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Bflfikfllfiyiui. Although no bonds are issued and none are intended to be 
issued with respect to tho AIA fueling facilities ana the Midrex facilities, tho 
existing legislative authorization must be reported in AIDEA's official statement 
for each AIDEA bond issue, l egislative authorization for projects that are not proceeding creates confusion on the part of potential bond investors. The bill 
wouiJ eliminate the unneeded bonding authority and therefore eliminate the Official Statement reporting requirement.
Subs.9Cti& i)(2}- Repeals the sunset provision for AIDEA’s business 
assistance program In the absence of logislotive action. AS 44 88 500- 
44 88.599, related to the business assistance program, will he repealed July 1, 1995 The bill eliminates this delayed rcpcnler.
Background The business assistance program was created under legislation adopted in 1988 that included a provision that would have repealed the program 
July 1. 199.. Subsequent legislation in 1991 and 1993 extended the delayed repealer to July 1. 1993 and July 1,1996 respectively

S e c t io n  1Q-19- S p e c i f ic  P r o je c t  A u th o r iz a tio n  to  I s s u e  B o n d s

BasKflroo^i As noted above. Section 2 of the bill requires legislation for 
AiubA to issue bonds in an amount greater than 510.000.00C rf the proceeds of 
the bonds are to be used for an AIDEA Development Finance Project. Both the 
Red Dog Expansion and Snettisham acquisition are expected to exceed this 
threshold and therefore require legislative authorization.
Section 18 Rod Doa Authoriiation Section 18 authorize; AIDEA to issue 
up to S60.000.000 in AIDEA bonds to finance tho expansion of AIDEA's DeLong 
Mountain Transportation System facilities serving the Red Dog Mine
Background. The DeLong Mountain Transportation System (DMTS) serving 
Commco's Red Dog Mmo was AIDEA's first development finance project and has been a resounding success. The Red Dog Mine operations provide more 
than 350 jobs, accounting for more than 15% of all jobs in the Northwest Ardic 
Borough Expansion of the DMTS is necessary to support Commco’s expansion 
of the Rod Dog Mine, will provide up to 70 more |ObS and lllow the mine to 
continue employing Alaskans in tho region for tho next 50 years. Cominco will 
pay for the improvements to the DMTS in the form of increased user fees for tho 
facilities

P*Qf 5
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$MLtiQrLl£--$Mitl3ham Acquisition Authorization

Section 19 authorizes AIDEA to acquira the Sncttisham H/droelcctric Project 
from tho federal Alaska Power Administration and authorizes the issuance of up to $100,000,000 in AIDEA bonds for the purpose. In addition, under subsection
(c), the bonds issuer! by AIDEA for this purpose may carry th? "moral obligation" of the state
Ba£kgiQUQ£L Snettisham is a 78 megawatt facility serving Juneau and Douglas. Acquisition of the project by AIDEA will be supported by a long-term "take-or- 
pay" power sales agreement with Alaska Electnc Light «nd Power and is expected to provide long-term rate stability for its Juneau and Douglas 
customers If the state does not purchase Snettisham. it may be sold to the highest bidder, likely to be a non-Alaskan entity.

Section 20- Immediate Effective Date
Section 20 provides for an immediate effective date As noted above existing 
law prohibits AIDEA from issuing any bonds, and hampers AIDEA’s ability to fulfill its mission. The immodiato offective date will restore AIDEA's bonding 
authority at the earliest possible date.

Pag# 6
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AIDEA Program  Overview

lb#  m in ion of the Alaska Indusirul Development and txpor: Authority (A iDEA) it to promote th# 

general prosperity of the people of Alaska. to relieve unemployment, and to create additional 

emplovment. The Authoriry arcompluhet it* mm ioo by providing A la ikau  w ith long term 

rnmmertial and ds-velopracnt financing. Projects eligible to receive ihu  financing asiistance ue 

industrial, manufacturing, export, and buiineu enterprises and fsciltnm within the date The Authority 

alto has the ability to own ann opens# facilities which advance iu  mission.

A IDE A u  a public corporation of the State of Alaska, a political tuhHiviuon witiuc the Department of 

Commerce and Economic Development, but w ith separate and independent legal eminence. Below u a 
summery of A IDEA 's financing asiinance programs;

DEVELO PM ENT F IN A N C E  PR O G R AM : Trtfiiportsiinn infrastructure, porti, aupoiia , uiilitie*, 

tourism dcn nitmn infrastructure and other public uac f icJ n ia  may be funded through direct 

ownership bv A ID EA . To be eligible for A IDEA  funding, a pro,act must be essential for the economic 

well being of ar. vex  and must produce adequate revenue* to repay th# bonds told tc finance the 

project. A IDEA  work* closely with local government* and approve* projects comp, table w ith the local 

economy and supported by the community. A ID EA  development and ownership Jtave contributed to 

ihcse successful projects: DeLcng Mountain Trasuportation System (at Red Dog Vane)i Sksgway Ore 

Tenr.iru l: and the Ballyhoo Deck extaoiion at sh# UnaJaii Marine Center.

LO A N  PA R T IC IP A T IO N  PR O G R AM : W ork ing through financial institution! (banks), A IDEA

participate* up to 19% in permanent financing for bus iam  enterprises such u  botch, shopping centers, 

office huiMmgt. wsrehouae*. car dealerships, and fishing >meJi The project may be newly constructed, 

newly acquired or itfinancrd. Borrowers apply at a qualified bank for a louu the h n k , us turn, applies 

to A IDEA  The bank retains a m inimum  20% share in the loan, although that share may be amortized 

more ipsd ly than A IDEA 's portion A IDEA  participation is lim ited to S10 m illion . Certain 

r'*.iufarturmg and other facilities may qualify for tax-exempt tinaacmg under the 1 run Participation 

Program.

BUSINESS ASSISTANCE PRO GRAM : More commonly known as the A IDEA  fu inntee program, 

tius program provides up to an *9% guarantee of the principal balance to the financial institution 

making the loan This added degree of support can make project financing, refuur cing and working 

capital loazu available for project! that might nui otherwise be fuunccd Borrovcn spply to the bank, 

which in turn, submits an application to A ID EA  Guarantees up to SI m illion are made on loazu for 

real property, equipment or vorkm g capita! for projects that rtab-Iiic the economu base or create or 

maintain err.plnymeat Targeting entrepreneurs ,n rural k o i , in 1991 the Alaska Leg ilature established 
a streamlined appro* J  process for guarantees on Sousa o l S75.X0 or leu . I  he loans may be unsecured 

A IDEA  also supports the K u n i Development Initiative Fund (RDIT) under the Buamesi Assurance
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Program. The RD IF u administered by the Department of Community inri Regional Affairs (DCRA) 

and supported by A IDEA . 1 be RDEF provider funding up to S1CO.OOC (J20C,:>00 for two or more 

borrower* of the loan) to husinetiw in rural Alaska w b id i may not currently be served by commercial 
financial institutions.

REVENUE B O N D  PROGRAM? A IDEA  acts aa a conduit to facilitate a linancmg transaction 

between a borrower and a w illing purchaser of the bonds, ‘1 hu type of financing can be advantageous 

to boih the borrower and the purchaser of the bonds. This program taw high volume use pnor to the 

1986 amendments to the federal rax code; however, it u  m less demand today.

EXPORT ASSISTANCE PRO G RAM : Designed to foster and facilitate mte'national trade, this 

program offers guarantees to financial institutions which provide exporters with pi t-slnpmeni and post­

shipment loins Guarantees may total up to 9C% of th : transaction plus interest or SI m illion , 

whichever u 1«>.

VENTURE C A P ITA L  A ID EA  has also invested in a venture capital partnership as a limited partner. 

The Polaris Fund is designed to introduce Outside venture capitalists to investment opportunities in 

Alaska while providing venture capital to Alaskan businesses. The Polaris Fund manages the 

partnership For additional information and loan applications, contact Jim Y im o n , c/o Yarmoa 

Investments, 840 K Street, *201, Anchorage, AX 99501, (90/) 2/6-4466.

t§
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A ID E  V Development Projects
(Tn O t ration, Construction, or Design)

*•
» • • •

•  • ■

DcLoog Mountain 

Transportation System 

anti Port Expansion

•

Kotzebue

■ . «.«•«# • •
• - 

-a. ’ ■
SI03 million (original)

$60 million (expansion); 

legislative bonding 

authorization pending.

, : * *x« • .

Complete. 35*0jobs 

crented.

Planning and design 

underway.

Skagway Ore Terminal Skagway S25 million Project is complete and 

in operation. Year 

round Jobs supported by 

the ,'acility

Ballyhoo Dock 
Expansion

Unalaska 57 million Complete and m 

operation

Federal Express 

Aircraft Maintenance 
Facility

Anchorage 528 million Ccirplctc and m 

operation

Healy Cleat Coal 

Project

Alaska Seafood Center

Hcaly

Anchorage

585 million (total 

project cost 5267 

million)

JJO mil'ion (authorized)

Und rr construction. 

App:oximatel> 200
eons ruction jobs 

crraiud Project win be 

complete in 1998 
creating 35 permanent 

jobs.

Awa ting additional 
private sector financing.

Kodiak I.aunch 

Facility
Kodiak 520 million (euiborized) Planning.

Soettisham 

Hydroelectric Project

Near Juneau 5100 milliou (legislative 

authorization pending)

Congressional approvil 

to traisfer the pmjcct 
provn Jed. Tax 

cxompuon pending

C raig Industrial 

Marine Facility

Craig In discussion with Cuy 

o fC rug . City has 

obtained necessary 

permits fnr construcnor

■
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DMTS Fact Sheer
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PROJECT FACT SHEET; DeLong Mountain Trimportation System (DMTS)

Rood and Port serving ibc Red Dog Mine
DATE: February 6, 1996

CURRENT STATUS: Cominco Alaska is incir<umg production from the Red Dog time and mill

operation. which w ill require enlarging the ore concentrate storage and handling lacthti* owned by 

A lDhA at the port. Cominco Alaska is obtaining permits for construction, and coodcaing detailed design 

of the improvements AIDEA w ill ansiat in the design and permitting of the port expansion. A 

reimbursement agreement w ill assure AIDEA the repayment of hinds expended on the project, pending 

review and approval of the Project by the Legislature Conrtruction would begin in 1996 o. 1997, 

depending on the outcome of the Legislative process and the pace of (he design and permitting activities.

PROJECT BUDGET (Originally); SI *5 m illion PENDING EXPANSION BUDGET. S60 million

SOURCE OF FUNDS. In 1987. S103 m illion in tax-exempt bonds were sold hy AIDEA and are being 

ncpatd through user fees. A state apprnpriition providad th# ramaimng funding. Funding o f the proposed 

expansion will be accomplished through the sale of tax exempt bonds, If  authorized by the Legislaivte.

PURPOSE, lo  provide employment opportunities in northwest Alaska ihrjugh development o f a 

transportation system to serve th# world class lc*<lemc mming district, and the Red Dog mine, 90 miles 

north of Kotzebue

PARTICIPANTS: tn 3986 AIDEA entered into an agreement with Cominco Alaska to construct, use, 

operate and s. nntain the DMTS Coumivo Alaska is a subsidiary of Cominco, Inc ( i  Canadian minerals 

company). The company h u  a non-exclusive priority nght to us# the system foe 30 y#ars to ship one 

concentrates over the road, store concentrates m th# storage building and tnosload amwmtmes onto ore 

ships Cominco, in turn, pays a toll for uae of ihc fad I tries and is obligated to operate and maintain the 

system at a commercially reasonable noe of compensaoon. The mine owner H NANA Regional 

Corporation, which represents Im ip iit Eskimos nf the Northwest Arctic

BACKGROUND. Discovery o f lead and zinc deposits at Red Dog in the DeLcng Moumimv brought 

opportunity tor economic jffowth to the cash poor region. Construction of tha AlOEA-fir-wccd 

transportation sycrm allowed that opportunity to be realized Low base metals prices f iv e  prevailed since 

th# mine opened. An expansion u  needed to improve protitabiltty by reducing the cost per pound of 

concentraM produced. Resources have been identified to maintam a 50 ytsr mm# life «v#n a: the higher 

production output

ECONOMIC/SOCIAL EF ftU  fS* In 1992 the rrac  and transportation system pn-vid#<i 1554 o f the 

Northwest Arete Borough s emplnymcnt (350 workers) and paid JOH ($24 million- o f the Borough s 

payroll l i e  project is an exc#ll#nt example o f the Authority's contribution and comnitraeni to Alaska's 

•conomie development tn an a ru  o f traditionally nigh unemployment much >f f  seasonal, th« 

transportahon system and mine offer steady, year round work. Fivchecks cam«d by Borough rcssdcola 

mfute much naedrd etsh mto th# region's limited economy Payment* to the Borough .1 1993 totaled S2 0 

m illion - this is the Borough's sole, uon-govemmest source o : revenue
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Page 2
DMTS Fact Sheet

SCOPF. OF EXISTING PROJECT. The DMTS transportation system consists o f a 12-miI#, 30 foot wide, 
industrial haul road, a shallow water dock, offshore conveyor concentrate loading facility, concentrate 
Stonge facility, fuel distribution and storage systems, and other poit facilities The 3MT5 road, designed 
to accommodate multiple user*, leads from the mine to a port site located on the Chukchi Sea, about 12 
miles from Kivxljna. Construction was completed tn 1 W  During the first tws years o f operation. 

Cominco and the Authority made nearly a dozen improvements, at a cost o f approximately S6 million, to 
achieve a more efficient and environmentally sound facility. Ihese improvements were completed in th* 
Spring n f 1993 and the cost was added to the investment b ile  Additional mtnir improvements arc 
ongoing. In 1995. approximately R09 000 tons o f lead and rinc concentrate* wee exported through the 
port (up from 620,000 tons in 1994).

SCOPt O f PROPOSF.D EXPANSION Cominco is planning to increase their m ill throughput by 35V# (to 

3 5 million tom'year), which w ill result tn a corresponding increase In lead and zinc concentrates (to I 1 

million tons/year) Tire planned DMTS port expansion w ill include the following I )  construct a new 

concentrate storage building with 450.000 ton capacity; 2) connect the new conccntra t  storage building to 

the existing material handling (loodout) system, 5) construct a new, pcrmimnt Si) person camp with 

cookhouse and recreational area; 4 ) construct a new 2 2 million gallon fuel storage tank and associated 

piping, and 5) construct a new powerhouse, complete with generator*. Seventy addit onal employees w ill 

be required to operate the expanded mine, ratll and DMTS operations.



FEB-02-96 FRI 09:68 AIDtA I’M A NU. d u n o io i ld o r. 4*4/ 13

DMTS EXPANSION - PROJECT FACTS
(February 1. 1996)

EXISUNC.DM JS SYSTEM• Started operating in 1990
• Throughput from Hod Dog Mine is increasing

464.000 ions (1993) - lead and zinc concentrates
620.000 tons (1994) * lead and zinc concentratas
809.000 tons (1995) - lead and zinc concentrates

• $103 million in AIDEA bonds sold - Fobruary. 1087
Toll feos support the debt 
$96 million principle outstanding

• Current employment at the Rod Dog mine IS 350 (55% * NANA shareholder hire)
Current payroll 526 million

• 30% of payroll in North West Arctic Borough (NWAB)• Payments in lieu of taxes
52 million poid to NWAD in 1995 (to go up In 1996 to $2 4 million)
This is the NWAB's sole non-government source of revenue.

E X P A N D E D J ^ S ^ Y S I E M

• With the oxpantion, Red Dog mine will be the wodd's largest single producer of zmc concentrates• Pending permit .ssuance. conctoiction of the Port expansion is scheduled to take place in 1996*1997. wrth commissioning in January 1998• Anticipated expanded DMTS throughput:1,100.000 Tons/year lead and zinc concentrates(compared to 809.000 currently)
1.000.000 Tons concentrate storage capacity (compared to 550,000 currently)• Preliminary Capital Cost Estimate mdudiny design and construction minagement services (fmal estimate due in :ate February):$23,916,000 - New concentrate storage building16.811.000 * Connect and modify the materials handling systoma 4.941 000 * Construct a now 80 mon permanent camp 3 900,000 - New 2 2 million gallon fbei storage tank and piping4.032.000 • New powerhouse and generator* 6.400.000 - Financing costs and owner's contingency$60,000,000 • PROJECT TOTAL < AIDEA bond sale late 1996. subject to iegis>at<ve approval• The mmesrtc expansion oroject budget is $55 motionSeparately financed by ComincoMine expansion wiH be constructed in parallel wrth DMTS work• Additional employment * 70 personnel
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PROJECT FACT SHEET: snettuham Hydroelectric Project 

DATE. February 2, 1006

CURRENT STATUS. On November 28,1995 President Clinton signed Into law a Bi I that authorizes the 

sal* of the Snettisham Project. Congressional approval to issue tax-exempt bonds for die project is 

pending. As presently contemplated, the project w ill be purchased by the Authority and operated 

exclusively by AEL&P AELAP w ill purchase all the project power under a long term power sales 
sgrewnent. The project is currently in the due diligence Stage.

ESTIMATED BUDGET- S100 million The Purchase Agreement provides that the puchave price is based 

on the present value of the remaining principal and interest payments due to the fetlaral government for 

Snettisham. The requested authorization includes funds for other elements of the ove;all project financing 

such as repair and replacement insurance and bonded indebtedness reserves.

SOURCE OF FUNDS: Bondi sold by AIDEA

SCOPE OF PROJECT; The 78,210 kW  project presently provides approximately 80 ptrcent of the Juneau- 

Douglos area's electrical energy The Snettisham Hydroelectric Project it owned, cper ucd, and maintained 

by the Alaska Power Administration (APA ). a unit of the U.S. Department o f Energy, fhc bnetti sham 

project it located in a ramou area of Southeast Alaska, approximate!) 28 air mites southeast o f Juneau 

The projeet consists u f two reservoirs, a small periodically constructed flashboard dam, powar runnels, 

underground generating plant, switchyard transmission lint and substation. Due iu its -emote location, the 

project h u  iu  own airstrip, boar dock, residential quarters mid utility system The projttf »s operated by 

remote control from Juneau under contract with Alaska Electric Light and Power (AEL vP), th« purchaser 

of nearly all the project's power.

BACKGROUND: In the mid-1980's, the federal government began exploring the mant: o f drvcsting iu  

various power mattering agencies located throughout the United Surat. The Alaska Power Authority 

(curttntJy known as the Alaska Energy Authority) entered into negotiations wtth the APA to purchase 

Snrmtham, which ultimately resulted ui ihe execurion of a bnetUshm Project Purchase Agreement The 

Agreement »s> amended to provide for the reassignment o f the Agree* ent from the Atuka Co orgy 

Aumonry to AIDEA. A Memorandum of Undemanding for the sale and purchase of p< wer between 
AIDEA ard the AELL? has beca negotiated

ECONOMIC/SOCIAL EFFECTS DOE is proceeding w tib divestnurt of federal hydroelectric projects m 

Alaska AELAP, the local utility, does not hive adequate financial resources to purchasx Snetmham. 

Aliemacves include continued federal ownership, ute to the ttata. or sale to the highest udder. State 

ownership assures the luneau-Douglas area of a stable, long term unt of power and a re<.ucod wholesale 

coo of power to AEL1P Under state ownership. SaetUlham w ill boopm ied for the he'eftt ofthe local 

users and w ill result tn an aancipatcd long term reduction of energy coat for the Juneau Douglas 

rettdettu
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T IT L E  IV — D E P A R T M E N T  3 F  
E N E R G Y  

S u b t it le  A—A la s k a  P o w e r  A d m in is ­
t r a t io n  S a le  A u th o r iz a t io n  Act

SEC . 4001 . SH O RT  T IT LE .

This subtitle may be cited as the ''Alaska Power Ad­
ministration Sale Authorization Act” .
SEC. 4002. s a le  o f  snetcisijam and exlutna h y l id- 

e le c t r i c  PROJECTS.
(a) The Sceretaiy of Energy may stli the Snouishfim 

Hydroelectric Project (referred to in this subtitle as 
“ Snettisham” ) to the State of Alaska Power Authority 
(now known as the Alaska Industrial Development and 
Export Authority, and n>ferred to in this subtitle as ihe 
"Authority” ), or its successor, in accordance with the Feb­
ruary 10, 1989, Snettisham Purchase Agreement between 
the Alaska Power Administration o f the Vnitcd States De­
partment of Energy and the Authority.

(b) The Secretary of Energy may sell the Eklutna 
Hydroelectric Project (referred to in this subtitle as 
“ Eklutna” ) to the Municipality of Anchorage doing b i<u- 
ness as Municipal Light and Power, the Chugaeh Electric 
Association, Inc., and the Matanuska Electric Association, 
Inc. (referred to in this subtitle as “ Ekiutea Purchasers” ) 
in accordance with the August 2, 1989, EkJutna Pureliase
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1 Agreement between the United States Department of En-

2 ergy and the Eklutna Purchasers.

3 (e) Tho heads of other effected Fe deral departments

4 and agencies, including the Secretary of the Interior, siiail

5 assist the Secretary of Energy in implementing the sales

6 authorised by this Act.

7 (d) The Secretary of Energy shall deposit sale pro-

8 ceeds in the Treasury of the United States to t ie credit

9 of miscellaneous receipts,

10 (e) There are authorized to be appropriated such

11 sums as are necessary to prepare or acQ-ire Ekhitna and

12 Snettisham assets for salo and conveyance, such prepara-

13 tions to proride sufficient title to ensure t .e benef cial use,

14 enjoyment, and occupancy to the purchasers of the assets

15 to be sold.

16 (f) Xo later than one year after both of the :,alcs au*

17 thcrized in section 4002 have occurred, as measured by

18 the Transaction Dates stipulated in the Purchase Agree-

19 mcnts, the Secretary of Energy shall—

20 (1) complete the business of, ar.d close out, the

21 Alaska Power Administration; and

22 (2) prepare and submit to Congress a report

23 documenting the aales.

24

«hk moo an



1 SEC. 4003. ASSESSMENT O r ALTERNATIVE OPTIONS,

2 Before  ta k in g  any action authorized in  section. 4002,

3 the S ecretary shall assess the feas ib ility  or a lte rnative  op-
4 tions fo r  m axim iz ing  the re tu rn  to the T reasury  from  the

5 sale o f the A laska  Power M a rke tin g  A dm in is tra tio n .

6 S u b t i t l e  B — - F e d e r a l - P r i v a t e

7 C o g e n e r a t i o n  o f  E l e c t r i c i t y

8 9EC. 4101. FEDERAL-PRIVATE COGENERATION OP ELJSC-
9 TRIC1TY.

10 Section 8 0 4 (2 )(B) o f the X ational E n e rg y  Conscrva-

11 tio n  P olicy A c t (42  U .S .C  e>287c(2)(B)) is amended by

12 s tr ik in g  excluding any cogeneration process fo r other

13 than  a federa lly  owned b u ild in g  o r bu ild ings o r o ther fed-

14 c ra llv  owned fa c ilitie s .” .

15 S u b t i t l e  G — P o w e r  M a r k e t  m g

i f  A  4  yyv ■» y i  y n f l  D e b t10 r x n  11 t x i i i n  i r u t i u t x  l z c w t  l x t t y t t t t t

17 P A R T  4— B O N N K V S A E  P O W E R  A D M IN IS T R A T E  O X

18 D E B T  EUVO tPP

19 SEC, 400L gHOUT TFTLK,

20 T h in  p a rt m ay be eited as the re Pewe;1 A d-

2 1  n i m i s i m r i o n  R e p a y m e n t  A f t t ” .

22 BEG, 430a, BALK OF HONWii

23 rmy o t l * r  low  tiv4  withrMH feseal

24 yetw  h m ita tk m —

25 (44 in  a dd k io c  fo  the n u tltersty  m  sectim i 4 3  tii
2 6  tire F td e r td  G okm tbitt R iv e r  S yste m  

wut UiA jui

25
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1 0 4 t h  c o n g r e s s  
1s t  S e s s io n

Calendar No. 101

S . 395
{R e p o r t  N o . 1 0 4 - 7 8 ]

To &uU-.anza brrt dirMi the Skiraesfy <*,f Energy to odl the Al.wkA Power 
Administration, anfl for otfcar purpc^-a.

IN THE SENATE OF THE UNITED STATES
F b b ro x s y  13 (fegi& tive duy. J s x u i r y  30 ), 19S5 

Mr. MLjucosrwa (for him&cl/, i t r  SVSVEN’9, ifrv. FEixtTEIN, uid Mr. Kyt.) 
introduced the foUsr.vinf bill; ^vl.ich w u  rrad twice *nd nferred to the 
Coromittrw on E r argy *nd Natur*! Rcsyuww

A p r i l 27 (ippa’M n v  day. ATBH. 24), 195S

Rtportod by Mr. MChsOwsta, «*.th ar.tiiumcnt* and an amendment to the
• if !*

out dJ ••'tjf tie er.act>e rU-oir »ird Irsen. *.b? ?4r» prmud ‘n iui>)
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10 l a n d s  a n d  l a n d s  m a r x i g e d  h y  t h e  B u n a u  o f  L a n d

17 i S o t a s a m e n t ,  i n c l u d i n g  l a n d s  s e l e c t e d  b y  t h e

13 S t a - s  o f  A t o s h a .

19 (2) I f  t h e  E f d u t n a  P u r c J i a s t n  e u b s c q y u n i l y  s:ll
20  or t r a r c f i r  E k l z i i r j i  t o  p r i v a t e  o w r < r s h \ p t t h e  B u r e a u .

21 o f  L a r . i  K a n a g e r s t n t  m y  a - c e s s  r o a s o n d b l e  a n d  eus*

22 t o m a r y  f e e s  f o r  c o n t i n u e d  -x se C f  i h e  r % Q h t s ~ o f v x s y  o n

23 l a n d s  m a r . e g t d  b y  t h e  B a r c a *  c f  L c i< d  7 d a u v j p m e n t

24 and m ilitary l a n c e  ;n  rsxurdarue. unfA e r a u r #  l a w .
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"5 i n

1 F e e  t i t l e .  t o  l a n d s  a t  A n c h o r a g e  S u b s t a t i o n

2 s h a l l  U  t r w s f i r r t d  i o  E k l u t n a  P n x h a s e n  a t  n o  a d d ' . *

3 H o w l  c o s t  \ f t h e  S e c r e t a r y  o f  t h e  I n t e r i o r  d e t e r m i n e s

4 t h c l  p e n d i n g  c l a i m s  t o ,  a n d  s e l e c t i o n s  o f ,  t h o s e  l a n d s

5 a n  \ r .\ x d id  o r  r e l i m p c t i k o d .

6 (4) H'iiA r t s p e c t  t o  t h e  E k l i . t n a  l a n d s  i d e n t i f i e d

7 i n  p a r a g r a p h .  1 o f  E x h i b i t  A  o f  t h e  E k l u t r / i  P u r c h a s e
i

8 A g r e e  o u t r . t , i f a  S t a t e  o f  A l a s k a  may s e l e c t ,  a n d  th e .

9 S e c r e t a r y  o f  t h e  I n t o r ' y / r  O u r l l  c o n v e y  t o  th *  S t a t e ,  ttn-

10 p n s x o  l a n d s  u n d e r  t h o  s e l e c t i o n  e n t i t l e m e n t s  i n  s c c -

1 1 H o n  6 o f  the. A c t  o f  J u l y  7, 13.18 ( c o m m o n l y  r v f e r n d

12 t o  o s  t h e  A l c s k a  S t a t e h o o d  A r t ,  P u b l i c  L a w  8 5 -5 0 8 ,

13 72 S t  a t .  323, c e  a m e n d e d ) ,  a n d  t h e  S o r t h  A n c h o r a g e

14 L a n d  A g r e e m e n t  d o t e d  J a n u a r y  31 , 1933 . T h i s  c o n -

15 v e y w c  < h aU  i t  y u b j o c t  i o  t h e  r i g h t s - o f i u v y  p r o v i d e d

16 t o  ih £  E k l u i n a  P u r c h a s e r s  u n d e r  p a r a g r a p h  ( l) .

17 (u) W i t h  r e s p r C t  t o  t i c  S r u s t t a h a i n  l a n d s  i d e n t i f i e d  i n

18 p a r a g r a p h  1 o f  E x h i b i t  A  o f  t h x  S n e t t i s h a m  P u r c h a s e

19 A g r e e m e n t  a n d  P u b l i c  L a n d  O r d e r  S o .  5 1 C8 , t h e  S t a t e  o f

20 A l o F < a  m a y  s e le c t ,  a n d  th e . S t c r s i a r y  q f  th jo  I n t e r i o r  s h a l l

21 c o n v e y  t o  L U  S l a t e  o f  A l a £ & ,  i m p r o v e d  l a n d s  u n d e r  t h e

22 s & t c t i c m  m ' . i U s n u r V . s  i n  S t e t t i n  6 c f  t h e  A c t  o f  J u l y  7, 1 9 5 8

23 ( c o n m o r . U j  r x f e r : t i  t o  a t  I s *  A l a s k a  t ' l a l c h o o d  A c t ,  P u b l i c

24 L e w  8 5 -5 0 3 , 72 S l a t .  339 , c s  a m e n d e d ) .

1 2
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1 (e) h ' o t  l a t e r  t h a n  o n e  y e a r  o j l e r  b o t h  o f  t h e  s a l e s  an-

2 t h a n z e d  i n  s x i i o n  h a v e  o c r u r r s d ,  a s  m e a s u r e d  b y  t h e

3 T r a n s a c t i o n  O a t e s  s t i p u l a t e d  i r .  i h e  F a r d u i s e  A g v s m e n t i ,

4 t l u  S e c r e t a r y  o f  E n e r g y  s h o U —

5 (1) c o t n p U i e  i h e  bzri/Mse o f ,  a n d  c b j s c  o u t ,  t h e

6 Alaska Power Administration;
7 (2) s u b m i t  i - j  C t r r , g i v #  a  r e p o r t  d o c u m e n t i n g  t h e

8  sales} e n d

9 (3) r s i u m  u n o b l i g a t e d  b a l a n c e s  o f  f u n d s  appro

10 p r i a k d  f o r  i h e  A l a s k a  P o r a t r  A d m i n i s t r a t i o n  t o  t h e

11 T r c a s - d r y  o f  t h e  I  n i i c d  S t c t e i ,

12 f j)  ' I h e  A c t  o f  J u l y  3 1 . 1350 (64 S i a t .  382) i s  r e p e a l e d

13 i f f e c t i v e  o n  U s  d a k .  a s  d e t e r m i n e d  b y  t h e  S u n t a t y  o f E n -

14 e r y y ,  t h a t  c H  E k i u t n a  a s s e t s  h a v e  b x n  c o n v e y e d  t o  t h e

15 E l d u t n a  P u r o h a & r s .

16 (g) S e c t i o n  2 0 4  o f  t h e  F o o d  Con* , m l  A c t  o f  :9 6 2  (76

17 S t c t .  U 9 3 )  ’4 r e p e a l e d  f j y b c t i v e  o r . I k e  d c i e ,  o t  d e . e r m i n e d

18 b y  t h e  S e c r e t l y  q f  E n e r g y ,  t h a t  a l l  S n c t t i s h a m  a s . s t e  h a v e

19 b e e n  c o n v e y e d  t o  l b s  S t a t e  o f  A l a s k a

20 (h) A s  o f  t r s . l a i t r  o f  t b s  t w o  d a t e s  d s i s r m i n e d  i n  r u b -

21 n o t i o n  (J) a n d  (g), s r s i v j n  3 C2 ( q)  o f  t b s  D c p a r t m n  t  c f  E t i ­

l l  c r g y  O r g a n i s a t i o n  A c t  '12 i ’. S . C .  7152 (a)) w a r . e n d c e k —

23 (1) i n  p a r a g r a p h  ■

24 (A) b y  s t r i k i n g  e u b p a r c  g r a p h  (C); a n d
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1 7?J *>y r e d e s i g n a t i n g  ^ p a r a g r a p h s  (D ) .

2 ,'AV, end f'r.) flf W b p a r a g r a p h i  ( C) , ( D ) , a n d  ( E ;

3 r« p ? a * i r6 fy ; a n d

4 W *« p a r c j r c p h  (2) b y  s i n k i n g  e u l  " a n d  i h e

5 A l a s k a  F > r . u r  A d m i n i s t r a t i o n ”  a n d  b y  i n s e r t i n g

6 " a r/ J ”  a j l e r  " S c u i h v x t i e r n  P o w e r  A d m i n i s t r a t i o n , ’ ’.

7 (i) The A c t  o f u y v s t  9, 1955^ c o . -w c r r . i n g  w a t e r  rc-

8 S0U7C&3 w j & t v j a l i o n  in A l a s k a  (69 S l a t  618), w r e p e a l e d .

9 (j) Ihe jnUc j f  Khlutna and S n ^ iO ia m  under this

14

10 M U  a r e  m i  ‘l O m v i t r t d  d i s p o s a l  o f  F c d e r o l  s u r p l u s  p r o p e r t y

11 u n d i c  i h e  F e d e r a l  P r o p e r t y  a  d  A d m i n i s t r a t i v e  S e r v i c e s

12 A c t  o f  1349  HO r j . & C .  4 2 d j o r  t h e  A c t  o f  O c t o b e r  3, 1994 ,

13 p o p u l a r l y  n f c . n t d  i o  a s  t h e  " S u r p l u s  P r o p e r t y  A r t  o f  1 9 4 4 ”

14 ( S O  U.8.C. App. 1622).

15 T I T L E  H

16 s e e .  30L S F O ^ r m i s

17 This title r.ny  be cited as “Tran'‘Alaska Pipeline
18 Ainocdm ant A c to f  19*5'*. ,

19 SEC. 202. TA^M ACT A-’.rESXMEKTS.

20 Seetint 203 i?  the Act entitled the “Trans*AI&$kti

21 F.pollne Alth3r iz s ’.ion Act.” m  amainied (4 3  U .S .C .

2 2  1652), is amended by  in se r t if ig  the foll:wing new snb -

23 section (f)-.
24 "(0 Extokts ok ala&can North Slope Ox —

a o u , u
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STATE OF ALASKA 
Tony Knowles, Governor
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D e p a r t m e n t  o f  R e v e n u e
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M a r c h ,  1 9 9 6
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The State has issued G.O. bonds 49 times since statehood, raising almost SI .4 billion. In addition, the 
State assumed the outstanding debt of the Territory of Alaska as general obligation bonds of the State. In 

1959, the Territorial debt was $2.9 million. As of June 30, 1995, the State had $58.0 million in GOB's 
outstanding.

The final payment on State GOB's is due October 1, 1999. This is the result of a conscious effort of the 

State to limit die maturities of State debt to conform with projected oil production generated from the 
Prudhoc Bay field.

The interest cost on State bond issues is determined by several factors, the major factor being the general 

level of interest rates in the economy. However, the credit rating assigned to an issuer and the investor 
perception of creditworthiness arc also important factors. The State’s credit rating has improved from 

Baal/A in 1973 to Aa/AA at present. A significant factor behind the improved credit rating is the 
tailoring of maturities to the expected life of Prvdhoe Bay and the State's oil-based revenues. More 

recently, the liquidity provided by predominantly oil-based revenues has become a significant factor. This 

maturity policy and liquidity have also helped to reduce interest costs directly, in that interest rates on a 
bond issue generally arc lower the shorter the maturity, and bondholders attach importance to liquidity.

1. State Supported Debt

State Supported Debt is debt for which the ultimate source of payment is. or may include, appropriations 
from the State's general fund. The debt docs not have the full faith and credit of the State pledged to it 
but, it may have the full faith and credit of another public issuer, as in the ease of municipal school debt.

State Supported Debt is not considered debt under the Alaska Constitution because the State's payments 

on the debt obligations, even if they arc the subject of a contractual commitment, arc subject to annual 
legislative appropriation. As a result, voter approval of such debt is not required.

The total of State Debt and State Supported Debt is the measure of debt burden used by Moody's. 

Standard & Poor’s, and Fitch's in assigning a credit rating to State debt obligations.

State Supported Debt includes a portion of University of Alaska debt, Icase-purchasc financing 
obligations, and the share of municipal GOB's issued for school construction which is reimbursable by the 

State. Lcase-purchase financing consists of lease revenue bonds and certificates of participation (COP's) 
issued by lessors of facilities used by the State. Historically, Alaska State Housing Authority (ASHA) 

was the lessor for many of the facilities. Beginning July 1. 1992, Alaska Housing Finance Corporation 
(AHFC) became the lessor of those State facilities as a result of ASHA's merger with AHFC.

Some State Supported Debt has been authorized by voter referendum as in the ease of municipal school 

debt, some by law as in the case of the University, some by legislative resolution pursuant to AS 
37.05.280 (now repealed) as in the case of ASHA, and some issued without specific legislative 
authorization of the obligation as in the case of some COP’s.

In 1986, legislation increased legislative control over lease-financing. Chapter 106, SLA 1986, effective 
January I. 1988, requires approval by law of any executive branch lease-financing agreements with 

annual lease payments exceeding SI million. Chapter 73, SLA 1992, effective September 14, 1992. adds 

the requirement of approval by law of leases with total lease payments exceeding $ 10 million. Chapter 75, 

SLA 1994, effective June 7, 1994, generally requires prior legislative approval of all Icase-purchasc 

agreements, other than die refinancing of outstanding balances on existing lease purchase agreements and 

certain University of Alaska transactions.
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At June 30, 1995, State Supported Debt was $449.9 million as shown on Table 1.1, page 6.

C. SU»te Guaranteed Debt

In the 19o2 general election, voters approved an amendment to Article IX , Section 8 of the Alaska 

Constitution that permits the State to guarantee unconditionally as a general obligation of the State the 

payment of principal and interest on revenue bonds issued by AHFC for the purpose of purchasing 
mortgage loans made for residences of qualifying veterans. This is the only purpose for which State 

Guaranteed Bonds may be issued. Because die bonds arc general obligations of the State, they must be 
authorized by law, ratified by the voters, and approved by the State Bond Committee. In the 1982, 1984, 

and 1986 general elections and a 1983 special election, voters approved propositions authorizing $400 
million, $700 million, $600 million, and $500 million, respectively, of State Guaranteed Bonds for 

veterans' mortgages.

These bonds arc known to investors as "double-barrelled" because there arc two distinct forms of security 

behind the bonds. Their First lien is on the revenue stream generated by payments on the mortgage loans 

made from bond sale proceeds. Additional security to bondholders is provided by the general obligation 

pledge of the State to make the required debt service payments in the event that revenues arc insufficient.

The constitutional amendment permitting the State general obligation pledge on veterans' mortgage bonds 

was necessary only to gain tax-exempt status for the bonds. The Mortgage Subsidy Bond Tax Act passed 
by Congress in 1980 restricted the ability of states or public corporations to sell tax-exempt housing bonds 

above specified ceilings unless they were also general obligations of the issuing state and the proceeds 
were used for housing loans for veterans. After the 1980 legislation and before the 1982 constitutional 
amendment, AHFC had been issuing more expensive taxable bonds for veterans' as well as non-veterans' 

loans.

It is important to note that the State general obligation pledge was not needed in order to make the bonds 
more attractive to investors or to improve their security structure. In recognition of the independent 

creditworthiness of the veterans’ bonds, these bonds have been rated "AAA"; higher than the State G.O. 

bonds.

Because of the strong support behind the bonds, independent of the State's general obligation pledge, this 

debt is not counted by the rating agencies as general obligation debt. However, if  problems in meeting 

debt service on veterans' bonds were to arise, the bonds would be treated as general obligation debt for 

credit rating purposes.

On September 13. 1994, AHFC issued S I30.0 million of State Guaranteed Collateralized Bonds for the 
Veterans' Mortgage Program. At June 30. 1995, State Guaranteed Debt was $6.9 million, as shown on 

Table 1.1, page 6.

D. State Moral ObUgotiou Debt t
This type of debt consists of bonds issued by State agencies which arc secured, in part, by a reserve fund 

to which is attached a discretionary replenishment provision. Such a reserve fund is typically called a 
capital reserve fund. The discretionary replenishment provision typically reads;

"The chairman of the authority (or corporation) shall annually, no later than January 1, certify 

in wnting the governor and the legislature the amount, if any. required to restore the capital 

reserve fund to c e capital reserve fund requirement. The legislature may appropriate to the

Alaska Public Debt Book 1995• 1996
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authority (or corporation) the amount certified by the chairman of die authority (or 
corporation). Nothing in this section creates a debt or liability of the state."

\capital reserve fund is generally equal in size to the maximum amount of debt service required in any 
year. Alaska's discretionary rcplen1 tent provision means that if the reserve fund should fall below its 
required level, the State legislati ay, but is not legally required to, appropriate tunds suificicnt to 
restore the capital reserve fund to i,a required level. The most likely reason that such a reserve fund would 
fall short of the required level is if agency revenues were insufficient to meet a given debt service payment 
and the reserve fund had to be used to make the payment.

Moral obligation bonds arc secured in the first instance by revenues generated from the use of the bond 
proceeds. Issuers of revenue bonds include a capital reserve fund in the structure of a bond offering to 
lend additional security to the bondholders and to help obtain the highest possible credit rating for the
bonds.

Ihe authority to issue moral obligation bonds is contained in the enabling legislation of Alaska Aerospace 
Devclopmcnr Corporation, Alasku Housing Finance Corporation, Alaska Industrial Development and 
Export Authority, Alaska Student Loan Corporation, Alaska Municipal Bond Bank, and Alaska Energy 
Authority. Such authority is not granted to Alaska Medical Facilities Authority, Alaska Railroad 
Corp' ration, or other State agencies. Some of AHFC’s and AEA’s debt ar.d most Bond Bank bonds arc 
moral obligation bonds. A ll of ATDEA'6 bonds are moral obligation bonds, except for the revolving fund 
bonds.'

At June 30, 1995, State Moral Obligation Debt wasSI.094,1 million, as shown in Table 1.1, page 6.

E. State and University Revenue Debt

This type of debt is issued by the State or by the University of Alaska itself but is secured only by 
revenues derived from the use of bond proceeds. Revenue Debt is not a general obligation of the Stale or 
the University and does not require voter approval. Such debt is authorized by law and issued by the 
University or by the State Bond Committee for projects approved by the Commissioner of Transportation 
and Public Facilities. This type of debt includes International Airports Revenue Bonds, various University 
Revenue Bonds and Notes, and Toll Facilities Revenue Bonds.

At June 30. 1995, State and University Revenue Debt was $81.1 millior, as shown on Table 1.1, page 6.

F. State Agency Debt

State agency debt is secured by revenues generated from the use of bond proceeds or the assets of the 
agency issuing the bonds. The debt is not a general obligation of the State nor does the State provide 
security for the debt in any other manner, i.e., by appropriations, guarantees, or moral obligation pledges. 
The Slate has, however, appropriated funds to subsidize the interest rate to the borrower in the case of 
much of the AHFC debt listed as State agency debt in Table 1.1.

Nevertheless, if default threatened on any such State agency debt, there is some chance the State would 
step in. The ties between these agencies and the State -  such as their statutory origin and authority, 
subjection to the executive budget act and State contracting procedures, cabinet membership on boards, 
legislative approval of bond issuance, and. most fun lamentally, achievement of their purpose as a 
continuing political goal of tfic State -• may mean that the State has or will take responsibility for such



TA BLE  1.1
State of Alaska 

State und State Agency Debt by Type of Debt and Issuer 
($ Millions)

State Debt
State of Alaska General Obligation Bond:;

State Supported Debt
Lease-Purchasc Financings 
University of Alaska COP
State Reimbursement of Municipal School Debt Service 
Total State Supported Debt 

State Guaranteed Debt
Alaska Housing Finance Corporation State Guaranteed Bonds 

(Veterans Mortgage Program)
State Moral Obligation Debt

Alaska Housing Finance Corporation 
Insured Mortgage Program Bonds 

Alaska Industrial Development and Etport Authority 
Variable Demand/Fixed Rate Bones 
Umbrella Bonds f 
Revolving Fund Bonds

Iy>, DeLong Mountain Transportation Project 
[/ I Revenue Bonds. Series 1987A f

Alaska Municipal Bond Bank
1976 General Resolution General Obligation Bonds
1980 Series A Revenue Bond
1982 General Resolution Revenue Bond
1987 Series A General Resolution Revenue Bonds
1988 General Resolution Revenue Bonds
1989 Scries A General Resolution Revenue Bonds
1990 Series A General Resolution Revenue Bonds 
1993 Scries A General Resolution Revenue Bonds 
1993 Scries B General Resolution Revenue Bonds 
1993 Series C  General Resolution Revenue Bonds 
1995 Series A General Resolution Revenue Bonds

Alaska Energy Authority 
0  ̂ Power Revenue Bonds #1 (Bradley Lake Hydroelectric Project) f

[  Power Revenue Bonos #2 (Bradley Lake Hydroelectric Project) t
Alaska Student Loan Corporation Student Loan Revenue Bonds

State and University Revenue Debt
International Airports Revenue Bonds
University of Alaska Revenue Bonds. Notes &  Contracts

Principal Interest to
Total Debt 
Service to

Outstanding Maturity Maturity
6/30/95 6/30/95 6/30/95

» 58.0 S 5.3 $ 63.3

61.6 17.5 791
1.8 1.0 2.8

386.5 138.2 524.7
449.9 156.7 606.6

6.9 2.0 8.9

384.1 552.4 936.5

6 6 ■' Z 6 | 9.2
19.7 1 3 0
37.0 1 1S.3I 513

9 6 3  I 9 83 ' 194.8

93.0 27.6 120.6
0.2 0.1 0.3
1.1 0.1 1.2
9.9 2.6 12.5
0.3 • 0.3
2.4 1.5 3.9
1.1 1.0 2.1
7.5 2.5 10.0
2.4 1.0 3.4
3.2 0.8 4.0
3.2 2.4 5.6

1073 1163/ 224.0
<65.6 66.6' 132.2
253.0 93.9 346.9

1,094.1 997.0 2.091.1

46 2 23.4 69.6
34.9 17.8 52.7
81.1 41.2 122.3
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TA B LE  1.1 
State of Alaska 

State and State ARency Debt by Type of Debt and Issuer 
($ Millions)
-(continucd)-

Total Debt
Principal Interest to Service to

Outstanding Maturity Maturity
6/30/95 6/30/95 6/30/9S

State Agency Debt
Alaska Housing Finance Corporation

Housing Mortgage Bonds 29.9 8.2 38.1
Home Mortgage Bonds 1.3 l.l 2.4
Commercial Paper 150.0 N/A 150.0
Reverse Repurchase Agreements 304.3 N/A 304.3

AHFC-Public Housing Division
Wrangell 221 (d) (3) Indebtedness 0.3 0.1 0.4
Series Bonds, Series 2-5 4.4 N/A 4.4
Voc. Tech. Center, Certificates of Participation 3.2 N/A 3.2

Alaska Municipal Bond Bank
Coastal Energy Reserve Bonds
Coastal Energy Loan Bonds 13.1 8.4 21.5

Alaska Energy Authority
114.61Notes Payable to State of Alaska NfA 184.6

Larson Bay Revenue Bonds 1 as 0.6 ' M f
Alaska Railroad 19.9 2.5 22.4
Alaska Industrial Development and Export Authority mm 4 1015Revolving Fund Bonds ' 1 61.2

773.0 62.2 835.2
State Agency Collatcndlzcd or Insured Debt

Alaska Housing Finance Corporation
Collateralized Mortgage Obligations

Series 1989-2 through Series 1990-3 (3) 50.0 103.4 153.4
Collateralized Bonds 1985 First Series Through

1993 First Series (Veterans Mortgage Program) 331.2 621.7 952.9
Collateralized Home Moitgage Bonds 1986

Series A Through 1990 Scries A 158.9 225.6 384.5
Gen. Mortgage Rev. Bonds 1991 Scries A, B &  C 332.6 336.8 669.4
Housing Development Bonds 1991 Series A

(Stephens Park Project) 5.5 7.0 12.5
Housing Development Bonds 1992 Series A 9.0 9.3 18.3
Housing Development Bonds 1993 Series A.B.C.D&E 30.8 35.5 66.3
General Housing Purpose Bonds 1992 Series A 192.9 236.9 429.8
General Housing Purpose Bonds 1994 Series A 143.5 160.2 303.7
Governmental Purpose Bonds 1994 Senes A 235.0 273.2 508.2
Secured Bonds/Medium Term Notes
Secured Bonds 1986 Series B & Medium-Term

Notes Scries 1986-1 35.1 10.9 46.0
Secured Bonds 1986 Series C  & Medium-Term

Notes Senes 1986-2 29.3 7.7 37.0
Secured Bonds 1986 Series D & Medium-Term

Notes Series 1986-3 54.8 16.9 71.7
Secured Bonds 1986 Senes E A  Medium-Term

Notes Series 1986-4 50.8 16.4 67.2
Medium Term Notes Senes 1987-1 19.2 2.0 21.2
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TABLE 3.4 
AUika Hwulng Fln»ncf Corporation 

Dtbl low d  and Outstanding 
(Include* the Public Homing DivUlon of AIIFC, Formerly ASHA) 

(continued)

BggdErggnun

HUD Turnkey Note* Payable 
HUD Notea Payable 
Mutual Help HUD Notes Payable 
Wranyll 221 (d)J Indebtedness

Date
Issued

Various
Various
Various
9/1/86

Amount
Issued

4.739.9*1
29.286.000

993.702
666.300

Debt
Outstanding

6/30/93

4.739.981 
29.614.148 

993.702 
 291,551

Interest
Rate
<*)

Final
MaiuntY

N/A
N/A
NA

8/1/07

Other AHFC Public Housing Division Debt
Issues Issued and Paid OIT Various

38.746.285

124.267.985

37.998.016

Various

ToUl Public Housing Debt
TOTAL ALL AHFC LONO-TF.RM DEBT

200.254,270 30.413,016

3 10.141.732.814 S 2.236.058.295

Short-Tenn Debt Outstanding
Commercial Paper Various S 150.000.000 5 150.000.000
Reverse Repurchase Agreements Various 313.350.000 304.282.000

Total .Short-Term Debt 433.350.000 J 454.282.000

Notts:1 Collaitral for there m uts consists of A HFC Krai Extalt Omitd Prpptntts2 Mullifamil? bond i lints

4 . A la s k a  In d u s tr ia l D e v e lo p m e n t a n d  E x p o r t A u th o r ity

The Alaska Industrial Development and Export Authority (AIDEA) is a public corporation 
administratively located in the Department of Commerce and Economic Development but with 
separate and independent legal existence. Created in 1967. AIDEA promotes economic development 

within the State by:

* providing loans for industrial and commercial projects;

* owning and operating certain types of infrastructure facilities;
* guaranteeing loans for export transactions; and 

- guaranteeing business loans.

\ ■ The Suite’s moral obligation stands behind the capital reserve funds which secure certain bonds issued • 
^  AIDEA. However, since 1990. and in the future, bonds sold, other than refunding bonds, are the
nMwnl nhtimhnn rtf A m e  A 1 TV 1 nr\ \ - ennital m<4»rv'n ftmH Ar w*<. nnl hair lira rrwtral < Jslinnliisn nfgeneral obligation of AIDEA and any capital reserve fund does not have the moral obligation of die 
State of Alaska, unless specifically provided by legislation.

The Authonty has covenanted that it will not incur any General Obligation indebtedness causing 

fulurc estimated net income (as defined in the bond resolutions) to be less than 150 percent of the 

General Obligation Annual Debt Service requirements in each year and to take no action to cause its 

Unrestricted Surplus to be less than the lesser of S200 million or the amount of General Obligation

7T



Indebtedness outstanding and in no event less than $100 million. The bonds cuuenlly outstanding arc 

secured by full faith und credit of die Authority and certain bonds maintain the State's moral 

obligation, attached to a Capital Reserve Fund.

During 1988, reductions in the cash flow from AIDEA's loan portfolio reduced projected debt service 

coverage below 150 percent. The reduced cash flow stemmed from loan delinquencies, modifications, 

and foreclosures associated with Alaska’s economic recession. In response to the declining debt 
service coverage, AIDEA defeased $78,295,000 of its Economic Development Bonds and 

Consolidated Bonds by deposit of $91,269,000 of U.S. Treasury securities purchased with AIDEA's 

general assets into an irrevocable trust. None of the defeased bonds remain outstanding.

During 1994, AIDEA defeased $23,840,000 of its tax-exempt Umbrella Bonds and its Taxable 

Umbrella Bonds, in order to improve its projected debt service coverage. All of the bonds chosen for 
the defeasance would not have been eligible for refunding.

AIDEA bonds arc rated A by Moody’s and A- by Standard & Poor's. (Standard and Poor’s rates as A 

the bonds with a state moral obligation on a capital reserve fund.)

a. AIDEA currently offers six programs as follows:

The Tax-Exempt Loan Participation Program can provide up to $10 million for financing 

economic development projects. This program in the past has been referred to as the "tax- 

exempt umbrella bond program"’ because many small projects financed under this program 

were grouped together when AIDEA issued bonds under an "umbrella". The bonds arc tax- 

exempt by virtue of the small issue exemption in the federal tax code.

AIDEA does not directly loan money. Proceeds of the bonds or authonty funds arc used to 
purchase up to 80 percent of an eligible loan from financial institutions. The Tax-Exempt 

Loan Participation Program combines the Economic Development and Consolidated Bond 
Programs that were previously separate and which financed participation under and over 

$1,000,000. respectively. As of June 30. 1995, AIDEA had issued $292,920,000 of Tax-* 
Exempt Bond* (excluding refunding bonds) to fund loan participation purchases, of which) 
$71,420,000 were outstanding (including refunding bonds). All of the outstanding Tax# 
Exempt bonds currently outstanding have a capital reserve fund with the State's moral t 
obligation attached

ii. IflAabig-LgjMLEaaifipaiignJPrQgram

In response to escalating federal restrictions on tax-exempt bonds, AIDEA has implemented a 
taxable loan participation program; the program uses bonds or Authonty funds to purchase 

loan participation. The provisions of the program are the same as for the Tax-Exempt Loan 
Participation Program except for die deletion of restnctions related to federal tax-exemption. 

This program was previously called the Taxable Umbrella Bonds Program. The only bonds 

which have been issued under this program were issued in 1987 in the amount of 

$14,540,000; the remaining amounts outstanding were defeased dunng 1994.

Alaska Public Debt 1995-1996 - —
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iii. Hfî nocJftondL£mgnun

AIDEA acts as a conduit in the sale and issuance of bonds on behalf of private borrowers who 
secure the bonds under the Revenue Bond program. The bonds generally arc sold by private 

placement to the financial institution originating the loan rather than by public sale to the 

highest bidder. Part of the demand for the program arose from lenders who desired the tax 

exemption on the interest income. The elimination by the Tax Reform Act of 1986 of 
deductibility of bank interest expense allocable to holdings of tax-exempt obligations has 

greatly reduced demand for this program.

AIDEA docs not participate financially in the Revenue Bond projects nor arc the Authority's 
assets or credit pledged as security for the bonds. Bonds issued under this program arc not 

considered to be obligations of the Authonty or the State. They arc considered to be 
obligations of the private borrower only. Furthermore, tire State’s moral obligation docs not 

stand behind these bonds.

Most bonds under this program arc tax-exempt by virtue of the small issue exemption. A few 

have been exempt facility bonds. Prom inception to June 30, 1995, AIDEA has issued 290 • 
Revenue Bonds totaling 5601,262,230. The Authority is authorized to issue revenue bonds toy 

finance the continuation of power transmission interies to be owned by electnc utilities in a / 

collective amount not to exceed 53,000,000.

iv. Dev Moomcnt Finance Program

Alaska statutes authorize AIDEA to finance development projects that it intends to own and 

operate. The types of facilities the Authority may own or operate must be for use in 

manufacturing, natural resource extraction, transportation of products or materials, or 
infrastructure for tourism destination facilities.

Bonds for projects to be owned or operated by AIDEA may be secured by the project, project 

revenues, specific assets of AIDEA's economic development account, or AIDEA's general 
assets. They can be general obligations or revenue bonds of the Authority

J^jyalatioa enacted in 19&5 authorized this program and authorized a bond sale of up to 
SI75.000.00Q to provide financing for the DeLong Mountain Transportation Pro:;.: Ihe

project consists of a road and port owned and operated by AIDEA to facilitate the 
development of the Red Dog and other mines tn Northwest Alaska. S103.2fU.lXXJ of such 

bonds were issued dunng 1987 and $76,300,000 were outstanding as of June 30, 1995. t The 
capital reserve fund associated with these bonds cJunes the Stale's moral obligation.

The 1990 Legislature enacted legislation authorizing the Authority to finance, design and 
construct or reconstruct additional Economic Development projects, which hase subsequently 
been completed:

(a I The Legislature authorized the issuance of up to 525.000.000 in bonds for the 

reconstruction of a public use ore terminal in Skagway, Alaska. A 525.000.000 bond issue 

was delisered in December. 1990. As of June 30, 1995, 520,255,000 were outstanding. 

There is no Suite moral obligation on the bonds.

(b) The Legislature authorized the issuance of up to SI0.(XX).(XX) of bonds for the



construction of improvements to the City of Unalaska Marine Center. The project was 

completed in late 1991. $7,(XX),000 of bonds were issued in December 1991 to finance the 

project; $5.670,(XX) of bonds were outstanding at June 30, 1995, with no State moral 
obligation attached.

(c) The Legislature authorized the issuance of up to $50,000,(X)0 of bonds for the 

construction of u multi-bay aircraft maintenance facility to be located at the Anchorage 
International Airport. No action has been taken, and issuance has now been postponed 
indefinitely.

(d) The Legislature authorized the issuance of up to $85,000,000 in bonds to finance the 
acquisition, design and construction of aircraft maintenance and air cargo/air transport 
support facilities located at the Anchorage International Airport. Construction of a 

$28,000,000 aircraft maintenance facility began in August of 1992 and was completed in 

1995. Bonds were issued in September, 1992 in the amount of $28,000,000. At June 30. 

1995, S27,225.000 was outstanding, with no State moral obligation attached. The remaining 
authorization is still outstanding.

(e) The 1993 Legislature enacted legislation authorizing the Authority to issue bonds not to 

cxreed $40,000,000 in principal for financing, design ar.d construction of public use aircraft 
fueling facilities, to issue bonds not to exceed 550,000,000 to finance the acquisition, design 

and construction of port facilities related to the development and operation of a direct 
reduction iron ore processing facility located at Point MacKcnzic. and to issue bonds not to 

exceed a principal amount of S50.000.000 for an Anchorage seafood processing, storage and 
loading project. The developers will use a private source of capital for the aircraft fueling 
facilities; developers of the port facilities have determined not to locate at Port MacKenzic; 

and the seafood facility developer continues to seek additional capital sources to allow the 
project to proceed.

(D The Authority is authorized to issue up to S20.000.000 of bonds to finance the acquition. 

design and construction ot the Kodiak rocket launch complex and tracking station and the 
Fairbanks satellite ground station space park.

v. Expon Assistance Program

1987 Legislature authorized AIDEA to guarantee up to 90 percent of principal and interest on 

loans made to finance the export of raw materials, goods, or services from Alaska. The 

guarantees arc against political or commercial loss. No loan guarantees have been issued 
under this program as of December 1 ,1995.

AIDEA may issue bonds to purchase insurance to cover its guarantees. The bonds may be 
secured by premiums paid by the borrower, bond proceeds, the insurance purchased from 

bond proceeds, or other assets of the Authonty. The bonds would not have the State's moral 
obligation attached.

v i Butiflcu Assistance.Program

Thu program was authonzed by die 1988 Legislature. The program is more commonly 
known as the AIDEA loan guarantee program and provides a guarantee of up to 80% of the 

pnncipal balance to the financial institution making the loan. This added degree of support

" — —  J9
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can make the project financing, refinancing, and working capital loans available for projects 

that might not otherwise be financed. Borrowers apply to the bank, which in turn submits an 

application to AIDEA. Guarantees up to SI.000,000 are made on loans for real property, 

equipment, or working capital for projects that stabilize the economic base or create or 

maintain employment. A streamlined approval process targeting entrepreneurs in rural areas 

provides guarantees on unsecured loans of $75,000 or less. This program is also used to 

guarantee loans up to S200.000 under the Rural Economic Development Initiative Fund 
administered by the Department of Community and Regional Affairs and supported by 

AIDEA.

b. Bflnd-AuihoriHRgp

AS 44.88.095 places a statutory ceiling of S400 million per fiscal year on AIDEA annual bond 

issuance. AS 44.88.095(g) requires legislative approval for the authonty intends to issue, except 

for refunding bonds.

c. Federal Tax-Excmption and Ceilings

Most of the types of tax-exempt bonds issued by AIDEA became subject to a federal Pnvate 
Activity Bond (PAB) ceiling of $200 million per year in 1984 Effective August 15. 1986, a new 

ceiling was established by the Tax Reform Act of 1986 (the “Act") at the level of $250 million for 

the remainder of 1986, $250 million for 1987, and $150 million per year thereafter. The new 

ceiling encompasses not only the types of bonds issued by AIDEA (exempt facility and qualified 

small issue bonds), but also qualified mortgage bonds (a type issued by AHFC). student loon 

bonds, and certain other kinds of tax-exempt bonds

There arc important exemptions to the PAB ceiling, specifically airports, docks, and wharves if 
the facilities are owned by a governmental unit. AIDEA is a governmental unit for this purpose

Pursuant to the Act and an Exccuuvc Proclamation issued by the Governor on November 24. 
1986, half of the 1986 PAB ceiling was allocated to AIDEA and half to AHFC.

By Resolution No. CF 86-1, the AIDEA board authonred the carry forward of the $110.2 million 

unused portion of AIDEA's $125 million allocation of the 1986 ceiling for the purpose of issuing 
qualified student loan bonds. The Alaska Student Loan Corporation requested a ruling from the 

IRS to permit use of this carryforward for their 1988 Senes A Student Loan Revenue Bonds The 
IRS niled that the Alaska Student Loan Corporation cannot use a canyfoiward elected by 

AIDEA. The carry forward was lost on December 31. 1989 since the act requires use of a 

carryforward within 3 calendar years of the year it arose AIDEA did not issue any bonds subject 

to the PAB ceiling and received no allocations of the ceilings until calendar year 1992 when it 
received an allocation for. and issued. $975,000 in PAB bonds

ihe Authority received a carryforward of 1994 bond cap allocation of $100,000,000 At June 3U 
1995, $91,980,000 remains unused *

U T i T m T T
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TABLE 3.5

Alaska Industrial Development and Export Authority 
Type of Debt Issued

Calendar
Economic

Development Consolidated Umbrella
Taxable
Umbrella Development

Revolving
Fund

Year Bonds Bonds Bonds Bonds Bonds Bondi

1981 S 75.145 S • S . $ s - $
1982 11.660 14.520 •
1983 28.380 33.815 .
1984 26.240 24.340 .
1985 56.700
1986 14.100
1987 14.540 103.250
1988
1989
1990 25.000
1991 7,000
1992 28.000
1993 25.265
1994 11.435
1995 17.845

S 141.425 S 72.675 S 70.800 S 14.540 S 103.250 S 114.545

• .» I J
V  / •  /  . , >

A/astui PuW c 0 e 6 f  1995 -1 996
41



T A B L E  3.6

Alaska Industrial Development and Export Authority
Debt Issued and Outstanding

Amount
Bonds

Outstanding

Date Issued 6/30/95
TAX-EXEMPT U M B R E L L A P R O G R A M  
Economic Development Bonds

Series 1 through SO 4/1/81 S 17.640.000 S
Senes 51 through 216 10/15/81 57.505.000

Series 217 8/15/82 930.000

Series 218 through 231 10/1/82 7.395.000

Series 232 through 238 12/1/82 3.335.000

Series 239 through 265 11/1/83 11.950.000

Series 266 through 299 12/1/83 16.430.000

Series 300 through 331 7/1/84 13.120.000

Series 332 through 351 12/20/84 13.120.000

141.425.000

Consolidated Bonds
1982 Series A 4/1/82 2.975.000

1982 Series B through D 10/1/82 4.465.000

1982 Series E through F 12/1/82 7.080.000

1983 Senes A through F 7/1/83 14.445.000

1983 Series G through M 11/1/83 11.650.000

1983 Series N  through S 12/1/83 7.720.000

1984 Series A through I 11/1/84 12.140.000

60.475.000

Umbrella Bonds
1984 Senes A and B 10/30/84 12.200.000 6.645.000

I985A (Lots 1-8) 5/15/85 15.650.000 -
1985B (Lots 9 - 44) 10/21/85 24.245.000 6.575.000

l985C(Lots45 -68) 12/19/85 16.805.000 5.730.000

1986 (Lots 1-20) 12/19/86 14.100.000
83.000.000

7.430.000
26.380.000

8/6/87 14.540.000

D E V E LO P M E N T  BO ND S

DeLong Mountain Ti importation Projection
Revenue Bonds. Scries 1987A 2/1/87 103.250.000 96.300.000

R E V O L V IN G  F U N D  BO N D S

Skagway Ore Terminal Port Facility 12/13/90 25.000.000 20.255.000

Unalaska Marine Center 12/10/91 7.000.000 5.670.000

Federal Express Maintenance
Facility 9/30/92 28.000.000 27.225.000

Refunding 6/3/93 25.265.000 16.405.000

Refunding 3/30/94 11.435.000 10.790.000

Senes A (Refunding) 3/17/95 9.823.000 9.825.000

Senes B (Refunding) 3/17/95 8.020.000

114.545.000

8.020.000

98.190.000

Total Bonds S 517.235.000 i  220.870.000

Source: Annual Report and Financial Statements, lanous years, Alaska Industrial Development and Export Aulhonn



First National Bank
of /\nchorH|(r

March 14. 19%

The I lonorablc Senator Bert Sharp 
Alaska Slate Legislature 
State Capitol 
Juneau. AK 99801-11H2

Sent Via Telefax Number: 907-265*2070

Dear Senator Sharp:

There are several pieces of legislation (Senate Bill 222. SB 222 companion bill House Bill 425. 
and House Bill 526) moving through the legislative process in Juneau that affect the Alaska 
Industrial Development and Export Authority (AIDEA) and the financing programs offered 
through AIDEA. The banking industry utilizes the financing programs of AIDEA extensively 

Ihe Alaska Bankers Association (ABA) requests your support of AIDEA legislation

With recent changes to the Small Business Administration's loan guarantee programs, a void has 
been created which makes it more difficult for small businesses to access capital for start-up and 
growth Therefore. I would encourage you to make changes to the AIDEA business assistance 
program to better serve small businesses throughout Alaska These program changes include 
extending the sunset date of the program, allow AIDEA to guarantee interest for certain period (i.e. 
120 days), and amend the business ownership requirement to benefit any business conducted in the 
state.

In addition. AIDEA no longer has the ability to issue bonds, which seriously hinders AIDEA's 
ability to participate in small bond issuance's for business and development projects I encourage 
you to ensure that this ability is reinstated so that AIDEA can continue financing business 

development in Alaska AIDEA play's an important role in economic development and with oil 
revenues declining, the banking industry views AIDEA's role becoming ever more important to the 

economy of the state

Please let me know when I will be able to offer testimony m support of AIDEA at your Senate 
‘ mug on behalf o f the banking industry

Richard C Enbcrg 

Executive Vice President 
Corporate Lending Division

RCE/cgl

64A West 4th Avenur •  P O Box 100720 •  Aivchof*|c. AUika W I0 -0 7 2 0





A I D E A ' S  M I S S I O N
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T H E g o v e r n o r ' s L E T T E R

DEAN ALASKAUS,

As Govi’inor ol tho State of 

Alaska, creating jnlis for Alaskans 

.iltd dtvetsifyinq n:ir economy 

have Im-oii two ol my highest 

priorities Wltil* tho oil and gas 

industry will rontinuo rn pl iy a 

doiiiitiiirit role in our state's 

economy for many year* to c ome, 

we know those resources are 

finite V|\ tlinst continue to look 

at other oppotuimttes ro keep our 

economy growing. and nuttiire 

businesses involved in (ourtstn. 

fishing. the development ol othet 

natural rosaimes and value- 

added products

AIDEA was established in 

1*11.7 to advanre Alaska's 

<’ orionnt prosperity and < teate 

jobs lor Alaskans Its • .erall 

ntisvon is iwiefuld AIDEA helps 

de\. lop the mltastrtiMttre the 

state needs to supjioM ptivate 

se» tor d> ve!(ipm* nt building 

suih projects as roads. |XJttN. 

[nr.str plantsaru! .input 

l it mlles AIDEA ib-■ uks wall 

the (manual i miununicy to 

pto'.lde lotKpti I rn capital »u Up­

state's tmnnu-Ktal t at an unify 

I tt It’.' Ill I businesses I uqe ..rill 

sn.ail

AIDEA's tole has grown and 

changed over tho years. Today it 

is financially strong and well 

positioned to help finance 

Alaska's qrowth into the 21st 

rentuiy It remains a stronq 

partner in its work with Ihe 

legislature. tho state's finanrial 

institutions and the business 

rominumty

We ate pleased Io present to 

you this tepott on AIDEA's 

programs and activities over 

fiscal Year 111%

Smcvtely.

Tony Knowles 

Gove mot



F R O M T H E  E X E C U T I V E  D I R E C T O R
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Indian Affairs business 
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preserve 100 industry johs and 

keeps intact a contract to ex|>ort 

Alaska cual to Korea through 1995.

In August, 1095. AIDEA signed 

a new contract with Anvil Range 

Mining Corporation, reactivating 

the Skagway Oie Terminal, which 

provides year-round jobs lor 

Alaskans The facility was closed in 

1999 when the original operator 

filed lor protection Irom creditors 

and was later liquidated

Iu Northwest Alaska. Cominco 

Alaska Incorpor "ed. operator of the 

Red Dog Mine, reported significant 

new ore deposits that may extend 

the mine's operations by two 

decades or more AIDEA has been 

asked to investigate the feasibility 

of enlaiqiriq the ore concentrate 

storage building and other port 

facilities lit the Authority-owned 

DeLong Mountain Transportation 

System iD.MTS) DM IS mi hides a 

poir and read tosupjwtt tti" mute 

■n ihe KotV' bue ar> i 

Tfie Authority completed a 

nui|nr investment in the state’s 

ttatisiwrtation system when 

federal Express moved into its 

new aitcratt maintenance tanlity 

■it Am hot a International

Aitpott lh< l.inlity stietigthwts
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Alaska's position .is an 

intornation.il air crossroads by 

expanding available? survic.us. Il 

also creates permanent, high-skill 

jobs <ind brmrjs to Al.iska a pilot 

Imsc* tor MD-80 aitcruft, providing 

.1 (liter.', infusion of income into 

the state's economy 

Early in 1995, AIDEA was asked 

to provide1 additional financial 

assistance lor MarkAir. The 

Authority's Board unanimously 

an opted the recoinmendation ol a 

special Blue itibtvjn ( ommission 

th it examined tho aitliiie's lerpiest 

for a $40 million loan guarantee 

The Commission rerogniml the 

many economic bcnofts MarkAir 

brought to Alaska, but com ludod 

that the risks associated with the 

proposed financing were too great, 

and the request did not tail within 

any ol the Authority's statutory or 

regulator- -logjams 

L'nfottunaiely, the .inline

ontmued its Alaska operations 

■ avmg only us subsidiary to 

. per an within the state 

AIDEA lixd.nl to the future 

when ir heqan work with the 

Alaska Aerospace' Development 

I. rj' Uation to study the feasibility 

' developing a satellite lautit h

facility on Kodiak Island and a 

satellite iracking facility in 

fair hanks The Kodiak haunch 

Complex offers a number of 

advantages, including its sale, 

nearly unobstructed Tolai launch 

/ones lor low Faith orbit satellites 

Fairbanks offers advantages lor 

providing satellite tracking, 

telemetry and data retrieval 

sei vin s with its successful history 

ol launches .it hiker Flats, and its 

siaie-of-ihe-ait Arctic Region 

Swpe [computing Cen'er 

Cotfur ii' Alone Mini s 

Corporation has approached AIDEA 

about the possibility of financing a 

portion of the Kensington Mine 

Projec t The mine, which is located 

outsid" eI Juneau, would cteite 

610 jobs, including 360 dirts r 

mining positions Construction is 

estimated to cost approximately 

S1K5 million, and the inme is 

exjx in d to lx> commercially viable 

lor 1̂  V as AIDEA partic gwtion 

would most likely be in the 

fin.innng ol solid waste dwjxjsal 

laciliti* s ("mine tailings') md jxivver 

generation lacilities

The City "11 uni lias ip; ?t. i. hi t 

AIDEA i" ii quest fin.ir.c.ng 

assistant «• (a: an indiism <1 marine

facility. The project concept inc ludes 

private sector investment at an 

industrial park lacility, similar to 

AIDEA's involvement in tho 

expansion ol the Unalaska Marine 

Ctmter

Additionally, when the Alaska 

Legislation restructured the Alaska 

Energy Authority (AKA) in 1993, it 

lurried oversight responsibilities lor 

AFA-owtietl projects over to AIDEA, 

and directed AEA to transfer day-to- 

day operations ol its projects to the 

private? sector. Local utilities now 

ojH-rate all six of AEA's hydroelectric 

projects, The Authority continued 

discussions with Railbolt utilities on 

the northern and southern intertie 

projects, hut progress has been slow

AIDKA appreciates ihe continued 

support shown try Alaska's residents, 

lawmakers the executive branch 

and lire business community. In th«- 

years ahead, we look forward to 

continuing our mission of advancing 

the general prosjiertty el the1 people 
ol Alaska

Respectfully submilted.

William H (Rtley) Urn'll

Executive DllCXtOI



M A J O R  A C T I V I T I E S
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DEVELOPMENT PROGRAM 
AC F I V I T I ES

H E A L Y C I t A N C 0 A I 

P R O J E C T

Construe!ion began in May 

on the Healy Clean Coal Project 

near Denali National Park. The 

$267 million project i (insists ol 

a power plant using a 

coinhustion system that hunts 

(.mil from adjacent r oal fields in 

stages to minimize air 

pollution.

The three-year ronstruction 

phase will support 

approximately 2(10 jobs Once 

in cuiinnerital opei.ition. tlx* 

facility will provide Interior 

Alaska with a stable source ol 

low-priced electricity, iieate 35 

to 10 new ]ob,> in Healy and 

augment aging coal-powered 

gcneratois

T l i c  clean ioal p r o j e c t  qiew 

out of a nationwide coinpetition 

to icsi new technologies to help 

solve the intc rriatioiial piobleni 

of at id rain Alaska was 

selected .is one of 13 

demonstration sites and 

received i S IP  million ledetul

grant to help support the 

project. The plain will link 

Alaska coal directly to an 

environmentally sound 

technology, thereby increasing 

the attractiveness of the state’s 

large coal reserves on Hie 

export market,

E E D E R A L  ( X P R E S S  

AIRCRAFT MAINTENANCE 

f  AC I L I T Y

Federal Express moved into 

the aiieiult maintenance facility 

at Anchorage International 

Airport in the spring of )9!)5. 

The AIDEA-owned facility 

strengthens Alaska's role .is an 

international air * rossroads, 

and suppoits Anchorage 

International Airport's position 

as the nation’s largest mport in 

terms of landed caigo weight 

It also creates permanent, 

high-skill jobs

The I.Kilny accommodates 

wide-bodied aircrait enabling 

Federal Express to provide lux 

maintenance on us fleet of p-is 

and oiler routine tnaintenam e 

for other air larriets Federal



Kxpil'SS opur>ilC>S tin 

iiitotnational package-sotting 

facility at Anclioiacjo 

Internalional Airport, and 

tn counts lor morn than 270 

landitKjs a month.

The lacility w<is financed 

through the sain of tax-exempt 

bonds sold by the Authonty and 

invested cash, and will he 

repaid by Federal Express 

through user fees.

S K A G W A V o n f. T E R M I ti A I

With metal prices moving 

upward. Anvil Kange Mining 

Corpotation. owner of the Faro 

Mine in the Yukon Territory, 

negotiated a contract with 

AIDEA for use ol the Skaqway 

Ore Terminal The agreement is 

tho lost lime an AIDEA 

development project lias 

< vnlved into a second* 

generation use

The lacilny serves as .1 
warehouse and ship loading 

operation lor ore ronrentrates 

i xpotietl from the mincral-nTh 

Yukon Territory and northern 

litittsli ( olutnhia to

•r.THt m r.A*, pm ’
I . •' . *.•*l\ 1 ' c0VIr! 1 r 1 »!OR a a • a »

1 l

If I'l AJV 1 ( A'* ' • A, 
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international markets. AIDEA's 

ownership ol tho terminal 

enhances Skagway's ability to 

compete lot the transshipment 

ol ore concentrates and the 

backhaul of supplies to the 

mines.

AIDEA purchased the 

terminal it1 1990 to help brim) 

stability to Skagway's major 

year-round industry and to 

lund environmental 

renovations. The lac ility was 

c losed in 1993 when the 

original operator filed (or 

protection from creditors and 

was Intel liquidated,

* ' A , • / ,  i f * * 4 • p , , • n * ii i
w .% jf, j t ' i r A J  A " i  Qfl

i •P (v  U  |l » ' i> v |ii |r ,  n*i »v* « IV hj

C R E D I T  PROGRAM 
A C T I V I T I E S
M 0 U h T ROBERTS TRAMWAY

Construe non began in the 
Slimmer ol HIPS on the Mount 

Huberts Tramway, a major 

addition to the visitor industry 

infrastructure m Juneau The 

train will ia iry people from a 

base lac ility adjai ••nt to he 

11ms.• ship dock Io a viewing 

platform, restaurant, shops and 

Native' cultlllal i enter at the*



j ,756-loot level of tin; 

mountain Tram developers 

expect tho project to ho 

completed in timo foi tho 1996 

tourist season Sixty jobs will 

ho created at tho facility 

AIDKA will piovido SH 6 

million in lonq-icrm linancinq 

tor tho pio|oct 1 ho ttamway 

and lolatod facilities are owned 

by tho Mount Roberts 

Development Corporation in a 

limited partnership with 

(ioldbelt, h it . the Name 

villaqe < oi pot .it ion for Juneau

o c a ' ih ia  mouse

I'otoishunt's historn Scandia 

House reopened m tho Summer 

ol 1995. pisr months after it 

was dost toyed by fire Tho new 

l2.ilOU-sqiiaic-fooi hotel 

lantains 21 quest rooms .md 

rot ul space AIDKA provided a 

SI million h m painr ipation 

Oiitpii.illy huiit in 1906, the 

Si aiuliii House serves 

Duet shunt's trowtnq visitor 

industry, and is listed on the 

National Heqister of Htstoru 

I'tnpertu s

A ft M MO TO ItS

An AIDKA loan paituipation 

of S1 f> million helped tho 

state's Icadinq recreational 

veliit Io dealership expand into 

.i new fat ility in Aiu hnraqe 

l.ocatod adjacent to its 

hoadquaitors Intildinq, A M M's 

new 17,820-square-foot 

i omplex im ludos a sol vie e 

department. • n additional 

showroom, a larqe parts 

depaitment .and business 

offices A Js M has In * n in 

business siiue 1969 and its 

latest expansion floated 

another six jobs

P OT E N T I A L  DEVELOPMENT
PR O J E CT S
C ! r r OF CRAIG

The ( ity ol Cldiq 

approached AIDKA to Imam <■ 

and huild a pubhi us« dm I. and 

mdusttial park One o| the 

lasiest-qtnwmq an as in the 

slate, the I'lltice ol V. lies 

M.md community wants to 

improve its seamed and 

hoatimi seivitis I in proposed 

development would in lude a

*s MtitA riAo icii’atiti*4 nii»'tt> mi 
to  r » n  : t * s t ) i A  M'liea er>'* .  i s  u  r iH C N s r  

p a ; i s  i s  i m i  I . . .  t e l  vrcrion s i a . ' j ' i

'i
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Im, it launch ramp, ( a use way, 

staffing at pa with a 300-loot 

(loci; and a developed industrial 

park for cannery and luel 

service lacilities.

K O D I A K .  I. A I I  N C  II F A C .  I I  I I V

l.egislation in 19{JS piovided 

AIDKA with niilliori/ation to 

issue up to $20 million in 

honds to linanco the 

development ol the kedluk 

t <iiiih h Complex on Kodiak 

Island .ind the Faiihanks 

Satellite Span patk AIDKA is 

working on the project in 

conjoin non with the Alaska 

Aerospace Development 

Corporation II due diligence 

finds the proposals financially 

viable, Alaska could develop 

the lust iion-lederally run 

comtneiiial launc h range in 

the United States As 

pioposed, the Kodiak facility 

would launc h small rockets 

With satellite payloads up to 

h.niJlJ pounds into low • aiih 

polar otlut I In* satellites 

would provide

i einmuiiicaiions, reinote

sensing and xiontific: 

inlornuition The satellite 

ground station in Fairbanks 

would handle tracking and 

telemetry services lor the 

satellites as well as the 

down-linking of data The now 

high-technology privah 

industry would create 

substantial year-round 

employment in a field with 

eiioimous potential lor growth, 

and would position the state to 

attrac t othel aerospac e-related 

industries

P O T E NT I A L  ENERGY
P R O J E C T S  UNDER REV I EW
SNETTISHAM

h y d r o e l e c t r i c  p r o j e c t

Legislation remains pending 

in the U <S Congress 

authorizing the sale of this 

Vfj-megawatt project to the 

state Snettisham serves the* 

Juneaii-Douo1 is area and 

would he* opciated by Alaska 

Electric l.iqltl and Nnver The 

estimated cost of tho project is 

currently $7!> million



GOAF i A K L
HY D R O E L E C T R I C  PROJ ECT

Tins fi-inogawuit proji.’t I near 

Skagway would ho oporatod by 

Alaska Power and Telephone 

Tho estimated cost ol lhe 

project is S7 million io $10 

million

IJ P P L tl C H I L K 0  0 T I A K I
IIYDPOrLFCTFMC PRO * f <1 '

An economic and Imancial 

feasibility review is undei way 

on tins 2 b-megawatt |>ioje<.t 

near Haines which lames an 

estimated price tag "I $12 

million to >H million



H
I

AIDKA piovidcs Ccipital Io 

finance economic growth In 

Alaska. Propels financed by 

AIDEA range lioin multimillioii 

dollar ports io working capital 

loan guarantees for small 

businesses All AIDKA projects 

.mil Imam inn must be 

economic ally feasible Projects 

must enhance tho ernnomy of 

the* state and provide or 

maintain i bs for Alaskans The 

projects ir. jst also demonstrate 

' ti* ibilitv '" repay th* ir debts 

These criteria vvcie s<>t by the 

Alaska Legislature when AIDEA 

was established in l**t>7 

AIDEA’s variety ol financing 

mechanisms allows it to 

provide firancimj lor a wide 

jrtavo lp : nts The Imammg 

mechanisms are

A *ll« it’ !l 
A'» AtC I A i

it . t t Ol'M! \ * * t r,/.\* i

II .) t j l !  a  **

Tluotmr ?it.s program 

AIDFA m i- * wn arid ope rat* 

preje. fs It I* trtinq economic

D’liehts t" 'he |H **p|e d

Alaska See t1 ptojeits typically

preside lld'astructute Mjp|W!t

L II



A I D E A ’ S P R O G R A M S

(or rosouh.e utilization >111(1 
development To qualify for 

AIDEA financing, <i project 

must hr compatible with the 

Im >il economy .ind endorsed by 

the Im ,i! government I’fnjei ts 

must also be Imam lally 

feasible In niher wolds, 

revenues from user fees and 

leases must be sufficient Ik 

n ; jy th** i osts ol the projcr f 

I'r ■> i ts requiring iror** tfi.m 

$10 rmlbnn in Imam >n>i must 

r*1«ive statewide support 

thn qti ait authoii/atmn from 

the Alaska I eijislatuie 

Examples of prnjetts financed 

tbr* ugh AIDEA's development 

be irue progum im lude the 

Fi tjeral Express Aiti ratt 

Maintenance li< ility Heaiy 

( man i  it Tnei 11. DeLong 

M.iefdam Tr.ttisp rtati.at 

System (pi d Dog m.ne p< it 

and t-' td- Slagw.iy Ole 

T. im.n i ami l*nifas» i Mal-tie 

( enter inssible pro . is 

currently bcmg irmxi.ietid 
include an induslii.i! muihe 

• e l ite !  p:u;ei t ill I fa >1 in I the 

k.si al I .mili n E.ti ibtv

LOAN PARTICIPATION 

PROGRAM

The loan pattu ipation 

program provides lomt-tenn 

financing to Alaska businesses 

lot new oi existing projects. oi 

lor the toiinai.cimj ol existing 

loans AIDEA parlii ipation may 

tal.il up to HO percent ol a loan 

oi updated by a commercial 

lending institution, v.ith total 

[ afliripation m i to eve. d $10 

million l’|.>|t is finance d to 

date im lude a large variety ol 

commercial I . ilities t imjmg 

from office baildings 

warehouses and retail 

eslahlishmi if - to flOti I" 

fishing vessels arid 

manufacturing (utilities

$t u 11 u i s s A : : 15 r A t. c E

p  n  0  ! • P  A H.

III.- le a .j.i ii.m t.e program 

I lev a s In it nil institutions

l i p  t o  III H O g . n t  q u u M N t e i

* a tf>. pnm ; >1 b,i!at:c of a 

( all AIDEA’s allied degiee o!

M.pjH’ijt ( an ft. ll< plea > * 
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tor f)o*M|i of tu mi r K)w>
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Wo hiivc audited the tniumpanyini) combined li.iliinto sheets ol the Al.isk.i lrwlustri.il Development .mil Fxpmi 

Authority Hi’volvirw) Fund IA (’mnpmieiit Unit < f the St.ite of Al.isk.il i. ol June ill. Ili'Jh 1 •uul the lel.ited

(omhtnetl st.>temenls ol income .uul returned • trnint|s. rh.im|e. inequity, and rash flows Im the v< its thin ended

Thesi iomhmedfinmwi.il statements are the iei{winsihilityof the Alaska Industri.il Development and E»port 

Authority's ni.in.iqement Out responmhihtv t >' • xpn ss on opinion on tin v lomlined Imont nil statements hased on 

our audits
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Imam1 d stall merits An > ulit it • uw hides a»s. s\:rui  .................  i pfife iph . no d u.d sejmtnant estim ins n eh
lry m in.tqini nt a. well as • niiuatinqthi e.. > lihute ml w.penw nt ph iPatioh »V< t« I. • •  that our ludilipro- 
vule i reasonable hisis Im our > ptriwri

In e j  i ; u ■:•. tfe "ml. I Imaro oil st.prrr» Ps ii Nrr»d tu J l< «f'l.nti. ill all th P<n P resp*<r 'he Iman 
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.Siati i»l Al ist il a. • Mur.' •" • '* at. I I’* ’I ir 1 tfe t* -ti *s • t its 11» t P r.s it I its i i• t■ l!*..s • ' t* - its Own
Kil< 1 m n rh an P. v. ffmp hi I i. . a"> p'i t i intirijM <
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Th. ;• *..mr. J u'erm p: • is pn sMUrtJ fur f  . ’ f- si s ■ I adl* ' P if.i.V - • 1 It tl I t • ■! hr. ifli ii s’ p. r .»fit--
H!Nr th in tnptis«Ai ili. f • im; it p site r. !. s ills it up* la v  hs u.d i.p.M as ol (!.•■ Ueh.olual pro/ • qmups
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N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
J uni 50. 1995 ant 1900

(1 ) Organi /at i on ano o»’ t«AtioNs 
Ttie activities u( the AI.inV.i Industrial Development and IStpori Authnnrr (Authority) Revolving Fund ar- ainlim/ed pmsuarit tu 
legislation passed tiy tin- legislature ol Alaska (L»M|is!.i!urt») whit h estahlis) od within the Revolving fund the Enterprise 
Development Account and tlx- F/onomu. Development Account lor separate .ind distinct purp “< s Hu Authority is .rrortij'enont 
unit ol tho State ol Alaska (Stand, constituting a political subdivision within Ihe Depurtmt tit ol (aimrrxrie and Kconoinn 
Development hut with separate and independent legal existence The Authority's mission is to prone te. develop and advatu e the 
general prosperity ol the people of Alaska to relieve piohleins ol unemployment and to i trate addition d etnploymeni by providing 
•,v tus nx ,ms of fmammg and facilitating the financing of industrial, manufacturing, i xjKirt and business enterprises and other 
facilities within the State

In addition to the Revolving Fund, the Authority adinitmh is certain at nvities of tlx Alaska Fix op,' A.'t only which are ixii irdud* 
tel in the accompanying finam tal siateinerits

fnteiprise Development Account A summary of programs available i lt»e Enteipris- Ire-.cfopn ■ • ■ At count is is fallow

a A loan paiticip lion program under sshith the Authority punhasi vpuitKgiutiofts m loans made I.-, financial institutions • 
their customers The Authority's puriinpj'ien is limited hr tlx- Ics.'T of B'M ot S)U.0<d)(i'Mot tf- isaniatKtp ho uu ii. r hr 
inanuf.it luring facilities puhhr-use projects and business enteipr. sis !):•• Attth nrv«nrr* r.tly hi. Mx-*nm| 11-aids out- 
slandKitf under this program, wlm fi are gejn ral oh!igations of the Authonty 

Ii An export assistance progtam desigtHd to foster and I icilitate inn rnation.il tn  ;• by offering gu it intcssto brian i.d msntu* 
Nons which provide exporters with jie-shipnxiit and post-shipment '/ins 

t A business assist,uxe piogram. providing up loan rdi'* trua.Mt.n. ■! the print ipal hat irv nth* ' ■ in, oil institu’ .'ai mat ;.i
bun The maximum guarantee amount of any loan is Sl.OOOcxYJ 

d A '.Ttitureaapit.ii i fogram whefefay the Authority h is invisied in ■, venture*! a t il pan. ■ ship It I I Urcs Fund wnh it ; u ■■
[vise of inducing ventim .ip.r.ilists to Alaska to t ii'* ,Kt„i;;t.i ie ‘ :■vs'stment eppttriiinitx s II . "  the l ' i " . • Fund is
permitted t,i ni.de mvivnunisotifsid, r.f Ati-k i

Fronomic Development Account Tfiti •. |ht.v *>•>::• •:» |Vv> I- j-: : .: r Am u: t :!.•■ Auth'Uit-, i, is tf .• ihility to • .sn r i’>- 
facilities which will fxdp to .etiimplisfrMinssi’m lutnnt own-und- ;«*t.it«» prc •<* ■ und< rt u* n " d'ltfx-Fc r :r 
Development Amur.! iwlud>

a Tf-DeLoitg Mountain Transportation S .ovm iM  lx*i hfjcctiwr • hinnsistsc.'arc»*l indpef* .\.r.e  'ig» m irx.d. ad
perm* !r.itis[»irt,)!wo of l» td and an .. emr.itts aul other minerals fiom the R*xl |x*t ibpos:* ne ef tf* Ljaip st /in 
(;>■* .s in the w aid. I-k.iNsI in tlx ivU * i Mi itdains in nnrthwsti in Alaska Irxite jr 

b Acg ..alien and r«« oristru tiont! a p u l . r e . - ttrmir.il p> r* <* tiityrn Slagwuv. A.c»k. tr. Maga a, Dn T< lirin.il 
iSl.rt.say Teirmruli Jt. SLrf.s i. 7. ruvr.il wjs t.vjf.tsl l*. a S. . * •  0 *••! issw i• v.j '« v :  n IXx. t .!» . In*. **«•
p irch.iv1 t f a f> tr, .'-urn pr.x) .< ts tar.l farm .md a I s i» fuebng! i rty ixtiT.sTank Fat ml cs • ■ ' itx.d u-ir i funds. • tf-
Eh'crpriy Dtsx i •ptnent Amount

i I./istfuctien e* unprtwrx fits io she ( ", f'"ru'.ixka Maiiru1 (• r : I'viUskj I: . ■ p jpubi, |* ' I > dev I • ■••■1 m ■
Aleutian Islands .!»• I ’m-isLi it <sl was f.amxixt tr. a S71"• v t«>r t issue terr.j :• *•.! n  !>•• ■ r  lrer I • -1

U r.icts!iutti"fi of an aiftia'i fvingar m.i vn in. - • fjtd.te s a! tr- At»f. : xp Jr.*. nut. - d Au;» • 'i*.!. *it F».-iss it ■
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e Inftsf.clsa.ir ihe AuUunrs rtser.id.iSZS&'rf/xi.ippt'y: i’ nm.cl, tv IN !■*• li*|e .t- o-. .idagra:' .tf — 
ti/iV.iff.-rntr. I’ S |xp«lir«r* ■' Die:?, asj is as I . I l f  ro'nj f .  !'* 1 •*' t**r !r". • • 5* ■> o i . ' t .  t
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N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
JtiM JO. 1996 an ii 1999

Oilier The Authority li.is a stand-.ilor.** revenue bom) program under which the Authority ,n ts as.i nrnduit tn facilitate a financing 
transition lietwcori a business enterprise' and a purchaser ol Ihe bonds Stand-Alone revenue bonds issued by the Authority are 
not geneial obligations f>( ihe Authority They ate payable only out < I revenues derived from the Imam mg ol projects or otlu r 
funds of ihe business enterpnse r.hanqes in federal tax laws have significantly reduced the Authority's ability to provide tax- 
exempt financing under this program and to dale there I is Ixvn little or no demand for taxable financing The Authonty is autho­
rized to issue revenue bonds to finance the construction of power transmission internes m he owned by elcrltn niiliiies in a col­
lective amount not to exceed $lBb.0<K),000

Fm.imr.il Statement 1’tesoiit.itioii In the accompanying financial statements, the column entitled Enterprise Development 
Aitivitics and I'ntestricted Eronoinit Dev lepnent ftojixts includes tho Enterprise Development Arcount, ihe Skag.s ly Terminal, 
the L'nataska Project. Federal Express .Sew.ird (!oal Und-out and If- iiy Projects of tie' Eronomu Development Air-un:

Hie i olmrm • milled Restricted Ecnnomir Development Project im lud'-s the Red l)o»| I’rujer.t of rfie Erunomu. Development Account 
inote .11 Th" amounts leflwte d m this column arc restrirtcd .ism i • t the Revolving Fund and ale noi available to meet gene ml 
i hums against the Authority

Ilie loiribm'-l im,inn.', sMt>n.< nts ire. ide .i'l "f th" i tivite v rf tf." Enterprise Devi ptnent and I "■Home IVvelu; merit 
Ai i ounts

'/\ .summary e l alf.Ni r Icant ActOu»*f tNC. I’ttt tC f .
Ca*h mil Cash Iqiivalmis for puffs-s •! the statement el cashv.s,  i.i.h and cash equivalents consist el cash ar I repurchase)
agti < menls

Investments Investments .it«- :<• ■:■!•-! at • -• .el, jsv-d fur tin-am rtizatienoi ptem urns and acnition el disco .nts which arc 
Ti cognized os adjustments t-* in'em: ir/.

loam net Irten-st income I.- - ins ar< ptut. it.ly sucurid by frot if* •!-. * ? trust on t'nl estate in .in d in Alaska and are gem rally 
catP'd at .err .ms advanc'sf !< »s p’ *' >p-il p• r.rr-.*nts • off. iNsJ tr.'* irv >me is., i rued .m  iir.i d An tual id e.un-st is dis­
continued wtof.eu r tl>' pivm* nt of mtnest w prim ;.il is more t* in ninety d r,-, past due < win n ttw loin ieiir.s an- n-strui • 
tuN-l Futute" llectiansof i;,t"tc-st• r t f . < ; ansaret'-otdida : n it income when tm ••!

Net Investment in Direct I ram mg leases Ttx? Authority leases us projects pursujnt ru certain agreements! is more fully
dt" : r .: 'i HI wfetfl are rcceni'-l m ’ t i " ••; It'. ID I f . r . a r •.t! s'.it' Iflpnt. It t o  I teases Inti !< |1 flkCQffX
lii i'i-j tad ■ • - 1 financing !• a-es is n'-ir.i>d using 'tie effective rd< n-st met hot which |     pen.-! rate ol
team en if*outstanding m.s-stm* r-t m it.- kjxe

AHvwi‘ <c f.a lixui UrSse It,. t ! rloanlosy-s(epn-sirt>management's  ...........theamount ti-p.aediu.ihsotb
pveniul l sm*s in it* hum purfol'o Ha ! i • 'Mjsr.t try rrunjgi mart to determine the a:, r.vame required in lot. histnnial hrss 
nprttxr. e ir.t v. tua! h*in d*. nxjuir !• fliti r.ils i' -̂s n o r/ :: u nditxirtsamt "lt»-r I . ors M inri* mx ut's,; meei .s t.'wt 
the .o' w.n • ;s currently' it'-tu»?•• * • abv try ,vrt |.«ss« anj i r.sks m The [»rtf

A' . .  ■! ;■ iu pi luvablcs It . . Itki ! kvp n-i .•..!• - :i pres* its r.iM iiri' o ' j .' .ro a- t n B T  tint
rigs.r-Jt 'ahvabpetent tlurrcsi n!i.i'C:t»<1 fir«in .rgli is. n • it .-s Tla- f trmrs us< t Iv nur.irprn. nt twd. •• 'tiaix* tf*- 
•i': .wi’se.-iiy^rislir . .:•• rod.-. i .-  .  i-> ijianq-.tr os j n , P  .--s iconrrru rro.1.' r.*.irtfi.'te-r tiriws Uar.sgements
. j .n rust) .t r, o , .s irs' f r f» is" ri- 1  . .t'i-s ,x'eguit«s|at .’ i.--- • > Iv-*

1 .1; l| • 1 .; . 11. ; ,-r " '• u . I :• • |t{
Il> th -t

t i a .  • i | , -  . v O . v u d  i r . i M .s r . i t . s * m s ; ; » : r .  j  pvn-tiJ.' . u h f  * i » v j e i n  i a n s  cm , i - l  tr . . ' . m 1 

in s • i' i r tti-.'t. itul t* m > iv rise ib-'. vsh»'n tf< . •{♦-̂ .i-sart .. i ' d-t- * i si'.- crh'-r n di s' • .sod ;x
Hi"! r-1 It .'!••< »>. !•. I I'.dfir r. .J..< ■ i • ;«!V. f... ;t.t". p.rv,
«.•>: V ,e »  • . 1 ■ sir. t . s . 1-. . . r . . :  i - r *  ' I • V . » . i •* i lo r i .i! l !■ . t 'f t .N  f j i i !  d ’ n K i d ' s l - V

I ' . n  . i ' j > 'ir* i , n s M ; -»s»-s a > t h i r n i j i a  ,r is j.t-> f • i u - i ' n  h s  tnir«- iiat-

'.I'l! ■ I • • . i-Yi vt".. •'! ’ •. A 4] 'I . •••*, -y i.-.es"t.|.»r. twr.l .V)
lUaVRxnt - the fcins F uj T*« vi s'" is. »• i ; ur/nt! ss»: ■ r i s' - r.e i, •



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
June <0. Aim m u

Imorw* Taxes The Internal Hevenne ( /xl« ptnvnli s ili.it <p»ss mtome Im lax purposes does mil im I till'' income .r < ttiifi*) to .1 
state nr tcrntory, or miy fiolitical sulxhviston iliwof. whir h is limn 1 lie exon is** cl .my cwmiii.il iiovmimmit.il lum nmi nr 
Imm .iny public unlily The Anihoriiy is a polim al subdivision ol the St.it** (toiformimi ..n essential ijnvmiiincnl.il liimlmn ami 1. 
tlicrclorc exempt Irom fwlt ral ami State im mne taxes

Tin nit..re ami Itjtnpnimit Dim bases n! lurmtnre ami equipment ate rxfieiised as sttf.lt items ate tlie ptt)|ieity ol the State

Apptepnations ami Grants Approprtatiniis arid oranis ate retarded as additions to contributed ( apdal v.hen received

('*> Kt' .Teict l t i  LCOIIOHii DlvtLOPMItit Ptto.ltf.1 
liel nnq Mountain Ttanspaftation System In 1?'84, the l.i/pslatute addressed the possibility of (endin') support to the develop*
rit*'lit of lead and fine minimi in the Del/.: u Mnmitain an a m nnrihwe tetri Alaska thi".i'|li the I n ilite . of the Attlhnrity Ity estab*
lislnm)theEconomic Development Account Tit' il.iHS lirpslatureen.uted lefpdatnui ptnvidmtjinitli":..*.itintitopnx.nl v.itlithe 
Ited Im  i'tujixt and tn issue bunds lot firvilKinq I lie Itul Im  hmmi 1 .insists e l n m l  and fx.rr tn *•: . rmpon.il needs and to 
p* rrmt trans|xirtatton <d had and /tin tot.' mitt..;, s and oilier minerals hum the I1' d !>:**} dt jxisii (one.,! the latq.at /mi ibfiosits 
in the svntldl andnthet minei.il deposits expected in Im develop. .) n the an a Tn .isms' mpmvidimt lumlimt Im th" p. d Duu 
(’inject, tile I eqislaluie apptnpliali d  Sl<! ' '.'K i'l r.tsli and In t I'- ills letalill't SI ill. h i ! *IM). fit*'. l< '.jslv f-itltcip.lt* -I III - r lllade |/,
I lie Stale In innijs Ixirtnvals in Alaska rider .. nftom:' •>- ■ stam*. pn/IMins fi I ! ■ . s .»*• 1.1. as*xl ti ill. pliable 
In betid ImMersnf the I). Long I. miitain ftmsfv it.tie.n hnjmt I'ewnue Dotal., liny n v it to th" And i.ty's iinn ••in’id pm* 
mains nndei I'disladnii pi.a d in 1 DO) v.iia Ii teqmnd it." pas in. i.t c! Jia.i.n mono bv ti •• Audi .idv te die Jst.it** s (n.vral lut.d 
dunnq fist.il yeat 1WS
(in June 3 0 . HlHti, the And; nty entered mto.ii* i.tt.e t with ( mr.im*. Am* te an Itv.utp Mt.*d K'ctnn ; r*>vidimi lot dm limn* - 
imt iiinstrii'tinn. use. cpetation atvl mau.vname *,f the !)e|et.*r V.amt.nn Ttaii'f* it.r. u S*,M* tr. ffa* atr** in :.!;•• d«*s that
( 1et11imtp.1v tolls lot the use* o! tin* Dele 1 V .Mam Tt tnsje mr r. SvMetn. t*>:is..*.*.-i*d fdiv-tvsn tr. • • ol n*td an 1 .1 pm! lauli*
ty mi the ( linln In .Se 1, iiaisifut t'“ l af.d nj* it") lr.' th>* Aatlmtity Il»** annual t"!ls**'* •' " am .ot r* • .ifytn.itt ii/" dieted 
ol It.*'|h*l Iliwj Prcjiat n.xi a lifty-yeai p* t *lat i*. m't-t* .t t.»t»- •*! *.'■• Toll fuymeii' !• qati J.ittiMtv 1 1W*1 1 >-r .m pay* 
r.efits tn b.* :t. i.je lr, ( 'iii'.fi. n ate s*anti ! Ir. b ii"t\ nf rt> dit 1: •• imi* ir.'-nt with < 1 " m•» his :• urded • tlv* And . :.!*,'•.
I**a*. a* 1 dun 1 fituiwrtejh is-

OnAugu*; / I9S6 tht Auth ruy entered 1 to*in efrecmentwithNASAB tpoi ilrjtrpcr.tiion Fm pt * ImqhA 1 mndvdiltii 
vv.ir leas.* 1 ! lands for lit** ptofxraxl |>u! u 1 n -t! t’f* an >< • ti "I d. • et;*** in* r I 51.10*J • • 1 <v 1 1 ; . I try II." A i.’y I r 
tf *' emit** h 1 si* tettn

On J.laiih IV, liihT, th" Ault, nty , .su**.l Sh" ......... .* :  1.11 Ifai.sj* • n IT * a.? f* - > ’ teb.iivli'. i:i>. da
|. *v,ncj t h e  IM  Don FT' a ft '.*.1 uli t» 1 pub’it j*.n f »> t y  AD •***• 's a n  I n * i.; t s i . t  d .■ Hull).*} l l . • 1 a t e  0  .•:••< ! let n in

! 1 '  ■! I n  1 t . t o  Ml* t n f U w l J e ]  : ’ ■* • • n . i i  I t  a  • ' . I ' e . n  i s .  m  i • s .  c u e  F  ■

-.1 *DPtr t  n». I ». 1 ui."* 1 te*. *' Annins ( a .* D i i .  ao: i ft v  im* A * - * w 1 r : t
Additionalinhumationtt-oatdinqi.ishll'-s*,.irxl.*,jm.i.f. »m..rvst.-?d.* ,1 irsn.b tJ.ra* •" I'OS , t la. die .r.luran 1 
mb Ttn.ite.n ;■ 1 JWSl te;' ,*.i

X . A .' . . IV 1 ,

ErMpti*. 
Ike-,.ym* !it 
A'ii.,*ie*. and 
Crrei*: t*u 

F<. " "Tar 
!>*■.«. c xa Tit

h-vtn *.; 
Drr.-r

|J*-*.*.|'*f>tt.. *■
Ivt » ;■ w a ||ia;

Ilit.Iiitt l*a '111 1 M 1 ..r.s jl 1 ir.'.iadl * T's 5 • ,di7 • t ■" ■ • ‘ i' - * wet
Ir.li'tcst pud ^aTVl1-; *»?•»<■•' IS *1 -/'* • '.Ji

' . : |. * e i t i »t • i
Si.era C, I* axe |IX*0. it Cl I ix.lfHil 1
.nnVttxM mdi‘,*>sy-tar.! f* .*.1s tr- - 5 ►. x •: m
I i 'C t*i. .Vilh fixlis'^"111*fJj*! ti t -?iV .‘*..1 *. ^ « tf • * T. II?. XI

i»t»r i* P *-xl»v iwr<*f * yj.n.f tf; *.:' is.' * . * ,**i * •'.* ; -* .•*?

So.’*-**! led estate v.s*a*J 1 t*a; | u. ■ < . .



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
Junt 50. 1995 AN!) 1991)

Ci! I n v i i i w n i  S i cuh l t Us
iNUi;i'>ri<'ni,> nl mvo-.itnen! mi unites. the miiluniy (hstnhuimn iintl «.<nryun) value ,it hum no. 1995 .mi! I 1) !) (with irmibin- 

if!i) inloifii.iTiofi lor 19!lhl lollmv
F.ntrrprisc

Ucvolopniollt
Activities oml
Unrpstrirtotl Itnsituterl

l.i ininmii; h unumii
Development Development

U. j . iMlAsuftv m c u i i i i f s  hati jhi tv: I’rojwts Itupi i 1095
Within i t.i* yoiir S 35.028.199 lll.H52.W8i 45,880.805
Alio; urn* Iiij! '.viiluri liv** yours 77.tiOO.358 IOG.9/3.7"! 184.574,152
After livo Imi within ton ye.ns 2,990, Bill 2.951.778 5.918,009
A!n r toil but v.'itlnti t.M i ".-livo yo.ii-. !'22.0,)4 < •122.094

l IO 547.542 120,778 171 237.325 720

l?!)1 
119.105.518 
150.171,001

276,336.579

'J.‘ &OVFHNMIN! A* INCUS MAIUHITV;
'.Vi! tiro i,:i**y>',ir 22 171,1'*). .).o47,521i 25,21M./D* 51,077,778
Afior r*r,i imt within ti;*■v» us 78,*i:t.l 71,0 1 847.2rtt, 8n 281 95b /ti,712.449
Vt*'f li'.o I 'l! V.ltlllll ti fi •.* .>.' 12. "91.'CO • I M S ] li.51fi.047

M3.599.5M) 4.894,HU* I t -  4 "4 102 114,909.274

< 231 ).14V 121 I25.li72.9'r4 155 820.122 409.045 859

At ?>.r.< Ol I'lNf). till' ri: III-! . |! i.‘ ur.rslllii fit '.IHV V.is .IS s

i.! !' :| Ti-•• IJ)'Vi lo|)!lli!:! A) OVINIA ilflll
i.'iiri's!ri(**>! fiiinnmn !)• .vfupmeiii hnji.ts 
l'> 'tf.M "! I!) nOoflnt I)' !■ if‘fTi«'fl! lT"jt« t

230.RyH.iKJf* 
I aM!! I, IS I 

if* 7

All ,’*.* nT’ * ti's .rrxl cill.iN i l ! r Urn rt-purt li im* .iitiirnmiits *i!i* tupsti rnl in tin* Ault;*uify’s n.mm .uul .in* M il try llic Authority 
or its '■.;**! •!. in Tins .nr r. :••!:.* r;t r<-Milts in ( -iN- jory I * iVl.i pin*| nst. Ilm Io.smV mM) i-pmij risk. * l.issiftcdtinn .is *1* firm*l If, 
I;*-,* rr.ir • ,1 Auoiirmr. i S’ .in litds lio-inl St.itement f. 1 .itul Tiilmir.il luilli t*n f.'.i H/-1

( j jr.:;.’* imi siriD'd! Mt n’ l*. . ti'puiii * . jt*< mi rr> .in.! * !**lr .it* i* sim I**! try ifn* ii im -1 ! n.i* AutMity’%!»’ . 1 (i-wIuTiur)-. A 
vimrtniv ' n^tntiorj ,tr:. .r.ts .it Juno 3" l!!fo* «j:n! 1""4 nvtilnuriibtnirviinforrruiHiii Jwm 30 1 IuIIn.vt

liiitfwbon

Ttitorprn*' 
IK vvlif.mmi 
Ai tf.itn-s iir.l 
I’ttrostNi tn!

Ecunranu 
Ik m I ijmvs'it 

Itd/ .U

Koittll !i«l
Finii’triui 

IK -.i Ii- nn riT
I- ,.it I'ri’i 1951

( '  J - • ne I niuts .'Aron* iM*! s* rvi. * 
;*».:• i • *s • t< i'a!s J /ifib .s -l H 857.575 11.4i*i 4"1 17 441 1.5,:

l o t ” : • *• 1 itlils !u! ')• }a-!i| 5 r
)!*'t' Sl'ISt)!* • It fids 4 7.2 r 5 4’ .2h5 51 "14

!»in l>;*i,ri,i t;r fund, held H  Ii.Id;**
.!*!1 *. * * t» *i ! t i l*  *1 it 11 (ill 1 wM>57

In n  Iv  iM:>e r.i.J

j ,■ *rvi 4\M**!d.’» i !*;;-1

1. Ill* fill.ifii |ft) "1.1
IS )■'* .s )t» r tfi.lltl vM 
1 • .. *.v in Sui.i Af.nLi 
ilu o.ifflw (uw*>v 5nr-*> IW i,H7 IW 147

i "28 *72 
111 3t<5

■ '•!»J b •>)
1 ’ • n i l.

t K 'tr bMi tviU i l .! 
f . .! .UM-*! Inti.ri* 
an .i'-JV It '*'1 mil i! ,'i ■!

It M il >|. Ni dot' ** l\ ■ 
pn-ii-nts • 1* -.* I ! 8 • | 11 i . l l  8 81/0:15 101,707 3'*1

I < o ' 'i)ii f.:7 t*)4M" 1.10481*53



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
J uki 50. 1999 and 1999

G i miii investment mi uriliis -11111 tcpim has*.' .l'lti'imi'iits luvit Uvtt desKin.ited by Hi" Huaid "1 Dim tors of (itherwis" lot win ms 
|hii|k)s(‘s A Mimm-iry ol dcMfjiMtcd .iinimnts in ill" r.niofiifim* Di‘V"l«|>iii"iil Activitn - -iii'l Unrestricted & oiioimc D̂ vi-lopiin'iii 
rrnjf-Hs.it Inn" .Hi 1999.1:1(1 1994 folk-w

L)"Sii|iiiiliuM 1999 1994
ilusiiifsv Assislaiirc Fund CiUiiMnle" Business kins S 9,1152,899 5.20l,8Hli
llc-ily l/cject Funds Owisiiuninn costs • 99.0.11,821

9 5,102.893 04.89:1.71)/

IGI LOAH9
IO" Atiilioriiy (jfiiins secured fntmiicm.il ro.il isi.it" ,md nflu-r ln.ins io husnn-sses !hro'ir|lMmt th" St.ii" of Al ls) 1 Allhotn|h th" 
A'lilimily h.r. .1 ilivi'isiliiil I.mii [willob'i, th" IwrwAeK ntnlity to humn tin ir utdit .n):< "mints i\ i|« ner.illy ",mini|"iii np-ni hd- 
iioniK inri litiom in th" St.it"
i n,ms Miitsf.iiuliiKi .it .Inti" 311, tW'9 .mil h'94 (V.1H1 tninhinir,fi mloiin.itioii.it June '' • i999) .««• 1 Kissdif fl is f.)i;.--.vs

|.o,iii |.ioi|t.iin t\ji>'

Fntrtprisi D.'ve!'»pmen! 
A. iiviins .ind 

L'ntisiri. 1. 1 ti niiiifiiii 
|)(rVl'l"i)lll"!l! I’rojll ts 

* Ani-.tmt

l(".tint'd 1.. iin.i11:1 
Development I’toi'd 

» Ant.timi »
KC'S

Amount t
i " it

Amount
Ap;>io| :i itul 73 $ 10.201,(121 h  < S 34.7"5.445 804 5 49.09li.4(i0 1,075 5 0 0 7 2 3 , 3 1 3

Dun i-trtn i|uiinii 
Bunds miiM.mdintt IM H2.00V 178 151 8.2,18)2, 17k 15,’ • 1 44031 <
Butyl* p-tio il (■9 171,452 • 08 28.971.452 Vl| ■ . ., (,' ;i 1
It;’ . :nit|y hind«l <57 91.K 54.81.9 ■* 0/ <1 854,81.0 *i « 02 201 OlH

t)i(lt) -..il" Im.iinin'l 1,7 23.1 (it 834 . 07 21,109.8:14 H 21.05'' 18 1
Ulli' r 51 2 584 488 * 53 »0 2  989 0 0 9

;■! 4  21“ 1 I'l.'- ■' 7;y* 5 34 VS 149 1 2ln 5 272 .784 !.;• 5 / ■ 7 072.' '»2

11 • 111:1 .| .4 I'Htis .it .hill" .lit. 1995 .ind 1“  <4 (mill telilhifiili't if.lnfni it -tl o' ) ill" !<•' I'.'.'S) 9 IV.s's

Dimtypf

Enterprise IV., !i pm.-nt 
Amviln's .it ft 

linii stint'sl Kfunutr • 
I)"’.": Plrt;.tT*.

•Vr/xint

(levin 1 ( 0  liiinnnin 
f ) , .,: i|i!i,» r.i hu|i«.f 

Aliiiiiint
199:,

Amount
it*''*

Amnnii!
< Ulfchl 0 .9  :io S 222,209.214 91 nt* 5 11.075. I*’,5 '•11)1'' S 293 885.159 . I ' 1 $ 2m. (V8I f.5’1
l‘.)M i l ..
11-' I t iVs (85 140 923 9 74 , /'..a 932 /9 2.145.895 lo 275 ( »,
01.90, l.fts • »4 102.028 98 311 740 lo 444 3l5H •/ 1.45.8'182
( 0 . r '»• <t r.s 0 (2) 15 719,0/4 2 24 778 «,'8 OlH 1 0  ; •7.'f"2 1 2» t 2 ‘.9 It.: 1

105H8I' } 2.'8 17/ 8' ( | i i i i f ,  > (4.7'", 145 1 Ik 11 *. 4 2 ,V "/32«; H“ )l-I S 25* 0 , 8 • \ i

.. insist ti ,it" ti:. ;. ih 111 r,, • 'v i!.i ,s I't-t 1 !1 1 « ll, J:!i'1 •. tun ! Im r. . >f vstl- T*,., , 1 r t i . i l : . .( t i l . !«, •: dm : -
"•..•I Mill" 1 (., 4-i '.(■- S . - 1 52.3? 1 11i f  .|t 1 .' • l‘( 1" .ml 1 . ' 1 , - j- <(,.■• , (•!' sS lilt, .t III- fttmll -M 'lld

I.... |«-i ■•ui.. iv.d u:i ih.-s" (. • ms .me .mo -I!.. $328 1 . 1 , . "1 ,md $/f,5 147 tr: I •'*! Th. xti. ••! r '■ t**' •• '!••••'
| . . ti I i-.) i i . Iu 1..1 in li"! iiv . -I," *.vSi t *1' '21 S'l • 1 1: ! J i" I " v . ! ■ !'* *1

J.mih. ii htli..i-TinsIn.. t»»nii'Vimujni.iri n.|- n<tV:*!;*•.<.in.l$ 1.14 • <-*.•: Ju-• 1 '• •'»an.t >.*t 1.
i.st l> t.oiss mo i< •• n>n:nc v.r;. .9 vM-.ilil h 1," t*. :■ ■ - ...-I ett th* I .ins anvxino t ■>> $9 J '11 '<■' 1I,|L • >"k) $1 h*i 7,h
!• t l'*‘ t J1... ,nti ,i,m ol 11,9 i .>• ii,.. nu n o.sOd .ml null,.!.d him • -• iti>- mis$1 ••S4*i t « !•• • - 1  S2("" J t- ' !'• •>



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
lONr 40. 1995 Atm 1999

( / )  Al t O W A t l C I  tow l O A f l  lor . s i  s 
An analysis of changes in ilio allim.mip (nr loan losses lor the years ended June 30,1999 and 1991 (viritli combining intoi inAtion 
at June 30.1999) follows

Enterprise 
Development 
Activities and 
Unrestricted 

Economic 
Development 

ifojecis

Restricted
Economic

Development
I'rojcc.t 1995 1994

Balance at lieqlntiing of year S 14,740,709 1.852.301 16.999.006 16.729,388
huvisinn lor loan losses 1.701,699 . 1,701,699 1,000,(XX)
Recoveries ol loans clurgixl oil 26.40.1 14,943 41.346 42,749

189,416) 133.887) 1123,3031 (1,289,318)
Adihlions ti> allowance far purchased loans • • - 116,187
llalatiie at end a! year $ 16.385,347 1.833.397 18,218,704 16 999,006
(Rl Nit liivtsmcnr in |)|w(<:t I ihaw: i no i r a . • and !)i vf i oem or Pmojcct*.

I tie Authnniy Ii ms the Unalasku Project under (> rins ol an .e jn-. •:.< nt, recordid as a direct financing lease, which transfers the 
f i ialas),i Proji < t to the (lity of Unalaslca alter all financial obligations have been met Minimum payments tmdei the agreement 
are the amounts required to pay Ihe •iiinti-il debt service costs of the $7,000,(XX) Revolving Fund Bonds issued December 10.
1991 Ihe annual minimum lease payments range fiom $742,000 to $7149.000

The Authority b ases ihe !• detal l.vpn ss I’loject under an agreement winch is recotded as a direct financing lease, expiring twenty 
year, alter the l.n ility e. placed in seivice Minimum b ase piyrnen', under the agreement will return Hie cost o! the Federal 
Express Friger! plus 7 59'.- interest atnl are expxtcxl in P sulhc icr.f to pay the debt service on the $28 000.000 Revolving Fund 
Hands issued Septemlier 30,1*792

Minimum annual toll fees for usage of the DeLong Moupta n Tran-p nation System return the cost ol the Rid Dag Project to the 
Authority over lifiy years at an interest rate at ti 9 s

18593715



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
nil JO, 1905 and 19Q*i

T h e  c o m p o n e n ts  o f th e  A u th o n ty  s  n o t in v e s tm e n t id  d ire c t (iri.ini.im i le a s e s  a i J u n e  3 0 ,1 9 9 5  a n d  1994 (w ith  co m b in in g  in fo rm a­

tion  nt J u n e  3 0 ,1 9 3 5 )  a re

M inim um  lease  p a y m e n ts  rece iv ab le  

Less

1 're .ifn e d  incom e 

A llow ance for le a s e  rece iv ab le s

Net in v e s tm e n t in  d ire c t f in a m  m g le a s e s

At J u n e  3 0 .1 9 3 5 , fu tu re  m in im u m  le a s e  p ay m en ts  rece iv ab le  fo r e a ch  o f  ih e  five s u c c e e d in g  fisca l y ea rs  a t "

E n te rp rise

D eve lopm en t

Ac tiv itie s  an d

U n re s tr ic te d R estric ted

Economic E conom ic

D evelopm en t D ev e lo p m en t

Projects Project 1995 19*i4

S 6 8 ,4 3 4 .7 4 3 5 4 1 ,0 3 8 .7 6 3 6 09 ,47 .1 .506 W J0.7fi7.0-13

2 9 .9 1 7 .1 0 1 3 6 0 .8 5 1 .7 0 8 390,768,81)9 3 8 0 ,7 4 9 ,1 6 6

• - • 2 .0 0 0 0 0 0

$ 1 8 .5 1 7 .6 1 2 1 8 0 .1 8 7 ,0 5 5 2 1 8 ,7 0 4 ,6 9 7 2 1 8  0 1 7 ,8 7 7

E n te rp rise

D ev e lo p m en t

A ctiv itie s  a n d

U n re s tr ic te d R estric ted

Economic Economic:

T< it e n d in g D evelopm en t D eve lopm en t

Tun*.- 30 Projects Projc^i Com bined

i 99 6 S 3 ,2 5 9 ,0 0 0 1 1 .9 5 8 ,0 0 0 1 5 ,2 1 7 ,0 0 0

\ r‘ r>l 3 .6 7 8 .0 0 0 1 1 ,9 5 8 .0 0 0 15 .636  0 0 0

1398 3 ,6 7 6 .0 0 0 1 1 .9 5 8 ,0 0 0 1 5 ,6 3 4 .0 0 0
p .m . 3 ,6 7 1 .0 0 0 1 1 .9 5 8 0 0 0 15,( •

2 0 0 0 3 .6 6 9 .0 0 0 11.958,001) 15.6 ,

Tr • Authority, under ifie n tins of a Terminal Access Agreemenr recorded is a direct finatv mg lease. Ind provided Curiagli, Im 
(C ,;raq)D v.itli c rt nn nonexclusive. priority tigbis in <oniiectinti with Hie StJipA.iy Tetmiiul In  1993, fair. 'h instituted pro*
I.* i.nas in T oronto. Ontario. Canada, under tho Companies Cr>cl tors Arrangement Act (CCAAI and on at/ diary pence, d.mt unde 
St mm 3 4 id I lie Bankruptcy Code m the United States Bankruptcy Court for tli*- Ihsin, t ol Alaska Curruqft has been liquidated 
a-.: r.tially -it of ( urugh's asset. have been sold As a result ol < i jn's liquui.it.. :■ the Autlxmv, r«lassifled the 'tires:
hr. it.. ,ng lease n - .iv.il.le of S20.207.77l to investment in development pn - <ts m the ,* ionip.ir.yimt fimirxul state merits m 
19*1 In August 195*5, the Authority entered into an agreement with a Canadian mining company ton*. - of tho SlapAav 
T. ■mm.it lor the n»xt seven years for ,m annual minimum user lee of $.•’ 582,600 per year ttie mritrust contains optional renew il 
diuses for two additional xcven-yvat terms Hi. Authority believes tint additional u w  wall be found for the rvmamuw 25*. of 
th- iu j.s  i. Terminal and that the new uset will lemw i r another uset "he 5tijv,ay Ttimm.il v. ill I - ! mdal ih»end>,t the 

■ •n-yv.ir term, and that the inunT ibilify el its inks stni> :;I is .tssuted

Aytfi .niywi:! .-asethe If..dy Project loliulJiti Valle, Fiettnc Asvxi.,: m Im under i power vif. .usumntpiiA.lngf.; 
a ■: ■mm.itn annual payment of up; naxim.it. ly S4.4SI > < «'■ Sgin:,,:,.| vstu n the ( im jetum rul. t.tlv vii.-lul..) t t 
"t-virv J U<99
7‘  .'e.tl; e, vs.il ns"ne u'j t f->. m lef.it el ds interest mlh. N .-. ltd Cool !*>>.!• mt!a.if.fy ''  ■ h-s**.- will n“ ‘ .frai- 
I late Ih*. 11 ll.-.* A! its --oh • Xpenv"



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
Juiit JO, 1995 anii 1 OOh

(9/ Bond:. I’ayaiui

TIim (impositionol kinds nnlsi.inding .it Jtnii 110. I'*-1!* and I1*:1? (with io:r,Inning inlofinaiion ,i! June 30, 1995) follows (maturity 
date information is os of June 30, 1995)

Enterprise 
Development 
Activities and
Unrestricted liesiritiiKl

{Vonoinir F/ermine
Development Development 

hojocts ProjectVAU I ADI I I) I Man!) Mxtlt 8ai i BONDS
7 8' mil 7 76, issued (btokr 111). 1984. 
ir. ii.itirig ihroiigli 200-4 S *i.l)45,000

1995
o.tilh.ooc)

1**94

I'm.'**'
!a • I xl.KPt UniimiiA Bor.aS; 
n 7 in 9 3 *', issinsl June 12. 1985 
I ! ruH 125'*. issued Oi tukg 21 I**!*1; 
iliiliituig lluotiqli 200H 
i 9 • in 8 5'►. issued lbs<ank t 19.19*6 
in iiunng through 2(X.Xi 
hh- inH875'.*. issued lbs ember 19 **«“♦». 
in during thrnugh d'll 2

ti.5i7h.mxt 
5 /.10.11.s i 

7.430.1 xx i

». 575 ixxi 

r>. 730,i iVi

7. n o . i x y i

io;oiS.ix«i 

1 I

»,r,. if. <)

7.7W7W

hlvoivirio FuND Boons
7 1  i « 7 9 5 -  iss  jis |  lb  i • n it*  i 1 3 .1 5  ■ •

mainiinj througli 2010 vil 265 n  j
1 i‘ iu 73* isM.i-.l lb-* ink i 10 l'"l
tii during through 200*1 6 67**.W)
51 t>i*i6*. issvmI vpn.k-rSU 1992
(l i’urmiimrmii)l»2iil4 27?i!500n
I *• ■ ti I  * . ism;, d *,f I, 17. l'" :>
mil .rmg through 2IW7 K (l2()tiOO

bi 'utiDino Bivnivru . funa F* .
4 3 • in *T l \ .  iss.iisl June 9 .1!**.'.!.
tr.d'iiinq itimugti 2010 l*i 4' rs.no
4 " ■ ! 5 n*. iv a<| M il. (i 30. S‘/»5
tn during through 2k>*i 10 7'R),kn
1 ' 11 i , issieslr. 1 i l'i *5
tn during through 2**07 Kru'h.OOO

.0266'x/O 

s.i7ni»Ki 

27.226 '//I 

8,020.1.01

in 41*.- xxi 

10 7ks.nl 

'• •<5*x*i

2I.0;Stt»l 
H 026'O) 

2 K ix> i .x x i

24 2* - ■ I

51,4

Dlv i.u *’■ ,•>tai • I.'**, •**: ,*. *i. re* -
i ! * 3« isvuis) 'J ,ri(i 17, J.m7.
n.duirgxtir.mgh 201/

S 124‘*7........

— « »!<»•

9» - •11•. i

v, M.i n .,

.. *87i> or

• > 1"mS. Vx'h! >' lb tru-xf FiuO hr-. I : ■ iindl!*-. gl  • i h ■ :< r> : b i.r.nrxti .d* v- • tr,-*-:- 
• la n v f . ,»*.l l/u>eo-',r.- „vs el in  Lvefpw  Is-.»Vg':iv;-,'. A .. unt .-.{th. I :  ji-vtru*. * J. u > |u .. ■ -• Ac<-
I* i 1 d i I > - . J v  a -  t v ! ' . . u  f ' « f  u  il •• •.» I V  t .  * :

i" * e •• 6| At lurx 30 lw*5 s . *\ ; •'. (-.•) I's• j It- ■ • • • '*• I tr.- fs ... r -<t;t A..■>.,),! ,i-> Mii. -.-lf 
' bO I* *l I J* .t .J ,c. '.•« I. • 1 !" 1 • j ■, rs Tn* d • :t * b . 1- • •

*. rt I * • m!I, V.. • n-dir, J. :,j ,ns .mvv i; V Ji



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
Juftt 50. 19%  AND m<»

At June:»(). 19!'S. ()iimi|wl portions ol the bonds payable malure .is follows

E n io r p n w

D in ilo p m o n i

A ctiv itie s  a n d

l l n r o s tn n e i l R es tric te d

Econom ic E conom ic

Year erx l i k | D ev e lo p m en t l k n > i l n p t T , e ; i t

J u n e  3 l ) h n ;* t t s h o je c t to irib itied

| W ) S  I i  6 3 0 ,0 0 0 2 .0 0 0 .0 0 0 8.630.W X I

1997 7.H 9,0<X ) 2 1 2 0 .0 0 0 9 .2 6 5 ,0 0 0

1 9 9 8 7 .7 1 0 .0 0 0 2.250.(X)O 9 ,9 6 0 0 0 0

19V ) 8 .1 6 0 0 0 0 2 J 9 5 .0 0 0 1 0 .5 5 5 .0 0 0

i m 8 ,0 9 0 .0 0 0 2.550 .00(1 10  6 8 0 .0 0 0

2(ttll*2(K/A •18 ,565 .000 15.fifO.WXI b f ,  2 0 5  00(1

2 0 0 6 * 2 0 1 0 2 9 .2 0 0 .0 0 0 2 2 .1 0 5 .0 0 0 5 1 .3 0 5 .0 0 0

. i l l . 2 0 l * i 9 . II7 0 .0 0 0 31 305  OWi < 0  3 7 5 ,0 0 0

2 0 H I-2 0 1 7 • 15 .9351*  XI 15, " 3 5 .0 0 0

S I2 4  5 7 l) .0 « ) ! - i  3 0 0 ,0 0 0 2 2 0 8 7 0 .0 0 0

r s : « t | > i i s e  l l m v l o p i r x  n t A a o u n t  l / . ' - l  re sn lu ti .t i r  . v n . t r . t s  < I f n t r . o  J u n o  . « •  1 9 * 9  p t w l u d * '  t h e A u lh o tity  I te m

i> M l U i!;')  it , .«  indebtedness future eM im  it fd  n*t itxom e equals r/.t l*-.s than I*»»v U  ’. ( •  ikm -m I M n i t /  n an ried  

il i 1 :  s if .M  r n ju ir i mi-nt in  i . r f h v  ar o r from  M l v t  any .r t io n  to i . m v  its u r . n v r u v l  surp lus to be  Ic-ss than tlx* K-.v r < '■

5 ^ in  i »»M>*i or tf.e art- jr t  d f } . : *•; i l  o b t .ijit is n  ,r<)< !/>< ln“.s <> .'.stan/ lin i and in  ro  • .erst li-.s t f . in  S l> >  W i / ' • '  At Jur.' 

j d  I ' l ' i f  tf,- A ii! l» r ity  f; n  ♦ •stimaVl that pro,*' n i l  future n - .rM < y  lot any y  .ir IV r*  i j / . i r i  <'V«t < t ly  t u n .s t ir v j

pi • ’% .ti t ' . it  * t i>  i t x M .r v j t l i"  | , r o ;n t e l«■!!•■ r ..J n .n ip v .tu  n o l tN ' li« a!y h  .,.<1 .»ml * >■ • ! ! • • :  r I other p p i - v d

I : ,* • ts a r .1  futon* • <« M nx t io t ie spm duu ie s  At Jure* 3n l r*°o. u r.ri*st!K t«Jsuf[1 is »s S 4 !f6 2= *• *•» •

mm r n:i n i l  ntnn *n: Dim  *:■»*» ■
0:iVr,'J7 19* •• •. >*•. ..*! S:* k:5 'VO of Ri futxl. mj Ri-.U-.ir/i tun! I' Ms '-m .v | >t* • i
issu* 7N' lefundir/j resuifed in d< tt servxe payments afjpfinimatefi Si V ">») less thin the r* * t-. ;• *1 Writs nwr tW r< <; fit- 
tn-n\ssirs Then- was an ttonon /  fji.nnl appti i;rru!dv SI 400.000 tunam* .(i n ist.i!. ulat**! js tt>- m  d.lh nrxe beivsnr. 
ilf ptiMT.l vatu*- < I the' M debt service requttetr* nts and t?x present value of tie ness debt s. tv > ri'ju.rerrxr.is discc*jf:n*J ,it 
IN*«■!!«*tr.vinterest ratear>1 .»rf-«J lor ,»fdit. t..i f.isiipuul
On Hatch J<e*f :r*- A/K-itv issued Sll.438 i>_» • to funding He s s • t f - dR -Ms '  rt*. : 'tt*d<Mr..T,<t it,*-* j
l> •• n i ! ibtiv I* r,»issues 7b* .vfundrvj t**cul!«ilmd*bt s*rvm* pjr>n» r.f ipffn.truieb, JJ t *VW>1 kn\thantf* r.lurii*** 
It t.ls (Aerihemr»l v  i*'s Diet*1 was an csiuxxr-i gun r! appruvrnatify S2‘<*'0(/) ThefJutv.il su’.i-r*-fitsi'y!n,t a 
S177 9Z*i citr i .nl.r.ir, tins on ri' tT̂bryj |u !N- w-xt irdstl 1 ir*- j'' 1

!» • A i/ h  n ;v r> s i» r  c<s lan*  s irs f l . r . u y  1 -ssi * 51 S«* S'sI t  t t lv-yv .u  etvksl .’an** 3J J!*<J !r . -  t r . U u r f i  3‘> 1 r * l .} . **•»• 

s f , .  i f  S iJ .M 0 O * , U b  -sis 7 v l./ s s ( i- s u lt ts lf r u f l it :» *S*pus.5» •!l ’» S m T r *  »^ar, v s v .* x ’s t u s i i r / iS > '* > 0 | **' 

tit* I..s lity} ru*.sj interest -p .. . 4 _* ) in to  an itr»s * .it t ru s t  r .s i- s v i" , *.• *f!*.<t *1*. d<‘’».iv»n,* t n n s K t i n  Ir * . i l e V w r t r  

r*s . t id m  J k h  is**l u r.r i-vt n ; . -.«■ of 5 f  m f is c a ly v it  f y » ; a n d t . 'a ! fatute *1- ! w r .x t * s r . .- . ;s  t Ss" S * ilO > M - .n  

tf* r< n . i  " * j  Lss*s. • *N f .  .-s1i if. n j a ' l  a t . 1 ..1  t*-n j . i . l . s . t  .» .- r  t c .  i vs .th tt . • • ,  ;r .O  t>f*r)rr«t.t v t .- f  ,* s

T*>-ir.ss-i-ant v« .r.txn S{»e •••! . fu t i .  (ft» . «.lb(* Us.*t ,|M V. *i't • Uf.-l •** t*. n !• ».tf. *' tt p.r, .s*. n t .. ll.'p •' 
r i p . k f ' M* r«a-Af x t .*.** • • • i f  itb  imJIc'stv BmbflWhmflfctndfstlvwrtf<t 1 ndHvdOUAt 1W)1 oftp 
f  -. .ps.ll .t-T. '.V. r> t*«r»*l J.sa ;u»*.J ir.fefes! ; •  • b-iMfuMV on A; nlf 1 '* c4 6 ps'.lb'tfMth*- {mtaCc t*U 
Tr* s î?-* 4 luvls ns**l t ’ p*xt‘ .tsr ;r« it-.rsir.M s»>ar M's !•: if«* ij*n isi*. *• .s is tt>‘ Autfi nt\ < s'4o:?i*t««i i'i'*-fT.nt\ 
IV‘* raslt .-.ls ^nti-t»tinr s if ''S '**i4-»3t. I’ l.lir.ntrsf jxi.2 < .t ,'u> } > I'«S ri r.».-. .• standjiq t*-l v i i s.^Vi!
Ir t!«- A-'f* f i f . ’s t . i  vn •  s t ft t  as a .v  :r«‘ ■•);»*.* u s  n f .tp s

ns ■ . s: ; *'•**' r • ■ .• •.) • f'.t.t'r , 11 ■ f -



N O T E S  T O  C O M B I N E D  F I N A N C I A L  S T A T E M E N T S
j o . I ' m  a'ip t'j'.'ii

! M>| iiyes liirwl pfi'u in Inly I. ]''8»> with (iv. , mote y* ars of * mlm d *mt. ire«milled toannual nsion benefits lx <|iiiiiiik|
it i mi i! ti tiri'iiifiit ,k|i rdt,-Ic.t-..r i.uty fi tm tin nt fifty Im i fi.j:• ys. lull'd alter Jury - dii. 1'•'(). ih.. norrii.il jetucmeht
i’l*- .s •.■sty iitxl tli.. f.uly retired* nt ,|.|i> islilty-1.... TI... mini.il annua! j.« rision Ix-n. lit i «.|ii il to t, * .,| tfi>. n .mle-r's highest 
!!.:•«■ yv.ir .i'.i r.i'i*. monthly. j» nsition fi t ll " f.tst ten years *.l s.t,. . / /' - !• .t tlx- simml ten y i t s v  rvire .ind /. 5 * 
tl i nsiltrr All \«.(vii<• r utx I (/.••! in July 1. l''-t> is' i/ ui.it.si iisiiuj tf." /. * nmltipliet I ni|i|(/,Tt s with tinny or tnntii ysits ..I 
. i.'fii.sl 'u rvr.. m iy rt tit., .u .irr, ./|*. .ind nx. r.<• 11,..rm.il Ix'ri. lit Map.t mi* dr at I -x fits ar.. prnvnfisl witlxxit cost in all 
n nr*. s first lurul tn-lor*- July I. 1 M.mtx ts first fiir.il alter June do. pm. may. fixt tn.ijnr meil.i il benefits

I l  ■ j*"t,i. : i |x r ■ fit cIjI.ij itmn. tf.. a> tua fi.il pn  .*•:.» v.ilu> ..I u e d it ie l p i. n .) |» rn-lits. is a staridardi.'.-d d is iln a .m  rneasiiie  ol 

i ' . | M value ',!(»;■, n 1* • i I ji is t .d  I .* t | . . . . Km Is ») ’.-I salary in*leases estim atrd t . . | .- p iy a f i l . .  in tin- f iit u l i as

. ’.It >1 ‘ m pV ,'« . s. ry . . n .d  .•< I l  . f . i l l . . . ... | is in f in m itx  r. I i  I v .  •! M  tlx- Stale as a t ;.  rnj In y r  ! d> ri as .. whole and is a!

■ ‘ • 5'''l tf.-nnist t>.. r,t *'..anal vi!iiiti •»(in n..',."hs]

.a i ri i. mm . : i i* : •. a r i.a.
t >itf tit r#'W.s <irxl t* :rrafw,,rl |ii:tn .jwnts s ; , . i
f ittmt rtn|/.f.ii-s t T)t

i'tsd

V*t asi*** a .a  .In* f .. t * f .  nn c 8 I<

bd > nt* t. fi* A iVr.fi S

•*•>u "  n r;',,! '. •
i m-m>in»nts V fii>. • I • • •**. A-vtf.. * t .p; * n.V* 5 S* ‘ t.'t.v,.: I(i:', iJhY | l. nd.T nw y ssladi

t  .j, ■ ! ,VMi‘ , " • • •*. : •  I - (•<;, 5 • * < *•••. v . U, trust !•>.• •'•
"  . ' •' f • f -  ••■I - | fin s' it* •: • •

IfiV • ■•••..' i-.j". !*• V  *. I.. !• r.: ' • t '. :• I v r !; .-t • ,1 t. jr.j. i Q. • r.'arr • :
■’ I .t t  , . • ! • )  • i . r.ur ..vrx-:t .1 •. . . . .  It * .•* j .  •, -d n t;,. id . fi.

i • ■ i • . . • • • ; •  .v ■. • • ■ •?>.•. ....••• n•• • • •
“ ■ x.. ,\* fi nx* *. -fi■< I i i.n Mu- t . • ••. , j v .• . •

i*'. vu i1 .f.ir.r. i* . ■

I e.nutnvr is ar.d ( .iitirjM.'i.'s Itx/.." ay1 t • •>.• •• r. I. idel. r. t r.t m l.-i.: |  .... .|,r.;. ando-Mr n*
1 . r . i t t . l  t . '.*» • . * , » . *  * if> ,i! '» » *  {•,**« ♦. ,• .* . a  1 1 is  s a. • .*... i /r.fl itf tw f .'s  a':. 1 1 , tt (. • •

1 • '. a '• • r ■' ‘ ■ ft • • *!< 1 ••*•;• .' t.s .v • .1 ' ' it*.' • f. •'..!>!.•. " • .I.**;. I’V.a.'l fit. iti- .
A1 ’ ■ • ' '■■■■- • , , . . . . . . . . . 41 . . . . . . .  p . .  . . .  t : i',o.ifar.tees.!

J* ■ *' taifx ; •. • ■ ., .. • ■ • •. j . t . rr
I a y p ' . ' x r t  1 . . ; ,  ;  ; . , j \  • -J *r,n. *■;»r.ts

<1' 11»* Ij-.o u! st.it«-3«-.t\ |

i • ■ “ i • • •, . . .  «  i .

v .  n l r . j j v  | i * , .  p . "  . . - I f i , *  • •  *. ", ; .  * •  •  *1 • > • . ' • .* • • .  . . i j y * ;  -t  • | . in e s - * .v  .'
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Chair, Scnnir Triiitspoftiitinn Committee
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h / i hitter Council
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M E M O R A N D U M  Janu a ry  23 , 1996

T O : S e n a to r  B e rt S h a rp , C h a irm a n
Sen a te  S ta te  A ffa irs  C om m itte e

IK O M : S e n a to r  S te v e  R ie g e r / J
Senate  D is tric t I ^

R E : S c h ed u lin g  R equest SB  231 "A n Act re la t in g  to  t it le  in su ran c e ; an d
p ro v id in g  fo r  an  e ffe c t iv e  d a te ."

1 re s p e c t fu lly  req u es t a  h e a rin g  fo r  SB  231 w h ich  add re sse s  changes in the w ay  
t it le  in su ran c e  is h a n d le d  in A la ska .

T h a n k  y o u .
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C a p i t o l .  K i H i m  M W

Semite I'iitiinu' Commiiicc Iuhmm. Al*'k* BHNOI
Chair, Senate Transportation Commiiicc *ns 1S7!I
l.iW»laii»i- llinlitrl and Audit CnmmillfC ' ^r'* Auntie. Snilr S
Administfitlivi' Kiitulalinn Hniin Cnttintllltc Amlmr«(!r. Alaska VUSOI
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S p o n s o r  S ta tem en t
S B  231 "A n  Act re la t in g  to  t i t le  in su ra n c e ; a n d  p ro v id in g  fo r  an  e f fe c t iv e  d a te ."

S en a te  B i ll 231 s h o u ld  red u c e  the  cost o f  tit le  in su ran c e  fo r  re s id e n t ia l h om e  
b u y e rs  in  a c o u p le  o f  d i f fe re n t  w ays .

T h e  b i l l m ak e s  changes to e x is tin g  law  that rem o v e s  p ro v is io n s  w h ich  a llo w  
t it le  in su ran c e  c om p an ie s  to  c o n fe r  w ith  o n e  a n o th e r  re g a rd in g  ra te  m ak in g . A nd  it 
a ls o  changes e x is t in g  law  w h ich  the D iv is io n  o f  In su u in c e  has in te rp re te d  as 
p ro h ib it in g  tit le  in su re rs  fr o m  n eg o tia tin g  lo w e r  ra tes . T h is  b i ll e s tab lish e s  tha t th e  
ra te s  f i le d  w ith  the D iv is io n  o f  In su ran c e  a re  m ax im u m  ra te s  b u t a t it le  in s u re r  can 
n eg o tia te  lo w e r  ra te s  fo r  a l l c on sum e rs .

A n o th e r  m a jo r  ch ang e  d e a ls  w ith  the re fin a n c in g  o f  an  e x is t in g  h om e .
U n d e r  to d a y ’s bu s in e ss  p rac tices , it is p o s s ib le  fo r  a h om e ow n e r to  h a v e  to  p u rch a se  
t it le  in su ran c e  tw o  o r  th ree  tim es fo r  the s am e  h om e , u s in g  the  sam e  le n d e r  an d  
sam e  tit le  in su ra n c e  c om p an y , re g a rd le s s  o f  th e  am ou n t o f  tim e w h ich  has 
t ra n sp ire d  b e tw een  the tran sac tion s . T h is  b i ll e s tab lish es a p e r io d  o f  fi fte e n  y e a rs  
fr o m  the d a te  o f  o r ig in a l issuance  o f  a p o lic y  d u r in g  w h ich  a t it le  in su re r  m ust add  
an a d d it io n a l in su re d  fo r  an  a d m in is t ra t iv e  fe e  w h ich  c an no t exceed  $7 5 .0 0 .

S en a te  B i l l 231 s h o u ld  im p ro v e  the cost e ffe c t iv en e ss  o f  m o rtg a g e  re fin an c in g  
in  A la s k a , m a k in g  re fin a n c in g  m o re  fe a s ib le . T h is  w i l l  u lt im a te ly  re su lt  in 
s ig n ific a n t c o n su m e r sa v in g s  and  lo w e r  in te re s t p a ym en ts  b e in g  m ad e  to  o u t -o f-  
sta te  le n d e rs .
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C O M P A N Y , IN C

March 25, 1996
Senator Bert M. Sharp VIA FACSIMILE (007)465-2070Alaska State Legislature 
State Capitol (MS 3100)
Junoau, Alaska 99801-1182

RE: CS for Senate Bill 231
Dear Senator Sharp,
The Senate is currently considering Senate Bill 231 If adopted, this bill will have 
negative consequences for anyone who owns, wants to purchase or seeks to refinance a home in Alaska.
The sponsors intent in CSSB 231 is to deregulate the abstracting, searching, 
examination and determination of insurability components of the title insurance 
premium; in theory, making those components negotiable. In reality, the bill’s effect will 
be to shift the cost of these components from the customer best able to negotiate, tho 
la n d  d e v e lo p e r , to the customer least able to negotiate and least able to afford the 
increased cost, the h om e ow n e r .

Under existing law, a title insurer must file rates that are fair and non-discriminatory. 
CSSB 231 destroys the fairness component of the rating process and will make housing less affordable in Alaska
In testimony given at the March 14 hearing the bills' sponsor stated 'hat he based this 
bill on Pennsylvania law The home buyer in Pennsylvania currently pays more for their title insurance than the home buyer in Alaska.
Although there ore some problems with title insurance rate schedules as they exiiit 
today, those problems are best addressed administratively and not legislatively. Please vote against Senate Bill 231.
Thank you

Roger L Flocrchinger 
President

714 Ctlfrty Roid • Nlrb«nk», AU»k« 94701
r>0K# W 7 - m  J«74 » r«» 997-4M-H?*
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TO ALL SENATORS

JANUARY 31, *>96

KK: SENATE BILL BO. 231 

DEAR SENATOR,

SENATE B ILL NO. 231 WILL HAVE 6 DEVASTATING AFFECT OH ALASKA'S REAL 
ESTATE INDUSTRY. THE AFFECTS WOLD CAUSE TITLE COMPANIES TO QUIT 
ISSUING THESE TYPES OP POLICES AND THE ROHR OWNERS WOULD BE UNABLE 
TO REFINANCE THEIR HOKES TH ALKSKA.

THIS B ILL  WOULD REGUUTE THE rfDOSTKT OH ONE HAND AND DKRRCCLATE ON 
THE OTHER RASD.

THERE ARE ONLY TWO UNDERWRITERS HI TEE STATE AS IT  IS  BOW.
THIS BILL WOULD FORCE THE TWO REMAINING UNDERWRITERS TO LOOI 

UNFAVORABLY ON THE ALASKA MARKET.

THE TITLE INSURANCE INDUSTRY IS  VERT COKPETTTI7K AND CLOSELY REGULATED
m

AND IT  I S  WORKING. I  HOPE THAT EVERYONE HAS DOSE THEIR LOME WORK.
I

THE PUBLIC IS  NOT AWAKE OF THE TIKE AND DOCUMENTS THAT MUST BE 
SEARCHED TO ASSURE HD31 OW PEACE OF KIND.

PLEASE CONSIDER THE AFFECTS VEST CAREFULLY, ALASKA IS  A STATE OP 
ISDEFENDANT CITIZEN WHO FEEL THAT WE VOTED FOR YOU TO LOOK OUT 
FOR OUR BEST Dm oUST . THIS ALLOWS OS PEACE OF KIND TO LIVE AND 
VUXX IN OUR "ALASKA

SINCERELY.

BARBARA CARR
RC 04 BOX 9795 
PALKKL. AX. 99645
PKONF. NO. 376 -5248  (V) 

745 -3418  CB)
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03GREATER FAIRBANKS BOARD OF REALTORS®

, n n .  T h e  V o i c e  f o r  R e a l  E s t a t e "i n  F A IR B A N K S  F . w » , i r A i M t a » w f

l< tA L ,U K  (9071452-7743

Resolution #1

A RESO LU T IO N  BY  TH E  G REA TER  FA IRBANKS BOARD OF REA LTO RS OPPOSING  SEN­
ATE B IL L  NO. 231 "AN  ACT RELAT ING  TO T IT LE  INSURANCE".

W H EREA S , a B ill has been introduced in the Second Session o f the Nineteenth Alaska State Legislature 
that amends portions o f the Alaska State Statues. Title 21 pertaining t o  f e e s  a n d  r a t e s  t h a t  c a n  b e  c h a r g e d  
b y  a  t i t l e  i n s u r a n c e  c o m p a n y , and

W HEREAS, the good intentions o f the sponsors o f Senate B ill No. 231 arc to reduce the expense o f tide 
insurance for a n y  p e r s o n s  i n v o l v e d  in  a  r e a l  e s t a t e  t r a n s a c t i o n  w h e r e i n  t i t le  i n s u r a n c e  i s  r e q u i r e d  e i t h e r  b y  
th e  m o r t g a g e e  o r  o t h e r  p a r t i e s  t o  t h e  t r a n s a c t io n , and

W H EREA S , the GREATER FAIRBANKS BOARD OF REALTORS supports and promotes the nodon o f 
restricting a title insurance company to charging a rate that exceeds amounts that arc in effect as established 
by and published by the Department o f Commerce and Economic Development, Division o f Insurance for 
the purpose o f r e f i n a n c i n g  d e b t  s e c u r e d  b y  r e s id e n t i a l  r e a l  e s ta t e , and

W HEREAS, it is the position o f the GREATER FAIRBANKS BOARD OF REALTORS that it is not in 
die best interest o f die State o f Alaska, its citircns or other individuals or organizations involved ir  real estate 
transactions to have the State o f Alaska establish a policy o f deregulation concerning the tide insurance 
company tariffs which incffcctprovidcs for "rate ceilings" and removes die "floor" a tide insurance company 
can charge as set by die Division o f Insurance, and

W H EREA S . i i i s  in the best interest o f the State o f Alaska and al 1 parties that become involved in real estate 
transac tions to have title insurance underwriters be profitable, financially healthy and have adequate reserves 
for losses, however, if profitability is not attainable in the State o f Alaska market for tide insurance 
companies and underwriters eventually a policy fo r title insurance may be obtained only outside the State 
o f Alaska causing unnecessary delays in real estate transaction closings (reference bonding underwriters in 
the late 1970's).

NOW  TH EREFO RE  BE IT  RESO LVED  that the GREATER FAIRBANKS BOARD OF REALTORS 
througn this Resolution passed by its Board o f Directois oppose SEN ATE B ILL NO. 231 as written because 
we find that die tariffs as they currcntiy exist arc in most pan fair and create a competitive environment where 
the rates charged for a ll products are fair to all customers, and

FU RTH ER  BE IT  RESO LVED  that SENATE B ILL  NO. 231 is not an example o f deregulation improving 
the cost effectiveness o f real estate transactions but more closely regulates the tide insurance industry by 
imposing an arbitrary fixed limit on the price o f one product, and removes existing regulatory restraints in 
other areas.

- * • -  H I ' . . .  ,  .. ,,<*»
rf W  U-WMlk troCUTW, V  FUi’OW*
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Mat-Su Title Insurance 
Agency, Inc.
951 E. Bogard Road, Suite 100 
P.O. Box 871810 
Wasilla, Alaska 99687

Fax: 376-1237
Phone: 376-5294

276-5352

T E L E F A X  T R A N S M I T T A L  S H E E T
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January 30, 1996
TOi H ike  P r i c e / C l i f f  C ro h

FROM. 3111 E S ta n d a r d
V i c e - P r o v i d e n t ,  M anager Mat Su T i t l e  tn n u r n n c e  A g en cy , I n c . ,  

T r e a s u r e r -  M a t-S u  H o m s b u i ld e r t  A s s o c i a t i o n .
SUBJECTi S e n a te  B i l l  No. 231

C a n t l a n a n t

1 d i r e c t  t h i n  m ore in  l i g h t  to w a rd a  th e  S t a t s  A f f a i r e  C o * n i t t * s  and s p s c i l l c s t l y  
to w a rd s  t h o r n  l e g i s l a t o r s  who a r e  p r o p o s in g  th e  ab o v e  r e f e r e n c e d  B i l l .

I c e r t a i n l y  h a v e  b e e n  u n d e r  th e  w rong  im p r e s s io n  t h a t  wo th e  p e o p le  e l e c t  
l e g i e l a t o r a  t o  t o p r e e e n t  t h e  p e o p le  o f  th e  S t a t e  o f  A la a k n  and  n o t  b e c a u a e  
o f  g ru d g c a  a b o u t  t h e i r  own p e r a o n a l  n a t t e r s .
Ad I u n d e r s t a n d ,  t h e  p e r e o n e  i n t r o d u c in g  th e  ah n v a  s t a t e d  B i l l  a r e  u n h ap p y  
b e c a u s e  t h e y  p e r s o n a l l y  h a v e  h a d  t o  pay  f o r  t i t l e  i n s u r a n c e  on « r e - f l n a n c e  
f o r  t h e i r  p e r a o n a l  p r o p e r t i e s .  I c e r t a i n l y  commend t h e n  f o r  b e in g  i n  a p o s i t i o n  
w h e re  th e y  c a n  I n t r o d u c e  and  ra m -ro d  a new law  t o  n e e t  t h e i r  own e n d s .

1 an  a I t e a m e d  i n s t r u c t o r  w i th  t h e  R ta l  P .a t s t e  C o m m issio n ! sty c o u r s e  i s  
e n t i t l e d  " I n t r o d u c t i o n  t o  T i t l e  I n s u r a n c e " .  I w o u ld  h i g h l y  recom m end t h e s e  
r e p r e s e n t a t i v e s  a lg n  up  f o r  n y  - o u r s c .

P e rh a p s  i f  th e y  a r s  n o t  a w a re ,  t h e r e  I s  a n s th o d  t o  o b t a i n  t i t l e  l n a u r a n c e  
f o r  a  r e f i n a n c e  a a p r i c e  o t h e r  th a n  th e  f u l l  f e e .  P l s a c e  e x p l a i n  t h a t  i f  
t h e y  ( t h e  o v n e r e )  r e f i n a n c e  a t  t h e  o r i g i n a l  l e n d e r  and  t h a t  l e n d e r  d o e a  
n o t  r e l e a a e  th e  e x i s t i n g  l i e n  b u t  MODIFIES th e  i l o r . ,  th e  t i t l e  i n a u r e r  n ay
i s s u e *  an E n d o rse m e n t t o  th e  e x i s t i n g  p o l i c y .

Of c o u r s e  i f  th e y  O b ta in  r e - f l n a n e t n g  a t  a  "IW l e n d e r  th e  new lo n d a r  w i l l
• e k e  th * n  go th r o u g h  th e  who),- c o u r s e  in  w h ich  c a s e  t h e y  w i l l  be c h a rg e d  f o r
a f u l l  t i t l e  p o l i c y ,  a  BANK TEE. CREDIT CHECK, E T C ., E T C .,
W o u ld n 't  t h i s  n a n  th e a e  " r e p r e s e n t a t i v e s  e f  Che p e o p le "  s h o u ld  th e n  i n t r o d u c e  
new  l e g i s l a t i o n  t o  do  sw ay w i th  th fl Bank F a s ,  C r e d i t  C heck e t c . , I ?

Somehow l c  d o e s  n o t  <ssm r e a s o n a b la  t h a t  th e  T i t l e  I n d u s t r y  s h o u ld  be  t h e  
a c a p e - g o a t  b e c a u s e  c e r t a i n  l e g i s l a t o r s  do  n e f h s v e  th e  I n t e l  11 m e *  t o  f i g u r e  
o u t  th e  s y s te m  t h a t  in  s e t - u p  sa d  h a s  b e e n  r u n n in g  f o r  y e a r s  t o  th e  s a t i s f a c t i o n  
o f  a l l  c o n c e r n e d .  P e r s o n a l l y ,  I  w ou ld  be  s u p r l s e d  I f  t h a  p a s s a g e  o f  t h i s  
l e g i s l a t i o n  w o u ld  n o t  c a u s e  rh e  T i t l e  I n s u r e r s  t o  RETCSE r e - f l n a n c e  I n s u r a n c e i  
c e r t a i n l y  I  c o u ld  n o t  a f f o r d  t o  e x am in e  t i t l e ,  i s s u e  p o l i c y ,  p ay  e e p lo y a e s  
( a n d  th e  u t i l i t y  b l l l n l  f o r  a fo e  o f  3 7 5 .0 0 . ( i n  t h e  e v e n t  o f  r c - f i n a n c e  w here  
t h e  b o r ro w e r  g o e s  t o  e new l e n d e r ) .

P l e a s e  l e t  me k n o v  I f  t h e r e  i e  s  way w h ich  I ,  ao  a v o t e r  o f  th e  s t a t e  o f  
A la s k a ,  c a n  i n t r o d u c e  l e g i s l a t i o n  t o  do sw ay w i th  t h e  r a i s e s  th e  l e g i s l a t o r *  
g iv e  th e m s e lv e s  o r  how w« p ay  th e n  t o  h i d e  o u t in  J u n e s u  w h ere  t h e y  r e p r e s e n t  
t h e y  a r e  f o r  t h s  p e o p le  b u r  t h e  p e o p le  c a n  n o t  m e e t th e m .
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J a n u a ry  2 9 . 1996
II (

t

TO: . All L e g is la to r s  
RE: Senate  B i l l  231

A < *■

9
' i I * *

D e a r  L e g i s l a t o r :

I  r e c en t ly  spoke  with S teve  R iege r , the  fo u n d e r  o f th is  b i l l .  He is  v e r y  
uneducated In th e  in t e r  w o rk in g s  o f  a t ; t le  company and in  how th e y  p rocess  
th e i r  t i t le  po lic ies . F u r th e rm o re ,  he does no t even u n d e rs ta n d  the  d i f fe re n t  
typ e s  o f  po lic ies we as t i t le  companies is su e . I t  seems to me th is  is  a 
pe rsona l v ende t ta  ag a in s t  an In d u s t r y  based  so le ly  upon h is  own biased, 
uneducated  expe rience .
To quote S teve  R iege r , "Th is  w il l u lt im a te ly  r e s u l t  in S ign i f ic an t  cu s tom e r 
sa v in g s  and l ow e r in te re s t  payments be ing  made to o u t - o f - s t a t e  se c on d a ry  
le n d e rs ."  Give me a BREAK!
Be fo re  one a t ta c k s  an in d u s t r y ,  w ou ldn 't  i t  be p ru d e n t  to ge t y o u r  fac ts  
s t ra ig h t .

H ope fu l ly , you  as con ce rned  L e g is la t o r s  w il l see th is  b i l l  f o r  what I t  is , and 
w o rk  to  d e fe a t  it b e fo re  an in d u s t r y  Is  d e s t ro y ed ,  and many, many peop le a re  
ou t  o f w o rk .
S in ce re ly ,

Mike Anderson , 
P re s id en t
MA/amg
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j& T ran sA la ska
M m ,  t ' x Im  T itle
A r u . lm r . i m :  O f f i c e  
C o r p o r a l ?  O f f i c e  
4 0 0  W ,  T u d o r  R o a d  
A . K h o r a K * .  A K  ' W 5 H . 1 - 6 6 U  
' I 0 7 . ' i f « l - 1 0 4 4  
F A X  6 6 1 - 1 9 4 8

C j g l i -  f i i v t - r  O f f i c e  
1 0 9 2 8  F a g t c  R i v e r  R o a d
fuiiie 120
E . i R le  R i v e r .  A K  9 9 5 7 7 - 6 0 5 2
9 U 7 - C 9 4 . M S O
Fax  6 9 4 - 1474

F a i r b a n k i O f i i c e  
2 1 0  F i r \ t  A v e n u e  
S u i t e  1 0 2
F a i r b a n k s .  A K  9 9 7 0 1 - 4 I 1 4 B
9 0 7 -4 5 2 -2 1 9 3
F A X  4 5 6 * 4 1 9 4

n c i n c r  O f f i c e  
3 6 7 0  L u k e  S i . -*41 
S u i l e  3 0 0
H o m e r . A K  9 9 6 0 3 - 7 6 2 6
9 O 7 - 2 3 S - S 2 0 1
r A X 2 J 5 - .S 2 0 J

l u n v a u O t f i c e
2 2 2 7  N .  J o r d a n  A v w n u u
lu r u r  i u .  A K  9 9 8 0 ) - 3 0 5 0
9 0 7 . 7 8 9 . S 2 5 2
F A X  M - 7 3 'H

K e n t i  O r f i c e  
)  J O  T r a d i n g  B a y  R o o d  
S u iu e  1 9 0
K e n j i . A K  4 9 6 H - 7 7 1 6
9 0 7 - 2 8 J - 7 5 0 3
Fa x  2 8 3 - 7 7 1 9

K o d i a k  O f f i c e  
1 2 6  C e t M v r  S t / e e l  
S u i k *  2 0 9

K o d i a k .  A K  9 9 6 ) 5 - 7 1 0 2
9 C 7 - I 6 6 . B J J 6
F A X  4 8 6 -8 1 8 3

S w - u r d  O f f i c e
909 Jrd Avvnuv, 3 o i  469
Sew arc. A K  99W /4-0469
9 0 7 . 2 2 4 - 4 2 7 2
F A X 2 2 4 - 5 2 8 )

S o i  J o t n u  O l f n e  

>76 N  B n c n  A v e n t«
S o  d o r n * .  A K  r # 6 o - 7 S 0 8  
■ # 0 7 - 2 6 2 - 5 7 0 8  
F A X 2 0 2  9 S 9 4

•a »m!U OfUe 
) 6 S  E . P a r « »  H i g h w a y  
S u i  e  1 0 )
V V i x l l a ,  A K  V 5 6 S 4 .7 0 2 8
« 0 ?  1 7 6 - 5 2 4 U  
f A X 3 7 6  6 0 ' r t

J a n u a r y  2 9 ,  1996

Re S e n a te  B i l l  #231

To whom i i  may c o n c e r n :

I  w o u ld  l i k e  t o  ta k e  t h i s  t im e  t o  re s p o n d  t o  S e n a te 
B i l l  #221  b y  m a k in g  i t  known t h a t  I  c o m p l e t e l y  
d is a g r e e  and s i n c e r e l y  hope t h a t  t h i s  t h i n g  does 
n o t  p a s s .  T h is  b i l l  w o u ld  s h u t  a l o t  o f  d o o r s  i n  
o u r  i n d u s t r y  and t h a t  means th e  l o s s  o f  many jo b s
t h r o u g h  o u t  t h e  s t a t e .  I  d o n ' t  ie e i .  t h i s  b i l l
w o u ld  be s e r v i n g  a good  p u rp o s e  f o r  a n yo n e , w h e th e r 
t h e y  a re  r e l a t e d  t o  t h e  t i t l e  i n d u s t r y  o r  p r i v a t e  
i n d i v i d u a l s  l o o k i n g  t o  t r a n s f e r  p r o p e r t y .

I  w o u ld  s i n c e r e l y  hope t h a t  y o u  w i l l  keep  t h e  a bo ve
i n  m in d  when v o t i n g  on S e n a te  B i l l  # 2 3 1 .

^ i i r . c e i ^ l y ,

hannan  K. K in c a a e 
Homer B ra n c h  M anager

□
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J a n u a ry  2 4 ,  1996

Sen B e r t  S h a rp 
S ta t e  o f  A la s k a 
Juneau  AK

V IA  FAX 4 6 5 -2 0 7 0

RE: S e n a te  B i l l  231

D ear S e n a to r  S h a rp :

S enate  B i l l  231 has n o t  been t h o r o u g h l y  a n a l i z e d  b y  th o s e  s p o n s o r in g  
th e  b i l l .  The b i l l ,  i f  e n a c te d ,  w i l l  cau se  s e v e re  n e g a t i v e  e f f e c t s  on
th e  r e a l  e s t a t e  and m o r tg a g e  i n d u s t r y  and  c o u l d  p o t e n t i a l l y  e l i m i n a t e
t i t l e  i n s u r a n c e  i n  A la s k a .

The D i v i s i o n  o f  In s u r a n c e  has c o n t i n u a l l y  r e g u l a t e d  o u r  i n d u s t r y  and 
has r e q u i r e d  us t o  s u b m it  r a t e s  w h ic h  w o u ld  a a e u r :  f i n a n c i a l  s o l v e n c y  
i n  t i t l e  co m p a n ie s  so t h a t  s u f f i c i e n t  r e s e r v e s  a re  h e l d  t o  c o v e r  c la im s  
and lo o s e s  i n  a d o w n tu rn  economy. Our r a t e s  a re  s u b j e c t  t o  a p p r o v a l  b y 
t h e  i n s u t a n c e  c o m m is s io n e r . By e l i m i n a t i n g  j u s t  ouch  a r a t e  s t r u c t u r e  
t o  a l l o w  f o r  d i s c o u n t s  c o u ld  j e p r c d i z e  t h i s  s o lv e n c y  t o  t h e  e x t e n t  t h a t 
in s u r a n c e  c o m p a n ie s  c o u ld  no l o n g e r  f i n d  i t  b e n e f i c i a l  t o  w r i t e
in s u r a n c e  i n  A la s k a .  I n  an i n d u s t r y  who has o n l y  2 m a jo r  u n d e r w r i t e r s
(down f ro m  7 10 y e a r s  ago) th e  a d d i t i o n a l  l o s s  o f  even  one c o u l d  cha n ge
th e  i n d u s t r y  t o  a m o n o p o ly ,  e l i m i n a t i n g  n o t  o n l y  an u n d e r w r i t e r  b u t  th e 
many t i t l e  a g e n c ie s  owned and o p e r a t e d  b y  l o c a l  c o m p a n ie s  and 
i n d i v i d u a l s .

The p o r t i o n  o f  t h e  b i l l  p r o h i b i t i n g  i n s u r e r s  f ro m  c h a r g in g  m ore th a n 
$ 7 5 .0 0  t o  i s s u e  a p o l i c y  o r  e n d o rse m en t t o  add an a d d i t i o n a l  i n s u r e d  o r 
l e n d e r  w i t h i n  15 y e a r s  e l i m i n a t e s  th e  D i v i s i o n  o f  I n s u r a n c e  r e g u l a t i o n  
p r o h i b i t i n g  d i s c o u n t s  f ro m  th e  f i l e d  r a t e s .  U n f o r t u n a t e l y  . t  d ee s  n o t 
ta k e  i n t o  c o n s i d e r a t i o n  th e  c o s t  o f  p r o d u c in g  th e  p r o d u c t  o r  w h e t h e r  a 
t i t l e  i n s u r e r  1 0  w i l l i n g  t o  is s u e  s u c h  e n d o rs e m e n t o r  p o l i c y  a t  t h a t 
c o s t .

The c o a t  o f  m a i n t a i n i n g  a t i t l e  p l a n t  t o  th e  t i t l e  a g e n t  i s  a m a jo r 
c o s t .  I t  t a 1. 2 s t a f f i n g ,  t im e  and expense  t o  m a in t a in  a t i t l e  p l a n t  i n  
a c c o rd a n c e  v .. A la s k a  S t a t u t e s  t o  meot t h e  minimum r e q u i r e m e n t s  o f  a 
t i t l e  p l a n t .  $ 7 5 .0 0  i s  n o t  an a d e q u a te  am ount t o  p ro d u c e  a r e p o r t  o r 
p o l i c y  r e g a r d l e s s  o f  th e  t im e  be tw een  in s u r a n c e  o f  a p o l i c y  on  t h e  same 
p a r c e l .  A s m a l l  a g e n c y  l i k e  th e  m a j o r i t y  o f  o f f i c e s  i n  t h i s  s t a t e  
c o u ld  n o t  re m a in  i n  a n t r o n g  s o l v e n t  p o s i t i o n  f o r  on e x te n d e d  p e r i o d  o f 
t im e .
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W ith  th e  u n w i l l i n g n e s s  o f  t h e  t i t l e  i n s u r e r s  t o  w r i t e  p o l i c i e s  a t  t h i 3  

r a t e ,  r e f i n a n c i n g  o f  homes w o u ld  become o b s o l e t e .  F e d e r a l  la w  r e q u i r e s  
t i t l e  in s u .a n c e  on m o rtg a g e  lo a n s .  I f  t h e y  a re  u n a b le  t o  a c q u i r e  th e s e 
p o l i c i e s ,  t h e r e  w i l l  no lo n g e r  oe a m o r tg a g e  m a rk e t  i n  t h i s  s t a t e ,  i t  
nao t a k e n  A la s k a  y e a rs  t o  d e v e lo p  an o u t - o f - s t a t e  f i n a n c i n g  m a rk e t  and 
we w o u ld  be e l i m i n a t i n g  t h a t  m a rk e t  w i t h  SB 2 3 1 .  ( D c V t  f o r g e t  t h e 
p u rp o s e  o f  e s t a b l i s h i n g  AHFC was t o  c r e a t e  a m o r tg a g e  m a rk e t  s in c e  none 
e x i s t e d  i n  t h i s  s t a t e )  B o r ro w e rs  w o u ld  be u n a b le  t o  o b t a i n  f e d e r a l 
f u n d in g  on lo a n s  such  as FHA, FARM HOME, and FNMAE o r  e ven  p o t e n t i a l l y  
on AHFC who r e q u i r e m e n ts  a re  som etim e s  more s t r i n g e n t  t h a t  FHA w i t h  
r e g a rd s  t o  t i t l e  in s u r a n c e  minimum r e q u i r e m e n t s .

I t  a p p e a rs  t h a t  th e  s p o n s o rs  o f  t h i s  b i l l  have  n o t  t h o u g h t  o u t  t i  j lo n g 
ra n g e  a f f e c t s  o f  such  a b i l l ,  b u t  have  m e r e ly  c r e a t e d  a c o s t  t h e y  f e e l 
w o u ld  be a c c e p ta b le  w i t h o u t  u n d e r s t a n d in g  e i t h e r  t h e  i n d u s t r y  o r  th e 
c o s t s  t o  m a in t a in  t h e  r e c o r d s  o r  p ro d u c e  th e  p r o d u c t .

I  recommend b e f o r e  p ro c e e d in g  w i t h  t h i s  b i l l  you  lo o k  to w a r d  a b e t t e r  
u n d e r s t a n d in g  o f  t i t l e  in s u r a n c e ,  r a t e  s t r u c t u r e s  ( t h e r e  a r e  many 
s t a t c 9  who have e x c e l l e n t  r a t i n g  s y s te m s ;  i e  New M e x ic o )  and t o  r e v ie w  
t h e  p ro p o s e d  model t i t l e  a g e n ts  a c t  and t i t l e  a c t  w h ic h  o u r  D i v i s i o n  o f 
In s u r a n c e  has been w o r k in g  on on a n a t i o n a l  l e v e l  f o r  s e v e r a l  y e a r s 
b e f o r e  m a k in g  any f u r t h e r  d e c i s i o n s  on t h i s  i s s u e .

T h is  i s  a l o s e - l o s e  s i t u a t i o n  w i t h  no w in n e r s .

S i n c e r e l y .

P r e s id e n t



Senator Steve Rieger 

Alaska State Legislature 

State Capital

Juneau, A laska 99801-1182 

Dear Sir,

I am w rit ing at the request of M r. Don Koch (State o f Alaska Insurance Commissioner’s Office) to 

describe to you my dealings w ith Title Insurance Agency (T IA ) 3 Juneau title insurance company. Mr. 

Koch has asked me to describe this transaction to you because it is his understanding that you arc working 

to modify the title insurance fee structure,

In September. 1995, my husband and I purchased a home in Juneau. The sellers oficrcd to purchase title 

insurance in our name as pan o f die transaction. We accepted cash in lieu of title insurance at closing, 

however, the sellers had acquired a prelim inary Commitment for Title Insurance with T IA . Prior to 

closing, I had researched the title at the Recorder’s Office here in Juneau, and although I deemed Title 

Insurance desirable, I thought that the best time to purchase the policy was at the time our loan closed, the 

loan having been applied for prior to property sale. During the loan process. I told the bank mat the 

sellers had initiated the title insurance process, and that I wished to complete it as part o f the loan This 

was acceptable to the bank and T IA .

When we closed the loan on November 9. 1995, T IA  charged us S 1392.00 for an owner's T itle policy plus 

S339.60 to insure the bank, for a total of S I731 60. At closing, we informed T IA  that we were go ing to be 

dos ing the same loan again at a lower interest rate as soon as possible because of confusion w ith the right- 

of-rccision clause at the bank, and because the bank had already ‘’locked” or prc-sold our loan. T IA  

personnel indicated that they were aware that the second loan transaction was in process at this time.

On December 8. 1995 we closed our "second" loan, however, no money changed hands oilier than loan 

interest payments. We were not given a right of recision on this •‘second" loan. In other words, we did 

not pay ofT the principle o f die "first-loan" and then secure a new loan at a lower rate under norma! loan 

conditions. The settlement statement from die “second" loan listed lender's Title Insurance for '.he 

amount o f the loan as a prepaid expense and therefor was not diauctcd from ‘loan proceeds’

Approximately four days after closing, a rcprcscntause from die bank culled and asked us to bring in a 

check for S970 for lenders Title Insurance. I indicated to the bank that we had already pa id S1731 60. 

which included duplicate coverage for die property. Interestingly, late in November I had received a letter 

(dated 11/22/95) from T IA  with our tide policy that stated "The prem ium  paid for a title insurance policy 

is prim arily  a serv ice fee that covers die expense o f searching and an r'v z in g  land records to compile a 

title's history" (copy attached). On 12/14/95. with this letter in m ind . I went to the Recorder's Office and 

manually searched ihc Record book for a ll entries under my or inv husband's name, or our property 

description, for the period 11/4/95 to 12/8/95. This took thirteen minutes. I then used the Recorder's 

computerized system, and the search took three minutes I then went to T IA . hoping to discuss j i i  

adjustment to the $970 charge.

At T IA , I talked at length with the person who dosed our loan and she. and her associate who jo ined the 

discussion, voluntarily indicated the follow ing:

1. T IA  is required by law  to charge 110%  of the published fee for ALTA  title insurance even though the 

time between closings was brief.

2. T IA  acts as an agent for the National Bank o f Alaska (lender)

3. T IA  would Q2I consider the 2 existing policies plus the new policy as three mutually exclusive 

policies. Tliat is. any Haws in  the title could only be claimed against the latest (third) policy, because

the deed had changed hands since the first policy (which had a higher insured value) was issued

4 . H u t title research for the last policy probably d id take them 2 minutes.

5 That I should talk to the president o f T IA . Tom O ’Bncn later th.’t afternoon

December 15, 1995
R E C E IV E S  JAN > 5 1996



Page 2- 12/15/95
About 3:15 on Thursday (12/1*1) afternoon, I called Ms. O ’Brien and introduced myself. 1 related my 
story to her and she said that her em ployees were correct and she couldn't help me. 1 asked for her 
assistance in resolving this matter with the insurance com m issioner's office and she declined.

Follow ing the conversation with Ms. O'Brien, I talked with Mr. Koch, Mr. Koch listened attentively and 
explained title insurance policy pricing structure to me, and also stated that given the latest policy timing 
and circumstances, he believed that I would be eligible for a 20% discount from the fee structure (or a cost 
o f  S705.60 vs. the S970.20 billed).

On tlu morning o f Friday December 15 I went into the banx, checkbook open in hand, and asked the loan 
closing agent to please comply with the procedures outlined in the loan (write us a letter describing the 
title insurance fee om ission in the closing papers) and. as per the loan agreement, 1 would respond within 
30 days. I explained to her that I thought there was a possibility that TIA would reduce the latest title 
insurance fee, and that 1 intended to use the 30 days 'o pursue this. I also told her that if  she was not 
comfortable with this arrangement, then I would immediately pay the title insurance fee in full, and 
negotiate for a refund if  it became available. D unng this conversation we were interrupted by the 
manager o f  the loan department who told me diat die bank had decided to "cat" die title insuiancc fee. I 
followed this conversation with a letter to die manager documenting the conversation.

. -c I noted above, Mr. Koch asked me to relate this experience to you because it is his understanding that 
you arc evaluating title insurance fee structure. If I can be o f any assistance, please do not hesitate to call 
me at 790-4370.

Sincerely,

/an Nauman 
P O Box 210506 
Aukc Bay. Alaska 99821

cc: Mr. Don Koch. Office o f  die Insurance Commissioner

cncl: 11/22/95 Letter from TIA to Nauman



□r 1 T I T L E  I N S U R A N C E  A G E N C Y  ^ r X S S K
9097 CLicier Highway

Phone (907) 789-1671 
FAX 907) 789-2373

N o v e m b e r  22, 1 Q 9 5

M r .  a m i  M r s .  C l y n t o n  R. N a u m a n  

P . O .  B o x  2 1 0 5 0 6  

A u k e  Bay, A l a s k a  9 9 8 2 1

D e a r  M r .  a n d  M r s .  N a u m a n ,

U n c l o s e d  p l e a s e  f i n d  y o u r  o r i g i n a l  O w n e r ' s  Title I n s u r a n c e  Policy. O w n e r ' s  title 

i n s u r a n c e  is a  contract that secures y o u ,  the b u y e r  o f  real p r o p e r  tv, a g a i n s t  loss d u e  to 

f l a w e d  transfer o f  title to that real property. Policies a r e  written f o r  a n  indefinite t e r m  

a m i  a  singie p r e m i u m  is p a i d  in full at closing. T h e  p r e m i u m  p a i d  f o r  a  title i n s u r a n c e  

policy is prima r i l y  a  service f e e  that covers the e x p e n s e  o f  s e a r c h i n g  a n d  a n a l y z i n g  l a n d  

r e c o r d s  to c o m p i l e  a  title' history.

P l e a s e  feel f r e e  to c o n t a c t  u s  s h o u l d  y o u  h a v e  a n y  q u e s t i o n s .  W e  a p p r e c i a t e  y o u  

a l l o w i n g  T I A  to b e  o f  service d u r i n g  this transaction.

Sincerely,

/*

B r e n d a  Ilulet

I C O , COO — ■

• % * •

S r S K  U t ^  S h z b



C o r p o r a t i o n
601 W 5th Avonuo. Suite 200 • Anchorago. AK 99501-2225 • (907) 279-5516 Focsimilo (907) 272 o060

F e b r u a r y  1. 1996

S e n a t o r  S te v e  R c lg c r  
R o o m  5 1 6  
S ta te  C a p t to l
J u n e a u .  A la s k a  9 9 8 0 1 -1 1 8 2  

D e a r  S e n a t o r  R c lg c r :

I w o u ld  lik e  to  e x p r e s s  o u r  s t r o n g  o p p o s i t io n  to  S e n a t e  D ill 231 th a t  re la te s  
to  t it le  in s u r a n c e .  P le a s e  a l lo w  m e  to  d e l in e a te  s o m e  o f  o u r  c o n c e r n s  a b o u t  
th is  le g is la tio n .

A s  y o u  a r c  a w a re , C a l i s ta  C o r p o r a t io n  d o e s  h a v e  a n  In te r e s t  In  v a r io u s  d t l c  
in s u r a n c e  c o m p a n ie s  t h r o u g h o u t  th e  s ta te .  A f t e r  s p e a k in g  to  th o s e  p e o p le , 
w e  a r e  a p p r e h e n s i v e  a b o u t  th e  I n t r o d u c t i o n  o f  t h i s  s e n a t e  b ill  a n d  th e  
d e t r im e n ta l  e f f e c t s  It w ill l ia v c  o n  th e s e  a g e n c ie s  a n d  th e ir  e m p lo y e e s .

O u r  t i t le  c o m p a n ie s ,  a s  w e l l  a s  o th e r s ,  e m p lo y  h u n d r e d s  o f  A la s k a n s  
s ta te w id e  a n d  th e  p r o f i t s  g e n e ra te d  b y  th e m  b e n e f i t  o u r  lo ca l  e c o n o m y .  B y  
r e s t r i c t in g  a n d  r e g u la t in g  th e ir  ra te  s t r u c t u r e ,  t h e  e f fe c t s  u p o n  th e  I n d u s t r y  
w o u ld  b e  d e v a s ta t in g .  L e t 's  p r o te c t  a n d  e n h a n c e  th o s e  lo ca l A la s k a n  Jo b s  In  
th e  p r iv a te  s e c t o r  r a th e r  th a n  I n c r e a s in g  th e  u n e m p lo y m e n t  lin e s . It s h o u ld  
b e  th e  le g is la tu r e 's  p r im a r y  m is s io n  to  I m p r o v e  t h e  e c o n o m y  In s te a d  o f  
ta k in g  re g r e s s iv e  s t e p s  th a t  w o u ld  e f fe c tu a te  a  re v e rsa l.

T h e  fe e s  a n d  r a te s  c h a r g e d  b y  t it le  a g e n c i e s  a r c  I ts  " b read  a n d  b u t te r "  In 
o r d e r  t o  provi*.’ ,: a n  a d e q u a te  s e r v i c e  to  I ts  c u s t o m e r s .  B y  in t r o d u c in g  a n  
a r t i f i c ia l ly  low  c a p  th e  n e g a tiv e  Im p a c t  to  th e  I n d u s t r y  w ill b e  a s  fo llo w s:

• u n r e a s o n a b ly  lo w  r a te s  w h i c h  w o u ld  b e  I n s u f f i c ie n t  to  c o v e r  e x p e n s e s

• it w o u ld  b e  a  f in a n c ia l  d r a in  o n  A l a s k a n  t i t le  c o m p a n ie s ,  th e r e fo r e  
th r e a te n in g  th e ir  s u r v iv a l

• a n d  fin a lly . It w ill r e d u c e  th e  n u m b e r  o f  I n s u r a n c e  p ro v id e rs  a n d  c lo s e  th e  
d o o r s  o f  m a n y  A la s k a n  tit le  c o m p a n ie s .

T i t l e  c o m p a n ie s  a p p e a r  to  b e  s t n g le d -o u t  In  t h e  r e f in a n c e  p r o c e s s  w h e n  
o i l ie r  b u s in e s s e s  p ro fit  f ro m  th e s e  t r a n s a c t io n s  s u c h  a s  le n d in g  in s t i tu t io n s .  
I f  y o u  w e r e  to  Im p o s e  s im i la r  s a n c t i o n s  o n  t h i s  I n d u s t r y  Im a g in e  th e
• e s o u n d ln g .  n e g a t iv e  r ip p le  e f fe c t  It w o u ld  p r o d u c e  b y  th e s e  p ro v id e rs .



It Is  o u r  o p in io n  th a t  t il ls  b ill Is 111-adviscd a n d  w e  o p p o s e  I ts  p a ssa g e . 

S in c e r e ly .

C A L 1 S T A  C O R P O R A T I O N

Senator Steve Rclgcr
February 1, 1996
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R i c h a r d  R o m c r
1 st V ic e  P re s id e n t .  C o r p o r a t e  D e v e lo p m e n t

c c :  S e n a te  P r e s id e n t  D r u e  P e a r ce
S p e a k e r  o f  th e  H o u s e  G a ll  P h illip s  
S e n a to r  S te v e  F r a n k  
S e n a t o r  M ik e  M ille r  
S e n a to r  B e r t  S l ia r p  
S e n a to r  R o b in  T a y lo r  
S e n a to r  L y m a n  H o ffm a n  
S e n a to r  R i c k  F i l f o r d  
S e n a to r  A lb e r t  A d a m s  
S e n a to r  G c o r g la n n a  L in c o ln  
S e n a to r  F r e d  Z h a ro fT  
S e n a to r  L y d a  G re e n  
S e n a to r  L o r e n  L e m a n  
R e p r e s e n ta t iv e  R ic h a r d  F o s t e r  
R e p r e s e n ta t iv e  Iv a n  M . Iv a n  
R e p r e s e n ta t iv e  M a rk  H a n le y  
R e p r e s e n ta t iv e  D o n  L o n g  
R e p r e s e n ta t iv e  I r e n e  N J ch o lla  
R e p r e s e n ta t iv e  J e r r y  M a ck lc .  
R e p r e s e n ta t iv e  J o e  G r e e n  
R e p r e s e n t  liv e  R a m o n a  B a r n e s  
R e p r e s e n ta t iv e  B e n  G m s s c n d o r f  
R e p r e s e n ta t iv e  G e n e  K u b ln a  
R e p r e s e n ta t iv e  T e r r y  M a r t in  
R e p r e s e n ta t iv e  E l d o n  M u ld e r  
R e p r e s e n ta t iv e  B e v e r ly  M a s ck  
R e p r e s e n ta t iv e  C a r l  M o s e s  
R e p r e s e n ta t iv e  J e r r y  S a n d e r s  
R e p r e s e n ta t iv e  B ill W ill ia m s
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S e n a t o r  B e r t  M. S h a r p  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  (MS 3 1 0 0 )
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

R n :  CSSB 2 3 1  - -  An A c t  r e l a t i n g  t o  t i t l o  i n s u r a n c e
D e a r  S e n a t o r  S h a r p :

S e n a t e  B i l l  2 3 1 ,  a n  c u r r e n t l y  w r i t t e n ,  r a d i c a l l y  c h a n g e s  t h e  
way t i t l o  i n s u r a n c e  i o  r e g u l a t e d  i n  t h e  S t a t e .  Wo b e l i e v e ,  t h a t  
t h o s e  c h a n g e s  e r e  d e t r i m e n t a l  t o  t h e  p u b l i c ,  a n d  t h e  b i l l  s h o u l d  
t h e r e f o r e  b o  d e f e a t e d .

As i t  s t a n d s ,  when f i l i n g  r a t e s ,  t i t l e  I n s u r e r s  m us t  show  t h a t  
t h e  r a t e s  a r e  f a i r  a n d  n o n - d i s c r t m i n a t o r y ,  a n d  s u f f i c i e n t  t o  a s s u r e  
f i s c a l  s o l v s n c y .  By  c h a n g in g  t h o  d e f i n i t i o n  o f  " r a t e "  u n d e r  t h e  
t i t l e  n i u r a n c o  c o d e  ( A . S .  2 2 . 6 6 ) ,  n o n e  o f  t h e s e  s e l f - e v i d e n t l y  
s e n s i b l e  r e q u i r e m e n t s  w o u ld  a p p l y .

As i t  s t a n d s  now , t i t l e  i n s u r a n c e  a g e n t s  c om p e te  w i t h  e a c h  
o t h e r  b a s e d  o n  s e r v i c e ;  s e r v i c e  w i l l  s u f f e r  i f  c o m p e t i t i o n  i s  b a s e d  
s o l e l y  o n  r a t e s .  O u r  b a s i c  r a t e  f o r  t i t l e  i n s u r a n c e  h a s  n o t  
c h a n g e d  s i n c e  1 9 6 8 .  O n ly  tw o  t i t l o  u n d e r w r i t e r s  w r i t e  p o l i c i e s  i n  
A l a s k a ,  w h o re  many m o re  d i d  i n  t h e  p a s t ,  b e c a u s e  i t  i n  o n l y  
m a r g i n a l l y  p r o f i t a b l e  t o  b e  i n  t h e  i n d u n t r y  h e r o ;  i n  m a k in g  i t  l e s s  
n o ,  t h i s  b i l l  d a s h e s  a n y  c h a n c o  f o r  i n c r e a s e d  c o m p e t i t i o n  and  
t h e r e f o r e  b e t t e r  s e r v i c e  t o  t h e  p u b l i c .

F i n a l l y ,  t h «  b i l l  may h a v e  an  a d v a r s e  f i s c a l  im p a c t  o n  t h e  
S t a t e .  T i t l e  i n s u r e r s  p a y  a I I  t a x  o n  a l l  p rem ium s  c o l l e c t e d .  I f  
p r em iu m s  g o  d ow n , l o s s  m oney w i l l  he  c o l l e c t e d ;  t h e  D e p a r tm e n t  o f  
com m erce  h a s  a t t a c h e d  a f i s c a l  n o t e  t o  t h e  b i l l  s t a t i n g  t h a t  im p a c t  
c o u l d  e v e n t u a l l y  b e  an  much a s  $ 1 7 4 , 0 0 0 . 0 0  l o s t .

P l e a n o  v o t e  a g a i n a t  S c n a t o  B i l l  2 3 1 .  I f  y o u  h a v a  a n y  
q u e s t i o n s ,  p l e a s #  d o  n o t  h e n i t a t o  t o  c o n t a c t  mo.

V a r y  t r u l y  y o u r n ,
F IR S T  AMERICAN T IT L E  COMPANY
OF ALASKA


