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GLACIER FERN
GLACIER FERN captures (lie fragile beauty uni nigged chanctei dial 

is Alaska. Eju mil if closely its intricate pattern resembling tiny prrlii stone 
ferns fror-n in the glacial ice. Notice nature's delicate handiwork captured 
in solid stone. Time are tlir colon it die edge of (lie ccnlinrnl wlrre sire is 
of ancient ice pltaige into deep Alaskan wairn
GLACIER ITiRN is a material talrrrtrly rare In natnrr. Irs-s than 

I/I Otli of I % of all soapstone is paced with tie distinctive fern pattern dial 
chatactrriirs dendrite soapslotr Of tlut very few pieces of this unique 
material art large enough lo be carved Into llie art you see lefore you
In (he I lands of Alaskan artists, die stunning beauty of OLA CILR FERN 

is set fire lo rrvral the personality within. Oil of Its smooth rund 
contours, characters uke form anil come lo life. Simple and ctprrsstve. 
each one is carved into a polished curving piece dial makes you want to 
leel Its weight and texture in your hud
Each unique, oration eilubiU a facet of Eshtm life, dr life of dr sea 

hunter, skilled carver, ice fisherman, singer. <Unc r anil family circle. 
Though Uindled in (wrka and mukluk, dr roliiid sliapes <lance wiih 
arumalion and movcnml. The faces rsprras sponlarrlly, Joy, complrie 
absorption in dr mnmrnl. TTr dancing sliaman widi ayayutdnan. dr greal 
hunter rt'ellmg his (ale, dr patient fisirrman claiming lus pnre, or dr 
singing child-all capture a moment in the life of dr turrleia North.
There art the animals, carved wiih dr keen eye of dr hiaiirr lur aid 

fradrr, muscle, bone and skin sculpted into stone with skillful patience and 
iimmacy And line are dr wonderful i lyslenous iranvfocrtialkjci pieces, 
lialf man lull a/uinal They speak of lege vis and ancient mystical happen­
ings .j  real as dreams in a larsi where rv Jit raver ends
1 e faces and IvuvU are worked in f nail walnis Ixsr aid fossil walrus 

ivoev Trae are murd from dr sues of ancient villages on Si Lawrence 
I staid where Lsiutrva Iwve lived for rrarlv 2>X) years Tlr tun aial 
ivory which come from Orae excavation mr»a»fa have been authenticated 
loir as old as dr suet themselves Gamble is appronmalely 1.000 yean 
old. .SrUogayagel 1,000 yean plus, trvoghiyog I.20O-I .300 yean old. aid 
Miyc-wagti 1.300-2.000 yean old Time is a rugged strength ard traiay 
lo da i inciertt mairnal that krdt chancier to dr faces, each as unique u 
dr bcrr il u made of
Thta work of art inspired by dr vitality ard wonder of Alaska ideally 

represent! dr pcvple, dr If grids ard dr traiay of this laaamed lanl
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Phone 9 0 7 /4 5 2 - 3 2 5 1 » F ax 9 0 7 /4 5 9 -3 3 5 0

Senator G eo rg lanno Lincoln 
State C ap ita l
Juneau. Alaska 9980 t- t 182

Dear Senator Lincoln:

For fa r to o m any years. Ataska Nativo artists and those seeking to purchase the 
products o f their labo r have been unsuspecting victims o f fraud and embezzlement. 
i he co re or the prob lem and responsibility for such dece it. Ites with those une th ica l 
inaiviauais wno make a n a /o r p ro fit from artwork, falsely po rtra yed as au then tica lly 
AiasKa na tive , inis prop iem nos osca ia ie d from be ing a  simple annoyance to the po in t 
io a a y where bogus AiasKa Nattve artworks po llu te m e morkot. ou tnum bering au then tic 
p ieces oe ing saia. The exten t o f tnis prom em was b ro u f lh t to  the pub lic 's a tten tion in 
the Ancho rage Daily nows foaru re on Septem oer iu. IVYi.

Urncxiunuieiy. th ii is no t u  new rrena. Dece itfu l profiteers navo arways sougnt ou t 
iu u u iiv e  business markers to exp io ii to r rnair personal bene fit or gain, illegally 
co p ifd iu in y on the dom und for au th en tic Alaska Native arrworxs just nappens to po 
today 's fo c u i o f u iiv n iio n  for i’n u iu individuals. Trie reasons are m any as to wny rno 
Alaska Native art* profession is be ing p reyed opon . The marg in o f profifobiiiry. tno iow
cast of m anu fac tu ring dup lica te artwork oveiseos. lire iuuk u i upp rup riu itt iuws to 
minim ise doce itfu i comm erce , a n d the high dem and for uu lh tm liu A/asku Native

.  . - . . t .  M i l  a a . C L .  I .  A .  IU  .  - . . U I _______
w i  i f t w i A  S rfit w w i i i i i u u i o  i w  n  txw y j s  U / L f lO l 11 .

Csr.«»i'cr, wCm.w. mcrci'ty. and legitimacy m business have ne^et pe*Oneo wtliioul 
gsv firr .m sn t in te rven tion when doa iing w ith co rrup t p la ye r: w ho have no toyoify fa 
Ch.ytWh.g o the r than mcnoy. If no th ing is done , the numbers o f genu ine Alaska Naiivo 
arttsfj wil! diminish w ith time. This th e c r / co r. com e to p o ; : because o f tho im pac t 
w h ich vrt't result from the high numbers o f Aicoks Natfvo co p ie d Cfftwork be ing m arke ted 
a nd so'd c? ch eap prices in Alaska. Eventually. genu ine Alaska Motive artists wilt bo 
unrjp iA com pe te and toss Skeiy fc derive a living from their trade.

•v
Th« lot* o f «vch a n 'm po rtan t pa rt o f out cu itu re a n d history w ou ld ne t cn iy be fa it b y 
our peop le . bu t oho by the stof» who 'x po te n tia l tourist and consumer interest; w ou ld 
bn iA«enr*rt by this frjt« ThA sijccesrtu1 passag*? o ' Sencrte 0!'! #273 and the subsequent 
enfo rcem en t and prosecu tion Of v io la to r o f this new law wll! he lp ensure th a t iitegc! 
oro flteoring In the Alaska Native n rtt x. r ro h t tm rt« H kep t *0 2 rrw 'm vm .

For this roason. I am  encou raged bv your sponsorship o f SB *273 nnH i/a a  yw * 
co lleaaues on beha lf o f the vliloaex with in our reg ion to support fhis bill Thonk you f v  
your time and considera tion o f m y views on thh most Im oo rton l legislation

Sincerely.

TANANA ch iefs CONFERENCE, in c .

» , . • ft f\ \ V » . ,
d o  ooik. wvesu-p^cr

■vj

Will M ayo 
President
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FA IRBANKS -  The Alas­

ka A tto rney General's office 
is in ve s tig a tin g w he the r 
;omc art objects being sold 
ss "made in A laska" are 
actually manufactured Out­
side or overseas.
" I t has more to do w ith 

The so-called one-of-a-kind 
art objects than mass-pro­
duced objects, although we 
r.ave indications that there 
:ould be problems at al! 
levels." said Assistant A t­
torney General Jim Forbes.
"On many different levels 

: f the market, retailers are 
being duped by the whole­
saler and the wholesaler by 
The manufacturer." he said. 
' I t ’s the in d u s try we ’ re 
looking a t."
Forbes, who works in the 

Fair Business Practice Of­
fice in Anchorage, soys he 
.-.as received complaints of 
art objects sold in Alaska 
arid w rong ly labeled as 
r.ade by Alaska Natives He 
would not say which busi­

nesses were being investigat­
ed.
A fa ir portion of Alaska- 

made art objects and handi­
crafts sold in g ift shops are 
labeled w ith one of two 
stickers.
A "s ilv e r hand" sticker 

ind ica tes the object was 
made by an Alaska Native, 
in Alaska, w ith natural ma­
te r ia ls . A "w h ite  bea r”  
sticker can be affixed to 
anything made in the state.
Judy Robt?rtson. owner of 

A rctic Travelers G ift Shop 
in Fairbanks, says she care­
fu lly  screens Alaska-made 
merchandise purchased for 
her store She keeps a file 
lis ting her suppliers and a 
record of every tag used
Allegations about misuse

of the stickers and other 
cla im s o f A laska o rig in 
prompted Robertson to dis­
p lay her state perm it fo r the 
tags in her store window.
Steven Rouse, executive 

director of Make it Alaskan 
Inc.. which administers the 
Made in Alaska program, 
says that complaints often 
come from certified Made in 
A laska p e rm it ho lde rs . 
Those people know a partic ­
u lar product line and can 
easily spot a fake or misrep­
resentation.
"W e encourage pe rm it 

holders to help us be the 
eyes and oars to protect the 
rights of Alaska entrepre­
neurs." he said.

J a il e s c a p  
b a c k  in  s t
The Associated Pic 
A man who « 

from a Palmer 
more than a ye 
has been caught 
attle and re tu r 
A laska . A laska 
Troopers said Sat 
Shawn Ba rr 

was serving a 
sentence fo r k 
ping when he ■ 
away from the 
Correctional Fac 
A p ril 1993. On M 
Barry was ext 
from Seattle on 
charges. It was \ 
how troope rs 
him. Late Saturc 
was being held 
Mat-Su Pre-Trial 
ty on $30,000 ba.
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March 14, 1996

MAP-19-1996 1 4 : 3 4
P o s t-ir brand fax transmittal memo 1 0 1 1

Mr. Richard foster
Representative. Alaska Slate Legislature 
State Capitol. Room 410 
Juneau. AK 99811

RL; Senate Bill No. 273

D. ar Honorable Representative Foster:

Both the King Island Native Community and King Island Native Corporation tully 
support the passage of Senate Bill No. 273 on behalf of their village members and ihcir 
shareholders.

This legislation is a positive step forwards the eventual solution to the prevention s of 
unethical practices common in the Native Arts and Crafts industry within Alaska

pport for the enactment of this legislation

J iJ L z t x  lh  J g p L

Gabnel L. Muhtoyuk. Chicl 
King lsl.ind Native Community

Thetefore, we are requesting y<

jy Carlisle. President 
'King Island Native Corporation
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March 18, I99<3

Stale AfFairs Committee 
Room 514 Capitol 
Juneau, Ak

Honorable Committee Members,

I am writing in support of Senate Bill 273 It is my belief that the counterfeiting of 
Native Arts and Crafts has become such a lucrative enterprise for those individuals 
that participate in the practice, that their participation hurts the authentic native 
artisans. It is my belief that this bill will help curve the practice while informing the 
unaware public to look for authenticity when shopping for native arts and crafts.

This bill will discourage some of the people from participating in the counterfeiting of 
native arts and crafts As counterfeiters move from this practice, the supply curve for 
native arts and crafts will move to tl»c left The demand curve will stay the same. 
Therefore, the price paid for authentic native arts and crafts will increase Any 
increase in the price paid for authentic native arts and crafts will directly affect areas of 
the state that produce and depend on the production authentic native arts and ciafts. 
Below is a simplified diagram depicting the effect this bill will have on the supply of 
native arts and crafts The supply curve will move to left as counterfeiters leave the

As the program directoi of Kawcrak's Community and Ecr.iotrac Development 
program, I speak for the artists residing in the Bering Strait i Region in support of 
Senate Bill 273

Rt40«£tfilllv

industry. ftlu t

Edward Davis 
Program Director of CED

TOT*. P .02
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( \ i f f  4*4 t i l  HI*

I I . I . . I  IK •

• l. l
• .

• • • V«• l. -M ;
«+ u
4 I l f  • r 

< « r * . *

I \fiat

tk^lU

I « I  »
*• i« .

I r w \ .  «

It i s
* ’ r • 

\fc»l

M a rc h  6 . 1 996

M E M O R A N D U M

TO: S e n a to r  B e rt S h a rp , C h a ir

S ena te  S tate  A f f a ir s

F R O M : S e n a to r  G e o r g ia n n a  L in c o ln  \

R1-: S B  2 7 3  N a t iv e  H a n d ic ra fts  &  Ins tate  P roducts

S B  27 3  r e la t in g  to N a t iv e  H a n d ic ra fts  &  In s ta te  P roducts  has been 

re fe rre d  to the S ena te  State A f fa ir s  C o m m it te e . T h is  b i l l  is  one  o f  m y  

p r io r it ie s  fo r  th is  le g is la t iv e  s e ss io n  an d  I w o u ld  a p p re c ia te  it b e in g  

s c h e d u le d  fo r  a h e a r in g  b e fo re  the c o m m it te e  as soon  as p o s s ib le . 

A tta c h e d  p le a s e  f in d  a s p o n s o r  s ta tem ent an d  a d d it io n a l b a c k-up  

m a te r ia ls . A  p o s it io n  p a p e r f ro m  the D e p a r tm e n t  o f  C o m m e rc e  and

E c o n o m ic  D e v e lo p m e n t  is fo r t h c o m in g . T h a n k  y o u .
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S p o n s o r  S t a t e m e n t  
SB  2 7 3

SB  2 7 3  r e l a t in g  to N a t iv e  H a n d i c r a f t s  and  Ins ta te  P r o d u c t s  has  
b e e n  i n t r o d u c e d  in r e s p o n s e  to  th e  g r o w i n g  p r o b l e m  o f  
c o u n t e r f e i t  A l a s k a  N a t i v e  a r t  b e in g  so ld  in A la s k a .  W i t h  a 
b u r g e o n i n g  to u r i s t  p o p u l a t i o n  i n c r e a s in g  the  d e m a n d  fo r  N a t iv e  
a r t s  a n d  c r a f t s ,  u n s c r u p u l o u s  a r t  d e a l e r s  a re  p r o f i t i n g  at  the  
e x p e n s e  o f  b o th  local  a r t i s a n s  a n d  the  tour is ts .  A n  e s t im a te  
f ro m  the  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m ic  D e v e l o p m e n t  
in d ic a te s  as  m u c h  as 80 p e r c e n t  o f  the  $ 77 .5  m i l l io n  sp e n t  in 
1994 on  g i f ts  a n d  s o u v e n i r s  w a s  q u e s t io n a b le  in te rm s  o f  o r ig in .

SB  2 7 3  w o u l d  req u i re  s e l le r s  o f  N a t iv e  h a n d ic ra f t s  w i th  a retail  
va lue  o f  o v e r  $ 1 0 0  to  d i s p la y  a p o s te r  ex p la in in g  the p re s e n c e  o f  
th e  s i l v e r  h a n d  s e a l .  T h e  p o s t e r  f u r t h e r  e x p l a i n s  e a c h  
h a n d ic r a f t  e n t i t l e d  to  th i s  s e a l  a n d  w o r th  o v e r  $ 1 0 0 .  m u s t  be 
a c c o m p a n i e d  by a c e r t i f i c a t e  o f  o r ig in .  T h e  ce r t i f i c a te  o f  o r ig in  
f u r th e r  d o c u m e n t s  the  f a c t  the  a r t i c l e  w as  m a d e  b y  an  A la s k a  
N a t iv e  in A la s k a .  F a i lu r e  to d i s p l a y  the  p o s te r  a nd  p ro v id e  the 
c e r t i f i c a t e  o f  o r i g in  a re  b o th  p u n i s h a b l e  u n d e r  A l a s k a  law  as 
C la s s  B m is d e m e a n o r s .

A l a s k a  N a t i v e  h a n d i c r a f t s  a r c  o f  e x t r e m e  i m p o r t a n c e  in the  
c u l t u r a l  h e r i t a g e  o f  o u r  s t a t e ,  n o t  to  m e n t i o n  th e  e c o n o m i c  
b en e f i t s .  T h e  sa le  o f  these  i t e m s  c o n t r ib u te s  s ig n i f ic an t ly  to bo th  
A la s k a ' s  f i sca l  b a se  a n d  to  the  s u c c e s s f u l  d iv e r s i f i c a t io n  o f  o u r  
e c o n o m y .  W e  sh o u ld  take  all p o ss ib le  s teps  to p rev en t  the  sa le  o f  
c o u n t e r f e i t  A l a s k a  N a t i v e  h a n d i c r a f t s  t h e r e b y  p r o t e c t i n g  th e  
v a lu e  o f  the  i tem  as w el l  as  the  Financial in te res ts  o f  the  a r t i san ,  
th e  c o n s u m e r  a n d  the s ta te .

4k
l . - c

SPONSOR STATEMENT



DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT 

Bill Analysis 

SB 273

R e s e a r c h  a n d  i n v e s t ig a t io n s  c o n d u c t e d  b y  v a r io u s  s t a t e  a n d  f e d e r a l  a g e n c ie s  h a v e  
c o n c l u d e d  t h a t  a  v e r y  h i g h  p e r c e n t a g e  o f  t h e  h a n d ic r a f t  a r t ic le s  s o l d  els A l a s k a  
N a t i v e  a r t  a n d  c r a f t  a r e  n o t  m a d e  b y  A l a s k a  N a t i v e s .  I t  h a s  b e e n  e s t im a t e d  t h a t  
a s  m u c h  a s  8 0  p e r c e n t  o f  t h e  i t e m s  s o l d  a s  A la s k a  N a t i v e  a r t  p r ic e d  * t  $ 1 0 0  o r  
m o r e  a r e  e i t h e r  c o u n t e r f e it ,  o r  i m i t a t i o n s  o f  a u t h e n t i c  p r o d u c t io n s .  t t T u l e  s o m e  

. o f  t h e s e  i t e m s  m a y  b e  m a d e  i n  A l a s k a ;  m o s t  a r e  m a s s  p r o d u c e d  i n  o t h e r  s t a t e s  
o r  f o r e ig n  c o u n t r ie s  w h e r e  m a n u f a c t u r i n g  c o s t  is  e x t r e m e ly  lo w . T h e  r e a d y  
a v a i l a b i l i t y  a n d  e a s y  f i n a n c i n g  E ir r a n g e m e n t s  f o r  t h e  “k n o c k - o f f  a r t ”  l i m i t s  t h e  
d e m a n d  a n d  r e d u c e s  t h e  m E ir k e t  v a l u e  o f  a u t h e n t ic  N a t i v e  a r t s  a n d  c r a f t s .

T h o  N a t i v e  a r t s  a n d  c r a ft s  i n d u s t r y  i s  a  b a s e  e c o n o m y  f o r  r u r a l  c o m m u n i t i e s .  
P r o d u c t io n  o f  a r t s  a n d  in-ELfts is  t h e  la r g e s t  s o u r c e  o f  p r iv a t e  s e c t o r  i n c o m e  i n  s o m e  
v i l l a g e s ,  r e p r e s e n t in g  e : o n o m i c  o p p o r t u n it y  w h e r e  l i t t l e  e ls e  is  a v a i l a b l e .  V is i t o r  
i n d u s t r y  s u r v e y s  p l a c e  N a t i v e  a r t s  a n d  c r a ft s  h i g h  o n  t h e  l i s t  o f  A l a s k a ’s  c u l t u r d  
a t t r a c t io n s .

T h e  i n t e n t  o f  S B  2 7 3  is  s u p p o r t e d  b y  t h e  M a r k e t in g  A l a s k a  r e c o m m e n d a t io n s  fo r  
p r o t e c t in g  Ernd a d v a n c i n g  t h e  c u l t u r a l  r e s o u r c e s  s e c t o r  o f  o u r  e c o n o m y .  T h e  
D e p E ir t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s t r o n g ly  s u p p o r t s  S B  2 7 3  
r e l a t i n g  t o  N a t i v e  H a n d ic r a f t s  a n d  In t e r s t a t e  P r o d u c t s .

Date: 3  - <P*

WLH/CM<11r»249pp u!
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TONY KNOWLES. GOVERNOR

DEPA R TM EN T o f  c o m m e r c e  a n d  
E C O N O M IC  D E V E L O PM E N T Ancricreg*. AX CM J3 

PHONE C»07) 209-4110
FAX (957) 249 »»2?OFFICE OF THE COMMISSIONSH

T0D:(M7)dZ£$l37’

M arch 7, 1996

COOK INLET REGION, INC 
Mr. Carl Mans, President & CEO
PO Box 93330 
Anchorage, AK 99509*3330

Dev
\ s

I am forwarding a copy of Senate Bill #273, "An Act relating to Native handicrafts and other 
articles made in the state” for your review. Introduced by Senator Lincoln on Febmai*y 9, 1996, 
this bill incorporates recommendations made by the Marketing Alaska Cultural Resomces Sccioi 
Group as well a* the Alaska Naiivc Arts and Craft Task Force. The need for these laws is best 
described in the attached Anchorage Uaily News article by Brucc Mezler.

As you know the demand for Alaska Native arts and crafts has grown significantly, and with the 
steady increase of visitors to Alaska a very lucrative market has developed. While most people 
involved are honest and contribute to the success of the industry, there are exceptions: profiteers 
seeking to profit from the industry by looking for loopholes in the law that enable them to 
deceive die consumer.

This legislation is designed to curb this threat to the Alaska Native artisan. I urge you to contact 
your legislators and ask them support Senate Bill No. 273.

Thank you.

Enel

01-M UCH

Dcpartaent of Cosnercc letter 
of -support



April 14, 1995

Senator Georgianna Lincoln 
Room 510 
State Capital 
Juneau, AK 99801-1182

Dear Senator  Linclon:

We the undersigned Alaska Native artists and arts and crafts merchants  ask  for your 
help.

Native arts  and crafts fulfill a vital role in preserving the spiritual and cultural heritage 
of the Alaska Native people. The value is enhanced  by increased recognition and 
accep tance  of Native arts  and crafts, both in Alaska and on the world market. The 
economic opportunities of this emerging arts and crafts industry a re  important for the 
individual artist and his or her village. Increasing the value of the products, improving 
the market and protecting the future of the native arts  and crafts industry is an issue 
important to every Alaskan.

The dem and for Native arts  and crafts has  grown significantly with the s teady  increase 
of visitors to Alaska. Over a million visitors are  expected  to com e to Alaska this year, 
and each  is a  potential cus tom er for Native arts and  crafts. Most visitors take 
souvenirs and  gifts hom e and many want to buy art or handicrafts m ade  by Alaska 
Natives.

Because  the Native arts  and crafts market is lucrative. non-Natives a re  producing and 
selling fraudulent and  counterfeit products. While most people dealing in Alaska 
Native arts and crafts a re  honest  and contribute to the s u c c e s s  of the arts  and crafts 
industry, there are  exceptions:  profiteers or those  seeking to profit from the industry 
by looking for loopholes in the law that enable  them to deceive  the consumer.  This is 
consumer fraud.

t.ETTER OF SUPPORT



Your efforts can help us preserve, promote and  protect the market for Alaska Native 
arts and crafts and significantly strengthen the fight against fraudulent productions. 
Included, you will find docum ents  identifying recommendations for action. They were 
developed by an Alaska Native Arts and Crafts Task Force appointed during Governor 
Hickel’s  administration. Action h a s  not yet been  taken on th e se  recommendations.  Of 
these, we feel that it is critical that the following action be taken immediately before the 
tourist season .

1. Mandatory Poster: R eques t  that the S tate  Legislature p a s s  a law requiring all 
retail outlets selling art or handicraft items display a poster  in a prominent place. 
An example is a t tached that w as  developed by the Task Force. The posters 
should be posted  at weekend  bizaars and  trade shows a s  well. T hese  posters 
could be m a d e  available for purchase  at cost.

2. Certificate of Origin: R eques t  that the S tate  Legislature p a s s  a law requiring 
all art and handicraft items sold retail for $100.00 or more in Alaska or by mail 
order outside of Alaska be  required to have a "Certificate of Origin". We have 
a t tached a sam ple  of such  a certificate identifying the information that we 
consider necessary .  The option to display the certificate with the other 
information about  the artist, the art form, the origin of the item, or of the seller 
should be allowed. Wholesale distributors should provide the required 
information on or a t tached to their invoice at the time of sa le  to the retailer.
Failure of the  merchant  to provide the certificate at sa le  should be a violation of 
the C onsum er  Protection Act. Direct sa le  by the artist should be  exempt. 
Retailers should be given the option of using a simple docum ent  form or 
elaborate  design, either being acceptab le  a s  long a s  the information is complete 
and legible.

3. Protect the Art and the Artist: R eques t  that the S ta te  Legislature p a s s  a law 
makeing it a punishable offense for a wholesale or retail merchant  to:

a) rem ove a Silver Hand logo from an article once  it h a s  been  at tached by 
the artist or a Silver Hand Agent; or



b) add to, subtract from or otherwise alter the work of an Alaska Native 
artisan to en h a n c e  it’s  value once  the item has  been signed or had the 
Silver Hand Logo attached.

If you have any quest ions p lease  call Angie Larson at 248-2323 or send  her a fax at 
248-2328. Thank you for your ass is tance .

Sincerely,

Angie Larson 
Wholesaler

Teddy Mayac 
Native Carver

0  / }

Jenfy Owen;
Native Carver/Retail Store Owner

Ellen Paneok  
Native Scr imshander

Native Carver
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Supplement to last sheet regarding; mandatory poster, certificate of origin 
and protect the art and the artist. The following are additional signatures of 
Alaskan Native artists and concerned citizens:
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S o u v e n i r s  o f  1
TAMPAK SIRING. Bal 

dirt lane, past a bnrefoo 
load of palm frond* on h

" ■ • i t .  : ‘  , _  ,
l e  L a s t F r o n t i e r  c r o s s ; a n  o c e a n  f i r s t

I, Indonesia —  Walk down Ihe 
cd, gok' toothed farmer with a 
4 head, rep Into a walled com­

pound and you can find [nlnlatufc moose carvings In Ihe 
making,
Roosters' crows mlA with the whine of electric 

grinders. At his workshop In this hill village In Ball, mas­
ter carver Ida Bagus PaStlka Is surrounded by barefoot 
workers hui died over motorized carving tools. Bits of 
bone, fossilized walrus t^eth, and moose and deer antler 
are transformed Into mpose, sheep and otter carvings

I bound for Alaska’s trinket shops.
Pastlka, In a worn saiong and camouflage shirt, over- 

j sees the work In his shop and proudly shows off a moose1' 
: head carved from Indonesian deer horn.

Behind him a young carver studies photo books, look- 
! Ing for examples for his next piece. In “Wolves," a 
i paperback still sporting the $2.25 price tag from an 
! Anchorage shop, photos of bushy wolf faces are drded 
i while rangy dogllke ones are X'd out.

Larry lynd of Alaskan Ivory Outlet In Anchorage Is one 
i o f those who supplies Pastlka w jth designs, fossil walrus

Please see Page 03, BAU

Ida Bagus 
Oka AstJna 
shows o ff a 
Yuplk-style 
mask made 

fo r Larry 
ly n d ’s 

Alaskan 
hrory 

Outlet.

•wutiwLna/**#»•»§ Mm

For many buyers, for m u  y sellers, nearly Native Is near enough
If you're hunting Alaska's gift shops for Natlve-motlf 

carvings, you might sed soapstone pieces by Chupak. 
Eddy Lyngoc or Ronald Komok.
Native art? Not really.i
Chupak Is a Cambodian. Lyngoc Is a name used by 

Vietnamese Artist Ngoc Ly. Ron Komok Is a Native carv­
er who sold the rights to his name to Ly's Seattle carving 
studio.
Non-Native arts and crafts from Alaska. Seattle and 

overseas have been and sometimes still are being sold as

I

. Native art. Kurt Tripp, a Seattle businessman, said the 
Federal Trade Commission In Seattle has been Investigate 
■ Ing him and Ly about carvings produced In Ly's studio 
arid wholesaled by I rlpp.
j FTC's Seattle's office has forwarded a proposed settle- 
ment lo the commissioners In Washington, D.C, said 
Eleanor Durham, an agency lawyer.
Selling non-Native art as Native work Is a deceptive 

trade practice, which Is overseen by Ihe TIC. Durham 
saki. The agency can take civil action against violators

nease see Tage C 3. NLAAtr NATIVE

r
_  ,--------------------   -  f r ?

BXUCI uri/tn»j
A t Ida Bagus Oka Asffna '* carving shop In the village of Mai 
Alaska Nathe-style mask hangs above the book It was copj

Shop carefully
Wtren shopping for authentic Native crafts, 

ask lots of questions
Is the product made In Alaska 7 
Is It made by a Native artist? What Is his or 

her name and where Is Ire or sire from?
If you make a purchase, have the set lei write 

the name and details on your receipt
Watch out for the wiggle words. Carvings 

may be labeled “ Alaska fossil Ivory." True 
enough. But |ust because the raw material Is 
from Alaska doesn't mean the work was done In 
tire stale.
Look for the Silver Hand label. This slate-run 

I fogt.vn Is Intended lo guarantee ttiat the 
tagged handicrafts are made by an Alaskan |  |
Irrdlah. Aleut or Eskimo artist. Tire Silver Hand Is 
not widely used, and plenty of legitimate aafts 
do not have tire Silver Hand.
Another state-sponsored label. "Miafie In 

Alaska." features a pair of bears. This Is a volun­
tary state-sponsored program Ural cert I ties that 
a specific product or product Hne Is manufac­
tured or assembled In the stale It iloet not 
specify whether a product Is Native made

rtease see Page C-3. ytOT
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Idn Bogus Pasllkn owns a carving shop In tho vlllogo of 
Tampak Siring on Ball In Indonesia Tho maalor carvor doos 
work for Lany Lynd of Alaska Ivory Oullot.

oniiouid from Papa Of
try nnd other Aln.ikn mo­
rtals. Then he buys the 
inlshrd carvings.
"We've made him rich," 

tald Lynd.
Pastlka ’* home and 

workshop confirm tbnt. 
rhe temple In hla walled 
family compound Is recent* 
ly rebuilt: the shop Is new.
Tampak Siring la the 

Ivory and bone-carving 
capital of an Island re- 
nnwncd fo r artis ts nnd 
crafts work, where many 
villages have n specialty, 
from wood carving to stone 
work.
In workshops tucked in ­

to family compounds, In 
houses overlooking vivid 
green rice terraces, Tam­
pak Slring's 200 or so carv­
ers work on Alaskan fossil 
walrus Ivory, bone, mam* 
moth tusks, even bone 
from the extinct Steller's 
sen cow.
Alaskans nnd other 

Americans have helped re­
vitalize the Ivory-carving 
industry on the Indonesian 
Island of Ball. And that 
Island's carvers are fitting 
many glft-shop sbrlves In 
Anchorage and around 
Alaska with their work.
The tale of the Ivory 

trade parallels •  larger 
trend In American manu­
facturing. where Inexpen­
sive labor (n developing 
countries has lured manu­
facturers overseas. Low- 
priced products —  In this 
case Ivory and wocd carv­
ings — come back Into 
American markets once 
dominated by locals.
Dratrrs say Native a rti­

san* just don't produce 
enough crafts to meet the 
demand But they note 
that Native carvers ai.d 
crafts people never w ill be

totally displaced, because 
some buyers w ill pay more 
for authentic work.
The Imports can confute 

consumers, who sometimes 
can't tell what'a authentic 
and what’s not. Often In ­
donesian work Isn't la ­
beled as such on Alaska 
store shelves.
And It's not just Ball. 

Natlve-motlf whalebone 
and soapstone carvings, 
some produced by non-Na- 
tlves using Native s und- 
I rig names, come from Seat­
tle or Alaska itself.
Some tourists eager to 

take borne a memento of 
Alaska w ill buy Imports or 
non Native work because 
“ the Natlvrs have priced 
themselves out of some of 
the market," said Lynd 
Initia lly , his wholesale cus­

tomers shied away from 
the Balinese crafts. But 
given the lower prices 
"they'U always come back 
to It," Lynd said.
Although tho carvings 

might not be Native Alas­
kan. almost all of the raw 
material Is from Alaska, 
mainly from St. Lawrence 
Island In the Bering Sea.
Hauling fossil walrus 

Ivory for carving abroad tx 
a growing business, w ltb 
1,396 pounds worth at least 
2116,209 leaving the coun­
try so far this year, federal 
government figures show. 
Since 1990 —  the year the 
U S government started 
tracking the fossil-ivory 
trade —  the number of 
companies legally export­
ing fossil walrus Ivory and 
Importing carvings has

grown fivefold to 40. A 
half-dozen of those dealers 
are Alnsknns, said Michael 
Klehn of the U.S. Fish ond 
Wildlife Service In Anchor* 
age.
When fossil walrus ivory 

leave* the country, "the 
vast majority, maybe 90 
percent. Is going to Indone­
sia." Klehn said.

BY THE NUMBERS
Victor Buberge, n dealer 

from North Pole, had some 
turtles carved In Ball "that 
were costing me 23 n turtle.
I have an American guy 
thnt does the same one, but 
he charges me 75 bucks."
Buberge can take a plas­

tic bag of chips worth $20 a 
pound and have the pieces 
carved In Ball for less than 
23 per chip. After paying 
for labor and materials, " I 
can still recover 2360 a

Gund" for finished carv­
es, Buberge said.
Getting Ivory carved 

cheaply doesn’t guarantee

Eroflt. Dealers also hnve to uy plane tickets nnd pay 
for lodging In Ball. Tnrn 
there's the American pa- 
crwork and the bribe- 
ungry Indonesian o f f i­
cials. "Sometimes they get 
me In both directions, en­
tering and leaving the 
country. Buberge said.
Most of Bubcrge's carv­

ing Is done by the kingpin 
of Ball's Ivory business, 
Dewa Nyoman Jaya of 
Kanako Gallery of Art. He 
sports a Holex wrist watch 
and totes a brass handled 
coconut-wood swagger 
■tick.
Jaya said he Is one of 

the few people in Indone­
sia licensed to work on 
elephant tusks. His two- 
story showroom highlights

in trica te ly carved white 
pillars, tusks that took a 
year and half to enrve nnd 
priced nt 250,000.
As w ith other Balinese 

ivory shops, his workers 
arc paid by the piece. 
Earnings average about 212 
o day nnd bis best carvers 
earn twice thnt, Jnyn snld. 
But Jaya has some of the 
highest wages around.
Most Ivory carvers in 

town earn about $3 a day, 
snld Lee Downey, an 
Amcrlcnn who helped pio­
neer the Unllncse walrus 
Ivory trade n decade ngo. 
That's more than twice tnc 
local minimum wngc.
Downey was drawn In 

part by the Island's trad i­
tion of detailed decorative 
arts. Art is so woven Into 
the fobric of Balinese life 
tha t nearly eve ryone ' 
enrves or paints, sculpts or 
dances.
Foreign manufacturers 

like Downey have found 
thnt Balinese craftsmnn 
are human Xerox ma­
chines. They can copy any­
thing.

I  % I ww • a »  • •  • •

BEYOND IVORY
Down the road. In the 

wood-carving village of 
Mas, a Yupik-stylc mask 
bound for Anchorage hangs 
on the wall nt Idn Bngus 
Oka Astlnn’s wood-carving 
shop.
For yenrs Oka has been 

cranking out Indian, Eski­
mo. even African reproduc­
tions In addition to trad i­
tional Balinese masks and 
his original creations.
In a country where every 

wood artistic Iden Is ->ulck- 
iy copied, Oka salu >c has 
his own code of eti-lcs. " I 
ask If the man Is still

nllve." I f the Alaska carver 
Is dead, he feels no qualms 
about copying the work.
But in Alaska, some peo­

ple object i f the masks 
aren't marked "made In 
Indonesia" nnd arc then 
passed off as Nntlvo-mndc.
U.S. law requires that 

imported goods he marked 
with the country of origin. 
For Indian and Natlve- 
ity le arts or crafts, that 
mark must be permanent, 
snld Eleanor Durham, a 
Federal Trade Commission 
lnwycr In Seattle. Consum­
ers can get burned If un­
marked work gets to store 
shelves. "They look Na­
tive, they arc mixed with 
Nntlvc art nnd nobody said 
they nre not Native." Dur- 
hum said.
One mask Imported by 

Lynd wound up in an An­
chorage Museum of History 
nnd A rt exhibit last year, 
an example of bogus Na­
tive nrt. The mask had no 
country of origin marked 
on it nnd was sold as Na­
tive-made by Stephan Fine 
Arts Gallery, museum re­
cords show.
"The only thing that I 

can say about it is that I 
was misinformed, that I 
was under the impression 
those were Indeed done In 
Southeast A laska ," said 
Hlldegard Johnson, the 
Stephan's employee who 
sold that mask.
A t Lynd's downtown 

shop this month, several 
Bnll-carvcd masks were al­
so unmarked. Lynd said all 
his products leave Indone­
sia with Identifying stamps 
or stickers nnd he is care­
ful not to misrepresent his 
imported goods as Alaska

Ploaso sea Pago C-4. BALI
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or Native-made.
In general, shoppers 

should realize they are 
buying n copy when the 
price Is low, fie snld. Origi­
nal Southcnst-stylc masks 
by a Alaska Nntlve carver 
might bring as much as 
13,500, while a Balinese- 
enrved mask might be a 
tenth of thnt, Lynd snld. 
"It's kind of like buyer 
bewnre."

Prices should tip off peo­
ple on Ivory carving, too, 
he snld. But a shopper 
might find It hard to tell If 
a carving Is Aloska mnde. 
Lynd and Dubcrgc both 
snld thnt If they do some 
work on nn Imported piece 
—  repallsh It or mount It 
on a base —  then they'll 
usually take off the "mnde 
In Indonesia" sticker. H o w  
then does a buyer know 
where n piece Is from? Just 
ask, said Lynd.

Faking nrt works has 
gone on for years, snld 
Walter Van Horn, curator 
of collections nt the A n­
chorage Museum of History 
nnd Art. A  few years ngo 
the museum bought whnt 
It thought was nn original 
Native Ivory totem. Vnn 
Horn was chagrined to find

thnt Sheldon Jackson Col­
lege In Sltkn has the exact 
same Item, still In the orig­
inal box with mnrklngs 
showing it was Imported 
from the Orient decades 
ago.

Craft wholesalers like 
Angle Larson of Alaskan 
Treasures In Anchorage 
complain thnt "the market 
Is flooded with bogus nrt." 
That's hurting Alaskan 
crafts people and Native 
nrtlsans, whose work Is 
more expensive than the 
Imports, she said. Stores 
find better prices and 
higher profits on the Im­
ports or non-Nnttve work, 
she said, so "there Is no 
room on the shelves" for 
the renl thing.
S o m e  Nntlve carvers 

said they aren't too con­
cerned about Imported 
pieces unless someone is 
trying to copy their own 
work. Ivory carver Leon­
ard Savage wns angry to 
see a knockoff of his work. 
He couldn't find out who 
did the carving. " W h y  
would they want to go and 
copy somebody else's 
work? I don't think that’s 
right. I don't do It."

But when It comes to 
Items from overseas, "os 
long as they go and they

any If It's from Taiwan, 
heck, I don't care," Savage 
snld.

"I don’t renlly feel 
threatened by the competi­
tion," snld Sylvester Ayek, 
nn Inuplno carver from 
King islnna whose work 
hangs In Anchorage's art 
museum.

A n d  that's Just the 
point, said Susan Fair, nn 
nrt buyer and Native arts 
expert. The best fine art­
ists, such ns Ayck, who ore 
doing truly creative work, 
have little to fear from 
Imports and knockoffs, she 
said.

But Denty Owens, the 
Inuplaq owner of Alaskn 
Nntlve Cultural Arts Ex­
change Inc., snld he feels 
the pressure from the low- 
cost Imports. He rents shop 
space to Nntlve artists nnd 
carves walrus Ivory him­
self. Families visiting from 
the Bush stroll In, carvers 
sit and chat, making the 
downtown Anchorage shop 
as much a community cen­
ter as It Is a store.

If tourists buy less-ex­
pensive Imported carvings, 
(hey have no need to 

come over here and buy 
these things." he said, nod­
ding to the glass rases of 
carvings and crafts.

S H O P :
[coo llnuad from Papa C-lj

Other labels snylng 
"mnde In Alnskn or 
"Alaska mnde" guar­
antee little. Comno- 
ncnts can be enrvea or 
manufactured else- 
whcrr, nsscmbled here 
and the final product 
still be tagged os Alas­
ka mnde. according to 
the state Commerce 
Department.

Be wary of soap­
stone carving. Almost 
nil soapstone Is Impor­
ted; It Is not o tradi­
tional mnterlnl used 
by Alaska Natives.

"By In Inrge. 10 per­
cent of the soapstone 
carvings In the state 
ore mnde by Eskimos 
ond the rest are not." 
said Kurt Tripp, 
whose Ivory Jock 
Trading Co. Is a major 
art wholesaler.

Shop around nnd 
learn about the Item 
you want to buy. 
Check out art books, 
museums or other col­
lections to learn nbout 
the Item you want.
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Fako* on d la p ln y : Janellp M utr. assIM.int o irn to r o f tho Anchorago Museum of History and Art. stands by somo of tho countorfo't 
"Nativo-mado" art that is part of on oxh;b»t dps»gn©d to illustrate tha problam.

‘ G e n u i n e ’ N a t i v e  a r t  o f t e n  f a k e

By JAMES MacPHERSON
nm Aimxu nra < / > f /  A

T he Anchorage Museum of History 
and A rt has a new exhibit this year 
featuring counterfeits o f Alaska Na­
tive art made in Seattle and as far 

away as Africa and Southeast Asia.
Among the items are a Yup'ik style mask 

made In Bali and a Siberian Yup'ik-style 
grass basket made In Uganda. There ts also a 
soapstone can ing made by a Seattle-based 
Vietnamese artis t, beanng the name of a 
Alaska Native alleged!" paid to put hu r ime 
on the artwork.

'^ourists are getting 
fooled.'

-  J im  F o rb e s  
A s s i s t a n t  a t t o r n e y  g e n e r a l

A ll o f the items on display were sold by An­
chorage g ift shops as genuine Alaska Native- 
made, said Jane lie M a li, the museum's assis­
tant curator.
“ We added the exhibit lo show there are 

problems in the industry." M a li said. "These

are Just the tip o f the iceberg."
" Il'a  an ancient problem,' said Steve V 

rikson. curator o f collections at tha Ala 
Slate Museum in Juneau. "NorvNatires h 
been producing NaUve-jtyle a rt back to 
turn o f the century w ith the firs t c r 
ships."
Street vendors sold crude copies of Na 

canoes, totem poles and masks. Henni 
said. "There was a demand for them ar 
suspect at least some o f It was m lsrejres' 
ed as Native art
" It 's  been a long, steady problem, and C 

nlteJy one that has grated on the nerves 
P1***a m m  to  Fo il** . Pag* A
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many people," he said.
The Alaska attorney general’s office and 

Federal Trade Commission are investigating 
tho problem o f misrepresented a rtm  -k. State 
officia ls and Native artists say authi itic  Na­
tive a rt Is beina copied without pe. .oission 
and sold In re ta il stores throughout the state, 
including Juneau.
In some cases, ihe phony Native a rt and 

handicrafts bear fictitious Nalive-soundlrg 
names, or are labeled as made in "th e village 
o f Chugiak," fo r example.
Chuglak is part o f the m unicipality of An­

chorage, Alaska’s largest city.
"Tourists are getting fooled," said assis­

tant attorney general Jim Forbes.
Most of the Native-style a rt sold in Alaska 

g ift shops docs not come with any information 
identifying Its orig in, said Forbes, who works 
in the state’s Fa ir Business Practices Office 
in Anchorage.
" I would say the vast m ajority o f it is not 

made in Alaska," Forbes said. "And the vast 
m ajority of that is sold w ith strong im plica­
tions that it Is made in Alaska."
Under federal law, misrepresenting non- 

Nativc artwork is punishable by penalties of 
up to 1250.000 and five years in prison. Feder­
al Trade Commission officia ls would not com­
ment on their investigation.
Tom Lawson of the state Department of 

Commerce and Economic Development in Ju­
neau saJd summer tourists In Alaska spent 
177.5 m illion last year on artwork and handi­
crafts.
"Up to 80 percent o f It is questionable in 

terms o f its o rig in ," Lawson said. "We know 
it's a problem ." •
In an effort to help identify legitim ate 

items, the state distributes its S ilver Hand 
and Made in Alaska tags. The S ilver Hand 
seal, a silver hand in a black oval, denotes au­
thentic Alaska N atl.e handicraft, made by a 
person with at least one-quarter Native ances­
try

"Native a rt snouid he clearly identified as 
Native a rt," he said. "There should not be 
any conflicts i f that were the case."
Meanwhile, (here are conflicts and Native 

artists and would-be Native artists are being 
driven out o f the market, said well-known Na­
tive carver M ick Beasley o f Juneau.
"There are more non-Nativcs than Natives 

making a liv ing o ff o f Natlve-atyle a rt," Beas­
ley said. " I t ’s the raping and pillaging of our 
art form . We don’t want other people capital­
izing on our art.

maun unworn were prooaoiy ten wun to 
false impression that the items were made b 
Alaska Natives. However, he said, it 1j proba 
bly not Illegal because Chugiak qualifies un 
der the dictionary definition o f "v illage ."
Dupps said he has since stopped the prac 

tice o f importing workers and labeling h i 
merchandise as being made "In tho village o 
Chugiak." He said he now deals only In au 
then tic Alaska-made artwork, said the prob 
lem o f mass-produced Native art knockoffs v 
not new.

In some cases, the phony Native art and 
handicrafts bear fictitious Native-sounding 
names, or are labeled as made in "the 
village of Chugiak,” for example.

"When a Native enters the marketplace, 
they are competing with non-Natives from 
out«J-state or out o f the country, and Third- 
World wages," Beasley said, "flood ing the 
market w ith noo-Natlve a rt hasn’t encour­
aged the manufacturing o f a rt by Native peo­
ple.”
He said a rt dealers often te ll Native artists 

w tu t to produce and what the price w ill be.
"They are telling Natives what the stan­

dards are for Native a rt,”  Beasley said. " I t ’s 
not rig h t."
Nguc Ly (prooounced Nuk Lee) Is a Viet­

namese a rtis t living in Seattle who specializes 
in carving soapstone and fossilized walrus 
and mammoth ivory. Ly, wbo owns North­
west T riba l A rt in Se_iUe, works under the 
name Eddie Lynd and Lyngoc, Forbes said. 
He also markets carvings from Native artis t 
Ronald Komok and carvings under Komok’s 
Eskimo name, Panninlak.
A soapstone carving w ith Komok's name 

on it Ls on display at the Anchorage Museum. 
Matz said it was not dooe by Komok.

" I know fo r a fact that the m ajority of Na­
tive art sold since the IMOi has been dooe 
elsewhere," Dupps said.
One reason, be said, is because the demand 

for Native artwork ls greater than production 
capabilities.
‘I don't think the Native market could pro­

duce enough to satisfy the tourist Industry." 
Dupps said. "There is a void in the market 
that ls being filled by capable, qualified a rt­
is t*.”
Jack Tripp, owner o f ML Juneau Trading 

Post and Northwest Triba l Arts in Juneau, 
said nearly a ll o f his merchandise Is made in­
state, and by Alaska Natives.
He said the problem of retailers misrepre­

senting Native art probably is exaggerated.
He said the state's Silver Hand program is 

Ineffective because it does not take into ac­
count other Native-made items, such as those 
made in Canada.
He said he routinely buys artwork from 

T llngit Indians on both sides o f the border, but 
only Alaska T llng it artwork qualifies for the
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a product or handicraft produced in the state.
The S ilver I Land program began in the 

1970s, while the Made in Alaska program 
started in 1980, Lawson said.
By all accounts, the state-sponsored effort 

isn 't working as well as its supporters want.
" It 's  not necessarily that' they are misus­

ing (the S ilver I Land and Made in Alaska em­
blem s)," Lawson said. "They’re not using i t "
Some shops don’t use the lags because it 

brings attention to other items in the store 
without the labels, he said.
"That's not to argue the quality is bad, be­

cause it isn’t , "  Lawson said. " It 's  the misrep­
resentation that is disturb ing."
Lawson said a task force comprised of law­

makers, state offic ia ls, artists. Industry rep­
resentatives and NaLve leaders is being as­
sembled and w ill meet Wednesday in Anchor­
age to address the problem o f cleaning up the 
industry.
The Legislature in 1992 made it illegal to 

sell a reproduction o f Alaska art unless it is 
d e /r ly  labeled as a copy. Forbes said the 
problem w ith the law is that knockoffs often 
copy a style, but not a specific object, making 
enforcement d ifficu lt.
Rep. Mark Hanley, R-Anchoragc, spon­

sored the legislation.
"Does the law not work or Li It the enforce­

ment?" Haniey said. " I think it comes down 
to enforcement."
He saJd the Legislature probably w ill have 

to look at the law again to close loopholes and 
Impose stiffe r penalties for misrepresenting 
and copying Native a rt.
Abusing the S ilver Hand program or mis­

representing non-Native a rt i j a misdemean­
or. "The word would go out in a hurry if some 
undercover guy was nailing people with 
<10.000 fines,”  Hanley said.
Lawson and Forbes said tourists could be 

educated about Native art by requiring shop 
owners to display posters describing 'he Sil­
ver Hand and Made in Alaska programs.
The Legislature also could require a cer­

tifica te of orig in on every item over a certain 
dollar amount to prove that products are gen­
uine. Forbes said.

sold his name and design," she said.
Forbes said he has received complaints 

from tourists, Native artists and some re ta il­
ers about Komok carvings, which sell for hun­
dreds of dollars.
"There have been allegations made that 

work attributed to him is not being done by 
h im ," Forbes said.
Ly would not return repeated phone calls 

from the Empire over the past month. 
Komok, who is orig inally from Nome but is 
nov « "Seattle street person," Forbes said, 
" ’so could not be reached for comment
One o f Komok’s soapstone carvings ap­

peared in "Aurora: Expressions of Alaska," a 
catalog funded by the federal government 
through (he Rural Alaska Community Action 
Program, an Anchorage-based program that 
receives some of its funding from the state 
Department o f Community and Regional A f­
fairs.
This year, the samo soapstone carving ap­

pears under the name of Chuck Carnahan of 
Chugiak in the arts and crafts mail-order cat­
alog.
J canine Kennedy o f RurAL CAP said she Is 

aware of the problems surrounding Komok 
carvings. She did not know who Chuck 
Carnahan was or whether he was Native or 
non-Native.
Forbes said the Carnahan carvings appear 

to be the work o f Ly and his The
state Is locking Into the matter, he said.
"There was no intention on our part to mis­

lead anybody," Kennedy said. "We are going 
to be more r ire ftil la the fu tu re ."
Although the catalog Is designed to pro­

mote Alaska Native artwork, leas than ha lf of 
its items are Native-made, Kennedy said.
“Our goal ls 100 percent," she said.
M ike Dupps, owner of Chugiak Alaska Arts 

Alliance, an a rt wholesale business, said he 
has in the past brought Ly and some of his as­
sociates to Chugiak from Seattle to make art­
work.
The items were labeled as being made "in 

the village o f Chugiak," and spawned numer­
ous complaints to the attorney general's of­
fice.
Forbes said many buyers o f the Chuglik-

"They’re the same Indian, the same peo[ 
between to ta lly a rtific ia l Anglo boundaries 
said Tripp, who claims one-quarter Americ 
Indian ancestry.
'T o  my way o f thinking, stickers are n 

important, they are a pain in the butt to me 
Tripp said.
I f  a customer wants a Silver Hand or Mai 

in Alaska emblem, and the piece qualifies . 
being made in the state or by an Alaska N 
five, Tripp said he w ill put it on the item.
Native-style artwork done by noo-Natr 

artists does have its place, he said.
" I  don’t find it objectionable as fa r as ; 

a rt fo rm ," Tripp said. "1 / it ’s carved a; 
carved correctly, it s till makes people awa: 
of the culture and value it.
" I j every French Impressionism paintir 

French? Ls every cubism painting from fi 
school o f D a li? " be said. "Most tourists don 
care who made It, they buy it fo r pui 
aesthetics -  they’re Just interested In tl 
piece. The Native-art concept is esoteric 
most o f them ."
Cha Rnacirde, a non-Native Juneau a rti 

who specializes in ivory carvings and go! 
jewelry, said Alaska art is unique and 
would be hard to categorize much o f what i 
being produced, either by Natives or noo-Ni 
fives.
"There are Eskimos doing Indian art an 

Indians doing Eskimo a rt," Rnacirde la ic 
"There do we draw the line?"
Rnacirde said she -  like many Alaska ar. 

lsts -  have copied an existing style o f art.
" I  wasn’t proud of It, but it's how I go 

started In the business," she said. " I t is » 
much easier lo copy than to originate. Then 
may be 1 percent creative out there, the res 
ls Just copy."
Rnacirde now prides bersdf on her owr 

unique carving of gold and Ivory. But wha 
goes around, comes around, she said.
"Now people are copying my a rt."

M onday '* E/npIra w ill In clude a  r tp o r  
on a  rep rodu c tion  o f  an  A Jaaka S t a l l  Mu»» 
um  to tem  po la  being ad v e r t ised  In a J o  
n aau -b aaad  A la sk a  g i f t s  c a ta lo g .



T o t e m  t a l e  

i s  o n e  o f  

d i s s e n s i o n

R e p l i c a s  o f  H a i d a  

d e s i g n  c a r v e d  in  B a l i

B y  JA M E S  M acP H E R SO N
TMMUUMW I!

It’s a totem pole that stands just under 5 feet tall 
and was carved by an unknown Haida artist in the 
Late 1800s.

Depicted on the pole arc a bear, a sea wolf and a 
thrce-figured watchman, a supernatural-being said 
to protect the bouse it guards or the person who owns 
the pole.
In this case, the watchman may be protecting the 

pole he sits atop and the centuries-old tradition of to­
tem carving by Natives.

Recent reproductions of the pole - Imported from 
the Indonesian island of Ball by a Seattle-based com­
pany - sparked dissension among participants in the 
money making project.

A lawsuit was threatened when the state museum 
bailed out of the project, leaving the Seattle gill deal 
er to go it alone.

“Sometimes, there are some stange, unexplain­
able things that happen around objects of this sort,” 
said Steve Henrikson, curator of collections at the 
Alaska State Museum in Juneau. "However, the mis­
fortunes surrounding this pole, I think, are humanly 
caused.”

The Haida pole is part of the state museum collec­
tion. Over the years the story the pole tells has been 
lost, although museum officials believe it was cre­
ated specifically for the tourist market near the turn 
of the century.

The pole's more recent history Is better known.
In 1393, the state museum and its nonprofit sup­

port poop, Friends of the Alaska State Museum, be­
gan discussing a Joint marketing enterprise with Ivo-

Z Jack's Trading Co. of Seattle to reproduce the Hai- 
pole for sale.
Profits from the sale of the reo reductions was to 

be given lo Native group*, and to hdp fund additional 
P la a a a  • • •  T o ta m . b a c k  p a g a
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exhibits at the museum, according to Eleanor Daven­
port, former executive director of Friends of the Mu­
seum.

Native master carver Mick Beasley of Juneau was 
commissioned by the Friends of the Museum and Ivo­
ry Jack’s to carve a prototype of the totem, which 
was then to be reproduced in Alaska, preferably by 
Native carvers, Davenport said. But reproducing the 
totem in-state was too costly, and no Native carvers 
could be found to do the worx, Davenport said.

She and Kurt Tripp, president of Ivory Jack’s, 
turned to Bobbo Inc., a Massachusetts company that 
specializes in wood reproduction done by Balinese 
carvers.

The plan was to ship Alaska yellow cedar to Bali, 
where carvers would make copies of Beasley’s pole. 
The totems then would be shipped to a Palmer com­
pany to be hand-painted.

But museum officials later changed their mind 
and objected to the use cl* Balinese carvers and the 
proposed use of the Made in Alaska logo, as well as 
the museum’s endorsement on the carvings, Henrik- 
sonsaid.

Museum officials asked Native leaders and artists 
to comment on the proposal, Henrikson said.

"No one liked the idea so we pulled the plug on the 
project," he said. "It was clearly something we did 
not want to be involved with."

The Friends of the Museum board also voted to 
end its involvement In the project.

Beasley said he was not pleased that Btlinese 
carvers would reproduce the totem poles, while also 
carrying the endorsement of the museum and the 
Made in Alaska logo.

"Legally, it’s probably OK," Beasley said. "Ethi­
cally, it’s wrong.A

Beasley was paid $2,500 by Tripp for his carving. 
When the museum and the Friends killed the project, 
Tripp threatened to sue.

In a letter to the museum, Tripp, through his at­
torney, David Copley of Seattle, urged chief curator 
Bruce Kato to reconsider the project, or face legal 
action.
' "It would be a pity If the museum killed this 

win/win/win proposition because performance of the 
agreement would have numerous substantial bene­
fits," Copley wrote in a flve-pagu letter. “Most im­
portantly, it would add to the prestige and recogni­
tion of the museum ... a lawsuit would be highly ais- 
tasteAU for all concerned. Frankly, it would Be a dis­
service to the people of Alaska, a waste of taxpayers’ 
money and a political embarrassment reflecting very 
poorly on your administration of the museum."

The state paid Tripp $3,000 to settle the dispute. 
The Seattle businessman retained rights to Beasley’s 
carving and continued with the project alone.

Neither Tripp nor his attorney would comment on 
the settlement or the totem reproductions.

After the settlement, Davenport quit her position 
with the Friends of the Museum. She is now self-em­
ployed and helps market the poles.

"I still believe in it," she said of the totem.
Tripp’s totem pole recently surfaced in the fall is­

sue of the Juneau-based "Great Alaska Catalog: Ex­
traordinary Gifts From the Great Land." The poles 
come in three sizes: li inch, 24 inch and 54 inch. They 
arepriced at $395, $495 and $2,400, respectively.

Tne totems take up the entire back cover of the 
catalog, but nowhere in the copy does it say where 
they were made. It does state the totems are repro­
ductions of the original at the Alaska SUte Museum.

The catalog's sales pitch has prompted complaints 
to the state attorney general’s office, said Jim 
Forbes, who works in the Fair Business Practice Of­
fice in Anchorage.

Forbes said he thinks the copy is misleading and is 
looking into the matter.
* "It sure gives me the impression it was carved In 
Alaska," Forbes said. "It's important to look at the 
context and what ls not said. Tne average consumer 
would conclude they are not imported."

Forbes said some people may also think they were 
carved by Alaska Natives, based on what is and what 
isn’t mentioned III the catalog.

“We are not misleading neople," said Jackie Stew­
art, president of the Grr Alaska Catalog Co. "1
don’t see how anybody in L right mind could say it
was Native carved ... tha. s an inappropriate as­
sumption."

Stewart points out that the totems are called "re­
productions” in the catalog, and that people realize 
they are not done by Natives or even instate. •

"If U was being carved by a Native, we would 
state that It was being carved by a Native," said 
Stewart, a board member of the state-sponsored 
Made in Alaska committee.

Stewart said It’s possible the totems could qualify 
for the Made in Alaska logo, since the wood is from 
KLawock and because they are painted in Palmer. 
"Myguess is that they wouldn’t be, though."

"The Made in Alaska designation only applies if 
the majority of the value-added work was dooe In 
Alaska, ’ Forbes said. "The fact that the tree grew Li 
Alaska and that it was painted here is irrelevant"

Davenport and Stewart said they do Dot know 
where else Tripp Is selling the totems or bow man/ 
have been made.

Stewart's inventory of totems, which are ware­
housed In Missouri, have not been hot sellers, she 
said. "We’ve only sold a couple of them."
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March 18, 1996

Honorable Sen. Georg ianna Lincoln 
A laska State Legislature 
Room 510 State Capitol 
Juneau, A laska 90801-1182 
Fax: (907) 465-2652

Dear Sen. Lincoln1

Th is le tte r is in su p p o rt c f  S e n a te  Bill N o . 2 7 3  entitled  "An a c t re la ting  to N ative 
h an d ic ra fts  and  o th e r a rtic le s  m ad e  in th e  S ta te , ’  intro .u c ed  by  S e n . L inco ln . W e  
su pp o rt a ll e ffo rts  to  cu rt) le g a l lo o p h o le s  in S ta te  law  that e n a b le  a rtw ork  p ro d u c ed  
ou ts id e  A la s k a  to b e  fa ls e ly  m a rke ted  a s  A la sk a  N ative  c ra flw o rk . T h e re fo re , w e 
s trong ly  d e c la re  t v r  ju p p o r t  fo r the  S ta te  L eg is la tu re  to  e n a c t law s that p rom o te  and  
p ro te c t th e  m a rke t fo r  au th en tic  A la s k a  N ative a rts  a n d  c ra fts .

It is  c om m on  kn ow led g e  that a  p rob lem  pe rs is ts  in A la s k a  in re g a rd s  to the p roduc tion  
and  m arketing  o f  au th en tic  A la s k a  N ative  a rts and  c ra fts , w ith c u L id e  p rod u ce rs  
c rea tin g  an d  m arketing  w o rk s  o f  a rt th a t a re  d ecep tiv e ly  s o ld  a s  su ch  w o rk s . S u c h  
p ra c tic e s  h a v e  p ro fo u n d  e ffe c ts  o n  th o  A la sk a  Native a rt a n d  c ra ft p ro d u ce rs  w ho , by 
la rg e , a re  m a rg in a l p ro d u c e rs  a n d  g e n e ra lly  m a rk e t the ir w o rk  to  su p p lem en t tho  
su b s is te n c e  life s ty le  in th o  ru ra l a r e a s  o f  A la sk a . In a  re c en t n ew sp ap e r a rtic le  in 
A n ch o ra g e  it d e sc rib ed  h ow  su ch  a rt c re a te d  in the S o u th  P a c ific  an d  L ow e r 4 8 ’*  find 
th e ir w ay  into A la sk a n  s h o p s  a n d  a re  in ten tiona lly  s o ld  a s  A la s k a  Native a r t  T h is  
u n sc ru p u lo u s  activity a n d  m arke ting  p lo y  o fte n  a id ed  an d  p e rp e tu a ted  by leg itim a te  
A la sk a n  b u s in e s s e s  an d  s h o p s  re d u c e s  tho poten tia l e c o n om ic  e ffe c ts  tha t c ou ld  b e  
a v a ila b le  th rou ghou t A la sk a .

In g e n e ra l, in m an y  o f th e  ru ra l com m un itie s , e a c h  d o lla r  g o n o ra to d  th rough  leg itim ate  
s a le s  o f N ative a rts  a n d  c ra fts  h a s  an  ap p rox im a te  m u ltip lie r e ffe c t to  h e  lo c a l e c o n om y  
o f $ 5 -3  d o lla rs . F o r  the  th ou san d s  o f p ro d u c e rs  th rou ghou t A la s k a  the  po ten tia l e f fe c ts  
c a n  b e  e n o rm o u s  fo r  the  leg itim ate  m a rke ts  if leg is la tion  is e n a c ted  that cu rb s  th e  s a le  
o f  c oun te rfe it *:reduc tion . The A la s k a  L eg is la tu re  h a s  th e  ab ility  to e ffe c t c h a n g e s  that 
c a n  b en e fit the  A la s k a n  e c on om y . Th is is a  c h an g e  n e e d e d  that w ou k l h a v e  su ch  an  
im p a c t P le a s e  su pp o rt th e  p a s s a g e  o f  S e n a te  810 2 7 3 . T h an k  you .

Rpcooctiva lv

4201 luoor Centre O t.Suiro 210 /A n ch o ra g e . AX 99508/ (907) 562-4155 /F a x (907) 5637891

D e re n ty  T a b o s  
E xecu tiv e  D irec to r

A MOcX Oponooflon Serving tha Chugocft NOJ** Pocptot Of Akako



A l a s k a n  T r e a s u r e s

“We Only Represent Authentic Alaskan A rt'

205 E. Dimond, Suite 514 
/Nnchorago. Alaska 99515

(907) 248-2323 
hAX 248-2328

March 18, 1996

TO: Senator Georgianna Lincoln DATE: March 18, 1996

FAX #: 465-2652 PAGES TO FOLLOW: 1

FROM: Angie Larson 

RE: Bill #273 

MESSAGE:

As a legitimate wholesaler of Alaska Native Art (17 years), I strongly support this 
bill and I believe there is great need for it.

It has always been my policy to put in writing the name of the artist, their origins 
and the materials used. The bottom line is why would I or anyone else who is running 
a legitimate business refuse to do this?

The suggested certificate of origin is trying to prevent specific acts of fraud already 
regularly practiced in the State on a large scale. It provides a guarantee and creates 
uniform information for the consumer

For the honest retailer, it will reinforce his market prospects. It is appropriate for 
the retail outlet to offer these  certificates, a s  they are in direct contact with the 
consumer.

A laskan
Treasures

I have observed bogus Native art offered for a s  much as  $3000 00 in retail stores.
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While most of us have read the extensive investigative reports done by both the 
Anchorage and Juneau newspaper, many are not aware that these reports have been 
also published in Canada and the Lower 48. Even an American-lndian Native Art 
newspaper that is distributed all over the world.

There is a contact in the Federal Trade Commission, Eleanor Durham She has 
been involved in a investigation dealing with the above subject in our State for the last 
two years. While she has said she  cannot initiate a  telephone call to you. she can 
speak to you about this matter if you call her Her number is (206) 220-4476.

Your support and sensitivity for Bill #273 is needed.

cc: Bert Sharp 
Randy Phillips 
Loren Lemon 
Dave Donely 
Jim Duncan

Thank you,

angie Larson 
Alaskan Treasures
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TO; Senator Georgianna Lincoln DATE: March 8, 1996

FAX #: 465-2652 PAGES TO FOLLOW: 0

FROM: Johnny Weyiouanna

RE: Bill #273

MESSAGE I support Bill #273 and appreciate all your efforts.

Johnny Weyiouanna J ; Shishmaref, AK
y u  signature

TOThL  P .01



M i a s  n a n  t r e a s u r e s

"Wrt Only Rnpmspnt Authentic Alaskan Art*

205 E. Dimond, -Suite 514
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I u: senator Georgianna Lincoln DATE: March 8, 1996

RAX #: 465-2652 PAGES TO FOLLOW:

FROM: Angie Larson 

RE: Bill #273

MESSAGE. We support Bill #273 and appreciate all your e ffo r ts .

Eva Marie Larson 

Fred Larson 

Angie Larson
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T ITLE : "An Ac t r e l a t i n g  t o  l o b b y i n g  c o n t r a c t s  o f s t a t e - r e l a t e d  e n t i t i e s  and 
i n v o l v i n g  l o b b y i n g  c o n t r a c t n  o f s t a t e - r e l a t e d  e n t i t l e s  and s t a t e  p ro c u r em en t 
p r a c t i c e s  and p r o c e d u r e s ; and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

0 2 /0 9 /9 6 2686 (H) READ THE FIRST TIME - REFERRAL(S)
0 2 /0 9 /9 6 2686 (H) LOC, STATE AFFAIRS, FINANCE
02 /0 9 /9 6 2687 (H) 2 FISCAL NOTES (ADM, DOT)
0 2 /0 9 /9 6 26B7 (IF) 5 ZERO FNS ( 2-ADM, DCED, DCRA, CORR)
02 /0 9 /9 6 2607 (H> 5 ZERO FNS (DOE, DEC, FOG, GOV, DHSS)
0 2 / 0 9 / 9 6 2687 (H) 5 ZERO FNS (LABOR, LAW, DMVA, DNR, DPS)
02 /0 9 /9 6 2687 Of) 2 ZERO FNS (RE'/, UA)
0 2 / 0 9 / 9 6 2687 (HI GOVERNOR-S TRANSMITTAL LETTER
03 /2 8 /9 6 3429 (Hi LOC P.PT CS(LOC) 1DP 5NR IAN
03 /2 8 / 9 6 3429 (HI DP: KUBINA
03 /2 8 /9 6 3429 (HI NR: KOTT, SANDERS, MASEK, PORTER
03 /2 8 /9 6 3429 (H) NR: ROKEBERG
03 /2 8 /9 6 3429 (H) AM: ELTON
03 /28 /9 6 3429 (H) 2 FISCAL NOTES (ADM, DOT) 2 / 9 / 9 6
03 /2 8 /9 6 3430 (H) 4 ZERO FNS (2-ADM, DCED. DCRA) 2 / 9 / 9 6
' 3 / 2 8 / 9 6 3430 (H) 4 ZERO FNS (COR, DOE, DEC, FOG) 2 / 9 / 9 0
03 /2 0 /9 6 3430 (II) 3 ZERO FNS (GOV. DHSS. LABOR) 2 / 9 / 9 6
13 /2 8 /9 6 3430 (I I I 4 ZERO FNS (LAW, DMVA. DNR, DPS) 2 / 9 / 9 6
5 3 /2 6 /9 6 3430 (HI 2 ZERO FNS (REV. UA) 2 / 9 / 9 6
04 /1 5 /9 6 3741 (HI STA P.PT CS(STA) 4DP INF 1AM
04 /1 5 / 9 6 3741 III) DP: PORTER. GREEN, IVAN. WILL IS
0 4 / 1 5 / 9 6 3741 (HI NR: JAMES
04 /1 5 /9 6 3741 (H) AM: OGAN
04 /15 /9 6 3741 (H) 2 FISCAL NOTES (ADM, DOT) 2 / 9 / 9 6
04 /1 5 /9 6 3741 (H) 4 ZERO FNS (2-ADM, PCEO, DCRA) 2 / 9 / 9 6
04 /1 5 /9 6 3741 (H) 4 ZERO FNS (COR, DOE, DEC. FOG) 2 / 9 / 9 6
04 /1 5 /9 6 3741 (H) 3 ZERO FNS (GOV. DHSS. LABOR) 2 / 9 / 9 6
. 4 / 1 5 / 9 6 3741 (H) 4 ZEP.O FNS (LAW, DMVA, DNR. DPS) 2 / 9 / 9 6
* 4 / 1 5 / 9 6 3741 (H) 2 ZERO FNS (REV. UA) 2 / 9 / 9 6
; . ■ •• 4039 (I I I F IN RPT CS(F IN) NT IDP 8NR
‘ 4 / 2 6 ' 9 6 4039 (HI DP: FOSTER. MARTIN. BROWN
-4 / 2 6 / 9 6 4039 (HI NR: MULDER, PAPNELL. KOHRING
4 /26 96 4039 I II ) NR: GRUSSENDOPF. NAVARRE, KELLY
. ' 4 /26 /96 4039 II I ) NR: THERR1AULT, HANLEY
04 /2 8 /9 6 4039 (II) FISCAL NOTE (AIM)
. 4 / 2 6 / 9 6 4039 (HI FISCAL NOTE (DOT) 2 / 9 / 9 6
04 /26 /96 4039 <H) 4 ZERO FNS (2-Ar.W . DCED. DCRA) 2 / 9 / 9 6
04 /26 /96 4039 (HI 4 ZERO FNS (COR, DOE, DEC, FOG) 2 / 9 / 9 6
04 /26 /96 4039 IH) 3 ZERO FNS (GOV. DHSS. LABOR) 2 / 9 / 9 6
04 /26 /96 4039 (HI 4 ZERO PUS (LAW. DMVA. DNR. DPS) 2 / 9 / 9 6
04/26 96 4040 (HI 2 ZERO FNS (PEV. UA) 2 / 9 / 9 6
04 /30 /96 4 14C I I I ! RULES TO CALENDAR 4 / 3 0 / 9 6
04 /30 9fc 4145 (HI REAP THE SECOND TIME
04 /3 0 /9 6 4146 (HI FIN CS ADOPTED UIIAN CONSENT
04 30 >6 4146 (H) AH NO 1 ADOPTED Y22 M l5 A)
04 /10 96 4 14 “* (H) AH NO 2 FAILED Y8 N29 A3
04 3 0 96 414^ (HI ADVANCED TO THIRD READING UNAN CONSENT



0 4 / 3 0 / 9 6 4 1 4 0 (H) READ THE TH IRD  TIM E CSHB 4 0 2 ( F I D )  AM
0 4 / 3 0 / 9 6 4 1 4 8 (H) PASSED Y33 A7
0 4 / 3 0 / 9 6 4 1 4 0 (H) E F FE C T IV E  DATE( S ) SAME AS PASSAGE
0 4 / 3 0 / 9 6 4 1 4 8 (H) MULDER NOTICE OF RECONSIDERATION
0 9 / 0 1 / 9 6 4 2 1 5 (H) RECONSIDERATION NOT TAKEN UP
0 5 / 0 1 / 9 6 4 2 1 5 (H) TRANSMITTED TO ( S )
0 5 / 0 2 / 9 6 3 0 0 0 ( S ) READ THE F I R S T  TIM E R E FER R A L(S)
0 5 / 0 2 / 9 6 3 8 0 1 ( S ) FINANCE
0 5 / 0 6 / 9 6 XI

T

C ( S ) F IN  F P T  SCS 3DP 3 NR SAME T I T L E
0 5 / 0 6 / 9 6 4 0 5 0 ( S ) F IS C A L  NOTE TO SC S (DOT)
0 5 / 0 6 / 9 6 4 0 5 8 CSI PREVIOUS FNS (DNR, D P S , REV, UA, DOT,
0 6 / 0 6 / 9 6 4 0 5 8 ( S ) ADM-3 ,  DCED, DCRA, CORR, DOE. DEC, FfcG,
0 5 / 0 6 / 9 6 4 0 5 8 <S) GOV, DHSS, LABOR, LAW, DMVA)
0 5 / 0 6 / 9 6 4 0 6 4 (.9) RULES TO CALENDAR h 1 OTHER 5 / 6 / 9 6
0 5 / 0 6 / 9 6 4 0 9 0 ( S ) READ THE SECOND TIME
0 5 / 0 6 / 9 6 4 0 9 0 ( £ ) F I N  SC S  ADOPTED UNAN CONSENT
0 5 / 0 6 / 9 6 4 0 9 0 (.5) ADVANCED TO TH IR D  READING UNAN CONSENT
0 5 / 0 6 / 9 6 4 0 9 0 ( S ) READ THE TH IRD  TIM E SCS CSHB 4 8 2 ( F I N )
0 5 / 0 6 / 9 6 4 0 9 1 ( 5 ) PASSED Y18 N1 E l
0 5 / 0 6 / 9 6 4 0 9 1 ( S ) E F FE C T IV E  DATE( S ) SAME AS PASSAGE
0 5 / 0 6 / 0 6 4 0 9 1 ( S ) DONLEY NOTICE OF RECONSIDERATION
0 5 / 0 7 / 9 6 4 1 2 9 ( S ) RECON TAKEN UP -  IN  TH IR D  READING
0 5 / 0 7 / 9 6 4 1 2 9 ( S ) RECON HELD TO TOP OF CALENDAR
0 5 / 0 7 / 9 6 4 1 3 2 ( S ) RETURN TO SECOND FOR AM 1 UNAN CONSENT
0 5 / 0 7 / 9 6 4 1 3 2 <S) AM NO 1 MOVED BY DONLEY AND WITHDRAWN
0 5 / 0 7 / 9 6 4 1 3 4 (S> AUTOMATICALLY IN  THIRD READING
0 5 / 0 7 / 9 6 4 1 3 5 ( S ) PASSED ON RECONSIDERATION Y 20  N -
0 5 / 0 7 / 9 6 4 1 3 5 ( S ) E F FE C T IV E  D A T E (S )  SAME AS PASSAGE
0 5 / 0 7 / 9 6 4 1 9 4 I S ) TRANSMITTED T o  (H i AS AMENDED
0 5 / 0 7 / 9 6 4 5 5 5 (H) HELD UNDER U N FIN ISH E D  B U SIN E SS
0 5 / 0 7 / 9 6 4 6 0 3 (H) CONCUR AM OF ( 5 )  Y30 N9 A1
0 5 / 0 7 / 9 6 4 •j 04 IH) E FFE C T IV E  DATE( S ) SAME AS PASSAGE
O S ' 0 7 / 9 6 4 6 0 4 (H I AWAITING TRANSMITTAL TO GOVERNOR



SENATE COMMITTEE RJ^ORT
First Committee of Referral

DATE: 2/9/96 FURTHER: Judiciary
Finance

D ate of 5-Day N otice: _ DATE TURNED . ,
(in accordance with Uniform Rule 2 1 ) INTO OFFICE: 7 ^ /  Q(o

The State Affairs Committee considered SB 275 

Relating to state procurement practices and procedures.

a n d  r e c o m m e n d s :
[ y ]  b e  r e p l a c e d  w i t h  
[  ]  a d o p t  p r e v i o u s
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[  ]  a t t a c h e d  a m c n d m e n t ( s )
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S e n a t e  I l i l l :
M  s a m e  t i t l e  
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H o u s e  B i l l :
[  }  s a m e  t i t l e  
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•Include fltcal notes accompanying Got rrnor'i bill



F I S C A L  N O T l . m il Version;
STATE O F  ALASKA Bl (S) pLb,[s|, Dalc.
1996 LEGISLATIVE SESSION
Revision Dote _ _ _ _ _ _ _ _ Original_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Dept Affected Military & V eterans  Affairs_____________
T'tlo An Act relating to s ta to  p rocu rem en t  prac tices  BRU Alaska National_ G uard_ _ _ _ _ _ _ _ _ _ _ _ _ _ _
and procedures, a n d  providing for a n  offoctivo d a te_ _ _ _ _ _ _ _ _ _ _ _ _ Component: C om m iss ione r 's _Office_ _ _ _ _ _ _ _ _ _ _ _ _ _ _
S ponsor  Rules C om m ittee_______________________________

Requestor: G overnor  Knowles C o m p o n e n t  S er ia l  No.____________________ _414__________

E *ocnditures /R evenues_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ (T ho usa nd s  of Dollars)_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

No. / ?

GPEnATIWGT/TCFimTURE5 ' FY07" "  ’ FY98 FY99 PYC0 f Yo I TV07 "FsnsqNAL 5EkVICE5
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS iTOTAL OPERATING 0 0 d o 0 0 0.0 0.0 0.01

[CAPITAL EXPENDITURES | P'Of  OOf "  0 0| 0.0| 0.01 PCI
[CHANCE IN REVENUES j | | 1 ~ 0 0 |  QQ| Q,Q| 1 1 — f f . o r  0.0|

FUND SOURCE (Thousands of Dollars)Twww---— ------------------------------------------ --------------------- --------------------- ----------------' - 0 2  r-coerai Receipts 
1C03GR Match 
1C04 GC
tC05 G F/Program  Receipts
13G5 GF/’MHTIA
Cther

1
1
1

'  1
i

TOTAL O 0 0 0 0 0 0 0 0.0 T C j

E s t im a te  o f  any  c u r r e n t  y e a r  (FY90) c o s t :  S none

POSITIONS
FULL-TIME 0 "  ' 0 0 0 ...........  ” 0 tJ!
PART-TIME 0 0 0 0 0
TEMPORARY '  0 0 O ■fl 0 u

ANALYSIS: (Attach a separate page if necessary)

.Vo b c ie v e  p a s s a g e  of this bill relating to s ta te  procurement will provide for efficiencies in departm ent operations It will 
’equire less  approvals at higher authonties which will result in fewer total m an-hours  required for certain types of 
procurements However it t t  likely this will be  offset by m ore  work and responsibilit ies delegated to the  departm ent level and 
me if any. of the  existing work performed will go  away

Mere m an-hours  will b e  needed  initially to draft and  implement nc-w policies and procedures and provide training to staff who 
are delegated  new responsibilit ies In tne long run we s e e  the likelihood that streamlined p rocedures  v.ill allow program 
"narngers  *ith  m ore  rmipii ity m determining the overall "best value" approach  to  procuring the goods  and services needed  to 
•un tne.r p rogram s P rocurem ents  m ad#  under shorter tim e fram es will allow the  s ta te  to take advan tage  of changing market 
cons hons and hopefully reduce  c a s ts  for goods  and  services to the  sta te

Per the near  term  we can  not predict with any accuracy direct hard  doi'ar savings the  departm ent m ay  achieve from the 
p a s s a g e  of th>s bill

' /
Prepared by £ a rc i  Carrotl. Qirtctot s  * P h o n t ;  465-2406
Division Aomin.stratr.e 5crvc<>s Oate l-FeO-96
-p p roved  by C om m iss iane j  .

^ y , rr> ______________________________________Date 1-Feb-P6______________
Agency M faary  & v e te ran s  Affairs ~

. pp£ P A R ^ R  TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE^ f ,
For further distr.but on information can the Governors Legislative Office



Revision Date: 2 /1 /9 6

STATE OF A LA SKA
1 9 9 0  LEG ISLA T IV E  S E S S IO N

FISCAL NOTE
B ILL  N O :

No. /% *

I V ers ion :

(S) P u b l is h  D a le :  * 7 / ?£>

S5 2 7

T'tlc: An Act relating to  s ta te  procurement p ractices  BRU:
and p rocedures_________________________________  Com ponent:

Sponsor: Wulei C o m m ittee

Dept. A iiec tcd :  .Community & Regional Affairs.
none
none

Requestor: Governor COMPONENT SERIAL NO.

nPFRATihin FY Q7 FV RR cv nn fv  nn cv m cv n?
_Pfn.<;nfjAi cjrnv/irF<;
TRAVC!

_CnM TRA rT lIA l
5J1PH ir  CL

.F n illP U FU T
lA W n A R T filirT IIR FR
GRANT* n  A IU *
M lS C F l1 AW FnilR
T flTA l flPFRAT lNG .. . n A n n _ n a

.CAPITA! EXPENDITURE,S n J L
C M A N O E I N H E V E N U E B ( )

n n o  M OttOm

FUNDING: ( T h o m a n d t  o f  P o lla n )
1QQ2 Federal Recihnts
*.003 OF Match

I 1QQ4GF
I 1005 GF/Pffigram Rere<pl«
t 10MGF/MHTIA
1 Other
1 to ta i Q. 0 n ________Q................ a o

Estimate of curront year (FY 95) impact 1 r p r ?

POSITIONS.

FULL-T1MF 0 fl 0 0 0 0
PART-TIME
TEMPORARY

P re p a 'ed  By
Division

Approved by C o m m iss io n er  Date 2/2/96____________________________
Agency M S# irvwn Dept of Community 6  Reg  Affaire

P R E P A R E R  TO P R O V ID E  ALL D IS TR IB U T IO N  C O P IES  TO G O V E R N O R ’S LE G IS LA T IV E  O FF ICE

For further distribution information cad tha Governor's Legislative Office•mm Page * cf



1996 LEGISLATIVE SESSION
Revision Data Original Dept Affected Natural R esou rces

Title An Act relating to s ta te  procurement practices BRU. M anagem ent & Administration______________

and  procedures and providing for an effective date________________ Component. Administrative Services______________________

Sponsor Rules Committee_______________________________

Requestor Governor Knowtes______________________________ C o m p o n e n t  Seria l  No.____________________ _424___________

E xpcnd i tu re s /R ovenuos_____________________________________________ (Thousands of Dollars)_________________________________

No. I ? _

F I S C A L  N O T L  Hill Version: S B  <P> / ’-b
STATE OF ALASKA Bl {S) Pul)||s|l Da|e;

OPERATING EXPENDITURES “ PY97 PY93 ■"'PVOO ” F 7 0 r FV02 i
PERSONAL SERVICES
IHAVbL 1
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING' 0.0 ” O'O “ TTO 0.0 '0TJ \j C]

r ĵTarEypET7DiTiinE5 ~~ r aoi "osi mil ooi o or
|CRANCE INRTVETJUE57 )"  I ~  0 fl| O fl | ......................0 0 | ~ ........ 0 0|  G cT

FUND SOURCE____________________   (Thousands of Dollars)
F eccra i  *cce>pis 

t : 0 3 G F  Match 
13C4 GF
•C05 G F/Program  Receipts
*008 GF/MHT’A
Other
TOTAL 00 " 0TJ 00 1 00 oO U <0

E s t im a te  o f  an y  c u r r e n t  y ea r  (FY96) c o s t :  S none

POSITIONS
FuLL*T»v!t 0 0 0 0 “ 3 : i
PART-TIME 0 0 0 0 0 cl
t e m p o r a r y 0 0 0 0 0 .  d]

ANALYSIS: (Aaacn a seoarirepejei! necessary)

•Ve Ce eve o n s t a g e  of this D>tl relating to s ta te  procurement will provide for efficiencies in depar tm en t operations it will 
•equ 'te 'e s s  approvals at higher authorities which will result in fewer total m an-nours  required for certain types of 
p rocurem ents  However rt is likely this will be  offset by m ore work and  responsibilit ies delega ted  to the  departm ent level ans  
We <f any. of the  existing work performed will go away

'. 'o re m an-hours  will be  needed  initially to  draft and  impiement new  policies and  p rocedures  and  provide training to staff wno 
v e  delegated new responsibilit ies In the  long run we s e e  the  likelihood that s treamlined procedures  will m o w  program 
m a n ag e rs  w in  m e re  flexibility in determining the  overa'l 'b e s t  v a lu e '  approach  to procuring th e  goods  and  services needed  to 
*un the<r p rogram s P rocurem ents  m a d e  under shorter time f ram es will allow the  s ta te  to take  advan tage  of changing market 
c o n f r o n t  and hopefully reduce cos ts  for goods and s trv tces  to  th e  s ta te

For tne  r e a r  term  we can  r.ot pr#o»ct with any accuracy direct hard  dollar savings tha  depar tm ent m ay achieva from the 
: a t s a ; e  of this bui .

-  e c a i f d  by N>co Bus Acting b i / e g d L ^ ^ Q *  P h o n e  *65-2406
Z «i*ian 5 - . c p s d S e r .  ces  /  S x  D a te :  t-F ae-96
A ppre .ed  by Ccm m iss ioner  / v  / / ,

S f c V  y» >  i . f « . « i
/  /  -Agency Netur

PREPARER TO PROVIOE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
; « > x k»f • . > * • . / »  h i  For further distribution information can the Governor's le g is la te  Office »*»• * »•



STATE OF ALASKA E3I (S) PtiblLsh Dale:__ ^ / j f L .
1996 LEGISLATIVE SESSION

Revision Date:  Dopartment Alloclod: Labor_ _ _ _ _ _ _ _ _ _ _ _ _ _ _
Title An Ac! re la ting  to  s la te  p ro c u re m e n t  BRU; _ _ _ _ _ _ _ _ _ _ _ _ All_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

_ _ _ _ _ _ _ _ _ _ _ _ _ p ra c t lc o s  a n d  p ro c o d u rc a . . .   Componant: All_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
Sponsor R u le s  C o m m it tee_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
P e a u o s to r  G o v ern o r  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  COMPONENT SERIAL NO. 3 4 0

No. _ 1 ̂ _
FISCAL NOTE n m  Vcr;,jon. £ 6  X )?S~

EXPENDITURES/REVENUES:____________________________ IThousands of Dollars)
OPERATING FY 97 FY 98 FY 99 FYOO FY 01 FY 02

PERSONAL s e r v ic e s

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND 4 STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE •

FUNDING: iThousands ot Dollars)
’ 002 Foderal P e c c p t s
f 003 GF Match
1004 GF
1005 GFiProgram Reco'Pt
1C06 GF.MMTIA
Otner
TOTAL 0.0 0.0 0.0 0.0 0.0 0 0

POSITIONS:

f u l l -t im e

PART-TIME
'EM PO PAPV

'

1

Ett mate cl current year iFvgt})-mpacr S None_________________

ANALYSIS: lAttacn a separ j to  p ag e  4 necessary)

"n t  Cui  a m e n d s  sta te  procurerront pract ces  ana  procedures  in the  s ta to  procurement code . AS 36 30  The 
depar tm en t  anticipates no  significant financial impact associated  with the  bill.

465-2720p 'ep a re flb y  A rb e W lW n s  J o  I _______________________  P h o n e :____________________
D.viscn- Administrative Services _ D a t e : 1/30/96

—  ---- - - - - - - - - - - - - -
Approved by Commissioner T o m  Cashen, Commissioner___________

Agency D epartm ent ot Labor___________________________________ Date:  1/30/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
Per r«nr-er destitution mior-iaton can tne Governor* Legtsiatve Office

a * . •:34 Page t of 1



FISCAL NOTE
No i ^ r

Bill Version: S B  2 7 S

STATE O F ALASKA

1996 LEGISLATIVE SESSION
(S) P ub lish  D a le :_____ P , / (7 j/ 7 ^

Revision D a t e : ______ l - P c h - % _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
I itIc S ta te  P ro c u re m e n t  P ra c t ice s  an d  P rocedu res

Department Affected E n v i ro n m e n ta l

Sponsor 
Kcques or

C o n s e rv a t io n

H ules  C o m m i t t e e  
G o v e r n o r

BRU. D e p a r tm e n t -w id e  
C om ponen t  D e p a r tm e n t -w id e

Expenditures Revenues
C O M P O N E N T  S E R I A L  NO. 

(T housands o f  Dollars)
633

o p c k a i i v ;  f . x p r . s o m  m  s FV 97 FY 98 FY 99 EY 00 FY 01 F\ n :
P E R SO N A L  S E R V IC E S
TRAVEL
C O N T R A C T U A L
SU PPL IE S
E Q U IP M E N T
L A N D & S T R U C T U R L S
GRANTS.CLAIN1S
M IS C E L L A N E O U S

0 0 0.0 0 0 0 .0 0 0
0.0 0.0 0.0 0.0 0 0 1
0.0 0.0 0.0 0.0 0  0
0 0 0.0 0.0 0 0 0.0 1
0.0 0.0 0  0 0.0 0.0 1
0.0 0.0 0 0 0 0 0.0
0 0 0 0 0.0 0.0 0  0
0.0 0 0 0 0 0.0 0.0 1

T O T A L  O P E R A T I N G 0.0 0.0 0.0 0.0 0.0 9.U

t VPII VI lA P IN D tr t  RI.S 0.0 0 0 0  0 0  0 0  0

( I IV M .IIN  K IV IM  IS I  1 I 0  01 0  0 0 li 0 0 0 0

i t  NOMIt Hi t
1 '  tfJcral Receipt* 0.0 0 0 0 0 0.0 0 0
I1 )  ( i f  Much 0.0 0 0 0 0 6 .0 0  0
IK 4 i,F 0.0 0.0 0.6 0.0 0  0
l(*)‘  i i f  Pmyiun Receipt 0 0 0.0 0  0 0 0 0 0
IOA iiF MUTIA 0 0 0 0 0  0 0  0 0 0
i>tfxt 0 0 0.0 0 0 0 0 0 0
T O T A L 0.0 0 0 0 0 0.0 0  () • 1 •

Fitiffliif of in* eurreni u i r  il V9>» to il: S 0.0

POSITIO NS
H  L L - r iM L 6 0 0 0 0
P A R T-TIM E 0 0 6 0 0
t e m p o r a r y 0 0 0 0 0

ANALYSIS t A ttach  a  separate  page  it necessary )

Efficiencies m p rocu rem en t  o f  goods and  serv ices should  he  realized by s tream lin ing  m easures p roposed  in the  legislation
D jc  to the  limited n u m b e r  o f  p ro cu rem en t  positions in the D epartm ent o f  Env ironm enta l  C onservation , it is no t anticipated that an>
cost savings will be  realized

Prepared bv Lawrence Jones /) '-/v-'
Division Director. Divisuth of Administrative Services

fc h L tJ L  &
m m cnta l  C onservation

Phone : 
Date

465-5010

I  I «6
Approved bv Commissioner
\gencv Department of Environm ent Date «a- I - 9 C

.Kl \ I ‘*r»i

fill I* V MI H lorKUVIIII vl I OlStKIDt I ION I Ill’ll S IO I.OV t KSOH’N ItGIM  V11\» ill I IC I
I or further distribution information, call the Governor's l egislative Office

»*.»■ Page ot I
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STATE O F  ALASKA 

19% L E G IS L A T IV E  SESSION
Revision Date:

(S) P ublish  D ate :  7 / * 7 C o  

Department: C om m erce and  Economic Devolooment
•'«!« S ta te  Procurem ent Practices BRU: Administrative Services

Component: Administrative Services
Scensor Rules
R e q u es to r  Governor COMPONENT SERIAL NO. 1028

Srcend ilu ros iR evenues (Thousands ol Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FYOO FY01 FY 02
PERSONAL SERVICES

| t r a v e l

CONTRACTUAL
.SUPPLIES

------ ------ — ----------------------------------------------------------------------------------

EQUIPMENT 
-AND A STRU CTURES 
GRANTS. CLAIMS 
MISCELLANEOUS

■*■■■ ■ ~ ~ — —

TOTAL OPERATING o b o o o o o o o o o o

CAPITAL EXPENDITURES

CHANGE IN REVENUES

FUND SO U R C E ____________________________________________________ (Thousands of Dollars)
*002 Federal Receipts
*003 GF Match
’ CCA G enera l  Fund

I10C5 GF P rogram  Receipts
1006 GF MHTIA

.Other
TOTAL

ooooc,ooooooo

E s t im ate  of a n y  c u r r e n t  y e a r  (FY 96) c o s t :  S 

POSITIONS
f u l l -t i m e

PART-TIME
TEMPORARY

ANALYSIS: (Attach a  s e p a ra te  c a g e  if necessary )

a t t a c n e a  ana lysis .

° ro ca ?ca t)y  Guv Beil Director_______________________________________  Phone: 465-2505

D vision Division ct Aqminntrativo Servicos_______________________  Date: Febm rary  i . t9 9 6

Acrravod by C om m issioner Wii'nami. Hensley f u , '  / - ✓  Date: I  • / • C U
A;cncy C om m erce ang  Economic DoYflopment

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

For further attribution intormation. call the Governors Legislative Ofhco

Pago t of 2



STATE OK \I.ASKA

IWfi LEGISLATIVE SESSION

FISCAL NOTE
him , n o. 5 # 2  7 ^

ANALYSIS: (continued)

D EPARTMENT O F  COM M ERCE AND ECONOMIC DEVELOPMENT 
F isca l  Nolo C a lc u la t io n s  for

This bill a m e n d s  prov isions within th e  S ta te  P ro cu rem en t C o d e  (AS 3 6 .3 0 ) in o rd e r to  stream line  
p ro c e d u re s  b y  rem ov in g  unnecessa rily  b u rd en som e  requ irem en ts  a ffe c t in g  b o th  s ta te  
a g e n c ie s  a n d  th e  p r iv a te  business com m un ity . These c h a n g e s , a lo n g  with c o rre sp o n d in g  
c h a n g e s  in re g u la tio n s  a n d  adm in is tra tiv e  p ro cedu re s , will r e d u c e  th e  tim e cu rren tly  sp en t bv 
s ta ff o n  th e  p ro c u re m e n t o f  se rv ice s a n d  items. This will a llow  s ta ff to  sp end  less tim e o n  
p ro c u re m e n t m a tte rs  a n d  m o re  tim e on  their p rog ram s a n d  a re a s  o f  expertise ,

: h e  c h a n g e s  will o Isg r e a u c e  th e  p a p e rw o rk  a n d  e ffo rt n ow  re q u ire d  o f  v e n d o rs  in re sp on d in g  
to  th e  S ta te  s so lic ita tions less th an  $50 ,000 . This m a y  result in a n  in c re a se  in c om pe tit io n  
a m o n g  th e  p r iv a te  s e c to r 'which m a y  re d u c e  th e  cost o f  se rv ices a n a  item s to  th e  
d e p a r tm en t

B e c a u s e  m e  d e p a rtm en t d o e s  n o t h a v e  positions d e v o t e d  to  p ro c u rem en t m atters, 
e n a c tm e n t  o t  this bill will n o t resu lt in a  d ire c t savings it will resu lt m ind irect savings by 
a llow ing  start t o  s p e n a  m o re  tim e o n  tneir sp ec ific  p rog ram s a n d  a n  in c re a se  in c om p e t it io n  
am o n g  ,r* e  p r iv a te  se c to r

pog<)2 of 2



STATE OF ALASKA
1996 LEGISLATIVE SESSION

F I S C A L  N O T E
DILL I

No. I I
.1 Version: S E  2 ~ 7 S

(S ) Publish D ate :  P .  / * ? / ? £ .

Revision Date
Title ‘An Act relating to s ta te  p rocurem ent practices

S ponso r
R equestor

and p ro ced u re s
R ules  C om m ittee

Dept Affected. 
BRU;
Componont:

-BufrliC-Safety
D PS S tatewide Support
Admin Services

G overnor COM PONENT SERIAL NO. 525

OPERATING FY 97 FY PA FY 09 f v nn f v m f y n?
PERSO NAL SE R V IC F S
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STR U C T U R E S
GRANTS. CLAIMS
MISP.FI 1 ANFOUS
TO T A L OPFRATING -0 - •h . J t . J). I 41.

CAPITAL EXPENDITURES I rO- ! 41. -0i 1 -A. .
C I I A N G t  I N  M L V l  H U E S  ( )

- 0 - - 0 - - 0 - - 0 - - 0 - 4 ) -

R * v * n u *  C o d *

FUNDING: ( T h o u s a n d !  o f  Dollars)
t o o ?  Federal  Receipt-.
1 003 G F Match
1004 GE
1005 G E /P rng ra m  R ec e ip ts
tOQfi GE/MHT1A
Other
TGTAI A* n-

E stim ate  of current y e a r  (FY 96) impact S

POSITIO NS:
FIJI I..TIMF 0 p 0 n 0 0 1
PART.T'ME 0 n 0 0 0 0 1
TEMPORARY 0 0 0 Q Q Q j

ANALYSIS (Attacn a  s e p a r a te  p a g e  if n e c e s s a ry  )

' h i s  bill a m e n d s  provis ions wrthm the  S ta te  P rocu rem en t  C odo  (AS 36 30) to  s t ream line  p ro cedures  an d  to  correct specific 
deficiencies v n ic h  h a v e  proven to b e  unnecessari ly  b u rd e n so m e  T he se  c h a n g e s ,  along  wrth co rresponding  c h a n g e s  m both 
regulation and  d e p a r tm e n t  policies an d  p rocedures, shou ld  inc rease  the  s p e e d  a n d  overall efficiency of th e  p rocurem en t  
p ro c e s s  This shou ld  result in a  d e c re a s e  in the  time rt t a k e s  to  com ple te  both la rge  a n d  sm all p ro cu rem en ts  a n d  should  
red uce  the  backlog  of p rocu rem en t  req ues ts  now  expen en ced  This bill will h a v e  no discernible fiscal im pact on  the  
D epartm en t of Public Safety

P re p a re d  By
Division

K enneth  E Bischoff Director
Administrative

Approved by Commissioner

Agency

choff Director P h o n e  465-4336  
Date

Date
Ronald L Otto Dept of Public Safety

2 / 6 / 9 6 f .

j/i i l %

P R E P A R E R  TO  PR O V ID E  ALL D IS TR IB U T IO N  C O P IES  TO G O V E R N O R ’S LE G IS L A T IV E  O FF IC E

Fcr ♦urther distribution information can me Governor's legislative Office•re



F I S C A L  N O T E

Revision Dote:
Title

STATE OF ALASKA
I'W. LEGISLATIVE SESSION

•'». / ^
Hill Ver.sion:_______
(S) Publish Bate: 7 / % _

S B

Dept. A lfectcd : Fish ond Game
Administration and Support'An Act relating to state procurement practices an BRU: 

procedures: and providing for an effective date.'* Component: Administrative Services
Sponsor: Rules Committee
Requester: Governor COMPONENT SERIAL NO. 4 7 9

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 9 7 FY 98 FY 99 FY 0 0 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL 1
SUPPLIES
EQUIPMENT
LAND «, STRUCTURES .GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

| CAPITAL EXPENDITURES 1 :  . '! 1 1
CHANGE IN REVENUES 1 ( 1 1 1
FUND SOURCE IThousands o f Dollars)
1002  Federal Receipts
1003  GF Match
1004  GF
1005  GF Program Receipts
1006  GF MHTIA
Other
TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

Estimate o f any current year (FY 95 ) co s t : 5

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: i Attach a separate pago if necossaryi
T his  Dill a m e n d s  p r o v i s i o n s  o f  t h o  S . o t e  P r o c u r e m e n t  C o d e  (A S  3 6 . 3 0 )  in  o r d e r  t o  s t r e a m l i n e  p r o c e d u r e s  a n d  to  
c o r r e c t  s p e c i f i c  d e f i c i e n c i e s  w i th in  t h e  e x i s t in g  s t a t u t e  w h i c h  h a v e  p r o v e n  t o  b o  u n n e c e s s a r i l y  b u r d e n s o m e  o n  
b o th  s t a t e  a g e n c ie s a n d  t h o  p r i v a t e  b u s i n e s s  c o m m u n i t y .  T h o s o  c h a n g e s ,  a l o n g  w i t h  c o r r e s p o n d i n g  c h a n g e s  n 
b o th  r e g u l a t i o n  a n d  d e p a r t m e n t  p o l i c i e s  a n d  p r o c e d u r e s ,  s h o u l d  i n c r e a s e  t h e  s p e e d  o n d  o v e r a l l  e f f i c i e n c y  o f  tn e 
d e p a r t m e n t ' s  p r o c u r e m e n t  e f f o r t s .  T h e  d e p o r t m e n t  h a s  a  n u m b e r  o f  l a b o r  i n t e n s i v o  p r o c u r o m o n t s  r o t a t e d  t o  >:s 
m i s s io n  t h a t  a r e  s c i e n t i f i c  a n d  t e c h n i c a l  in  n a t u r e ,  e s p e c i a l l y  in  t h e  E x x o n  V a ld e s  Oil Spill p r o g r a m .  T h is  bill 
s n o u i d  r e d u c e  th e  a m o u n t  o f  t im o  it t a k e s  t o  c o m p l e t o  t h o s o  p u r c h a s e s  a s  w e l l  a s  o th o r  l a rg o  a n d  sm a l l  
p r o c u r e m e n t s ,  a n d  s h o u l d  h e lp  t o  r e d u c e  t h o  b a c k l o g  o f  p r o c u r e m e n t  r o q u e s t s  n o w  e x p e r i e n c e d  in  t h o  
c c p a r t m o n t .  B e c a u s e  t h o  d e p a r t m e n t  h a s  a  sm a l l  p r o c u r e m e n t  s t a f f ,  ( h i s  bill will n o t  r e s u l t  in  a n y  d i r e c t  
sa v in g s H o w e v e r . >t will r e s u l t  in  s p e e d i e r ,  m o r e  e f f i c i e n t  s e r v i c e  t o  b o t h  v e n d o r s  e n d  t h o  d e p a r t m e n t ' s  s t a f f  
w h o d e p e n d  u p o n  th e  p r o c u r e m e n t  s e r v i c e s  o f  t h i s  d iv is io n .

fc u A ^  riL— 'Prepa'ed by
D.v>s>o«

Kevin Brooks. D»rector
Administrative Services

Approved by Ccmm.svoner
Agency _______ Fitn and Game

Phono:
Date:]
Date:

4 6 5 -5 9 9 9
W 30 9G
1130 96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFF1C-
tm *j#tne» mtr-fc-vt'O • •r»e*"'»ron :u tne Cone*no* » ieg-si*ti«e OR ce

P*ij* at



STATE OF ALASKA 
1996 LEGISLATIVE SESSION
Revision Date: _____________
Title Stale. Procurement Practices

Sponsor: ■BulesXQmmittse
Requester: QomnQI--------------------------------------- COMPONENT SERIAL NO.  157
Expenditures/Revenues:________________________  (Thousands o f  Dollars)_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
SU PPLIESEQUIPMENT
L A N D  & S T R U C T U R E S
G R A N T S . C L A IM S
M IS C E L L A N E O U STOTAL OPERATING 00 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 00 0.0 0.0 0.0 0.0
CHANGE IN REVENUES 00 00 0.0 0.0 0.0 00
FUND SOURCE (Thousands o f  Dollarsl
t(X)2 Federal R ece ip ts
1(X)3 G F  M atch
1004 G F 00 00 0.0 0.0 00 00 1
1005 G F /P ro g ra m  R eceipts
O ther
T O T A L 0.0 00 0.0 0.0 0.0 00

mo. I L

(S) Publish Dale: A /7/TVLF IS C A L  N O T E

Department Affected: Education
BRU: Executive Administration..
Component: Administrative Services

POSITIONS:
FULL-TIME |i 1 IPART-TIMETEMPORARY
Estimate of current year (FV96) impact S Q.Q
ANALYSIS: (Attach a separate page if necessary )This legislation improves state procurement practices and procedures in the state procurement code. AS 36.30. No fiscal impact on the Department of Education is anticipated. The revisions will reduce staff time required for small procurements of $5,000 or less and will increase staff time needed for procurements between $25,000 and $50,000. Purchasing practices between $5,000 and $25,000 will remain virtually unchanged Each department will receive ncreased purchasing authority up to $50,000 These organizational changes to the state procurement codo will result m a dearer understanding of the intent of the law by government employees and the public._____________________
Prepared by: Ginger Patton________ _̂_________ - ______  Phope: 465 8656_________________Division Administrative Services X  ^Blte: January 29. 1996___________Approved by Commissioner ' £ «-*v *• _______ Shirfov J. Hollowav Ph. D.Agency Education    Dato . January 29,1996___________PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

fw  f-jtw* (M treoon Tto»m»tcn ext Gov«mo* t i»g Vjsvo Offtc*
p IE p r c n M S  o «  (R w  11 S3> Pag* 1 cl



F I S C A L  N O T E
o.

Revision Date: _ _ _ _ _
Lttle: An A c t fe la tino to sta te procurement practices
and procedures: and provid ing 1 or an e ffe c tive da te ."_______________

STATE OF ALASKA
!W6 LEGISLATIVE SESSION

Hill Version: S &  £  7 - 3

(S i Publish Dale: *7
Dept. A ffec ted ;____________ O ffice o t the Governor

All BRUs

Sponsor:
Requester:

Rules Comm ittee

.BRU:
Component: A ll Components

Governor COMPONENT SERIAL NO.

Expenditures/Revenues
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 100 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

1

TOTAL OPERATING 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 0 '

CAPITAL EXPENDITURES

CHANGE IN REVENUES I

FUND SOURCE IThousands of Dollars!
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF Program Receipts
1037 GF iM enta l Health

D ltlS f
TOTAL 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimate of any curron t year IFY96) cos t: J 0 . 0

POSITIONS
FULL-TIME 1

PART-TIME 1

TEMPORARY '

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICEFor fti>th»r (Ji*|nt>ut>on inteimalion rail tha Governor't keg-dative Offica
3*v *’ 351 minr-ji » • DQP Pago 1 of t



FISCAL NOTE
STATE OF ALASKA

19% LEGISLATIVE SESSION

Revision  D a t e : _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
T'He "An Act re la t ing  to s t a t e  p r o c u r e m e n t  p ra c t ic e s  a n d  p ro ­
ce d u re s :  a n d  providing tor a n e ffec tive  d a t e "__ ____ ____ ___
Sponsor:  - - - - -- - - - - - - - -- - - R u le s /R e q u e s t  of th e  G o v ern o r
R eq ues to r :  i i i  ..... .........  1 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

Hill Version: i e  x ? s
(S) Publish Dote:

D e p a r tm e n t  Affected: L aw  
BRU: All_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
C o m p o n e n t :  AIL

COM PONEN T SERIAL NO. 2 0 8 5  20B7 thru  2 09 2  2095

O PE R A T IN G  E X PE N D IT U R E S FY 97 FY 98 FY 99 F Y 0 0 FY 01 FY 02
P E R SO N A L  S E R V IC E S
TRAVEL
CONTRACTUAL
S U P PL IE S
EQUIPM ENT
LAND & S T R U C T U R E S
GRANTS. CLAIMS
M ISCELLANEOUS

I
I

I

TOTAL OPERA TIN G 0 0 0 0 0 0 0 0 0 0 0 0  '

CAPITAL E X PE N D IT U R E S

L CHAN GE IN R E V E N U E S  f >'

FUND S O U R C E : ( T h o u s a n d s  o f  Dollars)
1002 F e d e ra l  R e c e ip t s
1003 G F  M atch
1004 G F
1005 G F /P ro g ra m  R e c e ip ts
1006 GF/MHTIA 
OTHER____

E s t i m a t e  o f  a n y  c u r r o n t  y e a r  (FY 96) 
PO SITIO N S:

c o a t :  S 0 .0

FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0

ANALYSIS: (Attach a s ep a ra te  p a g e  it n e c e s s a r y )
Thrs bill a m o n d s  p ro v is io ns  within th o  S t a t e  P r o c u r e m e n t  C o d e  (A S  3 6 .3 0 )  in o r d e r  to  s t r e a m l in e  p r o c e d u r e s  a n d  to  c o r re c t  
spec if ic  d e f ic ie n c ie s  within t h e  ex is t ing  s t a tu to  w h ic h  h a v o  p ro v o n  to  b o  u n n o c o s s a n l y  b u r d e n s o m o  o n  b o th  s t a t e  a g e n c i e s  
a n d  t h e  p riv a te  b u s i n e s s  c o m m u n i ty .  T h e s e  c h a n g o s .  a lo n g  with c o r r e s p o n d i n g  c h a n g o s  in b o th  r e g u la t io n  a n d  
d e p a r t m e n t  p o l ic ie s  a n d  p r o c e d u r e s ,  s h o u ld  i n c r e a s e  t h e  s p e e d  a n d  o v e ra l l  e ff ic iency  o f  th o  d e p a r t m e n t ' s  p r o c u r e m e n t  
efforts .  T h is  s h o u l d  r e s u l t  in a  d e c r e a s o  in th o  t im e  it t a k e s  to  c o m p l e t e  b o th  la rg o  a n d  s m a l l  p r o c u r e m e n t s  a n d  s h o u ld  
r e d u c e  th o  b a c k lo g  of  p r o c u r e m e n t  r e q u e s t s  n o w  o x p e n e n c o d  within th o  d e p a r t m e n t .  B e c a u s o  thB D opt .  o f  L a w  h a s  only  
two p o s i t io n s  d o v o te d  to  p r o c u r o m o n t  m a t t e r s ,  o n a c t m o n t  o f  th is  bill will n o t  r e s u l t  in a savings. H o w e v o r ,  it will re su l t  in 
s p e e d io r .  m o r e  efficient so rv ico  to  b o th  v e n d o r s  a n d  tho  d e p a r t m e n t ' s  s ta f f  w h o  d e p e n d  u p o n  t h e  se rv ic e .

< _ / W .  / I ,A • '  U  . A - i - ' / o V -  
Prepared  by .BicMlfl L E t t l u c ^ D i 'C f f t r  
Owwon Admmntracve S e r w ; ^ i v

Approved by Comm issioner 
Agency D epartment 0 t Law'

Bruce  M Botemo. A ttorn t/G ene>a!

P h o n e  
D ate  _

j f l f c M S L
■Januaiv2fl. 1996 .

Date January  2 6 .1 9 9 6

Rev 01/95

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
For funner distribution information. cal the Governor’* lepaiatrve Offico

Page i of *



F I S C A L  N O T E fs...
S T A T E  O F  A LA SK A
I'M  LEGISLATIVE SESSION

Rill Version: S 3  P

Revision Date
F'He An A d  Relating lo  sta le  procurement practices ant) BRU ALL
procedures, ;ind providing lo f an c lfective date__________________________Component: _____

(S) P u b l is h  D a te :  ^ / 7 / f £
Dept A ffected: Corrections___________

Sponsor
Requester

Rules Committee
Governor COMPONENT SERIAL NO. *069*5

E x p e n d i t u r e s / R e v e n u e s
OPERATING EXPENDITURES FY 9 7 FY 9 8 FY 9 9 FY 0 0 FY 01 FY 0 2

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES

ICHANGE IN REVEN UEST

FUND SOURCE (Thousands o l Dollars)
1 0 0 2  Feooral R ece ip ts
1 0 0 3  GF M atch
1 0 0 4  GF 0 . 0 0 . 0 0 . 0 0  0 0 .0 0 0
1 0 0 5  GF P rogram  R e c c p t s
1 0 0 6  GF MMTIA
Other
TOTAL 0 .0 0 . 0 0 . 0 0 .0 0 .0 0  0

Estimnto of any  cu rren t  yanr 1FY961 c o s t : s 0 . 0
POSITIONS
FULL TIME 
PART TIME 
TEMPORARY

(Attach a separate p ag e  it necessary)ANALYSIS:
T his  n e w  d r a f t  btll p r o p o s e s  a n  m c r o a s o  t o  sm a l l  p r o c u r e m e n t  f r o m  5 2 5 , 0 0 0  t o  5 5 0 . 0 0 0  f o r  t h e  a g e n c y .  
C u r r e n t ly ,  t h o  a g e n c y  h a s  a p p r o x i m a t e l y  f i f ty  ( 5 0 )  a c t i v e  C o n t r a c t  A w a r d s  e s t a b l i s h e d  t h a t  a r e  a n n u a l ly  
m a i n t a i n e d  b y  D O A . G S & S .  U n d e r  t h i s  bill, a p p r o x i m a t e l y  t w e n t y - s e v e n  ( 2 7 )  o f  th i s  n u m b e r  o f  p u r c h a s e  
r e q u i s i t i o n s  (PR) w o u l d  b o  r e t u r n e d  t o  t h i s  a g e n c y  w h e n  it is  t i m e  fo r  th o r n  t o  b e  r e b id .  T h o  a d d i t i o n a l  w o r k lo a d  
v a n e s  f r o m  y e a r  t o  y e a r  a n d  w o u l d  b o  c o m p l e t e d  b y  e x i s t i n g  s t a f f .

D »isnin O ftire o l the Commissioner
Approved bv Ctimm.tv.oiw . V Margaret Pugh
Agency ODepartmem *ol|E re c t io n s

Phone: < 
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Date:
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FISCAL NOTE

STATE OF ALASKA BILL NO.
1996 LEGISLATIVE SESSION

A N A L Y S IS  ( c o n t in u e d )

Twenty-three leases arc  an tic ipated  to have the greatest potential lor cost savings resulting from negotiations under  this bill. 
M axim um  savings an tic ipated  und e r  this bill a rc  pro jected  at the m in im um  10% rate reduction. While w e have not included them 
in this list, we an tic ipate some leases extended in 1994 under  similar p rovis ions o f  SB 129 may also be candidates for negotiated 
concessions.

We h a \c  used 1 0 $  as a rent concession  factor because most leases now include A D A  com pliance  language, a rc  in buildings 
upgraded as a result o f  negotia tions , o r  have had com pliance  issues addressed  through p rogram m atic  changes.

Acrual fiscal im pacts  depend  on  w hether  an extension  is in the s tate’s best interest, and the lessor’s willingness to  grant 
rent concessions. If w e successfully  negotiate 6 0 $  o f  the m axim um  potential for savings in FY  97 and FY  98. savings can  be 
achieved in excess  o f  $ 10 0 ,0 00 ,0 0  in FY  97  and S 200 .000 .00  in I 98.

O ur FY 97 leasing budget set a goal o f  reducing F Y  97 operating  lease costs by an additional $4 i 7 .700 .00 . This bill provides 
opportunity to ach ieve a portion  o f  our  goal through  reductions in lease paym ents  in re turn  for lease extensions. Since ou r  budget :s 
based on  reductions to be accom plished, zero  fiscal impact is shown for FY  97.

A ssum ptions :

• 18 leases arc  renegotia ted  for F Y  97
• 7 leases w ere  renego tia ted  for FY  98

of the leases result in 1 0 $  savuigs reduction
FY 97 S 204 .509  25 
FY 98  S?4ft.2S4 45

M ax im um  potential savings x 6 0 $  
M ax im um  potential savings x 6 0 $

5122 .700 .00
5207 .800 .00

*
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FISCAL NOTE

STATE OF ALASKA BILL NO.
1996 LEGISLATIVE SESSION

A N A L Y S IS  ( c o n t in u e d )

SECTION -I permits the use of simplified small procurement procedures for the acquisition of office space leases that Jo not exceed 
5000 S.F.

•  A typical lease replacement through a competitive sealed bid requires approximately 45 staff hours and costs 

approximately S I.575.00 for preparation, solicitation, and award.

•  Use of simplified acquisition for leases would permit solicitation of 3 informal proposals from different lessors 

Simplification is expected to result in more efficient acquisition that would take 60%  of the existing Invitation to Did 

acquisition.

•  In FY ()7. approximately 28 leases would be subject to small procurement procedures. These acquisitions arc expected 

to 'ake an average of 27 stalThours. 28 small procurement leases x [27 staff hours x S35.24 hourly rate PAII 

$26,640 00). A savings of approximately 4 staff months or SI 7.460.00 in staff resources is achieved.

FISCAL I M P A C T  : D E C R E A S E D  S T A F F  C O S T S  (S I7,460)

Section 5 permits the extension of existing leases for up to 10 years if  concessions of at least 10% of the amount that would be paid 

for rent can be achieved Five 5 %  concessions could be agreed to with ADA compliance

In FY 95. lease saxings of approximately S I.745.000.00 were achieved by negotiating lease concessions in return for extensions 

Approximately 3.300 staff hours were necessary to achieve savings. If  savings arc to be achieved, staff resources w ill be needed to 
negotiate leases.

Assumptions:

•  BascJ on 38 leases renegotiated during 1994, average staff hours per lease is prorated at 22 hours total.

Assumptions:

Purchasing Agent III: 20 hours at S35.24 per hour • 

Purchasing Agent IV: 2 hours at $38.94 per hour

Total staff; 22 hours

S705.00 

$78.00 

S783 00

•  Estimate number o f lease extension negotiations: 23

Calculation 23 negotiation attempts x S783 00 staff cost per each negotiation S18,009 00

FISCAL IMPACT: INCREASED STAFF COSTS $18,010.00

Section 8 permits the procurement officer to reduce the circulation period for bids and proposals when there is adequate competition



FISCAL NOTE

STATE OF ALASKA BILL NO. 6 A A l '
1996 LEGISLATIVE SESSION

A ssu m p tio n s :

• On average 5 requests  tor reduced circulations occur per  year.
• The average cost tor receipt, review, and  com ple tion  o f  de term ina tions  is es t im ated  to be S27.55
• A verage  s ta l f  t im e  needed  to review and  com ple te  determ inations  is jus t  under I hour

Calculation 5 determ ina tions  x S27 55 cost per determ ination  •  S I 38.00 es tim ated  savings.

F IS C A L  I M P A C T :  D E C R E A S E D  S T A F F  C O S T S  (S I38 .00 )

S E C T IO N ' ') requires a b idder  to  be in the line o f  business solicited in the  Invitation to Bid or  C om petit ive  Scaled  Proposal for at least 
6 m onths prior to  the date the bid was issued

A ssum p tion :

O ver the past sea rs ,  4 b ids w ere  aw arded  w here  a preference w as brokered  by  ass ign ing  aw ard  to another  b idder  or s e n d e r  after 
award A gencies w ere  required  to pay an additional S21 .372 .00  to purchase w hat  was offered  by  the second  low bidder Two awards 
are pending We assum e approxim ate ly  4 bids w ould  require  investigation and  determ ination  o f  w hether  the b idder qualifies

Calculation:

•  D eterm ination ol qualification--)! hours x PAIII hourly  rate S35.24 -  $282 .00  
C O S T  O F  E A C H  D E T E R M IN A T IO N  $282.00  x 4 determ ina tions  
T O T A L  E STIM  A T ED  C O S T  $ 1.128 00.

F IS C A L  I M P A C T :  I N C R E A S E D  S T A F F  C O S T  S I . 128.00

SECTION 10 p rovides  d iscretion  to  the p rocurem ent o fficer to  o.‘c ide  w hen  to  use  a  com petit ive  sealed  proposal rather than a 
com pctit ise  sealed  bid. L aw  currently  requires the determ ination  to  be m a de  by  the C h ie f  P rocurem ent O fficer, resulting in several 
reviews and  written de term ina tions  that are e l im inated  in this section

A ssum p tion s :

•  On average . 6  3 requests  for use  o f  Com peti t ive  Scaled  Proposal in lieu o f  a  Com pe ti t ive  Scaled  Bid arc processed
• The av erage  cost  for receipt, review, and com ple tion  o f  determ ination  to  u se  a  Com pe ti t ive  Scaled  Proposal is estimated at 

S72.00
• Average s ta f f  t ime n eeded  to review and com ple te  d e te rm ina t ion --!  s ta f f  hours 

Calculation: 6.3 de term ina t ions  x $72 .00  cost per  determ inations  “  $453 .60

F IS C A L  I M P A C T :  D E C R E A S E D  S T A F F  C O S T S  ($453 .60)

Section 15 perm its  contracts  to  b e  en tered  into with a s ingle  so u rcc w hen  it is no t practical to  aw ard  under  competitive  b idding or 
competitive p roposa ls  and  w hen  in the best interest o f  the  state Delegations are  perm uted , w h ich  can reduce s ta ff  effort within the 
division Agency efforts  to  com pile  c lear  and .o n v in c in g  ev idence , o lfcn  resulting  us p redeterm inations, new spaper advertisements, 
and solicitation, w ould  be reduced

2. * ii.



FISCAL NOTE

STATE OF ALASKA BILL NO.i * ^
1996 LEGISLATIVE SESSION

A ss u m p tio n :

•  On average. 123 sole source determ ination  requests  arc subm itted  each sca r
•  Hie average  cost for receip t,  review, and  com ple tion  o f  a determination  is estimated to be SI 11.94
• A verage  s ta t f  t ime needed  to  review and  com ple te  determ ina tions  is est imated  to be 3.3 hours.
• A pproxim ate ly  25® a o f  the determ inations by  ty pe will  be delegated.
» A pproxim ate ly  ; 0 m inutes ,  o r  SI 7 62. s ta ff  t ime will be saved in determination  process,

Calculations
C u n c n t  120 determ ina tions  x SI 11.94 *  S I3 .433 .00
Proposed 90  determ ina tions  x S94 .32 * S8. t89 .00

S4.944 00

FISCAL IMPACT DECREASED STAFF COSTS (S4.944.00)

Section 16 p rovides  d iscretion  to  the C h ie f  P rocurem ent O fficer  to  delegate  this determination and  permits the A ttorney General to 
maxc a I imitcd  C om pe ti t ive  D eterm ination for services o f  legal counsel

A ssum ptiuns:

• On average  20  6 L im ited  C om petit ion  determ ina tions  w ere  m a d e  over  the past 3 years
• On average, the D epar tm en t  o f  Law subm its  6.3 L imited  Com peti t ion  determ inations per year.
•  The av erage  cost for receipt, review, and com ple tion  o f  a  Limited Com petit ion  determination is est imated  to  be SI 11.94
•  A verage  s ta ff  t ime neede d  to  rev iew  and  com ple te  the determ ination  is 3.3 hours.
•  A pproxim ate ly  25°o o f  the determ inations by  type will  be delegated.
• Approximately 6 3 de lega tions  will be  m a de  by the D epartm ent o f  Law in p lace o f  the division staff.

Calculations
C u n c n t  2 0 6  determ ina tions  x SI I I .94 * S2 .306.00
Proposed  10 8 determ ina tions  x SI II  94 -  S I .209.00

Savings S I .097  00

FISCAL IM P A C T : DECREASED STAFF COSTS (S1.097.00)

Vrctton 18 perm its  innova tive  p rocurem en ts  under  c ircum stances w hen  advan tageous  to  the  state to procure  new . unique, 
requirements, new techno log ies;  o r  to  ach ieve best  value This should  result in better and  m ore econom ical contracts  for state 
agencies D ie C h ic t  P rocu rem en t  O fficer m ust rev iew  and  determ ine  in w rit ing  that the use o f  an innovative approach  is 
advantageous to  the state

A ssum p tion s :

• T e n «10) innovative p rocu rem en ts  will be initiated per  year.
• The average  cost  to  i c v i c w . provide guidance, and  prepare  determ ina tions  for innovative procurem ents  is S189  82.
• Average stall" t im e n eede d  to  review, p repare  determ inations and p rovide  guidance for the innovative p rocurem en t  is 5.32 hours

Calculations

p*s» i  • 'j.



FISCAL NOTE

STATE OF ALASKA BILL NO.
199G LEGISLATIVE SESSION

10 innovativeprocurements x S I89 82 - S I.898 00 

FISCAL IM P A C T : INCREASED STAFF COST 51,898.00

Section 22 ex tends  small p rocurem ent p rocedures  to  purchases  o f  goods, serv ices, and  professional services up  to S50.000.00. 
Procurem ent off icers  m a y  reduce time .and com plex ity  in purchases  by using  a quote  process rather than formal Invitation to  Bid.

A ssum ptions:

•  f ro m  FY ‘>2 th rough  FY ‘>5. an average  o f  16.7 bids were issued per year  for services and  supplies costing  under  S50.000.00
• Average cost  to  prepare  a  bid for goods  o r  services. S 14 5 s ta f f  hours x 26.46 (PA N ) -  S385.00
•  Decrement m a d e  in the  FY 97 budget o f  I full-time position w a s  based on the return o f  s ingle-agency Invitations to Bid to  the 

agencies 100%  o f  the  transactions covered  u n d e r  this section  will be single-agency p rocurem ents

Calculation:
•  16 7 b ids x 14 5 s ta ff  hours t 242 hou rs
• 242 hours  x 26  46 (P A ID  -  $6,403 00

F IS C A L  I M P A C T :  D E C R E A S E  S T A F F  C O S T  (0) StafTmg reduced  in FY 97  budget decrem ent

Section 27 requires  records  o f  Innovative P rocu rem ents  to  be kept for review purposes, and for applications i f  the Innovative 
Procurement cou ld  result in greater savings and  etTectiven’ss.

A ssum p tion s :

•  fen  1 1 Of Innovative  P rocurem ents  will be en tered  into e : c h  year.
•  Recordkeep ing  approxim a te ly  5 hours  per p ro cu rem en t  o f  clerical t im e •  .5 x Clerk  III (Q S 2 1 6 0 “  S I 0  80 p er  procurem ent
• D jta  p ro c c s s in g - jp p ro x im a te ly  5 h ou rs  per p ro cu rem en t  -  5 x Data Processing Analyst rai 30  19 •  515  10 pe r  5 hour

Calculation 10 x (Clerk  III S I 0  80 * D ata  Processing  A nalyst  S I 5 . 10) ■ 5259  00

F IS C A L  I M P A C T :  I N C R E A S E D  S T A F F  C O S T  5 2 5 1 0 0

Section 28 permits the development of simplified protest procedures for procurements entered into under small procurement 

procedures (up to S50.000 00 per Section 22)

A ssum ptions:

•  Estimated average number o f protests received per year are 4

•  Average number of hours required to complete a protest-20 hour*

•  Estimated efficiency o f simplified protest procedure-50'*

•  Protests w ill be responded to by agency procurement specialist

•  Decrement m the FY 97 Governor's Budget was based on return of single-agency procurement* to agencies 100*. of these small

procurement transactions were anticipated in the FY 97 Governor's Budget

P»'J* *_ ot J».
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STATE OF ALASKA BILL NO.
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Calculation:
4 protests x 20 hours 80 hours 

80 hours x S26.46 (P A II)» (S2.117 00)

FISCAL IM PAC T : DECREASED STAFF COST (0) Staffing reduced in the FY 07 Governor's Budget

FISCAL IM PAC T  SU M M A R Y

TOTAL NET FISCAL IMPACT BY SF.CTION FOR FY 97:

Section INCREASE DECREASE

SI 8 .010 00

S I.898 00

SI. 128.00

S259 00

(SI7.460.00)

(S454 00) 

• S4.944 00) 

(S I.097 00)

(SI38 00)

(0 )

TOTAL FISCAL IMPACT (S2.798.00)
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Depi Affected Administra.'nn
Various

practices anil procedures and providing lor
BRU ______
C om ponent  Various

S po nso r
R e q u e s to r

Rules
( jo v cn ic i COMPONENT SERIAL NO. 45

E x p e n d i t u r e s /R e v e n u e s (Thousands  of Dollars)
OPERATING EXPENDITUR FY 97 FY 98 FY 99 FYOO FY 01 FY 02

PERSO N A L SERVICES IK) 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0 .0 0.0 0.0
SU PPL IE S 0.0 0.0 0.0 0.0 0 0 0.0
EQUIPMENT 0 0 0.0 0.0 0.0 0 0 0.0
L A N D S STR U C T U R E S 0.0 0.0 0.0 0.0 0  0 0.0
GRANTS. CLAIMS <>.<) o.o 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0 0 0 0 0.0 0.0 0 0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0 0 0.0 0.0 0 0 0 0 0 0

ICHANGE IN R EVENUES ( ) 0 0 0.0 0.0 0.0 0 0 0.0

FUND S O U R C E (T housands  of Dollars)
1002 F ed e ra l  R ecc ip ls
1003 G F  Match
1004 GF
1005 G F /P ro g ra m  R ec e ip ts
1037 G F.M enta l  Health
Other
Total 0.0 0.0 0.0 0.0 0.0 0.0
E s t im a to  o f  c u r r e n t  y e a r  (FY 96) c o s t :  S 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a  s e p a ra te  p age  »f n e c e ss a ry )

i ^ ' e p a r e a  by S ha ro n  B a n e n  O.recior P hone 465-5655
Division Administrative Services Date

Apptoved  by C om m iss ioner Mark B o \c r Oate V i k

Agency Department ol Administration

PREPARER TO PROVIDE AIL 0!STR|QUTICN COPIES TO GOVERNOR S LEGISLATIVE OFFICE

For (Srat*•thrt*on n»crrr*tU JI'-e Governors LegsiAtrv* Offce

». » Pago I Ol •



FISCAL NOTE
> I \ I I • H \ l \ ' K  V
I'l'Mi I I I . M  \ I | \  I ' I  -■»|<l\ (S) P u b l is h  D a le :  c

Cstl A*f»ctQ<3_ OOTAPF
OPIJ ____
C'.mccrert _____

n «». y

Hill Vcrsion:_ S S X 1 5

Oopanmcnt Wide
Comm Ofc

E i n c n d i t u r o s .  R e v e n u e s

COMPONENT SERIAL NO.
• T h o u s a n d s  cf Dollars)

Comm Cl*

3PERAT NO EXPENDITURES FV 97 FV 98 FY 99 FYOO FYOI FY 02
I

s. : i ■ SOU •s on

. .  - ‘.F *
"  * AL o per a t in g 501 .50) (50)1 15.0)1 (5.0)1 15 0)

3APITAL E ‘ PEfiC iTljPFS 1

E»ANGE NREVENUES .

F'. JO SOURCE • D:'i.vsi

j r  "  1 *
i i 50.1 s o il 5 0)1 5 :

i "  ■" '

-
*C *AL SCI • 5 Ol *5.0)’ 15 0)1 15.0)1 (SOI

E il.m .ile o t in y iu r fc n l .eat iFV95l c o il 5

POSITIONS
* 01 . I

;  - i * - 01 .1

01 01

•: * i - : v v *  : i :« •'•cessar.ANAL/SIS
Savings a s r tc ia te a with passage cr mis legislation^ s e e  attachment) will bo in statt timo not required duo  to 
■' -  nation cr procodural roa jiroments at v ano us  loveis that invohro tlmo a n d  olfort to accomplish. This timo r a n
- e n  ce socnt cn muro productive tasks.

Crner man mat savings resulting from p a s s a g o  ol this act  will t o  In tho  form of reducod costs  for Contractual 
•cm-; ;ucr. as ccstage icr mailing i T B s a n d R F P s a n d  toloohono calls  be tw een  tho hold and  Hondquartore.
£ a .  - g s  .v a i sa  c e  *oa' r e d  in iho Suppiios a rea ,  a s  fewer oocum onts  will bo produced  and  reproduced  at 
..v : - s  :e«*vs " h o s e  cost savings a o  difficult to se p a ra te  and  objectively m oasuro . how aver. b ocau so  thoy aro 

.vide a n a  c  rinse >nto v j r .o u i  a r e a s  • to., papor. ccpior u sag o ,  copier suppiios. fa* machlno  supplies.
i t :

Ccnt.nuea ;n  Atarcr.montl

• : . !     Phono a«5-3300
S c « :a i A it vant
■:*•** —N  Dale

-  sxi'k  _    Car# _
 - 7 - - .r«  ■ r v  c ;  ; c -»>t

onCPAREn ’ 0  PROV-CE ACL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
........

“ »;« i ;»J



FISCAL NOTE ATTACHMENT

rill- "•>" i--.' I -III' li ' i' i ' l.i i io n  M ill have a positive and m ulti- fo ld effect on the department 
V it i .m s  s. ID. I I  15. 16. 18. 22. 2°. 32. 33. 34. 35. and 42 Mill directly impact

\- pres >i.ited h r ic t l i .  passage ot this b i l l  w i l l  im prove  adm in is tra t ive  e ffic ienc ies

'- vc-i-r i»'i us ings ire d il l ic u lt  to quantify and rnosi w ill not accrue to the department as a
d irect bud eel reduction ' in t a n g ib le  benefit)

l :\ a in p le ' t n t .m e ib le  'H-netiis h i ^elected sections o f the b il l arc:

S e c t i o n  S

Section s perm its the procurement .'M u e r  to reduce the circulation period  tor bids and 
proposals m en there is adequate com petition .

«)n neraec . three : i requests tor reduced c ircu lation typ ica lly  occur per year 

Hie iu-raee a M  ror receipt, rev iew , and completion o f reduced time request’s is estimated v  
* ' ' ' ' l  1 !,der :hi> h ill these requests w il l no longer be ncccssarv

L t i l a t i o i i  - r e q u e s t s  s s ' 0 0  c o s t  p e r  request = SI 5K savings in staff t im e  I In c lu d e s  
‘ il a n d  t ‘ II* (u n i t e d  p o s i t i o n s i

S e c t i o n  1 ()

se- tii'n  . 11 p r o s  ides d iscretion lo the procurement o fficer to decide when to use a competitive

>c.ilcd proposal rather than a com petitive sealed b id . Law  currently requires ihe

le te rm ination  to ho made h\ me Chicr Procurement O ffice r, resu lting in  several r e v i e w s  mu

vritten determ ination* that are e lim ina ted  by this section.

On aver.ice. two . 2 i reuues.% for jse ot Competitive Scaled Proposal in  lieu o f j  Competitive
Scaled iJiii ire processed each sear

. l ie  iveraee *osi 'o r receipt, review anil com pletion o f determ inations to use a Competitive 
Sealed Proposal s „• r .i.u teJ  to 5 500 each

( . i l i i i la t i i 'n  2 determ inations . 5 500 wOst per determ ination s  S IK  savings in statf time

Includes hu ih  GF and C1P tunded povitionsi

S i- c t in n  22

Section 22 extends s m a l l  procurement procedures to putchase o f goods, services, and

profess iona l -ervice* up »o 550 .000 . construction ;o S I00 .000 . or lease o f space that does no; 

exceed '.(M i) quare teet Procurement sitficcrs may reduce time and com plex ity in  purchases
h i us ing  i quote rather than torm al Inv itation to B id .

The department processes jn  average ot ^0 • 35 adm in istrative b id  waivers per year which

in v o lv e  procurements or projects that exceed the current lim n s  fo r sm a ll procurements

The jve raee  sosi in  process an adm in istrative b id  w a iver (Request fr A lternate Procurement

1R-MV > is ipp rox im a ie ly  S 500 Under this b il l these waivers w il l  no longer be 'cqu itcd at 
the headquarters leve l

C a lcu lations : 0 '♦< adm inistrative h id v jn c rs  .RA PS ) x S 500 cost per w a iver (RAP ) = S I5K  •

Sit* 'K  'a sm gs  m -tall time 'Inc ludes  both GF and C IP  tunded positions)

Page 2 of t



.ic .n c r . l iK ie n c ie s  in ., .veil occur in ihe capital budgets, a . ,  w il l be. in  essence, ro lled \u-*

•Mto 'tiler protects. resu lting .11 protect enhancements such as better roads and lac ilittes V

.m .-sample --I cost u s in g s  on Capita l Improvement Projects (C IP) that arc not fiscal but .Jo 

ic\rue is o fite icnc ies  bene fit in g  the projects, consider the fo llow in g :

statew ide in I V '5 . there were 54 ^ instruc tion  projects bid between S25K and SIODK The 

tseraee sav ings Irom  not hav ing  in fo rm a lly  prepare, advertise and award wou ld  be
ap p ro x im a te ly  5? ^K .

Statew ide m FY  95 . there were 29 Professional Service Agreements (PSA ) established that 

f- i t . w e n  > _ 5K and S10 0 K The average savings from not hav ing  to perform  con'U it- '
'e le c tion  through ihe form al process wou ld  he approxim ate ly  S 9 .5K .

C a lcu lations  <4 Construction projects (<f S7 5K  (Advertisement costs) = S 4 0 5 K .
C lLD ' V yonir.icts '■? > ' Selection ensm  = S 27S <K 
Total Possible 'In ta n g ib le i C IP Benefit =5680 .5K

Pace 1 of '



FISCAL NOTE
STATE OF ALASKA
1996 LEGISLATIVE SESSION

B ill Version: S #  2 7 5 “

Department Affected 

BRU 
Component

(S) Publish Date: 3>

University of AluskuRevision D.itc:

Tiilc An Act relating lo state procurement practices and procedures;
and providing for an effective date.

Sponsor: R u l e s
COMPONENT SERIAL NO. A ll componentsRequestor- G o ve rn o r

OPERATING EY97 FY9M FT 99 FTOO FT01 FY02

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 0.0 0 0 00 00 0.0 00

SUPPLIES

EQUIPMENT

LAND &  STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 00 0.0 0.0 0.0 0.0 00

CAPITAL

R EV E N U E  FI) S O U R C E

FUNDING: (Thousands nf Dnllursi

1002 FEDERAL RINDS

|i)03 GF MATCH

1004 GENERAL FUND

I00AGF/MHT1A

OTHER

TOTAL FUNDING 00 0 0 0.0 0 0 0 0 00

POSITIONS:

FULLTIME

PART-TIME

TEMPORARY

Estimate of current year impact Nrnc

ANALYSIS: (Attach a separate page i l  necessary)

Prepared b y  Marvlou Burton. Director Phone 4A3-30Kft

Division’ Statewide Budget Office Date: 1/31196

Approved b y  '  //»H O  Marvlou Burton. Dtrecior
Agency Statewide Budget Office Date: 1/31/96

IS unbutton iby preparer l legislative finance. I efiiULic Sponsor. Requestor. OMB. A Impacted Ageneytteu

Rev I (WO Page I of I



STATE OF ALASKA

1996 LEGISLATIVE SESSION

1R0.

Revision Date
Title State Piocurement Practices & Procedures

______________ Dept Affected: Revenue

F ISC A L  NOTE Ml Version: < 5 #  ------------

, j )  Publish Date: .

_0RU.
C o m p o n e n t

AH
All

Sponsor
Requestor:

R ules
G overnor COMPONENT SERIAL NO.

Expenditures/Revenues:
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY 01 FY 02
PERSONAL SERVICES 0 0 0 0 0 0 0 0 0 0 OC
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 6  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Matcn
1004 GF
1005 GF/Program Rocoprs 
1037 GF/Menfal Health 
Other
TOTAL 0.0 0 0 0.0 0.0 0 0 0.0
Estimoto o f ony curront year (FY96) cost $ 
POSITIONS
FULL-TIME
PART-TIME
tem po ra ry

ANALYSIS: (Attach a  separate page if noceua ry )

W e  n o v e  re v iew ed  th e  p ro p o se d  leg is la tion a n d  fe e l th a t th e re  witi D o  n o  fin anc ia l im p ac t o n  tn e  D epa rtm en t

Proparoa Dv Bob BarotVo
n  0 Phono 465-2312

Dnnsron AdnrvnafrctTvo S^rvicos }/ j ) ( U f Date' 1/30/96
Approved Ov C o rrm s ion e t Decor on  Vogt ' 1 Date 1/30/96
Agoncy Dopartmont o f R ovd foo

PREPARER »0 PROV OE AR DISTRIBUTION COPiES TO GOVERNOR^ LEGISLATIVE OFFICE

t  01 tjrm ot asfrtxihon m'ormation cos tno Governors LoQ3KTr.e Otfico

Page t of t



STATE OF ALASKA
19>6 LEGISLATIVE SESSION

Wo. I

I. /ersion: S 3  2 ?  S

(S )  P u b l is h  D a le :  3 . / 7 / 9 A _ _ _ _ _
Revision Dalo :

Titln: S t i le  Prncuremcni Practices
Dapt. Aftactad: tteallti and boctal Services 

BRU: Administrative Services

Sponnor: Rules Committee
Requestor: G ove rno r

Component: Administrative Services Support
COMPONENT SERIAL NO. UO _______________________

See also (SN #):_ _ _ _ _ _ _ _ _ _ _ _

Expondituroa/Rovanuoa: (Thouaands of Dollar*)

OPERATING FY97 FY98 FY99 FYOO FY01 FY02
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 6  STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATINO 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES

CHANOES IN REVENUES t |

FU N D  SOURCE   (Thou*and* ot Oollira)

1002 Fednral Receipt*

1003 GF Match

1004 GF

1005 GF/Program Receipt! 

1000 GF/MHTIA

Othar Ip le a ia  speedy)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0  i

POSITIONS:
FULLTIME

•■’ARTT IM E

TEMPORARY

E ilim a t*  of any currant year IFY96 I coat: 9 0 .0

ANALYSIS: (A ttach  a sep a ra ta  p a p a  if  n aceaaary )

The in c re a s e  in sm all  p ro c u r e m e n t  au tho r i ty  f ro m  5 2 5 , 0 0 0  to  5 5 0 , 0 0 0  will i n c re a s e  w o rk loa d  in v o lu m e  a n d  com plexity . 
Fiscal im p a c t  sh o u ld  b e  o f f s e t  by  o th e r  s t re a m lin e d  p ro c u r e m e n t  p ro c e d u r e s .

Prepared by:
Division:

Approved by Commiaaioner-
Agancy:

Janet Clarke Phene: 465-3082 
Data: 0 10 6 /9 6

omtnivvionrr
Department of Health & Social Services 0 . t . :

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE
Fer furthar distribution information, call tha Govenor'e Lagnlativa Office

•«» it v*av«-«.»o*t.OMti Page I of 1



Tony Knovvi.ks
GOVERNOR

P O  Oo« UOOOt 
Junoou. 0001

( 0 0 7 )  4 0 5  3 5 0 0  

F a n  ( * > 0 7 )  4 0 5 ' 3 5 3 ?

St a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR 

J llN KA t

F e b r u a r y  9 , 1 9 9 6

T h e  H o n o r a b le  D ru e  P e a rc e  
S e n a te  P re s id e n t 
A la s k a  S ta te  L e g is la tu re  
S ta te  C a p i t o l 
J u n e a u . A K  9 9 8 0 1 - 1 1 8 2

D e a r  P re s id e n t  P e a rc e :

U n d e r  th e  a u th o r i t y  o f  a r t . I l l ,  sec . 1 8 . o f  th e  A la s k a  C o n s t itu t io n , I am  t ra n sm it t in g  a  b i l l  
th a t p ro p o s e s  to  ch an g e  sta te  p ro c u re m e n t p ra c t ic e s  to  m ak e  th em  m o re  e f f ic ie n t ,  
e f fe c t i v e  an d  e c o n o m ic  w h i le  p re s e rv in g  p u b lic  a c c o u n ta b i lity .

T o d a y ' s  r a p id ly  c h a n g in g  b u s in e s s  e n v iro n m e n t , c o u p le d  w ith  d e c lin in g  s ta te  re v e n u e , 
u n d e rs c o re s  th e  im p o r ta n c e  o f  s t re a m lin in g  o u r  a d m in is t ra t iv e  p ra c t ic e s  T h is  b i l l  
re s p o n d s  to  th a t n e ed  b y  re d u c in g  c o s ts , s im p li fy in g  p ro c u rem e n t p ra c t ic e s , fo c u s in g  o n  
re s u lts , and  e m p o w e r in g  p ro c u re m e n t o f f i c e r s  to  m a k e  so u n d  p u rc h a s in g  d e c is io n s .

T h e  p r o p o s e d  re v is io n s  to  the s ta te  p ro c u rem e n t c o d e  se t ou t in  th is  b i l l  a re  the re s u lt  o f  
r e c o m m e n d a t io n s  m ad e  b y  the s ta tew id e  P ro c u rem e n t A d v is o r y  C o u n c i l,  f o rm e d  b y  th e  
D e p a r tm e n t o f  A d m in is t ra t io n , to  r e v ie w  an d  s t re a m lin e  s ta tew id e  p ro c u re m e n t p ra c t ic e s . 
T h e  c o u n c i l is  m ad e  up  o f  p r iv a te , s ta te  and  U n iv e r s i t y  o f  A la s k a  p ro c u re m e n t 
p r o fe s s io n a ls ,  v e n d o rs  an d  sm a ll b u s in e s s  a d v o c a te s .

C r i t ic s  r i g h t fu l ly  a rg u e  th a t g o v e rn m e n t p ro c u re m e n t is n o t g e tt in g  th e  best v a lu e  f o r  the 
p u b lic . S o m e  c u rre n t p ra c t ic e s  im p e d e  an a g e n c y 's  a b i l i t y  to  a c c om p lis h  its  b u s in e s s , an d  
a re  n o t e f f ic ie n t .  T h is  b i l l  s e e k s  to  c o r re c t  th ese  p ro b le m s  b y  s im p li fy in g  a c q u is i t io n  o f  
o f f i c e  le a s e s  u n d e r 5 ,0 0 0  sq u a re  fe e t an d  g iv in g  p ro c u rem e n t o f f i c e r s  the d is c re t io n  to 
s h o r te n  th e  s o lic i t a t io n  p ro c e s s  w h e n  ad eq u a te  c o m p e t it io n  e x is ts  a lo n g  w ith  the a b i l i t y  to  
e n te r in to  a s in g le  s o u rc e  c o n tra c t w h e n  in th e  best in te re s t o f  th e  sta te .

T h is  b i l l  a ls o  w o u ld  a l lo w  sta te  a g e n c ie s , in c lu d in g  th e  le g is la t iv e  c o u n c i l .  U n iv e r s i t y  o f  
A la s k a  an d  s ta te  S u p rem e  C o u r t ,  to  e n te r in to  o r  re n ew  le a s c -p u rc h a s e  a g re em en ts  f o r  re a l 
p ro p e r ty  w ith o u t le g is la t iv e  a p p ro v a l i f  the a n n u a l p a ym e n t d o e s  n o t e x c e e d  S 5 0 0 .0 0 0  an d



total leasc-purchase p a y m e n t s  d o  not exceed $2.5 million, litis mirrors the threshold 

lease rates in current statute for w h i c h  n o  legislative approval is needed. A n d  this 

proposal simplifies small procurements b y  increasing their dollar limit to the levels set in 

the Federal Acquisition Streamlining A c t  of 1994.

This bill will result in cost savings for die state because of streamlined acquisition 

m e t h o d s  and m o r e  e c o n o m i c  contracts diat will allow for lease extensions in return for 

rent concessions; purchases f rom General Services Administration supply schedules as 

authorized in the Federal Acquisition Streamlining A ct of 1994; a n d  prevention of 

preference brokering that adds cost to contracts without adding value.

Contractors a n d  bidders h a v e  b e e n  critical of the costly a nd time-consuming protest 

process under the current procurement code. This bill allows a simplified protest process 

for small procurement to provide m o r e  immediate a nd less costly redress of procurement 

actions.

T h e  procurement process is often identified as a barrier to accomplishing the state’s 

business. This bill establishes an innovative procurement trac1 ' awing the purchase of 

new, unique services or supplies or technologies in controlled circumstances without 

strict adherence to the formal invitation to bid or competitive sealed proposal rules. This 

permits a n d  encourages a tailored, innovative solution a i m e d  at reducing costs and 

improving results. This provision also looks to the future through a reporting m e c h a n i s m  

that will allow procurement officers to sec w h a t  w o r k s  and d o e s n’t w o r k  in applying this 

process for purchasing n e w  services a n d  supplies. That will help build better, faster, and 

cheaper solutions for t o m o r r o w’s procurement culture.

Integrity, competition, and accountability mus t  remain at the very core o f  our 

procurement process. W i t h  increased discretion for procurement officers, increased 

accountability is also expected. A n y o n e  m a k i n g  a false statement or providing false 

evidence in the alternate source selection process w o u l d  be guilty o f  a class A  

misdemeanor.

T h e  changes offered in this bill simplify and streamline state procurement practices and 

will result in m o r e  efficiency and cost savings in the acquisition o f  services a n d  supplies.

I urge your support o f this bill.
Sincerely,

TotiyXnovvles
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C S  F O R  S E N A T E  B I L L  N O . 2 7 5 (S T A )

IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - SE C O N D  SE S S IO N

|| BV TIIF. SENATE STATE AFFAIRS COMMITTEE

Offered:

Referred:

Spoiuor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A  B I L L

F O R  AN  A C T  E N T IT L E D

1 "A n  A c t re la t in g  to  s ta te  p ro c u rem e n t p rac tices an d  p ro c e d u re s ; an d  p ro v id in g

2  f o r  an  e f fe c t iv e  d a te ."

3  B E  I T  E N A C T E D  B Y  T I IF .  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4  *  S e c tio n  1. A S  2 4 .5 5 .2 7 5  is amended to  read:
5  See . 2 4 .5 5 .2 7 5 . C O N T R A C T  P R O C E D U R E S . The om budsm an sh a ll adopt 
„  1
6  by regu la tion  p rocedu res consistent w ith A S  3 6 .3 0  to Ire fo llow e d  by the o f f ic e  o f  the
7  om budsm an  in contracting fo r  serv ices. H ow ever, the p rocedu re fo r  requests fo r
X p roposa ls  does not app ly  to contracts fo r  investigations under A S  2 4 .5 5 . IPO , an d  th e
9  o f f ic e  o f  th e  om b u d sm an  s h a ll c om n lv  w ith  AS 3 6 .3 0 .170 (h> .

10 * Sec. 2 . A S  3 6 .3 0 .0 1 5 (c )  is amended to read:
ll

1 1 (c )  The board  o f  d irecto rs o f  the A laska  R a ilro ad  C o rp o ra tion  and the board
12 o f  d irec to rs o f  the A la ska  A erospace Deve lopm ent C orpo ra tion  sha ll adopt p rocedu res

-

13 to govern  the procurem ent o f  supplies, services, p ro fessiona l services, and construction .
14 T h e  p rocedu res must be substan tia lly  equ iva len t to  the p rocedu res p resc ribed  in this
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chap te r and in regu la tions adopted under this chapter. Notwithstanding the other 

provisions o f this subsection, the Alaska Railroad Corporation and the Alaska 

Aerospace Development Corporation shall comply w ith AS 36.30.170(h).

* Sec . 3. A S  3 6 .3 0 .0 1 5 (0  is amended to read:
( 0  T he  board  o f  d irec to rs o f  the A la ska  H ousing  F inance C o rp o ra tion , 

notw ithstanding A S 1 8 .5 6 .0 8 8 , sha ll adopt regulations under A S  4 4 .6 2  (A dm in istra tive 
P rocedu re A ct) and the board o f  trustees o f  the A laska State Pension Investm ent B oa rd  
sh a ll adopt regu la tions under A S 3 7 .1 0 .2 4 0  to govern  the p rocu rem ent o f  supp lies , 
s c r v io s ,  p ro fe ss ion a l se rv ices, and construction fo r  the respective pub lic  co rp o ra tion  
and board . T he  regu la tions must [ ( 1 ) ]  re flec t com petitive b idd ing p rinc ip les and 
p rov id e  vendors reasonab le and equitab le opportun ities to  partic ipate in the 
p rocu rem en t process [ ; ]  and must ( ( 2 ) ]  inc lude p rocu rem ent m ethods to meet 
em ergency and ex trao rd in a ry  circum stances. Notwithstanding the other provisions 
o f this subsection, the Alaska Housing Finance Corporation and the Alaska State 

Pension Investment Board shall comply with AS 3 6 .3 0 .1 7 0 (h ) .
*  S ec . 4. A S 3 6 .3 0 .0 1 5 (h )  is amended to read:

(h )  The board o f  d irec to rs o f  the A laska  S e a fo od  M arke ting  Institute sh a ll 
adop t p rocedu res to gove rn  the p rocu rem ent o f  supp lies , se rv ices, and p ro fe ss ion a l 
se rv ices. The procedu res must be s im ila r to the procedures p rescribed in this chapter 
and in regu la tions adopted under this chapter, except that the Alaska Seafood 
Marketing Institute shall comply with AS 36.30.170(h),

*  S ee . 5. A S 3 6 .3 0 .0 2 0  is am ended to read:
Sec . 3 6 .3 0 .0 2 0 . L E G IS L A T U R E . The Leg is la tive  C oun c il sh a ll adopt and 

pub lish  p rocedu res to  govern  the procurem ent o f  supp lies , se rv ice s , p ro fe ss ion a l 
serv ices, and construction by the leg is lative branch. The p rocedu res must be based on 
the com petitive  p rin c ip le s consistent with this chapter and m ust be adapted to the 
specia l needs o f  the leg is la tive  branch as determ ined by the Leg is la tive  C oun c il. The 
p rocedu res must be consistent w ith the p rov is ion s o f  A S  3 6 .3 0 .0 8 0 (c )  * (c )  and 
3 6 .3 0 .0 8 5 . Notwithstanding the other provisions of this section, the legislative 

agencies subject to the legislative council's regulations shall comply with 

A S  36.30.170(h).
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* Sec . 6 . A S  3 6 .3 0 .0 3 0  is amended to read: ~

Sec. 3 6 .3 0 .0 3 0 . C O U R T  S Y S T E M . The adm inistrative d irec to r o f  courts shall 
adop t and pub lish procedures to gove rn  the procurem ent o f  supp lies , se rv ices , 
p ro fe ss ion a l serv ices, and construction  by the ju d ic ia l branch. T h e  p rocedu res must 
be based on the competitive princip les consistent with this chapter and must be adapted 
to the specia l needs o f  the ju d ic ia l branch as determ ined by the adm in istra tive d irec to r 
o f  cou rts. The procedures must be consistent with the p rovisions o f  A S 3 6 .3 0 .0 8 0 (c ) - 
(e ) and 3 6 .3 0 .0 8 5 . Notwithstanding the other p rov is ion s  o f this section, the judicial 
branch shall comnlv with A S 3 6 .3 0 .1 7 0 (h ) .

* S ec . 7 . A S  3 6 .3 0 .0 4 0 (b ) (4 )  is amended to  read:
(4 ) cond itions and procedures fo r  the use o f  sou rce se lection  m ethods 

au tho rized  by this chapter, inc lud ing single (S O L E ) sou rce p rocu rem ents , em ergency 
p rocu rem en ts , and sm a ll p rocurem ents;

*  S ec . 8 . A S  3 6 .3 0 .0 4 0 (b ) (1 5 )  is amended to  read:
(1 5 )  a b idder's o r  o f fe r o r ’ s du ties under this chanter (A S  3 6 .3 0 .1 1 5  

A N D  3 6 .3 0 .2 1 0 ] ; and
* Sec . 9 . A S  3 6 .3 0 .0 5 0 (a )  is am ended to read:

(a )  Except fo r persons debarred or suspended under A S 3 6 .3 0 .6 3 5  - 
3 6 .3 0 .6 5 5 , the [T H E ] com m iss ione r sh a ll es tab lish  and m aintain current lis ts  o f  
pe rsons w ho desire to  p rov ide supp lies, se rv ices, p ro fess iona l se rv ices, o r  construction  
se rv ice s to the state.

* S ec . 10 . A S . 3 6 .3 0 .0 8 0  is amended by adding a new subsection to read :
( 0  W hen the department is acquiring leased space o f  3 .0 0 0  square feet o r  less, 

the departm ent m ay procure the leased space using the p rocedu res fo r  sm a ll 
p rocu rem en ts under A S  3 6 .3 0 .3 2 0 .

* S ec . 11 . A S  3 6 .3 0  is amended by adding a new section to read:
Sec. 3 6 .3 0 .0 8 3 . L E A SE  E X T E N S IO N S  A U T H O R IZ E D , (a )  Notw ithstanding 

any other p rovision o f  this chapter, the department, the leg isla tive counc il, o r  the court 
system  m ay extend, fo r  up to a m ax im um  extension o f  10 years , a rea l p rope rty  Icxsc 
that is en tered into under this chapter, inc lud ing  p rocedu res and regu la tion s adopted 
under A S  3 6 .3 0 .0 2 0  and 3 6 .3 0 .0 3 0 , i f  a m in im um  cost savings o f
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( 1 )  10 percent can be achieved on the rent due under the lease ; o r
(2 )  five  percent can be achieved on the rent due under the lease and the 

le s s o r ag rees to m ake m od ific a tion s o f  the leased rea l p rope rty  to  bring the rea l 
p rop e rty  into com p liance  w ith the requirem ents o f  4 2  U .S .C . 12101 - 12213  
(A m e ric a n s  w ith D isab ilitie s  Act o f  1 990 ).

(b )  T he cost savings under (a )  o f  this section sha ll be ca lcu la ted  on the 
rem ain ing  term  o f  the lease and any renewals, includ ing extensions a llow ed  under (a ) 
o f  this section .

(c )  The department, the cou rt system , and the Leg is la tive  A ffa irs  Agency sha ll 
subm it in d iv id u a lly  an annual report to the Leg is la tive  Budget and A ud it C om m ittee 
de ta iling  the leases extended and the cost savings achieved by the en tity under (a ) o r
(b )  o f  this section during the p rev ious fisca l year. 'Hie report is due August 31 o f  each 
ye a r.

*  Sec . 12 . A S  3 6 .3 0 .1 1 5  is amended to  read:
See . 3 6 .3 0 .1 1 5 . S U B C O N T R A C T O R S  T O R  C O N S T R U C T IO N  

C O N T R A C T S , (a ) W ith in  five  w o rk ing  days a fte r the iden tification  o f  the apparent 
low  b idder f o r  n c o n s tru c tio n  c o n t ra c t , the apparent low  b idder sh a ll subm it a list o f  
the subcontractors the b idder p roposes to use in the pe rfo rm ance o f  the c o n s tru c t io n  
contract. T he lis  must inc -Ic the name and location o f  the p lace o f  business fo r each 
subcontractor* [A N D ] ev idence o f  each [T H E ) subcon trac to r’ s v a lid  A la sk a  business 
liccn.se._nm l [• A  B ID D E R  F O R  A  C O N S T R U C T IO N  C O N T R A C T  S H A L L  A L S O  
S U B M IT )  ev idence o f  each subcon trac to r’ s reg istration  under A S  0 8 .1 8  I f  a 
su bcon trac to r on  the list d id  not have a va lid  A laska  business license and a va lid  
c e rtific a te  o f  reg istration under A S  0 8 .1 8  at the time the bid w as opened , the b idder 
m ay not use the subcontractor in the perform ance o f  the contract, and shall rep lace the 
subcontractor w ith a subcontractor w ho had a vali i A laska business license and a va lid  
c e rtific a te  o f  reg istration  under A S 0 8 .1 8  at the tim e the bid was opened .

(b i  T n e  a p p a re n t low  (A ) b idder f o r  a c o n s tru c t io n  c o n t ra c t  m ay rep lace 
a lis ted  subcon trac to r i f  the subcon tractor

( 1 )  fa ils  to c om p ly  w ith A S  0 8 .1 8 ;
( 2 )  fi le s  fo r  bankrup tcy o r becomes in so lven t;

C SSB  275 ISTA ) -4-
7«rf '’n i f r l i r . r i  [CEIE7ED 7CXT 0MCKCTZCJ



( 3 )  fa ils  to execute a contract w ith the b idder in v o lv in g  pe rfo rm ance  
o f  the w ork  fo r  which the subcontractor was listed and the b idder acted in g o od  fa ith ;

( 4 )  fa ils  to ob tain bond ing ;
( 5 )  fa ils  to obtain insurance acceptab le to the state;
( 6 )  fa i ls  to pe rfo rm  the contract w ith the b idder in vo lv in g  w o rk  fo r  

w h ich  the subcon trac to r was listed ;
( 7 )  must be substituted in o rd e r fo r  the prim e con trac to r to sa tis fy 

requ ired  state and fede ra l a ffirm a tive  action  requ irem ents ;
( 8 )  re fu ses to agree o r  ab ide w ith the b idd e r’ s lab o r ag reem en t; o r
( 9 )  is determ ined by the p rocu rem ent o f f ic e r  not to be a re spons ib le

subcon trac to r.
(c )  I f  a b idder f o r  a c o n s tru c tio n  c o n tra c t fa ils  to list a subcontractor o r lists 

m o re  than one subcontractor fo r  the same po rtion  o f  w ork  and the va lue o f  that w o rk  
is in excess o f  h a lf  o f  one percent o f  the to ta l bid . the b idde r sh a ll be conside red  to 
have  agreed to p e rfo rm  that portion o f  w o rk  w ithout the use o f  a subcon trac to r and to 
have  represented the b idder to be q u a lified  to p e rfo rm  that w ork .

(d ) A  b idde r f o r  a c o n s tru c t io n  c o n tra c t w ho attempts to c ircum ven t the 
requ irem en ts o f  th is section by listing as a subcon trac to r another con trac to r w ho . in 
turn, sub lets the m a jo rity  o f  the w ork requ ired  under the contract v io la tes this section .

(c ) I f  a c o n s tru c tio n  contract is awarded to a b idder who v io la tes this section , 
the p ro c u rem e n t [P U R C H A S IN G ] o f f ic e r  m ay

( 1 )  cance l the contract; o r
( 2 )  a fte r notice and a hearing , assess a penalty on the b idder in an 

am ount that docs not exceed 10 percent o f  the va lue o f  the subcontract at issue.
* Sec . 13. AS 3 6 .3 0 .1 3 0 (a )  is amended to  read:

(a ) The procu rem ent o ffic e r sh a ll g ive adequate pub lic notice o f  the invita tion  
to b id  at least 21 days b e fo re  the date fo r  the open ing o f  bids. I f  th e  p ro c u rem e n t 
o f f i c e r  d e te rm ines [A  D E T E R M IN A T IO N  IS  M A D E ] in w riting that a shorte r notice 
p e riod  is a d v a n ta g e o u s  [N E C E S S A R Y ] fo r  a p a rticu la r b id  a n d  ad eq u a te  
c om p e t it io n  is a n t ic ip a te d , the 2 1 -day pe riod  m ay be shortened . [T H E  
D E T E R M IN A T IO N  S H A L L  BE  M A D E  B Y  T H E  C H IE F  P R O C U R E M E N T  O F F IC E R
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F O R  B ID S  F O R  S U P P L IE S . S E R V IC E S  „ P R O F E S S IO N A L  S E R V IC E S . -TH E  
D E T E R M IN A T IO N  S H A L L  B E  M A D E  B Y  T H E  C O M M IS S IO N E R  O F  
T R A N S P O R T A T IO N  A N D  P U B L IC  F A C IL IT IE S  F O R  B ID S  F O R  
C O N S T R U C T IO N  O R  A C Q U IS IT IO N  O F  P R O F E R T Y  F O R  T H E  S T A T E  
E Q U IP M E N T  F L E E T .] N otice  sha ll be pub lished in the A la sk a  A dm in istra tive  
Jo u rn a l. T he time and m anner o t notice must be in accordance w ith regu la tions 
adopted by the com m iss ione r o f  adm in istration . W hen practicab le , notice m ay include

(1 )  pub lication  in a newspaper ca lcu la ted  to reach prospective bidders 
loca ted  in the state;

( 2 )  notices posted in pub lic p laces w ithin the area where the w o rk  is 
to  be p e rfo rm ed  o r  the m ateria l fu rn ished ; and

( 3 )  notices m a iled  to a ll active p rospective contractors on the
app rop ria te  list m aintained under A S  3 6 .3 0 .0 5 0

ij
(A )  i f  the con tractors arc located in the state;

I . (B )  upon request, i f  the contractors arc not located in the state.
*  S ec . 14 . A S  3 6 .3 0 .1 7 0  is amended by adding a new  subsection to read:

( k )  In o rd e r to q u a lify  fo r  a p re ference under (c ) ,  (c ) . o r  ( 0  o f  this section , a
b idd e r must add va lue by ac tua lly  pe rfo rm ing , con tro llin g , m anaging , and superv ising 
the se rv ices p rov ided , o r  a b idder must have so ld  supp lies o f  the genera l nature 
so lic ite d  to state agencies, o the r governm en ts , o r  to the genera l pub lic .

*  See . 15 . A S  3 6 .3 0 .2 0 0  is amended to  read;
See. 3 6 .3 0 .2 0 0 . C O N D IT IO N S  F O R  U S E . (a )  Except as otherw ise p rov ided

in this chapter, o r  un less sp ec ific a lly  exem pted by law . an agency contract sh a ll be 
aw arded  by com petitive sca led p roposa ls  i f  it is not aw arded by com petitive  sca led 
b idd ing . (C O N S T R U C T IO N  M A Y  O N L Y  B E  P R O C U R E D  B Y  C O M P E T IT IV E  
S E A L E D  P R O P O SA LS  IF  T H E  C O N D IT IO N S  U N D E R  (c )  O F  T H IS  S E C T IO N  A R E  
M E T .]

(b )  The com m iss ione r m ay p rov ide by regu la tion  that it is e ith e r not 
p rac ticab le  o r not advantageous to  the state to procure spec ified  types o f  supp lies , 
se rv ic e s , o r construction by com petitive sca led bidding that w ou ld  otherw ise be 
p rocu red  by tha; m ethod . W hen  the (C H IE F ) procurem ent o f f ic e r  (, O R  FO R
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1 C O N S T R U C T IO N  C O N T R A C T S  O R  P R O C U R E M E N T S  FO R  T H E  S T A T E
2  E Q U IP M E N T  F L E E T . T H E  C O M M IS S IO N E R  O F  T R A N S P O R T A T IO N  A N D
3  P U B L IC  F A C IL IT IE S ,]  determ ines in w riting w i t h  p a r t i c u l a r i t y  that the use o f
4  com petitive  sca lc J p r o p o s a l s  i s  m o r e  (B ID D IN G  IS  E IT H E R  N O T  P R A C T IC A B L E
_ 'i _5  O R  N O T ] advantageous to the state t h a n  c o m p e t i t i v e  s e a l e d  b i d d i n g ,  a  contract m ay
6  be en tered into by com petitive sealed p roposa ls ( IN  A C C O R D A N C E  W IT H  T H E
7  R E G U L A T IO N S . W H E N  IT  IS  D E T E R M IN E D  T H A T  IT  IS  P R A C T IC A B L E  B U T
8 N O T  A D V A N T A G E O U S  T O  U S E  C O M P E T IT IV E  S E A L E D  B ID D IN G . T H E  C H IE F
9  P R O C U P E M E N T  O F F IC E R  O R  C O M M IS S IO N E R  O F  T R A N S P O R T A T IO N  A N D

10  P U B L IC  F A C IL IT IE S  S H A L L  S P E C IF Y  W IT H  P A R T IC U L A R IT Y  T H E  B A S IS  FO R
11 T H E  D E T E R M I N A T I O N ] .
12 (c )  W hen the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  (C H IE F
13 P R O C U R E M E N T  O F F IC E R ] determ ines that it is advantageous to the state, a
14 p rocu rem en t o f f ic e r  may issue a request fo r  p roposa ls  requesting the subm ission  o f
15 o f fe rs  to p rov ide construction in accordance with a design p rov ided  by the o f fe ro r .
16 The request fo r  p roposa ls  sha ll require that each p ropo sa l subm itted con ta in  a sing le
17 p rice that inc ludes the design/build .
18 •  S e c . 16 . A S 3 6 .3 0 .2 1 0  is repea led and reenacted to read :
19 See. 3 6 .3 0 .2 1 0 . R E Q U E S T  FO R  P R O PO SA LS , (a )  A  request fo r  competitive
2 0  sca led  p ropo sa ls  must contain the date. tim e, and p lace fo r  d e liv e ring  p ropo sa ls , a
21 sp ec ific  descrip tion  o f  the supp lies, construction , se rv ices , o r  p ro fe ss ion a l se rv ices to
2 2  be p rov ided  under the contract, and the terms under which the supp lies , construc tion .
2 3  se rv ices , o r  p ro fe ss ion a l serv ices arc to  be p rovided .
24  (b ) An o f fe ro r  fo r  a construction contract sh a ll subm it evidence o f  the o f fe ro r s
25  reg istration under A S 0 8 .1 8 . A request fo r sealed p roposa ls fo r a construction contract

l|
2 6  must requ ire the o f fe ro r , no  la te r than five  w ork ing days a fte r the p roposa l that is the
2 7  most advantageous to the state is identified , to list subcontractors the o f fe ro r  p roposes
28  to use in the pe rfo rm ance o f  the construction contract. The lis t must inc lude the
2 9  in fo rm a tion  requ ired  under A S 3 6 .3 0 .1 1 5 (a ), and the p rov is ion s o f  A S 3 6 .3 0 .1 1 5 (b ) -
3 0  (c )  ap p ly  to  com petitive  sealed p roposa ls  fo r  construction  con trac ts ; in th is sentence.
31 "b idder" in A S  3 6 .3 0 .1 15 (a ) - (c )  is read as " o f fe ro r ."
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(c )  A  request fo r  p roposa ls  must contain the in fo rm ation  necessary fo r  an 
o f fe r o r  to  subm it a p roposa l o r  contain re fe rences to any in fo rm a tion  that cannot 
reasonab ly be included with the request. The request must p rov ide a descrip tion o f  the 
fa c to rs  that w ill be considered by the procurem ent o f f ic e r  when eva lua ting  the 
p rop o sa ls  received , inc lud ing the re la tive  importance o f  price and o the r eva lu a tion  
fac to rs .

(d )  N otice o f  a request fo r  p roposa ls sha ll be g iven in accordai.eC w ith 
p rocedu res under A S  3 6 .3 0 .1 3 0 . The procurem ent o f f ic e r  m ay use add itiona l m eans 
cons ide red  appropriate to n o tify  prospective o f fe ro rs  o f  the intent to en ter in to a 
con trac t through com petitive sealed p roposa ls .

( c )  The o f fe ro r  must have a va lid  A laska  business license at the tim e 
designated , in the request fo r  p roposa ls , fo r  open ing o f  the p roposa ls .

•  S ec . 17 . A S  3 6 .3 0 .2 3 0  is amended to read:
Sec . 3 6 .3 0 .2 3 0 . D IS C L O S U R E  O F  P R O P O S A L S . T he p rocu rem ent o f f ic e r  

sh a ll open p roposa ls so as to avo id  d isc losure o f  contents to com peting o ffe ro rs  b e fo re  
n o t iy c _ o f_ in (c n l to  aw a rd  a c o n tra c t is issued (D U R IN G  T H E  P R O C E S S  O F  
N E G O T IA T IO N ). A reg iste r o f  p roposa ls  contain ing the name and address o f  each 
o f fe ro r  sha ll be prepared in accordance w ith regu lations adopted by the com m iss ione r. 
T he  reg ister and the p roposa ls arc open fo r pub lic inspection a fte r the notice o f  intent 
to  aw ard  a contract is issued under A S  3 6 .3 0 .3 6 5 . T o  the extent that the o f fe r o r  
designates and the procurement o ffic e r concurs, trade secrets and other p rop rie ta ry  data 
con ta ined  in the p roposa l docum ents are con fid en tia l.

•  S ec . 18 . A S  3 6 .3 0 .2 3 0  is amended by adding a new subsection to read :
(b )  I f  a so lic ita tion  is cance lled  under A S 3 6 .3 0 .3 5 0  a fte r p rop o sa ls  arc 

re ce ived  but be fo re  a notice o f  intent to aw ard a contract has been issued under 
A S  3 6 .3 0 .3 6 5 . a protest o f  the so lic ita tion  o r  o f  the cance lla tion  o f  the so lic ita tion  has 
not been tiled  by an interested party under A S 3 6 .3 0 .5 6 0 . and the tim e sp ec ified  in

I \
A S  3 6  3 0 .5 6 5 (a )  fo r  f i lm g 'a  protest has exp ired , the p rocu rem ent o f f ic e r m ay return 
a p ropo sa l to  the o f fe ro r  that made the p roposa l. The p rocu rem ent o f f ic e r  sh a ll keep 
a lis t o f  returned p roposa ls  in the file  fo r  the so lic ita tion .

•  S ee . I 1) .  A S  3 6 .3 0 .2 6 0  is amended lo  read:
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1 Sec . 3 6 .3 0 .2 6 0 . C O N T R A C T  E X E C U T IO N . A contract aw arded under
If

2  com pe tit iv e  sealed p roposa ls  must con ta in
3  ( I )  a  s ta tem en t o f  the amount o f  the contract [S T A T E D  O N  IT S
4  F IR S T  P A G E ];
5  ( 2 )  the date fo r  the supp lies to be de live red  o r  the dates fo r
6  construc tion , serv ices, o r  p ro fe ss ion a l se rv ices to begin and be com p le ted ;
7  ( 3 )  a descrip tion o f  the supplies, construction , services, o r  p ro fessiona l
8  se rv ice s to be p rov ided ; and
9  (4 )  certifica tion  by the pro ject d irecto r fo r  the contracting agency , the

10 head o f  the contracting agency, o r  a designee that su ffic ien t m on ev  is [F U N D S  A R E ]
11 a v a i la b le  in an app rop ria tion  to be encum bered fo r  the am ount o f  the contract.
12 *  S e c . 2 0 . A S  3 6 .3 0 .3 0 0  is repea led and reenacted to read:
13 Sec. 3 6 .3 0 .3 0 0  S IN G L E  S O U R C E  P R O C U R E M E N T S , (a )  A  contract mav
14 be aw arded fo r  supp lies, se rv ices, p ro fe ss ion a l se rv ices, o r construc tion  w ithout
15 com pe titiv e  sca led  b idd ing , com petitive  sealed p roposa ls , o r  o the r com petition  in
16 accordance with regulations adopted by the comm issioner. A  contract m ay be awarded
17 under this section o n ly  when the c h ie f p rocurem ent o f fic e r o r . fo r  constiu c tion
IS  con trac ts o r  p rocurem ents fo r  the state equipm ent fle e t, the com m iss ion e r o f
19 transporta tion  and pub lic fac ilitie s  determ ines in w riting that
2 0  ( I )  it is not p racticab le to aw ard a contract by com petitive  scaled
21 b idd ing  under A S 3 6 .3 0 .1 0 0 . com petitive  sealed proposa*. under A S  3 6 .3 0 .2 0 0 . o r
2 2  lim ited  com petition  under A S  3 6 .3 0 .3 0 5 ; and
2 3  (2 )  award o f  the contract under this section is in the state's best interest.
2 4  (b ) An agency using a sing le source procurement under (a l o f  this section shallI o
2 5  subm it w ritten evidence to support a request f"T the sing le source p rocu rem ent. The

i \ *2 6  c om m iss io n e r o f  adm in istration  o r  the com m iss ione r o f  transporta tion  and pub lic
2 7  fa c ilit ie s , as approp ria te , m av a lso  requ ire  the subm ission o f  cost o r  p ric ing  data in

I]
2 8  connec tion  w ith an aw ard under this section .
2 9  (c )  T o  the extent practicab le , the procurement o f f ic e r  sha ll negotia te w ith the
3 0  s in g le  source to obtain contract te rm s advantageous to the state.
31 (d )  P rocu rem ent requ irem ents m ay not be aggregated o r  structured so  as to

-9-
•» i ( s tL n r r r  r r . v r  vm cke? £2:

CSS It 2 7 5 (S T \i



constitu te  a purchase under this section  o r to c ircum vent the source se lection 
p rocedu res requ ired by AS 3 6 .3 0 .1 0 0  - 3 6 .3 0 .2 7 0 .

(c )  E xcept fo r  procu rem ents o f  supp lie s , se rv ices, p ro fe ss ion a l serv ices, o r  
con stru c tion  that d o  not exceed the am oun t fo r  sm a ll p rocurem ents under 
A S  3 6 .3 0 .3 2 0 (a )  as app licab le , the au tho rity  to m ake a determ ination required by this 
sec tion  m ay not be de legated , even i f  the au tho rity  to contract is de legated under 
A S  3 6 .3 0 .0 1 5 (a )  - (b ) .

•  Sec . 2 1 . A S  3 6 .3 0 .3 0 5 (a )  is amended to read :
(a )  A  c o n s tru c tio n  c o n tra c t u n d e r  $ 1 0 0 ,0 0 0 , o r  a  contract fo r  supp lies, 

se rv ice s , 0£ p ro fe ss ion a l se rv ices, (O R  A  C O N S T R U C T IO N  C O N T R A C T  U N D E R  
$ 1 0 0 ,0 0 0 ,]  m ay be awarded w ithout com petitive  . cmcd bidding o r  com petitive scaled 
p rop o sa ls , in accordance w ith regu la tion s adopted by the com m iss ioner. A  contract 
m ay  be aw arded  under this section o n ly  when the c h ie f p rocurem ent o f f ic e r  [, O R . 
F O R  C O N S T R U C T IO N  C O N T R A C T S  U N D E R  $ 1 0 0 ,0 0 0  O R  P R O C U R E M E N T S

I
F O R  T H E  S T A T E  E Q U IP M E N T  F L E E T . T H E  C O M M IS S IO N E R  O F  
T R A N S P O R T A T IO N  A N D  P U B L IC  F A C IL IT IE S .]  determ ines in w riting that a 
situation  ex ists that m akes com petitive sca led b idd ing o r  com petitive scaled p roposa ls 
im p rac tica l o r  con tra ry  to the pub lic in te rest, excep t t ha t  the a t t o rn ey  uenc ra l  mav  

m a k e  th e  d e te r m in a t io n  for  services  o f  legal counsel ,  an d  t h j  c om m iss ioner  of  

t r n n s n o - t a t i o i u i n d  publ ic  facilities m a v  m a k e  the  de te rm in a t io n  fo r  cons truct ion 

c o n t r a c t s  u n d e r  $100,000 o r  p r o c u r e m e n t s  fo r  the  s ta te  e u u in m e n t  f leet . 

P rocu rem en ts under this section sh a ll be made w ith com petition  (hat is practicab le
t

unde r the circum stance. Except fo r  p rocu rem en ts o f  supp lies , se rv ices , p ro fess iona l 
s e n  ices, o r  construction that d o  not exceed  the am ount fo r  sm a ll procurem ents under 
A S  3 6 .3 0 .3 2 0 (a )  [O R  (b ) ) ,  as ap p lic ab le , the au tho rity  to m ake a determ ination 
requ ired  by th is section may not be de legated .

•  S e e . 2 2 .  A S  3 6 .3 0 .3 0 5 (d )  is amended to  read :
(d )  S in y le  (S O L E ] source p rocu rem ents m ay not be made under this section .

•  S e c . 2 3 .  A S  3 6 .3 0  is amended by adding a new  section  to read:
Sec . 3 6 .3 0 .3 0 8 . IN N O V A T IV E  C O M P E T IT IV E  P R O C U R E M E N T S , (a )  A 

con tract m ay be awarded fo r  supp lies, se rv ices , p ro fe ss ion a l se rv ices, o r  construc tion
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using an innovative procurem ent process, w ith o r w ithout com petitive sealed bidding 
o r  com petitive  scaled p roposa ls , in accordance w ith regu la tions adopted by the 
c om m iss io n e r. A  contract may be aw arded under this section on ly  when the ch ie f 
p rocu rem en t o ffic e r , o r , fo r  construction contracts o r  procurem ents o f  the state 
equ ipm en t flee t, the com m iss ione r o f  transportation  and pub lic fac ilities , determ ines 
in w riting  that it is advantageous to the state to use an innovative  com petitive 
p rocu rem ent process in the procurem ent o f  new  o r un ique requirem ents o f  the stale, 
new techno log ie s , o r  to  achieve best va lue .

(b ) The procurement o ffic e r sha ll subm it a procurement p lan to the Department 
o f  Law  fo r  review  and app rova l as to fo rm  b e fo re  issuing the notice requ ired  by (c ) 
o f  th is section .

(c )  A  procurem ent under this section is sub ject to the requ irem ents o f  
A S  3 6 .3 0 .1 3 0 .

(d ) Th is section does not preclude the adoption o f  regulations p rovid ing fo r  the 
use o f  bonuses instead o f  pre ferences in a p rocu rem ent o f  construction .

S ec . 2 4 . A S  3 6 .3 0  is amended by adding new sections to read:
See . 3 6 .3 0 .3 1 1 . E M P L O Y M E N T  P R O G R A M  P R O C U R E M E N T S . A  

p rocu rem ent o f  p roducts m anufactured o r  se rv ices p rov ided  by an em p loym en t 
p rog ram  o f  the state m ay be made w ithout com petitive sealed b idd ing o r  com petitive  
sca led  p roposa ls , in accordance with regu la tions adopted by the com m iss ione r.

Sec . 3 6  3 0 .3 1 3 . C O R R E C T IO N A L  IN D U S T R IE S  P R O C U R E M E N T S . A 
p rocu rem en t o f  products o r  services p rov ided  by the co rrec tion a l industries p rogram  
estab lished  under A S 3 3 .3 2  may be made w ithout com petitive  sea led  b idd ing o r 
com pe titiv e  sca.*d p roposa ls , in accordance w ith regu la tions adopted by  the 
com m iss ion e r.

S ee . 2 5 . A S  3 6 .3 0 .3 1 5  is repea led and reenacted to  read:
S ee . 3 6 .3 0 .3 1 5 . FA L S E  S T A T E M E N T S  IN  D E T E R M IN A T IO N S ; 

C R IM IN A L  P E N A L T Y . I f  a state o f f ic ia l kn ow ing ly  m akes a fa lse  statement in a 
determ ination  under th is chapter, the state o f f ic ia l is gu ilty  o f  a c lass A m isdemeanor.

S e c . 2 6 . A S  3 6 .3 0 .3 2 0 (a )  is amended to read:
( a )  A procurem ent fo r  supp lies , se rv ices, o r  p ro fe s s io n a l se rv ice s
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[C O N S T R U C T IO N ] that docs not exceed an aggregate d o lla r  am oum  o f  $ 5 0 .0 0 0 r f o r  
c o n s t ru c t io n  th n t does not exceed nn ag g reg a te  d o l la r  am oun t o f  $ 1 0 0 ,0 0 0 , o r  f o r  
Ieti.se o f  snnce th a t does not exceed 3 .0 0 0  s u u n rc  feet [$ 2 5 ,0 0 0 ]  may be made in 
accordance w ith regu la tions adopted by the com m iss ion e r fo r  sm a ll p rocurem ents.

*  S ec . 2 7 . A S  3 6 .3 0  is amended by adding a new section  to read:
Sec . 3 6 .3 0 .3 3 1 . D E L IV E R Y  O F  S U P P L IE S . Supp lies purchased under this 

chap te r sh a ll be de live red  at a location  w ith in the state un less the departm ent 
determ ines that a point o f  de live ry outside the state w ou ld  be in the best interest o f  the 
state . A  bid o r  p roposa l in vo lv in g  the p rocu rem ent o f  supp lies must sp ec ify  the 
d e liv e ry  lo ca tion  and must state that the p rice is the de live red  p rice at that loca tion .

* S e e . 2 8 . A S  3 6 .3 0  is amended by adding a new sec tion  to read:
See . 3 6 .3 0 .3 3 3 . P R O C U R E M E N T  O F  P A P E R . Except as otherw ise required 

unde r A S 3 6 .1 5 .0 5 0 , A S  3 6 .3 0 .3 2 2  - 3 6 .3 0 .3 3 2 . and 3 6 .3 0 .3 3 4  -  3 6 .3 0 .3 3 8 , when a 
state agency purchases paper, at least 2 5  percent o f  the quantity purchased must be 
re cyc led  paper un less recyc led paper is not a v a ila b le  fo r  the purchase o r  un less, a fte r 
app lica tion  o f  the procurem ent p re ference under A S  3 6 .3 0 .3 3 9 , the recyc led paper is 
m o re  expensive  than the nonrccyc lcd  paper.

* S e e . 2 9 . A S  3 6 .3 0  is amended by adding a new section  to read:
See . 3 6 .3 0 .3 3 5 . P R O D U C T  P R E F E R E N C E S . T h is  chapter docs not m od ify  

A S  3 6 .1 5 .0 1 0  and 3 6 .1 5 .0 2 0  regard ing p re fe rence fo r  A la ska  fo re st p roducts, o r 
A S  3 6 .1 5 .0 5 0  and 3 6 .1 5 .0 6 0  regarding p re ference fo r  A la ska  ag ricu ltu ra l and fisheries 
p roducts , excep t as p rov ided  in A S  3 6 .3 0 .1 7 0 (b ) , ( c ) .  (c ) - (h ) .  and 3 6 .3 0 .3 3 9 .

* S e c . 3 0 . A S  3 6 .3 0 .5 2 0  is amended to read:
See . 3 6 .3 0 .5 2 0 . R E C O R D S  O F  S IN G L E  [S O L E ] S O U R C E  A N D  

E M E R G E N C Y  P R O C U R E M E N T S , (a )  The com m iss ione r sh a ll m aintain fo r  a 
m .n im um  o f  five  years a record listing a ll s im ile  [S O L E ] source procurem ent contracts 
m ade under A S  3 6 .3 0 .3 0 0  and em ergency p rocu rem ents made under AS 3 6  3 0 .3 1 0 . 
T he  reco rd  must conta in

( 1 )  each con trac to r’ s nam e;
( 2 )  the amount and type o f  each con trac t; and
( 3 )  a listing o f  the supp lies , se rv ices, p ro fe ss ion a l se rv ices, o r
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construc tion  p rocu red under each contract.
(b )  The Departm ent o f  T ransporta tion and Pub lic  Facilities and any agency to 

w hom  the com m iss ione r o f  adm in istration o r the com m iss ione r o f  transportation and 
pub lic  fac ilitie s  has de legated procurem ent au thority  under AS 3 6 .3 0 .0 1 5  sh a ll, by 
O c tob e r 1 o f  each year, su lm it to the com m iss ione r o f  adm in istration records o f  the 
type spec ified  in (a ) o f  this section f o r  em e rg en cy  p ro c u rem e n ts  m ad e  u n d e r  
A S  3 6 .3 0 .3 1 0 . T h e  D ep a rtm en t o f  T ra n s p o r ta t io n  nnd  P u b lic  F ac ilitie s  s h a ll, even 
i f  p ro c u re m e n t a u th o r i ty  has been de lega ted  u n d e r  A S  3 6 .3 0 .0 1 5  to  a n o th e r  
ag en cy , hv O c to b e r  1 o f  each y e a r. su bm it lo  the c om m iss io n e r o f  a d m in is t ra t io n  
re c o rd s  o f  the tvne  spec ified  in (a )  o f  th is  sec tion  f o r  s ing le  so u rc e  p ro c u rem e n t 
c o n t ra c t s  m ad e  u n d e r  AS 3 6 .3 0 .3 0 0 . The com m iss ione r o f  adm in istration  sh a ll 
m ain ta in  these records as required by (a ) o f  this section .

Sec . 3 1 . A S  3 6 .3 0  is amended by adding a new section to read:
Sec . 3 6 .3 0 .5 2 2 . R E C O R D S  O F  IN N O V A T IV E  P R O C U R E M E N T S . T he 

com m iss ione r and the contracting agency sha ll keep a File fo r  each contract aw arded 
under an innovative procurem ent process under A S  3 6 .3 0 .3 0 8 . The file  is sub ject to 
inspection under the same standards as described in A S  3 6 .3 0 .1 4 0 (b )  and 3 6 .3 0 .2 3 0 . 
T h e  f i le  kept by the com m issioner must contain a sum m ary  o f  the in fo rm a tion  in the 
f i le  o f  the contracting agency. The fi le  kept by the contracting agency must conta in

( 1 )  a copy o f  the contract;
( 2 )  the w ritten determ ination under A S  3 6 .3 0 .3 0 8 (a ) ;
( 3 )  the procurement plan as approved as to  fo rm  by the D epartm ent o f

L aw ;

( 4 )  the record o f  notice under A S  3 6 .3 0 .1 3 0 ; and
(5 )  the record o f  respondents to the so lic ita tion .

S ec . 3 2 . A S  3 6 .3 0  is amended by adding a new section to  a rtic le  l)  to read;
See . 3 6 .3 0 .5 5 0 . A P P L IC A B IL IT Y  O F  P R O T E S T  A N D  A P P E A L  

P R O C E D U R E S , (a )  Except fo r  sm a ll p rocurem ents m ade under A S  3 6 .3 0 .3 2 0 . the 
p rov is ion s  o f  A S  3 6 .3 0 .5 6 0  - 3 6 .3 0  6 1 5  app ly to a so lic ita tion , the proposed award o f  
a contract, and the award o f  a contract fo r  supp lies, se rv ices, p ro fess iona l serv ices, o r  
construc tion .
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(b )  T he com m iss ioner sha ll adopt regu la tions p rov id ing  fo r protest and appeal 
p rocedu res o f  sm a ll p rocu rem ents made under A S  3 6 .3 0 .3 2 0 .

* S e c . 3 3 . A S  3 6 .3 0 .5 6 5 (a )  is repea led and reenacted to read:
(a )  A protest based on a lleged  im p rop rie ties o r  am bigu ities in a so lic ita tion  

m ust be filed  at least 10 days be fo re the due date o f  the bid o r p roposa l, un less a la te r 
p rotest due date is sp ec ific a lly  a llow ed  in the sr ic itation . I f  a  so lic ita tion  is made 
w ith a shortened pub lic  notice period and the protest is based on a lleged im proprie ties 
o r  am b igu ities in the so lic ita tion , the protest must be file d  be fo re  the due date o f  the 
bid o r  p ropo sa l. N otw ithstand ing the o the r p rov is ion s in this subsection , the protest 
o f  an inv ita tion  to b id  o r  a request fo r  p ropo sa ls  in which a pre-b id o r p re -p roposa l

i
con fe rence  is he ld  w ith in 12 days o f  the due date must be filed  be fo re  the due date o f  
the b id  o r  p roposa l i f  the protest is based on a lleged  im p rop rie ties o r  am bigu ities in

l
the so lic ita tion . A  protest based upon a lleged  im proprie ties in an award o f  a contract 
o r  a p roposed  award o f  a contract must be file d  w ithin 10 days a fte r a notice o f  intent 
to  aw ard  the contract is issued by the procu rem ent o ffic e r .

*  S e c . 3 4 . A S  3 6 .3 0 .5 8 0 (a )  is amended to read:
' i )  The procurem ent o f f ic e r o f  the contracting agency sha ll issue a w ritten 

d ec is ion  con ta in ing  the basis o f  the decision w ithin 15 (1 4 ]  days a fte r a protest has 
been file d . A  copy  o f  the decision sha ll be fu rn ished to the protester by ce rtified  m ail 
o r  o th e r m ethod that p rov ides ev idence o f  receipt.

* S e c . 3 5 . A S  3 6 .3 0 .5 8 0 (b )  is amended to read:
(b ) The time fo r  a decision may be extended up to 3 0  (2 6 ] days fo r  good  cause 

by the com m iss ione r o f  adm in istration , o r , fo r  protests in vo lv in g  construction  o r  
p rocu rem en ts fo r  the state equipm ent flee t, the com m iss ione r o f  transportation and 
pub lic  fa c ilit ie s . I f  an extension is granted , the p rocu rem ent o f f ic e r  sha ll n o tify  the 
p ro teste r in w riting o f  the date that (O F ] the decision is due.

* S ec . 3 6 . A S  3 6 .3 0 .5 8 5  is amended by adding a new subsection to read:
(c )  N otw ithstand ing (a )  and (b ) o f  this section , i f  a protest is susta ined in 

w h o le  o r  part, the p roteste r’s  damages arc lim ited  to reasonab le bid o r  p roposa l 
p repa ra tion  costs.

* S e c . 3 7 . A S  3 6 .3 0 .6 0 5 (a )  is amended to read:
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1
2
3

4
5
6
7
8
9

10
11
12
13

14
15
16

17
18
19
20
21
22
23
2 4
25
26
2 7
2 8
29

(a )  The p rocu rem ent o f f ic e r  o f  the con tracting  agency sh a ll f i le  a com p lete 
repo rt on the protest and decision w ith the com m iss ione r o f  adm in istration o r the 
com m issioner o f  transportation and public facilities, as appropriate, within jO  [S E V E N ]
days a fte r a p ro test appeal is filed . T he p rocu rem ent o f f ic e r  sh a ll fu rn ish  a copy o f  
the report to the p ro teste r and to interested parties that have requested a copy o f  the 
appea l under AS 3 6 .3 0 .5 9 5 (b ) .

* S ee . 3 8 . A S 3 6 .3 0 .6 0 5 (c )  is amended to read:
(c )  T he p roteste r m ay fi le  com m ents on  the protest report w ith the 

c om m iss io n e r o f  adm in istration  o r  the com m iss ion e r o f  transporta tion  and public 
fa c ilit ie s , as approp ria te , w ithin H ) [S E V E N ] days a fte r the report is received . The 
p ro te ste r sh a ll p rov id e  cop ies o f  the com m ents to the p rocu rem ent o f f ic e r  and to I
in terested parties that have requested a copy o f  the appea l under A S  3 6 .3 0 .5 9 5 (b ).

*  S e c . 3 9 . A S 3 6 .3 0 .6 2 0 (a )  is amended to read:
(a ) A con trac to r sh a ll f i le  a c la im  conce rn ing  a contract aw arded under this 

chap te r w ith the p rocu rem ent o ffic e r . T he con trac to r sh a ll c e rt ify  that the c la im  is 
m ade in g ood  faith , that the supporting data arc accurate and com p le te  to the best o f  
the con trac to r ’ s kn ow ledge and b e lie f, and that the am ount requested accurate ly 
re fle c ts  the contract ad justm ent fo r  wh ich the con trac to r be lieves the sta le is liab le .
A c la im  u n d e r th is  sec tion  m ust be f i le d  w ith in  9 0  dn vs a f t e r  the c o n t ra c to r  
b ecom es aw a re  o f  th e  basis o f  th e  c la im  o r  s h o n ld  h a v e  k n ow n  the basis o f  the 
c la im , w h ich ev e r is e a r l ie r .

* Sec . 4 0 . AS 3 6 .3 0 .6 2 0  is amended by adding a new subsection  to read:
(g )  T h is  section docs not app ly  to paym ent disputes governed  by 

A S  3 7 .0 5 .2 8 5 .
*  S e c . 4 1 . A S  3 6 .3 0 .6 5 5  is amended to read:

Sec. 3 6 .3 0 .6 5 5 . L IS T  O F  P E R S O N S  D E B A R R E D  O R  S U S P E N D E D . The 

c om m iss io n e r sh a ll m aintain a list o f  a ll pe rsons debarred  o r  suspended from  
cons ide ra tion  fo r  aw ard o f  contracts. T h e  c om m is s io n e r s h a ll rem o v e  a ne rsnn  
d e b a r r e d  o r  su spended  f r o m  the lis ts o f  c o n t ra c to rs  u n d e r  A S  3 6 .3 0 .0 5 0  fo r  the 
n e r io d  o f  d e b a rm en t o r  su spens ion .

* S ee . 4 2 . A S 3 6 .3 0 .8 5 0 (b ) (2 3 )  is amended to read:

i
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1 ( 2 3 )  o p e ra t io n , p ro te c tio n , o r  d isposa ls o f  en n ipm en t. supp lics.-a n d
2  o th e r  assets acquired through fo rec losu re o r  o th e r  leg a l p roceed ing s re la t in g  to [O F ]
3  lo an s issued under A S  0 3 .1 0 ;
4  * \S c c . 4 3 . A S  3 6 .3 0 .8 5 0 (b )  is amended by adding new paragraphs to read:

^  l \  / (1 5  ,i ' ( 3 4 )  p rocu rem ents o f  contracts w ith the media fo r  advertis ing ;
‘|| \\{ '

6 j . h  ( 3 5 )  purchases o f  liv estock  by a co rrec tiona l industries p rog ram
1/7 j I 1 es tab lished  under A S  3 3 .3 2
8  *  Sec . 4 4 . A S  3 6 .3 0 .9 1 0  is amended to read;
9  Sec . 3 6 .3 0 .9 1 0 . P U R C H A S E S  T H R O U G H  G E N E R A L  S E R V IC E S

10 A D M IN IS T R A T IO N . N o tw ith s tan d in g  an v  o th e r  p ro v is io n  o f  th is  c h an te r . [T H IS
11 C H A P T E R  D O E S  N O T  P R E V E N T ] purchasing th rough the genera l serv ices
12 adm in istra tion  o r  f r o m  fe d e ra l s u p p ly  schedu les o f  the g e n e ra l se rv ices
13 a d m in is t ra t io n  m a v  lie  m ad e  w ith ou t c om pe tit iv e  sea led  b id d in g , com pe titiv e
14 se a led  p ro p o s a ls , o r  o th e r  c om pe tit io n , so  lon g  as the p u rc h a s in g  is m ad e  f ro m
15 p e rso n s  lo ca ted  in  th e  s ta te  in a c c o rd an ce  w ith  re g u la t io n s  ad op ted  bv the
16 c om m is s io n e r f o r  p u rc h a se s  u n d e r  th is section and  as p rov ided  u n d e r 41 U .S .C .
17  251  - 2 6 6  [B Y  L A W ],
18 * Sec . 4 5 . A S  3 6 .3 0 .9 9 0  is amended by adding a new paragraph to read:
19 (2 2 )  "state o f fic ia l"  means a public em p loyee , pub lic o ffic e r , o r  o ffic ia l
2 0  o f  an agcncv.
2 1  *  S e c . 4 6 . Section 3 , ch . 5 9 . S L A  1994 . is amended to read:
2 2  Sec. 3 . A S 3 6 .3 0 .1 3 0 (a )  is repea led and reenacted to read:
2 3  (a )  The p rocu rem ent o ffic e r sha ll g ive adequate pub lic notice o f  the invitation
2 4  to  b id at least 2 ’ days b e fo re  the date fo r  the opening o f  b ids. I f  th e  p ro c u rem e n t
2 5  o f f ic e r  d e te rm in e s  [A  D E T E R M IN A T IO N  IS M A D E ] in w riting  that a s h o i t :r  notice
2 6  p e riod  is a d v an ta g e o u s  [N E C E S S A R Y ] fo r  a pa rticu la r bid an d  ad equ a te
2 7  c om p e t it io n  is n n lic in n te d . the 2 1 -day pe riod  m ay be shortened. [T H E
2 8  D E T E R M IN A T IO N  S H A L L  B E  M A D E  B Y  T H E  C H IE F  P R O C U R E M E N T  O F F IC E R
2 9  F O R  B ID S  F O R  S U P P L IE S , S E R V IC E S . O R  P R O F E S S IO N A L  S E R V IC E S . T H E
3 0  D E T E R M IN A T IO N  S H A L L  B E  M A D E  B Y  T H E  C O M M IS S IO N E R  O F
31 T R A N S P O R T A T IO N  A N D  P U B L IC  F A C IL IT IE S  F O R  B ID S  FO R
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C O N S T R U C T IO N  O R  A C Q U IS IT IO N  O F  P R O P E R T Y  F O R  T H E  S T A T E  
E Q U IP M E N T  F L E E T .] N o tice  sh a ll be pub lished  in the A la sk a  A dm in istra tive 
Jo u rn a l. T he  time and m anner o f  notice must be in accordance w ith regu la tions 
adopted by the com m iss ioner o f  adm inistration. W hen  practicab le , notice may include

(1 )  pub lication  in a newspaper ca lcu lated to reach prospective b idders;
( 2 )  no tices posted in pub lic  p laces w ith in the area where the w o rk  is 

to be p e rfo rm ed  o r  the m ateria l fu .n ishcd ; and
(3 )  notices m ailed  to a ll active prospective con trac to rs on  the 

app rop ria te  list m aintained under AS 3 6 .3 0 .0 5 0 .
*  S ec . 47. (a )  A S  3 6 .3 0 .0 1 5 (c ) ,  3 6 .3 0 .0 9 0 , 3 6 .3 0 .0 9 5 , 3 6 .3 0 .1 0 0 (b ) ,  3 6 .3 0 .8 5 0 (b ) (  14 ). j 

and 3 6 .3 0 .9 0 0  arc repea led .
(b )  A S  3 6 .3 0 .3 2 0 (b )  is repea led .

*  S e c . 4 8 .  R E V IS O P 'S  C H A N G E S . The re v iso r o f  statutes is requested to change ihe
i

head ing o f  art. 5 o f  A S  3 6 .3 0  from  "A rtic le  5 . P re fe rence fo r  A laska P roducts ." to  "A rtic le  5. 
P re fe ren ce s ." A dd ition a lly , the rc v iso r o f  statutes is requested to renum ber A S  3 6 .3 0 .3 3 9  as 
A S  3 6 .3 0 .3 3 7 , to p lace that section in art. 5 o f  A S  3 6 .3 0 .

* S ec . 4 9 . T R A N S IT IO N : R E G U L A T IO N S . N otw ithstanding secs. 5 3  - 5 5  o f  th is Act, 
the com m iss ione r o f  adm inistration and the com m issioner o f  transportation and pub lic facilities 
m ay proceed to adop t regu la tions necessary to im p lem en t respective changes in law  enacted 
by this Act. The regu la tions take e ffe c t under A S  4 4 .6 2  (A dm in istra tive  P rocedu re A c t) , but 
not b e fo re  the e ffe c tiv e  date o f  the change in law  in this Act.

* S ec . 5 0 . A P P L IC A B IL IT Y . Notw ithstand ing the changes in law  m ade by this A c t. the 
state agencies m ay continue to act on o r  consider a p rov is ion  o f  a so lic ita tion , notice o f  intent 
to  aw ard , o r  response to so lic ita tion  made b e fo re  the e ffe c tiv e  date o f  the re le van t change in 
law  enacted by this A ct. to the extent that the p rov is ion  is not inconsistent w ith a p rov is ion  
o f  th is Act.

* S e c . 5 1 . F IR S T  L E A S E  E X T E N S IO N  R E P O R T . N otw ithstand ing A S 3 6 .3 0 .0 8 3 (c ) . |
enacted by sec. 1 1 o f  this A c t, the firs t lease extension  report under A S  3 6 .3 0 .0 8 3 (c )  is dus 
August 3 1 . 1 9 97 , and must c o v e r fisc a l yea r 1997 .

* S ec . 52. Section s 8 - 13. 15, 19, 2 4  - 2 5 . 2 7  - 2 9 . 41 - 4 3 . 4 5 . 4 7 (a ) .  and 4 8 - 5 1  o f  this 
A ct take e ffe c t im m ed ia te ly  under A S  0 1 .1 0 .0 7 0 (c ) .
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*  S ee . 5 3 . Sec tion s 1 - 7 . 14, 16 - 18, 2 0  - 2 3 . 2 6 . 3 0 . 3 1 . 33 - 4 0 . 4 4 , and 4 7 (b )  o H h is  |
A c t take e ffe c t Sep tem ber 30 , 1996 .

* S e c . 5 4 . Section  3 2  o f  this Act takes e ffe c t January 1, 1997 .
* Sec . 5 5 . Section  4 6  o f  this Act takes e ffe c t August 2 2 , 1998 .
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f TONY KNOWLES, GOVERNOR

JU N EA U , A LA S K A  99811 0210 
P H O N E  (907) 465 2250

DIVISION O F  GENERAL SERV IC ES  f a x : (007)465-2189

DEPARTMENT OF ADMINISTRATION po * * ,  W2W

March 28, 1996

The Honorable Bert Sharp 
Alaska State Legislature 
State Capitol Room 514 
Juntau, AK 99801

Dear Senator Sharp:
Enclosed is the amendment to CSSB 275, version "C." The amendment seeks to 
address the concerns expressed by the committee regarding bidder preferences and 
innovative procurements.
We believe that the amendment, by removing the restriction from the section dealing 
with the Alaska bidder preference, avoids a situation in which a qualifying bidder with a 
disability is prohibited from benefiting from preferences because their busiress has not 
made a sale in the six months immediately preceding the date of the bid. .iis 
amendment would simply require that the bidder has made a sale or sales in the past in 
order to qualify for a disabled preference.
This amendment is also in keeping with the committee’s desire to discourage brokering 
of the disabled bidder preferences. The amendment would require a disabled bidder to 
"add value" when providing services by participating in the delivery of the services. Fo 
supply bids, the amendment requires a disabled bidder to have sold supplies to the 
public or another government. These changes will close a loophole in existing law that 
allows anyone with a qualifying disability to get into the business of bidding for anything 
and everything the state buys by simply filling out bid documents. The bidder can then 
assign 100 percent of the work to a firm which does not qualify for the preference, often 
an out-of-state firm. In effect, current law allows a disabled bidder to collect a 15 
percent premium while the actual work or supplies a e provided by a non-qualifying 
business.
We believe that the intent of this preference was to assist individuals with a disability or 
businesses employing people with disabilities which can contribute to the economy of 
ihe state by actually conducting business in Alaska and contributing to the local work 
force employing our citizens. By requiring a bidder with a disability to add value to the
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Senator Bert Sharp -2 - March 28, 1996

services they offer the state or to sell their wares to other governments or the public in 
order to receive the benefit of the preference, we accomplish the intent of the original 
legislation.

Sincerely,

Dugan Petty 
Director

Enclosure
DP/nl
cc: Mark Boyer 

Commissioner
Department of Administration



ALASKA STATE LEGISLATURE
S E N A T O R  R A N D Y  P H I L L I P S

S E N A T E  D I S T R IC T  L

SESSION
i iato Capitol 

Junoau. AK 99801 
(907)405-4949 
800-478-4950 
Pox: 465-4979

INIERIM
P.O Sox 142 

Earjlo River AK 99577 
,907)694-4949 
Fax: *394-4948

T O :

F R O M :

D A T E :

R E :

S e n a t o r  B e r t  S h a r p .  C h a i r  
S e n a t e  S t a t e  A l l ;  i r s  C o m m it t e e

r;r .’S e n a t o r  R a n d y  P h i l l i p s -  

M a r c h  2 6 .  1 9 9 6

C S  S e n a t e  B i l l  N o . 2 7 5 ,  "A n  A c t r e la t i n g  to  s t a t e  
p r o c u r e m e n t  p r a c t ic e s  a n d  p r o c e d u r e s :  a n d  p r o v i d i n g  f o r  a n  
e f fe c t i v e  d a t e . "

CS SB 275 W ork  Draft 9-GS2020\C 
Changes From O rig ina l B i l l

S e c t io n s  1-6  a re  n ew . T h e se  se c tion s  re q u i r e  th e  O m b u d s m a n , th e  A la s k a  
R a i l r o a d ,  d ie  A e ro s p a c e  D e v e lo p m e n t  C o rp o r a t io n ,  A la s k a  H o u s in g  F in a n c e  
C o rp o r a t io n ,  T h e  A la s k a  S ta te  P e n s io n  In v e s tm e n t  B o a rd ,  th e  A la s k a  S e a fo o d  
M a rk e t in g  In s t itu te , d ie  L e g is la tu re , a n d  th e  C o u r t  S y s te m  co c o m p ly  w i th  A S  
3 6 .3 0 .1 7 0 (b ) ,  th e  A la s k a  B id d e rs ' P re fe re n c e .

S e c t io n  7  is d ie  s a m e  as fo rm e r  S e c tio n  1

S e c t io n  S is th e  s a m e  as fo rm e r  S e c tio n  2

S e c t io n  9  is th e  s a m e  as f o rm e r  S e c tio n  3

S e c t io n  10  is th e  s a m e  as  f o rm e r  S e c tio n  4 , e x c ep t th a t th e  5 ,0 0 0  s q u a re  fo o t  
e x c e p t io n  in  d ie  o r ig in a l h a s  b e en  c h a n g ed  to  3 ,0 0 0  s q u a re  fee t .

S e c t io n  11 is d ie  s a m e  as fo rm e r  S e c t io n  5 , e x c e p t th a t th e  U n iv e r s i t y  is n o t  
a l lo w e d  to  e x te n d  le a s e s  u n d e r  th is p r o v is io n .

S e c t io n s  6  &  7  o f  th e  o r ig in a l b i l l p r o v id in g  f o r  le a s e  p u rc h a s e s  u p  to  $ 5 0 0 ,0 0 0  
a n n u a l re n t  a n d  $ 2 ,5 0 0 ,0 0 0  w ith o u t  L e g is la t iv e  a p p r o v a l  h a s  b e en  d e le te d .

Section 12 is die same as former Section 8



Section 13 is the same as former Section 9
S e c tio n  M  is th e  s am e  a s  f o rm e r  S e c t io n  10 , e x c e p t th a t the la n g u a g e  o n  lin e  2 5  
h a s  b e en  c h a n g e d  f r o m  ( th a t r e g u la r ly  p ro v id e s  in  th e  n o rm a l c o u rs e  o f  b u s in e s s )

S e c t io n  15 is th e  s am e  as f o rm e r  S e c t io n  11

S e c t io n  16 is th e  s a m e  as  fo rm e r  S e c t io n  12 , w i th  th e  e x c e p t io n  th a t th e  te rm s  
" b id d e r "  a n d  " o f f e r o r ”  i r e  c le a r ly  d e f in e d  as h a v in g  th e  s a m e  m e a n in g  f o r  the 
p u rp o s e  o f  A S  3 6 .3 0 .1 1 5 (a )  - (e )

S e c t io n  17 is th e  s a m e  as  fo rm e r  S e c t io n  13

S e c t io n  18 is the s a m e  as  f o rm e r  S e c t io n  14

S e c t io n  19 is the s a m e  as  f o rm e r  S e c t io n  15

S e c t io n  2 0  is th e  s a m e  as f o rm e r  S e c t io n  16, w i th  a n e w  s u b s e c t io n  (e )  th at 
p r o h ib i t s  th e  d e le g a t io n  b y  th e  c h ie f  p r o c u re m e n t  o f f i c e r  o r  th e  C o m m is s io n e r  <>t 
D O T P i ; o f  th o  d e t e rm in a t io n  to  m a k e  a s in g le  s o u rc e  p r o c u re m e n t

S e c t io n  21 is tine s a m e  as f o rm e r  S e c t io n  17, e x c e p t f o r  c h a n g e s  in  d r a f t in g  s ty le .

S e c t io n  2 2  is th e  s a m e  as  fo rm e r  S e c t io n  18

S e c .iO n  23  is the s a m e  as f o rm e r  S e c t io n  19, e x c e p t th a t th e  t i t le  w a s  c h a n g e d  to  
In n o v a t iv e  C o m p e t i t iv e  P ro c u re m e n ts

S e c t io n  24  is th e  s a m e  as  fo rm e r  S e c t io n s  2 0  a n d  21

S e c t io n  2 5  re p la c e s  f o rm e r  S e c tio n  2 2 , it m a k e s  a n y  s ta te  o f f i c i a l  w h o  m a k e s  a 
fa ls e  s ta te m e n t in  a d e te rm in a t io n  u n d e r  th e  p r o c u re m e n t  c o d e  g u i l t y  o f  a c la s s  A  
m is d e m e a n o r

S e c t io n  2 6  is th e  s a m e  a s  f o rm e r  S e c t io n  2 3 , e x c ep t th a t 5 ,0 0 0  s q u a re  fe e t  h a s  b e en  
c h a n g e d  to  3 ,0 0 0  s q u a re  fe e t

S e c t io n  2 7  is  th e  s a m e  a s  f o rm e r  S e c t io n  24

S e c t io n  2 8  is th e  s a m e  a s  f o rm e r  S e c tio n  2 5

Section 29 is die same as former Section 26



S e c t io n  3 0  is th e  s am e  as fo rm e r  S e c t io n  2 7 , w ith  th e  a d d i t io n  n ew  la n g u a g e  in 
s u b s e c t io n  (b )  th a t re q u ire s  th e  D e p a r tm e n t  o f  T r a n s p o r t a t io n  to  m a in t a in  a n d  
s u b m it  to  th e  c o m m is s io n e r  o f  a d m in is t ra t io n  re c o rd s  o f  s in g le  s o u rc e  
p r o c u re m e n t s .

S e c t io n  31 is th e  s am e  as fo rm e r  S e c t io n  2 8

S e c t io n  3 2  is th e  am e  as fo rm e r  S e c t io n  2 9 , w ith  th e  a d d i t io n  o f  a p p ly in g  th e  
p ro c e d u re s  to  " th e  p r o p o s e d  a w a rd  o f  a c o n tra c t"

S e c t io n  3 3  re p la c e s  fo rm e r  S e c tio n  3 0 , a l l  n ew  la n g u a g e  o n  th e  t im in g  o f  a p ro te s t

S e c t io n  3 4  is th e  s a m e  as fo rm e r  S e c t io n  31

S e c tio n  3 5  is th e  s a m e  as  fo rm e r  S e c t io n  32

S e c t io n  3 6  is th e  s a m e  as fo rm e r  S e c t io n  3 3

S e c t io n  3 7  is  th e  s am e  as f o rm e r  S e c t io n  34

S e c t io n  3 8  is th e  s a m e  as fo rm e r  S e c t io n  3 5

S e c t io n  3 9  is th e  s a m e  as f o rm e r  S e c t io n  3 6 , e x c ep t f o r  th e  c h a n g e  f r o m  3 0  d a v s  to  
9 0  d a y s  f o r  th e  t im e  l im i t  f o r  f i l in g  a c la im  o n  a c o n t ra c t

S e c t io n  4 0  is th e  s a m e  as fo rm e r  S e c tio n  3 7

S e c t io n  41 is th e  s a m e  a s  fo rm e r  S e c t io n  3 8

S ' - t io n  4 2  is  th e  s a m e  as  fo rm e r  S e c t io n  39

S e c t io n  4 3  is th e  s a m e  as  f o rm e r  S e c t io n  4 0 , e x c ep t th a t s u b s e c t io n  (3 4 )  n o w  
e x e m p ts  o n ly  c o n tra c ts  w i th  the m e d ia  f o r  a d v e r t is in g  ia s te a d  o f  e x e m p t io n  f o r  
th e  G o v e r n o r 's  O f t ic e  f o r  L o b b y in g , P u b lic  R e la t io n s  a n d  A d v e r t i s in g

S e c t io n  4 4  is th e  s a m e  a s  f o rm e r  S e c t io n  4 1 . e x c ep t th a t it s p e c i f ie s  4 1  L ’ .S .C  
in s te a d  o f  " fe d e r a l la w "

S e c t io n  4 5  is th e  s a m e  as fo rm e r  S e c t io n  42

S e c t io n  4 6  is th e  s am e  as f o rm e r  S e c t io n  4 3

S e c t io n  4 7  is th e  s a m e  as  f o rm e r  S e c t io n  44

Section 48 is the same as former Section 45



S e c t io n  4 9  is th e  s a m e  as  f o rm e r  S e c t io n  4 o  

S e c t io n  5 0  is th e  s a m e  a s  f o rm e r  S e c t io n  4 7

S e c t io n  51 is a n e w  s e c t io n  th a t m a k e s  th e  f i r s t  le a s e  e x te n s io n  re p o r t  d u e  o n  
A u g u s t  3 1 , 1 9 97 , f o rm e r ly  c o v e r e d  in  S e c t io n  5

S e c t io n  5 2  is th e  s a m e  as  f o rm e r  S e c t io n  1 8 , w i th  re n u m b e re d  se c tio n s

S e c t io n  53  is th e  s a m e  as  f o rm e r  S e c t io n  4 9 , w ith  re n u m b e re d  s e c t io n s  a n d  th e  
a d d i t io n  o f  th e  s e c t io n s  a p p ly in g  th e  A la s k a  B id d e r s ’ P re fe re n c e  to  a g en c ie s  
e x e m p te d  f r o m  th e  p r o c u re m e n t  c o d e .

S e c t io n  54 is th e  sam e  as  fo rm e r  S e c t io n  5 0

S e c t io n  5 5  is th e  s a m e  as  f o rm e r  S e c t io n  4 3



L E G A L  S E R V IC E S
DIVISION O F  L E G A L  A ND R E S E A R C H  S E R V IC E S  

L E G ISL A T IV E  A F F A IR S  A G E N C Y
(907) 465-3867  or 465-2450  S T A T E  O F  A L A S K A
FAX (907) 465-2029  S ew ard  Street. Suite 409
Mail S top 3101 Ju n e a u .  Alaska 99801-2105

M  E M  ( )  R  A  N 1) U  M  M arch : 6 ,  19 9 6

S U B J E C T :  Amendments to C S S B  2 7 5  ( ) (W o rk  O rd e r 9 -G S 2 0 2 0 \C \ 3 -2 5 * 9 6 )

T O :  Senato r B e rt Sharp
A ttn: Ann R ingstad
2 6F R O M :  I  heresa Bann iste r
L eg is la tive  C ounse l

T h is  m em o accom pan ies the th ree am endm ents that y o u  requested fo r  the b ill described 
above .

i ’ lease be aw are that w ith regard to the am endment to A S  3 6 .3 0 .9 1 0 . requ iring  d iffe ren t 
p rocedu res w hen dea ling  w ith persons w ho are not located in the state m ay ra ise an issue 
unde r the p riv ileg es and im m unities p rov is ion  o f  the U .S . C onstitu tion  because it 
d iscrim inates against ou t-o f-s ta lc  vendors . The state is g iven  som e leew ay in this area, but 
I have not determ ined whether there w ou ld  be a sign ifican t p rob lem  w ith th is p rov is ion .

I f  I m ay be o f  fu rther assistance, p lease advise .

TLB:glc
96-l86.glc

Enclosure


