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>ENATE COMMITTEE RE j

First Committee of Referral

DATE: 3/8/95 FURTHER:
Date of 5-Day Notice: 3/9/9 3 DATE TURNED
(in acco-danco with Uniform Rule 23) INTO OFFICE:
State Affairs Committee considered SCR 9

Twenty-seventh annual GMS' State.

and recommends: Senate Hill:
| | same title
I | k= replaced with CS J [ ] new title
House Hill:
| | adopt previous CS J | | same title
| j technical title
| | attached amendment(s) I new: SCR*
| | adopt I-citcr ol Intent by Committee
( | lurther referral to the Committee
suisiytijuo pass 1) or Olllf R RCCOMMENDA!IONS A Dsr AM
(! b-u&JLLf ‘]
cn\
ni:wW Fisa A. N'tl PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiuat Department Date  Zero  Fiscal

i//o -mYV

1***

1



FISCAL NOTE

NO.
STATE OF ALASKA BILL VERSION: SCR 9
1995 LEGISLATIVE SESSION PUBLISH DATE:
Revision Dale: Department Alfected: Legislative Adairs Agency
Title: Relating to the twenty-seventh annual BRU: AH
Girls' Stato.
Sponsor: Senator Torgerson Component: All

Requestor: Senate State Affairs
COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands ot Dollars)

OPEHATING FY 96 FY 97 FY 90 FY 99 FY 00 FY 01

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND 4 STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

iCAPITAL 7E
REVENUE FUND SOURCE

FUNDING: (Thousands ot Dollars!

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS
OTHER FUND SOURCE

TOTAL 0 0 0 _0J 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY _0J 0 0 0 0 0

citimato ot current year impact:

ANALYSIS. {Attach a separate page it necessary)

Zero tiscal impact.

«* S -

/-X .FE i
Division: Administrative Services 1 Date 5 1telM5
Approved By Pamela A. Varm. Executive Director "OJM hJUCKun
Agency Legislative Affairs Agoncy Oato ilio hr

Distribution (by proparer): Leg. Finance. Legislative Sponsor. Requestor. OMB. Gov .4 Impacted Aguocyt-es).
Pago 1ol 1






SENATE COMMITTEE RE ___

First Committee of Referral

DATE: 3/8/95

Date of 5-Day Notice: &/
(in accordance with Uniform Rule 23)

State Affairs Committee considered

Twenty-ninth annual Boys' State.

and recommends:

I | kk*replaced with CS
I | adopt previous CS

I | attached umcndment(s)

| | adopt Letter ol Intent by

| | lurther referral to the

3 /10 /

FURTHER:

DATE TURNED

INTO OFFICE:
SCR 10
See Hill:
| |1same title
) 1 1new title
Hmise Hill:
) 1 same title
technical title
new:. SCR*
Committee
Committee



FISCAL NOTE

NO.
STATE OF ALASKA BILL VERSION: SCR 10
1995 LEGISLATIVE SESSION PUBLISH DATE:
Revision Dale: Department AHected; Legislative Affairs Agency
Title: Relating to ihe twenty-ninth annual BRU: All
Boy~s Slate.
Sponsor: Senator_Torgerson Component: All_

Requestor: Senate Slate Alfairs

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands ot Dollars)

OPERATING FY 96 FY 97 FY 98 FY 99 FYoo | FyO1

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND | STRUCTURES
GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0
ICAPITAL 3E

REVENUE FUND SOURCE | 1

FUNDING: (Thousandsot Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS

OTHER FUND SOURCE

TOTAL 0 0 0 0 0 0
POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate ol currem year imoact:

ANALYSIS (Attach a separate page >f necessary)

Zero fiscal impact.

%%@By: E’aSj”nidd[h_Jl\/Dr&ln"\c.' L HOE 465-3652

5. FEaA\AM Dar «w o UAI/AKU?
Dy AP ARy

DeieH/0/<?S"

Distnbuuon (by preparer) Leg Finance. Legislative Sponsor. Requestor. OMB. Gov.. & Impacted Agency(ies)
Page 1lol 1






FISCAL NOTE

STATE OF ALASKA HILL NO. SCR 14
1995 LEGISLATIVE SESSION
Revision Dalo: Dept. Affected: Revenue
Title: An Act authorizing the University ol Alaska's plan: BRU: Alaska Housing Finance Coro
to enter into long-term obligations to borrow money from AHFC Component: AHFC Ooerations
Sponsor: Kelly, Ellis
Requester: (S) STA COMPONENT SERIAL NO. 110
Expenditures/Revenues afhousands of Dollars
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FYOO FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 oo oo 0.0 0.0 0.0 |
ICHANGE IN REVENUES ( ) | 1
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GFMHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FYE5) cost: S 0.0

POSITIONS
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page il necessary)

Alaska Housing Finance Corporation dees not anticipate any increased operations ensts with the proposed
bil. There are expected to bo expenses, costs and reserves funds associated with the issuance of tho
honds and servicing of debt. Resorze funds, while not a cost or expense, will reduce the loan amount
available to the University of Alaska. The expenses associated with the financing will be taken into
consideration in determining the expected interest cost to AHFC. The expected annual interest rate
subsidy would approximate Si.277.500 assuming a borrowing amount of 536.500.000 at 6.5% financed
over 25 years, although slight reduction would occur subsequent to FY96 as tho principal amount is
gradually reduced.

Prepared by: ------ \ r Phono: 561-190

Division Alaska Housing Finnncfi'CorpcratioJi / Date: 51T

Approved by Vv |

Ccmrrwticnor. Deborah Vegt\ -> M M jiIx M fs Dalo: 5/1/95
Agoncv Revenuo - L\

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
fu tmnof o.sinrxjven iriomuocn, eal ih# Governorsicym v.o OW<«

(Rev PSAtno i vCBH Pazo 1 ot 1



FISCAL NOTE

STATE OF ALASKA
1995 LEGISLATIVE SESSION BILL NO. SCUM

Revision Date: Department Affected:  University of Alaska
Title: AHFC - INTEREST SUBSIDIZED LOANS FOR THE CONSTRUCTION BRU:
OF STUDENT HOUSING FACILITIES AT CERTAIN CAMPUSES-U OF A Component: ALL

Sponsor: SENATORS KELLY, TAYLOR. DUNCAN. ELLIS
Requestor. COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY96 FY97 EY9H FY99 FY00 \ FYO01

PERSONAL SERVICES _T

TRAVEL \

CONTRACTUAL 0.0 0.0 0.0 0.0 0.0

SUPPLIES

EOQOUIPMENT

LAND A STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL
IREVENUE | 1) SOURCE | [

ITINDING: iThuusunds of Dolliirs)
jl002 FEDERAL FUNDS

(1003GF MATCH

i1004 GENERAL FUND

11006 GF/MIITIA

[other
TOTAL FUNDING 00 0.0 00 0.0 00

IPOSITIONS:
FULL-TIME
IPART-TIME
iITEMPORARY

Estimate of cutTcnt year impact: None

JANALYSIS (Attach a xrparatc page if necessary )

Prepared by. Wendv Malhcnv. Budget Anahit Phone  46).3086
Division: Statewide Budget Office Date V2/95
Appnoed by MarAou Burton. Director

Agency Statewide Budget Office Date AfI\M

Dittnhution iby prrjuicil 1 rgitUtive Finance, | cgoUtur Sposmw Ke, JurUiv.OMD. A lireu.ml Al(mc>iir«

Rev ItvW Page lof 1

0.0

0.)

0.0



ENATE COMMITTEE REI

First Committee of Referral

DATE: 4/21/95 FURTHER: CRA
HES
Finance

Date of 5-Day Notice: _ S/l (IV H) DATE TURNED

(in accordance with Uniform 'Hule 23) INTO OFFICE:

State Affairs Committee considered SCR 14

Alaska Housing Finance Corporation will make interest-subsidized loans lor construction of student
housing facilities.

and recommends: Senate Hill:
same title
I | be replaced with CS ) new title
House Bill:
| | adopt previous cSs ) | | same title
| 2technical title
| | attached amendmecnt(s) | 1new: SCR*
| | adopt U'tier of Intent by _ Committee
| | further referral to the Committee
NEW FISCAL NOTEtS): PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal Department Date Zero Fiscal
| Sr/ Y
I U

11






FI1SCAL NOTE

NO.
STATE OF ALASKA BILL VERSION: SCR 22
1996 LEGISLATIVE SESSION PUBLISH DATE:
Revision Dale: e _ Department Afle< ted: Legislative Affairs Agency
Title: Proposing amendments to the Uniform BRU: All
Rules ot the Alaska State Legislature relating to the hours... .
Sponsor: Senator Donley___ Component: All

Requestor:  Senator Sharp

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands ol Dollars)

OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0] 0] 0 0
REVENUE FUND SOURCE 0] 0 0 0 0 ol

FUNDING: (Yltousands ol Dollars)

GENERAL FUND 0 0 0 0 I 0
FEDERAL FUNDS

OTHER FUND SOURCE

TOTAL 0 0 0 0 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate ol current year impact:
ANALYSIS: (Attach a separate page if necessary)

Zoro fiscal impact

Preparied By Karta Schotield. Depuiy Divector ' LduX*. VUjyCtl X Rhono 465 3852
Division Administrative Sonncos Dale'a ic.
Approved By Pamela A Varni. Executrvo Dirr-cior m
Agency Legislative Atlacrs Agency Dato

Distrfcutcn (by preparer) Leg Finance. Legislative Sponsor. Requestor. OM9. Gov . & Impacted Agoncy(ies)
Pago 1lof 1



iNATE COMMITTEE REFfH H B H A
First Committee of Referral

DATE: 1/9/96 FURTHER:

Date of 5-Day Notice: DATE TURNED /
(in accordance with Uniform Rule 23) INTO OFFICE:

The State Affairs Committee considered SENATE CONCURRENT RESOLUTION NO. 22

Proposing amendments to the Uniform Rules of the Alaska State Legislature relating to the hours for
convening and adjourning from daily sessions; and providing for an effective date.

and recommends: Senate Hill.
X1 same title
tic replaced with CS .(JOT. ) new title
House Dill:
| adopt previous _ CS ) 1 same title
| technical title

| attached amcndmcnt(s) new: SCR*

| adopt Letter of Intent hy . Committee

| further referral to die Committee

pp OTHER RECOMMENDATIONS

~ Vv
I}
NEW FISCAL NOTEIS): PREVIOUS FISCAL NOTE(S):*
[Xpalimeni Date Zero  Fiical Department Date  Zero  Fiical

I |APPROPRIATION ~ no focal note 'Include focal note* nccompanjln* OmfTnor’s bill



CS FOR SENATE CONCURRENT RESOLUTION NO. 22(STA)

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINETEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE STATE AFFAIRS COMMITTEE

Offered:
Referred:

Spoworfs): SENATORS DONLEY, Salo

' A RESOLUTION
Proposing amendments to the Uniform Ruler of the Alaska State Legislature
relating to the hours for convening and adjourning from daily sessions; and
providing for an effective date.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Rule 13 of the Uniform Rules of the Alaska State Legislature is amended to
read:

RULE 13. HOUR FOR CONVENING AND HOUR FOR ADJOURNING,
la] Each house shall convene daily, except Sunday, at 10:00 a.m., unless otherwise
ordered hy a majority vote of the member present. However, in no case mav a
hoit<e_conyene n daily session before 8:00 i,m.

» Sec. 2. Rule 13 of the Uniform Rules of the Alaska State Legislature is amended by
adding a new subsection to read:

(b) A house shall adjourn from a daily session by 9:00 p.m., unless otherwise
ordered by a majority vote of at least three-fourths of the full membership of that
house. 1f a house is in session at 8:50 p.m., the chief clerk or secretary shall announce
the time to the house. This subsection docs not apply during a reqular session after

o1* CSSCR 22<STA)



the one hundred and fifteenth day of that session.

* Sec. 3. The amendments proposed by this resolution take effect immediately.

CSSCR 22(STA)



S enator D ave D oniley

ALASKA STATE LEGISLATUI<I

Memorandum

Date: February 9 1996

To: Senator Bert Sharp
Chairman. Senate State Affairs Committee

From: Senator Dave Donley i7\

Re Request for Hearing S('K 22 «Proposing Amendments to the Uniform Rules or
the Alaska State Legislature Relating to the Hours for Convening and
Adjourning from Daily Floor Sessions

I request a committee hearing for SCR 22 at your earliest convenience. SCR 22 prohibits either body ol
the Alaska Slate Legislature from convening a daily floor session before Xa.m. SCR 22 also slates that
each house shall adjourn from daily floor session by 9 p.m.. unless otherwise ordered by a vote of at
least three-fourths of the lull membership ol the body. Il the daily floor session extends into the
evening, the chiefclerk or secretary shall announce the time to the house at 8:55 p in to ensure prompt

adjournment at 9 p.m.

Selling reasonable hours legislative sessions may convene and must adjourn will dramatically improve
the public process. Public perception of the legislative process wanes when floor debate lakes place
during late night or early morning sessions. Ad|ounung session by 9 p.m. will also ensure ihai
lawmakers obtain at least adequate rest, which is crucial to effective leadership in the legislative process.
Legislators who aa* exhausted from long hours in a stressful environment can not be as attentive as
necessary toward important details. Serious mistakes can and have been made because of this and it is

not necessary.

Currently. Uniform Rule 13 only requires that each house shall convene daily, except Sunday, at Il
am .unless otherwise ordered by a majority vote of the members present. Hiere are presently no
restrictions on the hour of adjournment

Other stales such as New York. Colorado, and Kentucky have restrictions limiting the hours of daily
session, a well aS the time the daily floor session may convene and must adjourn.

It sou have further questions, please contact Karen Brand of mv stall at 3892 Prior requests tor
hearing 1/10and 1/3U/96.

IX1Vh

Lnum-Mi) SIATT.CAPITOL « JUNEAU. AK « WHOM 1X2 « t*|7> 46$.J8<0 « FAX i«W7[4cVt*W
June iVscmtvr 7If. W 4T1l AVE «STL 4JO* ANCHORAGE. AK sW.MH « *#07125K HIHf « FAX *«>7i258.IMK

MI Mill H Senatel-Na0t'C Cotnnuucr * Venue Suir Anans Committee
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CHAPTER.

Karen Brand c/o
Senator Dave Donley

Juneau, Alaska )
Re: Senate Concurrent Resolution #22

Section: 1--Rule 13/ 2**Amended

Dear Senator Donley; .n o If
The Executive Board of 1779 Chapter of the *“National Association or Retired

Federal Employees” (NARFE), with a total membership of over 550 members, have
discussed the above resolution and wish to bring; to your attention our desires
concerning this resolution.

As we understand it, the resolution calls for the cutting back of the floor sessions to
be in session between the hours of 8 AM and 9 PM. That no sessions wonld hr
allowed to take place between the hours of 9 PM and 8 AM and that 3/4ths of th
membership would he needed to opcrutc between these late night hours.

We respectfully request your continued interest in getting this resolution passed.

Sincerely,

Lynn S. Langficld

3201 Sherrie Street,

Anchorage, AK. 99504
1(907)333-7951

Executive Board vjemher (NARFE)

Nationol Association of Relirad Federal Employees



OLDER PERSONS ACTION GROUP, Inc.

325 B.3rd. Avo., #300
Anchorage, AK 99501-2006
(907) 270-1059 (Toll Iron 8007178-1059)

FAX (907) 278-672<.

February 22,1996
Senator Dave Donley
FAX 465-6595

Dear Senator Donley.

| support SCR 22 proposing Amendments to tnc Uniform Rules relating to the hours of
convening and adjourning from the daily floor sessions.

With a reasonable work schedule legislators to be ready each day to deal with the public process

rather than being stressed out from excessively long sessions on critical issues. Critical issues ajc
usually dealt with more rationally after a good night's sleep. Serious mistakes can and have been
made because of forced issues during extended sessions of the legislature.

I lend my support to your proposal.

Sinrcrely.

Wi ill Elder
Executive director



February 21,1996

Senator Dave Donley
STATE CAPITOL
Juneau, AK 99801-1182

Dear Scnutor.

As president of the Central Alaska Retired Teachers' Association (CARTA),
an organization of nearly 100 members, | am writing in support of Senate
Concurrent Resolution No. 22.

Setting reasonable hours for legislative sessions will improve. the public
Process ymakmg meetmg[ more open to attendance by all interested
Farues and it will Improve the effectiveness of the legislative leadership by
eaving time for adequate rest.

Sincerely.

Lola J. Reed, President
CARTA

27






SENATE COMMITTEE RIDODRT

First Committee of Referral

DATE: 2/7/96 FURTHER:
Date of 5-Dav Notice:  n 1 /v UAIt [UKNtU
(in accordance with Uniform Rule 23) INTO OFFICE: 0

The State Affairs Committee considered SCR 23

Relating to long range financial planning.

and recommends: Sennt(t:tE|3|||
. Same Litie
[)d be replaced with CS.  scx. j new title
previous HOUSE%IH
[ ] adopt cS__ same fitle
techng&aFl title
( ] attached amcndment(s) NEW.
( 1 adopt Letter of Intent by _ .Committee
[ 1 further referral to the__ . Committee
SIGNING DQ PASS DP I RECOMMENDATIONS N

DmeCtev. Y o F>\szfqujr {
A{W b I X At : g obce

-1
public "fa <on\A|

iha i H
hh'h
C »
1
C RAIR :iyfr(l //A s . stA )
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):*
Department D*le Zero Fiscal

71— tiffed 68w .  *)$(» wmr
ur

[ JAPPROPRIATION esno fiscal note "include fiscal notes accompanying Governor*s hill
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CS FOR SENATE CONCURRENT RESOLUTION NO. 23(STA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY THE SENATE STATE AFFAIRS COMMITTEE

Offered:
Referred:

Sponsors): SENATE RULES COMMITTEE BY REQUEST OF THE LONG RANGE FINANCIAL
PLANNING COMMISSION

A RESOLUTION
Relating to long range financial planning.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the members of the Long Range Financial Planning Commission (LRFPC)
were jointly appointed by the governor and the legislature and conducted hearings across the
state, raising the awareness of and educating Alaskans about the fiscal gap; and

WHEREAS the state has spent more than it has collected in revenue during six of the
past nine fiscal years; and

WHEREAS the state's fiscal year 1996 fiscal gap between revenue and expenditures is
estimated to be S433.000.000; and

WHEREAS petroleum revenue currently accounts for about 80 percent of unrestricted
general funds and Alaska's petroleum production is projected to decline by one-third during the
next 10 years; and

WHEREAS the fiscal gap is projected to grow steadily if the slate docs not effectively
address revenue and expenditures; and

W HEREAS, without changes in projected revenue and expenditures, current reserves in
the constitutional budget reserve fund may be depleted by fiscal year 2000; and

WHEREAS, in various fiscal policy forums around the state, the conclusion has been

el. CSSCR 23ISTA)
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32

that no single fiscal tool is sufficient to address the fiscal gap, and that several tools must be
used in combination to bring about state economic stability; and

WHEREAS the members of the Long Range Financial Planning Commission (LRFPC)
were charged with developing 3-, 5-, and 10-year financial plans for balancing revenue and
expenditures; and

WHEREAS the permanent fund is a cornerstone of the state’s economic future that will
continue to grow as well as provide reliable dividends to the general public; and

WHEREAS the financial plan adopted by the legislature should contain a combination
of spending reductions and new revenue resulting from an expanded economy that will close the
fiscal gap by fiscal year 2001; and

WHEREAS the combination of fiscal policies adopted by the legislature should put the
state on firm fiscal ground and strike a balance between current needs and protection of the
permanent fund for future generations;

BE IT RESOLVED that the Nineteenth Alaska State Legislature will prepare a fiscal
plan to close the fiscal gap; and be it

FURTHER RESOLVED that the legislature, as part of the plan to ensure maximum
earnings from the permanent fund, will deposit SI, 100,000,000 to the fund’s principal; and be
it

FURTHER RESOLVED that the Nineteenth Alaska State Legislature will first reduce
the size and scope of state government to decrease the gap between recurring revenue and
recurring expenditures; and be it

FURTHER RESOLVED that the Nineteenth Alaska Stale Legislature will make
significant spending reductions through means such as: welfare reform, entitlement reform,
privatization of state services, and the institution of a Tier 3 state pension, wage, and benefit
package; and be it

FURTHER RESOLVED that the legislature pledges to work with all panics to
implement a long range financial plan that meets the needs and desires of the Alaskan people;
and be it

FURTHER RESOLVED that the nineteenth Alaska State Legislature urges all Alaskans
to leam about Alaska’s fiscal situation and to support actions necessary to close the fiscal gap;
and oc it

FURTHER RESOLVED that the legislature thanks all members of the Long Range

CSSCR 23iSTA)



Financial Planning Commission for their hard work and efforts to address the state’s fiscal future

and assist the legislature in addressing the economic challenges we face as a state.

COPIES of this resolution shall be sent to the Honorable Tony Knowles, Governor of

Alaska; and to the me ibers of the Long Range Financial Planning Commission.

CSSCR 23(STA)



FISCAL NOTE

FY 02

STATE OF ALASKA BILL NO. CSSCR 23(STA)
1996 LEGISLATIVE SESSION
Revision Date: Dept. Affected:
Title: Long Range Fin. Planning >RU:
Component:
Sponsor: Rules by roa. of l.ona Range
Requester1 iliru — L>l.inning Commission COMPONENT SERIAL NO.
Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEQOUS

TOTAL OPERATING -0 - -u - -u - -0 - -0 -

CAPITAL EXPENDITURES
CHANGE IN REVENUES |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 1

1003 GF Match 1

1004 GF |

1005 GF Program Receipts 1

1037 GF Mental Health

Other 1

TOTAL

Estimato of any current yenr (FY96) cost: s -0 -

POSITIONS

FULL-TIME 1
PART-TIME

TEMPORARY

Prepared bv: .Am|_”|nq£.ta||_ Phone: iRp-.1p22

Oivisionl Datex URJJIL-

Approved bv Commissioner’ Senator

Shar
Agency Chair. State Affairs Committee *

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR™S LEGISLATIVE OFFICE
for rurther Oi«tnbution information ail ff'o Governor* Legislative Office

R*v " J5* 9Mfi*n»ir »it CBR P.ig* *

Date

-0 -
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January 31. 19%

Senator Bert Sharp

Alaska State Legislature
State Capital, Room 514
Juneau. AK 99801 1182

Dear Mr Sharp
My recommendations for solving Alaska Fiscal Gap
1 Cap the permanent fund at $500 million per ycaj

2 Use the balance ofthe permanent fund income for two things only (1) inflation
proofing (decide on the method that mal”s sense in terms of protecting the
principal of the fund) (2) fund K-12 education only Recognizing that this dues
not. at the present level ofearnings, cover all the costs of this program It will
however, grow and it protects those funds from being used for other frivolous
things in the State budget and it will guarantee funding for the best investment
we can make- the youth of Alaskan?

J Make the following cuts per the financial planning commissions report in

scenario # 1
A Privatization $54,217,400 00
B Competitive contracting opportunities $11,799,700 00
C Consolidate/Eliminate programs 519.290,800 00
D F.mploycc salary/Bencfit reforms and streamlining programs

$96.150,800 00
Total savings - $181.464,700 00
4 In scenario HAreduce general government by $111,034,000 00

5. Statewide lottery generating 510.000.000 00 in revenue

PR 1, 2l



Teb-01-DG 02:39< Ounalnshka Corp. 007-li01 - 14DG

6 Raise existing taxes as listed in your report totaling S176.3 million

| believe we come very close to solving the problem (a) without any new taxes (b) keeping
the integrity o f the permanent fund (c) and without taxing resources and resource
development which further exasperate the lack of development (d) and any short fall could
come from the potential additional economic development revenues Also note that this
plan docs not take away grants benefiting individuals and local government and to non
profit organizations which arc very important to the citizens of this state in all areas

This sounds like a very simple solution, but | am sure very difficult politically, but the
Governor needs to take the lead and make it happen for the future of Alaskans

Sincerely,

Richard L Davis Jr
ChiefKxccutive Officer

RD/Ir

cc file



LON:* PANGE FINANCIAL PLAN
(October 1995)

OVERVIEW

House/Senate State Affairs Committee Mtg.
February 0, 1996
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PRESENTATION TO THE J%&\Ml\hlﬁ_l]iEE/SENATE STATE AFFAIRS

AL REPORT DA 1995

THURSDAY. FEBRUARY 8. 1996

- THEARHS AN SR o comissn

2. Minority Report

EGISLATION:
ommission

SCR 23 -
4. SJR 33 -
5. SJR 34 -
6. SB 233 -

© oo~

10. SB 237 -
11. SB 210 -

o Tagaing

SB 234 -
SB 235 -
SB 236 -

- Long Range Financial Planning Commission
(by request of the Long Range Financial Planning
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State Long Range Financial Planning Commission Report
EXECUTIVE SUMMARY

AUlka'idual gap li real and growing

The Stair b»>spending |5 H million mote llian Il will takr
Induring theiurttt. f.ualpir |’m gip milglow m (1 J
billion prt |tai In todaydollars try JOOS || wr Inakr no
changn In lhe Stair t ipending anil menue po[)<m

The lung Range | Inam lal Planning Commission wit
appolnied |«Intly In ihr Lrgtdalurr and Governor in M uiili
W 'S lo rrcocunmd » rt lotlou thrpp and pul Alnljon
firm financial ground Thia rrporl drtadi cm, plan and our
mommrndahoni

What does the plan do? It
+ Maira ih* Permanent lund Ihr cornerstone
of Alaska s fiual futurr
(Joso Ihrfu Il gap b|ibr par 2»X>
Inturn growth ofihr Prmanrra lund m ofltn
drthnIM otl and p t revenues.
Siabdlan an) ikirniCrs fnrnurt
Cnotrub Star gmrral tod spewing
Maintains a frscr*r to dampen (he rdrst'd
nd pricewags
lutrravt oif drjrotVrar on wdati'rf oJ rrtff.i"w

Out It aplanlor curvhn and our grand. bodies! Ilir
<, .in ail Alaskans lo share In IV inlwUjn Si atm»lo
clow tbr twa) gap n ihr grratod Cnral  ‘iada tfutmial

Ihr Caauuewba »r likedanm m rn | aplan|*
three. lhr to-!tin |tin Totr >jr ihMpitn.| r thrulit
Irtonesctd rvairrav aroxtwnn (vat pp ihri thii tv
l.ewtosu.« ait.rrArtia ihr Lirh eflrstt <fat [dani/wr a
kVra jrar ptnJd

Vie tint thrwycarj
TV key eVtw-aiid Or fifrr fear pits are b

Qut ipmding
vi«iaaimfMaw(ramihadipnkVfh 1100wOw
— IrOBwrntoiira'..|[Wrul»on IVT.ttdfU

>.i>aa 1<+ aiohnUwtdIVXia.Uuini.lait

ddjn -

+ Wnlwrperape Su* gr- glnu

min § Pormitnent fund Princip
Comparison ol Bate C«

14,0101lo0 | ),(/)! Infouryrarj— artdotilonlo | 3.155
In lodar adolla/t

Intreai* Revenues

+ Intrraur tobacco lain If) 11 pci pack (M J million).

+ Incm u akohollairt h) I0cmltprf diink
({TO million)

+ In <nu motor furl tat liom the 1% | level of 8 o-nts/
gaJloeilo 11imiVgallon and Incm u mirl.u fueltai h)
tlentyplinn (144 million)

e Incm u uur Icesb) al least | | million prr)car, double
motor velutle license Irrt, and rlimInaling motor
Hock Ikmu Irr rtrmptloni (152 million)

+ faiahlivh anr» lit Ingmrralr allead 110 million fntm
loundt and Incm u lam on llihrtlrs and other
resources by I Somillion

Use Ih* Permanent lurid at an endowment

+ TataM'h Ihr Frrminmi fund atin mdmnimlin
paniilb rrplacr dctbitingmlirvrnuft

¢« IV rxkiwmnit will pay up lo | [Witmlidihr1...) t
for yw averager.iikrt value In the gm ol fur«l (or
dfttdmds and Stale services

+ tonttdUiofulli protect Frmiancnl Fund principal
I1) hading long terns utfiauoo prmdkng Into IV
iiuvxnmt (fan

« IV rrdvwnerjpjr. landmaraud fnmmrni lun.|
iilutnbuooa inpur tnu* appiotal da(ontinumxul
Ur-Itl-ra Kt 1706

Bootl tht taming power
ol lht Prrmanrnt fund
+ Dull Frroavrt fwad p<IM ipal b*
lalru. *i allvrial *prtid .Viwor?t tt(*adfrMcipif,
— (hiM "i JIn riw.- la ictraijrpntawor
rrrrarn Tuud
atl Ul [rtanui(akikurufitametpla”r IVrmavTU U ul
+ Urpoa fdOOlu o (no iV loutaMkoual Nairn
Krimr «« tfu Prtraaorel luw) dot }tu
bollanutt Rewiw rcvr

cliarmiiv
6r'(ahwiiDrM It taplatr. b) drpttang Il uao dU

rvmavn ltuujlium ctna
Inumaun

til:
¢ To Endowment Plan

mRetainnmIngtinruru idihe 4 pricrnlannual pajoul
Inihr fund Since Ibr pm|c\Ird me of rmim lo lhe
fund It 4 ?9 pritcnl after Inflallon, Ihr Tuntl should
rrtaln ram Inp alwtr Inftailon proofing of al Iran 0 75
prremlanmully

Cap (he Permanent Fund Dividend pool
+ Reduce Ihr total amount tfunl lor Ihr dmdrnd program
liom |565 million Ihitjrir b) 150 in.lllon a)ru for
each cdihr ncil ibrerwan
+ Indnldual dirldrntli will V about 1900 nn| )rar,
Iftoo in 1997. and 1700 In 1998

Clarify the purpoie ol lhe State's mervei
+ Mainlain [hr U)K atf1 5 blilon In cuihlon apimt oil
trmrae *ola«lit)f Oartfr lU uu and rrpipnmlina
tonitltuuonal imrndinou

Reform lhe budget prtxeu
+ S n.linur all Stair cpuulng. m* lMaJegneralfumls
+ Prjioii annual!) In ihr public on ptogirss louard
doling thr fivalpp
¢+ lixm onohrthtr piogramc arc .im lo|, cod cflecint
an.) achlcvr Ibm Inkndrd rnulu

The five- and 10-year plan

In 1777. Alaihj cooiri toafolk In tbr road Rythatlimr
Ihr tftfclgrt |. halancw! under Ibr Ouruiucuont plan  To
piTwrilibr focal gap (nun irappranng. »r ran cut the bud
(r| bii".Vr, Untilute a prtvuial income tat. inciriu ocher
Uin. U>lv (jilleirrducr doUkmdi TV (omciutUooire
or rwndi thata fdk.a up iruew V d>mr In lair I'CIS and
rail) vrn lo aTi«u ibr cnrrail ptan aa needed for tbr ok
cmbLngforblrtiyran llydialumrthetalfrin Lilminl
awl »r util kar» mocr ajwut XSSR. ihr ga< Inu and In)
m | lw V I chacgrr Siafreak.i)ec|il.Ki\|..iI'nu decade
ol IV not ctitfuo "lll be less dcpmdrnl i»i cprc utiucm
| odrtcm plan, after bwbgrl cut>, lat I« irio i. ibr Frrma
rub lucd ctd.iwm.va aid diidmd Ird.wlr<n Imr brrn
ma>. iho Onuusuen rrtnwiuoii Lbr Stair ad.*4 a per
unit Imuiu ua ui 2000 to lugin In 2job. urnr Ibr .toft. Il

fapprifv
|
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FINAL REPORT

e
Funds Which Affec'%lThe Flsc.il Cap

» Central funds, Including program receipts

» Permanent Fund eamings

+ Created by appropriation for specific purposes
or as a "holding account"

» Special revenue funds where specified In the
constitution or statute

Funds Which Do Not Affect The Fiscal Gap

» Loan fund administrative costs

* loan amounts

« University receipts

* Internal service funds

+ Transfers between agencies for _
contractual obligations, Including Interagency receipts

Funds Which Cannot Be Appropriated
To Other Purposes

r

* Retirement funds

* Health Insurance funds

o Trust fumds
;KIPLTEX:\

Increase Revenues
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Establish lhe Permanent Fund
as an endowment
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Permanent Fund Eamings Replace Oil Earnings
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- if, oty iy
ow Big Is The Flscal Ga
24 .Illonhln Fiscal Yegr 1996

Iff

BheiM **| iV SMi>

Equal to all the salaries and benefits paid to all state age*ncy employees
Almost as much as the whole Permanent Fund dividend irogram
t equals three-quarters of the entire K-12 public school Funding program
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Makes the Permanent Fund the cornerstone’'of Alaska's fiscal future

Closes the fiscal gap by the

Ensures growth of the Permanent

declining oil and gas revenues

atablllrcs and diversifies revenues

Controls state general fund spending
Maintains a reserve to dampen the effect of

Decreases our dependence on volatile
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MINORITY REPORT

The Lon Ran%e Financial PIannrnrg Commission has rgentr led a
series of measures which woul baIance evenues ande xpenditures over the
ext te or ore gears How&ver the final Commd eport oes be P
at tas rec mmendsa itional taxes beyon tosew ich are part o
cosrng the rs ﬁ gr‘;’\f and which OPstea serve to ce additional m ney (nto
the corpus of the Permanent Fund. These additional measures are excessive.

The major reason or concern hout the fiscal gap was the BrosPect that,
%c lon Was not taken, th e(re woul eacrrsr reachéd which wo Iﬁi era
su rop in state spending and threaten t eeconomv and people’s jobs, or
aor (In tn)e nine Lgures new tax such as an income Tax or a statewide
saes tax or both. eoutcomes are avoded In the Minority Report's plan.

However, a major new tax is included in the Commission report,

There are same similarities.. The Minority Rert)ort agrees with a
number of points In the Commission’s recommendations. ™ The most notable
among them include the following:

1 Abaselrne orecasto revenues and ex%ndrtures shows an ever-
wid enrng{N rve({gnence ? O’sca q Ith no atﬁratr n of course all
reserves Would e depleted within'a few years. Therefore some sort of
action is clearly necessary

2. Cutting spending is a necessary component of closing the fiscal gap.

3 Aserreso smaller revenue raising measures, rn(iludrn excise taxes,
es o su Ejr)orts ecific programs,”and motor fue taﬁe confrr ute, In
eaggre te, a rgnr icant amount toward closing the fiscal gap.

4 Inﬂatr?n proofing should become a to (5 prrorrtg or even automatjc_for
the Alaska Permﬂnent Fund In ad (f rtron of the remarnrng
earnings after Inflation- Ioroo ing shou eused or?enera fund
gur doesrea even though It will Rave an effect on the size of the



The fiscal measures descrrbed above are sur rrsrng dy power ful In
themfelves TW can close the fiscal a oragec de, a actualgl build up
es c

sign can(scs eqves at the same J (pmposrte enario’
veloped durin eCommrssrons ell eratrons and usin
% %ﬂ 0 these mea ures ould result in

Commrssronsas%r ﬁtrons (% and ad cas@ s
ollars 13

a Perma entf:un ance 0
tesenu erswoul eover || lon

of qver $5 billion. In today's
and $3 billion respectively.

The Com 0site Scenario was Iput tog gr I?r ely out of the work of the
p] |3sg ere werﬁanum of Indlivi a] urmptrons or |_pornts
which differ from f}rvhatt e l\/lrnorrtY Report would tpr er to see. owever
t ese were nat sufficient In themselves to necessitate adrssentrno Mrr]or X
Report. The Composite Scenario represents a reasonable course Tor Alas

Discussion of Differences. Where the Commr sion Report and the
l\/Irnorrty Report &art com any most dramaticall Oy 51 eexten 0 whrch the
ursue ‘the goal makrn the Per anent Fun e}] "endowment” for future
overnment spending. T Bgrsueﬁ ést ou%w e Co mrssron Report
ecommends |veFtrn an addrtional $250 million of toda [s)ro}/atresa]
rom the general Tund and |ntotePermanent Fund, thee utt 9 g
present state revenue stream yag)proxrmatey$5 million Der year an

?é’s‘th' 3 h%e e %“r?neh%hgé‘t?n ) e e §£y8utcﬁ‘%r%atﬂan
gddrtrona

ﬁ rSoosrt Scenario” referred trf above | Iposrng

mrlron 10 Omrlron lpgr ear In small taxes over thos uef In the

omposrte gcenan? p srnﬂ a malyor new, Rersona Income tax

gene atrnrrJ 385 million pe ea v the year 2010. These measures pIus
alling fo smaIIer reserve $15b||||on CO rp re %$5 ilion in'the

(ﬂnposrte cenario, result Iin a Per ?nent &p erc IS a O(ttle ovTr $40
jon In the year 2010. or the equivalent of $26 billion in today's dollars.

In the Minorit rd/ ﬁeportsvrew these additional measures are not
worth he soIe acco ment of aPerman(pnt Fund whrc IS 1/3 larger in
size. The ot succeed In creatrngﬁt n]owment or state spending, and
Im oset es %etyare not nee% ePermanent Fund can be ven{
substantial sourceo ability.and cash for the future. However, In neither the
lan advanc?d ytpje Commissjon nor m% FC m osrte Scenario does It
ome even close to being the sole source of funding for state government.

The fiscal gap can pe closed satrs actorl for the next decade with a
much more modgs seto measures. e easures would be similar to
those shown in the Com osrte Scenarro re erred to above. While they are
actuallysu |crent to covr orecast cash nee sthroudh the Iyear 2010 with
room 1o spare, the |nor|t Report recommends that the fiscal outlook be
revisited In approximately he ear 2005, when the state begias to be faced



once again wrhdrawrn downc h reserves rather than building up cash
Feserves At that ti et e state w Igrobabl have to choose between making
urther cuts_in spen rng or makrn Ig ater draw on arter-inflation
Permanent Fund Farnings (resu trngr uced dividend payout), or
rm osrng additional taxes It rs possiple that at that time the state erI be
New revenues Linder th e]exrstrng rsoa struotur% ause of ANWR
actrv as Irne activity, orojt er new dev%o?m nts, but the Minority
g u not recommen ose developments at this trme
V\}/wrll be part of the rnformatr n varIa le at the revisit ten years from

An aroument raised for the Endowme t a(moa}ch IS an assertron that
the Composite Scenarlo does not do enoug X %ear 2005, w ent
gﬁg starts enrng again. owever acl se k at the Endowment Plan
ws th att e gﬁg is ot closed hecause of th 3 larger Permanent Fynd. Both
Eans showad It In the ear 2010 absent a drtr nal measures. The
readsheet for the Endow entPans OWS a efcrt $503 smaIIer than th
site scenario; oweYer the En owmenit £an has.$ ﬂ million hrg er
taxe that the Composite Pan in that year, and $2/6 mr ron ower transrs to
the Perma (rJent Fund Dividend ro%ram In other wors r(f T taxes and
ower dividends aocount or mdre than 100% of the net fiscal difference
etween the two plans, even in the gear 2010, At the same time, muc of the
larger Permanent Fund earnrn?s under the Endowment Plan by the a/ear
primarily serve to offset the higher royally contribution rate to'the f

_ Summarg he fiscal a IS a real robIem whrch demands | medrﬂ
Bct%on Hovy rteac ron equired. Is mana eabe and—wnile it wi

elt—it wrl not Iace ramatiC strains nteAIa C nom%
Individual Alaskans. In contrast, the actronroommene In t
Commission report attempts not only t0 oloset e fiscal ag hut aIs attempts,
unsuccessfuII?/ to create an endowndent for state rcbovern nt. In ol Sgs
the Commiss on Report recommends a more drs tive course than r
Eecessary, \rﬁt gereatere ects on th eeconom[%/ on individuals, es ecra{lhr
ecause of the personal Income tax. The Mi orrty Report recommends t
only those actronswr are r% uired to close the fiscal gap While th eol]et(ars
ma be the subrecto eoate, the Composite Scer(rjarro shown In the attac
spreadsheet I fepresentative of the action neede



Appendix

The attacheds readsheet was presenteol]tot e Lon Ran e Financial

annm(]} omm|35|o on Septemper 29-30, when tne Co m|sson Was
eveloping Its final recomm{ndatmns It Uses assumptions which had been
deveIoB by the LRFPC at that time
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senate concurrent resolution no. 23
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

nv Mil: SLNAIK RI'.FS COMMIITKK ItV HKQUK.M OF IIIK ILONC RANCH FINANCIAL
L ANNINCi COMMISSION

Inlrmlurcd: - 1 22 %
Rifrrrid: STA. 1L1). FIN A RESOLUTION

Relating to long range financial planning.
ui: rr resolved by the legislature of the state of alaska:

WHEREAS the stale has spent more than ir has collected in revenue during six ol the
past nine fiscal years: and

WHEREAS the state’s fiscal year 10% fiscal gap between revenue and expenditures
is estimated to he $429,000,000; and

WHEREAS petroleum revenue currently accounts for about 80 percent of unrestricted
general funds and Alaska's petroleum production is projected lo decline by one-third during
the next 10 years; and

WHEREAS the fiscal gap is projected to grow steadily to $1,650.0110.000 by fiscal
year 2005 il the state does nothing in terms ol reducing expenditures or raising revenue: and

\W IILUL AS, without changes in projected revenue anil expenditures, current reserves
in the constitutional budget reserve fund will he depleted by fiscal year 2000; and

WHEREAS, in fiscal policy forums held during the past five vears, the identified
fiscal lools needed to address the fiscal gap include spending reductions, use of liquid
reserves, ia\ and fee increases, and use of permanent fund income: and

W HERE \S. in lisc.il policy forums held to date, lire conclusion has heen that neither

NCK02M -|- SCR 21
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1

13
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19
29

21

23
24
25
26
27
28
25
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31

budget cuts alone nor any single fiscal tool is sufficient to address the fiscal gap, and that all
tools must be used in combination to bring about state economic stability; and

WIIFKKAS the members ol the I.ong Range Financial Planning Commission (I.RPPC)
were jointly appointed by the governor and legislature to build upon the work of previous
fiscal policy studies and the findings of public forums, and were charged with developing 3-,
5-, and 10-year financial plans for balancing revenue and expenditures; and

WIIFKKAS the financial plan developed by the I.LRFPC makes the permanent fund
the cornerstone of the state's fiscal future through a constitutional amendment establishing the
permanent fund as an endowment that will continue to grow with additional deposits and
retained earnings as well as provide a reliable annual payout to the general fund in order to
replace declining future oil revenue; and

W IIKRKAS the financial plan recommended by the LRFPC contains a combination
of spending reductions including reductions in permanent fund dividends. n>c of permanent
fund earnings, and revenue increases that will close the fiscal gap In liscal year 2000 and
halance revenue with expenditures through liscal year 2005; and

WIIFKKAS the LRI PC’s plan proposes a constitutional amendment that resolves
problems with the existing constitutional budget reserve fund and maintains a $1,500,(11)0.000
continuing balance to cushion oil price volatility; and

\W IIKKFAS the combination of fiscal policies recommended by the .LRFPC' puts the
state on firm fiscal ground and strikes a balance between current needs and providing a legacy
of petroleum wealth to the next generation; and

WIIFKFAS the LRFPC recommended fiscal year 1997 actions to narrow the liscal
gap lo $3S7,t)0(UMHI that includes general fund spending reductions and increased taxes and
user fees;

RK FI’ RFSOLY 1.1) that the Nineteenth Alaska ‘tale Legislature intends to use the
recommendations of the Long Range Financial Planning Commission as a starting point in
developing the Legislature's fiscal year 1997 budget and long range financial plan; and be it

M KIIIFK RFSOIAFI) that the Nineteenth Alaska Stale Legislature adopts the
recommendation of the I.RFPC to narrow the liscal gap in fiscal year 1997 to $387,000,000.
except that the Legislature reserves the right to change the mix of spending reductions and

revenue increases; and be it

SCR 23 -2- SCK023A



1 FURTHER KLSOLVLI) tlial the Nineteenth Alaska Slate Legislature adopts the
2 recommendation ol the I.RFPC toclose the liscal gap by liscal year 2000; and be it

3 LLRTIILR KLSOI.VLI) that the Nineteenth Alaska State Legislature adopts the
4recommendation of the LRI I'C'lo annually balance staterevenue with expenditures from fiscal

year 2000 through fiscal year 2005, and urges subsequent Alaska State Legislatures to follow

($5]

6 this recommendation; and be it

7 LLK I'llbk RLSOI.VLI) that the Nineteenth Alaska State Legislature adopts the
X recommendation of the LRFPC that the Legislature and the Ciovcrnor should report annually
0 to the people of the state on actions taken to close Ihe liscal gap and the effects of those

| actions on the LRFPC's base case projections; and be it

1 [t RITILK  RI SOI.VI I) that Ihe Nineteenth Alaska Stale Legislature urges all
12 Alaskans to learn about Alaska's liscal situation and to support the actions necessary to close
13 the liscal gap; and be it

14 LI RTIHILKKLSOI.VLI) that @ wentieth Alaska State [ egislattire isurged to create

15 and appoint a successor Long Range financial Planning Commission in [())X to assess
16 progress inrlosing the liscal cap and to recommend further actions to close Ihe liscal gap and

17 maintain a balanced stale budget.

IS COI'ILS of this resolution shall besent to the Honorable lon> Knowles, Coventor
[) of Alaska; the Honorable Drue Pearce. President ol the Senate; Ihe Honorable (iail Phillips.
21) Speaker ol the House ol Representatives; and to the members ol the lone Range Financial

21 Planning Commission.

S( RU”.t\ SCR 23
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SLNAIL JOINT RESOLUTION NO.
INmi: NiGISLATURNh Ol [I1ll- STATU Ol ALASKA

NINI TI INTIH I UftISLATURU - SEX'ONI) SLSSION

it> mi. xrvvn urn s chmiriﬂ hv KKyiTS'i or inr com; kam.i financial
""\\NIM, (OMMISSION

lItlvitdiiicri: 1/22%
Ki'lcrred® 5| 1 o 2]\
A KUSOLt TION

Proposing amendments to (lie Constitution of Ilie Male of Maska relating lo Ilie

budget reserve fund.
] 1 KLSOLVLI) BY THL I.LGISLM I KL OL Il SIAIL Ol ALASKA:

WIILRLAS Article I1X. sec. 17(a). Constitution of the Stale of Alaska, is amended lo
read:

(a) There is established as a separate fund in the State treasury the budget
reserve fund. THE purpose of the Budget reserve fund is In help stabitize Stale
spending from year lo sear. Lxccpt for money deposited into the permanent fund
under Section 15 of this article, all money received by the State after July I, IWit, as
a result ol the termination, through settlement or otherwise, j» an administrative
proceeding or o! litigation in a State or federal court involving mineral lease bonuses,
rentals, royalties, royally sale proceeds, federal mineral revenue sharing payments or
honuses, or involving taxes imposed on mineral income, production, or property, shall
be deposited in the budget reserve fund. Money in the budget reserve fund shall be
invested so as to yield competitive market rates to the lund. Income of the fund shall

be retained in the lund. Section 7 ol this article does not apply to deposits made to

MKo.UA sir y\



1 the fund under this subsection. Money may be appropriated from the fund only as

2 authorized under (b) or (c) of this section.

3 * Sec. 2. Article I1X, see. 17(b). Constitution of the State of Alaska, is amended to read:
4 (b) If the amount of unrestricted revenue available [FOR APPROPRIATION)
5 tor a fiscal year is less than the combined amount of unrestricted revenue and
6 money from the budget reserve fund appropriated for the previous fiscal year, an
7 appropriation may be made from the (BUDGET RESERVE) fund. However, the
8 amount appropriated from the fund under this subsection may not exceed the amount
9 necessary (, WHEN ADDED TO OTHER FUNDS AVAILABLE FOR
10 APPROPRIATION.! ** provide for total appropriations of unrestricted revenue and
n money from the fund equal to the amount of appropriations made from these sources
12 (IN IHE PREVIOUS CALENDAR YEAR]| lot the previous liscal year. The
13 leuislaltire shall implement this subsection by law. For purposes of this
14 subsection, "unrestricted rescnue” means all money received hv the State during
15 a fiscal year except money held in trust, receiud from the federal uovernment for
16 a particular purpose, or dedicated for a particular purpose as permitted hv this
17 constitution.

18 * Sec. .L Article IX. sec. 17(d). Constitution of the Stale of Alaska, is repealed.
19 * Sec. 4. The amendments proposed by this resolution shall be placed before the voters of
20 the state at the next general election in conformity with art. X1I1. sec. |. Constitution of the

21 State of Alaska, and the election laws of the state.
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SENATE JOINT KKSOUTION NO. 34
IN THE LEGISIAI'UKE OF IHE STATE Ol ALASKA

NINETEENTH IICiISILATURE - SECOND SESSION

m IHI. SKVVJIK KILK.S (OMMIIITH H\ Klotlsl 01 [|||; |OMi LINAM T\
I''"'WMMi COMMISSION

Introduced: |22 %

H.frrml: SI I |). lIN
\ RKSOI.LTION

Proposing nn amendment ko (hr C'itnslilulion nr the Slate nr Alaska relating In

lhr permanent FuiulL
Il: 1T KESOI.M 1) HV Till: LKGISLVII KK Ol THE SI VIE Ol ALASKA:

e Snlinn |. Aftide IX. see. 15. Constitution of the State ol Alaska, is amended lit read:
SIT“I'ION 15, ALASKA PERMANENT LUND Al least Qfiy percent
NAVI NI V-ITVI PER (INI | of all mineral lease rentals, royalties, royalty sale
proceeds, federal mineral revenue sharing payments and bonuses received by the State
shall be placed tn a permanent fund, the principal of which shall be used only lor
those income-producing investments specilically designated by law as eligible for
permanent fund investments Income |Al | INCOM E| from the permanent lund shall
be retained in the prrmanrnt fund, rvirpt that appropriation . inay hr made from
the inepmy to (111 POSI11 I) IN| the general luml. \nntial appropriations from the
permanent fund may not rvcred four percent of the average inaikel valor of the
prrmanrnt hmd during the immediately preeeding live years. |Ilie legislature
sh ill implement this section J[UNI I SS 1)1 1Il UU INI PROVIDI )| by law.

« See. 2. lhe amendment proposed by this resolution shall be placed hclorc the voters of

SJR034\ -1- SJR 34



1 the state at the next general election in conformity with art. XIIl, sec. I, Constitution of the

2 State of Alaska, and the election laws of the stale.
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SI NATi: mi I. NO. 233
IN nil: LIICJISI-ATURU 01 Till: STAIl: O ALASKA

NINTI TI-LN 111 I.LLOISLATHKL - SI (ONI) SI.SSION

DL nil sisVIl Kills (omnium & 11 KCyil.SI Ol 211 KIM, KNM.T, TIWNIIM.
Cl NNNIM. TOMMISSIOS

InlriHliurtl: 122 %
Kcfrrrid: s HI. 11\

A HILIL
IOK \\ AC L IMillllD
1 '"An Nil relating in muni'ipulpruperlv lav i*vcni|»ti<»i)N Imeerlnin residences mid
2 In propertv lax rrpmalrncv pavmerits Im certainresidents; mid providing fur mi
3 cfliTliw dale.”
4 1. 11 [N\< 111) 122 1 ITMM A1l Hi: Ol nil.SIAII. Ol ALASKA:
«Section I. \N in jc iMOHh m.-nded In fed:
r. Hi)  NnJlii.ij* I \(TIM AS fKOVIDI I) IN ig) OI- THIS SI ( NON.
7 NOIIIINtij in «i |(el «ij)] "| this. section allccis simd.ir exemptions Irmn pruperlv
H i.ISC'- granted S> i immiup.iltiv mi Scplcmltcr Hi. H>72 |. OK I'KLVLNI'S A
y M I'NK II'A1T 11V IROM (ift AMINO SIMILAR I XI MIMIONS HY ORDINANC |
10 AS iI'ROVIDI 1) IN AS 20.45 050|
u * See. 2. AN 2') 45.030(10 is amended lo lead
12 (k) Ihe department shall adopt regulations to implement the provisions ol |<g)
13 ANDJ (j) «il this section.

14 = See. 3. AN 20. Is I»5lI(i) is amended to read

SHOD.) \ oI SO 233
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0] A municipality may by ordinance approved by the voters exempt from
taxation all or part of the assessed value (THAT EXCEEDS $150 000] ol real
property owned and occupied as a permanent place of abode by a resident who is

(1) 65 years of age or older;
(2) a disabled veteran including a person who was disabled in the line
of duty while serving in the Alaska Territorial Guard; or
(3) at least 60 years old and a widow or widower of a person who
qgualified for an exemption under (1) or (2) of this subsection.
e Sec. 4. AS 20.45.030(a)(6), 20.45.030(c). 20.45.030(f). 20.45.030(g). 29.45.030¢(i). and
20.45.040 are repealed.

*See. 5. This Act lakes effect January 1, 1007.

Sit 233 2~ S 110233A
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SENATE IMILI NO. 234
IN IHi* I'1filSI Al UKI*: OI* THE STATE Ol ALASKA

NINETEENTH LEC.1SLATURE - SECOND SESSION

In- mi. sunmu Kins roMMirn;i in w.yiKsi 01 mi: i.om; kam.k financial
im.anmm; commission

Introduced: 1/22/%
[Yfmrcl: STA .1L1). UN

A LI
FOR AN ACT KNTHI EI)
"An An riliiliriK In taxes on ciuaretles and tulnicco products: and providing; far

an effective dale."

e Section |I. AS 4350.1911(a) is amended in read:

(d) On (THERE IS LEVIED AN EXCISE TAX OF 12 MILLS ON]| each
cF'areilc imported or aciluircd in this, Male, Ihcrc is levied an excise las al llu*
fedim*in”™ rales:

I >on and alter Ihr fITitliu' dale or dm \iiand Ihmnuli June 30.
1999 - 62 mills:

(2) afler June 30. 1999. and Omni~h June At 211(12 - 74 mills;

(3jalter June 30, 21102, and Ilirmij*li Ju ne 30. 2005 * S6 mills; and

(4)_afler June 30.2005 ¢ Hh mills plus an addilional 12 mills during
eai li sneieedinu lhree*>ear xieriod, llu im rcase i he »ITeelive mi ihe firsi da* of

Ihe sneeeedirii* lhrcc-vear period.

SH0234\ b SlI 234
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* See. 2. AS 43.50.190 is amended by adding a new subsection to read:
(c) At the time of a change in the amount of tax under (a) of this section, the
department shall give public notice of the change. 1'he department shallalso provide
notification of the change to all persons licensed under this chapter.

* See. 3. AS 43.50.300 is amended to read:
Sec. 4350.300. EXCISE TAX LEVIED. An excise tax is levied on tobacco
products in the state at the rate of JjtO 1251 percent of the wholesale price of the
tobacco products. The tax is levied when a person

(1) brings, or causes to be brought, a tobacco product into the stale

from outside the state tor sale:

(2) makes, manufactures, or fabricates a tobacco product in the state

for sale in the state; or

(3) ships or transports a tobacco product to a retailer in the state tor

sale by the retailer.

* See. 4. This Ad takes effect October I. 19%.
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SENATE MILE NO. 235
IN TUB LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

BY mi: SENATE KI'l.KS COMMIITEE BY REQUEST OF THE 1.0Mi KANttE FINANCIAL
I'TANNINC; COMMISSION

Iniroriucced: 1/22%
Referred: STA. JUl). FIN

A BILL
FOR AN ACT ENTITLED
"An Acl relating In excise Lives on alcoholic beverages; and providing for an

effeclivc dale.”
BE IT ENACTED 1IIV TIIE LEGISLATURE OF THE STATE OF ALASKA:

e Section |I. AS 43.60.010(a) is amended to read:

(a) Evcr> brewer, distiller, bolder, jobber, retailer, wholesaler, or manufacturer
who sells alcoholic beverages in the state or who consigns shipments of alcoholic
beverages into the stale, whether or not the alcoholic beverages are brewed, distilled,
bottled, or manuf. cturcd in the state, shall pay on all malt beverages (alcoholic content
ol one percent or more by volume), wines, and hard or distilled alcoholic beverages,
the follow ing taxes:

(") malt beverages, pyr (AT THE RATE OF 35 CENTS A| gallon or
fraction of a gallon, nl the following rates;

iV on and alter the effective dale of this \el and through

Jm.e 3!U«m iSLQfc

SH02J35\ »h SB 235
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(It) afler Ju ne 30. 1999. and through June 30. 2002 «S1. 15:
(C> after .Innr 30. 2002. and through .lune 30. 2005-S 1.25:
und

ti)d nfler .lime 30. 2005 - 51.25 plus iin additional 10 cents
during each succeeding threc»vcar period. Ihe increase lo he cffcelive on

the Ilrsl day of lhe succeeding three-year period:
(2) wine or other beverages of 21 percent alcohol by volume or less,
per [AT THE RATE ()!»' K5 CENTS A] gallon or fraction of a gallonj.nl the followinu

rates:

(A) on and afler Ihe effectiye dalejif this Act aml Ilirougli

Jdune 30. 1999 - $2.50;
lit) alter June 30. 1999. and through June 30. 2002 - S3.15;
((’) after Ju ne 30. 2002. and through June 30. 2005 - $3.80:
and
(D) after June 30. 2005 - $3.80 ulus an additional 65 cents
during each succeeding thrcc-unr period, the increase to be effective on
lhe firs! dav of lhe sueceedimi thrce-venr period; and
(3) other beverages having a content of more than 21 percent alcohol
by volume, per [AT THE RATE OE $5.60 A| gallon or fraction of a gallon, at the

follovving rates

tA) on and atler the effective date of this Act and through
June 30. 1999 - $8.50:

(1) afterJune 30. 1999. and through June 30.2002! - $10.60;

(Cl afterJune 30.2002. and through June 30. 2005 - $12.70;
and

till after June 30. 2005 - $12.70 plus an additional $2.10
during each succeeding three-year period. lhe increase lo he effective an
the first dav of the succeeding three.-war period.

e Sec. 2. AS 43.60 is amended by adding a new section lo read:

Sec. 43.60.035. NOTICE. At the time of a change in the amount of lax under

AS 43.60.010(a). the department shall promptly give public notice of the change. The

Sit 235 2* SI10235A
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department shall also provide notification of a change in the amount to each brewer,

distiller, bottler, jobber, retailer, wholesaler, manufacturer, or other person liable for

payment of the tax levied by AS 43.60.010.

* See. 3. This Act takes effect October 1, 19%,

SB 235
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SENATE BILL NO. 236
INTHE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

HY THE SENATE RULES COMMITIEE IV REQUEST OF THE LONG RANGE FINANCIAL
PLANNING COMMISSION

Introduced: 1/22/96
Referred: SLA. JI'D. TIN

A BILL

FOR AN ACT ENTITLED

"An Act relating to the lax on transfers or consumption of motor fuel, and
repealing (he exemption from that tax for motor fuel which is at least HI percent

alcohol In volume; and providing for an effective date.”
BE IT ENACTED BV THE LEGISLATURE OF THE STATE OF ALASKA:

¢ Section 1. AS 43.40.010(a) is amended to read:
(@) There is levied a lax of 22 (EIGHT) cents a gallon on all motor fuel sold
or otherwise transferred within the state, except (hat
(1) the tax on aviation gasoline is four and seven-tenths cents a gallon;
(2) the tax on motor fuel used in and on watercraft of all descriptions
is eight (FIVE) cents a gallon; and
(3) the tax on all aviation fuel other than gasoline is three and two-
tenths cents a gallon.
" Fee. 2. AS 43.40.010(h) is amended to read:

(b) There ii levied a tax of 22 (EIGHT) cents a gallon on all motor fuel

SB0236A oI* Sli 236
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consumed by a user, except that

(1) the tax on aviation gasoline consumed is lour and seven-tenths cents

a gallon;

(2) the tax on motor fuel used in and on watercraft of all descriptions

is eight (FIVE] cents a gallon; and
(3) ihe tax on all aviation fuel other than gasoline is three and two-
tenths cents a gallon.
¢ Sec. 3. AS 43.40.015(d) is amenJed to read:
(d) A certificate of use is not required
(1) for fuel exempted under AS 43.41). 1(H)(2)(C) |, (F),| or (K); and
(2) lor fuel exempted under AS 43.40.10(1(2)(J) other than fuel sold r
transferred under this exemption to a person who is engaged in construction or mining
activity.
e Sec. 4. AS 43.40.030(a) is amended to read:

(a) Except as specified in AS 43.40.01()(j), a person who uses motor fuel lo
operate an internal combustion engine is entitled to a refund of 16 (SIX Jcents agallon
if

(1) the tax on the motor fuel has been paid;
(2) the motor fuel is not aviation fuel, or motor fuel used in or on
watercraft; and
(3) the internal combustion engine is not used in or in conjunction with
a motor vehicle licensed to be operated on public ways.
* Sec. 5. AS 43.40 is amended by adding a new section to read:

Sec. 43.40.045. TAX AND REFUND ADJUSTMENT, (a) The amounts in
AS 43.40.010(a) and (b) and 43.40.030(a) change, as provided in this section,
according to and to the extent of changes in the Consumer Pricelndex for all urban
consumers for the Anchorage Metropolitan Area compiled by theBureau of Labor
Statistics, United States Department of Labor. The index for January of 1997 is the
reference base index.

(b) The amounts change on July 1 of each even-numbered year in an amount

equal to the percentage of change, calculated to the nearest whole percentage point,

SB 236 *©2* SB02J6A
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between the index for January of that year and the most recent index used to change
the amounts in AS 43.40.010(a) and (b) and 43.40.030(a). However, the amounts do
not change if the amounts required by this section are those currently in effect as a
result of earlier application of this section.

(c) If the index is revised, the percentage of change is calculated on the basis
of the revised index. If a revision of the index changes the reference base index, a
revised reference base index is determined by multiplying the reference base index
applicable by the rebasing factor furnished by the United States Bureau of Labor
Statistics. If the index is superseded, the index referred to in this section is the one
represented by the Bureau of Labor Statistics as reflecting most accurately changes in
the purchasing power of the dollar for Alaskan consumers.

(d) At the time of a change in lhe amount of tax required by (b) of this
section, the department shall promptly give public notice of the change. The
department shall also provide notification of a change in amounts required under (b)
of this section to all dealers that collect the tax levied by AS 43.40.010.

* See. b. AS 43.40.100(2)(F) is repealed.

* See. 7. This Act takes effect October 1. 10%.

36A -3- SB 236
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SENATE BILL NO. 237
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION

HV THE SENATE RIJLKS COMMHTEE HV REQUEST O HIE LONU RANGE FINANCIAL
PLANNING COMMISSION

Introduced: 1/22/%%
Referred: STA. JUI). UN

A BILL
FOR AN ACT ENTITLED

"An Ail relating to motor vehicle registration lees; and providing for an effective

date."

BE IT ENACTED BV THE LEGISLATURE Ol THE STATE OF ALASKA:

* Section I. AS 2N.10.11)N(c) is amended to read:
(c) A vehicle subject to rkgistration [AND NOT DESCRIBED IN (b) OF THIS
SECTION) shall have its riiial registration, and may have its annual registration,
renewed in the mon**- ol initial registration in the slate, subject to the provisions of (f)
of this section.
* Sec. 2. AS 28.1(MKI(c) is amended to read:
(e) Vehicles owned bv the state nr a municipality [ MUNICTI’Al H IES.
AND CHARITABLE OKGANI/ATIONS OF THE STATE|. Every certificate ol
registration and registration plate issued lo the state or |.| a inunicipalily |. OR
CHARITABLE ORGANIZATION OF THE STATE) is in effect until the vehicle for

which the registration certificate and plate were issued is no longer owned and

S$110237 \ - Sit 237
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operated by the state or |,| the municipality |, OR THE CHARITABLE
OROANIZATION OF THE STA'FIi] or until the department, in its discretion, declares
its expiration. The state or |,| municipality [ OR CHARITABLE ORGANIZA TION
OF THE STA LE) shall maintain a current listing of all vehicles registered to it in the
order of the registration number assigned to each vehicle, and shall provide a copy of
the listing to the department upon request. The listing must include a description of
each vehicle and other identifying information required by the department.

Registration plates issued under this subsection must be of a distinctive design and
numbering system. (FOR THE PURPOSES OF THIS SUBSECTION,
"CHARITABLE ORGANIZATION" MEANS A NONPROFIT ASSOCIATION.
CORPORATION, SOCIETY. OR OTHER ENTITY ORGANIZED,
INCORPORATED. OR HEADQUARTERED INTHE STATE FOR EDUCATIONAL,
CULTURAL, SCIENTIFIC', OR OTHER CHARITABLE PURPOSES.

AS PRESCRIBED IN REGULATIONS OF THE DEPARTMENT.!

* Sec. 3. AS 2X.10.421(b) is amen led to read:

Sit 237

(b) The annual registration fees under this subsection are imposed within the

following classifications lor:
(1) a \chicle that is nut used nr maintained b irjhe transportatiim
of persons or propcrtx for hire or for other commercial use and that is a
passenger vehicle, [OR] motor home, pick-up truck not exceeding 6.1100 pounds
unladen wciuht._or \an not cxccedinn 6.000 pounds uninden weight IN) I | Si n
OR MAINTAINED FOR THE TRANSPORTATION OF PERSONS OR PROPER IY
FOR HIRE OR FOR OTHER COMMERCIAL USE| .iicoiiiiiiiiiiieiiieieens <75 |S35]:
(2) [A PICK-UP TRUCK OR A VAN NOT EXCEEDING 60111
POUNDS UNLADEN WEIGHT AND NOT USED OR MAINTAINED FOR THE
TRANSPOR TATION OF PERSONS OR PROPERTY FOR HIRE OR FOR OTHER
COMMER ClAL USE oot et e e e e e e e e e e e e e eens S40;
(3)] ataxicab Sl411 |S70|:
Lil |(4)] a motor bus with a seating capacity for 20 or more persons

and used exclusively for commercial purposes in the transporting ol visitors ur tourists

r>u> r At 1lndrrl /DELCTI'D 7CX7 MACKt'TCD)
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(4] 15)] a motorcycle or a motor-drivency cle ..o $40 |520];
(5) |(ft)] a trailer not used or maintained lor the transportation of
persons or property for hire or lor other commercial use. including, hut not limited to.
a hoat trailer, baggage trailer, box trailer, utility trailer, house trailer, travel trailer, or
a trailer rented or offered for rent ... SIO (S5];
(\]O_a vehicle owned hv n rancher, farmer, or dairyman and
recislered under AS 28.10.1S T e $70;
(7) a snowmobile or off-highway vehicle ..., $10;
(X1 dealer registration plates,
(A) lhe initial set of plates .....cccooviiiiiiiiiii $90;
(If) each subsequent set of plates.....cccccceeveiiiiiiiiiiinnnnnns $50.
* See. 4. AS 2K.10.421(c) is amended to read:

(c) The annual registration fees under this subsection are imposed and are
based upon the actual unladen weight as established by the manufacturer's advertised
weight or upon the actual weight which the owner shall furnish, subject to the approval
of the commissioner or the commissioner's representative, for a vehicle, including a
motor vehicle pulling a trailer or semi-trailer, that is registered in the name ot a
company or business, or is used or maintained lor the transportation of passengers lor
hire, excepting taxicabs and buses tinder (b) of this section, or for the transposition
ol properly for hire or for other commercial purposes, including a trailer, semi-trailer,
truck, wrecker, low car. hearse, ambulance, anil tractor, as follows:

(1) up to ami including 5.0(H) pounds....c..cccoevviieiiennnnnnns $102 |S511;
(2) more than 5.000 pounds to and including 12,000 pounds.........
$372 |$S(»|:
(3) more than 12.000 pounds to and including IX.(HH) pounds........
$312 |SI5b]|;
(4) more than 18.0(H) pounds $442 j$221|.
e Sec. 5. AS 28.10.421(d) is amended to read:

(d) The special registration fees under this subsection arc imposed annually.

unless otherwise specified, for:

(JAN HISTOK VVI-IIICT.U (ONI- TIMI- ONLY UPON INITIAL
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REGISTRATIONUNDER AS 28.10.181) . $10;

(2 )|special request plates fur

(A) Alaska National Guard personnel........cccccccveeieeeiiininnnnn. $30;
(B) veterans or retired Veterans........ccccoeveeiiiiiiiiiiiiien e $30;
(C) recipients of the Purple Heart ...........cocociiiiiiiiiiiiiiininnn, $30;

(D) owners of custom collector or historic vehicles .............

$30 ($50);
(B) mnnlcur mobile radio station vehicles under

AS 28.10.18L(I) vttt
{F] other special request plates .........ccccceeeeiiiiiiiiiiiiiiiiiiiiiiian, $30;

plus the fee required for that vehicle under (b) of this section; the fee required by this
paragraph shall be collected only on the first issuance and on the replacement of
special request plates;

L2l  |(3) A VEHICLE OWNED BY A DISABLED VETERAN OR
OTHER HANDICAPPED PERSON. AND REGISTERED UNDER AS 28.10.1SI OR
A RESIDENT 65 YEARS OF AGE OR OLDER WHO FILES A WRITTEN
APPLICATION FOR AN EXEMPTION ON A FORM PRESCRIBED BY THE
DEP AR TIM EN T et e e e e e e e e e nea s NONE;

(4)| avehicle owned by the state.........ccccoeviiiiiiiiiiiiiiiiiie, none;

(3] |(5)] avehicle owned by an elected state official .......................

.......................................... the fee required for that vehicle under (b) of this section;

(4] |(6) REPEALED

(7) A VEHICLE OWNED BY A RANCHER. FARMER. OR
DAIRYMAN AND REGISTERED UNDER AS 28.10.IK! e, $35;

(8) A SNOWMOBILE OR OFF-HIGHWAY VEHICLE $5;

(0) AN AMATEUR MOBILE RADIO STATION VEHICLE.

(A) WITH A TRANSCEIVER CAPABLE Ol LESS THAN 5-
BAND OPERATION e THE FEE REQUIRED
FOR THAT VEHICLE UNDER (b) OR (c) OF THIS SECTION;
(B) IN RECOGNITION OF SERVICE TO THE PUBLIC: A

MOBILE AMATEUR RADIO STATION OWNED BY AN AMATEUR WITH

Sit 237 -4- SHO0237A
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GENERAL CLASS OR HIGHER LICENSE, PROVIDED THE STATION
MUST BE SATISFACTORILY PROVED CAPABLE OF OPERATING ON
AT LEAST FIVE BANDS FROM IM) THROUGH 10 METERS, MUST
HAVE AN ANTENNA, AND MUST HAVE A POWER SUPPLY AND
WIRING ASA PERMANENT PART OF THE VEHICLE; THE
TRANSMUTING UNIT MAY BE REMOVED FROM THE CAR FOR
SERVICE OR DRY STORAGE .o e NONE:
FOR A MOBILE AMATEUR RADIO STATION VEHICLE INCLUDED IN
(b)(1) OR (2) OF THIS SECTION;
(M) DEALER REGISTRATION PLATES,
(A) THE INITIAL SET OF PLATES ..o, $45;
(B) EACH SUBSEQUENT SET OF PLATES ............ $25;
(] a vehicle owned by a municipality |OR CHARITABLE

ORGANIZATION MEETING THE REQUIREMENTS OF AS 2X.111.181(c)|
................................................................................................................................ SJi* ($5];
(5j [(12) REPEALED
(15) A VEHICLE OWNED BY A PEARL HARBOR SURVIVOR OR
A FORMER PRISONER OF W A R o NONE;
(14) REPEALED
(15)| special request university plates...........ccccounne $50 plus the fee
required for iliat vehicle under (b)( 1) [OR (2)| of this section; the Ice required by this
paragraph shall be collected only on the lirst issuance and on the replacement ol
special request plates; the commissioner of administration shall separately account by
university campus designation b'f the fees received under this paragraph that the
department deposits in the general lund; the annual estimated balance in the accounts
dial is in excess of the cost of issuing special request university plates may be
appropriated by the legislature lor Ihe support of programs al each campus
See. (t AS 2X 10.421 is amended Ivy adding a new subsection to read:

(h) The Department of Labor shall adjust the fees imposed under this section
on July | of every cvcn*numbercd year to relied changes in the transportation new
vehicle segment of the Consumer Price Index lor ill urban consumers tor all items
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compiled by the Murcaii of | abor Statistics, United States Department of Labor, for the
second half of the preceding calendar year. |he semiannual index for the second halt
of 19% is the reference base index. The Department of | abor shall round each fee
adjusted under this subsection to the nearest dollar. The Department of Labor shall
provide a schedule ol the adjusted fees to the Department of Public Safety, and shall
make the schedule of the adjusted fees available to the public by November | of each
year in which fees are revised. An adjusted fee imposed under this subsection takes
effect on December 1 of the year in which the fee is adjusted.
* See. 7. AS 28.10.431(b)(3) is amended to read:
(1) vehicles % 55 44 33 22 17 1 H
specified in \S 2H.10.421(h)(2)
[AS 28.1(1.421(b)(3)]
* See. 8. AS 28.10.431(b)(5) is amended to read:
(5) vehicles 1) 88 % 55 44 33 22 [l
specified in \S 28.10.421(h)(3)
(AS 28.]0.421(b)(4)]
' See. V. AS 28.10.43|(b)(h) is amended to read:
((i)y vehicles 9 8 7 0 4 3 2 2
speedled m AS 2810421(h)(5)
|AS 28.111.421(h)(6)]
* See. 10. AS 28.10.431(h)(9) is amended to read:
(9) vehicles eligible lor 44
dealer plates under Vs 2K |042|Jh](8j
|AS 28.|t).421(d)(]0)].
* See. Il. AS 28.10.495(c) is amended lo read:
(c) Proof of disablement or medical handicap, lor the purpose ol ihis section,
consists ot . oof ili.it the individual has a disability that limits or impairs ihr
ability to walk as defined in 23 CM .If. 1235.2 (SIIAL.l M= 11l SAMI AS THAT

RLOUIKI.D 1 OR Mil PURI'OSI SOl AS 28 10 |KI(d)].

*

See. 12. As 29.45.0*00) i> amended to read:

(j) One motor vehicle pci household owned by a resident 05 years of age or

et . SBO237A
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older on January | of the assessment year is exempt (tIM I1liR| Irom taxation on its
assessed value |[()K | ROM Till* RI:(ilIS IRATION TAX UNDI-R AS 28.10.4311 An

exemption may he granted under this subsection only uponwritten application ona

form prescribed by the Department of Public Safety.

Sit. 13. AS 2H.It).II»S(b). 2K.111.IKI(d). 28.10.181(1). 28.111.411(0. 28.10.431(b)(7),
28.111 431(b)(8). 28.10.431(h); and AS 28.35.235(a)(2) are repealed.

* Sec. 14. Section ft ol this Act lakes effect January 1. 1008.

' Sec. 15. lixcepl as provided in sec. 14 ol this Act. this Act lakes effect January 1,1007,
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SENATE HILL NO. 210
IN Till: LEGISLATURE OF THE STATE OF ALASKA
NINETEENTH LEGISLATURE - SECOND SESSION

BV SKNATOK ELMS

Introriiurtl: 1/1096
Referred: SIA. UN

A BILL
FOR AN ACT ENTITLED
"An Ait relating to laws on cigarettes and tobacco products; and providing; for

an effective date."

HE IT ENACTED HV THE LEGISLATUKE OK THE STATE OF ALASKA:

« Section I. AS 43 50.100(a) is amended to read:
(a) On (THERE IS LEVIED AN EXCISE TAX OF 12 MILLS ONJ each

cigarette imported or acquired in this state, there is levied an excise tax at the
follouing rates:

il)_Qti and nfler thc effective date of this Act and through June 30.
1999.62 mills;

(2j_afiir June 30. 1¥99. and through June 30. 2002 « 74 mills;

t3i after June 30. 2002. and 'hroueh June 30. 2005 ¢ 86 mills; and

(4» alter June 30, 2005 ¢ 86 ii ills plus an additional 12 mills during
cat i_siitfvcding thm-ycpi period, the Increase tu be effective «n the first das ol
the succeeding thrcynar period
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* Sec. 2. AS ’'3.50.190 is amended by adding a new subsection lo read:

(c) Al the time of' a change in the amount of tax under (a) of this section, the

department shall give public notice of the change. The department shall also provide
notification of the change to all persons licensed under this chapter.
* Sec. 3. AS 43.50.300 is amended to read:

Sec. 43.50.300. EXCISE TAX LEVIED. An excise tax is levied on tobacco
products in the state at the rate of 100 |25) percent of the wholesale price of the
tobacco products. The lax is levied when a person

(1) brings, or causes to be brought, a tobacco product into the slate

from outside the state for sale;

(2) makes, manufactures, or fabricates a tobacco product in the stale

for sale in the state; or
(3) ships or transports a tobacco product to a retailer in the state for
sale by the retailer.
* See. 4. AS 43.50 is amended by adding a new section to article 4 to read:

Sec. 43.50.365. TAX ADJUSTMENT, (a) The amount in AS 43.50.3(H)
changes, as provided in this section, according to and lo ihe extent of changes in the
Consumer Price Index for all urban consumers for the Anchorage Metropolitan Area
compiled by the Bureau of Labor Statistics, United States Depariment of Labor. |he
index for January of 1997 is the reference base index.

(b) The amounts change on July | of each even-numbered year in an amount
equal to the percentage of change, calculated to the nearest whole percentage point,
between ihe index for January of that year and the most recent index used to change
the amount in AS 43.50.3IK). However, the amounts do not change if the amounts
required by this section are those cuircntly in effect as a result of earlier application
of this section.

(c) If the index is revised, the percentage of change is calculated on ihe basis
of the revised index. If a revision of the index changes the reference base index, a
revised reference base index is determined by multiplying the reference base index
applicable by the rebasing factor furnished by the United Slates Bureau of Labor

Statistics. If the index is superseded, the index referred to in this section is the one

SHO2UIN

sit 2in 2.
T«rt t'ndgrdin-a IDtUrro ti*xt sracurrrpi



represented by the Bureau of Labor Statistics as reflecting most accurately changes in
the purchasing power of the dollar for Alaskan consumers.
* Sec. 5. AS 43.50 is amended by adding a new section to read:
Sec. 43.50.380. NOTICE. At the time of a change in the amount of the tax
under AS 43.50.365, the department shall promptly give public notice of the change.
Hie department shall also provide notification of a change to all persons licensed under
this chapter.

* Sec. 6. This Act takes effect October |, 19%.
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Key Bank of Alaska
A KeyCorp bank

101 West Hanson Boulevard
Post Ollico Oox 100420
Anr.horflpa, Alaska 009100120
(907) 564-0250 of (90?) 962 6100

W lchaol J Burns
President and

chiel Executive Officor January ?6. 1006

VIA FACSIMILE

Honorable Drue Pearce
President, Alaksa State Senate
State Capitol

Juneau, Alaska 00801-118?

Madame President:

We are very pleased to see tha(SCR 23 b&s been introduced and that i* may
function as the starting point in developing bothThe FY07 budget and a comprehensive

long range financial plan

lhe introduction, particularly of this bill and the hearings that have now been
scheduled are consistent with the mission of Alaskans For A Plan, and our stated
objectives for the 1996 legislative session.

If appropriate, our group would like to be involved in these, or other, hearings on
both the FY97 budget and consideration of the resolution referred to above We would
be available for hearings either in Juneau or other locations throughout the state, should
you so see fit.

Again, our thanks for the courtesy showed us during our recent Juneau visit, and
thank you for bringing this topic forward for both a timely and comprehensive discussion.

i kans For A Plan,

Michael jMftlfhs
Chairman

cc:  Senator Qcrt Sharp, Chair, Slate Affairs Committee
Senator Robin Taylor, Chair. Judiciary Committee
Senator Steve Frank. Co-chair, Finance Committee
Senator Rick Halford. Co-chair. Finance Committee
Governor Tony Knowles
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Mssion

To balance the budget by Fiscal Year 2001 through both responsible cuts and
revenue increases, and to ensure that the State of Alaska is on a sustainable, long term
financial foundation

Convince the public of the serious financial challenge the State of Alaska
confronts and the importance of decisive action, utilizing all of the fiscal tools necessary
to put the State on a sound and sustainable long term foundation

To get the Governor and the State Legislature to take the budgetary and fiscal
action needed to achieve a balanced budget bofore the State’s available savings are
gone

As a first step, the Legislature must implement revenue increases and spending
cuts totaling $200 million in FYQ7.

1996 Objectives

(1)  To get the State Legislature and Governor to devote two weeks of tho session to
reviewing the analysis and recommendations of the Long Range Financial
Planning Commission and to enact a joint resolution committing itself to closing
the State's fiscal gap by Fiscal Year 2001 and to achieving the $200 million fiscal
target recommended for 1997 through an appropriate mix of budget cuts, taxes,
and increased savings.

(2)  To design and implomcent a public information plan which achieves our annua!
oujectives and advances accomplishment of our long term goals.

(3)  To build a broad based, statewide coalition of business and civic leaders in
support of our mission, goals, and objectives

(4)  To raise the money and resources necessary to advance our mission and goals
and achieve our annual objectives.
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Alaska Native Health Board

13 45 R udak o f Circle Suite 2 0 6 P h onwe: (907) 337-00228
A nchorage, Alaska 99508-6107%5 FAX: (907) 333-2001
January 24, 1996
T h e H onorahble Bert Sharp
T h e A las k a S enate
P ost O ffice c o X \
Jumneawu, A laska 99811
D ear Senator Sharp
I am w riting on b eh alf of the A las k a N ative H ealth B oard to urge y o u to supwport
legislation to enact m ajor increase®es in state to b acco ta x rates T h is g o al is A N H B 's
num ber one state legislative priority for F Y 19097
Alaska N ative people arc hard hit by tobacco use A recent D H SS bulletin reports
that s m o k ing k ills o n e o u t o f five A laskans, and that A lask a N a tives accowunt for
23 .2 % of the sm oking-related deaths, even th ough our people com prise only 16 .5 %
of the state's population Diseases caused by tobacco use result in tragedy for ind.ivi-
d u als an d fam ilies an d place a trem endous d rain on h ealth care resources
A lth ough som e w ill argue that tobacco taxes are regressive w e believe that the
potential bemnef fit far o utw e igh s th e h arm R esearch h a s s h ow n th at a m ajor to b acco
tax increase is the sing.l m ost effective w ay to reduce tobacco consum ption
especially a m o n g k id s T h e N ational Cancer In stitute h a s said that "increasing
tobacco excise taxes m u t be considered an essential and prim ary com ponent of an.y
com prehensive tobacco control program "
W e urge you not to let he tobacco tax gquestion get m ired in debate about how to
deal w ith the fiscal gap A m ajor increase in tobacco taxes w ould be justified even if
there w as n o fiscal g ap The Alaska Constitution states that “"the legislature shall
provide for the prom otion an d protection of public health." W e hope you w ill take
this com m itm ent seriously and increase tobacco taxes as a w ay to reduce the leading
cau s e of death in A las k
Ssincerely
A n n e M W alker
E x ecutive D irector
; .
*OA« . fit* ASSOC'AT
dK*iUW iBili ;i U.*,05%3850C**r*0*< »,u*. 4A0ASSOC MIO»1 501»tMCP<tOAI FCI'i0*T '=<
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C a s h B a r n e r - A r c¢c h ite ¢ t s

909 West 9th Avenue, Suite 500 Anchorage, Alaska 99501 907/258-7777 Fax 907/279-8195

January 24, 1996

The Honorable Bert Sharp
Alaska State Senator
Stale Capital Building
Juneau. AK 99801

Dear Senator Sharp:

I am writing this letter as a 16 year citizen of Alaska and for the support of my family of 4 children with
both spouses working full time. | request that you to adopt a long range fiscal plan for the State of
Alaska. As a private citizen with a family in Alaska. | am concerned about the budget gap and request
that you consider the recommendations of the Long Range Financial Planning Commission. It is clear to
me that the legislature must act to reduce, and then close, the annual gap between income and State
spending. | do not want to see out State's cash reserves reduced further to fill the budget gap.

Alaska has more opportunities than any other State and without serious leadership by our elected
officials, many of these opportunities for private sector growth and confidence will be lost. The long
term economic health of this State must be your first concern for the beginning of the 1996 session, in
order to maintain broad industrial growth by private sector investments, the State’s long term economics
planning must be considered of utmost importance.

It is time for adoption of a sound long range plan in order for the State of Alaska to support healths
economic development for our future and the future of my children.

Sincerely,

CASH BARNER * ARCHITECTS. INC.
An Alaska Corporation

Matthew P. Vogel. Architect
Associate

An Alaska Corporation

I vrys cash lames t. Dougherty *-» Son A Hohnp. ma'SAt* M atthew I* Vogel vo.*»0

[n<> i. turner w m  »e» Kolljn) K Kent Il AanmK Imrph m:am

(iHtvWw iil *fss) fmMm



cC a s h B a r n e r « A r c h ite c ts

909 West 9th Avenue, Suite 500 Anchorage, Alaska 99501 907/258-7777 Fax 907/279-8195

January 24. 1996

The Honorable Bert Sharp
Alaska State Senator
State Capital Building
Juneau, AK 99801

Dear Senator Sharp:

I am writing this letter to urge you to adopt a long range fiscal plan for the State of Alaska. Both as a
business owner and a private citizen with a family in Alaska. | am concerned about the budget gap. It is
clear to me that the legislature must act to reduce, and then close, the annual gap between income and
State spending. | do not want to see out State's cash reserves reduced further to till the budget gap.

Now is the time to act in a fiscally responsible manner to pave the way for a bright economic future for
all Alaskans. Thank you for your consideration.

Sincerely,

ARNER <« ARCHITECTS. INC.

An Alaska Corporation

CAS

4 A H L 1

Ji IANCARB
Principal/Owner

An Corporation
ljirry S. Caih n*M »u ltavs f (Xnigtvnv «i4 Moil A Mohr** aih Matthew I' Vugel
IrriyC larnrf un KnlljiviP Kc.Jtl »:*e. ill Aaion k [mepn m *e*

4 («|[vWn> V VTr Ui4dS

W fmrt i/uPj/iUj n»*



C a s h B a r n e r « "X r c h ite c¢c ts

909 West 9th AvertuO, Suite 500 Anchorage, Alisk.i 99501 907/258-7777 Tax 907/279-8195

January 24, 1996

The Honorable Bert Sharp
Alaska State Senator
State Capital Building
Juneau, AK 99801

Dear Senator Sharp:

I write this as a business owner, having lived in Alaska since 1977, and starting my business in 1986.
The years have come and gone and our In. .incss has evolved as we have provided architectural services
around the State. It has not always been easy to absorb the ups and downs of the economy. To live
within our financial means, we have set goals and established long term plans. Long range planning has
been critical to the success and continued viability of our company.

You will be considering the recommendations of the Long Range Financial Planning Commission during
the first days of the 1996 session. According to the tone of a recent AnChorage Ba”y NeWS article, it
appears that as a body, the Legislature is not in favor of the Commission's recommendations or input
from the business community. This concerns me.

Whether or not you adopt the Commission's recommendations, | am writing to urge you to adopt a long
range fiscal plan for the State that balances spending with income. Our company and many others
believe that the annual gap between State spending and income is the single greatest deterrent to new
private sector investment in Alaska. llicre arc significant opportunities for new business development in
our State. As our elected leadership, you must be responsible and make the difficult political decisions
necessary to bring fiscal balance and create a climate for long term economic health. The private sector
players in the State, large and small, arc watching you with keen interest. Adoption of a sound long
range plan is requisite to the healthy economic development of the State of Alaska for our future and the
future of our children.

Thank you for your vork on behalf of the citizens of Alaska.

Sincerely,

CASH BARNER msARCHITECTS. INC.

An Alaska Corporation

Principal/Owner

An Al.uk.i Corporation

larry 5. Cath ua larnct E. OnwRhffty. aia Stott A (lohnr Matthew I*. Voj;fl

lerry CV IUrw »hm uii Holland K Retd Il »» W a-» Aaron K [nM*jih e<*»» ) )
ifrtyovhi* *\a! Il
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Tax burden varies widely

47. South Carolina
48. North Carolina
49. Kentucky

50. Virginia

47. Now Jorsoy
48. Georgla'i;
49. Wyoming!
60.Alaska

Tho proposod lax rates and the relative rank it would placo Alaska
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Gas tax increase would make state average

By RALPH THOMAS

.Daily Newsroportc' ‘ -
JUNEAU — For years, Alaska motoj>

eists have eojoyed the lowest gasoline

.taxes In the nation. But that would

.change under a bill

lawm akers face this

session.

Democratic Gov. Tony Knowles has

proposed bumping the state’s gasoline tax

from 8 cents a gallon

i to the notional average, but still
a gallon short of the tax
\which has'the highest rate.

tu 22 cents. The
Increase would bring Aloskn’s cos tax up
16 cents
In Connecticut,

Tho Incrcaso, which would bring on

estimated 540 million u yenr to the state
treasury, wa* first proposed by a budget
commission that Knowles and lawmakers
appointed Inst year. The bipartisan panel
recommended the gas-tax hike as one of
the first of many tools for closing the
mtata’s 5500-mlllion-and-growirg annual
budget shortfall.

It's"™ unclear what chance the Increase
has of passing, especially since this is an
election year. Not only might voters be
upset, but so might fuel wholesalers and
retailers, who contributed nearly $00,000
4 Co.

i I I W Pl«m» Beck Pegu, OA8

GAS: Alaska levy is lowest in nation — for now

Continued from Pogo A-1

I:o state candidates in 1993 and 1994. ]

The Legislature's Republican leaders
say voters want to see much deeper cuts
In government spending before any new

or increased taxes are passed.

But some GOP lawmakers have said
they might support a gas-tax increase |If
there was a guarunteo that all of tho

money raised would be dedicated to road

maintenance nnd construction. And, to do
that, lawmnkem would nood help from
the voters' becauso dedicating tax reve-
nues to a-specific use requires amending
the state constitution.

In a recent budget speech to the Legis-
lature. Knowles said he -up"™"-ted setting
up a dedicated fund ft *00 tax.

"Alaskans deserve a t$> nnd rellnblo
public transportation system,” Knowles
told lawmakers.
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Knowles
Proposes

tax hike

By RALPH THOMAS
Daly Nows reporter

JUNEAU - Alaskans

uld the nati

A o (e
under

S
R D I
jalIf the bedcore

S

law, tho m i«t each
pack of cgarettes would | smoki

of beer or rass of wne.
For d 1luor, tho tax 1
would grow by rmore than
EOpercent to about 7 cenis
or a mixed drink.

sion, Knowles recently pro-

posed th :
f the first step In d
Sizie’s socilled fiscal

— ennial twpet
gﬁgrtfall g?(reded to Op

ﬁn million next
ong wit alAmts—%eg‘i
lon ueI-tax hike that

Knowles Is proposmg, the
Increases would raise an

Ploaso soo Back Page, SIN g AX

_ dials say the tax hikes wil

S|N TAX: Knowles follows revenue advice

Conllnuod Irom Page A |

estimated $100 million a
But Knowles and others
contend raising taxes on

tobaoco and alcohdl WI|| do

more than just help fix
TH‘ey 7 higher

taxes WI|| rleoe tobaoo
ad alocohal use, especially
among teenagers. Anti-
smoking grouds predict a
Par Increase in
cost of dgarettes would re-
cuoe teent smoking by more
than a third.

“We call them health
tax&s sald Mane

who runs an anti-

am for the
Alaska ﬂogve Health
Tobwco industry offi-

not have the health bene-
flts proponents  predict.
And liquor Industry repre-
sentatives that only
a_ small pércentage O
drlnkers aouse d
"It sears unfair to pun-
ish tba vast majority of
e for problems creat-
a small minority,”
said ‘Bab  Estcrilng, prési-
dent_of the Alaska Wne
anal Bpirits Wholesalers As-
soclatlon.
The alcohol and tabacoo |

I Irrreasesmereon Inal-
Pén"el IFmanc%(l Wai“r%

Commission, a el
Knowes nmd_the Ie%?ga-
ture's Republlcan leaders
goomt astyear to find

eedersrmllnl al-
ly balked at mtroducm

X the legislation to implemen
the

commission's tax in-
aeases, arguing the Denmo-
cratic governor . should
have to the meax

Sures hlmsellf. But

House
the Speaker Gall Phillips sad

Fnd%y the Legislature
introduce tax-
hikc bills t

Getting the Inoreases In-
to law, however, will be o
easy feat for Knowles. Tho

S%Cks rate, {

currently the nation’s high-

tabéoco and dlcohdl Indus- et

tries have hired at Ieast
eight lobl |n J

| ers havo all butruledout
taX

any new or |

untll sﬁatp m

tooacoo Industry

f contnbuted a0to state
candi R

date- in the last gec-
tion cycle, vvhllgdllqglor In-

&%e&t}s)’ accorddonatlng to candi
date_reports compiled
the DalPO by dent
The pr tobaoco-
and alcohol-tax increases

ab(i)/et Alaskas ratIhe

states Thats espeC|aIy
true for the cgarette tax,
which would jUjyp nearly

Anchorage voters, last
year overwhelmingly
to wr:reasethe Iocal

(Beéax oohol hlkea

e
dict that. Imeglsl
approvesanytaxwueasas,
it will be on :
BeoaJlste of t%bl healﬂﬂé
aspedts, It's prol
S;E. that Is thg i;rrmst%I

yDrue R-AN
chorage, V\/no accepted,
$250'In tobaoco contribu-1
tions in ]QEBend mlhe

Al ae anong
hea\/lest smokers in the}
to state
and fed’eral statistics. In a'
recert report, staw health




of budget balancing commission

officials said more thun
one in four adults
Alas|
all deaths In the state dur-
Ing the past years
were "smoking related.”
The rates arc &en higher
for Alaska Natives,

"Each year, smoking
kills_ nmore’ Alaskans than
AIDS, aircraft crashes, nl-

falls, fires, firearms
nnd motor 'vehicle crashes
ined,” thereport said.

Includlrge
ters of the American Lung
Assodiation and the Axncri-

can Canoer Society, have
tearred up with the Alaska
Native Health Board to
push the tobaecotax in-

The goups are amed
with studies that show t
how Increased tobacco A X -

Several health grou
ask% IIOS, pPro

es have dramatically rc-
S e

for nstanoe,
V\/nere higher taxes in-

aeased thé price of tabacco
by 18 percent over 12

years, teenage smoking

cording t
ized etyette STug-

gI beaarreg%r significant

em for authorities.

by two-thirds, &c-

the American
SOCI

other measure tho Legisla-

tuns could pess that would
do nmore 1o Improve the
hefélth of Alaskans," Holcn

M becco industry offl-
cials don't dispute that
higher taxes will lower

een smoking, but say Jhe
oropwnl gegwmsgym £r

whet, gou hnve
ae kids

edict.
6] real\ll\z/ﬁI
pay IS bude foraCDad

for n pair of j

tennls SI’IES. sad Walker

Merryman, W

of ‘IheTobaooo Ingtltute In
Washington, D.C. "I'm nat
sure an extra buck a

Is going to stop them
smoki

pl’OthhIt cigarette sdes to
I\/Iark Hanlay

Andnra% eed
"I thin ta?%sgenerally

are to raise revenue,
aﬁgclt_laﬁocml behawogOI
sa Who acoet
$A0 In confrlbutlons from
Phillip Mormis in 198 ad

But, In his annual bud-
eeh 1o the Legisia- .
ure earlier this month,
Knowles mede it dlear his :
tobeooo tax in- |
aease Was amed as much

"There’s probably no at reducmg teen smoklng

s at closing the fiscal
Althou% It’s proj

m|II|on
fran ly, 1 hope this prqoos—

al doesnt. raise a s\r;\%g
dollar,” %udKnO\M
didn't gy t0ba0co
money for bIS ection, but

received nearl 500
from liquor |nte)r/est‘4§Iﬁ

i

New taxes not the answer

| could belleve the headllne Flscal
crisis real, gafty op businessmen
front the Daily News (Jan ]7)
aBrtut II could not believe what | read In the
icle.
This coalition of business leaders (Alas-
for a Plan) plans to
00 on a aoel\vM(rjte tEIe\l;IIStlgnt radio
newspaper ertisi itz to con
vince the Alaska public ttqgt need to
tolerate a new tax and smaller dividends
in order to avod a ﬁnanC|aI

| do not know what kind of business

these leadars run, but it nust be a
state-funded business. flol\nedabus-
ness (Which | do not, be(‘asela”ntaxed
50 heavily | cant afford to Start one), the
last thing | wnutd wont to do Is have the
e taxed nmore, which would reduce

helir buj Ing power.

Companies, espedally In today's busi-
ness cdimate, do not iNvest In anythi
that WI|| not’ benefit the & The

vvent s %ebeheve that ttmeaxrpaélg

n1g like this: If V\comvlmethe
people o tlsstatetoaooert

dr posagemb WlllewIeaveAﬁg

thertate&aldy&!
;| believe

~Dont
ruesshwdtave tax breaks cs |

to Invest nnd produce jobs.

If these business leaders want the poli-
ticians In Juregu to fix the so-called
"fiscal gap’ without fearing for their
political "necks next fall, they should bo
corvnaing the politicians to cut wasteful

ng, not convinaing the Al pub-

ﬁge%iamaanew

ncentve

-- Doug Vaughn
Anchorage
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January 21, 1996

Representative Joseph Green
State Ceptiol, Room 24
Juneau, Alaska 99801-1182

Dear Rep. Green:

The fiscal restraint now being advocated by you, members of the
Legislature and Governor is t0 be commended. Many people say that "mY
vote or comment doesn't matter"; | disagree. Our population is so smal
that many of our elections have been decided by a handful of votes. | do
vote, and | want ){ou to hear my voice. Below I'have outlined what | think
IS necessary to close the fiscal gap in live years.

CUTS

Alaska has many unigue programs thot in all likelihood will not survive in
this period of declining revenues. They were nice when the money was
flowing into the state ‘treasury.

School Debt Reimbursement - Give the boroughs notice that if they
want new schools_they will have to finance them through property taxes
and soles taxes. There was a commitment to the boroughs to pay for a
portion of new school construction in the past, that must be honored.

Longevity Bonus - The courts will force us to cut the program or fully
fund’it for all. The rules should change, and a pIY to all ‘senilors, to a
termination of the program over five years. For the next five yeors there
will be e reduction of $50.00 in the monthly check each yeor 10 phase out
this program.  Governor Hickel was right, most of our pioneers hove possed
away, and so should this program. A five-year Phase out gives people time
to reorronge their finonces and make plans for the future.

Pioneer Hornes - The Pioneer Homes should be phased out also over o
five yeor period through privatization
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Rural Colleges - What are we doing with so many ,colle?e branches?
Turn them over to the local school districts, this will help alleviate
overcrowding, and mandate that the local school buildings be mode
available for college classes in the even_lng%s. Most of our heated, equipped
and vacant schools should be put to use in the evenings for associate
degi(ree programs. We only need three, four yeor universities. Anovel idea:
moke our school_districts responsible. for K-14 educotion. Coll it
consoljdotion. ThinK of all the administrative duplication that we could
get ride of by this move?

Rural Power - I live_inan area where we don't have natural gas as.a
cheaP energy source. Thot was my choice. And since it was my choice, |
should pay.” Can this program.

One final note, no more new infrastructure io suppart! We are going
to be hord pressed to support what we already have in this stote.

Make cuts first éno areo of the budget should be off Iimitsg), then look ot
revenue sources. Constitutionolly mondoted progroms must be given
priority in funding.

REVENUE SOURCES

Stote Income Tax - The frightenin thmgf here - if v/e revise oul old tax
code, it will only bring in $250 to $300 miflion. Considering our state
bud%et, this s o drop In the bucket. This is why big, cuts ore necessory in
our budget. But the good thing obout on income tox Is that people will
(Jemond frugality on'the port of our stote %overnment., It's now my money
%our spending. Two other features: part of o non-resident's income will
e captured and stote income taxes are deductions on the 1040,

Copping the Permoncnt Fund Dividend - Cop it ot $1,000. This will
not Create an?/ politicol problems for ?éou since 1t will he copped at our
present high Tor the dividend. As the Fund grows, it will start spinning
money in the direction of the stote treosury.

If on Income tox is creoted ogoin, and in time it will be, chonge the low to
permit residents to hove thelr estimated onnuol state income taxes
withheld directly from their dividend.
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User Toxes - Simple, raise them to the notionol overoge.

Red Tox - It is time for the tourists to pay their gort. When | was in
Kentucky lost year, | poid a 6% sales tox and a 9% bed tox. It wos high, but
then again what were my options? | poid the tax, so will the tourists
coming to Alaska by boat, plane, cor or RV. This will not hurt tourism.

King Solman Fishing, Permit - Since the Chingok salmon is such a
prized fish by the toutist, why not lobel it a trophy fish requiring o
%pegml license by non-residents? While we ore of it, why not halibut
00’

Organize Rorouyhs throughout the Stute. It's time for those who con
to pay for services received. No more free |unches. Mbone likes to pay
toxes, but Oliver Wendell Holmes soid, "taxes are what we poy for a
civilized society.

| remember the boom-and-bust days of the 60's and '/Q's, the busts were
ainful. 1 wish you the courage to stand up to the special interest groups.

he (rjweed Davids to stand up to the Goliaths. Qur economic future is in your
ands.

Respectfully submitted.

Elmer Schoetzle
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Alaska State Legislature
Capital Building
Juneau, AK 99801

Dear Honorable Legislator,

As wo all know, tho issue of state funding and budgetary concerns are among
the principal issues facing you this legislative session, nnd perhaps for several
upcoming sessions. Ihope you will look closely at tho recommendations of the State
Long Range Financial Planning Commission. While none of us are particularly happy
with the changes in the financial picture facing the state. | believe the Commission has
taken a fair look at many of the issues and made appropriate suggestions to deal with
our financial problems. Ihope you will take the recommendations seriously as you
address this issue.

I'have enclosed with this letter a copy of a letter I recently sent to
Representative Sean Parnell concerning his dissenting opinion to the Planning
Commission Report. Iam notcomfortable with continued cuts if) state spending; lam
beginning to see the negative impact of the cuts that have been made already, and
believe it is time to address increases in revenue; whether through income taxes or
lowered dividend checks. 1go into more of my rationale in the letter to Rep. Parnell.

lalso believe there is some broad based support for stopping continual cuts in
state funding. Even Governor Hickel acknowledged this as he left office. The Long
Range Planning Commission recognized tho need for incroasod revenue and now the
group “Alaskans for a Plan" is planning a drive to educate the public to the need for
increased taxes and lower dividends. These are not just the so called "tax and spend”
liberals taking this position, these are prominent business leaders and executives
from some of the largest companies in tho state.

No one likes to pay taxes, Icertainly do not. But lalso dislike the decline in the
quality of life here in Alaska that is coming from lower state spending and lam willing
to pay my fair share. I'hope you can look beyond the rhetoric and see that there are
several ways to deal with tha looming financial problems facing the state.

Sincerely yours,

P.u.oox twy/i
Fairbanks, AK 99708



