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O f f ic e  o f the G overnor 
Tony K n o w les ,
S ta te  C a p it o l .

H al E n g e ls ta d  
PO Box 873931- 
W a s l l la ,  A k . 9968?

Kay 5 1995 . 

Ph . (9 0 ? ) 376-5976
Ju n e a u , A la s k a .

D ear K r .  Know lesi

There  a re  thousands upon thousands o f n a t iv e s  a l l  a c ro s s  A la sk a  

depending on yo u r id ea  o f what t h e i r  ' c o n s t i t u t io n a l  r i g h t s 1 a r e j  o f 

y o u r prom ised OATH, TO UPHOLD THE CONSTITUTION OF ALASKA AND THE 

UNITED STATES OF AMERICAj my p e rso n a l 'to u c h 1 i s ,  'so  s h a l l  you be 

JUDGED»as you y o u r s e l f ,  JUDGE.

As you y o u r s e lf  know and f u l l y  u n d e rs ta n d , to  t a rg e t  one s p e c i f i c  

'p e o p le ' ,  THE ALASKAN N ATIVE, HB 2$1 I S  GENOCIDALf Th ere  i s  NO 

g e t t in g  around i t .

As o f A p r i l  23 1995 , C r y s t a l  K r l s t o v lc h s '  l e t t e r  sa y s  I t  a l l .

Even though HB251 has been ’ s o f t e n e d ' ,  the ' s e v e r i t y '  and the 

'u n c o n a t l t u t io r ia l i t y ' o f HB 231 re m a in s  a 'g e n o c id a l a c t '  a s  i t  

t a r g e t s  'o n e ' p eo p le i the A la sk a n  n a t iv e ,

M oses, M aclean and W ill ia m s  shou ld  be removed from  o f f i c e .  The 3 has 

ad vo cated  ' f i n e s '  and J a i l ' s e n t e n c e a '  f o r  sp e a k in g  out a g a in s t  a 

h a n d fu l o f would-be c o rp o ra te  m a n a g e rs .w h ile  T H EY ,(M o se s , M aclean and 

W n ilc m B ) -romp and CRUSH th e  C IVA L RIGHTS o f an e n t i r e PEOPLEI

M r. K n o w le s , can I  su g g est you REALLY tak e  a v e ry  s e r io u s  lo o k  a t  

what B i l l  251 may e ru p t in t o ?  I t  J u s t  may become the  b ig g e s t  mess 

A la sk a  w i l l  e v e r  know.

T h an k  vo u  T onv

H al E n g e ls ta d
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.S e n a to r  John T o rg e rso n . 
Room ^27.
S t a t e  C a p i t o l ,  J u n e a u ,

H al E n g e ls ta d '. Kay 81995-

PO Box 673931 .
W a s l l l a ,  A k . .99697 . P h . (9 0 7 ) 3 7 6 -5 9 7 6 .

D e a r  J o h n  a n d  S a n d y i  c i o /v  < i /*■ £ p .

R eg ard in g  the PO LIT IC A L d o n a t io n s  to  the  S e n a to rs , I  am sen d in g  you 
both a f a x  copy o f a p o r t io n  o f  th e  A la s k a  C la im s  S e t t le m e n t A c t .

S e a la s k a  C o rp o ra t io n  has b reached  th a t  p o r t io n  o f the  S e t t le m e n t  A c t  
by d o n a tin g  to  the  Know les e le c t io n  cam paign as  o f 199^ , and a g a in  to  
M oses, M ac le an , W ill ia m s  and w hosoever e l s e .  1995* The same goes f o r  
Cook I n l e t  C o rp o ra t io n ,

A ls o , a s  o f 3 d ays ago , May 5 t h , I  spoke w ith  S e a la s k a s *  c o rp o ra te  
s e c r e t a r y ,  Ms. M axine R ic h e r t ,  begg ing  a njeans to  GET OUT o f  the  
c o r p o r a t io n ,( S e a la s k a )  to  w h ich  s h e , ( B ic h e r t )  e x p la in e d , " th e re  I s  NO
le g a l  way I  co u ld  do t h i s  w ith o u t  w i l l i n g  -----
s to c k  to  a n o th e r " .

o r g i f t i n g  my 6 h a re s  o f

In  the p a s t ,  S e a la s k a  has amended th e  b y - la w s  to  where the sh a re h o ld e r  
I s  co m p le te ly  In  the  d a rk  a s  to  what goes Ion, what l a  l e g a l .  The 'b lo o d  
A la sk a n  n a t iv e  I s  no more th an  an EN T ITY  f o r  p o l i t i c a l  p u rp o se s . But 
when th e y  ta k e  away th e  c o n s t l t u t io n a l  and c i v i l  r ig h t s  o f  whomever
the h e l l  we a r e ,  I  th in k  ' t h in g s '  A R E ,o u t 
In d ic a t e s .

HB 251 ' s t i n k s  to  HIGH HEAVENS*. I  w ish  pc

Thank you John and San  

Y o u r8 t r u l y .

o f hand , a s  HB 2 5 1  t r u l y

o p le  can see th a t , 

d y .

H al E n g e ls t a d .
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not established, he shall be enrolled as provided in subsection (b). His 
electiorishall apply.'to all dependent members of his household who are 
l e s B -  ,-Li—  L- i -L-".8 than eighteen years of age, but shall not affect the enrbllfhent' oC
anyone else. ••• -I •’ k ' -  ‘n -n ra .W .r i .v jI iiii.. i.»: •*;*. •■•r. f. \.r id-

M' • iktr tjiyNOTES TO DECISIONS • •
I. General Consideration. •_II. Disenrollment,. , •
• • v.| •, •. .*
' I. GENERAL CONSIDERATIOThe congrefiionsd Intent ia to tribute funds only to thois who qualify under the act Sealaska Corp. v; Roberts, 428 F. Supp. 1254 (D. Alas. 1977).' j'v.- . And Secretary'* actions must bo In conformity with this intent-  ̂See Stalaska Corp. y. Roberta, 428 F 1254 (D. Alas. 1977).Congressional intent on Issue of StcraUry's powar after roll Is certified.'— See Sealssks' Corp. • v. Roberts,*428 F.Supp. 1254 (D. Alas. 1977),.' "AppUad in Aleut Corp. v. Arctic Slops Regional Corp.;'417 F. Supp.'900 (D.’Alas 

1 9 7 G ) jV , j • ", « »? O . - ' j i f r

II. DISENROLLMENT.

Supp,

And such effect la retroactive.- — Absent some -.other ‘ factor the dlasnrollment li’ to have’s retroactive affect on "monetary" benefits" Sealaska Corp. v*. Roberts, ’428 F. Supp.’1254 (D. Alas. 1977).'• * :- Regulation protecting moneUry dis­tributions Is nullity. ■— The passage of th# 1976 amendments prelecting only land dietributions - from the effects I of disenrollment evidences s congressional intent to allow past monetary distribu­tions to be a/fected by diaeruollment. Thus, .regulation • promulgated by"tha Secretary extending similar protection to ’• ’". monetary distributions if contrary to tbe( ’lntant of the act and la a nullity. Sealaska Corp. v. Roberts, 428 F. Supp.,1254 CD.'
. Secretary has power to dis'enrrk —’ "j5 ̂ PcgS'ons^p scribing” dtiSMoU- The Seae^qf theInlenor has the power. ment prô dre are’constihitlonaJ. -3 to diwnroll natives included on the rjoll he „ jnjianonfl prescribing the procedurewaa required to prepare by December 17. for dJMarollm«nt, 43 CF̂ l 4.1000 et «q., 1973,4nd to diwnrctl applicant* who were - d0 hot violate th. due process clsii« "of the given an addition.! year to enroll.by the .v Constitution: Seolsska Corp. V.- Roberts,'425 F. Supp. 1254 tD. Alaa. 1977). • •1976 amendments to th« act. Sealaska■ F-Suppi 12.?4 (D" ..And .does not violat* ,n>apdat« toAlaa/1977). ' ■ )’ make""'awarda‘•"with Vceriainiŷ• The Secretary has th* eame pow«r to- yn.-i.--i. ._ ------ i—•.disearoll persons enrolled by the regional While’ it ia true that Congms expressed the deeir# to make awards under.the actsolicitor acting on behalf of the Secretary -wlUt Mrt)ljoty/- the dlsenrollmant proct- u hS.has over'thrpersons »nd roljs pre-.. dure- iots nol >WoUU' lhat' mandate.’bynliLa2eir‘ S'a!l’ka ,Cô n : Sealaska Corp. y. Roberts, 428 F." Supp.Roberts, 428 F.Supp. 1254 (D. Alis.1977). 1254 (D. Alaa. 1977).....   "i 1The powsr to diieoroU Is mandated by tha congressional intent of purity of the rolls. Sealaska Corp- v. Roberta, 428 F. Supp. 1254 tD. Alas. 1977).Disenrollment to affect monetary distrfoutions..—’ The *Mumptiori from tha amendmsnU to the act in 1976, which

Problems with procedure Involving rsmoval of names for ftrnv I In Indepen­dent court action. •—Set Sealaska Corp. v. Roberta, 428 F. Supp. 1254 (D. AIm. 1977). *- Regional corporations may withhold payments required under | 7 (j) of thaspecifically itated that dlsenrollmtpt was- tcl ^ <hoie iharsboldera who'the to have no effect on land entitlements, la Secretary has' indicated may be sub- that disenrollment was to affect monetary., j^t to diienrollment Sealaska Corp. v. distributions. Seslsska Corp. v.'Roberts, Roberta,428F.Supp. 1254(D.Alas. 1977).,428 F.Supp. 1234 (D, Alas. 1977),
•*’ • • VIH
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H o u s e  B i l l  2 5 1 * * * “
A n act to  h a m strin g  N a tive  shareho lders

H ouse B ill 251 — an  ac t r e la t in g  to  N a tiv e  
c o rp o ra tio n s  — sh o u ld  be  p e rm a n e n tly  p a rk e d  on  a 
r a i l ro a d  s p u r.

A s w r i t te n ,  th e  re v ise d  b ill  w o u ld  b e  u n d u ly  
o n ero u s fo r  N a t iv e  s h a re h o ld e rs  an d  w o u ld  p ro v id e  
p ro te c tio n  to  N a tiv e -c o rp o ra tia n ^ .b o a sd s  of d ire c to rs . | 
th a t  i s n 't  e x te n d e d  to  n o n -N a tiv e  b o a rd s . ..

C ritic s  o f th e  o r ig in a l  b i l l  succeed ed  in  rem o v in g  
som e h a rs h  p ro v is io n s . B u t ev en  w ith  th e s e  d e le tio n s , 
H ouse  B il l  251,..now  in  th e  S e n a te , is s t i l l  n o t w o r th y  
o f p a ssa g e . ->*? I * r- ~ . ’# » * • . . j

O n e ^ .p r o v i s i o n  ''& i t h e  - c u r r e n t  b i l l  
u n n e c ^ a r f l y ^ i s d r j t K d  b a r  fo r N a tiv e  s h a r e h o ld e r ! ? ^ ',  
c a ll a -V p e ^ d ir rd e e ttn g rfs ta te  la w  no w  a llo w s  fo r  such  • 
m ee tin g s  J & ^ g n a tu r e s ja r e  g a th e re d  fro m 'sh are lM W ere i - 
w h o J ^ f i r io V e a tc n t -o f s to c k ; H B  251 w o u ld  r a i s e t h a t  
le v e l | fu lf il  6 ^ 2 5  p e r c |n t ,  d e p e n d in g  on  "the n u m b e r  o f i 
sh a re h o ld e rs . •

T l ^ l s . n o t , ^ . ^ .  ►
WheOfglccines t t r e p e c ia l  m e e tin g s , s h a re h o ld e rs  of 

N a tiy .fe ^ q o rp o r^ tip ^ s  s h o u ld ,  n o t  b e  t r e a t e d  a n y  
d if f e re n f t j^ th a n  o th e r  sh a re h o ld e rs  g o v e rn e d  b y  s ta te  
s ta tu te s  w h o  o n ly  n e e d ’10 p e rc e n t to  ac t.

H B  251, sp o n so re d  b y  R ep. C arl M oses, u n fa ir ly  
e x e m p ts  N a t iv e  c o r p o r a t io n  b o a r d s  f ro m  r u le s  
designed  to  e m p o w e r  sh a re h o ld e rs . T h e  b i l l  s a y s  if  
b o a rd  m e m b e rs  a re  e le c te d  b y  s ta g g e re d  te rm s , th e y  
c a n ’t be  p r e m a tu r e ly  rem o v e d  w ith o u t  c a u s e :>frd in  
office a t  a  s p e c ia l  o r y ^ g u la r  m e e tin g . v

T he  a m e n d m e n t p ro te c ts  o n ly  N a tiv e  c o rp o ra tio n  ' 
b o a rd s  fro m  a f a i r  re c a ll  p ro cess  o u tlin e d  in  s ta te  law .
It is n o t th e  s t a t e ’s jo b  to  sp e c ia lly  in s u la te  N a tiv ^ " " ' 
c o rp o ra tio n  b o a rd s  fro m  sh a re h o ld e rs . I

T he  b j l l  a lso  r e q u ire s  . th a tu a ^  w r i t te n —n o t i c e j i r -  
p e t i t ip i r a n d  a c c o m p a n y in g  m a te r ia l  b e  f ile d  w i th 'W e ^ j  
a f f e c te d  c o r p o r a t i o n  “ b e fo re -*  ia p e rso flT  s o l i c i t s  • 
s u p p o r t .” If  th is  a m e n d m e n t is n e e d e d  a t  a ll, w h y  n$§fe  
re q u ire  p e t i t io n e r s  to  f ile  w ith  th e  s ta te ?  A n d  w h y  n o t 
re q u ire  th e  s a m e  s t ip u la t io iu o M h e  c o rp o ra tio n , n o t ’• 
ju s t  th e  sh a re h o ld e rs ?  '

Q u e s t io n s  o f  c o r p o r a te  m a n a g e m e n t  a r e  b e s t* ^ ' 
s e t t le d  b y  s h a r e h o ld e r s ,  n o t  l e g i s la to r s  N a t i v e ^  
c o rp o ra tio n  s h a re h o ld e r s  deserve^  to  be t r e a te d  l ik e  - 
s h a re h o ld e rs  o f  o th e r  A la s k a  c o rp o ra tio n s , w i th  th e  
a u t h o r i t y  a n d  - a b i l i t y  ' t o e h o l d  m a n a g e m e n t  A  
a cco u n tab le . , J » r  ’ *



K n o w l e s  d o e s n ’t  l ik e  b i l l
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o n  N a t i v e  b o a r d  r e c a l l s
By DIRK MILLER
TH IJUM IA U IM rH i „

The Knowles ; administration 
says it will work to elim inte or 
modify a House bill’s requirement 
that shareholders show cause 
when trymgto recall Native corpo-t 
ration board members. "**' Tbq provision is supported 0; 
severalNaUtrtf'Corporat 1 
aij^lobking to the state

. ’Pourchot.' • Gov. Tony 
Knowles •'.legislative lobbyist, said 
ffie-requlreS^'m aking it harder 
for shareholder recall drives has 
caused some consternation in the 
gowerhdtiiiEOffice.

“I  think we continue to have se- 
riolisc coooirns^bn . the for-cause 
proviilo^lrartiadafly if the only 
recoiirwj< is:to take It to court,’,’ 
Voat&ttjMkL v?rl ' ' ” v
^c.Ifeosakfchthe governor’s office 
would work'tft get the cause re- 
quiremanfwiocUfied or eliminated 
t a t h e ^ ^ # / '  ............

In’a  letter to spon^.C arrM b- 
ses^amUirialaska Democrat in the 
House"'majority, Sealaska Gutpv 
chief executive officer Leo Barlow

P a t  P o u r c h o t ,  K n o w le s ’ 
le g is la tiv e  lo b b y is t, 
s a y s  s o m e  p ro v is io n s  
o f  th e  m e a s u r e  h a v e  
c a u s e d  c o n s te r n a t io n  in 

• th e  g d v e fn o r^ s  o ff ic e . ,

It had to make it through just 
one committee, the House Labor 
and Commerce panel, before it 
was scheduled for a floor vote. In 
contrast, Juneau Rep. Caren Rob­
inson’s hill torf&foblish a Channel
Islands, 
mitteesof

-*r-
^  The stric 

posed on 
the state.

’Sup;
If Natl' 
want

ard is not im-. 
^corpora^nfo

p ro y p k & jT  
ration shareholders 

ve peop^"' from

could do so at r e g u l ^ ^ t i o n Z  
-Otherwise^.lpallow recalls without 

reason afrecfs the stability of the 
corporations, said Rep. Bill Wil­
liams, a Saxman Democrat.

Williams told lawmakers of a 
recall experience at Cape Fox Na­
tive Corp. in Ketchikan when he 
was pp the board. Wben.tfve. recall 
su rfa ira t fin anting for a project 
the corporation was involved in be­
came difficult, even though the re­
call failed.

“We lost the project,’’ Williams 
said.^  Pourchot said he could not say 
whether /Knowles would veto the

ha3 four com-
a lot more come3 to the

restated the Southeast Alaska x&- Ji^L “but It is a significant cb’tv 
gional corporation’s support for cern. *' 
the m easure.' r,A "  .. State <^mmerce ^*D(tea^tment
■v,: ^Of lmpdrtrote is the addilwp> Commissioner Willie Hensley' said 
into law of establishing withiinBe the catt^^qyfc& nent is a.concern
rechlf- petition, process The require: but notHfcelynffi6ugh td^cause a 

of stating the 'cause' for re-

t l t i j  w u n a  u j  u i
tW d  Wednesday, 

illustrate the point, dur- 
in the debate Wednes- 

i;.dozen fi&iresen- Jbi the the

-about
Mike Navarrey-a Kenai Democrat 
who voted against the measure.

• Both Rep. Kim Elton, D-Ju- 
)biU8pa voted against 

ur Republicans

^ & o t t ^ a n

mocrats in the 
for, the. bill, 
ana,'Be tty e 

Davis qf Anchorage, Edom Ma-
m m ® * *

<&■ six ̂ Native lawmakers
who voleaTor Ihe bill, five are past 
or- w e s ^ t  ..corporation board 
members. Only Nicholia doesn’t 
have that on her resume.

Of the two Native lawmakers 
who voted against the measure, 
House Minority L eader^Jerry  
MacklfttP-Craig, ^  a firm er Na­
tive corporation bear'd jnember, 
and Masek.lost an independent bid 
to win a  seat on DoypqwLtd.’s

Masek said f

choi 
House 
Irene

ment of/stating the 'cauSe' for re- veto.
call,” Barlow'wrote in the Tuesday The bill would also allow a one- 

r letter.. ... year lull before a failed recall at-
Anchorage-based Cook Inlet Re- tempt could be repeated and,raise ed aixl pusheduy* 

gjon Inc. also surmdjteylte^ill. the.percentage of ShAfebblder'sig- tions at the expeqi 
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ANCSA shareholders ignored
I have just learned that Carl Moses has 

proposed a bill (HB251) that would make 
it even more difficult for Alaska Native 
shareholders to make their leaders more 
responsive to their needs and wishes.

Not only is this proposed legislation 
particu larly  un fa ir to shareholders of 
ANCSA corporations, it also violates our 
state Constitution, which specifically pro­
hibits the legislature from enacting laws 
that only affect one racial or ethnic group.

ANCSA corporations cu rren tly  have 
more power and political influence than 
Congress envisioned when it enacted 
ANCSA. There are no laws limiting ANC­
SA corporations from spending our corpo­
rate funds‘to  ensure that their board 
members and officers remain ih power,.,

>^»Jbey can, and v have, hired numerous 
attorneys to file lawsuits ag a in st. their,^ 
shareholders who oppose their personal 

jjRfcuniary interests.
I am certain that readers are aw are’of 

the awesome influence ANCSA corpora­
tions have exerted in getting “ friendly’' 
politicians elected in this state. As you 
might imagine, these corporate . wishes 
seldom reflect the needs of Native share- ,
holders. -^^im plem entation as early as next year m

—  Frark Pei-atrovich elem entary schools. Both of these pro-
grams are best described as "nontradi- 
tional.’’

One of them has no student textbook at
M a th  n rn n r a m * ;  ‘n n n t r a H i t i n n a l ’ a ll> 411(3 the other re£luires consumablem a in  p r o g ,  a m s  n o n t r a a iX io n a i  student books that must be replaced each

Parents, i t ’s time to get involved! The year at added expense. Both programs are
Anchorage School District is currently considered to be “nontraditional” in the
reviewing two new math programs for sense that concepts are emphasized rather

H e lp  n e e d y  s t r e e t  c h i l d r e n
I am a child of. 15. I have lived on the 

streets off and on for one year and three 
months. We stayed with friends and 
people we met, and slept outside on 
cement with only the 
clothes on our backs, 
which w ere not our 
own.

I bummed money, 
food and c igarettes .
Sometimes we bad to' 
steal our food. The oth­
er kids would have to 
steal money from peo­
ple they didn’t  know.

We had good times 
and bad tim es, like 
when we went travel- *•*>!• 
ing when we found a friend with a car. I 
also go*, to work at the state fair.

-We veybeen in several shel£ rs, and

F I R S T
PERSON

sometimes we had to lie about pur ages 
to stay  at a shelter, for we had nowhere 
to go. Most of us have been in several 
foster homes and in lock-up facilities, 
whicH' didn’t help us one B|t.

I ’ll adm it I did a lot of crazy things to 
eat, but not once sold m y body or
done any really hard*'drugs. I have 
always teen  very smart about things 
like that. I have had friends who did seil 1 
the ir bodies, but only because they had 
to. .

I have a plan for a shelter tha t is like 
no other. First, I would get a huge 
building for a residence program. Then 

•c b"ild  a cafe onto the building for a job 
ji gram., Next, I would sta^t school 
j. jgram s with different options! lo r im­
proving schooling. *5?

Kids could work at the^cafe, or the . 
job program could help theffi get their 
own jobs. They w ruld go to school and 
pay rent for their ftooras or apartm ents.

     --------------------------------



V i r g i n i a  L .  R u d e  
1 4 9 4 0  W o o d l a n d  * v e .  
E a g l e  R i v e r ,  A k .  9 9 5 7 7

M a r c h  2 4 ,  1 9 9 5

R e p r e s e n t a t i v e  B e v  M a s e k
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
S t a t e  C a p i t a l
J u n e a u ,  A k .  9 9 8 0 1 - 1 1 8 2

D e a r  B e v :

M y  h u s b a n d ,  t h r e e  c h i l d r e n ,  a n d  m o t h e r  i n  l a w  a r e  C I R I  
s h a r e h o l d e r s .  W e  a r e  a s k  t h a t  H . B .  2 5 1  b e  k i l l e d .

H . B .  2 5 1  i s  a  b i l l  s u b m i t t e d  f o r  t h e  b e n e f i t  o f  r e g i o n a l  
c o r p o r a t i o n  m a n a g e m e n t s .  T h e  b i l l  w i l l  m a k e  i t  m o r e  d i f f i c u l t ,  
i f  n o t  i m p o s s i b l e ,  t o  b r i n g  p e t i t i o n s  o r  s h a r e h o l d e r  r e s o l u t i o n s  
b e f o r e  t h e  N a t i v e  s h a r e h o l d e r s  f o r  a  v o t e .

S h a r e h o l d e r  p e t i t i o n s  a n d  r e s o l u t i o n s  a r e  o n l y  a d v i s o r y  
t o  t h e  b o a r d  o f  d i r e c t o r s .  T h e  c o s t  o f  p r e s e n t i n g  a  r e s o l u t i o n
o r  p e t i t i o n  i s  b o r n e  b y  t h e  s t o c k h o l d e r s  t h e  c o r p o r a t i o n  d o e s
n o t  r e i m b u r s e  t h e  p e t i t i o n e r .  A p p r o x i m a t e l y  7 0 %  o f  C I R l ' s  s h a r e ­
h o l d e r s  l i v e  i n  p o v e r t y ,  a n d  f e w  ( i f  a n y )  s h a r e h o l d e r s  h a v e  
a d e q u a t e  f u n d s  t o  p r e s e n t  a  r e s o l u t i o n  o r  p e t i t i o n ,  t h e r e f o r e ,  
t h e y  m u s t  c o u n t  o n  d o n a t i o n s  f r o m  t h e  s h a r e h o l d e r s .  P r e s e n t i n g  
r e s o l u t i o n s  a n d  p e t i t i o n s  i s  t h e  o n l y  a v e n u e  o p e n  f o r  N a t i v e  
s h a r e h o l d e r s  t o  c o n v e y  t h e i r  c o n c e r n s  t o  o t h e r  s h a r e h o l d e r s  
a n d  t h e i r  b o a r d  o f  d i r e c t o r s .

A l t h o u g h ,  S e c t i o n  2 ( b )  o f  A N C S A  g a v e  N a t i v e  s h a r e h o l d e r s  
a  r i g h t  t o  p a r t i c i p a t e  i n  m a t t e r s  t h a t  a f f e c t  t h e i r  r i g h t s  a n d  
p r o p e r t y ,  C I R I  s h a r e h o l d e r s  h a v e  b e e n  d e n i e d  a n  o p p o r t u n i t y  
t o  f o r m a l l y  v o t e  o n  a n y  i s s u e s .

N a t i v e  s h a r e h o l d e r s  d o  n o t  h a v e  s h a r e h o l d e r  p r o t e c t i o n s  
f r o m  c o r p o r a t e  m i s m a n a g e m e n t  a n d  m i s r e p r e s e n t a t i o n s  o r  o m i s s i o n s .  
T h e  I n t e r i o r  D e p a r t m e n t  d o e s  n o t  r e c o g n i z e  A N C S A  s h a r e h o l d e r s  
a s  t r i b a l  m e m b e r s ,  t h e r e f o r e ,  t h e y  d o  n o t  f a l l  u n d e r  t h e  
p r o t e c t i o n s  o f  t h e  I n d i a n  C i v i l  R i g h t s  A c t  o f  1 9 6 8 .  A n d  i n  1 9 7 6 ,  
t h e  r e g i o n a l  c o r p o r a t i o n s  e x e m p t e d  N a t i v e  s h a r e h o l d e r s  f r o m  
t h e  p r o t e c t i o n s  o f  t h e  S e c u r i t i e s  E x c h a n g e  C o m m i s s i o n  ( S E C ) ,  
a n d  N a t i v e  s h a r e h o l d e r s  f a l l  u n d e r  l i m i t e d  S t a t e  c o r p o r a t e  l a w s ,  
m a i n l y  t h o s e  s o u g h t  b y  r e g i o n a l  c o r p o r a t i o n  m a n a g e m e n t s .

A s t a t e m e n t  c o n t a i n e d  i n  C I R I  v  W a r d  f r o m  t h e  S t a t e  S u p r e m e  
C o u r t ,  d a t e d  M a r c h  2 7 ,  1 9 7 9 ,  f i l e  n u m b e r  3 5 7 9 ,  O p i n i o n  N o .  1 8 2 5 ,  
i s  e n c l o s e d .  P e r h a p s  i t  i s  t i m e  f o r  t h e  S t a t e  t o  a d o p t  s o m e  
l a w s  t h a t  g i v e  N a t i v e  s h a r e h o l d e r s  p r o t e c t i o n s  f r o m  t h e i r  
m a n a g e m e n t s ,  a n d  g i v e s  s h a r e h o l d e r s  a  r i g h t  t o  p a r t i c i p a t e  i n  
m a t t e r s  t h a t  a f f e c t  t h e i r  r i g h t s  a n d  s t o c k  v a l u e s .

S i n c e r e l y



C o n c r e s s  a l s o  b e l i e v e d  t h a t  t h e  s e c u r i t i e s  a c t s

e t p  1 a c e  b y  t h e  l a c k  o f  f e d e r a l  r e g u l a t i o n .

: /
• J' w o u l d  n o t  f u l f i l l  t h e i r  i n t e n d e d  p u r p o s e  m  t h e  n a t i v e  

}  \  c o r p o r a t i o n  c o n t e x t .  A s s u m i n g  t h a t  m a n y  n a t i v e  s h a r e h o l d e r s  

• . . L a c k e d  s o p h i s t i c a t e d  b u s i n e s s  a c u m e n ,  C o n g r e s s  f e a r e d  t h a t  

t h e  s e c u r i t i e s  a c t s '  t i g h t  r e s t r i c t i o n s  o n  c o m m u n i c a t i o n s

w o u l d  v i r t u a l l y  p r e c l u d e  a n y  m e a n i n g f u l  o r  s i m p l i f i e d

d i s c u s s i o n  a t  t h e  v i l l a g e  o r  c o m m u n i t y  l e v e l .  1 9 7 5  U . S .

' C o d e  C o n g .  & A d .  N e w s , s u o r a , a t  2 3 8 5 .  B u t  p a s s a g e  o f  t h e

e x e m o t i o n  w a s  c o u o l e d  w i t h  a  w a r n i n a  t h a t  f e d e r a l  r e g u l a t i o n
4

m i g h t  b e  i m p o s e d  i f  i t  w e r e  f o u n d  n e c e s s a r y .

4 .  T h e  C o n g r e s s i o n a l  c o m m i t t e e  r e p o r t  ( I n t e r i o r
i n c  I n s u l a r  A f f a i r s  C o m m i t t e e )  s t a t e s :

/

" F i n a l l y ,  t h e  C o m m i t t e e  u n d e r s t a n d s  t h a t  
t h e  g e n e r a l  p r e v i s i o n s  o f  A l a s k a  l a v ;  p r o v i d e  
p r o t e c t i o n  f o r  N a t i v e  s t o c k h o l d e r s  F r o m  a n y .  
c o r p o r a t e  m i s m a n a g e m e n t  a n d  m i s r e p r e s e n t a t i o n s ,  
o r  o m i s s i o n s  t o  r e p r e s e n t  i n  c o n n e c t i o n  w i t h  
s a l e s  o f  s e c u r i t i e s ,  a n d  t h a t  A l a s k a  c o u r t s  
w o u l d  l o o k  t o  p r e c e d e n t s  u n d e r  f e d e r a l  s e c u r i t i e s  
l a w s  f o r  a p p r o p r i a t e  s t a n d a r d s  o f  c o n d u c t  b y  
m a n a g e m e n t  a n d  e t h e r  p e r s o n s  c o n n e c t e d  w i t h  
s e c u r i t i e s  t r a n s a c t i o n s .  N a t i v e  c o r p o r a t i o n s . 
h a v e  a s s u r e d  t h e  C o m m i t t e e  t h a t  t h e y  d o  n o t  
i n t e n c  t o  s e e k  a n  e x e m p t i o n  f r o m  s t a t e  s e c u r ­
i t i e s  l a w s  o n  t n e  b a s i s  o r  t m s  e x e m p t i o n  f r o m  
r e c e f a i  l a w s  a n d  i n t e n o  t o  p u r s u e  t h e  p a s s a g e  
o f  S t a t e  l e g i s l a t i o n  t o  t h e  e x t e n t  n e c e s s a r y  ‘ 
t o  p r o v i d e  a n y  a p p r o p r i a t e  a d d i t i o n a l  p r o t e c t i o n .  
T h e r e f o r e ,  i t  i s  n o t  n e c e s s a r y  a t  t h i s  t i m e  
t o  i m p o s e  a d d i t i o n a l  f e d e r a l  r e q u i r e m e n t s .

I t  s h o u l d  b e  n o t e d  t h a t  t h e s e  c o r p o r a t i o n s  
• \  a r e  b e i n g  e x e m p t e d  f r o m  t h e  f e d e r a l  s e c u r i t i e s  

\ l a w s  o n  t h e  u n d e r s t a n d i n g  t h a t  f e d e r a l  r e g u l a t i o n  
o r  S e t t l e m e n t  A c t  c o r p o r a t i o n s  i s  n o t  n e c e s s a r y  
t o  p r o t e c t  N a r i v e  s t o c k h o l d e r s  o r  t h e  p u b l i c  

“ T u r i n g  t h e  t w e n t y - y e a r  p e r i o d  w h e n  N a t i v e - o w n e d

I
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SENT BYW NKO ; 3-27-95 ; 11:50AM ; KINKOa M  LIGHTS-*

M a r c h  2 7 ,  1 9 9 5

R e p r e s e n t a t i v e  B e v e r l y  M a s e k  
R o o m  4 1 8 ,  S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2  
( F a x  4 6 5 - 2 2 9 ^ )

D e a r  R e p r e s e n t a t i v e  B e v e r l y  M a s e k ,
I  a m  f a x i n g  t o  y o u  p e t i t i o n s  a g a i n s t  H R 2 5 1  w i t h  t h e  

s i g n a t u r e s  o f  A l a s k a  N a t i v e  s h a r e h o l d e r s ,  r e p r e s e n t i n g  
d i f f e r e n t  n a t i v e  c o r p o r a t i o n s .

R e p r e s e n t a t i v e  M a 3 e k ,  I  w a s  r e a l l y  s a d d e n e d  t h a t  s o m e  
o f  o u r  f e l l o w  A l a s k a  N a t i v e  s h a r e h o l d e r s  w e r e  h e s i t a n t  t o  s i g n  
t h e  p e t i t i o n ,  a n d  s o m e  w o u l d n ' t  s i g n  e v e n  a f t e r  I  h a d  e x p l a i n e d  
t h e  b i l l s  c o n s e q u e n c e s  t o  o u r  r i g h t s  a s  n a t i v e  s h a r e h o l d e r s .  
E v e n  o n e  w e l l  k n o w n  e l d e r ,  w h o m  I  h a v e  k n o w n  f o r  y e a r s ,  w o u l d  
n o t  s i g n  b e c a u s e  s h e  c o u l d  n o t  u n d e r s t a n d  w h a t  t h e  b i l l  m e a n t .  
T h e n  I  t n o u g h t ,  w e l l  t h a t ' s  a  g o o d  e x a m p l e  i n  o u r  f a v o r ,  b e ­
c a u s e  i t  j u s t  g o e s  t o  s h o w  h o w  i n n o c e n t  a n d  u n l e a r n e d  m a n y  o f  
o u r  A l a s k a  N a t i v e  p e o p l e  r B a l l y  a r e  o n  c o r p o r a t e  S t a t e  S t a t u t e s  
R e p r e s e n t a t i v e  B e v e r l y  M a s e k ,  p l e a s e  u s e  t h i s  a s  a  p o s i t i v e  
e x a m p l e  t o  p r o v e  t h a t  i f  H R 2 5 1  p a s s e s ,  t h a t  i t  w i l l  n e g a t i v e l y  
e f f e c t  t h o u s a n d s  o f  A l a s k a  N a t i v e  s h a r e h o l d e r s  w h o  d o n ' t  k n o w  
o r  u n d e r s t a n d  a  t h i n g  a b o u t  t h i s  b i l l .

A l s o ,  I  s p o k e  t o  o n e  o f  o u r  C I R I  B o a r d  M e m b e r s  a b o u t  t h e
b i l l ,  a n d  h e  w a s  r e a l l y  c o n c e r n e d  b e c a u s e  C I R I  B o a r d  M e m b e r s  
h a v e  n o  k n o w l e d g e  o f  t h i s  b i l l .  I  w o n d e r  h o w  m a n y  o t h e r  A l a s k a  
N a t i v e  B o a r d  M e m b e r s  w h o  d o n ' t  k n o w  a b o u t  H R 2 5 1 ?

R e p r e s e n t a t i v e  M a s e k ,  w o u l d  y o u r  o f f i c e  p l e a s e  m a k e  c o p i e s  
o f  t h e  p e t i t i o n s  a n d  g i v e  t h e m  t h e  o t h e r  c o m m i t t e e  m e m b e r s
w h o  w i l l  b e  r e v i e w i n g  t h e  b i l l  t o d a y .

I  r e g r e t  t h a t  I  a n d  o t h e r s  d i d n ' t  h a v e  m o r e  t i m e  t o  g a t h e r  
m o r e  s i g n a t u r e s .  T h a n k  y o u  R e p r e s e n t a t i v e  M a s e k  f o r  y o u r  h e l p  
a n d  c o n c e r n .  We  p r a y  t h a t  t h i s  b i l l  f a i l s .

S h a r o n  P .  K a y  
1 7 4 0 0  S p a i n  D r i v e  
A n c h o r a g e ,  A l a s k a  9 9 5 1 6  
( 9 0 7 ) 3 4 5 - 7 8 4 8
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AGAINST IIB251 , "AN ACT RELATING TO NATIVE CORPORATIONS".
THIS B ILL EFFECTS THE RIGHTS OF OVER 70 THOUSAND ALASKA NATIVE SHAREHOLDERS

NAME ADDRESS NATIVE CORPORATION DATE
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hcr'ĥT WoĴtny C"Cp̂ -̂̂ X Cl/ ff t 7 -  g-7 '
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SELDOVIA NATIVE ASSOCIATION, INC.
P . O .  D R A W E R  L  

S eldovia, A l a s k a  99663 
(907) 234-7625 • 234-7890

A p ril 5, 1995

Honorable Rep. C arl Moses 
Honorable Rep. B ill W illiam s 
Honorable Rep. Eileen M aclean

Subject: HB 251
(

The Seldovia V illage Tribe (SV T) and Seldovia N ative Association, Inc. (SN A) are 
strongly opposed to HB 251.

W e request your help as the sponsors, to reconsider your B ill and stop passage of 
th is legislation in any form . HB 251 is very discrim inatory in that it targets A laskan 
N atives only, and not other A laskan corporations.

HB 251 oppresses N ative shareholders that are concerned about their corporation 
and arc w illin g  to strengthen or help them.

A ll A laskan N ative Corps are unique in that all the shareholders are captive 
shareholders. Passage of HB 251 w ill d ivide the N ative com m unity more than it 
already is . W e already have the "haves" and the "have nots" in our AN CSA 
corporations.

D uring the days of slavery in the United States, it was not only the w hite slave 
owners that oppressed the slaves. There were Black Freedmen that owned slaves 
also . It was these Black slave owners that were crudest to their own people.

Passage of I IB 251 is the same as slavery oppression to the AN CSA corporation 
shareholders. In this case (H B 251), the slave masters (corporation M anagers) are 
requesting legislation to make it harder, if not im possible, for the captive slaves 
(shareholders) to participate in their own destiny.



If ten percent (10%) of any shareholder group is upset w ith  a corporation's 
management or operation, there is certain ly something wrong or worth looking at 
in  that corporation.

Isn 't it interesting that the people requesting your sponsorship of this B ill are also 
advocating a N ative Justice Center. W here's the justice here? HB 251 is n o t good  
leg is la tio n .

Please k ill HB 251 and any sim ilar legislation.

S in cere ly ,

Fred H . Elvsaas, President 
Seldovia N ative Association, Inc.

cc: A ll Legislators
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PRESS RELEASE PRESS RELEASE PRESS RELEASE
FOR IM M ED tA 77T RELEASE, THIS IS M O ST URGCNTIII

JOAN MANTEI, ATHA13ASCAN-TSIMSIIIAN 
ALASKAN NATIVE INDIAN 
BOX 34711
JUNEAU, AK 99003-4711

APRIL 15, 1995, Saturday 
PHONF: 586-3506

Please release before Wednesday if possible.

MUCH TO T1 IL SURPRISE OF ALASKAN ESKIMOS, INDIANS AND ALEUTS ACROSS THE STATE OF 
ALASKA, ON MARCII 15,1995, HOUSE BILL 251, AN ACT RELATING TO NATIVE CORPORATIONS, WAS 
INTRODUCED INTO THE AlASKA LEGISLATURE BY THE REQUEST OF NATIVE CORPORATION 
MANAGEMENT AT COOK INLFT REGION, INC. (CIRI), AND JUNEAU BASED SEALASKA CORPORATION. 
Tl IL ALASKAN NATIVES HAD NO PRIOR KNOWLEDGE OF THE LEGISLATION, AND WtKL LEFT WITH 
ONLY A I LW DAYS TO PREPARE FOR THE HEARINGS THAT WERF SCHFDULED QUICKLY AFTER ITS 
INTRODUCTION. MOST ALASKAN NATIVES STILL IIAVE NOT BEEN Al FRTED TO ITS FXISTFNCF, 
ALTHOUGH IT WH I AFFECT ALL ALASKA NATIVES IN ALASKA, WASHINGTON, ORECON, AND 
THROUGJIOUT THF UNITED STATES, AS W tll AS THOSE LOCATED IN OTHER COUNTRIES. HB251 
WAS A FOLLOW UP TO I AST YEARS SEALASKA CORPORATION FEBRUARY 14, 1994, HOUSt BILL 501, 
AN  ACT RELATING TO NATIVE CORPORATIONS AND PROVIDING TOR A N  LTTECT1VL DATL 
(INTRODUCED BY IIOUSE REPRFSFNTA71VE WILLIAM WILLIAMS OF SAXMAN), WHICH FAILED TO PASS. 
Tl IL NEW NAMF OF HB 251 WAS CHANGED ATT! IE FIRST PUBLIC TESTIMONY HEARING TO, A N  ACT 
RELA TING TO THF MEETINGS, SHAREHOIDFR PROPOSALS, AND REMOVAL CE DIRECTORS OF NA T/VL 
CORPORATIONS.

IIB 251 WAS INTRODUCED INTO THF ALASKA LEGISLATURE’S LABOR AND COMMERCE 
COMMITTLL BY REPRESENTATIVES CARL MOSFS, Fll FEN MACLEAN, AND WILLIAM WILLIAMS, TO PUT 
RFSTRIcnONS ON THE ABIIITY OF THE APPROXIMATE 75,000 FSKIMOS, INDIANS, AND ALEUTS, IN THF 
STATE OF Al ASKA, TO PLT1TION THFIR NATIVE CORPORATIONS ON THEIR NATIVE ISSUES FOR SPECIAL 
MLLT1NGS, OR REMOVE BOARD OF DIRECTORS’ IN NATIVE CORPORATION MANAGFMENTS.

AS OF THE SCCOND LABOR AND COMMERCE WORK SLSSION THAT TOOK PLACE ON APRIL 
12, 1995, THF MARKED UP BILL CALLS FOR ALL ESKIMOS, INDIANS, AND ALEUTS IN THE STATt OT 
ALASKA, TOTAKF A DEPARTURE fROM ALASKA’S STATE CORPORATE LAWS, AND BL MODELED A ITER 
THE MORE STRICTER CORPORATE SI IARCHOLDER RUIFS OF THE STATE OT DELAWARE, AND CREATE 
NFW RULES Tl IAT DO NOT FXIST IN OTHER UNITED STATES CORPORATIONS. SOME OF THE 
PROVISIONS THAT HAVE REMAINED A PART OT THE BILL THIS FAR, /  RF CAIUNG FOR SPECIAL 
MEETINGS OF THE BOARD WILL RFQUIRE SIGNATURES IN THfc AMOUNT OF 10% OF THt TOTAL 
NUMBFR OF SHAREIIOLDERS ENROII ED TO EACII NATIVt CORPORATION IN THF STATf. THIS WAS 
VOTLD DOWN BY REPRESENTATIVES BFVFRIY MASEK, JERRY SANDERS, AND PETE KOTT FROM Tl IL 
ORIGINAL 25% PROPOSED BY THE TWO CORPORATIONS. TJIERL IS EVIUENCL TFIAT IT WILL BE 
REQULSTLD TO BE BROUGHT UP TO AS HIGH 15% BY MFMBERS OF THE L&C COMMITTFF. THERE 
IS ANOTHER TENTATIVE WORK SFSSION SET FOR APRIL 19TH, ROOM 17 AT THE CAPITOL IN JUNLAU.

FSKIMOS, INDIANS, AND ALEUTS WOULD BE REQUIRED TO GIVE NOTICE OF PETITIONS TO 
CORPORATIONS BEFORE STARTING OR SOLICITING SUPPORT FOR A PETITION, AS TO Wl IERE BEFORE 
THE ST ATE DEPARTMENT OF COMMERCE & ECONOMIC DEVELOPMENT CORPORATIONS DIVISION 
SLNr A COPY OF THE PETITION TO THF CORPORATION ONCE IT BEGAN. AMONGST OTIIER TJ IINCS 
THAT OTHER CORPORATIONS WIII NOT BE SUBJECT TO IN THE STATt AS COMPARED TO ALASKAN 
NATIVES, Wl IERE NO DFADUNES WILL EXIST FOR ALL OTHER CORPORATIONS OR THREATS OF 
INVALIDATION, TFIE ALASKAN NATIVES WOULD BE GIVEN ONLY 90 DAYS TO COMPLETE THFIR 
PETITIONS, UPON WHICH THFY WOULD BE INVALIDATED BY THE CORPORATION AND THF STATF 
IF NOT COMPLLTtU IN THF 90-DAY TIME FRAME. THE LEGISLATION ALSO CALLS FOR AMFNDING 
AlASKA STATUTE SECTION 2(n), REQUIRING THAT AIASKAN NATIVES ONIY BE ABLE TO RECALL

/
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DIRFCTOKS UNDER SUPREME COURT RULINGS ON REASONS FOR CAUSE, WITH THE REST O r Tl IE 
CORPORATIONS IN THF STATE OF Al ASKA CONTINUING TO BF ABLE TO REMOVF DIRECTORS 
WITHOUT CAUSE. THFRE IS CONCFRN GROWING AMONGST THF NATIVES THAT THF SUPREME 
COURT RULINGS FOR REMOVING DIRECTORS "WITH CAUSE" WILL NOT FIT THE CULTURAL AND 
LAND ISSUES THE ALASKAN NAT1VLS ARF NOW TACED WITH - AND THAT THFY WILL LOSE 
EVERYTHING AS A RESULT OF THF BILL PASSING INTO LAW, UNABl F TO CONTROL Tl IEIR DIRECTORS 
ANY LONGER. A NATIVE CORPORATION SHAKEHOl DER WOULD NOT BE ABLE TO PETITION THEIR 
CORPORATION ON ANY SAME ISSUF FOR A ONE YEAR WAITING PERIOD UNDER THE LEGISLATION. 
ALASKAN NATIVES FFAR THAT NOT BFING ABLE TO BRING THFIR ISSUES UP UNTII ONE YEAR 1 IAS 
PASSED. MAY ALLOW A CORPORATION TO SELL NATIVF IANDS, WITH SHAREHOLDERS BEING 
POWERLESS ATTI IEIR HANDS.

THF TIDE OL TESTIMONY WENT AGAINST THE LEGISLATION AS Al ASKAN NATIVES FROM 
CORPORATIONS ACROSS THE STATE APPEARED IN PERSON AND TELECONFERFNCFD INTO THF 
HEARINGS IIELD IN JUNEAU MARCH 27, AND 29. SOME OF THE TESTIMONY SUBMITrED AT THE 
IIEARINGS HELD AT THF CAPITOL IN JUNFAIJ, ALASKA, MARCH AND APRIL, HAD ANCSA LAWS AND 
STATFMENTS OL INTFNT QUOTED INCl UDING THE FOLLOWING BY JOAN MANTEI:

"I REPRESENT NO SPECIAL INTEREST CROUP, I AM I IERE OUT OF CONCERN FOR A ll Al ASKAN 
NATIVFS . . .  ALL Tl IAT THF ALASKAN NATIVES HAVF ASKED, IS THAT Tl ICY REMAIN IN MAXIMUM 
PARTICIPATION IN THF DECISIONS Tl IAT ALLECT THEIR RIGHTS AND PROPERTY, AND Tl IAT Tl ICY BE 
TREATED FAIRLY Wl IEN IT COMFS TO EXPLAINING TO YOU WHAT THEY PERCEIVE YOU ARE DOINC 
TO TL EM IN HB 251. THE PROMISE O r THE CLAIMS ACT, WAS 71 IAT CONGRESS TOUND AND 
DC'lAKED THAT IN SECTION 2(b) THE SETTLEMLNT SHOULD BE ACCOMPLISHED RAPIDLY WITH 
CERTAINTY, IN  CONFORMITY WITH THE RFAt ECONOMIC AND SOCIAL NEEDS OF NAVVES, WITHOUT 
UTICA VON, WITH MAXIMUM PARTICIPATION BY NA WES IN  DECISIONS AFFECTING V/E/R RICI ITS 
AND PROPLKTY. WHAT ARE WC DOING? WE ARE LITIGATING THE CLAIMS ACT, AND WHFTHFR 
ALASKAN NATIVFS WILL BE ABLE TO STEER THFIR CORPORATIONS TO FULFILL TLIE CULTURAL AND 
TRADITIONAL LAND USF. ISSUES, Tl IE PROMISE OF THE CLAIMS ACT. I DID NOT TEEL AS Tl IOUGH 
THE NFFDS O r THE NON-FNGUSH SPEAKING ESKIMO, INDIAN, AND ALEUT ELDERS WHO ARF IN 
VILLAGE AlASKA, Tl IL POOR WHO HAVE NOT BEEN PROVIDED WITH THE OPPORTUNITIES, AND 
Tl IOSE NOT AFFI UENT AND POLITICALLY POWERFUL, WERE BLINC ADDRESSED. I LLLT LIKL WL WLRE 
AT A TYPE OF SENTENCING AT Tl IE LAST WORK SESSION. I SURE FELT BAD, A LOT OF TRUST WAS 
SI IATTEKED. I AM VERY UNCOMTORTABLE WITH THIS B llI, THE MFASURF OF THIS BONDAGE IS 
UNIMAGINABLE BY THOSE NOT DIRCCTLY AFFECI tD  BY IT. TO MAKE A HARSHFR SENTENCE ON Tl IL 
ALASKAN NATIVCS, INSTEAD OF HAVING DEVISED A GRASS ROOTS MIDDLE PATH OF TRULY GIVING 
HONORABIF COMMUNICATION BETWEEN THE MANAGEMENTS AND THE NATIVES, HAS CAUSED MC 
TO WONDFR AT J] 1C VALIDITY OF THF IFGISLATION. I BEUCVC Tl IAT MOST OT Tl IE LABOR AND 
COMMFRCE COMMITTEE IS SHOWING TOO MUCH MISUNDERSTANDING REGARDING THE CLAIMS 
ACT, AND THE INTIMATE KNOWLFDGF THF ESKIMOS, INDIANS, AND ALEUTS IIAVE REGARDING IT 
AND THFIR CORPORATIONS - THIS IS RFAIIY MAKING ME QUESTION THF VAIIDITY OF THE 
LEGISLATION EVEN MORE AND WHETHFR THFY ARE DISCRIMINATING ACAINST A RACE OF PFOPLE 
AND SI NCI ING THEM OUT TOR SPECIAL BURDFNS. I AM FURIOUS AT THE MENTAI ITS' THAT IS 
3LHIND THIS LEGISLATION. THE ALASKAN NATIVFS NEEDED TO BE TREATED AS Al ASKAN NATIVLS 
BY THESE CORPORATIONS, Tl IEIR LAND AND CULTURAl ISSUES NEED TO BE ADDRESSED NOW. OUR 
LLDLRS ARF A VANISHING RACC WITHOUT THE LAND, AND THE CORPORATIONS WILL NOT HEAR 
U.S. ANCSA DIDNT DO IT TOR US, THE CORPORATIONS ARENT DOING IT EITHER."

IN THE 1986 REPORT OF THE ALASKA NATIVF RFVIFW COMMISSION, FORMER BRITISH 
COLUMBIA SUPREME COURT JUSTICE CHIEF THOMAS R. BERGER CONDUCTED A STUDY SPONSORED 
BY THE INUIT CIRCUMPOLAK CONFFRFNCF AND WORID COUNCII ON INDIGENOUS PCOPLF 
CALLED, VILLAGEJOURNtY, TO IDENTIFY AMONG OTHER THINGS, THE EXPECTATIONS Tl IAT Al ASKA 
NATIVCS HAD, PRIOR TO ANCSA, FOR A SETI1EMENT OF THEIR CUMMS AND THE VALUES THFY



APR 13 ' 9 3  1 1 : 2 3  AH Pago  3

SOUC! IT TO PROTECT, AND TO EXAMINE THt MORAL AND ETHICAL PRINCIPLES UPON WHICH 1HLIR 
CLAIMS WERE FOUNDFD. IN THF STUDY, BERGER STATED, "ALASKA NATIVFS NOW REALIZE THAT 
ANCSA HAS FAIl FD THEM AND THAT ITS COALS ARE AT CROSS PURPOSES WITH THFIR OWN. 
TODAY, THFY ARF TRYING TO STRENGTIICN THEIR SUBSISTENCF FCONOMY AND TO RFSTORL Tl IEIR 
TRIBAI COVFRNMFNTS. Wfc MUST UNDERSTAND THF HISTORICAL LEGITIMACY AND Tl IE PRESENT 
VALUE OF TNLSE GOALS . . . THEY KNOW THAT UNDER ANCSA THFIR ABORIGINAL RIGHTS WLRE 
EXTINGUISHED ANDTI IAT MANY UNCONTROLLED AND PERHAPS UNCONTROLLABLF FORCtS NOW 
THREATEN THEIR WAY OF I IFF. THEIR CONTROL OT THEIR LAND IS NOT SECURE. Al ASKAN NATIVFS 
WISII TO CHOOSE A FORM OF IANDHOLDING Tl IAT REFLECTS THEIR OWN CULTURAL IMPERATIVES 
AND ENSURES THAT THEIR ANCESTRAL LANDS WILL REMAIN IN THEIK POSSESSION AND UNDER 
Tl IEIR COVERNANCF. THFY REJECT ASSIMILATION, AND THEY ARE DLTERMINED TO IASHION A 
FUTURE OF THFIR OWN."

AISO QUOTED IN THE STUDY, ARF THE SUBMISSIONS MADE BY JANIE I FASK, FORMER 
PRFSIDFNT OF THE ALASKA FEDERATION OF NATIVES, INC., TO THE 7 984 PRESIDENTS COMMISSION 
ON INDIAN RESERVATION ECONOMIES, "THF ARTIFICIAL NATURE OF THE NATIVE CORPORATIONS 
CONFOUNDS Tl IEIR PURPOSES AND FUNCTIONS; DIRECTORS NEED NOT DLCLARE DIVIDENDS IN 
ORDERTO ATTRACT AND KEEP SHAREHOLDERS; 51IAREHOLDFRS ARE ASSIGNED TO THEM BY AN ACT 
OF CONGRESS . . .  WHAT HAS FAI TEN ON NATIVE PEOPIF AND THLIR INSTITUTIONS DURINC Tl ir 
PAST Tl IIRTEEN YEARS IS A LEGAL AND ADMINISTRATIVE BURDEN SO OVERWHELMING Tl IAT IN 
MANY WAYS IMPLFMFNTiNG ANCSA HAS BECOME AN END IN ITSFI F."

THF Bll I HAS BROUCFIT UP MUCH DELIBERATION AMONGSTTHE NATIVES ON THE ORIGINAL 
INTENT OF Tl IL IIISTORIC ALASKA NATIVE CLAIMS SETTLEMFNT ACT (ANCSA), AND Tl IE ABIIITY Ol 
THE ESKIMOS, INDIANS, AND Al FUTS TO STEER THEIR MANAGEMENTS IN THEIR CULTURAL AND 
TRADITIONAL LAND USF ISSUES. ALASKA NATIVFS THROUCIIOUTTHF STATL, BELIFVE THAT THF 
Cl AIMS ACT INTENDED FOR THEM TO HAVE LAND FOR TRADITIONAL AND CULTURAL USE. MANY 
Cl AIMS ACT CREATED CORPORATIONS, FIAVE REMAINED BUSINESS ALICNLD, LFAVING MANY Ol 
THF TRADITIONAL, CULTURAI, AND SUBSISTENCE NATIVL ISSUES UNADDRESSED. THIS HAS MADE 
IT DIFFICULT TOR TJ IE NATIVFS TO CONTINUE THEIR NATIVE WAY OF I IFfc - OR HAVF THE SUPPORT 
SYSTEM TO PROTFCr THEIR VALUtS AND TRADITIONS IN Tl IE NEXT GFNERATION. A|. ASKAN NATIVF S 
TCCL MOST CORPORATION LAND J IAS BEEN LOGGED TOR TIMBER, WlTl I A TRICKLE DOWN AFlLCT 
Tl IAT HAS BFNEFHTED THEM ONLY MARGINALLY.

IN THF TESTIMONY ON HB 251, DIFFERENT RECALL CROUPS FROM ANCHORACL AND JUNLAU 
PARTICIPATED IN THE TCSTIMONY WITH Tl IE SEAIASKA RLCALL GROUP STATING THEY HAD BEFN 
DOING A PETITION SINCF SEPTEMBER 1994, AND HAD BEEN GOING EIGHT MONTHS WlTl I WFII 
OVER TL IE REQUIRED AMOUNT O r SIGNATURFS, BUT NOT ENOUGH MONEY. TFIEY BEIIFVED THF 
BILL WAS DISCRIMINATING AGAINST A PEOPI F WHO COULD Al READY NOT AFFORD RECALLS, BUT 
FIAD Tl IEIR INDIAN ISSUES THAT THEY WANTED HEARD AND THAT THF LACK O r MONEY, Al ONC 
WlTl I THE 90 DAY CAP Tl IE LEGISLATION PKL5LNTLY CAIIS FOR, WOUID DEADEN THE NATIVE VOICF 
I OR GOOD.

3
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P lease no te  sponsor sum m ary o f  Carl M oses. H e  states, ‘■'Unique conditions exist fo r  Native 
C orporations” .. .Shareholders w ho lose confidence in  m anagem ent sim ply canno t sell their 
shares and  w alk away, as can  be done by dissatisfied shareholders o f  o ther corporations. In 
o rder to  inspire the  confidence o f  the sliareholdcrs and show  that “consideration has been 
given fo r  shareholder righ ts’” (See Carl M oses sum m ary), shareholders m ust bo given the 
broadest freedom  to participate and  be given access to  inform ation so  they m ay be  able to 
participate in  a n  inform ed m aim er. W hy w ould  a  reasonable shareho lder w an t to  take a  risk 
trying to  get inform ation? Sliareholdcrs w ould be  u n d er an extrem e risk t f  they n eed  to file 
m aterials befo re  starting a campaign. I f  a Shareholder tu rned  in  m aterials and later 
learned  h e  needed  m ore inform ation (m aterial) and attem pted to  obtain  them , it w ould  be 
p e tju iy . This Bill restricts the  rights o f  the Shareholders A re these law s really the  sam e as 

perjury? Introducing crim inal penalties is totally excessive. T h is  B ill r e a d s  t h a t  i f  y o u  
fa i l  to  g e t  t h e  r e q u i r e d  s ig n a tu r e s  in  9 0  d a y s  ( r e a d  c a r e fu l ly )  t h e r e  w ill b e  
p e n a l t ie s  in v o lv e d . H o w  can an individual o r  group truly know  until h e  tries, h o w  m uch  
support is o u t there fo r  his resolution? Tho C orporations arc n o t required to  consider or 
subm it to  v o te  a  shareholder resolution o r  proposal. A ny proposal dealing w ith  the sam e• a a • a a . A < . a* ___4 4
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Dear Ms. Masek,
I  u r g e  y o u  to  a s k  a l l  o f  t h e  le g is la to r s  to  r e a d  th e  fo llo w in g  s t a t e m e n ts  f r o m  

th e  A l i k a  N a tiv e s  C o m m iss io n .

Much has been said about di«riinination on the House Bill. Lililc attention has been paid to the Cultural and 
Social problems that will occur from implementation of this BilL There is massive data published about the 
issue by cxpiats. Books and papas ore readily available. 1 found nothing in favor of Coiporate structure and 
the Natives. Experts readily agree in text and personal interviews that lack of determination, government 
interference and Corporate structure are destructive to Natives. A government published book, AtokaJNatSye 
Commission, has many references to the healing of Natives. I would like to quote you some of the findings in 
their overview: “The result of systematic assumption of responsibility and control by outsiders is that village 
people lost hold of their communities and children’s lives. That is a fundamental fact underlying the 
contemporary Native and social and economic crisis. Whether in tho area of economic development or social 
“advancement,” tho impact of government on the villages during the last quarter-century, while often materially 
beneficial in content, has been destructive in process, The federal government appears to have believed that 
“development*-social, political, economic and cultural-is something that can be done t one group of people by 
another. A more constructive belief that development is something one can do only for oneself and that the 
best others can do Is to support those efforts seems never to have been recognized. If recognized, it certainly 
never took hold as a guiding principle. For its part, state governments interest lias historically been the 
development of resources, not people. So much cultural destruction has taken place, such a large proportion of 
Alaska’s most valuable natural resources have been taken from the Natives ownership and control, so much 
potential for social and political equity has been foregone that it is difficult to envision, let alone articulate, a 
basis for achieving total fairness fortius and future generations of Alaska Natives." All of this information is on 
page four of volume one (1). Page Even more important is page VI by Dr. Robert Alberts, psychiatrist private 
practice and Advisory Council of the Alaska Native Foundation. “The true nature of the sickness which has 
spread throughout the Native Villages is the state of dependency which led to the loss of direction and self­
esteem. Everything else Is of a secondary naturc-merdy symptoms of the underlying disease. Programs which 
are aimed at relieving the symptoms but refuse to relate to the sickness itself are doomed to foil and may even 
make things woise. The healing will have to come from within the Native community. And it will have to come 
by means of the reawakening of foe independence, the pride and. the sense of purpose which at one time guided 
the people in their journey through the centuries. New skills are needed for that journey to continue to succeed. 
But most of aD thcrpjucdi to be a return of tho spiritual strength of a cultural tradition tn order to make 
the jour iicy mcantogftil again and provide furore hope for those who have become lost on the trail. Page II, 
he further states, *Looking back on ihe recent history of Alaska, it appears that many of the problems of 
today arc related to the attitude of the non-Native caregivers who came to the state in great numbers to

"save” the Native p m  le. W ith som e excep tion s, th ese ou ts id e rs  w ere  th o ro u g h ly
con v itlc ed -a s is  ty p ic a l in  num bers o f  m ost d om in an t so c ic tie s -a b on t th e
su p e rio rity  a n d  rig h tn e ss  o f  th e ir ow n c u ltu re  D u e  in  p a r t  to  ig n o ra n c e  an d  
c u ltu ra l n e a r sigh tedness, th ey b e lie v ed  th a t re p la c in g  th e  n a tiv e  c u ltu re  
w ith  th e ir ow n was b e n e fic ia l a n d  th e re fo re  ju s t ifie d . B e fo re  th e  n ew com ers 
cam e to  A la s k a  th e  n a tiv e  p e o p le  w ere  n o t in  n eed  o f  sa lv a tio n . T he  
d is in teg ra tion  s ta rte d  when th e  n on -n a tiv e  cu ltu re , to ta lly  fo re ig n  to  th e  
n a tu ra l en v ironm en t o f  A la sk a , cau sed  g re a t d is ru p tio n  betw een th e  la n d
a n d  th e N a tiv e  p e o p le  Little more need3  to said os it is all hero in few pagc3  o f  a  book 
sponsored by the government The Alaska natives arc emerging as stated, by Dr. Alan Boraas, 
university o f  Alaska Kenai/Soldotna. In  his judgem ent wo need to  let them emerge. The healing 
process has barely began and tho ninety day limit is creating a  “chilling e ffec t” Ninety day?: is worac 
than 10 percent One hundred and sixty days would be more reasonable and still difficult.

• •• -  ........

Signatures is not the problem. (  Money is the problem. Money sluncholdcrs have a difficult time
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Signatures is not the problem. (  Money is the problem. Money shareholders have a difficult time 
raising. Corporate money that manipulates the sharcl olders and introduces law3 to the State. Money 
they State of Alaska and other organizations gain by pmcatmg the Corporate leaders. Money was the 
reason ANSCA was passed and the reason there was no time for a study on the Native needs and 
CuJ‘ vo.) Ihe petitions have created an opening to meetings with dissidents and C IRI. A ll over the 
state the regions are preparing to rebel. The main issue seems to be the proxy. Even if  wc call a 
meeting, we cannot win but wc can open the eyes of our corporations. I  had a message from NANA 
people. They relate their corporation does not support this B ill. If  this is true, then we know one 
Corporation is listening to the shareholders and bele&re in the rights of their people. Based on the 
above statements I  feel the government should allow the Natives time to heal themselves. This Bill 

has accomplished one 0 tine and that is love and, unity amonest Natives all over the state. This is a  

return to our cultural values g nu traditions. Our Corporations need to work with us towards the 
healing process. Without threats of recalls and meetings this could never happen. We have heard 
from most of the people of the Regional Corporations and everyone implies problems began with 
proxy and Board manipulation of the Shareholders. One of our Elders, Mr. Larry Oskolkoff (fought 
for ANSCA and C IR I charter member) 3tated yesterday that ANSCA was good, but the wrongs come 
from what the Corporations did to it  If  this is true, the Shareholders should have the right to connect 
the problems. The Alaska Native Commission speaks on allowing us to do things for ourxlves and 
makes reference to allowing others to support these efforts. I  suggest the State of Alaska support the 
Natives in these efforts and halt the B ilL We do not need to be dependent on the State to solve our 
problems or to be sympathetic to Corporate leaders who manipulated us for years and misconstrued 
the original backers of ANSCA. Mr. George M iller, another original ANSCA leader also supports 
our beliefs. I f  aur elders who fought for us feel thing3 care not going the way they were intended then 
the State should listetybecause listening to our elders is part of our culture. These two individuals 
are the only charter members of CIRI still alive and we have strayed from their original goals. 
Concerned Shareholders For C IR I has been diligently working towards the healing of tho people and 
believe in fairness, and equality. This B ill is anti everything we stand for. We are developing new 
skills, pride and a sense of purpose because of our rights to speak out The petitions allow us to 
unite and work together towards our goal of Maximum Participation as guaranteed to us under 
ANSCA We can do this without assistance from non-natives. Our corporate leaders need to join us 
on our journey towards the future. The state of Alaska is attempting to replace the native culture 
with their own culture. One might look at the Corporate leaders as Chiefs and the dissidents as Sub­
chiefs. This is our culture. Perhaps we need to introduce B ills in Juneau forcing our corporations to 
give us more participation instead of less. The rebellion is about participation and not money. 
Money is merely the symptom of the under-lying illness. Loss of self esteem and self direction is 

the illness. Remember bills aimed at covering the illness cannot cure it  Juneau is attempting to help 
relieve th . symptoms and refusing to relate to the sickness itself Please help us cure the illness and 
avoid making things worse. Corporate leaders should listen to us and not force us to air our 
differences in Juneau. If  everything was healthy in our Corporations, wc would not be speaking out 
The Corporate leaders are In reality the dissidents and the State Is helping them with laws that 
create more issues and problems. I  advise all of you to research and read all of the materials about 
the destruction and manipulation of tire people by the Corporate leaders. I  had hoped Mr. Kott wn-: 
going to introduce the issue of culture at the hearings but I was wrong. The culture is tho issue oud 
someone needs to address it before passing tliis B ilL A ll of ANSCA and the Stare law currently 
before the house arc designed for the material impact and not the social impact. If  the social impact 
(silencing of the people) is ignored then ANSCA and the STA TE of A LASKA  are both failures 
and the destruction of the people trill continue.
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H B 2 5 1 N a t iv e  C o r p o r a t i o n s  
ATTENTION: PeGSJfett

Please note sponsor summary of Cad Moses. He states, “Unique conditions exist for Native 
Corporations”...Shareholders who lose confidence in management simply cannot sell their 
shares and walk away, as can be done by dissatisfied shareholders of other corporations. In. 
order to inspire the confidence of tho shareholders and show that “consideration has been 
giver for shareholder rights'” (See Carl Moses summaiy), shareholders must be given the 
broadest freedom to participate and be given access to information so they may be able to 

. participate in an informed manner. Why would a reasonable shareholder want to take a risk 
hying to get information? Shareholders would be order an extreme risk if  they need to file 
materials before starting a campaign. If  a Shareholder turned in materials and later 
learned he needed more information (material) and attempted to obtain them, it would be 
perjury. This Bill restricts the rights of the Shareholders. Are these laws really the same as 
perjury? Introducing criminal penalties is totally excessive. T h is  Bill r e a d s  th a t  i f  y o u  
fa ll to  g e t th e  r e q u ire d  s ig n a tu re s  in  90 d a y s  ( r e a d  c a re fu lly )  th e r e  w ill be  
p en a ltie s  involved . How can an individual or group truly know until he tries, how much 
support is out there for his resolution? Hie Corporations are not required to consider or 
submit to vote a shareholder resolution or proposal. Any proposal dealing with the same 
.subject matter could not be reintroduced for a vote for two preceding years. Whal does 
“substantially same subject matter” really mean? What is tho definition o f this and who 
decides the subject? Does the Corporation or is it police power? The Corporations could help 
the shareholders by printing unaltered resolutions submitted by fire Shareholders (see 
resolutions submitted by Concerned Shareholders For CIRI) and submitting them for a vote. 
Our rights are being restricted by incredibly powerful corporations. This bill is the opposite of 
what Mr. Moses states in his summary. This Bill is against those who attempt to participate in 
their corporations. HB251 creates a “Chilling Effect” It does not encourage participation. It 
Discourages, t Imposing penalties creates tho “Cltllling Effect” and no reasonable shareholder 
will ever again raise his voice in protest or attempt to participate in doing his job as a 
shareholder. Remember shareholders cannot sell our shares and walk aw ay like other 
corporations. This legislature should be concerned about protecting all shareholder’s rights to 
participate and understand what is going on (See Concerned Shareholders For CIRI resolutions 
and letters to the Corporation).

..Bobbie Oskolkoff 
P.O. Box 266 
Kcnai, Alaska 99611-0266 
9097-283-7748
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^  . 1  Congress s ta ted  it intended a  fair and ju s t  settlem ent o f  the  Alaska N atives'
' aboriginal land  claims. T he settlem ent w as to  m ee t the  real econom ic and social 

needs o f  N atives and  provide fo r  M axim um  Participation by. Natives m  
tW iejrmg aflfcc.tin<y their rights and p roperty . T he land claim s w as no t to 
establish any racially designed rights o r obligations. This is clearly covered in  
the sum m ary o f  1971. T he settlem ent w as to b e  accom plished “w ith  certainly 
and w ithout litigation.” H B 251 is anti M axim um  Participation and clearly 
affects the rights o f  Natives. T he  Bill does n o t com ply w ith  the social and 
therefore the  cultural needs o f  the Alaska Natives. U nder HB251 
discrim ination evolves around racially designed rights fo r  the corporate leaders 
and places any Native w ho  speaks o u t against m anagem ent under stxict 
obligations. It also gives the corporation pow er o f  litigation against 
Shareholders. In  1976 w e  w ere exem pted from  SC C  and supposedly 
guaranteed protection fro m  m ism anagem ent an d  orairsions under state Jaw.
This was n ever accom plished. F urtherm ore A N SC .A J&_to prevail w hen state . 
law conflicts w ith A N SC A . C urrently  the only protection from  
m ism anagem ent is recall and  the State o f  Alaska is c le a r fy jn  conflict in  
M axim um  Participation rights and protection fro m  m ism anagem ent Sections 7 
and 8 o f  A N SC A  m ention a policy o f  “self-determ ination o n  the part o f  the 
Alaskan N ative people.” Taking away the pow er o f  the people to  speak is 
detrimental to  the Alaska Natives. T here  will be  no  se lf  determination, 
confidence o r  pride in  se lf p r  corporation, i f  w e  a re  n o t allow ed to  participate.
Page 129 o f  “Square Pegs in  R ound  H oles,” m entions argum ents in  M cG arvey —
v. Aleut C orp., lt the usual pattern  o f  corporate checks an d  balances docs
no t exist and  that in N ative regiqnal corporations abnorm al,, entrenched 
m anagem ent is likely. “U C ^ ^ A j& k i  L aw  R eview ” page 128, m entions o th er A " 
corporations having a  concentration 'in  share ow nership that acts to  check u p o n  /■’ 
incum bent m anagem ent arid i f  they  do n o t m easure  u p  there will likely start a • 

cam paign to upseat them  an d ”goes on to state, “T here  is no such  countervailing ' 
force in  N ative Corporations” “A N SC A  C orporations represent a n  extrem e 
form  o f  separation o f  ownership from  control, first p ropounded  as a source o f  
unchecked pow er and  abuse in  the classic.” a s  n o ted  by  A. B erie  and G. 

t- ; . .  .V M eans. Page 128 also m entions distance and lack o f  adequate com m unications
.. • • ' betw een N ative shareholder groups m ake it unlikely they will be  able to blend

together to a c t as an  effective check o n  regional corporate m anagem ent.
Today our com m unication system s arc im proving and  we are finally asking fo r 
the Participation corporate leaders m anipulated aw ay from  us over the yeais. 
Currently the  State o f  Alaska is intervening in  o rder to  rem ove ou r shareholder 
rights. Gary A nders o f  U niversity o f  Alaska Juneau  states, “the m ajority o f  
technical positions in Native C orporations have been  filled by non-N ativcs w ho 
m ay b e  professionally com petent, b u t often  lack the cultural understanding o f  a 
Native Shareholder.” This is certainly true  o f  M ark  KrololT, C IR I attorney and 
other corporate attorneys, lobbyist h ired by corporations and m any corporate 
consultants. T he  State law m akers arc n o t experts o n  the cultural aspect o f  
Alaska N atives either. A N SC A  created an  elite class o f  C orporate  Natives.
High ealarica and benefit packages nuke them  loos attentive to  the concerns o f  
the Shareholders. G ary A nders states, “...because o f  the elite position  o f  N ative 
corporate executives and the lack o f  sophistication o f  shareholders, symbolic 

. \  •...................  m anipulation o f  shareholder concerns.has becom e an  im portant m anagem ent

.* - * .* • • •
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corporate executives and the lack o f  sophistication o f  shareholders, symbolic 
manipulation o f  shareholder concerns-has become an important management

tool Tho education and experiences o f  the leaders made them likely candidates 
for leadership but they have little experience in the ways o f  the people. Since 
my editorial appeared in the Anchorage newspaper, I have received calls from 
shareholders in NANA Corporation and tho Aleut Corporation. One is in the 
process o f preparing to file a  petition and the other is considering the possibility. 
Many village corporations are unhappy with HB251. The issue appears to be 
hick o f  participation and excessive control by management. Sea Alaska and 
CIRI shareholders are meeting together and uniting. Money seems to bo only a 
small part o f  the issue. I believe ANSCA is foiling. The excessive power of 
corporate leaders needs to ccaso. Shareholders need to be involved. This 
legislation needs to bow out o f  our Corporate problems and allow us to solve 
our own problems. Corporate leadera who are willing to compromise with the 
shareholders will emerge heroes. Those who persist in manipulating the 
shareholders need to be recalled. This emergence is no different that the 
Woman’s Suffrage Movement or the Equal Rights Movemen. I f  Alaska 
Natives have to unite and iobby in Washington DC, then so be it because we 
will never be silenced by the Suite o f  Alaska and a few power hungry corporate 
leaders.

i’V'In most .'large' < o rp d r^ ^ . 't to e  vtis^in. 
imsmatibnalbidbelief ttikt^competition euTd. f c e i s a ^ . ^  ppoffis provides the only means of 
suivivaL In the Alaska Native case* an appreciation of native values aS contrasted with their 
coiporaiQ organization and its decision-making capabilities is critical.” Mr. Gary Anders of the 
University of Alaska states, “because of the elite position of Native Corporate
executives and the lack of sophistication of shareholders, symbolic manipulation of 
shareholder concerns has become an Important management tool.” Has the Corporate 
structure ovemtldm the culture of the people? The goals of the corporations and the 
expectations of the people appear to be incompatible. Further stated in the Dcvelopmchtof 
Alaska, Gary Anders, **,. when closely studying the make-up of Native Organizations and the 
way that Native Leaders interact with therr respective shareholders (i,c. Outwardly appearing 
sensitive to shareholders but inwardly closed and manipulative). Twenty yean ago ANSCA 
watt a satisfactory and sensible solution. Today it is not working. The manipulation of the 
Coiporate leaders is not necessary. The people are better educated and capable of 
participating in corporate affairs. Enyart v. Merrick states, "corporate officials arc not and 
should not become trustees." If this is true the corporate leaders should inform the 
Shareholders and allow issues to be voted upon by tiro shareholders. Arguments in McGarvcy 
v. jUout Corp. “...Wide dispersal of shareholdings, lack of communications, and lade of 
shareholder sophixtication-indicate that the usual pattern of corporate checks and balances 
does not cast and that in Native regional corporations abnormal, entrenched management 
control is likely." Again I quote Gary Anders, .."the majority of technical positions in Native 
corporations have beat filled by non-Nativcs who may be professional competent but often 
lack the cultural understanding of a Native Shareholder." This certainly refers to the lobbyists 
and attorneys hired by our corporations. These non-native employees often produce 
documents and letters designed to shut out the normal cultural way of the people whereas 
discussion Qiid unity ore neewstey to our cultural beliefs and life styles.
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I am j u s t  a b o u t  c o n f u s e d  w i t h  t h e  n a t i v e  c o r p o r a t i o n s ,  who c o n t r o l s  
t h e n ,  a m e n d s  t h e  b y - l a w s  o r  a n y t h i n g  a b o u t  them  a s  much a s  whomever  
' n i g h t - m a r e d * th em  i n t o  ' b e i n g 1* I  know o n e  t h i n g ,  h o w e v e r :  S h o u l d  HB 
251 become Law; a s  i m p o s s i b l e  a s  S e a l a s k a ' s  a n n u a l  r e p o r t  and  p r o x y  
s t a t e m e n t  i s  f o r  a n  A l a s k a n  n a t i v e  c o r p o r a t i o n  s h a r e h o l d e r  t o  r e a d  a n d  
u n d e r s t a n d ,  b e i n g  p u r s  p r o p a g a n d a  t o  make t n e  p u b l i c  b e l i e v e  how w o n d e r f u l  
t h e  c o r p o r a t i o n  i s :  g r a n t s . b o n u s e s , p e r k s ,  s c h o l a r s h i p s  a n d  money f o r  
' o t h e r s ' ,  ( f o r  w h i c h  no  s h a r e h o l d e r  knows a n y t h i n g  a b o u t  w h e t  t h e  OTHER, 
m e a n s )  i m p l e m e n t i n g  RULE 21 a n d  2 2 ,  w h i c h  a r e  n o  m o re  t h a n  ' b u f f e r s ' ,  
p r o t e c t i n g  JOE SECURITY f o r  m a n a g e m e n t ;  r u l e  22 b e i n g  a l e ^ a l  method  
t o  a l t e r  a v o t i n g  p r o x y .  H3 2 5 1 ,  i f  p a s s e d ,  w i l l  be  a  DEATH-BLOW t o  
A l a s k a  n a t i v e  c o r p o r a t i o n s  p e r  s e .  E ven  a f t e r  2 k  y e a r s ,  o u r  s t o c k  
c e r t i f i c a t e  m e a n s  n o  m ore  t h a n  s i g n s , t h a t  0 m oose  w a l k e d  b y , o n e  t i m e  
o r  a n o t h e r .

B y ro n  M a l l o t t ,  when S e a l a s k a ' s  CEO, w i t h  J u l i e  K i t k a s '  h o r d e ,  i n  d e a t h l y  
f e a r  f o r  t h e i r  j o b s ,  i n  f e a r  t h a t  a n  A l a s k a n  n a t i v e  s h a r e h o l d e r  w o u ld  
e x e r c i s e  t h e i r  r i g h t  a s  U n i t e d  S t a t e s  c i t i z e n s ,  s e l l  t h e i r  s t o c k  i n  
o r d e r  t o  g e t  o u t  o f  t h e  b a t t l e  f o r  e v e r y  m e a s l e y  d o l l a r  t h e y  g e t ,  h a s  
am ended  t h e  1971 s e t t l e m e n t  a c t ,  b y - l a w s  I n c l u d e d ,  ? ( s e v e n )  t i m e s  t o  
t h i s  d a t e .  E a c h  am en d m en t  h a s  h a c k e d  away a t  s h a r e h o l d e r s  c i v i l  and  
c o n s t i t u t i o n a l  r i g h t s  t o  w h e r e  we d o u b t  o u r  U. S .  c i t i z e n s h i p .

S h o u l d  HB 251 p a s s , t h e  n a t i v e  c o r p o r a t i o n s  w i l l  becom e  IMPENETRABLE, 
w i l l  become ' f a m i l y - o w n e d  a n d  m a n a g e d ' ,  a s  S e a l a s k a  h a s  o p e n l y  i n d i c a t e d  
s u c h  a p l a n  i n  t h e i r  F e b . M a r .  ' i n s e r t ' .  HB 251 w i l l  c o m p l e t e  t h e s e  
c om pounds  o f  l i v i n g  human f l e s h ;  t h e  o n l y  l a c k i n g  e v i d e n c e  w ould  b e ,
THE EAE3ED-WIRE FENCES.

Y o u r s  t r u l y

Hal E n g e ls ta d

; ~ -

7 y o u ,  s o
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D ear Editor:
April 24, 1 995

To m o st  A m ericans, the  Native p e o p le s  of Alaska-Eskimos, Aleuts, an d  Ind ians-a re  ou t of sight and 
out of mind. Vet, since the  e n a c tm e n t  of the  Alaskan N ative  Claims S e t t lem e n t  Act (ANCSA) in 1971, they 
have  b e e n  o n  th e  brink of w h a t  m ay  b e  a t re m e n d o u s  disaster, rivaling the  w o rs t  that h a p p e n e d  to  the 
Indians in th e  Low er 48 during  the n in e te en th  cen tu ry . In 1971 , all s to ck h o ld e rs  e x p e c te d  the  regional 
c o rp o r a t io n s  to  p ro te c t  traditional w a y s  of life a n d  ances tra l  lands u se d  for subs is tence .  Yet, they have 
rem ained just "business" aligned - our  cu lture  and  o u r  p e o p le  d isa p p e a r in g  with e ach  m inute, each  day, that 
passes. It is our  p rofound des ire  to  b e  ourselves, to  b e  t rue  to  o u r  ow n  values, tha t  has  lead  to  the  p resen t 
c o n fro n ta t io n  b e tw e e n  the  Natives an d  the  co rp o ra tio n s .  Far from dep lo r ing  ou r  failure to  b e c o m e  w h a t  
s trangers  w ish  us to  be, w e  sh ou ld  b e  reg a rd ed  as a  trium ph of the  h u m a n  spirit.

MB's 501 and  251, w hich tw o Native corporations (CIRI & Sealaska) m asq u e ra d e  a hidden, p e rm a n en t  
shut o u t  of the  Native people , is like a hostile takeover of a N ative  c o rp o ra t io n  by b o a rd  m an a g e m e n ts .  The 
boards will n o w  ow n  the Native corporations legally in u n s p o k e n  w o rd .  This legislation, if e n a c te d  into law, 
bars the  Alaskan Natives from steering their settlem ent, and directly violates tlle prom ises  of ANCSA as s ta ted  
to us in Section 2(b) that the  se tt lem ent was required to b e  accom plished  rapidly with certainty, in conformity 
with the  real eco n o m ic  and  social n e e d s  of Natives, w ithou t litigation, with m axim um  participation by  Natives 
in dec is ions  affecting their rights and  p roperty .

T h e  N atives  k now  th a t  u n d e r  ANCSA their aboriginal rights w e r e  ex tinguished  and tha t  m any 
uncontrolled and  perhaps  uncontrollable forces n o w  th re a te n  their w a y  o f  life. ANCSA has failed them , and 
its goals  a re  a t c ross  p u rp o se s  with their ow n . The e x p e c ta t io n s  tha t  Alaska Natives had, prior to  ANCSA, 
for a s e t t le m e n t  of their claims an d  th e  values they  s o u g h t  to  p ro tec t ,  an d  th e  m oral  and  ethical principles 
u p o n  w h ich  their claims w e r e  fo u n d ed ,  n e e d  to  b e  e x a m in ed  by th e s e  co rpo ra tions ,  and  they n e e d  to 
rem em ber, tha t  "our past, ou r  existence from times immemorial an d  des ire  to  m ain ta in  our  Native existence," 
are the only reasons they are sitting in th o se  b o a rd  seats ,  a n d  flashing m ora l  disloyalty and  d isrespec t  to  the 
Alaskan Indians around  the capitol, governor's  office, and  legislature. W h y  n o t  h e e d  the  criticism, and  begin 
to do  obv ious things in the  legislature to  p ro tec t  llie individual values and  spirit of the  Alaskan Natives, before  
every last o n e  of them  are  g o n e?  HB 501 an d  251 , ba r  th e  N atives from their Settlem ent, and  refuse them  
the p ro m ises  of the  Claims Act. W e  c a n n o t  have  y o u  claim ing to  d o  o n e  kind thing on  the  o n e  hand, but 
really you  a re  do ing  a cruel thing in the  other. You h a v e  c a u se d  m y  family, friends, an d  I, g rea t  anguish with 
HB 251. To think m y g ra n d m o th e r  d ied  with no th in g  from th e  Claim s Act, s e p a ra te d  w ithou t  an y o n e  to so 
much as sp e ak  her Indian language  with. To s e e  th e  tribal histories n o w  d isappearing , I can 't  help  bu t think 
how  they gave  it all up  for this, if it w asn 't  for this bill, I w o u ld  n o t  b e  so  bo ld  as to  b e  h e re  telling you, that 
to be ou r  friend, is to  treat us h o w  you w ould  w an t to  b e  t re a te d .  Put o n e  of o u r  s h o e s  on  o n e  of your feet.

O j1 Y f t p & f

Joan  M an te i  
Box 3471 1
Juneau , AK 9980 3 -4 7 1 1  
5 8 6 -3 5 0 6
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A p r i l  1 3 ,  1 9 9 5

R e p r e s e n t a t i v e  P e t e  K o t t ,  C h a i r m a n  
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

D e a r  R e p r e s e n t a t i v e  K o t t :

U p o n  o u r  r e t u r n  h o m e  a n d  a f t e r  r e a d i n g  t h e  n e w s p a p e r  b a c k - i s s u e s  f o r  
t h e  m o n t h  o f  M a r c h ,  a s  a  S e a l a s k a  a n d  G o l d b e l t ,  I n c .  s h a r e h o l d e r ,  I  
a m  c o m p e l l e d  t o  a l s o  w r i t e  i n  o p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  r e l a t i n g  
t o  N a t i v e  c o r p o r a t i o n s .

I  h a v e  l e a r n e d  i n t e r e s t e d  N a t i v e  m e m b e r s  o f  t h e  c o m m u n i t y  h a v e  b e e n  
a t t e n d i n g  L & C  c o m m i t t e e  m e e t i n g s  r o  e x p r e s s  t h e i r  o p p o s i t i o n  t o  t . h . i s  
p r o p o s a l .  P l e a s e  m a k e  t h i s  l e t t e r  p a r t  o f  t h e  r e c o r d s  o n  H B  2 5 1 .

T h e  d e c i s i o n  o f  t h e  N a t i v e  c o r p o r a t e  b o a r d s  t o  r u n  t o  t h e  A l a s k a  
S t a t e  L e g i s l a t o r  t o  s p o n s o r  H o u s e  B i l l  2 5 1  i s  w i t h o u t  t h e  k n o w l e d g e  
o r  c o n s e n t  o f  t h e i r  s h a r e h o l d e r s .  T h i s  a c t i o n  r a i s e s  q u e s t i o n s  o f  
c o n t r o l  o v e r  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( A N C S A )  
c o r p o r a t i o n s .

A t  t h e  v e r y  b e g i n n i n g ,  b y l a w s  f o r  e a c h  N a t i v e  c o r p o r a t i o n  w a s  a n  
i m p o r t a n t  b a s i c  i s s u e  w h e r e  b o a r d  o f  d i r e c t o r s  s h o u l d  h a v e  a s k e d  
s h a r e h o l d e r s  t o  b e  i n v o l v e d  i n  c r e a t i n g  t h i s  i m p o r t a n t  d o c u m e n t .
A m o n g  o t h e r  t h i n g s ,  b y l a w s  d e f i n e  t h e  r e l a t i o n s h i p s  a n d  d i s t r i b u t i o n  
o f  p o w e r  a m o n g  t h e  s h a r e h o l d e r s ,  t h e  b o a r d  o f  d i r e c t o r s ,  a n d  t h e  
o f f i c e r s .  D i r e c t o r s  w h o  d r e w  u p  t h i s  i n s t r u m e n t  r e s e r v e d  t h i s  r i g h t  
f o r  t h e m s e l v e s .  T h u s ,  w h e n  t h e  b o a r d  d e c i d e s  t o  c h a n g e  t h e  b y l a w s  t o  
s u i t  t h e m s e l v e s ,  s h a r e h o l d e r s  a r e  n o t  i n f o r m e d  a n d  t h e i r  a p p r o v a l  i s  
n e ve r r e q u i r e d .

I n  o t h e r  w o r d s ,  d i r e c t o r s  g a v e  t h e m s e l v e s  f u l l  r e i g n  t o  r u n  o u r  
N a t i v e  c o r p o r a t i o n s  w i t h o u t  t h e  c o n c u r r e n c e  o f  i t s  s h a r e h o l d e r s .  T h e  
o n l y  p o w e r  s h a r e h o l d e r s  h a v e  i s  t o  e l e c t  t h e  d i r e c t o r s .  T h a t  s a m e  
p o w e r  i s  a l s o  t h e  p o w e r  t o  r e m o v e  t h e m .  F o r  t h e  l a s t  2 4  y e a r s  
s h a r e h o l d e r s  h a v e  h a d  n o  m e c h a n i s m  w i t h  w h i c h  t o  l i m i t  t h e  a c t i o n s  o f  
t h e i r  b o a r d  o f  d i r e c t o r s .

F o r  e x a m p l e ,  o u r  c o r p o r a t e  e l e c t i o n  p r o c e s s  h a s  a l l  b u t  b r o k e n  d o w n .  
T h e  e l e c t i o n  s y s t e m  t h a t  w a s  s u p p o s e d  t o  p r o t e c t  s h a r e h o l d e r s  w o r k s  
o n l y  t o  i n s u l a t e  t h e  b o a r d  o f  d i r e c t o r s .

I n  t h e  p a y  a r e a ,  t h e  b o a r d  o f  d i r e c t o r s  d o  n o t  l i n k  t h e i r  b o a r d  f e e s ,  
b e n e f i t s  a n d  r e t i r e m e n t  t o  c o m p a n y  p r o f i t .  T h e  t o p  e x e c u t i v e s ,  t h e i r  
l a w y e r s ,  c o n s u l t a n t s  a n d  l o b b y i s t s  m a d e  m o n e y  i m p l e m e n t i n g  t h e  a c t ,  
b u t  s h a r e h o l d e r s  h a v e  r e c e i v e d  f e w  f i n a n c i a l  b e n e f i t s .
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W h e n  a  m e m b e r  o f  t h e  b o a r d  i s  i n  c o n f l i c t ,  t h e  e x t e n t  a n d  n a t u r e  o f  
t h a t  c o n f l i c t  i s  n e v e r  e x p l a i n e d .  C o n f l i c t  o f  i n t e r e s t  i s  a b u s e d  
w h e n  a  b o a r d  m e m b e r  s e r v e s  o n  a n o t h e r  N a t i v e  c o r p o r a t i o n ,  o r  i s  
e m p l o y e d  a n d  d e a l s  w i t h  o t h e r  N a t i v e  c o r p o r a t i o n s .

S t o c k s  w e r e  t o  b e c o m e  t r a n s f e r a b l e  a s  o f  D e c e m b e r  1 9 9 1 ,  b u t  a t  t h e  
r e q u e s t  o f  t h e  b o a r d  o f  d i r e c t o r s ,  t h e  1 9 9 1  a m e n d m e n t s  c h a n g e d  t h e  
o r i g i n a l  t e r m s .  O u r  s t o c k s  m a y  n e v e r  r e a c h  t h e  o p e n  m a r k e t  u n l e s s  
5 0 %  p l u s  o n e  s h a r e h o l d e r s  a g r e e .

T h e  1 9 9 1  a m e n d m e n t s  a l s o  p r o v i d e s ,  N a t i v e  c h i l d r e n  b o r n  a f t e r  
D e c e m b e r  1 8 ,  1 9 7 1  a n d  t h e  N a t i v e s  w h o  m i s s e d  t h e  d e a d l i n e ,  m a y  a l s o  
b e  e n r o l l e d .  M y  u n d e r s t a n d i n g  i s  t h e  b o a r d  i n  t h e i r  j u d g m e n t  m a y  
e n r o l l  n e w  p e o p l e  a n d  l e f t - o u t s .  T h e  c u r r e n t  b o a r d  o f  d i r e c t o r s  k e e p  
p o s t p o n i n g  t h i s  i s s u e  w i t h o u t  e x p l a n a t i o n  t o  s h a r e h o l d e r s .  T h e y  h i r e  
t e c h n i c a l  p o l l s t e r s  t o  f i n d  o u t  h e w  s h a r e h o l d e r s  f e e l  a b o u t  e n r o l l i n g  
n e w  p e o p l e .

A f t e r  r e a d i n g  H B  2 5 1  I  b e l i e v e  t h e  i n t e n t  i s  t o  f u r t h e r  s e v e r e l y  
r e s t r i c t  w h a t  i s  l e f t  o f  s h a r e h o l d e r  r i g h t s .  I t  w i l l  g i v e  t h e  
e l e c t e d  b o a r d  o f  d i r e c t o r s  c o m p l e t e  p o w e r  t o  r e f u s e  s h a r e h o l d e r  
p r o p o s a l s  a n d  p e t i t i o n s  u n l e s s  t h e y  ( s h a r e h o l d e r s )  m e e t  t h e  p r o p o s e d  
r e g u l a t i o n s  i n  t h a t  b i l l .  I t  a l s o  p r o v i d e s  t h a t  s h a r e h o l d e r s  w i l l  b e  
p u n i s h e d  i f  t h e y  v i o l a t e  t h e s e  r u l e s  b y  p a y i n g  f i n e s  u p  t o  $ 2 , 5 0 0  f o r  
a  s i n g l e  v i o l a t i o n ,  o r  n o t  m o r e  t h a n  $ 2 5 , 0 0 0  f o r  m u l t i p l e  v i o l a t i o n s ;  
o r  " . . . . w h o  w i l f u l l y  v i o l a t e s  A S  1 0 . 0 6 . 9 6 0 ( m ) , u p o n  c o n v i c t i o n ,  i s  
p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  im p r i s o n m e n t  f o r  
n o t  l e s s  t h a n  o n e  y e a r  n o r  m o r e  t h a n  f i v e  y e a r s ,  o r  b o t h . "
( e m p h a s i z e  i s  m i n e ,  m g )

B o a r d  o f  d i r e c t o r s  h a v e  i t  b a c k w a r d s  t h a t  s h a r e h o l d e r s  b e  p u n i s h e d .
I n  g e n e r a l ,  a s  s o o n  a s  t h e y  ( b o a r d  o f  d i r e c t o r s )  a c c e p t e d  t h e  
r e s p o n s i b i l i t y  o f  s e r v i n g  a s  a  d i r e c t o r  -  t h e y  t o o k  o n  a  f i d u c i a r y  
r e s p o n s i b i l i t y  a n d  m a y  b e  p e r s o n a l l y  l i a b l e  f o r  c o r p o r a t e  a c t s ,  e v e n  
o n e s  O K ' d  d u r i n g  a  b o a r d  m e e t i n g  t h a t  t h e  d i r e c t o r  m i s s e d .  B o a r d  o f  
d i r e c t o r s  a r e  a l l  l i a b l e .

T h e  S t a t e  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t ,  D i v i s i o n  o f  
B a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s  h a s  j u r i s d i c t i o n  o v e r  c o r p o r a t e  
m a t t e r s .  I  a m  c u r i o u s  a s  t o  w h a t  a d v i s e / r e c o m m e n d a t i o n s  t h e y  o f f e r e d  
t o  t h e  i n d i v i d u a l s  w h o  d r a f t e d  H B  2 5 1 .  I ' m  s u r e  t h e y  h a v e  n u m e r o u s  
r e c o r d s  o f  N a t i v e  s h a r e h o l d e r  c o m p l a i n t s  ( i n c l u d i n g  r e c o r d s  a t  t h e  
S t a t e  O m b u d s m a n ' s  o f f i c e ) ,  t h a t  c o u l d  \ a v e  b e e n  r e s e a r c h e d .

S h a r e h o l d e r s  w a n t  t o  h a v e  a  v o i c e  i n  t h e  d e s t i n y  o f  t h e i r  N a t i v e  
c o r p o r a t i o n s .  I t ' s  t i m e  f o r  t h e  b o a r d  o f  d i r e c t o r s  t o  s t a r t  
c o m m u n i c a t i n g  w i t h  i t s  l e c f a l  o w n e r s ,  t h e  s h a r e h o l d e r s .  T h e y  m u s t  
s t a r t  c o n d u c t i n g  i n f o r m a t i o n a l  m e e t i n g s  w i t h  a l l  s h a r e h o l d e r s  i n  
m i n d .  I t ' s  a l s o  t i m e  f o r  t h e  b o a r d  t o  a p o l o g i z e  f o r  t h e  t i m e s  t h e y  
h a v e  c h a s t i s e d  ( p u n i s h e d )  s h a r e h o l d e r s  w h e n  q u e s t i o n i n g  t h e i r  
p o l i c i e s ,  t h e i r  m i s t a k e s  a n d  m o n e y  l o s s e s .
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I  r e s p e c t  a n d  h o n o r  t h e  l e a d e r s h i p  a n d  s u p p o r t e r s  o f  t h e  1 9 7 1  A l a s k a  
N a t i v e  C l a i m s  S e t t l e m e n t  A c t .  T o  n a m e  a  f e w ;  E m i l  N o t t i ,  W i l l i e  
H e n s l e y ,  J o h n  S a c k e t t ,  J o h n  B o r b r i d g e ,  J r .  T h e i r  h a r d  w o r k  a n d  
e f f o r t s  w i l l  b e  a c k n o w l e d g e d  a n d  a p p r e c i a t e d  w h e n  t h e  h i s t o r y  f o r  
t h a t  e r a  h a s  b e e n  w r i t t e n .  T h e y  t h e m s e l v e s  s a i d  A N C S A  w a s  n o t  a  
p e r f e c t  b i l l .  B u t  t h e y  d i d  w h a t  t h e y  c o u l d  w h e n  t h e  b i l l  w a s  b e i n g  
s w a m p e d  i n  C o n g r e s s  w i t h  a m e n d m e n t s .  # 1 ,  t h e  b i l l  b r o u g h t  b a c k  s o m e  
o f  t h e  l a n d - b a s e  w e  n e e d e d  t o  s t a r t  o u r  N a t i v e - o w n e d  c o r p o r a t i o n s .
T h e  l e a d e r s h i p  w h o  r e p l a c e d  t h e m  s h o u l d  h a v e  c o m p l e t e d  t h e  w o r k  w h e r e  
t h e y  l e f t  o f f  b y  c o r r e c t i n g  t h e  d e f i c i e n c i e s  i n  A N C S A .  T h e  c u r r e n t  
b o a r d ,  i n  t h e  l a s t  2 4  y e a r s  h a s  h a d  a m p l e  t i m e  t o  d o  s o .

S h a r e h o l d e r s  w a n t  t o  i m p r o v e  t h e  s i t u a t i o n  b u t  h a v e  n o  o p t i o n s  t o  d o  
s c .  I t  a p p e a r s  t h e i r  l a s t  r e s o r t ,  f o r  w h a t e v e r  r e a s o n ( s )  i s  t o  
r e c a l l  S e a l a s k a  b o a r d  o f  d i r e c t o r s .  N o  o n e  s h o u l d  d e n y  t h e m  t h a t  
p o w e r .

P l e a s e  d o  n o t  p a s s  t h i s  b i l l .  T h a n k  y o u .

M a r g a r e t  ( M a r g e )  G a m b l e  
P . O .  B o x  2 2 1 8 4  
J u n e a u ,  A K  9 9 8 0 2

T e l e p h o n e :  9 0 7 / 5 8 6 - 1 6 1 5

c o p i e s  t o :  S t a t e  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
D i v i s i o n * o f  3 a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s  

A t t n :  L a r r y  C a r r o l l

S e a l a s k a  C o r p o r a t i o n ,  \  L e o  B a r l o w ,  P r e s i d e n t / C E O  
G o l d b e l t ,  I n c . ,  % B o b  M a r t i n ,  J r . ,  C h a i r m a n  
I n t e r e s t e d  s h a r e h o l d e r s
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About the adversity C o o k  Inlet Region, Inc., and Sealaska C o rp o ra t io n  have  re leased  u p o n  the Indian 
p eo p le  with HB 501 (last year) an d  HB 251 (now). As an  Alaskan N ative, I th o u g h t  w e  w ou ld  m ake  so m e  
provisions for the  b o a rd  m e m b e rs  (which part ic ipa ted)  exactly  the s a m e  as th o se  they p ro p o s e  b e  forced 
u p o n  all Alaskan Eskimos, Indians and  Aleuts in Alaska. W h e n  a m a n  in a bus iness  suit m akes  a half million 
dollars, and  g o e s  to  th e  Alaskan Legislature telling tha t  h e  n o  lo n g er  w a n ts  to  h e a r  from shareho lders , w e  
d o  not have  to  ask why. You spend  those  hundreds of thousands  of do llars  fighting the  criticism you receive 
from the different Indian tribes th a t  w e re  forced  to  m a k e  y o u  rich, w h ile  y o u  k e e p  them  p o o r  and  w ithout 
their Indian land. W e 'v e  only a sked  for our  Indian land a n d  o u r  trad itional Native life to survive, the things 
th a t  C ongress  p ro m ise d  us. Let us even  the  g a m e  s c o re  h e re  and  m a k e  e a c h  of y o u r  b o a rd  seats  so  that:

1 ) You h a v e  180  days  to  ge t  our  v o tes  for yo u r  c a m p a ig n s ,  d o n e  on  you r  ow n  funds to ge t  to  
the  b o a rd  sea t .

2) You g e t  fined S 2 .5 0 0  to  S 2 5 .0 0 0  for n o t  carrying o u t  y o u r  c a m p a ig n  prom ises; for straying 
from acco m p lish in g  the  p rom ises  of th e  C laim s Act; for say ing  tha t  Alaskan Natives w e re  all 
for just th e  d e m o c ra t ic  party  a t e lec tion  t im e (w h en  they  w e r e  not); for paying for their 
cam paign  o u t  of O U R  aboriginal claims m o n e y .  Yes, for such  things you  will ge t  a minimum 
of 1 year  in jail, b u t  n o  m ore  than five, u n d e r  the  law of o r d e r  on  MISLEADING STATEMENTS.

3) Each of you  m ust have  a total of 25%  of all Sealaska  s h a re h o ld e r s  preliminarily for you  before  
you  can  g e t  o n  th e  ballo t even , tha t  m ay  e n s u re  th a t  w e  will n e v e r  s e e  you  on the  ballots or 
h ea r  from you  again - a situation well d eserved  by you  s ince w e 've  s e e n  the  h idden  p e rm a n e n t  
shut o u t  you  m asq u e ra d e  on  us with HB 25 1 .  This will p ro v id e  a CLEAR RO AD  M A P  to t our 
n o t  hav ing  to  s e e  you  e v e r  again, as  M ax ine  Richert p u t  it, WHERE N O N  EXISTED BEFORE.

•1) If you  fail to  g e t  o n  the  b o a rd ,  e ach  of y o u  will n o  lo n g e r  b e  ab le  to  cam paign , e x cep t  until
tw o  years  pass. It is already abou t SI 5,000+- to  ge t  on, an d  a b o u t  that m u c h  to petition to  get 
you  off - w e ’ll e v e n  the  o d d s  m aking  s o m e  of th em  ag a in s t  YO U .

Then, we'll ta k e  th e s e  Native-sensitive a m e n d m e n ts  to  a L abor  & C o m m e r c e  C o m m it te e  of seven  
m em bers , which a re  all non-N atives , with the  e x cep t io n  o f  o n e  N ative  a n d  h e r  friends that fight for you  on  
th e  c o m m it t e e  (M asek). This c o m m it te e  will b e  5 6 .8 %  aga ins t  su p p o r t in g  y o u  b e fo re  the  hearings even  
beg in ,  with a c h a n c e  possibility a m inority  4 2 .6 %  of the  c o m m it t e e  m ay  b e  for you , an d  give them  the 
deciding vo te  on  w h e th e r  to  incorpora te  the  above  a m e n d m e n ts  on  a N ative  minority g ro u p  of pe o p le .  You 
b oa rd  m em b e r  c o r p e rations. h a v e  fo rgo tten  a b o u t  the  INDIAN, h a v e  y o u  ever  h e a rd  of the  w o rd s  sedition  
an d  tre jso n l

miv, nave yuu c w i  ntcnu KJl MIC vvuiwd DCUIIIUII
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Crystal Krittovich 
c / o  Box 3471 1 
Juneau , AK 9 9 8 0 3 -4 7 1 1  
5 8 6 -3 5 0 6
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J e e r  C o m m it te e  Members;

(■•shareholders . On page 2 of the draft, lines 26-28 include the 
following! "Tho opt ice muet state in detail the purpose of the 
special meeting and include a cony of t.hc petition or request a n d  
a !  I m a t e r i a l s  to be used in connection wi t.h the nol i oi teflon, "

As "all materia 1 s" will be interpreted to include any posters or 
fliers created hy local supporters of a petition, any such 
petition or request could subject its sponsors to the penalties 
pr provided in Sections 3 through ?. I strongly urge deletion of 
the clause "and ail materials,” as unnecessary,

diven the inalienable nature ar.d even distribution of stock 
holdings m Native corporations protection must be afforded 
minority shareholders. These shareholders are not able to divest 
themselves of stock in a corporation w h o s e  m a n a g e m e n t  t h e y  
disapprove, so must exert influence on the direction of these 
corporations.

Directors cf these eorporati>ns may better discharge their 
responsibilities by dissemination cf information and 
responsiveness to shareholder concerns than by using 
sharnho1 Her«’ assets to promote restrictive and punitive laws.
Thank you for your attention.

T o m  L .  P i t  I m a n



S T A T E M E N T  b y  J O S E P H  G .  W I L S O N  I n  O p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  
S e a l a s k a  & G o l d b e l t ,  I n c . ,  S h a r e h o l d e r

A p r i l ,  1 9 9 5

R e p r e s e n t a t i v e  P e t e  K o t t
S t a t e  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S h a r e h o l d e r s  i n  S e a l a s k a ,  C o o k  I n l e t  R e g i o n ,  I n c ,  a n d  o t h e r  A l a s k a  
N a t i v e  c o r p o r a t i o n s  a r e  c a p t i v e  s h a r e h o l d e r s  b e c a u s e  u n l i k e  a  r e g u l a r  
f o r  p r o f i t  c o r p o r a t i o n ,  l i k e  C h e v r o n  o r  K - M a r t  f o r  e x a m p l e ,  t h e y  c a n n o t
s e l l  t h e i r  s h a r e s  i f  t h e y  b e c o m e  d i s s a t i s f i e d  w i t h  t h e  d i r e c t i o n  o r
p e r f o r m a n c e  o f  t h e  c o r p o r a t i o n .

W h e n  t h e  b o a r d  o f  d i r e c t o r s  o r  t h e  m a n a g e m e n t  i g n o r e  t h e  c o n c e r n s  o f  t h e  
s h a r e h o l d e r s ,  t h e  o n l y  r e c o u r s e  o r  c h o i c e  s h a r e h o l d e r s  i n  a n  A l a s k a  
N a t i v e  c o r p o r a t i o n  h a v e  u n d e r  S t a t e  l a w  t o  b r i n g  a b o u t  c h a n g e  i s  t o  
r e c a l l  t h e  e n t i r e  b o a r d  o f  d i r e c t o r s .

T h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( A N C S A )  o f  D e c e m b e r  1 8 ,  1 9 7 1  w a s
a  C o n g r e s s i o n a l  s e t t l e m e n t  o n  a  g r a n d  s c a l e .  I t  w a s  t o  s e t t l e  t h e  
A l a s k a  N a t i v e s  a b o r i g i n a l  c l a i m s  t o  a l l  t h e  l a n d  a n d  r e s o u r c e s  i n  
A l a s k a .  I t  a u t h o r i z e d  1 2  r e g i o n a l  c o r p o r a t i o n s ,  s o m e  2 0 0  v i l l a g e  a n d  
u r b a n  c o r p o r a t i o n s  t o  b e  f o r m e d  t h r o u g h o u t  t h e  s t a t e .  U n d e r  t h e  
e n r o l l m e n t ,  a p p r o x i m a t e l y  7 0 , 0 0 0  A l a s k a  N a t i v e s  b e c a m e  t h e  s h a r e h o l d e r s  
i n  t h e s e  c o r p o r a t i o n s .  E a c h  s h a r e h o l d e r  w a s  i s s u e d  1 0 0  s h a r e s  o f  s t o c k  
f r o m  t h e i r  r e s p e c t i v e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n s  h a d  s e l e c t i o n  
r i g h t s  t o  4 4  m i l l i o n  a c r e s  o f  l a n d  a n d  a  c a s h  p a y m e n t  t o  g e t  s t a r t e d .

H o u s e  B i l l  2 5 1  r e l a t i n g  t o  N a t i v e  c o r p o r a t i o n s  d r a s t i c a l l y  d i m i n i s h e s  
t h e  i n d i v i d u a l  s h a r e h o l d e r  r i g h t s  f o r  t h e s e  A l a s k a  N a t i v e  c o r p o r a t i o n s  
s h a r e h o l d e r s  t o  r e p r e s e n t  t h e m s e l v e s  i n  t h e  c o r p o r a t i o n .

T h i s  i s  a  g r o s s  m i s u s e  o f  p o w e r  i n  o u r  d e m o c r a c y .

I t  i s  n o t  f a i r  f o r  t h e  h i g h l y  p a i d  m a n a g e m e n t ,  c o n s u l t a n t s  a n d  b o a r d  o f
d i r e c t o r s  t o  b y - p a s s  t h e  s h a r e h o l d e r s  b y  r e q u e s t i n g  t h e  l e g i s l a t u r e  t o  
a c t  o n  H B  2 5 1 .  I t  w i l l  m a k e  i t  v i r t u a l l y  i m p o s s i b l e  f o r  s h a r e h o l d e r s  i n  
t h e s e  A l a s k a  N a t i v e  c o r p o r a t i o n s  t o  f a i r l y  r e p r e s e n t  t h e m s e l v e s .

I  m e a n  n o  d i s r e s p e c t  b u t  i t  a p p e a r s  t o  m e  t h a t  t h e  l e g i s l a t o r s  a r e  b e i n g  
d u p e d  i n t o  d o i n g  s o m e  d i r t y  w o r k  f o r  t h o s e  m a k i n g  t h i s  r e q u e s t .  G o d  
f o r b i d ,  b u t  i f  s u c h  a  b i l l  p a s s e s  a n d  t h o s e  r e q u e s t i n g  i t  o f  y o u  h a v e  t o  
a n s w e r  t o  t h e i r  s h a r e h o l d e r s .  T h e y  w i l l  s a y  t h e y  d i d n ' t  d o  i t  -  i t  w a s  
d o n e  b y  t h e  l e g i s l a t u r e .  I  c a n  o n l y  s a y  t h a t  t h e s e  s h a r e h o l d e r s  r e s i d e  
t h r o u g h o u t  t h e  s t a t e  a n d  a r e  a l s o  r e g i s t e r e d  v o t e r s  t h a t  t a k e  a n  a c t i v e  
r o l e ,  a n d  i n d e e d  t h e y  m a y  b e  s o m e  o f  y o u r  c o n s t i t u e n t s .

T h i s  i s s u e  s h o u l d  n o t  e v e n  b e  b e f o r e  t h e  l e g i s l a t u r e .  O u r  l e g i s l a t u r e
s h o u l d  n o t  b e  e n a c t i n g  l a w s  r e s t r i c t i n g  t h e  r i g h t s  o f  o n l y  a  c e r t a i n
c l a s s  o f  c i t i z e n s  i n  o u r  s t a t e .

I t  a l s o  v i o l a t e s  s o m e  o f  o u r  b a s i c  c i v i l  r i g h t s  b y  r e s t r i c t i n g  o u r  
f r e e d o m  o f  s p e e c h .

T h e  p r o p e r  f a i r  a n d  j u s t  f o r u m  t o  r e s o l v e  t h i s  i s s u e  i s  t o  h a v e  t h e  
i n d i v i d u a l s  d e s i r i n g  t h i s  k i n d  o f  c h a n g e  t a k e  i t  b e f o r e  t h e i r  r e s p e c t i v e  
c o r p o r a t i o n s .  T h e i r  s h a r e h o l d e r s  w i l l  t h e n  h a v e  o p p o r t u n i t y  t o  c o n s i d e r  
i t  b y  v o t i n g  f o r  i t  o r  a g a i n s t  i t .  I f  i t  p a s s e s  i t  w i l l  t h e r e b y  a m e n d
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t h e i r  r e s p e c t i v e  A r t i c l e s  o f  I n c o r p o r a t i o n  a n d  b y - l a w s  t h a t  g o v e r n  t h e i r  
e l e c t i o n s .

T h e  p r e s e n t  A l a s k a  A d m i n i s t r a t i v e  C o d e  R u l e s  f o r  A N C S A  C o r p o r a t i o n  
S o l i c i t a t i o n  o f  p r o x i e s  f o r  t h e  c o r p o r a t i o n s  a n n u a l  m e e t i n g s  a n d  s p e c i a l  
m e e t i n g s  i s  o v e r s e e n  b y  t h e  A l a s k a  D i v i s i o n  o f  B a n k i n g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s .

U n d e r  t h e s e  r u l e s  s h a r e h o l d e r s  d o  n o t  h a v e  a  f a i r  l e v e l  p l a y i n g  f i e l d  i a  
t h e  e l e c t i o n  p r o c e s s .  T h e  r u l e s  f a v o r  t h o s e  t h a t  a r e  i n  p o w e r  t o  
p e r p e t u a t e  t h e m s e l v e s .  W h e n  t h e  m a n a g e m e n t  s l a t e  i s  c h a l l e n g e d  b y  a n  
i n d e p e n d e n t  c a n d i d a t e  t h e  b o a r d  o f  d i r e c t o r s  r e a c t  v e r y  s t r o n g l y  b y  
d o i n g  a n y t h i n g  i t  t a k e s  t o  w i n  t h e  e l e c t i o n .  T h e y  a r e  i n  a  p o w e r f u l  
p o s i t i o n  b e c a u s e  t h e y  c o n t r o l  t h e  f i n a n c i a l  a n d  p o l i t i c a l  r e s o u r c e s  o f  
t h e  c o r p o r a t i o n .  U n l i m i t e d  f i n a n c i a l  r e s o u r c e s  a r e  e m p l o y e d  t o  h i r e  
m o r e  a t t o r n e y s ,  m o r e  p u b l i c  r e l a t i o n  c o n s u l t a n t s ,  m o r e  p r o x y  w o r k e r s .

P r o x y  w o r k e r s  s o l i c i t  p r o x i e s  o r  v o t e s  f r o m  t h e  s h a r e h o l d e r s  i n  t h e  
e l e c t i o n ,  p a i d  b y  t h e  h o u r  a n d  b y  t h e  p r o x y  t h e y  d e l i v e r  t o  t h e  
c o r p o r a t i o n .  T h e y  a r e  m o t i v a t e d  b y  f i n a n c i a l  i n c e n t i v e  f r o m  t h e  
c o r p o r a t i o n  t o  c o l l e c t  m o r e  a n d  m o r e  p r o x i e s .  T h e r e  h a v e  b e e n  m a n y  
c o m p l a i n t s  t h a t  s h a r e h o l d e r s  a r e  t h r e a t e n e d  a n d  c o e r c e d  i n t o  s i g n i n g  t h e  
c o r p o r a t i o n  p r o x y .  T h i s  s y s t e m  a l s o  e n t i c e s  p r o x y  w o r k e r s  t o  f o r g e  
p r o x i e s  f o r  t h e  p a y  a n d  o t h e r  b e n e f i t s  t h e y  m a y  r e c e i v e  f r o m  t h e  
c o r p o r a t i o n .  T h e r e  h a v e  b e e n  m a n y  c o m p l a i n t s  o f  f o r g e d  p r o x i e s  a n d  
f r a u d u l e n t  e l e c t i o n s .

T h i s  l e g i s l a t i o n  d o e s  n o t h i n g  t o  f i x  t h e s e  p r o b l e m s  b u t  i n s t e a d  w e i g h s  
h e a v i l y  i n  f a v o r  o f  p e r p e t u a t i n g  t h o s e  i n  p o w e r  b y  m a k i n g  i t  v i r t u a l l y  
i m p o s s i b l e  f o r  t h e  s h a r e h o l d e r s  t o  r e p r e s e n t  t h e i r  v a l i d  c o n c e r n s .

I t  i s  t r u e  t h a t  t h e r e  i s  m u c h  d i s s e n t i o n  i n  t h e  A N C S A  c o r p o r a t i o n s  
t h r o u g h  o u t  o u r  S t a t e .  T h e  m o n e y  s o m e o n e  m e n t i o n e d  a s  t h e  s o l e  r o o t  o f  
t h e s e  p r o b l e m s  a n d  t h e  e l e c t i o n  i s s u e s  I  h a v e  r e f e r r e d  t o  a r e  o n l y  t h e  
t i p  o f  t h e  i c e b e r g .

T h e  i s s u e s  a r e  m o r e  c o m p l e x  t h a n  w h a t  y o u  s e e  o r  h e a r  o f  a t  t h i s  t i m e .
I n  g r e a t  p a r t  i t  h a s  t o  d o  w i t h  t h e  s t r u g g l e  o f  t r y i n g  t o  f i t  o u r  N a t i v e  
v a l u e s  t o  t h e  c o r p o r a t e  A m e r i c a  v a l u e s  t h r u s t  u p o n  u s  b y  A N C S A .  I n  m a n y  
c a s e s  t h e  b o t t o m  l i n e  o f  a  c o r p o r a t i o n  f i n a n c i a l  s t a t e m e n t  d o e s  n o t  
r e l a t e  t o  t h e  t r i b a l  v a l u e s  a n d  c o n c e r n s  a  s h a r e h o l d e r  m a y  h a v e  a b o u t  
t h e  c o r p o r a t i o n .  T h e  s h a r e h o l d e r s  a r e  e x p r e s s i n g  i t  t h e  b e s t  t h e y  c a n  
a n d  f o r  t h e  t i m e  b e i n g  i t  w o u l d  b e  b e t t e r  f o r  t h e  N a t i v e  c o m m u n i t y  t o  
w o r k o u t  t h e s e  p r o b l e m s  t h e m s e l v e s .

[ a i n s t  H o u s e  B i l l  2 5 1 .

P . O .  B o x  0 2 1 5 3 4  
J u n e a u ,  A K  9 9 8 0 2



COOK INLET REGION, INC.

VIA TELECOPY - (907 ) 465-2819 

April 20. 1995

The Honorable Pete Kott 
House of Representatives 
State Capitol, MS 3100 
Juneau, AK 99801-1182

Re: HB 251

Dear Chairman Kott:

Thank you for this opportunity to comment oa the draft CS for HB 251 submitted by 
Lawrence P. Cano!!, Acting Dirwtor, Division of Banking, Securities and Corporations.

We believe that the draft CS is seriously defective in 3cvcral respects;

1. It omits Section 2(b) of the prior CS, which required that, where a corporation has a 
classified board of directors (one with staggered terms), cause roust be shown for 
the recall of direct on prior to the expiration of their terms. This provision protected 
shareholders from sudden, sweeping changes without cause, ar.d from the needless 
expense and disruption of repetitive petition drives.

At the hearings held by your Committee on the former CS, Willis Kirkpatrick, 
Director of the Division, testified that he supported Section 2(h). The omission of 
the provision from the new draft CS by ihe Division is both unnecessary and 
insupportable. We would request that this provision be reinstated,

2. CDRJ endorsed tire removal of criminal penalties from Section 6 o f the former CS. 
However, the Division’s new draft CS omits not just the criminal penalties, but also 
all of Hie procedural requirements of Section 2(m) of the former CS, all o f die 
enforcement mechanisms of Sections 3 through 5 of the former CS, and the civil 
sanctions of Section 6 of the former CS. These omissions essentially gut the bill of 
any requirement that the Divirion take action when false ami misleading material is 
distributed, and leaves the groups that distribute such material free to do so with 
impunity.

This certainly protects people who want ro distribute false and misleading material, 
but those people arc not really deserving of protection. It also protects tl 
Division's interest in taking little or no action to halt repeated proxy violations by 
these people, and Instead to merely be the repository for filings. Bur it is the

am sunrxNK*. "CTfMrrp.o eoxoujo ,o-CHO*ACE.>LASMwvw.jĵ >
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historical failure of the Division lo act to curb proxy abuses by these groups that 
gave rise to the need for the bill to begin with.

The one group that is not protected by these omissions is the people the proxy rules 
are designed in protect in the first place, the recipients of proxy materials, who are 
entitled to receive materials that are complete, accurate and not misleading.

3. Wc sec little basis for the reduction from 25 percent to 15 percent, in Section 2(1) of 
llie new draft CS, of the number of shares required to call a special meeting of 
shareholders. The 25 percent figure was derived from a close analogy to the petition 
process provided In the Alaska Native Claims Settlement Act ("ANCSA"). The 15 
percent figure was suggested by Mr, Kiriqpatrick because it seemed reasonable to 
him. However, this U not, we would submit, an adequate basis nor nearly as sound 
a basis as conforming state law to analogous ANCSA procedures.

If, after its consideration, the Committee feels that a lower figure than 25 percent i3 
appropriate, wc would respectfully suggest 20 percent, which is more closely 
analogous to the ANCSA figure and is halfway between the two suggested figures,

If you have further questions, or desire the submission of further information, we would be
pleased to respond.

Sincerely,

t_ari m . m u ts
President and Chief Operating Officer 

CHM/pk/01/120

cc: The Honorable Carl E. MoscS
House of Representatives

The Honorable Bill Williams 
House of Representatives

The Honorable Eileen MacLean 
House of Representatives

William L. Hensley, Commissioner
Department of Commerce and Economic Development

Lawrence P. Carroll 
Acting Director
Division of Banking, Securities and Corporations 

Sealaska
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April 5, 1995

Representative AJan Austcrman 
H o u se  o f  Representatives 
S ta te  Capitol 
Juneau, Alaska 99801

Rc: House Bill No, 251

Dear Representative Austerman.

Natives o f  Kodiak, Inc (“N O K :’) is an Alaska Native urban corporation with 637 
shareholders. W e have reviewed House Bill No. 251 and oppose it lt is a poorly written, 
heavy handed (and probably illegal) attempt to chill the rights o f  Native corporation 
shareholders and will subjee: smaller Native corporations to new and burdensome 
regulations. H ouse  Bill No. 2 5 1 will substantially increase the hurdles which shareholders 
must overcom e to petition for a special meeting by:

1. Increasing the number o f  shares necessary to call a special meeting from I0°/o 
to 25%  o f  the outstanding shares

2. Requiring the petition and all materials lo be filed with the corporation as well 
as with the State Department o f  Banking and Securities and providing a new 
filing requirement for smaller Native corporations,

3. Imposing new civil and criminal penalties that are guaranteed to generate  
litigation, while at the same time inhibiting legitimate shareholder petitions.

The bill also includes several provisions which will apply only to Native corporations, 
apparently for the protection o f  existing management, and will not apply to Alaska 
business corporations in general We are concerned that this provision violates section 7 
(h) (1) o f  AN CSA [43 U.S.C. 1606 (h) ( I ) ]  by depriving only Native corporation 
stockholders o f  important rights they have in "a business corporation organized under the 
laws o f  the State o f  Alaska ” That the legislation discriminates only against Native 
corporations is likely to raise constitutional issues as well The proposed legislation is 
ambiguous and objectionable enough to say that the only thing it really guarantees is lots 
o f  litigation.

Natives Of Kodiak. 9nc.
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Representative .Alan Austerman 
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Even if the proposed  law is not illegal, il is bad public policy. Native corpora tion  
shareholders  arc prohibited by federal law from selling their shares. I f  they are unhappy 
with their corporations, they cannot sell their shares and buy stock in another  corporation. 
Their  only remedy is through tha fairly limited avenues o f  “corporate  dem ocracy .” W e at 
N O K  also w ant to maintain corporate  stability, but w e d o n ’t think that has to  be at the 
price o f  stifling all corporate  dissent--as HB 251 would surely do. Existing provisions o f  
the A laska  C orpo ra te  C ode allow 10% o f  the shareholders o f  any corpora tion  to  call a 
special meeting. W e think that has proven to be a  fair requirement, but w c d o n ’t think you 
can require  onlv Native corporation shareholders to clear a higher hurdle.

P roposed  AS 45.55 .920  (e) (Section 5 o f  the bill) is written in a way that merely on 
“ information a person is about to engage in an ac t” in violation o f  AS 10.06.960 (m), the 
adm inistra tor is required to issue an order directing the shareholders to cease and desist 
and to  void any proxies. N O K is a  Native corporation, but we do not believe that any 
“ inform ation” a corporation gives the administration is necessarily true. There should at 
least be  a hearing before shareholders are enjoined and their proxies voided. Sections 6 
and 7 o f  the  bill also add criminal and civil penalties and a provision which allows Native 
co rpora tions  and shareholders to  sue each other for violations o f  AS 10.06.960 (m).
N ative  shareholders and their corporations arc drcady burdened by too  much litigation. 
These  provisions will only add to that burden. It is really odd that a legislature which is 
trying to limit litigation in some respects appears to be willing to unnecessarily add to  it 
here.

Finally, the bill contains several instances o f  less than precise drafting or calls for 
legislation applicable to organizations which probably d o n 't  want a change in existing law 
AS 10.06,960 (m) (Section 2 o f  the bill) apparently would apply to all Native 
corpora tions , including those with less than 500 shareholders. These corpora tions  are 
specifically exem pted from the proxy rules by reason o f  AS 45.55.139. W ithout notice 
and deba te  this bill would cause them and their shareholders to becom e subject to  new 
rules, penalties and possible litigation. This is a nice bill for lawyers, but not a  nice bill for 
shareholders. This is a change that is not needed.

While w e  d o n 't  know  the reasons for the proposed legislation w e can speculate that  it is 
being p rom oted  by those that don 't  want to take the time to explain to  their shareholders 
why there  should be no big dividends, particularly since shareholders acting on their own 
cannot cause  a corporation to pay dividends. They can only vote out directors.

The existing rules and statutes governing petitions for shareholders’ meetings are 
substantially the same as those generally applicable to corporations throughout the United 
S tates under the Federal and State Securities Acts. They have struck a balance developed 
over  many years. The proposed bill seems to substantially' shift that balance in favor o f
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Representative Alan Austerman 
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existing management. This is not necessarily an advantage to Native corporations and 
their shareholders. For the reasons w e ’ve laid out in this letter, w e think HB 2 5 1 is an ill- 
conceived (probably illegal) attempt to  stifle Native corporation dissent, i f  you are not 
willing to  at least extend its provisions to  all Alaska business corporations, you should not 
apply it to  any o f  th em -p an ic u la r ly  not to Native corporations.

I f  you have any questions, please call me at (907) 486-3606.

Y ours  very truly,

N A T IV E S  OF K O D IA K , INC.

Anthony D rabek 
President and C E O

cc: Willis Kirkpatrick. Commissioner o f  Banking and Securities 
Representative Carl M oses  
Representative Bill Williams

c-.vflvrwivtfhh25t Joe



M a r t i n a  R u h l e  
P . O .  B o x  1 1 0 1 0 2  
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A p r i l  1 8 ,  1 9 9 5

V I A  L I O  P O U C H  
S E R V I C E

R e p r e s e n t a t i v e  P e t e  K o t t  
H o u s e  o f  R e p r e s e n t a t i v e s  
S t a t e  C a p i t o l ,  R o o m  4 0 9  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

R e : H . B .  2 5 1  r e :  N a t i v e  C o r p o r a t i o n s

D e a r  R e p r e s e n t a t i v e  K o t t :

P L E A S E  C O P Y  A N D  D I S T R I B U T E  t h e  f o l l o w i n g  l e t t e r  t o  t h e  L a b o r  
a n d  C o m m e r c e  C o m m i t t e e .

I  a m  a  S e a l a s k a  a n d  S h e e  A t i k a  s h a r e h o l d e r .  I  a m  w r i t i n g  t h i s  
l e t t e r  i n  o p p o s i t i o n  t o  H o u s e  B i l l  2 5 1  r e g a r d i n g  N a t i v e  
c o r p o r a t i o n s .  T h i s  b i l l  i s  a n  a t t e m p t  t o  q u a s h  m y  r i g h t s  F I R S T  a s  
a n  A M E R I C A N  a n d  S E C O N D  a s  a n  A L A S K A  N A T I V E .

W H A T  A M E R I C A N  C O R P O R A T I O N  S H A R E H O L D E R  W O U L D  S T A N D  F O R  T H I S ?

T h e  p r e s e n t  r e g u l a t i o n s  r e q u i r e ,  a m o n g  o t h e r  t h i n g s ,  1 0 %  o f  
o u t s t a n d i n g  s h a r e s  t o  c a l l  a  s p e c i a l  m e e t i n g  t o  g e t  s h a r e h o l d e r  
c o n c e r n s  c a l l e d  t o  a t t e n t i o n .  F o r  e x a m p l e ,  i f  a  c o r p o r a t i o n  h a d  
5 0 0 , 0 0 0  o u t s t a n d i n g  s h a r e s ,  t h a t  w o u l d  m e a n  5 0 0  s h a r e h o l d e r s 1 w o u l d  
h a v e  t o  g e t  o r g a n i z e d  a n d  a g r e e  t o  p u r s u e  t h e i r  c o n c e r n s .  I f  d o n e  
c o r r e c t l y  a n d  w i t h i n  t h e  l a w ,  t h i s  p r o c e s s  s o u n d s  v e r y  m u c h  l i k e  a  
c o n s t i t u t i o n a l  r i g h t :  t o  f r e e  s p e e c h .

I f  y o u  l e t  t h i s  b i l l  p a s s ,  a n y  n o n - A L A S K A  N A T I V E  s h a r e h o l d e r  
i n  a n y  c o r p o r a t i o n  c o u l d  b e  h e a r d  w i t h  l e s s e r  r e q u i r e m e n t s  a n d  
l e s s e r  s a n c t i o n s .  . A n d  i f  t h i s  n o n - A L A S K A  N A T I V E  s h a r e h o l d e r  w a s  
s t i l l  d i s g r u n t l e d ,  h e  o r  s h e  c o u l d  s e l l  h i s  o r  h e r  s h a r e s  a n d  g e t  
o u t .

I f  y o u  C O U L D  N O T  s e l l  a n d  g e t  o u t  ( a s  i s  t h e  c a s e  w i t h  N a t i v e  
c o r p o r a t i o n s )  b e c a u s e  o f  p o o r  m a n a g e m e n t  o r  c o r r u p t i o n ,  t h e n  w h a t  
w o u l d  y o u  d o ?  V o i c e  y o u r  c o n c e r n s  i n  a  s p e c i a l  m e e t i n g ?  W e l l ,  
r e a d  H o u s e  B i l l  2 5 1 .  C o u l d  y o u  s u c c e s s f u l l y  j u m p  t h e  h o o p s  t h a t  
a r e  b e i n g  t o s s e d  i n t o  t h i s  A n t i - A m e r i c a n  b i l l ?  I s  t h i s  j u s t

shareholders.
10%  o f  5 0 0 , 0 0 0  = 5 0 , 0 0 0 ,  d i v i d e d  b y  1 0 0  s h a r e s  p e r  s h a r e h o l d e r  ■ 5 0 0
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a n o t h e r  way t o  q u a s h  my r i g h t s  a s  a n  AMERICAN t o  f r e e  s p e e c h ?

W HY S H O U L D  A L A S K A  N A T I V E  S H A R E H O L D E R S  B E  S I L E N C E D  A G A I N ?

F r e e  s p e e c h  i s  a n  AMERICAN c o n c e p t .  T h e n  why c a n  i t  NOT a p p l y  
t o  ALASKA NATIVES? I f  y o u  i n c r e a s e  n u m b e r s  a n d  h u r d l e s  a n d  im p o s e  
f i n e s  a n d  i m p r i s o n m e n t ,  t h e n  WHO w o u l d  q u e s t i o n  a n y t h i n g ?  Do I 
d a r e  s p e a k  o u t  a g a i n s t  a u t h o r i t y  when t h e  t h r e a t  o f  i m p r i s o n m e n t  i s  
e m i n e n t ?  Has  t h e  o l d  S o v i e t  U n i o n  m oved  t o  A l a s k a ,  w h e r e  
q u e s t i o n i n g  a u t h o r i t y  ( r e g a r d l e s s  o f  t r u t h )  s u b j e c t s  o n e  t o  
i m p r i s o n m e n t ?

Why i s  t h i s  j u s t  f o r  ALASKA NATIVE s h a r e h o l d e r s ?  We c a n n o t  
i m p o s e  f i n e s  a n d  i m p r i s o n m e n t  b a s e d  o n  t h e  f a c t  t h a t  h e  o r  s h e  i s  
a:n ALASKA NATIVE s h a r e h o l d e r  - -  i t  i s  r a c i a l l y  d i s c r i m i n a t o r y  a n d  
u n d e m o c r a t i c !  A sk  a n y  R e p r e s e n t a t i v e  o r  S e n a t o r  i n  J u n e a u  i f  t h e y  
w o u l d  l i k e  t o  h a v e  t h e s e  s a n c t i o n s  im p o s e d  o n  t h e i r  i n v o l v e m e n t  i n  
A l a s k a  c o r p o r a t i o n s .  I ' m  s u r e  t h e y  a l l  h a v e  b e e n  i n v o l v e d  i n  t h e  
c o r p o r a t e  s t r u c t u r e .  Why make la w s  t h a t  a r e  j u s t  g o i n g  t o  c r e a t e  
l a w s u i t s  a n d  b a d  f e e l i n g s ?

T h i s  b i l l  i s  r a c i s t  i n  n a t u r e  a n d  c a n n o t  b e  t a k e n  l i g h t l y .  I 
am o n l y  o n e  p e r s o n  a n d  a n  ALASKA NATIVE p e r s o n .  I f  my r i g h t s  a s  
b o t h  a n  AMERICAN a n d  a n  ALASKA NATIVE a r e  s a n c t i o n e d ,  t h e n  w h a t  c a n  
I  d o ?  I  am o n l y  o n e  p e r s o n .  Do y o u  s e e  my p r o b l e m ?  I f  I  c a n n o t  
make a  d i f f e r e n c e  a n d  c h a n g e  YOUR m i n d s ,  a s  l a w m a k e r s ,  t h e n  how 
w i l l  I  e v e r  g e t  my N a t i v e  c o r p o r a t i o n  t o  l i s t e n  t o  me? I  am o n l y  
o n e  p e r s o n .  Now w a i t  a  m i n u t e ,  I  c o u l d  t r y  t o  c o l l e c t  25% o f  a l l  
o u t s t a n d i n g  s h a r e s  ( n o t  500 p e o p l e ,  b u t  a  m e r e  1 , 2 5 0  p e o p l e )  f i r s t ,  
t n e n  s u b m i t  my p e t i t i o n  t o  t h e  S t a t e  o f  A l a s k a  f o r  f u r t h e r  s c r u t i n y  
a n d  t h e n  i f  t h a t ' s  n o t  w h a t  my c o r p o r a t i o n  w a n t s ,  t h e n  I  c o u l d  b e  
t n r o w n  i n  j a i l .  WHAT KIND OF RIGHT TO DUE PROCESS i s  t h i s ?  Do y o u  
t n i n k  YOU w o u l d  w a n t  t o  q u e s t i o n  a u t h o r i t y ?  Do y o u  t h i n k  I  w i l l  b e  
h e a r d ?

W i t h  t r u s t  t h a t  y o u  w i l l  h e a r ,

M a r t i n a  R u h l e ,  S h a r e h o l d e r



To: Rep. Kim Elton
House labor & Commerce Comm.
State Capital 
Juneau, Ak

v l
From: ANSCA Shareholder 

Juneau constituent
RE: House Bill 251

To put this Legislation in proper perspective perhaps your committee could consider a revision to 
the state election laws that would provide for the folowing:

1/ all potential candidates for the seats you now hold will be required to file all campaign 
materials in advance with your office, failure to do so subjecting them to civil and criminal 
penalties.

2/ Any potential candidate will be required to obtain the signatures of 25% of the registered 
voters in his/her district on a nomination petition before being eligible to run.

3/ Potential candidates will be limited to ninety days from the time they file their materials with 
incumbents to secure the necessary nomination signatures.

4/ Incumbents may not be challenged for just any reason, challengers must establish judical cause 
before attempting to unseat any incumbent.

5/ Any incumbent who survives an election challenge may not be thus challenged agam for two 
more terms in office.

While this all borders on the absurd consider the very provisions that House Bill 251 will impose 
on Native shareholders across the State. Absurd indeed! If it is the will o f the majority of us to 
recall and or replace our respective elected boardmembers so be it. These Corporations do after 
all belong to the shareholders. The officers and directors are our stewards subject to the will of 
the shareholders not the other way around. House Bill 251 in any form is an abomination for 
shareholders Please feel free to distribute this note to other members o f the Committee.

d m S l  £  • f J i S - Sa

p-o. j.7 o k  ‘T ' t - z e y
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R e p .  P e t e  K o t t ,  C h a i r  
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
S t a t e  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2

R E :  C S  f o r  H o u s e  B i l l  N o .  2 5 1  ( L & C )

D e a r  R e p .  K o t t :

W e  a r e  s t r o n g l y  o p p o s e d  t o  t h e  a b o v e  r e f e r e n c e d  b i l l  b e i n g  
c o n s i d e r e d  b y  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e .  T h e  
e x i s t i n g  s t a t u t e s  p r o v i d e s  t h e  s h a r e h o l d e r s ,  B o a r d s  o f  
D i r e c t o r s ,  a n d  a d m i n i s t r a t o r s  t h e  a v e n u e s  n e e d e d  t o  r e s o l v e  
d i s p u t e s  o r  d i s a g r e e m e n t s .  F u r t h e r m o r e ,  t h e  s t a t u t e s  
p r o v i d e  a n  o p p o r t u n i t y  f o r  a m e n d m e n t s  t o  t h e  A r t i c l e s  o f  
I n c o r p o r a t i o n  b e  m a d e  b y  a  p o s i t i v e  v o t e  o f  t h e  s h a r e h o l d e r s  
t o  a c c o m m o d a t e  p o r t i o n s  o f  t h i s  p r o p o s e d  l e g i s l a t i o n .

I t  i s  o u r  s o u n d  b e l i e f  t h a t  a n  o p e n  d o o r  p o l i c y  a n d  g o o d  
c o m m u n i c a t i o n  i s  e s s e n t i a l  t o  o p t i m i z e  p r o f i t s  a n d  b e n e f i t s  
t o  o u r  s h a r e h o l d e r s .  T h i s  b i l l ,  e v e n  i n  i t s  c o m p r o m i s e d  
f o r m  i n s i n u a t e s  t h e  o p p o s i t e  o f  o u r  p u r p o s e .
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House B i l l  151

A la sk a  S ta te  L e g is la t u r e s
Ju n e a u , A la sk a

L a d i e s  a n d  G e n t l e m e n ;  4 - 2 4 - 9 5

I  w a n t  t o  t h a n k  o u r  S t a t e  L e g i s l a t u r e s  a n d  H o u s e  R e p r e s e n t a t i v e s  g a t h e r e d  i n  t h i s  
h i s t o r i c  p o l i t i c a l  a r e n a  f o r  t a k i n g  t h e  t i m e  t o  l i s t e n  t o  o u r  t e s t i m o n i e s .  I  d e e p l y  
r e s p e c t  a n d  a p p r e c i a t e  t h e  f r e e d o m  we  e n j o y  a n d  l i b e r t y  a v a i l a b l e  t o  b e  a b l e  t o  t e s t i  
c y  b e f o r e  e a c h  o n e  o f  y o u .  T h a n k  y o u !

F i r s t  my n a m e  i s  F r a n k l i n  W i l l i a m s  I  w a s  b o m  a n d  r a i s e d  i n  t h e  N a t i v e  v i l l a g e  
K a k e ,  A l a s k a .  We w i f e  Emma a n d  c h i l d r e n  m o v e d  h e r e  t o  J u n e a u  o v e r  t w e n t y - f i v e - y e a r s  
a g o .  My T l i n g i t  n ame  i s  " S h k a n e "  a  d e c e n d a n t  o f  t h e  K a a c h - A d i - N a t i o n  a n d  R a v e n  b y  
v i r t u e  o f  o u r  T h l i n g i t  c u s t o m .  A s  y o u  c a n  s e e  o u r  1 9 7 1  A l a s k a  N a t i v e  C l a i m s  S e t t l e  
m e n t  A c t  (A N CSA )  d i d  n o t  e x t i n g u i s h  my b i r t h r i g h t s ,  h e r i t a g e  a n d  b l e s s i n g s .

My t e s t i m o n y :  I  a l s o  c a m e  h e r e  t o  e x p r e s s  my  o w n  f e e l i n g s  r e g a r d i n g  " H o u s e  B i l l  1 5 1 . "  
A s  y o u  a l l  k n o w  i t  i t  i s  a  b i l l  t h a t  c o u l d  d e c i d e  t h e  d e s t i n y  o f  N a t i v e s  a s  c o r p o r a  
t i o n  s h a r e h o l d e r s  o n e  w a y  o r  a n o t h e r .  L a d i e s  a n d  g e n t l e m e n  i t s  c r y s t a l  c l e a r  t h a t  
t h i s  b i l l  t h a t  a w a i t s  y o u r  d e c i s i o n  i s  d e f i n a t e l y  n o t  t h e  k i n d  t h a t  w i l l  p r o m o t e  t h e  
p r i n c i p l e s  o f  o u r  v a l u e d  A m e r i c a n  D e m o c r a c y  a n d  J u s t i c e .  A  D e m o c r a c y  t h a t  w a s  e s t a b  
l i s h e d  o n  f a i r n e s s  a n d  e q u a l  o p p o r t u n i t i e s  i n  a l l  a r e a s  o f  o u r  l i v e s .  Why  d o  I  c l a i m  
t h i s  c o n d i t i o n ?  T h e  a n s w e r  t o  t h i s  q u e s t i o n  c a n  b e  a n s w e r e d  i n  m o r e  w a y s  t h a n  o n e .

F o r i n s t a n c e ,  t h i s  b i l l  t h a t  c a m e  f r o m  a l m o s t  n o w h e r e  i s  a s k i n g  o u r  S t a t e  L e g i s l a  
t u r e s  s p e c i a l  p r e v i l e d g e  a n d  f a v o r .  T o  p r o v i d e  a n d  c r e a t e  a  l a w  t h a t  w i l l  a l l o w  o u r  
R e g i o n a l  N a t i v e  B u s i n e s s  C o r p o r a t i o n s  t o  f i n e  i t s  ow n  ANCSA N a t i v e  s h a r e h o l d e r s .  M a i n l y  
c o n c e r n e d  s h a r e h o l d e r s  s o m e t i m e s  f o r m e d  a c c o r d i n g  t o  g u i d e l i n e s  s e t  u p  i n  t h e i r  own  
C o r p o r a t i o n  B y - L a w s .  M e m b e r s  o f  t h i s  n o b l e  L e g i s l a t i v e  b o d y  I  u r g e  e a c h  o f  y o u  t o  
e x a m i n e  b o t h  s i d e s  c a r e f u l l y  a n d  s i n c e r e l y .  I t  a p p e a r s  t h e  l e f t  s i d e  w i l l  o n l y  s o l i  
d i f y  t h e  w a l l  t h a t  a l r e a d y  e x i s t  b e t w e e n  s h a r e h o l d e r s  a n d  t h e i r  o w n  R e g i o n a l  B u s i n e s s  
C o r p o r a t i o n s .  S u r e l y  y o u r  j o b  a s  l a w - m a k e r s  i s  d i r e c t e d  t o  u p h o l d  D e m o c r a c y  r a t h e r  t h a n  
t h e  t y p e  o f  t o t a l i t a r i a n  f o r m  a c t i v i t y  H o u s e  B i l l  1 5 1  r e f l e c t s .  T h e  k i n d  t h a t  r o b s  a  
p e o p l e  j u s t i c e  a n d  f r e e d o m .  Y o u  m u s t  r e m e m b e r  t h a t  w e  a r e  a  p e o p l e  t h a t  s t i l l  l i v e  
w i t h i n  A N a t i o n  o r  a  n ew  N a t i o n  s t i l l  c o n c e i v e d  i n  l i b e r t y  t o  g i v e  n ew  b i r t h s  o f  
f r e e d o m s  t o  a l l  i t s  p e o p l e  r e g a r d l e s s  o f  r a c e ,  c o l o r  o r  c r e e d .

S u r e l y  I  d o n ' t  h a v e  t o  r e m i n d  a n y o n e  h e r e  b u t  a s  y o u  a l r e a d y  k n o w  i t  s h a r e h o l d e r s  
o r g a n i z e d  f o r m i n g  a  g r o u p  t o  r e c a l l  B o a r d  D i r e c t o r s  o f  a n y  c o r p o r a t i o n  i s  a  n o r m a l  
a n d  h e a l t h y  b u s i n e s s  p r a c t i v e  e x e r c i s e d  i n  t h e  c o r p o r a t e  w o r l d  e v e n  h e r e  i n  A m e r i c a .
T h i s  d o e s  n o t  w a r r a n t  g o v e r n m e n t  i n v o l v e m e n t  o r  i n t e r f e r r e n c e .  M a y b e  u n l e s s  t h e  p o s s i  
b i l i t y  o f  f r a u d  o r  e m b e s s e l m e n t  i s  f o u n d .  C o r p o r a t i o n  B y - L a w s  e n d o r s e s  t h i s  k i n d  o f  
s h a r e h o l d e r  a c t i o n s .  I t  i s  n o t  a  c r i m e  o r  v i o l a t i o n  o f  B u s i n e s s  L a w s  a v a i l a b l e  t o  
s h a r e h o l d e r s .  T h e r e f o r e ,  a s  y o u  c a n  s e e ,  a p p r o v i n g  H o u s e  B i l l  1 5 1  w i l l  o n l y  c r i m i n a  
l i z e  B u s i n e s s  L a w s  t h a t  s u p p o s e  t o  p r o t e c t  s h a r e h o l d e r s '  r i g h t s  a n d  w i l l  d e f i n a t e l y  
u n d e r m i n e  o u r  f r e e d o m ,  a s  w e l l .  We a r e  n o t  n o r  w i s h  t o  b e  d e c e i v e d  c o n t i n u a l l y  we
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k n o w  H o u s e  B i l l  1 5 1  w i l l  m e r e l y  b a i l  o u t  a  f e w  f r o m  e m b a r r a s e m e n t  t h e y  m a y  b e  s u f f e r  
r i n g .  A f t e r  t w e n t y - o n e - y e a r s  o f  s l u m b e r r i n g  c o m p l a c e n c y  a n d  g r e e d  a t  t h e  e x p e n s e  
o f  t h e  s a m e  s h a r e h o l d e r s  t h e y  w a n t  o u t  o f  t h e  w a y ,  t o d a y .  A s  a  r e s u l t  c e r t a i n  R e g i o n a l  
N a t i v e  C o r p o r a t i o n  B o a r d  D i r e c t o r s  a n d  m a n a g e m e n t  a r e  s u p p o r t i n g  t h i s  b i l l ,  b e h i n d  
c l o s e d  d o o r s , a n d  t h e y  d e f i n a t e l y  w a n t  t o  r e m a i n  s o l e l y  i n d e p e n d a n t  s e p e r a t e d  f r o m  t h e  
c o r p o r a t i o n  o w n e r s .  T h e  c o n c e r n e d  N a t i v e  s h a r e h o l d e r s ,  i n v o l v e d .

O b v i o u s l y ,  G o l d b e l t ,  K a k e  T r i b a l  a n d  o t h e r s  t h a t  g a v e  s h a r e h o l d e r s  p o w e r  t o  p a r t i c i ­
p a t e  i n  a l l  a r e a s  o f  t h e i r  c o r p o r a t i o n s  i s  t h e  k i n d  o f  f a i r n e s s  o u r  R e g i o n a l  C o r p o r a  
t i o n  l a c k s ,  m i s e r a b l y .  T h e y  l a c k  t h e  f a i t h  a n d  d e t e r m i n a t i o n  o u r  s m a l l e r  N a t i v e  C o r  
p o r a t i o n s  e x i b i t s  a n d  i t  f r i g h t e n s  t h e m  a  l o t .  T h e  r e s u l t  i s  we  d o  n o t  s e e  e c o n o m i c  
g r o w t h  o r  p r o s p e r i t y  i n  t h e  a r e a s  w h e r e  N a t i v e  s h a r e h o l d e r s  l i v e .  B u t  w h a t  we s e e  t o  
d a y  i s  a  w e a l t h y  a r r o g a n t  a n d  c o m p l a c e n t  R e g i o n a l  C o r p o r a t i o n  t h a t  b r a g s  a b o u t  t h i n g s  
l i k e  h u g e  b o n u s e s  t h e y  b e e n  t e l l i n g  u s  a b o u t  t h e  p a s t  t w e n t y - o n e - y e a r s .

L a d i e s  a n d  g e n t l e m e n  i t s  a l s o  s e l f - e v i d e n t  t h a t  N a t i v e  A l a s k a n s  a r e  i n  n e e d  o f  a  
b e t t e r  f o r m  g o v e r n m e n t  o t h e r  t h a n  t h e  k i n d  o u r  c o m p l e x  1 9 7 1  ANCSA f o r m e d .  S t e v e  
C o o p e r  d u r i n g  h i s  h o n o r a b l e  g o v e r n o r s h i p  t e n u r e  e x p r e s s e d  a  p o w e r f u l  s t a t e m e n t  t h a t  
m a y  h e l p  u s  t o  u n d e r s t a n d  t h e  n a t u r e  o f  t h e  p r o b l e m s  f a c i n g  N a t i v e  A l a s k a n s ,  t o d a y .
'.•/hen h e  a d v i s e d  a g a i n  t r o u b l e d  N a t i v e s  t h i s :  H e  s a i d ,  Q u o t e :  " T h e  p r o b l e m s  t h a t  N a t i v e  
A l a s k a n s  a r e  f a c i n g  t o d a y  a r e  t h e  s a m e  k i n d  t h a t  l e a d  t o  t h e  F o u n d i n g  F a t h e r s . "  u n q u o t r  
S u r e l y  t h i s  s t a t e m e n t  a p p l y s  a g a i n  t o d a y  t h e  H o u s e  B i l l  1 5 1  i s  t h e  p h y s i c a l  e v i d e n c e  
a n d  p r o o f .  A  p o w e r f u l  a d v i s e  t h a t  i n v o k e d  G r e a t e r  S e l f - D e t e r m i n a t i o n  L a w  a l s o  a v a i l a b l e .  
A l a w  t h a t  h a s  t h e  a b i l i t y  t o  r e s o l v e  t h e  b a s i c  p r o b l e m s  t h a t  c a m e  w i t h  o u r  c o m p l e x  
1 9 7 1  ANCSA .  We c a n n o t  d e n y  t h a t  t h e  m o t h e r  t o  a l l  S t a t e - C h a r t e r e d  N a t i v e  C o r p o r a t i o n s  
i s  d e f i n a t e l y  t h e  1 9 7 1  ANCSA .  A c o m p l e x  l a w  t h a t  i d e n t i f i e s  t h e  A r t i c l e s  o f  C o n f e d e r a ­
t i o n  t h a t  w a s  s c r a p p e d  a t  t h e  A m e r i c a n  C o n s t i t u t i o n a l  C o n v e n t i o n  1 7 8 7 .  A f t e r  t h e  
F o u n d i n g  F a t h e r s  d e c i d e d  i t  w a s  a  p r i m i t i v e  l a w .  A s  we  a l l  k n o w  i t  i t  a l s o  p a v e d  t h e  
w a y  f o r  t h e  m o s t  p r o f o u n d  C o n s t i t u t i o n a l  D e m o c r a c y  t h a t  p r o t e c t s  o u r  f r e e d o m  a n d  b a s i c  
f u n d a m e n t a l  r i g h t s .

L a d i e s  a n d  g e n t l e m e n ,  a s  we  a l l  k n o w  i t  f a i r n e s s  a l s o  d e m o n s t r a t e s  w i s d o m  t h a t  we  
o f t e n  l a c k .  I n  c l o s i n g  I  w a n t  t o  l e a v e  w i t h  e a c h  o n e  o f  u s  g a t h e r e d  i n  t h i s  n o b e l  
p o l i t i c a l  a r e n a  t h e s e  p r e c i o u s  w o r d s  f o u n d  i n  t h e  S a c r e d  W r i t i n g s ,  a s  f o l l o w s ,  Q u o t e :  
" B l e s s  t h e  n a m e  o f  G o d  f o r  p o w e r  a n d  w i s d o m  b e l o n g  t o  H i m .  H e  r e m o v e s  k i n g s  a n d  e s t a b  
l i s h e s  k i n g s .  H e  g i v e s  w i s d o m  t o  w i s e m e n  a n d  k n o w l e d g e  t o  m en  o f  u n d e r s t a n d i n g .  I t  
i s  H e  w h o  r e v e a l s  t h e  p r o f o u n d  a n d  h i d d e n  t h i n g s .  H e  k n o w s  w h a t  i s  i n  t h e  d a r k n e s s  
a n d  t h e  l i g h t  d w e l l s  w i t h  H i m . "  u n q u o t e

T h a n k  y o u !  T h i s  e n d s  my  t e s t i m o n y .

F r a n k l i n  S .  W i l l i a m s ,  S r .
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M onday, April 10, 1005 

To
R epresentative Pete Kott 
S tate Capitol RuVl 432 
Juneau. .AK 99801 
Fax 907-465-2819  
From:
C oncerned Citizens and Shareholders o f  NANA Regional C orporation

We, the undersigned Citizens, and shareholders in NANA Regional Corporation are 
opposed to the passage of HB251 which is now before the Alaska State House of 
Representatives. We are opposed to the amendments to Sections 2 through 7 of Article 
10.06.480. It is our opinion that these amendments serve only to eonsoiida.e the power of 
the corporate board over the shareholders. Further more, we believe that the amendments 
to Section 1 are necessary to protect Native Shareholders from unscrupulous acts of 
coiporate boards. But, because of the other amendments attached to HB251 we must ask 
you to vote down this bill when it comes before the House. We respectfully submit the 
names of Citizens, and Shareholders who request that you vote this bill down.

1 Signature

Adc ress^A v^C -cL  -a* <jw^0cv; Phone:
2 Print Name:

-r ( -d v3 a *. •*-- 'I
Siuî Iijk

Adc ress: p  2-*4-1 ?  v t b  ‘ f t  t~A v^c. Phone: *2 . 1  L ,* -' / • / y zD
•n Print Name: _‘ Sicii.itnro: _ *vj. /<. /  - j  ^ 7-z. V. r -S  S / / / y7
Adc

-- ----------- ------ '-- ---------- ----- 7-----  -7“,..- ^  '
ress: P n .K ^  Phone

4 Print Name. Stpudirc:

Address: Phone:
5 Print Name: Siyn.it tire

Adc ress: Phone:
6 Print Name: Signature

Address: Phone:
7 Print Name: Signature

Adc ress: Phone:
8 Print Name: Signature

Address: Phone:
9 Print Name Siyji.ilnrc.

Address: Phone:
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K i k i k t a g r u k  I n u p i a t  C o r p o r a t i o n  373A Second Avenue ♦ P.O. Box I0S0 • Kotzebue, Alaska
(907) 442-3165 • Fax (907) 442-2165

A p r i l  24, 1995

Rep. Pete Kott, Chair
H o u s e  Labor an d Commerce C o m m i t t e e
S t a t e  Capitol
J u n e a u  A K  99801-1182

RE: CS for H o u s e  Bill No. 251 (L&C)

D e a r  Rep. Kott:

W e  are s t r on gl y opposed to the above r e f e r e n c e d  bill b eing 
c o n s i d e r e d  by the House Labor and C o m m e r c e  Committee. The 
e x i s t i n g  statutes provides the shareholders, Boards of 
Directors, a n d  administrators the a v e nu es  n e e d e d  to resol v e 
d i s p u t e s  or disagreements. Furthermore, the s t atutes 
p r o v i d e  an o p p o r t u n i t y  for a m en dm en ts  to the Ar ti c l e s  of 
I n c o r p o r a t i o n  be made by a p o s i t i v e  vote of the s ha re h o l d e r s  
to a c c o m m o d a t e  portions of this p r o p o s e d  legislation.

It is our sound belief that an open d o o r  p o l i c y  an d good 
c o m m u n i c a t i o n  is essential to op t im i z e  p r o f i t s  a n d  benefits 
to our shareholders. This bill, even in its co mp ro m i s e d  
f o r m  i nsinuates t he opposite of our purpose.

W G J r / a s

A»*ATMtNT Rintau  • A7V Sauj & St*v*ci • Auto Paatt Sauj • C c .n n u c a i Saaci Ri n -.au  • Co n iu u c t c n  C v *  Sw w cu  • Gcmaav C ontract**:;
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T E S T I M O N Y  TO HOUSE L A B O R  & C O M M E R C E  C O M M I T T E E  

Mr. Chairman, M e m b e r s  of the committee:

T h a n k  y o u  for g i v i n g  me the o p p o r t u n i t y  to co me  b e f o r e  yo u 

and t e s ti fy  on H o us e Bill 251. M y  n a m e  is W i l l i e  G o od w in  

Jr. I r e p r e s e n t  Kiki kt ag r uk  I n u p i a t  C o r p o r a t i o n ,  a v i ll ag e 

c o r p o r a t i o n  c r e a t e d  under ANCSA. W e  h a v e  o v e r  1,900 

s h a r e h o l d e r s  w ho are e n r o ll ed  in our c o r p o r a t i o n .  We 

s t r o n g l y  op pose this legislation. We f i r m l y  b e l i e v e  t h a t  we 

should not m a k e  it any m o r e  d i f f i c u l t  for our s h a r e h o l d e r s  

to a d d r es s  i ss ue s  that m a y  be i m p o r ta nt  to them. The 

e x i s ti ng  s t a t u t e s  provide for a d e qu at e p r o c e d u r e s  for this 

p r o c es s and a d e q u a t e  balance b e t w e e n  th e s h a r e h o l d e r  and 

a d m i n i s t r a t i o n  o r  Board of Directors. T h e  p r o p o s e d  

r e q u i r e m e n t  of 25% of the r e p r e s e n t e d  s h a r e s  n e e d e d  to call 

a s p ec ia l m e e t i n g  is u n re as on ab le  b e ca u se  it m a k e s  it mor e 

d i f f i c u l t  for propon en t s of a special m e e t i n g  to g a t h e r  the 

signatures.

The s p o ns or  a nd v a r i ou s c o r p o r a t e  e x e c u t i v e s  or b o a r d s  r e fe r 

to c o r p o r a t e  stability. W e  m u s t  keep in m i n d  t h a t  a v a s t  

m a j o r i t y  of t h e s e  adm in is tr at o rs  a n d  bo a rd  m e m b e r s  h a v e  h e l d  

t h e i r  p o s i t i o n s  for over t w e n t y  years. H o w  m u c h  mo re  

s t a b i l i t y  do y ou want?

We are c o g n i z a n t  of the fact t h a t  not e v e r y  s h a r e h o l d e r  will 

be s a t i s fi ed  or h a p p y  w i t h  the d e c i s i o n s  b e i n g  m a d e  but if 

the d i r e c t o r s  a n d  a d m i n i s tr at or s are d o i n g  t h e i r  jobs 

p r o p e r l y  they s h o u l d  have n o t hi ng  to w o r r y  about.

A p r i l  1 7 ,  1 9 9 5



We als o believe that any issue should be b r o u g h t  b e f o r e  a 

spe c ia l m e e t i n g  at any time w h e t h e r  it was d e f e a t e d  o r  d e a l t  

w i t h  and sh ould not have a two y e a r  limit at io n . 

S h a r e h o l d e r s  or dissenters s h ou ld  not be s u b j e c t  to 

p e n a l t i e s  wh e n a ll they are a s k i n g  is to be h e a r d  o n  issues 

th at  a ff e ct  the ever y da y shareholder.

T h i s  l e g is la ti on  is special i n t e re st  l e g i s l a t i o n  a n d  s h o u l d  

not be p a s s e d  bec au se  it m a k e s  it more d i f f i c u l t  f o r  t h a t  

s h a r e h o l d e r  who might have a le gi t im at e c o n c e r n  to b e  heard. 

I n t er na l  c o r p o r a t e  p o l i c y  and m a n a g e m e n t  needs or c h a n g e s  

can and s ho u ld  be made by i ndividual c o r p o r a t i o n s  if a 

c o r p o r a t i o n  canno t a d e q u a t e l y  h an dl e its a f f a i r s  

s a t i s f a c t o r i l y  w i t h  its shareholders. W h y  s h o u l d  2004- 

c o r p o r a t i o n s  be s u bj e ct  to s p e c i a l  laws w h e n  less t h a n  2% of 

t h e m  a re h a v i n g  p r o b l e m s  wi th  t h e  issues?

O u r  p u r p o s e  s t at em e nt s reads "To O p t i m i z e  P r o f i t s  a n d  

B e n e f i t s  to Shareh ol de rs . " T h e  Board s t r o n g l y  b e l i e v e s  in 

this. C o m m u n i c a t i o n  and o p e n n e s s  is vital and f u r t h e r m o r e ,  

this l e gi s la ti on  is s e r i ou sl y a t  odds w i t h  this p u r p o s e .  W e  

c a n n o t  in g oo d faith sit b a c k  and a l l o w  th is  p r o p o s e d  

l e g i s l a t i o n  to m o v e  forward w i t h o u t  s peaking out a g a i n s t  it. 

We h a v e  w or ke d h a r d  to fo ster c o m m u n i c a t i o n s  a n d  o p e n n e s s  

w i t h  s h a re h ol de rs  and this l e g is la ti on  p r o p o s e s  t h e  o p p o s i t e  

by m a k i n g  it h ar de r for our s h a r e h o l d e r s  t o  let us k n o w  w e  

are not  doing our jobs. Furthermore, it p r o p o s e s  to 

p e n a l i z e  s ha re holders for t e ll in g us we a re not d o i n g  o u r  

j o b s .

TESTIMONY TO HOUSE LABOR & COMMERCE COMMITTEE
>
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Mr. chairman, Members cf tha cosnaihte*:

Thank ycu for giving me the opportunity to cose before you 

and testify cr. House Dili 251. tfy name is Willie Gccdwir. 

•Tr. I represent Kikiktagruk Inupint Cutporation, a village 

corporation created under ANCSA. Ws hnve ov^cr 1,900 

shareholders who are enrolled in cur corporation. we 

strongly oppose this legislation. Me firmly believe that we 
•■should not make it any sere difficult Cur our shareholders 

to address issues that may bo and important to them. The 

e xisting statutes provide for adequate procedures for this 

pror.pss and adequate balance between the shareholder ar.d 

administration or Board cf Directors. The proposed 

requirement cf 25% of the represented shares needed to call 

a special meeting is unreasonable because it makes it mote 

d ifficult for proponents of a special meeting to gather the 

signatures.

The sponsor and various corporate executives or boards refer 

to corporate stability. We must keep in mind that a vast 

majorir.y of these administrators and beard members have held 

their positions for ever twenty years. Eow much more 

stability dc ycu want?

We are cognisant of the fact that not every shareholder will 

be satisfied cr happy with the decisions being made but if 

the directors and administrators ara doing their jobs 

properly they should have nothing to worry about.
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special aeeting at any time whet he r  is was icfcotod cr dealt 
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Sh^irchcidcrc dicscntorc chculd noti 3 h .■>

pcnsiticc when 3.1.1 they ^r> uSkir*j to to«rd ^c^'.joc 

that affect the everyday shareho Lder.

This legislation ia special interests legislation and should 

net be passed because it cakes it r.cro difficult for that 

shareholder who right have a legitirate concern to be heard. 

Internal corporate policy and 3 ar.3 gor.ent needs or changes 

can and should bo aade by individual corporations if a 

corporation cannot adequately handle its affairs 

satisfactorily with its shareholders.

Our purpose statements reads "To entities Profits and 

Benefits to Shareholders." The Board strnnglv believes in 

this. Communication and openness is vital and furtnerror*,. 

this legislation is seriously at odds w i t h  this purpose. We 

cannot in good faith sit back and allow this proposed 

legislation to neve forward without speaking against it.

We have worked hard tc footer comnunications and openness 

with shareholders and this proposes the opposite by making 

it harder for cur shareholders to let uu know we are not 

doing our jobs. Furthermore, it proposes to penalize 

shareholders for telling us we are not doing our jnhu.

2
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LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

DIV IS ION O F  L E G A L  S E R V IC E S

I'M)?I -165-3X67or -165-3-150 
/vl.V 190 7) 465-2029 
Mail Slop 3101

130 Seward Street, Sane 409
Juneau. .Alaska 99801-2105

M E M O R A N D U  M April 10, 1995

SUBJECT:

TO:

FROM:

Sectional Review ofCSHB 251 (Draft Work Order No 9-LS0662\G) 
relating to Native corporations

Representative Beverly Masek 
Attn: Dave Stancliff

J 6
Theresa Bannister 
Legislative Counsel

You have requested a sectional review of the above-referenced bill draft that includes a 
comparison to current law. This memo provides that sectional.

Section I This section merely adds a cross-reference to a new subsection created by the bill. 
It is intended to be only a technical change The reason for the addition is that the new 
citation is an exception to AS 10.06.405, and AS 10.06.405 is referenced in (a)(1) of the 
section.

Section 2 This section adds new provisions to the for-profit corporations code These 
provisions only apply to .ANCSA corporations.

Subsection (IV The 25 percent requirement. This subsection increases the percentage of 
shareholders required for calling a special meeting of an ANCSA corporation by shareholders. 
The general requirement in the chapter is found at AS 10.06.405 and is 10 percent. This 
subsection applies only to special meetings called by shareholders, not to regular meetings. 
Regular meetings are required to be held annually, and are used, among other things, to elect 
directors whose terms have expired.

This subsection also aflccts AS 10.06.465(c) That subsection presently allows shareholders 
to call a special meeting to elect a new board of directors under certain conditions. The 
percentage would be increased from 10 percent to 25 percent in that subsection as well.

ANCSA (at 43 U S C. l629b(c)(l)(A)) uses the 25 percent threshold. In that provision, 25 
percent of the total voting power may submit a petition to the board of directors to submit 
certain important amendments to a vote of the shareholders
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SiibsgctiopIm)._Sp£ciaLmgsring filingjoflukfimgrus. This subsection establishes specific 
requirements for shareholders to request special shareholder meetings. There is no 
counterpart for these requirements in the for-profit corporations coae (AS 10.06). In 
ANCSA, 43 U.S C. sec 1629b(c)(l)(B) specifically states that the requirements o f state law 
relating to the solicitation of proxies govern the solicitation o f signatures for certain petitions 
regarding certain important amendments to the articles o f incorporation o f the corporation.'

Subsection in) Director removal. This provision creates an exception for certain Native 
corporations from the provision (AS 10.06.460) that other for-profit corporations follow, 
This provision essentially removes the existing right for shareholders o f certain ANCSA 
corporations to remove directors without having a reason. This subsection essentially applies 
to ANCSA corporations with classified directors (directors with staggered terms), or to 
ANCSA corporations that were given the authority to provide in their bylaws for 
classification (under sec. 57, ch. 82, SLA 1989).

The Official Comment ro AS 10.06.460 (House and Senate Joint Journal Supplement, May 
15, 1987, No. 9. at page 103) indicates that AS 10.06.460 "provides an important shareholder 
check upon the incumbent directors [that wasjjnnovated in California and [is] now~bund in 

_ the New York (optional), DHawireToptional), and ModeTActsI*

The shareholders would still have, as do other corporations, the ability to elect new directors 
at the annual meeting when the directors' terms end. If the ANCSA corporation docs not 
have classified directors or the ability to use their bylaws to provide for classification, the 
shareholders could still proceed under AS 10.06 460, or elect a new board under 
AS 10.06.465(c) if the AS 10.06.465(c) conditions arc met.

Subsection (oV Two-year threshold. This provision imposes a special requirement on 
ANCSA corporations that does not appear to be found elsewhere in AS 10.06. This 
subsection essentially allows the management o f a Native corporation to not act upon 
repetitive matters requested by shareholders. Other corporations under the corporations code 
do not have this restriction.

Section 3. Administrative orders Allows the "Administrator" (the commissioner o f 
commerce) to issue orders for violations o f  the new special meeting filing requirements 
(proposed see. 10.06 960(m)) for ANCSA corporations The violation must be knowing or 
intentional. This represents one o f  the bill's enforcement tools for the filing requirements. 
There is no comparable section for other corporations. It represents a change from the state's 
current securities law.

‘ A NCSA  also stales that federal law lequ irancn ls are lo  govern (he solic itation o f  signatures fo r A N C SA  
corporations subject to the Securities Exchange Act o f  193-1 43 U  S  C. see I629c< IM B )
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Section 4. Procedural requirements for orders. Adds the new enforcement provision under 
sec. 5 to this subsection that regulates the notice and hearing requirements for the 
Administrator's orders.

Section 5. Mandatory administrative action. This is another one of the bill's enforcement 
tools. This one covers actual and potential violations. It covers the new filing requirements 
under proposed sec. 10.06.960(m) as well as the filing and truthfulness requirements o f 
AS 45.55, the state's version o f the SEC act. AS 45.55.139 requires the filing o f certain 
documents with the Administrator. AS 45.55.160 requires the materials filed to be truthful 
and not misleading.

The provision is limited to ANCSA corporations and to violations that relate to regular or 
special shareholder meetings. It represents a change from the state's securities law. It is 
unusual, in part, because it requires the Administrator must take the action listed if informed 
o f an actual or potential violation.

Section 6. Criminal penalty This is another o f the bill's enforcement provisions. A 
shareholder who wilfully violates the special meeting filing requirements (proposed sec. 
10.06.960(m)) is guilty o f a crime. Although this section only appears to make one 
amendment, it also covers Native corporation special meeting solicitations through 
AS 45.55.139 and 45.55.160 because those sections cover proxies. "Proxy" is defined in the 
bill to include a request for a Native corporation special meeting o f shareholders.

Section 7. Civil Actions. This is a new section for this chapter. The new section allows an 
ANCSA corporation, a shareholder o f the corporation, or both, to bring a civil action for a 
violation o f certain laws if the violation relates to a regular or special meeting o f  the 
corporation's shareholders. Provides for the recovery of damages, the voiding o f a proxy, and 
an injunction against additional violations.

AS 45.55 930 presently imposes civil liability on a person who buys a security from a person 
who violates certain provisions o f AS 15.55. The new provision is not tied to the purchase 
o f stock. The new provision allows the action if a person violates AS 10.06.960(m), 
AS 45.55.139, or 45.55.160 with regard to a special or regular ANCSA shareholder meeting. 
The r.ew provision also allows the person to recover damages for the violation or to enjoin 
the person from continuing or committins additional violations.

A shareholder can bring the action as a derivative action. In other words, the shareholder can 
bring an action on behalf o f the corporation for damages suffered by the corporation as a 
result o f the violation or to enjoin violations.

Section 8 adds a definition o f  "Native corporation" and "proxy" to the state's securities act. 
llie  definition of "proxy" is significant because it pulls special shareholder meetings of Native 
corporations into the securities filing requirement o f AS 45.55.139 and into the truthfulness 
requirements o f AS 45.55 .160.
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Thursday, April 13, 1995

The Honoraole Representative Pete Kott
State Capitol RM: 432
Juneau, AK 99801
Ph. (907) 465-3777
Fax (907) 465-2819

Ruth C. Schaeffer 
7420 Tangle Court 
Anchorage. AK 99504-3527 
Ph. (907) 337-0559

Dear Representative Kott:

Thank you very much for authorizing those of us at the Red Dog Mine to sit in on the 
Teleconference yesterday, it was very helpful. However, we did not get to testify. We listened 
to them working on changing the bill from 3 p.m. to approximately 6:30 p.m. they took a 
break, the next thing we knew, they adjourned the meeting without allowing any of us to 
testify.

I contacted the LIO office in Kotzebue this morning. Mary Viverious said that there is a 
possibility that there may be another day next week that they will hear testimonies also. If it 
would be possible, I will be on R&R in Anchorage. I would still like to be able to testify 
regarding different aspects of this bill.

I don't think that all of the House of Representatives realize exactly how hard it is to change 
anything in our corporations. The majority of the shareholders do not know what is going on, 
some don't care, some have been trying to make changes for many years without any success 
and have more or less just given up. A bill like HB 251 will only make matters worse for us.

To give a small example, I only have 217 shares with N A N A  Regional Corporation out of 
over 1,770,000 other shares. Unless I am able to meet with other shareholders and discuss my 
concerns, petition with other shareholders, we have absolutely no hope at all. Not only that,
I do not even know who all the shareholders arc, let alone where they live, nor do I have 
access to phone numbers. Many live out of state and vote by proxies, not knowing anything 
about what they are voting about. In order to get a hold of them. I would have to pay NANA 
Regional Corporation for a list of names and addresses for S250.U0 or more, then I would have 
to type all the names and addresses, stuff envelopes and pay for the postage which would be 
at least $1,000. As a single parent, $1,000 is a great amount of money to spend just to get a 
hold of other shareholders. That is not a large amount for NANA Corporation, so they have 
a great advantage. Not counting the employees that are paid by NaNA Corporation that would 
do all the work typing their uddrcsses. typing the material, stuffing all the envelopes, etc.Lu^
Running for the Board is a popularity contest more than a who is qualified to do business 
dealings, etc. We have the same board members that we have had 25 years ago.



As you can sec, that does not give me much o f an impact when it comes to dealing with 
changes that may need to be made. I have been in constant contact with the representatives 
from our village (Kotzebue) but they are only 2 directors out o f 23. They have a difficult time 
trying to make changes because everyone else votes against them.

Trying to get any type o f information out o f our own corporation is very hard even if we are 
part owners, and have a right to that information. We have requested many things, and 
received very little response from any of the Board Members. When talking to one of the 
Directors once, he said, "That is not my job. I am not paid to be a director!", then he more 
or less hung up.

Since the beginning of our corporation, I have only received 1 check a year at Christmas time 
for no more than S250.00. This does not even pay for a turkey dinner .vith all the dressings! 
Besides that, exactly what has my corporation done for me wcept to spend all o f the money 
given to them from the U.S. Govenment???? If I had my choice, and if it were possible, I 
would take all of my shares and the money with it out o f NANA Regional Corporation and 
put it in with our Village Corporation, Kikiktagruk Inupiat Corporation. They have a very 
good board of directors that docs the best it can to make money, and look out for the 
shareholders interests.

I am not saying that the House o f Representatives should be able to change all that, but you 
could put a stop to HB 251 which will make it even harder to make necessary changes. The 
amendments to Section 1 are necessary to protect Native Shareholders from unscrupulous acts 
o f corporate boards, but the amendments to Sections 2 through 7 o f Article 10.06.480 leave 
us no choice but to ask for you to vote this bill down.

Respectively submitted for your consideration this 13th day of April 1995.

Address at work:

Red Dog Mine #357 
P.O. Box 1189 
Kotzebue. AK 99752

Ph. (907) 426-9206 
Msg. 426-2170

(I work a 2 weeks on/1 week off schedule.)
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APR 211995
To: Rep. Kim Elton

House labor &  Commerce Comm. ,
State Capital f\
Juneau, Ak n

U -  '
From: ANSCA Shareholder 

June u constituent
RE: House Bill 251

To put this Legislation in proper perspective perhaps your committee could consider a revision to 
the state election laws that would provide for the folowing:

1/ all potential candidates for the seats you now hold will be required to file all campaign 
materials in advance with your office, failure to do so subjecting them to civil and criminal 
penalties

2/ Any potential candidate will be required to obtain the signatures of 25% of the registered 
voters in his/her district on a nomination petition before being eligible to run.

3/ Potential candidates will be limited to ninety days from the time they file their materials with 
incumbents to secure the necessary nomination signatures.

4/ Incumbents may not be challenged for just any reason, challengers must establish judical cause 
before attempting to unseat any incumbent.

5/ Any incumbent who survives an election challenge may not be thus challenged again for two 
more terms in office.

While this all borders on the absurd consider the very provisions that House Bill 251 wilt impose 
on Native shareholders across the State. Absurd indeed! If it is the will of the majority of us to 
recall and or replace our respective elected boardmembers so be it. These Corporations do after 
all belong to the shareholders. The officers and directors are our stewards subject to the will of 
the shareholders not the other way around. House Bill 251 in any form is an abomination for 
shareholders. Please feel free to distribute this note to other members of the Committee.

d m J l £ .
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\tTciition Pole i\o»ts
Subject. HJ325! Native Corpus aiiuns
FROM* CIRI Shareholder ELEANOR BEAUTY J83-77-18

Dear Sir:

P lease  '-‘ jp  HB251 T h is  Bill is fo r C o rp o ra te  leaders, T his Bi!) 
does not ta k e  the N ative S hareho lde rs  in to  considera tion . I am  
seventy years o ld  am i s iiii w aiting  for the ^UtJure" p ro m ised  to us 
by ANSL'A. My m other is n ine ty  y ea rs  o ld  a n d  still w aiting  for the 
f u t u r e "  C orpo ra tions are try in g  to offer us dea th  benefits  and  

o thei packages w ith o u t o u r  app ro v a l. B oth m v m other and  n iv se if 
a re  o f  sound  m ind and  capab le  o t investing  o u r ow n m oney. This 
L aw  v.il! rake aw ay  o u r rights to sp eak  ag a in st the  co rp o ra tio n s  
w hen they lak e  aw ay  o u r righ t to  p artic ipa te . T he  d iss id en t g roups 
m o  Iht: o n ly  hope we have leii.

j P P A  6 i ' f
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i. m u  s u r p i i s c i i  *i - - u » * u « .n U iU i  , v i * J 5 ,A‘ ,'U,U" ■•"'“ fc '*  (
his own people l*hi> * a .HscrwunatHiy Dai J$ m * t y ™  " y ';"

The SLiie LjW i<> ihiAVO ana iu.iXv-iuj, atutUcs governing .ei •-•!*_-4.hti»»y 
^ u j Shareholder? requires I*.’0" <>*- the .signatures on petitions. c \iK 5 1 -qinr.->.
'<“i> o f  3h"Hiui<k.- denatures for Native Corporations. See oeenon -L  01

ANSCA to r Saws w t i c m g  l*1w should -\!aste N atr**  he governed dv 
different laws ihun the r«=J£ oi the populace? u* uicra a Statue oi Isnaaaens on
me amount o t tune other oenuuns l»ve to hie a pennon? ' *roc7f c ~;

/ri<-\r>r to door ro solicit proxies xj Shareholders ii'.e m vutiialiv 
•: ” • •"«'«>» or >n#> fn n n n u o s ‘Vi states. A  pciiuou ofiu a proxyvo»o iiU ) *Aiiv* . i 4\r

^ c iim m n r Minefv davs :s not suUilicih.
^;uw iU »uv> u ^  v

a ■ r> , i -**» < * c iv i  lv.vtv*, r e i e  is.oiT 

Concerning: Alaska Native Corporations

Elizabeth Catherine OskoikcfF 
t^aiista Corporation/Sea Lion Corporation 
P.O. Box 266 
Kenai. Alaska.

Dear Mr. Xott;

This is an unfair Bill. How eouid you introduce I t ia
discrimination. Stale Corporate Law oniv reauire.s 10% o f lh*
signatures. See Section C of ANSCA. The Alaska Native peopie
were not informed o f this Bill. No Bill should be introduced
without the knowledge o f the peopie it concerns. Did you hoce lo
slip this Sii! by while the media concentrated on Lhe Welfare •  •>i s s u e r  I

Elizabeth Oskolfcoff
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!'rPROXY P toygtU i att manfcy mrtfrafrrt h% an X

,/ •' CON'CIiRNFP SI 1ARL11ULULKS l'()kr C;RI
( For live Cook Inlvi Region. Iitu 1>55 Annual Meetmg o f bliarclloideis, as of Apnl 4, ,Ous r>j .'.diouinmcrH thereof to hr

held May I1', IQQ? ;ti the Eagan Center. RegisliHLion iO A.M.. Vo ring i P.M 
A Pnn* maalfae u n k iany reuiivrii by 5 P.M . On iViav 12, l9'JS in order to be voted at lire meeting
L tiie umknMgiied (X )______________ _______________  tieretoy nom inates unci appoints

{ P r in t  y o u r  r ia o x ' d e a r l y  o n  a b o v e  t rm i) 
a> mv atiofnev-m -hct and proxy

Tbft .sh.ir^intki.^s),Km»l iVritti. J u d y  K a lk jn a , M a ry  A im  MilLs a n d /n r  R o b e r ta  U sk o ik o ff
Vftti ooiy PTTtfchnld tfXivjTttv lo r  h proxy belter by liaino ibroueti or :ilfcrrni•» martorifr .v# thr ktww nftfar proxy tr.-Mrr.

lire above pcrwnisj arc authorzed with the povrer o f  substitution, to vote oil shares o f  Cook Inlet Region, Inc tiy n*  nr 
by ilurse foi whom i am custodian or otherwise have voting aurlioiny m connectmn with the election o f (3) directors us 
named fcciow. oriil on AH ftsohiliuns listed below uiul/oi otlici mailers thtit may lawfuily corae before tlie (tentative) May 
IV, 1V95, IVrarty Second (22) Annual M^atuig of Coo*. Inlet region, Inc. And any adjournment tiuacoC, willi all power 1
W O llid  pOSSeSS it p e rs o n a lly  J i e s o t t  tf only «v- (iw to i br t-i*»a4 mmI •>< ilum 'iwt o ik , : in l l have and tx tr to e  i l l  fte power J f «L(1 proxies 
Ir.naidei.

ELECTION OF D fRECT^.S
In the election o f directors said proxies shall Ivwn discretion and authority to cumulate and distribute the votes represented 
try this proxy ui such piopoi lions an Uicv stiall s*»? tit among the nominees named below. If « nominee <5 unable or 
unwilling to serve or is other wise unavailable, said proxies sliall luivc •lucrefion a n i  authority to vote in accordance with 
dim  j/ulgniwit foi other nominees and to cumulate and distnbmc such votes in such proportions aj they see fit among all 
tiOHiiiivo.
17ns proxy w,;l be voted in accordance with the lioldui’s b « l  judgment including anv substitute nominees m case of 
unavailability
Election o f  Direct on:  Isttiil N o lfi, J u d y  rvnikiita a n d  I, a V ac G illis__________

Vanaaj- wi&bsbl .sAcrily far .xaiw.iate by I . . 4 l r* rwtetnjj'xJ txnmc ofSji satmea-    .........
OTHER BUSINESS: RESOLUTIONS

Shareholder resolutions: The following shareboUkr rotoluiion* wiU be offtral by tlio participonu or rht May 19, i w  *nrrn»i
Meettug. i hece reioiutkmi: wall Oe atVKory o n ly  and will re.iuure approval tvtho miqonryof the tTRt Oostd ofOncdois ber'oir.
unpliaoeul^ioil in aily fuun AO uf tlie fkilluMluti iv a v lu tiou s  '̂ a  tw inai-kt U v r ,  un less otherwise marked.

,f5 <nage i

plcnra-. maik clearly 
NOL (n't of.fi'UUng loss)

l .
y&s
n

N O
I | !"nat CfRI ahull uusuibule i 'X '̂o o f iite NtJL (Met Operating Low) funds Jpproved by

iKb however much that mtry he
m m »1I *  m + 4% m M •» >y + *  + *  +>¥ •¥ 4» 4> + *M <• ••• <* «• 4* •***+ ^ Hi 4« *  •*« *4r »*• »*• *  * * * * * * A A A a ^  ̂^ *9 ♦ ♦ ♦ 1*

BROADCAST
Y ES NO
□  {_j T hat CIRi shall distribute 50% o f the net sale o f tiie Broadcast Piopeiiies

however tnuch that may be in tlie form of cash or checks

3 .
a

Y E S
□

□

NO

H
L J

□ □

l ] □

□ □

VO TW C . PBO TV  AKTl O TH».Br ftH .A  I I'D  K K M ll l i  t | ( »NS

Tlini C~TR] niodiiv the fonu at o f  the extstinp. P row  form currm liy  used  bv CTRL_____
That the B oard o f LTrevters shall limit their pywcm to proxy solicitation tor quonmi 
purpOiics only. (The Hoard will not coiunt tor any individual but rather for all nonnnccs.)
That wt.cn a  shareholder docs not vote for any candidate die votes uluiU be distributed
c<]uallv amonpy? all canklidat.zs__________________________________________________
Hint, wlicn m sh a rd k d iln  voles for a candidaLe(s), but fails to  tvmmcrate tlic num ber of 
voles to be volcd for die cuixiidatcfa). the vote shall be divided equally amongst .ail 
candidates, f r o  clirmrurtc d isae tio n ary  voles where tlie B oard or individu'ii(s) use
them to e lect and/or elim inate candidaU’/ s  ) on a slate,_____________________________
Hint the expense o f Uk Board o f  Lhirxtors sobcrtabon  for proxies, including the cost, 

o f  preparing, printing, and mfftLingfs) sliall be S.mttc by CiRi and shall incluklr nil 
r^pdidfrtCT. t.Mi oth>.T tj'pe:.- o t cumpasgmng thal! be paid  for by the  nominee)

OVER
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9
10
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n

14..

iS

16

IS.

19.

? 0

'• I•# A •

r li.S  

□

L j
□

t_J

YES
u

I 1

n

I hat the names o>l ali lu m n r^  who lumr been validly tiomuiaffd tor the I'o-.uu ol 
l;iicdoi3 uhail be iiriled un t i k i 's  Baiiol

n

□

! _

That no 1 .'iRj employee serve on the Board u; I ineciors o f  D H t __________
I hat CIRI shnl! provide an ettucnlional packet that clearly explain*,- in elwjvmtBry 
language voting procedures nowcrs 'i f  n jimxy, explanations, definition';, Inwr. and 
explanation of lawn, how to n v  a proxy, voters rights, r.glits o f tlie Hoard o{ 
Directors, solicitation and quorum. This packet shall accompany the first mailing « »f 
any and/or all of ClRTs proxy sohctglictta.including Annual and !h»ei i.4 mrrtimy; 
That C1RI shall notify all Shareholders when CIRI is going to a t ta in  from voting on
Resolutions submitted h» the Slmiclu-.li Icrvj) «nd or groupfsY  ____________
Thai CIRI xhafl pnm till resolutions submitted by the Shareholder^,) and'or 
shareholder gro'ip(s) without revisions und in their entire context tor tlie Annual 
Meeting and/or Special meetings and that Cl lit .allow Shareholders to vote on *udi 
resolutions cn the C lki ballot except thof.e dearly against die Ĵ ivvs of the Stale of 
A'.<sk* and/or tlie Fedei.il Governm ent.
Hint CIRI ahull sot u definite dale), time and place for any Shareholder me.itini'p a 
and notify interested parties three (T) weeks in aitvance o f  any m a ilin g  try CIRL 
CIRI (T o  allow .'llitudialikjh ojiwl sim* to ixcp-,*u tlielr m.ierltili for mnilBic).

>»* »» M «• m « « m <t >» » » v  v r *  t- *  V> 4> * •  •  *  <r •  ■» *  * *  *  * *  W *  *  « .  *  * *  *  *  *  *  *  *  *  «
OTHXK UUStNKSS

NO

n  r

n

□

!Ti3t CIRI shall provide a schedule of the Bixud of I h lector Mecting/s) an<i an 
Agenda of such meeting/si m the CIRI Newsletter. (To allow Sharchnldm ample 
rirne to write letters make phone mile •■md.'nr rynnegi iur.'.- at 3 Hoard Meeting).
That all Long Term and/or shcit Teirn Profit Sharing bonuses, increases in salary of 
CIRI management, and changes in tlie Rowd of Directors fees shall be brought befoie
the Shareholders fcr a vote and/oi talificalion feni'ovali ______________________ __
That CIRI sliall begin the pi* ness oflistm g appraised values of ~IRI lands and 
rwiirnil resources and sc* a date oif completion of the process _________  _____

a  □

n  n

u  □

r ~

That CiRI ahaii bring aii legislation affecting tlie nharcholda lights and stock values 
to the Slarchoidcrr: tor a vote before die legislation is subuuUcd to Congress and/or
the State of A! sska._______________________________________________ _______
lTiat CIRI establish m 1995 a grievance committee cunsisung o f two ( 2 )
Shareholders two (2) Board of Directors, two (2) man ben  of CSC. two (2) members 
o f SFCF, and tiircc (3) non-aililiatcd Shareholders. to decide it"any legal action ad/m 
and/or lawsuit cun be initialed asaumt any Board Member and/or Slimvhnldcr 
Ihat all Annun! Mertimy: r.hall tv  fjrrrJy set on a Second Saturday m May and *Jic 
limit of the Board will hr restncted to natural disasters and Special meetings shall be 
held on a Saturday and Pro.v/ deadlines shall net tall on a Ic^pl Hobday.
That oli proxy deadline dates for ;\nnuai nr.d Specuil Meetings shall be set on a legal 
working day_______________________________________________________  ___
That CIRI shall set die place of all mee.tuigs in a location where them is ampic 
I mi km.’ fmiililu-s i'Tr pievcrit ly-rrHoff rirkeri and murieii from icy conditions).

22 □  F j  That a pull “duill lv  published and sent to the Shareholders, staling hew each
individual Board mcjnlx-r voted for the ntxivr twenty torn (21) resolutions at the 
Botud Meeting

k -bfff ifixrtuou. Bit nnwhiilcViv i im trr i u w rw l tf> vor» i^no >i*n nv.p«i'i «r m»y|rr^»»lj nm» V»lof» iV  r  e:l3flt a«7>d|'i«c*TJSiti*tC
Hit m tn iM fil hrfrby nrhwrnlfrf^f-t r»rurr< rf Mn|ir> M ArrflJ 'r^itsg 1*1»» W*f>or, Joe, leil Prsiy f tC ia d  dakxi
April I ) . |yy j •oa<AJire*'iy ixvntev Kiv Wit all prwwr? txrr-tn twr .JV.-II c* tTtvrtnitij tma nr hrr widi iviptrt lo dimtt o f i* v l rr~r*ru<t by fat
p rs j.
V D a te ___________________.1995 X_________________________________________________

■ Mil H jr  DA IK r i m i  ) ( K « ; g a i | p u t v > < i i t > i l » n  Jr SIGNATURE
Fm uiybclt foi die paM.ni foi whom I uxu uuslotlian. the pcrxm fui aIiuiii I odia axsc have votinp, (nw o (Flease sign 
your ii«mo cxauly as it oppc«r!> on yo<u «KmLs). if you we aî imiic as a cusiodLm for « minor, sign your name, not the 
minors.)
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Tiie fc'il'nwii® vkwihulOrt trxohaircn w ill lw •,'iltrtfl ty  Oe pamcipacu n: O! April J. 1T>', <«- »igor,CTfij«il O it io l. (<• l>c IwM Yuy !•>. *  (IK I'.irw) • nnirr.
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Th* ffl11Q ftK >,vV»11 I- vrJrti v*7i»slr»v rjl+raj.’'*

WPS NO

2 1  
2A

WPS r\Cl
[ 7 ]  I ; I h:it ( h k i  iim if ih o I'-tlh  oi'o ii-cc  o f  H oard  m embers to  th roe O )  tciai.q j n d 'o r  (9) \ c:ur,.

• I ' "Tu t C IR I rh a flic tcm  c  the ongiwJ P roxy  and/or provide space Tor Shareholders to  fill in tlie 
P roxy  ho lder o f t h a r  own choosing

. i

r~hf EvHowfag are rtiofortoos Tuhmlttcd hr’1 F h a r f ’J w ld e n  f o r  C l R l ' i  F l o a t s "
I f  v o n r r v l1 to  vo le  o *  die tn lo w  i i ' s t f i .  u k w v  u a r t  them t le t r ly .  < i lC  w l l e t n t i n  l m  \ a t i n  a n t h n  f .J Im c W  l e w t  m v U m  o i lHw ofa* r e  rim .1 l»y )W» 

T h r t t  B o o tu l iv x i  have b c o i w iU u itird  lu  O IU ,  ll* . Uiste o f  AJadui a i \ 4  C SC  T o  a l lo w  M a o x n  Pw tic ip fflio a  %ve b s v r  included < * » .  T h e  
M j g j g g H t w h t i i a ;  n r fe  B O t n w g w r i j f  A f  g g l a iO M I O t  C IS C .  R w c lu t icn . U W  b h in o ry  tn the B iw d

Y ES N O
1, [_J | _  That tilts petition for the Koulutium be included «>n rite Annual Mtr.tmi' Agenda and that
______________________ the Hoard ot Urrecton. act upon those ics-olunoai immediately . ___________

Ihat there be absolutely IC0% MOLs thsmbuted to shareholders “immediately" upon 
receipt_______________________________ ___________________

2 n

T> L i

4. n
S □

That tliae  be SOW of Broadcast -wit* jmxved'; to be rlislnhntnH to Shareholdear 
. "immediately ' .  ______ __________ _______________________

I
□  a

That til era be. election reform . vn-u-.i Ktilmnip und r rp c rsg * o f  caridi'b.tps p'ttd_________
'Ihat \ f  > ( Vtjicrr ou t sit on  the* Board o f  Prrecforx position o fC lR !  o r its rt ib s iia n c s  o r
,V7n*!.'TOlttS.

6 D □ Thatrbef-* lv> i pnli Lhsclosur® -dt'l jUitifiixtcn o f w4iymanagerr. atliinca, bontawc to 
nirJiuli- Imt ro t limrtod to •Tty other forms of compensation's are so Idr̂ fi Shew actual 
fimnes voai by vtcc fot the last our-.

7. i • n  • 1 That all MiuiiiCianail and Ofrircis .»fifcli pay a it from cmrvni levels
8 n f“ ) 1 1 That ail coiupciuatiCTU. saLaric>. bontlVJ and benefits be appjoved !»v the mum-holi lei «nlr< 

drly.
9. □ ni__i That a tiharciioidei Keiduons CotiUiUtice be ucuIinJ to iiifomi ami lie nifiutnrd on 

.sharchnklcr nayicas and neots. This Cooinbttee ii to >epoildntelly lo Hie Rmml of
Directors for acton.

)0 n» -i i I i j Ihat there be timwrc prcsijoms tor shdicholdui lo Lc eilucair\l u. Diicciots and CdTiuas 
rOTonrabihtur. end L-ib;liter, for nrcftt and non-profit positons

U . ni i i ^  i ThatCUtl comply a>3.caster with State of Altai-i Uftdta lie  SeciiiiiieN RM .mrpr. 
Commnijon. the Invcatiuuit CsSuorauon Act »>f 1940 and Ji«: io-x.,.ntv Act o f  ;?S4 fui 
Shajcholda Ihctcction and

12 n n Ihat there be clcctons by ahaxcholiler* fot AL!^ non-profit Board sOai.s niul p«»ilun^ of
suUvidaiirs

n mt • n Tiiat tluatj U.' an wiiiKaliidc exU-mut intvslif^*ljf>n -<udit ofh ’iiU and uE it? susjdian^1
14 i—)

t - J
i—i
i—j Thai issues that sjiset shanihoiceir. nghb: ana stoct vaiurs bn Bruuyfit to a vote before any

jr-Yl/iml or Slflle lt*g>sl]Uif>n is sivvghr
15 n

r*”
I That vi coen ballot be cftflbhch.-d and y Stale:, ot caidui'tte; bo dTTr.iruited.

i6
i—i
L J
□

[  : That OiP-l ballot votmr: be mede ?=<7et(No nameA on txAoi). ...
17.

r”“
L . That ;n the second parafpaphvfthc "Cc-iid of Directors Policy Statement DiBciosuie u f 

Intonrntion.'' eo amcndexl altcr"anv r>.nt-,- to arid, “excluding ClUi SbsrchchkiA.”
19 G C Ilu ; CIRI sltxcholdcrs dCKire more dcfoe particapabun ui the election ixocov; and 

viliensa. .in npai slate will be u ta r  .md accurate, test, compbeatod and loss costs for and 
'*yen sa te  sVeavaa wc arc awcrc that attra  corpontuens have established q x n  slates for 
tuvtffj v^mncirs fiif re^toriofl

70 r • ai t G CiRJ shairii- -Ida? lecovmizr dir m » i ten join *o stom oc  ii:e needs rrduucd to support
ilintiMslve* mu! Ih o r fam ilies Them fn re .C IR I r .n p om tion  nnd in  ̂ '»b®ivhnrice> ate 
injuued to jimUitol i uiilim In luv.t our yo.u til >4mu iuliu'ouijilitiur! wuii ilu: 70*wi
reyiuieniont tbtC’Wl ihucholdor |o t»

I i  XIWT >h«r*e>*N a« IM kji huUln<*) •• (« r>  n f d n o i t  to «| «> «oh lo o m o  m e n f  Jr-^n |_ L 401 twfaia *»  c « « > ,  <*» ooj «d |unuw o*fh« t/if

[>ATH X__________________ .iw SIGNATURE X ________

T i
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HB'2£>1 N a tive  C o ip o ia f io t i v
ATTENTION: Fete Kott

Please note sponsor summary o f  Tar) Moses. ! Ic “U nique conditions exist for Native
C<ji]vjral.uwr...Shareholders w ho lose confidence in management simply cannot sell theii 
sliares and walk away, as v.an he done b> dissatisfied sliarcholders o f  other corporations, in 
order to inspire the confidence ot the sharelioidcrB and show that *conaiden»rinn has 
given lo r shareholder nnh ts”‘ (See Carl Moses summary), shareholders must ho given the 
I'Toadcst freedom to participate and be avert access to informa Jinn so they may he. able to  
participate in an informed manner. Why would a tea* nibble shareholder want to take a risk 
tiyriig to get information? shareholders would be under an extreme nsk if they need to lilc 
materials before starting a campaign. If a Shareholder turned iu nwien.vls and later 
kam ed  lie needed mure information (material) and attempted to obtain them, it would he 
perjury. 1 his Mil restricts the rights o f the Shareholders. Arc these law . really the same as 
perjury.' Introducing criminal penalties is totally excessive. T h i s  B ill r e a d s  i h a l  i f  y o u  
fa d  to  g e t  th e  r e q u i r e d  s i g u a t u i e s  h i 9 0  d a y s  ( r e a d  c a r e f u l ly )  t h e r e  w ill  b e  
p e n a l t ie s  in v o lv e d . How can an individual at group hub,’ Icnnw until he tries, how much 
support is out there for his resolution? The CuijnnatMnix ,tre no! required to coasidct or 
submit to vote a sltarcholdcr resolution o r  proposal. Any proposal dealing with the same 
subject matter could not be reintroduced for a vote lor two preceding years. Wliai docs 
“substantially same subject m atte r: really mean? What is the definition o f  this and who decides 
die subject? I "kies the Corporation or is i! police power’? The Corporations could help the 
shareholders by pnnting unaltered resolutions submitted by the Shareholder* (see resolutions 
submitted by Concerned Shaiclioldcrs For CIRI) and submitting titem for a vote. 1 )u«' rights 
are being restricted by incredibly powerful corporations, This bill is the opposite ol what Mr. 
Moses states ui Iris sunimaiy. This Bill is against those who attempt to participate in their 
corporations. HB251 creates a "Chilling F ffi'r i” Tt does not encourage participation. It 
PLscourao.es.! Imposing penalties creates the “ Chilling Effect”  and no reasonable dvuelivldcv 
w3i ever again raise liis voice in protest or attempt to participate hi domg ULs job  as :i 
shareholder Remember sluudtoldets cannot soil our shares and walk away tike other 
corporations This legislature should be concerned about protecting all shareholder's lights to 
participate and understand what Is going on (Sec Concerned Shareholders For C IR I resolutions 
and letters to die Corporation)

Bobbie Oskolkoff 
P.O. Box .’66 
K cnai. A laska 99611-0266 
9097-283-7748
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}M ) Box 3 116 
Soldotna, Alaska 99669 
Phone 283-2762 
CIRI

Dear Mr. Kott:

f strongly oppose the actions o f  Rev Iiuhndorf and lus Board o f  Directors;, for imposing ] TTt7 s) { on the lielpler 
miisiepi e&cnted Alaska Native Shareholders. I believe (lie Bill violates the rights o f  the Natives to have fair 
representation. Limiting the am ount o f time allowed to notiiy Shareholders and gather sufficient signatures on 
petitions and proxies Is inlimiiiatmv llijs cripples Shareholder groups lhat are tryine to improve CIRL These 
croups represent the opinions ot myselt and many o f  m y Native brethren, (fu r  group is frying to persuade Vfi 
Huhndori to allow Maxim Participation Shareholders a? guaranteed to us under ANSCA. Please remembe 
as you are deciding the fete o f  myself and my fellow Natives.

Sincerely'.

Alien Oskolkoff


