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Position Title
Public: Assistance Analyst
Time Status Staff Montlis
FT 12 months
TYPE of EXPENDITURE AMOUNT _
Sdlary " 104.0
Benefits
Premium Pay
Other
Total Personal Services 104.0
Travel 0.0
Contractual 7.0
Commodities T0
Equipment 6.0
Other
Total Cost 128.0
Funding source fortotal cost
1002 Federal Receipts 64.0
1003 GFMatch 64.0

1004  Guicral Fund
1005 GF/ProgramReceipts
1006  GF/Mental HeallhTrusl

No. of Positions  Range/Step Bargiiining Unit

2 16A GGU
Location Elation District
Anchorage
Justification

EIS mocfilicalions require a system contractor for analysis, design, and oversight of
implementation. State staff are necessary during project planning and
implementation to procure and direct the contractor, monitor performance, and test
the modifications.

These positions are public assistance analysis necessary lo ensure accuracy of
contractor design and development efforts.

1007 1/AReceipts
1061  CIPReceipts
Other
REQUEST for AGENCY: Health and Social Services FY96
NEW POSITION BRU: Public Assistance Administration Pago 1 ol
COMPONENT: Public Assistance Data Processing (0240)  hovisod Dalo:



FISCAL NOTE

STATE OF ALASKA BILL NO. ns 78

1995 LEGISLATIVE SESSION DPA #5

Revision Date: Dept. Atlected: Health aod Social Servicei

Title: Ad Act proposing a special APDC proeram 8RU: PA Adminiitratioo
demonstration project and reductions to APDC aod APA Component:  Alaika Work Proeram

Sponsor Hanley

Requestor House HESS COMPONENT SERIAL NO. 238
Expenditures/Revenues: (Thousands ol Dollars)

1 OPERATING FYS6 1 FY9r FY98 FY99 FYOO | FYo1
PERSONAL SERVICES 00 1 0.0 0.0 0.0 0.01
TRAVEI 00 1 4.3 44 45 0.01
CONTRACTUAL 0.0 1,000.0 1.000.0 1,000.0 0.01
SUPPLIES 00 1 0.0 0.0 0.0 0.01
EQUIPMENT 00 1 0.0 0.0 0.0 001

m AND & STRUCTURES 00 1 0.0 0.0 0.0 0.01

i GRANTS. CLAIMS 00 1 0.0 0.0 0.0 0.0!

1 MISCELLANEOUS 0.0 0.0 0.0 0.0 0.01
TOTAL OPERATING 0.0 i 1,004.3 1.004.4 1,004.5 0.01

1 CAPITAL EXPENDITURES 00 1 0.0 0.0 0.01 0.01
CHANGES IN REVENUES 01 0 01 01 01
FUND SOURCE (Thousands ol Dollars)

i 1002 Federal Receipts 00 1 5021 502.2 1 502.2; 001

j 1003GFMatcn 00 502.2 502.2i 502.31 0.01
1004 GF 00 1 0.0 0.01 0.01 0.01
1005 GF/Program Receipts 00 1 0.0 0.01 0.01 0.0!
1006 GF/MHTIA 0.0 0.01 0.01 0.01 0.01

| Oilier 1007 t/AReceipts 0.0 0.01 0.01 0.01 0.01

I TOTAL 0.0 1 1.004.31 1.004.41 1,004.51 0.01
POSITIONS:

FULL-TIME 0 1 O 01 01 01

1 PART-TIME 0 j 01 01 01 ol
TEMPORARY 01 01 01 01 01
Estimaio of any curront year (FY95) cost: $ NONE

ANALYSIS:  (Attach aseparate page if necessaty)

This legislation provides for a demonstration project in which certain AFDC parents
must participate in workfare (unpaid community service). It allows DHSS to contract
for certain workfare activities on a competitive basis to organizations that have been
successful in conducting empl /ment placement services, community services, and job
training.

The workfare requirements included in this legislation will require contract funding for
the development and operation of workfare projects in four sites.

N
Procured by: lim Nordlund. Direct'fram"ArP=Pme— MaIB  465-2680
O(vision: Division of Public Assistance Date:
Approved by Com  Karen Perdue Date:
Agency: Department of Health A Social Services r

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Revision Date: BILL NO. no 78

ANALYSIS (cont.):
Assumptions:

. Project will be operational July 1, 1996 through June 30, 1999.
. Workfare is operated by contractors in all 4 project areas.
. Development of work sites begins July 1, 1996, then continues with monitoring

of placement agreements: recruitment of new sites to replace filled or
discontinued sites; and terminates with end of project.

. Average monthly number of participants: 500 in FY97, 1000 in FY98, FY99.

. Contractors will develop work slots; manage cases of individuals referred to
workfare; provide participation reports to DPA eligibility offices; pay client
transportation costs; pay insurance for clients equivalent to Worker's
Compensation; and compile information and report on workfare program
outcomes.

. Average cost of managing workfare slots is $1000/slot/year. In first year
(FY97) 50% of contract funds is spent on project startup costs, 50% on
operations. 100% of contract funds are spent on operations in FY9b, FY99.

. Federal matching funds are available at the 50% matching rate, based on the
projected cost - neutrality of the project.

Calculations:

FY 96

no costs

FY97

Travel (Workfare Contract Administrator) $ 4,300
Workfare Contract ($1,000/Workfare Client) 1,000,000
FY98

Travel (Workfare Contract Administrator) $ 4,400
Workfare Contract ($1,000/Workfare Client) 1,000,000
FY99

Travel (Workfare Contract Administrator) $ 4,500
Workfare Contract ($1,000/Workfare Client) 1,000,000

Page 2 of



FISCAL NOTE

STATE OF ALASKA BILL NO. nn n

1995 LEGISLATIVE SESSION DPA*6

Revision Dale: Dept Alfecied: Health and Social Services

Title: An Act proposinr a special APDC program 3RU: PA Administration
demonstration project and redaction! lo APDC and APA Component:  Child Care Benefits

Sponsor Hanlef

Reaueston House HESS COMPONENT SERIAL NO. 1897
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING FY9B FYo7 | FY98 FY99 FYOO FYo1
PERSONAL SERVICES 0.0 0.01 0.0 0.0 0.0
TRAVEL 0.0 0.01 0.0 0.0 0.0
CONTRACTUAL 0.0 0.01 0.0 0.0 0.0
SUPPLIES 0.0 0.01 0.0 0.0 0.0
EQUIPMENT 0.0 0.01 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.01 0.0 0.0 uo
GRANTS, CLAIMS 0.0 336.01 686.8 705.6 0.0
MISCELLANEOUS 0.0 0.01 0.0 0.0 0.0
TOTAL OPERATING 0.0 336.01 688.8 705.6 0.0

| CAPITAL EXPENDITURES 1 0.0 0.01 0.01 0.01 0.01
CHANGES IN REVENUES 0 i oL 01 01 0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 168.01 344.41 35281 0.0
1003 GF Matcn 0.0 168.01 344.41 3528 1 0.0
1004 GF 0.0 0.01 0.01 0.01 0.0
1005 GF/Program Receipts 0.0 0.01 0.01 0.01 0.0
1006 GF/MHTIA 0.0 0.01 0.01 0.01 0.0
Other 1007 I/ARicelots 00 1 0/ 1 0.01 0.01 0.0
TOTAL 0.0 336.01 68B.8I 705.6 1 0.0
POSITIONS:
FULL-TIME 0 1 01 01 0 01
PART-TIME 01 01 01 0 01
TEMPORARY 0 i 0l ol 0 01
Estlmato of any current year (FY95) cost: $ NONE

ANALYsis:  (Attach a separate page if necessary)

This legislation provides for a demonstration project in which certain AFDC parents
must participate in workfare (unpaid community service). Under current AFDC program
operations, the Department does not pay for child care for individuals in unpaid
community service employment unless the individual is participating in the JOBS
program.

The new workfare activity authorized by this legislation will require additional child care
for project families.

Prepared by: Jim Nordlund, Director [ [ i t¥**- —- Phone! 465 - 2680
Division: Divnionof Public AsWfance ale.

Approved by Com Karen Perdue Date: A
Agency: Department of Health <t Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office
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Revision Date: BILL NO. HB 78

ANALYSIS (cont.):

Assumptions:
. FY93 is a planning year, with no part:*"'nts.

. Project is operational July 1, 1996 thi*jgh June 30, 1999.

. 100 families per month will require child care services toparticipate in the
Workfare Project in FY97, and increase to 200 families per month in FY98 and
FY99.

. $280/month average child care payment in FY97.
. 2.5% inflation rate per year.
. Federal matching funds will be available for project costs a: the AFDC50%

matching rate, based on the projected cost neutrality of the projects.

Child Care Calculations:

Workfare FY96 FY97 FY98 FY99 FYOO FY01 Totals $

Child Care 0.0 336.0 688.3 705.6 0.0 0.0 1730.4



FISCAL NOTE

STATE OF ALASKA BILL NO. ns 78
1995 LEGISLATIVE SESSION apa IN
Revision D ata: Dopt. Affoctod: Health and Sodal Services
Title:  An Act relating to the maximum amount BRU: Medical Assistance Admin
of assistance that may be granted under the adult public... Component: Claims Processing
Sponsor: HANLEY COMPONENT SERIAL NO. 243
Requestor: Senate HESS See also (SN#); 229, 230
Expenditures/Revenues: (Thousands ot Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FYO1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 40.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS
TOTAL OPERATING 40.0 | 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( ) 1 1
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 20.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 20.0 0.0 0.0 0.0 0.0 0.0
1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA
Other Ipleoso specify)
TOTAL 40.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY95) cost:

ANALYSIS: (Attach a separate page if necessary)

HB 78 will require the state to secure an 1115(a) waiver from the federal government. One requirement of an 1115(a)
waiver is that the state be able to show "cost neutrality" of the waiver program. This means that the federal
government will only provide financial participation in the waiver program to the extent that the program cost the
federal government the same (neutral) or less than the cost of the conventional AFDC and Medicaid programs. This
will require the state to accurately track each recipient participating in the program and the recipient's associated cost.
To accomplish this, the department's Eligibility Information System and the Medicaid Management Information System
computers will need software enhancement to accept additional client identifiers and eligibility codes. Enhancement of
the Medicaid Management Information System is done by the Division of Medical Assistance's fiscal intermediary, First
Health. There is a one time charge for making such computer programing modifications. This charge would

be incurred during fiscal year 1996.

reparod by: Jon Sherwood y /' Phone: 465-3355
Division: Medical Dote: 03/10/95
Approvod bjCommissioner: Date:
Agency: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tha Govonor's Legislative Offico

(Rev U3SI86Hino XTIAEAS.OHSS Pago 1 Of 1



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 78

1995 LEGISLATIVE SESSION DPA /8
Revision D ate: Dept. Affected: Health and Social Services

Titlo: An Act relating to the maximum amount BRU: Medical Assistance
of assistance that may be granted under the adult public... Component: Medicaid-Facilities
Sponsor: HANLEY COMPONENT SERIAL NO. 230
Requestor. Senate HESS See also (SN#): 329, 243

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY96 FY97 FYos8 FY99 FYOO
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 0.0 (111.1) (328.4) (348.2) (180.1)
MISCELLANEOUS
TOTAL OPERATING 0.0 (111.1) (328.4) (348.2) (180.1)

CAPITAL EXPENDITURES

CHANGES IN REVENUES ) I
FUND SOURCE (Thousands of Dollars)
1002 Federal Rocoipts 0.0 (55.5) (164.2) (174.1) (90.0)
1003 GF Match 0.0 155.6) (164.2) (174.1) (90.1)
1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other (pleaso spocifv)
TOTAL 0.0 (111.1) (328.4) (348.2) (180.1)

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (P/95) cost: $0.0

ANALYSIS: (Attach a separate paqo if necossary)

FYO1l

(92.5)

(92.5)

(48.2)
(46.3)

(92.5)

Medicaid spending will decrease as people lose Medicaid eligibility when they lose AFDC due to workfare sanctions or
because they have increased earnings. Otherwise, participants in a workfare project envisioned by this legislation will

remain eligible for Medicaid. People with increased earnings will likely qualify for transitional Medicaid. Many of the

children of families formerly on AFDC will still qualify for a poverty-level Medicaid-only eligibility category.

A slight temporary increase in Medicaid spending will occur as a result of individuals becoming AFDC eligible because of
the increased earned income disregard, waiver of the 100 hour employment limit, or the increased vehicle exemption.
However, in the long term, this will be more than offset by the increased number of families going off AFDC because of

increased employment.

See analysis on the attached pages.

Prepared by: Phono: 465-3355
Division: Date: 03/13/95
Approved by Commissioner: Karen Perdue, Commissioner Date:
Agency: Department of Health £ Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEC 'LATIVE OFFICE
For further distribution information, call tho Govonor's Legislative Office

IR&v WE)BI96 i ino xH/OAS OHSS Pago 1 of
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Revision Date:

ANALYSIS (cont)):
GENERAL ASSUMPTIONS

Averago Cost of Medical Assistance
AFDC Adult Annual
AFDC Adult Monthly
AFDC Child Annual
AFDC Child Monthly

The cost of Medical assistance is increased 4.38% annually for inflation.

FY 96

$2,842
$237
$1641
$137

FY 97

$2,966
$247
$1,713
$143

FY 98

$3,096
$258
$1,788
$149

BELL NO. HB 78

FY 99

$3,232
$269
$1,866
$156

The number of AFDC cases affected by this legislation were provided by Division of Public Assistance.
An AFDC case (household), one average, consists of one adult and two children.

SAVINGS

Families participating in tho workfare project retain eligibility for Medicaid for the duration of their participation.
eligibility will be lost by those families who lose AFDC eligibility because of program sanctions, denials and closures.

FY 00

$3,374
$281
$1,948
$163

FY 01

$3,522
$293
$2,033
$170

Medicaid

This

legislation also increases the earned income disregord, waives the 100 hour employment limit, and increases the vehicle
exclusion to $5000, which will make it easier for some households to securo employment, resulting in AFDC case closures and
lost Medicaid. Approximately one-half of tho children of in these households will continue to be eligible for Medicaid under a

poverty level Medicaid- only eligibility category.

average, one adult and 1 child lose Medicaid. Sanctions apply only to adults.

Therefore, when a household (case) loses AFDC under this legislation, on

It is estimated that workfare sanctions will generally cause Medicaid eligibility to be lost for an average of 6.5 months per year.
Case closures will cause Medicaid eligibility to be lost for an average of 9 months in FY 97 and 12 months in FY 98-99. After

the demonstration waiver ends, some cases closed will remain off Medicaid because of continued employment.

estimate that 50% of the cases will return to AFDC in FY 00; an additional 25% will return to AFDC in FY 01.

Adult Sanctions

Adult Workfare Closures

Adult Income Closures

Child Workfare Closures (1 child only)
Child Income Closures (1 child only)

Adults Sanctioned for 6.5 months.
Adult Closures (9 mo. only in FY 97)
Child Closures (9 mo. only in FY 97)

GROSS SAVINGS

EXPENDITURES

FY 96
0

o O O o

$0
$0
$0

$0

FY 97
15
35
27
35
27

($24,083)
($137,826)
($79,794)

($241,703)

FY 98
30
70
57
70
57

($50,310)
($393,192)
($227,076)

($670,578)

FY 99
30
70
59
70
59

($52,455)
($416,412)
($241,488)

($710,355)

FY 00
0

35
30
35
30

$0
($219,180)
($127,140)

($346,320)

Howovor, we

FYy 01
0

17

15

17

15

$0
($112,512)
($65,280)

($177,792)

The increase in the earned income disregard, waiver of the 100 hour employment limit, and increasing the vehicle exclusion to
$5000 will allow a small number of individuals to qualify for AFDC and Medicaid that would not have qualified otherwise. DPA

estimates that 8 cases per year will become eligible for AFDC.

months, and for 12 months thereafter.
Adults Added Because of New Limits

Children Added Because of New Limits
Adult Expenditures (9 mo. only FY97)
Child Expenditures (9 mo. only FY 97)

GROSS EXPENDITURES
NET MEDICAID SAVINGS

FACILITIES (52%)

NON-FACILITES (48%)

$0
$0

$0

$0

$0

$0

8

8

$17,784
$10,296
$28, '80
($213,623)

($111,084)

($102,539)

8
8
$24,768
$14,304
$39,072
($631,506)

($328,383)

($303,123)

3
8
$25,824
$14,976
$40,800
($669,555)

($348,169)

($321,388)

Page

0
0

$0

SO

$0
($346,320)

($180,086)

($166,234)
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In FY 97, cases are assumed to be eligiblo for an average of 9

0

0

$0

$0

$0
($177,792)

($92,452)

($85,340)



FISCALNOTE

STATE OF ALASKA BILL NO. HB 78
1995 LEGISLATIVE SESSION oA o

Revision Date: Dept. Affoctod: Health and Social Services

Title: .in Act relating to the maximum amount BRU: Medical Assistance
of assistance that may be granted under the adult public... Componom: Medicaid Non-Facility

Sponsor: HANLEY COMPONENT SERIAL NO. 229

Requestor: Senate HESS See also (SN#): 330. 243

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY96 FYO97 FY98 FY99 FYOO

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS, CLAIMS 0.0 (102.5) (303.1) (321.4) (166.2)

MISCELLANEOUS

TOTAL OPERATING 0.0 (102.5) (303.1) (321.4) (166.2)

CAPITAL EXPENDITURES

CHANGES IN REVENUES )

FUND SOURCE (Thousands of Dollars)

1002 Foderal Receipts 0.0 151.2) (151.5) (160.7) (83.1)
1003 GF Match 0.0 (51.3) (1515) (160.7) (83.1)

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other (please specify)

TOTAL 0.0 (102.5) (303.1) (321.4) (166.2)

POSITIONS:
FULL-TIME

PART-TIME .

TEMPORARY 1
Estimate of any current year (FY95) coat: $0.0

ANALYSIS: (Attach a separate page if necessary)

FYO1

(85.3)

(85.3)

(42.6)
(42.7)

(85.3)

Medicaid spending will decrease as people lose Medicaid eligibility when they lose AFDC due to workfare sanctions or
because they have increased earnings. Otherwise, participants in a workfare project envisioned by this legislation will

remain eligible for Medicaid. People with increased earnings will likely qualify for transitional Medicaid.

children of families formerly on AFDC will still qualify for a poverty-level Medicaid-only eligibility category.

Many of the

A slight temporary increase in Medicaid spending will occur as a result of individuals becoming AFDC eligible because of
the increased earned income disregard, waiver of the 100 hour employment limit, or the increased vehicle exemption.
However, in the long term, this will be more than offset by the increased number of families going off AFDC because of

increased employment.

See analysis on the attached pages.

Prepared by: Jon Shenvood Phone: 465-3355
" Division: Medical Assistance Doto:__ 03/13/95
Approved by Commissioner: Karer/ANNA2Com ANQNANNANANNANT Dote: > ((
Agency: Department of Health & Social Services '

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE

For further distribution information, call tho Govonor's Legislative Offico
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Revision Date: BILL NO. HB 78

ANALYSIS (cont.):

GENERAL ASSUMPTIONS

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
Average Cost of Medical Assistance
AFDC Adult Annual $2,842 $2,966 $3,096 $3,232 $3,374 $3,522
AFDC Adult Monthly $237 $247 $258 $269 $281 $293
AFDC Child Annual $1,641 $1,713 $1,788 $1,886 $1,948 $2,033
AFDC Child Monthly $137 $143 $149 $156 $163 $170

The cost of Medical assistance is increased 4.38% annually for inflation.
The number of AFDC cases affected by this legislation were provided by Division of Publir Assistance.
An AFDC case (household), one average, consists of one adult and two children.

SAVINGS

Families participating in the workfare project retain eligibility for Medicaid for the duration of their participation. Medicaid
eligibility will be lost by those families who lose AFDC eligibility because of program sanctions, denials, and closures. This
legislation also increases the earned income disregard, wa:ves the 100 hour employment limit, and increases the vehicle
exclusion to $5000, which will make it easier for some hcuseholds to secure employment, resulting in AFDC case closures and
lost Medicaid. Approximately one-haif of the children of in these households will continue to be eligible for Medicaid under a
poverty level Medicaid- only eligibility category. Therefore, when a household (case) loses AFDC under this legislation, on
average, one adult and 1 child lose Medicaid. Sanctions apply only to adults.

It is estimated that workfare sanctions will generally cause Medicaid eligibility to be lost for an average of 6.5 months per year.
Case closures will cause Medicaid eligibility to be lost for an average of 9 months in FY 97 and 12 months in FY 98-99. After
the demonstration waiver ends, soma cases closed remain off Medicaid because of continued employment. However, we
estimate that 5C% of the cases will return to AFDC in FY 00; an additional 25% will return to AFDC in FY 01.

FY 96 FY 97 FYy 98 FY 99 FY 00 FY 01

Adult Sanctions 0 15 30 30 0 0
Adult Workfare Closures 0 35 70 70 35 17
Adult Income Closures 0 27 57 59 30 15
Child Workfare Closures (1 child only) 0 35 70 70 35 17
Child Income Closures (1 child only) 0 27 57 59 30 15
Adults Sanctioned for 6.5 months. $0 ($24,083) ($50,310) ($52,455) $0 $0
Adult Closures (9 mo. only in FY 97) $0 ($137,826) ($393,192) ($416,412) ($219,180) (%$112,512)
Child Closures (9 mo. only in FY 97) $0 ($79,794) ($227,076) ($241,488) ($127,140) ($65,2801
GROSS SAVINGS $0 ($241,703) ($670,578) ($710,355) ($346,320) ($177,792)

EXPENDITURES

The increase in the earned income disregard, waiver of the 100 hour employment limit, and increasing the vehicle exclusion to
$5000 will allow a small number of individuals to qualify for AFDC and Medicaid that would not have qualified otherwise. DPA
estimates that 8 cases per year will become eligible for AFDC. In FY 97, cases are assumed to be eligible for an average of 9
months, and for 12 months thereafter.

Adults Added Because of New Limits 0 3 3 8 0 0
Children Added Because of New Limits 0 8 8 8 0 0
Adult Expenditures (9 mo. only FY97) $0 $17,784 $24,768 $25,824 $0 $0
Child Expenditures (9 mo. only FY 97) $0 $10,296 $14,304 $14,976 $0 $0
GROSS EXPENDITURES $0 $28,080 $39,072 $40,800 $0 $0

NET MEDICAID SAVINGS $0 ($213,823) ($631,506) ($669,555) ($346,320) ($177,792)
FACILITIES (52%) $0 ($111,084) ($328,383) ($348,169) ($180,086) ($92,452)

NON-FACILITES (48%) $0 ($102,539) ($303,123) ($321,386) ($166,234) ($85,340)

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. HB 78

1995 LEGISLATIVE SESSION DPA #10

Revision Dale: _Oept. Affected: Health and Social Service!

Title: An Act propmini; a tpccial AFDC program ~BRU: A»»i»tance Paymeott
dcmomtration project and reduction! to APDC aod APA _Contponent: APDC - Ratable Reduction!

Sponsor: Hanley

Requesior Home HESS COMPONENT SERIAL NO. 220
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY96 Fyo7 | FYo8 | FY99 FYCO | FYo1
PERSONAL SERVICES 0.0 0.01 0.01 0.0 0.0 0.0
TRAVEL 0.0 0.01 0.01 0.0 0.01 0.0
CONTRACTUAL 0.0 0.01 0.01 0.0 0.0 0.0
SUPPLIES 0.0 0.01 0.01 0.0 0.0 0.0
EQUIPMENT 0.0 0.01 0.01 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.01 0.01 0.0 0.0 0.0:
GRANTS. CLAIMS (1,610.7) (225511 (2.367.9)1 (2.486.3) (2,610.7)1 0.01
MISCELLANEOUS 0.0 0.01 0.01 0.0 001 0.01
TOTAL OPERATING (1.610.7) (2.255.1V (2.367.9)1 (2,486.3) (2.610.7)1 0.01

i CAPITAL EXPENDITURES 0.0 0.01 001 0.0 0.0 0.01

1 CHANGES IN REVENUES 0 01 01 0 0 01
FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts (706.5) (102381 (L075.1)1 (1,128.8) (L185.3)1 0.01
1003 GF Match (706.5) (1,0238)1 (1L075.1)1 (1,1288)1 (1.185.3)1 0.0
1004 GF 0.0 1 0.01 0.01 0.01 0.0 0.0
1005 GF/Program Receipts 0.0 | 0.01 0.01 0.01 0.0 0.0
1006 GF/MHTIA 0.0 | 0.01 0.01 0.01 0.0 0.01
Other 1007 I/A ReceiDts (297.7) | (207.5v (217.71 (228.7)1 (240.1) 0.01
TOTAL (1.610.7) i (2.255.1V (2.367.9)1 (2,486.3)1 (2,610.7) 0.01
POSITIONS:
FULL-TIME 0 1 01 01 01 0 0
PART-TIME 01 (018 (018 01 0 0
TEMPORARY ) 0. 01 01 01 0 0
Estimate of any current yoar (FY35) cost: $ NONE

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Revision Date: BILL NO. HB 78

ANALYSIS (cont):

Assumptions:

The reduction takes effect on October 1, 1995, and is repealed at the beginning of
FYOL.

Reductions in AFDC payment maximum? produce a 1.7 percent savings in AFDC
formula costs effective October 1, 1995,

Ratable reductions are imposed statewide.
AFDC caseload size will increase by 5 percent each year.

The average amount of monthly AFDC benefit decrease as a result of ratable
reductions will be $13.00.

Calculations:

Average AFDC Average monthly Total FY

Caseload oavment reduction Reduction
FY96 13,767 $13 * $1,610.7
FY97 14,456 $13 $2,255.1
FY98 15,179 $13 $2,367.9
FY99 15,938 $13 $2,486.3
FYOO 16,735 $13 $2,610.7
FY01 17,572 $13 $ 0.0

* FY96 Total reduction is for 9 months

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. nb 2s

1995 LEGISLATIVE SESSION OPA#11

Revision Data: Oept. Affected: Health and Social Service!

Title: An Act propoiint: a ipecial AFDC program 3RU: Ax«intance Payment!
Jcmomtration project and reduction! to AFDC and APA Component: ~ APA

Sponsor: Hanley

Requestor: Home HESS COMPONENT SERIAL NO. 222
Expenditures/Revenues: (Thousanos of Dollars)

OPERATING FY96 FY97 FYo8 1  FY99 FYQO FrQL
PERSONAL SERVICES 00 0.01 001 00 0.01 00
TRAVEL 00 0.01 001 00 0.01 00
CONTRACTUAL 0.0 0.01 001 0.0 0.0i 00
SUPPLIES 0.0 0.01 0.01 0.0 0.01 00
EQUIPMENT 0.0 0.0: 0.01 0.0 001 00
LAND & STRUCTURES 00 0.01 0.01 0.0 0.01 0.0
GRANTS. CLAIMS (516.0) (7501 ("371 (8043 &l 0.01
MISCELLANEQOUS 0.0 0.0i 0.0! 0.0 0.0! 0.01
TOTAL OPERATING (516.1) (725.0v (763.7)1 (604.3) (847.1)1 0.01

! CAPITAL EXPENDITURES 0.0 | 0.0i 0.0 0.0! 0.01 0.01
CHANGES IN REVENUES 0 1 01 0 01 01 01
FUND SOURCE /Thousands of Dollars)

1002 Federal Receipts 0.0 1 0.0! 0.0 0.01i 0.01 0.01
1003 GF Maicn 0.0 1 0.01i 0.0 0.01 0.0’ 0.0
1004 GF (4755) 1 63221 (718.6) (76.8)1 (197.01 0.0
1005 GF/Program Receipts 0.0 | 0.0i 0.0 0.01 0.01 0.0
1006 GF/MHTIA 0.0 1 0.01 0.0 0.01 0.01 0.0
Other 1007 I/AReceipts (40.6) | (42.8v (45.1) 4751 (50.01 0.01
TOTAL (516.1) 1 (725.0v (763.7) (804.3)1 (847.1)1 0.01
POSITIONS:

j FULL-TIME 0 1 01 01 01 01 0
PART-TIME 0 1 01 01 01 01 0
TEMPORARY 01 01 01 01 01 0
Estimate of any curront yoar (FY05) cost: $ NONE

ANALYSIS: (Attacn a separate page if necessary)

Tliis legislation reduces Adult Public Assistance benefits by setting the amount of the
maximum state contribution to Adult Public Assistance recipients at 1.7 percent less
than the amount paya Me on October 1, 1993.

O N IAFVPrePafea Jim Nordlund. Director/A”/l-cn. N — Phone:  465-2680
division: Division of Public AimfBirfc j N A Date:
j \|/ Aoproved Uy Com Karen Perdue. Commissioner  ( DatOl
Agancy: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Revision Date:

ANALYSIS (cont):

Assumptions:

BILL NO. HB 78

The reduction takes effect on October 1, 1995, and is repealed at the beginning of

FYO1.

Benefit reductions are imposed statewide.

The average amount of the monthly APA benefit decrease will be $5.50. The APA
benefit payment to an individual SSI recipient will be $6 less per month,

APA caseload size will increase by 5 percent each year.

Recipients of APA Interim Assistance payments will not be affected by the benefit

reductions.

Calculations:
Average APA
Caseload

FY96 10,426

FY97 10,985

FY98 11,572

FY99 12,188

FYOO 12,834

FY01 13,514

Average monthly
Davment reduction

$5.50
$5.50
$5.50
$5.50
$5.50
$5.50

* FY96 Total Reduction is for 9 months

Total FY
Reduction

* $516.1
$725.0
$763.7
$804.3
$847.1

$ 0.0

Page 2 of 2
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FISCAL NOTE

STATE OF ALASKA BILL NO. nb n

1995 LEGISLATIVE SESSION DPA#12

Revision Date: Oept. Affected: Health and Social Services

Title: An Act proposing a ipecial AFDC program 3RU: PFD Hold Harmless
demonstration project and reduction! lo AFDC and APA Component: PFD Hold Harmless

Sponsor: Hanley

Requestor: Houtc HESS COMPONENT SERIAL NO. 225
Expenditures/Revjnues: (Thousands of Dollars)
OPERATING FY96 1  FY97 FY98 FY99 FYCO
PERSONAL SERVICES 0.0 i 0.01 0.0 0.0 0.01
TRAVEL 00 1 0.01 0.0 0.0 0.01
CONTRACTUAL 0.0 ! 0.01 0.0 0.0 0.01
SUPPLIES 00 1 0.01 0.0 0.0 0.01
EQUIPMENT 00 1 0.01 0.0 0.0 0.01
LAND & STRUCTURES 00 1 0.0! 0.0 0.0 0.01
GRANTS, CLAIMS (230.3) 1 12601 474.7) (493.3) (49231
MSCHELANEQUS 0.0 ! 0.01 0.0 0.0 0.01
TOTAL OPERATING (238.3) (256.0v 474.7) (493.3) (492.3)1

1 CAPITAL EXPENDITURES 0.0 i 0.01 0.01 0.01 0.0'

! CHANGES IN REVENUES 01 01 01 0L 01
FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts 0.0 |1 0.01 0.01 0.01 0,0!
1003 GF Match 00 1 0.0! 0.01 0.01 0.01
1004 GF 00 1 0.01 0.01 0.01 0.01
1005 GF/Program Receipts 0.0 | 0.01 0.01 0.01 0.01
1006 GF/MHTIA 00 1 0.01 0.01 0.01 0.01
Other 1007 I/AReceiuts (238.3) ! (256.0v 474.71 (493.3)1 (492.3)1
TOTAL (238.3) 1 (256.0V 474.7)1 (493.3)1 (492.3)1
POSITIONS:
FULL-TIME 01 01 01 01 01
PART-TIME 1 01 01 ol 01
TEMPORARY 0 1 01 01 01 01
Estimates of any current year (FY95) cost: S NONE

ANALYSIS:  (Attach a separate page if necessary)

PFD Hold Harmless payments replace AFDC and Adult Public Assistance benefits when
receiving the dividend causes individuals to lose eligibility or to have benefit*1 educed.
The ratable reductions provided for in this bill reduce costs in the AFDC and APA
assistance payments BRUs. The AFDC Demonstration project also produces savings

in the AFDC Component. PFD Hold Harmless costs change in direct proportion to the

costs of the programs held harmless.

Prepared Oy: Jim Nordlund. Director A Phone:  465-2680

Division: Division o( Public AnitlanVe”' Date: ”(\\II(& d/p r
Approved Oy Com Karen Perdue Date:
Agency: Department of Health & Social Servleei r

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(iuv i0/%4) sSittngaLOBn Page f
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Revision Date;

ANALYSIS (cont.):

Assumptions:

The benefit reductions take effect on October 1, 1995.

BILL NO. HB 78

PFD Hold Harmless costs for AFDC and APA benefits will decrease in direct proportion
to the decreases produced by the reductions in AFDC and APA expenditures for each

fiscal year.

Calculations:

FY96
FY97
FY98
FY99
FYOO
FY01

PFD HOLD HARMLESS SAVINGS

AFDC

$197.7
$213.2
$429.6
$445.8
$442.3
$105.3

APA
$40.6
$42.8
$45.1
$47.5
$50.0

$0.0

PFDHH
$238.3
$256.0
$474.7
$493.3
$492.3
$105.3

Page 2 cf
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COSTISAVINGS ANALYSIS
HB 78
Prepared by the Department of Health and Social Services
Division of Public Assistance
March 13, 1995

FY96 FY97 FY98 FY99 FYOO
OPERATING EXPENDITURES
AFDC Payments - Project 0.0 (63.4) (2,354.9) (2,412.5) (2,247.1)
Eligibility Determination 239.9 326.9 326.9 326.9 163.5
PA Administration 213.5 158.5 158.5 158.5 78.8
PA Data Processing 972.4 2717.0 66.5 66.5 33.4
Alaska Work Programs 0.0 1004.3 1004.4 1004.5 0.0
Child Care Benefits 0.0 336.0 688.8 705.6 0.0
Medical Assistance 40.0 (213.6) (631.5) (669.6) (346.3)
Gross Project Cost 1,465.8 1,825.7 (741.3) (820.1) (2,317.7)
Less Federal Receipts for (732.8) (1,083.7) (79.6) (51.1) 1,057.7
Project Costs
Net GF/GF Match Project 733.0 742.0 (820.9) (871.2) (1,260.0)
Cost
Less Ratable Reduction (1,182.0) (1,706.0) (1,793.7) (1,885.6) (1,982.4)
GFI/GF Match Savings
Net GF Budget Impact (449.0) (964.0) (2,614.6) (2,756.8) (3,242.4)

RATABLE REDUCTION SAVINGS

AFDC - GF Match (706.5) (1,023.8) (1,075.1) (1,128.8) (1,185.3)
APA - GF (475.5) (682.2) (718.6) (756.8) (797.1)
Total GF (1,182.0) (1,706.0) (1,793.7) (1,885.6) (1,982.4)
AFDC - Federal Receipts (706.5) (1,023.8) (1,075.1) (1,128.8) (1,185.3)
AFDC/APA - I/A Receipts (238.3) (256.0) (474.7) (493.3) (492.3)

(PFD Hold Harmless)

FY01

(1,170.3)

0.0

0.0

0.0

0.0

0.0
(177.8)
(1,348.1)

621.4

(726.7)

0.0

(726.7)

0.0
0.0
0.0
0.0

(105.3)

TOTAL

(8,248.2)
1,384.1
767.8
1,415.8
3,013.2
1,730.4
(1,998.8)
(1,935.7)
(268.1)

(2,203.8)
(8,549.7)

(10,753.5)

(5,119.5)
(3,430.2)
§,549.7
5,119.5
2,059.9

/-\AA
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If" USE COMMITTEE REPOIQ
(9)

Date Referred: January 16, 1995 FURTHER REFERRALS: Finance

Date of Committee Action: S j~oH s
The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 78

HOUSE BILL NO. 78 PUBLIC ASSIST. DEMO PROJECT & DECREASE
"An Act relating to the maximum amount of assistance that may be granted under the adult public assistance
proeram and the program of aid to families with dependent children; proposing a special demonstration project
within die program of aid to families with dependent children and directing the Department of Health and Social
Services to seek waivers from the federal government to implement the project."

recommends it be replaced _ [ ] the same title
with the following committee substitute 05 1A0 s [/j anew title
| additional referral to Committee

f | attached amendment(s)

ADOPTS: Letter of Intent

ATTACHES NEW FISCAL NOTE(S):  (pepy APPROVES PREVIOUS: (Deptfiz»lc)
*J fiscal note(s) [ ] fiscal note(s)

[ Jzero fiscal note(s) [ ] zero fiscal note(s)

SIGNING Wi~ RECOMMENDATIONS

CHAIR’S SIGNATURE



Bill No.
Tape: 95-

Subject of Vote:

Member

Rep. Tom Brice

Rep. Caren Robinson

Rep. Cynthia Toohey

Rep. Con Bunde
Rep. Al Vezey

Rep. Gary Davis

Rep. Norman Rokeberg

Total

"Tin
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DATE:

Number:

Nay

Abs,



Form

House HESS Roll Call
Bill No. DATE:
Tape: 95- Number:
Subject of Vote:
Member Yea Nay
Rep. Caren Robinson J ) _
Rep. Cynthia Toohey - o
Rep. Con Bunde A
Rep. Al Vezey - -
Rep. Gary Davis l
Rep. Norman Rokeberg _ -
Rep. Tom Brice -

Total

Abs,



House HESS Roll Call Form

Bill No. DATE:

Tape: 95- , Number:

Subject of Vote: E_

Member Yea Nay Abs.

Rep. Cynthia Toohey ?J S

Rep. Con Bunde - - /1
Rep. Al Vezey - -

Rep. Gary Davis "K -

Rep. Norman Rokeberg " S

Rep. Tom Brice _

Rep. Caren Robinson

Total

khkkkkkhkhkhhhhrhhrhhhhhhhhhhhhhhhhhdhhhhhhhhrhhdrhhdrhhhrhhhrdddhrsk

Bill No. DATE:
Tape: 95- Number:
Subject of Vote:

Member Yea Nay Abs.

Rep. Con Bunde s L -
Rep. Al Vezey

Rep. Gary Davis 35 t *
Rep. Norman Rokeberg A
Rep. Tom Brice {\Il

Rep. Caren Robinson

Rep. Cynthia Toohey A

Total



House HESS Roll Call Form

Bill No. DATE:_
Tape: 95- > Number:
Subject of Vote: ZM >,

Abs,

Gary Davis

Norman Rokeberg

Tom Brice

Caren Robinson

Cynthia Toohey v
Rep. Con Bunde j L

Total

kkkkkkkkkkhhhhhhhhhrhhhhhhhhrhhhxhhhrhhhhrhhhxhhdrhhdhrdkhxhkdxhdrsk

Bill No. DATE:
- L

Tape: 95- t, ] Number:

Subject of Vote:

Member Yea Nay Abs.

Rep. Gary Davis NC
N

Rep. Norman Rokeberg -

Rep. Tom Brice n -
Rep. Caren Robinson _
Rep. Cynthia Toohey _({,

Rep. Con Bunde
Rep. Al Vezey

Total
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Member Yea
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Total

Nay Abs.
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OPERATING EXPENDITURES

AFDC Payments - Project
Eligibility Determination
PA Administration

PA Data Processing
Alaska Work Programs
Child Care Benefits
Medical Assistance

Family and Youth Services

Gross Project Cost

Less Federal Receipts for
Project Costs

Less I/A Receipts for
Project Costs
(PFD Hold Harmless)

Net GF/GF Match Project
Cost

Less Ratable Reduction
GF Match Savings

Net GF Budget Impact

COST/SAVINGS ANALYSIS

CSHB 78 (HES)

Prepared by the Department of Health and Social Services
Division of Public Assistance

FY96

(137.9)
136.8
213.5
972.4

0.0

0.0
40,0
113.9
1,338.7
618.7

(12.7)

732.7
(706.5)

26.2

RATABLE REDUCTION SAVINGS

GF Match
Federal Receipts

I/A Receipts
(PFD Hold Harmless)

H:A\DPAUIMSIWPS5I\BIUS\HB78UIB78-2.SUM

(706.5)
(706.5)
(197.7)

FY97

(875.1)
188.8
158.5
277.0
3945
152.0

(431.9)
113.9
(22.3)

(28.7)

(78.8)

85.2
(1,023.8)

(938.6)

(1,023.8)
(1,023.8)
(207.5)

April 4, 1995

FY98

(1,782.4)
188.8
158.5

66.5
436.1
272.3
(818.9)
113.9
(1,365.2)
(659.5)

(160.4)

(545.3)

(1,075.1)

(1,620.4)

(1,075.1)
(1,075.1)
(217.7)

FY99

(1,882.1)
188 .8
1585
66.5
446.0
289.3
(914.8)
113.9

(1,533.9)
(739.2)

(169.4)

(625.3)
(1,128.8)

(1,754.1)

(1,128.8)
(1,128.8)
(228.7)

FYOO

(1,998.6)
188.8
158.5

66.5
457.0
300.0
(978.1)
113.9
(1,692.0)
(813.0)

(179.9)

(699.1)

(1,185.3)

(1,884.4)

(1,185.3)
(1,185.3)
(240.1)

FY01

(2,111.1)
188.8
158.5

66.5
470.4
308.7

(1,035.0)
113.9

(1,839.3)

(881.7)

(190.0)

(767.6)
(1,244 5)

(2,012.1)

(1,244.5)
(1,244.5)
(252.2)

TOTAL

(8,787.2)
1,080.8
1,006.0
1,515.4
2,204.0
1,322.3

(4,138.7)

683.4

(5,114.0)

(2,503.4)

(791.2)

(1,819.4)
(6,364.0)

(8,183.4)

(6,364.0)
(6,364.0)
(1,343.9)



FISCAL NOTE

STATE OF ALASKA BILL NO. cshb 78 (hes>
1995 LEGISLATIVE SESSION DPA#i

Revision Dale: . Dept. Affected: Health and Social Service*
Title: ~ An Act relating to the APDC prop.ra I BRU. Aitiitancc Payment*
demonstration project* and payment reduction* Component:  APDC

Sponsor: Hanley
Requestor: Home HUS COMPONENT SERIAL NO.

wmgs/%venuesz oy A7 (TE%Qnds of DOIE%g A

2
PERSONAL SERVICES )
TRAVEL ]
CONTRACTUAL ]
g (l%g (NE
(18821)  (L99G
0 0
0

(Y

EQUIPMENT
GRANTS. CLAIMS (13,
Yo BFeRRmNG (137

| CAPITAL EXPENDITURES 0.
CHANGES IN REVENUES

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF .
1005 GF/Program Receipts
1006 GF/MHTIA

20

SUPPLIES |
LAND & STRUCTURES |
00 0

r 1007 /A Receipts .'
1B : o
POSITIONS:
FULL-TIME 0 0 0 0 01 0
PART-TIME 0 0 0 0 0l 0
TEMPORARY 0 0 0 0 01 0
Estimato ot any currant year (FYS5) cost: $ NONE

ANALYSIS:  (Attach aseparate page if necessary)

This bill makes a permanent change to the AFDC program by adopting a federal option
that allows states to require, as a condition of eligibility for AFDC benefits, that
unmarried minor parents and their children live with a parent or other adult relative or
in another suitable adult-supervised living arrangement. This change in law applies to
all AFDC cases in the state.

This legislation also creates temporary authority for various demonstration projects
designed to reshape the state's AFDC program, and authorizes the Department of
Health and Social Servicesyto apply for any federal authority necessary to operate the

projects.
Prepared bjhvfff pirn Nordlund, Dijrlc . flok” Phone:  465-2680
Diw%ion: J 7\ pDivmnn“ftuJiJic'. ip]’°At|_ INCC }bate: '
Approved by Com o Date: [?&"
Agency: Department of Heallh & Social Services -

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Revision Date: BILL NO. CS11U78 (ims)

ANALYSIS (cont.):

UNMARRIED MINOR PARENTS

This legislation adopts the federal option to require unmarried minor parents to live with
a parent, adult relative or in another adult-supervised living arrangement.

Assumptions:
We anticipate no additional costs to AFDC program benefits due to this project.
Two hundred AFDC applications per year are received from unwed teen parents.

Seventy AFDC applications from teen parents require investigation each year because
the teen claims that the parents' home is unsafe.

Forty percent of the cases investigated are denied benefits because the teen refuses to
cooperate in the investigation or does not qualify financially because their parent(s)’
income and assets disqualify them when they live at home.

The average monthly AFDC caseload is reduced by 28 cases per month. Average
monthly cost per case is $821.

Regulations take effect January 1, 1996.

FY 96 savings represent 6 months savings because of phased implementation.
Savings Calculation:

FY 96: (137.9)

FY 97 through FY 01: (275.9) per year

Page 2 of



Revision Date:

BILL NO. CSIIB 78 (HES)

ANALYSIS (cont.):

DEMONSTRATION PROJECTS

The demonstration projects involve an array of services and special eligibility provisions
that, under current law, require waiver of certain federal AFDC statutes and regulations.
The demonstration projects include:

A Workfare Project requires certain members of the experimental group benefit
from increased incentives to work whether or not they are assigned to
uncompensated work experience. Selected AFDC recipients are required to
participate in unpaid work activities for 21 hours a week. Individuals who are
employed 15 or more hours a week are exempt from the requirement.
Individuals who are required to participate in workfare are subject to fiscal
sanction if they do not comply with the requirement.

An AFDC Unemployed Parent Demonstration designed to help two-parent AFDC
families achieve economic independence. Families selected as project
participants will be subject to a 36-month time limit on AFDC benefits.

A Self-Employment Project provides incentives arid support to families with a
member who wishes to develop and operate a small business. Participants in
this project are allowed to set aside up to $10,000 to operate a self-
employment business and to have up to $500 per month in non-business
income disregarded in the AFDC benefit calculation in order to build up business
assets.

A Diversion Project that will provide families an alternative to long-term AFDC
dependency by offering job-ready AFDC applicants a one-time lump-sum cash
payment to meet critical needs while they obtain employment and/or child
support. Diversion projects will operate in two or more areas of the state.

All individuals in the experimental groups for the Unemployed Parent, Workfare, and
Self-Employment projects receive increased incentives to work. The federal statute that
prevents them from owning a vehicle worth more than $2,500 is waived and they will
instead be allowed to own up to $5,000 in vehicle equity before the equity is counted
against them. They are allowed an additional earned income disregard that increases
the current time-limited $30 and one third of the remainder to $200 plus one third of
the remainder for 24 months. The federal rule that prevents unemployed parents from
working more than 100 hours per month is waived.

Page 3

of
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Revision Date: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

General Assumptions - Demonstration Projects: (Specific assumptions for each of the four
demonstration projects are set forth below.)

Each of the demonstration projects is operated under the authorty of section 1115 (a) of the
Social Security Act, which provides for the necessary policy waivers and requires an
experimental design and a rigorous evaluation of results.

To complv with federal requirements, 70 percent of cases in each project area are randomly
drawn to participate as the experimental group. Demonstration project requirements and
waivers apply only to the experimental group.

Thirty percent of cases are maintained as part of the control group; normal AFDC program
requirements apply to the control group.

Demonstration project operations begin July 1, 1996 and end June 30, 2001.

Project costs (Measured over the 5-year operation of tne project) do not exceed baseline costs
of operating the AFDC program without the project. Federal financial participation is therefore
available at the AFDC 50 percent federal match rate for all project costs.

Workfare Project:
General Assumptions:

Workfare operates in one urban area with a total caseload size of approximately 5500 cases
per month. An average of 300 AFDC participants per month are engaged in unpaid work
activities under workfare.

Savings Assumptions:

Five percent of the experimental group start working as a 'esult of the increase in earned
income disregards, and an additional nine percent of the experimental group start working
because of the workfare demonstration, "in a* s of wage of $800 per month. The
average savings per case for participants » .employed is $463 per month.

One percent of the families in the experim. n*a. .. .uF leave the AFDC caseload because of
increased work incentives. Seven percent of the families in the experimental group leave the
AFDC caseload because of the 21 hour-per-week workfare requirement. The average savings
for each family that leaves AFDC is $788 per month.

Three percent of the families in the project are sanctioned or denied for failure to comply with
workfare requirements.

Page 4 ol



Revision Date:

|ANALYSIS (cont.):

Annual Workfare Savings:

FY 96
S200 -wl/3
Eamed lncome 0.0
Disregard &
100-Hour-Rule
Workfare 00
Sanctions

Case Closures 0.0

Total Gross 00
Savings

Cost Assumptions;

BILL NO. cshb 78 (HHS)

AFDC BENEFT SAVINGS
FY 7 FY 98 FY 99
(39093  (8520)  (888.5)
(89) (17.6) (17.6)
(1128) (3607)  (366.0)
(796.1) (12303)  (1272.)

FY 00

(9329)

(17.6)

(384.2)
(1334.7)

FY 01

(9795)

(176)

(403.4)
(1400.5)

The annu%mehverage earned income disregard rises from $36 per month to $180 per month for

working tamilies.

The eligibility waivers result in 8 more eligible families each year.

Annual Workfare Costs:

FY 96
S200 + 1/3
Eamed Income 0.0
Disreqard &
100-Hour-Rule
AHtomobiIe 00
Allowance
Total Gross 00
Costs

Workfare Project: Cost/Savings Summary

FY9%
Savings 0
Costs 0
Net Savings 0

AFDC BENEFT COSTS
FY 97 FY 98 FY 99
505.5 499.2 524.1
60.3 80.4 304
565.3 579.6 6045
Frg7 FY98 FY99
(796.) (12303)  (1272.)
(565.9) (5796)  (6045)
(2303 (650.7)  (667.6)

FY 00

550.2

80.4

630.6

FYOD
(1334.7)
1630.)
(704.1)

Fy 01

571.5

80.4

657.9

FYo1

(1400.5)
<657.9)
(742.6)

Page 5 of
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Revision Date: BILL NO. csiiu 78 (iitis)

ANALYSIS (cont.):

Unemployed Parent Project
General Assumptions:

The Unemployed Parent Project operates in two urban sites with a total AFDC
Unemployed Parent caseload of approximately 1100 cases per month.

Four percent of the experimental group is exempt from the project requirements
because they are unable to work.

Savings Assumptions:

The project waivers 'ncrease the average monthly earnings of project participants who
are already workin.; irom $500 to $800.

Five percent of unemployed project participants become employed at an average wage
of $800 per month as a result of the project requirements.

Savings resulting from case closures because of the 36-month time limit begin to
accrue in FY 00.

One percent of families in the experimental group become ineligible fo: AFDC because
of the demonstration project.

Three percent of the families in the project are sanctioned or denied for failure to
comply with project requirements.

Cost Assumptions:

The waiver of the 100-hour rule, increase in the vehicle value allowance, and increase
in the income dlsreiard produce costs for benefits paid to families that would otherwise
receive a reduced AFDC grant or be ineligible.

Calculations:

Unemployed Parent Project: Cost/Savings Summary

FY97 FY98 FY99 FY00 FYOL
Savings (67120  (8874)  (949)  (6036)  (10436)
Cost 5417 577.6 603.6 6329 662.3

NetSavings (1295 (3095  (3384) (3643 (3813

Page 6 of



Revision Date: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

Self-Employment Project:

General Assumptions:

The Self-Employment Project serves a maximum of 50 AFDC recipients in any month.
The average net self-employment earnings for project participants is $700 per month.

Thirty AFDC recipients become self-employed in FY 97; 50 recipients become self-
employed in each subsequent year.

Savings Assumptions:

The AFDC savings is $505 per month for each case that becomes employed.

Three AFDC cases hecome ineligible for AFDC because of successful self-employment
operations in FY 97 and 10 cases become ineligible in each subsequent year; the
average savings for each family that leaves the caseload is $5122 per year.

Cost Assumptions:

The new income disregards result in program costs: The average monthly income
disregard for project participants is $344 more than the regular AFDC income disregard.
$200 of this amount is due to the special allowances for self-employed and $144 is due
to the increased earned income disregards.

Calculations:

Sel-Employment Project: Costs/Savings Summary

FY97 FY98 FY99 2(00 FYol
Savings (151.7) (369.6) (420.8) (472.0) (523.2)
Cost 67.1 1118 111.8 1118 111.8

Net Savings (84.6) (257.8) (309.0) (360.2) (411.4)

Page 7 of



Revision Date: BILL NO. csim 78 (hes)

ANALYSIS (cont.):

Diversion Project
General Assumptions:
The Diversion Project operates in two areas of the state.

In FY 97 the experimental group includes approximatelY 1600 applicant families.
The number of applicant amilies increases by 1 percent per year each year thereafter.

Fifteen percent of the applicants screened into the experimental group meet the criteria

Lor aﬁdwersmn offer and accept a diversion payment rather than receiving AFDC
enefits.

Savings Assumptions:

The average AFDC payment avoided for the 3 month period is $2,364.

Fiftg-five percent of the families thah receive diversion payments are diverted from the
AFDC program for at least 12 months.

For each Diverted family, an average of 6.5 months of AFDC expenditures is avoided.
Cost Assumptions:

In the implementation year of FY 97, 94 families receive Diversion payments; 179
families receive Diversion pa%ments in FY 98." The number of Diversion lecipients
Increases by 1 percent in each subsequent year.

The average diversion payment is $1,600 per family.

Calculations:

AFDC Diversion Project: Cost/Savings Summary

FY97 FY98 FY99 FYOO FYO01
Savings (358.3) (667.8) (673.9) (680.8) (687.6)
Cost 203.5 379.3 382.7 386.7 390.5
Net Savings (154 8) (288.5) (291.2) (294.1) (297.1)

Page 8 of



Revision Date:

ANALYSIS (cont.)

BILL NO. CSIiB78(HES)

CUMULATIVE IMPACTS OF THIS LEGISLATION ON AFDC ASSISTANCE PAYMENTS

Mmor
arents
Workfare
nemployed
HaenP Y
Edf
mployment
Divorslon
TOTAL

FY%
11379)

0.0
0.0

0.0
00
13791

FYo7
(2759

(2303)
(1295)

(846)
(1548)
(875.)

SUMMARY

FY98
(2759)

(650.7)
(309.5)

(2578)
(2885)
(L782.4)

FY9
(27591

(667.6)
(338.4)

(309.0)
(291.2)
(1882.1)

(2759
(704.)
(364.3)

(360)
(294.1)
(1998.6)

FY0L
(2759)

(7426)
(3813)

(411.4)
(2999)
(2111.1)

Page L

Totals
(1517.4)

(2995.3)
(1523.0)

(1423.0)
(1328.5)
(8787.2)

of



FISCAL NOTE
STATE OF ALASKA BILL NO. csnn 78 (hks)
1995 LEGISLATIVE SESSION DPA #2

Revision Date; Dept. AfGCtod: Health and Social Services
Title: An"Actrelafing fo the ATDT program BRU: PA Administration
demmitlration pro ject! and payment reductions Component: ~ Eligibility Determinafion

Sponsar: Hanley
Requestor House' HES COMPONENT SERIAL NO. 236

5&%’%&5 Revenues: FY996 A7 TE%§nds ol DOIE%g A AL
T i

PERSONAL SERVICES 1828 it
TRAVEL 00

CONTRACTUAL i 4. 40 g

E o

18§

SUPPLIES
I 0 0 o1 0| a

EQUIPMENT .
D 8 STRUCTURES ,
GRANTS. CLAIMS

i
0
ﬁ 0
w 0
1ot GBERRTNG 3 §J
CAPITAL EXPENDITURES 0.0
| CHANGES IN REVENUES 0
FUND SOURCE . (Thousands ot Dollars)
M@ W oo
1004 GF 00 | 00 00 00l 00
1005 GF Prﬁ%ram Receipts 00 00 00 00| 00 08'

ﬁézﬂ ;LO;'ARECG'” 13§:'§ ! 18§2.§ 18§l§ 18§:§1' 18 18§§|
: ' m 4
AT I A

Estimate ot any current year (FY95) cost. $ NONE

ANALYSIS:  (Attach aseparate page if necessary)

Operation of the demonstration projects and the new teen parentrequirement produces
the need for additional eligibility determination staff. This need is primarily due to the
additional time necessary to inform members of the experimental groups of the
requirements applicable to them, determine individuals' employability, establish
contracts with families, and monitor compliance.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For furtrer distritution Information cll the Govermor™s Legislative Office
RO BROjnbhr Page 1 of 2



Revision Date;

ANALYSIS (cont.):

Assumptions:

BILL NO. CSIID 78 (HES)

Eligibility staff are trained and in place upon project implementation on July 1, 1996.
Training period is 6 months, so eligibility staff costs begin January 1, 1996.

Project components requiring most additional eligibility staff time are the diversion and
unemployed parent projects. The community work project, self employment project,
and requirement for teen parents at home also impact on the need for field eligibility

staff.

The additional workload produces a need for 4 Eligibility Technician Il positions
statewide; 3 in Anchorage and 1 in Fairbanks.

Federal matching funds are available for demonstration project costs at the AFDC 50%
matching rate, based on the projected cost neutrality of the projects.

Calculations:

FY 96:

FY 97 through

Personal Services (6 months)

4 ETII-R14 @ 45.7 yr (6 months)
Travel (for training)
Contractual (space, phones, postage)
Supplies
Equipment
Total

FYO1:

Personal Services (12 months)

4 ET Il - R14 @ 45.7 yr (12 months)
Contractual (space, phones, postage)
Supplies
Total

91.5

O O = N
0o O w U1 Ll

1828

i

Page 2 of



No. of Positions Range/Step Bargaining Unit

Position Title
Eligibility Technician Il 1 R14A GGU
Time Status Staff Months Location Election District
FT 6 months Fairbanks
TYPE of EXPENDITURE AMOUNT Justification
Salary 22.9
Benefits This legislation produces a need for additional Eligibility Determination staff.
Premium Pay
Other Additional time is necessary for eligibility staff to explain project requirements,
Total Personal Services 22.9 determine eligibility for diversion project, monitor complaince with new requirements,
Travel 1.5 and additional case processing necessary to ensure accuracy of benefits when
Contractual 1.0 recipients enter or decline employment.
Commodities 0.5
Equipment 10.0
Other
Total Cost 35.9
FUNDING SOURCE for TOTAL COST
1002 Federal Receipts 17.9
1003  GF Match 18.0

KM General Fund

1X%5 GF/Program Receipts
1006  GF/Mcntal Health Trust
1007___ I/AReceipts
1061  CIP Receipts
Other

REQUEST for

NEW

POSITION

AGENCY: Health and Social Services
BRU: Pdblic Assistance Administration

COMPONENT: Eligibility Dejerminajion (0236)

Page 1
Revised Dale:

of J

FY96



No. of Positions Rangc/Slcp Bargaining Unit

Position Title
Eligibility Tehcnician Il 3 R14A GGU
Time Status Staff Months Location Election District
FT 6 months Anchorage
TYPE of EXPENDITURE AMOUNT "ustification
Salary 68.6
Benefits This legislation produces a need for additional Eligibility Determination staff.
Premium Pay
Other Additional time is necessary for eligibility staff lo explain project requirements,
Total Personal Services 68.6 determine eligibility for diversion project, monitor compliance with new requirements,
Travel and additional case processing necessary to ensure accuracy of benefits when
Contractual 1.5 recipients enter or decline employment.
Commaodities 0.8
Equipment 30.0
Other
Total Cost 100.9
FUNDING SOURCE for TOTAL COST
1002 Federal Receipts 50.4
1003  GF Match 50.5
1004  General Fund
1005 GF/Program Receipts
1006  GF/Mental Health !\ rust
1007 I/A Receipts
1061 CIP Receipts
Other
REQUEST for AGENCY: Health and Social Sen/ices FY96
NEW POSITION BRU: Public Assistance Administration Pae 1 of 1

COMPONENT: Eligibility Detennination (0236) Revised Date:



STATE OF ALASKA
1995 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. cshb 78 (hes]

DPA#3

Revision Dale: Dept. Affected: Health and Social Services

Title: An Act refafing fo Tie AFDC program _BRU. PA Adminiitration

Sdo%rgloc;mtra ion Eer]eCt‘ and payment reduction!”~ “Component.  PA Adminiitration______

quuestbr: Housey HES COMPONENT SERIAL NO. 33

' N&S /Revenues: o7 (Thoysands ol Dolw
PERSONAL SERVICES . .
SRS 15 1'8 IE E
EQUIPMENT 0.0 0.0 0.0 0.0
D & STRUCTURES 0.0 0.0 0.0 .

GRANTS, CLAIMS 0.0 5@@ 0.0 .
YA BERRTING 5 LT T I
CAPITAL EXPENDITURES 00 0.01 ool 001

| CHANGES IN REVENUES 0l 0 Ul 0L 0
FUND SOURCE (Thousapds, ot Dollars)
1002 Federal Receipts . 2% | .
g A uoE
1005 GF/ Pro1qram Receipts 0.0 0.0 0.01 0.01 0.0
1006 GF, T Receig 00 | 0.0 0.0 } 0.0|1 0.0

r eceipts . . : .

6L : AL TRI -1 N R
POSITIONS.
FULL-TIME 2 h 2 2! il 2
PART-TIME 0 0 0! 01 0
TEMPORARY 01 0 0! 0 0
Estimate ol any currant yoar (FY95) cost: S NONE

LANALYSIS:  (Attach a separate page if necessary)

This legislation requires DHSS to design and operate waiver projects under the authority
of section 1115 (a) of the Social Security Act.

Project development and management staff are necessary to develop, apply for,
monitor, and evaluate the demonstration projects authorized by this legislation. Project
management staff will coordinate program and system changes, oversee an evaluation
contractor, and maintain relationships with federal officials.  Essential project
management staff include a project coordinator and a project assistant.

The federal Department of/Health and Human Services requires that a demonstration
project evaluation be perfqrfned by an independent contractor. The evaluation tests the
effects of the demonstrat  on prociparjr costs and recipient outcomes.

Prepared Dy. N :
Dﬁ%%ﬁ: ¥ Diviii H&E .163/26/%0 9r
d by Com K :
ﬁggﬁe e Dgrpegrtment of Heatth USocinl Senvicer e
PREPARER T VIDE ALL DISTRIBUTI | NOR'S LEGISLATIVE OFHCE
0 Egr% Re dist nbutlsoTnRu%Ung)nlgnCO Ees&)ve%%yslzﬁeg%n%e : OFF
[flov 10/84) 05fijnoxt»/DBn Page 1
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H
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Revision Date:

ANALYSIS (cont.):

Assumptions:

BILL NO. CSHB 78 (HHS)

An independent contractor will design, review, and evaluate project requirements to
ensure federal approval. Total estimated costs are $130,000 based on amounts other

states paid for evaluation of similar projects.

The services of a private law firm are necessary to develop, write, and prepare for
submission to the Attorney General the necessary state regulations.

The demonstration project operates from July 1, 1996 through June 30, 2001. FY96

costs are for project design and implementation.

Federal matching funds are available for demonstration project costs at the AFDC 50
percent matching rate, based on the projected cost neutrality of the project.

Calculations:

FY 96:
1 Project Coordinator R19
1 Project Assistant R16

Regulations contract

Evaluation contract

Office space, postage, phones, fax
Supplies

Equipment

Travel

Total

FY 97 through FYO01

1 Project Coordinator R19
1 Project Assistant R16
Evaluation Contract
Office space
Supplies
Travel
Total

62.5
52.0
25.0
30.0
7.0
1.0
20.0
16.0
213.5

62.5
52.0
20.0
7.0
1.0
16.0
158.5

Page 2
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1004  General Fund__

1005 GF/Program Receipts
1006 GF/Mental Health Trust
1007  1J/AReceipts

1061  CIP Receipts

Other

Position Title No. of Positions Range/Step Bargaining Unit
project Coordinator 1 197 GGU____
Time Status Staff Months Location Election District
FT 12 months Juneau
TYPE of EXPENDITURE AMOUNT _  Justification
62.5
Benefits Project development and management include planning, negotiating, and preparing
Premium Pay the demonstration project application(s). Including requesting waiver of the pertinent
Other federal law provisions. Development also includes coordinating the necessary
Total Personal Services 62.5 program and system changes and dealing with requests for information about the
Travel 8.0 project as well as negotiation and administration of the evaluation contract and
Contractual 3.5 monitoring of the project. Project management staff would also be responsible to
Commodities 0.5 oversee the operation and monitoring of the project and maintain the necessary
Equipment 10.0 relationships with federal officials throughout its duration.
Other
Total Cost 84.5 This request is for the project coordinator.
FUNDING SOURCE for TOTAL COST
1002 Federal Receipts 42.2
'1003" GF Match 42.3

REQUEST for
NEW POSITION

AGENCY: Health and Social Services

BRU: Public Assistance Administration

COMPONENT: Public Assistance Administration (0233)

Page 1
Revised Dale;

of

1
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Position Title
Project Assistant

Time Status Staff Months

FT 12 months
TYPE of EXPENDITURE
Salary
Benefits
Premium Pay
Other

Total Personal Services
Travel
Contractual
Commodities
Equipment
Other

Total Cost

FUNDING SOURCE for TOTAL COS1'

192  Federal Receipts

1003  GF Match

1004 General Fund

1005  GF/Program Receipts
1006 GF/Mcntal Health Trust
1007 /A Receipts

1061 C1P Receipts

Other

REQUEST for
NEW POSITION

AMOUNT
52.0

52.0
8.0
3.5
0.5

10.0

74.0

37.0
37.0

AGENCY: Health and Social Services
BRU:
COMPONENT: Pubjic Assistance Administration (0233)

Public Assistance Administration

Bargaining Unit
GGU
Election District

No. of Positions Range/Step
1 16A
Location
Juneau
Justification

Project development and management include planning, negotiating, and preparing
the demonstration project application(s). Including requesting waiver of the pertinent
federal law provisions. Development also includes coordinating the necessary
program and system changes and dealing with requests for information about the
project as well as negotiation and administration of the evaluation contract and
monitoring of the project. Project management staff would also be responsible to
oversee the operation and monitoring of the project and maintain the necessry
relationships with federal officials throughout its duration.

This request is for the project assistant.

FY96
Pae of 1

Revised Date;



FISCAL NOTE
STATE OF ALASKA BILL NO. cshb 78 (hes)
1995 LEGISLATIVE SESSION DPA#4

Revision Oete: Dept. Allected: Health and_Social Service!
e An Act refafing fo the APDC program BRU. PA Adminiilratinn
dcmonrtration prolects and payment reduction! Component  PA Data Proce»«inj

Sponsor:
Rgaueslor Ebusey HES COMPONENT SERIAL NO. 20
' rgs/Revenues. (TE% nds ol Dol
PERSONAL SERVICES .
TRAVEL

CONTRACTUAL
SUPPLIES
EQUIPMENT

D & STRUCTURES
GRANTS, CLAMS

oA OBERRING

CAPITAL EXPENDITURES
| CHANGES IN REVENUES 0

FUND SOURCE

1002 Federal Receipts .
1003 G Match

1004 GF
1005 GF/Prlil)%ram Receipts wn
1006 GFHM

_IOSLFr 1007 V/A Receipts 97§'§

- 3 1 11

' 0 01 01
0 0 oL oL

Estimate ot any current year (FY95) cost: $ NONE

ANALYSIS:  (Attach a separata page it necessary)

X

cw
[y

Modifications to the Division of Public Assistance Eligibility Information System (EIS)
are necessary to implement this legislation. Federally approved demonstration projects
require simultaneously maintaining control and experimental groups. The computer
system must be modified to accommodate both groups. Demonstration project
methodology also requires special collection and compilation of data to monitor and

evaluate the project.

Continued on page 2

-/ We—
Prepared by Jim Nnrdlund. DirciSfor S*A - 466281
DIVI%IOH g H&gi 1<
V — /y N
roved by Com Detes
ﬁggncy / Department~of Health &Somal Servicer y / S

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Olfice
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Revision Dale: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

EIS modifications require a system contractor for analysis, design, and oversight of
implementation. State staff are necessary during project planning and implementation
to procure and direct the contractor, monitor performance, and test the modifications.
Once the modifications are in place, a reduced level of staff is required to maintain the
system and produce the information necessary for project evaluation.

Assumptions:
The EIS modification project begins when the bill is enacted.
The demonstration project operates for 5 years, from 7/1/96 through 6/30/01.

An independent contractor is necessary to provide system design, programming
changes, and oversee implementation of the modification.

A project coordinator is necessary to coordinate project management, acting as a liaison
between contractor, waiver project staff, policy experts, and system staff. This
position is necessary from initiation through the final evaluation.

Two public assistance analysts are necessary to analyze proposed modifications and
test the modifications for state acceptance. These positions will be necessary for 18
months.

Federal matching funds will be available for demonstration project costs at the AFDC
50 percent matching rate, based on the projected cost neutrality of the projects.

Calculations:
FY 96
1 Project Coordinator R19 62.5
2 Public Assistance Analysts R16 104.0
Travel 16.0
Equipment 12.0
Office space, phones, postage, fax 10.5
Supplies 1.5
System Contract 765.9
Total 972.4

Page 2 of



Revision Date:

ANALYSIS (cont.):

FY 97

=

Total

FY 98 thru FY 01:

1

Total

Project Coordinator

Public Assistance Analysts

(6 mo)

Travel

Office space, phones, postage, fax
Supplies

System Contract

Project Coordinator
Office space, phones, postage, fax
Supplies

R19
R16

R19

BILL NO. CSHB 78 (NES)

N —
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Position Title

Project Coordinator

Staff Months

FT 12 months
TYPE of EXPENDITURE
Salary
Benefits
Premium Pay
Other

Time Status

Total Personal Services
Travel
Contractual
Commodities
Equipment
Other

Total Cost

FUNDING SOURCE for TOTAL COST

1002 Federal Receipts

1003  GF Match

1034  General Fund

1005  GF/Program Receipts
1005  GF/Mcntal Health Trust

1007 I/A Receipts
1061 CIP Receipts
Other

REQUEST for AGENCY:
NEW POSITION BRU:
COMPONENT:

AMOUNT1
62.5

62.5
8.0
3.5
0.5
4.0

78.5

39.2
39.3

Health and Social Services
Public Assistance Administration
Public Assistance Data Processing (0240)

Bargaining Unit
GGU
Election District

No. of Positions Range/Step
1 19A
Location
Anchorage
Justification

EIS modifications require a system contractor for analysis, design, and oversight of
implementation. State staff are necessary during project planning and
implementation to procure and direct the contractor, monitor performance, and test
the modifications.

This position is the project coordinator is necessary to coordinate project
management and act as a liaison between contractor, waiver project staff, policy
experts, and system staff. This position is necessary for initiation through the final
evaluation in FYOL.

FY96
Pp 1 of 1

Revised Date:  3/28/95



Position Title
Public Assistance Analyst
Time Status Staff Months
FT 12 months
TYPE of EXPENDI TURE
Salary
Benefits
Premium Pay
Other
Total Personal Services
Travel
Contractual
Commodities
Equipment
Other
Total Cost
FUNDING SOURCE for'TOTAL COST

1002 Federal Receipts

1003 GF Match

1004 General Fund

15  GF/Program Receipts
1006 GF/Mcntal Health Trust
197 I/A Receipts

1061 CIP Receipts

Other

REQUEST for AGENCY:
NEW POSITION BRU:
COMPONENT:

AMOUNT
104.0

104.0
8.0
7.0
1.0
8.0

128.0

64.0
64.0

Health and Social Services
Public Assistance Administration

Public Assistance DataJProcessing (0240)

No. oTPositions Range/Step Bargaining Unit

2__ 16A GGU
Location Election District
Anchorage
Justification

EIS modifications require a system contractor for analysis, design, and oversight of
implementation. State staff are necessary during project planning and
implementation to procure and direct the contractor, monitor performance, and test
the modifications.

These positions are public assistance analysis necessary to ensure accuracy of
contractor design and development efforts.

FYO6
Page 1 of 1
Revised Date; 3/28/95



FISCAL NOTE

STATE OF ALASKA BILL NO. cshh 78 (hes)
1995 LEGISLATIVE SESSION DPA#5
Rovlsion Dete: Oenl. Affected: Health and Social Service!
Titlo: An Act refafing To the APDC  program BR PA Adminiilralioo
demonstration project! and payment rcductiont Component: ~ Alailca Worlc Program
Sponsor. Hanley
Requestor. Home HES COMPONENT SERTAL NO. 238
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING FY96 FY97 FY98 | FY99 FY00 FY01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 300.0 300.01 300.0 300.0 300.0
SUPPLIES 0.0 oo 0,0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
D & STRUCTURES 0.0 oo 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 94.5 136.1 | 146.0 157.0 170.4
MISCELLANEQUS 0.0 oo 0.0 0.0 0.0
TOTAL OPERATING 0.0 394.5 436.1 446.0 457.0 470.4
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.01
| CHANGES IN REVENUES 0 01 0 0 0 ol
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 0.0 197.2 218, 223.0 228.5 235.2
1003 GF Match 0.0 197.3 21 81 223.0 2285 235.2
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/ Pro%ram Receipts 00 0.0 0.0 0.0 00 0.0
1006 GHMHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 1007 l/A Receipts 0.0 0.0 0.0 0.0 0.0 (LOl
TOTAL 0.0 3945 436.1 446.0 457.0 470.4
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate ot any current year (FY95) cost: $ NONE
ANALYSIS:  (Attach a separate page if necessary)
This legislation provides for several demonstration projects in which training, education,
and work activities are required of certain AFDC applicants and recipients.
Under current AFDC program operations, the Department does not pay for supportive
services for individuals who are in training, education, paid or unpaid employment
unless the individual is participating in the JOBS program.
The Community Work projects authorized by this bill will be operated by contractors;
funding for the contracts is requested in this fiscal note.
Additional funding for supporjive services will be necessary for participants in the
Unemployed Parent project®
ared m.Nordlund, Director . 465-268J
%J fiv /E’lvmonjn%bhc »||»|an[1 = H&% 7\/9y fr——
Dete:
A A

Agency: Department of Health & Social Service!
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Revision Date: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

Assumptions:
' Project are operational July 1, 1996 through June 30, 2001.
. Workfare is operated by a contractor.

. Development of work sites begins July 1, 1996, then continues with monitoring
of placement agreements; recruitment of new sites to replace filled or
discontinued sites; and terminates with end of project.

. Average monthly number of Workfare participants: 150 in FY97, 300 in FY98
through FYOL.

' Workfare contractor will develop work slots; manage cases of individuals
referred to workfare; provide participation reports to DPA eligibility offices; pay
client transportation and professional licensing costs; pay insurance for clients
equivalent to Worker's Compensation; and compile information and report on
workfare program outcomes.

. Average cost of managing workfare slots is $1000/slot/year. In first year
(FY97) 50% of contract funds are spent on project startup costs, 50% on
operations. 100% of contract funds are spent on operations in FY98 through
FYOL.

There will be 50 families participating in the self-employment project. Alaska's Dept
of Commerce and Economic Development and the US Small Business Administration
will provide training and professional planning and reviews tor entrepreneurs. These
services will not incur new costs to the State.

333 families each month will require transportation services to participate in the
Unemployed Parent (UP) Projectin FY97, increasing to 350/month in FY98; 368/month
in FY99; 386/month in FYOO; and 405/month in FYO01.

7 families each month will require licenses and/or professional fees to participate in the

Unemployed Parent (UP) Project in FY97, increasing to 8/month in FY98 and in FY99;
10/month in FYOO; and 11/month in FYO1.

Page 2 of



Revision Date: BILL NO. csnn 78 (hes)

ANALYSIS (cont.):

$37/month average transportation cost for FY97.

$25/month average license/professional fee cost for FY97.

2.5% inflation rate for each year.

Federal matching funds will be available for demonstration project costs at the AFDC

50% matching rate, based on the projected cost neutrality of the projects.

Unemployed Parent Project - Supportive Service Calculations:

FY96 FY97 FY98 FY99 FYOO FYO0L Totals $
Transp. 0.0 92.9 133.6 143.5 153.7 166.6 690.3
License 0,0 1.6 2.5 2.5 3.3 3.8 13.7
Total $ 0.0 94.5 136.1 146.0 157.0 170.4 704.0

Page 3 of



FISCAL NOTE
STATE OF ALASKA BILL NO. csnn is (hes)
1995 LEGISLATIVE SESSION DPA#6

Revision Dale: . Affected: Health and Social Service*
Tillo: An Act relating to the AFDC_program BRU: FA Administration
demonstration pro1ect* and payment reduction* Component.  Child Care Benefit*

Sponsar: Han
Roqueslor: Hou»e [IRS COMPONENT SERIAL NO. 1897

B o w0 o

PERSONAL SERVICES : :

TRAVEL . . 8
0
0

CONTRACTUAL
SUPPLIES
EQUIPMENT )

D & STRUCTURES i J
GRANTS. CLAIMS , 15§.§ 275? 28§
1o OhRRTNG .' w0 3
CAPITAL EXPENDITURES 00 00 00 0
CHANGES IN REVENUES 0 0 0

FUND SOURCE Thousands of Dollars)
188% Federal Receipts ;6.0 %

6 150 0
GF Maich ag
(e e)

i 1244

1004 GF ' Ag 0.'0i|
g' 1

2123 308 308.7

3o§§ 308,
30 308.

00 0.

1005 GF/ Pro%;ram Receipts
100GGFM

%1Fr 1007 l/A Receipts

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Eetimato of any curront yoar (FY05) cost: $ NONE

(enlan =] OO () O
[ =

o

—

ODOO

e

o=

ANALYSIS:  (Attach a separate page if necessary)

This legislation provides for several demonstration projects in which training, education,
and work activities are required of certain AFDC applicants and recipients. A certain
number of these families will require child care to participate in the activities.

Under current AFDC program operations, the Department does not pay for child care
for individuals in unpaid community service, training, or emnloyment unless the
individual is participating in the JOBS program.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office
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Revision Dato;

ANALYSIS (cont.):

Assumptions:
FY96 is a planning year, with no participants.

Project is operational July 1, 1996.

BILL NO. csnn 78 (hes)

Nine families each month require child care services to participate in the Unemployed
Parent (UP) Project in FY97, increasing to 10 a month in FY98 and FY99, and 11 a

month in FYOO and FYO01.

Twenty five families require 3 months of child care services to participate in the

Diversion Project in FY97, 48 in FY98 through FYOO, and 49 in FYO01.

Thirty families each month require child care services to participate in the Workfare

Project in FY97, increasing to 60 a month each year through FYOL.

Average child care is 0280 a month in FY97.

Child care inflation rate is 2/5% a year.

Federal matching funds are available for demonstration project costs at the AFDC 50%

matching rate, based on the projected cost neutrality of the projects.

Child Care Calculations:

Child can
up
Diversion
Workfare
Total §

FY96

0.0
0.0
0.0
0.0

FY97

30.2
21.0
100.8
152.0

FY98
24.4
41.3

206.6
272.3

FY99

35.3
42.3
2117
289.3

FYOO
39.7
433
217.0
300.0

FY0!
40.8
45.4
222.5
308.7

Totals §
170.4
193.3
958.6

1322.3



FISCAL NOTE

STATE OF ALASKA BILL NO. cshb N (hes)

1995 LEGISLATIVE SESSION DPA#T

Rovislon Dato; Dept. Allected: Health and Social Service*

Title: — An Act relafing 0 the AFDC  urogram BRU. Ac*itance Paymentt

Sdemomtrallon I_lpro ect* and payment reduction* Companeni:  AFDC - Ratdble Réduction®
0NnSor. anle

quuestor: HomeyHES COMPONENT SERIAL NO. 20
OPERATING FY96 FY97 FY98 FY99 FYOO FY0L
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.

D & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.

GRANTS. CLAIMS (1,610.7) (22551  (2.367.9) (2486.3)  (2610.7) (2741
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0
TOTAL OPERATING (1.610.7) (2,255.1)  (2.367.9)1  (2.486.3)  (2.610.7)  (2.741
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0
CHANGES IN REVENUES 0 0 0 0 0
FUND SOURCE (Thousands of Dollars)
1002 Fedleral Receipts 2706.5} 21.023%1 21.075.1} 11288 21,185.3} 21,244.
1003 GF Maich 706.5 1,023.8) 1,075.1 1,128.8 1,185.3 1,244,
1004 GF . 0.0 0.0 0.0 0.0 0.0 0.
1005 GF/Pro?ram Receipts 0.0 0.0 0.0 0.0 0.0 0.
1006 GFMHTIA , 0.0 0.0 0.0 0.0 0.0 0.
Other 1007 I/A Roceipls (197.7; (207.5) (217.73 (228.7; (240.13 (252.
TOTAL (1.610.7 (2,255.5>  (2.367.9)  (2.480.3) (2.610.7)  (2.741.
POSITIONS:
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0

TEMPORARY 0 0 0 0 0
Estimate of any curront yoar (FY95) cost: $ NONE

ANALYSIS:  (Attach a separate page if necessary)

This legislation reduces AFDC maximum payment levels to approximately 1.7 percent
below the current maximums.

Preparedpy' Jim Nordlund, Direcfol Phone:  465-2680
Divsion: DivisioxXJ'ublic Assistance Date:

Approved by yom  yfaren Peifi&c Dile

Aggncy: & Dgpartment Jof Health & Social Service* —

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
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(ke i0/%) 9Bidno.(*fDan Page 1 of

O DNoprpooococoo

fab]



Revision Date: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

Assumptions:
The reduction takes effect on October 1, 1995, and is repealed July 1, 2001,

Reductions in AFDC payment maximums produce a 1.7 percent savings in AFDC
formula costs effective October 1, 1995.

Ratable reductions are imposed statewide.
AFDC caseload size will increase by 5 percent each year.

The average amount of monthly AFDC benefit decrease as aresult of ratable reductions

wi.l be $13.00.
Calculations:
Average AFDC Average monthly Total FY
Caseload oavment reduction Reduction
FY96 13,767 $13 ¢ $1,610.7
FY97 14,456 $13 $2,255.1
FY98 15,179 $13 $2,367.9
FY99 15,938 $13 $2,486.3
FYOO 16,735 $13 $2,610.7
FY01 17,572 $13 $2,741.2

* FY96 Total reduction is for 9 months

Page 2
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FISCAL NOTE
STATE OF ALASKA BILL NO. cshb 7« (hes)
1995 LEGISLATIVE SESSION DPA#8

Revision Dale: , Dept. Affected: Health and Social Servicei

Title: . An Act relation to the APDC proerara ORU PPD Hold Harmless
demonstration pro*ects, and payment reductions Component: ~ PPD Hold Harmless

Sponsor: Hanle

Requestor: lloutc HES COMPONENT SERIAL NO. 225

Expenditures/Revenues: (Thousands ot Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO

PERSONAL SERVICES 0.0
TRAVEL

0

CONTRACTUAL 0
SUPPLIES 8
0

0

ocoooo
ocoooo
coooco |
ocoooco

EQUIPMENT

D & STRUCTURES
GRANTS, CLAIMS (210.4) (28
MISCELLANEQUS 0.0
TOTAL OPERATING (210.4) (286.

(378.1) (398.1)

0.0 0.0
1 (378.0) (398.1)
0.0 0,0

0
CHANGES IN REVENUES 0 0 0 0

occoocoooo
oCoooooo
oS ooocooo

s
ro
Cocoocoooo

w
o~
o
o
o

o O

CAPITAL EXPENDITURES 0.0 0.

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts .
l% GF Match

0
0
1004 GF 0
1005 GF/Program Recelpls 8
0
0

o
—=

1006 GFIMHTIA
Other 1050 PFD Funds (2
TOTAL (2

POSITIONS:

FULL-TIME 0 01 0 0

PART-TIME 0 01 0 0 01
TEMPORARY 0 0! 0 0

Estimalo ol any curront year (FY95) cost: S NONE

PO OODODOO

0
0
0
0
0
1} 7398
1 (338.1)

ANALYSIS:  (Attach a separate page it necessary)

PFD Hold Harmless payments replace AFDC benefits when receiving the dividend
causes individuals to lose eligibility or to have benefits reduced. The ratable reductions
provided for in this bill reduce costs in the AFDC assistance payments BRU. The AFDC
Demonstration project also produces savings in the AFDC Component. PFD Hold
Harmless costs change in direct proportion to the costs of tho programs held harmless.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Govemor's Legislative Office
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Revision Dato:

ANALYSIS (cont.):

Assumptions:

The benefit reductions take effect on October 1, 1995

PFD Hold Harmless costs for AFDC benefits will decrease in direct proportion to the

BILL NO. csnn 78 (hes)

decreases produced by the reductions in AFDC expenditures for each fiscal year.

Calculations:

FY96
FY97
FY98
FY99
FYOO
FY01

PFD HOLD HARMLESS SAVINGS

AFDC
RATABLE
REDUCTIONS

$197.7
$207.5
$217.7
$228.7
$240.1
$252.2

AFDC

DEMONSTRATION
PROJECTS

$12.7
$78.8
$160.4
$169.4
$179.9
$190.0

PFDHH

$210.4
$286.3
$378.1
$398.1
$420.0
$442.2
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STATE OF ALASKA
1995 LEGISLATIVE SESSION

Rovision Onto

Title:  An Act relating to the AFDC program
demonstration projects and payment reductions

Sponsor: - Representative Hanley
Requestor:  House (HES)

Expenditures/Revenues:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGES IN REVENUES (

FUND SOURCE
1002 Fodoral Receipts
1003 GF Match
100<| GF
1005 GF/Program Receipts
éOﬁJG ?IF/MH A -
thor (ploaso speci
TOTAL g g

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any currant year (FY95) cost:

FY96
58.9
11
53.9

113.9

113.9

113.9

BILL NO. CSHB8(HF5)

Dopt. Affected: Health and Social Services

ERU: Family and Youlh Services

Component: DFYS Central Office_
COMPONENT SERIAL NO, 25!)

See also (SNff)

(Thousands of Dollars)
FY97 FY98 FY99 FY0O
58.9 58.9 58.9 58.9
1.1 1.1 1.1 1.1
53.9 53.9 53.9 53.9

113.9 113.9 113.9 | 113.9

(Thousands of Dollars)

113.9 113.9 113.9 113.9

113.9 113.9 113.9 113.9

$o0

ANALYSIS: (Attach a separate page if necessary)

In order to follow state and federal guidelines, the AFDC parents who are 17 years of age or younger who are living
independently from their parent or guardian will need to be assessed for meeting one of the exceptions that are allowed

for waiver.

As of October of 1994, there were 141 AFDC parents under age 17.

FY01
58.9
1.1
53.9

113.9

113.9

113.9

It can be anticipated that 50% of the teen

parents' circumstances will need to be fully assessed in order to determine if thier living arrangement is suitable and
meets the criteria for waiver. Investigations and initial assessments will require an average of 10 hours of contracted
social worker time at $70/hr for each recipient. Maintenance of these cases will require an additional 70 hours of
contracted social worker time per year for continued assessment.

Development, implementation and monitoring of this statewide contractual program will necessitate establishing a new

SW IV position in the State Office of the Division. A travel allowance for monitoring field sites-once a year would

Approved by Commissioner;
Agency:

Data: , %y [frr.

Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, coll the Govonor's Legislative Office
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Revision Date: BILL NO. CSHR78(HES)

ANALYSIS (cont.):

also be necessary.

Contract Clinical Social Worker (12 months)

Intake Assessment/Evaluation

70 referrals x 10 hours =700 hours x $70/hr = $49.0
Re-evaluations for maintenance caseload
70 hours x $70/hr = $4.9
Social Worker 1V Range 18 Juneau State Office $58.9
Travel: 1 trip to Fairbanks, 1 trip to Anchorage $1.1
TOTAL $113.9

Page 2 of



FISCAL NOTE

STATE OF ALASKA BILL NO. CSHB 78 (IIES)
1995 LEGISLATIVE SESSION DMA [/

Revision Dato: Dept. Affected: Health and Social Services
Title:  An Act relating lo the payment of BRU: Medical Assistance Admin
aid to families with dependent children . .. Component: Claims Processing

Sponsor.  HANLEY COMPONENT SERIAL NO. 243
Requestor: House HESS See also (S\N/SQ: 229, 230

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FYO01l

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 40.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS
TOTAL OPERATING 40.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDTURES 1
CHANGES IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Recoipta 20.0 0.0 0.0
1003 GF Match 20.0 0.0 0.0
1004 GF .

1005 GF/Progrram Receipts
1006 GF/MHTIA

Othor (please specify)
TOTAL 40.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

OO
(e N an)
oo
oo

oo
oo

Estimate of any current yenr IFY95) cost: $0.0

ANALYSIS: (Attach a separate pags if necessary)

CSHB 78 (HES) will require the state to secure an 1115(a) waiver from the federal government. One requirement of an
1115(a) waiver is that the state be able to show "cost neutrality" of the waiver program. These means that the federal
government will only provide financial participation in the waiver program to the extent that the program cost the
federal government the same (neutral) or less than the cost of the conventional AFDC and Medicaid programs. This
will require the state to accurately track each recipient participating in the program and the recipient's associated cost.
To accomplish this, the department's Eligibility Information System and the Medicaid Management Information System
computers must be enhanced to accept additional client identifiers and eligibility codes. Enhancement of the Medicaid
Management Information System is done by the Division of Medical Assistance's fiscal intermediary, First Health. There
is a one time charge for making such computer programing modifications. This charge will be incurred during fiscal year

1996.

Prepared by> UfA/.lon Shenvood Phone: 465-3355
Divisidm-J |  MedicalAs*Lstoncei” ' Dato: 03/31/95

Approved by Commissionor:  w Karen I’erduth’ConmiSsToner " Dato: y/ylxr

Agency: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call tho Govoncr's Lagislativo Office
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FISCALNOTE

STATE OF ALASKA
1995 LEGISLATIVE SESSION

Rovision Date:
Titlo:  An Act relating to the payment of
aid to families with dependent children ...
Sponsor:  HANLEY
Requestor: House HESS

OPERATING FY96 FY97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &STRUCTURES
GRANTS, CLAIMS 0.0
MISCELLANEOUS
TOTAL OPERATING 0.0

CAPITAL EXPENDITURES
CHANGES IN REVENUES )

FUND SOURCE
1002 Fedora) Receipts
1003 GF Match
1004 GF
1005 GF/Progfram Recolpts
(1)0#)6 %3|F/MH A -
thar (please speci
TOTAL 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY96) cost: $3.0

ANALYSIS: (Attach a soonrato page if necessary)

CSHB 78 (HES) makes several changes to the Aid to Families with Dependent Children program (AFDC). AFDC

(207.3)

(207.3)

o o
o o
—
o
w
(=)

(207.3)

BILL NO. CSHB 78 (HES)
DVA [f2

Dept. Affected: Health and Social Services
BRU: Medical Assistance
Component: Medicaid Non-Facility
COMPONENT SERIAL NO. 229
Sec also (SNO): 230. 243

FY98 FY99 FYOO
(393.1) (439.1) (469.5)
(393.1) (439.1) (469.5)

(Thousands of Dollars)

(196.5) (219.5) (234.7)
(196.6) (219.6) (234.8)
(393.1) 1439.1) (469.51

FYO0L

(496.3)

(496.8)

(496.8)

recipients are eligible for Medicaid. Medicaid spending will decrease as people lose Medicaid eligibility when they lose
AFDC due to renewed self sufficiency as a result of the diversion program, failure to cooperate with the requirements
of aworkfare and AFDC unemployed parent projects, or successful entrepreneurship that increases their net income

Otherwise, participants in the programs created by this legislation will remain Medicaid eligible.

A slight temporary increase in Medicaid spending will occur as a result of individuals becoming AFDC eligible because
of the waiver of the 100 hour employment limit and increased asset exclusion for an automobile. However, in the long
term, this will be more than offset by the permanent establishment of self sufficiency.

See analysis on the attached pages.

Prepared lon Sherwood
Divii MedicalAsjisoWce

Approved by Commissioner:
Agency:

Department of Health & Social Services

Phone: 465-3355
Date: 03/31/95

Dato: V/y

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For furthor distribution information, call tho Govonor's Legislative Offico
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Revision Dato: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

GENERAL ASSUMPTIONS

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Average Monthly Cost of Medicaid
AFDC Adult $237 $247 $268 $269 $281 $293
AFDC Child $137 $143 $149 $156 $163 $170

The cost of Medical assistance shows growth of 4.38% annually.
The number of AFDC cases affected by this legislation were provided by Division of Public Assistanco.

An AFDC case (household), on average, consist of one adult and two children.

MINOR PARENT ASSISTANCE
A small reduction in Medicaid spending will result from minors who are parents and who lose Medicaid eligibilityas a result of losing

AFDC eligibility. The Division of Public Assistance estimates that in FY 97, 30 AFDC cases per month will be denied undor this
provision. We ostimato that only 5 of thoso cases will lose Medicaid eligibility by the minor parent returning to her parent's
household. Despite tho loss of AFDC, 25 of these minor parents would likoly still qualify for Medicaid under existing Medicaid only
coverago. It is likely that all of the children of a minor parent would continue to qualify for Medicaid under newborn, healthy child or

other Medicaid only eligibility categories.

Average number of cases per month ineligible for Medicaid in FY 97 = 5
Total decrease in months of Medicaid eligibility in FY 97 = 60 (5 cases per month x 12 months)

Case load will increase 1% per yoor.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
Decreased months of Medicaid 0 60 61 62 63 64
MINOR PARENT SAVINGS 0 (8,580) (9,089) (9,672) (10,269) (10,880)

INCOME DISREGARD;"100-HOUR" RULE WAIVER: AUTO ALLOWANCE

The increase in the earned income disregard, waiver of the 100 hour employment limit, and increasing the vehicle exclusion to $5000
will allow a small number of individuals to qualify for AFDC and Medicaid that would not have qualified otherwise. DPA estimates
that 4 cases per year will become eligible for AFDC. In FY 97, cases ere assumed to be eligible for an average of 9 months, and for

12 months thereafter.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Adults Added Because of New Limits 0 4 4 4 4 4
Children Added Because of New Limits 0 4 4 4 4 4
Adult Expenditures (9 mo. only FY97) $0 $8.,892 $12,384 $12,912 $13,488 $14,064
Child Expenditures (9 mo. only FY 97) $0 $5,148 $7,152 $7.488 $7,824 $8,160
NEW EXPENDITURES $0 $14,040 $19,536 $20,400 $21,312 $22,224

Pago 2 of 4



Revision Date:

ANALYSIS (cont.):

WORKFARE

BILLNO. CSHB 78 (HES)

Families participating in a workfare project retain eligibility for Medicaid for the duration of their participation. Medicaid eligibility will

be lost by those families who lose AFDC eligibility because of program sanctions, denials, and closures.
sanctions, denials, and closures will generally cause Medicaid eligibility for an average of 6.5 months per year.

It is estimated that
Approximately one-

half of the children of these families will continue to be eligible of Medicaid under a poverty level Medicaid only eligibility category.
Therefore, when a family loses AFDC under the workfare project, on average one adult and 1 child loso Medicaid. Sanctions apply

only to adults.

FY 96

Adult Sanctions 0
Adult Denials (1 adult) 0
Adult Closures (1 adult) 0
Child Denials (1 child) 0
Child Closures (L child) 0
Adults Going Off Caseload for 6.5 mo, $0
Children Going of Caseload lor 6.5 mo. $0
WORKFARE SAVINGS $0

AFDC UNEMPLOYED PARENT PROJECT

FY 97
9
9

42

9

42

($96,330)
($47,405)

($143,735)

FY 98
9
9
42
9

42

($100,620)
($49,394)

($150,014)

FY 99 FY 00
9 9

9 9

42 42
9 9

42 42

($104,910)  ($109,590)
($51,714) ($54,035)

($156,624)  ($163,625)

FY 01
9
9
42
9
42

($114,270)
($56,355

($170,625)

Families participating in the AFDC unemployed parent (UP) project retain eligibility for Medicaid for the duration of their participation.
Medicaid eligibility will be lost by those families who lose AFDC eligibility because of program sanctions, denials, and closures. It s
estimated that sanctions, denials, and closures will result in some individuals losing Medicaid eligibility for an average of 6.5 months

per year.

This program also waives the 100 hour employment limit and raises the vehicle exemption to $5000. This will allow a small number
of individuals to qualify for AFDC and Medicaid that would not have qualified otherwise. DPA estimates that 8 cases per month will
become eligible for AFDC-UP due to these provisions. A UP case (household) includes 2 adults and an average of 2,6 children.

Approximately one-half of the children of UP families will continue to bo eligible of Medicaid under a poverty level Medicaid only
eligibility category. Therefore, when a UP project household loses AFDC, two adults and an average of 1.3 children will lose

Medicaid eligibility. Sanctions apply only to adults.

FY
Adult Sanctions
Adult Denials (2 adults)
Adult Closures (2 adults)
Child Denials (1.3 children)
Child Closures (1.3 children)

Adults Going Off Caseload for 6.5mo,
Children Going of Caseload for 6.5mo.

UP PROJECT SAVINGS

96

OO O oo

$0
$0

FY 97

22
44
14
29

9

($128,440)
($35,321)

($163,761)

FY 98

24
46
16
30
10

($144,222)
($38,7401

($182,962)

FY 99 FY 00
33 34
48 52
16 18
31 34
10 12

($169,605)  ($189,956)
($41574)  ($48,737)

($211,179)  ($238,693)

Pago 3 of

FY 01
36
54
18
35
12

($205,686)
($51,935)

($257,621)



Revision Date: BILLNO. CSHB 78 (HES)

ANALYSIS (cont.):

SELF-EMPLOYMENT PROGRAM

Families participating in the self-employment program retain eligibility for Medicaid for the duration of their participation. Medicaid
eligibility will be lost by those families who lose AFDC eligibility because of self-employment earnings. Approximately one-half of
the children of those familios will continue to bo eligible of Medicaid under a poverty level Medicaid only eligibility category.
Therefore, an average of one adult and 1 child per household will lose Medicaid eligibility. In FY 97 and 98, 7 households will still
qualify for transitional Medicaid.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Adult Closures (1 adult) 0 3 3 10 10 10
Child Closures (L child) 0 3 3 10 10 10
Adult Medicaid Savings $0 ($8,892) ($9,288) ($32,280) ($33,720) ($35,160)
Children Medicaid Savings. $0 ($5,148) ($5,364) ($18,720) ($19,560) ($20,400)
SELF-EMPLOYMENT SAVINGS $0 ($14,040) ($14,652) ($51,000) ($53,280) ($65,560)

DIVERSION PROGRAM:

DPA estimatos that in FY 98, 239 cases (households) annually will participate in tho diversion program; this number is expected to
grow by 1% per year. During FY 97, the start-up year, 120 cases will participate. These aro households that would othorwiso
hove continued on AFDC, on average, for at least another year. We estimate that approximately one-half of the childron will
continue to be eligible of Medicaid under a poverty level Medicaid-only eligibility category. Therefore, when a household is
successfully diverted, 1 child and 1 adult will lose eligibility. Of those initially placed in the diversion program, it is estimated that
45% of them will return to reqular AFDC with in tho initial three months and will continue to receive Modicaid benefits. The
remaining 55% are expected to move off of AFDC at the end of tho three month diversion program for a variety of reasons,
including achieving self sufficiency, increased earned income, or the diversion paymont having met tho emergent need. These
households will effectively loose 9 months of Medicaid eligibility they would have otherwise had if they romained on AFDC. In FY
97, wo estimate clients will lose Medicaid eligibility for an average of 4.5 months. In FY 98-01, clients will lose Medicaid eligibility
for 9 month per year.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Adults in Diversion Program 0 120 239 241 243 245
Children in Diversion Program 0 120 239 241 243 245
Total Diversion Participants 0 240 478 482 486 490

55% Complete Diversion Program 0 132 263 265 267 2170
Adult Medicaid Savings $0 ($73,359) ($306,343) f$320,783) ($337,622) ($355,995)
Child Modicaid Savings $0 ($42,471) ($176,342) ($186,030) ($195,845) ($206,550)
DIVERSION PROGRAM SAVINGS $0 ($115,830) ($481,685) ($506,813) ($533,467) ($562,545)

SUMMERY OF DIVISION SAVINGS

FY96 FYQ7 FY98 FY99 FY0O FYO0!
Minor Parent Assistance $0 ($8,580) ($9,089) ($9,672) ($10,269) ($10,880)
Disrogards/Waiver/Auto provisions $0 $14,040 $19,536 $20,400 $21,312 $22,224
Workfare Project $0 ($143,735)  ($150,014)  ($156,624)  ($163,625)  ($170,625)
AFDC Unemployed Paront Project $0 ($163,761) ($182,962)  ($211,179)  ($238,693)  ($257,6211
Self-Employment Project $0 ($14,040) ($14,652) ($51,000) ($53,280) ($55,560)
Diversion Program $0 ($115,830)  ($481,685) ($506,813)  ($533,467)  ($562,545)
TOTAL SAVINGS $0 ($431,906) ($818,866) ($914,888) ($978,022) ($1,035,007)
MEDICAID FACILITIES (52%) $0 ($224,591) ($425,810) ($475,742) ($508,571) ($538,204)
MEDICAID NON-FACILITES (48%) $0  ($207,315)  ($393,056)  ($439,146)  ($469,451)  ($496,803)

s:\policvAhfindors\Ingi9int\hb78\cshb78nl.xla
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PERSONAL SERVICES
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CONTRACTUAL
SUPPLIES
EQUIPMENT
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GRANTS, CLAIMS 0.0
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TOTAL OPERATING 0.0
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Estimate of any current year (FY95) cost:

ANALYSIS:

FY97

(224.6)

(224.6)

(224.6)

%o

(Attach a separate page if necessary)
CSHB 78 (HES) makes several changes to the Aid to Families with Dependent Children program (AFDC). AFDC

FISCAL NOTE

BILL NO. CSHB 78 (HES)
DMA [t3

Dept. Affected: Health and Sociai Services
BRU: Medical Assistance
Componont. Medicaid-Fadlities
COMPONENT SERIAL NO. 230
See also (SNA): 229. 243

FY98 FY99 FY0O
(425.8) (475.7) (508.6)
(425.8) (475.7) (508.6)

(Thousands of Dollars)

(212.9) (237.8) (254.3)
(212.9) (237.9) (254.3)
(425.8) (475.7) (508.6)

FYO0L

(538.2)

(538.2)

1538.2)

recipients are eligible for Medicaid. Medicaid spending will decrease as people lose Medicaid eligibility when they lose
AFDC due to renewed self sufficiency as a result of the diversion program, failure to cooperate with the requirements
of aworkfare and AFDC unemployed parent projects, or successful entrepreneurship that increases their net income

Otherwise, participants in the programs created by this legislation will remain Medicaid eligible.

A slight temporary increase in Medicaid spending will occur as a result of individuals becoming AFDC eligible because
of the waiver of the 100 hour employment limit and increased asset exclusion for an automobile. However, in the long
term, this will be more than offset by the permanent establishment of self sufficiency.

See analysis on the attached pages.

PreparedlJi
Divis'

Approved by Commissioner:
Agency:

ominissioner
Department of Health & Soria! Services

Phone; 4<55-3355
Date: 03/31/95
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Revision Dave: BELL NO. CSHB 78 (HES)

ANALYSIS (cont.):

GENERAL ASSUMPTIONS

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Average Monthly Cost of Medicaid
AFDC Adult $237 $247 $258 $269 $281 $293
AFDC Child $137 $143 $149 $156 $163 $170

Tho cost of Medical assistance shows growth of 4.38% annually.
Tho number of AFDC coses affected by this legislation were provided by Division of Public Assistance.

An AFDC case (household), on average, consist of one adult and two children.

MINOR PARENT ASSISTANCE
A small reduction in Medicaid spending will result from minors who are parents and who lose Medicaid eligibilityas a result of losing

AFDC eligibility. The Division of Public Assistance estimates that in FY 97, 30 AFDC cases per month will be deniedunder this
provision. We estimate that only 5 of those casos will lose Modicaid eligibility by the minor paront returning to her parent's
household. Despite the loss of AFDC, 25 of these minor parents would likely still qualify fcr Medicaid under existing Medicaid only
coverago. It is likely that all of tho children of a minor parent would continue to qualify for Medicaid under newborn, healthy child or

other Medicaid only eligibility categories.

Average number of cases per month ineligible for Modicaid in FY 97 = 5
Total decrease in months of Medicaid eligibility in FY 97 = 60 (5 cases per month x 12 months)
Case load will increase 1% per year.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
Decreased months of Medicaid 0 60 61 62 63 64
MINOR PARENT SAVINGS 0 (8,580) (9,089) (9,672) (10,269) (10,880)

INCOME DISREGARD;"100-HOUR" RULE WAIVER; AUTO ALLOWANCE

The increase in tho earned income disregard, waiver of tho 100 hour employment limit, and increasing tho vehicle exclusion to $5000
will allow a small number of individuals to qualify for AFDC and Medicaid that would not havo qualified otherwise. DPA estimates
that 4 coses per year will become eligible for AFDC. In FY 97, cases are assumed to be eligible for an avorage of 9 months, and for

12 months thereafter.

FY 93 FY 97 FY 98 FY 99 FY 00 FY 01

Adults Added Because of New Limits 0 4 4 4 4 4
Children Addud Becauso of New Limits 0 4 4 4 4 4
Adult Expenditures (9 mo. only FY97) $0 $8,892 $12,384 $12,912 $13,488 $14,064
Child Expenditures (9 mo. only FY 97) $0 $5,148 $7,152 $7,488 $7,824 $8,160
NEW EXPENDITURES $0 $14,040 $19,536 $20,400 $21,312 $22,224

Page 2  of 4



Revision Date;

ANALYSIS (cont.):

WORKFARE

BILLNO. CSHB 78 (HES)

Families participating in a workfaro project retain eligibility for Medicaid for the duration of thoir participation. Medicaid eligibility will

be lost by those families who lose AFDC eligibility because of program sanctions, denials, and closures.
sanctions, denials, and closures will generally cause Medicaid eligibility for an average of 6.5 months per year.

It is estimated that
Approximately one-

half of the children of these families will continue to be eligible of Modicaid under a poverty level Medicaid only eligibility category.
Therefore, when a family loses AFDC under the workfare project, on average one adult and 1 child lose Medicaid. Sanctions apply

only to adults.

Adult Sanctions

Adult Denials (1 adult)
Adult Closures (1 adult)
Child Denials (1 child)
Child Closures (L child)

Adults Going Off Caseload for 6.5 mo,
Children Going of Caseload for 6.5 mo.

WORKFARE SAVINGS

AFDC UNEMPLOYED PARENT PROJECT

FY 96

0

OO o o

$0
$0

$0

FY 97
9
9

42
9
42

($96,330)
($47,405)

($143,735)

FY 98
9
9
42
9

42

($100,620)
($49,394)

($150,014)

FY 99
9
9
42
9

42

($104,910)
($51,714)

($156,624)

FY 00
9
9

42

9

42

($109,590)
($54,035)

($163,625)

FY 01
9
9
42
9
42

($114,270)
($56,355)

($170,625)

Families participating in the AFDC unemployed parent (UP) project retain eligibility for Medicaid for the duration of their participation.
Medicaid eligibility will bo lost by those families who lose AFDC eligibility because of program sanctions, denials, and closures. It is
estimated that sanctions, denials, and closures will result in some individuals losing Medicaid eligibility for an average of 6.5 months

per year.

This program also waives the 100 hour employment limit and raises the vehicle exemption to $5000. This will allow a small number
of individuals to qualify for AFDC and Modicaid that would not have qualified otherwise. DPA estimates that 8 cases per month will
become eligible for AFDC-UP due to these provisions. A UP case (household) includes 2 adults and an average of 2.6 children.

Approximately one-half of the children of UP families will continue to be eligible of Medicaid under a poverty level Medicaid only
eligibility category. Therefore, when a UP project household loses AFDC, two adults and an average of 1.3 children will lose

Medicaid eligibility. Sanctions apply only to adults.

Adult Sanctions

Adult Denials (2 adults)
Adult Closures (2 adults)
Child Denials (1.3 children)
Child Closures (1.3 children)

Adults Going Off Caseload for 6.5 mo,
Children Going of Caseload for 6.5 mo.

UP PROJECT SAVINGS

FY 96

[=J = N —i—

$0
$0

FY 97
22
44
14
29
9

($128,440)
($35,321)

($163,761)

FY 98

24
46
16
30
0

($144,222)
($38,7401

($182,962)

FY 99

33
48
16
31
10

($169,605)
($41,574)

($211,179)

Pago

FY 00

34
52
18
34
12

($139,966)
(848,737

($238,693)
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FY 01
36
54
18
35
12

($205,686)
($51,935)

($257,621)



Revision Date: BILLNO. CSHB 78 (HES)

ANALYSIS (cont.):

SELF-EMPLOYMENT PROGRAM

Families participating in the self-omployment program retain eligibility for Modicaid for tho duration of thoir participation. Modicaid
eligibility will be lost by those families who lose AFDC eligibility because of self-omployment earnings. Approximately one-half of
the children of these families will continue to bo eligible of Medicaid under a poverty levol Modicaid only eligibility category.
Therefore, an average of one adult and 1 child per household will lose Medicaid eligibility.  In FY 97 and 98, 7 households will still
qualify for transitional Modicaid.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Adult Closures (1 adult) 0 3 3 10 10 10
Child Closures (L child) 0 3 3 10 10 10
Adult Medicaid Savings $0 ($8,892) ($9,288) ($32,280) ($33,720) ($35,160)
Children Medicaid Savings. $0 (55,1481 ($6,364) ($18,720) ($19,560) ($20,400)
SELF-EMPLOYMENT SAVINGS $0 ($14,040) ($14,652) ($51,000) ($53,280) ($55,560)

DIVERSION PROGRAM:

DPA estimates that in FY 98, 239 coses (households) annually will participate in the diversion program: this number is expected to
grow by 1% per year. During FY 97, the start-up year, 120 cases will participate. Thoso are households that would otherwise
have continued on AFDC, on average, for ot least another year. We estimate that approximately one-half of tho children will
continue to be eligible of Medicaid under a poverty level Medicaid-only eligibility category. Therofore, when a household is
successfully diverted. 1 child and 1 adult will lose eligibility. Of those initially placed in tho diversion program, it is estimated that
45% of them will return to regular AFDC with in the initial three months and will continue to receive Medicaid benefits. The
remaining 55% are expected to move off of AFDC at the end of the three month diversion program for a variety of reasons,
including achieving self sufficiency, increased earned income, or the divorsion payment having met tho emergent need. These
households will effectively loose 9 months of Medicaid eligibility they would have otherwise had if they remained on AFDC. In FY
97, we estimate clients will lose Medicaid eligibility for an average of 4.5 months. In FY 98-01, clients will lose Modicaid eligibility
for 9 month per year.

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

Adults in Diversion Program 0 120 239 241 243 245
Children in Diversion Program 0 120 239 241 243 245
Total Diversion Participants 0 240 478 482 486 490

55% Complete Diversion Program 0 132 263 265 267 270
Adult Medicaid Savings $0 ($73,359) ($305,343) ($320,783) ($337,622) ($355,995)
Child Medicaid Savings SO ($42,471) ($176,342) ($186,030) ($195,845) ($206,550)
DIVERSION PROGRAM SAVINGS $0 ($115,830) ($481,686) ($506,813) ($533,467) ($562,545)

SUMMERY OF DIVISION SAVINGS

F/96 FYQ7 FY98 FY99 FYOO FY01
Minor Parent Assistance $0 ($8,580) ($9,089) ($9,672) ($10,269) ($10,880)
Disregards/Waiver/Auto provisions $0 $14,040 $19,536 $20,400 $21,312 $22,224
Workfare Project $0 ($143,735)  ($150,014)  ($156,624)  ($163,625)  ($170,625)
AFDC Unemployed Parent Project $0 ($163,761)  ($182,962) ($211,179)  ($238,693)  ($257,621)
Self-Employment Project $0 ($14,040) ($14,652) ($51,000) ($53,280) ($55,560)
Divorsion Progrjm S0 ($115,830) ($481,685) ($606,813) ($533,467) ($562,545)
TOTAL SAVINGS S0 ($431,006)  ($818,866)  ($914,888)  ($978,022) ($1,035,007)
MEDICAID FACILITIES (52%) SO ($224,591)  ($425,810)  ($475.742)  ($608,571)  ($538,204)
MEDICAID NON-FACILITES (48%) SO ($207,315)  ($393,056)  ($439,146)  ($469,451)  ($49G,803)

s:'DoiicvAhondofsVirsaisl/n\hb7flVe3hb78fc.xI8
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9-LS0392'C.3
Lauterbach
3/24/95

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 11, line 24, after "AS 47.25.320(a)(1) - (3),":
Insert "beginning on the first day of the first calendar month following implementation

of sec. 6 of this Act,”



W N
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9-LS0392\C.4 /
Lauterbach
3/24/95

AMENDMENT

TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 6, after line 2:

Insert a new paragraph to read:
"(4) has cooperated with the child support enforcement agency and the

department on the establishment of the paternity of a child for whom the person is

receiving .AFDC but the paternity of the child has not yet been established:"

Renumber the following paragraphs accordingly.



9-LS0392\C.5
Lauterbach
3/24/95

AME NDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78/ ); Draft 9-LS0392\C dated 3/21/95

Page 6, after line 2:
Insert a new paragraph to read:
"(4) wouid be ineligible for .AFDC if monthly child support payments

were being paid to the person for care of the child for whom .AFDC is being received
by the person, as determined under a support order that has already been established

either administratively or by a court;1

7 Renumber the following paragraphs accordingly.
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9-LS0397C.6
Lauterbach
3/24/95

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78( ); Draft 9-LS0392XC dated 3/21/95

Page I, line 4. after "children™:
Insen  relating to transitional medical assistance and child care assistance for

a family that discontinues receiving aid to families with dependent children because of

an increase in the family's earned income or hours of employment"

Page 11, after line 15:

Insen a new bill secdon to read:

"* Sec. 12. WAIVERS FOR TRANSITIONAL MEDICAID AND CHILD CARE
ASSISTANCE, (a) The Department of Health and Social Services shall, by December 31,
1995, seek appropriate waivers from the federal government to allow 24 months of continued

eligibility of a person for medical assistance under AS 47.07 (Medicaid) after the person, who
had been receiving cash assistance under AS 47.25.310 - 47.25.420 (AFDC), becomes
ineligible for continued .AFDC solely due to increased earned income or increased hours of
employment of the person or of a member of the person's assistance unit. The continued
eiigibiiity under this subsection begins on the first day of the first calendar month following
the person's last month of eligibility for .AFDC and ends 24 months later or when the person
becomes eligible for health care coverage under an employer sponsored insurance program
or another health care option that the department determines is affordable for the person,
whichever comes sooner.

(b) Die Department of Health and Social Services shall, by December 31, 1995, seek
appropriate waivers from the Dderal government to allow the department to use state and
federal funds under AS 47.25.310 - 47.25.420 to pay for 24 months of child care services
that are necessary for a person to maintain employment after the person, who had been
receiving cash assistance under AS 47.25.310 - 47.25.420 (AFDC), becomes ineligible for
continued AFDC solely due to increased earned income or increased hours of employment



1
2
3
4
5
6

10

13
14
15

16
17

9-LS0392\C.6

of the person or of a member of the person's assistance unit. The eligibility for child care

assistance under this subsection begins on the first day of the first calendar month following
the person's last month of eligibility for AJFDC and ends 24 months later or when the person

becomes eligible for child care assistance under another program that the department

determines is affordable for the person.

(c) To the extent that the federal government approves waivers to implement (a) or

(b) of this section, the Department of Health and Social Services shall implement this section

and notify the revisor of statutes of the effective date of implementation."

Renumber the following bill sections accordingly,

Page 12, line 5:
Delete "4 - 13
Insen "4 - 14

Page 12, line 23:
Delete "10 - 15"
Insert "10 - 16

Page 13, line 4:
Delete "4 - 17"
Insert "4 - 18



9-tS0392\C.7 m
Lauterbach
3/24/95

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 4, line 23, after
Insert "The department may assign a person to an activity under this subsection only
iIf the activity will help the person achieve long-term self-sufficiency as determined under a

case management plan developed in consultation with the person."



9-L.S0392\C.S ~
Lauterbach
3/24/95

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 4, line 23, after
Insert "The department may assign a person to an activity under this subsection only

If the activity will help the person achieve long-term self-sufficiency."
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9-L.S0392SC.9
Lauterbach
3/27/95

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE
TO: CSHB 78( ); Draft 9-LS0392\C, dated 3/21/95

Page 13, after line 3:
Insert a new hill section to read:
"* Sec. 18. Section 13 of this Act is repealed on the earliest of the following dates:
(1) July 1, 2001,
(2) the effective date of any amendment of 42 U.S.C. 601 - 615 (Aid to
Families with Dependent Children) that takes effect on or after the effective date of sec. 13

of this Act:
(3) the effective dute of sec. 13 of this Act if there is an amendment of 42

U.S.C. 601 - 615 (AFDC) that takes effect after March 25, 1995, but before the effective date
of sec. 13 of this Act."

Renumber the following bill section accordingly.

Page 13, line 4:
delete "4 17"
Insert "4 - 12 and 14 - 17"
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9-LS0392NC.1
Lauterbach
3/22/95

AMENDMENT

OFFERED IN THE HOUSE
TO: CSHB 78( ); Draft 9-LS0392NC, dated 3/21/95

Page 2, after line 30:

Insert a new subsection to read:
"(d) When determining eligibility for, and the amount of, assistance in the

case of a minor parent who is required to live in a household or living arrangement
with an adult under (a) of this section, the department shall disregard the income and

resources of the adults in the household or living arrangement.”

Reletter the following subsection accordingly.
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y q 9-LS0392NC.2 1
VC y Lauterbach
/A ' 3/23/95

AMENDMENT

OFFERED IN THE HOUSE
TO: CSHB 78( ); Work Draft 9-LS0392XC, dated 3/21/95

Page 1, line7after "projects;":
Insert "relating to the duty to support children of minor parents; amending

Alaska Rule of Civil Procedure 90.3;"

Page 1 after line 8:
Insert anew bill section toread:
"*Section 1. AS 25.27.060 is amended by adding new subsections to read:
(e) If the child's parents are born unmarried minors who have not had the
disabilities of minority removed under AS 09.55.590, an order of child support issued
by a court or agency shall be based on the

(1) percentages of physical custody exercised by the child's parents;
and

(2) incomes of the child's grandparents instead of the income of the
child's parents.

(f)  To the extent that (e) ofthis section applies,

(1) the child's grandparents are considered to have a duty to support
the child and are subject to laws, regulations, and court rules relating to support of the
child; and

(2) a grandparent who is determined under applicable agency
regulations and court rules to be the obligor for purposes of paying child support on
behalf of a grandchild is subject to all laws, regulations, and court rules applicable to
child support obligors.

() Anorder of support against a child's grandparent under (e) of this section
and a grandparent's duty to support a child under (f) of this section is terminated,

without the need for obtaining a modification of a child support order, when one of

-1



(3] B~ ow N

~N o

10
1
12
13
14
15
16
17
18

19

20

21
22
23

24
25
26

9-L.S0397C.2

the child's parents reaches the age of majority or has thedisabilities ofminority
removed under AS 09.55.590,whichever occurs earlier. However, tothe extent that
a grandparent may have accrued arrearages, the grandparent remains an obligor

subject to this chapter.”

Page 1, line 9:
Delete "Section 1"
Insert "Sec. 2”

Renumber the following bill sections accordingly.

Page 3, after line 5:
Insert a new hill section to read:

"* Sec. 5. COURT RULE CHANGE, (a) AS 25.27.060 (e) - (g), added by sec. 1of this
Act, have the effect of amending Alaska Rule of Civil Procedure 90.3 by requiring
consideration of the income of the grandparents of a child when determining a child support
obligation under certain circumstances and by providing that a child’s grandparents are
obligated to support the child under certain circumstances.

(b) Under art. IV, sec. 15, Constitution of the State of Alaska, AS 25.27.060(e) - (g),
added by sec. I of this Act, and this section may become law with the affirmative vote of a
majority of the membership of each house because the court rule being amended is not a rule

governing practice or procedure.”

Renumber the following bill sections accordingly.

Page 3, line 8:
Delete "5 - 9"
Insert "7 -11"
Page 3, line 12
Delete "6 - 9"
Insert "8-11"
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Page 4, line 2
Delete "6 - 8"
Insert "8 - 10"

Page 4, line 17
Delete "6 - 7"
Insert "8 - 9"

Page 11, line 1L
Delete "4-11"
Insert "6 - 13"

Page 11, line 12
Delete "4-11"
Insert "6 -13"

Page 11, line 19:
Delete "4 -11"
Insert "6-13"

Page 12, line 5:
Delete "4-13"
Insert "6 - 15"

Page 12, line 7:
Delete "5 - 9"
Insert "7-11"

Page 12, line 17:
Delete "sec. 9"

Insert "secs. 1, 5, and 11"

9-LS0392NC.2



1 Page 12 line 23:

2 Delete "1-4 and 10- 15'
3 Insert ™l -6and 12- 17
4 Page 12 line 25:

5 Delete "5 - 9"

6 Insert "7 -11"

7 Pag 12 line 26:

8 Delete "4

9 |rmrt |I6Il

10 Page 12 line 28

11 Delete "5 - 9"

12 Insen "7-11"

13 Pae 13 line I

14 Delete "5 - 9"

5 Insen "7-11"

B Par 13 line4

7 Delete "4 - 17"

B Insen "6 - 19"

9-LS0392NC.2



AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE ROKEBERG
TO:CSHB 78( )

Page 2, lire 6, after "must”.

Insert be enrolled in school and must"
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AMENDMENT - ft)Z-

OFFERED IN THE HOUSE
TO: CSHB 78( ); Draft 9-LS0392\C, dated 3/21/95

BY: REP. ROBINSON

Page 2, after line 30:

Insert a new subsection to read:

"(d) When determining eligibility for, and the amount of,
assistance in the case of a minor parent who is required to live with the
minor's parent(s) under (a) of this section, the department shall disregard the

income and resources of the minor’s parent(sV

Reletter the following subsection accordingly



DEPARTMENT OF HEALTH AND SOCIAL SERVICES
DIVISION OF PUBLIC ASSISTANCE
March 30, 1995

NOTE  Thio chart shoan tho diifferences botween the to Bifls. © *Sini

JOBS for FAMILIES with DEPENDENT CHILDREN

ACT (SB111/HB235) GOVERNOR

TEEN PARENTS MUST LIVE at HOME

« ldentical provisions

COMMUNITY WORK PILOT PROJECT

. DHSS sets work requirements by
regulations

. First $1500 1in equity of 1
vehicle excluded as an asset.

® First $30 of earnings + 1/3 of
remainder excluded from income
for 4 months

- DHSS sets exemptions from
participation by regulations

. Project Areas:
- One Urban (pop >25,000)
- One Rural (off road system)

ifar"Provisions are not listed.

DRAFT HES CS for HB78
(9-LS0392\C - 3/21/95) HANLEY

TEEN PARENTS MUST LIVE at HOME

. ldentical provisions
WORKFARE
. Require 21 hours per week of

unpaid employment, exempt if
working 15 hours/week

. First $5000 in equity of any
combination of vehicles excluded
as an asset

. First $200 of earnings + 1/3 of
remainder excluded from income
for 24 months

. Exemptions from participation
specified in statute

. Project Area:
- At least one site



DEPARTMENT OF HEALTH AND SOCIAL SERVICES
DIVISION OF PUBLIC ASSISTANCE

March 30,

1995

GOVERNOR

UNEMPLOYED PARENT PROJECT

First $30 of earned income + 1/3
of remainder disregarded for 4
months

Project sites:
- Statewide

SELF-EMPLOYMENT PROJECT

DIVERSION

First $30 of earnings + 1/3 of
remainder disregarded from
income for 4 months

equity of one
as an asset

First $1500 in
vehicle disregarded

Project Area:
- Statewide

PROJECT

Project area:
- At least two areas of the

state

HANLEY

UNEMPLOYED PARENT PROJECT

First $200 of earned income +
.1/3 of .remainder disregarded for
24 months

Project sites:

- At least one state

area of the

SELF-EMPLOYMENT PROJECT

DIVERSION

First $200 of earnings + 1/3 of
remainder disregarded from
income for 24 months

equity of any
vehicles
asset

First $5000 in
combination of
disregarded as an

Project Area:

- At least one area of the state

PROJECT

Project Area:

- One or more areas of the state



