14.17.024] applies to the calculation of public school
funding [STATE AID] payable for operation of a state boarding school.
e Sec. 13. AS 14.20.177(a) is amended to read:
€)) A school district may implement a layoff plan under this section if it is
necessary for the district to reduce the number of tenured teachers because
(1) school attendance in the distnct has decreased; [OR]
(2) the state support for [BASIC NEED OF] the school district
determined under AS 14.17.410(hul) [AS 14.17.021(c) AND ADJUSTED UNDER

AS 14.17.225th)j decreases by three percent or more from the previous ycar; of
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(3 the state share of cnualization Funding 1is reduced under
AS 14.17.400(b) bv three percent or more in a fiscal vear.
* sec. 14. As 14.30.305 is amended to read:

Sec. 14.30.305. State support or programs for children hospitalized or
confined to their homes. A child who is hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDATION] program.

*sec. 15. AS 14.30.315(a) is amended to read:

@ To be eligible for state support under the public school funding
[FOUNDATION] program, special education and related services for gifted children
must be provided in a program that has been approved in advance by the department.

* sec. 16. AS 14.30.347 is amended to read:

Sec. 14.30.347. Transportation of exceptional rhildren. When transportation
is required to be provided as related services, an exceptional child [CHILDREN] shall
be carried with other children if the district provides transportation to other
children in the district [,] except when the nature of the [THEIR] physical or mental
disahilitv [DISABILITIES] is such that it is in the best interest of the exceptional
child [CHILDREN], as determined by the school district, that the child [THEY] be
transported separately. A district is responsible for the costs associated with
providing transportation as a related service to an exceptional child [STATE
REIMBURSEMENT FOR TRANSPORTATION OF EXCEPTIONAL CHILDREN
SHALL BE AS PROVIDED FOR TRANSPORTATION OF ALL OTHER PUPILS
EXCEPT THAT ELIGIBILITY FOR REIMBURSEMENT ISNOT SUBJECT TO
RESTRICTION BASED ON THE MINIMUM DISTANCE BETWEEN THE
SCHOOL AND THE RESIDENCE OF THE EXCEPTIONAL CHILD].

o sec. 17. As 14.30.650 is repealed and reenacted to »ead:

Sec. 14.30.650. Funding, (a) Subject to legislative appropriation, each fiscal

year the department may allocate to the agency an amount equal to 18 percent of the

unadjusted statewide A D M multiplied by $85.
(b) In this section, 3tatewide ADM™ means the sumof all district ADMs in
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the state as calculated under AS 14.17.
Sec. 18. AS 14.36.030(a) is amended to read:

@ A district operating a community school program under an approved plan
of operation may receive an annual grant from the state of one-half of one percent of
its public school funding [FOUNDATION SUPPORT] or $10,000. w! ichcver is
greater.

Sec. 19. AS 29.45.020(a) is amended to read:

@ If a municipality levies and collects property taxes, the governing body

shall provide the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year the (city)(borough) has been allocated the following amount
of state aid for school and municipal purposes under the applicable financial assistance
Acts:

PUBLIC SCHOOL FUNDING [FOUNDATION]

PROGRAM [ASSISTANCE] (AS 14.17) $

STATE AID FOR RETIREMENT OF SCHOOL

CONSTRUCTION DEBT (AS 14.11.100) S

MUNICIPAL TAX RESOURCE EQUALIZATION

(AS 29.60.010 - 29.60.080) $
PRIORITY REVENUE SHARING FOR
MUNICIPAL SERVICES (AS 29.60.100 -29.60.180) $
REVENUE SHARING FOR SAFE COMMUNITIES
(AS 29.60.350 - 29.60.375) S
TOTAL AID $
The millagc equivalent of this state aid. based on the dollar value of a mill in the
municipality during the current assessment year and for the preceding assessment year,
is:
MILLAGE EQUIVALENT
PREVIOUS YEAR THIS YEAR
PUBLIC SCHOOL FUNDING
[FOUNDATION] PROGRAM

*13- CSSSI1B 14K(HFS)
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ASSISTANCE MILLS MILLS
STATE AID FOR RETIREMENT
OF SCHOOL CONSTRUCTION
DEBT MILLS MILLS
MUNICIPAL TAX RESOURCE
EQUALIZATION MILLS MILLS
PRIORITY REVENUE FOR SHARING
MUNICIPAL SERVICES MILLS MILLS
REVENUE SHARING FOR SAFE
COMMUNITIES ____ MILLS MILLS
TOTAL MILLAGE
EQUIVALENT MILLS MILLS"
Notice shall be provided by
(D [BY] furnishing a copy of the notice with tax statements mailed for
the fiscal year for which aid is received; or
(2) [BY] publishing in a newspaper of general circulation in the
municipality a copy of the notice once each week for a period of three successive

weeks, with publication to occur not later than 45 days after the final adoption of the

municipality 3 budget.

* Sec. 20. AS 29.60.030(d) isamended to read:

()] The full and true assessed property value shall be determined by the

department in the manner provided for the computation of state aid to education under
AS 14,17.510 [AS 14.17.140]. When the determination of locally generated revenue
includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
assessed prop ty value must include the computed assessed value of the utility,
determined by dividing the amount of the payment in place of taxes made by the
utility by the millagc rate that would apply to the utility if the utility were subject to

levy and collection of taxes under AS 29.45.

e Sec. 21. AS 36.10.090(b) is amended to read:

(b) A local government or school district covered by the provisions of this

chapter that is tound to be in violation of these provisions may be required to forfeit
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all or part of the state aid made available for the project in which the violation occurs
and in addition may be denied up to 12 months of state revenue sharing or public
school funding [FOUNDATION MONEY]. A state department or agency head found
to be in violation of this chapter may be required to forfeit the position of department
or agency head.

* Sec. 22. AS 36.10.125(c) is amended to read:

(©) In an action brought under (b) of this section the court may, in its
discretion, order denial of state revenue sharing or public school funding
[FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
relief. If the court finds for the plaintiff in an action brought under (b) of this section,
it may award the plaintiff an amount equal to the actual costs and attorney fees
incurred by the plaintiff.
* See. 23. AS 44.47.305(c) isamended to read:

(©) A grant under (@) of this section may not exceed $50 per month for each
child the child care facility cares for. or for each full-time equivalent, as determined
by the department. The grant shall be adjusted on a geographic basis by the same
percentages as funding communities [ INSTRUCTIONAL UNIT ALLOTMENTS] are
adjusted under AS 14.17.470 [AS 14.17.051].

e See. 24. AS 14.09.020; AS 14.17.010, 14.17.021. 14.17.022, 14.17.024. 14.17.025,
14.17.026, 14.17.031, 14.17.041, 14.17.043. 14.17.045, 14.17.047, 14.17.051. 14.17.056,
14.17.080. 14.17.082, 14.17.140. 14.17.160. 14.17.170. 14.17.190. 14.17.200. 14.17.210.
14.17.220. 14.17.225, 14.17.250; and AS 14.30.010(bt(7) arc repealed.

e Sec. 25. TRANSITION: AREA COST FACrORS. (@) Notwithstanding AS 14.17.470.
enacted by see. 2 of this Act. for the fiscal years beginning July 1. 1998, and July 1. 1999.
and for liic purposes of calculating public school funding under AS 14.17, as enacted by see. 2

of this Act. the area cost factor of a funding community of a school distnct is as follows:

DISTRICT FUNDING COMMUNITY AREA COST FACTOR
Alaska Gateway Alcan Border 1.14
Alaska Gateway Dot Lake 1.14
Alaska Gutcwa; Eagle 1.14
Alaska Gateway Mcntusta 1.14
*15- CSSS 1 1BM 8<IIES)
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Alaska Gateway
Alaska Gateway
Alaska Gateway
Alaska Gateway
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians Region
Alycska Central School
Anchorage
Anchorage
Anchorage
Annette Island
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bcnng Strait
Bcnng Strait
Benng Strait
Bering Strait

Bering Strait
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Northway
Tanacross
Tetlin
Tok
Akutan
Cold Bay
False Pass

King Cove

Nelson Lagoon

Sand Point

Atka

Alyeska Central School

Anchorage
Eagle River
Girdwood

Annette

Brevig Mission

Diomede
Elim
Gambcll
Golovin
Kovuk
Savoonga
Shaktooiik
Shishmarcf
St. Michael
Stcbbins
Teller
Unalaklcct

Wales

White Mountain

Ift-

1.14
1.14
1.14
1.14
1.32
1.32
1.32
1.32

.32
1.32
1.32
1.00
1.00
1.00
1.00
1.05
1.40
1.55
1.40
1.55
1.40
1.40
1.55
1.40
1.40
1.40
1.40
1.40
1.40
1.40
1.40
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Bristol Bay
Bristol Bay
Chatham
Chatham
Chatham
Chatham
Chatham
Chatham
Chatham
Chugach
Chugach
Chugach
Chugach
Chugach
Copper River
Copper River
Copper River
Copper River
Copper River
Copper River
Copper River
Cordova
Craig
Dclta/Greely
Dclta/Greely
Denali

Denali

Denali
Dillingham
Fairbanks

Fairbanks

Bristol Bay
South Naknek
Angoon

Cube Cove
Elfin Cove
Gustavus
Hobart Bay
Klukwan
Tenakcc Springs
Chencga Bay
Icy Bay
Tatitlck
Whittier
Yakataga
Chistochina
Copper Center
Gakona
Glcnnallcn
Kenny Lake
Lottie Sparks
Slana
Cordova
Craig

Delta Junction
Hcaly Lake
Anderson
Cantwell
Hcaly
Dillingham
Eiclson

Fairbanks

o177
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1.40
1.40
1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.14
1.14
1.14
1.05
1.14
1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.14
1.05
1.14
1.14
1.14
1.14
1.14
1.32
100
1.00
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Fairbanks
Fairbanks
Fairbanks
Galena

Haines

Haines

Hoonah
Hydaburg
Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Juneau

Kakc
Kashunamiut
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula

Kenai Peninsula
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North Pole
Salcha

Two Rivers
Galena

Haines
Mosquito Lake
Hoonah
Hydaburg
Anvik

Grayling

Holy Cross
Lake Minchumina
Lime Village
McGrath
Nikolai
Shagcluk
Takotna

Tclida

Juneau

Kakc

Chcvak
Anchor Point
Cooper Landing
Homer

Hope
Kachcmak Selo
Kasilof

Kenai

McNeil Canyon
Moose Pass

Nanwalck

-Iff-

1.00
1.05
1.05
1.32
1.05
1.05
1.05
1.05
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.00
1.05
1.32
1.00
1.00
100
1.00
1.05
1.00
1.00
1.00
100
1.05
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Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Ketchikan
Klawock
Kodiak Island
Kodiak Island
Kou.ak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Nikiski
Nikolaevsk
Ninilchik

Port Graham
Razdolna
Seldovia
Seward
Soldotna
Sterling
Tyonek
Vozncsenka
Ketchikan
Klawock
Akhiok

Big Sandy Lake
Chiniak
Danger Bay
Karluk

Kodiak

Larsen Bay
0ld Harbor
Ouzinkie

Port Lions
Aniak
Chuathbaluk
Crooked Creek
Lower Kalskag
Red Devil
Slcctmutc
Stony River

Upper Kalskag
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1.00
1.05
1.00
1.05
1.05
1.05
1.00
1.00
1.00
1.05
1.05
1.00
1.05
1.14
1.14
1.05
1.14
1.14
1.05
1.14
1.14
1.14
1.14
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
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Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake
Lake

Lake

and
and
and
and
and
and
and
and
and
and
and
and
and
and

and

Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula
Peninsula

Peninsula

Lower Kuskokwim

Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower
Lower

Lower

Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim

Kuskokwim
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Chignik Bay
Chignik Lagoon
Chignik Lake
Egegik
Igiugig
Ivanof Bay
Kokhanok
Lcvelok
Newhalcn
Nondalton
Pedro Bay
Pcrryville
Pilot Point
Port Alsworth
Port Hciden
Akiuk

Akula
Atmautlauk
Bethel
Chefomak
Eck
Goodnews Bay
Kipnuk
Kongiganak
Kwcihluk
Kwigillingok
Mckoryuk
Napakiak
Napaskiak
Newtok

Nightmutc
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1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.40
1.32
1.32
1.32
1.32
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Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna

Matanuska-Susitna
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Nunapitchuk
Oscarvillc
Platinum
Quinhagak
Toksook Bay
Tuntutuliak
Tununak
Alakanak
Emmonak
Hooper Bay
Kotlik

Marshall
Mountain Village
Pilot Station
Pitkas Point
Russian Mission
Scammon Bay
Sheldon Point
Bcryozava

Big Lake

Butte

Colony

Glacier View
Houston
Matanuska-Susitna Valley
Palmer

Pt. McKenzie
Skwentna
Sutton
Talkcctna

Trapper Creek

®)]-
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1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.05
1.00
1.00
LOO
1.00
1.00
1.00
1.00
1.00
1.05
1.00
1.00
1.00
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Matanuska-Susitna

Matanuska-Susitna

ML Edgecumbe
Nenana

Nome

North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Pelican
Petersburg
Pnbilof

Pribilof

Sitka

Skagway

Southeast Island
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Wosilla
Willow

ML Edgecumbe
Nenana
Nome
Anaktuvuk Pass
Atgasuk
Barrow
Kaktovik
Nuigsut
Point Hope
Point Lay
Wainwright
Ambler
Buckland
Dcenng
Kiana
Kivalina
Kobuk
Kotzebue
Noatak
Noorvik
Selawtk
Shungnak
Pelican
Petersburg
St. George
SL Paul
Sitki
Skagway
Craik
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1.00
1.00
1.00
1.14
1.32
1.55
1.55
1.55
1.55
1.55
1.55
1.55
1.55
145
145
1.45
1.45
1.45
145
145
145
1.45
1.45
145
105
100
140
140
100
105
105
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Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
St. Mary 3
Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Rats
Yukon Flats
Yukon Flats
Yukon Flats

Yukon Flats
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Edna Day
Hollis

Howard Valentine
Jr. Gildcrslcevc
Kasaan

Naukati

Polk Inlet

Port Alexander
Port Protection
Thome Bay
Whale Pass
Alcknagik North
Clarks Point
Ekwok
Koliganck
Manokotak
New Stuyahok
Portage

Togiak

Twin Hills

St. Mary 3
Tanana
Unalaska
Valdez
Wrangell
Yakutat

Arctic Village
Beaver

Birch Creek
Central

Chalkyitsik
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1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.05
1.32
1.32
1.32
1.32
1.32
1.32
1.32
132
1.32
1.32
1.40
1.32
1.05
1.00
1.14
1.45
1.45
1.45
1.32
il.45
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Yukon Rats Circle 1.32
Yukon Rats Fort Yukon 1.45
Yukon Rats Northern Lights 1.32
Yukon Rats Rampart 1.45
Yukon Rats Stevens Village 1.45
Yukon Rats Venctic 1.45
Yukon/Koyukuk Allakakct 1.40
Yukon/Koyukuk Betties 1.40
Yukon/Koyukuk Hughes 1.40
Yukon/Koyukuk Huslia 1.40
Yukon/Koyukuk Kaltag 1.40
Yukon/Koyukuk Koyukuk 1.40
Yukon/Koyukuk Manley Hot Springs 1.40
Yukon/Koyukuk Minto 1.32
Yukon/Koyukuk Nulato 1.40
Yukon/Koyukuk Ruby 1.40
Yupiit Akiachak 1.32
Yupiit Akiak 1.32
Yupiit Tuluksak 1.32

(b) For the period during which the area cost factors set out in (a) of this section
as the public school funding area cost factors under AS 14.17, as amended by this Act. those
area cost factors apply for purposes of geographic adjustments to child care grants under
AS 44.47.305(c), as amended by sec. 23 of this Act.
e Sec. 26. TRANSITION: STUDENT TRANSPORTATION. Notwithstanding
AS 14.09.010(b), as repealed and reenacted by sec. 8 of this Act. and AS 14.17.470(b).
enacted by sec. 2 of this Act, for the fiscal years beginning July 1. 1998. and July 1. 1999,
and for the purposes of calculating public school funding under AS 14.17. as amended by this
Act. a school district that provides student transportation shall have its adjusted ADM
multiplied by a transportation factor as follows:
DISTRICT TRANSPORTATION FACTOR

Alaska Galewas 1.07
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Aleutian Region LOO
Aleut ans East 1.01
Anchc rage 1.04
Annette Islands 1.00
Bering Strait 1.00
Bristol Bay 1.07
Chatham 1.00
Chugach 1.00
Copper River 1.09
Cordova 1.01
Craig LOO
Dclta/Greely 1.10
Denali 1.07
Dillingham 1.04
Fairbanks 1.05
Galena 1.02
Haines 1.04
Hoonah 1.01
Hydaburg LOO
Iditarod 1.01
Juneau 1.04
Kakc 1.01
Kashunamiut LOO
Kenai Peninsula 1.05
Ketchikan 1.04
Klawock LOO
Kodiak Island 1.03
Kuspuk 1.02
Lake and Peninsula 1.02
Lower Kuskokwim 1.01
Lower Yukon LOO
+15*
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*See. 27. TRANSITION:

Sees.

Matanuska-Susitna
Nenana

Nome

North Slope
Northwest Arctic
Pelican
Petersburg
Pribilof

Sitka

Skagway
Southeast Island
Southwest Region
St. Mary*®s
Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Rats
Yukon/Koyukuk

Yupiit

HOLD HARMLESS,
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1.08
1.05
1.03
1.02
1.00
1.00
1.02
1.00
1.04
1.00
1.03
1.02
1.00
1.01
1.03
1.04
1.03
1.03
1.01
1.01
1.00

(@ Notwithstanding the provisions of

I - 26 of this Act and except as provider® in (¢) of this section, if. for a fiscal year

beginning July 1. 1998. through July 1. 2001. a school district would receive less public

school funding under AS 14.17.410, enacted by see. 2 of this Act. than the district would haw

received as state aid for the fiscal vcar beginning July 1. 1998, and if the distnct meets the

requirements of (b) ol this section, the district is eligible to receive instead a percentage of

the state aid the district would have received for (he fiscal year beginning July 1. 1998.

according to the following (able:

For the fiscal year beginning

cssshb rt<nlsi

Percentage of state aid for the fiscal ycur

21

beginning July 1. 1998
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July 1, 1998 100
July 1. 1999 80
July 1 2000 60
July 1,2001 40
July 1. 2002 20

(b) A school district in a city or borough is not entitled to the hold harmless

percentage set out in (a) of this section for a fiscal year unless the city or borough makes a
local contribution to the distnct for that fiscal year as required under this subsection. For the
hold harmless for the fiscal year beginning July 1, 1998. the required local contribution is the
equivalent of a four mill tax levy; for the fiscal year beginning July 1, 1999. the required local
contribution is the equivalent of a five mill tax levy; for the fiscal year beginning
July 1. 2000. the required local contribution is the equivalent of a six mill tax levy; and for
the fiscal year beginning July 1, 2001. the required local contribution is the equivalent of a
seven mill tax levy.

(c) For the purposes of the reduction required under AS 14.17.400<b), enacted by
see. 2 of this Act. hold harmless funding authorized under (@) and (b) of this section is treated
the same as the state share of equalization funding under AS 14.17.410, enacted by see. 2 of
this Act.

(d) For purposes of this section, "state aid”’’means state foundation aid distributed
under the provisions of AS 14.17, repealed by this Act, additional district support appropriated
by the legislature, and student transportation support reimbursed by the Department of
Education.

e See. 28. TRANSITION: REGULATIONS. To the extent the regulations are not
inconsistent with the language and purposes of this Act. regulations relating to state aid for
public schools adopted by the Department of Education before the effective date of this Act
remain in effect as valid regulations implementing this Act; all other regulations relating to
state aid for public schools adopted by the Department of Education before the effective date
of this Act arc annulled. The Department of Education may administer and enforce those
previously adopted regulations relating to state foundation aid for public schools.

e Sec. 29. TRANSITION: BASE STUDENT ALLOCATION. Notwithstanding

AS 14.17.475. enacted in see. 2 of this Act. the base student allocation is as follows:

27. CSSSHB 14K<HKS
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For the fiscal year beginning
July 1.1998
July 1.1999
July 1.2000
July 1.2001

¢ Sec. 30. This Act takes effect July 1. 1998.

CSSSHI i4X1IKS -28-

Base student allocation
$3,840
4.010
4.060
4,105
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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 148IHES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTIETH LEGISLATURE -SECOND SESSION

BY THE HOUSE HEALTH. EDUCATION AND SOCL\L SERVICES COMMITTEE

Offered:
Referred:

Sponsor**): HOUSE HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

A BILL
FOR AN ACT ENTITLED
"An Act relating to the public school funding program; relating lo the definition
of a school district, to the transportation of students, to school district layofT
plans, to the special education service agency, to the child care grant program,

and to compulsory attendance in public schools; and proriding for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

e Section 1. PURPOSE OF SECTION 2. The purpose of sec. 2 of this Act is to provide
a level of funding through the public school funding program that allows tot an equitable level
of educational opportunities and outcomes for those students attending the public schools of
the state, to promote local decision-making, and. through increased control of funding, to
provide more local responsibility and accountability for decisions affecting public schools.
* Sec. 2. AS 14.17 isamended by adding new sections to read:

Article 1. State Funding to Public Schools.

-l- CSSSHB 14&HES)
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See. 14.17.300. Public school account, (@ The public school account is
established. The account consists of appropriations for distribution to school districts,
state boarding schools, and for the centralized correspondence study program under
this chapter.

(b) The money in the account may be used only in aid of public schools,
including community school programs, and for centralized correspondence study
programs under this chapter.

Sec. 14.17.400. State funding for districts, (@) The state funding for which
a school district is eligible in a fiscal year is equal to the amount for which a district
qualifies under AS 14.17.410 (equalization funding).

(b) If the amount in the public school account is insufficient to meet the
amounts authorized under (a) of this section for a fiscal year, the department shall
reduce pro rata the state share of equalization funding for which districts arc eligible
by the necessary percentage as determined by the department. If the state share of
equalization funding is reduced under this subsection, the department shall also reduce
state funding for centralized correspondence study and state boarding schools by the
same percentage.

Sec. 14.17.410. Equalization funding, (@ A districtis eligible for
equalization funding in an amount equal to the sum calculated under this section.

(b) Except as provided in (d) of this section, equalization funding consists of

a state share and a local contribution, determined as follows:

(€)) the state share equals need minus local contribution:

the district adjusted ADM. multiplied by the base student allocation set out at
AS 14.17.-75. plus any intensive services funding for which the distnct qualifies under

AS 14.17.420(a)(2); district adjusted A D M is calculated as follows:
(A) the ADM of a funding community is multiplied by the

funding community size factor set out in AS 14.17.460:

(B) the product obtained under (A) of this paragraph is
multiplied by the funding community area cost factor described in
AS14.17.470(a) and set out in regulations adopted by the department

(C) ifa funding community is the onlv funding community in

DR
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a district with an ADM of 900 or less, the product obtained under (B) of this

paragraph is multiplied by the appropriate factor set out in AS 14.17.460(b);

(D) the ADMs of each funding commu

nity in a district, as

adjusted according to (A) - (C) of this paragraph, arc added; the sum is then

multiplied by the special needs factor set out in AS 14.17.420(a)(1);

(E) the product obtained under (D) of this paragraph is

multiplied by a district’s student transportation

factor described in

AS 14.17.470(b) and set out in regulations by the department; the resulting

product is the district’s adjusted ADM ;

()] for the fiscal year beginning July 1, 1998, the local contributio

the equivalent of a three mill tax levy on the full and true value

personal property in the district as of January 1 of the second

of the taxable real and

preceding fiscal year,

as determined by the Department of Community and Regional Affairs under

AS 14.17.510 and AS 29.45.110. not to exceed 35 percent of a district3 need as

determined under (1) of this subsection for the preceding fiscal year; for the fiscal year

beginning July 1 1999, and subsequent fiscal years, the required mill equivalent shall

be increased by one-fourth of a mill each year until the local contribution is the

equivalent of a four mill tax levy, but. in each year, a district's

local contribution may

not exceed 35 percent of the district3 need for the preceding fiscal year, as determined

under (1) of this subsection.

(¢) Equalization funding may not be provided to a city or borough school

distnct if the local contributions required under (b) of this section have not been made.

(d In a regional educational attendance area, funding consists of need,

calculated under (b)(1) of this section for that regional educational attendance area.

Sec. 14.17.420. Special needs and intensive services funding, (@ As a

component of equalization funding, a district is eligible lor special needs funding and

may be eligible for intensive services funding as follows:

(€))] special needs funding is available to a district to assist the distr

in pr iding special education, gifted and talented education, vocational education, and

bilingual education to its students; a special needs funding factor of 1.20 shall be

applied as set out in AS 14.17.410(b)(1);

-3
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()] in addition to the special needs funding for which a distric

eligible under (1) of this subsection, a district is eligible for intensive services funding
for each special education student who needs and receives intensive services and is
enrolled on the last day of the count period; for each such student, intensive services
funding 1is equal to 522,500 multiplied by the area cost factor of the funding
community in which the student is enrolled.

(b) In this section, "intensive services" has the meaning given by the
department by regulation adopted under AS 14.30.180 - 14.30.350.

Sec. 14.17.430. State funding for correspondence study. Except as provided
in AS 14.17.400(b), funding for th; state centralized correspondence study program or
a district correspondence prog-am includes an allocation from the public school
account in an amount calculated by multiplying the ADM of the correspondence
program by the base student allocation and multiplying that product by 65 percent.

Sec. 14.17.435. State funding for state boarding schools. Except as provided
in AS 14.17.400(b), funding for a state boarding school established under
AS 14.16.010 includes an allocation from the public school account in an amount
calculated by multiplying the AD M of the state boarding school by the special needs
factor in AS 14.17.420(a)(1) and multiplying that product by the base student
allocation. A state boarding school is also eligible for intensive services funding under
AS 14.17.420(a)(2).

Sec. 14.17.440. Local contribution, (@) The required local contribution to
a city or borough school district is a district3 local contribution as calculated
according to AS 14.17.410(b)(2)-

(b) Nothing in this section prohibits a city or borough from contributing to its
district amounts in excess of the local contribution required under this section if the
local contribution is also in compliance with federal law.

Sec. 14.17.450. Funding communities. The department shall adopt
regulations defining funding communities within each district that reflect geographic
and attendance area factors. The regulations may not allow for funding comm mines

smaller than 10 ADM,

Sec. 14.17.460. Funding community size factor, (&) For purposes of

4-
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calculating a district3 adjusted A M to determine equalization funding, the ADM of
each funding community in a district shall be multiplied by a funding community size

factor as set out in the following table:

ADM Funding Community Size Factor
10 20 2.75
21 40 2.20
41 80 1.90
81 - 160 1.55
161 - 400 1.40
401 - 1,000 1.10
over 1.000 1.00.

(b) For a district that consists of one funding community with an ADM of 900
or less, the distnct AD M shall be multiplied according to AS 14.17.410(b)(1) by the

appropriate factor as set out in the following table:

ADM Factor
1 - 250 1.12
251 - 525 1.08
526 - 900 1.06

Sec. 14.17.470.Area cost and transportation factors, (a) For purposes of
calculating a district3 adjusted AD M under AS 14.17.410(b)(1), the department shall
adopt in regulation an area cost factor for each funding community. In adopting the
regulations, the department shall consider factors that affect the cost of providing
public educational services in a funding community, including student transportation.

() For purposes of calculating a districts adjusted ADM under
AS 14.17.410(b)(1). the department shall adopt by regulation a transportation factor
for each district.

Sec. 14.17.475. Base student allocation. The base student allocation is
S4.045.

Article 2. Preparation of Public School Funding Budget.
Sec. 14.17.500. Student count estimate, (&) A district shall prepare and

submit to the department by October 15 of each fiscal year, in the manner and on

-5' CSSSHB [14HIHKSI
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forms prescribed by the department, an estimate of its AP M and other student count
data for the succeeding fiscal >ear upon which computations can be made to estimate
the amount of public school funding for which the district may be eligible under
AS 14.17.400 in the succeeding fiscal year. In making its report, the district shall
consider its ADM, other student count data, the pattern of growth or decline of the
student population in preceding years, and other pertinent information available to the
district.

(b) Pan-time students and district correspondence students shall be included
in the student count data in accordance with regulations adopted by the department.

Sec. 14.17.505. Fund balance in school operating fund, (&) A district may
not accumulate in a Fiscal year an unreserved portion of its year-end fund balance in
its school operating fund, as defined by department regulations, that is greater than 10
percent of its expenditures for that fiscal year.

(b) The department shall review each district's annual audit under
AS 14.14.050 for the preceding fiscal year to ascertain its year-end operating fund
balance. The amount by which the unreserved portion of that balance exceeds the
amount permitted in (@ of this section shall be deducted from the public school
funding that would otherwise be paid to the distnct in the current fiscal year.

Sec. 14.17.510. Determination of full and true value by Department of
Community and Regional Affairs. (@) To determine the amount of required local
contnbution under AS 14.17.440 and to aid the department and the legislature in
planning, the Department of Community and Regional Affairs, in consultation with the
assessor for each distnct in a city or borough, shall determine the full and true value
of the taxable real and personal oroperty in each distnct in a city or borough. If there
is no local assessor or current local assessment for a city or borough school district,
then the Department of Community and Regional Affairs shall make the determination
of full and true value from information available. In making the determination, (he
Department of Community and Regional Affairs shall be guided by AS 29.45.110.
The determination of full and true value shall be made by October I and sent by
certified mail, return receipt requested, on or before that dale to the president of the

school board in each city or borough school district. Duplicate copies shall be sent to

CSSSHB 1441HES) -6-
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the commissioner. The governing body of a city or borough that is a school district
may obtain judicial review of the determination. The superior court may modify the
determination of the Department of Community and Regional Affairs only upon a
finding of abuse of discretion or upon a finding that there is no substantial evidence
to support the determination.

() Motor vehicles subject to the motor vehicle registration tax
AS 28.10.431 shall be treated as taxable property under this section.

Article 3. Procedure for Payments of Public School Funding.

Sec. 14.17.600. Student counting periods, (a) Within two weeks after the
end of the 20-school-day periods ending the fourth Friday in October and the second
Friday in February, each district shall transmit a report to the department that, under
regulations adopted by the department, reports its ADM for that cour Ing period and
other student count information that will aid the department in making a determination
of its state aid under the public school funding program. For centralized
correspondence study, the October report shall be based on the period from July 1
through the fourth Friday in October, except that summer school students shall be
counted as a proportionate fraction as determined by the department. The department
may make necessary corrections in the report submitted and shall notify the district of
changes made. The commissioner shall notify the governor of additional
appropnations the commissioner estimates to be necessary to fully finance the public

school funding program for the current fiscal year.

under

(b) Upon written request and for good cause shown, the commissioner may

permit a district to use a 20-school-day counting period other than the periods set out

in (@) oj this section. However, a counting pcnod approved under this subsection must
be 20 consecutive school days unless one or more alternate counting periods are

necessary to permit a district to implement flexible scheduling that meets the district’s
needs and goals without jeopardizing the public school funding for which the distnct
would be ordinarily be eligible under this chapter.

Sec. 14.17.610. Distribution of public school funding, (&) The department
shall determine the public school funding for each school district in a fiscal year on

the basis of the district's student count data reported under AS 14.17.600. On or

/. CSSSHB 148(HE5)
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1 before the 15th day of each of the first nine months of each fiscal year, one-twelfth
2 of each district3 public school funding shall be distributed on the basis of the data
3 reported for the preceding fiscal year. On or before the 15th day of each of the last
4 three months of each fiscal year, one-third of the balance of each district3 public
5 school funding shall be distributed, after die balance has been recomputed on the basis
6 of student count and other data reported for the current fiscal year.
7 (b) If a district receives more public school funding than it is entitled to
8 receive under this chapter, the district shall immediately remit the amount of
9 overpayment to the commissioner, to be returned to the public school account.
10 (© Upon an adequate showing of a cash flow shortfall of a district, and in the
11 discretion of the commissioner, the department may make advance payments to a
12 district. The total of advance payments may not exceed the amount of public school
13 funding for which the district is eligible for the fiscal year.
14 Article 4. General Provisions.
15 Sec. 14.17.900. Construction and implementation of chapter, (@) This
16 chapter docs not create a debt of the state. Each district shall establish, maintain, and
17 operate under a balanced budget. The slate is not responsible for the debts of a school
18 district.
19 () Money to carry out the provisions of this chapter may be appropriated
20 annually by the legislature into the public school account. If the amount in the
21 account is insufficient to meet the allocations authorized under AS 14.17.400 -
22 14.17.475 for a fiscal year, public school funding shall be reduced according to
23 AS 14.17.400(b).

24 See. 14.17.910. Restrictions governing receipt and expenditure of district
25 money, (@) Each district snail maintain complete financial records of the receipt and
26 disbursement of public school funding, money acquired from local effort, and other
27 money received or held by the distnct. The records must be in the form required by
28 1 the department and are subject to audit by the department at a time and place
29 designated by the department.

30 o) Public school funding provided under this chapter is for general operational
31 purposes of the distnct. All district money, including public school funding, shall be
CSSSHB 1480IES) -8
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received, held, allocated, and expended by the district under applicable local law and
state and federal constitutional provisions, statutes, and regulations, including those
related to ethical standards and accounting principles.

© The department may conduct an audit in a district to determine compliance
with this section.

Sec. 14.17.920. Regulations. The department shall adopt regulations to
interpret and implement this chapter.

Sec. 14.17.990. Definitions. In this chapter, unless the context requires
otherwise,

() ADM or average daily membership®® means the aggregate number
of full-timeequivalent students enrolled in a funding community during the student
count periodfor which a determination is being made, divided by the actual number
of days that school is in session for the student count period for which the
determination is being made;

(2 Tistrict' means a city or borough school district or a regional
educational attendance area;

(3) ‘district adjusted AD M *"means the number resulting from the
calculations under AS 14.17.410(b)(1);

(4) "district ADM"™ means the sum of the ADMs in a district;

(5) "local contribution” means appropriations and the value of in-kind
services made by a city or borough to us distnct:

(6) "public school funding"” means money provided under the public
school funding program established in this chapter,

(7) "taxable real and personal property " means all real and personal
property taxable under the laws of the state.

e Sec. 3. AS 14.03.120(g) is amended lo read:
() In this section, “district’ has the meaning given ir AS 14,17,990
(AS 14.17.250).
e See. 4. AS 14.03.125(e) is amended to read;

© In this section, 'district' has the meaning given in AS 14.17,990

(AS 14.17.250).

9. CS&niB 148(103) |
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e See. 5. AS 14.03.150(c) is amended to read:
© The department may not award a school construction or major maintenance
grant under AS 14.11 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (a) of this section. The
department shall reduce the amount of public school funding [STATE FOUNDATION
AID] under AS 14.17.400 [AS 14.17.021] for which a school district may qualify [;]
by the amount, ifany, paid by the department under (b) of this section.
eSec. 6. AS 14.03.160(F)(2) is amended to read:
(2) 'district" has the meaning given in AS 14.17.990 [AS 14.17.250].
e Sec. 7. AS 14.03.260(c) is amended to read:
© The charter school shall provide the financial and accounting information
requested by the local school board or the Department of Education [,] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 [AS 14.17.190].
e Sec. 8. AS 14.09.010 is repealed and reenacted to read:
Sec. 14.09.010. Transportation of students, (@ A district may provide for
the transportation of students.
(b) A district that provides for the transportation of students is eligible for
adjustments in public school funding as set out in AS 14.17.470(b).
(©) A district that provides for the transportation of students may determine
and establish a system for the transportation of students to address needs and priorities
of the distnct. However, the distnct shall comply with applicable statutes, regulations,
and local laws related to minimum standards for school buses, school bus driver
training courses, certification of course instructors, certification of bus drivers, and
other safety concerns related to the transportation of students.
e See. 9. AS 14.11.008(b) isamended to read:
(b) The required participating shore for a municipal school district is based on
the distnct 3 full value per average dailv membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
distnct. calculated as described in AS 14,17.510 [AS 14.17.025(a)(1),] by the district

ADM [AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990

CSSSHB 148(HES) 10-
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[AS 14.17.250]. for the same fiscal year for which the valuation was made. The

municipal district3 full value per AD M determines the district3 required participating

share, as follows:

Full Value Per ADM Distnct Participating Share
Sl - $100.000 5 percent
100.001 - 200.000 10 percent
200.001 < 600.000 30 percent
over 600.000 35 percent.

e Sec. 10. AS 14.14.115(c)(2) is amended to read:

(2) ‘district' has the meaning given in AS 14.17.990 (AS 14.17.250].

*Sec. 11. AS 14.16.050(a)(2) is amended to read:

@) requirements relating to the public school funding progr

[STATE FINANCIAL ASSISTANCE FOR EDUCATION) and the receipt and

expenditure of that funding [ASSISTANCE):

(A) AS 14.17.500 [AS 14.17.080] (relating to studenr count

estimates);

<B) AS 14.17.505 (AS 14 17082) (relating to school operating

fund balances):

© AS 14,17,500 . 14,17.910 [AS 14 17.160 = 14.17.2

(setting out the procedure for payment of public school funding (FINANCIAL

ASSISTANCE.1 and imposing general requirements and limits on money paid);

*Sec. 12. AS 14 16080(a) is amended to read.

(@ AS 14.17.435 (AS 14.17.024) applies lo the calculation of public school

funding (STATE AID1 payable for operation of a state boarding school.

e Sec. 13. AS 1420 177(a) is amended to read:

(@ A school distnct may implement a layoff plan under this section if it is

necessary for the district to reduce the number of tenured teachers because

(1) school attendance in the distnct has decreased; (OR)

(2) (he state support for [BASIC NEED OF) the school distnct

determined under AS 14.17.41(XbMI) (AS 14 17021*0 AND ADJUSTED UNDER

AS 14 17.225(b)) decreases by three percent or more from the piesious sear: or

list Zui Wulizt] USMO rtxr tAATTs:
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(2}— thg-Hntg share of equalization funding is reduced under
AS, 14174(D(b) »?Y-ihcgt.pgr«nl OF MOIE in aiiKnl vgar

* SEC. 14. AS 14.30.305 is amended to read:

See. 14.30.305. State support of programs for children hospitalized or
Conﬁned tO their horms. A child who is hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDAT'ON] program.

. See. 15 AS 14.30.315(a) is amended to read:

(@ To be eligible for state support under the public school funding
[FOUNDATION] program, special education and related services for Rifted children
must be p-avided in a program that has been approved in advance by the department.

* SC. 10. As 14.30.347 is amended to read:

SeC. 1430-347. Transportation of exceptional children. wnen transportation
is required to be provided as related services, an exceptional Ch||d [CHILDREN] shall
be earned with other children If The CliStrict provides transportation t0 other
Children in the diStriCt [-] except when the nature of t]|S [THEIR] physical or mental
d|3ab|l|ty [DISABILITIES] is such that it is in the best interest of the exceptional
Ch||d [CHILDREN] . as determined by the school distnct. that the Ch||d [THEY] be
transported separately. A diStriCt iS reSponSib|e for the COStS aSSOCiated W|th
prOViding transportation ds a related j~nice JQ_an_g\«Pti9nal_child [STATE
REIMBURSEMENT FOR TRANSPORTATION OF EXCEPTIONAL CHILDREN
SHALL BE AS PROVIDED FOR TRANSPORTATION OF ALL OTHER PUPILS
EXCEPT THAT ELIGIBILITY FOR REIMBURSEMENT IS NOT SUBJECT TO
RESTRICTION BASED ON THE MINIMUM DISTANCE BETWEEN THE
SCHOOL AND THE RESIDENCE OF THE EXCEPTIONAL CHILD].

e Sec. 17. AS 14.30.650 is repealed and reenacted to read:

Sec. 14.30.650. Funding, (@) Subject to legislative appropnation. each fiscal
year the department may allocate to the agency an amount equal to 18 percent of the
unaJmsted statewide ADM multiplied by S85.

(bi In this :ention. “statewide ADM* means the sum of all distnct ADMs in

CSSSHB 10tHES) ~ -12-
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the state as calculated under AS 14.17.
* Sec. 18. AS 14.36.030(a) is amended to read:

(@ A district operating a community school program under an approved plan
of ope ration may receive an annual grant from the state of one-half of one percent of
its public school funding (FOUNDATION SUPPORT] or S$10.000. whichever is
greater.

*Sec. 19. AS 29.45.020(a) is amended to read:

(@ If a municipality levies and collects property taxes, the governing body

shall provide the following notice:

"NOTICETO TAXPAYER
For the current fiscal year the (city)(borough) has been allocated the following amount
of state aid for school and municioal purposes under the applicable financial assistance
Acts:

PUBLIC SCHOOL FUNDING (FOUNDATION]

PROGRAM (ASSISTANCE] (AS 14.17) S

STATE AID FOR RETIREMENT OF SCHOOL

CONSTRUCTION DEBT (AS 14.11.100) S

MUNICIPAL TAX RESOURCE EQUALIZATION

(AS 29.60.010 * 29.60.080) S
PRIORITY REVENUE SHARING FOR
MUNICIPAL SERVICES (AS 29.60.100 - 29.60.180) $
REVENUE SHARING FOR SAFE COMMUNITIES
(AS 29.60.350 - 29.60.375) S
TOTAL AID S
Ilhe millage equivalent of this state aid. based on the dollar value of a mill in the
municipality during the current assessment year and for the preceding assessment year,
is:
MILLAGE EQUIVALENT
PREVIOUS YEAR THIS YEAR

PUBLIC SCHOOL FUNDING
(FOUNDATION) PROGRAM

<13* CSSSHB  14fl(HES>
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ASSISTANCE MILLS ..MILLS
STATE AID FOR RETIREMENT
OF SCHOOL CONSTRUCTION
DEBT .MILLS -MILLS
MUNICIPAL TAX RESOURCE
EQUALIZATION MILLS .MILLS
PRIORITY REVENUE FOR SHARING
MUNICIPAL SERVICES .MILLS .MILLS
REVENUE SHARING FOR SAFE
COMMUNITIES -MILLS .. -MILLS
TOTAL MILLAGE
EQUIVALENT -MILLS MILLS™
NofLe shall be provided by
(D [BY] furnishing a copy of the notice with tax statements mailed for
the fiscal year for which aid is received; or
(2 (BY] publishing in a newspaper of general circulation in the
municipality a copy of the notice once each week for a period of three successive

weeks, with publication to occur not later than 45 days after the final adoption of the

municipality”s budget.

e See. 20. AS 29.60.030(d) is amended to read:

(d The full and true assessed property value shall be determined by the
department in the manner provided for the computation of state aid to education under
AS 14.17.510 (AS 14.17.140]. When the determination of locally generated revenue
includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
assessed property value must include the computed assessed value of the utility,
determined by dividing the amount of the payment in place of taxes made by the
utility by the millage rate that would apply to the utility if the utility were subject to

levy and collection of taxes under AS 29.45.

*Sec. 21. AS 36.10.090(b) is amended to read:

(b) A local government or school distnct covered by the provisions of this

chapter that is found to be in violation of these provisions may be required to forfeit

CSSSHB 14S(HESt -14*
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all or part of the state aid made available for the project in which the violation occurs
and in addition may be denied up to 12 months of state revenue sharing or public
school funding [FOUNDATION MONEY]. A state department or agency head found
to be in violation of this chapter may be required to forfeit the position of department
or agency head.

e See. 22. AS 36.10.125(c) is amended to read:

(© In an action brought under (b) of this section, the court may, in its
discretion, order denial of state revenue sharing or public school funding
[FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
relief. If the court finds for the plaintiff in an action brought under (b) of this section,
it may award the plaintiff an amount equal to the actual costs and attorney fees
incurred by the plaintiff.

e Sec. 23. AS 44.47.305(c) isamended to read:

(© A grant under () of this section may not exceed S50 per month for each
child the child care facility cares for, or for each full-time equivalent, as determined
by the department. The gran: shall be adjusted on a geographic basis by the same
percentages as funding communities [ INSTRUCTIONAL UNTT ALLOTMENTS] are
adjusted under AS 14.17.470 [AS 14.17.051].

e See. 24. AS 14.09.020; AS 14.17.010. 14.17.021. 14.17.022. 14.17.024. 14.17.025.
14.17.026. 14.17.031, 14.17.041. 14.17.043, 14.17.045, 14.17.047. 14.17.051, 14.17.056.
14.17.080. 14.17.082. 14.17.140. 14.17.160. 14.17.170. 14.17.190. 14.17.200, 14.17.210.
14.17.220, 14.17.225. 14.17.250: and AS 14.30.010(b)(7) arc repealed.

eSec-25. TRANSITION: AREA COST FACTORS, (&) Notwithstanding AS 14,17.470.
enacted by see. 2 of this Act. for the fiscal years beginning July 1, 1998. and July 1. 1999.
and for the purposes of calculating public school funding under AS 14.17, as enacted by see. 2

of this Act. the area cost factor of a funding community of a school distnct is as follows:

DISTRICT FUNDING COMMUNITY AREA COST FACTOR
Alaska Gateway Alcan Border 1.14
Alaska Gateway Dot Lake 114
Alaska Gateway Eagle 114
Alaska Gateway Mentasta 114
<15 CSSSHB |48<HES)
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Alaska Gateway
Alaska Gateway
Alaska Gateway
Alaska Gateway
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians Region
Alyeska Central School
Anchorage
Anchorage
Anchorage
Annette Island
Bering Strait
Bering Strait
Bering Strait
Bcnng Strait
Bering Strait
Benng Strait
Bcnng Strait
Benng Strait
Benng Strait
Bering Strait
Bering Strait
Bering Strait
Bcnng Strait
Bering Strait

Benng Strait

CSSSHB 1484HE5)
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Northway
Tanacross
Tctlin

Tok

Akutan

Cold Bay
False Pass
King Cove
Nelson Lagoon
Sand Point
Atka

Alyeska Central School
Anchorage
Eagle River
Girdwood
Annette
Brevig Mission
Diomede

Elim

Gambcll
Golovin
Koyuk
Savoonga
Shaktoolik
Shishmaref

S1 Michael
Stebbins
Teller
Unalaklect
Wales

White Mountain

16«
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1.14
1.14
1.14
1.14
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.00
1.00
1.00
1.00
1.05
1.40
1.55
1.40
1.55
1.40
1.40
1.55
1.40
1.40
1.40
1.40
1.40
1.40
1.40
1.40
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Bristol Bay
Bristol Bay
Chatham
Chatham
Chatham
Chatham
Chatham
Chatham
Chatham
Chugach
Chugach
Chugach
Chugach
Chugach
Copper River
Copper River
Copper River
Copper River
Copper River
Copper River
Copper River
Cordova
Craig
Dclta/Grecely
Dclta/Grecely
Denali

Denali

Denali
Dillingham
Fairbanks

Fairbanks

WORK DRAFT

Bristol Bay
South Naknek
Angoon

Cube Cove
Elfin Cove
Gustavus
Hobart Bay
Klukwan
Tenakee Springs
Chcnega Bay
Icy Bay
Tatitlck
Whittier
Yakataga
Chistochina
Copper Center
Gakona
Glennallcn
Kenny Lake
Lottie Sparks
Slana
Cordova
Craig

Delta Junction
Hcaly Lake
Anderson
Cantwell
Hcaly
Dillingham
Eielson

Fairbanks

e17.
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1.40
1.40
1.05
1.05
1.05
1.05
1.05
1.05

1.05

1.14

1.14
1.14
1.05
1.14
1.05
1.05
1.05
1.05

1.05
1.05
1.05
1.14
1.05
1.14
1.14
1.14
1.14
1.14
132
100
1.00
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Fairbanks
Fairbanks
Fairbanks
Galena

Haines

Haines

Hoonah
Hydaburg
Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Iditarod

Juneau

Kakc
Kashunamiut
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula

Kenai Peninsula
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North Pole
Salcha

Two Rivers
Galena

Haines
Mosquito Lake
Hoonah
Hydaburg
Anvik

Grayling

Holy Cross
Lake Minchumina
Lime Village
McGrath
Nikolai
Shageluk
Takotna

Telida

Juneau

Kakc

Chevak

Anchor Point
Cooper Landing
Homer

Hope
Kachcmak Sclo
Kasilof

Kenai

McNeil Canyon
Moose Pass

Nanwalck

=18*

1.00
1.05
1.05
1.32
1.05
1.05
1.05
1.05
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.00
1.05
1.32
100
1.00
1.00
1.00
1.05
1.00
1.00
1.00
1.00
1.05
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Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Kenai Peninsula
Ketchikan
Klawock
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kodiak Island
Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

Kuspuk

WORK DRAFT
Nikiski
Nikolaevsk
Ninilchik
Port Graham
Razdolna
Scldovia
Seward
Soldotna
Sterling
Tyonek
Vozncscnka
Ketchikan
Klawock
Akhiok
Big Sandy Lake
Chiniak
Danger Bay
Karluk
Kodiak
Larsen Bay
0ld Harbor
Ouzinkie
Port Lions
Aniak
Chuathbaluk
Crooked Creek
Lower Kalskag
Red Devil
Slcctmute
Stony River

Upper Kalskag

*19.
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1.00
1.05
1.00
1.05
1.05
1.05
1.00
1.00
1.00
1.05
1.05
1.00
1.05
1.14
1.14
1.05
1.14
1.14
1.05
1.14
1.14
1.14
1.14
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
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Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lake and Peninsula

Lower
Lower
Lower
Lower
Lower
Lower

Lower

Lower

Lower

Lower

Lower

Lower

Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim
Kuskokwim

Kuskokwim

Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim

Lower Kuskokwim
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Chignik Bay
Chignik Lagoon
Chignik Lake
Egegik
lgiugig *
Ivanof Bay
Kokhanok
Levclok
Newhalcn
Nondal ton
Pedro Bay
Perryville
Pilot Point
Port Alswonh
Port Heiden
Akiuk

Akula
Atmautlauk
Bethel
Chefomak
Eek
Goodnews Bay
Kipnuk
Kongiganak
Kwcthluk
Kwigil1ingok
Mckoryuk
Napakiak
Napaskiak
Newtek
Nightmute

*20-

1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.40
1.32
1.32
1.32
1.32

0-LS06C<\H
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WORK DRAFT

Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Kuskokwim
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Lower Yukon
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna
Matanuska-Susitna

Matanuska-Susitna

mV« r«.« vndtrixnmd IDELSTEO TEXT BMCKETEOQI

WORK DRAFT

Nunapitchuk
Oscarvillc
Platinum
eQuinhagak
Toksook Bay
Tuntutuliak
Tununak
Alakanak
Emmonak
Hooper Bay
Kotlik
Marshall
Mountain Village
Pilot Station
Pitkas Point
Russian Mission
Scammon Bay
Sheldon Point
Beryozava
Big Lake
Butte
Colony
Glacier View

Houston

Matanuska-Susitna Valley

Palmer

Pt. McKenzie
Skwentna
Sutton
Talkcetna

Trapper Creek

2

0-L.S0605XH

1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.32
1.3
1.32
1.32
1.32
1.32
1.32
1.05
100
100
1.00
100
100
100
100
100
1.05
1.00
1.00
100

CSSSHB 148(HES)
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11

12

14

16

17

20

21

WORK DRAFT

Matanuska-Susitna
Matanuska-Susitna
Mt. Edgecumbe
Nenana

Nome

North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
North Slope
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Northwest Arctic
Pelican
Petersburg
Pribilof

Pribilof

Sitka

Skagway
Southeast Island

CSSSHB 14801ES)
. W Ttxt VntoriLMd tDCLCTEO TEXT BRACKETEDI

WORK DRAFT

Wasilla
Willow
Mt. Edgecumbe
Nenana
Nome
Anaktuvuk Pass
Atgasuk
Banow
Kaktovik
Nuigsut
Point Hope
Point Lay
Wainwright
Ambler
BuckJand
Deering
Kiana
Kivalina
Kobuk
Kouebue
Noatak
Noorvik
Selawik
Shungnak
Pelican
Petersburg
St. George
St Paul
Sitka
Skagway
Cratk

2

1.00

1.00

1.00

114
132
1%
155
155
155
155
155
155
155
145
145
145
145
145
145
145
145
145
145
145
106
1.00

140
140
1.00

106
106

0-LS0605xH
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Southeast Island
Southeast island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southeast Island
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Southwest Region
Soutrwest Region
Southwest Region
St Mary’s
Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Hats
Yukon Hats
Yukon Hats
Yukon Hats

Yukon Rats

o> r?XC Underlined [DELETED TEXT BRACKETEDI

WORK DRAFT

Edna Bay
Hollis

Howard Valentine
Jr. Gilderslceve
Kasaan
Naukati

Polk Inlet

Port Alexander
Port Protection
Thome Bay
Whale Pass
Alcknagik North
Clarks Point
Ekwok
Koliganck
Manokotak
New Stuyahok
Portage
Togiak

Twin Hills

St. Mary’s
Tanana
Unalaska
Valdez
Wrangell
Yakutat

Arctic Village
Beaver

Birch Creek
Central
Chalkyitsik

-3

0-L.S0605xH

106
105
105
105
105
106
106
105
105
105
105
13
13
132
13
132
13
13
132
13
132
140
132
105
100
114
145
145
145
13
145

CSSSHB 148(HES)



10

11
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20

21

22

DRAFT WORK DRAFT OLS

Yukon Hats Circle 132
Yukon Hats Fort Yukon 145
Yukon Hats Northemn Lights 132
Yukon Hats Rampart 145
Yukon Hats Stevens Village 145
Yukon Hats \cnetic 145
Yukon/Koyukuk Allakakct 140
Yukon/Koyukuk Betties 140
Yukon/Koyukuk Hughes 140
Yukon/Koyukuk Huslia 140
Yukon/Koyukuk Kaltag 140
Yukon/Koyukuk Koyukuk 140
Yukon/Koyukuk Manley Hot Springs 140
Yukon/Koyukuk Minto 132
Yukon/Koyukuk Nulato 140
Yukon/Koyukuk Ruby 140
Yupiit Akiachak 132
Yupiit Akiak 12
Yupiit Tuluksak 132

(b) For the period during which the area cost factors set out in (a) of this section
as the public school funding area cost factors under AS 14.17. as amended by this Act. those
area cost factors apply for purposes of geographic adjustmentsto child care grants under

NS 44.47.305(c), as amended by see. 23 of this Act.
e Sec. 26 TRANSITION: STUDENT TRANSPORTATION. Notwithstanding

AS 14.09.010(b). as repealed and reenacted by see 8 of thisAct. and AS14.17.470(b).
‘nactcd by sec. 2 of this Act. for the fiscal years beginning July 1. 1998, and July 1. 1999,
uid for the purposes of calculating public schoaol funding under AS 14.17. as amended by this
\ct, a school district that provides student transportation shall have its adjusted ADM
nultiplied by a transportation factor as follows:

DISTRICT TRANSPORTATION FACTOR
Alaska Gateway 107
148(!IES) -24,

y»v ><c Underlined [DUSTSD 7£XT BMCKSTICI
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I WwORK DRAFT

Aleutian Region
Aleutians East
Anchorage
Annette Islands
Bering Strait
Bristol Bay
Chatham
Chugach
Copyper River
Cordova

Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena

Haines

Hoonah
Hydaburg
Iditarod
Juneau

Kakc
Kashunamiut
Kenai Peninsula
Ketchikan
Klawock
Kodiak Island

Kuspuk

Lake and Peninsula
Lower Kuskokwim

Lower Yukon

WORK DRAFT

-25-

1.00
10
104
1.00

1.00

107
1.00

1.00

109
101
1.00

110
107
14
106
102
14
10
1.00

1.01

14
101
1.00

106
14
1.00

103
102
102
101

1.00

svitv Ttxt Cndtrlintd (DELETED TEXT 3RACKETEC!
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CSSSHB 148HIES)



a b W

o]

10
11
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28

30

WORK DRAFT WORK DRAFT 0-L.S0605XH

Matanuska-Susitna 108
Nenana 106
Nome 103
North Slope 102
Northwest Arctic 100
Pelican 100
Petersburg 1
Pribilof 1.00
Sitka 104
Skagway 100
Southeast Island 103
Southwest Region 102
St Mary’s 100
Tanana 101
Unalaska 103
Valdez 104
Wrangell 103
Yakutat 108
Yukon Hats 101
Yukon/Koyukuk 101
Yupiit 100

TRANSITION: HOLD HARMLESS, fa) Notwithstanding the provisions of
sees. | - 26 of this Act and except as provided in (c) of this section, if. for a fiscal year
beginning July 1. 1998. through July 1. 2001, a school distnct would receive less public
school funding under AS 14.17.410. enacted by sec. 2 of this Act. than the distnct would have
received as state aid for thr fiscal year beginning July 1. 1998. and if the distnct meets the
requirements of (b) of this section, the distnct is eligible to receive instead a percentage of
the state aid the district would have received for the fiscal year beginning July 1. 1998.
according to the following table:

For the fiscal year beginning Percentage of state aid for the fiscal year
beginning July 1. 1998

CSSSHB 148(HES) 26-
T*xt Unicrlintd (DELS7Z3 7SX7 BRACKETS?



WORK DRAFT WORK DRAFT 0*LS0605\H
1 July 1, 1998 100
2 July 1, 1999 80
3 July 1. 2000 60
4 July 1 2001 40
5 July 1 2002 20
6 (b) A school district in a city or borough is not entitled to the hold harmless

7 percentage set out in (a) of this section for a fiscal year unless the city or borough makes a

8 local contribution to the district for that fiscal year as required under this subsection. For the

9  hold hanriess for the fiscal year beginning July |, 1998, the required local contribution is the
10 equivalent of a four mill tax levy; for the fiscal year beginning July 1 1999. the required local
11 contribution is the equivalent of a five mill tax levy; for the fiscal year beginning
12 July 1 2000. the required local contribution is the equivalent of a six mill tax levy; and for
13 the fiscal year beginning July 1, 2001, the required local contribution is the equivalent of a
14 seven mill tax levy.

15 (c) For the purposes of the reduction required under AS 14.17.400(b), enacted by
16 sc 2 of this Act. hold harmless funding authorized under (a) and (b) of this section is treated
17 the sae as the state share of equalization funding under AS 14.17.410. enacted by sec. 2 of
18 this Act.

19 (d) For purposes of this section, "state aid" means state foundation aid distributed
20 under the provisions of AS 14.17. repealed by this Act. additional distnct support appropriated
21 by the legislature, and student transportation support reimbursed by the Dcpartmenf of
$mm  Education.
23 * See. 28. TRANSITION: REGULATIONS. To the extent the regulations are not
24 inconsistent with the language and purposes of this Act. regulations relating to state aid for
2 public schools adopted by the Department of Education before the effective date of this Act
26 remain in effect as valid regulations implementing this Act; all other regulations relating to
27  date aid for public schools adopted by the Department of Education before the effective date
28 of this Act are annulled. The Department of Education may administer and enforce those
29 previously adopted regulations relating to state foundation aid for public schools.
30 « Sec. 20. TRANSITION: BASE STUDENT ALLOCATION. Notwithstanding
3l AS 14.17.475, enacted in sec. 2 of this Act. the base student allocation is as follows:

27. CSSSKB 148<HES)
Stw r«c >IndTim*d IDZLS7ZS rzxr nuwrn/



a b~ W

o
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For the fiscal year beginning
July 1. 1998
July 1 1999
July 1. 2000
July 1 2001

WORK DRAFT

Base student allocation
$3,400
3.925
3.970
4.010

* See. 30. This Act takes effect July 1. 1998.

CSSSI(B 14M(IIK.S)
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Year on*) >cui year »999
Sludanl AHotmam 13.840

ALASKA GATEWAY

ALEUTIAN REGION

ALEUTIANS EAST

ANCHORAGE

ANNETTE ISLANDS

BERING STRAIT

BRISTOL BAY

CHATHAM

CHUGACH

COPPER RIVER

CORDOVA

CRAIG

OELTA/QPEELY

DENALI

DILLINGHAM

FAIRBANKS

GALENA

HAINES

HOONAH

HYDABURG

IDITAROD

JUNEAU

KAKE

KASHUNAMIUT

KENAI

KETCHIKAN

KLAWOCK

kooiak

KUSPUK

lake ano PENINSULA

LOWER KUSKOKWIM

LL.WER YUKON

MAT-SU

NENANA

NOME

NORTH SLOPE

NORTHWEST ARCTIC

PELICAN

PETERSBURG

PRIBIIOF

SITKA

SKAGWAY

SOUTHEAST

southwest

ST MARYS

Il anana

jnalaska

VALDEZ

WRANGELL

YAKUTAt

yukon flats

YUKOHKOYUKUK

V'UFiTf
trr“Accrres

MI t CKUC

OTmCR

TOTAL

HB HBIHES)
Proposod
Stale Suppon

4 744.892
1049.088
3545 646
202.748229
2.850 816
18 447 980
2.543 075
2.783.634
1093.670
5.356.827
2.875.434
2.279.937
5.266.054
2.645 389
4.317.230
70002.271
4 852.457
2.061 442
2.157.029
t 055.701
5.279.700
21.955.976
1.427.411
2.655 026
45261.182
9,727.487
1.631.435
14 061.041
5410231
6387.875
31.190456
16356 532
60.597 244
1.310 400
5323.777
0

19207 443
412.974
3626 609
2.140 286
6S7S645
672 424
2672 159
7627 678
1390 870
1,163 719
2590745
2.562 034
2426 288
1577 029
5403 264
6702078
3 755 266
4 139 316

A =

- oji

674 772601

Siisimqg Formula

Froiocied

Staio Suopon

5.450.365
1.294.229
3.580 405
198.935.818
1.753.509
17.487.346
1871.978
2.350.699
1.515.697
6.773 428
2.921.560
2.523.207
5.649.024
2.953.916
4.308.393
70.065.669
6,687.958
2.306.996
2.090.539
1.194 310
5.350.447
21.532.470
1.493.619
2.398.514
45.451.156
9.678.750
1.587.820
14 610.654
5646.859
6.642.467
38.943.551
14928 605
64.166.524
2.007.642
5660 239
12027 620
C530.116
605 426
3509 929
1863 539
5 524 402
600.626
2.937 039
7694147
1555 616

| 400 031
2263 596
3973 405
2847 399
1486 749
6.227.549
6905 455
4 250 129
3996 324
1.717,150
26096 131

699 069 221

Otllorance Botwoon
HB 148fHES) and Ejustmq
Change m
Stato Suopon

1705.473)
(245.141)
134.7501
3812411
1097.307
960 634
671.099
432.935
(422.027}
(1.416.601)
(46.126)
(243.350)
(362.970)
(308.527)
8.837
736.602
(1.835.501)
(247.554)
66.490
(138.809)
170.747}
423.506
<66.208)
256.512
(189974)
46.737
43615
(549 613)
(236 628)
(454.592)
(7.753.093)
1429927
(3.569.280)
(697.442)
(356462)
(12.027.620)
677 327
H92.4S2I
116660
256.747
51243
( 28 4041
264 6801
66 469)
(164.746)
(236.312)
307.149
(1.411.371)
r219.111)
90280
<824 285)
<203 379)
1494 881)_
142 992
256917
0

.24 310 620)

Transition
Funding

705.473
245.141
34.759

O oO0Oo0oo

422.027
1.416.601
46.126
243.350
382.970
300.527

0

0
1.835.501
247.554

0

138 609
70.747

0

66208

0

189.974

0

0
549.613
236.628
454.562
7.753.093
0
3.569.280
697.442
356.462

128 404
264 860
66.409
I<U 746
236.312
0
14117371
219,111
0
824.285
203 379
494 681
0

0

0

24 178 947

Net Chanoe
Stale A=
Plus Transition

0

0

0
3.812411
1.097.307
960.634
671 099
432.935

OO OO0 oo

423 506
0
256.512
0

46.737
43615

0

0

0

0
1.429.927
0

0

0
112.027 6201
677 327

116 660

256 747
51243

142.99?
256917

(139 673)

Changes to various componenia of Ihe formula will change tha out.oma of tha distribution ot funds.



Year ono =fisal yoar 1999
Sludont AJlotmoni $4,150
MB 148IHES1

NO HOLD HARMLESS

pfcooioa
Stato Support

ALASKA GATEWAY 5.121.732
ALEUTIAN REGION 1.133.780
ALEUTIANS EAST 3.755.396
ANCHORAGE 207 341.956
ANNETTE ISLANDS 3.080.960
BERING STRAIT 19.926.826
BRISTOL BAY 2.580.236
CHATHAM 3.004.540
CHUGACH 1.181.962
COPPER RIVER 5.783.558
CORDOVA 2.971.478
CRAIG 2.388.613
DELTAA3REELY 5.678.754
DENALI 2.771.848
OILLINGHAM 4.533687
FAIRBANKS 72.771.953
GALENA 5.223.660
HAJNES 2.094.291
HOONAH 2.293.354
HYDABURG 1.134,509
IDITAROD 5.693938
JUNEAU 21.826.000
KAKE 1.527.584
KASHUNAMIUT 2.862.172
KENAI 45.814 669
KETCHIKAN 9.628.495
KLAWOCK 1.747.460
KOOIAK 14495.129
KUSPUK 5.844.597
LAKE ANO PENINSULA 6 850.245
LOWER KUSKOKWIM 33650.894
LOWER YUKON 17.676.745
MAT.SU 63.404.031
NENANA 1.401.430
NOME 5632.538
NORTH SLOPE 0
NORTHWEST ARCTIC 20468 901
PEI'CAN 438 202
PETERSBURG 3.732591
PPiBilOf 2.307 984
SITKA 6 614 651
SKAGWAY 620.736
southeast 2 884 066
SOUTHWEST 8 241 056
ST MARVS 1499.745
TANANA 1253.255
UNALASKA 2511.209
VALDEZ 2042,320
.VRANGELL 2.495 449
YAKUTAT 1670 780
YUKON FLATS 5 639 466
yukonxoyukuk 7 230 886
yupht 4 056 030
ALYESKA CORRES 4 473460
Mi EDGECUMBE 2.133432
other 26 096.131
total 699 437390

E*>*ting Formula
-=C)OCioa
Stato Suopon

5.450.365

| 294.229
3.580.405
198.935.818
1.753.509
17.407.346
i 871.976
2.350.699
1.515.697
6.773.428
2.921.560
2.523.287
5.649.024
2.953.916
4.308.393
70.065.669
6.687.958
2.308.996
2.090.539
1,194.310
5,350.447
21.532.470
1.493.619
2.398.514
45.451.156
9.678.750
1.587.020
14 610.654
5 646.859
6342.467
38.943.551
14.928.605
64.166 524
2,007.842
5.680 239
12.027.620
18 530,116
605 426
3509 929
1883.539
6 524 402
800 828
2937 039
7694.147
1555 616
1.400031
2 263 596
3.973 405
2.6*7 399
1486 749
6.227 549
6.905 455
4 250 129
3996 324
1717.150
26 096.131

699 069 221

Dittoronco Bolwvon
HB 1401HES) and E«simq|
Zhango m
Siaio Suopon

(328.633)
(160.4491
174.991
8.406.138
1.327.451
2.439.480
708.260
653.841
(333.735)
(989.870)
49.918
(134.674)
29.730
(182.068)
225.294
2.706.284
(1.464.298)
(214.705)
202.815
(59.801)
343.491
293 530
33.965
463,658
363.513
(50.255)
159.640
(115.525)
197.738
7.778
15.292.657)
2.748,140
(762.493)
(606.412)
(47.701)
(12.027 620)
1.938.785
U69 224)
222.662
424%45
90249
«160.092)
(52.973)
546.909
(55.871)
(148.776)
227 613
11.931.065)
(151.950)
184.001
w o
325.431
(194 099)
477,156
416 267
0

340 169

Transition
Funomq

(S cR el clcNeNeNeNeNeNeNeNeNeoNeNeNeoNeNeoNeNoNeNe oo e lNe oo NoNeNeNoNe oo o NoNo e Ne o NoloNe e lc e Neo e Ne e Ne e e

0

Not Chango
Staio A=d
Plus Transition |

(328.633)
(160.449)
174.901

8.406.138
1.327.451
2.439480
708.260
653 841
(333,735)
(989.870)
49918
(134.674)
29.730
(182.068)
225.294
2.706.284
(1.464.298)
(214.705)
202.815
(59.801)
343.491
293.530
33.965
463.656
363 513
(50.2551
159.640
(115.525)
197,738
7.778
(5.292.6571
2.740,140
(782.4931
(606 4121
(47.7011
(12.027.620)
i 938 785
UB9 224)
222 662
424 445
90949
(180.092)
(52973)
548 i V9
(55871)
(146 7781
227.613
(1.931.08SI
(151.950)
164.031
(388.063)
325 43)
(194 0991
477 156
416 287
0

346 169

Cnangaa to various componanti ol tha formula will ctvanga tho outcomo ot tho distribution ot tunds.
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Northwest Arctic Borouoh School D.ctnct
BOX 31

KOTZEBLE. ALASKA 89702

|007| <1433472

February 13 198

Representative Con Bunde. Chairperson
H.E.S.S. Comnittee

Aaska Stale Legidlature
State Capitol (MS 3100)
Juneau. AK 99801-1182

Repreaentative Bunde ad nermbera of the HESS. Conmittee

I would like to state my opyposition to the McDowell Report for the folloning resecra. The
report suggests thet no ACD should be attadhed to the instructional (personnel) costs assodated
with district spending Due to the fact thet nost averaue teadher salaiies in the aate are within
5% of what Anchorage pay's ad the Andhorage ACD is & 100 1 wvehemently dsagree
Northwest Arctic Borough Schod District hes to pay an additional 15% to a teadher with the
exact sare qualifications (experience ad educational credits) as the Anchorage Schoal District
A scatter gramof the certified persomndl in eech district indicates the folloning

Salary Schedule
Lower 1/3 Middle 1/3 Upper 13
Northwest Arctic 33% 32% 3%
Anchorage 15% 28% 5%

Using Anchorage's average teadt sdlary as a lbese skewns the figure to the upper limits due to
the fact that 57% of thelr teadhers are in the upper /3 of the pay scdle  This means that for aur
average teadher sdary to be equal to Anchorage's average teader salary (£5%) in the loner 1/3
of our adlary schedue hes to be much higher then Anchorage's  Indeed they are (at least 15%)
Incidentally. NWABSD rarks third in teacher sdaries when conpared to the ather three largest
Bush district! (North Slope. Lower Kuskokwim and Denny Straits), so those districts are paying

aaost of living to their m ff ihM it higher then NWABSD

In condusion, to date thet we are nat having to pay a higher wage thin Anchorage due to the
fact thet our average is equal (*5%) of Ancnorage’s is absolutely not acourate  Therefore, an
ACD must be goplied to instructional allocations (personel costs) as with r.opa»ond
senvioss and administration

Sincerely.
Lou Mathuon
Superintendent

oc Serator Al Adans
Representative Reggie Joule



Elements

Unit vs Per
Pupil
Allocation

Full Funding
Requirement

Unit Value
Annual
Increase

Categorical
Funding

Intensive
Service
Funding
Required Local
Effort

Current Foundation

Formula

Allocations are based on
Instructional units.

Fully funded In Governor's
FY99 budget.

$61,000
No adjustment.

Categor ;al rcvcnuo based
on identification and typ ol
service lor students. dlev-.'s
lor Special Education, 3
levels lor Bilingual Education
T'd I level h( Vocational
education.

Funding based on a count ol
studonts identified as having
Intonsivo needs.

Based on 4 m.ils or 35% of
Baste Need

Department ol Education
0 Dut5uo0l.009Stxjllol4

HB 294
Rep. Kublna
No change from current .
formula.
Requires an additional .

$37.5 million ovor FY99
budget to fully lund.

$64,000
No adjustment.

No change Irom current .
program.
h'o change from current .
program.

Based on 4 mills local effort .
or 40% of Basic Need

School Funding Analysis

SB 36

Senator Phillips

No change from current
formula.

Requires an additional
$35.5 million over FY99
budget to fully lund.
Rocapturos $33 million

from North Slope Borough

$61,000
No adjustment.

Categorical revenue lor
gi'.cd and talented is an
allocation based on 4.5%
ol total students funded
separate from Special
Education, all other
catogoncs remain tho
same. Consolidates
Bilingual to 1 level still
requiring ldentification.
Vocational Education, no
chango Irom current
program.

No chango from current
program.

Based on 4.5 mills local
effort. Eliminates 35% of
Basic Need option

Prtpo | of
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SB 257 & HB 351

Governor Knowles

No chango from current
formula

Requires an additional $24.1
million over FY99 budget to fully
lund.

$62,550
1% annual increase to the
instructional unit value.

Categorical rovenue for gifted
and talonted is an allocation
based on 4% of total students.
Rosour”/Sell Contained Is an
allocation based on 14% ot total
studonts. Bilingual and
Vocational Education, no
change Irom current formula

No change from current
program

No chango Irom current
program

SB 146
Senate HESS

Allocations are distributed on a

per student basis adjusted lor a

number ol factors relalod to the

cost of operating schools.

e Requires an additional $4.f
million over FY99 budget to
fully fund.

e Per pupil allocation.

e Recommended inflationary
adjustment based on
Anchorage CPI.

Special needs (Special

Education. Gifted and Talented.

Bilingual and Vocational)

students aro classified as 20% of

total studonts enrolled In
schools. Categorical funding is
abolished

¢ No chango from current
program.

e Based on 3 mills for
municipalities and a 3%
wage tax Intho unorganized
borouj,"

HB 148

House HESS

m Allocations aro distributed on a
per student basis adjustod for
a number ot factors related to
tho cost ol operating schools.

e Unknown

e Per pupil allocation.
e No adjustment.

Special needs (Special Education,
Gifted and Talented. Bilingual and
Vocational) students are dassifiod
as 20% ol total s;udents enrolled in
schools. Categorical funding is
abolished.

 Nochango Irom curront
program.

e« Based on 3 mills local effort
increased .25 r itsa year,
capped at 4 mills.

Undated 22 99



Elements

Redistribution
Bosed on
Property
Wealth

Impact Aid

Local Cap

Single site

Area Cost
Differentials

School Size

Transitional
Funding

Pupil
Transportation
Program

Accountability
lor Student
Learning

Current Foundation

Formula

. None

e Considers lederal impact aid
in lorrnula.

e Allows additional local
contributions. Capped at
23% ol Basic Need Inorder
to meet federal disparity test.

e No adjustment for single site
school districts within
formula.

e Area cost differential are
basodon 1985 state
employee salary adjustments
and have not been updated.
Assigned at district level.

e Allows funding for schools
servmg as few as 1 student.

None

e Pupil tiansportation
reimbursed undor separate
program.

* None required.

Depottmcent ol Education
G DIJtsuort.co9ftt>ulloM

HB 294

Rep. Kubina

None

No change from current
formula.

No change from cuiient

formula.

No chango from current
formula.

No change from current
formula.

No chango from current
formula.

Nono

No change from current
program.

Nono required.

School Funding Analysis

SB 36

Senator Phillips

Supplemental
equalization aid.

No chango from current
formula.

No change from current
formula.

Adds an adjustment for
single site school
districts.

No change from current
formula.

Minimum size for
funding sot at 10 ADM.

None

Pupil transportation
reimbursed under
separate program.
Roqulros additional

$1.7 million to fully fund.

Nono required.

SB257& HB351

Governor Knowles

Nono

No change from current formula.

No change from curront formula.

Adds an adjustment for single site
school districts.

No chango from current formula.

Minimum size for funding set at 8
ADM.

FY99 100%

FYOO 95%

FYO1 90%

No change from current program

Requiros schooi-basod results In
reading, writing and math. Holds
schools/communities accountable
for studont Learning.

plRc Z of 2

SB 146

Senate HESS

Normalization ol property
wealth adjusted for school
population.

Does not consider federal
impact aid In formula.

Allows additional local
contributions without cap.

Adds an adjustment lor
single site school districts.

Requiros area cost
dillorontial and sizo
adjustment study to be
completed and Implemented
in three years. Assigned at
funding >ommunity level.
Minimum size for funding sot
at 10 ADM.

FY99 100% 4 mills
fyoo gsr. 5 miiis
Fyo1 95% 6 mills
FY02 90% 7 mills

No chango Irom current
program

Nono required.

Updated 2-2 98

HB 148
House HESS

None

Does not consider federal
Impact aid in formula.

Allows additional local
contnbutlons without cap.

Adds an adjustment for single
site school districts.

Requires area cost differential
study to be completed and
Implemented In three years.
Assigned at funding
community level.

Minimum size for funding set
at 10 ADM.

FY99 100% 4 mills
FYOO 80% 5 mills
FYO1 60*/. 6 mills
FY02 40% 7 mills
FY03 20% 7 mills
Pupil transportation funds aro
allocated within formula based
on weight factors.

None roqulrod.

at
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$otise © tetrict 39

Interim
P.0. Box 137
Akink. Alaska 99552
Phone: (907) 765-7526

Session
Alaska Stale Capitol
Juneau. Alaska 99801-1182
Phone: (907)465-4942
1-800-323-4942
Pax: (90/) 465-4589

www.akrcpublicans.org/Ivan.htm Representative lvan M. lvan

MEMORANDUM
TO: Representative Con Bt ndc, Chair
House Health Education Social Services Committee
FROM: Representative Ivan M. tv,
House District 39
DATE: February 5. 1998
RE: House Rill 148

My office received a letter from Mr. Matthew Nicolai. President of the Calista Regional
Corporation dated February 4. 1998 expressing their opposition to HB 148. an act relating
to the public schoal funding progrant minting to the definition of a school district, to the
transportation of students, to schoal district layoff plans, to the spedial education service
agency, to the child care grant program, and to compulsory attendance in public schoals.
The Calista Regional Corporation encompasses the Yukon-Kuskokwim Delta area.

I amenclosing the letter and ask thet this letter become a part of the record on HR 148
testimony.

Quyana.
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Dtronillr «llatlimm < IV«UEr CirHt « U«!ntu”~k * Torfuk = Tuntutnluk « TWUE ItitwW


http://www.akrcpublicans.org/Ivan.htm

SENT BY: 2- 1-98 ; 8:48AM 1 CALISTA CORP.- 907 465 3517:# 2/ 2

Corporation

6ul W. 5thAvanuo, Smto 200 = Anchon>g*. AK 00501-2226 < (907) 279-5516 Factimll* (007) 272-5060

February 4, 1998

The Honorable Ivan M. lvan
Alaska Stafe Legislature
Stale Capitol

Juneau, Alaska 99801-1182

Dear Representative lvan.

The purpose ot my letter is to state our objection to HB 148. Calista Corporation does not
support this legislative bill. Urban towns continue to capture funds derived from rural

Alaska. Rural Alaska cannot continue to see continued cuts of education at the expense

of urban towns.

We urge you not to support HB 148. Thank you for your attention in this matter.

i

Sincerely.
Calista Corporation

M atthew Nicolai
President/CEO
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To: HB 148 Roger Liebner, - Kenai IO

From: 0. Roger Liebner, Mariner investments

Fax Phone Number: (907)262-8362

Date: Fi. heb 6.1998 « 12:12 PM

Transmitting (1) pages, induding cover sheet.

If there is difficulty with this transmission, please rail: 907-262-1339(90/)2G2-1 339
Note:

This testimony should be considered in support of HB 148.

Public education has suffered severe cuts in their academic program due to
stagnant funding and inflationary costs.

The Kenai Peninsula Borough Schod District will benefit from various
components of this hill. Qur district has made many cuts in the past 10 years
that have directly involved the lives of our students and a hill of this naturp will
assist in restoiing important resources.

Passage of this hill is an important step in the overall restructuring of our
public school funding mechanism | urge your support.

Sincerely,

Roger Liebner
President-Soldotna Hgh Schoal PTA

liebnerCalaska.not



NEA-ALASKA POSITION STATEMENT

PUBLIC SCHOOL FUNDING

NEA-Alaska has historically lobbied and attempted to present the case for funding
Alaska’s public schools. Preparation of children for the challenges of the new
century is critical to the economic development of Alaska. Jobs of the future will
demand that our people have special technical and academic skills to master new
challe Public schools are attempting to teach those skills today.

In 2008, today's first graders will have completed twelve years of instruction.
Some of those first graders are today children "at risk;" some come from secure
loving families, some don't; some require special education, some don't; “ome
suffer from Fetal Alcohol Syndromo, some don't; some come from dysfunctional
families, some don't; and some experience domestic violence on a daily basis, some
don’t. The promise and responsibility of our public schools is to educate all the
children. In educating the children, school employees see first hand that many of
the problems of the public schools are societal and some of the them are systemic.

Both parents and school employees recognize that problems confronting children in
1997 don’t compare to the problems we experienced as children. The school of
1997 has a totally different set of challenges than the school of 1977 or *67 or
*57. Tho reality is that the pressures and tho expectations demanded of our public

schools, for the most part, go unfunded.
THE REALITY

For the ten-year period 1983-1993, school enroliment in Alaska grew by more than
25,000 or slightly less than 26 percent. Alaska has historically ranked in the top
ten statos nationally in the percent increase in student enrollment from one year to
the next. In 1983 Alaska ranked 8th nationally, and in 1994 we ranked 2nd in the
percent chango in public school enrollment from the provious year. In 1994 22.4
percent of the state's population was 5-17 yoar olds.

From 1984 through 1993, public schools in Alaska employed 762 new teachers
(FTE) to accommodate the growth and to address now instructional priorities -
special education, alternative programs, etc. Even though districts hired more
teachers (FTE), the pupil-toachor ratio incroased from 15.2 in 1983 to 17.1 in
1993. During tho period, teachers taught more children and at the samo timo
implemented now programs to addross the needs of a changing student population.
Teachers and the staff that support them wore doing more with diminishing state

support.



At the same time the administration and legislature sent ominous messages about
the health and welfare of public education. Since 1986, public education has
suffered severe financial setbacks. Correlated with the drop in ail prices, state
support for public education was severely cut back. Between the 1985-86 and
1986-87 school years the level of state support dropped by 15%.

During Alaska's first year as a state, the appropriation for supporting public
education was 44% of tho total operating budgot. Ten years later, 1970-71, the
level of state support was at 35% of the total ope ating budget. Even though the
early years of statehood were financially difficult, the level of state support for
public education was strong. Since these times, the level of state support for
public education as a share of the total operating budget has steadily declined.
During 1990-91 the total state share for K-12 public education was 17% of the
operating budget, less than one-half of what it was in the first decade of statehood.

Even when local financial commitments are taken into consideration, the total
Alaska level of spending for public education is poor. Again, this has not always
been the case. During its first decade as a state, 30% to 38% of all state and local
operating expenditures went to public education. In 1991-92 all education was
only 23.1 % of tho total general expenditures from local and state government.
Alaska’s low effort ranked 49th in the nation.

During 1987-88 when the new funding formula was put in place tho Instructional
Unit value was set at $60,000 -- a level that was itself 8% lower than the rate of
stato support in the 1985-86 school year. The unit has been adjusted only one
time - in 19S2, an increase of 1.6%. However, this increase has not even begun to
offset inflationary ravages. For instance, the current (1996-97 school year) value
of the instructional unit, after being adjusted for the inflation that has occurred
since 1987 is $45,888 in 1987 purchasing power. For the instructional unit to
have the same purchasing power that it had in 1987, it should have been, for this
school year, at avalue of $79,759. Inflation has plundered the investment we

make in our children.

Failure to invest in our children simply shortchanges their future. On a per child
basis, Alaskan school district expenditures have increased a total of 21 % in the
decade from 1983 to 1993. At best our investment in our children increased by

slightly more than 2% per ycar.

Alaska is a young stato with many school aged children. From 1994 to 1995
public school enrollment increased an estimated 4.2%. This represents the second
largest percentage incroaso in tho nation. At tho same time, our teachers and
support staff were doing excellent jobs improving graduation rates. More children
enroll annually, and our public schools succeed in graduating more students.

Alaska loads the nation in improving studont graduation rates. In 1993-94 Alaska's
public schools graduated 5.6% more children than they did ten years earlier. This

represented tho 7th bost performance by a stato.

Children have not boon tho only onos to pay a pneo for inadequate funding. School
employees, through cuts and frcozos in compensation and benefits, havo subsidized
tho cost of public education. From 1985 to 1995, tho national averago for salaries



increased 49.5%. In comparison, Alaska’s teachers’ average salary increased an
estimated 20.9%. From 1994 to 1995 the percent change in the average salary
for public school teachers was estimated at 0.1 %. The statistics for school

support personnel are not any better.

In comparison the relative financial well-being of individuals within Alaska improved
more than the well-being of teachers. During roughly the same period of time
increases in per capita income fared better than increases for teachers and school
employees. From 1984 to 1994 the percent change in Alaska's per capita personal
income was 32.7%. Generally the population at large also does better on an
annual basis. From 1993 to 1994 the per capita personal income increased 3.7%

CHILDREN IN NEED

In 1991, an NEA-Alaska study found the following concerns and needs were
present in our schools.
* a need for specific programs on parenting skills,
* a need for more parent involvement and support for their children's
educational program,
* significantly increasing class sizes,
* inadequate supplies/material/textbooks,
* the absence of academic and vocational counseling,
* no meaningful programs for "at risk" students,
* teachers with increasing numbers of different preparations,
* reduction and elimination of critical programs,
reduced library services,
inadequate in-service and staff development programs,
limited planning time,
additional clerical responsibilities, and
less teaching time.

* F %

*

Teachers and school employees want to teach and serve each and every child. We
need to do more to help children in many areas, including:
* substance abuse education,
"at risk™ children,
inclusion and needs of special education students,
reducing student violonco,
teenage pregnancy prevention,
suicide prevention, and
* drop out prevention.

* % X X X

State and local governments' continuing failure to deal with increasing class size
and work load problems only servos to exacerbate these and other concerns unique

to public education.

Tho task of preparing our studonts for today and for the challenges of the now
century is expensive, but tho cost of not preparing thorn is greater. Our public
schools, toachors, and school district support omployoos must continuo to bo



successful in their efforts. By limiting tho necessary resources, we are limiting tho
success potential for everyone, students in particular. Investment in our most
precious resource - children - will cost a lot. However, if we don’t spend our
money on our public schools, we will be forced to spend even more on welfare,

new prisons, jails, and public safety.
THE NEA-ALASKA POSITION

The NEA*Alaska Delegate Assembly in January approved the following position as
its major priority for the 20th Alaska Legislature:

NEA-Alaska shali lobby the legislature to provide full forward funding for the base
instructional unit of $61,000 plus inflation proofing. NEA-Alaska shall lobby for
legislation to secure inflation proof forward funding of the foundation program and
legislative action that will correct the funding formula inequities, such as but not

limited to, single site districts and PL-874.
Furthermore, NEA-Alaska supports these additional essential components:

* An early funding decision so that school districts may plan more realistically and
so that the continuity of programs and services may be enhanced.

* A formula adjustment more accurately reflecting the needs of the smail single site
school districts which have been disadvantaged since 1987-88, not by year-to-year
political decisions as has been the historical practice, but through genuine revision
to the funding formula which makes all districts equal partners in access to critical

financial resources.

It is time to re-establish funding for our public schools as the number-one priority at
both the state and local levels. Tho needs of 126,000 students enrolled in our

public schools is far too important to all of us.

fund97



Sheetl

FOUNDATION PROGRAM FUNDING
|

Year Foundation CPI-U ADM Dollars Constant
Program Anchorage per ADM (1987-88)

(in millions of dollars) Dollars

per ADM
87-8 5409.0 108.1 101142 S4.044 $4,044
88-9 $426.4 108.9 101442 $4,203 $4,173
89-90 $462.8 112.5 104035 $4,449 $4,275
90-1 $498.8 120.4 108168 $4,611 S4.140
91-2 $532.9 124.7 113348 $4,701 $4,076
92-3 $567.4 129.1 116652 $4,864 $4,073
93-4 $581.2 132.8 119673 $4,857 $3,953
94-5 $595.8 135.8 120752 $4,934 $3,928
95-6 $613.5 139.5 122897 S4.992 $3,868
96-7 $617.2 143.7 124544 S4.956 $3,728

Page 1
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Changes in CS SS HB 148 (HES) 0-LSO0605\F 4/21/97

1. Section 14.17.520 (Minimum expenditure for instruction) is
removed.

2. Page 7, Lines 10-11,
The student count in February is mandatory.

3. Page 9, Lines 5-6
New language allowing the department to audit a district to

determine compliance with See. 14.17.910.

4. Page 24, Lines 21-22
The study will also include funding community size factor.
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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 148(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTIETH LEGISLATURE - FIRST SESSION
BY THE HOUSE HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

Offertd:
Referrtd:

t'OUbE HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE
A BILL

Spotuorti):

FOR AN ACT ENTITLED
"An Act relating to the public school fending program; relating to the definition
of a school district, to the transportation of students, to school district layoff
plans, to the special education service agency, to the child care grant program,

and to compulsory attendance in public schools; and pr ting for an effective
date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

» Section 1. PURPOSE OF SECTION 2 The purpose of sec. 2 of this Act is to provide
a level of fending through the public school fending program that allows for an equitable level
of educational opportunities and outcomes for those students attending the public schools of
the state, to promote local decision-making, and. through increased control of fending, to
provide more local responsibility and accountability for decisions affecting public schools.
* Sec. 2. AS .4.17 is amended by adding new sections to read:
Article 1 Stale Funding to Public Schools.

e|- CSSSHB 14S/HES)
r.rc fonro rcrr aaacxmc/
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1 Sec. 14.17.300. Public school account (&) The public school account is
2 established. The account consists of appropriations for distribution to school districts,
3 the state boarding school, and for the centralized correspondence study program under
4 this chapter.
5 (b) The money in the account may be used only in aid of public schools,
6 including community school programs, and for centralized correspondence smdy
7 programs under this chapter.
8 Sec. 14.17.400. State funding for districts, (a) The state funding for which
9 % school district is eligible in a fiscal year is equal to the amount for which a district
10 qualifies under AS 14.17.410 (equalization funding).
11 (b) If the amount in the public school account (AS 14.17.300) is insufficient
12 to meet the amounts authorized under (a) of this section for a fiscal year, the
13 department shall reduce pro rata the stare share of equalization funding for which
14 districts are eligible by the necessary percentage as determined bj the department  If
15 the state share of equalization funding is reduced under this sulbsection, the department
16 shall also reduce state funding for centralized correspondence study and the state
17 boarding school by the same percentage.
18 Sec. 14.17.410. Equalization funding, (a) A district is eligible for
19 equalization funding in an amount equal to the sum calculated under this section.
20 (b) Except as provided in (d) of this section, equalization funding consists of
21 a state share and a local contribution, determined as follows:
22 @ the state share equals need minus local contribution; need equals
23 the district adjusted ADM. multiplied by the bese student allocation set out at
24 AS 14.17.475, plus any intensive services funding fo* which the district qualifies under
25 AS 14.17.420(a)(2); district adjusted ADM is calculated as follows:
26 (A) the ADM of a funding community is multiplied by the
27 funding -ommunity size factor set out in AS 14.17.460;
28 (B) the product obtiined under (A) of this paragiaph is
29 multiplied by the funding community area cost factor described in
30 AS14.17.470(a) and set out in regulations adopted by the department;
31 (Q if afunding community is the only funding community in

148<HES) *1*
utt iMt.mdillincl IDBJTTD TOT BMCXXTXVJ
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a district with an ADM of 900 or less, the product obtained under (B) of this
paragraph is multiplied by the appropriate factor set out in AS 14.17.460(b);

(D) the ADMs of each funding community in a district, as
adjusted according to (A) - (C) of this paragraph, are added; the sum is then
multiplied by the special needs factor set out in AS 14.17.420(a)(1);

(E) the product obtained under (D) of this paragraph is
multiplied by a districts student transportation factor described in
AS 14.17.470(b) and set out in regulations by the department; the resulting
product is the district’s adjusted ADM;

(2) for the fiscal year beginning July 1, 1997, the local contribution is
the equivalent of a three mill tax levy on the full and true value of the taxable redl and
personal property in the district as of January 1 of the second preceding fiscal year,
as determined by the Department of Community and Regional Affairs under
AS 14.17.510 and AS 29.45.110, not to exceed 35 percent of a district’s need as
determined under (1) of this subsection for the preceding fiscal year, for the fiscal year
beginning July 1, 1998, and subsequent fiscal years, the required mill equivalent shall
be increased by one-fourth of a mill each year until the local contribution is the
equivalent of a four mill tax levy, but, in each year, adistrict’s local contribution may
not exceed 35 percent of the district's need for the preceding fiscal year, as determined
under (1) of this subsection.

(c) Equalization funding may not be provided to a city or borough school
district if the local contributions required under (b) of this section have not been made.

(d) In a regional educational attendance area, funding consists of need,
calculated under (b)(1) of this section for that regional educational attendance area.

Sec. 14.17.420. Special needs and intensive services funding, (@) As a
component of equalization funding, a district is eligible for special needs funding and
may be eligible for intensive senices funding as follows;

@ special needs funding is available to au trict to assist the district
in providing special education, gifted and talented education, vocational education, and
bilingual education to its students; a special needs funding factor of 1.20 shall be
applied as set out in AS 14.17.410(b)(1);

. 3 CSSSHB 1484HES)
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1 () in addition to the special needs funding for which a distric
2 eligible under (1) of this subsection, a district is eligible for intensive services funding
3 for each spedal education student who needs and receives intensive services and is
4 enrolled on the last day of the count period; for each such studert, intensive services
5 funding is equal to 522,500 multiplied by the area cost factor of the funding
6 community in which the student is enrolled.

7 (b) In this section, "intensive senvices' hes the meaning given by the

department by regulation adopted under AS 14.30.180 - 14.30.350.

9 Sec 14.17.430. State ftmding for centralized correspondence study. Except
10 as provided in AS 14.17.400(b), funding for the state centralized correspondence study
11 program includes an allocation from the public school account (AS 14.17.300) in an
12 amount calculated by multiplying the ADM of the correspondence program by the base
13 student allocation and multiplying that product by 65 percert.

14 Sec 14.17.435. State ftmding for state boarding school. Except as provided
IS in AS 14.17.400(b), funding for the state boarding school established under
16 AS 14.16.010 includes an allocation from the public school account (AS 14.17.300)
17 in an amount calculated by multiplying the ADM of the state boarding school by the
18 special needs factor in AS 14.17.420(a)(1) and multiplying that product by the base
19 student allocation. The state boarding school is also eligible for intensive senvices
20 funding under AS 14.17.420(a)(2).

21 Sec. 14.17.440. Local contribution, (a) The required local contribution to
22 a city or borough school district is a district’s local contribution as calculated
23 according to AS 14.17.410(b)(2).

24 (b) Nothing in this section prohibits a city or' from contributing to its
25 district amounts in excess of the local contribution required under this section if the
26 local contribution is also in compliance with federal law.

27 Sec. 14.17.450. Funding communities. The department shall adopt
28 regulations defining funding communities within each distnct that reflect geographic

and attendance area factors. The regulations may not allow for funding communities

30 smaller than 10 ADM.
31 Sec. 14.17.460. Funding community size factor, (a) For purposes of

0]
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calculating a district’s adjusted ADM to determine equalization funding, the ADM of
each funding community in a district shall be multiplied by a funding community size
factor as set out in the following table:

ADM Funding Community Size Factor
10 20 2.75
21 40 2.20
4 80 190
8L 160 1%
161 400 140
401 1,000 110
over 1,000 100.

(b) For adistrict that consists of one funding community with an ADM of 900
0" less, the district ADM shall be multiplied according to AS 14.17.410(b)(1) by the
appropriate factor as set out in the following table:

ADM Factor

1 - 250 112
21l - 525 108
526 - 900 106

Sec. 14.17.470.Area cost and transportation factors, (a) For purposes of
calculating a district’s adjusted ADM under AS 14.17.410(b)(1), the department shall
adopt in regulation an area cost factor for each funding community. In adopting the
regulations, the department shall consider factors that affect the cost of providing
public educational services in a funding community, including student transportation.

(b) For purposes of calculating a district's adjusted ADM
AS 14.17.410(b)(1), the department shall adopt by regulation a transportation factor
for each district.

Sec. 14.17.475. Base student allocation. The bese student allocation is
$4,045.

Article 2. Preparation of Public School Funding Budget.

Sec. 14.17.500. Student count estimate, (a) A district shall prepare and

submit to the department by October 15 of each fiscal year, in the manner and on

5 CSSSHB 144HIES)
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1 forms prescribed bythe department, an  estimate of itsADMand other  student count
2 data for the succeeding fiscal year upon which computations can be mede to estimate
3 the amount of public school funding for which the district may be eligible under
4 AS 14.17.400 in the succeeding fiscal year. In making its report, the district shall
5 consider its ADM, other student count data, the pattem of growth or decline of the
6 student population in preceding years, and other pertinent information available to the
7 district.

8 (b) Pan-time students and district correspondence students shall be included
9 in the student count data in accordance with regulationsadopted by the department.
10 Sec. 14.17.505. Fund balance in school operating fund, (@) A district may
1 not accumulate in a fiscal year an unreserved portion of its year-end fund balance in
12 its school operating fund, as defined by department regulations, that is greater than 10

13 percent of its expenditures for that fiscal year.

14 (b) The department shall review each district's annual audit under
15 AS 14.14.050 for the preceding fiscal year to ascertain its year-end operating fund
16 balance. The amount by which the unreserved portion of that balance exceeds the
17 amount permitted in (a) of this section shall be deducted from the public school
18 funding that would otherwise be paid to the district in the current fiscal year.

19 Sec. 14.17.510. Determination of full and true value by Department of
20 Community and Regional Affairs, (a) To determine 'he amount of required local
21 contribution under AS 14.17.440 and to aid the department and the legislature in
22 planning, the Department of Community and Regional Affairs, in consultation with the
23 assessor for each district in a city or borough, shall determine the full and true value
24 of the taxable real and personal property in each district in a city or borough. If there
25 is no local assessor or current local assessment for a city or borough school district.
26 then the Department of Community and Regional Affairs shall make the determination
27 of full and true value from information available. In making the determination, the
28 Department of Community and Regional Affairs shall be guided by AS 29.45.110.
29 The determination of full and true value shall be made by October | and sent by
30 ! certified mail, retum receipt requested, on or before that date to the president of the
31 - school board in each city or borough schoal district. Duplicate copies shall e sent to
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1 the commissioner. The govermning body of a city or borough that is a school district
may obtain judicial review of the determination. The superior court may modify the

N

3 determination of the Department of Community and Regional Affairs only upon a
4 finding of abuse of discretion or upon a finding that there is no substantial evidence
5 to support the determination.

6 (b) Motor vehicles subject to the motor vehicle registration tax under

7 AS 28.10.431 shall be treated as taxable property under this section.

8 Article 3. Procedure for Payments of Public School Funding.

9 Sec. 14.17.600. Student counting periods, (a) Within two weeks after the
10 end of the 20-school-day periods ending the fourth Friday in October and the second
11 Friday in February, each district shall transmit a report to the department that, under
12 regulations adopted by the department, reports its ADM for that counting period and
13 other student count information that will aid the department in making a ictermination
14 of its state aid under the public school funding program  For centralized
15 correspondence study, the October report shall be based on the period from July 1
16 th ough the fourth Friday in October, except that summer school students shall | *
17 counted as a proportionate fraction as detenmined by the department The department
18 may make necessary corrections in the report submitted and shall notify the district of
19 changes mede. The commissioner shall notify the governor of additional
20 appropriations the commissioner estimates to be necessary to fully finance the public
21 school funding program for the current fiscal year.

22 (b) Upon written request and for good cause shown, the commissioner may
23 permit a district to use a 20-school-day counting period other than the periods set out

24 in () of this section. However, a counting period approved under this sulbxsection must

25 be 20 consecutive school days unless one or more altemate counting periods are

26 necessary to permit a district to implement flexible scheduling thet meets the district’s

27 needs and goals without jeopardizing the public school funding for which the district

28 would be ordinarily be eligible under this chapter.

29 Sec. 14.17.610. Distribution of public school funding, (@) The department

30 shall determine the public school funding for each school district in a fiscal year on

31 the basis of the district's student count data reported under AS 14.17.600. On or
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before the 15th day of each of the first nine months of each fiscal year, one-twelfth
of each district’s public school funding shall be distributed on the basis of the data
reported for the preceding fiscal year. On or before the 15th day of each of the last
three months of each fiscal year, one-third of the balance of each district’s public
school funding shall be distributed, after the balance has been recomputed on the basis
of student count and other data reported for the current fiscal year.

(b) If adistrict receives more public school funding than it is entitled to
receive under this chapter, the district snail immediately remit the amount of
overpayment to the commissioner, to be retumed to the public school account
(AS 14.17.300).

(©) Upon an adequate showing of a cash flow shortfall of a dist :ct, and in the
discretion of the commissioner, the department may make advance payments to a
district. The total of advance payments may not exceed the amount of public school
funding for which the district is eligible for the fiscal year.

Article 4. General Provisions.

Sec. 14.17.900. Construction and implementation of chapter, (a) This
chapter does not create a debt of the state. Each district shall establish, maintain, and
operate under a balanced budget. The state is not responsible for the debts of a school
district.

(b) Money to cany out the provisions of this chapter may be appropriated

annually by the legislature into the public school account (AS 14.17.300). If the
amount in the account is insufficient to meet the allocations authorized under
AS 14.17.400 - 14.17.475 for a fiscal year, public school funding shall be reduced
according to AS 14.17.400(b).

Sec 14.17.910. Restrictions governing receipt and expenditure of district
money, (@) Each district shall maintain complete financial records of the receipt ad
disbursement of public schodl funding, money acquired from local effort, and other
money received or held by the district The records must be in the form required by
the department and art subject to audit by the department at a time and place
designated by the department.

(b) Public schodl funding provided under this chapter is for general operational
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1 purposes of the district. All district money, including public school funding, shall be
received, held, allocated, and expended by the district under applicable local law and

N

3 state and federal constitutional provisions, statutes, and regulations, including those
4 related to ethical standards and accounting principles.
5 (© The department may conduct an audit in a district to determine compliance
6 with this section.
7 Sec. 14.17.920. Regulations. The department shall adopt regulations to
8 interpret and implement this chapter.
9 Sec. 14.17.990. Definitions. In this chapter, unless the context requires
10 otherwise,
11 (1) "ADM or average daily membership" means the aggregate number
12 of full-time equivalent students enrolled in a funding community during the student
13 count period for which a determination is being made, divided by the actual number
14 of days that school is in session for the student count period for which the
15 determination is being made;
16 (2) “district' means a city or borough school district or a regional
17 educational attendance ares;
18 (3) "district adjusted ADM" means the number resulting from the
19 calculations under AS 14.17.410(b)(2);
20 (4) "district ADM" means the sum of the ADMs in adistrict;
21 (5) "local contribution™ means appropriations and the value of in-kind
22 senvices made by a city or borough to its district;
23 (6) "public school funding” means money provided under the public
24 school funding program established in this chapter,
25 (7) "taxable real and personal property” means all real and personal
26 property taxable under the laws of the state.
27 * Sec. 3. AS 14.03.120(g) is amended to read:
28 (@ In this section, "district" has the meaning given in AS 14,17-990
29 (AS 14.17.250].
30 * Sec. 4. AS 14.03.125(e) is amended to readt
31 (¢) In this section, "district" has the meaning given in AS 14,17,990
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[AS 14.17.250].
* Sec. 5. AS 14.03.150(c) is amended to read:

(© The department may not anard a school construction or major maintenance
grant under AS 1411 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (a) of this section. The
department shall reduce the amount of public school funding [STATE FOUNDATION
AID] under AS 14.17.400 [AS 14.17.021] for which a school district may qualify [,]
by the amount, if any, paid by the department under (b) of this section.

* Sec. 6. AS 14.03.160(f)(2) is amended to read:
(2) “district” hes the meaning given in AS 14.17.990 [AS 14.17.250].
* Sec. 7. AS 14.03.260(c) is amended to react

(© The charter schoaol shall provide the Anancial and accounting information
requested by the local school board or the Department of Education [,] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 [AS 14.17.190].

* Sec. 8. AS 14.09.010 is repealed and reenacted to readt

Sec. 14.09.010. Transportation of students, (a) A district may provide for
the transportation of students.

(b) A district that provides for the transportation of students is eligible for
adjustments in public school funding as set out in AS 14.17.470(b).

(c) A district that provides for the transportation of students may determine
and establish a system for the transportation of students to address needs and priorities
of the district. However, the district shall comply with applicable statutes, regulations,
and local laws related to minimum standards for school buses, school bus driver
training courses, certification of rourse instructors, certification of bus drivers, and
other safety concerms related to the transportation of students.

* Sec. 9. AS 14.11.008(b) is amended to readt

(b) The required participating share for a municipal school district is based on
the district’s full value per average dally membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
district, calculated as described in AS 14.17,510 [AS 14.17.025(a)(1),] by the district
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1 ADM [AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990
[AS 14.17.250], for the same fiscal year for which the valuation was mede. The

N

3 municipal district’s full value per ADM determines the district’s required participating

4 share, as follows:

5 Full Value Per ADM District Participating Share

6 $1 - $100,000 5 percent

7 100001 - 200,000 10 percent

8 200.001 - 600,000 percent

9 over 600,000 35 percent.
10 * Sec. 10. AS 14.14.115(c)(2) is amended to react
11 (2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].
12 * Sec. 11. AS 14.16.050(a)(2) is amended to react

13 2 requirements relating to the public school funding prog
14 (STATE FINANCIAL ASSISTANCE FOR EDUCATION] and the receipt and
15 expenditure of that funding [ASSISTANCE]:

16 (A) AS 14.17.500 [AS 14.17.080] (relating to student count
17 estimates);
18 (B) AS 14.17.505 [AS 14.17.082] (relating to school operating
19 fund balances);
20 (C©) AS 1417500 - 14.17.910 [AS 14.17.160 - 14.17.220]
21 (setting out the procedure for payment of public school funding [FINANCIAL
22 ASSISTANCE,] and imposing general reguirements and limits on money paid);
23 * Sec. 12. AS 14.16.080(a) is amended to readt
24 (@ AS 14.17.435 [AS 14.17.024] applies to the calculation of public school
25 funding [STATE AID] payable for operation of the state boarding school.
26 » Sec 13. AS 14.20.177(a) is amended to react
27 @ A schodl district may implement a layoff plan under this section if it is
28 necessary for the district to reduce the number of tenured teachers because
29 (1) schoal attendance in the district hes decreased: [OR]
30 (20 the [BASIC] need of the school district determined under
31 AS 14.17.410(b)m [AS 14.17.021(b) AND ADJUSTED UNDER AS 14.17.225(b)]
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decreases by three percent or nore from the previous year: or
12}— lhe_state share of equalization funding is reduced under
AS i4717140Q(b) by three percent or more in a fiscal year.
¢ Sec. 14. AS 14.30.305 is amended to read:

Sec. 14.30.305. State support of programs for children hospitalized or
confined to their homes. A child who is hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDATION] program

* Sec. 15. AS 14.30.315(a) is amended to read:

(@ To be eligible for state support under the public school funding
[FOUNDATION] program, special education and related services for gifted children
must be provided in a program that has been approved in advance by the department.

* Sec. 16. AS 14.30.347 is amended to read:

Sec. 1430347. Transportation of exceptional children. When transportation
is required to be provided as related senvices, an exceptional child [CHILDREN] shall
be carried with other children if the district provides transportation to other
children in the district [,] except when the nature of the [THEIR] physical or mental

disability [DISABILITIES] is such thr; it is in the best interest of the exceptional
child [CHILDREN], as determined by the schoodl district, that the child [THEY] be
transported separately. A district is responsible for the costs associated with
providing-transportation as a related service to an exceptional child [STATE
REIMBURSEMENT FOR TRANSPORTATION OF EXCEPTIONAL CHILDREN
SHALL BE AS PROVIDED FOR TRANSPORTATION OF ALL OTHER PUPILS
EXCEPT THAT ELIGIBILITY FOR REIMBURSEMENT IS NOT SUBJECT TO
RESTRICTION BASED ON THE MINIMUM DISTANCE BETWEEN THE
SCHOOL AND THE RESIDENCE OF THE EXCEPTIONAL CHILD].

* Sec. 17. AS 14.30.650 is repealed and reenacted toread:

Sec. 1430.650. Funding, (a) Subject to legislative appropriation, each fiscal
year the department may allocate to the agency an amount equal to 18 percent of the
unadjusted statewide ADM mulltiplied by 585.
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(b) In this section, "'statewide ADM" nmeans the sum of all district ADMs in
the state as calculated under AS 14.17.

* Sec. 18. AS 14.36.030(a) is amended to read:

(@ A district operating a community school program under an approved plan
of operation may receive an annual grant from the state of one-half of one percent of
its public school funding [FOUNDATION SUPPORT] or $10,000, whichever is
greater.

* Sec. 19. AS 29.45.020(a) is amended to readt

@ If a municipality levies and collects property taxes, the governing body
shall provide the following notice:

"NOTICF TO TAXPAYER

For the current fiscal year the (city)(borough) hes been allocated the

following amount of state aid for school and municipal purposes under

the applicable financial assistance Acts:

PUBLIC SCHOOL FUNDING PROGRAM

[PUBLIC SCHOOL FOUNDATION

PROGRAM ASSISTANCE] (AS 14.17) s

STATE AID FOR RETIREMENT OF

SCHOOL CONSTRUCTION DEBT

(AS 14.11.100) $

MUNICIPAL TAX RESOURCE

EQUALIZATION ASSISTANCE

(AS 29.60.010 - 29.60.080) S

STATE AID FOR MISCELLANEOUS

MUNICIPAL SERVICES

(AS 29.60.010 - 29.60.180) $

TOTAL AID $

The millage equivalent of this state aid. besed on the dollar
value of amill in the municipality during the cument assessiment
year and for the preceding assessment yesr, is:

MILLAGE EQUIVALENT

13- ) CSSSHB 14JMHES)
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PREVIOUS YEAR THIS YEAR
PUBLIC SCHOOL FUNDING
PROGRAM [PUBLIC SCHOOL
FOUNDATION PROGRAM

ASSISTANCE] ....MILLS ....MILLS
STATE AID FOR RETIREMENT

OF SCHOOL CONSTRUCTION DEBT  ....MILLS ....MILLS
MUNICIPAL TAX RESOURCE

EQUALIZATION ASSISTANCE ....MILLS ....MILLS
STATE AID FOR MISCELLANEOUS

MUNICIPAL SERVICES ....MILLS ....MILLS
TOTAL MILLAGE EQUIVALENT ....MILLS ....MILLS"

Notice shall be provided hy
(1) [BY] fumishing a copy of the notice with tax statements mailed for
the Hscal year for which aid is received; or
(2) [BY] publishing in a newspaper of general circulation in the
municipality a copy of the notice once each week for a period of three successive
weeks, with publication to occur not later than 45 days after the final adoption of the
municipality’s budget.
* Sec. 20. AS 29.60.030(d) is amended io read:
(d The full and true assessed property value shall he determined by the
department in the manner provided for the computation of state aid to education under
AS 14.17.510 [AS 14.17.140]. When the determination of locally generated revenue
includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
assessed property value must include the computed assessed value of the utility,
determined by dividing the amount of the payment in place of taxes made by the
utility by the millage rate that would apply to the utility if the utility were subject to
levy and collection of taxes under AS 29 5.
» Sec. 21. AS 36.10.090(b) is amended to read:
(b) A local government or schoal district covered by the provisions of this
chapter that is found to be in violation of these provisions may be required to forfeit
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all or part of the state aid made available for the project in which the violation occurs
and in addition may be denied up to 12 months of state revenue sharing or public
school funding [FOUNDATION MONEY]. A stale department or agency head found
to be in violation of this chapter may be required to forfeit the position of department

or agency head.
* Sec. 22. AS 36.10.125(c) is amended to read:
(© In an action brought under (b) of this section the court may, in its

discretion, order denial of state revenue sharing or public school funding
[FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
relief. If the court finds for the plaintiff in an action brought under (b) of this section,
it may anard the plaintiff an amount equal to the actual costs and attorney fees
incurred by the plaintiff.

* Sec. 23. AS 44.47.305(c) is amended to read:

(© A grant under (a) of this section may not exceed $50 per month for each
child the child care facility cares for, or for each full-time equivalent, as determined
by the department. The grant shall be adjusted on a geographic basis by the same
percentages as funding communities (INSTRUCTIONAL UNIT ALLOTMENTS] are
adjusted under AS i-1.17.470 [AS 14.17.051].

* Sec. 24. AS 1409.020; AS 14.17.010. 14.17.021, 14.17.022, 14.17.024 14.17.025,
14.17.026, 14.17.031, 14.17.04t, 14.17.043, 14.17.045, 14.17.047, 14.17.051, 14.17.056,
14.17.080, 14.17.082, 14.17.140, 14.17.160, 14.17.170, 14.17.190, 14.17.200, 14.17.2:0,
14.17.220, 14.17.225, 14.17.250; and AS 14.30.010(b)(7) are repesled.

* Sec. 25. TRANSITION; AREA COST FACTORS, (a) Notwithstanding AS 14.17.470.
enacted by sec. 2 of this Act, for the fiscal years beginning July 1, 1997, and July 1, 1998,
and for the purposes of calculating public school funding under AS 14.17, as enacted by sec. 2
of this Act, the area cost factor of a funding community of a school district is as follows:

DISTRICT FUNDING COMMUNITY AREA COST FACTOR
Alaska Gateway Alcan Border 114
Alaska Gateway Dot Lake 114
Alaska Gateway Eagle 114
Alaska Gateway Mentasta 114
15 CSSSHB 148(HES)

TtXc 'SndTlin**! (DELETED TEXT BRACKETED/



a b W

(o]

10
11

12

14

16
17

20
21

22

WORK DRAFT

Alaska Gateway
Alaska Gateway
Alaska Gateway
Alaska Gateway
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians East
Aleutians Region

Alyeska Central School

Anchorage
Anchorage
Anchorage
Annette Island
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
Bering Strait
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Northway
Tanagross
Tetlin

Tok

Akutan

Cold Bay
False Pass
King Cove
Nelson Lagoon
Sand Point
Atka

Alyeska Central Schodl
Anchorage
Eagle River
Girdwood
Annette
Brcvig Mission
Diomede

Elim

Gambell
Golovin
Koyuk
Savoonga
Shaktoolik
Shishmaref

SI1 Michael
Stebbins
Teller
Unalakleei
Wales

White Mountain

-16-

114
114
114
114
132
132
132
132
132
132
132
100
100
1.00
100
105
140
155
140
155
140
140
155
140
140
140
140
1.40
140
140
140
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