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() Members of the commission sernve without compensation but the members who
ae not state employees urc ettitled 1o per diem and trael expenses authorized lor boards
and commissions under AS 39.20.180.

(© The commission gall elect a chairman from among itsmembership at fsannual
meeting each year. A mgjority of the members aostitute a quorum for organizing the
commission, conducting itshusiness, and exercising the powers of the commission.

(@ ~Hie employees of tre Department of Education gall sene as staff to the
commission.

*See. 37. AS 14.48.040 isamended to reed:

See 14.48.040. COMMISSION TO ADMINISTER CHAPTER. The
commission sall adninister thischapter [AND MAY HIRE NECESSARY
PERSONNEL) . Hie conmission may obtain from corporations, commissions, and other
state agencies information and assistance needed to carry out the provisions of this
chepter.

x See. 38. AS 14.48.050 isamended by adding sections 1o reed:

((9)] The commission has the fol loving advisory functions to the governing boards
of higher education institutias inAlaska, the govermor, the legislature, and other
appropriate state and federal officials:

(€)) coordinate the development or the start of comprehensive plans 1o
orderly systematic growth of public and private postsccondary education, including
community colleges and occupational education, and submit recommendations on the
need far, and location of. ncv fecilities and programs; and
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@ advise as 1o the functions and purposes of die public and piivate
oolleges and universities in the state and counsel as 1o the programs appropriate to each.

® The commission may

@D require the Istatutdos of public and private higher educattion an™
other institutias of postsocoondary™ education in the state to submit data on aosts, selection
and retention of students, enrollments, plant capecities and use, and other matters
pertinent to effective planning and coordination, and sall fumish information conceming
these matters to the govermor, the legislature, and other state and federal agencies as
requested;

@ establish task foroes, comittees, or subcommittees, not necessarily
consisting of conmission members or employees, to advise and assist the commission in
carrying out its functions assigned by this chapter and federal statute; the commission
may contract with, or use. existing Institutias of higher education or other individuals or
orgenizations to make studies, conduct suneys, submit recommendations, or otherwise
contribute to the work of the conmission.

*See. 39. AS 14.48.090 isrepealed and reenacted to read:

See. 14.48.090. FEES. The commission shall adopt regulations that establish the
amount and manner of payment of fees for gplicatios, authorizations, permits, and
renewals under this depter.

*See. 40. AS 14.48.120 isamended by reading the titleand adding a new section to reed:

Sec. 14.48.120. SANCTIONS (REVOCATION).
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()] In addition to the sanctions imposed undci @) of this section, the commission
may assess a cMil fire, not o exceed $5,000, for costs of investigating and adjudicating
the matter.

*See. 41. AS 39.05.100(2) isamended to read:

@ A person appointed toa board or conmission of the state government dall be
and have been before the lsst gereral election, (O) a registered voter in the slate, fthe
appointment ismade at large or (2) a registered voter Trom the judicial district, ifthe
appointment ismade from a specific judicial district. The student member of the Hoard
of Regents of the University of Alaska appointed under AS 14.40.150(b), the studert
member of the Alaska Student Loan Corporation (ALASKA COMMISSION ON
POSTSECONDARY EDUCATION] appointed under AS 14.42.120 (AS 14.42.015()].-
and a member of the Alaska 1luman Relations Commission appointed under
AS 44.19.600, arcexempt from the requirement of this subsection ifthe member was not
oid enough to be a registered voter in the last gereral election.

*See. 42. AS 39.25.110( 11) isamended to reed:
an the officers and employees of the fol lowing boards, commissions,
and authorrtes:
(A) (Repealed, 5 13eh 43 SLA 1994.]
(B) Alaska Permanent Fund Corporation;
(© Alaska Indusstrial Development and Export Authority;

"D) Alaska Commercial Fisheries Entry Commission;;
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(E) Alaska Student Loan Corporation [COMMISSION ON
POSTSECONDARY EDUCATIONJ;
() Alaska Aerospace Development Corporation;
*Sec. 43. AS 39.50.200(b) isamended by adding a paragraph to read:
(56) Alaska Student Loan Corporation (AS 14.42.100).

*See. 44, AS 43.23.067 isamended 1o read:

Sec. 43.23.067. CLAIMS OF DEFAUL TED SCHOLARSHIP LOANS, ®
AS 09.38 does not apply t© permanent fund dividends taken under AS 14.43 12(1).-
Notwithstanding AS 09.35, the Alaska Student Loan Corporation may take a
permanent fund dividend 1EXECUT1QN ON A CLAIM] under AS 14.43.120(1) [IS
ACCOMPLISHED] by celivering a certified claim to the department containing the
following information:
(D trename and social seaurity number of the individual whose dividend
isbeing claimed;
(@ theamount the individual owes on the scholarship loen; and
@ astatement thet
(A) aJTIl IE) debt for at lesst the amountclaimed has not been
contested, or, footested, that the 1ssue has been resolved In favor of the Alaska Student
Loan Corporation [COMMISSION ON POSTSECONDARY EDUCATION]; ad
(B) ifthe debt has been contested and resolved in favor of the

Alaska Student Loan Corporation [COMMISSION ON POSI SECONDARY
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EDUCATION], no appeal spending, the time limit for filing an appeal has expired, or
the appeal has been resolved in favor of the commiission.

(9] The Alaska Student Loan Corporation [COMMISSION ON
POSTSECONDARY EDUCATION] gall notafy the individual ofa claim under @) of
this section. The notice sall be sait to the address provided in the individal™s
permanent fund dividend gpplication and must provide the following information:

(@ theamount ofthe claim; and
(2 notice that the amount of the permanent fund dividend that does not
exceed the amount of the claim dall be paid to tre Alaska Student Loan Corporation
[COMMISSION ON POSTSECONDARY EDUCATION] unless the commission
releases the claim or the individual reguests a hearing within 30 days after the date the
notice st by the commission.
*Sec. 45. AS 14.42.010-14.42.055, 14.42_170, 14.42_200(18), 14.42.210(c), AS 14.43.090,
14.43.105, 14.43.255(C). 14.43.30(@), 14.43.405(a) and 14.43.720(b) arc repealed.
¢ See_ 46. TRANSITIONAL PROVISION: TEMPORARY FEE SCHEDULE FOR
CERTAIN ACTIVITIES RELATED TO POSTSECONDARY EDUCATIONAL
INSTITUTIONS AND AGENTS. Until anew fee schedule isadopted by regulation t
implement the changes made by sec. 39 of this Act, the conmission may charge the fees set out
in the following schedule for an authorization to operate an Institutian inthis slate and foran
agent”™s permit related to activities for postsccondary educational irstitutias:
(@© authorization to operate $100;
@ renenal ofauthorization to operate $100;
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(@ ail agent’s permit $ 50;
@ renewal ofan agent’spemit $ 50;

*See. 47. TRANSITION, (@ The terms of the members of the Alaska Commission on
Postsccondary Education terminate on the effective date of this Act. The governor may appoint
o the Alaska Student Loan Corporation a person who has served on the Alaska Commission on
Postsccondary Education and who meets the qualifications of AS 14.42.120, as repealed and
reenacted by thisAct. The terms of public persons inrtially appointed to the Alaska Student
Loan Corporation must be set as provided inAS 39.05.055.

() Litigation, hearings, inesticgations, and other proceedings pending under a law
amended or repealed by this Act, or in connection with functions transferred by this Act,
continue ineffectand may be continued and completed notwithstanding a transfer or amendment
or repeal provided for in this Act.

(© Regulations adopted by the Alaska Commission on Postscoondary- Educal iun under
authority of AS 14.43 remain ineffect uial regulations adopted by the Alaska Student Loan
Corporation under that dapter, as amended by this Act, take clTact. The Alaska Student Loan
Corporation may implement and enforce commission regulations until ftsown take eflact.
Notwithstanding s=. 48 of this Act. the Alaska Student Loan Corporation may immediately
proceed to adopt regulations necessary to implement the changes made by thisAct to AS 14.43.
The regulations lake effect under AS 44.62 (Administrative Procedure Act), but not before the
effective dale of thisact.

(@) Regulations adopted under the authority of AS 14.48 by the Alaska Commission on
Postsccondary Education, as constituted before July 1. 1996, remain ineffect. Notwithstanding
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Fe. 48 of thisAct, the commission may immeuiu™ly proceed tc adopt regulations necessary 1o
implement the changes made by thisAct tbhAS 14.48. The regulations take effect under AS
44 _62 (Adninistrative Procedure Act), but not before the effective date of this act

© Contracts, rigits, liebilities, notes, or other dbligations created by or under a section
ofAS 14.43 amended or repealed by thisAct, and in effect on June 30, 1096, remain ineffect
notwithstanding this Act, with all contracts, rights, licbilities, notes, or other dbligations created
by or under a section ofAS 14.43 amended or repealed by this Act becoming cotracts, Aghts,
lichilities, notes, or other dbligations of the Alaska Student Loan Corporation.

(O Records, equipment, gopropriations, and ather property of agencies of the state whose
functions are transferred under this Act dall be transferred t implement the provisions of this
Act.

@ An individual who san employee of the Alaska Commission on Postsccondary
Education on June 30, 1996 becomes an employee of the Alaska Student Loan Corporation on
July 1, 19%6.

() Emplojecs of the Alaska Student Loan Corporation who were, on June 30, 1996,
employees of the Alaska Commission on Postsccondary Education, arc no lor"er eligible to
accrue credited service under AS 14,5.

*See. 48. Except a, provided insee. 47(c) and (d) of this Act. thisAct takes effecton July 1

1996
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*Sec. 1. AS08.02.025(a) is amended to read:

(a) A person licensed under this title shall comply with the student loan repayment
provisions under AS 14.43 that are applicable to the person. Notwithstanding another
provision of law, a license issued to a person under this title may ngt Ik renewed if the
licensee [BORROWER] and the Department of Commerce and Economic Development
have received notice from the Alaska Student LoanCorporntion [COMMISSION ON
POSTSECONDARY EDUCATION] that the licensee is in default on a student loan
provided to the licensee. This action may be taken no sooner than 60 days after the Alaska
Student Loan Corporation [COMMISSION ON POSTSECONDARY EDUCATION]
has notified the licensee [BORROWER] of the default status of the loan as provided
under AS 14.43.120(i). 1fn licensee's [AN] appeal of a determination of default status
is pending [ON BEHALF OF THE LICENSEE], the Alaska Student Loan
Corporation [COMMISSION ON POSTSECONDARY EDUCATION] shall notify the
department and renewal may not be denied under this section until and unless the appeal
has been concluded and the default status affirmed. The denial [DENIAL] of renewal of
a licensee shall continue until the Department of Commerce and Economic Development
receives notice from the Alaska Student Loon Corporation [COMMISSION ON
POSTSECONDARY EDUCATION] that the licensee is no longer in default on the student
loan.

Sec. 2. AS 14.07.020(a) is amended by adding a paragraph to read:

(16) administer the provisions of AS 14.48 (requlation of postsccondary
educational institutions).

See. 3. AS 14.07.020 is amended by adding a new section to read:



(c) The department has the following functions, advisory to the governing board?
of institutions of public and private higher education in Alaska, to the governor, the
legislature, and to other appropriate state and federal officials:

(1) coordinate the development of comprehensive plans for the orderly,
systematic growth of public and private postsccondary education, including community
colleges and occupational education, in the state and submit recommendations on the need
for, and location of, new facilities and programs;

(2) advise as to the functions and purposes of the colleges and universities,
both public and private, in the state and counsel as to the programs appropriate to each; and

(3) review and advise as to the working of all consortia and other
cooperative agreements hetween the institutions of higher education in the state that arc
parties to them.

*Sec. 4. AS 14.07.030 is amended by adding new paragraphs to read:

(14) establish task forces, committees, or subcommittees, not necessarily
consisting of department officers or employees, to advise and assist the department in
carrying out its functions assigned by AS 14.07.020(a)(16) and (c), and federal statute.
The department may contract with, or use, existing institutions of higher education or other
individuals or organizations to make studies, conduct surveys, submit recommendations,
or otherwise contribute to the work of the department.

* See. 5. AS 14.07 is amended by adding new sections to read:

Sec. 14.07.032. CONSORTIA. All parties that are signatory to a consortium
agreement between the University of Alaska and a private university or college must abide
by a decision rendered by the department when disagreements arise or exist between the
parties. For purposes of this section and AS 14.07,020, “consortium" means a
cooperative arrangement between two or more public or private institutions of higher



education specified in agreements or m%moranda of understanding to permit sharing of
facilities, instructional opportunities, and other educational services in such a way that the
integrity of each institution party to the consortium is preserved while at the same time the
Institutions cooperatively plan the academic calendar, scheduling, use of personnel and
facilities, and educational programs and offerings to the maximum advantage of the
students and faculties of the institutions that are parties to a consortium,

See. 14.07.033. COLLECTION OF DATA. The department may require the
institutions of public and private higher education and other institutions of postsccondary
education in the state to submit data on costs, selection and retention of students,
enrollments, plant capacities and use, and other matters pertinent to effective planning and
coordination, and shall furnish information concerning these matters to the governar, to the
legislature, and to other state and federal agencies as requested by them.

* See. 6. AS 14.42.100 is amended to read:
See. 14.42.100. CREATION OF ALASKA STUDENT LOAN CORPORATION.

There is created the Alaska Student Loan Corporation. The corporation is a public

corporation and government instrumentality within the Department of Revenue

[EDUCATION] but having a legal existence independent of and separate from the state.

The corporation may not be terminated as long as it has bonds, notes, or other obligations

outstanding. Upon termination of the corporation, its rights and property pass to the state.
*Sec. 7. AS 14.42.120 s repealed and reenacted to read:

See. 14.42.120. CORPORATION GOVERNING BODY, (a) The corporation shall be
governcu by a board of directors consisting of the commissioner of revenue, the commissioner of
admiiistration. a person representing thcDep;rtmentof Education appointed by the governor and four
members of the public appointed by tire governor, lire governor's appointees shall serve at die
pleasure of the governor for four-year staj :rcd term?,



(b) Two members of the Iegisl%ure shall serve as ex officio nonvoting members of
the board of directors. The two ex officio nonvoting members shall include one member of the scmtc
appointed by the president of the senate and one member of the house appointed by the speaker of the
house.

(c) A full-time postsccondary student shall serve as a nonvoting member of the hoard
of directors. 'Hie student .vill be appointed to the Alaska Commission on Postsccondary location
from a list of nominees submitted to the governor. The governor shall make the appointment from the
list within 60 days after it is submitted. The list must consist of the names of two nominees from
Alaska Pacific University, two nominees from Sheldon Jackson College, and two nominees from
each campus of die University of Alaska. The nominees shall be selected by lire students at Alaska
Pacific University, Sheldon Jackson College, and each campus of the University of Alaska by an
election held on each campus. Elections under this subsection shall be held concurrently with student
regent elections required under AS 14.40.150(b) and conducted under rules established by the Office
of the Governor, 'flic termof office of thcstudmt member of thecommission is two years and begins
June | of the year in whidt the appointment is made. Membership on the commission is immediately
forfeited by a student member who ceases to be a full-time student. Within 60 days after a vacmcy
occurs, 'he governor shall appoint a sucocssor from those students appearing on the list of nominees
to serve for the uncxpircd term of the original appointee. The term “campus” used in this subsection
means a portion of the University of Alaska designated as a "canpus” by the Board of RegenLs.

(d) Members of tire board serve without compensation but the voting members who
are not state employees and the student member arcentitled to per diemand travel expanses autliorizcd
by law for boards and commissions under AS 39.20.180.

(c) The board shall elect a chairman from among its voting membership at its annual
meeting each year. A majority of the voting members constitute a quorum for orgrni/.ing the board,
conducting its busaicss, and exercising the powers of the corporation.



* Sec. 8. AS 1442, 60 is repealed and reenagted to read:

See. 14.42.160. EXECUTIVE OFFICER AND STAFF; ADMINISTRATION.
(a) The corporation may appoint an executive director as the corporation's executive
officer. 'Hie executive officer is a member of the exempt service under AS 39.25.110,
serves at the pleasure of the corporation, and receives compensation fixed by the
corporation. The executive officer appoints persons to the staff positions authorized by the
corporation and staff compensation is fixed by the corporation. Each employee of the
corporation is a member of the public employees' retirement system (AS 39.35),

(b) The corporation is not a division in the Department of Revenue. The
corporation, its members, executive officer, and staff are in the Department of Revenue for
administrative support services only and they arc not subject to the direction of the
commissioner of revenue,

*Sec. 9. AS 14.42. is amended by adding a new section to read:

See. 14.42.180. LEGAL COUNSEL, (a) The attorney general is legal counsel
for the corporation. The attorney general shall advise the corporation in legal matters
arising in the discharge of its duties and represent the corporation in actions to which it is a
party. If, inthe opLion of the corporation, the public interest is not adequately represented
by counsel in a proceeding, the attorney general, upon request of the corporation, shall
represent the public interest.

(b) The corporation may employ temporary" legal counsel from time to time in
matters in which the corporation is involved.

» See. 10. AS 14.42 is amended by adding a new section to read:

see. 14.42.195. euncrions oF THE corporATION, (a) The corporation

shall administer the provisions of AS 14.43.100 * 14.43.160 (student loan program).



(b) The corporation may enter into agreements with government or postsccondary
education officials of this state or oth mstates to provide postsccondary educational services
and programs to Alaska residents pursuing a medical education. An agreement with
another state must be limited to services and programs that arc unavailable in Alaska.

*See. 11, AS 14.42.210 is amended to read:

(a) The student loan fund is established in the corporation. The student loan fund
is a trust fund to be used to carry out the purposes of AS 14.42.100 - 10.42.390,

AS 14.43.100 (14.43.090) - 14.43.325, 14.43.600 - 14.43.700, and 14.43.710 -

14.43.790.  The fund consists of money or assets appropriated or transferred to the

corporation for the fund and money or assets deposited in it by the corporation. The

corporation may establish separate accounts in the fund anti shall establish separate

accounts for the teacher scholarship revolving loan accountunder

AS 14.43620 and the family education loan account jirnjcr AS 14.43,7-2L
* See. 12 AS 14.42.210(b) is amended to read:

(b) Money and other assets of the student loan fund may be used to secure bonds
of the corporation, invested in student loans and investments under AS 37.10.07% and
used to mnke loans approved under as 14.43.090 - 14.43.325, 14.43.600 - 14.43.700,
or 14.43.710 - 14.43.790

* Sec. 13 AS 14.42.210(c) is amended to read:

(c) The si dent loan fund shall be administered by the corporation (ALASKA
COMMISSION ON POSTSECONDARY EDUCATION. THE CORPORATION AND THE
COMMISSION MAY ENTER INTO AGREEMENTS RELATING TO THE
ADMINISTRATION OE THE FUND. THE CORPORATION MAY ASSIGN ITSRIGHTS
UNDER THE AGREEMENTS FOR THE BENEFIT AND SECURITY OF HOLD" .RS OF ITS

BONDS) .



* Sec. 14. AS 14.42.390(2) is amended ip read:
(2) "corporation" means the Alaska Student Loan Corporation.

* See. 15, AS 14.43.100 is amended to read:
Sec. 14.43.100. APPLICATIONS, (a) Applications shall be submitted to the
executive director of the corporation [COMMISSION].
(b) A person whose loan application is not approved by the executive director of
the corporation [COMMISSION] may appeal to the corporation [COMMISSION] and
the cornoration [COMMISSION] shall consider the application.

*ec. 16, AS 14.43.105 is amended to read:
See, 14.43.105. ADMINISTRATION OF PROGRAM. The executive director

shall administer the programs subject to review by the corporation [COMMISSION] and
in accordance with the regulations adopted by the corporation [COMMISSION]. The
adoption of these requlations is subject to AS 44.62 (Administrative Procedure Act). A
summary of the regulations shall be distributed to each applicant.

* Sec. 17, AS 14.43.110 is amended to read:
See. 14.43.110. STUDENT LOANS, (a) Inaschool year, the corporation

[COMMISSION] may make a loan not to exceed
(1) $8,500 to a full-time undergraduate student or $5,000 to a half-time

undergraduate student attending a college or university if the full- or half-time student is

otherwise eligible under AS 14.43.125;
(2) $9,500 to a full-time graduate student or $4,500 to a half-time graduate

student attending a college or university if the full- or half-time graduate student is

otherwise eligible under AS 14.43.125;
(b) The corporation [COMMISSION] may make a loan for a summer tenn. even

if the total loan for the school year exceeds the limit imposed under () of this section if the loan for



the summer term is counted against the limit imposed under (a) of this section for the following
school year.
(c) The corporation [COMMISSION] shall adopt regulations establishing a
minimum amount for which a loan may be made.
* Sec. 18 AS 14.43.120(h) is amended to read:
(b) Scholarship loans may only be used to attend a .
(1) career education program operating on a sound fiscal basis that has
(A) operated for two years before the borrower attends; and
(B) submitted an executed program participation agreement as
required by the corporation [COMMISSION]; or
(2) acollege or university that
(A) has operated for at least two years before the borrower attends;
(B) isaccredited by anational or regional accreditation association
recognized by the Council on Postsccondary Accreditation or is approved by the
corporation [COMMISSION];
(C) if the loans arc federally insured, is approved by the United
States Secretary of Education;
(D) isadegree granting institution; and
(C) has submitted an executed program participation agreement as
required by the commission.
» Sec. 19 AS 14.43.120(c) is amended to read:

(c) To maintain a loan awarded to a full-time student,, the student must continue to
be enrolled as a full-time student in good standing in a career education program, college,
or university that meets the requirements under (b) of this section. To maintain a loan
awarded to a half-time student, the student must continue to be enrolled as a half-time



student in good standing in (1) acareerg%ducation program, college, or university in the
state that meets the requirements under (b) of this section, or (2) a career education
program, college, or university that meets the requirements under (b) of this section, and be
physically present in this |TIIE] state while attending the career education program,
college, or university. The corporation (COMMISSION] shall adopt regulations
defining "good standing" for purposes of this subsection. .
* Sec. 20. AS 14.43.120(d) is amended to read:

(d) Scholarship loans may not be made to a student

(1) for more than a total of $42,500 for undeigraduatc study;

(2) for more than a total of $47,500 for graduate study;

(3) for more than a combined total of $60,000 for undergraduate and
graduate stud;-;

(4) to attend an institution, if the total amount of scholarship loans made to
students to attend that institution exceeds $100,003 and the default rate on those loans is
(A) greater than 20 percent but less than 25 percent, and the institution is unable to reduce
its default rate within 24 months after the rate determination; or (B) equal to or greater than
25 percent for two consecutive calendar years; for purposes of this paragraph, the default
rate shall annually be determined by the corporation [COMMISSION] from loans
required to be repaid under (g) of this section on or after July 1. 1996; if a scholarship loan
is refused based on the provisions of this paragraph and, under a subsequent default rate
determination, an institution's default rate docs not exceed the limits established under this
paragraph, the corporation [COMMISSION] may not refuse to issue a scholarship loan
to attend that institution hased on the provisions of this paragraph.

« See. 21. AS 14.43.120(0 is amended to read:



(0 Interest on a loan made und%AS 14.43.1Qq [14.43.090) - 14.43.160 is
equal to the interest rate

(1) paid ineach year on bonds issued >y die corporation [ALASKA
STUDENT LOAN CORPORATION] under AS 14.42.220; and

(2) necessary to pay the administrative cost of the student loan program that
IS represented by the loan.

See. 22. AS 14.43.120(g) is amended to read;

(9) A borrower's obligation to commence repayment of the principal and interest
on the loan begins six months after the borrower is no longer enrolled under (c) of this
section. The horrower shall repay the total amount owed in periodic installments of at least
$50 amor i over a period of not more than 15 years from the commencement of the
repayment obligation. If the corporation [COMMISSION] and the borrower agree to a
different repayment schedule, the borrower shall repay the loan in accordance with the
agreement. A borrower may make payments earlier than required by this subsection or the
agreement.

See. 23. AS 14.43.120(1) is amended to read:

(i) Ifaloan isin default, the corporation [COMMISSION]

(1) shall notify the borrower ‘hat, if the borrower has an occupational
license issued under AS 08, the license may not be renewed under AS 08.02.025 and that
repayment of the remaining balance is accelerated and due by mailing the borrower a notice
at the most recent address provided to the commission by the borrower,

(2) may take the borrower's permanent fund dividend under
AS 43.23.065(b)(3) to satisfy the balance due on a defaulted loan; and

(3) shall provide notice of the default to die Department of Commerce and
Economic Development, if the loan recipient is licensed under AS 08.



Sec. 24. AS 14.43.120(m) s amended to reed:

(m) Inease of haraship,

repayment of a loan for an additional period of up to five years.
Sec. 25. AS 14.43.120(r) s amended to reed:

@ The rate of intarest, time of payment of an instal lmnent of principal or interest, or
other terms of a scholarship lcen may be modified frequired toestablish or maintain
tax-exempt status under 26 U.S_C. 103 (Irntermal Revenue Code of 1986), as amended. L>r
the inferest on bonds issued by the COTPOration [ALASKA STUDENT LOAN
CORPORATION) .

See. 26. AS 14.43.120(0) s amended to reed:

o Payment of interest under (I) of this section and forgiveness under (S) of this
section arc subject to gppropriation by the lagislature. Money dotained from the sale from
ﬁebondsbylhecorporation [STUDENT LOAN CORPORATION) under
AS 14.42.220 may not be appropriated for the payment of interest or the forgiveness of
loas.

Sec. 2Z7. AS 14.43.120(u) isamended to reed:

U)- Tirecommission oy regulation sall sst a loen origination fae, not toexceed
five percent of the total scholarship loan amount, to be assessed upon a scholarship loan
that isfunded from the student loan fund of the corporation [ALASKA STUDENT
LOAN CORPORATION) . The loan origiration fee dall be deducted at the time the loen B
dishursed. Subject to gopropriation, the loan origiration fees sall be deposited intoa
origination fee account within the student loan fund of the corporation [ALASKA
STUDENT LOAN CORPOR. TION). and subsequently used by the corporation to offsst
losses incurred as a resulit of death, dissbility, or bankmptcy of the borroner.

See. 28. AS 14.43.12Q(V) s amended to reed:



() Indetermining n rate of intarest under (0(2) of this section

@ e COrporation (commiSsIoN] srall use amethod tratensures tret
the rale of interest isas low as possible without precluding the abillity of the torpomtimi
(COMMISSI0ON] toadninister loans made under AS 14.43.10QjM.43.090] -
14.43.160; and

(@ tre total amount charged for adninistrative costs of the student lcen
progrant may not exceed two and one-half percent above the amount determined under
(OQ@®) of this secan.

*See. 0. AS 14.43.122(a) s amended to read:

(D aborrower who has received more than one loan under this chapter the
option of consollidating the nultiple loans imo a single laan; or
(@ toonsolidate loans made tomarried borrowers ifthe manicd
borrowers agree to be jointly and severally ligble for repayment of the consolidated loen(.)
regardless of the borroners™ future marital status or the death of one of the borroners.
e See. 3. AS 14.43.125(a) s amended to read:
@ A personmay apply for and dotain a scholarship loan ifthe person
(1) is
(A) enrolled as a full-tire student in a career education, associate,
baccalaureate, or graduate degree progranm;
(B) enrolled as a half-tine student in a career education, associate,
baccalaureate, or graduate degree program
(i) in the state; or
@) out of the state and isphysically presant in this state

while attending that program; or



© agraduate(%fa high school or the equivallent, or scheduled for
graduation from a high school within six months, with sufficient aedits to be
adnitted to a career education program or to an accredited college or university;

(@ snotdelinguent or indefault on a previously awarded scholarship loan;
and

(@ Isa resident of the state at the time of goplication for the laen; for
purposes of this section, a person galifies as a residant of the state ifat the lime of
goplication for the lcan the person

(A) has been physically presant in the state for at lesst one year
immediately before the time of gplication for the loen;

(B) isdependent on a parent or guardian for care, the paient or
guardian has been presant in the stalle for at keesst one year immediately before the
time of gplication for the loan and the person has been presant in the slate forat
leestone year of the immediatelly preceding five years except that the COIPOration
(COMMISSION) may by a two-thirds vote, acting upon a wrrtten appeal by the
person, grant an exemption to the requirement that the person has been present in
the state for one year of the inmediately preceding five years;

(© has been physically present inthe state for at kesst one year
immediately before the goplicant was absent from the state and the absence isdue
lely to

() serving an initial period of up to three years on active
duty asamember of the armed forces of the United States;
@) serving for up to three years as a full-time voluriteer

under the Peace Corps Act;
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(D) ser@)'ﬁg forup to three years as a full-time voluriteer
under the Domestic Volunteer Service Act of 1973;

1v) required medical care for the goplicant or the goplicat™s
immediate fanily;

() being a person who otherwise qualifies as a resident and
iIsaccompanying a spouse who qualifies as a residernt under @) - (iv) of this
paragraph;

(W) an ab"encc allowved under O)(1)-(iv) of this paragraph.
or

O isa dependent of a parent or guardian who has been physically
present inthe state for at lesst two years immediately before the parent or guardian
was absent from the state and the absence isdue solely 1o;

() participating in a foreign exchange student program
recognized by (e COTPOration (commission);

(i) attending a school as a full-tine student;;

@) full-timeemployment by the state;

(1v) being amember ofor employed full-time by the stale™s
congressional delegation;

(V) being a person who otherwise qualifies us a resident and
isaccompanying a spouse who gualifies as a residant under (@) - (iv) of this
paragraph;

(@) docs not have a pest due chilld support abligation established by court

order or by the chilld support enforcement division under AS 25.27.160 -25.27.220 at the

time of goplication; and
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O lissnot, within the %evious five years, had a scholarship lcan
discharged or witten offby the corporation or the former Atoskn_CQmmlssipn.im
Postsccondary Education ¢commissioN) forany reason.

Sec. 31. AS 14.43.150(a) ’,amended to read:

@ In a.court proceeding regarding a defaulited loan under thischapter inwhich the
ocourt has entered judgment in favor of the corporation or the former A laska
Commission on Postsccondary Education (COMMISSION), the court may, on s
own motion or motion of the corporation (COMMISSION), after notice and an
opportunity for hearing, order the loan recipient to assign to the corporation
(COMMISSION) ttat portion of salary or wages due the lcan recipient currently and inthe
future inan amount sufficient to pay the amount ordered by the court tobe repaid (TO THE
COMMISSION).

See. 2. AS 14.43.160(1) is amended to reed:

(@) "'career education’’ means a course or progrum invocational-tedmical

‘tralning or education approved by the corporation (COMMISSION) ;
Sec. 33. AS 14.43.255(a) s amended to reed:

(& There iscreated a memorial scholarship revolving lcen fund to be
ndministcred nv the corporation. The fund dall be used to provide educational
scholarship loans to students selected under AS 14.43.250 - 14.43.325. (UNLESS THE
INSTRUMENT EVIDENCING THE MEMORITAL SCHOLARSHIP LOAN HAS BEEN
SOLD OR ASSIGNED TO THE AIJ\SKA STUDENT LOAN CORPORATION.
REPAYMENTS) Repayments ofa loan dall be deposited into the memorial sdolarship
revolving loan fund and sall be used to make new loas.

Sec. 34. AS 14.43.300(g) s amended to reed:



(g)niccorporation [COMMI%SION] by regulation sall sst a loan origination
Tee, not toexceed five percent of the total memorial scholarship loan amount, tobe
assessed upon a memorial scholarship lcen. The loan origination fee dall be deducted at
the time the total loan amount isawarded. Subject to gppropriatioy™thc lcan origination fOt
gl be deposited Into a origination fee account within the memorial sdholarship rewolving
loan furd, and subsequently trarsferred by the COTPOration acommissi1on] oire
appropriate memorial scholarship accounts within the memorial scholarship revolving lcen
fund to offset losses incurred due 1o lcan debt cancellation as a result of deaith, dissbility, or
bankruptcy of the borroner.

See. 5. AS 14.43.320(8) & amended 1o read:

@ The memorial scholarship lcans provided for under AS 14.43.250 - 14.43.325
gl be adninistered by the executive director of the corporation [COMMISSION),
shject o review by e COTPOration [coMmISSI0N) and t those regulatiars the
corporation [COMMISSION! may prescribe tocarry aut the purposes of AS 14.43.250
- 14.43.3%5.

See. 36. AS 14.43.405(2) s amended to reed:

See. 14.43.405. ADMINISTRATION, (@ The educational incentive grant
program established under AS 14.43.400 - 14.43.500 gall be adninistered by the
exeautive directorof the COTPOration [COMMISSION], sibject to review by the
COrporation (commiSS10N] and to those regulatians the COrPOration
(COMMISSI0ON] may adopt to carry out the purposes of AS  14.43.400 - 14.43.500.

See. 37. AS 14.43.415 s amended to read:

See. 14.43.415. ELIGIBILITY. IRKTMTY. @A student may apply foran

educational Incentive grant ifthe student

(D) isa resident of Alaska;



(@ is[EITHER] 7
(A) enrolled as a full-tire undergraduate student ina degree
program in an accredited postscoondary educational institutian; or
(B) eligible t be adnitted toan accredited postsccondary
educational rstitutaan; and
@) establishes fimacial need In accordance with standards for determining
firarcial needadoptedbyﬁecorporation (COMMISSION] under 20 U.S.C. 1070c-2.

[(®) The corporation [COMMISSI0N] <rall, by regulation, estzblish a system of
priority in the selection of recipiats of grants under AS  14.43.400 - 14.43.500 under
which students from "low income™ families or whose 1ncomes arc considered "'low
income"" grall be given preference in the award of the educational  incentive grants.

See. 3. AS 14.43.620 s amended to reed:

See. 14.43.620. TEACHER SCHOLARSHIP REVOLVING LOAN ACCOUNT
[FUND], @ XLIs (THERE ISCREATED A) teacher scholarship revolving 1o aCCOUNt
IS created within the student loan fud (as 42-210). The account [FUND] srell
be used o make scholarship loans to students selected under AS 14.43.600 - 14.43.700.
[UNLESS THE INSTRUMENT EVIDENCING THE TEACHER SCHOLARSHIP
LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA STUDENT LOAN
CORPORATION. REPAYMENTS] Repayments of prircipal and intereston a teacher
scholarship loan srell be paid into the teacher schollarship revolving lcandCCOUNE [FUND)
and gall be used tomake new teacher sdolarship loas.  Hestimated funds available arc
inadeguate 1o fully fund estimated teacher scholarship loans forany fisal year, additioal
funding from the gereral fund may be requested and gopropriated for thet year.

(® THE COMMISSION MAY ~ELL OR ASSIGN NOTES AND OTHER

INSTRUMENTS EVIDENCING TEACHER SCHOLARSHIP LOANS TO THE



ALASKA STUDENT LOAN CORPOBATION AND ENTER INTO AGREEMENTS
WITH THE CORPORATION RELATING TO LOANS, THE ADMINISTRATION OF
THE STUDENT LOAN FUND CREATED UNDER AS 14.42.210 AND THE
PAYMENT OF AND SECURITY FOR BONDS OF THE CORPORATION. PROCEEDS
FROM THE SALE OR ASSIGNMENT OF THE NOTES OR OTHER INSTRUMENTS
SHALL BE DEPOSITED IN THE TEACHER SCHOLARSHIP REVOLVING LOAN

FUND ]
* See. 39. AS 14.43.630(a) is amended to read:
() The teacher scholarship loan program shall be administered by the

cornoration (COMMISSION) in accordance with regulations adopted by the
corporation (COMMISSION]. The cornoration (COMMISSION] shall

(1) annually allocate the (LOAN AWARDS] available (FOR] teacher
scholarship loans awards (ANNUALLY] to local school boards giving a preference to
niral school districts; and

(2) develop and distribute to the local school boards an application form for
teacher scholarship loans; the form must include a requirement that the applicant supply a
high school academic transcript and a statement of intent to enter a teaching career at the
elementary or secondary school level in the state.

* See. 41). AS 14.43.650(a) is amended to read:
(2) Tobeeligible for atcachcr scholarship loan, a student must

(1) beagraduate of a public or private high school in the statcl,] with
sufficient credits to be admitted to an accredited college or university;

(2) beenrolled in or show evidence nf intent to enroll in adegree program
directed at a teaching career at the elementary or secondary school level;
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(3) meet the conditiong,set by the student's local school board with respect
to the district's requirements for teachers in particular subject areas;

(4) submit to the local school board an application provided by the
corporation [COMMISSION] under AS 14.43.630(a)(2); an application may be
submitted six months before graduation from high school; and

(5) not have a past due child support obligation established by court order
or by the child support enforcement division under AS 25.27.160 - 25.27.220 at the time
of application.

See. 41, AS 14.43.720(a) is amended to read:

(a) The family education loan account is created within the student
[SCHOLARSHIP REVOLVING] loan fund (AS 14.42,21()[14.43.090]). The account
shall be used to make family education loans to families selected under AS 14.43.710 -
14.43.790, to pay the costs of collecting family education loans that are in default if those
costs arc not recovered from the family, and to pay the costs of administering the account.
[UNLESS THE INSTRUMENT EVIDENCING THE FAMILY EDUCATION LOAN
HAS BEEN SOLD OR ASSIGNED TO THE ALASKA STUDENT LOAN
CORPORATION. REPAYMENTS] Repayments of principal and interest on family
education loans shall be paid into the family education loan account. If estimated funds
available from family education loan repayments are inadequate to fully fund estimated
family education loans in a fiscal year, additional funding from the general fund may be
requested and appropriated for that year.

Sec. 42. AS 14.43.730 is amended to read:

AS 14.43.730 ADMINISTRATION. The family education loan program shall be

administered by the corporation (COMMISSION) under requlations that it adopts.
See. 43, AS 14.43.740(d) is amended to read:



(d) A borrower's obligation to commence repayment (REPAYMENT] of
the principal and interest on a loan made under AS 14.43.710 - 14.43.790 begins on the
first of the month immediately following loan disbursement. The loan may be canceled
without prejudice at any time before actual disbursement. The borrower shnll repay
(THE LOAN SHALL PROVIDE FOR REPAYMENT OF] the total amount owed in
periodic installments over a period of [IN] not more than 10 years from the
commencement of Une repayment obliuation. If the corporation (COMMISSION] and
the borrower agree to a different repayment schedule, the borrower shall repay the loan in
accordance with the agreement, |

Sec. 44. AS 14.43.990 is repealed and readoptcd to read:

AS 14.43.990. DEFINITION. In this chapter, "corporation” means the Alaska
Student Loan Corporation.

Sec. 45. AS 1444035 is amended to read:

See. 14.44,035. ADMINISTRATION. The Alaska Student Loan
Corporation [ALASKA COMMISSION ON POSTSECONDARY EDUCATION] shall
administer the state's participation in the Western Regional Higher Education Compact.

Sec. 46. AS 14.48.010(a) is amended to read:

(a) It is the purpose of this chapter to provide for the protection, education, and
welfare of the citizens of the state, its postsccondary educational institutions, and its
students, by

(1) establishing minimum standards conceming quality of education, ethical
and business practices, health and safety, and fiscal responsibility, to protect against
substandard, transient, unethical, deceptive, or fraudulent institutions and practices;

(2) prohibiting the granting of false or misleading educational credentials;



(3) regulating the use of academic terminology in designating educational
institutions;

(4) prohibiting misleading literature, advertising, solicitation, or
representation by educational institutions or their agents;

(5) providing for the preservation of essential academic records; and

(6) providing certain rights and remedies to the public and the department
[COMMISSION] necessary to carry out the purposes of this chapter.

* Sec. 47, AS 14.48.020 is amended to read:
See. 14.48.020. AUTHORIZATION AND PERMITS REQUIRED. A person
may not

(1) operate a postsccondary educational institution in the state unless the
Institution has a valid authorization to operate issued under this chapter or is exempt from
the provisions of this chapter;

(2) offer*, itself or through an agent*, enrollment or instruction in. or the
granting of educational credentials from, a postsccondary educational institution, whether
the institution is in or outside the state, unless the agent is a natural person and has a
currently valid agent's permit issued under this chapter or is exempt from the provisions of
this chapter,

(3) accept contracts or enroliment applications of prospective students from
an agent who docs not have a current permit as required by this chapter; however, the
department [COMMISSION] may adopt regulations to permit the rendering of legitimate
public information services without a [THE] permit;

(4) instruct or educate, [OR] offer to instruct or educate, enroll or offer to
enroll, contract or offer to contract or award an educational credential, or contract with an
institution or person to do so, in or outside the stale, unless that person is in compliance



with the minimum standards sc out in AS 14.48.060, the criteria established by the
department [COMMISSION] under AS 14.48.050(1), and the requlations adopted by
the department [COMMISSION] under AS 14.48.050(7);

(5) use the term "university" or "college" without ttpthorization to do so
from the department [COMMISSION];

(6) grant, or offer to grant, educational credentials!, Lwithout authorization
to do so from the department [COMMISSION].

* Sec. 48, AS 14.48.030(b) is amended to read:

(b) The following educational programs or services and educational institutions a ¢
exempt from the provisions of this chapter*, or portions of them, as determined by the
department [COMMISSION]:

(1) education sponsored by a hona fide trade, business, labor,
professional, or fraternal association or organization, recognized by the department.
[COMMISSION] and conducted solely for that association's or organization's
membership],] or offered on a no*fcc hasis;

(2) education solely avocational or recreational in nature and institutions
offering avocational or recreational education exclusively;

(3) education offered by charitable organizations, recognized by the
department [COMMISSION], if the education is not advertised or promoted as leading
toward educational credentials;

(4) nonprofit postsccondary educational institutions offering undergraduate
or graduate educational programs conducted in the state, but not by correspondence, that
[WHICH] arc acceptable for credit toward an associate, bachelor's, or graduate degree;

(5) postsccondary educational institutions established, operated, and
governed by the United States, a state®, or its political subdivisions.



Sec. 49. AS 14.48.040 is amended to gpad:

Sec. 14.48.040. DKPARTMENT (COMMISSION! TO ADMINISTER
CHAPTER. The commissioner of the department of .education [COMMISSION
ON POSTSECONDARY EDUCATION) shall administer this chajitcr and may hire
necessary personnel. The department [COMMISSION! may obtain from corporations,
commissions, and other state agencies information and assistance needed to carry out the
provisions of this chapter.

Sec. 50. AS 14.48.050 is amended to read:

Sec. 14.48.050. POWERS AND DUTIES OF DEPARTMENT
[COMMISSION]. The department [COMMISSION] shall

(1) establish minimum criteria consistent with AS 14.48.060 including
quality of education, ethical and business practices, health and safety, and fiscal
responsibility that applicants for authorization to operate, or for an agent's permit, must
meet before the authorization or pemiit is issued;

(2) receive, investigate, and act upon applications for authorization to
operate postsccondary educational institutions and applications for agent's permits;

(3) maintain a list of postsccondary educational institutions and agents
authorized to operate in the state under this chapter;

(4) keep current and make available as public information the list of
institutions and agents;

(5) enter into interstate reciprocity agreements with similar agencies in other
states.] if in thejudgment of the department [COMMISSION] the agreements will be
helpful in carrying out the purposes of this chapter;

(6> receive and maintain as a permanent file, copies of academic records
maintained in accordance with AS 4.48.060(h)(6);



(7) adopt regulations and procedures necessary or appropriate for the
conduct of its work and the implementation of this chapter under AS 44.62 (Administrative
Procedure Act),

(8) investigate on its own initiative,, or in response to a complaint lodged
with it, persons subject to[.) or reasonably believed by the department [COMMISSION]
to be subject to[,] thejurisdiction of this chapter; [AND] in connection with the
Investigation,. subpoena persons, hooks, records, or documents related to the investigation;
require answers in writing under oath to questions propounded by the department
[COMMISSION] and administer oaths or affirmations to persons in connection with the
investigation; and, for the purpose of examination at all reasonable times, shall have access
to, and the right to copy, documentary evidence of a corporation that is under investigation
or being proceeded against;

(9) exercise other necessary powers and duties in conformity with the
provisions of this chapter that, in the judgment of the department [COMMISSION], arc
necessary to cairy out the provisions of this chapter.

*Sec. 51, AS 14.48.060 is amended to read:

See. 14.48.060. MINIMUM STANDARDS, (a) Inestablishing the criteria
required by AS 14.48.050( 1), the department [COMMISSION] shall require compliance
with the minimum standards set out in (b) of this section.

(b) A postsccondary educational institution must be maintained and operatea! ] or,
in the ease of a new institution,. must demonstrate that it can be maintained and operated so

that
(1) the quality and content of each course or program of instruction,

training, or study [ARE SUCH AS] may reasonably and adequately achieve the stated
objective for which the couisc or program is offered:;
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(2) the institution has f, has access to adequate space, equipment
instructional materials, and personnel where applicable to achieve the stated objective of the
course or program of study and to provide education of good quality;

(3) the education or experience qualifications of directors, administrators,
supervisors, and instructors [ARE SUCH AS] may reasonably ensure that the students v'ill
receive education consistent with the objectives of the course or program of study;

(4) the institution provides a catalog or brochure containing information
describing the programs offered, program objectives, length of program, schedule of
tuition, fees, [AND] all other charges and expenses necessary for completion of the course
of study, cancellation and refund policies, and other material facts concerning the institution
and the program or course of instruction that arc reasonably likely to affect the decision of
the student to enroll, together with any other disclosures specified by the department
[COMMISSION] by regulation; and that this information is provided to prospcctise
students before enrollment;

(5) upon satisfactory completion of training, the student is given
appropriate educational credentials by the institution, indicating that the course of
instruction or study has been satisfactorily completed by the student;

(6) adequate records arc maintained by the institution to show attendance,
progress!,] or grades, and that satisfactory standards arc enforced relating to attendance,
progress, and performance;

(7) the institution is maintained and operated in compliance with all
pertinent ordinances and laws relating to the safety and health of persons upon the premises
of the institution;

(8) the institution is financially sound and capable of fulfilling its
commitments to students;
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(9) neither the institutign nor its agents engage in advertising, sales,
collection, credit, or other practices that [WHICH)] arc false, deceptive, misleading, or
unfair,

(10) the chiefexecutive officer, trustees, dircctors.owncrs, administrators,
supervisors,. taff, and instructors of the institution arc of good reputation and character and
have not heen convicted of a violation of AS 14.48.020,. [OR] 14.48. 150%, [OR]

AS 45.50.471 - 45.50.561,. or a comparable law in another state or province;

(11) the student housing owned, maintained, or approved by the institution
IS appropriate, safe, and adequate;

(12) the institution has a fair and equitable cancellation and refund policy;
and

(13) the charges set by the institution for tuition, fees, books, and supplies
arc fair and equitable,

(c) The department mav accept accreditation [ACCREDITATION]] by
national or regional accrediting agencies recognized by the department [COMMISSION
MAY BE ACCEPTED BY THE COMMISSION] as evidence of compliance with the
minimum standards established by this section and the criteria established under
AS 14.48.050(1). However, the department [COMMISSION] may require further
evidence and make further investigation as [MAY BE] necessary. If the institution,:”
n whole is not accredite(l, acmditntlon [ACCREDITATION] by a recognized,
specialized accrediting agency may be accepted as evidence of compliance only as to the
portion or program of an institution accredited by the accrediting agency [IF THE
INSTITUTION ASAWHOLE ISNOT ACCREDITED].

* See. 52. AS 14.48.070(a) is amended to read:
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See. 14.48.070. AUTHORIZATION TO OPERATE, (a) Each postsccondary
educational institution desiring to operate in this str.ic shall apply tothe aepartment
[COMMISSION], upon forms provided by the aepartment [COMMISSION]. The
application m ust [SHALL] be accompanied by a catalog or brochure published, or
proposed to be published by the institution, containing the information specified in
AS 14.48.060(h)(4). The application shall also be accompanied by evidence of a surety
bond or other deposit as required by AS 14.48.100 and by the required fees.

* Sec. 53, AS 14.48.070(b) is amended to read:

(b) Following review of the application and after necessary investigation of the
applicant thegepartment [COMMISSION] shall either grant or deny authorization to
operate to the applicant. A grant of authorization to operate may be on those terms and
conditions the g epartment [COMMISSION] may prescribe.

* Sec. 54, AS 14.48.070(c) is amended to read:
(c) The authorization to operate must be in a form approved by the department
[COMMISSION] and must include
(1) the date of issuance, effective date, and tcrrr. of approval,
(2) the name and address of the institution;
(3) the authority for approval;
(4) any condition or limitation of the authorization, as considered necessary
by the department [COMMISSION],
* See. b5, AS 14.48.070(0 is amended to read:

(0 At least 60 days before the expiration of ils IAN] authorization to operate, the
institution shall complete and file with the department [COMMISSION] an application
fomi for renewal [OF ITS AUTIIORIZATION TO OPERATE]. Hie renewal application
shall be reviewed and acted upon as provided for an oiiginal application
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* See. 56, AS 14.48.070(g) is amended U) read:

(9) An institution not yet in operation when its application for authorization to
operate is filed may not hegin operation until receipt of authorization. An institution in
operation when its application for authorization to operate is filed nijiy continue operation
until its application is acted upon by the department (COMMISSION). Thedepartment
[COMMISSION) may issue provisional authorization to operate, containing limitations as
to time, procedures, functions, or other conditions astheaepartm ent [COMMISSION]
considers necessary.

* See. 57. AS 14.48.080(a) is amended to read:

(a) A person desiring to solicit or perform the services of an agentj.) in this state),
shall apply tothe department on [COMMISSION UPON] forms provided by die
department [COMMISSION]. The application m vst [SHALL] be accompanied by
evidence of the good reputation and character of the applicant and must state the institution
that the applicant intends to represent. An agent representing more than one institution
must obtain a separate agent's permit for each institution represented. However, when an
agent represents institutions having a common ownership, only one agent's permit is
required. If an institution that the applicant intends to represent does not have authorization
to operate in this state, the application m ust [SHALL] Iv accompanied by the information
required of institutions making application for authorization. The application for an agent's
permit m u st [SHALL] also be accompanied by evidence of a surety bond or other deposit
as required by AS 14.48.100, and by payment of the required fees.

* Sec. 58, AS 14.48.080(c) is amended to read:

(c) Following review of the application and any further information submitted by

the applicant, and investigation of the applicant asthe aepartm ent [COMMISSION]
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consiiders necessary, thedepartment JCOMMISSI0ON1 dall cither grat or deny an
agents permit to the goplicat.
Sec. 9. AS 14.48.080(d) s amended to reed:
(o)) The agant™s permit must be ina form approved by the department
[COMMISSION] and must include
@ thedate of issuance, effective date, and term;
(@ the correct name and address of the agent;;
3 tre istitution or Institutios that the agent sauthorized to represat.
Sec. 80. AS 14.48.080(0 is amended 1o read:

(0O At lesst 60 days before the expiration of an agent™s permit, the agent el

complete and Tilewrith thedepartment [COMMISSION] an gyplication form for renenal .
The renewal goplication dall be reviewed and acted upon as provided foran original
goplication.

Sec. 61. AS 14.48.090 is repealed and reenacted to reed:

Sec. 14.48.090. FEES. The department sall adopt regulations trat estsblish the
amount and manner of payment of goplication fess, authorization or permit fess, renenal
fees, investigation fees, and alll other fees as gppropriate for the authorization to operate
under AS 14.48.070 and the agent”s permit for services under AS 14.48.080.

See. B2. AS 14.48.100 s amended to reed:

Sec. 14.48.100. BONDS, @ At the time goplication ismade for authorization to
qeerate, or for renewal of an authorization togoerate™, ttedepartment [COMMISSION]
may require the postsccondary educational irstitution to fikea surely bond in the umounl
determinedby thedepartment [COMMISSION]. The amount srall be determined by the
number of students the Irstatution seeks toawoll. The amount of the surety bond sall be

reexamined by thedepartment [COMMISSION] upon each renewal of the authorization



o operate todetermine ifa larger or smaller bond woulld be gopropriate to ensure adequate
protection for the students or afollces, (OR) thelr parents or guardians, or classes thereof.
The bond gall be executed by the goplicant as principal and by a surety company qualified
and authorized to do business inthisstate. The bond (AND) ghalj be conditioned t
provide indemification to any student or awollac, (OR) the student™s or awolloc™s parent
or guardian, or class thereof!, 1determined tohave suffered loss or damage as a result of a
postsccondary educational institution™ (AN) actor practice lhai (WHICH) sa
violation of thischapter (BY THE POSTSECONDARY EDUCATIONAL INSTITUTION)
and thet the bonding company sall pay a firal nonappcalablc order of the thoAEINICHI
(COMMISSION) or judgment of a court of this stalle having jurisdictian, upon receipt of
written notrfication of the order or judgment. The aggregate lichility of the surety for the
bond of tre irstitutian or agent involved in the order or judgment may not. inany evernt,
exceed the amount of the bond.

®) An gplication foran agat™spermit miiil (SHALL) be accompanied by a
surety bond in the amount determined by the department (COMMISSION) tobe
necessary for the protection of the students or avollocs. (OR) their parents or guardians, or
classes of these, or to reflect an irstitutian™s volume of business in the state. The bond
gl be executed by the gplicant as principal and by a surety company qualified and
authorized todo business in thisstate. The bond shalll be conditioned to provide
indemification toany student or avollac,. (OR) the student sor awolloc™s parentsor
guardian, or class of these, determined to have suffered loss or damage as a reukt of an
ngcnt®s actor practice lhal (WHICH) isa violation of thischapter | BY THE AGENT) .

(© The surety bond to be filed under thissectionmtiil (SHALL) cover the periad
of the authorization to gperate or the agent s pemit, as gopropriate, except when a surety is

released as provided in this subsection. A surety on a bond filled under this sectionmay be



released fraot that bond after the surety serves wrirtten notice of the release to the
department (COMMISSION) and to the bonded agent or irstitutian 45 days before the
releese. However, the release does not discharge or otherwise affect aclaim filed by a
studertt or awolloc, (OR) a parent or guardian, or class thereof, befgjc or after the relesse
for Icss or damage resulting from an actor practicetimt (WHICH) isa violation of this
chapter alleged to have occurred whille the bond was ineffect or foran institution™s ceasing
operations during the term for which turtion has been paid while the bond was in force.

(@) Authorization foran institution tooperate and an egat™, nar.itdall be
suspended by gperation of law when the irstitution or agert isno longer covered by a
surety bond as required by this section. However, the department (COMMISSION)
sall give the Instatution or agent, or both, at lesst 30 days written notice before the release
of tre surety, (TO THE EFFECT) that the authorization or permit dall be suspended by
operation of law untdl another surety bond isfiled in the same manner as, and ina like
amount 1o, the bond being terminated.

© In lieu of the surety bond required in @) and (b) of this section, the goplicant
may filewiththedepartment (COMMISSION) a cash deposit or other negotiable
seaurty, acceptable tothedepartment (COMMISSION), inthe amount specified for
bonds.

See. 63. AS 14.48.110 s amcrdcd to read:

See. 14.48.110. DENIAL. HKthedepartment ICOMMISSIONI . upon review of
an goplication for authorization to goerate! ,) or an goplication for an agent”s pamit,,
detemines trat the goplication should be denied, theikpM 1Qicni (COMMISSION) swall
notify the goplicant, setting out the reasons INwriting. AS 44.62 (Adninistrative
Procedure Act) governs the review of a denial under this sectaan.

See. 64. AS 14.48.120 is amended to read:



See. 14.48.120. REVOCATION, (@ An authorization to gperate or an agent’™s
permit may be revoked or conditioned ifthedepartment (COMMISSION) has reasonable
cause to believe that the holder of the authorization or permit is violating or has violated this
depter,. (OR) AS 45.50.471*. (OR) regulations adopted under thisj -hepterfcor
AS 45.50.491. Except as provided in (b) of thissection, AS 44.62 (Adninistrative
Procedure Act) governs the procedure for a revocation, review of a revocation, or other
action under this section.

G Authorization foran irstitution to goerate, and a permit for an agent
representing that institutian, arc revoked 30 days after the institution ceases to gperate. The
department (COMMISSION) sall give the institution and the agent 15 days™ written
notice, by certified maill, sent retum ioccipt reguested, 1o the kst addresses ot the institutian
and agent.

(© The institution and the agent may appeal a revocation under (b) of thissc” i
by filirgan appeal Inwriting with the department (COMMISSION) within 30 days after
the revocation.

*See. 65. AS 14.48.130 is amended to read:

See. 14.48.130. COMPLAINTS, (@ A person claiming damage or lossasa
resukt of an act or piacticc by a postsccondary educational institutian or itsagent, or both,
that (WHICH) isa violation of this chapter or of the regullations adopted under thischapter
may filewith thedvnnrtmcnt (COMMISSION) acomplaint agairst the institution or
apinst isagent or both. The complaint m usl slate (SHALL SET OUT) the alleged
violationand must (SHALL) contain other information as may be required by the
department (COMMISSION) . A corplaint may alsobe fildby the IKDIIEIMEN!
(COMMISSION) on mtsown motion or the attomey general. A complainant may filewith

the department (COMMISSION) as a representative of a class of complainants.



@® Thedepartment (COMMISSION) sall nvcstigate the complaint and may
attempt toeffect a settlement by persuasion and cociliatian. "Hiedepartment
(COMMISSION) may consider a conplaint after 30 days written notice by registered mail
to the institution or agent or both, giving notice of a time and plac™or hearing on the
complaint. The hearing Sall be conducted In accordance with AS 44.62 (Adninistrative
Procedure Act).

(© If, upon the evidence atahearing, thedepartment (COMMISSION) finds trat
a postsccondary educational irstitution or itsagent, or both, has engaged in, or isengaging
in, an actor practice that (WHICH) violates this chapter or the regulations adopted under
thisdgpter,, thedepartment (COMMISSION) shall senve upon the irstitution or agent or
both(.) an order requiring the institutian or agent or both to cease and desist from the act or
prectice. Hthedepartment (COMMISSION) finds tret the corplainant, or class of
corplainants, has suffered loss or damage as a resutt of tre act or practice, the
department (COMMISSION) may alsoaward the complainant, or class of complainants,
full or partial restitution for the damage or lossand may impose the peralitiies provided for
in AS 14.48.190. The department (COMMISSION) may also, based on itsown
investigation and the evidence adduced at the hearing, begin an action to revoke an
irstitutaion™s authorization o gperate or an agent”™s permit.

See. 66. AS 14.48.140 s amended to read:

See. 14.48.140. JUDICIAL REVIEW. A firal adninistrative order issued by the
department (COMMISSION) #ssibject tojudicial review under AS 44.62
(Administrative Procedure Act).

See. 67. AS 14.48.150 s amended to read:
Sec. 14.48.150. PRESERVATION OF RECORDS, (@ Irapostsccondary

educational Instatution proposes to discotinue fsoperation, the chief adninistrative officer



of the institution shall file with the or legible
tmc copies of academic records of the institution as specified by the department
[COMMISSION!. The records must include that academic information customarily
required by colleges when considering students for transfer or advanced study and the
academic record of each former student.

(b) If it appears to the department [COMMISSIONJ that records of an institution
discontinuing its operations arc in danger of being destroyed or otherwise made unavailable
to the department [COMMISSIONJ. the department [COMMISSION) may scire the
records!.1under an order of the superior court. The department [COMMISSION! shall
maintain a permanent file of records coming into its possession under this section.

* Sec. 68. AS 14.48.180 is amended to read:

See. 14.48.180. ENFORCEMENT: INJUNCTION, (a) The attorney general at
the request of the department [COMMISSION) or on motion of the attorney general, may
bring an action or proceeding in a court of competent jurisdiction for the enforcement of the
provisions of this chapter.

(b) When it appears to the department [COMMISSION) that a person is. is about
to, or has violated a provision of this chapter or a regulation adopted under this chapter, the
department [COMMISSIONJ may. on its own motion or on the written complaint of any
person, file a petition for injunction in the name of the department [COMMISSION) in a
court of competent jurisdiction against the person for the purpose of enjoining the violation
or for an order directing compliance with the provisions of this chapter. It is not necessary

[COMMISSION) allege or prove that it has no adequate remedy at
law. The right of injunction provided in this section is in addition to other legal remedies

available to the department [COMMISSION) and is in addition to the right of criminal
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prosecution. |lowcvcr, the department [COMMISSION) may not obtain a temporary

restraining order without notice to the person affected.

See. . AS 14.48.190 is amended to read:

See. 14.48.190. VIOLATIONS: CIVIL PENALTY. A pepon who violates the
provisions of AS 14.48.020, or who fails or refu 'S to deposit with the department
[COMMISSIONER) the records required by AS 14.48.150*. is subject to a civil penalty of
not more than $1,000 for each violation. Each day’s failure to comply with the provisions
of AS 14.48.020 and 14.48.150 constitutes a separate violation. The fine may be imposed

by the department [COMMISSION) in an administrative proceeding or by a court of

competent jurisdiction.

Sec. 70. AS 14.48.200 is amended to read:

Sec. 14.48.200. CRIMINAL VIOLATION. A person who wilfully violates the
provisions of AS 14.48.020 or who wilfully fails or refuses to deposit with the
department [COMMISSION) the records required by AS 14.18.150 is guilty of a
misdemeanor and, upon conviction, is punishable by a fine of not more than $1,000 or by
imprisonment for not more than six months, or by both. Each day’s failure to comply is a

separate violation.

Sec. 71. AS 14.48.210(2) is amended to read:

(2) "agent’'s permit" means a nontransfcrable written authorization issued to
a natural person by the department that [COMMISSION WHICH) allows that person to

solicit or enroll a resident of the state for education in a postsccondary educational

institution;

See. 72. AS 14.48.210(3) is amended to read:



(3) "authorization to ogerate" means approval of the department
(COMMISSIONT] to operate or to contract to operate a postsccondary educational institution
in the state;

¢ See. 73. AS 14.48.210 is amended by adding a new paragraph to read:
(12) "department" means the Department of Education;
* Sec. 74. AS 16.43.340(a) is amended to read:
€)) In addition to entry permits and intcrim-usc permits, the commission may issue
educational entry permits to public, private, or denominational educational institutions*.
career, or vocational programs accredited or authorized by the Department of
Education (OR ACCREDITED INSTITUTIONS, CAREER, OR VOCATIONAL
PROGRAMS APPROVED BY THE ALASKA COMMISSION ON POS1 SECONDARY
EDUCATIONT], or full-time non- profit residential child care facilities licensed by the
Department of Health and Social Services, division of social services, if

(1) the program is offered to students at the junior high school level or
above;

(2) the issuance of an educational entry permit is reasonably necessary to
the instruction of students under courses offered by the applicant for the educational entry
permit;

(3) the program is offered by an institution that is located in the state and
has been in operation for at least two years; and

(4) the institution offering the program is not a correspondence institution.

e Sec. 75. AS 39.05.100(a) is amended to read:
(@) A person appointed to a board or commission of the slate government shall be
and have been before the last general election, (1) a registered voter in the state, if the

appointment is made at large or (2) aregistered voter from thejudicial district, if the
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appointment is made from a specific judicial district. The student member of the Board of
Regents of the University of Alaska appointed under AS 14.40.150(b), (THE STUDENT
MEMBER OF THE ALASKA COMMISSION ON POSTSECONDARY EDUCATION
APPOINTED UNDER 14.42.015(c)], and a member of the AlaskalJluman Relations
Commission appointed under AS 44.19.600, arc exempt from the requirement of this
subsection if the member was not old enough to be a registered voter in the last general
election.
See. 76. AS 39.25.110(11) is amended to read:
(11) the officers and employees of the following boards, commissions, and
authorities:
(A) (Repealed, § 13eh 43 SLA 1994]
(B) Alaska Permanent Fund Corporation;
(C) Alaska Industrial Development and Export Authority;
(D) Alaska Commercial Fisheries Entry Commission;;
(E) Alaska Student Loan Corporation (COMMISSION ON
POSTSECONDARY EDUCATION];
(F) Alaska Aerospace Development Corporation;
See. 77. AS 39.50.200(32) is amended to read:
(32) Alaska Student Loan Cornoration [COMMISSION ON
POSTSECONDARY EDUCATION] AS 14.42.100 (14.42.CI5];
Sec. 78. AS 43.23.067 is amended to read:
Sec. 43.23.067. CLAIMS OF DEFAULTED SCHOLARSHIP LOANS, (a)
AS 09.38 docs not apply to permanent fund dividends taken under AS 14.43.120(i).
Notwithstanding AS 09.35, execution on a claim under AS 14.43.120(i) is accomplished

by delivering a certified claim to the department containing the following information:



(1) the name and social, /gecurity number of the individual whose dividend is
being claimed;
(2) the amount the individual owes on the scholarship loan; and
(3) astatement that
(A) the debt has not been contested, or, if contested, that the issue
has been resolved in favor of the Alaska Student Loan Corporation
[COMMISSION ON POSTSECONDARY EDUCATION]; and
(B) if the debt has been contested and resolved in favor of the

Alaska Student Loan Corporation [COMMISSION ON POSTSECONDARY

EDUCATION], no appeal is pending, the time limit for filing an appeal has

expired, or the appeal has been resolved in favor of the commission.

(b) The Alaska Student Loan Corporation [COMMISSION ON
POSTSECONDARY EDUCATION] shall notify the individual of a claim under (a) of this
section. 'Hie notice shall be sent to the address provided in the individual’'s permanent fund
dividend application and must provide the following information:

(1) the amount of the claim; and
(2) notice that the amount of the permanent fund dividend that docs not
exceed the amount of the claim shall be paid to the Alaska Student Loan Corporation
[COMMISSION ON POSTSECONDARY EDUCATIONT] unless the commission releases
the claim or the individual requests a hearing within 30 days after the dale the notice is sent
by the commission.
* Sec. 79. AS 43.23.067 is amended to read:

(43) Department of Education [ALASKA COMMISSION ON

POSTSECONDARY EDUCATION] under AS 14.48 as to denial of applications and

revocation of authorizations and permits;
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* Sec. 80. AS 14.42.010 - 14.42.055. 14.42.170, 14.42.200(18), AS 14.43.090,
14.43.255(c), 14.43.720(b), and AS 14.48.210(4) arc repealed.

* Sec. 81. TRANSITIONAL PROVISION: ADOPTION OP'REGULATIONS. The state
agency affected by this Act may proceed to adopt regulations necessary to implement the changes
made by secs. of this Act. The regulations take effect under AS 44.62 (Administrative
Procedure Act), but not before the effective date of this act.

oSee. 82. TRANSITIONAL PROVISION: TEMPORARY FEE SCHEDULE FOR
CERTAIN ACTIVITIES RELATED TO POSTSECONDARY EDUCATIONAL INSTITUTIONS
AND AGENTS. Until a new fee schedule is adopted by regulation to implement the changes made
by see. of this Act, the department may charge the fees set out in the following schedule for an
authorization to operate an institution in this state and for an agent’s permit related to activities for
postsccondary cducaitonal institutions:

(1) authorization to operate S 100;

(2) renewal of authorization to

operate S100;
(3) an agent’s permit S 50;
(4) renewal of an agent’'s permit S 50;

* Sec. 83. TRANSITION, (a) The terms of the members of the Alaska Commission on
Postsccondary Education terminate on the effective date of this bill. The governor may appoint to
the Alaska Student Loan Corporation a person who has served on the Alaska Commission on
Postsccondary Education and who meets the qualifications of AS 14.42.120, as repealed and
reenacted by this bill. The terms of public persons initially appointed to the Alaska Student Loan
Corporation must be set as provided in AS 39.05.055.

(b) Litigation, hearings, investigations, and other proceedings pending under a law

amended or repealed by this bill, or in connection with functions transferred by this bill, continue



in effect and may be continued and completed 0;(}otvvithstanding a transfer or amendment or repeal
provided for in this bill.

(c) Regulations adopted by the Alaska Commission on Postsccondary Education under
authority of AS 14.43 remain in effect until regulations adopted by the Alaska Student Loan
Corporation under those statutes, as amended by this bill, take effect. The Alaska Student Loan
Corporation may implement and enforce commission regulations until its own take effect, (d)
Regulations adopted by the Alaska Commission on Postsccondary Education under authority of
AS 14.48 remain in effect until regulations adopted by the Department of Education under those
statutes, as amended by this bill, take effect. The Department of Education may implement and
enforce commission regulations until its own take effect.

(© Contracts, rights, liabilities, notes, or other obligations created by or under a law
amended or repealed by this bill, and in effect on June 30, 1996, remain in effect notwithstanding
this bill, with all contracts, rights, liabilities, notes, or other obligations created by or under a law
amended or repealed by this bill becoming contracts, rights, liabilities, notes, or other obligations
of the Alaska Student Loan Corporation.

(0 Records, equipment, appropriations, and other property of agencies of the state whose
functions arc transferred under this bill shall be transferred to implement the provisions of this bill.

(9) An individual who is an employee of the Alaska Commission on Postsccondary
Education on June 30, 1996 becomes an employee of the Alaska Student Loan Corporation on July
I. 1996.

* Sec. 84. This bill takes effect on July 1 1996.
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DIVISION OF LEGAL AND RESEARCH SERVICES
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(907) 465-3867 or 465-2450 STATE OF ALASKA
FAX(907) 465'2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau. Alaska 99801-2105
MEMQILA-milLM March 28, 1996
SUBJECT Sectional Summary ofCSSB 301 (HES)

(Work Order No. 9-LS1749\C)

TO: Senator Lyda Green
Attn: Mike
FROM Michael F, Ford

Legislative Counsel
You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary ofa bill should not be considered an
authoritative interpretation of the bill and the bill itself is the best statement of its contents.
If you would like an interpretation of the bill as it may apply to a particular set of
circumstances, please advise.

Section 1. Makes various technical changes to allow the Alaska Student Loan Corporation
to use the occupational licensing statutes to enforce student loan repayment provisions.

Section 2. Allows the University of Alaska to assume the W.A.M.L program, under which
residents of Alaska can pursue a medical degree.

Section 3. Establishes the Alaska Student Loan Corporation in the Department of Revenue.

Section 4. Establishes the board of directors of the Alaska Student Loan Corporation.
Provides that two members of the board shall be nonvoting legislative members and one
member of the board shall be a nonvoting student member. Provides for compensation to
board members and for election of a chair.

Section 5. Allows the corporation to appoint an executive director and allows the executive
director to appoint statT. Requires employees to participate in the state retirement system.

Section 6. Provides that the ultomcy general is the legal counsel for the corporation, but
allows the corporation to employ other legal counsel.

Section 7. Requires the corporation to administer the student loan fund under AS 14.42.210
and the student loan program (AS 14.43). Allows the corporation to adopt regulations under
the Administrative Procedures Act.



Senator Lyda Green
M arch 28, 1996

Page 2

Section 8. Technical amendment.

Section 9. Requires the corporation to establish separate accounting for teacher scholarship
and family education loans.

Section 10. Allows the student loan fund to be used to make student loans.

Section 11. Technical change.

Section 12, Changes the amount of a loan that can be made to half-time undergraduate or
graduate student. Repeals a provision that a career education program be at least six weeks
in length, (sec sec. 28 for new definition of "career education” program) Also makes other
technical changes.

Section 13. Technical changes.

Section 14. Technical changes.

Section 15. Technical changes.

Section 16. Technical changes.

Section 17. Technical changes.

Section 18. Technical changes.

Section 19. Technical changes.

Section 20. Technical changes.

Section 21. Technical changes.

Section 22. Technical changes.

Section 23. Technical changes.

Section 24. Technical changes.

Section 25. Technical changes.

Section 26. Technical changes.

Section 27. Technical changes.
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Section 28. Defines "career education” as a half-time program at least 12 weeks long and
a full-time program at least six weeks long.

Section 29. Allows the student loan fund to be used by the corporation to make student
loans.

Section 30. Allows the corporation to use the student loan program to offset losses resulting
from default by a borrower.

mSection 31. Technical changes.
Section 32. Technical changes.
Section 33. Technical changes.
Section 34. Technical changes.
Section 35. Technical changes.
Section 36. Creates the teacher scholarship revolving loan account in the student loan fund.

Section 37. Requires the corporation to annually allocate available teacher scholarship loan
awards to local school boards.

Section 38. Technical changes.
Section 39. Technical changes.
Section 40. Technical changes.

Section 41. Allows a recipient of a family education loan to make payments earlier than
required and makes various technical changes.

Section 42. Adds a definition of "corporation”.

Section 43. Requires the corporation to administer the W.LC.H.E. program.

Section 44. Recreates the Alaska Postsccondary Education Commission in the Department
of Education. Hie members of the commission are the voting members of the Alaska

Student Loan Corporation. Provides for member compensation, clcctio.i ofa chair, and that
the employees of the Department of Education shall serve as staff to the commission.

Section 45. Repeals the authority of the com mission to hire stall to adm inister AS 14,48.
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Section 46. Establishes the advisory functions of the corporation and the optional powers

of the commission.

Section 47. Authorizes the commission to set fees for certain functions performed under
AS 14.48.

Section 48. Allows the commission to impose a civil penalty for costs of conduction
investigations or adjudications.

Section 49. Technical change.

Section 50. Places the officers and employees of the Alaska Student Loan Corporation in
the exempt service.

Section 51. Technical change.

Section 52. Applies the state conflict of interest provisions under AS 39.50 to the Alaska
Student Loan Corporation.

Section 53. Allows the Alaska Student Loan Corporation to take a permanent fund dividend
for a student loan that is in default.

Section 54. Technical change.

Section 55. Repeals various provisions relating to postsccondary education.

mSection 56. Transitional provision relating to fees charged to postsccondary institutions.
Section S7. Transitional section relating to membership on the commission and the
corporation, to transfer of ongoing functions of the commission and to regulations, contracts

equipment, and employees of the commission.

Section 58. Immediate effective date for sec. 57(c) and (d).
Section 59. Effective date.
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CS FOR SENATE BILL NO. 301(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE HEALTH, EDUCATION AND SOCLXL SERVICES COMMITTEE
A BILL

FOR AN ACT ENTITLED
"An Act relating to postsccondary education; and providing for an effective

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. AS 08.02.025(a) is amended to read:

(a) A person licensed under this title shall comply with the student loan

repayment provisions under AS 1443 that arc applicable to the person.
Notwithstandir g another provision of law, a license issued to a person under this title
may not be renewed if the licensee (BORROWER] and the department
(DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT] have
received notice from the Alaska Student Loan Cornoration [COMMISSION ON
POSTSECONDARY EDUCATION] that the licensee is in default on a student loan
provided to the licensee. This action may be taken no sooner than 60 days after the
Alaska Student Loan Cornoration (COMMISSION ON POSTSECONDARY
EDUCATION] has notified the licensee (BORROWER] of the default status of the

o CSSB 30RHES)
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loan as provided under AS 14.43.120(i). If a licensee’s [AN] appeal of a
determination of default status is pending [ON BEHALF OF THE LICENSEE], the
Alaska Student Loan Cornoration [COMMISSION ON POSTSECONDARY
EDUCATIONT] shall notify the department and the department [RENEWAL] may not
deny renewal [BE DENIED] under this section until and unless the [APPEAL HAS
BEEN CONCLUDED AND THE] default status has been affirmed on anneal. The
denial [DENIAL] of renewal of a license shall continue until the department
[DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT] receives
notice from the Alaska Student Loan Corporation [COMMISSION ON
POSTSECONDARY EDUCATION] that the licensee is no longer in default on the

student loan.

* Sec. 2. AS 14.40.170(b) is amended to read:

(b) The Board of Regents may

(1) adopt reasonable rules, orders, and plans with reasonable penalties for
the good government of the university and for the regulation of the Board of Regents;

(2) determine and regulate the course of instr.. .ion in the university with
the advice of the president;

(3) set student tuition and fees;

(4) receive and spend university receipts in accordance with AS 37.07
( [THE] Executive Budget Actl;

(5)___enter into agreements with government or postsccondary
education officials of this state or other states to provide postsccondary educational
services and programs to residents of this state pursuing a medical education; an
agreement with another state must he limited to services and programs that arc

unavailable in this state [(AS 37.07)].

*Sec. 3. AS 14.42.100 is amended to read:

See. 14.42.100. CREATION OF ALASKA STUDENT LOAN
CORPORATION. Hifi [THERE IS CREATED THE] Alaska Student Loan
Corporation is created as [ THE CORPORATION 1IS] a public corporation and
government instrumentality within the Department of Revenue [EDUCATION] but
having a legal existence independent of and separate from the state. The corporation

may not be terminated as long as it has outstanding bonds, notes, or other obligations

-
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[OUTSTANDING]. Upon termination of the corporation, its rights and property pass
to the state.
*Sec. 4. AS 14.42.120 is repealed and reenacted to read:

See. 14.42.120. CORPORATION GOVERNING BODY, (a) The corporation
shall be governed by a board of directors consisting of the commissioner of revenue, the
commissioner of.administration, a person representing the department appointed by the
governor, and four members of the public appointed by the governor. The governor’s
appointees shall serve at the pleasure of the governor for four-year staggered terms.

(b) Two members of the legislature shall serve as ex officio nonvoting members
of the board of directors. The two ex officio nonvoting members shall include one
member of the senate appointed by the president of the senate and one member of die
house appointed by the speaker of the house of representatives.

(c) A full-time postsccondary student shall serve as a nonvoting member of the
board of directors. The governor shall appoint the student member from a list of
nominees within 60 days after it is submitted. The list must consist of the names of two
nominees from Alaska Pacific University, two nominees from Sheldon Jackson College,
and two nominees from each campus of the University of Alaska. The nominees shall
be selected from a student election held on each campus. Elections under this subsection
shall be held concurrently with student regent elections required under AS 14.40.150(b)
and conducted under rules established by the Office of the Governor. The term of office
of the student member is twe years beginning June 1of the year in which die appointment
is made. Membership on the corporation is immediately forfeited by a student member
who ceases to be a full-time student. Within 60 days after a vacancy occurs, the governor
shall appoint a successor from those students appearing on the list of nominees to serve
for the uncxpircd term of the original appointee. The term "campus" used in this
subsection means a portion of the University of Alaska designated as a "campus” by the
Board of Regents.

(d) A governing body member, trustee, official, or employee of a public, private,
or proprietary institution of postsccondary or higher education in the state may not be
appointed to membership on the corporation a. representative of the general public for die

purpose of (a) of this section.
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(©) Members of the board serve without compensation, but the voting members
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who arc not stale employees and the student member arc entitled to per diem and travel
expenses authorized for boards and commissions under AS 39.20.180.

(0 Each year, the board shall elect a chair from among its voting membership.
A majority of the voting members constitute a quorum for organizing the board,

conducting board business, and exercising the powers of the corporation.

e See. 5. AS 14.42.160 is repealed and reenacted to read:

See. 14.42.160. EXECUTIVE OFFICER AND STAFF; ADMINISTRATION,
(a) Tire corporation may appoint an executive director as the corporation's executive
officer. The executive officer is a member of the exempt service under AS 39.25.110,
serves at the pleasure of the corporation, and receives compensation fixed by the
corporation. The executive officer appoints persons to the staff positions authorized by
the corporation, and staff compensation is fixed by the corporation. Each employee of
the corporation shall participle as a member of the public employees' ictiremcnt system
(AS 39.35).

(b) The corporation is not a division in the Department of Revenue. The
corporation, members ot the corporation, the executive officer, and staff arc in the
Department of Revenue for administrative support services only, and they are not subject
to the direction of the commissioner of revenue.

(c) Subject to review by tbc/corporation, the executive director shall administer

the student loan and grant program under AS 14.43.

e Sec. 6. AS 14.42 is amended by adding a new section to read:

See. 1442.180. LEGAL COUNSEL, (a) The attorney general is legal counsel
for the corporation. The attorney general shall advise the corporation in legal matters
arising in (he discharge of its duties and represent the corporation in actions to which it
is a prty. If. in the opinion uf the corporation. »he public interest ir not adequately
represented by counsel in a proceeding, the attorney genera), upon request of the
corporation, shall represent the public interest.

(b) The corporation may employ temporary legal counsel from lime to time in

matters in which the corporation is involved.

e Sec. 7. AS 14.42 is amended by adding a new section to read:

-4
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See. 14.42.195. FUNCTIONS OF THE CORPORATION, (a) The corporation
shall administer the student loan fund under AS 14.42.210 and the student loan and grant
programs under AS 14.43.

(b) The corporation may adopt regulations under AS 44.62 (Administrative
Procedure Act) to carry out 'he purposes of AS 14.43.

e Sec. 8. AS 14.42.200(10) is amended to read:

(10) gather information on student loans available to residents of Alaska

and disseminate the information to reasonably assure that qualified residents arc aware of
financial resources available to those attending or desiring to attend institutions for which
loans may be made under AS 14.43.100 - 14.43.325 (AS 14.43.090 - 14.43.325),
14.43.600 - 14.43.700, or 14.43.710 - 14.43.790;

e See. 9. AS 14.42.210(a) is amended to read:

(&) The student loan fund is established in the corporation. The student loan fund
is a trust fund to be used to canry out die purposes of AS 14.42.100 - 14.42.390,
AS 14.43.100 . 14.43325 (AS 14.43.090 - 14.43.325], 14.43.600 - 14.43.700, and
1443710 - 14.43.790. The fund consists of money or assets appropriated or transferred
to the corporation for the fund and money or assets deposited in it by the corporation.
The corporation may establish separate accounts in the fund and shall establish separate
accounts for the teacher scholarship revolving loan account under AS 14.43.620 and
the family education loan account under AS 14,43,720

e See. 10. AS 14.42.210(b) is amended to read:

(b) Money and other assets of the student loan fund may be used to secure bonds
of the corporation, invested in student loans and investments under AS 37.10.071, and
used to make (PURCHASE) loans approved under AS 14.43.090 * 14.43.325, 14.43.600 «
14.43.700, or 14.43.710 - 14.43.790.

e See. 11. AS 14.43.100 is amended to read:

See. 14.43.100. APPLICATIONS, (a) Applications shall be submitted to the
executive director of the corporation (COMMISSION).

(b) A person whose loan application is not approved by the executive director of
the corporation (COMMISSION) may appeal to the corporation (COMMISSION) and

the corporation (COMMISSION) shall consider the application.
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* Sec. 12. AS 14.43.110, as amended by see. |, ch. 5, SLA 1996, is amended to read:

See. 1443.110. STUDENT LOANS, (a) In a school year, the corporation
(COMMISSION) may make a loan not to exceed

(1) $8,500 to a full-time undergraduate student or $4.500 ($5,000) to a
half-time undergraduate student attending a college or university if the full- or half-time
student is otherwise eligible under AS 14.43.125;

(2) $9,500 to a full-time graduate student or $5.000 (54,500) to a
half-time graduate student attending a college or university if the full- or half-time
graduate student is otherwise eligible under AS 14.43.125;

(3) $5,500 to a full-time student or $2,000 to a half-time student if the
full- or half-time student is attending a career education program (THAT IS AT LEAST
SLX WEEKS IN LENGTH) and is otherwise eligible under AS 14.43.125.

(b) The corporation [COMMISSION) may make a loan for a summer term, even
if the total loan for the school year exceeds the limit imposed under (a) of this section if
die loan for die summer term is counted against the limit imposed under (a) of this section
for the following school year.

(c) The corporation [COMMISSION] shall adopt regulations establishing a
minimum amount for which a loan may be made.

e See. 13. AS 14.43.120(b), as amended by sec. 3, ch. 5. SLA 1996, is amended to read:

(b) Scholarship loans may only be used to attend a

(1) career education program operating on a sound fiscal basis that has

(A) operated for two years before the borrower attends; and
(B) submitted an executed program participation agreement as
required by the corporation (COMMISSION); or

(2) acollege or university that

(A) has operated for at least two years before the borrower
attends;

(B) is accredited by a national or regional accrcditat.on association
recognized by the Council on Recognition of Postsccondary Accreditation or is
approved by the corporation (COMMISSION);

(C) if the loans are federally insured, is approved by the United
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States Secretary of Education;
(D) is a degree granting institution; and
(E) has submitted an executed program participation agreement as

required by the cornoration (COMMISSION!.

* Sec. 14. AS 14.43.120(c), as amended by sec. 4. ch. 5, SLA 1996, is amended to read:

(c) To maintain a loan awarded to a full-time student, die student must continue
to be enrolled as a full-time student in good standing in a career education program,
college, or university that meets the requirements under (b) of this section. To maintain
a loan awarded to a half-time student, the student must continue to be enrolled as a half-
time student in good standing in (1) a career education program, college, or university in
the state that meets the requirements under (b) of this section, or (2) a career education
program, college, or university that meets the requirements under (b) of this section, and
be physically present in this (THE) state while attending the career education program,
college, or university. The corporation [COMMISSION) shall adopt regulations defining

"good standing" for purposes of this subsection.

* See. 15. AS 14.43.120(d), as amended by sec. 4, ch. 5. SLA 1996, i» amended to read:

(d) Scholarship loans may not be made to a student

(1) for more than a total of $42,500 for undergraduate study;

(2) for more than a total of $47,500 for graduate study;

(3) for more than a combined total of $60,000 for undergraduate and
graduate study;

(4) to attend an institution, if the total amount of scholarship loans made
to students to attend that institution exceeds $100,000 and the default rate on those loans
is (A) greater than 20 percent but less than 25 percent, and the institution is unable to
reduce its default rate within 24 months after the rate determination; or (B) equal to or
greater than 25 percent for two consecutive calendar years; for purposes of this paragraph,
the default rate shall annually be determined by the corporation (COMMISSION) from
loans required to be repaid under (g) of this sectionon or after July I,1996; if a
scholarshiploan is refusedbased on the provisions of this paragraph and, under a
subsequent default rate determination (.) an institution's default rate docs not exceed the

limits established under this paragraph, die corporation (COMMISSION) may not refuse
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to issue a scholarship loan to attend that institution based on the provisions of this
paragraph.
* Sec. 16. AS 14.43.120(0 is amended to read:
(0O Interest on a loan made under AS 14.43.100 - 14.43.160 (AS 14.43.090 -
14.43.160] is equal to the interest rate
(1) paid in each year on bonds issued by the cornoration [ALASKA
STUDENT LOAN CORPORATION] under AS 14.42.220; and
(2) necessary to pay the administrative cost of the student loan program
that is represented by the loan.
* Sec. 17. AS 14.43.120(g), as amended by see. 6, ch. 5, SLA 1996, is amended to read:

(9) A borrower's obligation to commence repayment of the principal and interest
on the loan begins six months after the borrower is no longer enrolled under (c) of this
section. The borrower shall repay the total amount owed in periodic installments of at
least $50 a month over a period of not more than 15 years from the commencement of
the repayment obligation. If the corporation (COMMISSION] and the borrower agree
to a different repayment schedule, the borrower shall repay the loan in accordance with
he agreement. A borrower may make payments earlier than required by this subsection
or the agreement.

* See. 18. AS 14.43.1200) ™ amended by see. 8. ch. 5, SLA 1996, is amended n read:

(i) If aloan is in default, the cornoration [COMMISSION]

(1) shall notify the borrower that (. IF THE BORROWER HAS AN
OCCUPATIONAL LICENSE ISSUED UNDER AS 08. THE LICENSE MAY NOT BE
RENEWED UNDER AS 08.02.025 AND THAT] repayment of the remaining balance is
accelcraied and due and that, if the.lwrrnwcr has an occupational license issued under
AS 08, the license_may not he renewed under AS 08.02.025, by mailing the borrower
a notice at the most recent address provided to the commission by the borrower;

(2) may take the borrower's permanent fund dividend under
AS 43.23.065(b)(3) to satisfy the balance due on a defaulted loan; and

(3) shall provide notice of the default to the Department of Commerce and
Economic Development, if the loan recipient is licensed under AS 08.

* See. 19. AS 14.43.120(m), as amended by sec. 11, ch. 5. SLA 1996, is amended to read:

-8.
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1 (m) In case of hardship, the corporation [COMMISSION) may extend

2 repayment of a loan for an additional period of up to five years.

3 * Sec. 20. AS 14.43.120(r) is amended to read:

4 (r) The rate of interest, time of payment of an installment of principal or interest,

5 or other loan terms [OF A SCHOLARSHIP LOAN) may be modified if required to

6 establish or maintain tax-exempt status under 26 U.S.C. 103 (Internal Revenue Code of

7 1986), as amended, for the interest on bonds issued by the corporation [ALASKA

8 STUDENT LOAN CORPORATION).

9 * Sec. 21. AS 14.43.120(1), as amended by see. 13 ch. 5, SLA 1996, is amended to read:
10 (t) Payment of interest under (1) of this section and forgiveness under (s) of this
11 section are subject to appropriation by the legislature Money obtained from the sale of
12 bonds by the corporation [STUDENT LOAN CORPORATION) under AS 14.42.220
13 may not be appropriated for the payment of interest or the forgiveness of loans.

14 * See. 22. AS 14.43.120(u), as amended by see. 14, ch. 5, SLA 1996, is amended to read:

15 (u) The corporation [COMMISSION) by regulation shall set a loan origination
16 fee, not to exceed five percent of the total [SCHOLARSHIP) loan amount, to be assessed
17 upon a [SCHOLARSHIP) loan that is funded from the student loan fund of the
18 corporation [ALASKA STUDENT LOAN CORPORATION). The loan origination fee

shall be deducted at the time the loan is disburscdL Subject to appropriation’Nthe loan
origination fees shall be deposited into an origination fee account within the student loan
fund of the cornoration [ALASKA STUDENT LOAN CORPORATION), and

% subsequently used by the corporation to offset losses incurred as a result of death,
disability, default, or bankruptcy of the borrower.

24 * See. 23. AS 14.43.120(v) is amended to read:

25 (v) In determining a rate of interest under (0(2) of this section,

26 (1) the corporation (COMMISSION) shall use a method that ensures that

27 the rate of interest is as low as possible without precluding the ability of the corporation

28 (COMMISSION) to administer loans made under AS 14431041 - 14.43.160

29 [AS 14.43.090- 14.43.160); and

30 (2) the total amount charged for administrative costs of the student loan

31 program may not exceed two and one-half percent above the amount determined under
9 CSSli 301(11 MS>
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(0(1) of this section.

* Sec. 24. AS 14.43.122(a) is amended to read:

(a) The corporation [COMMISSION] may offer the option of consolidating

into a single loan

(1) multiple loans made to a borrower who has received more than one
loan under this chapter [THE OPTION OF CONSOLIDATING THE MULTIPLE
LOANS INTO A SINGLE LOAN]; or

(2) [TO CONSOLIDATE] loans made to married borrowers if the married
borrowers agree to be jointly and severally liable for repayment of the consolidated loan
[.] regardless of the borrowers’ future marital status or the death of one of the borrowers.

* Sec. 25. AS 14.43.125(a), as amended by see. 15 ch. 5, SLA 1996, is amended to read:

(@) A person may apply for and obtain a student [SCHOLARSHIP] loan if the

]
person @ B

(A) enrolled as a full-time student in a career education, associate,
baccalaureate, or graduate degree program;
(B) enrolled as a half-time student in a career education, associate,
baccalaureate, or graduate degree program
() in the state; or
(i) out of the state and is physically present in this state
while attending that program; or
(C) a graduate of a high school or the equivalent, or scheduled for
graduation from a high school within six months, with sufficient credits to be
admitted to a career education program or to an accredited college or university;
(2) is not delinquent or in default on a previously awarded student
[SCHOLARSHIP] loan; and
(3) is a resident of the state at the time of application for the loan: for
purposes of this section, a person qualifies as a resident of the state if at the time of

application for the loan the person

(A) has been physically present in the state for at least one year

immediately before the time of application for the loan;

CSSB 301<I1KS) <10.
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(B) is dependent on a parent or guardian for care, the parent or
guardian has been present in the state for at least one year immediately before the
time of application for the loan, and the person has been present in the state for
at least one year of the immediately preceding five years, except that the
cornoration [COMMISSION] may by a two-thirds vote, acting upon a written
appeal by the person, grant an exemption to the requirement that the person has
been present in the state for one year of the immediately preceding five years;

(C) has been physically present in the stale for at least one year
immediately before the applicant was absent from the state and the absence is due
solely to

(i) serving an initial period of up to three years on active
duty as a member of the armed forces of the United States;

(if) serving for up to three years as a full-time volunteer
under the Peace Corps Act;

(iii) serving for up to three years as a full-time volunteer
under the Domestic Volunteer Service Act of 1973;

(iv)  required medical care for the applicant or the
applicant's immediate family;

(v) being a person who otherwise qualifies as a resident
and is accompanying a spouse who qualifies as a resident under (i) - (iv)
of this paragraph;

(vi) an absence allowed under (D)(i)-(iv) of this
paragraph; or

(D) is a dependent of a parent or guardian who has been
physically present in the state for at least one year immediately before the parent
or guardian was absent from die state and the absence is due solely to;

(i) participating in a foreign exchange student program
recognized by the cornoration [COMMISSION];

(i) attending a schoo* as a full-time student;

(iii) full-time employment by the state;

(iv) being a member of or employed full-time by the

‘11, CSSB 30KHES)
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state’s congressional delegation;

(v) being a person who otherwise qualifies as a resident
and is accompanying a spouse who qualifies as a resident under (i) - (iv)
of this paragraph;

(4) docs not have a past due child support obligation established by court

order or by the child support enforcement division under AS 25.27.160 - 25.27.220 at the

time of application; and

(5) has not, within the previous five years, had a [SCHOLARSHIP] loan

discharged or written off by the cornoration or the former Alaska Commission on

Postsccondary Education [COMMISSION] for any reason.

* See. 26. AS 14.43.125(c), as amended by see. 16, ch. 5, SLA 1996, is amended to read:

(c) A person may not be awarded a scholarship loan under AS 14.43.100 -

14.43.160 [AS 14.43.090 - 14.43.160] if that person receives a teacher scholarship loan

under AS 14.43.600 * 14.43.700 for the same period of attendance.

* See. 27. AS 14.43.150(a) is amended to read:

(@)

In a court proceeding regarding a defaulted loan under this chapter in which

the court has entered judgment in favor of the corporation or the former Alaska

Commission on Postsccondary Education [COMMISSION], the court may, on its own

motion or motion of the cornoration [COMMISSION], after notice and an opportunity

for hearing, order the loan recipient to assign to the corporation [COMMISSION] that

portion of salary or wages due the loan recipient currently and in the future in an amount

sufficient to pay the amount ordered by the court to be repaid ITO THE COMMISSION].

* See. 28. AS 14.43.160 is amended to read:

See. 14.43.160. DEFINITIONS. In AS 14.43.100 » 14.43.160. IAS 14.43.090 -

14.43.160]

(1) "“career education” means a course or program in vocational-technical

training or education approved by die corporation that is a half-time program at least

weeks

in

length or a full-time program at least rix weeks in length

[COMMISSION];

(2) "federally insured” means a loan covered by the provisions of the

Guaranteed Student Loan Program of Title 1V. Part B, of the Higher Education Act of

CSSB 30KIIES)
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1 1965 (P.L. 89-329), as amended,

2 (3) "full-time student" means an undergraduate or career education student

3 who is enrolled and is in regular attendance at classes for at least 12 semester hours of

4 credit or the equivalent during the semester or a graduate student who is enrolled and is

5 in regular attendance at classes for at least nine semester hours of credit or the equivalent;

6 any combination of semester hours of credit, or the equivalent, aggregating to the requisite

7 number of semester hours and undertaken during a semester at two or more public or

8 private institutions of higher education constitutes full-time student status;

9 (4) T“half-time student" means an undergraduate, graduate, or career
10 education student who during the semester is enrolled and is in regular attendance at
11 classes at one or more public or private institutions of higher education for at least a total
12 of six semester credit hours or an equivalent of six semester credit hours, and includes a
13 caiccr education student enrolled and in regular attendance in classes for at least 15 hours
14 a week;

15 (5) "school year" means the period from September 1 of one year through
16 August 31 of the following year;
17 (6) "summer term" means the period from June 1 - August 31.
18 * Sec. 29. AS 14.43.255(a) is amended to read:
19 @) There is created a memorial scholarship revolving loan fund to he
20 administered by the cornoration. The fund shall be used to provide educational
21 scholarship loans to students selected under AS 14.43.250 - 14.43.325. Repayments
22 (UNLESS THE INSTRUMENT EVIDENCING THE MEMORIAL SCHOLARSHIP
23 LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA STUDENT LOAN
24 CORPORATION. REPAYMENTS) of a loan shall be deposited into the memorial
25 scholarship revolving loan fund and shall be used to make new loans.
26 * Sec. 30. AS 14.43.300(g), as amended by see. 18 ch. 5, SLA 1996, is amended to read:
27 (9) The corporation (COMMISSION] by regulation shall set a loan origination
28 fee, not to exceed five percent of the total memorial scholarship loan amount, to be
29 assessed upon a memorial scholarship loan. The loan origination fee shall be deducted

_____ e 30*14 Fryre at the time the loan amount is disbursed. Tlntv(_S-LfI;_JI;_CT TO APPROPRIATIOl\I’\THE]
31 loan origination fee shall be deposited into a origination fee account within the memorial

9, A--4*1
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scholarship revolving loan fund, and subsequcnily transferred by the cornoration
[COMMISSION] to the appropriate memorial scholarship accounts within the memorial
n scholarship revolving loan fund to offset losses incurred due to loan debt cancellation as
a result of death, disability, default, or bankruptcy of the borrower [STUDENT].
* Sec. 31. AS 14.43.305(i) is amended to read:
() To the extent they are not in conflict with terms and conditions under
AS 14.43.250 - 14.43.325, the terms and conditions of a memorial scholarship loan made
under AS 14.43.250(b)(5) arc the same as the terms and conditions for a scholarship loan
under AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160], except that the interest on
the loan is equal to five pcrent.
* See. 2. AS 14.43.320(b) is amended to read:
(b) To the extent that they arc not in conflict with the provisions of AS 14.43.250
- 14.43.325. the provisions of AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]

relating to scholarship loans are applicable to loans made under AS 14.43.250 -
14.43.325.
* See. 33. AS 14.43.405(b) is amended to read:

(b) To the extent that they arc not in conflict with die provisions of AS 14.43.400
- 14.43.405, the provisions of AS 14.43.100 - 14.43.160 [AS 14.43.090 - 14.43.160]
relating to student financial aid are applicable to the grants made under AS 14.43.400 -
14.43.500.

* Sec. 3. AS 14.43.410 is amended to read:

See. 14.43.410. DISTRIBUTION OF FUNDS. The funds appropriated for the
educational incentive grant program shall be allocated to eligible students in accordance
with the provisions of the federal state student incentive grant program tnd regulations
adopted under AS 14.42.200 and AS 14.43.405 [AS 14.43.105 AND 14.43.405].

* See. 35. AS 14.43.415 is amended to rcao:

See. 14.43.415. ELIGIBILITY; PRIORITY, (a) A student may apply for an

educational incentive grant if the student
(1) is a resident of Alaska;
(2) is [EITHER]

(A) enrolled as a full-time undergraduate student in a degree

cssn 301(IIES)
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program in an accredited postsccondary educational institution; or
(B) eligible to be admitted to an accredited postsccondary
educational institution; and
(3) establishes financial need in accordance with standards for determining
financial need adopted by the cornoration [COMMISSION] under 20 U.S.C. 1070c-2.
(b) The cornoration [COMMISSION] shall adopt regulations to [, BY
REGULATION,] establish a system of priority in the selection of recipients of grants
under AS 14.43.400 - 14.43.500 under which students from "low income™ families or
whose incomes are considered "low income™ shall be given preference in the award of the

educational incentive grants.

* Sec. 36. AS 14.43.620(a) is amended to read:

€)) The [THERE IS CREATED A] teacher scholarship revolving loan account

is created within the student loan fund (AS 14.42.210), The account [FUND] shall be
used to make scholarship loans to students selected under AS 14.43.600 - 14.43.700.

Renavments [UNLESS THE INSTRUMENT EVIDENCING THE TEACHER

SCHOLARSHIP LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA
STUDENT LOAN CORPORATION. REPAYMENTS] of principal and interest on a
teacher scholarship loan shall be paid into the teacher scholarship revolving loan account
[FUND] and shall be used to make new teacher scholarship loans. |If estimated funds
available arc inadequate to fully fund estimated teacher scholarship loans for any fiscal

year, additional funding from the general fund may be requested and appropriated for that

year.

* Sec. 37. AS 14.43.630(a) is amended to read:

(@) [THE TEACHER SCHOLARSHIP LOAN PROGRAM SHALL BE
ADMINISTERED BY THE COMMISSION IN  ACCORDANCE WITH
REGULATIONS ADOPTED BY THE COMMISSION.] The cornoration
[COMMISSION! shall

(1) annually allocate the [LOAN AWARDS] available [FOR] teacher
scholarship loans awards [ANNUALLY] to local school boards givirg a preference to
rural school districts; and

(2) [DEVELOP AND] distribute to the local school boards an application

. -15- CSSB JOI(IIES)
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form for tcaclicr scholarship loans; [THE FORM MUST INCLUDE A REQUIREMENT
THAT] the applicant must provide [SUPPLY] a high school academic transcript and a
statement of intent to enter a teaching career at the elementary or secondary school level
in the state.
* Sec. 38. AS 14.43.650(a) is amended to read:
(@) To be eligible for a teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the state [,] with
sufficient credits to be admitted to an accredited college or university;

(2) be enrolled in or show evidence of intent to enroll in a degree
program directed at a teaching career at the elementary or secondary schoollevel,

(3) meet the conditions set by the student’'s local school board with
respect to the district’s requirements for teachers in particular subject areas;

(4) submit to the 1c al school board an application on a form provided
by the cornoration [COMMISSION] undir AS 14.43.630(a)(2); an application may be
submitted six months before graduation from high school; and

(5) not have a past due child support obligation established by court order
or by the child support enforcement division under AS 25.27.160 - 25.27.220 at the time
of application.

* See. 39. AS 14.43.650(c), as amended by see. 20, ch. 5, SLA 1996, is amended to read:
(© A student may not be awarded a teacher scholarship loan under AS 14.43.600
- 14.43.700 if the student receives a student [SCHOLARSHIP] loan under AS 14.43.100 -
14.43.160 [AS 14.43.090 - 14.43.160] for the same period of attendance.
* Sec. 40. AS 14.43.720(a) is amended to read:
€)) The family education loan account is created within the student
[SCHOLARSHIP REVOLVING] loan fund (AS 14.42.210 [AS 14.43.090]). The account
shall be used to make family education loans to families selected under AS 14.43.710 -
14.43.790, to pay the costs of collecting family education loans that arc in default if those
costs arc not recovered from the family, and to pay the costs of administering the account.
Repayments [UNLESS THE |INSTRUMENT EVIDENCING THE FAMILY
EDUCATION LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA
STUDENT LOAN CORPORATION, REPAYMENTS] of principal and interest on family
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1 education loans shall be paid into the family education loan account. If estimated funds

2 available from family education loan repayments arc inadequate to fully fund estimated

3 family education loans in a fiscal year, additional funding from the general fund may be

4 requested and appropriated for that year.

5 * Sec. 41. AS 14.43.740(d) is amended to read:

6 (d) A borrower’s obligation to commence repayment [REPAYMENT] of the

7 principal and interest on a family education loan [MADE UNDER AS 14.43.710 -

8 14.43.790] begins on the first of the month immediately following loan disbursement.

9 'Hie loan may be cancelled without prejudice at any time before actual disbursement. The
10 borrower shall rcnav [LOAN SHALL PROVIDE FOR REPAYMENT OF] the total
11 amount owed in periodic installments over a period of [IN] not more than 10 years from
12 the commencement of the repayment obligation. If the cornoration [COMMISSION]
i3 and the borrower agree to a different repayment schedule, the borrower shallrepay the

loan in accordance with the agreement. The horrowcr may make paymentsearlier

w

than required hv this section or the agreement.

16 * Sec. 42. AS 14.43.990 is repealed and reenacted to read:

17 See. 14.43.990. DEFINITION. In this chapter, "corporation" means the Alaska
18 Student Loan Corporation.

* Sec. 43. AS 14.44.035 is amended to read:

Sec. 14.44.035. ADMINISTRATION. The Alaska Student Loan Corporation

27
Cffck ~ 21 [COMMISSION ON POSTSECONDARY EDUCATION] shall administer the state's
*
CS]- 2 participation in the Western Regional Higher Education Compact.

23 * Sec. 44. AS 14.48 is amended by adding a new section to mad:
24 See. 14.48.035”™_ALASKAJIQSTSECONDAgY EDUCATION COMMISSION.

25 N (J (&) The Alaska Postsccondary Education (“ommissiorj) is created in the department

?r z "t} consisting of the voting members of the Alaska Student Loan Corporation under
27 AS 14.42.120. The public members are subject to confirmation by the legislature and
28 serve at the pleasure of the governor for four-year staggered terms.
29 (b) Members of the commission serve without compensation, but the members
30 who arc not state employees arc entitled to per diem and travel expenses authorized for
31 boards and commissions under AS 39.20.180.
-17- CSSB JOI(HES)
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(c) The commission shall elect a chair from among its membership at its annual
meeting each year. A majority of the members constitute a quorum for organizing the
commission, conducting its business, and exercising the powers of the commission.

(d) The employees of the department shall serve as staff to the commission.

* Sec. 45. AS 14.48.010 is amended to read:

See. 14.48.010. COMMISSION TO ADMINISTER CHAPTER. The Alaska
Commission on Postsccondary Education shall administer this chapter [AND MAY HIRE
NECESSARY PERSONNEL). The commission may obtain from departments,
commissions, and other state agencies information and assistance needed to carry out the
provisions of this chapter.

* Sec. 46. AS 14.48.050 is amended by adding new subsections to read:

(b) 'Hie commission has the following advisory functions to the governing boards
of higher education institutions in this state, the governor, the legislature, and other
appropriate state and federal officials:

(1) coordinate the development or the start of comprehensive plans for the
orderly systematic growth of public and private postsccondary education, including
community colleges and occupational education, and submit recommendations on the need
for, and location of, new facilities and programs; and

(2) advise as to the functions and purposes of the public and private
colleges and universities in the state and counsel as to the programs appropriate to each.

(c) The commission may

(1) require the institutions of public and private higher education and other
institutions of postsccondary education in the state to submit data on costs, selection and
retention of students, enrollments, plant capacities and use, and other matters pertinent to
effective planning and coordination, and shall furnish information concerning these matters
to tnc governor, the legislature, and other state and federal agencies as requested;

(2) establish task forces, committees, or subcommittees, not necessarily
consisting of commission members or employees, to advise and assist the commission in
carrying out its functions assigned by this chapter and federal statute; the commission may
contract with, or use, existing institutions of higher education or other individuals or

organizations to make studies, conduct surveys, submit recommendations, or otherwise

CSSB JOI(HES)
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contribute to the work of the commission.
* See. 47. AS 14.48.090 is repealed and reenacted to read:

See. 14.48.090. FEES. 'Hie commission shall adopt regulations that establish the
amount and manner of payment of fees for applications, authorizations, permits, and
renewals under this chapter.

* Sec. 48. AS 14.48.120 is amended by adding a new subsection to read:

(d) In addition to the sanctions imposed under (a) of this section, the commission
may assess a civil fine, not to exceed $5,000, for costs of investigating and adjudicating
a matter under this chapter.

* Sec. 49. AS 39.05.100(a) is amended to read:

@ A person appointed to a board or commission of the state government shall
be and have been before the last general election, (1) a registered voter in the state, if the
appointment is made at large or (2) a registered voter from the judicial district, if the
appointment is made from a specific judicial district. The student member of the Board
of Regents of the University of Alaska appointed under AS 14.40.150(b), the student
member of the Alaska Student Loan Cornoration [COMMISSION ON
POSTSECONDARY EDUCATION] appointed under AS 14.42.120 IAS 14.42.015(c)],
and a member of the Alaska Human Relations Commission appointed under
AS 44.19.600, arc exempt from the requirement of this subsection if the member was not
old enough to be a registered voter in die last general election.

* See. 50. AS 39.25.110(11) is amended to read:
(11) die officers and employees of the following boards, commissions, and
authorities:

(A) [REPEALED
(B)] Alaska Permanent Fund Corporation;
(B) [(C)] Alaska Industrial Development and Export Authority;
(C) [(D)] Alaska Commercial Fisheries Entry Commission;
IPJ [(E)] Alaska Student ljoan Corporation [COMMISSION ON

POSTSECONDARY EDUCATIONTJ;

(E) [(F)] Alaska Aerospace Development Corporation;

* See. 51. AS 39.50.200(b)(32) is amended to read:

_ -19- CSSB 301(IIES)
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(32) Alaska Commission on Postsccondary Education (AS 14.48.035)

((AS 14.42.015)];
* See. 52. AS 39.50.200(b) is amended by adding a new paragraph to read:
(56) Alaska Student Loan Corporation (AS 14.42.100).
* Sec. 53. AS 43.23.067(a) is amended to read:

(@) AS 09.38 docs not apply to permanent fund dividends taken under
AS 14.43.120(i). Notwithstanding AS 09.35, the Alaska Student Loan Corporation may
take a permanent fund dividend [EXECUTION ON A CLAIM] under AS 14.43.120(i)
[IS ACCOMPLISHED] by delivering a certified claim to the department containing the
following information:

(1) the name and social security number of the individual whose dividend
is being claimed,
(2) the amount the individual owes on the scholarship loan; and
(3) a statement that
(A) a [THE] debt for at least the amount claimed has not been
contested, or, if contested, that the issue has been resolved in favor of the Alaska
Student Loan Cornoration [COMMISSION ON POSTSECONDARY
EDUCATION]; and
(B) if the debt has been contested and resolved in favor of the

Alaska Student Loan Comonition [COMMISSION ON POSTSECONDARY

EDUCATION], no appeal is pending, the time limit for filing an appeal has

expired, or the appeal has been resolved in favor of the commission.

* Sec. 54. AS 43.23.067(b) is amended to read:

(b) The Alaska Student Loan Corporation [COMMISSION ON
POSTSECONDARY EDUCATION] shall notify the individual of a claim under (a) of
this section. Tbc notice shall be sent to the address provided in the individual's permanent
fund dividend application and must provide the following information:

(1) the amount of the claim; and
(2) notice that the amount of the permanent fund dividend that docs not
exceed the amount of the claim shall be paid to the Alaska Student I”*nn Corporation

[COMMISSION ON POSTSECONDARY EDUCATION] unless ti>c commission releases
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the claim or the individual requests a hearing within 30 days after the date the notice is
sent by the commission.

eSec. 55. AS 14.42.010, 14.42.015, 14.42.020, 14.42.025, 14.42.030, 14.42.035, 14.42.040.

14.42.045, 14.42.050, 14.42.055. 14.42.170, 14.42.200(18), 14.42.210(c); AS 14.43.090,
14.43.105, 14.43.255(c), 14.43.320(a), 14.43.405(a), 14.43.620(b). and 14.43.720(b) arc repealed.
¢ See. 56. TRANSITIONAL PROVISION: TEMPORARY FEE SCHEDULE FOR
CERTAIN ACTIVITIES RELATED TO POSTSECONDARY EDUCATIONAL
INSTITUTIONS AND AGENTS. Until a new fee schedule is adopted by regulation to
implement the changes made by see. 47 of this Act, the commission may charge the fees set out
in the following schedule for an authorization to operate an institution in this state and for an

agent's permit related to activities for postsccondary educational institutions:

(1) authorization to operate $100;
(2) renewal of authorizationto operate $100;
(3) an agent's permit $ 50;
(4) renewal of an agent's permit $ 50.

* See. 57. TRANSITION, (a) The terms of the members of the Alaska Commission on
Postsccondary Education terminate on the effective date of see. 1 of this Act. The governor may
appoint to the Alaska Student Loan Corporation a person who has served on the Alaska
Commission on Postsccondary Education and who meets the qualifications of AS 14.42.120, as
repealed and reenacted by this Act. The terms of public persons initially appointed to the Alaska
Student Loan Corporation must be set as provided in AS 39.05.055.

(b) Litigation, hearings, investigations, and other proceedings pending under a law
amended or repealed by this Act. or in connection with functions transferred by this Act, continue
in effect and may be continued and completed notwithstanding a transfer or amendment or repeal
provided for in this Act.

(c) Regulations adopted by the Alaska Commission on Postsccondary Education under
authority of AS 14.43 remain in effect until regulations adopted by the Alaska Student Loan
Corporation under that chapter, as amended by this Act, take effect. The Alaska Student Loan
Corporation may implement and enforce commission regulations until the regulations of the
corporation take effect. Notwithstanding see. 59 of this Act, tixc Alaska Student Loan Corporation

may immediately proceed to adopt regulations necessary to implement die changes made by this
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Act to AS 14.43. The regulations take effect under AS 44.62 (Administrative Procedure Act),
but not before the effective date of see. 1 of this Act.

(d) Regulations adopted under the authority of AS 14.48 by the Alaska Commission on
Postsccondary Education, as constituted before July |, 1996, remain in effect. Notwithstanding
see. 59 of this Act, the commission may immediately proceed to adopt regulations necessary to
implement the changes made by this Act to AS 1448, Inc regulations take effect under
AS 44.62 (Administrative Procedure Act), but not before the effective date of see. | of this Act.

(e) Contracts, rights, liabilities, notes, or other obligations created by or under a section
of AS 14.43 amended or repealed by this Act, and in effect on June 30, 1996, remain in effect
notwithstanding this Act, wills all contracts, rights, liabilities, notes, or other obligations created
by or under a section of AS 14.43 amended or repealed by this Act becoming contracts, nghis,
liabilities, notes, or other obligations of tire Alaska Student Loan Corporation.

(0 Records, equipment, appropriations, and other property of agencies of the state whose
functions are transferred under this Act shall be transferred to implcmcn* the provisions of this
Act.

(g) An individual who is an employee of the Alaska Commission on Postsccondary
Education on June 30. 1996, becomes an employee of the Alaska Student Loan Corporation on
July 1. 1996.

(h) Employees of the Alaska Student Loan Corporation who were, on June 30, 1996,
employees of the Alaska Commission on Postsecondary Education, arc no longer eligible to
accrue credited service under AS 14 25.

e Sec. 58. Section 57(c) and (d) take effect immediately under AS 01.10070(c).

e See. 59. Except as provided in sec. 58 of this Act. this Act takes effect July |. 1996
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CS FOR SENATE BILL NO. 301(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISI ATURE mSECOND SESSION

IlY THE SENATE HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

OrTfred:

Referred:

Sporuor<»): SENATE HEALTH. EDUCATION AND SOCIAL SERVICES COMMITTEE

A BILL

FOR AN ACT ENTITLED

"An Act relating® to posLsccondary education; and providing for an effective

date."”

BE IT

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

e Section I. AS 08.02.025(a) is amended lo read:

(@) A person licensed under (his title shall comply with the student loan

repayment provisions under AS 14.43 that are applicable to the person.
Notwithstanding another provision of law. a license issued to a person under this title
may not be renewed if the licensee (BORROWER! and the department
(DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT] have
received notice from the Alaska Student Loan Corporation (COMMISSION ON
POSTSECONDARY EDUCATION) thai the licensee is in default on a student loan
provided to the licensee. This action may be taken no sooner than 60 days after the
Alaska Student Loan Corporation (COMMISSION ON POSTSECONDARY
EDUCATION) has notified the licensee (BORROWER) of the default status of the

ol» CSSB JOI(IIES)
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loan as provided under AS 14.43.120(i). If n licensee’'s (AN) appeal of a
determination of default status is pending (ON BEHALF OF THE LICENSEE], the
Alaska Student Loan Cornoration [COMMISSION ON POSTSECONDARY
EDUCATION] shall notify the department and the department [RENEWAL] may not
deny renewal [BE DENIED] under this section until and unless the (APPEAL HAS
BEEN CONCLUDED AND THE] default status has been affirmed on appeal. The
denial (DENIAL] of renewal of a license shall continue until the department
(DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT] receives
notice from the Alaska Student Loan Cornoration [COMMISSION ON
POSTSECONDARY EDUCATION] that the licensee is no longer in default on the

student loan.

* Sec. 2. AS 14.40.170(b) is amended to read:

(b) The Board of Regents may

(1) adopt reasonable rules, orders, and plans with reasonable penalties for
the good government of the university and for the regulation of the Board of Regents;

(2) determine and regulate the course of instruction in the university with
the advice of the president;

(3) set student tuition and fees;

(4) receive and spend university receipts in accordance with AS 37.07
1[THE] Executive Budget Act];

15] enter into_agreements with government or nostscconda ;
education officials of this state nr other states to provide post-secondary educational
serylces and nrognims IQ residents of this state pursuing a medical education; an
ngrcgment_with_apothcr Mate must he limited to services and progmms that are

unavailable in this state ((AS 37.07)).

* See. 3. AS 14.42.100 is amended to read:

See. 14.42.100. CREATION OF ALASKA STUDENT LOAN
CORPORATION. Ills (THERE IS CREATED THE) Alaska Student Loan
Corporation is created as ( THE CORPORATION 1IS) a public corporation and
government instrumentality within the Department of Revenue (EDUCATION) but
having a legal existence independent of and separate from the state. Tnc corporation

may not be terminated as long as it has outstanding bonds, notes, or other obligations
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[OUTSTANDING]. Upon termination of the corporation, its rights and property pass

to the state.

* See. 4. AS 14.42.120 is repealed and reenacted to read: NN

See. 14.42.120. CORPORATION GOVERNING BODY, (a) The corporation
shall be governed by a board of directors consisting of the members of the Alaska
Commission on Postsccondary Education under AS 14.48.035. The governor's appointees
shall serve at the pleasure of the governor for four-year staggered terms.

(b) Two members of the legislature shall serve as ex officio nonvoting members
of the board of directors. The two ex officio nonvoting members shall include one
member of the senate appointed by the president of the senate and one member of the
house appointed by the speaker of the house of representatives.

(c) A full-time postsccondary student shall serve as a nonvoting member of the
board of directors. The governor shall appoint the student member from a list of
nominees within 60 days after it is submitted. The list must consist of the names of two
nominees from each four-year public or nonprofit college or university campus in the state
that has representative student government. The nominees shall be selected from a student
election held on each campus. Elections under this subsection shall be held concurrently
with student regent elections required under AS 14.40.150(b) and conducted under rules
established by the Office of the Governor. The term of office of the student member is
two years beginning June 1 of the year in which the appointment is made. Memberslip
on the corporation is immediately forfeited by a student member who ceases to be a
full-time student. Within 60 days after a vacancy occurs, the governor shall appoint a
successor from those students appearing o.. the list of nominees to sent: for tire uncxpircd
term of the original appointee. In this subsection, "campus” means a portion of the
college or university designated as a "campus" by the board of the college or university.

(d) A governing body member, trustee, official, or employee of a public, private,
or proprietary institution of poslsecondary or higher education in the state may not be
appointed to membership on the corporation as representative of the general public for the

purpose of (a) of this section.

(c) Members of the board serve without compensation, but the voting members

who arc not state employees and the student member arc entitled to per diem and travel
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expenses authorized for boards and commissions under AS 39.20.180.

(0 Each year, the board shall elect a chair from among its voting membership.
A majority of the voting members constitute a quorum for organizing the board,
conducting board business, and exercising the powers of the corporation.

* See. 5. AS 14.42.160 is repealed and reenacted to read:

See. 14.42150. EXECUTIVE OFFICER AND STAFF; ADMINISTRATION,
(&) The corporation may appoin* an executive director as the corporation’s executive
officer. The executive officer is a member of the exempt service under AS 39.25.110,
serves at the pleasure of the corporation, and receives compensation fixed by the
corporation. The executive officer appoints persons to the staff positions authorized by
the corporation, and staff compensation is fixed by the corporation. Each employee of
the corpoiation shall participate as a member of the public employees’ retirement system
(AS 39.35).

(b) The corporation is not a division in the Department of Revenue. The
corporation, members of the corporation, the executive officer, and staff arc in the
Department of Revenue for administrative support services only, and they arc not subject
to the direction of the commissioner of revenue.

(c) Subject to review by the corporation, the executive director shall administer
the student loan and grant programs under AS 14.43.

* See. 6. AS 14.42 is amended by adding a new section to read:

See. 14.42.180. LEGAL COUNSEL. The attorney general is legal counsel for
the corporation. The attorney general shall advise the corporation in legal matters arising
in die discharge of its duties and represent the corporation in actions to which it is a party.
If, in the opinion of the corporation, the public interest is not adequately represented by

counsel in a proceeding, the attorney general, upon request of the corporatio*. shall

* Sec. 7. AS 14.42 is amended by adding a new section to read:

See. 14.42.195. FUNCTIONS OF THE CORPORATION, (a) The corporation
shall administer the student loan fund undci .0 14.42.210 and the student loan and grant
programs under AS 14.43.

(b) The corporation may adopt regulations under AS 44.62 (Administrative
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Procedure Act) to carry out the purposes of AS 14.43.
* Sec. 8. AS 14.42.200(10) is amended to read:

(20) gather information on student loans available to residents of Alaska
and disseminate the information to reasonably assure that qualified residents arc awatc of
financial resources available to those attending or desiring to attend institutions for which
loans may be made under AS 14.43.100 - 14.43.325 (AS 14.43.090 - 14.43.325),
14.43.600 - 14.43.700, or 1443.710 - 14.43.790;

* Sec. 9. AS 14.42.210(a) is amended to read:

(@) The student loan fund is established in die corporation. 'Hie student loan fund
is a trust fund to be used to carry out the purposes of AS 14.42.100 - 14.42.390,
AS 14,43.100 - 14.43.325 [AS 14.43.090 « 14.43.325), 14.43.600 - 14.43.700, and
14.43.710 - 14.43.790. The fund consists of money or assets appropriated or transferred
to the corporation for the fund and money or assets deposited in it by the corporation.
The corporition may establish separate accounts in the fund and shall establish separate
accounts for the teacher scholarship rcvolviru! loan account under AS 14.43.620 and
the family education loan account under AS_1 4.43.720.

MBee. 10. AS 14.42.210(b) is amended to read:

(b) Money and other asscLs of the student loan fund may be used to secure bonds
of the corporation, invested in student loans and investments under AS 37.10.071, and
used to make (PURCHASE) loans approved under AS 14.43.090 - 14.43.325, 14.43.600 -
14.43.700, or 14.43.710 - 14.43.790.

* See. 11. AS 14.43.100 is amended to read:

See. 14.43.100. APPLICATIONS, (a) Applications shall be submitted to the
executive director of the cornoration [COMMISSIONJ.

(b) A person whose loan application is not approved by the executive director of
the corporation (COMMISSION) may appeal to the cornoration (COMMISSION) and
the cornoration (COMMISSION) shall consider the application.

* See. 12. AS 14.43.110. as amended by see. I. ch. 5. SLA 1996, is amended to read:

See. 14.43.110. STUDENT LOANS, (a) In a school year, the corporation
(COMMISSION) may make a loan not to exceed

(1) $S8.500 to a full-time undergraduate student or $4.500 (S5.000) to a

-5- CSSR 30KHES)

tfg* T>xt Vnderlinrl iDilSTtD TEXT DMCKETEDI



© ® N o O M W N -

E &

12
13
14

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

WORK DRAFT WORK DRAFT WORK DRAFT

half-time undergraduate student attending a college or university if the full- or half-time
student is otherwise eligible under AS 14.43.125;

(2) $9,500 to a full-time graduate student or $5,000 ($4,500] to a
half-time graduate student attending a college or university if the full- or half-time
graduate student is otherwise eligible under AS 14.43.125;

(3) $5,500 to a full-time student or $2,000 to a half-time student if the
full- or half-time student is attending a career education program (THAT IS AT LEAST
SIX WEEKS IN LENGTH] and is otherwise eligible under AS 14.43.125.

(b) The comonition [COMMISSION] may make a loan for a summer term, even
if the total loan for the school year exceeds the limit imposed under (a) of this section if
the loan for the summer term is counted against the limit imposed under (a) of this section
for the following school year.

(c) The cornoration (COMMISSION] shall adopt regulations establishing a
minimum amount fo; which a loan may be made.

* See. 13. AS 14.43.120(b). as amended by see. 3, ch. 5, SLA 1996. is amended to read:

(b) Scholarship loans may only be used to attend a

(1) career education program operating on a sound fiscal basis that has

(A) operated for two years before the borrower attends; and

(B) submitted an executed program participation agreemci. %
required by the cornoration [COMMISSION]; or

(2) acollege or university that

(A) has operated for at least two years before the borrower
attends;

(B) is accredited by a national or regional accreditation association
recognized by the Council on Recognition of Postsccondary Accreditation or is
approved by the cornoration (COMMISSION];

(C) if the loans arc federally insured, is approved by the United
States Secretary of Education;

(D) is a degree granting institution; and

(E) lias submitted an executed program participation agreement as

required by the corporation [COMMISSION!.
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* Sec. 14. AS 14.43.120(c), as amended by see. 4, ch. 5, SLA 1996, is amended to read:

(c) To maintain a loan awarded to a full-time student* the student must continue
to be enrolled as a full-time student in good standing in a career education program,
college, or university that meets the requirements tinder (b) of this section. To maintain
a loan awarded to a half-time student, the student must continue to be enrolled as a half-
time student in good standing in (1) a career education program, college, or university in
the state that meets the requirements under (b) of this section, or (2) a career education
program, college, or univcisity that meets the requirements under (b) of this section, and
be physically present in this [THE] state while attending the career education program,
college, or university. The corporation (COMMISSION] shall adopt regulations defining

"good standing” for purposes of this subsection.

* Sec. 15. AS 14.43.120(d), as amended by see. 4, ch. 5, SLA 1996, is amended to read:

(d) Scholarship loans may not be made to a student

(1) for more than a total of S42.500 for undergraduate study;

(2) for more than a total of $47,500 for graduate study;

(3) for more than a combined total of S60.000 for undergraduate and
graduate study;

(4) to attend an institution, if the total amount of scholarship loans made
to students to attend that institution exceeds $100,000 and the default rate on those loans
is (A) greater than 20 percent but less than 25 percent, and the institution is unable to
reduce its default rate within 24 months after the rate determination; or (B) equal to or
greater than 25 percent for two consecutive calendar years; for purposes of this paragraph,
the default rate shall annually be detemiincd by the cornoration [COMMISSION] from
loansrequired to be repaid under (g) of this section on or after July I. 1996, ifa
scholarshiploan is refused based on the provisions of this paragraphand, jndcr a
subsequent default rate determination (.] an institution's default rate docs not exceed the
limits established under this paragraph, the corporation [COMMISSION] may not refuse
to issue a scholarship loan to attend that institution based on the provisions of this

paragraph.

* Sec. 16. AS 14.-43.120(1>is amended to read;

(0O Interest on a loan made under AS 14.43.100 - 14.43,160 [AS 14.43.090 -
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14.43.160] is equal to the interest rate
(1) paid in ca.,.. year on bonds issued by the corporation [ALASKA
STUDENT LOAN CORPORATION] under AS 14.42.220; and
(2) necessary to pay the administrative cost of the student loan program
that is represented by the loan.
* See. 17. AS 14.43.120(g). as amended by see. 6. ch. 5. SLA 1996, is amended to read:

(g) A borrower's obligation to commence repayment of the principal and interest
on the loan begins six months after the borrower is no longer enrolled under (e) of this
section. The borrower shall repay the total amount owed in periodic installments of at
least $50 a month over a period of not more than 15 years from the commencement of
the repayment obligation. If the cornoration [COMM'SSION] and the borrower agree
to a different repayment schedule, the borrower shall repay the loan in accordance with
the agreement. A borrower may make payments earlier than required by this subsection
or the agreement.

¥S®x 18 AS 14.43.120(i), as amended by see. 8, ch. 5, SLA 1996, is amended to read:

(i) If aloan is in default, the cornoration [COMMISSION]

(1) shall notify the borrower that [ IF THE BORROWERHAS AN
OCCUPATIONAL LICENSE ISSUED UNDER AS 08. THE LICENSE MAY NOT BE
RENEWED UNDER AS 08 02.025 AND THAT] repayment of the remaining balance is
accelerated and due and that, if the borrower has an occunational license issued under
AS 08. the license mav not he renewed under AS 08.02.025. by mailing the borrower
a notice at the most recent address provided to tiie commission by the borrower;

(2) may take the borrower's permanent fund dividend under
AS 43.23.065(b)(3) to satisfy the balance due on a defaulted loan; and

(3) shall provide notice of the default to the Department of Commerce and
Economic Development, if the loan recipient is licensed under AS CP.

* See. 19. AS 14.43.120(m), as amended by see. 11, ch. 5. SLA 1996, is amended to read:

(m) In ease of hardship, the cornoration [COMMISSION] mayextend
repayment of a loan for an additional period of up to five years.

* Sec. 20. AS 14.43.120(r) is amended to read:

(r) The rate of interest, time of payment of an installment of principal or interest,
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or other loan terms (OF A SCHOLARSHIP LOAN] may be modified if required to
establish or maintain tax-exempt status under 26 U.S.C. 103 (Internal Revenue Code of
1986), as amended, for the interest on bonds issued by the cornoration [ALASKA
STUDENT LOAN CORPORATION].
* See. 21. AS 14.43.120(0, as amended by sec. 13 ch. 5, SLA 1996, is amended to read:
(t) Payment of interest under (1) of this section and forgiveness under (s) of this
section arc subject to appropriation by the legislature. Money obtained from the sale of
bonds by the cornoration [STUDENT LOAN CORPORATION] under AS 14.42.220
may not be appropriated for the payment of interest or the forgiveness of loans.

* Sec. 22. AS 14.43.120(u), as amended by see. 14, ch. 5, SLA 1996, is amended to read:

(u) The cornoration [COMMISSION] by regulation shall set a loan origination

fee, not to exceed five percent of the total [SCHOLARSHIP] loan amount, to be assessed
upon a [SCHOLARSHIP] loan that is funded from the student loan fund of the
cornoration [ALASKA STUDENT LOAN CORPORATION]. The loan origination fee
shall be deducted at the time the loan is disbursed. Subject to appropriation, the loan
origination fees shali be deposited into an origination fee account within the student loan
fund of the cornoration [ALASKA STUDENT LOAN CORPORATION], and
subsequently used by the corporation to offset losses incurred as a result of death,
disability, default, or bankruptcy of the borrower.
* Sec. 23. AS 14.43.120(v) is amended to read:
(v) In determining a rate of interest under (0(2) of this section,

(1) the cornoration [COMMISSION] shall use a method that ensures that
the rate of interest is as low as possible without precluding the ability of the cornoration
[COMMISSION] to administer loans made under AS 1443100 - 14.43.160
[AS 14.43.090 - 14.43.160]; and

(2) the total amount charged for administrative costs of the student loan
program may not exceed two and one-half percent above the amount determined under
(0(1) of this section.

* Sec. 24. AS 14.43.122(a) is amended to read:
(@) The cornoration [COMMISSION] may offer the option of consolidalirn!

inlo a sinelc loan
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(1) multiple loans made (o a borrower who has received more than one
loan under this chapter (THE OPTION OF CONSOLIDATING THE MULTIfLE
LOANS INTO A SINGLE LOANT]; or

(2) (TO CONSOLIDATE] lonns made to married borrowers if the married
borrowers agree to be jointly and severally liable for repayment of the consolidated loan
(,] regardless of the borrowers’ future marital status or the death of one of the borrowers.

* Sec. 25. AS 14.43.125(a), as amended by sec. 15, ch. 5, SLA 1996, is amended to read:
(@) A person may apply for and obtain a student (SCHOLARSHIP] loan if the
person

Q) is

(A) enrolled as a full-time student in a career education, associate,
baccalaureate, or graduate degree program;
(B) enrolled as a half-time student in a earner education, associate,
baccalaureate, or graduate degree program
(i) in the state; or
(i) out of the state and is physically present in this state
while attending that program; or
(C) a graduate of a high school or the equivalent, or scheduled for
graduation from a high school within six months, with sufficient credits to be
admitted to a career education program or to an accredited college or university;

(2) is not delinquent or in default on a previously awarded student
(SCHOLARSHIP] loan; and

(3) is a resident of the state at the time of application for the loan; for
purposes of this section, a person qualifies as a resident of the state if at the lime of
application for the loan the person

(A) has been physically present in the state for at least one year
immediately before the time of application for the loan;

(B) is dependent on a parent or guardian for care, the parent or
guardian has been present in the state for at least one year immediately before the
time of application for the loan, and the person has been present in the state for

at least one year of the immediately preceding five years, except that the
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corporation [COMMISSION] may by a two-thirds vote, acting upon a written
appeal by the person, grant an exemption to the requirement that the person has
been present in the state for one year of the immediately preceding five years;
(C) has been physically present in the state for at least one year
immediately before the applicant was absent from the state and the absence is due
solely to
(i) serving an initial period of up to three years on active
duly as a member of the armed forces of the United States;
(if) serving for up to three years as a full-time volunteer
under the Peace Corps Act;
(iii) serving for up to three years as a full-time volunteer
under the Domestic Volunteer Service Act of 1973;
(iv)  required medical care for the applicant or the
applicant’s immediate family;
(v) being a person who otherwise qualifies as a resident
and is accompanying a spouse who qualifies as a resident under (i) - (iv)
of this paragraph;
(vi) an absence allowed under (D)(i)-(iv) of this
paragraph; or
(D) is a dependent of a parent or guardian who has been
physically present in the state for at least one year immediately before the parent
or "uardian was absent from the state and the absence is due solely to
(i) participating in a foreign exchange student program
recognized by the cornoration [COMMISSION];
(i) attending a school as a full-time student;
(iii) full-time employment by the state;
(iv) being a member of or employed full-time by the
state’s congressional delegation;
(v) being a person who otherwise qualifies as a resident
and is accompanying a spouse who qualifies as a resident under (i) - (iv)

of this paragraph;
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(4) docs not have a past due child support obligation established by court
order or by the child support cnforcmcnt divis'm under AS 25.27.160 - 25.27.220 at the
time of application; and

(5) has not, within the previous five years, had a (SCHOLARSHIP] loan
discharged or written off by the cornoration or the former Alaska Commission on
Post-secondary Education (COMMISSION] for any reason.

* Sec. 26. AS 14.43.125(c), as amended by see. 16, ch. 5, SLA 1996, is amended to read:
(© A person may not be awarded a scholarship loan under AS 14.43.100 -
14 43.160 [AS 14.43.090 - 14.43.160] if that person receives a teacher scholarship loan
under AS 14.43.600 - 14.43.700 for the same period of attendance.
* Sec. 27. AS 14.43.150(a) is amended to read:
€)) In a court proceeding regarding a defaulted loan under this chapter in which
the court has entered judgment in favor of the cornoration or the former Alaska
Commission on Postsccondary Education [COMMISSION], the court may. on its own
motion or motion of the cornoration [COMMISSION], after notice and an opportunity
for hearing, order the loan recipient to assign to the cornoration [COMMISSION] that
portion of salary or wages due the loan recipient currently and in the future in an amount
sufficient to pay the amount ordered by the court to be repaid [TO THE COMMISSION],
* Sec. 28. AS 14.43.160 is amended to read:
See. 14.43.160. DEFINITIONS. In AS 14.43.100- 14.43 160. IAS 14.43.090 -
14.43.160]

(1) "“career education" means a course or program in vocational-technical
training or education approved by the cornoration that is a half-time program at least
12 weeks In length or a full-time program at least six weeks in length
[COMMISSION];

(2) "federally insured" means a loan covered by the provisions of the
Guaranteed Student Loan Program of Title IV, Part B, of the Higher Education Act of
1965 (P.L. 89-329), as amended,;

(3) "full-time student” means an undergraduate or career education student
who is enrolled and ts in regular attendance at classes for at least 12 semester hours of

credit or the equivalent during the semester or a graduate student who is enrolled and is
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in regular attendance at classes for at least nine semester hours of credit or the equivalent;
any combination of semester hours of credit, or the equivalent, aggregating to the requisite
number of semester hours and undertaken during a semester at two or more public or
private institutions of higher education constitutes full-time student status;

(4) "half-time student” means an undergraduate, graduate, or career
education student who during the semester is enrolled and is in regular attendance at
classes at one or more public or private institutions of higher education for at least a total
of six semester credit hours or ai equivalent of six semester credit hours, and includes a
career education student enrolled and in regular attendance in classes for at least 15 hours
a week;

(5) "school year" means the period from September 1 of one year through

August 31 of the following year;

(6) "summer term" means the period from June | - August 31.

* See. 29. AS 14.43.255(a) is amended to read:

@ There is created a memorial scholarship revolving loan fund to he

administered hv the cornoration. The fund shall be used to provide educational
scholarship loans to students selected under AS 14.43.250 - 14.43.325. Repayments
(UNLESS THE INSTRUMENT EVIDENCING THE MEMORIAL SCHOLARSHIP
LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA STUDENT LOAN
CORPORATION. REPAYMENTS] of a loan shall be deposited into the memorial

scholarship revolving loan fund and shall be used to make new loans.

* Sec. 30. AS 14.43.300(g). as amended by sec. 18, ch. 5, SLA 1996. is amended to read:

(9) The corporation (COMMISSION] by regulation shall set a loan origination

fee, not to exceed five percent of the total memorial scholarship loan amount, to be
assessed upon a memorial scholarship loan The loan origination fee shall be deducted
at die time the loan amount is disbursed. Subject to appropriation, the loan origination
fee shall be deposited into a origination fee account within the memorial scholarship
revolving loan fund, and subsequently transferred by the corporation (COMMISSION]
to the appropriate memorial scholarship accounts within the memorial scholarship
revolving loan fund to offset losses incurred due to loan debt cancellation as a result of

death, disability, default, or bankruptcy of the borrower (STUDENT].
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* See. 31. AS 14.43.305(i) is amended to read:

Q)] To the extent they are not in conflict with terms and conditions under

AS 14.43.250 - 14.43.325, the terms and conditions of a memorial scholarship loan made
under AS 14.43.250(b)(5) arc die same as the terms and conditions for a scholarship loan
under AS 14.43.100 - 14.43.160 (AS 14.43.090 - 14.43.160], except that the interest on
the loan is equal to five percent.

*Sec. 32. AS 14.43.320(b) is amended to read:

(b) To die extent that they arc not in conflict widi the provisions of AS 14.43.250

- 14.43.325, the provisions of AS 14.43.100 . 14.43.160 (AS 14.43.090 - 14.43.160]
relating to scholarship loans arc applicable to loans made under AS 14.43.250 -

14.43.325.
* Sec. 33. AS 14.43.405(b) is amended to read:

(b) To die extent that they arc not in conflict with die provisions of AS 14.43.400

* 14.43.405, the provisions of AS 14.43.100 - 14.43.160 (AS 14.43.090 - 14.43.160]
relating to student financial aid are applicable to the grants made under AS 14.43.400 -
14.43.500.

* See. 34. AS 14.43.410 is amended to read:

See. 14.43.410. DISTRIBUTION OF FUNDS. The funds appropriated for the
educational incentive grant program shall be allocated to eligible students in accordance
with the provisions of the federal state student incentive grant program and regulations
adopted under AS 14.42.200 and AS 14.43.405 (AS 14.43.105 AND 14.43.405].

* Sec. 35. AS 14.43.415 is amended to read:
Sec. 14.43.415. ELIGIBILITY: PRIORITY, (a) A student may apply for an
educational incentive grant if the student
(1) is a resident of Alaska:
(2) is (EITHER]
(A) enrolled as i full-time undergraduate student in a degree
program in an accredited postsccondary educational institution; or
(B) eligible to be admitted to an accredited postsccondary
educational institution: and

(3) establishes financial need in accordance with standards for determining
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financial need adopted by the cornoration [COMMISSION] under 20 U.S.C. 1070c-2.

(b) The corporation [COMMISSION] shall adopt regulations to
REGULATION,] establish a system of priority in ihe selection of recipients of grants
under AS 14.43.400 - 14.43.500 under which students from "low income" families or
whose incomes arc considered "low income" shall be given preference in the award of the
educational incentive grants.

* Sec. 36. AS 14.43.620(a) is amended to read:

(@) The [THERE IS CREATED A] teacher scholarship revolving loan account
is created within the student loan fund (AS 14.42.210). The account [FUND] shall be
used to make scholarship loans to students selected under AS 14.43.600 - 14.43.700.
Repayments [UNLESS THE INSTRUMENT EVIDENCING THE TEACHER
SCHOLARSHIP LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA
STUDENT LOAN CORPORATION, REPAYMENTS] of principal and interest on a
teacher scholarship loan shall be paid into the teacher scholarship revolving loan account
[FUND] and shall be used to make new teacher scholarship loans. |If estimated funds
available arc inadequate to fully fund estimated teacher scholarship loans for any fiscal
year, additional funding from the general fund may be requested and appropriated for that
year.

*Sec. 37. AS 14.43.630(a) is amended to mad:

(a) [THE TEACHER SCHOLARSHIP LOAN PROGRAM SHALL BE
ADMINISTERED BY THE COMMISSION IN ACCORDANCE WITH
REGULATIONS ADOPTED BY THE COMMISSION)) The corporation
[COMMISSION] shall

(1) annually allocate the [LOAN AWARDS] available [FOR]j teacher
scholarship loans awards (ANNUALLY] to local school boards giving a preference to
rural school districts; and

(2) [DEVELOP AND] distribute to the local school boards an application
form for tcauicr scholarship loans; [THE FORM MUST INCLUDE A REQUIREMENT
THAT] the applicant must provide [SUPPLY) a high school academic transcript and a
statement of intent to enter a teaching career at the elementary or secondary school level

in the stale.
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* See. 38. AS 14.43.650(a) is amended to read:

(&) To be eligible for a teacher scholarship loan, a student must

(1) be a graduate of a public or private high school in the state (,] with
sufficient cicdits to be admitted to an accredited college or university;

(2) be enrolled in or show cvidci.cc of intent to enrollin a decree
program directed at a teaching career at the elementary or secondary schoollevel,

(3) meet the conditions set by the student's local school board with
respect to the district's requirements for teachers in particular subject areas;

(4) submit to the local school board an application on a form provided
by the cornoration (COMMISSION] under AS 14.43.630(a)(2), an application may be
submitted six months before graduation from high school; and

(5) not have a past due child support obligation established by court order
or by the child support enforcement division under AS 25.27.160 - 25 27.220 at the time
of application.

* See. 39. AS 14.43.650(c), as amended by see. 20, ch. 5, SLA 1996, is amended to read:

(©) A student may not be awarded a teacher scholarship loan under AS 14.43.600
- 14.43.700 if the student receives a student (SCHOLARSHIP] loan under AS 14.43.100 -
14.43.160 (AS 14.43.090 - 14.43.160] for the same period of attendance.

* Sec. 40. AS 14.43.720(a) is amended to read:

(@) The family education loan account is created within the student
(SCHOLARSHIP REVOLVING] loan fund (AS 14.42.210 (AS 14.43.090]). The account
shall be used to make family education loans to families selected under AS 14.43.710 -
14.43.790. to pay the costs of collecting family education loans that arc in default if those
costs arc not recovered from the family, and to pay the costs of administering the account.
Repayments (UNLESS THE INSTRUMENT EVIDENCING THE FAMILY
EDUCATION LOAN HAS BEEN SOLD OR ASSIGNED TO THE ALASKA
STUDENT LOAN CORPORATION. REPAYMENTS] of principal and interest on family
education loans shall be paid into the family education loan recount. If estimated funds
available from family education loan repayments ore inadequate to fully fund estimated
family education loans in a fiscal year additional funding from the general fund may be

requested and appropriated for that year.

CSSH 301 (ItES)

Vev Text VndtrlRt) ICEIETED TEXT rKACIETCVI



WORK DRAFT WORK DRAFT WORK DRAFT

* Sec. 41. AS 14.43.740(d) is amended lo read:

(d) A borrower's obligation lo commence renavmor* iREPAYMENT] of the
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principal and interest on a family education loan (MADE UNDER AS 14.43.710 -
14.43.790] begins on the first of the month immediately following loan disbursement.
The loan may be cancelled without prejudice at any time before actual disbursement. The
borrower shall renav (LOAN SHALL PROVIDE FOR REPAYMENT OF] the total
amount owed in periodic installments over a period of (IN] not more than 10 years from
the commencement of ihc repayment obligation. If the corporation (COMMISSION]
and the borrower agree to a different repayment schedule, the borrower shall repay the
loan in accordance with the agreement. The borrower may make payments earlier

than rcrmired by this section or the agreement.

* Sec. 42. AS 14.43.990 is repealed and reenacted to read:

See. 14.43.990. DEFINITION. In this chapter, "corporation"” means the Alaska

Student Loan Corporation.

* Sec. 43. AS 14.44.035 is amended to read:

See. 14.44.035. ADMINISTRATION. The Alaska Student l,0an Corporation
(COMMISSION ON POSTSECONDARY EDUCATION] shall administer the state’s

participation in the Western Regional Higher Education Compact.

* See. 44. AS 14.48 is amended by adding a new section to read:

% 14.48.035. ALASKA COMMISSION ON POSTSECONDARY
EDUCATION, (a) The Alaska Commission on Postsccondary Education is created in
the department consisting of the commissioner of revenue, the commissioner of
administration, a person representing the department appointed by the governor, and four
public members appointed by the governor. The public members arc subject to
confirmation by the legislature and serve at the pleasure of the governor for four-year
staggered terms

(b) Members ol the commission serve without compensation, but the members
who arc not state employees are cntitle] to per diem and travel expanses authorized for
boards and commissions under AS 39.20.180.

(c) The commission shall elect a chair from among its membership at its annual

meeting each year. A majority of the members constitute a quorum for organizing the
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