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Position Title

Time Status 
FT

T Y PE o f EXPENDITURE
Salary

Public: Assistance Analyst
Staff Montlis

12 m onths

Benefits
Premium Pay
Other

Total Personal Services
Travel
Contractual
Commodities
Equipment
Other

Total Cost
F u n d i n g  s o u r c e  fo r t o t a l  c o s t

1002 Federal Receipts
100 3__ GF M atch_______________
1004 Guicral Fund
1005 GF/Program R e ce ip ts_____
1006 GF/Mental HeallhTrusl
1007 1/A Receipts
1061 C1P Receipts
Other

AMOUNT_ 
" 104.0

104.0
0.0
7.0 
TO
6.0

128.0

64.0
64.0

No. of Positions
 2_____
Location

Range/Step
16A

Anchorage

Bargiiining Unit 
GGU
Elation District

Justification

EIS mocfilicalions require a system contractor for analysis, design, and oversight of 
im plem entation. State staff are necessary during project planning and 
im plem entation to procure and direct the contractor, monitor perform ance, and test 
the modifications.

These positions are public assistance analysis necessary lo ensure accuracy of 
contractor design and developm ent efforts.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Socia l Services
BRU: Public Assistance A dm in istration 

COMPONENT: Public Assistance Data Processing (0240)
Pago 1 ol 
hovlsod Dalo:

FY96



STATE OF ALASKA
F IS C A L  N O T E

B ILL  NO. HB 78

1995 LEG ISLATIVE SESSION DPA #5

Revision Date: Dept. Atlected: H ea lth  aod Soc ia l S erv ice i

Title: A d Act p ropos ing  a spec ia l APDC  proeram 8RU: PA A d m in iit r a t io o

dem onstration  project and reductions to A P D C  aod APA Component: A la ik a  W o rk  P roeram

Sponsor Han ley

Requestor House HESS COMPONENT SERIAL NO. 238

Expenditures/Revenues: (Thousands ol Dollars)

1 OPERATING FYS6 1 FY97 FY98 FY99 FYOO I FY01
PERSONAL SERVICES 0.0 1 0.0 0.0 0 .0 0.01 0.0

TRAVEl 0.0 1 4.3 4.4 4.5 0.01 0.0

CONTRACTUAL 0.0 • 1,000.0 1.000.0 1,000.0 0.01 0.0

SUPPLIES 0.0 1 0.0 0 .0 0.0 0.01 0.0 I

EQUIPMENT 0.0 1 0.0 0.0 0 .0 0 .0  1 0 .0 1

■ LAND & STRUCTURES 0.0 1 0.0 0 .0 0.0 0.01 0 .0 1

j GRANTS. CLAIMS 0.0 1 0.0 0.0 0.0 0 .0 ! 0 .0 I

1 MISCELLANEOUS 0.0 0.0 0 .0 0.0 0.01 0.0 I
TOTAL OPERATING 0 .0  i 1,004.3 1.004.4 1,004.5 0 .01 0 .0  i

1 CAPITAL EXPENDITURES 0 .0  1 0 .0 0 .0  i 0 .0  1 0 .01 0.0 l

CHANGES IN REVENUES 0 I 0 01 01 01 01

FUND SOURCE (Thousands ol Dollars)

i 1002 Federal Receipts 0 .0 1 502.1 502.2 1 502.2: 0 .0  1 0 .0 1

j I003GFMatcn 0.0 : 502.2 502.2 i 502.3 1 0.01 0 ,0 1

1004 GF 0.0 1 0.0 0.01 0.01 0.01 0 .0 1
1005 GF/Program Receipts 0 .0 1 0.0 0.01 0.01 0 .0 ! 0 .0 1
1006 GF/MHTIA 0.0 0 .0 1 0.01 0.01 0.01 0 .0 1

I Oilier 1007 t/A Receipts 0 .0 0 .0 1 0 .01 0 .01 0 .01 0 .0 1

! TOTAL 0 .0  1 1.004.31 1.004.41 1,004.51 0 .01 0 .0 1

POSITIONS:
FULL-TIME 0 1 Oi 01 01 01 ol

1 PART-TIME 0 j 01 01 01 ol ol
TEMPORARY 0 1 01 01 01 01 . . .  Ol
Estimaio of any curront year (FY95) cost: $ NONE

ANALYSIS: (Attach a separate page if necessaty)

This legislation provides for a dem onstration pro ject in w h ich  certa in  A F D C  parents 
m ust partic ipate in w o rk fa re  (unpaid com m unity  serv ice). It a llow s D H S S  to co n tract 
for certain  w o rkfare  activ ities  on a com petitive basis to organizations th a t have been 
successful in conducting  em pl /m e n t p lacem ent services, co m m unity  serv ices, and job 
train ing.

The w o rkfare  requ irem ents  included in this legislation will require c o n tra c t funding for 
the developm ent and operation  of w o rkfare  projects in four sites.

^ ______

Procured by: lim Nordlund. D ir e c t 'f r ^ " " ^ ^ >!*>**■ £— PhOflB: 465-2680
□(vision: Division of Public Assistance _______________ Date:

Date:
cial Services r

Approved by Com Karen Perdue

Agency: Department of Health A Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

tRsvio/ssnsfanojus/OBH Page 1 of 2



Revision Date: B IL L  N O . h b  7 8

ANALYSIS (cont.):
A ssum ptions:

•  Project w ill be operational July 1, 1 9 9 6  through June 3 0 , 1 9 9 9 .

•  W o rk fa re  is operated by contractors in all 4  project areas.

•  D eve lo p m en t of w ork sites begins July 1, 1 9 9 6 , then continues w ith  m onitoring  
of p lacem ent agreem ents: recru itm ent o f n ew  sites to  replace filled or 
discontinued sites; and term inates w ith  end of project.

•  A vera ge  m onth ly  num ber of participants: 5 0 0  in F Y 9 7 , 1 0 0 0  in F Y 9 8 , F Y 9 9 .

•  C ontracto rs  w ill develop w ork slots; m anage cases of individuals referred to 
w o rk fa re ; provide partic ipation reports to DPA eligibility o ffices; pay client 
tran sp o rta tion  costs; pay insurance for clients eq u iva len t to W o rker's  
C om pensation; and com pile inform ation and report on w o rk fa re  program  
o utco m es.

•  A vera g e  cost of m anaging w orkfare  slots is $ 1 0 0 0 /s lo t/y e a r . In first year 
(F Y 9 7 ) 5 0 %  of co n tract funds is spent on project startup  costs, 5 0 %  on 
o perations. 1 0 0 %  of contract funds are spent on operations in F Y 9 b , F Y 9 9 .

•  Federal m atch ing  funds are available at the 5 0 %  m atching rate , based on the 
projected cost - neutra lity  of the project.

C alcu lations:

FY 9 6
no costs

F Y 9 7

T ravel (W o rk fa re  C o n trac t A dm inistrator)
W o rk fa re  C o n trac t ( $ 1 ,0 0 0 /W o rk fa re  Client)

F Y 9 8
Travel (W o rkfare  C o n trac t A dm inistrator)
W o rk fa re  C o n trac t ( $ 1 ,0 0 0 /W o rk fa re  Client)

F Y 9 9
Travel (W o rk fa re  C o n tract A dm inistrator)
W o rk fa re  C o n trac t ($ 1 ,0 0 0 /W o rk fa re  Client)

$ 4 ,3 0 0
1,000,000

$ 4 ,4 0 0
1,000,000

$ 4 ,5 0 0
1,000,000

Page 2 of 2



FISCAL NOTE
STATE OF ALASKA B IL L  NO. h h  n
1995 LE G IS LA TIV E  SESSION DPA*6

Revision Dale: _______________________________________________________________________________________Dept Alfecied: H ea lth  and Soc ia l Services

Title: A n  Act p ropos in r a spec ia l A P D C  program _____________3RU: PA A dm in is tra t io n ______________

dem onstration project and re d ac t io n ! lo  A P D C  and APA_____________ Component: C h ild  Care Benefits____________

Sponsor H an le f

Reaueston House HESS COMPONENT SERIAL NO. 1897

Expenditures/Revenues: (Thousands ol Dollars)

OPERATING FY9B FY97 I FY98 FY99 FYOO FY01
PERSONAL SERVICES 0.0 0 .0 1 0.0 0 .0 0 .0 0.0

TRAVEL 0.0 0 .0 1 0.0 0 .0 0 .0 0.0

CONTRACTUAL 0.0 0 .0 1 0.0 0 .0 0 .0 0.0

SUPPLIES 0.0 0 .0 1 0.0 0 .0 0 .0 0.0

EQUIPMENT 0.0 0 .0 1 0.0 0 .0 0 .0 o o l

LAND & STRUCTURES 0.0 0 .0 1 0.0 0 .0 U.O 0.01

GRANTS, CLAIMS 0.0 336.01 686.8 705.6 0 .0 0.01

MISCELLANEOUS 0.0 0 .0 1 0.0 0.0 0 .0 0.01

TOTAL OPERATING 0 .0 336.01 688.8 705.6 0 .0 0.01

I CAPITAL EXPENDITURES 1 0.0 0.01 0.01 0 .01 0.01 OlTi

CHANGES IN REVENUES 0 i 01 01 01 0 0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts 0.0 168.01 344.41 352.8 1 0.0 0.0
1003 GF Matcn 0.0 ' 168.01 344.41 352.8 1 0.0 0.0
1004 GF 0.0 0.01 0.01 0.01 0.0 0.0
1005 GF/Program Receipts 0.0 0.01 0.01 0.01 0.0 0.0
1006 GF/MHTIA 0.0 0.01 0.01 0.01 0.0 0.0
Other 1007 I/A Ricelots 0.0 1 0 / 1 0.0 1 0.01 0.0 0.0
TOTAL 0.0 336.01 68B.8I 705.6 1 0.0 0 .0P O SIT IO N S:
FULL-TIME 0 1 01 01 0 01 0

PART-TIME 0 1 01 01 0 01 0

TEMPORARY 0 i 0 ! o l 0 01 0

Estlmato of any current year (FY95) cost: $ NONEA N A LY SIS: (Attach a separate page if necessary)

This legislation provides fo r a dem onstration  project in w h ich  certa in  A F D C  parents  
m ust partic ipate in w o rk fa re  (unpaid com m unity  serv ice). U nder cu rren t A F D C  program  
operations, the D ep artm en t does not pay for child care fo r individuals in unpaid  
co m m unity  service e m p lo y m e n t unless the individual is partic ipating  in the JO B S  
program .

T he new  w o rk fa re  ac tiv ity  authorized  by this legislation will require  additional child care 
for project fam ilies.

Prepared by: Jim Nordlund, Director / / i  t*** -  —-_______________ Phone! 465 - 2680

Division: D ivn iono f Public AsWfance Date:

Approved by Com Karen Perdue Date: ^
Agency: Department of Health <fc Social Services _____________________________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office

(ft«v io/84) asntnosu/PBR Pago 1 of 2



Revision Date: B IL L  N O . HB 78

ANALYSIS (cont.):

A ssu m ptio ns:

•  F Y 9 3  is a planning year, w ith  no p a r t:* '" 'n ts .

•  Pro ject is operational Ju ly 1 , 1 9 9 6  th i^ jg h  June 3 0 , 1 9 9 9 .

•  1 0 0  fam ilies per m onth  will require child care services to  p artic ipate  in the
W o rk fa re  Pro ject in F Y 9 7 , and increase to 2 0 0  fam ilies per m onth  in F Y 9 8  and 
F Y 9 9 .

•  $ 2 8 0 /m o n th  average child care paym ent in F Y 9 7 .

•  2 .5 %  in flation  rate per year.

•  Federal m atch ing  funds will be available for p ro ject costs a: the A FD C  5 0 %
m atch ing  rate , based on the projected cost n eu tra lity  o f the projects.

Child C are Calculations:

Workfare FY96 FY97 FY98 FY99 FYOO FY01 Totals $

Child Care 0 .0 3 36 .0 688.3 705.6 0 .0 0 .0 1730 .4



ST A T E  O F  A L A S K A
1995 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E
B IL L  NO. HB  78

dpa in
Revision D a t a : ______________________________________________________________________________________________________ Dopt. A ffoctod: Health and SodaJ Services

Title: An Act relating to the maximum amount________________________ BRU: Medical Assistance Admin
o f assistance that may be granted under the adult public..._____________________________  Component: Claim s Processing___________

Sponsor: H A N L E Y _________________________________________________________________________________________________COMPONENT SERIAL NO. 243Requestor: Senate H E S S___________________________________________________________  See also (SN#); 229, 230
E xpend itu res/R evenues:_____________________________________________________ (Thousands ot Dollars)
O PERA T ING F Y 9 6 F Y 97 F Y 98 F Y 9 9 FYOO FY01

PERSONAL SERVICES 

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

4 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TOTAL OPERATING 4 0 .0  | 0 .0 0 .0 0 .0 0 .0 0 .0

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( ) 1 1

FUN D  SO U RC E (Thousands of Dollars)

1002 Federal Receipts 2 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1003 GF Match 2 0 .0 0 .0 0 .0 0 .0 0 .0 0 .01004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other Ipleoso specify)

TOTAL 4 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0P O SIT IO N S:
FULL-TIME

PART-TIME

TEMPORARY

Estimate of any current year (FY95) cost:

A N A L Y S IS : (Attach a separate page if necessary)
HB 78 will require the state to secure an 1115(a) waiver from the federal government. One requirement of an 1115(a) 
waiver is that the state be able to show "cost neutrality" of the waiver program. This means that the federal 
government will only provide financial participation in the waiver program to the extent that the program cost the 
federal government the same (neutral) or less than the cost of the conventional AFDC and Medicaid programs. This 
will require the state to accurately track each recipient participating in the program and the recipient's associated cost. 
To accomplish this, the department's Eligibility Information System and the Medicaid Management Information System 
computers will need software enhancement to accept additional client identifiers and eligibility codes. Enhancement of 
the Medicaid Management Information System is done by the Division of Medical Assistance's fiscal intermediary, First 
Health. There is a one time charge for making such computer programing modifications. This charge would 
be incurred during fiscal year 1996.

T
reparod by: Jo n  Sherwood y / 'Division: Medical

Approvod by Com m issioner: A g e n cy:
Phone: 465-3355 

Dote : 03/10/95
Date:Department of Health &  Social Services

PREPARER TO PRO VID E A LL DISTRIBUTION C O P IE S TO G O V E R N O R 'S  LEG ISLATIVE OFFICE For further distribution inform ation, call tha G ovon or's Legislative O ffico
(Rev U3SI86llino.xllAtAS.0HSS Pago 1 Of 1



ST A T E  O F  A L A S K A
1995 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E
B IL L  N O . HB 78

DPA //8

Revision D a t e : ______________________________________________________________________________________________________ Dept. A ffected: Health and Social Services
Titlo: An Act relating to the maximum amount_______________________________  BRU: Medical Assistance__________of assistance that may be granted under the adult p ublic...______________________  Component: Medicaid-Facilities__________

Sponsor: H A N L E Y ____________________________________________________________________________________ COMPONENT SERIAL NO . 230
Requestor: Senate H ESS  See also (SN#): 329, 243Expenditures/Revenues:________________________________________________________________________ (Thousands of Dollars)O PERATIN G FY96 FY97 FY98 FY99 FYOO FY01

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 .0 ( 1 1 1 .1 ) (328.4) (348.2) (180.1) (92.5)
TOTAL OPERATING 0 .0 (111.1) (328.4) (348.2) (180.1) (92.5)
CAPITAL EXPENDITURES

CHANGES IN REVENUES I ) !FUND S O U R C E (Thousands of Dollars)

1002 Federal Rocoipts 0 .0 (55.5) (164.2) (174.1) (90.0) (48.2)
1003 GF Match 0 .0 155.6) (164.2) (174.1) (90.1) (46.3)
1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other (pleaso spocifv)

TOTAL 0 .0 (111.1) (328.4) (348.2) (180.1) (92.5)P O SIT IO N S:
FULL-TIME

PART-TIME

TEMPORARY

Estimate of any current year (P/95) cost: $0.0

A N A L Y S IS : (Attach a separate paqo if necossary)
Medicaid spending will decrease as people lose Medicaid eligibility when they lose AFDC due to workfare sanctions or 
because they have increased earnings. Otherwise, participants in a workfare project envisioned by this legislation will 
remain eligible for Medicaid. People with increased earnings will likely qualify for transitional Medicaid. Many of the 
children of families formerly on AFDC will still qualify for a poverty-level Medicaid-only eligibility category.

A slight temporary increase in Medicaid spending will occur as a result of individuals becoming AFDC eligible because of 
the increased earned income disregard, waiver of the 100 hour employment limit, or the increased vehicle exemption. 
However, in the long term, this will be more than offset by the increased number of families going off AFDC because of 
increased employment.

See analysis on the attached pages.

Prepared by: Division:
A pproved by Com m issioner: A gen cy:

Phono: 465-3355 Date: 03/13/95
Karen Perdue, Commissioner Date:Department of Health £  Social Services

PREPARER TO P R O VID E  A LL D ISTRIBUTION C O P IE S TO  G O V E R N O R 'S  LEC '.LATIVE OFFICE For further distribution inform ation, call tho G ovon or's Legislative O ffice
IR«v Wt)6l96liino.xH/OAS_OHSS Pago 1 of 2



Revision Date: BELL NO. HB 78

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01
$ 2 ,8 4 2 $ 2 ,9 6 6 $ 3 ,0 9 6 $ 3 ,2 3 2 $ 3 ,3 7 4 $ 3 ,5 2 2$2 37 $247 $258 $269 $281 $293$1,641 $ 1 ,7 1 3 $ 1 ,7 8 8 $ 1 ,8 6 6 $ 1 ,9 4 8 $ 2 ,0 3 3$137 $143 $149 $156 $163 $170

A N A L Y S IS  (cont.):
GENERAL ASSUM PTIONS

A verago C o st of M edical A ssistan ce A F D C  Adult Annual A F D C  Adult M onthly A F D C  Child Annual A F D C  Child M onthly
The cost of M edical assistance is increased 4 .3 8 %  annually for inflation.The number of A F D C  ca se s  affected by this legislation were provided by Division of Public A ssistan ce.A n A F D C  case (household), one average, con sists of one adult and two children.S A V IN G SFamilies participating in tho workfare project retain eligibility for Medicaid for the duration o f their participation. Medicaid eligibility will be lost by those families w ho lose A F D C  eligibility because of program san ction s, denials and closures. This legislation also increases the earned incom e disregord, w aives the 100 hour em ploym ent limit, and increases the vehicle exclusion to $ 5 0 0 0 , w hich will m ake it easier for som e households to securo em ploym ent, resulting in A FD C  case closures and lost M edicaid. Approxim ately one-half of tho children of in these households will continue to be eligible for Medicaid under a poverty level M edicaid- only eligibility category. Therefore, w hen a household (case) loses A F D C  under this legislation, on average, one adult and 1 child lose M edicaid. Sanctions apply only to adults.

It is estim ated that workfare sanctions will generally cause Medicaid eligibility to be lost for an average of 6 .5  m onths per year. C ase  closures will cause Medicaid eligibility to be lost for an average of 9 m onths in FY 97 and 12 m onths in FY 98-9 9 . After the dem onstration w aiver ends, som e ca se s  closed will remain off Medicaid because o f continued em ploym ent. Howovor, w e estim ate that 50%  of the cases will return to A F D C  in FY 00; an additional 25%  will return to A F D C  in FY 0 1 .FY 96 FY 97 FY 98 FY 99 FY 00 FY 01A du lt Sanctions 0 15 30 30 0 0Adult Workfare Closures 0 35 70 70 35 17A dult Income Closures 0 27 57 59 30 15Child Workfare Closures (1 child only) 0 35 70 70 35 17Child Incom e Closures (1 child only) 0 27 57 59 30 15
A du lts Sanctioned for 6 .5  m onths. $0 ($24,083) ($50,310) ($52,455) $0 $0Adult Closures (9 m o. only in FY 97) $0 ($137,826) ($393,192) ($4 1 6,4 12 ) ($219,180) ($112,512)Child Closures (9 m o . only in FY 97) $0 ($79,794) ($227,076) ($241,488) ($127,140) ($65,280)

G R O S S  S A V IN G S $0 ($241,703) ($670,578) ($710,355) ($346,320) ($177,792)EXPEN D ITUR ESThe increase in the earned incom e disregard, w aiver of the 100 hour em ploym ent limit, and increasing the vehicle exclusion to $5 0 0 0  will allow  a small number of individuals to qualify for A F D C  and Medicaid that w ould not have qualified otherw ise. DPA estim ates that 8 cases per year will becom e eligible for A F D C . In FY 97, cases are assum ed to be eligiblo for an average of 9m onths, and for 12 m onths thereafter. A du lts Added Because of N ew  Limits 0 8 8 3 0 0Children Added Because of N ew  Limits 0 8 8 8 0 0Adult Expenditures (9 m o. only FY97) $0 $ 1 7 ,7 8 4 $ 2 4 ,7 6 8 $ 2 5 ,8 2 4 $0 $0Child Expenditures (9 m o . only FY 97) $0 $ 1 0 ,2 9 6 $ 1 4 ,3 0 4 $ 1 4 ,9 7 6 SO $0
G R O S S  EXPEN D ITUR ES $0 $2 8, '80 $ 3 9 ,0 7 2 $ 4 0 ,8 0 0 $0 $0

NET M EDICAID  S A V IN G S $0 ($213,623) ($631,506) ($669,555) ($346,320) ($177,792)
FACILITIES (52%) $0 ($111,084) ($328,383) ($3 4 8,1 69 ) ($180,086) ($92,452)

N O N -FA CILITE S (48%) $0 ($102,539) ($303,123) ($3 2 1,3 88 ) ($166,234) ($85,340)
Page 2 of 2



ST A T E  O F  A L A S K A
1995 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E

DP A if 9

B IL L  N O . HB 78
Revision Date: _________________________________________________________ Dept. Affoctod: Health and Social Services

Title: .in  Act relating to the maximum amount_______________________  BRU: Medical Assistance__________of assistance that may be granted under the adult public...______________________  Componom: Medicaid Non-FacilitySponsor: H A N L E Y _______________________________________________________________  COMPONENT SERIAL NO. 229________Requestor: Senate H E S S ___________________________________________________________  See also (SN#): 330. 243
E xpend itu res/R evenues:_____________________________________________________ (Thousands of Dollars)O PER ATIN G FY96 FY97 FY98 FY99 FYOO FY01PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND 4 STRUCTURESGRANTS, CLAIMSMISCELLANEOUS 0 .0 (102.5) (303.1) (321.4) (166.2) (85.3)

TOTAL OPERATING 0 .0 (102.5) (303.1) (321.4) (166.2) (85.3)
CAPITAL EXPENDITURES

CHANGES IN REVENUES I )

FUND S O U R C E  (Thousands of Dollars)1002 Foderal Receipts1003 GF Match1004 GF1005 GF/Program Receipts1006 GF/MHTIA Other (please specify)
0 .0 151.2) (151.5) (160.7) (83.1) (42.6)0 .0 (51.3) (151.5) (160.7) (83.1) (42.7)

TOTAL 0 .0 (102.5) (303.1) (321.4) (166.2) (85.3)P O SIT IO N S:FULL-TIME 1PART-TIME ................................. . I .............................TEMPORARY 1

Estimate of any current year (FY95) coat:  $ 0 .0

A N A L Y S IS :_________________________ (Attach a separate page if necessary)_______________________________________________________________________________________M e d icaid  sp en d in g will d e c r e a se  a s  p eople lose M edicaid  eligibility w hen th ey  lo se  A F D C  due to w o rk fare s a n c tio n s  or b e c a u s e  th ey  h a v e  in cre a se d  e a rn in g s . O th e rw ise , participants in a w orkfare p ro je ct envisioned by th is legislation will rem ain eligible for M e d ica id . P eo p le  w ith in creased  earn in gs will likely qualify  fo r transitional M e d ica id . M a n y  o f the children o f fam ilies form erly on A F D C  will still qualify for a p overty-level M e d ica id -o n ly  eligibility c a te g o r y .
A  slight tem porary in c r e a se  in M e d icaid  spendin g will o ccu r a s  a result o f individuals b eco m in g  A F D C  eligible b e c a u s e  of the in cre ased  earned in co m e  d isregard , w aiver of th e  100 hour em p lo ym en t lim it, or the in cre a se d  v e h ic le  e xe m p tio n . H o w e v e r , in the long term , this will be m ore than o ffs e t  by the in cre a se d  num ber o f fam ilies go in g  o ff  A F D C  b e c a u s e  of in cre a se d  e m p lo ym e n t.
S e e  an a ly sis  on the a tta c h e d  p a g e s .

Prepared by: Jon Shenvood   Phone: 465-3355
, ,  Division: Medical Assistance _______________________________ Doto:__  03/13/95________________

Approved by Com m issioner: K a r e ^ / ^ ^ ^ ? C o m ^ ^ i o ^ ^ ^ ^ ^ ^ ^ ,'  Dote: ^> ( (A gen cy: Department of Health &  Social Services_____________ ’  /  *PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICEFor further distribution information, call tho Govonor's Legislative Offico
IR lv  WG6l9Sli«no.xli/OAS_OKSS Pago 1 of 2



Revision Date: BILL NO. HB 78

A N A L Y S IS  (cont.):
G E N E R A L  A S S U M P T IO N S FY 96 FY 97 FY 98 FY 99 FY 00 FY 01Average C o st of M edical A ssistance A F D C  Adult Annual A F D C  Adult Monthly A F D C  Child Annual A F D C  Child Monthly

$ 2 ,8 4 2$237$1,641$137
$ 2 ,9 6 6$247$ 1 ,7 1 3$143

$ 3 ,0 9 6$258$ 1 ,7 8 8$149
$ 3 ,2 3 2$269$ 1 ,8 8 6$156

$ 3 ,3 7 4  $ 3 ,5 2 2  $281 $293 $ 1 ,9 4 8  $ 2 ,0 3 3  $163 $170
The cost of M edical assistance is increased 4 .3 8 %  annually for inflation.The number of A F D C  cases affected by this legislation were provided by Division of Publir A ssistan ce . An A F D C  case (household), one average, consists of one adult and tw o children.S A V IN G SFamilies participating in the workfare project retain eligibility for Medicaid for the duration o f their participation. Medicaid eligibility will be lost by those families w ho lose A F D C  eligibility because of program san ction s, denials, and closures. This legislation also increases the earned incom e disregard, w a :ves the 100 hour em ploym ent limit, and increases the vehicle exclusion to $ 5 0 0 0 , w hich will make it easier for som e hcuseholds to secure em ploym ent, resulting in A F D C  case closures and lost Medicaid. Approxim ately one-haif of the children of in these households will continue to be eligible for Medicaid under a poverty level M edicaid- only eligibility category. Therefore, w hen a household (case) loses A F D C  under this legislation, on average, one adult and 1 child lose M edicaid. Sanctions apply only to adults.
It is estim ated that w orkfare sanctions will generally cause M edicaid eligibility to be lost for an average o f 6 .5  m onths per year. C ase  closures will cause Medicaid eligibility to be lost for an average of 9 m onths in FY 97 and 12 m onths in FY 98-9 9 . After the demonstration w aiver ends, som a cases closed remain o ff Medicaid because of continued em ploym ent. However, we estim ate that 5C%  o f the cases will return to A F D C  in FY 0 0 ; an additional 25%  will return to A F D C  in FY  0 1 .FY 96 FY 97 FY 98 FY 99 FY 00 FY 01Adult SanctionsAdult Workfare ClosuresAdult Income ClosuresChild Workfare Closures (1 child only)Child Income Closures (1 child only)

00000
1535273527

3070577057
3070597059

0 0 35 17 30 15 35 17 30 15
Adults Sanctioned for 6 .5  m onths. A dult Closures (9 m o. only in FY 97) Child Closures (9 m o. only in FY 97)

$0$0$0
($24,083)($137,826)($79,794)

($50,310)($393,192)($227,076)
($52,455)($416,412)($241,488)

$0 $0 ($219,180) ($112,512) ($127,140) ($65,2801
G R O S S  S A V IN G S $0 ($241,703) ($670,578) ($710,355) ($346,320) ($177,792)EXPENDITURESThe increase in the earned incom e disregard, waiver of the 100 hour em ploym ent limit, and increasing the vehicle exclusion to $5 0 0 0  will allow a small number o f individuals to qualify for A F D C  and M edicaid that w ould not have qualified otherwise. DPA estim ates that 8 ca se s  per year will becom e eligible for A F D C . In FY 9 7 , ca se s  are assum ed to be eligible for an average of 9 m onths, and for 12 m onths thereafter.Adults Added Because of N ew  Limits Children Added Because of New  Limits Adult Expenditures (9 m o. only FY97) Child Expenditures (9 m o. only FY 97)

00$0$0
38$ 1 7 ,7 8 4$ 1 0 ,2 9 6

38$2 4 ,7 6 8$ 1 4 ,3 0 4
88$ 2 5 ,8 2 4$ 1 4 ,9 7 6

0 0 0 0 $0 $0 $0 $0
G R O S S  EXPENDITURES $0 $ 2 8 ,0 8 0 $ 3 9 ,0 7 2 $ 4 0 ,8 0 0 $0 $0

NET M EDICAID S A V IN G S $0 ($213,823) ($631,506) ($669,555) ($346,320) ($177,792)
FACILITIES (52%) $0 ($111,084) ($328,383) ($348,169) ($180,086) ($92,452)

N ON -FA CILITES (48%) $0 ($102,539) ($303,123) ($321,386) ($166,234) ($85,340)
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S T A T E  O F  A L A S K A
1995 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E
B IL L  N O . HB 78DPA #10

Revision Dale: ____________________________________________________________________________

Title: An Act p ro p m in i; a tpcc ia l A F D C  program

dcm om tra t io n  pro ject and re d uc t io n ! to A P D C  aod APA

Sponsor: Han ley _________________________________________________________________

Requesior

_0ept. Affected: 

~BRU:

_Contponent:

H ea lth  and Soc ia l Serv ice !

A»»i»tance Paymeott_________________

A P D C  - R atab le  R educ t io n !

H om e  HESS COMPONENT SERIAL NO. 220

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY96 FY97 I FY98 I FY99 FYOO I FY01
PERSONAL SERVICES 0.0 0.01 0.01 0.0 0.0 0.0
TRAVEL 0.0 0.01 0.01 0.0 0.0 I 0.0
CONTRACTUAL 0.0 0.01 0.01 0.0 0.0 0.0
SUPPLIES 0.0 0.01 0.01 0.0 0.0 0.0
EQUIPMENT 0.0 0.01 0.01 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.01 0.01 0.0 0.0 o.o:
GRANTS. CLAIMS (1,610.7) (2,255.1)1 (2,367.9)1 (2.486.3) (2,610.7)1 0.01
MISCELLANEOUS 0.0 0.01 0.01 0.0 0.0 1 0.01
TOTAL OPERATING (1.610.7) (2.255.1V (2.367.9)1 (2,486.3) (2.610.7)1 0.01

i CAPITAL EXPENDITURES 0.0 0.01 0.0 1 0.0 0.0 0.0 I
1 CHANGES IN REVENUES 0 01 01 0 0 01
FUND SOURCE (Thousands ol Dollars)

1002 Federal Receipts (706.5) (1.023.8)1 (1.075.1)1 (1,128.8) (1.185.3)1 0.01
1003 GF Match (706.5) (1,023.8)1 (1.075.1)1 (1,128.8)1 (1.185.3)1 0.0
1004 GF 0.0 I 0.01 0.01 0.01 0.0 0.0
1005 GF/Program Receipts 0.0 I 0.01 0.01 0.01 0.0 0.0
1006 GF/MHTIA 0.0 I 0.01 0.01 0.01 0.0 0.01
Other 1007 I/A ReceiDts (197.7) I (207.5V (217.7)1 (228.7)1 (240.1) 0.0 I
TOTAL (1.610.7) i (2.255.1V (2.367.9)1 (2,486.3)1 (2,610.7) 0.0 I
POSITIONS:
FULL-TIME 0 I 01 01 01 0 0
PART-TIME 0 I 01 01 01 0 0
TEMPORARY _  o . j 01 01 01 0 0
Estimate of any current yoar (FY35) cost: $ NONE

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office

(Rov 10/94) 95fono.xt3/DSR Page 1 Of 4



Revision Date: B IL L  N O . HB 78

ANALYSIS (cont):

A ssum ptions:

The  reduction takes e ffe c t on O cto b er 1, 1 9 9 5 , and is repealed a t the beginning of 
F Y 0 1 .

Reductions in A F D C  p a y m e n t m axim um ? produce a 1 .7  p ercen t savings in A F D C  
form ula costs e ffe c tiv e  O cto b er 1 , 1 9 9 5 .

R atable reductions are im posed s ta te w id e .

A F D C  caseload size w ill increase by 5 p ercen t each year.

The  average am ou n t o f m o n th ly  A F D C  ben efit decrease as a resu lt o f ratable 
reductions w ill be $ 1 3 .0 0 .

Calculations:

A verage  A F D C  
Caseload

A verage  m onth ly  
o avm e n t reduction

Tota l FY 
R eduction

F Y 9 6 1 3 ,7 6 7 $ 1 3 *  $ 1 ,6 1 0 .7

F Y 9 7 1 4 ,4 5 6 $ 1 3 $ 2 ,2 5 5 .1

F Y 9 8 1 5 ,1 7 9 $ 1 3 $ 2 ,3 6 7 .9

F Y 99 1 5 ,9 3 8 $ 1 3 $ 2 ,4 8 6 .3

FYOO 1 6 ,7 3 5 $ 1 3 $ 2 ,6 1 0 .7

FY01 1 7 ,5 7 2 $ 1 3 $ 0 .0

*  F Y 9 6  Tota l reduction is fo r 9 m onths

Page 2 of 2



F IS C A L  N O T E
STATE OF ALASKA B ILL  NO. h b  ?s
1995 LE G IS LA T IV E  SESSION 0PA#11

Revision Data: _________________________________________________Oept. Affected: Health and Social Service!
Title: An Act propoiint: a ipecial AFDC program_______ 3RU: A»«i»tance Payment!______

Jcm o m tra tio n  project and reduction! to AFDC and APA________ Component: APA_____________________
Sponsor: Hanley__________________________________________  __________________________
Requestor: H om e HESS________ __________________________ COMPONENT SERIAL NO. _________222

Expenditures/Revenues:__________________________________________(Thousanos of Dollars)
OPERATING FY96 FY97 FY98 1 FY99 FYOO FYQ1
PERSONAL SERVICES 0.0 0.01 0.01 0.0 0.01 0.0
TRAVEL 0.0 0.01 0.01 0.0 0.01 0.0
CONTRACTUAL 0.0 0.01 0.01 0.0 0.0 i 0.0
SUPPLIES 0.0 0.01 0.01 0.0 0.01 0.0
EQUIPMENT 0.0 o.o: 0.01 0.0 0.01 0.0
LAND & STRUCTURES 0.0 0.01 0 .0 1 0.0 0.01 0.0
GRANTS. CLAIMS (516.1) (725.0)1 (763.7)1 (804.3) (847.1)1 0.01
MISCELLANEOUS 0.0 0.0i 0.0! 0.0 0.0! 0.01
TOTAL OPERATING (516.1) (725.0V (763.7)1 (604.3) (847.1)1 0.0 i

! CAPITAL EXPENDITURES 0.0 I 0.0 i 0.0 0 .0 ! 0.01 0.01

CHANGES IN REVENUES 0 I 01 0 01 01 01

FUND SOURCE /Thousands of Dollars)
1002 Federal Receipts 0.0 I 0.0! 0.0 0.0 i 0.01 0.01
1003 GF Maicn 0.0 I 0.0 i 0.0 0.01 0 .0 ' 0.0
1004 GF (475.5) I (682.2)1 (718.6) (756.8)1 (797.1)1 0.0
1005 GF/Program Receipts 0.0 I 0.0 i 0.0 0.01 0.01 0.0
1006 GF/MHTIA 0.0 I 0.01 0.0 0.01 0.01 0.0
Other 1007 I/A Receipts (40.6) | (42.8V (45.1) (47.5)1 (50.0)1 0.01
TOTAL (516.1) I (725.0V (763.7) (804.3)1 (847.1)1 0.01

POSITIONS:
j FULL-TIME 0 1 01 01 01 01 0

PART-TIME 0 1 01 01 01 01 0
TEMPORARY 0 1 01 01 01 01 0

Estimate of any curront yoar (FY05) cost: $ NONE

ANALYSIS: (Attacn a separate page if necessary)

Tliis  legislation reduces A d u lt Public A ssistance benefits by setting th e  am ou n t of the 
m axim um  s ta te  contribution  to A d u lt Public Assistance recipients at 1 .7  percent less 
than th e  am ou n t paya Me on O ctober 1, 1 9 9 3 .

O N  lAFVPrePafea Jim Nordlund. D ire c to r /^ ^ / l-c ^ . ,{  ^ ---    Phone: 465-2680

division: Division of Public A im fB irfc  j ^  ^   ̂ Date:

I . .j  v Aoproved Uy Com Karen Perdue. Commissioner ( DatOI
Agancy: Department of Health & Social Services_______________________________________________

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Rsv ip/04) asronojpsroen Page 1 of 2



Revision Date: B IL L  N O . HB 78

ANALYSIS (cont):

A ssum ptions :

The  reduction  takes e ffe c t on O cto b er 1, 1 9 9 5 , and is repealed a t th e  beginning of 
F Y 0 1 .

B enefit reductions are im posed s ta te w id e .

T he average am o u n t o f the m onth ly  A P A  benefit decrease w ill be $ 5 .5 0 .  T h e  A P A  
b en efit p aym e n t to  an individual SS I recipient w ill be $6  less per m onth .

A P A  caseload size w ill increase by 5 percent each year.

Recip ients o f A P A  In terim  A ssistance paym ents w ill no t be a ffe c te d  by the benefit 
reductions.

Calculations:

A vera ge  A P A  
Caseload

A verage m onth ly  
Davm ent reduction

T ota l FY 
Reduction

F Y 9 6 1 0 ,4 2 6 $ 5 .5 0 * $ 5 1 6 .1

F Y 9 7 1 0 ,9 8 5 $ 5 .5 0 $ 7 2 5 .0

F Y 9 8 1 1 ,5 7 2 $ 5 .5 0 $ 7 6 3 .7

F Y 9 9 1 2 ,1 8 8 $ 5 .5 0 $ 8 0 4 .3

FYOO 1 2 ,8 3 4 $ 5 .5 0 $ 8 4 7 .1

FY01 1 3 ,5 1 4 $ 5 .5 0 $ 0 .0

*  F Y 9 6  T o ta l R eduction is fo r 9 m onths

Page 2 of 2



F IS C A L  N O T E
STATE OF ALASKA B ILL  NO. h b  n
1995 LEG ISLATIVE SESSION DPA#12
Revision Date:  Oept. Affected: Health and Social Services
Title: An Act propos ing  a ip e c ia l A F D C  program 3RU: PFD H o ld  Harm less

dem onstration project and re duc t io n ! lo  A F D C  and APA Component: PFD H o ld  Harm less

Sponsor: Hanley

Requestor: Houtc HESS____________________________________ COMPONENT SERIAL NO.  225

Expenditures/Rev jnues:__________________________________________(Thousands of Dollars)
OPERATING FY96 1 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 0.0 i 0.01 0.0 0.0 0.01 0.0
TRAVEL 0.0 1 0.01 0.0 0.0 0.01 0.0
CONTRACTUAL 0.0 ! 0.01 0.0 0.0 0.01 0.0
SUPPLIES 0.0 1 0.01 0.0 0.0 0.01 0.0
EQUIPMENT 0.0 1 0.01 0.0 0.0 0.01 0.0
LAND & STRUCTURES 0.0 1 0.0! 0.0 0.0 0.01 0.0
GRANTS, CLAIMS (230.3) 1 1256.0)1 (474.7) (493.3) (492.3)1 (105.3)
MISCELLANEOUS 0.0 ! 0.01 0.0 0.0 0.01 0.0
TOTAL OPERATING (238.3) (256.0V (474.7) (493.3) (492.3)1 (105.3)

1 CAPITAL EXPENDITURES 0 .0  i 0 .0 1 0 .01 0 .01 0 .0 ' 0 .0

! CHANGES IN REVENUES 0 1 01 01 0 L 01 0

FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts 0.0 I 0 .0 1 0.01 0.01 0 ,0 ! 0.0
1003 GF Match 0.0 1 0 .0 ! 0.01 0.01 0.01 0.0
1004 GF 0.0 1 0 .0 1 0.01 0.01 0.01 0.0
1005 GF/Program Receipts 0.0 | 0.01 0.01 0.01 0.01 0.0
1006 GF/MHTIA 0.0 1 0.01 0.01 0.01 0.01 0.0
Other 1007 I/A Receiuts (238.3) ! (256.0V (474.7)1 (493.3)1 (492.3)1 (105.3)
TOTAL (238.3) 1 (256.0V (474.7)1 (493.3)1 (492.3)1 (105.3)
POSITIONS:
FULL-TIME 0 1 01 01 01 01 0
PART-TIME 0 1 01 01 o l 01 0
TEMPORARY 0 1 01 01 01 01 0

Estimates of any current year (FY95) cost: S NONE

ANALYSIS: (Attach a separate page if necessary)

PFD Hold Harm less paym ents replace A F D C  and A d u lt Public A ssis tan ce  benefits w hen  
receiving the dividend causes individuals to  lose eligibility or to have benefit*1 educed. 
The ratable reductions provided for in this bill reduce costs in the A FD C  and A P A  
assistance paym ents  BRUs. The  A F D C  D em onstration  pro ject also produces savings 
in the AFD C  C o m p o nent. PFD Hold Harm less costs change in d irect proportion to the 
costs of the program s held harm less.

Prepared Oy: Jim Nordlund. Director ^  Phone: 465-2680
TK Division: Division o( Public A nitlanV e^'   Date: ^ //(S /^V /cs/pr

Approved Oy Com Karen Perdue Date: _
Agency: Department of Health & Social Servleei r '

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(iuv io/94) s5tttnojduOBn Page f of



Revision Date: B IL L  N O . HB 78

ANALYSIS (cont.):

A ssum ptions:

The benefit reductions take e ffe c t on O ctober 1, 1 9 9 5 .

PFD Hold Harm less costs for A FD C  and A P A  benefits w ill decrease in d irec t proportion  
to th e  decreases produced by the reductions in A FD C  and A P A  expenditures for each 
fiscal year.

Calculations:

PFD H O LD  H A R M LESS S A V IN G S

A F D C APA PFDHH

F Y 9 6 $ 1 9 7 .7 $ 4 0 .6 $ 2 3 8 .3

F Y 9 7 $ 2 1 3 .2 $ 4 2 .8 $ 2 5 6 .0

F Y 9 8 $ 4 2 9 .6 $ 4 5 .1 $ 4 7 4 .7

F Y 9 9 $ 4 4 5 .8 $ 4 7 .5 $ 4 9 3 .3

FYOO $ 4 4 2 .3 $ 5 0 .0 $ 4 9 2 .3

FY01 $ 1 0 5 .3 $ 0 .0 $ 1 0 5 .3

Page 2 cf 2



C O S T /S A V IN G S  A N A L Y S IS  
HB 7 8

Prepared by the D ep artm en t of H ea lth  and Social S ervices  
Division of Public A ss is tan ce  

M arch  1 3 , 1 9 9 5

F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY01 T O T A L
O P E R A T IN G  E X P E N D IT U R E S

A F D C  P aym en ts  - Project 0 .0 (6 3 .4 ) (2 ,3 5 4 .9 ) (2 ,4 1 2 .5 ) ( 2 ,2 4 7 .1 ) (1 ,1 7 0 .3 ) (8 ,2 4 8 .2 )

Eligibility D e te rm in atio n 2 3 9 .9 3 2 6 .9 3 2 6 .9 3 2 6 .9 1 6 3 .5 0 .0 1 ,3 8 4 .1

PA A dm in is tra tio n 2 1 3 .5 1 5 8 .5 1 5 8 .5 1 5 8 .5 7 8 .8 0 .0 7 6 7 .8

PA D ata  Processing 9 7 2 .4 2 7 7 .0 6 6 .5 6 6 .5 3 3 .4 0 .0 1 ,4 1 5 .8

A laska W o rk  Program s 0 .0 1 0 0 4 .3 1 0 0 4 .4 1 0 0 4 .5 0 .0 0 .0 3 ,0 1 3 .2
Child C are B enefits 0 .0 3 3 6 .0 6 8 8 .8 7 0 5 .6 0 .0 0 .0 1 ,7 3 0 .4
M edica l A ss is tan ce 4 0 .0 (2 1 3 .6 ) (6 3 1 .5 ) (6 6 9 .6 ) (3 4 6 .3 ) (1 7 7 .8 ) (1 ,9 9 8 .8 )

Gross Pro ject C o st 1 ,4 6 5 .8 1 ,8 2 5 .7 (7 4 1 .3 ) (8 2 0 .1 ) (2 ,3 1 7 .7 ) (1 ,3 4 8 .1 ) ( 1 ,9 3 5 .7 )
Less Federal R eceip ts for 
Project Costs

(7 3 2 .8 ) (1 ,0 8 3 .7 ) (7 9 .6 ) (5 1 .1 ) 1 ,0 5 7 .7 6 2 1 .4 (2 6 8 .1 )

N et G F /G F  M a tc h  Pro ject 
Cost

7 3 3 .0 7 4 2 .0 (8 2 0 .9 ) (8 7 1 .2 ) (1 ,2 6 0 .0 ) (7 2 6 .7 ) (2 ,2 0 3 .8 )

Less R atable R eduction  
G F/G F M a tc h  Savings

(1 ,1 8 2 .0 ) (1 ,7 0 6 .0 ) (1 ,7 9 3 .7 ) (1 ,8 8 5 .6 ) (1 ,9 8 2 .4 ) 0 .0 (8 ,5 4 9 .7 )

N et GF B udget Im p act (4 4 9 .0 ) (9 6 4 .0 ) (2 ,6 1 4 .6 ) (2 ,7 5 6 .8 ) ( 3 ,2 4 2 .4 ) (7 2 6 .7 ) ( 1 0 ,7 5 3 .5 )

R A TA B LE R E D U C T IO N  S A V IN G S

A F D C  - GF M a tc h (7 0 6 .5 ) (1 ,0 2 3 .8 ) (1 ,0 7 5 .1 ) (1 ,1 2 8 .8 ) (1 ,1 8 5 .3 ) 0 .0 (5 ,1 1 9 .5 )

A P A  - GF (4 7 5 .5 ) (6 8 2 .2 ) (7 1 8 .6 ) (7 5 6 .8 ) (7 9 7 .1 ) 0 .0 ( 3 ,4 3 0 .2 )

Total GF (1 ,1 8 2 .0 ) (1 ,7 0 6 .0 ) (1 ,7 9 3 .7 ) ( 1 ,8 8 5 .6 ) (1 ,9 8 2 .4 ) 0 .0 (8 ,5 4 9 .7 )

A F D C  - Federal Receipts (7 0 6 .5 ) (1 ,0 2 3 .8 ) (1 ,0 7 5 .1 ) ( 1 ,1 2 8 .8 ) ( 1 ,1 8 5 .3 ) 0 .0 ( 5 ,1 1 9 .5 )

A F D C /A P A  - I/A  Receipts  
(PFD Hold H arm less)

(2 3 8 .3 ) (2 5 6 .0 ) (4 7 4 .7 ) (4 9 3 .3 ) ( 4 9 2 .3 ) (1 0 5 .3 ) ( 2 ,0 5 9 .9 )



I f "  U S E  C O M M I T T E E  R E P O l Q

Date Referred: January 16, 1995 

Date of Committee Action: S  j ^ o H s

( 9 )
FURTHER REFERRALS:

The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered:

Finance

HB 78

HOUSE BILL NO. 78 PUBLIC ASSIST. DEMO PROJECT & DECREASE

"An Act relating to the maximum amount of assistance that may be granted under the adult public assistance 
proeram and the program of aid to families with dependent children; proposing a special demonstration project 
within die program of aid to families with dependent children and directing the Department of Health and Social 
Services to seek waivers from the federal government to implement the project."

recommends it be replaced
with the following committee substitute 0 5  1A O  W H S

| additional referral to Committee
f | attached amendment(s) 

ADO PTS:_______________ Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dept) APPROVES PREVIOUS: 

*J fiscal note(s) [ ] fiscal note(s) _________

[ ] the same title 
[ / j  a new title

(Dcptfl3»lc)

[ J zero fiscal note(s) [ ] zero fiscal note(s)

S IG N IN G  W I R E C O M M E N D A T IO N S

CHAIR’S SIGNATURE



B i l l  N o .  _______________ | D A T E :  _

T a p e :  9 5 - ______________ N u m b e r :

S u b j e c t  o f  V o t e :  " 7 i ^ ___________________

/ I

M e m b e r  Y e a  N a y  A b s ,

R e p .  T o m  B r i c e  

R e p .  C a r e n  R o b i n s o n  

R e p .  C y n t h i a  T o o h e y  

R e p . C o n  B u n d e

R e p .  A I  V e z e y  ____  ____

R e p .  G a r y  D a v i s  _  j L

R e p .  N o r m a n  R o k e b e r g  ____  V-

T o t a l X A



H o u se  HESS R o l l  C a l l  Form

B i l l  N o . _____________  DATE:

T a p e :  9 5 - ______________ N u m b e r :

S u b j e c t  o f  V o t e :  ______________________________________

M e m b e r  Y e a  N a y  A b s ,

R e p .  C a r e n  R o b i n s o n  J ,  _  _

R e p .  C y n t h i a  T o o h e y  ____  __  ____

R e p .  C o n  B u n d e    ^  ____

R e p .  A I  V e z e y  ____  ____  ____

R e p .  G a r y  D a v i s    )L ____

R e p .  N o r m a n  R o k e b e r g  ____  (/- ____

R e p .  T o m  B r i c e  ____  ____

T o t a l



H o u se  HESS R o l l  C a l l  Form

B i l l  No. DATE:

T a p e :  9 5 - ____________ , N um ber: ____________

S u b j e c t  o f  V o t e :  [£____________________________________

M e m b e r  Y e a  N a y  A b s .

R e p .  C y n t h i a  T o o h e y    ^  ____rJ
R e p .  C o n  B u n d e  ____  ____  ____

R e p .  A I  V e z e y  ____  ____  ____

R e p .  G a r y  D a v i s    " K  ____

R e p .  N o r m a n  R o k e b e r g    ^  ____

R e p .  T o m  B r i c e  _  _

R e p .  C a r e n  R o b i n s o n ____________________________  ____

T o t a l  ____  ____  ____

/ !

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

B i l l  N o .  _______________  D A T E :

T a p e :  9 5 - ______________ N u m b e r :

S u b j e c t  o f  V o t e :  _____________________________________

M e m b e r  Y e a  N a y  A b s .

R e p .  C o n  B u n d e  _  s L  -
R e p .  A I  V e z e y  ____

R e p .  G a r y  D a v i s  ____

R e p .  N o r m a n  R o k e b e r g  ____  'A

R e p .  T o m  B r i c e  Ii ____tv
R e p .  C a r e n  R o b i n s o n ____________________________

R e p .  C y n t h i a  T o o h e y    ^

$  - t *

T o t a l



H o u se  HESS R o l l  C a l l  Form

B i l l  N o . _______________________  DATE: _

T a p e :  9 5 - ____________ > N um ber:

S u b j e c t  o f  V o t e :  Z M > .___________________________
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N o r m a n  R o k e b e r g  
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C y n t h i a  T o o h e y    V

R e p .  C o n  B u n d e  

T o t a l

j L

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

B i l l  N o .  _______________  D A T E :

T a p e :  9 5 - _____________  t ,  ' j j  N u m b e r :

S u b j e c t  o f  V o t e :

M e m b e r  Y e a  N a y  A b s .

R e p .  G a r y  D a v i s ___________________  ____

R e p .  N o r m a n  R o k e b e r g    ^  ____

R e p .  T o m  B r i c e  ^  ____  ____

R e p .  C a r e n  R o b i n s o n  _  _

R e p .  C y n t h i a  T o o h e y    _(/,

R e p .  C o n  B u n d e  ____

R e p .  A I  V e z e y  ____

/\(C

T o t a l



H o u se  HESS R o l l  C a l l  Form

B i l l  No. _____________ DATE: _

T a p e :  9 5 - ____________ N um ber:

S u b j e c t  o f  V o t e :  ftfp 1/____________________

M e m b e r  Y e a  N a y  A b s .

R e p .  N o r m a n  R o k e b e r g    y  ____

R e p .  T o m  B r i c e  J L  _  _

R e p .  C a r e n  R o b i n s o n  ^  ____  ____

R e p .  C y n t h i a  T o o h e y  _  J ^  _

R e p .  C o n  B u n d e    V  ____

R e p .  A I  V e z e y  ____  ____  ____

R e p .  G a r y  D a v i s    ^  ____

T o t a l

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

B i l l  N o .  _____________  D A T E :

T a p e :  9 5 - ______________n < \(j N u m b e r :

S u b j e c t  o f  V o t e :

M e m b e r Y e a N a y A b s

R e p .  T o m  B r i c e

zR e p .  C a r e n  R o b i n s o n

R e p .  C y n t h i a  T o o h e y V

R e p .  C o n  B u n d e

R e p .  A I  V e z e y _____
R e p .  G a r y  D a v i s ■ -
R e p .  N o r m a n  R o k e b e r g j)L

J
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H o u se  HESS R o l l  C a l l  Form

B i l l  N o .  _______________ D A T E :  _
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H o u s e  H E S S  R o l l  C a l l  F o r m

B i l l  N o .  _  

T a p e :  9 5 -

D A T E :

N u m b e r :

S u b j e c t  o f  V o t e :

M e m b e r Y e a
/

N a y

R e p .  C y n t h i a  T o o h e y

R e p .  C o n  B u n d e

R e p .  A I  V e z e y

R e p .  G a r y  D a v i s ____
R e p .  N o r m a n  R o k e b e r g j s L ____
R e p .  T o m  B r i c e -
R e p .  C a r e n  R o b i n s o n



C O S T /S A V IN G S  A N A LY S IS  
CSHB 7 8  (HES)

P repa red  b y  th e  D epa rtm en t o f H ea lth  and S oc ia l S e rv ice s  
D iv is io n  o f P ub lic  A s s is ta n ce  

A p r il 4 ,  1 9 9 5

F Y 96 F Y 97 FY98 F Y 99 FYOO FY01 T O T A L
O PERATING  EXPEND ITURES
A FD C  P aym en ts  - P ro je c t (1 3 7 .9 ) (8 7 5 .1 ) (1 ,7 8 2 .4 ) (1 ,8 8 2 .1 ) ( 1 ,9 9 8 .6 ) (2 ,1 1 1 .1 ) (8 ,7 8 7 .2 )
E lig ib ility  D e te rm in a tio n 1 3 6 .8 1 8 8 .8 1 8 8 .8 1 8 8 .8 1 8 8 .8 1 8 8 .8 1 ,0 8 0 .8
PA A d m in is t ra t io n 2 1 3 .5 1 5 8 .5 1 5 8 .5 1 5 8 .5 1 5 8 .5 1 5 8 .5 1 ,0 0 6 .0
PA  D a ta  P ro cess ing 9 7 2 .4 2 7 7 .0 6 6 .5 6 6 .5 6 6 .5 6 6 .5 1 ,5 1 5 .4
A la s ka  W o rk  P rog ram s 0 .0 3 9 4 .5 4 3 6 .1 4 4 6 .0 4 5 7 .0 4 7 0 .4 2 ,2 0 4 .0
C h ild  Care B ene fits 0 .0 1 5 2 .0 2 7 2 .3 2 8 9 .3 3 0 0 .0 3 0 8 .7 1 ,3 2 2 .3
M ed ica l A s s is ta n ce 4 0 ,0 (4 3 1 .9 ) (8 1 8 .9 ) (9 1 4 .8 ) (9 7 8 .1 ) (1 ,0 3 5 .0 ) (4 ,1 3 8 .7 )
F am ily  and Y o u th  S e rv ice s 1 1 3 .9 1 1 3 .9 1 1 3 .9 1 1 3 .9 1 1 3 .9 1 1 3 .9 6 8 3 .4
G ross  P ro je c t C o s t 1 ,3 3 8 .7 (2 2 .3 ) (1 ,3 6 5 .2 ) (1 ,5 3 3 .9 ) (1 ,6 9 2 .0 ) (1 ,8 3 9 .3 ) (5 ,1 1 4 .0 )
Less Federa l R ece ip ts  fo r 
P ro je c t C os ts

6 1 8 .7 (2 8 .7 ) (6 5 9 .5 ) (7 3 9 .2 ) (8 1 3 .0 ) (8 8 1 .7 ) (2 ,5 0 3 .4 )

Less I/A  R ece ip ts  fo r  
P ro je c t C os ts  
(PFD H o ld  H a rm less )

(1 2 .7 ) (7 8 .8 ) (1 6 0 .4 ) (1 6 9 .4 ) (1 7 9 .9 ) (1 9 0 .0 ) (7 9 1 .2 )

N e t G F/GF M a tc h  P ro je c t 
C o s t

7 3 2 .7 8 5 .2 (5 4 5 .3 ) (6 2 5 .3 ) (6 9 9 .1 ) (7 6 7 .6 ) (1 ,8 1 9 .4 )

Less Ra tab le  R edu c tio n  
GF M a tc h  S av ings

(7 0 6 .5 ) (1 ,0 2 3 .8 ) (1 ,0 7 5 .1 ) (1 ,1 2 8 .8 ) (1 ,1 8 5 .3 ) (1 ,2 4 4 .5 ) (6 ,3 6 4 .0 )

N e t GF B udge t Im p a c t 2 6 .2 (9 3 8 .6 ) (1 ,6 2 0 .4 ) (1 ,7 5 4 .1 ) (1 ,8 8 4 .4 ) ( 2 ,0 1 2 .1 ) (8 ,1 8 3 .4 )

R ATABLE  RED U C T IO N  S A V IN G S
GF M a tc h (7 0 6 .5 ) (1 ,0 2 3 .8 ) (1 ,0 7 5 .1 ) (1 ,1 2 8 .8 ) ( 1 ,1 8 5 .3 ) (1 ,2 4 4 .5 ) (6 ,3 6 4 .0 )
Federa l R ece ip ts (7 0 6 .5 ) ( 1 ,0 2 3 .8 ) (1 ,0 7 5 .1 ) (1 ,1 2 8 .8 ) (1 ,1 8 5 .3 ) (1 ,2 4 4 .5 ) (6 ,3 6 4 .0 )
I/A  R ece ip ts  
(PFD H o ld  H a rm less )

(1 9 7 .7 ) (2 0 7 .5 ) (2 1 7 .7 ) (2 2 8 .7 ) (2 4 0 .1 ) (2 5 2 .2 ) (1 ,3 4 3 .9 )

H :\D P A U IM S IW P 51\B IU S \H B 78U IB 78- 2.SU M



F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. c s h b  78 (h e s>
1995 LEGISLATIVE SESSION DPA#i

Revision Dale:  Dept. Affected: Health and Social Service*
Title: An Act relating to the APDC prop.ra m BRU: A it iita n c c  Payment*

demonstration project* and payment reduction* Component: APDC
Sponsor: Hanley
Requestor: Home HUS COMPONENT SERIAL NO. 220
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS. CLAIMS (137.9) (875.1) (1,782.4) (1,882.1) (1,998.6) (2,111.1)
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING (137.9) (875.1) (1.782.4) (1,882.1) (1,998.6) (2,111.1)

I CAPITAL EXPENDITURES 0.0 o.o 0.0 0.0 0.0 0.0 I
CHANGES IN REVENUES 0 0 0 0 0 ol
FUND SOURCE (Thousands ol Dollars)
1002 Federal Receipts (62.6) (398.1) (811.0) (856.3) (909.3) (960.5)
1003 GF Match (62.6) (398.2) (811.0) (856.4) (909.4) (960.6)
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 O.C 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 1007 I/A Receipts (12.7) (78.0) (160.4) (169.4) (179.9) (190.0)
TOTAL (137.9) (875.1) (1.782.4) (1.882.1) (1.998.6) . (2,111.1)
POSITIONS:
FULL-TIME 0 0 0 0 01 0
PART-TIME 0 0 0 0 o l 0
TEMPORARY 0 0 0 0 01 0

Estimato ot any currant year (FYS5) cost: $ NONE
ANALYSIS: (Attach a separate page if necessary)

T h is  b ill m akes  a p e rm a n e n t ch a nge  to  th e  A FD C  p ro g ra m  by a d o p tin g  a fe d e ra l o p tio n  
th a t  a llo w s  s ta te s  to  re q u ire , as a c o n d it io n  o f  e lig ib i l ity  fo r  A FD C  b e n e fits , th a t 
u nm a rr ie d  m in o r p a re n ts  and  th e ir  c h ild re n  live  w ith  a p a re n t o r o th e r a d u lt re la tiv e  o r 
in a n o th e r s u ita b le  a d u lt-s u p e rv is e d  liv in g  a rra n g e m e n t. T h is  change  in  la w  app lie s  to  
all A FD C  cases in th e  s ta te .

T h is  le g is la t io n  a lso  c re a te s  te m p o ra ry  a u th o r ity  fo r  v a r io u s  d e m o n s tra t io n  p ro je c ts  
de s ig ned  to  reshape  th e  s ta te 's  A FD C  p ro g ra m , and  a u th o r iz e s  th e  D e p a rtm e n t o f 
H ea lth  and S oc ia l S e rv icesy to  a p p ly  fo r a n y  fe d e ra l a u th o r ity  n e ce ssa ry  to  o pe ra te  the  
p ro je c ts .

Prepared b jhvfff p irn Nordlund, Dirlcfo1 A  f**"_______________________  Phone: 465-2680_____________
Division: 7  \ Divmnn^ftuJiJic L * * t L in c c ___________________  Date: *•'"

Approved by Com Date: / ’? & '________
Agency: Department of Hcallh & Social Services_________________________

PREPA RER  TO  PROV IDE  ALL D ISTR IBUT ION  C O P IE S  TO G O V ERN O R 'S  LEGISLATIVE O FF ICE
For further distribution information call the Governor's Legislative Office
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Revis ion  Date : BILL NO. CS1IU78 (i ms)

ANALYSIS (cont.):

U N M AR R IED  M IN O R  PARENTS

Th is  le g is la t io n  a do p ts  th e  fe de ra l o p t io n  to  re q u ire  u nm a rr ie d  m in o r p a re n ts  to  live  w ith  
a p a re n t, a d u lt re la tiv e  o r in  a n o th e r a d u lt-s u p e rv is e d  liv in g  a rra n g e m e n t.

A s s u m p tio n s :

W e a n t ic ip a te  no a d d it io n a l co s ts  to  A FD C  p ro g ram  b e n e fits  d ue  to  th is  p ro je c t.

T w o  hun d re d  A FD C  a p p lic a tio n s  pe r yea r are re ce ived  fro m  u n w e d  te en  pa re n ts .

S e ve n ty  A FD C  a p p lic a tio n s  from  teen  p a re n ts  req u ire  in v e s t ig a t io n  each  yea r because  
th e  te en  c la im s  th a t th e  p a re n ts ' hom e  is u n sa fe .

F o rty  p e rc e n t o f  th e  cases in v e s tig a te d  are den ied  b e n e fits  be cause  th e  te en  re fu se s  to  
c o o p e ra te  in  th e  in v e s t ig a t io n  o r does n o t q u a lify  f in a n c ia lly  because  th e ir p a re n t(s ) ' 
in com e  and asse ts  d is q u a lify  th em  w h e n  th e y  liv e  a t hom e .

The ave rage  m o n th ly  A FD C  case load  is red uced  by 2 8  cases per m o n th . A ve ra g e  
m o n th ly  c o s t pe r case is $ 8 2 1 .

R egu la tio n s  ta ke  e f fe c t J a n u a ry  1, 1 9 9 6 .

FY 9 6  sa v in g s  re p re sen t 6  m o n th s  sa v in g s  because  o f phased  im p le m e n ta t io n . 

S av ing s  C a lc u la tio n :

FY 9 6 : (1 3 7 .9 )

FY 9 7  th ro u g h  FY 0 1 : (2 7 5 .9 )  pe r yea r

Page 2 of 9



Rev is ion  Date: BILL NO. CSIIB 78 (HES)

ANALYSIS (cont.):

D E M O N S TR A T IO N  PROJECTS

The  d e m o n s tra t io n  p ro je c ts  in v o lv e  an a rra y  o f se rv ice s  and spe c ia l e lig ib il ity  p ro v is io n s
th a t, u nd e r c u r re n t la w , re q u ire  w a iv e r o f c e r ta in  fe de ra l A FD C  s ta tu te s  and re g u la tio n s .
The d e m o n s tra t io n  p ro je c ts  in c lu d e :

•  A  W o rk fa re  P ro je c t re q u ire s  c e r ta in  m em be rs  o f th e  e x p e r im e n ta l g ro up  b e n e fit 
fro m  in c reased  in c e n tiv e s  to  w o rk  w h e th e r o r n o t th e y  are ass igned  to  
u n com p e n sa te d  w o rk  e xp e rie n ce . S e le c te d  AFD C  re c ip ie n ts  are requ ired  to  
p a r t ic ip a te  in unpa id  w o rk  a c t iv it ie s  fo r 21 hou rs  a w e e k . In d iv id u a ls  w ho  are 
em p lo ye d  15  o r m o re  h ou rs  a w e e k  are e x e m p t fro m  th e  re q u irem en t. 
In d iv id u a ls  w h o  are re q u ire d  to  p a r t ic ip a te  in  w o rk fa re  are su b je c t to  fis ca l 
s a n c tio n  i f  th e y  do  n o t c o m p ly  w ith  th e  re q u ire m e n t.

•  A n  A FD C  U nem p lo ye d  P a ren t D e m o n s tra t io n  des ig ned  to  he lp  tw o -p a re n t AFDC  
fa m ilie s  ach ie ve  e c o n o m ic  in d e p enden ce . Fam ilies se le c ted  as p ro je c t 
p a r t ic ip a n ts  w ill be s u b je c t to  a 3 6 -m o n th  tim e  lim it on  AFDC  b e n e fits .

•  A  S e lf-E m p lo ym e n t P ro je c t p ro v id e s  in c e n tiv e s  arid  s u p p o r t to  fam ilie s  w ith  a 
m em be r w h o  w is h e s  to  de ve lo p  and o pe ra te  a sm a ll b u s in e ss . P a rtic ip a n ts  in 
th is  p ro je c t are a llo w e d  to  se t as ide  up to  $ 1 0 ,0 0 0  to  ope ra te  a se lf- 
e m p lo ym e n t b u s in e ss  and to  have  up  to  $ 5 0 0  per m o n th  in  non -bus ine ss  
in com e  d is re ga rded  in  th e  AFD C  b e n e fit c a lc u la tio n  in o rd e r to  bu ild  up bus iness 
a sse ts .

•  A  D iv e rs io n  P ro je c t th a t w il l  p ro v id e  fa m ilie s  an a lte rn a tiv e  to  lo n g - te rm  AFD C  
de p enden cy  by  o f fe r in g  jo b -re a d y  A FD C  a p p lic a n ts  a o n e - t im e  lum p -sum  cash 
p a ym e n t to  m ee t c r it ic a l needs w h ile  th e y  o b ta in  e m p lo ym e n t a n d /o r ch ild  
s u p p o r t . D ive rs io n  p ro je c ts  w ill o p e ra te  in  tw o  o r m o re  areas o f th e  s ta te .

A ll in d iv id u a ls  in th e  e xp e r im e n ta l g ro u p s  fo r  th e  U nem p lo ye d  P a ren t, W o rk fa re , and 
S e lf-E m p lo ym e n t p ro je c ts  re ce ive  in c re ased  in ce n tiv e s  to  w o rk . The  fe de ra l s ta tu te  th a t 
p re ve n ts  th em  fro m  o w n in g  a veh ic le  w o r th  m o re  th an  $ 2 ,5 0 0  is  w a iv e d  and th e y  w ill 
in s tead  be a llo w e d  to  o w n  up  to  $ 5 ,0 0 0  in v e h ic le  e q u ity  b e fo re  th e  e q u ity  is co u n te d  
a ga in s t th e m . T he y  are a llo w e d  an a d d it io n a l ea rned  in com e  d is re ga rd  th a t inc reases 
th e  c u r re n t t im e - lim ite d  $ 3 0  and one  th ird  o f  th e  rem a in de r to  $ 2 0 0  p lu s  one  th ird  o f 
th e  rem a in d e r fo r  2 4  m o n th s . The  fe de ra l ru le  th a t p re ve n ts  u n e m p lo y e d  pa ren ts  from  
w o rk in g  m o re  th an  1 0 0  h ou rs  pe r m o n th  is w a iv e d .

Page 3 of 9



Rev is ion  Date: BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):
G enera l A s s u m p tio n s  - D e m o n s tra t io n  P ro je c ts : (S p e c if ic  a s s u m p tio n s  fo r  each o f  th e  fo u r  
d e m o n s tra t io n  p ro je c ts  are se t fo r th  b e low .)

Each o f th e  d e m o n s tra t io n  p ro je c ts  is o pe ra te d  u n d e r th e  a u th o r ty  o f s e c tio n  1 1 1 5  (a) o f th e  
S oc ia l S e c u r ity  A c t ,  w h ic h  p ro v id e s  fo r  th e  necessa ry  p o lic y  w a iv e rs  and req u ire s  an 
e xp e r im e n ta l d e s ig n  and a r ig o ro u s  e va lu a tio n  o f  re s u lts .

To com p lv  w ith  fe d e ra l re q u ire m e n ts , 7 0  p e rc e n t o f cases in  each p ro je c t area are ra n d om ly  
d ra w n  to  p a r t ic ip a te  as th e  e xp e r im e n ta l g ro u p . D e m o n s tra t io n  p ro je c t re q u irem e n ts  and 
w a iv e rs  a p p ly  o n ly  to  th e  e x p e r im e n ta l g ro u p .

T h ir ty  p e rc e n t o f cases a re  m a in ta in e d  as p a r t o f  th e  co n tro l g ro u p ; no rm a l A FD C  p ro g ram  
re q u irem e n ts  a p p ly  to  th e  c o n tro l g ro u p .

D e m o n s tra t io n  p ro je c t o p e ra tio n s  beg in  J u ly  1, 1 9 9 6  and end June  3 0 , 2 0 0 1 .

P ro je c t c o s ts  (M easu red  o ve r th e  5 -y ea r o p e ra tio n  o f tn e  p ro je c t) do  n o t exceed  base lin e  co s ts  
o f o p e ra tin g  th e  A FD C  p ro g ram  w ith o u t  th e  p ro je c t. Federa l fin a n c ia l p a r t ic ip a t io n  is  th e re fo re  
ava ilab le  a t th e  A FD C  5 0  p e rc e n t fe de ra l m a tc h  ra te  fo r  all p ro je c t c o s ts .

W o rk fa re  P ro je c t:

G ene ra l A s s u m p tio n s :

W o rk fa re  o p e ra te s  in  one u rb an  area w ith  a to ta l case load  s ize  o f a p p ro x im a te ly  5 5 0 0  cases 
per m o n th . A n  ave rage  o f  3 0 0  A FD C  p a r t ic ip a n ts  pe r m o n th  are engaged  in unpa id  w o rk  
a c t iv it ie s  u n d e r w o rk fa re .

S a v in g s  A s s u m p tio n s :

F ive p e rc e n t o f th e  e xp e r im e n ta l g ro u p  s ta r t w o rk in g  as a 'e s u lt  o f  th e  in c rease  in  earned  
in com e  d is re g a rd s , and an a d d it io n a l n ine  p e rc e n t o f th e  e xp e r im e n ta l g ro u p  s ta r t w o rk in g  
because  o f th e  w o rk fa re  d e m o n s tra t io n , ' i n  a** ,s  o f w age  o f  $ 8 0 0  per m o n th . The  
ave rage  sa v in g s  pe r case fo r  p a r t ic ip a n ts  -» . em p lo yed  is $ 4 6 3  pe r m o n th .

O ne p e rc e n t o f th e  fam ilie s  in th e  expe rim . n*a. .. .u p  leave th e  A FD C  case load  because  o f 
in c reased  w o rk  in c e n tiv e s . S even  p e rc e n t o f th e  fa m ilie s  in th e  e x p e r im e n ta l g ro up  leave th e  
AFD C  case load  because  o f  th e  21 h o u r-p e r-w e e k  w o rk fa re  re q u ire m e n t. T he  ave rage  sa v in g s  
fo r  each fa m ily  th a t leaves A FD C  is $ 7 8 8  per m o n th .

T h ree  p e rc e n t o f th e  fam ilie s  in th e  p ro je c t are s a n c tio n e d  o r den ied  fo r  fa ilu re  to  c o m p ly  w ith  
w o rk fa re  re q u irem e n ts .
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Revis ion  Date : BILL NO. c s h b 78 (HHS)

I ANALYSIS (cont.):

Annual Workfare Savings:
AFDC BENEFIT SAVINGS

FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

S200 +■ 1/3 
Earned Income 
Disregard & 
100-Hour-Rule

0.0 (390.93) (852.0) (888.5) (932.9) (979.5)

Workfare
Sanctions

0.0 (8.8) (17.6) (17.6) (17.6) (17.6)

Case Closures 0.0 (112.8) (360,7) (366.0) (384.2) (403.4)

Total Gross 
Savings

0.0 (796.1) (1230.3) (1272.1) (1334.7) (1400.5)

Cost Assumptions:
The annuel average earned income disregard rises from $36 per month to $180 per month for 
working families.
The eligibility waivers result in 8 more eligible families each year.
Annual Workfare Costs:

AFDC BENEFIT COSTS
FY 96 FY 97 FY 98 FY 99 FY 00 FY 01

S200 + 1/3 
Earned Income 
Disregard & 
100-Hour-Rule

0.0 505.5 499.2 524.1 550.2 577.5

Automobile
Allowance

0.0 60.3 80.4 30.4 80.4 80.4

Total Gross 
Costs

0.0 565.8 579.6 604.5 630.6 657.9

Workfare Project: Cost/Savings Summary
FY96 FY.97 FY98 FY99 FYOO FY01

Savings 0 (796.1) (1230.3) (1272.1) (1334.7) (1400.5)
Costs 0 (565.8) (579.6) (604.5) 1630.6) <657.9)
Net Savings 0 (230,3) (650.7) (667.6) (704.1) (742.6)
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Rev is ion  Date: BILL NO. csiiu 78 (iitis)

ANALYSIS (cont.):

Unemployed Parent Project 
General Assumptions:
The U nem p lo ye d  P a ren t P ro je c t ope ra te s  in  tw o  u rb an  s ite s  w i th  a to ta l A FD C  
U nem p lo ye d  P a ren t case load  o f a p p ro x im a te ly  1 1 0 0  cases pe r m o n th .

Four p e rc e n t o f  th e  e xp e r im e n ta l g ro u p  is e x e m p t fro m  th e  p ro je c t re q u ire m e n ts  
because  th e y  are unab le  to  w o rk .

Savings Assumptions:
The p ro je c t w a iv e rs  'n c rea se  th e  ave rage  m o n th ly  e a rn in g s  o f p ro je c t p a r t ic ip a n ts  w h o  
are a lready w o rk in . ; iro m  $ 5 0 0  to  $ 8 0 0 .

F ive p e rc e n t o f  u n e m p lo y e d  p ro je c t p a r t ic ip a n ts  be com e  e m p lo ye d  a t an ave rage  w age  
o f $ 8 0 0  pe r m o n th  as a re s u lt o f th e  p ro je c t re q u ire m e n ts .

S av ings  re s u lt in g  fro m  case c lo su re s  because  o f th e  3 6 -m o n th  t im e  l im it beg in  to  
a cc rue  in FY 0 0 .

One p e rc e n t o f fa m ilie s  in  th e  e xp e r im e n ta l g ro u p  be com e  in e lig ib le  fo : A FD C  because  
o f th e  d e m o n s tra t io n  p ro je c t.

T h ree  p e rc e n t o f th e  fa m ilie s  in  th e  p ro je c t a re  s a n c tio n e d  o r den ie d  fo r  fa ilu re  to  
c o m p ly  w ith  p ro je c t re q u irem e n ts .

Cost Assumptions:
The w a iv e r o f th e  1 0 0 -h o u r ru le , in c rease  in th e  ve h ic le  va lu e  a llo w a n c e , and  in c re ase  
in  the  in com e  d is re ga rd  p ro d u ce  c o s ts  fo r b e n e fits  pa id  to  fa m ilie s  th a t w o u ld  o th e rw is e  
re ce ive  a re d u ced  A FD C  g ra n t o r be in e lig ib le .

Calculations:

Unemployed Parent Project: Cost/Savings Summary

FY97 FY98 FY99 FYOO FY01
Savings (671.2) (887.1) (941.9) (603.6) (1043.6)
Cost 541.7 577.6 603.6 632.9 662.3
Net Savings (129.5) (309.5) (338.4) (364.3) (381.3)
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Rev is ion  Date : BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

S e lf-E m p lo y m e n t P ro je c t:

G ene ra l A s s u m p tio n s :

The  S e lf-E m p lo ym e n t P ro je c t se rves a m a x im u m  o f 5 0  A FD C  re c ip ie n ts  in any  m o n th .

The ave rage  n e t s e lf-e m p lo ym e n t e a rn in g s  fo r p ro je c t p a r t ic ip a n ts  is $ 7 0 0  pe r m o n th .

T h ir ty  AFD C  re c ip ie n ts  becom e  se lf-e m p lo y e d  in  FY 9 7 ; 5 0  re c ip ie n ts  be com e  s e lf-  
em p lo yed  in  each  s u b se q u e n t yea r.

S a v in g s  A s s u m p tio n s :

T he  AFD C  sa v in g s  is $ 5 0 5  pe r m o n th  fo r  each case  th a t b e com es  em p lo ye d .

T h ree  AFDC  cases  becom e  ine lig ib le  fo r  A FD C  because  o f s u c ce s s fu l s e lf -e m p lo ym e n t 
o p e ra tio n s  in FY 9 7  and 10  cases b e com e  in e lig ib le  in  each  s u b se q u e n t ye a r; th e  
ave rage  sa v in g s  fo r  each  fa m ily  th a t leaves th e  ca se load  is $ 5 1 2 2  pe r yea r.

C o s t A s s u m p tio n s :

T he  n e w  in com e  d is re g a rd s  re s u lt in p ro g ra m  c o s ts : T h e  ave rage  m o n th ly  in com e  
d is re ga rd  fo r  p ro je c t p a r t ic ip a n ts  is $ 3 4 4  m o re  th an  th e  re g u la r A FD C  in com e  d is re g a rd . 
$ 2 0 0  o f th is  a m o u n t is due  to  th e  spec ia l a llo w a n c e s  fo r  s e lf-e m p lo y e d  and $ 1 4 4  is  due 
to  th e  in c re ased  ea rned  in com e  d is re g a rd s .

C a lc u la tio n s :

Self-Employment Project: Costs/Savings Summary

FY97 FY98 FY99 FYOO FY01
Savings (151.7) (369.6) (420.8) (472.0) (523.2)
Cost 67.1 111.8 111.8 111.8 111.8
Net Savings (84.6) (257.8) (309.0) (360.2) (411.4)
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Rev is ion  Date : BILL NO. csim 78 (hes)

ANALYSIS (cont.):

Diversion Project 
General Assumptions:
The Diversion Project operates in two areas of the state.
In FY 97 the experimental group includes approximately 1600 applicant families.
The number of applicant amilies increases by 1 percent per year each year thereafter.
Fifteen percent of the applicants screened into the experimental group meet the criteria 
for a diversion offer and accept a diversion payment rather than receiving AFDC 
benefits.
Savings Assumptions:
The average AFDC payment avoided for the 3 month period is $2,364.
Fifty-five percent of the families that receive diversion payments are diverted from the 
AFDC program for at least 12 months.
For each Diverted family, an average of 6.5 months of AFDC expenditures is avoided. 
Cost Assumptions:
In the implementation year of FY 97, 94 families receive Diversion payments; 179 
families receive Diversion payments in FY 98. The number of Diversion lecipients 
increases by 1 percent in each subsequent year.
The average diversion payment is $1,600 per family.
Calculations:

AFDC Diversion Project: C ost/Savings Sum m ary

FY97 FY98 FY99 FYOO FY01

Savings (358.3) (667.8) (673.9) (680.8) (687.6)

Cost 203.5 379.3 382.7 386.7 390.5

Net Savings (154 8) (288.5) (291.2) (294.1) (297.1)
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Rev is ion  Date: BILL NO. CSIiB78(HES)

ANALYSIS (c on t .) :

C U M U LA T IV E  IM P A C T S  OF T H IS  LE G IS LAT IO N  ON A FD C  A S S IS TA N C E  P A Y M E N TS
S U M M A R Y

FY96 FY97 FY98 FY99 FYOO FY01 Totals
Minor
Parents

1137,9) (275.9) (275.9) (275.91 (275.9) (275.9) (1517.4)

Workfare 0.0 (230.3) (650.7) (667.6) (704.1) (742.6) (2995.3)
Unemployed
Parent 0.0 (129.5) (309.5) (338.4) (364.3) (381.3) (1523.0)
Self
Employment 0.0 (84.6) (257.8) (309.0) (360.2) (411.4) (1423.0)
Dlvorslon 0.0 (154.8) (288.5) (291.2) (294.1) (299.9) (1328.5)
TOTAL 1137.91 (875.1) (1782.4) (1882.1) (1998.6) (2111.1) (8787.2)

i
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F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. csnn 78 (h k s )
1995 LEGISLATIVE SESSION DPA #2

Revision Date; _____________________________________________Dept. AffGCtod: Health and Social Services
Title: An Act relating to the A I'DC program___________BRU: PA Administration_______

dcm m itlra tion  project! and payment reductions_______________ Component: E lig ib ility  Determination
Sponsor: Hanley
Requestor House HES COMPONENT SERIAL NO. Z36
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 91.5 182.8 182.8 182.8 182.8 182.8
TRAVEL 1.5 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 2.5 4.0 4.0 4.0 4.0 4.0
SUPPLIES 1.3 2.0 2.0 2.0 2.0 2.0
EQUIPMENT 40.0 0.0 0.0 0.0 0.0 0.0
LAND 8 STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS. CLAIMS 0.0 oo 0.0 0.0 0.0J 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 136.8 188.8 188.8 188.8 188.8 188.8
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

I CHANGES IN REVENUES 0 I 0 0 01 ol 01
FUND SOURCE (Thousands ot Dollars)
1002 Federal Receipts 68.4 i 94.4 94.4 94.41 94.4 94.4 |
1003 GF Match 68.4 I 94.4 94.4 94.41 94.4 94.4 I
100-t GF 0.0 I 0.0 0.0 0.0 1 0.0 0.0'
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 i 0.0 o.o I
1006 GF/MHTIA 0.0 I 0.0 0.0 0.0 1 0.0 0.0'
Other 1007 l/A Receipt" 0.0 1 0.0 0.0 0.0 i 0.0 0.0 ITOTAL 136.8 188.8 188.8 188.81 188.8 188.8 I
POSITIONS:
FULL-TIME 4 ■ 4 4 41 4 41
PART-TIME 0 ! 0 0 O' 0 ol
TEMPORARY 0 I 0 0 01 0 01
Estimate ot any current year (FY95) cost: $ N O N E

A N A L Y S IS :  (Attach a separate page if necessary)

O pe ra tio n  o f th e  d e m o n s tra t io n  p ro je c ts  and th e  n e w  te en  p a re n t re q u ire m e n t p ro du ce s  
th e  need fo r  a d d it io n a l e l ig ib i l ity  d e te rm in a tio n  s ta f f .  T h is  need is p r im a r ily  due to  th e  
a d d it io n a l t im e  necessa ry  to  in fo rm  m em be rs  o f th e  e xp e r im e n ta l g ro u p s  o f  th e  
re q u ire m e n ts  a pp lica b le  to  th e m , d e te rm in e  in d iv id u a ls ' e m p lo y a b ility , e s ta b lis h  
c o n tra c ts  w ith  fa m ilie s , and  m o n ito r c om p lia n ce .

PREPA RER  TO PROV IDE ALL D ISTR IBUT ION  C O P IE S  TO GOVERNO R 'S  LEGISLATIVE O FF ICE
For further distribution Information call the Governor's Legislative Office

(R»v to/s*) #5f«no jm/ohr Page 1 of 2



Rev is ion  Date : BILL NO. CSIID 78 (HES)

ANALYSIS (cont.):

A s s u m p tio n s :

E lig ib il ity  s ta f f  are tra in e d  and in  p lace  u pon  p ro je c t im p le m e n ta t io n  on  J u ly  1 , 1 9 9 6 . 
T ra in in g  p e r io d  is 6  m o n th s , so  e lig ib il ity  s ta f f  c o s ts  beg in  J a n u a ry  1, 1 9 9 6 .

P ro je c t c o m p o n e n ts  re q u ir in g  m o s t a d d it io n a l e l ig ib i l ity  s ta f f  t im e  are th e  d iv e rs io n  and 
u n e m p lo y e d  p a re n t p ro je c ts . T he  c o m m u n ity  w o rk  p ro je c t, s e lf e m p lo ym e n t p ro je c t, 
and re q u ire m e n t fo r  te en  p a re n ts  a t hom e  a lso  im p a c t on  th e  need fo r  fie ld  e lig ib il ity  
s ta f f .

The  a d d it io n a l w o rk lo a d  p ro d u ce s  a need fo r  4  E lig ib ility  T e ch n ic ia n  II p o s it io n s  
s ta te w id e ; 3 in A n ch o ra g e  and 1 in  Fa irbanks .

Federa l m a tch in g  fu n d s  are a va ila b le  fo r  d e m o n s tra t io n  p ro je c t co s ts  a t th e  A FD C  5 0 %  
m a tc h in g  ra te , based  on  the  p ro je c te d  c o s t n e u tra li ty  o f th e  p ro je c ts .

C a lc u la tio n s :

FY 9 6 :
Pe rsona l S e rv ice s  (6  m on th s )

4  ET II - R 14  @ 4 5 .7  y r  (6 m o n th s )
9 1 .5

T ra ve l ( fo r tra in in g )
C o n tra c tu a l (space , phones , po s tage )
S upp lie s
E qu ipm en t
T o ta l 1 3 6 .8

1 .5
2 .5  
1 .3

4 0 .0

FY 9 7  th ro u g h  F Y 01 :

Pe rsona l S e rv ice s  (1 2  m on th s )
4  ET II - R 14  @ 4 5 .7  y r  (1 2  m o n th s )

182.8
C o n tra c tu a l (space , pho ne s , p o s tage )
S upp lie s
T o ta l

4 .0
2.0 

188.8
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Position Title
  Eligibility Technician II
Time Status 

FT
Staff Months

6 months
TYPE of EXPENDITURE
Salary
Benefits
Premium Pay 
Other

T o ta l Personal Services
Travel

AMOUNT
22.9

Contractual
Commodities
Equipment
Other

T o ta l Cost
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts
1003 GF Match
KXM General Fund
1(X)5 GF/Program Receipts
1006 GF/Mcntal Health Trust
100 7___ I/A Receipts ____
1061 C1P Receipts___________
Other

22.9
1.5
1.0
0.5

10.0

35.9

17.9
18.0

No. of Positions 
1

Range/Step
R14A

Location
Fairbanks

Bargaining Unit
GGU

Election District

Justification

This legislation produces a need for additional Eligibility Determination staff.

Additional time is necessary for eligibility staff to explain project requirements, 
determine eligibility for diversion project, monitor complaince with new requirements, 
and additional case processing necessary to ensure accuracy of benefits when 
recipients enter or decline employment.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and S o c ia l S e rvices 

BRU: Pdblic A ssistance Administration

COMPONENT: Eligibility Dejerminajion (0236)
Page  1 o f J
Revised Dale:

F Y 9 6



Position Title
Eligibility Tehcnician II

Time Status Staff Months
FT 6 months

TYPE of EXPENDITURE AMOUNT
Salary 68.6
Benefits
Premium Pay
Other

Total Personal Services 68.6
Travel
Contractual 1.5
Commodities 0.8
Equipment 30.0
Other

Total Cost 100.9
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts 50.4
1003 GF Match 50.5
1004 General Fund
1005 G F/Program Receipts
1006 GF/Mcntal Health r\ rust
1007 I/A Receipts
1061 CIP Receipts
Other

No. of Positions 
3

Rangc/Slcp
R14A

Location

'ustification
Anchorage

Bargaining Unit
GGU

Election District

This legislation produces a need for additional Eligibility Determination staff.

Additional time is necessary for eligibility staff lo explain project requirements, 
determine eligibility for diversion project, monitor compliance with new requirements, 
and additional case processing necessary to ensure accuracy of benefits when 
recipients enter or decline employment.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Social S en /ic es

BRU: Public A ssistance Administration

COMPONENT: Eligibility Detennination (0236)

Page 1 of 1
Revised Date:

FY96



F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. c s h b  78 ( h e s j
1995 LEGISLATIVE SESSION D PA #3

Revision Dale: ___________________________________
Title: An Act relating to llie  AFDC program

dcmomtration pro ject!. and payment reduction!_____

Dept. Affected: Health and Social Services
_BRU: PA Adm in iitra tion________
_Component: PA Adm in iitra tion________

Sponsor:
Requestor:

Haplcy
House HES

Expenditures/Revenues:
COMPONENT SERIAL NO. Z33

(Thousands ol Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 114.5 114.5 114.5 114.5 114.5 114.5
TRAVEL 16.0 16.0 16.0 16.0 16.0 16.0
CONTRACTUAL 62.0 27.0 27.0 27.0 27.0 27.0
SUPPLIES 1.0 1.0 1.0 1.0 1.0 1.0
EQUIPMENT 20.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 213.5 158.5 158.5 158.5 158.5 158.5
CAPITAL EXPENDITURES 0.0 0.01 0.01 0.0 l 0.01 0.0

I CHANGES IN REVENUES o I 0 01 01 0 0
FUND SOURCE (Thousands ot Dollars)
1002 Federal Receipts 106.7 I 79.2 79.21 79.2! 79.2 79.2
1003 GF Match 106.8 I 79.3 79.31 79.31 79.3 79.3
1004 GF 0.0 I 0.0 0.0! 0.01 0.0 0.0
1005 GF/Program Receipts 0.0 I 0.0 0.01 0.01 0.0 0.0
1006 GF/MHTIA 0.0 I 0.0 0.0 I 0.0 1 0.0 0.0
Other 1007 I/A Receipts 0.0 0.0 0.0 | 0.0! 0.0 0.0TOTAL 213.5 1 158.5 158.51 158.51 158.5 158.5
POSITIONS:
FULL-TIME 2 | 2 2! 21 2 2
PART-TIME 0 1 0 0! 01 0 0
TEMPORARY 0 1 0 0! 01 0 0

Estimate ol any currant yoar (FY95) cost: S NONE
1 ANALYSIS: (Attach a separate page if necessary)

T h is  le g is la t io n  re q u ire s  D HSS  to  d e s ig n  and ope ra te  w a iv e r  p ro je c ts  und e r th e  a u th o r ity  
o f s e c tio n  1 1 1 5  (a) o f  th e  S oc ia l S e cu r ity  A c t.

P ro je c t d e v e lo p m e n t and m a nagem en t s ta f f  are n e ce ssa ry  to  d e ve lo p , a pp ly  fo r , 
m o n ito r , a nd  e va lu a te  th e  d e m o n s tra t io n  p ro je c ts  a u th o riz e d  b y  th is  le g is la t io n . P ro je c t 
m a n a g e m e n t s ta f f  w il l c o o rd in a te  p ro g ram  and sy s te m  cha nge s , o ve rsee  an e va lu a tio n  
c o n tra c to r , and m a in ta in  re la t io n s h ip s  w ith  fe de ra l o f f ic ia ls . E ssen tia l p ro je c t 
m a n a g e m e n t s ta f f  in c lu d e  a p ro je c t c o o rd in a to r and a p ro je c t a s s is ta n t.

T he  fe d e ra l D e p a rtm e n t o f/jH ea lth  and H um an  S e rv ice s  re q u ire s  th a t a d e m o n s tra t io n  
p ro je c t e v a lu a tio n  be p e r fq r fn e d  b y  an in d e p enden t c o n tra c to r . T he  e va lu a tio n  te s ts  th e

on  proce f fe c ts  o f  th e  d e m o n s tra t

Prepared Dy. N
Division: Diviii

Approved by Com Karen 
Agency:

ciparjr c o s ts  and re c ip ie n t o u tc o m e s .

Phone:
Date:

■165-2680 
¥ / ' / / 9  r

Depnrtment of Health U Socinl Servicer
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

|f)ov 10/84) 05fijnoxt»/DBn Page 1 Of



Rev is ion  Date : BILL NO. CSHB 78 (HHS)

ANALYSIS (cont.):

A s s u m p t io n s :

A n  in d e p e n d e n t c o n tra c to r  w il l d e s ig n , re v ie w , and e va lu a te  p ro je c t re q u irem e n ts  to  
en su re  fe d e ra l a p p ro va l. T o ta l e s t im a te d  c o s ts  are $ 1 3 0 ,0 0 0  based  on  a m oun ts  o th e r 
s ta te s  pa id  fo r  e va lu a tio n  o f s im ila r p ro je c ts .

The  s e rv ic e s  o f a p r iv a te  la w  firm  are n e ce ssa ry  to  d e v e lo p , w r ite ,  and p repa re  fo r  
s u b m is s io n  to  th e  A t to rn e y  G enera l th e  n e ce ssa ry  s ta te  re g u la tio n s .

The  d e m o n s tra t io n  p ro je c t o pe ra te s  fro m  J u ly  1, 1 9 9 6  th ro u g h  J u n e  3 0 , 2 0 0 1 . F Y 96  
co s ts  a re  fo r  p ro je c t d e s ig n  and im p le m e n ta t io n .

Federa l m a tc h in g  fu n d s  are a va ila b le  fo r  d e m o n s tra t io n  p ro je c t c o s ts  a t th e  A FD C  5 0  
p e rc e n t m a tc h in g  ra te , based  on  th e  p ro je c te d  c o s t n e u tra li ty  o f  th e  p ro je c t.

C a lc u la tio n s :

FY 9 6 :

1 P ro je c t C o o rd in a to r
1 P ro je c t A s s is ta n t

R 19
R 16

6 2 .5
5 2 .0
2 5 .0
3 0 .0

7 .0
1.0

20.0 
1 6 .0

2 1 3 .5

R egu la tio n s  c o n tra c t
E va lu a tio n  c o n tra c t
O ff ic e  spa ce , p o s ta g e , pho ne s , fa x
Supp lie s
E qu ipm en t
T rave l
T o ta l

FY 9 7  th ro u g h  FY01

1 P ro je c t C o o rd in a to r
1 P ro je c t A s s is ta n t

R 19
R 16

6 2 .5
5 2 .0
20.0

7 .0
1.0 

1 6 .0
1 5 8 .5

E va lu a tio n  C o n tra c t
O ff ic e  space
S upp lie s
T ra ve l
T o ta l

Page 2  o l 2



Position Title
project Coordinator

Time Status
FT

Staff Months
12 months

TYPE of EXPENDITURE

Benefits
Premium Pay ______
Other

Total Personal Services
Travel
Contractual
Commodities
Equipment
Other

Total Cost
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts 
'1003" GF Match _  _
1004 General Fund__
1005  GF/Program Receipts
1006 GF/Mental Health Trust
1007 1/A Receipts
1061 CIP Receipts
Other

AMOUNT _ 
62.5

62.5
8.0
3.5
0.5

10.0

84.5

42.2
42.3

No. of Posit ions 
1

Range/Step 19A
Location

Juneau

Bargaining Unit
 GGU_____

Election District

Justification

Project development and management include planning, negotiating, and preparing 
the demonstration project application(s). Including requesting waiver of the pertinent 
federal law provisions. Development also includes coordinating the necessary 
program and system changes and dealing with requests for information about the 
project as well as negotiation and administration of the evaluation contract and 
monitoring of the project. Project management staff would also be responsible to 
oversee the operation and monitoring of the project and maintain the necessary 
relationships with federal officials throughout its duration.

This request is for the project coordinator.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Social Services

BRU: Public A ssistance Administration 

COMPONENT: Public A ssistance Administration (0233)

Page 1 o f 1
Revised Dale:

FY96



Position Title
Project Assistant

No. of Positions Range/Step
1 16A

Bargaining Unit 
GGU

Time Status Staff Months
FT 12 months

Location
Juneau

Election District

TYPE of EXPENDITURE AMOUNT Justification

Project development and management include planning, negotiating, and preparing 
the demonstration project application(s). Including requesting waiver of the pertinent 
federal law provisions. Development also includes coordinating the necessary 
program and system changes and dealing with requests for information about the 
project as well as negotiation and administration of the evaluation contract and 
monitoring of the project. Project management staff would also be responsible to 
oversee the operation and monitoring of the project and maintain the necessry 
relationships with federal officials throughout its duration.

This request is for the project assistant.

Salary 52.0
Benefits
Premium Pay
Other

Total Personal Services 52.0
Travel 8.0
Contractual 3.5
Commodities 0.5
Equipment 10.0
Other

Total Cost 74.0
FUNDING SOURCE for TOTAL COS1'

1(X)2 Federal Receipts 37.0
1003 GF Match 37.0
1004 General Fund
1005 GF/Program Receipts
1006 GF/Mcntal Health Trust
1007 1/A Receipts
1061 C1P Receipts
Other

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: H e a lth  a n d  S o c ia l S e rv ic e s
BRU: Public A ssistance Administration

COMPONENT: Pubjic Assistance Administration (0233)

Page of 1
Revised Date:
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FISCA L N O T E
STATE OF ALASKA BILL NO. c s h b  78 ( h e s )
1995 LEGISLATIVE SESSION D PA #4

Revision Oate: ____________________________________________ Dept. Allected: Health and Social Service!
TIUe: An Act relating to the APDC program___________BRU: PA Adm in iilra tinn_______

dcmonrtration projects, and payment reduction!_______________Component: PA Data Proce»«ing______
Sponsor: Hanley
Reaueslor: House HES COMPONENT SERIAL NO. 240
Expenditures/Revenues: (Thousands ol Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 166.5 114.5 62.5 62.5 62.5 62.5
TRAVEL 16.0 16.0 0.0 0.0 0.0 0.0
CONTRACTUAL 776.4 145.5 3.5 3.5 3.5 3.5
SUPPLIES 1.5 1.0 0.0 0.0 0.0 0.0
EQUIPMENT 12.0 0.0 0.5 0.5 0.5 0.5
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 O.t 0.0 0.0 P o 0.0TOTAL OPERATING 972.4 277.0 66.5 66.5 66.5 66.5
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.01

I CHANGES IN REVENUES 0 0] 0 0 0 Ol
FUND SOURCE (Thousands ot Dollars)
1002 Federal Receipts 486.2 138.5 33.2 33.2 33.2 33.2
1003 GF Match 486.2 incdCO 33.3 33.3 33.3 33.3
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts § 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 I 0.0 0.0! 0.0
Other 1007 l/A Receipts 0.0 0.0 0.0 0.0 0.0' 0.0TOTAL 972.4 277.0 66.5 66.5 66.5 I 66.5
POSITIONS:FULL-TIME 3 1 3 1 | 1 i 1(_

1PART-TIME 0 1 0 01 01 01 0TEMPORARY 0 1 0 01 01 ol 0

Estimate ot any current year (FY95) cost: $ NONE
ANALYSIS: (Attach a separata page it necessary)

M o d if ic a t io n s  to  th e  D iv is io n  o f  P ub lic  A s s is ta n c e  E lig ib il ity  In fo rm a t io n  S ys tem  (EIS) 
are n e ce ssa ry  to  im p le m e n t th is  le g is la t io n . F ede ra lly  a p p ro ve d  d e m o n s tra t io n  p ro je c ts  
re q u ire  s im u lta n e o u s ly  m a in ta in in g  c o n tro l and e xp e r im e n ta l g ro u p s . The c o m p u te r 
s y s te m  m u s t be m o d if ie d  to  a c c o m m o d a te  b o th  g ro u p s . D e m o n s tra t io n  p ro je c t 
m e th o d o lo g y  a lso  req u ire s  spe c ia l c o lle c tio n  and  c o m p ila t io n  o f d a ta  to  m o n ito r  and 
e va lu a te  th e  p ro je c t.

C on tin u e d  on  page  2

-/ yv=—
Prepared by^ Jim Nnrdlund. DirciS/or S*^
Division:

“     „  V —Approved by Com
Agency: Departmcnt~of Health & Social Servicer

Phone: 465-2681 
Date: 1 <
Date:-• y/y/?ŝ

PREPA RER  TO PROV IDE ALL D ISTR IBUT ION  C O P IE S  TO G O VERN O R ’S  LEG ISLATIVE O FF ICE
For further distribution information call the Governor’s Legislative Olfice

(R«viors4)ii5i»noj(ii/oan Page 1 of



Rev is ion  D a le : BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

EIS m o d if ic a t io n s  req u ire  a s y s te m  c o n tra c to r  fo r  ana ly s is , d e s ig n , and o v e rs ig h t o f 
im p le m e n ta t io n . S ta te  s ta f f  are necessa ry  d u r in g  p ro je c t p la nn in g  and im p le m e n ta t io n  
to  p ro cu re  and d ire c t th e  c o n tra c to r , m o n ito r p e r fo rm a n c e , and te s t th e  m o d if ic a t io n s . 
O nce th e  m o d if ic a t io n s  a re  in p lace , a reduced  leve l o f s ta f f  is re q u ire d  to  m a in ta in  th e  
s y s te m  and p ro d u ce  th e  in fo rm a tio n  n e ce ssa ry  fo r p ro je c t e va lu a tio n .

A s s u m p tio n s :

The EIS m o d if ic a t io n  p ro je c t beg in s  w h e n  th e  b ill is e na c te d .

The d e m o n s tra t io n  p ro je c t o pe ra te s  fo r  5 yea rs , fro m  7 /1 /9 6  th ro u g h  6 /3 0 /0 1 .

A n  in d e p e n d e n t c o n tra c to r  is ne cessa ry  to  p ro v id e  s y s te m  d e s ig n , p ro g ra m m in g  
changes , and ove rsee  im p le m e n ta t io n  o f th e  m o d if ic a t io n .

A  p ro je c t c o o rd in a to r is n e ce ssa ry  to  c o o rd in a te  p ro je c t m anagem en t, a c tin g  as a lia ison  
b e tw e e n  c o n tra c to r , w a iv e r  p ro je c t s ta f f ,  p o lic y  e x p e r ts , and s y s te m  s ta f f .  T h is  
p o s it io n  is n e cessa ry  fro m  in it ia t io n  th ro u g h  th e  fin a l e v a lu a tio n .

T w o  p u b lic  a ss is ta n ce  a n a ly s ts  are ne cessa ry  to  ana lyze  p ro p o se d  m o d if ic a t io n s  and 
te s t th e  m o d if ic a t io n s  fo r  s ta te  a ccep ta n ce . T hese  p o s it io n s  w il l be ne ce ssa ry  fo r  18 
m o n th s .

Federa l m a tch in g  fu n d s  w il l be ava ilab le  fo r  d e m o n s tra t io n  p ro je c t c o s ts  a t th e  AFD C  
5 0  p e rc e n t m a tch in g  ra te , based  on th e  p ro je c te d  c o s t n e u tra lity  o f th e  p ro je c ts .

C a lc u la tio n s :

FY 9 6
1 P ro je c t C o o rd in a to r R 19 6 2 .5
2 P ub lic  A s s is ta n c e  A n a ly s ts  R 16 1 0 4 .0

T rave l 1 6 .0
E qu ipm en t 1 2 .0
O ff ic e  spa ce , phones , p o s ta g e , fa x 10 .5
S upp lie s 1 .5
S ys tem  C o n tra c t 7 6 5 .9
T o ta l 9 7 2 .4

Page 2 of 3



Rev is ion  Date: BILL NO. CSHB 78 (nES)

ANALYSIS (cont.):

FY 9 7
1
2

T o ta l

FY 9 8  th ru  FY 0 1 :

1

T o ta l

P ro je c t C o o rd in a to r R 19  6 2 .5
P ub lic  A s s is ta n c e  A n a ly s ts  R 16  5 2 .0
(6 m o)
T ra ve l 1 6 .0
O ff ic e  spa ce , pho ne s , p o s ta g e , fa x  7 .0
S upp lie s  1 .0
S ys tem  C o n tra c t 1 3 8 .5

2 7 7 .0

P ro je c t C o o rd in a to r R 19  6 2 .5
O ff ic e  spa ce , p h o n e s , p o s ta g e , fa x  3 .5
S upp lie s  .5

6 6 .5

Page 3 of 3



Position Title
Project Coordinator

No. of Positions Range/Step 
1 19A

Bargaining Unit 
GGU

Time Status Staff Months
FT 12 months

Location
Anchorage

Election District

TYPE of EXPENDITURE AMOUNT1 Justification
Salary 62.5
Benefits
Premium Pay EIS modifications require a system contractor for analysis, design, and oversight of 

implementation. State staff are necessary during project planning and 
implementation to procure and direct the contractor, monitor performance, and test 
the modifications.

This position is the project coordinator is necessary to coordinate project 
management and act as a liaison between contractor, waiver project staff, policy 
experts, and system staff. This position is necessary for initiation through the final 
evaluation in FY01.

Other
Total Personal Services 62.5

Travel 8.0
Contractual 3.5
Commodities 0.5
Equipment 4.0
Other

Total Cost 78.5
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts 39.2
1003 GF Match 39.3
10(34 General Fund
1005 GF/Program Receipts
1005 GF/Mcntal Health Trust
1007 I/A Receipts
1061 CIP Receipts ---------------
Other

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Social S erv ices

BRU: P u b lic  A s s is ta n c e  A d m in is t ra t io n
COMPONENT: Public Assistance Data Processing (0240)

Page 1 of 1
Revised Date: 3/28/95

FY96



Position Title
Public Assistance Analyst

Time Status Staff Months
FT 12 months

TYPE of EXPENDI TURE AMOUNT
Salary 104.0
Benefits
Premium Pay
Other

Total Personal Services 104.0
Travel 8.0
Contractual 7.0
Commodities 1.0
Equipment 8.0
Other

Total Cost 128.0
FUNDING SOURCE for'TOTAL COST

1002 Federal Receipts 64.0
1003 GF Match 64.0
1004 General Fund
1(X)5 GF/Program Receipts
1006 GF/Mcntal Health Trust
1(X)7 I/A Receipts
1061 CIP Receipts
Other

No. oT Positions
2 ___

Location

Range/Step
16A

Anchorage

Bargaining Unit 
GGU
Election District

Justification

EIS modifications require a system contractor for analysis, design, and oversight of 
implementation. State staff are necessary during project planning and 
implementation to procure and direct the contractor, monitor performance, and test 
the modifications.

These positions are public assistance analysis necessary to ensure accuracy of 
contractor design and development efforts.

R E Q U E S T  f o r
N E W  P O S I T I O N

AGENCY: Health and Social S erv ices  

BRU: Public A ssistance Administration

COMPONENT: Public Assistance DataJProcessing (0240)
Page 1 o f 1
Revised Date: 3/28/95
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F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. c s h b  78 ( h e s )
1995 LEGISLATIVE SESSION D PA #5

Rovlsion Date: _____________________________________________ Oepl. Affected: Health and Social Service!
Titlo: An Act relating lo the APDC program___________BRU: PA Adm in iilra lioo_______

demonstration pro ject! and payment rcductiont_______________ Component: Alailca Worlc Program
Sponsor: Hanley_______________________________________  ________________________
Requestor. Home HES___________________________________ COMPONENT SERIAL NO. ________ 238

Expenditures/Revenues:__________   (Thousands ol Dollars)
O P E R A T IN G F Y 9 6 F Y 9 7 F Y 9 8 I F Y 9 9 FYOO FY01
PERSONAL SERVICES 0.0 0.0 0 .0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0 .0 0.0 0.0 0 .0
CONTRACTUAL 0.0 300 .0 3 0 0 .0 1  300 .0 3 0 0 .0 300 .0
SUPPLIES 0.0 oo 0 ,0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0 .0 0.0 0 .0
LAND & STRUCTURES 0.0 o o 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 9 4 .5 136.1 I 146 .0 157 .0 170 .4
MISCELLANEOUS 0.0 o o o 0.0 0 .0 0.0
TOTAL  O P E R A T IN G 0.0 3 9 4 . 5 4 3 6 . 1 4 4 6 . 0 4 5 7 . 0 4 7 0 . 4

I C A P ITA L  E X P E N D IT U R E S 0.0 0.0 0.0 0.0 0.0 0.0 I

I C H A N G E S  IN R E V E N U E S 0 01  0 0 0 Ol

F U N D  S O U R C E (Thousands of Dollars)
1002 Federal Receipts 0.0 197 .2 2 1 8 .0 2 23 .0 22 8 .5 2 3 5 .2
1003 GF Match 0 .0 197 .3 218.1 223 .0 22 8 .5 2 3 5 .2
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0 .0 0.0 0.0 0 .0
1006 GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Other 1007 l/A Receipts 0.0 0.0 0.0 0.0 0.0 (LO I
T O TA L 0.0 3 9 4 . 5 4 3 6 . 1 4 4 6 . 0 4 5 7 . 0 4 7 0 . 4
P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate ot any current year (FY95) cost: $  N O N E

ANALYSIS: (Attach a separate page if necessary)
Th is  le g is la t io n  p ro v id e s  fo r  se ve ra l d e m o n s tra t io n  p ro je c ts  in w h ic h  tra in in g , e d u ca tio n , 
and w o rk  a c t iv it ie s  a re  re q u ire d  o f ce r ta in  A FD C  a p p lic a n ts  and  re c ip ie n ts .

U nde r c u r re n t A FD C  p ro g ra m  o p e ra tio n s , th e  D e p a r tm e n t does n o t p a y  fo r  s u p p o r t iv e  
se rv ice s  fo r  in d iv id u a ls  w h o  are in  tra in in g , e d u c a tio n , pa id  o r unpa id  e m p lo ym e n t 
un le ss  th e  in d iv id u a l is  p a r t ic ip a t in g  in th e  JO B S  p ro g ra m .

The C o m m u n ity  W o rk  p ro je c ts  a u th o r iz e d  by th is  b ill w il l be o p e ra te d  b y  c o n tra c to rs ; 
fu n d in g  fo r  th e  c o n tra c ts  is  re q ue s te d  in th is  fis c a l n o te .

A d d it io n a l fu n d in g  fo r  s u p p o r t iv e  se rv ice s  w il l be ne ce ssa ry  fo r  p a r t ic ip a n ts  in th e  
U nem p lo ye d  Pa ren t p ro je c t^  J ______

Prepared by Jim Nordlund. Director [/ ___________________  Phone: 465-268J' ,_____________
Olvision: \  VjfiV'/PiviiionjnUfublic A»ii»ianjt~ ~ Date: V /y  fT*

Approved bjjc om   Date:
Agency: Department of Health & Social Service!_________________________  ^  ^

PREPA RER  TO PROV IDE ALL D ISTR IBUT ION  C O P IE S  TO G O VERN O R ’S  LEGISLATIVE O FF IC E
For further distribution information call the Governor's Legislative Office

(Rov 10/Mi 9sihnojtts/DBn Page 1 of 3



Rev is ion  Date : BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

A s s u m p tio n s :

•  P ro je c t are o p e ra tio n a l J u ly  1, 1 9 9 6  th ro u g h  J u n e  3 0 , 2 0 0 1 .

•  W o rk fa re  is o p e ra te d  b y  a c o n tra c to r .

•  D e ve lo p m e n t o f w o rk  s ite s  beg in s  J u ly  1, 1 9 9 6 , th e n  c o n tin u e s  w ith  m o n ito r in g  
o f p la ce m en t a g re em e n ts ; re c ru itm e n t o f n e w  s ite s  to  rep la ce  f i l le d  o r 
d is c o n tin u e d  s ite s ; and te rm in a te s  w ith  end  o f p ro je c t.

•  A ve ra g e  m o n th ly  n um be r o f W o rk fa re  p a r t ic ip a n ts : 1 5 0  in F Y 9 7 , 3 0 0  in  F Y 98  
th ro u g h  F Y 0 1 .

•  W o rk fa re  c o n tra c to r  w ill de ve lop  w o rk  s lo ts ; m anage  cases o f in d iv id u a ls  
re fe rre d  to  w o rk fa re ; p ro v id e  p a r t ic ip a t io n  re p o r ts  to  D PA  e lig ib i l ity  o f f ic e s ; pay 
c lie n t t ra n s p o r ta t io n  and p ro fe s s io n a l lic e n s in g  c o s ts ; p a y  in su ra n ce  fo r  c lie n ts  
e q u iv a le n t to  W o rk e r 's  C om pen sa tio n ; and c o m p ile  in fo rm a tio n  and re p o r t on 
w o rk fa re  p ro g ram  o u tc o m e s .

•  A ve ra g e  c o s t o f m anag in g  w o rk fa re  s lo ts  is $ 1 0 0 0 /s lo t /y e a r . In f i r s t  yea r 
(FY97 ) 5 0 %  o f c o n tra c t fu n d s  are s p e n t on p ro je c t s ta r tu p  c o s ts , 5 0 %  on 
o p e ra tio n s . 1 0 0 %  o f c o n tra c t fu n d s  a re  s p e n t on  o p e ra tio n s  in  F Y 98  th ro u g h  
F Y 0 1 .

T he re  w il l be 5 0  fam ilie s  p a r t ic ip a t in g  in th e  s e lf -e m p lo ym e n t p ro je c t. A la s k a 's  D ep t
o f C om m e rce  and E conom ic  D e ve lo pm e n t and th e  US Sm a ll B us iness  A d m in is t ra t io n
w ill p ro v id e  tra in in g  and  p ro fe s s io n a l p la n n in g  and re v ie w s  to r  e n tre p re n e u rs . T hese
se rv ice s  w ill n o t in cu r n e w  co s ts  to  th e  S ta te .

3 3 3  fa m ilie s  each m o n th  w il l req u ire  tra n s p o r ta t io n  se rv ice s  to  p a r tic ip a te  in th e  
U nem p lo ye d  Pa ren t (UP) P ro je c t in FY 97 , in c re a s in g  to  3 5 0 /m o n th  in F Y 98 ; 3 6 8 /m o n th  
in F Y 99 ; 3 8 6 /m o n th  in  FYOO; and 4 0 5 /m o n th  in  F Y 01 .

7 fa m ilie s  each m on th  w il l re q u ire  licenses  a n d /o r  p ro fe s s io n a l fe e s  to  p a r t ic ip a te  in th e  
U nem p lo ye d  Pa ren t (UP) P ro je c t in FY 97 , in c re a s in g  to  8 /m o n th  in F Y 98  and in FY 99 ; 
1 0 /m o n th  in FYOO; and  1 1 /m o n th  in FY01 .

Page 2  of 3



Rev is ion  Date: BILL NO. csnn 78 (h e s )

ANALYSIS (cont.):

$ 3 7 /m o n th  ave rage  tra n s p o r ta t io n  c o s t fo r  F Y 97 .

$ 2 5 /m o n th  ave rage  lic e n s e /p ro fe s s io n a l fee c o s t fo r  F Y 97 .

2 .5 %  in f la t io n  ra te  fo r  each yea r.

Federa l m a tc h in g  fu n d s  w il l be a va ilab le  fo r  d e m o n s tra t io n  p ro je c t c o s ts  a t th e  AFD C  
5 0 %  m a tc h in g  ra te , based o n  th e  p ro je c te d  c o s t n e u tra li ty  o f th e  p ro je c ts .

U nem p lo ye d  P a ren t P ro je c t - S u p p o r t iv e  S e rv ice  C a lc u la tio n s :

FY 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY01 To ta ls  $

T ransp . 0 . 0 9 2 . 9 1 3 3 . 6 1 4 3 . 5 1 5 3 . 7 1 6 6 . 6 6 9 0 . 3

L icense 0 , 0 1 . 6 2 . 5 2 . 5 3 . 3 3 . 8 1 3 . 7

Tota l $ 0 . 0 9 4 . 5 1 3 6 . 1 1 4 6 . 0 1 5 7 . 0 1 7 0 . 4 7 0 4 . 0

Page 3 of 3



FISCA L N O T E
STATE OF ALASKA BILL NO. c s n n  is ( h e s )
1995 LEGISLATIVE SESSION D PA #6

Revision Dale: □opt. Affected: Health and Social Service*
Tillo: An Act relating to the AFDC program BRU: FA Adm inistration

demonstration project* and payment reduction* Component: Child Care Benefit*
Sponsor: Hanley
Roqueslor: Hou»e [I RS COMPONENT SERIAL NO. 1897
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.01
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0 I
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 OOJ
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0JL 0.0 0.0 0.0
GRANTS. CLAIMS 0.0 152.0 272.3 289.3 300.0 308.7
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 152.0 272.3 289.3 300.0 308.7 1
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 1
CHANGES IN REVENUES 0 0 0 0 0 01
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts 00 76.0 136.1 144.6 150.0 154.3'
1003 GF Maich 0.0 76.0 136.2 144.7 150.0 154.4!
1004 GF oo 0.0 0.0 0.0 00 0.0 I
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 o.ol
100GGF/MHTIA 0.0 0.0 O.C 0.0 C.O 0.01
Other 1007 l/A Receipts 0.0 0.0 oo 0.0 0.0 0.0
TOTAL 0.0 152.0 272.3 289.3 300.0 308.7'
POSITIONS:
FULL-TIME 0 0 0: 01 0! 0 i
PART-TIME 0 0 Oi 01 Oi 0 ;
TEMPORARY 0 0 01 0| Ol Ol
Eetlmato of any curront yoar (FY05) cost: $ NONE

ANALYSIS: (Attach a separate page if necessary)

T h is  le g is la t io n  p ro v id e s  fo r s e ve ra l d e m o n s tra t io n  p ro je c ts  in  w h ic h  tra in in g , e d u ca tio n , 
and w o rk  a c t iv it ie s  are re q u ire d  o f c e r ta in  A FD C  a p p lic a n ts  and re c ip ie n ts . A  ce r ta in  
n u m b e r o f th e se  fa m ilie s  w il l re q u ire  ch ild  ca re  to  p a r t ic ip a te  in  th e  a c t iv it ie s .

U nde r c u r re n t A FD C  p ro g ram  o p e ra tio n s , th e  D e p a r tm e n t does n o t pay fo r  c h ild  care 
fo r in d iv id u a ls  in  unpa id  c o m m u n ity  s e rv ice , tra in in g , o r e m n lo ym e n t un le ss  th e  
in d iv id u a l is p a r t ic ip a t in g  in th e  JO B S  p ro g ram .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office

(Rev 10/04) 95h*no xli/DBR Page 1 Of 2



Rev is ion  Dato: BILL NO. csnn 78 ( h e s )

ANALYSIS (cont.):

A s s u m p tio n s :

FY 96  is a p la n n in g  yea r, w ith  no  p a r t ic ip a n ts .

P ro je c t is o p e ra tio n a l J u ly  1, 1 9 9 6 .

N ine fa m ilie s  each  m o n th  re q u ire  c h ild  ca re  se rv ice s  to  p a r t ic ip a te  in  th e  U nem p lo ye d  
Pa ren t (UP) P ro je c t in F Y 9 7 , in c re a s in g  to  1 0  a m o n th  in  F Y 98  and FY99 , and 11 a 
m o n th  in FYOO and F Y 0 1 .

T w e n ty  f iv e  fa m ilie s  re q u ire  3 m o n th s  o f c h ild  ca re  se rv ice s  to  p a r t ic ip a te  in  th e  
D ive rs io n  P ro je c t in F Y 97 , 4 8  in F Y 98  th ro u g h  FYOO, and 4 9  in F Y 01 .

T h ir ty  fa m ilie s  each m o n th  re q u ire  c h ild  ca re  se rv ices  to  p a r tic ip a te  in  the  W o rk fa re  
P ro je c t in F Y 97 , in c re a s in g  to  6 0  a m o n th  each  yea r th ro u g h  FY01 .

A ve ra g e  ch ild  ca re  is 0 2 8 0  a m o n th  in FY97 .

C h ild  ca re  in f la t io n  ra te  is 2 /5 %  a yea r.

Federa l m a tch in g  fu n d s  are a va ila b le  fo r  d e m o n s tra t io n  p ro je c t c o s ts  a t th e  A FD C  5 0 %  
m a tch in g  ra te , based on  th e  p ro je c te d  c o s t n e u tra lity  o f th e  p ro je c ts .

C h ild  Care C a lcu la tio n s :

Child c a n F Y 9 6 F Y 9 7 F Y 9 8 FY 9 9 FYOO FY01 To ta ls  $

UP 0 . 0 3 0 . 2 2 4 . 4 3 5 . 3 3 9 . 7 4 0 . 8 1 7 0 . 4

Divers ion 0 . 0 2 1 . 0 4 1 . 3 4 2 . 3 4 3 . 3 4 5 . 4 1 9 3 . 3

W o rk fa re 0 . 0 1 0 0 . 8 2 0 6 . 6 2 1 1 . 7 2 1 7 . 0 2 2 2 . 5 9 5 8 . 6

Tota l $ 0 . 0 1 5 2 . 0 2 7 2 . 3 2 8 9 . 3 3 0 0 . 0 3 0 8 . 7 1 3 2 2 . 3



F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. cshb n  (hes)
1995 LEGISLATIVE SESSION D PA #7

Rovislon Dato:_______________________________________
Title: An Act relating to the AFDC urogram

demomtralion project* and payment reduction*_____
Sponsor:
Requestor:

Hanley
Home HES

_Dept. Allected: Health and Social Service*
BRU: A«*i*tance Payment*________
Compqneni: AFDC -  Ratable Reduction*

COMPONENT SERIAL NO. 220

OPERATING FY96 FY97 FY98 FY99 FYOO FY01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

(1,610.7) (2,255.1) (2.367.9) (2,486.3) (2.610.7) (2.741.2)
0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING (1.610.7) (2,255.1) (2.367.9)1 (2.486.3) (2.610.7) (2.741.2)

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGES IN REVENUES 0 0 0 0 0 a

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts (706.5) (1.023.8)1 (1.075.1) (1.128.8) (1,185.3) (1,244.5)
1003 GF Match (706.5) (1,023.8) (1,075.1) (1,128.8) (1,185.3) (1,244.5)
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 1007 I/A Roceipls (197.7) (207.5) (217.7) (228.7) (240.1) (252.2)
TOTAL (1.610.7) (2,255.1> (2.367.9) (2.480.3) (2.610.7) (2.741.2)
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

NONEEstimate of any curront yoar (FY95) cost: $ 

ANALYSIS: (Attach a separate page if necessary)

T h is  le g is la t io n  re duces  A FD C  m a x im u m  p a ym e n t le ve ls  to  a p p ro x im a te ly  1 .7  p e rce n t 
b e low  th e  c u r re n t m a x im u m s .

Preparedpy' 
Dlvsion:

Jim Nordlund, Direcfo1

Approved by yom 
Agency:

DivisioxXJ’ ublic Assistance Date:

yfaren F’eifj&c Date:
Department of Health & Social Service*

Phone: 465-2680

Dale: __
PREPA RER  TO PROV IDE  ALL D ISTR IBUT ION  C O P IE S  TO  G O VERN O R 'S  LEGISLATIVE OFF ICE

For further distribution information call tho Governor’s Legislative Office
(n«v io/9«) 95i4no.*(*fDan Page 1 of



Revis ion Date : BILL NO. CSHB 78 (HES)

ANALYSIS (cont.):

A s s u m p tio n s :

The re d u c tio n  ta kes  e f fe c t on  O c to b e r 1, 1 9 9 5 , and is repea led  J u ly  1, 2 0 0 1 ,

R edu c tio n s  in  A FD C  p a ym e n t m a x im u m s  p ro d u ce  a 1 .7  p e rce n t sa v in g s  in A FD C  
fo rm u la  c o s ts  e f fe c t iv e  O c to b e r 1, 1 9 9 5 .

R a tab le  re d u c tio n s  are im p o se d  s ta te w id e .

A FD C  case load  s ize  w ill in c re a se  b y  5 p e rc e n t each  yea r.

The ave rage  a m o u n t o f m o n th ly  A FD C  b e n e fit dec rease  as a re s u lt o f ra ta b le  re d u c tio n s  
w i.l be $ 1 3 .0 0 .

C a lc u la tio n s :

A ve ra g e  A FD C  
C ase load

A ve ra g e  m o n th ly  
o a v m e n t re d u c tio n

T o ta l FY 
R edu c tio n

FY96 1 3 ,7 6 7 $1 3 ♦ $ 1 ,6 1 0 .7

FY97 1 4 ,4 5 6 $ 1 3 $ 2 ,2 5 5 .1

FY98 1 5 ,1 7 9 $ 1 3 $ 2 ,3 6 7 .9

FY99 1 5 ,9 3 8 $ 1 3 $ 2 ,4 8 6 .3

FYOO 1 6 ,7 3 5 $ 1 3 $ 2 ,6 1 0 .7

FY01 1 7 ,5 7 2 $ 1 3 $ 2 ,7 4 1 .2

* F Y 96  T o ta l re d u c tio n  is fo r  9 m o n th s

Page 2  of 2



F I S C A L  N O T E
S T A T E  O F  A L A S K A  BILL NO. c s h b 7« (h e s )
1995 LEGISLATIVE SESSION D PA #8

Revision Dale:  Dept. Affected: Health and Social Servicei
Title: An Act relation to the APDC proerara 0RU: PPD Hold Harmless

demonstration projects, and payment reductions Component: PPD Hold Harmless
Sponsor: Hanley
Requestor: l l o u t c  H E S _____________________________________________ COMPONENT SERIAL NO.  225

Expenditures/Revenues:______________________________________ (Thousands ot Dollars)
O P E R A T IN G F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY01
PERSONAL SERVICES Oo 0.0 0.0 oo 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS (210 .4 ) (286 .3 ) (378 .1 ) (398 .1 ) (420 .0 ) ( 4 4 2 2 )
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0 i
T O T A L  O P E R A T IN G ( 2 1 0 . 4 ) ( 2 8 6 . 3 1 ( 3 7 8 . 1 ) ( 3 9 8 . 1 ) ( 4 2 0 . 0 ) (442 .2 )1

i C A P IT A L  E X P E N D IT U R E S 0.0 0.0 0.0 0,0 0.0 0.01

I C H A N G E S  IN R E V E N U E S 0 0 0 o 0 01

F U N D  S O U R C E (Thousands ol Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0]
1005 GF/Program Recelpls 0.0 0.01 0.0 0.0 0 .01 0.0
1006 GF/MHTIA 0.0 0.01 0.0 0.0 0.0 I 0.0
Other 1050 PFD Funds ( 2 1 0 . 4 ) ( 2 8 6 . 3 ) ( 3 7 8 . 1 ) T 3 9 8 J J (420 .0 )1 ( 4 4 2 . 2 )
TO TA L ( 2 1 0 . 4 ) ( 2 8 6 .3 ) : ( 3 7 8 . 1 ) ( 3 3 8 . 1 ) ( 4 2 0 . 0 ) ( 4 4 2 . 2 )
P O S IT IO N S :
FULL-TIME 0 01 0 0 o l 0
PART-TIME 0 01 0 0 01 0
TEMPORARY 0 0 ! 0 0 01 0

Estimalo ol any curront year (FY95) cost: S NONE

ANALYSIS: (Attach a separate page it necessary)

PFD H o ld  H a rm le ss  p a ym e n ts  rep la ce  AFD C  b e n e fits  w h e n  re c e iv in g  th e  d iv id e n d  
causes in d iv id u a ls  to  lo se  e lig ib i l ity  o r to  have  b e n e fits  re d u ced . The ra ta b le  re d u c tio n s  
p ro v id e d  fo r  in  th is  b ill re d u ce  c o s ts  in  th e  A FD C  a ss is ta n ce  p a ym en ts  BRU. T he  AFD C  
D e m o n s tra t io n  p ro je c t a lso  p ro d u ce s  sa v in g s  in  th e  A FD C  C o m p o n e n t. PFD Ho ld  
H a rm less  c o s ts  change  in  d ire c t p ro p o r t io n  to  th e  co s ts  o f th o  p ro g ram s  he ld  h a rm le ss .

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Rev 10/94) 95!;sno j!i/0Bh Page 1 Of 2



Rev is ion  Dato : BILL NO. csnn 78 (h e s)

ANALYSIS (cont.):

A s s u m p tio n s :

T he  b e n e fit re d u c tio n s  ta ke  e f fe c t o n  O c to b e r 1, 1 9 9 5 .

PFD H o ld  H a rm le ss  c o s ts  fo r  A FD C  b e n e fits  w il l d e c rease  in  d ire c t p ro p o r t io n  to  th e  
d ec rease s  p ro d u ced  b y  the  re d u c t io n s  in  A FD C  e xp e n d itu re s  fo r  each fis c a l yea r.

C a lc u la tio n s :

PFD H O LD  H AR M LESS  S A V IN G S

A FD C
R ATABLE

R ED U C T IO N S

A FD C
D E M O N S TR A T IO N

PROJECTS

PFDHH

FY 96 $ 1 9 7 .7 $ 1 2 .7 $ 2 1 0 .4

F Y 97 $ 2 0 7 .5 $ 7 8 .8 $ 2 8 6 .3

F Y 98 $ 2 1 7 .7 $ 1 6 0 .4 $ 3 7 8 .1

F Y 99 $ 2 2 8 .7 $ 1 6 9 .4 $ 3 9 8 .1

FYOO $ 2 4 0 .1 $ 1 7 9 .9 $ 4 2 0 .0

FY01 $ 2 5 2 .2 $ 1 9 0 .0 $ 4 4 2 .2

Page 2 of 2



STATE O F  A L A S K A

1995 LEGISLATIVE SESSION

BILL NO. C SH B 78 (H F5 )

Rovision Onto 
Title: An  Act re la t ing  to the A F D C  p ro g ram  

demons t ra t ion  p ro jec ts  and  p aym en t  reduct ions_________

Dopt. A f fec ted : H ea l th  and  S oc ia l  S e rv ices
ERU: F am i ly  an d  Y o u lh  Se rv ices 

Component: D F Y S  C e n t r a l  O f f i c e_______
Sponsor:

Requestor:
Rep resen ta t ive  Han le y
House  (H E S )

COMPONENT SERIAL NO, 25!)
See  a l s o  (SNff) :_____

E x p e n d i t u r e s /R e v e n u e s : (Thousands of Dollars)
O P E R A T IN G F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO F Y 0 1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

5 8 . 9 5 8 . 9 5 8 . 9 5 8 . 9 5 8 . 9 5 8 . 9
1 .1 1 .1 1 . 1 1 .1 1 .1 1 .1

5 3 . 9 5 3 . 9 5 3 . 9 5 3 . 9 5 3 . 9 5 3 . 9

TOTAL OPERATING 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9  | 1 1 3 . 9 1 1 3 . 9

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

F U N D  S O U R C E (Thousands of Dollars)
1002 Fodoral Receipts
1003 GF Match •
100<l GF 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9
1005 GF/Program Receipts
1006 GF/MHTIA
Othor (ploaso specify)

TOTAL 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9 1 1 3 . 9

P O S IT IO N S :
FULL-TIME 1 1 1 1 1 1
PART-TIME
TEMPORARY

Estimate of any currant year (FY95) cost: $0.0

A N A L Y S IS : (A t ta c h  a  s e p a r a t e  p a g e  if n e c e s s a r y )
In order to  fo llow  s ta te  and federa l gu ide lines, the  AFDC paren ts who are 17 years o f age or younger w ho  are liv ing 
independently from  the ir pa ren t or guardian w ill need to be assessed fo r m eeting one o f the  excep tions th a t are a llowed 
fo r wa ive r.

As o f O ctober o f 1994 , th e re  were 141 AFDC paren ts under age 17. It can be an tic ipa ted th a t 50%  o f the teen 
pa ren ts ' c ircum stances w ill need to  be fu lly  assessed in o rder to  de te rm ine if th ie r liv ing a rrangem ent is su itab le  and 
m eets the c rite ria  fo r w a ive r. Inves tiga tions and in itia l assessments w ill require an average o f 10 hours o f con trac ted  
soc ia l w o rke r tim e a t $ 70 /h r fo r each rec ip ien t. M a in tenance o f these cases w ill require an add itiona l 7 0  hours o f 
con trac ted  socia l w o rke r tim e  per year fo r con tinued assessment.

Deve lopm ent, im p lem enta tion  and m on ito ring  o f th is  s ta tew ide  con tra c tua l p rogram  w ill necessita te  estab lish ing  a new 
SW IV pos ition in th e  S tate O ffice  o f the  D iv is ion. A  trave l a llowance fo r m on ito ring  fie ld  s ites-once a yea r w ou ld

A p p r o v e d  b y  C o m m i s s i o n e r :  
A g e n c y : D epa r tm en t  o f  H ea l th  &  S oc ia l  Serv ices

D a t a :  , %/y / f r r .

PREPARER TO PROV IDE  ALL D ISTR IBUT ION  CO P IES  TO G O V ERN O R 'S  LEG ISLATIVE OFFICE
Fo r fu rth e r d istribu tion  in fo rm a tion , co ll th e  G o v o n o r ’ s Leg is la tive O ffic e

|R«V 1/fl6l9Btlino.*l>/DAS.DHSG Page 1 o f  2



Rev is ion  Date : BILL NO. C SH R 78(H ES)

A N A L Y S I S  ( c o n t . ) :  

a l s o  b e  n e c e s s a r y .

C o n t r a c t  C l in ic a l  S o c i a l  W o r k e r  ( 1 2  m o n t h s )

In ta k e  A s s e s s m e n t / E v a lu a t i o n
7 0  r e f e r r a l s  x  1 0  h o u r s  = 7 0 0  h o u r s  x  $ 7 0 / h r  =  $ 4 9 . 0

R e - e v a lu a t i o n s  f o r  m a i n t e n a n c e  c a s e l o a d
7 0  h o u r s  x  $ 7 0 / h r  =  $ 4 . 9

S o c ia l  W o r k e r  IV  R a n g e  1 8  J u n e a u  S t a t e  O f f i c e  $ 5 8 . 9
T r a v e l :  1 t r ip  t o  F a i r b a n k s ,  1 t r ip  t o  A n c h o r a g e  $ 1 . 1
T O T A L  $ 1 1 3 . 9

Page 2 of 2



STATE O F  A L A S K A

1995 LEGISLATIVE SESSION

F I S C A L  N O T E
BILL NO. CSH B  78 (IIE S )

DMA / / I
Revision Dato: _____________________________________________________Dept. Affected: Health and Social Services

Title: An Act relating lo the payment of______________________________  BRU: Medical Assistance Adminaid to families with dependent children . . . ____________________________  Component: Claims Processing___________
Sponsor: H A N LEY___________________________________________  COMPONENT SERIAL NO. 243

Requestor: House HESS________________________________________________________  See also (SN/SQ: 229, 230
E x p e n d i t u r e s / R e v e n u e s :_________________________________________________ (Thousands of Dollars)
O P E R A T IN G F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO F Y 0 1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

40.0 0 .0 0 .0 0 .0 0 .0 0.0

TOTAL OPERATING 4 0 . 0 0 .0 0 .0 0 .0 0 .0 0.0

CAPITAL EXPENDITURES "...... 1

CHANGES IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Recoipta 20.0 0 .0 0 .0 0 .0 0 .0 0.0
1003 GF Match 20.0 0 .0 0 .0 0 .0 0 .0 0.0
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Othor (please specify)

TOTAL 4 0 . 0 0.0 0.0 0 .0 0 .0 0.0
P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current yenr IFY95) cost:  $0.0

A N A L Y S IS : ______________________ (A t ta c h  a s e p a r a t e  p a g s  if n e c e s s a r y )
CSHB 78 (HES) w ill require the  s ta te  to  secure an 1115(a) w a ive r from  the federa l governm ent. One requ irem ent o f an 
1 1 15(a) w a ive r is th a t the s ta te  be able to  show  "c o s t neu tra lity " o f the w a ive r p rogram . These means th a t the federal 
gove rnm en t w ill on ly prov ide financia l pa rtic ipa tion  in the w a ive r p rogram  to  the e x te n t th a t the  program  cos t the 
federal gove rnm en t th e  same (neutra l) or less than the cos t o f the conven tiona l AFDC and M edica id program s. This 
w ill require the  s ta te  to  accu ra te ly  tra ck  each rec ip ien t pa rtic ipa ting  in th e  program  and the  re c ip ie n t's  associa ted cost. 
To accom p lish th is , th e  depa rtm en t's  E lig ib ility In fo rm a tion  System  and th e  M ed ica id M anagem ent In fo rm a tion  System  
com pu te rs  m us t be enhanced to accep t add itiona l c lien t iden tifie rs  and e lig ib ility  codes. Enhancement o f the  Medicaid 
M anagem ent In fo rm a tion  System  is done by the D ivis ion o f M ed ica l A ss is tance 's  fisca l in te rm ed ia ry , F irst Health. There 
is a one tim e charge fo r m aking such com pu te r program ing m od ifica tions . This charge w ill be incu rred during fisca l year 
1996 .

P re p a r e d
Div is io '

re d  b y >  UfA/ . I o n  S h e n v o od  P h o n e :  4 6 5 - 3 3 5 5
i v i s i om -J  I Med icMedicalAs*Lstonce‘i^  , Dato: 03/31/95

A p p r o v e d  b y  C o m m i s s i o n o r :  w Karen I’erduth'ConmiSsToner " Dato: y/y/xr
A g e n c y :  Department of Health &  Social Services_____________

PREPARER TO  PROV IDE  ALL D ISTR IBUT IO N  CO P IES  TO  G O V ERN O R ’ S  LEG ISLATIVE OFFICE
For fu rth e r d istribu tion  in fo rm a tion , ca ll tho G o von c r's  Lag is la tivo O ffice

IRav l/9BI96ll«no.xl»/DAS,OHSS Page 1 o f  1



STATE OF ALASKA

1995 LEGISLATIVE SESSION

F I S C A L  N O T E
BILL NO. CSHB 78 (HES)

DMA If 2

Rovlsion Date:
Titlo: An Act relating to the payment o f

Dept. A f fec ted : Hea lth  and Socia l Services 
BRU: Medical Assistance

aid to families with  dependent ch i ld ren . . .
Sponsor: HANLEY

Requestor : House H E S S

Component : Medicaid Non-Faci l i ty
COMPONENT SERIAL NO. 229Sec also (SN0): 230. 243

OPERAT ING F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY 0 1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 . 0 ( 2 0 7 . 3 ) ( 3 9 3 . 1 ) ( 4 3 9 . 1 ) ( 4 6 9 . 5 ) ( 4 9 6 . 3 )

TOTAL OPERATING 0 . 0 ( 2 0 7 . 3 ) ( 3 9 3 . 1 ) ( 4 3 9 . 1 ) ( 4 6 9 . 5 ) ( 4 9 6 . 8 )

CAPITAL EXPENDITURES I j

CHANGES IN REVENUES I )

F U N D  S O U R C E  (Thousands of Dollars)
1002 Fedora) Receipts
1003 GF Match
1004 GF
1005 GF/Program Recolpts
1006 GF/MHTIA 
Othar (please specify)

0 . 0 ( 1 0 3 . 6 ) ( 1 9 6 . 5 ) ( 2 1 9 . 5 ) ( 2 3 4 . 7 ) ( 2 4 8 . 4 )
0 . 0 ( 1 0 3 . 7 ) ( 1 9 6 . 6 ) ( 2 1 9 . 6 ) ( 2 3 4 . 8 ) ( 2 4 3 . 4 )

TOTAL 0 . 0 ( 2 0 7 . 3 ) ( 3 9 3 . 1 ) 1 4 3 9 . 1 ) ( 4 6 9 . 5 1 ( 4 9 6 . 8 )

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

Estimate of any current year (FY96) cost: $0.0

A N A L Y S IS : (Attach a soonrato page if necessary)
CSHB 78 (HES) makes several changes to the A id to Families w ith  Dependent Children program (AFDC). AFDC 
recip ients are eligible fo r Medicaid. Medicaid spending w ill decrease as people lose Medicaid e lig ib ility when they lose 
AFDC due to  renewed self su ffic iency as a resu lt of the diversion program , fa ilure to  cooperate w ith  the requirements 
of a w ork fa re  and AFDC unemployed parent pro jects, or successful entrepreneurship tha t increases the ir net income 
O therw ise, partic ipan ts in the programs created by th is  legislation w ill remain Medicaid eligible.

A  s ligh t temporary increase in Medicaid spending w ill occur as a result o f individua ls becoming AFDC eligible because 
o f the w a ive r o f the 100  hour em ploym ent lim it and increased asset exc lusion fo r an automobile. However, in the long 
term , th is w ill be more than o ffse t by the permanent establishment o f self su ffic iency.

See analysis on the attached pages.

P repa red
Divii

A p p ro v e d  by C om m is s io n e r :  
A g ency :

I o n  Sherwood 
Med ica lA s j isoW ce

P h on e :  465-3355 
D a te : 03/31/95

Da to :
Department o f  Hea lth  & Socia l Services

v/yA&

PREPARER TO PROVIDE ALL D ISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For fu rthor distribution inform ation, call tho G ovonor's Legislative O ffico
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Revision Dato : BILL NO. CSH B 78 (HES)

A N A L Y S IS  ( c o n t . ) :

GENERAL ASSUMPTIONS
F Y  9 6  F Y  9 7  F Y  9 8  F Y  9 9  F Y  0 0  F Y  01

A v e r a g e  M o n th ly  C o s t  o f  M ed ica id
A F D C  A du l t  $ 2 3 7  $ 2 4 7  $ 2 6 8  $ 2 6 9  $ 2 8 1  $ 2 9 3
A F D C  Ch i ld  $ 1 3 7  $ 1 4 3  $ 1 4 9  $ 1 5 6  $ 1 6 3  $ 1 7 0

Th e  c o s t  o f  M ed ic a l  a s s i s t a n c e  s h o w s  g r o w t h  o f  4 . 3 8 %  annu a l ly .
T h e  n u m b e r  o f  A F D C  c a s e s  a f f e c t e d  b y  th is  leg is la t ion  w e r e  p ro v id ed  b y  D iv is i on  o f  Pub lic  A s s i s t a n c o .
A n  A F D C  c a s e  ( h o u s e h o ld ) ,  o n  a v e r a g e ,  c o n s i s t  o f  o n e  adu lt  an d  t w o  ch i ld ren .

M IN O R  P A R E N T  A S S IS T A N C E
A sm a l l  r e d u c t io n  in M ed ic a id  sp end ing  w i l l  re su l t  f r o m  m in o r s  w h o  a r e  p a r e n t s  an d  w h o  l o s e  M ed ica id  e lig ib il ity a s  a re su l t  o f  losing
A F D C  e l ig ib il ity . T h e  D iv is ion  o f  Pub lic  A s s i s t a n c e  e s t im a te s  th a t  in F Y  9 7 ,  3 0  A F D C  c a s e s  p e r  m o n th  w i l l  be  d en ied  u n d o r  th is
p r o v i s io n .  W e  o s t im a to  th a t  o n ly  5  o f  t h o s o  c a s e s  w i l l  lo se  M ed ica id  elig ibil ity by  th e  m in o r  p a ren t  re tu rn ing  t o  he r  p a r e n t ' s  
h o u s e h o ld .  D e sp i t e  tho  l o s s  o f  A F D C ,  2 5  o f  t h e s e  m ino r  p a re n t s  w o u ld  l iko ly  st il l  q u a l i f y  f o r  M ed ica id  u nd e r  e x is t ing  M ed ica id  on ly  
c o v e r a g o .  It is l ik e ly  th a t  a l l  o f  the  ch i ld ren  o f  a m in o r  p a ren t  w ou ld  c o n t in u e  t o  q u a l i f y  f o r  M ed ica id  u nd e r  n e w b o rn ,  h e a l t h y  chi ld or 
o t h e r  M ed ica id  o n ly  elig ibi l i ty c a te g o r ie s .

A v e r a g e  n u m b e r  o f  c a s e s  p e r  m on th  inelig ib le f o r  M ed ica id  in F Y  9 7  =  5 
T o t a l  d e c r e a s e  in m o n t h s  o f  M ed ica id  eligibil ity in FY  9 7  =  6 0  ( 5  c a s e s  p e r  m o n th  x  1 2  m o n th s )
C a s e  lo ad  w i l l  in c rea s e  1 %  p e r  y o o r .

F Y  9 6  F Y  9 7  F Y  9 8  F Y  9 9  F Y  0 0  FY  01
D e c r e a s e d  m o n t h s  o f  M ed ic a id  0  6 0  6 1  6 2  6 3  6 4

M IN O R  P A R E N T  S A V IN G S  0  ( 8 , 5 8 0 )  ( 9 , 0 8 9 )  ( 9 , 6 7 2 )  ( 1 0 , 2 6 9 )  ( 1 0 , 8 8 0 )

IN C O M E  D I S R E G A R D ; " 1 0 0 - H 0 U R "  RU LE  W A IV E R :  A U T O  A L L O W A N C E
The  in c re a s e  in th e  e a rn e d  in c om e  d i s re g a rd ,  w a i v e r  o f  the  1 0 0  h ou r  e m p lo y m e n t  l im it , and  in c rea s ing  th e  v eh ic le  e x c lu s io n  to  $ 5 0 0 0  
w i l l  a l l ow  a sm a l l  n u m b e r  o f  ind iv idua ls to  qua l i fy  f o r  A F D C  a n d  Med ica id  th a t  w o u ld  n o t  h a v e  qua l i f ied  o t h e rw i s e .  D PA  e s t im a te s  
th a t  4  c a s e s  p e r  y e a r  w i l l  b e c o m e  elig ib le f o r  A F D C . In FY 9 7 ,  c a s e s  e re  a s s u m e d  t o  be e l ig ib le f o r  an  a v e r a g e  o f  9  m o n t h s ,  a n d  fo r 
1 2  m o n t h s  t h e r e a f t e r .

F Y  9 6  F Y  9 7  F Y  9 8  F Y  9 9  F Y  0 0  F Y  0 1
A d u l t s  A d d e d  B e c a u s e  o f  N e w  L imits 0  4  4  4  4  4
Ch i ld ren  A d d e d  B e c a u s e  o f  N ew  L im its 0  4  4  4  4  4
A du l t  E xp end i tu r e s  ( 9  m o .  o n ly  F Y 9 7 )  $ 0  $ 8 , 8 9 2  $ 1 2 , 3 8 4  $ 1 2 , 9 1 2  $ 1 3 , 4 8 8  $ 1 4 , 0 6 4
Ch i ld  E xp end i tu r e s  ( 9  m o .  o n ly  FY  9 7 )  $ 0  $ 5 , 1 4 8  $ 7 , 1 5 2  $ 7 . 4 8 8  $ 7 , 8 2 4  $ 8 , 1 6 0

N E W  E X PE N D IT U R E S  $ 0  $ 1 4 , 0 4 0  $ 1 9 , 5 3 6  $ 2 0 , 4 0 0  $ 2 1 , 3 1 2  $ 2 2 , 2 2 4
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Revision Date: BILL NO. C S H B  78 (HES)

A N A L Y S IS  ( c o n t . ) :

W O R K F A R E
Fam i l ie s  pa rt ic ipa t ing  in a w o r k f a r e  p r o j e c t  re ta in  elig ibil ity f o r  M ed ica id  f o r  the  du ra t io n  o f  the ir  p a r t ic ip a t ion .  M ed ic a id  elig ibi l i ty wi ll  
b e  lo s t  by  t h o s e  fam i l ie s  w h o  lo se  A F D C  elig ib il ity b e c a u s e  o f  p r o g r am  sa n c t i o n s ,  d en ia l s ,  and  c l o s u r e s .  It is e s t im a te d  th a t  
s a n c t i o n s ,  d en ia ls ,  a n d  c l o s u r e s  wi ll  g e n e r a l l y  c a u s e  M ed ica id  elig ibil ity f o r  an a v e r a g e  o f  6 . 5  m o n t h s  p e r  y e a r .  A p p r o x im a t e l y  on e -  
h a l f  o f  the ch i ld ren  o f  th e s e  fam i l ie s  w i l l  c o n t in u e  to  be  el ig ib le o f  M ed ica id  u nd e r  a p o v e r t y  le v e l  M ed ica id  o n ly  elig ibi l i ty c a t e g o r y .  
T h e re f o r e ,  w h e n  a fam i ly  l o s e s  A FD C  u nd e r  the  w o r k f a r e  p ro je c t ,  o n  a v e r a g e  o n e  adu lt  an d  1 ch i ld  l o s o  M ed ica id .  S a n c t i o n s  app ly  
o n ly  t o  ad u l t s .

F Y  9 6 F Y  9 7 F Y  9 8 F Y  9 9 F Y  0 0 F Y  01
Adu l t  S a n c t i o n s 0 9 9 9 9 9
Adu l t  D en ia ls  (1 adu lt ) 0 9 9 9 9 9
Adu lt  C lo s u r e s  (1 adu lt ) 0 4 2 4 2 4 2 4 2 4 2
Child  D en ia ls  (1 child) 0 9 9 9 9 9
Child  C lo s u r e s  (1 chi ld ) 0 4 2 4 2 4 2 4 2 4 2

A d u l t s  Going O f f  C a s e lo a d  f o r  6 . 5  m o , $ 0 ( $ 9 6 , 3 3 0 ) ( $ 1 0 0 , 6 2 0 ) ( $ 1 0 4 , 9 1 0 ) ( $ 1 0 9 , 5 9 0 ) ( $ 1 1 4 , 2 7 0 )
Ch i ld ren  Go ing  o f  C a s e l o a d  l o r  6 . 5  m o . $ 0 ( $ 4 7 , 4 0 5 ) ( $ 4 9 , 3 9 4 ) ( $ 5 1 , 7 1 4 ) ( $ 5 4 , 0 3 5 ) ( $ 5 6 , 3 5 5

W O R K F A R E  S A V IN G S $ 0 ( $ 1 4 3 , 7 3 5 ) ( $ 1 5 0 , 0 1 4 ) ( $ 1 5 6 , 6 2 4 ) ( $ 1 6 3 , 6 2 5 ) ( $ 1 7 0 , 6 2 5 )

A F D C  U N E M PL O Y E D  P A R E N T  P R O J E C T
Fam i l ie s  pa rt ic ipa t ing  in the  A F D C  u n e m p lo y e d  p a ren t  (U P )  p ro je c t  r e ta in  elig ibil ity f o r  M ed ica id  f o r  the  du ra t io n  o f  the i r  p a r t ic ipa t ion .  
M ed ica id  elig ibil ity w i l l  be lo s t  by  t h o s e  fam i l ie s  w h o  lo s e  A F D C  elig ibil ity b e c a u s e  o f  p ro g ram  s a n c t i o n s ,  d en ia ls ,  a n d  c l o s u r e s .  It is 
e s t im a te d  th a t  s a n c t i o n s ,  d en ia ls ,  an d  c l o s u r e s  w i l l  re su l t  in s o m e  ind iv idua ls  lo s ing  M ed ica id  e lig ib il ity f o r  a n  a v e r a g e  o f  6 . 5  m o n th s  
pe r  y e a r .

Th is p ro g ram  a l s o  w a i v e s  the  1 0 0  h o u r  em p lo y m e n t  limit and  r a i s e s  t h e  v eh ic le  e x em p t i o n  to  $ 5 0 0 0 .  Th is  w i l l  a l l o w  a sm a l l  n um be r  
o f  ind iv idua ls  t o  qua l i fy  f o r  A F D C  and  M ed ica id  th a t  w o u ld  n o t  h a v e  qua l i f ied  o t h e rw i s e .  D PA  e s t im a te s  th a t  8  c a s e s  p e r  m o n th  will 
b e c o m e  elig ib le f o r  A F D C -U P  due  to  t h e s e  p ro v i s io n s .  A  U P  c a s e  (h o u s e h o ld )  in c lud e s  2  a d u l t s  a n d  an  a v e r a g e  o f  2 , 6  ch i ld ren .

A p p r o x im a te l y  o n e -h a l f  o f  t h e  ch i ld ren  o f  U P  fam i l ie s  w i l l  c on t in u e  to  bo  elig ib le o f  M ed ic a id  u nd e r  a p o v e r t y  leve l  M ed ic a id  o n ly  
el ig ibi l i ty c a t e g o r y .  T h e r e f o r e ,  w h e n  a U P  p ro je c t  h o u s e h o ld  l o s e s  A F D C ,  tw o  a d u l t s  a n d  an  a v e r a g e  o f  1 . 3  ch i ld ren  wi l l  l o s e  
M ed ic a id  eligibil ity. S a n c t i o n s  ap p ly  o n ly  to  a d u l t s .

F Y  9 6
Adu l t  S a n c t i o n s  0
Adu l t  D en ia ls  ( 2  ad u l t s )  0
Adu l t  C lo s u r e s  ( 2  a d u l t s )  0
Chi ld D en ia ls  ( 1 . 3  ch i ld ren )  0
Chi ld C lo s u r e s  ( 1 . 3  ch i ld ren ) 0

A du l t s  Go ing  O f f  C a s e lo a d  f o r  6 . 5  m o ,  $ 0
Ch i ld ren  Go ing  o f  C a s e lo a d  f o r  6 . 5  m o .  $ 0

U P  P R O J E C T  S A V IN G S  $ 0

F Y  9 7 F Y  9 8 F Y  9 9 F Y  0 0 FY  01
2 2 2 4 3 3 3 4 3 6
4 4 4 6 4 8 5 2 5 4
1 4 1 6 1 6 1 8 18
2 9 3 0 31 3 4 3 5

9 1 0 1 0 1 2 1 2

( $ 1 2 8 , 4 4 0 ) ( $ 1 4 4 , 2 2 2 ) ( $ 1 6 9 , 6 0 5 ) ( $ 1 8 9 , 9 5 6 ) ( $ 2 0 5 , 6 8 6 )
( $ 3 5 , 3 2 1 ) ( $ 3 8 , 7 4 0 1 ( $ 4 1 , 5 7 4 ) ( $ 4 8 , 7 3 7 ) ( $ 5 1 , 9 3 5 )

( $ 1 6 3 , 7 6 1 ) ( $ 1 8 2 , 9 6 2 ) ( $ 2 1 1 , 1 7 9 ) ( $ 2 3 8 , 6 9 3 ) ( $ 2 5 7 , 6 2 1 )
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Revision Date : BILL NO. C S H B  78 (HES)

A N A L Y S IS  ( c o n t . ) :
S E L F -E M P L O Y M E N T  P R O G R A M
Fam i l ie s  pa rt ic ipa t ing  in the  s e l f - e m p lo y m e n t  p ro g ram  re ta in  elig ibi l i ty f o r  M ed ic a id  f o r  the  d u ra t io n  o f  the i r  p a r t ic ipa t ion .  Med ica id  
elig ibil ity w i l l  be  lo s t  b y  t h o s e  fam i l ie s  w h o  lo s e  A F D C  elig ibil ity b e c a u s e  o f  s e l f - e m p lo y m e n t  ea rn in g s .  A p p r o x im a te l y  on e -h a l f  o f  
the  ch i ld ren  o f  t h o s e  fam i l io s  w i l l  c o n t in u e  to  bo  el ig ib le o f  M ed ica id  u n d e r  a p o v e r t y  le v e l  M ed ic a id  o n ly  el ig ibil ity c a t e g o r y .  
T h e re fo r e ,  a n  a v e r a g e  o f  o n e  adu lt  a n d  1 chi ld p e r  h o u s e h o ld  w i l l  l o s e  M ed ic a id  e lig ibi l i ty . In F Y  9 7  and  9 8 ,  7  h o u s e h o ld s  wi ll  stil l 
q u a l i fy  f o r  t ra n s i t io n a l  M ed ica id .

Adu lt  C lo s u r e s  (1 adu lt )  
Chi ld C lo s u r e s  (1 ch i ld )

F Y  9 6
0
0

F Y  9 7
3
3

F Y  9 8
3
3

F Y  9 9
1 0
1 0

F Y  0 0
1 0
1 0

F Y  0 1
1 0
1 0

Adu l t  M ed ica id  S a v in g s  
Ch i ld ren  M ed ica id  S a v in g s .

$ 0
$ 0

( $ 8 , 8 9 2 )
( $ 5 , 1 4 8 )

( $ 9 , 2 8 8 )
( $ 5 , 3 6 4 )

( $ 3 2 , 2 8 0 )
( $ 1 8 , 7 2 0 )

( $ 3 3 , 7 2 0 )
( $ 1 9 , 5 6 0 )

( $ 3 5 , 1 6 0 )
( $ 2 0 , 4 0 0 )

S E L F -E M P L O Y M E N T  S A V IN G S $ 0 ( $ 1 4 , 0 4 0 ) ( $ 1 4 , 6 5 2 ) ( $ 5 1 , 0 0 0 ) ( $ 5 3 , 2 8 0 ) ( $ 6 5 , 5 6 0 )

D IV E R S IO N  P R O G R A M :
D PA  e s t im a to s  tha t  in F Y  9 8 ,  2 3 9  c a s e s  (h o u s e h o ld s )  a n nu a l ly  w i l l  p a r t ic ip a te  in th o  d iv e rs io n  p r o g ram ;  th is n u m b e r  is e x p e c te d  to  
g r o w  b y  1 %  p e r  y e a r .  Du r ing  FY  9 7 ,  the  s t a r t -u p  y e a r ,  1 2 0  c a s e s  w i l l  p a r t ic ip a te .  T h e s e  a ro  h o u s e h o ld s  th a t  w o u ld  o t h o rw is o  
h o v e  c o n t in u ed  on  A F D C ,  on  a v e r a g e ,  f o r  a t  l e a s t  a n o th e r  y e a r .  W e  e s t im a te  th a t  a p p r o x im a t e l y  o n e -h a l f  o f  the  ch i ld ron  w i l l  
c o n t in u e  to be  el ig ib le o f  M ed ica id  u nd e r  a p o v e r t y  leve l  M ed ic a id -on ly  e lig ib il ity c a t e g o r y .  T h e re f o r e ,  w h e n  a h o u s e h o ld  is 
s u c c e s s f u l l y  d iv e r t e d ,  1 chi ld a n d  1 adu lt  w i l l  l o s e  eligibil ity. O f  t h o s e  in it ia lly p la c e d  in th e  d iv e rs io n  p r o g ram ,  it is e s t im a te d  that 
4 5 %  o f  t h em  w i l l  r e tu rn  to  r e g u la r  A F D C  w i th  in tho  initial th ree  m o n t h s  a n d  w i l l  c o n t in u e  to  r e c e iv e  M od ica id  b e n e f i t s .  Th e  
rem a in ing  5 5 %  a re  e x p e c t e d  t o  m o v e  o f f  o f  A F D C  at the  end  o f  tho  t h r e e  m o n th  d iv e rs io n  p r o g r am  fo r  a v a r i e ty  o f  r e a s o n s ,  
inc lud ing  ach iev ing  s e l f  s u f f i c i e n c y ,  in c re a s e d  e a rn e d  in c om e ,  o r  t h e  d iv e rs io n  p a y m o n t  h a v in g  m e t  tho  em e rg e n t  n e e d .  T h e s e  
h o u s e h o ld s  w i l l  e f f e c t i v e l y  l o o s e  9  m o n t h s  o f  M ed ica id  elig ibil ity t h e y  w o u ld  h a v e  o t h e rw i s e  h ad  if t h e y  r om a in e d  on  A F D C .  In FY 
9 7 ,  w o  e s t im a te  c l ien ts  w i l l  l o s e  M ed ica id  elig ibil ity f o r  a n  a v e r a g e  o f  4 . 5  m o n t h s .  In FY  9 8 - 0 1 ,  c l ien ts  w i l l  l o s e  M ed ica id  eligibility 
f o r  9  m o n th  p e r  y e a r .

A du l t s  in D iv e rs io n  P r o g ram  
Ch i ld ren  in D iv e rs io n  P r o g ram

T o t a l  D iv e r s io n  P a r t ic ip an t s  
5 5 %  C om p le t e  D iv e r s io n  P ro g ram

F Y  9 6
0
0
0
0

F Y  9 7  
1 2 0  
1 2 0  
2 4 0  
1 3 2

F Y  9 8
2 3 9
2 3 9
4 7 8
2 6 3

F Y  9 9
2 4 1
2 4 1
4 8 2
2 6 5

F Y  0 0
2 4 3
2 4 3
4 8 6
2 6 7

FY  0 1
2 4 5
2 4 5
4 9 0
2 7 0

Adu lt  M ed ica id  S a v in g s  
Child M od ica id  S a v in g s

$ 0
$ 0

( $ 7 3 , 3 5 9 )
( $ 4 2 , 4 7 1 )

( $ 3 0 6 , 3 4 3 )
( $ 1 7 6 , 3 4 2 )

f $ 3 2 0 , 7 8 3 )
( $ 1 8 6 , 0 3 0 )

( $ 3 3 7 , 6 2 2 )
( $ 1 9 5 , 8 4 5 )

( $ 3 5 5 , 9 9 5 )
( $ 2 0 6 , 5 5 0 )

D IV E R S IO N  P R O G R A M  S A V IN G S $ 0 ( $ 1 1 5 , 8 3 0 ) ( $ 4 8 1 , 6 8 5 ) ( $ 5 0 6 , 8 1 3 ) ( $ 5 3 3 , 4 6 7 ) ( $ 5 6 2 , 5 4 5 )

SUM M ERY OF DIVISION SA V IN G S

F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO F Y 0 1
M ino r  P a ren t  A s s i s t a n c e  
D is r o g a r d s /W a iv e r /A u t o  p ro v i s io n s  
W o r k f a r e  P ro je c t
A F D C  U n e m p lo y e d  P a ro n t  P ro je c t  
S e l f - E m p lo y m e n t  P ro je c t  
D iv e r s io n  P ro g ram

$ 0
$ 0
$ 0
$ 0
$ 0
$ 0

( $ 8 , 5 8 0 )
$ 1 4 , 0 4 0

( $ 1 4 3 , 7 3 5 )
( $ 1 6 3 , 7 6 1 )

( $ 1 4 , 0 4 0 )
( $ 1 1 5 , 8 3 0 )

( $ 9 , 0 8 9 )
$ 1 9 , 5 3 6

( $ 1 5 0 , 0 1 4 )
( $ 1 8 2 , 9 6 2 )

( $ 1 4 , 6 5 2 )
( $ 4 8 1 , 6 8 5 )

( $ 9 , 6 7 2 )
$ 2 0 , 4 0 0

( $ 1 5 6 , 6 2 4 )
( $ 2 1 1 , 1 7 9 )

( $ 5 1 , 0 0 0 )
( $ 5 0 6 , 8 1 3 )

( $ 1 0 , 2 6 9 )
$ 2 1 , 3 1 2

( $ 1 6 3 , 6 2 5 )
( $ 2 3 8 , 6 9 3 )

( $ 5 3 , 2 8 0 )
( $ 5 3 3 , 4 6 7 )

( $ 1 0 , 8 8 0 )
$ 2 2 , 2 2 4

( $ 1 7 0 , 6 2 5 )
( $ 2 5 7 , 6 2 1 1

( $ 5 5 , 5 6 0 )
( $ 5 6 2 , 5 4 5 )

TO T A L  S A V IN G S $ 0 ( $ 4 3 1 , 9 0 6 ) ( $ 8 1 8 , 8 6 6 ) ( $ 9 1 4 , 8 8 8 ) ( $ 9 7 8 , 0 2 2 )  ( $ 1 , 0 3 5 , 0 0 7 )

M E D IC A ID  FA C IL IT IE S  ( 5 2 % ) $ 0 ( $ 2 2 4 , 5 9 1 ) ( $ 4 2 5 , 8 1 0 ) ( $ 4 7 5 , 7 4 2 ) ( $ 5 0 8 , 5 7 1 ) ( $ 5 3 8 , 2 0 4 )

M E D IC A ID  N O N -FA C IL IT E S  ( 4 8 % ) $ 0 ( $ 2 0 7 , 3 1 5 ) ( $ 3 9 3 , 0 5 6 ) ( $ 4 3 9 , 1 4 6 ) ( $ 4 6 9 , 4 5 1 ) ( $ 4 9 6 , 8 0 3 )

s:\policv\hflndors\lnqi9lnt\hb78\cshb78nl.xla
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STATE OF ALASKA

1995 LEGISLATIVE SESSION

F I S C A L  N O T E
BILL NO. CSHB 78 (HES)

DMA It 3

Revision Date :
Title: An  Act relating to the payment o f

Dept. A f fec ted : Hea lth  and  Sociai Services 
BRU: Medica l Assistance

aid to fam il ies with dependent ch i ld ren . .  .
Sponso r : IT A N L E Y

Requestor : House H ESS

Componont : Medica id -Fad l i t ies
COMPONENT SERIAL NO. 230See also (SNA): 229. 243

O PERAT ING F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY 0 1
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 . 0 ( 2 2 4 . 6 ) ( 4 2 5 . 8 ) ( 4 7 5 . 7 ) ( 5 0 8 . 6 ) ( 5 3 8 . 2 )

TOTAL OPERATING 0 . 0 ( 2 2 4 . 6 ) ( 4 2 5 . 8 ) ( 4 7 5 . 7 ) ( 5 0 8 . 6 ) ( 5 3 8 . 2 )

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( )

FUN D  S O U R C E (Thousands of Dollars)
1002 Federal Receipts 0 . 0 ( 1 1 2 . 3 ) ( 2 1 2 . 9 ) ( 2 3 7 . 8 ) ( 2 5 4 . 3 ) ( 2 6 9 . 1 )
1003 GF Match 0 . 0 ( 1 1 2 . 3 ) ( 2 1 2 . 9 ) ( 2 3 7 . 9 ) ( 2 5 4 . 3 ) ( 2 6 9 . 1 )
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other (ploase specify)

TOTAL 0 . 0 ( 2 2 4 . 6 ) ( 4 2 5 . 8 ) ( 4 7 5 . 7 ) ( 5 0 8 . 6 ) 1 5 3 8 . 2 )POSITIONS:
FULL-TIME
PART-TIME
TEMPORARYEstimate of any current year (FY95) cost: $0.0

A N A LYS IS : (A t ta ch  a sep a ra te  page  if n e c e ssa ry )
CSHB 78 (HES) makes several changes to  the A id to  Families w ith  Dependent Children program (AFDC). AFDC 
recip ients are eligible fo r Medicaid. Medicaid spending w ill decrease as people lose Medicaid e lig ib ility when they lose 
AFDC due to renewed se lf su ffic iency as a resu lt of the d iversion program , fa ilure to  cooperate w ith  the requirements 
o f a w o rk fa re  and AFDC unemployed parent pro jects, or successfu l entrepreneurship th a t increases the ir net income 
O therw ise , partic ipants in the programs created by th is  legislation w ill remain Medicaid eligible.

A  s ligh t temporary increase in Medicaid spending w ill occur as a resu lt o f individuals becom ing AFDC eligible because 
o f the w a ive r o f the 100 hour em ploym ent lim it and increased asset exc lusion fo r an automobile . However, in the long 
te rm , th is  w ill be more than o ffse t by the permanent estab lishm ent o f se lf su ffic iency.

See analysis on the attached pages.

P repa red  Ji 
Divis'

A p p ro v e d  by C om m is s io n e r :  
A g ency :

P h o n e :  4<55-3355 
D a te : 03/31/95

omin issioner
Department o f  Hea l th  & Soria! Services

Date:
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For further distribution in form ation , ce ll tho G ovenor’ s Legislative O ffice
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Revis ion  Dave:   BELL NO. C S H B  78 (HES)

A N A L Y S IS  ( c o n t . ) :

GENERAL ASSUMPTIONS
F Y  9 6  F Y  9 7

A v e r a g e  M o n th ly  C o s t  o f  M ed ica id
A F D C  A du l t  $ 2 3 7  $ 2 4 7
A F D C  Ch i ld  $ 1 3 7  $ 1 4 3

Tho  c o s t  o f  M ed ic a l  a s s i s t a n c e  s h o w s  g r o w t h  o f  4 . 3 8 %  annu a l ly .
T h o  n u m b e r  o f  A F D C  c o s e s  a f f e c t e d  b y  th is  leg is la t ion  w e r e  p ro v id e d  t 
A n  A F D C  c a s e  (h o u s e h o ld ) ,  o n  a v e r a g e ,  c o n s i s t  o f  o n e  adu lt  and  tw o  ch i ld ren .

M IN O R  P A R E N T  A S S IS T A N C E
A sm a l l  r e d u c t io n  in M ed ica id  sp end in g  w i l l  re su l t  f r o m  m in o r s  w h o  a re  p a re n t s  an d  w h o  l o s e  M ed ica id  e lig ib il ity a s  a re su l t  o f  losing
A F D C  e l ig ib il ity . T h e  D iv is ion  o f  Pub lic  A s s i s t a n c e  e s t im a t e s  th a t  in FY  9 7 ,  3 0  A F D C  c a s e s  p e r  m on th  wi l l  be  den ied  u nd e r  th is
p ro v i s io n .  W e  e s t im a te  th a t  o n ly  5  o f  t h o s e  c a s o s  w i l l  l o s e  M od ica id  eligibili ty b y  the  m in o r  p a ro n t  re tu rn ing  to  her  p a re n t ' s  
h o u s e h o ld .  D e sp i te  the  l o s s  o f  A F D C ,  2 5  o f  t h e s e  m in o r  p a re n t s  w o u ld  l ike ly  stil l q u a l i fy  f c r  M ed ica id  u nd e r  ex is t ing  Med ica id  on ly  
c o v e r a g o .  It is l ik e ly  th a t  al l o f  t h o  ch i ld ren  o f  a m in o r  p a re n t  w o u ld  c on t in ue  to  q u a l i fy  f o r  M ed ic a id  u nd e r  n ew b o rn ,  h e a l t h y  child or 
o t h e r  M ed ic a id  o n ly  e lig ib il ity c a t e g o r ie s .

A v e r a g e  n u m b e r  o f  c a s e s  pe r  m o n t h  inelig ib le f o r  M od ica id  in FY  9 7  =  5
T o ta l  d e c r e a s e  in m o n t h s  o f  M ed ic a id  elig ibil ity in FY  9 7  =  6 0  ( 5  c a s e s  p e r  m o n t h  x 1 2  m o n th s )
C a s e  lo ad  w i l l  in c re a s e  1 %  p e r  y e a r .

F Y  9 6 F Y  9 7 F Y  9 8 F Y  9 9 FY  0 0 FY  01
D e c r e a s e d  m o n t h s  o f  M ed ica id 0 6 0 61 6 2 6 3 6 4

M IN O R  P A R E N T  S A V IN G S 0 ( 8 , 5 8 0 ) ( 9 , 0 8 9 ) ( 9 , 6 7 2 ) ( 1 0 , 2 6 9 ) ( 1 0 , 8 8 0 )

IN C O M E  D IS R E G A R D ; " 1 0 0 - H O U R "  RU LE  W A IV E R ;  A U T O  A L L O W A N C E
The  in c r e a s e  in tho  e a r n e d  in c om e  d is re g a rd ,  w a i v e r  o f  tho  1 0 0  h o u r  e m p lo ym e n t  l im it, an d  in c rea s ing  tho  veh ic le  e x c lu s io n  to  $ 5 0 0 0  
w i l l  a l l ow  a sm a l l  n u m b e r  o f  ind iv idua ls  t o  q ua l i fy  f o r  A F D C  and  Med ica id  th a t  w o u ld  n o t  h a v o  qua l i f ied  o t h e rw i s e .  D PA  e s t im a te s  
th a t  4  c o s e s  p e r  y e a r  w i l l  b e c o m e  e l ig ib le f o r  A F D C .  In FY  9 7 ,  c a s e s  are a s s u m e d  to  be e l ig ib le  f o r  an  a v o r a g e  o f  9  m o n t h s ,  an d  fo r 
1 2  m o n t h s  th e r e a f t e r .

F Y  9  3 F Y  9 7 F Y  9 8 F Y  9 9 FY  0 0 FY  01
A d u l t s  A d d e d  B e c a u s e  o f  N e w  L im its  
Ch i ld ren  A ddud  B e c a u s o  o f  N ew  L im its 
Adu lt  E xp end i tu r e s  ( 9  m o .  o n ly  F Y 9 7 )  
Ch i ld  E xp end i tu r e s  ( 9  m o .  o n ly  FY  9 7 )

0
0

$ 0
$ 0

4
4

$ 8 , 8 9 2
$ 5 , 1 4 8

4
4

$ 1 2 , 3 8 4
$ 7 , 1 5 2

4
4

$ 1 2 , 9 1 2
$ 7 , 4 8 8

4
4

$ 1 3 , 4 8 8
$ 7 , 8 2 4

4
4

$ 1 4 , 0 6 4
$ 8 , 1 6 0

N E W  E X PE N D IT U R E S $ 0 $ 1 4 , 0 4 0 $ 1 9 , 5 3 6 $ 2 0 , 4 0 0 $ 2 1 , 3 1 2 $ 2 2 , 2 2 4

F Y  9 8  F Y  9 9  F Y  0 0  F Y  01

$ 2 5 8  $ 2 6 9  $ 2 8 1  $ 2 9 3
$ 1 4 9  $ 1 5 6  $ 1 6 3  $ 1 7 0

by D iv is ion  o f  Pub lic  A s s i s t a n c e .

Page 2  o f 4



Revis ion  D ate : BILL NO. C S H B  78 (HES)

A N A L Y S IS  ( c o n t . ) :

W O R K F A R E
Fam i l ie s  p a r t ic ipa t ing  in a w o r k f a r o  p ro je c t  re ta in  elig ib il ity f o r  M ed ica id  f o r  t h e  d u ra t io n  o f  t h o i r  pa rt ic ipa t ion . M ed ica id  eligibili ty will 
be lo s t  b y  t h o s e  fam i l ie s  w h o  lo s e  A F D C  elig ibil ity b e c a u s e  o f  p r o g r am  sa n c t i o n s ,  d en ia ls ,  a n d  c l o s u r e s .  It is e s t im a te d  tha t  
s a n c t i o n s ,  d en ia ls ,  an d  c l o s u r e s  w i l l  g e n e ra l l y  c a u s e  M ed ica id  elig ib il ity f o r  a n  a v e r a g e  o f  6 . 5  m o n t h s  p e r  y e a r .  A p p r o x im a te ly  on e -  
h a l f  o f  t h e  ch i ld ren  o f  t h e s e  fam i l ie s  w i l l  c o n t in u e  to  be  e l ig ib le o f  M od ic a id  u nd e r  a p o v e r t y  le v e l  M ed ica id  o n ly  elig ibil ity c a t e g o r y .  
T h e r e f o r e ,  w h e n  a f am i ly  l o s e s  A F D C  und e r  t h e  w o r k f a r e  p ro je c t ,  o n  a v e r a g e  o n e  ad u l t  an d  1 child l o s e  M ed ica id .  S a n c t i o n s  ap p ly  
o n ly  to  a d u l t s .

F Y  9 6  F Y  9 7 F Y  9 8 F Y  9 9 FY  0 0 FY  01
A du l t  S a n c t i o n s 0  9 9 9 9 9
Adu l t  D en ia l s  (1 adu lt ) 0  9 9 9 9 9
Adu l t  C l o s u r e s  (1 adu lt ) 0  4 2 4 2 4 2 4 2 4 2
Chi ld  D e n ia l s  (1 child) 0  9 9 9 9 9
Chi ld  C l o s u r e s  (1 child) 0  4 2 4 2 4 2 4 2 4 2

A d u l t s  G o in g  O f f  C a s e lo a d  f o r  6 . 5  m o , $ 0  ( $ 9 6 , 3 3 0 ) ( $ 1 0 0 , 6 2 0 ) ( $ 1 0 4 , 9 1 0 ) ( $ 1 0 9 , 5 9 0 ) ( $ 1 1 4 , 2 7 0 )
C h i ld ren  G o in g  o f  C a s e l o a d  f o r  6 . 5  m o . $ 0  ( $ 4 7 , 4 0 5 ) ( $ 4 9 , 3 9 4 ) ( $ 5 1 , 7 1 4 ) ( $ 5 4 , 0 3 5 ) ( $ 5 6 , 3 5 5 )

W O R K F A R E  S A V IN G S $ 0  ( $ 1 4 3 , 7 3 5 ) ( $ 1 5 0 , 0 1 4 ) ( $ 1 5 6 , 6 2 4 ) ( $ 1 6 3 , 6 2 5 ) ( $ 1 7 0 , 6 2 5 )

A F D C  U N E M P L O Y E D  P A R E N T  P R O J E C T
Fam i l ie s  p a r t ic ipa t ing  in the  A F D C  u n e m p lo y e d  p a ren t  (U P )  p ro je c t  r e ta in  elig ibil ity f o r  M ed ic a id  f o r  the  du ra t ion  o f  the i r  p a rt ic ipa t ion . 
M ed ic a id  e lig ib il ity w i l l  bo  lo s t  b y  t h o s e  fam i l ie s  w h o  lo s e  A F D C  elig ibil ity b e c a u s e  o f  p ro g ram  s a n c t i o n s ,  d en ia ls ,  and  c lo s u r e s .  It is 
e s t im a te d  th a t  s a n c t i o n s ,  d en ia ls ,  a n d  c l o s u r e s  w i l l  r e su l t  in s o m e  ind iv idua ls  los ing  M ed ica id  elig ibil ity f o r  an  a v e r a g e  o f  6 . 5  m on th s  
pe r  y e a r .

Th is  p r o g r a m  a ls o  w a i v e s  the  1 0 0  h o u r  e m p lo y m e n t  limit and  r a is e s  th e  v eh ic le  e x em p t i o n  t o  $ 5 0 0 0 .  Th is w i l l  a l l ow  a sm a l l  n um be r  
o f  in d iv idua ls  to  q u a l i fy  f o r  A F D C  and  M od ica id  th a t  w o u ld  n o t  h a v e  qua l i f ied  o t h e rw i s e .  D PA  e s t im a te s  tha t  8  c a s e s  p e r  m on th  will 
b e c o m e  e l ig ib le  f o r  A F D C -U P  due  to  t h e s e  p r o v i s io n s .  A  U P  c a s e  (h o u s e h o ld )  in c lud e s  2  a d u l t s  and  an a v e r a g e  o f  2 . 6  ch i ld ren .

A p p r o x im a t e l y  o n e -h a l f  o f  th e  ch i ld ren  o f  U P  fam i l ie s  w i l l  c on t in u e  to  be  e lig ib le o f  M ed ica id  u n d e r  a p o v e r t y  le v e l  M ed ica id  on ly  
el ig ibi l i ty c a t e g o r y .  T h e r e f o r e ,  w h e n  a U P  p ro je c t  h o u s e h o ld  l o s e s  A F D C ,  t w o  adu l t s  a n d  an  a v e r a g e  o f  1 . 3  ch i ld ren  w i l l  lo s e  
M ed ic a id  e l ig ib il ity . S a n c t i o n s  a p p ly  o n ly  t o  ad u l t s .

F Y  9 6 FY  9 7 F Y  9 8 F Y  9 9 F Y  0 0 F Y  01
Adu l t  S a n c t i o n s 0 2 2 2 4 3 3 3 4 3 6
Adu l t  D en ia l s  ( 2  adu l t s ) 0 4 4 4 6 4 8 5 2 5 4
Adu l t  C lo s u r e s  ( 2  ad u l t s ) 0 1 4 1 6 1 6 1 8 18
Child D en ia l s  ( 1 . 3  ch i ld ren ) 0 2 9 3 0 31 3 4 3 5
Chi ld  C lo s u r e s  ( 1 . 3  ch i ld ren ) 0 9 . 0 1 0 1 2 12

A d u l t s  G o in g  O f f  C a s e l o a d  f o r  6 . 5  m o , $ 0 ( $ 1 2 8 , 4 4 0 ) ( $ 1 4 4 , 2 2 2 ) ( $ 1 6 9 , 6 0 5 ) ( $ 1 3 9 , 9 6 6 ) ( $ 2 0 5 , 6 8 6 )
C h i ld ren  G o in g  o f  C a s e lo a d  f o r  6 . 5  m o . $ 0 ( $ 3 5 , 3 2 1 ) ( $ 3 8 , 7 4 0 1 ( $ 4 1 , 5 7 4 ) ( $ 4 8 , 7 3 7 ) ( $ 5 1 , 9 3 5 )

U P  P R O J E C T  S A V IN G S $ 0 ( $ 1 6 3 , 7 6 1 ) ( $ 1 8 2 , 9 6 2 ) ( $ 2 1 1 , 1 7 9 ) ( $ 2 3 8 , 6 9 3 ) ( $ 2 5 7 , 6 2 1 )
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Revision Date : BILL NO. C S H B  78 (HES)

A N A L Y S IS  (c o n t . ) :
S E L F -E M P L O Y M E N T  P R O G R A M
Fam i l ie s  pa rt ic ipa t ing  in the  s e l f - o m p lo y m e n t  p ro g ram  re ta in  elig ibili ty f o r  M od ica id  f o r  tho  d u ra t i o n  o f  tho ir  p a r t ic ipa t ion .  Mod ica id  
elig ibil ity w i l l  be lo s t  b y  t h o s e  fam i l ie s  w h o  lo se  A F D C  elig ibil ity b e c a u s e  o f  s e l f - o m p lo y m e n t  ea rn in g s .  A p p r o x im a te ly  o n e -h a l f  o f  
the  ch i ld ren  o f  th e s e  fam i l ie s  w i l l  c o n t in u e  to  bo e l ig ib le o f  Med ica id  u nd e r  a p o v e r t y  le v o l  M od ic a id  o n ly  elig ibil ity c a t e g o r y .  
T h e r e fo r e ,  an  a v e r a g e  o f  o n e  adu lt  a n d  1 chi ld pe r  h o u s e h o ld  w i l l  l o s e  M ed ica id  e l ig ib il ity . In F Y  9 7  and  9 8 ,  7  h o u s e h o ld s  wi ll  stil l 
q u a l i fy  fo r  t ran s i t iona l  M od ica id .

A du lt  C lo s u r e s  (1 adu lt )  
Ch i ld  C lo s u r e s  (1 child)

F Y  9 6  
0  
0

F Y  9 7
3
3

F Y  9 8
3
3

F Y  9 9  
1 0  
1 0

F Y  0 0
1 0
1 0

F Y  01  
1 0  
1 0

Adu l t  M ed ica id  S a v in g s  
Ch i ld ren  Med ica id  S a v in g s .

$ 0
$ 0

( $ 8 , 8 9 2 )
( 5 5 , 1 4 8 1

( $ 9 , 2 8 8 )
( $ 6 , 3 6 4 )

( $ 3 2 , 2 8 0 )
( $ 1 8 , 7 2 0 )

( $ 3 3 , 7 2 0 )
( $ 1 9 , 5 6 0 )

( $ 3 5 , 1 6 0 )
( $ 2 0 , 4 0 0 )

S E L F -E M P L O Y M E N T  S A V IN G S $ 0 ( $ 1 4 , 0 4 0 ) ( $ 1 4 , 6 5 2 ) ( $ 5 1 , 0 0 0 ) ( $ 5 3 , 2 8 0 ) ( $ 5 5 , 5 6 0 )

D IV E R S IO N  P R O G R A M :
D PA  e s t im a te s  that in FY  9 8 ,  2 3 9  c o s e s  (h o u s e h o ld s )  a n nua l ly  w i l l  pa r t ic ipa te  in the  d iv e rs io n  p r o g ram :  th is n um be r  is e x p e c te d  to  
g r o w  by  1 %  pe r  y e a r .  Du r ing  FY  9 7 ,  th e  s ta r t -u p  y e a r ,  1 2 0  c a s e s  w i l l  p a r t ic ip a te .  T h o s o  a re  h o u s e h o ld s  th a t  w o u ld  o t h e rw is e  
h a v e  c on t in u ed  on  A F D C ,  o n  a v e r a g e ,  f o r  ot lea s t  a n o th e r  y e a r .  W e  e s t im a te  th a t  a p p r o x im a te l y  o n e -h a l f  o f  t h o  ch i ld ren  wi ll  
c o n t in u e  to  be  e l ig ib le o f  M ed ica id  u n d e r  a p o v e r t y  l e v e l  M ed ic a id -on ly  elig ibil ity c a t e g o r y .  T h e ro f o r e ,  w h e n  a h o u s e h o ld  is 
s u c c e s s f u l l y  d iv e r t ed .  1 chi ld an d  1 ad u l t  wi ll  l o s e  e l ig ib il ity . O f  t h o s e  in it ia lly p la c e d  in tho  d iv e rs io n  p r o g ram ,  it is e s t im a te d  that 
4 5 %  o f  t h em  wi ll  re tu rn  t o  regu la r  A F D C  w i th  in the initial th ree  m o n t h s  and  w i l l  c o n t in u e  to  r e c e iv e  M ed ica id  b e n e f i t s .  Th e  
rema in ing  5 5 %  a re e x p e c t e d  to  m o v e  o f f  o f  A FD C  a t  th e  end  o f  t h e  th ree  m o n th  d iv e rs io n  p r o g ram  fo r  a v a r ie ty  o f  r e a s o n s ,  
inc lud ing  ach iev ing  s e l f  s u f f i c i e n c y ,  in c re a s e d  e a rn ed  in c om e ,  o r  the  d iv o rs ion  p a y m e n t  h av ing  m e t  tho  em e rg e n t  n e ed .  Th e se  
h o u s e h o ld s  w i l l  e f f e c t i v e l y  l o o s e  9  m o n t h s  o f  Med ica id  elig ibil ity t h e y  w o u ld  h a v e  o t h e rw i s e  h ad  if t h e y  rem a in ed  o n  A F D C .  In FY  
9 7 ,  w e  e s t im a te  c l ien ts  w i l l  l o s e  M ed ic a id  eligibil ity f o r  an  a v e r a g e  o f  4 . 5  m o n t h s .  In F Y  9 8 - 0 1 ,  c l ien ts  wi ll  l o s e  M od ica id  eligibility 
fo r  9  m o n th  pe r  y e a r .

A du l t s  in D ive rs ion  P ro g ram  
Ch i ld ren  in D ive rs ion  P ro g ram

To ta l  D iv e rs io n  P a r t ic ip an t s  
5 5 %  C om p le t e  D iv e rs io n  P ro g ram

FY  9 6
0
0
0
0

F Y  9 7  
1 2 0  
1 2 0  
2 4 0  
1 3 2

F Y  9 8
2 3 9
2 3 9
4 7 8
2 6 3

F Y  9 9
2 4 1
2 4 1
4 8 2
2 6 5

F Y  0 0
2 4 3
2 4 3
4 8 6
2 6 7

F Y  01
2 4 5
2 4 5
4 9 0
2 7 0

Adu lt  Med ica id  S a v in g s  
Chi ld  M ed ica id  S a v ing s

$ 0
SO

( $ 7 3 , 3 5 9 )
( $ 4 2 , 4 7 1 )

( $ 3 0 5 , 3 4 3 )
( $ 1 7 6 , 3 4 2 )

( $ 3 2 0 , 7 8 3 )
( $ 1 8 6 , 0 3 0 )

( $ 3 3 7 , 6 2 2 )
( $ 1 9 5 , 8 4 5 )

( $ 3 5 5 , 9 9 5 )
( $ 2 0 6 , 5 5 0 )

D IV ERS IO N  P R O G R A M  S A V IN G S $ 0 ( $ 1 1 5 , 8 3 0 ) ( $ 4 8 1 , 6 8 6 ) ( $ 5 0 6 , 8 1 3 ) ( $ 5 3 3 , 4 6 7 ) ( $ 5 6 2 , 5 4 5 )

SUM M ERY OF DIVISION SA V IN G S

F / 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY 0 1
M ino r  P a re n t  A s s i s t a n c e  
D is r e g a r d s /W a iv e r /A u t o  p ro v i s io n s  
W o r k f a r e  P ro je c t
A F D C  U n em p lo y e d  P a ren t  P ro je c t  
S e l f -E m p lo ym e n t  P ro je c t  
D iv o rs io n  P r o q r jm

$ 0
$ 0
$ 0
$ 0
$ 0
SO

( $ 8 , 5 8 0 )  
$ 1 4 , 0 4 0  

( $ 1 4 3 , 7 3 5 )  
( $ 1 6 3 , 7 6 1 )  

( $ 1 4 , 0 4 0 )  
( $ 1 1 5 , 8 3 0 )

( $ 9 , 0 8 9 )
$ 1 9 , 5 3 6

( $ 1 5 0 , 0 1 4 )
( $ 1 8 2 , 9 6 2 )

( $ 1 4 , 6 5 2 )
( $ 4 8 1 , 6 8 5 )

( $ 9 , 6 7 2 )
$ 2 0 , 4 0 0

( $ 1 5 6 , 6 2 4 )
( $ 2 1 1 , 1 7 9 )

( $ 5 1 , 0 0 0 )
( $ 6 0 6 , 8 1 3 )

( $ 1 0 , 2 6 9 )
$ 2 1 , 3 1 2

( $ 1 6 3 , 6 2 5 )
( $ 2 3 8 , 6 9 3 )

( $ 5 3 , 2 8 0 )
( $ 5 3 3 , 4 6 7 )

( $ 1 0 , 8 8 0 )
$ 2 2 , 2 2 4

( $ 1 7 0 , 6 2 5 )
( $ 2 5 7 , 6 2 1 )

( $ 5 5 , 5 6 0 )
( $ 5 6 2 , 5 4 5 )

T O T A L  S A V IN G S $ 0 ( $ 4 3 1 , 9 0 6 ) ( $ 8 1 8 , 8 6 6 ) ( $ 9 1 4 , 8 8 8 ) ( $ 9 7 8 , 0 2 2 ) ( $ 1 , 0 3 5 , 0 0 7 )

M ED IC A ID  FA C IL IT IE S  ( 5 2 % ) SO ( $ 2 2 4 , 5 9 1 ) ( $ 4 2 5 , 8 1 0 ) ( $ 4 7 5 , 7 4 2 ) ( $ 6 0 8 , 5 7 1 ) ( $ 5 3 8 , 2 0 4 )

M E D IC A ID  N O N -FA C IL IT E S  ( 4 8 % ) SO ( $ 2 0 7 , 3 1 5 ) ( $ 3 9 3 , 0 5 6 ) ( $ 4 3 9 , 1 4 6 ) ( $ 4 6 9 , 4 5 1 ) ( $ 4 9 G , 8 0 3 )

s:'DoiicvAhondofsVlr»oisl/n\hb7flVc3hb78fc.xl8
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9-LS0392 'iC .3
Lauterbach

3/24/95

O FFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

1 Page 11, line 24, after "AS 47.25.320(a)(1) - (3),":

2 Insert "beginning on the first day of the first calendar month following implementation
3 o f  sec. 6 of this Act,"

A M E N D M E N T

-1-



9-LS0392\C.4 /
Lauterbach

3/24/95

A M E N D M E N T

TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

1 Page 6, after line 2:

2 Insert a new paragraph to read:

3 "(4) has cooperated with the child support enforcement agency and the

4  departm ent on the establishment of the paternity of a child for whom the person is

5 receiving .AFDC but the paternity of the child has not yet been established:"

6 Renum ber the following paragraphs accordingly.



9-LS0392\C.5
Lauterbach

3/24/95

A M E  N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78/ ); Draft 9-LS0392\C dated 3/21/95

Page 6, after line 2:

Insert a new paragraph to read:

"(4) wouid be ineligible for .AFDC if monthly child support payments 

were being paid to the person for care of the child for whom .AFDC is being received 

by the person, as determined under a support order that has already been established 

either administratively or by a court;1'

7 Renum ber the following paragraphs accordingly.

-1-



9-LS039^C.6
Lauterbach

3 /2 4 /9 5

O FFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78( ); Draft 9-LS0392XC dated 3/21/95

1 Page I, line 4. after "children":

2 Insen re la ting  to transitional m edical assistance and  child  ca re  assistance  fo r

3 a fam ily th a t discontinues receiving aid to families with dependen t ch ild ren  because o f

4 an  increase in the fam ily's earned  incom e o r hours of em ploym ent"

5 Page 11, after line 15:

6 Insen  a new bill secdon to read:

7 "* Sec. 12. WAIVERS FOR TRANSITIONAL MEDICAID AND CHILD CARE

8 ASSISTANCE, (a) The Department of Health and Social Services shall, by D ecem ber 31,

9 1995, seek appropriate waivers from the federal government to allow 24 months of continued

10 eligibility of a person for medical assistance under AS 47.07 (Medicaid) after the person, who

11 had been receiving cash assistance under AS 47.25.310 - 47.25.420 (AFDC), becomes

12 ineligible for continued .AFDC solely due to increased earned income or increased hours o f

13 em ploym ent of the person or of a m ember of the person's assistance unit. The continued

14 eiigibiiity under this subsection begins on the first day of the first calendar month following

15 the person's last month of eligibility for .AFDC and ends 24 months later or when the person

16 becom es eligible for health care coverage under an employer sponsored insurance program

17 o r another health care option that the department determines is affordable for the person,

18 w hichever comes sooner.

19 (b) D ie Department of Health and Social Services shall, by December 31, 1995, seek

20 appropriate waivers from the Dderal government to allow the departm ent to use state and

21 federal funds under AS 47.25.310 - 47.25.420 to pay for 24 months o f child care services

22 that are necessary for a person to maintain employment after the person, who had been

23 receiving cash assistance under AS 47.25.310 - 47.25.420 (AFDC), becomes ineligible for

24 continued AFDC solely due to increased earned income or increased hours o f em ploym ent

A M E N D M E N T

-I-



9-LS0392\C.6

1 of the person or of a member of the person's assistance unit. The eligibility for child care

2 assistance under this subsection begins on the first day of the first calendar month following

3 the person's last month of eligibility for AJFDC and ends 24 months later or when the person

4 becomes eligible for child care assistance under another program that the department

5 determines is affordable for the person.

6 (c) To the extent that the federal government approves waivers to implement (a) or

(b) of this section, the Department of Health and Social Services shall implement this section

8 and notify the revisor of statutes of the effective date o f implementation."

9 Renum ber the following bill sections accordingly,

10 Page 12, line 5:

11 Delete "4 - 13

Insen "4 - 14'

13 Page 12, line 23:

14 Delete "10 - 15"

15 Insert "10 - 16

16 Page 13, line 4:

17 Delete "4 - 17"

13 Insert "4 - 18

-2-
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9-tS0392\C.7 '■

Lauterbach
3/24/95

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 4, line 23, after

Insert "The department may assign a person to an activity under this subsection only 

if the activity will help the person achieve long-term self-sufficiency as determined under a 

case m anagement plan developed in consultation with the person."



9-LS0392\C.S ^
Lauterbach

3/24/95

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78( ); Draft 9-LS0392\C dated 3/21/95

Page 4, line 23, after

Insert "The department may assign a person to an activity under this subsection only 

if the activity will help the person achieve long-term self-sufficiency."

A  M E N D M E N T

-1-
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9-LS0392SC.9
Lauterbach

3/27/95

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE BRICE

TO: CSHB 78( ); Draft 9-LS0392\C, dated 3/21/95

Page 13, after line 3:

Insert a new bill section to read:

"* Sec. 18. Section 13 o f this Act is repealed on the earliest o f  the following dates:

Families with Dependent Children) that takes effect on or after the effective date o f sec. 13 

o f this Act:
(3) the effective dute of sec. 13 of this Act if there is an am endm ent of 42 

U.S.C. 601 - 615 (AFDC) that takes effect after March 25, 1995, but before the effective date 

o f sec. 13 of this Act."

Renum ber the following bill section accordingly.

Page 13, line 4:

delete "4 17"

Insert "4 - 12 and 14 - 17"

(1) July 1, 2001;

(2) the effective date of any amendment of 42 U.S.C. 601 - 615 (Aid to



9-LS0392NC.1 ✓
Lauterbach

3/22/95

OFFERED IN THE HOUSE
TO: CSHB 78( ); Draft 9-LS0392NC, dated 3/21/95

1 Page 2, after line 30:

A M E N D M E N T

2 Insert a new subsection to read:
3 "(d) W hen determining eligibility for, and the amount of, assistance in the

4 case o f a m inor parent who is required to live in a household or living arrangem ent

5 with an adult under (a) o f this section, the department shall disregard the income and

6 resources o f the adults in the household or living arrangement."

7 Reletter the following subsection accordingly.

-1-



A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 78( ); Work Draft 9-LS0392XC, dated 3/21/95

1 Page 1, line 7, after "projects;":

2 Insert "rela ting  to the du ty  to  su p p o rt ch ild ren  o f m in o r p a ren ts ; am ending
3 A laska R ule o f Civil P rocedu re  90.3;"

4 Page 1, after line 8:

5 Insert a new bill section to read:

6 "* S ection  1. AS 25.27.060 is amended by adding new subsections to read:
7 (e) If the child's parents are born unmarried minors who have not had the

8 disabilities o f minority removed under AS 09.55.590, an order of child support issued
9 by a court o r agency shall be based on the

10 (1) percentages o f physical custody exercised by the child 's parents;
11 and

12 (2) incomes of the child's grandparents instead o f the income o f the
13 child 's parents.

14 (f) To the extent that (e) o f this section applies,

15 (1) the child's grandparents are considered to have a duty to support

16 the child and are subject to laws, regulations, and court rules relating to support o f the
17 child; and

18 (2) a grandparent who is determined under applicable agency
19 regulations and court rules to be the obligor for purposes o f paying child support on

20 behalf o f a grandchild is subject to all laws, regulations, and court rules applicable to
21 child support obligors.

22 (g) An order of support against a child's grandparent under (e) o f this section

23 and a grandparent's duty to support a child under (f) o f this section is terminated,

24 without the need for obtaining a modification o f a child support order, when one of

y  q  9-LS0392NC.2 1
VC y Lauterbach
/ V  '  3/23/95

-1.



1 the child's parents reaches the age of majority or has the disabilities o f minority

2 removed under AS 09.55.590, whichever occurs earlier. However, to the extent that

3 a grandparent may have accrued arrearages, the grandparent remains an obligor

4 subject to this chapter.”

5 Page 1, line 9:

6 Delete "Section 1"
7 Insert "Sec. 2 ”

8 R enum ber the following bill sections accordingly.

9 Page 3, after line 5:
10 Insert a new bill section to read:

11 "* Sec. 5. COURT RULE CHANGE, (a) AS 25.27.060 (e) - (g), added by sec. 1 of this

12 Act, have the effect o f amending Alaska Rule of Civil Procedure 90.3 by requiring
13 consideration o f the income of the grandparents of a child when determining a child support

14 obligation under certain circumstances and by providing that a child’s grandparents are

15 obligated to support the child under certain circumstances.

16 (b) Under art. IV, sec. 15, Constitution of the State of Alaska, AS 25.27.060(e) - (g),

17 added by sec. I o f this Act, and this section may become law with the affirmative vote o f a
18 majority o f the membership of each house because the court rule being amended is not a rule

19 govern ing practice or procedure."

20 Renum ber the following bill sections accordingly.

21 Page 3, line 8:
22 D elete "5 - 9"

23 Insert "7 - 1 1 "

24 Page 3, line 12:

25 Delete "6 - 9"

26 Insert " 8 - I I ”

9-LS0397C.2

-2-



9-LS0392NC.2

1 Page 4, line 2:

2 Delete "6 - 8"

3 Insert "8 - 10"

4 Page 4, line 17:

5 Delete "6 - 7"
6 Insert "8 - 9"

7 Page 11, line 11:

8 Delete " 4 - 1 1 "

9 Insert "6 - 13"

10 Page 11, line 12:

11 Delete " 4 - 1 1 "

12 Insert "6 - 1 3 "

13 Page 11, line 19:
14 Delete "4 - 1 1 "

15 Insert " 6 - 1 3 "

16 Page 12, line 5:

17 Delete " 4 - 1 3 "
18 Insert "6 - 15"

19 Page 12, line 7:

20 Delete "5 - 9"
21 Insert " 7 - 1 1 "

22  Page 12, line 17:

23  D elete  "sec. 9"

2 4  Insert "secs. 1, 5, and 1 1"

-3-



9-LS0392NC.2

1 Page 12, line 23:
2 Delete ”1 - 4 and 10 - 15"
3 Insert "1 - 6 and 12 - 17"

4 Page 12, line 25:
5 Delete "5 - 9"
6 Insert "7 -11"

7 Page 12, line 26:
8 Delete "4"
9 Insert "6"

10 Page 12, line 28:
11 Delete "5 - 9"
12 Insen "7-11"

13 Page 13, line 1:
14 Delete "5 - 9"
15 Insen "7-11"

16
17
18

Page 13, line 4:
Delete "4 - 17" 
Insen "6 - 19"

-4-



o

AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE ROKEBERG
TO:CSHB 78( )

Page 2, line 6 , after "must":

Insert be enrolled in school and must"
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AMENDMENT -  f t  ) Z -

OFFERED IN THE HOUSE

TO: CSHB 78( ); Draft 9-LS0392\C, dated 3 /2 1 /9 5

BY: REP. ROBINSON

Page 2, after line 30:

Insert a new  subsection to read:

"(d) When determining eligibility for, and the amount of, 

assistance in the case of a minor parent who is required to live with the 

minor's parent(s) under (a) of this section, the department shall disregard the 

income and resources of the minor’s parent(sV

Reletter the following subsection accordingly



DEPARTMENT OF HEALTH  AND S O C IA L  SERV ICES
D IV IS IO N  OF P U B L IC  A S S IS TA N C E
M a rc h  3 0 ,  1 9 9 5

W E L F A R E  R E F O R M  C O M P A R I S O NNOTE: Thio chart shown tho differences botween the two bills. Similar provisions are not listed.
J O B S  f o r  F A M I L I E S  w i t h  D E P E N D E N T  C H I L D R E N  

A C T  ( S B 1 1 1 / H B 2 3 5 )  G O V E R N O R

D R A F T  H E S  C S  f o r  H B 7 8  

( 9 - L S 0 3 9 2 \ C  - 3 / 2 1 / 9 5 )  H A N L E Y

T E E N  P A R E N T S  M U S T  L I V E  a t  H O M E

«  I d e n t i c a l  p r o v i s i o n s

T E E N  P A R E N T S  M U S T  L I V E  a t  H O M E

• I d e n t i c a l  p r o v i s i o n s

C O M M U N I T Y  W O R K  P I L O T  P R O J E C T

• D H S S  s e t s  w o r k  r e q u i r e m e n t s  b y  

r e g u l a t i o n s

• F i r s t  $ 1 5 0 0  i n  e q u i t y  o f  1 

v e h i c l e  e x c l u d e d  a s  a n  a s s e t .

® F i r s t  $ 3 0  o f  e a r n i n g s  + 1 / 3  o f  

r e m a i n d e r  e x c l u d e d  f r o m  i n c o m e  

f o r  4 m o n t h s

• D H S S  s e t s  e x e m p t i o n s  f r o m  

p a r t i c i p a t i o n  b y  r e g u l a t i o n s

• P r o j e c t  A r e a s :

- O n e  U r b a n  ( p o p  > 2 5 , 0 0 0 )

- O n e  R u r a l  ( o f f  r o a d  s y s t e m )

W O R K F A R E

• R e q u i r e  2 1  h o u r s  p e r  w e e k  o f  

u n p a i d  e m p l o y m e n t ,  e x e m p t  if 

w o r k i n g  1 5  h o u r s / w e e k

• F i r s t  $ 5 0 0 0  i n  e q u i t y  o f  a n y  

c o m b i n a t i o n  o f  v e h i c l e s  e x c l u d e d  

a s  a n  a s s e t

• F i r s t  $ 2 0 0  o f  e a r n i n g s  + 1 / 3  o f  

r e m a i n d e r  e x c l u d e d  f r o m  i n c o m e  

f o r  24 m o n t h s

• E x e m p t i o n s  f r o m  p a r t i c i p a t i o n  

s p e c i f i e d  i n  s t a t u t e

•  P r o j e c t  A r e a :

- A t  l e a s t  o n e  s i t e

1



DEPARTMENT OF HEALTH AND S O C IA L  SER V IC ES
D IV IS IO N  OF P U B L IC  A S S IS TAN C E
M a rc h  3 0 ,  1 995

GOVERNOR HANLEY

U N E M P L O Y E D  P A R E N T  P R O J E C T U N E M P L O Y E D  P A R E N T  P R O J E C T

• F i r s t  $ 3 0  o f  e a r n e d  i n c o m e  + 1 / 3  

o f  r e m a i n d e r  d i s r e g a r d e d  f o r  4 

m o n t h s

• F i r s t  $ 2 0 0  o f  e a r n e d  i n c o m e  +

.1/3 o f  . r e m a i n d e r  d i s r e g a r d e d  f o r  

24  m o n t h s

• P r o j e c t  s i t e s :  

- S t a t e w i d e

• P r o j e c t  s i t e s :

- A t  l e a s t  o n e  a r e a  o f  t h e  s t a t e

S E L F - E M P L O Y M E N T  P R O J E C T S E L F - E M P L O Y M E N T  P R O J E C T

• F i r s t  $ 3 0  o f  e a r n i n g s  + 1 / 3  o f  

r e m a i n d e r  d i s r e g a r d e d  f r o m  

i n c o m e  f o r  4 m o n t h s

• F i r s t  $ 2 0 0  o f  e a r n i n g s  + 1 / 3  o f  

r e m a i n d e r  d i s r e g a r d e d  f r o m  

i n c o m e  f o r  24 m o n t h s

• F i r s t  $ 1 5 0 0  i n  e q u i t y  o f  o n e  

v e h i c l e  d i s r e g a r d e d  a s  a n  a s s e t

• F i r s t  $ 5 0 0 0  i n  e q u i t y  o f  a n y  

c o m b i n a t i o n  o f  v e h i c l e s  

d i s r e g a r d e d  a s  a n  a s s e t  ,

• P r o j e c t  A r e a :  

- S t a t e w i d e

c P r o j e c t  A r e a :

- A t  l e a s t  o n e  a r e a  o f  t h e  s t a t e

D I V E R S I O N P R O J E C T D I V E R S I O N P R O J E C T

P r o j e c t  a r e a :

- A t  l e a s t  t w o  a r e a s  o f  t h e  

s t a t e

• P r o j e c t  A r e a :  i 

- O n e  o r  m o r e  a r e a s  o f  t h e  s t a t e

2


