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DATE: 3/8/95 FURTHER:

> E \ A T E  C O M M I T T E E  R E  j

First C o m m i t t e e  o f  R e f e r r a l

Date of 5-Day Notice: 3/9/9  3
(in acco-danco with Uniform Rule 23)

State Affairs Committee considered 

Twenty-seventh annual GMS' State.

DATE TURNED 
INTO OFFICE:

SCR 9

and recommends:I | Ik* rep laced  with | | adopt p reviou s C S
csI | attached amendment(s)| | adopt l-citcr ol Intent by ( | lurthcr referral to t h e _____ CommitteeCommittee

Senate Hill:| | same title J  [ j new title
House Hill:J  | | same title | j technical title I new: SCR*

s u i s i y t i ju o  p a s s  1 ) o r Ol l l f  R RCCOMMENDA!IONS .V/f D s r AM

y
( 1, b -u & J L L f J

y
v

c n \

n i : v\ F i s aDepartment A. N't I Date Zero Fiuat P R E V IO U S  F I S C A L  N O T E (S):*
D epartm ent Date Z e ro  Fiscal

1 * * *
i / / o -■ V

1



F I S C A L  N O T E

NO. ________
STATE OF ALASKA BILL VERSION: SCR 9
1995 LEGISLATIVE SESSION PUBLISH DATE:

Revision Dale:   Department Alfected: Legislative Adairs Agency
Title: Relating to the twenty-seventh annual BRU: AH

Girls' Stato.
Sponsor: Senator Torqerson Component: All
Requestor: Senate State Affairs

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands ot Dollars)
OPEHATING FY 96 FY 97 FY 90 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

iCAPITAL ZE

REVENUE FUND SOURCE

FUNDING: (Thousands ot Dollars!
GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE 
TOTAL

0 0 0 0 0 0

0 0 0 _0J 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY _0J 0 0 0 0 0

c itimato ot current year impact:

ANALYSIS. {Attach a separate page it necessary) 

Zero tiscal impact.

« * s . 
/-X . i*. Il

Division: Administrative Services 1 Date 5 1 telM5

Approved By Pamela A. Varm. Executive Director '̂ O J M jh J lU C iK u ^

Agency Legislative Affairs Aqoncy Oato i l i o h r

Distribution (by proparer): Leg. Finance. Legislative Sponsor. Requestor. OMB. Gov . 4 Impacted Aguocyt-es).
Pago 1 ol 1





DATE: 3/8/95 FURTHER:

S E N A T E  C O M M I T T E E  R E ___

First C o m m i t t e e  o f  R e f e r r a l

Date of 5-Day Notice: & /
(in accordance with Uniform Rule 23)

State Affairs Committee considered 

Twenty-ninth annual Boys' State.

DATE TURNED 
INTO OFFICE:

SCR 10

and recommends:I | Ik* rep laced  with I | adopt previous C SC SI | attached umcndment(s)| | adopt Letter ol Intent by I | lurthcr referral to t h e _____ Committee
Committee

I I 
.) I I

.) I

Senate Hill:same title new title Hm ise Hill: same title technical title new: SC R *_____

3 //0 /

— -- ;— --------— * -----— it- -



F I S C A L  N O T E

NO.
STATE OF ALASKA BILL VERSION: SCR 10
1995 LEGISLATIVE SESSION PUBLISH DATE:

Revision Dale: ________________________  Department AHected; Legislative Affairs Agency
Title: Relating to ihe twenty-ninth annual______  BRU: ___________All_____________________
_____________Boy~s Slate.__________________________ __________________________________
Sponsor: Senator_Torqerson____________________  Component: All_
Requestor: Senate Slate Alfairs___________________ _____________

COMPONENT SERIAL NO:

Expenditures/Revenues: (Thousands ot Dollars)
OPERATING FY 96 FY 97 FY 98 FY 99 FY 00 | FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND I  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

3EI CAPITAL

REVENUE FUND SOURCE I !
FUNDING: (Thousandsot Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER FUND SOURCE 
TOTAL

0 0 0 0 0 0

0 0 0 0 0 0

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate ol currem year imoact:

ANALYSIS (Attach a separate page »f necessary) 

Zero fiscal impact.

Prepared By: Karla Schofield. Deoutv Director̂  C . '  f  , • L , J b Phone: 4 6 5 -3 6 5 2
Division Administrative Services OatorsUP
Approved 3y: Pamela A Varm, Ejocutrvo Diroctor f W i 'U A i/dKu^
Agency Legislative Affairs Agency Daie:*|/o/<?S"
Distnbuuon (by preparer) Leg Finance. Legislative Sponsor. Requestor. OMB. Gov.. & Impacted Agency(ies)

Page 1 ol 1





• 1

S T A T E  O F  A L A S K A
F I S C A L  N O T E

H I L L  N O . S C R  1 4

f *

1 9 9 5  L E G I S L A T I V E  S E S S I O N  
Revision Dalo: Dept. Affected: Revenue
Title: An Act authorizing the University o l Alaska's plan: BRU: Alaska Housinq Finance Coro 
to enter into long-term obliqations to borrow money from AHFC Component: AHFC Ooerations
Sponsor: Kelly, Ellis
Requester: (S) STA COMPONENT SERIAL NO. 110

E xpend itu re s /R evenues (1f h o u s a n d s  o f  D o l l a r s
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FYOO FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES 0 .0 o b o o 0 .0 0 .0 0 .0 |

ICHANGE IN REVENUES ( ) ! 1

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1 0 0 3 GF Match
1004 GF
1005 GF/Proqram Receipts
1006 G FMHT IA
Other
TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E stim a te o f any cu rre n t yea r (FY£5) cos t: S 0 .0

POSITIONS
FULL-TIME
PART-TIME 1
TEMPORARY
. .. 1

ANALYSIS : (Attach a  se p a ra te  p a g e  il necessa ry )

A la s k a  H o u s in g  F i n a n c e  C o rp o ra t io n  d e e s  no t a n t ic ip a te  a n y  i n c r e a s e d  o p e r a t i o n s  e n s t s  with t h e  p r o p o s e d  
bill. T h e r e  a r e  e x p e c t e d  to  bo  e x p e n s e s ,  c o s t s  a n d  r e s e r v e s  f u n d s  a s s o c i a t e d  with t h e  i s s u a n c e  of tho  
b o n d s  a n d  se rv ic in g  o f  d e b t .  R e s o r z e  fu n d s ,  while no t  a  c o s t  o r  e x p e n s e ,  will r e d u c e  t h e  lo a n  a m o u n t  
a v a i la b le  to  t h e  U n ivers i ty  of A la s k a .  T h e  e x p e n s e s  a s s o c i a t e d  with t h e  f ina nc in g  will b e  t a k e n  into 
c o n s id e r a t i o n  in d e te rm in in g  th e  e x p e c t e d  in te re s t  c o s t  to  A H F C . T h e  e x p e c t e d  a n n u a l  i n te r e s t  r a te  
s u b s id y  w o u ld  a p p r o x im a te  S i . 2 7 7 .5 0 0  a s s u m in g  a  b o rrow ing  a m o u n t  of 5 3 6 .5 0 0 . 0 0 0  a t  6 . 5 %  f in a n c e d  
o v e r  2 5  y e a r s ,  a l th o u g h  slight r e d u c t io n  w ould  o c c u r  s u b s e q u e n t  to  F Y 9 6  a s  tho  p r in c ipa l  a m o u n t  is 
g ra d u a l ly  r e d u c e d .

Prepared by: ------ \  r Phono: 561-190
Division Alaska Housing Finnncfi'CorpcratioJi / Date: 5/1/T
Approved by V | 
C cm rrw ticno r. Deborah V e g t \ -> M M j l X  M f s Dalo: 5/1/95
Agoncv Revenuo -  L \

PREPARER TO PROVIDE A LL DISTRIBUTION COPIES TO GOVERNOR S LEG ISLAT IVE OFFICE
fu  tmnof o.sinrxjvcn iriomuocn, eal ih# Governors ic y m v .o  OW<«

(Rev PSAtno i vCBH Pa30 1 ot 1



S T A T E  O F  A L A S K A

1995 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B I L L  NO. S C U M

Revision Date: Department Affected: University of Alaska
Title: AHFC - INTEREST SUBSIDIZED LOANS FOR THE CONSTRUCTION BRU:
O F STUDENT HOUSING FACILITIES AT CERTAIN CAMPUSES-U OF A Component: ALL
Sponsor: SENATORS KELLY, TAYLOR. DUNCAN. ELLIS
Requestor. C O M P O N E N T  S E R IA L  NO.

EXPEND ITURES /REVENUES : (Thousands o f Dollars)
O P E R A T IN G F Y 9 6 F Y 9 7 EY9H F Y 9 9 FY 00  \ FY01

PERSONAL SERVICES _ T
TRAVEL \
CONTRACTUAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
SUPPLIES \
EOUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
T O T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0.1)CAPITAL
! REVENUE I I) SOURCE I [

IT IN D IN G : iThuusunds o f D o lli irs )
j l002  FEDERAL FUNDS
(I0 0 3 G F  MATCH
i!004  GENERAL FUND
i 1006 GF/MIITIA
[o t h e r
T O T A L  F U N D IN G 0 0 0.0 0 0 0.0 0 0 0.0

! PO SITIO N S:
FULL-TIME

! PART-TIME
i TEMPORARY

Estimate o f  cutTcnt year impact: None

j A N A LYS IS  (Attach a xrparatc page i f  necessary )

Prepared by: 
Division:

Appnoed by 

Agency

Wendv Malhcnv. Budget AnahitStatewide Budget Office Phone
Date

46 ) .  3086
V2/95MarAou Burton. DirectorStatewide Budget Office Date A fl \MDittnhution iby prrjuicil I rgitUtive Finance, I cgoUtur Sposmw. Ke,]urUiv.OMD. A lireu.ml A|(rnc>iir«i

Rev ItVW Page I of I



E N A T E  C O M M I T T E E  R E I

First C o m m i t t e e  o f  Re f e r r a l

DATE: 4/21/95 FURTHER: CRA 
HES 
Finance

DATE TURNED 
INTO OFFICE:______

Date of 5-Day Notice: _ S /I (IV H/f )
(in accordance with Uniform 'Hule 23)

State Affairs Committee considered SCR 14

Alaska Housing Finance Corporation will make interest-subsidized loans lor construction of student 
housing facilities.

and recommends:I | be replaced with | | adopt previous C SC S| | attached amendmcnt(s)I | adopt U'tier of Intent by _ | | further referral to th e _____ CommitteeCommittee

.)

Senate  Hill:same title new title H ouse B ill:
) I | same title | 2 technical title | 1 new: SCR*_____

N EW  F IS C A L  N O T E tS): Department Date Zero Fiscal| S r / YI U

11

P R E V IO U S  F IS C A L  N O T E (S):*Department Date Zero Fiscal





F I S C A L  N O T E

R e v i s io n  D a le :  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
Title: P r o p o s in g  a m e n d m e n t s  to  t h e  U n ifo rm
R u l e s  o t  t h e  A la s k a  S t a t e  L e g is la tu r e  r e la t in g  to  t h e  h o u r s . . .  __
S p o n s o r :  S e n a t o r  D o n l e y _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  C o m p o n e n t :
R e q u e s t o r :  S e n a t o r  S h a r p _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _

STATE OF ALASKA
1996 LEGISLATIVE SESSION

N O .
B IL L  V E R S I O N :  
P U B L I S H  D A T E :

SCR 22

D e p a r t m e n t  Afle< te d :  L e g is la t iv e  A ffairs  A g e n c y  
B R U : All

All

C O M P O N E N T  S E R I A L  N O :

E x p e n d i t u r e s / R e v e n u e s :  ( T h o u s a n d s  o l  D o lla rs )
O P E R A T I N G FY  9 7 FY 98 FY 9 9 FY 0 0 FY  01 FY 0 2
P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E Q U IP M E N T
LAND & S T R U C T U R E S
G R A N T S .  C L A IM S
M I S C E L L A N E O U S

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 0 0 0 0 0

C A P IT A L  0 0  0 |  0 |  0  0

R E V E N U E  F U N D  S O U R C E  | 0 |  0  0  0  0  Ol

F U N D IN G : ( Y l to u s a n d s  o l  D olla rs)
G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R  F U N D  S O U R C E  
T O T A L

0 0 0 0 ll 0

0 0 0 0 0 0

P O S I T I O N S :
FU LL-TIM E 0 0 0 0 0 0
P A R T -T IM E 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

E s t i m a t e  o l  c u r r e n t  y e a r  im p a c t :

A N A LY SIS : (A t ta c h  a  s e p a r a t e  p a g e  if n e c e s s a r y )  

Z o ro  f isca l  im p a c t

Prepared By Karta Schotield. Deputy Director ' LduX*. VUjyC’g.1 _X_________________ Phono 465 3852r-iup«iivu u y  u/u^Miy u n ec io r
D ivis ion  A d m in is t ra t iv e  S o n n c o s

r f io n u
D a l e '  a  ic .

A p p r o v e d  By P a m e l a  A Varni. E x e c u t rv o  Dirr-cior ■ /
A g e n c y  L e g is la t iv e  Atla«rs A g e n c y D a to

D i s t r f c u t c n  (by  p r e p a r e r )  L e g  F i n a n c e .  L e g is la t iv e  S p o n s o r .  R e q u e s t o r .  O M 9 .  G o v  . & I m p a c t e d  A g o n c y ( ie s )
P a g o  1 o f  1



i N A T E  C O M M I T T E E  R E f H H B H ^

First Committee of Referral

DATE: 1/9/96 FURTHER:

Date of 5-Day Notice: <2)/zht0 DATE TURNED /
(in accordance with Uniform Rule 23) INTO OFFICE:

The State Affairs Committee considered SENATE CONCURRENT RESOLUTION NO. 22

Proposing amendments to the Uniform Rules of the Alaska State Legislature relating to the hours for 
convening and adjourning from daily sessions; and providing for an effective date.

and recommends: tic replaced with | adopt previous _ CS
cs| attached amcndmcnt(s)I adopt Letter of Intent hy .  I further referral to d ie _____ CommitteeCommittee

. ( J O T .  )

.) I 
I

Senate Hill. X I  same title new title H ouse Dill: same title technical title new: SCR *_____

DP OTHER RECOMMENDATIONS
~ v

1/N EW  F IS C A L  N O T E lS):
IX pa/im cn i  Date Zero  F iical

P R E V IO U S  F IS C A L  N O T E (S):*
Department Date Z ero  F iical

I | A P P R O P R I A T I O N  ~  no focal note 'Include focal note* nccompanjln* OmfTnor’s bill



IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY T H E  S E N A T E  S T A T E  A FFA IR S C O M M IT T E E

O ffered :
R efe rred :

S p o w o rfs ) : S EN A T O R S D O N LEY , Salo

A RESOLUTION
H

Proposing amendments to the Uniform Ruler o f the Alaska State Legislature 

relating to the hours fo r convening and adjourning from daily sessions; and 

providing fo r an effective date.

BE IT  RESOLVED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

* Section 1. Rule 13 o f the Uniform Rules o f the Alaska State Legislature is amended to 
read:

RULE 13. HOUR FOR CONVENING AND HOUR FOR ADJOURN ING , 
la ]  Each house shall convene daily, except Sunday, at 10:00 a.m., unless otherwise 
ordered by a majority vote o f the member present. However, in no case mav a 
hoit<e_conyene_n daily session before 8:0o i,m.

• Sec. 2. Rule 13 o f the Uniform Rules o f the Alaska State Legislature is amended by 
adding a new subsection to read:

(b) A house shall adjourn from a daily session by 9:00 p.m., unless otherwise 
ordered by a majority vote o f at least three-fourths o f the full membership o f that 
house. If a house is in session at 8:50 p.m., the chief clerk or secretary shall announce 
the time to the house. This subsection docs not apply during a regular session after

C S  F O R  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  N O .  22(STA)

•1* C S S C R  22<STA)



1 the one hundred and fifteenth day o f that session.2 * S e c . 3. The amendments proposed by this resolution take effect imm ediately.

CSSCR 22(STA)



S e n a t o r  D a v e  D o n l e y

A L A S K A  S T A T E  L E G I S L A T U l <  I

M e m o randumDate: February 9 1996To: Senator Bert SharpChairm an. Senate State A ffairs CommitteeFrom: Senator D ave D onley i7\Re R equest for H earin g  S ( 'K  22 • Proposing A m endm ents to the U n ifo rm  Rules orthe A la sk a  State  Legislatu re R elating to the H ou rs for C o n v e n in g  and A d jo u rn in g  from  D aily  F lo o r SessionsI request a committee hearing for S C R  22 at your earliest convenience. S C R  22 prohibits either body ol the A laska Slate Legislature from convening a daily floor session before X a.m . S C R  22 also slates that each house shall adjourn from daily floor session by 9 p .m .. unless otherwise ordered by a vote o f at least three-fourths o f the lull membership ol the body. II the daily floor session extends into the evening, the ch ie f clerk or secretary shall announce the time to the house at 8:55 p in to ensure prompt adjournment at 9 p.m.Selling reasonable hours legislative sessions may convene and must adjourn w ill dramatically improve the public process. Public perception o f the legislative process wanes when floor debate lakes place during late night or early morning sessions. Ad|ounung session by 9 p.m . will also ensure ihai lawmakers obtain at least adequate rest, which is crucial to effective leadership in the legislative process. Legislators who aa* exhausted from long hours in a stressful environment can not be as attentive as necessary toward important details. Serious mistakes can and have been made because of this and it is not necessary.Currently. Uniform  Rule 13 only requires that each house shall convene daily , except Sunday, at III a m . u n l e s s  otherwise ordered by a majority vote o f  the members present. Hie re are presently no restrictions on the hour of adjournmentOther stales such as New Y ork . Colorado, and Kentucky have restrictions limiting the hours of daily session, a well as  the time the daily floor session may convene and must adjourn.It sou have further questions, please contact Karen Brand of mv stall at 3892 Prior requests tor hearing l/IO and I/3U/96.
I X l V h

L n u m -M i )  S I ATT. C A PITO L • JU N EAU . AK • W HOM 1X2 • t*l7>  46$.J8<0 • FAX i« W 7 |4 cV t* W  
June iVscmtvr 7If. W 4T1I A V E  •S T L  4JO * A N CH OR A GE. AK •W.MH • .*#07l25K HIHf • FAX *«>7i2 5 8 .IMK

M l M il l  H S e n a te1-'inaot'c ( 'o tn n u u c r • Venue S u i r  A llans Committee



NARFE
Notiona A jjocktfonoWoiirod Fsdorul Cmolovooi

~~ 17 79C H A P T E R .

K a ren  B ra n d  c/o 
S e n a to r  Dave Donley 
Ju n e au ,  Alaska

Re:  S e n a te  C o n c u r r e n t  R eso lu t ion  #22 
S e c t i o n :  1 - -R u le  13 / 2**A m e n d e d

D ear  S e n a to r  Donley;  .  n  lf
The Executive  B o a rd  of  1779 C h a p t e r  of th e  “ N a t io n a l  A ssoc ia t ion  o r  R e t i r e d  
F ede ra l  E m p loy ees” (N A R F E ) ,  with  a to ta l  m e m b e r s h ip  o f  ov e r  550 m e m b e rs ,  have 
discussed the  above  reso lu t ion  a n d  wish to bring; to  y o u r  a t t e n t io n  o u r  desires  
c o n ce rn ing  this r e so lu t io n .
As we u n d e r s t a n d  it, the  re s o lu t io n  cal ls  fo r  th e  c u t t in g  back  o f  th e  f loor  sessions to 
be in session be tw een  the  h o u r s  o f  8 AM a n d  9 P M .  T h a t  no sess ions  wonld  h r  
allowed to t ak e  place  be tw een  th e  h o u r s  o f  9 P M  a n d  8 AM a n d  t h a t  3 /4 ths  o f  th 
m em b ersh ip  would he needed  to  o pc ru tc  be tw een  these  la te  n igh t  h o u r s .
We respec tfu l ly  r e q u e s t  y o u r  c o n t in u e d  in te re s t  in g e t t in g  th is  re so lu t io n  passed .

S incere ly ,

Lynn  S. L angf ic ld  
3201 S h e r r i e  S t r e e t ,
A n c h o rag e ,  AK. 99504 
1(907)333-7951
Executive  B o a rd  v jem her  (N A R F E )

Nationol Association of Relirad Federal Employees



OLDER PERSONS ACTION GROUP, Inc.
325 EL 3rd. Avo., #300 
Anchorage, AK 99501-2006 
(907) 270-1059 (Toll Iron 800^178-1059)
FAX (907) 278-672<.

FAX

February 2 2 ,1996
Senator Dave Donley F A X  465-6595
Dear Senator Donley.
I support S C R  22 proposing Amendments to tnc Uniform Rules relating to the hours o f  convening and adjourning from the daily floor sessions.
With a reasonable work schedule legislators to be ready each day to deal with the public process rather than being stressed out from excessively long sessions on critical issues. Critical issues ajc usually dealt with more rationally after a good night's sleep. Serious mistakes can and have been made because o f  forced issues during extended sessions o f the legislature.
I lend my support to your proposal.
Sinrcrely.
W ill Elder Executive director



February 2 1 , 1 9 9 6

Senator Dave Donley 
STATE CAPITOL 
Juneau, AK 99801-1182
Dear Scnutor.
As president o f the Central Alaska Retired Teachers' Association (CARTA), 
an organization o f nearly 100 members, I am writing in support o f Senate 
Concurrent Resolution No. 22.
Setting reasonable hours for legislative sessions will improve the public 
process by making meetings more open to attendance by all interested 
parties and it will improve the effectiveness o f the legislative leadership by 
leaving time for adequate rest.
Sincerely.

Lola J. Reed, President 
C A R T A
- ? 7





W*U
-

r S E N A T E  C O M M I T T E E  R l ^ ’O R T

First C o m m i t t e e  o f  R e f e r r a l

FURTHER:DATE: 2/7/96

Date o f 5-Dav Notice : n  l /  J U  U A lt  lU K N tU  / /
(in accordance with Uniform Rule 23) INTO OFFICE: &nn(o
The State Affairs Committee considered SCR 23 

Relating to long range financial planning.

and recommends:
[)d be replaced with CS.[ ] adopt p rev iou s  C S ___ S c * -

( ] attached amcndmcnt(s)( ] adopt Letter o f Intent by _  [ ] further referral to the_____

Senntc B ill: 
M  same title 
[ j new title 

House B ill:
[ ] same title 
[ j technical title 
f j new: SCR*___. Committee . Committee

SIGNING DQ PASS DP I '^ ^ R E C O M M E N D A T IO N S NR wp ,

D m e C t e v  -
N j ____________ ■ \ JZfcv-/-*- jr^tl

A  ' b (
-  A t  J (  i L c ( i  ^  ( , yr> ( p v

A t W , I X b e (bw o b c e •P
l y  - 1

p u b l i c  "fa <f Uo\Ai c
i h a  i H

hh'hc »

C R A lR :/^ fiy fr (l / / A s .  s tA ) "cHAIR:
N E W  F I S C A L  N O TE(S):

J 7 1  _ t i f f e d  6 & w ^ . *)$(» ■Cr
Ul]

P R E V IO U S  F I S C A L  N O T E (S):*
D epartm ent________________  D*le Z ero  Fiscal

[ ) A P P R O P R I A T I O N  •• no fiscal note 'include fiscal notes accompanying Governor's bill
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C S  F O R  S E N A T E  C O N C U R R E N T  R E S O L U T IO N  N O . 23(ST A )
IN T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N
BY T H E  SEN A TE S TA T E  AFFAIRS C O M M IT T E E

O ffered :
Referred:

S p o n s o rs ) :  SEN A T E  RULES C O M M IT T E E  BY REQ U EST O F T H E  LO NG  RA N G E FIN A N C IA L 
PLA N N IN G  C O M M ISSIO N A R E S O L U T IO N  
R e la tin g  to long range financial planning.

2 I! B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
3
45
6

7
8 

9
10

11

12

13
14
15
16 
17

W H E R E A S  the members o f the Long Range Financial Planning Commission (LRFPC) were jointly appointed by the governor and the legislature and conducted hearings across the state, raising the awareness o f and educating Alaskans about the fiscal gap; andW H E R E A S  the state has spent more than it has collected in revenue during six o f the past nine fiscal years; andW H E R E A S  the state's fiscal year 1996 fiscal gap between revenue and expenditures is estimated to be S433.000.000; andW H E R E A S  petroleum revenue currently accounts for about 80 percent o f unrestricted general funds and Alaska's petroleum production is projected to decline by one-third during the next 10 years; andW H E R E A S  the fiscal gap is projected to grow steadily if the slate docs not effectively address revenue and expenditures; andW H E R E A S , without changes in projected revenue and expenditures, current reserves in the constitutional budget reserve fund may be depleted by fiscal year 2000; andW H E R E A S , in various fiscal policy forums around the state, the conclusion has been
• I. C S S C R  23ISTA)
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3
4
5
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9
10

11
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13
14
15
16
17
18
19
20

21

22

23
24
25
26
27
28
29
30
3132

that no single fiscal tool is sufficient to address the fiscal gap, and that several tools must be used in combination to bring about state economic stability; andW H E R E A S  the members o f the Long Range Financial Planning Commission (L R FP C ) were charged with developing 3-, 5-, and 10-year financial plans for balancing revenue and expenditures; andW H E R E A S  the permanent fund is a cornerstone o f the state’s economic future that will continue to grow as well as provide reliable dividends to the general public; andW H E R E A S  the financial plan adopted by the legislature should contain a combination o f spending reductions and new revenue resulting from an expanded economy that will close the fiscal gap by fiscal year 2001; andW H E R E A S  the combination o f fiscal policies adopted by the legislature should put the state on firm fiscal ground and strike a balance between current needs and protection o f the permanent fund for future generations;B E  IT  R E S O L V E D  that the Nineteenth Alaska State Legislature will prepare a fiscal plan to close the fiscal gap; and be itF U R T H E R  R E S O L V E D  that the legislature, as part o f the plan to ensure maximum earnings from the permanent fund, w ill deposit S I ,  100,000,000 to the fund’s principal; and be it F U R T H E R  R E S O L V E D  that the Nineteenth Alaska State Legislature will first reduce the size and scope o f state government to decrease the gap between recurring revenue and recurring expenditures; and be itF U R T H E R  R E S O L V E D  that the Nineteenth Alaska Stale Legislature will make significant spending reductions through means such as: welfare reform, entitlement reform, privatization o f state services, and the institution o f  a Tier 3 state pension, w age, and benefit package; and be itF U R T H E R  R E S O L V E D  that the legislature pledges to work with all panics to implement a long range financial plan that meets the needs and desires o f the Alaskan people; and be itF U R T H E R  R E S O L V E D  that the nineteenth Alaska State Legislature urges all Alaskans to leam  about A laska’s fiscal situation and to support actions necessary to close the fiscal gap; and oc itF U R T H E R  R E S O L V E D  that the legislature thanks all members o f the Long Range
C SSC R  23 iSTA )



1 Financial Planning Commission for their hard work and efforts to address the state’s fiscal future2 and assist the legislature in addressing the economic challenges we face as a state.3 C O P I E S  o f this resolution shall be sent to the Honorable Tony Know les, Governor o f4 A laska; and to the me ibers o f  the Long Range Financial Planning Com m ission.

L
-3- CSSCR 23(STA)



F I S C A L  N O T E

Revision Date:
Title:

S T A T E  O F  A L A S K A

1996 L E G I S L A T I V E  S E S S I O N

BILL NO. C S S C R  2 3 ( S T A )

L o n g  R a n g e  F i n .  P l a n n i n g
Dept. A ffec ted : 
>RU:
Component:

Sponsor:
Requester1

R u l e s  b y  r o a .  o f  I . o n a  R a n g e  
i l i r u — L > l . i n n i n g  C o m m i s s i o n ______

E x p e n d i t u r e s / R e v e n u e s

COMPONENT SERIAL NO.

( T h o u s a n d s  o f  D o l l a r s )
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01 FY 02

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING - 0 - - u - - u - - 0 - - 0 - - 0 -

CAPITAL EXPENDITURES

CHANGE IN REVENUES I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 1

1003 GF Match 1
1004 GF I
1005 GF Program Receipts 1

1037 GF Menta l Health
Other !
TOTAL

Estimato of any curren t yenr (FY96) cos t: s - 0 -

POSITIONS
FULL-TIME 1

PART-TIME
TEMPORARY

.Ami_Ilinq£.taiLPrepared bv:
O iv is ion1

Approved bv Comm iss ione r' S e n a t o r  S h a r p
Agency C h a i r .  S t a t e  A f f a i r s  C o m m i t t e e  *

Phone:
Date:

iRr>-.1r>22

Date

* U R J J I L -  ----------

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
for rurther Oi«tnbution information ail ff'o Governor'* Legislative Office

R*v "  J5* 9^fi*n»ir »it CBR P.ig* *
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J a n u a r y  3 1 .  1 9 %

S e n a t o r  B e r t  S h a rp  
A la s k a  S t a t e  L e g i s l a tu r e  
S t a t e  C a p i ta l ,  R o o m  514  
J u n e a u .  A K  9 9 8 0 1  1 1 8 2

D e a r  M r  S h a r p

My recommendations for solving Alaska Fiscal Gap
1 C a p  t h e  p e r m a n e n t  fu n d  a t  $ 5 0 0  m il l ion  p e r  y c a j

2  U s e  t h e  b a l a n c e  o f  th e  p e r m a n e n t  fu n d  i n c o m e  f o r  t w o  th i n g s  o n ly  ( 1 )  in f la t io n  
p r o o f i n g  ( d e c i d e  o n  t h e  m e th o d  t h a t  m a l ^ s  s e n s e  in  t e r m s  o f  p r o t e c t i n g  t h e  
p r in c ip a l  o f  t h e  f u n d )  ( 2 )  fu n d  K - 1 2  e d u c a t i o n  o n ly  R e c o g n i z i n g  th a t  th i s  d u e s  
n o t .  a t  t h e  p r e s e n t  level  o f  e a r n in g s ,  c o v e r  all t h e  c o s t s  o f  th i s  p r o g r a m  I t  will  
h o w e v e r ,  g r o w  a n d  it p r o t e c t s  t h o s e  f u n d s  f r o m  b e i n g  u s e d  f o r  o t h e r  f r i v o lo u s  
t h i n g s  in  t h e  S t a t e  b u d g e t  a n d  it w il l  g u a r a n t e e  f u n d in g  fo r  t h e  b e s t  i n v e s t m e n t  
w e  c a n  m a k e -  t h e  y o u th  o f  A la s k a n ?

J  M a k e  t h e  f o l l o w in g  c u t s  p e r  t h e  f ina nc ia l  p la n n in g  c o m m i s s i o n s  r e p o r t  in 
s c e n a r i o  # I

A P r iv a t i z a t i o n  $ 5 4 , 2 17 , 4 0 0  0 0
B  C o m p e t i t i v e  c o n t r a c t i n g  o p p o r t u n i t i e s  $ 1 1, 7 9 9 , 7 0 0  0 0
C  C o n s o l id a t e / E l i m i n a t e  p r o g r a m s  5 1 9 . 2 9 0 , 8 0 0  0 0
D  F .m p lo y c c  s a l a ry /B c n c f i t  r e f o r m s  a n d  s t r e a m l in i n g  p r o g r a m s

$ 9 6 . 1 5 0 ,8 0 0  0 0

T o ta l  s a v in g s  -  $  18 1 . 4 6 4 , 7 0 0  0 0

4 In  s c e n a r io  HA r e d u c e  g e n e r a l  g o v e r n m e n t  by  $  I I 1 , 0 3 4 , 0 0 0  0 0

5. Statewide lottery generating 510.000.000 00 in revenue

eon vi»-iix iw sai.uv
v<1 a,l« Ut# I ni j.t, At IVAAi
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6 Raise existing taxes as listed in your report totaling S176.3 million

I believe we come very close to solving the problem (a) w ithout any new taxes (b) keeping 
the integrity o f the permanent fund (c) and without taxing resources and resource 
development which further exasperate the lack o f development (d) and any short fall could 
come from the potential additional economic development revenues Also note that this 
plan docs not take away grants benefiting individuals and local government and to non 
profit organizations which arc very important to the citizens o f this state in all areas

This sounds like a very simple solution, but I am sure very difficu lt politically, but the 
Governor needs to take the lead and make it happen for the future o f Alaskans

Sincerely,

Richard L Davis Jr 
Chief Kxccutivc Officer

RD/lr

cc file



OVERVIEW

LON:' PAN G E  FINANCIAL PLAN
(October 1995)

H o u s e / S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M t g .  

F e b r u a r y  0, 1996
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FINAL REPORT DATED OCTOBER. 1995

PRESENTATION TO THE JOINT IIOUSE/SENATE STATE AFFAIRS
COMMITTEE

THURSDAY. FEBRUARY 8. 1996
1. THE LONG RANGE FINANCIAL PLANNING COMMISSION

REPORT DATED OCTOBER. 1995
2. Minority Report - Long Range Financial Planning Commission
LEGISLATION: ( by request o f the Long Range Financial Planning 
Commission)
3. SCR 23 - Relating to Long Range Financial Planning

(Also see HCR 23)
4. SJR  33 - Amendments to the Constitution relating to the

Budget Reserve Fund (Also see HJR 56)
5. SJR  34 - Amendment to the Constitution relating to the

Permanent Fund (Also sec HJR 55)
6. SB 233 - Municipal Property Tax Exemption for Certain

Residents (Also see HB 444)
7. SB 234 - Increase Tobacco Taxes (Also see HB 442)
8. SB 235 - Increase Alcohol Taxes (Also see IIB  441)
9. SB 236  - Increase Motor Fuel Taxes (Also see HB 443)
10. SB 237  - Increase Motor Vehicle Registration Fees

(Also see HB 445)
11. SB 210  - Increase Tobacco Taxes (By Senator Ellis)
12. Correspondence received by the State Affairs Committee 

regarding the Long Range Financial Planning Commission Plan
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S t a t e  L o n g  R a n g e  F i n a n c i a l  P l a n n i n g  C o m m i s s i o n  R e p o r t
E X E C U T I V E  S U M M A R Y

A U lk a ' i  d u a l  g a p  l i  rea l a n d  g ro w in g

The Stair l» spending |5 H  million mote Ilian II will takr 

In during the i urttt.l f .ua l p i r  I ’m  gip  m il glow m ( I J 

billion prt |ta i In todaydollars try JOOS l l  w r Inakr no 

cbangn In Ihe Stair t i  pending anil menue po|)<m
The lu n g  Range I Inam la l P lanning Commission w it 

appolnied |«lntly In  ih r Lrgtdalurr and Governor in M u il i 

W S  lo  rrcocunmd » r t  lo t lo u  Ihr p p  and pul A ln l j  on 

firm financial ground Thia rrporl drtadi cm, plan and our 

mommrndahoni

W h a t  does the p la n  do? It :

•  M aira ih* Permanent lund Ihr cornerstone 

of Alaska s f iu a l futurr

•  (Joso Ihr f u l l  gap b | ibr p a r  2l»X>

•  In tu rn  growth of ihr Prmanrra lund m ofltn 

d rthn lM  otl and p t  revenues.

•  Siabdlan an) ik irn iC rs fn rn u rt

•  Cnotrub Star gm rra l t o d  spewing

•  Maintains a frscr*r toi dampen (he rdrst'd 

nd price w a g s

•  lu t r r a v t  o if  d rjrotV rar on wdati'rf oJ rrtff.i^w

Out It a plan lor c u r v h n  and our grand. bodies! l l  i r  

<, . i n  ail Alaskans lo  share In I V  inlwUjn S i a.tm<» lo 

c low tbr twa) gap n  ihr grratod Cnral ' ia d a  t fu tm ia l 

tMC
I h r  Caauuewba » r  liked  an m m r n l  a plan I  * 

three. Ih r  to-! tin | t i n  To t r  > j r  ihM p itn . I r  th ru  l i t  

Ir tones ctd rva i rrav a r o x t w n n  (v a t  p p  ih r i  thii tV  

l.ew tosu .« ait.. r rA rt i a  ihr L lr h  eflrstt <f at [dan i/wr a 

k V ra  jra r p t n J

Vie tint th rw ycarj  --------
T V  key eVt w-ai id  O r f if r r  fear p its are b

Cut iprnding
•  i« i a a im f  Maw ( r a m i  had  ip n k V f  h  1100 w O w  

—  IrO B w rn to i i r a ' . . |W r u l» o n  IV T . t t d f U  

> . i > a a  1<+ a io h n U w t d lV X ia .U u in i .la i t 

ddjn -
•  W n lw r per a p e  Su* gr- g I n u

> - 
■'Mrn i

I 4,010 lo | ),(/)! In four yrarj —  a rtdotilon lo I  3.155 

In lodar a dolla/t

In tre a i*  Revenues

•  Intrraur tobacco la in  If) 11 pci pack (M J  m illion).

•  Inc m u  a koho lla irt h ) lO cm ltp rf d iink 

({TO million)

•  In < n u  motor furl tat liom  the l % l  level of 8 o-nts/ 

gaJloei lo 11 im iVgallon and Inc m u  m ir l.u  fueltai h) 

t le n typ lln n  ( 144 million)

•  Inc m u  u u r  Ices b) al least I  I million prr )car, double 

motor velutle license Irrt , and rllm lnaling motor 

H o c k  Ik  m u  Irr  rtrmptloni (152 million)

•  faiahlivh a nr» l i t  In gm rra lr al lead 110 million fntm 

loundt and Inc m u  la m  on llih rtlrs  and other 

resources by I So million

Use Ih *  P erm anent lu r id  at an  e ndow m en t

•  TataM'h Ihr Frrm inm i fund at in  m d m n im l in 

pan iilb  rrplacr dct biting ml irvrnuft

•  I V  r.xkiwmnit will pay up lo I  [W itm l id ihr I .. . .)  t 

for y w  average r . i ik r t  value In the g m o i l fur«l (or 

dfttdmds and Stale services

•  tonttdU iofulli protect Frmiancnl Fund principal 

ll)  h ad in g  long terns utfiauoo prmdkng Into IV  

iiu V x n m t (fan

•  I V  rrdvwnerj p j r .  I and m a ra u d  fn m m rn i lun .l 

iiu tnbuooa in p u r  tnu* appiotal d a (ontinumxul 

U r- lt l- ra  Kt 1706

B ootl t h t  t a m in g  p ow e r 

o l  I h t  P rrm an rn t f u n d

•  D u ll F r ro a v rt  f wad p<IM ipal b*

l a l r u .  * i  a l lv r ia l  *prt id  .V|wor?t tot (*adfrMcipif,

— (h i M ' i  ’J l n  r iw .-  l a  ic t ra i j r p n t a w o r  --
r r r r a  r n  Tuud

a t l U I |rtanui( akiku ru f itametp la ̂ r  IVrmavTU lU u l

•  U rpoa  fdOO l u o  ( n o  iV  loutaMkoual N a irn  

K r im r  ««  tfu Prtraaorel luw ) dot } tu
•  l i a r  m i iV  b o l  la n u t t  Rewiw rcvr

6r'(ahw iiD rM  It ta plat r . b) d rp ttang II uao dU

P n t ia .v T ilu n t  ( ijp o n .- u a rh  | |  ib C c a )• lamsr u SO pm re Nr aauua nuuihus jb b ihr 
r v m a v n  Ituuj lium  c tnao  u i .  p i  a id  canal 
I n u  m a u n

■ Retain nm ln g t In r u r u  id ihe 4 pricrn l annual pajoul 

In ihr fund Since Ibr pm|c\lrd m e  of rm im  lo Ihe 

fund It 4 ?9 pritcnl after Inflallon, Ihr Tuntl should 

rrtaln ram ln p  alwtr Inftailon proofing of al Iran 0 75 

prrcm l anmully

Cap (h e  Perm anent Fund  D iv idend  poo l

•  Reduce Ihr total amount tfunl lor Ihr dmdrnd program 

liom  |565 million Ihlt j r i r  b) 150 in.lllon a ) r u  for 

each cd ih r nc il ibrer w a n

•  Indnldual d irldrntli w ill V  about 1900 n n l )rar,

Iftoo in 1997. and 1700 In 1998

C larify  the  p u rp o ie  o l Ih e  State's m e r v e i

•  Mainlain Ih r U)K at f  I 5 b.lllon In cuihlon ap im t oil 

trmrae *ola«lit)f Oartfr IU u u  and rrp ip nm l In a 

tonitltuuonal im rnd inou

Re fo rm  Ih e  b u d ge t p r t x e u

•  S  n .Ilnu r all Stair cpuulng. m* |uM Stale gnera l fumls

•  Prjioii annual!) In ihr public on ptogirss louard 

do ling tbr f iv a lp p

•  l i x m  on ohrthtr piogramc arc .im lo l ,  cod cfleclnt 

an.) achlcvr Ib m  Inkndrd rn u luThe five- and 10-year plan
In 1777. A la ih j cooiri to a fo lk In tbr road Ry that lim r 

Ihr tftfclgrt I .  halancwl under Ib r Ouruiucuon t plan To 

piTwril ib r focal gap (nun irappranng. »r ran cut the bud 

(r | b ii'.V r, Untilute a prtvuial income tat. in c ir iu  ocher 

U in . U > lv  ( j i l l e i  rrduc r  doUkmdi TV  (omciutUoo ire  

o r  rwndi that a fdk .a  up iruew  V  d>mr In la ir I'CIS and 

.r a i l)  v r n  lo a.Ti«u ibr cnrrail ptan aa needed for tbr o k  

c m L n g fo rb lr t iy ra n  lly dial umr the t a l f r i  n  l . i lm i n l 

aw l »r util kar» mocr ajwut XSSR. ihr ga< In u  and In) 

m l  I w V l  chacgrr Si a freak. i)ec|il.K i\|..i I'nu decade 

o l IV  n o t ctitfuo "III be less dcpmdrnl i»i cprc utiucm 

I  odrt cm  plan, after bwbgrl c ut>, lat l«  i r i o i .  ibr Frrma 

r u b  lucd ctd.iwm.va a id  d iid m d  lrd .w lr< n  Im r  brrn 

m a > . iho O nuusuen r r t n w iu o ii Lbr Stair ad.^4 a per 

u n it  Im u iu  ua  ui 2000 to lug in  In 2job . urnr Ibr .toft. II 

f a p p r ifv

■
Pcrmftnent fund Principtil:
Comparison o l Bate C « c  To Endowment Plan -
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TMI STATIC

S t a t e  L o n g  R a n g e  F i n a n c i a l  P l a n n i n g  C o m m i s s i o n  R e p o r t
F I N A L  R E P O R T

I'1,1 '
Funds Which Affect The Flsc.il Cap—   — :    -----------

• Central funds, Including program receipts 
» Permanent Fund earnings
• Created by appropriation for specific purposes 

or as a "holding account"
• Special revenue funds where specified In the 

constitution or statute

Funds Which Do Not Affect The Fiscal Gap
• Loan fund administrative costs
• loan amounts
• University receipts
• Internal service funds
• Transfers between agencies for

contractual obligations, Including Interagency receipts

Funds Which Cannot Be Appropriated 
To Other Purposes

r -----------
• Retirement funds
• Health Insurance funds
• Trust fundsl l  IWIIU1

;KiP.l£X:\

(entinwtd I r a n  T m lm t  h q t

i* W  wart qyrnnx) ( iw r i l  r tv f jb a n  UxsJ 6d*  H i l l )  

In f . iV v r  tajMal |>fi4r.U

• i w r i l  in r tm n tn ln fu i  (•*  l u l p l i i d d l d t n  n d w lr

Pub lic  t a la r in  m i l  I x iM f l l i
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MINORITY REPORT

The Long Range Financial Planning Commission has identified a 
series of measures which would balance revenues and expenditures over the 
next ten or more years. However, the final Commission Report goes beyond 
that task, and recommends additional taxes beyond those which are part of 
closing the fiscal gap, and which instead serve to place additional money into 
the corpus of the Permanent Fund. These additional measures are excessive.

The major reason for concern about the fiscal gap was the prospect that, 
if action was not taken, there would be a crisis reached which would trigger a 
sudden drop in state spending and threaten the economy and people's jobs, or 
a major (in the nine figures) new tax such as an income tax or a statewide 
sales tax, or both. These outcomes are avoided in the Minority Report's plan. 
However, a major new tax is included in the Commission report.

There are some similarities. The Minority Report agrees with a 
number of points in the Commission’s recommendations. The most notable 
among them include the following:
1. A baseline forecast of revenues and expenditures shows an ever- 

widening divergence, or "fiscal gap." With no alteration of course all 
reserves would be depleted within a few years. Therefore some sort of 
action is clearly necessary.

2. Cutting spending is a necessary component of closing the fiscal gap.
3. A series of smaller revenue-raising measures, including excise taxes, 

fees to support specific programs, and motor fuel taxes contribute, in 
the aggregate, a significant amount toward closing the fiscal gap.

4. Inflation-proofing should become a top priority or even automatic for 
the Alaska Permanent Fund. In addition, a portion of the remaining 
earnings after inflation-proofing should be used for general fund 
purposes, even though it will have an effect on the size of the 
dividend.



The fiscal measures described above are surprisingly powerful in 
themselves. They can close the fiscal gap for a decade, and actually build up 
significant cash reserves at the same time. Under a "Composite Scenario" 
developed during the Commission's deliberations, (and using the 
Commission's assumptions), by the year 2010 these measures would result in 
a Permanent Fund balance of almost $30 billion and additional cash reserves 
of over $5 billion. In today's dollars these numbers would be over $19 billion 
and $3 billion respectively.

The Composite Scenario was put together largely out of the work of the 
Commission. There were a number of individual assumptions or points 
which differ from what the Minority Report would prefer to see. However, 
these were not sufficient in themselves to necessitate a dissenting Minority 
Report. The Composite Scenario represents a reasonable course for Alaska.

Discussion of Differences. Where the Commission Report and the 
Minority Report part company most dramatically is the extent to which they 
pursue the goal of making the Permanent Fund and "endowment" for future 
government spending. To pursue this thought, the Commission Report 
recommends diverting an additional $250 million of today’s royalties away 
from the general fund and into the Permanent Fund, thereby cutting the 
present state revenue stream by approximately $250 million per year and 
actually increasing the fiscal gap; by dumping most present or forecast cash 
reserves into the Permanent Fund; reducing the dividend payout more than 
in the "Composite Scenario" referred to above; imposing an additional $40 
million to $50 million per year in small taxes over those used in the 
Composite Scenario; and by imposing a major new personal income tax 
generating $385 million per year by the year 2010. These measures, plus 
calling for smaller reserves of $1.5 billion, compared to $5 billion in the 
Composite Scenario, result in a Permanent Fund which is a little over $40 
billion in the year 2010. or the equivalent of $26 billion in today’s dollars.

In the Minority Report's view, these additional measures are not 
worth the sole accomplishment of a Permanent Fund which is 1/3 larger in 
size. They do not succeed in creating an endowment for state spending, and 
impose taxes when they are not needed. The Permanent Fund can be a very 
substantial source of stability and cash for the future. However, in neither the 
plan advanced by the Commission nor in the Composite Scenario does it 
come even close to being the sole source of funding for state government.

The fiscal gap can be closed satisfactorily for the next decade with a 
much more modest set of measures. These measures would be similar to 
those shown in the Composite Scenario referred to above. While they are 
actually sufficient to cover forecast cash needs through the year 2010 with 
room to spare, the Minority Report recommends that the fiscal outlook be 
revisited in approximately the year 2005, when the state begias to be faced



once again with drawing down cash reserves rather than building up cash 
reserves. At that time the state will probably have to choose between making 
further cuts in spending, or making a yet greater draw on after-inflation 
Permanent Fund Farnings (resulting in a reduced dividend payout), or 
imposing additional taxes. It is possible that at that time the state will be 
seeing new revenues under the existing fiscal structure, because of ANWR 
activity, gas line activity, or other new developments, but the Minority 
Report would not recommend relying on those developments at this time. 
They will be part of the information available at the revisit ten years from 
now.

An argument raised for the Endowment approach is an assertion that 
the Composite Scenario does not do enough beyond the year 2005, when the 
gap starts widening again. However, a close look at the Endowment Plan 
shows that the gap is not closed because of the larger Permanent Fund. Both 
plans show a deficit in the year 2010 absent additional measures. The 
spreadsheet for the Endowment Plan shows a deficit $503 smaller than the 
Composite scenario; however, the Endowment Plan has $371 million higher 
taxes that the Composite Plan in that year, and $276 million lower transfers to 
the Permanent Fund Dividend program. In other words, higher taxes and 
lower dividends account for more than 100% of the net fiscal difference 
between the two plans, even in the year 2010. At the same time, much of the 
larger Permanent Fund earnings under the Endowment Plan by the year 2010 
primarily serve to offset the higher royally contribution rate to the fund.

Summary. The fiscal gap is a real problem which demands immediate 
action. However, the action required is quite manageable and—while it will 
be felt—it will not place dramatic strains on the Alaskan economy or 
individual Alaskans. In contrast, the action recommended in the 
Commission report attempts not only to close the fiscal gap but also attempts, 
unsuccessfully, to create an endowment for state government. In doing so 
the Commission Report recommends a more disruptive course than is 
necessary, with greater effects on the economy and on individuals, especially 
because of the personal income tax. The Minority Report recommends taking 
only those actions which are required to close the fiscal gap. While the details 
may be the subject of debate, the Composite Scenario shown in the attached 
spreadsheet is representative of the action needed.



A p p e n d i x

The attached spreadsheet was presented to the Long Range Financial 
Planning Commission on September 29-30, when the Commission was 
developing its final recommendations. It uses assumptions which had been 
developed by the LRFPC at that time.
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0 ij? 565 3M 475 —U\

4 ,0 )5 4 .7 94 4 .4 9 6 4 .6 55 4 .601 4 .6 ) 9 4.454M? 7*a 741 791 79 ) 790 71*
4 47 17? 7*5 I H 4*5 471

4 .7 9 4 4 ,4 96 4 .6 5 5 4 .601 4 .6 1 9 4 .4 5 4 4 ,1 1 7

904 904 904 904 904 904 904
C C 0 0 0 0 9
c e 0 0 0 0

904 904 904 904 9 0 4 904 904

7 7 .1 9 7 73 .161 7 4 .1 5 1 7 5 .1 7 0 7 6 .7 1 4 2 7 ,3 0 0 2 6 .4 1 4
75* 256 2 4 9 243 25 3 246 2 ) 9

2 2 .4 5 5 2 3 .4 17 9 4 .4 0 2 2 5 .4 1 3 2 6 ,4 6 7 2 7 .5 4 6 7 0 .6 5 )
0 0 0 0 0 0 0
0 C 0 0 0 0 0

7C* 737 760 too 0 3 4 650 9 0 4
73.1G1 7 4 ,1 5 3 2 5 ,1 7 0 2 6 2 1 4 2 7 .3 0 0 7 0 .4 1 4 7 9 .5 5 7

261 1 * 2 3 0 5 129 3 5 5 304 4 1 4
1 .072 1,951 7 0 3 1 2 .1 1 4 2 2 0 0 2 .7 8 0 2.379
1 .166 1 .214 1 .2 6 1 1 ) 1 4 I .M 4 1 .420 1 .4 7 6

547 56* 5 0 9 61 3 630 6 6 4 f i t
7 1 ) 740 760 792 720 756 705

7 ) ,1 6 1 7 4 ,1 5 1 7 5 .1 7 0 7 6 2 1 4 7 7 .3 0 0 7 6 ,4 1 4 7 9 ,5 5 ?



RIEGER COMPOSITE SCENARIO PROJECTION —  SEPTEMBER 30
P E R M A N E N T  T U N D  E A R N IN r iS  A 1 4.79*1 (too l) (TV 06  D o lin in )

AVAIl ABLE REVENUES (I Million*): 
t tilling Gmmrnl Puml anurcna (III ANS Errporl Bin Nawollproduclinn Permanent Fund No I Entnliigi PannAnenl Fund IntlAlloMVoofing Trnn»l«r |r> Pnoruioool Tund Earning* n<i<orv» llgltwny Motor Iii*' Tn« 0 $ 710/gnl, Indeied)Marino Molor Fuel Tea (I Oft/gal . par 110 122. iiaJaiad) Tobacco Tn« ($ l/ptto cIqa. ?5Vehew1ng. !>>*<u«U!iy) Motor vehnle Keenae Inoi (dotjblo)
U tar loo  nx  roA m aAkol»l Ia»o« (Incrnoan aitrrlar lo 110 96)
TOTAL n E V F H U E S

N o lo  | ’F earninga t i le d  for (ir prngrAtiia
N o lo  OimulAtivo S p end in g  Cull IoIaI EXPENDITURES (3 Milflon*);

ToIaI OF a p e n d b ij n o  c w ron l p rog ram a Permanent Fund DM'Mr*)*
TOTAL E X P E N D IT U R E S(PH&JECIEBARRUAl hscAl (SAP
draw rraaeen

C o n o llt u t io n il B u d g e t  H ta a rv e  b e g in n in g  bo l« oeo

Mm*

0»f*n l*« O f tf*rv*ng

CHfl T u ^ n  P»fmtn«r( f  irv j Prevent

C o n tt itu t io n a l O u d g a t  n M # rv »  a n d ln g  h a la n c a

PF E a rn in g *  R e ee rv a  b e g in n in g  b a la n e a  

!#•* Item P f Carrang* no* u**11*1 OF 

TV Fetrwtga rtaerve aenOer H  P f Praepel

PF E o rn ln g a  R a a a rv a  e n d in g  b a la n e a

A la e la  P a rm an an t F u n d  b a g ln n ln g  b a la n e a

Dm * a»od a lo lo  rn vanuea  •  D O R  Spring rred cane

FY or»| prlne ipn l b a la n c e  b e l im  irV la lio rvproo lk ig  A d apo a it l

D tp c a llt  lo  P rinc ipa l from  CBR

D e p o iit i lo  P rinc ipa l P rE R

tnR a to nP ro oU ig

FV a ra jm g  ba lanea  In b a to n  P ro n lr t  

EtCfOW A oM U rt*  a i r j  Setfem ant*

N i l  incom e (C a leu ln iod ) 

n *e l R ak im

F t  o r a  non I F  u n d  O N K le rrH

Ineeane t ra w le  rrad  lo  (born ) (Tonera) F u u l

A lta k a  P a rm an an t F u n d  a n d ln g  b a la n e a

t ;«Miar«

LY.M FY 9/ ry.w
1.002 1.0*3 1,880to 10
1.211 1.351 1.3*5• 4?9 •479 •509•2lti 0 038 39J 54? 41

203 610
7.517 7,811 7.697
0 310 371

39 6*
2.47G 7.3G5 2.2*4MS 558 518
1.011 7,974 7.78?
-671 i i m*'2i A7 •t09
2.00* 1075 1496175 47 *1500 W Ml57* a; .100

»oco c 01.107 1,545 1.842
703 878 851
7<0 C 00 0 I)904 876 851

11.1)9 15.812 1*.00)717 220 23014.356 18.013 16.233
1.000 0 C500 0 0429 479 109167B5 1851? 16,742142 148 1551.140 1,351 1.305

7*1 871 856
58 ? 558 518• 43 340 371

16 .7*5 1 6 5 U 18 ,742

FY91 EY.Ol F.Y.Q1 F .102 F.Y.OJ FY 04 T Y o ? rv .o * EYQ7 FYoa F:Y09 r n o
1.659 1,672 1.764 1,709 1.65* 1.600 1.540 1,454 1,374 1.34? 1.274 1.70918 18 17 17 1* 18 15 15 14 14 13 13

19 73 71 69 1)1 051.381 1,391 1.414 1.410 1,445 1.460 1.474 1.468 1.501 1.514 1,526 1.538•S ir •523 •530 •517 544 •550 • 55? •563 •568 • 574 •579 •5840 * 0 0 0 0 0 0 0 0 0 039 40 41 41 47 43 43 44 45 45 46 4?5 6 5 5 5 5 G C 0 C 6 642 51 51 50 59 58 5? F»0 65 73 72 7028 77 27 ?« ?« ?« 25 75 25 74 24 738 11 13 12 12 17 It 11 11 10 10 1019 18 18 18 18 17 17 17 17 18 16 16
7 ,8 8 ) 7.868 2,840 2.777 7.7JS 7.68# 2.852 ? .« )* 7.559 7,539 7.475 2.412476 450 529 51? 550 556 550 M l 567 501 504 507

91 0 0 O

7.1*7 7.1B4 7.202 2.719 7 ,237 275 5 7.773 7.791 7.300 7.327 2.346 7 .3*4479 4*4 405 41* 419 4?1 47? 431 415 419 441 44*
7.04* 7.648 7.607 7 .8 ) 6 7.655 7.178 7.700 7.727 7.744 7.78* 2,788 7,811

7 )7 719 7 )3 1 )6 80 « •48 86 • 185 ■777 •314 •*98)■735
1785 2199 7474 2771 7 9 8 ) 1147 374* 37 9 ) 3 )0 6 3771 3094 2879117 i» ; l » 171 1*4 167 TO) 706 797 791 »*) 1*91)7 0 0 9 0 9 e 0 9 9 0 0
a s •717 7 » 114 •77 4 * i 49 1*8 710 117 4010 0 0 9 0 C e 0 9 0 0 07.769 7 5 5 ) 7*59 307* 1247 3349 3398 3410 3373 3197 2971 2*58
874 799 774 751 727 705 #83 6*2 M 2 *72 603 5840 C 0 0 0 9 0 O 9 0 0 0c 0 0 0 0 9 c 0 0 0 0 0
874 799 774 751 72? 705 6 8 ) 667 M 7 *72 603 584

10,228 16,455 14,680 16.899 17.109 17,311 17,506 17.694 17.870 16,038 18.700 18,365
736 7 )7 22* 717 7CB 201 19 ) 107 173 174 164 15416.46? 16.667 16.906 17,116 17.118 17.512 17.700 17 876 18.04.3 18.712 18.370 18.5700 0 0 0 0 0 0 0 0 0 0 0

c 0 O 0 0 o 0 0 0 0 0 0516 573 510 537 544 550 557 1*3 5*8 574 579 58418.978 17.210 17.436 17.653 17.867 18.063 18.256 16.439 18.611 18.785 18.949 19.104163 170 178 186 195 20* 713 723 734 245 256 7661.181 1.198 1.414 1.430 1.415 1.4*0 1.474 1.488 1,501 1,514 1.576 1 ,5 )80*5 875 884 813 9U1 910 918 925 933 940 947 954479 464 405 416 419 423 427 431 4 )5 4 )9 443 44*
428 450 579 53 ? 550 556 559 561 M ? 501 504 50716,978 17,210 17 ,4 )8 17.651 17,8*7 18 ,0 * j] 18,75* 18.439 18.611 18.785 18.949 19,104

< §
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s e n a t e  c o n c u r r e n t  r e s o l u t i o n  n o .  23

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N E T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

n v  Mil :  S L N A IK  R l ' I .F S  C O M M I IT K K  ItV  H KQ U K .M  O F  I I I K  I.O N C  RA N C H  F IN A N C IA L  
1*1 ANN INC i C O M M IS S IO N

Inlrmlurcd: I 22 %
R i f r r r i d :  S I A . .11 I ) .  F IN A RESOLUTION 
R e la t in g  to  lo n g  r a n g e  f in a n c ia l  p l a n n i n g .

u i:  r r  r e s o l v e d  b y  t h e  l e g i s l a t u r e  o f  t h e  s t a t e  o f  a l a s k a :
W H E R E A S  t h e  s t a l e  h a s  s p e n t  m o r e  t h a n  ir h a s  c o l l e c t e d  in  r e v e n u e  d u r i n g  s i x  o l  t h e  

p a s t  n i n e  f i s c a l  y e a r s :  a n d

W H E R E A S  th e  s t a t e ’s  f i s c a l  y e a r  1 0 %  f i s c a l  g a p  b e t w e e n  r e v e n u e  a n d  e x p e n d i t u r e s  

is e s t i m a t e d  t o  h e  $ 4 2 9 , 0 0 0 , 0 0 0 ;  a n d

W H E R E A S  p e t r o l e u m  r e v e n u e  c u r r e n t l y  a c c o u n t s  f o r  a b o u t  8 0  p e r c e n t  o f  u n r e s t r i c t e d  

g e n e r a l  f u n d s  a n d  A l a s k a ' s  p e t r o l e u m  p r o d u c t i o n  is  p r o j e c t e d  l o  d e c l i n e  b y  o n e - t h i r d  d u r i n g  

t h e  n e x t  10  y e a r s ;  a n d

W H E R E A S  t h e  f i s c a l  g a p  is  p r o j e c t e d  to  g r o w  s t e a d i l y  t o  $ 1 ,6 5 0 .0 1 1 0 .0 0 0  b y  f i s c a l  

y e a r  2 0 0 5  il t h e  s t a t e  d o e s  n o t h i n g  in  t e r m s  o l  r e d u c i n g  e x p e n d i t u r e s  o r  r a i s i n g  r e v e n u e :  a n d  

\ \  11 L U L  A S ,  w i t h o u t  c h a n g e s  in  p r o j e c t e d  r e v e n u e  a n i l  e x p e n d i t u r e s ,  c u r r e n t  r e s e r v e s  

in  th e  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  w i l l  h e  d e p l e t e d  b y  f i s c a l  y e a r  2 0 0 0 ;  a n d

W H E R E A S ,  in  f i s c a l  p o l i c y  f o r u m s  h e l d  d u r i n g  t h e  p a s t  f i v e  v e a r s ,  t h e  i d e n t i f i e d  

f i s c a l  l o o  Is n e e d e d  t o  a d d r e s s  t h e  f i s c a l  g a p  i n c l u d e  s p e n d i n g  r e d u c t i o n s ,  u s e  o f  l i q u i d  

r e s e r v e s ,  i a \  a n d  f e e  i n c r e a s e s ,  a n d  u s e  o f  p e r m a n e n t  f u n d  i n c o m e :  a n d

\ \  H E R E  \ S .  in  l i s c . i l  p o l i c y  f o r u m s  h e l d  t o  d a t e ,  lire c o n c l u s i o n  h a s  b e e n  th a t  n e i t h e r

N C K02M  - I -  SCR  2.1
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b u d g e t  c u t s  a l o n e  n o r  a n y  s i n g l e  f i s c a l  t o o l  is s u f f i c i e n t  to  a d d r e s s  t h e  f i s c a l  g a p ,  a n d  t h a t  al l  

t o o l s  m u s t  b e  u s e d  in  c o m b i n a t i o n  to  b r i n g  a b o u t  s t a t e  e c o n o m i c  s t a b i l i t y ;  a n d

W I I F K K A S  th e  m e m b e r s  o l  th e  I . o n g  R a n g e  F i n a n c i a l  P l a n n i n g  C o m m i s s i o n  ( I . R P P C )  

w e r e  j o i n t l y  a p p o i n t e d  b y  th e  g o v e r n o r  a n d  l e g i s l a t u r e  to  b u i l d  u p o n  t h e  w o r k  o f  p r e v i o u s  

f i s c a l  p o l i c y  s t u d i e s  a n d  th e  f i n d i n g s  o f  p u b l i c  f o r u m s ,  a n d  w e r e  c h a r g e d  w i t h  d e v e l o p i n g  3 - ,  

5 - ,  a n d  1 0 - y e a r  f i n a n c i a l  p l a n s  f o r  b a l a n c i n g  r e v e n u e  a n d  e x p e n d i t u r e s ;  a n d

W I I F K K A S  t h e  f i n a n c i a l  p l a n  d e v e l o p e d  b y  th e  I . R F P C  m a k e s  t h e  p e r m a n e n t  f u n d  

t h e  c o r n e r s t o n e  o f  t h e  s t a t e ' s  f i s c a l  f u t u r e  t h r o u g h  a c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  th e  

p e r m a n e n t  f u n d  a s  a n  e n d o w m e n t  t h a t  w i l l  c o n t i n u e  to  g r o w  w i t h  a d d i t i o n a l  d e p o s i t s  a n d  

r e t a i n e d  e a r n i n g s  a s  w e l l  a s  p r o v i d e  a r e l i a b l e  a n n u a l  p a y o u t  t o  th e  g e n e r a l  f u n d  in o r d e r  to  

r e p l a c e  d e c l i n i n g  f u t u r e  o i l  r e v e n u e ;  a n d

W I I K R K A S  th e  f i n a n c i a l  p l a n  r e c o m m e n d e d  b y  th e  L R F P C  c o n t a i n s  a c o m b i n a t i o n  

o f  s p e n d i n g  r e d u c t i o n s  i n c l u d i n g  r e d u c t i o n s  in  p e r m a n e n t  f u n d  d i v i d e n d s .  n>c o f  p e r m a n e n t  

f u n d  e a r n i n g s ,  a n d  r e v e n u e  i n c r e a s e s  th a t  w i l l  c l o s e  th e  f i s c a l  g a p  In  l i s c a l  y e a r  2 0 0 0  a n d  

b a l a n c e  r e v e n u e  w i t h  e x p e n d i t u r e s  t h r o u g h  l i s c a l  y e a r  2 0 0 5 ;  a n d

W I I F K K A S  t h e  I .R I  P C ’s  p l a n  p r o p o s e s  a  c o n s t i t u t i o n a l  a m e n d m e n t  th a t  r e s o l v e s  

p r o b l e m s  w i t h  t h e  e x i s t i n g  c o n s t i t u t i o n a l  b u d g e t  r e s e r v e  f u n d  a n d  m a i n t a i n s  a  $ 1 ,5 0 0 ,(1 1 )0 .0 0 0  

c o n t i n u i n g  b a l a n c e  t o  c u s h i o n  o i l  p r i c e  v o l a t i l i t y ;  a n d

\ \  I I K K F A S  t h e  c o m b i n a t i o n  o f  f i s c a l  p o l i c i e s  r e c o m m e n d e d  b y  th e  I .R F P C '  p u t s  th e  

s t a t e  o n  f i r m  f i s c a l  g r o u n d  a n d  s t r i k e s  a b a l a n c e  b e t w e e n  c u r r e n t  n e e d s  a n d  p r o v i d i n g  a  l e g a c y  

o f  p e t r o l e u m  w e a l t h  to  t h e  n e x t  g e n e r a t i o n ;  a n d

W I I F K F A S  t h e  L R F P C  r e c o m m e n d e d  f i s c a l  y e a r  1 9 9 7  a c t i o n s  to  n a r r o w  th e  l i s c a l  

g a p  lo  $ 3S 7 , t)0 (U M H I th a t  i n c l u d e s  g e n e r a l  f u n d  s p e n d i n g  r e d u c t i o n s  a n d  i n c r e a s e d  t a x e s  a n d  

u s e r  f e e s ;

R K  F I ’ R F S O L Y  1.1) t h a t  t h e  N i n e t e e n t h  A l a s k a  ‘ t a l e  L e g i s l a t u r e  i n t e n d s  t o  u s e  t h e  

r e c o m m e n d a t i o n s  o f  t h e  L o n g  R a n g e  F i n a n c i a l  P l a n n i n g  C o m m i s s i o n  a s  a s t a r t i n g  p o i n t  in  

d e v e l o p i n g  t h e  L e g i s l a t u r e ' s  f i s c a l  y e a r  1 9 9 7  b u d g e t  a n d  l o n g  r a n g e  f i n a n c i a l  p l a n ;  a n d  b e  it 

M  K I  I I F K  R F S O I A F I )  t h a t  t h e  N i n e t e e n t h  A l a s k a  S t a l e  L e g i s l a t u r e  a d o p t s  t h e  

r e c o m m e n d a t i o n  o f  t h e  I . R F P C  t o  n a r r o w  th e  l i s c a l  g a p  in  f i s c a l  y e a r  1 9 9 7  t o  $ 3 8 7 , 0 0 0 , 0 0 0 .  

e x c e p t  t h a t  t h e  L e g i s l a t u r e  r e s e r v e s  t h e  r i g h t  to  c h a n g e  t h e  m i x  o f  s p e n d i n g  r e d u c t i o n s  a n d  

r e v e n u e  i n c r e a s e s ;  a n d  b e  it

SCR 23 -2- SCK023A
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1 F U R T H E R  K L S O L V L I )  t l ia l  t h e  N i n e t e e n t h  A l a s k a  S l a t e  L e g i s l a t u r e  a d o p t s  t h e

2  r e c o m m e n d a t i o n  o l  th e  I . R F P C  t o  c l o s e  t h e  l i s c a l  g a p  b y  l i s c a l  y e a r  2 0 0 0 ;  a n d  b e  it

3  L L R T I I L R  K L S O I . V L I )  t h a t  t h e  N i n e t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  a d o p t s  th e

4  r e c o m m e n d a t i o n  o f  t h e  I .R I  I’C.' lo  a n n u a l l y  b a l a n c e  s t a t e  r e v e n u e  w i t h  e x p e n d i t u r e s  f r o m  f i s c a l

5  y e a r  2 0 0 0  t h r o u g h  f i s c a l  y e a r  2 0 0 5 ,  a n d  u r g e s  s u b s e q u e n t  A l a s k a  S t a t e  L e g i s l a t u r e s  to  f o l l o w

6  t h i s  r e c o m m e n d a t i o n ;  a n d  b e  it

7  L L K  I I I b k  R L S O l . V L I )  t h a t  t h e  N i n e t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  a d o p t s  t h e

X r e c o m m e n d a t i o n  o f  t h e  L R F P C  th a t  t h e  L e g i s l a t u r e  a n d  th e  C i o v c r n o r  s h o u l d  r e p o r t  a n n u a l l y

0  to  t h e  p e o p l e  o f  t h e  s t a t e  o n  a c t i o n s  t a k e n  to  c l o s e  I h e  l i s c a l  g a p  a n d  t h e  e f f e c t s  o f  t h o s e

III a c t i o n s  o n  t h e  L R F P C ' s  b a s e  c a s e  p r o j e c t i o n s ;  a n d  b e  it

11 I t R I I I L K  R I  S O I . V I  I)  t h a t  Ih e  N i n e t e e n t h  A l a s k a  S t a l e  L e g i s l a t u r e  u r g e s  all

12 A l a s k a n s  to  l e a r n  a b o u t  A l a s k a ' s  l i s c a l  s i t u a t i o n  a n d  t o  s u p p o r t  th e  a c t i o n s  n e c e s s a r y  to  c l o s e

13  th e  l i s c a l  g a p ;  a n d  b e  it

14 L l  R T I I L K  K L S O I . V L I )  th a t  the T w e n t i e t h  A l a s k a  S t a t e  I e g i s l a t t i r e  i s  u r g e d  t o  c r e a t e

15 a n d  a p p o i n t  a s u c c e s s o r  L o n g  R a n g e  f i n a n c i a l  P l a n n i n g  C o m m i s s i o n  in l ()‘)X t o  a s s e s s

16  p r o g r e s s  in  r l o s i n g  th e  l i s c a l  c a p  a n d  to  r e c o m m e n d  f u r t h e r  a c t i o n s  t o  c l o s e  Ih e  l i s c a l  g a p  a n d

•  17 m a i n t a i n  a  b a l a n c e d  s t a l e  b u d g e t .

I S  C O I ' I L S  o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  to  t h e  H o n o r a b l e  ! o n >  K n o w l e s ,  C o v e n t o r

I ' )  o f  A l a s k a ;  th e  H o n o r a b l e  D r u e  P e a r c e .  P r e s i d e n t  o l  t h e  S e n a t e ;  I h e  H o n o r a b l e  ( i a i l  P h i l l i p s .

21) S p e a k e r  o l  t h e  H o u s e  o l  R e p r e s e n t a t i v e s ;  a n d  t o  t h e  m e m b e r s  o l  t h e  I o n e  R a n g e  F i n a n c i a l

21 P l a n n i n g  C o m m i s s i o n .
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S L N A I L  J O I N T  R E S O L U T I O N  N O .

IN  m i :  I J i G I S L A T U R h  O l  I III- S T A T U  O l  A L A S K A

N I N I  T I  I N T I I  I U f t l S L A T U R U  - S F X ’O N I )  S L S S I O N  

it> m i .  x r v v n  u r n  s  c i i m m i  r i  11 h v  K K y i T S ’i  o r  i n r  c o m ;  k a m . i  f i n a n c i a l
l ’ . . \ \ N I M ,  ( O M M IS S IO N

llt lritd iiicri: 1 /2 2%
K i'lc rrrd ' s |  II |». 1 | \

A  K U S O L t  T I O N

P r o p o s i n g  a m e n d m e n t s  t o  ( l ie  C o n s t i t u t i o n  o f  l l i e  M a l e  o f  M a s k a  r e l a t i n g  l o  l l i e  

b u d g e t  r e s e r v e  f u n d .

I l l ]  I I K L S O L V L I )  B Y  T H L  I . L G I S L M  l  K L  O L  I I I I  S I  A I  L  O l  A L A S K A :  

W I I L R L A S  A r t i c l e  IX . s e c .  1 7 (a ) .  C o n s t i t u t i o n  o f  t h e  S t a l e  o f  A l a s k a ,  is  a m e n d e d  loread:
( a )  T h e re  is  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  in  t h e  S t a t e  t r e a s u r y  t h e  b u d g e t  

r e s e r v e  f u n d .  The p u r p o s e  o f  the Budget r e s e r v e  fund is In help s t a b i l i z e  Stale 
s p e n d i n g  f r o m  y e a r  l o  s e a r .  L x c c p t  f o r  m o n e y  d e p o s i t e d  i n t o  t h e  p e r m a n e n t  f u n d  

u n d e r  S e c t i o n  15 o f  t h i s  a r t i c l e ,  a l l  m o n e y  r e c e i v e d  b y  t h e  S t a t e  a f t e r  J u l y  I ,  I W i t ,  a s  

a  r e s u l t  o l  t h e  t e r m i n a t i o n ,  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  j »  a n  a d m i n i s t r a t i v e  

p r o c e e d i n g  o r  o !  l i t i g a t i o n  in  a  S t a t e  o r  f e d e r a l  c o u r t  i n v o l v i n g  m i n e r a l  l e a s e  b o n u s e s ,  

r e n t a l s ,  r o y a l t i e s ,  r o y a l l y  s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  

b o n u s e s ,  o r  i n v o l v i n g  t a x e s  i m p o s e d  o n  m i n e r a l  i n c o m e ,  p r o d u c t i o n ,  o r  p r o p e r t y ,  s h a l l  

b e  d e p o s i t e d  in  t h e  b u d g e t  r e s e r v e  f u n d .  M o n e y  in  t h e  b u d g e t  r e s e r v e  f u n d  s h a l l  b e  

i n v e s t e d  s o  a s  t o  y i e l d  c o m p e t i t i v e  m a r k e t  r a t e s  t o  t h e  l u n d .  I n c o m e  o f  th e  f u n d  s h a l l  

b e  r e t a i n e d  in  t h e  l u n d .  S e c t i o n  7  o l  th i s  a r t i c l e  d o e s  n o t  a p p ly  t o  d e p o s i t s  m a d e  to

MKo.UA s i r  y\



1 the fund under this subsection. Money may be appropriated from the fund only as2 authorized under (b) or (c) o f this section.3 * Sec. 2. A rticle IX , see. 17(b). Constitution o f the State o f Alaska, is amended to read:4 (b) If the amount o f  unrestricted revenue available [FO R  A P P R O P R IA T IO N )5 tor a fiscal year is less than the com bined amount o f unrestricted revenue and6 money from  the bu dget reserve fund appropriated for the previous fiscal year, an7 appropriation may be made from the (B U D G E T  R E S E R V E ) fund. However, the8 amount appropriated from the fund under this subsection may not exceed the amount9 necessary (, W H E N  A D D E D  T O  O T H E R  F U N D S  A V A I L A B L E  F O R10 A P P R O P R IA T IO N .! *° provide for total appropriations o f  unrestricted revenue and11 m oney fro m the fu nd equal to the amount of appropriations made from  these sources12 (IN IH E  P R E V IO U S  C A L E N D A R  Y E A R | lot the previous liscal year. T he13 leuislaltire shall im plem ent th is subsection by law . F o r purposes o f  this14 subsection, " unrestricted rescn u e" m eans all money received hv the State during15 a fiscal year except money held in trust, r e c e iu d  fro m the federal uovernm ent for16 a p a rticu la r pu rp ose, or dedicated for a p articu lar purpose as perm itted hv th is17 constitution.18 * S e c . .L  A rticle I X . sec. 17(d). Constitution of the Stale o f Alaska, is repealed.19 * S e c . 4. The amendments proposed by this resolution shall be placed before the voters o f20 the state at the next general election in conformity with art. X III . sec. I. Constitution o f the21 State o f A laska, and the election laws o f the state.
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S E N A T E  J O I N T  K K S O U T I O N  N O . 34 
IN T H E  L E G IS IA I 'U K E  OF IH E  S T A T E  O l A L A S K A  

N IN E T E E N T H  I I C i lS I .A T U R E  - S E C O N D  S E S S IO N
m  I H I .  S K V V J K  K I I . K . S  ( O M M I I  I H  H\ K l o t l  s l  O l  | | | | ;  | O M i  I  I N  \ M  I \ l .
I 'l .W M M i  CO M M ISSIO N

Introduced: I 22 %H.frrml: SI J l  I). I IN \ R K S O I .L T I O N
Proposing nn amendm ent l«» (hr C'itnslilulion nr the S late  nr A laska relating In
I h r  p e r m a n e n t  FuiuL

III: IT  K E S O I .M  I) HV T i l l :  L K G I S L V I  l K K  O l T H E  S I  VI E O l A L A S K A :
• S n lin n  I . A ftid e  IX . see. 15. Constitution of the State ol A laska, is amended lit read:S IT  “I IO N  15. A L A S K A  P E R M A N E N T  L U N D  A l least Qfiy percent I’lAVI N ’l V -IT V I PER ( I N I  | of all mineral lease r e n t a l s ,  royalties, royalty sale proceeds, federal mineral revenue sharing payments and bonuses received by the State shall be placed tn a permanent fund, the principal of which shall be used only lor those income-producing investments specilically designated by law as eligible for permanent fund investments Incom e | A l I l\ C O M E |  from the permanent lund shall be retained in the prrm anrnt fun d , r v ir p t  that ap propriation  . inay hr m ade from  the inepmy to (III POSI11 I) IN | the general luml. \nntial appropriations from  the perm anent fund may not rvcred four percent of the average in a ik e l valor o f the prrm anrn t hm d d u rin g  the immediately preeeding live years. I lie legislature sh ill implement this section |U N I I S S  1)1 III U U  INI P R O V ID I l)| by law.• See. 2. I he amendment proposed by this resolution shall be placed hclorc the voters of

S J R 0 3 4 \ - I -  SJR  34



1 the state at the next general election in conformity with art. X III , sec. I , Constitution o f  the2 State o f Alaska, and the election laws o f the stale.
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SI NA I i: m i  l .  N O . 233 
IN n i l :  l.liC JISI-A T U R U  01 T il l :  S  I A  l l: O l A L A S K A

NINI I l-.I.N III I .L O IS L A T IJK L  - SI ( O N I )  S I .S S IO N
1)1 nil sis VII Kills ( o m n i u m  i: 111 KCyil.SI Ol 11(1 KIM, KNM.I, IIWNIIM. 
Cl NNNIM. I OMMISSIOS

InlriHliuitl: I 22 %Kcfrrrid: s| .H I). 11\
A  H l l . l .

I O K  \ \  A( I I M  i l l I I)
1 ' An N il relating in muni' ipul pruperlv lav i*vcni|»ti<»i)N lm eerlnin residences mid
2 In proper tv lax rrpm alrncv pav merits lm certain residents; mid providing fur mi
3 cfliTliw dale."

4 III . I I  |N \ <  I I I )  1(11 I I M M  A l l  H i: O l  n i l .  S I A I I .  O l  A L A S K A :
• S e c t i o n  I .  \ N  i n  j c  i MOHh  m . - n d e d  I n  f e d :Hi) Nn|lii.ij* |I \ ( T IM  A S  f’ K O V ID I I) IN ig) Ol- T H IS  SI ( N O N . N O I I I I N t i j  in «ii |(el • ij)| "| this. section a llcc is  simd.ir exemptions Irmn pruperlv i.ISC'- granted S> i immiup.iltiv mi Scplcm ltcr Hi. H>72 |. O K  I’K L V L N I'S  A  M l ’ N K  Il'A I I I  V I R O M  (if!  A M I N O  S IM IL A R  I XI M IM IO N S  H Y  O R D IN A N C  I A S  i'R O V ID I I) IN A S  20.45 050|* See. 2. AN 2') 45.030(10 is amended lo lead (k) Ihe department shall adopt regulations to implement the provisions ol |<g)A N D J (j) «il this section.• See. 3. AN 20. Is l»5ll(i) is amended to read

r.7
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(i) A  municipality may by ordinance approved by the voters exempt from taxation all or part o f  the assessed value (T H A T  E X C E E D S  $150 000] ol real property owned and occupied as a permanent place o f abode by a resident who is(1) 65 years of age or older;(2) a disabled veteran including a person who was disabled in the line of duty while serving in the Alaska Territorial Guard; or(3) at least 60 years old and a widow or widower o f  a person who qualified for an exemption under (I)  or (2) of this subsection.• Se c . 4. A S  20.45.030(a)(6), 20.45.030(c). 20.45.030(f). 20.45.030(g). 29.45.030(i). and 20.45.040 are repealed.
* See. 5. This A ct lakes effect January I, 1007.

Sit 233 -2-
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S E N A T E  IM I.I. N O . 234 
IN I Hi* I I f ilS I A I  UK!*: Ol* T H E  S T A T E  O l A L A S K A

N IN E T E E N T H  LE C .1 SL A T U R E  - S E C O N D  S E S S IO N
i n  m i .  su n  m u  K i n s  r o M M i r n ; i  i n  w . y i K s i  0 1  m i :  i . o m ;  k a m . k  f i n a n c i a l  
im .anm m ; c o m m is s i o n

Introduced: 1/22/% 
lY fm rc l :  ST A. .11 I). UN

A  l l l l . l .
FOR AN ACT KN TH I E l)

1 "An An riliiliriK In taxes on ciuaretles and tulnicco products: and providing; far

2 an effective dale."

4 • Section I . A S  43.50.1911(a) is amended in read:5 (a) O n  (T H E R E  IS L E V IE D  A N  E X C I S E  T A X  O F  12 M IL L S  O N | each
<* cF'areilc imported or aci|uircd in this, Male, Ih crc is levied an excise la s a l Ilu*7 f«dim*in^ r a les:K I > on an d  a lte r  Ihr flTit l i u '  dale  or d m  \ i i a n d  Ih m nuli Ju n e  30.9 1999 - 62 m ills:10 (2) a fle r  J u ne 30. 1999. and O m ni^h Ju n e  Al)t 211(12 - 74 m ills;11 (3j a lter  Ju n e  30, 21102, and llirmij*li J u ne 30. 2005 * S 6  m ills; and

12 (4j_ a fle r  June 30 .2005 • Hh mills plus an ad d ilion al 12 mills during13 eai Ii sneieedinu lhree*>ear xieriod, llu  im rcase i<> he »ITeelive mi ihe firsi da* of14 Ihe sneeeedirii* Ih rcc-v ear period.
SH0234 \ •l»
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1 * See. 2. A S  43.50.190 is amended by adding a new subsection to read:2 (c) At the time o f  a change in the amount o f tax under (a) o f  this section, the3 department shall give public notice o f the change. 1'he department shall also provide4 notification o f  the change to all persons licensed under this chapter.5 * See. 3. A S  43.50.300 is amended to read:Sec. 43.50.300. E X C IS E  T A X  L E V IE D . A n  excise tax is levied on tobacco7 products in the state at the rate o f JjtO 1251 percent of the wholesale price of theK tobacco products. The tax is levied when a person9 (I)  brings, or causes to be brought, a tobacco product into the staleIII from outside the state tor sale:11 (2) makes, manufactures, or fabricates a tobacco product in the state12 for sale in the state; or13 (3) ships or transports a tobacco product to a retailer in the state tor14 sale by the retailer.15 * See. 4. This A d  takes effect October I. 19%.
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S E N A T E  MILE N O . 235 

IN T U B  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
N IN E T E E N T H  L E G IS L A T U R E  - SEC O N D  S E S S IO N

BY m i :  SE N A T E  K l 'I .K S C O M M I I T E E  BY R E Q U E S T  O F  T H E  I .O M i  K A N ttE  F IN A N C IA L 
I 'lANNINC; C O M M ISS IO N

Iniroriuccd: 1 /2 2%
R eferred: STA. JU I). FIN A B I L L

F O R  A N  A C T  E N T IT L E D  
"A n  A cl relating In excise Lives on alcoholic beverages; and providing for an 
effeclivc d a le .”
B E  I T  E N A C T E D  IIV  T I I E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

• Section I .  A S  43.60.010(a) is amended to read:(a) Evcr> brewer, distiller, bolder, jobber, retailer, wholesaler, or manufacturer who sells alcoholic beverages in the state or who consigns shipments o f  alcoholic beverages into the stale, whether or not the alcoholic beverages are brewed, distilled, bottled, or manuf. cturcd in the state, shall pay on all malt beverages (alcoholic content ol one percent or more by volume), wines, and hard or distilled alcoholic beverages, the follow ing taxes:( !)  malt beverages, pyr (A T  T H E  R A T E  O F  35 C E N T S  A |  gallon or fraction o f a gallon, nl the follow ing rates;
i V  o n  a n d  a l t e r  t h e  e f f e c t i v e  d a l e  o f  t h i s  \ e l  a n d  t h r o u g hJm .e  3 ! U « m  i S L Q f c

S II02J5 \ »!»
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(It) a fle r  J u ne 30. 1999. an d through Ju n e  30. 2002 • S I . 15: (C> after .In nr 30. 2002. and th ro ugh . l une 30. 2 0 0 5 - S I . 25:und t i )J nfler .lim e 30. 2005 - 51.25 plus iin a d d itional 10 centsdu rin g  each succeeding threc»vcar period. Ihe increase lo he cffcelive  on the l l rsl day o f  Ihe succeeding three-year p eriod:(2) wine or other beverages o f 21 percent alcohol by volume or less, per [A T  T H E  R A T E  ()!•' K5 C E N T S  A] gallon or fraction o f a gallonj.nl the follow inu rates: (A,) on and a fler I he effect i ye da I e j  i f  thi s Act a ml I lirougli .lune 30. 1999 - $2.50;lit) a lter Ju n e  30. 1999. and th ro u gh Ju n e  30. 2002 - S3.15; (( ’ ) a fter J u ne 30. 2002. a nd through Ju n e  30. 2005 - $3.80:
and (D) a fte r  Ju n e  30. 2005 - $3.80 ulus an additional 65 cents d u rin g each succee d ing th rcc - u n r  period, the increase to be effective on Ihe firs! d a v o f  1 he_sueceedimi thrce-venr p eriod; and(3) other beverages having a content o f  more than 21 percent alcohol by volum e, p er [A T  T H E  R A T E  O E  $5.60 A | gallon o r  fra c tion o f  a gallon , at the follovving rates tA) on and atler the effective date o f  this A ct and through Ju n e  30. 1999 • $8.50:(II) a fte r  Ju n e  30. 1999. and th rou gh Ju n e  30.2002! - $10.60; ( C l a fter Ju n e  30.2002. and th rou gh Ju n e  30. 2005 - $ 12.70;and t i l l  a fter  Ju n e  30. 2005 - $12.70 plus an addition al $2.10 d u rin g  each succeeding three-year period. Ihe increase lo he effective an  the first d av o f  the succeeding three.-w ar period.• Se c. 2. A S  43.60 is amended by adding a new section lo read:S e c . 43.60.035. N O T IC E . A t the time o f  a change in the amount of lax under A S  43.60.010(a). the department shall promptly give public notice of the change. The

Sit 235 •2*
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1 department shall also provide notification o f a change in the amount to each brewer,
2 distiller, bottler, jobber, retailer, wholesaler, manufacturer, or other person liable for3 payment o f  the tax levied by A S  43.60.010.4 * See. 3 . T his A ct takes effect October 1, 19%,

S 10)235 A •3*
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N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N
HY T H E  S E N A T E  R U L E S  C O M M IT !  EE  IIV  R E Q U E S T  O F  T H E  LO N G  R A N G E  F IN A N C IA L  
P LA N N IN G  C O M M IS S IO N

Introduced: 1/22/96 
R e fe rre d : S L A . J l 'D .  T IN A  B I L L

FOR AN ACT ENTITLED 

"A n  Act relating to the lax on transfers o r consum ption o f m otor fuel, and 
repealing (he exemption from  that tax for m otor fuel which is at least HI percent 
alcohol In volum e; and providing for an effective date."
B E  IT  E N A C T E D  B V  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

♦ Section 1. A S  43.40.010(a) is amended to read:(a) There is levied a lax o f  22 (E IG H T ) cents a gallon on all motor fuel sold or otherwise transferred within the state, except (hat(1) the tax on aviation gasoline is four and seven-tenths cents a gallon;(2) the tax on motor fuel used in and on watercraft o f all descriptions is e ight (F IV E ) cents a gallon; and(3) the tax on all aviation fuel other than gasoline is three and two- tenths cents a gallon." Fee. 2. A S  43.40.010(h) is amended to read:(b) There ii  levied a tax o f  22 (E IG H T ) cents a gallon on all motor fuel

S E N A T E  B I L L  N O .  236

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
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consumed by a user, except that( 1) the tax on aviation gasoline consumed is lour and seven-tenths centsa gallon; (2) the tax on motor fuel used in and on watercraft o f  all descriptions is eight (F IV E ] cents a gallon; and(3) ihe tax on all aviation fuel other than gasoline is three and two- tenths cents a gallon.♦ Sec. 3 . A S  43.40.015(d) is am enJed to read:(d) A  certificate o f use is not required( 1) for fuel exempted under A S  43.41). 1(H)(2)(C) |, (F),| or (K); and(2) lor fuel exempted under A S  4 3 .4 0 .10(I(2)(J) other than fuel sold r transferred under this exemption to a person who is engaged in construction or mining activity.• Sec. 4. A S  43.40.030(a) is amended to read:(a) Except as specified in A S  4 3 .4 0 .0 1 ()(j), a person who uses motor fuel lo operate an internal combustion engine is entitled to a refund o f  ]6  (S IX  J cents a gallon if ( 1) the tax on the motor fuel has been paid;(2) the motor fuel is not aviation fuel, or motor fuel used in or onwatercraft; and(3) the internal combustion engine is not used in or in conjunction with a motor vehicle licensed to be operated on public ways.* Se c. 5. A S  43.40 is amended by adding a new section to read:S e c . 43.40.045. T A X  A N D  R E F U N D  A D JU S T M E N T , (a) The amounts in A S  43.40.010(a) and (b) and 43.40.030(a) change, as provided in this section, according to and to the extent o f changes in the Consumer Price Index for all urbanconsumers for the Anchorage Metropolitan Area compiled by the Bureau of LaborStatistics, United States Department o f Labor. The index for January of 1997 is the reference base index.(b) The amounts change on Ju ly 1 of each even-numbered year in an amount equal to the percentage o f change, calculated to the nearest whole percentage point,
SB 236 ♦2*
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between the index for January o f  that year and the most recent index used to change the amounts in A S  4 3.40.010(a) and (b) and 43.40.030(a). However, the amounts do not change if the amounts required by this section are those currently in effect as a result o f earlier application of this section.(c) If the index is revised, the percentage o f  change is calculated on the basis o f the revised index. If a revision o f  the index changes the reference base index, a revised reference base index is determined by m ultiplying the reference base index applicable by the rebasing factor furnished by the United States Bureau o f  Labor Statistics. If the index is superseded, the index referred to in this section is the one represented by the Bureau of Labor Statistics as reflecting most accurately changes in the purchasing power o f  the dollar for Alaskan consumers.(d) At the time o f a change in Ihe amount o f tax required by (b) o f  this section, the department shall promptly give public notice o f the change. The department shall also provide notification o f a change in amounts required under (b) o f this section to all dealers that collect the tax levied by A S  43.40.010.* See. b. A S  4 3.40 .100(2)(F) is repealed.* See. 7. This A ct takes effect October I. 10%.
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IN THE LEG ISLATU RE OF THE STATE OF A LA SK A

N INETEENTH LEG ISLATURE - SECOND SESSION

HV TH E SENATE RIJLKS COM M HTEE HV REQUEST O HIE LONU RANGE FINANCIAL 
PLANNING COMMISSION

Introduced: 1/22/%
Referred: STA. JUI). UN

A B IL L  

FOR AN A C T  E N T IT L E D  

"An A il  relating to motor vehicle registration lees; and providing for an effective 

date."

BE IT  E N A C T E D  BV T H E  L E G IS L A T U R E  O l T H E  S T A T E  O F  A L A S K A :

* Section I. AS 2N.10.1l)N(c) is amended to read:

(c) A vehicle subject to r< gistration [A N D  N O T DESCRIBED IN (b) OF THIS 

SECTIO N) shall have its r iiia l registration, and may have its annual registration, 

renewed in the mon**- ol initial registration in the slate, subject to the provisions of (f) 

of this section.

* Sec. 2. AS 28.1(MKI(c) is amended to read:

(e) Vehicles owned bv the state nr a municipality [. MUNICTI’A I H IES. 

A N D  C H A R IT A B L E  O K G A N I/A T IO N S  OF T H E  S TA TE |. Every certificate ol 

registration and registration plate issued lo the state or |.| a inunicipalily |. OR 

C H A R IT A B L E  O R G A N IZA TIO N  OF T H E  STA TE) is in effect until the vehicle for 

which the registration certificate and plate were issued is no longer owned and

SENATE BILL NO. 237
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operated by the state or |,| the municipality |, OR TH E C H A R IT A B L E  

O R O A N IZA TIO N  OF THE STA 'Fli] or until the department, in its discretion, declares 

its expiration. The state or |,| municipality [. OR C H A R ITA B LE  O R G A N IZ A  TION 

OF TH E  STA LE) shall maintain a current listing of all vehicles registered to it in the 

order of the registration number assigned to each vehicle, and shall provide a copy o f 

the listing to the department upon request. The listing must include a description of 

each vehicle and other identifying information required by the department.

Registration plates issued under this subsection must be of a distinctive design and 

numbering system. (FOR T H E  PURPOSES O F TH IS SUBSECTION, 

"C H A R ITA B LE  O R G A N IZA TIO N " M EA N S A NO NPROFIT A SSO CIATIO N. 

CORPORATION, SO CIETY. OR OTHER E N T IT Y  O R G AN IZED , 

INCORPORATED. OR H EA D Q U A R TER ED  IN TH E STATE FOR E D U C A TIO N A L, 

C U LTU R A L, SCIENTIFIC', OR OTHER C H A R IT A B L E  PURPOSES.

AS PRESCRIBED IN REG U LATIO N S OF TH E DEPARTM EN T.!

* Sec. 3. AS 2X. 10.421(b) is amen led to read:

(b) The annual registration fees under this subsection are imposed within the 

following classifications lor:

( 1) a \ chicle that is nut used nr m aintained b i r j he t ransportatiim 

of  persons or propcrtx for hire or for other commercial use and that is a 

passenger vehicle, [OR] motor home, pick-up truck not exceeding 6 .1 10 0  pounds 

unladen wciuht._or \a n not cxccedinn 6 . 0 0 0  pounds u nlnden weight |N () I I Si n  

OR M A IN T A IN E D  FOR THE TRANSPORTATION OF PERSONS OR PROPER I Y  

FOR HIRE OR FOR OTHER C O M M E R C IA L  USE| ...............................<*75 |S35|:

(2) [A PICK-UP TR U C K  OR A VAN NOT E XC E E D IN G  6,011(1 

POUNDS U N LA D EN  W E IG H T A N D  NO T USED OR M A IN T A IN E D  FOR THE 

TRANSPOR TATION OF PERSONS OR PROPERTY FOR HIRE OR FOR O TH ER 

C O M M E R C IA L  USE ............................................................................................. S40;

(3)| a taxicab SI4II |S70|:

L il |(4)| a motor bus with a seating capacity for 20 or more persons

and used exclusively for commercial purposes in the transporting ol visitors ur tourists 

..................................................................................................................................... |S85|; ^

S i t  2 3 7 • 2 *
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• (4 j  |(5)| a m o to rcy cle  or a m otor-driven  c y c l e ....................$ 4 0  |S2()|;
■> (5) |(ft)] a trailer not used or maintained lor the transportation of

3 persons or property for hire or lor other commercial use. including, hut not limited to.

4 a hoat trailer, baggage trailer, box trailer, utility trailer, house trailer, travel trailer, or

5 a trailer rented or offered for rent ................................................................. SIO (S5|;

(* (JO__a vehicle owned hv n rancher, farmer, or dairym an and

7 recislered under AS 2 8 .I0 .IS I ..............................................................................$70;

X (7) a snowmobile or off-highway vehicle .................................. $ 1 0 ;

9 (X l dealer registration plates,

10 (A) Ihe initial set o f plates .............................................. $90;

11 (If) each subsequent set of  p lates..................................  $50.

12 * See. 4. AS 2K. 10.421(c) is amended to read:

13 (c) The annual registration fees under this subsection are imposed and are

14 based upon the actual unladen weight as established by the manufacturer's advertised

15 weight or upon the actual weight which the owner shall furnish, subject to the approval

lb of the commissioner or the commissioner's representative, for a vehicle, including a

17 motor vehicle pulling a trailer or semi-trailer, that is registered in the name ot a

IX company or business, or is used or maintained lor the transportation of passengers lor

19 hire, excepting taxicabs and buses tinder (b) of this section, or for the transposition

2 0  ol properly for hire or for other commercial purposes, including a trailer, semi-trailer,

2 1  truck, wrecker, low car. hearse, ambulance, anil tractor, as follows:

22 ( I )  up to ami including 5.0(H) pounds............................... $102 |S511;

23 ( 2 ) more than 5.000 pounds to and including 1 2 , 0 0 0  pounds.........

24  $J72 |$S(»|:

25 (3) more than 12.000 pounds to and including IX.(HH) p o un d s........

2(i ........................................................................ ,       $312 |S I5b|;

27 (4) more than 18.0(H) pounds $442 j$22l |.

2X • Sec. 5. AS 2 8 .10.421(d) is amended to read:

29 (d) The special registration fees under this subsection arc imposed annually.

30 unless otherwise specified, for:

31 ( I )  |A N  HISTOK V VI-IIICT.U (O NI- T IM I- O N L Y  UPON IN IT IA L

S 110237 \ • 3 *
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1 REGISTRATION UNDER AS 28.10.181) ......................................... $10;

2  ( 2 )| special request plates fur

3 (A) Alaska National Guard personnel...................................$30;

4 (B) veterans or retired veterans............................................ $30;

5 (C) recipients of the Purple Heart ....................................... $30;

6  (D) owners o f custom collector o r historic vehicles .............

7  $30 ($50);

8  (E) mnnlcur mobile radio station vehicles under

9 AS 28.10.181 (I) ............................................................................................

1 0  {F ] other special request plates ............................................$30;

11  plus the fee required for that vehicle under (b) of this section; the fee required by this

1 2  paragraph shall be collected only on the first issuance and on the replacement of

13 special request plates;

14 L2l |(3) A VEHICLE OWNED BY A DISABLED VETERAN OR

15 OTHER HANDICAPPED PERSON. AND REGISTERED UNDER AS 28.lO.lSl OR

16 A RESIDENT 65 YEARS OF AGE OR OLDER WHO FILES A WRITTEN

17 APPLICATION FOR AN EXEMPTION ON A FORM PRESCRIBED BY THE

18 DEPARTMENT .................................................................................................. NONE;

I') (4)| a vehicle owned by the s ta te ................................................. none;

211 (3] |(5)| a vehicle owned by an elected state official .......................

2 1  .......................................... the fee required for that vehicle under (b) of this section;

22 (4] |(6 ) REPEALED

23 (7 )  A VEHICLE OWNED BY A RANCHER. FARMER. OR

24 DAIRYMAN AND REGISTERED UNDER AS 28.10.IK! ................................. $35;

25 (8 ) A SNOWMOBILE OR OFF-HIGHWAY V E H IC LE  $5;

26 (0 ) AN AMATEUR MOBILE RADIO STATION VEHICLE.

27 (A ) WITH A TRANSCEIVER CAPABLE Ol LESS THAN 5-

28 BAND OPERATION..................................................... THE FEE REQUIRED

2‘J FOR THAT VEHICLE UNDER (b) OR (c) OF THIS SECTION;

3lt (B) IN RECOGNITION OF SERVICE TO THE PUBLIC: A

31 MOBILE AMATEUR RADIO STATION OWNED BY AN AMATEUR WITH

S i t  2 3 7 -4-
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GENERAL CLASS OR HIGHER LICENSE, PROVIDED THE STATION 

MUST BE SATISFACTORILY PROVED CAPABLE OF OPERATING ON 

AT LEAST FIVE BANDS FROM IM) THROUGH 10 METERS, MUST 

HAVE AN ANTENNA, AND MUST HAVE A POWER SUPPLY AND 

WIRING A S A  PERMANENT PART OF THE VEHICLE; THE 

TRANSMUTING UNIT MAY BE REMOVED FROM THE CAR FOR

SERVICE OR DRY S TO R A G E ...........................................................  NONE:

FOR A MOBILE AMATEUR RADIO STATION VEHICLE INCLUDED IN

(b)(1) OR (2) OF THIS SECTION;

(Ml) DEALER REGISTRATION PLATES,

(A) THE IN ITIAL SET OF PLATES................................ $45;

(B) EACH SUBSEQUENT SET OF PLATES ............  $25;

( l l ) |  a vehicle owned by a municipality |OR CHARITABLE 

ORGANIZATION MEETING THE REQUIREMENTS OF AS 2X.III.I8l(c)| ___

................................................................................................................................SJi* ($5|;

(5j [(12) REPEALED

(15) A VEHICLE OWNED BY A PEARL HARBOR SURVIVOR OR 

A FORMER PRISONER OF W A R ......................................................................NONE;

(14) REPEALED

(15)| special request university plates.........................$50 plus the fee

required for iliat vehicle under (b)( I ) [OR (2)| of this section; the Ice required by this 

paragraph shall be collected only on the lirst issuance and on the replacement ol 

special request plates; the commissioner of administration shall separately account by 

university campus designation b 'f the fees received under this paragraph that the 

department deposits in the general lund; the annual estimated balance in the accounts 

dial is in excess of the cost o f issuing special request university plates may be 

appropriated by the legislature lor Ihe support of programs al each campus

See. (t. AS 2.X 10.421 is amended Ivy adding a new subsection to read:

(h) The Department of Labor shall adjust the fees imposed under this section 

on July I of every cvcn*numbercd year to relied changes in the transportation new 

vehicle segment of the Consumer Price Index lor ill urban consumers tor all items

37A .5* Sit 237
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compiled by the Murcaii of l abor Statistics, United States Department of Labor, for the 

second half of the preceding calendar year. I he semiannual index for the second halt 

of 19% is the reference base index. The Department of I abor shall round each fee 

adjusted under this subsection to the nearest dollar. The Department of Labor shall 

provide a schedule ol the adjusted fees to the Department of Public Safety, and shall 

make the schedule of the adjusted fees available to the public by November I of each 

year in which fees are revised. An adjusted fee imposed under this subsection takes 

effect on December 1 of the year in which the fee is adjusted.

* See. 7. AS 28.10.431(b)(3) is amended to read:

(.1) vehicles %  55 44 33 22 17 II H

specified in \S 2H. 10.421(h)(2)

|AS 28.l(l.421(b)(3)|

* See. 8 . AS 28.10.431(b)(5) is amended to read:

(5) vehicles I I!) 8 8  %  55 44 33 22 II

specified in \ S  2 8 .1 0 .4 2 1 (h ) (3 )
(AS 28.|0.42l(b)(4)|

' See. V. AS 28.10.43|(b)(h) is amended to read:

((i) vehicles 9 8  7 0  4 3 2 2

speed led m AS 28 .10 .421 (h ) (5 )
|AS 28.lll.421(h)(6)|

* See. 1 0 . AS 28.10.431(h)(9) is amended to read:

(9) vehicles eligible lor 44

dealer plates under VS 2 K . I0 .4 2 l jh j (8 j 
|AS 28.|t).42l(d)(|0)|.

* See. I I .  AS 28.10.495(c) is amended lo read:

(c) Proof of disablement or medical handicap, lor the purpose ol ihis section, 

consists ot . oof ili.it the individual has a disability that limits or impairs ihr 

ability to walk as defined in 23 CM .If. 1235.2 (SIIAI.I ML. I III SAMI AS THAT 

RLOUIKI.D I OR M il PURI’OSI S Ol AS 28 10 |Kl(d)|.

* See. 12. AS 29.45.0*00) i> amended to read:

(j) One motor vehicle pci household owned by a resident 05 years of age or

2 3 7 • 6 *
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older on January I of the assessment year is exempt (tlM I IliR | Irom taxation on its 

assessed value |()K I ROM T ill* R l:(ilS I RATION TAX UNDI-R AS 28.10.4311. An 

exemption may he granted under this subsection only upon written application on a

form prescribed by the Department of Public Safety.

S it. 13. AS 2H.lt).ll»S(b). 2K.1II.IKl(d). 28. 10.181(1). 28.111.411(0. 28.10.431(b)(7), 

28.111 431(b)(8). 28.10.431(h); and AS 28.35.235(a)(2) are repealed.

* Sec. 14. Section ft ol this Act lakes effect January I. 1008.

' Sec. 15. lixcepl as provided in sec. 14 ol this Act. this Act lakes effect January I, 1007,

SHfl217\ .7.
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SE N A TE  H IL L  NO. 210 

IN T i l l :  LEG ISLA TURE  OF THE STATE OF A LA SKA

N INETEENTH LEG ISLA TURE  - SECOND SESSION

BV SKNATOK ELMS

Introriiurtl: 1 /1 0 9 6  
R eferred: S I  A . U N

A B IL L  

F O R  AN A C T  E N T IT L E D  

"An A it  re lating to law s  on cigarettes and tobacco products; and providing; fo r  

an effective date."

HE IT  EN A C TED  HV T H E  L E G IS L A T U K E  O K  T H E  STA TE  O F  A LA SKA :

•  Section I .  AS 43 50 .100 (a ) is amended to read:
(a ) On (TH ER E  IS L E V IE D  AN EXC ISE  TA X  O F  12 M ILLS  ONJ each 

cigarette imported or acquired in this state, there is levied an excise tax at the 

f o l lo u in g  rates:
il)_Qti and nfler thc effective date of this Act and through June 30. 

1 9 9 9 .6 2 mills;

(2 j_a fii r June 30. I ¥99. and through June 30. 2002 • 74 mills; 

t3i after June 30. 2002. and ' hroueh June 30. 2005 ♦ 86 m ills; and 

(4» alter June 30, 2005 ♦ 86 ii ills plus an additional 12 mills during 

cat i_siitfvcding th m -y c p i period, the Increase tu be effective «»n the first das ol 

the succeeding th r c y n a r period
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* Sec. 2. AS ’ 3.50.190 is amended by adding a new subsection lo read:

(c) Al the time of' a change in the amount of tax under (a) o f this section, the 

department shall give public notice of the change. The department shall also provide 

notification of the change to all persons licensed under this chapter.

* Sec. 3. AS 43.50.300 is amended to read:

Sec. 43.50.300. EXCISE TAX LEVIED. An excise tax is levied on tobacco 

products in the state at the rate of 1 0 0  |25) percent of the wholesale price of the 

tobacco products. The lax is levied when a person

(1) brings, or causes to be brought, a tobacco product into the slate 

from outside the state for sale;

(2 ) makes, manufactures, or fabricates a tobacco product in the stale 

for sale in the state; or

(3) ships or transports a tobacco product to a retailer in the state for 

sale by the retailer.

* See. 4. AS 43.50 is amended by adding a new section to article 4 to read:

Sec. 43.50.365. TAX ADJUSTMENT, (a) The amount in AS 43.50.3(H) 

changes, as provided in this section, according to and lo ihe extent of changes in the 

Consumer Price Index for all urban consumers for the Anchorage Metropolitan Area 

compiled by the Bureau of Labor Statistics, United States Depariment of Labor. I he 

index for January of 1997 is the reference base index.

(b) The amounts change on July I of each even-numbered year in an amount 

equal to the percentage of change, calculated to the nearest whole percentage point, 

between ihe index for January of that year and the most recent index used to change 

the amount in AS 43.50.3lK). However, the amounts do not change if the amounts 

required by this section are those cuircntly in effect as a result of earlier application 

of this section.

(c) If the index is revised, the percentage of change is calculated on ihe basis 

of the revised index. If a revision of the index changes the reference base index, a 

revised reference base index is determined by multiplying the reference base index 

applicable by the rebasing factor furnished by the United Slates Bureau of Labor 

Statistics. If the index is superseded, the index referred to in this section is the one

s i t  2 in • 2 -
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1 represented by the Bureau o f Labor Statistics as reflecting most accurately changes in

2 the purchasing power of the dollar for Alaskan consumers.

J * Sec. 5. AS 43.50 is amended by adding a new section to read:

4 Sec. 43.50.380. NOTICE. At the time of a change in the amount of the tax

5 under AS 43.50.365, the department shall promptly give public notice of the change.

6  Hie department shall also provide notification of a change to all persons licensed under

7 this chapter.

H * Sec. 6 . This Act takes effect October I, 19%.
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K e y  B a n k  o f  A la s k a
A KeyCorp bank
101 W e s t  H a n s o n  B o u le v a rd  
Post Olllco Oox 100420 
A n r.h o rf lp a , A la s k a  009100120 
(9 0 7) 5 6 4 -0 2 5 0  o f  (9 0 ? ) 9 6 2  61 0 0

W Ic h a o l J  B u rn s
P r e s id e n t  a n d
chiei Executive Officor Ja n u a r y  ? 6 . 1 0 0 6

V I A  F A C S I M I L E

H o n o r a b le  D r u e  P e a r c e  
P re s id e n t, A la k s a  S ta te  S e n a te  
S ta te  C a p ito l
J u n e a u ,  A la s k a  0 0 8 0 1 -1 1 8 ?

M a d a m e  P re s id e n t:

W e  a re  very  p le a s e d  to  s e e  t h a (  S C R  2 3  b & s  b e e n  in tro d u ce d  a n d  th a t i* m a y  
fu n c t io n  a s  th e  s ta rting  p o in t in d e v e lo p in g  b o th  T h e  F Y 0 7  b u d g e t  a n d  a  c o m p re h e n s iv e  
lo n g  ra n g e  f in a n c ia l p la n

I h e  in tro d u ct io n , p a rticu la rly  o f th is bill a n d  th e  h e a r in g s  th a t h a v e  n o w  b e e n  
s c h e d u le d  a re  co n s is te n t  w ith  th e  m is s io n  o f A l a s k a n s  F o r  A  P l a n ,  a n d  o u r  s ta te d  
o b je c t iv e s  for th e  1 9 9 6  le g is la tiv e  s e s s io n .

If a p p ro p r ia te , o u r g ro u p  w o u ld  like to  b e  in v o lv e d  in th e s e , or o th e r , h e a r in g s  on  
b o th  th e  F Y 9 7  b u d g e t  a n d  co n s id e ra t io n  o f  th e  re so lu tio n  re ferred  to  a b o v e  W e  w o u ld  
b e  a v a ila b le  for h e a r in g s  e ith e r in  J u n e a u  o r o th e r lo ca t io n s  th ro u g h o u t  th e  s ta te , s h o u ld  
y o u  s o  s e e  tit.

A g a in , o u r  th a n k s  fo r th e  co u r te s y  s h o w e d  u s  d u r in g  o u r  re ce n t  J u n e a u  visit, a n d  
th a n k  y o u  for b rin g in g  th is to p ic  forw ard  for b o th  a  tim e ly  a n d  co m p r e h e n s iv e  d is cu s s io n .

c c :  S e n a to r  Q cr t  S h a rp , C h a ir ,  S la te  A ffa irs  C o m m itte e
S e n a to r  R o b in  T a y lo r , C h a ir .  J u d ic ia ry  C o m m itte e  
S e n a to r  S te v e  F ra n k . C o - c h a ir ,  F in a n c e  C o m m itte e  
S e n a to r  R i c k  H a lfo rd . C o - c h a ir .  F in a n c e  C o m m itte e  
G o v e r n o r  T o n y  K n o w le s

i k a n s  F o r  A  P l a n ,

M ic h a e l jM f t l f h s  
C h a irm a n
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Mission
T o  b a la n c e  th e  b u d g e t  by  F is c a l  Y e a r  2 0 0 1  th ro u g h  b o th  re s p o n s ib le  cu ts  a n d  

re v e n u e  in c r e a s e s , a n d  to  e n s u re  tha t th e  S ta te  o f  A la s k a  is o n  a  s u s ta in a b le , lo n g  term  
fin a n c ia l fo u n d a tio n

g o a l s

C o n v in c e  the  p u b lic  o f th e  se r io u s  f in a n c ia l c h a lle n g e  th e  S ta te  o f  A la sk a  
co n fro n ts  a n d  th e  im p o r ta n ce  o f  d e c is iv e  a c t io n , utilizing  all o f  th e  fis ca l to o ls  n e ce s s a ry  
to  p u t th e  S ta te  o n  a  s o u n d  a n d  s u s ta in a b le  lo n g  te rm  fo u n d a tio n

T o  g e t th e  G o v e rn o r  a n d  th e  S ta te  L e g is la tu re  to  take  th e  b u d g e ta ry  a n d  fis ca l 
a c t io n  n e e d e d  to  a ch ie v e  a  b a la n ce d  b u d g e t  b o fo re  th e  S ta te ’s  a v a ila b le  s a v in g s  are  
g o n e

A s  a  first s te p , th e  L e g is la tu re  m u s t  im p le m e n t re v e n u e  in c r e a s e s  a n d  s p e n d in g  
cu ts  to ta ling  $ 2 0 0  m illion  in F Y 9 7 .

1 9 9 6  O b je c t ives

(1 )  T o  g e t th e  S ta te  L e g is la tu re  a n d  G o v e r n o r  to  d e v o te  tw o w e e k s  o f  th o  s e s s io n  to 
re v ie w in g  th e  a n a ly s is  a n d  r e c o m m e n d a t io n s  o f  th e  L o n g  R a n g e  F in a n c ia l  
P la n n in g  C o m m is s io n  a n d  to  e n a c t  a  jo in t re so lu tio n  co m m itt in g  itse lf to  c lo s in g  
the  S ta te 's  f is ca l g a p  b y  F is c a l  Y e a r  2 0 0 1  a n d  to  a ch ie v in g  th e  S 2 0 0  m illion  fis ca l 
ta rg e t r e c o m m e n d e d  fo r 1 9 9 7  th ro u g h  a n  a p p ro p r ia te  m ix  o f b u d g e t  cu ts , ta xe s , 
a n d  in c r e a s e d  s a v in g s .

(2 )  T o  d e s ig n  a n d  im p lo m cn t  a p u b lic  in fo rm a tio n  p la n  w h ic h  a c h ie v e s  o u r a n n u a ! 
o u je c t iv e s  a n d  a d v a n c e s  a c c o m p lis h m e n t  o f  o u r lo n g  te rm  g o a ls .

(3 )  T o  b u ild  a b ro a d  b a s e d , s ta te w id e  co a lit io n  o f  b u s in e s s  a n d  c iv ic  le a d e rs  in 
s u p p o r t  o f  o u r  m is s io n , g o a ls , a n d  o b je c t iv e s

(4 )  T o  ra ise  th e  m o n e y  a n d  r e s o u r ce s  n e c e s s a r y  to  a d v a n c e  o u r m is s io n  a n d  g o a ls  
a n d  a c h ie v e  o u r  a n n u a l o b je c t iv e s .



Alaska Native Health Board
1 3 4 5  R u d a k o f  C i r c l e ,  S u i t e  2 0 6  P h o n e :  ( 9 0 7 )  3 3 7 - 0 0 2 8  

A n c h o r a g e ,  A l a s k a  9 9 5 0 8 - 6 1 0 5  F A X :  ( 9 0 7 )  3 3 3 - 2 0 0 1

J a n u a r y  2 4 ,  1 9 9 6

T h e  H o n o r a b l e  B e r t  S h a r p  
T h e  A l a s k a  S e n a t e  
P o s t  O f f i c e  c  o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1
D e a r  S e n a t o r  S h a r p :
I  a m  w r i t i n g  o n  b e h a l f  o f  t h e  A l a s k a  N a t i v e  H e a l t h  B o a r d  t o  u r g e  y o u  t o  s u p p o r t  
l e g i s l a t i o n  t o  e n a c t  m a j o r  i n c r e a s e s  i n  s t a t e  t o b a c c o  t a x  r a t e s .  T h i s  g o a l  i s  A N H B ' s  
n u m b e r  o n e  s t a t e  l e g i s l a t i v e  p r i o r i t y  f o r  F Y  1 9 9 7 .
A l a s k a  N a t i v e  p e o p l e  a r c  h a r d  h i t  b y  t o b a c c o  u s e .  A  r e c e n t  D H S S  b u l l e t i n  r e p o r t s  
t h a t  s m o k i n g  k i l l s  o n e  o u t  o f  f i v e  A l a s k a n s ,  a n d  t h a t  A l a s k a  N a t i v e s  a c c o u n t  f o r  
2 3 . 2 %  o f  t h e  s m o k i n g - r e l a t e d  d e a t h s ,  e v e n  t h o u g h  o u r  p e o p l e  c o m p r i s e  o n l y  1 6 . 5 %  
o f  t h e  s t a t e ' s  p o p u l a t i o n .  D i s e a s e s  c a u s e d  b y  t o b a c c o  u s e  r e s u l t  i n  t r a g e d y  f o r  i n d i v i ­
d u a l s  a n d  f a m i l i e s  a n d  p l a c e  a  t r e m e n d o u s  d r a i n  o n  h e a l t h  c a r e  r e s o u r c e s .
A l t h o u g h  s o m e  w i l l  a r g u e  t h a t  t o b a c c o  t a x e s  a r e  r e g r e s s i v e ,  w e  b e l i e v e  t h a t  t h e  

p o t e n t i a l  b e n e f i t  f a r  o u t w e i g h s  t h e  h a r m .  R e s e a r c h  h a s  s h o w n  t h a t  a  m a j o r  t o b a c c o  
t a x  i n c r e a s e  i s  t h e  s i n g l e  m o s t  e f f e c t i v e  w a y  t o  r e d u c e  t o b a c c o  c o n s u m p t i o n ,  

e s p e c i a l l y  a m o n g  k i d s .  T h e  N a t i o n a l  C a n c e r  I n s t i t u t e  h a s  s a i d  t h a t  " i n c r e a s i n g  
t o b a c c o  e x c i s e  t a x e s  m u s t  b e  c o n s i d e r e d  a n  e s s e n t i a l  a n d  p r i m a r y  c o m p o n e n t  o f  a n y  
c o m p r e h e n s i v e  t o b a c c o  c o n t r o l  p r o g r a m . "
W e  u r g e  y o u  n o t  t o  l e t  t h e  t o b a c c o  t a x  q u e s t i o n  g e t  m i r e d  i n  d e b a t e  a b o u t  h o w  t o  
d e a l  w i t h  t h e  f i s c a l  g a p .  A  m a j o r  i n c r e a s e  i n  t o b a c c o  t a x e s  w o u l d  b e  j u s t i f i e d  e v e n  i f  
t h e r e  w a s  n o  f i s c a l  g a p .  T h e  A l a s k a  C o n s t i t u t i o n  s t a t e s  t h a t  " t h e  l e g i s l a t u r e  s h a l l  
p r o v i d e  f o r  t h e  p r o m o t i o n  a n d  p r o t e c t i o n  o f  p u b l i c  h e a l t h . "  W e  h o p e  y o u  w i l l  t a k e  
t h i s  c o m m i t m e n t  s e r i o u s l y  a n d  i n c r e a s e  t o b a c c o  t a x e s  a s  a  w a y  t o  r e d u c e  t h e  l e a d i n g  
c a u s e  o f  d e a t h  i n  A l a s k a .

S i n c e r e l y ,

A n n e  M .  W a l k e r  
E x e c u t i v e  D i r e c t o r

A i . l k ’ i . ' U W i B i l i  ;  U . * , O 5 * 3 S 0 C * * r * 0 * <  
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C a s h  B a r n e r  -  A r c h i t e c t s __________________________________________________________________________________________________________________________________________________________________________________________________
909 West 9th A venue , Suite 500 A nchorage , A laska 99501 907/258-7777 Fax 907/279-8195

January 24, 1996

The Honorable Bert Sharp 
Alaska State Senator 
Stale Capital Building 
Juneau. AK 99801

Dear Senator Sharp:

I am writing this letter as a 16 year citizen of Alaska and for the support o f my family of 4 children with 
both spouses working full time. I request that you to adopt a long range fiscal plan for the State of 
Alaska. As a private citizen with a family in Alaska. I am concerned about the budget gap and request 
that you consider the recommendations o f the Long Range Financial Planning Commission. It is clear to 

me that the legislature must act to reduce, and then close, the annual gap between income and State 
spending. I do not want to see out State's cash reserves reduced further to fill the budget gap.

Alaska has more opportunities than any other State and without serious leadership by our elected 
officials, many o f these opportunities for private sector growth and confidence will be lost. The long 
term economic health of this State must be your first concern for the beginning o f the 1996 session, in 

order to maintain broad industrial growth by private sector investments, the State’s long term economics 
planning must be considered o f utmost importance.

It is time for adoption of a sound long range plan in order for the State o f Alaska to support healths 
economic development for our future and the future o f my children.

Sincerely,

CASH BARNER • ARCHITECTS. INC.
An Alaska Corporation

Matthew P. Vogel. Architect 
Associate

A n  A la s k a  C o r p o r a t i o n

l . v r y S  C a s h| n < >  i .  t u r n e r  w m  » • » la m e s  t .  D o u g h e rty  *-» 

K o lI jn J  K K en t II

S o n  A H o h n p . ma 'SAt*  M a tth e w  I* V o g e l v o .* » o  

A a n m K  I m r p h  m : a m ( i H t v W i i 1 * f S S J  f M



C a s h  B a r n e r  •  A r c h i t e c t s
909  W est 9th A venue , Suite 500 Anchorage , A laska 99501 907/258-7777 Fax 907/279-8195

January 24. 1996

The Honorable Bert Sharp 
Alaska State Senator 
State Capital Building 
Juneau, AK 99801

Dear Senator Sharp:

I am writing this letter to urge you to adopt a long range fiscal plan for the State of Alaska. Both as a 
business owner and a private citizen with a family in Alaska. I am concerned about the budget gap. It is 
clear to me that the legislature must act to reduce, and then close, the annual gap between income and 
State spending. I do not want to see out State's cash reserves reduced further to till the budget gap.

Now is the time to act in a fiscally responsible manner to pave the way for a bright economic future for 
all Alaskans. Thank you for your consideration.

Sincerely,

CASH BARNER • ARCHITECTS. INC. 
An Alaska Corporation

4 A H L 1

Ji , ___________ IANCARB
Principal/Owner

An Corporation

I j r r y  S. C a i h  n * M » u  

I r r i y C  l l a r n r f  u nW f m r t  i / u P j /j U j  n » *
I t a v *  f  ( X n i g t v n v  « i 4  
K n l l j iv lP  Kc..J tl » :* • . i l l

M o il  A Mohr** aih  M a tth ew  I ' V uge l

A a io n  k. |m e p n  m  * •*

4 (« |v W n >  V VTr Ui4S



C a s h  B a r n e r  •  ' X r c h i t e c t s
90‘J West 9th AvertuO, Suite 500 A nchorage , A l.isk .i 99501 907/258-7777 Tax 907/279-8195

January 24, 1996

The Honorable Bert Sharp 
Alaska State Senator 
State Capital Building 
Juneau, AK 99801

Dear Senator Sharp:

I write this as a business owner, having lived in Alaska since 1977, and starting my business in 1986. 
The years have come and gone and our In. .incss has evolved as we have provided architectural services 
around the State. It has not always been easy to absorb the ups and downs of the economy. To live 
within our financial means, we have set goals and established long term plans. Long range planning has 
been critical to the success and continued viability of our company.

You will be considering the recommendations of the Long Range Financial Planning Commission during 
the first days of the 1996 session. According to the tone of a recent Anchorage Daily News article, it 
appears that as a body, the Legislature is not in favor of the Commission's recommendations or input 
from the business community. This concerns me.

Whether or not you adopt the Commission's recommendations, I am writing to urge you to adopt a long 
range fiscal plan for the State that balances spending with income. Our company and many others 
believe that the annual gap between State spending and income is the single greatest deterrent to new 
private sector investment in Alaska. Ilicre arc significant opportunities for new business development in 

our State. As our elected leadership, you must be responsible and make the difficult political decisions 
necessary to bring fiscal balance and create a climate for long term economic health. The private sector 
players in the State, large and small, arc watching you with keen interest. Adoption o f a sound long 
range plan is requisite to the healthy economic development of the State of Alaska for our future and the 

future of our children.

Thank you for your vork on behalf o f the citizens o f Alaska.

Sincerely,

CASH BARNER ■ ARCHITECTS. INC. 
An Alaska Corporation

Principal/Owner

An A l.uk .i Corporation

la r ry  5 . C a t h  u a  
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Tax burden varies widely

47. South Carolina
48. North Carolina
49. Kentucky
50. Virginia

47. Now Jorsoy
48. Georgla'i;
49. Wyoming!
6 0 . A la s k a

Tho p ro p o s o d  l a x  r a t e s  an d  th e  r e la t iv e  ra n k  it  w o u ld  p la c o  A la s k a
1. A la s k a - 1.29C i .  A la s k a  1.05C

* We vovfcj be lied **th V»ee ether n
loumK Arre scan retmiavm IneriUAa. tederafton of Tax Mr+rimnsm ftSVN POWHi. o»r; Nm

Gas tax increase would make state average
By RALPH THOMAS

.Daily Newsroportc' ‘ .■
J U N E A U  —  F o r  y e a r s ,  A la s k a  m o to j>  

• i s t s  h a v e  e o j o y e d  t h e  lo w e s t  g a s o l in e  
. t a x e s  In  t h e  n a t io n .  B u t  th a t  w o u ld  
.c h a n g e  u n d e r  a  b i l l  la w m a k e r s  fa c e  t h i s  
s e s s io n .

D e m o c r a t ic  G o v .  T o n y  K n o w le s  h a s  
p r o p o s e d  b u m p in g  t h e  s t a t e ’s  g a s o l in e  t a x  
f r o m  8 c e n t s  a  g a l lo n  tu  2 2  c e n t s .  T h e  
I n c r e a s e  w o u ld  b r in g  A lo s k n ’s  c o s  t a x  u p  

i  t o  t h e  n o t i o n a l  a v e r a g e ,  b u t  s t i l l  16 c e n t s  
a  g a l lo n  s h o r t  o f  t h e  t a x  In  C o n n e c t ic u t ,  

\ w h ic h  h a s ' t h e  h ig h e s t  r a te .  • •• •
! • T h o  ln c r c a s o ,  w h ic h  w o u ld  b r in g  on

e s t im a t e d  5 40  m i l l i o n  u y e n r  t o  t h e  s t a t e  
t r e a s u r y ,  w a *  f i r s t  p r o p o s e d  b y  a  b u d g e t  
c o m m is s io n  t h a t  K n o w le s  a n d  la w m a k e r s  
a p p o in t e d  In s t  y e a r .  T h e  b ip a r t i s a n  p a n e l  
r e c o m m e n d e d  t h e  g a s - t a x  h i k e  a s  o n e  o f  
t h e  f ir s t  o f  m a n y  t o o l s  f o r  c lo s in g  t h e  
■ ta ta ’s  5 5 0 0 - m l l l io n - a n d - g r o w i r g  a n n u a l  
b u d g e t  s h o r t f a l l .

It's" u n c le a r  w h a t  c h a n c e  t h e  I n c r e a s e  
h a s  o f  p a s s in g ,  e s p e c i a l l y  s in c e  t h i s  i s  a n  
e le c t io n  y e a r .  N o t  o n ly  m i g h t  v o t e r s  b e  
u p s e t ,  b u t  s o  m i g h t  f u e l  w h o le s a l e r s  a n d  
r e ta i le r s ,  w h o  c o n t r ib u t e d  n e a r ly  $ 0 0 ,0 0 0
4 . I .  '  •

*■. ■' , :■ P!«m» Beck Pegu, OA8

GAS: Alaska levy is lowest in nation — for now
[ Continued from Pogo A-1 ]
to  s t a t e  c a n d id a t e s  in  1993 a n d  1994.

T h e  L e g is la t u r e ' s  R e p u b lic a n  le a d e r s  
s a y  v o t e r s  w a n t  t o  s e e  m u c h  d e e p e r  c u ts  
In  g o v e r n m e n t  s p e n d in g  b e f o r e  a n y  n e w  
o r  in c r e a s e d  t a x e s  a r e  p a s s e d .

B u t  s o m e  G O P  la w m a k e r s  h a v e  s a id  
t h e y  m ig h t  s u p p o r t  a  g a s - t a x  in c r e a s e  If 
th e r e  w a s  a  g u a r u n te o  t h a t  a l l  o f  th o  
m o n e y  r a is e d  w o u ld  b e  d e d ic a t e d  to  r o a d

m a in te n a n c e  n n d  c o n s t r u c t io n .  A n d ,  t o  d o  
th a t ,  la w m n k e m  w o u ld  n o o d  h e lp  fr o m  
th e  v o te r s '  b e c a u s o  d e d ic a t in g  t a x  r e v e ­
n u e s  t o  a - s p e c i f ic  u s e  r e q u ir e s  a m e n d in g  
th e  s t a t e  c o n s t i t u t io n .

In  a  r e c e n t  b u d g e t  s p e e c h  t o  t h e  L e g i s ­
la tu r e . K n o w le s  s a id  h e  - u p " " - t e d  s e t t in g  
u p  a  d e d ic a t e d  fu n d  f t  * 0 0  t a x .

" A la s k a n s  d e s e r v e  a  t$ >6 n n d  r e l ln b lo  
p u b lic  t r a n s p o r t a t io n  s y s t e m ,"  K n o w le s  
t o ld  la w m a k e r s .

-
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2 Knowles S|N TAX: Knowles follows revenue advice
proposes 
tax hike
T o b a c c o ,  a l c o h o l  
l e v i e s  w o u l d  s o a r
By RALPH THOMAS
Daly Nows reporter
JUNEAU -  Alaskans 

would pay the nation's 
highest ’'cm taxes” on to­
bacco and alcohol under 
proposals by Gov. Tony 
Knowles and others to help 
balance the state budget.
If the proposals become 

law, tho state tax i«t each 
pack of cigarettes would I 
soar from 29 cents to $1.29 
and the tax on chewing 
tobacco would quadruple. 
The taxes on wine and beer 
would more than triple to ‘ 
about 10 cents for a bottle 
of beer or rlass of wine. 
For bard 1 luor, tho tax 1 
would grow by more than 
50 percent to about 7 cents 
for a mixed drink.
Heeding ndvlce from a 

bipartisan budget commis­
sion, Knowles recently pro­
posed the tax bikes as part 
of the first step In closing 
the state's so-called "fiscal 
gap" — a perennial budget 
shortfall expected to top 
$500 million next year. 
Along with a 14-cents-n-gnl- 
lon fuel-tax hike that 
Knowles Is proposing, the 
Increases would raise an

Conllnuod Irom Page A I

estimated $100 million a 
year.
But Knowles and others 

contend raising taxes on 
tobacco and alcohol will do 
more than just help fix the 
budget. They say higher 
taxes will reduce tobacco 
and alcohol use, especially 
among teenagers. Anti­
smoking groups predict a 
$l-a-pack increase in the 
cost of cigarettes would re­
duce teen smoking by more 
than a third.
"We call them health 

taxes,” said Anne Marie 
Holen, who runs an anti­
smoking program for the 
Alaska Native Health 
Board.
Tobacco industry offi­

cials say the tax hikes will 
not have the health bene­
fits proponents predict. 
And liquor Industry repre­
sentatives argue that only 
a small percentage of 
drinkers abuse alcohol.
"It seems unfair to pun­

ish tba vast majority of 
people for problems creat­
ed by a small minority,” 
said Bob Estcrilng, presi­
dent of the Alaska Wine 
and Spirits Wholesalers As-nna bp; 
soclatlcon.
The alcohol and tobacco 

tax Increases were original­
ly proposed by .the Long 
ilan̂ e Financial-’PlannIng

Commission, a panel 
Knowles nnd the legisla­
ture's Republican leaders 
appointed last year to find 
solutions to the fiscal gap.
GOP leaders hnd initial­

ly balked at introducing 
legislation to implement 
the commission's tax in­
creases, arguing the Demo­
cratic governor should 
have to sponsor the mea­
sures himself. But House 
Speaker Gall Phillips said 
Friday the Legislature 
would introduce the tax- 
hlkc bills today.
Getting the Increases In­

to law, however, will be no 
easy feat for Knowles. Tho 
tobacco and alcohol Indus­
tries have hired at least 
eight lobbyists in Juneau. And Republican lawmak­
ers havo all but ruled out 
any new or Increased taxes 
until state spending has 
been sharply reduced. *
The tooacco Industry 

contributed $28,600 to state 
candidate- in the last ejec­
tion cycle, while liquor In­
terests donated almost 
$78,000, according to candi­
date reports compiled by 
the Daily News.
The proposed tobacco- 

and alcohol-tax increases 
would put Alaska's rates 
far above the rest of the 
states. That's especially 
true for the cigarette tax, 
which would jujyp nearly

50 cents per pack above j 
Washington state’s rate, { 
currently the nation's high­
est.Anchorage voters last 
year overwhelmingly 
agreed to increase the local 
tobacco tax, but rejected an osed alcohol tax hike, 

some Republicans pre­
dict that. If the Legislature 
approves any tax increases, 
it will be on tobacco.
"Because of the health 

aspects, It's probably the 
one that sells the most 
easily," said Senate Presi­
dent Drue Pearce, R-An­
chorage, who accepted, 
$2,500 in tobacco contribu-1 
tions in 1993 end 1994.
Alaskans are among the ] 

heaviest smokers in the( 
country, nocordlng to state 
and federal statistics. In a ' 
recent report, staw health

Ploaso soo Back Page, SIN TAX.S
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of budget balancing commission
______________________________what proponents predict.

"You hnvc to realize, 
these are kids who will | 
pay IS bucks for a CD ancl 
100 bucks for n pair of j 
tennis shoes." said Walker ; 
Merry man, vice president ' 
of The Tobacco Institute In 
Washington, D.C. "I'm not 
sure an extra buck a pack 
Is going to stop them from 
smoking."
The best way to combat 

teen smoking enforce laws 
already on the books that 
prohibit cigarette sales to 
minors, Merryman said, 

officials said more thun es have dramatically rc- Rep. Mark Hanlay, R-
one in four adults smoke in duced smoking — especial- Anchorage, agreed.
Alaska and 20 percent of ly among teenagers — In "I think taxes generally
all deaths In the state dur- other states and countries, are to raise revenue, not 
Ing the past two years in Canada, for Instance, affect socinl behavior," 
were "smoking related." where higher taxes in- said Hanley, who accepted 
The rates arc even higher creased the price of tobacco $700 in contributions from 
for Alaska Natives. by 158 percent over 12 Phillip Morris in 1993 and
"Each year, smoking years, teenage smoking 1994. 

kills more Alaskans than dropped by two-tbirds, ac- But, In his annual bud-
AIDS, aircraft crashes, nl- cording to the American get speech to the Legisla- . 
coho!, falls, fires, firearms Cancer Society. However, ture earlier this month, 
nnd motor vehicle crashes organized cigarette smug- Knowles made it clear his ; 
combined," the report said. , gllng became a significant proposed tobacco tax in- !
Several health groups, problem for authorities. crease was aimed as much }•

Including the Alaska chap- "There’s probably no at reducing teen smoking I
ters of the American Lung other measure tho Legisla- ns at closing the fiscal gap.
Association and the Axncri- tuns could pass that would "Although It’s projected
can Cancer Society, have do more to Improve the to generate $42 million,
teamed up with the Alaska health of Alaskans," Holcn frankly, I hope this propos-
Native Health Board to said. al doesn't raise a single
push the tobaeco-tax in- Tobacco industry offl- dollar,” said Knowles, who 
crease. - cials don't dispute that didn't get * ny tobacco
The groups are armed higher taxes will lower money for bis election, but 

with studies that show teen smoking, but say Jhe received nearly. $16,500 
how Increased tobacco ̂x- drop will be nowhere m£r from liquor interests.

New taxes not the answer
I could believe the headline, "Fiscal 

crisis real, say top businessmen," on tho 
front page of the Daily News (Jan. 17). 
But I could not believe wbat I read In the 
article.
This coalition of business leaders (Alas­

kans for a Plan) plans to spend nearly 
$600,000 on a statewide television, radio 
and newspaper advertising blitz to con­
vince the Alaska public that they need to 
tolerate a new tax and smaller dividends 
in order to avoid a financial abyss.
I do not know what kind of business 

these leaders run, but it must be a 
state-funded business. If I owned a busi­
ness (which I do not, because I am taxed 
so heavily I can't afford to start one), the 
last thing I wnutd wont to do Is have the 
people taxed more, which would reduce 
their buj Ing power.
Companies, especially In today’s busi­

ness climate, do not invest In anything 
that will not benefit the companies. This 
leads me to believe that these companies 
went to the state and made a deal 
something like this: If wc convince the 
people of this state to accept new taxes 
and reduced dividends, will you leave us 
alone and possibly reduce our taxes? And 
the rtate said yes!
Don't get me wrung; I believe compa­

nies should have tax breaks os Incentive 
to Invest nnd produce jobs.
If these business leaders want the poli­

ticians In Juneau to fix the so-called 
"fiscal gap" without fearing for their 
political necks next fall, they should bo 
convincing the politicians to cut wasteful 
spending, not convincing the Alaska pub­
lic to accept new taxes.

-- D o u g  Vaughn 
Anchorage
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Representative Joe Green

January 21, 1996

Representative Joseph Green 
State Ceptiol, Room 24 
Juneau, Alaska 99801-1182
Dear Rep. Green:
The fiscal restraint now being advocated by you, members of the 
Legislature and Governor is to be commended. Many people say that "my 
vote or comment doesn't matter"; I disagree. Our population is so small 
that many of our elections have been decided by a handful of votes. I do 
vote, and I want you to hear my voice. Below I have outlined what I think 
is necessary to close the fiscal gap in live years.

Alaska has many unique programs thot in all likelihood will not survive in 
this period of declining revenues. They were nice when the money was 
flowing into the state treasury.
School Debt Reimbursement - Give the boroughs notice that if they 
want new schools they will have to finance them through property taxes 
and soles taxes. There was a commitment to the boroughs to pay for a 
portion of new school construction in the past, that must be honored.
Longevity Bonus - The courts will force us to cut the program or fully 
fund it for all. The rules should change, and apply to all seniors, to a 
termination of the program over five years. For the next five yeors there 
will be e reduction of $50.00 in the monthly check each yeor lo phase out 
this program. Governor Hickel was right, most of our pioneers hove possed 
away, and so should this program. A five-year phase out gives people time 
to reorronge their finonces and make plans for the future.
Pioneer Hornes - The Pioneer Homes should be phased out also over o 
five yeor period through privatization

CUTS
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Rural Colleges - What are we doing with so many college branches?
Turn them over to the local school districts, this will help alleviate 
overcrowding, and mandate that the local school buildings be mode 
available for college classes in the evenings. Most of our heated, equipped 
and vacant schools should be put to use in the evenings for associate 
degree programs. We only need three, four yeor universities. A novel idea: 
moke our school districts responsible for K - 14 educotion. Coll it 
consolidotion. ThinK of all the administrative duplication that we could 
get ride of by this move?
Rural Power - I live in an area where we don't have natural gas as a 
cheap energy source. Thot was my choice. And since it was my choice, I 
should pay. Can this program.
One final note, no more new in f ras t ruc tu re  io support! We are going 
to be hord pressed to support what we already have in this stote.
Make cuts f i r s t  (no areo of the budget should be off limits), then look ot 
revenue sources. Constitutionolly mondoted progroms must be given 
priority in funding.
REVENUE SOURCES
Stote Income Tax - The frightening thing here - if v/e revise oui old tax 
code, it will only bring in $250 to $300 million. Considering our state 
budget, this is o drop in the bucket. This is why big cuts ore necessory in 
our budget. But the good thing obout on income tox is that people will 
(Jemond frugality on the port of our stote government. It’s now rny money 
your spending. Two other features: part of o non-resident's income will 
be captured and stote income taxes are deductions on the 1040.
Copping the Permoncnt Fund Dividend - Cop it ot $1,000. This will 
not create any politicol problems for you since it will he copped at our 
present high for the dividend. As the Fund grows, it will start spinning 
money in the direction of the stote treosury.
If on income tox is creoted ogoin, and in time it will be, chonge the low to 
permit residents to hove their estimated onnuol state income taxes 
withheld directly from their dividend.
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User Toxes - Simple, raise them to the notionol overoge.
Red Tox - It is time for the tourists to pay their port. When I was in 
Kentucky lost year, I poid a 6$ sales tox and a 9$ bed tox. It wos high, but 
then again what were my options? I poid the tax, so will the tourists 
coming to Alaska by boat, plane, cor or RV. This will not hurt tourism.
King Solmon Fishing Perm it - Since the Chinook salmon is such a 
prized fish by the tourist, why not lobel it a trophy fish requiring o 
special license by non-residents? While we ore ot it, why not halibut 
too?
Organize Rorouyhs throughout the Stute. It’s time for those who con 
to pay for services received. No more free lunches. Mo one likes to pay 
toxes, but Oliver Wendell Holmes soid, "taxes are what we poy for a 
civilized society.”
I remember the boom-and-bust days of the 60's and '/O's, the busts were 
painful. I wish you the courage to stand up to the special interest groups. 
We need Davids to stand up to the Goliaths. Our economic future is in your 
hands.
Respectfully submitted.

Elmer Schoetzle
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A la s k a  S t a t e  L e g is la tu r e  
C a p i ta l  B u i ld in g  
J u n e a u ,  A K  9 9 8 0 1

D e a r  H o n o r a b le  L e g is la to r ,

A s  w o  all k n o w , th o  is s u e  of s ta te  fu n d in g  a n d  b u d g e ta ry  c o n c e r n s  a re  a m o n g  
th e  p r in c ip a l is s u e s  fa c in g  y o u  th is  le g is la tiv e  s e s s io n ,  n n d  p e r h a p s  fo r s e v e ra l 
u p c o m in g  s e s s io n s .  I h o p e  y o u  will lo o k  c lo s e ly  a t th o  r e c o m m e n d a t io n s  o f th e  S t a te  
L o n g  R a n g e  F in a n c ia l  P la n n in g  C o m m is s io n .  W h i le  n o n e  o f u s  a re  p a r t icu la r ly  h a p p y  
w ith  th e  c h a n g e s  in  th e  f in a n c ia l p ic tu re  fa c in g  th e  s ta te . I b e lie v e  th e  C o m m is s io n  h a s  
ta k e n  a  fa ir lo o k  a t m a n y  o f th e  is s u e s  a n d  m a d e  a p p ro p r ia te  s u g g e s t io n s  to  d e a l w ith  
o u r  f in a n c ia l  p r o b le m s . I h o p e  y o u  w ill ta k e  th e  r e c o m m e n d a t io n s  s e r io u s ly  a s  y o u  
a d d r e s s  th is  is s u e .

I h a v e  e n c lo s e d  w ith  th is  le tter a  c o p y  o f a  le tter I re ce n tly  s e n t  to  
R e p r e s e n t a t iv e  S e a n  P a rn e ll  c o n c e r n in g  h is  d is s e n t in g  o p in io n  to  th e  P la n n in g  
C o m m is s io n  R e p o r t .  I a m  n o t c o m fo r ta b le  w ith  c o n t in u e d  c u t s  if) s ta te  s p e n d in g ;  I a m  
b e g in n in g  to  s e e  th e  n e g a tiv e  im p a c t  o f th e  c u t s  th a t h a v e  b e e n  m a d e  a lre a d y , a n d  
b e lie v e  it is  t im e  to  a d d r e s s  in c r e a s e s  in re v e n u e ; w h e th e r  th ro u g h  in c o m e  ta x e s  o r  
lo w e r e d  d iv id e n d  c h e c k s .  I g o  in to  m o r e  of m y  ra tio n a le  in th e  le tter to  R e p .  P a rn e ll.

I a ls o  b e lie v e  th e re  is s o m e  b r o a d  b a s e d  s u p p o r t  for s to p p in g  c o n t in u a l  c u t s  in 
s ta te  fu n d in g . E v e n  G o v e r n o r  H ic k e l  a c k n o w le d g e d  th is  a s  h e  left o f f ice .  T h e  L o n g  
R a n g e  P la n n in g  C o m m is s io n  r e c o g n iz e d  th o  n e e d  fo r in c r o a s o d  r e v e n u e  a n d  n o w  th e  
g r o u p  “A la s k a n s  fo r a  P la n "  is  p la n n in g  a  d r iv e  to  e d u c a t e  th e  p u b l ic  to  th e  n e e d  fo r 
in c r e a s e d  ta x e s  a n d  lo w e r  d iv id e n d s . T h e s e  a re  n o t  ju s t  th e  s o  c a l le d  "tax a n d  s p e n d "  
lib e ra ls  ta k in g  th is  p o s it io n , th e s e  a re  p r o m in e n t  b u s in e s s  le a d e rs  a n d  e x e c u t iv e s  
fro m  s o m e  o f th e  la rg e s t c o m p a n ie s  in  th o  s ta te .

N o  o n e  lik e s  to  p a y  ta x e s , I c e r ta in ly  d o  n o t. B u t  I a ls o  d is lik e  th e  d e c l in e  in th e  
q u a lity  o f life h e r e  in  A la s k a  th a t is  c o m in g  fro m  lo w e r  s ta te  s p e n d in g  a n d  I a m  w illin g  
to  p a y  m y  fa ir s h a r e . I h o p e  y o u  c a n  lo o k  b e y o n d  th e  rh e to r ic  a n d  s e e  th a t th e re  a re  
s e v e ra l w a y s  to  d e a l  w ith  th a  lo o m in g  f in a n c ia l  p r o b le m s  fa c in g  th e  s ta te .

S in c e r e ly  y o u rs ,

M
P . u . o o x  t w y / i  
F a ir b a n k s ,  A K  9 9 7 0 8


