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GF Revenues: Cremo Proposal Vs. DOR Low Forecast
(including Permanent Fund Real Earnings)

Nominal Dollars/Fall 93 Low-Case Forecast

DOR Forecast Adjusted to Match Cremo Assumptions
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Fiscal Year
REVENUES:
UGF Low Case Forecast
ADJUSTMENTS TO MATCH CREMO
Additional Conventional Revenues
PF Roal Earnings (@6% Real Return;

Interest on $1.5 billon In reserves

Total Adjusted UGF Rsvenuss

Cremo PF Revenues
Cremo Conventional Revenues
Cremo Total

Difference (Forecast less Cremo)

JK/IOMB

Cremo/DOR Revenue Comparison - DOR Fall 93 Low Case Adjusted to Match Cremo Assumptions

26

18131

191
1.046.6
90.0

29718

2,802.5
300.0
3,102.5

m130.7

31

1.852.8

46.7
1.100.4
90.0

3,089.9

2,748.5
336.0
3,084.5

5.4

22

1,8735

78.4
1,158.1
00.0

3,200.0

2,624.1
376.3
3,000.4

199.6

22

1,764.2

114.6
1,219.6
90.0

3,1834

2,453.1
4215
2,874.6

313.8

2000

1,6162

155.9
1.283.4
90.0

3,145.5

2,282.0
472.1
2,754.1

391.5

2001

1491.9

203.1
1.3435
90.0

3,133.5

2,1372
528.7
2,665.9

467.6

2002

1383.7

256.8
14154
90.0

3,145.9

20111
592.1
2,603.3

542.6

2003

1238.5

317.8
1,4342
90.0

3.190.5

1,897.5
6632
2,560.7

629.7

229]

1204.5

387.0
1,554.9
90.0

3,236.4

1,794.3
742.8
2,537.1

8992

2005

1109.7

465.5
1,627.8
90.0

3,293.0

1,700.1
831.9
2,532.1

7602

2m

1013.2

554.3
1,702.5
90.0

3,360.0

1,613.9
931.8
2,545.6

814.4

2m

935.8

5802
1,779.1
90.0

3,385.1

1,730.5
969.0
2,699.5

685.6

2005

877.9

607.3
1,857.7
90.0

3,432.9

1,e562
1,007.8
2,864.0

5692

2002

837.0

635.6
1,938.7
00.0

3,502.1

1,967.8
1,048.1
3,035.9

4662

201Q

807.1

6652
2,022.1
900

3,584.4

2,122.3
1,090.0
3.2123

3721

TOTALS

19,082.9

5,087.6
22,5390
1,350.0

48,859.5

31,761.0
10,311.3
42,072.3

( 6787.1



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS

(in millions)

as of December 31,1993

GROV/TH OF FUND PRINCIPAL

. Dedicated _
FY Begin  Appro- State Inflation-

FY Balance priations Revenues* Proofing
8 0 X
e X A
a 139 K7}
a 433 a0 35
3% 1,769 a0 40
&3 299 40 vivdl 2l
& 4021 0 36 151
&b 4838 30 33 25
9] 5141 3 216
87 6281 1264 * 10 148
3 784 418 B
8 858 28 30
D 9173 267 4
a 98% 435 50
¥ 1088 3B 477
B 1M 5% 35 2
94 12,385 5 209 372
% 12971 5 20 57
% 13713 5 24 %7
9 14489 5 21 50
B 1LY 6 20 62
P 16161 4 2 B3
0 1730 4 o 1055
1 1863 4 189 1130
2 19%6 4 177 1208
3 A3 5 165 1201
4 286 5 153 1378
5 2432 5 10 1469
6 25%5 5 126 156
7 Z2i6l 5 115 1666
8 20438 5 106 1773
9 332 6 B 152
10 3977 6 D 1629
Cumulative Tutals Projected
For FY 1994-2010: 2,777 19,365
REALIZED RATE OF RETURN ASSUMPTIONS:
Nominal Inflation
FY % 761% 29%
FY 95-98: ® 83™% 400%
FY 99*2010; 900% 600%

USE OFFUND INCOME

Boouwonbmwhm—oBB8988 2 S8LSBBIRRRI[RIIAZ

Inflation- Distributions Reserves
FY End  Proofin Net N Inflation-  General Add  FYEnd
Balance Shortfaﬁ Income  Dividends Proofing  Fund  (Delete) Balance
A 2 1
13 8 7
483 2 12 2
1769 190 ) 2 oY) oY)
2959 J68 7 71 1B 24
4 471 108 A 10 1 A
4838 50 15 15l 8 %/
5741 63 27 VA3 26 7683
6281 1021 3B 216 M 124"
7864 10609 £el B 59 59
8585 Jis® 424 I8 2 3
9173 4 30 4 4 65
98% 16 487 454 4 23); 603
10833 1030 48 s 4 24 Rl
1703 106 488 417 5 4 6b
1236 126 52 X2 5 AN B
12,971 1,075 555 372 5 139 1,104
13713 1239 50 X7 18 1224
14439 1314 619 %/ 1B 13
1534 134 66 59 W 1498
16161 1478 62 18 1667
17310 1601 47 B3 Eéé; 1623
18633 1800 g6 106 158
1996 1912 80 113 i%- 1467
2,345 2027 BB 128 1346
22806 2147 106 12 1192
28342 2269 1066 1378 130 1012
5955 23% 119 1489 0
27661 2528 19 156 509
29438 2065 161 166 3B
332 2808 130 173 30 2
917 3A 2%/ 142 182 v
A2 Ke3) 312 147 162
—>V IIC
689 34,812 16,322 19,365 5 Mo
*Department of Revenue Fall 1993 Low-Case Revenue Forecast.
" Eamings resorve appropriated to Fund principal by the Legislature July 1,1987.
Real "* Transferred to principal from earnings reserve account per AS 37.13] 4]%)3
Based on capital market assumptions adopted by the Trustees in Apri
43M%
300% STATUS QUO



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS

as of December 31,1993

GROWTH OF FUND PRINCIPAL

Dedicated

FY Begin  Appro- State

FY Balance priations Revenues* Proofing
78 0 o
N A &
30 19 M
a 483 a0 35
& 1769 an 40
& 2969 40 Vil
g 42 30 36
& 488 0 3
& 541 23
g7 628l  1264* 10
& 784 418
3?) 85% 228
D 9173 267
a 984 4%
? 1088 3B
B N3 5w 35
A 12385 5 209
5 1291 7 200
% 1318/ 7 456369
o 1778 8 229633
B8 0%l 8 241640
D 248 9 2371
0 24809 9 217506
1 2114 10 20088
2 2556 10 183300
3 IR n 17437
4  A8H 2 16X618
5 398 2 14883
6 412% 13 132181
7 472 14 117/B9R
8 483/ 5 1065716
9 52016 16 XB69R2
10 %78 7 8R2
Cumulative Totals Projected
For FY 1994-2010: 27503
REALIZED RATE OF RETURN ASSUMPTIONS:
Nominal
FY 94: 781%
FY %-B 1000%

FY 99-2010: 1000%

Inflation-

N BRP28EERMEN

INCOME

88

1029
1403
179
2221
2397
2565
2731
2901

18575

Inflation
295%
400%
4 J0%

FYEnd Proofing

Balance

Real

480%
600%
600%

lions)

Inflation-

Surplus

Net
Income

SR BRBERBE G

5914
56901

USEOFFUND INCOME

Distributions

Dividends Proofing  Fund  (Delete) Balance
1

BRBEEEIIL § HEsa8RBERENms

25219

Inflation-  General

ED!&IG\I

BIFREEREER

@
N

NEREEBRAY
g

1% 2443

22109 37815

Reserves
Add  FYEnd
FY
B
N
8]
) 0 4
1% 24 8
10 H &
A8 % &
26 ™| &
T 1264* &
59 59 &
62 L &
i} 65 B
66 D
2 B 9
o4 oo P
0 B B
138 1103 %
A3 1M B
%
97
B
D
0
1
2
3
4
5
6
7
8
9
10
SAe"V V. 1.

‘ Department of Revenue Fall 1993 Mid-Case Revenue Forecast.

**Earnings reserve appropriated to Fund principal by the Legislature JuIX 11987
"e Transferred to principal from earmings reserve account per AS 37.13145(d)
*mi Note: The GF income minus the dividends equals Savailable for government.
CREMO PLAN WITH DOR MID-CASE, &L BILLION TRANSFER FROM BUDGET
RESERVES, PLUS ERA, 10%TOTAL RATE OF RETURN AND 4%INFLATION



Alaska Permanent Fund Corporation

FINANwU PROJECTIONS
(itt millions)

as of December 31,1993

Boowounrwn—oB8BA8R R 8S8REBBIRRRBBRBIA <

GROWTH OF EUND PRINCIPAL USE OF FUND INCOME
. Dedicated Inflation- Distributions Reserves
FY Begin  Appro- Statt Inflation-  FYEnd Proofing Net N Inflation-  General Add ~ FYEnd
Fy Balance priations Revenues* Proofing  Balance Surplus Income  Dividends Proofing  Fund  (Delete) Balance
B 0 X o 2 1
N A & 13 8 7
& 1 A 183 RY% 12 iV
a 18 a0 35 1769 1 2 o] D o!)
& 1m® a0 40 299 3 ! ! 8% 24
8 299 40 Vil Al 4 an 18 A 10 10 A
8 4 J0 X6 151 483 50 15 151 B B
& 4838 30 3B 25 541 63 27 25 6 73
& 51 33 216 628L 102 I3 216 124
& 68 1:4" 10 148 784 1069 3 148 59 5%
8 74 418 B 8586 3 4 I3 @2 %
» 85 228 X0 9173 83 40 X0 4 4 65
D 9173 27 44 98K 16 487 454 4 2396 606
a 98A 435 5 1088 1030 48 59 4 2 Bl
® 1083 338 47 178 10% 488 417 5 64 665
B 1178 e 35 »R 1235 126 52 X2 5 N BB
% 12385 5 209 372 12971 1,075 555 372 5 138 1,103
% 12291 5 20 INCOME 1318 1239 s X7 1ng 122
% 1RIH 5 29% 16186 233 1283 615 647 2520 **
a 161% 5 1788 17978 1074 142 663 719 230
B 1798 6 1812 197% 10% 1650 08 2 230
D 197 4 1686 246 41 1945 9 128 2H
0 248 4 1513 23008  1¥ 20%6 3 1B 23R
1 23008 4 136 243713 223 B 1462 225
2 24373 4 1239 A B8 236 100 1537 21%
3 X80 5 1124 M8 2138 A1 24%6 1167 1617 2039
4 2138 5 1010 12 2910 2629 129 1716 1917
5 210 5 el ®  PXW 7 2787 132 1831 18
6 309N 5 173 1200 [BO6 1 2958 1333 1907 168
7 0B 5 675 139 B4 3145 141 2023 1807
6 H®A 5 58 1410 37067 3332 1589 2140 192
9 37067 6 59 1476 3908 3519 163 257 2042
10 3008 G 40 143 4177 3707 179 236 2164
Cumulative Totals Projected . ¥l
For FY 1994-2010: 18,426 9,742 4,292 39032 18423 24549 31,755 " iull
REALIZED RATE OF RETURN ASSUMPTIONS: *Department of Revenue Fall 1993 Low-Case Revenue Forecast.
" Earnings resen/e appropriated to Fund principal by the Legislature JuIX 11987,
Nominal Inflation Real Transferred to principal from earnings reserve account per AS 37.13145(1).
FY o 781% 2%% 4865% *o' Note: The GF income minus the dividends equals $availabto for government,
FY$-%8 83M% 400% 43M% CREMO PLAN WITH DOR LOW-CASE, SOTRANSFER FROM BUDGET
FY 9-2010 900% 600% 300% RESERVES, PLUS ERA, 9%TOTAL RATE OF RETURN AND 6%INFLATION



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS
fin millions)
as of December 31,1993
GROWTH OF FUND PRINCIPAL USEOFFUNDINCOME
. Dedicated Inflation- Distributions Reserves
FY Begin  Appro- Statt Inflation-  FYEnd Proofing Net N Inflation- General Add  FY End

FY Balance priations Revenues* Proofing  Balance Surplus Income  Dividends Proofing  Fund ~ (Delete) Balance FY
8 0 A o 2 1 %
N ol & 139 8 7 IS
& 139 g 483 2 2 12 &
al 18 a0 35 1789 19 ) 2 oY) » 4
& 1769 a0 400 299 33 ! 7 B 24 B
8 2% 40 m Al 4 471 108 Al 110 W H 38
ed 40 30 X6 1Bl 483 50 15 1Bl A8 B &
& 483 30 38 25 5741 27 Z5 6 W &
& 51 3 216 6281 1021 3B 216 N 1264* &
& 68 124* 170 148 7864 1069 3l 148 2 59 &
8 T4 418 3B 858 789 424 I8 2 P B
® 855 228 30 9173 40 30 4 4 6 B
D 9173 267 4 98A a16 487 4A 4 23% 6 9D
a 98A 435 5 1088 1030 48 0 4 2 B A
? 1088 338 a7 178 10%6 488 477 5 4 o656 @
B8 U S 315 XX D2 1226 52 2 5 2D B B
A 12385 5 209 32 129711 1075 555 372 5 138 1103 %
% 129711 5 20 INCOME 131 1239 56 27 0 123 %
% 1318 5 297 1618 23b 1283 aL 643 2520 ¥ %
9 16138 5 1788 7|l 1074 142 616 719 230 97
B 1Ial 6 1812 1970 10% 1650 2 230 B
® 197 4 1636 248 40 A6 66 1289 234 ¢?)

0 248 4 1513 23006 1% 2097 gl 13 233 0

1 2306 4 1366 24316 2233 6/7 143 225 1

2 2436 4 1239 A 530 236 62 1537 21% 2

3 280 5 1124 M8 213%6 41 2486 M 1617 209 3

4 2136 5 1010 2 2012 2630 23 1716 1918 4

5 202 5 &l ® 300 77 2787 79 181 186 5

6 3001 5 173 12600  3B0B 10 2958 A3 1907 169 6

7 308 5 6/5 1339 3B/ 3146 8 203 1807 7

8 3B/ 5 58 1410 3700 33 ™ 2140 193 8

9 3700 6 509 147 0L 3519 o 257 2043 9
0 39m 6 40 1543 4110 3707 g1 236 2164 10
Cumulative Totals Protected WVIA YV
For FY 1994-2010: 18,428 9,743 4293 39935 11746 24551 31,757 .-

REALIZED RATE OF RETURN ASSUMPTIONS: *Department of Revenue Fall 1993 Low-Case Revenue Forecast.
. ** Earnings reserve appropriated to Fund principal by the Legislature MX 11987
Nominal Inflation Real "* Transferred to principal from earnings reserve account per AS 37.13145(d).

FY94: tm 295% 48% ** Note: The GF income minus the dividends equals $available lor government.
FY 95-98. 83M% 400% 43M% CREMO PLAN WITH DOR LOW-CASE, S0TRANSFER FROM BUDGET
FY 99-2010: 900% 600% 300% RESERVES, PLUS ERA, P%TOTAL RATE OF RETURN AND 6%INFLATION,

AND WITH A $L000PER CAPITA DIVIDEND CAP



as of November 30,1993

GROWTH OF FUND PRINCIPAL

Dedicated

FY Begin  Appro- State

Inflation-

Balance  priations  Revenues* Proofing

*k

8
R susss

68l 1

REHEBEIRBHRSH e

11703 S5

[EY
N
N
Q
©

33089
300
37076
10 310
Cumulative Totals Projected
For FY 1994 *2010: 18,410

©m > N — o BBARR R SGCRC8BR IR RRBRBRBAR <
©
I

N
8
® 00 ~y~N~N~O OO O U1o s1u1ul U
L N Y T a2
BBEINEZRBLEEERBIL

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal
FYS4: 771%
FY %5-08 83M%
FY 99- 2010 900

3 BRPEBEERREN

INCOME

201
448
712
B
1260
1339
1410
1477
154

9,749

Inflation
2%%
400%
500%

FYEnd Proofing

USE OF FUND INCOME

Inflation- Distributions Reserves

Balance  Surplus

Real
4m
43™%
400%

8 ZRNEPBEEERERRSY

Net Inflation- General Add  FYEnd

Income  Dividends Proofing  Fund  (Dbiete) Balance FY
2 1 3]
8 7 I
2 12 © 8]
150 28 28 5 » 8
K3 ! ! 1% 24 &
a 108 2l 110 110 H &
50 15 151 28 % &
68 27 25 26 ™) &
1,021 K1) 216 3 1264* 86
1069 gl 148 59 59 &
0 424 *B 62 P &
868 400 0 4 4 5 P
a6 487 454 4 2396 66 D
1030 40 59 4 2 B a4
1036 438 477 5 o4 b R
1226 52 2 5 0 B B
1,061 553 376 5 122. 1,087 %
1238 587 58 18 126 %
1283 614 o47 2520 %
1401 &l 79 230 9
1649 76 ML 2309 B
194 e 1074 2372 D
20% 8 1150 231 0
2239 |’ 1218 2253 1
235 107 1281 21A4 2
2486 1167 1347 2038 3
2629 129 140 1917 4
2787 131 1501 184 5
298 1333 1530 168 6
3146 1471 1,68 1807 7
3333 1500 1783 1923 8
350 1653 181 2043 9
3708 170 190 2164 10

1 f) .
w014 18412 20970 31748 'VEU?im g

*Department of Revenue Fall 1993 Low-Case Revenue Forecast.
M Earnings reserve appropriated to Fund principal by the Legislature JuIX 11987,
*Transferred to principal from earnings reserve account por AS 37.13145(0).

CREMO PLAN WIM DOR LOW-CASE, SO TRANSFER FROM BUDGET
RESERVES PLUS ERA, P%TOTAL RATE OF RETURN AND 5%INFLATION



FY95
FY96
FYo7
FY98
FY99
FYCO
FYo1
FY02
FY03
FYo4
FY05
FY06
FYo7
Fyo08
FY09
FY10

Column 1

Non-dedicated
Petroleum &
Interest Revenues

1,553.8
1382.6
13952
1,477.6
1321.0
1,187.9
1,0703
975.9
873.3
767.4
660.7
572.7
504.0
452.6
410.4

Column 2

Non-petroleum
Revenues

262.3
270.2
278.3
286.6
295.2
304.1
3132
322.6
331.3
3422
3525
363.1
374.0
3852

*0./

Column 3

Net CF
Unrestricted
Revenues
(Columns 1+ 3

1,816.1
1352.8
1,8735
1,764.2
1,616.2
1,491.9
1383.7
1,2985
1,2055
1,109.7
1,013.2

935.8

877.9

837.8

807.1

Column 4

PFC
Dividend

589.0
619.0
656.0
683.0
747.0
806.0
869.0
935.0
1,006.0
1,066.0
1,129.0
1,194.0
1,261.0
1330.0
1,402.0
1,477.0

Traditional vs. Cremo Budgeting

Column 5 Column 6 Column 7 Column 8
Traditional Cremo Cremo Non-petroleum
Budget Budget Withdrawal Revenues
(Columns 3+ 4) (Columns 7+ 8)
2,435.1 2,434.2 2,171.9 2623
2,508.8 2389.8 2,119.7 2702
2,556.5 2329.9 2,051.6 278.3
2,5112 2,264.1 1,9775 286.6
2,4222 2,202.1 1,906.9 295.2
2360.9 2,147.7 1,843.6 304.1
2318.7 2,094.4 1,781.2 313.2
2304.5 2,039.4 1,716.8 322.6
2,271.5 1,9832 1,650.9 332.3
2,238.7 1,927.6 1385.4 342.2
2,2072 1,873.8 1521.3 3525
2,196.8 1,976.5 1,613.4 363.1
2,207.9 2,083.1 1,7092 374.0
2,239.8 2,191.4 1306.2 385.2
2,284.1 2,298.9 1,9022 396.7

Traditional assumes low-case Fall '93 DoR Revenue Forecast and Pomanent Fund Corporation December 31,1993 Forecast, low-case
Cremo assumes same DoR Revenue Forecasts, PFC earnings assumptions,

10 year transition, and PFC assumptions on Earnings Reserve balance

Oi'flc* of R*p, Hinlry, »4939
Februgiy \41934>

Column 9

Traditional
PF Balance

13,777.0
14,489.0
15304.0
16,161.0
17370,0
18,633.0
19,956.0
21345.0
22,806.0
24342.0
25,955.0
27,651.0
29,438.0
31322.0
32,977.0
34,702.0

Column 10

Cremo
PF Balance

14,998.00
15,873.70
16,894.73
18,101.73
19387.46
20,67826
21,995.06
23359.14
24,789.89
26,296.18
27,879.13
29,543.57
31,15435
32,724.90
34,269.18
35,796.14

Column 11

Net
Withdrawal

(Cols. 7-1/Avr.Bal)

FY95
FY96
FY97
FY98
FY99
FYOO
Fyo1
FY02
FY03
FY04
FY05
FY06
FYo7
FY08
FY09
FY10

4.67%
3.76%
2.98%
3.07%
3.37%
3.53%
3.58%
3.50%
3.46%
3.42%
3.39%
3.87%
4.23%
4.50%
4.71%

Column 12

Withdrawal
Percentage
(Geometric)

16.40%
14.83%
13.41%
12.13%
10.97%
9.92%
8.97%
8.11%
7.34%
6.63%
6.00%
6.00%
6.00%
6.00%
6.00%



FY9%5

FY97
FY98
FY99

FY01
FY02
FYor
FYo4
FY05
FY06
FYo7
FY08
FY09
FY10

Column 1

Non-dedicjled
Petroleum it
Interest Revenues

1J553.8
1.582.6
1,595.2
1.477.6
1,321.0
1,187.9
1,0705
975.9
873.3
767.4
660.7
572.7
504.0
452.6
410.4

Column 2

Non-petroleum
Revenues

262.3
270.2
278.3
286.6
295.2
304.1
3132
322.6
3323
3422
3525
363.1
374.0
3852
396.7

Column 3

Net GF
Unrestricted
Revenues
(Columns 1+ 2

1,816.1
1,852.8
1,8735
1.764.2
1.616.2
1,491.9
1583.7
12985
1205.5
1,109.7
1,013.2

935.8

377.9

837.8

807.1

Column 4

PFC
Dividend

589.0
619.0
656.0
683.0
747.0
806.0
869.0
935.0
1,006.0
1,066.0
1.129.0
1.194.0
1.261.0
1530.0
1.402.0
1.477.0

Traditional vs. Cremo Budgeting

Column 5

Traditional
Budget
(Cotumna 3+4)

24351
2,508.8
2,556.5
2,5112
2,4222
2560.9
2518.7
2504.5
2.271.5
2.238.7
2,2072
2.196.8
2.207.9
2,239.8
2,284.1

Column 6 Column 7
Cremo Cremo
Budget Withdrawal

(Columna 7+8)

2,434.2
2589.8
2529.9
2.264.1
2.202.1
2,147.7
2.094.4
2.039.4
1,983.2
1,927.6
1,873.8
1,976.5
2,083.1
2,191.4
2,298.9

Traditional assumes low-case Fall Vi DoR Revenue Forecast and Pemanent Fund Corporation December 31,1993 Forecast, low-case
Cremo assumes same DoR Revenue Forecasts, PFC earnings assumptions,

10 year transition, and PFC assumptions on Earnings Reserve balance

Gl OfRp. HiNliry, 68D

2,171.9
2,119.7
2,051.6
1,9775
1,906.9
1,843.6
1,781.2
1.716.8
1.650.9
1585.4
1521.3
16134
1,7095
1,8065
1,902.2

Column %1

Non-petroleum
Revenues

262.3
2705
278.3
286.6
295.2
3011
313.2
322.6
332.3
342.2
3525
363.1
374.0
385.2
396.7

Column 9

Traditional
PF Balance

13.777.0
14.489.0
15504.0
16.161.0
17.370.0
18.633.0
19.956.0
21545.0
22.806.0
24542.0
25.955.0
27.651.0
29.438.0
31522.0
32.977.0
34.702.0

Column 10

Cremo
PF Balance

14,998.00
15,873.70
16.894.73
18.101.73
19587.46
20,67856
21,995.06
23559.14
24,789.89
26,296.18
27,879.13
29,543.57
31,15455
32,724.90
34,269.18
35,796.14

Column 11

Net
Withdrawal

(Cols. 7-1/Avg. Bat)

FY95
FY96
Fy97
FY98
FY99
FYOO
Fyo1
FY02
FY03
FY04
FY05
FY06
FYo7
FY08
FY09
FY10

4.67%
3.76%
2.98%
3.07%
3.37%
3.53%
3.58%
3.50%
3.46%
3.42%
3.39%
3.87%
4.23%
4.50%
4.71%

Column 12

Withdrawal
Percentage
(Geometric)

16.40%
14.83%
13.41%
12.13%
10.97%
9.92%
8.97%
8.11%
7.34%
6.63%
6.00%
6.00%
6.00%
6.00%
6.00%
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Anchorage Daily Nev/s

Monday, January 25, 1993

Forum

Alaska salll has a shot at long-term prosperity

Of my years as governor,
bolii my Rreolcst regret and
gratification relate © cre-
ation of the permanent fud.

CGratitude, that Alaskans
elected to constitutionally
mandate the fund. Regret,
that we fl short of creating

os large a fund as we should

lanven my origirri‘tl '\'A/i\qla;_
- Inc."" proposa i
would havee:reated a gcrsti—
tutionally mandated, divi-
dend-dispersing fund inlo
which would go 50 percent
of all lesse, bornus, royalty
and severance tax dollars)
would have failed 0 meet
my often-staled objective of
transforming ol wells info
"money wells" pumping in
perpetuiity. )
To fully meet that dbjec-
tie. we should have done
precisely what Anchorage
attomey Roger Cremo lis
been crusading for since 1970
when the state got its first
all bonanza of S JD.UD.OF).
At that lime. Roger anti
some of thenGov Miller's
Cabinet ul the governor
to put all that $900 million
Into an investment acoount.
Recognizing the legislature
would never forego the op-
portunity to spend much. I

JAY
HAMMOND

pot all. of that inrdal lionen
7, Gov. Miller agreed to try
1o put half into such a fund
Regrettably, only a handful
of us then In the lggislature
supported his efforts in-
steed. the $900 million was
quickly exhausted
Belatedly recgw/.lig the
wisdom of putting all leail
money imo a fund, must
Iggislators swore . it should
we again receive a bonanza,
wed ot use it fur instant
gatification. Yet when the
oil pipelire gushed more hil
lions imo our Igs, once
more prudence was sluiced
aside and 1 could fid few
who would even suppnil the

Alaska Irc. cimeept. though
it was but half as restrictive
(@ad prudent) as what had
hermn proposed to (fov Millet
in 190

Instead of a constitution
ally mandated, dividend dis
persing Alnskn  tre type
fud, the legislature chose In
create a “'senmi permanent"*
fund by sinple statute Into
this fund was to go. not 51

of all lessxe, borus,

royalty and severance taes,
but only 25 percent Sever
nhce taxes were excluded
and no mention was made of
a dividend

Convinced a stalnloiily
created fund would he In
vaded the first lime the leg
islature wanted some Itau
ey. lvetoed the measure and
demanded the public be ad
loned 0 wote on whether
the fluid should e placed |n
our constitution

Having woikcd. iinse
lessfully, since the mid il
(when 1 was manager of
linistol Bay Borough) to i
Il Alaska Ire concept,
was very painful to have ©
veto the first piece of lgjis
I .Hum which even came close
In that idea

Later, after the public
voted Hie fund Into our con-

stitutdon. 1 again proposed a
dividend program Legisla-
tive reluctance 1 even bring
tlie dividend hill out of com-
mittee wes firally overcome
by assurances that should

fail Inal lesst bring the
bill up fur a vote, they"d he
called bark into special ses-
sion the day after adjoun-
ment and all who attempted
o bury Hie bill incommittee
should epect to see treir
"'goodies” excised from (e

Wﬁen some offended legis-
lators charged me with Isu
ing unseemly threats which
bordered on "blackmail.” 1
happily acknowledged that
was precisely what 1 was
doing, though Ipreferred the
term “'graymail "'

After dll. | assured them,
liu one would tie punished
(or woting against the divi-
dend ill, only for failing o
bring it to the floor for a
wole Apparently, suspicion
that 17d not keep (hat prom-
ie persuaded them to not
only disgorge the hill from
comittee, hut pass it al-
most unanimously Any re-
sentment | might have had
relating to their apparent
ladk of confidence In my
integrity cooled in the

breeze created by those sub-
sequently russtling to come
aboard as alleged '‘prime
sponsors'” of the dividend
program

But all that is history anil
what satisfaction as may be
derived from creation of tie
permanent fund pales by
contrast t what we could
have had were we to have
put all natural resource rev-
enues into a fund from the
beginning.

Only about NI percent of
our ol wealth (and none
from fich, tirber, or miner-
als) flons into our $12 bil-
lion permanent fud, flad
we placed all of our resource
wealth iInto such a fund
since 19/0; earmed income on
par with the existing perma-

nd; retained fund
eamwgs and withdrawn but
7 percent of the fud™s value
each year, that fund would
now cortain over $G2 billion,
ncrording to Mr Cremo®s

jectians.

It would be pumping over
Sl billion annual ly into state
coffers . more than
enough to fund current gov-
ernment state spending and
pay a dividend. Most impor
tatly, It would be produc-
ing a steedily Increasing and

reasonably predictable reve-
nue stream, thereby avoid-
ing anticipated, traumatic
revenue sortfalls and In-
Creased taxes.

At the govermor™s recert
economic summil. Mr cre-
mo gave a most convincing
account of how we coould
(sjlill do what we shoulld ha\lfg

one years ago. At lesst
convinced me and many of
the too few who got to hear
him

urge the mor t
dlllgantly explore Il pro-
posal. I lie s as persuaded
as | that such a pian may be
our best hope for the future
economic health and stabili-
ty of Alaska. I hope he wll,
in tum, persuade Hie ke Ha-
lure © al lesst bring it up
-even ifa lifde

for a vote
s required fodo

“"graymai "’
0

Should lie succeed, | pre
diet tat some years liaes,
rather than being con
damned for failure t st us
on course, the governor may
well be canonized

IT Jay Hammond was govermor
ot Alaaka lron 1974-1902.
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By ROGER CREMO

We Alaskans can count many
blessings, but the most important
one s that our state governmentds
revenues are enormous. In the lest
dozen years they have amounted t©
more than $O billion, plus billios
In federal grants. They fund state
services and public works, and
they subsidize loal govermment.
They make an income tax unneces-

and provide us with half a
billion dollars in cosh every
Christmes. Yet the sitation B
intolerable.

There i an economic problem
that overshadows all else. The
economy s ustzble. It can thrive
for saveral years, but inevitably it
fails, with disastrous conse-
quences. People leae in droves,
thousands who remain are without
Jjaos, property values pluge, and
homes and businesses are lost ©
foreclosure and bankruptcy. Even
the banks go broke

The reason for this condition of
boom or hust s that the state™s
revenues fluctate. When they're
high, as they were from 1980 to
195, public spending creates a
demand for goods and services that
makes the economy expand. When
the revenues decline, the state has
toait Ilsspendir‘?, as itdid In 1966
and probably will have to do again
soon. Then the economy contracts.

The revenues fluctuate because
they come mainly from the sale
and taxation of natural resources.
They rise and fall with production
and world price.

We need sustained state spend-
ing. But the revenues are unpre-

adiuiour. -<«'» “» oxm

| Forum / Letters o
We can indeed stabilize Alaska economy, stating in 'HA4

dictzble, at lesst In the long term,
so we don’t even know what
amount of spending Is sustaineble.
IFwe are ever 1o achieve stability,
however, we must determine that
amount. And it has to be the
highest amount that s sustaireble,
because the economy depends
heavily on state spending. After
dll, wealth in Alaska B In te
natural resources and the state
owns them.

In 0 der to determine how much
of *.e natural resource revenues
cor . safely be spent each year and
t prevent the Iggislature from
spending more than that, the
state’s firacial system must be
redesigned. But not by the legisla-
twre. Only the people have the
power to change the system, and
that™s done by amendment to the
costitution.  If It were otherwise,
the legislature could define ftsown

irtc))/;iosed attacks

A p new system
the problem by puttlyngtall netural
resource revenues where they can"t
be appropriated — iIn the Alaska
Permanent Fund. There they
would be invested and the income
reinvested.

But the legislature must have
money for the operation of the
state government and for purposes
that i1t deems gppropriate, such as
aid t cities and ‘'dividends." So
money in some amount would have
1t be transferred from the perma-

nent fund 1o the general fud. The
amount, of course, should be the
highest sustainable amount.

The unpredictability of natural
resource revenues makes it impos-
sible © determine a sustainable
leel of spending. The <hift to
Investment seaurities makes it pos-
sible.

A couple of assumptions must
be made. One has to do with the
retum on investment of the perma-
nent fud, and the other, the rate
of inflabdon. An average rate of
total retum of 10 percent a year,
which i lower than “he corpora-
tion has achieved thus far, should
be attaineble with good manage-
ment. And an average inflation
rate of 4 percent a year, which B
higher than the historical average,
can be used.

With the fund increasing 10 per-
cent in value annually from inest-
ment and decreasing 4 percent
from inflation, it follows tEat an
amount equal to 6 percent of its
value could be withdrawn fruin the
fund every year. The only other
factor affecting the size of the fund
would be the deposit of natural
resource revenues. Regardless of
how much it varied from year to
year, that deposit would cause the
withdrawal amount to increase
continually.

The proposed system does work
Had it been adopted In 190, the
year after the state leasaed the
North Slope far $00 million In
bonuses, state spending would
have continued to rise when the ail
price dropped t© $0 a barrel in
1985, The support that state spend-

Had the proposed system been adopted in
1970, state spending would have continued
to rise when .the oil price dropped to $10 a
barrel in 1986. The support that state
spending provides (or the economy would
have continued, averting the economic
disaster we experienced. And today we
would be enjoying substantial increases in
state spending rather than the anticipated

decline.

thnfrt.” m
Jertjl .wUATJui'e Mi i

ing provides for the (economy” mforecast, natural resource revenues
would have, continue®,,averting , are somewhat predictable for the

the economic disaster wf ibqeri-. short term,
cced. And today we Would be * 7
| "-"Since we have chosen not_to

enjoying substantial
stggeys%ming rather than the

increases ’In”
an-"
cPr.tfflohi,or_ QL 1eB(

a oonstitutional convention

O decade, the_only

tlcipatad declire. <§-. 1 ; s _
new system ".available method for restricting

Conversion to
requires that at the outset the

the authority of the legislature k

permanent fund be built up by *>bask the lggislature™s permission,

adding available resenes, Then

during a transitional period of 10
years, the withdrawal percentage
factor must be higher than the
permanent factor of 6 peroant. For
that reason substantial oil reve-
nues are needed during the tranil-
tlomal period, but not more than
what hns been forecasted by “the
Department of Revenue. Al h,
irmically, we must rely on

,"Hp-anled (In the form of a resolu-
tion passed by n two-thirds majori-
ty of the house and the serate), the
speople would vote on the p

“ionitdtutloel amendment. All of

could happen in 194.

oger Cramo kan Anchoraga lav*

>
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A straDg~'tBteTiappened as
was fillfag pti*my”ermanent
und dividend Application. An
Id Rolling StonfetfTune came on
he radio, the one that goes,
This could be the last time,
'his could be the last time. May
>e the last time, | don't know ...
)h, no... OH NO!"

This eerie occurrence
irompted a reflection on the
uture of the dividend. Will it
;oon be under attack? How long
:an it last?

In fact, it is under assault -s
you read these words. C >v.
Hickel's suggestion, in his state
of the budget speech, that
Jividends be capped is but the
opening salvo in the siege. The
future of PFDs is bleak, unless
something is done — quickly.
More on that later.

There are a lot of powerful
people who don’t like the
dividend program for a variety
of reasons.

Calvinist conservatives
think it’s morally wrong for the
government  to distribute
money to people who have done
nothing to earn it. Better to
spend the money on roads,
bridges, datns, ports and air-
fields, in the hope of attraj*ting
private investment to projects
that would not otherwise be
feasible.

Some liberals object to the
fact that it's not needs based.
The needy get dividends, and
that's OK. But well off Alaskans
also get checks they could easi-
ly do without, and that’s not
fair.

The socialist left doesn't
even want the poor to get a
dividend. It’s so often spent
inappropriately. It would be far
better for the government to
keep the money, and <ftstribute
benefits instead of casn.

can save the dividend fund

Over the past dozen years they've

Our congressional delega-
tion — Ted Steven3 in particu-
lar — has complained that the
dividend program makes it
more difficult for them to
obtain special goodies for Alas-
ka. Sen. Stevens delights in
bringing home not just slabs of
bacon, but entire pork bellies —
occasionally even the whole
hog! He resents anything that
U terfereswiih his handiwork.

Certain state legislators,
especially grizzled veterans
who have brought home mil-
lions of dollars of pork over the
years, have never liked the
dividend program. They can’t
take personal credit for the
dividends their constituents
receive. And getting such
credit is the only reason some
of them are tolerated by their
voters.

Other legislators  know
're incapable of serious
spending cuts. They also know
they can't tax their way out of
the mess they're in, and that
tapping reserve accounts is
only a stopgap. They need
money, and they’ll go after the
dividend after a simple pro”ss
of eliminating the alternatives.

received $4.5 billion

that would have

otherwise been gone with +he wind.

Theyllalmost surely prevail again —

this year. But soon

pressure on

overwhelming.

The people have prevailed,
and kept their dividend, despite
all this opposition in the past.
Over the past dozen years
they’ve received S4.S billion
that would have otherwise been
gone with the wind. They’ll
almost surely prevail again —
this year. But soon — very soon
—the pressure on the dividend
will be overwhelming.

Under the current system,
the legislature simply can't cut
spending and raise taxes
enough to cover the ever widen-
ing fiscal gap. PFDs will have to
go.
Unless.

Unless the current system is
changed. If the constitutional
amendment devised by Anchor-
age attorney Roger Cremo is
adopted, there’s a chance the
people can save their dividend.

The annual revenue stream
created by this amendment
(along with tax hikes or spend-
ing cuts totaling $60 per year,
per capita) is enough to finance
a stable operating budget, a
small capital budget, and a
dividend program at the cur-
rent level.

Under this proposal there’s
no guarantee the legislature
would fully fund dividends.

— very soon —

the

the dividend will be

There's no such guarantee
today. A future legislature
could, just as the current legis-
lature could, abolish PFDs and
increase state spending by $500
million.

But under the Cremo plan,
they wouldn't be forced to do it.
They’d have a way to keep the
dividends, if they wanted to.

Voters could extract blood
oaths from legislative candi-
dates not only to keep the per-
manent fund dividend program
intact, but to take its financing
up as their first order of busi-
ness.

Each session, early funding
of PFDs — long before squab-
bles over the relative size of
operating and capital budgets,
and before fights over the mix
of spending cuts and tax
increases — would be the legis-
lators’ chance to honor their
commitment to the people.

Dividends can be saved, anc
with them the permanent funi
itself. The proprietary interest
Alaskans have m the fund >
fueled by dividends. Take then
away and the fund won’t be far
behind.

CFritz Pettyjohn Is a lawyer fron
Anchorage who has seized In holl
houses of the Alaska Legislature.
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Sometimes, before things
can get any better, they first
have to get a lot worse.

How poorIP/ must Alas-
ka's political system per-
form before lundamental
change is possible? Very pos-
sibly, the answer to that
question may come in the
19%4 legislative session.

The problem facing state
government is quite simple,
really; This year, and in
future years, there's a fiscal
gap of about $1 billion. In
other words, the state of
Alaska is now spending
about $1 billion more per
year than It's taking in.

As they prepare to grap-
ple with this dilemma, our
solons operate under some
severe handicaps. A partial
list includes:

1,A governor who seems
to believe all that's required
Is th™ power of positive
thinking. According to Wal-
ter Hlickel, (Alaskans must,
abovejill/”| iFk rich." lan'
not making thlis-up. ,

Tc those who don't share

)

lators have dim hope

SETTYJoHN

the governor’s galactic vi-
sion, a bllg part of the an-
swer to Flscalgap is cutting
spending. Meaningful cuts
can’t really be accomplished
by the legislature alorie,
however. It’s the nature of
the beast. When the legisla-
ture Is faced with on admin-
istration hostile to signifi-
cant reductions In the cost of
operating state government.
It’s virtually impossible for
it to make the cuts.

rum / Let

Even if the governor did
decide to exercise the leader-
ship Alaska's constitution
vests in him, he’d have a
tough task. Neither a Repub-
lican nor a Democrat, Hickcl
has no built-in base of sup-
port in the legislature. In the
past, he's pursued a curious
policy of cultivating his ene-
mies and taking his friends
for granted. This record will
work against him. And, with
his re-election something of
a long shot, he has some of
the problems of a lame duck
leader.

Senate will be required.
Good luck.

3. A Senate majority with
roblems. The Jacko prob-
em. An 1l-member organi-
zation —no votes to spare,
every member with a veto.
A united, bitter fractious
minority. Senators who ore
mightily embarrassed by
last year's spending spree,
and determined to somehow
rehabilitate their reputation
os fiscal conservatives. Jock-
eying in preparation for the
fight for leadership posts in
the next organization.

4. A House majority with

2 Fear and loathing beincipient problems.” With

tween House and Senate.
Houso Speaker Ramona
Barn :s and Senate President
Rick Halford hove trouble
being in the same room to-
gether, much less communi-»
eating. Under normal cir-
cumstances this would be a
roblem. This year it could
e a calamity; Faced wjthiu) %
Indifferent and rudderlz s
administration, close cooper:
ation between House and

two-thirds of them fresh-
men, last year's majority
pretty much did what
Speaker Barnes told them to
do. As these new lawmakers
look ahead to their first
campaign for re-election,
they'll be much less likely to
march in lock step.

5. The sanctity jot the peivf
manent fund. It’s extraordl™
narily difficult to imagine a
way out of Flscalgap that

doesn't involve us'ng the
money ih the permanent
fund's earnings reserve ac-
count. In the past, this has
been taboo — big time. By
spending what the people
perceive as permanent fund
money, legislators will ex-
pose themselves to the
wrath of the voters. This
issue alone could cost them a
whole lot of elections. And
they know it.

1ft Iftif »»!

of overcoming Flscalgap

chance for change. The con-
stitutional amendment pro-
posed by Anchorage attor-
ney Roger Cremo Is by far
the most comprehensive,
practical and politically fea-
sible way to handle Fiscal-
gap. Legislators may come
to believe the voters will
forgive them their sins if
they pass it. It's the last best
hope for the '94 session.

A whole bunch of legis- There is a fly in the oint-

lators promised the voters
they’d never support new or
higher taxes unless major
reductions in the operating
budget were made first.
With such reductions highly
unlikely, raising taxes to
deal with the Flscalgap will
prove extremely difficult.
In light of all of the
above, 1994 promises to be
the session from hell. As it
winds down, legislators will
knov? their constituents will
be'sgying of them;: "What’s
wrong with-those people?"
But- because things will
likely be so bad,*there is a

ment, however. If one legis-
lator, or group of legislators,
seeks to take personal credit
for the Cremo amendment,
the effort could be doomed
by political jealousy. Here's
hoping the Tlegislators who
believe in this solution are
able to resist the temptation
to use it for self-aggrandize-
ment.

O Fritz Pettyjohn, an 'Anchor-
age lawyer, offrved In ttoth the
atate Senate" tHd "the state
House ol sRspruiientsstlv#i.
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Kenal Peninsufa Borough Schools Superrn
tendent Robert Hrimes pertectlv summarized
the situation now tacrngnot only the school dis-
trict, but the borough and muriicipalities when

he sard “We just flat out have fewer dollars to

hQ\Iba rthat rneatns on The borourFrh level, is |a
ike In property taxes is possi eninsula
schooqsprtl?ekey meanspnot lhﬁrng sgme new
teaching rPosrtrons as we|I as cutting funds for
equip me t text oolcs, library ardes food ser-
vrce an d trips, Soldotna Is discussing a
sales tax hrke from 3to 35percent to make up a
pr%drctedeud ct shortfall.

0 everyone, fewer state dollars means

changes are inevitable,
The state’s current budget situation points out

|§at tkeTfBud ée

how the sytem Is flawed. How.can y uhave a

stable state economy when th % lPrrce of oil. the
primary factor in figuring the budget, fluctuntes
as much as it does?" The answer is you can't
A new way of figuring the budget however
could eliminate the rollér coaster udget rides
the state now experiences. When there’s lots of
money around, the state tends to spend as much
as Is Bossrble When there's not everyone
scramp %to cm what can he cut and make ends
meet At best it’s not an efficient way to finance
testates usrness
der a Ip an oettrn% lawmakers’ attention ﬁll
the stat S resource revenues would go into t
Permanent Fund and the Leorslature would re-
ceive a set percentage of the Tund’s annual earn-
n stogg forthe osto ogeratrnggovemme t
rop n nssay e proposal — known as the
Cremo Plan.” “after the Anchora e attorney
ho devrseg it — wo%ri give eﬂrs ajors a more
re ragle and_predictable amount of money to
spen
It's a sound idea; one that deserve? more than
discussion. The current system of financing
state governmentisn tworkrng and the L egisla-
ture desperately needs to try something else:
Otherwrse laskans can ex ect more of the
samos end-s en s end In_the Tat years and
|r er cut In And, 1ft eexJJerts crg
balrs correct t ere are a lot moi€ lean years
a eta as Qil pro uctron declines
It the Cremo Plan can stop the roller coaster
bud%ets of the past and present, it's time to hop
on for the ride.
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Resolution seeks change Instate spanding

by wa1 Spence
Stafr Writer

proposal for an amendment to the
Alaska Constitution that would completely
overhaul the way the state spends money 15
saining support among municipal govem-
ments on lire Kenai Peninsula.

Its clite 0pr V\)oonent Anchora%/e attorneg
Roger Crema, was, in Homer on Monday
prtc the idea to the Homer City Cou cll

later vote{d t0 sy port a°Tes0 ut on
as |n eAIa ature to pﬂ h
amen men ntrre aot Last week, the
Kenal Peninsula Borou%rh and the city of
Kenai each adopted similar resolutions.

The proposal Is as simple as it s fa-
reaching, Cremo said. Based on the premise

that tire slate's economy will confinye to

depend onrevenue generated by the exploita-
tion of natural resources and that that revenue
stream tends to fluctuate, Cremo proposes to
lace all resource revente into Grﬁ Alaska
ermanent Fund, ra& er than into the state’s
General Fun asis done currently. 1
fixed percentage of the Permanent
Fund wouldb withdra neach year tocover
state spendin neeét Cremo sajd such a
gy stem uId rovl econtrnuallymcreasrng
revenue evels and aneconomy vihich woul
not fluctuate.
e problem is our economy is utterl
unstable amjit always hasheen," remosar
The existing state s (pendrng system, Itc
said, leads to aboom and buyst economy— a
hgh demand for seyvices witcn, revenués arc
piéntiful, followed by crunch-time when the
money flow slows down. To achieve a stable

economy, the state must find away to spend
atsustar abIeIeveIs Tliat canbe done, Cremo
said K not srpen mg [BSOUICE fevenues d-
recdy, but ratfer by first converting them into
revenues that pon tfluctuate.

Putting all resource revenue into a qrant
Pcnnangnt und bank account which 1s then
mvesé asthe Pennanent Fund 1s now—
wou create a stable state spending source.

Logically, the first trlrng todols totake

mﬁn away from the eprsla re" ang
put thenfon a allowance esar% _

The amount Cremo proposes be with-
drawn from the fund each year would be tied
to lire average rate]of retumn og mvestmegt

over the previous three years, aajusted for gle
current rate of inflation. He suiggested that
ercentage could be around 6 percent Rer
year after a 10-yeqr transition period that
Wvould initially reguire a much hi |gher with-
drawal level, "and a good measure of beft-
trghtenrnﬁnby die Legis atureh

Ass vote passt e amendment
the J%Leg iSlature would need percent
of the Pe anent Fund top ay for overn
ment services. That perceaaie would d
Crease each year until 2006 when it would
bottom qut al bpercent,

During the' transition, state spendrn
would fall’slowly from_an initial 'h ?
around &31billion in 196t alow 0
billion in 2006 Thereafter, llic actual doIIar
amount die Gpercent would represent would
rise by about $X0 million j>r year as the
Permdnent Fund itself grew.

Cremo said meetiny the 2006 deadline
would require state lawmakers to cut stale

s ending tomeet the commy fiscal gap, some-
thing tlicy face even under die present sys-

There [ ||ke|3/ tohe alot ofresrstance 10)
such arad |ca change, Cremo said, For one
thing, state awmakers have been reluctant In
e Pas t put amendments on the ballot.
Anadicr fear Is that die new system would
eliminate titc popular annual dividends the
germanent Fund'now provides Alaska resi-
ents

_ Cremo said the | 1ews sﬁem would con—
ofinuc to set aside lllion a year for
dividends, rougily what covered the divi-
dend payments This yea.

g proposed amendment to Article XV
of the consdlution would set aside revenues
from the sale of natural resources and from
taxes on resources produced or onreserve, on

roperty used in exploration, produgtion or
rans ortatrpn of resources, and pn income
lomproduc onortransportatronofresources
These moneys wou cons te lic Alaska
Permanent Fund an wou mveste for
long-term capital a precratron he said.
The amendme taso would require tint
the assetg ofllic Bud? Reserve Fund. itself
created by a constitutiona amen ment n
1990 and'the Permanent Fund Earnings Re-
serve Account lie added to the Pcniianent

A ubhc corporatron wouldre creat%d 0
manage Ilic fund. It wou 0 be overned y

scvcn mcmlrer board 0 drrect rs com rised
of as ka resrdents a(p ointed by the gover
nor with the consent of the Legjslature. Four
would serve for.six years, three for four years.

councilnod
Homer Ci y Counci membe voted
unani ousI onda g}a oash state
Legls ture o etvo ers epdet ateo]
tire”“Cremo A n(men even t
some said they'r fical |twoult
gngm%t Iers S |d f e personally vote
ogerCremo, trreAnc ora ebankm
attom ho aswntte ea endmen
res Ittol{|c councl Mon (”]
place a revenue g ner ed rom
reso rce exp ﬁrtatron Intothe ermanent
, Tattler than Into the state s (eneral
un an use ercenta e oftire mter st
come to p %te overnmtan
e%rs toceaeast able source an rateof
uncrI an Mike cHoncsardJred
|keﬁ ut th: |datotevotersan et
E un mg out ottaercreatrve f?
Jons todresfatt" smon (y %rg(mas
IgeS%oatndo It. [t's a good shaker- upper
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or It etn It wau
en t e Permanent unp me p
gram remo said It wouldn't affect’ the
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redicte e premise of touchin W%
taic’smuch- ovc Perhnan(entFun
turn. peaple. a&am remo amend-
ent Me'said percent of stafe natu-
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Proposal may be awinner -

In a recent Compass piece attorney Roger
Cremo advanced an imaginative proposal to
revamp Alaska3 economic system. It 1is
hoped his plan will be reprinted in other
state newspapers and given publicity on
local TV and radio talk shows as well.
Perhaps the Daily News will consider re—
printing the essay on the editorial page.
Thorough statewide examination and discus—
sion is needed before the legislature recon—
venes. Mr. Cremo may have a winner!

— M ary E. Schenker

@ MORE LETTERS Readers write. B»8
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Roger Cremo is the answer

It3 a sad state of affairs when our
legislature can T read the laws it writes and
unconstitutionally spends $924 million. But
it adds insult to 1injury for Sen. (Rick)
Halford, et al. to spend additional money
filing a frivolous lawsuit with no intent to
stop the spending. Any first-year law stu—
dent knows what an injunction is and how
to use it. It would be very appropriate and
perfectly within the jurisdiction of the court
to issue an injunction ordering the state not
to spend thi”~"money until the constij&tional
budget reserve was made whole. Yet no
injunction was sought. Why?

Being of sinister mind, | believe there3% a
concerted effort afoot to spend all reserves
so the governor can get his way and cap the
dividend at $750 and then tax us on it

The upcoming legislative session could
prove to be the most devastating 1in our
history if we let it. These same people are
going back into seclusion in Juneau with a
lame-duck attitude because of their $924
million faux pas last session, and we could
see a repeat of this budget or worse, the
price of oil notwithstanding.

It3 time to impose fiscal responsibility
upon government. Roger Cremo 3 Money
Reservoir Plan takes the guesswork out of
budgeting and stabilizes the entire process.
We need a resolution passed to put this on
the 1994 ballot.

Invest the time to call or write our
legislators or spend time filling out another
tax form every year. The choice 1is ours.

— M elvin L. Schaub
Sterling
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Cremo plan forces fax issue

Matthew Scully says that the revenue
system Roger Cremo proposes 1is lacking
something - that it doesn T give people an
incense tq, keep the bureaucrats from
spending too much.

Although he deserves credit for being
concerned about spending, Mr. Scully should
ieam more about the proposed system.
Actually, it does what he wants it to do and
more. It takes the existing reserves, and all
of the oil revenues from now on, completely
out of the control of the legislature. The
money goes into the permanent fund. And
the income that the fund generates from
investments remains 1in the fund.

Of course, money has to be taken out of
the fund each year to run the government,
pay dividends, etc., but the amount Iis
limited to a fixed percentage of the fund 3
value. And we - not the legislature -
establish the percentage. About the only
other money that the legislature could spend
iswhat itcan get by taxing us — exactly the
problem that Mr. Scully wants the legisla—
ture to be faced with.

Since the 1970s the legislature has been
spending at an unsustainable level. The new
system will bring spending down to a
sustainable level.

— Leslie MacLellan
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U. S. Department Alaskan
of Transportation Region

Federal Aviation
Administration

Mr. Gene Burden

Tesorn Alaska Petroleum Co
3230 C Street

Anchorage, Alaska 39903

Dear Mr. Burden:

222 W. Seventh Avenue
Anchorage. Aiaska
99613-758/

February 18, 1994

The enclosed flyer is a sample of one we designed to distribute at the aviation safety
seminars the Federal Aviation Administration sponsors around the state. We feel it is

necessary to have some type of a long term education program on the bluo fuel issue.

Please feel free to reproduce and distribute it as you see fit. If you are interested in
developing a joint effort to address the safety concerns, please feel free to call upon

Bill Pvlissal or me.

Sincerely,

/Joette Storm
"Public Affairs Officer

.01
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SOME DIESEL FUELS AND
KEROSENE HOME HEATING
PRODUCTS ARE BEING TREATED
WITH DYE WHICH PRODUCES
COLORS SIMILAR TO AVIATION
GASOLINES.

When dyed, colors may range from
light blue, green or red, through purple
or black depending on the fuel and the
dye added.

THE FAA IS CONCERNED THAT THESE
FUELS MAY BE MISTAKEN FOR AVIATION
GASOLINE, ESPECIALLY WHEN STORED
IN SMALL CONTAINERS.

PILOTS ARE CAUTIONED TO USE
APPROPRIATE IDENTIFICATION

PROCEDURES TO ENSURE THAT
PROPER FUEL tS BEING USED IN

AIRCRAFT.
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FISCAL NOTF

STATE OF ALASKA BILL NO. 57TR

1994 LEGISLATIVE SESSION

Revision Date: EiLbam AL 270 1234L Dept. Affected: None
Title: “RidutshVtQ Het M- S4z\t& CcevrareSs fEHBRU:
Vrcev>d®_SLVAg'wer -(W dtesel 4vel S&d

Sponsor Sev~o-W HaA-fiyd.\kxscijl, ,kaK D ,T% wUurfa>[(y, ?J-al.
Requestor 5mgde Sb>>. AcfWs Ccm m tW c OMBONENT SERIAL NO.

BqardituresReverues (Thousands of Dollars)
OPERATING EXPENDITURES

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING

CAPITAL EXPENDITURES -0 - 0- _0- 0~ -0 - 0-
CHANGE IN REVENUES ( ) -0 - 0- 0- -0 - 0- -0-

FUND SOURCE (Thousands of
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF."Program Receipts

1006 GF/MHTIA

Other

Estimate of any current year (FY94) cost $

POSITIONS
FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page il necessary)

Prepared by: fp4i & TSAW & ok. , (WtvM-H-e (L Phon0: 4 1g g -45¢gz-
Division: Senate! S k k fvittxiftS Committee

Approvedby-OircgflcaQftaxnc Sevifl*oy lotv\ [*ywgLr* , Chair Date: VcjgYUFIVI] TAZ~FA
Agency: Senate Sfadf Affitiv'S Committee

PREPARER TO PROVIDE ALL DISTRIBUTION COPIEStTtJXSQVERHORS LEGISLATIVE OFFICE
For furthor distritution infomation, cll the Govomor s Legislative Office

IRiv 10199 04fdnojisJ)BR Pago lof
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Cook

CS FOR SENATE JOINT RESOLUTION NO. 46( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE -SECOND SESSION
BY

Offered:
Referred:

onsor(s):  SENATORS HALI'ORD, Pearce, Jacko, Donley, Taylor, Phillips, Kelly, Frank, Lincoln,
EPtte, grttué,w\/lmer ), 12y ps, Kelly

A RESOLUTION
Requesting the United States Congress to provide a waiver for nontaxable diesel

fuel sold in Alaska from the requirement that it cuntain a dye additive.

BE IT RESL V. THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Omnibus Budget Reconciliation Act of 1993 changed the point of
collection of the federal highway tax and, effective January 1, 1994, requires dyeing of diesel
fuel that is exempt from the federal diesel fuel tax; and

WHEREAS a regulation of the Internal Revenue Service requires dye to be added to
nontaxable diesel fuel in the state; and

WHEREAS die use ofdiesel fuel for taxable purposes in Alaska is substantially below
that used in the rest of the United States; the State of Alaska has determined that less than five
percent of all diesel fuel sold in the state is sold for taxable purposes for use in on-road
vehicles and recreational boats, which means that 95 percent of the diesel fuel in Alaska will
have to be dyed; and

WHEREAS compliance with the requirement imposes a special hardship in rural
Alaska in that the ability to meet the requirement in some rural areas is threatened due to the

logistical limitations of available tankage and controls; and

|- CSSJR 46( )
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WHEREAS in a state in which there is a high per capita usage of private aircraft, the
dye requirement poses a particular problem for private aircraft users in that the dyed diesel
IS very similar in color to one or more fuels, which could lead to inadvertent mixing or
substitution of fuels and increases the probability of improper fuel handling and potential for
accidents, serious bodily injury, or death; and

WHEREAS the Federal Aviation Administration is very concerned about these serious
public health issues and associated safety risks: and

WHEREAS the penalties for failure to comply with this legislation can be very high;
and

WHEREAS there is no indication of any tax fraud in the state related to the improper
use of nontaxable fuel for taxable purposes;

BE IT RESOLVED that the Alaska State Legislature urges the United States Congress
to take appropriate action to assure the elimination of the safety threats imposed by the current
requirement that nontaxable diesel fuel offered for sale in Alaska be dyed by providing a
waiver of the requirement.

COPIES of this resolution shall be sent to the Honorable Al Gore, Jr., Vice-President
of the United States and President of the U.S. Senate; the Honorable Robert C. Byrd, President
Pro Tempore of the U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S. House
of Representatives; the Honorable Lloyd Bentsen, Secretary of Treasury, and to the Honorable
Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, and the Honorable Don
Young, U.S. Representative, members of the Alaska delegation in Congress.

CSSJR 46( ) 2-






;Mnuac of BRepreseniattoes
Jjem omstniar S5tate af THicbigun COMMITTEES

SIAIE REFREENTATIVE jLOICJARv
ALAN L CROPSEY o N
SIATE G CRECTIONS
LANSING MCHGAN 48913
4171 373 170

November 23, 1993

Thank you for your interest in Michigan House Concurrent Resolution No. 185, This
resolution requests the Michigan Attorney General to file a lawsuit in the U.S. Supreme
Court on behalf of the Viethnam War era Michigan POW/MIAs. The Attorney General told
me that we need at least two or three other states to join with us before we file the lawsuit.

Enclosed with this letter is a copy of the Michigan resolution. | would suggest that you use
this resolution as a basis for a resolution in your state. Obviously you would change the
names of the people to those who are POW/MIA status in your state. Your resolution
should end by requesting that your state join with Michigan in pursuing this issue in front
of the United States Supreme Court.

Enclosed with the resolution are the following items:
1 A newspaper article about the Michigan resolution entitled ""Supreme Court to Hear

POW Issue™.

2. .An Associated Press story about a retired Russian military officer who saw American
POWs from the Korean conflict being held in the Soviet Union.

3 A memorandum dated September 7, 1993 concerning a new document found in the

files of the Soviet military intelligence which states that the number of American

aviator POWSs in Communist Vietnam was 735 and that they had only published the

names of 368 American aviators. The same document on a different page it states

again that they have published the names of 36S American flyers.

4. A three page report and a 25 page report to the Central Committee of the

Communist Party of the Soviet Union.

a The second page of the three page report says the total American POWSs in
North Vietnam was 1205, of which 671 were taken prisoner in North Vietnam,
426 in South Vietnam, 43 in Loas and 65 in Cambodia, There were 767
aviators among the prisoners, three of which went through training for space
flight and 15 of which have more than 4000 flight hours each. There is also
a breakdown by rank of the prisoners. The United States government did not
know the precise number of POWs. The North Vietnamese Army kept this
information in strict secrecy.

b. The report attached to the three page report is approximately 25 pages long
and goes into greater detail, starring on page 17, about the North Vietnamese
exploition of the American POWSs.



5 Several memoranda from John Dean Holstein, one of the investigators for the Senate
Select Committee, concerning the ordering of the document destruction by the
chairman of the Senate Select Committee on POW/MIAs. Mr. Holstein and the
other investigators were very upset that certain documents that should have been
filed in the Senate were destroyed instead.

6. The oral briefing introduction given to the Senate Select Committee on Prisoners of
War on April 8 1992 This briefing is approximately 19 pages long. Page 18 states
the investigators' conclusion:

THE INTELLIGENCE INDICATES THAT THE AMERICAN
PRISONERS OF WAR HAVE BEEN HELD CONTINUOUSLY
AFTER OPERATION HOMECOMING AND REMAIN IN
CAPTIVITY IN VIETNAM AND LOAS AS LATE AS 1989. THE
INTELLIGENCE INDICATES THAT NO AMERICAN PRISONERS
OF WAR HAVE SURVIVED IN CAMBODIA

7. A memorandum to Senator John F. Kerry and Senator Bob Smith from Dr. Joseph
Douglass. This is six page "sensitive" memorandum gives a synopsis of the
information that Dr. Douglass had been able to glean from Jan Senja, a
Czechoslovakian defector who was a Major General and had direct contact with
Soviet intelligence operations of the highest sensitivity. Major General Senja’s
information is highly explosive. He is currently working for the Department of
Defense.

8. A transcript of Dr. Douglas’ statement at the National Alliance of Families press
conference this July. The Defense Department prohibited Major General Senja from
speaking at this press conference held in Washington.

9. A brochure from Task Force Omega that gives a synopsis of much of the evidence
that the POWs are still being held. While | am not supporting any single POW/MIA
group over the others | am enclosing this brochure to give you some of the evidence
that has been uncovered in the past.

10.  Newspaper article entitled "Dealing With The Haunting Legacy".

The evidence is clear. POWs still being held either by the Communist nations of Southeast
Asia or former Communists nations throughout the rest of the world.

It is extremely important that this lawsuit move forward. President Clinton has already
allowed the IMF to give loans to Vietnam. Even though the U.S. still has a trade embargo
in effect, American businesses are allowed to participate in the building of Vietnam using
these IMF loans.

Unless the American people demand that the POW issue be resolved, | believe full
normalization with Vietnam will take place later this year. Vietnam and Loas have held on
to the POWSs to use them as pawns in getting aid from the United States. If Vietnam’s
relationship with the United States is normalized and aid flows to Vietnam without the
release of the POWSs, Vietnam and Loas have no further use for the POWs. In fact, the
POWs would become a liability to Vietham and would probably be killed.



| strongly urge you to have your legislature pass a resolution joining with Michigan asking
that our United States Supreme Court hear this issue. If the U.S. Supreme Court allows the
states to have standing to bring this lawsuit, then we would demand discovery of government

documents that have not been released to the public.

Please do all you can and keep me informed.

Sincerely Yours,

Alan L. Cropsey /
State Representative
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The Honorable JeannFtte James
Alaska State Legislature
State Capitol, Pouch V
Juneau, Alaska 99801-1182

Dear Mrs. James:

For many veterans and families of servicemen, the Viet Nam war is a wound
that has yet to heal. We were sent to do our government's bidding, but
without the support of the nation, expressed in a formal declaration of
war. We won the battles, but the war was lost. And the government that
specifically instructed us that, if captured, to hold out, because it would
secure our release -- <hat government has turned its back on hundreds of
Americans "Missing in Action” or known to be "Prisoners of War". Of the
more than 3,700 Americans known or suspected of being in enemy hands, fewer
than one-sixth were returned durina Operation Homecoming. Less than three
weeks later, the United States government summarily declared all the other
POW/MIA's in Southeast Asia dead, though it had extensive information to
the contrary.

Our own government administratively buried the men we left behind -- or tried
to. Various POW/MIA families and veterans groups knew that available evidence
did not support the Government's official position, and asked for "the rest

of the story". What they oot, instead, was a series of special commissions,
Congressional hearings, and "fact-finding" trips which demonstrated what
has been described by a former National Security Council Intelligence Chief

as "a mindset to debunk", within the government. Whenever new evidence

of American POW/MIA's would come to light, the "standard of proof" ante

would be raised. The government conspicuously avoided having to take meaningful
action on the issue.

Nevertheless, the public consciousness became aroused, through well-documented
publications such as those listed on the attached "References" page and
through more general articles in publications such as Reader's Digest (1/93),
Airman (2/93), Parade (5/30/93), and VFW (9/93).

Recent news media coverage of the POWMIA issue has focussed almost exclusively
on the return of "remains" (the Viet Namese are known to have stockpiled and
catalogued over 400 sets - most not yet returned), and on the "excellent
cooperation” of the Viet Namese communist Government in resolving remaining
cases. (Only two sets of remains were identified during all of 1992, and only
one set in 1993, through early December.) 'e're being told the United States
should lift its trade embargo -- its last leverage on the Viet Namese government
so that American firms can prosper by freely doing business there (with one

of the poorest countries in the world). Proponents of this position choose

to ignore the likely fate of POW/MIA's, who would no longer be valuable to

the Viet Namese as political bargaining chips but rather would become serious
liabilities, if discovered.
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Before Americans consider doing business with Viet Nam, we need to bring
our men home -- both those who remain alive and those dead of whom the
Viet Namese government could readily give an accounting.

In a fresh approach to obtaining release of more complete information on
POW/MIA cases, so that pressure can be brought to bear for their return,

the Michigan State Legislature last session passed a resolution enjoining
their Attorney General to petition the United States Supreme Court, under
Article 111, Section 2 of the Constitution. Their resolution asks the other
states to join the action.

Enclosed is a copy of Michigan's House Concurrent Resolution No. 185, with
the text highlighted to show the minimal cnanges necessary for it to become
the text of a resolution of our own Alaska Legislature. With it are copies
of letters dated 9/30, 11/17, and 11/23/93 from Rep. Alan Cropsey with

attachments containing supporting documentation from a variety of sources.

Alaska has two POW/MIA's; they are
Anderson, Thomas E. UsmMC from Spenard
Koslosky, Howard M. USN from Anchorage

(Col. Floyd W Richardson, USAF, from Anchorage, was listed as
MIA on 3/03/67. His remains were returned 12/15/88.)

I respectfully request your sponsorship and support of a similar resolution

by the Alaska House of Representatives, this session. The same request is
being made to the Senate, through Senate President Rick Halford (copy attached)
Copies of the Michigan Resolution and these cover letters are also being

sent to local veterans organizations, asking them to express support for

the resolution. If you would like additional information or have any questions
please call me at 488-1433 (evenings) or 451-2218 (days).

Please help close this chapter of American history with honor.

Thank you.

Very truly yours,

Gary C. Tyndall

Enclosures: As stated

cc(w/ resolution): Rep. Ramona Barnes, Speaker of the House
Rep. Gene Therriault, District 33
Rep. Richard Foster, Co-Chair, Military & Veterans Affairs

Rep. Eldon Mulder, Co-Chair, Military & Veterans Affairs
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THE AMERICAN LEGION Q\a -a\.

DEPARTMENT OF ALASKA George Sterbenz
519 WEST 5TH AVENUE. SUITE 108 Department Commander
A %BHIOI%% EQSAIEI?uSdléﬁa'?BESM 519 West otfi  venue. Suite 208
19071 2~5-00A1 Fax Number Anchorage. Alaska 99501
William Bishop

Nauonal Executive Committeeman
302 Marine Way
Kodiak. .Alaska 99615

Joseph T. Craig

Alternate NEC
February 23, 1994 2323 First Avenue

le’chikan, Alaska 99901

Dean C. Hill
The Honorable Jeannerte James Department Adjutant
Alaska State Capitol 519 West 8th Avenue. Suite 208
Capitol Building, Room 501 Anchorage. Alaska 99501
Juneau, Alaska 99801-1132

Dear Representative James:

I was recently senra copy of House Joint Resolution No. 51 and, as
a Vietnam veteran, felt veryproud of you as 1 read Iit.

As you may or may not know, our National Headquarters took a Ffirm
stand against lifting rhe embargo against Vietnam until we had a
full accounting of those POW/MIAs left behind. Unfortunately, it
appears that our President bowed to the pressure of big business.

I want you to know that you have our deepest gratitude for your
efforts on HJR 51.1t may seem a cold and lonely place you have
opted to stand; however, 1 believe | can speak on behalf of the
over 70 thousand veterans of this state when 1 say we are standing
beside you.

I took the Iliberty of FAXing a copy of the resolution to our
National Headquarters lasr week. Today, 1 received a call from a
member on The American Legion Magazine staff. He wanted your full
names and intends to put an article in the next issue addressing
your efforts on HJR 51. That magazine goes to over 3,000,000
members Hliving in every state of the Union and in many foreign
countries. Perhaps your request to have other states join iIn the
suit will be answered through that article.

Once again, thank you.
S

Dean C. Hill
Department Adjutant

cc: Rep. Gene Therriault
Rep. Ed Willis



THE AMERICAN LEGION
DEPARTMENT OF ALASKA

PHONE _278-8598
FAX 278-0041

March 2nd, 1994

The Honorable Jeannette James
Alaska ale Capitol

Ca |to| Build |ng, Room
Juneau, Alaska 99801—1182

Dear Representative Janies:

On Frlday February 25th, | talked br|efI¥ with Representatwe Ed
lis. Durlng that discussion, Ed indicated someone had expressed
doubts him_ about the accuracy of some ofthe information
pro V|ded |n HIR 51 Ed asked it °| was aware of a)nowl|edgeab le
authority at our Nat|onal Headquarters who could review™ the
Resolvtlon. He  said R}nmary concernwas to save  the
Ler%us,a,ture from any emba ent for voting on a Resolution
containing incorrect” support causes
| FAX'd a copy of the updated House Jojint Resolution Nog, 51 (MIV?
to John Sommér, Jr., the American Legion's Executive Director o
Admdmstrauon in ashmgton D.C. John.  is our Na\uonal
ﬁa garttaes in- LGSI ent you

ert. on _Vietnam _issues.  Should
IS number is (2023 801-2711.

lution and let me know if there
that would improve the accuracy
rein John " just called and

to m
0

€

| asked John to readover the Res
were any changes he would gg est
of the  statefments contained™ th
recommended tne following.

PAGE ONE:

1. In_the 2nd WHEREAS (line 9), change toread, "WHEREAS the
implied United States government poSition Is that all ..."

., In the 3rd WHEREAS (line 12), change the spellin the
Generdl's sl nane Has-Raon 219 ! periing of

g to Kw
PAGE TWO:
.1 In the 2nd WHEREAS, (line 53 change to read, "...to the
public, yet individuals within' the féderal
2. In the 5th WHEREAS, (line 16), change to read, "...not

actively searching for remaining Americans; amd"



tEF"RTMENT CF -u-SkIp 03-32-94  33:08PM

Stating he presumed the WHEREAS statement addressmg the two
mtssm and unaccounted for servicemen Tram Alaska was correct,
ruer” indicated the remainder or the statements reflected factual
ormalion.
l havg sent copies of HJR 51 to a|' Posts within the State and
Inten t? addr ess the Amertcan Legion, Department of Alaska'
support Ihtgs Res UT next Department Exe t|ve

t
Co mittee meet
han

Once .again, teh %ouf

olution

to b ?t Id in Pa?mer Alaska on March 10th
0

sunmission of ost |

r your continued Veterans' support and
mportant Resolution.

Dean C. Hill |
Department Adjutant

cc: Rep. Therriauit

. Lar
Mr. iﬁhn Sommer. Jr., American Legion Executive Director of
minrstration



THE AMERICAN LEGION

DEPARTMENT OF ALASKA George Sterbenz

519 WEST TTH AVENUE. SUITE 208 Department Commander
ANCHORAGE. *| \SKA 99501 219 West Sth Avenue. Suite 208

1907* CTS-35(H Heviiavartors .Anchorage, Alaska 99501

19071 ZH-iXH1 Fax Numnor
William Bishop
National Executive Committeeman
302 Marine Way
Kodiak. .Alaska 99615

Joseph T. Craig

March 21, 1994 Alternate NEC
2323 First Avenue

Ketchikan. .Alaska 99Q01

Dean C. Hill
The Honorable Jeannette James Department Adjutant
Alaska State Capitol 519 West Sth Avenue, Suite 208
Capitol Building, Room 501 Anchorage. .Alaska 99501

Juneau, Alaska 99801-1132

Dear Representative James:

Cn March 10th, 1994, The _American Legion, Department of Alaska"s
Executive Committee voted unanimously on behalf of its 9,000 members to
support passage of HJR 51.

Our National Headquarters, representing over three million veteran
Legionnaires, has adamantly opposed lifting the embargo against Vietnam
for several years. As a Vietnam veteran and an Alaska resident, 1 felt
a deep sense of pride in our great state when 1 became aware of HJR 51,
sponsored by yourself, and co-sponsored by Representatives Therriault,
Mulder and Martin.

The federal government has all but given up trying to obtain an
accounting for over two thousand Americans missing iIn Southeast Asia.
However, passage of HJR 51 will let them know Alaska will never rest
until we have an accounting for our own.

Our National Headquarters has taken a keen interest in HJR 51. They
indicated they intend to address it iIn the next copy of the LEGION
magazine, going to those three million members mentioned earlier.
Perhaps passage of HJR 51 will become contagious and start grass roots
movements iIn the other states. I believe it will.

| am asking that you consider only two things when you have an
opportunity to vote on HJR 51: What* if Thomas* E. Auidersson, USMC, or
Howard M. Koslosky, USN, were your own father, son, brother or neighbor?
And, don"t we owe this to those missing Alaskans and their families?

For God and Country,

George”™R. Stb-rbenz
Department Commander
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SPONSOR STATEMENT
21319 4
HJR 51
Requesting the Governor to file suit against the U.S.
and others over POW/MIA'S from Alaska

There is continuing controversy concerning the presence ot
American servicemen, who were listed as Prisoners of War or
Missing in action and may be being held against their will in the
Southeast Asian nations of Vietnam. Laos, and Kampuchea (formerly
Cambodia).

The United States government has stated that all of our
Prisoners of War have been returned from Vietnam. A top secret
Vietnamese report, dated 1972. by General Tran Von Kwong, Deputy
Chief of Staff for the North Vietnamese .Army, reported that in
September of 1972 Hanoi held 1.205 American prisoners. Only 591
American Prisoners of War have been released under the 1973 Peace
Settlement.

There are two missing and unaccounted for servicemen in
Southeast Asia from Alaska.

| request that the Alaska Legislature hereby require the
Governor of the state of Alaska, on behalf of the people of the state
of Alaska, to file in the United States Supreme Court a cause of action
against the government of the United States. Including the
Department of Defense and the intelligence agencies, and also against
the ambassadors or other public ministers and consuls of the
governments of Vietnam. Laos Kampuchea. Russia, and China,
alleging violation of civil rights of the people of Alaska. Especially
alleging the violation of the right to life, liberty and the pursuit of
happiness of the following named citizens of the State of Alaska,
Thomas E. Anderson, U.S.M.C. Spenard and Howard M.

Koslosky U.S.N. Anchorage.
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raising tin* <o iiuiilv ili.il 1 >

uulilnrv  [irfMiiinri ims-ng -mre 'In-
Vietnam W.ir might Mill he alive, man
vcerti'ittly rept-ned a pamiul chunter n
tinlnation- nistorv.

Il was a imlt Irum mil ol tin* him*

Yell-m. while traveling to eiv -miimii
aii0 President Hush, lulii NIU* \r\»
inJune la lluil American pri-oner- >a
Aar (I’OW-i 1'rinij tin- Vietnam »Var
might -nil In" held m thf former 'M\a-i 1=iinui.

"We linn | liasc complete Oulu ami >at smis -ortm-e
that eaiml hi ihum mas -tiil 'ic iiise  Yi-it-m -an:
ihrimcii an interpreter. "That > >m ..ur iiisi-'ii-jainnw
arc continuing. Some "l tln-tn mas have -ndi"! in m
psychiatric asylums."

i-'or lassmakers ami Mu- laintis mvnoer- <1 J.J'iO inm
'till listed I- tnis.-mg m atmm MIA<'miii me » .....
War. the disclosure triggered a ioU"ii-
hope lhat -oiiie MIAs multi have ->irsis«-i 'hr x.ir
(ireail over their po—iiiie mmliiunis aitrr ism* nit aiies ,p
a Susie!l gulag, U.S. oitinui-- ssuisicimilea <Can -»ram-
‘alinn tor esulence,

The res'elaimn ,iikn came --s>o0;it- iitt-r a
spate of svnieiy publicized photograph- purporting in
show U.S. military [sersmitie! -nil in captisnv in Sooth-
east Asia, which also -purred hopes among the innniie-
I MIAs.

Hut those hopes were dashed stum Pentagon uue-n-
gators’determined the nhoin- io he 'raiiunieitt

President Hush dispatched M.iimiui Toon. loriner
I S. anihass.iiiiir lo ilie >oviei l'uioii anil The m duir
man o! a joint liiis-iniel S moimi—ion on |t)W--
MIAs, cu review evidence complied us Ko—ia. Hut -onie
Defense Departinent olficiai- ssaiie \uvwng that ’'He
government would Stilly uivc-uigiite Yeii-.ni - -(atenieoi.
reportedly svere skeptical ol In- I 1.mu.

The select committee, ineanssluie. uted on -epurntc
reports that an American I'rmn the Korean 9%\.ir was
heinti held near the U'ral Moimt.un- in Ktis-ta. Kerrs
said June 17 that the panel's Mo-mw-ba-ed mu-ueator
was travelinu in the area to iinestigati- the matter.

Personal Diplomacy

Yeltsin's disclosure initially ihreatened to over-
shadosv the purpose of his visit: Instead ol talking to
policy-makers ahnut aid and arms control, he was pep-
pered svith questions ahnu.. MIAs.

The bombshell prompted some lawmakers to call lor
a delay in congressional action on the administration's
aid proposal for the former Soviet republics, at least
until the story eouid be checked out.

Sen. John McCain. R-Ariz., perhaps the most famous
POW from the Vietnam War, said -June Ifi that Con-
gress should not move on the aid package "without
obtaining a complete report on President Yeltsin's
statement."”

Through some personal diplomacy. Yeltsin managed

Drops a Bombshell

members. Kollnwing Ins Irmnmiianl
June 17 speech to a |oml meciing ol
Congress, during which be vowed
quick action to resolve the issue.
Yeltsin asked to meet privately willi
McCain.

The senator was impressed, "lie
looked me riglu m the <~e and said
look. | guarantee tins, and | wdi get
lIns done." Met .mi said alter his hnel

meeting with Yeltsin. "I can't ask anything more 'him
that."

Met 'am indicated dial he would not opiiuse ibe mi
on 'he basis oi ins eoneern.s.

Sen. -ment Kerry. I)-Mass . chairman ol the Senate
Seiei t Committee mi POW/MIA Atlairs and a Vietnam
.eieran. reacted cautiously to Yeltsin'-- statements. hidi-
i.King that tile Russian president had oniv meiilumed
Ilie pi.—diiiif. ihat Americans cuuiil lie alive

Hm N.'-rv n kimwiedged that the nutnm of Amen-
ean> being held in Soviet psvchiatrie hospitals is "dis-
quieting tu i-vervbuiiv."

And while the select committee sought to clarify
Yeii-an'- -i.uemeiit. d also became embroiled in pre-i-
dem ml publics when undeclared candidate Russ Perm
retused a request from the panel to testily alnmt Ins
ellhrts to search Iur MIAs and POWs in Vietnam.

In a June Id letter to Kcrrv. Perm -aid be feared
that in tile current puiineai climate, his appearance
"could become i rerun *§ the Judge ‘.Clareueei
i'liuntustAim.i ilill bearings."

Hut the ionunillee decided .igamsl issuing a -uii-
poena to iln- popular I'erol. Instead. Kt-rrv said lie
vimltl "give him a .all. There's no -ense ol coolroni.ltion
with the committee: | want to einplia-ize that."

A Simmering Issue

Hush -aid on .lune 17 that, in light of Yeltsin's pledge
to return any captured POWSs to their families, he hoped
"thill matter has been disposed of." Hut the sensitivity
ul" the POW-MIA issue — as well as Yeltsin's sometimes
confusing statements — appear likeiy tu keep it simmer-
ing.

Yeltsin told reporters after his address to Congress
that a presidential commission he established to review
reports ol American POWs had reviewed the archives of
the KGB and the former Communist Party.

"Amongst the 22.a854 names that the commission has so
far investigated, there were names of the American prison-
ers of war in Vietnam, which the Vietnamese at that lime
transferred to the former Soviet Union," he said.

But in aJune letter to theSenate panel, Yeltsin used
the same figure as the number of American POWSs
repatriated by Soviet troops after World War Il.

And in that letter he said “no data are as yet avail-
able" on American prisoners being transferred to the
Soviet Union from Vietnam during the war.

— Carroll J. Doherty
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‘There Will Be No More Lies,’
Yeltsin Vows 1o the Nation

Russian pledges action on PO W s, asks American

saying

on Jun I 7 Hiif-xm
/Mais V yritwt nliio..U | ss%r
aici*fire W/ 'ht* Himw- mii; S-onfi*
r'llliiinna is </|r llrtili- «.-iri.'ipt
> m'TKIWY tirnirmi tfirnug’i in
nirefirrire Sty p  laid)

Mr. Speaker. Mr P.-cait
members hi Congress. — mil
gentlemen:

It is indeed .i great nminr tor on-
to address tin1Congress "I Mil- great
liintl iil* freedom .is slie lirst-evecr.
uver LIHMI years ni history nl Riismj,
piipul.irly elected president, .is Lciti-
zen nf the great cimnirv wim-h has
made iis choice in favor ni lilieriy
and democracy.

For many years, our two rations
were the two poles, the two oppo-
sites. They wanted to make os im-
placable enemies. That affected the
destinies of the world in 5 most

The world was shaken lie the
storms of confrontation. ltwas close
o eplading; close 1 perishing be-
yond salvation.

That el scenario Ebecoming a
thini; of the pest. Reason begins to
triumph over madness. We have kft
behind the period when America and Rus-
sia looked at each other through gun sigits,
ready to pull the trigger at anv time.

Despite what we saw in the vell-
known American Him. "'The Dav Alter," £
can be said today, tomorrow will he a day
of peace, kess of fear and more of hope lar
the happiness of our children.

The world can sich in rElf. The il
of communism, which spread everywhere
sxcial strife, animosity and uparalleled
bruality, which irstilled fear in humanity,
hus collgpsad.

It has collopscd never 1o rise again. |
am here toassure you. we will not kt ik nise
again in our lad.

lam glad that the peoplle of Russia have
found stregth 0~ shake off the crushing
burden of the inudiuirian system. lam proud
that | am addressing you on betalf of the
great people whose dignity s restored.

I admire ordinary Russian men and
women who, in pite of severe triEls, have
presenved their intellectel integrity and
are enduring tremendous hardships for the

'there

4 UCiui 1 :(tirvr.
Addressing Congress June 17. Yeltsin vowed to account
for any American POWs in the (ormer Soviet Union.

sake d the revival ol treir country.

Russia has made its lutil doice in -
wir of a civilizad way of hilt5, common sense
and wuniversal human heriteage. 1am con-
vinced that our people will reach thet gal.
There o people on this earth who cold
he harmed bv the airol freedom. There are
no exception* o et rule.

Liliaiyssts the mind tree, fostars inde-
pendence and unorthodox Hooking ami
idees. Rut itdoes not offer instant: progperity
or happiness and wealth toeveryore. This B
something that politiciars in particular nust
keep in mind. 1" The most benevolent
intertios will inevitzbly lieabandoned and
comitted to ddlivion if hey are not iras-
lald into everyday efforts.

Our experience of the recant years has
coclusively pointed that out. Liberty will
not ke fooled. There can he no coexistence
between democracy and a totalitarian state
system. There can he no coexistence be-
tween market economy and powers who
antrul everything and everyore.

There can be no coexistence between a

is no alternative to

support,
reform '
covioonco=Ix. vlui i is itludlillsl to
AP 2T Ml T M-1 Ml
2 il lijx s9gl-Hi-1it - nl

Il ;m-=1 wi4 l2-1Lis wlogin iis f*in
HOMISHT i 1* Mu liazisnas Lo o |="ri-i-iliini

You will ri-iall  \ugnsl HI'll,
will'll Lir three d.iVs liu—w was mi
der wall- ilark rlmlil. ul ilu i.ilur-lo]i

[ iililfe—eil «In- Mu-i'iivili-s wim
were ih-li-oililig he While !iui*e nl
Russia, | ailin"—ill all me people nl
Kn—11 | nlilri-sl ilii'oi siaialiiig mi
i nlb the lank wlie-e .rew nail mis
nAi'vi'd criminal orders.

[ will lie v.oMiInl wilh Via; Al

thru iiinmi-iil. 1 Icareil. Ilm | hail on
(ear lor mvsell. | feared lor the In
tore nl ileiiincrurv o1 Russia aiai

Ihrooghool the world. Iterousr | was
aware wlial cnolil happen if we laileil
to win.

tili/its nl Russia uphold their

IfCedma and did rot allov e ru-
lindtihu d the 719 Veas o] night-
mare. Frum this high rostroiu Iwain
in epress our sincere thanks ami
gratitice In Cresiliat Mush anil 10
1lie American people ko ilHiroivalu
able mural siipourt lor the JIIM cause
o (e people d Russia
Last vear HinasNl Russia passed an
other dilliclt &t of tainriiv. We chose
lugu vageiolci-and the intoxicating craving
tor sinimiiirv justice over the lalleo alllirsiis
known under the name of the 1"1"U (Cum
nuitisl Parly of the Soviet 1™nia].

There was no replay d history. The
Crlllimildst  Party citetel, next in the
Kremlin, the (fuiumttsi Mesiille, was imi
d=lrieil. There was md 1 liim idViolente
againsi Cummonisls inRussia. People sim-
ply brushed al” the venomous ilid of the
pest ami went about thelr business.

"Therewere no lynch law triaks inRssia.
"The-doings of the Communist Party over
tnanv years have been refarrad to the con-
stitutiaal court uf the Russiian Federation, |
am amlident thet its verdict will he Hir.

Russia has seen for telf tuit any de-
lay In strengthening the foundations of
freedom and democracy can throw the soci-
ety Inr heck. Fur us llieominous lessn of
the pest i relevatt thduy as never before.
It was precisly in a devestated country,
with an ccunumv in neur para
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Economic ond Political Reforms

This mu™*! 'ml In* illmviil 'n lii]i]h*it
mm 'Imi is 'Misleconomic mil ii*exili* il
fi'liirin» trt* IIn* primary insks ‘it Hu-ii
Indnv ifr liirmu 'lir «L11MM[e dial on
.mr inis it "M lii'liirc nl .inv am® Him <

‘A, rimsl iidirrv Hifnugh niiiirri ciiciilcil
- (e(uriiis hi ili* ' iiiiiiiiiv. wiiii linvit the-even
di'miii's has li'i"ii -tripped ni all marki'i im
[riislruf.iirr; inv ihe immilalmiis mr dcmm
fm'V; nml resturn the mil' nl law hillii' ' mm
[TV (hill Inr srnri's nl years was |Inismit'll Wl
pnlillint -Irile mill pnlutcll nppre—mil

We nave Hn richl 'n Imi in [llls mu-i
hTicUil endeavor. Inr there will In- nn -cr
"AILIE s in spuris. (hir pn'ilri‘i'ssi.rs hate
tisvii i a |1 up. rill" ri'inrnis iiiii
id'1l.

| himipvrii strength hv ihf -upporl nl
ehi* imijoritv nl llii* uli/ens n] Russia I'iu*
people nf Russia art' aware dial Ihere —un
titirrmiavy in ii'lurni, ami dial dns is very
iinpurimil,

Mv jith. as I'vi'rvimilv rise's m Russia,
is nut an easV mie. Hut in cvcrvihim; liln, |
liave die ri'linlilc anil uivalunhlr su]ipnri nl
iny wife, and nf mv enure large lLuiulv

Tncluv 1+ am idling viai “vhal | ii-tl my
fellow countrymen: | will nut un hark mi
the reforms. Anil it is priii'tirallv impo—i-
hie to topple Yeltsin in Russia. | am in
wood health, and i will nut sav "uiude"
before | make the reforms irreversible

We realize our grcul responsibility for
"lie success of our chanties, mu milv inward
"he people nf Russia hut also toward if
citizens nf Americu and nf Ihe entire world.

Todov the freedom of America is being
upheld m Russia. Should the reforms tail,
it wiil cost hundreds nf billions in upset
dint failure.

Now Arms Treaty

Yesterday we concluded an unprei'P’
denied agreement nn cutting down -trait"
die offensive arsenals. They will lie retltleed
rndicnlly in two phases, nut hv ad nf Id
percent, is negotiated previously over la
years. They will he slashed to less than
ane-third of today's strength — from
Jiooo nuclear warheads un both sides
down to 000 to 7.U00 hv the year JODI).
And it has tuken us only five months tu
negotiate. And | fervently hope that
George Bush and-myself will be lhere in
the yenr 7000 in preside over that.

We have simply nn' right tu nuss this
unique opportunity, the mure so thill arms
and the future of Russian reforms designed
*to moke impussihle any restoration of the
totalitarian dictatorship in Russia are so
dramatically interrelated.

I am here to say that we have the firm
determination and the political will to
move forward. We have proved that hv
what we have dune.

It is Russia that has pul an end to the
imperial policies and was the first to rccog-

ni/i"Hr mileta'mti'iM anl [hfllalta m'[mlin -
stnioinnp vixillll L imlpitillieitl - tal
vini hh.f. tveT|i'i] mil mil mill'd «(1S.111ra
hull nl llin inrtpi'r nmpiri* ami ‘hn thri‘al nl
[ gmter Il .olcrctimtl hintll 11411

Rpv-i.i ha> gr,uni'll i.uiiphh' power*

I HilnlinlllnU", tl"imilile'. Pin the'f "l
Ji'ih.r,limn Has llium -opted. ami nur ii.illnil
lls I'M .ipn'l *In" Rill' nl 111" soviet I'llinll

[Im*in lim. pre-rrvrt] its ‘voiv 1l vie
[liim.i "hat .nlislauli.iltv' -luwi'il duwn 'In*
llvwhiH'i ni niililari/aliuii .mil i- duipg ail a

il In=Lon il Lillugl'lhI'r

I im furipailv iniiuuming tlial. ".vilh
mil w.olon; lor The iri"aiv In i -ppii'il. ve
have Hknill taking nil alrft ihe heavv ss
"s nu--»Ir*largi'li*d nil thr | lull'd >lali - nl
\illrfli a.

Aiiil thr ili ii'ii-r iiioiisii'r ni Hu--.a i-
Hrrr niin- rimoi in .amlirin ilial

till—la has hruoghl iis pulini's luvvarii
i muolMT  rnuulrii's hi lior with a- -nl
rum ilrtlarahups ni ilie rreeiil vrars We
have -nipped arms driiverir* in Vigilant-
tin. .vherc Iho -cu-eicss imiitarv iilvim
lure has i.inru Thuu-auds ni Riis-iao and
huoilrmls nl Iliniisaon- nl Algliao lives

Willi rslrrn.il propsremoved, the pup
pel regime \nllap-eu.

We have corrected lhe well known un-
h.ilaori's hi relations with <'oii.i. At present
[hal I'uiiolrv is one m nur l.aim Aineritan
pnrniers  Our tuoiiperie with Colin s
hast'd no movers,ilk- aeeepteil prnuipirs
ami world prices.

An End t0 Double standards

It is Russia that mire .out fur all ha*
dune avviiv with ilmiiile slamlarils m mreigo
puliev. We are lirmIv resuiveo out in lie anv
more, either in nor oegniiaimt; partners, nr
In the Russian nr American nr .mv oilier
people

Tltert" will he on mure lies — ever.

The -.mie applies tu hmliigieal wrap-
mis experiments .mil ihe Riels that have
been revealed about American prisoners nl
war. ihe KAL 17 flight and mnnv uiher
things. 'I'lial list could lie emiimoed.

The archives m ihe KtiH and the
Communist I'ariv Central Cnmimtlee are
being n]iepcd.

Moreover, we are inviting the tnupern-
tom of the United Slates and other nations
Pi investigate these dark pages

| promise vnti that each and every doc-
ument in each and every jrchive will be
examined in order lu investigate the laie of
every American umrfVounted Itir. As presi-
dent of Russia, i assure you that even if one
American has been detained in my country,
and can still lie found. I will find him; | will
gel him hark tu his family.

{-mit@ainvil upplnuM®)

| thank yuu for the applause, i could
see everybody rise.

Some of you who have just risen here
to apploud ire have also written in the
press that unlit Yeltsin gets things done
and gets all the jobs dune. lhere should be
no Freedom Support Act passing through
the Congress.

Weil, | ili.n | really ,puli* milieu.mil
tun. Indie- ami gcuilfinrn  flu- nuiitcr has
w0 uive-ligali'd. mil = being mve-li
saiei]  Yeltsin ha- already opened the ir
JIVe-, ami - muling villi Tu Juili os ill
mve-lig.nmg Ihe Mie nl I'liili anil "very
niaiminni'd Viiiern an

>u line." Vuu are lellllig Ini’ lirsl. do llie
iub, and then we -.hall -nppnri von in pa—
mg ili.il i [" 1 'ImiIipnle uinler-land von

We have in.tile lailgllde niuves lu initNi*
mil.n | iieiwei'ii Ku—in and loreigp liu-i
ne-- iiiiimmml'e- much easier. I'oiler tire
reecnl li'ipsi.umu. lureign ualmnats who
privaii/e a l.uduv nr a limhimi; m Rnssm
are given property rights In Ilie plot nl Imil
mi whirli tli'v ire Ini-magieil

l.egislaimu miii.mkrupi'y lias been re
.enllv eltai led

M.mdatnrv sale nl lureign cnrrcinv "u
'lie stale, al an iriuniallv Imv rale nl -
change. has iieen ended.

We are reailv in bring nur legal prae
lire, as nnirh aspossible. m line with ivnrhl
-L.mil,ink, nti-pn>se un Ihe basis nl -vinine
trv wnh each ynnnirv.

We are invdmg lhe privale sei'lnf n|
[he I'mli‘il 'eRales In mvesl in ihe mnipie
and nntappeil Russian market And lIam
saving" DN mil lie laic

U.S. Policy

Now Ihal The perind nl glulial nn.
imitialim s hetmii ws, 1@l upon vmi iIn
take a Iresh lok it ihe aurrent policy nl
the United States invard Russia, and also
Iu lake a Iresh lok al lhe longerterm
prospects "l nur relatas.

Russia & a differait eimntrv Incav.
Sometimes ihe dosolete standards brought
mlu being hv a dilferenl era are atificially
imposed on new realities.

True, Ihal cguaily goplies Hi s, letus
together, therefore, master the art of re~
minimi; ililleraucson Ihe besisnl trinor
ship, which isthe must dbumt an Idciine
eratir way.-

This would cimie naturally Eth fur
the Russians and Ihe Arericans. [T this B
dime, many of the problems which are nnw
impeding mnluai advantageous empera.
tom between Russia and the United Stales
will hecinre inreleant, and I mean legisla-
e frameworks Im.

itwill mu be avesteful endeavor. On tre
anlniry. it will primmie a mure efficieit
solutian ofyniir problems, asvell asof ars.
And id course bl create new jdos, InRussia
as well as in the United States.

History i giving us a chance in ftlfill
President |Wuudrnw] Wilson"s dream,
namrely, to make the world safe for democ-

ry.

Mure than 1) ytsrx ap. President
|-.Zulm K | Kennedy addressed™these words
it hurenity: "My fellov citizzs nf the
world, ask not what America can do fur
you. but il together we can do for the
freedom ifmat:."

I beliee that his inspired cll for
working together toward a democratic
world B addressed above al t nur two



- pecple @ HIEHIL,

1"artrursliip and P> nur "kn
largest dointniiicics. in S, inHdlliHg <
mncimey. B indeed & greni goal.

Jooting the wordil cniiimimtiv, w- vi-ii
In preserve our iilitiitny, nur own 1 titm-and
history, proniiilu aliin™, -latttdu-A nil
standards u” our Hua:

We limi r'li'anl W waming ui dm
geatRussian milosqi'er IIa‘iI\ei—v \Jili

iliidan B in i I

Al the <uww' lime, Hiissiii liims nut -
pire Inchange dm wnrlil m its <nvn miagc.
Itis the LAIIGEEIMIN |)riiin])li' nf dm new
Hiissiii inlie generous mill inshare <-xpi-i.
once, moral vnlims mid i>niuiiiui:il .vormih
rather than in impost' mid curse.

It B the tmiruii ni dm Hussimi ;MmN
|il lii ropiiiv Kindness with kindness This
B the bedrock ni’dm Russian lifestyfe. die
tmdcrivng truth ri~enled In the great Hus-
-mu aulture.

Free mil dcniorriiiir Russia will re-
mum cnmitted In this leei. 1Mk, irte
mid democratic Hassin B extending B
hunt! nf friendship indm peu]ile ni \mer
;CU. Acting on the will nl dm penpie a
Hiissiii, | .mi inviting viu, mid IIiru'Itlhvnn
in purtrershipin the ipiesl ftrtreellnnl mld
Justice in ihe 2lst enltrv.

Tike H-issoAIni-run dialoge liss
gone through mnny a drainalm nininenl.
Hut the peoples d” Russia and Areriea
have never none to wnr against each other
Even in dm darkest periods, our .dfiurty
prevailed over our Inured.

In this context, | would like In o=l
somethiing dint liuk plnee fillvenrs ago. Tim
oii war. world war. was weging.-
Hiissiii. whichwas lih-cilligwhile, and all nor
peo]ile vere looking lorward to dm opening
nf the second frait And itwas npened. lirst
and foremwst. thanks in die aeuve spmee
taken liv President JFranklin D) | Hsewrdl
and hy the entire Anieriemn paple.

Sometimes |1 lhink that if today, like
during that war, a second hut peaceful
front could he opened to promote dcmu-
aulic market reforms, their suocess would
be glararrteed early.

The pessing by Congress nl the Free-
dom Support Act could become the lirst
step in that direction.

Today legislation promoting reforms B
much more important than appropriation
of fuds.

May | eqress the hope thut the
Unirted States Congress, as the staunch ad-
vocate of freedom, will rewuin faithful to
its strategic course on this oocasion as vell.

Members of Congress, every man sa
man of his own tine. No exception Bever
made for anyone, whether an ordinary citi-
zen or the presiderntt. Much experience hes
been gained; many things have been tess-
Sessedl.

t Iwould like now to conclude my state-
\ ment with the words from a song by Irving

VBerlin, an American ofMussinn desoent:
\Cod bless Arerica, t which 1add. and
“Russia. e m

rnii riif nrgunn

J(Oinr NlewsCon kkukn(:r.

Bush,

Yeltsin Announce Accord

On Speeding Arms Reductions

Aei/Afmg B LUk Iinttrr triinsi riiu <&
it JLilil iiiiiiiiininiilriil AV Hi hv /reste
shilt A min 1itivmiti Creniiiviit Zlos LV
letmu hi t|n HN viriiti'iiir arms_Onr
aiiik mml i ilic I'DW/MIA  iiirsiiuii
VWEmii kilnin' Viniiig/i nn in/i-rfin-ii-r

PRESIDENT HUSH: Let me jsi
"iivthat 1"m pleased tomiiinom +thill Pres-
ident Yeltsin md I have josl reached mi
vital imparlance in our countries and In
*re world. Arst, v have agreed on &
renihing new siraiggle arms redinlions.
maiding un the agreement reached wnh
Hiissiii. Ukraine, Kazakhstan and lidariis.
Our two euontries are now agreeing to even
further unmittic strategic arms  reductions
oilisangallv keltw the leels deiemiim-d
hv START {Strategic Anns Reduction
Trauiv] ..

We have agreed in eliminate the
wnrids must dangerous wenpnns, heavy

"With this agreement, the
nudeur nightmare recedes
more and more for ourselves,
for our children and for our
grandchildren."

— President Hush

I1CUMs (interoontirertal tallistic missocs|,
anil dl other mulliple-warhend 1CHMs,
and dramatically reduce uur total strategic
nuclear weapons.

Those dramatic reductions will take
place In two phuscs. They will be com-
pleted no later than the year 2003 and may
be completed as early as the vear 2000 if
the United States can assist Russia in the
required destruction of ballistic missile sys-
ters.

With this agreement, the nuclear
nightmare recedes more and more for our-
shes. for our children and for our grond-
children.

Just a few years ago, the United Slates
was planning u strategic nuclear stodgile
of about 13,000 wurhcads. Now President
Yeltsin and. 1 have agreed that both sides
will go dawn 1 3,000 to 3,000 warheads,
wirth each nation determining itsown force
structure within that rage.

And i7d like 1o point out that this fun-
damental agreement, which inearlier years
ocould not have been completed even in o
decade, has been completed in only five

moot Iis

Dor Mlidilv lo reel™ll H=i agreement so
quickly B i inlaii- in Ihe new relationship
between the UinliHI Stales .mil Russia anil
1o ihe personal 1eader.smal our guest, 1in
s Yeltsin.

In I+ near Mllin®, Ihe 1bull’d Stales
and Russia Mil record our gyettiiil il a
brief ti'uv ilaccimiedl lhel  President
Yeltsin and 1wl siogn anil s lor ran-
bcaliiol m our i-onirtes.

President Yeltsin mil I have also
agreed to work together, along wiili the
.illiss md oilier interested uites, =, de-
velop a fimeept lor agldoal prolecluoi sys-
tem agpinst limited hallistic missile ill-
Tuck.

And we will explore a senior group -
or we wiil establish a senior group — ©
eplore practical steps invard il end, in-
cluding the sharing of early waming and
cooperation in develnpg-ballistic missile
defense ayaiidiliM and lachiiliigies.

Tins group will alsir>lnre Hid ileel- -
nptrenl <O a leal besis kar cooperation,
inc.-nling new treaties and agreements, and
possible changes 1o existing treaties and
agreements necessary tw implement the
glaoal protection system. #

That group i headed hy (Stale De-
partment Policy Planning Direelnr] Demis.
Ross for the United Stales land Iwill first
meet in Moscow wnhin the next .l days.

In coclusion, these are remarkable
steps for nur two countries, u departure
from the tersios and  1he suspicios of the
pesl. and a tagible, Important expression
o our new relatioship. They also hold
major promise for a future world protected
agpinst the danger of limited kallistic mis-
sile attadk.

Yeltsin Responds

PRESIDENT YELTSIN: Mr. Presi-
dent. Indies and gerntlemen. 17 like tu udd
1 few words to what President Hush has
Just unnuunced here.

What we have achieved isan unparal-
leled and probably an unexpected thing for
you and for the whole world. You arr the
first t hear about this historic decision,
which has been reached today after just
five months of negotiations. We are in fact
meeting a sharp, dramatic reduction in the
twtal number for the two sides of the num-
ber of nuclear warheads, from 21,000 t©
0,000 or 7.000 for the United Stales nf
America and Rssia.

Indeed, we have been able 1 cut over
those five months of negotiations the total
number of nuclear warheads to me-third,
while it took 11 years under the START
treaty to mnko some reductiat.

This B on epression of the funda-
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RUSSIAN IDENTIFIES MAP INJE MISSING FROM KOREA AS SOVIET PRISONER IN 13605
BY ROBERT BURNS
ASSOC 1A1(¢ID PRESS UP:11ER

WASH IMGTON <AP) - A RETIRED RUSSIAN MILITARY OFFICER HAS RAISED FRESH
CUE ST IQN5 ABOUT WHETHER SOME U.S. SERVICEMEN CAPTURED IN THE KOREAN WAR MAY
HAVE BEEN IMPRISONED IN THE FORMER SOVIET UNION.

VLADIMIR MAKAROVICH MALININ, A 74-YEAP-OLD RETIPED COLONEL AND SENIOR
CJH ICIAL Or THE SOVIET MVD, OR INTERNAL SECURITY AGENCY, HAS TOLD U.S.
OFFICIALS THAT PHOTOS OF A MARINE MISSING IN KOREA MATCHED THE LIKENESS OP
A MAN HE HAD SEEN 1IN A “"SIBERIAN PRISON CAMP IN THE 19606.

UNTIL NOW THE U.S. GOVERNMENT HAS SAID THERE WAS NO CREDIBLE EVIDENCE
THAT ANY AMERICAN SERVICEMEN WERE TRANSFERRED TO THE FORMER SOVIET UNION
FROM KOREA. RUSSIAN OFFICIALS, AND BEFORE THEM OFFICIALS OF THE SOVIET
UNION, HAVE CONSISTENTLY DENIED THAT ANY SUCH TRANSFERS OF PRISONERS TOOK
PLACE DUPING THE WAP.

IN AN INTERVIEW AT HIS HOME WITH MEMBERS OF A JOINT U.S.--RUSSIAN TEAM CK
AUGUST 28, MALININ SAID THAT WHILE VISITING THE COMMANDER OF A PRISON IN
THE SIBERIAN CITY OF MAGADAN IN THE 1960S, HE NOTICED THE UNUSUAL SIGHT OF
A MAN IN PRISON CLOTHES WALKING BY HIMSELF IN A LARGE CIRCLE AROUND THE
EXERCISE AREA.

“MALININ SAID HE ASKED THE COMMANDER ABOUT THIS, AND WAS TOLD THAT THE
MAN WAS A U.S. SPY WHO HAD JUST BEEN TRANSFERRED FROM A CAMP OF THE GULAG
TO THE PRISON,"™ ACCORDING TO AN OFFICIAL U.S. GOVERNMENT SUMMARY OF THE
INTERVIEW, OBTAINED WEDNESDAY.

THE MAN, ACCORDING TO MALININ™ PHOTO IDENTIFICATION, WAS MARINE CORPS
SGT. PHILIP VINCENT MANDRA, AN INFANTRYMAN CAPTURED DURING AN ENCOUNTER
WITH CHINESE FORCES IN NORTH KOREA ON AUG. 7, 1952. HE INITIALLY WAS LI8TEI
AS MISSING IN ACTION BUT IN JANUARY 1954 THE U.S. GOVERNMENT DECLARED HIM
DEAD. HIS BODY WAS NEVER RECOVERED.

IN THE INTERVIEW, MALININ WAS SHOWN A LARGE NUMBER OF PHOTOGRAPHS OF
AMERICAN SERVICEMEN UNACCOUNTED FOR FROM THE 1950-53 KOREAN WAR, HE PICKED
OUT TWO: ONE OF MANDRA IN KOREA BEFORE HIS DISAPPEARANCE ON THE S8ATTLEFIELI
AND THE OTHER A COMPUTER-ENHANCED PICTURE OF WHAT MANDRA WOULD LOOK LIKE
TODAY AT AGE 62.

MALININ DIDN™T KNOW MANDRA*S NAME BUT SAID HE RECOGNI2ED HIM FROM TWO
VISITS TO THE MAGADAN PRISON IN THE 1960S.

MALININ TOLD THE INTERVIEWERS HE HAD GOTTEN A GOOD LOOK AT THE PRISONER
AT MAGADAN. HE "FIRMLY STATED"™ THAT HE WAS SURE THE PRISONER WA8 MANDRA,
ACCORDING TO THE SUMMARY REPORT PREPARED SEPT. 13 BY OFFICIALS AT THE U.S.
EMBASSY IN MOSCOW.

U.S. OFFICIALS CONSIDER MALININ®"S TESTIMONY TO BE CREDIBLE.

A COPY OF A VIDEOTAPE OF THE INTERVIEW WITH MALININ 1S BEING PROVIDED Ti
TIC RUSSIAN GOVERNMENT. THE TAPE ITSELF IS BEING SENT TO U.9. INVESTIGATOR!
IN WASHINGTON.

GOVEPNMENT OFFICIALS ON TUESDAY OFFICIALLY NOTIFIED MANDRA®S SISTER,
IRENE MANDRA or FARMINGDALE, N.Y., OF THE MALININ INTERVIEW.

MS. MANDRA SAID WEDNESDAY SHE HAS KEPT ON HER WALL A LETTER RECEIVED
FROM PRESIDENT EISENHOWER IN 1954 EXPRESSING SYMPATHY FOR HER BROTHER"S
DEATH. SHE WAS THRILLED TO BE TOLD THERE IS NEW EVIDENCE HE WAS. NOT "KILLED
AND WAS SEEN ALIVE AS RECENTLY AS 1966.

“1"M PRAYING AND HOPING THE PENTAGON WILL FOLLOW UP™ AND PRESS THE
RUSSIAN GOVERNMENT FOR ACCESS TO RECORDS THAT COULD REVEAL HER BROTHER"S

rATMAL ININSMADe HIMSELF KNOWN TO THE U.S.-RUSSIA JOINT COMMISSIO

. acpaTW« by ANSWERING a NEWSPAPER ADVERTISEMENT %EEKI”
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No. 275-M
MEMORANDUM Fu> CORRESPONDENTS September 7. 1993

On September 2 1993. the Russian side of the U.S. - Russian Joint Commission on
POW/MIAs provided Armbassador MaJcoim Toon, the U.S. co-chairman of the Commission. |
document possibly related to U.S. POWs held in Vietnam. The document came from the flies
of the GRU -- Sowviet military intelligence.

According to an unofficial translation, the document states that the total number of
American aviaton held captive at the time was 735, but that only 368 names were made
public. According to the document, the 368 aviator POWs were to be released when tre U.S.
agTeed to withdraw from South Vietnam, and the remainder were to ke released when the U.S.

withdrawal wes completed.

The document, in the Russian language, purports to be a portion of comments mede
during the 20th Plenum of the Vietnam Workers Party in late 1970 or early 1971.

The material received from the Russians consists of a title page and two peges of text
from alengthier document (remaining text not provided to the U.S.). An additional unrelated
note was also provided. The note, dated February 6, 1973, and signed by CPSU official 1.
Ognctov, is in fact an addendum to the September 1972 speech attributed Tran Van Quang,
known as the 1205 document,” and is unrelated to this document.

At the time the "1205 document" appeared, the U.S. Government comm itted to
continue searching for further information relating to our POW/MI1As. Ambassador Toon's
August 28 trip to Moscow, which led to the discovery of this new document, is evidence of
this commitment.

This new document has not been analyzed The Department of Defense can not speak to
its authenticity, or the accuracy or validity of its information until it has undergone a
thorough review by the intefligence community.

The unofficial translation from the Russian language venion of the document and the
unrelated note received at the same rime arc attached

*END-
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RUSSIAN IDENTIFIES MAF INK MISSINS FROM KOREA AS SOVIET FRISDNER IN 13606
BY ROBERT BURNS
ASSOC IAT ;D) PRESS WE 11 Eft

WASHINGTON 1I1API ¢ A RETIRED RUSSIAN MILITARY OFFICER HAS RAISED FRESH
QUESTIONS ABOUT UHLI HEP SOME U.S. SERVICEMEN CAPTURED IN THE KOREAN WAR MAY
HAVE BEEN [IMF*R1SUNfc"TI) IN THE FORMER SOVIET UNION.

VIADIMIC" MAKAROVICH MALININ, A 74-YEAP-OLD RETIRED COLONEL AND SENIOR
QITICIAY. Or THE SOVIET MVD, OR INTERNAL SECURITY AGENCY, HAS TOLD U.S.
OFFICIALS THAT PHOTOS OF A MARINE MISSING IN KOREA MATCHED THE LIKENESS OF
A MAN HE HAD SEEN IN A SIBERIAN PRISON CAMP IN THE 19606.

UNTIL NOW THE U.S. GOVERNMENT HAS SAID THERE WAS NO CRET IBLE EVIDENCE
that ANY AMERICAN SERVICEMEN WEFE TRANSFERRED TO THE FORMER SOVIET UNION
FROM KOREA. RUSSIAN OFFICIALS, AND BEFORE THEM OFFICIALS OF THE SOVIET
UNION, HAVE CONSISTENTLY DENIED THAT ANY SUCH TRANSFER"S OF PRISONERS TO0OK
PLACE DURING THE WAR.

IN AN INTERVIEW AT HIS HOME WITH MEMBERS OF A JOINT U.S.-RUSSIAN TEAM Cv
AUGUST 28, MALININ SAID THAT WHILE VISITING THE COMMANDER OF A PRISON IN
THE SIBERIAN CITY OF MAGADAN IN THE 1960S, HE NOTICED THE UNUSUAL SIGHT OF
A MAN IN PRISON CLOTHES WALKING BY HIMSELF IN A LARGE CIRCLE AROUND THE
EXERCISE AREA.

» MALINJN SAID HE ASKED THE COMMANDER ABOUT THIS, AND WAS TOLD THAT THE
MAN WAS A U.S. SPY WHO HAD JUST BEEN TRANSFERRED FROM A CAMP OF THE GULAG
TO THE PRISON," ACCORDING TO AN OFFICIAL U.S. GOVERNMENT SUMMARY OF THE
INTERVIEW, OBTAINED WEDNESDAY.

THE MAN, ACCORDING TO MALININ™ PHOTO IDENTIFICATION, WAS MARINE CORPS
SGT. PHILIP VINCENT MANDRA, AN INFANTRYMAN CAPTURED DURING AN ENCOUNTER
WITH CHINESE FORCES IN NORTH KOREA ON AUG. 7, 1952. HE INITIALLY WAS LISTEI
AS MISSING IN ACTION BUT IN JANUARY 1954 THE U.S. GOVERNMENT DECLARED HIM
DEAD. HIS DODY WAS NEVER RECOVERED.

IN THE INTERVIEW, MALININ WAS SHOWN A LARGE NUMBER OF PHOTOGRAPHS OF
AMERICAN SERVICEMEN UNACCOUNTED FOR FROM THE 1950-53 KOREAN WAR. HE PICKED
OUT TwO: ONE OF MANDRA IN KOREA BEFORE HIS DISAPPEARANCE ON THE BATTLEFIELI
AND THE OTHER A COMPUTER-ENHANCED PICTURE OF WHAT MANDRA WOULD LOOK LIKE
TODAY AT AGE 62.

MALININ DIDN ™ KNOW MANDRA ™ NAME BUT SAID HE RECOGNIZED HIM FROM TWO
VISITS TO THE MAGADAN PRISON IN THE 1960S.

MALININ TOLD THE INTERVIEWERS HE HAD GOTTEN A GOOD LOOK AT THE PRISONER
AT MAGADAN. HE "FIRMLY STATED" THAT HE WAS SURE THE PRISONER WA8 MANDRA,
ACCORDING TO THE SUMMARY REPORT PREPARED SEPT. 13 BY OFFICIALS AT THE U.S.
EMBASSY IN MOSCOW.

U.S. OFFICIALS CONSIDER MALININ™ TESTIMONY TO BE CREDIBLE.

A COPY OF A VIDEOTAPE OF THE INTERVIEW WITH MALININ IS BEING PROVIDED Ti
THE RUSSIAN GOVERNMENT. THE TAFE ITSELF IS BEING SENT TO U.S. [INVESTIGATOR:
IN WASHINGTON.

GOVERNMENT OFFICIALS ON TUESDAY OFFICIALL\ NOTIFIED MANUKA S SISTER,
IRENE MANDPA Or FARMINGDALE, N.Y., OF THE MALININ INTERVIEW.

MS. MANDRA SAID WEDNESDAY SHE HAS KEPT ON HER WALL A LETTER RECEIVED
FROM PRESIDENT EISENHOWER IN 1954 EXPRESSING SYMPATHY FOR HER BROTHER"S
DEATH. SHE WAS THRILLCD TO BE TOLD THERE IS NEW EVIDENCE HE WAS NOT "KILLED
AND WAS SEEN ALIVE AS RECENTLY AS 1966.

'l ™ PRAYING AND HOPING THE PENTAGON WILL FOLLOW UP™ AND PRESS THE
RUSSIAN GOVERNMENT FOR ACCESS TO RECORDS THAT COULD REVEAL HER BROTHER"S

EATF SHE SAID.
mai iwfM MAnc SELF KNOWN TO THE U.S. “RUSSIA JOINT COMMISSION ON

ArPAi»i« ANSWERING A NEWSPAPER ADVERTISEMENT SEEKING |N.F%RMAT| N
% m»e, nTiit?C»>WVAI
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House is being healed
yremc Court for violsl-
.rights of American
JAji that it abandoned
mists at tlie end of tIx

ill be a landmark ca*«,
tornej General Prank
g suit in the Sopreme
ig tlic U.S. government,
i the Department of De-

fense and the natioc’a intelligence
s"ennM, with fldltare id ttcow it far
Michigan’s 72 POWa and MIAs still
missing and unaccounted for from
the Southeast Asian war.

The state's action is being taken aa
allowed by Article 3, Section 2 of the
U.S. Constitution, which allows a
state to by-pass lower federal courts
in bringing actions against the feder-
al government.

The section states: “In all cases af-
fecting ambassadors, other public
ministers and counsels, and these in
which a state shall be a party, the
Supreme Court shall ham the origi-
nal jurisdiction.”

OTHEESaccuse™*

In addition to the UK government
and its agencies, the state will also
charge in the suit ‘ambassadors or
oilier public ministers and consuls of
the governments of Vietnam, Laos,

ium fwhes ICwnWUIBomls (for
mer USSR), [Red] China, Australia,
Canada, and Ptanc*, alleging viola*
Uon of civil rights #f the people of
Michigan, especially alleging the vio-
lotion of the right to life, liberty, and
the pursuit of happnossT of the 72
Michigan servicemen who were left
behind at the end efthe war.

The action by Attorney General
KeHy was predpstakd by a concur-
rent resolution tmaaimousljr passed
by the Michigan Ispd«tare arid in*
tmduced hy State Rqi. Alan Crwpeey.

Although the raaolutioo calling for
the attorney general to lake the ao-
tion waa non-binding, Kelly immedi-
ately indicated thathe would com-
mence the maneuverin the fhryrems
Court

Specifically, the Michigan reeolu-
lion calls for the release by all ofthe
mocuaed of all documents ielating to
Michigans POWe aoi MIAs.

HearPOW Is e

The resolution also calls for “the
sister forty-nine states of the United
Staton of America ... tojoin in this
action on behalf of their state and
the rittsena oftheir state who ere
being held in captivity In Southeast
Asia.'

Copses of the reaohttbn are to bri
sentto the ekricsofall sfthf Ieglsts (
‘ares ofthe other 49 states. (

NecenSag to Planl R Efroberg. a
NOas, Mkhigsn, POW MIA activist,,
dtiaens of other states interested in
getting the aetian initiated in their
state* can «mb Michigan resolution
HCR 196 to presenttheir atate legio-
latora to use is a anode! for drafting
similar legislation,

They can ocstaci Pep. Cropsey by
writing to the Michigan House of
Representatives in Lansing and re
guest a copy sf the resolution or by
calling his legislative office at 617-
373-1778.

s n -Y i3-\m«<



No. 275-M

MEMORANDUM Fo.. CORRESPONDENTS September7 1993

On September 2. 1993, the Russian side of the U.S. * Russian Joint Commission on
POW/MIAs provided Ambassador Malcolm Toon, the U.S. cochairman of the Commission, a
document passibly related to U.S. POWs held in Vietham. The document came from the files
of the GRU -- Soviet military intelligence.

According to an unofficial translation, the document states that the total number of
American aviaton held captive at the time wes 735, but that only 368 names we,.e mede
public. According to the document, the 368 aviator POWs were to e released when the U.S.
agleed to withdraw from South Vietnam, and the remainder were to be released when the U.S.
withdrawal was conpleted.

The document, in the Russian language, purports to be a portion of comments mede
during the 20th Plenum of the Vietnam Workers Party in late 1970 or early 1971.

The material received from the Russians consists of atitle page and two pages of text
from a lengthier document (remaining text not provided to the U.S.). An additional, unrelated
note was 21so provided. The note, dated February 6, 1973, and signed by CPSU official 1.
Ognetov, is in fact an addendum to the September 1972 speech attributed Tran Van Quang,
known as the ""1205 document/ and is unrelated to this document.

At the time the "1205 document"” appeared, the U.S. Government committed to
continue searching for further information relating to our POW /M IAs. Ambassador Toon’s
August 28 trip to Moscow, which led to the discovery of this new document, is evidence of

this commitment.

This new document has not been analyzed. The Department of Defense can not speak to
its authenticity, or the accuracy or validity of its information until it has undergone a
thorough review by the inteDlgencc community.

The unofficial translation from the Russian language version of the document and the
unrelated note received at the same time are attached.

*END*



WATt-ERA CONFLICTS.

M8. MANDRA SAID SUL WAS (OLD MALININ SAW MANUKA AT THE PRISON IN 17j&0
AMD 1-966.

”*"ACCORDING TO MALININ, HE WAS TOLD THAT PRISONERS WHO WERE SEN f IHERE

WERE NOT INTENDED EVER TO RETURN (AND DID NOV RETURNJ,"* THE U.S. SUMMARY
REPORT SAID.

THE REPORT ALSO SAID MALININ TOLD U.S. INVESTIGATORS IN THE INTERVIEW
THAT WHILE IN MAGADAN IN IHE 1B60S HE WAS TOLD BY A KGB OFFICER THAT FOUR
AMERICANS WERE IN A HOSPITAL A FEW MILES SOUTH OF A PRISON CAMP aT SUSUMAN.
WHICH IS ROUGHLY 200 MILES NORTH OF MAGADAN. NO OTHER DETAILS ON THIS UFRE
PROVIDED.

REP. PETER KING, A NEW YORK REPUBLICAN WHOSE DISTRICT INCLUDES
FARMINSDALE, SAID HE AND OTHER MEMBERS OF THE NEW YORK DELEGATION [INTEND TF
PRESS PRESIDENT LL INION AND RUSSIAN PRESIDENT MOF:IS YELTSIN TU PURSUE ANY
AVAITLABLE DOCUMENTS ABOUT MANDRA.

APNT-09-16-93 0023CDT



inform al translation oC peg® 1:
Note
To document No. 3899G of 1 DOCAfther 1992

Tfca instruction vas 03£'d by the development of th«
litu&tion.

Comrade Katuuhev, K.T. was informed.
Diroctor of Section of a Piyiation of th® CC CPSU
(1. 0"n®tov)

6 February 1973



undort»ko a pra*r.ptiv« blow at our rear, bo aohiovo* a
r.aseiv* advén a in the th«*tor of nilit*-y activity,

Our lcnas from Um nnemiaa aerial aotlvitUfl

aro great. Nevertheless, tho onemy doott not havo the
power by air attack alone to cause wua such losses an.
would have fatal effoota for ua. But if the enemy,
uaing hie divar»ionary force* (and alflo other troope)
undertakes an invasion of th« North, we will suffer
groat losses. Therefore, vs should raise our
alertness, oppose til moves by the agreaaors, because,

in our opinion, the enemy can maks such an invasion
with land forcsi and marinoa vith the strong oupport of

aviation and the fleet. Wo presuppose that tho enemy
will not attempt to invade not all the territory of
North viotnare, but only those regions vhree there ara
important lines of communication leading into Laos,
CarJbodie and South Vietnam, In addition to
accomplishing its military goals, tho enemy is counting

on putting political pressure on ua through its
invasion, to demoralize the nation, force it to refuao
to carry out the battle to freo the South.

9 oo
Now 2 would like to settle on one more gueetion

— about American aviator POW'i. The total numbar of
American aviator POW'jj in the 8BV Is 736, As | have
Already oaid, we have published the names of 366
aviators. This is our diplomatic step. If the
Americans agree to the withdrawal of all thalr troops
from South Vietnam vs will, as * start, return to them
these 365 people. And when the Americans withdraw
their troops vs will return to them the rest. Zn

oonnsotion vith the above, the question erf American
aviator POW's has greet importance for wus.

On the whola, speaking of the situation in

South Vietnam, | would like to underline that it s
favorablo to us, although ve heve set with serious
difficulties. We will try to do «11 that is required

of us to achieve even greater successes in South
Vietnam.

Zn Cambodia, after the rsectivitation of
negotiations on is march 1970 and the entry of
U.S.-Saigon troops onto her territory



Informal translation of page 2:

OEUZHAL STArr or THE ARMED FORCES 0? THS USSR
Main intelligence Diraotorata

" Top Seoret

Copy Ho.

REPORT
or XHOANG ANYA, SECRETARY OF THE CENTRAL COMMITTEE ?

THS WPV AT THE XX PLENUM OP THE CC W?V AT THE END OF
DECEMBER 1970 - BEGIIWIKO op 1971

(Translation froa viatnar.e&e)

(handwritten note: indecipherable *p. 11, 18"

Moscow - 1971

0937 (?)



large quantity of th* enemy. Together with thia, v«
avoided largf oeee on our part. This v also a great
viotory for Our strategic line.

How, another qu«otion. When va publiuhtd the
nonea of 368 Aoarican fliers, shot down and captured-on
tha territory of the SRV, opportunist* began to *«y
that this was a conceeaion to the Americana. This is
not correct. It if not a conchaeion, but a political
blow aimed at Hixon. We have achieved much through
this, opportunists aleosay that we are flaking
concession* to the Americans at tha negotiations in
parif. This is alfo untrua. Our line at the
nagotiatione if correct. —

In this faihion, we are as a whole follcving a
correct line, although we do allow ftu that there nay

have been sons erori. But the opportunist grouping
graspa at these minor errors in order to prove that the
entire course of our party la niatahen. Its nanbors

say that ve are afraid of difficulties and sacrifices.
This is not true. We do not fear sacrifices and
difficulties, but you nasd to take something slae into

account as veil — our people have oarried out e
constant military struggle for 25 years, wring that
time-very many people have died. If we truly wore

afraid of sacrifices and difficulties, as the
oppositionist's state, ve would not havo started the
armed battle against the Amaricano. But it is
necessary to sea ths link between victories and loose™
ar.d objectivoly evaluate the situation.

i

for u*. naturally, there are mistake* on

military questions in Bouth Vietnam, Laos and Cambodia,
in questiono of the economic construction of the 8&V,
in questions of raising the level of veil-being of the

population. He are particularly worried by the
qguestion of raising the the living standard of the
people. It is necessary to taka into aoccunt that in

this sense our abilities are limited for now, and that
therefore this problem has not been solved. And In
addition to everything else, the opposition helps
prevent us from solving it.

Ke clearly see all the alstakee of the
oppositionist grouping, and at this pier.ua ve have
aarafully analyzed their Yie'ws and w ill wage a deoiaive
fight with them. Ve reoognite they have the right and
possibility to admit their mistakes and correct them,
Then they can again aerve the party and nat'.on.
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[at,imp *TeK XPSJ
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8UBKFIEF'TS return
TO THS GENERAL 8KCTION
OF THE TsK KPSS']
[handwritten "15 Dec 72»)

TbK KPSS [Central Ccsnnittea of the Cccsuinist Party
of the Soviet Union)

I ja

Translation of the report of the Deputy Chief of the General
Staff, Vietnamese People's Army, General-Lieutenant Chan van
Kuang ([Tran Van Quang), at the Politburo session, TsJC PTV
(Central Ccrautter of the Workers' Party of Vietnam), 15
September 1972,

This report outlines the measures which aro being carried
out by the leadership of the Democratic Republic of Vietnam (DRV)
in South Vietnam ta_deyei,Qp_g?EgrtV~ifcl*f, fgr..SBQPtnUon witiu
Md-Jf.or Tecvuita<?ns of rpprgflgntativga of .tht-Salgao
and annv to the aide of the Patriot!. Vith this in mind,
contacts have been established and meetings conducted with
several civilian and military leaders, to include generals Ngo
Din* Dru (Cccmander, 2nd Regional Corps), Nguen Khan and Syccyg
Van Min" (former leader of the Saigon administration), JCho&ng
Suan Lam (former Commander, 1st Regional Corps) end others.

According to tha speaker, during these nestings «acv of the

- snné&ralfl hrae..spoken against.the Tkhisu fThieu] reolna and
against the u.g. roHrv ot *yJjetnemlIsatf, have acknowledged

tha .maior victories of tha Patriotic forcas and aleo agreed to be
fart of the future coalition.governasnt-for. Couch Vietnam. The
eadershlp of the DRV is convinced that even though they have
anticommunist views, such people w ill be able to greatly assist
the Patriots in overthrowing the Thleu dictatorship and in
forming a coalition government.

Tran van Quang has presented the contents pfLthe plan _«la
Be" which is planned for execution in 8outh Vietnam. This plan
envisions tha resolution of a number of casks, the principal one
of which is the physical extermination pt the reactionary leaders



Dear comrade*! _ . . .
| reported to you earlier about the situation which has

developed, about the fundamental characteristics of the past
stag* of our people's conflict against the American imperialists.
I will dwell on the main tasks of the people and the army of
Korth and South Vietnam which were proposed by the 23rd Planum of
rue-i& S-m.

These tasks once again confirm our rgsolutenefll to accajjL-”"
_jdct-oryJ This is a very correct courseSPMr party™hzr'people
in the contemporary stage of conflict. Tfe have already worked
out measures for realising the resolution* of the 23rd Plenum of
the TsK. We will also dwell on a number of the Supreme Command's

and the Government Defense Council'» positions, in which an
evaluation ofvour-adgtorica galned over the period from 30 Mar 72
to the present * 1
— THe mirrtaiyaituation for us is developing favorably on all
fronts. A number of profound changes which took place in the
military situation demanded that ye develop a necessary point of
view for solving all issues which come up during the war.
Several meetings between ua and developing
measures on resolving the Vietnam”~issue have already taken place.
have decisively rejectedanumber of proposals put forth
by the American side. With assiatanca_jfrom a number_of

countries, there ehould hrcva been accgat_inCfttin<M ifl fill* iflrf.In
solution to the. Vietnam thsuA.

once again testified to the

| put forward by the American
side. As previously, we have maintainad our position, the
essence of which includes the following* if the URtruly wants
to resolve the Vietnam |ssue then above all else it nuat refuse
toangrtShg flguea Ytn. Xhitu sal only _
Ve engage in iguiiiloa.ihgv.fc-* snogt-firt,. "Ihii Cvwri jg efts
asin-ttnot ia- ovg cgaflicS-.ig*la»t...thg Aaw Tw lapmriiUsfcju

if Jfixoa continue* adhermg to his policy of

evietnjuaixation* of the war and desires to leave the present
Saigon Government of Thieu In power, then the peace negotiations

between us and the US w ill not yield any results.
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During our general offensive on the fronts of South Vietnam,
Laos and Cambodia, the progress vhich vs havs attained in
implementing our strategic and tactical lino (direction,
orientation] van clearly evident.

| earliar analyzed tha activity of our command, elucidated
the great victories ve havs attained and | also explainad tha
chortcocx\ings and mistakes that vs made during tha general
offensive. Tha Itsaons v« learned from analysing tha mistake*? vc
made vere also discussed. | stated all of this to tha Politburo
in order to vorfc out a direction for solving tha fundamental
principal problems.

Today 1 vill report a cumber of positions regarding
expanding tha scope of our future offensive.

We organized meetings vith South Vietnamese representatives
aimed at preparing a solution of tha military and political
issues in South Vietnam according to the Politburo's and State
Defense Council's plan, va organized meetings vith South
Vietnamese representatives. These meetings have great
significance for us, and ve are affiliating several of our plans
with them [south,Vietnamese representatives]. A number of our
comrades have mat vith representatives of the South Vietnamese
authorities, and it can be said that ve have succeeded in winning
chair sympathy at these meetings. Ve vers able to exchange ideas
not only orally, hut also in vritten form during these meetings
and contacts. This gave us the opportunity to orav definite
conclusions. Recently, ve have conduer™d s similar meetings vith
representatives of the Saloon authorities and South Vistruunee*
RaliUaal ttgvrta. . _ , N

yirst, ve will dvell on meetings vith General Hoc PInh DbtP.
Barlier Hgo Dinh Dru vej listed as a candidate for president of
South Vietnam and battled vith Rgvea van Thieu and JFguea Zao XI
for ehis post. Kgo Dinh Dru is a yraainent South Vietnamese

capitalist and veil-known political figure. He occupied the post .

of chairman of the upper chamber of tha Saigon farlisant and
during the Rgo Dinh Diem government, ha was a senator in tha
upper chamber. Ngo Dinh Dru, in his ova opinion, is a
nationalist. He speaks

0 Ccciainder of the 2nd Regional Corps of South Vietnam, General-
Lieutenant [CRH's nets).
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against American troopa oa South Vietnamese territory, and also
against several policy positions conducted by the Saigon
authorities. At the same time, he la characterized, as a
reactionary, an enemy of comminism. Afterwards, as Ki and Thiau
attained victory in the presidential elections, the latter
undertook all measures to taka revenge on General Dru. Dru used
tha pra-election campaign to criticize the Saigon regime and to
undermine its security. He spoke against American troops on
South Vietnamese territory, for vhich he vas subjected to bitter
attacks from Nguen Van Thieu. General Dru vas forced to leave
the political arena after $ months under pressure from Thieu.
Afterwards, General Dru became an even greater enemy of Nguen Van
Thieu and his government. This is why we tried to attract this
person to our side.

Despite General Dzu remaining an enemy of communism, his
relations vith Nguen Van Thieu and the present Saigon alignments,
and also our meetings vith him have allowed him to see the nature
of the Americana and the present face of the Saigon Government.

He sent one of our comrades from tha Supreme Ccttmand to
Saigon for meetings with General Dru. At the meeting, which
lasted 3 hours. General Dru agreed to enter into a future
coalition government and spoke out against the policy of
'Vietnamization* of the war carried out by Nixon and also against
the Nguen Vein Thieu clique. During this meeting he also stated
that he vill fight against Nguen Van Thieu7s clique and Nixon'e
present designs.

Now, ve see veil hov significant changes have taken place in
GanezTLl Dzu's life and way of thinking. He is already not the
same ardant anticommunist. In his views, now prevail those
features such as the conflict against Nixon's policy os *
'ViecnamisacloQ* of the var and against Nguen van Tnieu's clique
which he considers as fascist and as expressing the interests of
the financial oligarchy which Is against freedom and
independence. And, finally, General Dru is for the expansion of
democracy and freedom over the entire territory
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of South Vietnam. These are the main national traits of General
Dzu, vhich Correspond to our present course. Thii is why we are
attempting to attract General Dru to our side and why ve entend
into contact vith him. After the first meeting, there vara
recently three other meetings during which ha spoke his opinions.
During these meetlngo, ve understood vhat )ctnd Of major changes
took place in his vay of thinking and in ths position he ha_s
taken and in hi* approach to solving the problem.

Thus, ve can ascertain that these meetings and contacts vith
General Dzu had very good results. Recently, General Dm
requested to meet vith one of the prominent leaders of the NFO
[National Liberation Front] of South Vietnam. Re ara nov busy
preparing for the upcannung meeting between General Dm and
JCr/uin' Tan Fat. This meeting will be conducted secretly in
order to insure the fulfillment of our main principle* bhecause v«
understand that this nev person expresses contradiction* - he is
among those in tha Saigon Government vhose number is growing
every day,

Tha second person is Nguen Khan' who sarlier occupied ths
prim* minister post for three years after ths overthrow of Ngo
Dinr Disa. Nguen Jhan* is a representative of the anay. Earlier
h* served in the French Annyy now ha ia a prcninenc South
Vietnamese capitalist whose capital is invested in various
foreign enterprises, especially in Franca. Nguen xhsa' is a
representative of the new trend. This is why ve have entared
into contact vith him. These contacts took place in Earls, where
we have conducted S meetings 7

Xnan' iKintaiflT~constant contact with military circles
in the Nguen Van Thisu government. After being removed frco his
poet, he left the country, but periodically returns to Saigon
where he engages in political activities in the capacity of an
emigre® representative.

In summarising the five meetings, we noticed in Nguen Xkhan
the following) first, as regards the ruling faction he believes
that Nguen Van Thieu is a dictator and fascist who Is not capable
of being the heed of the government. Khan' considers the preseae
gover_nment to be rotten to the core; second, he is against the
ombing of North
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Vietnam; third, while criticizing the Nguen Van Thieu faction, he
mpeaka against Che participation of Saigon troops in combat
ActionS on Cambodian territory. He believes that the threat of
disintegration ha* arisen over the Saigon Army, that it has poor
morale end combet spirit. Nguen Khan' speaks for the
establishment of a new government which would have authority vith
the people and which would carry out a nationalist policy, while

receiving foreign aid. These are the views of Kgiien Khan'. He
says nothing ibout his feelings toward the policy of
m/ietnam!tation* of tha war. This is explained, first of all, by

his connections with military circles. Therefore, we are not
striving to directly attract him to our side. Presently, Nguen
Khan' is maintaining connections with the currant Saigon
generals.

Tha third person ia Zyong Van Min', who also represents the
military circles. Previously, be occupied the prime minister
post after Nguen Khan', and was then sent out of the country as
an. ambassador. The political views of Zyong Van Min* differ from
the political views of Nguen Khan'. This is first expressed in
Zyong Van Min' speaking out against Nixon's policy of
*Viatnamization* and for the independent solution of internal
problems the Vietnamese*without US interference. He belives
that the should carry responsibility for drawing out the
vifttnamesu War end for its consequences. He subjects the
Vietnamese policy of Nixon to sharp criticism, end also the
policy carried out by the current Saigon Government. These ere
very good political views. He speak* against Thieu'mcligque,
considering it to be pro-fascist, anti-democratic and not capable
of carrying out the leadership of the country. These art ths
main political views of Zyoag Van Mia".

As a result of these contacts with Zyong Van Kin', ve have
attained an important victory, forcing him to refleot. Se also
met with Nguen Tkhi Bint in Paris, At these
meetings, Zyong Van Kin" ralt that heHSm before was cloee to the
Fatherland and that he is Vietnamese. This is why hs began to
conduct this credit vorfc with us and with ths intelligentsia and
military ciroles locatsd outside of ths country, with ths aim of
entering into a coalition government and in ths hope of solving
the Vietnamese issue
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The fourth person is the former emperor Bao Daj. At one
time tha possibility existed that the former emperor would have
been behind us. But, under prtsiure from reactionary faction*
after tha August, revolution, he vaj forced to emigrate to Prance.
As before, Bao Daj hold* great influence amongst the political
figures in the Eying-Chu and Cpcya-TJoden Province*, and also in nT
the city of.gyen, the ancient capital ~St~Vi<tnaa, This is vhy ve J
moved to mdkTe contact with Bao Daj. Xe are not hoping that Bae
Daj becomes a part of the coalition government, but to attract
him to our side is to attract his supporters in tha regiona=*hare.
.be has As a result of the meetings" Coiouctwe

N T sd”™23ft-Bao Daj will come out against the presence of
American troopa on the territory of South Vietnam, and also
criticizes Ngyen Van Tkhieu's existing regime. Bao Daj Is ealso
calling fer =11 —of thfe thelipptadiaicfalc fiontiohs ctioeatreatefraedree,
neutral, peace-loving government that would resolve the tenfle
situation that has taken fona in the country. This is vhy ve
entered into contact vith Bao Daj and air® trying to attract him
to our side. N« hope that he, la turn, vill work with his people
in a plan for securing peacs and freedom for our country.

Ths fifth person la General Nguen Van VI who earlier
Aoccupied tha post of Minister of Defence of South Vietnam.

"lieu rtmovsd him from Ms post for disorder end chaos in ths
army's financial affairs. The real reason, however, for Nguen
WEU Wx'e retipTenoeand was the series of serious defeats that the

nrry has suffered. Fram Nguen Van Tkhieu's viewpoint, the
military circles responded to this move with a spec'ific reacttion.
Xe also had contaats vith General Nguen Van Vi which allowed us
to understand his political position* Ee thinks that the US v ill
certainty suffsr defeat in this war and that a var in Vietnam is
not the responsibility of the American Army. This is vhy Nguen
Van vi is also coming out for ths creation of a coalition
government in order to resolve the Vietnam issue through peaceful
\r}egotiation between all of the political factions of South
ietnam.
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Nguan Van Vi ii al»o coming out against Nixon's +Vistaamisation*
of tha war, Such are the basic political vievs of General Nguen
Van v i. Ha scorad a great victory at the meeting with him; we _

received "his agreement to take part in a coalition government to
resolve the Vietnam isaue through peaceful negotiation between
all of the political factions of South Vietnam. Ngutn Van Vi
algo officially recognised vi-ctorles von by tETTraretOsal *
Mv.PTTirip* 7ronr nf gouth y;

As concerns our contacts within the South.-Vietnamese
ggyerning.app”ratufl, it is fitting to mention here tha letter
fr.om Nguen .Kao *t_addrePBcd to our address. 1Q the-latter*-J>(t
lava out his vievg.on the route to a regolutlon of the Vietnam
P.gpfrifiSL. .

| have reported to you today on ths contacts vith all of
these people so that you would know how the Polithuro'e
instructions on the recruitment of these people to our side is
being carried out.

The e6trong protest from their side is a result of a growth
of contradictions within Nguen Van Tkhieu's clique and of
contradictions of Nixon's ,vietnamiz2atioa™ of the war. He can
use these contradictions to improve the situation in South
Vietnam, to resolve the issue in our favor, and the agreement of
these people to eater Into e coalition government vill precisely
go in our favor. £n addition to a resolution of the issue by
military means on the battlefieldJ of South Vietnam, we have
engaged in contacts with several South Vietnamese political
figures, who may be able to join the ranks of a coalition
government. As a result of these contacts ve have gained aa
understanding of the political views of these people and have
expressed our point of view on ways to resolve the Vietnam
problem.

These contacts with People who occupy hioh stations,
prominent military and political figures, ministers and senators
of the upper and lower chambers of the Saigon parliament give the
basis for making the following conclusions!

1. They ore against the present regime of Nguen Van Tkhieu,
considering that, Nguen Van Tkhieu's cliqgue is dictatorial, pro-
fascist, rotten and not
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capable of carrying out the leadership of the country under the
situation that has developed in South Vietnam at the present.
They also think that if tha C3 withdraws its troops frcei South
Vietnam and stops aiding the regime, the government would
instantly fall to pieces.

2. Tha majority of them ire against Nixon's >
*Vietnamiration* of the war# against the broadening of the
bombing of North Vietnam, and think that Nixon does not want to
resolve the Vietnam issue or the Indochina issue as a whole.

3. They consider that the National Liberation Front has
recently scored enormous victories on the military, political and
diplomatic fronts. They recognise that on the military front ve
were able to win over extensive heavily populated regions. They
also recognize tfe National Liberation Front's great success vith
the strengthening of the army, the increase in its combat ability
and leadership level, the improvement in cooperation hetween the
branches of service and many other areas.

In the provinces «nd in many towns amongst the people who
occupy less Important positions in the state apparatus, ve also
tried to win over this category of people to our side. It is
possible to say that they are also ready to aid in the creation
of a coalition government. They are also against the policy of
,Vietuaai™ation,, against Nguen Van Tkhitru's cligue and want to
resolve the Vietnamese Issue on the basis of a cessation of wax.

Thus, on the orders of the Politburo we have been preparing
to conduct meetings vith various categories of the South
Vietnamese population, aimed at resolving the South Vietnamese
issue through peaceful negotiations between all of the political
factions of South Vietnam. Xs.a result of the contacts that mhave
taken place to recruit the?«.oeopl< .to cur sldi, conditions hive
oresonted themselves .so that these peoole_vyill-fee.ablfl.-to flld_m
In__ths criftticpn_pf a coalition, government .and ia_fchi gvsrthrov .af
flguen Van Tkhieu'g.dictaiprial®reyime”~. Xe see that we have
chosen the correct course. This is also olearly indicated in tho
resolutions of the 23rd Plenum of the Central Ccomittee.

in other words, we should recruit theje people to our side,
and bring them into the coalition government so that ve
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cam use them to our favor in the diplomatic and political plan,
In order to create a fecag« for the guccwaful resolution of thn
Issues that stand before us.Jg specifically vane to bring IngQ
the conlltinn oow ~nt: thoflw people who earller__york*d in thm
South Vietnamese state apparatus and held or ire holdin™at t~l
present a-high poet in the power structure.

If ve art successful in resolving these issues, ve vill be
concluding t tvjrxnoth cast on which ve v ill again report to tht
Politburo io that you art veil informed on these issues and have
formed a plan of action far mission completion. Thanks to these
meetings, ve are able to Jcncv who supports us and vho Is against
us in South Vietnam. Ha have also worked out a new plan for the
realization of our new intention* in South Vietnam and now know
which representatives of tht present South Vietnamese power
apparatus are in favor of Che war.

The meetings and contacts vhich ve initiated vare conducted
with complete equality of rights and helped us recruit
representatives of all strata cf South Vietnamese society to our
aide. This is our grandest victory/ won in the course of these
contacts vith the aim of resolving”"the Vietnamese issue.

Thusi_ thanks to these contacts ve understand which part of
the,population considers tha course ve are taking to heJust.
La —we.have emoted all of _those vho are, against Nixon's
politics for the prolongation of tht war, against Houen Van
lkhiflu'-jLclloue and will ioln_>dth us in the creation of a
ggalltion government.

In addition to the military issues, thie la one of the
problems ve are trying to resolve. Xe are therefore conducting
these meetings and contacts directed at the resolution of
political ana diplomatic problems.

With the goal of realising these aims, the Supreme Command/
in conjunction vith the Governmental Council of Defense; has
developed directives for the anov to prepare and conduct the 'Ba
Be* plan; vhich is scheduled to be executed in October. Tha »Ba
Baf Plan pr.ovidet_for the, resolution of.a number of problems”
four hundred and six Individuals vwre sent to execute the Plan in
South Vietnam. These Individuals had oone_throuoh sufficient
reparation and

«.
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t veil armed. Barlier these p*cp3e worked In tht South Vietnam NIUT<
/( ~5veraS9s5E apparatus. After tha August revolution. during tha

resistance var against tht French Colonials, thane people were
left behind, by us to active work with tha enemy and thertfora
enter into the staff of various organs of the Saigon government
apparatus. Prior to departure for 8outh Vietnam, we prepared and
armed them veil for tha fulfillment of tha *BaBe* plan.

z=*="*Th« haaic tasks of the *Ba Be* plan are:

* elimination of all popplei who art stubborn and oppose our
courser™Jhs*Maij*~eaderahip positions in the realm of the
province-uetd and above; a full paxalysatioa of the wills of
these peoplei

conduct of activities for carrying out disruption in the
Saigon government apparatus in the realm of province and lower
with the goal being tha (installation] of new people at the next
shift of this apparatus. Me are attentively observing the people
who oppose us and our decision vith regards to this group must be
very serious and firm. This matter occupies an importantplace
in carrying out the *Ba Be' plan. Me must have lists of these
people and full dossiers on them beforehand to conduct
preparatory training in carrying out the plan in ordor to quickly
do avay vith them and ruin their order*

« searea and acquire materials testifying to the crimes of
tht Americana and their puppets vith regards to the Vietnamese
people, bo that during opportune conditions ve say accuse them of
the perpetration of these crimes by means of publishing the
materials,

S fja iHLthA.j;hm _baiig..aiiilgM at.tht Ftppla.for _

g out of the »Ba fax plan. As. for the tima of completion.
general opinion is that it will be ccrmleted _ilfflulttDeously with
Plan TS-fi (Chvong Shon-6l«. that is. in the month of October”
This plan must bhe well carried-out in order to influenoe tha
course of the Paris Peaca_t*Ife« m Vietnam and the aavexopejtnc of"
conditions tn the near iutvrw .$his is a very important task,
the decision of which may help us carry out a more successful
attack on the fronts the pace of development of which ve nstd to
increase in order to achieve great victories la short amounts of
time, ibsicfom sht-JBft Bo»-gl»n-I» already .Eting. taplggfaifl aafl
we are Continuing the training of people to reallie it.

* Plan TS-6 ¢« a military action plan of the VH* in South Vietnam
vith a focus on the basic strengths in the (#0% Megion (QXU
note)e

]



necessary-to understand tint the outccax of the coadag battle
depends upon the felution of those important questions. It ii
necessary to attain a clear understanding among the general* of
tha fact that the Thieu regime nevsr vill employ popular support
and cannot exist. Such are the fundamental questions vhich vs
should resolve in tha near future.

Frcsn ths utterances of the general* set forth abovs, ve
see that tho situation if developing in a direction favorable to
us. Ve can bring into being Plan- 'BA B8,* but for this vs should
expand the net of communication* end connections vith people vho
vij.1 carry out Plan 'BA BB, in order to obtain from them all
necessary materials, Vt should likewise search for ways to
establish connection* vith officer* and official* of the Saigon
government, This matter occupies a significant place in the
implementation of Plan "BA BB.* The Supreme Ccojnand and Ministry
of State Security discussed all matters related to successful
implementation of this plan and levied nev tasfc* upon the
commands of the combat sonea responsible for implementation of
this plan. We successfully deployed and recovered our forces in
all regions and nov are conducting the final vorfc in order to
complete preparatory measures for this Plan by September 30th of

this year. In comparison to other plans, tht preparation of Plan
'BA BE* It developing veil. Such a plan ve vill foremost ring
into being on tha territory of South Vietnam. In tha course of
its realization vt vill acquire experience vhich can help us

counter tht designs of the enemy at the front.

However more cruel the bomhbings and barrages of the
enemy may become, so much greater tht victory vt should grasp at
tht front, just such victorias aid realization of Plan 'BA Bav*
Kith tht implementation of this plan vt join great hopes--
especially in accelerating tht pact at vhich tht offensive at tht
erout develops, of vhich Z reported to you above. The favorable
development of che situation vill be a hugs and significant
factor in collapse of the military designs of tht USA end of the
puppet* at tht .front in South Vietnam. Ha must thwart the
tnicJcnaaded and treacherous plans of the enemy, successful
carrying out of Plan 'BA 11* v ill indted help us to grasp now
victories, These victories vill have great atzategic
significance in implementation of Plans T3*C and

/<M -
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Plan 3'6, which were topic* above.

Tht goal of Plan "3A Baf it introduction of diviiion
*nto the rack® of the enemy end lowering of hit will to resist.
Successful implementation of Plan *BA BI* vill help u® to attain
successes at tha Pario negotiation* on Vietnam. The closer it
victory, bo much more clearly will appear the treacherous design*
of the Nixon-Kissinger-Laird cligue, and likewise of the quto»c
government of Nguyen Van Thieu. Therefore implementation ot Plan
*ha BE* will be a great step in the resolution of many iisues in
the current situation. Because of thit, iti significance i* so
great.

for tucceosful realisation of thit plan we should at eoct
as possible deploy our force®, in order to approach
implementation of thit plan in Che month of Octobher in accordance
with indicated deadlines.

In the Paris negotiation® on Vietnam we have met in
recent days vith a series of difficulties. These difficulties
are explained by the fact that Nixon being ttubbom at before and
iIs trying above all to achieve a military solution of the issue
and only then to move to settlement of political issues, which
exercises great influence on tht course of development of the
situation in Vietnam. As a result of the exchange of opinion* in
the private aeetlnoe vith Vixoa'e advitorJL fii*ingtr, w*

"~NdgratorutSV-Aixon a® bhefore itf~bftjn¥-JUAbhorn~gr~fTttllhg'&he _
SIituUAAAn-vrhirh--i-@"~?™eloplng tcdav in Vietnam. To 'attain
settlement ve should conduct careful preparation to counter
Nixon's design*. Let Mm understand: if he does not renounce
this war, then precisely the USA w ill «uffer defeat in it*
However, Nixon it being stubborn in continuing tggrettive war and
maintaining the etatu® quo. That it why we think, that with the
USA taking such A position, peaceful solution of the Vietnamese
question is not possible. Ve see that the UBA obstinately
continues aggression, while Nguyen Van Thieu as bhefore holds to
his insolent position. That ia why we are filled vith resolution
to carry out plan 'BA B2, the realization of which vill be a
turning point in the settlement of tht situation at the front.

This would be our first military thrust on the front
aimed at resolving the complicated political issue at the present
stag™*.

) Plan S>€ — Plan for military operations ia th* Saigon r
(footnote of the cspt)
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_ m addition to these issue*, la accordance vith the
instruction* from th* Politburo, | will also report to you today

on American pok* captured on the various fronts of Indochina.

The work vith American prieoatrs of war ha* always beta
vithic the field of vi*ion of the Politburo and has been
reflected in it* decision*, *uch a* decision Ho. 21 D3T dated 23
Mar 71, and decision Ho. 31 S dated4 Anr 72. Both of these
decisions concern tha issue* of cxploi®nc these American
POWs captured during the var. Tnls disturb* hue puprlg~op£nion
foTTfievhole world and of the US. There are various thoughts on
the American ppv issue. _some of theae ere -Correct, others
arg. not,_bot &v?n a”oncr us there are » number_gf comrades. »hoag

gp.dpi.afl-af.thg-golltfrurg. These
comrades are not taking into consideration tho particular* of tht
developing situation nor the inherent difficulties in their
judgement*. These opinion* harm us in our search for method*
of resolving the American POW issue.

Dear comrades! The American POX issue is very complex. The
peoples of the vorld {world opinion) and the people* of cur
fraternal focialist nation* f[allied popular opinion] a*veila*
our [people] want to )cnov the exact number of POX* located in
North Vietnam. .Allow me to infora you specifically on this
matter. Ka have captured a very large number of American POX* on
the front* of Indochina *ince the time that tha 0S introduced
thtir troops into Vietnam, escalated the air var against Forth
Vietnam, and expanded the total scope of thtir aggression by
spreading this aggression onto the territories os Lao* and
Cambodia. At first, ths number of American POX* was not large
and vorld publio opinion paid little Attention to them. The
number of American POX* in Xorth Vietnam grtv day by day after 5
Aug 85 when the V8 imperialist* started massive air boobing and
off*shore bombardment by the 7th fleet of the territory of Forth
Vietnam, and after having expanded their aogrsssioo onto the
territories of Laos and Cambodia* Ths number of American PCX* in
the DRV has not been made publio to this day. He have kept this
figure secret. At today*s.Politburo session,. vill report to
you.-Comrades, the axaot number of American PCTft.

< &'
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Tfte total number t2C American POWs captured to date on the
fronts of~"rndocKInfl~ lie. £n~North Vietnam, South Vietnaar""m«~
NcE~Qcfcodl&, compr.saa 1205 people! @fthem, TJi peep!
captured In NorEh'Vietnam and 143~T?ii.tor* [were captured]
gouth Vietnam. Thle ine&ns the total number of aviators
AsabgXAurs >I»]NiaX_opgz3ltioa»i “™Amarlcka iQyjgors
oh4n1 ™ 4.~ 1-£AxnL-uCAptxircd on the territories oC Norti
Vietnam coropxiaes 814 people. In addition, from othsr categories
of American servicemen in Indochina, we have capturtd 351 people,
including; 283 in South Vietnam, 65 in Cambodia and 43 in Laos;

814 and 391 comprise 1205 people.
Here is more data on the 1205 POWSs.

We have captured 624 American aviators in North Vietnam, to
include 7 colonels, .85 lieutenant colonels, 183 majors, i.e. ths
3.I-Aumbgr_o£ia<?d|orJJS Alr~orcs™and _tevy gftic ert_cogprisa*
27.5 peoola. The 624 American aviators include 3 astronauts, I|.s.
three people who have completed th* necessary training for space
flight, for instance, Jim latlo, who vas captured in ths vicinity
of Hanoi. This figure also includes 15 US Air Foret too* having
mors chan 4000 flight hours tacht Norman Qarvisto, Carnet, Jim
Intist Shuht and others. This if ths specific data on American

aviators captured in North Vistnaa,

Among the othsr 47 prisensrs captured in North Vietnam,
there are 36 advisors cf divsrsionary detachments who vsrs
inserted in the border region between ths DKV and lacsj loot
diversionista who vers conducting reconnaissance of our tain
transportation routes from helicopter# and raconaaiisancs ships;
and several seamen who abandoned thtir ships that ve damaged and
whecta ve picked up. Therefor# ths figures 624 and 47 add up to

671.

In South Vietnam we have captured 143 US aircrew oamber*,
mainly helicopter aviators and some jet aviators,

Airong the 391 American PCX* captured in South Vietnam, Laos
and Cambodia, vs have | colonels. If lieutenant colonels and 52
n\ajors. Has respiring officers are captain and below.
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& Wl a« American enlisted soldiers.
Thus in summary, | want to remind you again that the 1305

American POWi presently in prisons of North Vietnam include:
« £24 aviatora captured in North Vietnam;
* 143aviators captured in South Vietnam;

¢ 47 diverfiionists md other American servicemen captured In
North Vietnam:

- 391 American servicemen of other categories, vhich
include* 2fI3 captured in South Vietnam, 65 in Cambodia, and 43 in

Laos.

All of them are presently in prisons in North Vietnam.
Currently ve have 11 orisons where American POWs are held. We
used to hava 4 large prisons, hovevar after the American attempt
to free eheir POWa from tha-Tej [flon Tay] ve expanded this number
to t1. EAch.prison_holda approximately I[fl0 J&Bt.

Sevan Air Force colonels captured in North Vietnam and nine
colonels of various branches of service capturtd in South
Vietnam, Laos and Cambodia (16 offiesrs in all) art being held
togethar; through them, we art attempting to gain an
understanding or ths current situation which has developed in the
A usrican Artsy, extract, tht materiel end infortmtion.ve jckl ad4

d&ksralM-aur.Palislra,tomrt thca*

He are also holding 104 American lieutenant colonels in one
location and art attempting to extract information + secret
information about troop dispositions and information concerning

ths US Defense Department from theft.
Ne have 235 majors concentrated in tvo locations.
Thus ve have dedicated special prisons for senior officers

of the American Armyi one for colonels, one for. lieutenant
colonels and tvo for Qujort. Tht rest of ths POWs, captain, and

below, vers placed in other prisons?*

A few vozfds about the political views and attitudes of
American PONs.

There are 361 PONs vho have progressive attitudes.
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They undoracard very vatl chat thl* war is unjust And unpopular
on th«ir part. Th«y condara tha American administration and

express a strong protest against this war. Ke _ xill-bg afrls fo
r~Le-AM .theiq 3687PQWg first, if as a result of the...itruqqgls of

Xa are carrying out *or)c vith this category of POXa to explain to
them tht aggressive nature of the war being ocnducted by ths
Nixon administration and tht nature of the Nguyen Van Thisu
regime, and also to aalce them understand ths unjust character of
this war vhich is inflicting great damage on the Ainericaa people.
One can asaexc that this group of POWs is progressive in their
political views.

There are 372-of.the POWs who hold neutral views, i.e. their
R3JLIEJI.g&i-PutlQ.ofc is not _iullv progressive”™ vat not too
reactionary. Xe plainly see that thsy still do not clearly

understand the rols of ths American administration in uniaashing
ths aggressive war in Indochina.

The remainder of tha PQXs hold reactionary view®. In spite
of tha work carried on to explain to thsa the real state of
thing*, they have not changed their reactionary views.

Ths following il a summation!

& 11* POX* holding progressive, view -diL-bt relsagfld-flrati-

mJLZUaata held .naasal-jfliltlgau
- 1f5 Pfltti hold mcU flaarr.vim *

: XI'l tha POXs among the senior officers bold reactionary
VIEWS they go not condemn Nixon, cheyfco not protest his-

roles, and they distort our oourse of Action. Ve understand
that these officers coon froa rich families. Their reactionary
vitxs are precisely a result of this.

X* _y*Il understand that ths tawrlcnn POX iwmie. hai-Oreet
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SENATE SELECT COMMITTEE ON POW / MIA AFFAIRS
INTERNAL MEMORANDUM

TO: File
FROM: Jon D. Holatine
SUBJECT: Events surrounding document destruction

DATE."  April 21, 1992

On April 9, 1992, the Vietnam/Laos investigative team operating
in SRB-78 provided a briefing, at the instructions of the Senate
Select Committee's staff director, for Senate Staff Designees of
Members of the Select Committee, previewing the material which
the Vietnam/Laos team planned to present to the Committee Members
tha following day. The content* of the briefing were set forth
in a paper prepared by John McCreary. It explained our approach,
the purpoce of the display map, and the numbers represented on
the map, as well as the inferences and conclusions of the
investigators from the intelligence material which went into the
briefing. These were presented as the intelligence findings of
the investigators at that date and time.

There wore a United number of copies of the Gaines REPOIt
(a classified DIA document), of th# unclassified 81 report, which
had been highlighted for easy use/referonce by the Senators, and

of the briofing paper. In each case there were IS copies| one
eachlfor 12 members and one eaoh fo~Frances Xwenig, B ill
~ id Dino Carluccio. It~yajij»~plan of the
team that all thesa”~”erlals would remain in SRB-
securlty and the materials and
tfil-at Senators
to be
and of
tely
place the
Copies'of t-hS Ga|nes'|wpon were
d rII 9, 1992, .the i ve tigator* met with .
% t| ,f ers 0f t]h %gpe?t 0 m?t?ee..and other staff in
e f t Ir results arly Int .mget|n%topﬂeéo.py 0
Y [e ln% %a er ar}]gr duce ¥ enator McCain W(?
rgf t-as. pe addresseq t hair, ~There was one co;?y 0
th eﬂ_o[]t g It furne 4 O&Jt .Was in %he é)ssess.lon 0]
e,' ator rown.'s e.éé nee woh ret%med It the
0ra o copies of thejGaines Report had'been taken



out of SR3-78 until the Vietnam/Laos investigators carried then
tc £-407 for the briefing. The copy of the intelligence briefing
in the possession of Senator McCain was returned to the
Vietnam/Laos investigators at the conclusion of proceedings.
Chairman Kerry instructed that tne proceedings of the day were to
be closely held, leat someone conclude that th# Committee had
reached a decision on the intelligence, and that the intelligence
briefing paper was to be controlled also. He was very specific
and adamant that the contents of the briefing were not to go cut
of the room.

Shortly after the Vietnam/Laos team returned with their
materials, 1including the SI report copies and the copies of the
Gaines Report, Prances Zwenig called to Instruct the team to
collect all copies of the intelligence briefing paper for
transmission in a bum bag to Senate Security for destruction;
Barry Valentine was to accomplish the delivery. A check of
copies of the briefing paper revealed that only 14 copies were to
be found. A telephonic check with Frances Zwenig led to the
recovery of the copy from the office of Senator Kaasebaum. At
about 1800 hours the copies were sealed In a bum bag and locked
in Barry Valentine®s safe against delivery the next day to Senate
Security for destruction. On April 10, 1992, Mr. Valentine made
his delivery and received .a recoipt from Senate Security noted
“"received for destruction*.

Friday, April 10, was a comp time day of sorts authorized by
Senator Smith. The following week Hr. Hendon, on reflection, was
quite concerned that he had participated in the improper
destruction of Select Committee document* — namely the
intelligence briefing paper copies — which concern was shared by

. McCreary. When aired in a meeting with Bill Codinha, Chief
Counsel of the Select Committee on Wednesday April 15, the
problem was net immediately obvious to Kr. CodlInha. His first
reaction was that If vas no problem’ because no one was aware what
had happened. He made no mention Of any record copy having been
set aside. Kr. Hendon made clear thag he would \gelcome a special
prosecutor to Invesgi aée., the case, If that WOUlO be necessary to
clear bin of any WI ria 0INQ in the case. Hy personal reaction
was one.of shock/”~eij0TAvx had;not until then come to reali.se
the problem that wasVs”~t&Softh./by" Hr* Hendon. It was clear in
the eubsequent conversation that a) there was a problem and b)
Mr. CodInha was not preparod to acknowledge it.

The following day there waa a considerable amount of pulling
and tugging over the staff director's desire for the vietnam/Laos
team to prepare a eportable version* of the cluster map for the
CODEL to wuse in Indochina. For a variety of reasons this was
problematic. Mr. Carlucolo passed on Senator Smith's wishes that
the Staff Director's instructions were not to be cooplied with)
the Vietnam/Lao* team followed Mr. Carluooio's direction. At the
same time Senator Smith communicated to Senator Kerry his concern
about the destruction of documents.



Late Thursday, April 16, at a meeting in his office, Senator
Kerry announced that the question of document destruction was
"moot', because a copy had been placed in Senate Security. This
was obviously news to most; Kr. Codinha had not mentioned an
extant copy at 2i30 Wednesday afternoon.

Subsequently, after the meeting had adjourned and | returned

home, | recalled seeing Frances Zwenig's signature on the sign-in
sheet at Senate Security moments before we returned to work there
Thursday afternoon. She had been there for about one minute.

Later it wae established that she had delivered a sealed envelope
for her personal file.



Apri 21,1992
MEMORANDUM FOR THE RECORD
SUBJECT: Document Destruction

1. Discrepances concerning the destruction of Staff documents on $ Apr31992
prompted John McCreary, as Azamats Security Manager and author of the briefing text,
entitled Intelligence Briefing," to conduct further investigations into ihe cfeposdcr of the
15 copies of tha inteffigenca Briefing text

2. Following a presentation of the Staff intelligence briefing for ihe Staff designees
on 8 Aprfl 1992, the Staff Director ordered that no copies of the briefing taxt shotid be
removed from SR8-78. Both the Staff Director and the Deputy Staff Director retumed
their copies to the briefers and helped gather copies from the Designees. The Chief
Counsel refused to use a copy during the briefing and did not have one in his possession
at any time, A count of the copies following the briefing for the Staff designees bcfcatad
that two copies had been removed without authorization. One of these surfaced in the
hand of Senator McCain during the 9 April 1992 briefing for the Select Comm&se.

3 Followin? the briefing to tha Select Committee on 9Apri, the Staff Director told
the Staff to collect al copies of the briefing taxt held by the Investigators and to delver
them to Mr. Valentina, tha Security Manager, for destruction. Shealso dracted tat al
computer ffles be purged When informed that at least one copy was rrtsstog, he Staff
Director assured Mr. McCreary that she dd not have a copy. ha >E left her*to RS-78
on 8 Apri, but that she would ‘ask the Designees whether ttiey had kept any copte and
to return them and opined that a COPTY mHht be In the office of Senator Kassibium,
Subsequently, the Staff Director Informied Mr. McCreary that ahe had located acopy in
the office of Senator Kascebaum and dJrected that Mr. Valentine pfcfc | up, which he 4 d
She also asked .whether McCreary had received Senator McCain's copy c< toe briefing
text which he displayed during the briefing, McCreary replied that Senator McCainX copy
was In Mr. Valentine¥ hands.” The copies received from poth Senators Kassebaym and
McCain had had their staples removed, raising the possibffity that addRtonal copies had
been made. Nevertheless, Mr. McCreary hefieved thatd copies cfthe docuroert Inthe
possession of the torectiqative staff plus al that could be retrieved in response fo the
guery of the Staff Directorhad been accounted for. Theywere given to Mr, Valentine for
estruction on 9 Aprl, as.ordered On reflection, McCreary reCated that the 15copies
were In addition to'the original printed copy which McCreary defivored In person to Mr,
Valentine. Thus, at least one copy of the briefing text remained unaccounted for.

f 4 tWhattprom ted SuTrther3 Investi(lgﬁtitcmlwas Senator Kerry'sh stdatgmen(tj A%dng g
aff meetin a.Jgﬂ.pD . exfraneous copies had been destroye
ls)ut that the%rlgma was%epoAsﬁedjfﬁgtﬁe 8fﬁce og genate Security. I\/Ir.?\ﬁcCreary as
concerned about accountability for the documents because he personally had detiered
the original to Mr. Valentine for destruction. The stated presence of the ,orlqmal report
In the Office Senate Security was at variance with the orders the Staff Director gave to

3)



McCreary and with M. McCreary’s personal accounti,ngi of the original This raisad
several possibles concernlng a lack of accountability for documents ostensibly
destroyed but pess/bly removed without authorization or Copied without authorization.

5. Cn 19 Apri 1992, while conducting a routine inventory of files in SRB-78, John
McCreary found the original of a receipt signed by the Office of Senate Security for 15
copies of the briefing text ordered destroyed on 9 Apri The receipt (attached) is dated
10 April 1992 and states deceived for destruction.*

6. On 201200 EDT April 1992 McCreary in the company of Mr. Taylor asked M.
DiSHvestro whether 15 copies of tha document In question had been destroyed as
indicated on the receipt Mr. McCreary informed Mr. DiSJvestro that he (McCreary) had
boon ordered on 9 Apri 1992 to deliver to Mr. Valentine for destruction al copies of the
document and to purge all computer files. Mr. McCreary accomplished these tasks in the
presence of Mr. Valentine. McCreary wondered how the original could now be
deposited in the Office of Senate Security and asked whether anyone had brought up a
copy of that document during the week.

7. After conducting an investigation, Mr. DiSBvestro informed Mr. McCreary that
the 15 documents were destroyed by shredding on 10 Apri 1992 in the presence of Mr.
Valentine. Mr. DiSfivestro also stated that the Staff Director had arrived (a check of the
Access Log indicated at 161307 EDT Apri 1992) after lunch.and gave to Pat a sealed
envelope to be held for the Staff Director's eyes onfy in the Office of Senate Security.
(FOR THE RECORD: This event took place about an hour after the Staff wes informed
that Senator Smith had sent to Senator Kerry a memo stating his concem about
document destruction.) McCreary asked to see the envelope to determine whether it
contained a copy of the intelligence briefing taxt.

. & DiSOvestro stated that he could not etN%pen the document Nor could he
provide a copy of the Access Log for 16 April He was asked to retain for the
record a coP of the Access Log t0 the Office of Senate Secu_ntY which also shewed the
departure ofthe Staff Director eXactly one minute after herarrival Mr. 0iS3vestro advised
that ifthe *Eyes Only* documentwas I Commttee document, I must be made avaBable
to both the Democratic and Republican member*,

9. Acheck at the Office of Senate Security on 2L Apri 1992 Indicated that no
member of the Committee or of the Staff had requésted the Office of Senate Security to
Io? In and to assign a control number to_a document; beann? any resemblance to'the
In eIhﬁ,ence bnefln(t; taxt The files ofthe Select Committee held by or under the control
of Office of Senate Security contain no document bearing any resemblance to tha
Intelligence briefing text



Api 27, 1992

MEMORANDUM FOR;  VICE CHAIRMAN, SENATE SELECT COMMITTEE ON
PRISONERS OF WAR AND MISSING IN ACTION

FROM:; John F. McCreary

SUBJECT: legal Misconduct and PossibleMalpracticeintheSelect
Committee

1 As a member orthe Virginia State Bar, | am obliged by Disciplinary Rule or-
1¥103(a) to report knowledge 0f Misconduct by an atto_rne}/_ to & tribunal or other
authority empowered to mvestl?ate or act upon such Violations.' Under ruie IV,
Paragraph 13, of the Rules for the Integration of the Virginia State Bar, this obfigation
follows me as & Member of tha Ear, regardless of the location of my emplorment, for
as |0Ng as 1 remain a member of the Virginia State Bar. Therefore, 1am obliged, as a
matter of law and under pain of discipline by the Wginla State Bar, to re?ort to you
my knowledge of misconduct and possible prtma fade malpractice by attorneys on
the Select Committee In ordering the destruction of Staff documents Containing Staff
mt_elll([lence findings on 9 April and in statement* In meetings on 15and 16Apri
to justify the destruction.

2. The attached Memoranda For the Record, one by myself and another by Mr.
Jon D. Holstine, describe the relevant farrs, which | summarize herein:

a. On 9April 1992 the Chairman of tha Senate Select Comnuttw,
Senator John Kerr¥ of Massachusetts, in response to s protest by ether members of
the Select Committeo, tidd the Select Committee member* that "dll copes' woid be
destroyed, This statement was made in the presence of the undersigned and cf the
Staff Chief Counsel who offered no proteet

b. Later on 9Apri 1992 the Staff Director, Frances Zweni?, an attomey,
repeated and Insured. the execution of Senator Kerr/* order far the desfruction of tha
Staff Intelligence bneflng text | peraonafy ddfvered to Mr. Bany Valentine, the
Security Manager for SR8-78, the original printed version of the'InteSgence briefing
text |also verified that the original was destroXed by shredding in the Office of
Senate Security on 10Apri along with J4copies.

¢. On 15 Aprl 1992 the Staff Chief Counsel, J. WElam Codnhe of
Massachusetts, when advised by members of the Staff about their concern* qver the
possible criminal consequences of destroylrrlﬁ; documents, minimized the significance
of the act of destruction, ridiculed the Staff miembers for expressing their concern®;



< |believe that the fo_regomg facts astabfch a pattern of grave legal
misconduct - possibly including orders to commit a crime, foflowed by acts to justify
and then to cover-up that crime, Even absent criminal CaSTty, the behavioral pattern
of the attorneys involved plays fast and loose with the Canons of Legal Ethics arx|
estabishes that one or more of the attorne¥s on the Select Committée are unfit to”
practice law. |am obliged to recommand that this report be fBed with the appropriate
disdpGnary authorities of the State Bars in which these attorneys are members.



May 3, 1992

MEMORANDUM FOR:  VICE CHAIRMAN, SENATE SELECT COMMITTEE ON
PRISONERS OF WAR AND MISSING IN ACTION

FROM: John F. McCreary
SUBJECT: Possible Violations of Title I%USC Section 2071, by the
Select Committee and Possible Ethical Misconduct by Staff

Attorneys

1 Contrnurn anaIysrs of relevant laws and further review of the events
between 8April an 16 April 1992 connected with the destructron of the Investi rqators
Intelligence Briefing Text strongly Indicate that the order to destroy ail copies cf that
briefi |n text on 9 April and the actual destruction of copres of the bnefrn texts plus
the Jpﬂurg?]rn of computer rIes might constitute violations of Title 18 U.S.C., Section

whic rm oses criminal penalties for unlawful document destruction. Even
absent a find |ng of criminal misconduct, statements, actions, and failures to act by the
senjor Staff attorne* foIIowrn? the 9Apri briefing might constaute serious bnseries of
ethical standards of conduct for attorne s, In addition to vrolatrons of Senate and
Select Committee rules. The potential consecruences of these poes&e madeeds am
such that th,./ should be brought to the attention of al members of the Select
%onfrmrttee plus al Designees and Staff members who were present at the 9April
riefing,

2 The relevant sectron o Title 18 U.S.C,, states In pertinent part

Section 2071 Concealment, removal, or mutilation generally

éa Whoeverwtﬂ UHY and unlawfully conceals, removes; mutilatés, obliterates, or
estroys, or attempts to do so, or, wrth intent to do so takes and carries away
any record procae ng, map, book, paper, document. or other thing, ffed or
deposrted with any etk or Diicer of any court of the United Sates, or in any
ubrc office, or wrth arty judicial or public officer of the United States, shal be
ined not more than or imprisoned not more than three years, or both.
(June 25, 1948 ch. &5 62 Stat 79%5)

3. Tlie facts as the undersigned and others present at ihe briefing recal them
are Presented In the attﬁched Memoran?um for the Record. Asummarzvo those
%cé Sand others that have bean established since that Memorandum Was wréen -

low

On 8Aprl 1992 the Investigators' Intelligence Briefing Text was
presented to Senror Staff mihnbers and Designees for whom copies were available



