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5 -11 .HI 17(1 A i .a s k a  S t a t u i  k s § 'M.HI.200

i ?

linnl( n r  federa l  agency  o r  r r j ' im tn l  iuRtilulinii  n r  t h e  h'der.-il fa rm  
c red i t  sy s te m ,  nr iti nny wny i m p a i r  llie r ig li la  nml r e m e d ie s  o f  llm 
len d e r  In tlio bnnk or federal a g en cy  o r  reg iona l  in s t i t u t io n  o f  1.110 
fciloinl (m in c red i t  sys tem . T lie  Imnk iR au th o r ize d  to incliidn t.liin 
p ledge  nml agi  c e m e n t  o f  tlio Blnto, insofar  ns i t  rcferfl to n len d e r  to 
Hip linnk in n co n lrn c t  w i th  th e  m n k e r  o f  n lonn, n n d  iiiRnfnr ns i l  
rp ln lcs  In n federa l  agency  o r  reg io n a l  in s t i tu t io n  o f  I lie federnl fn n n  
crpd il  sy s te m ,  in n c o n lrn c t  witli  n Tedcrnl ngcncy  o r  reg io n a l  iimlitu- 
t ion  of t h e  federnl form  c red i t  sys tem .  (§ 3 cli 1G9 S L A  1978; nm  § 4 
cli 109 SL A  1981)

llrvlm ir’n nn lri. —  Formerly AS 
44.61 I fill. Ilriiuiiilmrcd In IBRU.

NOTES TO DECISIONS

Clli-.l In Alnvlrn Com Klnlilof* A Anrlc. 
llnnk v. O/S Alnnkn Conirl, 7IB P.2d 707 
lAlnnk* inoni.

Scc.s. 44M I. 170 — 4 ’IM I ISO. E.rcm/ition from  Inxn lfnn ; bonds legnt 
investments fo r (Jducinrics. /Ilc/ienlcd, $ 10 c/i 10!) SLA 1081.1

S e e .  4-1.81.100. C o n f l i c t s  o f  I n t e r e s t .  A m e m b e r  o f  th e  Imnrd of 
d i rec to rs  m n y  n o t  vole  on n Irn i isnct inn  o r  th e  Imnk u n d e r  th is  c h a p te r
if th e  m e m b e r  is n p n r ty  to llie t rn n sn c lio n .  15 3 cli 159 SLA 1978)

Ht‘t Urn's iiolrH. —  Kiiitnrrlv AS 
II ft I Mill Itcmimlmi'fl in 108(1.

S e e .  d l .81 .200 .  R e p o r t s  iintl p u l d i c n l l u n n .  T h e  Imnrd o f  d i rec to rs  
slm ll  p u b l ish  n n  n n n u n l  r e p o r t  to  t h e  hnnk 'n  m e m b e rs .  T h e  rep o r t  
slinll  he  m o d e  nvnilnblo  to the  pub l ic  nnd  inun l  in c lu d e  (inniicinl s tnlc-  
i i ipiiIb n u d i lc d  by in d e p e n d e n t  o u ts id e  n u d i lo rs ,  n s l n t e m e n l  o f  th e  
h unk 's  i n v e s tm e n ts ,  n desc r ip t ion  o f  t h e  b u n k ’s lonn n c tiv i ty  d u r in g  
the  pcrioil covered  by tho  r e p o r t ,  nn  nnn ly s is  o f  econom ic  nnd  oi lie r  
pfli’c ls  o f  Iiiiiit decis ions oil th e  n tn lo 's  com m erc in l  r ish iu g  nnd  ngrlcul- 
l u r e  In d u s t r ie s ,  nml nny  o i l ie r  in fo rm n t io u  Hint t h e  bo n n l  believes 
would be o f  i n t e r e s t  to th e  g overnor ,  th e  Icg is ln lu rc ,  n n d  d ie  public ,  nr 
I h n l  Ihe  l e g i s la tu re  re ip ies ls  th e  bonrd  to include . T h e  Imnrd mny nlso 
p u b l ish  o t h e r  r c p o i t s  i l  cousidcrn  d cs i rn h le  to e n t ry  o u t  i ts  purposes.  
15 3 ch 159 SLA 1978; m u  5 5  ch  109 SLA 1981)

Itri'lsnr's nnlc*. —  Formerly AS 
41.fi4.2UII. Mrnunilwrrd In IBRD.
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NOTES TO DECI8ION8

Cllnl in Alnskn Coin. Fislilni; & AriIc. 
llnnk V . O/S Alnskn Const, 716 l*.2d 7U7 
(Alnskn IBRCf.
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S e e .  dd .81 .210 .  l ’o w e r s  o f  ( l ie  b a n k ,  (a) T lie  Im nk  tuny
(1) m a k e  vnr in b le  r a t a  o r  fixed r a l e  lo an s  to in d iv id u a l s  w ho  m e  

r e s id e n t s  a n d  w h o  o ro  e n g a g e d  in  c o m m erc ia l  a g r i c u l t u r e  o r  f ish ing ,  
i n c lu d in g  h a r v e s t e r s ^  processors ,  su p p l ie r s ,  n n d  m a r k e t e r s ,  o r  to cor­
p o ra t io n s ,  p a r tn e r s h i p s  o r  j o in t  v e n tu r e s  e n g a g e d  in  c o m m e rc ia l  Agri­
c u l t u r e  o r  fiBhiug, t h e  m in o r i ty  i n te r e s t  o r  w h ich  Is h en ef lc in l ly  ow n ed  
by r e s id e n t s  o f  tlio s t a l e  a n d  n m ajo r i ty  o f  th o  o w n e rs  o r  w h ich  o re  
r e s id e n t s  o f  th o  s ln to ,  iT th o  r e c ip ie n t  o f  l lie  loon is n m e m b e r  o f  th e  
b n n k ;  how ever ,  t h e  h a n k  m a y  m a k o  a loan  u n d e r  t h i s  p n r n g r n p h  to 
co rp o ra t io n ,  p a r tn e r s h ip ,  o r  j o in t  v c n lu ro  for t h e  p u r c h a s e  o r  n n ew  
e x is t in g  f ish in g  vessol o r  for  th e  r e p a i r  o r  r e n o v a t io n  o f  a n  e x is t in g  
r i sh iu g  vessel,  th o  p r im a r y  p u rp o se  o f  w h ic h  is  to c o m m e rc ia l ly  h a r ­
v e s t  f ish e ry  re so u rces ,  on ly  i f  t h e  c o rp o ra t io n ,  p a r tn e r s h i p ,  o r  j o in t  
v e n tu r e  is w ho l ly  o w n ed  a n d  c on tro l led  by  r e s id e n t s  o f  t h e  s t a t e  n n d  if  
th a  r e c ip ie n t  o f  tlio lonn  is u m e m b e r  o f  t h e  b a n k :

(2) m a k e  n n d  a l t e r  b y law s  n e c e s sa ry  o r  d e s i rab le  to  e n r ry  o u t  i ts  
cor |>orntc func tions;

(3) e s tab l i sh  a m o r t i z a t io n  p ln n s  for r e p a y m e n t  o f lo n u o ,  w h ic h  m n y  
in c lu d e  e x te n s io n s  for poor  f ish in g  o r  f a r m in g  se a so n s ,  o r  for a d v e r se  
m a r k e t  co n d it io n s  Tor A la s k a n  p roduc ts ;

(4) c u t e r  in to  a g r e e m e n t s  w i th  reg io n a l  i n s t i t u t io n s  o f  t h e  federa l  
f a rm  c re d i t  sy s te m ,  p r iv a t e  lo n d in g  in s t i t u t io n s ,  n n d  o t h e r  s l n l e  a g e n ­
cies  o r  a g en c ie s  o f  t h e  federa l  g o v e r n m e n t ,  to c a r ry  o u t  t h e  p u r p o s e s  of 
t h is  c linp tcr ;

(5) ad o p t ,  a l t e r ,  n n d  UBe a  c o rp o ra te  scnl;
(0) s u e  a n d  be  su e d  in t h e  n a m e  o f  t h o  bn n k ;
(7) is su e  bonds  to c a r ry  o u t  a n y  o f  i t s  c o rp o ra te  p u rp o se s  a n d

powers;
(8) soli ,  Icnno a s  le s so r  o r  lessee ,  oxc liaugc,  d o n a te ,  convoy ,  o r  

c u m b e r  in  n n y  m a n n e r  by m o r tg a g e  o r  by c re a t io n  o r  a n y  o i l i e r  s e c u ­
r i ty  i n te r e s t ,  r e a l  or p e rso n a l  p ro p e r ly  o w n ed  by It, o r  in  w h ic h  i t  h a s  
n n  In te re s t ,  w h e n ,  In t h e  j u d g m e n t  o f  th o  buurd  o f  d i r ec to rs ,  th e  ac t io n
is in  f u r th e r a n c e  o r  i ts  c o rp o ra te  p u rp o ses ;

(9) In c u r  seco n d a ry  l ia b i l i ty  by g u a r a n t y  o r  e n d o r s e m e n t  o f  t b c  o b ­
l ig a t io n s  o f  a n o th e r  co rp o ra t io n  o r  l ega l  e n t i t y  wlion , in  t h e  j u d g m e n t  
o f  th o  bonrd  o f  d i rec to rs ,  th o  ac t io n  1b in  f u r t h e r a n c e  o f  i t s  c o rp o rn lo  
purpoBea;

(10) m a k e  lonna ns p rov ided  in  (1) o f  t h is  s u b sec t io n  in  p a r t i c ip a t io n  
w i th  f in an c ia l  i n s t i tu t io n s ,  a n d  e s t a b l i s h  a n d  r e g u ln to  Llia t e r m s  o f  th e  
loans ;
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S I I.81.210 A i .aska S ia iu ik r S 'I'1.1(1.2111

n  <»» make conlriicls nml execute ihnlruiURiils nocoiianiy or conve­

nient in 1 lie exorcise of iln corpninlc powers;

U2l nnpiire liy purchase, Icnse. bequest, devise, pill, the milinfiic- 

17  linn ordebts, nr tlio foreclosure of morlgnges, nml hold, mnititnin, iirp, 
opcrnte, nnd convey renl or pernnnnl properly;

(IH) borrow money nnd iiwiio nccurcd nnd imRecurrd evidence nf 

iiidohtcdiiPRS Tor n cnrpornle purpose or to fund, refund, pny, nr dis­

charge outstanding obligations, nod enlcr agreements nnd cmilrncts 
cniirpriiini! lliese nblignlionn;

I M) r .e r in e  t h e  pnyitie il l  o f  i ts  ob l ig a t io n s  liy p ledge  n r  timl l|'il|;«* nr 
o i l ie r  l ien  nn i ts  contrncln,  rev en u es ,  income, o r  p ro p e rly ;
(15) nppulnl ofTirerfl, einployecn, tniBlcps for cnrlificnle holders, nml 

agents, nnd preRrrihe their powpra nnd dulies;
I Hi) provide lechnicnl Rervices U. ineinhern of the Imnli; for l.lie pur­

pose of (his pnrngrnplt, "(erhnicnl fiervicea" inrludea Rervices llinl will 

piihimcp the nbilily nf the member lo ohlnin fiiinncinl nRsislnncc from 
(lip linnk;

(17) mnkp lonns, nn provided in (1) nf Ibis auhncctinn, necured by 

liens niihnidinnlc lo vnlid Tirnl liens nnd sccurily agreements granted 
lo n privnlp lending inslilulion;

(15) pnrlicipntc with nlnle depnrtinenls nnd agencies in fnriniilnl- 

ing policy nnd in planning Tor the development uf comiucrcinl HrIiinjr 

nml ngriruKtire in the slnle;
(HI) do whnl in necpRsnry or d es irnh ln  In e n r ry  out llie cnrpornle 

p m  poses mid pow ers  expressed or implied in thin c h n p le r ;
(21)1 moke lonns (n individiitil rninntem/tl fishermen for limiled 

enliv prrmils; n lonn under Ibis pnrngmpli mny be mode only In on 
iiidividiinl cuiniiiprcinl lishcrmnii who luis been n nlnle rPRidenl for n 
continuous period of two yenrn iinnicdintely prowling the ilnle of up- 
plicnlion for the lonn; lonna mode under this pnrngrnpli nrc subject In 
AS 41.51.211);
(21) iiideinuify directors, nlfieein, nr ciuplnycea nf the bnnk mill 

I (heir heirs, executors, nml administrators ngniiifit nil liidiililies mid
I rnlnled expenses including, hul not limiled lo, cnurlcosta nnd nllorney 

fees, Judgments, mid llie coat of renRonnblc Rclllcmculs, incurred by 
them in cnnnocliou wilh or nrisiug out or nn nclion or proceeding 
brought, ngi.innt llicin bocnusc of nn net or omission in the porfor- 

imiuce nr their nfTicinl dulies nn directors, linkers, or employees of the 
honk rrgiirdlcRs or whether they were directors, officers, or employees 
nl (he lime Ihe expenses or linhililicn nro incurred;
(22) ncccpl (lie pledge of n limiled entry permit ns security for n 

lonn mode under Ibis chnpler subject to the conditions set out in AS  

44.51.210 —  41.51.250 nn pledges of limiled entry permits;
(21) mnke n lonn In n person, regnrtllnns or residency, if the Imnrd of 

directors nT (lie linnk determines llinl the lonn is ncccssmy lo preserve
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5 '14.81.220 State  Go v e iin m e n t § 44.81.220

the value of property held by the bnnk os nccurily for n lonn llinl was 
mode under (1) of this subsection nnd Hint io in dcrnull;
(24) insuo certificates nr loan participation lu members nnd lo other 

iudividunla, corporations, partnerships, nnd joint ventures, but the 
bnnk mn y  not issuo n certificate of lonn participation if the certificate 

\c? would allow participation by tho membor, individual, corporation, 

partnership, nr joint venture in Iooiib that individually or 
cumulatively involve’moro than 20 percent of the coinmorciol fishery 
entry permits issued for one typo of gear in a specific fishery resource 
ndiniuinlrnlivo nrcn.
(It) Tho provisions or (n)(21) of this section do not authorize the 

|v\ liniik to Indemnify n director, officer, or employee of tlio honk who in
nt^judged liable for negligence or miBconduct in the performance of 
official duties.

(c) Notwithstanding (a)(1) of Ibis section, llie bank m n y  mnke 
variable or fixed rate loan lo n shore-based fish processor, n limber 
proccHnor, or nn agricultural procesflor or linrveslcr Hint does not meet 
the resident ownership requirements of (a)(1) or this section for cnpilnl 

. &  investment or operating capital if a facility of the processor or liar-
‘ vcsler is located In the state and the inqjority interest in the processor

or harvester is beneficially owned by residents of the United States. 
(5 3 ch 159 S L A  1078; n m  5 4 cli 53 S L A  1979; m n  55 7 —  10 cli 51 
S L A  1980; n m  5 G ch 109 S L A  1981; n m  6 52 ch 113 S L A  1982; n m  
5 17 ch G7 S L A  1983; n m  5 20 ch 79 S L A  1985; n m  55 4, G ch 40 S L A  
1987; n m  5 2 ch 52 S L A  1987; ntn 5 2 ch 70 S L A  1089)

Ilcvln irV  imlcn. —  Formerly AS Ilia riinclineol of InHVMI tif lliln fed Ion. 
44.51.210. Ilciimnheted In I9RU. arc I 1, cli. 70. SI.A 1URD in tire Tctn|m-

Cron* reference*. —  For Irgltlnllvs rnry and Special Act*.
Soiling* In connection willi Ihe enactment Effect of amenrlmcnl*. —  Hie inn!) 
of (cl of tills necllon, *e« I I, ch. 52, 8LA amendment, effective May 31, I0B9.
I0S7 lo llie Tempornry anil Special Acla; p„agr*pli (211 In auhnectlon (»l
for IcglnMlve purpone In connection with

NOTES TO DECISIONS

Cited In Altirkn Com. Finhlng & Agile, 
llnnk v. VIS Alinkn Coast, 715 r.2d 707 
(Alnsk* 1085).

Sec. 44.81.220. Transition. Notwithstanding the pruviainnn of A S  
10.1G.005, upon the repurchase of nil the nonvoting, profcrrcd slinrca 
initially issued by tlio bnnk and purchased by agencies of Die slnle, 

A  '  the provisions of this chapter lapHQ and the bnnk may proceed lo 
operate solely ns a private coniieralivo corporation under tho terms of 
ilsliylnws and the provisions of A S  10.15.010—  10.15. GOO. (5 3 cli 15!) 
S L A  1078; n m  5 7 clt 109 S L A  1081)
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5 44.81.225 Al.ASKA STATUTES 5 4'1.81.210
Itevlnor'a nrilcn, —  Formerly AS 

44 54.220. ItemnnliHril In 11101).

NOTES TO DECISIONS

t'lln l In Alnskn Cnm. Flaking t* Agile, 
llnnk v. O/S Alnnkn tJond, 715 l’.2d 707 
lAlnskn IOnnI.

Roe. 44.81.225. Rmnll limns to uoiiinouilicrs. (n) To facilitate llie 
development or commercial fialicrina III geographic nrcna in which 
fnclnra nurli na geographic cnnaiilcrnlioua. uncertainties nf communl- 
cntion, nr limiled demnnda do nut cncourngo unrninl lending nclivl- 
lira, I lie bnnk mny mnlin small lonna lo (|unlified horrowers who nre 
not mcmlicra of the bnnk.

(Ii) The provisions of thin cluiplcr npply to lonna nulhnri7.od liy tliiB 
section except Hint
(1) Ihe borrower is not required lo lie n member of the Imnk nt the 

time the lonn in approved; nnd
(2) llie principnl nuioiuit of the portion or the lonn mode by the honk 

mny not exceed $25,008.
(cl The lolnl ninnunt of money Hint limy he lonned under this sec­

tion mny not exceed eight percent of tlio tnlnl cnpilnl or tho bnnk.
(ill To service tonus mnde under thin section, the bnnk m n y  cnntrncl 

or mnke oilier nrrniigrmcnls with n public agency nr with n legal 
entity llinl the Imnk determined In he responsible nnd competent lo 
ndininislrr the loan. (5 2 ch 311 S L A  1991)

Sec. 41.81.210. Limns for ,riirchune of Alnskn limited entry 
permits. Ini A lonn under A S  44.81.21U(n)(20) or 44.81.225 for llie 
piirclmRc of n limited entry permit m ny ho made only upon certifica­
tion by llie commission Hint the fisherman is n person who qunlilicn ns 
n timisferce Tor (lie permit under A S  10.43 nnd tlio regulations 
ndoplcd by the commission.
(Id Upon npprovnl by Ilia bnnk, n permit mny ho pledged nn security 

for n hum inndo under (n) ortlila nectinn, A S  44.81.225, or 44.81.215 If
(II the certificate for the pledged permit lintn the bnnk nn the legnl 

owner or the permit;
121 llie cerlilicnlc Tor llm pledged permit liRls the debtor no the 

cqiiitnhlo owner of the permit;
(1) nil niuiiinl permit cards issued under the pledged permit list the 

nniiio of (lie debtor;
14) nil obligations nnd responsibilities of n permit owner nre ns- 

pilined by the delilnr;
(5) co nlgnerR nr oilier sureties Tor pcrforninnce uin.-T tlio note nre 

nol vested with nny rights in the pledged permit nnd their nhlignlion 
is limiled lo snlisfnctiou or the note nnd pnyinent or costs directly 
incurred by the bnnk in administering the lonn.

204

§ 44.01.235 S t a t e  G o v e i in m e n t § 44.81.235
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(c) Upon BntlBrnctiun of the note by the debtor, the bnnk shnll cer­
tify to the couuninninn Hint tho note lion been satisfied.
(d) Upon certification ns provided in (c) of this suction, the commis­

sion shall amend the permit certificate to list tlio debtor ns the legnl 
owner.

(e) In addition to the permit of tho debtor pledged nB security for n 
lonn under (n) of this section, tlio debtor m ny pledge another limited 
entry permit na security for that loan if the hank approves and the 
permit to be pledged’ meets the requirements of (h) of this section.
(0 In anticipation of poBsiblo foreclosure on nn entry permit under 

A 8  44.81.250, the debtor m a y  nominate a poroon lo assume a note for 
n loan mnda under A S  44.81.210(a)(20), 44.81.225, or 44.81.235. If tlio 
person nominated qualifies under (a) or this section al the time of llm 
foreclosure, the person m n y  assumo all rights nnd liabilities of I' ~ 
debtor in the event the bnnk forecloses on Ilia entry permit. (5 5 cli 
S L A  1079; n m  55 11 —  13 ch 51 S L A  1980; n m  5 3 cli 70 S L A  1089; 
n m  55 3 —  6 cli 39 S L A  1991)

Itcvlaor'a ante*, —  Formerly AS 
44.54.2.10. nemimbeted In 1080.

Croaa reference* For reaaalgnment
nr eale of tnlry permit* pledged aa secu­
rity alter revocation of llie permit by the 
cnmmlrtalon, see AS 10.43.000(1); Tor legis­
lative purpose In connection with (lie en­
actment or (e) and tn nr (lit* section, ace 
I I. cli. 70, RI.A 1089 In Ihe Temporary 
and Spcclnl Ads.

Effect nf amendments. —  The 1989 
amendment, effective May 31, 1089, 
mlded auliaetUona (a) and (0.

Tlio 1991 amendment, effective June 
13, 1991, In subsection ( a ) ,  inserted "nr 
44.81.225"; In aubnecUon lid, substituted 
" a  permit may be pledged" for "tlie |ieimil 
to be purchased may lie pledged," Inserted 
"made" and "A8 44.81.225, nr 44.81.235," 
and mnde a punduntinn change: nml, in 
subsection 10, substituted Mn mile fur n 
loan made" for "a note given" nml mlded 
"44.81.220, or 44.8t.236" lo the end nr (lie 
flral sentence.

NOTES TO DECISIONS

Cited In Anderion v. Anderson, 730 
l ’.2d 320 (Alaaka 1987).

Sec. 44.81.235. Limitations on pledge of permits, (a) 'flic I 
m ny issue a lonn secured by n limited entry permit for
(t) purchase, repair, restoration, or improvement of u coiiiinurci. I 

fishing vcssol or commercial fishing gear;

(2) construction or a commercial fishing vessel;
(3) working capital, including insurance prciniumo, fuel, bail, and 

boat storage nnd launching expenses; or

(4) purchase and Improvement of sot net sites nnd asaocinlcd equip­

ment.

(b) A  limited entry permit m ay ho used as security far more limn 
one loan if each lonn mcots tlio requirements of A S  44.81.210(u)(20) or 

(n) of this section.
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§ 14.81.240 A i .a s k a  S t a t u t e s 5 4l.8t.240
Ir) A liiuilftl entry prrinit m ny lit* used ns security Tor n limn In 

rcliiiiincc existing ilcbls IT llie pioceciln nf encli original limn were used 
in nrcurdnncc witli AS44.RI.2l()(n)(20)»i (u)of tliissection. (§ (! cli 40 
SLA 1087; n m  55 4, 5 ch 70 S L A  1080)

(,'roae refercncr*. —  For Icsialntlva 
purpose Iii connection wllli (lie 1(189 
amendment* lo (l>) nml (r) of till* erclloti, 
ere < I, cli 711, RI.A 1989 In llie Tempo- 
eery end Special Ada

Effect nf nntrnilmcnla. —  ‘llie 1989 
nmendmcnl, elfedlve Mny 31. IUS9. Ill- 
eeited "AS 44.AI.2l0tnK20) or" In eulnrc- 
llone (bl nnd Ic).

Sec. 44.fll.240. Defnnlt nnd foreclosure of cerlniu lonns so- 
cured liy limiled cnlry |iermiln. (n) If tlio debtor ilefiiulls 0 |mu n 
mile fur wliicli n limited cnlry permit lins been pledged ns security 
umlrr AS  44.81.230, the bnnk shnll provide the debtor, by registered 
nr certified innil sent In the didder's Inst known nddtess on file with 
llie bnnk. with n notice of defnnlt Hint includes
(II n description of the security given liir the note including the 

number nRsigned to the pledged permit by the commission;
(2) llie dntc upon which (lie defnnlt occurred;

(3) the ninomit of nrrenrnges nn of the dnle of llie notice, the tolnl 
ntuotiiil iciiminiug on llie note less unenrued interest, nnd the niuouul 
of doily interest;

(41 n slnlemeut llinl. llie debtor mny, within 15 ilnys of the pnslmntk 
dnle of the unlice, rctpiesl n lienring lit which I ho debtor mny nulnnil 
evidence sluiwing llie debtor bus mil defnulled;
ir,l n sl.-ileiueiil llinl llie mile m ny lie leinslnled If liliiliglit cun out 

uilliin fill dnvs fioin llie piislomik dole of llie imlire;
nil n r.lnlemeiit (lint the mile limy he pniil in full lens iiiienrund 

inleiesl within 90 dnys from the postmnrk dole of the notice;
(71 the plnco where reinstatement or payment in full mn y  he mode; 

nnd

(8) n notice in nl lennl 10-point hold type stilling; "IMPORTANT: 
YOUIl F A I L U R E  T O  R E I N S T A T E  Oil P A Y  THIS N O T E  IN F U L L  
IIY T H E  D A T E  SPECIFIED W I L L  ItESULT IN A F O R F E I T U R E  O F  
A L L  RIGHTS T O  T H E  P E R M I T  A N D  T H E  POSSIIHLITY O F  L E­
G A L  A C T I O N  U E I N G  I N S T I T U T E D  A G A I N S T  YOU."
(Ii) Upon the debtor's failure lo relnslnte or sntisfy the note within 

the lime specified in (n) nf this section, the debtor's eipiitnhle interest 
is Iciminuted liy opernlinu nl Inw wllhout further notice. Any entry 
permit rnids issued In the dcblur under the permit rIiiiII be cniiccled 
iiiiincdiiilnly upon receipt by the commission of n certificnln of torini- 
iinlion cniilniniiig n cn|iy nf llm notice required by (n) or thin seel inn 
issued by llie Imnk. (5 5 ch 53 S L A  1979; n m  5 14 ch 61 S L A  >980)

20(3
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6 44.81.250 S t a t e  G o v e i in m e n t 5 44.81.250

©  : #

9

llevlenr'n nulcs. —  Formerly A8 
44.84.240. llenitinlmtcl In 1980.

Sec. 44.81.250. Deficiencies nnd transfer of entry permits af­

ter foreclosure, (a) Upon a foreclosure on nn entry permit os pro­

vided in A S  44.81.240, tlie bank shall olTer the commission a right of 
first refusal if the permit ib subject to n buy-back program under A S  

16.43.290 —  16.43.330 al a prico equal to Hie amount outstanding on 
the note plus any costs the bank directly incurred in administering 

the lonn.
(b) If the commission does not exercioo its right or firHl refusal 

within 30 dnys after it receives tho olfer, or If tho pormlt in not subject 
lo a buy-back program under A S  16.43.290 —  16.43.330, the hank 
slmll promptly notify the debtor of this fact. If the dcblur linn m-' 
previously iiominnted n qualified person lo assume the note under . 
44.81.230(0, tlid debtor has .10 dnys from tho postmark dnlo of tins 
notice to nominnte a person qualified to assume the note. The person 

nominnlcd must qualify under the requirements of A S  44.81.230(a). If 

qualified, the person nominated inay assume all rights nnd liabilities 

of the original debtor.

(c) If the debtor is unnble to nominate a qualified person to assume 

the note under (b) of this section, the permit must he mnde available 

to a qualified person, chosen as provided in this section, who slinll 

assume tlie note subject to all right) and liabilities of tlie original 
debtor. The cnmmissiou slinll provide Llie bank with n list nr poisons 
chosen liy lottery who qualify ns transferees of entry poriuiln under 
A S  16.43 nnd regulations adopted by the commission mid who hove 
met llie residency requirements of A S  44.81.210(a)(20). 'The Imnk 
slinll then determine, in order of presentation, nny remaining qualifi­

cations. Tlie bnnk shall allow the first applicant meeting all qualifica­

tions lo assume the noto.

(d) Nothing in this section affects the right of the batik lo instilulc 
legal nction for a deficiency resulting from a default on a nolo for n 
lonn mnda under A S  44.81.210(n)(20), 44.81.236, 44.81.230, 
44.81.236. In addition lo any deficiency, the debtor is liable far luu 
costa of administering the nolo and for costs anil attorney fees.

(e) If tho commission is unable lo provide a list of one or more 
qunlificd persons os provided in (c) of this section within 15 days, or if 
no pcrnon listed is determined by tlio bank to be qualified to nssuiiH! 
the note, Hie hank m a y  sell tho permit to on individual commercinl 
fisherman who has been a state resident for two years immediately 
piecedlng the date of Hie sole. If the proceeds of the sale of n permit 

exceed the amount necessary to pay the note in full, plus interest to 
date of sole, penalties, costs, and attorney fees, the honk shall remit 

the excess to the original debtor. (5 5 cli 63 S L A  1979; a m  55 15 —  17
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S 4-t.Bl.2KU A l a s k a  S t a t u t e s S 44.U1.2(i» § <14.81.270 S t a t e  G o v e r n m e n t § 44.81.270
ch r.l SLA 1080; nm  §§ G — 8 cli 70  SI.A 1080; n m  5 G d i  39  SL A  
1001; n m  5 37 cli 30  SI.A  1002)

llrvl.nr's nnlpn. —  ['minrily A3 
4-1.61 ami. ItrmimlHTfil In innn.

O n** rr frr rn rr* . —  For Irglnlnllve 
pni|Ki«p In tumirrlinn with llm I9B9 
ninrmhnrnlft In llil nml lilt nf this itrrllnn, 
nml flie rimclnmnt nf (ol. nre I I. til, Vn, 
SI.A ISB9 In llm Teinpnury nml Hjieclnl 
Arts

K ffrrl nf nmriiilinciilo. —  Tim MB!) 
murnilincnt. rllfctlvp Mny .11, lOBI), 
n.l.lrd "If llir ilrhlnr linn nnl picvlotinly 
iininliinlnl n i|iinllfiril prmon In nnminin 
llm nnlt lllnlnr AS 41 Bl 211110" nt llm Im- 
pinning nf Hit nrronil nrnlrncn In nnlinrr-

linn lit); tnninlril llm rrfnirnrr In 
"44.(11.21 DCnK20l** In I lie llinl ntnlnirr In 
nnlintclinn (ill; nml nililcil nuliirctlon (c).

11m 11)91 nnmmlmtnl, rITtrllvc .lunc 
1.1, IIIUI, in nnlincrllnn (it), milinlllnlcil 
"nnlo for n lonn mmle lindtr" fnr "nnle 
glvrn unHrr" nml InnciltJ "44.81.226," 
nml "nr 44.81.236," mid inmlt n ntyllnllc 
tliniiRt.

Tim 1992 miirmlnmnl, tirccllve Mny 10, 
1992, Brlttnl "nml rmmntfclnl (InhliiR 
linillclpnllnu" following "nml llm rtnl- 
ilmiry" In llm ntcnml ncnltncc nf nnlinec- 
Him (cl.

Sec. 44.81.200. Ooiifidmilinllty nf records. (nl I'lio rcconlH of llm 

linnk llinl nre identified wllli, or idculiflnl>lc ns being derived from llie 

records of, n specific borrower, member of llie bnnk, nr npplicnnt for n 

Innn nre cnnfidcnlinl nnd nmy nnl be disclnsed by llie bnnk or by its 

directors, olTicers, employees, or ngnnls to n person oilier limn Lite 
direrlors, nllirers, employees, or agents of ihe Imnk, except

111 when required by n federal or slnle nlnliilc;
(21 under A S  44.81.270;

131 under n senrcb wnrrnnl issued under federnl Inw or llie low of 
Ibis slnlr;

f-li u n d e r  n sn bpoenn  o r  ru m  I o u t e r  insued in n civil  ncliiiu u n d e r  
ledr i l i t  Inw o r  llie low n f  Ib is  s ln l r ;
Oil under n snbpoenn or court order issued in connncliim wilb n 

proceeding before n federnl grnnd jury nr grnnd jury of Ibis slnle;
(Gl under n summons nr snbpoenn issued by nn ngoncy or n depnrl- 

menl of (lie United Stnles or lliin slnle, or nn ofTiccr, employee, or 
ngrnl nf (lie ngoncy or depnrlmenl;

(7) under n request by n linniicinl institution, if the request is Hololy 
for llie stnlcd written purposo of dotcrminiup llie credit worlbincss of 
n member or borrower ns nn npplicnnt for cn.’dit, nnd if llie informn- 
lion disclosed by (lie bnnk pertains only lo lliv pnymenl bislory of llie 
member or borrower;

(81 under n request by n lender llinl hns extended or is considering 

extruding edil In llie bnnk if llie credit is or nmy be secured by llie 
pledge of n lonn by llie bnnk;

If)) when disclosed lo llie nttoruey genernl of llie Uniled Stnles nr lo 
n Inw enforcement agency of this slnle if the records mny lie relevant 

lo n repurl or iuveslignlinu of n possible violation of federnl Inw or n 
Inw of Ibis Rtnlo.

©  • $

(b) Tlio records of llie bnnk Hint nro nol Bubjcct lo (n) of Ibis section 

nmy be kept confidential by tlio bank, subject lo the exceptions listed 

in (n)(l) —  (G) of tliiB section.
(c) Notwithstanding (a) —  (b) of this section, a borrower, n member 

of llm bnnk, or an npplicnnt for n loan mny authorize tlio bank in 

writing to disclose records provided to the bank by the borrower, m e m ­

ber, or applicant.

(d) In Ibis section',
(1) "member" Includes past nnd present members;
(2) "records" means financial and other records, including informa­

tion known lo have been derived from the records, In any form, includ­
ing original documents and copies. (# 8 cli 109 S L A  1081; a m  § 1 cli 
1G S L A  1991'

Kffar.t of ntitciiilmriilfl. — Tlie ID0) 
niuctulmciil, effective Juno 0, 1091, re* 
wrote the section.

Sec. 44.81.270. Audit of bnnk. (a) At tlio direction of tlio legisla­
tive Budget and Audit Committee under A S  24.20.271, the legislative 
auditor m n y  conduct nn audit of the bank. The legislative audit divi­
sion lias free access lo all books nnd papers of tlio bank that rolnle to 
its business Bud books nnd papers kept by a director, officer, or e m­
ployee relating to or upon which a record of its business is kept, nnd 
mny s u m m o n  witnesses and administer oaths or affirmations in the 
examination of tlio directors, officers, or employees of tlie Imnk or nny 
oilier person in relation lo its nffnirn, transactions, nnd conditions, and 
mny rcquirn nnd compol the production of records, books, papers, run- 
trncls, or other documents by court order If not voluntarily produced.
(It) Tlio bnnk shall bo audited annually by independent outside au­

ditors. The legislative auditor m ny confer wilb the outside auditors 
nnd review the workpnpers of tho audit.
(c) The slate bnnk examiners shall perform an annual qualitative 

examination nnd evaluation of the bnnk. Tlie commissioner of com­
merce and economic development shall assess llie bank a fee er 
fished under A 3  06.01.010(b) for tlio actual expenses Incurred by .<) 
Dcpnrlmcnt of Commerce end Economic Development in connection 
witli the examination. Tlie examiners shall report lo the bonrd or 
directors on the examination. Tlio examiners slinll prepnre n s u m­
mary report evaluating tlio bsnk'B lonn portfolio quality on n slntiali- 
cnl basis and addressing the appropriateness nnd effectiveness of the 
bank’s policies, practices, nnd management within tlie context of the 
bank's statutory purposes. Tlio examiners shall distribute copies of 
tlio summary report lo the bonk, tlio legislature, and the governor. 
(5 8 ch 109 S L A  1981; n m  5 7 cli 49 S L A  1987; a m  §§ 40, 41 cli 8G 

S L A  1988)

2G3
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5 'M.81.280 Alaska Statutes 

NOTT’S TO IHiCISIONS

§ 44.81.350

IT tc l in Alnrkn Colli Fishing & Anrlc, 
llnnk V . (I.S AlnOn ennui, 7lfi l ’ .2tl 70V 
lAlnako IDHGl.
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Sec. 44.81.280. I ’roll i li I (io 11 nn disclosure. The legislative nmli* 
lor nml llie nuditnrn employees mny nol disclose itifbrmnlion acquired 
liy lliem in (lie course of nil nudit. of the linnk conreruing llm purLicu- 
Inrn or llie liiminess or nfTnirn or n liorrowcr or llm linnk or niiol.lmr 
pernmi, unless tlio Inrormnlinti in required to be disclosed by low or 
under n courl order. (S 8 ch 100 S L A  1981)

Sec. d-l.8l.nfiO. Definitions. In Ibis chnpler

til "bnnk" menus the Alnskn Comuiercinl rishiug nnd Agriculture 
llnnk;

12) "commission" menus llm Alnskn Commercial Fisheries Entry 
Commission under A S  10.13.020;

(3) member or the bnnk" includes n holder of n shore or member­
ship stock of llm bnnk or n pnlron or tlie Imnk with relnined pntrnungc 
comings or $2,800 or more to llm pntrnn'n credit;

(1) "supplier" menus n person whose mnin source of income is from 
providing goods or Rervices tlint nre directly rclnled to cnuiuicrcinl 
rishiug or agriculture to individuals, corporations, partnerships, or 
joint vnnluren engnged in commercial fishing or ngricullure. (I) 18 ch 
81 S L A  19801

'* S '
Hi'tlncir'p nolcs, —  Irunerly 

•I 1.51280. Itcnumbercd In 1080.
AS

Srrllon 
10. (Irrnll n» of nulliorTl 
20. Mrifdicrstdp 
•10 UflUrff l mill qiinrmn 
•III 
00. SlnfT 
(i0 Irpnl riMitmrl 
70 I'liriHixr nf niillintllv 
Mil I •i>iii*9 ii I jmtvrnt 
00 lliilids nf llir nutliorily 

100. Sidtmfc'init of finnnclnl mid Alnskn 
Impncl |dni»

Srcllon
115. Nonilnnlloii of a member of I lie 

Imnrd
120. Trunl Indentures nnd (nml nnrro- 

Ii if • nl 0
l.’I^>t^ii|lf>li||Uv on bonds 
HO. I'lrJTfcv^Mlic slnle 
150. Kxempllnfp^tmn Inxnlbm 
150. llnniln Icpnl iiWPsliiiciils for fidiicin- 

• ir«
170. Itrgulnltnn*
180. Aniiunl midit 
11)0. Aniiunl report 

“f80. l>eftiillluiis

9
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i ■» i' ■ nun. i n m piiRi .h im,

§ 14.82.010 State  Go v e r n m e n t 5 14.82.010

" C i uss i eft? I tliLtrll 
Rndlng* III connection with tlie enactment 
of Oils chapter, eee I  1, cti. 00, SLA 1076,

-Hw -lcEiiiliiii ie — -on nmended tijM  ■4rah. iHr M iA-IU7t)l is
Uie Temporary and Special Acts.

44.82.010. Crcnllou of authority. There iB created ll.c 

AIhbUs Gas Pipeline Financing Authority. The authority is n public 
coipornVion or tlio slilto. It is nn iriBtrumcntnlily of the stnlc within 
the Dcpnklment of Revenue, but lias n legnl existence independent «»r 
nml Bcpnrmn from llm Btnlo. Exercise by tlio niitbority ol llm puwern 
courerrcd bySjiin clmpter Is an essantial governmental funcliim of llm 
stale. <5 2 clN)0 S L A  1978)

Itevleor'a notes. V - Formerly AS 
4-t.B5.0I0. Itenumliered\n 1080.

Sec. 44.82.020. MeihJrcrshlp. Tlio membership or the nutliorily 
consists of llm coinmlssnmor or revenue, tlie commissioner of com­
merce nnd economic devenmment, nnd the commissioner of nnlurnl 
resources. Tho commisaionenor revenue is chairman or the nutliorily. 
If n member is unable for nnyVrenson to attend a meeting of llm au­
thority, the member mny, by n\(ritlen instrument filed with llie au­
thority, designate n person wilhirKtho member's dcpnrlinenl to net in 
llm member’s plnce nl llie mectlngSFor nil purposes of this chnpler, 
the designee is a member or llm autln^rily at the meeting. (5 2 cli 90 

S L A  1978)

llcvljor'a notes. - -  Formerly AS 
44.65.020. Renumbered In I960.

8ec. 44.82.030. Officers nnd quorum. TheVrncmbnrs of tlio au­
thority m ny elect other officers. T w o  members constitute n quorum. 
Action m ay be taken nnd motions and resolutions adopted by llie 
nulhority at a meeting by tlio affirmative voto of at^asl two m e -  
hers. (5 2 ch 90 8 L A  1978)

Itcvlsor's notes. —  Formerly AS 
44.65.030. Renumbered In 1080.

Sec. 44.82.040. Compcnsntlon. Tlie members of the nuCVtrrily 
serve without compensation but nre entitled lo the name lrnvol\)ny 
and per diem ns provided by Inw for board members who arc state 

employees. (5 2 ch 90 S L A  1078)

44.66.040. Renumbered In I960. liavel expenses, see AS 39.20.180.
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FISCAL NOTE

OPERATING__________
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
ECUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

(S1.000)
(Thousands of Dollars)

REVENUE FUND SOURCE: CFAB
FUNDING:

1 9 9 4  L E G I S L A T I V E  S E S S I O N
Revision Date: Dept. Affected: Revenue

STATE OF ALASKA BILL NO. HB 284

TltJe: An act relating to the Alaska Commercial Fishing and Agriculture BRU: Revenue Operations
Bank (CFAB) Component: Treasury Managment

Sponsor: House Special Committee on Fisheries, Labor & Commerce,
Requestor COMPONENT SERIAL NO.

TOTAL OPERATING

CAPITAL

Expenditures/Revenues: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Proqram Receiots
1006 GF/MHTIA
Other
TOTAL
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of current year (FY94) impact; S 0

ANALYSIS: (Attach a separate page if necessary.)
CFAB is currently repurchasing non-voting, preferred shares of stock originally sold to the State in 1980 tor S32 million. By June 30,1995, S22.25 
Trillion will have been repurchased. The repurchase, which is required to be complete by the year 2000, is currently scheduled to be complete by FY 
98. The elfect of this bill, which establishes a S1 million minumum level of capital at the bank, will be to reduce total payments to the State by S1 
Trillion in FY 98.

Prepared by: Carolyn Hartsoq, Assistant Comptroller____________ _̂_____________ Phone: 465-3751
±Division: Treasury  . , / ________ /  Date: 4/18/95

Approved by Commissioner William M. Howe. Deputy Commissioner j  J   l ( /  Date: 4/18/95
Agency: Department of Revenue_____________________________ (/_________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(R«v 11/93) 94fecalntt/UI Pago 1 Of |



FISCAL NOTE
STATE OF ALASKA
1995 LEGISLATIVE SESSION
Revision Dote: 
Title:

BILL NO. HB284

Sponsor:
Requester:

Commercial Fishing end Agriculture Bank

House Special Committee on Fisheries 
House Special Committee on Fisheries

Dept. Affected: ______Fish and Game___________
BRU: Commercial Fisheries (Limited ) Entry Commission 
Component: Limited Entry Program Administration

'COMPONENT SERIAL NO. 0471

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES '1 1 1 '1....... 1 1 " 1
CHANGE IN REVENUES ( ) 1 1 1 J ......1 .... .. 1 . . 1
FUND SOURCE__________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other 
TOTAL

Estimate of any current year (FY96) cost: ♦ 0.0

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (A ttach a sep a ra te  page  If necessary .) 

House Bill 2 8 4  Is a housekeeping bill and stream lines, clarifies and Im proves m any of the operations of CFAB and 
is no t expected  to  have a fiscal Im pact on  this agency .

Prepared By: Roger Kolden_____________________ ._______________  Phone:______ 789-6160
Agency: Commercial Fisheries (Limited) Entry^Commission / '  ~Date:  4/6/95

Approved by Commissioner: Frank hGm
Agency: Commercial Fisheries (Limited) Entfy Commission Dote: 4/6/95

TRPPARERTO PROVIDE ALL DISTRIBUTION COPIES T<3 GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office 

(Rev 10/94) 95fleno.xij/DBR Page 1 of 1



A lask a  S ta te  L e g is la tu re
House of Representatives 

Special Committee on Fisheries

SPONSOR STATEMENT

House Bill 284

"An Act relating to the Alaska Commercial Fishing and Agricultural Bank."

House Bill 284 enacts changes to AS 44.81 and AS 16.43. These 
statutes contain the enabling language of the Alaska Commercial Fishing and 
Agricultural Bank (CFAB) and set forth the operating procedures, structure, and 
authorities of the bank. Most of the changes contained in HB 284 are for 
purposes of clarification.

It has become increasingly apparent that the statutes which established 
CFAB require some adjustment to meet the needs of evolving commercial law 
and 1990s commercial fishing economies. Since CFAB's inception in 1978, 
there has been little modification or refitting of the statutes.

Perhaps the most significant change contained in HB 284 is the move to 
permanent ownership of CFAB by the state. The state's initial investment in 
CFAB was $32 million in stock. This stock was to be retired by the year 2000. 
Section 9 of the bill will require CFAB to repurchase the state's shares in the 
bank that exceed $1 million ensuring a permanent investment by the state and 
reinforcing CFAB's public purpose mandate. At present, CFAB has retired 
nearly $22 million of the state’s stock, and, at the current rate, will have retired 
all but $1 million by mid-1998.

Room 134. State Capitol, Juneau, Alaska 90801-1182 (007) 163-1230 or 163-2187



The other most significant changes appear in Section 20. This section 
broadens the purposes and circumstances under which a fisherman may use 
a limited entry permit as collateral for securing CFAB loan. CFAB is the only 
private commercial lender with the authority to accept a consensual lien on a 
limited entry permit. The changes in Section 20 reflect the needs of new 
economic pressures on resident fishermen.

Some of these changes include loans for the purchase or lease of quota 
shares, individual fishing quotas or other licenses; the purchase, construction, 
maintenance, repair, or improvement of commercial fishing boats, sites, gear 
or equipment; and, other purposes which will enhance diversification.

House Bill 284 will help the Alaska seafood industry compete more 
effectively in the world market as it proceeds to the twenty-first century. The 
state will benefit through more revenue and more jobs through industry 
diversification. We would respectfully request your support.
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A p r i l  1 0 , 1995

R e p r e s e n t a t i v e  A l a n  A u s t e r m a n ,  C h a i r  

H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 6 2

D e a r  M l*. A u s t e r m a n ;

I n  r e g a r d  L o  H B 2 8 4 ,  1 f e e l  t h a t  C F A D  io n e e d e d  i n  A l a s k a  - IC  io  

I m p o r t a n t .  1 b o r r o w e d  o v e r  1 / 2  m i l l i o n  d o l l a r *  i n  l a t e  1 9 8 3 .  it 

w a s  n e e d e d  v e r y  m u c h  t o  e n h a n c e  a n d  t a k e  o a r e  o f  m y  b u s i n e s s  n e e d s .  

1 h a v e  n e v e r  m i s s e d  a  m o n t h l y  p a y m e n t  a n d  w i l l  b e  p a i d  o f f  i n  1 9 9 5 .  

I a m  v e r y  g r a t e f u l  f o r  C F A B ’s c o o p e r a t i o n  a n d  h o l p  i n  f u l f i l l i n g  m y  

n e e d s .  T h e y  h a v e  m a d e  m e  f e e l  i m p o r t a n t  a n d  u s e f u l .

P l e a s e  c o n s i d e r  t h e  c o n t i n u e d  n e e d  o t  C F A B !

S i n c e r e l y  Y o u r s .

R o l a n d  M o o d y

P . S .  T h a v e  l i v e d  i n  A l a s k a  s i n c e  1 9 3 1 .  1 h a v e  b e e n  a  c o m m e r c i a l

f i s h e r m a n  s i n c e  1 9 3 ?  a n d  h a v e  l i v e d  a t  A l e k n a g i k  m o s t  o f  t h e  t i m e .

f



Bill Choate 
Box 493
Homer, Alaska 99603 
April 6,1995

Chairman Alan Austerman 
House Special Committee on Fisheries 
Alaska State Legislature 
Juneau, Alaska 99801-1182

Dear Chairman Austerman,
I strongly urge you to support HB 284. As a member of CFAB and three time 

user of the institution, it is hard for me to imagine my success in the fishing business 
without them. It is clear to me that CFAB has grown and evolved over the years, and 
besides, Ed Crane need the kind of job security that most of you legislators enjoy.

Sincerely,

P.S. CFAB— disregard last line, hal ha!
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April 6, 1995

Representative Alan Austerman, Chair 
House special Committee on Fisheries 
Alaska State Legislature 
Juneau, AK 99801-1182

HB 284 is important to the fishing and farming industries. It corrects 
inconsistent language in AS 44.81 to prevent the unintended dissolution of the 
Alaska Commercial Fishing and Agriculture Bank (CFAB). HB 284 also clears 
up several other weaknesses in the statute so CFAB can function more effectively 
in meeting the increasingly complex financial needs of fishermen and farmers.

M y  husband and I became C FAB  borrowers/shareholders in 1982. Without 

C FAB 's  help I doubt we could have started our salmon setnet business. Several 

other lenders denied our loan requests; the volatility and seasonal nature of 

fishing were inconsistent with their lending guidelines. N ow  we borrow from 
C FAB  every spring to get set up for the upcoming season.

CFAB and its borrowers/owners work hard to pay their own way. As provided 
in the statute, CFAB is repaying the $32 million initial capital provided by the 
State of Alaska. Borrowers pay market interest rates; we are not subsidized.

Please pass HB 284. CFAB successfully loaned over $600 million in the past 15 
years. Please help us continue playing a major role in Alaska's economy by 
filling a gap left by conventional lenders.

Gail Lamson 
16101 Genevieve 
Anchorage, AK 99516
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APR & m
T h e  H o n o r a b l e  A l a n  A u s t e rm a n
C h a i rm a n  '
H o u s e  S p e c i a l  C o m m i t t e e  o n  F i s h e r i e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  M r .  C h a i r m a n :

A s a  c o m m e r c i a l  f i s h e r m a n  a n d  a  CFAB m em b e r ,  I  am w r i t i n g  t o  
u r g e  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t o  p a s s  HR 2 8 4  t o  c o n t i n u e  t h e  
e x i s t e n c e  o f  CFAB a n d  t o  m ake  som e  c h a n g e s  CFAB n e e d s  t o  c o n t i n u e  
i t s  o p e r a t i o n s .

I  g r e w  u p  i n  t h e  v i l l a g e  o f  U g a s h i k  w h e r e  my p a r e n t s ,  
b r o t h e r s ,  s i s t e r  a n d  I  a l l  f i s h e d  c o m m e r c i a l l y ,  a n d  I  s t i l l  v o t e  i n  
t h a t  d i s t r i c t  a s  w e l l  a s  s p e n d  sum m e rs  f i s h i n g  f o r  s a lm o n .  When I  
l e f t  t o  a t t e n d  c o l l e g e ,  my p e r m i t  w e n t  t o  a  y o u n g e r  b r o t h e r .  L a t e r  
w hen  my b r o t h e r  h a d  t o  s e l l  h i s  p e r m i t ,  I  w as  a b l e  t o  p u r c h a s e  i t  
t h r o u g h  a  CFAB l o a n  a n d  w as  a b l e  t o  k e e p  t h e  p e r m i t  i n  t h e  f a m i l y  
w h en  s o  m an y  p e r m i t s  a r e  b e i n g  s o l d  t o  " o u t s i d e r s "  l e a v i n g  f e w e r  
a n d  f e w e r  p e r m i t s  i n  t h e  h a n d s  o f  A l a s k a n s  who n e e d  j o b s  a n d  m on ey  
i n  t h e  r u r a l  a r e a s .

I  t r i e d  t o  b o r r o w  m on ey  t h r o u g h  t h e  A l a s k a  D e p a r t m e n t  o f  
C om m e rce  a n d  E c o n o m ic  D e v e l o p m e n t ,  b u t  t h e y  s a i d  I  w as  i n e l i g i b l e .  
S o  I  t u r n e d  t o  CFAB w h i c h  h e l p e d  me, a n d  I  t h i n k  t h e  w o r k  t h a t  CFAB 
i s  d o i n g  f o r  A l a s k a n s  a n d  t h e  s t a t e  a r e  v e r y  i m p o r t a n t  a n d  s h o u l d  
b e  c o n t i n u e d .  When CFAB w a s  c r e a t e d ,  i t  w as  a  w o n d e r f u l  p l a n  t o  
a s s i s t  f i s h e r m e n / w o m e n .  We d o  n o t  r e c e i v e  a  " f r e e  r i d e "  b e c a u s e  we 
p a y  i n t e r e s t  o n  t h e  m o n e y  we b o r r o w .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  my c o m m e n t s .

S i n c e r e l y ,

M a r i e  M a t s u n o  N a s h
P .O .  B o x  1 0 1 9 1 8
A n c h o r a g e ,  A l a s k a  9 9 5 1 0 - 1 9 1 8

c c :  T h e  H o n o r a b l e  L ym an  H o f fm a n
T h e  H o n o r a b l e  C a r l  M o s e s  

b c c :  Ed C r a n e ,  CFAB
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April 12, 1994

Representative Alan Austerman, Chair 
House Special Committee on Fisheries 
Alaska State Legislature 
Juneau, Alaska 99801-1182
Dear Sir,
We would like to take the opportunity to express our opinion regarding HB 284.

It is o f tlie utmost importance tlmt this Bill pass. If it fails, Alaskans may lose one o f it's 
most successful and necessary institutions.

Interestingly enough, Ihe rationale for tlie creation o f CFAB back in 1980 is even more 
apparent today. Without a doubt CFAB serves as the lender o f last resort to certain 
members (specifically independent non-Japanese affiliated companies) o f tlie Alaskan 
seafood industry' whom for wluitever reason cannot obtain credit from commercial banks 
in either Alaska or Seattle.

Our company's recent experience serves as a perfect example. ADF was formed in 1985 
to operate the existing APA plant in Chignik. For several years ADF operated quite 
profitably, reinvesting most o f it's profit in capital improvements to increase capacity and 
quality, along with the upgrades necessary to keep up with the ever more stringent health 
and safety requirements imposed by both the State and Federal govenuneuts. We had also 
become tlie largest Salmon buyer in Chignik and one o f the largest Cod buyers in Alaska.

During those years, tlie Seattle banks were hr jpy to make credit available as requested. 
The salmon industry was healthy in general with few clouds on the horizon.

In 1989 however, the Exxon Valdez oil spill became tlie first o f several successive 
disturbances which proved difficult for ADF to overcome. If the spill was insufficient 
cause by itself to have done so by impugning the reputation o f Alaskan salmon, the 
meteoric rise and consequent overproduction o f farm raised salmon caused the market 
value of Sockeye salmon to fall by up to 50%, squeezing margins for processors and 
fishermen.

By 1992, ADF began to suffer losses. Fy themselves these losses weren't sufficient to 
cause the loss o f bank credit, ADPs fundamentals were strong and liad a blemishless 
credit history.

»
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But vvlien coupled with the difficulty o f recovering capital previously loaned to fisliermen 
(due to low grounds prices), and the avalanche o f bad press surrounding numerous 
bankruptcies in the Alaskan groundfish business. ADPs bank lost faith and chose to beat a 
hasty retreat from the industry in general. In point o f fact, virtually the entire Seattle 
banking community had shunned Ihe industry by that time.

We at ADF had come to know several members of the CFAB staff over the years tlirough 
interactions regarding their financing o f various Chignik fishermen. When our problem 
surfaced, we approached them.

We found a willingness to listen by a group whose expertise and insigh'’ far exceeds any 
oilier Bank's seafood department. Despite their best efforts, and due to the almost 
unreasonable demands made by our existing bank, CFAB was understandably unable to 
effect a refinancing.

This left ADF with no other choice but to reorganize, which it accomplished quite 
successfully. Almost one year later, ADF is strong again. We maintained our #1 position 
in Chignik, are paying dividends to shareholders, and are poised for further growth.

None of this would have been possible without CFAB. Upon reorganization and as 
promised, ADF recieved a modest but sufficient Line o f Credit from CFAB when there 
was not anotlier bank in the Northwest who was willing to do so.

Their credit standards arc tight (as well they should be), but they are the only financial 
institution committed to supporting independent members of Alaska’s seafood industry 
despite it's cyclical nature, irrespective o f whether better short term returns might be had 
elsewhere at any given moment.

As our industry adjusts to llie multitude o f changes on the horizon, the continued existence 
of CFAB is a prerequisite to maintaining a healthy, competetive enviroiuneut for one o f 
Alaska's largest industries.

We urge you and all members ol the Legislature to support HB 284.
Respectfully,

Brad A. Resnick 
President

i
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ROBERT A. CORREIA A P B 4 L -  W S "

P.O. BOX 729  
KASJLOF, AK 99610

DEAR ALASKA LEGISLATURE,

M Y  N A M E  IS ROBERT A. CORREIA. I A M  A CURRENT MEMBER OF CFAB AMD 

HAVE BEEN A M E M B E R  FOR THE LAS T 15 YEARS.  I LIVE IN KASILOF, ALASKA 

AND HAVE COMMERCIALLY FISHED IN COOK INLET FOR 30  YEARS.  RESIDENT  

ALASKA FISHERMEN NEED CFAB AND I URGE YOUR SUPPORT OF HB 284.

SINCERELY

ROBERT A. CORREIA

I



R e p r e s e n t a t i v e  A l a n  A u s t e r m a n ,  C h a i r  
House S p e c i a l  C o m m i t t e e  on F i s h e r i e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

P .O . Box 4086 
Hom er, AK 996 
A p r i l  5 ,  1995

R e p r e s e n t a t i v e  A u s t e r m a n ,

I  am a  CFAB member a n d  b e l i e v e  i n  t h e  s i g n i f i c a n c e  o f  t h e i r  e x i s t e n c e  
a n d  p u r p o s e s .  I  w o u ld  l i k e  t o  s e e  t h e  p a s s a g e  o f  HB 284 f o r  CFAB's 
o n g o i n g  e x i s t e n c e  p r e m i s e d  on  t h e i r  own s u c c e s s .

I  f e e l  i t  w o u ld  p r o v i d e  m ore  f l e x a b i l i t y  i n  m e e t i n g  t h e  i n c r e a s i n g l y  
c o m p l e x  f i n a n c i a l  n e e d s  o f  c o m m e r i c a l  f i s h e r s  and f a r m e r s  i n  t h e  
f u t u r e .

P l e a s e  p a s s  HB 2 8 4 .

G r a t e f u l l y ,

D a v id  E dens
EDENS FISHERIES, INC.
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Ronald E. & Anne Winters 
M / V  B E R I N G  
P.O. Box 
Cordova,

April 6,

Rep. Alan Austerman, C h a i r  
H o u s e  Special Serv ices Comir/Fisheries 
A l a s k a  State  Legislatur e 
Juneau, A K  99801-1182

D e a r  Rep. Austerman,

A s  members of CFAB w e  w o u l d  like to express our support for the 
p a ssa ge of HB284. C F A B  has p r o v e n  to be an asset to the fishing 
a n d  farming communit ies of the state and the bank has m a d e  s i g n i­
ficant strides in b e c o m i n g  self-supporting. We support their 
c o n t i n u e d  e x i s ten ce and trust that HB284 will clean u p  some of 
t h e  language of the original legi slation and address o t h e r  gaps 
a n d  problems facing the i nstituti on today.

Sincerely,

M / V  B ERING

R o n  & Anne Winters

I
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April 4, 1995

T o :  E d w a r d  E. C r a n e  

F r o m :  B r u c e  F o s t e r  Jr.

P. O .  B o x  3 4

S a n d  P o i n t ,  A l a s k a  9 9 6 6 1  

A  c o p y  o f  m y  l e t t e r  t o  J u n e a u  i n  s u p p o r t  o f  H .  B. 2 8 4  is e n c l o s e d .

S i n c e r e l y ,

B r u c e  F o s t e r  Jr.



I

T h o m a s  C r a n d a l l  
Bo x 2 1 0 8 4 9
A n c h o r a g e ,  Ak. 9 952 1 

A pr il  9, 1995

R e p r e s e n t a t i v e  A l a n  A u s t e r m a n ,  C h a i "
H o u s e  S p e c i a l  C o m m i t t e e  on F i s h e r i e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, Ak. 9 9 8 0 1 - 1 1 8 2

Sir:

I a m  and h a v e  b e e n  for a c o n s i d e r a b l e  tim e a C F A B  me mb er , Al as k a n ,  
a n d a c o m m e r c i a l  fis he rm an .

I a m  w r i t i n g  to y o u  in r e g u a r d s  to H B  2 e 4 . I a m  in s u p p o r t  of this 
l e g i s l a t i o n  and in s u p p o r t  of the c o n t i n u e d  e x i s t e n c e  of CFAB.

I urge  y o u  to d o w h a t  y o u  ca n  to f a c i l i t a t e  the p a s s a g e  of H B  284

C F A B  is in a p o s i t i o n  to p r o v i d e  f i n a n c i n g  for th e b e n e f i t  of Alaska' 
f i s h e r m e n  in a w a y  that  o t h e r  f i n a n c i a l  i n s t i t u t i o n s  are u n a b l e  or 
u n w i l l i n g  to do.

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n .

cc: C F A B

I

APR 1 2 iqqs
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APRIL 12, 1995

REPRESENTATIVE ALAN AUSTERMAN, CHAIR 
HOUSE SPECIAL COWITTEE ON FISHERIES 
ALASKA STATE LEGISLATURE 
JUNEAU, ALASKA 9 9 8 0 1 -1 1 8 2

DEAR REPRESENTATIVE AUSTERMANi

AS A MEMBER OF CFAB SINCE 1 9 8 4 , I WOULD LIKE TO EXPRESS MY
SUPPORT FOR PASSAGE OF HB 2 8 4 .

CFAB HAS BEEN VERY IMPORTANT TO THE ALASKA FISHING INDUSTRY. 
WITHOUT CFAB I'M  SURE MORE OF OUR LIMITED ENTRY PERMITS AND
ALASKA'S FISHING INDUSTRY WOULD GO SOUTH TO SEATTLE AND OTHER
PARTS OF THE LOWER 4 8 .

CFAB M S  BEEN PAYING IT S  OWN WAY. ALSO, FOR YOUR INFORMATION,
I HAVE NOT BEEN GIVEN A FREE RID E. AS AN ACTIVE CFAB MEMBER,
I HAVE PAID SEVERAL THOUSAND DOLLARS IN INTEREST, AND I HAVE 
ALSO PURCHASED SEVERAL THOUSAND DOLLARS WORTH OF STOCK THAT 
HAS BEEN USED TO PAY OFF THE STATE'S ORIGINAL LOAN TO CFAB.

I RECENTLY TOOK OUT MY THIRD LOAN WITH CFAB TO BUY HALIBUT IF Q . 
AGAIN, WITHOUT CFAB, ALASKA CAN COUNT ON MOST OF THE HALIBUT IFQ 
GOING SOUTH TO THE BETTER FINANCED SEATTLE FLEET.

MY SON AND I HAVE TWO BOATS AND TWO BRISTOL BAY PERMITS THAT 
WERE PURCHASED WITH CFAB LOANS, AND THANKS TO CFAB WE NOW HAVE 
A FEW POUNDS OF HALIBUT IF Q . MORE IMPORTANTLY WE EMPLOY SIX 
ALASKA CREW MEMBERS EVERY YEAR AND BUY MOST OF OUR GEAR AND 
SUPPLIES IN ALASKA. EQUALLY IMPORTANT, WE ALL LIVE IN ALASKA AND 
SPEND OUR FISHING INCOME IN ALASKA. LETS KEEP AS MUCH OF THE 
FISHING INDUSTRY IN ALASKA AS WE CAN. KEEP CFAB A VIABLE ENTITY 
BY PASSING HB 2 8 4 . FUTURE GENERATIONS OF ALASKA FISHERMAN NEED 
CFAB'S LOAN PROGRAMS.

ALASKA NEEDS TO KEEP I T 'S  SECOND BIGGEST INDUSTRY HEALTHY! 

SINCERELY.

TOMMY GENE HEINRICH

CC: EDWARD E . CRANE, CFAB



Lock's AH Alaskan Seafoods 
F/V Chelst? L 
P.O. Box 1542 

Wrangell, Alaska 99929

Dear Rep. Austerman, April 10,1995

This letter is to ask for your support in passing HB 284 . 1 believe 
this bill is nessesary for the continued operation of CFAB . As a CFAB loan 
holder and stock holder I know how important it is to have a lending 
institution that knows and specializes in the fishing industry. I'm at tlie point 
in my career and business now , where my local bank and the SBA work veiy 
comfortably with me . If CFAB had not been available for me at the 
beginning I seriously doubt if I could have achieved this level of success . As 
I said, I'm in a good position now . My son is looking forward to a career in 
this industry and I would like to see him have at least the options I had when I 
started . The passage of HB 284 would help insure this . Thank you for your 
time.

Sincerel



Date of Committee Action:

The LA BOR  AND  COM M ERCE Committee considered: HB 284

HOUSE B IL L  NO . 284 AK  COM M ERCIAL FISHING &  A G R ICULTURE  BA N K

"An Act relating to the Alaska Commercial Fishing and Agriculture Bank."
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REPRESENTATIVE
JEANNETTE JAMES

P.O. Box 56622 
North Pole. A laska 99705 

(907) 488-1546 
FAX (907) 488-9006

Alaska
While in Juneau 
S ta te  C apitol 

Ju n ea u , A laska 
99801-1182 

(907) 465-3743 
FAX (907) 465-2381

House of Hepresentatiues
House District 34

£>tate legislature

H B  2 8 8  P R O C U R E M E N T  P R O C E D U R E S  
/ D I S A B L E D  P E R S O N S

SPONSOR STATEMENT
March 31, 1995

T h i s  Bill will a l l o w  1 0 0 %  d i s a b l e d  o w n e d  c o r p o r a t i o n s  a n d  

p a r t n e r s h i p s  t o  b e  e l i g i b l e  f o r  d i s a b l e d  b i d d e r  

p r e f e r e n c e s

C u r r e n t  l a w  a l l o w s  d i s a b l e d  o w n e d  s o l e  p r o p r i e t o r s h i p s  t o  

t a k e  a d v a n t a g e  o f  t h e  d i s a b l e d  b i d d e r  p r e f e r e n c e ,  t h e  

e x c l u s i o n  a p p e a r s  t o  m e  t o  h a v e  b e e n  a  d r a f t i n g  o v e r s i g h t .

E q u a l  p r o t e c t i o n  u n d e r  t h e  l a w  r e q u i r e s  all like s i t u a t i o n s  

t o  b e  t r e a t e d  fairly a n d  e q u a l l y .  C u r r e n t  l a w  d i s c r i m i n a t e s  

a g a i n s t  d i s a b l e d  o w n e d  c o r p o r a t i o n s  a n d  p a r t n e r s h i p s .

T h e  i n t e n t  o f  t h i s  l e g i s l a t i o n  is t o  c r e a t e  f a i r n e s s  o n  t h i s  

o n e  i s s u e .  I u n d e r s t a n d  t h a t  t h e r e  m a y  b e  o t h e r  p r o b l e m s  

w i t h  t h e  c u r r e n t  l e g i s l a t i o n ,  it is n o t  m y  i n t e n t  t o  a d d r e s s  

o t h e r  c o n t r o v e r s i a l  p o r t i o n s  o f  t h i s  l a w  a n d  its 

e n f o r c e m e n t .

I w i s h  t o  k e e p  t h i s  bill f o c u s e d  a n d  o n  t h i s  o n e  n a r r o w  

p o i n t .
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CS FOR HOUSE  B IL L  NO . 288 (L& C )

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION
BY T H E  H O U SE  LA B O R  AND C O M M ER C E C O M M IT T E E

O ffered :
R eferred :

S p o n so rs ) : R EPR E SEN T A T IV E  JAM ES

A B IL L  

FOR AN ACT EN T ITLED  

"An Act relating to procurement preferences."

BE  IT  EN A C TED  BY  TH E  LEG ISLA TUR E  OF TH E  STATE  O F  A LA SK A :

* Section 1. AS 36.30.170(e) is amended to read:
(e) If a bidder qualifies under (b) of this section as an Alaska bidder, is a 

q u a l i f y i n g  entity [SOLE PROPRIETORSHIP OW NED BY  AN IND IV IDUAL W H O  
IS A PERSON W ITH A DISABILITY ], and is the lowest responsible and responsive 
bidder with a bid that is not more than 10 percent higher than the lowest bid, the 
procrrement officer shall award the contract to that bidder. This subsection does not 
give a bidder who would otherwise qualify for a preference under this subsection a 
preference over another bidder who would otherwise qualify for a preference under this 
subsection or ( 0  of this section. In t h is  s u b s e c t i o n ,  " q u a l i f y i n g  e n t i t y "  m e a n s  a

( 1 )  s o l e  p r o p r i e t o r s h i p  o w n e d  b y  a  p e r s o n  w i t h  a  d i s a b i l i t y ;

( 2 )  p a r t n e r s h i p  i f  e a c h  o f  t h e  p a r t n e r s  is  a  p e r s o n  w i t h  a  d i s a b i l i t y ;

o r

( 3 )  c o r p o r a t i o n  t h a t  is  w h o l l y  o w n e d  b v  i n d i v i d u a l s  i f  e a c h  o f  t h e

-I- CSHB 288(L&C)
Mew T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED]



i n d i v i d u a l s  is  a  p e r s o n  w i t h  a  d i s a b i l i t y .

* Sec. 2. AS 36.30 is amended by adding a new section to read:
Sec. 36.30.855. ASSIGNMENT PROHIBITED. A person who has been 

awarded a contract under AS 36.30.170 may not assign the contrac' to another person 
if tlie person who was awarded the contract received an Alaska bidder preference 
under AS 36.30.170(b) or (d) or a preference under AS 36.30.170(c), (e), or (f) when 
bidding for the contract. This section does not prohibit subcontracting less than the 
entire contract.

* Sec. 3. This Act applies to bids that are submitted on or after the effective date o f this 
Act.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSHB 288CL&C) -2-
Nttw Texc u n d e r l i n e d  [DELETED TEXT BRACKETEDJ



LEGISLATIVE AFFAIRS AGENCY APR 7 „ }
STATE OF ALASKA

f907J -165-3867 or 465-3450 "  ^QHr)R’
F,\X (907) 465-2029 130 SewM sl&pfigulte 409
Mai!Slop 3101 Juneau, Alaska 99801-2105

DIVISION OF LEGAL SERVICES REc®Vzd

M J E J M . . Q A A N . P U 1 V !  A p r i l  1 0 , 1 9 9 5

S U B J E C T :  P r o c u r e m e n t  p r e f e r e n c e  i n  C S H B  2 8 8 (  )  ( W o r k  O r d e r  9 - L S Q 9 9 2 \ G ,
4 - 1 0 - 9 5 )

T O :  R e p r e s e n t a t iv e  J e a n n e t t e  J a m e s
A t t n :  W a l t

PF R O M :  T h e r e s a  B a n n i s t e r
L e g i s l a t i v e  C o u n s e l

T h i s  m e m o  a c c o m p a n ie s  a  d r a f t  o f  t h e  c o m m it t e e  s u b s t it u t e  t h a t  y o u  r e q u e s t e d  f o r  H B  2 8 8 ,  
r e la t in g  t o  p r o c u r e m e n t  p r e f e r e n c e s . I n  t h is  d r a f t , y o u  a m e n d  t h e  A l a s k a  b i d d e r  d e f i n i t i o n  t o  
l i m it  it  t o  p e r s o n s  t h a t  h a v e  m a i n t a i n e d  a n d  s t a f f e d  a  p a r t ic u la r  p l a c e  o f  b u s in e s s  i n  t h e  s t a t e  
f o r  s ix  m o n t h s  t h a t  o f f e r s  t h e  s u p p l ie s ,  s e r v ic e s , o r  c o n s t r u c t io n  o f  t h e  g e n e r a l  n a t u r e  s o l i c i t e d  
b y  t h e  a g e n c y .

P le a s e  n o t e  t h a t  a l t h o u g h  a  s ta t e  a g e n c y  is  g i v e n  s o m e  le e w a y  t o  p r e f e r  it s  o w n  r e s id e n t s ,  t h e  
n e w  la n g u a g e  s t il l  m a y  r a is e  c o n s t it u t io n a l  is s u e s  w h e n  it  im p o s e s  t h e  s ix  m o n t h s '  r e q u ir e m e n t .  
I t  r a is e s  a  s t a t e  e q u a l  p r o t e c t io n  is s u e  b e c a u s e  it  d is c r im in a t e s  a g a in s t  o t h e r  s t a t e  r e s id e n t s  
w i t h  a  s h o r t e r  r e s id e n c y .  A l t h o u g h  t h e  f e d e r a l  e q u a l  p r o t e c t io n  t e s t  is  f a ir ly  r e la x e d  i n  a  
s i t u a t i o n  l i k e  t h is ,  t h e  p r o v i s i o n  m a y  a l s o  r a is e  a n  e q u a l  p r o t e c t io n  is s u e  u n d e r  t h e  f e d e r a l  
c o n s t it u t io n  i f  t h e  b a s ic  r a t io n a le  f o r  t h e  s ix  m o n t h s '  r e q u ir e m e n t  is  e c o n o m i c  p r o t e c t i o n i s m .  
T h e  p r o v is i o n  m a y  a ls o  r a is e  a  p r i v i l e g e s  a n d  im m u n i t i e s  is s u e  u n d e r  t h e  f e d e r a l  c o n s t i t u t i o n  
i f  it s  p r a c t ic a l  a p p l i c a t i o n  is  t o o  b r o a d  a n d  t h e  n a t u r e  o f  t h e  r ig h t  i n v o l v e d  is  c o n s i d e r e d  a  
f u n d a m e n t a l  r ig h t , T h e  p r o v is io n  r a is e s  a  f r e e d o m  o f  in t e r s t a t e  t r a v e l  i s s u e  u n d e r  t h e  f e d e r a l  
c o n s t it u t io n  b e c a u s e  it  d is c r im in a t e s  a g a in s t  t h o s e  p e r s o n s  w h o  h a v e  m o v e d  t o  t h e  s t a t e  le s s  
t h a n  s ix  m o n t h s  b e f o r e  t h e  d a t e  o f  t h e  b i d .

T h e s e  p r o b l e m s  e x is t  w it h  t h e  c u r r e n t  l a n g u a g e  a s  w e l l .  I f  y o u  w o u l d  l i k e  f u r t h e r  r e s e a r c h  
d o n e  o n  t h is  m a t t e r , p l e a s e  a d v is e .

I f  I  m a y  b e  o f  f u r t h e r  a s s is t a n c e ,  p le a s e  a d v is e .

T L B : g l c
9 5 - 2 7 5 . g l c

E n c l o s u r e
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C S  F O R  H O U S E  B I L L  N O .  2 8 8 (  )

IN THE LEG ISLATURE OF THE STATE OF ALASKA  

NINETEENTH LEGISLATURE - FIRST SESSION
BY

Offered:
R eferred :

Sponsor(s): R EPR E SEN T A T IV E  JA M E S

A  B I L L  

F O R  A N  A C T  E N T I T L E D

" A n  A c t  r e l a t i n g  t o  p r o c u r e m e n t  p r e f e r e n c e s ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  AS 36.30.170(b) is amended to read:
(b) The procurement officer shall award a contract based on solicited bids t o  

the lowest responsive and responsible bidder after an Alaska bidder preference o f  five 
percent, an Alaska products preference as described iri AS 3 6 . 3 0 . 3 2 2  -  3 6 . 3 0 . 3 3 8 ,  and 
a recycled products preference under AS 3 6 . 3 0 . 3 3 9  have been applied. I n  t h is  

subsection, "Alaska bidder" means a person who
( 1) holds a current Alaska business license;
(2) submits a bid for goods, services, or construction under the name 

as appearing on the person's current Alaska business license;
(3) has, f o r  a  p e r i o d  o f  s ix  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  

o f  t h e  b i d ,  maintained a place of business within the state t h a t  o f f e r s . t h e  s u p p l i e s ,  

■ e r v ic e s . o r  c o n s t r u c t i o n  o f  t h e  g e n e r a l  n a t u r e  s o l i c i t e d  h v  t h e  a g e n c y  a n d  t h a t  is  

staffed by the bidder or an employee of the bidder [FOR A PERIOD OF S IX

-I- CSHB 288( )
Hew T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED)



M ONTHS IM M ED IATELY  PRECEDING THE DATE OF THE B ID ];
(4 ) is incorporated or qualified to do business under the laws o f the 

state, is a sole proprietorship and the proprietor is a resident o f the state, or is a 
partnership and all partners are residents o f the state; and

(5 ) if a joint venture, is composed entirely of ventures that qualify 
under (1 ) - (4 ) of this subsection.

* S e c .  2 .  AS 36.30.170(e) is amended to read:
(e) If a bidder qualifies under ( b )  of this section as an Alaska bidder, i s  a  

q u a l i f y i n g  e n t i t y  [SOLE PROPRIETORSHIP OW NED  B Y  AN  IN D IV IDUAL W H O  

IS A  PERSON W ITH A D ISABILITY ], and is the lowest responsible and r e s p o n s iv e  

bidder with a bid that is not more than 10 percent higher than the lowest bid, the 
procurement officer shall award the contract to that bidder. This subsection does n o t  

give a bidder who would otherwise qualify for a preference under this s u b s e c t i o n  a  

preference over another bidder who would otherwise qualify for a preference under t h is  

subsection or ( 0  o f  this section. I n  t h i s  s u b s e c t i o n ,  " q u a l i f y i n g  e n t i t y "  means a

( 1 )  s o l e  p r o p r i e t o r s h i p  o w n e d  b v  a  p e r s o n  w i t h  a  d i s a b i l i t y :

( 2 )  p a r t n e r s h i p  i f  e a c h  o f  t h e  p a r t n e r s  is  a  p e r s o n  w i t h  a  d i s a b i l i t y ;

o r

( 3 )  c o r p o r a t i o n  t h a t  is  w h o l l y  o w n e d  b v  i n d i v i d u a l s  i f  e a c h  o f  t h e  

i n d i v i d u a l s  is  a  p e r s o n  w i t h  a  d i s a b i l i t y .

* S e c .  3. This Act applies to bids that are submitted on or after the effective date o f this 
Act.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

FISCAL NOTE
HILL NO. H B  288

Revision Oate: _______________________________________________________ Dept. Affected: Administration
Title: "An Act relating to procurement preferences tor corporanons BRLfc General Services______
••'■nd partnerships owned bv persons wtth disabilities::____________________Component:---------gmstiasing—
Sponsor: RepJamSS_________________________________________________________________________
Requestor: (HI L&C_____________________________ COMPONENT SERIAL NO. 60

E x p e n d i tu r e s /R e v e n u e s :__________________________(Thousands of Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MSCaLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES o 0 0 o ■ ■ 0 ... _  0

CHANGE IN REVENUES ( ) 0 0 0 0 0 0 _ J

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004GF
1005 GF/Program Recepts 
1006GF/MHT1A
CtJier
T O T A L 0 0 0 0 0 0

E stim a te  o f a n y  c u r r e n t  y e a r  (FY 95) c o s t :  $ -0-
POSITIONS

FULL-TIME
PART-TWc
TEMPORARY

ANALYSIS: (attach a separate page if necessary.)

Fiscal im pacts to a  state  agency  will depend upon the number of bidders who qualify for the preference and  if their bids are 
sufficiently low to win aw ard s after application of the preference. There h as been little impact to d a te  from application of the 
current d isabled bidder preference.

This bill will have a  negligible fiscal impact to the division's purchasing activities.

Prepared By: Dugan Petty. Director C \ '\  ^  ~  Phone: 465-2250
Division: General Services_________ V ' x I________________  Date:____________________

0  ' b A x iU lX W  f t /  D a t e : j / l B l
linistration \

Approved by C om m issioner MarkBcver 
A gency:  Department of Administration

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 

Rev 2/95 Page 1 of___ L



STATE OF ALASKA
1995 LEGISLATIVE SESSION

FISCAL NOTE
HILL NO. HB 288

Revision Date: ________________________________________________________Dept. Affected: Administration
Title: "An Act relating to procurement preferences tor corporations BRU: General Services______
and partnerships owned bv persons with disabilities."____________________ Component: Pmchasinq
Sponsor: Rep. James_______________________________________________________________
Requestor: (HI_L&C________________________________COMPONENT SERIAL NO. 60

E x p e n d i tu r e s /R e v e n u e s ;  _______________  (Thousands of Dollars)
OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 0 0 FY 01

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MSCaiANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I

CHANGE IN REVENUES ( )l 0 | 0  I 0 I 0 I 0 | 0

FUND SOURCE____________________________________ (Thousands of Dollars)
1002 Federal Rece^Xs
1003 GF Match 
1004GF
1005 GF/Program Recepts
1006GRMHTIA
□her
T O T A L 0 0 0 0 0 0

E s tim a te  o f a n y  c u r r e n t  y e a r  (FY 95) c o s t :  S -0- 
PO SITIO N S__________________________________________

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (attach a separate page if necessary.)

Fiscal im pacts to a  s ta te  agency will depend  upon the number of bidders who qualify for the preference and if their bids are 
sufficiently low to win aw ards after application of the preference. There has been  little impact to d a te  from application of the 
current disabled bidder preference.

This bill will have a  negligible fiscal impact to the division's purchasing activities.

P repared  By: Dugan Petty. Director v V l.,u  ~ _______ Phone:_________ 45&-22SQ.U  liy-- «— i,

Qeneral.Savices I   IDivision: General Services_________ 1 A  I________________  Date:.

\i 3 lvkf
linistration  \

Approved by C om m issioner MarfrBcver
A gency:  Department of A dm iaistratm

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNORS LEGISLATIVE OFFICE 
For further distnbution information, call the Governor's Legislative Office 

Rov 2/95 Page 1 of



FISCAL NOTE
STATE OF ALASKA 

1995 LEGISLATIVE SESSION
Revision D a te :_______________

BILL NO.

Department Affected: Education
Title: An act relating to procurem ent preferences for BRU: Vocational Rehabilitation
corporations and partnerships owned bv persons with disabilities

Component: .CJiBDLSBDtiSfiS-
Sponsor: R epresentative Ja m e s .
R equester: .RepLessQtative Jam es COMPONENT SERIAL NO. 1828

OPERATING FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

18.0 20.0 22.0 24.2 26.6 29.3

5.0 6.0 7.0 7.7 8.5 9.3

23.0 26.0 29.0 31.9 35.1 38.6
TOTAL OPERATING 23.0 26.0 29.0 31.9 35.1 38.6

CAPITAL

REVENUE FUND SOURCE:

FUNDING:____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other

23.0 26.0 29.0 31.9 35.1 38.6

TOTAL 23.0 26.0 29.0 31.9 35.1 38.6

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

.5 .5 .5 .5 .5 .5

Estimate of current year (FY95) impact: $ _Q

ANALYSIS: (Attach a sep a ra te  pag e  if necessary .) 
P lease s e e  attached page

Prepared by: S tan Ridaewav. Deputy Director_________________ Phone: 465-6932___________________________
Division: .VQCatiQnaLBehabililatiQn  Date: April 18 .1995__________________
Approved by C o m m issio n er:_________________________ /i{ [ s { A i —-________ Shirlev J. Hollowav. Ph.D.
Agency: .Education____________________________________________ Date: April 18 .1995__________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
For fuither distribution Information call the Governor's Legislative Office 

Rev 1/95 Page 1 of 2



Fiscal A n a l y s i s  H o u s e  Bill 2 8 8

H o u s e  Bill 2 8 8 ,  w h i c h  a d d s  c o r p o r a t i o n s  a n d  p a r t n e r s h i p s  o w n e d  b y  p e r s o n s  w i t h  

disabilities to t h e  S t a te's p r e f e r e n c e  list, w o u l d  require additional staff.

T h e  c u r r e n t  p r e f e r e n c e  l a w  g i v e s  b u s i n e s s e s  o p e r a t e d  a s  sole p r o p r i e t o r s h i p s  a 

p r e f e r e n c e  o v e r  o t h e r  b u s i n e s s e s .  A t  p r e s e n t  t h e r e  are six b u s i n e s s e s  w h i c h  qualify 

for t h e  p r e f e r e n c e .  D u r i n g  t h e  p a s t  f e w  m o n t h s  t h e r e  h a v e  b e e n  s e v eral i n s t a n c e s  

w h e r e  b u s i n e s s  o w n e r s  h a v e  a t t e m p t e d  to b e c o m e  b r o k e r s  or a t t e m p t e d  to hire a 

p e r s o n  w i t h  a  disability a s  a c o m m i s s i o n e d  e m p l o y e e  s o  t h e y  c a n  bid o n  state 

c o n t r a c t s  a n d  r e c e i v e  a  b i d d e r  p r e f e r e n c e .

A d d i n g  c o r p o r a t i o n s  a n d  p a r t n e r s h i p s  to t h e  b i d d e r  p r e f e r e n c e  will i n c r e a s e  t h e  

n u m b e r  of b u s i n e s s  a p p l y i n g  for p r e f e r e n c e s .  T h i s  will require additional staff t i m e  to 

c o m p l e t e  t h e  application p r o c e s s  a n d  m o n i t o r  t h e  b u s i n e s s .



STATE OF ALASKA BILL NO. CSHB 288 (L&C)
1995 LEGISLATIVE SESSION
Revision Date: May 3 ,1 9 9 5  Department Affected: Education_______________________
Title: An act relating to procurem ent oreferencesJor  BRU: _YQcatiQnaU3fihafailitatiQD____________________
corporations and partnerships owned bv oersons-Witti
disabilities_____________________________________________  Component: .CliggLSSMCes_______________________

Sponsor: Representative Jam es________________________  __________________________________________________
Requester: R epresentative Jam es_______________________ COMPONENT SERIAL NO. __________ 1828

FISCAL NOTE

E x p en d itu res/R ev en u es:    (Thousands of Dollars)
OPERATING FY 96 FY 97 FY 98 FY 99 FYOO FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program ReceipLs
1006 GF/MHTIA
Other
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of current year (FY95) impact: $ _Q

ANALYSIS: (Attach a sep a ra te  page if necessary.)

CSHB 288 (L&C) am ends the definition of an "Alaska bidder" to clarify that the bidder has offered supplies, services, or 
construction of the general nature solicited by the agency for a period of six months immediately preceding the date  of 
the bid. As written, this legislation will not have a  fiscal impact on the department.

Prepared by: Stan Ridgeway. Deputy Director__________________ Phone: 465-6932______________________
Division: Vocational Rehabilitation_______________  » y  /  Date: M a v 3 .1995_______________
Approved by C om m issioner:_________________ / / t L ^  _______ Shirley J. Holloway. Ph.D.
Agency: Education____________________________________________  Date: May 3 .1 9 9 5 _______________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S  LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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CS FOR H O USE  B IL L  NO. 2 8 8 (L& C )

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINETEENTH LEGISLATURE - FIRST SESSION
BY T H E  H O U SE LA B O R  AND C O M M ER C E C O M M ITTEE

O ffered :
R efe rred :

S ponsor(s): R EPR ESEN TA TIV E JA M ES

A B IL L  

FOR AN ACT EN T ITLED  

"An Act relating to procurement preferences."

BE  IT  EN A CTED  BY  TH E  LEG ISLA TUR E  OF T H E  STA TE  OF A LA SK A :

* Section 1. AS 36.30.170(b) is amended to read:
(b) The procurement officer shall award a contract based on solicited bids to 

the lowest responsive and responsible bidder after an Alaska bidder preference of five 
percent, an Alaska products preference as described in AS 36.30.322 - 36.30.338, and 
a recycled products preference under AS 36.30.339 have been applied. In this 
subsection, "Alaska bidder" means a person who

(1) holds a current Alaska business license;
(2 ) submits a bid for goods, services, or construction under the name 

as appearing on the person's current Alaska business license;
(3) has, for a period of six months immediately preceding the date 

o f the bid, maintained a place of business within the state that offers the supplies, 
services, or construction of the general nature solicited bv the agency and that is 
staffed by the bidder or an employee o f the bidder [FOR A  PERIOD OF SIX

-1- CSHB 288(L&C)
New T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED]
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M ONTHS IM M ED IATELY  PRECEDING THE DATE OF THE B ID ];
(4 ) is incorporated or quaiified to do business under the iaws of the 

state, is a sole proprietorship and the proprietor is a resident o f the state, or is a 
partnership and all partners are residents of the state; and

(5 ) if a joint venture, is composed entirely o f ventures that qualify 
under (1) - (4 ) of this subsection.

* Sec. 2. AS 36.30.170(e) is amended to read:
(e) If a bidder qualifies under (b) of this section as an Alaska bidder, is a 

qualifying entity [SOLE PROPRIETORSHIP OW NED B Y  AN  IND IV IDUAL W HO  
IS A  PERSON W ITH  A D ISABIL ITY ], and is the lowest responsible and responsive 
bidder with a bid that is not more than 10 percent higher than the lowest bid, the 
procurement officer shall award the contract to that bidder. This subsection does not 
give a bidder who would otherwise qualify for a preference under this subsection a 
preference over another bidder who would otherwise qualify for a preference under this 
subsection or (f) o f this section. In this subsection, "qualifying entity'* means a

(1 ) sole proprietorship owned bv a person with a disability.
(2) partnership if each of the partners is a person with a disability;

o r
(3 ) corporation that is wholly owned bv individuals if each o f the 

individuals is a person with a disability.
* Sec. 3. This Act applies to bids that are submitted on or after the effective date of this 

Act.

CSHB 288(L&C) -2-
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P L E A S E  P R I N T !
N A M E  A D D R E S S  ( m a i l i n g ) & ( z i p ) P H O N E  R E P R E S E N T I N G

DO YOU WANT 
TO T E S T IF Y ?

1
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Subject of meeting:
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Date o f Committee Action:

The LA BOR  AND COM M ERCE Committee considered: HB 298

HOUSE B ILL  NO. 298 APPROP: M ONETARY  TERM  APEA SUPERVISOR CON

"An Act making appropriations for the monetary terms of the collective bargaining agreement with the Alaska 
Public Employees Association, Supervisory Unit; and providing for an effective date."

PXJSE COMMITTEE REPO
(7)
Date Referred: April 5, 1995 FURTHER REFERRALS: Finance

r e c o m m e n d s  i t  b e  r e p l a c e d  [  ]  t h e  s a m e  t it le
w i t h  t h e  f o l l o w i n g  c o m m i t t e e  s u b s t i t u t e ____________________________________________________________ [  j  a  n e w  t it le

( ) additional referral t o _____________________________Committee
f J attached amendment(s)

A D O P T S : Letter of Intent

ATTACHES NEW  FISCAL NOTE(s): (Dep0 APPROVES PREV IOUS: (Dcp^ tt)

I j fiscal note(s) ____________________________ [ ) fiscal note(s) ____________________________________

( J zero fiscal note(s) ___________________  [ ) zero fiscal note(s)

CHAIR S SIGNATURE



S T A T E  O F  A L A S K A

1995 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. HB29K

Revision D a t e :_____________________________________________
Title: ‘An Act making appropriations for the monetary terms 
with Alaska Public Employees Association Supervisory ....1
Sponsor: (Hi Fin____________________
Requestor: (HI L&C________________

EXPEND ITURES/REVENUES:
OPERATING EXPEND ITURES

PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SU PPL IES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

Department Affected: Administration
BRU : All______________________________
Component: AIL__________________

COMPONENT SER IAL NO.

CAPITAL EXPEND ITURES

I CHANGE IN REVENUES f ) 1 0 1 0 1 0  1 0  1 0 1 0 1

FUND SO U RC E : (Thousands o f Dollars)
1002 Federal Receipts
1003 G F  Match
1004 GF
1005 GF/Program  Receipts
1006 GF/MHTIA 
OTHER
TOTAL 0.0 0 .0 0 0 0 .0 , . 0 .0 0 .0
Estimate of any current year (FY 95) cost: S -0- 
POSITIONS:_______________________________
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
The appropriations set out in the hill represent all o f the costs associated with this measure.

Prepared by: Beverly Reaume. Director   Phone: 4Q5-443Q
Division: Division of Personnel     D a te :------------------

Approved by Commissioner: Mark Bover
% o rc y : Deoanment o) Administration Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
For further distribution information, call the Governor’s Legislative Office 

Rev: 01/95 P a g e J___o tJ _



s it e

i . TONY KNOWLES, GOVERNOR

D E P A R T M E N T  O F  A D M I N I S T R A T I O N P.O. BO X I10200 
JUNEAU, ALASKA 99811-0200 
PHONE: (907)465-2200 
FAX: (907)465-2135OFFICE O F  THE COMMISSIONER

J a n u a r y  24, 1 9 9 5

T h e  H o n o r a b l e  G a i l  P h i l l i p s  
S p e a k e r  of C h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  M a d a m  S p e a k e r :

P u r s u a n t  to  A l a s k a  S t a t u t e  2 3 . 4 0 . 2 1 5 ,  I a m  s u b m i t t i n g  t h e  m o n e t a r y  t e r m s  of  
t h e  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  the 
S u p e r v i s o r y  U n i t  r e p r e s e n t e d  by t h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n .

T h e  e n c l o s e d  m e m o r a n d u m  f r o m  m e  to  Ms. A n n a l e e  M c C o n n e l l  i d e n t i f i e s  the 
s p e c i f i c  m o n e t a r y  t e r m s  a p p l i c a b l e  to t h i s  u n ic. S p r e a d s h e e t s  a r e  e n c l o s e d  
p r o j e c t i n g  t h e  e s t i m a t e d  c o s t  of t h e  m o n e t a r y  t e r m s .  F u n d i n g  f o r  t h e s e  t e r m s  
w i l l  b e  f o r m a l l y  r e q u e s t e d  by  t h e  O f f i c e  of  M a n a g e m e n t  a n d  B u d g e t .  T he 
m o n e t a r y  t e r m s  o f  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  a r e  s u b j e c t  to  f u n d i n g  by 
a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e ;  if f u n d i n g  is n o t  a p p r o p r i a t e d ,  t he t e r m s  
a r e  c o n s i d e r e d  d i s a p p r o v e d  a n d  t h e  p a r t i e s  to t h a t  a g r e e m e n t  m a y  r e s u m e  
n e g o t i a t i o n s  or e x p l o r e  o t h e r  o p t i o n s .

In a c c o r d a n c e  w i t h  A S  2 3 . 4 0 . 2 1 5 ( b ) ,  we r e s p e c t f u l l y  r e q u e s t  t h a t  the 
L e g i s l a t u r e  a d v i s e  t h e  p a r t i e s  b y  c o n c u r r e n t  r e s o l u t i o n  o f  its a p p r o v a l  or  
d i s a p p r o v a l  o f  t h i s  s u b m i s s i o n  w i t h i n  60 l e g i s l a t i v e  d a y s  of  r e c e i p t .

M B / n l
E n c l o s u r e
cc: A n n a l e e  M c C o n n e l l

D i r e c t o r
O f f i c e  of M a n a g e m e n t  a n d  B u d g e t

P a t  P o u r c h o t  
L e g i s l a t i v e  L i a i s o n  
O f f i c e  of  t h e  G o v e r n o r

D i v i s i o n  o f  P e r s o n n e l  
L a b o r  R e l a t i o n s  S e c t i o n

S i n c e r e l y ,

M a r k  B o y e r  I 
C o m m i s s i o n e r

I

I



MEMORANDUM STATE OF ALASKA
Department of Administration 
Office o< the Com m issioner

To: Annalee McConnell 
Director
Office of M anagem ent and Budget

From: Mark Boyer
Com missioner 1 
Department of Administration

Date: January 18, 1994

Subject: Monetary Terms of the 1995-98 
Supervisory Unit Agreement

The S tate of Alaska h as  concluded negotiations with Ihe Alaska Public Em ployees Association 
representing the Supervisory Unit for an  agreem ent extending from 7-1-95 through 6-30-98. The 
m embership has ratified that agreem ent. I will be providing the legislature with the monetary terms, a s  
required by AS 23.40.215(b).

M o n eta ry  T e rm s

Monetary terms of an agreem ent are defined in AS 23.40.250(4) a s  changes which will require an 
appropriation for their implementation, that will result in a  change in state revenues, or that will result in a 
change in productive work hours for s tate  em ployees. T hese provisions apply to 1,213 positions.

1. R eq u ire  a p p ro p r ia tio n

F Y 96

A. Effective July 1, 1995, the standard workweek will increase from 37.5 hours to 40 hours.
This will result in an additional two and one -half hours cl com pensable work time for each 
overtime eligible em ployee in the bargaining unit.

B . Effective July 1, 1995, the salary schedule for overlime exem pt em ployees will be 
increased by 6.667% across the board.

C. Effective July 1. 1995, the health insurance contribution will be increased from S418.80
to $423.50 per em ployee per month. Employees will no longer pay the difference 
betw een $418.80 and $423.50.

D. Effective July 1, 1995, the S ta te 's contribution to the Legal Trust Fund will increase by
S1.50 per em ployee per month.

E. Effective July 1, 1995, the standby rate ol pay for overtime ineligible em ployees will
increase from .75 hour per day to 1.25 hours per day.

F Y 97

A. Effective July 1, 1996, the health insurance contribution will be increased from $423.50
to $450. The agreem ent presum es a change effective that d a te  to a  flexible benefits plan 
for this unit. If for any reason a flexible benefits plan is not implemented, the State 
rem ains obligated for $450 per month per em ployee for health insurance benefits.



2

A. Wages will be subject to contract reopener negotiations.

B. Health insurance rates will be subject to contract reopener negotiations.

C. Overtime provisions will be subject to contract reopener negotiations.

2. State revenues

There are no provisions in the tentative agreement that would change state revenues.

3. Productive work hours

FY 9 6

A. Effective July 1,1995, the standard workweek will increase from 37.5 to 40 hours for all 
bargaining unit members.

B. Effective July 1,1995, leave accrual rates will be adjusted to reflect the 8 hour day. Leave
balances will not be affected, except for a small number of employees covered by a 
separate letter of agreement negotiated in conjunction with this contract.

F Y 9 7

A. Effective 1997, the Lincoln's birthday floating holiday (for which a day of annual leave has
been added to personal leave accounts under previous agreements) will be eliminated.

Other Terms

Thera am other terms of the tentative agreement which will not require an appropriation but may have a 
budgetary impact:

1. Sea duty rates will follow any changes in sea duty rates negotiated for members of the General 
Governmer t Unit.

2. Overtime eligibility will be determined strictly according to the FLSA.

3. Rates charged for rental of State owned housing will be increased by 6.667% effective July 1,
1995 and will be subject to the contract reopener negotiations.

4. Rates paid for travel entitlements modified. Changes are expected to result in overall
savings.

C onc lu s io n

Funding of certain monetary terms will be required. Please prepare and forward to the legislature the 
necessary documents. Please feel free to call on the Labor Relations Section for any assistance desired.

cc: Michael P. McMullen
Acting Director 
Division of Personnel/OEEO

Sharon Barton 
Director
Division of Administrative Services

FY 9 8



su

Monetary terms of an agreement are defined in AS 23.40.250(4) as changes which will require an 
appropriation for their implementation, that will result in a change in state revenues, or that will result in a 
change in productive work hours for state employees. These terms apply to 1,213 positions.

1. Require appropriation

F Y 9 6

A. Effective July 1, 1995, the standard workweek will increase from 37.5 hours <S31,915.00> 
to 40 hours. This will result in an additional two and one -half hours of 
compensable work time lor each overtime eligible employee in the 
bargaining unit.

10% (@100) of the SU is overtime eligible. In CY94, SU members 
received S31.915 in straight time overtime, which can be deducted 
from the estimated cost increase as it is currently being paid.

Monetary Terms

CY 94 
CY 93 
CY 92

$31,915.00
$23,478.35
$17,684.49

B. Effective July 1, 1995, the salary schedule for overtime exempt employees $5,249,602.00
will be increased by 6.667% across the board,

90% (@900) of the SU is overtime ineligible. The change in 
workweek results in a 6.67% across the board increase. Dollar 
amount reflects the amount of increase for entire unit.

C. Effective July 1, 1995, the health insurance contribution will be increased $63,432.00
from S418.80 to $423.50 per employee per month. Employees will no
longer pay the difference between $418.80 and $423.50.

Contribution will be S4.70 x 1346 budgeted months

CY 93 S3,926,841.15 
CY 94 $4,976,653,21

D. Effective July 1, 1995, the Slate's contribution to the Legal Trust Fund will $20,239.00
increase by S1.50 per employee per month.

Contribution will be S1.50 x 1346 budgeted months

CY 94 contribution was S105.706.00

E . Effective July 1, 1995, the standby rate of pay for overtime ineligible $30,972.00
employees will increase from .75 hour per day to 1.25 hours per day.

CY 92 OT eligible: S96.540.50
CY 92 OT Ineligible: $112,566.81

CY 93 OT eligible: $92,287.61
CY 93 OT ineligible: S70,877.35

1;



CY 94 OT Eligible: S83,016.51
CY 94 OT Ineligible: $24,372.31

Estimated cost of this provision: $30,972.03. (S1.50 x the number
of standby hours worked by OT eligible employees in CY 94 less 
the amount of standby paid to OT ineligible employees paid in CY 
94) Actual increase based solely on the adjust dollar amount is 
S55,344.34.

F Y 9 7

A. Effective July 1, 1996, the health insurance contribution will be increased 
from $423.50 to $450. The agreement presumes a change effective that 
date to a flexible benefits plan for this unit. If for any reason a flexible 
benefits plan is not implemented, the State remains obligated for $450 per 
month per employee for health insurance benefits.

$26.50 per month x 1346 budgeted months

F Y 9 8

A. Wages will be subject to contract reopener negotiations.

B. Health insurance rates will be subject to contract reopener negotiations.

C. Overtime provisions will be subject to contract reopener negotiations.

2 .  S t a l e  r e v e n u e s

Rates charged for rental of State owned housing will be increased by 
6.667% effective July 1, 1995 and will be subject to the contract reopener 
negotiations.

Negligible; only 3-4 SU members remaining in State housing.

3. Productive work hours 

F Y 9 6

A. Effective July 1,1995, the standard workweek will increase from 37.5 to 40 
hours for all bargaining unit members.

B, Effective July 1, 1995, leave accrual rates will be adjusted to reflect the 8 
hour day. Leave balances will not be affected, except for a small number of 
employees covered by a separate letter of agreement negotiated in 
conjunction with this contract.

FY 97

A. Effective 1997, the Lincoln's birthday floating holiday (for which a day ol
annual leave has been added to personal leave accounts under previous 
agreements) will be eliminated.

$ 3 5 7 ,5 7 3 .0 0

$ 2 2 8 ,0 0 0



Other Terms
There are other terms of tho tentative agreement which will not require an 
appropriation but may have a budgetary impact:

1. Sea duty rates will follow any changes in sea duty rates negotiated for 
members of the General Government Unit.
Note: No change at this date

2. Overtime eligibility will be determined strictly according to the FLSA. 
Theoretically eliminates extra grants of eligibility, f :w if any exist 
th is date.

3. Rates paid for travel entitlements modified. Changes are expected to result 
in overall savings.
Savings associated primarily with 10 hour day trip rule. Savings 
realized if travel patterns remains the same.



Funding Source

General funds 
Other funds 

(!) Adjustments

Supervisory Unit 
FY 96 - 97 Monetary Terms

Summary

© FY95 
Authorized

46,158,507
34,012,487

Total funds 80,170,994

© FY 96 
Hickel

© FY  96 
Monetary 

Terms
Total 
FY  96

49,096,738 3,068,762 52,165,500
36,208,961 2,264,515 38,473,476

________________________-943__________________
85,305,699 5,332,334 90,638,976

© FY  97 
Monetary 

Terms

3,274,551
2,416,299

-943
5,689,907

© FY 95 Authorized amounts based on FY 95 Authorized PACS file (scenario 66). Amounts shown are the vacancy
adjusted amounts from report of 1-16-95.

©  FY 96 Hickel amounts based on FY 96 Hickel PACS file (scenario 67). Amounts shown are the vacancy adjusted 
amounts from report of 1-16-95.

©  See Schedule A (attached) for FY 96 calculations

©  See Schedule B (attached) for FY 97 calculations

© Adjustmens are additional costs and cost savings which have not yet been broken out by funding source.



Supervisory Unit 
FY 96 - 97 Monetary Terms

Schedule A - FY 96 Costs

Funding Sources

General funds 
Other funds 
Adjustments

Total funds

© 40 Hr 
Workweek

3,020,612
2,228,990

5,249,602

© Adjustment 
for current OT

-31,915

© Standby 
Pay

30,972

© Legal 
Trust

11,649
8,590

© Health 
Insurance

36,501
26.935

-31,915 30,972 20,239 .63,436

© Based on FY 96 Hickel PACS (scenario 67). All amounts are adjusted for budgeted vacancy.

© This is the amount of straight-time overtime paid employees working 8 hour days in calendar year 1994. Assuming the same amount
would be paid in FY 96, this would offset part of the cost of going to a 40 hour workweek. This amount has not yet been broken 
out by funding source

© This amount is based on experience in calerdar years 1992 - 1994. This amount has not yet been broken out by funding source.

© Based on 13,496 budgeted months

© Based on 13,496 budgeted months.

TOTAL

3,068,762
2,264,515

-943
5,332,334

OMB-DBR (ds) 96SU-1 XLS SU Sched A Printed: 1/18/05 4:24 PM Page 1 o f 1



Supervisory Unit 
FY 96 - 97 Monetary Terms 

Schedule B - FY 97 Costs

© FY 96 © Health
Funding Sources Cost Insurance

General funds 3,068,762 205,789
Other funds 2,264,515 151,784
Adjustments  -943 _____________

Total funds 5,332,334 357,573

T O T A L

3,274,551
2,416,239

-943
5,689,907

© See Schedule A (attached) for calculations.

© Health insurance contribution increase effective July 1, 1996.
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. HB 299

Revision Date: _______________________________________________
Title: ‘An Act making appropriations for the monetary terms .
with Inlandboatmen's Union of the Pacific ________________
Sponsor: (H)Fin

Department Affected: .Administration. 
BRU:A11_______________________________

Requestor: (H) L&C

Component: All

COMPONENT SERIAL NO.

OPERATING EXPENDITURES FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

i

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES 0 6 . 0  . 0 _0 _

I CHANGE IN REVENUES ( ) 0 0 0 0 i 0 0 I

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
OTHER
TOTAL 0.0 0.0 0.0 0.0 00 0.0

Estimate of any current year (FY 95) cost: $ -0 
POSITIONS:_______________________________________
FULL-TIME
PART-TIME
TEMPORARY

1 "

ANALYSIS: (Attach a separate page if necessary.)
The appropriations set out in the bill represent all of the costs associated with this measure.

Prepared by: Beverly Reaume. Director___________________________ Phone: 465-4430
Division: Division of Personnel__________________________ _ Date:_________

Approved by Commissioner:
Agency: Department of Administration

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 

Rev: 01/95 PagoJ__oM__
nl
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MONETARY TERMS OF INLANDBOATMEN’S UNION OF THE PACIFIC 
AGREEMENT

Rule 9.02 Maintenance Rates
Effective July 1, 1994 maintenance rates increased from $30.00 to 
$45.00 per day. Increases will be paid retroactively on July 1, 1995, 
subject to legislative approval.

Note: Rate increase will not increase contract cost as maintenance 
payments are covered by Risk Management. Increase of maintenance 
rates may eventually increase premiums, but this is only one factor in 
determining the premiums of the vessel property policy.

FY 96 $0.0

Rule 17.01 Pay Plan
Effective July 1, 1995 all employees, except those in the Steward 
classification will receive a pay increase equal to 3.5%.

FY96 $718,200

Effective July 1, 1995 employees in the Junior Engineer classification 
shall receive an additional $1.10 per hour (in addition to the 3.5% 
above). Employees in the Oiler classification will receive an additional 
$0.60 per hour (in addition to the 3.5% above).

FY96 $111,100

Rule 17.02 Probationary Pav Rates
Effective July 1, 1995 probationary employees shall be paid at 80% 
of the normal hourly rate (current contract is at 90% of normal hourly 
rate).

FY 96 ($ 52,300)

Rule 29 HealthJkisurance
Effective July 1, 1996 IBU may elect for $450.00 per month per 
eligible employee contribution in lieu of the State provided health 
insurance plan.

FY 96 $193,300



IBU Monetary Terms 
Page -2-

Rule 12.08 Travel Pav
Travel pay minimums have been decreased to four (4) hours (current 
minimum is 8 hours).

FY 96 ($ 12,000)

The total estimated monetary impact for FY96 is $764,500 without the cost of 
Rule 29 should the Union elect that option. The total combined cost with Rule 29 
is $957,784.

An increase to the AMHS budget of this size must be funded with additional 
General Fund dollars. An appropriation from the AMHS Fund would mean we 
would either deficit spend into the fund or need to take other measures to off set 
the additional cost of this increase.



S U M M A R Y  O F  C H A N G E S  
I B U  T e n t a t i v e  A g r e e m e n t  

J u n e  2 2 ,  1 9 9 4

T h e  p a r t i e s  w o r k e d  o f f  o f  t h e  M a r c h  1 1 ,  1 9 9 4 ,  t e n t a t i v e  a g r e e m e n t .  I f  a  
R u l e  i s  n o t  s u m m a r i z e d ,  a s s u m e  t h a t  t h e  p r o v i s i o n s  o f  t h e  M a r c h  T A  a r e  
t h o s e  a g r e e d  t o  i n  t h e  J u n e  T A .

R U LE  CHANGE

8 .0 6 (F ) Language added. "Any work on asbestos containing materials
shall be performed by certified asbestos workers.

9 .02 Maintenance. Maintenance rate is set at S45.00 per day
beginning July 1, 1994. Negotiated language provides for 
employees to be paid at the current maintenance rate until July 
1, 1995. At that time, a retroactive adjustments must be made so 
that all IBU  employees receiving maintenance payments w ill 
receive the full 545.00 rate beginning July I . 1994. This will 
require accurate tracking by AM HS.

12.08 Travel Pay. Travel pay minimum is reduced from 8 hours to 4
h o u rs .

17.01 ffective July 1, 1995. S I . 10 per hour raise for the Junior 
Engineers and SO.60 per hour raise for the Oilers.

Effective July 1. 1995. a 3.5% raise for most IBU  members. 
Excluded from this increase are entry level positions in the 
Stewards department. Figures show that this equals a 2% 
increase to the total IB U  payroll.

17.02 Effective July I . 1995. probationary employee's salaries are 
reduced from 90% lo 80% of the base wage.

23.07 Union Business Leave. The parties went back to current
lan g u ag e .

27.02 Dispatch Review Committee. Recommendation dates have been
moved forward from December I. 1995 to August 1. 1995.

28.03 New Provision allows management to select and appoint
individuals to Regularly Assigned and Regularly Assigned 
Relie f positions in the C h ie f Steward and Ch ief Purser 
c la s s if ic a t io n s .



29

3 1 .0 4

34.09

35.01

39.01

Appendix A

Appendix C

Health and W elfare. Language change clarifies the Union's 
options regarding the Employer provided plan or the Union 
provided health insurance trust.

Health insurance trust contribution set. at $450.00 per month 
per eligible employee.

Language clarifies that employees shall use annual leave or
leave without pay to make themselves whole when unfit for less
than 84 hours.

New provision revokes an employee's pass privileges when they
are on discip linary suspension.

Additional language to strengthen the management's rights 
c la u se .

Term of the agreement. Extends window period by three months
allowing the parties to reenter negotiations as early as
September 1. 1995. Contract expires March 31, 1996.

Minimum Crewing Levels. Exchanges March 18, 1988,
memorandum which no one could find for an October 27, 1988,
me m orandum .

A llow s a language change to Rule 7.05 if sim ilar language is 
obtained in the M M&P agreement.



TCNY KNOWLSS, GOVERNOR

DEPARTMENT OF ADMINISTRATION

CFFlCc O F  THE COMMISSIONER

PC. 30X110200 
JUNEAU. ALASKA 39811-0200 
PHONE: (9071 ■*83-2200 
PAX: (907)488-2103

'anuary 24, 1395

Tha H o n o r a b l e  Drue P e a r c e  
P r e s i d e n t  o f  i h e  S e n a t e  
A l a 3 k a  S t a t e  L e g i s l a t u r e  
S t a t a  C a p i t o l  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 3 2

D e a r  Madan P r e s i d e n t :

P u r s u a n t  t o  A l a s k a  S t a t u t e  2 3 . 4 0 . 2 1 5 ,  I a n  s u b m i t t i n g  t h e  . t o r . a t a r y  t a r n s  o f  
t h e  c s l l a c t i v a  b a r g a i n i n g  igrearner .: ,  b e t w e e n  t h a  S t a t e  o r  A l a s k a  a n d  
u n l i c e n s e d  e m p l o y e e s  on t h a  A l a s k a  M a r i n e  H ighw ay  S y s t a n  r e p r e s e n t e d  by t h e  
I n i a n d b o a c s t a n 1 s U n io n .

The e r . c i o s a c  memorandum irc.T. - e  t o  Ms. A n n a l e e  M c C o n n e l l  i d e n t i f i e s  t h e  
s p e c i f i c  m o n e t a r y  t a r n s  s p p . i c s o . e  t o  t h i s  u n i t .  S p r e a d s h e e t s  a r e  e n c l o s e d  
p r o : a c t i n g  t h e  a s t m a t a a  c o s t  i f  m e  m o n e t a r y  t e r n s .  F u n d i n g  f o r  m e s a  c a m s  
w i l l  be  f c r n i u l y  r a c u a s t e c  oy t h e  G i f i r s  c f  M an ag em en t  a n d  B u d g e t .  Tha 
m o n e t a r y  c e r t s  o r  s t o i l  a c t  i v a  o a r g a i n m g  a g r e e m e n t  a r e  s u b j e c t  t o  f u n d i n g  b y  
a p p r o p r i a t i o n  'ey m e  l e g i s l a t u r e ;  i f  f u n d i n g  1 3  n o t  a p p r o p r i a t e s  t r . a  t o m s  
a r e  c o n s i c a r e c  c i s a p p r o v a c  m z  t h o  c a r t i o s  t o  t h a t  a g r e e m e n t  n a v  r e s u m e  
n e g o t i a t i o n s  o r  e x p l o r i  o t h e r  t p t i c n s .

a c c o r d a n c e  w i t h  « : b ) . we r e a c e c t f u i l ' . '  r e c u a s t  t h a t  t h e
. a g i j ^ a t u r s  a c v i s a  t n a  r a r t i i s  c

, i r r i a i a n i v e  t f ' ? racsiur.

S i . n c o r  a l y ,

M arx  B o y e r  
C cn n u . s s io r .Q r

M 3 / h i  
e n c l o s u r e
c c : A n n a l e e  M cC o n n e l l

D i r e c t o r
O f f i c e  o f  Management  ar.d B u d g e t

? a t  P o u r c h c c  
l e g i s l a t i v e  L i a i s o n  
O f f i c e  o f  t h e  G o v e r n o r

D i v i s i o n  o f  P e r s o n n e l  
L a b o r  d e l a t i o n s  S e c t i o n



FEB-21-95 TUE 09:06 LABOR RELATIONSi FAX NO. 9074652269

» i
TONY KNOWLES. GOVERNOR

DEPARTMENT OF ADMINISTRATION PO. POX 110200 
JUNEAU. ALASKA 99811-0200 
PHONE: (907)065-2200 
FAX: (907)065-2135OFFICE OF THE COMMISSIONER

January 29, 1955

The Honorable Gail Phillips '
Speaker o f  the House 
Alaska State Legislature 
State CaDitol 
Juneau, AK 99801-1182

Dear Madam Speaker:

Pursuant to Alaska Statute 23.90.215, I am submitting the monetary terms of 
the collective bargaining agreement between the State of Alaska and 
unlicensed employees on the Alaska Marine Highway system represented by the 
Inlandboatmen's Union.

The enclosed memorandum from me to Ms. Annalee McConnell identifies the 
specific monetary terms applicable to this unit. Spreadsheets are enclosed 
projecting the estimated cost of the monetary terms. Funding for these terms 
will be formally requested by the Office of Management and Budget. The 
monetary terms of a collective bargaining agreement are subject to funding by 
appropriation by the Legislature; if funding is not appropriated, the terms 
are considered disapproved and the parties to that agreement may resume 
negotiations or explore other options.

In accordance witli AS 23.90.215(b), wc respectfully request that the 
Legislature advise the parties by concurrent resolution of its approval or 
disapproval of this submission within 60 legislative days of receipt.

MB/nl
Enclosure
cc: Annalee McConnell

Ui rector
Office cf Management and Budget

Pat Poucchot 
Legislative Liaison 
Office of the Governor

bivision of Personnel 
Labor Relations Section

Sincerely,

Mark Boyer 
Commissioner

02 B!H.H



MEMORANDUM STATE OF ALASKA
D e p a r t m e n t  of  A d m i n i s t r a t i o n  

Office of the Com m iss ioner

To: Annalee McConnell Data: January 18, 1995
Director
Office of Management and Budget
Office of the Governor Tele: 465-2200

Prom: Mark B o y ^ l f ^ ^ r ^ / ^ ' Re: Monetary Terms of
Commissioner I lniandboatmen‘s
Department of Administration Union of the Pacific

Agreement

The State cf Alaska has concluded negotiations with the Inlandbcatmen's Union cf the 
Pacific. The following monetary terms are provided so that budget amendment 
requests may be made to the legislature. I wiil be providing the legislature with the 
monetary terms as required by AS 23.40.215(b).

M onetary  T e rm s

Monetary terms of an agreement are defined in AS 23.40,250(4) as changes that wiil 
recuire an appropriation for their implementation, changes that will result in a change 
in state revenues, or changes that will result in a chance in productive work hours for 
state employees. These terms apply to 625 employees.

I. Require Apcrccriaiicn.

A. Rule 9.02: Maintenance Rates. Effective July 1, 1294. maintenance rates 
increased from 520.00 to S^i.CC per cay. increases ;r. that rare wiii os paid

 ̂ »i S  * • * • 1 » ' -• ,^j|
i C U  w G U ki  ̂ **'/ 1 < • t' • i • »  » w .  ̂w m , P « .i • — P  • « J*

B. Rule 17.01: Pay Plan. Effective July !. 1S95, all employees, other tnan these 
in the Steward classification, snail receive a pay increase equal to 3.5%.

C. Rule 17.01: Pay pian. Effective July 1, 1555, employees in the Junior 
Engineer classification shall have 51.10 oer hour added to their hourly 
wage. Employees in the Oiler classification shall have 50.60 per hour 
added to their hourly wage. These wage rates are reduced by 22.5% for 
employees residing outside the State cf Alaska.

D. Rule 17.02: Probationary pay rates. Effective, July 1, 1995, probationary 
employees shall be paid at 30% of the normal hourly rate.



E. Rule 29: Health Insurance. Effective July 1, 1996, IBU may opt for $450.00 
per month per eligible employee contribution in lieu of the state provided 
health insurance plan. Note; The IBU had the same option for July 1, 1995, 
and did not elect the health insurance trust.

F. Travel pay minimums have been decreased to four (4) hours. This change 
is expected to result in an overall savings.

II. State Revenue.

There are no previsions in the agreement (hat would chance state revenues.

III. Productive Work Hours.

There are no provisions in the agreement that would change prccuctive work 
hours.

Conclusion

Funding cf certain monetary terms will be required. Please prepare snc forward to the
legislature the necessary documents. Please feel free to call on the staff of the Labcr
Relations Section for any assistance desired.

cc: Michael P. McMullen
Acting Director 
Division of Personnel/EEC

Sharon Barton 
Director
Division of Administrative Services



IBU

Monetary ‘arms of an agreement are defined in AS 22.40.250(4) as changes that 
will reaulra an appropnation for their implementation, changes that will result in a 
change in state revenues, or changes that wiil result in a change in productive work 
hours for state employees. The terms of these provisions aooly to S25 employees.

1 . Require Appropriation.

A. Effective July 1, 1994, maintenance rates m.craasec from $30.00 per day
to $45.00 per day. Increases in that rate will Pe caid retroacavely on Jury 1. 
1395, suoiect to legislative approval.

Rate Increase will not increase contract cost as maintenance 
payments are coverad by Risk Management. Increase to 
maintenance rates may eventually increase premiums but are only 
one factor In determining premium*.

3 . Effective July 1, 1395. all employees, ether than those ;n the Steward
classification, snail receive a cay increase equal to 3.5%.

Provision will effect approximately 400 employees.

C. Effective July 1, 1595. employees in ihe Junior Engineer classification shall
nave $1.10 per hour added to their hourly wags. Employees in tha Oiler 
classification shall have $0.60 per hour added to their hourly wage. These 
wage rates are reduced by 22.5% for employees residing outside the State 
of Alaska.

Provision will provide increases to 48 employees.

0 . Effective. July 1,1995. probationary employees snail be paid at 80% cf the
normal hourly rate.

Provision will decrease the wages of approximately 90 employees 
per year. Probationary period covers 13 34 hr work assignments In 
the S£ system, or o months of service In the SW system.

z . Effective July 1. 15S6,15U may oct for $450.00 per month per eligible
ampicyse contribution :n lieu of the state omvided health insurance pian.

Note: The i3U had tho same option lor July 1, 1995, and did not 
elect the health insurance trust, this cost is associated solely with 
PY98.

F. Travel pay minimums have been decreased from eight (8) hours to fcur (4)
hours.

Monetary Terms

2. State Revenue.

Th6ra ara no provisions in tha agreement that wculd change state ravenues.

3. Productive Work Hours.

Thera are no provisions ;n the agreement that wculd change productive work hours.

s o . o o

S71 3,200.00

s m . i o o . o a

<SS2,300.a0>

31 93,300.00

< $ 1 2 ,G O O .O O >

I



cing Source

Inlandboatman's Union of the Pacific 
FY 55 - 97 Monetary Terms

Summary

0  FY93 
Monetary 
Terms

3 Alaska Marina Highway fund 

Total

754,500

754,500

© FY 3 7  
Monetary 

■’ a r m s

957.800
957,300

FY 35 Authorized amounts as repcrrso oy the Cepanme<n of Trjnsoorration and Public -acilitien,

FY 36 Hick9l amounts s reccrted by tha Oepartment of T'arsoonattcn and Public Padillas.

See inset below for calculation of FY S3 costs.

See inset below. All PY 96 contractual orovisions aooty tc FY 97 so the costs are induced in the FY 97 column.
T.'.o cniy monetary tarms change that might imoact PY 37 is mat the union may opt to recsive S450.CO 
oar month in lieu of the state provided hearth insurance plan Hus option was available tc the union m FY 93 and wan 
net selected. Although the union nas net indicated that it is likely (c seise: this cpticn tor PY 37, the cost is shown 

nformation ouroosas.

= t ?6 Cast
I S’S .i engineer/ -'C03t:enary Travel oav

inq Sourcss incraase ?'i«r incrsase pay 'tnar.gs cnanga 7CTAL
: AiasKa marina nigr.way func 713 :co ' f t ICO ICC -12.CCC "54.SCO

Total 7*3 2CC •1’ t GQ SCO • '2.3C0 784,SCO

PY 99 3otential health
;ing Sources cost "suranca change TOTAL
3 Alaska manne highway funa 784 SOO •93 300 957.300

Total 754.5CC *93 3C0 957.300

OMB-OBR (d«) 39IBU-1 _XLS:I3U Summary Rev Pnnted: 1/2 V9S 1V41 AM R egeloM



TONY KNOWLES, GOVERNOR

DE PA R TM EN T  O F  ADMINISTRATION P.O. BOX I10200 
JUNEAU. ALASKA 99811-0200 
PHONE: (907) -165-2200 
FAX: (907)465-2135OFFICE O F  THE COMMISSIONER

January 24, 1995

The Honorable Gail Phillips 
Speaker of the House 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Madam Speaker:

Pursuant to Alaska Statute 23.40.215, I am submitting the monetary terms of 
the collective bargaining agreement between the State of Alaska and 
unlicensed employees on the Alaska Marine Highway System represented by the 
Inlandboatmen1s Union.

The enclosed memorandum from me to Ms. Annalee McConnell identifies the 
specific monetary terms applicable to this unit. Spreadsheets are enclosed 
projecting the estimated cost of the monetary terms. Funding for these terms 
will be formally requested by the Office of Management and Budget. The 
monetary terms of a collective bargaining agreement are subject to funding by 
appropriation by the Legislature; if funding is not appropriated, the terms 
are considered disapproved and the parties to that agreement may resume 
negotiations or explore other options.

In accordance with AS 23.40.215(b), we respectfully request that the 
Legislature advise the parties by concurrent resolution of its approval or 
disapproval of this submission within 60 legislative days of receipt.

MB/nl
Enclosure
cc: Annalee McConnell

Director
Office of Management and Budget

Pat Pourchot 
Legislative Liaison 
Office of tlie Governor

Divisi ̂ n of Personnel 
Labor Relations Section

Sincerely,

Mar : Boyer 
Commissioner

IB m m



MEMORANDUM

To: A n n a lee  M cC onnell Date: J a n u a ry  18, 1995
D ire c to r
O ffice o f M anagem ent and Budget 
O ffice o f the G overnor Tele: 4 6 5 -2 2 0 0

From : M ark B oy
C o m m iss
D epartm ent of A dm in istra tion

Re: M o n e ta ry  T erm s of
In la n d b o a tm e n 's 
U nion  o f the Pacific 
A g re e m e n t

The S tate  of A la ska  has concluded nego tia tions w ith the In la n d b o a tm e n 's  Union of the 
Pacific. The fo llow ing  m onetary te rm s are prov ided  so tha t b u d g e t am endm ent 
requests m ay be m ade  to the leg islature. I w ill be provid ing th e  leg is la tu re  w ith the 
m oneta ry  term s a s  required by AS  2 3 .4 0 .2 1 5 (b ).

Monetary Terms

M onetary  term s o f an agreem ent are defined in A S  2 3 .4 0 .2 5 0 (4 ) as changes tha t will 
requ ire  an appropria tion  for the ir im p lem enta tion , changes that w ill result in a change 
in s ta te  revenues, o r changes tha t will result in a change  in p rod u c tive  w ork hours for 
sta te  em ployees. These  term s app ly to 625  em ployees.

I. R equire  A pp rop ria tio n .

A. Rule 9 .0 2 : M a in tenance Rates. E ffective  Ju ly 1, 1994 , m a in tenance  rates 
increased  from  $ 3 0 .0 0  to $ 4 5 .0 0  per day. Increases in tha t rate will be paid 
re troactive ly  on Ju ly  1, 1995, sub ject to leg is la tive  app ro va l.

B. Rule 17 .01 : Pay Plan. E ffective Ju ly  1, 1995, all e m p lo ye es , o ther than those 
in the  S tew ard  c lass ifica tion , shall rece ive  a pay in c re a se  equal to 3 .5% .

C. Rule 17 .01 : Pay Plan. E ffective Ju ly 1, 1995, e m p lo ye e s  in the Jun ior 
E n g in ee r c lassification  shall have $ 1 .1 0  per h ou r a dd e d  to the ir hourly 
w age. E m ployees in the O ile r c lass ifica tion  shall have  $ 0 .6 0  per hour 
added to the ir hourly w age . T hese  w ag e  rates are redu ce d  by 2 2 .5 %  for 
em p lo ye es resid ing ou ts ide  the S tate  of A laska.

D. Rule 17 .02 : P robationary pay rates. E ffective, Ju ly  1, 1995, p robationary 
em p lo ye es shall be paid  at 80%  of the  norm al hou rly  rate.
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E. Rule 29: Health Insurance. Effective July 1, 1996, IBU may opt for $450.00 
per month per eligible employee contribution in lieu of the state provided 
health insurance plan. Note: The IBU had the same option for July 1, 1995, 
and did not elect the health insurance trust.

F. Travel pay minimums have been decreased to four (4) hours. This change 
is expected to result in an overall savings.

II. State Revenue.

There are no provisions in the agreement that would change state revenues.

III. Productive Work Hours.

There are no provisions in the agreement that would change productive work 
hours.

Conclusion

Funding of certain monetary terms will be required. Please prepare and forward to the
legislature the necessary documents. Please feel free to call on the staff of the Labor
Relations Section for any assistance desired.

cc: Michael P. McMullen
Acting Director 
Division of Personnel/EEO

Sharon Barton 
Director
Division of Administrative Services



IBU

Monetary terms of an agreement are defined in AS 23.40.250(4) as changes that 
will require an appropriation for their implementation, changes that will result in a 
change in state .evenues, or changes that will result in a change in productive work 
hours for state employees. The terms of these provisions apply to 625 employees.

1 . Require Appropriation.

A. Effective July 1, 1994, maintenance rates increased from $30.00 per day 
to S45.C0 per day. Increases in that rate will be paid retroactively on July 1, 
1995, subject to legislative approval.

Rate increase will not increase contract cost as maintenance 
payments are covered by Risk Management. Increase to 
maintenance rates may eventually increase premiums but are only 
one factor in determining premiums.

B. Effective July 1,1995, all employees, other than those in the Steward 
classification, shall receive a pay increase equal to 3.5%.

Provision will effect approximately 400 employees.

C. Effective July 1,1995, employees in the Junior Engineer classification shall 
have $1.10 per houraaded to their hourly wage. Employees in the Oiler 
classification shall have $0.60 per hour added to their hourly wage. These 
wage rates are reduced by 22.5% for employees residing outside the State 
of Alaska.

Provision will provide increases to 48 employees.

D. Effective, July 1, 1995, probationary employees shall be paid at 80% of the 
normal hourly rate.

Provision will decrease the wages of apprc ximately 90 employees 
per year. Probationary period covers 1C 84 hr work assignments in 
the SE system, or 6 months of service in tt'e SW system.

E. Effective July 1,1996, IBU may opt for $450.00 per month per eligible 
employee contribution in lieu of the state provided health insurance plan.

Note: The IBU had the same option for July 1, 1995, and did not 
elect the health in. ranee trust, this cost is associated solely with 
FY96.

F. Travel pay minimums have been decreased from eight (8) hours to four (4) 
hours.

Monetary Terms

2. State Revenue.

There are no provisions in the agreement that would change state revenues.

3. Productive Work Hours.

There are no provisions in the agreement that would change productive work ho'rs.

s o .o o

5718,200.00

S111.100.00

<S52,800.00>

5193,300.00

<S1 2,000.00>



Inlandboatmen's Union of the Pacific 
FY 96 - 97 Monetary Terms

Summary

© FY  96 © FY  97
Monetary Monetary

Funding Source______________________________ Terms Terms

1076 Alaska Marine Highway fund  764,500  957,800

Total 764,500 957,800

® FY 95 Authorized amounts as reported by the Department of Transportation and Public Facilities.

© FY 96 Hickel amounts s reported by the Department of Transportation and Public Facilities.

© See inset below for calculation of FY 96 costs.

© See inset below. All FY 96 contractual provisions apply to FY 97 so the costs are included in the FY 97 column.
The only monetary terms rhange that might impact FY 97 is that the union may opt to receive $450.00 
per month in lieu ofthe state provided health insurance plan. This option was available to the union in FY 96 and was
not selected. Although the union has not indicated that it is likely to select this option for FY 97. the cost is shown
for information purposes.

i

FY 96 Cost
3.5% Wage Jr. Engineer/ Probationary Travel pay

Funding Sources increase Oiler increase pay change change TOTAL
1076 Alaska marine highway fund 718,200 111,100 -52,800 -12,000 764,500

Total 718,200 111,100 -52,800 -12,000 764,500 j

FY 97 Cost

FY 96 Potential health
Funding Sources cost insurance change TOTAL
1076 Alaska marine highway fund 764,500 193,300 957,800

Total 764,500 193,300 957,800

OMB-DBR (ds) 96IBU-1.XLS:IBU Summary Rev Printed; 1/24/95 11:41 AM Page 1 of 1


