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Representative Bunde
Representat ve B'jnde
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COMPONENT SERIAL NO.

(Thousands o f Dollars)
0085 0090

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
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CONTRACTUAL
SUPPLIES
EQUIPMENT
LANO & STRUCTURES
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ANALYSIS: Attach a separate page <1 necessary!

This b ill am ends AS 11 .4 1 .220 (a ) to provide that a person comm its the crime of assault in the third degree if 

the person , w h ile  being 18 years of age or older, causes physical in jury to a child undor 16 years of age but at 

least 10  years of age and the injury reasonably reon rc t medical treatment. Assault in tho ti ird dogree is a class 

C fe lony . It w ou ld  be an affirmative defense t* .* , at the time ot the alleged offense, the defendant reasonably 

believed tho victim  to be 16 years of age or older, unless the victim was under 13 years of age at the time of 

the a lleged o fft ise. Currency, such behavior would be chargoable as assault in the fourth degree, a class A 

m isdem eanor. A lthough there w ill be some impact, it should not be significant because prosecutors w ou ld  use 

their discretion sparing ly by bringing felony charges m thoso egrecous cases that warrant tougher punishment.
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EQUIPMENT

LAND 4 STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- •0- •0- ■o. -0-
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No. 1

F I S C A L  N O T E
Jill Vers ion - hb

STATE O F  ALA SKA
1995 L E G ISL A T IV E  SESSION

(H) Publish Date: 2 /1 / 9 3

Dept. A ffe c ted :Revision Date: ____________
" :!e: An Act -elating to the assault of cnildten ay aoults 3RU:
__________________________________________________ Component:

Corrections
ail

Sponsor:
Requester:
Expenditures/Revenues

ail
Rep. 3unde
Reo. 3unde COMPONENT SERIAL NO.

(Thousands o f Dolla s)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 0 0 FY 01

=ERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
3RANTS. CLAIMS IMISCELLANEOUS
TOTAL OPERATING 0 .0 0  0 0 .0 0 .0 0 .0 0 .0
CAPITAL EXPENDITURES

CHANGE IN REVENUES I
FUND SOURCE Thousands of Dollars)

[1CQ2 Federal Rece ip ts 11003  GF Match 11C04 GF 11005  GF/Program Receipts
1C06 GF/MHTIA 1
Other 1 1
jTOTAL 0 .0 0 .0 0 .0 0 .0  1 0 .0 0 .0
Estimate of any current y e a r 'F Y 9 5 I  co s t :  J  
POSITIONS
FULL-TIME
p a r t -t im e
TEMPORARY

I I !
1 1 1
1 1 1

ANALYSIS: lA ttacn i separate page if necessary)
This 01II ammends AS 1 1 .4 1 .2 20  la) bv extending it’ s application to the assuit of someone 10 Through 15 years 
oio bv another. 18 years of age or older. { sub section (31 added} It further provides for an affirmative 
defense in AS 1 1 .4 1 .2 2 0  fo)

The number of individuals sentenced to prison under The changes That would result from this bill is expected to 
extremely small.

P*ep*red by: Jerry Shnner_________________________________  Phono: 465*5582
Division: Comm. Oftico_____________________________  Date: 1 / 2 0 / 9 5

Acproved by Commimoner MAJtoJLe- Oato: I ~ "2 9 3
Agency: department f0 Correction*

PREPARER TO PROVIOE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For funner attribution information, can the Governor'* itgitiatlve Offica
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DATE: 3/7/95 FURTHER: JudiciaryFinance
DATE TURNED INTO OFFICE:___________

State Affairs Committee considered CSHB 74(FIN)
"An Act relating to the assault of children by adults."

LkL

.un i rccom m c iu ls :

| | he replaced w ith CS

| | adopt previous _  _  CS 

i | attached amettdment(s)

| | adopt l.c itcr ol lo ien i In _______

| | lim ite r tvlerral to H ie ________________

Dvpaiiment Date Zero Fiscal

PREVIOUS FISCAL NOTF(S):*
Department Date Zero F ina l

.Senate Bill:
| | same title

___________________ (______________) j j new title
House Bill:

___________________ (_____________ ) f | same title
j technical change 

j j new: SCR*________

Committee

Committee

t r i l l  F i t  H E C O U M C S D A  T I O S S

| | M M ’ROI'RI A I ION' - mi Fiscal mile • inclmlr nveal nnli v .lunmpaninu ( In s n m ir ’s hill



nEPRESC 'TATIVE CON BUNDE AliUilul *?tlltC CIUl l lvltllTC DU/UNO SESSION:
CO CHAIR HEALTH, EDUCATION UllllliC Ilf4 SOCIAL SERVICES
VICE CHAIR RULES

OUHING IN TCHIM 718 WEST 4|h AVENUE 
ANCHORAGE. ALASKA 99501 2133 

1 1907) 258 8100

<Ki’iimmitatiiic« STATE caritol. room io»r JUNEAU, ALASKA 99801-11821 1907) 405 4(143

M E M O  R A N I) U M

DATE: March 9, 1995

TO : Senator Bert Sharp
Chair, Senate State Affairs

I'ROM: Rep. Con Bundc
Co-Chair House HESS

RE: HB 74

This memo is a request to calendar HB 58 for a Senate State Affairs Committee 
hearing at your earliest possible convenience.

The attached packet contains the necessary information for the packet. If you 
need further information, please contact Patti Swenson, ext 6825.

Thank you for your cooperation and help with this legislation.
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S P O N S O R  S T A T E M E N T  

H B  74

November o f  1 9 9 4  was a turning point f o r  one 14 year o ld  Anchorage boy. 
While delivering newspapers, via his snow machine, early one morning Sean 
Jensen was viciouslv attacked bv 3 adults over the aee of twenty. These “adults”• • V  #

held Sean while they punched out his two front teeth and ran over him with his 
own snow machine before they chased him home.

Sean’s three attackers are charged with a misdemeanor. The public is outraged.
If Sean was 10 years old or less his attackers would be charged with a felony for 
this vicious attack.

HB 74 will give prosecutors the ability to charge people over the age of IS with a 
felony if they cause a physical injury that reasonably requires medical treatment 
to a child between the ages of 10 and 16.

In order to avoid unnecessary felony charges. HB 74 provides the prosecutor 
with the flexibility to charge a defendant with a misdemeanor (as they are 
charged under current statute) if the defendant reasonably believes the victim was 
16 years of age or older. This provision protects those who should not have a 
felony charge as well as. minimizing the fiscal impact to the state.

Thank you for your positive consideration of HB 74.
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M  E M  Q  R  A N 1) V M January 20 , 1995

Sectional Summary o f  MB 74 (W o r k  O rde r N o  9 -L S 0 3 6 8V A )

IO : Representative C on  Bunde 
Attn Pattie Swenson

F R O M : Gera ld  P Luckhaupt ‘ 
Legis lative Counse l

Y o u  have requested a sectional summary o f  the above-described bill As a pre lim inary matter, 
p lease  n o te  that a sectional summary o f  a bill should not be considered an authoritative 
in te rpretation o f  the bill - the bill i tse l f  is the best statement o f  its contents

S tC t iQ P J l-O f l l lc .b in  amends AS  1 1 4 1  2 2 0 (a )b y  prov id ing that a person comm its assault in 
the th ird  deg ree  i f  the person is 18 years o f  age o r  o lder and causes physical in jury that 
reasonab ly  requires medical treatment to a child between the ages o f  10 and 16 ; 
ikfli&nJLflf_l!li-bill amends AS  1 1 4 1  2 2 0  by prov id ing a new subsection that prov ides an 
affirmative defense4 to a prosecution under section 1 o f  the bill to  a defendant that reasonab ly 
believes the victim was 16 years o f  age o r  o lde r unless the victim was under 13 years o f  age 
at the time o f  the otTense

’ Assault m the thud  decree is a c la n  ‘C* lelony punishable as p rosided in AS 12 55 125

‘R aK kv.lv  causing physical injury reasonably requiring medical treatment to a child under 10 y ea n  of 
age is p u m d u b lc  as assault in the third degree under AS 11 J |  220<aX IHCXO

1 AS 11SI  V0l><b)< I ) p m i ides *,artiTTTUliic defense' means that
( A) some cvidcnce must be admitted which places in ivsuc ihc dclcnae. and
(B) ihc ik leiU m t has the biavkn of establishing the defense by •  preponderance of the evidence*

G P L  glc
9 5 - 0 7 7  glc

StCTIOtthL SUMMARY



A \ (  I I ( ) K A ( , i ;  I ’O U C E  D I - P A K T M I - X T

4 n U l  N h i i I i MiiiL jiiu S t r e e t  • A i t e l i n n i^ c .  . \ I ; i s U ; i ! ) ! ) o ( ) 7 -  ln!>!> 
T e l e p h o n e  ( ! ) ( ) ? )  TS li- .SnOO

.... .

J a n u a r y  24 , 1 995

R e p r e s e n t a t i v e  C o n  B u n d e  
A la s k a  S ta te  L e g i s la tu r e  
J u n e a u ,  A la s k a  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  B u n d e :

T h e  A n c h o r a g e  P o l ic e  D e p a r tm e n t  s t r o n g l y  s u p p o r t s  H o u s e  B i l l  74 , w h ic h  r e la te s  
to  th e  a s s a u l t  o f  c h i l d r e n  b y  a d u l t s .  T h i s  l a w ,  i f  p a s s e d ,  w i l l  p r o v i d e  p e n a l t i e s  
m o r e  a p p r o p r i a t e  to  the  c r im e  w h e n  a d u l t s ,  w h o  m u s t  b e  c o m p le t e ly  r e s p o n s i b le  
f o r  th e i r  ac ts , i n ju r e  c h i ld r e n  w h o  c a n n o t ,  in  m o s t  cases , d e fe n d  th em se lv e s .

S in c e r e ly ,
vvv. 0

K e v i n  M .  O ' L e a r y  /
C h i e f  o f  P o l i c e



J a n u a r y  20, 1995

R e p r e s e n t a t i v e  C o n  B u n d e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  B u n d e :

T h e r e  h a s  b e e n  a n  o u t p o u r i n g  o f  i n d i g n a t i o n  o v e r  t h e  f a c t  
t h a t  t h e  t h r e e  a d u l t s  w h o  v i c i o u s l y  b e a t  u p  a  y o u n g  p a p e r b o y  
l e a v i n g  h i m  w i t h  p e r m a n e n t  p h y s i c a l  d a m a g e  c a n  o n l y  b e  
c h a r g e d  w i t h  m i s d e m e a n o r  a s s a u l t .

C o r r e c t i o n  o f  t h i s  i n e q u i t y  i s  o n e  o f  t h e  t o p  p r i o r i t i e s  i n  
t h e  M a y o r ' s  1 9 9 5  l e g i s l a t i v e  p r o g r a m .  H o u s e  B i l l  7 4  
r e p r e s e n t s  a n  i m p o r t a n t  s t e p  t o w a r d  m a k i n g  s i m i l a r  c r i m e s  
s u b j e c t  t o  f e l o n y  p r o s e c u t i o n .  We s u p p o r t  y o u r  e f f o r t s  i n  
t h i s  a r e a  a n d  m a y  o f f e r  c o m m e n t s  a n d  s u g g e s t i o n s  a s  t h e  b i l l  
m o v e s  t h r o u g h  t h e  v a r i o u s  c o m m i t t e e s .

T h a n k  y o u  f o r  t a k i n g  t h e  i n i t i a t i v e  o n  t h i s  i s s u e  o f  u t m o s t  
i m p o r t a n c e  t o  t h e  c i t i z e n s  o f  A n c h o r a g e .

S i n c e r e l y ,

Ay
T a r r y  D .  C r a w f o r d  
M u n i c i p a l  M a n a g e r
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A n c h o r a g e

S c h o o l

D i s t r i c t

J a n u a r y  27 , 1995

J6QG DeBarr Road 
PO . Box 196614 
Anchorage, Alaska 995iS-6614 
Phone: (907) 333-9561

Representative Con Bunde 
Alaska State legislature 
Juneau, Alaska 99S01-1182

SCHOOL OOAOD
0*C-C'« Ottia-yJo'

PfOffy Rotxr*o>W4scn 
V-ce Pf«i<3cnl

Pam Hi9Q.r»s 
C*rk

M Z f t r v l  
Tftajyrcr
HarruM A Crunvncrc
,’o« a , v a ro j
Sharon Rjcnaris Pat Prcustrf
SUPERINTENDENT

6;C  Shi f - X

Dear Representative Bunde:

The Administration o f the Anchorage School District 
supports House Bill 74, an Act relating to the assault o f 
children bv adults.

•" ► *»**% . ’ * * *• «~l1 ' » .  , ’  » .[ A ' > * ,  > . ;•»•
Antho'fij* S<*»eo4houf*. buirt t»t«

Larry Wi îrt, Director 
Government Relations

S in c e r e ly ,4
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11-30-54
To Whom it May Concern.

On November 11.1994 at 5 -5 -a.m Shaun Jensen a 14-yr. old paperboy was assaullied in South Anchorage by -hree men. have any arrest: ceen macw.. or follow up done to assure us trot these men have beer, punishec'!!!! NC. 
and we are outraged'!! The undersigned want to express their unhappiness, outrage and contusion ever the inaction concerning this assault'!' How dare the authorities ignore this case and let these rr.er roam free afte; ccmrr.iting 
this brutal attack '! What wiil it ta<e the loss of a W

Let's change the way we handle arc crccecute the crimes against cur cfttid-sn"'
' c  9 '  T T rw '
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To Whom it May Concern,
On November 11,1994 at 5;45 a.m. Shaun Jensen a 14-yr. old paperboy was assaullted in South Anchorage by three men. have any arrests been made, or follow up done to assure us that these men have been punished?1!!! NO. and we are outraged!!! The undersigned want to express their unhappiness, outrage and confusion over the inaction concerning this assault'!! How dare the authorities ignore this case and let these men roam free after commitina this brutal attack !! What will it take the lose of a li fe?

11-30-54

Let's change the way we handle and prccecute the crimes against our children"!



To Whom it May Concern,
On November 11,1994 at 5,45 a.m. Shaun Jer.sen a 14-yr. old paoerboy ■.vas assaullted in South Anchorage by three men, have any arrests been made, or follow up done to assure us that these men have been punished?!!!! NO. and we are outraged1!! 1 he undersigned want to express their unhacpmess. outrage and confusion over the inaction concerning this assault'!! How dare .r,e authorities ignore this case and let these men roam free after commitinq this brutal attack !! What will it take the lose of a li fe?

1 'it s change the way we handle and prccecute the crimes against cur children1"
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T O  W H O M  I T  D O E S  C O N C E R N

The undersigned want to express to you their unhappiness, outrage and 
confusion over the recent brutal attack and inaction concerning an assault on 
a paper boy in south Anchorage on November 9, 1994 at 5:45am.

We are concerned that there is a lack of action in this matter and can not 
understand how these three men are allowed to roam free after committing 
this obvious crime.

How dare the authorities ignore this matter' What will it take? A lost life1 

W h a t has h ap pened  to ju s tic e  fo r all?

v<

N o \  e m b e r  1 8 .  1 9 9 4



11-30-94
To Whom it May Concern.

On November 11,1994 at 5;45 a.m. Shaun Jensen a 14-yr. old paDerboy was assaullted in South Anchorage by three men. have any arrests been made, or follow up done to assure us that these men have beer, punished7!!!! NO. and we are outraged!!! The undersigned want to express their unhaccmess. outrage and confusion over the inaction concerning this assault!!! Hew dare the authorities ignore this case and let these men roam free after commiting 
this brutal attack !! What will it take the lose of a li fe?
Let's change the way we handle and prccecute the crimes against cur children"!
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  M  DISPATCH, ALASKA: Dump ovflfflows with unow /

(JKSDAY. December 15. l ‘)U | A n c h o r a g e  Daily N ews s k c t i o .n

N o  f e l o n y  c h a r g e s  i n  c a r r i e r  a s s a u l t
- 8 . J .  KOMAHNfTGKY rNwvs reports)

-Thre* m en accused of bcatixir u p  «x 
| t f l 4 - y r * r - o l d  n e w s p a p e r  d e l i v e r y  b o y  In  
\ x f  Novem ber h av e  been  d i a r u e d  w i l l s  criml- 
r.V iial m ischief end fourth-decree a s s a u l t  — 
IV 'b o lh  m isdem eanors.I* '"' J a son  Hardin*. 20, Mntlhew R io s ,  21, I * 'and  BLlIy Maxocn J r . ,  20, uiu ucctued o f  K  running over Shaun Jensen w ith a snow- l i/m ach ine and punching him twice In the 

fa c «  before c h a r i n g  h im  nway f r o m  H a r ­

ding 's South Anchorage home.
H arding and Mazoch also  were charged 

w ith underrgo drinking.
Jensen, an eighth-grader ut Polnr A lter­

native School, sutfcred  a b ruited  neck and 
lost hla tw o front teetb  In the attack .

According to court documents, tlw  th rss  
men had  been drinking end playing pool 
ot Muroch’s house hie m orning of th« 
attack .

About 3:30 a.m ., they decided tu  drive 
to  a cabin in Hope owned by tics ' father.

They split up and planned to  regroup nt 
Hardin#’* houte on Norak Piaro Just off 
Huffman Road.

Jensen delivers panels In the area on 
Ids snow mar hi no. and when lie raw  a car 
pull up to H arding 'a house he figured h 
would give the person his paper.

Instead, H ording accused Jensen of 
driving Ids snow m arhlnc In the  yard and 
then Jumped on the boy, knocking him  to 
the ground, according to  court documents, 
Mazoch and H arding then field Jansen

down while R iot ran over his leg and foi 
w ith  tho snowmacblna

Jeoscn said In an Intorvlew  a fte r Ok 
attack tha t ha could smoll alcohol on th c l1 
breath us they Jerked his head back anc 
forth trying to rip  off hla helrost.

One of them finally undid tho helmet-' 
and Hardin* punched the boy tw ice In tin 
fuco, knocking one tooth out com pletely

Puose m  Pago C 2 , ATTAce

^ A T T A C K :  M e n  f a c e  c h a r g e s  i n  a s s a u l t  o n  c a r r i e r

C Continued from Pago C-t
and  le a v in g  the o th e r  d an ­
g ling b y  a th read , acco rd ­
ing to cou rt  documents .

A ss is tan t D is t r ic t  A t t o r ­
ney K e v in  F i t z g e ra ld  said 
Wednesday tha t he wanted  
to charge the  m en  w ith  a 
more se r ious c r im e o f  f e lo ­
ny assau lt .

C r im in a l  m is c h ie f  and  
fo u r th  d c g rc e -a s s a u l t  a re  
both m isdem eano rs ,  pun 
ishable b y  up to u y e a r  in 
JaJl and a 55 ,000 f ine .

Charg ing the  th ree men 
w ith  a fe lo n y  w ou ld  huvc 
re q u i r e d  t h a t  a d e a d l y  
weapon be In vo lv ed  o r  tha t 
Jensen be h u r t  m o re  sc ri- 
o u i ly .  .

" I f  h e ’ d had  h is  tw o  
f r o n t  te e th  k n o c k e d  ou t 
w ith  a bat, then we cou ld  
have done I t , "  F i tz g e ra ld  
said.

As it was, the tw o  teeth 
aren't on  the same sca le us 
a p o l i c e  o f f i c e r  b e in g  
s lashed in the cheek w ith  u 
kn i fe  — an o th e r recent case 
w h e re  th e  p e r s o n  w a s  
charged w ith  second degree 
assau lt , he  said .

l i e  udded that w h i le  the 
snowmoch lne cou ld be con­
sidered a dead ly  weapon , 
Jensen w asn ’ t hu rt when 
they ran  h im  o v e r  w ith  it.

"Tills* was a c ow a rd ly '  
act: T h ree  men ganging up.- 
on  a young boy  fn beat h im  *

the  leve l o f  n fe lon y ,"  he • 
suid.

J e f f  Jensen, Shaun ’s f a ­
ther , sa id l ie ’ s angry the 
men w o n ’ *, face more se ri­
ous chnrj.es and wants the 
law  changed so those who 
a ttack  ju v en i le s  arc o u to - . 
m n t lc a l ly  charged with o 
fe lony .

“ I ’m  a b so lu te ly  upset," 
he sa id . " I  d o n ’ t feci the. 
pun ishment o r  tho charge i

f its  the c r im e nt a l l . "
Jensen said h is  son  h. 

s u f f e r e d  p s y c h o l o g i c ,  
.damage f ro ;n the  a l t a r  
and w i l l  need s u rg e r y  
replace the tw o  f r o n t  tec- 
he  lost.

j* ” 1 th ink  these g u y s  a : 
going to get o f f  w i th  
hand slap , and i f  th e se  k id  
a n  a l low ed  to  ge t o f f  en<- 
ly ,  it w i l l  happen a g a i n . ’ 
he said.
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P o l i c e  q u e s t i o n  3  m e n  

i n  a t t a c k  o n  p a p e r b o y u
By S.J. KOMARNITSKY
Dany News reconef

A 14-year-o ld  boy d e l iv ­
e r in g  n e w sp a p e r s  in a 
S ou th  Anchorage ne ighbo r­
hood was attacked F r id a y  
by th ree men who pushed 
h im  to the ground, ran 
o v e r  h im  w ith  a snowma- 
chine and punched out his 
tw o  f ro n t  teeth be fo re  f le e ­
ing the area.

Sh aun  Jensen, an eighth- 
g rade r at P o la r  A l te rn a t iv e  
S choo l ,  su f fe red  a b ra ised 
neck and pe rm anen t ly  lost 
tw o teeth . The attackers 
w e re  id en t i f ied  as Jason I. 
H a rd ing . 20; B i l l y  Macocr. 
J r .  21; and Matthew R 
R ios . 21.

State t roope rs  said H a r ­
ding appa ren t ly  was the 
one who punched Jenson 
A l l  three were being ques ­
t io n ed  l a t e  F r i d a y  a n d  
could face assau lt charges. 
Sgt. Greg Tanne r said . The 
th ree l iv e  nea r one an o th e r  
w ith -  t h e i r  p a re n ts ,  and 
Hard ing l ives at the hom e 
where the attack occurred .

Resting at his home F r i ­
day a f te rnoon . Jensen said 
he was d r iv in g  his snow- 
machine down N o ra k  P lace  
ju s t o f f  H u f fm a n  R o a d  
when he saw a car p u l l  up 
to a home he d e l iv e rs  to 
and a man get ou t. " I

P'ease see Sac* Page. TEETH
— ■ m i  - z _________

P ^ T H :  P a p e r b o y  l o s e s  p a i r  i n  e a r l y  m o r n i n g  a t t a c k

. . _  " J pnw r ho *nnlx . .  . . .  . .  . . .Ijn tinued  from P age  A-t

-ght. Oh . m aybe  some- 
i  home. I ' l l  g ive them  
.* p a p e r . ' "
‘ .stead as he strode up 
ac man. he was attack-
in te n  sa id  the  mar; 
•'* h im  dow n  and 
'• *- screaming at him  

d riv ing  through the 
: -  something he said 
ndr.'t do. The man then 

o v e r  h im  w ith  the 
• machine, he said
v o  o th e r men then 
*ged from  the car and 

•-Ting to p u l l  his 
o ff. be said. The 

’• *  * sa id he cou ld  
.c o h o l on th e ir

• ■;• as they je rk ed  bis
• back and fo rth  try ing 
••move the helmet
•nalljr. one o f them un- 
:he strap , and another 
Punched him  tw ice, 
-•ting one o f his fron t 
in o  leav ing  another 

by a thread

Jensen said he took o f f 
running w ith one o f his 
teeth in his hand.

Shaun s dad. J e ff Jen ­
sen. said that when his son 
showed up at the door, 
screaming and missing two 
teeth, he was so enraged he 
p lc !:od  up ’- is  gun and 
d rove  o ve r to the H a r ­
dings' house.

He ra id  he parked in 
fro n t  o f the d r iv ew ay , 
b locking the two vehicles 
in it. While he was there, a 
w oman he id en tified  as 
Harding's mother walked 
out w ith one o f he r sons.

portant to her to get to 
work than see i f someone 
needed he lp .’ *

He said he la te r spoke 
with Harding's dad. who 
seemed m ore concerned 
about the attack. And he 
also spoke b r ie f ly  w ith R i­
os' mother, who seemed 
shocked her son could be 
in v o lv e d .

He said he tried to ta lk  
to the woman, but she 
s ta r - td  yelling at him  that 
she was going to be late fo r 
w o rk , and that he would 
have to pay her sa la ry  if 
she was. The two got in  
sepa ra te  cars and d rove  
through snowbanks arour.d 
his truck . Jensen said.

N e ith e r m an 's pa ren ts 
would ta lk  to a reporte r Friday .

But B i lly  Maroch’ s fa ­
ther. a lso  named B i l ly ,  
said he had been to ld  his 
son was .nvo lved.

" I t  happened righ t in 
her d r iv ew a y ."  he said 
"B u t it seemed more un-

"A t  th is p o in t. _ ' l 1 
know is Mr. Harding and a 
t ro o p e r came o v e r  and 
woke me up this m orn ing ." 
he said "Supposed ly there 
was a fight ar.d a boy got 
his teeth knocked out. I 
was also to ld  my son d idn ’ t 
do the knocking out. and 
a ll three pushed a lit t le  b it."

He said he hadn't been 
able to ta lk  to his sorv, and

wasn't sure i f  what was 
said was true.

J e f f  Jensen sa id  he 
hoped the men would be 
brought to justice. As he 
spoke, a constant stream  o f 
relatives, including grand­
parents and younger cous­
ins. filte red into the home 
to visit Shaun, who was 
sitting on a couch.

Many hugged him . w h ile 
others ventured to a nea r­
by table to look at a p lastic 
bag containing his m issing 
teeth . D oc to rs to ld  the 
boy's parents the teeth 
were broken at the bone 
and can't be reattached. 
His father joked abr>u: him 
not losing the teetn to 
hockey, his favorite  sport.

" I f  it was a puck, we 
could understand th a t."  his 
father said. "B u t th is ."

Shaun said he hoped his 
attackers would have to 
spend a long time in ja i l .  
But first, he said: " I ’d lik e  
to ask them why they did
i t . "

J



Carrier assault
T h e  s e a r c h  f o r  j u s t i c e  c o n t i n u e s

The paperboy iost his two front teeth and took 
bruising in the November early-moming encour.te' 
While U-yearold Shaun Jensen's alleged as sa i la n t  
were r a p id ly  app rehended , justice in the case rem a in  
elusive.

The three young men arrested and accused 
pounding Shaun and running over him wits 
sr.owmacnine face only misdemeanors. P ro s e c u to r  
say that if the perpetrators had used a deadly w eapo r 
or the boy had been hurt more seriously, a tougr.e 
charge would have followed.

"This was a cowardly act: Three men ganging 
on a boy to  beat him up." said Assistant Distric* 
Attorney K e v in  F i t z g e r a ld .  "But it doesn’t rise to th 
level of a felony "

Public outrage has not subsided <mco t h  
prosecutors' decision. Aiaskanj rightly fcei that rr.er 
who m.3ke unprovoked war on a boy — and leave th* 
boy facing reconstructive dental work during hi. 
teen-age years — deserve the lash of the law.

What ca« prosecutors do if they're unable to brir.r 
felony charges? They can vigorously argue their :as* 
and ask for the maximum misdemeanor sentence \i 
the defendants are convicted. That’s a year in jail a.-.c 
a S5.000 fine for each of the two Class A 
misdemeanors two of the defendants face, a penalty 
sure to jerk them to attention.

What can Alaskans do’ Those familiar with th*: 
defendants can appear at sentencing to tell the judge 
what they know about the men. If the men have 
endangered others before, the judge should knov. 
about it. He's empowered to take such testimony ir.tc 
consideration while weighing sentencing possibilities

Meanwhile, the Alaska Legislature should take . 
look at this case and related cases in which it seems 
impossible to impose felony charges on thosr whc 
have committed brutal acts.

Perhaps lawmakers will find a new way to addrer: 
some but not all of the cases that fall through the 
cracks. Perhaps lawmakers will find they car.r.o* 
tailor the law to fit every outrageous case. But ir. the 
process of exploration, these lawmakers definitely 
will experience firsthand the pain the justice sys’em 
delivers to victims when it can’t deliver Justice to 
criminals.



Put end to abuse, violence
This is the firs t tim e 1 have eve r sent 

you an opin ion .
I lu ive just rend the a rtic le  that a p ­

peared on the fron t page o f the Mctio 
section en titled  "N o  fe lony charges in 
carrie r a ssau lt ." The incident described in this a rtic le  angers me very  much.

t found the a rtic le  interesting because 
o f tho age o f the c rim ina ls . 1 am a

22-year-old male and a member o f their 
generation. I did not attend eollege I am 
a musician and p lay in seve ia l local 
hands. I a lso vote, pay taxes, and hold a 
fu ll-tim e job  (which I have had f<u four 
consecutive years) Maybe I'm  an exrep 
tlon , my generation has been stereotyped 
as slacker, lazy , and "g runge ." W e ll. I 
want that stereotype to change.

These m ales a ie  a disgrace and have

shamed my generation. (I re fra in  from  
using the word men, because men do nor 
gang up three to one on I t yea ; o ld hoys.) 
I hope the ir actions a re  not ignored, 
condoned, o r coddled. Koi those who have 
tin* «i<iltioiity and the ob liga tion  to do so, 
it is time to estab lish a m ora l boundary 
anil say, "Th is is not acceptable, yon are 
not a llow ed to behave this way, this k ind 
o f behavior w ill not la- to lerated

b

A tta c k  o n  c a r r i e r  s h a m e f u l
I was distil!lied after I read the D aily  

News’ article "Police question 3 men In , 
attack on papcihoy (Nov. 12)" I was a ' 
papergirl for four years when I was young 
and learned valuable lessons, tiicludia 
money management, responsibility self-discip line (getting oat of bed III tin 1 
m ornings). M y earnings fin a n c e d , th e , 
boarding of m y horse and I always had 
m y own spending money.

I can’t even im agine the effect it would 
have hud on me to be physically beat op 
w hile  out on m y route My heart goes out 
to Shaun Jensen How m any kids w ill 
now miss out on the* benefits of having a 
paper route because of parents a fia id  for 
their safety (and r ig h tly  so) ixtok at our 
society. W im is gaining and who is losing 
here? Who in the end w ill be punished 
more? Shaun Jensen or Ids attackers? I 
believe the three attackers should be 
punished severely! T h e ir  patents also 
should be punished What shame they 
should feel fur raising children that be 
have like this' They have (ailed in tiieir 
most im portant task in  life

— C a th e r in e  H u n c h  
H o m e r
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VVIiat if these bullies do not receive the 
Justice din- them? ft w ill send a negative 
message to the innocent victim , as well as 
to his fam ily, friends, classmates, and the 
sane of our generation. It w ill prove that 
safety, justice, and freedom no longer 
exist in America.

These males were also charged w ith  
underage th in kin g  The article says tiieir 
intention was to H avel l>> Hope Who 
knows what disaster or death awaited 
them on the Seward Highway? I am 
disgusted, saddened. ;. id  tired of seeing 
friends and peers crushed by alcohol 
abuse and violence, whether try death, 
in ju iy , or trashed lives M y plea to those 
in authority is this. Please do all that is in 
your powei to put an end to this Sense­
lessness

I believe that Jason Harding, H illy  
Ma/ot'h Jr , anil Matthew Urns deserve tlie 
m axim um  allow able sentence I am overly 
w illin g  to tin anything I can to help 
change (In* way people look at my genet.i 
Hon am! its fu tiiie

K r i s t i a n  R o s v n t r a t e r



Nation as strong as the fa. lies
Why does it ta ke  numbers to assau lt a 

de fense less p e rs o n 1 In regard to the three- 
man a t ta c k  on  young Shaun  Jensen, a n y ­
more . one can lo o k  upon society as a n a r ­
chistic. T h e re  a re  gangs which besiege one 
person, w h i le  there is the gun-toter w ho 
shoots an in d iv id u a l  who has no weapon. 
O r  there 's the kn i fe -w ie ld e r  who stabs an 
innocent v ic t im .

.S avage  is what the natives ca lled the 
m u rde rou s  fo re igners . As h is to ry  was 
w r it ten , it e r red  when it said the w i ld  
Ind ians w e re  eailed savages. The descen­
dants o f  the t rue  savages have decided to 
p ro v e  h i s t o r y  was re co rded  in e r r o r .  
Those descendants o f fo re ign lands a rc  
jum p ing  ou t o f  vehic les to a ttack the 
loner , the home less d run k ,  the e ld e r ly  
p o o r  on th e  streets, and the innocent 
pedestr ian . The he lp less are beaten up. 
shot at . robbed  and sometimes m u rde red  
by  se ve ra l hands.

In v i l la g e s  ar.ti on o th e r  N a tive  A m e r i ­
can h om e lan d s ,  the head lines cry the same 
v io la t io n s :  assau lt ,  m u rde r ,  rape, ro b b e ry ,  
boot legg ing , ar.d ove rw he lm ing  chemicai 
addictions.

My husband  and I reared ou r ch i ld ren^ 
the sons as men. the giris as iadies. the ir , 
ages range f rom  37 to 21 years o ld . We; 
w i l l  ta k e  the  credit fo r  the good they dem­
and we w i l l  ta ke  the bi irr.e f o r  t h e i r  
fa i lu res . A n a t ion  is on ly  as strong as its- 
fam i l ie s ,  ar.d as it was quoted . "A s  thcs 
tw ig is ber.t. so sh a l l  the tree grow "  A l l  
ch i ld ren  ha v e  leaders, th ey  a re  ca l led  
pa ren ts  o r  guard ians . We agree w ith  those 
who say  pa ren ts  are to b lame when 
ch i ld ren  become cr im ina ls . ,

Shaun  Jensen , you  are a fa r  be tte r m an  
than the th ree  savages. May you w a lk  
w ithou t fe a r ,  and w a lk  a lw ays  in peace.

— Elizabeth A. Wells, director Oree Drum rite Walking Heritage

Ih /Rh

Carrier attack an outrage
T a lk  about ove rg row n bu l l ie s  that a re  

m ore  than  20 years o ld  and s t i l l  don't 
k n ow  the p r o p e r  way to se tt le  p rob lem s . 
The H *yca r  o ld  is jus t that: 14 yea rs o ld ' 
O n ly  n ow  he has no teeth and has been 
beaten up. The  assai lants shou ld  do j a i l  
t im e  A p a ren t  o f  one assa i lan t c la im s , 
" S u p p o s e d ly  the re  was a fight . "  Three 
adu lts  aga in s t a 14-year-old k id Wrong' 
T hese  g r ow n -u p s  v ic io u s ly  a t ta c ke  
youngste r . I :  is ar. outrage' These k ind  o f  
creeps need to  be taken o f f  the streets f o r  
th e  sa fe ty  A  o u r  ch i ld ren .

— T e r e s a  U 'emer 
K e n a t

Punish assault of paperboy
The three punks that a t tacked  Shaun 

Jenson, the 14-year o ld  pape rb o y ,  must be 
held accountable f o r  th e i r  actions. They 
must be punished. Thev shou ld  be made 
an examp le o f  They shou id  be requ ired  to 
work his paper rou te  f o r  one yea r ir. 
add ition to paying a l l  his medical b i l l s  
and something fo r  his pa in  and su ife r ing . 
!  hope young Jenson gets a good a t to rney .

Th is  v io le n t ,  u n m i t ig a t e d  b e h a v io r 
must not and w i l l  not be to le ra ted  in ou r  
community . We must s top this k ind o f  
action now be fo re  it gets t o t a l l y  out o f  
hand.

Please do y o u r  pa rt  in the med ia and 
fo l low  up on this. P a y  m o re  a t ten t ion  to 
the things going on here in A la ska .  I f ind 
it hard to beiieve the re  h a v e  been but a 
few letters pub lished  in regard  to th is 
assau lt .

— R o b e r t  B o w l i n g

Attackers deserve worse
I ’m confused and ou t rag ed  about o u r  

c r im ina l justice sys tem  and how  un just it 
t r u iy  is. I ’m re fe r r in g  to the 14-ycar-o ld 
Shaun  Jensen case. The quote  in the pape r 
states that it wasn't a fe lo n y  because a 
d ead ly  weapon w asn ’ t used.

Shaun's neck was b a d ly  b ru ised  by one

o f  these an ima ls  te a r ing  at h is  head w h i le  
an o th e r man he ld h im  so y e t  an o th e r  m an  
cou ld run o v e r  his legs w ith  a snowma- 
chine. Let me ask  you  Mr. D is t r ic t  A t t o r ­
ney. i f this isn ’ t as sau lt  w ith  d ead ly  force , 
what the he l l is?

These adu lt men cou ld  h a v e  b ro ken  h is 
neck o r  severed his sp ine. I f  tha t w ou ld  
have happened, w ou ld  we be add ing a 
charge about equa l to . le t ’ s say . j a y w a l k ­
ing. to the lis t o f  ru th le ss  c r im es these 
fe lons commited ar.d m aybe  add a n o th e r  
d ay  o f  com m un ity  se rv ice to  what these 
guys w i l l  p ro b a b ly  get1

By knock ing out hts teeth , i t ’ s ev iden t 
they meant business. B y  tea r ing  at his 
head, i t ’ s ev ident these men need a h e l l  o f  
a lot m ore than they  w i l l  get w ith  these 
pe tty  charges W ha t ’s the dea l he re ”*

Is it that the c r im in a l  law ye rs  a re  
toughe r and be tte r and y ou ' re  a f ra id  to 
charge these guys w ith  a c r im e  w ith  some 
teeth ir. i t 1 I'd say no guts . . .  no g lo ry  
T ake  a chance on shov ing  the righ ts o f  the 
innocent down th e i r  th ro a ts .  I f  we d o n ’ t 
s ta r ,  punish ing o u r  s o c ie ty ’s c r im ina ls  
l i k e  they punished Shaun , the day  w i l l  
come when we fe a r  go ing to  o u r  new spa ­
pe r box

--™- ,».**: S'car*



Q u o t a b l e

"There are bullets raining all over D .C .”
— W h ite  H ouse  spokesman C a r l  M eye r ,  saying that 

jhots f i r e d  at the White House m ay  have  been " ju s t  a 
stray c oup le  o f  round s ,”

are liv in g  at a time when these incidents of violence 
ta- place not Just in cities and com m unities around this 
country, they take place here in Washington in front of 
the W hite House.”

— L e on  P a r .o i ta ,  Wh'te House ch ie f  o f  s ta f f .
" I th in k  these guys are going to get o ff w ith  a hand 

jlap. and if  these kids are allowed to get off easily, it 
w ill happen again,"

— J e f f  Jensen , fa th e r  o f  14-ycar-o ld Sh aun , who was 
is sau lted  b y  th ree  men in th e i r  20s w ho have been 
ch '^ged w ith  m isdemeanors  in the a t tack .

vvnere is ine justice.'
Where is t ’ justice in the justice 

system? The paper this week is fu l l  o f  
f raud  charges against a p res ident o f a 
bank  and th ree women in the V a l le y  — 
arres ts  made and suspects in custody. An 
Anchorage D a i ly  News ca r r ie r  was beaten 
b y  th ree men who have been iden ti f ied , 
yet a re they in custody1

The scales o f  justice need w ork .
A re peop le  that run that money scam 

more o f  a d a n je r  to society than cowards 
that p re y  on ch i .d .e n 1 The adu lts  who 
pa rt ic ipa ted in the py ram id  did so o f  th e i r  
ow n v o l i t io n ,  fo rgett ing the go lden ru le , 
no th ing  in l i f e  is f ree .

T he i r  egos a re  hurting and the ir w a l le ts  
a re  a b it l ighte r , but they have lost 
no th ing  that cannot be rep laced. The 
pape rb oy  and his fam i ly  have lost f a r  
g rea te r things: His teeth and th e i r  sense 
o f  sa fe ty  in the ne ignborhood.

The law s say to de fraud  peop le  o f  
money is a fe lon y  The same legal system  
says phys ica l assau lt on a ch i ld  b y  th ree 
adu lt men is a m isdemeanor Where is the 
just ice in ou r  legal system fo r  o u r  c h i l ­
dren? -  :

— M ike  Z a rr  
. - % — — ■ <* , 

■ MORE LETTERS: Readers write. B-8

11*30-94

To Editor-Daiiy News.

E1'

III

SHAME ON THE ANCHORAGE DAILY N0A/S* The lack of coverage by ycur 
pacer on the story of the assault on ycur own carrier and the inaction on the authorities 
to arrest or even charge these men is outragcus'!

How aare they net take this case senousiy and you not keeping the story active until 
action is taken is an insult to this young coy. This 14 yr. old is walking around withcut 
front teeth, a lack of t. js t in the pecple sworn to protect him and the kncwlage that 
these men are running free

In the original story on November 12 it stated these 3 men "could* face assault 
charges!! We must question why after 3 weeks there are no anests. These men have been 
identified yet they are free, dees this scund nght to you? 'A/hat is this inaction saying 
to our young people, where is the justice for Shaun

The story also quoted Mr Mazock as saying that his son Billy did not Knock the boy’s 
teeth out but * that all 3 had pushed the boy arouna"' Get real Mr Mazcch ASSAULT is 
ASSAULT*! Would he be so quick to think that the case had it been his child. I think not 
As a parent he should be outraged that his child could commit this act instead of looking 
for a justification SHAME ON YOU SIR1

As citizens of Anchorage lets make our outrage known





F I S C A L  N O T

NO. __________________

STATE OF ALASKA BILL VERS IO N : H B 9 0 a m

1996 LEG ISLAT IVE SESSION PUBLISH BATE :

Revision Date: ___________________________________________  Department Aflected; Legislative Affairs Agency

Title: "An Act changing the date that the  BRU:_______  AH______________________________________

legislature convenes in the years following a qubem alona l . . . _____________________________________________________________

Sponsor: Representatives B. Davis___________________________ Compunent: _AII_____________________________________

Requestor: Senate State Allnirs__________________________________________________________________________________________________________________

COMPONENT SER IAL NO :

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 97 FY 90 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQU IPM ENT

LAND & STRUCTURES

GRANTS . CLAIMS

M ISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE FUND SOURCE 0 0 0 0 0 G

•
FUND ING : (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0

4 FEDERAL FUNDS

OTHER FUND SOURCE

TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:

ANALYSIS : (Attach a separate page if necessary) 

Zero fiscal impact.

Prepared By: Karla bcnoneid. uepuiv uirectoc_x\wi_oo- 
Division: Administrative Services \

pnono :

Date: I I n

Approved B y  Pamela A Varni. Executive Director

Agency Legislative Affairs Agency Dato: I I n / * ( ,

Distribution (by preparer): Leg. Finance. Legislative Sponsor. Requestor. OMB. G o v . . & Impacied Agoncy(ies).

Pago 1 of 1



F I S C A L  N O T E

Revision Date: 1/23/96___________________________________________________________
Title: *An Act changing the date that the legislature
convenes in the ycar3 following a gubernatorial 'lection.*______________

ST A T E  O F  A L A SK A
1996 LEGISLATIVE SESSION

B IL L  NO. HB 9 0

Sponsor:
Requester:

Dept. Affected^ 
|BRU:
_ Component: Various

Executive Branch Agencies
Various

Rep. B. Davis
Rep. B. Davis

Expenditures/Revenues
.COMPONENT SERIAL NO. 

(Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0.0 0.0 (5.8) 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.00.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 . 15.81. 0.0 0.0 0.0
CAPITAL EXPENDITURES

ICHANGE IN REVENUES |~

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 (S . r 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other 1081 Info Svcs Fund 0.0 0.0 (0.7) 0.0 0.0 0.0
TOTAL 0.0 0.0 (5.8) 0.0 0.0 0.0

Estlmato of any curront yoar (FY96) cost: t

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Executive Branch Overtime Cost Savings
(Based on 1 /16/95 overtime costs plus 1 .5%  increase to reflect increases duo to Labor Contracts.

Commissioner's Executive Secretaries 
Governor's Executive Office over-timo eligible staff 
Department o f Administration, Information Servicos over-timo 
eligible staff

Total

3 .5 6 7
1,551

715

5 .833

Prepared by: Laura Baker. Budget Analyst* j7^.0. jd s
Division: Budget Ravtew /

Approved by Commissioner^. Il i. McConnell. Director__________
Agency: Office ot Management and Budget

Phone:
Date:

465-4684
1/23/96

Date: 1U d jL
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

For funhar distribution information, call tha Govarnor'a Lagiaiativa Offica
*Uv 11 .’951 96fnrvjt lis.DBW Paga 1 of 1



DATE: 4/12/95 • V:,T'FURTHER: Judiciary
* ‘

I*

DATE TURNED INTO OFFICE:__________

State Affairs Committee considered HOUSE BILL NO. 90 am

Changing the date that the legislature convenes in the years following a gubernatorial election; 
changing the date that the term of a member of the legislature begins in the years following a 
gubernatorial election. ; •*

4-

and recommends:

| | Ik: r e p la c e d  with _

| | adopt p re v io u s  

I | attached a m e n d m e n ts )

I | adopt Letter o l Intent by . 

| | furtlter rv lern il to Ihc___

CS

CS

Committee

Committee

J -
S e n a te  Bill: 

' | same title 
.) | j new title

H o u se  Bill:
.) I 

I
sam e title 
technical change 
new: SCR*_____

n o  l a s s U P O I I I & n C C O M M E N D M l O N S  
------ ^ 7  J y

NR D N P AM

( l  J*?— < /

. . . .

• •
«»4' '

y
CHAIR: '/ a s u  X ) •

*

•64c

NEW FISCAL NO I F(S»: PREVIOUS FISCAL NOTE(S):*
tX'|Miiincm Date Zero Fiscal Depuiuncnt Date Zero Fiscal

LAG ’N it , -&
Ov^-6 -e-

I | A P P R O P R I A T I O N  - no fiscal note 'include fiscal nulrs uccompun.tinK ( i io r rn o r 's  hill



FOt.HTH AVE . SI lit 140 
ANCHORAGE, AlASKA ‘19S01 i'ioti jsm ioi i .i« >10 :1 ,'jfl nin

STATE ( W’lTOl 
JUNEAU AlAiKA'1‘lfiOI 118.’ 

>>0* 4hV1fl7S 
FAS •»*»" J>>) ■*AfIM

DISTRICT 21

SPONSOR STATEMENT

HB 90: An Act changing the date that the legislature convenes in the years 
follow ing a gubernatoria l election.

It is now ten years since the President and Congress declared the 
birthday of Dr. Martin Luther King a national holiday. In Alaska, this 
holiday ironically falls on the opening day of the legislative session in the
year following a gubernatorial election. This not only means that Alaska
legislators are unable to pay proper homage to this great leader, but that 
hundreds of legislative staff are also impacted.

! propose that this particular legislative session day be changed to 
the following Tuesday. This action would bring Alaska in line with the 
other 48 states that observe this holiday.

I would like to quote the executive proclamation issued by Governor 
Walter Hickel:

Dr. King is remembered for his tireless dedication
to achieving, through peaceful means, freedom and equal
rights for all people, and for making the promise of 
democracy truly an inalienable right for all members of 
soc ie ty .

It is our responsibility, as legislators, to set an example for the 
millions of people who have benefited from the dreams and promises of Dr. 
Martin Luther King, Jr.

A L A S K A  S T A T E  L E G I S L A T U R E
ANCHORAGE L AI ( I >

IG tJICIAKS

Oil A GIA

11A .INI ATlVE (01 M

REPRESENTATIVE BETTYE DAVIS

•



Office of the G overnor 
Office of M anagem ent and Budget 

February 21,1995

P o s i t i o n  S t a t e m e n t  

H B  9 0

The Knowles Administration supports HB 90. This bill would shift the beginning 
date of legislative sessions following gubernatorial elections by one day, in order 
to avoid having the opening day of the session on Martin Luther King, Jr. Day

Although the legislature often meets on other national holidays in the mids* of 
the legislative session, in this instance all that is required to accommodate t ie  
Martin Luther King, Jr. holiday is to move the start of the session by one day 
every four years. The Administration believes that this change would minimally 
impact legislative business, and would allow legislators, legislative staff and 
other state employees to appropriately honor and celebrate the birth of this great 
civil rights leader. In addition, this bill would result in some cost savings from a 
reduction in noliday overtime required to be paid to some employees who now 
must work on the holiday.

Alaska is geographically far removed from the heart of the dvil rights movement 
in which Martin Luther King, Jr. played such an important leadership role. But 
the rights of equality and freedom for all, which he advocated, are as central to 
the spirit of Alaska as to any state in the Union.



L e g i s l a t o r  w a n t s  
d e l a y  f o r  h o l i d a y
By IAN MAOER
Ine Associated Press

iegX Eorusa7dAlaska'1 iole bl3Clt J,a"
M o n d a y  th e  
s ta te  c o n s t i t u ­
tion shou ld  be 
changed so the 
l e g i s l a t u r e  is 
not requ ired  to 
c o n v e n e  o n  
M a r t in  L u t h e r  
King Day e v e ry  
fou r years .

Opening d ay  
u su a l ly  f a l l s  on the second M onday  in 
Janua ry ,  wh ich does not con f lic t w ith the
M o n d a y  S t3 te  h o , i d a >' o n  tfac t h i r d

But a con f l ic t  arises du r ing  a new
Please see Page B-3. HOLIDAY

H O L I D A Y :  C o n s t i t u t i o n a l  c h a n g e  n e e d e
Continued Irom Page B-1

g o v e r n o r ’ s f i r s t  y e a r ,  when the A la s k a  
C on s t i tu t io n  requ ire s  the b od y  to convene 
th e  th i rd  M ond ay  to give the g o v e rn o r  
e x t r a  t im e  to pu t toge the r an a d m in is t r a ­
t i o n

T he  f e d e ra l  g ove rnm en t a ls o  chose th a t 
d a te  in 1986 f o r  a h o l id a y  to h o r .c r  th e  
s la in  c i v i l  r ig h ts  le ad e r  who sought equa l 
r igh ts  f o r  b la ck s .  A l l  b " t  one state. N ew  
H am p sh i r e ,  h a v e  fo l low ed  suit w ith  a 
s ta te  h o l id a y

W h i le  m os t A la s k a n s  had the day o f f  
M ond ay , la w m a k e r s  were  jw o m  in by L t  
G o v .  F r a n  U lm e r  du ring  a fu l l  day o f  
c e rem on y  and  meetings

Rep. B e t t y e  D av is .  D-Anchorage. sa id  
she  w i l l  in t rodu ce  a t r e a su re  this week to  
change the op en ing  d a y  to T u e s d a y  du r in g  
y e a rs  o f  a new  g o ve rn o r  It must be 
passed b y  tw o - th i rd s  m a jo r i t ie s  o f  b o th  
ch am be rs  and app roved  by  vo te rs  in a 
g en e ra l e le c t ion .

•We h a v e  to  change w ith  the t i r r .e s ."  
D a v is  sa id .

B la c k s  m a k e  up about 4 percent o f

A la ska 's  p opu la t ion , and most reside in 
Anchorage, where seve ra l events M onday 
commemorated K ing .

"There 's a l l  k ind s  o f  a c t iv i t ie s ."  D av is  
sa id . " I 'm  m issing e v e ry  one o f  th em ."

Davis said she w ou ld  h ave  m ade an 
issue o f  the h o l id a y  in  1990, but th a t she 
was a freshman law m a k e r  then and fe lt 
she didn't have the necessary c lou t.

Rep. G a i l  P h i l l ip s .  R -H om e r and the 
new  House speaker, sa id D av is ' p ropo sa l 
w ou ld  be an easy w ay to so lv e  the 
p r o b le m ,  but w o u ld  no t p r e d ic t  u s  
chances fo r  passing. " I  c e r ta in ly  th in k  
peop le  would lo o k  fa v o r a b ly  on th a t , "  
Ph i l l ip s  said.

A fte r  he r expected e lec tion as speake r . 
P h i l l ip s  re fe r red  to K in g  in a speech to 
h e r  colleagues ca l l ing  fo r  b ip a r t is an  e f ­
fo r t s  ir. the 19th leg is la tu re .

"H is  message most o f  a l l  was a message 
o f  peace And I hope that o u r  leg is la t iv e  
body  -  when we ad jo u rn  tw o years f rom  
now  — that peop le  w i l l  remember us that
w a y ."
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Art. II. § 7 Constitution ok Alaska Art. II. $ 8
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Colla tera l re ference*. — 72
Am.Jur 2d, States. Territories nnd Dcpon- 
dencies, 4 55.

81A C.J S . Stntcs, 5 45 
Defamation: nature and extent of privi-

lege accorded puLlic statements, relating 
to subject of legislative business or con 
cem, made by member of state or local 
legislature or council outside of formal 
proceedings 41 ALRlth 1116.

Section  7. S a la ry  and Expenses. Legislators shall receive an­
nual salaries. They may receive a per diem allowance for expenses 
while in session and are entitled to travel expenses going to and from 
sessions. Presiding officers may receive additional compensation.

Collatera l re ference*. — 72
Am.Jur.2d, State*. Territories and Depen­
dencies. 5 56

8IA C J S . .  State*. V. 46. 47

Section  8. I le g u ln r Sessions. The legislature shall convene in 
regu lar session each year on the fourth Monday in January1, hut the 
month and day may be changed by law. The legislature shall adjourn 
from regular session no later than one hundred twenty consecutive 
calendar days from the date it convenes except that a regular session 
may be extended once for up to ten consecutive calendar days. An 
extension o f the regular session requires the affirmative vote o f at 
least two-thirds o f the membership o f each house o f the legislature. 
The legislature shall adopt as part o f the uniform rules o f procedure 
deadlines for scheduling session work not inconsistent with provisions 
controlling the length of the session.

Cross re ferences . — For statutory pro­
visions changing the date the legislature 
convenes. *ec AS 24 05090E ffec t o f  amendments. — The amend­

ment effective December JO. 1984 < 13th 
Legislature's SCS C'SHJK 2 119830 added 
the second third, and fourth sentence*

NOTES TO DECISIONS

121-day legis lat ive session au tho­
rized. — This rection authorize* a legisla­
tive session touting 121 day* Alj-k.i 
Christian Bible Inst v. State. 772 P 2d 
1079 I Alaska 1981 

The 120-day requirement in this section results in a 121-day durational limit on 
regular sessions of the legislature The 
day the legislature convenes is not

counted The nest dav. day two of the ses­
sion. is one day from the convening date 
It is day one for purpose* of the constitu­
tional limitation By arithmetic exten­
sion 120 days from the date the legi'la- 
ture convene* is the I2l»t day of the « * -  
•ion Alaska Christian Bible Jn*t v State 
772 I* 2d 1079  • Alaska 1989*

Colla tera l re ference*. — 72
Am Ju r  2d. State*. Territories and Depen­
dencies. *4 41. 57. 39.

nlA C J S .  States. It 48. 49
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,  L E G A L  S E R V I C E S

M L M O R A N  I) V M February 23, I 996

SI!H IIX T : Martin Luther King. Jr. Day (HB V0 am)

TO: Senator Bert Sharp
Attn: Ann Kingstad ^ 1

\ ---
FROM: Terri Lautcrbach \'. y ' } '

Legislative Counsel

You have asked for verification that the third Monday in January is the holiday relating to 
Martin Luther King. Jr.. and lor changes in I IB V0 am that would ensure that the legislators 
would "always have that day off."

AS 4-4.12.010 lists Martin Luther King. Jr.'s Birthday as being the third Monday in January.

As for the second part of your request, it is true that, in some gubernatorial election years, 
the third Monday in January may fall after the legislature convenes even if  it convenes on 
the third Tuesday. This would happen if January starts on a Tuesday, so that the third 
Tuesday occurs before the third Monday. I could change the new language to read "the 
Tuesday that follows the third Monday." but that would not ensure that legislators would 
alway s have MLK day "oft".

If you want to ensure that the legislators always have MLK Day "off." then you would also 
have to amend the part of AS 24.05.0V0 that relates to the three years that do not follow 
gubernatorial election years. In those years, the legislature convenes on the second Monday 
in January, which is obv iously always before MLK day. This would necessitate a change 
in the bill's title and the passage of an accompanying resolution authorizing the title change 
in the second house.

I think the purpose of HB 90 was to ensure that the opening day of the session, when 
legislators are sworn into ollice. would never fall on MLK Day. I IB 90 does accomplish this 
purpose. In those rare instances when the third Monday in January falls after the Jiird 
I uesday, MLK Day will be about a week after the legislature convenes, just as it falls a week 
after the legislature convenes in the other three years that don't follow a gubernatorial 
election. The legislature could simply choose not to meet on that day. thereby having it 
"olT."



Senator Bert Sharp
February 23. 1996
Page 2

Please confirm whether I should really rewrite the bill to ensure that t i i c  legisla ure doesn't 
ever convene before Ml K I )ay (necessitating a title change and a resolution) or whether the 
hill as written is determined to he suf ficient.

TMLglc
96-113.glc
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H O U SE B I L L  NO. 90 am  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N E T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

BY REPRESENTATIVES B.DAVIS, Foster, M acLcan, Mackic. Nicbolia. Elton. Finkclstrin, Robinson, 
Davies. Kubinn. Jam es, Toohcy, N avarre

A m e n d e d :  4/12/95
In tro d u c ed : I/I7 /95

A  B I L L

F O R  A N  A C T  E N T I T L E D

1 "A n  Act ch an g in g  th e  d a te  th a t the  leg isla tu re  convenes in th e  y e a rs  fo llow ing

2 a g u b e rn a to ria l e lec tion ; c h a n g in g  th e  d a te  th a t th e  te rm  of a  m e m b e r  o f  th e

3 le g is la tu re  beg ins in th e  y e a rs  fo llow ing a g u b e rn a to r ia l  e lec tion ."

4 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 * Section I. A S  24.05.080 is amended to read:

6 See. 24.05.080. T E R M S .  T h e  term of each m e m b e r  of the legislature begins

on the second M o n d a y  tn January following a presidential election year; however,

S following a gubernatorial election year, the term of each m e m b e r  begins on the third
. . .  . .  V L *  „ o J  f

9 T u e s d a y  ( M O N D A Y )  in January. T h e  term of representatives is two years, and the

10 term of senators is four years. One-half of the senators shall be elected every two

11 years,

12 • See. 2. A S  24.05.090 is a m e n d e d  to read:

13 Sec. 24.05.J90. R E G U L A R  S E S S I O N S .  T h e  legislature shall convene at the

14 capital each vear on the second M o n d a y  in January at 10:00 a.m.; however, following

IIB 0090h  I- HB 90 am
/> .- re.rr [CSLS7SS TSXT JJWCRETW

C O M M I T T E E  C O P Y



[ M O N D A Y )  in January at 10:00 a.m. Except as provided in this section, each 

legislature shall have a duration of two years and shall consist of a "First Regular 

Session," which shall meet in the odd-numbered years, and a "Second Regular 

Session," which shall meet in the even-numbered years, and any special session or 

sessions ihat [ W H I C H )  the governor or legislature m a y  find necessary to call.

l i l t  90  am  *2* HBOOVOb
7»xz " r . i t s l i r . r i  ZT.IZTZ: TVCT JM C Xm S :





FISCAL NOTE

1995 LEGISLATIVE SESSION

division Dale _ _ _ _ _ _ _ _
Title:

STATE OF ALASKA HB 16 A
(H ) P iiD lich  D s te : 3 / 1 0 / 9 5

Dept. Alfocted DOTSPe

No. 3_
Sill Version: __________ _

.sponsor:
Requester:

An Act estaoiismng Pearl Harcor Rcmcmprance Pay BRU: Olliee o l mo Commissioner
________________________________________________________ Component:
H o m o  Spec , C om te , on  M ilitary A Veteran's Affairs  _________________________________________________

George Poser_____________________________________ C O M P O N E N T  S E R IA L  NO . 530

Exoondituros/Revenues (T housands ol Dollars)
O P E R A T IN G  E X P E N D IT U R E S FY 96 FY 97 FY 98 FY 99  FY 00 FY  01

PERSONAL SERVICES 0 0 0 .0 0 0 o o o o 0 .0

| 'RAVEL 1

j 3CNTRACTUAL 1
:UPPLIES

EQUIPMENT

^»ND« STRUCTURES

jPANTS, CLAIMS

1 MISCELLANEOUS

*OTAL O P E R A T IN G 0.0 0.0 0.0 0.0  ̂ 0.0 0.0

CAPITAL E X P E N D IT U R E S _________________________________________ I_________________________|_________________________ |_________________________ j_________________________ I

'CHANGE IN REVENUES 1 )

FUND SOURCE (T^c'isancs s» Dollarsi
1 * :C2 Fecerai Peceipts 1 1 1 1 I
1” : 33 GF Matcn
• :0 4 g f
* :55 GF'P'ogram Receipts
" TIE GF MHTIA

'C ~ e r 1
| -O.T5L 0.0 Cj b p b 0.0 0.01 3.0 1

Estimate ot any current yoar (FY95) cost: S  3 0

POSITIONS
' :  -LL-T1VE 1 ! i 1 •

= iR T .T IM E

“EMPCRARY 1 1 1 1 1
ANALYSIS: (Attacn a separate pago t necessary)

Ary m paci to D epartm ent of T ransporta tion  and Pufihc Facilities rvcuid s e  negiigttie.

P'fsaredby; Sam rCto I I I________________________________________________________________  Pncne xflSO&W

0>v»^o: Office o) me Ccmmmjcret^ Cate 02.'> 7‘SS

Accrued Sy Comrruss.cnor   Date C3rtr.95
Agency Oecartnxeft ct Transportation ,ird Pupi<c F ic w e s

P R E P A R E R  TO P R O V ID E  A LL  D IS T R IB U T IO N  C O P IES  TO G O V E R N O R  S L E G IS L A T IV E  O FF IC E

For further osincuacn *n»crmasco. caa Tie Governors legislative CWce

C O M M I T T E E  C O P Y
<Rr>’ty94»9*fi»no «is/C0R t of I



*

I-ISC\\L NOTK
ST \ rt* o r  NLASK.V 

l ' , , , 5 I .F .U S L A r iV K  S ES S IO N

^•vision Date: _____________________

N O . L
Bill Version: H3 164

’ tie 'An Act establishing P?3fl HarOor Rememperance Day

Lonsor: House Committee gn Miiit.-.ry am) Veteran; Affairs

(H) Publish Date: 3/10/95

Department Allccted: QHice nl the liovrrnor___________________________

BRU: 6iccutive Operations__________________________________________________

Component: Eiecutive Office________________________________________________

Requestor: COMPONENT SERIAL NO. OOOfi

EOENOITIJRES/REVENUES: i Thousands of Dollars!

OPERATING FY 36 FY 97 FY 98 FY 99 FY 00 FY 01

1 -ERSONAL SERVICES 0 0 0 0 0 0

T 'RAVEL 0 0 0 0 : 3 0

CONTRACTUAL 0 0 0 0 0 0

applies 0 0 0 (J 0 0

EQUIPMENT 0 0 0 0 3 0

i .AND A STRUCTURES

33ANTS, CLAIMS •
MISCELLANEOUS

TOTAL OPERATING a < ... . 1 ......?.... 0 J a

CAPITAL EXPENDITURES

CHANGE IN

FUND SOURCE

: 3C2 'eserai Receipts 1

'C03 GF Match

| 'CQA*GF

• COS GF Program Receipt:

•306 GF MHTIA

OTHER

TOTAL 3 1 D 1 J o

POSITIONS

F JiL TIME

-’ART * ME

TEMPORARY

Estimate o l any current year FY95i c o i l:
ANALYSIS: Attacn a separate cage I necessary i

So tiacai mpac:
\

:» Micnael A Ni k * pirettsA v \  <V>*0 
Dnrj.cn '' .it.on nt Ajnmstrati.e 'e»vir*s \

Phone A65 i 3' *>
Date :  lf> EE

1 • C.mrmii/onet' Jrtn A«e>; Chi<""«> 
A{fn<, Tt*»f« ot tfie Goiemor

C O M M  I T T  provide a l l oisiRiBunnN copies to governors legislative office
* • t«r'her Mtnbutwn n'crmition :sd ttie Sovernw s (t̂ulltnt Ctf cr



I

FISCAL NOTE

P». von 0«t«: ______________________

Tv,

ST \TE OF ALASKA
IW  LEGISLATIVE SESSION

Bill Versiorr:______________
(H) Publish Date: 3/10/95

HD 16*1

P*»iI Hntnoi Atnwnimim:? 3»«

Hou,« Sod Committm on Military » m  V M iim t  j l l m

Cewl. AlfeclOil. Vililmv ,**0 Allmi,
BRU A i , ,> ,  r | ,n o n ,i Gu,«d____________

C o m o o n e n t :  C o m m > t « i o r > , r  « O l l i c e

P»3 ue<roi: Ren Kott COMPONENT SERIAL NO. 414
E«2 <jnoituros.Rovon(jos iThoudincl, ol OollMil

OPERATING EXPENDITURES :v  315 PV 3 7 PY 30 | PY 39 PY 00 PY 01
PERSONAL SERVICES ! 1 !’ PAVEL 0  0  1 0  0 0 0 1  301 0 0 0  0
contractual I | ----  ' “ ■
SUPPLIES
£ Vj iPMENT
UNO 4 STRUCTURES I I 1

c pant s. claim s
V ICELLANECUS 1 1 I 1 1

**.'AL OPERATING 3 0  i 3 0 0  0  1 0 . 0  1 0  0 0.0

3AP1TAL EXPENDITURES
1C -4NGE N REVENUES I
• NO SOURCE Thou,«na, 31 3n-l,»ii

, ’ . : «3,f»i J ,cnott
":;3  sp v.ien 

isc:* cp
’ :  : 5  G F P ’ 3 a i , m  R « c » ' O t ,

•:a  :? v h tia
iC**«>

3 0 3 3 J 0 3 '3 ■

’i i 0 0 I 9 0 •J 0 0  3

£»« n i M ,  o l  « n y  : u r i , m  , « • <  ' F V 3 S I  c o , t :  I  

P C J i T I C N S

P • »r •< ,-1 t . .‘,1* V nnio , C-*,,*;,
AdmmurMn* S'wceaiY S«. .-»«

7 7

p<w» ias.A?;o 
0 *!, :  i r as

P [ C < 9 > « )  1 1  C  w m i . c " i <  - < * 7  r-*~" V 6 . m » i  w i » m i I

V- l in  n )  '. 'n n x n  ai' k i ______________________________
3m,

<n M v l l ' i i ,  ,«C I,

MEPAPIR  TO PROVIDE A l l  ClSTRigllTlCN COP’fS  TO COVIKNCH S ;EClSUATPVt 0E»ICE 
P 0 , ' o T ' l *  0 < tl<4 fc it>« r»  • n io m - a i io n , : M  i n *  G o . f ' /  c r  « ; » 4  %‘ , t  » •  ; i l  c i

R»g* t ol 1

C O M M I T T E E  C O P Y



Senate Bill:
sam e title  
new title 
H ouse Bill! 
sam e title 
technical chungi 
new: SCR? _

D A TE: 4/11/95

S E N A T E  C O M M I T  T E E  R E

FU R TH ER :

D A TE  TU R N ED  INTO O FF IC E :

State Affairs Committee considered H O U SE  B ILL NO. 164

’An Act establishing Pearl Harbor Remembrance Day.*

and recommends:

| | Ik * replaced with

| | adopt p r e v i o u s  CS . . .

| | a ttached  am cndm ent(s)

I | adopt Letter of Intent 

I i further referral to the C om m ittee

.( )

O T H E R  R E C O M M E N D A T I O N S

Senate

N E W  F IS C A L  N O T K IS ): 
Department Date Zero Fiscal

PREVIOUS FISCAL NOTE(S):*
Department Date Zero

| | A P P R O P R IA T IO N  — no fiscal no te *i*cltKk fiNcnl notes •cm m paniinR  ( ia tr rn o r 'n  bUI
A*. - I ”"





S T A T E  O F  A L A S K A
1995 L E G I S L A T I V E  S ES SIO N

F IS C A L  N O T E
H IL L  N O . HB 173

Revision O a t e : _______________________________________________ Dept, AHectod:_____________All Departments
Tld*: An Act relating to sports &y stato mongos.________ BRU:
tederai statutes.______________________________________________ _________Componont:
Sponsor: G. Davis
Requestor: House Stale Affairs Comm<non_____________________COMPONENT SERIAL NO.

E x p en d ’I u r e s / R e v e n u e s ________________  (Thousands ol Dollars
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 F Y 0 0 FY 01

PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPL IES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0.0 0.0 0.0 0 .0 0 .0 0 0
0.0 0.0 0 .0 0 0 0.0 0 0
0.0 0.0 0.0 0.0 0 0 0.0
0.0 0 0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0 .0 0 0
0.0 0.0 0 .0 0 .0 0.0 0.0
0.0 0.0 0 0 0.0 0 .0 0 0
0.0 0.0 0.0 0 .0 0 0 0.0

TOTAL OPERATING 0.0 0 0 0.0 0.0 0.0 0.0

I CAPfTAL EXPENDtTURES I I I I ~T

ICHANGEIN  REVENUES ( ) | | | j 7

FUND SOURCE_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ (Thousands o< Dollars)
1002 Fedo ra  Receipts . . .
1003 GF Match
1004 GF 0.0 0.0 00 0 0 0 .0 * * V w
1005 GF/Program Receipts
1006 GFA4HTIA
Other
TOTAL 00 0.0 0.0 0 0 0.0 0.0

Estimate o l eny cu rren t yeer (FY95) c o s t: I 
PO ST IO N S

0 0

FULL-TIME
, 3 ART-TIME |
1 TEMPORARY 1
ANALYSIS : (ARacn a soparate pago if n®cassaryi

This bill would chango tho requirements tor m ary state agoncy reports, so that agenc.es wcu'd notify the 
egislature that a report is available, rather than submitting tho report to the legislature. The o il woukJ not change 
the requirements to prepare the roports

Because tho M l does r.ct charge requirements for agencies to prepare reports, the fiscal impact of the btll is 

e jpected to re  :o ro  for a i stato copartmonts

^ifparedfcy  Annaiee McConnel. p / e c q ^ ^  ̂  a J Z ^L - J fc b z z d k Phone. < 6 5 -4 « 0
C iv tscn : Offico ot Marjcemert'tn o  Budget Oat* 272.95

Approved Cy CjrTUTuijrarHr jm  Ayer*. Ch.iet ct Statt Date Z72J95
Agency Otic* ot the Governor s '  S

For M rw r  (3« lrtM «n  r  te<—4l*yi t * l  (he G oem o r* ! lo g o u t  * e  O tfc*

iRe* IPV41 SViinc lfcul'CF P*J* I ot 1



s n a t e  c o m m it t e e

DATE: 3/23/95 FURTHER;

D A TE  TU R N ED  INTO O FF IC E :

State Affairs Committee considered H O U SE BILL NO. 173 

"An Act relating to reports by state agencies."

and recom m ends:

I | l>c re p la c e d  with 

I | adopt p re v io u s  _

CS

CS

I | attached am endm ent(s)

| | adopt Letter ol Intent by _ 

I | further rcfcmil to I h c ___

S e n a te  Bill: 
f | sam e title 

.)  ( j new  title
H o u se  Bill:

_) I | sam e title
j j technical change 
| | new: SCR*______

Committee

Committee

NEW  FISC A L NOTK(S):
Department Date Zero Fiscal

PREVIOUS FISCAL NO TE(S):*
Department Dale Zero Fiscal

A l l Z /Z Z /



g lb rt lta  ^ t . i t r  U e s jis ln tm r
In lti ini: Session:
I'.O. Box I'JiS? Stale Capitol
S o M o I i m ,  AK '.Ullil»*l | i i i h m i i ,  AK flHHOl
c.Hi") ‘jiiu-.s 111 (i»ii7) tr»*i-5>r*<rt

R e p r e s e n t  a l i v e *  ( i a r y  L .  D a v i s  

M E M O R A N D U M  M a r c h  27, 1 9 9 5

T O :  Senator Bert Sharp, Chair

Senate State Affairs C o m m i t t e e

F R O M :  Representative (iary Davis

R F :  M o u s e  Bill 173, " A n  Act relating^) reports b y  state

agencies.

I w o u l d  like to request that H o u s e  Bill 173 be scheduled for a 

hearing in in the Senate State Affairs at you r  earliest convenience. 

A t t a c h e d  are u c o p y  of the bill, sponsor statement, fiscal note, m e m o  

f r o m  legal services, a n d  a letter of intent adopted hy the H o u s e .

a tta ch m e n t

lir/>h st n tnm  lln iis t  I h s f th t  N Sntihtiua in  S n i't iu i



O ffiiin l Itusincss Slate Capitol
Juneau, AK 99801-118

M E M O R A N D U M April 12, 1 9 9 5

T O : S e n a t e  State Affairs C o m m i t t e e

R E :  H o u s e  Bill 173

F R O M :  Representative G a r y  Davis

Atta c h e d  are three pages of a report f r o m  February 1991 b y  the 

Office of M a n a g e m e n t  a n d  Budget. T h e  report lists all of the 

publications that state law requires the state to publish.

T h e  three p a g e s  attached are f r o m  a total of twenty-six pages. T h e y  

will help indicate the n u m b e r  of reports in circulation, as well as cost 

a n d  distribution information.

M o r e  information can be provided if needed.

- LX-sr o f rfjfQ fu d tT ff rxo s/s



n u . i  b*m M “" B tv la la n Summary To Whom ■y I^M IM d/ Coil Oapartmam
f 1 R#/#f#ng* . m « !  ... Racommandatfan

1 2 0 0 3 .2 0 .0 4 0 D f f l A g r ic u ltu re n>* C om m lap ionw  m a y  c o iia d  a nd  *h)p o d U d *  

axhlbAa o4 A laaka  produoa . m in in g  and 

m anufacturing . Th* com m laa lonar m ay not apand 

m o m  than 12 .0 0 0  p a r yaar a nd  aha ll acoourt (or 

and  m p o d  ttv* l u n *  d«bur**d

H o i Glia ad Mol a la lad N o  arh fcka 

h avabaan

aM ppad .N o  

raport* hav* 

baan  com p im rd

N/A Dapa/imanl la a la  annua l 

raporl It  n a c a n a ry

1 2 1 0 3  2 2 .0 6 0 LYI1 A g r lc u llu r* P lant M a la r ia l S *c lion , Th* dapartm an l m ual 

m aka  a  dataSad rapod at Ih*  cpara iion*  ot tha 

oantar. R apon  muat In d u d #  ata lam ant ot raoatpta 

and  d W x jr* * m * m t(

L a g li la t u i* Not a ia iad Ya* . a  vary yaar 

In Jan.

A p p ro i . 5 2 ,0 0 0  

pa r yaar

Oaparlmoni la a ia  a n n u r ' 

rapon l l  n acataa ry

1 2 2 2 7 .0 5  0 6 0 0M 1 Olvtaloo o l 

M in in g

OMR a h a l m aka  an  annua l rapon  on  all a ta an ila l 

m an am  wtth raga rd  1* m in in g  In lit*  H a l*

O ovarnor/

L a g li la lu r *

Not aLMad Ya* . about 

M id  yaar

C o d a ln a d  In 

4 1 .0 8  3 0  ra p o r l

Not* Thta r«pon ia In lh a  

GadogioaJ A O acphyaKa i 

S u rvay i annua l rapon  

Saa AS 41 06 30  ha low
1 2 3 3 8  0 4  0 2 0 134*1 Land A W a la r Tha com m  M o r t a r  ahaJI oanbU ah  a  land  dtapoad 

bank. o o n ia W n g  O d a  land  c iaaaK lad lo r dw poaa l 

W o  priva** pwrtamhtp. Th* oommiaaJonar ahaB 

rapon  o n  tha a ia iu a  at land  In tha land  d lapaaa1 

bank .

L ag ia la tu r* O n  January 

I B

Yaa P r im in g  5 5 0 0 , 

SlaTI coa l lo r 2 

ttafl C  2  m o n 'h i 

»»ch or appro* 

1 1 0 - 1 3 .0 0 0 / y r .

N*c#«aary. btanm al 
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S P O N S O R  S T A T E M E N T

H O L S t B ILL  173

" A n  A c t  relating to r e p o r t s  b y  state agencies."

H o u s e  Bill 173 will provide a reduction in the material that flows t h r ough a 

legislators’ office. Currently, the various state agencies are required b y  

statute, to prepare o v e r  o n e - h u n d r e d  annual, biannual, a n d  other reports 

for a utomatic s u b m i s s i o n  to e v e r v  legislator -  w h e t h e r  or not thev will be•  w 0
o f  c o n c e r n  to every legislator.

H B  173 will require state agencies to notify the leg'slature w h e n  reports 

are available. Legislators c a n  then request copies o f  the reports m o s t  

beneficial to them.

T h e  intent o f  this legislation is to p r o m o t e  efficiency. This m a y  result in a 

s e c o n d  benefit o f  IIB 173 -  m i n o r  cost savings to the State resulting f r o m  

the decr e a s e d  circulation o f  h u n d r e d s  of reports.
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L E T T E R  O F  I N T E N T

O F F E R E D  L\’ T H E  H O U S E  BY: Reps. B r o w n ,  G. Davis, Davies

T O :  H B  173

It is the intent ot the Legislature that state agencies, w h e n  notifying the 

Legislature that a report is available, s h o u l d  also provide a brief 

synopsis or executive s u m m a r y  or the report. It is further the intent of 

tne Legislature that, if feasible, agencies provide this notification to ail 

m e m b e r s  via the legislative electronic n e t w o r k  in addition to 

providing notice to the H o u s e  Chief Clerk a n d  Senate Secretary, a n d  

further, that agencies m a k e  the contents of the report available in 

electronic format a n d  accessible t h r o u g h  electronic networks.
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DIVISION OF LEGAL SERVICES

M E M O R A N D U M  February 6. 1995

S U B JE C T : Agency R epons (W ork Order No 9-LS0607\A )

T O : Representative Gary Davis
Attn Dann

F R O M : Terri Lauterbach / 'T \ i V \  x
Legislative Counsel \  -

Enclosed is a bill draft that relates to 3gency rcpons You requested that, instead o f  having 
the agencies present various annual reports to the legislature, the agencies should just notify 
the legislature that the *eports are available For the most part, this is what the enclosed draft 
docs However, in a .ew cases. 1 have also included the same so n  o f  change with respect to 
biennial or other 'c p o rts  Also, in a number o f  sections it was not clear to me w hether the 
3gcncy or the governor should be notifying the legislature that the reports arc available The 
uncertainty ansci in those situations where the agency, in current law. presents the report to  
the legislature "th .ough the g o v e rn o r" In most eases, the draft provides for the agency to  
give the proper notice to  the legislature, but in a couple o f  eases, the draft provides that the 
governor, upon receiving the agency report, will notify the legislature that the report is 
available Neither way is nght or wrong, it's just a question o f  what you want to  see happen

Please be sure to check each section o f  the work draft to  ensure that the policy you want is 
being implemented by the draft Let me know  if I can be o f further assistance

TM L Imb klb 
9 > |  10 Imb

E nclosu re
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D A TE  TU R N ED  INTO O F F I C E : . ^ tin k L  

The State Affairs Committee considered C S  FO R  H O U SE  B ILL NO. 179(FSH) 

Relating to the commissioner of education and the commissioner of fish and game.

jg pE N A T E  C O M M IT T EE  R E M )R T

First Committee of R c fe rS

DATE: 3/12/96 FURTHER:

S e n a te  Bill:
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and recom m ends:
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M  E M O R A N D U M

T O :  Senator Bert S h a r p

C h a i r m a n ,  Senate State

F R O M :  Representative G e n e  T

D A T E :  M a r c h  12. 199 6

S U B J E C T :  Scheduling of C S H B  179(FSH).

I respectfully request that C S H B  179( F S H ) ,  " A n  A c t  relating to the 

c o m m i s s i o n e r  of education a n d  the c o m m i s s i o n e r  of fish a n d  g a m e ;  

a n d  providing for an effective date." he scheduled for a hearing 

before the Senate State Affairs C o m m i t t e e .

C o m m i t t e e  Substitute H o u s e  Bill I 7 9 ( F S H )  c h a n g e s  the term of office 

for the c o m m i s s i o n e r s  of Education and Fish a n d  G a m e  so their terms 

d o  not e x c e e d  the term of the gove r n o r  w h o  appointed them. Thi s  

prevents a situation in w h i c h  a n e w  administration m a y  h a v e  a legal 

obligation to retain a c o m m i s s i o n e r  appointed by a previous 

administration or incur the e x p e n s e  of b u y i n g  out the existing 

c o m m i s s i o n e r ’s contract.

U n d e r  current statute, these c o m m i s s i o n e r s  serve a t e r m  of 5 years. 

This bill d o e s  not set a particular length of term. H o w e v e r ,  C S H B  

1 7 9 ( F S H )  clarifies that the c o m m i s s i o n e r  of education sits at the 

pleasure of the board, w h o  in turn sits at the pleasure of the 

governor, a n d  the c o m m i s s i o n e r  of fish a n d  g a m e  sits at the pleasure 

of the governor.



C S H B  1 7 9 ( F S H )  w a s  adopted o n  February 14 a n d  referred to the 

H o u s e  Health, Education a n d  Social Services committee. T h e  bill

passed out of the H E S S  c o m m i t t e e  o n  February 27 a n d  w a s  referred

to the H o u s e  F i n a n c e  c o m m ittee. O n  February 2 9  the bill w a s  w a i v e d  

out of the F i n a n c e  c o m m i t t e e  because there is n o  fiscal impact. T h e  

H o u s e  of Representatives passed C S H B  1 7 9 ( F S H )  on M a r c h  11 b y  a 

vote of 3 7  "yeas" to 0  "nays".

T h e  following items are attached:

1. C S H B  1 7 9 ( F S H )

2. Fiscal notes (2)

3. S p o n s o r  S t a t e m e n t

4. Sectional Analysis

5. Letter of Support f r o m  the D e p a r t m e n t  of L a w

I appreciate y o u r  consideration of m y  rccjuest.

attachments (6)



G E N E  T H E R R IA U L T
ArJ'liiK i 

' ■ ' ' i js h r u  in  S t ji ln  *D ’

1 i *L> iflhN , A i . r .M  >D/0 I 

in  7 1 . I 8 H  dm s  f  

* a/ • ()()•) 48H 4?i*l

nr I’MHSfcN 1A1 ivf
J M n s l t n  ^ t a t e  i L c n i s l a t i i r c

H o u s e  ( O f  K c p r c s c u t a t i i u ' s

A lull’ hi v-.muh 
S K itn  C . ip . ln l  

J l i n t M ’ j A l | |  > . i  

DD801 !182 
(00,*1 .»*.•> .1/0/ 

l ’i» (007) Hlr) )HH4

H g i i’i i i  D r . l n r l  H3

I IB 179

S P O N S O R  S T A T E M E N T  

H B  179

A n  A c t  relating to the c o m m i s s i o n e r  of education a n d  the 

c o m m i s s i o n e r  of fish a n d  g a m e ;  a n d  providing for a n  

efft ctive date.

S P O N S O R :  Representative Therriault 

S P O N S O R  S T A T E M E N T :

H B  179 is inte n d e d  to c h a n g e  the term of office for the c o m m i s s i o n e r s  of 

E d u c a t i o n  a n d  Fish a n d  G a m e  so their terms d o  not exceed the te r m  of the 

g o v e r n o r  w h o  a p p o i n t e d  them. H B  179 is n e e d e d  to av o i d  a situation in 

w h i c h  a n  o u t g o i n g  c o m m i s s i o n e r’s contract m u s t  be h o n o r e d  b y  a n  i n c o m i n g  

administration.

T h e  A l a s k a  State Constitution prov i d e s  the p o w e r  for thu g o v e r n o r  to 

a p p o i n t  each principal d e p a r t m e n t  head. T h e  D e p a r t m e n t  of E d u c a t i o n  a n d  

the D e p a r t m e n t  of Fish a n d  G a m e  are u n i q u e  d u e  to the i n v o l v e m e n t  of 

their respective boards.

T h e  principal h e a d  of the D e p a r t m e n t  of Education is the B o a r d  of Education. 

T h e  B o a r d  of Education appoints its principal executive officer. T h e  b o a r d  has 

the right to dismiss the commissioner, if a dismissal is d e e m e d  necessary. 

H B  179 w o u l d  eliminate the present t e r m  as specified in current statute, 

w h i c h  is u p  to 5 years.

T h e  C o m m i s s i o n e r  of Fish a n d  G a m e  is appointed b y  the g o v e r n o r  f r o m  a list 

c o m p i l e d  b y  the B o a r d  of Fisheries a n d  the B o a r d  of G a m e .  H B  179 clarifies 

that the c o m m i s s i o n e r  d o e s  serve at the pleasure of the g o v e r n o r  a n d  

eliminates the reference to the c o m m i s s i o n e r  of Fish a n d  G a m e  b e i n g  

a p p r o v e d  to a 5 year term.

T h e  A l a s k a  State Constitution grants the g o v e r n o r  the p o w e r  to a p p o i n t  

d e p a r t m e n t  heads. H B  179 reaffirms this constitutional right.

SPONSOR STATEMENT
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C S H B  179(FSH ) “An Act relating to the commissioner of education
and the commissioner of fish and game; and 
providing for an effective date.*

SP O N SO R : Representative Gene Therriault

Sectional Analysis:

Section 1: Amends A S  14.07.145(c). The commissioner of
education serves at the pleasure of the board and may
not have a fixed term. It also eliminates the removal for cause
reference.

Section 2: Amends A S  16.05.010. Removes the requirement that the
commissioner of fish and game serves a five yc kerm.

Section 3: Amends A S  44.39.030. Reaffirms the commissioner of fish and
game serves at the pleasure of the governor and removes the 
five year term.

Section 4: Amends A S  44.39.050. Clarifies that the governor may remove
the commissioner of fish and game without a request from the 
Board of Fisheries and the Board of Game.

Section 5: Repeals A S  14.07.145(f) which lists the causes by which a
commissioner of education may be removed, (f) is not needed 
due to changes made in section 1.

Section 6: Changes apply to appointments made after the effective date.

Section 7: Provides an immediate effective date.

SECTIONAL
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H o n o r a b l e  G ene T h e r r i a u l t  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l - R o o m  421 
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

R e : CSHB 179 —  An A c t  r e l a t i n g  t o
t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  
a n d  t h e  c o m m i s s i o n e r  o f  f i s h  
a n d  g am e ; a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e

D e a r  R e p r e s e n t a t i v e  T h e r r i a u l t

A t  y o u r  r e q u e s t ,  we h a v e  r e v i e w e d  t h e  w o r k i n g  d r a f t
g i v e n  t o  u s  t o d a y .  We b e l i e v e  t h e  p r o p o s e d  l a n g u a g e  s o l v e s  t h e  
p r o b l e m s  y o u  h a v e  i d e n t i f i e d  i n  t h e  p r e s e n t  l a w .  T he c h a n g e s  a r e  
c o n s i s t e n t  w i t h  t h e  d i s c u s s i o n  we h a d  w i t h  y o u r  s t a f f  o n  T u e s d a y ,  
F e b r u a r y  6 , a n d  we s u p p o r t  t h e  b i l l .

x h a n k  y o u  f o r  a l l o w i n g  u s t o  a s s i s t  y o u  i n  t h i s  w a y .

J A R r p a o

c c :  P a t  P o u r c h o t ,  L e g i s l a t i v e  D i r e c t o r
O f f i c e  o f  t h e  G o v e r n o r

C h r y s t a l  S m i t h ,  L e g a l  A d m i n i s t r a t o r  
D e p a r t m e n t  o f  Law

D e b o r a h  B e h r ,  A s s i s t a n t  A t t o r n e y  G e n e r a l  
D e p a r t m e n t  o f  Law

S t e v e  W h i t e ,  A s s i s t a n t  A t t o r n e y  G e n e r a l  
D e p a r t m e n t  o f  Law

S i n c e r e l y  y o u r s ,

T h om a s H. D a h l  
A s s i s t a n t  A t t o r n e y  G e n e r a l

DEPARTMENT OF LAW



CS HB 179 (F ISH ) - Relating to Commissioner o f  Education and 
Commissioner o f  Fish and Game

► C S  H B  1 7 9  (FISII) achieves G o v e r n o r  K n o w l e s ’s goal o f  assuring that 

appointments o f  the C o m m i s s i o n e r s  o f  Fish a n d  G a m e  a n d  Education are o n  

the s a m e  g r o u n d s  as those o f  the other c o m m i s s i o n e r s  -  i.e., that these 

c o m m i s s i o n e r s  serve at the pleasure of the appointing entity, with n o  fixed 

terms that could potentially overlap governors’ terms.

► Passage o f  the legislation will e n d  the potential of

B u y o u t s  o f  fixed-tejm contracts a n d  costly settlements, w h i c h  c a n  be 

detrimental to the state

D r a w n - o u t  litigation ove r  dismissal a n d  definitions o f  cause; etc., 

w h i c h  w o u l d  also be expensive

T h e s e  are not only costly, but disruptive to productivity o f  departments a n d  

the operation of government.

► T h e  provisions o f  C S  H B  1 7 9  ( F I S H )  also help avoid the potential of 

contracts that cross terms o f  governors a n d  affirm the g o v e r n o r’s role in the 

a p p o i n t m e n t  o f  executive branch m a n a g e r s  to p r o m o t e  public accountability

Commissioner of Education

► For the D e p a r t m e n t  o f  Education the p o w e r  of appointment lies with the 

B o a r d  o f  Education, w h i c h  is, constitutionally, the h e a d  o f  the department. 

T h e  board, in turn, is appointed b y  the gove r n o r  a n d  serves at the pleasure o f  

the governor.* T h e  b o a r d’s ap p o i n t m e n t  o f  a C o m m i s s i o n e r  of Education 

m u s t  b e  a p p r o v e d  b y  the governor. Authority to dismiss also lies with the 

board.

► U n d e r  the provisions o f  C S  H B  1 7 9  ( F I S H ) ,  the C o m m i s s i o n e r  w o u l d  serve 

“at the pleasure o f  the B o a r d” a n d  could not b e  appointed for a fixed term.

► Existing statutory language allows for appointment for a t e r m  of u p  to 5 years 

a n d  allows for dismissal for cause. Section 5 o f  C S  H B  1 7 9  ( F I S H )  repeals 

the definition o f  cause.
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► The  governor appoints the Commissioner o f  Fish and Game, based on the 
recommendation o f  the Boards o f Fish mid Gam e.** The  commissioner is die 
principal executive officer o f  the department. Th e  cunrcnt statutorily defined 
term o f  office for the Commissioner o f  Fish and Game is 5 years, which cuts 
across the terms o f  governors. New language will make it clear that the 
commissioner serves at the pleasure o f  die governor and prohibit fixed terms.

► Currently and under the terms o f  C S  H B  179 (F IS H ), the Commissioner o f  
Fish and Game can be dismissed by die governor. The boards have die right 
to petition for the removal (sec 4). However, the existing statutory provision 
for a 5-year fixed term poses potential problems. C S  H B  179 deletes 
reference to a 5-year fixed term.

In S u m ,  p a s s a g e  o f  C S  H B  1 7 9  ( F I S H )  will help

► Avoid  fixed-term contracts and appointments that cross terms o f governors

► Avoid  buyouts o f  commissioner contracts and costly settlements

► Minimize the uncertainty and disruption o f  the transition period.

► Maximize the accountability o f  elected officials

► Avoid  potential court challenges o f die dismissal o f  commissioners and 
expensive lawsuits

Commissioner of P'ish and Game

•T h e  Board o f  Education has 7 members. No more than 4 may be from the same party as the 
governor. The board members have overlapping 5-ycar terms and are confirmed by the 
legislature. 4 board members represent the 4 judicial d is tr iu :  (1 each); the o ther 3 are appointed 
from the state at large, with at least one from an REAA

• • T h e  Board o f  Fisheries has 7 members, who are appointed by the governor and confirmed by 
the legislature. The Board o f  Game also has 7 members, who arc appointed by the governor and 
confirmed by the legislature. M embers o f  each board serve staggered 3-vcar terms.______________

Prepare J  by Department of L a w  

March 10, 1996
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S E N A T E  CS F O R  CS FO K  H O U S E  H IL L  N O . I92 (ST A )

IN TH E LEGISLATURE O F TH E STA TE O F A LA SK A

N IN ETEEN TH  LEG ISLATU RE - SECO N D  SESSIO N

B V  T H E  S E N A T E  S T A T E  A F F A IR S  C O M M I T T E E

O f f e r e d :

R e f e r r e d :

S p o n s o r* s I :  R E P R E S E N T A T I V E S  F O S T E R . Iv a n . M a r l .c a n ,  L o n g , M a tk ic ,  K iih in u

A B IL L  

F O R  AN A C T  E N T IT L E D

1 " A n  A ct re la t ing  lo  housing  assistance p rov ided  by  Ihc A laska  H ousing  F inance

2 C o rp o ra t io n  a n d  to its ru ra l  housing p rog ram s, to the c o rp o ra t io n ’s su p p lem en ta l

3 h o u s in g  d e v e lo p m e n t  g ra n ts  to reg ional hous ing  a u th o r i t ie s ,  a n d  to  h o u s in g

4 p r o g r a m s  o f  reg iona l housing  au tho r i ties ;  p e rm i t t in g  reg ional h o u s in g  a u th o r i t i e s

5 to  m a k e ,  o r ig in a te ,  a n d  service loans fo r  the  p u rc h a s e  a n d  d e v e lo p m e n t  if

6 r e s id e n t ia l  h o u s in g ;  a n d  a m e n d in g  the  de fin itions  o f  * r u r a l ’ a n d  's m a l l

7 c o m m u n i ty '  a s  a p p lie d  in various housing  p r o g ra m s ."

9 •  S e c tio n  1. AS 18.55 is am ended by adding a  new section to  read:

10 A R TIC LE 3A. G E N ER A L PR O V ISIO N S.

11 See. 18.55.965. LIM ITA TION O N  EX ER C ISE  O F  PO W E R  The A laska

12 H ousing Finance Corporation may not m ake, participate in the m aking o f. purchase.

13 or participate  in the purchase o f  a grant, loan, or investm ent, o r exerc ise  any o ther

-I- SCS CSHB I92LSTA)
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pow er w ith respect to housing under AS 18.55.010 - 18.55.960, in violation o f 

A S 18.56.096(a)(5) o r AS 18.80.240, or if the effect or result o f  the exercise  o f the 

pow er w ould constitu te a violation o f AS 18.56.096(a)(5) or AS 18.80.240.

* S ec . 2. AS 18.55.997 is am ended to read:

Sec. 18.55.997. R E SID EN T IA L LO A N S, (a) A (IN A D D ITIO N  T O  TH E 

PO W E R S A U T H O R IZ E D  TO  A REG IO N A L HO U SIN G  A U TH O R ITY  UN D ER 

AS 18.55.996, A) regional housing authority , in a d d itio n  to  th e  pow ers a u th o r iz e d  

lo  it t in d e r  AS 18.55.996.

( i i  m ay. in accordance with procedures and policies adopted and 

approved  by the A laska Housing Finance C orporation.

(A) in a sm all com m unity , m ake, o rig in a te . an ti serv ice  loans 

for the purchase or developm ent o f residential housing : an d

(H) in an  a re a  o f the s ta te  nut in a sm all co m m u n ity , m ake, 

o r ig in a te , a n d  serv ice loans fo r the p u rch a se  o r  deve lopm en t o f res id en tia l 

h o u s in g ; how ever, a loan m ad e  o r  o rig in a te d  a n d  serv iced  u n d e r  th is 

s u b p a ra g ra p h  m av he m ade  onlv from  the  p roceeds o f a loan m ad e  hv the  

A la sk a  H ousing  F in an ce  C o rp o ra tio n  to  the  reg io n a l housing  a u th o r i ty 

u n d e r  re g u la tio n s  a d o p ted  hv the  c o rp o ra tio n  to  m eet the  h o u sin g  needs 

n f  b o r ro w e rs  w ho can n o t o b ta in  fin an c in g  th ro u g h  the  c o rp o ra tio n 's  

u ro g ra m s  th a t  a re  av a ilab le  to  a d d r ess tin* housing  n eeds o f b o rro w e rs : 

{ 2 )  sha ll secure  loans m ade u n d e r  «1 1 o f  this subsection  (IN RURAL 

A R E A S O F  TH E  STA TE. O TH ER TH A N  IN AN A R EA  W H E R E  TH E  

C O R P O R A T IO N  HAS A LO AN O FFICE. A LO A N  SH A LL BE SEC U R ED ] by 

co lla teral in an am ount acceptable to the corporation; the  (. TH E ) rate o f interest on 

a loan au thorized  by this sub sec tio n  (SE C T IO N | m ay not exceed  the interest rate 

vMU-!»lbhi‘d _ h y ,th c  A laska  H ousing  F in an ce  C o rp o ra tio n  fo tH h v  c o rp o ra tio n 's  

c o r re s p o n d in g  J o a n  p ro g ra m  (ON A LOAN O R IG IN A T E D  OR PU R C H A SED  

U N D E R  AS 18.56.400 - 18.56 600).

(b) In this section.

( I )  "development" m eans the construction o f a new  residence or the 

repair, rem odeling, rehabilitation, or expansion o f  an existing hom e;



(2) ["R U RA L" HAS T H E M EA N IN G  G IV EN  T H E T ER M ) 'fsmall 

com m unity" has th e  m ean  inn given in AS 18.56.600.

See. 3. AS 18.55.998(a) is am ended to read:

(a) There is created in the Alaska Housing Finance Corporation a supplem ental 

housing developm ent grant fund. Using corporate earnings or other available funds, the 

corporation shall m ake grants to regional housing authorities estab lished  under 

AS 18.55.996 for

Q j  the cost o f  [O N -SITE] sew er and water facilities, w h e th e r  o n -site

o r  ofT-site;

(2) road construction to project sites;

(3) [,] energy efficient design features in hom es; f ; and

(4} extension o f electrical distribution facilities to individual residences. 

Sec. 4. AS 18.55.998(c) is am ended to read:

(c) A g ra n t m ade  bv the  co rp o ra tio n  to a regional housing  a u th o rity  m ule, 

th is  section

(1) [G R A N T M O N EY ] m ay be used hv the  reg io n a l h o u sin u  

a u th o r ity  only  for the p u rp o se  a n d  th e  p e rm iss ib le  use fo r w hich  th e  u ra n t  w as 

m ad e :

(2) m av  no t [PU R PO SES SPE C IFIE D  IN (a) O F  TH IS SE C T IO N . 

NO PAR r  O F  TH E  G R A N T M ON EY M AY] be used for adm inistrative o r o ther costs 

o f  a  regional housing authority, w hether the costs arc directly associated  w ith the 

construction o r general costs o f  the authority.

S ec. 5. AS 18.55.998(d) is am ended to read:

(d) The A laska Housing Finance Corporatioi shall

(1) adopt regulations to  carry out the purposes o f  this sec tion : th e  [. 

T H E] provisions o f  AS 18.56.088(a) and th) apply to  regulations adopted under this 

section ; a n d

(2) estab lish  a p rio rity  system  for the  allocation «»f m oney  fo r  g ra n ts  

to  pav  fo r  nfT-Mte .s e w e r  a n d  w a te r  facility  im p ro v e m e n ts  a u th o r iz e d  hv

AS 18,55.908(a)(1)

• 3 -  S C S  C S I I l l  I 9 2 I S X V )
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1 * See. 6. AS 18.55.998 is am ended by adding a new subsection to read:

2 | ( 0  The A laska H ousing Finance Corporation may not m ake a grant or

3 participate in the m aking o f  a grant for residential housing from  the supplem ental

4 housing developm ent grant fund if the grant m oney would support residential housing

5 used or occupied, or offered for use o r occupancy, in violation o f  AS 18.56.096(a)(5)

6 o r AS 18.80.240.

7 * Sec. 7. AS 18.56.096 is am ended by adding a new  subsection to read:

8 (d) The prohibitions o f  (c) o f  this section do not apply to a loan m ade under

9 AS 18.56.420(a)(2)(C) to renovate o r im prove small com m unity housing if the am ount

10 o f  the loan docs not exceed S20.000.

11 *  S ee . 8. AS 18.56.300(d) is am ended to  read:

12 (d) This section docs not apply

13 £1) to a nonconform ing housing loan made or purchased by the

14 co rpora tion ; o r

15 (2) to  a loan  m ad e  u n d e r  AS 1S.56.420(:h(2)(B) o r  (C) to  re n o v a te

16 >r im p ro v e  sm all co m m u n ity  hm isint! if  the  a m o u n t o f  the loan  does r o t  exceed

17 $20 .0 0 0 .

18 *  Sec. 9. AS 18.56.420(a) is am ended to read:

19 (a) There is created in the corporation, as a revolving loan fund, the housing

20 assistance loan fund consisting o f m oney appropriated to it by the legislature and

21 deposited  in it by the corporation, and repaym ents o f principal and interest on loans

22 m ade o r purchased from  the assets o f the fund. The corporation shall

23 ( I )  adopt regulations to  adm inister the housing assistance loan fund

24 under A S 18.56.400 * 18.56.600; and

25 (2) subject to appropriation, provide m oney for a rural assistance loan

26 program  to originate, purchase. (OR] participate in the purchase o f. n r  re f in a n c e

27 (A) sm all com m unity  housing m ortgage loans;

28 (B t loans made

29 j j j  for building m aterials for small com m unity housing:

30 o r

31 ( ih  to nnv fo r the  lab o r o f th ird -p a r tv  c o n tra c to rs  fo r

S C S  C S H B  I 9 2 I S T A )  -4 -
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t h e jn s ta lh t i o n  o f h i i i ld in i i tm i te m ls in sm all co m m u n ity  h o u sin g  

u n its ;

(C) loans m ade for renovations or im provem ents to small 

com m unity  housing;

(D) loans m ade for the construction o f  ow ner-occupied small 

com m unity  housing other than loans to builders or contractors o r loans that 

com pensate  an ow ner for the ow ner’s labor o r services in constructing  the 

ow n er’s own housing.

* Sec. 10. AS 18.56.440 is am ended to read;

See 18.56.440. LIM ITA TIONS ON USE O F H O U SIN G  A SSIST A N C E  

LO AN FUND. The corporation may not use the m oney in the housing assistance loan 

fund to

(1) originate a direct loan or purchase or participate in the purchase of 

a sm all com m unity housing m ortgage loan that exceeds the lim itations on m ortgage
I

loans purchased by the Federal National M ortgage A ssociation as to principal am ount 

o r loan-to-valuc ratio;
I

(2) originate a direct loan or purchase o r participate in the purchase o f 

a loan m ade for building m aterials for sm all com m unity  housing

(A ) th a t e x c e e d s  $ 4 5 ,0 0 0  o r  e x c e e d s

(i) 80 percent o f the appraised  value o f  the work

com pleted on the small com m unity housing for w hich the loan is made 

if the sm all com m unity housing is pledged as collateral for the loan; or

(ii) 90  percent o f  the value o f  o ther property that is 

pledged as security for the loan and that is satisfactory to  the 

corporation as collateral;

(B) unless the term s o f the loan agreem ent require inspections 

and certifications, as required by regulations o f  the corporation, at the expense 

o f  the borrow er; and

(C) unless the period o f  tim e allow ed for repaym ent o f the loan 

is equal to or less than 15 years;

(3) originate direct loans o r purchase o r participate in the purchase of

•5- SCS CSHB I92ISTA)
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a sm all com m unity housing m ortgage loan that is secured by real p roperty  die 

m arketab le  title to which is shown under AS 18.56.480(b)(2) if the total am ount of 

ou tstanding  small com m unity housing m ortgage loans held by the corporation exceeds 

10 tim es the am ount o f money in the restricted  title loss reserve account established 

by AS 18.56.490;

(4) originate a direct loan for small com m unity housing or purchase or 

participate in the purchase o f a small com m unity  housing m ortgage loan, o ther than 

a loan for the repair, rem odeling, rehabilitation, o r expansion o f an existing 

ow ner-occupied residence, if the borrower has an outstanding housing loan made under 

a state loan program , other than a loan for [N O N O W N ER -O C C U PinD ] housing under 

AS 18.56.580 or fo r n onow ncr occup ied  h o u sin g  under form er AS 4-1.47.520, that 

bears interest at a rate that was less than the prevailing m arket interest rate for sim ilar 

housing  loans at the tim e the loan was m ade:

(5) originate a direct m ortgage loan or purchase or participate in the 

purchase o f  a m ortgage loan for rental housing unless the borrow er agrees not to 

d isc rim ina te  against tenants or prospective tenants because o f sex. m arital status, 

changes in marital status, pregnancy, parenthood, race, religion, color, national origin, 

o r sta tus as a  student:

(6) originate, purchase, o r participate in a loan to a person w ho has a 

past due ch ild  support obligation established by court o rder or by the child  support 

en forcem ent division under AS 25.27.160 - 25.27.220 at the tim e o f application.

* Sec. 11. AS 18.56.460 is am ended by adding a new subsection to read:

(c) For a loan originated or purchased in w hole or in part from  the housing 

assistance loan fund under AS 18.56.420. the corporation may make an unsecured loan. 

T he au thority  of the corporation to make an unsecured loan under this subsection  is 

lim ited to  a loan made

t l )  under AS lS .56.420(al(2)(B ) or iC ) to renovate or im prove small 

com m unity  housing that does not exceed $20,000: and

(2) for real property if the housing unit for w hich the unsecured loan

is sought

(A) is occupied by the borrow er under an occupancy certificate

SCS CSHB I92ISTA ) -6-
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or s im ilar instrum ent granting the borrow er an exclusive right o f possession o f 

a specific  dw elling unit in a cooperative housing developm ent, m utual aid 

housing program , or sim ilar program ; or

(B) is located on land the title to which is held by the borrow er 

under a restricted deed issued by the Secretary o f the Interior or the secretary’s 

designee, e ither as a Native restricted deed o r as a restricted deed for property 

in a trustee tow nsitc.

* Sec. 12. AS 18.56.580(a) is am ended to read;

(a) In addition to the powers authorized by AS 18.56.-100. the corporation may 

adopt regulations under AS 18.56.088 allow ing the use o f m oney in the housing ' 

assistance  loan fund to m ake loans for the purchase or developm ent o f  ren ta l 

[N O N O W N E R  O C C U PIE D ] housing in small com m unities.

* See. 13. AS 18.56.580(c) is am ended to read:
i

(c) The principal am ount o f loans m ade for re n ta l  [N O N O W N ER  

O C C U P IE D ] housing under this section may not exceed 20 percent o f the total 

p rincipal am ount o f loans m ade for small com m unity housing under AS 18.56.400 - 

18.56.600.

* Sec. 14. AS 18.56.580(d) is am ended to read:

(d) In this section,
j

(1) "developm ent" m eans the construction o f a new residence or the 

repair, rem odeling, rehabilitation, or expansion o f an existing residence;

(2) " re n ta l  ["N O N O W N ER O C C U PIE D ] housing" m eans a 

single-fam ily residence th a t is not occupied bv the o w n e r or a m ulti-fam ily residence 

having up to  16 [EIGHT] dwelling units, one o f which m av lie [AND TH A T IS NOT] 

occup ied  by the ow ner; the corporation may m odify this definition if it determ ines that 

there  is a special need for re n ta l [N O N O W N ER O C C U PIE D ) housing in sm all 

c o m m u n itie s  and that a change in the definition is ncccssrry  to enable the corporation 

to  m eet that need.

* Sec. 15. AS 18.56.600 is am ended to read:

Sec. 18.56.600. DEFIN ITIO NS. In AS 1S.56.4CX) - 18.56.600.

( I )  "housing"
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(A) m eans ow ner-occupied lionsinu  h a v in g  fo u r  o r  few er 

d w e llin g  u n its  [, S IN G L E -FA M IL Y  MOUSING AND O W N E R -O C C U PIE D  I 

D U PL E X E S] in w hich not m ore than 25 percent o f the gross floor area is or 

will be devoted to com m ercial use;

(B) does not iriclude a  m ulti-fam ilv  residence  th a t constitu tes 

h o u sin g  fo r  w hich  a loan  is m ad e  u n d e r  th e  re n ta l h o u sin g  loan  p ro g ra m  

o f  AS 18.56.580 w hen  one  o f the  dw elling  u n its  in th e  m u lti-fam ilv  

re s id e n c e  is occup ied  hv th e  res id en ce  ow ner;

(2) "small com m unity" m eans a com m unity with a  population o f 6.501) 

[5,500] or less that is not connected by road or rail to A nchorage or Fairbanks, or with 

a population o f  1,600 [1,400] o r less that is connected by road o r rail to A nchorage or 

Fairbanks; in this paragraph, "connected by road" does no*, include a connection by the 

A laska m arine highw ay system .

* Sec. 16. AS 18.56.799(2) is am ended to read:

(2) "senior housing"

(A ) m eans construction or im provem ent undertaken prim arilv  

to provide dw elling accom m odations for person.; 55 [60] years o f age o r older, 

includ ing  conventional housing, housing for frail e lderly , group hom es, 

congregate  housing, residential horizontal property regime.-, organized under 

AS 34.07, residential cooperatives organized under AS 10.15 o r AS 34.0S,
I

residential condom inium s organized under AS 34.08. and  o ther housing that 

m eets special needs o f the elderly;

(B) includes acquisition, construction, or rehabilitation o f  land, 

build ings, im provem ents, and other nonhousing facilities that are incidental or 

appurtenant lo the housing described in (A) o f  this paragraph.

* Sec. 17. AS 18.56.800 is am ended to read:

See. 18.56.800. D EC LA R A TIO N  O F  PU RPO SE. T here  exists in the state a 

serious shortage o f  decent, sa fe , and sanitaiy  residential housing available at low or 

m oderate prices or rentals to persons 55 [60] years o f age or older. There also exists 

in the stale organizations w hose purposes arc to  provide the kinds o f housing needed 

to a llev iate th is shortage. D evelopm ent w ork to provide such housing involves

SC7 CSHB 192(STA) -8-
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substantial expense that is often beyond the resources o f the organizations.
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S u g g ested  A m endm ent to  H B 192

In addition to  the pow ers authorized to a regional housing authority under AS 18 56.996, a 
re g io n a l housing authority may, in accordance with procedures and policies adopted and approved 
by the Alaska H ousing Finance Corporation (the corporation! a)make, originate and service loans 
for the purchase o r development o f  residential housing in small communities as defined in AS 
18 56 660: and b l in areas not meeting the definition o f small community, make, originate, and 
service loans only ft om proceeds o f  a corporation loan made to the housing authorities in 
accordance w ith regulations adopted bv the Corporation to_meet the hQPiing  n ee js .o f  
u n d c rs c rv c d  borrow ers.
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O F F E R E D  IN  T H E  SE N A T E  

TO : C SH B  192(FIN) am

1 Page 7, fo llow ing  line 13:

2  Insert new  bill sections to read:

3 "* Sec. 14. AS 18.56.799(2) is am ended ‘ o  read:

4 (2) "senior housing"

5 (A) m eans construction o r im provem ent undertaken prim arily

6 to  provide dw elling accom m odations for persons 55 [60] years o f age or older,

7 including  conventional housing, housing for frail e lderly , group hom es,

8 congregate housing, residential horizontal property regim es organized under

9  AS 34.07, residential cooperatives organized  under AS 10.15 or AS 34.08,

10 residential condom inium s organized under AS 34.08, and o ther housing that

11 m eets special needs o f the elderly;

12 (B) includes acquisition, construction, or rehabilitation o f land,

13 buildings, im provem ents, and other nonhmusing facilities that are incidental or

14 appurtenant to the housing described in (A ) o f  this paragraph.

15 * See . 15. AS 18.56.800 is am ended to read:

16 Sec. 18.56.800. D ECLA RA TIO N  O F PU R PO SE. There exists in the state a

17 serious shortage o f decent, safe* and sanitary residential housing available a t low  or

18 m oderate prices or rentals to persons 55 (60] years o f age or older. There also  exists

19 in the state organizations whose purposes arc to provide the k.nds o f housing needed

20  to  a llev iate this shortage. D evelopm ent work to provide such housing involves

21 substan tia l expense that is often beyond the resources of the o rganizations.”

A M E N D M E N T
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O F FE R E D  IN T H E  SEN A TE 

TO : C SH B  192(FIN) am

1 Page 1, fo llow ing line 8:

2 Insert a  new  bill section to read:

3 "* S ec tio n  I . AS 18.55 is am ended by adding a new section to read:

4 A R T IC L E  3A. G E N ER A L PR O V ISIO N S.

5 Sec. 18.55.965. LIM ITA TIO N  ON E X E R C ISE  O F POW ER. The A laska

6 H ousing Finance Corporation may not m ake, participate in the m aking of. purchase.

7 o r participate  in the purchase o f  a grant, loan, o r investm ent, or exercise any other

8 pow er w ith respect to housing under AS 18.55.010 - 18.55.960. in violation of

9 AS 18.56.096(a)(5) or AS 18.80.240. o r if the effect or result o f the exercise o f  :he

10 pow er w ould  constitute a violation o f  AS 18.56.096(a)(5) or AS 18.80.240."

1 1 Page 1. line 9:

12 D elete "* S ec tio n  I,"

13 Insert *'* S ec . 2."

14 R enum ber the follow ing bill sections accordingly.

15 Page 3. fo llow ing line 6:

16 Insert a new  bill section to read:

17 ”* Sec. 6. AS 18.55.998 is am ended by adding a new  subsection to read:

IS (f) The A laska Housing Finance C orporation may not m ake a grant or

19 participate  in the m aking o f a grant for residential housing from  the supplem ental

20 housing developm ent grant fund if the grant money w ould support residential housing

21 used o r occupied, or offered for use or occupancy, in violation o f AS 18.56.096(a)(5)

22 o r A S 18.80.240."

A M  K N I) M  E  N T

• I.



R enum ber the follow ing bill sections accordingly.
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S o lu tio n  STATf CAPITO I IIO O M  .11(1 j l j f j l  Al) ALASKA «IMH 11 • 'in r  Id ' 1 / i r j  •  i AX nn r  *IOri 3241?
id tiiriid  i’o  n ox  iii ki r io M i  a i  a s k  a  o 'irivs  •  n o r  .m i s o  in •  i-a x  h o ;  m  i j  io ?

I w o u l d  like to request the scheduling of H o u s e  Bill 192 (TIN) a m  in the 

Senate State Affairs C o m m i t t e e  at yo u r  earliest convenience.

C S  for H B  192, a m o n g  other things, brings loan standards for rural Alaska 

b o r r o w e r s  into c o m p l i a n c e  with standards being u s e d  in u r b a n  areas. A  

p r i m a r y  c h a n g e  is to allow regional h o u s i n g  authorities to process loan a n d  

refinance applications within their jurisdictions. This will enable local 

k n o w l e d g e  to b e  incorporated into a loan p a c k a g e  with tiie b o r r o w e r  present 

instead of h a v i n g  to t h r o u g h  loan examiners in A n c h o r a g e .

T h e  bill also allows A H F C  tc refinance rural h o m e  m o r t g a g e s  a n d  could 

result in SI .2 million in a nnual savings b y  refinancing a n  estimated 532 

loans. O t h e r  c h a n g e s  include a m e n d i n g  the definition of "smaller 

c o m m u n i t y  * f r o m  5,500 to 6,500 residents for non- r o a d  connected 

c o m m u n i t i e s  like Bethel a n d  K o t z e b u e  a n d  for road connected c o m m u n i t i e s  

f r o m  1,400 to 1,600.

1 IB 192 d o e s  not c h a n g e  A H F C ' s  status as a loan underwriter a n d  is fully 

s u p p o r t e d  b y  the Association of H o u s i n g  Authorities a n d  A H F C .  It p a s s e d  the 

H o u s e  37-1 with a zero fiscal note f r o m  the D e p a r t m e n t  of R e v e n u e .

M E M O R A N D U M

M a r c h  25, 1996

T O : Senator Bert S h a r p

Choir, State Affairs C o m m i t t e e

F R O M :  Representative Richard Foster

R E: S c h e duling request for C S  for M B  192 (Fin) a m

For further information contact Bryce E d g m o n  at 465-3809.
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March 12. I99<S

The Honorable Richaid Foster 
Alaska House o f  Representatives 
State Capitol Building, Ron 410 
Juneau, Alaska °9 8 0 l

Dear Representative Foster

The following is a sectional analysis and discussion for CS for House Bill No. 192 (Work Draft 
9*LSQ4£3\U, Chencwcth, 3 / W ) ,  an Act relating to housing assistance provided by the Alaska 
Housing Finance Corporation and to its rural housing programs, rt. ai.

Section 1
This secncn would allow regional bousing luthonriei to originate and service mortgage loess. 
Current sw ute a llo w s  the bousing authonues ’0  only moke leans. The change in section 1 would 
also allow them to be a scm cm g agent in commumQcs for Alaska Housing Finance Corporation 
mortgage programs.

Additionally, secoon 1 allows a bousing authority to provide these services in atcas outside of 
rural comm unities tpage 2, lines 7 - 9). However, the rata o f interest on the loans would remain 
the same for communities based upon their population size For example, the bousing authority 
for the community o f  Valdez recently was turned down for originating a loan for a housing 
project simply because the community fell oum de the statutory limitation o f rural community.

Section 2
Coder the allowable uses o f the supplemental bosmug ieveiopment grant fund, infrastructure 
development for water and sewer could tnchade both oo-stc  and off*srtt facilities. For example, 
if a rrgjcnzl housing authority is constructing a water or sewer line to the site of a project, the 
cost o f providing hook-ups for od*r homes located aio ig  the line could be me hided as part of the 
project cost paid by these gram funds.

S e c la a a  3

This Language suuply attempts to clarify the orutm g statute. It does not make m y  substantive 
change.

520 Easi Jam  A vtm * 
Anchorao®. VK 99503-4199 
(907) 561-1900

P O . 3ox ’01320 
A rctxr*ce . AK 99510-’ 020

"Houvng For A i A M a n s  "



CS for HB 192() Sectional 
March 12. 19% 
p ag e !

S ec tio n  4

The .Alaska Housing Finance Corporanon is required to estab lish  a priority system lor the 
allocation of supplemental housing development grant funds used to pay for otT-sitc water and 
sewer facilities established by section 2.

Section S
T b s  section exempts projects constructed under 'he Budding Material Loan Program horn 
energy standards provided under AS 18.56 096(c)

’A b le  the Alaska Housing Finance Corporanon will support and encourage all projects to adhere 
to energy standards, the costs of the inspections for these standards can represent an 
extraordinary percentage o f the inu il loans envisioned for this program These small loans are 
intended and designed :o help people in rural Alaska finish or improve thnr homes, use local 
logs to build a home, or install wells or septic systems.

Section 6
This sccnon exempts projects constructed under 'he Building Maierial Loan Program from 
construction standards provided under AS 18,56.500.

Again. AHFC will support and encourage ill projects to adhere to solid building standards 
However, the inspections that would be required to insure these standards arc met would 
represent an extraordinary percemage of the small loans envisioned for this program.

S ec tio n  7

S ec tion  7 am ends th e  statu te regarding the rural assistance lo rn  prog ram  to allow  for the 
re financ ing  (page  3, line  24) o f  rural m ortgages in  t l  *. sam e m anner as AHFC'.s m ortgage 
p rogram s allow  fo r refinancing  o f  urban loans. C u n em  statu te sim ply  does not provide for 
refinancing  a t  an o p tio n  under rural loans. Rural residents o f  A laska  have oct had  the 
opportun ity  to  b enefit from  the lower interest rales by refinancing  their loan i, as  have m ost o th e r 
ind iv iduals m  A laska  and elsew here in the  U nited States. U nder the H o r .in g  A ssistance Loan 
Fund a borrow er w o u ld  be r tq u u rd  to do substantial im provem ents to  their hom e to receive a 
a cx loan at a  low er in terest rate. This provision w ould a llow  fo r a  refinance in  w hich the 
borrow er w o u ld  n o t have to  increase bis loan am ount to benefit from  currem  tow im rrrs t  rales 
prov ided  the b o rro w er’s refinance loan m eets established e lig ib ility  criteria.

A dditionally , section  7 allow s a rural assistance b a n  to  be used  to  pay for the c o s  o f  th ird -p arty  
labor fo r a bu ild ing  m ateria ls loan (page 3. lines 29 *31). In  o th e r w ords, the loan could be  taken  
ou t to  no t o c iy  co v er the cost o f  the m aterial fo r the im provem ents, bu t could also be used  to 
cover the  labor co s ts  fo r the im provem ents. To re n n e t  l o o  p ro ceed s to  m aterials only m ay 
serve to  p rom ote u n q u a lified  borrow er’s insta lla tion  o f  m ateria ls , equipm ent, utilities, or 
ap p liances r u b e  than  installation by qualified professionals.


