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HOUSE BILL NO. 391

IN THE LEGISLATURE OF THE STATE OF ALASKA
i

NINETEENTH LEGISLATURE - SECOND SESSIONBY REPRESENTATIVE IVANIntroduced:Referred:
I

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to succession to assets and liabilities of dissolved municipalities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

I
* Section 1. AS 29.06.520 is amended to read:

Sec. 29.06.520. SUCCESSION. la) When a municipality dissolves, the ! 

Local Boundary Commission shall arrange for the assumption of the liabilities 

and, except as provided in AS 44.47.150(T). the assets of the dissolved municipality 

bv one or more successors. Assets or liabilities mav not be transferred to a 

successor except upon terms approved in writing bv the Department of Law. A 

successor mav be

(1) the state:

(2) a municipality;

(3) a Native council organized under federal law that is operating 

within the entire area of the dissolved municipality: or

14) a nonprofit corporation that is qualified for an entitlement 

under AS 29.60.140 and that is operating within the entire area of the dissolved

-1-
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m u n ic ip a li ty .

(b ) I f  th e  s ta te  o r  a  [A] m unicipality  su cc eed s  [S U C C E E D IN G ] to a sse ts  o r  

liab ilitie s  o f  a d isso lv ed  m unicipality , th e  s ta te  o r  su c c e s so r  m u n ic ip a li ty  succeeds 

to all righ ts, pow ers, a n d  duties [, A S S E T S , A N D  L IA B IL IT IE S ] o f  the d isso lv ed  

m un ic ipa lity  n e c e s sa ry  fo r  the  m a n a g e m e n t o f  th e  a sse ts  o r  lia b ilit ie s  [. 

O T H E R W IS E , T H E  S T A T E  SU C C E E D S T O  T H O S E  R IG H T S , P O W E R S, D U T IE S , 

A S S E T S , A N D  L IA B IL IT IE S ]. If the s ta te  succeeds to a sse ts  o r  l ia b ilit ie s  o f  a 

d isso lv ed  m un icipality , the s tate  m ay e n te r  in to  a con tract fo r the p erfo rm an ce  o f 

du ties o r p o w ers  in the area  o f  the d isso lved  m unicipality .

(c) T r a n s f e r  o f  a sse ts  o r  lia b ilit ie s  o f  a  d isso lv e d  m u n ic ip a l i ty  to  an  

o rg a n iz a t io n  u n d e r  faK31 o r  14) o f th is  se c tio n  o r  [H O W E V E R ,] a co n trac t w ith  an 

o rgan iza tio n  fo r the perfo rm ance  o f d u ties o r pow ers en tered  into u n d er fb l  o f  this 

sec tion  does no t constitu te  recognition by the state  o f gov ern m en ta l p o w ers  o f tha t 

o rgan iza tion .

* S ec. 2. AS 44 .4 7 .1 5 0 (a ) is am ended  to read:

(a) T h e  co m m issio n e r

(1) shall accept, adm inister, and  d ispose o f  land  conveyed  to the state  

in trust by v illage corporations under 43 U .S .C . 1613(c)(3) (Sec. 14(c)(3) o f  the A laska 

N ative  C la im s S e ttlem en t A ct) for the p u rp o ses  spec ified  in tha t sec tion ;

(2) m ay , w ith  the co n cu rren ce  o f  an ap p ro p ria te  v illag e  en tity  

re co g n ized  by the co m m issio n e r under (b ) o f  th is section  or, in the ab sen ce  o f  an 

ap p ro p ria te  v illage  en tity , u nder p ro ced u res  p rescrib ed  by  reg u la tio n s o f  the  

com m issioner, accept, adm inister, and d isp o se  o f  lan d  co n v ey ed  in tru s t by  a s ta te  o r 

fed era l agency  [A N D  B Y  T H E  D IS S O L U T IO N  O F  A  M U N IC IP A L IT Y  U N D E R  

A S 2 9 .0 6 .4 5 0  - 29 .06 .530].

H B  391 -2-
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HOUSE BILL NO. 392

IN T H E  L E G ISL A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N| BY REPRESENTATIVE IVANIntroduced:Referred:
A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the affirmative vote necessary to amend the articles of 

incorporation of Native village corporations to authorize the classification of 

directors."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tio n  1 . S ection  10, ch . 166, S L A  1988, as am en d ed  by  sec . 5 7 , ch . 50 , S L A  1989, 

is am en d ed  by  ad d in g  a  new  subsec tion  to  read:

(d ) N o tw ithstand ing  (a) o f  th is  sec tio n  and  A S  10 .0 6 .4 5 5 (b ), an am endm ent to

th e  a rtic les  o f  in co rpora tion  o f  a v illage co rp o ra tio n  o rg an ized  u n d e r  43 U .S .C . 1601 - 

1629e (A laska N a tiv e  Claim s S e ttlem en t A c t) and  in co rp o ra ted  u n d er fo rm er 

A S  10 .05 .005  to  ad d  a  p rov ision  au th o riz in g  th e  classification  o f  d irec to rs  u n d er 

A S  10 .06 .455  m ay b e  adop ted  by th e  affirm ative v o te  o f  a  m ajo rity  o f  th e  shares 

re p re sen te d  at a reg u la r o r  special m eeting  a t w h ich  a  q u o ru m  is p re sen t in p erso n  o r  by  

p roxy .

-1*
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CS FOR HOUSE BILL NO. 391( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINETEENTH LEGISLATURE - SECOND SESSIONBYOffered:Referred:Sponsor(s): REPRESENTATIVE IVAN
A BILL 

FOR AN ACT ENTITLED 

"An Act relating to succession to assets and liabilities of dissolved municipalities, 

and to the administration and disposal of certain land of dissolved municipalities."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.06.520 is amended to read:

Sec. 29.06.520. SUCCESSION, fa) When a municipality dissolves, the 

Local Boundary Commission shall, after consulting with the Department of 

Natural Resources and except as provided in AS 38.05.825(d! and AS 44.47.150/D. 

arrange for the assumption of the liabilities and assets of the dissolved 

municipality bv one or more successors. Assets or liabilities mav not be 

transferred to a successor except upon terms approved in writing bv the 

Department of Law. A successor to assets or liabilities of a dissolved municipality 

mav only be

IT) a municipality;

(2) a council formed under 25 U.S.C. 473a:

-1- C S H B  391( )
New T e x t  U n d e r l in e d  [DELETED TEXT BRACKETED]
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(3) a  counc il th a t  p ro v id e s  se rv ic e s  u n d e r  fe d e ra l  law  to  re s id e n ts  

o f  th e  a r e a  o f  th e  d isso lv ed  m u n ic ip a lity ;

(4) a  n o n p ro f it  c o rp o ra t io n  th a t  is q u a lif ie d  fo r  a n  e n ti t le m e n t 

u n d e r  A S 2 9 .60 .140 : o r

(5) s u b je c t  to  (b) o f  th is  se c tio n , th e  s ta te .

(b ) In  a r r a n g in g  fo r  th e  a s s u m p tio n  o f  asse ts  a n d  liab ilitie s  o f  a  d isso lv ed

m u n ic ip a l i ty  bv o n e  o r  m o re  su cc esso rs , th e  L o ca l B o u n d a ry  C o m m iss io n  sh a ll 

2ive p re fe re n c e  to  e n titie s  listed  in  (a )(1 ) - (4) o f  th is  sec tio n . I f  th e  L o ca l 

B r  td a r v  C o m m iss io n  d e te rm in e s  th a t  it is n o t p ra c t ic a b le  fo r  a n  e n ti ty  lis te d  in

(a )(1 ) - (4) o f  th is  sec tio n  to  be the su c c e s s o r  to  an  a sse t o r  liab ility  o f  a  d isso lv ed

m u n ic ip a l i ty ,  th e  s ta te  m a v  su cceed  to  t h a t  a s se t o r  liab ility .

(c) I f  th e  s ta te  o r  a  [A] m unicipality  su cceed s  [SU C C E E D IN G ] to a sse ts  o r  

lia b ilitie s  o f  a d isso lved  m unicipality , th e  s ta te  o r  su c c e s so r  m u n ic ip a li ty  succeeds 

to all r ig h ts , pow ers, a n d  duties [, A S S E T S , A N D  L IA B IL IT IE S ] o f  the d isso lved  

m u n ic ip a lity  n ec e ssa ry  fo r  th e  m a n a g e m e n t  o f  th e  a s se ts  o r  lia b ilit ie s . T h e  [. 

O T H E R W IS E , T H E  S T A T E  SU C C E E D S T O  T H O S E  R IG H T S , P O W E R S , D U T IE S, 

A S S E T S , A N D  L IA B IL IT IE S . IF  T H E  S T A T E  S U C C E E D S  T O  A  D IS S O L V E D  

M U N IC IP A L IT Y , T H E ] state  m ay e n t t r  into a con tract fo r the perfo rm ance  o f  duties 

o r p o w ers  in the area  o f the d isso lved  m un icipality .

(d ) T ra n s f e r  o f  asse ts  o r  lia b ili t ie s  o f  a  d is so lv e d  m u n ic ip a l i ty to  an  

o rg a n iz a t io n  u n d e r  ' a )(2 ) o r  (3) o f th is  se c tio n  o r  [H O W E V E R ,] a co n trac t w ith  an 

o rg an iza tio n  for the perfo rm ance o f du ties o r pow ers en tered  into bv  th e  s ta te  under

(c) o f  th is sec tion  does no t constitu te reco g n itio n  by the sta te  o f  a n y  g o v ern m en ta l 

p o w ers  o f  th a t su c c e s so r  o r  organization .

* S ec . 2 . A S 4 4 .4 7 .1 5 0 (a ) is am ended  to read:

(a) T h e  co m m issio n er

(1) shall accept, adm inister, and  dispose o f  land conveyed  to  the state 

in trust by village corporations under 43 U .S .C . 1613(c)(3) (Sec. 14(c)(3) o f  the A laska 

N a tiv e  C la im s S ettlem en t A ct) for the p u rp o ses  spec ified  in th a t sec tion ;

re co g n ized  by the co m m issio n er u nder (b) o f  this sec tion  or, in the ab sen ce  o f  an

(2) m ay, w ith the co n cu rren ce  o f  an app ro p ria te  v illag e  en tity

CSHB391( ) -2-
New  T e x t  U n d e r l in e d  (DELETED TEXT BRACKETED)
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ap p ro p ria te  v illag e  en tity , u n d er p ro ced u res  p rescribed  by reg u la tio n s  o f  the 

co m m issio n e r, accep t, adm inister, and d ispose  o f  land co n v ey ed  in tru st by a  s ta te  o r 

fed era l agency :

a c c e p t ,  a d m in is te r ,  a n d  d isp o se  o f  la n d  c o n v e /e d  to  th e  s ta te  u n d e r  AS 29 .06 .520  

a s  a  r e s u l t  o f  th e  d is so lu tio n  o f a  m u n ic ip a lity  [A N D  B Y  T H E  D IS S O L U T IO N  O F  

A  M U N IC IP A L IT Y  U N D E R  AS 2 9 .0 6 .4 5 0  - 29 .06 .530].

* S ec. 3. A S 44 .47 .150(b) is am ended  to read:

(b) T ransfer o f  land a c q u ire d  u n d e r  (a)(1) o r  (2) o f  th is  sec tio n  by sale, lease, 

righ t-o f-w ay , easem ent, or perm it, including transfer o f surface resources, m ay be m ade 

by the co m m issio n e r only afte r approval o f  an appropriate  v illage en tity  such as the 

trad itional council, a village m eeting, o r a village referendum . This approval shall be by 

reso lu tion  filed  w ith the departm ent.

* S ec. 4 . A S  44 .47 .150(c) is am ended  to read:

(c) W ithin one com plete state fiscal year after the incorporation o f  a m unicipality 

in the village o r o f a m unicipality th a t  [W H IC H ] includes all o r part o f  the village, land 

acq u ired  u nder (a )(1 ) o r  (21 o f this section  shall be conveyed  w ith o u t cost to the 

m un ic ip a lity , and the m unicipality  su cceed s  [SH A L L  S U C C E E D ] to all the en trusted  

in te re s t in the land. W ith in  one c o m p le te  s ta te  fiscal v e a r  a f te r  in c o rp o ra t io n  o f  a 

m u n ic ip a li ty  th a t  in c lu d es  all o r  p a r t  o f  th e  a re a  o f a  d isso lv ed  m u n ic ip a li ty ,  la n d  

o r  a n  in te re s t  in la n d  ac q u ire d  u n d e r  (a)(3) o f  th is sec tion  a n d  re ta in e d  bv  th e  s ta te  

s h a ll  h e  co n v ey ed  w ith o u t co st to  th e  new ly  in c o rp o ra te d  m u n ic ip a lity .

(3) m a y , w ith  th e  c o n c u rre n c e  o f th e  L o ca l B o u n d a ry  C o m m iss io n .

-3-
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Session 
A la ska  S ta te  Cap ita l 

Juneau , A la ska  99801 -1182  
Phone: (907) 465 -4942

Representative Ivan M. Ivan

CHANGES IN COMMITTEE SUBSTITUTE FOR HB 391

The changes that are made in the committee substitute for House Bill 391 (Draft 9- 
LS1371XC) were recommended by the Departm ent of Community and Regional 
Affairs, the Department of Law and the Department of Natural Resources.

Changes are as follows:

(1) Title. Adds "and to the administration and disposal of certain land of dissolved 
municipalities." This reflects the various changes m ade throughout the bill.

(2) Section 1, Line 6. At the suggestion of the Departm ent of Natural Resources, 
before the Local Boundary Commission and the Department of Law decide where a 
dissolved m unicipalities former state land assets will be transferred, DNR be 
consulted.

(3) Section 1, Line 7. Reference is made to AS 38.05.825(d), suggested by DNR. This 
statute requires that tide and submerged land conveyed revert to the state upon 
dissolution of the municipality. The reason for this, as stated by DNR, is to protect 
the public interest as established through the public trust doctrine.

(4) Section 1, Line 13. Moved the state as a successor from the first option to the last 
option as noted in subsection (b), found on page two, line 6 of the committee 
substitute. This addresses the Department of Law's concern that the state succeed to 
the dissolved municipality's assets or liabilities only if there is no other successor, as 
another municipality, under current law. This lessens the liability for the state in 
the succession process.

(5) Section 1, Line 14. Referen ’e is changed from "a Native council organized under 
federal law" to "a council formed under 25 U.S.C. 473(a)." This change was 
recommended by the Department of Law. According to the departm ent, a Native 
council organized under federal law is generally considered to be a federal IRA 
council. This conflicts with current regulations and practice which allow traditional

In te r im  
P.O. Box 137 

A k ia k , A la ska  99552 
Phone: (907) 765 -7526

i§>tale go use ot &epr££>e t̂ib££>
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Kasigluk • Klpnuk • Koliganek • Kongiganak • Kwethluk • Kwlgilllngok • Manokotnk • Napaklak • Napasklak • New Stuyuliok * Nunupltchuk •

Oscarville • Platinum • Portage Creek • Qulnhaga1'  • Togtak • Tuntutull J t  • Twin Hills



$  @
councils, as well as IRA’s and nonprofit corporations to be deeded certain real 
properties front dissolved municipalities. Also, in the original bill, reference was 
m ade to "within the entire area of the dissolved m unicipality" which m ay have 
caused problem s since Indian country is not recognized in Alaska, except in 
Metlakatla, and it could be that the area where a Native council operates may be 
different from w hat were the boundaries of the former municipality.

(6) Section 1, Page 2, Line 18. The change in subsection (c) (Lines 18-19) is a change 
in drafting  and technical in nature. This change was recom m ended by the 
Departm ent of Community and Regional Affairs.

(7) Section 2, Page 3, Line 4. The original bill would have deleted authority of the 
commissioner of DC&RA to dispose of relevant trust lands to an appropriate village 
entity if a m unicipality dissolves. Current regulations allow the commissioner of 
DC&RA to transfer the lands of a dissolved municipality to an appropriate village 
entity. Deletion of this authority would make current regulations inapplicable to 
land asset d istribution in the event of a m unicipal dissolution. Therefore, the 
Department of Law recommended reinstating this authority.

(8) Section 3. Recommendation by the Departm ent of Law that requires that the 
transfer of land by sale, lease, right of way, easement or oermit, nay be m ade by the 
commissioner only after the approval of the appropriate village entity by resolution 
filed with the department.

(9) Section 4. Language added to AS 44.47.150 (c) which states that after one 
complete fiscal year after incorporation of a municipality that includes all or part of 
the area of a dissolved municipality, land or interest in land acquired under (a) (3) of 
this section and retained by the state will be conveyed w ithout cost to the newly 
incorporated municipality.
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PERSONAL SERVICES
TRAVEL
CONTRACTUAL
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EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0 .0 0.0 0.0 0 .0 0 .0
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ANALYSIS: (A ttach a separate page if necessary)
This bill amends AS 2 9 .0 6 .5 2 0  and AS 4 4 .4 7 .1 5 0  relating to the succession o f assets and liabilities o f 

disso lved municipalities. The bill, in part, requires that assets or liabilities o f a disso lved municipality may not be 
transferred except upon terms approved in writing by the Department o f Law. This requirement is a lready being 
fo llow ed  in practice and there fo re its codification will not have a fiscal impact fo r  the Department o f Law.

Other parts o f the bill are o f concern , however, because they appear unclear o r appear inconsistent with the 
rest o f the bill and with current law  and practice. These concerns are noted below :

In Section 1, the bill estab lishes AS 2 9 .0 6 .5 2 0 (a ) (3 ) ,  which a llow s a successor o f asse ts  and liabilities o f 
a d isso lved municipality to include: (3 ) a Native council organized under federal law  that is operating within the 
entire area o f  the dissolved municipality.
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F IS C A L  N O T E

A N A LY S IS  C O N T IN U A T IO N :

T h is  ra ise s  seve ra l is su es . F irs t, a "N a tiv e  co u n c il o rg an ized  unde r fe de ra l la w "  is g e n e ra lly  c o n s id e re d  to  be 
a fe de ra l IRA  c o u n c il. T h is  w o u ld  n o t in c lu d e  a tra d it io n a l v illa g e  cou n c il. T h is  c o n f l ic ts  w i th  c u r re n t p ra c tic e  
and re g u la tio n s , 19  A A C  9 4  w h ic h  a llo w s  tra d it io n a l c o u n c ils , as w e ll as IR A 's  and n o n p ro f it  c o rp o ra t io n s , to  be 
deeded ce r ta in  rea l p ro p e r t ie s  fro m  d is s o lv e d  m u n ic ip a lit ie s .

S econd , th e  m ean ing  o f  " is  o p e ra t in g "  as th a t  te rm in o lo g y  re la tes to  a N a tiv e  c o u n c il, is  u n c le a r.

T h ird , "w ith in  th e  e n tire  area o f  th e  d is s o lv e d  m u n ic ip a lity ,"  is n o t p a r t ic u la r ly  c le a r in th is  in s ta n c e  and  m ay  
be g e o g ra p h ic a lly  p ro b le m a tic  be cause , e x c e p t fo r  M e tla ka tla , Ind ian  c o u n try  is  n o t re c o g n iz e d  in  A la ska  and it 
co u ld  be th a t  th e  area w h e re  a N a tiv e  c o u n c il "o p e ra te s "  m ay  be d if fe re n t f r o m  w h a t w e re  th e  b o u n d a r ie s  o f th e  
fo rm e r m u n ic ip a lity .

S e c tio n  1 a lso  p ro v id e s  fo r  th e  re w r ite  o f A S  2 9 .0 6 .5 2 0 (b ) ,  w h ic h  appea rs  to  c re a te  m o re  l ia b i l ity  fo r  the  
s ta te  in  th e  su c ce s s io n  p ro ce ss . U nde r c u r re n t la w , th e  p re fe re n ce  is th a t a d is s o lv e d  m u n ic ip a l i ty 's  a sse ts  
su cceed  to  a n o th e r m u n ic ip a lity  ( i.e ., w h e n  a c ity  d is so lve s  w ith in  a b o ro u g h  th e  asse ts , e tc . ,  g o  to  the  
b o ro u g h ; w h e n  a c ity  d is s o lv e s  s im u lta n e o u s ly  w ith  its  a nn e xa tio n  to  a n o th e r c ity , th e  a s se ts , e tc . ,  go  to  th e  
c ity ) . I f no  m u n ic ip a lity  is  a va ila b le  fo r  th e  su c ce ss io n , th e  i ,  u nd e r c u r re n t la w , th e  s ta te  s u c ce e d s  to  th e  
d is s o lve d  m u n ic ip a lity 's  a sse ts , l ia b il it ie s , e tc ., b y  o p e ra tio n  o f  law . T he  a m e n d m e n t no  lo n g e r p ro v id e s  fo r  th e  
p re fe re n ce  fo r  th e  m u n ic ip a lity  to  be th e  s u c ce s so r be fo re  th e  s ta te  su cceed s  b y  o p e ra tio n  o f  la w . I r  s um , the 
in te n t o r goa l o f th e  p ro p o se d  a m e n d m e n t to  A S  2 9 .0 6 .5 8 0 (b )  is n o t re a d ily  c lea r.

S e c tio n  2 . A S  4 4 .4 7 .1 5 0 (a ) (2 ) .  T he  a m e n d m e n t to  th is  su b se c tio n  de le te s  th e  a u th o r ity  fo r  th e  
c o m m is s io n e r o f C o m m u n ity  and R eg ion a l A ffa ir s  (C & R A ) to  d ispo se  o f th e  re le v a n t t r u s t  la n d s  to  an 
a p p ro p r ia te  v illa g e  e n t i ty  i f  a m u n ic ip a lity  d is s o lv e s . T he  cu r re n t re g u la tio n s  a d o p te d  p u rs u a n t to  th e  a u th o r ity  
o f e x is t in g  A S  4 4 .4 7 .1 5 0 (a ) (2 ) ,  a l lo w  th e  c o m m is s io n e r o f C & R A  to  tra n s fe r  th e  la nd s  o f a d is s o lv e d  
m u n ic ip a lity  to  an a p p ro p r ia te  v illa g e  e n t i ty  (w h ic h  in c lu de s  IRA  o r tra d it io n a l c o u n c ils ) . D e le t io n  o f  th is  
a u th o r ity  w o u ld  m ake  th e  c u r re n t re g u la tio n s  in a pp lic a b le  to  land  asse t d is t r ib u t io n  in  th e  e v e n t o f  a m un ic ip a l 
d is s o lu tio n  and , o n ly  th e  D e p a r tm e n t o f N a tu ra l R esou rce s  w o u ld  th en  have  a u th o r ity  to  t r a n s fe r  s u c h  la nds  in 
th e  e v e n t o f  a m un ic ip a l d is s o lu t io n . T h e  p ro p o se d  a m e n d m e n t to  A S  4 4 .4 7 .1 5 0 (a ) (2 )  a pp ea rs  in c o n s is te n t 
w ith  th e  re s t o f  th e  b ill and w ith  c u r re n t la w  and p ra c tic e . D epa rtm en t o f L a w  s ta f f  is  a va ila b le  to  re so lve  o r 
c la r ify  th e se  co n ce rn s .

S T A T E  O F  A L A S K A  B IL L  N O . H B  3 9 1
1 9 9 6  L E G IS L A T IV E  S E S S IO N
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Sec. 29.06.520. SUCCESSION.
A m u n ic ip a lity  su cceed in g  to  a d isso lv ed  m un icipality  su cceed s to  all rights, pow ers, du ties, 
asse ts , and liab ilities  o f  the d isso lv ed  m unicipality . O th erw ise , the  s ta te  succeeds to th o se  rights, 
p o w ers , du ties, asse ts , and liab ilities . I f  the  state su cceed s to a d isso lv ed  m un ic ipa lity , th e  state 
m ay en te r  into a co n trac t for the p erfo rm an ce  o f  du ties o r pow ers in th e  area o f  the d isso lv ed  
m un ic ipa lity . H ow ever, a con trac t w ith  an o rgan ization  fo r the p erfo rm an ce  o f  d u ties  o r pow ers 
en tered  in to  u n d er th is section  does not constitu te  reco g n itio n  by the s ta te  o f  go v ern m en ta l 
p o w ers  o f  that o rgan ization .
H isto ry  -
(sec. 5 ch 74 SL A  1985; am sec. 5 ch 35 SLA  1988, am  sec. 22 ch  58 SL A  1994)

A m en d m en t N o tes -
T h e  1988 am en d m en t added  the last three sen ten ces  and rew ro te  the first sen tence , w hich  

read  "T he g o v ern m en t succeed ing  to  a d issolved m un icipality  su cceed s  to  all its righ ts, pow ers, 
du ties, assets, a*d liab ilities."

T he 1994 am endm ent, e ffec tiv e  A ugust 22, 1994, in serted  "righ ts , pow ers, d u ties"  in the 
first and second sen tences and m ade related  sty listic changes.
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Sec. 44 .47 .150 . L A N D  C O N V E Y E D  FN T R U S T .

(a) T he co m m issio n er
(1 ) shall accept, ad m in is te r, and d isp o se  o f  land co n v ey ed  to  the state in trust by 

v illag e  co rp o ra tio n s under 43 U .S.C . 1613(c)(3) (Sec. 14(c)(3) o f  the A lask a  N ative  C laim s 
S e ttlem en t A ct) fo r the pu rposes sp ec ified  in th a t sec tion ;

(2 ) m ay, w ith the co n c u rre n ce  o f  an ap p ro p ria te  v illag e  en tity  reco g n ized  by the 
co m m iss io n e r u n d e r (b) o f  this sec tion  or, in the ab sen ce  o f  an ap p ro p ria te  v illage  en tity , 
u n d e r p ro ced u res  p rescribed  by reg u la tio n s o f  the co m m issio n e r, accep t, ad m in iste r, and 
d isp o se  o f  land  conveyed  in trust by a s ta te  or federal agency  and by the d isso lu tio n  o f  a 
m u n ic ip a lity  u n d er AS 29 .06 .450  - 29 06.530.

(b ) T ra n sfe r o f  land by sale, lease , rig h t-o f-w ay , easem ent, or perm it, includ ing  tran sfe r of 
su rface  re so u rces , m ay be  m ade by the co m m iss io n e r on ly  afte r app ro v al o f  an ap p ro p ria te  
v illage entity  such as the traditional council, a v illage m eeting , or a v illage referendum . T his 
app roval shall be by  reso lu tion  filed w ith  the dep artm en t.

(c ) W ith in  one com plete  state fiscal year a fte r the in co rpora tion  o f  a m u n ic ip a lity  in the 
v illage o r o f  a m un icipality  w hich includes all or p a n  o f  the village, land acquired  u nder this 
section  shall be co n v ey ed  w ithout cost to the m u n ic ip a lity , and the m u n ic ip a lity  shall su cceed  to 
all the  en tru sted  in te rest in the u n d .

(d ) S eparate  accounts shall be m ain tained  in the nam e o f  each v illage  fo r the land , including  
the rev en u es from  the land, acquired  from  each v illage corpo ration  u nder th is section, and every  
tw o y e a rs  w ith in  90 d ay s  o f  the c lo se  o f  the second s ta te  fiscal y ea r a s ta tem en t o f  the  acco u n t 
for each m un ic ipa lity  shall be prepared  by the co m m iss io n e r and be m ad e  ava ilab le  to the  v illage 
and to  th e  pub lic  up o n  request.

(e ) U pon the co n v ey an ce  o f  land  to a m u n ic ip a lity  under th is sec tio n , the  co m m iss io n e r 
shall acco u n t to  the m unicipality  for all p ro fits  includ ing  in terest gen e ra ted  from  the land . T h e  
m u n ic ip a lity  m ay then  request the g o v e rn o r to subm it a request to the leg is la tu re  for an  
ap p ro p ria tio n  fo r the am oun t due  the m un icipality .

( 0  T itle  to o r an in terest in land acqu ired  by the d ep a rtm en t u n d e r th is section m ay not be 
acq u ired  by ad v e rse  possession  or p rescrip tio n . N o tw ith s tan d in g  (a) - (e ) o f  this sec tion , on the 
d isso lu tio n  o f  a m u n ic ip a lity  u n d er AS 2 9 .06 .450  - 2 9 .0 6 .5 3 0 , u n im p ro v ed  land that w as  o w n ed  
by the m u n ic ip a lity  on the date o f  its d isso lu tio n  and rece ived  by the  m u n ic ip a lity  from  the  state  
u n d er a m unicipal land g ran t en titlem en t p rogram  is transferred  to the  co m m iss io n e r o f  natural 
resources.

(g ) For the  pu rposes o f  this sec tion , "m u n ic ip a lity "  includes on ly  first and second  c lass 
c ities in co rp o ra ted  u n d er the law s o f  the state.
H isto ry  -
(sec. 1 ch 119 SLA  1975; am sec. 47  ch 94 SL A  I9S0; am  sec. I - 5 ch 84 SL A  1989; am  sec. 12 

ch 134 S L A  1990)
A m en d m en t N o tes  -

T h e  1989 am endm en t, e ffec tiv e  Ju n e  2, 1989, in subsec tion  (a), added  the parag rap h  (1) 
d esig n a tio n , su b s titu tin g  therein "shall" fo r "is d esig n ated  to" at the  b eg in n in g  and in se rtin g  "(sec. 
14(c)(3))," and added  paragraph (2); dele ted  "from  each v illage co rp o ra tio n "  fo llow ing  "acqu ired" 
and su b stitu ted  "v illage" for "m un icipa lity"  and  m ade sty lis tic  ch an g es in subsec tion  (d); d iv ided  
su b sec tio n  (e) in to  tw o  sen tences; in serted  "genera ted"  b efo re  "from  the  land" in su b sec tio n  (d) 
and in the p resen t first sen tence o f  su b sec tio n  (e); m ad e  sty lis tic  ch a n g es  in the p resen t second  
sen ten ce  o f  su b sec tio n  (e ) and in the first sen ten ce  o f  subsec tion  (f); ad d ed  the second sen ten c e  o f
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su b sec tio n  (f); and substitu ted  "m u n ic ip a lity "  for "the term  m u n ic ip a lity "  in su b sec tio n  (g).

T h e  1990 am en d m en t in serted  "every  tw o years" an d  su b s titu ted  "the second  sta le  fiscal 
y ea r"  fo r "each s ta te  fiscal year" in su b sec tio n  (d).
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Testimony Before the House C&RA Committee 
February 8,1996 b yP a t r i c k  K .  P o l a n d ,  D i r e c t o r  M u n i c i p a l  &  R e g i o n a l  A s s i s t a n c e  D i v i s i o n  D e p a r t m e n t  o f  C o m m u n i t y  &  R e g i o n a l  A j f a i n

Regarding Committee Substitute for House Bill No. 391 
"An Act relating to succession to assets and liabilities of dissolved

municipalities."____________________

The Department of Community and Regional Affairs strongly supports CSHB 
391. Simply put, the bill allows the State to take itself out of the role of successor 
to the powers, rights, duties, assets and liabilities of dissolved municipalities.

Under existing law, the State automatically becomes the successor to a dissolved 
municipality, unless another municipal government assumes such responsibility. 
While the existing law provides a preference for another municipality to be the 
successor -  in reality, the State has invariably taken on that role by default.

Since the mid-1980s, seven proposals have been filed to dissolve municipalities in 
Alaska. All were cities in the unorganized borough. As such, in every case, 
dissolution would saddle the State with potentially significant responsibilities 
and liabilities associated with properties such as solid waste facilities, bulk fuel 
storage facilities, electrical utilities, fire halls, community meeting halls, Sewage 
systems, water utilities and the like.

Even if a city within an organized borough dissolves, the State may find itself as 
the successor. There is nothing in the current law that requires an organized 
borough to become the successor to a dissolved dty within its boundaries.

The Local Boundary Commission now stipulates as a condition of dissolution, 
that some local group must accept a reconveyance from the State of all properties 
and obligations of the former municipality. While this substantially reduces the 
State's responsibilities and liabilities with respect to the local properties, it does 
not eliminate them since the State-- by law -  is in the "chain of title" for all 
properties of the dissolved municipalities.

CSHB 391 allows the Local Boundary Commission, after consulting with the 
Department of Natural Resources, to designate a local group to be the direct 
successor to a dissolving municipality. The group may be a Native coundl, non 
profit corporation or even another munidpality if one is available and willing to 
serve as the successor. The transfer of assets and liabilities can take place only 
upon terms approved by the Department of Law.
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Presently, when the State receives assets from a dissolved municipality and 
subsequently transfers them to a local successor, it does so through a formal 
agreement prepared by the Department of Law. DCRA has worked closely with 
the Local Boundary Commission and the Department of Law to develop a 
standard set of conditions for inclusion in those agreements.

They include:
♦ covenants that the properties will be used only for public purposes and will 

be available to the public without restrictions as to race, color, national origin 
or sex;

* a formal waiver of sovereign immunity whenever the successor is a Native 
village council, in order to ensure that the agreement is enforceable;

• cc venants that lands transferred to a Native Village council as a successor do 
not constitute "Indian CounLry";

• provisions that the local successor must transfer all properties, without 
consideration or other conditions, upon request to a future dty or organized 
borough encompassing the community in question.

In conclusion, it is my strong belief that CSHB 391 is good public policy in that it 
removes the State from unnecessary exposure to liabilities associated with the 
dissolution of municipalities.
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S F O N S O R  S T A T E M E N T  - H O U S E  B IL L  391

This bill was introduced by request of the Department of Community and Regional 
Affairs and the Local Boundary Commission. Currently, the state autom atically 
becomes the successor to a dissolved m unicipality unless another m unicipal 
governm ent assumes such responsibility. In most Cases, the state becomes the 
successor by default. This means the state takes over the responsibility and liability 
of owning properties such as solid waste facilities, bulk fuel storage facilities, power 
utilities, sewer systems and other facilities previously owned by the municipality.

House Bill 391 allows the Local Boundary Commission to designate a Native 
council or non profit corporation to be a direct successor to a dissolved municipality. 
The terms of the transfer of assets and liabilities of the dissolved municipality must 
be approved by the Department of Law. The bill also specifies that any transfer of 
assets or liabilities does not constitute recognition by the state of that organization.

Aklachak • Aklak • Aleknaglk • Atmautluak • Bethel • Chcl'omak • Clark's Point • Dillingham • Eck • Ekuk • Ekwok • Goodnews Bay •
Kasigluk • Klpnuk • Koliganek • Kongiganak • Kwethluk • Kwlgilllngok • Manokolak • Napaidak • Napasklak • New Stuya.hok • ilunapltchuk •

Oscarville • Platinum • Portage Creek • Qulnhagak • Toglak • T untutuliak • Twin HUls
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Prepared Testimony Before the House C&RA Committee 
January 25,1996 b yL a m a r  C o l l e t t ,  D e p u t y  C o m m i s s i o n e r  D e p a r t m e n t  o f  C o m m u n i t y  &  R e g i o n a l  A f f a i r s

Regarding House Bill No. 391 
"An Act relating to succession to assets and liabilities of dissolved 
____________________ municipalities."____________________

The Department of Community and Regional Affairs strongly supports the 
concept embodied by House Bill No. 391. Simply put, the bill allows the State to 
take itself out of the role as successor to the powers, rights, duties, assets and 
liabilities of dissolved municipalities. Further, the bill allows such 
responsibilities to be placed directly on the local community where they 
rightfully belong.

Under existing law, the State automatically becomes the successor to a dissolved 
municipality unless another municipal government assumes such responsibility. 
Although the existing law provides a preference for a municipal successor, the 
State typically becomes the successor by default. Since the mid-1980s, proposals 
have been filed to dissolve seven municipalities in Alaska. All of them have been 
cities in the unorganized borough. Therefore, in every case the State faced the 
certainty that if the city dissolved it would be saddled with the significant 
responsibility and liability of owning properties such as community solid waste 
facilities, bulk fuel storage facilities, electrical utilities, fire halls, community 
meeting halls, sewer systems, water utilities and the like.

Even if a city within an organized borough dissolves, the State may find itself as 
the successor. There is no tiring in the current law that requires a n  organized 
borough to become the successor to a dissolved city within its boundaries.

With respect to recent dissolutions, the Local Boundary Commission has 
stipulated, as a condition for approval of dissolution proposals, that a local 
successor must assume responsibility for the assets and liabilities of a dissolved 
city. While this reduces the responsibility and liability of the State, it certainly 
does not eliminate it since the State- by law -  is in the chain of title for all 
properties of the dissolved municipalities.

House Bill No. 391 allows the Local Boundary Commission to designate a Native 
council or non profit corporation to be the direct successor to a dissolved 
municipality. Further, the transfer of assets and liabilities can take place only 
upon terms approved by the Department of Law,
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When the State receives assets from a dissolved municipality and transfers them 
to a local successor under existing law, it is done through a formal agreement. 
DCRA has worked closely with the Local Boundary Commission and the 
Department of Law to develop a standard set of conditions to apply to the 
transfer of all such assets and liabilities. When the successor is a Native village 
council, the standard conditions include an express waiver of sovereign 
immunity. Where land is involved, the agreement also includes a specific 
acknowledgment that the lands do not constitute Indian Country.

Further, House Bill 391 specifically provides that the transfer of assets or 
liabilities to a local successor do not constitute recognition by the State of 
governmental powers of that organization.

I am aware that the Sponsor of the bill may be considering some technical 
amendments to the legislation. DCRA is available to lend its assistance and 
cooperation in that regard.
--------------------------  lint m
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DEPARTMENT OF COMMUNITY AND
REGIONAL AFFAIRS

O F F I C E  O F  T H E  C O M M I S S I O N E R

□ P.O. BOX 112100
JUNEAU. ALASKA 99B11-2100 
PHONE: (907) ■165-1700 
PAX: (J07) 465-29-10

f l  033 IV. -ITH AVENUE. SUITE 220 
ANCHORAGE. ALASKA 99501-2341 
PHONE. (907) 269-4500 
FAX: (907) 269-4520

TONY KNOW LES, GOVERNOR

J u n e  2 2 ,  1 S 9 5

T h e  H o n o ra b le  Ivan Ivan  
C o -C h a irm a n
H o u s e  C o m m it te e  o n  C o m m u n ity  and  R e g io n a l  Affairs  
A la sk a  H o u s e  o f  R e p r e s e n ta t iv e s  
7 1 6  W. 4th  A ve; S u i te  3 8 0  
A n c h o r a g e ,  AK 9 9 5 0 1 - 2 1 3 3

D e a r  R e p r e s e n t a t iv e  Ivan:

This is to  bring y o u  u p - to -d a te  on  our efforts  to r e s o lv e  o n e  o f  th e  f e w  rem ain ing  
procedu ra l  im p e d im e n ts  co n c e r n in g  d isso lu tion  o f  m unic ipal g o v e r n m e n ts ,

A S  2 9 . 0 6 .5 2 0  p r o v id e s  that if a n o th er  m unicipal g o v e r n m e n t  d o e s  not s u c c e e d  to  
th e  a s s e t s  a n d  liabilities o f  a  d is s o lv e d  municipal g o v e r n m e n t ,  th e  S ta te  m u st  d o  
s o .  S u c h  w o u ld  b e  th e  c a s e  for e a c h  o f  th e  s ix  p e n d in g  city d is s o lu t io n s  (Akiak, 
A tm autluak, K asig luk , N ew to k ,  T uluksak  and  T un u nak ).  N e ither  th is  a g e n c y  nor  
a n y  o f  t h o s e  s ix  c o m m u n it ie s  w a n t  th e  S ta te  to s u c c e e d  to th e  a s s e t s  a n d  
liabilities o f  th e  c i t ie s  p e n d in g  d isso lu tion .

In ord er  to e s t a b l i s h  p r o c e d u r e s  u nd er  w hich  th e  a s s e t s  o f  d i s s c 'v e d  c it ie s  m a y  
b e  returned to a  loca l s u c c e s s o r ,  I intend to p r o p o s e  r e g u la t io n s  u n d er  A S  
4 4 .4 7 .1 5 0 ( a ) ( 2 )  to  a l low  th e  D e p a r tm en t  to  a c c e p t ,  a d m in is ter  a n d  d i s p o s e  o f  
real property  o b ta in e d  from a  d is s o lv e d  municipality. T h e  p r o p o s e d  reg u la t io n s  
an d  public  n o t ic e  relating to th e  m atter  h a v e  b e e n  drafted  a n d  a re  currently b e in g  
re v ie w e d  by  th e  D e p a r tm e n t  o f  Law.

If a d o p te d ,  th e  r e g u la t io n s  will e n a b le  u s  to  c o n v e y  form er m u nic ipa l la n d s  to  
i anIR A  cou n cil  or traditional cou n cil .  W hile  this is th e  b e s t  w e  c a n  d o  u n d er  our

regulatory  authority, I b e l i e v e  that a  b etter  long-term  a p p r o a c h  is w arran ted . I

21-P1LH



T h e  H o n o r a b le  Ivan Ivan 
J u n e  2 2 ,  1 9 9 5  
P a g e  T w o

w o u ld  p refer  that A S  2 0 . 0 6 .5 2 0  b e  a m e n d e d  to allow, u p o n  a p p r o v a l  by  th e  
L ocal B o u n d a ry  C o m m is s io n ,  th a t  a s s e t s  a n d  liabilities o f  a  d i s s o l v e d  city to  b e  
transferred  d irectly to th e  local s u c c e s s o r  (b y p a s s in g  th e  S ta te ) .  I w ou ld  
a p p r e c ia te  y o u r  su p p o rt  in m ak in g  s u c h  a  c h a n g e  to  th e  s ta tu te s .

I will c o n t in u e  to k e e p  y c u  inform ed o f  m a tters  relating to  th e  p r o p o s e d  
r e g u la t io n s  a n d  th e  p en d in g  d is so lu t io n  o f  th e  six  c it ie s  in q u e s t io n .

Cordially,

Mike Irwin 
C o m m is s io n e r

cc: Patrick K. P o la n d ,  Director, Municipal & R e g io n a l  A s s i s t a n c e  D ivision
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HOUSE BILL NO. 392

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N IN E T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO NBY REPRESENTATIVE IVANIntroduced:Referred:
A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the affirmative vote necessary to amend the articles of 

incorporation of Native village corporations to authorize the classification of 

directors."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . S ec tio n  10, ch . 166, S L A  1988, as am en d ed  by  sec . 5 7 , ch . 5 0 , S L A  1989, 

is  am e n d e d  b y  ad d in g  a  new  su b sec tio n  to  read:

(d) N o tw ith s tan d in g  (a) o f  this sec tion  and  A S  1 0 .0 6 .4 5 5 (b ), an am en d m en t to

th e  a rtic le s  o f  in co rp o ra tio n  o f  a  v illage co rp o ra tio n  o rg a n iz ed  u n d e r  43 U .S .C . 1601 - 

1 6 2 9 e  (A lask a  N a tiv e  C laim s S ettlem en t A c t) an d  in c o ip o ra te d  u n d e r  fo rm er 

A S  10 .0 5 .0 0 5  to  add  a  p ro v isio n  au tho riz ing  th e  c lass ifica tio n  o f  d ire c to rs  u n d er 

A S  1 0 .0 6 .4 5 5  m ay  b e  ad o p ted  by th e  affirm ative v o te  o f  a  m ajo rity  o f  th e  shares 

re p re se n te d  a t a reg u la r o r  specia l m eeting  a t w h ich  a  q u o ru m  is p re sen t in p e rso n  o r by 

p roxy .

•1*
New T e x t  U n d e r l in e d  [DELETED TEXT BRACKETED]

H B  392



S ta tz Jpouste of iEepreseflfctfoesf 
i^ouse ©strict 39

Session 
A la ska  S ta te  Cap ita ] 

•Juneau, A la ska  99801 -1182  
Phone: (907) 465 -4942

In te r im  
P.O. Box 137 

A k la k . A la ska  99552 
Phone: (907) 765 -7526

Representative Ivan M. Ivan

S P O N S O R  S T A T E M E N T  - H O U S E  B IL L  392

T h is  b i l l  a m e n d s  th e  A la s k a  C o r p o r a t i o n s  C o d e  to  a u t h o r i z e  A N C S A  v i l l a g e  
c o r p o r a t i o n s  to  p r o v i d e  f o r  B o a r d  o f  D i r e c to r  c l a s s i f i c a t io n  in  t h e i r  b y l a w s .  If 
e n a c t e d ,  H o u s e  B ill 3 9 2  w o u l d  a l l o w  A N C S A  v i l la g e  c o r p o r a t i o n s  to  a m e n d  th e i r  
a r t ic le s  o f  in c o r p o r a t io n  to  a u t h o r i z e  a  c la s s i f ie d  o r  s t a g g e r e d  t e r m  b o a r d  o f  d i r e c to r s  
b v  a  m a jo r i ty  v o te  o f  th e  s h a r e s  r e p r e s e n t e d  a t  a  m e e t in g  o f  s h a r e h o ld e r s .

U n d e r  c u r r e n t  la w ,  f o r  th o s e  v i l la g e s  w h ic h  d id  n o t  h a v e  c la s s i f i e d  b o a r d s  in  p la c e  
iillljli’ b v  J u ly  1, 1989 , s u c h  a n  a m e n d m e n t  r e q u i r e s  a  v o te  o f  t w o - t h i r d s  o f  a ll  o u t s t a n d i n g  

s h a r e s  e n t i t l e d  to  v o te .  T h is  is  o f t e n  d i f f i c u l t  fo r  v i l la g e  c o r p o r a t i o n s  to  a c h ie v e .  
H o u s e  B ill 3 9 2  r e c t i f ie s  t h a t  s i tu a t io n .

Aklachak • Aklak • Aleknaytk • Atinaulluak • Bethel ♦ Chdbm ak • Clark's Point • Dillingham • Eck • Ekuk • Ekwok • Goodncws Bay •
Kastgluk • KJpnuk • Kollganck • Kcigiganak • Kwelhluk • Kwlgllllngok • Manokotak • Napaklak • Napasklok • New Stuyahok • Nunapttchuk •

Oscarvllle • Platinum • Portage Creek * Qulnhagak • Toglak • Tunlutullak • Twin Hills
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r  » jm  .  »
V u w t t  / i  ' n m n r a t m n  y  --------—

B o a rd  o f D ire c to rs  
R e s o lu tio n  9 5 -1 7

A  resolution, to am end th e A laska Corporation Code (A S 1026,455 (a)) A N C S A  village corporations A rticles o f  Incorporation and B y la w s - Classified Boards
WHEREAS, under the Corporation's current form of Articles of Incorporation 

and, By Laws, the Board of Dorectors is comprised of seven members who are elected 
annually; and

WHEREAS, the Board of Directors have determined that it is in the 
Corporation's best interests to classify the Board into three classes with three-year 
s t i r r e d  terras; and

VVHEREAS. under the Alaska Corporation's Code (AS 1026.455 (a)), a classified 
board must be authorized in a corporation's Articles of Incorporation: and

WHEREAS, the Corporation's Articles presently contain no such authority;
and

’$}$' WHEREAS, in order to provide such authority in the Articles of Incorporation,
an amendment to the Article must be approved by’at least two-thiitfs of the shares 
entitled to vote on the amendment; and

WHEREAS, the Corporation has attempted such an amendment in the last two 
annual shareholder meeting?, but has been unable to even have, two-thirds of all 
shares represented at the meeting;: and

WHEREA.S, it is very common for ANCSA 'ullage Corporations to be unable 
to obtain a two thirds attendance in person or by proxy, at a shareholder's meeting; 
and

WHEREAS., the Board of Directors has determined that it should request that 
the Alaska Federation of Natives and Calista Corporation work towards an 
amendment to the Alaska Corporations Code to address this high voting percentage 
requirements;

NOW THEREFORE BE IT IS RESOLVED bv the delegates to the 1995 Annual 
Convention of the Alaska Federation of Natives, Inc., that Aurelia Brown, as 
Chairperson and President of the Corporation, be and hereby is authorized and 
directed to contact and work in conjunction with Calista. the Adaska Federation of 
Natives, • and the Corporation's attorney to attempt to amend the Alaska 
Corporations Code to provide tor either (i) a lower voting percentage to amend

1 2 / 2 1 / 9 5  1 1 : 5 9  © 9 0 7 2 7 4 8 2 4 6  AFN  ________ ii002

SWAN LAKE CORPORATION BOARD O f DIRECTORS
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#
ANCSA village corporation's Articles with respect to authority for classified boards; 
(li) the authority in a Board of Director? to amend a CorDronsiion’s By ■ sw; *c 
provide tor a classified coaid; or (iii) some similar amendment that would issist 
ANCSA village Corporations in ftstblishm^ classified boards.

PASSED AND .APPROVED by ?. duly constituted cuorum or. the 13th day of 
Septembci 1995. with 4 present and j  absent, also by a vote of 4 in favor, 0 opposed and 
three absent of the Swan Lake Corporation Board of Directors

Aurelia
Chairperson

i us tin knatius. Sr.%n> 
Secretary

@ 0 0 3

SWAN IAKE CORPORATION 
30AKD OFDIRECTOBS



*
NAPASKIAK INCORPORATED

BOARD OF DIRECTORS 

RESOLUTION NO. 95-

WHEREAS, unaer :he co rD o ra tio n s  current form of Articles of 
Incorporation and Bylaws, the Boara of Directors is comorised of five memoers who are 
elected annually; ana

WHEREAS, the Boara of Directors has determined that it is in the 
corporation s oest interests to classify the Boara into three classes with three-year 
staggered terms: ana

WHEREAS, unaer tne Alaska Corporations Coae (AS 10.06.455(a)), a 
classifiea bcara must ce authorizes in a ccrooration s Articles of Incomoration: and

WHEREAS, the ccrooration s Articles presently contain no sucn authority:

WHEREAS, in oraer to provide such authority in the corporation s Articles 
of Incorporation an amendment to the Articles must be approvea by at least two-thirds 
of the shares entitlea to vote on the amenament: ana

WHEREAS, the ccrooration is not able to obtain even a two-thirds 
attendance, in person cr by proxy, at shareholder meetings: and

WHEREAS, it is very common for ANCSA village corporations to be 
unable to obtain a two-thirds attendance, in person or by proxy, at a shareholder's 
meeting: and

WHEREAS, the Board of Directors has determined that it should request
that the Alaska Federation of Natives ana Calista Corporation work towards an 
amendment to the Alaska Coraorations Ccae to address this high voting percentage 
requirement: therefore

IT IS RESOLVED, that Joseph Baviila. as Chairman 
and President, ana Steven Maxie. Jr.. as General Manager, 
be and hereby are authorized and directed to contact and 
work in conjunction with Calista Corporation, the Alaska 
Federation of Natives, and the corporation's attorney to 
attemot to amend the Alaska Corporations Code to provide

and

N A P A . S K J A K  I N C O R P O R A T E D  

B O A R D  O F  D I R E C T O R S  R E S O i m O N Pmc I



for either (i) a lower voting percentage to amend ANCSA 
village corporations1 Articles with respect to authority for 
classified boards: (ii) the authority in a Board of Director's to 
amend a corporation’s Bylaws to provide for a classified 
board; or (iii) some similar amendment that would assist 
ANCSA village corporations in establishing classified boards.

DATED this day of  , 1995, be a vote of
in favor, and opposed.

ATTESTED TO:

N A P A S W A K  I N C O R P O R A T E D  

B O A R D  O F  D I R E C T O R S  R E S O L U T I O N
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January 12, 1996

V I A  F A C S I M I L E

Mr. Tom Wright
Adm inistrative Assistant
Office o f  Representative Ivan M. Ivan
Alaska State Legislature
Juneau. Alaska 99801

Re: H B 392: ANCSA Village C o rp o ra tio n  B o ard  C lassification
Our File Nos. 74270.1 and 74273.1

Dear Tom:

Per your request, this letter provides you with a sum m ary o f HB 392 ("An Act
relating to the affirmative vote necessary to ameDd the articles o f incorporation o f Native village 
corporations to authorize the classification o f directors"). In a nutshell, if enacted in its current 
form , HB 392 would allow ANCSA village corporations to amend their articles o f incorporation to 
authorize a classified or staggered term board o f directors by a m ajority vote of the shares 
represented at a meeting o f shareholders.

Under the current law, such an am endment requires a vote o f two-thirds o f all the
outstanding shares entitled to vote. This is a difficult voting percentage for ANCSA village 
corporations to achieve. Native village corporations generally have a  difficult time obtaining even 
a m ajority attendance (in person or by proxy) at their shareholder meetings. Obtaining an affirmative 
vote o f  two-thirds o f all the shareholders (which is not simply two-thirds o f  the shareholders present 
at a meeting) o r even two-thirds attendance (in person o r by proxy) at a shareholder m eeting, is 
alm ost im possible.

There are various advantages to having a classified board o f directors. A classified
board provides continuity in the m anagement o f a corporation because the full board is not replaced 
every year. Instead, only directors in one of the classes are up for election in  any given year. A 
classified board also provides for better long range planning and policy developm ent because there 
are always directors from  the previous year on the board. In addition, such a scheme always ensures 
that there are som e board members with historical knowledge o f prior year corporate activities.

It is also im portant to emphasize that this legislation does not apply to ANCSA
Regional corporations. Furtherm ore, many o f the ANCSA village corporations already have 
classified boards in place, so this legislation will also not impact them (unless they desire to change 
their current classification scheme). Under the prior corporations statute (which was replaced by the

401 wc&t r*n « avcnuc, Surrc soo
A N C M Q M A C * . ALASKA 9 9 0 0 1 - 2 2 2 0  
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M r. Tom  W rjght 
January 12, 1996 
Page 2

Alaska Corporations Code effective July 1, 1989), corporations were perm itted to provide for a 
classified board in then  bylaws. Savings language enacted in conjunction with the Alaska 
Corporations Code allowed these bylaw classification schemes to rem ain intact for ANCSA 
corporations despite language in the new code requiring corporations to provide for classified boards 
through their articles o f incorporation. See Section 57, ch. 82, SLA 1989. Thus, HB 392 is 
prim arily directed at village corporations who did not have classified boards in place on July 1, 
1989, but now desire to implement such a scheme.

I should also emphasize that there is a precedent for allowing this low er voting 
percentage. Under the Alaska Corporations Code, corporations are authorized to elim inate or limit 
director personal liability (except in certain instances) to the corporation and/or shareholders for 
m onetary dam ages by way o f their articles of incorporation. See AS 10.06.210(1)(N ). For 
corporations in effect prior to July 1, 1989, the necessary voting percentage for such an  amendm ent 
to die articles is two-thirds o f all the shares entitled to vote. H ow ever, the Legislature made an 
exception to this requirem ent for ANCSA corporations by providing that such an am endm ent to the 
articles o f incorporation could be adopted by the affirm ative vote o f the m ajority o f  shares 
represented at a meeting. See Section 10, ch. 166, SLA 1988, as amended by Section 57. ch. 50, 
SLA 1989. The voting percentage for such an amendm ent is the sam e as that proposed in HB 392.

Lastly, as you are aware, this amendm ent was requested by Napaskiak Incorporated 
and Swan Lake Corporation, two ANCSA village corporations from  the Calista Region. Both 
corporations have submitted classified board amendments to their shareholders at the last two annual 
shareholder meetings. Although the amendment was supported by a m ajority of shares represented 
at each m eeting, neither corporation was able to obtain a two-thirds affirm ative vote in favor of the 
am endm ent. I f  the proposed legislation is enacted, both corporations will m ost likely adopt a 
classified board amendm ent at their next annual shareholder meeting.

Please let me know if  you need additional inform ation. I appreciate all the time and 
effo rt you have provided in conjunction with this proposed legislation.

Very truly yours.

& SH EFELM A N

/ 9 6  FR I 1 5 : 2 0  .FAX 907 276 4 100 FOSTER PEPPER&SHEFEDIAN
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cc: Steven M axie, J r ., Napaslriaic Incorporated
Aurelia B row n, Swan Lake Corporation 
M atthew Nicolai, Calista Corporation 
Sue Gamache, Calista Corporation 
Julie Kitka, Alaska Federation o f Natives
M ichael M onagle, Division o f Banking, Securities and Corporations



Sec. 10.06.455. C L A S S IF IC A T IO N  O F D IR E C T O R S .
(a) I f  the b o ard  consists  o f  th ree o r m ore m em bers, the a rtic les  o f  in co rp o ra tio n  m ay 

p ro v id e  that in stead  o f  elec ting  all the d irec to rs annually  the d irec to rs  b e  d iv ided  in to  e ith e r  tw o  
o r th ree classes, each  c lass to be as nearly equal in num ber as possib le , w ith  the  term  o f  o ffic e  of 
d irec to rs  o f  the firs t class to exp ire  at the first annual m eeting  o f  sh a reh o ld e rs  a fte r th e ir e lec tio n , 
that o f  the second c lass to exp ire  at the second annual m eeting  a fte r th e ir  e lec tion , and th a t o f  the 
third class, if  any, to  exp ire  at the third annual m eeting  a fte r their e lec tion . A t each annual m ee tin g  
a f te r  the c lass ifica tio n  the  num ber o f  d irec to rs equal to the n u m b er o f  the  c lass w h o se  term  
exp ires at the tim e o f  the m eeting  shall be elected  to hold o ffice  until the second  su cceed in g  annual 
m eeting  i f  there are tw o classes, o r until the th ird  succeed ing  annual m eetin g  i f  there a re  th ree  
classes. A  c lassifica tio n  o f  d irec to rs is not e ffec tive  befo re  the firs t annual m eeting  o f 
shareho lders.

(b) U nless cu m u la tiv e  vo ting  rights u n d er AS 10.06 .420(d) hav e  been  e lim inated  by the 
artic les o f  in co rp o ra tio n , an am endm en t o f  the artic les that w ould  e stab lish  o r require  
c lassifica tion  o f  the board  u n d er (a) o f  this section m ay not be ad o p ted  i f  the v o tes cast ag a in st 
the am endm en t w ould  be su ffic ien t to elect a d irec to r i f  vo ted  cu m u la tiv e ly  at an elec tion  o f  the 
en tire  board.
H is to ry  -
(sec. 1 ch 166 S L A  1988; am  sec. 1 ch 131 SLA  1990)

C ro ss  R eferences -
F o r ap p licab ility  o f  section  to  certain  ex isting  co rp o ra tio n s, see sec. *7, ch. 82, S L A  1989 

in the  T em p o ra ry  and  Special A cts o r the ed ito r's  no te at A S 10.06.453.
A m en d m en t N o tes -

T h e  1990 am en d m en t substitu ted  "th ree o r m ore m em bers" for "n ine o r  m ore m em bers"  in 
the first sen ten ce  o f  subsec tion  (a).
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Sec. 10.06.453. N U M B E R  A N D  E L E C T IO N  O F D IR E C T O R S .

(a) T he b o ard  o f  d irec to rs  shall co n sis t o f  one o r m ore  m em bers. T h e  num ber o f  d irec to rs 
shall l e  fixed by, o r  in the  m anner p rov ided  in, the by law s, un less the artic les fix the n u m b er of 
d irec to rs, in w hich case  a change in the num ber o f  d irec to rs shall be  m ade only  by am en d m en t o f 
the artic les. I f  the n u m b er o f  d irec to rs  is not o th erw ise  set, the n u m b er o f  d irec to rs  is three.

(b) E xcep t as o th erw ise  p rov ided  in AS 10.06.230 and  th is section , the  n u m b er of 
d irec to rs  m ay be in creased  or decreased  by am en d m en t o f  the  a rtic les  o r the by law s o r by ac tion  
o f  the board  or the  sh areh o ld ers  u n d er the  sp ec ific  p ro v is io n s o f  an a rtic le  o r a b y law  adop ted  by 
approval o f  the o u ts tan d in g  shares. A  ch an g e  in the nu m b er o f  d irectors, includ ing  by am endm en t 
r f  the artic les, is su b jec t to the fo llow ing  lim itations:

(1 ) i f  *he board  is au tho rized  by the  a rtic le s  o r the by law s to  change the n u m b er of 
d irec to rs, w h e th e r by am en d in g  the b y law s o r by tak in g  action  u n d er the  specific  p rov ision  o f  
an a rtic le  or a b y law  adop ted  by approval o f  the o u ts tan d in g  shares, the  am en d m en t or ac tion  
shall requ ire  the vote o f  a m ajority  o f  the en tire  board;

(2) a decrease  in the n u m b er o f  d irec to rs m ay not shorten  the term  o f  an 
incum ben t d irector.

(c) T he a rtic le s  m ay provide for the  elec tion  o f  one o r m ore d irec to rs  by the ho lders o f  the 
shares o f  a class o r  series vo ting  as a c lass o r series.

(d) T he nam es and addresses o f  the  m em bers o f  the first board  m ay b e  stated  in the 
artic les. T he m em bers o f  the  first board  ho ld  o ffice  until the first annual m eetin g  o f  shareho lders, 
and until their successo rs have been elected  and qualified .

(e) A t the first annual m eeting  o f  shareh o ld ers  and at each su b seq u en t annual m eeting  the 
shareho lders shall elect d irec to rs to  hold o ffice  until the next succeed ing  annual m eeting , except in

ilflW the case  o f  the c lassifica tio n  o f  d irec to rs as perm itted  by AS 10.06.455. A director, includ ing  a 
d irec to r elected  to  fill a vacancy , shall hold  o ffice  until the exp ira tion  o f  the term  for w hich  
elected  and until a su ccesso r has been elected  and qualified.
H is to ry  -
(sec. 1 ch 166 S L A  19S8; am  sec. 35, 36 ch  82 SL A  1989)

A m en d m en t N o tes  -
T he 1989 am endm en t, effec tive  Ju ly  1, 1989, rew ro te  subsec tion  (a); and  in subsec tion

(b), added  "E xcep t as o th erw ise  p rov ided  in A S 10 .06.230 and this section" a t the  b eg inn ing  of 
the subsec tion , d iv id ed  the subsection  in to  tw o sen tences, ad d in g  "A  ch an g e  in the n u m b er of 
d irectors, in c lu d in g  by am endm en t o f  th e  artic les, is" to the b eg in n in g  o f  the  presen t second  
sen tence, and m ade related gram m atical changes.
E d ito rs  N o tes  -

S ection  57, ch. 82, SL A  1989, p rov ides: "A P P L IC A B IL IT Y  T O  C E R T A IN  
C O R P O R A T IO N S  W IT H  C L A S S IF IE D  D IR E C T O R S , (a) N o tw ith stan d in g  A S 10 .06 .453(e) 
and  10 .06 .455 , i f  a co rpo ra tion  is o rgan ized  u n d er 43 U .S .C . 1601 - 1629e and  i f  the co rp o ra tio n 's  
b y law s, as th e  b y law s ex ist im m edia te ly  b efo re  July  1, 1989, con ta in  a p ro v is io n  that com plies 
w ith  fo rm er AS 10.05 and p rovides for a board  o f  d irec to rs co n sis tin g  o f  th ree  o r few er classes o f 
d irec to rs w ith  term s o f  o ffice  ex tend ing  no t lon g er than  the th ird  annual m eetin g  afte r the 
d irec to rs ' e lec tion , the  corpo ration  m ay co n tin u e  to  e lec t d irec to rs in the c lasses  and for the term s 
p rov ided  u n d er the by law s.

"(b) T he ap p lica tio n  o f  (a) o f  th is  sec tion  te rm in a tes  i f  on o r a fte r Ju ly  1, 1989, the 
co rp o ra tio n  m o d ifies  o r e lim in a tes  the  p ro v is io n s  o f  the  co rp o ra tio n 's  b y law s on the 
classification  and tenms o f  o ffice  o f  the co rp o ra tio n 's  d irec to rs.
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"(c) N o tw ith s tan d in g  AS 10 .06 .453(e) and 10.06.455, i f  a co rp o ra tio n  is no t co v e red  by

(a) o f  th is sec tion , i f  the co rp o ra tio n  is o rg an ized  u n d er fo rm er AS 10.05, and  i f  the  co rp o ra tio n 's  
b y law s , as the b y law s ex ist im m ed ia te ly  befo re  Ju ly  I, 1989, co n ta in  a p ro v is io n  that co m p lies  
w ith  fo rm er AS 10.05 and p ro v id es  fo r a c lassified  board  o f  d irec to rs, the co rp o ra tio n  m ay  
co n tin u e  to  e lec t d irec to rs  in the c lasses and fo r the te rm s p rov ided  u n d er the  b y law s until Ju ly  1, 
1994."
C olla teral R efs -

1SB A m . Jur. 2d, C o rp o ra tio n s, sec. 1349, 1363.
19 C .J.S ., C o rp o ra tio n s , sec. 716  - 720.
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Sec. 10.06.504. P R O C E D U R E  T O  A M E N D  A R T IC L E S  O F  IN C O R P O R A T IO N .

(a) A corporation  shall am end its artic les o f  in co rpo ra tion  in the fo llo w in g  m anner:
(1) i f  shares have not been issued, the board  shall adop t a reso lu tio n  se ttin g  out 

the  p roposed  am en d m en t or am endm ents;
(2) su b jec t to  AS 10.06.506, if  shares have been issued, an am en d m en t shall be 

app ro v ed  by the  board  and the o u tstand ing  sh ares; approval m ay be in itia ted  by the 
sh areh o ld ers  e ith e r befo re  o r afte r consideration  by the  board ; if the b o ard  ad o p ts a re so lu tio n  
se ttin g  out a p roposed  am endm en t, the board  shall d irec t that the  am en d m e n t b e  su b m itted  to  
a vo te  at a m eetin g  o f  shareho lders that m ay be e ith e r the annual o r a special m eeting ; if 
approval o f  the o u ts tan d in g  shares is ob tained  b efo re  ac tion  by the board , the board  shall 
co n sid er and e ith e r approve o r reject the am en d m en t at the next regu lar o r specia l m eeting ;

(3) un less the artic les o f  inco rporation  p ro v id e  o therw ise , a co rp o ra tio n 's  board  o f 
d irec to rs  m ay ad o p t one  or m ore o f  the fo llow ing  am en d m en ts  to  the a rtic le s  o f  in co rp o ra tio n  
w ithou t sh areh o ld er action:

(A ) to delete  the nam es and ad d resses  o f  the initial d irec to rs;
(B ) to delete  the nam e and address o f  the initial reg istered  agent or 

registered office, i f  a sta tem ent o f  change is on file w ith  the com m issioner; or
(C ) to ch an g e  each issued and un issued  au thorized  share  o f  an o u ts tan d in g  

c lass into a g rea te r num ber o f  w hole shares i f  the co rpo ra tion  has only  shares o f  th a t c lass 
o u tstand ing .
(b) A p ro p o sed  am endm en t m ay be con ta in ed  in resta ted  artic les o f  in co rp o ra tio n  that

con tain
(1 ) a s ta tem en t tha t ex cep t for the d esig n a ted  am en d m en t the  resta ted  artic les 

co rrec tly  set ou t w ith o u t change the p rov isions o f  the  a rtic les being  am ended ; and
(2) a s ta tem en t that the restated  a rtic le s  to g e th er w ith  the d esig n a ted  am en d m en t 

su p ersed e  the orig inal artic les and all am endm en ts to  the orig inal artic les.
(c) W ritten  no tice se ttin g  out the p roposed  am en d m en t o r  am en d m en ts  o r a su m m ary  of 

the changes to  be m ade shall be g iven  to each sh areh o ld er o f  record  en titled  to  vo te  th ereo n  w ith in  
the  tim e and in the  m an n er p rov ided  in this ch ap te r fo r the  g iv ing  o f  no tice  o f  m eetings o f 
shareho lders. I f  the  am en d m en t is to  be considered  a t an annual m eeting , the p roposed  
am en d m en t o r sum m ary  m ay be included  in the no tice  o f  the annual m eeting.
H isto ry  -
(sec. 1 ch 166 SL A  1988)

E d ito rs  N o tes  -
S ection  10, ch. 166, SL A  198S, as am ended  by sec. 57, ch. 50, S L A  1989, p rov ides:
"(a) T he req u irem en t o f  an  affirm ative  vo te  o f  at least tw o -th ird s  o f  the shares en titled  to  

v o te  fo r the  ad o p tio n  o f  an am en d m en t to the a rtic le s  o f  in co rp o ra tio n  as p ro v id ed  in fo rm er AS 
10 .05 .276  shall rem ain  in force fo r co rporations ex is tin g  b efo re  July 1, 1989.

"(b) N o tw ith s tan d in g  (a) o f  this section , an  e lec tio n  to  be  g overned  by the v o tin g  
p ro v is io n s  o f  AS 10.06.504 - 10.06.506, as en ac ted  by sec. 1 o f  th is A ct, m ay be m ad e  in  the  
sam e m an n er as an am endm en t to  the artic les o f  in co rp o ra tio n  is m ade u n d e r th o se  sec tions. A n 
e lec tio n  u n d er this subsec tion  requ ires the affirm ativ e  vo te  o f  at least tw o -th ird s  o f  the  shares 
en titled  to  vo te  u n d e r fo rm er AS 10.05.276(3).

"(c) N o tw ith s tan d in g  (a) o f  this section , an am en d m en t to  the a rtic les o f  in co rp o ra tio n  o f 
a co rp o ra tio n  o rg an ized  u n d er 43 U .S.C . 1601 - 1628 (A laska N ative  C laim s S e ttlem en t A ct) and 
in co rp o ra ted  u n d er fo rm er A S 10.05.005 to add a p rov ision  e lim in a tin g  o r lim itin g  the personal



liab ility  o f  a d irec to r to  the corpo ration  o r its s to ck h o ld ers  fo r m onetary  dam ag es u n d er AS 
1 0 .0 6 .2 10(1)(N ) m ay be adop ted  by the affirm ativ e  vo te  o f  a m ajo rity  o f  the  shares rep resen ted  
a t th e  re g u la r o r special m eetin g  a t w h ich  a quorum  is p resen t in person  o r by p roxy."





TONY KNOWLES, GOVERNOR
DEPT. OF HEALTH AND SOCIAL SERVICES P.O. BOX 110601 JUNEAU, ALASKA 99811-0601 PHONE: (907)465-3030 FAX: (907)465-3068O F F I C E  O F  T H E  C O M M I S S I O N E R

Jan u ary  18, 1996

H o n o rab le  Ivan Ivan, C o-C hairm an 
H o u se  C om m unity  &  R egional 

A ffairs C om m ittee 
R o o m  503 S ta te  C apito l 
Juneau , AK  9 9 8 0 1 -1 1 8 2

D ear R ep resen ta tiv e  Ivan,

T he D ep artm en t o f  H ealth  and Social Services respectfully  requests a hearing in th e  H o u se  
C om m unity  and R egional A ffairs C o m m ittee  on  H o u se  Bill 400 “An A ct re la ting  to  
w elfare re fo rm ....; and provid ing  fo r an effective d a te .” This bill w as in troduced  at the  
req u est o f  G o v e rn o r K now les and has been referred  to  y o u r com m ittee fo r consideration .

A p ack ag e  o f  fiscal n o tes  and the G o v e rn o r’s transm ittal le tte r should be on file w ith y o u r 
com m ittee . I f  you , y o u r s ta ff  o r o th e r com m ittee  m em bers o r s ta ff  w ould  like a detailed  
briefing on the  bill p rio r to  a hearing  o r  w e  can p rovide you w ith  any additional 
in fo rm ation  at th is tim e, p lease feel free to  co n tac t this office.

Y o u r favorable consideration  o f  this request will be appreciated

S incerely, /~

Special A ssistant to  the C om m issioner

06-F38LH



T o n y  K n o w l e s

G O V E R N O R
P.O. B o* 110001 

Juneau, Alaska 99811-0001 

(907) 465-3500 

Fax (907) 465-3532

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J U N E A U

January 8, 1996

The Honorable Gail Phillips 
Speaker o f the House 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Speaker Phillips:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am transmitting a
bill designed to n. form our welfare system, move more Alaskans into jobs, and save
the state millions o f dollars over the next five vears.*
The bill establishes the Alaska Family Independence Program while repealing the 
former Aid to Families with Dependent Children and Job Opportunity and Basic Skills 
programs. This plan stresses job training and child-care funding, but also sets a five- 
year limit on public assistance benefits and orders most welfare recipients into work or 
training programs within two years.

Last year’s welfare reform measure that I vetoed was tough on children. Its provisions 
would have barred a child whose parents use the program from ever receiving help 
again in his or her lifetime. This bill orders tough work requirements while protecting 
Alaska’s children.

Last year, I submitted a welfare reform bill that directed the Department of Health and 
Social Services to seek approval from the federal government to operate waiver 
programs as demonstration projects. This bill builds on my previous proposal and the 
proposal unanimously adopted by the House. It also incorporates the public’s 
observations as expressed in extensive public hearings conducted over the summer. All 
o f the changes I propose will continue to focus on reshaping our public assistance 
programs to help families achieve economic independence.



#
The Honorable Gail Phillips 
January 8, 1996 
Page 2

This bill contains four major elements: 1) estabhshes a new family independence 
program that is designed to move families from dependency to self-sufficiency by 
providing temporary assistance and job-related services; 2) establishes a grandparent 
support obligation when a minor has a child; 3) restricts professional, occupational and 
driver’s licenses if  a parent is not providing support in accordance with an established 
support order; and 4) authorizes the department to initiate the new program under 
waivers, if federal welfare reform is not accomplished.

Even though the federal welfare reform bill has not yet been enacted, this mearure fits 
well within the parameters of likely federal reform scenarios. If federal law changes 
are enacted during the legislative session, I will promptly inform the legislature o f any 
necessary conforming amendments. If  federal law changes are not enacted this year, 
the state will still be in a position to move forward with a dramatic new program 
designed to help families achieve economic independence.

This bill will enable the state to reshape its public assistance program to meet Alaska’s 
unique circumstances and to provide opportunities for dependent families to move to 
self-sufficiency in the workplace. I urge your support of this bill.

Sincerely,

Governor



No. 8

_  Version: HB z>0°

Q f )  Publish Date: 1-8-96

Revision Date: __________________________________________________________________________Dept. A ffectod : Health and Social Services_______________
Title: An A ct Relating to  W elfa re  R eform ______________________________ BRU: Family and Y ou th  Services______________

______________________________________________________________________   Component: D FY S  Central O ffice_____________________
Sponsor: Rules C om m ittee_____________________________________________________________ COMPONENT SERIAL WO. 259______________________

Roquestor: G overn or S ee  also (SN/SO:___________________________

Expend itu ree /R evenuee :_____________________   (Thousends o f Dollars)
O PERAT ING F Y 9 7 F Y 9 8 F Y 9 9 FYOO FY 01 F Y 0 2
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

5 8 .9 5 8 . 9 5 8 . 9 5 8 .9 5 8 . 9 5 8 . 9
1 .1 1 .1 1 .1 1.1 1 .1 1 .1

3 3 . 6 3 3 . 6 3 3 . 6 3 3 . 6 3 3 . 6 3 3 . 6
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A N A LYS IS : (A tta cn  a s epara te  page if n e ceo sa ry )
In o rde r to  fo llow  s ta to  and federal gu ide lin es , th e  A FD C  paren ts  w h o  ore 1 7  y ea rs  o f age or younger w ho  are living 
independently  from  their paren t or guard ian  will n eed  to  be a s se s s e d  fo r m eeting on e  of th e  excep tion s tha t are a llow ed  for 
waiver.

T h e  Division o f Public A ss is ta n ce  e x p e c ts  1 8 0  app lica tion s from  unw ed  teen  p aren ts . It can be an tic ipa ted th a t 4 0  o f  th e  teen  
paren ts c ircum s tan ce s  will n eod  to  be fully o s so s s e d  in o rd e r to  de term in e if their living arrangem ent is su itab le  and m ee ts  th e  
criteria fo r w aiver. In vestiga tion s and initial a s se ssm en ts  will require an average  o f  1 0  h ou rs  of con trac ted  soc ia l w orker tim e at 
$ 7 0 /h r  for each  rec ip ien t. M a in ten an ce  o f th e se  c a se s  will require an add ition al 8 0  h o u rs  o f con trac ted  soc ia l w orker tim e per 
year fo r con tinued  a s se s sm en t .

D eve lopm en t, im p lem en ta tion  and m on itoring  o f th is s ta tew id e  c on tra c tu a l p rog ram  will n ecess ita te  estab lish ing a n ew  S W  IV 
position  in tho S ta te  O ff ic e  o f th e  D iv ision . A travel a llow an ce  fo r  m on itoring  field s ites o n c e ^ y e a r  w ou ld  a lso  be n o c e s s a ry .

\

irectntVv- ” —Prepared by:
D iv ision :

L . D iane W orley , D irector^ -
Family &  Youth S e p jc e s

Approved  by C om m iss ion e r : 
( / j p  A g en cy :

. . 'P h o n e :  465-3191 
Date : 01 /03 /96

i Perdue. Com m issioner
Departm ent o f H ealth  &  Social Services

Da»°: !  I S ' / ^
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For further d istribution  in fo rm a tion , call th e  G ov en o r 's  Logislatrvo O ffice
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A N A LY S IS  (c o n t .l :

C on tra c t C linical S o c ia l W o rk e r ( 1 2  m on th s )

In toko A ssessm en t/Eva lu a tion
4 0  roferrale x  1 0  h ou r*  ■■ 4 0 0  h ou r*  x 5 7 0 /h r  <* 5 2 8 , 0 0 0 . 0 0

R e -ev a lu a tion s  fo r  m a in tenan ce  c a se lo a d
8 0  h o u rs  x 5 7 0 /h r  «  5 5 , 0 0 0 . 0 0
S o c ia l W ork e r IV R ange 1 8  Jun e au  S ta te  O ff ic e  5 6 8 , 9 0 0 . 0 0
T rave l: 1 trip to  Fairbanks, 1 trip to  A n ch o ra g e  5 1 , 1 0 0 . 0 0
Equ im en t (C om pu te r , S o f tw a re ) 5 4 , 0 0 0 . 0 0
Supp lie s  (D e sk , Chair, T e le p h on e , O ff ic e  S upp lie s ) 5 2 , 5 8 0 . 0 0
T O T A L  5 1 0 0 , 2 0 0 . 0 0

Revision Date: Pago 2  of
BILL NO.

2
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BRU: P u b l i c  A s s is ta n ce ______________
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R equestor:

R u le s  C o m m it te e
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E x p o n d itu re s /R e v e n u e s : (Thousands o f Dollars)
O PERA T IN G  EXPEND ITURES F Y 9 7 F Y 9 8 F Y 9 9 FYOO F Y 0 1 F Y 0 2

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS , CLAIMS
M ISCELLANEOUS

6 1 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0

TOTAL OPERATING 6 1 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0

CAPITAL EXPENDITURES

CHANGES IN REVENUES ( ) |

FUND  SO U R C E (Thousands of Dollars)
1 0 0 2  Federal Receipts
1 0 0 3  GF M atch
1 0 0 4  GF 6 1 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0
1 0 0 5  GF/Program  Receipts
1 0 3 7  GF/Mental Health
O th e r  (p le a s e  s p e c ify )

TOTAL 6 1 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0 5 8 0 . 0

Estimate o f any current year (FY 96 ) c o s t : $ 0 . 0

P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 01
TEMPORARY 0 0 0 0 0 0

A N A L Y S IS :_________________________ (A t t a c h  a s e p a r a te  p a g e  if n e c e s s a ry )
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Revision Date: BILL N O .
A N A L Y S IS  ( c o n t . ) :

T E E N  P A R E N T  S E R V IC E S : In S e c t io n  2  o f  th e  bill, n ew  s t a t u t o r y  s e c t io n  4 7 . 2 7 . 0 2 7  p ro v id e s  th a t  a m in o r  p a ren t m u s t  live 
w ith  a p a ren t o r  a n o th e r  re la tiv e  u n le s s  n o  s u c h  s a f e  h o m e  is av a ilab le .

In v e s t ig a t io n s : F u n d s  fo r  th e  in v e s t ig a tio n  o f  h o m e s  w h e n  th e  t e e n  c la im s  th e  fam ily  h o m e  Is u n s a fe  a re  r e q u e s te d  in a 
s e p a r a te  fis ca l n o te  p re p a re d  by  th e  D iv is ion  o f  F am ily  a n d  Y o u th  S e rv ic e s .

A lte rn a te  Living A r r a n g e m e n ts  a n d  T ra n s p o r ta t io n  S e r v i c e s :  If th e r e  is n o  s a f e ,  a v a ilab le  fam ily  h o m e  fo r  th e  te e n  p a r e n t , th e  
te e n  m u s t  live in an  a lte rn a te , a d u lt -s u p e rv is e d  s e t t in g . P en d in g  fe d e ra l le g is la tion  req u ire s  s t a t e s  t o  h e lp  te e n  p a re n ts  find  
a lte rn a te  h ou s in g  if th e y  c a n n o t  live a t h o m e . T h e  on ly  o p t io n  th e  s ta t e  cu r ren t ly  h a s  is fo s t e r  c a r e , a t  h ig h  c o s t  a n d  w ith  a 
lim ited  n um b e r  o f  a v a ilab le  s p a c e s .

T e e n  p a re n ts  s e ld o m  h a v e  a c c e s s  t o  re liab le  t r a n s p o r ta t io n . T ra n s p o r ta t io n  a s s is ta n c e  is n e e d e d  t o  a s s u r e  th a t  t h e y  c a n  a t te n d  
s c h o o l  an d  utilize h e a lth y  fam ily  c a s e  m a n a g em en t s e r v ic e s .

$ 2 5 0 . 0  p e r  y e a r  is  n e e d e d  t o  d e v e lo p  an d  p ro v id e  a s u p p ly  o f  s u p e rv is e d , a lte rn a to  h o u s in g  fo r  te e n  p a r e n ts  w h o  c a n n o t  live  at 
h o m e . T h e s e  fu n d s  a re  e x p e c te d  t o  b e  a b le  t o  p a y  fo r  a p p r o x im a te ly  3 5  p la c e m e n ts  a t $ 7 , 1 4 0  p e r  y e a r .

$ 2 5 . 0  is n e e d ed  an n ua lly  t o  p u r c h a s e  tr a n s p o r ta t io n  s e r v ic e s  n e e d e d  by  te o n  p a r e n ts .

'H e a l t h y  F am ily ’  c a s e  m an a g em en t s e rv ic e s  fo r  te en  fa m ilie s : T h is  will s u p p o r t  a c o lla b o ra t iv e  p r o je c t  invo lv in g  fiv e  s ta te  
a g e n c ie s  an d  c om m u n ity  g r a n te e s , w h ic h  will p o o l e x is t in g  r e s o u r c e s  to  m e rg e  h e a l th , e d u c a t io n  an d  s o c ia l  s e r v ic e s  fo r  
p regn an t te e n s  an d  te en  p a re n ts  In ten s iv e  c a s e  m a n a g e m e n t  will a s su re  in d iv idua lized  s e rv ic e s  to  te e n s  living on  th e ir  o w n  a s  
well as te e n  p a re n ts  living a t h o m e .

$ 1 3 5 . 0  is n e ed ed  ann ua lly  fo r  H e a lth y  F am ily  c a s e  m a n a g e m e n t  s e rv ic e s .

E M E R G E N C Y  F O O D  S E R V IC E S : O n e  o f th e  p u rp o s e s  o f  th is  le g is la tion  is t o  m a in ta in  a s a fe ty  n e t fo r  ch ild ren  living in p o v e r ty . 
W e lfa re  re fo rm  an d  fe d e ra l b u d g e t  r e d u c t io n s  will in c r e a s e  th e  n e e d  fo r e m e rg e n cy  f o o d  s e rv ic e s  fo r lo w - in c o m e  fam ilie s . 
E m e rg en cy  fo o d  s e rv ic e s  a re  p ro v id ed  by  lo c a l o rg a n iz a t io n s  th a t  a lre ad y  o p e r a t e  u n d e r  s e v e re  b u d g e t  c o n s t ra in ts .

M o s t  c a s h  fund in g  fo r  f o o d  a s s is ta n c e  is th r o u g h  th e  fe d e ra l g o v e rn m en t ; th is  m o n e y  will b e  r e d u c e d  by  a t le a s t 1 0 %  in FY  
9 7 .  F o o d  d o n a t io n s  c o m e  from  th e  p r iv a te  s e c t o r .

$ 2 0 0 . 0  is n e e d e d  fo r  E m e rg en cy  F o o d  S u p p o r t  in ? Y  9 7 .  $ 1 7 0 . 0  is n e e d e d  an n ua lly  in FY 9 8  th r o u g h  FY  0 2 .

$ 3 0 . 0  will b e  u s e d  in FY 9 7  to  c o n t r a c t  w ith  th e  F o o d  B an k  o f A la s k a , a c tin g  a s  a g e n t  fo r th e  A la sk a  F o o d  C oa lit io n , to  
c o m p le te  an  a s s e s sm e n t  o f  h u n g e r in A la sk a .

$ 8 5 . 0  w ill b e  g ran te d  annua lly  as  's e e d  m o n e y ' fo r  c o m m u n ity  o rg a n iz a t io n s  w illing t o  e s ta b lish  an d  o p e r a t e  e m e rg e n cy  f o o d  
p ro g ram s  in th e ir  c om m u n it ie s .

$ 8 5 . 0  w ill m a tc h  o th e r  fu n d s  ra ised  b y  th e  c o a lit io n  to  p u r c h a s e  an d  insta ll a  $ 3 0 0 , 0 0 0  fre e z e r -re fr ig e ra t io n  fo r  th e  A n c h o r a g e  
s ta te w id e  d is tr ib u t ion  c e n te r .
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$  PtibfelT Pate: 1-8-96

Revision D ate: _____________________________________________________________________________ Dept. A ffected : H e a lth  a n d  S o c ia l  S e rv ic e s
Title: A n  A c t  to  a c c o m p l is h  w e lfa r e  re fo rm  b y _______________________ BRU: P u b lic  A ss is ta n ce____________
e s ta b l is h in g  th e  A la s k a  F am ily  In d e p en d en c e  P ro g ram _________________________Com ponent: A F D C ____________________________
Spon sor: R u le s  C om m it te e ______________________________________________________COM PONENT SERIAL NO . 2 2 0 __________
Requestor: G o v e rn o r  K n ow le s ________________________________________________________________________S e e  a ls o  ( S N # ) : ________________

E x p en d itu re s /R ev en u e s :_________________________________________________________________________(Thousands of Dollars)
O PERAT ING  EXPEND ITURES F Y 9 7 F Y 9 8 F Y 9 9 FYOO F Y 01 F Y 0 2

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 8i STRUCTURES
GRANTS , CLAIM S
M ISCELLANEOUS

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

( 6 6 2 . 6 ) ( 8 . 0 6 6 . 6 ) ( 1 0 , 6 9 4 . 4 ) ( 1 0 , 6 0 0 . 8 ) ( 1 0 , 4 2 0 . 3 ) ( 1 0 , 4 2 0 . 3 )
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

TOTAL OPERATING ( 6 6 2 . 6 ) ( 8 , 0 6 6 . 6 ) ( 1 0 , 6 9 4 . 4 ) ( 1 0 , 6 0 0 . 8 ) ( 1 0 , 4 2 0 . 3 ) ( 1 0 , 4 2 0 . 3 )

CAPITAL EXPENDITURES 0.0 | 0.0 | 0.0 | 0.0 | 0.0 0.0

CHANGES IN REVENUES ( ) 0 . 0  | 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

FUND  SO U R C E (Thousands of Dollars)
1 0 0 2  Federal Receipts 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 3  GF M atch 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 4  GF ( 1 , 9 0 6 . 2 ) ( 1 0 , 0 0 5 . 6 ) ( 1 2 , 6 2 9 . 5 ) ( 1 2 , 8 0 9 . 6 ) ( 1 2 , 9 4 8 . 4 ) ( 1 3 . 2 9 0 . 7 0 )
1 0 0 5  GF/Program  Receipts 1 , 3 6 3 . 5 2 , 5 7 1 . 3 2 , 8 2 8 . 4 3 , 1 1 1 . 2 3 , 4 2 2 . 3 3 , 7 6 4 . 6
1 0 3 7  GF/Mental Health 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 O .C
o th e r  1007 I/A Receipts ( 1 1 9 . 9 ) ( 6 3 2 .3 ) ( 8 9 3 . 3 ) ( 9 0 2 . 4 ) ( 8 9 4 . 2 ) ( 8 9 4 . 2 )

TOTAL ( 6 6 2 . 6 ) ( 8 , 0 6 6 . 6 ) ( 1 0 , 6 9 4 . 4 ) ( 1 0 , 6 0 0 . 8 ) ( 1 0 , 4 2 0 . 3 ) ( 1 0 , 4 2 0 . 3 )

Estimate of any current year (FY S6) c o s t : $ 0 .0

P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S IS :_________________________ (A t ta c h  a s e p a ra te  p age  if n e c e s s a ry )

T h is  leg is la tion  am en d s  th e  pub lic  a s s is ta n c e  s ta tu te s  and rep la ce s  th e  A id to  Fam ilies w ith  D ep en d en t C h ild ren  (A FD C ) 
prog ram  w ith  a n ew  p rog ram  T h e  A la ska  Fam ily In d ep en d en ce  P rog ram . It in c ludes severa l p rov is ion s  th a t im p a c t p rog ram  
c o s t s .

G en era l A s s u m p tio n s : W e  a s s u m e , fo r p u rp o se s  o f th is  an a ly s is , th a t th e  an tic ip a ted  ch an g e s  in federa l law  ta k e  e f fe c t  on  
O c to b e r  1 ,  1 9 9 6  and th a t  th e  s ta te  regu la tion s  n e c e s s a ry  to  im p lem en t e a c h  o f th e  p rov is ion s o f  th is bill ta k e  e f fe c t  by  the  
e f fe c t iv e  d a te s  n o ted  . W e  a s su m e  no im p a c t on p rog ram  c o s t s  due  to  th e  tim e limit b e c a u se  m o s t  ind iv iduals  g o  to  w ork  
b e fo re  rece iv in g  6 0  m on th s  o f a s s is ta n c e . T h e  on ly ind iv iduals w ho  con tin ue  to  rece iv e  a s s is ta n ce  a fte r 6 0  m on th s  a re  th o se  
w h o  are e x em p t from  th e  p rov is ion .

J, D ire c tP repared  by : J im  N o r d lu n d , D ir e c to r  /  A — £  rc> P h on e : 4 6 5 -2 6 8 0
D iv ision : P u b lic  A ss is ta n ce _________ ^ ___________  D a te : 0 1 / 0 4 / 9 6

A pp rov ed  t y  C om :v  § /    D a te : /  / ^
A g en cy : D e p a r tm en t o f  H e a lth  &  S o c ia l  S e rv ice s_________________________________________________________ 1 1 ‘

QOton P&OPYTO PR0VIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
IRtv 12l95l96l.lno.il«/OAS_OHSS ^uiYimi 11 t t  u u r r  Page 1 of 2

For fu rth e r d istribu tion  in fo rm a tion , call th e  G o v en o r 's  Leg isla tiv e O ff ic er d istribu tion  in fo rm a tion , call th e  G (COMMITTEE COPY



Revision Date: BILL N O .
A N A LY S IS  ( c o n t . ) :

Family Independence Pom FY97 FYDS FY99 FYOO FY01 FY02 Total
Soasonal Benefits S - S (2.010.9) S (1.891.2) s (1.702.1) S (1.607.5) S (1,807.5) i (8,819.2)
Benefits based on expenses S (1,560.0) s (5.460.0) s (5.460.0) s (5.460.0) s (5.460.0) s (5.460.0) J (28.860.0)
No assistance 2 nd parent s (1,652.4) s (1.652.4) t (1,468.8) s (1.321.9) * (1.248.5) s (1.248.5) 5 (8,592.5)
Earned Income Disregards s 2.276.6 $ 1.110.4 t (1.820.7) $ (2.063.1) s (2,050.6) s (2.050.6) S (4.598.0)
Automobile Allowance s 161.6 I 363.2 s 383.2 s 363.2 s 363.2 s 363.2 s 1,897.6
Diversion Payments • (171.8) s (343.2) s (343.2) $ (343.2) s (343.2) s (343.2) $ (1,887.6)
Minor Teen Parents s (78.8) s (157.6) s (157.6) s (157.6) s (157.6) s (157.6) S (866.8)
Sanctions s (258.0) s (516.1) * (516.1) $ (516.1) s (516.1) s (516.1) s (2,838.5)
Child support pass-through s 600.0 s 600.0 t 600.0 $ 600.0 s 600.0 $ 600.0 s 3,600.0
Totals I (662.6) J (6.066.6) s (10.694.4) t (10.600.8) s (10.420.3) 5 (10.420.3) s (50,865.0)

S e c .  4 7 . 2 7 . 0 1 0  ELIG IBLE FAM IL IES
S e a s o n a l B en e fit -R ed u c tion  fo r T w o  P aren t Fam ilies : E ffe c t ive Ju ly  1 . 1 9 9 7 .  A s s is ta n ce  p aym en ts  to  tw o  p aren t fam ilies are  
red u ced  by  5 0 %  during th e  sum m e r m on th s  o f Ju ly , A u g u s t and S e p tem b e r  w hen  w o rk  is av a ilab le .

S e c . 4 7 . 2 7 . 0 2 5  FAM ILY  A S S IS T A N C E
Bene fits  b a s e d  on  h ou se h o ld  e x p e n s e s : E ffe c t iv e  Jan u a ry  1 . 1 9 9 7 .  Fam ilies w h o  p ay  little or n o h ou s in g  c o s t s  re ce iv e  a sm alle r  
a s s is ta n c e  p a ym en t th an  fam ilies w h o  p ay  m ark e t v a lu e  fo r the ir h ou s in g .

N o  A d d it io n a l^ A ss is ta n ce  fo r th e  S e c o n d  p a ren t in T w o  Paren t Fam ilies : E ffe c t iv e  O c to b e r  1 . 1 9 9 6 .  E lim inates th e  add ition a l 
$ 1 0 2  p aym en t fo r th e  n eed s  o f  th e  s e c o n d  p aren t in U n em p lo y ed  P aren t h o u s e h o ld s .

Earned In com e  D is regard s : E ffe c t iv e  Jan u a ry  1 . 1 9 9 7 .  T h e  earn ed  in com e  d isreg a rd s  are in c re a sed  to  a llow  fam ilies to  k eep  m ore  
o f th e  in com e  th e y  earn  and e n ro u r a g e  re c ip ien ts  to  gain  th e  jo b  exp e r ien ce  th a t is e ssen tia l to  lon g -te rm  s e lf -s u f f ic ie n cy . T h e  
d isrega rd s  a re  p h a se d  d ow n  3 low ly  o v e r  fou r y e a rs .

A u tom ob ile  A llow an ce : E ffe c t iv e  Jan u a ry  1 . 1 9 9 7 .  A llow s  e a c h  fam ily to  ow n  on e  v eh ic le , r e g ^ d ie s s  o f  v a lu e , b e fo re  th e  equ ity  
is c o u n te d  to  de te rm in e  eligibility .

S e c ,  4 7 . 2 7 . 0 2 C  D IV ER S IO N  P A Y M E N T S : E ffe c t iv e  Jan u a ry  1 , 1 9 9 7 .  D iv ersion  p aym en ts  p rov ide  fam ilies an  a lte rn ative  to  lon g ­
te rm  d e p en d en cy  by o ffe ring  ap p lican ts  a on e -tim e  lum p -sum  c a s h  p aym en t to  m ee t c ritica l n eed s  w h ile  th e y  ob ta in  em p lo ym en t 
and /o r ch ild  su p p o r t .

S e c .  4 7 . 2 7 . 0 2 7  A S S IS T A N C E  T O  M IN O R S : E ffe c t iv e  Jan u a ry  1 , 1 9 9 7 .  T h is  s e c t io n  p rov id es  th a t , w ith  sp e c if ie d  e x c e p t io n s , 
unm arried m in or p a ren ts  m u s t live w ith  a p a ren t or legal guard ian , an adu lt re la tiv e , o r in an o th e r  a d u lt -su p e rv ised  living 
a rran gem en t.

S e c . 4 7 . 2 7 . 0 3 0  FAM ILY  SE LF -SU F F IC IE N C Y  P LA N ; S e c .  4 7 . 2 7 . 0 3 5  P A R T IC IPA T IO N  IN W O R K  A C T IV IT IE S ; S e c . 4 7 . 2 7 . 0 8 5  
S A N C T IO N S ; R E C O V ER Y  OF  C O S T S : E ffe c t iv e  Jan u a ry  1 , 1 9 9 7 .  C erta in  fam ilies m u s t c o o p e r a te  in d ev e lop in g  a s e lf -su f f ic ie n cy  
plan and p a rt ic ip a te  in w ork  a c tiv it ie s . Failure to  com p ly  resu lts  in a red u c tion  in a s s is ta n c e .

S e c . 4 7 . 2 7 . 0 4 0  A S S IG N M E N T  OF  S U P P O R T  R IG H T S ; C O O PE R A T IO N  W IT H  CH ILD  S U P P O R T  A G E N C Y : E ffe c t iv e  Ju ly  1 , 1 9 9 6 .  
This s e c t io n  con tin u e s  th e  s ta te  sh a re  o f  th e  ch ild  su p p o r t p a s s -th ro u g h  p aym en t, pa id  to  re c ip ien ts  for w h om  C SE D  re c ie v e s  
m on th ly  ch ild  su p p o r t c o lle c t io n s .

Child S u p p o r t C o lle c t io n s : T h e  ch ild  s u p p o r t e n fo rcem en t o c cu p a tio n a l and  d r iv e r 's  licen se  p rov is ion s o f th is  leg isla tion  in c re a se  
ch ild  su p p o rt c o lle c t io n s  for A FD C  ch ild ren  and  sh ift p rog ram  funding from  GF  to  GF  p rog ram  re c e ip ts  do lla r fo r do lla r .
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Revision Date:

Title:

S T A T E  O F  A L A S K A1996 L E G I S L A T I V E  S E S S IO N 0
. F i r  C A L  N O T E . 3

@  Version: HB 400

An act relating to welfare reform

(H) Publish Date: 1-8-96

Dept. Affected: E D U C A T I O N _________________

'BRU: Teaching & Learning Support

Component: Teacher Certification

Rules Committee

Governor

Sponsor:

Requester:

Expenditures/Revenues:
C O M P O N E N T  S E R I A L  NO. 1240 

(Thousands of Dollars)

O P E R A T I N G  E X P E N D I T U R E S FY97 FY98 FY99 FY00 FY01 FY02

P E R S O N A L  S E R V I C E S 17.8 17.3 17.8 17.8 17.8 17.8

T R A V E L 2.0

C O N T R A C T U A L 1.0

SUPPLIES

E Q U I P M E N T

L A N D  & S T R U C T U R E S

G R A N T S .  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 20.8 17.8 17.8 17.8 17.8 17.8

C A P I T A L  E X P E N D I T U R E S

C H A N G E S  IN R E V E N U E S

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program Receipts 

Other: 1007 I/A Receipts 20.8 17.8 17.8 17.8 17.8 17.8

T O T A L 2u.8 17.8 17.8 17.8 17.8 17.8

Estimate of current year (FY96) cost: 5 0 

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

1

ANALYSIS: (Attach a separate page if necessary) The Teacher Certification Office is transferred to the

Division of Teaching & Learning Support in the FY97 budget. The proposed legislation will require the Department of 

Education. Teacher Certification Office, to compare each initial and renewal certificate applicant received daily against 

a -.:onsolidated list of persons in noncnmpliance provided by the Department of Revenue. The department will need a 
new part-time Administrative Clerk II position to assist with the additional processing required in this legislation. The 

legislation will also require the State Board of Education to adopt regulations and there will be related travel and 

advertising costs. Teacher Certification staff will be involved in dpveloping department regulations. Funding will come 

through the Department of Revenue, Child Support Enforcement Agency (CSED), contingent upon approval of the fiscal 

note for a R S A  with C S E D . _______________________________

Prepared by: 

Division:

K imberly H o m m e ,  Special Assistant Phone: 465-2803

Commissioner's Office

Approved by Commissioner:

Agency: Department of Education

Shirley J.H6lloway. Ph.D". ^

Date: January 5,1996

Date: January 5.1996

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
COMM ITTEET O ^ t r ib u t io n  information call the Governor's Legislative Office



FISCAL NOTE

1996 LEG ISLA TIV E SESSION
Revision Date:___________________________________________
Title: An Act relating to certain licenses.... for persons
who are not in substantial comptiance...with child support;...
Sponsor Rules Committee____________________________
Requestor.

ST A T E  O F  A L A S K A

Governor

0. 4

Bill Version:_____________

(H) Publish Date: 1-8-96

HB 400

Department Commerce and Economic Development
BRU: Occupational Licensing______________

Component Operations_________________________

COMPONENT SERIAL #: 1844

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY 01 FY 02
PERSONAL SERVICES 41.5 41.5 41.5 41.5 41.5 41.5
TRAVEL 5.0 5.0 5.0 5.0 5.0 5.0
CONTRACTUAL 29.7 29.7 29.7 29.7 29.7 29.7
SUPPLIES 1.0 1.0 1.0 1.0 1.0 1.0
EQUIPMENT 6.3
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 83.5 77.2 77.2 77.2 77.2 77.2

CAPITAL EXPENDITURES I I I I I

CHANGE IN REVENUES 83.5 77.2 77.2 77.2 77.2 77.2

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts | I
1003 GF Match I
1004 General Fund I
1005 GF/Program Receipts I I
1006 GF/MHTIA I
Other (Inter Agency Receipts) 83.5 77.2 I 77.2 77.2 77.2 77.2
TOTAL 83.5 77.2 77.2 77.2 77.2 77.2

Estimate o f any current year (FY 96) cost: $ 0.0

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
Tne bill prohibits the division of occupational licensing from issuing or renewing a license for a person who is not in 
compliance with orders, judgments, or payment schedules for child support. To comply with this bill, the division will be 
responsible for adapting the division's computerized licensing records to compare with the records provided by the child 
support enforcement division, coordinating the notification of applicants who are not in compliance, issuing the temporary 
licenses provided for in the bill, and responding to inquiries and complaints made to the division for refusing to issue or 
renew a license. (Continued on attached pages.)

Prepared by: 
Division:

Jennifer StricKler, Admin. Office Phone: 465-2144
Occupational Licensing

/
I

Approved by Commissioner __________ William L  Hensley *
Agency: Commerce and Economic Development T

Date: January 4, 1996 
Date: / -  iT 'fL

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information, call the Governor's Legislative Office
Page 1 of 3COMMITTEE COPY



@  FISCAL NOTE Q

STA TE O F A LA SK A  B ILL N O .: ______
1996 L E G ISL A T IV E  SE SSIO N

A N A LY SIS: (Continued)

D E PA R TM EN T O F  C O M M E R C E A N D  E C O N O M IC  D E V ELO PM EN T 
FISC A L  N O T E  CA LC U LA TIO N S

T w o years  ago, the child support enforcem ent division estim ated the num ber o f  licensees no t in 
compliance with child support requirements to  be betw een 1,350 and 5,000. A preliminary m atch o f  
occupational licensees against the  child support database reported  a 5,200 m atch in nam es although 
not all o f  these individuals m ay be in violation o f  child support requirem ents. Therefore, this fiscal 
note is based on the low er estim ate o f  1,350.

The estim ated costs to  the division o f  occupational licensing to  implement the bill are as follows:

P E R S O N A L  S E R V IC E S : $ 41.5

The request of one position identified below assumes that an existing Paralegal position, PCN 08- 
2086 authorized to implement the student loan default program (a program with similar 
responsibilities to those established in this bill) to be utilized to support the child enforcement 
program as well The one position shown below is needed in addition to fu lly  implement the 
provisions oj this bill. The division is unable to absorb further responsibilities without additional 
staff resources.

1 - O ccupational Licensing Exam iner I, Range 12, PFT, Juneau

This position will analyze the 1,350 applicants m atched by com puter with the 
child support enforcement data and provide further manual analysis to  determine 
which applicants are not in com pliance with child enforcem ent requirements; 
send notices to the applicants; com m unicate with child support enforcem ent for 
release inform ation; coordinate with o ther licensing staff fo r the issuance o f  a 
tem porary  license; coordinate withholding o f  licenses with enforcem ent staff, 
etc.

T R A V E L : S 5.0

The travel will allow sta ff to  check on licensees who continue to  practice without a license 
after expiration o f  the 150 day tem porary permit. The cost identified is based on four tw o-day 
trips between Anchorage and Juneau, three tw o-day trips betw een Anchorage and Fairbanks; 
and trips to  other areas o f  the sta te  as necessary.

Page 2 o f 3



C osts fo r contractual services covers:

P rin ting o f  tem porary perm its and licenses, $1.0
T elephone and fax costs, $3.5
Certified mail and o ther postage costs, $4.5
C om pu ter program m ing costs, $20.7 (this funding is based on one-third o f  a 
program m er position o f  which full costs are anticipated to  be shared w ith tw o 
o ther divisions)

S U P P L IE S : $1.0

T he cost o f  su op* ^  is estim ated to  be $1.0 fo r the new position.

E Q U IP M E N T : (O n e-tim e  costs) $ 6.3

This is a one-tim e cost fo r equipm ent and office set-up for the new  position.

T O T A L : $83.5

C O N T R A C T U A L : ^  j g j  $ 29.7

R E V E N U E : Inter-A gency R eceipts to  cover program  costs.

FU N D  SO U R C E : The division anticipates funding to  be provided by inter-agency receipts from  the 
D epartm ent o f  Revenue, which m ay include federal funding received by that departm ent.

F ees collected by licensees affected by this bill can be used to offset the am ount o f  inter-agency 
rece ip ts  from  the D epartm ent o f  Revenue. Unlike the general fund program  receipts from other 
licensing program s, the requirem ents o f  this bill do not relate to  "regulation o f  the profession", 
th ere fo re , licensing fees o f  an occupation will not be increased to  pay for com pliance with the 
requirem ents o f  tliis bill.
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N 0' i £ -
BillTWsiion: HB 400
(H) Publish Date: 1-8-96

FISC AL NOTE
STATE OF ALASKA 
1996 LEGISLATIVE SESSION
Revision Date:__________________________
Tide: Welfare Reform

BILL NO.

Sponsor Rules Committee by request of the Governor

Department; Commerce and Economic Development
BRU: Insurance__________________________________

Component: Operations_________________________________

Requestor Governor COMPONENT SERIAL NO. #354

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 97 1 FY 98 1 FY 99 FY 00 FY 01 I FY 02
PERSONAL SERVICES 1 I
TRAVEL i r ~ I
CONTRACTUAL 26.0 i 21 .2 | 21 .2 21.2 21.2 I 21 .2
SUPPLIES I I |
EQUIPMENT I I I
LAND & STRUCTURES I I I
GRANTS. CLAIMS ! I i
MISCELLANEOUS !
TOTAL OPERATING 2.6.0 I 21 .2 ! 21.2 -1 .2 21.2 ■ 21 .2

ICAPfTAL EXPENDITURES"

CHANGE IN REVENUES 26.0 ■ 21.2 21.2 i 21.2 21.2 21.2 |

1002 Federal Receipts
1003 GF Match
1004 General Fund
1005 GF/Program Receipts
1006 GF/MHTIA
Other 1007 Interaoencv Receiots

| !i t t t,I
26 .0 I 21 .2 f 21 .2 21.2 21 .2 1 21 .2

TOTAL 26.0 i 21 .2 1 21.2 21.2 21 .2 21 .2

Estimate ot any current year (FY 96) c o s t ; S 0.0

POSITfONS
FULL-TIME | I ' t
PART-TIME
TEMPORARY j I
ANALYSIS: (Attach a separate page if necessary)
There are three divisions impacted By this legislation within the Department of Commerce & Economic Development; Insurance; 
Banking. Secunties. & Corp.: and Occupalional Licensing. E -ch  division is prepanng a fiscal note which reflects one-third of the 
cost of an Analyst/Prcgrammer IV. R-19 since each ol our licensing programs will have to be modified and maintained for the 
new licensing and notice requirements to be implemented by this legislation. It is the intent of each division lo RSA Iheso funds 
to DCED's Division ot Administrative Services since the data processing unit for the department is within that division. The 
change in revenue reflects the interagency receipts to be received from the Dept, of Revenue, which will then be RSAed to 
DCED's Division of Administrative Services. ________
Prepared by: 
Division:

Joan Brown. Administrative Officer 
Insurance - _______

Phone: 465-2597

Approved by Commissioner William L  Hensley 
Agency: Commerce and Economic Pi

Date: 1/4/96 
Date: M

lopmentPREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information, call the Governors Legislative Office Page 1 of 1
COMMITTEE COPY



F IS C A L  N O T E
STATE OF ALASKA 
1996 LEGISLATIVE SESSION 
Revision Date: ___________________________
TOe: W elfare Reform

Sponsor

Requestor
Rules Committee
Governor

f !
Version: hb aoo

) Publish Date: 1-8-96
Departm ent Commerce and Econom ic Development 

B R U : Banking, Securities and Corporations 
Com ponen t Bankins, Securities and Corporations

COMPONENT SERIAL NO. 1 2 3 3

OPERA T IN G  EXPEN D ITURES FY 97 FY 98 FY 9 9 FYOO FY 01 FY 0 2
P E R SO N A L  SE R V IC E S
TRAVEL
CO N TR A C TU A L
SU PPL IE S
EQU IPM EN T
LAND 4  S T R U C T U R E S
G R A N TS , CLAIM S
M ISCELLA N EO US

29.1 24 .3 24 .3 24 .3 2 4 .3 2 4 .3

TO TA L  O PERAT ING 29.1 2 4 .3 2 4 .3 24 .3 2 4 .3 2 4 .3

ICAP ITAL EXPEN D ITURES

CHANGE  IN REV EN U ES 29.1 | 2 4 .3 2 4 .3  I 2 4 .3 24 .3 2 4 .3

FUND S O U R C E (Thousands o f Dollars)
10 02  Federal Receipts I
1003 GF Match .......................... I
10 04  General Fund
10 0 5  GF/Program  Receipts I
1006 GF/MHTIA I
1007 Interagency Receipts 29.1 I 2 4 .3 24 .3 24 .3 2 4 .3 2 4 .3
TOTA L 29.1 i 2 4 .3 24 .3 24 .3 24 .3 2 4 .3

E stim ate  o f  an y  curren t y ea r (FY  9S ) c o s t : S  0 .0

POSIT IONS
FULL-TIM E I I
PART-TIM E I I
T EM PO RA RY I I I

A N A LY S IS : (Attach a separate page il necessary)
$26.0 for FY 96 and $21.2 for the remaining years w ill be used to fund one-third of an analyst/programmer for the 
Department of Commerce and Economic Development. This person w ill be shared by the Division of Banking, Securities and 
Corporations, Division of Insurance, and the Division of Occupational Licensing. This position is necessary to program and 
maintain the programs for matching records. $3.1 is the cost of receiving ,*• 9-track ASCII tape, bimonthly, from the Central 
Registration Depository (CRD). The CRD is the central national agency tor licensing security agents and broker dealers. The 
cost is $510 per tape x 6 tapes per year. REVENUE - lnte(.-A^ency?B^ejpts to^coNfrfprogram costs.
Prepared by:
Division:

Approved by Com m issioner 
Agency:

Willis F. Kirkpatrick. Director 
Banking. Securities and Corporations

Phone:
Date:

4 65 -2 52 1

William L  Hensley
Commerce and Econ

UofL-l- Iff
i<frnic Develbpment

Date: /  "  V  - 9 4

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICEFor further distribution information, call the Governor's Legislative Office Page 1 of 1

-  JM M ITTEE  COPY



FISCAL NOTESTATE O F A LASKA1996 LEGISLATIVE SESSIO:
Mn, 1_

. Version: HB 400
Revision D ate : 
Title: A n  A c t to  a c c o m p l is h  w e lfa r e  r e fo rm  b y
e s ta b l is h in g  th e  A la s k a  F am ily  In d e p e n d e n c e  P ro g ram

) Publish Date: 1-8-96

Dopt. A ffe cted : H e a l th  a n d  S o c ia l  S e rv ice s
BRU: P u b lic  A s s is ta n ce ______________
Com ponent: P F D  H o ld  H a rm le s s

Sponsor:
Requestor:

R u le s  C om m itte e
G o v e rn o r  K n ow le s

COMPONENT SERIAL N O . 2 2 5See also (SN#):____
E xpen d itu re s /R ev en u e s : (Thousands o f Dollars)
O PERAT ING  EXPEND ITURES F Y 97 F Y 9 8 F Y f '3 FYOO F Y 01 F Y 0 2

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIM S
M ISCELLANEOUS

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

( 1 1 9 . 9 ) ( 6 3 2 . 3 ) ( 8 9 3 . 3 ) ( 9 0 2 . 4 ) ( 8 9 4 . 2 ) ( 8 9 4 . 2 )
0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

TOTAL OPERATING ( 1 1 9 . 9 ) ( 6 3 2 . 3 ) ( 8 9 3 . 3 ) ( 9 0 2 . 4 ) ( 8 9 4 . 2 ) ( 8 9 4 . 2 )

CAPITAL EXPENDITURES | 0 . 0 0 . 0 0 . 0  | 0 . 0  | 0 . 0 0 . 0

CHANGES IN REVENUES ( ) 0 . 0 0 . 0 0 . 0  | 0 . 0 0 . 0 0 . 0

FUND  SO U R C E (Thousands of Dollars)
1 0 0 2  Federal Receipts 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 3  GF M atch 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 4  GF 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 0 5  GF/Program Receipts 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
1 0 3 7  GF/Mental Health 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
O th e r 1050 PFD Funds ( 1 1 9 .9 ) ( 6 3 2 . 3 ) ( 8 9 3 . 3 ) ( 9 0 2 . 4 ) ( 8 9 4 . 2 ) ( 8 9 4 . 2 )

TOTAL ( 1 1 9 . 9 ) ( 6 3 2 . 3 ) ( 8 9 3 . 3 ) ( 9 0 2 . 4 ) ( 8 9 4 . 2 ) ( 8 9 4 . 2 )

Estimate o f any current year (FY 96 ) c o s t : 4 0 . 0

P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S IS : (A t ta c h  a s e p a ra te  p ag e  if n e c e ss a ry )

PFD H old  H a rm le ss  p aym en ts  re p la ce  A FD C  ben e fits  w hen  rece iv ing  th e  d iv idend c a u s e s  ind iv iduals to  lo se  eligibility or to  
h av e  b en e fits  re d u ce d . S o m e  o f th e  sav in g s  to  th e  A F D C  p rog ram  p rov ided  fo r in th is bill re d u c e  c o s t s  in th e  PFD H old  
H arm le ss  B R U .

\
P repared  by : J im  N o rd lu n d , D ir e c to r
D iv is ion : P u b lic  A ss is tan ce  / ___________

_£ h on e : 4 6 5 -2 6 8 0  
D a te :

A pp rov ed  by C om : ( jV  
A g en cy :

01/05/96

eh P e rd u e . C om m is s io n e r
D e p a r tm en t o f  H e a lth  &  S o c ia l S e rv ice s

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICECOMMITTEE COPY  For further distribution information, call the Govenor's Legislative Office
(He* 12/95l96IUno.*lj/OASJ)MSS Page 1 of 1



STATE OF ALASKA 
1996 LEGISLATIVE SESSION
Revision Date: January 5. 1996
Title: .Welfare,Reform

FISCAL NOTE

Dept. Affected: 
BRU:
Component:

X  21

Public Safety___________________
-Alaska StatgJroppgrs________
-Beiachments  _____________

^ ^ 11 Version: HB 400

XH) Publish Dale: 1-8-96

Sponsor:
Requestor.

Rules Committee
Governor COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
OPERATING FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 41- -0- -0- 41- 41- 41-

CAPITAL -0- 41- .. .. . -0- -0- -0- -n-

CHANGE IN REVENUES ( ) - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -Revenue Code

FUNDING: (Thousands of Dollars)
1002 Federal ReceiDts
1003 GF Match
1004 GF
1005 GF/Proaram
1006 GF/MHTIA
Other
TOTAL -0- 41- -0- -ft- -n- -0-

Estimate o f current year (FY 95) impact: S 

POSITIONS:
FULL-TIME 0 0 I 0 I 0 0 0
PART-TIME 0 0 I 0 I 0 0 0
TEMPORARY 0 0 I 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.)

The yearly fiscal impact o f this b ill on the Divison o f Alaska State T rooper is less than $500.

AI nska State Troopers
Phone 465-5505__________
Date: January 5. 1996

Dale: V /  /  9 C

Prepared By: Lt. Dan Lowdcn
D ivision:

Approved by Commissioner: 
Agency: Ronald L. Ottc. Department o f Public Safety

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information call the Governor's Legislative OfficeRevues Page 1 of 1



®  FISCAL NOTE @

Revision Date: _____________________________________________
Title: •...relating to  certain licenses and applications for
licenses.-.establishing the Alaska Family Independence Program...*
Sponsor: _________ Rules by Request of the Governor
Requester: Governor's Office/OMB________________________

Expenditures/Revenues

ST A T E  O F  A L A SK A1996 L E G IS L A T IV E  SESSIO N
No. 20

Bill Version: h b 400

(H) Publish Date: 1-8-96

Dept. Affected:
| BRU: __
.Component: __

Department of Law
Civil Division
General Legal Services

.COMPONENT SERIAL NO. 

(Thousands of Dollars)

2087

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 00 FY 01 FY 02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 ' 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimata of any current year (FY95 cost: $ 0.0
POSITIONS
FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
This bill w ill establish the  A laska Family Independence Program , repeal the fo rm er A id  to Fam ilies w ith  

Dependent Children and Basic Skills programs, and authorize the Departm ent o f Health and Socia l Services to  
in itia te  new  program  changes under federa lly approved waivers if  federal we lfa re re fo rm  leg is la tion is n o t in 
place by the next federal fisca l year. In addition , th is  bill w ill also s treng then the ab ility  o f the Child Support 
Enforcement D ivis ion to  co lle c t child suppo rt by lim iting  professiona l and drive r license renewals o f parents w ho 
are no t cu rren t in the ir suppo rt ob ligations, and provides fo r a change in cou rt rules to  estab lish a suppo rt 
ob liga tion fo r grandparents w hen  a m inor ch ild  has a child.

This new  proposal d iffe rs  dram atica lly  from  previous bills, inc lud ing the dem onstra tion bill vetoed las t year.
It assumes the passage o f federa l welfa re re fo rm  w h ich  w ill a llow  the s ta te to move beyond the  lim its  o f 
dem onstra tion  pro jects th a t can on ly operate w ith  a portion o f the  caseload, to  com prehensive w e lfa re  re fo rm . 
Thus, the entire progfam  caseload wilL-come under the  prov is ions o f the bill.

I j l
Prepared by: 
Division:

Richard I.T’eques. Director
Administrative Services/Difrision /

(\t c
A p p r o v e d  by  C o m m is s io n e r :_______________________ B ru ce  M . B o t e lh o . A t to r
Agency: _________________ _

v General
S T?rer77

I

Phone:.
Date:.
Date:

4 - 6 5 - 3 6 7 2
1 / 3 / 9 6

1 / 3 / 9 6
Department o< Law

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor furthor distribution information, call tho Governor's Legislative Office
c o m m 'e & w p Y Pago 1 of 2



# FISCAL NOTE
ANALYSIS CONTINUATION:

Even though the federal welfare reform bill has not yet been enacted, this bill fits well within the parameters 
of the likely federal reform scenarios. Should federal legislation pass during the legislative session, the 
Administration will promptly inform the legislature of any conforming amendments that may be necessary. 
Should federal legislation not be enacted this year, the bill also includes a provision which allows the 
Department of Health and Social Services to initiate the bill's program changes, though on a more limited basis, 
through demonstration projects under federal waivers.

This bill contains four major parts: 1) a section that establishes a new family independence program that is 
designed to move families from dependancy to self-sufficiency by providing temporary assistance and job- 
related services to families; 2) a sr>cti- n that establishes a grandparent support obligation when a minor child 
has a child; 3) a section establishing restrictions on professional licenses and drivers' licenses if a parent is not 
providing support in accordance with an established support order; and, 4) sections that will allow the 
Department of Health and Social Services to initiate the new program upon approval of the federal program 
authorities under waivers until federal welfare reform is accomplished.

The Department of Law's primary role in the implementation of this bill will be to advise the Department of 
Health and Social Services of the legal requirements of the federal legislation when it is finally approved, and to 
review new regulations that will be required to implement the bill. For example, the Department of Health and 
Social Services will need a comprehensive set of regulations for the Alaska Family Independence Program, to 
replace regulations now in place for the Aid to Families with Department Children and Basic Skills programs.
The Division of Occupational Licensing will need regulations allowing 32 occupational boards to charge for and 
issue temporary licenses. Likewise, the Division of Motor Vehicles will need new regulations allowing the 
division to issue temporary drivers' licenses. Finally, some new regulations will be needed by the Division of 
Child Support Enforcement to handle appeals based on the bill’s license revocation provisions.

In all cases, except for the Department of Health and Social Services, the new regulations that will be 
required are relatively minor in nature, requiring between 40 and 140 hours of attorney time per agency to put 
the regulations in place. This work will be handled by existing staff. In the case of Health and Social Services, 
up to 250 hours of attorney time may be needed because of the comprehensive scope of the regulations that 
will be required. Although this represents a substantial body of work it is not sufficient to warrant fiscal note 
costs, and will be handled by existing staff by deferring lower priority work until the regulations are completed. 
Because this is a new program, legal challenges may be brought against the program, resulting in a need for 
some attorney time. Also, if federal reform legislation is not enacted, some attorney time will be needed to 
assist the Department of Health and Social Services negotiate federal waivers for demonstration projects. In 
either event, the work involved will not be substantial and will be handled by existing staff without additional 
cost.

STATE OF ALASKA BILL NO.1996 LEGISLATIVE SESSION
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Revision Date:
Title:

STATE O F  A L A S K A1996 LEG ISLA TIV E  SE S S IO N
Welfare Reform

Sponsor
Requestor:

Rules Committee
Governor

FISCAL NOTE . 19

Version: HB 4°°

i) Publish Date: 1-8-96

Department Affected: Labor
BRU: Labor Standards & Safety
Component: Wage and Hoi»~ 

Administration
COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands o Dollars)
OPERATING FY 97 FY 98 FY 99 FYOO FY 01

PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE#

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF/MHTIA
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY96) impact: S None

ANALYSIS: (Attach a separate page if necessary)

Because there are only five employment agencies in the state and new applications are extremely rare, 
this bill would have minimal impact on the Wage and Hour Administration component's workload.

Prepared by: Alan W. Dwyer. D irector [/Jfa/f'jf, — - Phone : 269-4914
Division: Labor Standards and Safety_______________J ______  Date : 1/4/96

Approved by Commissioner: TomCashen. Comm issioner m  r
Agency: Department of Labor______________________________ Date:  1/4/96

C O M f f iF f }F £ E T& U P V DE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
Forturther distribution information call the Governor's Legislative Office

Rev 10/95 Page 1 of 1



STATE O F ALASKA1996 LEG ISLA TIV E SESSI#
FISCAL NOTE No. 18

Bill Version:_____________

(H) Publish" Date: 1-8-96

HB 400
Revision D ata: 
Tide: A n  A c t to  A ccom p lish  W e lfa re  R e fo rm  by
E stab lish in g  th e  A la sk a  F am ily  Independence P ro g ram

Dopt. A ffected : H e a lth  an d  S o c ia l Serv ices
BRU : M ed ic a l A ssistance___________
Com ponent: M ed ic a id  Serv ices____________

Sponeor:
Requestor:

R u le s  C om m ittee
G o v e rn o r  Kn ow les

COM PONENT SERIAL NO . 2 0 7 7
Sec also (SN#):_____

OPERATING EXPENDITURES FY97 FY98 FY99 FYOO FY01 FY02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGES IN REVENUES

FUND  S O U R C E (Thousands of Dollars)
1 0 0 2  Federal Receipts
1 0 0 3  GF M atch
1 0 0 4  GF
1 0 0 5  GF/Program  Receipts
1 0 3 7  GF/Mentai Health
O th e r  (p le a s e  s p e c ify )

TOTAL 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimate of any current year (FY96) coat: 

P O S IT IO N S :

$0.0

FULL-TIME
PART-TIME
TEM PORARY

A N A L Y S IS : (A t ta c h  a s o p o ra te  p a g e  if n a c o s s o ry )

T h e  D iv is ion  o f  M ed ic a l A s s is t a n c e  c a n n o t  d e te rm in e  th is  b ill's  im p a c t  on  M od ic a id  and  th e  ro la tod  h o ld  h a rm le s s  p r o g r am s  a t 
th is  t im e . T h e re fo r e , th e  D iv is ion  h e e  n o t  e s t im a te d  th e  f is c a l im p e d  o f  th ie  bill.

C o n g r e s s  is cu rren tly  c o n s id e r in g  b o th  w e lfa re  re fo rm  an d  M e d ic a id  re fo rm  leg is la tion  th a t w ill fu n d am en ta lly  a lte r  th e  
re la t io n sh ip  b e tw e e n  M e d ic a id  an d  c a s h  a s s is ta n c e  p r o g r a m s . T h e  p r o p o s e d  c h a n g e s  to  th is  re la t io n sh ip  h a v e  v a r ie d  w id o ly  
am on g  th e  d iffe ren t v e r s io n s  o f  fe d e ra l w e lfa re  an d  M e d ic a id  r e fo rm  le g is la tion . A s  a re su lt , th e  D iv is ion  c a n n o t d e te rm in e  
w h e th e r  c< h o w  th e  A la sk a  M e d ic a id  p ro g ram  w ill b e  a f fe c to d  b y  th is  bill.

P re p a re d  b y : J on  Sherw ood
D iv is ion : M ed ica l A ssistance

A p p r o v e d  b y  C o m :  
A g e n cy :

P h o n e : 4 6 5 -3 3 5 5  
D a te : 01/05/96
D a te :

D epartm en t o f  H ea lth  &  S oc ia l Services

nrtM firf / TT PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEl*UMMITTEE COPY For further distribution information, call the Govenor's Legislative Offico
IR*v 12/96IO flfi«no.»l«a)A S_O H SS Page 1 of 1



F IS C A L  N O T E

Revision Date: ______________
Title:

STATE OF ALASKA
1996 LEGISLATIVE SESSION

No.
Biiri
(H)' f t

sion: HB 400
ubiish Date: 1-8-96

Weifsro Reform
Dept. Affected: Fish and Game
BRU: Administration and Support
Component: Administrative Services

Sponsor: Rules st Request of Governor
Requester: Governor COMPONENT SERIAL NO. 479
Expenditures/Ravenues Thousands of Dollars)

OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY 00 FY01 FY 02
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0 0 0 0 0

CHANOE IN REVENUES ( ) o 0 0 0 0 0|

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts I
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Montal Health
Other
TOTAL
Estimate of any currant year (FY96) oost: $ 0
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (A ttach a soparate page if necessary)

Prepared by: G ero i F -uce C '~~X O .
Division: Com m issioner’s O ffice _ / V

Phone: 405-6143 
Data:

Approved by C om m issioner: Frank Rue £  / b L
4 " “ ™ '  Fish end Game

12/28/95
Data: 12/28/95

Agency

c o m m i t t e T ' S S M H ,
OVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE

u r th a r  d is t r ib u t io n  in fo rm a t io n ,  c a ll  t h a  G o v a r n o i ’a L a g ia la t iv a  O ff ic a

(R a v  1 1 /9 5 1  9 0 f n n o .x l i / 0 B R P a g a  1 o f  1



FISCAL NOTE B ^ P b rsio n : hb 400
Revision D a t e : ___________________________
Title: W elfare Reform

STATE OF ALASKA
1995 LEG ISLATIVE SESSION

(H) Publish Date: 1-8-96

Department Affected: Environmental
Conservation

Sponsor Rules Committee
Requestor: Governor Tony Knowles

BRU: A ll DEC BRUs
Component: A ll DEC components

COMPONENT SER IA L NO.

O PER A T IN G  E X P EN D IT U R E S FY 96 FY 97 FY 98 FY 99 FY 0 0 FY01
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS

*

T O T A L  OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L  E X P EN D IT U R E S

CH A N G E  IN  R E V EN U ES  (

FUND SO U R C E
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF/MHTLA 
Other -
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY95) cost: $ 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
No fiscal impact on DEC.

Prepared by: Larry Jones
Division: Director. Division o f  Administrative Services

Phone
Date

465-5010

1/5/96

Approved by Commissioner:____________________
Agency: Department o f Environmental Conservation

‘ 7/yv\£,2L L / Date:

m & 0 w m m E . , c o p Y

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Leeislativc Office
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Revision D a t e :___________________

STATE OF A LASKA ^1996 LEGISLATIVE SE SSIO N
FISCAL NOTE

No. 15

Br tension: hb 400

(publish- Date: 1-8-96

Title: An Act Relating to Welfare Reform BRU:
Component:

.Cflmmunity.&. Regional Affairs

Sponsor: Rules Committee
Requestor: Governor COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)
n P F R A T llU r t FY  q ? fy qp. fy qq fy nn fy ni FY no
p f r r d n a i  q F R v i r p q
TRAVF1
r.flNTR APTl IAl
RIJPPI IFF,
FDIIIPMFMT
I AND A FTRIIPTIIHFF
fiRANTF PI AIMF
Miqr.FI 1 ANFOI IF
T f lT A I  D P F R A T 1N G n n o  n _____ n.n . n.n . __ n.n n.n
.CAPITA! FXPFNnmiRFS
CHANGE IN R E V EN U ES ( )

R*v*nu« C od*

1 0 0 ?  F e d e ra l R e c e i c t s
1 0 0 3  G F  M a tc h
1 0 0 4  G F
1 0 0 5  G F /P r o g r a m  R e c e ip t s
10DC G F /M H T IA
O th p r
T O T A I nn 0 .Q n n nn n n nn

Estimate of current year (FY 95) impact: $ 

P O S I T IO N S :

N o n e

F U L L -T IM E 0.0 n 0 0 0 on 0 0 n r
P A R T -T IM F
T E M P O R A R Y

ANALYSIS: (Attach a separate page if necessary.)

In its present form, the welfare reform bill lacks adequate detail for the department to determine 'fiscal impact'. While we offer 
a zero fiscal note, we do so with reservations. There may well be fiscal implications to the department which we are currently 
unable to determine. However, until there ;s additional detail on how the job training and child care systems are going to be 
expected to perform in meeting the intent j f  welfare reform, we will remain neutral in our assessment of fiscal impact.

Prepared By: 
Division:

Remond Henderson, Directo
Administrative Services

Phone: 465-4708
Date: 1/4/96

Approved by Commissioner 
Agency:

Date: 1 / 4 /9 6
Mike Irwin, Dept, of Community & Reg. Affairs 

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office

COMMITTEE  C o r -
11/94 Page 1 of



Revision Date: __________________

ST A T E  O F  A L A S K A1996 L E G IS L A T IV E  SESSIO N
FISCAL NOTE

#
14

Version: hb 400
(H) Publish Date: 1-8-96

Title: ’An Act relating to welfare reform,...’
Dept. Affected: Administration 
BRU: Eflcsqnml__________

Sponsor. Rules Committee
Requestor Governor

EXPENDITURES/REVENUES:

Component: Personnel

_ COMPONENT SERIAL NO. 56

(Thousands of Dollars) ________
OPERATING EXPENDITURES FY 97 FY 98 FY 99 FY00 FY 01 FY 02

PERSONAL SERVICES
TRAVEL
CONTRACTUAL •
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0 0 ....... ‘....... 0 0 0

CHANGE IN REVENUES f 1 0 0 0 0 . 8 .. o . . . 0.

FUND SOURCE: (Thousands of Dol ars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
OTHER
TOTAL oo 0.0 0.0 0.0 0.0 0.0
Estimate o f any cu rren t year (FY 96) cos t: S -0- 
POSITIONS: ________________________________
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a sepaiate page if necessary.) 
There is no fiscal impact to the Division of Personnel.

Prepared by: Beverly Reaume, Director    Phone: 465-4429
Division: Personne l________________________ ________________  Date: ___________

Approved by Commissioner: Mark Bover
Agency: Department of Administration_____________________ I__________  Date:

V.PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information, call the Governor’s Legislative OfficeRev: 12/95 Page J_of J_
COMMITTEE COPY



F IS C A L  N O T E

Revision D ate :____________________________
Title: Welfare Reform_________

STATE OF ALASKA1996 LEGISLATIVE SESSION
Sp on so r  Rules Committee
R equ esto r Govom or

No. 13
Bill Ver'^n: hb 400 
(H) Date: 1-8-96

Dept. Affected: Revenue   _______
BRU : Child Support Enforcement Division

_ Component: Child Support Enforcement Division

COMPONENT SERIAL NO. 111

Expenditures/Revenues (Thousands of Dollars)
OPERATING  EXPEND ITURES FY 9 7 FY 98 FY 99 FYOO FY 01 FY 02

PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPL IES
EQU IPM ENT
LAND & ST R U C T U R ES
GRANTS, CLAIMS
M ISCELLANEOUS

34 5 .6 359 .4 3 7 3 .8 3 8 8 .7 4 0 4 .3 4 2 0 .4

6 4 5 .8 52 1 .9 53 5 .3 549 .4 5 6 4 .0 57 9 .4
6 .4 6 .4 6 .4 6 .4 6 .4 6 .4

7 5 .5

TOTAL O PERATING 1 .0 7 3 .3 887 .7 91 5 .5 944 .5 9 7 4 .7 1 ,0 06 .2

CAPITAL EXPEND ITURES

ANALYSIS : (Attach a  separate page it necessary )

CHANGE IN REV EN UES  < ) 1 ,3 63 .5 2 .5 71 .3 2 .8 2 8 .4 3 ,1 11 .2 3 .4 2 2 .3 3 ,7 64 .6

FUND SO U R C E (Thousands of Dollars)
1002 Federal Receipts 70 8 .4 585 .9 60 4 .2 623 .4 6 4 3 .3 664 .1
1003 G F  Match 144 .9 119 .8 123 .6 127 .5 131 .6 135 .8
1004 GF
1005 GF/Program  Receipts
1006 GF/MHTIA
1016 Federal Incentive Payments 22 0 .0 182 .0 187 .7 193 .6 199 .6 20 6 .3
TOTAL 1 ,0 73 .3 88 7 .7 9 1 5 .5 944 .5 9 7 4 .7 1 .0 06 .2

Estim ate o f any current year (F Y 96 ) c o s t : S 0 .0

POSITIONS
FULL-TIME 8 8 8l 8 | 8 8
PART-TIME ! I
TEM PORARY I I I

Th is leg islation  is e x p ec te d  to  in c re a s e  co lle c tion s  by approx im ate ly  2 5 % . In the first y ear th e se  in c re a sed  co llection s will 
g en era te  S 2 ,7 2 7 ,0 0 0  in A FD C  re im bu rsem en ts , on e  half of which will b e  reta ined by the S ta te . N ational statistics reveal 
that ab ou t 4 5 %  of the popu lation  is em p loy ed  in non-traditional o c cu p a tion s  and their w ages  a re  not reported  to s ta tes ' 
D epartm en ts  ot Labor. S e lf-em p lo y ed  ob ligors  h av e  a  very low child support p aym en t com p lian ce  ra te . Currently 5 4 %  of 
A laskan s with child support o rd e rs  pay  nothing. M ore  than halt of th e se  individuals h ave  the ability to  pay . but work in a 
c a s h  o r s e ll-em p loy ed  position . T h is  leg islation  will insure that se lf -em p loyed  ob ligors estab lish  a p aym en t p lan  or pay  
their a rrears to obtain or retain the ir o ccu p a tion a l an d /o r driver's licen ses . S im ilar legislation h a s  b e en  s u c c e  sstully 
en ac ted  in a t least sev en teen  s ta te s  an d  is pending in C on g re ss . (C on tinued  on additional p a g e )

Glenda Straube. D>Prepared by:
Division:
Approved by
Commissioner: Wilson Condon  
Agency;

Phone: _ 
Date: _

Date:

2 6 9 -630 1
1/5/96

1/5/96
Doot. ot RevonuePREPAHER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICEFor further distnBuiion inlormalion, call the Governor's Legislative Ottice

C.QMmUE&.£OPY Pago 1 ol ~
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Fiscal Note - Welfare Reform

1/5/96

Page 2 Of 2

Analysis, Continued:

This analysis assumes an effective date of 7/1/96. Impiementation is expected to require 8 Child 

Support Enforcement Officer I's which will ensure prompt review of proposed license denials and 

expedient processing of the additional program receipts. Approximately one third of total costs include 

estimated interdepartmental expenditures as obtained from various affected agencies. These 

departments will be incurring new costs due to required changes in their programs, necessary to 

implement the requirements of this legislation. Internal operating expenditures are based on estimates 

used in C S E D  FY 96 operating budget. (See attached worksheets.) Equipment costs are reflected in F Y  

97 only. State General Fund contribution rate used in funding estimates is consistent with that used in 

C S E D  FY 97 operating budget. Revenue projections are based on results of comparable programs 

implemented in other states.

Page 2 o f 7



FISCAL NOTE 
WELFARE REFORM 

COST PROJECTIONS

{u
OQ
Jt)

t o
O

• FY97 ................ ■ FY98 . . . FY-99 .. FXOO . . .. .FYOI - -FY-02....
Projected Projected Projected Projected Projected Projected

Cost$ CostS CostS Cost If CostS CosiS

Personnel Services 345,573 359,3% 373,772 388,723 404,271 420,442
Supplies 6,400 6,400 6.400 6,400 6,400 6,400
Equipment 75,480 - - - -
Contractual 645,705 521,903 535,288 549,371 563,979 579,337

Total 1.073.248 887.699 915.459 944.494 974.650 1.006.179

Projected Funding Sources
Federal Match (6G%) 708,343 585,882 604,203 523,366 643,269 664,078
Federal Incentives (20.5%) 220,016 181,978 187,869 193,621 199,803 206,267
Slate General Fund (13.5%) 144,888 119,839 123,587 127,507 131.578 135,634

Total 1.073,248 887.699 915/159 944/194 974.650 1.006.179

PtVy 4 . (;V
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FISCAL NOTE -  WELFARE REFORM . !
P E R S O N A L  SERVICES C O S T S

FY97 FYB9 FY99 FYOO FY01 FY02
No. of Pos,__________Position Title__________Range Salary Benefits Total Costs Total Cosh Total Cods Total Costa Total Coots Total Costs

BCSEOI 13 ' 30,651 12,546 345,573 359,393 373,772 338,723 404,271 420,442

Personnel Soivicos are osllmalod using Stops "A" and "£T at 6 ros each; FY 97 PACS ratos assuming 4% annual Increases in aH porlods beyond FY 97.

SENT BY: 1- 5-96 ; 9=16AM ;CSED DIRECTOR OFFICE-1 9074652375;# 6/ 9
P OS IT IO N INFORMATION HAS BEEN; UPDATED AND FUNDING HAS BEEN UPDATED.

01/04/96 Position Information Inquiry/Update 10:54:01

C

96/01/16
2
GG

EBA

P4149

F Seasonal Indie.: 1 F Typei FACL - FULL TIME / OMB A U T H

Press ENTER to update record; enter # or use PF key to go to another screen: 

l =P re mi um  p a y  info 2=Funding info 4^Code Translations 6=Calculationg

8=Detail Report 12?Exit w/o update Selection: 0_

&  
_____ w

$

. c

Position: 04-047100 Project: 0______ Salary Costs: 30,650.97

Component: 04-44-04-05-01-00, Region: _  Benefits Costs; 12,545.65 *
Scenario: 3 FY: 97 COLA %= .1.500 Total Costs: 43,196.62 £

Actuals from Payroll (Status: FILLED ) | Retirement Code: A  {
--------------  i ------------------------------------------------------------------------------------------------------------------ . . . E

Step: A  for _6.0 months & Step::B for _6.0 months (total: 12.00 ) £

Merit Date; use rn^rit defaults?' N  ( 6 . 5 0 D & 5 . 5 0 E )  f

Class /S ch ed  Prefi*: 2 Schedule: 2A (actual: 2A )

Bargaining Unit: ! GG Range: 13 (actual: 13 )
Loc at io n Code: EBA Place: ANCHORAGE

J o b  Class Code: . P4149 Title: CHILD SPT ENF OFF I______________

Optional Override Salary R a t e $ :

M o nt hl y Rate: 0.00_____ for _Q.O months & rate of 0.00_____ for _0.0 months

H o u r l y  Rate: 0.00_____ for jl.O months Frozen at this rate? (Y/N): N  §



COST PROJECTIONS- CONTRACTUAL

FY87 FYB8 FY99 FYOO FY01 FY02
Contractual Contractual Contractual Contractual Contractual Contractual 

Hof Est $ Cost Bsl $ Cost Est $ Cost Est J Cost Eat $ Cost Eat If Coat
Positions Per Pos. PorPos. Per Pot. Par Pot. ParPoa. Per Pot.

CSED (Intra-aooncy Contractual) 8 206,495 216,003 
INTERAGENCY COSTS * n/a 439.300 305,900

225.988
309.300

236.471
312.900

247,479
316.500

259,037
320.300

TOTAL CONTRACTUAL COSTS 646,795 621,903 635,268 - 549,371 663,979 579,337

Estlmatod long dlstanco exps wore calculated by taking FY 95 budgeted contractual (AC 73000 -  
$4,897,000) and dividing by average number of employees (206).
FY 97 thru 02 ware projected ot 5% Increases each year.
Includes Occupancy Costs

..........C Q S T . P J B Q J E C T J m S - . S P A C E  RENTAL. ...
«•

FY97 FY OS FY 99 FYOO FY01 FY02
Contractuol Contractual Contractual Contractual Contractual Contractual

if of Est $ Cost Est $ Cost Eat $ Cost Est S Cost Est $ Cost Eat $ Cost
Positions (Space) (Space) (Space) (Space) (Space) (Space)

A 16,320 16,320 16J20 16J20 16,320 16,320

Rent exp projections are based on current space costs of $1.36 sq. ft lor 12 
months at 125 square feet per employee. No Increases are anticipated In fiscal 
years projected above.



WELFARE REFORM - (OCCUPATIONAL LICENSING) 
COST PROJECTIONS - CONTRACTUAL (INTERAGENCY EXPS)

A *

FY 97’ FY 98“ FY99- FYOO- FY 01- FY02-
Contractual Contractual Contractual Contractual Contractu Contractual
Est $ Total Est $ Total Est $ Total Est $ Total Est $ Total Est $ Total

DEPT/BRU I/A Cost I/A Cost I/A Cost I/A Cost l/A Cost l/A Cost
DCED -  Banking Securities & Corps 29,100 24,300 24,300 24,300 24,300 24,300
DCED ~ Occupational Ucensing 63,600 77,200 77,200 77,200 77,200 77,200
DCED -  Insurance 26,000 21,200 21,200 21,200 21,200 21,200
EDUCATION -  Executive Administra 20,600 17,800 17,800 17,800 17,800 17,800
DHSS—State Health Bvg (Licensing) . 11,400 1,400 ■ - - 1JQ0 ........1,400 - 1,400 . . .
DEC -  Facility Construction & Oper 0 0 0 0 0 0
DEC -  Environmental Health 0 0 0 0 0 0
LABOR -  Stds & SftyfMech Inspec) 58,800 45,400 47,400 49,600 61,600 53,800
l-ABOR -  Stds & Sfty(Wage & Hour) 0 0 0 0 0 0
LABOR -  Stds & SftyfOcc Sily/Hlth) 60,000 32,700 34,100 35,600 37,100 38,700
PUBLIC SAFETY -  Dept of Motor Ve 159,700 86,900 85,900 85,900 85,900 85,900

TOTAL INTERAGENCY EXPS 439,300 305,900 309,300 312,900 316,500 320,300

These costs were obtained from Fiscal Notes provided by the named agency.
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C.

C O ST PRO JECTIO NS  ~ SU P P U ES

Hof
Positions

«1
FY97

Est. Supply 
$ Cost 

Per Pos.

FYB8
Est. Supply 

$ Cost 
Per Pos.

FY99 
Est. Supply 

$ Cost 
Per Pos.

FYOO 
Est. Supply 

$ Cost 
Per Pos.

FY01
Est. Supply 

$ Cost 
Per Pos.

FY02
Est Supply 

$Cost 
Per Pos.

8 300 800 800 800 800 800

TOTAL SUPPLY COSTS 6,400 6,400 6,400 6,400 6,400 6,400

Supply costs were estimated at 800 per year per employee. This number is based on FY 96 operating costs. ®

COST PROJECTIONS ~ EQUIPMENT

.......................
Hof

Positions

FY BY 
Workstation 
Est $ Cost 
Per Pos.

FY98
Workstation 
Est $ Cost 
Per Pos.

FY99
Workstation 
Est $ Cost 
Per Pos.

FYOO
Workstation.. 
Est $ Cost
Per Pos.

FY01
.Wofate fie n 

Est $ Cost
Per Pos.

FY02
. Workstation 

Est $ Cost 
Per Pos.

TOTAL EQUIPMENT COSTS 8 75,480 - - - -
•

3

c/i
I

CDCD

CD • • H—r-i

£
0
O

?0

l
9

Worirslation costs ana based on estimates used In FY 95 operating budget and Include 
$2,500 for technical workstation/installation, $500 for chairs and $435 for file cabinets.

Computer costs are based on estimates used In FY 95 operating budget and Include 
all Installation costs, (see attachment)

3,435

6,000

9.435

CDo

aNd
CD
cn

•%
ZDN
ZD



Revision Date: ___________________________________  Dept. Affected: Public Safety___________
Title: Welfare Reform_____________________________ BRU: Motor Vehicles__________________

_____________________________________________Component: Driver Services/Field Services
Sponsor Rules Committee_______________________  _______________________________
Requestor. Governor______________________________  COMPONENT SERIAL NO. 0500 &05Q2

FISCAL NOTE r  ^n_
STATE OF ALASKA A  \  @  Version: hb.400-----

1996 LEGISLATIVE SESSION Publish Date: 7%

EXPENDITURES/REVENUES: (Thousands o f Dollars) (inflation not included)
O P F R A T IN G F Y  0 7 F Y  OR F Y  9 9 F .Y .n n . . FV  0 1  . F.Y 0 2
P F R R D N A I  R F R V IC F R 1 5 6 ? 8 3  4 8 3 .4 6 3  4 6 3  4 8 3  4

. .T R A V E L 1 5 1 5 1 .5 1 .5 1 .5 1 5
C O N T R A C T l  JAI
S U P P L I E S 2 0 1 0 1 n 1 .0 1 0 1 0
E Q U IP M E N T
L A N D  & S T R U C T U R E S
G R A N T S  C l A IM S
M IR C F ! I A N F O U S
T O T A I  Q P F R A T IN R 1 5 0  7 6 5 . 9 6 5  9 8.5 Q 8 5  9 8 5  9

CAPITAL FXPFNniTIJRES -0- . J). -O- I -0- -A- -Cl.

CHANGE IN REVENUES (1004 582.8 183.2 183.2 183.2 183.2 183.2
) Revenue Code

FUNDING: (Thousands o f Dollars)
1 0 0 2  F e d e r a l R ece ip t? ;
1 0 0 3  G F  M a tc h
1 0 0 4  G F
1 0 0 5  G c /P rn g ram  R ece ip t? ;
1 0 0 6  G F /M H T IA
In te r -a g e n c y  re c e ip ts  C R F D 1 5 9 .7 8 5 .9 8 5 .9 8 5 .9 8 5 .9 8 5  9
T D T A I 1 5 9 .7 8 5 .9 8 5 .9 6 5  9 8 5  9 8 5  9

Estimate of current year (FY 95) impact: S

POSITIONS:
FI II I -T IM F 4 2 2 2 2  I 2
P A R T -T IM F 0 0 0 0 0 I 0
T E M P O R A R Y 0 0 0 0 0 I 0

ANALYSIS: (Attach a separate page if necessary.) 

SEE ATTACHED

Prepared By: Juanita Hensley     Phone: 465-2650
Division: Motor Vehicles X _______________ ^7  ^   Date: 1/4/96______________

Approved by Commissioner: l '/ Date: /  J
Agency: Ronald L. Otte, Dept, of Public Safety________  /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distibution information call the Governor's Legislative OfficeRevii«« Page 1 of 2

COMMITTEE COPY



Page 2 DPS/DMV Fiscal Note Analysis Welfare Reform

This bill impact's the Division of vehicles by requiring the suspension of a d r i^B ^  license of any person who is not in 
substantial compliance with a chilcH^iport order. Under the provisions of this bill, tn^L)ivision of Child Support Enforcement will 
be required to send the notice of driver license suspension to a person who is found to be in non-compliance with a child support 
order. The notice will give the person 150 days to comply with the order. If after the 150 days the person is not in compliance, the 
Division of Child Support Enforcement will notify DMV to suspend the driver's license. Once notice is received, from CSED, DMV 
will take action to suspend the driver's license.

The impact to DMV will be the actual suspending of the driver’s license and the process of re-issuing of the license once the 
person is in compliance with the child support order.

In March 1995, CSED notified DMV there are approximately 10,702 obligors who are in excess of $2500.00 or more in arrears. 
DMV verified through a computer veri.ication that approximately 35% of the obligors driver's licenses are currently suspended, 
revoked or have want warrants for their arrest for some reason. Because of this, it is estimated 3,500 driver’s license 
suspensions will be generated the first year. It is further estimated after the first year's initial suspension action, the number of 
driver license suspensions will be reduced. It is estimated in the future years, 1,000 driver's licenses will be suspended for non­
support.

The impacts from this bill will result in 7,000 updates to the driving record of the persons whose license is being suspended. One 
computer entry to add the suspension to the driving record; and another entry to end the suspension once the person has 
complied. Reinstating the driver's license will also impact the DMV field offices. The Motor Vehicle Representative will be 
required to see proof from CSED that the person is in compliance with their child support order before reinstating the driver's 
license. It is estimated 90 percent of all persons whose license is suspended will reinstate their driver's license. A $100.00 
reinstatement fee is charged anytime s person has had their license suspended or revoked within a 10 year period preceding 
application for a driver's license. It is estimated 1,575 individual s will pay the $100. If the license is suspended or revoked more 
than one time within a 10 year period preceding application, a S250 restatement fee is required. It is estimated 1,575 individual's 
will be required to pay the $250. It is estimated the amount of additional new general fund program receipt revenue generated by 
this bill is approximately 5582.8 for FY 97 and $183.2 the following years.

Total number of suspension notices received from CSED by DMV 3,500
Total number of suspension notices being ended when a person complies 3,150
Total number of license reinstatements 3,150

OPERATING FY 97 FY 98

Personal Services Salary and Benefits

1 Driver Services Supervisor R14 (Juneau) S 47.0 S 47 0
1 Motor Vehicle Representative II (Juneau) S 36.4
2 Motor Vehicle Representative ll(Anch) (2 FY 97 @536.4) S 72.8 S 36.4

TOTAL PERSONAL SERVICES $156.2 S 83.4

Travel

Administrative Travel for mainline supervisor S 1.5 S 1.5

Supplies

Routine office supplies S 2.0 S 1.0

TOTAL OPERATING S159.7 5 85.9

REVENUE FY 97 FY 98

3.150 Reinstatements 1,575 @100, 1,575 @$250 S551.3
3.150 Duplicate license fees @S10 $ 31.5

990 Reinstatements 495 @100, 495 @250 $173.3
990 Duplicate license fees @10 $ 9.9

TOTAL REVENUE S582.3 $183.2

••Contractual and Equipment costs were not included in this fiscal note. FY 97 Operating Budget submission eliminates 
positions, therefore, the existing equipment will be utilized for the requested positions associated with this bill. Page 2 o f  2



FISCAL NOTEST A T E  O F  A L A S K A1996 LEG ISLATIV E S E S S f t HB 400
Revision Date-_______________
Title: Welfare Reform

) Publish Date: 1-8-96 
LaborDepartment Affected:

BRU: Labor Standards & Safety
Component:

Sponsor: Rules Committee
Occupational Safety & 
Health

Governor COMPONENT SERIAL NO. 9 7 0

EXPENDITURES/REVENUES: (Thousands ol Dollars)
OPERATING FY 97 FY 98 FY 99 FYOO FY 01 FY 02

PER F 'N AL SERVICES 24.3 25.4 26.5 27.7 28.9 30.2
TRrwEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 25.2 6.8 7.1 7.4 7.7 8.0
SUPPLIES 0.5 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 50.0 32.7 34.1 35.6 37.1 38.7

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE #

FUNDING: (Thousands of Cellars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF/MHTIA
1007 I/A Receipts 50.0 32.7 34.1 35.6 37.1 38.7
TOTAL 50.0 32.7 34.1 35.6 37.1 38.7

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY96) impact: S None

ANALYSIS: (Attach a separate page if necessary)
This fiscal analysis as umes inflation at 4.38% and an effective date of 7/1/96. Lead time for complete program 
implementation is six onths. (While the effective date is 7/1/96, full implementation will not be possible until 
1/1/97.) Interagency Receipts: RSA with Department of Revenue, Child Support Enforcement 
Division. Please see additional analysis attached.

i l l *  n  ikPrepared by: Alan W. Dwyer, D irector IY i | X / . / y - '  Phone :
Division: LaborS tandards and Safety 0 Date :

Approved by Commissioner: Tom Cashen. Comm issioner - f t  r  
Agency: Department o f Labor_______________________________ Date:

269-4914
1/4/96

1/4/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information call the Governor's Legislative Office
COMMJiTsTEE COPY Page 1 of 2



Analysis:
nal administrative and clerical time and costs for tThis legislation will require adanTonal administrative and clerical time and costs for the Occupational 

Safety and Health component as follows:

(1) When individuals apply in person for new or renewal certificates of fitness at any of five offices (Anchorage, 
Juneau, Fairbanks, Ketchikan, and Kenal) or at approved asbestos abatement worker training courses 
state-wide, the estimated increase in processing time will be 15 minutes per individual who is in substantial 
non-compliance with a support order. This does not include testing, proctoring, scoring or discussion of tests. 
Additional time wil! be required of program managers, when needed to assist applicants who have special 
concerns.

(2) New programming, different procedures, forms, and additional mailing and reporting costs will be incurred 
to provide the 'temporary license" renewal letters and to answer phone calls regarding the change.

(3) Additional time will be required io process the releases and the permanent certificates, as individuals 
submit those to our office.

(4) Three months programming time will be required to convert to the automated system used by Mechanical 
Inspection and to modify it to respond to the bill's requirements.

We have approximately 2,350 renewal or new licenses requested per year by asbestos workers, explosives 
handlers, and painters using hazardous materials. Of these, we are estimating that approximately 10% may 
be in arrears on their child support, due to the seasonal nature of many of these positions in Alaska.

In the interest of efficiency, the division is adding only one new PFT position, which will be established in the 
Mechanical Inspection Section where photo ID equipment is located. However, some additional time will 
be required of the program staff in OSH, and it will be necessary to increase the range of the administrative 
clerk who works with these applicants, from a range 08 to a range 10, because of the complexity of issues.

Line 100 - Personal Services
Annual overtime for 1 PFT Admin Clerk III (10F) at 5 hrs per week 
Reclass Admin Clerk II (08) to Admin Clerk III (10)

FY97 FY98

Salary 8.8 9.2
Benefits 2.4 2.5

Annual overtime for 1 PFT OSH IH Consultant (19E/F) at 5 hours per week
Salary 10.4 10.9
Benefits 2.7 2.8

TOTAL 24.3 25.4

Line 200 - Travel 0.0 0.0

Line 300 - Contractual Services
Professional Services-DP Programming (FY97 one-time) 18.0 0.0
Postage @ 2.52 x 2 x 2,350 x 10% (6 months in FY97) 0.6 1.1
Long Distance, including additional incoming toll tree calls 1.0 2.0
Printing - Card Stock, Forms, Notices, and Letterhead 2.5 0.5
DP Operations Overhead 1.2 1.2
Indirect Costs @ 10% of Salaries 1.9 2.0

• 25.2 6.8

Line 400 - Commodities
Office and DP Supplies 0.5 0.5

0.5 0.5

Line 500 - Equipment 0.0 0.0

TOTAL 50.0 32.7l:\aaia\axcel\lss\osh\97budgot\lnwalros.xls Page 2 of 2



F I S C A L  N O T E
Revision Date.;___________________
Title: Welfare Reform

STATE OF ALASKA
1996 LEGISLATIVE SESS ld®

No.

K

10.
?rsion: HB 400

(lUPublish Date: 1-8-96

Department Affected: Labor
BRU: Labor Standards & Safety
Component: Mechanical Inspection

Sponsor: Rules Committee
Governor COMPONENT SERIAL NO. _2j L6

EXPENDITURES/REVENUES: (Thousands o Dolla 3)
OPERATING FY 97 FY 98 FY 99 rY  00 FY 01 FY 02

PERSONAL SERVICES 37.1 38.7 40.4 42.2 44.0 45.9
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 14.5 6.2 6.5 6.8 7.1 7.4
SUPPLIES 0.7 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 6.5 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS 1
MISCELLANEOUS
TOTAL OPERATING 58.8 45.4 47.4 49.5 51.6 53.8

CAPITAL

CHANGE IN REVENUE 
FUND SOURCE

FUNDING: (Thousands o Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipt
1006 GF/MHTIA
1007 I/A 58.8 45.4 47.4 49.5 51.6 53.8
TOTAL 58.8 45.4 47.4 49.5 51.6 53.8

POSITIONS:
FULL-TIME 1.0 1.0 1.0 1.0 1.0 1.0
PART-TIME
TEMPORARY

Estimate of current year (FY96) impact: $ None

ANALYSIS: (Attach a separate page if necessary)
This fiscal analysis assumes inflation at 4.38% and an effective date of 7/1/96. Lead time for complete program 
implementation is six months. (While the effective date is 7/1/96, full implementation will not be possib le until 1/1/97.) 
Interagency Receipts: RSA with Department of Revenue. Child Support Enforcement Division. (See attached.)

/b7/ I (LPrepared by: Alan W. Dwyer. Director / / ! / ,  
Division: Labor Standards and Safety_______ r -

Approved by Commissioner: Tom Cashen. Commissioner 
Agency: Department of Labor

Phone 
Date:

Date:

269-4914
1/4/96

1/4/96

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICECOMMITTEBrOOPts  tribution information call the Governor's Legislative OfficeRev 10/95 Page 1 of 3



Analysis:

This legislation w ill require additional adm inistrative and clerical time and costs for the Mechanical Inspection 
component as follows:

(1) When individuals apply in person fo r new o r renewal certificates of fitness at any of four offices (Anchorage, 
Juneau, Fairbanks, and Sitka): the estimated increase in processing time will be 15 m inutes per individual who 
is in substantial non-compliance w ith a support order. This does not include testing, proctoring, scoring or 
discussion of tests.

(2) Renewal letters are mailed out monthly. New programming, different procedures, forms, and additional 
mailing and reporting costs will be incurred to provide the "temporary* renewal letters and to answer phones 
calls regarding the change.

(3) Additional time w ill be required to process the releases and the permanent certificates, as 
individuals subm it those to our office.

(4) Six weeks programming time will be required to respond to the bill's requirements.

We have approximately 2,600 renewal o r new licenses requested per year by electricians and plumbers, and 
approximately 700 boiler operator renewals per year. Of these, we are estimating that 10% may be in arrears 
on their child support, due to the seasonal nature of many of these positions in Alaska.

Costs for th is section to implement this legislation include:

Line 100 - Persona l Serv ices FY97 FY98
1 PFT Admin Clerk III (10 A/B) Anchorage

Salary 25.5 26.6
Benefits 11.6 12.1
TOTAL 37.1 38.7

L ine 200 - T rave l 0.0 0.0

Line 300 - C on trac tua l S e rv ices
Professional Services-DP Programming (FY97 one-time) i  ) 0.0
Postage @ 2.52 x 2 x 3,300 x 10% (6 months F /9 7 ) C 3 1.7
Printing - Forms, Notices, and Letterhead 0.3 0.3
DP Operations Overhead 1.2 1.2
Telephone Installation (FY97 one-time) 0.3 0.0
Telephone Base Cost 0.3 0.3
Indirect Costs @ 10% of Salaries 2.6 2.7

14.5 6.2

L ine 400 - C om m od itie s
Office and DP Supplies 0.7 0.5

L ine 500 - Equ ipm en t
Workstation, chair, and computer w ith software (FY97 one-time) 6.5 0.0

TOTAL 58.8 45.4

Page 2 of 3


