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The  H o n o ra b le  T ony  K n ow le s  D ecem ber 15 , 1994

S e c t io n s  2 , 3 , and 4 o f  th e  la w  a p p r o p r ia t e d  3 1 ,0 0 6 ,0 3 8 ,4 7 4 ,  p lu s  3 4 9 ,6 0 8 ,1 3 5  i n  
i n t e r e s t  w h ic h  w o u ld  have  been  e a rn e d  on  th e  money a f t e r  J un e  3 0 , 1 9 9 0 , f ro m  th e  
G e n e ra l Fund t o  th e  C o n s t " i t u t io n a l  B u dg e t R e se rv e  Fund w i t h  a r e t r o a c t i v e  
e f f e c t i v e  d a te  o f  J u l y  1 , jl9 9 3 . S e c t io n s  7 and 8 o f  th e  la w  a p p r o p r ia t e d  th e  
am oun t a p p r o p r ia t e d  in  s e c t io n s  2 , 3 , and 4 fro m  th e  C o n s t i t u t i o n a l  B u d g e t R e s e rv e  
Fund b a c k  t o  th e  G e n e ra l Fund e f f e c t i v e  A p r i l  15 , 1 9 9 4 . S e c t io n  9 a p p r o p r ia t e d  
a d d i t i o n a l  am oun ts  fro m  th e  C o n s t i t u t i o n a l  B u dg e t R e se rv e  Fund t o  t h e  G e n e ra l Fund 
t o  fu n d  a n y  s h o r t f a l l s  b e tw e e n  f i s c a l  y e a r  1994 S ta t e  re v e n u e  and  G e n e ra l Fund  
a p p r o p r i a t io n s .  The am oun t t r a n s f e r r e d  u n d e r  th e  p r o v i s io n s  o f  s e c t io n  9 f o r  
FY 94 was 3 3 6 3 ,1 2 7 ,8 3 5 , # b r i n g in g  th e  t o t a l  l i a b i l i t y  i n  th e  G e n e ra l Fund f o r  
am oun ts  a p p r o p r ia t e d  f ro m  th e  C o n s t i t u t i o n a l  B u d g e t R e s e rv e  Fund t o  
S I , ♦ 18 ,774 *4 44 . *

The f o l l o w i n g  shows th e  c o m p o s i t io n  o f  th e  fu n d  b a la n c e  o f  t h e  G e n e ra l Fund f o r  
t h e  f i s c a l  y e a r s  e n d in g  Ju n e  3 0 , 1994 , and Ju n e  3 0 , 1 9 93 , as a d ju s te d  ( i n  
m i l l i o n s ) .

R e s e rv e d  
E ncum b rances  
N o n l iq u id  A s s e ts  
O th e r

T o t a l  R e s e rv e d  
U n re s e rv e d  

D e s ig n a te d
C o n t in u in g  A p p r o p r ia t io n s  
O th e r

B a la n c e  A v a i l a b l e  f o r  A p p r o p r ia t i o n  
T o t a l  U n re s e rv e d  
T o t a l  Fund B a la n c e

FY  94 FY  93 C h an ge

3 3 7 8 .0 S 2 2 9 .3 S 1 4 8 .7
1 9 9 .5 1 9 .9 1 7 9 .6

1 0 .0 8 .7 1 .3
587 . 5 2 5 7 .9 3 2 9 .6

3 3 2 .7 2 4 8 .0 8 4 .7
3 0 6 .0 3 6 4 .8 ( 5 8 .8 )

( 1 ,4 1 8 .7 ) ( 5 6 .7 ) ( 1 ,3 6 2 . 0 )
( 7 8 0 .0 ) 5 5 6 .1 11 .3 3 6 .1 )

S ( 1 9 2 .5 )  3 8 1 4 .0 3 ( 1 . 0 0 6 .5 )

G e n e ra l Fund re v e n u e s  f o r  FY 94 w e re  3 2 ,6 9 2 .2  m i l l i o n ,  a d e c re a s e  o f  3 8 2 3 .1  
m i l l i o n  com pa re d  t o  re v e n u e s  o f  3 3 ,5 1 5 .3  m i l l i o n  f o r  FY 9 3 . R evenues  f o r  th e  l a s t  
tw o  y e a rs  a re  shown i n  t h e  f o l l o w i n g  s c h e d u le  ( i n  m i l l i o n s ) :

R evenues  FT 94 P e rc e n t FY 93 P e rc e n t
T a xe s
R e n ts  and R o y a l t i e s  
I n t e r e s t  & In v e s tm e n t  In com e  
F e d e r a l  G r a n t s - i n - A id  
M is c e l la n e o u s  

T o t a l  R evenues

S 9 5 4 .1 3 5 .4 $ 1 ,3 7 6 .0 3 9 .1
7 4 1 .4 2 7 .5 1 ,0 9 4 .8 3 1 .2

3 1 .0 1 .2 7 8 .5 2 .
7 7 4 .5 2 8 .8 7 7 6 .9 2 2 . *
1 9 1 .2 7 .1 1 8 9 .1 5 . i

S 2 ,6 9 2 .2 1 0 0 .0 L .3 * 5 1 5 .3 100 . )

As i n d ic a t e d  i n  th«- f o l l o w in g  s c h e d u le  ( s t a t e d  i n  m i l l i o n s ) ,  t h e  m a jo r  s o u rc e  o f  
re v e n u e  i s  p e t r o le u m  r e l a t e d .  T h is  s c h e d u le  a ls o  shows t h a t  1594 p e t r o le u m  
re v e n u e s  w e ro  down t o  3 1 ,4 9 5 .5  m i l l i o n ,  a d e c re a s e  o f  3 8 3 0 .7  m i l l i o n  com pa re d  t o  
FY 93 ( $ 2 , 3 2 6 . 2 ) .  The p r i c e  o f  o i l  d u r in g  FY 94 a v e ra g e d  3 1 4 .0 4  p e r  b a r r e l  a t  t h e  
W est C o a s t ,  w h ic h  i s  $ 1 .1 3  jn d e r  th e  D e p a r tm e n t o f  R e v e n u e 's  Low Case p r o j e c t i o n  
f o r  FY 94 re v e n u e  and 3 3 .7 9  u n d e r  th e  a v e ra g e  p r i c e  o f  3 1 7 .8 3  f o r  FY 9 3 . I n  
a d d i t i o n ,  t h e  c ru d e  o i l  p r o d u c t io n  f o r  A la s k a  N o r th  S lo p e  and  Cook I n l e t  f o r  FY 94 
was 1 .6 3 9  m i l l i o n  b a r r e l s  p e r  d a y  as com pa red  t o  1 .7 2 8  f o r  FY 93 and  a h ig h  o f  
2 .0 4 8  i n  FY 8 8 .
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IN THE SUPERIOR COURT FOR THE STATE OF ALASKA

THIRD JUDICIAL DISTRICT

STEVE COWPER,

Plaintiff,

v.

WALTER J. HICKEL, Governor 
of the STATE OF ALASKA, 
DARREL J. REXWINKEL, 
Commissioner of the 
Department of Revenue for 
the State o f Alaska, * 
and the STATE OF ALASKA,

Defendants. Case No. 3AN-93-6848 Civil
)

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS
DATED DECEMBER 14, 1994

The State of Alaska presents the following response to p la intiff's

discovery requests.

INTERROGATORY NO. 1 :

Please identify those cash pools (including current balances) which !
|

are "available for appropriation" or "in the general fund available for
»

appropriation" pursuant to Art. IX, Sec. 17(b) and (d) of the Alaska 

constitution.



1

2

3

4

3

S

7

8

9

10

U

12

13

14

13

16

17

18

19

20

21

22

23

24

25

76

A N S W E R ;

The attached document titled "Response to Interrogatory No.

1(a)," prepared by the Division of Finance, Department of Administration, sets 

forth the state's current best estimate of the cash pools which are available 

for appropriation pursuant to Art. IX, Sec. 17(b) of the Alaska Constitution.

The attached document titled "Response to Interrogatory No. 1(b)," prepared
I

by the Division of Finance, Department of Administration, sets forth the 

state's current best estimate of the cash pools which are available for 

appropriation pursuant to Art. IX, Sec. 17(d) of the Alaska Constitution.

These responses, although an accurate reflection of the state's current 

understanding of the status of these cash pools, is subject to change.

Pursuant to  discussions between counsel for the state and counsel 

fo r Steve Cowper, the state has not calculated current balances for these 

accounts because that figure is constantly changing and extremely d ifficu lt to 

calculate before the end of the Fiscal Year.

INTE.RR.QQ AXJ3RY_NQ. _2;

Please identify the total amount on June 30, 1994, "in the general 

fund available for appropriation" pursuant to Art. IX, Sec. 17(d) of the Alaska

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS Page 2
DATED 12 /14 /9 *
Cata No. 3AN-93 0848
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ANSWER:

Pursuant to agreement between counsel for the state and counsel 

for Steve Cowper, the state has not calculated the total amount on June 30, 

1994, "in the general fund available for appropriation" pursuant to Art. IX, 

Sec. 17(d) of the Alaska constitution.

REQUEST FOR PRODUCTION NO. 1 :

Please produce all documents referring or relating to "appropriated 

borrow ing" from the budget reserve fund pursuant to Sec. 9 of Chapter 14 

SLA 1994, and/or pursuant to any other "borrowing" authority.

The state has previously complied with this request by producing 

Memorandum of Understanding between the Department of Administration, 

the Department of Revenue, and the Office of Management and Budget, 

November 16, 1994 and Memorandum from Don Wanie to Dugan Petty, 

December 7, 1994. After a diligent search, the state has not identified any 

other documents responsive to this request.

c o n s t i t u t i o n .

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS Page 3
DATED 12 /1 4 /9 4
Cm* No. 3AN-93-6848
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REQUEST FOR PRODUCTION NO. 2 :

Please produce the Cash Deficiency Plan Memorandum of 

Agreement signed in November of 1994 as well > al! documents referring to 

said memorandum.

RESPONSE:

See response to Request for Production No. 1.

REQUEST FOR PRODUCTION NO. 3 :

Please produce any studies of or documents referring to any cash 

pools which may or may not be "available for appropriation" or "in the general 

fund available for appropriation" pursuant to Art. IX, Sec. 17(b) and (d) of the 

Alaska constitution.

RESPONSE:

Please see response to Interrogatories Nos. 1 & 2. The state also 

produces the Memorandum from Don Wanie to Jack Kreinheder, dated June 

20, 1994. A fter a diligent search, the state has not identified any other 

documents responsive to this request.

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS
DATED 12 /14 /94
C»»* No. 3AN-93-0848

Page 4



1

2

3

4

0

0

7

S

9

10

11

12

13

14

IS

10

17

18

IB

20

21

22

23

24

25

20

DATED this 31st day of March, 1995, at Juneau, Alaska.

This is to certify that on this date a copy o f the foregoing is being mailed to the follow ing attorneys or parties o f record:Douglas PopePope & Katcher421 W  1st A v e ., Suite 220Anchorage, A K  99501

BRUCE M. BOTELHO 
ATTORNEY GENERAL

By: 
Stephen C. Slotnick 

Assistant Attorney General

ja fie t  Pukis
/

3 ' 3 / - £ TDate

DEFENDANT'S RESPONSE TO PLAINTIFF'S DISCOVERY REQUESTS
DATED 12 /14 /94
Cat* No. 3AN-93-0848

Page 5



Response to Interrogatory No. 1 (a) 

GENERAL FUND GROUP

March 31, 1995

Fund
Number Name/Description/Authority

Does Fund Meet Criteria for AvaSable 
for Appropriation Under 

Section *7 (b)7 (See Note 1.)
11100 General Fund The operating subfund of the General Fund. Yes - Funds require further legislative 

appropriation before expenditures can 
be made.

11102 AHFC Special Pledae Fund
Consists of state assets pledged as collateral for Alaska Housing Finance 
Corporation (AHFC) bonds. As the obligation is decreased each year the 
amount of the fund is reduced. Chapter 107. SLA 1971

No • Assets are pledged as collateral 
and not available.

11103 Home Ownership Assistance Funo
Consists of money appropriated by the legislature to assist persons of lower 
and moderate income to purchase or construct single family homes, Not 
active at this time. AS 44.47.382

Not applicable as the fund a inactive 
and has a zero balance.

11104 Low Cost and Low Income Multiple Family Houslno Development Fund Not applicable as the fund has been 
repealed and has a zero balance.Consists of appropriations by the 'egislature to make grants to municipalities, 

public, or private nonprofit corporations designated as tax exempt for the 
purpose of developing low cost, low income, multiple family housing. The 
fund was repealed by CH 4, FSSLA 1992, Sec 140 AS 44.47 635

11110 F1CA Administration Fund
Consists of amounts collected from participating political subdivisions, 
together with money appropriated by the state for covering the state's share 
of administrative costs. AS 39.30.050

Not applicable as the fund is no 
longer used and has a zsro balance.

11111 Alaska Historical Commission Receipts Account Yes - It appear* that further
Consists of a l monetary gifts, grants, bequests, royalties, and other Income 
received by the Alaska Historical Commissions and is used for commission 
projects. AS 41.35.380

appropriation is required to spend 
the** furxis. However, the legislature 
may appropriate from this account 
only for commission projects and J; 
there may be legal restrictions on the 
use of the money donated.

11112 Alaska Surplus Property Fund
Designed to collect revenues from the users or purchasers of excess federal 
property that the state has acquired and to pay the administrative expenses 
incurred in managing this property. AS 37.05.500(8X2), 44.68.110 130

No • The legislation creating this 
special revolving fond does not state 
that an appropriation is required to 
spend from this fond. The legislation ! 
states that administrative costs and 
incidental expanses shal be paid from 
this special fund.

11116 State Smalt Business Enterprise Fund
Consists of receipts from vending fadEties on public property and is used to 
aid bind and severely handicapped Bcensees in operating vending machine 
faculties. AS 23.15.130

Yea - It appears that further j 
appropriation is required to spend 
these funds. The legislation states 
that the fond shal be used to aid 
ictnsees in operating vending 
machine facfttes.

11117 Second Inlurv Fund
Consists of a l amounts collected as civil penalties under AS 23.30.155(c) 
from the employer or insurance carrier of employees who suffer compensable 
injury and is paid for the benefit of persons encsted under chapter 30.
AS 23.30.040

No - Payment of benefits from the 
fond does not requae an 
appropriation. Benefits payments are 
made by the commissioner of labor in 
accordance wth the orders and 
awards of the Ateska Workers' 
Compensation Board.

11118 Randolph Sheppard Small Business Fund
Consists of receipts from vending facilities on federal properties and Is used 
to aid only bind licensees in operating veorsng machine facilities.

No • The ftmd consists only of federal 
receipts which are to be used only to 
aid Mod licensees.



Fund
Number Name/Descriptlon/Authority

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b)7 (See Note 1.)
11119 SIck/Olsabled Fishermen's Fund

Consists of 60 percent of the money derived by the state from all commercial 
fishermen licenses and money appropriated by the logislature to pay for 
emergency treatment, transportation, medical care, and hospitalization of 
commercial fishermen. AS 23.35.060

No • Payment of benefits from the 
fund does not require an 
appropriation. The taw allows the 
department of labor to adopt 
regulations necessary or advisable to 
protect the fund by limiting or ' 
suspending payments from the fund.

11120 Donated Commodity Fee
Consist of monies from federal agencies and recipients of goods. It is 
intended to cover the cost of the distrtoution of federal surplus food to 
schools, child care institutions, nonprofit camps for children, charitable 
institutions for minors, nutrition programs for the elderly. and assistance to 
needy persons. USC 7 CFR Part 250

No - The fund consists only of federal 
receipts which are to be used only for 
costs of distribution of federal surplus 
food.

11121 Real Estate Surety Fund
Consists of payments made by licensed real estate brokers and salesmen 
under AS 08.68.500 and may be appropriated for real estate educational 
purposes as provided by AS 08.88.091. AS 08.88.450

No • The Real Estate Commission has 
authority to pay claims for 
reimbursement out of this fund.
Amounts in the fund in excess of | 
5250,000 may be appropriated for real 
estate educational purposes.

11122 Oil and Hazardous Waste Substar.ee Release Resoonse Fund. 
Prevention Account Consists of SDorooriations bv the legislature of money 
from private donors: money recovered from parties responsible for cleanup of 
oil or a hazardous substance; and fines, penalties, or damages recovered 
under chapter 46. The fund to to be used for the containment and cleanup of 
o3 or a hazardous substance; monitoring, assessing, investigating, and 
evaluating the release of threatened release of o i or a hazardous substance; 
and recovery of the cost to the state of the containment and cleanup of ol or 
a hazardous substance. AS 46.08.010, AS 46.08.040(c)

Yes - It appears that further 
appropriation to required to apend 
these funds.

11123 Ratlbett Enerov Fund
Constats of money appropriated to It by the legislature and to used to assist in 
meeting raitoet energy needs. AS 37.05.520

Yea • R appears that further 
appropriation to required to apend 
these funds.

11124 Art In Public Places
Consists of one percent of the construction cost of buildings exempt from 
AS 35.27. The money to used to commission or purchase art for pubAc state 
owned or leased buildings or facilities. AS 44.27.060

No - The Alaska State Counci on the 
Arts may use the money in this fund 
to conmtesion or purchase art

11125 Fuel Emergency Fund
This fund to used when the governor determines that a shortage of fuel to 
sufficiently severe to justify state assistance to make grants to a dty or 
borough, or to a vtoage or unincorporated community to purchase emergency 
supplies of fuel. AS 44.19.052

No - The governor may make grants 
from thto fund to be ueed for 
purchasing emergency supplies of 
fuel

11128 FHWA • Airspace Leases Fund
In accordree with Section 156 of the Unted States Surface Transportation 
and Uniform Relocation Assistance Act of 1987. To account for revenues 
received from the sale, use or lease of right-of-way airspace. The revenues 
are available for appropriation by the legislature for highway projects. Section 
156, Surfir.ee Transportation and Uniform Relocation Assistance Act of 1987.

Yea • Thto fund accounts for revenues 
received from the sale, use, or lease 
of right-of-way airspace, and which 
are svalabte for appropriation for 
highway projects.

11127 Rallbelt Intertie Reserve
5100.000,000 and the interest earned beginning on July 1, 1990 was 
appropriated from the RaBbeR energy fund to this general fund, RafeeR 
intertie reserve. CH 208. Sec 159, SLA 1990

Yes • Funds may not be expended 
from ttu  reserve until appropriated by 
the legislature. The reserve hat a 
zero balance as of 06/30/94.

11128 Oil and Hazardous Substance Release Prevention end Response Fund N/A
Fund consists of two accounts (subfunds 11122 and 11129). AS 46.08.010(a) I

Interrogatory No. 1 (a) 2 March 31, 1995



Fund
Number Narne/Descnptran/Authonty

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b)7 (See Note i.)
11129 Oil and Hazardous Substance Release Prevention and Ressonse Fund. No. Further appropriation is not 

required for expenditures.Response Account ResDonse account funds to be used to resoond to a 
release or threatened release of hazardous substance. AS 46.08.010(a)(2), 
AS 46.08.045

11130 Public Access Fund
The fund is used to provide public accass to state waters for recreational 
purposes. The fund has not been activated. AS 38.05.874

Not applicable as fund is inactive and 
has a zero balance.

11133 State Insurance Catastrophe Reserve
ABows for an allocation of lapsed appropriation balances to the account at the 
end of the fiscal year. This is accomplished by a transfer of fund equity from 
the unreserved/undesignated fund balance. The fund has a not to exceed 
amount of 55,000,000. AS 37.05.289

No • Assets of the fond may be used 
to obtain insurance, to establish 
reserves for the seif-insurance 
program, and to satisfy clalns or 
judgements arising under the 
program. It does not specify in the 
legislation that a further appropriation 
la required to do this.

11134 Employee Assistance and Tralnlna Proaram Account 
Chapter 95 SLA 1989 established a two year pilot project to finance and 
award grants to employment assistance and training entities. Chapter as, 
SLA 1989

No • Fiduciary trust relationship.

11135 Health end Life Insurance Fund
The fund consists of employer and employee contributions, appropriations 
from the legislature, and interest earned on investment AS 39.30.095

Not applicable as fond la inactive and 
has a zero balance.

11130 Storaoe Tank Assistance Fund
The fund consists of money appropriated to it by the legislature. The receipts 
of the fund may be used for tank tightness tests, site assessments, grants, 
snd loans. AS 46.03.410

No • The commissioner of 
environmental conservation may usa 
money in the fond without further 
approprtetion.

11137 Alaska Marine HWjhwsv Vessel Replacement Fund 
The hind consists of money appropriated to it by the Legislature. The 
legislature may appropriate money from the fond for refurbishment of existing 
state ferry vessels, acquisition of additional state ferry vessels, or replacement 
of retired cr outmoded state ferry vessels. AS 37.05.550

Ye* • K appears that foither
appropriation is requred to apend 
theae funds.

11138 Alaska Debt Retirement Fund
Was estsMshed to help rmet the general fond debt obligations of the stats 
and Is  political subdivisions, to fond lease-purchases, and to finance capital 
projects with money remaining after debt obligations are paid. The fond 
consists of s i money appropriated to 1 by the legislature. AS 37.15.011

Yes ■ It appears that further !i 
appropriation Is required to spend [' 
these funds. i1

11139 Off and Hazardous Substance Release Mttfoatlon Account 
The legislature may annualy appropriate the balance of this fund to the 08 
and Hazardous Substance Rsteue Response Fund (11122). The fond Is 
meintained for accounting purposes only. AS 46.08.020

Yee • It rppearj that further h 
appropriation is required to spend j 
these funds. |

11141 Exxon Vafcter Administration Settlement Fund 
This fond was not created by Alaska statute, but was established at the 
request of the Department of Revenue to account for monies the Attorney 
General belevat ware erroneously recorded in the constitutional budget 
reserve fond, until legislative action was taken.

Not appScabie as the fond is no 
longer used and has a zero balance.

11142 Education Facilities Maintenance and Construction Fund 
Established by Chapter 78 SLA 1993. Effective immediately but w u  funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of 
Education la the custodian.
Tha source of foods are Legislative appropriations to the fond. Money in the 
fond may be appropriated to finance the design, construction, and 
maintenance of pubfc school facilities; and for maintenance of University of 
Alaska facBties. AS 37.05.560

Yea • It appears that forther j 
appropriation is required to apend 
these funds. ;j

Interrogatory No. 1 (a) 3 March 31, 1995



Fund
Number Name/Descnptwn/Authonty

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b)7 (See Note 1.)
11143 School Construction Grant Fund

Established by Chapter 5 SLA 1990 sec. 5. Effective immediately but was 
funded by Chapter 83 SLA 1993 effective July 17, 1993. Department of 
Education is the custodian. The source of funds are Legislative 
appropriations to the fund, and proceeds from the sale of bonds. The fund 
shall be used to make grants for the costs of school construction.
AS 14.11.005

No • It appears that further 
appropriation is not required as this 
fond consists of legislative 
appropriations for school construction 
which are deposited into this fond.

11144 Malor Maintenance Grant Fund
Established by Chapter 78 SLA 1993. Effective immediately but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of 
Education is the custodian. The source of funds aro Legislative 
appropriations to the fund. The fund shall be used to make grants for the 
costs of tchool major maintenance. AS 14.11.007

No • It appears that foither 
appropriation is not required as this 
fond consists of legislative 
appropriations for school major 
maintenance which are deposited into 
this fond.

11145 Fund for the Improvement of School Performance 
Established by Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded 
for the first time by Chapter 41 SLA 1S93 sec 53 which was effective June 1, 
1993. The Department of Education is the custodian. The source of funds 
are Legislative appropriations to the fund. The fund shall be used lo make 
grants to school districts for the purpose of improving school performance.
AS 14.03.125

No • Further sppropriation is not 
required to spend these funds.

11145 Municipal Capital Protect Matchlna Grant Fund
Established by Chapter 80 SLA 1993, effective July 6, 1993. However, it was 
funded by Ch 79 SLA 1993 sec 15, which was effective June 28, 1993, so the 
fund was established in FY 93. The Department of Administration la the 
custodian. The source of funds are Legislative appropriations to the hind.
The money In the fund shal be held in custody for each munidpaBty.
AS 37.08.010

Yes - It appears that further 
appropriation is required to spend 
those foods.

11147 Unincorporated Communftv Capital Protect Matching Grant Fund 
EstabBshed by Chapter 80 SLA 1993, affective July 6, 1993. However, K was 
funded by Ch 79 SLA 1993 tee 15, which was effective June 28, 1993, so the 
fund was established in FY 93.
The Department of Communty and Regional Affairs is the custodian. The 
source of funds are Legislative appropriations to the hind. The money in the 
fund shal be held in cuitody for each unincorporated community.
AS 37.06.020

Yea • R appears that forther 
appropriation ia required to apend 
Ihese funds.

11145 Southeast Energy Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Comm n#y and Regional Affairs is the custodian. The fond 
consists of money tmsfaned to R under AS 42.45.050, which is monthly 
transfers (subject to appropriation) of 40% of the balance In (he Four Dam 
Pool fond. The forrj is used to make grants to utilities participating in the 
power trunsrrmior Intertie between the Swan Lake and Tyee Lake 
hydroelectric projtds, for power projects. AS 42.45.040

No • Further appropriation is not 
required to spend these funds.

11149 Four Dim Pool Transfer Fund
EstabBshed by Chapter IB SLA 1993, effective August 11, 1993.
The Department of Communty and Regional Affairs is the custodian. The 
fond consists of inpayments of principal and income that would have been 
deposited in the former power development revolving loan fund under 
AS 44.83.500. Subject to appropriation, the balance of the fond wil be 
transferred each month aa foBows: 40% to the Power Cost Equafization and 
Rural Electric Capitalization Fund; 40% to the Southeast Enerp”  Fund, and 
20% to the Power Project Fund. AS 42.45.050

Yes • It appears that forther 
appropriation la required lo spend 
these foods.
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Fund
Number NamelDescriptlon/Authortty

Does Fund Meet Criteria for Available 
for Appropriation Under 

Section 17 (b)7 (See Note 1.)
11150 Power Cost Eaualizatlon & Rural Electric Capitalization Fund 

Established by Chapter 18 SLA. 1993. effective August 11, 1993. The 
Department of Community and Regional Affairs is the custodian. The fund 
consists of money transferred to it under AS 42.45.050, which is monthly 
transfers (subject to appropriation) of 40% of the balance in the Four Dam 
Pool fund. The fund is used to make grants to eligible utilities to improve the 
performance of the utility. AS 42.45.100

We are not able to readily determine 
whether the PCE/REC fund is 
available for appropriation.

1'-151 Electrical Service Extension Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. The 
Department of Community and Regional Affairs is the cuslodian. The fund 
consists of money appropriated to it by the legislature. The purpose of the 
fund is to make grants to electric utilities to pay for costs of site preparation 
and construction for the extension of electrical service to private residences 
and small businesses not currently served by an electric utility, and for making 
improvements to existing utilities. AS 42.45.200

No • Further appropriation is not 
required to spend these funds.

11152 Mltlaatlon Accounts
See subfunds 11139 and 11153.

N/A

11153 O k' ai.d Hazardous Substance Release Mltlaatlon, Response Account Yes * It appears that further 
'.npropriation is required to spend 
biuse funds.

Proojeds of levy established by AS 43.55.231.

12135 Alaska Marine Hlohwav Fund
To enable the Alaska marine highway system to manage and operate in a 
manner that wd enhance performance and accountability by allowing the 
system to account for and apend its generated revenue. AS 19.65.050.

Yes - It appears that further 
appropriation is required to apend 
these funds.

21636 Alaska Grain Rtiarve
The fund balance of the Alaska Grain Reserve is not reserved or designated. 
A l assets of the fund were transferred to the General Fund effective 
January 1, 1988, as por AS 03.12. The fund is maintained for accounting 
purposes only. AS 03.12

Not appficabb as the fund la no 
longer used and has a zero balance.

S P E C IA L  R E V E N U E  FU N D S
Fund

Number NamafDescnptkxVAuthortly
■ ,. 1 ■ :. .. ■, ....' v .. '• ■

Dob* Fund Meet Criteria for Available 
For Appropriation Under 

Section 17 (b)7 (Seo Note 1.)
12120 Disaster Relief Fund

Used to implement provisions of law ratating to disaster refief in the case of a 
disaster, and to alleviate the effects of a disaster by making grants or bans to 
persons or pofitical subdivisions on terms the governor considers appropriate. 
AS 26.23.3C0

No - The governor may expend out of 
the disaster relaf fund for the 
purposes of the fund without 
additional legislative authorization.

12121 TraMna and Rulldlna Fund
Consist} of al interest and ponaUes collected under AS 2320.185, 2320.190 
and 2320.196 which involve* Interest on past due contributions, penalty for 
falura to fito report), and penaly for nonpayment of contributions to the 
Unemployment Insurance Fund. AS 23.20.130(d)

No • Funds avaOabb b the training 
and bufiding fond shal be expended 
upon the direction of the department 
wfih the approval of the governor, 
when the expenditure is necessary.

12122 Fish and Game Fund
Consists of money received from tale of state sport fishing and hunting 
licenses and special permits; proceeds received from ttte sab of fun, skins 
and specimens taken by predator hunters and other employees; money 
received in settlement of a dalm or loss caused by damage to the flah and 
game resources of tha state; money received from federal, state, or otter 
governmental units, or from private donors: interest earned on money in the 
fond; and money from any other source. AS 16.05.100

No - The commissioner of Fish & 
Game can authorize disbursements 
from the fond.
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Fund
Number Name/Descnption/Authority

Does Fund Meet Criteria for Available 
For Appropnation Under 

Section 17 (b)? ( See Note 1.)
12123 School Fund

Consists of the proceeds derived from the payment of cigarette taxes, fees, 
and penalties and license fees under AS 43.50.010 to AS 43.50.140.

Yes • It appears that further 
appropriation is required to spend 
these funds. However, these funds 
are legally restricted to be used 
exclusively to rehabilitate, construct, 
and repair the state's school facilities, 
and for costs of insurance on 
buildings comprising school facilities.

12130 State Land Reforestation Fund
Consists of money appropriated by the legislature and contributions from 
private donors. Money may be used only for the reforestation of state land. 
AS 41.17.300

Yes - It appears that further 
appropriation is required to spend 
these funds. (See note 2.)

12131 National Petroleum Reserve Fund
Consists of all money disbursed to the state by the federal government under 
42 U.S.C. 6508 (P.L 96-514) since December 12, 1900, less the amount 
deposited in the general fund and expended by the state by general fund 
appropriations before June 9, 1984. AS 37.25.040

Yes • It is the intent of the legislature 
that each year all of the money in the 
National Petroleum Reserve be made 
available for appropriation by the 
legislature to municipalities that 
demonstrate under AS 3725.040(c) 
the present impact, or the need to 
determine or plan for future impact, 
from on and gas development under 
42 U.S.C. 6508.

12132 Reclamation Bonding Pool Fun
Statewide bonding pool for mining irations where miners contribute and 
initial deposit not to exceed 15% of .. reclamation bond plus an add&onal 
nonrefundable annual fee not to excer 5% of the reclamation bond.
AS 27.19.040

No - The commissioner of Nature! 
Resources can deposit redamttion 
bonds in the bonding pool for mfoen jj 
who violets their reclamation plan and 
the commlulonw can use the 
bonding pool to reclaim a mining ale 
to proper standards. K does not 
appear that an appropriation is 
required lo do this. jj

INTERNAL SERVICE FUNDS

Fund
Numbsr•v,: . •. • . Nama/DescriptiorVAuthorty

Does Fund Meet Criteria for AvaBatrie 
Fpr Appropriation Under 

17 (b)7 (See Note 1.)
22652 Highways Eaulrxnent Worldna Caortal Fund

Intragovemmental service fund used by Department of Transportation and 
Pubic Fac*ttes for necessary expenses resulting from the ccrrtrsbation of 
equipment maintenance and for the operation of supply depots. Receipts 
from rental fees and surcharges to the various departments for equipment 
rental, repair and supples ate deposited into this fund. AS 44.68210

Yea - The legislature makes 
appropriations to the department to 
cany out the purpose of the fond. 
Howevsr, the federal government may 
assert a dalm to a portion of any 
funds avalabfo which are transferred f 
from the fond.

22854 Correctional Industries Fund
The fond flnances a l expenses of the correctional industries program except 
salaries and benefits of slate employees. AS 33.38*ao.3Z.oL.o

Yes • The legislature may appropriate 
to the correctional industries fond any 
amounts necessary to implement AS 
33.30.400 - .490, which may equal or 
exceed the amount received by the 
state for services rendered or 
products sold by the correctional 
industries program.
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Fund
Number Name/Description/Authority

Does Fund Meet Criteria for Available 
For Appropriation Under 

Section 17 (b)7 ( See Note 1.)
22500 Information Services Fund

Established as an Internal services fund and consists of money appropriated 
to it and money transferred by political subdivisions and state agencies as 
reimbursement of information sen/ices provided by the Department of 
Administration. Tim department may charge and collect fees and surcharges 
for information services provided by it to agencies and political uubdivisions of 
the state. AS 44.21.045

Yes - The fund consists of money 
appropriated to it and money 
transferred to it by poiittcal 
subdivisions and stita agencies as 
reimbursement for information 
services provided. However, the 
federal government may assert a 
dakn to a pc don of any funds 
available which are transferred from 
the fund.

Note 1.The criteria used to determine if a fund m eets the meaning of the term "available for appropriation" as used in Article IX, section 17(b), of the Alaska Constitution, w as determined by an evaluation of the examples used in the Suprem e Court of Alaska C ase  N os. S-6294, S-6304, May 27, 1994. The specific question asked was whether or not the funds required further legislative appropriation before expenditures can be made against them, if the answer is "yes," the funds are available for appropriation. If the answer is "no," the funds are not available for appropriation.In addition to the funds listed above, the Alaska Permanent Fund Earnings Reserve and the Science and Technology Endowment funds which are held by the Alaska Permanent Fund Corporation are considered available for appropriation in accordance with Article IX, Section 17(b), of the Alaska Constitution.The following fund groups were not considered in the determination of availability for the reasons given with each fund group:(1) Expendable, Nonexpendable, Pension, and Agency Trust Funds - These funds are considered monies held in trust for the purpose of the fund and therefore are not considered available funds.(2) Enterprise Funds - The majority of these funds are revolving loan funds which do not require appropriations to disburse for loans and are therefore not considered available funds.(3) Capital Project and Debt Service Funds - Capital project funds contain monies from bond proceeds and any remaining funds after -ojects are completed are transferred to the debt service fund for repayment of debt These funds are therefore not considered available.Note 2.Although many funds have been identified a s  available for appropriation under section 17 (b), money in the funds may not be available if there are legal restrictions on the use of the money, such a s  a trust relationship created by the donation o f assets by a third party.
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Response to Interrogatory No. 1 (b) March 31, 1 9 9 5

Fond
Number Name/Description/Authority

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)
11100 General Fund The operalina subfund of the General Fund. Yes - Funds require farther legislative 

appropriation before expenditures can 
be marie.

11102 AHFC Special Pledge Fund
Consists of state assets pledged as collateral for Alaska Housing Finance 
Corporation (AHFC) bonds. As the obligation is decreased each year the 
amount of the fund is reduced. Chapter 107, SLA 1971

No • Assets aiC pledged as collator! 
and not available.

11103 Home Ownership Assistance Fund
Consists of money appropriated by the legislature to assist persons of lower 
and moderate income to purchase or construct single family homes. Not 
active at this time. AS 44.47.362

Not applicable as the fund is inactive 
and has a zero balance.

11104 Low Cost and Low Income Multiple Family Housing Development Fund Not applicable as the fund has been 
repealed and has a zero balance.Consists of appropriations by the legislature to make grants to municipalities, 

public, or private nonprofit corporations designated as tax exempt for the 
purpose of developing low cost, low income, multiple family housing. The 
fund was repealed by CH 4, FSSLA 1992, Sec 140. AS 44.47.635

11110 RCA Administration Fund
Consists of amounts collected from participating political subdivisions, 
together with money appropriated by the state for covering the state's share 
of sdmirua'jattvs costa. AS 39.30.050

Not applicable as the fund la no 
longer used and has a zero balance.

11111 Alaska Historical Commission Receipts Account 
Consists of a l monetary gilts, grants, bequests, royalties, and other income 
received by the Alaska Historical Commissions and Is used for commission 
projects. AS 41.35.380

Yes - k appears that farther 
appropr iation Is required to spend 
these finds. However, the legislature 
may appropriate from this account 
only far commieaion projects and 
thare may ba isgal restrictions on tha 
usa of tha money donated.

11112 Alaska Surplus Property Fund
Designed to coded revenues from the users or purchasers of excess federal 
property fis t the state has acquired and to pay the administrative expenses 
incurred in managing this property. AS 37.05.500(oX2), 44.66.110-.130

No - Th* legislation creating this 
special revolving fund does not state 
that an appropriation ia required to 
spend from this fund. The toglaistton 
states that administrative coats and 
Incidental expenses ahsfl ba paid from i  
this special fund. ;

11116 State Small Business Enterprise Fund
Consists of receipts from vending fscStres on pubBc property and Is used to 
aid bSnd and severely handicapped licensees in operating vending machine 
fscKe i. AS 23.15.130

Yea • R sppeare that farther 
appropriation is required to spend 
these fands. The legislation states 
that th* fand shal be used to aid 
Icensees In operating vending 
machine fscSbas.

1
11117

Consists of a l amounts codected as dv3 penalties under AS 23.30.155(c) 
from the employer or insurance carrier of employee* who suffer compensable 
injury and is paid for the benefit of persons entitled under chapter 30.
AS 23.30.040

No • Payment of benefits from the 
fand does not require an 
appropriation. Benefits payments are 
made by the commissioner of labor In 
accordance with the orders and 
swards of the Alaska Workers' 
Compensation Board. j

11116 Randolph Sheppard Smalt Business Fund
Consists of receipts from vending factties on federal properties and is used 
to aid only bind Icensees In operating vending machine facilities.

No-The fand consists only of federal 
receipts which am to be used only to 
aid Mnd Icensees.



Fund
Number Name/Description/Authority

Does Fund Meet Criteria for General 
Fund Available for Appropnation 

Under Section 17 (d)? (See Note 1.)
11119 SIck/Dlsabled Fishermen's Fund

Consists of 60 percent of the money derived by the state from ail commercial 
fishermen licenses and money appropriated by the legislature to pay for 
emergency treatment, transportation, medical care, and hospitalization of 
commercial fishermen. AS 23.35.060

No - Payment of benefits from the 
fond does no! require an 
appropriation. The law a Sows the 
department of labor to adopt 
regulations necessary or advisable to 
protect the fond by limiting or 
suspending payments from the fond.

11120 Donated Commodity Fee
Consists of monies from fedeial agencies and recipients of goods. It is 
intended to cover the cost of the distribution of federal surplus food to 
schools, child care institutions, nonprofit camps for children, charitable 
institutions for minors, nutrition programs for the elderty, and assistance to 
needy persons. USC 7 CFR Part 250

No - The fond consists only of federal 
receipts which sre to be used only for 
costs of dbiribution of federal surplus 
food.

11121 Real Estate Surety Fund
Consists of payments made by licensed real estate brokers and salesmen 
under AS 08.88 500 and may be appropriated for real estate educational 
purposes as provided by AS 08.88.091. AS 08.88.450

No - Tho Real Estate Comm:sston has 
authority to pay claims for 
reimbursement out of this fond. 
Amounts in the fond in excess of 
5250,000 may be appropriated for real 
estate educational purposes.

11122 Oil and Hazardous Substance Release Prevention and Response Fund. Yes • It appears that forther 
appropriation b required to spend 
these funds.

Prevention Account Consists of .iDorooriations by tho legislature of monev 
from private donors; money recovered from parties responsfole for cleanup of 
oil or e hazardous substance; and fines, penalties, or damages recovered 
under chapter 48. The fund b to be used for the containment and cleanup of 
oil or a hazardous substance; monKoring, assessing, investigating, and 
evaluating the release of threatened release of oil or a hazardous substance; 
and recovery of the cost to the state of the containment and cleanup of o l or 
a hazardous substance. AS 46.08.010(a)(1). AS 46.08.040(c)

11123 Railbett Energy Fund
Consists of money appropriated to It by (he legislature and b used to assist In 
meeting raflbet energy needs. AS 37.05.520

Yes - K appears that forther I  
appropriation to required to spend i 
these funds.

11124 Art In Public Places
Consists of one percent of tha construction cost of buildings exempt from 
AS 35.27. The money b used to commission or purchase art for public sate 
owned or leased buildings or faeOttos. AS 44.27.060

No • The Alaska Stats Council on the 
Arts may use the money in thb fond 
to commission or purchase art.

11125 Fuel Emergency Fund
Thto fund b  used when the governor determines that a shortage of fuel b 
sufficiently severs to justify state assistance to make grants to a dty or 
borough, or to a vtoaga or unincorporated community to purchase emergency 
suppAes of foeL AS 44.19.062

No - The governor may make grants 
from this fond to be used for 
purchasing emergency supplies of 
fo il

11126 FHWA_- Alrspage .Lasses .Fgcxj
In accordance with Section 156 of tha United States Surface Transportation 
and Uniform Relocation Aeetoftnce Act of 1987. To account for revenues 
received from tha sale, use or base of right-of-way airspace. The revenues 
are avalable for appropriation by the legislature for highway projects. Section 
156, Surface Transportation and Uniform Relocation Assistance Act of 1987.

Yes • Thto fond accounts for revenues 
received from the sale, use, or lease 
of right-of-wiy a ire pecs, and which 
sra available for appropriation for 
highway projects.

11127 Railbett Irrtertle Reserve
$100,000,000 and tha interest earned beginning on July 1, 1990 was 
appropriated from the RaXrel energy fond to this general fond, RaPbelt 
totsrbe reserve. CH 208, Sec 159, SLA 1990

Yas • Funds may not ba expended 
from thb reserve until appropriated by 
tha legislature. Tha reserve has a 
zero balance as of 6/3094

11128 Oil and Hazardous Substance Release Prevention and Response Fund N/A
Fund consbts of two accounts (subfonds 11122 and 11129). AS 48.08.010(a)
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Fund
Number Name/Description/Autliority

Does Fund Meet Criteria for General 
Fund Available for Appropnation 

Under Section 17 (d)7 (See Note 1.)
11129 Oil and Hazardous Substance Release Prevention and Rea d o  rise Fund, No. Further appropriation is not 

required for expenditures.Response Account Response account funds to be used to respond to ■ 
release or threatened release of hazardous substance. AS 46.08.010(a)(2)), 
AS 46.08.045

11130 Public Access Fund
The fund is used to provide public access to state waters for recreational 
purposes. The fund has not been activated. AS 38.05.874

Not applicable as fund is inactive and 
has a zero balance.

11133 State Insurance Catastrophe Reserve
Allows for an allocation of lapsed appropriation balances to the account at the 
end of the fiscal year. This ia accomplished by a transfer of fund equity from 
the unreserved/undeslgnated fund balance. The fund has a not to exceed 
amount of 55,000,000. AS 37.05.289

No • Assets of the fund may be used 
to obtain insurance, to establish 
reserves for the setf-lnsuranca 
program, and to satisfy claims or 
judgements arising under the 
program. It does not specify in the 
legislation that a further appropnation 
b required to do thb.

11134 Employee Assistance and Tralnlno Prooram Account 
Chapter 95 SLA 1989 established a two year pilot project to finance and 
award grants to employment assistance and training entities. Chapter 95, 
SLA 1989

No. Fiduciary trust relationship.

11135 Health and Ufa Insurance Fund
The fund consists of employer and employee contributions, appropriations 
from the legislature, and interest eamod on investment AS 39.30.095

Not eppticable as fund b inactive and 
has a zero balance.

11138 Stomae Tank Assistance Fund '
The fund consists of money appropriated to I  by the legislature. The receipts 
of the fund mey be used for tank tightness tests, site assessments, grants 
and loans. AS 46.03.410

No - The commissioner of
environmental conservation mey use , 
money in the fond wthout further 
appropriation.

11137 Alaska Marine Hlohwav Vessel Replacement Fund 
The fund consists of money appropriated to I by the legislature. The 
legislature mey appropriate money from the fund for refurbishment of existing 
state forty vessels, requisition of additional state ferry vessels, or replacement 
of retired or outmoded state tarry vessels. AS 37.05.550

Yea - It appears that forther I]
appropriation b  required to spend i 
these fond*. |:

11138 Alaska Debt Retirement Fund
Was estabfished to help meet the general fund debt obligations of the state 
and its political subdivisions, to fond lease-purchassa. and to finance capital 
protacts with money remaWng after debt obligations are paid. The fond 
consists of a l money appropriated to 1 by the togialature. AS 37.15.011

Yes - It appears that forther "
appropriation b  required to spend > 
thee* fond*. |

11139 Oil and Hazardous Substance Release BUttoation. Prevention Account Yes • It appears that further jj 
appropriation b required to spend I 
these fonds. £

The legislature mey ennuafty appropriate the balance of this fond to the O l 
and Hazardous Substance Release Response Fund( 11122). The fond is 
maintained for accounting puposes only. AS 48.08.020

11141 Exxon Voider Administration Settlement Fund 
This fond was not creeled by Alaska statute, hut was established at the 
request of tho Department of Revenue to account for monies the Attorney 
General befovee wore erroneously recorded in the constitution^ budget 
reserve fond, until legislative action was taken.

Not tppdeabie u  the fund b  no 
longer used and has a zero balance.

11142 Education FaclDtlee Maintenance and Construction Fund Yea • It appears that forther 
appropriation b required to spend [ 

these fonds. li
Established by Chapter 78 SLA 1993. Effective immediately but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The Department of 
Education is tha custodian.
The source of foods are Legislative appropriations to tha fond. Money in the 
fond may he appropriated to finance the design, construction, and 
maintenance of public school frailties; and for maintenance of Universly of 
Alaska facSies. AS 37.05.560
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Fund
Number Name/Description/Authority

Does Fund Meet Criteria for General 
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)
11143 School Construction Grant Fund

EsUbSshed by Chapter 5 SLA 1990 sec. 5. Effective irrvrjdiatety but was 
funded by Chapter S3 SLA 1993 effective July 17, 1993. Department of 
Education is the custodian. The source of funds are Legislative 
appropriations to the fund, and proceeds from the sale of bonds. The fund 
shal be used lo make grants for the costs of school construction.
AS 14.11.005

No - K appears that further 
appropriation a not required as this 
fond consists of legislative 
appropriations for school construction 
which are deposited into this tend!

11144 Malor Maintenance Grant Fund
EstabBahed by Chapter 78 SLA 1993, Effective invnediateiy but was funded 
by Chapter 83 SLA 1993 effective July 17, 1993. The i eoartment of 
Education is tha custodian. The source of funds are Legislative 
appropriations to the fund. The fund shaD be used to make grants for the 
costs of school major maintenance. AS 14.11.007

No - It appears that forther 
appropriation is not required as this 
fond consists of legislative 
appropriations for school major 
maintenance whkh are deposited into 
this fond.

11145 Fund for the Improvement of School Performance 
Established i~y Chapter 173 SLA 1990 sec 2. Effective in FY 91 but is funded 
for the first time by Chapter 41 SLA 1993 sec 53 which was effective June 1, 
1993. The Department of Education is the custodian. The source of funds 
are Legislative appropriations to the fund. The fund shal! be used to mako 
grants to school districts for the purpose of improving school performance.
AS 14.03.125

No - Further appropristion is not 
required to spend these funds.

11146 Municipal Capital Protect Matching Grant Fund
Established by Chapter 80 SLA 1993, effective July 6, 1993, However, it was 
tended by Ch 79 SIA 1993 sec 15, which was effective June 28, 1993, so tha 
tend was estabfished in FY 93. The Department of Administration is tha 
custodian. Tho source of funds are Legislative appropriations to the fund.
The money in the fund shal ba hatd in custody for each municipality.
AS 37.06.010

Yes • It appears that forther 
appropriation is required to spend 
these fonds.

11147 Unincorporated Comm unitv Capital Protect Matchlna Grant Fund Yes - N appears that forther
EatabSshed by Chapter 80 SLA 1993, effective July 6. 1993. However, 1 was 
tended by Ch 79 SLA 1993 sac 15, which was affective June 28, 1993, so tha 
tend was established in FY 93.
The Department of Community and Regional Affairs is the custodian. The 
source of tends are Legislative appropriations to the fund. The money in the 
tend shal be held in custody for each unincorporated community.
AS 37.08.020

appropriation is required to spend 
these fonds.

11146 Southeast Enemy Fund
Established by Chapter 18 SLA 1993, effective August 11, 1993. Tha 
Department of Community and Regional Affairs is the custodian. The fund 
consists of money transferred to 1 under AS 42.45.050, which is monthly 
transfers (sub jri to appropriation) of 40% of the balance in the Four Dam 
Pool tend. The tend la used to mako grants to utilities participriting in tha 
powsr transmission Martfe between the Swan Lake and Tyae Lake 
hydroelectric project], for power projects. AS 42.45.040

No • Further appropriation is not 
required to spend these fonds.

11149 Foyr M m  P99« Tranefef Fynd
EstaMshed by Chapter 18 SLA 1993, affective August 11. 1993.
The experiment of Communty and Regional Affairs is the custodian. The 
tend consists of repeymente of principal and income that would have been 
deposited kt the former power development revolving loan tend under AS 
44.83.500. Subject to appropriation, the balance of the fund will ba 
transferred each month as fo*ow»: 40% tc the Power Cost Equalization and 
Rural Electric Capitalization Fund; 40% to tha Southeast Energy Fund, and 
20% to the Power Project Fund. AS 42.45.080

Yee - R appears that forther 
appropriation is required to spend 
these fonds.

................
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r.  Fund 
N u m b e r Name/Desenption/Authority

Does Fund Meet Criteria for Genera!
Fund Available for Appropriation 

Under Section 17 (d)7 (See Note 1.)
11150 Powar Cost Equalization & Rural Elactrlc Capitalization Fund 

Established by Chapter 18 SLA 1993. effective August 11, 1993. The 
Department of Communty and Regional Affairs Is the custodian. The fund 
consists of money transferred to It under AS 42.45.050, which is monthly 
transfers (subject to appropriation) of 40% of the balance in the Four Dam 
Pool fund. The fund Is used to make grants to eligible utilities to improve the 
performance of the utility. AS 42.45.100

We are not able to readily determine 
whether the PCE/REC fund to 
available for appropriation.

11151 Electrical Sendee Extension Fund
Established by Chapter 10 SLA 1993, effective August 11, 1993. The 
Department of Community and Regional Affairs la the custodian. The fund 
consists of money appropriated to it by the legislature. The purpose of the 
fund is to mako grants to electric utilities to pay for costs of site preparation 
and construction for tho extension of electrical service to private residences 
and small businesses not currently served by an electric utility, and for making 
improvements to existing utilittes. AS 42.45.200

No - Further appropriation to not 
required to spend these funds.

11152 Mltlaatlon Accounts
See subfunds 11139 and 11153.

N/A

11153 Oil and Hazardous i  .instance Release Mltlaatlon. Response Account Yea - It appears that further 
appropriation to required to spend 
these funds.

Proceeds of levy established by AS 43.55.231.

12135 Alaska Marine Highway Fund
To enable the Alaska marine highway system to manage and operate in a 
manner that wifl enhance performance and accountability by allowing the 
system to account for and spend lb generated revenue. AS 19.05.050

Yes • It appears that further
appropriation to required to spend 
these funds.

21S36 Alaska Grain Reserve
The fund balance of the Alaska Grain Reserve to not reserved or designated. 
A l assets of the fund were transferred to the General Fund effective 
January 1,1988, as per AS 03.12. The fund to maintained for accounting 
purposes only. AS 03.12

Not applcabto as the fond to no 
longer used and has a zero balance.

Note 1.T h e criteria used to determine if a  subfund of the general fund meets the meaning of the terms "general fund available for appropriation" a s  used in Article IX, section 17(d), of the Alaska Constitution, was determined by an evaluation of the exam ples used in the Supreme Court of Alaska C a se  Nos. S-6294, S-6304, May 27, 1994. T h e  specific question asked w as whether or not the funds required further legislative appropriation before expenditures can be m ade against them. If the answer Is "yes," the funds are available for appropriation. If the answ er is "no," the funds are not available for appropriation.Note 2.T he actual dollar amount availablt for appropriation on June 30,1994, for each of these subfunds of the general fund which m eet tho criteria of availability in Note 1 has not been computed.Note 3.W e  are not able to readily determine whether the Science and Technology Endowment fund, which is held by the A lask a  Permanent Fund Corporation, is considered available for appropriation in accordance with Article IX, Sectio n  17(d), of the Alaska Constitution.

Interrogatory No. 1 (b) S March 31, 1995



BALLOT MEASURE NO. 1
B u d g e t R e se rv e  C o n s t i tu t io n a l  
A m e n d m e n t 
[HCS CSSSSJR 5 (Fin) a m  H] 

BALLOT LANGUAGE
This proposal would create the "Budget Reserve 

Fund" in chc state treasury. Money the sate receives from 
mineral revenue lawsuits or administrative actions 
would be deposited in the Fund, and Invested at 
competitive rates. The Fund could be used when money 
available fo r appropnation in the year is less than the 
year before, but only to make up the shortfall. The 
legislature could only appropriate from  the Fund for 
other purposes w ith a 3/4 vote At the end o f each year, 
the Fund would have to be paid back from money left in 
the treasury s general fund.

Should this constitutional amendment be adopted?
Y e s  □  N o  □

V O TE S CAST B Y  M E M B E R S
O F  T H E  16T H  A L A S K A  L E G IS L A T U R E
O N  F IN A L  PASSAG E

House: Yeas 38 Senate: Yeas 15 
Nays 2 Nays 5

LEGISLATIVE AFFAIRS 
AGENCY SUMMARY

This measure w ill amend the sate constitu tion by 
creating the budget reserve fund. Money from certain 
mineral revenue sources received by the stare from  an 
administrative proceeding o r litigation is placed in  the 
fund. Income o f the fund is kept in  the fund.

Appropriations may be made from  the fund i f  
money available for a fiscal year is less than the amount 
appropriated for the p rio r year. When this occurs the 
amount that may be taken from the fund is lim ited. Only 
the money needed to makeup the difference may be 
appropriated.

Money may also be appropriated from  the reserve 
fund by special vote o f the legislature. Three-fourths o f 
the members o f each house must approve: The amount 
that may be taken is unlim ited when this voce is obtained.

Money that is appropriated from the reserve fund 
must be repaid. Surplus general fund money must be 
deposited In the reserve fund at the end o f each year 
un til the reserve fund is repaid.

FULL TEXT OF PRO PO SED  LAW
•Section 1. Article DC. Constitution o f  the Sate o f 
Alaska, is amended by adding a new section to read:SECTION 17: BUDGET RESERVE FUND, (a) There is

esabiished as a separate fund in the Sute treasur/ the 
budget reserve fund. Except fo r money deposited into 
the permanent fund under Section 15 o f this article, all 
money received by the Sate after July 1. 1990. as a result 
o f the term ination, through settlement or otherwise, o f 
an administrative proceeding or o f litigauon in a Sute 
or federal court involving mineral lease bonuses, rentals, 
royalties, royalty sale proceeds, federal mineral revenue 
shining payments o r bonuses, or involving ta w  imposed 
on mineral income, production, or properry, shall be 
deposited in the budget reserve fund. Money in the 
budget reserve fund shall be invested so as to yield 
competitive market rates to the fund. Income o f the 
fund shall be retained in  the fund. Section 7 o f this 
article does not apply to deposits made to the fund under 
this suhsection. Money may be appropriated from the 
fund on ly as authorized under (b) or (c) o f this section.
(b) I f  the amount available fo r appropriation fo r a fiscal 
year is less than the amount appropriated for the previous 
fiscal year, an appropriation may be made from  the 
budget reserve fund. However the amount appropriated 
from  the fund under t His subsection may not exceed the 
amount necessary, when added to other funds zvailable 
fo r appropriation, to provide fo r total appropriations 
equal to the amount o f appropriations made in the 
jprcvious calendar year fo r the previous fiscal year.
(c) An appropriation from  the budget reserve fund may 
be made fo r any public purpose upon affirmative vote 
o f three-fourths o f the members o f each house o f the 
legislature.
(d) I f  an appropriation is made from the budget reserve 
fund, un til the amount appropriated is repaid, the 
amount o f money in  the general fund available fo r 
appropriation at the eod o f each succeeding fiscal year 
shall be deposited in  the budget reserve fund. The 
legislature shall implement this subsection by law.
* Section 2. The amendment proposed by th is . 
resolution shail be placed before the voters o f  the sate 
at the n o t  general election in conform ity w ith  an. X III. 
sec 1, Constitution o f the State o f Alaska, and the 
election laws o f the state

STATEMENT EN SU PPO R T
Cut the budget.
Reduce state spending.
Get sate spending under control.
Each year these battle cries are raised by Alaskans. 

While elcacd officials say they listen and promise to do 
ail they can, the simple fact is the legislature's record 
shows it  consistently spends most or all o f the money 
available in the treasury. Alaska is confronted w ith  an 
impending fiscal crisis o f staggering proportions as a 
result o f an inevitable "gap" between general fund 
revenues and current state spending levels. Present levels



BALLOT MEASURE NO. 1
o f sate general fund expenditure simply cannot be 
sustained over the long term.

Ballot Measure Number 1 is the first step Alaskans 
can take to effectively control state spending.

The measure creates the Budget Reserve Fund in  the 
Constitution. Revenues from mineral o r o il and gas legal 
settlements and administrative proceedings w il l be 
deposited into the Budga Reserve. The Legislature w il l 
be able to spend money from the Budget Reserve on ly  if:

•  revenues are less than the amount appropriated 
the previous year, in which case money could be 
appropriated from the Budge Reserve in an amount not 
to exceed the shortfall; or

•  three-fourths o f the members o f both the House 
and Senate vote to spend money from the Budget Reserve 
fo r a public purpose such as a disaster.

The Legislature w ill be required to repay any money 
it appropriates from the Budget Reserve. I f  the next year 
revenues are insufficient the Legislature cannot afford to 
replenish the Budga Reserve, the "debt" w il l carry 
forward un til it is repaid.

Legal setdements involving mineral o r o il and gas 
revenues received after July 1,1990, w ill be deposited 
Into the Budga Reserve As an example i f  voters approve 
this ballot measure, 1216 m illion o f the amount the state 
received in  September from ARCO’s settlement o f royalty 
litiga tion w il l be deposited in to this Budga Reserve.
Should voters not approve this measure, these funds w il l 
be available to the legislature to spend next yean 
Approval o f Ballot Measure Number 1 Is the firs t step 
toward a long-term spending plan. W ith Alaska’s 
revenues subject to the whims o f the w orld  o i l marker, 
try ing to cake steps which w il l provide some stab ility  in 
Alaska's spending is especially d ifficu lt. I f  approved, the 
Budga Reserve Fund w ill help hold down spending by 
removing from  the table the o il and gas revenue "w in d ­
fa lls" that result from pending litigation and tax disputes.
At the very least, this ballot measure w ill establish a 
savings account that can help minimize the effects o f  a 
"boom " one yean and a "bust" the next.

W hile other major budga derisions w il l be neces­
sary to close the future’s fiscal gap, this Ballot Measure Is 
a major step toward a loBQmmspending plan fo r the 
sate. It Is a step w c irg e  Altaians to support.

I f  approved by the votrrs, the Budga Reserve Fund 
w ill be a significant help in managing the transition to 
sustainable spending.

Senator Jan. Faiks 
Reprtsenndve Kay Brown 
Reprtsenatlve Randy Ph illips

STATEMENT IN O P P O S IT IO N
In sharp contrast to what its proponents have been 

telling us, the proposed budga reserve fund
•  w il l no< save any windfalls,
•  does not require a M vote to gain access to  it.

• endorses the legislature's bloated J 3 b illion budga
• w ill result in slower growth o f the Permanent 

Fund, and
• w ill reduce the amount o f future PFD checks.
Your vote against Ballot Measure w ill send a signal

to the legislature that you do not approve o f their excessive 
spending, and that you want the windfalls deposited into 
the Permanent Fund.

The most significant danger o f this proposal is that it 
w ill establish a budget floo r at S 3 billion, and allow it to 
increase every year. Under paragraph (b) o f the proposed 
constitutional change, a simple majority in the legislature 
could "borrow " funds from the reserve, to make up any 
shortfall in revenues, up to the amount appropriated in 
the prewout year. This year the legislature spent more 
than 13 billion. Some o f that was vaoed by the govcrnoc 
but it is expected the legislature w ill restore the funding 
and add supplemental appropriations in January. In other 
words, the total amount appropriated for FY01 has not 
yet been determined. A "yes" vote on this ballot measure 
amounts to rubber-stamping a blank check o f at least 
S3 billion!

How would the budga continue to increase? Legis­
lative leaders can easily g a  a K vote out o f their members 
by dangling apica l p ro jea  plums in front o f them.

The appeal o f this ballot measure is to save the 
"Windfalls " o f o il o x  settlements, variously estimated at 
between J2 b illion and J5 b illion . This can easily be 
spent in three years.

Constitutionally, 25 % o f our o il income is dcdicared 
to the Permanent Fund. And under state law, an additional 
25 % o f income from certain leases is put into the Perma­
nent Fund. In other words, as much as 50% o f the 
windfalls should be deposited in  the Permanent Fund, by 
law. The language in  this constitutional amendmc, is 
unclear regarding the second 25 %, and could be 
interpreted by big-spending legislators to rationalize 
putting only the constitutionally-dedicated 25 % into the 
Permanent Fund, and leaving 75% fo r them to spend.

It would be better to save all o f these anticipated 
windfalls, by putting 100% into the Permanent Fund. 
There, these funds w il l help the Permanent Fund 
produce greater annual Income, fo r use as Pamanem 
Fund Dividends to all Alaskans, or to fund necessary 
functions o f state government. In the Permar mr Fund, 
the windfalls would de fin ite ly be saved, and would not 
be accessible by big spenders in  the legislature.

I f  you are one o f the 65% ofA laskanswhoin 
opinion polls consistently ask the legislature to cut the 
budga, or i f  you believe the w indfalls should truly be 
saved, you owe it to yourself not to be akcn in by the 
proponents o f Ballot Measure #1. Mate NO on the budga 
reserve amendment.

Represenative Terry .Martin
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BY FA IRS , JONES, ELIASON,
1 IN  THE SENATE FISCHER, DUNCAN

2 SENATE JO INT RESOLUTION NO. 5
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 P ro p o s in g  amendments t o  th e  C o n s t i t u t i -

6 o f  th e  S ta te  o f  A la s k a  am end ing p r o v i

7 s io n s  r e l a t i n g  to  th e  A la s k a  p e rm -' t •

8 fu n d .; e s t a b l i s h in g  te m p o ra ry  p r o v is io n
9 r e l a t i n g  to  d e d ic a te d  fu n d s ,  th e  A la s k

10 pe rm an en t fu n d ,  th e  e x p e n d itu r e  l im i t
11 and th e  b u d g e t s t a b i l i z a t i o n  fu n d ; an.
12 s u s p e n d in g  th e  o p e r a t io n  o f  p r o v is io n :
13 r e l a t i n g  to  d e d ic a te d  fu n d s , th e  A la s k .

14 pe rm anen t fu n d ,  and th e  a p p r o p r ia t io n
15 l i m i t .

16 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

17 *  S e c t io n  1 . A r t i c l e  IX ,  s e c . 1 5 , C o n s t i t u t io n  o f  th e  S ta te  o f  A la s k a .
18 i s  amended to  re a d :

19 SECTION 15 . ALASKA PERMANENT FUND. A t le a s t  tw e n t y - f i v e  p e r
20 c e n t o f  a l l  m in e r a l  le a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a le  p ro c e e d s ,
21 fe d e r a l  m in e r a l  re ven ue  s h a r in g  paym en ts  and bonuses  r e c e iv e d  by th e
22 S ta te  s h a l l  be p la c e d  i n  a p e rm an e n t fu n d . The fu n d  i s  e s ta b l is h e d  as
23 a t r u s t  on  b e h a l f  o f  a l l  th e  r e s id e n t s  o f  th e  S ta te  and i t s  p r i n c i p a l
24 s h a l l  be in v e s te d  in  a c c o rd a n c e  w i t h  th e  p ru d e n t i n v e s t o r  r u le  i n  [ ,

25 THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] in c o m e -p ro d u c in g
26 in v e s tm e n ts  s p e c i f i c a l l y  d e s ig n a te d  by  law  as e l i g i b l e  f o r  pe rm anen t

27 fu n d  in v e s tm e n ts .  A l l  incom e fro m  th e  p e rm anen t fu n d  s h a l l  be depos -

28 i t e d  i n  th e  g e n e ra l fu n d  u n le s s  o th e rw is e  p r o v id e d  by law .

29 *  Sec. 2 . A r t i c l e  XV, C o n s t i t u t io n  o f  t '^ e  S ta te  o f  A la s k a ,  i s  am*-

SJR005a -1- S.



1 r e s id e n ts  as p r o v id e d  by la w ;

2 (2 )  t h i r t y  p e rc e n t to  be added to  th e  p r i n c i p a l  o f  th e

3 pe rm anen t fu n d  to  h e lp  o f f s e t  th e  e f f e c t  o f  i n f l a t i o n  and in c re a s e  Che
4 p r i n c i p a l ;  and

5 (3 )  t h i r t y  p e rc e n t Co th e  b u d g e t s t a b i l i z a t i o n  fu n d  e s ta b -
6 l is h e d  u n d e r S e c t io n  32 o f  t h i s  a r t i c l e .

7 SECTION 31 . EXPENDITURE L IM IT . (a )  The o p e r a t io n  o f  S e c t io n  16
8 o f  A r t i c l e  IX  i s  suspended  fro m  J u ly  I ,  1991 , th ro u g h  June 30 , 1996,

9 and t h i s  s e c t io n  a p p l ie s  i n  l i e u  o f  S e c t io n  16 o f  A r t i c l e  IX .

10 (b )  E x cep t f o r  a p p r o p r ia t io n s  to  th e  pe rm anen t fu n d  o r  f o r

11 A la s k a  pe rm anen t fu n d  d iv id e n d s ,  a p p r o p r ia t io n s  t o  th e  b u d g e t s t a b i l i -

12 r a t i o n  fu n d , a p p r o p r ia t io n s  by th e  l e g i s l a t u r e  t o  meet a S ta te  n a t u r a l
13 d i s a s t e r  d e c la re d  by th e  g o v e rn o r  as p r e s c r ib e d  by la w , a p p r o p r ia t io n s
14 o f  re ve n u e  bond p ro c e e d s , and a p p r o p r ia t io n s  o f  money re c e iv e d  from  a
15 n o n -S ta te  s o u rc e  i n  t r u s t  f o r  a s p e c i f i c  p u rp o s e , i n c lu d in g  re venue s

16 o f  a p u b l i c  e n t e r p r i s e  o r  p u b l ic  c o r p o r a t io n  o f  th e  S ta te  t h a t  is s u e s
17 re ve n u e  bond s , a p p r o p r ia t io n s  fro m  th e  t r e a s u r y  made f o r  f i s c a l  y e a r

18 1996 may n o t e xceed  a b a s ic  s e r v ic e s  b u d g e t l e v e l  o f  $ 1 ,4 0 0 ,0 0 0 ,0 0 0 .

19 The l e g i s l a t u r e  s h a l l  by law  e s t a b l i s h  an e x p e n d itu r e  l i m i t  f o r  each
20 f i s c a l  y e a r  c a lc u la t e d  to  a c h ie v e  th e  b a s ic  s e r v ic e s  b u d g e t le v e l
21 r e q u i r e d  u n d e r t h i s  s e c t io n  f o r  f i s c a l  y e a r  1996 .
22 ( c )  D u r in g  a f i s c a l  y e a r  th e  l e g i s l a t u r e  may exceed  th e  e x p e n d i-

23 t u r e  l i m i t  u n d e r ( b )  o f  t h i s  s e c t io n  i f  each b i l l  t h a t  e xceeds  th e

24 l i m i t  i s  passed  by  a f f i r m a t i v e  v o te  o f  t h r e e - f o u r t h s  o f  th e  m em bersh ip

25 o f  each  house o f  th e  l e g is l a t u r e  o r ,  n o tw i t h s ta n d in g  S e c t io n s  1 and 14

26 o f  A r t i c l e  I I  and A r t i c l e  X I ,  i s  a p p ro ve d  by th e  v o te r s  as p r e s c r ib e d

27 by la w . The v o te r s  s h a l l ,  f o r  each b i l l  f o r  a p p r o p r ia t io n s  f o r  c a p i-

28 t a l  p r o je c t s ,  be in fo rm e d  as p ro v id e d  by law  o f  th e  c o s t  o f  o p e ra t io n s

29 and m a in te n a n ce  o f  each  c a p i t a l  p r o je c t .

SJR005a •3* SJR 5



1 (2) twenty percent of the balance of the budget stabiliza-

2 tion fund.

3 (e) No t withstanding the ex p e n d i t ur e  limit in Section 31 of this

4 article, additional amounts may be a p p ro priated from the budget stabi-

5 lization fund to meet  a State d i s a s t e r  d e cl a r e d  by the g o v e r n o r  as

6 p r escribed by law.

7 SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed

8 July 1, 1996.

9 * Sec. 3. The amendments proposed by this r e solution shall be placed

10 before the voters of the state at the next general election in conformity

11 with art. XIII, sec. 1, C o n s t i t u ti o n  of the State of Alaska, and the elec-

12 tion laws of the state.

SJROOSa -5- SJR 5
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BY F A I K S , JONES, ELIASON, 
IN THE SENATE FISCHER, AN D  DUNCAN

SPONSOR SUBSTITUTE FOR SENATE JOINT R ESOLUTION NO. 5

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH L EGISLATURE * FIRST SESSION

P r oposing amendments to the C o n s t itution 

of the State of Ala s k a  amending p r o v i­

sions relating to the A l a s k a  permanent 

fund; estab l i s h i n g  temporary provisions 

relating to de d i c a t e d  funds, the Al a s k a 

permanent fund, the expenditure limit, 

and the budget stabil iz a t i o n  fund; and 

suspe n d i n g  the o p eration of provisions 

relating to ded i c a t e d  funds, the Alaska 

permanent fund, and the appropriation  

l i m i t .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

~ Sect i o n  1. Article IX, sec. 15, C o ns t i t u t i o n  of the State of Alaska,

is amended to read:

SECTION 15. AL A S K A  P E RMANENT FUND. At least twenty-five per 

cent of all mineral lease rentals, royalties, royalty sale proceeds, 

federal mineral revenue sharing payments and bonuses received by the 

State shall be placed in a permanent f u n d . The fund is established as 

a trust on behalf of all the residents of the State and its principal 

shall be invested in accordance w i t h  the prudent investor rule in [, 

THE PRINCIPAL OF W H IC H  SHALL BE U SED ONL Y  F OR  THOSE] income-producing 

investments specifically desig na t e d  by law as eligible for permanent 

fund investments. All income from the p e rmanent fund shall be d e p o s­

ited in the general fund unless otherwise p r o vided by law.

* Sec. 2. Article XV, Co n s t itution of tie State of Alaska, is amended

S J R 0 0 5 b  - 1 -  S S S J R  5
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1 (3) twenty percent to the budget stabilization fund estab-

2 lished under Section 32 of this article.

3 SECTION 31. EX P E ND I T U R E  LIMIT. (a) The operation of Section 16

4 of Arti c l e IX is su sp e n d e d  from July 1, 1991, through June 30, 1996,

5 and this section applies in lieu of S e c t i o n  16 of Article IX.

6 (b) Except for a pp ropriations to the permanent fund or for

7 Alaska permanent fund dividends, appropriations to the budget stabili-

8 zation fund, appropriations by the legislature to meet a State natural

9 d i s a st e r  d e c lared by the g o v e rn o r  as p r escribed by law, appropriations

10 of revenue bond proceeds, and appropriations of m o n e y  received from a

11 non-State source in trust for a specific purpose, including revenues

12 of a public enterprise or public corpor a t io n  of the State that issues

13 revenue bonds, appropr i a t i o n s  from the treasury made for fiscal year

14 1996 may not exceed a basic services budget level of $1,400,000,000.

15 The legislature shall by law e s t a b l i s h  an expenditure limit for each

16 fiscal y e a r  c alculated to achieve the basic services budget level

17 required u n d e r this section for fiscal yea r  1996.

18 (c) During a fiscal year the legislature may exceed the expendi-

19 cure limit u nder (b) of this sect io n  if each bill that exceeds the

20 limit is passed by a f f i rmative vote of three-fourths of the membership

21 of e a c h  house of the legislature or, notw i t h s t a n di n g  Sections 1 and 14

22 of Arti c l e  II and A r t i c l e  XI, is approved by the voters as prescribed

23 by law. The voters shall, for e ach bill for appropriations for capi-

24 tal projects, be informed as provi d e d  by law of the cost of operations

25 and m aintenance of each capital project.

26 (d) Fifty perc e n t  of the m o n e y received by the State that is

27 subject to the e x o e n di c u r e  limit u n d e r  (b) of this section and that

28 exceeds that limit but is not appropriated under (c) of this section

29 shall be d e posited in the principal of the permanent fund and the

S J R O O o b - 3 - S S S J R  5



1 stabilization fund to meet a State d i s a s t e r  declared by the governor

2 as prescribed by law.

3 SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed

4 July 1, 1996.

5 * Sec. 3. The amendments p r o p o s e d  by thi3 resolution shall be placed

6 before the voters of the state at the nex t  general election in conformity

7 with art. XIII, 3ec. 1, C o ns t i t u t i o n  of the State of Alaska, and the elec-

8 tion laws of the state.
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2 # V  V & S 3 D V
6-016 ID

Original sponsors: Faiks, Jones,
Eliason, et al.

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE J O I N T  RESOL U T I O N NO. 5 (State Affairs) 

IN THE L E G I S LATURE OF T H E  STATE OF A L A S K A  

S I XTEENTH LEGISL A T UR E  - FIRST SESSION

Pro p o s i ng  amendments to the Constitution 

of the State of A l a s k a  amending p r o v i­

sions relating to the Alaska permanent 

fund; est a b li s h i n g  temporary provisions 

relating to ded i c a te d  funds, the Alaska 

permanent fund, the expenditure limit, 

and the budget stabi l iz a t i o n  fund; and

s u s p e nd i n g  the o p e r a t i o n  of provisions

relat i n g  to d e d i c a t e d  funds, the Alaska 

p e rmanent fund, and the appropriation 

l i m i t .

BE IT R ES O L V E D  BY THE LEGISL A T UR E  OF THE STATE OF ALASKA:

* Section 1. Article IX, sec. 15, C o n s t i t u t i o n  of the State of Alaska,

is amended to read:

SECTION 15. A L A S K A  PERMANENT FUND. At least twenty-five per 

cent of all mineral lease rentals, royalties, royalty sale proceeds, 

federal mineral revenue sharing payments and bonuses received by the 

State shall be pl a c e d in a permanent f u n d . The fund is established as 

a trust on behalf of all the residents of the State and its principal 

shall be invested in accordance wit h  the prudent investor rule in [, 

THE P R I NCIPAL OF W H I C H  SHALL BE U S E D  O N L Y  FOR THOSE] income-producing 

investments specifically d e signated by law as e l i gible for permanent 

fund investments. All income from the permanent fund shall be d e p o s­

ited in the general fund unless o t h erwise p r o vided by law.

-  S e c .  2 .  A r t i c l e  X V ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d
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1 (3) twenty percent to the budget stabilization fund estab-

2 lished under Section 32 of this article.

3 SECTION 31. EXPENDITURE LIMIT. (a) The operation of Section 16

4 of Article IX is suspended from July 1, 1991, through June 30, 1996,

5 and this section applies in lieu of S e c t i o n  16 of Article IX.

6 (b) Except for appropriations to the permanent fund or for

7 Alaska permanent fund dividends, a p p r opriations to the budget stabili-

8 zation fund, appropriations by the legislature to meet a State natural

9 d i s a s t e r  d e clared by the governor as p r e sc r i b e d  by law, appropriations

10 of revenue bond proceeds, and a p p ropriations of money received from a

11 non-State source in trust for a specific purpose, including revenues

12 of a public enterprise or pub l i c  c o r p o r a t i o n  of the State that issues

13 revenue bonds, appropriations from the treasury made for a fiscal year

14 may not exceed appropriations made for the preceding fiscal y ear

15 adjusted, as presc r i b ed  by law, for the change in p o pulation and

16 inflation since the b eg inning of the p r e c e d i n g fiscal year.

17 (c) During a fiscal y ear the legisl a t u r e may exceed the expendi-

18 ture limit u n d e r  (b) of this sect i on  if e ach bill that exceeds the

19 limit is passed by affirmative vote of two-thirds of the m e mbership of

20 each house of the legislature or, notw i t h s t an d i n g  Sections 1 and 14 of

21 Arti c l e  II and Arti c l e  XI, is approved by the voters as prescribed by

22 law. The voters shall, for eac h  bill for appropriations for capital

23 projects, be informed as provided by law of the cost of operations and

24 mainte n a n c e of each capital project.

25 (d) Fifty percent of the money received by the State during a

26 fiscal year that is subject to the ex pe n d i t u r e  limit u nder (b) of this

27 section and that exceeds that limit but is not appropriated under (c)

28 of this section shall be deposited in the principal of the permanent

29 fund and the remaining fifty percent shall be deposited in the budget
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SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed 

July 1, 1996.

* Sec. 3. The amendments p ro posed by this resolution shall be placed

before the voters of the state at the next general election in conformity

with art. XIII, sec. 1, Constitution of the State of Alaska, and the e l e c­

tion laws of the state.

p r e s c r i b e d  b y  l a w .
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H lH  V & s jfo
Offered: <i / 26 / 89 6-0161M
Referred: Finance

Original sponsors: Faiks, Jones,
Eliason, et al.

1 IN THE SENATE BY THE JUDICIARY COMMITTEE

2 CS FOR SPONSOR S U BS T I T U T E  FOR SENATE JOINT RESOLUTION NO. 5 (Judiciary)

3 IN TH E  LE G I S L A T UR E  OF THE STATE OF ALASKA

4 S I X TEENTH L E G I S L A T U R E - FIRST SESSION

5 Proposing amendments to the C o n s t itution

6 of the State of Alaska establishing

7 temporary provisions relating to dedi-

8 cated funds, the Alaska permanent fund.

9 the expend i t u r e  limit, and the budget

10 s t a b i l i z a t i on  fund; and suspending the

11 o p e r a t i o n  of provisions relating to

12 d e d i c a t e d  funds, the Ala s k a  permanent

13 fund, and the appropriation limit.

14 BE IT R E S O LV E D  BY TH E LEGISL A T U R E  OF THE STATE OF ALASKA:

15 * Section 1. A r t i c l e XV, C o n s t i t u t i o n  of the State of Alaska, is amend-

16 ed by adding n ew  secti o n s  to read:

17 SECTION 29. D E D ICATED FUNDS. (a) The operation of Section 7 of

18 Article IX is suspended from J uly 1, 1991, through June 30, 1996. and

19 this section applies in lieu of Sect i o n 7 of Article IX.

20 (b) The proceeds of any state tax or license shall not be dedi-

21 cated to any special purpose, except as p r o vided in Sections 30 and 32

22 of this article or when r e q u i r e d by the federal government for state

23 p a r t i c i p a t i o n  in federal programs. This provision shall not prohibit

24 the c ontinuance of any d e d i c a t i o n  for special purposes existing upon

25 the date of r a t i f i c a t i on  of Section 7 of Article IX by the people of

26 Alaska.

27 SECTION 30. ALA S K A  P ERMANENT FUND. (a) The o p eration of Sec-

28 cion 15 of A r t ic l e  IX is su spended from July 1, 1991, through June 30,

29 1996, and this section applies m  lieu of Section 15 of Article IX.
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(c) During a fiscal yea r  the legislature may exceed the e x p e n d i­

ture limit u nder (b) of this section if each bill that exceeds the

limit is passed by a f f i r m a t i v e  vote of two-thirds of the membership of 

each house of the l egislature or, notwithstanding Sections 1 and 14 of 

Article II and Arti c l e XI, is approved by the voters as prescribed by 

law. The voters shall, for eac h  bill for appropriations for capital

projects submitted to them u nder this subsection, be informed as 

provided by law of the cost of operations and maintenance of each 

capital project.

(d) The money r e c e i v e d  by the State during a fiscal year that is 

subject to the e xpenditure limit under (b) of this section, that does 

not exceed that limit, and that is not appropriated u n d e r  (b) of this 

section shall be d e p o s it e d  in the pr i ncipal of the permanent fund.

(e) Fifty percent of the money received by the State during a 

fiscal year that is subject to the expenditure limit u n d e r  (b) of this 

section, that exceeds that limit, and that is not appropriated u n d e r

(c) of this section shall be dep o s i t e d in the principal of the p e r m a­

nent fund. The r e m aining fifty percent shall be depr vd the 

budget stabilization fund.

SECTION 32. BUDGET S T A B I L I Z A T IO N  FUND. (a) This seicion a p­

plies from July 1, 1991, thro u g h  June 30, 1996.

(b) Income of the p e r m a n e n t fund shall be depo s i t e d  in the 

budget stabilization fund in accordance wi t h  Section 30(c) of this 

article. Fifty percent o f  the money received by the State that is 

subject to the expenditure limit u nder Section 31(b) of this article, 

exceeds that limit, and is not app r o pr i a t e d  under Section 31(c) of 

this article shall be d e p o s i t e d  in the budget stabilization fund. 

Additional appropriations ma y  be made to the budget stabilization 

f u n d .
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Offered: 2/14/90
Referred: Rules
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O r i g i n a l  s p o n s o r ( s ) :  SEN. FA IK S . J o n e s .  E l i a s o n ,  F i s c h e r ,  K e l l y ,  U e h lin g

1 IN THE SENATE BY THE FINANCE COMMITTEE

2 CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 5 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 Proposing an amendment to the Constitu-

6 tion of the State of Al a s k a establishing

7 temporary provisions relating to dedi-

8 cated funds, the expenditure limit, and

9 the budget reserve fund; and suspending

10 the operation of provisions relating to

11 d e d icated funds' and the appropriation

12 limit.

13 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

14 * Section 1. Article XV, Co n s titution of the State of Alaska, is amend-

15 ed by adding new sections to read:

16 SECTION 29. DEDICATED FUNDS. (a) The operation of Section 7 of

17 Article IX is suspended from July 1, 1991, through June 30, 1996, and

18 this section applies in lieu of Section 7 of Article IX.

19 (b) The proceeds of any State tax or license shall not be dedi-

20 cated to any special purpose, except as provided in Section 15 of

21 Article IX and Sections 30 and 31 of this article or w hen required by

22 the federal government for State parti c ip a t i o n  in federal programs.

23 This provision shall not prohibit the continuance of any dedication

24 for special purposes existing u pon the date of r a t i fication of Sec-

25 tion 7 of Article IX by the people of Alaska.

26 SECTIOli 30. EXPENDITURE LIMIT. (a) The o peration of Section 16-

27 of Article IX is suspended from July 1, 1991, through June 30, 1996,

28 and this section applies in lieu of Section 16 of Article IX.

29 (b) Except for appropriations to the permanent fund or for
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1 expenditure limit u nder (b) of this section, that exceeds that limit,

2 and that is not appropriated under (c) of this section shall be depos-

3 ited in the budget reserve fund.

4 (e) Except for money d e posited into the permanent fund under

5 Section 15 of Article IX, all money recei v e d  by the State as a result

6 of the termination through settlement or otherwise, of litigation in

7 State or federal court involving mine ra l  lease rentals, royalties,

3 royalty sale proceeds, and federal mine ra l  revenue sharing payments

9 and bonuses shall be deposited in the budget reserve fund.

10 SECTION 31. BUDGET RESERVE FUND. (a) This section applies from

11 July 1, 1991, through June 30, 1996.

L2 (b) In addition to deposits made  to the budget reserve fund

13 under Section 30(d) and (e) of this article, appropriations m a y be

14 made to the fund at any time.

15 (c) Money in the budget reserve fund shall be invested so as to

16 yield competitive market rates to the fund. Income from investment of

17 the fund shall be retained in the fund.

L3 (d) Except as provided in (e) of this section, money may be

19 ap p r o priated from the budget reserve fund only if the legislature

20 de termines that the money received by the State in a fiscal yea r and

21 subject to the expenditure limit is less than the maximum amount that

22 may be' appropriated u nder Section 30(b) of this article. However, the

23 amount appropriated from the budget reserve fund during a fiscal year

24 may not exceed the lesser of

25 (1) the amount that, w hen added to m oney received by the

26 State during that fiscal year and subject to the expenditure limit,

27 equals the maximum amount that may be appropriated under Section 30(b)

28 of this article; or

29 (2) twenty-five percent of the balance of the budget
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Amended: 2/27/90 6-01611
Offered: 2/14/90
Referred: Rules

O r i g i n a l  s p o n s o r ( s ) !  SEN. FA IK S , J o n e s ,  E l i a s o n ,  F i s c h e r ,  K e l l y ,  U e h lin g

1 IN THE SENATE BY THE FINANCE C OM MITTEE

2 CS FO R  SS FOR SENATE J O IN T  R E S OL U T I O N  NO. 5 (Finance) am (fid S)

3 IN THE L EGISLATURE OF T H E STATE OF A LA S K A

4 SIXTEENTH LEGISL A T U R E  - SECOND SESSION

5 P r o p o si n g  an amendment to the Constitu-

6 tion of the State of Al a s k a  establishing

7 temporary provisions relating to dedi-

8 cated funds, the expenditure limit, and

9 the budget reserve fund; and suspending

10 the o p eration of provisions relating to

11 d e d i c a t e d  funds and the a p p ropriation

12 limit.

13 BE IT R E S O L V ED  BY THE LEGISLATURE OF TH E  STATE OF ALASKA:

14 * Section 1. Article XV, Cons t i t u ti o n  of the State of Alaska, is araend-

15 ed by adding new sections to read:

16 SECTION 29. D E DICATED FUNDS. (a) The op e ration of Section 7 of

17 Article IX is suspended from July 1, 1991, through June 30, 1996, and

18 this sect i o n  applies in lieu of S e c t i o n  7 of Arti c le  IX.

19 (b) The proceeds of any State tax or license shall not be dedi-

20 cated to any special purpose, except as provided in Section 15 of

21 Article IX and Sections 30 and 31 of this article or w h e n  required by

22 the fede r al  government for State p a r t i c i p a t i o n  in federal programs.

23 This p r o v i s i o n  shall not prohibit the continuance of any d e d i ca t i o n

24 for special purposes existing upon  the date of ratification of Sec-

25 tion 7 of Article IX by the people of Alaska.

26 SECTION 30. EXPENDITURE LIMIT. (a) The o p e r a t i o n  of S e c t i o n  16

27 of A r t i cl e  IX is suspended from July 1, 1991, thro ug h  June 30, 1996,

28 and this section applies in lieu of Section 16 of Arti c l e  IX.

29 (b) Except for appropriations to the permanent fund or for
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royalty sale proceeds, and federal mineral revenue sharing payments 

and bonuses shall be deposited in the budget reserve fund.

SECTION 31. BUDGET RESERVE FUND. (a) This section applies from 

July 1, 1991, through June 30, 1996.

(b) In addition to deposits ma d e  to the budget reserve fund 

u nder Section 30(d) and (e) of this article, appropriations may be 

made to the fund at any time.

(c) Money in the budget reserve fund shall be invested so as to 

yield competitive market rates to the fund. Income from investment of 

the fund shall be retained in the fund.

(d) Except as provided in (e) of this section, money may be 

a p p r opriated from the budget reserve fund only if the legislature 

d e termines that the m o n ey  received by the State in a fiscal year and 

subject to the expenditure limit is less than the m a x i m u m  amount that 

may be appropriated u nder Section 30(b) of this article. However, the 

amount appropriated from the budget reserve fund du r i n g  a fiscal yea r 

may not exceed the lesser of

(1) the amount that, w h e n  a d d e d  to m o n e y  received by the 

State dur i n g  that fiscal y ear and subject to the expenditure limit, 

equals the maxi m u m  amount Chat may be appropriated u nder Section 30(b) 

of this article; or

(2) twenty-five percent of the balance of the budget r e­

serve fund.

(e) A n  appropriation from the budget reserve fund may be made 

upo n  affirmative vote of two-thirds of the m e mbership of each house of 

Che legislature to meet a disaster emergency declared by the governor 

as p r e s c r i b ed  by law. A n  appropriation from the budget reserve fund 

to the principal of the permanent fund m a y  be made at any time.

SECTION 32. REPEAL. Sections 29 - 31 of Article XV are repealed

S J R 0 0 5 f - 3 - C S S S S J R  5 ( F i n )  a r a ( f l d  S )



Amended: 2/27/90
Offered: .2/14/90
Referred: Rules

O r i g i n a l  s p o n s o r ( s ) :  SEN . FA IX S , J o n e s ,  E l i a s o n ,  F i s c h e r ,  K e l l y ,  U e h lin g

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SS FOR SENATE J O I NT  RESOLUTION NO. 5 (Finance) am 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH L E G I S LA T U R E  - SECOND SESSION

Proposing an amendment Co the C o n s t i t u­

tion of the State of A l a s k a  establishing 

temporary provisions relating to d e d i­

cated funds, the expenditure limit, and 

the budget reserve fund; and suspending 

the operation of provisions relating to 

de d icated funds and the appropriation

l i m i t .

BE IT RESOLVED BY THE L EGISLATURE O F  THE STATE OF ALASKA:

*  Section 1. Arti c l e  XV, C o n st i t u t i o n  of the State of Alaska, is a m e n d­

ed by adding new sections to read:

SECTION 29. DEDICATED FUNDS. (a) The operation of Section 7 of 

Article IX is suspendei from July 1, 1991, through June 30, 1996, and 

this section applies in lieu of Section 7 of Article IX.

(b) The proceeds of any State tax or license shall not be d e d i­

cated to any special purpose, except as provided in Section 15 of

Article IX and Sections 30 and 31 of this article or w h e n  required by 

the federal government for State participation in federal programs.

This provision shall not prohibit the continuance of any dedic a t i o n 

for special purposes existing u p o n  the date of rat i f ic a t i o n  of S e c­

tion 7 of Article IX by the peo pl e  of Alaska.

SECTION 30. EXPENDITURE LIMIT. (a) The op e r a t i o n of Section 16 

of Article IX is suspended from July 1, 1991, thro u g h June 30, 1996,

and this .section applies in lieu of Section 16 of Article IX.

(b) Except for appropriations to the permanent fund or for

S J R 0 0 5 g  - 1 -  C S S S S J R  5 ( F i n )  am

6-01611

7 T H  Vfe&E



1

2

3

4

5

6

7

8

9

10

1L

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Alaska permanent fund dividends, appropriations to meet a disaster 

emergency declared by the governor as prescribed by law, a p p r o p r i a­

tions to the budget reserve fund, appropriations of revenue derived 

from a tax that has been approved by a vote of the taxpayers, a p p r o­

priations of money received from a State source required for State 

p a r t icipation in a federally mandated aid program for low income 

persons to the extent the appropriations exceed amounts appropriated 

during fiscal year 1991 for the same purposes, appropriations of

general obligation and revenue bond proceeds, appropriations required 

to pay the principal and interest on general obligation and revenue 

bonds issued by the State, appropriations of money received from a 

non-State source in trust for a specific purpose, appropriations of

revenue of a public authority or corporation of the State that issues 

revenue bonds, and appropriations of revenue of a State program under 

which revenue bonds are issued, appropriations from the general fund 

made for

(1) fiscal ye a r  1992 may not exceed $2,300,000,000;

(2) fiscal years 1993 - 1996 may not exceed an amount equal 

to five percent less tha n  the amount appropriated during the prior 

fi'ral y e a r  that was subject to the limit under this subsection.

(c) During a fiscal year the legislature may exceed the e x p e n d i­

ture limit under (b) of this section if each bill chat exceeds the

limit is passed by affirmative vote of two-thirds of the membership of 

each house of the legislature.

(d) Except as p r o vided in (e) of this section, all money re­

ceived by the State during a fiscal year that is subject to the e x p e n­

diture limit under (b) of this section, thac exceeds that limit, and 

that is not appropriated under (c) of this section shall be deposited  

in the budget reserve fund.

C S S S S J R  5 ( F i n )  am - 2 -  S J R 0 0 5 g



1 (e) Except for money d e posited into the permanent fund under

2 Section 15 of Article IX, all m oney received by the State as a result

3 of the termination through settlement or otherwise, of litigation in

4 State or federal court involving mineral lease rentals, royalties,

5 royalty sale proceeds, and federal mineral revenue sharing payments

6 and bonuses shall be deposited in the budget reserve fund.

7 SECTION 31. BUDGET RESERVE FUND. (a) This section applies from

8 July 1, 1991, through June 30, 1996.

9 (b) In addition to deposits made to the budget reserve fund

10 under Section 30(d) and (e) of this article, appropriations may be

11 made to the fund at any time.

12 (c) M o n e y  in the budget reserve fund shall be invested so as to

13 yield competitive market rates to the fund. Income from investment of

14 the fund shall be retained in the fund.

15 (d) Except as provided in (e) of this section, m o n e y may be

16 appropriated from the budget reserve fund only if the legislature

17 determines that the money r e c eived by the State in a fiscal y e a r  and

18 subject to the expenditure limit is less than the maximum amount that

19 may be a p p r o p ri a t e d  under Section 30(b) of this article. However, the

20 amount app r op r i a t e d  from the budget reserve fund during a fiscal year

21 may not exceed the lesser of

22 (1) the amount that, w h e n  added to money received by the

23 State duri n g  that fiscal year and subject to the expenditure limit,

24 equals the m a x i m u m  amount that may be appropriated under Sect i o n 30(b)

25 of this article; or

26 (2) twenty-five percent of the balance of the budget re-

27 serve fund.

28 (e) A n  appropriation from the budget reserve fund may be made

29 upon affirmative vote of two-thirds of the membership of eac h  house of
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Che legislature Co meet a d i s as t e r  emergency d e c lared by Che governor 

as prescribed by law. An appropriation from the budget reserve fund 

to Che principal of Che permanent fund may be made at any time.

SECTION 32. REPEAL. Sections 29 - 31 of Article XV are repealed 

July 1, 1996.

* Sec. 2. The amendment p r oposed by this resolution shall be pla c e d 

before the voters of the state at the next general election in conformity 

wich arc. XIII, sec. 1, ConstiCution of the State of Alaska, and the e l e c­

tion laws of che state.
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0 4 /0 8 /8 9 1135 (S )

STATUS DATE! 0 4 /2 1 /8 9
ACTION 

PREFILE RELEASED
READ THE FIRST TIME - REFERRAL(S) 
STATE AFFAIRS, THEN JUDICIARY 
CO-SPONSOR ADDEDi FAIKS 
CO-SPONSORS ADDEDi ELIASON, FISCHER, 
HALFORD, JONES. UEHLING 
CO-SPONSOR ADDEDi BINKLEY 
CO-SPONSORS ADDEDi ADAMS. RODEY 
5TA RPT CS 4DP SAME TITLE
FN TO SJR PUBLISHED (ELECT)
FH TO STA CS PUBLISHED (ELECT) 
CO-SPONSOR ADDEDi POURCHOT 
JUD RPT CS 3DP SAME TITLE 
FN TO JUD CS PUBLISHED (ELECT)
FIN REFERRAL ADDED
FIN RPT SOP (JUD)CS W/STA FN
CO-SPONSOR ADDEOi ZHAROFF
FIN LETTER OF INTENT
RULES TO CALENDAR
READ THE SECOND TIME
JUD CS ADOPTED UNAN COHSENT
ADVANCED TO THIRD HEADING UNAN CONSENT
READ THE THIRD TIME CSSJR 3(JUD )
CO-SPONSOR ADDEDi FAHRENKAMP
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04/06/B9 lU b  (S)
04/06/89 1135 (S)
04/08/89 1141 (S)
04/IC/89 953 (II)
04/10/09 953 (H)
04/21/89 1163 (H)
04/21/89 1163 (II)
04/21/89 1163 (II)
04/21/89 1163 (11)
04/21/89 1163 (11)

(ilj Il./Uplil1 I 114 L*j ,..!! v. •>*,.- -
PASSED Y15 111 X4 
TRANSMITTED TO (I I )
READ THE FIRST TIME - REFERRAL(S)
STATE AFFAIRS, JUDICIARY 
STA RPT 6DP 1NR
-SENATE LETTER OF INTENT WITH STA REPORT 
-ZERO FISCAL NOTE (LAA) 4 /2 1 /8 9  
-PREVIOUS SENATE FN (ELECT) 3 /2 9 /8 9  
REFERRED TO JUDICIARY

SJR 4
Proposing an amendment to the Con s t i tu ­
t ion  of the State of Alaska r e l a t in g  to 
the in d iv id u a l  r ig h t  to keep and bear 
arms.

PRIHE SPONSOR! RODEYCO-SPONSORSi KELLY,STURGULEWSKI.SZYHANSKI. FISCHER,HALFORD.KERTTULA,PEARCE 
FRANK.FAIKS,COCHILL. JONES,ELIASON
CURRENT STATUSi ( I I )  JUD

JRN-DATE JRN-PG
01 /06 /8 9 (S )
0 1 /0 9 /8 9 9 (S )
0 1 /09 /89 9 (S )
01 /1 6 /8 9 118 (S )
0 2 /0 3 /8 9 292 (S )
0 2 /0 3 /8 9 292 (S )
0 2 /03 /89 292 (S )
0 2 /03 /e 9 292 (S )
02 /0 9 /8 9 380 (S )
0 2 /22 /89 487 (S )
0 4 /21 /90 3501 (S )
0 4 /2 1 /9 0 3501 (S )
0 4 /2 6 /9 0 3615 (S )
04 /2 6 /9 0 3626 (S )
04 /2 6 /9 0 3627 (S )
0 4 /2 6 /9 0 3627 (S )
0 4 /2 6 /9 0 3627 (S )
0 4 /2 6 /9 0 3627 <S)
0 4 /2 6 /9 0 3627 (S )
04 /2 7 /9 0 3663 (S )
04 /2 7 /9 0 3664 (S )
04 /2 8 /9 0 3669 (H)
0 4 /2 8 /9 0 3669 (H)
0 5 /0 7 /9 0 4166 (H )

STATUS DATEi 0 4 /2 8 /9 0
ACTION 

PREFILE RELEASED
READ THE'FIRST TIME - REFERRAL(S) 
JUDICIARY
CO-SPONSOR ADDEDi FAIKS 
JUD RPT 5DP 
FN PUBLISHED (ELECT)
FIN REFERRAL ADDED 
REFERRED TO FINANCE 
FIN WAIVED PUBLICATION NOTICE 
CO-SPONSOR ADOEDi COCHILL 
FIN RPT 10P 5NR
UPDATED FN PUBLISHED (ELECTIONS)
RULES TO CALENDAR 4 /2 6 /9 0
READ THE SECOND TIME
ADVANCED TO THIRD READING UNAN COHSENT
READ THE THIRD TIME SJR 4
CO-SPONSORS ADDED: JONES, ELIASOH
PASSED Y1B N2
POURCHOT NOTICE OF RECONSIDERATION 
RECONSIDERATION HOT TAKEN UP 
TRANSMITTED TO (H )
READ THE FIRST TIME - REFERRAL(S) 
JUDICIARY
. . . .P in a r r  COHN llin irtARV Fl.H i l l  (  H IT  4/1

SJR 5
HCS CSSSSJR 5(F1N) AM IIProposing an amencteent to the Const i tu ­

t ion of the State of Alaska r e la t in g  to 
the budget reserve fund; depos i t ing  in to 
the budget reserve fund, except for 
money deposited into the permanent fund, 
a l l  money rece ived by the s ta te  a f t e r  
Ju ly  1, 1990, as a r e s u l t  o f  the t e r ­
mination, through sett lement or o ther­
wise, o f an adm in is t ra t ive  proceeding or
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o f  l i t i g a t i o n  in  s ta te  o r  fe d e r a l c o u rt 
in v o lv in g  m in e ra l le a se  bonuses, ren* 
t a l s ,  r o y a l t i e s ,  r o y a lt y  s a le  p roceed s , 
fe d e r a l m in e ra l revenue sh a rin g  payments 
o r  bonuses, o r  in v o lv in g  taxes imposed 
on m in e ra l income, p ro d u c t io n , o r  p rop ­
e r t y ;  a llow in g  an a p p ro p r ia t io n  from  the 
fund o n ly  i f  the amount a v a i la b le  fo r  
a p p ro p r ia t io n  f o r  a f i s c a l  yea r i s  le s s  
than the amount a p p rop ria ted  f o r  the 
p re v io u s  f i s c a l  y ea r o r  upon the a f f i r ­
m ative  v o te  o f  th re e - fo u r th s  o f  the 
members o f  each house o f  the le g i s la ­t u re .

PRIMZ SPONSORi FAIKS
CO-SPONSORS ■ JONES,IlIASON, FISCHER. KELLY, IJEHI.ING 
CURRENT STATUSi LECIS RESfLVE 129 STATUS DATEi 0 7 /2 3 /9 0

JRN-DATE
0 1 /0 6 /8 9
0 1 /0 9 /8 9
0 1 /0 9 /8 9
0 1 /1 1 /8 9
0 2 /0 2 /8 9
0 2 /0 2 /8 9
0 3 /2 0 /8 9
0 3 /2 0 /8 9
0 4 /2 7 /8 9
0 4 /2 6 /8 9
0 4 /2 6 /3 9
0 1 /3 1 /9 0
0 2 /0 2 /9 0
0 2 /0 2 /9 0
0 2 /1 4 /9 0
0 2 /1 4 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0 -
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0
0 2 /2 7 /9 0

JRN-P0
10
10
77

277
277
859
860 

1469 
1435 
1435 
2286 
2315 
2315 
2448 
2448 
2606 
2615 
2615
2615
2616 
2616 
2616 
2616 
2617 
2617
2617 
26 IB
2618 
2619 
2619
2619
2620 . 
2620 
2620 
2621 
2621 
2621 
2622 
2622 
2622 
2622

(S )
(S )
(S )
<S)
(S )
(S )
(S )
(S )
<S)
(S)
(S )
<S)
<S)
(S)
(S )
(S )
(S )
(S )
(S )
( 5 )
(S )
(S )
<S)
<S)
(S )
(S )
(S )
(S>
(S )
(5)
(S )
<S>
(S )
(S)
(S )
(S)
(S )
<S)
(S )
(S )
<S>
<S)

ACTION 
PREFILE RELEASED
READ THE FIRST TIKE - REFERRAL(S)
STATE AFFAIRS, THEN FINANCE 
. UD REFERRAL ADDED
SPONSOR SUBSTITUTE INTRODUCED -REFERRALS 
STATE AFFAIRS, THEN JUDICIARY, FINANCE 
STA RPT CS 2DP 2NR SAME TITLE
FN TO SSSJR PUBLISHED (ELECT)
FN TO CS PUBLISHED (ELECT)
JUD RPT CS 2DP 3NR NEW TITLE
FN TO CS PUBLISHED (ELECT)
PUBLICATION NOTICE WAIVEO 
CO-SPONSOR WITHDRAWN 1 DUNCAN 
CO-SPONSOR ADOEDi KELLY. UEHLING 
FIN RPT CS 3DP 2DNP NEW TITLE 
FN TO CS PUBLISHED (ELECT)
RULES TO CALENDAR 2 /2 7 /9 0
READ THE SECOND TIME
FIN CS ADOPTED UNAN CONSENT
AM NO 
AM NO 1 
AM NO 2 
AM NO 
AM NO 
AM HO 
AM NO 
AM NO 
AM NO 
AM NO 
AM NO 
AM NO 
AM NO 
AM NO 
AM HO B 
AM NO B 
AM NO 9 
AM TO AM 
AM TO AM 
AM NO 9 
AM NO 10 
AM NO 10 
AM NO 11

2
3
3
4
4
5
5
6 
6 
7 
7

MOVED BY FAIKS 
ADOPTED Y13 N7 
HOVED BY FAIKS 
ADOPTEO Y U  N9 
MOVED BY FAHRENKAMP 
FAILED Y9 N i l 
MOVED BY FAHRENKAMP 
FAILED Y10 N10 
HOVED BY FAHRENKAMP 
FAILED YB N12 
MOVEO BY FAHRENKAMP 
FAILED Y9 N il 
HOVED BY POURCHOT 
ADOPTED Y I3  N6 Al 
HOVEO BY HALFORD 
ADOPTED Y I4 N5 Al 
MOVED BY ZHAROFF 
MOVED BY FRANK 
FAILED Y9 N il 
FAILED Y6 N14 
MOVED BY KERTTULA 
FAILED Y10 N10 
HOVED BY DUNCAN
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02 /2 7 /9 0 2623 (S ) AH HO i l  FAILED Y7 1113
02 /2 7 /9 0 2623 (S ) ADVANCED TO THIRD READING UNAN CONSENT
02 /27 /9 0 2623 (S ) READ THE THIRD TIME CSSSSJR 5(F1N ) AM
02 /2 7 /9 0 2623 (S ) PASSED Y15 N5
0 2 /2 7 /9 0 2623 (S ) KERTTULA NOTICE OF RECONSIDERATION
02 /2 8 /9 0 2644 <s) RECON TAKEN UP - IN THIRD READING
02 /28 /9 0 2644 <S) HELD ON RECONSIDERATION TO 3 /6 /9 0
03 /0 6 /9 0 2734 (S ) RETURN TO SECOND FOR AM 12 UNAN CONSENT
03 /0 6 /9 0 2734 (S ) AM NO 12 MOVED BY POURCHOT
03 /0 6 /9 0 2734 (S ) AH NO 12 FAILED Y6 H14
0 3 /0 6 /9 0 2735 (S ) AUTOMATICALLY IN THIRD READING
03 /0 6 /9 0 2735 (S ) RETURN TO SECOND FOR AM 13 UNAN CONSENT
03 /0 6 /9 0 2735 (S ) AM NO 13 MOVED BY POURCHOT
03 /0 6 /9 0 2735 (S ) AM NO 13 FAILED Y7 N13
0 3 /0 6 /9 0 2735 (S ) AUTOMATICALLY IN THIRD READING
03 /0 6 /9 0 2735 (S ) RECONSIDERATION FAILED Y13 N7
03 /0 6 /9 0 2735 (S ) RESCINDED PREVIOUS ACTION UNAN CONSENT
03 /0 6 /9 0 2735 (S ) RETURN TO RUL COMMITTEE
04 /18 /9 0 3434 (S ) RULES TO SUPPLEMENTAL CAL 1 4 /18
04 /1 8 /9 0 3435 (S ) THIRD READING ON RECONSIDERATION
04 /1 0 /9 0 3435 (S ) RETURN TO SECOND FOR AM 14 UNAN CONSENT
04 /1 8 /9 0 3435 (S ) AM NO 14 HOVEO BY BINKLEY
04/1B /90 3435 (S ) AH NO 14 FAILED Y10 H10
0 4 /1 8 /9 0 3435 (S ) AUTOMATICALLY IN THIRD READING
04 /1 8 /9 0 3436 (S ) MOTION■ RETURN TO SECOND FOR AM 15
0 4 /1 8 /9 0 3436 (S ) AM NO IS  MOVED BY FAIKS
04 /1 8 /9 0 3436 <S) AM NO 15 ADOPTED Y18 N2
04 /1 8 /9 0 3436 (S ) RETURN TO 2ND TO RESCIND AM 14 UNAN CONS
04 /1 8 /9 0 3437 (S ) RECINDED IN FAILURE TO ADOPT Y U  N9
04 /1 8 /9 0 3437 (S ) AM NO 14 MOVED BY HALFORD
04 /1 8 /9 0 3437 (S ) AM NO 14 ADOPTED Y12 N8
04 /1 8 /9 0 3437 (S ) AUTOMATICALLY IN THIRD READING
04 /18 /9 0 3437 (S ) RETURN TO 2ND TO RESCIND ACTION AM 12
04 /1 8 /9 0 3437 <S) HOVED TO RESCIND IN FAILING TO ADOPT 12
0 4 /1 8 /9 0 3438 (S ) FAI LEO TO RESCIND ACTION AM 12 Y9 N il
0 4 /1 8 /9 0 3438 (S ) AUTOMATICALLY IN THIRD READING
04 /18 /9 0 3436 (S ) RETURN TO 2ND TO RESCIND ACTION AM 3
0 4 /1 8 /9 0 3438 (S ) HOVED TO RESCIND IN FAILING TO ADOPT 3
0 4 /1 8 /9 0 3438 (S ) FAILED TO RESCIND Y9 N il
0 4 /1 8 /9 0 3439 (S ) AUTOMATICALLY IN THIRD READING
04 /18 /9 0 3439 (S ) RETURN TO 2ND TO RESCIND ACTION AM 4
0 4 /1 8 /9 0 3439 (5 ) MOVED TO RESCINO IN FAILING TO ADOPT 4
0 4 /1 8 /9 0 3439 (S ) RECINDED IN FAILURE TO ADOPT Y U  N9
0 4 /1 8 /9 0 3439 (S ) AM NO 4 MOVED BY FAHRENKAMP
04 /1 8 /9 0 3439 (S ) AM NO 4 FA I LED Y8 N12
04 /1 8 /9 0 3440 (S ) AUTOMATICALLY IN THIRD READINO
04 /1 8 /9 0 3440 <S) RETURN TO 2ND TO RESCIND ACTION AM 5
0 4 /1 8 /9 0 3440 <S) MOVED TO RESCIND IN FAILING TO ADOPT 5
0 4 /1 8 /9 0 3440 (S ) FAILED TO RESCIND ACTION Y8 N12
0 4 /1 8 /9 0 3440 (S ) AUTOMATICALLY IN THIRD READING
04 /18 /9 0 3440 (S ) RETURN TO 2ND TO RESCIND ACTION AM 6
04/1B /90 3440 (S ) MOVED TO RESCIND IN FAILING TO ADOPT b
04 /1 8 /9 0 3441 (S ) FAILED TO RESCIND ACTION Y9 HU
04 /18 /9 0 3441 (S ) AUTOMATICALLY IN THIRD READING
04 /18 /9 0 3441 (S ) PASSED ON RECONSIDERATION Y15 115
0 4 /1 8 /9 0 3443 (S ) TRANSMUTED TO (11)
0 4 /1 9 /9 0 3328 <H> READ THE FIRST TIME -  REFERRAL(S)
0 4 /1 9 /9 0 3328 (II ) FINANCE
OS/04/90 3886 ( I I ) FIN RPT HCS(FIN)NEW TLE 5DP 2DNP INK 1 AT'
0 5 /0 4 /9 0 3886 (10 -PREVIOUS SEN FN (ELECT) 2 /1 4 /9 0
0 5 /0 8 /9 0 (H ) RULES TO CALENDAR 5 /8 /9 0
0 5 /0 8 /9 0 4227 (11) READ THE SECOND TIME
05 /0 8 /9 0 4227 (I I ) FIN IlCS ADOPTED UNAN CONSENT
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c

0-/uO f JO 422d
0 5 /0 8 /9 0 4229
0 5 /0 8 /9 0 4229
0S /0B /90 4230
0 5 /0 8 /9 0 4230
0 5 /0 8 /9 0 4231
0 5 /0 8 /9 0 4231
0 5 /0 8 /9 0 4231
0 5 /0 8 /9 0 4231
05 /0B /90 4231
0 5 /0 8 /9 0 4232
0 5 /0 8 /9 0 4234
0 5 /0 8 /9 0 4236
0 5 /0 8 /9 0 4236
0 5 /0 8 /9 0 4236
0 5 /0 8 /9 0 4237
0 5 /0 8 /9 0 4237
05 /0B /9 0 4238
0 5 /0 8 /9 0 4238
0 5 /0 8 /9 0 4239 H0 5 /0 8 /9 0 4239

,0 5 /0 8 /9 0 4241
0 5 /0 8 /9 0 4241
0 5 /0 8 /9 0 4242
0 5 /0 8 /9 0 4243
0 5 /0 8 /9 0 4243
0 5 /0 8 /9 0 4243
0 5 /0 8 /9 0 4243
0 5 /0 8 /9 0 4244
0 5 /0 8 /9 0 4244
0 5 /0 8 /9 0 4359
0 5 /0 8 /9 0 4359
0 5 /0 8 /9 0 4241
0 5 /0 8 /9 0 4295
0 5 /0 8 /9 0 4297
0 8 /0 1 /9 0 4349
0 7 /2 7 /9 0 4517

AMENDMENT NO I BY ULMER
AM NO I FAILED YU 1129
AMENDMENT NO 2 BY ULMER
AH NO 2 FAILED Y16 N24
AMENDMENT NO 3 BY ULMER
AM NO 3 ADOPTED Y22 NIB
AMENDHENT NO 4 BY BOYER
AM NO 4 ADOPTED UNAN CONSENT
AHENDHENT NO 5 BY BROWN
AM NO 5 ADOPTED UNAN CONSENT
AMENOHENT NO 6 BY PHILLIPS
AH NO 6 FAILED Y20 N20
AMENDMENT NO 7 BY ULMER
AH NO 7 FAILED Y7 N30 X3
AHENDHENT NO 8 BY RIEGER
AH NO 6 FAILED Y16 N21 X3
AHENDHENT NO 9 BY BARNES
AH NO 9 ADOPTED Y24 N13 X3
ADVANCE TO THIRD READING FLO YU N26 X3
MOTION TO RESCIND ACTION ON AH 6
POSTPONE RESCIND MOTION TEMP Y17 N20 X3
RESCIND MOTION WITHDRAWN BY SPONSOR̂—
AMENDMENT NO 10 BY PHILLIPS ' I
AM TO AM 10 BY RIEGER (TITLE AH) J
AM TO AH 10 ADOPTED UNAN CONSENT
AH NO 10AH ADOPTED Y39 HI
...CHANGES TITLE OF LEGISLATION
ADVANCED TO THIRD READING UNAN CONSENT
READ THE THIRD TIME HCS CSSSSJRS(FIN)AMH
PASSED Y3B N2
TRANSMITTED TO (S) AS AMENDED
ENGROSSMENT OF LEGISLATION WAIVED
CONCUR AM OF <H) Y15 N5
RESCIND ACTION CONCURRING MOT. WITHDRAWN
RESCIND MOTION NOT TAKEN UP
2.35 PM 5/24/90 TRANSMITTED TO GOVERNOR
SIGNED BY GOVERNOR 7/23 LEG RESOLVE 129

SJR 6
HCS CSSJR 6(RES)

R e la t in g  to  the in te rc e p t io n  o f  A laska 
i i lm on  and s tee lh ead  on the high sea * .

PRIME SPONSOh. BINKLEY
CO-SPONSORS i STURGULEWSKI .KELLY. RODEY .ADAMS, KERTTULA. DUNCAN. UEHLING, JONES
COGHILL.ELI ASON, FAIKS .HALFORD. FISCHER.SZYMANSKI. PEARCE. POURCHOT
CURRENT STATUSi LEGIS RESOLVE 10 STATUS DATE. 03/30/89

JRN-DATE JRN-PG
01/09/69 10 (S)
01/09/89 10 (S)
01/11/89 78 . (S)
01/19/89 157 (S)
01/20/89 170 (S)
01/20/89 170 (S)
01/20/89 -170 (S)
01/26/89 208 (S)
01/26/89 209 (S)
01/27/89 220 (S)
01/' '89 227 <S)

, 89 226 (S)

ACTION
READ THE FIRST TIME - REFERRAL(S) 
SALMON INTERCEPTION. THEN RESOUKCES 
CO-SPONSOR ADDED. UEHLING 
SAL REFERRAL WAIVED 
CO-SPONSOR ADDED. JONES, COGHILL 
ELIASON. FAIKS. HALFORD.
FISCHER. SZYHANSKI
RES RPT CS 5DP NEW TITLE
ZERO FN PUBLISHED (FAC)
RULES TO CALENDAR
CO-SPONSOR ADDED. PEARCE. POURCHOT 
READ THE SECOND TIME

01 /27 /89 226 (S )
0 1 /27 /89 226 <s>
01 /2 7 /8 9 226 (S )
01 /2 7 /8 9 226 (S )
01 /2 7 /8 9 22B (S )
01 /3 0 /8 9 204 0 0
01 /3 0 /8 9 204
03 /1 5 /8 9 625
03 /15 /89 626
03 /2 0 /8 9
03 /2 0 /8 9 692
03 /2 0 /8 9 693
03 /20 /e 9 693
03 /2 0 /8 9 693
03 /2 0 /8 9 693
03 /2 0 /8 9 696
03 /21 /89 879
03 /2 1 /8 9 879
03 /2 2 /8 9 894 (S )
03 /2 9 /8 9 972 (S )
0 3 /3 1 /8 9 996 <S)

RES CS ADOPIED UNAN CONSENT 
ADVANCED TO THIRD READING UNAN CONSENT 
READ THE THIRD TIME CSSJR 6(RES)
PASSED Y19 II- XI 
TRANSMITTED TO (II )
READ THE FIRST TIME - REFERRAL(S) 
RESOURCES
RE5 RPT IICS(RES) 6DP INR
PREVIOUS SENATE ZERO FN (FAC) I/26 /B 9
RULES TO CALENDAR 3/20 /B 9
READ THF. SECOND TIME
RES HCS ADOPTED UNAN CONSENT
ADVANCED TO THIRD READING UNAN CONSENT
READ THE THIRD TIME IICS CSSJR 6(RES)
PASSED Y36 N- X3 Al
TRANSMITTED TO (S) AS AMENDED
CONCURRENCE MOVED AND WITHDRAWN
HELD TO 3 /22 /89
CONCUR AH OF (H ) Y17 N- AJ
1 .1 5  PM 3 /2 9 /8 9  TRANSMITTED TO GOVERNOR
SIGNED BY GOVERNOR 3/30 LEGIS RESOLVE 10

SJR 7
R e la t in g  to making s ta te  f a c i l i t i e s  and 
n a t io n a l parks in  A laska a c c e ss ib le  to 
e ld e r ly  and handicapped pe rson s .

PRIHE SPONSOR. FAIKS
CO-SPONSORS. KELLY,RODEY.KERTTULA,STURGULEWSKI
CURRENT STATUSi (S) HES STATUS DATE. 01/09/89

JRN-DATE JRN-PG ACTION
01/09/B9 10 (S) READ THE FIRST TIME - REFERRAL(S)
ni/no/nq in  (SI HEALTH. EDUCATION, AND SOCIAL SERVICES

8
8 AMonU rging a change under the In te rn a l 

Revenue Code in  the tax trea tm en t o f  the 
t r a n s fe r  o f  r e a l  p rop e rty  su b je c t to a 
mortgage th a t 1* a recou rse  loan  when 
the indebtedness on the p roperty - is  
d ischarged  through fo re c lo s u re , re p o s ­
s e s s io n . o r su rrende r o f  the p ro p e rty .

PRIME SPONSOR. HALFORD 
CO-SPONSORS. PEARCE,FAIKS

CURRENT STATUS. (H) FIN
JRN-DATE JRN-PG
01 /09 /8 9 10 (S)
01 /0 9 /8 9 10 (S )
0 1 /1 6 /8 9 118 (S )
02 /2 3 /8 9 495 (S )
0 2 /2 3 /8 9 495 (S)
02 /2 8 /8 9 554 (S)
02 /2 8 /8 9 558 (S)
02 /2 8 /8 9 558 (S )

STATUS DATE. 05/03/89 
ACTION

READ THE FIRST TIME - REFERRAL(S)
LABOR AND COHMERCE 
CO-SPONSOR ADDED. FAIKS 
L6C RPT 4DP
ZERO FN PUBLISHED (REV)
RULES TO CALENDAR
READ THE SECOND TIME

im n  nrsntii/ ' iiuaij rniiCPMT
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Offered: 5/4/90
Referred: Rules

$ 7 H
6 - 0 1 6  IN

O r i g i n a l  s p o n s o r ( s ) :  SEN . F A IK S . J o n e s ,  E l i a s o n .  F i s c h e r ,  K e l l y ,  U e h lin g

1 IN THE SENATE BY THE FINA NC E  COMMITTEE

2 HOUSE CS FOR CS FOR SS FOR SENATE JOINT R E S O L U TI O N  NO. 5 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF AL A S K A

4 SIXTEENTH LEGISLATURE - SECOND SESSION

5 Proposing amendments to the Constitution

6 of the State of A l as k a  relating to an

7 appropriation limit and to the budget

8 reserve fund; and providing for an

9 effective date.

10 BE IT RESOLVED BY  THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Sec ion 1. Arti c l e  IX, C o n s titution of the State of Alaska, is amend-

12 ed by adding a n e w  section to read:

13 SECTION 17. BUDGET RESERVE FUND. (a) Th e budgec reserve fund

14 is established as a separate fund in the State treasury. The legisla-

15 ture may appropriate money to the budget reserve fund. M o n e y  in the

16 fund shall be invested so as to yield competitive market rates to the

17 fund. N o t w i t h s t a nd i n g  Section 7 of this article, income from invest -

18 ment of the fund shall be retained in the fund and money may be appro-

19 priated fr o m  the fund only as authorized under (b) of thi3 section.

20 (b) M o n e y  received by the State that is subject to the appro-

21 p r i ation limit u n d e r  Section 29 of Article XV a n d  that exceeds that

22 a p p r opriation limit shall be de p osited in the budget reserve fund.

23 Deposits u n d e r  this subsection are not subject to the pr oh i b i t i o n  on

24 dedicated fund3 u n d e r  Section 7 of this article. If the legislature

25 determines that the money subject to the appropriation limit received

26 by the State in a fiscal year is less than the amount that may be

27 app r o p ri a t e d  u n d e r  Section 29 of Arti cl e  XV, up to two-thirds of the

28 budget reserve fund balance may be appropriated to the general fund.

29 However, the amount appropriated from the budget reserve fund when

S J R 0 0 5 H  - 1 -  HCS C S S S S J R  5 ( F i n )



L added Co the m o n e y  subject to the appropriation limit may not exceed

2 the amount that may be appropriated u nder Section 29 of Article XV for

3 that fiscal year. Notwi t h s t a n d in g  the appropriation limit in this

4 s u bsection and in Section 29 of Article XV, additional amounts may be

5 appropriated f rom the budget reserve fund by affirmative vote of

6 three-fourths of the m e m b e r s h i p  of each house of the legislature.

7 * Sec. 2. A r t i c l e I X ,  sec. 17(b), C o ns t itution of the State of Alaska,

8 is repealed and re a d o p t e d to read:

9 (b) If the amount available for appropriation for a fiscal y e a r

10 is less than the amount appropriated for the previous fiscal year, an

11 appro p r ia t i o n  m a y  be made from the budget reserve fund for that fiscal

12 year. However, the amount a p p r o p r i at e d  may not exceed the amount

13 necessary, w h e n  a dded to o ther funds available for appropriation, to

14 provide for total appropriations equal to the amount of appropriations

15 made in the p r ev i o u s  calendar year for the previous fiscal year.

16 Addit i o n a l amounts may be a p p r o p ri a t e d  from the budget reserve fund by

17 affirmative v o t e  of three-fourths of the m embership of each house of

18 the legislature.

19 * Sec. 3. A r t i c l e  XV, C o n s t i t u t i o n  of the State of Alaska, is am e n d e d

20 by adding a new s e c t i o n  to read:

21 SECTION 29. A P P R O P R I AT I O N  LIMIT. (a) Appropriations from the

22 treasury made f o r  each of fiscal years 1992, 1993, 1994, and 1995

23 shall not exceed $2,200,000,000. This subsection does not a pply to

24 a p p ropriations to the permanent fund or for permanent fund d i v idends

25 to State residents, appropriations to the budget reserve fund, appro-

26 priations r e q ui r e d  to pay the p r i ncipal and interest o n  general obli-

27 g a t i o n  bonds is s u e d  by the State, appropriations of general o b l i g a t i o n

28 and revenue b o n d  proceeds, appropr i a t i o ns  required to pay pri n c i p a l

29 and interest on revenue bonds of a public enterprise or public
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1 c o r p o ration of the State, appropriations of m o n e y  received from a

2 State source required for State p a r t icipation in a federal entitlement

3 prog r a m  for low income persons, appropriations of m o n e y  received from

4 a non-State source in trust for a specific purpose, appropriations

5 required to comply with  the terms of a settlement a g reement or judg-

6 ment in c a r ry i n g  out the trust responsibilities of the State under the

7 Alaska M e n t a l  H e a l t h  Enabl i n g Act of 1956, ap p ro p r i a t i o ns  of m on e y

8 derived f rom a fishery e nhancement tax that has b e e n  approved by vote

9 of the af f e c t e d  taxpayers, and appropriations to meet a state of

10 disaster d e c l a r e d  by the g o v ernor as prescribed by law.

11 (b) If the rate of inf l a ti o n  since the b e g i n n i n g  of a fiscal

12 year is g r e a t e r  than five percent, an a p p r o p r i a t i o n  for the next

13 fiscal yea r of up to the amount n e c e s s a r y  to offset the effect of the

14 cumulative i n f l a t i o n  that exceeds a compound rate o f  five percent per

15 annum sin'e J u l y  1, 1991, m a y  be made during the r e g u l a r  session held

16 during that fiscal year u p o n  affirmative vote of two-thirds of the

17 membe r s hi p  of each house of the legislature. The a p p r o p r i a t i o n  is not

13 subject to the limit e s t a b l i s h ed  in (a) of this section. For purpo s es

19 of applying this subsection, the rate of inflation shall be b a s e d  on

20 the C o ns u m e r  Price Index f o r  all u r b a n  consumers f o r  Anchorage pre-

21 p ared by the Un i t e d  States Bureau of L a b o r  Statistics.

22 * Sec. 4. S e c t i o n  16 of art. IX and secs. 26, 27, a n d  28 of art. XV,
23 Co n s t itution of the State of Alaska, are repealed.

24 * Sec. 5. S e c t i o n  29 of art. XV, C o n s t i t u t i on  of the State of Alaska,

25 is repealed.

26 * Sec. 6. Sections 1, 3, and 4 of this resolution tak e  effect July 1,

27 1 9 9 1 .
28 * Sec. 7. Sectio n s  2 and 5 of this reso l u t i o n take effect July 1, 1995.

29 * Sec. 8. The amendments propo s e d  by this r e s o l u t i on  shall be placed
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L before the voters of the state at the next general election in conformity

2 with art. XIII, sec. I, Constitution of the State of Alaska, and the elec-

3 cion laws of the state.
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p JN Q U
Amended: 5/8/90 6-0161N
Offered: 5/4/90

t w v s j e s » °Referred: Rules

O r i g i n a l  s p o n s o r ( s ) :  SEN . FA IK S , J o n e s ,  E l i a s o n ,  F i s c h e r ,  K e l l y ,  U e h l in g

1 IN THE SENATE BY THE FINANCE COMMITTEE

2 HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 (Finance) am H

3 IN THE L EGISLATURE OF THE STATE OF AL A S K A

4 SIXTEENTH L E G I S L AT U R E  - SECOND SESSION

5 Proposing an amendment to the Constitu-

6 tion of the State of A l a s k a  r e l a ti n g  to

7 the budget reserve fund; d ep o s i t i n g  into

• 8 the budget reserve fund, except for

* 9 m o n e y  deposited into the permanent fund,
- • I

5^3 10 all m o n e y  received by the state after

’ • 11 July 1, 1990, as a result of the ter-i
12 mination, through settlement or other-

13 wise, of an administrative p r o c e e d i n g  or

14 of litigation in state or federal court

j 15 involving mineral lease bonuses, ren-

v! 16 tals, royalties, royalty sale proceeds,

17 federal mineral revenue sharing payments

18 or bonuses, or involving taxes imposed

- . 1 9  on m i n e r a l  income, production, or prop-

20 arty; allowing an approp r i a t i o n  f rom the

21 fund only if the amount a v ailable for

22 appropr i a t i o n  for a fiscal yea r  is less

23 ~ than the amount a p p r opriated fo r  the

24 previous fiscal year or u pon the affir-

25 mative vote of three-fourths of the

26 members of each house of * he legisla-

27 ture.

28 BE IT R E SO L V E D  B Y  T H E  L EGISLATURE OF THE STATE OF ALASKA:

29 * Section 1. A r t ic l e  IX, Co n s t i t u t i o n  of the State of Alaska, is
y
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1 amended by adding a new section to read:

2 SECTION L7. BUDGET RESERVE FUND. (a) There is established as a

3 separate fund in the State treasury the budget reserve fund. Except

4 for m oney deposited into the permanent fund under Section 15 of this

5 article, all money received by the State after July 1, 1990, as a

6 result of the termination, through settlement or otherwise, of an

7 administ r a t i v e  proceeding or of litigation in a State or federal court

8 involving mineral lease bonuses, rentals, royalties, royalty sale

9 proceeds, federal mineral revenue sharing payments or bonuses, or

LO involving taxes imposed on mineral income, production, or property,

11 shall be deposited in the budget reserve fund. M o n e y in the budget

12 reserve fund shall be invested so as to yield competitive ma r k e t  rates

13 to the fund. Income of the fund shall be retained in the fund. Sec-

14 tion 7 of this article does not apply to deposits made to the fund

15 u nder this subsection. Money may be appropriated from the fund only

16 as a u thorized under (b) or (c) of this section.

17 (a) If the amount available for appropriation for a fiscal year

18 is less than the amount appropriated for the previous fiscal year, an

19 ap p r o p r i a t i o n  may be made from the budget reserve fund. However, the

20 amount appropriated from the fund under this subsection may not exceed

21 the amount necessary, when  added to ocher funds available for appro-

22 priation, to provide for total appropriations equal to the amount of

23 a pp ropriations made in the previous calendar yea r  for the previous

24 fiscal year.

25 (c) A n  appropriation from the budget reserve fund may be made

26 for any public purpose upon affirmative vote of three-fourth3 of the

27 members of each house of the legislature.

28 (d) If an appropriation is made from the budget reserve fund,

29 until the amount appropriated is repaid, the amount of money in the
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general fund available for appropriation at the end of each  succeeding 

fiscal yea r  shall be deposited in the budget reserve fund. The l e g i s­

lature shall implement this subsection by law.

* Sec. 2. The amendment proposed by this reso lu t i o n  shall be pl ac e d 

before the voters of the state at the next general e l e c ti o n  in conformity 

w i t h  art. XIII, sec. 1, Constitution of the State of Alaska, and the e l e c­

tion laws of the state.
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tia_t62
CS FOR HOUSE BILL NO. 463 (F inance)
"An A c t mak ing , amending , and r e p e a l i n g  c a p i t a l  
and o p e r a t in g  a p p r o p r i a t io n s ;  and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

Recommending do pasa (5): Hof fean and Laroon (Co-chairmen)
Swackhammer, Brown, Koponen
Recommending do n o t  peas (3)1 Ba rne s , P h i l l i p s  
No recommendation (2)I U lmer, R ie g e r  
HB 463 appea rs  on t o d a y ' s  c a la n d a r .

CSSSSJR 5fF in )am
The F in anca  Committee ha s  c o n s id e r e d :

CS FOR SPONSOR SUBSTITUTE FOR SENATE JOINT 
RESOLUTION NO. 5 (F inance) amended 
P ropo s in g  an amendment t o  th e  C o n s t i t u t i o n  o f  the 
S t a t e  o f  A la s k a  e s t a b l i s h i n g  tempora ry  p r o v i s i o n s  
r e l a t i n g  t o  d e d i c a t e d  fu n d s ,  t h e  e x p e n d i t u r e  
l i m i t ,  and t h e  bu dge t  r e s e r v e  fund ;  and su sp end in g  
th e  o p e r a t io n  o f  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  
fu n d s  and t h e  a p p r o p r i a t io n  l i m i t .

and recommends l t  be r e p la c e d  w i t h  t h a  f o l l o w i n g  comm it tee  s u b s t i t u t e :
HOUSE CS FOR CS FOR SPONSOR SUBSTITUTE FOR SENATE 
JOIHT RESOLUTION HO. 5 (F inance)
P ropo s in g  amendments t o  th e  C o n s t i t u t i o n  o f  the 
S t a t e  o f  A la s k a  r e l a t i n g  to  an a p p r o p r i a t io n  l i m i t  
and t o  t h e  b u d g e t  r e s e r v e  fund ;  and p r o v id in g  f o r  
an a f f e c t i v e  d a t a .

Recommending do p a s s  (5): La rson  (Co-cha irman), S h u l t z ,
P h i l l i p s ,  Swackhammer, Brown
Recommending do n o t  p a s s  (2): Koponen, Ulmer
Amend (1): R i e g e r
No recommendation (1): Barnes

The f o l l o w in g  p r e v i o u s l y  p u b l i s h e d  n o te  a p p l i e s  to  HCS 
CSSSSJR 5(F in) (F eb ru a ry  14, 1990):

Sena te  f i s c a l  n o te .  D i v i s i o n  o f  E l e c t i o n s

CSSSSJR 5(Fln)am was r e f e r r e d  to  th e  R u le s  Committee f o r  
p la cem en t on t 1'" c a le n d a r .

Hay 4,  1990 HOUSE JOURNAL 38B7

The F in ance  Committee has c o n s id e r e d :
CS FOR SENATE BILL NO. 11 (F inance)
"An Ac t a u t h o r i z i n g  compensa t ion f o r  members o f  
th e  s t a t e  Lo ca l  Boundary Commission; and p r o v id in g  
f o r  an e f f e c t i v e  d a t e . "

Recommending do p a s s  (5): Larson and Hoffman (Co-chairmen),
Swackhammer, Brown, Koponen
Ho recommendat ion (2): P h i l l i p s ,  R ie g e r
The f o l l o w in g  p r e v i o u s l y  p u b l i s h e d  no te  a p p l i e s  (Harch 29, 
1990):

S ena te  f i s c a l  n o te ,  Department o f  Community A R eg ion a l  
A f f a i r e

CSSB l l ( F i n )  was r e f e r r e d  to  tho R u le s  Committee f o r  
p la cem en t on th e  c a le n d a r .

CSSB 50(Rla)
Tho F in ance  Committee has co n s id e r e d :

CS FOR SENATE BILL NO. 50 (Ruleo)
"An Ac t r e l a t i n g  to  pe rsons who a re  hand icapped o r  
m e n t a l l y  i l l ;  and p r o v id in g  f o r  an e f f e c t i v e  
d a t e . "

Recommending do p a s s  (6): Larson and Hoffman (Co-cha irmen),
Swackhammer, Brown, Koponon, P h i l l i p s
No recommendation (1): R iege r
The f o l l o w in g  p r e v i o u s l y  p u b l i s h e d  no te  a p p l i e s  (Harch 16, 
1990):

S ena te  z e ro  f i s c a l  no te , Senate f in a n c e  Committee
CSSB 50(R ls )  was r e f e r r e d  t o  th e  R u le s  Committee fo r  
p la cem en t on th e  c a le n d a r .

CSSSSB 72 (Flnlaja

The F in ance  Committee has c o n s id e re d :
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 72 
(F inance)  amended
"An A c t r e l a t i n g  to  r e g i s t r a t i o n  and endorsemen ts  
f o r  c o n t r a c t o r s ;  p r o h i b i t i n g  th e  uso o f  s t a t e  
money in  r e l a t i o n  to  c e r t a i n  r e s i d e n t i a l  work 
u n l e s s  t h a  work i s  perfo rmed by a g e n e r a l  
c o n t r a c t o r  who has a r e s i d e n t i a l  c o n t r a c t o r  
endo rsem en t;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "
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The House Pages r e c e i v e d  a s ta n d in g  o v a t io n  from th e  members f o r  t h e i r  h a rd  work t h i s  s e s s i o n .

The c i t a t i o n s  were r e f e r r e d  t o  th o  c h i e f  C le r k  f o r  t r a n s m i t t a l  t o  th o  S e n a t e .

THIRD READING OF SENATE B ILLS 
(con t in ued )

HCS CSSB 431(HESS)

R e p r a a e n t a t i v e  t la v a r r e  moved and aaked unanimoue co n se n t  to
t a k e  up HCS CSSB 431 (HESS), which had been  t e m p o r a r i l y
po s tponed  (page 4216). Thera  b e in g  no o b j e c t i o n ,  i t  waa ao o r d e r e d .

The f o l l o w i n g ,  w h ich  was advanced to  t h i r d  r e a d in g  from th a  
Hay 7, 1990, c a l e n d a r  (page 4143), was r e a d  th e  t h i r d  t im e :

HOUSE CS FOR CS FOR SENATE BILL NO. 431 (HESS)
"An A c t r e l a t i n g  t o  h e a l t h  f a c i l i t y  payment r a t e s . "

The q u e s t i o n  b e in g :  " S h a l l  HCS CSSB 431(HESS) p a s s  the
House?" The r o l l  waa t a k e n  w i th  the  f o l l o w i n g  r e s u l t :

HCS CSSB 431(HESS)
Yeas: 36 B a rn e s ,  Boucher, Boyer , Brown, 

C o l l i n s ,  C o t ten , D av id son ,
D a v i s ,  C . ,  F i n k e l s t e l n ,  F o s t e r ,  F u r n r c e ,  C o l l ,  G ruenbe rg , 
G r u s s e n d o r f ,  H an ley , Hoffman, 
Hudson, J acko , Koponen, K ub in a , 
L a rson ,  Leman, HacLean, H a r t i n ,  H enard , H i l l e r ,  N a va r re ,
P e t t y jo h n ,  P h i l l i p s ,  R i e g e r ,
Sh a rp , Swackhammer, T a y l o r ,  U lmer, W a l l i s ,  Zawacki

H ay s :
Excused :
A b sen t : D a v i s ,  H . ,  Don ley , E l l i s ,  S h u l t z

And so ,  HCS CSSB 431(HESS) pa ssed  th e  House and was r e f e r r e d  to  th e  C h ie f  C le r k  f o r  eng ro ssm en t .
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R e p r e s e n t a t i v e  N ava r re  moved and a sked  unanimous consen t 
t h a t  t h o  House r e v e r t  t o  Second Read ing  o f  Senate 
R e s o lu t i o n s  to  ta k e  up CSSSSJR 5(Fln)am. There be in g  no 
o b j e c t i o n ,  i t  was so o rd e re d .

R e p r e s e n t a t i v e  P e t t y jo h n  p la c ed  a c a l l  o f  t h e  House.

The f o l l o w in g  was re ad  the  second t im e :
CS FOR SS FOR SENATE JOINT RESOLUTION NO. 5 
(F inance) amended
P ropo s ing  an amendment to  th e  C o n s t i t u t i o n  o f  the 
S t a t e  o f  A la s k a  e s t a b l i s h i n g  temporary  p r o v i s i o n s  
r e l a t i n g  t o  d e d i c a t e d  fu n d s ,  th e  e x p e n d i t u re  
l i m i t ,  and th e  budge t  r e s e r v e  fund ;  and su sp end in g  
th e  o p e r a t io n  o f  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  
f u n d s  and th e  a p p ro p r i a t io n  l i m i t .

w i th  th e :
FIN RPT HCS(FIN)NEW TLE 5DP 2DNP 1NR 1AH p. 3806 
-PREVIOUS SEN FN (ELECT) 2/14/90 p. 3886

R e p r e s e n t a t i v e  N ava r re  moved and asked unanimous co n sen t  
t h a t  th e  f o l l o w in g  committee s u b s t i t u t e  be adopted in  l i e u  
o f  t h e  o r i g i n a l  r e s o l u t i o n :

HOUSE CS FOR CS FOR SS FOR SENATE JOINT RESOLUTION 
NO. 5 (F inance)
P ropo s ing  amendments to  the C o n s t i t u t i o n  o f  the 
S t a t e  o f  A la s k a  r e l a t i n g  t o  an a p p r o p r i a t io n  l i m i t  
and t o  th e  budge t  r e s e r v e  fund ; and p r o v id in g  fo r  
an a f f e c t i v e  d a t e .

R e p r e s e n t a t i v e  P e t t y jo h n  l i f t e d  the c a l l .

There b e in g  no o b j e c t i o n ,  HCS CSSSSJR 5(Fin) was adop ted  i n  
l i e u  o f  th e  o r i g i n a l  r e s o lu t i o n .

HCS CSSSSJR 5(F in)
R e p r e s e n t a t i v e  T a y lo r  p la c ed  a c a l l  o f  t h e  House.



4228 HOUSE JOURNAL Hay 8 ,  1990

HCS gsSSSJB ?(Fln)

Amendment No. 1 by  U lmer:
Page 2, l i n e  2B, a f t e r  " p ro c e e d s " :

I n s e r t  " a p p r o p r i a t i o n s  t o  pay th e  p r i n c i p a l  and 
I n t e r e s t  on g e n e r a l  o b l l g c t i o n  bonds i s s u e d  by a 
m u n i c i p a l i t y  p r i o r  t o  1990 f o r  c o n s t r u c t i o n  o f  
a l e n s n t s r y  o r  s e co n da ry  s c h o o l s , "

UNFINISHED BUSIHESS

CSHJR 74 ( Ju d )an f f ld -H )
R e p r e s e n t a t i v e  J a c k o  moved and a s k a d  unan imous c o n se n t  t h a t  
th e  House r e s c i n d  i t c  a c t i o n  I n  f a l l i n g  to  p a sa  the  
f o l l o w i n g  r e s o l u t i o n  (page 4096):

CS FOR HOUSE JOI1IT RESOLUTION NO. 74 ( J u d i c i a r y )  amended ( f i d  H)
P ropo s in g  an amendment t o  th e  C o n s t i t u t i o n  o f  th a  
S t a t e  o f  A la s k a  r e l a t i n g  t o  s u b s i s t e n c e  u s e s  o f  
f i s h  and w i l d l i f e  and o t h e r  re n ew ab le  n a t u r a l  
r e s o u r c e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e  f o r  
the  amendmont.

O b je c t i o n  was h e a r d .

The q u e s t i o n  b e in g :  " S h a l l  th e  House r e s c i n d  i t s  a c t i o n  in  
f a l l i n g  t o  p a s s  CSHJR 74(Ju d )am ( f Id  H)?" The r o l l  waa taken 
w i th  th e  f o l l o w i n g  r e s u l t :
CSHJR 74(Jud)am ( f i d  H) RESCIND

y ea s :  24 Bouche r, Brown, C o t t a n ,  D av id son ,
D a v i s ,  H . ,  Don ley , E l l i s ,
F l n k a l s t e i n ,  F o s t e r ,  C o l l ,
G ruenbe rg , G r u s s e n d o r f ,  Hoffman,
J a c k o ,  Koponen, K ub in a ,  La rson ,
HacLaan, Hanard, N a v a r r a ,  S h u l t z ,  
Swackhammer, U lmer , H a l i l s

Hays: 16 Ba rne s , Boyer , C o l l i n s ,  D a v i s ,  C . ,
F u rn a ce ,  H an la y , Hudson, Leman,
H a r t in ,  H i l l e r ,  P e t t y jo h n ,
P h i l l i p a ,  R ie g e r ,  £ l a r p ,  T a y l o r ,
Zawack i

E xcused :
A bsen t ;

And so ,  th e  mo t ion  was no t adop ted .
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SECOND READING OF SENATE RESOLUTIONS 

(con t inued)

hcs cs s s s jr  st r im
Amendment No, i  was b e fo r e  th a  House.

R e p r e s e n t a t i v e  Ulmer moved and asked  unanimous co n se n t  t h a t  
Amendment No. 1 be adop ted .

R e p r e s e n t a t i v e  R ie g e r  o b j e c t e d .

The q u e s t i o n  bo ln g :  " S h a l l  Amendment Ho. 1 be adopted?" The 
r o l l  was ta k e n  w i th  th e  f o l lo w in g  r e s u l t :
HCS CSSSSJR 5(FIN) AH1

Yeas: 11 Boyer, D a v i s ,  H . , Hoffman, J acko ,
Koponen, Kub ina , Larson , MacLean, 
Henard, Ulmer, H a l i l s

Nays: 29 Barnes , Boucher, Brown, C o l l i n s ,
C o t ten , Dav id son , D a v i s ,  C . ,
Don ley , E I I I b , F l n k o l s t e l n ,
F o s t e r ,  Fu rnace , G o l l ,  G ruenberg , 
G ru s s e n d o r f ,  Han ley , Hudson,
Leman, H a r t in ,  H i l l e r ,  N ava r re , 
P e t t y jo h n ,  P h i l l i p s ,  n i e g e r ,
Sharp , S h u l t z ,  Swackhummer,
T a y lo r ,  Zawacki

E x cu sed :  0
Absen t :  0

And so ,  Amendment Ho. 1 was no t adop ted .

Amendment No. 2 by Ulmer:
Page 2, l i n e  25, a f t e r  " fu n d " :

I n s e r t  " a p p ro p r ia t i o n s  f o r  a b e n e f i t  program 
c a l c u l a t e d  on a fo rmu la  b a s i s  i f  the  amount 
requi.-ed t o  f u l l y  fund the  program fo r  th e  f i s c a l  
y e a r  i s  g r e a t e r  than  the  amount r e q u i r e d  f o r  the  
p r e v io u s  f i s c a l  y e a r  due to  an i n c r e a s e  in  
p o p u la t io n ,  “
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l ie s . cs s s s j r  ? t r i a l
R e p r e s e n t a t i v e  Ulmer moved and a ske d  unanimous co n se n t  t h a t  
Amendment Ho. 2 be adop ted .

R e p r e s e n t a t i v e  R ie g e r  o b j e c t e d .

The q u e s t i o n  b o ln g :  " S h a l l  Amendment Ho. 2 be adopted?" Tho 
r o l l  was t a k e n  w i th  th e  f o l l o w in g  r e s u l t ;

HCS CSSSSJR 5(F IN ) AH2
Veas:

Naye;

16 Boye r ,  D av id son , D a v i s ,  H . ,  E l l i s ,  
P l n k e l s t e i n ,  G ruenbe rg , 
G r u s s e n d o r f ,  Hoffman, J a cko ,  
Koponen, K ub in a , L a rson , HacLean, 
Henard , U lmer, W a l l i s

24 B a rn e s ,  Bouche r , Brown, C o l l i n s ,
C o t t e n ,  D a v i s ,  c . , Don ley , F o s t e r ,  
F u rn a ce ,  G o i l ,  H an le y ,  Hudeon, 
Leman, H a r t in ,  H i l l e r ,  N a va r re ,  
P e t t y jo h n ,  P h i l l i p s ,  R ie g e r ,
Sha rp , S h u l t z ,  Swackhammer,
T a y lo r ,  Zawacki

E x c u s e d :
A b sen t :

And s o ,  Amendment No. 2 was no t a d op te d .

Anondment No. 3 by U lmer:
Page 2 ,  l i n e s  6 and 17:

D e la te  " th r e e - f o u r t h s "
I n s e r t  " tw o - th i r d s "

R e p r e s e n t a t i v e  Ulmer moved and a sked  unanimous c o n se n t  t h a t  
Amendment No. 3 be aCopted .

R e p r e s e n t a t i v e  R ie g e r  o b j e c t e d .

Tha q u e s t i o n  b e in g :  " S h a l l  Aaenaasn t Ho. 3 be adopted?" The 
r o l l  was t a k e n  w i th  th a  f o l l o w in g  r e s u l t :
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y e a s :

N ay s :

Excused :

22 Barnes, Boyer , Broun, C o t ten , 
D av id son , Davi3, H ., E l l i s ,  
F i n k e l s t e i n ,  F o s t e r ,  G ruenberg , 
G r u s s e n d o r f ,  Hoffman, J a ck o ,  
Koponen, Kub ina , Larson , HacLean, 
Henard, H ava r re , Swackhammer, 
U lmer, W a l l i s

18 Boucher, C o l l i n s ,  D a v i s ,  C . ,
Don ley , Fu rnace , G o l l ,  Han ley , 
Hudson, Leman, H a r t in ,  H i l l e r ,  
P e t t y jo h n ,  P h i l l i p s ,  R ie g e r ,  
Sharp , S h u l t z ,  T a y lo r ,  Zawacki

A b sen t :  0
And so ,  Amendment No. 3 was adop ted .

lies cssssjr s ir lnhaaH
Amendment Ho. 4 by Boyer and Koponen:

Page 3, l i n e  4, a f t e r  " f o r  a s o e c l f l c  p u rp o s e , " :
I n s e r t  " a p p ro p r ia t i o n s  o f  e a rn in g s  from endowment 
f u n d s  a u t h o r i z e d  b y  law  w h i c h  b e n e f i t  
p o s t s e co n d a ry  e d u c a t io n  o r  the  a p p l i c a t i o n  o f  
s c i e n t i f i c  r e s e a r c h , "

R e p r e s e n t a t i v e  Boyar eoved and asked unanimous c o n se n t  t h a t  
Amendment No. 4 be adop ted . R e p r e s e n t a t i v e  C o l l i n s  o b je c t e d  
and w i th d rew  th e  o b j e c t i o n .  There b e in g  no f u r t h e r  
o b j e c t i o n ,  i t  was so o rd e re d .

Amendment Ho. 5 by  Brown:
Paqe 3, l i n e  11:

D e le te  " th e  r a t e  o f "  and " s in c e  th e  b e g in n in g  o f "  
I n s e r t  b e fo r e  "a f i s c a l " ,  " d u r in g "

Page 3, l i n o  13, a f t e r  " o t f e c t " :
I n s e r t  "on t h a t  n e x t  f i s c a l  y ea r"

R e p r e s e n t a t i v e  Brown moved and asked unanimous co n se n t  t h a t  
Amendment No. 5 be adop ted . R e p r e s e n t a t i v e  P h i l l i p s  
o b je c t e d  and w i th d rew  the  o b j e c t i o n .  Thar* be in g  no f u r t h e r  
o b j e c t i o n ,  l t  was ao o rd e re d .
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Amendment No. 6 by P h i l l i p s :
Page 1, l i n e  6 ( t i t l e  amendment): 

D e le t e  "an"

Page 1, l i n e s  7 - 9  ( t i t l e  amendment): 
D e le t e  a l l  m a t e r i a l .
I n s e r t  " s t a t e  f i n a n c i a l  m a t t e r s . "

Page 1, l i n e  10, th ro ugh  page 4, l i n e  3: 
D e le te  a l l  m a t e r i a l .
I n s e r t  th e  f o l l o w in g  m a t e r i a l :

"BE IT  RESOLVED Bf THE LEGISLATURE OP THE STATE OF ALASKA:
» S e c t io n  1. A r t i c l e  IX , C o n s t i t u t i o n  oC th e  S t a t e  o f  

A la s k a ,  i s  amended by ad d in g  new s e c t i o n s  t o  re a d :
SECTION 17. BUDGET RESERVE FUND. (a) There i s  

e s t a b l i s h e d  a s  a s e p a r a t e  fund i n  th a  S t a t e  t r e a s u r y  
th e  b u d g e t  r e s e r v e  fund .  Excep t f o r  money d e p o s i t e d  
i n t o  th e  permanent fund under S e c t io n  15 o f  t h i s  
a r t i c l e ,  a l l  money r e c e i v e d  by th e  S t a t e  a f t e r  J u l y  1, 
1990, a s  a r e s u l t  o f  t h e  t e rm in a t i o n ,  th rough  
s e t t l e m e n t  o r  o t h e r w i s e ,  o f  an a d m i n i s t r a t i v e  
p r o c e e d in g  o r  o f  l i t i g a t i o n  i n  a S t a t e  o r  f o d e r a l  c o u r t  
i n v o l v i n g  m in e ra l  l e a s e  bonuse s ,  r e n t a l s ,  r o y a l t i e s ,  
r o y a l t y  s a l e  p ro c e ed s ,  f e d e r a l  m in e r a l  re venue  e h a r in g  
payments o r  b o n u se s ,  o r  i n v o l v i n g  t a x e s  imposed on 
m in e r a l  income, p r o d u c t io n ,  o r  p r o p e r t y ,  s h a l l  ba 
d e p o s i t e d  i n  th a  bu dge t  r e s e r v e  fu n d .  Money i n  th e  
b u d g e t  r e s e r v e  fund  s h a l l  ba ln v e s t o d  so a s  t o  y i e l d  
c o m p e t i t i v e  marke t r a t e s  t o  th e  fu n d .  Income o f  th e  
fund  s h a l l  be r e t a i n e d  in  th e  fu n d .  S e c t io n  7 o f  t h i s  
a r t i c l e  does  no t ap p ly  t o  d e p o s i t s  made t o  t h e  fund 
un d e r  t h i s  s u b s e c t i o n .  Money may ba a p p ro p r i a t e d  from 
th e  f u n d  o n ly  a s  a u t h o r i z e d  under (b) o r  (c) o f  t h i s  s e c t i o n .

(b) I f  th a  amount a v a i l a b l e  f o r  a p p r o p r i a t io n  f o r  
a f i s c a l  y e a r  i s  l e s s  than  th a  amount a p p ro p r i a t e d  f o r  
th e  p r e v io u s  f i s c a l  y e a r ,  an a p p r o p r i a t io n  may ba made 
from tho  b u d g e t  r e s e r v e  fu n d .  However, th e  amount 
a p p r o p r i a t e d  from th e  fund under t h i s  s u b s e c t i o n  may 
n o t  e x ce ed  th a  amount -necessa ry , when added t o  o t h e r  
f u n d s  a v a i l a b l e  f o r  a p p r o p r i a t io n ,  t o  p r o v id e  f o r  t o t a l  
a p p r o p r i a t i o n s  e q u a l  to  th a  amount o f  a p p r o p r i a t io n s  
made i n  a p r e v io u s  c a le n d a r  y e a r  f o r  the  p r e v io u s  f i s c a l  y e a r .
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(c) An a p p r o p r i a t io n  from th e  budge t  r e s e r v e  fu n d  
may be made f o r  any p u b l i c  pu rpose upon a f f i r m a t i v e  
v o t e  o f  t h r e e - fo u r th s  o f  th e  members o f  the l e g i s l a t o r *  
i n  j o i n t  s e s s i o n .

(d) I f  an a p p r o p r i a t io n  i s  made from the  b u d g e t  
r e s e r v e  fund , u n t i l  tho  amount a p p ro p r ia t e d  i s  r o p a ld ,  
th o  amount o f  money i n  th e  g e n e r a l  fund a v a i l a b l e  f o r  
a p p r o p r i a t io n  a t  t h e  end o f  each s u c c e e d in g  f i s c a l  y e a r  
s h a l l  be d e p o s i t e d  i n  th e  bu dge t  r e s e r v e  fund .  Th* 
l e g i s l a t u r e  s h a l l  imp lement t h i s  s u b s e c t i o n  by law .

SECTION 18. CAPITAL PROJECTS AND LOAN 
APPROPRIATIONS. Excep t a s  p ro v id e d  In  S e c t io n  16 o f  
t h i s  a r t i c l e ,  no t l e s s  than  ten  p e r c e n t  o f  a l l  money 
a p p ro p r ia t e d  f o r  each f i s c a l  y e a r  s h a l l  be r e s e r v e d  f o r  
c a p i t a l  p r o j e c t s  and lo an  a p p r o p r i a t i o n s .

* Sec . 2. A r t i c l e  XV, C o n s t i t u t i o n  o f  th e  S t a t o  o f  
A l a s k a ,  i s  amended by a d d in g  new s e c t i o n s  to  read :

SECTION 29. EXPENDITURE LIM IT . (a) Th* 
o p e r a t io n  o f  S e c t io n  16 o f  A r t i c l e  IX i s  suspended f r o *  
J u l y  1, 1991, th ro ugh  June 30, 1996, and t h i s  s e c t i o n
a p p l i e s  in  l i e u  o f  S e c t io n  16 o f  A r t i c l e  IX .

(b) Excep t  f o r  a p p r o p r i a t i o n s  t o  the  permanent 
fund  o r f o r  A la ska  po rnanen t fund d i v i d e n d s ,  a p p r o p r i a ­
t i o n s  to  th e  bu dge t  r e s e r v e  fund , a p p ro p r i a t io n s  o f  
re venue  d e r i v e d  from a t a x  t h a t  has been approved by a 
v o t e  o f  th e  t a x p a y e r s ,  a p p r o p r i a t io n s  o f  g e n e r a l  
o b l i g a t i o n  and re venue  bond p ro ceed s ,  a p p ro p r ia t io n *  
r e q u i r e d  t o  pay th e  p r i n c i p a l  and i n t e r e s t  on g e n e r a l  
o b l i g a t i o n  and re venue  bonds i s s u e d  by th e  S t a t e ,  
a p p r o p r i a t io n s  o f  money r e c e i v e d  from a non-S ta t*  
s o u r c e  in  t r u s t  f o r  a s p e c i f i c  p u rpo se , a p p r o p r i a t io n * ,  
o f  e a rn in g s  from endowment funds  e s t a b l i s h e d  by l aw ,  
f o r  p o s t s e co n d a r y  e d u c a t io n  o r  s c i e n t i f i c  r e s e a r c h ,  
a p p r o p r i a t io n s  o f  re venue  o f  a p u b l i c  a u t h o r i t y  o r  
c o r p o r a t i o n  o f  th e  S t a t e  t h a t  i s s u e s  revenue bonds , and 
a p p r o p r i a t i o n s  o f  re venue  o f  a S t a t e  program un de r  
wh ich  re venue  bonds a r e  I s s u e d ,  a p p ro p r i a t io n s  from th e  
g e n e r a l  fund made f o r  f i s c a l  y e a r s  1992 - 1996 may no t  
excoed $2,300,000,000.

(c) Dur ing  a f i s c a l  y e a r  th e  l e g i s l a t u r e  may 
ex ceed  th e  e x p e n d i t u r e  l i m i t  un de r (b) o f  t h i s  s e c t i o n  
i f  each b i l l  t h a t  ex ce ed s  th e  l i m i t  i s  p a ssed  by 
a f f i r m a t i v e  v o te  o f  tw o - th i r d s  o f  the membership o f  
each  house o f  th e  l e g i s l a t u r e .

(d) I f  th a  r a t *  o f  i n f l a t i o n  s in c e  the  b e g in n in g  
o f  a f i s c a l  y e a r  i s  g r e a t e r  than  s i x  p e r c e n t ,  an 
a p p r o p r i a t i o n  f o r  t h a t  f i s c a l  y e a r  o f  up to  the  amount 
n e c e s s a r y  to  o f f s e t  tho e f f e c t  o f  th e  r a t e  o f  i n f l a t i o n  
t h a t  ex ce ed s  s i x  p e r c e n t  may bu made. Ttie
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a p p r o p r i a t i o n  i s  no t s u b j e c t  to  th e  l i m i t  e s t a b l i s h e d  
in  (b) o f  t h i s  s e c t i o n .  Fo r pu rpo se s  o f  a p p l y i n g  t h i s  
s u b s e c t i o n ,  th e  r a t e  o f  I n f l a t i o n  s h a l l  be ba sed  on the 
Consumer P r i c e  In d e x  f o r  a l l  u rban  consumers fo r  
Anchorage p rep a red  by th e  U n i te d  S t a t e s  Quroau o f  Labor 
S t a t i s t i c s .

(e) A l l  monay r e c e i v e d  by th e  S t a t e  d u r i n g  a 
f i s c a l  y e a r  t h a t  i s  s u b j e c t  t o  th e  e x p e n d i t u r e  l i m i t  
un d e r  (b) o f  t h i s  f l e c t i o n ,  t h a t  exceedo t h a t  l i m i t ,  and 
t h a t  i s  no t  a p p ro p r i a t e d  un d e r  (c) o r  (d) o f  t h i s  
s e c t i o n  s h a l l  be d e p o s i t e d  i n  th a  b u dg e t  r e s e r v e  fund . 
S e c t io n  7 o f  A r t i c l e  IX  do se  no t  a p p ly  t o  d e p o s i t s  made 
un d e r  t h i s  s u b s e c t i o n .

• SECTION 30. REPEAL, 
i s  r e p e a l e d  J u l y  1, 1996.

S e c t io n  29 o f  t h i s  a r t i c l e

* S a c . 3. The amendments proposed by t h i s  r e s o l u t i o n  
s h a l l  be p l a c e d  b e f o r e  th a  v o t e r s  o f  t h e  s t a t e  a t  t h e  nex t  
g e n e r a l  e l e c t i o n  i n  c o n fo rm i t y  w i t h  a r t .  X I I I ,  s a c .  1, 
C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A la s k a ,  and th e  e l e c t i o n  laws 
o f  t h e  s t a t e , N

R e p r e s e n t a t i v e  P h i l l i p s  moved and a ske d  unanimous c o n se n t  
t h a t  Amendment No. 6 be adop ted .

R e p r e s e n t a t i v e  G ruenberg o b j e c t e d .

The q u e s t i o n  b e in g :  " S h a l l  Amendmont No. 6 bo adop ted?" The 
r o l l  waa t a k e n  w i t h  th a  f o l l o w i n g  r e s u l t :

HCS CSSSSJR 5(FIN)AMH AH6
Yeas:

Nays:

20 b a rn e s ,  Bouche r , Boyer , C o l l i n s ,  
D a v i s ,  C . ,  F i n k e l s t a l n ,  F u rn a ce ,  
Han ley , Hudson, Lesan , H a r t in ,  
Menard, H i l l e r ,  P e t t y jo h n ,  
P h i l l i p s ,  R ie g e r ,  Sharp , S h u l t z ,  
T a y l o r ,  Zawacki

20 Brown, C o t t e n ,  D av id son ,
D a v i s ,  M ., Don ley , E l l i s ,  F c s t u r ,  
G o l l ,  G ruenbe rg , G ruaa endo r f ,  
H o r t s an ,  J a c k o ,  Koponen, Kub ina , 
La rson , HacLean, N a va r ra ,  
Swackhammer, U lmer, W a l l i s

E x c u s e d :
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Absen t:  0
Larson changed from "yea" t o  "nay" . 

And so ,  Amendment No. 6 was no t adop ted .

The House r e v e r t e d  to :

REPORTS OF SPECIAL COMMITTEES

CSHB 220(Fln laa
The Con fe rence Committee w i th  l im i t e d  power3 o f  f r e e  
co n fe ren c e  c o n s i d e r i n g  CSHB 220(Fln)am and SCS CSHB 220(Fln) 
r e q u e s t s  a d d i t i o n a l  l im i t e d  powers o f  f r e e  c o n fe r e n c e  on th e  
f o l lo w in g  s p e c i f i c  p o in t :
1. C l a r i f i c a t i o n  o f  th e  d e f i n i t i o n  o f  peroon .

Tha S p e a k e r  g r a n t o d  f u r t h e r  l im i t e d  powers o f  f r e e  
co n fe re n c e  a s  r e q u e s t e d .
(L im i te d  powers o f  f r e e  co n fe ren ce  had been p r e v io u s l y  
g r a n t e d  on page 4202.)

The C h ie f  C le r k  was i n s t r u c t e d  to  so n o t i f y  tho  S en a te .

R e p r e s e n t a t i v e  T a y lo r  announced a M in o r i t y  Caucus upon a 
mot ion to  r e c c e s .

R e p r e s e n t a t i v e  N avarre  moved and asked unanimous co n sen t  
t h a t  the  House r e c e s s  u n t i l  3:00 p . s .  There b e in g  no 
o b j e c t i o n ,  t h a  House re c e s s e d  a t  2:08 p . s .

AFTER RECESS

The House was c a l l e d  back t o  o r d e r  u t  3:16 p.m.

R e p r e s e n t a t i v e  Navar ro  moved and a sked  unanimous con sen t  
t h a t  R e p r e s e n t a t i v e s  Hoffman, Larson and R ie g e r  bo ex cused  
from a c a l l  o f  th e  House a s  needed to  a t t e n d  m ee t in g s  o f  the  
Confe rence Committeo on CSHB 500( F in ) a s  ( o p e r a t in g  b u d g e t ) .  
Thera b e in g  no o b j e c t i o n ,  l t  waa so o r d e r e d .
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SECOND REAPING OF SEDATE RESOLUTIONS 
(Continued)

HCS CSSSSJR 5 (F in ) an i l  waa bo fo ro  tho  House.

Amendment No. 7 by U lam ri
Page 3, l i n e  9, a t t a r  " t a x p a y e r s , " :

I n s e r t  " a p p r o p r i a t i o n s  f  o r  c a p i t a l  p r o j e c t s  and 
lo a n  a p p r o p r i a t i o n s , "

R e p r o s a n t a t i v a  U ln a r  ao vad  and a s k e d  u n an ln o u s  co n se n t  t h a t  
Anendaant No. 7 ba adop ted .

R e p r e s e n t a t i v e  Ba rne s  o b je c t e d .

The q u e s t i o n  b e in g :  " S h a l l  Amendment No. 7 bo adopted?" The 
r o l l  was t a k e n  w i t h  th e  f o l lo w in g  r e s u l t :
HCS CSSSSJR 5(FIN)AMH AH7

Yeas: 7 Boyer, D av id son , G r u s s e n d o r f ,
J a c k o ,  Koponen, HacLean, U la a r

Nays: 30 Ba rne s , Boucher , Brown, C o l l i n s ,
C o t ten ,  D a v i s ,  C . , D a v i s ,  H . ,
Don ley , E l l i s ,  F i n k e l s t e i n ,
F o s t e r ,  F u rna ce , G o l l ,  G ruenbe rg , 
Han ley , Hudson, K ub in a , Laean,
H a r t in ,  Henard , H i l l e r ,  N a va r re ,  
P a t t y jo h n ,  P h i l l i p s ,  Sharp ,
S h u l t z ,  Swackhammer, T a y lo r ,
W a l l i s ,  Zawack i

E xcused :  3 Ho ffaan , L a rson ,  R ie g e r
A bsen t :  0

And s o .  Amendment No. 7 was no t a d op te d .

Amendment Ho. 8 by R ie g e r :
Page 3, l i n e  2:

D e le te  " f e d e r a l "
I n s e r t  " f e d e r a l l y  mandated"
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Pago 3, l i n e  3, a f t e r  "p e r so n s " :
I n s e r t  " t o  the  e x te n t  the a p p ro p r i a t io n s  exceed 
amounts ap p ro p r ia t e d  in  1991 fo r  the  same pu rposo”

R e p r e s e n t a t i v e  Swackhammer moved and aakod unanimous con sen t  
t h a t  Amendment No. 0 be adap ted .

R e p r e s e n t a t i v e  Brown o b je c t a d .

The q u e s t i o n  b e in g :  " S h a l l  Amendnent No. B be adopted?" Tha 
r o l l  was ta k e n  w i th  th e  fo l lo w in g  r e s u l t :
HCS CSSSSJR 5(FIN;AMH AH8

Yeas: 16 ^arnes, C o l l i n s ,  D a v i s ,  c . ,
F e s t e r ,  Fu rnace , Han ley , Leman,
H i l l e r ,  P e t t y jo h n ,  P h i l l i p s ,
Shato , S h u l t z ,  Swackhammer,
T a y l i r ,  W a l l i s ,  Zawacki

Hays: 21 Boucho.-, Boyer, Brown, C o t ten ,
D a v id s o i ,  D a v i s ,  H . , Don ley ,
E l l i s ,  I ' l n k e l s t o i n ,  G o l l ,
G ruenbe ig , G ru s s en do r f ,  Hudson,
Jacko , loponon, Kub ina , HacLean,
H a r t in ,  Henard, N ava r re , Ulmer

Excused : 3 Hoffman. Larson , R iege r
Absen t:  0Anri cn AmnnHmont* Un. ft UA51 not Adot^ud.

Amendment Ho. 9 by Barnes:
Page 4, f o l lo w in g  l i n n  «:

I n s e r t  a new s e c t i o n  to  r s a d :
"CAPITAL PROJECTS AND IOAN APPROPRIATIONS. 
Excep t an p ro v id e d  i n  S e c t io n  16 o f  t h i s  
a r t i c l e ,  no t l e s s  than  10 p e r c e n t  o f  a l l  
money ap p ro p r ia t e d  each f i s c a l  y e a r  s h a l l  be 
r e s e r v e d  f o r  c a p i t a l  p r o j e c t s  and loan  
a p p r o p r i a t i o n s ."

R e p r e s e n t a t i v e  Barnes moved and asked  unanimous co n sen t  t h a t  
Amendment No. 9 be adop ted .
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O b j e c t i o n  was h e a r d .

The q u e s t i o n  b e in g :  " S h a l l  Amendment Ho. 9 be adopted?" The 
r o l l  was ta k e n  w i t h  t h e  f o l l o w in g  r e s u l t :

HCS CSSSSJR 5(Fill)AMH AM9Yeas: 24 Barnes, Boucher, C o llin s ,Davidson, Davis, C . , Donley, Foster, Furnace, Grussendorf, Hanley, Koponen, Leman, HacLaan, Hartin, Menard, M ille r , Navarra, Pettyjohn, P h illip s , Sharp, Shultz, Taylor, W allis, ZawackiHays: 13 Boyer, Brown, Cotten, Davis, M.,E l l i s ,  Flnkelstein, G o ll, Gruenberg, Hudson, Jacko, Kubina, Swackhammer, Ulmer
Excu sed :  3 Hoffraan, Laroon, R ie g e r
A b sen t :  0

And so .  Amendment Ho. 9 was adop ted .

R e p r e s e n t a t i v e  l la v a r r o  moved and a s k e d  u n an la o u s  c o n se n t  
t h a t  HCS CSSSSJR S(Fin)amH be c o n s id e r e d  e n g ro s s e d ,  ad vanced  
to  t h i r d  r e a d in g ,  and p la c e d  on f i n a l  p a s s a g e .

R e p r e s e n t a t i v e  C o l l i n s  o b j e c t e d .

R e p r e s e n t a t i v e  P h i l l i p s  moved and a sk e d  unanimous co n se n t  
t h a t  th e  House r e s c i n d  i t s  a c t i o n  i n  f a i l i n g  t o  adop t 
Anendment No. 6.

The Sp e zxe r  r u l e d  t h a  motion waa o u t  o f  o r d e r  b e cau se  
a n o th e r  mot ion was b e f o r e  th e  body.

The q u e s t i o n  b e in g :  " S h a l l  HCS CSSSSJR S ( r in )am l l  be advanced 
t o  t h i r d  r e a d in g  on th e  sane day?" The r o l l  wae t a k e n  w i th  
the  f o l l o w i n g  r e s u l t :
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Veas:

Hays:

11

26

Excused : 
A b s e n t :

Boucher, Boyer , Brown, Co t ten , 
Don ley , F i n k e l s t e i n ,  Gruenberg , 
K ub ina , Henard, N ava r re , 
Swackhammer
Ba rne s ,  C o l l i n s ,  D av idson ,
D a v i s ,  C . ,  D a v i s ,  H . , E l l i s ,  
F o s t e r ,  Fu rnace , G o l l ,  
G r u s s e n d o r f ,  Han ley , Hudson, 
J a c k o ,  Koponen, Leman, MacLoan, 
M a r t in ,  H i l l e r ,  P e t t y jo h n ,  
P h i l l i p s ,  Sharp , S h u l t z ,  T a y lo r ,  
U lmer, W a l l i s ,  Zawacki
Hoffman, La rson , R ie g e r

And so ,  th e  motion f a i l e d .

R e p r e s e n t a t i v e  P h i l l i p s  moved and asked unanimous co n sen t  
t h a t  th e  House r o s c in d  i t s  a c t i o n  in  f a i l i n g  to  adopt 
Amendment No. 6.

R e p r e s e n t a t i v e  N ava r re  moved and asked unanimous co n sen t  
t h a t  th e  mot ion to  r e s c in d  be t em p o ra r i l y  postponed .

O b je c t io n  was he a rd .

The q u e s t i o n  b e in g :  " S h a l l  the motion to  r e s c in d  bo
t em p o r a r i l y  postponed?" The r o l l  was tak en  w i th  the  
f o l lo w in g  r e s u l t :

HCS CSSSSJR 5(FIN)AMH POSTPONE
yea s :  17 Boyer, Brown, C o t ten , D a v i s ,  M.,

Don ley , E l l i s ,  F l n k e l s t e i n ,
F o s t e r ,  C ruenbarg , J a cko ,  Koponen, 
K ub in a , Henard, N a va r re , 
Swackhammer, Ulmer, W a l l i s

Nays: 20 Ba rne s ,  Boucher, C o l l i n s ,
D av id son , D a v i s ,  C . , Furnace ,
G o l l ,  G r u s s e n d o r f ,  Han ley , Hudson, 
Leman, HacLean, M a r t in ,  M i l l e r ,  
P e t t y jo h n ,  P h i l l i p s ,  Sharp ,
S h u l t z ,  T a y lo r ,  Zawacki
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U£?_J
Ex cu sed :  3 Hoffman, La rson , R ie g e r
A b sen t :  0

And so ,  th o  motion f a i l e d .

t h e  House advan ced  to :

A N N O U N C E M E N T S

Con fe rence  Commit­
t e e  on MB 220 C a p i t o l ,  B e l t !  Rm. 4:15 p .m . ,  5/8
M in o r i t y  Caucus C a p i t o l ,  B u t t o v i c h  Rm. Upon r e c e s s

t h e  House r e c e s s e d  a t  4:10 p.m. w i t h  a c a l i  o f  t h e  House 
l im i t i n g  members to  the  second f l o o r  o f  th e  C a p i t o l .

ftEIEB. RESESS

t h e  House was c a l l e d  back to  o r d e r  a t  4:55 p.m.

th o  c a l l  was s a t i s f i e d .

CSSSSB 3 5 9 ( F l n l ( t i t l e - a a )
t h e  Sp eake r wa ived  th e  F in ance  Committee r e f e r r a l  on th e  
f o l l o w i n g  a t  th e  r e q u e s t  o f  R e p r e s e n t a t i v e  L a rson  (Co- 
cha irman) :

CS FOR SPOHSOR SUBSTITUTE FOR SENATE BILL NO. 359 
( F i n a n c e ) ( t i t l e  am)
"An A c t  co n ce rn in g  th e  e x o r c i s e  o f  a u t h o r i t y  and 
r e c o v e r y  o f  damages b y  t h e  s t a t e  and i t s  
m u n i c i p a l i t i e s  and v i l l a g e s  i n  m a t t e r s  r e l a t i n g  t o  
e n v i r o n m e n ta l  c o n s e r v a t i o n ;  r e l a t i n g  t o  s t a t e  
a s s i s t a n c e  t o  m u n i c i p a l i t i e s  and v i l l a g e s  f o r  
e x p e n s e s  f o r  p r e v e n t i o n  and  a b a t em e n t  o f  
e n v i r o n m e n t a l  d e g r a d a t i o n :  a u t h o r i z i n g  t h e
com m is s io n e r  o f  community and r e g i o n a l  a f f a i r s  t o  
make g r a n t s  from th e  o i l  and h a z a rd o u s  s u b s ta n c e  
r e l e a s e  re sponse  fund to  a s s i s t  i n  c o s t s  r e l a t i n g  
t o  a d i s a s t e r  emergency; and p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "
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CSSSSB 3 5 9 ( F in ) ( t i t l e  am) was 
f o r  p lacemen t on th e  c a le n d a r . s e n t  to  tho R u le s  Committee

l iU  BP. FEAPlliSJ jE -SENA IE RE SOLUTION 2 
( con t in u ed )

The mot ion t o  r e s c i n d  a c t i o n  in  f a i l i n g  to  adop t Amendment 
Ho. 6 t o  HCS CSSSSJR 5(Fin)amll was b e fo re  the House.

R e p r e s e n t a t i v e  P h i l l i p s  w i th d rew  th e  motion t o  r e s c i n d .

Amendment Ho. 10 by P h i l l i p s  and Co tten :
Page 1, l i n e  5, th rough  page 4, 
amendment):

D e le te  a l l  m a t e r i a l  and I n s e r t :

l i n e  3 ( t i t l e

"P ropo s in g  an amendment t o  the  C o n s t i t u t i o n  o f  the 
S t a t e  o f  A la s k a  r e l a t i n g  to  the budge t r e s e r v e  fund; 
d e p o s i t i n g  i n t o  the  budge t  r e s e r v e  fu n d ,  e x c e p t  fo r  
money d e p o s i t e d  i n t o  th e  permanent fu n d ,  a l l  money 
r e c e i v e d  by th e  s t a t e  a r t e r  J u l y  1, 1990, a s  a r e s u l t
o f  th e  t e rm in a t io n ,  th rough  s e t t l e m e n t  o r  o t h e rw i s e ,  of 
an a d m in i s t r a t i v e  p ro ceed in g  o r  o f  l i t i g a t i o n  in  s t a t e  
o r  f e d o r a l  c o u r t  i n v o l v i n g  m in e ra l  l e a s e  bo n u se s ,  ren ­
t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p ro ceed s , f e d e r a l  m in e ra l  
re venue  s h a r in g  payments o r  bonuses , o r  I n v o l v i n g  ta x e s  
imposed on m in e ra l  income, p ro d u c t io n ,  o r  p ro p e r ty ;  
a l l o w in g  an a p p r o p r i a t io n  from the  fund o n ly  i f  the 
amount a v a i l a b l e  f o r  a p p ro p r i a t io n  f o r  a f i s c a l  y e a r  i s  
l e s s  th an  th e  amount ap p ro p r ia t e d  f o r  t h e  p r e v io u s  
f i s c a l  y e a r  o r  upon th e  a f f i r m a t i v e  v o te  o f  tw o - th i r d s  
o f  th e  members o f  each house o f  the l e g i s l a t u r a .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
<> S e c t io n  1. A r t i c l e  IX , C o n s t i t u t i o n  o f  th e  s t a t e  o f 

A la s k a ,  i s  amended by ad d in g  a new s e c t i o n  to  r e a d :
SECl'IOH 17. BUDGET RESERVE FUHD. (a) Thero i s  

e s t a b l i s h e d  a s  a s e p a ra ta  fund in  th e  S t a t e  t r e a s u r y  
th e  bu dge t  r e s e r v e  fund . Except f o r  money d e p o s i t e d  
i n t o  th e  permanent fund under S e c t io n  15 o f  t h i s  
a r t i c l e ,  a l l  money r e c e i v e d  by  the S t a t e  a f t e r  J u l y  1, 
1990, a s  a r e s u l t  o f  t h e  t e rm in a t i o n ,  throuqh 
s e t t l e m e n t  o r  o t h e rw i s e ,  o f  an a d m in i s t r a t i v e
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p ro c e e d in g  o r  o f  l i t i g a t i o n  in  a S t a t e  o r f e d e r a l  c o u r t  
i n v o l v i n g  m in e r a l  l e a s e  bonuses , r e n t a l s ,  r o y a l t i e s ,  
r o y a l t y  s a l a  p ro c e e d s ,  f e d e r a l  m in e r a l  re venue  s h a r in g  
payments o r  b o n u se s ,  o r  i n v o l v i n g  t a x e s  imposed on 
m in e r a l  income, p r o d u c t io n ,  o r  p r o p e r t y ,  s h a l l  be 
d e p o s i t e d  in  t h e  b u d g e t  r e s e n . ' fu n d .  Honey i n  the 
bu d g e t  r e s e r v e  fund s h a l l  ba in v a s t e d  so a s  t o  y i e l d  
c o m p e t i t i v e  marke t  r a t e s  t o  th a  fu n d .  Income o f  the  
fund  s h a l l  be r e t a i n e d  i n  th e  fund . S e c t io n  7 o f  t h i s  
a r t i c l e  does no t  a p p ly  t o  d e p o s i t s  made t o  th e  fund 
unde r t h i s  s u b s e c t i o n .  Money aay ba a p p ro p r i a t e d  from 
th e  fund  o n ly  a s  a u t h o r i z e d  u iy ia r  (b) o r  (c) o f  t h i a  
s e c t i o n .

(b) I f  t h e  amount a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  
a f i s c a l  y e a r  i s  l e s s  than  th a  amount a p p r o p r i a t e d  f o r  
th e  p r e v io u s  f i s c a l  y e a r ,  an a p p r o p r i a t io n  may ba  made 
from th e  b u dg e t  r e s e r v e  fund . However, t h e  amount 
a p p r o p r i a t e d  from th a  fund unde r t h i s  s u b s e c t i o n  may 
n o t  exceed  th e  amount n e c e s s a r y ,  when added t o  o th e r  
f u n d s  a v a i l a b l e  f o r  a p p r o p r i a t io n ,  t o  p r o v id e  f o r  t o t a l  
a p p r o p r i a t io n a  e q u a l  t o  th e  amount o f  a p p r o p r i a t i o n s  
made i n  th e  p r e v io u s  c a le n d a r  y e a r  f o r  t h e  p r e v io u s  
f i s c a l  y e a r .

(c) An a p p r o p r i a t i o n  from the  b u dg e t  r e s e r v e  fund 
may be made f o r  any p u b l i c  pu rpose upon a f f i r m a t i v e  
v o t e  o f  t h r e e - fo u r t h a  o f  the  members o f  each house o f  
t h e  l e g i s l a t u r e .

(d) I f  an a p p r o p r i a t io n  i s  made from th a  budge t  
r e s e r v e  fund , u n t i l  t h e  amount a p p ro p r ia t e d  i s  r e p a id ,  
t h e  amount o f  money i n  th e  g e n e r a l  fund a v a i l a b l e  f o r  
a p p r o p r i a t i o n  a t  th e  end o f  each s u c c e e d in g  f i s c a l  y e a r  
s h a l l  ba d e p o s i t e d  i n  th a  budge t  r e s e r v e  f u n d .  The 
l e g i s l a t u r e  s h a l l  lmplemont t h i n  s u b s e c t i o n  by  l aw .

* S e c .  2. Tha amendment proposed by  t h i s  r e s o l u t i o n  
s h a l l  be p l a c e d  b e f o r e  t h e  v o t e r s  o f  th e  s t a t e  a t  t h e  nex t  
g e n e r a l  e l e c t i o n  i n  c o n fo rm i t y  w i th  a r t .  X I I I ,  s a c .  1, 
C o n s t i t u t i o n  o f  th e  S t a t e  o f  A la s k a ,  and th a  e l e c t i o n  law s 
o f  th e  s t a t e . "

R e p r e s e n t a t i v e  P h i l l i p s  moved and a sked  unanimous co n sen t  
t h a t  Amendment No. 10 be adop ted .

R e p r e s e n t a t i v e  N ava r re  o b j e c t e d .
Amendment t o  Amendment No. 10 by R ie g e r  ( t i t l u  amendment):

Nex t t o  l a s t  l i n e  o f  t i t l e :
D e le te  " tw o - t h i r d s "
I n s e r t  " t h r e e - f o u r t h s "

( t o  c o n f o r m  t i t l e  w i t h  S e c t i o n  1 7 ( c ) )
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R e p r e s e n t a t i v e  R ie g e r  moved and a sked  unanimous co n sen t  t h a t  
th e  t i t l e  amendment be adop ted . There b e in g  no o b j e c t i o n ,  
i t  was so o r d e r e d .

The q u e s t i o n  b e in g :  " S h a l l  Amendment No. 10 a s  amended be 
adopted?" Tho r o l l  was taken  w i th  th e  f o l lo w in g  r e s u l t :
HCS CSSSSJR 5(FIN)AMH AM 10AH

Yeas: 39 Barnes , Boucher, Boye r , Brown,
C o l l i n s ,  C o t ten ,  D av id son ,
D a v i s ,  C . ,  D a v i s ,  M . , Donley,
E l l i s ,  F l n k e l s t e i n ,  F o s t e r ,
Fu rnace , C o l l ,  G ruenbe rg ,
G ru s s en do r f ,  H an le y , Hoffman,
Hudson, J a cko , Koponen, Kubina,
La rson , Leman, HacLean, H a r t in ,
Henard, K i l l e r ,  P e t t y jo h n ,
P h i l l i p s ,  R ie g e r ,  Sha rp , S h u l t z ,  
Swackhammer, T a y l o r ,  U lmer,
W a l l i s ,  Zawacki

Nays: 1
Excused : 0

Navarre

Absen t:
And so ,  Amendment No. 10 as  amended was adop ted , and th e  new 
t i t l e  appea rs  be low :

P ropo s ing  an amendment to  th e  C o n s t i t u t i o n  o f  th e  
S t a t e  o f  A la s k a  r e l a t i n g  to  th e  b u dg e t  r e s e r v e  
f und ;  d e p o s i t i n g  i n t o  th e  bu dge t  r e s e r v e  fu n d ,  
e x cep t  f o r  money d e p o s i t e d  i n t o  th e  permanent 
fu n d ,  a l l  money r e c e iv e d  by th e  s t a t e  a f t e r  
J u l y  1, 1990, as a r e s u l t  o f  th e  t e rm in a t io n ,
t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  an 
a d m in i s t r a t i v e  p ro ceed in g  o r  o f  l i t i g a t i o n  i n  
s t a t e  o r  f e d e r a l  c o u r t  i n v o l v i n g  m in e r a l  l e a s e  
bonu se s ,  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p ro ­
c e e d s ,  f e d e r a l  m in e ra l  revenue s n a r in g  payments o r  
bonu se s ,  o r  i n v o l v i n g  t a x e s  imposed on m in e ra l  
income, p r o d u c t io n ,  o r  p r o p e r t y ;  a l l o w in g  an 
a p p r o p r i a t io n  from the  fund o n ly  i f  the  amount 
a v a i l a b l e  f o r  a p p ro p r ia t io n  f o r  a f i s c a l  y e a r  i s  
l e s s  th an  th a  amount ap p ro p r ia t e d  f o r  th e  p r e v io u s  
f i s c a l  y e a r  o r  upon tha  a f f i r m a t i v e  v o te  o f  th re e-  
f o u r t h s  o f  tho  members o f  each house o f  th e  
l e g i s l a t u r e .

R e p r e s e n t a t i v e  N ava r re  moved and a sked  unanimous co n sen t  
t h a t  HCS CSSSSJR 5<Fln)anH be c o n s id e re d  en g ro s s e d ,  advanced 
to  t h i r d  r e a d in g  and p la c e d  on f i n a l  p a s s a g e .  There be ing  
no o b j e c t i o n ,  i t  was so o rd e re d .



4244 HOUSE JOURNAL May 8,  1990

HCS CSSSSJR 5(F in)am ll was re ad  tho t h i r d  t im e .

The q u e s t i o n  b e in g :  " S h a l l  l ie s  CSSSSJR 5(Fin)amH pa s s  the
House?" The r o l l  was taken  w i th  th o  f o l l o w i n g  r e s u l t :
HCS CSSSSJR 5(FIN)AMH

Yoaa:

Nays:
Ex cu sed :
A bsen t :

33 Barnes, Boucher , Boyer , Brown, 
C o l l i n s ,  C o t to n ,  D a v i s ,  C . ,  
D a v i s ,  H . ,  iDon ley , E l l i s ,  
F l n k a l s t o i n ,  F o s t e r ,  F u rn a ce ,  
G o l l ,  G ru sn be rg , G r u s s e n d o r f ,  
H an ley , H o f fa an ,  Hudson, J a c k o ,  
Koponen, Kub in a , L a rson ,  Loaan , 
M a r t in ,  Henard , H l l l a r ,  N a v a r ro ,  
P a t t y jo h n ,  P h i l l i p s ,  R l e g a r ,  
Sharp , S h u l t z ,  Swackhammer, 
T a y lo r ,  U la o r ,  W a l l i s ,  Z awack i

2 Dav idson , HacLean

And so ,  HCS CSSSSJR 5(Fln)amH pa s sed  tho  House and was 
r e f e r r e d  t o  t h e  C h ie f  C le r k  f o r  en g ro ssm en t .

SCR 59
The f o l l o w in g  n e a s u re  on tho c a l e n d a r  was n o t  in  the  
p o s s e s s i o n  o f  t h o  H ou se ,  a n d  n o t  a v a i l a b l e  f o r  
c o n s i d e r a t i o n :

SENATE CONCURRENT RESOLUTION NO. 59 
Su spend ing  Un ifo rm  R u le s  41(b), 24(c), and 35 o f  
tho A la s k a  S t a t s  L e g i s l a t u r e  co n c e rn in g  House B i l l  
Ho. 124, r e l a t i n g  to  s a l e  o f  s e r c h a n d i s e  b y  th e  
Department o f  F i s h  and Gana, f i s h  and game 
l i c e n s e s ,  an d  i n v o l u n t a r y  t r a n s f e r  o f  e n t r y  
p e m l t s .

u ilflHISHEP.BVSIHESS
HCS CSSB 398(HESS)
R e p r e s e n t a t i v e  N a v a r re  aoved and a ske d  unan imous con sen t  
t h a t  the  House ad op t  th e  House H e a l th ,  E d u c a t io n  t  S o c i a l  
S e r v i c e s  Committee L e t t e r  o f  I n t e n t  on HCS CSSB 398(HESS) 
(page 4215).

There  b e in g  no o b j e c t i o n ,  i t  was ,;o o r d e r e d .
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HCS CSSB 396(HESS)
Tho l e t t e r  o f  i n t e n t  wbb t r a n sm i t t e d  to  tho Sena te .

The House re c e s s e d  a t  5:49 p.m. w i t h  a c a l l  o f th e  Houna 
l im i t i n g  members t o  tho 2nd f l o o r  o f  the  C a p i t o l .

The House was c a l l e d  back t o  o r d e r  a t  6:00 p.m.

MESSAGES FROM THE SENATE

CSHB »Q(Fln)an
Hessages  d a te d  May 8, 1990, were r e c e iv e d  s t a t i n g  the
P r e s i d e n t  had g r a n te d  l im i t e d  powers o f  f r e e  c o n fe re n c e  to  
tho Sena te  members o f  th e  Confe rence Committee c o n s i d e r i n g  
CSHB 220(Fin)am and SCS CSHB 220(Fln).
The s p e c i f i c  p o in t s  f o r  which l im i t e d  powers were g r a n t e d  
appear on pages 4202 and 4235.

The Speaker had p r e v io u s l y  g r a n te d  th a  l im i t e d  powers o f 
f r e e  c o n fe re n c e  a s  r e q u e s t e d  (pages 4203 and 4235) .

A message d a te d  May B, 1990, was re ad  s t a t i n q  the  Sena te  has 
p a ssed  CSHB 580(Fln)am w i th  the  f o l l o w in g  amendment and i t  
i s  t r a n sm i t t e d  f o r  c o n s i d e r a t i o n :

SENATE CS FOR CS FOR HOUSE BILL MO. 580 (F inance)
"An Act e s t a b l i s h i n g  the  A la sk a  S t a t e  In v e s tm en t  
C o rp o ra t io n ;  r e l a t i n g  to  management and in'-estment 
o f  fund s  o f  the  t e a c h e r s '  r e t i r e m e n t  s y s tem , 
U n i v e r s i t y  o f  A la ska  fund f o r  money from th e  s a l e  
o r  l e a s e  o f la n d  g r an te d  by Congre ss , j u d i c i a l  
r e t i r e m e n t  s y s tem , A la ska  N a t io n a l  Guard and
A la s k a  Nava l M i l i t i a  r e t i r e m e n t  sys tem , p u b l i c  
s choo l t r u s t  fund , A la ska  c h i l d r e n ' s  t r u s t  fund , 
g roup  h e a l t h  and l i f e  b e n e f i t s  fu n d ,  s upp lem en ta l 
em p lo ye e  b e n e f i t s  program, p u b l i c  emp loyees '
r e t i r e m e n t  s y s tem , p u b l i c  emp loyees ' d e f e r r e d
c o n t r i b u t i o n  p rogram : r e q u i r i n g  t h a t  c e r t a i n
a c co u n t in g  r e c o rd s  be m a in ta in e d  in  acco rdance  
w i th  g e n e r a l l y  a c cep ted  a c co u n t in g  p r i n c i p l e s ;  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e . "
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CSSS53 359 'F in )  ( t l t lo - am )
CSSSSB 359( F i n ) ( t i t l e  an) was s e n t  to  th e  Ru le s  Csmmictee 
f o r  p la c e n en t  on th e  c a l e n d a r .

Tha motion to  r e s c in d  a c t i o n  i n  f a i l i n g  to  adopt Aner.daent 
No. 6 to  HCS CSSSSJR 5(Fin)amH waa b e fo r e  th e  House.

R e p r e s e n t a t i v e  P h i l l i p s  w i th d rew  th e  n o t io n  to  r e s c i n d .

Page 1, l i n e  5, th ro ugh  page 4, l i n e  3 ( t i t l e  
amendment):

D e le te  a l l  a a t a r i a l  and i n s e r t :
"P ropo s in g  an a aendnen t  t o  th a  C o n s t i t u t i o n  o f  th e  
S t a t e  o f  A la s k a  r e l a t i n g  to  th e  bu dge t  r e s e r v e  fund :  
d e p o s i t i n g  i n t o  th e  b u d g e t  r e s e r v e  fund , e x cep t  f o r  
aonay d e p o s i t e d  i n t o  t h e  permanent fund , a l l  money 
r e c e i v e d  by tha  s t a t e  a f t e r  J u l y  i ,  1990, a s  a r e s u l t  
o f  th a  t e rm in a t io n ,  th ro ugh  s e t t l e m e n t  o r  o t h e rw i s e ,  o f  
an a d m in i s t r a t i v e  p ro c e ed in g  o r  o f  l i t i g a t i o n  i n  s t a t e  
o r  f e d e r a l  c o u r t  i n v o l v i n g  m in e r a l  l e a s e  bo n u se s ,  r e n ­
t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p ro c eed s ,  f e d e r a l  m in e ra l  
re venue  s h a r in g  payments o r  bonu se s ,  o r  i n v o l v i n g  t a x e s  
imposed on m in e r a l  income, p r o d u c t io n ,  o r  p r o p e r t y :  
a l l o w in g  an a p p r o p r i a t i o n  from th e  fund o n l y  i f  th a  
amount a v a i l a b l e  f o r  a p p r o p r i a t io n  f o r  a f i s c a l  y e a r  i s  
l a s a  chan th a  amount a p p ro p r ia t e d  f o r  t h a  p r e v io u s  
f i s c a l  y s a r  o r  upon t h e  a f f i r m a t i v e  v o te  o f  t v o - t n i r d s  
o f  th e  members o f  each house o f  the  l e g i s l a t u r e .

3E IT  RESOLVED BY THE LEGISLATURE OF THE STATS OF AIAS7A:
• S e c t io n  i .  A r t i c l e  IX ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A la s k a ,  i s  amended oy ad d in g  a new s e c t i o n  to  re ad :
SECTION 17. BUDGET RESERVE FUND. (a) There .3 

e s t a b l i s h e d  as a s e p a r a t a  fund  i n  t h e  S t a t e  t r e a s u r y  
th e  bu dge t  r e s e r v e  fu r .d . Except f o r  money d e p o s i t e d  
i n t o  Che permanent fu n d  un de r  S e c t io n  15 o f  t h i s  
a r t i c l e ,  a l l  money r e c e i v e d  by  th e  S t a t e  a f t e r  J u l y  1. 
1990, a s  a r e s u l t  o f  t h e  t e rm in a t i o n ,  chrougn 
s e t t l e m e n t  o r  o t h e rw i s e ,  o f  an a d m in i s t r a t i v e

iax3a-a£Aaias-SF_£sy&is
( con t in u ed )/ tigs CSSSSwH-i ( F ln u aH

Amendment No. 10 by P h i l l i p s  and Coctan:
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p ro c e e d in g  o r  o f  l i t i g a t i o n  in  a S t a t e  o r  f e d e r a l  c o u r t  
i n v o l v i n g  m in e r a l  l e a s e  bo n u se s ,  r e n t a l s ,  r o y a l t i e s ,  
r o y a l t y  s a l e  p ro c e e d s ,  f e d e r a l  m in e r a l  revenue s h a r in g  
payments o r  b o n u se s ,  o r  i n v o l v i n g  t a x e s  imposed on 
m in e r a l  in come, p ro d u c t io n ,  c r  p r o p e r t y ,  s h a l l  be 
d e p o s i t e d  i n  th e  budge t  r e s a r .  » fu n d .  Money i n  t h e  
bu dge t  r e s e r v e  fund  s h a l l  he i n v e s t e d  30 a s  t o  y i e l d  
c o m p e t i t i v e  m a rke t  r a t e s  t o  th e  fu n d .  Income o f  th e  
fund  s h a l l  b a  r e t a i n e d  in  th e  fu n d .  S u c t io n  7 o f  t h i s  
a r t i c l e  does  no t  app ly  to  d e p o s i t s  made t o  tho  fund  
un de r  t h i s  s u b s e c t i o n .  Money may be a p p ro p r ia t e d  from 
th e  fund o n l y  a s  a u th o r i z e d  un d e r  (b) o r  (c) o f  t h i s  
s e c t i o n .

(b) I f  t h a  amount a v a i l a b l e  f o r  a p p r o p r i a t io n  f o r  
a f i s c a l  y e a r  i s  l e s s  than  th e  amount a p p ro p r ia t e d  f o r  
th e  p r e v io u s  f i s c a l  y e a r ,  an a p p r o p r i a t i c n  may be msda 
from th e  b u d g e t  r e s e r v e  fu n d .  However, th e  amount 
a p p ro p r i a t e d  from th e  fund un de r  t h i s  s u b s e c t i o n  may 
no t exceed  th e  amount n e c e s s a r y ,  when added to  o t h e r  
fu n d s  a v a i l a b l e  f o r  a p p r o p r i a t io n ,  to  p ro v id e  f o r  t o t a l  
a p p r o p r i a t io n s  e q u a l  to  t h e  amount o f  a p p r o p r i a t io n s  
made i n  th e  p r e v io u s  c a le n d a r  y e a r  f o r  th a  p r e v io u s  
f i s c a l  y e a r .

(c ; An a p p r o p r i a t io n  from t h e  bu dge t  r e s e r v e  fund 
may be mode f o r  any p u b l i c  pu rpose  upon a f f i r m a t i v e  
v o te  o f  t h r e e - f o u r t h s  o f  th e  members o f  each hou30 o f  
th e  l e g i s l a t u r e .

(d) I f  an a p p r o p r i a t i c n  i s  made from th e  bu dge t  
r e s e r v e  fu n d ,  u n t i l  the  amount a p p ro p r i a t e d  i s  r e p a id ,  
th e  amount o f  money in  th e  g e n e r a l  fund a v a i l a b l e  f a r  
a p p r o p r i a t i o n  a t  t h a  end o f  each s u c c e e d in g  f i s c a l  y e a r  
s h a l l  ba d e p o s i t e d  in  th e  b u d g e t  r e s e r v e  f u n d .  The 
l e g i s l a t u r e  s h a l l  im p le s e n t  t h i s  s u b s e c t i o n  by  law .

• Sec . 2. The amendment p roposed  by t h i s  r e s o l u t i o n  
s h a l l  be p la c e d  b e fo r e  th e  v o t e r s  o f  t h e  s t a t e  a t  tho  n e x t  
g e n e r a l  e l e c t i o n  i n  c o n fo rm i t y  w i t h  a r t .  X I I I ,  s a c .  1, 
C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A la s k a ,  and th# e l e c t i o n  law s  
o f  t h e  s t a t e . "

HCS CSSSSJR 5 f - l r . ) a r N

R e p r e s e n t a t i v e  P h i l l i p s  moved and a s k e d  unanimous c o n se n t  
t h a t  Amendment No. 10 be adop ted .

R e p r e s e n t a t i v e  N a va r re  o b je c t e d .
Amendment to  Amendment No. 10 by  R ie g e r  ( t i t i e  amendment):

Next t o  l a s t  l i n e  o f  t i t l e :
D e le t e  " tw o - th i r d s "
I n s e r t  " th r e e - f o u r t h s "

( t o  c o n f o r m  t i t l e  w i t h  S e c t i o n  1 7 ( c ) )
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HCS CSSSSJR 5(-:n:arcfl
R e p r e s e n t a t i v e  R ie g e r  moved and asked unanimous co n se n t  t n a t  
t h e  t i t l e  amendment he adop ted . Thera be in g  no o b j e c t i o n ,  
i t  was so o r d e r e d .

The q u e s t i o n  b e in g :  " S h a l l  Amendment No. 10 as amended be 
adopted?" Tha r o l l  was taken  w i t h  th e  f o l lo w in g  r e s u l t :
HCS CSSSSJR 5(FIN)AMH AM 

Yeas: 39
10AM

/
Nays:
Excused :
A bsen t :

Barr.es, Boucher, 3oyar, Brown, 
C o l l i n s ,  C o t ten ,  Dav idson ,
D a v i s ,  C . , D a v i s ,  M ., Don ley, 
E l l i s ,  F l n k e l s t e i n ,  F o s t e r ,  
Fu rnace , C o l l ,  Gruenberg , 
G ru s s e n d o r f ,  Han ley , Hoffman, 
Hudson, J a ck o ,  Koponen, Kub ina , 
Larson , Leman, HacLean, M a r t in .  
Menard, M i l l e r ,  P e t t y jo h n ,  
P h i l l i p s ,  R ie g e r ,  Sharp , S h u l t z ,  
Swackhammer, T a y lo r ,  Ulmer, 
H a l i l s ,  Zawacki
N ava ire

And so,' Amendment No. 
t i t l e  appea rs  be low :

10 as amtndad was adop ted , and the  new

P ropo s ing  an amendment t o  th a  C o n s t i t u t i o n  o f  th e  
S t a t s  o f  A la s k a  r e l a t i n g  to  th e  budge t  r e s e r v e  
f und ;  d e p o s i t i n g  i n t o  t h a  budge t  r e s e r v e  fund , 
e x c ep t  f o r  money d e p o s i t e d  i n t o  th e  permanent 
f u n d ,  a l l  money r e c e i v e d  by  the  s t a t e  a f t e r  
J u l y  1, 1990, a s  a r e s u l t  o f  th a  t e rm in a t io n ,
t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  an 
a d m in i s t r a t i v e  p ro c e ed in g  o r  o f  l i t i g a t i o n  i n  
s t a t e  o r  f e d e r a l  c o u r t  i n v o l v i n g  m in e ra l  l e a s e  
b o n u s e s ,  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p ro ­
c e e d s ,  f e d e r a l  m in e r a l  re venue  s h a r in g  payments o r  
bo n u se s ,  o r  i n v o l v i n g  t a x e s  l sp o se d  on m in e r a l  
income, p r o d u c t io n ,  o r  p ro p e r t y ;  a l l o w in g  an 
a p p r o p r i a t i o n  from th# fund o n ly  i f  th# amount 
a v a i l a b l e  f o r  a p p r o p r i a t io n  f o r  a f i s c a l  y e a r  i s  
l a s s  th an  th a  amount a p p ro p r ia t e d  fo r  th e  p r e v io u s  
f i s c a l  y e a r  o r  upon th e  a f f i r m a t i v e  v o te  o f  th re e-  
f o u r t h s  o f  th e  members o f  each ho u rs  o f  th e  
l e g i s l a t u r e .

R e p r e s e n t a t i v e  N ava r re  moved and asked  unanimous co n sen t  
t h a t  HCS CSSSSJR 3(Fin)amK be c o n s id e r e d  en g ro s s e d ,  advanced 
to  t h i r d  r e a d in g  and p la c e d  on f i n a l  p a s sag e .  The re  b e in g  
no o b j e c t i o n ,  i t  was so o r d e r e d .
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HCS CSSSSJR ; r r : n : a i m

HCS CSSSSJR 3(Fin)amH waa re a d  th e  t h i r d  t im e .

The q u e s t i o n  b e in g :  " S h a l l  HCS CSSSSJR 5(Fin)amH pa ss  th e
House?" Tha r o l l  was ta k e n  w i th  th e  f o l l o w in g  r e s u l t :
HCS CSSSSJR 5(FIN)AMH

yea s : 38

I
Nays:
E x cu sed :

3ame« , Boucher, Boyer , Brown, 
C o l l i n s ,  C o t ten ,  O a v i s ,  C . , 
D a v i s ,  M ., Don ley , E l l i s ,  
F l n k e l s t e i n ,  F o s t e r ,  F u rna ce , 
G o l l ,  G ruenberg , G ru s s e n d o r f ,  
H an ley , H o f faan , Hudson, J a cko , 
Koponen, K ub in a , L a rson , Laman, 
M a r t in ,  Menard, M i l l a r ,  N a va r re ,  
P e t t y jo h n ,  P h i l l i p s ,  R ie g e r ,  
Sharp , S h u l t z ,  Swackhammer, 
T a y lo r ,  U l s e r ,  W a l l i s ,  Zawack i
D av id son , HacLean

A b sen t :  0
And s o ,  HCS CSSSSJR 5(Fin)amH pa s sed  th a  House and was / 
r e f e r r e d  t o  t h e ,C h i e f  C la r k  f o r  eng ro ssm en t .

SCR 53
Tha f o l l o w i n g  measure on th e  c a le n d a r  was no t i n  th e  
p o s s e s s i o n  o f  t h a  H o u s e ,  a n d  n o t  a v a i l a b l e  f o r
c o n s i d e r a t i o n :

SENATE CONCURRENT RESOLUTION NO. 59 
Su sp end in g  Un ifo rm  R u le s  41(b), 24(c), and 35 o f  
t h e  A la s k a  S t a t e  L e g i s l a t u r e  co n c e rn in g  House B i l l  
No. 124, r e l a t i n g  t o  s a l e  o f  m e rch and is e  b y  th e  
Department o f  F i s h  and Gama, f i s h  and game 
l i c e n s e s ,  and i n v o l u n t a r y  t r a n s f e r  o f  e n t r y  
p e rm i t s .

-I'FIRISHED -BCSIifESS
HCS CSSB 399 fHESSl
R e p r e s e n t a t i v e  N a va r re  moved and a ske d  unanimous co n se n t  
t h a t  t h e  House a d ep t  th e  House H e a l th ,  E d u c a t io n  i  S o c i a l  /  
S e r v i c e s  Committee L e t t e r  o f  I n t e n t  on HCS CSSB 398(HESS) / 
(page 4215).

Thera * e in g  no o b j e c t i o n ,  i t  was s o  o r d e r e d .



MEMORANDUM
I

TO: Doug Baiiy
Attorney General

and Hugh Malone
Commissioner, Revenue

FROM: ^wanyNHalio ran 
'  Director, Policy

SUBJECT: SJR 5: Budget Reserve Fund

State of Alaska
Office o f  tho G overnor

Division of Policy

DATE: May 22, 1990

PHONE: 465-3568

RLE NO:

The purpose of this memorandum is to establish an administrative 
record and clarify the provisions of the final version of Senate Joint 
Resolution Number 5, proposing a constitutional amendment to 
establish a budget reserve fund. The resolution was approved by the 
Legislature on May 8, 1990, and will place a proposal to establish a 
constitutionally-protected Budget Reserve Fund before the voters at 
the November, 1990 election. (See attached copy cf HCS CSSS SJR 5 
- Finance, am H.)

You will find little formal legislative history on this proposal, so I 
thought it prudent to establish some administrative history for the 
record and to guide further administrative action. The final version 
of SJR5 was drafted by this Division (Jack Fargnoli and myself) on 
April 26-29, aided, at various moments, by the Department of Law 
(Bruce Bothelho, Jim Baldwin, and Jeff Bush), and then put in good 
drafting form by Tam Cook and Jack Chenowith afTHe Legal Division 
of Legislative Affairs on May 1 after the initial draft and 
accompanying explanation were provided to Representative Kay 
Brown.

That draft was only slightly modified by'subsequent legislative 
action. The House Finance Committee acted on HJR 66, and converted 
it from a spending limit/budget reserve fund combination to a 
budget resen/e fund only. That version, read across on May 4, was 
adopted intact as a House floor amendment to SJR 5 on May 8, and 
subsequently approved by both bodies. I kept all the internal drafts, 
and will provide them to the Dept, of Law if you believe it advisable, 
Doug. * '
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To further examine formal legislative history, if that should be 
necessary at some point, you need to consider four different joint 
resolutions under consideration by the legislature this session: SJR 
5, HJR 6 6 , HJR 52, and HJR 81. You will find, however, the vast 
proportion of the testimony on the provisions of the spending limit 
proposals and little discussion of the budget reserve fund.
A description of SJR5, by subsection, follows.

3 17(a):

'There is established as a separate fund in the State 
treasury the budget reserve fund." (Page 2, Lines 2-3)

This permanently establishes the Budget Reserve Fund as a 
separate fund in the State treasury. The Budget Reserve Fund would 
be constitutionally protected, not subject to statutory changes.

"Except for money deposited into the permanent fund under 
Section 15 of this article, all money received by the State 
after July 1, 1990, as a result of the termination, through 
settlement or otherwise, of an administrative proceeding 
or of litigation in a State or federal court involving 
mineral lease bonuses, rentals, royalties, royalty sale 
proceeds, federal mineral revenue sharing payments or 
bonuses, or involving taxes imposed on mineral income, 
production, or property, shall be deposited in the budget 
reserve fund." (Page 2, Lines 3-11)

All "settlement", "litigation" and "back tax" income received by 
the State after 7/1/90 pertaining to the mineral sources identified 
above are to be deposited into the Budget Reserve Fund, except for 
revenue deposits already constitutionally dedicated to the 
Permanent Fund. This provision "takes off the table" all windfall 
income deriving from these non-recurring revenue sources. The 
language does not cover windfall income from non-mineral revenue 
sources, such as any litigation proceeds from the Exxon Valdez oil 
spill, disputed receipts from AHFC, and overdue loan payments to the 
Student Loan Corporation. The language "administrative proceeding" 
is meant to cover the Department of Revenue's current attempts to
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recover mineral revenues which were not paid in a timely manner 
and are now in the internal appeal process, the so-called "back 
taxes." As of April 30, 1990, the total in appeal was slightly over 
$3 billion. The underlying purpose is to reduce incentives lo 
immediately spend surplus revenue, and to enhance budget stability 
by minimizing year-to-year surges in overall spending levels.

"Money in the budget reserve fund shall be invested so as to 
yield competitive market rates to the fund." (Page 2, Lines 
11-13)

This provision is intended to ensure that a reasonable rate of 
return is earned on Budget Reserve Fund investments, and that the 
Fund's balance is not used for subsidized loans.

"Income of the fund shall be retained in the fund." (Page 2, 
Line 13)

This provision makes explicit the retention of Fund earnings 
within the principal of the Fund.

"Section 7 of this article does not apply to deposits made 
to the fund under this subsection." (Page 2 , Lines 13-15)

This language exempts deposits to the Budget Reserve Fund 
made under subsection (a) of the resolution, including deposits of 
retained earnings, from the prohibition of dedicated funds contained 
in Article IX, Section 7, of the Alaska Constitution.

"Money may be appropriated from the fund only as 
authorized under (b) or (c) of this section." (Page 2, Lines 
15-16)

Outlays from the Budget Reserve Fund are limited to 
appropriations made under subsections (b) and (c) of the resolution.
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3 17(b):
"If the amount available for appropriation for a fiscal year 
is less than the amount appropriated for the previous 
fiscal year, an appropriation may be made from the budget
reserve fund." (Page 2, Lines 17-19)

If the total amount of money available for appropriation for a 
fiscal year - - including all revenue sources, such as permanent fund 
earnings, federal funds and other restricted funds - - is less than
the total amount appropriated for the prior fiscal year, an
appropriation from tne Budget Reserve Fund is allowed.

Since appropriations for annual budgets are generally made 
prospectively, before actual revenue receipts are known for the 
fiscal year being budgeted, there is a risk that actual receipts 
during that year may be greater than anticipated, thus cauiir.g some 
portion of any Budget Reserve Fund appropriation for that year to 
exceed the "ceiling" of the prior fiscal year's appropriation amount.
In such a case, the presumption is that the "excess portion" of the 
Budget Reserve Fund appropriation is invalid and remains within the 
Budget Reserve Fund. In practice, what we would expect to happen, 
is that the Legislature would make contingent appropriations from 
the Budget Reserve Fund, i.e. appropriations contingent upon the 
actual revenues received.

, i

"However, the amount appropriated from the""fund under this 
subsection may not exceed the amount necessary, when 
added to other funds available for appropriation, to provide 
for total appropriations equal to the amount of 
appropriations made in the previous calendar year for the 
previous fiscal year." (Page 2, Lines 19-24)

This provision limits the allowable maximum size of an 
appropriation from the Budget Reserve Fund. Note, however, that the 
allowable maximum size is subject to a different limit from the one 
which triggers the opportunity for such an ap’propriation. In short, 
whereas an appropriation can be made whenever revenue for a fiscal 
year is less than "the amount appropriated for the previous fiscal ~
year" (Page 2 , Line 18), the sum of any Budget Reserve Fund



P a g e  5

appropriation and other available revenue may not exceed the amount 
appropriated for the previous fiscal year net of supplemental 
appropriations for that previous fiscal year. This is the practical 
effect of the phrase "in the previous calendar year" (Page 2, Line 23).

The phrase "in the previous calendar year" was inserted by the 
House Finance Committee specifically to preclude strategems 
whereby a supplemental appropriation to the current fiscal year, 
e.g., FY 90, could be made in order to increase the allowable size of a 
Budget Reserve Fund appropriation for the fiscal year being 
budgeted, e.g., FY 91.

The meaning and intent of the phrase "in the previous calendar 
year" is clear, if the assumption is made that the Budget Reserve 
Fund appropriation is being made during a legislative session for the 
fiscal year whose main budget is being appropriated. If, however, 
one assumes that the Budget Reserve Fund appropriation is being 
made as a supplemental appropriation for the current fiscal 
year(e.g., FY 90), the phrase "in the previous calendar year" can be 
interpreted to produce a non-sensical result - - e.g., that the sum of 
FY 90 revenue and an FY 90 supplemental appropriation from the 
Budget reserve Fund can not exceed the total amount appropriated 
during the preceding calendar year for FY 89, which »n this case 
would simply be the amount of the FY 89 supplemental appropriation.

Though this problem of interpretation may exist in the current 
wording of 8 (b), it is clear that the intent of the phrase "in the 
previous calendar year" in Line 23 is solely to preclude the budget 
strategems discussed earlier,, rather than to create a non-sensical 
result.

3 17(c):

"An appropriation from the budget reserve fund may be 
made for any public purpose upon affirmative vote of 
three-fourths of the members of each house of the 
legislature." (Page 2, Lines 25-27)

The intent of this provision is to allow Budget Reserve Fund 
appropriations to be made for any reason, regardless of year-to-year 
fluctuations in revenue or appropriation levels, so long as a strong
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legislative consensus or "super-majority'' exists in each house of 
the legislature.

3 17(d):

"If an appropriation is made from the budget reserve fund, 
until the amount appropriated is repaid, the amount of 
money in the general fund available for appropriation at 
the end of each succeeding fiscal year shall be deposited in 
the budget reserve fund." (Page 2, Line 28 - Page 3, Line 2)

The intent of this provision is to ensure that, following any 
appropriation from the Budget Reserve Fund, the Fund is replenished 
as quickly as revenue levels allow, out of any fiscal year-end 
balances (e.g., as identified in the State's Annual Financial Report), 
whether from one or several fiscal years, and without any 
appropriations being required. This provision was requested 
specifically by Governor Cowper.

A potential ambiguity may arise from the use of the word 
"succeeding" in Line 1 on Page 3, as it may be construed to mean that 
replenishment of the Budget Reserve Fund does not begin until the 
end of the first positive-balance fiscal year that "succeeds" the 
fiscal year for which the Budget Reserve Fund appropriation was 
made, rather than beginning at the dose of the same fiscal year for 
which the Fund appropriation was made (should a "revenue balance 
materialize by that year's end).

Though this interpretation can be made, the intent of 3(d) was 
not to create such a loophole, but to ensure that replenishment of 
the Budget Reserve Fund begin as soon as positive balances 
materialize, and proceed to completion as soon as such balances 
allow. In this context, the word "succeeding" is intended to refer to 
the requirement that, if the first positive year-end balance that 
arises is not sufficient to fully replenish the Budget Reserve Fund 
for appropriations made out of it, the positive balances of 
"succeeding" (i.e., successive) fiscal years shall also be used, until 
replenishment is comnlete.
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"The legislature shall Implement this subsection by law." 
(Page 3, Lines 2-3)

Because a number of provisions in the resolution (including the 
tracking of appropriations, replenishment of the Budget Reserve 
Fund, and the determination of positive year-end revenue balances) 
will require specific implementation procedures, the intent of this 
provision is to stipulate that clarifying statutory provisions are 
recognized as necessary and are anticipated.
If you have any questions, or would like additional information, 
please don't hesitate to contact me or Jack Fargnoli of my staff at 
465-3563.

Attachment: HCSCSSS SJR 5 - Finance, am H



A l a s k a  S t a t e  L e g i s l a t u r e

Legislative Research Agency

P.O. Bo* Y Juneau, AK 9981 1-3100 Phone: (9071 188-3991 Fa*: (9071 103-3331
March 5, 1991

MEMORANDUM

TO: Senator Arl 1 ss Sturgulewski

FROM: Tom Cheste’fCC-
Legislative Analyst ^  9sP ’

RE: Fiscal and Budgetary Impact of Senate Bills 29 and
Research Request 91.121 ^ 4 ?

You asked for an analysis of the fiscal and budgetary impact of Senate Bills 
29 and 30, including estimates of the FY 91 balances of the constitutional 
ind statutory budget reserve funds. You also requested information regarding 
the legal consequences of both funds existing concurrently.

To answer your questions we contacted s ta f f  from five state agencies. Tam 
Cook, director of Legislative Legal Services, provided information regarding 
the legal issues of having both funds in existence simultaneously. Nancy 
Slagel, an analyst with the Division of Legislative Finance, provided 
information regarding the FY 90 and FY 91 general fund balances to be carried 
forward to the next fiscal year. She also provided estimates of funds eligible 
for appropriation to the constitutional and statutory budget reserve funds. 
Jack Fargnoli, of the governor's Office of Management and Budget (OMB), 
identified funds due the constitutional budget reserve fund. Charles Logsdon 
and Vincent Wright, both of the Department of Revenue, provided updated FY 91 
revenue estimates. We also contacted James Baldwin, of the Attorney General's 
Office, to find out when the AG's opinion, requested by the Department of 
Revenue, regarding transfers to the constitutional budget reserve fund would 
be ready.

Bill Suranarles -

Senate Bill 29 appropriates to the constitutional budget reserve fund the FY 91 
year end budgetary "carryforward", i . e . ,  the fiscal year end general fund 
balance available for appropriation as reported by the Department of 
Administration in their  FY 91 Annual Financial Report. In addition, any funds 
in the statutory budget reserve fund at the time SB 30 is adopted are 
appropriated to the constitutional budget reserve fund. Senate Bill 29 takes 
effect when the statutory budget reserve fund is repealed, and the repeal is 
accomplished by SB 30.
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FY 91 Budgetary Implications of SB 29 and SB 30

Senate Bill 29 appropriates to the constitutional budget reserve fund the 
general fund balance available for appropriation as reported 1n the Department 
of Administration's FY 91 Annual Financial Report. The general fund balance 
available for appropriation 1s often referred to as the "carryforward" (and 
used so in this memorandum) and 1s so identified in the Legislative Finance 
Division document appended as Attachment A.

Table 1 provides details  necessary for estimating the FY 91 carryforward. The 
carryforward is based upon the governor's budget proposal made public on 
January 24, 1991 and the Department of Revenue's January estimate of FY 91 
general fund unrestricted revenues.

Mr. Joseph Thomas, state accountant with the Department of Administration, 
believes that the Annual Financial Report for FY 91 will be available 1n 
October or November of 1991 but could be as late as December or January. Mr. 
Thomas also mentioned that the department's calculation of the carryforward 
will not be available until shortly before the Annual Financial Report is 
issued.

If the bill is taken l i t e ra l ly ,  in that the amount appropriated is as reported 
in the Annual Financial Report of the Department of Administration for FY 91, 
then the appropriation would not occur until the 1992 legislative session.
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TABLE 1 
FY 91 Balance Sheet 

General Fund 
Based on ANS Price of $23.02 per Barrel 

(1n millions of dollars)

FY 90 Carryforward 300.1
FY 91 Revenues 3,165.0
Rail belt Energy Fund 127.2
FY 91 Adjustments to Revenue 84.7

FY 91 AVAILABLE 3,677.0

FY 91 Expenditures (2,964.0)

Due Constitutional Budget
Reserve Fund[l] (275.2)

FY 91 Carryforward/Due Statutory
Budget Reserve Fund and Available
for Appropriation to the Constitutional
Budget Reserve Fund Under SB 29 437.8

[1) Amount is due to five oil settlements occurring since July 1, 1990. 
These settlements include 74.5 percent of the $287 million ARCO royalty 
settlement and the following amounts in tax case settlements: Mobil - 
$32.7 million, Exxon - $28.1 million, Freeport - $0.2 million, and 
Marathon - $0.4 million. These amounts total (after rounding) 275.2 
mill ion.

Source: The F isca l Year 1992 Budget: A le g is la t iv e  overview o f the Governor's 
request, Legislative Finance Division, p. 4. Appended as Attachment 
A is Page 4 of this report.

The revenue projection used in Table 1 ($3,165 million) is based on a fiscal 
year average price for Alaska North Slope (ANS) crude oil of $23.02 per barrel 
(see Attachment A). This fiscal year average for the price of oil was 
presented to the legislature this January by Charles Logsdon, chief petroleum 
economist with the Department of Revenue. In January the fiscal year-to-date 
average price (from June 1 to mid-January) for ANS crude oil was approximately 
$26.30 per barrel and falling.

For the f i r s t  seven months of the fiscal year, the actual average price for ANS 
crude oil was approximately $26.30 per barrel. If the price of ANS crude oil 
for the entire fiscal year is to average $23.02 (as in the Department of 
Revenue's January forecast) then i t  is necessary for the price of ANS crude oil
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to average approximately $18.50 per barrel for the remaining five months of the 
fiscal year. (Appendix B presents the details of this computation.)

Unfortunately the price of oil appears to have dropped lower than $18.50 per 
barrel. On February 20, 1991, for example, the spot market price for ANS 
crude oil was $15.23 per barrel. On February 19, 1991 the price was $14.77 
per barrel.

Table 2 presents the same Information as Table 1 except i t  assumes that the 
average price of ANS crude oil between February and June 1s not $18.50 per 
barrel but $15.50 per barrel. This agency is not predicting that the price of 
oil between February and June will average $15.50 per barrel: Table 2 1s
presented merely to i l lus tra te  the budgetary consequences of the ANS crude oil 
price remaining near i ts  current level between February and June of tn1s year.

TABLE 2 
FY 91 Balance Sheet 

General Fund 
Based on ANS Price of $21-80 per Barrel 

(1n millions of ti lars)

FY 90 Carryforward 
FY 91 Revenues [1]
Rail belt  Energy Fund 
FY 91 Adjustments to Revenue

FY 91 AVAILABLE

FY 91 Expenditures

Due Constitutional Budget 
Reserve Fund

FY 91 Carryforward/Due Statutory 
Budget Reserve Fund and Available 
for Appropriation to the Constitutional 
Budget Reserve Fund Under SB 29 271.4

[1] Based upon average daily price of 26.30 for f i r s t  seven months of fiscal 
year 91 and an average daily price of $15.50 for the las t  five months of 
fiscal year 91. See Appendix B.

Source: The F isca l Year 1992 Budget: A Leg is la tive  Overview o f  the Governor's 
Request, p. 4, Legislative Finance Division. Revenue estimate adapted 
by Legislative Research Agency (as described in Attachment B).

300.1
2.998.6

127.2 
84.7

3.510.6 

2,964.0

(275.2)
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Budget Reserve Balances

currently, the statutory budget reserve fund has a balance of $3 million. The 
projected FY 91 balance of the statutory budget reserve fund under the tv: 
revenue scenarios 1s $440.8 (437.8 + 3.0) and $274.4 (271.4 + 3.0) respectively. 
Senate Bill 29 proposes to transfer the FY 91 ending balance of the statutory 
budget reserve fund to the constitutional budget reserve fund. Senate Bill 29 
also requires that any funds 1n the statutory budget reserve fund at the time 
SB 29 1s adopted be transferred to the constitutional budget reserve fund. 
Table 3 provides the balances of the constitutional budget reserve fund based 
upon the forgoing information.

TABLE 3
FY 91 Constitutional Budget Reserve Fund 

Ending Balances Given Adoption of SB 29 and SB 30 
(millions

Constitutional Budget 
Reserve Fund

Statutory Budget Reserve 
FY 91 Starting Balance

Statutory Budget Reserve 
Appropriation to Constitutional 
Budget Reserve Fund 
(FY 91 carryforward)

Balance

CAVEATS

Senate Bill 29 states that the "unexpended and unobligated balance" of the 
statutory budget reserve fund is transferred to the constitutional budget reserve 
fund. The 0«B s ta ff  believes that before this session is completed, all 
statutory budget reserve funds may be appropriated. If  all available funds are 
appropriated during the current session, the balance of the constitutional budget 
reserve fund is $275.2 million.

Also, the Department of Revenue has raised some issues as to whether all $275.2 
million "owed" the constitutional budget reserve fund can be legally transferred 
from the treasury to the reserve fund. Jim Baldwin of the Attorney General's 
Office is preparing an opinion regarding which funds may be transferred. The 
opinion is due for release soon (not available as of Harch 4, 1991). William 
Floerchinger, deputy commissioner, Department of Revenue, has stated that no 
funds will be transferred until the AG's opinion is released.

of dollars)

Table 1 Table 2
;23.02/barrel oil) ($21.80/barrel oil)

275.2 275.2

3.0 3.0

437.8 271.4

716.0 549.6
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Existence o f Both Budget Reserve Funds

In the opinion of Tam Cook no legal Issues arise because both funds exist 
simultaneously. Ms. Cook believes, however, that the name of the statutory 
budget reserve fund should be changed to assure that people do not confuse the 
two funds.

I hope this Information 1s useful to you. If I can be of further help, please 
call .

A t t a c h m e n t s



And so, A m e n d m e n t  No. 1 was not adopted.

A m e n d m e n t  No. 2 by R.Phillips:
Page 30, a f t e r  line 21:

Insert a ne w  section to read:
•The su m  of 292,500,000 is a p p r o p r i a t e d  from the 

gene r a l  fund to the budget reserve fund 
e s t a b l i s h e d  u nder art. IX, sec. 17, C o n s t i t u t i o n  

of the S ta t e  of Alaska.*
R e p r e s e n t a t i v e  R . P h i l l i p s  m o v e d  and a s k e d  un a n i m o us  cons e n t 

that A m e n d m e n t  No. 2 be adopted.
R e p r e s e n t a t i v e  M a c L e a n  objected.
The S p e a k e r  c a u t i o n e d  a m e m b e r  against m a k i n g  i m p r o p e r  

r e m a r k s .
<*
The H o u s e  re c e s s e d  for a M a j o r i t y  Ca u c u s  to a call of the 

C h a i r  at 1:06 a.m.
M ay 16, 1992 H O U S E  J O U R N A L  4399

A F T E R  RECESS 

The H o u s e  was c a l l e d  b a c k  to order at 1:59 a.m.

C S S B  4 8 3 ( 2d-FIN) a m

M a . y  1 1 , 1 1 9 2 .
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R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  and a s k e d  unani*ou»«.consent 
that. A m e n d m e n t  No. 2 be tabled*.
R e p r e s e n t a t i v e  T a y l o r  objected.
R e p r e s e n t a t i v e  T a y l o r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n se n t  to 
a m e n d  the m o t i o n  to table A m e n d m e n t  No. 2 to a time certain, 
five m i n u t e s  later.

The S p e a k e r  r u l e d  the m o t i o n  out of order.
R e p r e s e n t a t i v e  R . P h i l l i p s  a p p e a l e d  the r u l i n g  of the Chair. 
Th e  q u e s t i o n  being: ‘Shall the d e c i s i o n  of the C h a i r  be the
will of the body?* The roll was taken w i t h  the f o l l o w in g  
r e s u l t :

CSSB 4 8 3 ( 2 d  FIN) a m  ' *

M o t i o n  to A m e n d  T a b l i n g  M o t i o n  

Out of O r d e r

Ap p e a l  r u l i n g  of the C h a i r
Yeas: 27 Boyer, Brown, Bruckman, Carney,

Choquette, Davidson, B.Davis,

C.Davis, Donley, Ellis, Finkelstein, 

Foster, Gruenberg, Grussendorf,

Hudson, Ivan, Jacko, Koponen,

Kubina, Larson, Lincoln, Mackie, 

MacLean, Moyer, Navarre, Parnell,

U l m e r
N ays: 13 Baker, Barnes, Gonzales,

Hanley, Leman, Martin, M.A.Miller,
M .W.Miller, G.Phillips, R.Phillips, 

Sharp, Taylor, Zawacki

Excused: 0

A b s e n t : 0
A n d  so, th e  d e c i s i o n  of the C h a i r  was the w i l l  of the body. 
4400 H O U S E  J O U R N A L  M a y  16, 1992

C S S B  4 8 3 (2d-FIN) a m  
The q u e s t i o n  being: ‘Shall A m e n d m en t  No. 2 be tabled?* T h e

roll w a s  t a k e n  w i t h  the f o l lo w i n g  result:

C S S B  4 8 3 ( 2 d  FIN) a m  

S e c o n d  R e a d i n g  
A m e n d m e n t  No. 2 
T a b l e

Yeas: 26 Boyer, Brown, Bruckman, Carney,
C hoquette, Davidson, B.Davis,
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C.Davis, Donley, Ellis, Finkelstein, 
Fo3Cer, Gruenberg, Hudson, Ivan,
Jacko, Koponen, Kubina, Larson,
Lincoln, Mackie, MacLean, Moyer, 
Navarre, Parnell, U l m e r 

Nays: 14 Baker, Barnes, Gonzales,

Grussendorf, Hanley, Leman, Martin,
M.A.Miller, M.W.Miller, G.Phillips,

R.Phillips, Sharp, Taylor, Zawacki
Excused: 0
A bsent: 0

A n d  so. Ame n d m en t  No. 2 was tabled.
R e p r e s e n t a t i v e  G r u e n b e r g  rose to a point of o r d e r  r e g a r d i n g 
che r e l e v a n c e  of the debate.

Th e  S p e a k e r  ca u t i o n e d  the mem b e r  to p r o c e e d  in order. 
R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  and a s k e d  u n a n i mo u s  c o n s e n t 
Chat C S S B  483(2d FIN) am be c o n s i d e r e d  e n g r o s s e d  and 

a d v a n c e d  to third reading.
R e p r e s e n t a t i v e  T a y l o r  o b j e c t e d  and  w i t h d r e w  the objection. 

R e p r e s e n t a t i v e  Barnes rose to a p o i n t  of o r d e r  r e g a r d i n g  che

D O C U M E N T =  2 O F  2 PAG E  = 11 O F  20
r e l e v a n c e  of the debate.
The S p e a k e r  c a u t i o n e d  che m e m b e r  to p r o c e e d  in order.
C S S B  4 8 3 ( 2 d  FIN) am w a s  read the t h i r d  time.
M a y  16, 1992 . H O U S E  J O U R N A L  4401
C S S B  4 8 3 ( 2d-FIN) am 

The q u e s t i o n  being: 'Shall CSS B  4 8 3( 2 d  FIN) a m  pass the
H o u s e ? '  T h e  roll was taken w i t h  the f o l l o w in g  result:
C S S B  4 8 3 ( 2 d  FIN) a m  

T h i r d  R e a d i n g  
F inal P a s s a g e

Y eas: 27 Boyer, Bruckman; Carney,
Davidson, B.Davis, C.Davis, Donley, 

Ellis, Finkelstein, Foster,

Gruenberg, G r u s s endorf, Hudson,

Ivan, Jacko, Koponen, Kubina,
Larson, Lincoln, Mackie, MacLean,

Moyer, Navarre, Parnell, G .Phillips, 

Sharp, U l m er  
Nays: 13 Baker, Barnes, Brown,

Choquette, Gonzales, Hanley, Leman,

Martin, M.A.Miller, M.W.Miller,

R.Phillips, Taylor, Zawa c k i

Excus e d :  0

A b s e n t : 0
A n d  so, C S S B  4 83 ( 2 d  FIN) a m  p a s s e d  the House.
R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e nt 

that the roll call on che p a s s a ge  of the bill be c o n s i d e r e d  
the r oll call on the e f f e c t i v e  d ate clause. T h e r e  b e i n g  no 

o b jection, it was so ordered.
Reyroeedt^rrtnsy^Qruenbitrg^ wtff1 nneoiaBegg^otf?eftt
that followincpHoc*e^L*tter~of*T!ifeh1? ’̂̂ $epre3enl-a£'5v3'rf

Gruentbarg/ Grussendorf, Donley, Ulmer, Brown, Navarre, 

Kubina, Larson, C.Davis, Ellis, Parnell, Moyer, Barnes, 

Bruckman, Carney, Davidson, B.Davis, Finkelstein, Hudson, 
Ivan, Jacko, Leman, Lincoln, M a c k i e  a n d  R . P h i l l i p s  be 

a d o pted:
H o u s e  Letter of Intent 

for

C S S B  483 (2d FINANCE) am 

'It- i *  t h *  intent-ofc t h e  H o u e *  that* all.
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che c o n s t i t u t i o n a l  budget reserve remain in che 

c o n s t i t u t i o n a l  b u d g a t  reserve, u n l a s a  a p p r o p r i a t e d  b y  the, 

l e g i s l a t u r a . *
Fu t u r e  m o n i e s  o b t a i n e d  from a d m i n i s t r a t i v e  se t t l e m e nt s  a n d  

thfe d e p o s i t  of those mo n i e s  into the gene r a l  fund o r  the • 

c o n s t i t u t i o n a l  b u d g e t  reserve fund shall be r e v i e w e d  by 

l e g i s l a t i v e  legal counsel.
4402 H OUSE J O U R N A L  M a y  16, 1992

C S S B  4 8 3 (2d-FIN) a m  
It is t h e  intent of the House that court ac t io n  be i n itiated 
to c o n t e s t  the a t t o r n e y  gene r a l ' s  o p i n io n  on this subject.* 
T h e r e  b e i n g  no objection, it w aa  ao ordered.
C S S B  4 8 3 ( 2 d  FIN) a m  was sign e d  by che Spea k e r  an d  the C h i e f 

C l e r k  a n d  r e t ur n e d  to che Senate.
U N F I N I S H E D  BUSINESS

C S H B  5 9 6 (FIN) a m  
R e p r e s e n t a t i v e  G r u e n b e r g  m o v e d  a n d  a s k ed  u n a n i m o u s  cons e n t 
chat che House c o n s i d e r  the S e n a t e  m e s s a ge  (page 4391) on 

the f o l l o w i n g  at this time:
C S  FOR H O U S E  B I L L  NO. 596 (FINANCE) a m
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IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY R E P R ES E N TA T IV E S  M ARTIN , Therriault 

Introduced: 1/11/93
Referred: State Affairs, Judiciary, Finance

A BILL  

FOR AN ACT ENTITLED

1 "An Act relating to deposits to the budget reserve fund."

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H O U S E  B I L L  N O . 3 5

3 * Section 1. AS 37.25 is amended by adding a new section to read:

4 Sec. 37.25.050. DEPOSITS TO THE BUDGET RESERVE FUND. Each year

5 the Department o f Administration shall determine the amount appropriated from the

6 budget reserve fund (an. IX, sec. 17, Constitution of me State of Alaska) that remains

7 unpaid. The department shall also determine the amount of money in the general fund

8 that w a s  available for appropriation at the end of the preceding fiscal year. Based

9 u p o n  these determinations the department shall, by November 1 of each year, oeposit

10 into the budget reserve fund that amount o f available general fund money required to

11 be repaid under art. IX, sec. 17(d), Constitution of the State of Alaska.
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