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QB TECTTVE&. SCOPE. ANDMETHODOLOGY

Objectives

Based on a request from the Legislat_ive Budget and Audit Committee, we performed a
financial analysis of the Alaska Industrial Development and Export Authority (AIDEA). The
purposes of the analysis were as follows:

L To determine the amount of unrestricted cash and investments that would be available for
transfer to the state General Fund in FY 97 through FY 01 beyond that required to meet
debt covenants and AIDEA operations.

2. To determine the required debt covenants and the current bond ratings of AIDEA'S
outstanding aebt.

Scop? and Mcihosjglggy

AIDEA management and stafl pregared cash flow analyses of its operations for the period
January 1, 1996. through June 30. 2014. The analyses forecast the sources and uses of financial
resources of its unrestricted accounts.

We reviewed the estimates on the cash flow analyses to determine if they were consistent
with prior financial operations and whetner they considered known future transactions. Major
assumptions used in the projection of loan and bond issuance act vities were reviewed for
reasonableness. The Board of Directors' minutes were reviewed for the period July 1995
through February 1996 for discussion of potential loan and project activity.

AIDEA has two bond esolutions that currently aff'ct its operations:
«  Prc-1990 debt covenants and

*  Revolving Fund bond covenants to become fully in effect when all pre-1990 debt is
retired or defeased.

We reviewed these hond resolutions and the individual bond issues' official statements to
determine the normal redemption schedule, early redemption Provisions, call and in-
substance defeasance options, interest rates, and restrictions on AIDEA's assets. The most
recent bond ratings by Moody's and Standard & Poor's were obtained.

Also, we obtained and reviewed a copy of the March 1993 report by Bartle Wells Associates
entitled Alaska Industrial Development and Export Authonty ReMew of Financial Position.
Bwtlc Wells Associates are independent public finance advisors located in San Francisco.
California. They were contracted by the Division of Legislative Finance to conduct the review.
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ORGANIZATION AND FIINCTIOftT

The Alaska Industrial Development and Export Authority (AIDEA or Authority) was created
by an act of the Alaska State Legislature in 1967. It is a public corporation of the State,
constituting a P0|I_tlca| subdivision of the Department of Commerce and Economic
Development but with a separate and independent legal existence.

The Authority's statutory Purpose IS to promote, develop, and advance the general prosperity
and economic welfare of the people of Alaska. Since AIDEA's inception througzh 1981, Its
activities were largely limited to the issuance of nonrecourse, tax-exempt industrial
development bonds. In" 1980, AIDEA’s enab_lln%_ legislation was amended to enhance its role
in economic development through the authorization to issue general obligation bonds.

Igr.Reform pf 198%-rcgtrict? AIPSA’? operations

Changes in the federal tax laws in 1986 restricted AIDEA's ability to use tax-exempt bonds.
In order to access the tax-exempt bond market and to strengthen AIDEA, legislation was
Eassed in 1987 that permitted the Author!tﬁ to conduct its operations through a “Revolving
und” established under AS 44.88 with a change in designation of the Enterprise
Develoxment Fund and the Economic Development Fund as accounts under the Revolving
Fund. Amounts deposited in the Revolving Fund may be pledged to the payment of bonds of
the Authorltr or expended for the purposes of the Authority. This allowed the Authority to
ISSue genera obllgat_lon bonds through its Revolving Fund to assist in financing projects that
would be owned by it and leased to another entity for operation,

Further, in 1990, the State's moral obligation under AS 44.88 to fund deficits of the capital
reserve funds securing AIDEA's general obll?atlon bonds issued on or before January L
1989, was deleted.1Then in December 1990, AIDEA issued its first series ¢f Revolving Fund
bonds. These were not secured with a capital reserve fund as were previous bond issuances.
The bond resolution for this and all subsequent issuances contained more lenient covenants.
Thus. AIDEA has two bond resolutions with covenants that govern its financial activities,
one related to the pre-1990 indebtedness and one related to bonds issued under the Revolving
Fund after 1990. However, the bond resolution covenants related to the pre-1990 debt ix
more restrictive and prevail as long as any of those bonds remain outstanding. The
requirements of both of these bond resolutions are discussed in further detail in the Report
Conclusions section.

Programs used bv AIDEA to finance State's economic growth

AIDEA utilizes a variety of financing mechanisms. All of AIDEA's financings and pr_(z]ects
must be economically feasible. They must enhance the economy of the State and provide or

‘The elimination of ihe provision wu effective for bondi luued by the Authonty after f/amury |. 1989. eacept for
refunding booth tuued to retire booth that are secured by a capital merve fund created on or before that date.
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maintain jobs for Alaskans. They must also demonstrate the ability to repay the related debts.
The following are descriptions of the financing mechanisms used by AIDEA:

« Loan Programs

Loan Participation Program - AIDEA may participate in the permanent financing for
manufacturing facilities, public-use projects and business enterprises to the extent of the
lesserof 80% or $10 million of the total loan. As of June 30, 1995, the Authority had $202.2
million in outstanding loan participations of which $91.9 million had been funded with
unrestricted cash.2 (Refer to Appendix A for a schedule of loan participations funded with
unrestricted cash.)

Business Assistance Program - AIDEA provides a guarantee up to 80% of the principal
balance of a loan but not more than $§1 million; however, guarantees for multiple loans to an
individual borrower may not cumulatively exceed $1 milFon. The program has a $50 million
limitation and no more than $25 million of guarantee may be for loans in which the amount

"the loan guarantee exceeds $500,000. As of June 30, 1995, the Authority had $857,000 in
outstanding loan guarantees.

A subprogram within the Business Assistance Program is for loans of $75,000 or less which
may be secured or unsecured. To date, the Authority has not been requested to guarantee any
unsecured loans.

» Development Finance Program

The Authority may finance, acquire, manage, and operate development projects that it
intends to own and operate.3

As of June 30, 1995, the Authority owned and operated six projects: DeLong Mountain
Transportation System (better known as the Red Dog Project), Skagway Ore Termiial. City
of Unalaska Marine Center, Federal Express Aircraft Maintenance Facility, Healy Gean Coal
Facility, and the Seward Coal Load-Out Facility.4 The total investment in these projects was
approximately $328 million,

« Export Assistance Program

This progiam is designed to foster and facilitate international trade by offering guarantees to
financial institutions which provide exporters with pre-shipment and post-shipment loans.
AIDEA has not received an application under this program.

The 1986 Tax Reform his precluded the Authonty from financing most loin participations through the issuance of
ux-exempt bonds The cod of tushie bonds generally does not mike the loan ptrna[?dlons economically feasible.
'AIDEA "leases the project to a private participant or local government. AIDEA establishes the operating
requirements and maintenance standards, and retains ownership of the project. The lessee is responsible for
operating the project and paying all the operatlng and maintenance coats. A private participant may have the option
to purchase the project in the future from AIDEA at fair market value, while projects done with local governments
maP/ reven to the local government at the termination of the lease
*AIDEA has only a49% interest in this project.
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REPORT CONCLUSIONS

Our analysis indicates that the proposed withdrawals from the Alaska Industrial Development
and Export Authority’s (AIDEA or Authority) unrestricted cash by the Alaska Legislative

Majority's Five-Year Budget Strategy EXthItl

will leave sufficient unrestricted cash  proposed Withdrawals Compared to Estimated Maximum

and investments for the Authority to Withdrawals

meet all debt requirements, meet the (Amounts in Tuousands)

industry average debt coverage ratio,6 Estimated

and provide for continuing operations. Proposed Maximum

We estimate that the proposed $130.5 Fiscal Year ~withdrawals? ~Wwithdrawals  Difference

million  withdrawal would  leave 1997 $21,000  $35700 514700
. 998 26.600 44.200 17,600

AIDEA a cushion of about $90.3 1999 26,500 45,050 18,550

million. 2000 28,000 47.600 19.600

2001 28>4QQ 48.280 19.880
The Estimated Maximum Withdrawals Totals S13Q2SQQ 5220830

assume continuation of the current

level of loans, projects and operational expenses,7and a return on investments of 6.4% which is
based on the weighted average yield on investments held at December 31, 1995. Using these
assumptions and the $220.8 million in estimated withdrawals, it appears AIDEA would still
meet all debt requirements and would meet the industry average ratio for debt coverage of 1.00
in FYOL.

Further, the debt coverage ratio is above the industry average ratio the very next fiscal yerr.
FY 02. and this ratio as well as the debt covenant amounts and ratios continue to grow stronger
in the years thereafter. Thus, it appears additional withdrawals could be taken in the years
beyond FY 01. However, because of AIDEA’s trend toward the financing of large projects and
its dependence on the health of the State’s economy to maintain low delinquency and
foreclosure rates, future loan and project financing activities are difficult to estir late. Due to the
potential wide variances between the cash flow projections and actual outcomes, any
projections should be viewed with caution and updated on a frequent basis.

The point of noncompliancc with bond requirements or the industry average ratio for debt
coverage can be estimated through cash Dow calculations. The point at which AIDEA’s bond
ratings are diminished is one of a continuum, beginning with a negative outlook by the rating
agencies and ending with a noninvestment grade rating that virtually makes AIDEA's bonds no

'Per House Bill 412.

"Thu u the rtuo of unrestricted cash and ir.vetunenu plut net loaru receivable over bond* ouuundini which it an
indication of the Authority™ ability to pay tu major debu (boodt) and it an indicator of its Iong-run soIvenc?/ The
ratio ti crucial to bond analyst* as the Revolving™Fund bonds are general obligation bonds backed by the full faith
and credit of AIDEA'S Revolvm? Fund. The industry average ratio was obtained from the ALMANAC of Bus"noss
and Industrial FINANCIAL RATIOS. 199. Leo Troy. Ph.D. _ ,

To maintain constant service levels in terms of loans and operational expenses, these amounts were adbusted_ to
reflect assumed inflation of 3% per annum. New projects were assumed to be S85 million for FY 97 and S50 million
per year thereafter, 5
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longer marketable. A negative outlook by the bond rating agencies may occur with the
proposed withdrawals, while with the Estimated Maximum Withdrawals it is even more likely.
However, even with the maximum withdrawals, AIDEA remains in compliance with all bond
covenants and the industry average ratio for debt coverage is met.

Nevertheless, if more than the $220.8 million was transferred, before AIDEA’s bonding
abilities were severely restricted, AIDEA would likely trim its financing activities so that a
bond default did not occur. Thus, the real risk relates more to the withdrawals’ impact on
AIDEA’s development activities rather than on its bond ratings. AIDEA would likely decrease
the loan program activity it funds with unrestricted cash to avoid problems with its ability to
issue bonds. Refer to Appendix A for a listing of loans funded with unrestricted cash between
FY 91 and FY 96.

Cuinm toad covenant ?agjly met

As discussed in the Organization and Function section. AIDEA has two bond resolutions that
govern its financial activity. As long as any pre-1990 indebtedness remains outstanding, the
bond covenants related to those bonds are in effect The current bond covenants in effect are as

follows:

» Minimum unrestricted surplus requirement. Unrestricted surplus as defined in the bond
covenants nr/ not be less than the lesser of $200 million or the amount of the bonds
outstanding, and in no event less than 5100 million.

»  Minimum debt service coverage requirement Net income as defined in the bond covenants
may not be less than 150% of the annual debt service payments on the outstanding bonds.

o Liquidity covenant AIDEA must maintain in the Revolving Fund cash and government
obligations maturing within one year in an amount at least equal to 25% of the unrestricted
surplus as defined in the bond resolution.

On January 10. 1996, AIDEA issued a report to the legislature on its unrestricted assets as of
June 30. 1995. as required by statute. A cash flow projection for the fiscal years 1996 through
2014 was attached to the repon. The assumptions for these cash flow projections are those used
by bond analysts in preparing official statements for new bond issuances. The assumptions are
ultra conservative in that they assume no new loan or project financing activities, a 4% rats of
return on investments, and that operational expenditures will be the appropriated budget
amount for the first year with that amount being inflated by 2% for each year thereafter.
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ALDEA reported that it would meet its bond covenant requirements according to this cash flow
projection.  Those  covenant

[equirements are as shown in Exhibit 2

Exhibit 2 along with the actual ~ June 30.1995 Bond Requirements as Reported to the Legislature

results as of June 30.1995. (Amounts in Thousands)

o Covenant Requirement Actual
The cash flow projections We  minimum Unrestricted Surplus SI24.600  $436,200
reviewed began ~with the
December 31. 1995, halances. ~ _
CaSh ﬂOW prOJECtIOnS were  Minimum Debt Service Coverage* 150% 265%
|Qrepared for the remainder of _ , _
Y 96 through FY 14 with the above described ultra conservative assumptions. We also
requested cash flow projections be prepared using the same assumptions but to include
projections for additional loan and project financing activities for the same period.

Liquidity Requirement $ 31,100 S 64.562

Using these two cash flow projections, we deducted the S220.8 million in Estimated
Maximum Withdrawals. In both cases, the bond covenant requirements were easily met. At
the end of FY 01 after the last withdrawal is taken the covenant requirements as compared to
the projections were as follows:

Exhibit 3
Projected June 30,2001 Bond Covenant Requirements Using 4% Rate of Petum on Investments
(Amounts in Thousands'

No New Activity With New Loans & Protects
Covenant Requirement  PreiKtcd Reouiremeni  Proiccicd
Minimum Unrestricted Surplus $156,345  $401,546 $200,000 $374,387
Liquidity Requirement’ S 39.086 S 39.086 $ 50.000 $ 50.000
Minimum Debt Service Coverage 150% 347% 150% 228% |

As shown above, AIDEA exceeds its bond covenant requirements in FY 01 after the
withdrawals. According to the cash flow projections, the projected amounts and ratios rise once
the .vithdrawals end in FY 01.

Bond covfssnu mav become less restrictive

The pre-1990 bond resolution permits AIDEA to defease the relied bonds before their
scheduled maturity dates. In addition, the bond issues each may oe refunded under the
Revolving Fund Bond Resolution. When all of the pre-1990 indebtedness is either defeased or
retired, the Revolving Fund Bond Resolution with its bond covenants becomes fully effective.

IThe actual ckfat service coveragie ratio it (he lowest coverage ratio reflected in the cmi flow projections included
with AIDEA's rePort to the legislature, , , _

The requirement and projection are the urn for anaifsts pug)ose_s. As the projected cash and investments
substantially recced this requirement, we assume that AIDEA would maintain the minimum liquidity balance.

-7 -
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Until that lime, only the liquidity covenant of this resolution is effective along with the pre-
1ﬁ90 bond covenants. The Revolving Fund bond covenants will result in the following
changes:

» The net income calculation for purposes of determining the debt service coverage ratio
includes a portion of the unrestricted investment securities held in the Revolving Fund.
This, in effect, increases revenues making it easier for the net income to be 150% of the
annual debt service payments on the outstanding bonds.

o The definidon of unrestricted surplus is broadened to include the Revolving Fund versus
only the equity in the Enterprise Development Account. However, this amount must be
reduced by the amount of the liquidity covenant and the loan guarantees outstanding which
were not reducdons under the pre-1990 indebtedness covenants.

Exhibit 4 assumes the Revolving Fund Bond Resoludon covenant requirements become
effective in FY 97.10 Also, this cash flow projection utilizes the weighted average yield for
investments held as of December 31,1995, for the assumed rate of return on investments (6.4%)
rather than the ultra conservative rate of 4% used by bond analysts. Using this cash flow
projecdon, we deducted the Estimated Maximum Withdrawals of $220.8 million. Again, the
bond covenant requirements were easily met. At the end of FY 01 after the last estimated
¥vi||thdrawa| is taken the covenant requirements as compared to the projections were as
ollows:

rarinhit*
Projected June 30.2001 Bond Covenua Rbqunrmenta Using a
6.4% Rais ofReturn on Investments
(Amoontt inThousands)

With New Loans A
Projects and Application of
New Covenants
Covenant BflgmnaBg  Protected
Minimum Unrestricted Surplus $200,000  S475.000
Liquidity Requirement1l $50,000  S50,000
Minimum Debt Service Coverage 150% 254%

As shown in Exhibits 3 and 4, the withdrawal of 5220.8 million under all three assumptions
does npt cause AIDEA to be in noncoiopliance with its required bond covenants. Based on (he

" AIDEA management it currently considering refunding the outstandlng re-1990 indebtedness if interest rates on
bonds remain Jow enough to make the transection economically feasible (La* current bond interest rates are lower
than the rate if the outstanding bonds). The reduction in costo funds through the refunding of the bond issues is
passed on to the borrowers on the loans pledqed to the ongxul bond issue. AIDEA management has completed three
slu%1 0/refurcljdén 33 between 1993 and 1995 resulting tn a reduction of the interest rate on the pledged loans of between

b an
"See previous footnote &,
080
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results of these cash flow projections, it docs not appear withdrawals of up to $220.8 million
would severely hamper AIDEA’s continued operations. However, due to the large dollar
piojects financed by AIDEA and its reliance on a healthy state economy for growth and to limit
delinquencies and foreclosures, these projections could vary greatly with actual outcomes.
Therefore, we recommend the legislature move cautiously in the withdrawal process and we
r<commend these projections be updated if further withdrawals arc considered.

AIDEA"s general obligation bonds currently rated at mid-lcvcl investmcent-gradc

AIDEA received bond ratings from both Moody’s and Standard & Poor’s as shown in
Exhibit 5. According to a Moody's Municipal Credit Report dated April 26. 1995, a bond
riling of "A” was given to AIDEA’s Revolving Fund Bonds.12 In Standard & Poor's
Creditweek Municipal dated September 18, 1995, a rating of “A" was given to AIDEA’s
general obligation bonds with capital reserves (pre-1990 bond issuances) and a rating of "A-"
>#) its general obligation bonds without capital reserves (Revolving Fund bonds).

AVhile each individual rating agency uses its own symbols to signify the credit risk associated
with a security, both agencies classify bond ratings into investment grade and speculative
j,Tade. For example, Moody’s and Standard & Poor’s four investment grade ratings are as
lollows: Aaa, Aa, A, and Baa; and AAA, AA, A. and BBB, respectively. Any other long-
term ratings are considered

ipeculative. Plus and minus _ Exhibit 5 _
<igns are used with a rating Bond Ratines of Outstanding Issues

. . Standard <t
eymbol to indicate the relative Moody’s Poor’s
I>osition ithin  the ratin ; i

iti withi Ing | yk of BondJmuc Rating Raring
category. ] )

Variable Demand/Fixed Rate Bonds A A

vfaintaining an  investment Tax-exempt Umbrella Bonds A A
unde level rating is important Revolving Fund Bonds A A-
is many financial investors only . .

. . Refunding Revolving Fund Bonds A A
Juy investment grade securities.
T AIDEA’s rating was to drop  Project Revenue Bonds Aaa AAA

Xlow investment grade, not
anly would the interest rate increase for a new bond issue, but the marketability of the bonds

would be severely impacted.

Reaction of the credit rating agencies to the withdrawal of unrestricted-Cash

In Moody’s 1995 credit report cited above, the analyst made the following comment:

The legislature is currently considering legislation in the course ofthe state's
budget adoption which would transfer SJ7 million of the Authority’s cash to
the generalfund. ... This transfer, ifadopted,1would create a credit concern

I3Moody'i had previously issued ratings on AIDEA™ other outstanding_bond ISSUES. _
"Governor Knowles vetoed the 117 miillion tuiifer u a source of fundling for the FY 96 sute operating budftt.

-9 -
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for the Authority as its substantial cash balances have been a traditional

source ofits credit strength. [FOOtﬂOte added]

The analyst further explains that

. Bonds are general obligations of the Authority, which is very well
capitalized.... the ratio of assets in the form of loans, cash and investments,

to bond liabilities is veryfavorable.

][n||Standard & Poor's report the analyst explains the rationale for the bond ratings, in part, as
ollows:

The ratings on Alaska Industrial Develop.nent & Export Authority's bonds
reflect the Authority's large unrestricted cash and investment balances and
good annual debt service coverage. ... the maintenance of the Authority’s
cash balances remains a rating concern, as these monies provide the Authority
with the capital and liquidity to continue to make loans and continue its
programs. . . . Standard & Poor's will continue to monitor the state’s
commitment to these programs and related cash balances in thefuture.

In the Bartle Wells Associates’ March 1993 report, Alaska Industrial Development and
Export Authority Review of Financial Position, It 1eported that the rating agencies expressed

the following concems:

The rating agencies expressed concern about AIDEA's trend toward
development projects and the resulting greater exposure to individual projects
and leases. The potentialfor delinquency ofa single large project puts greater
pressure on AIDEA's finances than delinquencies of several smaller loans.
Such concentration increases raring agency concern about AIDEA's cash
balance -- and potential withdrawals.

Bartle Wells Associates stated further in its report

(tjhe withdrawal by the Legislature offundsfrom AIDEA would be harmful to
AIDEA in the future rating of its bonds. Such a withdrawal would result in a
direct reduction of interest income, one of AIDEA’ major rci'enue sources,
and would establish a negative precedent and expectation by the rating

agencies.

We do not know the degree to which bond ratings would be affected by a withdrawal of the
Authonty's unrestricted cash. It is safe to assume the more assets that are withdrawn from
AIDEA, the greater the likelihood of a decrease in its bond ratings. As previously discussed,
one of the factors considered in determining the financial strength of a company is the ratio

- 10-
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of unrestricted cash and investments plus net loans receivable over bonds outstandir The
withdrawal of assets from AIDEA decreases this ratio and may negatively affect the bond
rating. Withdrawal of an amount greater than the $220.8 million discussed above would pull
this ratio below the industry average and would likely impact the rating.
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Projoct Location

Anchorage

Applicant Name

Fiscal Yaar 1992

ARC Partnership
Harvoy. Sytenda M.
Atout Corp.

Sodfer's Furnituro, Inc.
Cbor Briim Partnership

Subtotal « Fiscal Year 1902

Fiscal Yaar 1003
Blackhawk. Inc.

Gottsteln. Hobort

Brown, Norman C.

HAS Enterprises Ltd.
Studnek, Joseph J.
Anchorags Hole! Assoc.
Tennlson, Dortns D.

5430 Parlnarship

Larson. Robsrl C. A Norslls S
Subtotal Fiscal Yenr 1903

Fiscal Yssr 1994

AK Computer Bmkars
SpohnholLr, Ctflord A Mary
AK Club Pailnsrs

Barbel Nalrvs Corp

Rad Robin AK, Inc
Dimond Dovotopmonl Co.
Kntghi. Russsl

DeaJdartats, Oarskl J. A Ooria E.

APPEMEJXA

Alaska Industrial Development and Export Authority
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Total Amounl

$3,187,500
465.000
1.150.000
2,000,000
975.000
7.777.500

3,900.000
1.200.000
647.500
800.000
5.033.328
2,573.333
637.500
709.110
1.200.000
16.700.771

495.000
193.200
7.970,000
1.065.000
487.500
1.850,000
136.500
818.750

AIDEA Portion

$2,550,000
370,000
920,000
1,600,000
780.000
6.220.000

3,120.000
560,000
518.000
640.000

4.025.000

1.595.000
420.000
565.000
960,000

13,603,000

395,000
150.000
6.375.000
850.000
390.000
1,320.000
105.000
495.000

Project Description

Northnm Bank Bldg
Rotad
Ottico
Rotail
Offlea

Exoculive Suilo Holol
4th Avo Thooter
Ollico/Warohouso
Ofltco/Warohou&o

Alyoska UKKkj
Woslmaik Hotel
Warohouso
Ottice/Warohou&o
Othcs

Rata*

Alaska Spring
HoakhClub
Oflica/Wdtohouso
Eqiapcrxml
Rod Robin Honourant
Relsit/Warebou&e

Surma Paving



Project Location

Bathe!

AEEENPIXA

Alaska Industrial Development and Export Authority
f i~ riiiln «* Loan Participations Funded with Unrostricted Cashiflf ¢~ L ih fPUgh FY B6 IQS O 2322im

Applicant Name

Sunrise Plaza Partnan

Arms/Nalale/Neteon

GarnboN Investments

LSS Industrie.'

Aufco Say Co. Prolit Sharing Trust

SubiNal Fiscal Year 1094

Fiscal Year 1096

Lim. Dong Joon

Johnson, Jamos M. & Jane! M
Ginnotl, David

AK Wild Berry Products, Inc.
AK Club Partners

Barrol. inn, Inc.

Federal Express

Subtotal Fiscal Year 1995

Fiscal Year 1996

Borodd, Stan & Robin

AIM Motors

Hartlf. Rhode*. Norman. Mahoney & Edwards
Hicfcai. Wallor H & Hoboca

Subtotal Fiscal Year 1996(2/29)

Total Amountlor Anchorage

Fiscal Yaar IBM
Ormi Enlarpriaaa. Inc

Total Amount lor Bethel

Tofl
350.000
366.250

1,113.750
435.000
2,300,000

17.200.C50

1,100.000
4,200.000

75C.000
1.225.000
1.365,000
6.100.000

706.475

15.446.475

750.000
1.900,000
637.500
1.650.000
4.937.500
62,063,196

1,000.000

1,000,000

Amount AIDEA Portion

175.000
305.000

890.000
345.000
1,380.000

13,175.000

880.000
3.360.000
600.000
980.000
1.090.000
4.880.000
706.475
12.496.475

600.000
1.520.000
510.000
1.320.000
3.950.000

Total AIDEA Portion 46,644,475

600.000

Total AIDEA Portion 600,000

Proioct Description
Retail
Mini-slorago
Saturn Dealership
Ciuu 25/ Landmark Bldg

Ollrco

Bank Angus Inn
Johnson's Tiro
Steel Fabncahon Strop
Retail
Health Cluli
Motel

Maintenance Facility

Retail Oilico
RV Dealership
Ollico
Otl«e/Hulail

Grocery Sloru



Project Location

Cordova

Dillingham

Dutch Harbor

Falrbanka

APPEND1XA

Alaska Industrial Development and Export Authority

Schfldulfl OIL aofailicipalifins£imdfldYvith Unrestricted Cash lor FY m through FY 96 (as of 2/29/96)

Applicant Namo

Fiscal Yaar 1995
AK Commorcial Co.

Tola! Amount for Cordova

Fiscal Yaar 1904
Bnumgaunar, Robert

Total Amount for Dillingham

Fiscal Yaar 1992

Factory Trawler Supply Inc.

Fiscal Yaar 1994

Harbor Enterprises, Inc.

Fiscal Yaar 1905
AK Commercial Co. (Dutch Harbor)
AUos Assat Management

Subtotal Fiscal Yaar 1995

Total Amount for Dutch Harbor

Fiscal Yaar 1904

Construction & General Laborer's Butting
Betstkns. WNiam C. & Mania A

Hamnu. Jay B.

Subtotal Fiscal Yaar 1994

Fiscal Yaar 1996

Floarchingar. Robert 6 Catherine

Total Amount AIDEA Portion
1,958,745 1,565.000
1,958,745 Total AIDEA Portion 1,565,000

241,970 190,000
241,970 Total AIDEA Portion 190,000

5,700,000 4,332.000
2,100,000 1,680,000
3.8 a,000 3,055,200
5,500.000 2,720,000
9,3',9,000 5.775.200

17,119,000 Told AIDEA Portion 11,787,200
1.605.000 1,155,000

787,500 590.000
1.350.000 990.000
3,742.500 2,735.000

300,000 240.000

Projocl Description

Hutail

Retail

Ollico/Warohouso

Warohoucj/Ollico

Retail

Vosscl

Post Otlico
Ollico
Retail

Yukon Title Co Inc Bkkj



NILNSET WS

Projocl Location

Homer

Juneev

L | L

Alaska Industrial Dovolopment and Export Authority

Applicant Name
Fiscal Yaar 1M6
Paulino Rhodes Trust

ToU4 Amount tor Fairbanks

Flacat Yaar 1M 3
Honnick. Daniel & Elizabeth

Fiscal Yaar 1M4
Circle D E. PacXic Corp.

Fiscal Yaar IM S
Lnnde End Acquisition Corp.

Total Amount (or Romar

Fiscal Yaar 1M2

Space UnUnilod. Inc.

Fiscal Yaar IM 3

Douglas Trucking Inc.

Fiscal Yaar 1M4
Abet. Don & Lois
Dillon. Paul & FinrJey, Tom
Subtotal Fiscal Yoar 1991

Fiscal Yaar IMS
Wottem Ptonoor Inc

Total Amount

225.000

4,267,500

057,800

3,375,000

2,001.404
6,034,304

220.000

448.647

1.075,335
513.750
1.588.065

4.125.000

AIDEA Portion

180,000

Total AIDEA Portion

3,155,000

435.000

2,700.000

1.490,000

Total AIDEA Portion 4,625,00C

180,000

310.000

845.000
410.000
t.255.000

3.300.000

Project Doscriplion

Shop/Ollice

Retail

Wood Ch'p Equipmont

Wotol

M ini-storage

Warehouse

Rotait/Lufnbor Y, iid
Ollico

Fuel Dislr Faci%
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Project Location

Kenai

Ketchikan

Kodiak

AEPENQIXA

Alaska Industrial Dovolopment and Export Authority
Schedula ol Loan Participations Funded with linmfilrictad Caalilor FY 91 tluouali EY Sii (asol

Applicant Name

Ftecal Year 1986
Hickok, Tony & Patrtcia

Total Amount lor Juneau

Flacat Year 1983

Norvtilo, Allan J.

Flacai Yaar 1994
Swanson. Richard & Jodtfth
Roberta. Daniel & JecquOyn

Subtotal Ftecal Year 1084

Ftecal Year 1095
Tosoro AK Potroloum Co.

Total Amount for Kenal

Flacai Year 1883

Cartaui Properties

Ftecal Yaar 1084

Creek Street Developmanl Partnership
Hoapkakty UnUmAed

Subtotal Fecal Year 1084

Total Amount lor Ketchikan

Ftecal Yaar 1984
Wtedo'a Enlarprteaa. Ltd

Total Amount lor Kodiak

Total Amount

590,000
6,872,732

(1.250,000

896.000
276.000
1,174,000

15.000,000
22.424,000

415,000

420.000
2,681,000
3,101,000
3.516,900

1.650.000
1.650.000

AIDEA Portion

375,000

Total AIOEA Portion 5,420,000

5,000,000

560.000
220.000
600,000

10,000,000

Total AIDEA Portion 15.600.000

330,000

330,000
1,335,000
1.665.000

Total AIOEA Portion 1,895,000

1,260.000

Total AIDEA Portion U60JXX)

Projocl Description

Olixo/Holuil

Cun's « Konst

Ollicu/Wurolionsu

Kentucky Fnod Chicken

Vacuum Units

Ollico

Holail

Thu Lunduxj

ItttLul



Project Location

Kotzebue

Petersburg

Sewerd

Sttka

St. Mery's

Thorne Day

Uneiaefca

APPEND1XA

Alaska Industrial Development and Export Authority

Schedule ol Loan

Applicant Name

Flacal Yaar 1991

Bakor Aviation, Inc.

Total Amount for Kotzebue

Flacal Yaar IBM
Murrteon, George S. A Nancy K.

Total Amount (or Petersburg

Fiscal Yaar 1003
Kenal Explorer Assoc, Inc.

Total Amountlor Seward

Flacal Yaar 1B«2
Satro Lkxcknfl Partnership

Total Amount lor Sitka

Fiscal Yaar 1994
St Marya Native Corp

Total Amount (or SI. Mary s

Flacal Year 19M
Scudoro. Jerry & Candece

Total Amount for Thome Bay

Flecel Year 1994

Moses CertE. A Lareea Q
Total Amountlor Uneleeka

Cash for FY 91 through FY &fi

Total Amount

675,000

675,000 Total AIDEA Portion
1,031.250
1,031,250 Total AIDEA Portion

11527

1,152,765 Total AIDEA Portion
400,000
400,000 Total A10OEA Portion
1.280.000
1,280,000 Total AIDEA Portion
319,000
319,000 Total AIOEA Portion
S'»,000
575.000 T Mai AIOEA Portion

AIDEA Portion

540,000

540,000

§25,000

625,000

920,000

920,000

320,000

320,000

1,020,000

1,020,000

255.000

255,000

460 000

A ©o o

Projoct Description

Air Torminal/Hai))or

Holol

Vossd

Olltco/Waroiiouso

Grocery Store

HolsAFuct Facility



Projocl Location

Vildu

Various

WasMla

Wranpaii

APPENDIX A

Alaska IndusVial Developmont and Export Authority
Fundod with Unresirictod Cash fof.EY 91

Applicant Name
Flacal Ymt IBM
Dorlliold, Ruin

Total Amount lor Vaidax

Flacal Yaar 1903

Imarpkjomult Part.

Flacal Yaar IBM
Poninaula Airway*, Inc.

Total Amountlor Various

Flacal Yaar 1BB6

Syre, David
Total Amount lor WailUa

Flacal Yaar 1ges

H.ning.Bn~*,

ToUl Amount to. Woo\MI

Grand Total Amountfor All Location*

Tolal Amount

AIDEA Portion

414.461
414,461

11.000.000

2,561,123
13.561,123

2 000 000
2,000.000

» g |
344073

1148,201,211

330.000

Total AIDEA Portion 330.000
5,500,000

1.675,000

Total AIDEA Portion 7,375,000
,'600 00Q

Total AIDEA Portion 1,600,000
] M 0-°00

ToUl AIOEA Portion XX.00P
Grand Total AIDEA S109,066,675

Portion

Projocl Doscrtplion

Mol.nl

Vocsol

Aircralt

Sollkit u Bay Gotl Courao

Lodgo



AEP-ENQ1&A

Alaska Industrial Devolopmont and Export Authority
, FY 96 1as ol 2/29/96)
Schpduio ol Loan |

Total Amount* All Location* by FlI*c*| Yaar

1001 [ 075,000 $  540.000
1092 14.097,500 11.052.000
1993 37.625.083 26.098.000
1994 39.205.989 29.145.000
1995 46.493.492 33,578.675

It.104.154 8.875.000

1990 (as ol 2/29/9G)

$149,201,210 1109.086.675

Sourca: Ala*Aa Industrial Davatopmont and E*pori Authonty






Al DEA"S

"To promote, develop end
advance tho general prosperity
.mil economic wellnro ol the
people of Alaska, to relieve
problems of unemployment, and
to create additional
employment." This was the
mandate given to the newly
created Authority by tho Alaska
Legislatore in 1967 Twenty
years later, in 19B7. legislators
expanded tho powers 0f the
Authority to pn "ido tinanr.inCf
gu.ii.mu os lor exports ot Alaska
(joods and changed the name to
tho "Alaska Industrial
Development and Kxport
Authorn = In the
Legislature restru.luted the
Alaska Energy Authority (ALAI
and turned oversight
responsibilities for AEA-uwned
projects over to AIDEA

AIDEA ai iomplishes its
mission by providing van ms
means ol linunring and liv
fKililatmg the Imanrmg ol
aidu an ii. inamilatturmg,
export and hu>iin ~ *i:ih:iiim s
and Lu tilt.t-s witlntl tin* st lie
AIDEA als.i has the aulli'aiif, o«
msn ale! operate la lil:eS Wills li

advance this go.d

M

S S

I O N

CONTENTS

aidfas mission
governor's letter
executiveDIRECTOR

activities
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major
aidea's programs
independent
FINANC'AL statements

exemption from taxation
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G OV ERNOR"'"S

As Governor of tho St.ito of
Alaska, creating jobs foi Alaskans
and diversifying our economy
have been two of my hirjhest
priorities. While the oil <inr g.r.
industry will Continue to ploy a
dominant role in our state's
economy for many years to come,
we know Inose resources ate
finite We must continue to look
lit other opportunities to keep our
economy growing. and nurtu'e
husmisst i involved in toiinsrii.
fishing. the development of other
natural nvnirri-s and value*
added piodurts

AIDEA was established in
1%7 to advance Alaska's
it .".nature prosperity and create
jolrs for Alaskans Its overall
tri Maiist.s.efold AIDEA fvellv
0* w tup the infrastructure tin*
stall rv«icts til lipjHIIt ptivate
six tor development. building
suih projects as roads, ports
f».5* r plants and .nrfurl
[ ktithes AIDEA also wxuks with
the fitunci.it fiitmmuuty to
pMWiIde [i>tl- "mtill <ujHt.d t >IfH
state'x».irhRven lal totwmirnty
"naming t iMta-sM-s latpe and

small

LETTER

AIDEA's role has grown and
rhanged over the years Today it
is financially strong and well
positioned to help finance
Alaska's growth into the 21st
century It remains a strong
partner in its work with the
Legislature, the state’s financial
institutions and the business
community

We are pleased to present to
you this rt pat on AIDEA%s
programs and activities over
fiscal Year

Suni rely.

Terry Knowles

Coverno;



FROM THE EXECUTIVE DIRECTOR

AIDEA phyed a key role in
meonnq the stales need lor long-
n tin commercial tinancing in
Fiv.il Year IMS, funtliim $41
million in loan participations

The volume ol coininett ial loan
tivty continued to n IF11 tin-
Migomg gtcr.vth in »bw Visitor
ii'histiy  AIDKA ha ljied finuiite
riwijor hotel projects in Southeast
Soiithrentf.il and Interior Alaska,
«ommitted to fin iti' &a r<v. tourist
ittr i tion m Juneau, and provided
isv.tanco fur many smaller
o *rtsaround the st.ite An
[Ut'wnty loan [Mn;njminn In le»-1
i tiserve Krxli.ik's s. afi*«<
;hcessmq industry thtn ;.jh tN
a< T Litn™fit of an e n.- i i
S s.vf Waste dl'pe~If I» t.

Hr- AutliOf.ty ptCVekd
ylditnaul furel.ng f a tin Hirt.il
iVW li pim nt Itutiit ~alot. +
iRIKF) adnorost. r*-J tr, «2*

D itrttH in of (»armut, (K
H**i msit AHms Siol ' 47<
eelirul iniM e | Mill Lie

[*5 lufal tisil.* i >*I< iti
rFimiiimi' thin >s |, t~ .« Hum:
Aistl Il M« | IUS
(020 peermmy EIE*7L0 B ss )
«V LIMH .itdit 4« 3 ' >m

Sfs have t;.»l t.

capital-]>oot an as of the state For
every dollar provided Iry HDIF.
mote than four additional dollars
have (ome from other lyjies of
linnnring A < Electronics,
Nome is one example ol hu'v HDIF
dollars can lie levetaqct! This
small electronics store needed
i.ipital to liioadcn ilsptodmt line
and testin') equipment iu ml: inie
setvu e iapubilitn s V'itll a
SIb.IXKI grant from the Hunset t!
Italian Aft nts litismess
[ lojht* tt iTtgrum and S* "4
ficittl HDIF tlm s:n|. \ ic.mhis w* tt
ah'e In »<lift* 54b,'* ¢ 0 litum Ifil
front ni In men ;il lender AIDFA
quatnfit* <1 Sit>(*Xlof ~ I-un

AIDEA continued its sitnnj
sue)™lt'! 'be state’s itimng
industry Mluwmgq a lorviifr,
snvsteniMjiMI j* ftmtt'tvi pnx ws
iuislruitt nti*)an on th** lie *,
(fean (>.,! Itop*t m > iMui
*it>xx Pari TN pte,je«tn;[l
IVkIX* “he* (e taKI'tV ‘4 th*
sti'i sV otiittl bv t~*saixl
I'tir.KIO | stalu** sujf 1, of
i S*It., it; li t A'asLis Ititiix

Tt* Anly tits jrifi tuutl a **
[» ti* tt iquity it.’ii«s in th*
Stsvenliod I'» ivfilan S' I

Alnta *t- pit’etw-li> ij3

e X MUACL > 2ile M ze o whe> *>id
o 0 ai CAT N\j%\' [, A2% o
J ! AWD‘AC«'.J

VI AAL 1A *r



proservo 100 industry jobs and
keeps intact a contract to export
Alaska coal to Korea through 1995

In August, 1995. AIWA signed
n new contract vvIt Anvil Range
Mining Corporation, leuctivatmg
the Skagvvay Ore Terminal, which
provides year-round jobs lor
Alaskans The facility was closed in
1993 when the original or .rotor
filed for protection from creditors
and was later liquidated

In Northwest Alaska. Cominco
Alaska Incorporated, operator of the
Rid | Mine. I"p :'<d significant
new ore dcpo.lts th.it mry rxtand
te* mine's operations by two
i>:a Jes or mote AIDKA has Ixi-n
asked in investigate tin- feasibility
id i nfuging the or.- -onccnnale
storage budding ar.J other put
(@ Ji'i-s at the Autho.itv-ff.vmd
Iv long Mountain Transportation
Syvcen IDMTS) DMTS includes a
(s.r: and road to support ihe mine
in tm Knt/cbuc afra

Tb- Aultiorilv (uniplekd a
rai  mvestnvi-ill itr the state's
ir.inspirtatu .it\>v.em wh< n
lit), i.0 fvpnss im J into its
new artraft m.imu-I's.»iie faitli’v
at Aft. borage ink rriil cin.il
Ajip n Iti. facility ste*tgth«



Alaska's position as an
mteu ..mnal air crossroads by
expanding available setvices It
also creates permanent. hi<jhwskill
|obs and bungs to Alaska a pilot
hase lor MD-80 aircraft, providing
a direct 'nlusion of income into
the state’s economy

Early in 1995. AII3EA was asked
to provide additional financial
assistance for MarkAir The
Authority's Board unanimously
accepted the recommendation ol a
special Blue Ribbon Commission
that examined the airline's request
for . 540 million loan gu itanti
The Commission recognize | the
many economic benefits MitkAir
btouglil to Alaska, but tonchoh d
that the tisks associated with the
proposed financing were too great
ar.J the request did nut fall within
any <fitn* Authortty’s stuMis ty or
requlatory ptngr.ims
rr.loTtunali'ly theauhtw
dis.oritinued its Al Iska «:>r,tioiis.
l. jingor.ly itsmilrsidutvto
igx fale within the state

AIDEA lookixl to the I'itute
tthtn it Ugitl Vsoti With the
Alaska A<tuspoie Ikexel.giiti* «t
t on- tati'-n to study the ' X [ Jity

nt iii-.i-toping .l vjtctli.e tjaruh

facility on Kodiak Island and a
satellite tracking facility in
Fairbanks The Kodiak Launch
Complex offers a number of
advantages, ini hiding us safe,
nearly unobstructed Mur launch
zones for low L.irtli orbit satellites
Failbanks olfeis advantages for
providing satellite tracking,
telemetry and data retrieval
services with its successful history
of launches at hiker Flats, and Us
siate-ot-tbe-art Arctic Region
Superrnmpulimi Center

Coeur d' Alone Mines
(orperalien lias approached AIDEA
about the possibility ol fmani mg a
portion ol the Kensington Mine
[Tojict Hie mini*, which is located
outside nl Juneau, would create
'«10 jobs including JoO ditei i
mining puMiiotw Gmstmection is
estunati Ito cost app oximately
SIRS million, and the mine is
I'xpertisj t» bo commiucialiy viable
for 1<?yv,.rs AIOEA participation
would i: st Fit ly Do in the
Im.irh.itw ol solid Waste di'jytvil
tai ilitii"- 1’ouiM' tailings”) and power
generation In*ilitiev

Hal( Uyut Cr.ng hi ippfi utitxl
AIDEA t'-riquesi fciii. tiu

ns,si, |-, o Inf .ifi *.* Islful It.itlfl*’

facility The projeri concept includes
private sector investment at an
industrial park facility, similar to
AIDEA's involvement in the
expansion ol the Unaluska Marine
Center.

Additionally, when the Alaska
Legislature restructured the Alaska
Energy Authority (AEAI in 1993, it
turned ovetsight responsibilities for
AEA-owned projects over to AIDEA
and directed AEA to transfer day-to-
dav operations of its projects to the
private sector Local utilities now
i'[rerate all six o ALA- hydroelectric
protects Tho Authority cxintfucHj
discussions with Radix It utilities on
ihe northern and southern mtettie
projects, but ptogrt's hist»in slow

AIDEA appimates the continued
support shown by Alaska's residents.
liwmnkefs. the executive branch
and tnc* business community In the
years ahead, we look forward to
continuing "tir mission of advancing
the general prosjxr.ty of the pep<o
rLAlisti

Hi sidim "<d
\i | 0]
Ullutn o,

Villiam H rHileyi snen

LxixiltlVe D t'it' m
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A C T 1 V I T

DEVELOPMENT PROGRAM
ACTIVITIES
MEALY CLEAN COAL
PROJECT
Constiudion hngnn in May
on tho Healy Clean Coal Project
near Denali National Park The
$267 million projocl consists of
a powoi plant using a
combustion system that burns
coal from adjacent coal fields in
stages to minimise air
pollution
Tho thtee-year construction
phase will support
approximately 200 jobs Once
in commercial operation, the
facility will provide Inteiior
Alaska with a stable miiim *i¥
low-pi'ced electricity, create 113
to 10 new |ot;s tn lle.ily and
eruument >Klin<i coubpowoied
stenet ttot-
Tlie «lean coal prop it grew
«ait i) i nniertwideiitmpetition
0 t<'t new tihnologies to help
solve 'li> mo .iii.tional problem
ol and lain Alaska was
selected as one of 1f
demonstration sites and
teieivi 1 $117 iiullniit K.lei. |

grant to help support the
project. The plant will link
Alaska coal directly to an
environmentally sound
technology, thereby increasing
the attractiveness of the state's
large coal reserves on the

export market

fEDERAI EXPRESS
AIRCRAr1 MAINTENANCE

FACILITY

federal Express moved into
the aircraft maintenance, facility
at Anchorage International
Airport in the spring of 1995.
Th< AIDEA-owned facility
strengthens Alaska's tele as an
it.N rnatjonal air cross, >ads.
Jit'd sttppntis Anchor le
I: ternattonal Anpi it's position
is the nation™ l.ugest aitpott in
terms el landi dcargu weight
It jKnhcreates permanent.
I ih-skill jobs

Tlie facility jilatmnodatrs
v..dii-hi)died .nittali enabling
federal Express io provide lati
maintenance ott its lleet ol pis
rt d offer routine m.iintenam e

u other air carnets Federal



Express operates an
international package-sorting
facility at Anchorage
International Airport, and
accounts for more than 270
landings a month.

The facility was financed
through the sale of tax-exempt
bonds sold by the Authonty and
invested casn. and will be
repaid by Federal Express

through user fees

SKAG'.AY ORE TERMINAL
With metal prices moving

upward. Anvil Hange Mining
Corporation, owner of the Faro
Mine in the Yukon Territory,
negotiated a contract with
AIDEA for use of the Skagway
Ore Terminal. The agreement is
the first time an AIDEA
development project has

evolved into a second-

ae*n . *Jt Por oml KIMI
i 1Y Ml (0 il | ration
generation (se HOL 1M ﬂA}%«_A_W!l“' A*rA>.&_ e
The fariltty serve- is a CKiri x%Q njit’!_l &c

warehouse and ship loading
operation for ote concentrates
exported from lhe minetal-rich
Yukon Territory and northern

Bntish Columb’i to



««lty r* *lle \e** M »Iis j
UM>r e oW 11 I%II A
LN NNtMJ U rrey

international markets AIDFA's
ownership of the terminal
enhances Ska;)way’s ability to
cc.mpetu for tho transshipment
of ore cone* ntrates and the
har.kh ml of supplies to the
mines

AIDKA purchased the
terminal in 1990 to help bring
stability to Skagway's major
year-round industry and to
lund environmental
renovations The facility v.as
tlostd in 199T when the
original operator filed for
protection from creditors and

was later liquidated

CRED1r PROGRAM

AC! IV! TICS

KOyti i PuM » IS rrahwa *

( mstruition began in the
Sutrmar "1 1¥»Son Ihe Mount
fhiU Its Tramway a nmj.tr
addition to the visitor mdusitv
infiastivituie in Juneau 7he
tr.im w.il *am people from a
base Lii illty adj.liellt (il The
tiuise ship t>* 1 to a viewing
platt. tm, lestaulatlt. shops and
filtiv* Millufo! lenter at tie*



1,750-foot level ol the
mountain Turn developers
expect the project to be
completed in time for the 199fi
tourist season Sixty jobs will
he irented at the facility
AIDEA will ptovide S8 fi
million in lor.g-tetm financing
for the projert Th" tramway
and related t.uil'ties are owned
by the Mount Hob* tts
Development Coipotation in a
mit«'d partnership with
Cr.ldbelt. ft" the Native
B ige iot;wMtiofl f it Juneau

A & M MOTORS

Aii AIDEA loan participation
of SI' 5 million helped the
state’s lending re 'national
vehicle dealership expand into
a new facility in Anchotage
Located adjacent to its
headquarters building. A M
new 17.82Q°sqiMti'-focit
complex includes a service'
department, an additional
showroom, a large parts
rlepalttiiein and htistttess
lilfues A\ Mhas hierim
liusmess sir*e D.oi *and its

latest expansion «teat* d

AlLA

Milmlil.

. QA tvAl 1AB
ursieMil Tr«iil» »

1S

ikl

[cI**1SI| P1e]f
|I - I'MIA 7 -

" »IM*6» EEIES

AdhtA MO o

FVteiitiuKs litstoric Scandia

another six |ohs

H use nop* rud in the Summ* r POTENTIAL DEVEIOPHENI

ot 199S just months after it PROJECTS

was desttcr.) fby hte The to v. CJt» 01 tPAJG

12.0tXMqu.jre.foot hotel The City <d (r.uq

ntams 21 g rest nwmsand appro.u tied AIDEA to I.liinn

o 'ad Spaie AIDEA |*r a and huild a putihi 0 ' <I"i and
SI (iL.m.n Inin panicijMtion iridt.stii.il pari Of., of the
Or, jitwllv : uilt in 1906 tin casli vtojiii.vmgq ati as in lire

>tand, 1lie "' selves stale ttu I'lthie of Wales

M* rsl'inr r' Aing Visitor Malul iolllttHini'.V Watlts to
ndustrv aft! > listed ol) the ~  iiiijilii
iInKLII HelMtet e! Historic

|>..J>erties

tu atitu; MIV = The juojHivi'd

di vidiiprtiefil would itit I»le a
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boat launch ramp, causeway,
stalling area with a 300-foot
tloi k ami .1 developed iiuliistri.il
park lor cannery ami fuel

setvice facilities.

KODIAK LAUNCH TACII'TV

Legislation in 199!) provided
AIDEA with authuriAiiion to
issue up to S20 million in
bonds to finance the
development ot the Kodiak
liium li Complex on Kocl. ik
Island .uu! the Fairbanks
Satelhie Sparepan AIDEA is
working on the prop 11 in
conjunction with the Alast i
Aetosp.ue li'velejirnent
<> tfvor.ition It due diligence
finds the proposals financially
vi tide. Alaska miild develop
the fust tioii-ti d* rally run
<ommen iat lawm It rang* m
tf.*1l'reied Si.itim As
ptijmsed the Kndi ik lanlit)
v uM lamh miiill i miti*,
With satellite p.tviiiids op In
H (Min jKIUItds Mile Jtr.S e ultl
h'lar lL.tin! 7he satellites
would j.toVide

mornmufiu .itmtiv ten s

sensing and scientific
information The satellite
ground station in Fairbanks
would handle tracking and
telemetry services foi the
satellites as well as the
down-linking of data The new
high-technology private
industry would create
substantial year-found
employment in a fe Id with
enormous potential for growth
and would positic ti the state f
attract other a< K giace-relat* :

industries

POTENTIAL ENERGY
PROJECTS UNDER REVIEW
SNETTISHAM
HYDROELECTRIC <¢80jfCT
Legislation tenu i.s j*ndir.g
in the t° S Cerigi<
authorizing the sale ef this
78-ine<|.iw.tit pro nt to the
state Sn» [t»sb,ini serves the
Juneau-Dotigi is.«» iand
would !» up tar, j fAla*li
Ft*t tin Light and fearr The
i stun,ilt .11"it id the pfoject is

i urrently SPmdlien



A

GOA ! LAKE

HYDROELECTRIC PROJECT

This 6-megawatt project near
Skagway would be operated by
Alaska tower and Telephone.
The estimated cost ol the
project ts $7 million to $10

million

UPPfcP CM 11 MOOT t awE
HYDROELECTRIC PROIJECT
An economic and financial
feasibility review is UJ.Ter way
nn this 2 5-megaw.itt pmiert
near Haines, which carries art
estimated price tag ol $12

million to SIT million

[ oM, I\ M V% cx o
»U e tisivii st $
iin o o f of»

Ire>



AIDEA provides capital to
finance economic growth in
Alaska. Projects financed by
AIDEA range from multimillion
dollar ports to working capital
loan guarantees for small
businesses. All AIDEA projects
and financing must be
economically feasible. Projects
must enhance the economy of
the state and provide or
maintain jobs for Alaskans. The
projects must also demonstrate
the ability to repay their debts
These critena were set by the
Alaska Legislature when AIDEA
was established m 1967.

AIDEA's variety of financing
mechanisms allows it to
provide financing for a wide
attay ol projects 7he financing

merhamsms are

DEVELOPHFftI TIHAftCcZ

\.:X\ et ist PROGPAM

i of. Jee < Mm #»ctii*
> . ei is »;it i
Through this program
AIDEA may own and operate
ptojn ts that bring economic
henefits to the people of
Alaska Smh projects typically

piovide infrastructure support



lor resource utilization and
development To quality (or
AIDEA financing, a project
must be compatible with the
local economy and endorsed by
the local government ProjtUs
must also lie financially
feasible In other words
revenues from user fees and
leases must h* sufficient
repay the costs of the prrg«*t
iiujccts requiring more than
$10 million in fin lining must
«» >e;ve statewide sup}- ft
shrough an authorization from
the Alaska legislature
Examples t'l p|n;ei|s financed
through AIDP’As dev, * ;u<rs
finance program include the
federal Express An raft
Maintenance | .: t> Hi
Clean (ual frcgeit. Del<r i
Mountain Tt.insj* itatu n
Sysi. m (Kid I> g mane ;» >
itd ; >dl >Ltg.se. On
Tiiniieil and I'm »'l i Mat,* e
(eliter Kwsitile pi'gists

mil idly t- ing ¢ fis h ot
ithlude tnindustrial r it '
enter pto«at m (m i e 1t

Kidial Launch lait,

LoaAN ParrICIPAllon
PIHHOG»AM
The loan participation

pmgr.im provides long-term
financing t» Alaska busmc - s
foi new or existing prop ets. or
for the refinancing of >*ist:ng
loans AIDEA pjrtictpa* m : ay
total upt HOpercentof a b in
originated by a commercial
sending institution with total
pittuipi’ onot to11*<d Sit)
mill n I'reje«ts lin.it « Jto
date include ,«large variety rt
sumtlKti i fa dities rirg.i. i
from office buddings
oaretK.isi sand i<tii
o-stahlishjr.enrs to f,. e s
fishing ve.s* K a* f

ttuntif K tjmg feilit em

¥ IM e . <5t StASC!
puQMu/ H
T;.s ingialintis pn.j'itn

prr.icstrirm.il imtituT. " *
ipt ill e g* Ment *;atanV*
nit tf e ; r.bup.il IviUbie ' i
to-»n AMd.Vsxldt td.gn-i e
mj{;e»! latl mile p'l «a!
firjt.,t.g ;«fituuir iif |

Sooti jljlg«:aso

oS L * i ft er W

S I*(l/ﬂVh T i 75'{25’7

#l-1- |< *o<»  tix'f iu ISe.
«* i ||stno >ll- m»*x >0
. w50, ovia sas |
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to SI million available to up to $100,000 with two or
Iwrrowers who nnglii not more borrowers eligible for up
otherwise obtain commercial to $200,000

fmancmcj A streamlined

procpam t.irgeicd to assist fXPO«r ASSISTANCE
small businesses ,ind I>00RAM
* niteprennurs in rural ai< is Ibis program is designed to
provides cpMfmti + s on loans encourage and lacihtate
up to S7S,(KKJ which may b intern itional tiadc It provides
unsecured AIDEA also uses its guarantees to financial
»lt* *ax >m>( »-«Cl M C o Fini* o» e e L
ci rocr oo U;% . busint ss assistance pre<t»t» to institutions that male loans tor
o> VAIS es sA\tF S
t « WI)': r i-l!I'aCr,"ic]!) ’(’ f(».»'[ >(:|(| I°< support the I'uui Development export iianvu lions (iuarantccs
*j * ok << o - »t »Fenk ek . . .
TS S I TR A S Vil Imtimvi fund IHDIFI Ib* may total up to po j>>remt of a
**1 ool » - . -
t 1*1 liDIF was.v iblisbed try the transaction.or SI million

Lecjislature irt | 2*? anil is
aclinmivtei* d by the
Departno n? of Community ar.d
Heijn»r. il Atti.ts IIX.KA) in
eonjuntlion with AIDEA This
lam progian: is toim-ted to
mate <rnpk.ment
i ppariuiiito sin icif.il Alaslj tr,
providing str.idl. Imvc
imlos'ik s wvitfi business
capital I'n.b i tin-HDIE
plisjtrn IH HAp ’thases a
partic ipitii'U intir> mi hh
loan. AIDEA e i oattantit* a
Fle 1§ at If<
financial #s*i*.+ wr.evvittw

bsiii Huliv J-tls n.»y but..is



INDEPENDENT AUDITORS"' REPORT

Tnr Boawii or Dimin«s
A AIr* toour-triAl Qvi io*Hhi Am »»cn»t Aumoitl r»;

Wo havo .nirtit?-j tin. myinrj tomhmod Uil.h k ssit»>+ ts of tho Alaska Industrial Ihrvntopmotii and Fsporr
Authortty Htvolvimj Kind tA Comportent Unit of tho StUo of Alaska) .is of Juno 30 I(rtSand 1994. and ' 1 'mt
comhtnod sta*ments of imomo and toiauw d earnings thai-qos m ctjuity. md rash fi<«% for tho years tun * mini
Those tomhir-rd finaWi.il stjitemonts are tho responsibility of tho AfasLi Industrial Drvilopment and Eiporl
Authority's rtanauemeni  Our responsibility is to impress an opinion on tU v comhimd Inurs. >d statements based on
out audits

MiT i ftdiKtfd our a. fits injirrtdm  vsiffi <r<ri .i-nptrd auditing star, | i26  TV-0' standards rnjuire that
plan oorf "ditt mddinildan Kivitwb!l. ivsutavo al> it sshothvf tin hr. »mi il ‘tit>> mrnis ar< fir<* of material
mtssUfri.'-t  v. i !»ir. dufrs<satr.nung in atuf hosts evidence supporiiwj itu amounts and diselosurrs in ft#s>
(num.a: siat. r.trf. Anaadd alsa Btrud-s assessing tf< .KCGuntmg principles uvd and signilxjM estimates mado
by ir.mxp irvnt. as ssi'll as esaW.r.g tfsr u;. rit; frin >d stat<mxnl prrwnutem > Udr.e that our audits pro-
vide i riavnat.l”Uis.s for nil npr. .n

In our ..fir r. tho rnanbined hrar, 1iKUti mreer,» b *i>11 jt- .. presort fails » *1 its*kelii] r>'p«tls  the finin-

(sal {..titi i-i. i rh. Alaska Industrial In ., p-r. «  f.;.mAtr ity f-v .n furd fA Ounpuw m Ir *>| the

SVe Il Aim >isifiuw 3 | ool lvd iff. » ids fits oprtiti rvand ns(jsj, tints f«: thostir, thin
erdi D i rfittr. b ssifi pwri'liiefts 1> t* e« ptfilviipo>

Dot iinv si'f m>xd fi(In'{jrpe »t*irr. r; oni; . ifi rfi thelonsblTK Jfitsam. r stoti moT1« token is a ah' %

Tfu = rrhno jirdirm.ni nis prru rixd i j jt. s *oflitrTat arvihdrsof tN c;r h ra Jfifiantul s"i’inotits
loth. » thir. t pnsonnf.” fir.awil j»mtr.n tn. ts*! * rati-r.s and tush float of the individual pri.pti tp ops
Tm ii.rr.hir vjinfcjm.it. h has t>»n suL.-klkJ 1 the j ;d \no piiaiduirs appi.>1 tt the audits of the r <*f.n#d f.run-

. i| I'oNr.--s o*d ihi.-r tj r, r .sfarh stat’d in »: tnjtrftad trsprds in truti flpjthr. mmt ;r<d hr im ifsiat«®

Hits “alt tsas awsh b

At 14 1

Araf. ra?2« AUsM



COMBINED BALANCE
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COMBINED STATEMENTS OF CASH FLOWS

1995 AND 1999 WITH COMBINING

YfAHS INDtD June 40.

Intormation

Combining Information

Enterprise
Development

Activities and r.'StrKiii)
Unmiriciod Etonomic
Economic DiATlopmrrii
Devilopmeni hn)o(t
Cash tiows *hom ocihallno actlvirus; Projects Inotp 3)
Net ifKorrw $  23,893058 13,5%.0.1*
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NOTES TO COMBINED FINANCIAL STATEMENTS
Junr JO. 19%5 A\D 199

(1) OWGANI/ATtON AND OPtRAMOMS
TIk*activities iif tfii' Alaska liKjiisin.il Develop ti« ni anlF <potl Author'y (Authority) Revolving Fundare uuthon/.-d p iisu.int lu
legislation (vtssed by the legislaluto of Alaska (legislate) whit li established w.thm the Revolving Fund the Enterprise
Development Arrouni and (ho Economic !)-<mopment Account fur separate and distinct purposes The Authority is a component
unit of the Slate of Alaska (Stale), constituting a politK.il suldmsioti vv.thin ihe Department of Commerce and Ei onomrc
Development but with separate and Independent legal eststrnce TT> Authority's mission ts to promote, develop and advance the
general prosperity ol tie- people of Alaska to n :<v ;e hli ms of tinf*m ;" ymeni and to create.elditnin.il employment f.y providing
vartous means of financing and faciliiatmg tI* financing of industrial manufacturing. export and business enterprises and otfv r
facihiies within the State

In addition to the Revolving Fund. th»* Autt «t;:y adrr.it.  r. certain a s i f tfie Alaska Energy Authonty which ate not in. Fad-
ed in tIx* ritcmnp.in)itKj Itnoncul statements

Fntetpnse Devrlopmci r Account Asutr.tr (r, 1 ( »,  savailable s.es!* the FresstpttselSv. | proem A  mtts i ! v,.

a Aloan pirtxifvi!" n program tmd* r wh,<h tv- Au" v.v pin fuses partxi*ttmnsin toons made try financial insntut. :. t.
tfieif customers ** Antf. nty's n.s.e e« [toth-isvrof8 m uc S10.09Q.0fXrof h* permanent P av v.g!
manufacturing farcm.v public .use W mlF. vseitctjr...» [P Authority currently his i.icm mj-t Uids wit-
standing under th.s p u r am. which are g.. ali: jitn nsil the Adhority

b Annpott .ismsuoi >program ck%>gwd t * ur iM ly dilate mterr.useful trade 1,0ffering guaranties to l.rurxul mstit i
Ums which pc/.i!" i >pnctei>sstlh p;.-.h ; « entvd [sist.shipttv :1lsms

¢ Abuure'ssassist.iveprogram provd.* i .. ee' o e gieitjntcx . fthe>principalha‘arxe torlyf-n.iri'silinsWutAnm.iktnga
lean The maximum guaut.t.e am*.rtt? m . SI (099

d AS nture.i.ip til pngram ssfe-ti Lv mf * . v.«Verfl, ' rtuti-c.ipitjl pofttarship I'V 1t!it.* Fundi w.l. tie |
pose i f mdi/itigs<rt .:ecap.'i.'iststn A:»ie < i. .tant «<mm*.i-srrrvr.tippratnmtks H-a.m: th. Itx.utsFi.rdis
(estmitNsl to rwle iv.evtttKntsmiis.b *Ai.u

Economic Drvfiapment Account Th: .i*tre Ihvt vperxntAuixmi the Authority has the aunty vrwrr . *mfetat.
fxil.taeswhuh wilifv-'p. ® cu 'tgiish. itsr | eeeee o5 ud. ;*M!li.pitstsunderbilintht dhtV T..-. =
Dcv»: ytrvnt Attes.r.lr . :.5-

a The Uchr.rar. Tesnji Nt.i*.sax. - Ir>*t 1= o Ititsttssh'chitsfxsrstsrd a tuid and pc't: wro regjrut nmls .ud
[xrit ttansprrtf. « 1551 snd U ier  *eess. oo} cleamorals fromIV RnJ I>i»[<Vpovl snr FAthe Urges* *
SHp-tvmitv-w *t v it on tel *: V Siti frc’hrn**«rn Alaska its ce 3|

si Acgu-,*»flm 11> j; e r.c/roT.il [+ % ** 2-Ts ifl rv Alaska "™mSl»;/ir, 0%e Jerr.".i
I'Uyar, T«rnur..  Ft# Ska?*os Tirr « *» . .»dtx aS.1lm t»r«) csva* (.sT.pirid m FKser-dxr | " T
pdsfu-Uapr" mompf «* ts*i t'/ I-.* o fw ry Tir.lFotm!was!namslu»-ng’.*dsc2-»

Ir.ti t;«ie Ds™*vi ;**-for Ai. u_*t

i Ciajslliarturto! urj\etT «r.Is|/it*> ( *, Al U>nrrtf.'rr iVtuiasil licgtvt). apidJUr prt latem s«atid 'txt, «
Al*-*y»rilci*Ss " t*. lul: o i t * ST * ' texdrsejedtr;-* R x* cnlva>**int 1 *el

d f.Atits* I *m«'l« L *call h*r. W o»* 1x%e! e e m cttli A*sfi.*x> lrct/tr.u*r.i. A;* *il*<).*J | "»|r—er
RvfidrtlcL'pissh' "T1A itl." ¢ id t~ i5.* ‘o "lelhr»i .ssjr inrrpurtrsl i VjfrT.t* r leo*’

e In mjdSsab I*e«d % A.tv.ir,s.. <l15 1 loi;p‘p.i*.ett.«Vh. IV 1™ ligi.i'.'itu*-a Si"'>*ew

liratatsh. exe*.-1 s |fc;.utR» o A, VUCrd®%the | Xrg!iveuir-* diix cpe -
toasu-stmtdr *.i...i e» .itol,. C*i'l(ia\ Actilnwxn tir Ikv, 1ico1l ir *»r db .o dr ee*
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NOTES TO COMBINED FINANCIAL STATEMENTS
Juki JO. '90S and 1991.

Othet The Authority has a stand-alone revenue bond pro*): mi under which tIx' Authority acts as - conduit to facilitate) a financing
transaction between a business rnterpclse and a purchaser of the bonds Stand-.)'one revenue bonds issued by the Authority ate
not general obligations of the Authonty They ate f-iyabl<- only out of revenues derived from tlie financing of projects or other
funds ol th-- business enterprise Changes in federal tax laws have significantly nduc <d tiw> Authority's ability to provide tax-
cxi-mpt financing under this program and 10 date there has been little or no demand for taxable financing The Authority is autho*
wed to issue revenue bonds to finance the construction of power transmission mtnr.cs to he owned tiy electnt utilities in a col-
lective arr-vic t not to exceed S185 090,000

Financial Siat- nir nt Pres* tuition In the accompanying financial statements Ihe column entitled Enterprise Development
ArtiVitw-s ard Hnn-strictcsl tconom.- Divefopment FYdjcx's includes the Enterprise Development Account the Skagwav Terminal
the Unalaska ftnject. Federal Express Seward Crvsl DurirMt and llealy rrnjeets of r'e Frnnmnir De-.-elopmert Arc-mr

Th-column e-r.titLil Restti'VI Fi-rc-nx Dpvvtofxrant Iv.yx!| includes the Red Dog hopct of ihe Economic Development Account
(no?*- 11 Th amounts ri f.«Hd ir this column are restricted assets of th** Revolving Fund anJ are not available to rrx-t general

tlaims against the Authority

Tie c«r.t.;r**| (inanelistatements I Me all >ftV .viiv-Vx ¢! th- Ditetpc.se Dr.vlopmmt and Etonce.c tW '*;mew

Al cunts

71 1 e»«»( 0% ISGNI*UA>«r A*1. -ew»t».f. tctrv
Cash and lath Dp.-rvAler.ts fur p.:p< eso! tlr sM'eroc-n: ishfiowv ..ish and ravhrgi,. itents cxr.uxt rf casfi m | rip.nliav
rtri*
In..vjvr.v IrvivVCef.ts are record'd at ccrl +! .-Stulr+ T* m ati/a'tt) <tporn,urns and .wcriiion l2d.-arv- isf.ih are

rx<.g - -*»l as sIpastrents tu i.-.tc.'nl .rx<c>'

l,sen* a/d Iriertst trvocv |/ills are priRVinS si* m> 1h **st tVedsid t:,s*is ri »ts*i“ :tavlin Aliska and are get*-:r ,

tirr>d at ir.-.f.ts *1.anted *vsp.r* ifii! jsgtr»>-T.*xinJi*«***J Interestw i t*»triad eatmd Ai-fuilc® *’etrstisill-
, rxja*.-Ne? e fjr ;o > 't orf--'pwl e thro r.r**ydrrs ;>*d.* rwVn the lwu tnp/s »rVri>.
t.>d D un irfict» is r.' . **rest In these runtare 1”7 "asf tetrstf>ir/ wVniM* vd

hrt Invextrwr.t in Direct I.n«i?gbw s The A-th :.t. «rsVAVhSjc retsp . m (crljui gri.'»r,nisr-r< f,
di-vrvd ZIn<".tAisshah*r» wrrrijxdinthr-ar-f.yat~vr; firamal'statrorjs asl ‘nt f.MmngWa-u-s l.-ti-rrstiv r/
trUtcdCc-lent f:.-.i*i'-ro w.ksrs is ri* 1 usrlther"»-* emtcriM n*fi» | is*-h:- dorrs aior.iiirt ;*tid-. rite if

return ur t; * .-.titmtrg ir-es’-r'i intv *i*
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NOTES TO COMBINED FINANCIAL STATEMENTS
Jim 50 19% and 19U

Intern-" Taxes 1he* Internal Revenue Code pttAklcs that gmss income (or tax purposes does not tncludo iniorno .ircuing to a
st.it*- or territory, or any political subdivision (hereof, which is donvixl from the exi-tose of any essential governmental function or
from .iffy |-ijhim. utility The Authority is | political solidivision ol tlx- State [xfforming an essential qovernmc nt.il function arid is
therefore exempt from federal and Stair income taxes

furniture and Equipment Purchases ol lumilure and equipment ate e«p*ns*>d % su'h items are tin- property of ttie State
Appropriations and Grants Appn-pnatior.s -irvl nrants ire record'd as .iddmons toc<mtrih::ted mpit.i! sstien rccencd

M CcSTt*ictfD tCOhO’stc. IllvtiorMtnt I'ROlJicr
Belong Mountain Transportation System In tI>- legislature oddresuxj tli> possihility n! (ar«ltr«| support to the develop-
ment of lead and /me imrum in the Delong Mountain area m nonhv.is’ern Alasta thrcsigli th*- facilities of the Auth nty Ir. estate
lishif.1 tie- forv.rrm- Dcsvloprv nt A'iciunt  The 19SS I/gtslatun’en i t«l legislation ptcAtdifg autlv n/.tti n to proceed with th*
JUd !>¢; hi et and to issue t-odslof firviryif/j Tie Rxi IVoj hoject consists ol a road and (rat to serve r*j">n.«l re«dsand to
{xarr.trrsr.* >nofk-x) r-1;U rreyentratrs a;d rtfa: minerals hum tie- Kx! Dx) &k ( ~v- Ot thee UrijeM 1 dc posits
in th** a;'Itli .e.lother mm* fal dipcisitsexpcttKj in (e desx' $»xl inth**a* 1 To.rsstsl in [r. ..dm funding I rrta-F* 11> q
pr<.*e rhu li-i sUture app*.; r it'd $12 <100.000 < #mand r*t Jevi's tr/almiS131 *»!l }f»' putmijswtli*. «: m«<- tv
th* Sir *"Sir. usbyrots* « Alaskaunder sewn «* mr. i-sist.eo-j**pa’t nr. *»*sare t~tlad fromtie p«tjp>
io|»* v "w’sid IN’IVIi*.; M e-wam Transport ei n Ftv*-l lv-.ir, . p. s they i«ssr: < t?- Authority's unfesft* =
tftth.  S' j*is'»Impa's. ! I'/ef which M-quit-1 II*' pfife ' fS'" 11'1*Ob* th* A-"* ; u ti the S'I'l s(*« otl fund
dufira” -al\s ,r I(e*S
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HIVISTMEMT  Sf (.UNITIES
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FINANCIAL

STATEMENTS

M.ijor romponents of investment vxuntjes. the maturity distribution and carrying value at June 30.1995 and 1001 (with combin-

ing information for 1995) follow
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NOTES TO COMBINED FINANCIAL STATEMENTS
Juni 50, I'm Aim IQOn

Oft.im myv stinent swuMtn-s .mil repurchase agr atmonts lain designated I/, the Ito.Mil <{ >ire<t(>fs nr otherwise h i varnms
[iinpoM's A s<imin-iry of deminatu) amounts in it « K rpris»> Development Ai tivitii'S and | iirestricted (.mnonnc Desvlopment
iTojfMs at June .10, 190S and 19f<4 follow

Designation 105'S 1994

Busiitt>'« ATiWIKC futid Guarantee buvncss t Ms 5 A,in? AM £201 88*i
Healy Pro:oct Funds Construction costs . 59.631.821
S fid,893.707

161

711 AutfvKity grants secured commrru.il real estate and other Inns to businesses throughout th* State of Alaska Alifwugh 11"

Amf. itity has .1 dr.vtstfied loan portfolio, the borrowers' ability to honor their cruti! agreements is ¢* neatly ier.tir® nt u;..n
l'arm it ,!,::/yn m th*> S.Vv*

Iftinso . .« inriift*) at Jura’ *» 1'/Jb and I'**5fw.tfl mkn'ng it I1**5)an- o ivufa-d as follow*

Fnt* rpiisr Development

Adi.itM'sanJ
Unristriitid Fitirwv..!  Pr\rri<r*d F : .
IV.rtiprri'nt ftu/sts  Is . "' tpfl*nt It I*<& i L
Ift\n{f*ram type M Amount  * Amount 0 An. 5( g A;/.. .
A<<, i fed 75§ 102fizl 7K 5 33795335 r'd D 4AHIUF 107s 5 7,0
[iai r.et: gviti.n
h> mt\ ‘»it*t i*.S mi M «ve i;a - 18 m kj/ w* If./ Skdli -j~*
frtlfid L 2% 371 352 in 26,3713V (e VoLl 1
[i*IMIF, flAVit 7 Tri3 e . 7 A 51 iJ, !13-
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u*M s3 o7 zEsf e i>. Ul
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NOTES TO COMBINED FINANCIAL STATEMENTS
JiHl 51 1996 *i 1999

(/) Auohamci iok Loan iossis
An .malyvh u! changes in Umn allowance for lain low *for the years cndnt Juno .10. 1995 and If»94 (with combining informaiicn
it Jim*130. IM S| follows

Fjitrrpnse
Development
Auivitiosnnd
Unrestricted Restricted
Economic Economic
Development Development
Prniecis FrojKt IMS 1994
Balance at Hmning of you S 14.746.705 1852,301 16.599,006 16.729.388
IVr.iuon H!lean I'issos 1.701.655 . 1.701,655 1.000.000
Ri<wri-s nf lams chanted oft 20.403 14.943 41.346 42.749
Laws charged off (39,4161 (33RR7) (123,3031 (1.289.318)
AdditKirn tu allow.me- for purchased Inatr. * . . 116.187
U-ilatv «~at end nf yv.it S 11i.3Bj.347 1.83a 357 18 218.704 16.599000
-8) reriur in oimrt oeiee il Ilxire #x: cyp 1-1% 2u0j]c**

The Authonty leasers ir™* fnal.ul.i rra;<<: und* r terms of an agreement, recrdul asaditK T Omming lease. which trunfers the
Liuljsli IV ¢ 1toil* Clitypf I'rwlj'Li after all firurMjl f-thTinms fir.* (es «. n>> Minimumpayments under the agris-ment
Aot immmtsreguiiftt tjvr, th*lannualdob! M'tv,*'costs nf th* $7.«*>e ««* It vohnr/j Fund Bonds issued Iy rr.» r Il
IMI  Th- ir.nu.tf minimum I-ase payments range fn m$742.*>]0toS7ft:*,0

Tl.o At/tKitV InJso\ th" Federal F.sptess Ihc.vst uraf* t .in ugr« m* nt v.hj e;,, rureib'd asjd r*s.t t.n-ira ngio.jv.". n pitmg twenty
\>its ill* rth* f.Kility u plumlirtvrvxe Minimum leave fvrfminlsLojrf ti « .ejrwrtMstvsll ti?trn the rent * the Fid* ml
Lffti-ss Fi f *?06:.» interestand .ireup*.ud ' iU'sulF -titt t'...t-to viv*>»««ilhe J2* 000 COO fc-.* Inrv] F..r«l
Fanis issiitsl September 3d 1992

MinuTK.". annvjl toil lic-sfor uv*je *1tlx* IMran V -.nun Ttir*;* tt I. F,v«en tow n tu* cost *2tf** Rt«l D *jiv ,«n It»tf«*
A-tr.ii", ififty\is»*s ,n .mintrust rate 46 5*



NOTES TO COMBINED FINANCIAL STATEMENTS

Juki 50. 1995 AN 1999

The componentsof(ho Authority’s dpi Investment in din'd fimancing leases at June 30,1995 and 1994 (with combining infoirm.i-
twn.it June 30,1995) ate

Enterprise
Dewloprnent
Admticsartd
Unrestricted Restricted
Economic Economic
Development Dc-.elopment
Projects rrojeci 1995 4994
Mrur. .m lease p.r,writs tiseiv.ihle S 68.434.743 541.038.763 609,473.506 C00.767.043
less
Uni".itreil income 29.917,101 360.861,708 390.768.8W 380.749,166
Allosvonve for lease neis-»hlis\ - » [ ] 2000.1X¢J
fiMt insi'siiwnt imliiKt rfsammg leases S 38.517.642 180.187.056 216,704.697 218,017.87/

AtJune3 0 , future miniT."ini leav* jvyttsent%r”eiv.iVWe for e. Khof the fi%estattwding lisc.il — us .u'*

Enterprise
D'-.eloprixnt
Artivitres and
Unrestricted Restrxwl
Lconomic Economic
Year ( Tidier; Dc.rl'.yment Dnvefipment
dun:]n (tireels hoject OfTihnid
19w $ 3.259.000 11.958.0W 15.217.'c»J
KT 3.678.000 ;2 958000 15.636, W
r<3 3.676.000 11.958.000 15,634,00
I'/n 3671.000 11.958000 15629 O"J
2000 3.669000 11 958000 15627.1W

The Auttet,”. .mi*rthe (*rms la Temur-tl Adcss Ajt™ myn: uowKkii as -i durst fuunctnr} leav had ptv.akd Cutraq'i Int
iCutf»)h) vir*h ciiu?i r./y tu v v, pnonty nghts in tMwectwj with the Stxps'ay Terminal In 1993. (Alit*p*i instituted pfi-

in T rente. Ontatv. r.n-jda ufA-f Ur (iccnptti* sl txl.tcts ArranrwW A»: (QCAAJ and an «>JUry pcrenUr.; un*t
S<t/w 3 5mMfir baiLrvphY Cede ir.the | States Court Sc the Dtstret nf AlisU  ( UfaQhtu. U»n li'\WJatfl
a-4 v/svitt.i.y all fFCurtar %aswts fust- tw . VAt As» tvs”t of C.utt.«n\ IcjujlitMo. the Authonty *** tie lift*t
tiri T jii... 1520 207.771 to unfitment mi-., lopcrent presets in ttw jeioenpATvtagf.rurvi: sMtrmiflt* in
19»t laAjjv.t 1995 th A*I*<ir( wtefisJ <nt»an jrif»»meni ss.th* Cahiiun mmwi nmpum. to > 75r |! tie Sc»7ar,
Tefm-"al l itvin i w->i->dr\ (aanannual minimum usrr N»-'«(53 5*7 600 ;e: ih <yu:*tt«'-4" scpei ru! fr'rr.il
iUusj-. t <tsv aittirjl u »n>»ctrttm TV- Authetsr, h «U.tionalw s null(e Saurt(ocfthe2 V».a*
tfr Slap,*./. I1ftiIMUi a'd !.\r the VW ysef »;J tsr<*wrf .inuchrj user ofth» SlaycsJ. T*rr_ral w-i (¢ f-.M f* tftt (BdOI Ib*
.Me-Vi if utm and thil tv pwtr.irat*U> *its imsVtra-nt is nv.rid

Th-A.\Vf S Yneth (¢ Al 4 *Mt.C. 4'h Valty Cr>w» As«jLi*t»i L .nl.f a{s**»: siis Jjy-xIW P
iri-r._ ei»il oo t.ra’i8 54 451 WMl I»u tm-ia elati m } iscf'fat*c.i  iti" , wh.i.»yt*
Tt)'J*LY] | eee

1V V-"«f o, SIfi**-r uwe;c\rticis**'V. n ifr» «it*Ti-ttnth-N'aihJC m U.me<t! Jan.-, TV »%« vu n

fii»:i'rr. '>  j*tss . 1lp»rr-



NOTES TO COMBINED FINANCIAL STATEMENTS

UK 30. 100b ana 190

(9) Bonos payable
1.0 i miijxiMir nol Umth outstanding .it Juno 31 1995 and 190* (with cuddnnmg information at Juno 30. 1995) follows (melurity
datit information is os uf Juno 30. 1995)

Devdoprr, |
Activities and
Unrestricted Restricted
Economy Economic
Development Development
vamtanll DrriAND.Fixed Rate Bonds Pro;«ts Project 1995 \m
/S™ and 77"\ issued October 30 1981.
maiunri‘i throurjh 3.004 $  fitidstk>) 1i.645,000 7.3H).0A4
'a« t»i"or ijmhwi, ia Bonds:
RV>to #3 . issued Juno 12, 1985 10.3B.nw
'11' tu9 125", issued October 21, 19X;
inatiiritei tf.rough 2006 1i.t/"000 florfsfHyj 7.7%5 (XX
79V1to 8 5-, issued December 19 1985,
maturing through 200 5.73000") 5.730,1*') 6.530.000
bletinms- issued |Amr,l» i 19. 1kes
mitutirvjtf,:" u |h 2012 743000 7.430w/) 77" XA
Riwmvi'.. fusm Bonds
71" n /us miwind Ditvml* t 1) 15>*
o-onr :*|t’r..i112010 20.256"XX 20.25506M 21.0i5.twj
ti45* tn *5* is' .d 1>koip|.r [fi 1'm)
ir./ui.m tn 2ia*i Sr.JiiffA) *ji70 <xt* KfidbWK)
51-«1 ssiml S j'ti rtit r 9T IR
T p St 2004 27 225 pxt 27725700 28 WhtWK
4'e>toncCe issvsi Ui, 17, I'>5
rr.rufiM t:-x,Ki 2007 8020 t>»i i* >20001
Rn-NDIN', (und Bonds:
i i.Ti' K'r- ' 1*1
rai'utsN) r 2010 % 4"br/.n IMO5 <e 2425 em*
jre X flee jw>'Ittiiiiil>*4
rr.i"i.Njtr ¢ I'niti lo, 7><r«y. 197s%iy*7 U 41*il>]
11 tsLed Ur, 17, |W>
mj:L7r>j4 T #/|hAj07 482599 982600
Til . "™ NAIN “HAN ij«o»ion B gt @»fN T £*Ni 1
- i>Vj«t Uutli 17 198*
n 2017 'yi m>fi> o, 'K N' {Asii/i)
J 125 SI «%ii inun 22)i*Titt**.i 2cR7i*,fix|
11 Viut- IV.-uni/.mIr»-. I "rt.lvr»; ltmar Prurdi*»|*vvst/ed|r, th * ji-
-mb6, i* n,*t iftv ki me->" A a vittiKTrj«v;feiid I< Nita Ua jnsf/m

re ® )|<s|)||| FAHLIUTIE AQ & <<% FLLE Bl =% oL s\dJiRh TeTIIESIFL« K
TANS eli®6dlamsi] V1T [t tiled (eame v <EjfRAN 1 151 tesftTid
i- *e Fi ROGHCKEOt GIOVIT-i< Ulm| 1 idon If mhi _it hheoe )

S > nJtee’j-y-»u % HLir.i-ta'-e i



NOTES TO COMBINED FINANCIAL STATEMENTS
Jura JO 10% am 1900

At June JO 1095, pnnniMI portions of tho bonds payable mature us follows

Enterprise
Development
Activities and
Unrestricted Hesinctod
Economic Economic
\ear ending Development Development
Jure 30 Frojects Projtct Corrbired
1996 $  6.630,000 2,000,000 8.630.000
1997 7.1-15.000 2.120.000 9,265,000
1998 7.710.000 2,250.000 9.9fi0,000
1999 8.160.000 2.395,000 10.555.000
2000 8.090.000 2.550.000 10.640,000
2001*2005 48.565.000 15.64u.000 64.205,000
2006*2010 29.200.000 22.105,000 51.305.000
2011*2015 9.070.000 31.305.000 40.375.000
2016-2017 - 15.935.000 15,935.000
S 124.570.000 96.300.000 220.870.0(X1

Enterprise Development Accounr bond resolution cor.on.inis effectis-0 Juno 30,1995 prHudf tho Authority fiom incutfing any
il o tic)i» indebtedness unless future estimated not in‘cmo equals not less than 150 of the general obligation unnu.il
debt serum rrquitetncnt :n ouchyear »t fromtaltng any action to cause its unrestricted surplus to be less thin the lessor ol
$200.(>vi 000 rr th*lamount d general obligation tndeb’edness outstanding arvi in no event h-ss than $100,090,000 At June
30. r'-s tie Authority his cstimaitd that projected future coverage for any year exreeds i50  giving r-Ifwt nrdy to existing
projects at ttw: dito. including the pro,i-tied effect of corpt*:  nol #* Ihah' Reject, ind extlading t~ effect of "‘th-r taofwil
prrfc's utyj futute construction expenditures At June 30 1% unrestricted surplus was $535 200.000

<10* 6o«t> RtruiifM'io *un Omasa*,cr
OnMr. 17 PPe5 the Authonty issud 59 825 WO *fh fund rg Kevolvwwvg Fund Bonds fa. the purpose i.f redeemingall el a t* td
issue Tie refunding resuftid mdebt scivkp payment* apjcuxim.itely 52.500.\WO less than the refunded bonds mrt the nexi fif-
teenyxars There wis aneconomic gain of apprexmutffy 51 400.000 Economic gam is tabulated as the net dilfetenu* htwun
the*present va * ul the old cebt service requirements and the present value =Jthe nav it bt wem* requirement, dorountrd at
Ifa efhctw ifrtcres: rate and adjust*d foe add:tiorul cash pad

On Uatih 30.19-t tie- Authority iss”-i 511,435.000 ef b (.mdmg Rrmhvsg Fund Bonds for th* {*jtjxrv uf rid*xnung all or a
pornco ef ih’ee bond issues  If*' returning r* -ulted in debt sen- mpayments appemtmat* fy $4500.000 U, than the refund*d
t«."4\* - i ifrv«atSMU*f.yxiis There was in economic gamo(apprmnutKcdy $2 ~ « OW Th- financial sta*-rvus n,f.«<r a
$473 543 I'strxoleviry U s emrefunding fw th* year erdol Jure 30 1/M

Th- APty r**.igra.td an mtrjrtdmtry loss rd $FS2' 562 'rt th* year rnd*d June 30 19*1 hum th” March 30.1994 ilefe i-
sauce c# 523 (¢5j Q30c/ btedi The wus resjfredIn « th’ d*pt/sd r.11'MeJ Stati-s Th tarty sccuttv-s costing 52*5h33.(XO
tmcfud.’ i al c*j*-tinterest reo M@ .“toanirrr.w vh<trust, necessary to rfl«t th* drf* asance rranuy.tion The defeas-mre
resulrcd ui dec'eased citu*stti;rnse of AR C0OMfiva) yx*r 19*f jnd trcal fuiu?e .Vic u-tvxe savings of 5-9! 56JtXOcnet
the- tirra-*) u»s <tfelcnhdifMed fassurrv.vjr >h h>] been fsui cut mjrrt/da** wth t.'etf usgju) repayment scind-av*)

T -..istiver sik U*i*»-sd*p-, *~f o' " ima--ral'a *t™N\t V't triarxsjc.ima’S ifaae™m.int . ffioent kj pa, wh-ndu*-Ih’ pem
upalce mJerrpion pfKr arvl uvefest « the 0*'iew t*<** TV bgrdvmature « are su&pct tu r<J.mpci:ei at '02v >Ath’
pnipiiKoiMinW itM1 ;*ijs interest pr»ir t emeturity. on Ac.i 1 It*« an! J w7 dept: ding riftthe pirvulir f*r»J
T f mif used fi. {s,ri r.is. if-* “"Taf.t saxutitirs fiu t.V *Vjsur«e was tinlAu'fccif, . udi-.tvlid imrstrrmts
IVfists**lbrd> »rpi*)»':rg S> ">s . *ivd ntxtidir.tpr, JJrat Juh- 30 1'"4 t*rru ncutstande.g t-,t are *»t- .t<d
fi'tcntv V.tf/-c,n xtotmta’shrc  aretie c.rt’ra -» vv’drhe*

i3* Mi»|»|a&s? i'i*i
TV A-*rxy ») its *tr;."xxs i par., p*™* n t.V Va’- >l AUsLi Tutix Ft,pi gees’ Fetoir* m SyV/tn il TRSt wfuth is a
mump**eng-* o»r ii-:I-t-t«: *esti-*ni fVring adrf.vd the*-5fs p-rucm (Cmto i's faiugsfts - Al futMimerffiptryresair
nquitedtopa * P Fmps.'i<es * t my.incJto timt-h.-r*o 75V. | tV..- suary to IV- j'V. Tfr Authmts is rnj.uid tui>-
trtUde an armexa thet is *tuaruLh iSuM rwd*¥an armms.il tuvs tf* irtitf tartaG la'i L.r 1755 w.is 15 I3V Th nenhv-J
uc.trd.ntv i re7>"rriret).c tV wst a:J«J JUV- " i pe»5 wex $il»7U»l Cer.r'rd (sr.tui. * r the yistf rraji'l J*.v- W 19*5 wes
1 e-lmutes, S! <CUXr H.-Atu* g sdnU't.u*, A ftt# Autx r.ty'sp.rr-Al



NOTES._ TO COMBINED FINANCIAL STATEMENTS
IN 50 100 AD 19%

Employees hired prior to July J. 1980 with five nr more years ol i r¥diird -enice .ue enntH to annual pension lumefits beginning
it normal retirement jgo fifty-five ot early renri'ment ago lilry lor employee-, lured alter June 30.1986. the- normal retirent* nt
Jije is sixty and tin early retirement age is fifty-live The normal annual (smnsion benefit is equal to 2%%60f tk rnemkt's hyghe-st
thtM-yrat wer.ig™ monthb eompe-ns-ation for the- first ten years of serwi 2 2Ve for the second ten yts.rs of servne and 2 h »
ihere,ifter All seisnoeafrvcl prior to July 1.1986 is eakulaled using IN' 2 « multiplier fmployee-s with thirty or more yx*ars o!
ctedit'd s rvne ray retire at any ago and receive a rvirmil h neht  Major i, *dlif.il km fits are provided without tost inall
retiri‘es first hired before July 1 198'i M rulers first hind alte r lure 30 1986 may elect m+i/ot tnedn.il kne(ils

Tin- jieiis.on b» rwief obligation, th- actuarial pr-serii value ol en ihted (ire,.- ted lene-fits. is ast.iManhnd dre!, ;urere i .=».3
ihe prrsent value ol persK n krvfits yljusiid for tk effects ol projected salary irxre-asos estrm’od to k  (sr.vibie mth-1nun- as
a result of employee seivn>to date Tin- following is information reLitrd to tk Slatea. aninmp < rlant asav.klr andis ai
Juno A jv.t Kir most m>nt .utuirial vi! .anon ‘in nmiinT.s)

P"OlJtcT(n nr" r obiit.aiion;
luletiis  eTiiitid pireipins S 12
1 0fte ot Hi.Jilrf.ees ]
2631
V ovts (ol proft. /412
Unfunded fs-neivci benefit eWejitmn S 2S'»
i) @ . and {Jrprprav
rmrrulnieiitk &' 30. S'ess, th A.-' hi) .ippftniimv.v 5> e -ft* :rfor .nl Bt (Miny rnrcv sti-b
flrt - etlic "> A).- -i., th-Aw.suity h i1t-". -> . 5%17>>x —insxsdr-1 7 ¢ Irg7*"
?2141 s0'''rir.—s - il; ‘rr---rn - i i- ifdaiimrm
Insdur.l‘.' IsS <. if/- h *it elsas leVfl o optt .t o ! S-*-r» h —r, e« wmmd-nr-
X rd». ‘tef.ur}-; MITVrr-i-"ils*. aseaHwms Th A *r'»fohyis! re Lilul ity-shrnh n
f*efe 1fi>(- «!-'.! ri>mYjiis; :2.11"s jr»| t +misS ire Ri-xstv ssMTutxe Al «>m1ft1 ISI. SMerx> < sei-
"Hvtil % ehs 1™t ]l a> e -is  Hr«8- - .om | fiwes)]

n- ntsfffa% ¢ -m  tiif-nty sshcfinw. - H

Other Caurr. irirri".s and ConUnyrtyies | + V.h » 5 Innitenr iiir. -—-r. h a<H*sic “it U] pet*<«dre). andc

rfajw istrle'ei)lAtleoynfAtofitslaureis totk tvttrueiratv clkAcsrss m als*ehasvan .. rfiaatsotHff* rdrvteisyrv

lil. % sv6asii: HU/Txntsf i 1% rsl ***T Lot a7V Xos> sit - a> te  firjair(iTxv|t™a u

m |
IrtN‘cf si.'iMSr~n:,' M-, 'nf.n.t". ft, a frt|. o, tfrt™>cr t
e e 5. e, - -e«»,. -«.»dalis 11 er»revVa*rt UuirU «C *ieiq -t , eeemes
thru* >l fj.-sim il state mrit-s |
cil»MI1L» » *ArATIl i
T« AesLi l-.-. &, |. .. % j-if f> e A*-e"rae > Lt .mi *S.tMjj»rf ae.<-e il
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Mel.% VIJ'-M ' *0.fliel] .err.," *lJ«S*M rv»*ufe Aldrrll-" tth falliffjf.r Iti* A/Sr.v, Sjetp*-,
W o> < *e' tisA-.Jiqii". tg- i-ils A'kr.v, 3- Jeyrr. o -8 At e o -
te U "tiNews * . |.-,-" flil'." li.i!-, f'|0 -t*ty laws
vi—tImct. t>4mell- 0 F R INAV'E I AFoaewe |t -
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No. 1

FISCAL NOTE  Bill Version, © "% TRA)

STATE OF ALASKA (HI Publish Dale: 2/:2/95

1995 LEGISLATIVE SESSION

Pevtsicn Date: Department Affected: .Education

Title Alaska School Bus Driver Appreciation Dav BRU. Executive Administration
Component:  Commissioner's Office

Soonscr: House Transcortation Ccmmitl22
Reouester  House Transportation Committee COMPONENT SERIAL NO. 185

Expend.turesr Revenues: (Thomands of Dollars)
OPERATING FY 96 FY 97 Fyog ! FY 99 FYoo 1 Fyol
PERSONAL SERVICES 1 1 1
TRAVEL [ f [ |
CONTRACTUAL [
j SUPPLIES
EQUIPMENT
LAND & STRUCTURES |
1GRANTS. CLAIMS I
MISCELLANEOUS i
TOTAL OPERATING 00 1 00 00 1 00 00 | 00

=

CAPITAL
REVENUE FUND SOURCE:

FUNDING: 1Thousands of Dollars)

1(X)2 Federal Receipts

*003 CF March

IOCMGF

1005 GFrProgram Receipts

1006CF/MHTIA

Other

TOTAL 00 00! 00 | 00 i 00 | 30

POSITIONS:
-ULL-TIME
PART-TIME
"5MPORARY

Estimate ol curront year (FV95) impact: S 0,0
ANALYSIS (Attacn a separate page <Inecessary )

hcuso Concurrent Resolution 9 designates the lest Friday m May as "Alaska School Bus Dnver Appreciation Oay " This
resolution will havo no tiscal impact on the Department cl Education

Prepared 6y _Shda PgttfFIfIfl. Scgsiuir-~wtL Phone _J£5:££gz-
Divison: Ccrnrntssmnea Cgrce rehnjarvtt rngs
pproved b Comm|33|0ner Mike Maher. Acting CommiS-crcr

agenc IL
genc FJEPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
fot »jttw Mneusonawirmdwn £« rwCownors

“ov 195 prf_



SENATE COMMITTEE Rf DRT

DATE: 2/28/95

FURTHER:

DATE TURNED INTO OFFICE: 3 J]SZ

Transporttion Committee considered CS HCR 9(TRA)

Relating to Alaska School Bos Driver Appreciation Day.

and recommends:

| he replaced with CS
| adopt previous CS

| attached aincndment(N)

| adopt Letter of Intent by

| further referral to the

SItiNISV, /7*> CASS Dr

&LQJU -

Ary h Z

NKW FISCAL NOT FtS

| | APPROPRIATION .. no fiscal ix.tr

Senate Bill:
. same title
D) 1] new title
House Bill:
.) | | technical change
| | new: SCR'
Committee
Committee
| OTHER RECOMMENDATIONS NR dne AM
S
f x ' \ A D iX*
, N

PREVIOUS FISCAL NOTE(S):*

iortodr fival notes mcompiining (“mentor** hill



Alaska Slate legislature
House of Representatives

Transportation Committee

SPONSOR STATEMENT

HCR 9

Relating to Alaska School Hus Driver Appreciation Day.

House Concurrent Resolution 9 acknowledges the dedication and efforts by
the many school bus drivers across the state. Most of us encounter school
bus drivers consistently throughout 'he school year. It is our hope that this
resolution will serve as a constant reminder to all Alaskans of the
tremendous responsibility we have entrusted them with.

Spomor Statement
Sure Capitol « luneju AUtKkj e i'*n



Alaska School Bus Safety Committee

February 8, 1995

Representative Gary Davis
Rm 15 State Capitol
Juneau. AK 99801-1182

Dear Representative Davis:

On behalf of the Alaska School Bus Safety Committee. I would like to
extend our support of HCR #9 relating to Alaska School Bus Driver
Appreciation Day.

School bus dnvers hold one of the toughest |Obs in the state while
receiving very little recognition for their efforts. Itisco ‘:inly net

the hourly wage that keeps good dnvers returning year after y*ar!

Like the mailman, they perform their duties come ram. sleet or

snow, and (unlike the mailman) they do it with their backs to as

many as 80 young people at one time. They are on the job as early as
5.0 am in the morning, greeting our young people and giving them
sa.'j transport to school.

Those of us in the school bus transportation business appreciate the
State’s recognition of our bus drivers and their contnbution to the
health and well-being of our most precious commodity. Thank you
for your efforts.

Sincerely.

Penny Little
Alaska School Bus Safety Committee

L«ttcr of Support

"School Bus Safety Is A Lifetime Reward"






FISCAL NOTE

STATE OF ALASKA BILLNO. HCR 29 f

199 LEGISLATIVE SESSION

Revision Date: 2/27/96 Dept. Affected: DOT&PF

Title: Student Contest to Name New ferry BRU: Office of the Commissioner

Component: Commissioner's Office

Sponsor- Representative Williams

Requester: House Transportation ~ COMPONENT SERIAL NO. 53C)
Expondituros/Rovonuos (Thousands of Dollars)

OPERATING EXPENDITURES FY 97 FY 98 FY 99 PY 00 FY 01 FY 02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS, claims

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 00 0.0 0.0 0.0
i CAPITAL EXPENDITURES 0.0 ool 00| 001 00l 00
ICHANGE IN REVENUES f 1 00 oo.l 001 00] 0.0 | 001
FUND SOURCE (Thousands of OcHers)

1002 Federal Receipts 1
1CC3 u' Match 1
1CCA GF J
1CC5 GF Program Receipts

1C06 GF.MHTIA

Otrer

TOTAL 0.0 00 00 00 00 00
Estimate of any current year (FY96) co t: ) 00

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate cage if necessary!

This resolution would have no fiscal impact on tho Oopartmont of Transportaion and Public FaciMcs. The

department supports the concept of establishing a contest to namo tho new mar p.o highway vessel

Preened by; Sam K.ta lll Phone. G5 3900
Special Assistant
D-v-s-cn at me Comer st-c-tr Date , 227 96
Approved by Date 2 27rOfl
. _ Ccmimaaioner
Agency: Department qi Transportation kil Put ¢ FroMes

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR 5 LEGISUTIVE OFriCE

fo<IVIN | inlo™"IW. ill the Cc>t"iOi t (tetlllut C*Q
if#*  O* )titkanSSt *a» t or |



FILINA 1LJo I*UJVUVIEL TUJD KL
First Committee of Refe

DATE: 3/22/96 FURTHER:

DATE TURNED INTO OFFICE: Il W ?6
The Transportation Committee considered CS FOR HCR 29(TRA) am

Providing for a contest am'~g the elementary school students of Alaska to name the new ferry of the
Alaska marine highway system.

and recommends: Senate Biill:
] same title

[ 1 bereplaced with CS j new title
House BUI:

[ ] adopt previous CS _ [ ]same title
technical title

[ J attached amendments) H new: SCR*

[ ] adopt Letter of Intent by _ .Committee

[ J further refenal to the Committee

OTHER RECOMMENDATIONS

CHAR:

NEW FISCAL NOTEfS): PREVIOUS FISCAL NOTEfS):*
Department Dtte Zero Hacd Departrent Data Zero Fucl

T> p/PP 1IN

( ] APPROPRIATION ~ no focal note "Indude feal note* accompanying (iovenaor abill



Alaska State Legislature Uunnf Seiiion.

Committee*:
A Slate Capitol
LAt e AK <L
=
Wt Trade < Fix
Lit- M2d.it H liti.-tn
s In KMeAixiti
If.m"pi‘ii.ition y=1 Front Street
Rule* Ketiliii.in, AT W *
JAT-4AT,
ru (V7>

Oil & (mi Representative William K. Williams

RECEIVED APRO 9 196
Sponsor Statement

House Concurrent Resolution Number 29

HCR 29 was introduced to encourage the participation of elementary
students across the state in naming the new Alaska marine highway
vessel.

Vessels of the Alaska marine highway system arc. by law. required to be
named after glaciers in the state. With the introduction of this resolution 1
hope to involve the elementary students of Alaska in this process. This
will give teachers in the state a vehicle to implement lessons about
transportation systems in the state, geography of the state and the
legislative process.

The information contained in the resolution outlines the importance of the
Alaska marine highway to the state economy. The christening of a new
vessel illustrates the continuing dedication to the system Dby the state.
Because the Alaska marine highway impacts the economy of the entire
state. | believe it is important to involve the entire state in the naming of
this new vessel. | encourage you to support this legislation.

lit e h lil.l*) « Mitil*t .1 «



ruct, reconstruct, relocate, or extend a fcdcral-aid
‘o miles of nn airport, airstrip, or private air facility
ning the written approval of tho commissioner, as
ation.

Bioncr may not approve the construction, recon-
>n, or extension of a highwny under this section if
ould constitute a hazard to the traveling public or if
vould otherwise not be in the public interest,
ioner shall adopt regulations to implement the pur*
i thnt arc consistent with standards established by
ral agencies. (8 2 ch 90 SLA 1966)

— Formerly AS
i in 1981

r 60. Ferry Terminal Facilities.

Section
I maintenance of  60. Approval of department rcquitd for
aeilitics construction
ilitica to highway*  G0. Existing facilitiea not affected
70. Definition*
f not affected

Acquisition and maintenance of ferry terminal
inrtment shall construct, purchase, or lease ferry
at locations it selects for the loading and unloading
vehicles under their own power, on and ofT ferries,
tall repair nnd maintain these facilities. Construe*
ng under this section arc governed by AS 36.30
>t Code). (5 3 ch 189 SLA 1959; am § 19 ch 106

rnU. —Tho 1986 36A CJS . Ferric*, fl 3-21.

litt sentence Carrier™ certificate of convenience and
ry general. —For  ncceuity, franchi*c, or permit as subject
unsdiction on the to transfer or encumbrance. 15 ALR2d
iltm, »ec 1964 Op.  883.

Duty And liability as regards(Dotor ve-

e*. —35 Am. Jur.  hicles and occupants thereof Al.K2d

1-30 1008.

Connection of facilities to highways. The dc-
incct ferry terminnl facilities with local highway
189 SLA 1959)

tions governing tho uso of ferry torminol facilities by the public that it
considers necessary and proper in the public interest. (8 3 ch 189 SLA
1959)

See. 19.60.040. Private enterprise not nffocted. A person may
construct a ferry terminal facility upon obtaining the approval of tho
department aa to its location. A ferry terminnl facility constructed by
a person other than the department is subject to reasonable regula-
tions governing its use thnt the department considers necessary nnd
proper in the public interest. (8 3 ch 189 SLA 1959)

Sec. 10.60.050. Approval of department required for con-
struction. A ferry terminal fncility may not bo constructed without
the approval of the department. (8 3 ch 189 SLA 1959)

Sec. 19.60.060. Existing facilities not affected. A ferry terminal
fncility in existence and serving th" public on January 1, 1959, is not
affected by this chapter. (8 3 ch 189 SLA 1959)

Sec. 19.60.070. Definitions. In this chapter

(1) "department" mcnnB tho Deportment of Transportation nnd
Public Facilitiea;

(2) "ferry" means a vessel used in the cu  un carriage of posscn*
gers and self-propelled vehicles in intrastutu commerce. (8 2 ch 189

SLA 1959)
NOTES 10 oecisions

Applied in Cole v. State. Dep’l of
Transp. & Pub Facilities, C21 F Supp. 3
(D. Alaska 1984).

Chapter 65. Alaska Marine Highway System.

Section
20 Naming of ve«=c! or facility

RS T righidy S Eepean e B AER 1

Sec. 19.65.020. Naming of vessel or fncility. (a) A vessel or facil-
ity of the Alaska marine highway system constructed or acquired by
the Department of Transportation and Public Facilities under AS
19.60 — AS 19.65 may be given n name only by law.

(b) A maritime vessel shall bear the name of an Alnskn glacier.

irurl 1t>]
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SPONSOR STATEMENT

HIJR 41 — Jones Act Exemption

Alaska is a great storehouse of the world's finest coal. Because of its high quality
and Alaska’s strategic geographic location, Alaska coal is well positioned to help
meet the growing Pacific Rim demand. Part of that demand is likely to develop in
Hawaii and on the west coast of the mainland United States. Particularly important
is the growing need for high rank blending coal in the Pacific Northwest.

Unfortunately, the restrictions of the Jones Act create a financial barrier to an
Alaska response to markets located in the United States. Under current conditions,
Alaska suppliers of coal will be non-competitive with Asian coal shipments to U.S.
ports. This harms both Alaska and the United States balance of trade.

HJR 41 asks Congress to carve out of the Jones Act an exemption for Alaska bulk
commodities, thus allowing Alaska coal suppliers to respond to new opportunities
in the world market for coal. There are currently no U.S. manufactured vessels
capable of servicing large scale movements of Alaska coal. Therefore, a Jones Act
exemption is an important part of any effort to market Alaska coal, especially since
the effort is likely to include markets in the western U.S. and Hawaii.

HJR 41 will send a strong message of support from the legislature to the Alaska
coal industry. Itwill lend support to the Alaska congressional delegation’s ongoing
effort to represent Alaska interests in Congress. HJR 41 is consistent with state
policy set forth in Title 44 which requires the governor to use "best efforts and all
available means to persuade the United States Congress to repeal” the Jones Act.

HJR 41 makes good sense for Alaska. lurge its immediate passage.

Hfil «+ F'mMni « MrrinOv.1l



§ 44.17.040

Alaska Statutes Supplement

§ 44.19.035

Sec. 44.17.040. Department staffs.

NOTES TO DECISIONS

Appointment of special prosecutor.
— Neither the Alaska Constitution (Arti-
cle 11, section 22) nor the legislation per-
mitting the establishment of the Depart-
ment of Law (44.17.010, 44.17.040) limits
or deprives the attorney general of the
power to appoint a special prosecutor
when, in the wide discretion granted, the
attorney general believes such an ap-
pointment to be in the public interest; the

proper appointment of a special prosecu-
tor in circumstances where the attorney
general believes he and the Department of
Law are disqualified by a conflict of inter-
est is within the attorney general’s discre-
tionary control over the legal business of
the state. State v. Breeze, Ct. App. Op. No.
1343 (File No. A-4840, 48, 49), P.2d
(1994).

Chapter 19. Office of the Governor.

Article
Powers and Duties (8§ 44.19.035)

OOVNO® U WpR

. Rural Affairs Commission (88 44.19.101 — 44.19.105)

. Involvement of Young People in Government (8} 44.19.123 — 44.19.130)
Office of Management and Budget (55 44.19.144, 44.19.145)

. Alaska Coastal Policy Council (8 44.19.151)

. Yukon-Taiya Commission (88 44.19.131 — 44.19.188)

. Alaska Research Policy Act (88 44.19.251 — 44.19.265)

. Telecommunications Information Council (8 44.19.504)

Article 1. Powers and Duties.

Section
35. Jones act repeal

Sec. 44.19.035. Jones act repeal. The governor shall use best ef-
forts and all appropriate means to persuade the United States Con-
gress to repeal 46 U.S.C. 861, et seq., known as the Jones Act. (1983
Initiative Proposal No. 2, § 4; am 8§ 22 ch 126 SLA 1994)

Effect of amendments. — The 1994
amendment, effective July |, 1994, de-
Icted the former second and third sen-
tences, relating to the governor’'s annual

Article 3. Rural

Section

101 — 105. (Repealed)

A ffairs

report concerning the harmful impact of
the Jones Act on Alaska commerce and
the required time for submission of the
report, respectively.

Commission.



Charlie Boddy
Vice President Of Governmental Relations

April 12. 1995

The Honorable Bill Williams

Co-Chairman. House Resources Committee
Capitol Building - Room 128

Juneau, Alaska

Subject: HIR-J1- A Resolution Supporting an exemption from the Jones Act for bulk
c&mmgditiesk5uch as coal and coal derived fuels, produced in Alaska

Chairman Williams

Usibelli Coal Mine Incorporated would like to take this opportunity to wholeheartedly
endorse, and recommend for passage the above referenced House joint resolution. It is
very encouraging to sec the Alaska legislature recognize an urgent need to provide
support to one ot the State's evolving resource industries This assistance is essential if we
arc to maintain t competitive position in our expanding export market opportunities

I have enclosed an article from the December 16. 1991 issue o f the National Coal
Association's "Coal Voice" that discusses the timeliness of rethinking and possibly
restructuring the U S mantime policies

if we can be of further assistance to the committee on this or any other matter, please

don't hesitate to call With best regards. | remain.
Sincerely,

enclosures ja041295

Hsiui 111i.0.M MINF. Inc. « i:2 Fine Avenue » *'imr 302 « FiiirlMiiki. AU<Kj
Telephone &l -»D2-2ti25 ¢ Facsimile
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December 10. 1991 « No. 3073

U.S. Maritime Policies
Should Be Replaced

Cur natlon'3 maritime policies have been jus*
tilled on the basts of two objectives-to enhance
America's foreign commerce, and to maintain
fleets ofvessei3 and crews necessary for military
3eaiift needs. These policies have failed miser*
ably and should be abolished and replaced. The
facts don't lie.

- In 1950. our

U.S.-flag fleet
C/rstaCD O

consisted of
By Sen. Grassley 1050

1.050 vessels.
56.629 seafar*
mg jobs, and
carried 43 percent of America's foreign trade.
Today, not even 100vessels remain m the ocean-
going fleet, with fewer than 10.000 jobs, and
carrying less than 4 percent of our foreign
commerce.

Has Americas foreign commerce depended
upcn the policies and programs supporting our
U.S.-flag merchant marine.* ObviousJy not.
And. in fact, our foreign commerce has thrived in
spite of ou- wasteful policies. From 1950 to
1985. our foreign trade skyrocketed from 117
million metric tons to 641 million metric tons.

This leaves our U.S.-flag policies dangling
precariously on the national defense justifica-
tion . a justification exposed as a complete
failure ... a complete myth .. by the recent
Persian GtrTWor. w* nmvsee the U.S. Mar.time
Administration arguing that “maritime support

(See COLUMN /, page 3)

Charles E. Grassley la the
Republican senator from
lowa. Ills committee
memberships Include
agriculture, budget and
finance.

S tu d vy S e e s H
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Reducing carbon dioxide
(C02J emissions by instituting
d carbon tax or other type of
user feewould resultin exces-
sive costs and quesdonable
results, according to a study
released last week.

The report. The CostofCon-
trolling Carbon Dioxide Emis-
sions.* said that to avoid pos-

"Policymakers neod to
consider tho noa, term
oconomic implications of
largo scaio carbon dlox-
ico reductions."
-W. David Momgomory
energy economist

stble global climate change by
stabilizing COa emissions
would require a carbon tax of

pertonormcre ar.Jwould
produce annual losses of 1.7
percent of the gross national
product (GNTL1.

If such a tax were levied, it
would equal about S120 per
(onofcoai.S26per barrel ofoil
and 53.20 perthousand cubic
feet of natural gas. If this tax
were instituted, the GNT loss
would be approximately S95
billion.

"While scientists continue
work to reduce uncertainties
concerningglobal climate and
revise estimates about future
climate change, policymakers
need to consider the near term
economic implications oflarge

SUCR

ig h C ostfo r

E m is s io n s

scale carbon dioxide reduc-
tions.”said Dr. W. David Mont-
gomery. a leading energy
economist and a vice presi-
dent of Charles River Associ-
ates. Montgomery prepared
the report for the American
Petroleum Institute (API], a
member of the Global Climate
Coalition
The economic benefits of
decreasing factors contribut-
ing to global climate change
might not appear until the end
of the 21st century and could
amount to no more than 0.5
percent of GNT. the study says.
In amving at his analysis.
Montgomery reviewed foureco-
nomic technology studies that
use engineering calculations
to assess potential energy effi-
ciency gains. These and other
technology-based studies of-
fer limited guidance tn effec-
tive COa emissions policy, ac-
cording to the study.
"Each of thr models offers a
IS** REPORT. Pag* 2)

Carry Drummond. Shell. 2
QufzZalo Receive Awanl*

Duah Light* .National Tree 3
NZ3 Focua of Senate Energy 4

Cook Makea 02 Predlctione 4
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COLUMN 2- By Sen. Grassley

(Continuedfrom page 1)
advocates must take their military argument
and ‘turn it toward the economic defense of our
countiy.”

One of the most ove.used defense a_rgiuments
Is that we must maintain a commercial seafar-
ing force able to man our vessels during time of
war That's nonsense. |say we either devote a
cer.nin number of Navy personnel, or create a
reserve to handle cargo sealift needs ata fraction
of the cost. o

What docs It cost to maintain those 10000
seafaring Jobs? The Mantime Administration
breaks down these jobs into three categones-
2.024 seafanngjobs supponcd by cargo prefer-
ence. 2.333 bv operating differential subsidies
and 5.000 by Jie Jcnca Ac..

Cargo Preference's Cost _

The Congressional Budget Office determined
ca_r?_o preference costAmencan taxp%yers $825
million in fiscal 1991. and operating deferential
subsidies cost S225 million. Therefore, cargo
preference forces American taxpayers :0 spend
more than $400,000 perJob forour high-pneed
commercial seafarers,

What do those 5.000 jobs supported by the
Jones Act cost Americans? The U.S. Intema-
tionalTrade Commission released a study show-
ing that the Jones Act costs Amencan consum-
ersand businesses more than $ 10 billion a year,
That translates into S2 million per seafaringjob.

Military sealift officials told my office that at
the outhreak of the Persian GulfWar. the union
contracts for our seafarers contained no previ-

sion forwarzone bonuses. So these high-pneed .

union seafarerswho have been living high offthe
‘rog ail these years thanks to Unde Sam. rush to
add war rone bonuses requiring that they get
double pay while in the war rone. _
As an example, ifa captain cf a commercial
U.S.-Hag vessd makes $14,000 per month, he
would have received awarrone bonus of$ 14.000.
Ifa commercial captain recci-ed S14.000 in a
war bonus. ehat did a Nsvv captain get? $150!
But for U.S.-flag maritime surnorters. price is
noob_{ect. Americans, however, concerned about
deficit spending arc concerned, And Americans

concerned about revitalizing the economy cer-

tainly care about a $10 Dbillion drag on the
economy that destroys 2.000 jobs in agricul-
ture, forestry, mining and other industries.

It is somgthing to think about during our
recess Itwillbe somethingtoact uponwhenwe
return for the second session of the 102nd
Congress.

Cx»*| -inter SO. 1001

Report Says Coal-Fired Utilities'

Mercury Emissions 'Insig

A new study published by
the Center for Clean Air Policy
claimsthatcoal-buming power
plants are one of three major
sources contributing to atmo-
spheric mercurr_ in the United
States, accounting for about
one-third of emissions.

However, these leveb are
Insignificant compared to ex-
isting atmospheric quantities,
the report adds.

Mercury emissions trans-
form intoa gas and can travel
by wind hundreds of miles.

‘Electric Utilities and Long
Range Transport of Mercur
and Other Toxic Air Pollut-
ants* says the worldwide con-
tribution of fossil fuel Is esti-
mated to be about 5.000 tons
ayearfrom burning coal, natu -
ral gas and the refining of pe-
troleum products.

The study does note that a
major source ofmercury is the
natural degassing ofthe earth's
crust, which is estimated to be
onp the order of 25.000 to

nificant’
s estimated that man-made
sources of mercury average
8.000 to 10.000 tons a year,

Accprdln? to the report, ‘the
Jury is still out on just how
large a national emission re-
duction is needed to protect
sensitive resources."

Tie report recommends the
Environmental Protection
Agency consider base poten-
tial regulations of utility mer-
cury emissions on a nailor.J
emissionscap and tradlnPsys-
tem similar to the recently en-
acted acid rain control require-
ments. o

Other suggestions included
that state and federal govern-
ments enact policies promot-
ing cost-effective ener% effi-
ciency improvements; the ex-
Eansmn of the Department of

nergy's clean coal technol-
ogy program to help identify
and develop technologies to
reduce mercuryemissions and
requiring electric utilities to

jreport and make public esti-

150.000 tons peryear. Italso” mates of their toxic emissions.

Bush Lig

President and Mrs. Bush
were on hand for the lighting of
the National Christmas Tree
last week as pan ofthe annual
National Christmas Pageant of
Peace celebration.

Forthe second yearinarow.
NCA has participated in the
67-year tradition by providing
the i7 smaller pine trees sur-
roundingthe national tree. The
trees represent each state and
U.S. territory.

The blue Spruce trees were
grown on land mined and re-
claimed by R$tF Coal Co.. a
subsidiary of Shell Mining Co.

It's wonderful to start the
Chnstmas season in such a
Posmve way.* Interior Secre-
ary Manuel Lujan Jr. said
during a planting ceremony
last month. *Wc are the chief

hts National Christmas Tree

stewards ofthe land at Intenor
and coal makes us look good
as they continue the good prac-
tice of reclaiming the land.*

The pictured tree is in front
0fNCA's office building accom
panicd by a sign desenbtng
coal s contribution to the pag-
earn and inviting Fassersby to
visit the tree display.

P*C*3
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A laska

- t>tacrtmlattice against AJIIL11
.lalttttU U nothing c«> when Il
*ccsea 6e*~o0 to rcc<xcuwrol »;
\ tics UtA would ip t* that la re-
>rest ttart economic ftajpcru frr
Alaska one dealt severe body
blowa by Jiao? Carter 1 invoking
i Of tba Aohj-UWe Art followed by
ruun c!the Alaska Nsikoal I»
tvrart land* Conaervsttoe Act *<
1»9 the tatter. to be sure. U a
(.«e«] pci?gja» cl prejudicial Uni
csserthjp and neroftamewt urira
OnelrJsmcliartcfCcegrraahaj
"been L- effect for titncat 70 years
6 alec which time Alaska aM her
cttlrera have been greatly dlacrl
lid fftsU atltf
chant Marina Act ¢l ino or J;rr>
Act. lie; Impartcl which har. atrr
the j*»n. rreatfy Increased living
rn'i (i( AlaUtrs while mlrJmU
iig the economic return on Alaaia
rew Jit prodad* aurti aa *U th.>
P*d ooutb
Inm tactUaltoriAcirtser.es
Amrriraa river, cw U | and cco-
(mm diguouj alipplcg to America*
(lag coriwt lie act created a
otrtpdj and shielded Jones Act
pAicltd ttivU (ran tatl>c
w rtt Tb? (tutit'-'jn illcried by
the Jotcs Art h a tuhssdy el the
m jiilriMrt krl*rt« epee market

pays

M u**_'*'**"

d e a

n»«l tinen ii tat 4t*<nM KV
rax “Mr <ria«ragy rr> Jior

rataa and those cf Jooea Act Car-
rie- : bcroc i>ol br the federal gov-
trr.raeul Utt by tha pecpk cl alas-
kt Sbvr Alaska ia r.oct aliened
by tbo Jcoca Act. Il teLlowi that
Alts'ans arc dlspccportioaatcly
paving the subsidy Despite lie too
quitics 01 this taw there la orlv a
remote poaalblliy ol If* repeal of
allor partoltba act. ToW tobecause
Icr moatsenator? and cvegr eaaturn
It laalmpiy notan Uaua OLcooccrn
Sjp(M t»f» sl tbaJones Act hate
fee yaara itraaaad the argument
that a ttror.g United Staler owned
merchant marine la needed In
times Ol national emergency and
boatilittaa In rtallty tha detlred
affect baa not occurred because,
ebcrraa, the werld'i merchaat
fleet tonnage ha* risen almoal it

rly

for

tJuit* smca World War Il. the U 5
flagged marchad fleet hat h*J>rd
la atra! U tberc la merit to the
national defease cjoccrr.. there la
surely a question of equity to be
addreaaed Il soetrJ only fair tome
that the eapease 0/ the aubaldy (or
the luxury oftnelcUIAlag the Junca
Act sbouk]) be bcrnc by the entire
country. not {uat a few adversely
Impacted area* such as Alaska
How exactly Joes Alaska suffer
at the bands at the Joroa Act’ One
of the moatdramatic Impacts iau-
oil revenues. The shipping costs
atsocialed with Jones Act laritfi
decrease Uv ‘“‘'wellhead" price for
Alaska oil Esthetic* dc-llarincur-
red because ol Inflated loon Act
rates dacrtases the wellhead price
bythessmesmeur4 Itdoesn'tlake
a genius to figure out that ar-ev-
ery single Alsvkan-arc big loaers
because Il la the wellhead price
upon which atale loystllrs and
taaca are levied At 23centson tha
dollar, .c revenue bases altrlbut
able to Ibe Jones Art rapidly add
up. In recent year* Il has been
stated by the Alaska Statehood
Commission that the Jones Act
alone was responsible tar reduction
In the wellhead value of Alaska
crude of between »Art million and

punitive

W O million, representing a roy -liy
revenue lossto Alasta In the order
of |M million to tin million per
year. Alaska certainly pays dearly
for tbla punitive and anachronistic
act of Congress

In the tourism ilskei. It Is not so
much Alaska as Seattle that loses
big because cf the Jones Act. WBh
the exception of live *«ate ferry s/a-
tem. all tha ship* that cruise the
inside I'ssssge and Alaska waters
leave Irom Vancouver rather llian
Seattle Thisisbhecause these large-
ly foreign-ewned, foreign built sad
foreign crewed vessels are pre
vrntrd by Ib* Jonas Act from oper
sting outof Seattle The netresultla
alosstothe Scsttle ccv-numy oftens
of millions of tourist doflsrs each
year and perhaps as much as HOC
trulltor tn p.ireliases of supplies and
service; by tlx cruise operators

home rattier Imprrnlve num-
bers ate Involved inany discusrloa
of tho Jor-es Act representing. In
some liulsnces. enormsus ksues to
you and me - (lie people ol AUtka

Ala*is coal could be another
comnwvlily adversely atfected by
Ibe Junes Act Few may reslire
that Hawaii could, but for thelJer s
Art. develop Into an Important

Jones

Tuesday, August 30. 178S

A c |

marketforeoil tlawta u ofcourse
ainsJoebeneflcUiy U Alaskatour-
istdollsrs and ItL* insturslrnsfkei
for Alaska's resources. Including
coal. Hrwall Is experiencing rapid
demand growth toeelectridly with
the focus for nrw generation capac
Ity favoring coal raU.er than high
er-ccat oil ur liquid natural its
New coal fired getxraUngcapacHy
Is under construction and plans
havetven made toconvertod fired
betleil to bum coal. In the past,
coal has been Imported Into the Is
lands from Canada and Australia,
essentially because U S cual Is
priced out of tIx market through
the Jor.esAct Recently aCanadian
supplier has been aaarded a 13
year cotdract to supply 12 million
lona of coal p-r year beginning In
IP92 lo a cogeneration plant in
Oahu The reality ol such situations
highlight the absurdity of Hie Junes
Act

There isnodoubtthsi Alaska ant
her pctxila could benefit efwrmouv
ly Irom relict hum thu I>iMjuitn>i-
Jone* Act.

NANS TWivr.-u*! Arrrt*r*riwil*i*
fr>|rt?/Vu naOilioxut.VMirtrrr

! Kir» /-rriidclf}ell avaitctur Ur
I'-fclli Cvd Sfine
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IA lask a

! Discrimination against Alaska's
. Interests U nothing ntw when It
J cornea doto to congressional «e-
' tlon Must would agree Uul la re-
ecent ieera economic prospects Ist
IAlaska were dealt severe bod/
clows tnrJimmy Carter's looking
i of tha Antiquities Act followed by
>nnsageof th? AJiika National In
tercet Lamia Conservation Act cf
11SO The latter, to be lure, la a
Hawed t>sl)glot o( prejudicial land
ownership and managemeet unite
Onclnlamoua aclcfCoogreathas
"been In e/tec! lor almost td >»ats
eduting which time Alaska and her
cllUrtus hair been grossly dlacrl
minal'tf against |refertothe Mer
chant Mario* Act of I1SOT or Jot.es
Act. 11* Impact of which baa. ovtr
Ibe years, neatly Increased living
ceits for Alaskans while minimis-
ing Ibe economic return on Alaska
resource products such as oil ahl]e
pml south
In essence the Jones Aclrrwmra
Amrilcan rites, cental sod non-
contiguous ihfopfog lo American
(lag carriers 1tr ad created a
mucu(ioly and shielded Jones Act
btdtrltd vessels from ccmpetillse
lorces Ibe protection afforded by
Hu Jo its Ad Is a rubstdy r-f the
difference between open-markd

pays

Jmhn
filns

L Y0

Whl . .
UwW x> n»ly

wiwr

rates and those of Jones Act car-
riers bcrnc not by the lederal gov-
ernment but by tnc people ol alas-
ka. Since Alaska ia meal affected
by Ibo Junta Ad, It follows Ib t
Altikana arc disproportionately
pa. (ng the subsidy Despite thebe
qullles of this law there la only a
remote possibility ol the repeal of
aUorpartofthead. Ibla labeenuse
formoatsencton ar>dconJUeMiurn
It lasimply notan bsue M cooccr n.

Supper Utrs of lhaJones Ad have
for yaara Ilressed the argument
that a strong United States owned
merchant marine Is needed In
times of national emergency and
buatilttlea In reality the dtilrrd
affect hat oot occurred became,
whereat, lha world's merchant
fleet tonnage has (lira almost 10

for

limes a.ivco World War I, Use U S.
flagged marchant fled has halved
In alial If tbcre la merit to the
national defense concent, there Is
aurtly a question of equity lo be
addressed Il aeema only fair to me
that the expens* of the Mihstdy for
Uvc luxury of maintaining the Jonoa
Act should be borne by Use entlra
country, not Juat a few adversely
Impadcd areas such ru Alatka
llow exactly does Alaska aulfer
at the hands of 1im Jones Ad? One
of tbe moat dramatic impacts It on
oil revenues. The shipping coals
associated with Jones Art tariffs
decrease the "wellhead' price for
AUckaoU Etch extradollarincur
red becauM of Inflated Jones Ad
rates decreases lIm wclUwad jrice
by the same amount Itdoesn'ttake
a genius to figure oul thai W f—v-
try single Alatkan-arc big losers
became It I* the wellhead price
upon which atatc re, ..'las and
taxes art levird AtJacrnUoatIM
dollar, the revenue lasses attribut-
able to the Jones Act rapidly add
up In need! yeara It has betn
Stated by the Alaska Statehood
Commission that the Junes Act
alone waj responsible for reduction
In the wellhead value of Alaiks
crudt of between iad million and

punitive

t&0 million, representing aroy dty
revenue low to Alaska In the order
of US million lo JIM million per
year. Alasl acertainly pays dearly
lot thii punitive and anachronistic
act of Coogrua

In the tourism ilskei, It lanotso
much Alaska as Seattle that loses
big because of the Jones Act. With
the exception of llw state terry s/a
tern, all Dm ahlpi that crutae the
Inikie Passage and Alaska watara
leave from Vancouver rather than
Seattle This Isbecause these large-
ly forelgn-ewned, foreign buUt and
foreign crrwed vessels are pre
vrntedby the Jonea Ad llcm oper
atlng out of Seattle The nd resultli
alois to the Sealtlt economy of tcna
of millions ol tourist dollars each
year and perhaps as much as tf0OO
inillion bi p'irtbases of supplies and
arnicas b) llw iruiee oparitlora

home rather Imprrsilte nuin
Ura are hifotved Inany discussion
of thn Jones Ad tcpreserxing, In
some liuUnm . rnorrnouiloutelo
you and me- llw people ol Afotka

AlaaSa coal cvul] be another
commodity atltrndj) »llevied by
the Jones Ad few mi) r. line
that IfawailctwAd. taut Ire the Joe i
Art. do clop Into an Important

Tucjdfly, August 30.198!

Jones Acl

marketforcoal HiwxlItliof course
amajorbenetictary ii Alatka tour

Uldollars andHU anatural market
for Alaska's resources, Including
coal. IlswaU taexperiencing rapid
demand growth for elecDIclly with
the foeui for oiw generation CipSC

Ity favoring coal rather than high

cr coal oil ur liquid natural gas

New coal fired generating capacity
Is under construction and plans
have been mad.Moconveilol fired
boilers to burn coal In llw past,
coal has been Imported Into the It

lands from Canada and Australia,
essentially because US cusl la
priced out of the market through
the Jones Act Recently aCanadian
supplier hat been awarded a 13
year rreilrad to tupfl) 1Z million
lona of coal per >car beginning In
IWZ lo a cuacntralton plant in
Oahu Thcrcaill) uftuebsituations
highlight the absurdity Of the Ji'ft* «
Ad

there isrsoda.bter.at Alai)aam
lirr |*v]<I»coii’J benellt rrvurmi*ii*
1) from rrllel bum Ihn bii.juitmi-
Jonea Ad

IVtkl '/ Unm S&ib S emiirn”

R G v v e



APR-25-05 TE 1610 ALAKKA MINERS ASSN FAXCND S072787957

ALASKA MINERS ASSOCIATION, INC.

SO W. Nortrwn Ligtus Blvd.. Suite «n, Ancnowjs, Aiu«a 90503 i-ax. \wq!) jivtvil Tsi*>*icn« (007) 278-S347

April 25, 1995

Honorable Steve Hiogor
Chainsan
Senate Transportation Coomittaa

Stata Capitol
Juneau, AK 99811

RE: House Joint Resolution 41, Rxcaotior. from the Jon«» Act

Caar Senator Riegor,

on behalf of th*> Alaska Kir.eru Association 1 wish to go on record in aupport of
House Joint Resolution 41 which opposes application of tho Jones Act to Alaska
hulk ccwmodltieu and requests that tho Congrooa pass legislation oxerrpting Alaska
bulk ccmracditiea from tho Act. There bulk conrodttluo include coal, coal dorivod
fuols, gravel, crushed atone, dironoion stor.o, notaL cor.centrateo, iron ore, etc.

Alaska has a cone disadvantage when corrpared with other parts of tho country ard
che Jonoe Act rosultn in an even greater fcurdon. At the same time, Ala‘'ka has
an abundar.ca of theoo bulk ccmaodttlee and the exlstonco of tho Jonea Act forma
an artificial barriae to cur trade with the other states.

Although the effoct on eoalL nay to obvious, similar negative effects exist for
other coxroditios. These would include gravoi, crushed stone and dimension stone
that aay ctbecvLae be sold into othor states, especially Hawaii and to metal
concentrates being shipped into the Pacific Northwest for processing.

Sven though a Hldrex iron ore reduction plant was not sited in Alaska, tho
State's ability to cocpeto for tho siting of such a plant would benefit from
elimination of the Jonc* Act restrictLena. The environmentally preferred
processed iion ore free such plants, if located in Alaska, could be marketed to
the stool mills and foundries In Oregon and C alifornia with significant benefits
to the environsent in those '.ocatlor.u.

Thank you for your consideration of this Resolution and we urge itw passage.

jtovun c+ noroil, p.e*

Executive Director

cc: Representative W illluu
Senator Ted Stevens
Senator Frank Hurkuw»Kki
Congressman Don fcuns;
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FISCAL NOTE
STATE OF ALASKA HILL NO. HJR 42 AM
1995 LEGISLATIVE SESSION
Rcvtticn Dal#: _Dept. Alfndrefc OOTAPF
TKla: Rotating to Ragulaiion c\Wai»t camere ORU: Office o' thp CommtMinn«f
Sorylno AtaiHnN Component Comrrtoonct*# Office
Sponsor. House Transooitatton Commtiieo
R«n»«ten House Transportation Commtttoe COMPONENT OEntAl. HO. 30

Expcndlturot/ncvanuca
OPERATING EXPEHDfTURCa FY 96 FY 87 FY 0 FY W FY 00 FYOI
PERBONAL SERVICES 00 00 00 00 00
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
UNO A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
o)

TOTAL OPERATINO 0.0 00 ao | 0.0 00

-— n~—~ nn
iCHANOE INREVENUES ( > ~T

FUND SOURCE

100g.Fsa4f«( Mao?***,

1003 GF Matrft + *

100* GF ' 00 00 00 00 00 no
1003 GFiRrpcram Raoeir-ta

1003 Gr.NHTIA T -

Oth*r "

TO”*L 0.0 00 ao 00 00 00

Estimate oT any current year (FY05) oo«t: | 00

poamoMs
FULL-TIME
PART-TIUC
TEMPORARY

ANAL.Y6K»1 (Aaocft i separate pace nectssoryi

7=a r>perin«r.n of Transportation tad Public faciiittaa auyperts Lite intemst of this legislation
It IS Lte toaira of the Sapettcamt CO have s Federal agency (e itvjlllt OVMIIfBt
tnl rayulatior. of th« shipping tn&iatry wtL.cn Integrally contact* Alatr.a to the Lower q Hate*.

If dial* la = resrganitaticn of r«.ter»l so:. cxInttlniru loeel district oM rogiunal s(.”;:ta is
Iwportant. Tts aata&lisbaU eo**ainicatlca 1In>jt should rcuin In pitea.

Ptpji*. by, SamiOottl Pnor.a <i« }w

DMtton Oca *lin*
/A

Agency js OKVtfnewtotTrstoMjnfnaro-uUcYatSrm

pntEAniH TO PROVIDE AIL CWTRI3UTLOM corkb TO QOVEANWra Lf QSLATtVL O fnct
Ter ACT* TSdsatr rtcteejn. retfad nw viUgtaiM Ottm

if* tOV> aiicoaX stXIA reg@i o |



FISCAL NOTE

STATE OF ALASKA
1995 LEGISLATIVE SESSION

5*»vision Data:

“'tie: Relating to Regulation or .V.iter Carriers
Serving Alaska

ooonsor: *ousc Transportation Committee
Requester: Mouse Transportation Com mittee

Expenditures/Revenues
OPERATING EXPENDITURES

3ERSONAL services

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

.AND & STRUCTURES
3RANTS. CLAIMS

M ISCELLANEOUS

TOTAL OPERATING

FY 96
Oo

0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES f

FUND SOURCE

'002 3ederai Receipts
"C03 GF Match

:C04 GF

1005 GF'P'ogram Receipts
'C06 GF MMTIA

9 1h*f.. 1
TOTAL 0.01

0.01

Estimate of any currant year (FY9S) cost: »

POSITIONS

j FULL-TIME 1
PART-TIME

1TEMPORARY

ANALYS'S; 1/ .tach a separate page if necessary!

The Department of Transportation and Public Facilities supports the mtent of this legislation.

BILL NO. HJR a2

Affcctocu Paot. of Trartsooration 4 Pc
O ffice of the Commissioner
Commissioner s Office

Paot.
‘3RU:
Comporent:

COMPONENT SERIAL NO. 530
iThousands of Dollars)
FV 97 FY 98 FY 99 | FY 00 FY Ot
0.0 Oo 0.0 o° 0.0
0.0 0.0 0.0 0.0 0.0
1
Thousands of Dollars!
0.0 0.0 Oo1 0.0 0.0
0.0 0.0 0.0 | 0.0 0.0
0.0

It is the dosiro of

the capartrr.ent to have a Federal agency responsible for oversight and regulation ot the shipping industry which

integrally connects Alaska to the Lower 48 states.

This legislation has no anticipated fiscal impact to the Stato OOT&PF

_3.4orfC;fo in |
Commasigners Office \

*Trecmed fev:
Division

AcproveO t>V Com mMSVIOEW Mt A AN ~ —
Department of Transportation rnqPuPl.c Facilities

Agency.

Phone: 463'3904
Dace " 4/17/95
Date:

PREPARER TO PROVIOE ALL DfSTRIBUTION COPfES TO GOVERNOR'S LEGISLATIVE OFFICE
Foo> »urtner *>«inBwtor«information. c«* in* Governor i LegitUfrve Otf»ce

«ev 10/94) SSfteno nnOfIR

[l of



SENATE COMMITTEE REPORT

DATE: 4/26/95 FURTHER:
DATE TURNED INTO OFFICE: jJd i jQ
Transportation Committee considorod HOUSE JOINT RESOLUTION NO. 42 am

Relating to regulation of water carriers serving Alaska.

and recommends:

| | lie replaced with CS
| | adopt previous . CS

| | attached itmcndmcnKs)

I | adopt Letter ot Intent by

I | further referral to the

| | \PPROPKIVTION ~ no final notr

Senate Hill.
| | same title
)y | ] new title
House Hill:
) | same title
I technical change
| new. SCR*

Committee

Committee

eunlade final nnlr* ectutnpaiMing IJnmnof'* bill



Alaska State legislature
House ot Representatives

fronsporution Committee

SPONSOR STATEMENT

HOUSE JOINT RESOLUTION 42

Relating to regulation of water carriers serving Alaska.

House Joint Resolution 42 urges Congress to transfer the current
regulator)' system for water transportation between Alaska and the Lower
48 from the Interstate Commerce Commission to the United States
Department of Transportation.

Congress is currently considering legislation that would repeal the existing
authority ot the Interstate Commerce Commission to regulate water
earners. Considering Alaska’s significant dependence on water
transponation. the abolishment of this regulating authority would eliminate
the current forum for shipper complaints and tariff filing.

HJR 42 appears to have garnered wide support from both :he shippers and
their clients. It seems that this particular form of regulation has not been
overly intrusive and benefits all parties concerned.

*tjtr Capitol ¢ lun<MU Ala*kJ 99001*1132 Vi @V V|
SPONSOR  STATEMENT



LYNDEN

ADrii 19. 1995

The Honorable Garv Davis

Alaska House of Representatives
Mail Stop 3101. Room 420
Juneau. Alaska 99801

Re: House Joint Resolution Wo. 42
Dear Representative Davis:

We support efforts to transfer the current reauiatorv
svsten for water transportation between Alaska and the 43
contiguous states from the ICC (should it be abolished) to the
Department of Transportation (HR 42).

We believe that certain controls on tariff filings and
a mechanism to deal with complaints should be preserved. The
shipoina public and transportation carriers need this stability.

Lvnden Transport, Alaska West Express, and Alasxa
Marine Lines (Lvnden subsidiaries), all support HR 42.

Respectfully yours

JJ:ine



S«cxELCIid STUART R OREIDUART

Zl‘s"a—i«ind Service. Ir.c Vice President, Liw *nd
SOA“en Soad fWguutary A/tsin
Liberty Comer. New Jersey G7938 \0S) QV-0202

'300) 604-3110 (Fiu)

VIA rA* (307-465-3335)

April 7, 1995

Mr. Darin Morgan _
Offica of Alaska State Representative
Cory L. Davis

Re: Regulation of Carriers Serving Alaska
Dear Mr. Morgan:

Thank you for providing us with the opportunity to review the
Housé Joint Resolution relating to reguldtion of water
s serving Alaska.

Confirming our telephone conversation, Sea-Land supPorts tho
proposal to ~transfer the current re?_ulatory system  for
«_ranoPortatlon between Alaska and the 48 contiguous statés from tho
|nterstate . Commerce Commission to the .S. Decartnent of
Transportation.

If you have any questions or if we can bo of assistance,
please contact mo or Jim McKenna, our Alaska Goneral Manager in
Anchorage. Jim can Co reached at 907-263*5600.

SRD/bc
cc: ANCHORAGE - J. McKenna

LETTERS OF St'PPORT

Mcalmg AdEre*r PO Bex IMA Elliot*in. New Jenay 07307
(906) tt6<000



I0ILM OuEAN TRAILER EXPRESS, INC.

Suite r:¢c *SeattleWashington shioi
t ~ - “7:1I~nrCS «EEATT.E, WASHINGTON S8t**

=-:+ e :.e ICE-tjAd * pax c c o 6<a*s245
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Mar:n S, 1595

The Honorable Don Young

United States House cf Representa;.-.*:
2331 Rayburn House Office 5uilc;rg
Washington. DC 20515-C201

VTA FAX 202-225-0425

Attention: Chris rluhr

Dear Congressman Ycur.g

| understand that me Hcv.se Ccmminee cn Transportation and Infrastructure will scon be
marking up legislation that cculi repeal all regulation of the Alaska trade. | believe this would

ce a serious mistake and urge ycu :s :report efforts to transfer the current regulatory system for
Alaska from the Interstate Commerce Ccmmissicn to me Department of Transportation.

TOTE is committed tc serving retds of Alaskans. Our Alaskan customers —

particularly small businesses — tell us mat they want to preserve tariff filing and the ether
essential elements cf the current reg-.atcr/ system in Alaska. Our customers are willing to pay a
fair price for geed service, and we :e..;%* we provide them with exce.lent service. Our
customers also believe that **e rates they pay should net be subsidizing someone down the street

or across the ocean, and that pucl.cly f A uriffs are the test way to achieve that ctjecti- e.
| have to agree with that.

| also agree wjtn. »c- ma: -:
transportation to Alaska is ar. area
government.

fairness and provided a fcrum fcr Shipper complaints. It chou'd not te expensive to transfer the

current system. There is no geed reaaca that it should take more than one full lime Department

of Transportation employee :: tL*e c -er tre entire system as it rentes to Alaska.

r..t reed additional federal bureaucracy, tut water
mere is a clear need and r.ecessarv role fcr the federal

Las: fall TOTE s-ppcr.ec me A uka delegation :n its successful efforts to retain tariff
filing by water carr.ers in. me A,as<a. Hawaii. Puerto Rico and Guam trades, even though tariffs
were eliminated m me Icwer-aS 7 :at -as scur.d public pol.cy then and it still is. | again urge
you to preserve mc current ICC rsgu.atsry system fcr Alaskans and to transfer it to the

Department of Transportation. Pleas: contact me if you have iny questions or if | can provide
you with any additional infonr.at.cn.

Very truly ycurs.

~NRobart P Mge //
Presicart it CEO ~



ALASKA MOVLRS ASSOCIATION

MISvis. . <f*JS' sv.'hOAs'Jl wvjkA>'lu)

Apm 9. 1995

Honoraok Don Young

United States House of Represe:iUiiw>
2331 Rayburn House Office Building
Washington. DC CC5I5-jZ-I

Anr. Chris Fluhr

Dear Congressman Young

The Alaska Mover? A$?Oi.ancii-AMA s concerned aV:v.; piv ieJdctnre 2vj'CC asit
«.elates to the regulation * "uicr *arrie:- u; the .Casio fade

Tito AMA :*.pie?cn’s agents m.d «in ue» i«r\ rig thi A.aTan'ol ngir.dvliT} The majority cl its
rr.emcers a.e str.all Alaska nur.ed ws>ine?\vt>

We arc concerned because ¢»*he .l.s.pdutic nuv.t powk-t of the “-"j major aj i w-rners and
they ability to muupuia:: freight rate* w thout pr:pu: govgrnirenta! *.r.c.K»

The ICC lias required the filing Of tax *»bv Scalane and TOTr. and tms pr.*oj Ni> to ume
svteni presented oligopolist;; ir.;y>c: price vCt.roi by these carnets

We bents *j:ji both ~arr.*r? ar: g-os. ‘'potato cthfen* and that neither one intenis t<abuse they
economic power. However w* teal rat tctr.e tariff protections |li w. the besr inte'e*;* of'he
Alaska consumer The ICC has provided sndUjSy *ili; the Isjja. protection uet.e».u> to publish
tanrfs and **e fcH '/ut tins »s sfill ur p “'tir r Kr Ala>ka

We believe that these tenet.or.* o: the ICC cjt: be gt'cu tr the PMC rthe DOT and we would
ippreciate sour locking tr.to .t

Stncercls.

Greg Wakefield.
? r*s;dent

he JcJlkeck. TOTE



Anckvia”“s. GoldStance Ga*H{bG
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April 1C. 1W

Honorable Ted Sievcns
Umicd States Senate

522 Hart Building
Washington, DC 2C510-02C1

Dear Senator Stevens

| am writing you to ur*c opposition to »-> cg.slatioi; flat would repeel ICC reguiat.iMfc of water earners
ir. tr.c AiAska trade

rite Odom Corporation docs tu>.r.rs: ir.ruujjr.ouf the entire state vf .Aia.U uep.-nc  on water freight
earners in .me form or anoiner :0 oct ‘hc'e gcuds fror.: the lower 4% T.< Anchorage j receive aa
many as 75 van .*ads aween trnm | conj \s you c*n imagine frcght it*<t r.iTc:;. die vonom line of
our nusmciS tcu may cr nav nrt <r.o» Hiit .:i tr.c »aic '50’s my father. Milt Odom, got involved and
atcr owned '.he Alaska Ffeiynt Lines Company His purpose in doing tins wav io prevent the Alaska
Stesm Snip Company from raving s .oc* on me majority of the business in the freight coming to Alaska
md he didn’t want to be at the mercy cfone shipping company

Im airaid witncut ICC regJation* that <.« li*ger of the tv.o dominant freight mzu'.cn would undercut
freight rates to apc.r.t wnere the ;evser tre-g*,; worn;,any cou.d r.ct operate profitably Thia may leave us
n the unfavoraole positicn of having cnb or.e major st.-opcr servicing Ar.choiagc On the other hand, it
rould be argued that the vhiopt'* <c*i.d ia-.se prices to whatever the market would tear. This could be
,jst as .e.as.a.,rig a Situation ¢ >ict us: toi A.ncicsa.crs 'ike ny;cif ,.j»ir.g n.j .ui freight rates ¢ but
eui.ui anwconsumers paying <5 -»c;i when it.eies only two tmi.h p'aycr» m the market, it doesnt

cave you wun any ether a.:crr.afi*e but :0 mc;r asking pneu
. hope >mj all th.s ir:o t;ccur.. «*her c"ns.rtcsing >our v jjc on a*> iegisiaticn reading ICC
Sincerciv,

ANCHORAGE COLD STORAGE COMPANY

William L Odom
Execuiive V*cc President

WLOmij



ALASKA TRUCKING ASSOCIATION, UnC.

3443 Mmnoicia Or.** e Arcno'age A 39iC3 = 3HQNE ”™90/) 2I*rt non . PAX 907)274-1946

April 12. 1W4

Hon. Don Young

Wrutcd Suits House of Repreaentames
2331 linybum Huu>c QfTic: Quildmg
Wiuluf.jjicn. DC :r«I>-U20I

Ann  Chrl\ Kiuhn

Dear Congrcssntan Yeung. Mr Chatman

lamn *m on teh.V.f cf th. th-v:-hundred coirpa-.i.-; thru r.p;;-.*. t the it\iuU.»!np ,.i Alaska
Tnxkine Association  "c ;*urrosr: rf this le:ci .s to cneouto™u uni to npjreic a %Lgshiucn that
ucuid repeal ICC regulation of aater earner* in he Alaska market

The goods neococ b> A askant. are brought ,p ay ship* rend riuinbuial h» :N>C*S throughout the
«tatc .if Alnina  Al¥j Ka Trucking Assoe.anen members deV. on a duty bxsn *irdi r.ll the innior
Xfttor  fieri in;iu sutc It is -ur belief as «i association un« the lack of .CC s.; »ight uouid he
detnme -tV 10 the Citizen arid the economy of Alaska

Traiisporauois < ?>csui ao not fair *wd5 under conditions of uit'oudkri unnpctitie:'. Tho overall
importance ot t'ansportatian *ou!d seemto indicate oufngid of <xd» rra»i*poruucr. epenuens as
a legitir.Km govwmnicm function

Th- filing .*f :awT« inn the fact that titete is u-muo»v for a imall -‘..ppef or tr.u *r to luftt to if
Merc is a oti|:t:tc f..nn*- taUurs i*\ urg*m;m for conunuec ICC oversight.

Pleas* Haw jour > ff *.-.iaer Den u! cm be of ait> ftirthor assistance wn »..» i*<uc and ngnm

plcanc 0?pp>c any legislation that »cuM rteeal ICC rcpilatCT.cf »»jtci carrion .n the Alaska
inarsci

hranks. Dillcn
Executive Dirvctor.
Alaska Trucking Astncui.on

PS Jf n wiruoi ventinu* »c be reguiatod & ! C C perhaps there i< onotl-.ci agency that
caulrt shoulder the task 1

:s;ic



