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'Larch 7, 1995

.Karen Jones, Counselor
University of .Alaska SE Xetchika:

Dear Ms. Jones:

This is to ‘ucpor: the Universir/ of Alaska 5E Ketchikan in ycur hie io acquire housing :cr your
out or dr/ students.

the highest in the country, a lactc. that would impact college students less if cn-campus housing
was rrovidecL

Each year mere chan hair of cur graduates pack up and fly off to college, leaving a portion of our
graduates who are 3til in need of additional cost-jaccr.dary training. Many of these grzduaiss
richer cannot afford the high cost oc educadcr. at a major institution or are otherwise tied more
ctcseiv ;c tneir r.cmes than their classmates. Providing on-camoua housing in. Ketchikan would
crrer mese students a reasonable means of seeking training beyond high school closer to hems.

; Auppecr: the errcrts or the University of Alaska 5Z Xerchiksn, to accutre housing far your cut cf
crv students,

Sincerely,

u /)

Michael G. Waiker
Erincoal
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Mrs. Karen Jones

Cuivecrsity ot .Alaska. S.EAKercrtikzn
2S5C0 Sevencn Av.

Ketchikan. ,A<.

Cear Karen:

Thank you. once again. lor taking me tine :o vis;'; Metiakada High Sur.cui ar.d
assisting cur 5tticer.cs with their rcilcgc planning, 'hour institution offers i swnrrherrtii
program for cur students ar.d cr.c cr.iti hope they continue to pursue.

As you and | discussed curing ycur vise. the availability of housing is or primary
concern. This is tie tirst duesaan asked ct' me during the college sciecucn process. it is
my reeling chat providing adequate me! reasonably pr.ced housing ccr students attending
your institution would ce the mosc essential improvement that could he made. Those ct as
cn this er.d ot the ccilege admission process woaiti hcurr.ly agree the: providing
appro praam nousuig a Aeurmxan mevcuid greatly enhance the desiraentity cf see."dins the
University or Alaska. S.H.. Ketchikan Campus. Tor parents and students alike, this wcuid
make year school very loceaiirts. It would sr.nar.ee. gmaciy. your ccmoetiavc ocsitioo
relative :c she interest many cr’oiar students have ir. atrcacting school down Scum.

| realiue chnatitia A a large talk to undertake. cut, Lthink, it is cue mat wiil ctcvice
civideads for your institution ir. me years ahead and is. ccratiniy, a vary wennwrtiie
endeavor, i hope that mis will ore day ccorre a maiicv.
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ENATE COMMITTEE REF RT

First Committee of Referral

DATE: 1/8/96 FURTHER: HESS
Judiciary, Finance
DATE TURNED

Date of 5-Day Notice:
INTO OFFICE:

(in accordance with Uniform Rule 23)

The Community & Regional Affairs Committee considered SENATE BILL NO. 206

"An Act relating to welfare reform."

and recommends: Senate Bill:
_ |-]-same title
c-KBe replaced with (-L&L-) 1 1new tite
House Bill:
| adopt previous CS ( ) f ] same title
f ] technical title
| attached amendment(s) I ]new: SCR*
| adopt Letter of Intent by _ Committee
| further referral to the Committee
SIGNING DO PASS DP OTHER RECOMMENDATIONS NR DNP
W "

CHAIR:/

PREVIOUS FISCAL NOTE(S):*

NEW FfyCAL NOTE(S):
Date Zero Fiscal Department Date

Department

I JAPPROPRIATION — no fiscal note

AM

Zero  Fiscal

aindude fiscal notes accompanying Governor®s bill



Fiscal Notes to SB 206

Department of Law, Civil Division

Department of Health & Social Services
AFDC
PFD Hold Harmless
Public Assistance Admininstration
DFYS Central Office
Medicaid
Community Health/EM S

Department of Commerce & Economic Development
Banking, Securities & Corporations
Insurance
Occupational Licensing

Department of Adm inistration
Personnel

Department of Fish & Game
Administrative Services

Department of Community & Regional Affairs

Department of Revenue
Child Support Enforcement

Department of Labor
Wage & Hour
Labor Standards & Safety
Occupational Safety & Health

Department of Education
Teacher Certification

Department of Environmental Conservation
Department of Public Safety

Alaska State Troopers
Motor Vchides

Zero

X

Fiscal

> < X X X

> X

> X



SENATE COMMUNITY & REGIONAL AFFAIRS
SENATE BILL 206: WELFARE REFORM

New Materials for 3/25/96 Meeting

Committee Substitute for Senate Bill 206 (CRA)

Suggested committee substitute with the following changes:

(1)

(2)

(3)

3/22/96

defines '"qualified entity”™ wunder Sec. 47.27.050 as
municipalities, other political subdivisions of the state,
nonprofit corporations under AS 10.20, or combinations of
these

Omits Sec. 47.27.070 "Coordination with Alaska Native
Organizations with Tribal Family Assistance Programs"
(NOTE: the deletion of this section does not prohibit the state
from cooperating or coordinating with the organizations or
the federal government. Until more information is available
about the type of programs considered comparable, how the
federal block grants will be administered, and what the
funding mechanisms will be, it does not seem prudent to place
mandates on the states concerning these matter.

On Page 33, line 35, changes "local governments™ to
"municipalities™ for consistency.

memorandum from Legal Services describing potential legal

problems with and needs for clarification to Senate Bill 206.

2/22/96

memorandum to Department of Health & Social Services

requesting clarifications and answers regarding Senate Bill 206

3/12/96

memorandum from Department of Health & Social Services

responding to the committee's request for information
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CS FOR SENATE BILL NO. 206(CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - SECOND SESSION
DY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsors): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
A BILL

FOR AN ACT ENTITLED
"An Act relating to welfare reform by establishing the Alaska family
independence program; repealing the aid to families with dependent children and
job opportunity and basic skills programs; relating to an exemption to the
Alaska Wage and Hour Act for certain work activities of the Alaska family
independence program; authorizing qualified entities to contract with the state
to administer all or part of the Alaska family independence program; relating
to the duty to support children of minor parents; relating to certain licenses
and applications for a license for persons who are not in substantial compliance
with orders, judgments, or payment schedules for child support; relating to an
exemption to the state procurement code for certain services for the general
relief program and Alaska family independence program; relating to eligibility

for day care benefits administered by the Department of Community and

-1- CSSB 206(CRA)
mow TIXC 1'nricrlin*J {CEIETED TEXT BRACKETEDI



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

WORK DRAFT WORK DRAFT WORK DRAFT

Regional Affairs; authorizing the Department of Health and Social Services to
operate a public assistance program consistent with the Alaska family
independence program under federal waivers and providing certain immunity
from liability for activities of that program; amending Rule 90.3, Alaska Rules

of Civil Procedure; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFALASKA:

* Section 1. PURPOSE. The purpose of this Act is to

(1) establish the Alaska family independence program;

(2) encourage the well-being of Alaska's children by maintaining a safety net
for children living in poverty in this state by providing assistance to meet the basic needs of
Alaska’s children and their families;

(3) set limits on benefits and establish incentives to encourage public assistance
recipients to become self-sufficient;

(4) develop job opportunities and promote work as the best means to achieve
family self-sufficiency;

(5) prevent dependency by diverting eligible families receiving assistance to
work and self-sufficiency;

(6) integrate service delivery by collocating access to job training and
placement services with family assistance offices;

(7) increase the effectiveness of the child support collection program to assist
n family self-sufficiency and meet federal program requirements;

(8) require coordination between state agencies, local communities, businesses,
md the federal government to develop a program that will move Alaska families to sclf-
iufficiency: and

(9) enable the state to develop and maintain a family independence program
hat meets the requirements for federal financing.

* See. 2. AS 47 is amended by adding a new chapter to read:
CHAPTER 27. ALASKA FAMILY INDEPENDENCE PROGRAM.
Sec. 47.27.005. DUTIES OF THE DEPARTMENT. The department shall

20r. (CRA> -2-
ffg* 7rxC Underline* IDELETED TEXT BRACKETED]
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(1) administer the Alaska family independence program by providing
assistance with basic living expenses and self-sufficiency services to needy children
and their families under this chapter;

(2) establish, by regulation, program standards that will provide
incentives to work, incentives for financial planning, and opportunities to develop self-
sufficiency while providing assistance with basic living expenses;

(3) provide education and health related services and referrals to reduce
the number of out-of-wedlock births in the state;

(4) prepare, submit to the federal government, and amend, if necessary,
a state plan designed to assure that federal money is available to the state for the
operation of the program set out in this chapter to provide assistance for basic living
expenses and self-sufficiency sendees to needy children and their families consistent
with state objectives;

(5) adopt methods of program administration to assure consistency with
the federal requirements under the federal Temporary Assistance for Needy Families
program or any successor federal law to the aid to families with dependent children
program;

(6) make reports to the federal government as required under the
Temporary Assistance for Needy Families program, in the form and containing the
information required, and comply with the provisions that the federal government
determines are necessary to ensure correct and verifiable information on the program;

(7) conduct studies and research in order to evaluate and monitor the
effectiveness of the state program; and

(8) adopt regulations and take action to implement, interpret, and
administer the provisions of this chapter.

Sec. 47.27.010. ELIGIBLE FAMILIES, (a) The following families may apply
for assistance under the Alaska family independence program:

(1) a single parent who has the physical custody of one or more
dependent children;

(2) a caretaker of one or more dependent children who is a relative to

at least the fifth degree;

-3- CSSB 206(CRA)
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(3) awoman in the last trimester of pregnancy; or

(4) atwo-parent family with physical custody of one or more dependent

children.

(b) The department may limit the eligibility of two-parent families or may

adjust the assistance and service provided to two-parent families, taking into
consideration the seasonal nature of the economy and the availability of work in this
state.

Sec. 47.27.015. DISQUALIFYING CONDITIONS, (a) A family is not
eligible for assistance under the Alaska family independence program if the family
includes an adult who

(1) has received benefits under the Alaska family independence
program, or a program of another state financed by a federal block grant for the
Temporary Assistance for Needy Families program, for a total of 60 months as the
caretaker or spouse of a caretaker of a dependent child or as a pregnant woman, unless
disqualification would impose an unreasonable hardship on the family as determined
by the department in regulation; or

(2) is determined to be fleeing to avoid prosecution, custody, or
confinement after conviction, in this or another jurisdiction, for a crime that is
classified as a felony under AS 11 or the laws of the jurisdiction where the criminal
activity was committed.

(b) A family is not eligible for assistance under this chapter for a period of
up tol20 months if the adult applicant is determined to have fraudulently
misrepresented the applicant’s residence in order to receive assistance in more than one
state under a program financed under a federal block grant for the Temporary
Assistance for Needy Families program.

(c) The department may determine that a family is ineligible for up to six
months if the family's demonstrated need for assistance is due to a refusal of or
voluntary separation from suitable employment by the adult applicant, or a custodial

parent or caretaker, without good cause.

Sec. 47.27.020. APPLICATION AND REQUIREMENTS FOR ASSISTANCE,

(a) An applicant for assistance under the Alaska family independence program shall

CSSB 20fi(CRA) -I-
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complete an application in writing, or by electronic means, and in a form specified by
the department. The applicant must be a pregnant woman or an individual who has
physical custody of the dependent child or children. The application must be complete
and must provide all of the information about the family and the child or children that
is requested by the department. The applicant shall provide all supporting
documentation for verification that the department determines to be necessary to
establish eligibility.

(b) On the application, each applicant shall attest to whether the family, at any
time, has received assistance from another state program that was established under a
federal block grant for Temporary Assistance for Needy Families and whether the
family has ever been disqualified from receiving assistance under a Temporary
Assistance for Needy Families program for the period for which the application has
been submitted.

(c) An applicant shall agree to cooperate with the department to establish a
family self-sufficiency plan and to participate in work activities if assigned by the
department.

(d) An applicant shall acknowledge the assignment of support rights as
required by AS 47.27.040 and shall agree to cooperate with the child support
enforcement agency of the Department of Revenue in establishing paternity or
establishing, modifying, or enforcing a child support order requiring the payment of
support by the noncustodial parent for any dependent child for whom Alaska family
independence program assistance is received. The applicant shall agree to report all
child support payments received directly by the family, during or for a period for
which the family is receiving assistance under this chapter, to the department within
15 days after receipt of those payments.

(e) An applicant shall update the information requested in the application at
regular intervals as established by the department in regulation. The department may
conduct reviews of an application and audit the information provided as necessary to
determine eligibility.

Sec. 47.27.025, FAMILY ASSISTANCE. (m) The department shall provide

assistance for basic living expenses to families that establish eligibility based on a

-5- CSSB 206(CRA)
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determination of need that considers the family's available income, assets, and other
resources, as established by the department in regulation. Each dependent child in the
family is eligible for assistance under this chapter, and assistance received as a
dependent child will not count against eligibility for assistance under this chapter as
a caretaker or spouse of a caretaker of a dependent child or as a pregnant woman.

(b) The amounts of assistance for basic living expenses may not exceed the
following:

(1) for a dependent child living with a nonneedy relative caretaker,
$452 per month, plus $102 for each additional child;

(2) for a dependent child living with at least one needy parent or
relative caretaker, $821 per month, plus $102 for each additional child; or

(3) for a family consisting solely of an eligible pregnant woman, $514
per month.

(c) The department shall provide additional assistance as work-related services
or referrals to eligible families. Work-related services and referrals may include one
or more of the following:

(1) job readiness assessments;

(2) employment testing and counseling;

(3) job readiness training;

(4) job referral and job search;

(5) education and vocational training;

(6) community service work assignments;

(7) child care assistance;

(8) family planning services; and

(9) other services to facilitate the transition to work.

Sec. 47.27.026. DIVERSION PAYMENTS, (a) The department may offer
a lump-sum diversion payment in place of ongoing assistance and services to an
applicant who applies for assistance under AS 47.27.020 if the applicant isjob ready
and is determined to need only short-term financial assistance to meet critical needs
in order to secure employment and support for the applicant's family. The department

shall set standards and conditions for diversion payments by regulation.

CSSB 206(CRA) 6*
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(b) The department may pay diversion benefits to an applicant’s family only
if that family appears to be eligible for benefits and to include ajob ready individual
based on the information provided to the department in the application completed
under AS 47.27.020. The department may offer to an applicant with the potential to
participate in the diversion program a choice between

(1) having the Alaska family independence program application
processed under AS 47.27.020 and the regulations adopted by the department; or

(2) having the Alaska family independence program application denied
and applying for diversion project benefits under this section.

(c) The amount of the diversion payment must be sufficient to meet the
family's immediate needs as determined by the department and the participant. A
diversion payment may not exceed the amount the family would be eligible to receive
in the first two months of eligibility under AS 47.27.020 if the family did not elect to
receive a diversion payment.

(d) As a condition of a family receiving a diversion payment under this
section, the participant must sign an agreement that

(1) specifics the amount of the diversion payment and the needs it is
intended to cover

(2) provides that, during the three-month period beginning with the
month in which the diversion payment was received, child support collected on behalf
of a child whose needs were considered in determining the diversion payment shall be
paid to the family; and

(3) provides that if the family reapplies for Alaska family independence
program assistance under AS 47.27.020 during the three months beginning with the
month in which the family received a diversion payment, the diversion payment shall
be treated as unearned income, prorated over the three-month period, and deducted
from any Alaska family independence program benefit the family may be eligible for
under the new application.

(e) A family that receives a diversion payment may not receive another

diversion payment before the 12th month following the month in which it last received

a diversion payment.

-7- CSSB 206(CRA)
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(0 To the extent that this section is inconsistent with AS 25.27.120 or
25.27.130, or with another provision of this cnapter, this section governs.

Sec. 47.27.027. ASSISTANCE TO MINORS, (a) If an applicant under
AS 47.27.020 is not married, is under the age of 18 and has not been previously
emancipated under AS 09.55.590, the applicant must

(1) live in a home maintained by the app’icant's parent, legal guardian,
or other adult relative, unless the applicant establishes ihat there is good cause, as
established by the department in regulation, to waive this requirement; if the
department waives this requirement, the applicant must live in an adult supervised,
supportive living environment;

(2) agree that assistance for basic living expenses on behalf of the
applicant's family may be paid to the applicant's parent, legal guardian, or other adult
relative, or, if applicable, to the adult head of the adult supervised, supportive living
environment in which the applicant resides; and

(3) maintain attendance in a secondary school or other equivalent
training program until the applicant achieves a high school diploma or the equivalent.

Sec. 47.27.030. FAMILY SELF-SUFFICIENCY PLAN, (a) A participant in
the Alaska family independence program shall cooperate with the department, or its
designee, to develop and sign a family self-sufficiency plan that includes

(1) the steps the family will take towards the self-sufficiency of the
family;

(2) the employment related services the department will provide to
assist the family to attain self-sufficiency;

(3) specific benchmarks to indicate the steps toward successful
completion of the family plan;

(4) a statement that the family may be subject to benefit reductions or
other sanctions if the family fails to comply with the family plan; and

(5) a statement that describes the necessary conditions and the steps
that must be taken to renegotiate the terms of the family plan.

(b) The family self-sufficiency plan will set a lime period for the achievement

of self-sufficiency from assistance under the Alaska family independence program.

CSSB 20Fi(CRA) xS
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That time period may not provide for any more than a total of 60 months of assistance

under the Alaska family independence program.

(©) The department may establish in regulation the circumstances in which a

family may be exempt from the requirement that the family have a self-sufficiency
plan under this section.

Sec. 47.27.035. PARTICIPATION IN WORK ACTIVITIES, (a) An Alaska
family independence program participant shall participate in work activities upon
assignment by the department or its designee in order for the family to continue to
receive assistance or services from the department under the Alaska family
independence program, unless the participant is exempt from the work participation
requirements under one or more of the exemptions set out in (b) or (c) of this section
and any regulations adopted by the department.

(b) A parent or caretaker with a dependent child of up to 12 months of age
may be exempt from work participation requirements for up to 12 months, as
established in the family self-sufficiency plan.

(c) A parent or caretaker may be exempt from work participation requirements
in the family self-sufficiency plan if

(1) the parent or caretaker is providing home care for a child with a
developmental disability or a related, disabled person who requires 24-hour care;

(2) the parent or caretaker establishes an inability to participate for
medical reasons supported by documentation from a physician or other licensed
medical professional;

(3) the participation would impose an unreasonable hardship on the
family; or

(4) there is a dependent child in the home that has not yet attained six
years of age and the parent or caretaker demonstrates an inability to obtain needed
child care because appropriate child care is not available.

(d) A participant in work activities under this section is not a state employee

for purposes of AS 39.25 (State Personnel Act).

(c) A participant in work activities under this section is not considered an

employee of the state or other public employer for purposes of AS 23.40.070 -

9 CSSB 206(CR V)
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23.40.260 (Public Employment Relations Act) nor shall any provision of a collective
bargaining agreement entered into under the Public Employment Relations Act be
construed to interfere with participation in the work activities authorized under this
section.

Sec. 47.27.040. ASSIGNMENT OF SUPPORT RIGHTS; COOPERATION
WITH CHILD SUPPORT ENFORCEMENT AGENCY, (a) An Alaska family
independence program applicant is considered to have assigned to the state, through
the child support enforcement agency of the Department of Revenue, all righL to
accrued and continuing child support, from all sources, that is due for the support of
any individuals in the family for whom support is sought. The assignment takes effect
upon a determination that the applicant's family is eligible for assistance under this
chapter. Except with respect to the amount of any unpaid support obligation accrued
under the assignment, the assignment terminates when the family ceases to be a
participant in the Alaska family independence program.

(b) An Alaska family independence program participant shall cooperate with
the child support enforcement agency of the Department of Revenue in establishing
paternity or establishing, modifying, or enforcing a child support order requiring the
payment of support by the noncustodial parent for a dependent child for whom Alaska
family independence program assistance is received unless the participant establishes
good cause for refusing to cooperate.

(c) The department may distribute to an Alaska family independence program
participant up to $50 per month from a monthly child support payment received by the
child support enforcement agency for the support of a child for whom Alaska family
independence program assistance is paid.

Sec. 47.27.045. AL'ENATION AND ATTACHMENT. Assistance granted
under this chapter is inalienable by assignment or transfer and is exempt from
garnishment, levy, or execution as is provided in AS 09.38.

Sec. 47.27.PjO. GRANTS AND CONTRACTS FOR SERVICES, (a) The
department may contract with or award grants to qualified entities in the state to
administer an Alaska family independence program or a distinct part of the Alaska

family independence program. The department may establish standards for the
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administration of services under the grant or contract, including fees to be charged to
applicants for or recipients of tho.".e services.

(b) Contracts authorized under this section arc to be administered in
accordance with AS 47.05.015. Grants authorized under this section arc to be awarded
using requirements, established in regulation, that are substantially similar to those set
out in AS 47.05.015 for contracts.

(c) This section may not be construed to expand the powers of a municipality.

(d) In this section, "qualified entities" means municipalities, other political
subdivisions of the state, nonprofit corporations formed under AS 10.20, or
combinations of these.

Sec. 47.27.055. AGENCY COLLABORATION, (a) The department shall
coordinate with other state agencies that provide assistance, benefits, or services to
applicants that are eligible for and to participants in the Alaska family independence
program in order to facilitate the application for and delivery of assistance, benefits,
or services to promote family self-sufficiency. Subject to appropriations, state agencies
may colocate their facilities and operations in order to improve service delivery.

(b) The department may provide information received under this chapter to
other state agencies in order to facilitate the delivery of services. Information received
from an applicant for or participant in the Alaska family independence program shall
be treated as confidential by all state agencies that share the information under this
section and is not open to public inspection. Misuse of public assistance lists or
information is punishable as provided in AS 47.05.030.

(c) Departments in the executive branch shall cooperate in fulfilling the
purposes of this chapter, including, subject to appropriations, the establishment of
temporary positions that will provide job opportunities for families participating in the
Alaska family independence program. Temporary positions established for this
purpose arc in the exempt service under AS 39.25.110. An individual participating in
the Alaska family independence program who holds a temporary position established
for purposes of this subsection is not a public employee for purposes of
AS 23.40.070 - 23.40.260.

Sec. 47.27.060. JOB DEVELOPMENT. The department may establish
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cooperative agreements with the Department of Labor, Department of Community and
Regional Affairs, Department of Education, and Department of Commerce and
Economic Development, and with other public or private sector organizations for the
purpose of developing job, training, and educational opportunities for families eligible
for assistance under this chapter.

Sec. 47.27.065. FEDERAL-STATE COOPERATION. (a) In the
administration of this chapter, the department shall cooperate with the secretary of the
United States Department of Health and Human Services and shall take actions
necessary to comply with the requirements of federal law to obtain public assistance
block grants. The department shall make reports in the form and containing the
information required to the secretary of the United States Department of Health and
Human Services. The department may cooperate with federal agencies charged with

the administration of the federal public assistance block grants.

(b) Notwithstanding any other provisions of this chapter, and if the conditions

in this subsection are met, the department may implement modifications to the Alaska
family independence program that are not directly authorized in this chapter, or that
may be contrary' to a provision of this chapter, by providing notification to the
legislature and by adopting regulations. A program modification implemented under
this subsection is repealed two years after the date on which the modification took
effect unless its implementation is achieved by statutory changes. A program
modification under this subsection may be implemented only if

(1) states arc authorized by the secretary of the United States
Department of Health and Human Services to undertake the program;

(2) the governor approves the implementation in writing;

(3) the commissioner determines that the implementation of the
program modification will result in the receipt of additional federal money to carry out
the purposes of this chapter and will produce a net monetary gain to the state; and

(4) the program modification will not require general fund expenditures,
other than the outlay of money received from the federa' government for the program.

Sec. 47.27.075. EMERGENCY ACCOUNT ESTABLISHED, (a) There is

established within the general fund the Alaska family independence program
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emergency account. The account consists of appropriations from any appropriate
source of money, including lapsing money that was appropriated for the Alaska family
independence program but was not expended or obligated in the fiscal year for which
it was appropriated.

(b) The account shall be administered by the commissioner, and shall be used
to provide assistance authorized under this chapter upon a determination by the
commissioner that the current year's appropriation is not sufficient to pay for the
Alaska family independence program due to an unanticipated increase in the number
of eligible families. Money appropriated to the account does not lapse under
AS 37.25.010.

(c) By December 15 of each year, the commissioner shall report to the
governor and the legislature on the use of money from the Alaska family independence
program emergency account during the preceding fiscal year.

Sec. 47.27.080. APPEALS; DISPUTE RESOLUTION, (a) An applicant or
participant who receives a determination from the department that denies, limits, or
modifies the assistance or services provided under this chapter may request a hearing
before the department or a representative of the department appointed for that purpose.
If a representative is appointed, the representative shall conduct the hearing under the
regulations adopted by the department. The appeal is not subject to AS 44.62.330 -
44.62.630.

(b) The department, may require an applicant or participant to participate in an
informal dispute resolution process before a formal hearing. The department may
adopt regulations establishing the informal dispute resolution process.

Sec. 47.27.085. SANCTIONS; RECOVERY OF COSTS, (a) An Alaska
family independence program applicant or participant who makes a false statement or
misrepresentation knowing it is false, or who knowingly fails to disclose a material
fact, in order to obtain or increase assistance or services under this chapter is ineligible
to receive assistance under this chapter for a period of not less than one nor more than
12 months, as determined by the department, unless a disqualification set out at
AS 47.27.015(b) applies. An Alaska family independence program applicant or

participant who is determined ineligible for a third or subsequent time under this
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subsection may be permanently disqualified from receiving assistance or services under
this chapter.

(b) An Alaska family independence program applicant or participant who,
without good cause, fails to comply with a condition of the family self-sufficiency plan
or who fails to participate in work activities required as a part of the Alaska family
independence program is subject to a reduction in assistance and services as
determined under regulations adopted by the department.

(c) An Alaska family independence program applicant or participant who,
without good cause, fails to cooperate with establishment of paternity or the
establishment, modification, or enforcement of a support order for a child for whom
assistance is received is subject to a reduction or limitation in assistance or services
for the term of noncooperation as required by federal law and as specified in
regulations adopted by the department.

(d) An Alaska family independence program applicant or participant who
receives assistance or services when not entitled to them under this chapter because
the information prov 'ied by the applicant or participant was inaccurate or incomp! Me
is liable to the department for the value of the assistance and services improperly
provided to the applicant or participant.

(e) In acivil action brought by the state to recover the value of assistance or
services improperly provided under this chapter, the state may recover costs of
investigation and prosecution of the civil action, including attorney fees as determined
under court rules.

Sec. 47.27.090. DEFINITIONS. In this chapter,

(1) rassistance for basic living expenses" means assistance provided
under the Alaska family independence program that may include cash, vouchers, or
third-party vendor payments;

(2) "child care assistance" means payments made by the Department
of Health and Social Services or the Department of Community and Regional Affairs
to Alaska family independence program participant families or to providers for the care

of children of the participant families;

(3) "child support" includes court-ordered or administratively ordered
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child support, medical support, and spousal support;

(4) "child support enforcement agency" means the child support
enforcement agency in the Department of Revenue;

(5) "commissioner" means the commissioner of health and social
services;

(6) "department" means the Depanmcnt of Health and Social Services;

(7) "dependent child" means an individual who

(A) has not attained
(i) 18 years of age; or
(iil) 19 years of age and is a full-time student in a
secondary school or in the equivalent level of vocational or technical
training; and
(B) is not an applicant under AS 47.27.020;

(8) "self-sufficiency services" means job related services, community
service work referrals, child care assistance, and other services determined by the
department in regulation to promote family self-sufficiency; and

(9) "work activities" includes job readiness assessments, on-the-job
training, education and vocational training, job sampling, job search requirements,
subsidized and unsubsidized work, and community work service.

* Sec. 3. AS 15.07.055(a) is amended to read:
(a) The following agencies are designated voter registration agencies:

(1) the Department of Public Safe-v. division of motor vehicles;

(2) divisions of the Department of Health and Social Services that
provide public assistance through the food stamp program, Medicaid program, Special
Supplemental Food Program for Women, Infants, and Children (WIC), and \Inska
family independence program [AID TO FAMILIES WITH DEPENDENT
CHILDREN (AFDC) PROGRAM];

(3) the division of the Department of Community and Regional Affairs
that is responsible for municipal and regional assistance programs; and

(4) all recruitment offices of the armed forces of the United States

located in Alaska.
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* Sec. 4. AS 23.10.055 is amended by adding a new paragraph to read:

(14) an individual engaged in activities for a nonprofit religious,
charitable, civic, cemetery, recreational, or educational organization where the
employer-cmployee relationship does not, in fact, exist, and where services are
rendered to the organization under a work activity requirement of Ar 47.27 (Alaska
family independence program).

* Sec. 5. AS 25.20.050(f) is amended to read:

(0 If the child support enforcement agency is a party in an action in which
paternity is contested, the agency shall request the court to ordc the tests and
procedures described in (e) of this section. The agency may recover the costs of tests
as a cost of the action, except that costs may not be recovered from a person who is
a recipient of assistance [AID] under AS 47.27 (Alaska family independence
program) [AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT
CHILDREN)].

* Sec. 6. AS 25 27.040(a) is amended to read:

(a) The agency may appear on behalf of minor children or their mother or
legal custodian or the state and initiate efforts to have the paternity of children bom
out of wedlock determined by the court. When the agency is a party to a court action
in which paternity is contested, it shall request and pay for genetic testing and
procedures under AS 25.20.050(0- The agency may recover the costs of the tests as
a cost of the court action, except that cos's may not be recovered from a person who
is a recipient of assistance [AID] under AS 47.27 (Alaska family independence
program) [AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT
CHILDREN)].

* Sec. 7. AS 25.27.060 is amended by adding new subsections to read:

(©) If the child's parents are both unmarried minors who have not had the
disabilities of minority removed under AS 09.55.590, an order of child support issued
by a court or agency shall be based on the

(1) percentages of physical custody exercised by the child’s parents; a
minor parent’s custody of the child shall be imputed to the parents of the minor parent,

regardless of where the minor parent lives, except that
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(A) if the minor parent and child live with a parent of the
noncustodial minor parent, the minor parent’s custody of the child shall be
imputed to the parent of the noncustodial minor parent; and

(B) a minor parent's custody of a child may not be imputed to
the parents of the minor parent if the minor parent and child do not live with
a parent of the minor parent because

(i) neither parent will allow the minor and child to live
in the residence of the minor’'s parent; or

(ii) the physical or emotional health or safely of the
minor parent or the minor’s child would be jeopardized if die minor and
the minor’'s child lived in the same residence with the minor's parent;
and

(2) incomes of the child’s grandparents and parents.

(f) To the extent that (e) of this section applies,

(1) the child’s grandparents are considered to have a duty to support
the child and are subject to statutes, regulations, and court rules relating to support of
the child; and

(2) a grandparent who is determined under applicable agency
regulations and court rules to be the obligor for purposes of paying child support on
behalf of a grandchild is subject to all statutes, regulations, and court rules applicable
to child support obligors.

(g) An order of support against a child’s grandparent under (e) of this section
and a grandparent’s duty to support a child under (0 of this section is terminated,
without the need for obtaining a modification of a child support order, when one of
the child’s parents reaches the age of majority or has the disabilities of minority
removed under AS 09.55.590, whichever occurs earlier. However, to the extent that
a grandparent may have accrued arrearages, the grandparent remains an obligor subject

to this chapter.

* Sec. 8. AS 25.27.065(b) is amended to read:

(b) When the right to receive child support has been assigned to a

governmental entity, an agreement under (a) of this section that has not been adopted
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as an administrative order of the agency is not effective during a period when the
obligee is receiving assistance under AS 47.07 or AS 47.27 [AS 47.25.310 -
47.25.420].

* See. 9.AS 25.27.120(a) is amended to read:

(a) An obligor is liable to the state in the an.ountof assistance granted under
AS 47.07 and AS 47.27 [AS 47.25.310 - 47.25.420] to a child to whom the obligor
owes a duty of support except that, if a support order has been entered, the liability
of the obligor for assistance granted under AS 47.27 [AS 47.25.310 - 47.25.420] may
not exceed the amount of support provided for in the support order, and, if a medical
order of support has been entered, the liability of the obligor for assistance granted
under AS 47.07 may not exceed the amount of support provided for in the medical
order of support.

* Sec. 10. AS 25.27.125(b) is amended to read:

(b) The annual estimated balance in theaccount maintained by the
commissioner of administration under AS 37.05.142 may be used by the legislature to
make appropriations to the Department of Health and Social Services to carry out the
purposes of AS 47.10.230 - 47.10.260 and AS 47.27 [AS 47.25.310 - 47.25.420].

* See. 11. AS 25.27.130(c) is amended to read:

(c) The recovery of any amount for which the obligor is liable that exceeds the
total assistance granted under AS 47.07 and AS 47.27 [AS 47.25.310 - 47.25.420] shall
be paid to the obligee.

* Sec. 12. AS 25.27.130(d) is amended to read:

(d) Except as provided in (0O of this section, if the obligee is not receiving
assistance under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420] at the time the
state recovers money in an action under this section, the recovery of any amount for
which the obligor is liable shall be distributed to the obligee for support payments,
including medical support payments, that have become due and unpaid since the
termination of assistance under AS 47.07 or AS 47.27 [AS 47.25.310 * 47.25.420]
under a support order in favor of the obligee.

* See. 13. AS 25.27.130(c) is amended to read:

(c) After payment to the obligee under (d) of this section, the state may retain
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an amount not to exceed the total unreimburscd assistance paid on behalf of the
obligee under AS 47.07 or AS 47.27 [AS 47.25.310 - 47.25.420].
* Sec. 14. AS 25.27.130(0 is amended to read:

(0 Notwithstanding (d) of this section, the state shall, if required under federal
law or regulations, distribute amounts recovered through offset of the obligor’'s federal
tax refund as past due support with first distribution to the state for unpaid support
assigned to the state under AS 47.07.025 and AS 47.27.040 [AS 47.25.345].

* Sec. 15. AS 2.5.27.165(i) is amended to read:

(i) The agency may recover any costs it pays for genetic tests required by this
section, except that costs may not be recovered from a person who is a recipient of
assistance [AID] under AS 47.27 (Alaska family independence program)
[AS 47.25.310 - 47.25.420 (AID TO FAMILIES WITH DEPENDENT CHILDREN)].

* See. 16. AS 25.27 is amended by adding new sections to read:

See. 25.27.244. ADVERSE ACTION AGAINST DELINQUENT OBLIGOR’S
OCCUPATIONAL LICENSE, (a) The agency shall compile and maintain a list of
obligors who arc not in substantial compliance with a support order or payment
schedule negotiated under (g)(1) of this section. The list must include the names,
social security numbers, dates of birth, and last known addresses of the obligors. 'Hie
list shall be updated by the agency on a monthly basis.

(b) The agency shall, on a monthly basis, provide a copy of the list to each
licensing entity through a computer readable magnetic medium. A licensing entity
subject to this section shall implement procedures to accept and process the list.
Notwithstanding any other law to the contrary, a licensing entity may not issue or
renew a license for a person on the list except as provided in this section.

(c) Promptly after receiving an application from an applicant and before
issuing or renewing a license, a licensing entity shall determine whether the applicant
is on the most recent list provided by the agency. If the applicant is on the list, the
licensing entity shall immediately serve notice under (c) of this section of the licensing
entity’s intent to withhold issuance or renewal of the license. The notice shall be
considered given when delivered personally to the applicant or deposited in the United

States mail addressed to the applicant’s last known mailing address on file with the
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licensing entily.

(d) A licensing entity shall issue a temporary license valid for a period of 150
days to an applicant whose name is on the list if the applicant is otherwise eligible for
a license. The temporary license may not be extended. Only one temporary license
may be issued during a regular license term and its validity shall coincide with the first
150 days of that license term. A license for the full or remainder of the license term
may be issued or renewed only upon compliance with this section. |If a license or
application is denied under this section, money paid by the applicant or licensee shall
be refunded by the licensing entity after retention ot the temporary license fee, if any.

(e) Notices for use under (c) of this section shall be developed by each
licensing entity under guidelines provided by the agency and are subject to approval
by the agency. The notice must include the address and telephone number of the
agency and shall emphasize the necessity of obtaining a release from the agency as a
condition for the issuance or renewal of a license. The notice must inform an
applicant whose license is governed by (d) of this section that the licensing entity shall
issue a temporary license for 150 calendar days under (d) of this section if the
applicant is otherwise eligible and that, upon expiration of that time period, the license
will be denied unless the licensing entity has received a release from the agency. The
agency shall also develop a form that the applicant may use to request a review by the
agency. A copy of this form shall be included with each notice sent under (c) of this
section.

(f) The agency shall establish review procedures consistent with this section
to allow an applicant to have the underlying arrearages and relevant defenses
investigated, to provide an applicant information on the process of obtaining a
modification of a support order, or to provide an applicant assistance in the
establishment of a payment schedule on arrearages if the circumstances warrant.

(g) If the applicant wishes to challenge being included on the list, the applicant
shall submit to the agency a written request for review within 30 days after receiving
the notice under (c) of this section by using the form developed under (e) of this
section. Within 30 days after receiving a written request for review, the agency shall

inform the applicant in writing of the agency’s findings. The agency shall immediately
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send a release to the appropriate licensing entity and the applicant if any of the
following conditions is met:

(1) the applicant is found to be in substantial compliance with each
support order applicable to the applicant or has negotiated an agreement with the
agency for a payment schedule on arrearages and is in substantial compliance with the
negotiated agreement; if the applicant fails to be in substantial compliance with an
agreement negotiated under this paragraph, the agency shall send to the appropriate
licensing entity a revocation of any release previously sent to the entity for that
applicant;

(2) the applicant has submitted a timely request for review to the
agency, but the agency will be unable to complete the review and send notice of
findings to the applicant in sufficient time for the applicant to file a timely request for
judicial relief within the 150-day period during which the applicant’s temporary license
is valid under (d) of this section; this paragraph applies only if the delay in completing
the review process is not the result of the applicant’s failure to act in a reasonable,
timely, and diligent manner upon receiving notice from the licensing entity that the
applicant’s name is on the list;

(3) the applicant has, within 30 days after receiving the agency’s
findings following a request for review under (2) of this subsection, filed and served
a request for judicial relief under this section, but a resolution of that relief will not
be made within the 150-day period of the temporary license under (d) of this section;
this paragraph applies only if the delay in completing the judicial relief process is not
the result of the applicant’s failure to act in a reasonable, timely, and diligent manner
upon receiving the agency’s notice of findings; or

(4) the applicant has obtained a judicial finding of substantial

compliance.

(h) An applicant is required to act with diligence in responding to notices from

the licensing entity and the agency with the recognition that the temporary license
granted under (d) of this section will lapse after 150 days and that the agency and,
where appropriate, the court must have time to act within that 150-day period. An

applicant’s delay in acting, without good cause, that directly results in the inability of
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the agency to complete a review of the applicant’s request or the court to hear the
request for judicial relief within the required period does not constitute the diligence
required under this set. don that would justify the issuance of a release.

(i) Except as otherwise provided in this section, the agency may not issue a
release if the applicant is not in substantial compliance with the order for support or
is not in substantial compliance with an agreement negotiated under (g)(1) of this
section. The agency shall notify the applicant in writing that the applicant may request
any or all of the following: (1) judicial relief from the agency’s decision not to issue
a release or the agency’s decision to revoke a release under (g)(1) of this section; (2)
ajudicial determination of substantial compliance; (3) a modification of the support
order. The notice must also contain the name and address of the court in which the
applicant may file the request for relief and inform the applicant that the applicant’s
name shall remain on the list if the applicant does not request judicial relief within 30
days after receiving the notice. The applicant shall comply with all statutes and rules
of court implementing this section. This section does not limit an applicant's authority
under other law to request an order to show cause or notice of motion to modify a
support order or to fix a payment schedule on arrearages accruing under a support
order or to obtain a court finding of substantial compliance with a support order.

(j) A request for judicial relief from the agency’s decision must state the
grounds on which relief is requested and the judicial action shall be limited to those
stated grounds. Judicial relief under this subsection is not an appeal, and shall be
governed by court rules adopted to implement this section. Unless otherwise provided
by court rule, the court shall hold an evidentiary hearing within 20 calendar days after
the filing of service on the opposing party. The court's decision shall be limited to a
determination of each of the following issues:

(1) whether there is a support order or a payment schedule on
arrearages;

(2) whether the petitioner is the obligor covered by the support order;
and

(3) whether the oblig-; is in substantial compliance with the support

order or payment schedule.
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(k) If the court finds that the obligor is in substantial compliance with the
support order or payment schedule, the agency shall immediately send a release under
(g) of this section to the appropriate licensing entity and the applicant.

(1) When the obligor is in substantial compliance with a support order or
payment schedule, the agency shall mail to the applicant and the appropriate licensing
entity a release stating that the applicant is in substantial compliance. The receipt of
a release shall serve to notify the applicant and the licensing entity that, for the
purposes of this section, the applicant is in substantial compliance with the support
order or payment schedule unless the agency, under (a) of this section, certifies
subsequent to the issuance of a release that the applicant is once again not in
substantial compliance with a support order or payment schedule.

(m) The agency may enter into interagency agreements with the state agencies
that have responsibility for the administration of licensing entities as necessary to
implement this section to the extent that it is cost effective to implement the
interagency agreements. The agreements shall provide for the receipt by the other
state agencies and licensing entities of federal money to cover that portion of costs
allowable in federal law and regulation and incurred by the state agencies and licensing
entities in implementing this section.

(n) Notwithstanding any other provision of law, the licensing entities subject
to this section shall assess a fee for issuance of a temporary license under this section.
The licensing entity shall set the amount of the fee so that the fees collected under this
section, to the extent reasonable, cover the costs of implementing and administering

this section.

(o) The process described in (g) of this section is the sole administrative

remedy for contesting the issuance to the applicant of a temporary license or the denial
of a license under this section. The procedures specified in AS 44.62.330 - 44.62.630
do not apply to the denial or failure to issue or renew a license under this section.
(p) The agency and licensing entities, as appropriate, shall adopt regulations
necessa.’ to implement this section.
(q) In this section,

(1) "applicant" means a person applying for issuance or renewal of a
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license;
(2) "license"

(A) means, except as provided in (B) of this paragraph, a
license, certificate, permit, registration, or other authorization that, at the time
of issuance, will be valid for more than 150 days and that may be acquired
from a state agency to perform an occupation, including the following:

(i) license relating to boxing or wrestling under
AS 05.10;

(ii)  authorization to perform an occupation regulated
under AS 08;

(iii) teacher certificate under AS 14.20;

(iv) authorization under AS 18.08 to perform emergency
medical services;

(v) asbestos worker certification under AS 18.31;

(vi) boiler operator’s license under AS 18.60.395;

(vii) certificate of fitness under AS 18.62;

(viii) hazardous painting certification under AS 18.63;

(ix) security guard license under AS 18.65.400 -
18.65.490;

(x) license relating to insurance under AS 21.27;

(xi) employment agency permit under AS 23.15.330 -
23.15.520;

(xii) registration as a broker-dealer, agent, or investment
adviser under AS 45.55.030;

(xiii) certification as a pesticide applicator under
AS 46.03.320;

(xiv) certification as a storage tank worker or contractor
under AS 46.03.375; and

(xv) certification as a water and wastewater works
operator under AS 46.30;

(B) Joes notinclude
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(i) a vessel license issued under AS 16.05.490 or

16.05.530;

(ii) a commercial fishing license under AS 16.05.480,
including a crew member fishing license;
(iii) an entry permit or intcrim-use permit issued under

AS 16.43;

(iv) a license issued under AS 47.35;
(v) a business license issued under AS 43.70; or
(vi) adriver’s license issued under AS 28.15;

(3) "licensee" means a person holding a license or applying to renew
a license;

(4) 'licensing entity" means the stale agency that issues or renews a
license; in the case of a license issued or renewed by the Department of Commerce
and Economic Development after an applicant’s qualifications are determined by
another agency, "licensing entity" means the department;

(5) "list" means the list of obligors compiled and maintained under (a)
of this section;

(6) "substantial compliance with a support order or payment schedule"
means that, with respect to a support order or a negotiated payment schedule under (g)
of this section, whichever is applicable, the obligor has no more than $2,500 past due
and has cumulatively paid an amount equal to or greater than the amount due for eight
months during the past 12 months; with respect to a support order or payment schedule
that has been in effect for less than one year, "substantial compliance" means that the
obligor has no more than $2,500 past due and has cumulatively paid an amount equal
to or greater than 67 percent of the amount due during the period the support order or
payment schedule has been in effect

Sec. 25.27.246. ADVERSE ACTION AGAINST DELINQUENT OBLIGOR’S
DRIVER’S LICENSE, (a) The agency shall compile and maintain a list of obligors
who have a driver’s license and are not in substantial compliance with a support order
or payment schedule negotiated under (0(1) of this section. The list must include the

names, social security numbers, dates of birth, and last known addresses of the
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obligors. The list shall be updated by the agency on a monthly basis.

(b) The agency shall serve notice under (d) of this section to each person on
the list that the person’s driver’s license will be suspended in 150 days, and will not
be reissued or renewed the next time it is applied for if the person’s name is on the
list at the time of the subsequent application, unless the licensee receives a release
from the agency. The notice shall be considered given when delivered personally to
the obligor or deposited in the United States mail addressed to the obligor’s last known
mailing address on file with the agency.

(c) If the licensee fails to obtain a release during the 150-day period following
notice under (b) and (d) of this section, the agency shall notify the department that the
licensee’s driver's license should be suspended and further renewals or applications
should be denied until the agency sends the department a release for the licensee.
Upon receiving the agency’s notice under this subsection, the department shall suspend
the licensee’s driver’s license and may not issue or ienew a driver’s license for the
licensee until the department receives a release to do so from the agency. If a license
is suspended or an application is denied under this section, money paid by the
applicant or licensee may not be refunded by the department.

(d) The notice under (b) of this section must include the address and telephone
number of the agency and shall emphasize the necessity of obtaining a release from
the agency as a condition for avoiding suspension or denial of the person’s driver’s
license. The notice must also inform the licensee that, if a license is suspended or an
application is denied under this section, money paid by the licensee will not be
refunded by the department. The agency shall also develop a form that the licensee
may use to request a review by the agency. A copy of this form shall be included
with each notice sent under (b) of this section.

(e) The agency shall establish review procedures consistent with this section
to allow a licensee to have the underlying arrearages and relevant defenses
investigated, to provide a licensee with information on the process of obtaining a
modification of a support order, or to provide a licensee with assistance in the
establishment of a payment schedule on arrearages if the circumstances warrant.

(0 If a licensee wishes to challenge being included on the list, the licensee
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shall submit to the agency a written request for review within 30 days after the notice
under (b) of this section was personally delivered or postmarked by using the form

developed under (d) of this section. Within 30 days after receiving a written request
for review, the agency shall inform the licensee in writing of the agency’s findings.

The agency shall immediately send a release to the department and the licensee if any
of the following conditions is met:

(1) the licensee is found to be in substantial compliance with each
support order applicable to the licensee or has negotiated an agreement with the agency
for a payment schedule on arrearages and is in substantial compliance with the
negotiated agreement; if the licensee fails to be in substantial compliance with an
agreement negotiated under this paragraph, the agency shall send to the department a
revocation of any release previously sent to the entity for that licensee;

(2) the licensee has submitted a timely request for review to the
agency, but the agency will be unable to complete the review and send notice of
findings to the licensee in sufficient time for the licensee to file a timely request for
judicial relief within the 150-day period before the licensee’s license will be suspended
under (c) of this section; this paragraph applies only if the delay in completing the
review process is not the result of the licensee’s failure to act in a reasonable, timely,
and diligent manner upon receiving notice from the agency that the licensee’s driver’s
license will be suspended in 150 days;

(3) the licensee has, within 30 days after receiving the agency’s
findings following a request for review under (2) of this subsection, filed and served
a request for judicial relief under this section, but a resolution of that relief will not
be made within the 150-day period before license suspension under (c) of this section;
this paragraph applies only if the delay in completing the judicial relief process is not
the result of the licensee’s failure to act in a reasonable, timely, and diligent manner
upon receiving the agency’s notice of findings; or

4) the licensee has obtained a judicial finding of substantial
compliance.

(9) A licensee is required to act with diligence in responding to notices from

the agency with the recognition that the person’s driver’s license will be suspended
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after 150 days or that a subsequent license will not be issued and that the agency and,
where appropriate, the court must have time to act within that 150-day period or before
the subsequent license is needed, as applicable. A licensee’s delay in acting, without
good cause, that directly results in the inability of the agency to complete a review of
the licensee’s request or the court to hear the request for judicial relief within the
required period does not constitute the diligence required under this section that would
justify the issuance of a release.

(h) Except as otherwise provided in this section, the agency may not issue a
release if the applicant is not in substantial compliance with the order for support or
is not in substantial compliance with an agreement negotiated under (0(1) of this
section. The agency shall notify the licensee in writing that the licensee may request
any or all of the following: (1) judicial relief from the agency’s decision not to issue
a release or the agency’s decision to revoke a release under (0(1) of this section; (2)
a judicial determination of substantial compliance; (3) a modification of the support
order. The notice must also contain the name and address of the court in which the
licensee may file the request for relief and inform the licensee that the licensee’s name
shall remain on the list if the licensee does not request judicial relief within 30 days
after receiving the notice. The licensee shall comply with all statutes and rules of
court implementing this section. This section does not limit a licensee’s authority
under other law to request an order to show cause or notice of motion to modify a
support order or to fix a payment schedule on arrearages accruing under a support
order or to obtain a court finding of substantial compliance with a support order.

(i) A request for judicial relief from the agency’s decision must state the
grounds on which relief is requested and the judicial action shall be limited to those
stated grounds. Judicial relief under this subsection is not an appeal and shall be
governed by court rules adopted to implement this section. Ur,less otherwise provided
by court rule, the court shall hold an evidentiary hearing within 20 calendar days after
the filing of service on the opposing party. The court's decision shall be limited to a
determination of each of the fcMowing issues:

(1) whether there is a support order or a payment schedule on

arrearages;
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(2) whether the petitioner is the obligor covered by the support order;
and

(3) whether the obligor is in substantial compliance with the support
order or payment schedule.

(J) If the court finds that the obligor is in substantial compliance with the
support order or payment schedule, the agency shall immediately send a release under
(0 of this section to the department and the licensee.

(k) When the obligor is in substantial compliance with a support order or
payment schedule, the agency shall mail to the applicant and the department a release
stating that the licensee is in substantial compliance. The receipt of a release shall
serve to notify the licensee ana the department that, for the purposes of this section,
the applicant is in substantial compliance with the support order or payment schedule
unless the agency, under (a) of this section, certifies subsequent to the issuance of a
release that the licensee is once again not in substantial compliance with a support

order or payment schedule.

1) The process described in (f) of this section is the sole administrative

remedy for contesting the suspension or the denial of a driver's license under this
section. The procedures specified in AS 28 or AS 44.62.330 - 44.62.630 do not apply
to the suspension or failure to issue or renew a license under this section.
(m) The agency and department, as appropriate, shall adopt regulations
necessary to implement this section.
(n) In this section,
(1) "department" means the Department of Public Safety;
(2) "driver’s license" or "license" means a driver’s license, as defined
in AS 28.40.100;
(3) "licensee" means a person holding or requesting a driver’s license;
(4) "list" means the list of obligors compiled and maintained under (a)
of this section:
(5) "substantial compliance with a support order or payment schedule”
means that, with respect to a support order or a negotiated payment schedule under (0

of this section, whichever is applicable, the obligor has no more than 52,500 past due
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and has cumulatively paid an amount equal to or greater than the amount due for eight

months during the past 12 months; with respect to a support order or payment schedule

that has been in effect for less than one year, "substantial compliance" means that the

obligor has no more than $2,500 past due and has cumulatively paid an amount equal

to or greater than 67 percent of the amount due during the period the support order or

payment schedule has been in effect.

* Sec. 17. AS 36.30.850(b)(l 1) is amended to read:

(11)

agreements with providers of services under AS 44.47.250;

AS 47.07; AS 47.08; AS 47.10; AS 47.17; AS 47.24; AS 47.25.1300)1: and AS 47.27

[AS 47.25.195 AND 47.25.310];

* Sec. 18. AS 39.25.110 is amended by adding a new paragraph to read:

(31) a participant in the Alaska family independence program under

AS 47.27 who holds a temporary position with the state in order to obtain job training

or experience.

* Sec. 19. AS 44.19.626(a) is amended to read:

(a)

As the lead state planning and coordinating entity, the Alaska Human

Resource Investment Council has responsibility, to the extent authorized by federal and

state law, for planning and coordinating federal, state, and local efforts in human

resource programs in this state related to employment training, including the work

activities of the Alaska family independence program under AS 47.27.

* Sec. 20. AS 44.29.020(a) is amended to read:

(@)

The Department o Health and Social Services shall administer the state

programs of public health and social services, including

CSSU 20Fi(CRA)

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

maternal and child health services;

preventive medical services;

public health nursing services;

nutrition services;

health education;

laboratories;

mental health treatment and diagnosis;

management of slate institutions, except for adult penal institutions;
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(9) medical facilities;

(10) adult public assistance;

(11) Alaska family independence program [AID TO FAMILIES
WITH DEPENDENT CHILDREN];

(12) child welfare services;

(13) general relief; and

(14) licensing and supervision of child care facilities.

* Sec. 21. AS 44.47.280 is amended to read:

Sec. 44.47.280. ELIGIBILITY OF FAMILIES FOR BENEFITS. The
department shall determine the eligibility of families for day care benefits on the basis
of the following fauors:

(1) [NET] income of the family, including salary, alimony, child
support, retirement benefits, social security, and any other source of income;

(2) number of children in the family;

(3) whether there is one parent or guardian solely responsible for the
carc of the family;

(4) [REPEALED

(5)] other factors found relevant by the department.

* Sec. 22. AS 47.05.010(1) is amended to read:

(1) administer adult public assistance, the Alaska family independence
program [AID TO FAMILIES WITH DEPENDENT CHILDREN], and all other
assistance programs, and receive and spend money [FUNDS] made available to it;

* Sec. 23. AS 47.05.010(2) is amended to read:

(2) adopt regulations necessary for the conduct of its business and for
carrying out federal and slate laws granting adult public assistance, temporary
assistance for needy families under the Alaska family independence program [AID
TO FAMILIES WITH DEPENDENT CHILDREN], and other assistance;

* Sec. 24. AS 47.05.010(5) is amended to read:

(5) cooperate with the federal government in matters of mutual concern
pertaining to adult public assistance, the Alaska family independence program [AID

TO FAMILIES WITH DEPENDENT CHILDREN], and other forms of public
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assistance;
* Sec. 25. AS 47.05.030 is amended to read:

Sec. 47.05.030. MISUSE OF PUBLIC ASSISTANCE LISTS AND
RECORDS. Except for purposes directly connected with the administration of general
assistance, adult public assistance, the day care assistance program authorized under
AS 44.47.250 - 44.47.310, or the Alaska family independence program [AID TO
FAMILIES WITH DEPENDENT CHILDREN], and in accordance with the regulations
of the department, a person may not solicit, disclose, receive, make use of, or
authorize, knowingly permit, participate in, or acquiesce in the use of, a list of or
names cf, or information concerning, persons applying for or receiving the assistance
directly ar indirectly derived from the records, papers, files, or communications of the
department or subdivisions or agencies of the department, or acquired in the course of
the performance of official duties.

*Sec. 26. AS 47.05.080(a) is amended to read:

(a) Benefit overpayments collected by the department in administering
programs under AS 47.25.120 - 47.25.300 (general relieQ, [AS 47.25.310 - 47.25.420
(AID TO FAMILIES WITH DEPENDENT CHILDREN).] AS 47.25.430 - 47.25.615
(adult public assistance), [AND] AS 47.25.975 - 47.25.990 (food stamps), and
AS 47.27 (Alaska family independence program) shall be remitted to the Department
of Revenue under AS 37.10.050(a).

*Sec. 27. AS 47.07.020(b)(1) is amended to read:

(1) persons eligible for but not receiving assistance under any plan of
the stale approved under 42 U.S.C. 601 - 615 (Title IV-A, Social Security Act,
Temporary Assistance for Needy Families). [AID TO FAMILIES WITH
DEPENDENT CHILDREN) OR] 42 U.S.C. 1381 - 1383c (Title XVI, Social Security
Act, Supplemental Security Income), or a federal program designated as the
successor to the aid to families with dependent children program;

*Sec. 28. AS 47.07.020(b)(7) is amended to read:

(7) persons under age 21 who are receiving active treatment in a

psychiatric hospital and who arc financially eligible as determined by the standards of

42 U.S.C. 601 * 615 (Title IV-A, Social Security Act. Temporary Assistance for
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Needy Families) or a federal program designated as the successor to the aid to
families with dependent children program [AID TO FAMILIES WITH
DEPENDENT CHILDREN)];

* Sec. 29. AS 47.07.035(26) is amended to read:

(26) individuals under age 21 who are not eligible for benefits under
the federal Temporary Assistance for Needy Families [AID TO FAMILIES WITH
DEPENDENT CHILDREN] program, or a federal program designated as the
successor to the aid to families with dependent children program, because they are
not deprived of one or more of their natural or adoptive parents;

* Sec. 30. AS 47.25.130(b) is amended to read:

(b) The department may enter into contracts or [COMPETITIVELY
AWARDED] group service agreements with providers or municipalities, and may
require needy persons under AS 47.25.120 - 47.25.300 to obtain services from these
designated providers. The department mav establish bv regulation program
standards designed to meet local circumstances for services provided under
contracts or group service agreements entered into under this subsection.

* Sec. 31. AS 47.25.310, 47.25.320, 47.25.330, 47.25.340, 47.25.345, 47.25.350, 47.25.360,
47.25.365, 47.25.370, 47.25.380, 47.25.395, 47.25.400, 47.25.410, 47.25.420, 47.25.421,
47.25.423, 47.25.425, 47.25.427, and 47.25.429 are repealed.

* Sec. 32. COURT RULE CHANGE, (a) AS 25.27.060(e) - (9), added by sec. 7 of this
Act, have the effect of amending Alaska Rule of Civil Procedure 90.3 by requiring
consideration of the income of the grandparents of a child when determining a child support
obligation under certain circumstances and by providing that a child’s grandparents arc
obligated to support the child under certain circumstances.

(b) Under art. IV, sec. 15, Constitution of the State of Alaska, AS 25.27.060(e) - (9),
added by sec. 7 of this Act, and this section may become law with the affirmative vole of a
majority of the membership of each house because the court rule being amended is not a rule
governing practice or procedure.

* See. 33. REPORT, (a) In furtherance of the public policy of increasing child support
enforcement and collections, on or before January 1, 1999, the child support enforcement

agency shall make a report to the governor based on data collected by the licensing entities
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and the agency in a format prescribed by the agency. The report must contain

(1) the number of delinquent obligors on the lists maintained by the agency
under AS 25.27.244 - 25.27.246, enacted by sec. 16 of this Act;

(2) the number of delinquent obligors who also were applicants or licensees
subject to AS 25.27.244 - 25.27.246, enacted by sec. 16 of this Act;

(3) the number of new licenses and renewals that were delayed or denied and
temporary licenses issued subject to AS 25.27.244 and the number of new licenses and
renewals granted following receipt by licensing entities of releases under AS 25.27.244 by
July 1, 1998;

(4) the number of licenses under AS 28.15 that were suspended under
AS 25.27.246 and the number of licenses under AS 28.15 that were reinstated following
receipt by the Department of Public Safety of releases under AS 25.27.246 by July 1, 1998;
and

(5) the costs incurred in the implementation and enforcement of AS 25.27.244
* 25.27.246, enacted by sec. 16 of this Act.

(b) A licensing entity receiving an inquiry from the agency under (a) of this
shall cooperate with the agency. When queried as to the licensed status of an applicant who
has had a license denied or suspended under AS 25.27.244 or 25.27.7 *6 or has been granted
a temporary license under AS 25.27.244, the licensing entity shall respond only that the
license was denied or suspended or that the temporary license was issued.

* Sec. 34. WAIVER OF AID TO FAMILIES WITH DEPENDENT CHILDREN
PROGRAM REQUIREMENTS, (a) If the federal aid to families with dependent children
program has not been repealed by October 1, 1996, the Department of Health and Social
Services may implement changes to the aid to families with dependent children program,
notwithstanding the provisions of AS 47.25.310 - 47.25.429, that are consistent with the
Alaska family independence program, established in sec. 2 of this Act. by operating waiver
projects with the approval of the federal government. All waiver projects must be within the
-cope of the program set out at sec. 2 of this Act and must be designed to promote family

self-sufficiency.

section

(b) If the federal aid to families with dependent children program has not been

repealed by October 1, 1996, the Department of Health and Social Services shall report to the
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governor its recommendation for changes in its statutory authority that are needed to address
conflicting legal authority to operate the waiver projects.

* Sec. 35. COOPERATION. State agencies designated by the governor shall cooperate
with the Department of Health and Social Services to the extent necessary to implement
waivers under sec. 34 of this Act.

* Sec. 36. IMMUNITY FROM LIABILITY, (a) The Department of Health and Social
Services, and its employees, agents, and grantees, are not liable for civil damages as a result
of an act or omission in the implementation, operation, or administration of an authorized
waiver project under sec. 34 of this Act.

(b) The provisions of (a) of this section do not preclude liability for civil damages as
a result of recklessness or intentional misconduct.

(c) The provisions of (b) of this section do not constitute a waiver or limitation of
sovereign or other immunity.

* Sec. 37. REGULATIONS FOR WAIVER PROGRAMS. The Department of Health and
Social Services may adopt regulations necessary to implement sec. 34 of this Act. The
regulations adopted by the department may include

(1) eligibility criteria for waiver projects that differ from eligibility
requirements in AS 47.25.310 - 47.25.429 and the regulations adopted under those statutes;

(2) exemptions from requiring participation in the projects because of
exceptional circumstances;

(3) provisions for financial or nonfinancial sanctions for applicants who fail
to cooperate with project requi.ements or a provision of a plan; and

(4) additional program standards and procedures to implement or interpret sec.
2 of this Act in order to promote family self-sufficiency.

* Sec. 38. TRANSITION, (a) The Department of Health and Social Services, the
Department of Revenue, child support enforcement agency, and any department that issues a
license affected by sec. 16 of this Act may proceed to adopt regulations necessary to
implement this Act. Regulations to implement a provision of this Act take effect under
AS 44.62 (Administrative Procedure Act), but not before the effective date of the relevant

provision of this Act.

(b) Regulations adopted by the Department of Health and Social Services under the
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authority of AS 47.25.310 - 47.25.420 before the effective date of sees. 2 and 37 of this Act
remain in effect, and may be implemented and enforced to the extent that the regulations arc
not inconsistent with AS 47.27, until the department has made regulation changes under
AS 44.62 (Administrative Procedure Act) to conform to this Act.

(¢) An application for assistance filed under AS 47.25 remains effective as an
application for the Alaska family independence program following the effective dates of
sees. 2 and 37 of this Act and until the Department of Health and Social Services requires a
new application with the development of the family self-sufficiency plan; new applications
shall be required no later than one year following the effective date of sec. 2 of this Act.

(d) Litigation, hearings, investigations, collection actions, and other proceedings
pending under a law amended or repealed by this Act continue in effect and may be
completed by the Department of Health and Social Services notwithstanding the repeal or
amendment under the Act.

* Sec. 39. Section 38(a) of this Act takes effect immediately under AS 01.10.070(c).

* Sec. 40. Sections | - 6. 8 - 15, and 17 - 31 of this Act take effect October 1, 1996,

16except that if the federal law providing for the aid to families with dependent children

17

18

19

20

21

22

program has not been repealed by that date, those sections take effect on the first day after
October 1, 1996, that the repeal of the federal aid to families with dependent children program
is effective. The commissioner of health and social services shall notify the rcvisor of statutes
and the lieutenant governor of the effective date of the repeal of the federal law providing for
the aid to families with dependent children program.

* Sec. 41. Sections 7, 16, 32 - 37, and 38(b) - (d) of this Act take effect October 1, 1996.
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TO: Senator John Torgerson
Attn: Deb Davidson

FROM: Terri Lauterbach \i o
Legislative Counsel

enclosed is the CS you requested for SB 206. You have also requested that | send to you a
description of potential legal problems or needs for clarification that remain in the CS. That

is the purpose of the rest of this memao.

DISCUSSION

Section 1. The section states the purposes behind the entire bill. 1would advise separation
(or repetition) of the purposes of the AI'IP in a codified section of law because of the use of
the phrase "consistent with state objectives™ in AS 47.27.005(4) and *s of the phrase
"purposes of this chapter'in AS 47.27.055(c). The *'state objectives™ and purposes of the
chapter need to be stated in order to guide the state agencies' actions under AS 47.27.005(4)
and AS 47.27.055(c). (Alternative: AS 47.27.005(4) and AS 47.27.055(c) could refer to the
objectives stated in AS 47.27.005(2) if those are the intended objectives.)

Section 2. This section enacts what is called the "Alaska Family Independence Program
(AFIP), which is intended to replace the current AI’DC program.

Sec. 47.27.005 sets out the duties of the Department of Ilealth and Social Services.
The department is given broad authority to establish program standards to meet state goals
and to ensure consistency with federal requirements under any federal program that is a
successor to the current AFDC program. A clarification is needed in AS 47.27.005(3) which
directs the department to "provide education and health-related services and referrals to
reduce the number ofout-of-wedlock births in the state.” Unless this duly is limited to AFIP
applicants and recipients, it could be argued that this duty is beyond the scope of the bill title
and beyond the constitutional requirement to limit the bill to a single subject. Also, as
mentioned above under the discussion of sec. | of the bill, AS 47.27.005(4) should be
clarified by adding a reference ssrdescription <f the *'stale objectives™ that the state plan must
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be "consistent" with. There should also be consistency in the references to whatever federal
program succeeds AFDC. For instance AS 47.27.005(3) refers to TANF or any successor
federal law, but AS 47.27.005(6) and several other places in the bill referonly to TANF. The
TANF does not exist yet, and, by the time the federal government does pass awelfare reform
measure, it may very well have a different name. The bill should either be rewritten so that
it doesn't refer specifically to TANF or there should be a definition of "TANF" that includes
a reference to "any other federal program designated by the federal government as the
successor to the aid to families with dependent children program (AFDC)." See secs. 27-29

o f this bill for similar phrasing.

Sec. 47.27.010. This section establishes basic statutory eligibility requirements for
AFIP assistance. With regard to subsection (a), the eligibility of foster children is unclear.
As | understand, AFDC currently does cover at least some foster children. Subsection (a)
appears to require only under paragraph (2) that the dependent child be related to an adult
in the household, but I'm not sure that was intentional. Paragraphs (1) and (4) may need
clarification as to whether the children must be related to the "parents" in the household, or
to at least one of the parents, unless, of course, these paragraphs were meant to allow for
foster children to be eligible under the AFIP program.

Subsection (b) has potential legal problems that may be solvable through clarifying
amendments. It allows the department to "limit the eligibility oftwo-parent families" and
"adjust the assistance ind service provided to two-parent families." The "limits" and
"adjustments" are supposed to take into consideration "the seasonal nature of the economy
and the availability of work in this state." According to the PUSS Fiscal Note Summary
and Kxplanation (1/5/96), (hereinafter referred to as the "DIISS fiscal note") the
Administration "plans to use this authority to reduce payments to families that include two
able-bodied parents by 50 percent during the months o fJuly. August, and September when
work is available." This proposed plan ofthe Administration does not require inclusion of
the phrase "limit the eligibility oftwo-parent families.” The plan only proposes that there
be an adjustment o f the assistance levels. Deletion ofthe phrase "limit the eligibility oftwo-
parent families" would help avoid the potential legal problem posed by giving the department
this authority without sufficient legislative guidelines. At the very least, it should be
clarified in statute what kinds of findings must be made by the department before it may
"limit" the eligibility oftwo-parent families. Limiting the eligibility of the family could be
construed by this Administration or future Administrations to allow total withdrawal of
benefits without any consideration of whether seasonal jobs are available to particular
recipients and whether particular participants are qualified for them. The phrase "adjust the
assistance and service" also needs clarifying. While the Administration plans to adjust
downward, the statute would also allow upward "adjustments." As in connection with the
phrase "limit the eligibility." there should also be a statutory clarification of the findings that
must be made by the department before the assistance to two-parent families can be
"adjusted." It should also be clarified whether this "adjustment" is intended by the
legislature to be for the whole category o ftwo-parent families or only when the department
determines for a particular family that work is available and an adult in the family is



Senator John Torgerson
March 22, 1996
Page 3

gualified to perforin it. Without these clarifications, there is a high potential for litigation
challenging the department's authority.

Even with the clarifications suggested above, there will remain a potential legal
problem with this subsection - denial of equal protection. The department will need to be
able to justify applying these limits and adjustments only to two-parent families.
Presumably, extra work is also available to one-parent families during certain seasons o f the
yeai Evidence as to the availability or unavailability ofchild care may bear on this issue.
Perhaps the differential treatment can bejustified. This memo merely points out that some
justification must be made.

Sec. 47.27.015. This section sets out conditions under which a family will be
disqualified from receiving AFIP assistance. They include a 60-month cumulative time limit
for adults, with an exception for situations where disqualification "would impose an
unreasonable hardship on the family" as determined by the department. Other disqualifying
factors are fleeing to avoid prosecution or custody for a felony, up to 10 years of
disqualification for misrepresentation of residence in order to receive benefits from more
than one state, and up to six months o f disqualification if the family's need is due to refusal
ofan adult in the family to work at suitable employment without good cause. In order to
avoid a potential legal challenge to possibly unequal application of these provisions,
subsections (b) and (c) should be clarified as to the factors that should be used by the
department in deciding how' much ofa penalty to impose within the 10-year and six-month

maximums allowed.

Sec. 47.27.020. Subsection (d) pertains to child support and paternity establishment.
The first sentence is redundant with AS 47.27.040 except that it fails to repeat the "good
cause" exception found in AS 47.27.040(b). Clarification is needed here. Either the
redundancy should be eliminated or the "good cause" exception should be added to

AS 47.27.020(d).

Sec. 47.27.025. Subsection (a) provides that "assistance for basic living expenses"
w ill be provided to eligible families. 1Jnder the definition in AS 47.27.090. the department
is allowed to give this assistance in the form o f cash, vouchers, or vendor payments. The
statute is not clear on the circumstances under which the different forms o f assistance will
be granted. This should be clarified with some legislative direction. This section also states
that "each dependent child in the family is eligible for assistance." However.
AS 47.27.015(a)(l), discussed above, disqualifies families that contain an adult who has
received 60 months of assistance, so I'nt not sure what this phrase in AS 47.27.025(a) is
intended to mean. Dependent children in a family that includes an adult who received 60
months of assistance will not receive assistance even if the adult's period of assistance
involved different children, unless the department applies the "hardship" exception in
AS 47.27.015(a)(1).
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Subsection (c) provides that the department may provide additional assistance as
\voik*related services or referrals to eligible families. While the term "self-sufficiency
services" is aterm defined in AS 47.27.090, that is not the term used here. The list of work-
related services in this subsection appears to be a combination of the defined terms "self-
sufficiency services" and "work activities." If the term "self-sufficiency services" is not
used, its definition should be eliminated in AS 47.27.090.

This section takes effect October 1, 1996, according to sec. 40 ofthe bill. However,
the DI1SS fiscal note states that the revised standards for determining eligibility and setting
a new earned income disregard will be implemented beginning January 1, 1997. The bill or
the fiscal note should be amended so that the dates are the same.

Sec. 47.27.026. This section provides the option of"diversion payments" as one-time
cash outlays to help families stay off of continuing assistance by meeting some specific
short-term needs. In subsection (c), there is a reference to "AS 47.27.020" which | am not
sure is correct. | think a more accurate reference would be "AS 47.27.025" where the
assistance amounts are set out. This subsection should also be clarified as to whether the
maximum diversion payment is related only to what the family would have received for
"basic living expenses" or if it also includes the value o f assistance the family would have
received in work-related services under AS 47.27.025(c), such as child care assistance.

Subsection (0 needs clarification. It says that AS 47.27.026 supersedes
AS 25.27.120 and 25.27.130 if there's inconsistency. My guess is that this is merely
supposed to implement subsection (d)(2) under which the family gets to keep chiid support
payments. liovvcvcr, litigation might be required before you could be sure whether it might
also be construed to mean that a child support obligor is not liable to the state for the value
ofa diversion payment made to his or her impoverished famib because it was not "regular”
AFIP assistance. It would be wise to ward o ff that litigation by clarify ing this subsection.
Distinguishing between the aspects of AS 25.27.120 and 25.27.130 that relate to the state's
right of subrogation and the state's right to sue a child support obligee for the assistance
would probably do the trick.

See. 47.27.027 requires minors to live with adults and attend secondary school in
order to receive assistance under AS 47.27.020. There is no reference to assistance under
AS 47.27.026 (diversion payments). It is not clear whether the lack of a reference to
AS 47.27.026 means that a minor can receive a diversion payment without living with an
adult or going to secondary school or if the intent is that minors are not eligible for diversion
payments. If the latter is the case, then AS 47.27.026 should say so. The secondary school
requirement applies regardless o f whether the minor is mentally capable o f secondary school
or not. You might wish to review whether this is appropriate.

See. 47.27.030 requires "AFIP participants" to cooperate in developing a family .self-
sufficiency plan. It is not clear whether this requirement applies to families that receive a
diversion payment under AS 47.27.026, and, because of the use of the term "family," it is
also not clear whether this requirement applies to assistance to minors under AS 47.27.027
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or to pregnant women who do not have other dependent children. Subsection (a)(2) refers
to "employment-related services." This tenn is not defined. Does it mean "self-sufficiency
services?" It should be clarified.

Subsection (c) allows the department to exempt families from the plan requuuuent,
but it does not give any legislative guidelines for this exemption power. To avoid potential
legal challenges concerning whether this is excessive delegation of legislative power, some
statutory guidelines should be added here.

Sec. 47.27.035. This section allows the department to assign "AFIP participants" to
work activities, 'flic section is not restricted to adults. If it is meant to be restricted to adults,
it should say so. Subsections (b) and (c) contain statutory exemptions from this work
requirement. Subsection (a) also seems to allow the department to adopt other exemptions
under regulations. This is another place where there may be insufficient statutory guidance
for the department's regulations, opening the department to potential litigation ofthat issue.

Subsection (e) provides that AFIP recipients assigned to work activities are not public
employees for purposes of AS 23.40.070 - 23.40.260 (Public Employment Relations Act)
and stipulates that collective bargaining contracts under the PERA may not be construed to
interfere with participation in work activities under this section. This looks like an attempt
to make issues relating to "workfare" participation nonnegotiablc under PERA. If that is
correct, an appropriate reference needs to be added at AS 23.40.075. In addition, the
wording of this subsection and the reference added at AS 23.40.075 should be clarified. Is
a bargaining unit only prohibited from trying to bargain over whether any "workfare"
participants ,an be assigned to perform duties in any particular agency or in any particular
job classes? Or is a bargaining unit also prohibited from trying to contract to avoid losing
state positions because some duties are taken over by "workfare" participants? The
ambiguous phrase in this subsection is "interfere with participation in the work activities

authorized under this section.”

Sec. 47.27.040. Subsection (b) contains a "good cause" exception relating to
cooperation in establishing paternity and collecting child support. As noted above,
AS 47.27.020(d) also contains a cooperation requirement but lacks this "good caus<*'
exception. One ofthese provisions needs to be amended so that there is no conflict between
the two provisions.

Subsection (e) allow D1ISS to distribute up to $50 of child support to tM AFIP
family. However, there are no legislative guidelines for the department's discretion. To
ensure fair implcmen’ .(ion and give policy guidance, there should be some indication ofthe
circumstances undei which 1)11SS is required to distribute child support to the family and
under what circumstances the distribution will be $10 or $30 or the full $50. Otherwise, this
subsection is a likely candidate for clarification through litigation.

Sec. 47.27.050. |bis section should be clarified as to whether the grants and
contracts it authorizes are exempt from the competitive bid requirements ofthe AS 36.30
(state procurement code). The references to AS 47.05.015, which is a section that does
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exempt contracts authorized under AS 47.05.015 from the competitive bid requirements of
the state procurement code, may not be sufficient to expand the procurement code exemption
to cover grants and contracts authorized under AS 47.27.050 (because they are not authorized
under AS 47.05.015). For clarity and to avoid future litigation, AS 47.27.050 should have
its own procurement code exemption rather than relying on the one in AS 47.05.015 and it
should be mentioned in AS 36.30.850(b).

Sec. 47.27.055. Subsection (b) should include a reference to AS 09.25.110 -
09.25.125 because that is the usual practice in provisions limiting public inspection of

records.

Sec. 47.27.065. Subsection (a) should be amended so that it is not limited to
obtaining "block grants." We do not, at this time, know if block grants will be what the
federal government offers. Even if block grants arc eventually available, the department
should probably have the flexibility to seek other money or resources, too. A better phrase
would be "money or other resources available from the federal government for
implementation o f this chapter.”

Subsection (b) would allow amendment of the AFIP program by adoption of
regulations contrary to the law governing the program. While there are some stipulations
attached. I'm not sure they are sufficient to make this provision constitutional. The power
to enact laws is the prerogative of the legislature. While the legislature may enact a law that
allows a department to adopt regulations that further define or make more specific that law,
it is highly questionable whether the legislature may give up its constitutional power to enact
laws by allowing regulations to be contraiy to the laws it enacts.

Sec. 47.27.075. This section points out a terminology conflict relating to the use of
the "AFIP" acronym throughout the bill. While | am fairly sure that money in the emergency
account established under this section is intended to include use for diversion payments
tinder Sec. 47.27.026, the provisions of Sec. 47.27.026 itselfrefer to diversion payments as
if they arc separate from AFIP assistance. See, for instance. Sec. 47.27.026(b) which says
the family can either have an AFIP application processed or it can apply for a diversion
payment after its AFIP application is denied.

Assuming passage o f this legislation, my guess is that AS 47.27 will consistently be
thought ofas the AFIP. So, the best course of action for clarifying the relationship between
the AFIP and diversion payments would probably be to clarify the use of term* in
AS 47.27.026. so that diversion payments arc part ofthe AFIP program, just a different form
o f assistance.

It is important that some clarification be made, not only because of the emergency
account language, but because o fother sections o f Alaska Statutes that will have references
to the AFIP. It needs to be clear, for instance, whether diversion payments are recoverable
from a person who is delinquent in child support payments or if the child support obligor is
only responsible for the value ofongoing AFIP assistance.
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Sec. 47.27.085. This is another situation where it needs to he clear whether a person
who receives a diversion payment under AS 47.27.026 is an "AFIP applicant or participant"
or whether diversion payments are separate from the AFIP program.

This is also another section that gives the department flexibility without legislative
guidance. Subsection (a) allows the department to impose from one to 12 months of
ineligibility without stating the factors the department should use in determining the extent
of a sanction in any particular case. Subsection (b) allows a "reduction” in assistance and
services for failure to comply with a self-sufficiency plan without limiting the amount of
potential reduction or describing the factors the department must consider when determining
the amount of the reduction in any particular case. Subsection (c) allows a "reduction or
limitation” in assistance for failure to cooperate in paternity and child support procedures
without placing a limit on the amount ofreduction or limitation (is a limitation different from
a reduction?) and without describing the factors that must be considered by the department
when determining the amount of the reduction or limitation that will be imposed in any

particular case.

Sec. 47.27.090. Paragraph (1) defines "assistance for basic living expenses" as
assistance provided "under the AFIP." This is another place where it needs to be clear
whether diversion payments under AS 47.27.026 arc a form of assistance "under the AFIP"
or something else.

Paragr ph (7) defines "dependent child." It does not limit the definition to
unemancipated children. Is this intentional? Can an AFIP include a child whose disabilities
of minority have been removed under AS 09.55.590 but who later moves back into the
family home?

Paragraph (8) defines the term "self-sufficiency services." As noted in other parts of
this memo, this term is not consistently used in the AFIP program. Other terms used are
"work-related services" in Sec. 47.27.020(c) and "employment-related services" in Sec.
47.27.030(a)(2). At best, these inconsistencies are confusing. At worst, they imply a
difference that wili have to be litigated to clarify. It would probably be better to clarify the
bill itself so that the policy choices are clearly established as to what services the department

is authorized or directed to offer.

Section 17. This section may make the bill unconstitutional because ofa violation of the
single subject rule by including a provision relating to the general relief program. In order
to satisfy the single-subject requirement, it is the opinion of this office that the bill must be
restricted either to (A) statutes relating to children (Al-'IP, child support, day care) or (1))
public assistance (in which case the general reliefprovision of sec. 17 could be included but
the child support provisions in secs. 7 and 16 and the day care change in sec. 21 would have
to be excluded because they affect people who arc not ieceiving public assistance).

Sections 27 - 29. These sections make conforming amendments to Medicaid laws to add
references to the new AFIP program and to whatever federal program succeeds AFDC on
the federal level. These conforming amendments are made in paragraphs (1). (7). and (26)
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of AS 47.07.020(h). It appears to me that paragraphs (5), (8), and (9) of AS 47.07.020(b)
should have the same types of amendments made to them, and it is probably a drafting
oversight that they are not included in the bill.

Section 30. This is another section related to the general relief program. Its inclusion
probably makes the bill violate the single-subject rule. Please see discussion under Section

17 above.

Section 34. This section is the "fall-back” plan if AFDC is still the applicable federal law
on October 1, 1996. It allows (but does not direct) DIISS to pursue waivers to operate
welfare reform "within the scope™ ofthe AFIP provisions in sec. 2 of the bill. The legislature
may wish to clarify what "within the scope™ means and whether the waivers sought must be
for statewide programs or can be limited geographically. (It is my understanding of current
waiver procedures that even a "statewide" waiver program must have control groups of
AFDC recipients to which the new provisions would not apply so that the effect of the
changes can be assessed. Whether the federal implementation of the waiver process will
change to allow truly "statewide" programs under a waiver remains to be seen.)

Sections 35- 41. No comments at this time, except to repeat that the October 1. 1996,
effective date in sec. 40 does not match all of the implementation dates in the DIISS fiscal

note.

Please let me know if this memo prompts additional questions on which | can be of
assistance.

TML:KIb:Imb:pl
96-216.kib

Enclosure
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MEMORANDUM

February 22,1996
TO: Elmer Lindstrom, Speckl Assistant
Department of Health and
FROM:  SenatorJohn Torgerson,
Senate Community and
RE: Senate Bill 206, Welfare Reform: Points for Clarification

There have been saveral issues and questions raised regarding Senate Bl
206 and what it actually does. Listed below are the general concems
expressed, followed by specific issues. Please provide information on the
department's perception of how these issues are addressed by tre il

The Alaska Family Independence Program will replace AFDC and the
current JOBS program SB 206 allons the state to contrect with or anard
grants to municipalities or other entities to administer the program or part
of the program It also has provisions for contracting with Native
organizations.

The kll is based on the assunption thet there will be achange in federal
lan This change presumably would provide block grants to states to use
for their individual programs. [T this change is made, no waiver
application will be needed to institute the AFIP. [T there is no feceral
change, then the AFIP will be ademonstrattion program providing afeceral

waiver is obtained.

One of the main concems of this legslation is the possibi lity of 13 ssparate
programs being administered throughout the state This would seem to
invite a large duplication of services with an unnecessarily high

Representing tho Communities ¢, * ‘'woll point *Seward *Ponr Creek * Crown Point *Mooso Pass *Hopo * Coopor Landing *Storting * Soldotna *
«Kasilof *Clam Gulch *Ninilchlk *Happy Valluy *Starisky eNlkolaevsk *Anchor Point *Homer «*Kachomak City *FriU Crook *Kachomak Solo *
* Halibut Covo *Seidovla *Port Graham *Nanwalok *
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admnistrative cost  Additionally, there is no explanation of how local
govemments or other entities would administer or partidpate in the
program or how the "information sharing' provisions of the kil would be
implemented.

One of the problems identified with the current programis tret the aurrent
program doesn't berefit rral arees  IT this is trug wouldn't non-Natives
living in rural Alaska benefit better from the Naitive program and wouldn't
Natives living in urban aress benefit better from the state progrant? Is
there away thet this could be accomplished without implementing yet
another progrant?

The kil lists criteria for eligibility of parents and guidelines for
disgualification How wiil children whose parents are disgualified be dealt
with?

Local Governments

How will this bill affect local nonprofits and lacal govermments? The Ll
seems 1o list the folloning as possible components that local governmments
could administer:

= provide assistance with basic living expenses (approving client
purchases and paying the vendor)

= determne elighility fol loning state guidelines

= establish with client, a family self-sufficiency plan (work plan,
education plan, child care etc)

= assignwork activities as part of aself-sufficdency plan

= provide work-related senvices or refarrals such as community senvice
work assignments, employment testing/counseling, jab readiness
assessments and training, job referral and search,
educational/vocational training, child care assistance, fam ly planning
senvices, other senvices fad litating the retum towork
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= determine elighility for lump-sum diversion payment (for those who
are ready for work and just need help until they've been on the job a
while)

Assuming thet Title 29 is amended to give municipalities this power,
redlistically, can they administer the program and how can they do it? The
department said thet the purpose of the il is to allow the flexdhbility for
involvement by loccal govermments. They assume there would have to be
local interest first in administering the program before it was contracted
out Understanding thet, it is still uncertain how the local govermments
could ectually partidpate  Would the amendment to Title 29 be broad
enough to cover the authorization for cotracting with lacal govermments
for Gereral Relief Assistance, which SB 206 authorizes?

What type of assurances will the local govermment receive thetif they tale
owver the program, the funding will be consistent and not decreased down
the road with the exectation that the lacal govermments will pick up the
sladk’ How will "community" be defined under this billlI? What is the
definition of "qualified entities’ found on page 10, line 19 of tre GII?

Contracting Procedures

Will there be competition in the contracting procedures between lacal
govermments, Native organizations and nonprofits to administer the states
portion of the progrant? In those instances, who will decide the recipient of
the cotract, and on what besis?

What wll the length of the cottrects be (is there a chance that

administrators will change each year, causing additional costs for set-up,
dissolution, etc. of agencies)?

Native Organizations

Under the federal program changes, it is our understanding thet the state
would receive ablock grant Would the state then be required to funrel
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pext of it through 1o the 12 native corporations for administration of their
programs?

Would the state portion of federal funds be reduced by the portion ttet
goes toNatives? Section 412(@)(D(A) "In Gereral," seems to indicate thet
the federal funds would be reduced. [T this is trug why would the state
then grait part of its share to promote conparable programs espedally
when this grantwould not be subject tostate AFIP regulations?

The 12 Native corporations are authorized by federal law t aoply for
prograns. [T they choose to apply therewilll be an agreement between the
state/feds/Natives on a"conparable program"” Wll the state actually
have asay in what constitutes a conparable progran? Can the state et
lesst require the Native Corporations to goerate thelr program along tre
same guidelines as the states? What does the state envision as a

conparable progrant?

Will the Native organizations be able to st up 12 different prograns or
will there be one program thet the feds will approve and the 12 corps can
administer thaetprogram if they choose?

How many Native organizations within each of the 12 corporations would
be eligble to aontrect the administration of the program with ether the
state, or the Nattive corporation receiving the federal block grant?

Who would administer the program to Natives in large communities, or
non-Natives in the stall communities-would there be 2 programs

everywhere?

IT the state cottracts with the Naitives to provide services to non-Nattives,
will the Natives administer two different prograns, or will the non-Natives
be served by the Native program and the State match forwarded to the
corporation? Wil trilkal corporations have the same powers/authonties as
nonprofits or other cottracted etities who might wish to administer the
statesportion of the progrant?

Will Natives in urban aress be able 1t choose between the state program
and the Native progran? Who would cover atwo-parent famly where
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one parent is Native and non-Native? Would the "head of household" or
"primary wage earrer” rule apply?

What are the numbers of individuals/families served, dollars spent and
perocentage of state coverage thatk goes to Natives versus non-Natives?

JOBS Program

Under the current JOBS program there are gpparently three basic
components (these seem sinlar to the "basic living expenses' and partof
the "self-sufficiency' plan).

= Supportive Services. The client presents a list of what they need (for
exanple, gloves) and alist of where the items can be obtained forwhat
price. The department pays the vender drectly for these services.,

= Tuition Assistance: The client idertifies specific educational needs, and
where the classss or educattion can be obtained.  Tire department pays
the educational entity directly.

= Adult Basic Education: Provides reading and math skills to &t lesst the
8th grade leel. Prefer to bring it up t© high school (GED). Also
provides "basic life skills', such as the responsibility of ajda copingin
the workforce, dealing with the community, etc. This is the program
thet is contracted out to educational conplexes (9th Star Eterprises in
Anchorage is and exanple)

Considering the questions listed under the Local Government category,
could dl three components be contracted t© local govermments? Thatt is
could local govermments e the ones 1o approve and pay the vendors far
the supportive senvices and/or tuition assistance, or cottract with an
educational entity to provide x.dult Basic Education ?

Currently, dl 12 Native corporations are providing these sernvices 1O
Natives through 11 programs. Does SB 206 continue in this manner?
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Revocation of Licenses

Regarding revocation of drivers licenses How many states are currantly
doing this? Are there any statistics on its effectiveness?

Regarding revocation of occupational licensess How many states are
currently doing this? Are there any statistics on its effectiveness?

Considering the current Alaska caseload how many cases would be
affected by the revocation of drivers licenses? How many would be
affected by the revocation of occupational licenses?

Administration Costs

The Native organizations testifying &t the meeting of February 19 listed
various administration oosts used by them for on-site, off-site, and flon-
through programs. Please provide the admnistrative costs for each of the
12 organizations. Will the 12 organizations have the ability to pass the
administration of their program on t* the individual nonprofit vllage
corporations, thereby possibly increasing administrative costs and alloning
increased variations of the prograns?

For comparison purposes, please estimate what the department envisions
&s the states administrative aosts

For the state, as well as entities thet may cottract to administer parts of the
program what can be done to minimize administrative costs assodated

with databases, monitoring, reporting requirements, etc?

Please contact Deb Davidson of my staffwith any questions or additional
direction you may need regarding your response.



TONY KNOWLES, GOVERNOR

DEPT. OF HEALTH AND SOCIAL SERVICES SSgKSSS, NnMM

PHONE: (907) >165-3347
DIVISION OF PUBLIC ASSISTANCE
March 12, 1996

The Honorable John Torgerson
Senator

State Capitol

Rm 427

Juneau, AK 99811

Dear Senator Torgerson,

In your memorandum dated February 22, 1996, you asked for clarification on a number of
points about Senate Bill 206, Governor Knowles’ welfare reform legislation. |appreciate
the attention you have given this essential legislation.

As you pointed out in your memorandum, the bill is designed to position Alaska to effect
the comprehensive program redesign that will be necessary when the Congress and the
Clinton Administration act to change the cuirent AFDC and JOBS programs to a federal
block grant program and makes the states responsible for designing their own family
assistance programs.

At this time, there continue to be strong indications that compromise federal block grant
legislation will be enacted before the November elections. Senate Bill 206 and its
companion measure Ilouse Bill 400 are the only bills before the Legislature that authorize
the sweeping changes that will be needed under federal block grants.

Your memorandum broke out several areas ofgeneral concern, and the organization of
this response generally corresponds to the organization ofyour query.

Local Governments

As you point out, SB 206 includes language that authorizes DHSS to contract with or
award grants to municipalities to administer AFIP (the Alaska Family Independence
Program, which replaces the existing AFDC and JOBS programs). This language
authorizes grants or contracts to administer a comprehensive AFIP program or a distinct
part of the program.

Much of the impetus for including this provision was a near-universal expression of
interest in local administration by participants in the community forums we conducted
across Alaska last summer and fall. Many of the participants in the community forums
told us that they believed that local governments and community non-profit organizations
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could do a better job, more effectively and less expensively than the state, of helping
welfare families achieve economic self-sufficiency. We recently sent you a copy of our
Report on the Welfare Reform Community Meetings.

In Alaska the AFDC and JOBS programs have historically been exclusively state-
administered, with the exception of the Native-operated JOBS programs that started-up in
1989, Current federal law allows city/county administration of AFDC and JOBS but
Alaska, lacking a statewide city/county system, has never entertained such an approach.
Thirty-two states currently run city- or county-administered systems.

The impending block grant legislation would eliminate the current federal restrictions on
locally administered systems. One intention of the Governor’s legislation is to allow
interested communities to assume some of the responsibility for working with these low-
income families, particularly in the area of individual case management.

At this time, the principal activities we foresee local governments undertaking are the
provision of work-related services and referrals (in compliance with the self-sufficiency
plan that would be developed with the local case manager), and assignment and
monitoring of compliance with work activities. For example, last week | met with
administrators from the Homer Alternative School. They were very interested in
providing case management services for teen parents on AFDC that attended their school.
This idea makes great sense. Since the school is more closely involved in the teen’s life, a
larger role for the school system would be advantageous for us, for the school and most
importantly for the teen.

We do not envision local governments taking over responsibility for eligibility
determination or the issuance ofassistance for basic living expenses, at least in the near
future; DIISS handles these functions very efficiently now, Nor do we envision local
governments providing the diversion payments, since these payments are inextricably tied
to the eligibility determination process. Nonetheless, we wish to leave open the possibility
of local governments taking over the entire program in their community if at some fuunc
point they present a viable proposal to do so.

Whether local governments could realistically assume administration of AFIP activities
depends on many factors, not least of which will be their ability to create efficient
operating plans. As you know, the fiscal notes attached to the bill, and the Governor’s
budget as a whole, hold spending for these programs close to current year levels. Given
level funding and the Department’s responsibility to assure equitable efforts throughout
the state, we will be disinclined to entertain any proposal for local administration that does
not provide a set of services that are on par with what DIISS would provide if we retained
administrative responsibility

As you noted, nothing in this legislation or in the Administration’s plans would impose any
mandate on any municipality to take over any responsibility for the AFIP program
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Numerous administrative details will have to be sorted out between DHSS and any
municipality that wishes to enter into an agreement to administer AFIP activities. We
need legislation that authorizes us to consider any local approach that promises to help
these families integrate into the economic mainstream in their communities.

It will be difficult for DHSS to assure long-term, level funding to local governments. We
certainly plan to assure funding in proportion to the work taken over by the local
government. Ultimately, budget stability will be required to assure level funding, and re-
approval of grants and contracts will be tied to successful performance.

You asked how “community” would be defined under this bill. Please note that the term is
used substantively only in the context of “community service work assignments.” We do
not wish to precisely define the term in this context, since we want a broad range of
activities that might benefit “communities” under numerous definitions of the term.

You also asked for a definition of “qualified entities” that could be awarded grants or
contracts to administer AFIP activities. We have not yet established a formal definition;
we intend to set the basic qualifications by regulation, as authorized in this bill section.
We certainly welcome the committee’s advice as to appropriate qualifying standards.

Contracting Procedures

We currently procure work-related services unde the existing JOBS program authority to
award grants and enter into contracts (sec AS 47.25.421(c)- copy attached).

Section 17 of SB 206 adds contracts for AFIP services to the list of contract social
services that are exempt from competitive bidding requirements. DI ISS normally makes
the decision on contracts awarded under this provision after surveying several vendors
The exemption under section 17 does not preclude competitive bidding in circumstances
where competitive bidding for sendees is in the state’s best interest.

In some instances it will be appropriate to award grants to service providers. We
anticipate no significant change in our granting procedures undet ,B 206. We would
continue to award grants under the DHSS grant procedures encoded at 7 AAC Chapter
78. Competition for grants is allowed, though we do not anticipate much competition in
Alaska’s smaller communities for the kinds of services that will be granted out under

Senate Bill 206.

We would most likely follow a general procedure regarding the length of grant awards
that sets a two-year standard duration, with a possible one-year extension, subject to

sufficient appropriations.
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Native Organizations

Under the federal block grant proposal, specified Alaska Native organizations that
submitted and secured federal approval ofa plan to administer the AFDC replacement
program would receive a proportionate share of federal funds directly from the federal
government; these funds would not be passed through the State. The amount of funds
paid to the Native organizations would be deducted by the federal government from the
amount of the block grant paid to the State. The allocation of amounts paid to each
qualified Native organization would be based on the number of Native recipients living
each region as a proportion of Alaska’s historic AFDC population as a whole.

The State docs not propose to grant any of the its share of the federal block grant to the
Native organizations. Rather, the administration believes that in order to assure
comparable programs, appropriations of state AFII* funds must be proportionately shared
among the state and Native AFIP programs.

You asked whether the federal law would give the State a say in decisions about the
comparability of Native-operated programs and the state program. We would have a say:
the federal language requires the federal DHHS to establish program comparability criteria
"... in consultation with the State of Alaska and such Indian tribes.”

With regard to your question about whether the Native organizations could set up 12
separate programs (actually 13 programs, one for each ofthe 12 ANCSA regions and one
for the Metlakatla Indian Community), the federal language would allow separate
programs, but would not preclude proposals that created consortia or common program
designs. These decisions would be lefi to the discretion of the Native organizations and
the federal government, with the State in a consulting role

You raised a number of additional questions about the potential complexities of having
both state-operated and Native-operated programs. The answers to many ofthose
questions simply do not exist at this time because the federal governmcM has not taken

final action.

The authority for Native-operated programs is in the federal proposal largely because
Alaska’s congressional delegation supported its inclusion The Knowles Administration
worked on the development of the federal language, as did many of Alaska’s Native
leaders We stand ready to work with the Native organizations, the federal government,
and the congressional delegation to resolve the many details that will have to be sorted out
when Native-operated programs arc authorized in federal law Many of the details cannot
be addressed until the federal law changes are in place and the federal Department or
Ilealth and Ifuman Services issues the enabling regulations Others cannot be addressed
until the various Native organizations come forward with their proposals The Slate has
neither the authority nor the ability to predict all of the choices that the Native
organizations will make in designing their programs
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It is important to note that the provisions in SB 206 regarding Native- programs are
specifically tied to the enactment of federal legislation to authorize Native-operated family
assistance. Without enabling federal legislation, these provisions would not be applicable.

You requested information about the proportion of program benefits that go to Alaska
Natives. We have enclosed materials that show a detailed breakout of benefits by ethnic

categories.

JOBS Program

Senate Bill 206 draws a clear distinction between “basic living expenses” and “work-
related services or referrals” under AFIP on page 6, lines 1- 20 ofthe bill. In general, the
work-related services and referrals coirespond to the kinds of services provided under the

current JOBS program

JOBS program components are listed in current law at AS 47.25.425(a). A copy of this
statute is enclosed. These components include the components you listed in your query as
well as some additional activities.

The current JOBS statutes at AS 47.25.421(c) (copy enclosed) include the authority to
contract for the provision of JOBS services to several types of entities, including “other
public agencies.” Thus, under both current law and the language of SB 206, local
governments could approve and pay for work-related services. Nothing in either statutory
framework precludes such entities from subcontracting for some services, such as
contracting with the local school district to provide Adult Basic Education services.

Currently, federal law has established the authority for Native organizations to operate
JOBS in each ofthe 12 ANCSA regions, plus Mctlakatla. These JOBS plans are
approved by the federal government, which provides federal funding directly to the Native
organizations. The State has no authority over the Native JOBS programs, and SB 206
has no impact on the Native JOBS programs.

Revocation of Licenses

Thirty states currently have laws that revoke drivers licenses for failure to pay child
support Twenty-six states have occupational license revocation laws

Most of these laws are relatively new and do not have a long track record Maine reports
that it collected over S32 million in child support injust over two years as a result ofits
occupational/drivers license law New York collected over $2 million in the first six
months after implementation
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The Child Support Enforcement Division estimates that the drivers license provisions in
SB 206 would affect about 3,500 child support cases and the occupational licensing
provisions would affect about 5,000 cases. CSED expects that most effected child
support obligors would come into compliance with the law during the 150-day “grace
period” before they actually lose their occupational and driving privileges.

Administration Costs

We are unable to respond to your question regarding the administrative costs for the
Native organizations since none of them have offered a program proposal. Neither the
fiscal notes attached to SB 206 nor the FY 97 Governor’s budget break out funds for
Native-operated programs. Based on our discussions to date with leaders of the native
organizations, we have no reason to believe that any of them would propose to implement
a Native-operated program in FY 97. The federal government has not yet issued the rules
that will be necessary to define administrative costs for purposes ofthe hlock grant
program. To attempt to estimate or compare their administrative costs at this point would
be speculative and premature.

Federal block grant payments would include both benefit costs and administrative costs
based on historical levels. Native organizations would continue to receive the federal
JOBS program funds they now receive. A Native organization that was federally
approved to operate a family assistance program in its region would be eligible for a
prorata share of federal funds and benefit funds, but no distinction is made between these
two types of funding in the federal law. We would expect the federal DHHS to regulate in
this area to establish an equitable allocation of the block gran' monies among state and
Native-operated programs.

We arc committed to keeping administrative costs as low as possible The ability to
handle efficiently large volumes of data for purposes of program operation, planning,
monitoring and evaluation, compliance with federal reporting requirements, and exchange
of information among state agencies, local organizations, and Native organizations will be
essential. We have developed plans to modify our statewide data processing system to
meet the many new demands imposed by welfare reform and increase the efficiency and
flexibility of our Eligibility Information System.

Conclusion

I want to thank you and the committee for the interest you have shown in this important
legislation You have raised many good questions about Senate Bill 206 and Alaska’s
welfare reform planning, most of them at the heart of the committee's responsibility for
legislative issues that affect local jurisdictions. Some of the answers simply cannot be
known until federal reform is enacted and we engage with the communities and the Native
organizations to implement the provisions of this bill.
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The Knowles Administration’s philosophy on community involvement in welfare reform is
embodied in SB 206. The grants to local government and other "ommunity organizations
arc voluntary; we seek the authority for more local control over welfare programs in the
communities that want to take on that responsibility. We plan to work with interested
communities to develop strategies that will work for all of us and provide a clear track for
families to move from welfare dependency to economic self-sufficiency.

We support the Alaska-specific Native set-aside provisions that weto included in the
federal legislation as a result of the efforts of Congressman Young and Senators Stevens
and Murkowski. We look forward to coordinating with interested Native organizations to
assure that both state-operated and Native-operated programs operate effectively and

efficiently.
Again, thank you for the consideration you have alrcac j allowed this legislation. Please
contact me at 465-2680 il | can provide any additional information that will help the

committee with its deliberations on Senate Bill 206.

Sincerely,

Jim Nordlund
Birector of Public Assistance

Enclosures: Native caseload/cost information
AS 47.25.425(a)
AS 47.25.421(c)

cc: Members Seante Community and Regional Affairs Committee
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Article 3. Job Opportuni8/ nnrl Bnsic Skills Program
(JOBS).

Section Section
421. AulhoriiMlon tolmplement pro- 4i!5. Program  rnmponenlfl
gram 42T7. Pronrnin opcrntion
423. Programpnrticlpnntn 420. Definition*
Crons reference*. — FOr legislative 1990 (SOS CSIIII 171 (MESS)), which en-

finding* in connection with the enactment
of AS 47.25.421 — 47.25.429. see t Kb),
ch 128, SLA 1090 in the Tempornrv and
Special Act*.

Ingisintlve history reports. — For

ncled AS 47.25.421 - 47.25.429, sec 1990
House Joumnl 2706,

Cnlinternl reference*. — 79 Am. Jur.
24, Welfare L«w*, 0 10.

81 C.J.S., Social Socurity nnd Public

legislative letter of intent on ch. 128. SLA  Welfare, « 115, 119.

See. 47.25.421. Authorization to implement program, (n) In or-
der to provide persons receiving aid und ;r AS 47.25.310 — 47.25.420
(Aid to Families with Dependent Children) with incentives, opportu-
nities, nnd necessary services for employment, training, nnd participa-
tion in the nation's economy nnd to relievo their dependence on the
federal nnd state social services nnd welfare system, the department
shall administer a program of education, training, and job placement
entitled JOBS, Job Opportunity nnd Basic Skills.

(b) In implementing the program, the department shall

(1>execute on behalf of the state the agreements or contracts with
appropriate state and federal agencies that are necessary to enable
the state to meet the requirements of federal law;

(2) receive nnd expend money made nvnilnhle for the program by
the iitntc or federal government;

(3) supervise the expenditure of the money nnd the conduct of the
program, ensuring that it complies with stale nnd federal Inw;

(4) make reports nnd supply certifications that are required in rela-
tion to (he program: nnd

i.j) otherwise coopernte with the federnl government nnd its depart-
ments nnd agencies in the administration of the progrnm.

'cl The department may carry out the program directly or through
arrangements or under contracts with administrative entities in-
volved with the Job Training Partnership Act (P.L. 97-300), as
amended, with state and local education ngencies, and with other
public ngencies or private organizations, including community-based
organizations acceptable under federal regulations, 'the department
shall contract for services under the progrnm when feasible nnd in the
state’s interest. The department rnny adopt regulations to govern the
operation ofthe program components that are operated under contract
by other entities. Whether the department operates the progrnm di-
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rectly or through contract, the department shall coordinate the pro-
gram with programs operated in the stnte under the Job Training
Partnership Act und with other relevant employment, training, and
education programs available in the state, including programs oper-
ated by Indinn er Nntivc organizations that receive grants from the
federal government to operate their programs uHcr 42 U.S.C. 682(i)
nnd programs operated or funded by the Stale Job Training Coordi-
nating Council in the Department of Community and Regional Affairs
through a grunt from the Department of Labor. The dep tment shnll
consult with the Department of Education, the Department of Lubor,
nnd the Department of Community nnd Regional AlTairs to promote
coordination of the planning nnd delivery of services under the pro-
gram w!th programs operated by those departments.

(d) The department shall adopt, regulations setting criteria for de-
termining whether a person is in noncompliance with participation
requirements of the progrnm for the purpose of imposing sanctions
under the progrnm for nonparticipation and for noncomplinnce witli a
participation agreement. The department shall consult with Native
organizations thnt are operating similar programs when developing
regulations under this subsection. (5 3 ch 128 SLA 1990)

Sec. 47.25.423. Progrnm participants, (a) The department shall
require participation in the progrnm by persons required to partici-
pate under federal law. Except as provided in AS 47.25.425(f), the
department may not require participation in the program by the par-
ent or other relative of n child under three years of age if the person
personally provides care for the child.

(b) The department may allow applicants for nnd recipients of aid
under AS 47.25.310 — 47.25.420 to volunteer to participate in the
program whether or not they are required to participate under (a) of
this section.

(c) The department rnny give priority in the program to the follow-
ing target populations in the order listed, with further priority in each
group being given to persons in families where the dependent chi’Ts
custodial parent is under the ago of 20:

(1) custodial parents unJer the nge of 24 who have not completed
high school or its equivalent nnd are not en.olled in n course of study;

(2) custodial parents under the nge of 24 with little or no paid work
experience in the 12 months preceding their nppLrntion under the
program;

(3) members of families in which the youngest child who is receiv-
ing assistance under AS 47.25.310 — 47,25.420 is within two y”nrs of
becoming ineligible for assistance because of age;

(4) members of families who received aid to families with depen-
dent children in at least 36 of the 60 months preceding application
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under the progrnm established in AS 47.25.42) — 47.25.429. (8 Gch
128 SLA 1990)

See. 47.25.425. Progrnm components, (a) The dcpnrtment may
ofler to n participant in the program the following types of services
nnd activities to the extent indicated as appropriate by the initinl
assessment under AS 47.25.427(a):

(1) educational nctivities. including high school or equivalent edu-
cation combined with job training ns needed, bnsic nnd remedial edu-
cation to achieve a basic literncy level, education for individuals with
limited English proficiency, nnd career training through post-secon-
dary education;

(2) job skills training;

(3) jol renditions nctivities to help prepnre participants for work;

(4) job development and job placement;

(5) job search requirements;

(> on-the-job training;

n) n work supplementation program;

(8) work experience; nnd

(9) other educational, training, or work-related services nnd activi-
ties, including reasonable nctivities designed to promote and develop
entrepreneurial nbility nnd success.

(b) The progrnm components described under (n) of this section
must conform to the requirements of federal law so as to ensure the
maximum federal finnncinl participation in the costs of the program.

fc) In consultation with the Department of Community «.nd He-
gionnl Affairs and the Department of Labor, the department may
initiate development of innovative public work programs designed to
meet federal requirements related to work activity for a person in n
fnmily that receives assistance on behalf of a dependent child who is
dependent because of the unemployment of the primary wage earner
in a two-parent fnmily,

(d)  To further the purposes of the work supplementation progrnm,
the dcpnrtment may use the options allowed under federal law to

(1) adjust the levels of the standards of need set by the department
under AS 47.25.320(a) to the extent the dcpnrtment considers it to be
appropriate: the need standards in effect in areas of the state in which
the w rk supplementation progrnm is in operation may differ from the
need standards in effect in other areas: the need standards for catego-
ries of recipients may vary among the categories to the extent appro-
priate on the basis of nbility to participate in the work supplementa-
tion program!

(2) adjust retrospective budgeting requirements nnd the amount of
earned income to be disregarded to the extent allowed by federal law
so as to encourage participation in the work supplementation progrnm
nnd to decrease disincentives for retaining employment; and
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(3) supplementjobs in the public and private soclora, es appropri-
ate.

(e) In implementing the progrnm component under which n person
may pursue enreer training through post-secondary educotion, the
department shall

(1) give priority to participation by persons without a post-secon-
dary degree, persons who were in a post-secondary program of train-
ing or education but whoso participation was interrupted because of
family circumstances, persons who have graduated from high school
or hold an equivalent diploma, nnd persons who need retraining be-
cause of changes in the labor market;

(2) establish guidelines under which

(A) other sources of educational assistance must bo exhausted be-
fore program money is used;

(13) the education must be consistent with the person’s employment
gonl, nnd the employment goal must be consistent with the job market
of the state;

(C) the education must take place in the state unless a particular
type of training is not available in the state: if out-of-slate education
is approved, the department shall contract for supportive services lor
the participant at the location of the education, when feasible;

(D) the maximum annual or total training cost for books, tuition,
nnd ossociated education fees reimbursable under the program shall
be set under regulations of the department;

(3) require full-time student status after the initinl six months for
each participant nnd maintenance of a "C" average in graded pro-
grams or "passing" grades in pass/fail programs.

(0 In the case ofa person who is n custodial parent under the age of
20 has not successfully completed a high school educntion or its
equivalent, and is receiving aid under AS 47.25.310 — 47.25.420, the
department may require the person to participate in educational nc-
tivities directed toward the attainment ofa high school diploma or its
equivalent to the extent required by federal law. This requirement is
applicable to a person who might otherwise be exempt from full-time
participation under regulations of the department because the person
personally provides care for a child under the nge of six. Notwith-
standing AS 47.25.423, this requirement is also applicable to a person
who might otherwise he exempt from participation because the person
personally provides care for a child under tho nge of three.

(@) Inthe cose ofa person who is a custodial parent at least 20 years
old but less than 25 years old, has not successfully completed a high
school education or its equivalent, is receiving aid under AS 47.25.310
— 47.25.420, had little or no paid work experience in the 12 months
preceding the person’s application for aid under AS 47.25.310 —
47.25.420, und is rot otherwise exempt, the department may require
the person to participate in either
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COMPARISON OF PUBLIC ASSISTANCE PROGRAMS

AFDC

by %0

51% Whito

35% Alaska Nanm/e
8% African-American
3% Hispanic

40% Anchorage
13% Northern
11% Mat-Su
10% Southeast
9% Southwest
8% Kenai

4% Northwest

75 % single patent
17% two parent
8% adult not included

i

$120,387,000
$54,530,600

$54,530,600
$11.925.80a

Adult Public
Assistance

ok

47% White

36% Alaska Natvo
8% Asian

4% African-American

39% Anchorage
14% Northern
10% Southeast
9% Southwest
% Mat-Su
1% Kenai

5% Northwest

54% Dlabled

38% Aged

7% Interim Ass,lance
1% Blind

i

$39,253,200
5631300

B

DPA-t

General Relief

i

68% White
19% Alaska Native
8% African-American

51% Anchorage
26% Northern
11% Southeentral
9% Southeast

56% burial servic*
40% rent assistance
4% other

65
226
19

$738,300

$738,300

ne%essarily add to 100%. Only major representatrre groups, locations cr

b

51% White

359% Alaska Native
1% Afrlcan-Amencan
3% Hispanic

37% Anchorage
14% Northern
11% Southeast
11% Mat-Su
9% Southwest
8% Kenai

55% FS and AFDC
31% FS only

11% FS and APA
3% FS and Med only

&

$50,585,000
$50,585,000



COMPARISON OF PUBUC ASSISTANCE PROGRAMS

OAA-ALBHH Energy Assistance  Child Care Ass ''nco PFD Hold Harmless
95 Cases average month ,
Umber 0? Fentsg g monﬁ]ly },g%g %%,2 ].98ppeer ee%{r 1,715 (A%i&?%ﬁ?l;)\/ﬁaErD propriaaw )
Race Distribution N/A 60% White NA N/A
22% Alaska Native
6% African-American
4% Asian
F[ﬁ %nentsb Location N/A 31% Anchorage NA NA
18% Rural
16% Fairbanks
13% Mat-Su
12% Kenai
8% Southeast
i 0 0 0 i 0
gﬁggmggre By Category 100% aged g? (& r%rglﬂlogm oy 57% JOB§ Chlld.Care 60% PFDHH for AFDC
25% At-Risk Child Care 15% for Food Stamps
36% receiving AFDC . .
. 18% Transitional Child Care  12% for APA
22% receiving APA
8% for SSI
3% for medicaid
Total Expenditures $2264,800 $5,403,200 $6,497,300 $20,009,518
?:deral $5,403,200 3%@888
$ ] 1
éther 220800 % $20009518

Note: Perceqta es do nof necessarily add to 100%. Only major representative groups, locations or

ateqories 0 e are listed.
gev [areas 0 Afaska receive Energy Assistance through tribal organizations funded directly by tho federal government

DPA-5



Public Assistance Program Caseload Summary
Month July 1995

AFDC-Basic AFDC-Basic AFDC'UP AFDC
AFDC Program Caseload (Adult-Included) (Adult-Net Inclu) Total
AFDC Native cases 2,873 376 938 4,187
AFDC Non-Native cases 6,588 598 816 8,002
Total AFDC cases 0,461 974 1,754 12,189
Percent Native AFDC cases 30.4% 38.6% 53.5% 34.4%
AFDC Program Expenditure
AFDC Native expenditure $ 2,374,640 $ 191,955 $ 769,702 $ 3,336,297
AFDC Non-Native expenditure $ 5,371,038 $ 280,324 $ 594,257 $ 6,251,619
Total AFDC expenditure $ 7,745,678 $ 478,279 $ 1,363,959 $ 9,587,916

Percent Native AFDC expenditure 30.7% 40.1% 56.4% 34.8%



Public Assistance Program Caseload Summary
AFDC Program Caseload and expenditure by DPA District office

Month July 1995

Region's % of % Nativo of the % Native of the
AFDC Cases AFDC Cases AFDC Total AFDC Region's AFDC State Total

DPA Region Non-Native Native Total
Anchorage District 3,944 1.071 5,015 41.1% 21.4% 8.8%
Northern Roglon 1,092 152 1,544 12.7% 29.3% 3.7%
Mat-Su District 1,248 113 1,361 11.2% 8.3% 0.9%
Kenai District 797 99 896 7.4% 11.0% 0.8%
Southeast Region 624 514 1,138 9.3% 45.2% 4.2%
SouthWest Region 14 1,028 1,042 8.5% 98.7% 8.4%
SouthCentral Region 272 374 646 5.3% 57.9% 3.1%
Nome District 5 294 299 2.5% 98.3% 2.4%
6 242 248 2.0% 97.6% 2.0%

AFDC Total 8,002 4,187 12,189 100% 34.4% 34.4%



Public A ssistance Program C aseload Summary

AFDC Program Caseload and expenditure by DPA D istrict office

Anchorage

AFDC Native cases
AFDC Non-Native cases

Total AFDC cases

Percent Native AFDC cases
AFDC Native expenditure
AFDC Non-Native expenditure
Total AFDC expenditure

Percent Native AFDC expenditure

AFDC-Basic

934
3,636

4,570
20.4%
$ 783,770
$ 2,913,405
$ 3.697,175

21.2%

Northern Region(Fbxs office)

AFDC Native cases
AFDC Non-Native cases

Total AFDC cases

Percent Native AFDC cases
AFDC Native expenditure
AFDC Non-Native expenditure
Total AFDC expenditure

Percent Native AFDC expenditure

376
977

1,353
27.8%
* 304,174
$ 760,997
5 1,065,171

28.6%

AFDC-UP AFDC

Total

137 1,071

308 3,944

445 5,015

30.8% 21.4%

$ 121,314 $ 905,084
$ 250,623 $ 3,164,028
$ 371,937 % 4,069,112
32.6% 22.2%

76 452

115 1,092

191 1,544
39.8% 29.3%

$ 61,792 $ 365,966
$ 84,291 $ 845,288
$ 146,083 5 1,211,254
42.3% 30.2%



Public A ssistance Program Caseload Summ ary

AFDC Program C aseload and expenditure by DPA D istrict office

AFDC-Basic AFDC-UP AFDC
Mat-Su district Total
AFDC Native cases 90 23 113
AFDC Non-Native cases 1,068 180 1,248
Total AFDC cases 1,158 203 1,361
Percent Native AFDC cases 7.8% 11.3% 8.3%
AFDC Native expenditure $ 70,665 $ 18,872 $ 89,537
AFDC Non-Native expenditure $ 845,509 5 144,032 $ 989,541
Total AFDC expenditure 5 916,174 $ 162,904 $ 1,079,078
Percent Native AFDC expenditure 7.7% 11.6% 8.3%
Kenai district
AFDC Native cases 82 17 99
AFDC Non-Native cases 694 103 797
Total AFDC cases 776 120 896
Percent Native AFDC cases 10.6% 14.2% 11.0%
AFDC Native expenditure $ 64,625 $ 13,670 $ 78,295
AFDC Non-Native expenditure $ 525,491 5 83,076 $ 608,567
Total AFDC expenditure $ 590,116 S 96,746 $ 686,862

Percent Native AFDC expenditure 11.0% 14.1% 11.4%



Public A ssistance Program C aseload Summary

AFDC Program Caseload and expenditure by DPA D istrict office

AFDC-Basic AFDC-UP AFDC
SouthEast Region Total
AFDC Native cases 452 62 514
AFDC Non-Native cases 550 74 624
Total AFDC cases 1.002 136 1,138
Percent Native AFDC cases 45.1% 45.6% 45.2%
AFDC Native expenditure $ 339411 $ 52433 $ 391,844
AFDC Non-Native expenditure $ 416,600 $ 56,070 $ 472,670
Total AFDC expenditure $ 756,011 $ 108,503 $ 864,514
Percent Native AFDC expenditure 44.9% 48.3% 45.3%
Southwest Region
AFDC Native cases 635 393 1,028
AFDC Non-Native cases 1 3 14
Total AFDC cases 646 390 1,042
Percent Native AFDC cases 98.3% 99.2% 98.7%
AFDC Native expenditure $ 483,753 $ 320,814 $ 804,507
AFDC Non-Native expenditure 5 9,837 * 3,038 $ 12,875
Total AFDC expenditure $ 493590 $ 323,852 $ 817,442

Percent Native AFDC expenditure 98.0% 99.1% 98.4%



Public A ssistance Program Caseload Summ ary

AFDC Program C aseload and expenditure by DPA D istrict office

AFrC-Basic AFDC-UP
SouthCentral Region
AFDC Native cases 302 72
AFDC Non-Native cases 242 30
Total AFDC cases 544 102
Percent Native AFDC cases 55.5% 70.6%
AFDC Native expenditure $ 225261 $ 59,837 5
AFDC Non-Native expenditurs $ 177684 $ 22,237 $
Total AFDC expenditure $ 402,945 $ 82,074 $
Percent Native AFDC expenditure 55.9% 72.9%
Nome District
AFDC Native cases 207 87
AFDC Non-Native cases 4 1
Total AFDC cases 211 88
Percent Native AFDC cases 98.1% 98.9%
AFDC Native expenditure $ 160,903 5 70,863 $
AFDC Non-Native expenditure 5 659 $ 965 $
Total AFDC expenditure $ 161562 $ 71,828 $

Percent Native AFDC expenditure 99.6% 98.7%

AFDC
Total

374
272

646
57.9%
285,098
199,921
485,019

58.8%

294

299
98.3%
231.766
1,624
233,390

99.3%



Public A ssistance Program C aseload Summ ary

AFDC Program C aseload and expenditure by DPA D istrict office

Kotzebue District

AFDC Native cases
AFDC Non-Native cases

Total AFDC cases

Percent Native AFDC cases
AFDC Native expenditure
AFDC Non-Native expenditure
Total AFDC expenditure

Percent Native AFDC expenditure

©

AFDC-3asic

170

175

97.1%

132,311 S

2,627 %

134,938 $

98.1%

AFDC-UP AFDC
Total

72 242

1 6

73 248

98.6% 97.6%
50,244 $ 182,555
1331 % 3,958
51,575 $ 186,513
97.4% 97.9%



Questions asked at the Jarnuary 31, 1996 SCR&A meeting re SB 206

= What sections of the bl can be enacted this year, regardless of feceral
reform

= \What sections of the [ require avnaiver thet can be "fast-tracked’ and
what is the estimated time frane for getting the waivers

= \What sections of the QI require awaiver thet goes through the normal
process and what is the estimated time frane forgetting those waivers

= How many food banks are trere in Alaska and where are they
= How many prograns sim lar t Beans Cafe are there and where are they

= Provide suggested amendment to Title 29 to allow dl municipalities to
oontract to provide senvices under this program should they choose to
do so.

= Provide amore detailed explanation of how the department thinks ihe
tribal organizations can provide corparable programs with 1/2 the
money unless the State gives them some.

= Provide amore detailed explanation of the department's views on how
the employment and training programs wll work, with specal
emphasis of thair perspective of how lccal govermments and trikel
organizations can partiapate in this

Brief answers to dl but the lest questions are contained in the attaded
response from DH&SS. Personnel from various departments as well as
represantatives from a few Native organizations will be avallable & the
committee meeting toexpand upon these answers
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TONY KNOWLES, GOVERNOR

DEPT. OF HEALTH AND SOCIAL SERVICES ™J" : m“““

PHONE: (907) 465-3347
DIVISION OF PUBLIC ASSISTANCE

February 16, 1996

The Honorable John Torgerson
Alaska State Senate

State Capitol, Room 427
Juneau, AK 99801-1182

Dear Senator Torgerson:

This is our response to the following questions your staff conveyed to us
yesterday regarding Senate Bill 206, the Knowles Administration welfare reform

legislation.

1. What program changes authorized in SB 206 can be made with neither
federal welfare reform legislation nor resort to the federal waiver/demonstration

project process?

Please refer to the enclosed chart, Implementation Requirements in the Absence
of Federal Welfare Reform. The chart lists the significant policy provisions of
the legislation and the fiscal notes, and indicates which provisions require either
federal law changes or federal waiver/demonstration project authority.

2. Which provisions could be implemented under the Clinton Administration "fast-
track"approval process as opposed the normal, more lengthy waiver application
process? What are implementation timelines for the various provisions?

Please refer again to the enclosed chart. Implementation dates that presume
federal welfare reform legislation are listed for each provision.

We estimate that a comprehensive implementation of the bill provisions under
the normal federal waiver/demonstration project process would add
approximately 12 months to the implementation time shown on the chart A
demonstration project involving a shorter list of waiver provisions might require
less implementation time
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