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The Honorable Tony Knowles December 15, 1994

Sections 2, 3, and 4 of the law appropriated S1,006,038,474, plus $49,608,135 in
interest which would have been earned on the money after June 30, 1990, from the
Ceneral Fund to the Constitutional Budget Reserve Fund with a retroactive
effective date of July 1, 1993. Sections 7 and 8 of the law appropriated the
amount appropriated in sections 2, 3, and 4 from the Constitutional Budget Reserve
Fund back to the General Fund effective April 15, 1994, Section 9 appropriated
additional amounts from the Constitutional Budget Reserve Fund to the General Fund
to fund any shortfalls between fiscal year 1994 State revenue and General Fund

appropriations. The amount transferred under the provisions of section 9 for
FY 94 was $363,127,835,#bringing the total liability in the General Fund for
amounts appropriated from the Constitutional Budget Reserve Fund to

«$1,4-18,774%444. *

The following shows the composition of the fund balance of the General Fund for
the fiscal years ending June 30, 1994, and June 30, 1993, as adjusted (in
millions).

Reserved FY 94 FY 93 Change
Encumbrances $ 378.0 S 229.3 ? 148.7
Nonliquid Assets 199.5 19.9 179.6
Other 10.0 8.7 1.3

Total Reserved 587 .5 257.9 329.6

Unreserved '
Designated

Continuing *-iropriations 332.7 248.0 84.7
Other 306.0 364.8 (S8.8)
Balance Awvailable for Appropriation (1,418.7) .. 156.7) _1U 362..P)
Total Unreserved (780.0) 556. 1 (1,336.1)
Total Fund Balance S 814.0 $(1,006.5)
General Fund revenues for FY 94 were $2,692.2 million, a decrease of §823.1
million compared to revenues of $3,515.3 million for FY 93. Revenues for the last

two years are shown in the following schedule (in millions):
Revenues FT 94 Percent FY 93 Percent
Taxes S 954.1 35.4 $ 1,376.0 39.1
Rents and Royalties 741.4 27.5 1,094.8 31.2
Interest S Investment Income 31.0 1.2 78.5 2.2
Federal Grants-in-Aid 774.5 28.8 776.9 22.1
Miscellaneous 191.2 7.1 189.1 5.4
Total Revenues S 2,692.2 100.0 S 3,515.3 100.0
As indicated in the following schedule (stated in millions), the major source of
revenue is petroleum related. This schedule also shows that 1S94 petroleum
revenues were down to $1,495.5 million, a decrease of $830.7 million compared to

FY 93 ($2,326.2). The price of oil during FY 94 averaged $14.04 per barrel at the
West Coast, which i3 $1.13 under the Department of Revenue's Low Case projection
for FY 94 revenue and S3.79 wunder the average price of $17.83 for FY 93. In
addition, the crude oil production for Alaska North Slope and Cook Inlet for FY 94
was 1.639 million barrels per day as compared to 1.728 for FY 93 and a high of
2.048 in FY 88.



IN THE SUPERIOR COURT FOR THE STATE OF ALASKA
THIRD JUDICIAL DISTRICT

STEVE COWPER,

Plaintiff,

V.

WALTER J. HICKEL, Governor
of the STATE OF ALASKA,
DARREL J. REXWINKEL,
Commissioner of the
Department of Revenue for
the State of Alaska, ’
and the STATE OF ALASKA,

Defendants. Case No. 3AN-93-6848 Civil

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS
DATED DECEMBER 14, 1994

The State of Alaska presents the following response to plaintiff's

discovery requests.
INTERROGATORY NO. 1:

Please identify those cash pools (including current balances) which
are "available for appropriation” or "in the general fund available for
appropriation” pursuant to Art. IX, Sec. 17(b) and (d) of the Alaska

constitution.



ANSWER:

The attached document titled "Response to Interrogatory No.
1(a)," prepared by the Division of Finance, Department of Administration, sets
forth the state's current best estimate of the cash pools which are available
for appropriation pursuant to Art. IX, Sec. 17(b) of the Alaska Constitution.
The attached document titled "Response to Interrogatory No. 1(b)," prepared
by the Division of Finance, Department of Administration, sets forth the
state's current best estimate of the cash pools which are available for
appropriation pursuant to Art. IX, Sec. 17(d) of the Alaska Constitution.
These responses, although an accurate reflection of the state's current
understanding of the status of these cash pools, is subject to change.

Pursuant to discussions between counsel for the state and counsel
for Steve Cowper, the state has not calculated current balances for these
accounts because \nat figure is constantly changing and extremely difficult to
calculate before the end of the Fiscal Year.
INTERROGATORY NO. 2:

Flease identify the total amount on June 30, 1994, "in the general

fund available for appropriation” pursuant to Art. IX, Sec. 17(d) of the Alaska

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS Page 2

DATED 12/14/94
Cat* No. 3A\-93-0848



constitution.
ANSWER:

Pursuant to agreement between counsel for the state and counsel
for Steve Cowper, the state has not calculated the total amount on June 30,
1994, "in the general fund available for appropriation” pursuant to Art. IX,
Sec. 17(d) of the Alaska constitution.

REQUEST FOR PRODUCTION NO. 1:

Please produce all documents referring or relating to "appropriated
borrowing” from the budget reserve fund pursuant to Sec. 9 of Chapter 14
SLA 1994, and/or pursuant to any other "borrowing" authority.

BESEQNSE:

The state has previously complied with this request by producing
Memorandum of Understanding between the Department of Administration,
the Department of Revenue, and the Office of Management and Budget,
November 16, 1994 and Memorandum from Don Wanie to Dugan Petty,
December 7, 1994. After a diligent search, the state has not identified any

other documents responsive to this request.

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REOUESTS Page 3

DATED 12/14/94
Casa No. 3AN-93 8348
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REQUEST FOR PRODUCTION NO. 2:

Please produce the Cash Deficiency Plan Memorandum of
Agreement signed in November of 1994 as well as all documents referring to
said memorandum.
RESPONSE:

See response to Request for Production No. 1.
REQUEST FOR PRODUCTION NO. 3:

Please produce any studies of or documents referring to any cash
pools which may or may not be "available for appropriation" or "in the general

fund available for appropriation” pursuant to Art. IX, Sec. 17(b) and (d) of the

Alaska constitution.
RESPONSE:

Please see response to Interrogatories Nos. 1 & 2. The state also
produces the Memorandum from Don Wanie to Jack Kreinheder, dated June
20, 1994, After a ciligent search, the state has not identified any other

documents responsive to this request.

DEFENDANT'S RESPONSE TO PLAINTIFFS DISCOVERY REQUESTS Page 4

DATED 12/14/94
Ca«t« No. 3AN-93-6848
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DATED this 31st day of March, 1995, at Juneau, Alaska.

This is to certify that on this date a copy
of the foreooino is being mailed to the
following attorneys or parties of record:

Douglas Pope

Pope & Katcher

421 W 1st Ave., Suite 220
Anchorage, AK 99501

Jamet Pukis Date

BRUCE M. BOTELHO
ATTORNEY GENERAL

By:
Stephen C. Slotnick
Assistant Attorney General

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS

DATED 12/14/94
Casa No. 3AN-93-6848

Page 5



Response to Interrogatory No. 1 (a)

GENERAL FUND GROUP

Fund
Number

11100

11102

11103

11104

11110

11111

11112

iinr<

11117

11118

Name/Descnption/Authority

General Fund The operating subfund of the General Fund.

AHFC Special Pladae Fund

Consists of state assets pledged as collateral for Alaska Housing Finance
Corporation (AHFC) bonds. As the obligation is decreased each year the
amount of the fund is reduced. Chapter 107, SLA 1971

Home Ownership Assistance Fund

Consists of money appropriated by the legislature to assist persons of lower
and moderate income to purchase or construct single family homes. Not
active at this time. AS 44.47.382

Low Cost and Low Income Multiple Family Housing Development Fund
Consists of appropnations by the legislature to make grants to municipalities,
public, or private nonprofit corporations designated as tax exempt for the
purpose of developing low cost low income, multiple family housing. The
fund was repealed by CH 4, FSSLA 1992, Sec 140. AS 44 47 635

FICA Administration Fund

Consists of amounts collected from participating political subdivisions,
together with money appropriated by the state for covering the state's share
of administrative costs. AS 39.30.050

Alaska Historical Commission Receipts Account

Consists of al monetary gifts, grants, bequests, royalties, and other income
received by the Alaska Historical Commissions and is used for commission
projects. AS 41.35.380

Alaska Surplus Property Fund

Designed to collect revenues from the users or purchasers of excess federal
property that the state has acquired and to pay the administrative expenses
Incurred in managing this property. AS 37.05.500(a)(2), 44.68.110-.130

State Small Business Enterprise Fund

Consists of receipts from vending facEties on public property and is used to
aid bind end severely hamficepped licensees in operating vending machine
fstiRttes. AS 23.15.130

Second Inlury Fund

Consists of al amounts collected as civil penalbes under AS 23.30.155(c)
from the employer or insurance carrier of employees who suffer compensable
Injury and is paid for the benefit of persons entxfcd undor chapter 30.

AS 23.30.040

Randolph Sheppard Smalt Business Fund
Consists of receipts from vending faditiee on federal properties and is used
to aid only blind licensees in operating venOng machine facilities.

March 31, 1995

Does Fund Meet Criteria for AvaSablo
for Appropriation Under
Section 17 (b)? (See Note 1)

Yes - Funds require further legislative
appropriation before expenditures can
be made.

No ¢ Assets are pledged as collateral
and not available.

Not applicable as the fund is inactive
and has a zero balance.

Not applicable as the fund has been
repealed and has a zero balance.

Not applicable as the fond is no
longer used and has a zero balance.

Yea « Rappears that forihar
appropriation ia required to spend
these funds. However, tho legislature
mey appropriate from this account
only for comrrmion projects and
there may bo legal restriction* on the
use of the money donated.

No - The legislation creating this
special revolving fond does not state
that an appropriation it required to
spend from this fond. The legislation
states that administrative costs and
incidental expenses shal be paid from
this special fond.

Yoa ¢ It appears that further
appropriation is required to spend
these funds. The legislation states
that tha fond shal be used to aid
licensees in operating vending
machine facSbhas.

No - Payment of benefits from the
fond does not require an
appropriation. Benefits payments are
mede by the comnrmionef of labor in
accordance with the orders and
awards of tha Alaska Workers'
CompeoMtion Board.

No - Tha fond consists only of federal
receipts which are to be used only to
aid bfind Scensees.

|
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Fund
Number

11119

11120

11121

11122

11123

11124

11125

11126

11127

11128

Name/Descnption/Authonty

Sick/DiIsabled Fishermen™ Fund

Consists of 60 percent of the money derived by the state from all commercial
fishermen licenses and money appropriated by the legislature to pay for
emergency treatment, transportation, medical care, and hospitalization of
commercial fishermen. AS 23.35.060

Donated Commodity Fee

Consists of monies from federal agencies and recipients of goods. It is
intended to cover the cost of the distribution of federal surplus food to
schools, child care institutions, nonprofit camps for children, charitable
institutions for minors, nutrition programs for the elderly, and assistance to
needy persons. USC 7 CFR Part 250

Real Estate Surety Fund

Consists of payments made by licensed real estate brokers and salesmen
under AS 08.88.500 and may be appropriated for real estate educational
purposes as provided by AS 08.88.091. AS 08.88.450

Oil and Hazardous Waste Substance Release ResDonse Fund,
Prevention Account Consists of aoorooriations bv the leaislature of money
from private donors; money recovered from parties responsible for cleanup of
oil or a hazardous substance; and fines, penalties, or damages recovered
under chapter 46. The fund is to be used for the containment and cleanup of
oii or a hazardous substance; monitoring, assessing, investigating, and
evaluating the release of threatened release o fo lo ri hazardous substance;
and recovery of the cost to the state of the containment and cleanup of oi or
a hazardous substance. AS 46.08.010, AS 46.08.040(c)

Rallbeft Enercv Fund
Consists of money appropriated to Rby the legislature and la used to assist In
mooting raibet energy needs. AS 37.05.520

Art In Public Places

Consists of one percent of the construction cost of buildings exempt from
AS 35.27. The money ia used to commsnion or purchase art for public state
owned or leased buildings or facSties. AS 44.27.060

Fuel Emeroencv Fund

This fund is used when the governor determines that a shortage of fosl la
sufficiently severe to justify stats assistance to make grants to a city or
borough, or to a vfege or unincorporated, community to purchase emergency
supplies of fuel. AS 44.19.052

FHWA - Alrsoece leases Fund

In accordance with Section 156 of the United States Surface Transportation
and Uniform Relocation Assistance Act of 1987. To account for revenues
received from the sale, use or lease of right-of-way airspace. The revenues
are availabia for appropriation by the legislature for highway projects. Section
156, Surface Transportation and Uniform Relocation Assistance Act of 1987.

Rallbelt Intertl* Reserve

SICO000O00 and the interest earned beginning on July 1, 1990 was
appropriated from the RaSbot energy fund to this general fund, RsSma
intertie reserve. CH 208, Sec 159, SLA 1990

On and Hazardous Substance Release Prevention and Response Fund
Fund consists of two accounts (subfunds 11122 and 11129). AS 46.08.010(a)

Interrogatory No. 1 (a) 2

Does Fund Meet Criteria for Available
for Appropriation Under
Section 17 (b)? (See Note 1)

No - Payment of benefits from the
fund does not require an
appropriation. The law allows the
department of labor to adopt
regulations necessary or advisable to
protect tha fund by limiting or
suspending payments from the fund.

No - The fund consists only of federal
receipts which are to be used only for
costs of distribution of federal surplus
food.

No - The Roal EsUto Commission has
authority to pay claims for
reimbursement out of this fund.
Amounts in the fund in excess of
$250,000 may be appropriated for real
estate educational purposes.

Yes - It appears that further
appropriation is required to spend
these funds.

Yea - Rappears that further
appropriation ta required to spend
these foods.

No - The Alaska State Councfl on the
Arts may use the money in this fond
to commission or purchase art

No - The governor may make grants
from this fond to be used for
purchasing emergency supplies of
foel

Yes - This fond accounts for revenues
received from the salo, use, or lease
of right-of-way airspace, and which
are avalibi* for appropriation for
highway projects.

Yea ¢ Funds may not be axpended
from this reserve until appropriated by
the legislature. The reserve has a
zero balance as of 06/30/94.

N/A

March 31. 1995



Fund
Number

11129

11130

11133

11134

11135

11138

11137

11138

11139

11141

11142

Name/Descnption/Authonty

Oil and Hazardous Substance Release Prevention and Response Fund.
Response Account Response account funds to be used to respond to a

release or threatened release of hazardous substance. AS 46.08.010(a)(2),
AS 46.08.045

Public Access Fund
Tho fund is used to provide public access to statb waters for recreational
purposes. The fund has not been activated. AS 38.05.074

Stats Insurance Catastrophe Reserve

Allows for an auccation of lapsed appropriation balances to the account at the
end of the fiscal year. This is accomplished by a transfer of fund equity from
tho unreserved/undesignated fund balance. The fund has a not to exceed
amount of 55,000.000. AS 37.05.289

Employe* Assistance and Tralning Prooram Account

Chapter 95 SLA 1989 established a two year pilot project to finance and
award grants to employment assistance and training entities. Chapter 95,
SLA 1989

Health and Life Insurance Fund
Tho fund consists of employer and employee contributions, appropriations
from th* legislature, and interest earned on investment AS 39.30.095

Storaoo Tank Aaststanco Fund

Tho fund consists of money appropriated to it by the legislature. The receipts
oftho fund may bo used for tank tightness tests, site assessments, grants,
and bora. AS 46.03.410

Alaska Marin* Htohwav Vessot Replacement Fund

Tho fend consists of money appropriated to it by tho Legislature. Tho
legislature may appropriate money from the fund for refurbishment of existing
state ferry vessot*, acquisition of additional state ferry vessels, or replacement
of retired or outmoded state ferry vessels. AS 37.05.550

Alaska Debt Retirement Fund

Was estabfafted to help meet tho general fund debt obligations of tho state
and la poBUcal subdivisions, to fund leaso-pumhases, and to finance capital
projects with money remaining after debt obligations are paid. The fund
coraista of nl money appropriated to 1 by tho legislature. AS 37.15.011

Off and Hazardous Substance Release MHIloatfon Account

Tho legiateture may annualy appropriate tho balance of this fund to tho Ol
and Hazardous Substance Release Response Fund (11122). Tho fund It
maintained for accounting purposes only. AS 46.08.020

Exxon VaMez Administration Settlement Fund

Thla herd was not created by Alaska statute, but was established at tho
request of tho Department of Revenue to account for monies the Attorney
General beOeves wore erroneously recorded in the constitutions! budget
reserve fund, untl legislative action was taken.

Education Facilites Maintenance and Construction Fund

Established by Chapter 78 SLA 1993. Effective immediately but wis funded
by Chapter 63 SLA 1993 effective July 17, 1993. The Department of
Education is the custodian.

The source of funds are Legislative appropriations to the fund. Money in the
fund may be appropriated to finance the design, construction, and
maintenance of pubfic school facilities; and for maintenance of University of
Alaska fadrbes. AS 37.05.560

Interrogatory No. 1 (¢) 3

Does Fund Meet Criteria for Available
for Appropnation Under
Section 17 (b)? (See Note 1)

No. Further appropriation is not
required for expenditures.

Not applicable as fund is inactive and
has a zero balance.

No ¢ Assets of the fund may be used
to obtain insurance, to establish
reserves for the self-insurance
program, and to satisfy claims or
judgements arising under the
program. It does not specify in the
legislation that a further appropriation
b required to do this.

No - Fiduciary trust relationship.

Not applicable as fund it inactive and
has a zero balance.

No - The commissioner of
environmental conservation may use
money in the fund without furthar
sppropriatioa

Yes ¢ Kappears that further
appropriation is requred to spend
these fund*.

Yes - It appears that further
appropriation is required to spand
these funds.

Yes - It appears that further
appropriation is required to spend
these fends.

Not apptcable as the fend is no

longer used and has a zero balance,

Yes - It appears that further
appropriation is required to spend
these fends.

March 31. 1995
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Fund
Number

11143

11144

11145

11146

11147

11148

11149

Name/Descnption/Authonty

School Construction Grant Fund

Established by Chapter 5 SLA 1990 sec. 5. Effective immediately but was
funded by Chapter 83 SLA 1993 effective July 17, 1993. Department of
Education is the custodian. The source ol funds are Legislative
appropriations to the fund, and proceeds from the sale of bonds. The fund
shall be used to make grants for the costs of school construction.

AS 14.11.C05

Malor Maintenance Grant Fund

Established by Chapter 78 SLA 1993. Effective immediately but was funded
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of
Education is the custodian. The source of funds are Legislative
appropriations to the fund. The fund shall be used to make grants for the
costs of school major maintenance. AS 14.11.007

Fund for the Improvement of School Performance

Established by Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded
for the first time by Chapter 41 SLA 1993 sec 53 which was effective June 1,
1993. The Department of Education is the custodian. The source of funds
are Legislative appropriations to the fund. The fund shall be used to make
grants to school districts for the purpose of improving school performance.
AS 14.03.125

Municipal Caoltal Protect Matching Grant Fund

Established by Chapter 80 SLA 1993, effective July 6. 1993. However, it was
funded by Ch 79 SLA 1993 sec 15, which was effective June 28, 1993, so the
fund was established in FY 93. The Department of Administration it the
custodian. The source of funds are Legislative appropriations to the fund.
The money in the fund shal be held in custody for each munidpafity.

AS 37.06.010

Unincorporated CommunKv Capital Protect Matchina Grant Fund
Established by Chapter 80 SLA 1993, effective July 6, 1993. However, 1 was
funded by Ch 79 SLA 1993 sec 15, which was effective June 28, 1993, so the
fund was estabfished in FY 93.

The Department of Community and Regional Affairs is the custodian. The
source of funds are Legislative appropriations to the fund. The money in the
fund shad be held in custody for each unincorporated comntunity.

AS 37.06.020

Southeast Energy Fund

Estab&shed by Chapter 18 SLA 1993, effective August 11, 1993. The
Department of Commurwy and Regional Affaire is the custodian. The fund
consists of money transferred to it under AS 41145.050, which is monthly
transfers (subject to appropriation) of 40% of tite balance in the Four Dam
Pool fund. The ffind Is used to maks grants to utilities participating in the
power traramcaaion intertie between the Swan Lake and Tyee Lake
hydroelectric project*, tor power projects. AS 42.45.040

Four Dam Pool Transfer Fund

Established by Chapter 18 SLA 1993, effective August 11, 1993.

The Department c* Community nnd Regional Affairs is the custodian. The
fund consists of repayments of principal and Income that would have been
deposited in the former power development revolving loan fund under

AS 44.83.500. Subject to appropriation, the balance of the fund w i be
transferred each month at follows: 40% to the Power Cost Equalization and
Rural Electric Capitalization Fund; 40% to the Southeast Energy Fund, and
20% to the Power Project Fund. AS 42.45.050

Interrogatory No. 1 (a) 4

Does Fund Meet Criteria for Available
for Appropriation Under
Section 17 (b;7 (See Note 1))

No e tt appears that further
appropriation is not required as this
fund consists of legislative
sppropriations for school construction
which sre deposited into this fund.

No - It appears that further
appropriation s not required as this
fund consists of legislative
appropriations for school major
maintenance which are deposited into
this fund.

No « Further appropriation is not
required to spend these funds.

Yea - It appears that further
appropriation * required to spend
these funds.

Yse - k appears that further
appropriation is required to spend
these funds.

No - Further appropriation is not
required to spend these funds.

Yes - tt appears that further
appropriation is required to spend
these funds.

March 31. 1995



Fund
Number

11150

11151

11152

11153

12135

21636

NameTDescription/Authority

Power Cost Equalization & Rural Electric Capitalization Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. The
Department of Community and Regional Af/alrs is the custodian. The fund
consists of money transferred to it under AS 42.45.050, which is monthly
transfers (subject to appropriation) of 40% of the balance in the Four Dam
Pool fund. The fund is used to make grants to eligible utilities to improve the
performance of the utility. AS 42.45.100

Electrical Service Extension Fund

Established by Chapter 18 SLA 1993, effective August 11, 1993. The
Department of Community and Regional Affairs is the custodian. Tha fund
consists of money appropriated to it by the legislature. The purpose of the
fund is to make grants to electric utilities to pay for costs of site preparation
and construction for the extension of olectrical service to private residences
and small businesses not currentty served by an electric utility, and for making
improvements to existing utilities. AS 42.45.200

MItlaatlon Accounts
See subfunds 11139 and 11153.

Oil and Hazardous Substance Release Mitigation, Response Account
Proceeds of levy established by AS 43.55.231.

Alaska. Marine Highwav Fund

To enable the Alaska marine highway system to manage and operate in a
manner that will enhance performance and accountability by allowing the
aystem to account for and spend its generated revenue. AS 19.65.050.

Alaska Grain Reserve

The fund balance of the Alaska Grain Reservo is not reserved or designated.
Al assets cf the fund were transferred to the General Fund effective
January 1,1988, as per AS 03.12. The fund is maintained for accounting
purposes only. AS 03.12

SPECIAL REVENUE FUNDS

Fund
Number

12120

12121

12122

Name/Description/Authority

Disaster Rtilef Fund

Used to implement provisions of law relating to disaster refief in the case of a
disaster, and to alleviate the effects of a disaster by making grants or loans to
persons or poitJcal subdivisions on terms the governor considers appropriate.
AS 2623,300

Training and Buildina Fund

Consists of aS interest and penalties collected under AS 2320.185, 2320.190
and 2320.196 which involves interest on past due contributions, penalty for
faflure to fie reports, and psniRy for nonpayment of contributions to the
Unemployment Insurance Fund. AS 23.20.130(d)

Fish and Game Funr

Consists of money re red from sale of state sport fishing and hunting
Rcenses and special permits; proceeds received from the sale of furs, skins
and specimens taken by predator hunters and other employees; money
received in settlement of a deim or loss caused by damage to the fish and
game resources of the state; money received irom federal, state, or other
governmental units, or from private donors; interest earned on money in the
fund; and monoy from any other source. AS 16 05.100

Interrogatory No. 1 (a) 5

Does Fund Meet Criteria for Available
for Appropnation Under
Section 17 (b)7 (See Note 1)

We are not able to readily determine
whether the PCE/REC fund is
available for appropriation.

No ¢ Further appropriation is not
required to spend these funds.

N/A

Yes e It appears that further
appropriation is required to spend
these funds.

Yea ¢ tt appears that further
tpprojxiation is required to spend
these funds.

Not applcabie as the fund Is no
longer used and hat a zero balance.

Does Fund Meet Criteria for Available
For Appropriation Under
Section 17 <b)7 ( See Note 1.)

No - The governor may expend out of
lhe dbaster raief fond for the
purposes of the fund without
additional legislative authorization.

No - Funds available in the training
and buBding fond shal be expended
upon tho direction of the department
with tha approval of the governor,
when lhe expenditure is necessary.

No ¢ The commissioner of Fah &
Gama can authorize disbursements
from tfie fond.

March 31, 1995



Fund
Number

12123

12130

12131

12132

Name/Descnption/Authority

School Fund
Consists of the proceeds derived from the payment of cigarette taxes, fees,
and penalties and license fees under AS 43.50.010 to AS 43.50.140.

State Land Reforestation Fund

Consists of money appropriated by the legislature and contributions from
private donors. Money may be used only for the reforestation of state I'nd.
AS 41.17.300

National Petrols. > Reserve Fund

Consists of all money disbursed to the state by the federal government under
42 U.S.C. 6508 (P.L 96-514) since December 12, 1980, less the n r unt
deposited in the general fund and expended by the state by genera, fund
appropriations before June 9, 1984. AS 37.25.040

Redaction Bondino Pool Fund

Statewide bonding pool for mining .operations where miners contribute and
initial deposit not to exceed 15% of the reclamation bond plus an additional
nonrefundabta annual fee not to exceed 5% of tha reclamation bond.

AS 27.19.040

INTERNAL SERVICE FUNDS

Fund
Number

22652

22654

Name/Description/Authority

Hkihwsvs Equipment Working Capital Fund

Intregovemmental service fund used by Department of Transportation and
Pubfc FacSttea for nacacaary expenses resulting from the centratzation of
equipment maintenance and for the operation of supply depots. Receipts

from rental foes and surcharges to the various departments for equipment

rental, repair and suppCte are deposited into this fund. AS 44.68.210

Correctional Industries Fund
The fond finances &S expenses of the correctional industries program except
salaries and benefits of stats employees. AS 333BSBU.3i.oLo0

Interrogatory No. 1 («) e

Doe: Fund Meet Criteria for Available
For Appropnation Under
Section 17 (t0)? ( See Note 1.)

Yes ¢ It appears that further
appropriation is required to spend
these funds. However, these funds
are legally restricted to he used
exclusively to rahabilitate, construct
and repair the state's school facilities,
ano for costs of insurance an
buildings comprising school facilities.

Yes ¢ tt appears that further
appropriation is required to spend
these funds. (See note 2.)

Yes ¢ It is the intent of the legislature
that each yoar all of the money in the
National Petroleum Reserve be made
available for appropriation by the
legislature to municipalities that
demonstrate under AS 37.25.040(c)
the present impact, or the need to
determine or plan for future impact,
from oil and gas development under
42 U.S.C. 8508.

No - The commissioner of Natural
Resources can deposX reclamation
bonds In the bonding pool for miners
who vtotrte their ndamebon plan and
the commlatfoner can use the
bonding pool to reclaim a mining ate
to proper standards. It does not
appear that an appropriation is
required to do this.

Does Fund Meat Criteria for Available
Fpr Appropriation Under
SecSon 17 ()7 ( See Note 1.

Yaa ¢ The legislature makes
appropriations to the department to
carry out the purpose of the fund.
However, the federal government may
assert a daim to a portion of any
funds avliable which are transferred
from the fund.

Yes ¢ The legislature may appropriate
to tha correctional industries fund an
amounts necesury to implement
33.30.400 - .490. which may equal or
exceed the amount received by the
state for services rendered or
products sold by the correctional
industries program.

March 31, 1995
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Fund Does Fund Meet Critena for Available

Number Name/Doscription/Authority For Appropriation Under
Section 17 (b)? ( See Note 1)

22500 Inrcrmatlon Service* Fund Yes - The fund consists of money
Established as an internal services fund and consists or money appropriated appropriated to it and money |
to it *nd money transferred by political subdivisions and state agendas as transferred to it by political
reimbursement of information services provided by the Department of subdivisions and state agendas a;

Administration. The deoartment may charge and collect fees and surcharges rejmburserrunt for information
for information services provided by it to agencies and political subdivisions of  services provided. However, the
the state. AS 44 21.045 federal government may assert a
dam to a portion of any funds
available which are transferred from
tha fund. |

Note 1

The criteria used to determine ifa fund meets the meaning of the term "available for appropriation” as used in
Article IX section 17(b), of the Alaska Constitution, was determined by an evaluation of the examples used in
the Supreme Court of Alaska Case Nos. S-6294, S-6304, May 27, 1994. The specific question asked was
whether or not the funds required further legislative appropriation before expenditures can be made against them,
ifthe answer is "yes," the funds are available for appropriation. Ifthe answer is "no," the funds are not available
for appropriation.

In addition to the funds listed above, the Alaska Permanent Fund Earnings Reserve and the Science and
Technology Endowment funds which are held by the Alaska Permanent Fund Corporation are considered
available for appropriation in accordance with Article IX Section 17(b), of the Alaska Constitution.

The following fund groups were not considered in the determination of availability for the reasons given with each
fund group:

@ Expendable, Nonexpendable, Pension, and Agency Trust Funds - These funds are considered
moniej held in trust for the purpose of the fund and therefore are not considered available funds.

2 Enterprise Fun”s - The majority of these funds are revolving loan funds which do not require
appropriations to disburse for loans and are therefore not considered available funds.

(3 Capital Project and Debt Service Funds - Capital project funds contain monies from bond
proceeds and any remaining funds after projects are completed are transferred to the debt service fund
for repayment of debt These funds are therefore not considered available.

Note 2.

Although many funds have been identified as available for appropriation under section 17 (b), money in the funds
may not be available if there are legal restrictions on the use of the money, such as a trust relationship created

by the donation of assets by a third party.

Interrogatory No. 1 (a) 7 March 31. 1995



Response to Interrogatory No. 1 (b)

Fund
Number

11100

11102

11103

11104

11110

11111

11112

11110

11117

11118

NamefDescription/Auti IOrity

General Fund The operating subfund of the General Fund.

AHFC Special Pledge Fund

Consists of state assets pledged as collateral for Alaska Housing Finance
Corporation (AHFC) bonds. As the obligation is decreased each year the
amount of the fund is reduced. Chapter 107, SLA 1971

Home Ownership Assistance Fund

Consists of money appropriated by the legislature to assist persons of lower
and moderate income to purchase or construct single family homes, Not
active at this time. AS 44.47.382

Low Cost and Low Income Multiple Family Housing Development Fund
Consists of appropriations by the legislature to make grants to municipalities,
public, or private nonprofit corporations designated as tax exempt for the
purpose of developing low cost low income, multiple family housing. The
fund was repealed by CH 4, FSSLA 1992, Sec 140. AS 44.47.635

RCA Administration Fund

Consists of amounts collected from participating political subdivisions,
together with money appropriated by the state for covering the state's share
of administrative costs. AS 39.30.050

Alaska Historical Commission Receipts Account

Consists of al monetary gifts, grants, bequest*, royalties, and other income
received by the Alaska Historical Commissions and la used for commission
projects. AS 41.35.380

Alaska Surplus Property Fund

Designed to colect revenues from the users or purchasers of excess federal
property that the stats has acquired and to pay the administrative expenses
incurred in managing this property. AS 37.05.S00(aK2), 44.68.110-.130

State Small Business Enterprise Fund

Consists of receipts from vending facSties on public property and is used to
aid Mnd end severely handicapped Icensees in operating vending machine
focflUee. AS 23.15.130

Second MwY Fund

Consist* of aS amounts ceBected as dvl penalties under AS 23.30.155(c)
from the employer or insurance carrier of employees who suffer compensable
Injury and it paid for the benefit of persons entitlted under chapter 30.

AS 23.30.040

Randolph Sheppard Small Business Fund
Consists of receipts from vending facade* on federal propertiej and is usod
to aid only bfind Bcensees in operating vending machine facilities.

March 31, 1995

Does Fund Meet Criteria for General
Fund Available for Appropriation
Under Section 17 (d)7 (See Note 1)

Yes ¢ Funds require further legislative

appropriation before expenditures can
be made.

No » Assets are pledged as collateral
and not available.

Not applicable as the fund is inactive
and has a zero balance.

Not applicable as the fond has been
repealed and has a zero balance.

Not applicable as the fond is no
longer used and has a zero butanes.

Yee * ft appears that further
appropriation is required to spend
these fonds. however, the legislature
may appropriate from this account

only for commission prefects and [
there may be Segdl restrictions on the 1
use of the money donated. ii

No ¢ The legislation creating this ij
t pedal revolving fond does not state |
that an appropriation le required to S
spend from this fond. The legislation n
states that administrative costs and |
incidental expenses shal be paid from V
this special fond. le

Yee - ft appears that further L
appropriation is required to spend If
these fonds. The legislation states i

that tha fond shal be used to aid
Icensees in operating vandng
machine facStias.

No - Payment of benefits from the

fund does not require an

appropriation. Benefits payments are
made by the commisaionsf of labor in
accordance wih the ordera and

awards of tha Alaska Workers'
Compensation Board. i

No - The fond consists only of federal 1
receipts which are to be used only to |
aid blind Icensee*.



Fund
Number

11119

11120

11121

11122

11123

11124

11125

11126

11127

11128

Name/Description/Authority

Sick/Disabled Fishermen's Fund

Consists of 60 percent of the money derived by the slate from all commercial
fishermen licenses and money appropriated by the legislature to pay for
emergency treatment, transportation, medical care, and hospitalization of
convnercial fishermen. AS 23.35.060

Donated Commodity Fee

Consists of monies from federal agencies and recipients of gocds. It is
intended to cover the cost of the dis'ribution of federal surplus food to
schools, child care institutions, nonp ofit camps for children, charitable
institutions for minors, nutriton programs for the elderly, and assistance to
needy persons. USC 7 CFR Part 250

Real Estate Surety Fund

Consists of payments made by licensed real estate brokers and salesmen
under AS 08.68.500 and may be appropriated for real estate educational
purposes as provided by AS 08.88.091. AS 08.88.450

Oil and Hazardous Substance Release Prevention and Response Fund,
Prevention Account Consists of appropriations by the legislature of money
from private donors; money recovered from parties responsible for cleanup of
oil or a hazardous substance; and tines, penalties, or damages recovered
under chapter 46. The fund is to be used for the containment and deanup of
04 or a hazardous substance; monitoring, assessing, investigating, and
evaluating the release of threatened release of d or a hazardous substance;
and recovery of the cost to the state of the containment and cleanup of ofl or
a hazardous substance. AS 46.08.010(a)(1), AS 46.08.040(c)

Railboth Emrzv Fund
Consists of money appropriated to ft by the legislature and is used to assist In
meeting raibett energy needs. AS 37.05.520

Art In Public Places

Consists of one percent of the construction cost of buildings exempt from
AS 35.27. The money is used to commission or purchase art for public state
owned or leased buildings or facMe*. AS 44.27.060

Fuel Emeroencv Fund

This fund is used when the governor determines that a shortage of fuel is
sufRcmtly savers to Justify state assistance to make grants to a dty or
borough, orto a vOage or unincorporated community to purchase emergency
supplies of IltoL AS 44.19.062

FHWA - Airspace Lessee Fund

In accordance with Section 156 of the Unitod States Surface Transportation
and Unflorm Relocation Assistance Act of 1967. To account for revenues
received from the sate, use or lease of right-of-way airspace. The revenues
are avsiabte for appropriation by the legislature for highway projects. Section
156, Surfsce Transportation and Uniform Relocation Assistance Act of 1967.

Rallbett tntertle Reserve

3100,000,000 and tha interest eamsd beginning on July 1, 1990 was
appropriated from the Riifcel energy fund to this general fund, Raflbe*
intertie reserve. CH 208, Sec 159, SLA 1990

Oil and itazardo w Substance Rolease Prevention and Response Fund
Fund conusts of uvo accounts (subfunds 11122 and 11129). AS 46.08.010(a)

Interrogatory No. 1()) 2

Does Fund Meet Criteria ft. General
Fund Available for Appropnatioi.
Under Section 17 (d)7 (See Note 1)

No - Payment of benefits from the
fund does not require an
appropriation. The law allows the
department of labor to adopt
regulations necessary or advisable to
protect the fund by limiting or
suspending payments from the fund.

No - The fund consists only of federal
receipts which are to be used onty for
costs of dtstrftution of federal surplus
food.

No - The Real Estate Commission has
authority to pay claims for
reimbursement out of tha fund.
Amounts in the ftind in excess of
$250,000 may be appropriated for real
estate educational purposes.

Yes ¢ It appears that further
appropriation is required to spend
these fund*.

Yes ¢ ft appears that further
appropriation to required to spend
these fund*.

No ¢ The Alaska State Council on the
Arts may use the money in this fund
to commission or purchase atL

No - The governor m r/ make grants
from this fund to be used for
purchasing emergency supplies of
fuel

Yes ¢ This fund accounts for revenues
received from the sale, use, or lease
of right-of-way airspace, and which
are avsiiabto for appropriation for
highway projects.

Yes >Funds may not be expended
from this reserve unta appropriated by
the legislature. The reserve has a
zero balance is of 6/30/94

NA
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Fund
Number

11129

11130

11133

11134

11135

11138

11137

11138

11139

11141

11142

Name/DescriptiorVAuthority

Oil and Hazardous SubsUnco Release Prevention and ResDonse Fund.
Response Account Response account funds to be used to respond to a
release or threatened release of hazardous substance. AS 48.08.010(a)(2)).
AS 46.08.045

Public Access Fund
The fund is used to provide public access to sUte waters for recreational
purposes. The fund has not been activated. AS 38.05.874

SUte Insurance CaUstrophe Reserve

Allows for an allocation of lapsed appropriation balances to the account at the
end of the fiscal year. This is accomplished by a transfer of fund equity from
the unreserveo/undesignated fund balance. The fund has a not to exceed
amount of 55.000,000. AS 37.05.289

Employee AsslsUnce and Trsining Program Account

Chapter 95 SLA 1989 established a two year pilot project to finance and
award grants to employment assisUnce and training entities. Chapter 95,
SLA 1989

Health and Life Insurance Fund
The fund consists of employer and employes contributions, appropriations
from the legislature, and interest eamned on investment AS 39.30.095

Storaoe Tank Assistance Fund

The fund consists of money appropriated to tt by the legislature. The receipts
of tha fund may be used for tank tightness tests, sits assessments, grants
and loans. AS 46.03.410

Alaska Marine Hlohwsv Vessel Replacement Fund

The fund consists of money appropriated to 1 by the Legislature. The
legislature may appropriate money from the fund for refurbishment of existing
state ferry vessels, acquisition of additional state ferry vessel*, or replacement
of retired or outmoded state ferry vessels. AS 37.05.550

Alaska Debt Retrement Fund

Was established to Iwlp meet the general fond debt obfigations of the state
and its political subdivisions, to fond lesse-purchases, and to finance capital
projects with money remaining after debt obligations are paid. The fond
consists of al money appropriated to 1 by tha legislature. AS 37.15.011

ON and Hazardous Substance Release MWoation. Prevention Account
The legislature may annualy appropriate tha balance of this fond to tha Ol
and Hazardous Subetanca Reteas# Response Fund< 11122). The fond t&
maintained for accounting purposes only. AS 46.08.020

Exxon Vsktax Administration Settlement Fund

This fond waa not created by Alaska statute, but wss established at the
request of the Department of Revenue to account for monies the Attorney
General beteves were erroneously recorded in the constitutional budget
reserve fund, untl legislative action was taken.

Education Facilites Maintenance and Construction Fund

Estabttshod by Chapter 78 SLA 1993. Effective immediately but was funded
by Chapter 83 SLA 1993 effective July 17, 1993. The Department o*
Education is the custodian.

The source of funds are Legislative appropriations to the fond. Moray In tha
fund may be appropriated to finance the design, construction, and
maintenance of puMc school facffities; and for maintenance of Urtiverstty of
Alaska facfiles. AS 37.05.560

Interrogstory No. 1 (b) 3

Does Fund Meet Criteria for General
Fund Available for Appropriation
Under Section 17 (d)7 (See Note 1.)

No. Further appropriation is not
required for expenditures.

Not applicable as fund is inactive and
has a zero balance.

No ¢ Assets of the fond may be used
to obtain insurance, to establish
reserves for the self-insurance
program, and to satisfy claims or
judgements arising under the
program. It does not specify in the
legislation that a further appropriation
Is required to do this.

No. Fiduciary trust relationship.

Not applicable as fond is inactive and
has s zero balance.

No - The corrmiisioner of
environmental conservation may use
money In the fund without further
appropriation.

Yea - tt appears that further
appropriation Brequired to spend
these fonds.

Yes * Happears that further
appropriation te required to spend
these fonds.

Yes ® tt appears that further
appropriation te required to spend
these funds.

Not sppScshte as the fond te no
longer used and has a zero balance.

Yes - tt appears that further
appropriation te required to spend
these funds.

March 31, 1995
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Fund _ o _ Does Fund Meet Criteria for General
Number Nani' TescriptiorVAuthority Fund Available for Appropriation
Under Section 17 (d)7 (See Note 1)

11143 School Construction Grant Fund No - It appears that further
Estabtahcd by Chapter 5 SLA 1990 sec. 5. Effective irmediately but was appropriation is not required as this
funded by Chapter 83 SLA 1993 effective July 17, 1993. Department of fond consists of legislative
Education is the custodian. The source of funds are Legislative appropriations for school construction
appropriations to the fund, and proceeds from ths sale of bonds. The fund which are deposited into this fund!
shal be used to make grants for the costs of school construction.

AS 14.11.005

11144 Malor Maintenance Grant Fund No ¢ tt appears that further
Established by Chapter 78 SLA 1993. Effective immediately but was funded appropriation is not required as this
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of fond coniists of legislative
Education is the custodian. The source of funds sre Legislative appropriations fcr school major
appropriations to the fund. The fund shall be used to make grants for the maintenance which are deposited into
costs of school major maintenance. AS 14.11.007 this fond.

11145 Fund for the Improvement of School Performance No ¢ Further appropriation is not

Established by Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded  required to spend these fonds.
for the first time by Chapter 4" SLA 1993 sec 53 which was effective June 1,

1993. The Department of E.ucation is the custodian. The source of funds

are Legislative appropriati is to the fund. The fund shall be used to make

grants to school districts for the purpose of improving school performance.

AS 14,03.125

11146 Municipal Capital Protect Matching Grant Fund Yes ¢ It appears that further
Established by Chapter 80 SLA 1993, effective July 6. 1993. However, itwaa  appropriation is required to spend
funded by Ch 79 SLA 1993 sec 15, which was effective June 28. 1993, so tits  these fonds.
fund was established in FY 93. The Department of Administration is the
custodian. The source of funds are Legislative appropriations to the fond.

The money in the fond shal be held in custody for each municipality.
AS 37.06.010

11147 Unincorporated Community Capital Protect Matching Grant Fund Yea ¢ N appears that further
Established by Chapter 80 SLA 1993, effective July 6, 1993. However, 1waa  appropriation is required to spend
funded by Ch 79 SLA 1993 sec 15. which was effective June 28, 1993, so the these fonds.
fond was established in FY 93.

The Department of Community and Regional Affairs is the custodian. The
source of funds are Legislative appropriations to the fond. The money in the
fond shall be held in custody for. each unincorporated community.

AS 37.06.020
11146 Southeast Energy Fund No ¢ Further appropriation is not
Estcbfehsd by Chapter 18 SLA 1993, effective August 11, 1993. The required to spend those funds.

Department of Comimunfy and Regional Affairs is tha custodian. The fund
consista of money transferred to Bunder AS 42.45.050, which it monthly
transfers (subject to appropriation) of 40% of the balance in the Four Oam
Pool fond. The fond le used to make grants to utilities participating in the
power transmission intertii b' ten the Swan Lake and Tyee Lake
hydroelectric projects, for power projects. AS 42.45.040

11149 Four Dam Pool Transfer Fund Yea - It appears that further
Estebflehed by Chapter 18 SLA 1993, effective August 11, 1993. appropriation te required to spend
Tne Department of CommunBy and Regional Affairs is the custodian. Tha these fund*.

fond consists of repayments of principal and income that would have been
deposited In the former power development revolving loan fond under AS
44.83.500. Subject to appropriation, the balance of "he fund will be
transferred each month as fcXcwi: 40% to the Powr.r Coat Equalization and
Rural Electric Capiaization Fund; 40% to the Southeast Energy Fund, and
20% to the Power Project Fund. AS 42.45 060

Interrogatory No. 1 (b) 4 March 31. 1995



Fund . . Does Fund Meet Criteria for General
Number Nime/Deacnplwn/Airthonty Fund Available for Appropriation
Under Section 17 (d)7 (See Note 1)

1M1lso Power Cost Eauslixatlon & Rural Electric CaDttallziton Fund We are not able to readily determine
Established by Chapter 16 SLA 1993. effective August 11, 1993. The whether the PCE/REC hind Is
Department of Community and Regional Affairs is the custodian. The fund available for appropriation.

consists of money transferred to It under AS 42.'5.050, which is monthly
transfers (subject to appropriation) of 40% ot tne balance in the Four Dam
Pool hind. The fund is used to make grants to eligible utilites to improve the
performance of the utility. AS 42.45.100

11151 Electrical Service Extension Fund No - Further appropriation is not
Established by Chapter 18 SLA 1993, effective August 11, 1993. The required to tpond these funds.
Department of Community and Regional Affairs is the custodian. The fund
consists of money appropriated to it by the legislature. The purpose of tho
fund is to make grants to electric utilities to pay for costs of site preperation
and construction for the extension of electrical service to private residences
and smiS businesses not currently served by an alectric utility, and for making
improvements to existing utilities. AS 42.45.200

11152 MitJoatlon Accounts N/A
See subfunds 11139 and 11153.

11153 Oil and Hazardous Substance Release Mitigation. Response Account Yea - It appears that further
Proceeds of levy established by AS 43.55.231. appropriation is required to spend

these funds.

12135 Alaska Marine Hlahwav Fund Yes - It appears that further
To enable the Alaska marine highway system to manage and operate in a appropriation a required to spend
manner that wi9 enhance performance and accountability by allowing the funds.

system to account for and spend ki generated revenue. AS 19.65.050

21636 Alaska Grain Reserve Not appfcable as the fund la no
The fund balance of the Alaska Grain Reserve is not reserved or designated. longer used and haa m zero balance.
Al assets of the hind ware transferred to the General Fund effective
January 1. 1986, as per AS 03.12. The fund is maintained for accounting
purposes only. AS 03.12

Note 1

The criteria used to determine ifa subfund o' the general fund meets the meaning of the terms "general fund
available for appropriation™ as used in Article IX section 17(d), of the Alaska Constitution, was determined by
an evaluation of the examples used in the Supreme Court of Alaska Case Nos. S-6294, S-6304, May 27, 1994.
The specific question asked was whether or not the funds required further legislative appropriation before
expenditures can be made against them. Ifthe answer is "yes." the funds are available for appropriation. Ifthe
answer is "no," the funds are not available for appropriation.

Note 2.

The actual dollar amount available for appropriation on June 30,1994, for each of these subfunds of the general
fund which meet the criteria of availability in Note 1 has not been computed.

Note 3.
We aro not able to readily determine whether the Science and Technology Endowment fund, which is held by

the Alaska Permanent Fund Corporation, is considered available for appropriation inaccordance with Article IX
Section 17(d), of the Alaska Constitution.

Interrogatory No. 1 (b) 5 March 31, 1995



BALLOT MEASURE NO. 1

BudgetReserve Constitutional

Amendment
[HCS CSSSSJR 5 (Tin)am H]

BALLOT LANGUAGE

This proposal would create the "Budget Reserve
Fund" in the state treasury. Money the state receives from
mineral revenue lawsuits or administrative actions
would be deposited in the Fund, and invested at
competitive rates. The Fund could be used when money
available for appropriation in the year is less than the
year before, but only to make up the shortfall. The
legislature could only appropriate from the Fund for
other purposes with a 3/4 vote Atthe end of each year,
the Fund would have to be paid back from money left in

the treasury's general fund.
Should this constitutional amendment be adopted?

Yes O No O

VOTES CAST BY MEMBERS
OF THE 16TH ALASKA LEGISLATURE
ON FINAL PASSAGE

Yeas 38
Nays 2

Yeas 15
Nays 5

House: Senate:

LEGISLATIVE AFFAIRS
AGENCY SUMMARY

This measure will amend the state constitution by
creating the budget reserve fund. Money from certain
mineral revenue sources received by the state from an
administrative proceeding or litigation is placed in the
fund. Income of the fund is keptin the fund.

Appropriations may be made from the fund if
money available for a fiscal year is less than the amount
appropriated for the prior yeat Then this occurs the
amount that mar be taken from the fund Li limited. Only
the money needed to make up the difference may be
appropriated.

Money may also be appropriated from the reserve
fund by special voce of the legislature. Three-fourths of
the members of each house must approve. The amount
that may be nirm is unlimited when this vote is obtained.

Money that is appropriated from the reserve fund
must be repaid. Surplus general fund money must be
deposited in the reserve fund at the end of each year
until the reserve fund is repaid.

FULLTEXTOFPROPOSED LAW

«Section 1 Article IX. Constitution of the Sate of
Alaska, is amended by adding a new section to read:

SECTION 17: BUDGET RESERVE FUND, (a) There is

established as aseparate fund in the State treasury the
budget reserve fund. Except for money deposited into
the permanent fund under Section 15of this article, all
money received by the Sate afterJuly 1 1990. as a result
of tbc termination, through settlement or otherwise of
an administrative proceeding or of litigation in a State
or federal court involving mineral lease bonuses, rentals,
royalties, royalty sale proceeds, federal mineral revenue
sharing payments or bonuses, or involving taxes imposed
on mineral income production, or property, shall be
deposited in the budget reserve fund. Money in the
budget reserve fund shall be invested so as to yield
competitive market rates to the fund. Income of the
fund shall be retained in the fund. Section 7 of this
article does noc apply to deposits made to the fund under
this subsection. Money may be appropriated from the
fund only as authorized under [b) or (c) of this section.

(b) Ifthe amount available for appropriation for a fiscal
year is less than the amount appropriated for the previous
fiscal year, an appropriation may be made from the
budget reserve fund. However the amount appropriated
from the fund under this subsection may noc exceed the
amount necessary, when added to other funds available
forappropriation, to provide for total appropriations
equal to the amount of appropriations made in the
jjrcvious calendar year for the previous fiscal year

(c) Anappropriation from the budget reserve fund may
be made for any public purpose upon affirmative vote
of three-fourths of the members of each house of the
legislature.

(d) Ifan appropriation is made from the budget reserve
fund, until the amount appropriated is repaid, the
amount of money in the general fund available for
appropriation at the end of each succeeding fiscal year
shall be deposited in the budget reserve fund. The
legislature shall Implement this subsection by [aw.

«Section 2. Theamendment proposed by this
resolution shall be placed before the voters of the sate
at the next general election in conformity with an. XIlII,
sec 1, Constitution of the State of Alaska, and the
election laws of the state.

STATEMENT IN SUPPORT

Cut the budget.

Reduce state spending.

Getstate spending under control.

Each year these battle cries are raised by Alaskans.
While elected officials say they listen and p.omisc to do
all they can, the simple fact is the Legislature's record
sbows it consistently spends most or all of the money
available in the treasury. Alaska is confronted with an
impending,iscal crisis of staggering proportions as a
resultofan inevitable "gap" between general fund
revenues and current state spending levels. Present levels



BALLOT MEASURE NO. 1

ofsate general fund expenditure simply cannot be
sustained over the long term.

Ballot Measure Number 1isthe firststep Alaskans
can take to effectively control state spending.

The measure creates the Budget Reserve Fund in the
Constitution. Revenue from mineral or oil and gas legal
settlements and admmistrahve proceedings will be
deposited into the Budget Reserve. The Legislature will
be able to spend money from the Budget Reserve only if:

* revenues are less than the amount appropriated
the previous year, in which case money could be
appropriated from the Budget Reserve in an amount not
to exceed the shortfall: or

+ three-fourths of the members of both the House
and Senate vote to spend money from the Budget Reserve
for a public purpose such as a disastrr.

The Legislature will be required to repay any money
it appropriates from the Budget Reserve If the next year
revenues are insufficient the Legislature cannot afford to
replenish the Budget Reserve the “debt” will carry
forward until it is repaid.

Legal settlements involving mineral or oil and gas
revenues received afterJuly 1,1990, will be deposited
Into the Budget Reserve Asan example, if voters approve
this ballot measure S216 million ofthe amount the stare
received In September from ARCO's settlement of royalty
litigation will be deposited into this Budget Reserve
Should voters not approve this measure, these funds will
be available to the legislature to spend next year.
Approval of Ballot Measure Number 1lsthe firststep
toward a long-term spending plan. With Alaska's
revenues subject to the whims ofthe world oil market,
trying to cake steps which will provide some stability In
Alaska’s spending is especially difficult. Ifapproved, the
Budget Reserve Fund will help hold down spending by
removing from the table the oil and gas revenue "wind-
falls" that result from pending litigation and tax disputes.
At the very least, this ballot measure will establish a
savings account thar can help minimi7g the effects ofa
"boom™ one yeat, anda 'Tiust” the next.

While other major budget decisions will be neces-
sary to close the future's fiscal gap, this Ballot Measure is
amajor step towardalong «rm spending plan for the
state. It Is a step we urge Alaskansto support.

Ifapproved by the tok o, the Budget Reserve Fund
will be a significant help in managing the transition to
sustainable spending.

SenatorJan. Faiks
Representative Kay Brown

Representative Randy Phillips

STATEMENTIN OPPOSITION
In sharp contrast to what its proponents have been
irlling us, the proposed budget reserve fund

« will notsaveany windfalls,
» does norrequires H voce to gain access to it,

85

« endorses the legislature's bloated J 3 billion budget

 will result inslowergrowth of the Permanent
Fund, and

e mil reduce tbe amount of future PFD checks.

Your vote against Ballot Measure #1 will send asignal
to the legislature that you do not approve of their excessive
spending, and that you want the windfalls deposited into
die Permanent Fund.

The most significant danger of this proposal is that it
will establish a budget floor at 33 billion, and allow it to
increase every year. Under paragraph (b) of the proposed
constitutional change, a simple majority in the legislature
could "borrow" funds from the reserve, to make up any
shortfall in revenues, up to the amountappropriated in
the previousyear. This year the legislature spent more
than J3billion. Some of that was vetoed by the governor
but it is expected the legislature will restore the funding
and add supplemental appropriations inJanuary. In other
words, the totalamountappropriatedfor FY 91 bos not
yet been determined. A "yes" vote on ibis ballot measure
amounts to rubber-stamping a blank check ofat least
S3 billion!

How would the budget continue to increase? Legis-
lative leaden can easily get a K vote out of their members
by dangling apical project plums in front of them.

The appeal of this ballot measure is to save the
"windfalls” of oil tax scttlemrvs, variously estimated ax
between J2 billion and J5 billion, r*is can easily be
spentin three yean.

Constitutionally, 25% of our oil inc ome is dedicated
to the Permanent Fund. And under sate svs, an additional
25% of income from certain leases is put into the Perma-
nent Fund. In other words, as much as 50% of the
windfalls should be deposited in the Permanent Fund, by
law. The language in this constitutional amendment is
unclear regarding the second 25 %, and could be
interpreted by big-spending legislators to rationalize
putting oaly the constitutionally-dedicated 25% into the
Permanent Fund, and leaving 75% for them to spend.

It would be better to save all of these anticipated
windfalls, by putting 100% into the Permanent Fund.
There, these funds will help the Permanent Fund
produce greaterannual income, for use as Permanent
Fund Dividends to all Alaskans, or to fund necessary
functions of state government. In the Permanent Fund,
the windfalls would definitely be saved, and would not
be accessible by big spenders in the legislature.

Ifyou ate one of the 65 % of Alaskans who in
opinion polls consistently ask the legislature to cut the
budget, or Ifyou believe the windfalls should truly be
saved, you owe it to yourself not to be taken in by the
proponents of Ballot Measure#!. VbteNO on the budget
reserve amendment.

Rrprcsenative Terry Marun



MEMORANDUM

Office of the Governor
Division of Policy

TO Doug Baily CATE:  May 22, 1990
Attorney General

and Hugh Malone
Commissioner, Revenue

FROM: ~ Hailoran PHONE: 465-3568
X Director, Policy

subject: SJR 5: Budget Reseive Fund ALE NO

The purpose of this memorandum is to establish an administrative
record and clarify the provisions of the final version of Senate Joint
Resolution Number 5, proposing a constitutional amendment to
establish a budget reserve fund. The resolution was approved by the
Legislature on May 8, 1990, and will place a proposal to establish a
constitutionally-protected Budget Reserve Fund before the voters at
the November, 1990 election. (See attached copy of HCS CSSS SJR 5
- Finance, am H)

You will find little formal legislative history on this proposal, so |
thought it prudent to establish some administrative history for the
record and to guide further administrative action.  The final version
of SJR5 was drafted by this Division (Jack Fargnoli and myself) on
April 26-29, aided, at various moments, by the Department of Law
(Bruce Bothelho, Jim Baldwin, and Jeff Bush), and then put in good
drafting form by Tam Cook and Jack Chenowith aFfh'e Legal Division
of Legislative Affairs on May 1 after the initial draft and
accompanying explanation were provided to Representative Kay
Brown.

That draft was only slightly modified by'subsequent legislative
action. The House Finance Committee acted on HJR 66, and converted
it from a spending limit/budget reserve fund combination to a
budget reserve fund only. That version, read across on May 4, was
adopted intact as a House floor amendment to SJR 5 on May 8, and
subsequently approved by both bodies. | hept all the internal drafts,
and will provide them to the Dept, of Law if you believe it advisable,
Doug.



Page 2

To further examine formal legislative history, if that should be
necessary at some point, you need to consider four different joint
resolutions under consideration by the legislature this session: SJR
5, HJR 66, HJR 52, and HJR 81. You will find, however, the vast
proportion of the testimony on the provisions of the spending limit
proposals and little discussion of the budget reserve fund.

A description of SJR5, by subsection, follows.
8 17(a):

"There is established as a separate fund in the State
treasury the budget reserve fund." (Page 2, Lines 2-3)

This permanently establishes the Budget Reserve Fund as a
separate fund in the State treasury. The Budget Reserve Fund would
be constitutionally protected, not subject to statutory changes.

"Except for money deposited into the permanent fund under
Section 15 of this article, all money received by the State
after July 1, 1990, as a result of th* termination, through
settlement or otherwise, of an administrative proceeding
or of litigation in a State or federal court involving
mineral lease bonuses, rentals, royalties, royalty sale
proceeds, federal mineral revenue sharing payments or
bonuses, or involving taxes imposed on mineral income,
production, or property, shall be deposited in the budget
reserve fund." (Page 2, Lines 3-11)

All “settlement”, "“litigation" and "back tax" income received by
the State after 7/1/90 pertaining to the mineral sources identified
above are to be deposited into the Budget Reserve Fund, except for
revenue deposits already constitutionally dedicated to the
Permanent Fund. This provision “"takes off the table" all windfall
income deriving from these non-recurring revenue sources. The
language does not cover windfall income from non-mineral revenue
sources, such as any litigation proceeds from the Exxon Valdez oil
spill, disputed receipts from AHFC, and overdue loan payments to the
Student Loan Corporation. The language "administrative proceeding”
is meant to cover the Department of Revenue's current attempts to
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recover mineral revenues which were not paid in a timely manner
and are now in the internal appeal process, the so-called "back
taxes." As of April 30, 1990, the total in appeal was slightly over
$3 billion. The underlying purpose is to reduce incentives to
immediately spend surplus revenue, and to enhance budget stability
by minimizing year-to-year surges in overall spending levels

"Money in the budget reserve fund shall be invested so as t0
yield competitive market rates to the fund." (Page 2, Lines
11-13)

This provision is intended to ensure that a reasonable rate of
return is earned on Budget Reserve Fund investments, and that the
Fund's balance is not used for subsidized loans,

"Income of the fund shall be retained in the fund." (Page 2,
Line 13)

This provision makes explicit the retention of Fund earnings
within the principal of the Fund.

"Section 7 of this article does not apply to deposits made
to the fund under this subsection."” (Page 2, Lines 13-15)

This language exempts deposits to the Budget Reserve Fund
made under subsection (a) of the resolution, including deposits of
retained earnings, from the prohibition of dedicated funds contained
in Article IX, Section 7, of the Alaska Constitution.

"Money may be appropriated from the fund only as
authorized under (b) or (c) of thi3 section." (Page 2, Lines
15-16)

Outlays from the Budget Reserve Fund are limited to
appropriations made under subsections (b) and (c) of the resolution.



"If th8 amount available for appropriation for a fl3cal year
i3 less than the amount appropriated for the previous
fiscal year, an appropriation may be made from the budget
reserve fund." (Page 2, Lines 17-19)

If the total amount of money available for appropriation for a
fiscal year - - including ail revenue sources, such as permanent fund
earnings, federal funds and other restricted funds - - is less than
the total amount appropriated for the prior fiscal year, an
appropriation from the Budget Reserve Fund is allowed.

Since appropriations for annual budgets are generally made
prospectively, before actual revenue receipts are known for the
fiscal year being budgeted, there is a risk that actual receipts
during that yea* may be greater than anticipated, thus causing some
portion of any Budget Reserve Fund appropriation for that year to
exceed the "ceiling” of the prior fiscal year's appropriation amount.
In such a case, the presumption is that the "excess portion" of the
Budget Reserve Fund appropriation is invalid and remains within the
Budget Reserve Fund. In practice, what we would expect to happen,
Is that the Legislature would make contingent appropriations from
the Budget Reserve Fund, i.e. appropriations contingent upon the
actual revenues received.

"However, the amount appropriated from the fund under this
subsection may not exceed the amount necessary, when
added to other funds available for appropriation, to provide
for total appropriations equal to the amount of
appropriations made in the previous calendar year for the
previous fiscal year." (Page 2, Lines 19-24)

This provision limits the allowable maximum size of an
appropriation from the Budget Reserve Fund. Note, however, that the
allowable maximum size is subject to a different limit from the one
which triggers the opportunity for such an ap'prooriation. In short,
whereas an appropriation can be made whenever revenue for a fiscal
year is less than "the amount appropriated for the previous fiscal
year" (Page 2, Line 18), the sum of any Budget Reserve Fund
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appropriation and other available revenue may not exceed the amount
appropriated for the previous fiscal year net of supplemental
appropriations for that previous fiscal year. This is the practical
effect of the phrase "in the previous calendar year" (Page 2, Line 23).

The pnrase "in the previous calendar year" was inserted by the
Hcuse Finance Committee specifically to preclude stratagems
whereby a supplemental appropriation to the current fiscal year,
e.g., FY 90, could be made in order to increase the allowable size of a
Budget Reserve Fund appropriation for the fiscal year being
budgeted, e.g., FY 91.

The meaning and intent of the phrase "in the previous calendar
year" is clear, if the assumption is made that the Budget Reserve
Fund appropriation is being made during a legislative session for the
fiscal year whose main budget is being appropriated. If, however,
one assumes that the Budget Reserve Fund appropriation is being
made as a supplemental appropriation for the current fiscal
year(e.g,, FY 90), the phrase “in the previous calendar year" can be
interpreted to produce a non-sensical result - - e.g., that the sum of
FY 90 revenue and an FY 90 supplemental appropriation from the
Budget reserve Fund can not exceed the total amount appropriated
during the preceding calendar year for FY 89, which in this case
would simply be the amount of the FY 89 supplemental appropriation.

Though this problem of interpretation may exist in the current
wording of 3(b), it is clear that the intent of the phrase "in the
previous calendar year" in Line 23 is solely to preclude the budget
strategems discussed earlier,, rather than to create a non-sensical
result.

3 17(c):

"An appropriation from the budget reserve fund may be
made for any public purpose upon affirmative vote of
three-fourths of the members of each house of the
legislature.™ (Page 2, Lines 25-27)

The intent of this provision is to allow Budget Reserve Fund
appropriations to be made for any reason, regardless of year-to-year
fluctuations in revenue or appropriation levels, so long as a strong
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legislative consensus or "super-majority" exists in each house of
the legislature.

3 17(d)

“If an appropriation is made from the budget reserve fund,
until the amount appropriated is repaid, the amount of
money in the general fund available for appropriation at
the end of each succeeding fiscal year shall be deposited in
the budget reserve fund." (Page 2, Line 28 - Page 3, Line 2)

The intent of this provision is to ensure that, following any
appropriation from the Budget Reserve Fund, the Fund is replenished
as quickly as revenue levels allow, out of any fiscal year-end
balances (e.g., as identified in the State's Annual Financial Report),
whether from one or several fiscal years, and without any
appropriations being required. This provision was requested
specifically by Governor Cowper.

A potential ambiguity may arise from the use of the word
"succeeding” in Line 1 on Page 3, as it may be construed to mean that
replenishment of the Budget Reserve Fund does not begin until the
end of the first positive-balance fiscal year that "succeeds" the
fiscal year for which the Budget Reserve Fund appropriation was
made, rather than beginning at the close of the same fiscal year for
which the Fund appropriation was made (should aTevenue balance
materialize by that year's end).

Though this interpretation can be made, the intent of 3(d) was
not to create such a loophole, bu; io ensure that replenishment of
the Budget Reserve Fund begin as soon as positive balances
materialize, and proceed to completion as soon as such balances
allow. In this context, the word "succeeding” is intended to refer to
the requirement that, if the first positive year-end balance that
arises is not su.Ticient to fully replenish the Budget Reserve Fund
for appropriations made out of it, the positive balances of
"succeeding" (i.e., successive) fiscal years shall also be used, until

replenishment is complete.
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"The iegiafatura shall implement this subsection by law."

(Page 3, Lines 2-3)

Because a number of provisions in the resolution (including the
tracking of appropriations, replenishment of the Budget Reserve
Fund, and the determination of positive year-end revenue balances)
will require specific implementation procedures, the intent of this
provision is to stipulate that clarifying statutory provisions are
recognized as necessary and are anticipated.

If you have any questions, or would like additional information,
please don't hesitate to contact me or Jack Fargnoli of my staff at

465-3563.

Attachment: HCSCSSS SJR 5 -Finance, am H
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March 5, 1991
VEVCRANDUM
TO: Senator Arliss Sturgulewskl

y
FROM  Tom ChestelCjC-
Legislative Analyst

RE Fiscal and Budgetary Impact of Senate Bills 29 and
Research Request 91.121

You asked for an analysis of the fiscal and budgetary impact of Senate Bills
29 and 30, including estimates of the FY 91 balances of the constitutional
and statutory budget reserve funds. You also requested information regarding
the legal consequences of both funds existing concurrently.

To answer your questions we contacted staff from five state agencies. Tam
Cook, director of Legislative Legal Services, provided information regarding
the legal issues of having both funds in existence simultaneously. Nancy
Slagel, an analyst with the Division of Legislative Finance, provided
information regarding the FY 90 and FY 91 general fund balances to be carried
forward to the next fiscal year. She also provided estimates of funds eligible
for appropriation to the constitutional and statutory budget reserve funds.
Jack Fargnoli, of the governor's Office of Management and Budget (OMB),
identified funds due the constitutional budget reserve fund. Charles Logsdon
and Vincent Wright, both of the Department of Revenue, provided updated FY 91
revenue estimates. We also contacted James Baldwin, of the Attorney General's
Office, to find out when the AGs opinion, requested by the Department of
Revenue, regarding transfers to the constitutional budget reserve fund would
be ready.

Bill Summaries

Senate Bill 29 appropriates to the constitutional budget reserve fund the FY 91
year end budgetary "carryforward”, i.e., the fiscal year end general fund
balance available for appropriation as reported by the Department of
Administration in their FY 91 Annual Financial Report. In addition, any funds
in the statutory budget reserve fund at the time B 30 is adopted are
appropriated to the constitutional budget reserve fund. Senate Bill 29 takes
effect when the statutory budget reserve fund is repealed, and the repeal is
accomplished by B 30.
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FY 91 Budgetary Implications of B 29 and B 30

Senate Bill 29 appropriates to the constitutional budget reserve fund the
general fund balance available for appropriation as reported 1n the Department
of Administration's FY 91 Annual Financial Report. The general fund balance
available for appropriation 1s often referred to as the''carryforward™ (and
used so In this memorandum) and 1s so identified in the Legislative Finance
Division document appended as Attachment A

Table 1 provides details necessary for estimating the FYy 91 carryforward. The
carryforward is based upon the governor's budget proposal mede public on
January 24, 1991 and the Department of Revenue's January estimate of FY 91
general fund unrestricted revenues.

Mr. Joseph Thomas, state accountant with the Department of Administration,
believes that the Annual Financial Report for FY 91 will be available in
October or November of 1991 but could be as late as December or January. Mr.
Thomes also mentioned that the department's calculation of the carryforward
will not be available until shortly before the Annual Financial Report is
Issued.

If the bill is taken literally, in that the amount appropriated is as reported
in the Annual Financial Report of the Department of Administration for FY 91,
then the appropriation would not occur until the 1992 legislative session.
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TABLE 1
FY 91 Balance Sheet
General Fund
Based on ANS Price of $23.02 per Barrel
(In millions of dollars)
FY 90 Carryforward 300.1
FY 91 Revenues 3,165.0
Rail belt Energy Fund 127.2
FY 91 Adjustments to Revenue 84,7
FY 91 AVAILABLE 3,677.0
FY 91 Expenditures (2,964.0)
Due Constitutional Budget
Reserve Fund([l] (275.2)
Fy 91 Carryforward/Due Statutory
Budget Reserve Fund and Available
for Appropriation to the Constitutional
Budget Reserve Fund UnderSB 29 437.8
[1] Amount is due to five oil settlements occurring since July 1, 1990.

These settlements include 74.5 percent of the $287 million ARQO royalty
settlement and the following amounts in tax case settlements: Mobil -
$32.7 million, Bxon - $28.1 million, Freeport - $0.2 million, and
Marathon - $0.4 million. These amounts total (after rounding) 275.2
million.

Source: The Fiscal Year 1992 Budcet: A legislative overview of the Governor's
request, Legislative Fin ice Division, p. 4. Appended as Attachment
A is Page 4 of this report.

The revenue projection used in Table 1 ($3,165 million) is based on a fiscal
year average price for Alaska North Slope (ANS) crude oil of $23.02 per barrel
(see Attachment A). This fiscal year average for the price of oil was
presented to the legislature this January by Charles Logsdon, chief petroleum
economist with the Department of Revenue. In January the fiscal year-to-date
average price (from June 1 to mid-January) for ANS crude oil was approximately
$26.30 per barrel and falling.

For the first seven months of the fiscal year, the actual average price for ANS
crude oil wes approximately $26.30 per barrel. If the price of ANS crude oil
for the entire fiscal year is to average $23.02 (as in the Department of
Revenue's January forecast) then it is necessary for the price of ANS crude oil
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to average approximately $18.50 per barrel for the remaining five months of the
fiscal year. (Appendix B presents the details of this computation.)

Unfortunately the price of oil appears to have dropped lower than $18.50 per
barrel. On February 20, 1991, for example, the spot market price for ANS
crude oil waes $15.23 per barrel. On February 19, 1991 the price wes $14.77
per barrel.

Table 2 presents the sane Information as Table 1 except 1t assumes that the
average price of ANS crude oil between February and June 1s not $18.50 per
barrel but $15.50 per barrel. This agency 1s not predicting that the price of
oil between February and June will average $15.50 per barrel: Table 2 1s
presented merely to illustrate the budgetary consequences of the ANS crude oil
price remaining near Its current level between February and June of this year.

TABLE 2
FY 91 Balance Sheet
General Fund
Based on ANS Price of $21.80 per Barrel
(In millions of dollars)

Fy 90 Carryforward 300.1
FY 91 Revenues [1] 2.998.6
Rail belt Energy Fund 127.2
FY 91 Adjustments to Revenue 84.7
FY 91 AVAILABLE 3.510.6
FY 91 Expenditures 2,964.0

Due Constitutional Budget
Reserve Fund (275.2)

FY 91 Carryforward/Due Statutory

Budget Reserve Fund and Available

for Appropriation to the Constitutional

Budget Reserve Fund Under SB 29 271.4

[1] Based upon average daily price of 26.30 for first seven months of fiscal
year 91 and an average daily price of $15.50 for the last five months of
fiscal year 91. See Appendix B.

Source: The Fiscal Year 1992 Budget: A Legislative Overview of the Governor's
Request, p. 4, Legislative Finance Division. Revenue estimate adapted
by Legislative Research Agency (as described in Attachment B).
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Budget Reserve Balances

Currently, the statutory budget reserve fund has a balance of S3 million. The
projected FY 91 balance of the statutory budget reserve fund under the two
revenue scenarios 1s S440.8 (437.8 + 3.0) and S274.4 (271.4 + 3.0) respectively.
Senate Bill 29 proposes to transfer the FY 91 ending balance of the statutory
budget reserve fund to the constitutional budget reserve fund. Senate Bill 29
also requires that any funds In the statutory budget reserve fund at the time
B 29 is adopted be transferred to the constitutional budget reserve fund.
Table 3 provides the balances of the constitutional budget reserve fund based
upon the forgoing information.

TABLE 3
FY 91 Constitutional Budget Reserve Fund
Ending Balances Given Adoption of B 29 and B 30
(millions of dollars)

Table 1 Table 2
123.02/barrel oil) ($21.80/barrel oil)
Constitutional Budget
Reserve Fund 275.2 275.2

Statutory Budget Reserve
Fy 91 Starting Balance 3.0 3.0

Statutory Budget Reserve

Appropriation to Constitutional

Budget Reserve Fund

(FY 91 carryforward) 437.8 271.4

Balance 716.0 549.6

CAVEATS

Senate Bill 29 states that the "unexpended and unobligated balance™ of the
statutory budget reserve fund is transferred to the constitutional budget reserve
fund. The OMB staff believes that before this session is completed, all
statutory budget reserve funds may be appropriated. If all available funds are
appropriated during tl.e current session, the balance of the constitutional budget
reserve fund is $275.2 million.

Also, the Department of Revenue has raised some issues as to whether all $275.2
million "owed" the constitutional budget reserve fund can be legally transferred
from the treasury to the reserve fund. Jim Baldwin of the Attorney General's
Office is preparing an opinion regarding which funds may be transferred. The
opinion is due for release soon (not available as of March 4, 1991). William
Floerchinger, deputy commissioner, Department of Revenue, has stated that no
funds will be transferred until the AG's opinion is released.



Senator Sturgulewskl
March 5, 1991
Page 6

Existence of Both Budget Reserve Funds
In the opinion of Tam Cook no legal Issues arise because both funds exist
simultaneously. Ms. Cook believes, however, that the nane of the statutory

budget reserve fund should be changed to assure that people do not confuse the
two funds.

I hope this information 1s useful to you. |If | can be of further help, please
call.

Attachments
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HOUSE BILL NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY REPRESENTATIVES MARTIN, Therriault

Introduced: 1/11/93
Referred: State Affairs, Judiciary, Finance

A BILL
FOR AN ACT ENTITLED

1 "An Act relating to deposits to the budget reserve fund."

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.25 is amended by adding a new section to read:
Sec. 37.25.050. DEPOSITS TO THE BUDGET RESERVE FUND. Each year

the Department of Administration shall determine the amount appropriated from the

3
4
5
6 budget reserve fund (art. IX, sec. 17, Constitution of the State of Alaska) that remains
7 unpaid. The department shall also determine the amount of money in the general fund
8 that was available for appropriation at the end of the preceding fiscal year. Based
9 upon these determinations the department shall, by November 1of each year, deposit
10 into the budget reserve fund that amount of available general fund money required to

1 be repaid under art. X, sec. 17(d), Constitution of the State of Alaska.

- HB 35
New Text Underlined (DELETED TEXT BRACXETEDI

HB0035a
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And so. Amendment No. 1 was not adopted.
Amendment No. 2 by R.Phillips:
Page 30, after line 21

Insert a new section to read: ,
‘The sum of 392,500,000 is appropriated from tl.e
general  fund to the budget _ reserve fund
established under art. IX, seC. 17, Constitution
of the State of Alaska.* ,

Representative R.Phillips moved and asked unanimous consent

that Amendment No. 2 be adopted.

Representative MacLean objected. , S

The Speaker cautioned a member against making improper

remarks.

#

The House recessed for a Majority Caucus to a call of the

Chair at 1:0b a.m,

May 16, 1992 HOUSE JOURNAL 439
AFTER RECESS

The House was called back to order at 1:59 a.m.

CSS3 483(2d-FIN) am

DOCUMENTS 2 OF 2 PAGE = 8 OF 20
Representative Graenberg moved and r.sked nnwnimoua. cooaenfc
that Amendment No. 2 be tabled*.

Representative Taylor objected. ,

Representative Taylor moved and asked unanimous consent to
amend the motion fo table Amendment No. 2 to a time certain,
five minutes later. ,

The Speaker ruled the motion out of order. ,
Representative ,R.Ph||||gps appealed the rulmq of the Chair.
The question bemg: “Shall the decision of the Chair he the
will of the body?* The roll was taken with the following

result;

CSSB 483(2d FIN) am | ,

Motion to Amend Tabling Motion

Out of Order ,

Appeal ruling of the Chair

Yeas: 27 Boyer, Brown, Bruckman, Carney,

Choquette, Davidson, B.Davis, ,
C.Davis, Donley, Ellis, Finkelstein,
Foster, Gruenberg, Grussendorf,
Hudson, lvan, Jacko, Koponen,

Kubina, Larson, Lincoln, Mackie,
MacLean, Moyer, Navarre, Parnell,
Ulmer

Nays: 13 Baker, Barnes. Gonzales ,
Hanley, Leman, Martin, M.A.Miller,
M.W.Miller, G.Phillips, R.Phillips,
Sharp, Taylor, Zawacki

/E)t(qusetd': 8
And so, Stehne ‘decision of the Chair was the will of the body.
4é(s)g 830 HOUSE JOURNAL May 16, 1992
B 4 -FIN) am
The questign bei?\ ‘Shall Amendment No. 2 be tabled?* The

roll was taken Wi(}]h the following result:
CSSB 483(2d FIN) am

Second Reading

Amendment No.™ 2

Table

Yeas: 26 r, Brown, Bruckman, Carney,

e
%quette, Davidson, B.Dauvis,

Bo
Ch
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C.Davis, Donley, Ellis, Finkelstein,
Foster, Gruenberg(, Hudson, Ivan,
Jacko, Koponen, Kubina, Larson,
Lincoln, Mackie, MacLean, Moyer,
Navarre, Parnell, Ulmer
Nays: 14 Baker, Barnes, Gonzales, _
Grussendorf, Hanley, Leman, Martin,
M.A Miller, " M.W.Miller, G.Phillips.
R.Phillips, Sharp, Taylor, Zawacki
Excused: 9
Absent: O
And so, Amendment No. 2 was tabled. ,
Representative Gruenber% rose to a point of order regarding
the relevance of the debate. ,
The Speaker cautioned the member to proceed in order.
Representative Gruenberg moved and ~asked unanimous consent
that CSSB 483 (2d FII\_IsJ am Dbe considered engrossed and
advanced to third reading. _ o
Representative Taylor objected and withdrew the objection.
Representative Barnes rose to a point of order regarding the

DOCUMENT= 2 OF 2 PAGE = 11 OF 20

relevance of the debate. ,

The Speaker cautioned the member to proceed in order.

CSSB 483{2d FIN) am was read the third time.

Maé 16, 1992 HOUSE JOURNAL 4401

CSSB 483(2d-FIN) am

The question being:  eShall CSSB 483S2d FIN) am Pass the

House?" The roll owing result:

CSSB 483(2d FIN) a

Third Reading

Final Passage
Yeas: 27

%vas taken with the fol
m

Boyer, Bruckman'; Carney, .
Davidson, B.Davis, C.Davis, Donley,
Ellis, Finkelstein, Foster,
Gruenberg, Grussendorf, Hudson,
van, Jacko, Koponen, Kubina,
Larson, Lincoln, Mackie, MacLean,
Moyer, Navarre, Parnell, G.Phillips,
Sharp, Ulmer

Baker, Barnes, Brown,

Choquette, Gonzales, Hanley, Leman,

Nays: 13

Martin, M.A Miller, M.W.Millar,
R.Phillips, Taylor, Zawacki

Excused: 0

Absent: 0
And so, CSSB 483(2d FIN) am passed the House.
Representative Gruenberﬁ moved and asked unanimous consent
chat the roll call on the passage of the bill _be considered
the roll call on the effective date clause. There being no
objection, it was so ordered.

chat tb” followingHotM*'-Lecter™aflInCen€< rrifepresen?a?lvi»V
Gruenberg/ Grussendorf, Donley, Ulmor,  Brown, Navarre,
Kubina, Larson, C.Davis, Ellis, Parnell, Moyer, Barne-,
Bruckman, Carnez, Davidson, B.Davis, Finkelstein, Hudson,
lvan, Jacko, Leman, Lincoln, Mackie and R.Phillips be

adopted:
P House Letter of Intent

for
CSSB 483 (2d FINANCE) am

*[t- im the intentr-of* the Houee that- a Il.j
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Che constitutional budget  reserve remain in  the
constitutional budget IE€SEIVE, unlasa appropriated by the,

Ie(tglslature ) .. )
Fufure monies obtained from administrative settlements and

the deposit 0f those monies into the %eneral fund or the -
constitutional budget reserve fund shall be reviewed by
legislative legal counsel.
747) HOUSE JOURNAL May 16, 1992
CSSB 483(2d-FIN) am

It Is the ‘intent of the House chat court action be initiated
to contest tha attorney general's opinion on this subject.”
There being no objeccion, it was so ordere
CSSB 483(2d0 FIN) “am was signed by the Speaker and the Chief
Clerk and returned to the Senate.

UNFINISHED BUSINESS
CSHB 596(FIN) am

Representative Gruenberg moved and asked unanimous consent
chat the House consider the Senate message (page 4391) on

che following at this time
CS FOR HOUSE BILL NO ' 596 (FINANCE) am
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Introduced:  1/9/89 ]
Referred:  State Affairs and Finance 6-016LA

IN THE SENATE PIYS(FI-%E,SD[]J%Eﬁ ELIASON,

SENATE JOINT RESOLUTION NO. 5
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitutic
of the State of Alaska amending provi
sions relating to the Alaska permar.er.
fund; establishing temporary provision
relating to dedicated fund3, the Alask
permanent fund, the expenditure limit
and the budget stabilization fund;, ar
suspending the operation of provision,

13 relating to dedicated funds, the Alask.

14 permanent fund, and the appropriatior

15 limit.

16 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

17 * Section 1. Article IX, sec. 15 Constitution of theState of Alaska.

L8 is amended to read:

© O MM oo AW N R
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19 SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per
20 cent of all mineral lease rentals, royalties, royalty sale proceeds,
21 federal mineral revenue sharing payments and bonuses received by the
22 State shall be placed in a permanent fund. The fund is established as
23 a trust on behalf of all the residents of the State and its principal
24 shall be invested in accordance with the prudent investor rule in [,
5 THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] income-producing
26 investments specifically designated by law as eligible for permanent
27 fund investments. All income from the permanent fund shall be depos-
2 ited in the general fund unless otherwise provided by law.

2 * Sec. 2. Article XV,Constitution of the State ofAlaska, IS ant-

SJR005a -- S.
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residents as provided by law;

(2) thirty percent to be added to the principal of the
permanent fund to help offset the effect of inflation and increase the
principal; and

(3) thirty percent to the budget stabilization fund estab-
lished under Section 32 of this article.

SECTION  31. EXPENDITURE LIMIT. (a) The operation of Section 16
of Article IX is suspended from July 1, 1991, through June 30, 1996,
and this section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for
Alaska permanent fund dividends, appropriations to the budget stabili-
zation fund, appropriations by the legislature to meet a State natural
disaster declared by the governor as prescribed by law, appropriations
of revenue hond proceeds, and appropriations of money received from a
non-State source in trust for a specific purpose, including revenues
of a public enterprise or public corporation of the State chat issues
revenue bonds, appropriations from the treasury made for fiscal year
1996 may not exceed a basic services budget level of $1,400,000,000.
The legislature shall by law establish an expenditure limit for each
fiscal year calculated to achieve the basic services budget level
required under this section for fiscal year 1996,

(c) During a fiscal year the legislature may exceed the expendi-
ture limit under (b) of this section if each bill that exceeds the
limit is passed by affirmative vote of three-fourths of the membership
of each house ofthe legislature or,notwithstanding Sections 1 and 14
of Article Iland Article XI, is approved by the voters as  prescribed
by law. The voters shall, for each bill for appropriations for capi-
tal projects, be iniormed as provided by law of the cost of operations
and maintenance of each capital project.

SJRO05a -3- SIR 5
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(2) twenty percent of the balance of the budget stabiliza-
tion fund.

(e) Notwithstanding the expenditure limit in Section 31 of this
article, additional amounts may be appropriated from the budget stabi-
lization fund to meet a State disaster declared by the governor as
prescribed by law.

SECTION 33, REPEAL. Sections 29 - 32 of Article XV are repealed

July 1, 199.

* Sec. 3. The amendments proposed by this resolution shall Dbe placed

10 before the voters of the state at the next general election in conformity
11 with art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-

12 tion laws of the state.

SJR005a *5- SIR 5
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Intyoduced: 2/2/89 i
Referred: State,Affairs. Judiciary 6-0161J
and Finance

IN THE SENATE BEI SFCAI-, EF?’ AI{IB%EE\ICAN' IASON,

SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO.5
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
Proposing amendments to the Constitution
of the State of Alaska amending provi-
sions relating to the Alaska permanent
fund; establishing temporary provisions
relating to dedicated funds, the Alaska
permanent fund, the expenditure limit,
and the budget stabilization fund; and
suspending the operation of provisions
relating to dedicated funds, the Alaska
permanent fund, and the appropriation
limit,
BE ITRESOLVED BY THELEGISLATURE OF THE STATE OF ALASKA:
* Sectionl. Article IX, sec. 15 Constitution of the State of Alaska,
is amended to read:

SECTION 15. ALASKA PERMANENT FUND. At Ileast twenty-five per
cent of all mineral lease rentals, royalties, royalty sale proceeds,
federal mineral revenue sharing payments and bonuses received by the
State shall, be placed in a permanent fund. The fund is established as
a trust on behalf of all the residents of the State and its principal
shall be invested in accordance with the prudent investor rule in [,
THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] income-producing
investments specifically designated by law as eligible for permanent
fund investments. All income from the permanent fund shall be depos-
ited in the general fund unless otherwise provided by law.

* Sec. 2. Article XV, Constitution of the State of Alaska, is amended

SIR005D 1. SR &



1 (3) twenty percent to the budget stabilization fund estab-
2 lished under Section 32 of this article.
3 SECTION 31. EXPENDITURE LIMIT. (a) The operation of Section 16
4 of Article IX is suspended from July 1, 1991, through June 30, 1996,
5 and this section applies in lieu of Section 16 of Article IX.
6 (b) Except for appropriations to the permanent fund or  for
Alaska permanent fund dividends, appropriations to the budget stabili-
8 zation fund, appropriations by the legislature to meet a State natural
9 disaster declared by the governor as prescribed by law, appropriations
10 of revenue bond proceeds, and appropriations of money received from a
1 non-State source in trust for a specific purpose, including revenues
12 of a public enterprise or public corporation of the State that issues
13 revenue honds, appropriations from the treasury made for fiscal year
14 199 may not exceed a basic services budget level of $1,400,000,000.
15 The legislature shall by law establish an expenditure limit for each
16 fiscal year calculated to achieve the basic services budget level
17 required under this section for fiscal year 1996.
18 (c) During a fiscal year the legislature may exceed the expendi-
19 ture limit under (b) of this section if each bill that exceeds the
20 limit is passed by affirmative vote of three-fourths of the membership
21 of oach house of the legislature or, notwithstanding Sections 1 and 14
2 of Article Il and Article XI, is approved by the voters as prescribed
23 by law. The voters shall, for each bill for appropriations for capi-
24 tal projects, be informed as provided by law of the cost of operations
25 and maintenance of each capital project.
26(d) Fifty percent of the money received by the State that s
27 subject to Che exoendicure limit under (b) of this section and that
28 exceeds that limit but is not appropriated under (c) of this section
29 shall be deposited in the principal of the permanent fund and the

SJROOab *3¥ SSSJR 5



1 stabilization fund to meet a State disaster declared by the governor
2 as prescribed by law.

3 SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed
4 July 1, 199.

5 * Sec. 3. The amendments proposed by this resolution shall be placed

6 Dbefore the voters of the state at the next general election in conformity
7 with art. XIII, 3ec. 1, Constitution of the State of Alaska, and the elec-
8 tion laws of the state.

SJROOSh -5- SSSJR 5
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Original sponsors: Faiks, Jones,

Eliason, et al.

1 IX THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 (S FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 (State Affairs)

3
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IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitution
of the State of Alaska amending provi-
sions relating to the Alaska permanent
fund; establishing temporary provisions
relating to dedicated funds, the Alaska
permanent fund, the expenditure [imit,
and the budget stabilization fund; and
suspending the operation of provisions
relating to dedicated funds, the Alaska
permanent fund, and the appropriation
limit.

16 BEIT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
17 * Section 1. Article IX, sec. 15 Constitution of the State of Alaska,

18 is amended to read:

29 Sec.

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per
cent of all mineral lease rentals, royalties, royalty sale proceeds,
federal mineral revenue sharing payments and bonuses received by the
State shall be placed in a permanent fund. The fund is established as
a trust on behalf of all the residents of the State and its principal
shall be invested in accordance with the prudent investor rule in [,
THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] income-producing
investments specifically designated by law as eligible for permanent
fund investments. All income from the permanent fund shall be depos-
ited in the general fund unless otherwise provided by law.

2. Article XV, Constitution of the State of Alaska, s amended

SJR005¢ -1- CSSSSJR 5(SA)



(3) cwenty percent to the budget stabilization fund escab-
lished under Section 32 of this article.

SECTION 31. EXPENDITURE LIMIT. (a) The operation of Section 16
of Article IX is suspended from July 1, 1991, through June 30, 1996,
and this section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for
Alaska permanent fund dividends, appropriations to the budget stabili-
cation fund, appropriations by the legislature to meet a State natural
disaster declared by the governor as prescribed by law, appropriations
of revenue bond proceeds, and appropriations of money received from a
non-State source in trust for a specific purpose, including revenues
of a public enterprise or public corporation of the State that issues
revenue bonds, appropriations from the treasury made for a fiscal year
may not exceed appropriations made for the preceding fiscal year
adjusted, as prescribed by law, for the change in population and
inflation since the beginning of the preceding fiscal year.

(c) During a fiscal year the legislature may exceed the expendi-
ture limit under (b) of this section if each bill that exceeds the
limit is passed by affirmative vote of two-third3 of the membership of
each house of the legislature or, notwithstanding Sections 1 and 14 of
Article Il and Article XI, is approved by the voters as prescribed by
law. The voters shall, for each bill for appropriations for capital
projects, be informed as provided by law of the cost of operations and
maintenance of each capital project.

(d) Fifty percent of the money received by the State during a
fiscal year that is subject to the expenditure limit under (b) of this
section and chat exceeds that limit but is not appropriated under (c)
of this section shall be deposited in the principal of the permanent

fund and the remaining fifty percent shall be deposited in the budget

SJR005¢ -3* CSSSSJR 5(SA)



prescribed by law.

SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed

July 1, 1996.

* Sec. 3. The amendments proposed by this resolution shall be placed
before the voters of the state at the next general election in conformity
with art. XIIlI, sec. 1, Constitution of the State of Alaska, and the elec-

tion laws of the state.

SJROUSC 5. CSSSSIR 5(SA)
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Offered: 4/26/89
Referred: Finance
Original sponsors: Faiks, Jones,

Eliason, et al.

IN THE SENATE

CS FOR SPONSOR SUBSTITUTE FOR SENATE

LfH VgSXto

6-0161IM

BY THE JUDICIARY COMMITTEE

JOINT RESOLUTION NO. 5 (Judiciary)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE -

Proposing amendments to

of

temporary provisions
cated funds,
the expenditure
stabilization
operation of
dedicated funds,

fund,

the

FIRST SESSION
the Constitution

State of Alaska establishing

relating to dedi-

the Alaska permanent fund,

limit, and the budget

fund; and suspending the

provisions relating to

the Alaska permanent

and the appropriation limit.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.
ed by adding new sections to read:
SECTION 29.
Article IX is
this section applies in

(b)

to any special

The proceeds
cated purpose,
of this articleorwhen
participation infederal
the
the date ofratification
Alaska.

SECTION 30.
tion 15 of Article IX is

1996, and this

SJROUS

section applies

Article XV, Constitution of the State of Alaska, is

DEDICATED FUNDS.
suspended from July 1,
lieu of Section 7 of Article
of any state
except as
required by the federal
programs.
continuance of anydedication

of Section

ALASKA PERMANENT FUND.
suspended from July 1,

in

-1-

This

for

lieu

amend-

The operation of Section 7 of

(a)

1991, through June 30, 1996. and

1X.

tax or license shall not be dedi-

provided in Sections 30 and 32

government for State

provision shall not prohibit

special purposes existing upon

7 of Article IX by the people of

The operation of Sec-

(a)
1991, through June 30,

of Section 15 of Article IX.

CSSSSIR 5(Jud)
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(c) During a fiscal year Che legislature may exceed Che expendi-
Cure limic under (b) of Chis section if each bill chat exceeds Che
limit is passed by affirmative vote of two-chirds of Che membership of
each house of Che legislature or, notwithstanding Sections 1and 14 of
Article Il and Article XI, is approved by the voters as prescribed by
law. The voters shall, for each bill for appropriations for capital
projects submitted to them wunder this subsection, be informed as
provided by law of the cost of operations and maintenance of each
capital project.

(d) The money received by the State during a fiscal year that is
subject to the expenditure [limit under (b) of this section, that does
not exceed that limic, and that is notappropriated under (b) of this
section shall be deposited in the principal of the permanent fund.

(e) Fifty percent of the money received by the State during a
fiscal year that is subject to the expenditure limit under (b) of this
section, that exceeds that limit, and that is noc appropriated under
(c) of this section shall be deposited in the principal of the perma-
nent fund. The remaining fifty percent shall be deposited in the
budget stabilization fund,

SECTION 32 BUDGET STABILIZATION FUND. (a) This  section ap-
plies from July 1, 1991 through June 30, 1996.
¢ (b) Income of the permanent fund shall be deposited in the
budget stabilization fund in accordance with Section 30(c) of this
article. Fifty percent of the money received by the State that is
subject to the expenditure limit under Section 31(b) of this article,
exceeds that limit, and is not appropriated under Section 31(c) of
this article shall be deposited in the budget stabilization fund.
Additional appropriations may bhe made to the budget stabilization
fund.

$JRO0S -3- CSSSSIR 5(Jud)
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Offered: 2/14/90 6-01611
Referred: Rules

Original sponsor(s): SEN. FAIKS, Jones, Eliason, Fischer, Kelly, Uehling

1 INIKE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 Proposing anamendment to the Constitu-
6 tion of the State of Alaska establishing
7 temporary provisions relating to dedi-
8 cated funds, the expenditure limit, and
9 the budget reserve fund; and suspending

10 the operation of provisions relating to
1 dedicated funds" and the appropriation
12 limit,

13 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

14 * Section 1 Article XV, Constitution of the State of Alaska, is amend-
15 edby adding new  sections to read:

16 SECTION 29. DEDICATED FUNDS.  (a) The operation of Section 7 of
17 Article IX is suspended from July 1, 1991, through June 30, 1996, and
18 this section applies in lieu of Section 7 of Article IX.

19 (b) The proceeds of any State taxor license shall not be dedi-
20 cated to any special purpose, except as provided in Section 15 of
21 Article IX and Sections 30 and 31 of this article or when required by
2 tha federal government for State participation in federal programs.
23 This provision shall not prohibit the continuance of any dedication
24 for special purposes existing upon the date of ratification of Sec-
5 tion 7 of Article IX by the people of Alaska.

26 SECTION 30. EXPENDITURE LIMIT. (a) The operation of Section 16
27 of Article IX is suspended from July 1. 1991, through June 30, Ir %
28 and this section applies in lieu of Section 16 of Article IX.

29 (b) Except for appropriations  tothe permanent  fund or for

SJROOSe -1- CSSSSIR 5(Fin)
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expenditure limit unuer (b) of this section, that exceeds that limit,
and that is not appropriated under (c) of this section shall be depos-
ited in the budget reserve fund.

(e) Except for money deposited into the permanent fund under
Section 15 of Article IX, all money received by the State as a result
of the termination through settlement or otherwise, of litigation in
State or federal court involving mineral lease rentals, royalties,
royalty sale proceeds, and federal mineral revenue sharing payments
and bonuses shall be deposited in the budget reserve fund.

SECTION 31 BUDGET RESERVE FUND. (a) This section applies from
July 1, 1991, through June 30, 1996.

(b) In addition to deposits made to the budget reserve fund
under Section 30(d) and (e) of this article, appropriations may be
made to the fund at any time.

(c) Money in the budget reserve fund shall be invested so as to
yield competitive market rates to the fund. Income from investment of
the fund shall be retained in the fund.

(d) Except as provided in (e) of this section, money may be
appropriated from the budget reserve fund only if the legislature
determines that the money received by the State in a fiscal year and
subject to the expenditure limit is less than the maximum amount chat
may be' appropriated under Section 30(b) of this article. However, the
amount appropriated from the budget reserve fund during a fiscal vyear
may not exceed the lesser of

(1) the amount that, when added to money received by the
State during that fiscal year and subject to the expenditure limit,
equals the maximum amount that may be appropriated under Section 30(h)

of this article; or
(2) twenty-five percent of the balance of the budget

SJR005e 3- CSSSSIR 5(Fin)
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Referred: Rules

Original spon3or(s): SEN. FAIRS, Jones, Eliason, Fischer, Kelly, Uehling

IN THE SENATE BY THE FINANCECOMMITTEE
CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 (Finance) am (fid §)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
Proposing an amendment to  the Constitu-
tion of the State of Alaska establishing
temporary provisions relating to dedi-
cated fund3, the expenditure limit, and
the budget reserve fund; and suspending
the operation of provisions relating to
1 dedicated funds and theappropriation
12 limit.
13 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
14 *Section 1 ArticleXV, Constitution of the State of Alaska, is araend-
15 ed byadding newsections toread:
16 SECTION 29. DEDICATED FUNDS. (a)The operation of Section 7 of
17 Article IX is suspended from July 1, 1991, through June 30, 1996, and
18 this section applies in lieu of Section 7 of Article IX.
19 (b) The proceeds of any State tax or license shall not be dedi-
20 cated to any special purpose, except as provided in Section 15 of
21 Article IX and Sections 30 and 31 of this article or when required by
2 tha federal government for State participation in federal programs.
23 This provision shall not prohibit the continuance of any dedication
24 for special purposes existing upon the date of ratification of Sec-
5
2%
27
28
2
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tion 7 of Article IX by the people of Alaska.

SECTION 30. EXPENDITURE LIMIT. (a) The operation of Section 16
of Article IX is suspended from July 1, 1991, through June 30, 1996
and this section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for

SJRO05 1- CSSSSIR 5(Fin) am(fld )
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royalty sale proceeds, and federal mineral revenue sharing  payments
and bonuses shall be deposited in the budget reserve fund.

SECTION 31. BUDGET RESERVE FUND. (a) This section applies from
July 1, 1991, through June 30, 1996.

(b) In addition to deposits made to the hbudget reserve fund
under Section 30(d) and (e) of this article, appropriations may be
made to the fund at any time.

(c) Money in the budget reserve fund shall be invested so as to
yield competitive market rates to the fund. Income from investment of
the fund shall be retained in the fund.

(d) Except as provided in (e) of this section, money may be
appropriated from the budget reserve fund only if the legislature
determines that the money received by the State in a fiscal year and
subject to the expenditure limit is less than the maximum amount that
may be appropriated under Section 30(b) of this article. However, the
amount appropriated from the budget reserve fund during a fiscal year
may not exceed the lesser of

(1) the amount that, when added to money received by the
State during that fiscal year and subject to the expenditure Ilimit,
equals the maximum amount that may be appropriated under Section 30(b)
of this article; or

(2) twenty-five percent of the balance of the budget re-
serve fund.

() An appropriation from the budget reserve fund may be made
upon affirmative vote of two-thirds of the membership of each house of
the legislature to meet £ disaster emergency declared by the governor
as prescribed by law. An appropriation from the budget reserve fund
to the principal of the permanent fund may be made at any time.

SECTION 32 REPEAL. Sections 29 - 3L of Article XV are repealed

SJRO05f -3- CSSSSIR 5(Fin) ara(fld )
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Referred:  Riled , THVEZS

Original sponsor(s)i SEN. FAIKS, Jones, Eliason, Fischer, Kelly, Uehlmo

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 (Finance) am

IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
Proposing an amendment to the Constitu-
tion of the State of Alaska establishing
temporary provisions relating to dedi-
cated funds, the expenditure limit, and
the budget reserve fund; and suspending
the operation of provisions relating to
dedicated funds and the appropriation
limit.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Article XV, Constitution of the State of Alaska, is amend-
ed by adding new sections to read:

SECTION 29. DEDICATED FUNDS. (a) The operation of Section 7 of
Article IX is suspended from July 1, 1991, through June 30, 1996, and
this section applies in lieu of Section 7 of Article IX.

(b) The proceeds of any State tax or license shall not be dedi-
cated to any special purpose, except as provided in Section 15 of
Article IX and Sections 30 and 31 of this article or when required by
the federal government for State participation in federal programs.
Thi3 provision shall not prohibit the continuance of any dedication
for special purposes existing upon the date of ratification of Sec-
tion 7 of Article IX by the people of Alaska.

SECTION 30. EXPENDITURE LIMIT. (a) The operation of Section 16
of Article IX is suspended from July 1, 1991, through June 30, 1996,
and this section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for

SJR005g -1- CSSSSJR 5(Fin) am
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Alaska permanent fund dividends, appropriations to meet a disaster
emergency declared by the governor as prescribed by law, appropria-
tions Co the budget reserve fund, appropriations of revenue derived
from a tax that has hbeen approved by a vote of the taxpayers, appro-
priations of money received from a State source required for State
participation in a federally mandated aid program for Jlow income
persons to the extent the appropriations exceed amounts appropriated
during fiscal year 1991 for the same purposes, appropriations of
general obligation and revenue bond proceeds, appropriations required
co pay the principal and interest on general obligation and revenue
bonds issued by the State, appropriations of money received from a
non-Stace source in trust for a specific purpose, appropriations of
revenue of a public authority or corporation of the State that issues
revenue bonds, and appropriations of revenue of a State program under
which revenue bonds are issued, appropriations from the general fund
made for

(1) fiscal year 1992 may not exceed $2,300,000,000;

(2) fiscal years 1993 - 199 may not exceed an amount equal
co five percent less than the amount appropriated during the prior
fiscal year that was subject to the limit under this subsection.

(c) During a fiscal year the legislature may exceed the expendi-
ture limit under (b) of this section if each bill that -exceeds the
limit is passed by affirmative vote of two-thirds of the membership of
each house of the legislature.

(d) Except as provided in (e) of this section, all money re-
ceived by the State during a fiscal year that is subject to the expen-
diture limit under (b) of this section, that exceeds that limit, and
that is not appropriated under (c) of this section shall be deposited
in the budget reserve fund.

CSSSSJR 5(Fin) am -2- SJR005¢
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(e) Except for money deposited into the permanent fund under
Section 15 of Article IX, all money received by the State as a result
of the termination through settlement or otherwise, of litigation in
State or federal court involving mineral lease rentals, royalties,
royalty sale proceeds, and federal mineral revenue sharing payments
and bonuses shall be deposited in the budget reserve fund.

SECTION 31. BUDGET RESERVE FUND. (a) This section applies from
July 1, 1991, through June 30, 1996.

(b) In addition to deposits made to the budget reserve fund
under Section 30(d) and (e) of this article, appropriations may be
made to the fund at any time.

(c) Money in the budget reserve fund shall be invested so as to
yield competitive market rates to the fund. Income from investment of
the fund shall be retained in the fund.

(d) Except as provided in (e) of this section, money may be
appropriated from the budget reserve fund only if the legislature
determines that the money received by the State in a fiscal year and
subject to the expenditure limit is less than the maximum amount that
may be appropriated under Section 30(h) of this article. However, the
amount appropriated from the budget reserve fund during a fiscal year
may not exceed the lesser of

(1)  the amount that, when added to money received by the
State during that fiscal year and subject to the expenditure Ilimit,
equals the maximum amount that may be appropriated under Section 30(b)
of this article; or

(2)  twenty*five percent of the balance of the budget re-
serve fund.

(e) An appropriation from the budget reserve fund may be made
upon affirmative voce of two-thirds of Che membership of each house of

SJR005g -3 CSSSSJR 5(Fin) am



the legislature to meet a disaster emergency declared by the governor
as prescribed by law. An appropriation from the budget reserve fund

to the principal of the permanent fund may be made at any time.
SECTION 32. REPEAL. Sections 29 * 31 of Article XV are repealed

July 1, 1996.

* Sec. 2. The amendment proposed by this resolution shall be placed
before the voters of the state at the next general election in conformity
with art. XIIl, sec. 1, Constitution of the State of Alaska, and the elec-

tion laws of the state.
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of
Referred: Rules

Original sponsor(s): SEN. FAIRS, Jones. Eliason, Fischer, Kelly, Uehling

INTHE SENATE BY THE FINANCECOMMITTEE
HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION NO, 5 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
Proposing amendments to the Constitution
of the State of Alaska relating to an
appropriation limit and to the budget
reserve fund; and providing for an
effective date.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. Article IX, Constitution of the State of Alaska, is amend-
edby adding a new section to read:

SECTION 17. BUDGET RESERVE FUND. (a) The budget reserve fund
is established as a separate fund in the Sta:e treasury. The legisla-
ture may appropriate money to the budget reserve fund. Money in the
fund shall be invested so as to yield competitive market rates to the
fund. Notwithstanding Section 7 of this article, income from invest-
meat of the fund shall be retained in the fund and money may he appro-
priated from the fund only as authorized under (b) of this section.

(b) Money received by the State that is subject to the appro-
priation limit under Section 29 of Article XV and that exceeds that
appropriation limit shall be deposited in the budget reserve fund.
Deposits under this subsection are not subject to the prohibition on
dedicated funds under Section 7 of this article. [If the legislature
determines that the money subject to the appropriation limit received
by the State in a fiscal year is less than the amount that may be
appropriated under Section 29 of Article XV, up to two-thirds of the
budget reserve fund halance may be appropriated to the general fund.
However, the amount appropriated from the budget reserve fund when

BBEBEXXBBRRBRRRRNNEBEEEEREEBEBRRES © W N TS W N e
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1 added Co the money subject to the appropriation limit may not exceed
2 the amounc that may be appropriated under Section 29 of Article XV for
3 that fiscal year. Notwithstanding the appropriation [limit in this
4 subsection and in Section 29 of Article XV, additional amounts may be
5 appropriated from the budget reserve fund by affirmative vote of
6 three-fourths of the membership of each house of the legislature.

7 * Sec. 2. Article IX, sec. 17(b),Constitution of theState of Alaska,

8 is repealed and readopted to read:

9 (b) If the amount available for appropriation for a fiscal year

10 Is less than the amount appropriated for the previous fiscal year, an
1 appropriation may be made from the budget reserve fund for that fiscal

12 year. However, the amount appropriated may not exceed the amount
13 necessary, when added to other funds available for appropriation, to

14 provide for total appropriations equal to the amount of appropriations

15 made in the previous calendar year for the previous fiscal year.

16 Additional amounts may be appropriated from the budget reserve fund by
17 affirmative vote of three-fourths of the membership of each house of
18 the legislature,

19 * Sec. 3. Article XV, Constitution of the State of Alaska, is amended
20 by adding a new section toread:

21 SECTION 29. APPROPRIATIONLIMIT. ~ (a)Appropriations from  the
2 treasury made for each of fiscal years 1992, 1993 1994, and 199%
23 shall not exceed 82,200,000,000. This subsection does not apply to
24 appropriations to the permanent fund or for permanent fund dividends
25 to State residents, appropriations to the budget reserve fund, appro-
26 priations required to pay the principal and interest on general obli-
27 gation bonds issued by the State, appropriations of general obligation
28 and revenue bond proceeds, appropriations required to pay principal
2 and interest on revenue bonds of a public enterprise or public

HCS CSSSSJR 5(Fin) -2- SJROO5H
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1 corporation of the State, appropriations of money received from a
2 State source required for State participation in a federal entitlement
3 program for low income persons, appropriations of money received from
4 a non-State source in trust for a specific purpose, appropriations
5 required to comply with the terms of a settlement agreement or judg-
6 ment in carrying out the trust responsibilities of the State under the
7 Alaska Mental Health Enabling Act of 1956, appropriations of money
8 derived from a fishery enhancement tax that has been approved by vote
9 of the affected taxpayers, and appropriations to meet a state of
10 disaster declared by the governor as prescribed by law.

n (b) If the rate of inflation since the beginning of a fiscal
12 year is greater than five percent, an appropriation for the next
13 fiscal year of up to the amount necessary to offset the effect of the
14 cumulative inflation that exceeds a compound rate of five percent per
15 annum since July 1, 1991, may be made during the reqular session held
16 during that fiscal year upon affirmative vote of two-thirds of the
17 membership of each house of the legislature. The appropriation is not
18 subject to the limit established in (a) of this section. For purposes
19 of applying thi3 subsection, the rate of inflation shall be hased on
20 the Consumer Price Index for all urban consumers for Anchorage pre-

21 pared by the United States Bureau of Labor Statistics.

2 *Sec. 4. Section 16 of art. IX and sec3. 26, 27, and 28 of art. XV,
23 Constitution of the State of Alaska, are repealed.

24 *Sec. 5. Section 29 of art. XV, Constitution of the State of Alaska,

25 is repealed.
26 *Sec. 6. Sections 1, 3, and 4 of this resolution take effect July 1,
27 1991

28 *Sec. 7. Sections 2 and 5of this resolution take effect July 1, 1995
29 *Sec. 8 The amendments proposed by thi3 resolution shall be placed

SJR005H 3. HCS CSSSSJIR 5(Fin)



before the voters of the state at the next general election in conformity
with art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-
tion laws of the state.

HCS CSSSSJR 5(Fin) -4- SJRO05H
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Original sponsor(s):

" 016N

SEN FAIKS. Jones, Eliason, Fischer, Kelly, Uehling

BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 (Finance) am H

IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Constitu-
tion of the State of Alaska relating to
the budget reserve fund; depositing into
the budget reserve fund, except for
money deposited into the permanent fund,
all money received by the state after
July 1, 1990, as a result of the ter-
mination, through settlement or other-
wise, of an administrative proceeding or
of litigation in state or federal court
involving mineral lease hbonuses, ren-
tals, royalties, royalty sale proceeds,
federal mineral revenue sharing payments
or honuses, or involving taxe3 imposed
on mineral income, production, or prop-
erty; allowing an appropriation from the
fund only if the amount available for
appropriation for a fiscal year is less
than the amount appropriated for the
previous fiscal year or upon the affir-
mative vote of three-fourths of  the
members of each house of the legisla-

ture.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX,

SJRO0S5]
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1 amended by adding a new section to read:

2 SECTION ~ 17. BUDGET RESERVE FUND. (a) There is established as a
3 separate fund in the State treasury the budget reserve fund. Except
4 for money deposited into the permanent fund under Section 15 of this
5 article, all money received by the State after July 1, 1990, as a
6 result of the termination, through settlement or otherwise, of an
7 administrative proceeding or of litigation in a State or federal court
8 involving mineral lease hbonuses, rentals, royalties, royalty sale
9 proceeds, federal mineral revenue sharing payments or bonuses, or

10 involving taxes imposed on mineral income, production, or property,

1 shall be deposited in the budget reserve fund. Money in the budget
12 reserve fund shall be invested so as to yield competitive market rates

to the fund. Income of the fund shall be retained in the fund. Sec-
tion 7 of this article does noc apply to deposits made to the fund
under this subsection. Money may be appropriated from the fund only
as authorized under (b) or (c) of this section.

(b) If the amount available for appropriation for a fiscal year
is less chan the amount appropriated for the previous fiscal year, an
appropriation may be made from the budget reserve fund. However, the
amount appropriated from the fund under this subsection may not exceed
the amount necessary, when added to other funds available for appro-
priation, to provide for total appropriations equal to the amount of
appropriations made in the previous calendar year for the previous
fiscal year.

(c) Anappropriation from the budgetreserve fund may be  made
for any public purpose upon affirmative vote of three-fourths of the
members of each house of the legislature.

(d) If an appropriation is made fromChe budget reserve fund,
until the amount appropriated is repaid, the amount of money in the

[ -
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1 general fund available for appropriation at the end of each succeeding
2 fiscal year shall be deposited in the budget reserve fund. The legis-
3 lature shall implement this subsection by law.

4 3 Sec. 2. The amendment proposed by this resolution shall be placed
5 before the voters of the state at the next general election in conformity
6 with art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-

7 tion laws of the state.

SJRO05I -3- HCS CSSSSJR 5(Fin) am H
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HB 463

CS FCR HOUEE BILL NO 463 (Finance) )
"An Act [[nakmg, almndltng, «_and drepeal_lélg C%plta|
ee\??ega%rg\ waqegpproprla ions; and providing for an

gﬁg%%mndinrg %cry O\R/%,SEKE%Z):I’I enHof'I‘man and Lareon (Co-chairmen)

Recommending do not paam (3)t Barnes, Phillips
No recommendation (3)i Ulmer, Rleger
HB 463 appears on today's calendar.

The Finance Committee has considered:

CS FCR SPONSCR TUTE SNATE  JOINT
RESCLUTION N 5 (Financel) amen(J:e(azz

g{o 0sin Aaln ﬁnendr{egtl_tﬁ_ thotConstitution of  tho
e.0 aska establishing temporary provisions
re?a_tin% to dedlscated fu%ds, IOt%e ye>I2pen iture
limit, and_tha budget reserve fund; and suspendin
%he operéatlon of Prov_lel_ons relating to dedicate
unds ‘and the appropriation limit.

gﬂ%sﬁ%rtrgends It be replaced with the following committee

SONT RT3 (rinance) T o ST

g{o 03|r]1gAi31nEndn1ePtst_ to ttha onstitut_ic%n ofl_th_%
ate o aska relating to an appropriation limi
and %(]3 the bu&lget rese?ve fund;pgng pprowdlng for
an effective date.

B%clcim‘%ndlgaﬂg% assr’ % Larson (Co-chairman), Shultz,

Recommending do not pass (2): Koponen, Ulmer

Arend (1); Rieger

Ho recommendation (1): Barnes

BRIRIER QAR Rigfed note avplies 1o N\
Senate fiscal note, Division of Elections

R S%ZIn)am eferred to the Rules Committee for
placement on calendar,

Hay 4, 1990 HOUSE JOURNAL 3887

The Finance Committee has considered:

CS FCR SENATE BILL N0 11 (Finance)

"An Act authorizing compensation” for members  of
the state Local Boundary Commission; and providing
for an effective dato.

Recommending do pass (5): Larson and Hoffrman (Co-chairmen),
Swackhammer, Brown, Koponen

Hb recommendation (2): Phillips, Rieger
11'Iaegoi‘pllowing previously published note applies (March 29,

Senate fiscal note, Department of Community t Regional
Affaire

CSB II(FIn) was referred to the Rules Committee for
placement on the calendar.

CSSB._591Rlal-
The Finance Committee has considered:

CS FOR SENATE BILL HO 50 (Rules) .

"An Act relating to persons.who are handicapped. or

(rjnetntallly ill; “and "providing foi an effective
ate.

Recommending do paBS (6): Larson and Hoffman (Co-chairmen),
Swackhammer, Broun, Koponen, Phillips

Nb recommendation (1): Rieger
Iggof_ollowing previously published note applies (March 16,

Senate zero fiscal note. Senate Finance Committee

CSB SOgRls) wes referred to the Rules Committee Tor
placement on the calendar.

cssssb 72(FIn)an
The Finance Committee has considered:
CS. KR FFONBCR SUBSTITUTE KR SEN\ATE BILL N0 72

Finapce nded . .
'(An ct )re?%ng to r%glst_ratlon and endorsements
for contractors; prohibiting, the use of stat
money In  relation” to certain residential wor
unless tha work 1Is performed a general
contractor who has _a residential contractor
endorsement; and providing for an effectlvo date."”
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h|] use ﬁaaﬂes &em e mq ovation from the members

rens ]iag'o th(\aNFS(»enagfe”ed to the Chief Clerk for

THRD RE&DIMi-GE SEHAE BILLS

(continued)

Representatlve Navarre rmved and aakad unanimous consent to
ESSI) which had . been temporarrly
Bpag?gaed |_Esage 4216)." Thore being no objection, It was s

The following, whi advanced to third reading from the
Hay 7, 1990, gcalengar (page 4143), wes read tha th%rd time:

HOBE CS FCR CS FOR SENATE BILL NO 431 (HESS)
'r"aAPesACt relating to health facility payment

m%s ues%lﬁenrobﬁm\?ea ?(2?1 with thcﬁ?)llowrgw e?suﬁJass the

HCS 43i(HESS)

Yeas: 36 Barnes, Boucher, Boyer, Brown,
Colli |ns Cotten Davrdson
Davis, nkelstejn, Foster

Furnace Co Gruenber

Grussendorf Hanley, Hoftfman,

Hudson, Jac 0, Koponen Kubina,

Larson, rﬂan HacLean, Martin,
Hiller,

Menar, Navarre,
Pettyjohn, Phillips, Rieger,
a?aa{Pé, S%amca(rm‘er Taylor, Ulmer,
Nays: 0
Excused: 0

Absent: 4 Davis, M, Donley, Ellis, Shultz

18Ce M B HSHEBR)rBeEthe House and vs referred
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Hay 8, 1990 HOUSE JOURNAL

Re{g)resentatrve Navarre nmoved and asked unanimous, consent
House revert to Second Reading of Senate

Resolutions to take up CSSSSIR 5(Fin)am. T ere being no
objection, it was so ordered.

SECOND REAnmc OF SENATE PESOLUTiaiig

CSSSIR 5<FlIn)an
Representative Pettyjohn placed a call of the House.

The following was read the second time;

G KR SS AR HWE JONT REQWJINON H2 5

(')n%r%?ﬁ %rﬁeragrgndrrent to. the Constitution of.the

State. o Alaska establlshrng temporary provisions
relatrn% to e dicated funds, the ~ expenditure
limit, and budget reserve fund; and suspendin
tho op eratlon of provrsrons relating to dedicate

funds and the appropriation limit.

with the:
FIN RPT FAINNEW TLE 50CP 2DHP INR 1A p. 3%
-PREMIOLS (BECT) 2/14/90 p. 3%

Reapresentatrve Navarre nowed and asked unanimous consent
t the following committee substitute be adopted in lieu

of tho original resolution:
HJ.HECS FOR CS FCR SS FOR SENATE JOINT RESCLUTION
%sﬁf'“ Prdments to the Constitution of _the

Sta e of Aas a relating to _an a riation limit
a... to the budget rese?ve fund; pgwgpprovrdmg for

& effective date.
Representative Pettyjohn lifted the call.

Thore being no objection, H3S CSSSSIR S(Fin) wea adopted in
lieu of the original resolution.

HCS CSSSSIR 5tFIni
Representative Taylor placed a call of the House.
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lies cssssjr jj(fln).
Amendment 1lo. 1 by Ulmer:
Pago 2, line 28, after "proceeds":

Insert "appropriations to pay the principal and
interest on general obligetion bonds issued by a
unicipality “prior to 1 for construction” of
elementary or ‘secondary' schools,™

UNANISHED BUBINESS

CSHIR 74 (Judl aa( fid-HI

Representative Jacko noved and asked unanimous consent that
? House rescind its gon in failing to pass the
ollowing resolution (page 409

mgg]}’j r-(?.gl_ﬂomr RESOLUTION NO 74 (Judiciary)

Pro osm}g an amendment to the Constitution of tho
tae o Ala?ka relatlng to subsistence uses of
is dlife _ and “other renewable natural
resources and providing for an effective date for
the “amendime

Objection was heard.

The questlon bein 'Shall the House rescind its action In
fall!]l t(% ﬁass Cg-UR l(Jud)am(fld H)7" The roll was taken
wit ollowing resul

CSHIR 74(Jud)am(fld H RESOND

Yeas: 24 Boucher, Brown, Cotten, Davidson,
Davis, 'H., Donley, Ellis
Flnkelsteln Foster, Cofl
Gruenb ng russen orf, Hoffman,
acko o'&enen Kubina, Larson,
nard, Navarra, Shultz,
Slvackhamner Ulmer, Wallis

Nays: 16 Barnea, Boyer, Collins, Davis, C.,
Furnace, Hanley, Hudson, Lemen,
Martin,” Miller; ' Pettyjohn
Phl||IlE)S Rleger Sharp, Taylor,

Excused:

Absent:

And so, the motion was not adopted.

May B, 1990 HOUSE JOURNAL

SFOOND READING CF SENATE RESCLUTIONS

(continued)

Arendment No. 1 was before tho House.

ment No. 1 be adopted.

Representative Rieger objected.

The question being: "Shall Arendmont No. 1 be adopted?”

roll ‘wea taken with the following result:
HCS CSSSSIR 5(FIN)  AM

Yeas: 1 Boger Davis, .M, Hoffman, Jacko,
nen, Kubina, Larson, Hacleah,

I\/Ienard Ulmer, Wallis

Hays: 29 Barnes, Boucher Brawn, CoII|ns

Cottlen D VI son IEa is,
Donley, Finke steln

Foster, Furnace Goll Gruenberg,

Grussendorf Hanley, Hudson,

Pett jo rtlljnhlll\{“s RleNag/rarre
TayI or, réréz:ljv\fackl g\ﬁa e
Excused:
Absent;

And so, Arendrert Mb. 1 waes not adopted.

Amendment No. 2 by Ulmer:
Page 2, line 25, after "fund":

Insert “appropriations = for a benefit
calculated on ' a formula basis 1f the "a

4229

Representative Ulmer moved and asked unanimous consent that

The

program

unt

required to fully fund tho program for the fiscal

year is r?ater tan the amount required
iscal year due to an Increase

prevrous
population,™

for the

In
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Kﬁgr sentative Lgener and asked unanimous consent that
ment No. 2 be adopted.

Representative Rieger objected.

Th tion being: "Shall ndment Ho. 2 ba adopted?” The
ro?lq%gg Ithene\I/\r}l%h the agolfg‘vﬁngrr%esu t: A adopte

HCS CSSSSIR 5(KIN) AV

Yeas: 16 Bqyer, Davidson, Davis, H., Ellis,
Pinkalstoln, Gruenberg
Grussendorf, Hoffman, ~Jacko,
KoRon n, Kubina LI?Json, MBacLean,
Heha allin

rd, " Ulcer, W

Nayo: 24 Barnes, Boucher, Brown, Collins,
Cotton, DVﬁ, C., Donllg}/, Footer,
Furnace, Goll, Hanley, Hudoon,
Leman, artE)nH_Ill-jlllerR_Navarre,
ettyjohn, illips, Rieger,
Shal%J, Shultz, _S/\F/)ackh I,
Taylor, Zawacki

Excused: 0

Abnent: 0

And so, Amendment No. 2 was not adopted.

Amendment Ho. 3 by Ulmer:
Page 2, lines 6 and 17:

Delete "three-fourths"
Insert "two-thirde"

Regr sentatjve and asked unanimous consent that

Imer
ndment Ho. S%a adopted.
Representative Rieger objected.

The question bein_?: "Shall Amrendment Hp. 3 be adopted?” The
roll wes taken with the following result:
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liCS_CSSSSlL-5a:i.lll
HS CSSSSIR 5(FIH) A8
Yeas: 22 Barnes, Boyer,Drown, Cotten,
Davidson, Davis, M, Ellis,

Finkelstein, Foster, Gruenberg,
russendorf, Hoffman, Jacko,
oponon, Kubina, Larson, Haclean,
nard, Nei arre,  Swacknammer,
mer, Wallis

Hays: 18 Boucher, Collins, Davis, C.
Donley, Furnace, Goll, Haniey,
Hudson, Leman, Martin._ Miller,
Pettyjohn, Phillips, Rli_ger, _
Sharp, Shultz, Taylor, Zawacki

RO

Excused: O
Absent: 0
And so, Amendment Ho. 3 wes adopted.

HZS CSSSSIR 5(FInlanH
Amendment Ho. 4 by Boyer and Koponen:
Page 3, line 4, after "for a specific purpose,":

Insert "appropriations of earnings from endowment
funds authorized . by law “which benefit
gostsec_ondary education” or tho application of
cientific research,

Representative Boyer moved and asked unanimous consent that

ment No. adapted.. Representative Collins objected
and withdrew the objection. There being no further
objection, it weaa so ordered.

Amendment No. 5 by Brown;

Page 3, line 11
Delete "the rate of"and "since. thebeginning of"

Insert before "a fiscal”, "during'
Page 3, line 13, after "effect™:
Insert "on that next fiscal year"
Representative Broan moved andasked unanimous . consent that
Arendment  Ho ted. Representative  Phillips

el . ado
objected and withdraw tho o%jection. here being no further
objection, it wes bo ordered.
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Amendrent llo. 6 by Phillips:
Page 1, lino 6 (title amendment):
Delete "an"

Pago 1, lines 7 -9 (title amendment):
Delete all naterial.
Insect "state financial matters."

Page 1, line 10, through page 4, line 3
Delete all material.
Insert tha following material:

"BE IT RESOMD BY THE LEGSATURE GF THE STATE GF ALAKA

» Section 1. Article. IX Constitution of the State of
Alaska, 1s amended by a(!?ilngxrrw sections to read:

SE%_ MCON 17. ELIIEFR%R\/EFU\D a) Thore is
established am a ocParate und in the Sga)te treasury
the budget reserve fund.  Except for_rmnei/5 deposited
into  the [fermanent fund under Section of this
article, all money received by tho State after July 1
1990, 'as a result of thHe terminatjon, . through
settlement or.  otherwise,, of_ an administrative
proceeding or of litjgation in a State or federal court
Involving™ mineral laase bonuses, rentals, royalties,
royalty Sale proceeds, federal mineral revenue “sharing
payments or bonuses, or. Involving taxes |m%os?d on
mineral income, pbrogluctlon, or fpf(()feft)h shall ba
deposited in tha 'budget reserve fund. oney In tho
budget reserve fund shall be Invested so as to yield
competitive market rates to the fund. Income of the
fund shall be retained in the fund. Section 7 of this
arr]glecrleth_dsoes bns(t)etct'aopr|1O ly It—% edeposngo mideroC(r)'attbeo ?“3%
is su i ]
gf(])%tigu#d onsiy as authorlseg yurr@elr (b pgr IO(CS of this

. (b T the unt available for appropriation for
a flsc(a)l_year is leas %ﬂann tha amount a_ppro;?ﬁat(% a}or
the previous fiscal year, an appropriation rmay be nede
from tho budget reserve fund. However, the_  amount
appropriated from tha fund under this subsection may
?o exceed Be mount -necessary, when addéad to othe[
unds available for appro riation, to provide for tota
appropriations equal "to, the amuuni of appropriations
|scallr§/e§r previous calendar yea. for the previous

HCS CSSSSIR MFInUmll

c) An appropriation from the budget re e fund
b<e)rrade f%? %} 6u lic purposeuu n a n/matvve

vote of three-fourths of tho menmbers of the legislature
in joint session.

(dy . If an appropriation is made from tho budget
reserve” fund, until the amount appropriated is rupald,
the amount of nmoney In the general fund available for

appropriation at tho end of each succeeding fiscal year
SRQ“ pba deposited in the %u_dget reservo fund. yThc-:
legislature shall implement this subsection by law.

SECTION _ IB. CAPITAL  PROIECTS AD

LOAN
APPROPRIATIONS.  Except aG provided in Section 16 of

this article, not less than ten percent of all mopey
appropriated for each fiscal year_gh_acf? be reserved for

capital projects and loan appropriations.
2. Article XV Constitution ot the State of

* Sec.
Alaska, 1s amended by adding new sections to read:

SCTION 29, PEENDTURE UMT.  (a), . The
operation of Section 16 of Article IXis sustﬁ)_ended from
July ‘1, 1991, through June 30, J996, and this section
applies in lieu of Section 16 of Article IX

(b)  Except for appropriatlona to tho permanent
fund or” for Alaska permanent” fund dividends, appropria-
tions to the pudget reserve fund, appropriations of
revenue derjved from a tax that has been approved by a
vgll'e of the | taxpayers, approprlaélons of rqer\eral
obligation and revenue bond ‘proceeds, appropriations
r(iulred to pay the rﬁ)rlnmpal and Interest %n general
obligation. and revenue bonds Issued by the ~State,
aggro riations ?f money rocelved from” a non-state
source In trust for a specific purpose, appropriations,
of earnings from endowment funds established by law,
for poa_tsecondar¥ education _or scientific research,
appropriations of revenue of a public authority or
corporation of the State that Issues revenue bonds, and
appropriations of revenue of a State. program under
which revenue bonds_are_Issued, appropriations from the
general fund made for flacal years 1992 - 1996 may not
exceed $2,300,000,000.

c During,.a fiscal year the legislature
_exceecg )the _expengditure '];imit )ﬁnder (b). ofg t?ﬂs sectio
if _each bill that exceeds the limit is passed
affirmative vote of two-thirds of the membership o
each house of the legislature.

(d?_ If the rate of inflation since the beginning
of a fiscal year Is greater than_six percent, an
appropriation for that fiscal year of up to the amount
necessary to offset the effect of the rate of inflation
that exceeds six percent nmay be made. The

03

=—h
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approprlatlon is nat subject to the I|m|t establlshed
(b) of this section, “For purposes of agp ying this

subsectlon the rate of Inflation shall bo based on the

Consumer  Price Index for all urbrn _consumers for

é?g?og?ggs prepared by the United States Bureau of Labor
Isti

All monay receive, by the State during a

e
fiscal()aar that is *"bj»ct to the expenditure. I|m|t
H?dter ( oft this sectlc%nd thaé excet)eds tha&td)|lm1l:t £
at. iS” not appropriated under (c 0 is
section shall b%pde%osned lijn the udget reserve fund.
Section 7 of Article IX does not apply to deposits nads
under this subsection.

. 9\1 ]] REPEAL  Section 29 of this article
is repealed July 1, 1996.

* Sec. 1. The, amendments proposed by thls resolution
shall be placed before the voters of the state at the next
eneral election in_ conformity with art. XIII, . sec. 1,
Ofoqﬁgtg%gc%g of the State of Alaska, and the election laws

Representativ e PhiIIiBs moved and asked unanimous consent
that Amendme e adopte

Representative Gruenberg objected.

The question being: "Shall Amendment No. 6 bo adopted?" The
roll wes taken with tha following result:

HCS CSSSSIR 5(FIN) Al A6

Yeas: 20 Barnes, Boucher Bo ar Collins,
|[_|)aV|e . mkellgt ,HFugnace
anle artin
Henard, H |?Fer PertT'Rl/no
Phllllps Rieger, sharp, Shultz
Taylor, Zawacki

Naye: 20 Brown, Cotten, Dawdci
Davis, H., Donley, EIIi$, Foster,
Goll, ' Gruenberg, Grussendorr
Hoffrman, Jacko, Koponen, Kubina,
Larson HacLean, Navarre,
Swackhammer,” Ulmer, Wallis

Excused: O
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Absent: 0

Larson changed from "yea" to "nay".
And so, Amendment Ho. 6 wes not adopted.

The House reverted to:

REPCRTS GF SPECIAL QOHHITTESS

The Conference Committee W|th limited powers of free
conference cansidering C3B 220(Fin)am and CG3B?2 IgFm)
requests additional I|m|ted powers of free conference on the
following specific point:

1. Clarification of the definition of person.

The Speaker granted further limited powers of free
conference as requested.

(Limited powers of free conference had been previously
granted on page 4202.)

Tho Chief Clerk wes instructed to so notify the Senate.

Representative Taylor announced a Hinorlty Caucus upon a
motion to recess.

Representative Navarre nmoved and asked unanimous consent
that the House recess until 3:00 p.m.  There being no
objectlon the House recessed at 2:.0B p.m.

The Housa wes called back to order at 3:16 p.m.

Representative. Navarre noved and asked unanlrnOLllJ consent
that Representatives Hoffman, Larson and Rieger be excused
from a call of the House as needed to attend meetings of the
Conference Committee on C3B FIn)am (operating Dudget).
There being no objection, It was so ordered.
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HCS CSSSSIR 5{Fin)amH was before tho House.

Amendment No. 7 by Ulmerl
Page 3, llna 9, after "taxpayers,
Insert “appropriations for capital projects and
loan appropriations,’

Representative _Ulmer movad and asked unanimous consent that
Anmendment No. 7 be adopted.

Representative Barnes objected.

The question being: "Shall Arendment Ho. 7 be adopted?” The
roll wes taken with the following result

HCS CSSSSIR S(FINAHH A

Yeas: 7 Bogler Davidson, Grussendorf,
ko, Koponen, MaclLean, Ulmer

Nays: 30 Barnes Boucher Broun Collins,
otten Davis, C,, Davis, M.,

Donley, Ellis, Frnkestern
Foster Furnace, Go]l, Gruenberg,
Hanley, Hudson,” Kublna Leman,
Hartin, Henard, H|I er, Navarre,
Petthohn Plg]r S, harp,
Taylor,

Wallis, Zawacki

Excused: 3 Hoffman, Larson, Rieger

Absent: 0

And so, Amendment Ho. 7 wes not adopted.

Amendrent Ho. 8 by Rieger:
Page 3, line 2:

Delete "federal’
Insert "federa Iy mandated"
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Page 3, line 3, after "persons":

Insert "to tho. extent the appropriations exceed
amounts appropriated in 1991 for the uime purpose”

Representative Swackhammer noved and asked unanimous consent
that Amendment Ho. 8 be adopted.

Representative Broan objected.

The question being: "Shall Amendrent No. 8 be adopted?” The
roll Waes taken with the following result:

HS CSSSSIR 5{FINAHH A8

Yeas: 16 Barnes, Ctllins, Davis, c.,
Foster, Furnace, Hanley, ~Leman,
Hiller, Pettyjohn Phillips,
Sharp, S S\Aalmamre
Taylor, Wallls Zawacki

Nays: 21 Boucher, Boyer, Brown C tten,
vrdson avis, nley,
Flnkelsteln Coll
GrLlen e |% Grussen orf, Hudson,
nen, ina, VecLean
Hartin, Henard Navarre Ulmer
Excused: Hoffman, Larson, Rieger
Absent:

And so, Arendrent Ho. 8 wes not adopted.

Arendment No. 9 by Barnes:
Page 4, following line 4:
Insert a rew section to read:

"CAPITAL PROJ LOAN | APPROPRIATI
Except as provided |n Section 16 of thr?
artrcle not _lee n_10 Percent of al
pro rlate eac fiscal year shall
reserved capital projects and Ioan

approprlatlons

Representative Barnes mowved and asked unanimous consent that
Arendment Ho. 9 be adopted.
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Objection was heard.

The question being: "Shall Amendment Ho. 9 be adopted?" Tho
roll ‘wes taken with tha following result:

HCS CSSSSIR 5(Fill) AH A\®

Yeas: 24 Barnas, Boucher, Collins,
Davidson,_ Davit, C., Donley,
Foster, Furnace, Grussendorf,
Hanley, Koponen, Leaan, MacLean,
Martifn, Henard, H|IIer Havarre,

PettP/Joh PhrIIrps aﬁ

Shuftz, Taylor, afrls wacki

Nays: 13 Boyar, Brown, Catten, Davis, H.,
Elfis, Finkelstein, Goll,
Gruenberg, Hudson, Jacko, Kubina,
Swacknh r, Ulmer

Excused: 3 Hoffman, Larson, Rieger

Absent: 0

And so, Amendment Ho. 9 wes adopted.

Representatrve Navarre and . askod unanimous consent
H.E SSF J‘ aﬁn é)e consrd?red engrossed, advanced
to th reading, aced on final passage.

Representative Collins objected.

Representative Phillips mpved and asked unanimous consent
that ﬁthet I\%ousee rescind its action in failing to adopt
- .

The Speaker ruled the motion wes out of order because
another motion was before the body.

The questron berng ShaII HS CSSSSIR 5(FII’]|< rH be advanced
to third read mg on t e same day?” The roll was taken with
the following resu
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Yeas: n Boucher oyer, Broan,_ Cotten,
Donl Frn e[stein, Gruenborg,

Ku |Ha Henar Havarre,

Nays: 26  Barnes, CoIIrns Davidson,
Davis, C. Davis, K Ellis,
Foster, Ifurnace oll
Grussendorf Hanley, Hudson,

Jacko, cLean
Mart?n mler Pett john

b rT|]!alr|p ?harpZawac tz, Taylor,

Excused: Hoffman, Larson, Rieger
Absent:
And so, tho motion failed.

Representatrve Phillips mpved and asked unanimous consent
E te Hou%e rescind its action in failing to adopt

Representative Navarre rm\gi and ask unanimous consent
thaF% %e motion to rescind temporar postponed.

Objection wes heard.

question being: "Shall the motion to rescind be
% m orarrly B?stpo ed?" The roll wes taken with the
llowing Tes

HCS CSSSSIR 5(FIN) AL PCETRONE

Yeas: 17 Boyer, Brown, Cotten, Dayis, m,
Donley, Ellrs Frnkelstern
Foster Gruenb erRI Jacko, Koponen,
Kubina, Menard, Navarre
Swackhammer, Ulmer, Halils

Nays: 20 Barnes, Boucher CoIIrns
Dayjdson, Davis, llrrnace
GoII Grussendorf "Han eX/I n,
MecLean, Martin ille
PettP/Joh Phillips, Sharp,
Shuftz, Taylor, Zawacki
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Excused: 3 Hoffman, Larson, Rieger
Absent: 0

And so, the motion failed.

The House advanced to:

Conference Conmlt- .
toe on HB 220 Capitol, Beltz Rm 4:15 p.m., 5/8

Minority Caucus Capitol, Butrovich Rm Upon recess

Tho  House recessed at 4:10 p.m. with a call of the House

limiting members to tho second floor of the Capitol.

The House wes called back to order at 4:55 p.m.

The call was satisfied.

Hay 8, 1990 HOUSE JOURNAL

?M? 359(F R(trtle wes sent to tho Rules Committee
or placement on ‘the calendar.

TINEDLBEACIIIS 5£ gHliAI6. RESCLUTIONS
(continued)

-II\-hb(.e énctggolr]csto resm ( ; In fabl ige t%eawt Arendment

Representative Phillips withdrew the motion to rescind.

Amendment No. 10 by Phillips and Cotton:
n%e 1 Irno 5 through page 4, line (title

Delete all material and insert:
"Proposing an amendment to the Constrtutron of the

State .of "Alaska r Iatln to the et reserve fund
depositi dn Into the uﬂget reserve , exi:ept for
eposited lnto permanent un

received the state after July 1, 1990, as a resu

of the termination, through settlement or otherwise, of
an administrative proceeding or of litigation in state
or fedoral court involving mineral lease bonuses,. ren-
tals, royalties, royalty Sale proceeds, federal mineral
revenue Sharing’ payments or bonuses, or involving taxos
imposed on mineral _income, production, = or pro ertx
aIIowm% Pé)r rratron from the fund onl)( if the
amount availab r appropriation for_a fiscal year is
less than tha amount 'a ro riated for tho prevrous
frscal I){gar or upon the atjve vote of two-thirds
of tha members of each house of the legislature.

EE IT RESOMD By THE LEASLATURE CF THE STATE CF ALASKA

* Section 1. Article. IX Constitution of the State of
Alaska, 1s amended by addrngxa now section to read:

SECH‘II 7. BDE RESERE RND  (a) There is
established as a separate fund in the Sga)te treasury

the budget reserve fund. Except for deposited
into the rfermanent fund under Section of thls
artrcle recelved by the State after Jul

a result of tha  termination, thrgugh
sett ement or otherwise, ot an administrative’
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proceeding or of litjgation in a State or federal court R moved and asked h
involving” mineral I8ase bonuses, rentals, royalfies, epresentatrve Rre er and asked unanimous consent that
royalt Lale proceeds. federal mineral revenue “sharing the title amendnert be adopted. —There being no objection,
payments or bonuses, ofr Involvrng taxes imposed on
(rjngsggatledmcr?m{ehe pbrOdueCttl?gsen f|oro ert shaII be
' ! > 1Un The question being: "Shall Amendment No. 10 as amended be
ggﬂtggétr'trfvsgrvrﬁar%?d rateaa“ tge tH;"e lﬁﬁd Sonc%smetoofy |eId adop'?ed’)" Tha rol" wea taken with the following result:
fund shall be retained in the fund. Section 7 of th|s
artjrclethdoes bnottapply ltck)) deposrtbs nadn to tth%I ;und MES CSSSSIR 5(FINAVR AV 1AM
ynder. this subsection ne e appropriated from i
the fundonly " as authorized Yuiyier (o5 or p(c) of this Yenl 3 ames, B@gﬂg‘*g %%%SORYOV\“
section Ealvrs tlg szIavtrs Dtonley,
If the amount available for appropriation for e (O  enborae!
frsca)l 3/ear is less than the amount pr?prg iated for E}‘L@ggﬁ dorf ?Hanrge” ergﬁ,mn
the prevr s fiscal year, an appropriation be made Hudson, Jacko, Koponen, Kubina,
from tha budget reserve fund. ~ However, the amount Larson, VecLean, Martin,
agPr EJ(rlatce rom tha fund under th|s aldbs ction NVenard. Hiller, Pettyjchn
exceed tha amount necessary to othe S,TA”"’S Ricger SKam. shultz,

funds available for apProprratlon to provrde for total r, Taylor, Ulmc,

appropriations equal the amount of ropriations
bR F|)n the prevrous calendar year for te pprevrous Wallis, Zawacki
fiscal year. Nayst 1 Navarre
C An appro r|at|on from the budget reserve fund .
rra¥ () Pp p r?bge u%on affirmative Excused: 0
vote of three fourths of the me rs of each house of Absent: 0
the legislature.
And so, Arondment No. 10 as amended was adopted, and the new
If an appropriation is mede from tha budget i
trﬁserv(g) fq{nd]c untrl?pthg tamount appro rr(zjated I? lgtlepa?d title ppears below:
e amount of money In eneral fund availa or
aﬁproprratron at the end o? each succeed mg frsca year 5{3 osrn ,?\“as?{g‘enﬂg%'{tmto the Consgﬁﬁt'e‘%n rggeﬂ}g
deposited in tha budget reserv fund: _ depositin info the Budget Testrve fund
IengIatUre shall Implement thls subsection by IaW except for epos":ed into the ermanent
fund, all mmoney received the state after
2. Ths amendment proposed by th|s resolution July’ 1 1990 a):,s a result of the. termlnatron
eneral election in_ conformity with art XIII sac. 1, admrnlstrat roceeding, or of litigatjo
onstitution of tho State of Alaska, and the “olaction laws state  or nferaq court jnvolving mlnera' rfea
of tha state.’ Bonuses. rentals, royalties, ro Jally sale ro-
geeds federal, mlrlteral revenue sh I’In§/ p%yment
Representative Phillips moved and asked unanimous consent ,r?cnoﬁgs orrodbrz:\ﬁ)o\rrlng axlgrsope rty; a||owm§]”er§n
that Amendment No. 10 be adoptad. appropriation from the fund only ' jf the amount
vallable for appropriation for a_fiscal year 1s
. . ess than the amount appropriated for t revious
Representative Havarre objected. Pscah yealz orh upon m)eaf rcmatrvke Y{)te 0 tchreﬁ-
Amendment to Amendment No. 10 by Rieger (title amendment): |85,r§|§tu$e the” members of - each house of the
Hext to last line of title:
Delete "two-thirds" Representative Navarre roved and. asked unanimous consent
Insert "three-fourths that MS CSSSSIR 5(FIn)amM be tongidared engrossed.  advanced

(to conform title with Section 17(c)) F}% é%}g%tlgenadlptg &dsgl%cr%%lré)g final passage. There being
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HCS CSSSSIR 5(Fin) ari!

HCS CSSSSIR 3(Fin)aml! vas read the third time.

yestion bein "Shal CSSSSIR 5(Fin)amll pass the
ousg7 1%e roll gwas taken WHE the foIIowrng)resqu

HCS CSSSSIR 5 (FINJAKH

Yeas: 38 Barnsa, Boucher, Boyer, Brown,
Colliné, Cotten. Davie. C.,
Davis, K.,iDonley, Ellis,
Finkelstein, Foster, Furnace,
Goll, Gruenberg, Grussendorf,
Hanley, Hoffaan, Hudson, Jacko,
Koporien,  Kubina, Larson, Leaan,
Hartin, Henard H|IIer Havarre,
Pettyjo n, Ph Rleger

Shultz, Swac hau
Taylor Ulaar, Wallis, Zawacki

Nays: 2 Davidson, MaclLean
Excused:
Absent:

Ad CSSSSIR %rn)amrl assed the House and wes
referred to the Chief Clerk” for engrossment.

£CR i2

The following measure on tho calendar wes not in the
ossession ~of the House, and not available for
onsideration:

SENATE QONOLRRENT RESLUTICN ND 59
Suspending Uniform Rules 41(b), 24(c), and 35 of
the” Alaska State Legislature ‘concerning House Bill
. 124, re atrng {0 sale of merchandrse by the
ish

Department,  of fish
[Ijrecrentses and mvoluntary transfer of entry

igiflHISHEP BUSINESS
HCS CSB 398(VESS)
Representative Navarre nmoved and asked _upanimous consent

that  the House, adopt the House Hoalth,  Education t Social
?ervrcealgjommrttee Letter of Intent on HXS 398(HESS)

page 4

There being no objection, it was so ordered.
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)CS 398 UIESS)
The letter of intent was transmitted to the Senate.

The . House recessed at 5:49 Pm with a call of the House
limiting members to tho 2nd floor of the Capitol.

AFTER RECESS

The House was called back to order at 6:00 p.m

Messages dated Haty were recerved statrnrc]; the
Presr ent had r?bg ed Ilmrted owers of free conference

Senate  menbers of Conference Committee consrdermg
CS—B 220(Fin)am and SCS CS—B 220(FIn).

The specific points for WhICh limited powers were granted
appear on pages 4202 and 423

The Speaker had prevrouslgl ranted tho I|m ted . powers of
free conference as requestéd %pages 4203 and 4235).

A message_ dated 1990, wes read stating the Senate has
passed 580( Frn am with the following amendment and it
|s transmitted for consrderatlon

SDATE CS R CS FCR HOLEE BILL HQ 580 FFmance)
"An Act establishing the Alaska State Investment
Corporation; relatln(% to management and Investment
of funds of eachers' = retirement _system.
University of Alaska fund for money from thé sale
or lease” of land granted Congress Judicial
retirement  system, ~ Alaska National Guard and
Alaska Naval ~ Militia retrrenort system, public
school trust fund ? rens trust ' fund
groulo hea th and life benefits fund supplemental

oyee benefits program, public ~employees’
retlrement system, pub |c employees'  deférred
contribution é)r ram ﬂumng that certaln
anountrn rec rds maintained in accordance
with generally acce ted accounting principles; and
providing for an effective date."”
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CSSS53 359'.-jn) (titlo-am)

359(F|n) (trtle ?1) sent to tne Rules Committee
or placement On the calendar.

THI3S . HSAPiyS-QI-SEYAIE 3ESOLUV;?NS
(continued)

/ HSS-«.SS5J.3-5

The motion_to_rescind action in falllnlg %adopt Amendnent
6 to HXS CSSSSIR 5(FinjamH wes before tho House.

Representative Phillips withdrew the motion to rescind.

Amendment No. 10 by Phillips and Cotten:

Page 1, _line 5, through page 4, line 3 (title
amgendment): g b (

Delete all material and insert:

"Pro osrtn Pdrnent to ths Conpstitution of _ the
Stat Alaska re atlng to tho budget reserve fund:
depositing into the budget reserve Tund, except for
money deposited Into th permanent fund, ail ac-.
received by the state after July 1, 1990, as a resul
of tho termination, throu élh settlement or otherwise, of
an administrative procee or of |itigation m state
or federal ccurt |nvo ving mlneral Iease bonuses, . ren-
tals, royalties, royalty sa% proceeds, federal mineral
revenue Sharing’ payments or onuses or mvolvrng taxes
imposed on mineral _income, production, prop ert%/
allowing an a propriation from the fur.d onI if the
?mount avallable for appropriation éor a fl cal year is
ass than the amount "appropriated for te previous
fiscal year or upon the affirmative vote of twc-thirds
of the frembers of each house of the legislature.

3E IT RESAMD 3Y THE LEASLATURE CF THE STATS GF ALASFA

* Section 1. Article. IX Constitution of the State cf
Alaska, is amended by adding a new section to read:

FCTION 17. BDET REERE, RUND ga) There .s
established as a separate fund |n the State treasury

tha budget reserve fund. — Except nnn% eposrte

into the permanent fund under Sectrc

article, all rmney received by the State after JuIy
0, as result of the termination, througn

settlement or otherwise, of an administrative’
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proceeding or of litigation in a Stats or federal court
involving™ mineral Iease bonuses, rentals, royalties,
royalty sale proceeds, federal mineral revenue sharing
payments or bonuses, or mvolvmg taxes |mposed on
mineral income, production, for(ﬂoert

deposited in the oudget reserv ur the
budget reserve fund all ba jr./escad so as tc |eId
competitive market rates to the fund. Income of the
fund shall ba retained ir. the fund. Section 7 ot this

arr]tlecrlei |dsoesubns%tct|% nI to dep05|ts gnderotc; atr;a fund
L{h ) und on y as authoriz Hﬁuﬂ% (b)pgr p(cs 0 E
section.

b) If the amount available for appropriation for
flséa)l year is less than the amount 58 gprlate d for

vro s fiscal year, ro rlatlon made
rom % dget reserve %r}ngpp ¥ m% amount

Proprrated rom the fund under thrs subsectlon
exceed the amount .necessary, whan added co other
funds available for ap ro rratlon to provrde for. total

appropriations equal to the amount ropriations
nede in the prewous calendar year for ta prewous
fiscal year.

c; An afpprog}rlatlon from tha budget reserve fund
n'ay blic purpose upon affirmative
vote of three fourths of the members of each house of
the legislature.

(d) If _an appropriation is mede from the budget
reserve fund, until tha amount aaproPrlated IS repaid,
the amount of money |n the general fund available for
aRproprlatlon at tha and of %ach succeedlng flscal year
egosrte in the budget reserv
Ieglslature hall implement thIS subsection y Law

. 2. The amendment proposed by this resolution
shall be placed before the voters of the “state at ths next
eneral election in_ conformity with art. XIII, ~sac. 1,

onstitution o the State of Alaska, and the “election laws
of the state."

Representative Phillips nmowed and asked unanimous consent

Chat Amendment No. 10 be adopted.

Representative Navarre objected.

Amendrent to Amrendrent No. 10 by Rieger (title amendment):
Next to last line of title:

Celate "two-thirds"
Insert "three-fourths"

(to conform title with Section 17(c))
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Representative Rieger noved and asked unanimous consent that
the title ndment be adopted. There being no objection,
It was so ordered.

e guestion bem "Shall
;-Qopt d?" Tho ro wes taken wit tH‘e I}‘Jollowmg res

HCS CSSSSIR 5(ANAVH AV 104V

Yeas: 2 Barnes, Boucher, Boyer, Brown,
Collins, Cotten, Dawdson
Davis, C.,  Davis, K., Dorley,
Ellis, kaelstem Foster

Eurnace, Cruenber
Grussend onQ Hanle %fman

Hudson, Jacko, Ko nen, Xubina,
Larson, Leman, MacLean, Martin,
Menard, Miller, Pettyjohn
/ Phillips, Rieger, Shad) Shultz,
Swackhammer, Jaylor

r]ded be

Wallis, Zawacki
Nays: Navarre
Excused:
Absent: 0

And soAmendment No. 10 as amended wes adopted, and the new
title appears below:

Pro osm an amendment to the Constitution of the
State Alaska relartln(tzrn to the budget reserve
fund deposmng |nto a bud%et reserve fund,
except for morey deposited ermanent
fund all _ money recelved he stae after
July’1, 71990, & a result of the termination,
through ~settlement _or otherwise, .of an
administrative proceeding, or. of litigation in
state or federal court “involving mineral lease
bonuses, rentals, raoyalties, ro alty sale pro-
ceeds, federal mineral” revenue sh arl g payments or
bonuses, or involving faxes impose on mineral
income, . production, ~or_ property; . allowing an
appropriation from the fund only’ jf the amount
available for appropriation for a_fiscal year Is
less than the amount’ appropriated for the previous
fiscal year or upon the affirmative vote of three-
fourths™ of the mermers of each house of the
legislature.

Reoresentative Navarra npwved and. asked unanimous consent
that HCS CSSSSIR 5(Fin)anK he considered engrossed, advanced
to third _reading and placed on final passage. There being
ro abjection, it was so ordered.
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5(Fin)anH

HCS CSSSSIR 5(Fin)amH we3 read the third time.

qttestron being: "Shall HS CSSSSIR 5(FinjamK pass the
ouse Tha roll was taken with the following” result:

HCS CSSSSIR 5(ANJAVH

Teas: 38 Barnes, Boucher, Boyer, Brown,
Cg\l/lllsns Cotten Dav‘frs

Flnkelstern Foster Furnace,
Col , ruen“br%raglzlI russendorf
Hanley Hudson, Jacko,
Koponen Kubina, Larson, Lemen,
/ Martin, I\/Ienard Mrller Navarre

Pettyjoh n |II| S er
SharyJ & Fh
Taylor Umer Wa Zawackr
Nays: Davidson, MaclLean
Excused:
Absent:
Ad HCS CSSSSIR 5(Fin)aoK passed the House and was /
referred co the Chief Clerk "for engrossment.
SCR 59
The foIIowrng mea ure on the calendar wes not in the
possession House, and not available for

consrderatlon

SNATE QONOURRENT RESCLUTICN N0 59
Suspendrng Uniform Rules 41(b), 24(c), and B ?
he  Alaska State Legisl ature c, ncernlnr%; House Bjll
24, relat mch fo sale of merchandise by the
Department of Fish and Gare, fish and
licenses, and involuntary transfer of entry
permits.

UNAINISHED  BUBINESS

HS CSSB 398 fHES)

Representative Navarra nmoved and asked unanimous cansent
that the House adept the House Health, Education t Social
Servrces Committee ' Letter of Intent on HXS B 398(HESS)

(page 4215).

There timing no objection, it wes jo ordered.



