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14. At t h e  r e q u e s t  o f  A t t o r n e y  Wayne An thony Ros s ,  on 

18 September 1998 1 t r a v e l e d  t o  E lm endo r f  A i r  Fo rce  Base ,  A l a s k a ,  

where I  i n s p e c t e d  some o t  t h e  f i r e a rm s  t h a t  were d e s t r o y e d  by  th e  

d e f e n d a n t s  and t h e i r  a g e n t s .  1 have  a l s o  o b t a i n e d  a H a t  o f  t h e  

f i r e a rm s  t h a t  were d e s t r o y e d  from t h e  S t a t e  o f  A l a s k a .

15. 1 have been a d v i s e d  t h a t  t h e  S t a t e ' s  a t t o r n e y  

r e p r e s e n t e d  t o  t h i s  c o u r t ,  on o r  abou t  12 Sep tember  1995, a t  t h e  

h e a r i n g  where p l a i n t i f f  sough t  a cemporar-y r e s t r a i n i n g  o r d e r ,  t h a t  

t h e  f i r e a rm s  t h a t  t h e  S t a t e  i n t e n d e d  t o  d e s t r o y  " a r e  i n  essence ,  

sawed o f f  s h o t g u n s ,  some C la s a  I I I  a s s a u l t  r i f l e s  and sm a l l  

h a n d g u n s . . .  commonly known a s  ’ S a t u r d a y  M igh t  S p e c i a l s ' " .  I f  t h e  

S t a t e ' s  a t t o r n e y  t o l d  t h e  c o u r t  t h i s ,  t h e  S t a t e ' s  a t t o r n e y  was 

e i t h e r  m io- in fo rmed ,  o r  not c a n d i d ,  w i t h  t h i s  c o u r t .  Mo3t o f  t h e  

f i r e a rm s  I  p e r s o n a l l y  examined d i d  no t  f i t  i n t o  su ch  c a t e g o r i e s ,  

by an yone ' s  d e f i n i t i o n  o r  by  an y o n e ' s  s t r e t c h  o f  t h e  im a g i n a t i o n .  

I  am a l s o  in fo rmed  t h a t  t h e  S t a t e ' s  a t t o r n e y  t o l d  t h i s  c o u r t  t h a t  

t h e  S t a t e  had “two A la s k a  S t a t e  T ro op e r s  r e v i e w  th e  m a n i f e s t  o f  

t h e s e  weapons t h a t  a r e  s e t  f o r  d e s t r u c t i o n  and i t s  been  d e te rm in e d  

t h a t  none o f  t h e s e  guns wou ld have any v a l u e  t o  a c o l l e c t o r " .  I f
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che S t a t e  d i d  have two troop«t*3 r e v i e w  t h e s e  f i r e a rm s  and t h o s e  

t r o o p e r s  d e t e rm in e d  t h a t  t h e r e  were no c o l l e c t o r  f i r e a r m s  i n  th e  

f i r e a rm b  t h a t  were d e s t r o y e d ,  t h e y  d o n ' t  know how t o  t e l l  a 

" c o l l e c t o r "  gun from an uxe h a n d l e ,  b e cau se  " c o l l e c t o r "  guns were 

d e s t r o y e d  b y  t h e  S t a c c  on 15 September 1995.

15. The f i r s t  f i r e a rm  I  exam ined had been a l o v e l y  

l i t t l e  .22 c a l i b e r  C o l t  "Huntsman",  a v e r s i o n  o f  t h e  C o l t  

"Woodsman". A C o l t  "Woodsman" i s  a l o v e l y  l i t t l e  s em i- a u tom a t i c  

p i s t o l  t h a t  was f i r s t  m a n u f a c t u r e d  p r i o r  t o  Wor ld  War I ,  and 

c o n t i n u e d  i n  t h e  C o l t  l i n e  u n t i l  t n e  e a r l y  1970’ s ,  i n  v a r i o u s  

v e r s i o n s .  The C o l t  1 caw war. a l a t e  mode l ,  t h a t  i s ,  a model 

J m an u fa c t u r e d  a f t e r  Wor ld  War I t .  A l l  o t  t h e s e  l i t t l e  C o l t  

I "Woodsman" p i o t o l s ,  i n  a l l  v a r i a t i o n s ,  have g r e a t  c o l l e c t o r  

i n t e r e s t  s i n c e  t h e y  were h i g h  q u a l i t y  f i r e a rm s  t h a t  a r e  no l o n g e r  

m a n u f a c t u r e d .  I n d e e d ,  t h o r c  a r e  a number o f  c o l l e c t o r s  o f  

n a t i o n a l  r e p u t e  who s p e c i a l i z e  i n  t h e s e  l o v e l y  l i t t l e  f i r e a r m s .  

The C e l t  "Woodsman" h a s  a lw a y s  been p o p u l a r  i n  A l a s k a ,  and was 

f a v o r e d  b y  h u n t e r s  and t r a p p e r s  who w i s h e d  a handy ,  compact .22 

p i s t o l  w i t h  a r e p u t a t i o n  f o r  r e l i a b i l i t y .  The C o l t  I  examined had
<•
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been t o t a l l y  d e s t r o y e d  by  what appeared  to  be hea t  from a w e l d in g  

t o r c h .

17. The second f i r e a rm  I  examined waG a v e r y  unuGual 

TT S A i r  Fo rce  s u r v i v a l  r i f l e ,  Known an an M4. T h i s  l i r . r . l r s  b o l t  

a c t i o n  r i f l e  was i n  .27. Hornet c a l i b e r  and i c  q u i t e  r a r e  W h i le  

I  have no t  f u l l y  r e s e a r c h e d  t h i s  f i r e a rm ,  I  b e l i e v e  t h a t  i t  may 

no t  have been r e l e a s e d  f o r  r a l e  t o  c i v i l i a n s  be cau se  o f  i t s  s h o r t  

b a r r e l ,  wh ich  i s  a p p ro x im a te l y  14 in ch e s  lo n g ,  and t h u s ,  i t  wou ld  

be cub^ec t  t o  F e d e r a l  r e g u l a t i o n s  g o v e rn in g  s h o r t - b a r r e l e d  r i f l e s .  

N o n e th e l e s s ,  t h a t  s u r v i v a l  r i f l e  has much c o l l e c t o r  i n t e r e s t ,  and 

c o u l d  have been o f f e r e d  t o  museumo wh ich  f e a t u r e  u n u s u a l  f i r e a rm s ,  

s u ch  a s  t h e  N a t i o n a l  F i r e a rm s  Museum i n  W a sh in g ton ,  D.C. The 

r i f l e  I  examined had been t o t a l l y  d e s t r o y e d  by  what appeared t o  be 

h ea t  from a w e l d in g  t o r c h .

13. The t h i r d  f i r e a rm  I  examined was a G lo ck  s em i ­

a u t o m a t i c  p i s t o l .  Thi9 p i s t o l  had been i n  a lm o s t  new c o n d i t i o n  

b e f o r e  i t  was d e s t r o y e d .  The C lo ck  p i s t o l  had c r e a t e d  some 

c o n t r o v e r s y  when f i r s t  i n t r o d u c e d  b e cau se  i t  was f a l s e l y  l a b e l e d  

by th e  p r e s s  a s  a " p l a s t i c  gun" .  A f t e r  i t s  i n t r o d u c t i o n ,  howeve i .

AFFIDAVIT OF NORMAN B. GRANT. JR. PACE 6



JrtN 22 '96  13:53 ROSS & Mlf'tR P .14/24

«3$ia
u j  8 * * 5si hi!

3 *S e« t
5- S 5 s l Ia : ^ | ;

"S

th e  G lo c k ' 3 p o p u l a r i t y  took  o f f ,  and many p o l i c e  d ep a r tm en t s  

t h r o u g h o u t  th e  c o u n t r y  have adop ted  i t  a s  t h e i r  d u t y  s i d e a r r  . 

R e c e n t l y ,  a G lock C o l l e c t o r s  A s s o c i a t i o n  has  been formed and t h a t  

group had a f i n e  e x h i b i t  a t  th e  l a s t  NRA Annua l M e e t i n g s .  The 

G lo ck  i s  a r e l a t i v e l y  e x p e n s i v e ,  h i g h  q u a l i t y  p i s t o l ,  and i s  much 

i n  demand. The G lock  I  exam ined had been t o L a l l y  d e s t r o y e d  by  

what appea red  t o  be h ea t  f rom a w e l d i n g  t o r c h .

19. The f o u r t h  f i r e a rm  I  examined was an u n u s u a l  Uz i i n  

45 c a l i b e r .  T h i s  model i s  r a r e l y  s e en  i n  t h i s  c o u n t r y  and wou ld  

be  a g r e a t  a d d i t i o n  t o  any ad van ced  c o l l e c t o r  o f  m i l i t a r y  o r  

a u t o m a t i c  weapons.  T h i s  p i e c e  appea red  t o  have  been  i n  good 

c o n d i t i o n  p r i o r  t o  h a v i n g  been d e s t r o y e d  b y  h e a t  from a w e ld in g  

t o r c h .

20. I n e x t  examined a g roup  o f  f i v e  s h o t g u n s .  T h i s  

g roup  o f  s h o tg u n s  i n c l u d e d  a W in c h e s t e r  Mod 1200 12 gauge ,  a 

W in c h e s t e r  Mod 1300 12 <*auge, a High S t a n d a r d  12 gauge pump, a

Mossbe ra  Mod 500A 12 gauge ,  and a W es te rn  Mod 550ABD, a l s o  i n  12
I

g a u g e .  A l l  c f  t h e s e  guns a r c  t h e  same k i n d  t h a t  a r e  u s e d  e v e r y  I 

h u n t i n g  s e a son  i n  A l a s k a  by  d u c k ,  g r o u s e ,  p t a rm ig a n ,  and r a b b i t  (
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() hunters. The destroyed shotguns had barrels w h i c h  had been
.

sh o r t e n e d  to leas than legal length, but they could have, in all 

but one case, be e n  easily refitted w i t h  a new barrel and restored 

to good, legal ohootcr3. The actions appeared to have been in good 

condition, and the cost of the barrel refittings w o uld have cost 

less t h a n  o n e - t h i r d  of the cost of a new qun. Alternatively, the 

shortened barrels could have simply been taken off of the shotguns 

and the actions could have been legally sold.

21. I saw a Lorcin 25 caliber vest pocket pistol, 

*-ossibly a different model than any I have p r e viously occn. It wet 

impossible to be sure, for the little piece had been severed in twoI
I by  the heat of a welding torch. A3 a collector who specializes in

I
t h i s  k i n d  o f  f i r e a rm ,  I  wou ld  have l i k e d  t o  r e s e a r c h  t h i3  p i e c e  

b e f o r e  i t s  d e s t r u c t i o n .

22. There was a Llama .-15 caliber scmiauto pistol, which 

is a S p a n i s h  clone of the Colt Model 1912 .45 that was carried by 

American troopo through two world wars. There are numerous people 

w h o  swear b y  these guns and many collectors w h o  specialize in them 

because of the model variations available to the knowledgeable.

I
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T h i s  i s  a hea vy ,  h a rd  to  eonoeu l  p i e c e ,  Lha t  a t r a p p e r  m igh t  koop 

a t  h i s  c a b i n  t o  p r o t e c t  a g a i n s t  b e a r s .  The L lama was c u t  i n  two 

(a lmos t)  b y  t h e  h ea t  o f  a w e l d i n g  t o r c h .

23. There was a s i n g l e  sho t  H & R 10 gauge s h o t g u n  and 

a Mossbe rg  600AT sh o tg u n ,  bo th  w i t h  s h o r t e r  t h a n  l e g a l  b a r r e l s ;  

a c t i o n s  c u t  i n  two by  t h e  h e a t  o f  a w e l d i n g  t o r c h .  Eonh sh o tg u n s  

c o u l d  have been r e s t o r e d  i n t o  p r a c t i c a l  h u n t i n g  p i e c e s  w i t h  th e  

a d d i t i o n  o f  new b a r r e l s .  A l t e r n a t i v e l y ,  t h e  s h o r t e n e d  b a r r e l s  

c o u l d  s im p l y  have been th rown away o r  d e s t r o y e d  and  t h e  a c t i o n s  

c o l d  l e g a l l y .

26. There were two Ruger 3 ^ 7  Magnum r e v o l v e r s  r.har. had 

been  d e s t r o y e d  b y  t h e  h ea t  o f  a w e l d i n g  t o r c h .  R uge r  r e v o l v e r s  

have lo n g  been c o l l e c t o r s '  d e l i g h t s .  The re  i s  a N a t i o n a l  Ruge r  

C o l l e c t o r s  C lu b  wh ich  p u t s  cn e x h i b i t s  a l l  o v e r  t h i s  c o u n t r y  a t  

m a jo r  Gun Shows and e x h i b i t i o n s .  These f i r e a r m s ,  i n  a d d i t i o n  t o  

t h e i r  s p o r t i n g  u s e a ,  have c o l l e c t o r ' s  v a l u e  b e c a u s e  o l  t h e  number 

o t  v a r i a t i o n s  t h a t  were m anu fa c tu r e d .  I  was no t  a b l e  t o  d e t e rm in e  

a n y t h i n g  f u r t h e r  a bou t  t h e s e  two r e v o l v e r s  due t o  t h e i r  damaged 

c o n d i t i o n ,  -xcep t  th e  f a c t  t h a t  t h e s e  appeared  t o  nave  been ir. n i c e

A m  LAV IT  o r  2JORH.MI U.  CHANT, J n . LACK »
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25. There were two Ruger B lackhawko ,  one a .41 c a l i b e r  

and one a .257 c a l i b e r .  There was a l s o  a Ruger S i n g l e  S i x  r e v o l v e r

• .22 c a l i b e r  r e v o l v e r  d e s t r o y e d .  As 1 p r e v i o u s l y  s t a t e d  ( r e f e r  t o  

p a r a g ra p h  24), Ruger r e v o l v e r s  a r e  h i g h l y  r e g a r d e d  by  th e  

c o l l e c t o r s  o t  Ruger  handguns .  The t h r e e  r e v o l v e r s  t h a t  were 

d e s t r o y e d  m igh t  w e l l  have been c o l l e c t o r  p i e c e s ,  b u t  a f t e r  b e i n g  

c u t  i n t o  lumps by  t h e  t o r c h  t h e y  were im p o s s i b l e  t o  a c c u r a t e l y  

a s s e s s .

26. There  was anothe..* Ruger  handgun , t h i s  t im e  a .22 

c a l i b e r  s em i- a u tom a t i c ,  one o f  t h e  r e c e n t  gun s  from t h e  Ruger 

f a c t o r i e s .  T h i s  t y p e  f i r e a rm  e n j o y s  a s o l i d  r e p u t a t i o n  a s  a l e s s  

e x p e n s i v e  hand gun, no t  e a s i l y  c o n c e a l a b l e  b e c a u se  o f  i t s  s i z e .  I t  

was c u t  a p a r t  a t  t h e  a c t i o n  b y  t h e  h e a t  o f  a w e l d i n g  t o r c h .

27. I  s p e n t  come t im e  e x am in in g  a g roup  o f  s o - c a l l e d  

" a s s a u l t "  weapons. Some o f  t h e s e  f i r e a rm s  were made i n  a s em i ­

a u t o m a t i c  v e r s i o n ,  w h i c h  wou ld  mean t h a t  cuc l ;  a f i r e a r m  wou ld  not 

be an " a s s a u l t  weapon" a t  a l l .  There were 6 p i e c e s ,  b e i n g  2 

In g r am s ,  2 C cb r a y s ,  one RP3, and an I n t e r d y n a m i c ,  a l l  i n  9mm

c o n d i t i o n  p r i o r  t o  b e i n g  c u t  a p a r t  a e r o 3 3  t h e  m id d l e  b y  a  t o r c h .
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c a l i b e r .  None o f  t h e s e  f i r e a rm s  appea red  t o  have been i n  poor 

c o n d i t i o n  p r i o r  t o  b e i n g  c u t  up. One o f  t h e  Ingram3 may have been 

a t r u e  c o l l e c t o r s  p i e c e  b e cau se  o f  i t a  r e c e i v e r ,  b u t  I  was no t  a b l e  

t o  a s c e r t a i n  much abou t  t h e s e  f i r e a rm s  be c a u se  t h e y  were b u t c h e r e d  

t o o  b a d l y  b y  t h e  h e a t  o t  a w e l d i n g  t o r c h .

28. I examined a C o l t  .223 r i f l e ,  s i m i l a r  t o ,  o r  o f  the  

t y p e  o f  f i r e a rm s  u s e d  by  U. S. Troops f o r  th e  p a s t  30 p l u s  y e a r s  ir . 

d e f e n s e  o f  t h i s  c o u n t r y .  I f  i n  t h e  f u l l  a u t o m a t i c  v e r s i o n ,  known 

a s  on M-16, t h i s  r i f l e  c o u l d  have been  u t i l i z e d  b y  many p o l i c e  

a g e n c i e s  i n  t h e  S t a t e ,  o r  b y  t h e  N a t i o n a l  Guard .  I f  i n  t h e  cemi- 

a u t o m a t i c  v e r s i o n ,  known a s  an AR-15, t h i s  t y p e  o f  f i r e a r m  i o  i n  

g r e a t  demand b y  M i l i t a r y  M-arksman team s .  I n  S o u th e a s t  A la s k a  t h e s e  

r i f l e s  a r e  i n  g r e a t  demand f o r  d e e r  h u n t i n g .  G e n e r a l l y  v e r y  

a c c u r a t e ,  th e  AR-15 has r e p l a c e d  th e  famous M-l Garar.d o f  WW-2 and 

t h e  S p r i n g f i e l d  o f  WW-1 f o r  fo rm a l  t a r g e t  c o m p e t i t i o n .  No l o n g e r  

m a n u f a c t u r e d  f o r  c i v i l i a n s  i n  i t s  p u re  for- . t h i s  p i e c e  wou ld  

d e f i n i t e l y  make seme c o l l e c t o r  a happy p e r s o n ,  e s p e c i a l l y  i f  I t  had 

a h i s t o r y  a t t a c h e d  t o  i t .  B e fo r e  i t s  d e s t r u c t i o n ,  t h i s  r i f l e  had 

a v a l u e  c £ 51,300.00 o r  more. A f t e r  b e i n g  c u t  up w i t h  th e  w e l d i n g
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t o r c h ,  i t  was r e n d e r e d  w o r t h l e s s .

29. /mother p i e c e  I  exam ined was an I n t e r t e c  .22.

c a l i b e r .  T h i 3 l i t t l e  aemi a u tom a t i c  r i f l e  r em inded  me o f  a happy 

S a t u r d a y  I  once spend i n  a sand p i t  w i t h  i t s  mate and a c a r t o n  o f  

.22 l o a d s .  A fu n  l i t t l e  gun f o r  i n f o rm a l  s h o o t i n g  s e s s i o n s ,  t h i s  

one was c u t  a p a r t  a t  the  head o f  th e  b o l t  by  t h e  h e a t  o f  a w e l d i n g  

t o r c h .

30. Thore was a g roup  o f  4 f i r e a r m s ,  p o s s i b l y  c u t  

t o g e t h e r .  One was an F IE  .22 r e v o l v e r ,  one an In te ra rm3 .38

c a l i b e r ,  one a **Titon T i g e r "  .38 semi a u to  ( I  h ave  n e v e r  s e en  one

b e f o r e ) ,  and one a B a i k a l  KB .380 a u t o ,  an im po r te d  im i t a t i o n  o f  a

Marakov .  W h i l e  none o f  t h e s e  handguns were o f  p a r t i c u l a r l y  h i g h  

q u a l i t y ,  t h e i r  low c o a t  c o u l d  have p r o v i d e d  a f i r e a rm s  t o  some 

A la s k an s  who c o u l d  no t  a f f o r d  to  p u r c h a s e  som e th in g  more e x p e n s i v e .  

These i n e x p e n s i v e  b u t  p r a c t i c a l  f i r e a rm s  were now c u t  w i t h  a t o r c h  

co t h a t  t h e r e  was no v a l u e  l e f t .

21. I  fo und  i t  moot d i s c o n c e r t i n g  t o  se e  a Sm i th  6 

Wocccn Model 27 .357 Magnum r e v o l v e r ,  once l o n q - b a r r e l e d ,  t o t a l l y  

d e s t r o y e d .  T h i s  model r e v o l v e r  i o  cr*e o f  t h e  "Backbone ’* gunc o f

AFFITAVTT OF NORMAN B. GRANT. JR. PAGE 12
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th e  A la s k a n  Bush, a workhorse  t h a t  n e v e r  f a i l s ,  a p r o t e c t i v e  d e v i c e  

s h o o t i n g  d i v e r s e  l o a d s ,  a h a n a l o a d e r ' s  d e l i g h t .  T h ia  r e v o l v e r  was 

an e x t r e m e l y  h i g h  q u a l i t y  f i r e a rm ,  and has a lw a y s  been much i n  

demand by peop le  who know t h e i r  f i r e a rm s .  I t s  b a r r e l  had been c u t  

o f f ,  and i t s  a c t i o n  and r e c e i v e r  t o r c h e d  i n t o  a g l o b .

32. There was a n o th e r  S&W, a Model 48-4 .22 c a l i b e r  

magnum r e v o l v e r  w i t h  what was l e f t  o f  an 8 i n c h  b a r r e l .  High 

q u a l i t y  and e x p e n s i v e ,  t h i s  f i r e a rm  was d e s i g n e d  t o  be a n e a t  

compromise be tween th e  .22LR and t h e  .22 Horne t ,  a g r e a t  p i e c e  t o  

t e a c h  s h o o t i n g  t o  a p e r so n  r e a d y  t o  move up t o  a h i g h e r  c a l i b e r ,  

and an i d e a l  sm a l l  game h u n t i n g  handgun. I t  had been c u t  i n  two b y  

t h e  h e a t  o f  a w e l d i n g  t o r c h .

33. There wa6 a B e r e t t a  .380 sem i-au to ,  so  b a d l y  cnopped 

up I  c o u l d  no t  be 3ure o f  t h e  mode l .  I  wondered how c a r e f u l l y  t h i s  

f i r e a r m  was checked  b e f o r e  d e s t r u c t i o n ? ?  I t  m igh t  have  p o s s i b l y  

been  one o f  t h e  e i g h t y  odd p i e c e s  t h a t  had been s p e c i a l l y  made to  

commemorate an end run  a t  t h e  o r i g i n a l  B e r e t t a  p l a n t .  

U n f o r t u n a t e l y ,  t h i s  f i r e a rm ,  had been a l s o  c u t  and bu rn ed  a p a r t  and 

was too  f a r  d e s t r o y e d  t o  be r e a d i l y  i d e n t i f i e d .

AFFIDAVIT OF NORMAN B. GRANT, JR. PAGE 13
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34. There was a C o l t  T roope r ,  MK V, .357 magnum. T h i s

had once been a h i g h  q u a l i t y  f i r e a rm .  What f i n i s h  was l e f t  showed 

good c o n d i t i o n .  Known i n f o r m a l l y  a s  a " b r e a d - a n d - b u t t e r "  p i e c e ,  

t h e s e  were o r i g i n a l l y  made f o r  p o l i c e  d epa r tm en t s  and l a t e r  s p r e a d  

t o  c i v i l i a n  u se  due to  t h e i r  r u g ged  r e l i a b i l i t y .  Now d e s t r o y e d .

was o f  r e c e n t  m anu fa c tu r e ,  i n  s t a i n l e s s  s t e e l ,  and lo o k ed  a s  i f  i t  

c o u l d  have been r e a l  t i n e  c o n d i t i o n .  The Anchorage p o l i c e  

d e p a r tm en t  has chosen t o  c a r r y  t h e  S&W .45 c em ia u to  a s  a d u t y  

f i r e a rm .  T h i s  p i s t o l  has many v a r i a t i o n o ,  b u t  I  c o u l d  o n l y  wonder 

i f  i t  c o u l d  have been a r a r e  one. I t  was im p o s s i b l e  t o  t e l l  w h ich  

v a r i a t i o n  i t  had keen i n  th e  m a s sa c re d  c o n d i t i o n  in. w h ich  i t  was 

s e en .

S p e c i a l " ,  a sm a l l  J f rame r e v o l v e r  c a r r i e d  b y  u n d e r c o v e r
j
I

A FFID A V IT OF NORMAN 3 .  GRANT. J R . PAGE 14

35. There was a S&W .45 c a l i b e r  sem i-au to  p i s t o l .  T h i s

36. There was a l i t t l e  AMT .380 s t a i n l e s s  s t e e l  back-up

gun .  L o t s  o f  t h e s e  a r e  c a r r i e d  by  p o l i c e  o f f i c e r s  t h r o u g h o u t  th e

c o u n t r y  a s  second  weapons.  Once h i g h  q u a l i t y ,  i t  had now been

37. There was a S&W Model 36, .38 s p e c i a l  c a l i b e r ,
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p o l i c e  o f f i c e r s  a l l  o v e r  t h e  w o r l d  a s  a p r i n c i p a l  weapon, e a s i l y  

c o n c e a l a b l e .  t e s t e d  o v e r  th e  y e a r s ,  and as r e l i a b l e  a s  a handgun 

can be .

38. There was a g roup  o£ t e n  S&W Model 686s, .357

magnum, s t a i n l e s s  s t e e l  r e v o l v e r s ,  im p o s s i b l e  a f t e r  t h e  t o r c h  

c a u g h t  them t o  t e l l  c o n d i t i o n ,  b u t  by  r e p u t a t i o n  and p e r s o n a l  

know ledge one o f  th e  t o u g h e s t ,  l o n g e s t  l a s t i n g  f i r e a rm s  e v e r  on th e  

m a rk e t .  These may have been A l a s k a  S t a t e  T roope r  i s s u e d ,  o r  u s e d  

b y  some o t h e r  S t a t e  Agency .  The h i s t o r i c a l  v a l u e ,  t h i r t y  y e a r s  

from now t o  a c o l l e c t o r ,  o r  s e v e n t y  y e a r s ,  o f  a f i r e a rm s  i s s u e d  t o ,  

and u s e d  b> t h e  t r o o p e r s  o f  t h e  S t a t e  o f  A l a s k a ,  canno t  be 

a p p r e c i a t e d  now. Anyone k n ow le d g e a b le  a bo u t  ouch s t a t e  p o l i c e  

i s s u e d  f i r e a rm s  need o n l y  l o o k  a t  what has  happened t o  th e  i s s u e d  

and p e r s o n a l  f i r e a rm s  o f  th e  Texas Rangers  o v e r  th e  same p e r i o d  o f  

t im e .  They have i n c r e a s e d  and i n c r e a s e d  i n  v a l u e  t o  s u ch  an e x t e n t  

t h a t  t h e y  a r e  a lm o s t  im p o s s i b l e  t o  a f f o r d  t o  p u r c h a s e .  I n s t e a d  o l  

o f f e r i n g  a good in v e s tm en t  f o r  A l a s k a n s ,  however ,  t h e s e  h i g h  

q u a l i t y  r e v o l v e r s ,  p u r c h a s e d  o r i g i n a l l y  by  t h e  p eop le  o f  A l a s k a ,  

were g u t t e d  and c u t  a p a r t  b y  a w e l d i n g  t o r c h .

A FFID A V IT OF NORMAN B. GRANT, J R . PAGE 15



iAm
o«n

c(t
ot 

RO
SS
 
& 
M
IN
E
R

A 
*>

01
1 

Jl
C

N
A

l 
O

CW
W

A1
K 

H
vr
 CAn

 t
 wm

i a l
ane 

. *w
rt J

01

JAN 22 '9 6  13 :58  ROSS & MINER P .2 3 /2 4

P2 N
318*

39. Lastly, there was a lonely Cr o 3 s m a n  Pellet Pistol. 

One wondered what it3 crime was that justified it being cut in two 

by the w e l ding torch. Not ev e n  a firearm, this little pellet gun 

could have brought joy to a youngster, and the opportunity for hio 

or her parent to instill, in that youngster, knowledge of gun 

safety and the joy of owning that “fir3t gun".

40. Tne f i r e a rm s  d e s t r o y e d  b y  t h e  S t a t e  o f  A l a s k a  were 

wo r th  i n  e x c e s s  o f  Ten Thousand D o l l a r s  ($10,000.00). A few o f  th e  

f i r e a r m s  c o u l d  no t  have been s o l d  i n  t h e i r  th en  c u r r e n t  

c o n f i g u r a t i o n .  Sho tgun s  w i t h  b a r r e l s  w i t h  l e s s  th an  18 in c h e s  

c o u l d  have been s o l d  i f  t h e  o f f e n d i n g  b a r r e l s  had  been removed, o r  

i f  l o n g e r  b a r r e l s  had been i n s t a l l e d .  S e v e r a l  o f  th e  f i r e a rm s  may 

have been f u l l y  a u t o m a t i c .  These c o u l d  have been made a v a i l a b l e  t o  

m i l i t a r y ,  p o l i c e ,  o r  museums s p e c i a l i z i n g  i n  su ch  f i r e a rm s ,  o r  many 

o f  t h e  p a r t s  c o u l d  have been s o l d  l e g a l l y  ( a l t h o u g h  n o t  th e  

r e c e i v e r s ) . Most o f  t h e  f i r e a rm s  were f u l l y  f u n c t i o n a l ,  u s e f u l ,  

f i r e a r m s  t h a t  any A la s k a n  wou ld  have  been  p roud  t o  own and u s e .  

Some o f  t h e  f i r e a rm s  had s u b s t a n t i a l  c o l l e c t o r  v a l u e .

41. Even i f  t h e  S t a t e  d i d  n o t  want t o  c e l l  th e  f i r e a rm o

A FFID AV IT OF NORMAN 3 .  tlRANT, .TR. PASE 16
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th em se l v e s ,  the  guns c o u l d  have been t r a d e d  t o  p o l i c e  s u p p l i e r s ,  o r  

o t h e r  j o b b e r s ,  l o r  p o l i c e  equ ipmen t o r  o t h e r  i t em s  t h a t  t h e  S t a t e  

wou ld  o t h e rw i s e  have had t o  p u r c h a s e .

FURTHER YOUR AFFIANT SAYETH NAUGHT.

O f

SUBSCRIBED AND SWORN t o  b e f o r e  me t h i s  
1396.

day

No ta ry  P u b l i c  i n  and f o r  A la s k a  
My Commiooion E x p i r e s :  o7 -3 -^

I  c e r t i f y  th a t a true  and 
co rrec t copy was m a ile d  CO;

James B a ldw in . Esq.
State c f A laska 
Department o f taw
BOX 113300
Juneau, AX 99611-0303

/  "• 'S .

t h is d a y  o f  J a n u a r y ,  199C .

w a y n * A n th o n y  Kcaa
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§ 12.35.050 A l  a  S t a t u t e s $ 12.35.120

Sec. 12.35.050. Disposition of property taken. I Repealed. $ -12 eh 
143 SLA 1982. For present provisions, see AS 12.36.1
See. 12.35.000. Malicious procurement of search warrant. A

person who m a lic ious ly  and w ithout probable cause causes a search 

w arran t to be issued and executed is g u ilty  of a m isdemeanor. (!) 4.06 

ch 34 SLA 1962)

Sec. 12.35.070. S earch  o f  d e fe n d a n t  in  presence o f  ju d g e  o r  

m ag is t ra te . W hen a person charged w ith  a crime ,d believed by the 

judge  or m agistrate before whom  that person is brought to have on the 

person a dungerous weapon, or any th in g  that may be used as evidence 

of the comm ission of the crim e, the judge  or magistrate m ay direct the 

accused to be searched in  the presence of the judge  or m agistrate , and 

the weapon or other th in g  be retained subject to the order o f the judge 

or m agistrate or the order of the cou-t in  which the defendant m ay be 

tried . (!) 4.07 ch 34 SLA 1962)

Secs. 12.35.080 — 12.35.110. Disposition of stolen property. (Re­
pealed. § 42 ch 143 SLA 1982. For present provisions, see AS 12.36.1

Sec. 12.35.120. Definition of s e a rc h  w a r ra n t .  A search wurrant 

is nn order in  w r it in g , signed by a judge  or magistrate or signed at the 

direction o f u ju d ic ia l officer in  accordance w ith  AS 12.35.015, directed 

to a peace officer, com m and ing the peace officer to search for personal 

property and b r in g  it  before the judge  or magistrate. (§ 4.01 ch 34 

SLA 1962; am  § 14 ch 8 SLA 1971; am  § 20 ch 143 SLA 1982)

N O TES  TO  D EC IS IO N S

Quoted in  Johnson v. Johnson. 649 
P.2d 1361 (A laska 1993)

Chapter 36. Disposition of Recovered or Seized
Property.

Sccli Section
10. Properly di*poaition 50. Remuaion of forfeited properly

20. Return of property 60. Ditpoaal of forfeited deadly weapon*
30 Dupoaal of unclaimed property ueed 90 UrfimUon*

•a  evidence 
40. Diapoaal of property when owner un­

known

C roat reference*. —  For provuuon* re- C o lla te ra l reference*. —  66 Am  Jur
In line  to abandoned property, «ee AS 2d. Searthe* and Seuurr*. I t  212-215 
34 45 110 —  34 45 760 79 C J S . Search** and Seizure*.

I I  217-220

44
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§ 12.36.010 Code ok Criminal Procedure § 12.36.030

See. 12.36.010. P rope rty d ispos ition . When property not belong­
ing to n I:iw enforcement agency comes into the custody of the ngency, 
the property shall be disposed of in accordance w ith th is chupter. (§21 
ch 143 SLA 1982)

Sec. 12.36.020. Ito tum  o f p rope rty , lu) A luw enforcement 
ugency may return property in its custody to the owner or the agent of 
the owner i f

11) the property is not in custody in connection w ith a children's 
court proceeding, a crim inal proceeding, or an official investigation of 
u crime; and
(2) the property in custody is not subject to forfeiture under the 

laws of the state.
(b) In a crim ina l proceeding or a children's court proceeding involv­

ing the wrongful taking or dam; .png of property where photographs 
of the property are used as evidence in place of the property, the 
prosecuting attorney may release the property to the owner upon pre­
sentation o f satisfactory proof of ownership.
(c) I f wrongfully taken or damaged property is not photographed 

and authenticated under /VS 12.45.086 and the property is used as 
evidence in a crim i* tl proceeding or a children's court proceeding, the 
law enforcement agency in possession of the property shall return it to 
the owner upon presentation o f satisfactory proof of ownership w ith in 
60 days after the fina l disposition of the case. (§ 21 ch 143 SLA 1982)

llav iao r'a  not**. — In 1995, In aubacc- for "AS 12 80 050" to rrflect the 1995 re- 
lion <cl, "AS 12.45.086* « u  nubetituted numbering of AS 12 80 050.

NOTES TO  DEC IS IO N S

M un ic ip n l l ia b i l it y  fo r unsuthortcrd  
p roperty  transfe r. —  The munic ipal po 
lice had no authority to un ilatera lly 
tran ifrr  a c r im ina l defendant'* money 
K ited  by a March warrant becauaa it waa 
w ith in the custody and e tc lu iive  jurndic- 
tion of the court and the tranafer of the

money w ih o u l court approval to a federal 
agency violated thla »«tion. rendering 
the federal agency •  forfeiture action* in ­
va lid . and conaequently. the m unic ipa lity 

liable for the fu ll value of the m u l l in g  
convention Johnaon v. Johnson. t»49 I’2d 
1361 i A la ica  1993)

Sec. 12,36.030. D isposal o f uncla im ed p ro p e rty used us ev i­
dence. ta l I f property that is used as evidence in a crim ina l proceed­
ing or a children's court proceeding, including wrongfu lly taken or 
damaged property, is not claimed by ihc owner w ith in one year after 
the fina l disposition of the case, the law enforcement agency having 
custody o f the property shall dispose o f it under ib l of th is section 
b> The law enforcement agency shall dispose of tha t pnrt o f the 

property referenced in <al of th is section that is

45



5 12.36.040 A l a o - a  S t a t u t e s 5 12.36.060

(1) subject to AS 34.46.110 —  34.45.780 in  accordance w ith  AS 

34.45.110 —  34.45.780;

(2) not Hubjcct to AS 34.45.110 —  34.45.780 by se llin g  tho property 

in  the same m anner as a sale upon execution; after pay ing  the ex­

penses for the preservation und sale of the property, tho law  enforce­

ment agency sha ll dispose of the proceeds of the sale in  the same 

m anner as money collected upon a judgm ent, (ft 21 ch 143 SLA 11182; 

am  ft 4 ch 133 SLA 1986)

Sec. 12.36.010. D ispo sa l o f  p ro p e rty  w h e n  o w n e r u n k n o w n . 

W hen the owner o f property is unknown and the property comes into 

the possession of a law  enforcement agency as suspected evidence of a 

crime but is not used in  a c nm inu l proceeding or a ch ild ren’s court 

proceeding, or when the property comes into the possession o f n law  

enforcement ngency by other manna, the property shall be held for two 

years. I f  the property is not cln imed w ith in  two years of the date it 

comes into the possession of n law  enforcement agency, the property 

sha ll be disposed of as provided in  AS 12.36.030(b). (ft 21 ch 143 SLA 
1982)

NOTES TO DECISIONS

Q uo t'd  in WiUon v Su it, 7M  P.2d 
307 (A IajJui Cl  App ItfBfli.

See. 12.36.050. R em is s io n  o f  fo rfe ited  p ro p e rty , (n) A c la im ant 

seeking rem ission of-th« c la im ant’s interest in  n weapon ordered for­

feited undcfr AS 12.55.015(a)(9))ahn ll prove to the court by a prepon­

derance o f evidence tTint the c ln im ant

(1) has a v a lid  interest in  the weapon, acquired in  good fa ith ;

(2) d id  not know in g ly  partic ipate in  the commission o f the cnm e in  

which the weapon was used; and

(3) d id  not know  or have reasonable cause to believe that the 

weapon was used or wou ld be used to comm it a cnme.

(b) Upon a show ing  that n c la im ant is entitled to re lie f under (a) of 

this section, the court may order that the weopon be released to the 
c la im ant.

(c) A c la im  m ay not be filed  under th is section more than 120 days 

after the entry o f the lost f in a l judgm ent in  the case in  w h ich  the 

weapon was ordered forfeited, (ft 1 ch 169 SLA 1988; am  ft 29 ch 60 
SLA 1989)

U rtU JaU v r h isto ry  r r p o ru . — For an rud Suppl«n*at No 10. M»* S. IM 9 . p 5. 
• n a l r i u  of I Hr 1909 •ro rn dm rn i to la i of uad«r 'S*c 29" 
thia Melton. mw Seo'lo-HouM Jo»b1 J»ur<
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§ 12.36,060 Code o r  Criminal Procedure 9 12.36.090

See. 12.36.060. Disposal of forfeited deadly weapons. (i») A 
deadly weapon forfeited under AS 12.55.015(a)(9), unless remitted 
under AS 12.36.050, shall be disposed of by the commissioner of public 
Bofety under this section. 'Hie commissioner of public safety may de­
clare a weapon surplus and transfer it to the commissioner of adminis­
tration. A weapon suitable for law enforcement purposes, ballistics 
testing, training, or identification may be retained by the Department 
of Public Safety or transferred to the municipal law enforcement 
agency making the arrest that led to the forfeiture. A weupon that is 
unsafe or unlawful shall lie destroyed.
ib) The commissioner of public safety may adopt regulations neces­

sary to carry out the provisions of this section. (§ 1 ch 169 SLA 1988)

See. 12.36.090. Definitions. In this chapter.
(1) ’’final disposition of a case” means the time when all appeals 

have been exhausted or the time when all appeals that could have 
been taken has expired;
(2) "law enforcement agency" means a public agency that performs 

as one of its principal functions on activity relating to cnme preven­
tion. control, or reduction or relating to the enforcement of the crimi­
nal law; "law enforcement agency" does not include a court;
(3) "peace officer” means u public servant vested by law w'ith a duty 

to maintain public order or to mukc arrests, whether tho duty extends 
to all offenses or is limited to a specific class of offenses or offenders. 
<5 21 ch 143 SLA 1982)

Chapter 37. Authorized Communications 
Interceptions.

Artic le
I Interception of Private Commumeauon* i l l  1237 010 —  12 37.1301
2. P m  Registers and Trap Device* it  1237.2001
3. Communication* in  Electronic Storage it  1237 3001
4 Grneral Pnm*iona i t  1Z37900I

tenuLaUve h istory report* . —  For which m ir te d  th is chapter, see 1993 
gove rn s*  transmittal lH U r  on (he b ill House Journal 4A8 —  4*9 
•H D  l»7> that became th 61. SLA 1993.

Article I. In te rcep tion  of P r iv a te  C om m unica tions .

Section Section
10 AuthoruaUcn to intercept communi- 10

cations
20 Application (or order au tbom m g a

raeunurucsiun interception SO.
W  Require menu for an order autSont- 60

ing  a communication* interception

Content* of order au lhom tng  a cum* 
mumcationa interception, lim ita ­
tion* on disclosure 

Privileged communication* 
Collateral authority of court, in ter­

pretation ot 12 37 010 -  12 37 130
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|7.30.116
5 17.30.118 Foon and Dkuos 5 17.30.122

againBt tho claimant under this chapter or AS 11.71. (9 4 ch 45 SLA 
1982)

Itevlsor'* note*. —  Formerly AS 
17 30.1 10<k I —  h i  Renumbered in  1983. 

Croee reference*. —  For penalty for

fa ilure to furnish notification required 
under th is chapter, tee AS 11.71 0W X*M i
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Sec. 17.30.118. Petition for release of seized items. • u) A claim­
ant under /VS 17.30.116(b) may at any time petition for release of a 
seized item as follows;
il) to a court in which a warrant for seizure has been issued;
(2) to a court in which a criminal or civil action alleging forfeiture 

of the item has been filed; or
13) before an nction is filed, or if no seizure warrant was issued, to 

a court in the judicial district in which the violation took place.
(b) An item mny not be released by the court under la) of this section 

unless the claimant gives adequate assurance that the item will 
remain subject to the court's jurisdiction and

l l )  the court finds that the release is in the best interests of the state; 
or « . . .
(2) the daimnnt provides a bond or other valid and equivalent secu­

rity cquul to twice the assessed value of the item. <i 4 ch 45 SLA 1982)
■, M e • •* * • •  • '

Rev lto r'*  note*. —  Formerly AS 
1730.1 lO g i end ik ). Renumbered in  1963.

Sec. 17.30.120. Petition for sale of seized item. A claimant may 
petition the court for sale of an item before final disposition of court 
proceedings. The court shall grant a petition for sale upon a finding 
that the sale is in the best intereata of the stale and the preservation 
and maintenance of the item seized. IVoceeds from the sale plus inter­
est to the date of final disposition of the court proceedings become the 
subject of the forfeiture action, t l 4 ch 45 SLA 1982)

iU e tso r*  note*. —  Formerly AS 
1730 H O I Renumbered in  19*3

Sec. 17.30.122. State disposal of forfeited property. Property 
forfeited under AS 17 30 110 —  17 30126 other than controlled sub- 
'lances shall be disposed of by the commissioner of administration in 
accordance with applicable luw. The commissioner of administration 
may
•1) destroy property harmful to the public;
• 2) sell the property nnd use the proceed* for payment of all proper 

expenses of the proceedings for forfeiture and sale, including expenses 
of seirurr custody, and court costa;
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5 17.30.124 \ l a h k a  S r A T t r T K a § 17.30. 5 17.30.130

*3) take custody of the property und authorize its use in the 
enforcement of this chnpter or AS 11.71, or transfer it to another 
agency of the state or a political subdivision of the state for a use in 
furtherance of the administration of justice;
(4) take custody of the property nnd remove it for disposition in 

accordance with Inw;
t5) forward it to the Drug Enforcement Administration of the United 

Stales Department of Justice for disposition; or 
(6) transfer ownership of an nircraft to the Alasku Wing. Civil Air 

Patrol. <§ 4 ch 45 SLA 1982; urn 5 2 ch 18 SLA 1983)

|lrv i»or'« ti
17.30 1101 pi nn'

Sec. 17.3«
conclusion ( 
under it is a 
by a dccisioi 
accordance * 
entitled ton

Itev iaor's  note*. —  Formerly AS 
17 30 ll0 <m i. Renumbered in  I9R3

Effect o f n m rm lm rn U . —  D ie  198.) 
amendment added paragraph <6>

See. 17.30.12*1. Remittance to claimant, in) Upon a showing thnt 
a claimant is entitled to remittance under AS 17.30.110 —  17.30.126. 
the court shall order that
(1) if the claimant is entitled to the item, it shall bo deli\ jred to the 

claimant immediately;
(2) if the claimant is entitled to remittance of some value less than 

the total value of the item, the claimant is entitled, at the claimant's 
choice, to receive either the value of the claimant’s interest or, upon 
receipt of payment of the difference in value by the claimant, the entire 
item.
(b) An offender who used an item subject to remission in violation of 

this chapter or AS 11.71 shall be assessed a Tine which mny not be less 
than the cost of any lien payment or remittance made by the state plus 
the reasonable costa of the seizure. (5 4 ch 45 SLA 1982)

lU v too r's  note*. —  Formerly AS 
17 30 1 lO ln i sad (ol Kanumbrred in  1983

See. 17.30.126. Forfeiture of controlled substances, (a) A 
controlled substance manufactured, possessed, transferred, sold, or 
offered for sale in violation of this chapter or AS 11.71 is contraband 
and must be aeued and summarily forfeited to the state. The commis­
sioner of public safety or the commissioner's designee, including a 
municipal law enforcement agency authorized under AS 17.30.114(b) 
of this section to retain custody of controlled substances, is responsible 
for the disposal of controlled substances which have been forfeited. The 
controlled substances shall be disposed of in accordance with proce­
dures and requirements prescribed by the commissioner.
ib> Plants (from which controlled substances mny be derived and 

which have been planted or cultivated in violation of this chnpter or AS
11.71. or which are growm in the wild, may be seized nnd summnnly 
forfeited to the state. <♦ 4 ch 45 SLA 1982)
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FISCAL NOTE

2/9/90

STATE O F  ALASKA
1996 LEGISLATIVE SESSION

HILL NO. SB 221

Revision Date 
THte: •An Ad naming Mounlain View Road In Gustavus.• BRU:

Dopt. Alfectod: DOTAPF
Southeast Roqion

Sponsor:
Requestor:

Senator Zharoft
_Componont: Malntonanco and Operations

STA/TRA

E x p c n d i t u r o s / R e v o n u e s

COMPONENT SERIAL NO.

(Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 90 FY 99 FYOO FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0 |

FUND SOURCE (Thousands of Dollars)
1002 Fedoral Receipts
1003 GF Match
1004 GF
1005 GF/Program Recoipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estlmato of any current year (FY96) coat: S 0.0
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a soparato page it necessary)
Tho cost of two signs to display tho now namo for this Gustavus highway sogmont can bo addod to our current 
roadway reconditioning projoct thoro. so a zoro fiscal noto is in ordor.

Prepared by Loren Rasmussen. P E.. Aetna Owcfot^ ^ ''" "N Phone: 465-29CO
Division Jngm eenng and Opera D o r W r f ^ t j Date 2 /M 0

Approved by Date ZV9*
Joseph L I’ ertuns, Commissioner

Agency Department ct Transportation and Pubhc Fao«>e»
PREPARER TO PROVIDE ALL OISTRIOUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

F o r *unn*» attrt*/cn nlormjjen. cil O o v e m ors l e p s i * ! v e  O tS ce

t h r »  0 1 .9 6 ) S 6 * 0 * m  t i t /S S K  t d  t



. E N A T E  C O M M I T T E E  R E l C R T

F i r s t  C o m m i t t e e  o f  R e f e r r a l

D A T E :  1 / 1 6 / 9 6 FURTHER: Transportation

Dato of 5-Day Notice
(in accordance with Uniform Rule 23) 

The State Affairs Committee considered SB 221 

“An Act naming Mountain View Road in Gustavus."

DATE TURNED * )  i 
INTO OFFICE:

f

and  re c o m m e n d s :

I ) be r e p la c e d  w ith  

| | adop t r .e v io u s  _

CS

cs
| | attached am endm cn t(s )

I l adopt I  c’.tcr o f  Intent by .  

I | ftmher r e .'tm l to t h e _______

Committee

Committee

Senate B i l l :  

sam e tit le  

n ew  tit le  

House B i l l :  

sam e  tit le  

te chn ic a l tit le  

new : SCR*_______

NEW FISCAL NOTEtS): 
Department Date Zero Fiscal

P R E V IO U S  F I S C A L  N O T E (S ) :»  
Dcparu irn i Date Zero F isca l

| ) A PPRO PRIA TIO N  -  no fiscal note (Veal note* accompaoylBi Governor’* bill



Senator Fred F. Zharoff
Alaska Slate Legislature

In Kodiak: I’.O. Hnx 405, Kudi.ik, Alaska WM5 (‘>07) IM-5250 ( I a l s o )

In funiMu: Sl.iU* Capitol, Room 121, I i i iu m u , Alaska ‘WHOM 182 

Phone: (907) 4<>5*3471 •  Pax: (907) 4<>l-3043 

Sl.Uo Senate D is tric t C 
Kodiak Island & Kura I Southeast Alaska

January 12. 1996

To: Senator Burt Sharp
Chairman, Committee on State A ffa irs

From: Senator Fred F. Zharoff

Re: SB 221

I have introduced legislation to name a road in Gustavus at the 
request o f the residents. I ’d like to request a hearing for SB 221 
before the State Affa irs Committee at your earliest convenience. 1 
have attached backup information - a petition signed by residents o f 
Gustavus requesting the naming o f their road, a letter from the 
Gustavus Comn.unity Association supporting the petition, and a 
sponsor statement.

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  t o  t h i s  r e q u e s t .



Senator Fred F. Zharoff
Alaska Slate Legislature

In km li.ik: I ’.C>. Hox 41)1, Kmli.ik, A la s k a  W h l.S  (‘»()7| JN l.-S2r>‘ > (I .i\ .llsn)
In JniU'iHi: StateCapitol, Room 121, I i i iu m ii , Alaska W H O M IN2 

I’lioiU': (‘<07) 465-347! •  I a\: (41)7) 463-3043 

St.itc* Senate D is tric t C 

Kodiak Island & Ktir.il Southeast Alaska

SPONSOR STATEMENT SB 221 

"An Act naming Mountain View Road in Gustavus."

This bill is introduced at the request of the residents of Gustavus. The road was 
originally called Mountain View Road by Gene Chase, long time resident and 
postmaster of Gustavus who died several years ago. In recent years, it has 
been referred to by many names *• Airport Road, Main Road, Park Service 
Road. Officially naming it will avoid confusion in the future.
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MOUNTAIN VIEW ROAD

HISTORY: IN THE LATE 1950 'S EUGENE & ANNE CHASE ACQUIRED THEIR 
HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH SIDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UP TO WHAT IS  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VIEW ROAD". 
OVER THE YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERVICE ROAD", "MAIN ROAD", AND VARIOUS OTHER NAMES.

THEREFORE: WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFICIALLY NAMED "MOUNTAIN VIEW ROAD-

PRINTED NAME SIGNATURE ADDRESS
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MOUNTAIN VIEW ROAD

HISTORY:IN THE LATE 1950 ’ S EUGENE & ANNE CHASE ACQUIRED THEIR 
HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH SIDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UP TO WHAT IS NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VJgW ROAD". 
OVER THE ’YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERVICE ROAD","MAIN ROAD", AND VARIOUS OTHER NAMES.

THEREFORE: WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFICIALLY NAMED "MOUNTAIN VIEW ROAD"

ADDRESSSIGNATUREPRINTED NAME
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Central Microfilm Services 
Dcparlemcnl of hducation 
Stale of Alaska



MOUNTAIN VIEW ROAD

HISTORY:IN TEE LATE 1950'S EUGENE fit ANNE CHASE ACQUIRED THEIR 
HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH SIDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UP TO WHAT IS  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VIEW ROAD". 
OVER THE YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERVICE ROAD","MAIN ROAD", AND VARIOUS OTHER NAMES.
THEREFORE: WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFIC IALLY NAMED "MOUNTAIN VIEW ROAD-

PRINTED NAME SIGNATURE ADDRESS
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MOUNTAIN VIEW ROAD

HISTORY:IN THE LATE 1950'S EUGENE & ANNE CHASE ACQUIRED THEIR 
HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH SIDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UP TO WHAT IS  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VIEW ROAD". 
OVER THE YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERVICE ROAD","MAIN ROAD", AND VARIOUS OTHER NAMES.
THEREFORE: WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFIC IALLY NAMED "MOUNTAIN VIEW ROAD"
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MOUNTAIN VIEW ROAD

HISTORY: IN THE LATE 1950’ S EUGENE Sc ANNE CHASE ACQUIRED THEIR 
HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH S IDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UP TO WHAT I S  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VIEW ROAD" 
OVER THE ’YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD" , 
"PARK SERVICE ROAD", "MAIN ROAD", AND VARIOUS OTHER NAMES.
THEREFORE; WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFIC IALLY NAMED "MOUNTAIN VIEW ROAD-

PRINTED NAME SIGNATURE ADDRES-
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MOUNTAIN V IE W  ROAD

H IS T O R Y ;IN  THE LATE 1 9 5 0 'S  EUGENE & ANNE CHASE ACQUIRED TH E IR  
HOMESTEAD LAND WHICH CONTAINED 1 6 0  ACRES PLUS 50  ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH S ID E S  OF THE MAIN ROAD 
NORTH OF GOOD R IV E R  CORNER UP TO WHAT IS  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN V ffW  ROAD". 
OVER THE YEARS T H IS  ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERV ICE  ROAD","M A IN  ROAD". AND VARIOUS OTHER NAMES.
THEREFORE. WE THE UNDERSIGNED RES IDENTS OF GUSTAVUS WOULD REQUEST 
THAT TH IS  MAIN HIGHWAY BE O FF IC IA L L Y  NAMED "MOUNTAIN VIEW ROAD"

ADDRESSSIGNATUREPRINTED NAME 
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MOUNTAIN VIEW ROAD

H IS T O R Y :IN  THE LATE 1 9 5 0 'S  EUGENE & ANNE CHASE ACQUIRED TH E IR  
HOMESTEAD LAND WHICH CONTAINED ICO ACRES PLUS 50 ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH S ID E S  OF THE MAIN ROAD 
NORTH OF GOOD R IV E R  CORNER UP TO WHAT I S  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VJgW ROAD". 
OVER THE YEARS T H IS  ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERV ICE ROAD","M A IN  ROAD", AND VARIOUS OTHER NAMES.
THEREFORE; WE THE UNDERSIGNED RESIDENTS GF GUSTAVUS WOULD REQUEST 
THAT TH IS  MAIN HIGHWAY BE O FF IC IA LL Y  NAMED "MOUNTAIN VIEW ROAD-

PR INTED  NAME SIGNATURE ADDRESS
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MOUNTAIN VIEW ROAD

H IST O R Y :IN  THE LATE 1 9 5 0 ’ S EUGENE & ANNE CHASE ACQUIRED THE IR  
HOMESTEAD LAND WHICH CONTAINED 16 0  ACRES PLUS 50  ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON DOTH S ID E S  OF THE MAIN ROAD 
NORTH OF GOOD R IV E R  CORNER UP TO WHAT I S  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN VI£W ROAD". 
OVER THE YEARS T H IS  P.OAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD". 
"PARK SERV ICE  ROAD","M A IN  ROAD", AND VARIOUS OTHER NAMES.
THEREFORE: 'WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT TH IS  MAIN HIGHWAY 5E  O FF IC IA LLY  NAMED "MOUNTAIN VIEW ROAD-

PR INTED NAME SIGNATURE ADDRESS
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M O U N T A I N  V I E W  R O A D

H IS T O R Y ;IN  THE LATE 1 9 5 0 ’ S EUGENE & ANNE CHASE ACQUIRED TH E IR  
HOMESTEAD LAND WHICH CONTAINED 1 6 0  ACRES PLUS 50  ACRES FROM 
ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH S ID E S  OF THE MAIN ROAD 
NORTH OF GOOD R IV E R  CORNER UP TO WHAT I S  NOW KNOWN AS TONG 
ROAD.THE CHASES AT THAT TIME NAMED THE ROAD "MOUNTAIN V Jg# ROAD". 
OVER THE YEARS T H IS  P.OAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERV ICE  ROAD","M A IN  ROAD", AND VARIOUS OTHER NAMES.
THEREFORE; WE THE UNDERSIGNED RES IDENTS OF GUSTAVUS WOULD REQUEST 
THAT TH IS  MAIN HIGHWAY BE O FF IC IA L L Y  NAMED "MOUNTAIN VIEW ROAD-

PR INTED  NAME SIGNATURE ADDRESS
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MOUNTAIN VIEW ROAD
HISTORY:IN THE LATE 1950'S EUGENE & ANNE CHASE ACQUIRED THEIR HOMESTEAD LAND WHICH CONTAINED 160 ACRES PLUS 50 ACRES FROM ARCHIE CHASE. THE LAND WAS LOCATED ON BOTH SIDES OF THE MAIN ROAD 
NORTH OF GOOD RIVER CORNER UF TO WHAT IS NOW KNOWN AS TONG 
ROAD. THE CHASES AT THAT TIME NAMED THE ROAD •'MOUNTAIN VIEW ROAD”. 
OVER THE YEARS THIS ROAD HAS BEEN CALLED "GUSTAVUS MAIN ROAD", 
"PARK SERVICE ROAD","MAIN ROAD", AND VARIOUS OTHER NAMES.
THEREFORE. 'WE THE UNDERSIGNED RESIDENTS OF GUSTAVUS WOULD REQUEST 
THAT THIS MAIN HIGHWAY BE OFFICIALLY NAMED "MOUNTAIN VIEW ROAD"
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B r L L : HB 526  SHORT T IT LE :  AIDEA OPERATIONS/PROJECTS/LOANS
BrLL VERSION: SCS CSHB 5 2 6 (F IN )  AM S 
SPONSOR(S ) :  LABOR U COMMERCE

CURRENT STATUS: (H) CONCURRD (S )  AM STATUS DATE: 0 5 / 0 V / 9 6

T ITLE :  "An Act r e l a t i n g  t o  t h e  f i n a n c i n g  a u t h o r i t y ,  p r og rams ,  o p e r a t i o n s ,  and 
p r o j e c t s  o f  t h e  A l a s k a  I n d u s t r i a l  Deve lopment  and Expo r t  A u t h o r i t y ;  p r o v i d i n g  
an e x em p t i on  from t h e  p r o cu r em en t  c o d e  f o r  c e r t a i n  p r o j e c t s  o f  t h e  a u t h o r i t y ;
and p r o v i d i n g f o r  an e f  f cc*- i v e  d a t e . "

0 2 / 2 2 / 9 6 2854 (H) READ THE FIRST TIME -  REFERRAL(S)
0 2 / 2 2 / 9 6 2 8 5 5 (H) LABOR 6 COMMERCE, FINANCE
0 3 / 1 8 / 9 6 3177 (H) L6C RPT CS(LGC) 4DP 1NR
0 3 / 1 8 / 9 6 3178 (H) DP: ELTON, KOTT, SANDERS, PORTER
0 3 / 1 8 / 9 6 3178 (H) NR: ROKEBERG
0 3 / 1 8 / 9 6 ' J >-* CD (H) ZERO FISCAL NOTE (DCED)
0 4 / 0 1 / 9 6 3509 <H) FIN RPT CS (F IN )  4DP 7NR
0 4 / 0 1 / 9 6 3509 (Hi DP: FOSTER. HANLEY, GRUSSENDORF, NAVARRE
0 4 / 0 1 / 9 6 3509 (H) NR: MULDER, MARTIN, PARNELL, KOHRING
0 4 / 0 1 / 9 6 3509 (H) NR: FELLY, THERRIAULT, BROWN
0 4 / 0 1 / 9 6 3510 <H) ZERO FISCAL NOTE (DCED) 3 / 1 8 / 9 6
0 4 / 1 2 / 9 6 3709 (H) RULES TO CALENDAR 4 / 1 2 / 9 6
0 4 / 1 2 / 9 6 3709 (H) READ THE SECOND TIME
4 1 2 / 9 6 3710 (H) FIN CS ADOPTED UNAN CONSENT

• • 4 / 1 2 / 9 6 3710 (H) AM NO 1 ADOPTED UNAN CONSENT
0 4 / 1 2 / 9 6 3710 <H) ADVANCED TO THIRD READING UNAN CONSENT
0 4 / 1 2 / 9 6 3710 (H) READ THE THIRD TIME CSHB 5 2 6 (F IN)  AM
0 4 / 1 2 / 9 6 3711 (H) PASSED Y35 Ni A4
0 4 / 1 2 / 9 6 3711 (H) EFFECTIVE DATE(S ) SAME AS PASSAGE
04 ' 1 2 / 9 6 3711 (HI KUDINA NOTICE OF RECONSIDERATION
0 4 / 1 5 / 9 6 3786 (H) RECONSIDERATION NOT TAKEN UP
0 4 ' 1 5 / 9 6 3786 (H) TRANSMITTED TO (S )
•: 4 / 1 6 / 9 6 3 2 5 ° <S) READ THE FIRST TIME - REFERRAL!S)
C 4 / 1 6 / 9 6 3250 (S ) TRANSPORTATION, FINANCE
0 5 / 0 2 / 9 6 3812 (S> TRA RPT SCS 3DP 2NR SAME T ITLE
C 5 / 0 2 / 9 6 3812 (S ) PREVIOUS H ZERO FN (DCED)
0 5 / 0 6 / 9 6 4049 (S ) FIN FPT SCS 6DP 1NR
0 5 / 0 6 / 9 6 4050 (S I ZERO FISCAL NOTE TO SCS (DCED)
• • 5 / 0 6 / 9 6 4064 (S> RULES TO CALENDAR 5 / 6 / 9 6
0 5 / 0 6 / 9 6 4092 ( S ) READ THE SECOND TIME
05 ' 0 6 / 9 6 4 0 9 2 ( S | FIN SCS ADOPTED UNAN CONSENT
C 5 ' 0 6 / 9 6 4 0 9 2 (S I AM NO 1 ADOPTED UNAN CONSENT
05 / 0 6 / 9 6 4 0 9 2 (S I ADVANCED TO THIP.D READING UNAN CONSENT
: 5 / 0 6 / 9 6 409  3 (S I READ THE 3RD TIME SCS CSHB 5 26 (F IN )AM  S
0 5 / 0 6 / 9 6 4093 (S I PASSED Y20 N-
0 5 / 0 6 / 9 6 4093 (SI EFFECTIVE DATE»S) SAME AS PASSAGE
0 5 ' 0 6 / 9 6 4104 (S ) TRANSMITTED TO (Hi AS AMENDED
0 5 / 0 7 / 9 6 4 529 (H) HELD UNDER UNFINISHED BUSINESS
0 5 / 0 7 / 9 6 4 5 3 6 IH) CONCUR AM OF (SI Y37 Nl A2
0 5 / 0 7 / 9 6 4 537 (HI EFFECTIVE DATE(SI SAME AS PASSAGE
05 ' 0 7 / 9 6 4537 IH) AWAITING TRANSMITTAL TO GO\KRNOR
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O F F E R E D  IN  T H E  S E N A T E

T O :  S C S  C S H B  5 2 6 (T R A ),  Dra ft version K

1 Page 7, fo llow in g  line 2:

2 Insert a new  bill section  to read:

3 "* S e c .  18. Se ction  2 (a ), ch . 27, S L A  1993 is am ended to read:

4 See. 2. (a ) T h e  A laska Industrial D eve lop m en t and Ex p o rt A u th or ity  m ay

5 issue bonds to finance the acquisition, design, and con stru ction  o f  a port fa cility  and

6  related loading and con veyo r equipm ent related to  the deve lopm en t and operation o f

7 a b u lk  co m m o d ity  loading and sh in n in g  te rm in a l. T h e  te rm in a l m a v  he  lo ca ted

8  a n y w h e re  w ith in  C o o k  Inlet. T h e  fa c ility  w ill he ( D I R E C T  R E D U C T I O N  IR O N

9 O R E  P R O C E S S I N G  F A C I L I T Y  F O R  U S E  B Y  T H E  M I D R E X  C O R P O R A T I O N ,  T O

10 B E  L O C A T E D  A T  P O IN T  M A C K E N Z I E  A N D )  ow ned  by  the authority. T h e

11 prin cipa l am ount o f  the bonds m ay not exceed  $50,000,000."

12 R en um b er the fo llow ing  bill sections a ccord ing ly .

13 Page 7, line 4:

14 D e le te  "Sections I and 2"

15 Insert "Section  I ”

16 D e le te  "is"

17 Insert "are"

A M E N D M E N T  ^
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S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O . 5 2 6 (T R A )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N E T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

BY THE SENATE TRANSPORTATION COMMITTEE
OfTcrcd:
Referred:

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE
A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  re la tin g  to th e  fin a n cin g  a u th o r ity , p ro g ra m s, o p era tion s , and  p ro je c ts  

o f  th e  A la sk a  In d u s tr ia l D e v e lo p m e n t a n d  E x p o r t  A u th o r ity ;  p ro v id in g  an  

ex em p tio n  fro m  the p ro cu re m e n t cod e  fo r  ce r ta in  p ro je cts  o f  the a u th o r ity ; an d  

p ro v id in g  fo r  an  e ffe c t iv e  date."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

• S e c t io n  1. A S  36.30.850(b) is am ended by adding a new  paragraph to read:

(3 4 ) con tra cts o f  the A laska Industrial D eve lop m en t and Export
. de leted  ’ related+oM .

A u th ority  made w ith the developer o f  an integrated transportation and port fa cility

ow n ed  by  the authority.

*  S e c .  2. A S  44.88.159(a) is am ended to read:

(a )  T h e  interest rate on a loan p articipation  purchased [ F I N A N C E D ]  from  

the p ro ceeds o f  tax-exem pt bonds o r expected  by the authority to  be pu rchased 
[ F I N A N C E D ]  from  the proceeds o f  tax-exem pt bonds is equal to the co s t o f  funds to 

the authority. In this subsection "cost o f  funds" means the true interest co s t expressed

-I- SCS CSHB 526(TRA>
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as a rate on tax-exem pt bonds o f  the authority plus an additional percentage as 

determ ined by the authority to lep rcscn t the a llocab le expenses o f  operation, co s ts  o f  

issuance, and loan servicing.

*  S e c ,  3. A S  44 .88.159(b ) is am ended to read:

(b ) T h e  interest rate on a loan p a r tic ip a tio n  p u rch a sed  [ F I N A N C E D ]  from  

the p ro ceeds o f  taxable bonds or expected  by the authority to be p u r ch a s e d  

[ F I N A N C E D ]  from  the proceeds o f  taxable bonds is equal to the co s t o f  funds to the 

authority. In this subsection  "cost o f  funds' means the true interest co s t expressed as 

a rate on taxable bonds, plus an additional percentage as determ ined by the authority 

to represent the allocable expenses o f  operation, costs  o f  issuance, and loan se rv ic ing  

costs.

* S e c .  4. A S  44 .88 .159 (c) is am ended to read:

(e )  T h e  interest rate on a loan p a rtic ip a tion  p u rch a sed  [ F I N A N C E D ]  d irectly

from  the assets o f  the authority shall be determ ined under the regulations adopted by
A d d c A

the authority under A S  4 4 .8 8 .0 8 5 (g )(2 )(C ). H o w e v e r , the  in terest ra te  on  a loan 

p a r tic ip a t io n  p u rch a sed  fro m  assets o f  the a u th o r ity  n iav  not he less tha n  the rate 

fo r  tr e a s u ry  b on d s  tha t m a tu re  at th e  sam e tim e  as tha t loan p a r tic ip a t io n , p lus 

150 b asis  po in ts.

* S e c .  5. A S  44.88.205(b ) is am ended to read:

(b )  T o  further ensure e ffe c t iv e  budgetary de cis ion  making by the legislature, 

the authority shall

( 1 ) annually rev iew  the authority's assets to determ ine w hether assets 

o f  the authority ex ceed  an am ount required to fu lfill the purposes o f  the authority  as 

defined  in this chapter, in making its review , [ T H E  M E M B E R S  O F ]  the authority shall 

determ ine w hether, and to what extent, assets in ex cess o f  the am ount required to 

fu lfill the purposes o f  the authority during at least the next fiscal year ore available 

w ithou t

( A )  breaching  any agreement entered into by  the authority;

( B )  m aterially impairing the operations or financial integrity o f

the authority; or

( C )  m aterially a ffecting  the ability o f  the authority to fu lfill the

SCS CSHB 526<TRA) -2-
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authority's purposes set out in A S  44.88.070; and

(2 ) m ak e  a va ila b le [P R E S E N T ]  to the legislature by January 10 o f  

ea ch  year a com p le te  a ccounting  o f  all assets o f  the authority and a report o f  the 

rev iew  and determ ination made u rd cr  ( 1 ) o f  this subsection ; the a ccoun ting  shall be 

audited by the auditor w ho  con d u cts  the audit required by A S  44.88.200 and m ust 

in clude  a full description o f  all loan interest and principal paym ents and program  

receipts, in clud ing

(A )  loan com m itm ent fees received  by o r a ccrued  to the 

authority during the preceding fiscal year; [,] and

(B )  all in com e earned on assets o f  the authority during  that

period.

*  S e c .  6 . A S  44.88.500(a) is am ended to read:

(a )  [ T H E  B U S IN E S S  A S S I S T A N C E  F U N D  IS E S T A B L I S H E D  IN  T H E  

A U T H O R I T Y  F R O M  M O N E Y  IN T H E  A U T H O R I T Y 'S  R E S E R V E S  D E S I G N A T E D  

B Y  T H E  A U T H O R I T Y  F O R  T H E  P U R P O S E . ]  Sub ject to the requirem ents o f  

A S  44.88.500 - 44.88.599, the authority m ay [ U S E  M O N E Y  IN  T H E  F U N D ]

(1 ) [ T O ]  guarantee new business a ssis tan ce  loans; and

(2 )  [ T O ]  guarantee new  business assis tan ce  loans made to refinance

ex isting  loans.

S e c .  7. A S  44.88.530 is am ended to read:

See. 44.88.530. A P P L I C A B I L I T Y  O F  P R O V IS IO N S .  A S  44.88.535 - 

44.88.560 apply to

[ ( I ) ]  new  loan guarantees an d  re fin a n c in g  gu a ra n tees  under 

A S  44.88,500 [A S  44.88.500(a)(1 ); A N D

(2 ) D E B T  R E F I N A N C I N G  G U A R A N T E E S  U N D E R  

A S  44.88 .500(a )(2 )].

*  S e c .  8 . A S  44.88.535(a) is am ended to read:

(a ) T h e  authority may guarantee a loan under A S  44.88.500 • 44.88.599 if  the

( I )  loan

( A )  is com m ercia lly  reasonable;

(B» con ta ins amortization provisions satisfactory to  the

•3- SCS CSHB 526(TRA)
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authority;

( C )  is se cured  by adequate collateral; how ever, the authority 

m ay w a ive  on a ca sc-by -ca se  basis the requirem ent o f  collateral fo r a loan 

guarantee o f  $ 1 0 0 . 0 0 0  ($ 7 5 ,0 0 0 ) or less for w h ich  the proposed loan 

am ortization period d o cs  not ex ceed  five years, but the ability to w aive  the 

requirem ent o f  this subparagraph or the grant o f  a w aiver does not prevent the 

financial institution that holds the loan guaranteed by the authority from  

requiring reasonable collateral for the loan;

( 2 ) net cash flow  from  the borrower provides adequate coverage for the 

debt se rv ice  on the loan;

(3 ) term o f  the loan d o cs  not exceed 20 years;

(4 ) loan is originated w ith and serviced by a state chartered or federally 

chartered financial institution;

(5 ) portion o f  the loan not guaranteed by the authority is held by the 

orig inating financial institution or another ( F I N A N C I A L !  institution approved by the 

authority;

(6 ) p ro ceeds o f  the  loan will be used (IS  M A D E ]  to benefit a business 

co n d u c te d  in the (W I T H  A  M A J O R I T Y  I N T E R E S T  H E L D  B Y )  state [R E S I D E N T S ) ;  

and

(7 ) loan guarantee provides a benefit to the borrower.

*  S e c .  9. A S  44.88.535(b) is am ended to read:

(b )  T h e  authority m ay provide a guarantee [ F R O M  T H E  F U N D

(1 )] ot u n  to  80 percent o f  a loan [O F  $50,000 O R  L O S S )  that qualifies 

under A S  44.88.500 - 44.88.599. T h e  (;

(2 )  F O R  U P  T O  80 P E R C E N T  O F  A  L O A N  O F  M O R E  T H A N  

S50.000 T H A T  Q U A L I F I E S  U N D E R  A S  44.88.500 - 44.88.599; T H E ]  ratio o f  the 

guarantee to the outstanding principal o f  the loan m ay not increase over the term  o f  

the loan.

*  See . 10. A S  44.88.540 is am ended to read:

S e c .  44.88.540. L I M I T A T I O N S  O F  G U A R A N T E E S  ( F R O M  T H E  F U N D ) .  

T h e  authority m ay not issue a to ta l o f  m o re  than  [ G U A R A N T E E ]

WORK DRAFT WORK DRAFT WORK DRAFT
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(1 ) [A  T O T A L  O F  M O R E  T H A N ]  $50,000,000 o f  loan g u a ra n tee s

[ L O A N S ] ;

(2 ) [M O R E  T H A N ]  $25,000,000 o f  loan  u u n rn n tccs  [ L O A N S ]  in 

w h ich  the am ount o f  the loan guarantee ex ceeds $500,000.

* S e c .  11. A S  44.88.550(a) is amended to read:

(a ) T h e  m axim um  interest rate tha t m a y  he  ch a rg e d  >«/ a fin a n cia l 

in s titu tion  on a loan guaranteed by the authority is tw o  and three-quarters percentage 

points above the prim e rate.

*  S e c .  12. A S  44.88.560 is amended to read:

S e c . 44.88.560. P O W E R S  O F  T H E  A U T H O R I T Y .  T h e  authority m ay

(1 ) adopt regulations to im plem ent A S  ‘14.88.500 - 44.88.599;

( 2 ) establish terms and cond itions for loan guarantees and re financing  

agreem ents sub ject to the requirements o f  A S  44.88.500 - 44.88.599;

(3 )  m ake and execute con tra cts and o ther instrum ents to im plem ent 

A S  44.88.500 - 44.88.599;

(4 ) charge

( A )  one percent o f  the am ount guaranteed for the sendee  it 

provides under A S  44.88.500 - 44.88.599; and

(B )  any other reasonable fee that the authority may establish by

regulation;

(5 )  acquire real or personal property by purchase, transfer, or

foreclosure w hen the acquisition is necessary to protect th e  a u th o r ity 's  [A N ]  interest 
/ } d d e d

in a loan  o r  a loan  guara n tee  [ T H E  F U N D ] ;

( 6 ) exercise any other pow er necessary to im plem ent A S  44.88.500 -

44.88.599: and

(7 ) to the extent the authority con siders it to  be in its best interest to 

do  so. use m oney [IN  T H E  B U S IN E S S  A S S I S T A N C E  F U N D ]  to pay expenses 

relating to the liquidation o f  collateral securing  loans guaranteed by the a u th o r ity  

[B U S I N E S S  A S S I S T A N C E  F U N D ].

*  S e c .  13. A S  44.88.599(2) is amended to read:

N e v ij  S e d o o  (2 ) "prime rate" means the low est U n ite d  S la te s  m oney cen te r  prim e

WORK DRAFT WORK DRAFT WORK DRAFT
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rate o f  interest that is published in the W all Street Journal.

*  See . 14. A S  44.88.900(3) is am ended to read:

(3 ) "development project" has the meaning given to "project" in (9 ) (A )  

a n d  . ( I ) )  - ( F )  [, (D ) ,  A N D  ( E ) ]  o f  this section;

*  S e c .  15. A S  *14.88.900(7) is repealed and reenacted to read:

(7 ) "loan participation" means the purchase o f  a portion o f  a loan from  

a financial institution i f  the financial institution has obtained a com m itm en t from  the 

authority  to purchase the portion o f  that loan before the financial institution has 

d isbursed  m on ey  as part o f  the loan to the borrower;

*  S e c .  16 . A S  44.88.900(9) is am ended to read;

(9 ) "project" means

( A )  a plant o r facility used or intended for use in con n e ctio n  

w ith  making, processing, preparing, transporting, or producing in any manner, 

goods, p r o d u c u  or substances o f  any kind or nature or in con n ectio n  with 

develop ing  or utilizing a natural resource, or extracting, smelting, transporting, 

con verting , assembling, or producing  in any manner, minerals, raw materials, 

chem ica ls , com pounds, alloys, fibers, com m od itie s  and materials, products, or 

substances o f  any kind or nature;

(B )  a plant or facility  used or intended for use in con n e ctio n  

w ith  a business enterprise:

( C )  com m ercia l activ ity  by  a business [ S M A L L ]  enterprise;

(D )  a plant or facility  demonstrating technolog ica l advances o f 

new  m ethods and procedures and prototype com m ercia l applica tions for the 

exploration, developm ent, production, transportation, convers ion , and use o f  

energy resources;

( E )  infrastructure for a new  tourism  destination facility  o r for 

the expansion o f  a tourism  destination facility ;

( F )  a plant or facility, other than a plant or facility described  in

( D )  o f  this paragraph, for the generation, transm ission, developm ent, 

transportation, conversion , or use o f  energy resources;

*  S e c .  17. S e c tio n  4. ch . 162, S L A  1988. as am ended by sec. 4. ch . 25, S L A  1991. and

"TV iS  S e c f t o n  w q s  f e p e q / e t i  C S H 8  C f/N )Q fn
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see. 4, ch . 27, S L A  1993, is am ended to read:

See. 4. A S  44.88.500 - 44.88.599 are repealed Ju ly  1, 1998 [1996].

*  S e c .  18. A S  44.88.542, 44.88.599(1), and 44.88.900(14) are repealed. T h e .  r e p c j  A

assistance fund (A S  44.88.500(a)) shall be transferred to the A laska  Industrial D eve lop m en t 

and E x p o r t A m h o m ^ o l v i n g  fund ( A S  “  ̂  r e a W . J  *

*  See . 21, Notw ithstanding A S  44.88.095(g), the Alaska Industrial Developm ent and Export 

A u th o r ity  may, w ithout legislative approval, issue bonds in an am ount not to ex ceed

510,000,000 to assist in the Financing o f  a developm ent p ro je ct under A S  44.88.172 - 

44.88.177. B o n d s  m ay not be issued under this section after June 30, 1998.

* S e c .  22. (a ) T h e  A laska Industrial D eve lopm en t and Exp ort Authority  ( A I D E A )  may 

issue bonds to finance  the expansion, im provem ent, and m od ifica tion  o f  the ex isting  port 

fa cilities ow ned  by A I D E A  w ith  respect to die D e L o n g  M ounta in  transportation system  and 

to  finan ce  the con stru ction  o f  new  facilities to be ow ned by A I D E A  related to the D e L o n g  

M ounta in  transportation system , or m ay finance these projects by other means available to 

A I D E A .  T h e  principal am ount o f the bonds and od icr financing provided by A I D E A  m ay not

ex ceed  S85.000.000.
K l e v j j  L c m o u Q Q e

(b )  B e fo re  b o n d sT ir  notes authorized under (a ) o f  this section  may be issued, the

A la sk a  Industrial D eve lop m en t and Exp o rt Authority  shall co m p ly  with A S  44.88.173 and 

shall incorporate into the final finance plan and agreement for the D e L o n g  M ounta in  

transportation system  pro ject the fo llow ing  terms and conditions:

(1 ) C o m in co ,  L td ., is required to agree in writing that

( A )  C o m in co ,  Ltd ., w ill pay for all or a portion o f  the operation and 

m aintenance o f  facilities constructed, expanded, im proved, or m od ified  as part o f  the 

p ro je ct based on the use C o m in co  A laska makes o f  the facilities com pared  to the use 

m ade by others: and

con stru cted , expanded, im proved, o r m odified as part o f  the project to the A laska 

Industrial D eve lopm en t and Export Authority  may be periodically  adjusted if  the price 

o f  z in c  rises above a level that yields a return on investm ent com m ensurate w ith  risk;

:h. 27, S L A  1993, arc repealed.

O n  the e ffe ctive  date o f  this A c t,  assets o f  the business

( B )  toll fees paid by C o m in co  Alaska for the use o f  facilities

-7-
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( 2 ) a toll schedule, that may be periodically adjusted, is established for use o f 

fa cilities con stru cted , expanded, im proved, or m od ified  as part o f  the project that

( A )  ensures full repayment o f  and a reasonable return on the state’s 

investm ent in the pro ject; and

( B )  guarantees equitable access to the facilities by all users and 

potential users, in clud ing  access to private property and access for travel necessary and 

related to resource exploration and developm ent for w h ich  valid perm its have been 

obtained and travel in support o f  resource exploration and developm ent;

(3 )  reasonable a ccess to the port and road is guaranteed to all users and 

potential users.

( c )  A s  used in (b ) o f  this section, "reasonable return" means a rate o f return on the 

total investm ent o f  the state o f  at least 6 . 5  percent.

(d )  S u b se ctio n  (a ) o f  this section  constitu tes the legislative approval required by 

A S  44.88.095(g).

*  See. 23. (a ) U p on  approval o f  the Alaska Industrial Developm en t and Export Authority  

( A I D E A ) .  A I D E A  m ay acquire the Sncttisham  hydroe lectric pro ject and related assets from  

the A laska P ow er Adm inistration .

(b ) A I D E A  may issue bonds to finance the acquisition o f  the Sncttisham  hydroelectric 

p ro ject and related assets, or may finance the acquisition by other means available to A I D E A .  

T h e  p rin cipa l am ount o f  the bonds and other financing  provided by A I D E A  to finance  the 

a cqu isition  o f  the Sn cttisham  hydroelectric pro ject may not ex ceed  S )0,000,000.

( c )  T o  secure bonds issued under (b ) o f  this section. A I D E A  may establish a capital 

reserve fund w ith respect to those bonds under A S  44.88.105. If A I D E A  establishes a capital 

reserve fund as provided in this subsection, the execu tive  d irector o f  A I D E A  shall annually, 

no  later than lanuary 2  o f  each year, certify  :n writing to the governor and the legislature the 

am ount, i f  any. required to  restore the capital reserve fund to the capital reserve fund 

requirem ent as de fined  in A S  44.88.105(h). T h e  legislature m ay appropriate to A I D E A  the 

am ount so  ce rtified  by the execu tive  d irector o f  A I D E A .  A I D E A  shall deposit the am ounts 

appropriated under this subsection  during a fisca l year in the capital reserve fund. N othing 

in this se ction  creates a debt o r liability o f  the state.

(d )  Su b se ctio n  (b )  o f  *his section grants the legislative approval required by

WORK DRAFT WORK DRAFT WORK DRAFT
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A S  ‘14.88.095(g).

*  S e c .  24. T h is  A c t  takes e ffe ct  im m edia tely  under A S  01.10.070(c).

WORK DRAFT WORK DRAFT WORK DRAFT
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SB 222 - AIDEA
"A n  Act  r e l a t i n g  to the  f i nanc ing  a u t h o r i t y ,  p r o g r a m s ,
o p e ra t i o n s ,  and  p r o j e c t s  o f  the  A la ska  I n d u s t r i a l
De ve lopmen t  a nd  E x p o r t  A u t h o r i t y ;  p r o v i d i n g  an  exem pt
f rom the p r o c u r e m e n t  code  for  c e r t a i n  p ro j ec t s  of  the 
a u t h o r i t y ;  an d  p ro v i d in g  for  an effect ive  da t e . "

SB 222 vs. CSSII 222 (STA) dated  3/13/9.6

S e c t i o n  2 : a m e n d e d  to  d e le te  A I D E A  a i th o r i ty  to  is su e  b o n d s  to

a s s is t  in  th e  f in a n c in g  o f  a d e v e lo p m e n t  p r o je c t  u p  to  $ 1 0  m i l l io n  

w i th o u t  le g is la t iv e  a p p r o v a l.  C S  r e q u ir e s  tha t A I D E A  g a in  le g is la t iv e  
a p p ro v a l to  is s u e  b o n d s  in  th e  f in a n c in g  o f  d e v e lo p m e n t  p r o je c t s .

N o t e :  T h i s  c h a n g e  in  s ta tu te  a ls o  " u n d o es"  a su n s e t  p r o v is io n  w h i c h  

f r o z e  A I D E A ' s  a b il i ty  to  is su e  a n y  b o n d s  as o f  J u ly  I .  1995. T h i s  
la n g u a g e  w o u ld  o n c e  a g a in  o p e n  u p  th e  c u r r e n t  A I D E A  s ta tu te s  to  
a l lo w  th e m  to  f in a n c e  c o n d u i t  b o n d s ,  r e fu n d in g  b o n d s  o r  lo a n  

p a n i c ' u n i o n ,  (w i t h  s ta tu te  e x c e p t i o n s )  ( S e e  A S  4 4 .8 8 .0 9 5 (g ) ) .

( o l d )  S e c t i o n  9 : B u s in e s s  A s s i s t a n c e  L o a n  E u n d :  A S  4 4 .8 8 .5 3 5 ( c )

w a s  a m e n d e d  in  o r ig in a l  b ill  to  a l lo w  A I D E A  to  g u a ra n te e  the  
p a y m e n t  o f  in te re s t  o n  th e  g u a ra n te e d  p o r t io n  o f  a d e fa u l te d  lo a n  

a n d  e s ta b lis h  r e q u ir e m e n t s  by  re g u la t io n .  T h i s  C S  w o u ld  le a v e  

s ta tu te  la n g u a g e  in p la c e ,  i.e . th e  a u th o r i ty  m a y  n o t  g u a ra n te e  the  

p a y m e n t  o f  in te re s t  o n  th e  g u a ra n te e d  p o r t io n  o f  a lo a n .

N e w  S e c t i o n  9 : P e r  A S  4 4 .8 8 .5 3 5 (a ) ,  re : B u s in e s s  A s s i s ta n c e

P ro g ra m , lo a n  g u a ra n te e ; A I D E A  w o u ld  lik e  to  w a iv e  c o l la te r a l  o n  a 

c a s e - b y - c a s c  b a s is  p e r  r e g u la t io n .  C u r r e n t  s ta tu te  a l lo w s  w a i v in g  o f  
c o l la te r a l  o n  g u a ra n te e  u p  to  $ 7 5 ,0 0 0 ; ($ 5 0 ,0 0 0  l im it  e s ta b l is h e d  in

1988 w h e n  p ro g ra m  w e n t  in to  e f f e c t ;  1992  a m o u n t  w a s  in c r e a s e d  
fr o m  $ 5 0 ,0 0 0  to  $ 7 5 ,0 0 0 ) T a k e  a g o o d  lo o k  at th is  p r o v is io n  re : 

c o m m o n  b a n k in g  p r a c t i c e s .

S e c t i o n  10: T h e  c i t e  fo r  " s e c t io n  10" o f  S H  222  has b een  r e m o v e d  b y  

L e g a l  S e r v i c e s  re : t e c h n i c a l  w r i t in g  o n ly .  T h e  la n g u a g e  is  s t ill 

in c lu d e d  w ith in  S e c t i o n  9  o f  th e  C S .

S e c t i o n  I I :  (w a s  S e c .  10 o f  S H  2 2 2 ) is r e w r it t e n  fo r  t e c h n i c a l  r e a s o n s
o n ly  b y  L e g a l  S e r v i c e s .  N o  c h a n g e  in m e a n in g  o r  la n g u a g e .

Section 12: (was Section 11 of SH 222); same



S e c t i o n  14: (w a s  S e c t i o n  13 o f  S B  2 2 2 );  sa m e

S e c t i o n  15: (w a s  S e c t i o n  14 o f  S B  2 2 2 );  s a m e

S e c t i o n  16: (w a s  S e c t i o n  15 o f  S B  2 2 2 );  sa m e

S e c t i o n  17: F o r m e r  S e c t i o n  16 o f  S B  2 2 2  re p e a le d  tw o  s e s s io n

la w s :  in  p a r t icu la r .  ( 2 )  S e c t i o n  4. c h .  162, S L A  1988, as a m e n d e d  b y  

s e c .  4, c h .  2 5 , S L A  1991, as a m e n d e d  b y  se c . 4 , c h .  27 , S L A  1993 

e x te n d s  th e  s u n s e t  d a te  fo r  th e  B u s in e s s  A s s i s t a n c e  P ro g ra m . S B  2 2 2  
a s k s  to  d e le te  th e  S u n s e t  o n  th is  p ro g ra m ; th is  s e c t io n  w o u ld  e x te n d  
th e  su n s e t  f r o m  J u ly  1. 1996 to  J u ly  1. 1999 fo r  le g is la t iv e  re v ie w ' at 

th a t t im e .

S e c t i o n  18: (w a s  S e c .  16 o f  S B  2 2 2 );  re p ea le rs :

T a k e  a g o o d  lo o k  at A S  4 4 .8 8 .5 0 0 (b )  re : B u s in e s s  A s s i s ta n c e  L o a n  
F u n d .  T h i s  s e c t io n  w o u ld  d e le te  la n g u a g e :  " T h e  h o ld e r  o f  a d e b t 

in s t r u m e n t  f o r  a lo a n  g u a ra n te e d  b y  th e  a u th o r i ty  d o e s  n o t h a v e  

r e c o u r s e  to  th e  a s s e ts  o f  th e  a u th o r i ty  b e y o n d  th o s e  d e s ig n a te d  b y  

th e  a u th o r i ty  f r o m  its r e s e r v e s  f o r  th e  p u rp o se ."

P l e a s e  n o t e  t h a t  p e r  S e c t i o n  2 0 ,  o n  t h e  effective d a t e  o f  this A c t ,  all 

a s s e t s  o f  t h e  b u s i n e s s  a s s i s t a n c e  f u n d  w i l l  h e  t r a n s f e r r e d  to t h e  

A I D E A  r e v o l v i n g  f u n d .  B y  d e l e t i n g  t h e  a b o v e  l a n g u a g e ,  it c o u l d  b e  

p o s s i b l e  t h a t  t h e  h o l d e r  o f  a  d e b t  i n s t r u m e n t  will i n d e e d  h a v e  

r e c o u r s e  to a s s e t s  o f  t h e  A u t h o r i t y ;  A I D E A  m a y  sta t e  t h a t  t h e y  

w o u l d  a s s u r e  t h a t  this w o u l d n ’t h a p p e n  re: p l a c i n g  this r e s t r i c t i o n  in 

r e g u l a t i o n s ,  b u t  it s h o u l d  b e  m a d e  c l e a r  t hat all a s s e t s  a r e  n o t  o n  line. 

P e r h a p s  c o n s i d e r  d e l e t i n g  thi s  p a r t i c u l a r  r e p e a l e r .

S e c t i o n  19: (w a s  part o f  S e c t i o n  16 o f  S B  2 2 2 )  re : re p ea l o f  le g is la t iv e  

a u th o r iz a t io n  fo r  M id r c x  p r o je c t  a n d  r e fu e l in g  f a c i l i t y  at th e  
A n c h o r a g e  In te r n a t io n a l  A i r p o r t .  L a n g u a g e  r e m a in s  th e  s a m e .
( T h e s e  p r o je c t s  w e r e  n e v e r  c a r r ie d  o u t.  so  th is  w o u ld  e x t in g u is h  th e  
le g i s la t i v e  a p p r o v a l  as s u c h . )

S e c t i o n  2 0 : N e w  T r a n s i t io n  p r o v is io n :  R e f e r e n c e s  to  th e  B u s in e s s

A s s i s t a n c e  F u n d  a re  b e in g  d e le te d ;  th e  b ill  w a s  s i le n t  a s  to  w h e r e

Section 13: (was Section 12 of SB 222); same



th e  fu n d s  w o u ld  be  p la c e d ;  th is  c la r i f i e s  tha t the fu n d s  w o u ld  

t ra n s fe r  in to  A  I D E A ' S  r e v o l v in g  fu n d  ( A S  4 4 .8 8 .0 6 0 ).

S e c t i o n  2 1 : (w a s  S e c .  18 o f  S B  2 2 2 ); sa m e  re: D e L o n g  M t. 
T r a n s p o r ta t io n  s y s te m  b o n d in g  u p  to  S 6 0 M .  A I D E A  h a s fo r w a r d e d  a 

le t te r  to  S e n a te  S ta te  A f f a i r s  C o m m i t t e e  a s k in g  that th is  a m o u n t  be  
in c r e a s e d  to  S 8 5 M .  ( L e t t e r  a t ta c h e d . )  T h i s  a m o u n t  w a s  n o t c h a n g e d  

in th e  S e n a te  S T A  C S ;  the  C o m m i t t e e  d id  n o t h a v e  th e  o p p o r tu n i ty  to  
r e v i e w  th e  le t te r .  , /  S N > *  .j

P ! '  ) T  •+. i L f r r y • y  ‘
S e c t i o n  22 : (w a s  S e c .  19 o f  S B  2 2 2 );  sa m e  re: S I O O M  p u r c h a s e  o f

S n c t t i s h a m  D a m .  P l e a s e  n o t e  t h e  letter f r o m  A I D E A  a d d r e s s i n g  t h e  

m o r a l  o b l i g a t i o n  o f  t h e  state o n  this m a t t e r .  It is i m p e r a t i v e  t h a t  t h e  

S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e  r e v i e w  this p r o j e c t  to a s s u r e  t h a t  

this p r o j e c t  c a r r i e s  its o w n  w a t e r .

S e c t i o n  2 3 : (w a s  S e c .  2 0  o f  S B  2 2 2 ); sa m e  re: E F D .

A  n n
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IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N E T E E N T H  L E G I S L A T U R E  • S E C O N D  S E S S IO N

BY THE SENATE STATE AFFAIRS COMMITTEE
OfTcrcd:

Referred:

Sponsor!*): SENATE R ITES COMMITTEE BY REQUEST OF THE GOVERNOR
A  B I L L

F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  relating to the 'in a n cin g  au th ority , p rogram s, opera tions, and p ro je cts  o f

2 the A la sk a  Industria l D eve lop m en t and E x p o r t  A u thority*

3 fro m  the p ro cu re m e n t cod e  fo r  ce r ta in  p ro je cts  o f the a u th o r ity ; and  p ro v id in g

4 fo r  an  e ffe ctive  date."

5 B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

6  * S e c t io n  I. A S  36.30.350(b) is amended by adding a new paragraph to read:

7 (34) contracts o f the Alaska Industrial Developm ent and Export Authority

8  related to integrated transportation and port facilities ow ned by .be authority.

9 • S e c .  2. A S  44.88.095(g) is b*>:cnded to read:

(g ) W ith ou t prior legislative approval, the authority may not issue bonds to

1 1  a ss js t.jp  the  f in a n cin g  o f  a d e v e lo p m e n t n ro ie c t u n d e r  A S  44.88.172 44.88.177

12 , J, E X C E P T  R E F U N D I N G  B O N D S ) .

13 • S e c .  3. A S  44.88.159(a) is am ended to read:
14
1 4  (a) T h e  interest rate on a loan p a rticipa tion  p u rch a sed  [ F I N A N C E D )  from  the

•I* CSSB 2221 ST A)
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proceeds o f tax-exempt bonds or expected by the authority to be p u rch a sed  

[ F I N A N C E D ]  from the proceeds o f  tax-exempt bonds is equal to the cost o f  funds to the 

authority. In this subsection "cost o f  funds" nr the true interest cost expressed as a 

rate on tax-exempt bonds o f  the authority plus an additional percentage as determ ined 

by the authority to represent the allocable expenses o f operation, costs o f issuance, and 

loan servicing.

• S e c .  4. A S  44.83.159(b) is amended to read:

(b ) T h e  interest rate on a loan p a rtic ip a tion  pu rchased  [ F IN A N C E D ]  from the 

proceeds o f taxable bonds or expected by the authority to be p u rch a sed  [ F I N A N C E D ]  

from  the proceeds o f taxable bonds is equal to the cost o f  funds to the authority. In this 

subsection  "cost o f  funds" means the true interest cost expressed as a rate on taxable 

bonds, plus an additional percentage as determ ined by the authority to represent the 

allocable expenses o f  operation, costs o f issuance, and loan servicing  costs.

• See. 5. A S  44.88.159(e) is amended to read:

(e ) T h e  interest rate on a loan p a rtic ip a tion  p u rch a sed  [ F I N A N C E D ]  directly 

from  the assets o f  the authority shall be determined under the regulations adopted by the 

authority under A S  44 .88 .085(g )(2 )(C ).

• S e c .  6 . A S  44.88.205(b) is amended to read:

(b )  T o  further ensure effective budgetary decision making by the legislature, the 

authority shall

(1 ) annually review the authority's assets to determine whether assets o f  

the authority exceed an amount required to fulfill the purposes o f the authority as defined 

in this chapter; in making its review, [ T H E  M E M B E R S  O F ]  the authority shall 

determ ine whether, and to what extent, assets in excess o f  the amount required to fu lfill 

the purposes o f  the authority during at least the next fiscal year arc available without

(A )  breaching any agreem ent entered into by tl.c authority;

(B )  materially impairing the operations or financial integrity o f  

the authority; or

(C ) materially affecting the ability o f  the authority to fu lf i l l the 
authority's purposes set out in AS 44 .8 8 .0 7 0 ; and

(2 )  present to the legislature by January 1 0  o f  each year a com plete

a ccoun tin g  o f all assets o f the authority and a report o f  the review  and determination

CSSB 222(STA) -2-
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m ade under ( I )  o f  this subsection: the accounting shall be audited by the auditor w ho 

con ducts  the audit required by A S  44.38.200 and must include a full descrip tion o f  all 

loan interest and principal payments and program receipts, including

(A )  loan com mitment fees received by or a ccn icd  to the authority 

during the preceding fiscal year; [,] and

(B )  ail incom e earned on assets o f the authority during that

period.

S e c .  7. A S  44.88.500(a) is amended to read:

(a ) ( T H E  B U S IN E S S  A S S I S T A N C E  F U N D  IS E S T A B L I S H E D  IN  T H E  

A U T H O R I T Y  F R O M  M O N E Y  IN T H E  A U T H O R I T Y ’S R E S E R V E S  D E S I G N A T E D  

B Y  T H E  A U T H O R I T Y  F O R  T H E  P U R P O S E .]  Sub ject to the requirem ents o f 

A S  44.88.500 - 44.88.599. the authority may [U S E  M O N E Y  IN T H E  F U N D ]

(1 ) [ T O ]  guarantee new business assistance loans; and

(2 ) [ T O ]  guarantee new  business assistance loans made to refinance

existing loans.

S e c .  8 . A S  44.8S.530 is amended to read:

Sec. 44.38.530. A P P L I C A B I L I T Y  O F  P R O V IS IO N S . A S  44.88.535 - 44.88.560 

apply to

[ ( 1 )] new loan guarantees and re finnncin i! guaran tees under 

A S  44.88.500 [A S  44.88.500(a)(1); A N D

(2 ) D E B T  R E F IN A N C I N G  G U A R A N T E E S  U N D E R  

A S  44.88.500(a)(2 )].

S e c .  9. A S  44.88.535(a) is amended to read:

(a ) T h e  authority may guarantee a loan under A S  44.88.500 - 44.88.599 i f  the

( I )  loan

(A )  is com m ercia lly  reasonable:

(B ) contains amortization provisions satisfactory to the authority:

( C )  is secured by adequate collateral; however, the authority may 

w aive on a casc-by-casc basis the requirement o f  collateral in the m a n n e r  and 

L in d cr_ TCQ iiircm cn t5  es ta b lish ed ,h v  the a u th or ity  h v  regu la tion  [ F O R  A  

L O A N  G U A R A N T E E  O F  $75,000 O R  L E S S  F O R  W H I C H  T H E  P R O P O S E D  

L O A N  A M O R T I Z A T I O N  P E R IO D  D O E S  N O T  E X C E E D  F I V E  Y E A R S ] ,  but

-3>
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8 

9

the ability to waive the requirement o f this subparagraph or the grant o f a waiver 

does not prevent the financial institution that holds the loan guaranteed by the 

authority from requiring reasonable collateral for the loan:

( 2 ) net cash flow  from the borrower provides adequate coverage for the 

debt service  on the loan;

(3 ) term o f the loan does not ex ceed  20 years:

(4 ) loan is originated with and serviced by a state chartered or federally 

chartered financial institution;

(5 ) portion o f  the loan not guaranteed by the authority is held by the

10 originating financial institution or another [ F I N A N C I A L ]  institution approved by the

1 1  authority;

12 ( 6 ) proceeds o f the loan will he used [IS  M A D E ]  to benefit a business

13 co n d u c te d  in the [W IT H  A  M A J O R I T Y  I N T E R E S T  H E L D  B Y ]  state [ R E S I D E N T S ] ;

14 and

15 (7 ) loan guarantee provides a benefit to the borrower.

16 *  S e c .  10. A S  44.8 8 .535(b) is amended to read:

17 (b ) T h e  authority may provide a guarantee [ F R O M  T H E  F U N D

18 ( l ) J  o f  80 percent o f  a loan (O F  $50,000 O R  '

19 A S  44.88.500 - 44.8S.599;

20 [(2 ) F O R  L ’P T O  80 P E R C E N T  O F  A  L O A N  O F  M O R E  T H A N

21 $50,000 T H A T  QUALIFIES U N D E R  A S  44.88.500 - 44.88.599:] the ratio o f  the

2 2  guarantee to the outstanding principal o f the loan may not increase over the term o f  the

23 Joan.

24 *  S e c .  11. A S  44.88.540 is amended to read:

25 See. 44.88.540. L IM IT A T IO N S  O F  G U A R A N T E E S  [F R O M  T H E  F U N D ],  Th e

26 authority may not issue a total nf [ G U A R A N T E E ]

27 ( 1 ) [ A  T O T A L  O F ]  m ore than $50,000,000 o f  loan g uara n tees

28 [ L O A N S ] ;

29 (2 ) more than $25,000,000 o f  loan guaran tees [LO A N 'S ]  in w h ich  the

30 am ount o f  the loan guarantee exceeds $500,000.

31 • See. 12. A S  44.88.550(a) is amended to read:

32 | (a ) T h e  m aximum interest rate that m ay he ch a rg ed  hv a financia l in stitu tion

!l CSSB 222ISTA) -4.
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on a loan guaranteed by the authority is two and three-quarters percentage points above 

the prim e rate.

* S e c . 13. A S  44.88.560 is amended to read:

Se c. 44.88.560. P O W E R S  O F  T H E  A U T H O R I T Y .  T h e  authority m ay

(1 ) adopt regulations to im plem ent A S  44.88.500 - 44.88.599;

( 2 ) establish terms and conditions for loan guarantees and refinancing 

agreem ents subject to the requirements o f  A S  44.88.500 - 44.88.599;

(3 ) make and execute contracts and other instruments to im plem ent 

A S  44.88.500 - 44.88.599;
I

(4 ) charge

(A )  one percent o f the amount guaranteed for the serv ice  it 

provides under A S  44.88.500 - 44.88.599; and

(B )  any other reasonable fee that the authority may establish by 1

regulation:

(5 ) acquire real or personal property by purchase, transfer, or foreclosure 

w hen the acquisition is necessary to protect the a u th o r ity 's  [A N ]  interest (IN  T H E  

F U N D ] ;

( 6 ) exercise any other power necessary to im plem ent A S  44.88.500 -

44.88.599; and

(7 ) to the extent the authority considers it to be in its best interest to do 

so. use m oney (IN  T H E  B U S IN E S S  A S S I S T A N C E  F U N D ]  to pay expenses relating to 

the liquidation o f  collateral securing loans guaranteed by the a u th o r ity  [B U S I N E S S  

A S S I S T A N C E  F U N D ].

See. *4. A S  44.88.900(3) is amended to read:

(3 ) "development project" has the meaning given to ’project'’ in (9 ) (A )  

and  (D )  - ( F )  [, (D ).  A N D  <E>] o f this section;

S e c .  15. A S  44.88.900(7) is repealed and reenacted to read:

(7 ) 'loan participation" means the purchase o f  a portion o f  a loan from 

a financia l institution if  the financial institution has obtained a com m itm ent from  the 

authority to purchase the portion o f that loan before die financial institution has disbursed 

m oney as part o f  the loan to the borrower;

S e c .  16. A S  44.88.900(9) is amended to read:

-5- CSSB 2221STA)
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(9 ) "project" means

(A )  a plant or facility used or intended for use in connection  with 

making, processing, preparing, transporting, or producing in any manner, goods, 

products, or substances o f  any kind or nature or in connection  w ith developing 

or utilizing a natural resource, or extracting, smelting, transporting, converting, 

assembling, or producing in any manner, minerals, raw materials, chem ica ls, 

com pounds, alloys, fibers, com m odities and materials, products, or substances o f  

any kind or nature;

(B )  a plant or facility used or intended for use in connection  with 

a business enterprise;

( C )  com m ercia l activity by a business [ S M A L L !  enterprise;

( D )  a plant or facility  demonstrating technological advances o f  

new m ethods and procedures and prototype com m ercia l applications for the 

exploration, developm ent, production, transportation, conversion, and use o f 

energy resources;

( E )  infrastructure for a new tourism destinauon facility or for the 

expansion o f  a tourism destination facility;

( F )  a plant or facility, other than a plant or facility  described in

(D )  o f  this paragraph, for the generation, transmission, developm ent, 

transportation, conversion, or use o f energy resources;

• S e c .  17. Section  4. ch. 162, S L A  1988, as amended by sec. 4. ch. 25. S L A  1991, and 

sec. 4, cn. 27, S L A  1993. is am ended to read:

Sec. 4. A S  *‘4.88.500 - 44.88.599 arc repealed July I. 1999 [1996].

• See . 18. A S  44.88.500(b), 44.S8.542, 44.88.599(1). and 44.88.900(14) arc repealed.

• S e c .  19. Sections 1 and 2, ch . 27, S L A  1993, arc repealed.

• S e c .  2 0 . T R A N S IT IO N .  O n  the effective  date o f this A ct. assets o f the business assistance 

fund  (A S  44.88.500(a)) shall be transferred to the Alaska Industrial Developm ent and Export 

A u thority  revolving  fund (A S  4-1.88.060).

• S e c .  21. (a) T h e  Alaska Industrial Developm ent and Export Authority ( A I D E A )  may issue 

bonds to finance  the expansion, im provem ent, and m odification o f  the existing port facilities 

ow n ed  by A I D E A  w ith respect to the D e Lo n g  M ountain transportation system  and to finance 

the con stru ction  o f new facilities to be ow ned by A I D E A  related to the D e L o n g  M ountain

CS S B  222<STA) •6*
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1 ■' transportation system, or may finance these projects by other means available to A ID E A . The2 J principal amount o f  the bonds and other financing provided by A ID E A  may not exceed3 j S60.000.000.4 (b) Subsection (a ) of this section constitutes the legislative approval required by5 ; A S  44.88.095(g).
j6 * S e c . 22. (a) Upon approval o f the Alaska Industrial Development and Export Authority7 (A ID E A ), A ID E A  may acquire the Sncttisham hydroelectric project and related assets from the8 Alaska Power Administration. |9 (b) A ID E A  may issue bonds to finance the acquisition of the Sncttisham hydroelectric10 project and related assets, or may finance the acquisition by other means available to A ID E A .
'I11 The principal amount of the bonds and other financing provided by A ID E A  to finance the12 acquisition o f the Sncttisham hydroelectric project may not exceed S I 00.000,000.
I13 (c) T o  secure bonds issued under (b) o f  this section. A ID E A  may establish a capital14 reserve fund with respect to those bonds under A S  44.88.105. If A ID E A  establishes a capital15 reserve fund as provided in this subsection, the executive director of A ID E A  shall annually, no16 later than January 2 o f each year, certify in writing to the governor and the legislature the17 amount, if  any, required K restore the capital reserve fund to the capital reserve fund18 requirement as defined in A S  44.88.105(h). The legislature may appropriate to A ID E A  the

19  amount so certified by the executive d ircc^r o f A ID E A . A ID E A  shall deposit the amounts20 appropriated under this subsection during a fiscal year in the capital reserve fund. Nothing in21 this section creates a debt or liability o f the state.22 (d) Subsection (b) of this section grants the legislative approval required by23 A S  44.88.095(g).24 * See. 23. This A ct takes effect immediately under A S  01.10.070(c).
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Bills previously scheduled.
SB 222 - AIDEA

-ADOPT CS VERSION " F
Section 2: amended to delete AIDEA authority to issue bonds to
assist in the financing of a development project up to $10 million 
without legislative approval. CS requires that AIDEA gain legislative 
approval to issue bonds in the financing of development projects.
Note: This change in statute also "undoes" a sunset provision which
froze AIDEA's ability ’o issue any bonds as of July 1, 1995. This 
language would once again open up the current AIDEA statutes to 
allow them to finance conduit bonds, refunding bonds or loan 
participation, (with statute exceptions) (See AS 44.8X.095(g)).
Section 9: Business Assistance Loan Fund: AS 44.88.535(c) was 
amended in original bill to allow AIDEA to guarantee the payment of 
interest on the guaranteed portion of a defaulted loan and establish 
requirements by regulation. This CS would leave statute language in 
place, i.e. the authority may i.ot guarantee the payment of interest 
on the guaranteed portion of a loan.
Section 10: The cite for "section 10" of SB 222 has been removed by 
Legal Services re: technical writing only. The language is still 
included within Section 9 of the CS.
Section I I ,  (was Sec. 10 of SB 222) is rewritten for technical reasons 
only by Legal Services. No change in meaning or language.
Section 12: (was Section 11 of SB 222 >* same
Section 13: (was Section 12 of SB 222): same
Section 14: (was Section 13 of SB 222); same
Section 15: (was Section 14 of SB 222); same
Section 16: (was Section 15 of SB 222): same



Section 17: Former Section 16 of SB 222 repealed two session laws:
in particular, (2) Section 4, ch. 162, SLA 1988, as amended by sec. 4,
ch. 25, SLA 1991, as amended by sec. 4. ch. 27, SLA 1993 extends the
sunset date for the Business Assistance Program. SB 222 asks to 
delete the Sunset on this program; this section would extend the 
sunset to July I, 1999 for legislative review at that time.
Section 18: (was See. 16 of SB 222);
Section 19: (was part of Section 16 of SB 222) re: repeal of legislative 
authorization for Midrex project and refueling facility at the 
Anchorage International Airport. These projects were never carried 
out, so this would extinguish the legislative approval as such.
Section 20: New Transition provision: References to the Business
Assistance Fund are being deleted; the bill was silent as to where 
the funds would be placed; this clarifies that the funds would 
transfer into AIDFA’s revolving fund (AS 44.88.060).
Section 21: (was Sec. 18 of SB 222); same re: DeLong Mt.
Transportation system bonding up to S60M.
Section 22: (was Sec. 19 of SB 222): same re: Sncttisham Dam
purchase of S100M.
Section 23: (was Sec. 20 of SB 222); same re: FFD.



tf

March 15, 19%

SB 222 • AIDEA:
1. Senate State Affairs Committee Report

-CSSB 222 (STA) dated 3/15/96 
-2 fiscal notes - AIDEA = SO

DOA, Admin. Services = SO
2. Explanation of changes to SB 222 - note comments regarding

each se c tio n  f o r  fu r t h e r  re v iew .

3. CSSB 222 (STA) version "F"
4. Richard Enberg letter dated 3/14/96 re: Stnail Business Assistance 
Program.
5. AiDEA letter dated 3/12/96 re: proposed amendments re: AS
33.88.535(c) and AS 44.88.095(g). (Note: STA CS incorporates 
second amendment; 1st amendment not incorporated concerning 
guarantee of interest payment on defaulted loan. AIDEA was to 
provide a copy of proposed regulations governing this request, but 
none received to date.)
AIDEA letter dated 3/13/96 re: DeLong Moun* m Transportation
System Expansion. AIDEA would like to increase tl amount of 
bonding on this project to S85M. The Senate State Affairs Committee 
did not receive this letter in time to incorporate the change into the 
CS.
Further, the Senate State Affairs Committee suggests that the Senate 
Transportation Committee incorporate similar language 
to original Cominco loan language (SI03M in 1989) to assure 
compliance and to set up perimeters in statute, (see: ch. 68, SLA
1985 re: authorization of bonds for DeLong Mt. project.)
6 . AIDEA letter dated 2/23/96 re: Moral obligation of the State re: 
purchase of Sncttisham Project.



4

7. Session laws:
-ch. 27, SLA 1993 (Midrex, airport refueling facility authorization) 

-Business Assistance Program sunset extension to 7/1/96
-ch. 25, SLA 1991 - Business Assistance Fund repealer extended to 
7 /1/93
-ch. 162, SLA 1988 creating the Business Assistance Fund; also 
includes repealer July 1, 1991
-ch. 68. SLA 1985 re: authorization of bonds for DeLong Mt. project, 
-ch. 67, SLA 1985 * DeLong Ml. project appropriation language
8 . AIDEA informational packet:

-Red Dog Expansion Project 
-Business Assistance Fund overview 
-AEA project status reports 2/2/96 
-AIDEA estimated future debt service coverage 
-Sncttisham Project Risks

9. AS 44.88.095(g) statute cite re: sunset provisions to all AIDEA 
bonding programs.
10. Senate State Affairs Committee minutes dated 2/6/96
11. SB 222 Sectional, AIDEA Program description; status report.
12. Sponsor statement.
13. Title IV - Dept, of Energy agreement re: Sncttisham purchase.

A n n
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CS FOR SENATE B ILL  NO. 222(STA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION 
by t h e  s e n a t e  s t a t e  a f f a i r s  c o m m it t e e
O ffe red :
Referred :

SpoiuorMI: SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
A B ILL

FOR AN ACT ENTITLED

"An Act relating to the financing authority, programs, operations, and projects of

the Alaska Industrial Development and Export Authority; providing an exemption

from the procurement code fo r certain projects of the authority; and providing

, fo r an effective dale."

BE IT ENACTED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

• Section 1. AS 36.30.850(b) is amended by adding a new paragraph to read:
(34) contracts o f the Alaska Industnal Development and Export Authority 

related to integrated transportation and port facilities owned by the authority.
• Sec. 2. AS 44.88.095(g) is amended to read:

(g ) Without prior legislative approval, the authority may not issue bonds jo 
ussjst in the financing, o f a development project under AS 44.88.172 - 44,8847? 
(. EXCEPT REFUNDING BONDS].

| • Sec. 3. AS 44.88.159(a) is amended to read:
(a) The interest rate on a loan participation purchased (FINANCED] from the

-1* CSSB 222<ST\)
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pro ocds o f tax-exempt bonds or expected by the authority to be purchased [F IN A N C E D ) from the proceeds o f tax-exempt bonds is equal to the cost o f funds to the authority. In this subsection "cost o f funds" means the true interest cost expressed as a rate on tax-exempt bonds o f the authority plus an additional percentage as determined by the authority to represent the allocable expenses of operation, costs o f issuance, and loan servicing.• S e c . 4. A S  44.88.159(b) is amended to read:(b) The interest rate on a loan participation purchased [F IN A N C E D ] from the proceeds o f taxable bonds or expected by the authority to be purchased [F IN A N C E D ] from the proceeds o f  taxable bonds is coual to the cost o f funds to the authority. In this subsection "cost o f funds” means the true interest cost expressed as a rate on taxable bonds, plus an additional percentage as determined by the authority to represent the allocable expenses o f operation, costs o f issuance, and loan servicing costs.• S e c . 5. A S  44.88.159(c) is amended to read:(c) The interest rate on a loan participation purchased [F IN A N C E D ] directly from the assets o f the authority shall be determined under the regulations adopted by the authority under A S  ‘14.88.085(g)(2)(C).• S e c . 6. A S  44.88.205(b) is amended to read:(b) T o further ensure effective budgetary decision making by the legislature, the authority shall (1) annually review the authority's assets to determine whether asset* of the authonty exceed an amount required to fulfill the purposes o f the authonty as defined in this chapter: in making its review, [TH E M E M B E R S  O F] the authority shall determine whether, and to what extent, assets in excess of the amount required to fulfill the purposes o f  the authonty dunng at least the next fiscal year arc available without(A) breaching any agreement entered into by the authonty:(B) matcnally impainng the operations or financial integrity o f the authonty; or(C) matcnally affecting the ability o f the authority to fulfill the authonty's purposes set out in A S  44.88.070; and(2) present to the legislature by January 10 o f each year a completeaccounting o f  all assets o f  the authonty and a repon o f the review and determination
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made under (I)  o f this subsection; the accounting shall be audited by the auditor who conducts the audit required by A S  44.88.200 and must include a full description o f all loan interest and principal payments and program receipts, including(A) loan commitment fees received by or accrued to the authority during the preceding fiscal year; [,) and(B) all income earned on assets o f the authority during thatperiod.• S e c .  7. A S  44.88.500(a) is amended to read:(a) [T H E  B U S IN E S S  A S S IS T A N C E  F U N D  IS E S T A B L IS H E D  IN T H E  A U T H O R IT Y  F R O M  M O N E Y  IN T H E  A U T H O R IT Y 'S  R E S E R V E S  D E S IG N A T E D  B Y  T H E  A U T H O R IT Y  FO R  T H E  P U R P O S E ^  Subject to the requirements of A S  44.88.500 - 44.88.599, the authority may [U S E  M O N E Y  IN T H E  F U N D ](1) [TO) guarantee new business assistance loans; and(2) [TO] guarantee new business assistance loans made to refinanceexisting loans.• Se e . 8. A S  44.88.530 is amended to read:See. 44 88.530. A P P L IC A B IL IT Y  O F  P R O V IS IO N S . A S 44.88.535 - 44.88.560 apply to [(I)] new loan guarantees and refinancing guarantees under A S  44.88.500 [A S  44 S8.50(Xal( I ); A N D(2) D E B T  R E F IN A N C IN G  G U A R A N T E E S  U N D E R  A S  44 88.500(a)(2)].• S e e . 9. A S  44 88.535(a) is amended to read:(a) The authonty may guarantee a loan under A S  44 88.500 - 44.88.599 if  the(I)  loan(A ) is commercially reasonable;
(B) contains amortization provisions satisfactory to the authonty;(C) is secured by adequate collateral; however, the authonty may waive on a case bv*case basis the requirement o f collateral In the m an ner and u n d riL rc m iircm c n tj .established b y J h e a u t h o r i t y  by regulation [F O R  A L O A N  G U A R A N T E E  O F  S75.000 O R  L E S S  FO R  W H IC H  T H E  P R O P O S E D  L O A N  A M O R T IZ A T IO N  P E R IO D  D O E S  N O T  E X C E E D  F IV E  Y E A R S ] , but
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the ability to waive the requirement of this subparagraph or the grant o f a waiver docs not prevent the financial institution that holds the loan guaranteed by the authority from requiring reasonable collateral for the loan;(2) net cash flow from the borrower provides adequate coverage for the debt service on the loan;
(3 )  term o f the loan docs not exceed 20 years;(4) loan is originated with and serviced by a state chartered or federally chartered financial institution;(5) portion o f the loan not guaranteed by the authority is held by theoriginating financial institution or another (F IN A N C IA L ] institution approved by theauthority; (6) proceeds of the loan will lie used (IS M A D E ] to benefit a business conducted in the [W IT H  A  M A JO R IT Y  IN T E R E S T  H E L D  B Y ] state tR E S ID E N T S ]; and (7) loan guarantee provides a benefit to the borrower.• S e c . 10. A S  44.88.535(b) is amended to read:(b) The authority may provide a guarantee [FR O M  T H E  F U N D(1)] o f 80 percent o f a loan [O F $50,000 O R  L E SS] that qualifies under A S  44.88.500 - 44.88.599;[(2) F O R  U P  T O  80 P E R C E N T  O F  A  L O A N  O F  M O R E  T H A N$50,000 T H A T  Q U A L IF IE S  U N D E R  A S  44.88.500 - 44.88.599;] the ratio o f theguarantee to the outstanding principal of the loan may not increase over the term o f  the loan.• Se e . 11. A S  44.88.540 is amended to read:See. 44.88.540. L IM IT A T IO N S  O F  G U A R A N T E E S  [FR O M  T H E  F U N D ). The authonty may not issue a total o f (G U A R A N T E E ](1) (A  T O T A L  O F] more than $50,000,000 o f loan guarantees

(LOANS);
(2 )  more than $25,000,000 o f loan guarantees [L O A N S ] in which the amount o f ac loan guarantee exceeds $500,000.• S e c . 12. A S  44.88.550(a) is amended to read:

( a )  T h e  m a x i m u m  in te re s t  r a te  t h a t m a v b e _ c h a n i c d  h v  a  f i n a n c i a l  i n s t i t u t i o n
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on a loan guaranteed by the authority is two and three-quarters percentage points above the prime rate.
• See. 13. A S  44.88.560 is amended to read:See. 44,88.560. P O W E R S  O F  T H E  A U T H O R IT Y . The authority may(1) adopt regulations to implement A S  44.88.500 - 44.88.599;(2) establish terms and conditions for loan guarantees and refinancing agreements subject to the requirements of \S 44.88.500 - 44.88.599;

(3 )  make and execute contracts and uthcr instruments to implement A S  44.88.500 - 44.88.599;(4) charge(A ) one percent o f the amount guaranteed for the service it provides under A S  44.88.500 - 44.88.599; and(B) any other reasonable fee that the authority may establish byregulation;(5) acquire real or personal property by purchase, transfer, or foreclosure when the acquisition is necessary to protect the a u th ority 's [A N ] interest [IN  T H E  F U N D ]; (6) exercise any other power necessary to implement A S  44.88.500 -44.88.599; and (7) to the extent the authority consirrrs it to be in its best interest to do so, use money [IN T H E  B U S IN E S S  A S S IS T A N C E  F U N D ] to pay expenses relating to the liquidation of collateral securing loans guaranteed by the authority [B U S IN E S S  A S S I S T A N C E  F U N D ],• S e c . 14. A S  44.88.900(3) is amended to read:(3) '‘development project" has the meaning given to "project" in (9)(A) and (D) • iF t [, (D ). A N D  (E)] of this section:• S e c . 15. A S  44.88.900(7) is repealed and reenacted to read:(7) "loan participation" means the purchase o f a portion o f a loan from a financial institution if  the financial institution has obtained a commitment from the authonty to purchase the portion o f that loan before the financial instituuon has disbursed money as pan o f the loan to the borrower;• S e c . 16. A S  44 88.900(9) is amended to read:

WORK DRAFT WORK DRAFT WORK DRAFT

•5- C S S B  222<STA)
:> *  ‘:n 4 * r i:r .- d  tc c irrr.D  n u rr b m c k e?e s i



1

2

3
4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24
25
26
27
28
29
30
31
32

(9) "project" means(A) a plant or facility used or intended for use in connection with making, processing, preparing, transporting, or producing in any manner, goods, products, or substances o f any kind or nature or in connection with developing or utilizing a natural resource, or extracting, smelling, transporting, converting, assembling, or producing in any manner, minerals, raw m atcia ls , chem icals, compounds, alloys, fibers, commodities and materials, produets, or substances o f any kind or nature;(B) a plant or facility used or intended for use in connection with a business enterprise;(C) commercial activity by a business [SM A LL1  enterprise;(D) a plant or facility demonstrating technological advances of new methods a'-d procedures and prototype commercial applicitions for die exploration, development, production, transportation, re v e rs io n , ar,d use of energy resources;(E) infrastructure for a new tourism destination facility or for the expansion o f a tourism destination facility;(F) a plant or facility, other than a plant or facility described in(D) o f this paragraph, for the generation, transmission, development,transportation, conversion, or use o f energy resources;• S e c . 17. Section 4. ch. 162, S L A  1988, as amended by sec. 4, ch. 25, S L A  1991, and see. 4, ch . 27. S L A  1993, is amended to read:Sec. 4. A S  44.88.500 - 44.88.599 are repealed July 1.1229 [1996].• Se e . 18. A S  44.88.500(b), 44.88.542, 44.88.599(1), and 44.88.900(14) arc repealed.• S e c . 19. Sections 1 and 2, ch. 27, S L A  1993, arc repealed.• S e e  20. T R A N S IT IO N . On the effective date o f this A ct. assets o f the business assistance fund (A S  44.88.500(a)) shall be transferred to the Alaska Industrial Development and Export Authority revolving fund (A S  44.88.060).• S e e . 21. (a) The Alaska Industrial Development and Export Authority (A ID E A ) may issue bonds to finance the expansion, improvement, and modification o f the existing port facilities owned by A ID E A  with respect to the D eLong Mountain transportation system and to financethe construction o f new facilities to be owned by A ID E A  related to the D eLong Mountain
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transportation system, or may finance these projects by other means available to A ID E A . The principal amount o f the bonds and oilier financing provided by A ID E A  may not exceedS60,000,000.(b) Subsection (a) of this section constitutes the legislative approval required by A S  44.88.095(g).
* S e c . 22. (a) Upon approval o f the Alaska Industrial Development and Export Authority ( A ID E A ) , A ID E A  may acquire the Sncttisham hydroelectric project and related assets from the A laska Power Administration.(h) A ID E A  may issue bonds to finance the acquisition o f the Sncttisham hydroelectric project and related assets, or may finance the acquisition by other means available to A ID E A . The principal amount of the bonds and other financing provided by A ID E A  to finance the acquisition o f the Sncttisham hydroelectric project may not exceed $100,000,000.(c) T o secure bonds issued under (b) o f this section, A ID E A  may establish a capital reserve fund with respect to those bonds under A S  44.88.105. I f  A ID E A  establishes a capital reserve fund as provided in this subsection, tnc executive director of A ID E A  shall annually, no later than January 2 o f each year, certify in writing to the governor and the legislature the amount, i f  any, required to restore the capital reserve fund to the capital re- :rvc fund requirement as defined in A S  44.88.105(h). The legislature may appropriate to A ID E A  the amount so certified by the executive director of A ID E A . A ID E A  shall deposit die amounts appropriated under this subsection during a fiscal year in the capital reserve fund. Nothing in this section creates a debt or liability o f the state.(d) Subsection (bi of this section grants the legislative approval required by A S  44.88.095(g).• S e c . 23. This A ct takes effect immediately under A S  01.10.070(c).
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SB  222  - A m endm en ts ;____ (A IM A )

1. Page 1, lines 9-12:
Delete all material.

February 17, 1996

Current law requires that legislative approval is required on all 
AIDEA loans. AIDEA has requested that they he given the authority 
to make loans up to SIOM without legislative approval. Deletion of 
this Section 2 would keep the status quo.
2. Page 3, line 26:

Delete "AS 44.88.535"
Insert "AS 44 .88 .535 (a )"

AIDEA would like to liberalize the Business Assistance Loan Program 
because of changes to the federal SBA program. SB 222 would allow 
AIDEA to waive collateral on a case-by-case basis conditioned upon 
requirements maintained in regulation for loans of any amount (up 
to SIM). Current law allows AIDEA to waive collateral on a case-by- 
case basis for loan guarantees of $75,000 or less for which the 
proposed loan amortization period does not exceed five years. This 
amendment would maintain status quo.
3. Page 3, line 27:

Delete "Sec. 44.88.535 CONDITIONS OF LOAN 
GUARANTEE."
(Technical amendment to coincide with Page 3, line 26 amendment 
(above).
4. Page 4, after line 21:

Insert "*Sec. 9. AS 44.88.535(b) is amended to read:"
(Technical amendment to add Section reference to coincide with 
above amendments.)

t



5. Page 4, lines 29*31: 
Delete all material.

Currently, AIDEA may not guarantee the payment o f interest on the 
guaranteed portion of a loan. In light of recent changes the 
federal SBA program, AIDEA would now like to guarantee interest 
on defaulted loans and establish rules regarding such by regulation. 
This amendment would maintain status cpio.
6 . Page 6, after line 29:

Insert a new bill section to read:
"♦See. 16. Section 4, Ch. 162, SLA I9SS, as amended

by sec. 4, Ch. 25, SLA 1991, and sec. 4, ch. 27, SLA 1993, is 
amended to read:

Sec. 4. AS 44.S8.500 - 44.88.599 are repealed July 1, 
m i l  [1996]."
Extends the sunset date of the Business AssL nice Loan Program to 
July I, 1999.
7. Page 6, line 21 through Page 7, line 3:

Delete all material.
Insert new bill sections to read:
"•See. 18. Section 1 and 2, ch. 27. SLA 1993 are

r e p e a l e d .

•Sec. 19. TRANSITION. On the effective date of this
Act, assets o f the business assistance fund (AS 
44 .88 .500 (a )) shall be transferred to the Alaska Industria l 
Development and Export Authority revolving fund (AS 
4 4 . 8 8 .0 6 0 ) . "
AIDEA was silent as to what would hapnen to assets, if any, in the 
Business Assistance Loan Fund. This would simply clarify that if
there arc any assets in this account (AIDEA was to provide a list of



projccts/loans outstanding), would be transferred to AIDEAs 
revolving fund.

OTHER ITEMS TO CONSIDER:
*** DeLong Mt. Transportation Project Expansion
Consider that the same qualifiers to the original financing of the Red 
Dog project, (Ch. 68. SLA 85) should apply to the new financing of up 
to $6()M for the project authorized in Sec. 18.
AIDEA shall comply with AS 44.88.173 (a) and shall incorporate into 
the final finance plan and agreement for the DeLong Mountain 
transportation expansion project the following terms and conditions:

(1) Cominco, Ltd. is required to agree in writing that:
(A) Cominco, Ltd. will pay for all or a portion of the 

maintenance of facilities constructed as part of the project based on 
the use Cominco Alaska makes o f the facilities compared to the use 
made by others;

(B) If Cominco Alaska ceases to develop the Red Dog Mine after 
costs have been incurred by AIDEA for the project, Cominco, Ltd. will 
pay the authority for those costs together wit' interest from the date 
the costs were incurred; etc.

(C) Any other prerequisites.
5. Consider Re: Sncttisham: $100,000,000 o f revenue bonds
guaranteed by the assets of the dam and the take-or-pay contract 
with AEL&P and the full faith and credit of AIDEA; (ultimately, if 
the project fails or defaults, AIDEA will undoubtedly come to the 
legislature to bail them out...historically, the legislature has always 
made good on bonded indebtedness.) The question to be asked is:
" Is this a good project or not? " I f  not, then don't authorize 
f u n d i n g .

7



SH 222 - AIDEA

Suggested amendments:
1. Legislative approval of all AIDEA loans; AIDEA would like to 
make loans of up to $1()M without legislative approval. This 
amendment would keep status quo.
2. AIDEA can waive collateral on a case-by-case basis for loan 
guarantees of $75,000 or less for which proposed loan amortization 
period does not exceed live ycras. AIDEA would like to liberalize the 
Business Assistance Loan Program because of changes to SBA 
program. This amendment would maintain status quo.
3. Currently, AIDEA may not guarantee payment of interest on the 
guaranteed portion of a loan. AIDEA would now like to guarantee 
interest on defaulted loans and establish rules accordingly by 
regulation. This amendment would maintain status quo.
4. Transition language - technical amendment. Assets of the 
Business Assistance Loan Fund, if any, would be transferred to the 
AIDEA revolving fund.
5. Consider: Approval of DeLong Ml. Transportation Project
Expansion: Should originating language of project (.$ 103M in 1985),
be considered with this new authorization? What prerequisites should 
be placed upon project to give you a comfort level?
6 . Consider Sncttisham: SJ00M of revenue bonds guaranteed by
assets of the damp, the take-or-pay contract and moral obligation of 
the State of Alaska. Is this a good risk?
7. Sen. Donley was concerned about Section 9 r : out-of-state 
participation by majority partner. Currently, AIDEA only recognizes 
businesses with at least a 51% in-state partner. AIDEA would now 
require that the business be conducted in Alaska, but that it could be 
owned by a majority of out-of-state holder(s). No amendment 
drafted per this concern.

Ann
2 / 2 0 / 9 6

A



SH 222 - AIDEA
" A n  Act r e l a t i ng  to the  f i nanc ing  a u t h o r i t y ,  p r o g r a m s ,
o p e r a t i o n s ,  an d  p r o j e c t s  of’ the A la ska  I n d u s t r i a l
D e v e l o p m en t  a n d  E x p o r t  A u t h o r i t y ;  p r o v i d in g  an  ex em pt io n
f ro m  the p r o c u r e m e n t  code  for  c e r t a i n  p ro j ec t s  o f  the 
a u t h o r i t y ;  a nd  p ro v i d in g  for  an effect ive  da t e . "

SH 222 vs. CSSB 222 (STA) dated 3/13/96
Section 2: amended to delete AIDEA authority to issue bonds to
assist in the financing of a development project up to $10 million 
without legislative approval. CS requires that AIDEA gain legislative 
approval to issue bonds in the financing of development projects.
Note: This change in statute also "undoes" a sunset provision which
froze AIDEA's ability to issue any bonds as of July I, 1995. This 
language .vould once again open up the current AIDEA statutes to 
allow them to finance conduit bonds, refunding bonds or loan 
participation, (with statute exceptions) (See AS 44.88.095(g)).
Section 9: Business Assistance Loan Fund: AS 44.88.535(c) was
amended in original bill to allow AIDEA to guarantee the payment of
interest on the guaranteed portion of a defaulted loan and establish 
requirements by regulation. This CS would leave statute language it. 
place, i.e. the authority may not guarantee the payment of interest 
on the guaranteed portion of a loan.
Section 10: The cite for "section 10” of SH 222 has been removed by
Legal Services re: technical writing only. The language is still
included within Section 9 of the CS.
Section I I :  (was Sec 10 of SH 222) is rewritten for technical reasons
only by Lc*;al Scrv ices. No change m meaning
Section I?: (was Section 11 of SB 222 ): same
Section 13: (was Section 12 o f SH 222 ): same
Section 14: (was Section 13 of SH 222 ); same
Section 15: (was Section 14 of SH 222); same



Section 16: (was Section 15 of SB 222); same

Section 17: Former Section 16 of SB 222 repealed two session
laws: in particular, (2) Section 4, ch. 162, SLA 1988, as amended by
sec. 4, ch. 25, SLA 1991, as amended by sec. 4, ch. 27, SI.A 1993 
extends the sunset date for the Business Assistance Program. SB 222
asks to delete the Sunset on this program; this section would extend
the sunset to July 1, 1999 for legislative review at that time.
Section 18: (was Sec. 16 of SB 222);
Section 19: (was part of Section 16 of SB 222) re: repeal of legislative
authorization lor Midrex project and refueling facility at the 
Anchorage International Aiiport. Language remains the same.
(These projects were never carried out, so this would extinguish the 
legislative approval as such.)
Section 20: New Transition provision: References to the Business
Assistance Fund are being deleted; the bill was silent as to where 
the funds would be placed; this clarifies that the funds would 
transfer into AIDHA's revolving fund (AS 44.88.060).
Section 21: (was Sec. 18 of SB 222); same re: DeLong Mt. 
Transportation system bonding up to S60M.
Section 22: (was Sec. 19 of SB 222); same re: S100M purchase of
Sncttisham Dam.
Section 23: (was Sec. 20 of SB 222): same re: HFD.
A n n
3 / 1 4 / 9 6
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Ja n u a ry  16, 1996

The Honorable Drue Pearce 
Senate President 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182
Dear President Pearce:
Under the authority o f  art III, sec 18, o f  the Alaska Constitution, I am transmitting a bill to boost Alaska’ s economy and create jobs in the state by strengthening the bonding authority o f  the Alaska Industrial Development and Export Authority (A ID E A ) The bill also modifies A ID E A ’ s business assistance program to make it more effective in light o f  the recent changes to the federal Small Business Administratior loan guarantee program In addition, the bill includes required bonding authority for several major development projects
The ‘Irst basic component o f  the bill (sec ?) restores A ID E A ’s bonding authority for development projects o f  S 10,000,000 or less. A I D E A ’s general bonding authority expired June 30 and has severely restricted A ID E A ’ s ability to assist not only in key development projects but also in conduit revenue financing transactions that do not involve the credit o f  A ID E A  or the state
The second component o f  the bill makes needed changes to A ID E A ’s business assistance program (primarily secs. 5 through 12) ar.d repeals the existing July I, 1996 sunset provision for the program (sec 17(2)) Recent changes in the federal small business administration program have leP a financing void for Alaska small businesses. The bill will make changes in A ID E A ’s business assistance loan guarantee program allowing A ID E A , in conjunction with the state’s private financial institutions to create additional financing opportunities for state businesses
The third component o f  the bill provides legislative authority for two important projects that exceed the S 10 million dollar statutory threshold Although there arc legal questions as to whether this "approval’’ o f  bonds infringes on executive powers, I believe the legislature needs to participate in A ID E A ’s development agenda
This bill would authorize A ID E A  to issue up to S60.000.000 in revenue bonds for expansion, improvement, and modification o f  A ID E A ’ s existing port and transportation facilities serving the Red D og Mine (sec 18) Repayment o f  the bonds would be the obligation o f  mine developer

-  SPONSOR STATEMENT



Com inco, Ltd. The Red D og already provides more than 350 jobs, 15 percent o f  the jobs in the Northwest Arctic Borough. The expansion project will provide up to 70 more jobs and allow the mine to continue to be a major source o f  employment in the region for the next 50 years. The bill also provides a limited procurement exemption for contracts entered into by A ID E A  related to the Red D og Mine expansion and other similarly situated A ID E A  projects (sec. I ).
The second project this bill authorizes is A ID E A ’s acquisition o f  the Sncttisham hydroelectric project (sec. 19) Congress recently authorized the Alaska Power Administration's sale o f  Sncttisham to the state This bill authorizes the issuance o f  up to S100,000,000 o f  A ID E A  bonds to finance the acquisition. Repayment would be the responsibility o f  Alaska Electric Light and Power under a "take-or-pay" long-term power sales contract. Sncttisham is a 78 megawatt facility that is expected to provide long-term rate stability for customers in Juneau and Douglas
Finally, the bill makes technical modifications to A ID E A 's  statutes (secs 3, 4, 5, 6, 14, 15, 16, and 17(1)) and repeals previously granted bonding authority for fueling facilities at the Anchorage International Airport and the Midrex facility proposed for Point M acKenzic A ID E A  will not be required to issue bonds for either o f  these projects
In a time o f  dwindling state resources it is fortunate that we have a financially health agency like A ID E A  to forge public-private partnerships that can strengthen the state’ s economic base. This bill will enhance the tools available to A ID E A  to further this mission
I urge your passage o f  this bill

Sincerely.



Alaska Industria l Development and Export Authority 
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SECTIONAL ANALYSIS

SacHo/i 7- UmitedJZrQcuLimsoi Exemption
Section 1 creates a procurement exemption for AIDEA contracts related to 
integrated transportation and port facilities owned by the Authority. Dus 
procurement exemption is intended to apply to DeLong Mourtain Transportation 
System (DMTS) contracts of the Authority, therefore eliminating the need for any 
sole source waiversB a c k g round Procurement exemptions or waivers are generally roquircd for 
AIDEA development finance projects. Under AIDEA's development finance 
program. AIDEA must own and operate the projects. AIDEA contracts with the 
principal user of each project and that user becomes responsible for all the 
/ro/ect costs In order to maintain this legal relationship, it is desirable for AIDEA 
to contract with the principal user to act as AIDEA's agent fot the completion of 
the construction and other project work. To accomplish this, a procurement 
exemption or a sole soutce waiver is generally required.
Currently, two specific procurement code exemptions apply tc AIDEA contracts First. AS 36.30.850(b)(8) creates an exemption for acquisition of property and 
other contracts relating to airports under AS 44 88. This exemption applies to. 
among other things. AIDEA contracts related to the Federal Express hangar at 
Anchorage International Airport The second existing procu ement exemption 
(AS 36.30.850(b)(22)) relates to AIDEA contracts for a clean coal technology demonstration projoct and currently applies only to the Healy Clean Coal Project
AiDEA has adopted Procurement Plans and Procedures covenng all of AIDEA 
procurements including those covered by procurement exemptions. Under the 
Procedures. AIDEA requires competition that is practical under the 
circumstances, and Alaska hire It 6ho jld be noted that, since adoption of the 
AIDEA Procurement Plan. Legislative Budget and Audit has undertaken several 
AIDEA procurement audits and has never found procurement discrepancies.
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Section 2 of the bill refutes to AIDEA's ability to issue bond;. Currently, AIDEA 
may not issue bonds, except refunding bonds, without the approval of the 
legislature. Section 2 of the bill restores AIDEA's ability to issue bonds without legislative authorization, excopt in the case of bonds grea:er than S10 million 
issued to assist development finance projects On July 1, 1095 n delayed 
amendment to AIDEA's statutes took effect which removed AIDEA's authority to 
issue bonds ither than refunding bonds This section restores those powers.
Background The current bonding limitation prevents AIDEA from issuing any 
bond3 (other than refunding bonds) and curtails AIDEA's ability to fulfill its 
Statutory mission. Most recently, AIDEA was unable to issje conduit revenue 
bonds to support the development of the Fort Knox mine. Although the bonds 
would not have obligated AIDEA's credit, current law prevented the issuance.

Sections 3»5» Technical Changes.

Sections 3 through 5 make technical changes to AIDEA statutes covenng 
AIDEA's loan participation program Specdically, AS 44 88 /59(a). (b). and (e) 
are each amended to clarify that AIDEA purchases participations m loans from 
financial institutions under its loan participation program, and does not finance loans diroctly.

SeetiQlL&lBchntiaLChincn Regarding Annual Reporting

Section 6 of the bill amends AS 44 88.205(b) to clarify that tfe members of the 
Authority are not required to take rormal action to make available the annual 
financial report to the legislature AS 44.88.205(b) requires that a report 
regarding the finances of the Authonty be made available to the legislature by 
January 10th of each year. Because it is not always possible for the AIDEA 
board to meet to adopt the report pnor to the statutory deadlir*, hlstoncalty (! has 
fallen on the executive director of the Authority to certify the report and make it 
available to the legislature. The technical correction in Section 6 clarifies the statute to allow this practice to contmuo

SqqUqrqJ -  1 Z^ModiBcAlisnLLQjlu&limii A ssismcclxuinJhunaistLErosnfm
The Bill amends AIDFA's business assistance loan guaranteo program to moke it more effective in light of the rocent changes to the federal Small Business Administration loan guarantee program
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BlfcKataufld Historically AIDEA's business assistance program has not boon widely used by the Alaska business community. Until recently the federal Small Business Administration (SBA) has offered a loan guarantee orogram which wa3 
preferred by both borrowers nnd lenders. In fiscal year 19S5, the SBA Alaska office issued $49 million dollars in loan guarantoos. Tho SBA recently made 
changes to its program that reduce the percentage of a loan that may he 
guaranteed and significantly increase tho cost of those guarantees. The Alaska 
banking community has indicated to AIDEA that tho change:, made to the SBA 
program have left a significant fmanc ng void for Alaska sma I businesses. The 
modifications made to AIDEA's business assistance program under the bill will 
croato additional financing alternatives for Alaska businesses lo help fill the void
Section 7• Amends AS 4> 88.500(a) to eliminate AIDEA's business assistance 
fund Under current law, AIDEA's business assistance program is conducted 
through a separate fund and the bcncficianes of guarantees may only s««k 
recourso against the assets of the fund The proposed change will allow the authonty to issue guarantees from its general assets. The total amount of 
guarantees that mey be issued by AIDEA remains limited \'o $50.000.000 under AS 44.88 540. Additionally. Section 7 makes minor technical t mendmonts.
Section 8 Makes a minor technical change to AS 44 88 530 to clarify the 
provision.
Section 9 Amends AS 44 88 535 to make several techrcal and program 
changes to the business assistance program
Under current law. AIDEA may waive collateral for loan guarantees of $75,000 or 
less if the loan has an amortization period of 5 years or less. The bill would modify existing law to allow AIDEA to waive collateral under requirements 
established by rogulatmn.
Under current lew. loan guarantees may only be made to businesses in which a 
majority interest is held by Alaska residents AIDEA 19 prevented from issuing 
loon guarantees if a business is not maionty Alaska owned. ev?n if the proceeds of the loan will benefit a business conducted in A.aska The bill would allow 
AIDEA to issue loan guarantees if the proceeds of the lean will benefit a 
business conducted in Alaska
Undor current law, AIDEA may not guarantee Interest under the business 
assistance program Limited interest guarantees (up to 60 days interest) were a 
pnnopal ingredient of the Small Business Administration program The bill would allow AIDEA to guarantee interest for a ponod of the time and in the manner to be established by regulation

Page 3



I-HA [10. 3U10010330 r. uo/ >3

This section of the bill also makes minor technical clarifyinc amendments to AS 44 88 635.
SlSiionSJLQJZ- These sections make technical clarifying amendments to AS 44.88 540. 44 88 550(a), and 44.88.560 consistent with the other changes to the business assistance program made under the bill.

Sections 13-15- Modifications Statutory Definitions-
Section 12’ Amends AS 44 88 900(3) to clarify that energy related projects may qualify for AIDEA's development finance program.
Section 14- Amonds AS 44 88.900(7) to clarity the definition of loan 
participation
SfGlltwJH- Amends AS 44 88.900(9) to eliminate a reference to "small enterpnse" from the definition of "project." Currently, AIDEA projects may include 
several different typos of business activities. Under current law. one such type of 
business activity is a "commercial activity conducted by a small enterpnse.'' Except for references in the definition sections of AIDEA’s statutes, no further 
reference is made to a "small onterpnee.*' The bill amends the definition of a 
project to eliminate the refeiencc to small enterprise" The hill does not modify 
any of the Other requirements affecting AIDEA's ability to enter into projects.

Section 1b- Repealers
AS 44 88.500(b), 44 88.542 and 44 88.599(1) aro repealed to be consistent with the elimination of the business assistance fund under Section 7 of the bill
AS 44 88 900(14), the definition of “small enterpnse" is repeated to be consistent 
with Section 15 of the bill.

Ss&ionAT^BWiLoLCMrteiiLBQDdincLAuihQrity. and Business A,->3i*l*ncc£un&£!
Svt&jtctlQj)IU' Repeals certain legislot/vo authorization for AIDEA to issue bonds for projects which r.o longer require AIDEA finandnj. Subsoction 1 
repeals legislative authonzation for AIDEA to issue 540.000.000 in bonds related to aircraft fueling facilities at Anchorage International Airport (AlA). The involved 
a dines self financed tho facilities. In addition. Subsection l icpeals legislative 
outhonzabon for AIDEA to issue S50.000.000 in bonds for the Midrex facility originally proposed for Point McKenzie If the proiect proceeds it will not be 
developed at Point McKenzie
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