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Cremo/DOR Revenue Com parison - DOR Fall 93 Low C ase Adjusted to Match Cremo A ssum ptions

Fiscal Year 26 31 22 22 2000 2001 2002 2003 229J 2005 2 m 2m 2005 2002 201Q TOTALS

REVENUES:
UGF Low Case Forecast 1.813.1 1.852.8 1,873.5 1,764.2 1,6162 1491.9 1383.7 1238.5 1204.5 1109.7 1013.2 935.8 877.9 837.0 807.1 19,082.9

ADJUSTMENTS TO MATCH CREMO

Additional Conventional Revenues 
PF Roal Earnings (@6% Real Return; 
Interest on $1.5 billon In reserves

19.1
1.046.6

90.0

46.7
1.100.4

90.0

78.4
1,158.1

00.0

114.6
1,219.6

90.0

155.9
1.283.4

90.0

203.1
1.343.5

90.0

256.8
1,415.4

90.0

317.8
1,4342

90.0

387.0
1,554.9

90.0

465.5
1,627.8

90.0

554.3
1,702.5

90.0

5802
1,779.1

90.0

607.3
1,857.7

90.0

635.6
1,938.7

00.0

6652
2,022.1

900

5,087.6 
22,539 0 

1,350.0

Total Adjusted UGF Rsvenuss 2.971.8 3,089.9 3,200.0 3,183.4 3,145.5 3,133.5 3,145.9 3.190.5 3,236.4 3,293.0 3,360.0 3,385.1 3,432.9 3,502.1 3,584.4 48,859.5

Cremo PF Revenues 2,802.5 2,748.5 2,624.1 2,453.1 2,282.0 2,1372 2,011.1 1,897.5 1,794.3 1,700.1 1,613.9 1,730.5 1,e562 1,967.8 2,122.3 31,761.0
Cremo Conventional Revenues 300.0 336.0 376.3 421.5 472.1 528.7 592.1 6632 742.8 831.9 931.8 969.0 1,007.8 1,048.1 1,090.0 10,311.3
Cremo Total 3,102.5 3,084.5 3,000.4 2,874.6 2,754.1 2,665.9 2,603.3 2,560.7 2,537.1 2,532.1 2,545.6 2,699.5 2,864.0 3,035.9 3.2123 42,072.3

Difference (Forecast less Cremo) ■130.7 5.4 199.6 313.8 391.5 467.6 542.6 629.7 8992 7602 814.4 685.6 5692 4662 372.1 ( 6,787.1

JK/OMB
2/3/94



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

FINANCIAL PROJECTIONS 
(in millions)

a s  o f D ecem b er 3 1 ,1 9 9 3

U S E  O F  F U N D  IN C O M E

D i s t r i b u t i o n s R e s e r v e s
Net Inflation- General Add FY End

Income Dividends Proofing Fund (Delete) Balance FY
2 1 78
8 7 79

32 12 12 80
150 28 28 59 59 81
J68 71 71 185 244 82
471 108 231 110 110 354 83
530 175 151 203 557 84
658 217 235 206 763 85

1,021 303 216 501 1,264 “ 86
1,069 391 148 529 529 87

789 424 303 62 591 88
868 460 360 4 44 635 89
916 487 454 4 (30) 605 90

1,030 489 '>59 4 (24) 581 91
1,036 488 477 5 64 645 92
1,226 532 362 5 320 965 93

1,075 555 372 5 139 1,104 94

1,239 589 527 118 1,221 95
1,314 619 557 133 1,355 96
1,394 656 589 144 1,498 97
1,478 683 622 168 1,667 98
1,691 747 983 (44) 1,623 99
1,800 806 1,055 (65) 1,558 0
1,912 869 1,130 (91) 1,467 1
2,027 935 1,208 (121) 1,346 2
2,147 1,006 1,291 (155) 1,192 3
2,269 1,066 1,378 (180) 1,012 4
2,396 1,129 1,469 (207) 805 5
2,528 1,194 1,555 (236) 569 6
2,665 1,261 1,666 (267) 303 7
2,808 1,330 1,773 (300) 2 8
2,957 1,402 1,552 (2) 9
3,112 1,477 1,629 10

34,812 16,322 19,365 5
->V "c

l*T«v

FY

G R O V / T H  O F  F U N D  P R IN C I P A L

Dedicated Inflation- 
FY Begin Appro- State Inflation- FY End Proofing 
Balance priations Revenues* Proofing Balance Shortfall

78 0 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 400 2,969
83 2,969 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5741 323 216 6,281
87 6,281 1,264 ** 170 148 7,864
88 7,864 418 303 8,585
89 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888
92 10,888 338 477 11,703
93 11,703 5 **• 315 362 12,385
94 12,385 5 209 372 12,971

95 12,971 5 209 527 13,713
96 13,713 5 214 557 14,489
97 14,489 5 221 589 15,304
98 15,304 6 230 622 16,161
99 16,161 4 222 983 17,370
0 17,370 4 204 1055 18,633
1 18,633 4 189 1,130 19,956
2 19,956 4 177 1,208 21,345
3 21,345 5 165 1,291 22,806
4 22,806 5 153 1,378 24,342
5 24,342 5 139 1,469 25,955
6 25,955 5 126 1,565 27,651
7 27,651 5 115 1,666 29,438
8 29,438 5 106 1,773 31,322
9 31,322 6 98 1,552 32,977 334

10 32,977 6 90 1,629 34,702 355
C um ulative T u ta ls  P ro je c ted  
For FY 1 9 9 4 -2 0 1 0 : 2 ,777 19,365 689

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FY 94: 7.61% 2.95%
FY 95-98: **“ 8.37% 4.00% 4.37%
FY 99 * 2010: 9.00% 6.00% 3.00%

* Department of Revenue Fall 1993 Low-Case Revenue Forecast.
"  Earnings resorve appropriated to Fund principal by the Legislature July 1,1987. 
"* Transferred to principal from earnings reserve account per AS 37.13.145(d). 

Based on capital market assumptions adopted by the Trustees in April 1993.

STATUS QUO



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

F I N A N C IA L  P R O JEC T IO NS  
lions)

a s  of D ecem ber 3 1 ,1 9 9 3

FY

G R O W T H  O F  F U N D  P R IN C I P A L

Dedicated
FY Begin Appro- State Inflation- FYEnd 
Balance priations Revenues* Proofing Balance

Inflation-
Proofing
Surplus

78 0 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 400 2,969
83 2,969 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5741 323 216 6,281
87 6,281 1,264 ** 170 148 7,864
88 7,864 418 303 8,585
89 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888
92 10,888 338 477 11,703
93 11,703 5 *** 315 362 12,385
94 12,385 5 209 372 12,971
95 12,971 7 209 INCOME 13,187
96 13,187 7 4,563.69 17,758 3,861
97 17,758 8 2,295.33 20,061 1,501
98 20,061 8 2,416.40 22,486 1,525
99 22,486 9 2,354.71 24,849 1,369
0 24,849 9 2,175.06 100 27,134 1,203
1 27,134 10 2,008.86 373 29,526 1,226
2 29,526 10 1,883.00 683 32,102 1,320
3 32,102 11 1,754.37 1,029 34,896 1,439
4 34,896 12 1,626.18 1,403 37,938 1,580
5 37,938 12 1,486.83 1,799 41,236 1,721
6 41,236 13 1,321.81 2,221 44,792 1,853
7 44,792 14 1,175.92 2,397 48,379 1,748
8 48,379 15 1,057.16 2,565 52,016 1,659
9 52,016 16 965.92 2,731 55,728 1,593

10 55,728 17 892.22 2,901 59,538 1,544
Cumulative Totals Projected 
For FY 1994-2010: 27,503 18,575 25,141

Net
Income

U S E  O F  F U N D  IN C O M E  

D i s t r i b u t i o n s  R e s e r v e s

Dividends
Inflation-
Proofing

General
Fund

Add
(Delete)

FY End 
Balance FY

2 1 78
8 7 79

32 12 12 80
150 28 28 59 59 81
368 71 71 185 244 82
471 108 231 110 110 354 83
530 175 151 203 557 84
658 217 235 206 763 85

1,021 303 216 501 1,264 ** 86
1,069 391 148 529 529 87

789 424 303 62 591 88
868 460 360 4 44 635 89
916 487 451 4 (30) 605 90

1,030 489 559 4 (24) 581 91
1,036 488 477 5 64 645 92
1,226 532 362 5 320 965 93

1,075 555 372 5 138 1,103 94
1,493 615 528 343 1,447 95
1,629 678 710 2,520 **** 96
1,991 778 802 2,437 97
2,239 885 899 2,487 98
2,491 1,034 994 2,586 99
2,731 1,164 1,081 2,631 0
2,962 1,304 1,166 2,589 1
3,208 1,431 1,257 2,524 2
3,472 1,561 1,355 2,443 3
3,760 1,694 1,461 2,356 4
4,072 1,835 1,578 2,273 5
4,411 1,98/ 1,703 2,190 6
4,778 2,152 1,839 2,380 7
5,149 2,328 1,978 2,584 8
5,527 2,513 2,120 2,796 9
5,914 2,707 2,266 3,013 10

56.901 25,219 22,109 37,815 - .&A£»n‘ " V V. r“ .

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FY 94: 7.81% 2.95% 4.86%
FY 95 - 98: 10.00% 4.00% 6.00%
FY 99-2010: 10.00% 4 J0% 6.00%

‘ Department of Revenue Fall 1993 Mid-Case Revenue Forecast.
** Earnings reserve appropriated to Fund principal by the Legislature July 1,1987. 
"• Transferred to principal from earnings reserve account per AS 37.13.145(d). 
*'■* Note: The GF income minus the dividends equals S available for government. 
CREMO PLAN WITH DOR MID-CASE, $1 BILLION TRANSFER FROM BUDGET 
RESERVES, PLUS ERA, 10% TOTAL RATE OF RETURN AND 4% INFLATION



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

F INAN wU  PROJECTIONS 
(itt millions)

as of December 31,1993

FY

GROW TH OF E U N D  P R IN C IP A L  

Dedicated
FY Begin Appro- State Inflation- FY End 
Balance priations Revenues* Proofing Balance

Inflation-
Proofing
Surplus

78 0 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 400 2,969
83 2,969 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5741 323 216 6,281
87 6,281 1,264 “ 170 148 7,864
88 7,864 418 303 8,585
89 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888
92 10,888 338 477 11,703
93 11,703 5 *** 315 362 12,385
94 12,385 5 209 372 12,971
95 12,971 5 209 INCOME 13,185
96 13,185 5 2,995 16,185 2,353
97 16,185 5 1,788 17,978 1,074
98 17,978 6 1,812 19,796 1,026
99 19,796 4 1,686 21,486 401
0 21,486 4 1,513 23,003 137
1 23,003 4 1,366 24,373 (92)
2 24,373 4 1,239 201 25,817 (93)
3 25,817 5 1,124 448 27,393 (41)
4 27,393 5 1,010 712 29,120 22
5 29,120 5 891 982 30,999 77
6 30,999 5 773 1,260 33,036 131
7 33,036 5 675 1,339 35,054 (4)
6 35,054 5 598 1,410 37,067 (127)
9 37,067 6 539 1,476 39,088 (236)

10 39,088 G 490 1,543 41,127 (336)
Cumulative Totals Projected 
For FY 1994-2010: 18,426 9,742 4,292

Net
Income

USE O F F U N D  IN C O M E  

D i s t r i b u t i o n s  R e s e r v e s

Dividends
Inflation-
Proofing

General
Fund

Add
(Delete)

FY End 
Balance FY

2 1 78
8 7 79

32 12 12 80
150 28 28 59 59 81
368 71 71 185 244 82
471 108 231 110 110 354 83
530 175 151 203 557 84
658 217 235 206 763 85

1,021 303 216 501 1,264 ** 86
1,069 391 148 529 529 87

789 424 303 62 591 88
868 460 360 4 44 635 89
916 487 454 4 (30) 605 90

1,030 489 559 4 (24) 581 91
1,036 488 477 5 64 645 92
1,226 532 362 5 320 965 93

1,075 555 372 5 138 1,103 94
1,239 589 527 118 1,221 95
1,283 615 647 2,520 *"* 96
1,492 663 719 2,390 97
1,650 708 792 2,350 98
1,945 799 1,289 2,354 99
2,096 889 1,380 2,332 0
2,232 989 1,462 2,255 1
2,356 1,079 1,537 2,155 2
2,486 1,167 1,617 2,039 3
2,629 1,239 1,705 1,917 4
2,787 1,312 1,801 1,804 5
2,958 1,388 1,907 1,698 6
3,145 1,471 2,023 1,807 7
3,332 1,559 2,140 1,922 8
3,519 1,653 2,257 2,042 9
3,707 1,749 2,375 2,164 10

39,932 18,423 24,549 31,755 r95* iu l l
* ' , . 1

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FY 94: 7.81% 2.95% 4.86%
FY S5 - 98: 8.37% 4.00% 4.37%
FY 99 - 2010: 9.00% 6.00% 3.00%

* Department of Revenue Fall 1993 Low-Case Revenue Forecast.
”  Earnings resen/e appropriated to Fund principal by the Legislature July 1,1987, 

Transferred to principal from earnings reserve account per AS 37.13.145(d). 
*'•' Note: The GF income minus the dividends equals $ availabto for government. 
CREMO PLAN WITH DOR LOW-CASE, SO TRANSFER FROM BUDGET 
RESERVES, PLUS ERA, 9% TOTAL RATE OF RETURN AND 6% INFLATION



Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS 

fin millions)
as of December 31,1993

FY

G R O W T H  O F  F U N D  P R IN C I P A L

Dedicated
FY Begin Appro- State Inflation- FY End 
Balance priations Revenues* Proofing Balance

Inflation-
Proofing
Surplus

78 0 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 400 2,969
83 2,969 400 421 231 4,021
e4 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5741 323 216 6,281
87 6,281 1,264 ** 170 148 7,864
88 7,864 418 303 8,585
89 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888
92 10,888 338 477 11,703
93 11,703 5 *** 315 362 12,385
94 12,385 5 209 372 12,971
95 12,971 5 209 INCOME 13,185
96 13,185 5 2,997 16,188 2,355
97 16,188 5 1,788 17,981 1,074
98 17,981 6 1,812 19,799 1,026
99 19,799 4 1,686 21,488 400
0 21,488 4 1,513 23,005 136
1 23,005 4 1,366 24,376 (92)
2 24,376 4 1,239 201 25,820 (93)
3 25,820 5 1,124 448 27,396 (41)
4 27,396 5 1,010 712 29,122 22
5 29122 5 891 982 31,001 77
6 31,001 5 773 1,260 33,038 130
7 33,038 5 675 1,339 35,057 (4)
8 35,057 5 598 1,410 37,070 (127)
9 37,070 6 539 1,477 39,091 (236)

10 39,091 6 490 1,543 41,130 (336)
Cumulative Totals Protected 
For FY 1994-2010: 18,428 9,743 4,293

U S E  O F  F U N D  IN C O M E

D i s t r i b u t i o n s  R e s e r v e s
Net

Income Dividends
Inflation-
Proofing

General
Fund

Add
(Delete)

FY End 
Balance FY

2 1 76
8 7 79

32 12 12 80
150 28 28 59 59 81
368 71 71 185 244 82
471 108 231 110 110 354 83
530 175 151 203 557 84
658 217 235 206 763 85

1,021 303 216 501 1,264 ** 86
1,069 391 148 529 529 87

789 424 303 62 591 68
868 460 360 4 44 635 89
916 487 454 4 (30) 605 90

1,030 489 559 4 (24) 581 91
1,036 488 477 5 64 645 92
1,226 532 362 5 320 965 93

1,075 555 372 5 138 1,103 94
1,239 586 527 120 1,223 95
1,283 601 643 2,520 **** 96
1,492 616 719 2,390 97
1,650 630 792 2,350 98
1,946 646 1,289 2,354 99
2,097 661 1,380 2,333 0
2,233 677 1,463 2,255 1
2,356 692 1,537 2,155 2
2,486 708 1,617 2,039 3
2,630 723 1,705 1,918 4
2,787 739 1,801 1,805 5
2,958 753 1,907 1,699 6
3,146 768 2,023 1,807 7
3,332 783 2,140 1,923 8
3,519 797 2,257 2,043 9
3,707 811 2,375 2.164 10

39,935 11,746 24,551 31,757 'rv v r A v • -

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FY94: t m 2.95% 4.86%
FY 95-98: 8.37% 4.00% 4.37%
FY 99 -2010: 9.00% 6.00% 3.00%

* Department of Revenue Fall 1993 Low-Case Revenue Forecast.
** Earnings reserve appropriated to Fund principal by the Legislature July 1,1987 
"* Transferred to principal from earnings reserve account per AS 37.13.145(d). 
*•** Note: The GF income minus the dividends equals $ available lor government. 
CREMO PLAN WITH DOR LOW-CASE, 50 TRANSFER FROM BUDGET 
RESERVES, PLUS ERA, 9% TOTAL RATE OF RETURN AND 6% INFLATION, 
AND WITH A $1,000 PER CAPITA DIVIDEND CAP



as of November 30,1993

FY

G R O W TH  O F F U N D  P R IN C IP A L  

Dedicated
FY Begin Appro- State Inflation- FYEnd 
Balance priatlons Revenues* Proofing Balance

Inflation-
Proofing
Surplus

78 0 54 54
79 54 84 139
80 133 344 483
81 483 900 385 1,769
82 1,769 800 400 2,969
93 2,959 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5741 323 216 6,281
87 6,281 1,264 ** 170 148 7,864
88 7,864 418 303 8,585
69 8,585 228 360 9,173
90 9,173 267 454 9,894
91 9,894 435 559 10,888

92 10,888 338 477 11,703
93 11,703 5 “ * 315 362 12,385
94 12,385 5 209 376 12,975 '

95 12,975 5 209 INCOME 13,189
96 13,189 5 2,979 16,173 2,337
97 16,173 5 1,788 17,966 1,074
98 17,966 6 1,812 19,784 1,027
99 19,784 5 1,686 21,475 617
0 21,475 6 1,513 22,994 369
1 22,994 6 1,366 24,366 154
2 24,366 6 1,239 201 25,812 165
3 25,812 6 1,124 448 27,390 231
4 27,390 7 1,010 712 29,118 309
5 29,118 7 891 982 30,999 380
6 30,999 7 773 1,260 33,039 451
7 33,039 7 675 1,339 35,060 335
8 35,060 8 598 1,410 37,076 233
9 37,076 8 539 1,477 39,100 143
10 39,100 8 490 1,544 41,143 63
Cumulative Totals Projected 
For FY 1994 *2010: 18,410 9,749 7,887

Net
Income

USE O F FU N D  IN C O M E  

D i s t r i b u t i o n s  R e s e r v e s

Dividends
Inflation-
Proofing

General
Fund

Add
(Dbiete)

FY End 
Balance FY

2 1 78
8 7 79

32 12 12 80
150 28 28 59 59 81
368 71 71 185 244 82
471 108 231 110 110 354 83
530 175 151 203 557 84
658 217 235 206 763 85

1,021 303 216 501 1,264 ** 86

1,069 391 148 529 529 87
789 424 303 62 591 88

868 460 360 4 44 635 89
916 487 454 4 (30) 605 90

1,030 489 559 4 (24) 581 91
1,036 488 477 5 64 645 92
1,226 532 362 5 320 965 93

1,061 553 376 5 122. 1,087 94
1,238 587 528 118 1,205 95
1,283 614 647 2,520 96
1,491 661 719 2,390 97
1,649 706 791 2,349 98
1,944 799 1,074 2,352 99
2,095 889 1,150 2,331 0

2,232 988 1,218 2,253 1

2,355 1,079 1,281 2,154 2
2,486 1,167 1,347 2,038 3
2,629 1,239 1,420 1,917 4
2,787 1,311 1,501 1,804 5
2,958 1,388 1,589 1,698 6
3,146 1,471 1,686 1,807 7
3,333 1,560 1,783 1,923 8
3,520 1,653 1,881 2,043 9
3,708 1,750 1,980 2,164 10

39,914 18,412 20,970 31,748 v fv& 'tr? i m $

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FYS4:
FY 95 - 08:

7.71% 2.98% 4 m
8.37% 4.00% 4.37%

FY 99- 2010: 9.00% 5.00% 4.00%

* Department of Revenue Fall 1993 Low-Case Revenue Forecast.
M Earnings reserve appropriated to Fund principal by the Legislature July 1,1987. 
•** Transferred to principal from earnings reserve account por AS 37.13.145(d).

CREMO PLAN WI1M DOR LOW-CASE, 50 TRANSFER FROM BUDGET 
RESERVES PLUS ERA, 9% TOTAL RATE OF RETURN AND 5% INFLATION



T r a d i t i o n a l  v s .  C r e m o  B u d g e t i n g

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6 Column 7 Column 8 Column 9 Column 10 Column 11 Column 12

Non-dedicated Net CF
Petroleum & Non-petroleum Unrestricted PFC Traditional Cremo Cremo Non-petroleum Traditional Cremo Net Withdrawal

Interest Revenues Revenues Revenues Dividend Budget Budget Withdrawal Revenues PF Balance PF Balance Withdrawal Percentage
(Co lumns 1 + 3 (Co lumns  3 + 4) (Co lumns 7 +  8) (Cols. 7-1/A v r . BaL) (Geometric)

FY95 589.0 13,777.0 14,998.00 FY95
FY96 1,553.8 262.3 1,816.1 619.0 2,435.1 2,434.2 2,171.9 2623 14,489.0 15,873.70 FY96 4.67% 16.40%
FY97 1382.6 270.2 1352.8 656.0 2,508.8 2389.8 2,119.7 2702 15304.0 16,894.73 FY97 3.76% 14.83%
FY98 13952 278.3 1,873.5 683.0 2,556.5 2329.9 2,051.6 278.3 16,161.0 18,101.73 FY98 2.98% 13.41%
FY99 1,477.6 286.6 1,764.2 747.0 2,5112 2,264.1 1,9775 286.6 17370,0 19387.46 FY99 3.07% 12.13%
FYOO 1321.0 295.2 1,616.2 806.0 2,4222 2,202.1 1,906.9 295.2 18,633.0 20,67826 FYOO 3.37% 10.97%
FY01 1,187.9 304.1 1,491.9 869.0 2360.9 2,147.7 1,843.6 304.1 19,956.0 21,995.06 FY01 3.53% 9.92%
FY02 1,0703 3132 1383.7 935.0 2318.7 2,094.4 1,781.2 313.2 21345.0 23359.14 FY02 3.58% 8.97%
FY03 975.9 322.6 1,2985 1,006.0 2304.5 2,039.4 1,716.8 322.6 22,806.0 24,789.89 FY03 3.50% 8.11%
FY04 873.3 331.3 1,2055 1,066.0 2,271.5 1,9832 1,650.9 332.3 24342.0 26,296.18 FY04 3.46% 7.34%
FY05 767.4 3422 1,109.7 1,129.0 2,238.7 1,927.6 1385.4 342.2 25,955.0 27,879.13 FY05 3.42% 6.63%
FY06 660.7 3525 1,013.2 1,194.0 2,2072 1,873.8 1521.3 3525 27,651.0 29,543.57 FY06 3.39% 6.00%
FY07 572.7 363.1 935.8 1,261.0 2,196.8 1,976.5 1,613.4 363.1 29,438.0 31,15435 FY07 3.87% 6.00%
FY08 504.0 374.0 877.9 1330.0 2,207.9 2,083.1 1,7092 374.0 31322.0 32,724.90 FY08 4.23% 6.00%
FY09 452.6 3852 837.8 1,402.0 2,239.8 2,191.4 1306.2 385.2 32,977.0 34,269.18 FY09 4.50% 6.00%
FY10 410.4 *o./ 807.1 1,477.0 2,284.1 2,298.9 1,9022 396.7 34,702.0 35,796.14 FY10 4.71% 6.00%

Traditional assum es low-case Fall '93 D oR  Revenue Forecast and Pomanent Fund Corporation Decem ber 31,1993 Forecast, low-case
C rem o assum es sam e D o R  Revenue Forecasts, P F C  earnings assum ptions, 10 y e a r transition, and P F C  assum ptions on Earnings Reserve balance

Oi’flc* of R*p. H jn l ry ,  »4939 
Februaiy 3,1994



T r a d i t i o n a l  v s .  C r e m o  B u d g e t i n g

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6 Column 7 Column *1 Column 9 Column 10 Column 11 Column 12

Non-dedicjled 
Petroleum it 

Interest Revenues
Non-petroleum

Revenues

Net GF 
Unrestricted 

Revenues 
(Co lumns 1 + 2)

PFC
Dividend

Traditional 
Budget 

(Cotumna 3+4)

Cremo
Budget

(Co lumna 7+8)

Cremo
Withdrawal

Non-petroleum
Revenues

Traditional 
PF Balance

Cremo 
PF Balance

(Co

Net 
Withdrawal 

Is. 7 - 1/Avq. Bat)

Withdrawal
Percentage
(Geometric)

FY95
PVQ6 1 J553.8 262.3 1,816.1

589.0
619.0 2,435.1 2,434.2 2,171.9 262.3

13.777.0
14.489.0

14,998.00
15,873.70

FY95
FY96 4.67% 16.40%

FY97
FY98
FY99
FYOO

1.582.6 
1,595.2
1.477.6 
1,321.0

270.2
278.3 
286.6 
295.2

1,852.8
1,873.5
1.764.2
1.616.2

656.0
683.0
747.0
806.0

2,508.8
2,556.5
2,5112
2,4222

2589.8
2529.9
2.264.1
2.202.1

2,119.7
2,051.6
1,9775
1,906.9

2705
278.3
286.6
295.2

15504.0
16.161.0
17.370.0
18.633.0

16.894.73
18.101.73 
19587.46 
20,67856

FY97
FY98
FY99
FYOO

3.76%
2.98%
3.07%
3.37%

14.83%
13.41%
12.13%
10.97%

FY01
FY02
FYOT
FY04

1,187.9
1,0705

975.9
873.3

304.1
313.2 
322.6
332.3

1,491.9
1583.7
12985
1205.5

869.0
935.0 

1,006.0 
1,066.0

2560.9
2518.7
2504.5
2.271.5

2,147.7
2.094.4
2.039.4 
1,983.2

1,843.6
1,781.2
1.716.8
1.650.9

30-1.1
313.2 
322.6
332.3

19.956.0
21545.0
22.806.0 
24542.0

21,995.06
23559.14
24,789.89
26,296.18

FY01
FY02
FY03
FY04

3.53%
3.58%
3.50%
3.46%

9.92%
8.97%
8.11%
7.34%

FY05
FY06
FY07
FY08

767.4
660.7
572.7 
504.0

3422
3525
363.1
374.0

1,109.7
1,013.2

935.8
377.9

1.129.0
1.194.0
1.261.0 
1530.0

2.238.7 
2,2072
2.196.8
2.207.9

1,927.6
1,873.8
1,976.5
2,083.1

1585.4 
1521.3
1.613.4 
1,7095

342.2
3525
363.1
374.0

25.955.0
27.651.0
29.438.0
31522.0

27,879.13
29,543.57
31,15455
32,724.90

FY05
FY06
FY07
FY08

3.42%
3.39%
3.87%
4.23%

6.63%
6.00%
6.00%
6.00%

FY09
FY10

452.6
410.4

3852
396.7

837.8
807.1

1.402.0
1.477.0

2,239.8
2,284.1

2,191.4
2,298.9

1,8065
1,902.2

385.2
396.7

32.977.0
34.702.0

34,269.18
35,796.14

FY09
FY10

4.50%
4.71%

6.00%
6.00%

Traditional assum es low-case Fall Vi D oR Revenue Forecast and Pemanent Fund Corporation December 31,1993 Forecast, low-case
Crem o assum es sam e D oR Revenue Forecasts, P F C  earnings assum ptions, 10 year transition, and P F C  assum ptions on Earnings Reserve balance

Otflc* of Rrp. Hinlry, >4939 
February 3,1994
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________________  Forum______________________
Alaska still has a shot at long-term prosperity
Of my years as governor, 

bolii my Rreolcst regret and 
gratification relate to cre­
ation of the permanent fund.
Gratitude, that Alaskans 

elected to constitutionally 
mandate the fund. Regret, 
that we fell short of creating 
os large a fund as we should 
have.
Even my original "Alas­

ka. Inc." proposal (which 
would have created a consti­
tutionally mandated, divi­
dend-dispersing fund inlo 
which would go 50 percent 
of all lease, bonus, royalty 
and severance tax dollars) 
would have failed to meet 
my often-staled objective of 
transforming oil wells info 
"money wells" pumping in 
perpetuity.
To fully meet that objec­

tive. we should have done 
precisely what Anchorage 
attorney Roger Cremo lias 
been crusading for since 1970 
when the state got its first 
oil bonanza of S'JOO.UOD.UOf). 
At that lime. Roger anti 
some of then Gov Miller's 
Cabinet urged the governor 
to put all that $900 million 
Into an investment account. 
Recognizing the legislature 
would never forego the op­
portunity to spend much. If

J A Y
H A M M O N D

pot all. of that initial lionan 
za, Gov. Miller agreed to try 
to put half into such a fund 
Regrettably, only a handful 
of us then in the legislature 
supported his efforts in­
stead. the $900 million was 
quickly exhausted
Belatedly recogni/.li g the 

wisdom of putting all lie oil 
money into a fund, must 
legislators swore tli.it should 
we again receive a bonanza, 
we’d not use it fur instant 
gratification. Yet when the 
oil pipeline gushed more bil 
lions into our laps, once 
more prudence was sluiced 
aside and I could find few 
who would even suppnil the

Alaska Inc. cimeept. though 
it was but half as restrictive 
(and prudent) as what had 
hern proposed to (!ov Millet 
in 1970
Instead of a constitution 

ally mandated, dividend dis 
persing Alnskn tne type 
fund, the legislature chose In 
create a "semi permanent" 
fund by simple statute Into 
this fund was to go. not 5(1 
percent of all lease, bonus, 
royalty and severance taxes, 
but only 25 percent Sever 
nhce taxes were excluded 
and no mention was made of 
a dividend
Convinced a stalnloiily 

created fund would he in 
vadcd the first lime the leg 
islature wanted some itiou 
ey. I vetoed the measure and 
demanded the public be al 
lowed to vote on whether 
the fluid should lie placed in 
our constitution ^

Having woikcd. iinsue 
lessfully, since the mid 'fills 
(when I was manager of 
liiistol Bay Borough) to sell 
I In* Alaska Ine concept, it 
was very painful to have to 
veto the first piece of legis 
I.Hum which even came close 
In that idea
Later, after the public 

voted Hie fund Into our con­

stitution. I again proposed a 
dividend program Legisla­
tive reluctance to even bring 
tlie dividend bill out of com­
mittee vvas finally overcome 
by assurances that should 
they fail In al least bring the 
bill up fur a vote, they'd he 
called bark into special ses­
sion the day after adjourn­
ment and all who attempted 
to bury Hie bill in committee 
should expect to see their 
"goodies" excised from (lie 
budget.
When some offended legis­

lators charged me with Issu 
ing unseemly threats which 
bordered on "blackmail.” I 
happily acknowledged that 
was precisely what I was 
doing, though I preferred the 
term "graymail."
After all. I assured them, 

liu one would tie punished 
(or voting against the divi­
dend trill, only for failing to 
bring it to the floor for a 
vole Apparently, suspicion 
that I'd not keep (hat prom­
ise persuaded them to not 
only disgorge the hill from 
committee, hut pass it al­
most unanimously Any re­
sentment I might have had 
relating to their apparent 
lack of confidence in my 
integrity cooled in the

breeze created by those sub­
sequently rustling to come 
aboard as alleged "prime 
sponsors" of the dividend 
program
But all that is history anil 

what satisfaction as may be 
derived from creation of ttie 
permanent fund pales by 
contrast to what we could 
have had were we to have 
put all natural resource rev­
enues into a fund from the 
beginning.
Only about II percent of 

our oil wealth (and none 
from fish, timber, or miner­
als) flows into our $12 bil­
lion permanent fund, flad 
we placed all of our resource 
wealth into such a fund 
since 1970; earned income on 
par with the existing perma­
nent fund; retained fund 
earnings and withdrawn but 
7 percent of the fund's value 
each year, that fund would 
now contain over $G2 billion, 
ncrording to Mr Cremo's 
projections.
It would be pumping over 

SI billion annually into state 
coffers . more than 
enough to fund current gov­
ernment state spending and 
pay a dividend. Most impor 
tantly, It would be produc­
ing a steadily Increasing and

reasonably predictable reve­
nue stream, thereby avoid­
ing anticipated, traumatic 
revenue shortfalls and In­
creased taxes.
At the governor's recent 

economic summil. Mr C re ­
m o gave a most convincing 
account of how we could 
still do what we should have 
done years ago. At least he 
convinced me and many of 
the too few who got to hear 
him
I urge the governor to 

diligently explore Ills pro­
posal. If lie is as persuaded 
as I that such a pian may be 
our best hope for the future 
economic health and stabili­
ty of Alaska. I hope he will, 
in turn, persuade Hie lei Ha- 
lure to al least bring it up 
for a vote . even if a liftle 
"graymail" is required fo do 
so
Should lie succeed, I pre 

diet that some years lienee, 
rather than being con 
damned for failure to set us 
on course, the governor may 
well be canonized

IT Jay Hammond was governor 
ot Alaaka Irom 1974-1902.
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Forum / Letters
We can indeed stabilize Alaska economy, s ta tin g  in ’94

. ». I . i •
By ROGER CREMO
We Alaskans can count many 

blessings, but the most important 
one is that our state government’s 
revenues are enormous. In the last 
dozen years they have amounted to 
more than $10 billion, plus billions 
In federal grants. They fund state 
services and public works, and 
they subsidize local government. 
They make an income tax unneces­
sary and provide us with half a 
billion dollars in cosh every 
Christmas. Yet the situation is 
intolerable.
There is an economic problem 

that overshadows all else. The 
economy is unstable. It can thrive 
for several years, but inevitably it 
fails, with disastrous conse­
quences. People leave in droves, 
thousands who remain are without 
jobs, property values plunge, and 
homes and businesses are lost to 
foreclosure and bankruptcy. Even 
the banks go broke
The reason for this condition of 

boom or bust is that the state's 
revenues fluctuate. When they're 
high, as they were from 1980 to 
1985, public spending creates a 
demand for goods and services that 
makes the economy expand. When 
the revenues decline, the state has 
to cut Its spending, as it did In 1966 
and probably will have to do again 
soon. Then the economy contracts.
The revenues fluctuate because 

they come mainly from the sale 
and taxation of natural resources. 
They rise and fall with production 
and world price.
We need sustained state spend­

ing. But the revenues are unpre­

dictable, at least In the long term, 
so we don’t even know what 
amount of spending is sustainable. 
If we are ever to achieve stability, 
however, we must determine that 
amount. And it has to be the 
highest amount that is sustainable, 
because the economy depends 
heavily on state spending. After 
all, wealth in Alaska is in the 
natural resources and the state 
owns them.
In o der to determine how much 

of *'.e natural resource revenues 
cr . safely be spent each year and 
to prevent the legislature from 
spending more than that, the 
state's financial system must be 
redesigned. But not by the legisla­
ture. Only the people have the 
power to change the system, and 
that's done by amendment to the 
constitution. If It were otherwise, 
the legislature could define its own 
authority.
A proposed new system attacks 

the problem by putting all natural 
resource revenues where they can't 
be appropriated — in the Alaska 
Permanent Fund. There they 
would be invested and the income 
reinvested.
But the legislature must have 

money for the operation of the 
state government and for purposes 
that it deems appropriate, such as 
aid to cities and "dividends." So 
money in some amount would have 
to be transferred from the perma­

nent fund to the general fund. The 
amount, of course, should be the 
highest sustainable amount.
The unpredictability of natural 

resource revenues makes it impos­
sible to determine a sustainable 
level of spending. The shift to 
Investment securities makes it pos­
sible.
A couple of assumptions must 

be made. One has to do with the 
return on investment of the perma­
nent fund, and the other, the rate 
of inflation. An average rate of 
total return of 10 percent a year, 
which is lower than 'he corpora­
tion has achieved thus far, should 
be attainable with good manage­
ment. And an average inflation 
rate of 4 percent a year, which is 
higher than the historical average, 
can be used.

With the fund increasing 10 per­
cent in value annually from invest­
ment and decreasing 4 percent 
from inflation, it follows ttiat an 
amount equal to 6 percent of its 
value could be withdrawn fruin the 
fund every year. The only other 
factor affecting the size of the fund 
would be the deposit of natural 
resource revenues. Regardless of 
how much it varied from year to 
year, that deposit would cause the 
withdrawal amount to increase 
continually.
The proposed system does work 

Had it been adopted In 1970, the 
year after the state leased the 
North Slope far $900 million In 
bonuses, state spending would 
have continued to rise when the oil 
price dropped to $10 a barrel in 
198G, The support that state spend-

,,i.l

Had the proposed system been adopted in 
1970, state spending would have continued 
to rise when .the oil price dropped to $10 a 
barrel in 1986. The support that state 
spending provides (or the economy would 
have continued, averting the economic 
disaster we experienced. And today we 
would be enjoying substantial increases in 
state spending rather than the anticipated 
decline. '

.thnfrt .’ ■
.'j.crtj1 .vU^TJui'e Mi i" 

ing provides for the (economy’ ■ forecast, natural resource revenues 
would have, continuê ,,„averting , are somewhat predictable for the 
the economic disaster wf ifxperi-. short term, 
cnced. And today we ’would be ' ’
enjoying substantial increases ’ In’ ' - 'Since we have chosen not to 
state spending rather than the an-^ a constitutional convention
tlcipatcd decline. •'j-. 1 dPr.tffloh i,or 01 leBS( 0 decade, the only 
Conversion to the new system '. available method for restricting 

requires that at the outset the the authority of the legislature Is 
permanent fund be built up by *:>to ask the legislature's permission, 
adding available reserves, Then, ,'|H p-anled (In the form of a resolu- 
during a transitional period of 10 tion passed by n two-thirds majori- 
years, the withdrawal percentage ty of the house and the senate), the 
factor must be higher than the ,‘people would vote on the proposed 
permanent factor of 6 percent. For "iconitltutlonal amendment. All of 
that reason substantial oil reve- could happen in 1994.
nues are needed during the tranil- > , •:
tlonal period, but not more than 7"------------------------
what hns been forecasted by 'the Q Roger Cramo la an Anchoraga law* 
Department of Revenue. Although, y*r.
ironically, we must rely on that --------------------------
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A straD g^'tB teT iappened as 

was fillfag p ti^m y ^erm an en t 
und dividend Application. An 
Id Rolling StonfetfTune cam e on 
he radio, the one that goes, 
This could be the last time, 
.'his could be the last time. May 
>e the last time, I don't know ... 
)h, no... OH NO!"

This eerie occurrence 
irom pted a reflection on the 
u ture of the dividend. Will it 

;oon be under attack? How long 
;an it last?

In fact, it is under assault -s  
you read these words. C >v. 
Hickel's suggestion, in his state  
of the budget speech, that 
Jividends be capped is but the 
opening salvo in the siege. The 
fu ture of PFDs is bleak, unless 
something is done — quickly. 
More on that later.

There are  a lot of powerful 
people who don’t like the 
dividend program  for a variety 
of reasons.

Calvinist conservatives 
think it’s morally wrong for the 
governm ent to d istribute 
money to people who have done 
nothing to earn  it. B etter to 
spend the money on roads, 
bridges, datns, ports and a ir­
fields, in the hope of attraj^ting 
private investm ent to projects 
that would not otherw ise be 
feasible.

Some liberals object to the 
fact that it's not needs based. 
The needy get dividends, and 
that's OK. But well off Alaskans 
also get checks they could easi­
ly do without, and th a t’s not 
fair.

The socialist left doesn't 
even want the poor to get a 
dividend. I t’s so often spent 
inappropriately. It would be far 
b e tte r for the governm ent to 
keep the money, and <ftstribute 
benefits instead of casn.

can save the dividend fund
O v e r  t h e  p a s t  d o z e n  y e a r s  t h e y ’v e  

r e c e i v e d  $ 4 . 5  b i l l i o n  t h a t  w o u l d  h a v e  

o t h e r w i s e  b e e n  g o n e  w i t h  + h e  w i n d .  

T h e y ’ll  a l m o s t  s u r e l y  p r e v a i l  a g a i n  —  

t h i s  y e a r .  B u t  s o o n  —  v e r y  s o o n  —  t h e  

p r e s s u r e  o n  t h e  d i v i d e n d  w i l l  b e  

o v e r w h e l m i n g .FR ITZ  
PETTYJO H N

Our congressional delega­
tion — Ted Steven3 in particu­
lar — has complained that the 
dividend program  makes it 
m ore difficult for them  to 
obtain special goodies for Alas­
ka. Sen. Stevens delights in 
bringing home not just slabs of 
bacon, but entire pork bellies — 
occasionally even the whole 
hog! He resen ts anything that 
11 te rfe re sw iih  his handiwork.

Certain state  legislators, 
especially grizzled veterans 
who have brought home mil­
lions of dollars of pork over the 
years, have never liked the 
dividend program . They can’t 
take personal cred it for the 
dividends their constituents 
receive. And getting such 
credit is the only reason some 
of them are tolerated by their 
voters.

O ther legislators know 
're incapable of serious 

spending cuts. They also know 
they can 't tax their way out of 
the m ess they 're  in, and that 
tapping reserve accounts is 
only a stopgap. They need 
money, and they’ll go afte r the 
dividend afte r a simple p ro ^ s s  
of elim inating the alternatives.

The people have prevailed, 
and kept their dividend, despite 
all this opposition in the past. 
Over the past dozen years 
they’ve received S4.S billion 
that would have otherw ise been 
gone with the wind. They’ll 
almost surely prevail again — 
this year. But soon — very soon 
— the pressure on the dividend 
will be overwhelming.

Under the cu rren t system, 
the legislature simply can't cut 
spending and ra ise taxes 
enough to cover the ever widen­
ing fiscal gap. PFDs will have to 
go.

Unless.
Unless the cu rren t system  is 

changed. If the constitutional 
amendm ent devised by Anchor­
age attorney Roger Cremo is 
adopted, th ere’s a chance the 
people can save their dividend.

The annual revenue stream  
created by this amendm ent 
(along with tax hikes or spend­
ing cuts totaling $60 per year, 
per capita) is enough to finance 
a stable operating budget, a 
small capital budget, and a 
dividend program  at the cu r­
rent level.

Under this proposal th e re ’s 
no guarantee the legislature 
would fully fund dividends.

T here 's no such guarantee 
today. A future legislature 
could, just as the curren t legis­
lature could, abolish PFDs and 
increase state spending by $500 
million.

But under the Cremo plan, 
they wouldn't be forced to do it. 
T hey’d have a way to keep the 
dividends, if they wanted to.

Voters could ex tract blood 
oaths from legislative candi­
dates not only to keep the per­
m anent fund dividend program  
intact, but to take its financing 
up as their first o rder of busi­
ness.

Each session, early funding 
of PFDs — long before squab­
bles over the relative size of 
operating and capital budgets, 
and before fights over the mix 
of spending cuts and tax 
increases — would be the legis­
la to rs’ chance to honor their 
commitment to the people.

Dividends can be saved, anc 
with them the perm anent funi 
itself. The proprietary  interest 
Alaskans have m the fund ;> 
fueled by dividends. Take then 
away and the fund won’t be far 
behind._____________________
□ Fritz Pettyjohn Is a lawyer fron 
Anchorage who has seized In boll 
houses of the Alaska Legislature.
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Legislators have dim hope of overcoming Flscalgap
Sometimes, before things 

can get any better, they first 
have to get a lot worse.

How poorly must Alas­
ka's political system per­
form before lundamental 
change is possible? Very pos­
sibly, the answer to that 
question may come in the 
1994 legislative session.

The problem facing state 
government is quite simple, 
really; This year, and in 
future years, there's a fiscal 
gap of about $1 billion. In 
other words, the state of 
Alaska is now spending 
about $1 billion more per 
year than It's taking in.

As they prepare to grap­
ple with this dilemma, our 
solons operate under some 
severe handicaps. A partial 
list includes:

1,A governor who seems 
to believe all that's required 
Is th^ power of positive 
thinking. According to Wal­
ter Hlckel, (Alaskans must, 
abovejill/”lhipk rich." I a n ' 
not making tblis-up. ,

Tc those who don't share 
)

FRITZ f PETTYJOHN
the governor’s galactic vi­
sion, a big part of the an­
swer to Flscalgap is cutting 
spending. Meaningful cuts 
can’t really be accomplished 
by the legislature alorie, 
however. It’s the nature of 
the beast. When the legisla­
ture Is faced with on admin­
istration hostile to signifi­
cant reductions In the cost of 
operating state government. 
It’s virtually impossible for 
it to make the cuts.

Even if the governor did 
decide to exercise the leader­
ship Alaska's constitution 
vests in him, he’d have a 
tough task. Neither a Repub­
lican nor a Democrat, Hickcl 
has no built-in base of sup­
port in the legislature. In the 
past, he's pursued a curious 
policy of cultivating his ene­
mies and taking his friends 
for granted. This record will 
work against him. And, with 
his re-election something of 
a long shot, he has some of 
the problems of a lame duck 
leader.

2. Fear and loathing be­
tween House and Senate. 
Houso Speaker Ramona 
Barn :s and Senate President 
Rick Halford hove trouble 
being in the same room to­
gether, much less communi-» 
eating. Under normal cir­
cumstances this would be a 
problem. This year it could 
be a calamity; Faced wjthiu) *• 
Indifferent and rudderlz s 
administration, close cooper: 
at ion between House and

Senate will be required. 
Good luck.

3. A Senate majority with 
problems. The Jacko prob­
lem. An 11-member organi­
zation — no votes to spare, 
every member with a veto. 
A united, b itter fractious 
minority. Senators who ore 
m ightily embarrassed by 
last year's spending spree, 
and determined to somehow 
rehabilitate their reputation 
os fiscal conservatives. Jock­
eying in preparation for the 
fight for leadership posts in 
the next organization.

4. A House majority with 
incipient problems. With 
two-thirds of them fresh­
men, last year's majority 
p re tty  much did what 
Speaker Barnes told them to 
do. As these new lawmakers 
look ahead to their first 
campaign for re-election, 
they'll be much less likely to 
march in lock step.

5. The sanctity jot the peivf 
manent fund. It’s extraordl* 
narily difficult to imagine a 
way out of Flscalgap that

doesn't involve us'ng the 
money ih the permanent 
fund's earnings reserve ac­
count. In the past, this has 
been taboo — big time. By 
spending what the people 
perceive as permanent fund 
money, legislators will ex­
pose themselves to the 
wrath of the voters. This 
issue alone could cost them a 
whole lot of elections. And 
they know it.

6. A whole bunch of legis­
lators promised the voters 
they’d never support new or 
higher taxes unless major 
reductions in the operating 
budget were made first. 
With such reductions highly 
unlikely, raising taxes to 
deal with the Flscalgap will 
prove extremely difficult.

In light of all of the 
above, 1994 promises to be 
the session from hell. As it 
winds down, legislators will 
knov? their constituents will 
be'sgying of them;: "What’s 
wrong with-those people?"

But- because things will 
likely be so bad,*there is a

chance for change. The con­
stitutional amendment pro­
posed by Anchorage attor­
ney Roger Cremo is by far 
the most comprehensive, 
practical and politically fea­
sible way to handle Fiscal- 
gap. Legislators may come 
to believe the voters will 
forgive them their sins if 
they pass it. It's the last best 
hope for the '94 session.

There is a fly in the oint­
ment, however. If one legis­
lator, or group of legislators, 
seeks to take personal credit 
for the Cremo amendment, 
the effort could be doomed 
by political jealousy. Here's 
hoping the legislators who 
believe in this solution are 
able to resist the temptation 
to use it for self-aggrandize­
ment.

□ Fritz Pettyjohn, an 'Anchor­
age lawyer, o#rved In ttoth the 
atate Senate" tHd "the state 
House ol • RspruiientsstIv#i.
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J '/ s  According t ’̂ A ’s Scott
“Jeremiah” G i l d s m l t h ’s  let 
ter to the editor]’ Roger Cre­
mo is a charlatan — a Rum- 
p e ls t i lt s k in  c la im in g  to 
weave gold from straw .

For years Professor Gold­
smith has paced the ha lls of 
his ivory tower, wearing a 
hair shirt, forehead smeared 
with ash, d ire ly  warning a ll 
that judgment day?ftas nigh, 
that A la skan s m ust re ­
nounce th e ir  ('’jpirOfligate 
ways. “RepentP^Tie’s cried, 
"Or dread Fiscalgap w il l de­
vour us all!”

Alas, few havfe phid heed 
to his prophecy, and the 
fearsome dragon does, in 
fact, now sta lk  the land.

While most politicians ig­
nored the Professor of the 
Fevered Brow , Anchorage 
attorney Cremo committed a 
far more grievous sin. Work­
ing independently, fa r from 
the sacred ha lls of Academe, 
he’s devised a way to slay 
beast Fiscalgap.

Here’s how, in a nutshell. 
From now on, have all the 
state’s resource revenues de­
posited into the permaifent 
fund. A dd itiona lly , put a ll 
the money in a ll reserve 
accounts in the fund.

In year one of the plan, 
withdraw 20 percent of the 
fund. To th is $2.8 b illion  add 
the $300 m illion from con­
ventional s ta te  revenues, 
and the le g is la tu re  has 
enough fo r runn ing sta te 
government at cunw it le v ­
els, a sm all capital Dudget. 
and d iv id en d s . O ver 10

lan  has afnum1>^'-;fig;'M0-pecl O-pecl r̂’̂ y features. I t  cap-jV.;' R em arkab ly , th is  tech- 
^wfc..,future w ind fa lls , n ique  has o cca s ion a lly  

MS. dampens A laska's7' proved effective, coinciding
w ith  spikes in world oil 
prices. But while you can 
run, you can’t hide, from 
Fiscalgap.

When the 18th A laska 
Legislature approaches ad­
journm ent next May, the 
carnage may resemble the 
fina l scene of a Shakespear-

to boom-and-bust 
^cycles. Long-term 

mes feasible.
_ . Would be based 
umbers, as opposed 
‘in sica l guess work-. 

Massive; sudden' 
Lent Services
 >v„>.of ?• ean tragedy. Solons w il l

s . is  not magic.'-.-, know the public’s reaction 
It  is a practical and rea listic to th is spectacle of political

years, gradually reduce the 
annual w ithdrawal out of 
the permanent fund from 20 
percent to 6 percent. At the 
same time, increase revenues 
from conventional sources 
by 12 percent a year ($36 
m illion in year one).

Over the 10-year phase-in 
period, the funds ava ilab le 
to the leg is la tu re  decline 
from $3.1 b illion  to $2.9 b il­
lion. This assumes each year, 
for a decade, they cut state 
spending by $20 m illion , in 
nominal terms. At the same 
time, they’d have to eat the 
inflation factor, estimated at 
4 percent a year. Any given 
legislature would always be 
free, of course, to cut spend­
ing more or less, increase 
revenues from conventijna l 
sources more or less, or some 
combination thereof. During 
the same 10-year period, the 
value of the permanent f\»nd 
grows to $35 b illion . ‘

Aside from taming Fisc, i-

way to handle F isca lgap , 
while also making the per­
manent fund tru ly  perma­
nent.

Go ldsm ith proposes, in ­
stead, that a succession of 
governors and leg is la tu re s 
v o lu n ta r i ly  cooperate to 
g radua lly  reduce spending 
and increase revenues. 
Based on past performance, 
this expectation is self-delu­
sion.

Mr. Cremo has been try ­
ing to interest A laska po liti­
cians in his constitutional 
amendment for a number of 
years, w ithout much success. 
Next year may be different. 
Fiscalgap fin a lly  has them 
cornered.

In the past, when threat­
ened by this dragon, our 
le g is la to rs  have behaved 
like certain native peoples 
of remote New Guinea. In ­
stead of an airplane, they 
erected a crude replica of an 
oil derrick. To the sound:,pf 
sacred drums they ran round 
and round this totem, chant-

b lood le tting , ana w i l l  be 
looking for a way to make 
amends. A fter a ll, most of 
them w ill be campaigning 
for re-election next summer.

What better way to expi­
ate their offenses than by 
allow ing the people to vote 
on a constitutional amend­
ment that saves the perma­
nent fund and puts Alaska 
on the road to fiscal probity? 
It would be a bipartisan act 
of statesmanship that occurs 
no more than once in a gen­
eration. And it  m ight get a 
lot of them re-elected. Gov. 
H ickel is reportedly opposed 
to th is idea (it’s not "th ink­
ing rich” ), but governors 
have no formal role to play 
in the passage, of constitu­
tional amendments.

You may say I ’m a dream­
er. But I ’m not the only one.
□  Fritz Pettyjohn, an Anchor­
age lawyer, served In both the 
state Senate and 'J h e  state 
House ot Representatives.
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Change fund, slay 700-pound deficit gorilla
For years the gorilla sat 

uietly in the corner, his big 
rown eyes calm ly survey- 
\g the frolic of A laska poli- 
:cs raging on about him. He 
lade no move.. He knew his 
ay would come;The few who've tried to 
i l l  him into attention were 
erided as party poopers. 
We'll ignore him, -and may- 
e he’l l  ju st gtf’iajpay!”' the ipsy revelers ■ assured one 
nother.
But he hasn’t gone away, 

.lunching ceaselessly on ba- 
lanas (which in th is conceit 
epresent the fa ll of oil pro- 
iuction on the North Slope) 
i '̂s gotten bigger and big- 
;er. Now, at 700 pounds, th is 
luge, hairy beast can be 
gnored no more. Sadly, the 
party’s ju st about over.

Each pound of the great 
ipe represents a m illion dol- 
.ars of state spending ̂ in 
excess of revenue. The gov­
ernor’s preparing the next 
operating budget at the cur­
rent level, or about $2.4 b i l­
lion. An additional $100 m il­
lion is needed for a m inimal 
capital budget and a supple­
mental budget. State reve­
nue is projected at around 
SI.8 b illion . The difference, 
or deficit, of $700 m illion is 
the gorilla that before long 
w ill put an end to the fe stiv ­
ities.Unless, of course, Dame 
Fortune intervenes. There 
could be a $700 m illio n  
w indfall in the form of tax 
and royalty settlements w ith  
the oil companies. Or c iv il 
war in Russia could push o il 
prices up to $25 a barrel. 
Such things have happened 
before, and could happen 
again. But we'd be fools to 
bet on it.Don't count on big cuts in 
the operating budget, either.

FR ITZ  
PETTYJO H N
And don’t expect an income 
tax. Both require 21 votes in 
the House and 11 in the 
Senate. The votes aren ’t 
there.

What we can expect is a 
huge draw on reserve ac­
counts — including the per­
manent fu n d ’s reserves. 
There's enough, in them to 
get through one more year — 
but only one — of spending 
as usual.

So it is that the governor, 
and leg is la tu re , elected a 
year from now w ill be faced 
w ith a fiscal dilemma of 
enormous proportions. The 
gorilla could be swollen to 
900 pounds by then, given 
fu rther declines in North 
Slope production.

With no reserves to fa ll 
back, on, where w ill they 
r'.me up w ith $900 million? 
A state income tax would 
only bring in $350 m illion or 
so. Where can they get the 
rest?

Answer: the permanent 
fund.

The fund earns close to a 
b illion dollars a year. Under 
current law. about half those 
earnings are plowed back 
into the fund, ns inflation- 
proofing. The other ha lf goes

I f  t h e  1 9 9 5  A l a s k a  L e g i s l a t u r e  

s t o p s  i n f l a t i o n - p r o o f i n g  t h e  

( p e r m a n e n t )  f u r d  a n d  s p e n d s  t h e  

m o n e y  i n s t e a d ,  i t  c o u l d  c o n t i n u e  

t h e  d i v i d e n d  p r o g r a m  a n d  a l s o  

a v o i d  b i g  s p e n d i n g  c u t s .

out as dividends. I f  the 1995 
Alaska Legislature stops in­
flation-proofing the fund 
and spends the money in­
stead, it could continue the 
dividend program and also 
avoid big spending cuts.

The perm anent fund 
would s t i ll continue to grow, 
in nominal terms. As long as 
oil is being produced, the 
constitu tiona l amendment 
that created the fund w ill 
require mandatory contribu­
tions to it. But in real, in fla ­
tion-adjusted do lla rs , the 
value of the fund w ill soon 
begin to fa ll. The North 
Slope bonanza that created 
the fund also caused huge 
state spending — spending 
that could eventually devour 
it.

A few years after 1995 the 
legislature w ill need even 
more pcrmanent-fund mon­
ey, so they’l l  put a cap on 
the amount of the dividend. 
And a few years after that 
they’l l  elim inate it.

This scenario could be 
avoided by adopting a ver­
sion of a con s titu tio n a l 
amendment devised by An­
chorage attorney Roger Cre­
mo. Under his plan, a ll re­

source revenues and reserve 
accounts are deposited into 
the permanent fund. Then, 
in the firs t year, a big chunk 
— as much as 20 percent — 
of the fund would be w ith ­
drawn and ava ilab le for d iv ­
idends and the state budget. 
Throughout the decade, and 
forevermore, a ll resource 
revenues would continue to 
be deposited into the perma­
nent fund.

Busts, and booms, in state 
spending would be e lim inat­
ed. Each legislature would 
know how much would be 
ava ilab le to spend. And the 
permanent fund would be 
secure — and permanent.

There's only one way our 
legislature w il l a llow  the 
people to vote on such an 
amendment next year — as 
an act of atonement for their 
in ab ility  to come to terms 
w ith the financial realities 
facing the state of A laska.

Don't hold your breath.

□  Fritz Pettyjohn, an Anchor­
age lewyer, served In the state 
Senate and s ta te  {louse ot 
Representatives.
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Time to give new 
budget plan a try
A l a s k a n s  w ho th in k  t a lk  o f  che 

sta te  b udge t c r is is  is  ju s t  ano ther 
“w o lf ” c ry  may soon be in  fo r a 

rude aw aken in g . * . • *L' ~ •* •
Kenai Peninsula Borough Schools Superin­

tendent Robert Hrimes perfectly summarized 
the situation now facing not only the school dis- • 
trict, but the borough and municipalities when 
he said; “We ju s t flat out have fewer dollars to 
deal with.” T.z. .•••-

Wbat that means, on the borough level, is a 
hike in property taxes is possible. For peninsula 
schools, it lik e ly  means not fillin g some new 
teaching positions, as well as cutting funds for 
equipment, textboolcs, library aides, food ser­
vice and fie ld  trips. Soldotna Is d iscussing a 
sales tax hike from 3 to 3_5 percent to make up a 
predicted Jbudgct shortfall.

For everyone, fewer state do lla rs means 
changes are inevitable.

The state’s current budget situation points out 
how the sytem is flawed. How.can you have a. 
stable state economy when the price of oil. the 
primary factor in figuring the budget, fluctuntes 
as much as it does? The answer is you can’t  

A new way o f figuring the budget however, 
could eliminate the roller coaster budget rides 
the state now experiences. When there’s lots of 
money around, the state tends to spend as much 
as is possib le . When there's not, everyone 
scrambles to cm what can be cut and make ends 
meet At best it ’s not an efficient way to finance 
the state's business.

Under a plan getting lawmakers’ attention all 
the state’s resource revenues would go into the 
Permanent Fund and the Legislature would re­
ceive a set percentage of the fund’s annual earn­
ings to pay for the cost of operating g o v e r n m e n t  

Proponents say the proposal — known as the 
“Cremo Plan.” after the Anchorage attorney 
who devised it — would give legislators a more 
reliable and predictable amount o f money to 
spend. *

It's a sound idea; one that deserves more than 
discussion. The current system o f financing 
state government isn’t working, and the Legisla­
ture desperately needs to try something else.

Otherwise. Alaskans can expect more o f the. 
samo.spend-spend-spend in the fat years and 
cui-cur-cut in the lean. And, if  the experts’ crys­
tal ball is correct, there are a lot moie lean years 
ahead as oil production declines.

If  the Cremo Plan can stop the roller coaster 
budgets o f the past and present, it ’s time to hop 
on for the ride.
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Resolution seeks change in state spending
by Hal Spence 
Stafr Writer

A proposal for an amendment to the 
Alaska Constitution that would completely 
overhaul the way the state spends money is 
saining support among municipal govern­
ments on lire Kenai Peninsula.

Its cliief proponent, Anchorage attorney 
Roger Cremo, was in Homer on Monday to 
pitch the idea to the Homer City Council, 
wliich later voted to support a resolution 
asking the Alaska Legislature to put lire 
amendment on tire ballot. Last week, the 
Kenai Peninsula Borough and the city of 
Kenai each adopted similar resolutions.

The proposal is as simple as it is far- 
reaching, Cremo said. Based on the premise 
that tire slate's economy will continue to 
depend on revenue generated by tbe exploita­
tion of natural resources and that that revenue 
stream tends to fluctuate, Cremo proposes to 
place all resource revenue into (lie Alaska 
Permanent Fund, rather than into the state’s 
General Fund as is done currently.1

A fixed percentage of the Permanent 
Fund would be withdrawn each year to cover 
state spending needs. Cremo said such a 
system vyould provide continually increasing 
revenue levels and an economy which would 
not fluctuate.

“The problem is our economy is utterly 
unstable ami it always has been," Cremo said.

The existing state spending system, Itc 
said, leads to a boom and bust economy— a 
high demand for services wltcn revenues arc 
plentiful, followed by crunch-time when the 
money flow slows down. To achieve a stable

economy, the state must find a way to spend 
at sustainable levels.Tliat can be done, Cremo 
said, by not spending resource revenues di- 
rccdy, but rather by first converting them into 
revenues that don't fluctuate.

Putting all resource revenue into a giant 
Pcnnanent Fund bank account which is then 
invested— as the Pcnnanent Fund is now— 
would create a stable state spending source.

“Logically, the first tiling to do is to take 
the money away from the Legislature" and 
"put them on an allowance," lie said.

The amount Cremo proposes be with­
drawn from the fund each year would be tied 
to lire average rate of return on investments 
over the previous three years, adjusted for die 
current rate of inflation. He suggested that 
percentage could be around 6 percent per 
year after a 10-year transition period that 
would initially require a much higher with­
drawal level, and a good measure of belt- 
tightening by die Legislature.

Assuming voters pass the amendment, 
the 1996 Legislature would need 20 percent 
of the Permanent Fund to pay for govern­
ment services. That percentage would de­
crease each year until 2005 when it would 
bottom out al 6 percent.

During the transition, state spending 
would fall slowly from an initial high of 
around $3.1 billion in 1996 to a low of $1.9 
billion in 2006. Thereafter, llic actual dollar 
amount die 6percent would represent would 
rise by about $200 million j>cr year as the 
Permanent Fund itself grew.

Cremo said meeting the 2005 deadline 
would require state lawmakers to cut stale

spending to meet the com mg fiscal gap, some­
thing tlicy face even under die present sys­
tem.

There is likely to be a lot of resistance to 
such a radical change, Cremo said. For one 
thing, state lawmakers have been reluctant in 
die past to put amendments on the ballot. 
Anodicr fear is that die new system would 
eliminate tltc popular annual dividends the 
Permanent Fund now provides Alaska resi­
dents.

Cremo said the new system would con- 
•tinuc to set aside $500 million a year for 
dividends, rouglily what covered the divi­
dend payments this year.

The proposed amendment to Article XV 
of the consdlution would set aside revenues 
from the sale of natural resources and from 
taxes on resources produced or on reserve, on 
property used in exploration, production or 
transportation of resources, and on income 
fiomproduclionortransportationofresources. 
These moneys would constitute llic Alaska 
Permanent Fund and would be invested for 
long-term capital appreciation, he said.

The amendment also would require tint 
the assets of llic Budget Reserve Fund, itself 
created by a constitutional amendment in 
1990, and the Permanent Fund Earnings Re­
serve Account lie added to the Pcnnanent 
Fund.

A public corporation would Ire created to 
manage llic fund. It would be governed by a 
scvcn-mcmlrer board of directors comprised 
of Alaska residents appointed by the gover­
nor with the consent of the Legislature. Four 
would serve for.six years, three for four years.

c o u n c i l  n o d
Homer City Council members voted 

unanimously Monday night to ask die state 
Legislature to let voters decide the fate of 
tire “Cremo Amendment," even though' 
some said they're skeptical it would work 
and others said they'd personally vote 
against it. ,j

P.ogcrCremo, tire Anchorage banking 
attorney who has written the amendment, 
presented it to llic council Monday night. It 
would place all revenue generated from 
resource exploitation into the Permanent 
Fund, rattier than into the state's General 
Fund, and use a percentage of tire interest 
income to pay for state government. The 
idea is to create a stable source and rate of 
funding.

Councilman Mike McHonc said Ire'd 
like to put th; idea to the voters and get 
people dunking about other creative solu­
tions to dreslatc's money dilemmas. “I like 
tire sound of it. It's a good shaker-upper," 
lie said.

Councilman Dennis Leach said while 
lie hasn’t decided whether or not he's per­
sonally for it, he thinks it would spell the 
end to the Permanent Fund dividend pro­
gram. Cremo said it wouldn't affect the 
program.

Jack Cusliing, another councilman, 
predicted that the premise of touching the 
staic’smuch-lovcd Permanent Fund would 
turn people against the Cremo amend­
ment. Me said the 90 percent of state natu­
ral resource revenues that aren’t going into 
tire present Permanent Fund now should 
go into a second "pcnnanent fund" for 
state operating costs.

R u d j S ^ *



A n c h o r a g e  D a i l y  N e w s
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Proposal may be a winner -
In a recent C o m p a s s  piece a t t o r n e y  R o g e r  

C r e m o  a d v a n c e d  a n  i m a g i n a t i v e  p r o p o s a l  to 

r e v a m p  A l a s k a ’s e c o n o m i c  s y s t e m .  It is 

h o p e d  his pl a n  will b e  reprinted in other 

state n e w s p a p e r s  a n d  g i v e n  publicity o n  

local T V  a n d  radio talk s h o w s  as well. 

P e r h a p s  the D a i l y  N e w s  will con s i d e r  re­

printing the ess a y  o n  the editorial page. 

T h o r o u g h  s t a t e w i d e  e x a m i n a t i o n  a n d  discus­

sion is n e e d e d  before the legislature r e con­

venes. M r .  C r e m o  m a y  h a v e  a w i n n e r !

— M a r y  E .  S c h e n k e r

■  MORE LETTERS Readers write. B»8
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Roger Cremo is the answer

It’s a s a d  state of affairs w h e n  o u r  

legislature c a n ’t r e a d  the l a w s  it writes a n d  

unconstitutionally s p e n d s  $924 million. B u t  

it a d d s  insult to injury for Sen. (Rick) 

Halford, et al. to s p e n d  additional m o n e y  

filing a  frivolous lawsuit w i t h  n o  intent to 

stop t h e  spen d i n g .  A n y  first-year l a w  stu­

den t  k n o w s  w h a t  a n  injunction is a n d  h o w  

to use it. It w o u l d  b e  v e r y  a p p r o p r i a t e  a n d  

perfectly w i t h i n  the jurisdiction of the court 

to issue a n  injunction ordering the state n o t  

to s p e n d  t h i ^ ' m o n e y  until the constij&tional 

b u d g e t  reserve w a s  m a d e  w h o l e .  Y e t  n o  

injunction w a s  sought. W h y ?

B e i n g  of sinister m i n d ,  I believe t h e r e’s a 

concerted effort afoot to s p e n d  all reserves 

so the g o v e r n o r  c a n  get his w a y  a n d  c a p  the 

d i v i d e n d  at $750 a n d  then tax u s  o n  it.

T h e  u p c o m i n g  legislative session could 

p r o v e  to b e  the m o s t  devastating in o u r  

history if w e  let it. T h e s e  s a m e  p e o p l e  are 

going b a c k  into seclusion in J u n e a u  w i t h  a  

l a m e - d u c k  attitude b e c a u s e  of their $924 

million f a u x  p a s  last session, a n d  w e  could 

see a repeat of this b u d g e t  or w o r s e ,  the 

price of oil notw i t h s t a n d i n g .

It’s t i m e  to i m p o s e  fiscal responsibility 

u p o n  g o v e r n m e n t .  R o g e r  C r e m o ’s M o n e y  

R e s e r v o i r  P l a n  tak e s  the g u e s s w o r k  out of 

b u d g e t i n g  a n d  stabilizes the entire process. 

W e  n e e d  a resolution p a s s e d  to p u t  this o n  

the 1994 ballot.

Invest the t i m e  to call or wri t e  o u r  

legislators o r  s p e n d  t i m e  filling out a n o t h e r  

tax f o r m  e v e r y  year. T h e  choice is ours.

— M e l v i n  L .  S c h a u b  
S t e r l i n g



A n c h o r a g e  D a i l y  N e w s
L e t t e r s  t o  t h e  E d i t o r

D e c e m b e r  2 9 ,  1 9 9 3
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Cremo plan forces fax issue
M a t t h e w  Scully says that the r e v e n u e  

s y s t e m  R o g e r  C r e m o  p r o p o s e s  is lacking 

s o m e t h i n g  —  that it d o e s n ’t give p e o p l e  a n  

i n c e n s e  tq„ k e e p  t h e  b u r e a ucrats f r o m  

s p e n d i n g  t o o  m u c h .

A l t h o u g h  h e  deserves credit for b e i n g  

c o n c e r n e d  a b o u t  s pending, M r .  Scully s h o u l d  

i e a m  m o r e  a b o u t  the p r o p o s e d  system. 

Actually, it d o e s  w h a t  h e  w a n t s  it to d o  a n d  

m o r e .  It takes the existing reserves, a n d  all 

of the oil r e v e n u e s  f r o m  n o w  on, c o m p l e t e l y  

out of the control of the legislature. T h e  

m o n e y  goes into the p e r m a n e n t  fund. A n d  

the i n c o m e  that the f u n d  generates f r o m  

i n v e s t m e n t s  r e m a i n s  in the fund.

O f  course, m o n e y  h a s  to b e  t a k e n  out of 

the f u n d  e a c h  y e a r  to r u n  the g o v e r n m e n t ,  

p a y  dividends, etc., b u t  the a m o u n t  is 

limited to a fixed p e r c e n t a g e  of the f u n d’s 

value. A n d  w e  —  not the legislature —  

establish the percentage. A b o u t  the only 

other m o n e y  that the legislature cou l d  s p e n d  

is w h a t  it c a n  get b y  t a x i n g  us —  exactly the 

p r o b l e m  that M r .  Scully w a n t s  the legisla­

ture to b e  faced with.

Since the 1970s the legislature h a s  b e e n  

s p e n d i n g  at a n  u n s u s t a i n a b l e  level. T h e  n e w  

s y s t e m  will bri n g  s p e n d i n g  d o w n  to a 

sustainable level.

— L e s l i e  M a c L e l l a n
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U. S. D e p a r tm e n t  
o f  T ran sp o r t a t io n

A laskan
Region

222 W. S even th  Avenue 
Anchorage. A iaska 
99 613-7 58/

Federal Aviation 
Administration

F e b r u a r y  18, 1994

Mr. G e n e  B u r d e n  
T e s o r n  A l a s k a  P e t r o l e u m  C o  
3 2 3 0  C  S t r e e t  
A n c h o r a g e ,  A l a s k a  3 9 9 0 3

D e a r  M r. B u rd e n :

T h e  e n c l o s e d  f ly e r  i s  a  s a m p l e  o f  o n e  w e  d e s i g n e d  t o  d i s t r i b u t e  a t  t h e  a v i a t i o n  s a f e t y  
s e m i n a r s  t h e  F e d e r a l  A v i a t i o n  A d m in i s t r a t i o n  s p o n s o r s  a r o u n d  t h e  s t a t e .  W e  fe e l  it is 
n e c e s s a r y  t o  h a v e  s o m e  t y p e  o f a  lo n g  t e r m  e d u c a t i o n  p r o g r a m  o n  t h e  b lu o  fu e l  i s s u e .

P l e a s e  f e e l  f r e e  t o  r e p r o d u c e  a n d  d i s t r i b u t e  it a s  y o u  s e e  f i t .  If y o u  a r e  i n t e r e s t e d  in 
d e v e l o p i n g  a  j o i n t  e f f o r t  to  address t h e  s a f e t y  concerns, p l e a s e  fe e l  f r e e  t o  c a l l  upon 
Bill Pvlissal o r  m e .

S i n c e r e l y ,

/ J o e t t e  S t o r m  
' P u b l i c  A f f a i r s  O f f i c e r
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SOME DIESEL FUELS AND 
KEROSENE HOME HEATING 
PRODUCTS ARE BEING TREATED 
WITH DYE WHICH PRODUCES 
COLORS SIMILAR TO AVIATION 
GASOLINES.

When dyed, c o lo r s  may range from 
light blue, g reen or red, th ro ug h  purple 
or b lack depending on the fuel and the 
dye added.

T H E  FAA  IS  C O N C ERN ED  T H A T  T H E S E  
F U E L S  MAY B E  M ISTA KEN  FO R AVIATION 
G ASO LIN E ,  E S P E C IA L L Y  WHEN S T O R E D  
IN S M A L L  C O N TA IN ERS .

P I LO TS  A R E  C A U T IO N ED  TO U S E  
A P P R O P R IA T E  ID EN T IF IC A T IO N  
P R O C E D U R E S  TO E N S U R E  T H A T  
P R O P E R  F U E L  tS BEING U S ED  IN 
A I R C R A F T .

m m * '

:^i:;2SJ74tf&f. 
'X***- * - r -- '** . . .* *  t

''T T ivT  k-;j w z i . - r r . i ’ 

5;;;; ffSsfcytKr -

■’i s

r . . .  t ^  r  y  .  .
.. ■ iAh ..r.u..; .. •

5|*S?

pr ju,

P g f c

bH 9 k  
ma.

. . . .  !$*’ 
■ - iCliiWSjr?

•• « y<A t*tA

.1.4 '

r4 . . y
. A/ V.'tV .1 X>

f



CHANGE IN REVENUES ( ) - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL EXPENDITURES - 0 - - 0 - - 0 - - 0 ~ - 0 - - 0 -
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C S  F O R  S E N A T E  J O I N T  R E S O L U T I O N  N O .  46( )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY
Offered:
Referred:

Sponsor(s): SENATORS HALI'ORD, Pearce, Jacko, Donley, Taylor, Phillips, Kelly, Frank, Lincoln,
Little, Kerttula, Miller

Requesting the United States Congress to provide a waiver for nontaxable diesel 

fuel sold in Alaska from the requirement that it cuntain a dye additive.

W H E R E A S  the O m n i b u s  Budget Reconciliation Act of 1993 changed the point of 

collection of the federal highway tax and, effective January 1, 1994, requires dyeing of diesel 

fuel that is exempt from the federal diesel fuel tax; and

W H E R E A S  a regulation of the Internal Revenue Service requires dye to be added to 

nontaxable diesel fuel in the state; and

W H E R E A S  die use of diesel fuel for taxable purposes in Alaska is substantially below 

that used in the rest of the United States; the State of Alaska has determined that less than five 

percent of all diesel fuel sold in the state is sold for taxable purposes for use in on-road 

vehicles and recreational boats, which me a n s  that 95 percent of the diesel fuel in Alaska will 

have to be dyed; and

W H E R E A S  compliance with the requirement imposes a special hardship in rural 

Alaska in that the ability to meet the requirement in s o m e  rural areas is threatened due to the 

logistical limitations of available tankage and controls; and

A  R E S O L U T I O N

B E  IT R E S L V  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

-l- CSSJR 46( )
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WHEREAS in a state in which there is a high per capita usage of private aircraft, the 

dye requirement poses a particular problem for private aircraft users in that the dyed diesel 

is very similar in color to one or more fuels, which could lead to inadvertent mixing or 

substitution of fuels and increases the probability of improper fuel handling and potential for 

accidents, serious bodily injury, or death; and

WHEREAS the Federal Aviation Administration is very concerned about these serious 

public health issues and associated safety risks: and

WHEREAS the penalties for failure to comply with this legislation can be very high;

and

WHEREAS there is no indication of any tax fraud in the state related to the improper 

use of nontaxable fuel for taxable purposes;

BE IT RESOLVED that the Alaska State Legislature urges the United States Congress 

to take appropriate action to assure the elimination of the safety threats imposed by the current 

requirement that nontaxable diesel fuel offered for sale in Alaska be dyed by providing a 

waiver of the requirement.

COPIES of this resolution shall be sent to the Honorable A1 Gore, Jr., Vice-President 

of the United States and President of the U.S. Senate; the Honorable Robert C. Byrd, President 

Pro Tempore of the U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S. House 

of Representatives; the Honorable Lloyd Bentsen, Secretary of Treasury; and to the Honorable 

Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, and the Honorable Don 

Young, U.S. Representative, members of the Alaska delegation in Congress.

WORK DRAFT WORK DRAFT WORK DRAFT

CSSJR 46( ) -2-
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STATE REPRESENTATIVE * ~ *

ALAN L. CROPSEY
STATE CAPITOL 

LANSING. MICHIGAN 48913 
• 5171 373 1770

November 23, 1993

Thank you for your interest in Michigan House Concurrent Resolution No. 185. This 
resolution requests the Michigan Attorney General to file a lawsuit in the U.S. Supreme 
Court on behalf of the Vietnam War era Michigan POW/MIAs. The Attorney General told 
me that we need at least two or three other states to join with us before we file the lawsuit.

Enclosed with this letter is a copy of the Michigan resolution. I would suggest that you use 
this resolution as a basis for a resolution in your state. Obviously you would change the 
names of the people to those who are POW/MIA status in your state. Your resolution 
should end by requesting that your state join with Michigan in pursuing this issue in front 
of the United States Supreme Court.

Enclosed with the resolution are the following items:
1. A newspaper article about the Michigan resolution entitled "Supreme Court to Hear 

POW Issue".
2 .  .An Associated Press story about a retired Russian military officer who saw American 

POWs from the Korean conflict being held in the Soviet Union.
3. A memorandum dated September 7, 1993 concerning a new document found in the 

files of the Soviet military intelligence which states that the number of American 
aviator POWs in Communist Vietnam was 735 and that they had only published the 
names of 368 American aviators. The same document on a different page it states 
again that they have published the names of 36S American flyers.

4. A three page report and a 25 page report to the Central Committee of the 
Communist Party of the Soviet Union.
a. The second page of the three page report says the total American POWs in 

North Vietnam was 1205, of which 671 were taken prisoner in North Vietnam, 
426 in South Vietnam, 43 in Loas and 65 in Cambodia, There were 767 
aviators among the prisoners, three of which went through training for space 
flight and 15 of which have more than 4000 flight hours each. There is also 
a breakdown by rank of the prisoners. The United States government did not 
know the precise number of POWs. The North Vietnamese Army kept this 
information in strict secrecy.

b. The report attached to the three page report is approximately 25 pages long 
and goes into greater detail, starring on page 17, about the North Vietnamese 
exploition of the American POWs.

jLOICJARv
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5. Several memoranda from John Dean Holstein, one of the investigators for the Senate 
Select Committee, concerning the ordering of the document destruction by the 
chairman of the Senate Select Committee on POW/MIAs. Mr. Holstein and the 
other investigators were very upset that certain documents that should have been 
filed in the Senate were destroyed instead.

6. The oral briefing introduction given to the Senate Select Committee on Prisoners of 
War on April 8, 1992. This briefing is approximately 19 pages long. Page 18 states 
the investigators' conclusion:

THE INTELLIGENCE INDICATES THAT THE AMERICAN 
PRISONERS OF WAR HAVE BEEN HELD CONTINUOUSLY 
AFTER OPERATION HOMECOMING AND REMAIN IN 
CAPTIVITY IN VIETNAM AND LOAS AS LATE AS 1989. THE 
INTELLIGENCE INDICATES THAT NO AMERICAN PRISONERS 
OF WAR HAVE SURVIVED IN CAMBODIA

7. A memorandum to Senator John F. Kerry and Senator Bob Smith from Dr. Joseph 
Douglass. This is six page "sensitive" memorandum gives a synopsis of the 
information that Dr. Douglass had been able to glean from Jan Senja, a 
Czechoslovakian defector who was a Major General and had direct contact with 
Soviet intelligence operations of the highest sensitivity. Major General Senja’s 
information is highly explosive. He is currently working for the Department of 
Defense.

8 . A transcript of Dr. Douglas’ statement at the National Alliance of Families press 
conference this July. The Defense Department prohibited Major General Senja from 
speaking at this press conference held in Washington.

9. A brochure from Task Force Omega that gives a synopsis of much of the evidence 
that the POWs are still being held. While I am not supporting any single POW/MIA 
group over the others I am enclosing this brochure to give you some of the evidence 
that has been uncovered in the past.

10. Newspaper article entitled "Dealing With The Haunting Legacy".

The evidence is clear. POWs still being held either by the Communist nations of Southeast 
Asia or former Communists nations throughout the rest of the world.

It is extremely important that this lawsuit move forward. President Clinton has already 
allowed the IMF to give loans to Vietnam. Even though the U.S. still has a trade embargo 
in effect, American businesses are allowed to participate in the building of Vietnam using 
these IMF loans.

Unless the American people demand that the POW issue be resolved, I believe full 
normalization with Vietnam will take place later this year. Vietnam and Loas have held on 
to the POWs to use them as pawns in getting aid from the United States. If Vietnam’s 
relationship with the United States is normalized and aid flows to Vietnam without the 
release of the POWs, Vietnam and Loas have no further use for the POWs. In fact, the 
POWs would become a liability to Vietnam and would probably be killed.



I strongly urge you to have your legislature pass a resolution joining with Michigan asking 
that our United States Supreme Court hear this issue. If the U.S. Supreme Court allows the 
states to have standing to bring this lawsuit, then we would demand discovery of government 
documents that have not been released to the public.

Please do all you can and keep me informed.

Sincerely Yours,

Alan L. Cropsey /  
State Representative
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The H o n o r a b l e  J e a n n F t t e  J ames  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l , Pouch  V 
J u n e a u ,  A l a s k a  9 9 8 0 1 -1 1 8 2

De a r  Mr s .  J a m e s :

For  many v e t e r a n s  a nd  f a m i l i e s  o f  s e r v i c e m e n ,  t h e  V i e t  Nam wa r  i s  a wound 
t h a t  h a s  y e t  t o  h e a l .  We we r e  s e n t  t o  do o u r  g o v e r n m e n t ' s  b i d d i n g ,  b u t  
w i t h o u t  t h e  s u p p o r t  o f  t h e  n a t i o n ,  e x p r e s s e d  i n  a f o r m a l  d e c l a r a t i o n  o f  
w a r .  We won t h e  b a t t l e s ,  b u t  t h e  wa r  was  l o s t .  And t h e  g o v e r n m e n t  t h a t  
s p e c i f i c a l l y  i n s t r u c t e d  u s  t h a t ,  i f  c a p t u r e d ,  t o  h o l d  o u t ,  b e c a u s e  i t  woul d  
s e c u r e  o u r  r e l e a s e  - -  < h a t  g o v e r n m e n t  h a s  t u r n e d  i t s  b a c k  on h u n d r e d s  o f  
A m e r i c a n s  " M i s s i n g  in A c t i o n "  o r  known t o  be " P r i s o n e r s  o f  War" .  Of  t h e  
more  t h a n  3 , 7 0 0  A m e r i c a n s  known o r  s u s p e c t e d  o f  b e i n g  i n  enemy h a n d s ,  f e w e r  
t h a n  o n e - s i x t h  w e re  r e t u r n e d  d u r i n a  O p e r a t i o n  Homecoming.  L e s s  t h a n  t h r e e  
weeks  l a t e r ,  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  s u m m a r i l y  d e c l a r e d  a l l  t h e  o t h e r  
POW/MIA' s i n  S o u t h e a s t  A s i a  d e a d ,  t h o u g h  i t  h ad  e x t e n s i v e  i n f o r m a t i o n  t o  
t h e  c o n t r a r y .

Our  own g o v e r n m e n t  a d m i n i s t r a t i v e l y  b u r i e d  t h e  men we l e f t  b e h i n d  - -  o r  t r i e d  
t o .  V a r i o u s  POW/MIA f a m i l i e s  and  v e t e r a n s  g r o u p s  knew t h a t  a v a i l a b l e  e v i d e n c e  
d i d  n o t  s u p p o r t  t h e  G o v e r n m e n t ' s  o f f i c i a l  p o s i t i o n ,  a nd  a s k e d  f o r  " t h e  r e s t  
o f  t h e  s t o r y " .  What  t h e y  o o t ,  i n s t e a d ,  was a s e r i e s  o f  s p e c i a l  c o m m i s s i o n s ,  
C o n g r e s s i o n a l  h e a r i n g s ,  an d  " f a c t - f i n d i n g "  t r i p s  wh i c h  d e m o n s t r a t e d  wha t  
h a s  b e e n  d e s c r i b e d  by a f o r m e r  N a t i o n a l  S e c u r i t y  C o u n c i l  I n t e l l i g e n c e  C h i e f  
a s  "a m i n d s e t  t o  d e b u n k " ,  w i t h i n  t h e  g o v e r n m e n t .  Whe neve r  new e v i d e n c e  
o f  A m e r i c a n  POW/MIA' s wo u l d  come to  l i g h t ,  t h e  " s t a n d a r d  o f  p r o o f "  a n t e  
wo u l d  be r a i s e d .  The g o v e r n m e n t  c o n s p i c u o u s l y  a v o i d e d  h a v i n g  t o  t a k e  m e a n i n g f u l  
a c t i o n  on t h e  i s s u e .

N e v e r t h e l e s s ,  t h e  p u b l i c  c o n s c i o u s n e s s  becam e a r o u s e d ,  t h r o u g h  w e l 1- d o c u m e n t e d  
p u b l i c a t i o n s  s u c h  a s  t h o s e  l i s t e d  on t h e  a t t a c h e d  " R e f e r e n c e s "  p a g e  and 
t h r o u q h  mo r e  g e n e r a l  a r t i c l e s  i n  p u b l i c a t i o n s  s u c h  a s  R e a d e r ' s  D i q e s t  ( 1 / 9 3 ) ,  
Ai rman  ( 2 / 9 3 ) ,  P a r a d e  ( 5 / 3 0 / 9 3 ) ,  and  VFW ( 9 / 9 3 ) .

R e c e n t  new s m e d i a  c o v e r a g e  o f  t h e  POW/MIA i s s u e  h a s  f o c u s s e d  a l m o s t  e x c l u s i v e l y  
on t h e  r e t u r n  o f  " r e m a i n s "  ( t h e  V i e t  Namese a r e  known t o  have  s t o c k p i l e d  and 
c a t a l o g u e d  o v e r  400  s e t s  -  mo s t  n o t  y e t  r e t u r n e d ) ,  and  on t h e  " e x c e l l e n t  
c o o p e r a t i o n "  o f  t h e  V i e t  Namese c o m m u n i s t  Go v e r n m e n t  i n  r e s o l v i n g  r e m a i n i n g  
c a s e s .  ( On l y  two s e t s  o f  r e m a i n s  w e re  i d e n t i f i e d  d u r i n g  a l l  o f  1 9 9 2 ,  and  o n l y  
one  s e t  i n  1 9 9 3 , t h r o u g h  e a r l y  D e c e m b e r . )  ',’e ' r e  b e i n g  t o l d  t h e  U n i t e d  S t a t e s  
s h o u l d  l i f t  i t s  t r a d e  e m b a r g o  - -  i t s  l a s t  l e v e r a g e  on t h e  V i e t  Namese g o v e r n m e n t  
so  t h a t  A m e r i c a n  f i r m s  c a n  p r o s p e r  by  f r e e l y  d o i n g  b u s i n e s s  t h e r e  ( w i t h  one  
o f  t h e  p o o r e s t  c o u n t r i e s  i n  t h e  w o r l d ) .  P r o p o n e n t s  o f  t h i s  p o s i t i o n  c h o o s e  
t o  i g n o r e  t h e  l i k e l y  f a t e  o f  POW/MIA' s ,  who w o u l d  no l o n g e r  be  v a l u a b l e  t o  
t h e  V i e t  Namese a s  p o l i t i c a l  b a r g a i n i n g  c h i p s  b u t  r a t h e r  wo u l d  becom e s e r i o u s  
l i a b i l i t i e s ,  i f  d i s c o v e r e d .
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B e f o r e  A m e r i c a n s  c o n s i d e r  d o i n g  b u s i n e s s  w i t h  V i e t  Nam, we n e e d  t o  b r i n g  
o u r  men home - -  b o t h  t h o s e  who r e m a i n  a l i v e  and  t h o s e  d e a d  o f  whom t h e  
V i e t  Namese g o v e r n m e n t  c o u l d  r e a d i l y  g i v e  an a c c o u n t i n g .

In a f r e s h  a p p r o a c h  t o  o b t a i n i n g  r e l e a s e  o f  more  c o m p l e t e  i n f o r m a t i o n  on 
POW/MIA c a s e s ,  so t h a t  p r e s s u r e  ca n  be  b r o u g h t  t o  b e a r  f o r  t h e i r  r e t u r n ,  
t h e  M i c h i g a n  S t a t e  L e g i s l a t u r e  l a s t  s e s s i o n  p a s s e d  a r e s o l u t i o n  e n j o i n i n g  
t h e i r  A t t o r n e y  G e n e r a l  t o  p e t i t i o n  t h e  U n i t e d  S t a t e s  Supreme C o u r t ,  u n d e r  
A r t i c l e  I I I ,  S e c t i o n  2 o f  t h e  C o n s t i t u t i o n .  T h e i r  r e s o l u t i o n  a s k s  t h e  o t h e r  
s t a t e s  t o  j o i n  t h e  a c t i o n .

E n c l o s e d  i s  a c o p y  o f  M i c h i g a n ' s  House C o n c u r r e n t  R e s o l u t i o n  No. 185 , w i t h  
t h e  t e x t  h i g h l i g h t e d  t o  show t h e  m i n i ma l  c n a n g e s  n e c e s s a r y  f o r  i t  t o  become 
th e  t e x t  o f  a r e s o l u t i o n  o f  o u r  own A l a s k a  L e g i s l a t u r e .  Wi t h  i t  a r e  c o p i e s  
o f  l e t t e r s  d a t e d  9 / 3 0 ,  1 1 / 1 7 ,  and  1 1 / 2 3 / 9 3  f rom Rep.  Al a n  C r o p s e y  w i t h  
a t t a c h m e n t s  c o n t a i n i n g  s u p p o r t i n g  d o c u m e n t a t i o n  f r o m  a v a r i e t y  o f  s o u r c e s .

A l a s k a  h a s  two POW/MIA' s ;  t h e y  a r e

A n d e r s o n ,  Thomas E.  USMC f r om S p e n a r d

K o s l o s k y ,  Howard M. USN f rom A n c h o r a g e

( C o l .  F l o y d  W. R i c h a r d s o n ,  USAF, f r o m  A n c h o r a g e ,  was l i s t e d  a s  
MIA on 3 / 0 3 / 6 7 .  Hi s  r e m a i n s  w e re  r e t u r n e d  1 2 / 1 5 / 8 8 . )

I r e s p e c t f u l l y  r e q u e s t  y o u r  s p o n s o r s h i p  and  s u p p o r t  o f  a s i m i l a r  r e s o l u t i o n  
by t h e  A l a s k a  House o f  R e p r e s e n t a t i v e s ,  t h i s  s e s s i o n .  The sam e r e q u e s t  i s  
b e i n g  made t o  t h e  S e n a t e ,  t h r o u g h  S e n a t e  P r e s i d e n t  R i c k  H a l f o r d  ( c o p y  a t t a c h e d )  
C o p i e s  o f  t h e  M i c h i g a n  R e s o l u t i o n  a nd  t h e s e  c o v e r  l e t t e r s  a r e  a l s o  b e i n g  
s e n t  t o  l o c a l  v e t e r a n s  o r g a n i z a t i o n s ,  a s k i n g  t h em t o  e x p r e s s  s u p p o r t  f o r  
t h e  r e s o l u t i o n .  I f  you  wo u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n  o r  h a v e  an y  q u e s t i o n s  
p l e a s e  c a l l  me a t  4 8 8 -1 4 3 3  ( e v e n i n g s )  o r  4 5 1 -2 2 1 8  ( d a y s ) .

P l e a s e  h e l p  c l o s e  t h i s  c h a p t e r  o f  A m e r i c a n  h i s t o r y  w i t h  h o n o r .

Thank y o u .

Ver y  t r u l y  y o u r s ,

Gary  C. T y n d a l l

E n c l o s u r e s :  As s t a t e d

c c ( w /  r e s o l u t i o n ) :  Rep .  Ramona B a r n e s ,  S p e a k e r  o f  t h e  House
Rep .  Gene T h e r r i a u l t ,  D i s t r i c t  33
Rep .  R i c h a r d  F o s t e r ,  C o - C h a i r ,  M i l i t a r y  & V e t e r a n s  A f f a i r s  
Rep .  E l d o n  M u l d e r ,  C o - C h a i r ,  M i l i t a r y  & V e t e r a n s  A f f a i r s
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T H E  A M E R IC A N  L E G I O N f-Q \ a  -a'\.

D E P A R T M E N T  O F  A L A S K A  
519 W E S T  5TH A V E N U E .  S U I T E  1 08 

A N C H O R A G E . A L A S K A  99501 
i9l)"'i I T S . 8598 H cu d q u a :ie rs 
19071 2~S-00A  I Fax N u m b er

George Sterbenz
Department Commander 

519 West otfi venue. Suite 208 
.Anchorage. Alaska 99501

William Bishop
Nauonal Executive Committeeman 

302 Marine Way 
Kodiak. .Alaska 99615

February 23, 1994
Joseph T. Craig

.Alternate NEC 
2323 First Avenue 

le’chikan, Alaska 99901

The Honorable Jeannerte James 
Alaska State Capitol 
Capitol Building, Room 501

Dean C. Hill
Department Adjutant 

519 West 8th Avenue. Suite 208 
.Anchorage. Alaska 99501

Juneau, Alaska 99801-1132 

Dear Representative James:

I was recently senr a copy of House Joint Resolution No. 51 and, as
a Vietnam veteran, felt very proud of you as I read it.

As you may or may not know, our National Headquarters took a firm 
stand against lifting rhe embargo against Vietnam until we had a 
full accounting of those POW/MIAs left behind. Unfortunately, it 
appears that our President bowed to the pressure of big business.

I want you to know that you have our deepest gratitude for your
efforts on HJR 51. It may seem a cold and lonely place you have
opted to stand; however, I believe I can speak on behalf of the 
over 70 thousand veterans of this state when I say we are standing 
beside you.

I took the liberty of FAXing a copy of the resolution to our 
National Headquarters lasr week. Today, I received a call from a 
member on T h e  A m e r i c a n  Legion M a g a z i n e staff. He wanted your full 
names and intends to put an article in the next issue addressing 
your efforts on HJR 51. That magazine goes to over 3,000,000 
members living in every state of the Union and in many foreign 
countries. Perhaps your request to have other states join in the 
suit will be answered through that article.

Once again, thank you.

S '

Dean C. Hill 
Department Adjutant

cc: Rep. Gene Therriault
Rep. Ed Willis



THE AMERICAN LEGION 
DEPARTMENT OF ALASKA

PHONE 278-8598 
FAX 278-0041

M arch  2nd ,  1994

The H o n o r a b l e  J e a n n e t t e  James  
A l a s k a  S t a l e  C a p i t o l  
C a p i t o l  B u i l d i n g ,  Room 501 
J u n e a u ,  A l a s k a  99801-1182
D e a r  R e p r e s e n t a t i v e  Jan i e s :

On F r i d a y ,  F e b r u a r y  25th ,  I  t a l k e d  b r i e f l y  w i t h  R e p r e s e n t a t i v e  Ed 
W i l l i s .  D u r i n g  t h a t  d i s c u s s i o n ,  Ed i n d i c a t e d  s omeone  h a d  e x p r e s s e d  
d o u b t s  t o  h im a b o u t  t h e  a c c u r a c y  o f  some o f  t h e  i n f o r m a t i o n
p r o v i d e d  i n  HJR 51. Ed a s k e d  i t  I  was  aw a r e  o f  a ). now I e d g e a b  1 e
a u t h o r i t y  a t  o u r  N a t i o n a l  H e a d q u a r t e r s  who c o u l d  r e v i e w  t h e
R e s o l u t i o n .  He s a i d  h i s  p r i m a r y  c o n c e r n  was  t o  s a v e  t h e
L e g i s l a t u r e  f r om a ny  e m b a r r a s s m e n t  f o r  v o t i n g  on a R e s o l u t i o n  
c o n t a i n i n g  i n c o r r e c t  s u p p o r t  c l a u s e s .
I  FAX’ d a c opy  o f  t h e  u p d a t e d  Hou s e  J o i n t  R e s o l u t i o n  No.  51 (MI.V) 
to  J ohn  Sommer ,  J r . ,  t h e  A me r i c a n  L e g i o n ' s  E x e c u t i v e  D i r e c t o r  o f  
A d m i n i s t r a t i o n  i n  W a s h i n g t o n  D . C .  J ohn  i s  o u r  N a t i o n a l  
H e a d q u a r t e r s ’ i n - r e s i d e n t  e x p e r t  on V i e t n a m  i s s u e s .  S h o u l d  you  
l i k e  t o  t a l k  t o  h im ,  h i s  numbe r  i s  (202) 861-2711.

I  a s k e d  J o h n  t o  r e a d  o v e r  t h e  R e s o l u t i o n  and  l e t  me know i f  t h e r e
w e r e  a n y  c h a n g e s  he w o u l d  s u g g e s t  t h a t  w o u l d  i m p r o v e  t h e  a c c u r a c y  
o f  t h e  s t a t e m e n t s  c o n t a i n e d  t h e r e i n .  J ohn  j u s t  c a l l e d  and  
r e c ommend e d  t h e  f o l l o w i n g .
PAGE ONE:

1. I n  th e  2nd WHEREAS ( l i n e  9) ,  c h a n g e  t o  r e a d ,  " WHEREAS th e
i m p l i e d  U n i t e d  S t a t e s  g o v e r n m e n t  p o s i t i o n  i s  t h a t  a l l  . . . "

2. I n  th e  3 rd WHEREAS ( l i n e  12),  c h a n g e  t h e  s p e l l i n g  o f  t h e  
G e n e r a l ' s  l a s t  name f r om  Kwong t o  Kwang .
PAGE TWO:

1. I n  th e  2nd WHEREAS, ( l i n e  5) ,  c h a n g e  t o  r e a d ,  " . . . t o  t h e  
p u b l i c ,  y e t  i n d i v i d u a l s  w i t h i n  t h e  f e d e r a l

2.  I n  t h e  5t h  WHEREAS, ( l i n e  16),  c h a n g e  t o  r e a d ,  " . . . n o t  
a c t i v e l y  s e a r c h i n g  f o r  r e m a i n i n g  A m e r i c a n s ;  a n d " .
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S t a t i n g  he p r e s u me d  t h e  WHEREAS s t a t e m e n t  a d d r e s s i n g  t h e  two 
m i s s i n g  and  u n a c c o u n t e d  f o r  s e r v i c e m e n  Tram A l a s k a  was  c o r r e c t ,  Mr .  
Somruer i n d i c a t e d  t he  r e m a i n d e r  or  t h e  s t a t e m e n t s  r e f l e c t e d  f a c t u a l  
i n f o  rma l i o n .

I  h a v e  s e n t  c o p i e s  o f  HJR 51 t o a i !  P o s t s  w i t h i n  t h e  S t a t e  and  
i n t e n d  t o a d d r e s s  t he  A m e r i c a n  L e g i o n ,  D e p a r t m e n t  o f  A l a s k a ' s  
s u p p o r t  l o r  t h i s  R e s o l u t i o n  a t  o u r  n e x t  D e p a r t m e n t  E x e c u t i v e  
C o mm i t t e e  m e e t i n g  t o be h e l d  i n  P a l m e r ,  A l a s k a  on Ma r c h  10th.
Once a g a i n ,  t h a n k  you  f o r  y o u r  c o n t i n u e d  V e t e r a n s '  s u p p o r t  and  
s u n m i s s i o n  o f  t h i s  mos t  i m p o r t a n t  R e s o l u t i o n .

Dean C . H i l l  
D e p a r t m e n t  A d j u t a n t
c c :  Rep .  T h e r r i a u i t

R e p .  W i l l i s  
Rep .  M a r t i n  
R ep .  M u l d e r  
Rep .  L a r s o n
Mr .  J ohn  Sommer .  J r . ,  A m e r i c a n  L e g i o n  E x e c u t i v e  D i r e c t o r  o f  

Adm i n i s t  r a t  i o n



T H E  A M E R IC A N  L E G I O N
DEPARTMENT OF A L A S K A  

519 WEST TTH AVENUE. SUITE 208 
ANCHORAGE. • I \ S K A  9 9 5 0 1  

1907* CTS-35QH Heuiiauartcrs 
19071 ZTH-iXHI Fax Numnor

March 21, 1994

The Honorable Jeannette James 
Alaska State Capitol 
Capitol Building, Room 501 
Juneau, Alaska 99801-1132

George Sterbenz
Department Commander 

2 19 West Sth Avenue. Suite 208 
.Anchorage, Alaska 99501

William Bishop
National Executive Committeeman 

302 Marine Way 
Kodiak. .Alaska 99615

Joseph T. Craig
Alternate NEC 

2323 First Avenue 
Ketchikan. .Alaska 99Q01

Dean C. Hill
Department Adjutant 

5 19 West Sth Avenue, S u ite  208 
.Anchorage. .Alaska 99501

Dear Representative James:

Cn March 10th, 1994, The .American Legion, Department of Alaska's
Executive Committee voted unanimously on behalf of its 9,000 members to 
support passage of HJR 51.

Our National Headquarters, representing over three million veteran 
Legionnaires, has adamantly opposed lifting the embargo against Vietnam 
for several years. As a Vietnam veteran and an Alaska resident, I felt 
a deep sense of pride in our great state when I became aware of HJR 51, 
sponsored by yourself, and co-sponsored by Representatives Therriault, 
Mulder and Martin.

The federal government has all but given u p  trying to obtain an 
accounting for over two thousand Americans missing in Southeast Asia. 
However, passage of HJR 51 will let them know Alaska will never rest 
until we have an accounting for our own.

Our National Headquarters has taken a keen interest in HJR 51. They 
indicated they intend to address it in the next copy of the LE G I O N  
magazine, going to those three million members mentioned earlier. 
Perhaps passage of HJR 51 will become contagious and start grass roots 
movements in the other states. I believe it will.

I am asking that you consider only two things when you have an 
opportunity to vote on HJR 51: What* if Thomas* E. Auidersson, USMC, or
Howard M. Koslosky, USN, were your own father, son, brother or neighbor? 
And, don't we owe this to those missing Alaskans and their families?

For God and Country,

George^R. Stb-rbenz
D e p a r t m e n t  C o m m a n d e r
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R equesting the G o ve rn o r to file  su it against the U.S. 

and others over P O W /M IA 'S  fro m  A laska
There is continuing controversy concerning the presence ot' 

American servicemen, who were listed as Prisoners of War or 
Missing in action and may be being held against their will in the 
Southeast Asian nations of Vietnam. Laos, and Kampuchea (formerly 
Cambodia).

The United States government has stated that all of our 
Prisoners of War have been returned from Vietnam. A top secret 
Vietnamese report, dated 1972. by General Tran Von Kwong, Deputy 
Chief of Staff for the North Vietnamese .Army, reported that in 
September of 1972 Hanoi held 1.205 American prisoners. Only 591 
American Prisoners of War have been released under the 1973 Peace 
Settlement.

There are two missing and unaccounted for servicemen in 
Southeast Asia from Alaska.

I request that the Alaska Legislature hereby require the 
Governor of the state of Alaska, on behalf of the people of the state 
of Alaska, to file in the United States Supreme Court a cause of action 
against the government of the United States. Including the 
Department of Defense and the intelligence agencies, and also against 
the ambassadors or other public ministers and consuls of the 
governments of Vietnam. Laos Kampuchea. Russia, and China, 
alleging violation of civil rights of the people of Alaska. Especially 
alleging the violation of the right to life, liberty and the pursuit of 
happiness of the following named citizens of the State of Alaska, 

Thom as E. A nderson, U .S .M .C . Spenard and H o w a rd  M . 
K oslosky U .S.N . Anchorage.
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Y e l t s i n  D r o p s  a  B o m b s h e l l

ii>">iiiii i’ •-iiii-m Hon- \\ Yfil-iu. 
raising tin* 11<•'.'.iiuiiIv ili.il I > 

uulilnrv [irfMiiinri im s-n g  -m re  ' In- 
Vietnam W.ir might Mill he alive, man 
vcrti'ittly rcp t-n ed  a pam iul chunter n 
tin1 n a tio n -  nistorv.

!l was a imlt I rum mil ol tin* him*
Yell-m . while traveling to •»iv -miimii 
a i i0 P resident Hush, lulii NlU* \ r \ »  
in Ju n e  la  lluil American pri-oner- >a 
Aar (I’OW -i 1'rinij tin- V ietnam  »Var 
might -n il In' held m th f  form er .'M\a-i I'iihui.

"W e linn I lias c com plete Oulu ami > at •mis -ortm -e 
that •aim 1 hi i hum mas -tiil 'ic ii is «•. Yi-it-m -an: 
ihrim cii an in te rp re ter. "That > >sm. ..ur iiisi-'ii-jainnw 
arc continuing. Some "I tln-tn mas have -ndi"! in m 
psychiatric asylum s."

i-'or lass m akers ami Mu- laintis m v n o er- <>l J.J'iO inm
'til l  listed .1- tnis.-mg m at mm MIA < 'm iii m e '•  .... ..
War. the disclosure triggered a   ioU"ii-
hope I hat -oiiie Ml As m ulti have ->irsis«-i 'h r  x.ir 
(ireail over their po—iiiie m m liiun is a i tr r  ism* n it aiies ,p 
a Sus ie! gulag, U.S. oitinui-- iiuiiicim.iIca .< can -• ram- 
'alinn tor esulence,

T he res'elaimn ,ii<n cam e - - s > o ; i t -  iitt-r a 
spate of svnieiy publicized photograph- purporting  in 
show U.S. m ilitary [sersmitie! -n il in cap tisn v  in S oo th - 
east Asia, which also -pu rred  hopes among the innniie- 
..I Ml As.

Hut those hopes were dashed stum Pentagon u u e -n - 
gators’ determ ined the nhoin- io he 'raiiunieitt

P resident Hush d ispatched  M.iimiui Toon. loriner 
I S. anihass.iiiiir lo i lie >oviei I 'uioii anil I he m  d u i r  
man o! a joint liiis-in ie l S m oim i—ion on | ’t)W -- 
MlAs, cu review evidence com plied us Ko—ia. Hut -onie 
Defense D epartinent olficiai- ssaiie \uvwng that ’He 
governm ent would Stilly uivc-uigiite Yeii-.ni - -(a tenieoi. 
reportedly svere skeptical ol In- 1 1.mu.

T he select com m ittee, ineanssluie. u ted on -epurntc 
reports tha t an A m erican I'rmn the Korean %\'.ir was 
heinti held near the U'ral M oim t.un- in Ktis-ta. Kerrs 
said June  17 that the panel's M o-m w -ba-ed m u -u e a to r  
was travelinu in the area to iinestigati- the m atter.

Personal D iplomacy
Yeltsin's disclosure initially  ih rea tened  to  over- 

shadosv the purpose of his visit: Instead ol talking to 
policy-makers ahnu t aid and arm s control, he was pep­
pered svith questions ahnu .. MIAs.

T he bombshell p rom pted  some lawm akers to call lor 
a delay in congressional action on the adm in istra tion 's 
aid proposal for the form er Soviet republics, at least 
until the story eouid be checked out.

Sen. John  M cCain. R-Ariz., perhaps the most famous 
PO'vV from the V ietnam  W ar, said -June lfi that Con­
gress should not move on the aid package "w ithout 
obtaining a com plete report on P resident Yeltsin's 
s ta tem en t."

T hrough  some personal diplom acy. Yeltsin managed

to assiiiigi- Me*'.mi and oilier anxious 
m em bers. Kollnwing Ins Irm nm iianl 
Ju n e  17 speech to a |oml m eciing ol 
Congress, du ring  which be vowed 
quick action  to resolve the issue. 
Yeltsin asked to meet privately  willi 
McCain.

T he se n a to r was im pressed, "lie 
looked me riglu m the <-ve and said 
look. I guaran tee  tins, and I wdi get 
I Ins done." Met ’.mi said a l te r  his hnel 

m eeting with Yeltsin. "I can 't ask anyth ing  more 'him  
th a t."

Met 'am  ind icated  d ia l he would not opiiuse ibe mi 
on 'h e  basis oi ins eoneern.s.

Sen. -■••Int K erry. I)-M ass . chairm an ol the  S enate 
Seiei t C om m ittee mi POW /M IA At lairs and a Vietnam  
.e ie ra n . reacted cautiously to Yeltsin'-- s ta tem en ts . hidi- 
i.King that tile Russian president had oniv m eiilum ed 
I lie pi.—diiiif. iha t A m ericans cuuiil lie alive

Hm !\.'-rv  n kimwiedged that the nutnm  of Am en- 
• an> being held in Soviet psvchiatrie hospitals is "dis- 
qu ieting  tu i-vervbuiiv."

And while the  select com m ittee sought to  clarify 
Yeii-an'- -i.uem eiit. d also becam e em broiled in p re -i­
dem  ml publics w hen undeclared  cand ida te  Russ Perm  
ret used a request from the  panel to testily  alnm t Ins 
elI’n rts  to search I’ur MIAs and POW s in V ietnam .

In a Ju n e  Id le tte r to  K crrv. Perm  -aid be feared 
that in tile curren t puiineai clim ate, his appearance 
"could become i rerun *>i the  Judge '.Clareueei 
i'iiuntustAim .i ilill bearings."

Hut the i onu n illee  decided .igamsl issuing a -uii- 
poena to iln- popular I 'e ro l. Instead. Kt-rrv said lie 
vimltl "give him a . all. T h ere 's  no -ense ol co o lro n i.ltion 
with the com mit tee: I want to einplia-ize th a t."

A Simmering Issue
Hush -aid on .lune 17 th a t, in light o f Y eltsin 's pledge 

to return  any cap tu red  PO W s to the ir fam ilies, he hoped 
" th ill m atter has been disposed of." Hut the sensitiv ity  
ul" the POW -M IA issue — as well as Y eltsin 's som etim es 
confusing s ta te m en ts  — appear likeiy tu keep it s im m er­
ing.

Yeltsin told reporters a f te r  his address to  Congress 
tha t a presidential com m ission he established to review 
reports ol A m erican POW s had reviewed the archives of 
the KGB and the form er C om m unist P arty .

"Am ongst the 2'2..a54 nam es th a t the com mission has so 
far investigated, there were nam es of the American prison­
ers of war in V ietnam , which the V ietnam ese a t th a t lime 
transferred to the former Soviet U nion," he said.

B ut in a Ju n e  le tte r  to th e S e n a te  panel, Y eltsin used 
the sam e figure as the num ber of A m erican POW s 
repatria ted  by Soviet troops a f te r  W orld W ar II.

And in th a t le tte r  he sa id  “ no d a ta  are as yet avail­
ab le" on A m erican prisoners being transfe rred  to the 
Soviet Union from  Vietnam  during  the war.

— Carroll J. Doherty
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ADDIIK.SS T O  CON<;itKSS

‘There Will Be No More Lies,’ 
Yeltsin Vows to the Nation

R u s s i a n  p l e d g e s  a c t i o n  o n  P O W s ,  a s k s  A m e r i c a n  s u p p o r t ,  

s a y i n g  ' t h e r e  i s  n o  a l t e r n a t i v e  t o  r e f o r m '

m

On J u ni* .‘7 H i i f - x m  
/foris ,V Y r i twrt nli/rcv..-U I •*•»/»r 
aici'fine u/ !h t* H im w- ■ j /i i ; S-on f i*
r ' l l l i i i n n a is </|r l l r t i l i -  • r .- i r i . ' ip t

'[!.> rr'TKirW.v l i r n i r m i  t f i r n ug ’i in 
. n i r r f i r r l r r  (Stnrv p laid)

Mr. Speaker. Mr P.-c-odent. 
members hi Congress. — mil 
gentlemen:

I t  i s  i n d e e d  . i  g r e a t  n m i n r  t o r  on- 
to  a d d r e s s  t i n 1 C o n g r e s s  " l  Mil- g r e a t  
l i i n t l  i i l ‘ f r e e d o m  . i s  s l i e  l i r s t - e v c r .  
u v c r  I. IHMI y e a r s  n i  h i s t o r y  n l  R i i s m j ,  
p i i p u l . i r l y  e l e c t e d  p r e s i d e n t ,  . i s  .1 c i t i ­
z e n  n f  t h e  g r e a t  c i m n i r v  w lm -h  h a s  
m a d e  i i s  c h o i c e  i n  f a v o r  n i  l i l i e r i y  
and d e m o c r a c y .

For many years, our two nations 
were the two poles, the two oppo­
sites. They wanted to make os im­
placable enemies. That affected the 
destinies of the world in j most 
traitic way.

The world was shaken lie the 
storms of confrontation. It was close 
to exploding; close to perishing be­
yond salvation.

That evil scenario is becoming a 
thini; of the past. Reason begins to 
triumph over madness. We have left 
behind the period when America and Rus­
sia looked at each other through gun sights, 
ready to pull the trigger at anv time.

Despite what we saw in the well- 
known American Him. "The Dav Alter," it 
can be said today, tomorrow will he a day 
of peace, less of fear and more of hope lor 
the happiness of our children.

The world can sigh in relief. The idol 
of communism, which spread everywhere 
social strife, animosity and unparalleled 
brutality, which instilled fear in humanity, 
hus collapsed.

It has collopscd never to rise again. I 
am here to assure you. we will not let it rise 
again in our land.

I am glad that the people of Russia have 
found strength to* shake off the crushing 
burden of the inudiuirian system. I am proud 
that I am addressing you on behalf of the 
great people whose dignity is restored.

I admire ordinary Russian men and 
women who, in spite of severe trials, have 
preserved their intellectual integrity and 
are enduring tremendous hardships for the

•t uC iu i  1 :(ti*vr.

Addressing Congress June 17. Yeltsin vowed to account 
for any American POWs in the (ormer Soviet Union.

sake ol the revival ol their country.
Russia has made its liutil choice in la- 

vur of a civilized way of lilt*, common sense 
and universal human heritage. I am con­
vinced that our people will reach that goal. 
There is no people on this earth who cooltl 
he harmed bv the air ol freedom. There are 
no exception* to lliat rule.

I.ilieriy sets the mind tree, fosters inde­
pendence and unorthodox Hooking ami 
ideas. Rut it does not offer instant prosperity 
or happiness and wealth to everyone. This is 
something that politicians in particular must 
keep in mind. I'.vcn I he most benevolent 
intentions will inevitably lie abandoned and 
committed to oblivion if I hey are not irons- 
laled into everyday efforts.

Our experience of the recent years has 
conclusively pointed that out. Liberty will 
not l-e fooled. There can he no coexistence 
between democracy and a totalitarian state 
system. There can he no coexistence be­
tween market economy and powers who 
cuntrul everything and everyone.

There can be no coexistence between a

, ; v ; i nco- lx . v l u i  i i i s  i t l u i . i l l s l  to
• ll-i 1 III I I l l l l .  .Mil l I 11 Ml | II11111 -1 M i l l . I l l  
.11111* I I I  i l l —l-lll li|l* •-% | ll-l II-1 It I- nl 
'I I I  ;m-I 11 i-i !• 11- l l . i s  1 . l o g in  i i s  f *• .in 
I IOII I IS II I i i . l *  Mu I 1 1 1 1 1 1 . 1 1 1 1.11 ■- l-'ri-i-iliini 
am i  1 i i i i i i i i i i i i iM i i  a r e  11 1 1 •••iiimiil il i- 

Y o u  w i l l  ri-i a l l  \ 1 1g n s l  I l l ' l l ,  
w i l l ' l l  ! 1 i r  th r e e  d . iV s  l i u —1 . 1 w a s  m i  
d e r  1 1 II- i l a r k  r lm l i l .  u l  i l u  i . i lu r- lo| i  

I i i l i l f e —e i l  1 In- Mu- i ' i i v i l i- s  w lm  
we re  ih- li-o il i i ig  I h e  W h i l e  ! l i u i * e  n l 
R u s s i a ,  I a i l i n '—i l l  a l l  m e  p e o p l e  nl 
Kn— 1 . 1 I n l i l r i - s I  i l i i ' o i  s i a i a l i i i g  m i  
1 1 , 1 1  nl 1 h e  l a n k  wli ie-e . r ew  n a i l  ■ I is 
nA i' v i' d  c r im i n a l  orders.

I w i l l  l ie  1 : 1  Ml I n I w i l h  VI,a; A l  
th ru  i i inm i- i i l .  I I c a r e i l .  I lm  I h a i l  on  
(ea r l o r  m v s e l l .  I f e a r e d  l o r  t h e  In  
t o r e  n l  i l e i i i n c r u r v  0 1  R u s s i a  a i a i  
I h r o o g h o o l  t h e  w o r l d .  I t e r o u s r  I w a s  
a w a r e  w l i a l  c n o l i l  h a p p e n  i f  w e  l a i l e i l  
to  w in .

t'ili/rus nl Russia uphold their 
IfCedma and did not allow I he run- 
Iintitilmu ol the 7.‘i v'ears o| night - 
mare. Frum this high rostroiu I wain 
in express our sincere thanks ami 
gratitude In ('resilient Mush anil 10 
1 lie American people lor ila-ir oivalu 
able mural siippurt lor the JIIM cause 
ol (he people ol Russia.

Last vear i-iiivens nl Russia passed an 
other dillicolt test of tnainriiv. We chose to 
lurgu vengciolci- and the intoxicating craving 
tor sinimiiirv justice over the lalleo cnllnsiis 
known under the name of the I'l'SU (Cum 
muitisl Parly of the Soviet l'nion|.

There was no replay ol history. The 
('nlllimiltlst Party citadel, next in the 
Kremlin, the (‘muiumttsi Masiille, was imi 
deslri.veil. There was md .1 liim id Violent e 
againsi Cummonisls in Russia. People sim­
ply brushed oil' the venomous iliisl of the 
past ami went about their business.

'There were no lynch law trials in Russia. 
'The-doings of the Communist Party over 
tnanv years have been referred to the con­
stitutional court uf the Russian Federation, I 
am cnnlident that its verdict will he lair.

Russia has seen for itself tluit any de­
lay in strengthening the foundations of 
freedom and democracy can throw the soci­
ety Inr hack. Fur us I lie ominous lesson of 
the past is relevant tnduy as never before. 
It was precisely in a devastated country, 
with an ccunumv in neur para
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E conom ic  ond P o litica l R eform s
T h i s  mu'*! 'm l  In* i l lm v i ' i l  ' n  liii|i|h*it 

iijiiiii !'!mi i s  'M i s1 e c o n o m i c  m i l  ii*«»ili* i l 
f i ' l i i r i n »  trt* l In* p r i m a r y  i n s k s  ' i t  H u  - i. i 
I n d n v  i f r  l i i r m u  ’ l i r  • 1111111 ■ 11|' • d i a l  on  
.m r  i n i s  i'vit 'at I'll l i i ' l i i r c  n l  . i n v  am' Him •

‘A', , r im s l  i i i r r v  H i f n u g h  n i i i i r r i  c i i c i i l c i l  
.•(•(uriiis h i  i l i i '  i'i i i i i i i i i i v .  w  i i  i i  I i h v i t  t h e - e v e n
• l i 'm i i i ' s  h a s  l i i ' i ' i i  - t r i p p e d  n i a l l  m a r k i ' i  im 
I r i i s l r u f . i i r r ;  i n v  i h e  i m m i l a l m i i s  m r  d c m m  
fm 'V; n m l  r e s t  u r n  t h e  m i l '  n l  l a w  hi l l i i ' ' m m
I TV ( h i l l  I n r  s r n r i ' s  n l  y e a r s  w a s  | ln ism It' l l WII II 
p n l i l l i n t  - I r i l e  m i l l  p n l u t c l l l  n p p r c — m i l

W e  n a v e  Hn r i c h l  ' n  Im i  in  I I l l s  m u- i  
h lT icU i l  e n d e a v o r .  !nr t h e r e  w i l l  In- nn - c r  

"A l l .  I f ' ' '  i s  i n  s p u r  i s .  ( h  i r  p n ' i l r i ' i ' s s i . r s  h a t  e 
t i s v i i  i a l l  u p .  r i l l '  r i ' i n r n i s  i i i i i s i  «m' 
i d ' l l .

I him i p v r i i  s t r e n g t h  h v  i h f  - u p p o r l  n l 
•hi' im i jo r i t  v  n l  l l i i '  u l i / e n s  n| R u s s i a  I'iu* 
p eo p le  n f  R u s s i a  ar t '  a w a r e  d i a l  I h e r e  — un  
t it ir r m i  1 1  v v  i n  i i ' l u r n i ,  a m i  d i a l  d n s  i s  v e r y  
i i n p u r lm i l .

M v  j i i h .  a s  I ' v i ' r v l m i l v  r i s e ' s  m  R u s s i a ,  
i s  n u t  a n  e a sV  m i e .  H u t  i n  c v c r v i h i m ;  I i ln .  I 
l i a v e  d i e  r i ' l i n l i l c  a n i l  u i v a l u n h l r  s u | ip n r i  n l  
i n y  w i f e ,  a n d  n f  m v  e n u r e  l a r g e  l . u i u l v

T n c l u v  1 a m  i d l i n g  v i a i ' .vha l I ii-tl mv 
f e l l o w  c o u n t r y m e n :  I w i l l  n u t  u n  h a r k  m i  
t h e  r e f o rm s .  A n i l  i t  i s  p r i i i ' t i r a l l v  im p o —i- 
h ie  t o  t o p p l e  Y e l t s i n  in  R u s s i a .  I am  in  
wood h e a l t h ,  a n d  i w i l l  n u t  s a v  " u i u d e "  
b e fo r e  I m a k e  t h e  r e f o rm s  i r r e v e r s i b l e

W e  r e a l i z e  o u r  g r c u l  r e s p o n s i b i l i t y  fo r  
' l i e  s u c c e s s  o f  o u r  c h a n t i e s ,  m u  m i l v  i n w a r d  
'.he p e o p le  n f  R u s s i a  h u t  a l s o  t o w a r d  i f  
c i t i z e n s  n f  A m e r i c u  a n d  n f  I h e  e n t i r e  w o r ld .

T o d o v  t h e  f r e e d o m  o f  A m e r i c a  is  b e in g  
u p h e l d  m  R u s s i a .  S h o u l d  t h e  r e f o rm s  ta i l ,  
it  w i i l  c o s t  h u n d r e d s  n f  b i l l i o n s  i n  u p s e t  
d i n t  f a i l u r e .

Now A rm s T rea ty
Y e s t e r d a y  w e  c o n c l u d e d  a n  u np re i 'P '  

d e n i e d  a g r e e m e n t  nn  c u t t i n g  d o w n  - t r a i t "  
d ie  o f f e n s i v e  a r s e n a l s .  T h e y  w i l l  l i e  re t l t l e e d  
r n d i c n l l y  in  tw o  p h a s e s ,  n u t  h v  ad  n f  Id  
p e r c e n t ,  i s  n e g o t i a t e d  p r e v i o u s l y  o v e r  l a  
y e a r s .  T h e y  w i l l  h e  s l a s h e d  to  l e s s  th a n  
a n e - th i r d  o f  t o d a y ' s  s t r e n g t h  —  f r om  
J 1 . 0 0 0  n u c l e a r  w a r h e a d s  u n  b o th  s i d e s  
d o w n  to  ti.000 to  7.UOO h v  t h e  y e a r  JODI). 
A n d  i t  h a s  t u k e n  u s  o n l y  f i v e  m o n t h s  tu  
n e g o t i a t e .  A n d  I f e r v e n t l y  h op e  t h a t  
G eo r g e  B u s h  a n d - m y s e l f  w i l l  b e  I h e r e  in  
th e  y e n r  7000 in  p r e s i d e  o v e r  t h a t .

We have simply nn' right tu nuss this 
unique opportunity, the mure s o  thill arms 
and the future of Russian reforms designed 

•to moke impussihle any restoration of the 
totalitarian dictatorship in Russia are so  
dramatically interrelated.

I am here to say that we have the firm 
determination and the political will to 
move forward. We have proved that hv 
what we have dune.

It is Russia that has pul an end to the 
imperial policies and was the first to rccog-

n i/ i ' 'H r  m i  le t  a 'm t i ' iM  a n l  I h f  I l a  It a r»'|mli|n -
l t u - - i . i  i- i j n i l i l i t l h g  i n m i i i i i ' r  n l  I In'

; ' n i o i n n p  .vi*.i ll  I I " I  i m l l ' p i ' i l l l r i t l  ' a  I 
v l n i  h h . f .  tv •'T|i'i| m i l  m i l  m i l l ' d  • (IS.111ra 
h u l l  n l  l l i n  i n r t p i ' r  n m p i r i '  a m i  ' h n  t h r i ' a l  n l  
l g m t e r  l l  . o l c r c t l m t l  h in t  I I I I l.-l I I I

R p v- i . i  h a >  g r , u n i ' l l  i . u i i p h h '  p o w e r *
I' . H i l n l i n l l l n U ' .  t l ' i m i l i l r ' .  P i n  t l r ' l l l  " I  

J i ' i h . r , l im n  Has I l i u m  - o p t e d .  a m i  n u r  i i . i l l n i l  
I l l s  I'M . ip n ' l  ' I n '  R i l l '  n l  I I I I ' s o v i e t  I ' l l i n l l  

l l m *  in I im .  p r r - r r v r t |  i t s  ' u o i v  l l  v . i  • 
l l i i m . i  ' h a t  . n l i s l a u l i . i l t v '  - luw i ' i l  d u w n  'In* 
l I v w h iH ' i  n i  n i i l i l a r i / a l i u i i  . m i l  i- d u i p g  a i l  a  

i l l  I n  - l . , n  i l . i l l u g l ' l h l ' r
I im  l u r i p a i l v  i n i i u u m i n g  t l i a l .  ' . v i l h  

m i l  w . o l o n ;  l o r  I h e  i r i ' a i v  I n  In' -pp i i ' i l .  v e  
h a v e  111-;n i l !  t a k i n g  n i l  a l r f t  i h e  h e a v v  s s  
’ s  nu--» lr*  l a r g i ' l i ' d  n i l  I h r  I l u l l ' d  > l a l i  - n l
\ i l l r f l i  a.

A i i i I t h r  i l i  i i ' i i - r  i i i o i i s i i ' r  n i  H u-- .a  i- 
H r r r  n i  in-  r im o i  i n  . a m l i r i n  i l i a l

t i l l — la  h a s  h r u o g h l  i i s  p u l i n i ' s  l u v v a r i i  
i m u o lM T  r n u u l r i i ' s  hi l i o r  w i t h  a -  -n l 

r u m  i l r t l a r a h u p s  n i  i l i e  r r e e i i l  v r a r s  W e  
h a v e  - n i p p e d  a r m s  d r i i v c r i r *  i n  V ig i l a n t -  
t i n .  . v h e r c  I h o  - c u - e i c s s  i m i i t a r v  i i l v i m  

l u r e  h a s  i . i n r u  I h u u - a u d s  n i  R i i s - i a o  a n d  
h u o i l r m l s  n l  l l i n i i s a o n -  n l  A l g l i a o  l i v e s  

W i l l i  r s l r r n . i l  props r e m o v e d ,  I h e  p u p  
p e l  r e g im e  \ n l l a p - e u .

W e  h a v e  c o r r e c t e d  I h e  w e l l  k n o w n  un- 
h . i l a o r i ' s  h i  r e l a t i o n s  w i t h  < 'o i i . i .  A t  p r e s e n t  
l h a l  I ' u i i o l r v  i s  o n e  m  n u r  I . a i m  A i n e r i t a n  
p n r n i e r s  O u r  t u o i i p e r i e  w i t h  C o l i n  i s  
h a s t ' d  n o  m o v e r s , i l k -  a e e e p t e i l  p r n u  i p i r s  
a m i  w o r l d  p r i c e s .

An End to Double S ta n d a rd s
I t  i s  R u s s i a  t h a t  m i r e  . o u t  f u r  a l l  h a *  

d u n e  a v v i i v  w i t h  i l m i i i l e  s l a m l a r i l s  m  m r e i g o  
p u l i e v .  W e  a r e  l i r m l v  r e s u i v e o  o u t  i n  l i e  a n v  
m o r e ,  e i t h e r  i n  n o r  o e g n i i a i m t ;  p a r t n e r s ,  n r  
I n  t h e  R u s s i a n  n r  A m e r i c a n  n r  . m v  o i l i e r  
p e o p l e

T l t e r t '  w i l l  h e  o n  m u r e  l i e s  — e v e r .
T h e  - .m ie  a p p l i e s  t u  h m l i i g i e a l  w r a p -  

m i s  e x p e r i m e n t s  .m i l  i h e  R i e l s  t h a t  h a v e  
b e e n  r e v e a l e d  a b o u t  A m e r i c a n  p r i s o n e r s  n l  
w ar. i h e  K A I .  I I I I7 f l i g h t  a n d  m n n v  u i h e r  
t h i n g s .  ' I ' l i a l  l i s t  c o u l d  l i e  e m i i m o e d .

T h e  a r c h i v e s  m  i h e  K t i H  a n d  t h e  
C o m m u n i s t  I ’ a r i v  C e n t r a l  C n m i m t l e e  a r e  
b e i n g  n| iep c d .

M o r e o v e r ,  w e  a r e  i n v i t i n g  t h e  t n u p e r n -  
t o m  o f  t h e  U n i t e d  S l a t e s  a n d  o t h e r  n a t i o n s  
P i  i n v e s t i g a t e  t h e s e  d a r k  p a g e s

I p r o m i s e  v n t i  t h a t  e a c h  a n d  e v e r y  d o c ­
u m e n t  i n  e a c h  a n d  e v e r y  j r c h i v e  w i l l  b e  
e x a m i n e d  i n  o r d e r  l u  i n v e s t i g a t e  t h e  l a i e  o f  
e v e r y  A m e r i c a n  u m r f V o u n t e d  I t i r .  A s  p r e s i ­
d e n t  o f  R u s s i a ,  i a s s u r e  y o u  t h a t  e v e n  i f  o n e  
A m e r i c a n  h a s  b e e n  d e t a i n e d  i n  m y  c o u n t r y ,  
a n d  c a n  s t i l l  l i e  f o u n d .  I w i l l  f i n d  h im ;  I w i l l  
g e l  h i m  h a r k  t u  h i s  f a m i l y .

{.mittainvil upplnuM')
I t h a n k  y u u  f o r  t h e  a p p l a u s e ,  i c o u l d  

s e e  everybody rise.
Some of you who have just risen here 

to apploud ine have also written in the 
press that unlit Yeltsin gets things done 
and gets all the jobs dune. Ihere should be 
no Freedom Support Act passing through 
the Congress. ____

W e i l ,  I i l i . n  l r e a l l y  , p u l i '  m i l i e u . m i l  
t u n .  I n d i e -  a m i  g c u i l f i n r n  f l u -  n u i i t c r  h a s  
■ .I',' n  u i v e - l i g a l i ' d .  m i l  ■- b e i n g  m v e - l i  
. ;a ie i| Y e l t s i n  ha-  a l r e a d y  o p e n e d  t h e  i r  
, I l lVe- ,  a m i  i- m u l i n g  v i l l i  l u  |uil i o s  i l l  
m v e - l i g . n m g  I h e  I.l i e  n l  I ' l i i l i  a n i l  " v e r y  
n i a i  m i n n i ' d  V i i i e r n  a n

> u  line.' V’u u  a r e  l e l l l l i g  I n i ’ l i r s l .  do I l i e  
i u b ,  a n d  t h e n  w e  - .ha l l - n p p n r i  v o n  i n  p a — 
m g  i l i . i l  i i  I ' I ' Im i  I i p n l e  u i n l e r - l a n d  v o n  

W e  h a v e  i n . t i l e  l a i l g l l d e  n i u v e s  l u  initNi*
,m i l . n  l i i e iw e i ' i i  K u — in  a n d  l o r e i g p  l iu- i  
ne-- i i i i i m m m l ' e -  m u c h  e a s i e r .  I ' o i l e r  t i r e  
r e e c n l  l i ' i p s i . u m u .  l u r e i g n  u a lm n a t s  w h o  
p r i v a i i / e  a l . u d u v  n r  a l i m h lm i ;  m  R n s s m  
a r e  g i v e n  p r o p e r t y  r i g h t s  I n  I l i e  p lo t  n l  I,m i l  
m i  w h i r  I i t l i i ' v  i r e  Ini-■aieil.

I . e g i s l a im u  m i  i i .m k r u p i '  y  l i a s  b e e n  re 
. en11v e l t a i  l e d

M .m d a t n r v  s a l e  nl l u r e i g n  c n r r c i n  v  'u 
' l i e  s t a l e ,  a l  a n  i r i u n i a l l v  Im v  r a l e  n l  ,-i 
c h a n g e .  h a s  i i e en  e n d e d .

W e  a r e  r e a i l v  i n  b r i n g  n u r  l e g a l  p r a e  
l i r e ,  a s  n n i r h  a.s p o s s i b l e .  m l i n e  w i t h  i v n r h l  
- I . m i l , i n k ,  n t  i-pn>se u n  l h e  b a s i s  n l  - v i n i n e  
t r v  w n h  e a c h  y n n n i r v .

W e  a r e  i n v d m g  I h e  p r i v a l e  s e i ' l n f  n| 
I h e  I ' m l i ' i l  '•Ra les I n  m v e s l  i n  ihe m n i p i e  
a n d  n n t a p p e i l  R u s s i a n  m a r k e t  A n d  I am  
s a v i n g '  i)n m i l  l i e  l a i c

U.S. Policy
Now lhal Ihe pcrind nl glulial run. 

irnitiaiinn is hehmii us, I call upon vmi in 
take a Iresh look it ihe current policy nl 
the United States inward Russia, and also 
lu lake a Iresh look al Ihe longer term 
prospects " I  nur relations.

Russia is a different eimntrv Indav. 
Sometimes ihe obsolete standards brought 
mlu being hv a dilferenl era are artificially 
imposed on new realities.

True, lhal cquaily applies Hi us. I.et us 
together, therefore, master the art of rev- 
m i n i m i ;  ilillercurcs on Ihe basis nl tnrlncr 
s h i p ,  which is the must cl burnt an I dciine 
eratir way.

This would cimie naturally lii th fur 
the Russians and Ihe Americans. IT this is 
dime, many of the problems which are nnw 
impeding mnluai advantageous ennpera. 
tom between Russia and the United Stales 
will hccinne irrelevant, and I mean legisla­
tive frameworks inn.

it will mu be a wasteful endeavor. On the 
cunlniry. it will primmie a mure efficient 
solution of yniir problems, as well a.s of ours. 
And id course it will create new jobs, in Russia 
as well as in the United States.

History is giving us a chance in fulfill 
President |Wuudrnw| Wilson's dream, 
namely, to make the world safe for democ­
racy.

Mure than .11) yt»rx ago. President 
|./ulm K. | Kennedy addressed'these words 
lit humanity: "My fellow citizens nf the 
world, ask not what America can do fur 
you. but .dial together we can do for the 
freedom if mat:."

I believe that his inspired call for 
working together toward a democratic 
world is addressed above all to nur two

©



r n ii r ii f n r  g u n  n

J  ( ) i n  r  N !•:w s C o n  k k u k n ( : r.

B u s h ,  Y e l t s i n  A n n o u n c e  A c c o r d  

O n  S p e e d i n g  A r m s  R e d u c t i o n s

llll' people ill' HllSSIII,

i'artnursliip and i’rit*iiii>hi|* »i nur 'i«n 
largest dcintn-riicics. in -,iri-ngllii-niug <<«•• 
mncrney. is indeed ii greni goal.

,looting the wnrlil c n i i im im t i v .  w- .vi-.ii 
I n  preserve our iili'iitnv, nur own 1 1titu:■- and 
history, proniiilu culltiri', -.1 ri'm;tlu-fi nturiil 
standards ui' our |>i‘ii|ii(*.

We I imi ri'li'viinl llii* warning ui dm 
great Russian philosopher, Ilerilvai-v. .vlili 
mill tn negate Hiissiii in dm iii'imr nl hit- 
iiiiiukimi is in ruli liniiimikiiiii.

Al t h e  -<1 1 1 1 1 1 ' l i m e ,  H i i s s i i i  l i im s  n u t  i- 
p i r e  In c h a n g e  d m  w n r l i l  m  i t s  <nvn m ia g c .  
It i s  the lUillliiilU'MlllI |)rii in|)li' n f  d m  n ew  
H i i s s i i i  in l ie  g e n e r o u s  m i l l  in s h a r e  <-xpi-ri. 
o n ce ,  m o r a l  v n l im s  mid i> n iu i i iu i : i l  . v o rm ih  
r a t h e r  t h a n  i n  im p o s t '  m id  c u r s e .

It is the trmiitiuii ni dm Hussimi ;mn 
| iIl' I i i  rcpiiv Kindness w i t h  kindness This 
is the bedrock ni’ dm Russian lifestyle. die 
tmdcrlvmg truth ri-venled In the great Hus- 
.mu culture.

Free mil d c n i o r r i i i i r  Russia will re- 
mum cnmmitted In this lenei. I'ml.iv, irt-e 
ii rid democratic Htissin is extending is 
hunt!  nf friendship in d m  peu| ile  ni \ m e r  
;cu .  Acting on  the will nl d m  p e n p ie  a 
H i i s s i i i ,  I .mi inviting vnu, m id  lliruiltth v n n .  
(he people nl the (hiiieii Slates, in ;nm u. 
in  purtnership in  the ipiesl for t r e e i i n n i  m i d  
justice in ihe 21st eenltirv.

Tile H-isso-Aini-runn dialogue lias 
gone through mnny a drainalm nininenl. 
Hut the peoples ol' Russia and Ameriea 
have never none to wnr against each other 
Even in dm darkest periods, our .dfiuitv 
prevailed over our Inured.

In this context, I would like In  rceall 
something dint liuik plnee fill venrs ago. Tim 
oiipreeedented war. world war. was waging. 
H i i s s i i i .  which was lih-cdilig while, and all nor 
peo|ile were looking lorward to dm opening 
nf the second front. And it was npened. lirst 
and foremost. thanks in die aeuve spmee 
taken liv President |Franklin I) | Hnnsevrll 
and hy the entire Anierienn people.

Sometimes I Ihink that if today, like 
during that war, a second hut peaceful 
front could he opened to promote dcmu- 
crulic market reforms, their success would 
be guaranteed early.

The passing by Congress nl the Free­
dom Support Act could become the lirst 
step in that direction.

Today legislation promoting reforms is 
much more important than appropriation 
of funds.

May I express the hope thut the 
United States Congress, as the staunch ad­
vocate of freedom, will remuin faithful to 
its strategic course on this occasion as well.

Members of Congress, every man is a 
man of his own time. No exception is ever 
made for anyone, whether an ordinary citi­
zen or the president. Much experience has 
been gained; many things have been teas- 

, sessed.
t I would like now to conclude my state- 
\ ment with the words from a song by Irving 
V Berlin, an American of̂ lussinn descent: 
\Cod bless America, to which 1 add. and 
^Russia. • ■

/■'•if/iu/mig is 111i- l l n t t r r  t r i i n s i  r i i u <*/ 
l l i i '  J l i l i l l  i i i i i i i i i n i n ' i i l r i i l ./n/ir Hi hv /'rest- 
•h i l t /Ill'll m i l l  I t l lvM l l l i  I ' r r n i i i ' i i t /Ions ,V
Y r l t m i i hi t in- in-in v i r i i t i ' i i i r  a rm s on r.
aii-iK ■mil 'in ilir  I'D W /M IA  iiiirsiiuii 
VWtmii ki ln in ' l/iniiig/i nn in/i-rfin-ii-r

PRESIDENT HUSH: Let me jnsi
'iiv that I'm pleased to miiinom i- tlnil Pres­
ident Yeltsin md I have josl reached mi 
I'Xiriioriiinary agreeinelil nn iwo irens nl 
vital imparlance in our countries and In 
'he world. First, ve have agreed on tar- 
renihing new siraiegle arms redinlions. 
maiding un the agreement reached wnh 
H i i s s i i i . Ukraine, Kazakhstan and llelariis. 
Our two euontries are now agreeing to even 
further urmniitic strategic arms reductions 
oilistantiallv belttw the levels deierniim-d 
hv START {Strategic Anns Reduction 
Trcuiv|.

We have agreed in eliminate the 
wnrid’s must dangerous wenpnns, heavy

"W ith th is agreement, the 
n udeu r n ightmare recedes 

more and more fo r ourse lves, 
for our ch ild ren and fo r our 

grandch ild ren ."
— P re s i d e n t  Hush

ICUMs (intercontinental ballistic missdcs|, 
anil all other mulliple-warhend ICHMs, 
and dramatically reduce uur total strategic 
nuclear weapons.

Those dramatic reductions will take 
place in two phuscs. They will be com­
pleted no later than the year 2003 and may 
be completed as early as the vear 2000 if 
the United States can assist Russia in the 
required destruction of ballistic missile sys­
tems.

With this agreement, the nuclear 
nightmare recedes more and more for our­
selves. for our children and for our grond- 
children.

Just a few years ago, the United Slates 
was planning u strategic nuclear stockpile 
of about 13,000 wurhcads. Now President 
Yeltsin and. I have agreed that both sides 
will go dawn to 3,000 to 3,000 warheads, 
with each nation determining its own force 
structure within that range.

And i'd like to point out that this fun­
damental agreement, which in earlier years 
could not have been completed even in o 
decade, has been completed in only five

moot Iis
Dor 11 it I i I v lo real'll Iht-i agreement so 

quickly is .i irilioii- in Ihe new relationship 
between the Uinli-il Stales .mil Russia anil 
to ihe personal ieader.shm ol our guest, lln. 
ris Yeltsin.

In llu- near lullin', Ihe I bull'd Stales 
and Russia .viiI record our agrei'iiii'iil ill a 
brief tri'utv ilocimietil lhal President 
Yeltsin and I will sign anil suiiriiu lor ran- 
bcaliioi m our i-omiirtes.

President Yeltsin mil I have also 
agreed to work together, along wiili the 
.illies md oilier interested suites, •., de­
velop a fimeept lor a global prolecluoi sys­
tem against limited ballistic missile ill- 
luck.

And we will explore a senior group - 
or we wiil establish a senior group — to 
explore practical steps inward ilial end, in­
cluding the sharing of early warning and 
cooperation in develnpmg-ballistic missile 
defense cnpaiidilirM and Icclmiiliigies.

Tins group will alsin-xplnre I lid ilevel- • 
nptnenl <0 a legal basis lor cooperation, 
inc.-nling new treaties and agreements, and 
possible changes to existing treaties and 
agreements necessary tu implement the 
global protection system. #

That group is headed hy (Stale De­
partment Policy Planning Direelnr| Dennis. 
Ross for the United Stales land I will first 
meet in Moscow wnhin the next .III days.

In conclusion, these are remarkable 
steps for nur two countries, u departure 
from the tensions and ihe suspicions of the 
pasl. and a tangible, important expression 
ol our new relationship. They also hold 
major promise for a future world protected 
against the danger of limited ballistic mis­
sile attack.

Yelts in  R e s p o n d s
PRESIDENT YELTSIN: Mr. Presi­

dent. Indies and gentlemen. I'd like tu udd 
ii few words to what President Hush has 
just unnuunced here.

What we have achieved is an unparal­
leled and probably an unexpected thing for 
you and for the whole world. You arr the 
first to hear about this historic decision, 
which has been reached today after just 
five months of negotiations. We are in fact 
meeting a sharp, dramatic reduction in the 
total number for the two sides of the num­
ber of nuclear warheads, from 21,000 to 
0,000 or 7.000 for the United Stales nf 
America and Russia.

Indeed, we have been able to cut over 
those five months of negotiations the total 
number of nuclear warheads to nne-third, 
while it took 1,1 years under the START 
treaty to mnko some reduction*.

This is on expression of the funda-
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R U S S I A N  I D E N T I F I E S  M A P  1 N|£ M I S S I N G  F R O M  K O R E A  A S  S O V I E T  P R I S O N E R  IN 1 3 6 0 5  
B Y  R O B E R T  B U R N S  

A S S O C  1 A 1 (: l) P R E S S  UP: 11 E R

W A S H  I M G T O N  < A P ) - A  R E T I R E D  R U S S I A N  M I L I T A R Y  O F F I C E R  H A S  R A I S E D  F R E S H  

C U E  S T  I Q N 5  A B O U T  W H E T H E R  S O M E  U . S .  S E R V I C E M E N  C A P T U R E D  IN T H E  K O R E A N  W A R  M A Y  

H A V E  B E E N  I M P R I S O N E D  IN T H E  F O R M E R  S O V I E T  U N I O N .

V L A D I M I R  M A K A R O V I C H  M A L I N I N ,  A 7 4 - Y E A P - O L D  R E T I P E D  C O L O N E L  A N D  S E N I O R  

CJH I C I A L  O r  T H E  S O V I E T  M V D ,  O R  I N T E R N A L  S E C U R I T Y  A G E N C Y ,  H A S  T O L D  U.S. 

O F F I C I A L S  T H A T  P H O T O S  O F  A  M A R I N E  M I S S I N G  I N  K O R E A  M A T C H E D  T H E  L I K E N E S S  O P  
A  M A N  H E  H A D  S E E N  I N  A  ' S I B E R I A N  P R I S O N  C A M P  I N  T H E  1 9 6 0 6 .

U N T I L  N O W  T H E  U . S .  G O V E R N M E N T  H A S  S A I D  T H E R E  W A S  N O  C R E D I B L E  E V I D E N C E  

T H A T  A N Y  A M E R I C A N  S E R V I C E M E N  W E R E  T R A N S F E R R E D  T O  T H E  F O R M E R  S O V I E T  U N I O N  

F R O M  K O R E A .  R U S S I A N  O F F I C I A L S ,  A N D  B E F O R E  T H E M  O F F I C I A L S  O F  T H E  S O V I E T  

U N I O N ,  H A V E  C O N S I S T E N T L Y  D E N I E D  T H A T  A N Y  S U C H  T R A N S F E R S  O F  P R I S O N E R S  T O O K  

P L A C E  D U P I N G  T H E  W A P .

IN A N  I N T E R V I E W  A T  H I S  H O M E  W I T H  M E M B E R S  O F  A  J O I N T  U. S. - - RUSSIAN T E A M  C K 

A U G U S T  28, M A L I N I N  S A I D  T H A T  W H I L E  V I S I T I N G  T H E  C O M M A N D E R  O F  A  P R I S O N  IN 

T H E  S I B E R I A N  C I T Y  O F  M A G A D A N  IN T H E  1 9 6 0 S ,  H E  N O T I C E D  T H E  U N U S U A L  S I G H T  O F  

A  M A N  IN P R I S O N  C L O T H E S  W A L K I N G  BY H I M S E L F  I N  A  L A R G E  C I R C L E  A R O U N D  T H E  

E X E R C I S E  A R E A .
’ ’M A L I N I N  S A I D  H E  A S K E D  T H E  C O M M A N D E R  A B O U T  T H I S ,  A N D  W A S  T O L D  T H A T  T H E  

M A N  W A S  A U . S .  S P Y  W H O  H A D  J U S T  B E E N  T R A N S F E R R E D  F R O M  A C A M P  O F  T H E  G U L A G  

T O  T H E  P R I S O N , "  A C C O R D I N G  T O  A N  O F F I C I A L  U . S .  G O V E R N M E N T  S U M M A R Y  O F  T H E  

I N T E R V I E W ,  O B T A I N E D  W E D N E S D A Y .

T H E  MAN, A C C O R D I N G  T O  M A L I N I N ’S P H O T O  I D E N T I F I C A T I O N ,  W A S  M A R I N E  C O R P S  

S G T .  P H I L I P  V I N C E N T  M A N D R A ,  A N  I N F A N T R Y M A N  C A P T U R E D  D U R I N G  A N  E N C O U N T E R  

W I T H  C H I N E S E  F O R C E S  I N  N O R T H  K O R E A  O N  A U G .  7, 1 9 5 2 .  H E  I N I T I A L L Y  W A S  L I 8 T E I  

A S  M I S S I N G  IN A C T I O N  B U T  IN J A N U A R Y  1 9 5 4  T H E  U . S .  G O V E R N M E N T  D E C L A R E D  H I M  

D E A D .  H I S  B O D Y  W A S  N E V E R  R E C O V E R E D .
IN T H E  I N T E R V I E W ,  M A L I N I N  W A S  S H O W N  A  L A R G E  N U M B E R  O F  P H O T O G R A P H S  O F  

A M E R I C A N  S E R V I C E M E N  U N A C C O U N T E D  F O R  F R O M  T H E  1 9 5 0 - 5 3  K O R E A N  W A R ,  H E  P I C K E D  

O U T  TWO: O N E  O F  M A N D R A  I N  K O R E A  B E F O R E  H I S  D I S A P P E A R A N C E  O N  T H E  8 A T T L E F I E L I  

A N D  T H E  O T H E R  A  C O M P U T E R - E N H A N C E D  P I C T U R E  O F  W H A T  M A N D R A  W O U L D  L O O K  L I K E  

T O D A Y  A T  A G E  6 2.
M A L I N I N  D I D N ’T K N O W  M A N D R A ' S  N A M E  B U T  S A I D  H E  R E C O G N I 2 E D  H I M  F R O M  T W O  

V I S I T S  TO T H E  M A G A D A N  P R I S O N  IN T H E  1 9 6 0 S .
M A L I N I N  T O L D  T H E  I N T E R V I E W E R S  H E  H A D  G O T T E N  A  G O O D  L O O K  A T  T H E  P R I S O N E R  

A T  M A G A D A N .  H E  " F I R M L Y  S T A T E D "  T H A T  H E  W A S  S U R E  T H E  P R I S O N E R  W A 8  M A N D R A ,  

A C C O R D I N G  T O  T H E  S U M M A R Y  R E P O R T  P R E P A R E D  S E P T .  13 B Y  O F F I C I A L S  A T  T H E  U.S .  

E M B A S S Y  IN M O S C O W .
U . S .  O F F I C I A L S  C O N S I D E R  M A L I N I N ' S  T E S T I M O N Y  T O  B E  C R E D I B L E .
A  C O P Y  O F  A  V I D E O T A P E  O F  T H E  I N T E R V I E W  W I T H  M A L I N I N  IS B E I N G  P R O V I D E D  Ti 

T I C  R U S S I A N  G O V E R N M E N T .  T H E  T A P E  I T S E L F  I S  B E I N G  S E N T  T O  U . 9 .  I N V E S T I G A T O R !  

I N  W A S H I N G T O N .
G O V E P N M E N T  O F F I C I A L S  O N  T U E S D A Y  O F F I C I A L L Y  N O T I F I E D  M A N D R A ' S  S I S T E R ,  

I R E N E  M A N D R A  o r  F A R M I N G D A L E ,  N . Y . ,  O F  T H E  M A L I N I N  I N T E R V I E W .
MS. M A N D R A  S A I D  W E D N E S D A Y  S H E  H A S  K E P T  O N  H E R  W A L L  A  L E T T E R  R E C E I V E D  

F R O M  P R E S I D E N T  E I S E N H O W E R  IN 1 9 5 4  E X P R E S S I N G  S Y M P A T H Y  F O R  H E R  B R O T H E R ' S  
D E A T H .  S H E  W A S  T H R I L L E D  T O  B E  T O L D  T H E R E  I S  N E W  E V I D E N C E  H E  WAS. N O T  " K I L L E D

A N D  W A S  S E E N  A L I V E  A S  R E C E N T L Y  A S  1 9 6 6 .
" I ' M  P R A Y I N G  A N D  H O P I N G  T H E  P E N T A G O N  W I L L  F O L L O W  U P "  A N D  P R E S S  T H E  

R U S S I A N  G O V E R N M E N T  F O R  A C C E S S  T O  R E C O R D S  T H A T  C O U L D  R E V E A L  H E R  B R O T H E R ' S

r A T M A L  I N l N S M A D e  H I M S E L F  K N O W N  T O  T H E  U . S . - R U S S I A  J O I N T  C O M M I S S I O N  O N
• . a c p a TW «  b y  A N S W E R I N G  a  N E W S P A P E R  A D V E R T I S E M E N T  S E E K I N G  I N F O R M A T I O N

• ■• . . .  . i . . ,  . u n  n n i i j e . wwm n

A t .M J , ;   ------



No. 275-M
MEMORANDUM Fu> CORRESPONDENTS September 7. 1993

On September 2. 1993. the Russian side of the U.S. - Russian Joint Commission on 
POW/MIAs provided Ambassador MaJcoim Toon, the U.S. co-chairman of the Commission. 1 
document possibly related to U.S. POWs held in Vietnam. The document came from the flies 
of the GRU -- Soviet military intelligence.

According to an unofficial translation, the document states that the total number of 
American aviaton held captive at the time was 735, but that only 368 names were made 
public. According to the document, the 368 aviator POWs were to be released when the U.S. 
agTeed to withdraw from South Vietnam, and the remainder were to be released when the U.S. 
withdrawal was completed.

The document, in the Russian language, purports to be a portion of comments made 
during the 20th Plenum of the Vietnam Workers Party in late 1970 or early 1971.

The material received from the Russians consists of a title page and two pages of text 
from a lengthier document (remaining text not provided to the U.S.). An additional unrelated 
note was also provided. The note, dated February 6, 1973, and signed by CPSU official I. 
Ognctov, is in fact an addendum to the September 1972 speech attributed Tran Van Quang, 
known as the "1205 document," and is unrelated to this document.

A t the  tim e  the "1 2 0 5  d o c u m e n t"  ap p e a re d , the  U .S . G o v e rn m e n t co m m itte d  to 
c o n t in u e  sea rch in g  fo r fu r th e r  in fo rm a tio n  re la tin g  to  o u r  P O W /M IA s . A m b assad o r T o o n 's  
A u g u s t  28  trip  to  M o sco w , w h ic h  led  to  th e  d is c o v e ry  o f  th is  n ew  d o c u m e n t, is ev idence  o f  
th is  co m m itm en t.

T h is  n ew  d o cu m en t has n o t been a n a ly z e d  T h e  D e p a r tm e n t o f  D e fen se  can  not speak  to 
its  a u th e n tic i ty ,  o r  the a c c u ra c y  o r  v a lid ity  o f  its  in fo rm a tio n  u n til  it h as u n d erg o n e  a 
th o ro u g h  rev iew  by  the in te flig en ce  co m m u n ity .

T h e  u n o ffic ia l tran s la tio n  from  th e  R u ss ian  la n g u a g e  v e n io n  o f  th e  d o cu m en t and the 
u n re la te d  no te  re ce iv ed  a t the sam e  rim e arc  a t ta c h e d

•END-
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»; m - u ' j - i - U ' i H U - F n w o ,  y c io
R U S S I A N  I D E N T I F I E S  M A F  I N K  M I S S  I N S  F R O M  K O R E A  A S  S O V I E T  F R I S D N E R  IN 13 6 0 G
B Y  R O B E R T  B U R N S

A S S O C  I AT I; l) P R E S S  W E 11 Eft

W A S H I N G T O N  I A P I  •* A  R E T I R E D  R U S S I A N  M I L I T A R Y  O F F I C E R  H A S  R A I S E D  F R E S H  

Q U E S T I O N S  A B O U T  U H L I  H E P  S O M E  U . S .  S E R V I C E M E N  C A P T U R E D  IN T H E  K O R E A N  W A R  M A Y  
H A V E  B E E N  IMF'R 1 SUNfc" I) IN T H E  F O R M E R  S O V I E T  U N I O N .

V I A D I M I C' M A K A R O V I C H  M A L I N I N ,  A 7 4 - Y E A P - O L D  R E T I R E D  C O L O N E L  A N D  S E N I O R  

(JIT I CIA!. O r  T H E  S O V I E T  M V D ,  O R  I N T E R N A L  S E C U R I T Y  A G E N C Y ,  H A S  T O L D  U.S. 

O F F I C I A L S  T H A T  P H O T O S  O F  A  M A R I N E  M I S S I N G  IN K O R E A  M A T C H E D  T H E  L I K E N E S S  O F  
A  M A N  H E  H A D  S E E N  I N  A  S I B E R I A N  P R I S O N  C A M P  I N  T H E  1 9 6 0 6 .

U N T I L  N O W  T H E  U . S .  G O V E R N M E N T  H A S  S A I D  T H E R E  W A S  N O  C R E T  I B L E  E V I D E N C E  

t h a t  A N Y  A M E R I C A N  S E R V I C E M E N  WE F’E T R A N S F E R R E D  T O  T H E  F O R M E R  S O V I E T  U N I O N  

F R O M  K O R E A .  R U S S I A N  O F F I C I A L S ,  A N D  B E F O R E  T H E M  O F F I C I A L S  O F  T H E  S O V I E T  

U N I O N ,  H A V E  C O N S I S T E N T L Y  D E N I E D  T H A T  A N Y  S U C H  T R A N S F E R ' S  O F  P R I S O N E R S  T O O K  

P L A C E  D U R I N G  T H E  W A R .

I N  A N  I N T E R V I E W  A T  H I S  H O M E  W I T H  M E M B E R S  O F  A  J O I N T  U. S. - R U S S I A N  T E A M  C v 

A U G U S T  28, M A L I N I N  S A I D  T H A T  W H I L E  V I S I T I N G  T H E  C O M M A N D E R  O F  A P R I S O N  IN 

T H E  S I B E R I A N  C I T Y  O F  M A G A D A N  IN T H E  1 9 6 0 S ,  H E  N O T I C E D  T H E  U N U S U A L  S I G H T  O F  

A M A N  IN P R I S O N  C L O T H E S  W A L K I N G  B Y  H I M S E L F  I N  A  L A R G E  C I R C L E  A R O U N D  T H E  

E X E R C I S E  AR E A .
» ’M A L I N J N  S A I D  H E  A S K E D  T H E  C O M M A N D E R  A B O U T  T H I S ,  A N D  W A S  T O L D  T H A T  T H E  

M A N  W A S  A  U.S. S P Y  W H O  H A D  J U S T  B E E N  T R A N S F E R R E D  F R O M  A  C A M P  O F  T H E  G U L A G  

T O  T H E  P R I S O N , "  A C C O R D I N G  T O  A N  O F F I C I A L  U . S .  G O V E R N M E N T  S U M M A R Y  O F  T H E  

I N T E R V I E W ,  O B T A I N E D  W E D N E S D A Y .

T H E  M A N ,  A C C O R D I N G  T O  M A L I N I N ’S  P H O T O  I D E N T I F I C A T I O N ,  W A S  M A R I N E  C O R P S  

S G T . P H I L I P  V I N C E N T  M A N D R A ,  A N  I N F A N T R Y M A N  C A P T U R E D  D U R I N G  A N  E N C O U N T E R  

W I T H  C H I N E S E  F O R C E S  I N  N O R T H  K O R E A  O N  A U G .  7, 1 9 5 2 .  H E  I N I T I A L L Y  W A S  L I 8 T E I  

A S  M I S S I N G  IN A C T I O N  B U T  I N  J A N U A R Y  1 9 5 4  T H E  U . S .  G O V E R N M E N T  D E C L A R E D  H I M  

D E A D .  H I S  D O D Y  W A S  N E V E R  R E C O V E R E D .
IN T H E  I N T E R V I E W ,  M A L I N I N  W A S  S H O W N  A  L A R G E  N U M B E R  O F  P H O T O G R A P H S  O F  

A M E R I C A N  S E R V I C E M E N  U N A C C O U N T E D  F O R  F R O M  T H E  1 9 5 0 - 5 3  K O R E A N  WAR. H E  P I C K E D  

O U T  TW O :  O N E  O F  M A N D R A  IN K O R E A  B E F O R E  H I S  D I S A P P E A R A N C E  O N  T H E  B A T T L E F I E L I  

A N D  T H E  O T H E R  A C O M P U T E R - E N H A N C E D  P I C T U R E  O F  W H A T  M A N D R A  W O U L D  L O O K  L I K E  

T O D A Y  A T  A G E  6 2.
MA L I N I N  D I D N ’T  K N O W  M A N D R A ’S  N A M E  B U T  S A I D  H E  R E C O G N I Z E D  H I M  F R O M  T W O  

V I S I T S  TO T H E  M A G A D A N  P R I S O N  I N  T H E  1 9 6 0 S .
M A L I N I N  T O L D  T H E  I N T E R V I E W E R S  H E  H A D  G O T T E N  A  G O O D  L O O K  A T  T H E  P R I S O N E R  

A T  M A G A D A N .  H E  " F I R M L Y  S T A T E D "  T H A T  H E  W A S  S U R E  T H E  P R I S O N E R  W A 8  M A N D R A ,  

A C C O R D I N G  TO T H E  S U M M A R Y  R E P O R T  P R E P A R E D  S E P T .  1 3  B Y  O F F I C I A L S  A T  T H E  U . S .  

E M B A S S Y  IN M O S C O W .
U . S .  O F F I C I A L S  C O N S I D E R  M A L I N I N ’S T E S T I M O N Y  T O  B E  C R E D I B L E .
A  C O P Y  OF A  V I D E O T A P E  O F  T H E  I N T E R V I E W  W I T H  M A L I N I N  IS B E I N G  P R O V I D E D  Ti 

T H E  R U S S I A N  G O V E R N M E N T .  T H E  T A F E  I T S E L F  I S  B E I N G  S E N T  T O  U . S .  I N V E S T I G A T O R :  

IN W A S H I N G T O N .
G O V E R N M E N T  O F F I C I A L S  O N  T U E S D A Y  O F F I C I A L L \  N O T I F I E D  M A N U K A ’S  S I S T E R ,  

I R E N E  M A N D P A  O r  F A R M I N G D A L E ,  N . Y . ,  O F  T H E  M A L I N I N  I N T E R V I E W .
M S. M A N D R A  S A I D  W E D N E S D A Y  S H E  H A S  K E P T  O N  H E R  W A L L  A  L E T T E R  R E C E I V E D  

F R O M  P R E S I D E N T  E I S E N H O W E R  IN 1 9 5 4  E X P R E S S I N G  S Y M P A T H Y  F O R  H E R  B R O T H E R ' S  
D E A T H .  S H E  W A S  T H R I L L C D  T O  B E  T O L D  T H E R E  IS N E W  E V I D E N C E  H E  W A S  N O T  " K I L L E D

A N D  W A S  S E E N  A L I V E  A S  R E C E N T L Y  A S  1 9 6 6 .
" I ’M  P R A Y I N G  A N D  H O P I N G  T H E  P E N T A G O N  W I L L  F O L L O W  U P "  A N D  P R E S S  T H E  

R U S S I A N  G O V E R N M E N T  F O R  A C C E S S  T O  R E C O R D S  T H A T  C O U L D  R E V E A L  H E R  B R O T H E R ' S

E A T F  S H E  S A I D .
mai i wf M MAnc H I M S E L F  KNOWN T O  T H E  U . S .  “R U S S I A  J O I N T  C O M M I S S I O N  O N

A rPAi»i« f4V ANSWERING A NEW SPAPER A D V E R T I S E M E N T  S E E K I N G  I N F O R M A T I O N
* m » •, nTiit?C»WVAI O

'



Supreme Court to
7 a j  i e s  o f  A m e r i -

n *  o  d i d n rt  c o m e

n .  ' o m  V i e t n a m

> n \  * t h e  C l i n t o n

m i .  r a t i o n  s n u g g l e

» /» . e  c o m m u n i s t  

*ir> i t h o u t  a  f i g h t .

n  r T o m i r o m a n
M ik e  B l a ir

he V House is being  h e a le d
rrc I ' yrem c  C o u r t  for v io lsl-

Ih# . r i g h t s  o f  A m e r i c a n
W« JA ji t h a t  i t  ab an d o n ed
lie c m ists a t t l ie  en d  of t l x
In At
•i wf ill b e  a la n d m a rk  ca*«,
hit* to r n e j  G e n e ra l  P ra n k
ly g s u i t  in  th e  S o p re m e
irt » ig tlic  U .S. governm ent,
*»fl i th e  D e p artm en t of D e­

fe n s e  a n d  th e  n a t io c ’a in te llig e n c e  
s ^ e n n M , w ith  fldltare id  t t c o w i t  fa r  
M ich ig an ’s  72 POW a a n d  M IA s s till 
m is s in g  a n d  u n a c c o u n te d  fo r  from  
th e  S o u th e a s t  A sian  w ar.

T h e  s ta te 's  ac tio n  is  being  ta k e n  aa  
allow ed  b y  A rtic le  3, Section  2  o f  th e  
U .S . C o n s t i tu t io n ,  w h ic h  a llo w s  a  
s t a t e  to  b y -p ass  low er fed era l co u rts  
in b r in g in g  ac tio n s  a g a in s t  th e  fed er­
al g o v ern m en t.

T h e  sec tio n  s ta te s :  “In  all c a se s  af­
fe c t in g  a m b a s s a d o r s ,  o th e r  p u b lic  
m in is te r s  a n d  counsels, an d  th e s e  in  
w h ich  a  s t a t e  s h a l l  be a  p a r ty , th e  
S u p re m e  C o u rt sh a ll h a m  th e  orig i­
nal ju r isd ic tio n .”
OTHEES a c c u s e *

In  ad d itio n  to  th e  U K  gov ern m en t 
a n d  i t s  ag en c ies , th e  s ta te  w ill a lso  
c h a rg e  in  th e  s u i t  ‘a m b a ssa d o rs  o r  
o il ie r  p u b lic  m in is te rs  an d  co n su ls  of 
th e  g o v e rn m e n ts  o f V ie tn am , Laos,

Hear POW Issue
1 i u m f w h e s  I C w n W U l  B o m Is  ( f o r  T h e  re so lu tio n  a ls o  c a lls  fo r “th e

m e r  U SSR ), [R ed] C hina, A u s tra lia , s is te r  fo rty -n ine  s ta te s  o f  th e  U nited
C a n a d a , a n d  Ptanc*, a lleg in g  viola* S ta to n  o f  A m erica . . .  to  jo in  in  th is  
U on  o f c iv il  r ig h ts  #f th e  p e o p le  o f  a c tio n  on  b e h a lf  o f  th e ir  s ta te  and  
M ichigan , especially  alleging th e  vio- th e  r i t t s e n a  o f t h e i r  s t a t e  w ho e re  
lo tio n  o f  th e  r ig h t  to life, liberty , a n d  b e in g  h e ld  in  ca p tiv ity  In S o u th east 
th e  p u r s u i t  o f hap p n o ssT  o f th e  72  A s ia . '
M ic h ig a n  serv icem en w h o  w e re  le f t  C opses o f  th e  re a o h ttb n  a re  to  bri 
b eh in d  a t  th e  e n d  e f  the w ar. s e n t  to  th e  ek ric s  o f  a ll s f  t h f  leg is ts  (

T h e  a c t io n  b y  A tto rn e y  G e n e r a l  'a r e s  o f th e  o th e r 4 9  s ta te s . " (
KeHy w a s  p re d p s ta k d  by  a  co n c u r-  ^ e c e n S a g  to Plan! R  E f ro b e rg .  a
r e n t  re so lu tio n  tm aaim ousljr p a s s e d  NO as, M k h ig s n , PO W  M IA ac tiv ist,,
by  th e  M ic h ig a n  l s p d « t a r e  a r id  in* d t i aen s  o f  o th e r  s ta te s  in te re ste d  in
tm d u ced  h y  S ta te  Rqi. A lan  Crwpeey. g e t t in g  th e  ae tian  in itia te d  in  th e ir  

A lth o u g h  th e  raaolutioo c a llin g  fo r  s ta te *  c a n  «mb M ich ig an  re so lu tio n  
th e  a t to rn e y  general to  la k e  th e  ao- H C R 196 to  p re s e n t th e ir  a ta te  legio- 
tion  w aa non-binding, K elly  im m ed i- la to ra  to  u s e  i s  a  anode! for d ra ftin g  
a te ly  in d ic a te d  th a t  h e  w o u ld  com - s im ila r  leg islation , 
m en ce  th e  m an eu v er in th e  fh ry rem s T h e y  ca n  o c s ta c i Pep. C ropsey by 
C o u r t  w r i t i n g  to  th e  M ic h ig a n  H o u se  of

S pecifica lly , th e  M ichigan reeo lu - R e p re se n ta tiv e s  in  L ansing  an d  r e  
lio n  ca lls  fo r th e  release by a ll o f  th e  q u e s t  a  copy s f  th e  reso lu tion  o r by 
■ocuaed o f  a ll  docum ents ie la t in g  to  c a llin g  h is  leg is la tiv e  office a t  617- 
M ichigan s  POW e a o i  M IAs. 373-1778. _

s n - Y i 3 - \ m <



M E M O R A N D U M  F o . .  C O R R E S P O N D E N T S
No. 275-M

September 7, 1993

On September 2. 1993, the Russian side of the U.S. * Russian Joint Commission on 
POW/MIAs provided Ambassador Malcolm Toon, the U.S. cochairman of the Commission, a 
document possibly related to U.S. POWs held in Vietnam. The document came from the files 
of the GRU -- Soviet military intelligence.

According to an unofficial translation, the document states that the total number of 
American aviaton held captive at the time was 735, but that only 368 names we;.e made 
public. According to the document, the 368 aviator POWs were to be released when the U.S. 
agTeed to withdraw from South Vietnam, and the remainder were to be released when the U.S. 
withdrawal was completed.

The document, in the Russian language, purports to be a portion of comments made 
during the 20th Plenum of the Vietnam Workers Party in late 1970 or early 1971.

The material received from the Russians consists of a title page and two pages of text 
from a lengthier document (remaining text not provided to the U.S.). An additional, unrelated 
note was 2lso provided. The note, dated February 6, 1973, and signed by CPSU official I. 
Ognetov, is in fact an addendum to the September 1972 speech attributed Tran Van Quang, 
known as the "1205 document/ and is unrelated to this document.

A t the t i me  the "1 205  d o c u m e n t"  a p p e a re d , the U .S . G o v e rn m e n t c o m m itte d  to 
c o n tin u e  sea rch in g  fo r fu r th e r  in fo rm a tio n  re la tin g  to  o u r  P O W /M IA s . A m b assad o r T o o n ’s 
A u g u s t 2 8  trip  to  M o sco w , w h ic h  led  to  th e  d isc o v e ry  o f  th is  n ew  d o c u m e n t, is ev id en ce  o f  
th is  co m m itm en t.

T h is  new  d o cu m en t has n o t been  ana ly zed . T h e  D e p a r tm e n t o f  D e fe n se  can  not speak  to 
its  a u th e n tic i ty ,  o r the  a c c u ra c y  o r  v a lid ity  o f  its  in fo rm a tio n  u n til it h as  u n d e rg o n e  a 
th o ro u g h  rev iew  by the  in teD Igencc co m m u n ity .

T h e  u n o ffic ia l tra n s la tio n  from  th e  R u ss ian  la n g u a g e  v ers io n  o f  the  d o cu m en t and the 
u n re la te d  no te  rece iv ed  a t the  sam e  tim e a re  a ttached .

•END*
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undort»ko a pra*r.ptiv« blow at our rear, bo aohiovo* a 
r.aseiv* adv&n a in the th«*tor of nilit*-y activity,

O u r  l c n a s  f r o m  U m  n n e m i a a  a e r i a l  a o t l v i t U f l  
a r o  g r e a t .  N e v e r t h e l e s s ,  t h o  o n e m y  doott n o t  h a v o  t h e  
p o w e r  b y  a i r  a t t a c k  a l o n e  t o  c a u s e  u a  s u c h  l o s s e s  a n .  
w o u l d  h a v e  f a t a l  e f f o o t a  f o r  u a .  B u t  i f  t h e  e n e m y ,  
u a i n g  h i e  d i v a r » i o n a r y  f o r c e *  ( a n d  a l f l o  o t h e r  t r o o p e )  
u n d e r t a k e s  a n  i n v a s i o n  o f  t h «  N o r t h ,  we w i l l  s u f f e r  
g r o a t  l o s s e s .  T h e r e f o r e ,  v s  s h o u l d  r a i s e  o u r  
a l e r t n e s s ,  o p p o s e  t i l  m o v e s  b y  t h e  a g r e a a o r s ,  b e c a u s e ,  
i n  o u r  o p i n i o n ,  t h e  e n e m y  c a n  m a k s  s u c h  a n  i n v a s i o n  
w i t h  l a n d  f o r c s i  a n d  m a r i n o a  v i t h  t h e  s t r o n g  o u p p o r t  o f  
a v i a t i o n  a n d  t h e  f l e e t .  Wo p r e s u p p o s e  t h a t  t h o  e n e m y  
w i l l  n o t  a t t e m p t  t o  i n v a d e  n o t  a l l  t h e  t e r r i t o r y  o f  
N o r t h  v i o t n a r e ,  b u t  o n l y  t h o s e  r e g i o n s  v h r e e  t h e r e  a r a  
i m p o r t a n t  l i n e s  o f  c o m m u n i c a t i o n  l e a d i n g  i n t o  L a o s ,  
CarJbodie a n d  S o u t h  V i e t n a m ,  I n  a d d i t i o n  t o  
a c c o m p l i s h i n g  i t s  m i l i t a r y  g o a l s ,  t h o  e n e m y  i s  c o u n t i n g  
o n  p u t t i n g  p o l i t i c a l  p r e s s u r e  o n  u a  t h r o u g h  i t s  
i n v a s i o n ,  t o  d e m o r a l i z e  t h e  n a t i o n ,  f o r c e  i t  t o  r e f u a o  
t o  c a r r y  o u t  t h e  b a t t l e  t o  f r e o  t h e  S o u t h .

9 * ••
Now 2 w o u l d  l i k e  t o  s e t t l e  o n  o n e  m o r e  g u e e t i o n  

—  a b o u t  A m e r i c a n  a v i a t o r  P O W ' i .  T h e  t o t a l  n u m b a r  o f  
A m e r i c a n  a v i a t o r  P O W ' jj i n  t h e  8BV I s  7 3 6 ,  A s  I  h a v e  
A l r e a d y  o a i d ,  w e h a v e  p u b l i s h e d  t h e  n a m e s  o f  3 6 6  
a v i a t o r s .  T h i s  i s  o u r  d i p l o m a t i c  s t e p .  I f  t h e  
A m e r i c a n s  a g r e e  t o  t h e  w i t h d r a w a l  o f  a l l  t h a l r  t r o o p s  
f r o m  S o u t h  V i e t n a m  v s  w i l l ,  a s  *  s t a r t ,  r e t u r n  t o  t h e m  
t h e s e  3 6 5  p e o p l e .  A n d  w h e n  t h e  A m e r i c a n s  w i t h d r a w  
t h e i r  t r o o p s  v s  w i l l  r e t u r n  t o  t h e m  t h e  r e s t .  Z n  
o o n n s o t i o n  v i t h  t h e  a b o v e ,  t h e  q u e s t i o n  e r f  A m e r i c a n  
a v i a t o r  P O W ' s  h a s  g r e e t  i m p o r t a n c e  f o r  u s .

O n  t h e  w h o l a ,  s p e a k i n g  o f  t h e  s i t u a t i o n  i n  
S o u t h  V i e t n a m ,  I  w o u l d  l i k e  t o  u n d e r l i n e  t h a t  i t  i s  
f a v o r a b l o  t o  u s ,  a l t h o u g h  v e  h e v e  s e t  w i t h  s e r i o u s  
d i f f i c u l t i e s .  We w i l l  t r y  t o  d o  « 1 1  t h a t  i s  r e q u i r e d  
o f  u s  t o  a c h i e v e  e v e n  g r e a t e r  s u c c e s s e s  i n  S o u t h  
V i e t n a m .  •

Z n  C a m b o d i a ,  a f t e r  t h e  r s e c t i v l t a t i o n  o f  
n e g o t i a t i o n s  o n  i s  m a r c h  1 .9 7 0  a n d  t h e  e n t r y  o f  
U . S . - S a i g o n  t r o o p s  o n t o  h e r  t e r r i t o r y
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l a r g e  q u a n t i t y  o f  t h *  e n e m y .  T o g e t h e r  w i t h  t h i a ,  v« 
a v o i d e d  l a r g f  o e e e  o n  o u r  p a r t .  T h i s  v  a l s o  a  g r e a t  
v i o t o r y  f o r  O u r  s t r a t e g i c  l i n e .

H o w ,  a n o t h e r  q u « o t i o n .  W h e n  v a  p u b l i u h t d  t h e  
n o n e a  o f  368  A o a r i c a n  f l i e r s ,  s h o t  d o w n  a n d  c a p t u r e d - o n  
t h a  t e r r i t o r y  o f  t h e  S R V ,  o p p o r t u n i s t *  b e g a n  t o  * « y  
t h a t  t h i s  w a s  a  c o n c e e a i o n  t o  t h e  A m e r i c a n a .  T h i s  i s  
n o t  c o r r e c t .  I t  i f  n o t  a  c o n c b a e i o n ,  b u t  a  p o l i t i c a l  
b l o w  a i m e d  a t  H i x o n .  W e  h a v e  a c h i e v e d  m u c h  t h r o u g h  
t h i s ,  o p p o r t u n i s t s  a l e o s a y  t h a t  w e  a r e  f l a k i n g  
c o n c e s s i o n *  t o  t h e  A m e r i c a n s  a t  t h a  n e g o t i a t i o n s  i n  
p a r i f .  T h i s  i s  a l f o  u n t r u a .  O u r  l i n e  a t  t h e  
n a g o t i a t i o n e  i f  c o r r e c t .  —

I n  t h i s  f a i h i o n ,  w e  a r e  a s  a  w h o l e  f o l l c v i n g  a  
c o r r e c t  l i n e ,  a l t h o u g h  w e  d o  a l l o w  tu  t h a t  t h e r e  n a y  
h a v e  b e e n  s o n s  e r o r i .  B u t  t h e  o p p o r t u n i s t  g r o u p i n g  
g r a s p a  a t  t h e s e  m i n o r  e r r o r s  i n  o r d e r  t o  p r o v e  t h a t  t h e  
e n t i r e  c o u r s e  o f  o u r  p a r t y  l a  n i a t a h e n .  I t s  n a n b o r s  
s a y  t h a t  v e  a r e  a f r a i d  o f  d i f f i c u l t i e s  a n d  s a c r i f i c e s .  
T h i s  i s  n o t  t r u e .  We d o  n o t  f e a r  s a c r i f i c e s  a n d  
d i f f i c u l t i e s ,  b u t  y o u  n a s d  t o  t a k e  s o m e t h i n g  s l a e  i n t o  
a c c o u n t  a s  v e i l  —  o u r  p e o p l e  h a v e  o a r r i e d  o u t  e  
c o n s t a n t  m i l i t a r y  s t r u g g l e  f o r  25  y e a r s ,  w r i n g  t h a t  
t i m e - v e r y  m a n y  p e o p l e  h a v e  d i e d .  I f  w e  t r u l y  w o r e  
a f r a i d  o f  s a c r i f i c e s  a n d  d i f f i c u l t i e s ,  a s  t h e  
o p p o s i t i o n i s t ' s  s t a t e ,  v e  w o u l d  n o t  h a v o  s t a r t e d  t h e  
a r m e d  b a t t l e  a g a i n s t  t h e  A m a r i c a n o .  B u t  i t  i s  
n e c e s s a r y  t o  s e a  t h s  l i n k  b e t w e e n  v i c t o r i e s  a n d  l o o s e *  
a r . d  o b j e c t i v o l y  e v a l u a t e  t h e  s i t u a t i o n .

i
f o r  u * .  n a t u r a l l y ,  t h e r e  a r e  m i s t a k e *  o n  

m i l i t a r y  q u e s t i o n s  i n  B o u t h  V i e t n a m ,  L a o s  a n d  C a m b o d i a ,  
i n  q u e s t i o n o  o f  t h e  e c o n o m i c  c o n s t r u c t i o n  o f  t h e  8 & V ,  
i n  q u e s t i o n s  o f  r a i s i n g  t h e  l e v e l  o f  v e i l - b e i n g  o f  t h e  
p o p u l a t i o n .  H e  a r e  p a r t i c u l a r l y  w o r r i e d  b y  t h e  
q u e s t i o n  o f  r a i s i n g  t h e  t h e  l i v i n g  s t a n d a r d  o f  t h e  
p e o p l e .  I t  i s  n e c e s s a r y  t o  t a k a  i n t o  a o c c u n t  t h a t  i n  
t h i s  s e n s e  o u r  a b i l i t i e s  a r e  l i m i t e d  f o r  n o w ,  a n d  t h a t  
t h e r e f o r e  t h i s  p r o b l e m  h a s  n o t  b e e n  s o l v e d .  A n d  I n  
a d d i t i o n  t o  e v e r y t h i n g  e l s e ,  t h e  o p p o s i t i o n  h e l p s  
p r e v e n t  u s  f r o m  s o l v i n g  i t .

K e  c l e a r l y  s e e  a l l  t h e  a l s t a k e e  o f  t h e  
o p p o s i t i o n i s t  g r o u p i n g ,  a n d  a t  t h i s  p i e r . u a  v e  h a v e  
a a r a f u l l y  a n a l y z e d  t h e i r  Y i e ' w s  a n d  w i l l  w a g e  a  d e o i a i v e  
f i g h t  w i t h  t h e m .  V e  r e o o g n i t e  t h e y  h a v e  t h e  r i g h t  a n d  
p o s s i b i l i t y  t o  a d m i t  t h e i r  m i s t a k e s  a n d  c o r r e c t  t h e m .  
T h e n  t h e y  c a n  a g a i n  a e r v e  t h e  p a r t y  a n d  n a t ' . o n .
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O F  T H E  T s K  K P S  S ' ]  
[ h a n d w r i t t e n  " 15  D e c  7 2 »)

T b K  K P S S  [ C e n t r a l  C c s n n i t t e a  o f  t h e  C c c s u i n i s t  P a r t y  
o f  t h e  S o v i e t  U n i o n )

I  j a

T r a n s l a t i o n  o f  t h e  r e p o r t  o f  t h e  D e p u t y  C h i e f  o f  t h e  G e n e r a l  
S t a f f ,  V i e t n a m e s e  P e o p l e ' s  A r m y ,  G e n e r a l - L i e u t e n a n t  C h a n  v a n  
K u a n g  [ T r a n  V a n  Q u a n g )  ,  a t  t h e  P o l i t b u r o  s e s s i o n ,  TsJC P T V  
( C e n t r a l  C c r a u t t e r  o f  t h e  W o r k e r s '  P a r t y  o f  V i e t n a m ) , 15 

S e p t e m b e r  1 9 7 2 .

T h i s  r e p o r t  o u t l i n e s  t h e  m e a s u r e s  w h i c h  a r o  b e i n g  c a r r i e d  
o u t  b y  t h e  l e a d e r s h i p  o f  t h e  D e m o c r a t i c  R e p u b l i c  o f  V i e t n a m  ( D R V )  
i n  S o u t h  V i e t n a m  t a _ d e y e i , Q p _ g ? E g r t V ^ i f c l * f , f g r . . S B Q P t n U o n  w i t i u  
M d - J f . o r  T e c v u i t a < ? n s  o f  r p p r g f l g n t a t i v g a  .o f  . t h t - S a l g a o  
a n d  a n n v  t o  t h e  a i d e  o f  t h e  P a t r i o t ! .  V i t h  t h i s  i n  m i n d ,  
c o n t a c t s  h a v e  b e e n  e s t a b l i s h e d  a n d  m e e t i n g s  c o n d u c t e d  w i t h  
s e v e r a l  c i v i l i a n  a n d  m i l i t a r y  l e a d e r s ,  t o  i n c l u d e  g e n e r a l s  N g o  
D i n '  D r u  ( C c c m a n d e r ,  2n d  R e g i o n a l  C o r p s ) ,  N g u e n  K h a n  a n d  S y c c g  
V a n  M i n '  ( f o r m e r  l e a d e r  o f  t h e  S a i g o n  a d m i n i s t r a t i o n ) ,  J C h o & n g  
S u a n  L a m  ( f o r m e r  C o m m a n d e r ,  1 s t  R e g i o n a l  C o r p s )  e n d  o t h e r s .

A c c o r d i n g  t o  t h a  s p e a k e r ,  d u r i n g  t h e s e  n e s t i n g s  « a c v  o f  t h e  
-  -  s n n & r a l fl h r a e . .  s p o k e n  a g a i n s t . t h e  T k h i s u  f T h i e u ]  r e o l n a  a n d  

a g a i n s t  t h e  u . g .  r o H r v  ot *y je t n e m l s a t f , h a v e  a c k n o w l e d g e d  
t h a  . m a i o r  v i c t o r i e s  o f  t h a  P a t r i o t i c  f o r c a s  a n d  a l e o  a g r e e d  t o  b e
f a r t  o f  t h e  f u t u r e  c o a l i t i o n . g o v e r n a s n t - f o r .  C o u c h  V i e t n a m .  T h e  

e a d e r s h l p  o f  t h e  D R V  i s  c o n v i n c e d  t h a t  e v e n  t h o u g h  t h e y  h a v e  
a n t i c o m m u n i s t  v i e w s ,  s u c h  p e o p l e  w i l l  b e  a b l e  t o  g r e a t l y  a s s i s t  
t h e  P a t r i o t s  i n  o v e r t h r o w i n g  t h e  T h l e u  d i c t a t o r s h i p  a n d  i n  
f o r m i n g  a  c o a l i t i o n  g o v e r n m e n t .

T r a n  v a n  Q u a n g  h a s  p r e s e n t e d  t h e  c o n t e n t s  p f L  t h e  p l a n  _ « la  
B e "  w h i c h  i s  p l a n n e d  f o r  e x e c u t i o n  i n  8 o u t h  V i e t n a m .  T h i s  p l a n  
e n v i s i o n s  t h a  r e s o l u t i o n  o f  a  n u m b e r  o f  c a s k s ,  t h e  p r i n c i p a l  o n e  
o f  w h i c h  i s  t h e  p h y s i c a l  e x t e r m i n a t i o n  p t  t h e  r e a c t i o n a r y  l e a d e r s



Dear comrade*!
I  r e p o r t e d  t o  y o u  e a r l i e r  a b o u t  t h e  s i t u a t i o n  w h i c h  h a s  

developed, a b o u t  t h e  f u n d a m e n t a l  c h a r a c t e r i s t i c s  o f  t h e  p a s t  
s t a g *  o f  o u r  p e o p l e ' s  c o n f l i c t  a g a i n s t  t h e  A m e r i c a n  i m p e r i a l i s t s . 
I  w i l l  d w e l l  o n  t h e  m a i n  t a s k s  o f  t h e  p e o p l e  a n d  t h e  a r m y  o f  
K o r t h  a n d  S o u t h  V i e t n a m  w h i c h  w e r e  p r o p o s e d  b y  t h e  23r d  P l a n u m  o f
r u e - i & S - m .

T h e s e  t a s k s  o n c e  a g a i n  c o n f i r m  o u r  r g s o l u t e n e f l l  t o  a c c a j j L - ^  
_ j d c t - o r y J_ T h i s  i s  a  v e r y  c o r r e c t  c o u r s e ^ S P M r  p a r t y ^ h z r ' p e o p l e  

i n  t h e  c o n t e m p o r a r y  s t a g e  o f  c o n f l i c t .  Tfe  h a v e  a l r e a d y  w o r k e d  
o u t  m e a s u r e s  f o r  r e a l i s i n g  t h e  r e s o l u t i o n *  o f  t h e  23r d  P l e n u m  o f  
t h e  T s K .  We w i l l  a l s o  d w e l l  o n  a  n u m b e r  o f  t h e  S u p r e m e  C o m m a n d ' s  
a n d  t h e  G o v e r n m e n t  D e f e n s e  C o u n c i l ' » p o s i t i o n s ,  i n  w h i c h  a n  
e v a l u a t i o n  o f v o u r - a d g t  o r l c a  g a i n e d  o v e r  t h e  p e r i o d  f r o m  30  M a r  72 
t o  t h e  p r e s e n t  ’  * 1
—  T H e  m i r r t a i y a i t u a t i o n  f o r  u s  i s  d e v e l o p i n g  f a v o r a b l y  o n  a l l  

f r o n t s .  A  n u m b e r  o f  p r o f o u n d  c h a n g e s  w h i c h  t o o k  p l a c e  i n  t h e  
m i l i t a r y  s i t u a t i o n  d e m a n d e d  t h a t  y e  d e v e l o p  a  n e c e s s a r y  p o i n t  o f  
v i e w  f o r  s o l v i n g  a l l  i s s u e s  w h i c h  c o m e  u p  d u r i n g  t h e  w a r .
S e v e r a l  m e e t i n g s  b e t w e e n  u a  a n d  ^  d e v e l o p i n g

. m e a s u r e s  o n  r e s o l v i n g  t h e  V i e t n a m ^ i s s u e  h a v e  a l r e a d y  t a k e n  p l a c e .
h a v e  d e c i s i v e l y  r e j e c t e d a n u m b e r  o f  p r o p o s a l s  p u t  f o r t h  

b y  t h e  A m e r i c a n  s i d e .  W i t h  a s s i a t a n c a _ j f r o m  a  n u m b e r _ o f  
c o u n t r i e s ,  t h e r e  e h o u l d  hrcva  b e e n  a c c g a t _ i n C f t t l n < M  i f l  f i l l *  i f l r f . l n

s o l u t i o n  t o  t h e .  V i e t n a m  t b s u A .  
o n c e  a g a i n  t e s t i f i e d  t o  t h e  

l  p u t  f o r w a r d  b y  t h e  A m e r i c a n  
s i d e .  A s  p r e v i o u s l y ,  w e  h a v e  m a i n  t a i n  a d  o u r  p o s i t i o n ,  t h e  
e s s e n c e  o f  w h i c h  i n c l u d e s  t h e  f o l l o w i n g *  i f  t h e  UR t r u l y  w a n t s  
t o  r e s o l v e  t h e  V i e t n a m  i s s u e ,  t h e n  a b o v e  a l l  e l s e  i t  n u a t  r e f u s e  
to a w B g rt .S h g , flguea Y tn .X h itu  s a l  only
ve e n g a g e  i n  i  dliguiiiloa.ihgv.fc-* s n o g t - f i r t , .  I h i i  Cvwri j g  e ft s  
a s i n - t t n o t  i a - o v g .  c g a f l i c S - . i g * l a » t . . . t h g  A a w l w  l a p m r i i U s f c j u

i f  J f i x o a  c o n t i n u e *  a d h e r i n g  t o  h i s  p o l i c y  o f  
• v i e t n j u a i x a t i o n *  o f  t h e  w a r  a n d  d e s i r e s  t o  l e a v e  t h e  p r e s e n t  
S a i g o n  G o v e r n m e n t  o f  T h i e u  I n  p o w e r ,  t h e n  t h e  p e a c e  n e g o t i a t i o n s  
b e t w e e n  u s  a n d  t h e  U S  w i l l  n o t  y i e l d  a n y  r e s u l t s .



( '

D u r i n g  o u r  g e n e r a l  o f f e n s i v e  o n  t h e  f r o n t s  o f  S o u t h  V i e t n a m ,  
L a o s  a n d  C a m b o d i a ,  t h e  p r o g r e s s  v h i c h  v s  h a v s  a t t a i n e d  i n  
i m p l e m e n t i n g  o u r  s t r a t e g i c  a n d  t a c t i c a l  l i n o  ( d i r e c t i o n ,  
o r i e n t a t i o n ]  v a n  c l e a r l y  e v i d e n t .

I  e a r  l i a r  a n a l y z e d  t h a  a c t i v i t y  o f  o u r  c o m m a n d ,  e l u c i d a t e d  
t h e  g r e a t  v i c t o r i e s  v e  h a v s  a t t a i n e d  a n d  I  a l s o  e x p l a i n  a d  t h a  
c h o r t c o c x \ i n g s  a n d  m i s t a k e s  t h a t  v s  m a d e  d u r i n g  t h a  g e n e r a l  
o f f e n s i v e .  T h a  l t s a o n s  v «  l e a r n e d  f r o m  a n a l y s i n g  t h a  m i s t a k e * ?  v c  
m a d e  v e r e  a l s o  d i s c u s s e d .  I  s t a t e d  a l l  o f  t h i s  t o  t h a  P o l i t b u r o  
i n  o r d e r  t o  v o r f c  o u t  a  d i r e c t i o n  f o r  s o l v i n g  t h a  f u n d a m e n t a l  
p r i n c i p a l  p r o b l e m s .

T o d a y  1 v i l l  r e p o r t  a  c u m b e r  o f  p o s i t i o n s  r e g a r d i n g  
e x p a n d i n g  t h a  s c o p e  o f  o u r  f u t u r e  o f f e n s i v e .

W e o r g a n i z e d  m e e t i n g s  v i t h  S o u t h  V i e t n a m e s e  r e p r e s e n t a t i v e s  
a i m e d  a t  p r e p a r i n g  a  s o l u t i o n  o f  t h a  m i l i t a r y  a n d  p o l i t i c a l  
i s s u e s  i n  S o u t h  V i e t n a m  a c c o r d i n g  t o  t h e  P o l i t b u r o ' s  a n d  S t a t e  
D e f e n s e  C o u n c i l ' s  p l a n ,  v a  o r g a n i z e d  m e e t i n g s  v i t h  S o u t h  
V i e t n a m e s e  r e p r e s e n t a t i v e s .  T h e s e  m e e t i n g s  h a v e  g r e a t  
s i g n i f i c a n c e  f o r  u s ,  a n d  v e  a r e  a f f i l i a t i n g  s e v e r a l  o f  o u r  p l a n s  
w i t h  t h e m  [ s o u t h ,  V i e t n a m e s e  r e p r e s e n t a t i v e s ] .  A  n u m b e r  o f  o u r  
c o m r a d e s  h a v e  m a t  v i t h  r e p r e s e n t a t i v e s  o f  t h e  S o u t h  V i e t n a m e s e  
a u t h o r i t i e s ,  a n d  i t  c a n  b e  s a i d  t h a t  v e  h a v e  s u c c e e d e d  i n  w i n n i n g  
c h a i r  s y m p a t h y  a t  t h e s e  m e e t i n g s .  V e  v e r s  a b l e  t o  e x c h a n g e  i d e a s  
n o t  o n l y  o r a l l y ,  h u t  a l s o  i n  v r i t t e n  f o r m  d u r i n g  t h e s e  m e e t i n g s  
a n d  c o n t a c t s .  T h i s  g a v e  u s  t h e  o p p o r t u n i t y  t o  o r a v  d e f i n i t e  
c o n c l u s i o n s .  R e c e n t l y ,  v e  h a v e  c o n d u e r ^ d  s  s i m i l a r  m e e t i n g s  v i t h  
r e p r e s e n t a t i v e s  o f  t h e  S a l o o n  a u t h o r i t i e s  a n d  S o u t h  V i s t r u u n e e *
R a l i U a a l  t t g v r t a .  .  ,  ^

y i r s t ,  v e  w i l l  d v e l l  o n  m e e t i n g s  v i t h  G e n e r a l  H o c  P l n h  D b t P .  
B a r l i e r  H g o  D i n h  D r u  v e j  l i s t e d  a s  a  c a n d i d a t e  f o r  p r e s i d e n t  o f  
S o u t h  V i e t n a m  a n d  b a t t l e d  v i t h  R g v e a  v a n  T h i e u  a n d  J F g u e a  Z a o  XI 
f o r  e h i s  p o s t .  K g o  D i n h  D r u  i s  a  y r a a i n e n t  S o u t h  V i e t n a m e s e  
c a p i t a l i s t  a n d  v e i l - k n o w n  p o l i t i c a l  f i g u r e .  H e  o c c u p i e d  t h e  p o s t  . 
o f  c h a i r m a n  o f  t h e  u p p e r  c h a m b e r  o f  t h a  S a i g o n  f a r l i s a n t  a n d  
d u r i n g  t h e  R g o  D i n h  D i e m  g o v e r n m e n t ,  h a  w a s  a  s e n a t o r  i n  t h a  
u p p e r  c h a m b e r .  N g o  D i n h  D r u ,  i n  h i s  o v a  o p i n i o n ,  i s  a  
n a t i o n a l i s t .  H e  s p e a k s

0 C c c i a i n d e r  o f  t h e  2n d  R e g i o n a l  C o r p s  o f  S o u t h  V i e t n a m ,  G e n e r a l -  
L i e u t e n a n t  [ C R H ' s  n e t s ) .

- 3 •

f



-  < -

a g a i n s t  A m e r i c a n  t r o o p a  o a  S o u t h  V i e t n a m e s e  t e r r i t o r y ,  a n d  a l s o  
a g a i n s t  s e v e r a l  p o l i c y  p o s i t i o n s  c o n d u c t e d  b y  t h e  S a i g o n  
a u t h o r i t i e s .  A t  t h e  s a m e  t i m e ,  h e  l a  c h a r a c t e r i z e d ,  a s  a  
r e a c t i o n a r y ,  a n  e n e m y  o f  c o m m i n i s m .  A f t e r w a r d s ,  a s  K i  a n d  T h i a u  
a t t a i n e d  v i c t o r y  i n  t h e  p r e s i d e n t i a l  e l e c t i o n s ,  t h e  l a t t e r  
u n d e r t o o k  a l l  m e a s u r e s  t o  t a k a  r e v e n g e  o n  G e n e r a l  D r u .  D r u  u s e d  
t h a  p r a - e l e c t i o n  c a m p a i g n  t o  c r i t i c i z e  t h e  S a i g o n  r e g i m e  a n d  t o  
u n d e r m i n e  i t s  s e c u r i t y .  H e  s p o k e  a g a i n s t  A m e r i c a n  t r o o p s  o n  
S o u t h  V i e t n a m e s e  t e r r i t o r y ,  f o r  v h i c h  h e  v a s  s u b j e c t e d  t o  b i t t e r  
a t t a c k s  f r o m  N g u e n  V a n  T h i e u .  G e n e r a l  D r u  v a s  f o r c e d  t o  l e a v e  
t h e  p o l i t i c a l  a r e n a  a f t e r  S> m o n t h s  u n d e r  p r e s s u r e  f r o m  T h i e u .  
A f t e r w a r d s ,  G e n e r a l  D r u  b e c a m e  a n  e v e n  g r e a t e r  e n e m y  o f  N g u e n  V a n  
T h i e u  a n d  h i s  g o v e r n m e n t .  T h i s  i s  w h y  w e  t r i e d  t o  a t t r a c t  t h i s  
p e r s o n  t o  o u r  s i d e .

D e s p i t e  G e n e r a l  D z u  r e m a i n i n g  a n  e n e m y  o f  c o m m u n i s m ,  h i s  
r e l a t i o n s  v i t h  N g u e n  V a n  T h i e u  a n d  t h e  p r e s e n t  S a i g o n  a l i g n m e n t s ,  
a n d  a l s o  o u r  m e e t i n g s  v i t h  h i m  h a v e  a l l o w e d  h i m  t o  s e e  t h e  n a t u r e  
o f  t h e  A m e r i c a n a  a n d  t h e  p r e s e n t  f a c e  o f  t h e  S a i g o n  G o v e r n m e n t .

H e  s e n t  o n e  o f  o u r  c o m r a d e s  f r o m  t h a  S u p r e m e  C c t t m a n d  t o  
S a i g o n  f o r  m e e t i n g s  w i t h  G e n e r a l  D r u .  A t  t h e  m e e t i n g ,  w h i c h  
l a s t e d  3 h o u r s .  G e n e r a l  D r u  a g r e e d  t o  e n t e r  i n t o  a  f u t u r e  
c o a l i t i o n  g o v e r n m e n t  a n d  s p o k e  o u t  a g a i n s t  t h e  p o l i c y  o f  
' V i e t n a m i z a t i o n *  o f  t h e  w a r  c a r r i e d  o u t  b y  N i x o n  a n d  a l s o  a g a i n s t  
t h e  N g u e n  V e in  T h i e u  c l i q u e .  D u r i n g  t h i s  m e e t i n g  h e  a l s o  s t a t e d  
t h a t  h e  v i l l  f i g h t  a g a i n s t  N g u e n  V a n  T h i e u 7 s  c l i q u e  a n d  N i x o n '  e  
p r e s e n t  d e s i g n s .

N o w ,  v e  s e e  v e i l  h o v  s i g n i f i c a n t  c h a n g e s  h a v e  t a k e n  p l a c e  i n  
G a n e z T L l  D z u ' s  l i f e  a n d  w a y  o f  t h i n k i n g .  H e  i s  a l r e a d y  n o t  t h e  
s a m e  a r d a n t  a n t i c o m m u n i s t .  I n  h i s  v i e w s ,  n o w  p r e v a i l  t h o s e  
f e a t u r e s  s u c h  a s  t h e  c o n f l i c t  a g a i n s t  N i x o n ' s  p o l i c y  o s  * ’  
' V i e c n a m i s a c l o Q *  o f  t h e  v a r  a n d  a g a i n s t  N g u e n  v a n  T n i e u ' s  c l i q u e  

-  * w h i c h  h e  c o n s i d e r s  a s  f a s c i s t  a n d  a s  e x p r e s s i n g  t h e  i n t e r e s t s  o f  
t h e  f i n a n c i a l  o l i g a r c h y  w h i c h  I s  a g a i n s t  f r e e d o m  a n d  
i n d e p e n d e n c e .  A n d ,  f i n a l l y ,  G e n e r a l  D r u  i s  f o r  t h e  e x p a n s i o n  o f  
d e m o c r a c y  a n d  f r e e d o m  o v e r  t h e  e n t i r e  t e r r i t o r y

s



o f  S o u t h  V i e t n a m .  T h e s e  a r e  t h e  m a i n  n a t i o n a l  t r a i t s  o f  G e n e r a l  
D z u ,  v h i c h  correspond t o  o u r  p r e s e n t  c o u r s e .  T h i i  i s  w h y  w e  a r e  
a t t e m p t i n g  t o  a t t r a c t  G e n e r a l  D r u  t o  o u r  s i d e  a n d  w h y  v e  e n t e n d  
i n t o  c o n t a c t  v i t h  h i m .  A f t e r  t h e  f i r s t  m e e t i n g ,  t h e r e  v a r a  
r e c e n t l y  t h r e e  o t h e r  m e e t i n g s  d u r i n g  w h i c h  h a  s p o k e  h i s  o p i n i o n s .  
D u r i n g  t h e s e  m e e t l n g o ,  v e  u n d e r s t o o d  v h a t  ) c ± n d  O f  m a j o r  c h a n g e s  
t o o k  p l a c e  i n  h i s  v a y  o f  t h i n k i n g  a n d  i n  t h s  p o s i t i o n  h e  ha_s 
t a k e n  a n d  i n  h i *  a p p r o a c h  t o  s o l v i n g  t h e  p r o b l e m .

T h u s ,  v e  c a n  a s c e r t a i n  t h a t  t h e s e  m e e t i n g s  a n d  c o n t a c t s  v i t h  
G e n e r a l  D z u  h a d  v e r y  g o o d  r e s u l t s .  R e c e n t l y ,  G e n e r a l  D m  
r e q u e s t e d  t o  m e e t  v i t h  o n e  o f  t h e  p r o m i n e n t  l e a d e r s  o f  t h e  N F O  
[ N a t i o n a l  L i b e r a t i o n  F r o n t ]  o f  S o u t h  V i e t n a m .  R e  a r a  n o v  b u s y  

p r e p a r i n g  f o r  t h e  u p c a n n u n g  m e e t i n g  b e t w e e n  G e n e r a l  D m  a n d  
J C r / u i n '  T a n  F a t .  T h i s  m e e t i n g  w i l l  b e  c o n d u c t e d  s e c r e t l y  i n  
o r d e r  t o  i n s u r e  t h e  f u l f i l l m e n t  o f  o u r  m a i n  p r i n c i p l e *  b e c a u s e  v«  
u n d e r s t a n d  t h a t  t h i s  n e v  p e r s o n  e x p r e s s e s  c o n t r a d i c t i o n *  -  h e  i s  
a m o n g  t h o s e  i n  t h a  S a i g o n  G o v e r n m e n t  v h o s e  n u m b e r  i s  g r o w i n g  
e v e r y  d a y ,

T h a  s e c o n d  p e r s o n  i s  N g u e n  K h a n '  w h o  s a r l i e r  o c c u p i e d  t h s  
p r i m *  m i n i s t e r  p o s t  f o r  t h r e e  y e a r s  a f t e r  t h s  o v e r t h r o w  o f  N g o  
D i n r D i s a .  N g u e n  J h a n *  i s  a  r e p r e s e n t a t i v e  o f  t h e  a n a y .  E a r l i e r  
h *  s e r v e d  i n  t h e  F r e n c h  A n n y y  n o w  h a  i a  a  p r c n i n e n c  S o u t h  
V i e t n a m e s e  c a p i t a l i s t  w h o s e  c a p i t a l  i s  i n v e s t e d  i n  v a r i o u s  
f o r e i g n  e n t e r p r i s e s ,  e s p e c i a l l y  i n  F r a n c a .  N g u e n  x h s a '  i s  a  
r e p r e s e n t a t i v e  o f  t h e  n e w  t r e n d .  T h i s  i s  w h y  v e  h a v e  e n t a r e d  
i n t o  c o n t a c t  v i t h  h i m .  T h e s e  c o n t a c t s  t o o k  p l a c e  i n  E a r l s ,  w h e r e  
w e h a v e  c o n d u c t e d  S m e e t i n g s  7
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X n a n '  i K i n t a i f l T ~ c o n s t a n t  c o n t a c t  w i t h  m i l i t a r y  c i r c l e s  
i n  t h e  N g u e n  V a n  T h i s u  g o v e r n m e n t .  A f t e r  b e i n g  r e m o v e d  f r c o  h i s  
p o e t ,  h e  l e f t  t h e  c o u n t r y ,  b u t  p e r i o d i c a l l y  r e t u r n s  t o  S a i g o n  
w h e r e  h e  e n g a g e s  i n  p o l i t i c a l  a c t i v i t i e s  i n  t h e  c a p a c i t y  o f  a n  
e m i g r e ®  r e p r e s e n t a t i v e .

I n  s u m m a r i s i n g  t h e  f i v e  m e e t i n g s ,  w e  n o t i c e d  i n  N g u e n  X k h a n  
t h e  f o l l o w i n g )  f i r s t ,  a s  r e g a r d s  t h e  r u l i n g  f a c t i o n  h e  b e l i e v e s  
t h a t  N g u e n  V a n  T h i e u  i s  a  d i c t a t o r  a n d  f a s c i s t  w h o  I s  n o t  c a p a b l e  
o f  b e i n g  t h e  h e e d  o f  t h e  g o v e r n m e n t .  K h a n '  c o n s i d e r s  t h e  p r e s e a e  
g o v e r n m e n t  t o  b e  r o t t e n  t o  t h e  c o r e ;  s e c o n d ,  h e  i s  a g a i n s t  t h e  
b o m b i n g  o f  N o r t h
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V i e t n a m ;  t h i r d ,  w h i l e  c r i t i c i z i n g  t h e  N g u e n  V a n  T h i e u  f a c t i o n ,  h e  
■ p e a k a  a g a i n s t  C h e  p a r t i c i p a t i o n  o f  S a i g o n  t r o o p s  i n  c o m b a t  
A c t i o n s o n  C a m b o d i a n  t e r r i t o r y .  H e  b e l i e v e s  t h a t  t h e  t h r e a t  o f  
d i s i n t e g r a t i o n  h a *  a r i s e n  o v e r  t h e  S a i g o n  A r m y ,  t h a t  i t  h a s  p o o r  
m o r a l e  e n d  c o m b e t  s p i r i t .  N g u e n  K h a n '  s p e a k s  f o r  t h e  
e s t a b l i s h m e n t  o f  a  n e w  g o v e r n m e n t  w h i c h  w o u l d  h a v e  a u t h o r i t y  v i t h  
t h e  p e o p l e  a n d  w h i c h  w o u l d  c a r r y  o u t  a  n a t i o n a l i s t  p o l i c y ,  w h i l e  
r e c e i v i n g  f o r e i g n  a i d .  T h e s e  a r e  t h e  v i e w s  o f  K g i i e n  K h a n ’ .  H e  
s a y s  n o t h i n g  i b o u t  h i s  f e e l i n g s  t o w a r d  t h e  p o l i c y  o f  
■ V i e t n a m !  t a t  i o n *  o f  t h a  w a r .  T h i s  i s  e x p l a i n e d ,  f i r s t  o f  a l l ,  b y  
h i s  c o n n e c t i o n s  w i t h  m i l i t a r y  c i r c l e s .  T h e r e f o r e ,  w e  a r e  n o t  
s t r i v i n g  t o  d i r e c t l y  a t t r a c t  h i m  t o  o u r  s i d e .  P r e s e n t l y ,  N g u e n  
K h a n '  i s  m a i n t a i n i n g  c o n n e c t i o n s  w i t h  t h e  c u r r a n t  S a i g o n  
g e n e r a l s .

T h a  t h i r d  p e r s o n  i a  Z y o n g  V a n  M i n ' ,  w h o  a l s o  r e p r e s e n t s  t h e  
m i l i t a r y  c i r c l e s .  P r e v i o u s l y ,  b e  o c c u p i e d  t h e  p r i m e  m i n i s t e r  
p o s t  a f t e r  N g u e n  K h a n ' ,  a n d  w a s  t h e n  s e n t  o u t  o f  t h e  c o u n t r y  a s  
a n .  a m b a s s a d o r .  T h e  p o l i t i c a l  v i e w s  o f  Z y o n g  V a n  M i n *  d i f f e r  f r o m  
t h e  p o l i t i c a l  v i e w s  o f  N g u e n  K h a n ' .  T h i s  i s  f i r s t  e x p r e s s e d  i n  
Z y o n g  V a n  M i n '  s p e a k i n g  o u t  a g a i n s t  N i x o n ' s  p o l i c y  o f  
• V i a t n a m i z a t i o n *  a n d  f o r  t h e  i n d e p e n d e n t  s o l u t i o n  o f  i n t e r n a l  
p r o b l e m s  b y  t h e  V i e t n a m e s e * w i t h o u t  U S  i n t e r f e r e n c e .  H e  b e l i v e s  
t h a t  t h e  **3 s h o u l d  c a r r y  r e s p o n s i b i l i t y  f o r  d r a w i n g  o u t  t h e  
v i f t t n a m e s u  W a r  e n d  f o r  i t s  c o n s e q u e n c e s .  H e  s u b j e c t s  t h e  
V i e t n a m e s e  p o l i c y  o f  N i x o n  t o  s h a r p  c r i t i c i s m ,  e n d  a l s o  t h e  
p o l i c y  c a r r i e d  o u t  b y  t h e  c u r r e n t  S a i g o n  G o v e r n m e n t .  T h e s e  e r e  
v e r y  g o o d  p o l i t i c a l  v i e w s .  H e  s p e a k *  a g a i n s t  T h i e u ' ■ c l i q u e ,  
c o n s i d e r i n g  i t  t o  b e  p r o - f a s c i s t ,  a n t i - d e m o c r a t i c  a n d  n o t  c a p a b l e  
o f  c a r r y i n g  o u t  t h e  l e a d e r s h i p  o f  t h e  c o u n t r y .  T h e s e  a r t  t h s  
m a i n  p o l i t i c a l  v i e w s  o f  Z y o a g  V a n  M i a ' .

A s  a  r e s u l t  o f  t h e s e  c o n t a c t s  w i t h  Z y o n g  V a n  K i n ' ,  v e  h a v e  
a t t a i n e d  a n  i m p o r t a n t  v i c t o r y ,  f o r c i n g  h i m  t o  r e f l e o t .  S e  a l s o  
m e t  w i t h  N g u e n  T k h i  B i n t  i n  P a r i s ,  A t  t h e s e
m e e t i n g s ,  Z y o n g  V a n  K i n '  r a l t  t h a t  h e H S m  b e f o r e  w a s  c l o e e  t o  t h e  
F a t h e r l a n d  a n d  t h a t  h e  i s  V i e t n a m e s e .  T h i s  i s  w h y  h s  b e g a n  t o  
c o n d u c t  t h i s  c r e d i t  v o r f c  w i t h  u s  a n d  w i t h  t h s  i n t e l l i g e n t s i a  a n d  
m i l i t a r y  c i r o l e s  l o c a t s d  o u t s i d e  o f  t h s  c o u n t r y ,  w i t h  t h s  a i m  o f  
e n t e r i n g  i n t o  a  c o a l i t i o n  g o v e r n m e n t  a n d  i n  t h s  h o p e  o f  s o l v i n g  
t h e  V i e t n a m e s e  i s s u e
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cn the basis of conducting consultations and negotiations between tha various po l i t ica l factious of South Vietnam. This is Zyong Van Mia'b desire.
T h e  f o u r t h  p e r s o n  i s  t h e  f o r m e r  e m p e r o r  B a o  D a j .  A t  o n e  

t i m e  t h a  p o s s i b i l i t y  e x i s t e d  t h a t  t h e  f o r m e r  e m p e r o r  w o u l d  h a v e  
b e e n  b e h i n d  u s .  B u t ,  u n d e r  p r t s i u r e  f r o m  r e a c t i o n a r y  f a c t i o n *  
a f t e r  t h a  A u g u s t ,  r e v o l u t i o n ,  h e  v a j  f o r c e d  t o  e m i g r a t e  t o  P r a n c e .
A s  b e f o r e ,  B a o  D a j  h o l d *  g r e a t  i n f l u e n c e  a m o n g s t  t h e  p o l i t i c a l
f i g u r e s  i n  t h e  E y i n g - C h u  a n d  ’C p c y a - T J o d e n  P r o v i n c e * ,  a n d  a l s o  i n  ^ 7  /
t h e  c i t y  o f . g y e n ,  t h e  a n c i e n t  c a p i t a l  ~ S t ~ V i < t n a a ,  T h i s  i s  v h y  v e  J
m o v e d  t o  mdkTe c o n t a c t  w i t h  B a o  D a j .  X e  a r e  n o t  h o p i n g  t h a t  B a e
D a j  b e c o m e s  a  p a r t  o f  t h e  c o a l i t i o n  g o v e r n m e n t ,  b u t  t o  a t t r a c t
h i m  t o  o u r  s i d e  i s  t o  a t t r a c t  h i s  s u p p o r t e r s  i n  t h a  r e g i o n a = * h a r e .

. b e  h a s  A s  a  r e s u l t  o f  t h e  m e e t i n g s "  C o i o u c t w e
‘^ T 5d ^ 23f t - B a o  D a j  w i l l  c o m e  o u t  a g a i n s t  t h e  p r e s e n c e  o f
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A X  A m e r i c a n  t r o o p a  o n  t h e  t e r r i t o r y  o f  S o u t h  V i e t n a m ,  a n d  a l s o
"j c r i t i c i z e s  N g y e n  V a n  T k h i e u ' s  e x i s t i n g  r e g i m e .  B a o  D a j  I s  e

c a l l i n g  f o r  * 1 1  o f  t h e  p o l i t i c a l  f a c t i o n s  t c  c r e a t e  a  f r e e ,
a l s o

 ̂ -   3  —  —  o f  t h e  p o l i t i c a l  f a c t i o n s  t o  c r e a t e  a  f r e e ,
n e u t r a l ,  p e a c e - l o v i n g  g o v e r n m e n t  t h a t  w o u l d  resolve t h e  t e n f l e  

 ̂ s i t u a t i o n  t h a t  h a s  t a k e n  f o n a  i n  t h e  c o u n t r y .  T h i s  i s  v h y  v e
\ / \ ^  e n t e r e d  i n t o  c o n t a c t  v i t h  B a o  D a j  a n d  a ir ®  t r y i n g  t o  a t t r a c t  h i m

A t o  o u r  s i d e .  N «  h o p e  t h a t  h e ,  l a  t u r n ,  v i l l  w o r k  w i t h  h i s  p e o p l e\J ? i n  a  p l a n  f o r  s e c u r i n g  p e a c s  a n d  f r e e d o m  f o r  o u r  c o u n t r y .
T h s  f i f t h  p e r s o n  l a  G e n e r a l  N g u e n  V a n  V I  w h o  e a r l i e r  

^ o c c u p i e d  t h a  p o s t  o f  M i n i s t e r  o f  D e f e n c e  o f  S o u t h  V i e t n a m .
' l i e u  r t m o v s d  h i m  f r o m  M s  p o s t  f o r  d i s o r d e r  e n d  c h a o s  i n  t h s  

a r m y ' s  f i n a n c i a l  a f f a i r s .  T h e  r e a l  r e a s o n ,  h o w e v e r ,  f o r  N g u e n  
V a n  V i ' s  r e t i r e m e n t  v a s  t h e  s e r i e s  o f  s e r i o u s  d e f e a t s  t h a t  t h e

F r a n  N g u e n  V a n  T k h i e u ' s  v i e w p o i n t ,  t h e
‘ r e a c t i o n .

    u s
t o  u n d e r s t a n d  h i s  p o l i t i c a l  p o s i t i o n *  E e  t h i n k s  t h a t  t h e  U S  v i l l  
c e r t a i n t y  s u f f s r  d e f e a t  i n  t h i s  w a r  a n d  t h a t  a  v a r  i n  V i e t n a m  i s  
n o t  t h e  r e s p o n s i b i l i t y  o f  t h e  A m e r i c a n  A r m y .  T h i s  i s  v h y  N g u e n  
V a n  v i  i s  a l s o  c o m i n g  o u t  f o r  t h s  c r e a t i o n  o f  a  c o a l i t i o n  
g o v e r n m e n t  i n  o r d e r  t o  r e s o l v e  t h e  V i e t n a m  i s s u e  t h r o u g h  p e a c e f u l  
n e g o t i a t i o n  b e t w e e n  a l l  o f  t h e  p o l i t i c a l  f a c t i o n s  o f  S o u t h  
V i e t n a m .

v*-u v x  b  r i t i j T O o a c  w a s  t a e  s e r i e s  o r  s e r i o u s  a e z e a t e  w
n r r y  h a s  s u f f e r e d .  F r o m  N g u e n  v a n  T k h i e u ' s  v i e w p o i n t ,  

m i l i t a r y  c i r c l e s  r e s p o n d e d  t o  t h i s  m o v e  w i t h  a  s p e c i f i c  r e a c t  
X e  a l s o  h a d  c o n t a a t s  v i t h  G e n e r a l  N g u e n  V a n  V i  w h i c h  a l l o w e d

•1 •«



* 8 -

N g u a n  V a n  V i  i i  a ! » o  c o m i n g  o u t  a g a i n s t  N i x o n ' s  • V i s t a a m i s a t i o n *  
o f  t h a  w a r ,  S u c h  a r e  t h e  b a s i c  p o l i t i c a l  v i e v s  o f  G e n e r a l  N g u e n  
V a n  v i .  H a  s c o r a d  a  g r e a t  v i c t o r y  a t  t h e  m e e t i n g  w i t h  h i m ;  w e  _  
r e c e i v e d  " h i s  a g r e e m e n t  t o  t a k e  p a r t  i n  a  c o a l i t i o n  g o v e r n m e n t  t o  
r e s o l v e  t h e  V i e t n a m  i s a u e  t h r o u g h  p e a c e f u l  n e g o t i a t i o n  b e t w e e n  
a l l  o f  t h e  p o l i t i c a l  f a c t i o n s  o f  S o u t h  V i e t n a m .  N g u t n  V a n  V i  
a l g o  o f f i c i a l l y  r e c o g n i s e d  v i - c t o r l e s  v o n  b y  t E T T r a r e t O s a l  *
Mv.PTTirip* 7 ro n r nf g o u th  y; __

A s  c o n c e r n s  o u r  c o n t a c t s  w i t h i n  t h e  S o u t h .- V i e t n a m e s e  
g g y e r n l n q . a p p ^ r a t u f l ,  i t  i s  f i t t i n g  t o  m e n t i o n  h e r e  t h a  l e t t e r
. f r . o m  N g u e n  . K a o  * t _ a d d r e P B c d  t o  o u r  a d d r e s s .  I Q  t h e - l a t t e r * - J > ( t
l a v a  o u t  h i s  v i e v g . o n  t h e  r o u t e  t o  a  r e g o l u t l o n  o f  t h e  V i e t n a m  
P . g p f r l f i S L .

I  h a v e  r e p o r t e d  t o  y o u  t o d a y  o n  t h s  c o n t a c t s  v i t h  a l l  o f  
t h e s e  p e o p l e  s o  t h a t  y o u  w o u l d  k n o w  h o w  t h e  P o l i t b u r o '  e 
i n s t r u c t i o n s  o n  t h e  r e c r u i t m e n t  o f  t h e s e  p e o p l e  t o  o u r  s i d e  i s  
b e i n g  c a r r i e d  o u t .

T h e  6 t r o n g  p r o t e s t  f r o m  t h e i r  s i d e  i s  a  r e s u l t  o f  a  g r o w t h  
o f  c o n t r a d i c t i o n s  w i t h i n  N g u e n  V a n  T k h i e u ' s  c l i q u e  a n d  o f  
c o n t r a d i c t i o n s  o f  N i x o n ' s  , v i e t n a m i 2 a t i o a "  o f  t h e  w a r .  H e  c a n  
u s e  t h e s e  c o n t r a d i c t i o n s  t o  i m p r o v e  t h e  s i t u a t i o n  i n  S o u t h  
V i e t n a m ,  t o  r e s o l v e  t h e  i s s u e  i n  o u r  f a v o r ,  a n d  t h e  a g r e e m e n t  o f  
t h e s e  p e o p l e  t o  e a t e r  I n t o  e  c o a l i t i o n  g o v e r n m e n t  v i l l  p r e c i s e l y  
g o  i n  o u r  f a v o r .  £ n  a d d i t i o n  t o  a  r e s o l u t i o n  o f  t h e  i s s u e  b y  
m i l i t a r y  m e a n s  o n  t h e  b a t t l e f i e l d J  o f  S o u t h  V i e t n a m ,  w e h a v e  
e n g a g e d  i n  c o n t a c t s  w i t h  s e v e r a l  S o u t h  V i e t n a m e s e  p o l i t i c a l  
f i g u r e s ,  w h o  m a y  b e  a b l e  t o  j o i n  t h e  r a n k s  o f  a  c o a l i t i o n  
g o v e r n m e n t .  A s  a  r e s u l t  o f  t h e s e  c o n t a c t s  v e  h a v e  g a i n e d  a a  
u n d e r s t a n d i n g  o f  t h e  p o l i t i c a l  v i e w s  o f  t h e s e  p e o p l e  a n d  h a v e  
e x p r e s s e d  o u r  p o i n t  o f  v i e w  o n  w a y s  t o  r e s o l v e  t h e  V i e t n a m  
p r o b l e m .

T h e s e  c o n t a c t s  w i t h  P e o p l e  w h o  o c c u p y  h i o h  s t a t i o n s ,  
p r o m i n e n t  m i l i t a r y  a n d  p o l i t i c a l  f i g u r e s ,  m i n i s t e r s  a n d  s e n a t o r s  
o f  t h e  u p p e r  a n d  l o w e r  c h a m b e r s  o f  t h e  S a i g o n  p a r l i a m e n t  g i v e  t h e  
b a s i s  f o r  m a k i n g  t h e  f o l l o w i n g  c o n c l u s i o n s !

1 .  T h e y  o r e  a g a i n s t  t h e  p r e s e n t  r e g i m e  o f  N g u e n  V a n  T k h i e u ,  
c o n s i d e r i n g  t h a t ,  N g u e n  V a n  T k h i e u ' s  c l i q u e  i s  d i c t a t o r i a l ,  p r o ­
f a s c i s t ,  r o t t e n  a n d  n o t



( h a n d w r i t t e n  * 1 9 2 * ]  
c a p a b l e  o f  c a r r y i n g  o u t  t h e  l e a d e r s h i p  o f  t h e  c o u n t r y  u n d e r  t h e  
s i t u a t i o n  t h a t  h a s  d e v e l o p e d  i n  S o u t h  V i e t n a m  a t  t h e  p r e s e n t .
T h e y  a l s o  t h i n k  t h a t  i f  t h a  C 3 w i t h d r a w s  i t s  t r o o p s  f r c e i  S o u t h  
V i e t n a m  a n d  s t o p s  a i d i n g  t h e  r e g i m e ,  t h e  g o v e r n m e n t  w o u l d  
i n s t a n t l y  f a l l  t o  p i e c e s .

2 .  T h a  m a j o r i t y  o f  t h e m  i r e  a g a i n s t  N i x o n ' s  > 
• V i e t n a m i r a t i o n *  o f  t h e  war# a g a i n s t  t h e  b r o a d e n i n g  o f  t h e  
b o m b i n g  o f  N o r t h  V i e t n a m ,  a n d  t h i n k  t h a t  N i x o n  d o e s  n o t  w a n t  t o  
r e s o l v e  t h e  V i e t n a m  i s s u e  o r  t h e  I n d o c h i n a  i s s u e  a s  a  w h o l e .

3 .  T h e y  c o n s i d e r  t h a t  t h e  N a t i o n a l  L i b e r a t i o n  F r o n t  h a s  
r e c e n t l y  s c o r e d  e n o r m o u s  v i c t o r i e s  o n  t h e  m i l i t a r y ,  p o l i t i c a l  a n d  
d i p l o m a t i c  f r o n t s .  T h e y  r e c o g n i s e  t h a t  o n  t h e  m i l i t a r y  f r o n t  v e  
w e r e  a b l e  t o  w i n  o v e r  e x t e n s i v e  h e a v i l y  p o p u l a t e d  r e g i o n s .  T h e y  
a l s o  r e c o g n i z e  t £ e  N a t i o n a l  L i b e r a t i o n  F r o n t ' s  g r e a t  s u c c e s s  v i t h  
t h e  s t r e n g t h e n i n g  o f  t h e  a r m y ,  t h e  i n c r e a s e  i n  i t s  c o m b a t  a b i l i t y  
a n d  l e a d e r s h i p  l e v e l , t h e  i m p r o v e m e n t  i n  c o o p e r a t i o n  b e t w e e n  t h e  
b r a n c h e s  o f  s e r v i c e  a n d  m a n y  o t h e r  a r e a s .

In  t h e  p r o v i n c e s  «nd i n  m a n y  t o w n s  a m o n g s t  t h e  p e o p l e  w h o  
o c c u p y  l e s s  I m p o r t a n t  p o s i t i o n s  i n  t h e  s t a t e  a p p a r a t u s ,  v e  a l s o  
t r i e d  t o  w i n  o v e r  t h i s  c a t e g o r y  o f  p e o p l e  t o  o u r  s i d e .  I t  i s  
p o s s i b l e  t o  s a y  t h a t  t h e y  a r e  a l s o  r e a d y  t o  a i d  i n  t h e  c r e a t i o n  
o f  a  c o a l i t i o n  g o v e r n m e n t .  T h e y  a r e  a l s o  a g a i n s t  t h e  p o l i c y  o f  
, V i e t u a a i ^ a t i o n , ,  a g a i n s t  N g u e n  V a n  T k h i t r u ' s  c l i q u e  a n d  w a n t  t o  
r e s o l v e  t h e  V i e t n a m e s e  I s s u e  o n  t h e  b a s i s  o f  a  c e s s a t i o n  o f  w a x .

T h u s ,  o n  t h e  o r d e r s  o f  t h e  P o l i t b u r o  w e h a v e  b e e n  p r e p a r i n g  
t o  c o n d u c t  m e e t i n g s  v i t h  v a r i o u s  c a t e g o r i e s  o f  t h e  S o u t h  
V i e t n a m e s e  p o p u l a t i o n ,  a i m e d  a t  r e s o l v i n g  t h e  S o u t h  V i e t n a m e s e  
i s s u e  t h r o u g h  p e a c e f u l  n e g o t i a t i o n s  b e t w e e n  a l l  o f  t h e  p o l i t i c a l  
f a c t i o n s  o f  S o u t h  V i e t n a m .  Xs  . a  r e s u l t  o f  t h e  c o n t a c t s  t h a t  ■ have  
t a k e n  p l a c e  t o  r e c r u i t  t h e ? « . o e o p l <  . t o  c u r  s l d i ,  c o n d i t i o n s  h i v e  
o r e s  o n  t e d  t h e m s e l v e s  . s o  t h a t  t h e s e  p e o o l e _ y i l l - f e e . a b l f l . - t o  f l l d _ m  
l n _ _ t h s  c r i f t t i < p n _ p f  _a c o a l i t i o n ,  g o v e r n m e n t  . a n d  i a _ f c h i  g v s r t h r o v  . a f  
f lg u e n  V a n  T k h i e u ' g . d i c t a i p r i a l ^ r e y i m e ^ .  X e  s e e  t h a t  w e  h a v e  
c h o s e n  t h e  c o r r e c t  c o u r s e .  T h i s  i s  a l s o  o l e a r l y  i n d i c a t e d  i n  t h o  
r e s o l u t i o n s  o f  t h e  2 3 r d  P l e n u m  o f  t h e  C e n t r a l  C c o m i t t e e .

i n  o t h e r  w o r d s , w e  s h o u l d  r e c r u i t  t h e j e  p e o p l e  t o  o u r  s i d e ,  
a n d  b r i n g  t h e m  i n t o  t h e  c o a l i t i o n  g o v e r n m e n t  s o  t h a t  v e

• !  •
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c a m  u s e  t h e m  t o  o u r  f a v o r  i n  t h e  d i p l o m a t i c  a n d  p o l i t i c a l  p l a n ,
I n  o r d e r  t o  c r e a t e  a  fcag« f o r  t h e  g u c c w a f u l  r e s o l u t i o n  o f  t h n  
I s s u e s  t h a t  s t a n d  b e f o r e  u s . j g  s p e c i f i c a l l y  v a n e  t o  b r i n g  I n g Q  
t h e  c o n l  l t l n n  o o w ^ n t :  th o f lw  p e o p l e  w h o  e a r l l e r _ _ y o r k * d  i n  thm 
S o u t h  V i e t n a m e s e  s t a t e  a p p a r a t u s  a n d  h e l d  o r  i r e  h o l d i n ^ a t  t ^ l  
p r e s e n t  a - h i g h  p o e t  i n  t h e  p o w e r  s t r u c t u r e .

I f  v e  a r t  s u c c e s s f u l  i n  r e s o l v i n g  t h e s e  i s s u e s ,  v e  v i l l  b e  
c o n c l u d i n g  t  t v jr x n o t h  c a s t  o n  w h i c h  v e  v i l l  a g a i n  r e p o r t  t o  t h t  
P o l i t b u r o  i o  t h a t  y o u  a r t  v e i l  i n f o r m e d  o n  t h e s e  i s s u e s  a n d  h a v e  
f o r m e d  a  p l a n  o f  a c t i o n  f a r  m i s s i o n  c o m p l e t i o n .  T h a n k s  t o  t h e s e  
m e e t i n g s ,  v e  a r e  a b l e  t o  Jcncv  w h o  s u p p o r t s  u s  a n d  v h o  I s  a g a i n s t  
u s  i n  S o u t h  V i e t n a m .  H a  h a v e  a l s o  w o r k e d  o u t  a  n e w  p l a n  f o r  t h e  
r e a l i z a t i o n  o f  o u r  n e w  i n t e n t i o n *  i n  S o u t h  V i e t n a m  a n d  n o w  k n o w  
w h i c h  r e p r e s e n t a t i v e s  o f  t h t  p r e s e n t  S o u t h  V i e t n a m e s e  p o w e r  
a p p a r a t u s  a r e  i n  f a v o r  o f  C h e  w a r .

T h e  m e e t i n g s  a n d  c o n t a c t s  v h i c h  v e  i n i t i a t e d  v a r e  c o n d u c t e d  
w i t h  c o m p l e t e  e q u a l i t y  o f  r i g h t s  a n d  h e l p e d  u s  r e c r u i t  
r e p r e s e n t a t i v e s  o f  a l l  s t r a t a  c f  S o u t h  V i e t n a m e s e  s o c i e t y  t o  o u r  
a i d e .  T h i s  i s  o u r  g r a n d e s t  v i c t o r y /  w o n  i n  t h e  c o u r s e  o f  t h e s e  
c o n t a c t s  v i t h  t h e  a i m  o f  r e s o l v i n g " t h e  V i e t n a m e s e  i s s u e .

T h u s i _  t h a n k s  t o  t h e s e  c o n t a c t s  v e  u n d e r s t a n d  w h i c h  p a r t  o f  
t h e ,  p o p u l a t i o n  c o n s i d e r s  t h a  c o u r s e  v e  a r e  t a k i n g  t o  h e  J u s t .  
L a -— w e . h a v e  e m o t e d  a l l  o f _ t h o s e  v h o  a r e ,  a g a i n s t  N i x o n ' s  
p o l i t i c s  f o r  t h e  p r o l o n g a t i o n  o f  t h t  w a r ,  a g a i n s t  H o u e n  V a n  
I k h i f l u ' - j L c l l o u e  a n d  w i l l  i o l n _ > d t h  u s  i n  t h e  c r e a t i o n  o f  a  
g g a l l t i o n  g o v e r n m e n t .

I n  a d d i t i o n  t o  t h e  m i l i t a r y  i s s u e s ,  t h i e  l a  o n e  o f  t h e  
p r o b l e m s  v e  a r e  t r y i n g  t o  r e s o l v e .  X e  a r e  t h e r e f o r e  c o n d u c t i n g  
t h e s e  m e e t i n g s  a n d  c o n t a c t s  d i r e c t e d  a t  t h e  r e s o l u t i o n  o f  
p o l i t i c a l  a n a  d i p l o m a t i c  p r o b l e m s .

W i t h  t h e  g o a l  o f  r e a l i s i n g  t h e s e  a i m s ,  t h e  S u p r e m e  C o m m a n d /  
i n  c o n j u n c t i o n  v i t h  t h e  G o v e r n m e n t a l  C o u n c i l  o f  D e f e n s e ;  h a s  
d e v e l o p e d  d i r e c t i v e s  f o r  t h e  a n o v  t o  p r e p a r e  a n d  c o n d u c t  t h e  ’ B a  
B e *  p l a n ;  v h i c h  i s  s c h e d u l e d  t o  b e  e x e c u t e d  i n  O c t o b e r .  T h a  » B a  
B a f  P l a n  p r . o v i d e t _ f o r  t h e ,  r e s o l u t i o n  o f  . a  n u m b e r  o f  p r o b l e m s ^  
f o u r  h u n d r e d  a n d  s i x  I n d i v i d u a l s  v w r e  s e n t  t o  e x e c u t e  t h e  P l a n  i n  
S o u t h  V i e t n a m .  T h e s e  I n d i v i d u a l s  h a d  o o n e _ t h r o u o h  s u f f i c i e n t  
r e p a r a t i o n  a n d

«r.
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t v e i l  a r m e d .  B a r l i e r  t h e s e  p * c p 3 e  w o r k e d  I n  t h t  S o u t h  V i e t n a m  f̂ JUT< 

/( ^ 5 v e r a S 9 5 E  a p p a r a t u s .  A f t e r  t h a  A u g u s t  r e v o l u t i o n .  d u r i n g  t h a  
r e s i s t a n c e  v a r  a g a i n s t  t h t  F r e n c h  C o l o n i a l s ,  t h a n e  p e o p l e  w e r e  
l e f t  b e h i n d ,  b y  u s  t o  a c t i v e  w o r k  w i t h  t h a  e n e m y  a n d  t h e  r t f  o r a  
e n t e r  i n t o  t h e  s t a f f  o f  v a r i o u s  o r g a n s  o f  t h e  S a i g o n  g o v e r n m e n t  
a p p a r a t u s .  P r i o r  t o  d e p a r t u r e  f o r  8 o u t h  V i e t n a m ,  w e  p r e p a r e d  a n d  
a r m e d  t h e m  v e i l  f o r  t h a  f u l f i l l m e n t  o f  t h a  * B a  B e *  p l a n .
cz=* = ^ *Th«  b a a i c  t a s k s  o f  t h e  * B a  B e *  p l a n  a r e :

* e l i m i n a t i o n  o f  a l l  p o p p l e i  w h o  a r t  s t u b b o r n  a n d  o p p o s e  o u r  
c o u r s e r ^ J h 5“^ a i ] ^ ^ e a d e r a h i p  p o s i t i o n s  i n  t h e  r e a l m  o f  t h e  
p r o v i n c e - u e t d  a n d  a b o v e ;  a  f u l l  p a x a l y s a t i o a  o f  t h e  w i l l s  o f  
t h e s e  p e o p l e i

-  c o n d u c t  o f  a c t i v i t i e s  f o r  c a r r y i n g  o u t  d i s r u p t i o n  i n  t h e  
S a i g o n  g o v e r n m e n t  a p p a r a t u s  i n  t h e  r e a l m  o f  p r o v i n c e  a n d  l o w e r  
w i t h  t h e  g o a l  b e i n g  t h a  ( i n s t a l l a t i o n ]  o f  n e w  p e o p l e  a t  t h e  n e x t  
s h i f t  o f  t h i s  a p p a r a t u s .  M e  a r e  a t t e n t i v e l y  o b s e r v i n g  t h e  p e o p l e  
w h o  o p p o s e  u s  a n d  o u r  d e c i s i o n  v i t h  r e g a r d s  t o  t h i s  g r o u p  m u s t  b e
v e r y  s e r i o u s  a n d  f i r m .  T h i s  m a t t e r  o c c u p i e s  a n  i m p o r t a n t  p l a c e
i n  c a r r y i n g  o u t  t h e  * B a  B e '  p l a n .  M e  m u s t  h a v e  l i s t s  o f  t h e s e  
p e o p l e  a n d  f u l l  d o s s i e r s  o n  t h e m  b e f o r e h a n d  t o  c o n d u c t ;  
p r e p a r a t o r y  t r a i n i n g  i n  c a r r y i n g  o u t  t h e  p l a n  i n  o r d o r  t o  q u i c k l y  
d o  a v a y  v i t h  t h e m  a n d  r u i n  t h e i r  o r d e r *

•  s e a r e a  a n d  a c q u i r e  m a t e r i a l s  t e s t i f y i n g  t o  t h e  c r i m e s  o f  
t h t  A m e r i c a n a  a n d  t h e i r  p u p p e t s  v i t h  r e g a r d s  t o  t h e  V i e t n a m e s e  
p e o p l e ,  b o  t h a t  d u r i n g  o p p o r t u n e  c o n d i t i o n s  v e  s a y  a c c u s e  t h e m  o f  
t h e  p e r p e t r a t i o n  o f  t h e s e  c r i m e s  b y  m e a n s  o f  p u b l i s h i n g  t h e  
m a t e r i a l s ,

S f j a  i H L t h A . j ; h m _ b a i i g . . 3a i i i l g M  a t . t h t  p t p p l a . f o r  
g  o u t  o f  t h e  » B a  f a «  p l a n .  A s .  f o r  t h e  t l m a  o f  c o m p l e t i o n .  

g e n e r a l  o p i n i o n  i s  t h a t  i t  w i l l  b e  c c r m l e t e d  _ i l f f l u l t t D e o u s l y  w i t h  
P l a n  T S - f i  ( C h v o n g  S h o n - 6 I « .  t h a t  i s .  i n  t h e  m o n t h  o f  O c t o b e r ^
T h i s  p l a n  m u s t  b e  w e l l  c a r r i e d - o u t  i n  o r d e r  t o  i n f l u e n o e  t h a  
c o u r s e  o f  t h e  P a r i s  P e a c a _ t * l f e «  m  V i e t n a m  a n d  t h e  a a v e x o p e j t n c  o f "

' c o n d i t i o n s  t n  t h e  n e a r  i u t v r w . $ h i s  i s  a  v e r y  i m p o r t a n t  t a s k ,  
t h e  d e c i s i o n  o f  w h i c h  m a y  h e l p  u s  c a r r y  o u t  a  m o r e  s u c c e s s f u l  
a t t a c k  o n  t h e  f r o n t s  t h e  p a c e  o f  d e v e l o p m e n t  o f  w h i c h  v e  n s t d  t o  
i n c r e a s e  i n  o r d e r  t o  a c h i e v e  g r e a t  v i c t o r i e s  l a  s h o r t  a m o u n t s  o f  
t i m e ,  i b s i c f o m  s h t - J B f t  B o » - g l » n - l »  a l r e a d y  . E t i n g .  t a p l g g f a i f l  a a f l
w e  a r e  C o n t i n u i n g  t h e  t r a i n i n g  o f  p e o p l e  t o  r e a l l i e  i t .

•  P l a n  T S - 6  •  a  m i l i t a r y  a c t i o n  p l a n  o f  t h e  V H *  i n  S o u t h  V i e t n a m  
v i t h  a  f o c u s  o n  t h e  b a s i c  s t r e n g t h s  i n  t h e  ( ^ o f h  r e g i o n  ( Q X U  
n o t e ) • a:
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n e c e s s a r y - t o  u n d e r s t a n d  t i n t  t h e  o u t c c a x  o f  t h e  coadag b a t t l e  
d e p e n d s  u p o n  t h e  f e l u t i o n  o f  t h o s e  i m p o r t a n t  q u e s t i o n s .  I t  i i  
n e c e s s a r y  t o  a t t a i n  a  c l e a r  u n d e r s t a n d i n g  a m o n g  t h e  g e n e r a l *  o f  
t h a  f a c t  t h a t  t h e  T h i e u  r e g i m e  n e v s r  v i l l  e m p l o y  p o p u l a r  s u p p o r t  
a n d  c a n n o t  e x i s t .  S u c h  a r e  t h e  f u n d a m e n t a l  q u e s t i o n s  v h i c h  v s  
s h o u l d  r e s o l v e  i n  t h a  n e a r  f u t u r e .

r rcsn t h s  u t t e r a n c e s  o f  t h e  g e n e r a l *  s e t  f o r t h  a b o v s ,  v e  
s e e  t h a t  t h o  s i t u a t i o n  i f  d e v e l o p i n g  i n  a  d i r e c t i o n  f a v o r a b l e  t o  
u s .  V e  c a n  b r i n g  i n t o  b e i n g  P l a n -  ' B A  B 8 , *  b u t  f o r  t h i s  v s  s h o u l d  
e x p a n d  t h e  n e t  o f  c o m m u n i c a t i o n *  e n d  c o n n e c t i o n s  v i t h  p e o p l e  v h o  
v i j .1 c a r r y  o u t  P l a n  ' B A  B B ,  •  i n  o r d e r  t o  o b t a i n  f r o m  t h e m  a l l  
n e c e s s a r y  m a t e r i a l s ,  V t  s h o u l d  l i k e w i s e  s e a r c h  f o r  w a y s  t o  
e s t a b l i s h  c o n n e c t i o n *  v i t h  o f f i c e r *  a n d  o f f i c i a l *  o f  t h e  S a i g o n  
g o v e r n m e n t ,  T h i s  m a t t e r  o c c u p i e s  a  s i g n i f i c a n t  p l a c e  i n  t h e  
i m p l e m e n t a t i o n  o f  P l a n  " B A  B B . *  T h e  S u p r e m e  C c o j n a n d  a n d  M i n i s t r y  
o f  S t a t e  S e c u r i t y  d i s c u s s e d  a l l  m a t t e r s  r e l a t e d  t o  s u c c e s s f u l  
i m p l e m e n t a t i o n  o f  t h i s  p l a n  a n d  l e v i e d  n e v  t a s f c *  u p o n  t h e  
c o m m a n d s  o f  t h e  c o m b a t  s o n e a  r e s p o n s i b l e  f o r  i m p l e m e n t a t i o n  o f  
t h i s  p l a n .  W e s u c c e s s f u l l y  d e p l o y e d  a n d  r e c o v e r e d  o u r  f o r c e s  i n  
a l l  r e g i o n s  a n d  n o v  a r e  c o n d u c t i n g  t h e  f i n a l  v o r fc  i n  o r d e r  t o  
c o m p l e t e  p r e p a r a t o r y  m e a s u r e s  f o r  t h i s  P l a n  b y  S e p t e m b e r  3 0 t h  o f  
t h i s  y e a r .  I n  c o m p a r i s o n  t o  o t h e r  p l a n s ,  t h t  p r e p a r a t i o n  o f  P l a n  
' B A  B E *  i t  d e v e l o p i n g  v e i l .  S u c h  a  p l a n  v e  v i l l  f o r e m o s t  r i n g  
i n t o  b e i n g  o n  t h a  t e r r i t o r y  o f  S o u t h  V i e t n a m .  I n  t h a  c o u r s e  o f  
i t s  r e a l i z a t i o n  v t  v i l l  a c q u i r e  e x p e r i e n c e  v h i c h  c a n  h e l p  u s  
c o u n t e r  t h t  d e s i g n s  o f  t h e  e n e m y  a t  t h e  f r o n t .

H o w e v e r  m o r e  c r u e l  t h e  b o m b i n g s  a n d  b a r r a g e s  o f  t h e  
e n e m y  m a y  b e c o m e ,  s o  m u c h  g r e a t e r  t h t  v i c t o r y  v t  s h o u l d  g r a s p  a t  
t h t  f r o n t ,  j u s t  s u c h  v i c t o r i a s  a i d  r e a l i z a t i o n  o f  P l a n  ' B A  B a v *  
K i t h  t h t  i m p l e m e n t a t i o n  o f  t h i s  p l a n  v t  j o i n  g r e a t  h o p e s - , -  
e s p e c i a l l y  i n  a c c e l e r a t i n g  t h t  p a c t  a t  v h i c h  t h t  o f f e n s i v e  a t  t h t  
• r o u t  d e v e l o p s ,  o f  v h i c h  Z  r e p o r t e d  t o  y o u  a b o v e .  T h e  f a v o r a b l e  
d e v e l o p m e n t  o f  c h e  s i t u a t i o n  v i l l  b e  a  h u g s  a n d  s i g n i f i c a n t  
f a c t o r  i n  c o l l a p s e  o f  t h e  m i l i t a r y  d e s i g n s  o f  t h t  U S A  e n d  o f  t h e  
p u p p e t *  a t  t h t  . f r o n t  i n  S o u t h  V i e t n a m .  H a  m u s t  t h w a r t  t h e  
t n i c J c n a a d e d  a n d  t r e a c h e r o u s  p l a n s  o f  t h e  e n e m y ,  s u c c e s s f u l  
c a r r y i n g  o u t  o f  P l a n  ' B A  1 1 * v i l l  i n d t e d  h e l p  u s  t o  g r a s p  n o w  
v i c t o r i e s ,  T h e s e  v i c t o r i e s  v i l l  h a v e  g r e a t  a t z a t e g i c  
s i g n i f i c a n c e  i n  i m p l e m e n t a t i o n  o f  P l a n s  T 3 * C  a n d

/ J < ^ -
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P l a n  s-6, w h i c h  w e r e  t o p i c *  a b o v e .

T h t  g o a l  o f  P l a n  ' 3A  B a f i t  i n t r o d u c t i o n  o f  d i v i i i o n  
* n t o  t h e  r a c k ®  o f  t h e  e n e m y  e n d  l o w e r i n g  o f  h i t  w i l l  t o  r e s i s t .  
S u c c e s s f u l  i m p l e m e n t a t i o n  o f  P l a n  * B A  B I *  v i l l  h e l p  u ®  t o  a t t a i n  
s u c c e s s e s  a t  t h a  P a r i o  n e g o t i a t i o n *  o n  V i e t n a m .  T h e  c l o s e r  i t  
v i c t o r y ,  b o  m u c h  m o r e  c l e a r l y  w i l l  a p p e a r  t h e  t r e a c h e r o u s  d e s i g n *  
o f  t h e  N i x o n - K i s s i n g e r - L a i r d  c l i q u e ,  a n d  l i k e w i s e  o f  t h e  q u t o » c  
g o v e r n m e n t  o f  N g u y e n  V a n  T h i e u .  T h e r e f o r e  i m p l e m e n t a t i o n  o t  P l a n  
• h a  B E *  w i l l  b e  a  g r e a t  s t e p  i n  t h e  r e s o l u t i o n  o f  m a n y  i i s u e s  i n  
t h e  c u r r e n t  s i t u a t i o n .  B e c a u s e  o f  t h i t ,  i t i  s i g n i f i c a n c e  i *  s o  
g r e a t .

f o r  t u c c e o s f u l  r e a l i s a t i o n  o f  t h i t  p l a n  we s h o u l d  a t  eoct 
a s  p o s s i b l e  d e p l o y  o u r  f o r c e ® ,  i n  o r d e r  t o  a p p r o a c h  
i m p l e m e n t a t i o n  o f  t h i t  p l a n  i n  C h e  m o n t h  o f  O c t o b e r  i n  a c c o r d a n c e  
w i t h  i n d i c a t e d  d e a d l i n e s .

I n  t h e  P a r i s  n e g o t i a t i o n ®  o n  V i e t n a m  we h a v e  m e t  i n  
r e c e n t  d a y s  v i t h  a  s e r i e s  o f  d i f f i c u l t i e s .  T h e s e  d i f f i c u l t i e s  
a r e  e x p l a i n e d  b y  t h e  f a c t  t h a t  N i x o n  b e i n g  t t u b b o m  a t  b e f o r e  a n d  
i s  t r y i n g  a b o v e  a l l  t o  a c h i e v e  a  m i l i t a r y  s o l u t i o n  o f  t h e  i s s u e  
a n d  o n l y  t h e n  t o  m o v e  t o  s e t t l e m e n t  o f  p o l i t i c a l  i s s u e s ,  w h i c h  
e x e r c i s e s  g r e a t  i n f l u e n c e  o n  t h t  c o u r s e  o f  d e v e l o p m e n t  o f  t h e  
s i t u a t i o n  i n  V i e t n a m .  A s  a  r e s u l t  o f  t h e  e x c h a n g e  o f  o p i n i o n *  i n  
t h e  p r i v a t e  a e e t l n o e  v i t h  V i x o a ' e  a d v i t o r JL_ f i i * i n g t r ,  w * 

" ~ ^ d q r a t o ^ ut S V ^ i x o n  a ®  b e f o r e  i t f ~ b f t j n ¥ - J U ^ b h o r n ~ g r ~ f T t t l l h g ' & h e _ _ 
s i t u A ^ ^ n - v r h i ^ h - - i - ® ^ ? ^ e l o p l n q  t c d a v  i n  V i e t n a m .  T o  ' a t t a i n  
s e t t l e m e n t  v e  s h o u l d  c o n d u c t  c a r e f u l  p r e p a r a t i o n  t o  c o u n t e r  
N i x o n ' •  d e s i g n * .  L e t  M m  u n d e r s t a n d :  i f  h e  d o e s  n o t  r e n o u n c e  
t h i s  w a r ,  t h e n  p r e c i s e l y  t h e  U S A  w i l l  « u £ f e r  d e f e a t  i n  i t *
H o w e v e r ,  N i x o n  i t  b e i n g  s t u b b o r n  i n  c o n t i n u i n g  t g g r e t t i v e  w a r  a n d  
m a i n t a i n i n g  t h e  e t a t u ®  q u o .  T h a t  i t  w h y  w e  t h i n k ,  t h a t  w i t h  t h e  
U S A  t a k i n g  s u c h  A  p o s i t i o n ,  p e a c e f u l  s o l u t i o n  o f  t h e  V i e t n a m e s e  
q u e s t i o n  i s  n o t  p o s s i b l e .  V e  s e e  t h a t  t h e  U 8 A  o b s t i n a t e l y  
c o n t i n u e s  a g g r e s s i o n ,  w h i l e  N g u y e n  V a n  T h i e u  a s  b e f o r e  h o l d s  t o  
h i s  i n s o l e n t  p o s i t i o n .  T h a t  i a  w h y  w e  a r e  f i l l e d  v i t h  r e s o l u t i o n  

-  t o  c a r r y  o u t  p l a n  ' B A  B 2 ,  •  t h e  r e a l i z a t i o n  o f  w h i c h  v i l l  b e  a  
t u r n i n g  p o i n t  i n  t h e  s e t t l e m e n t  o f  t h t  s i t u a t i o n  a t  t h e  f r o n t .

T h i s  w o u l d  b e  o u r  f i r s t  m i l i t a r y  t h r u s t  o n  t h e  f r o n t  
a i m e d  a t  r e s o l v i n g  t h e  c o m p l i c a t e d  p o l i t i c a l  i s s u e  a t  t h e  p r e s e n t  
s t a g * .

*

I )  P l a n  S > €  —  P l a n  f o r  m i l i t a r y  o p e r a t i o n s  i a  t h *  S a i g o n  r  
( f o o t n o t e  o f  t h e  csptj)
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m  a d d i t i o n  t o  t h e s e  i s s u e * ,  l a  a c c o r d a n c e  v i t h  t h e  
i n s t r u c t i o n *  f r o m  t_h* P o l i t b u r o ,  I  w i l l  a l s o  r e p o r t  t o  y o u  t o d a y  
o n  A m e r i c a n  p o k * c a p t u r e d  o n  t h e  v a r i o u s  f r o n t s  o f  I n d o c h i n a .

T h e  w o r k  v i t h  A m e r i c a n  p r i e o a t r s  o f  w a r  h a *  a l w a y s  b e t a  
v i t h i c  t h e  f i e l d  o f  v i * i o n  o f  t h e  P o l i t b u r o  a n d  h a s  b e e n  
r e f l e c t e d  i n  i t *  d e c i s i o n * ,  * u c h  a *  d e c i s i o n  H o .  21  D 3 T  d a t e d  23
M a r  71 ,  a n d  d e c i s i o n  H o .  31  S  d a t e d  4 A n r  7 2 .  B o t h  o f  t h e s e
d e c i s i o n s  c o n c e r n  t h a  i s s u e *  o f  c x p l o i ^ n c  t h e s e  A m e r i c a n  
P O W s  c a p t u r e d  d u r i n g  t h e  v a r .  T n l s  d i s t u r b *  h u e  p u p r l g ~ o p ± n i o n  

fo T T f i e v h o l e  w o r l d  a n d  o f  t h e  U S .  T h e r e  a r e  v a r i o u s  t h o u g h t s  o n  
t h e  A m e r i c a n  p p v  i s s u e .  _s .om e o f  t h e a e  e r e  - C o r r e c t ,  o t h e r s  
a r g .  n o t , _ b o t  & v ? n  a ^ o n c r  u s  t h e r e  a r e  » n u m b e r _ g f  c o m r a d e s .  » h o a g

g p . l p .i . a f l - a f .  t h g - g o l l t f r u r g .  T h e s e  
c o m r a d e s  a r e  n o t  t a k i n g  i n t o  c o n s i d e r a t i o n  t h o  p a r t i c u l a r *  o f  th t 
d e v e l o p i n g  s i t u a t i o n  n o r  t h e  i n h e r e n t  d i f f i c u l t i e s  i n  t h e i r  
j u d g e m e n t * .  T h e s e  o p i n i o n *  h a r m  u s  i n  o u r  s e a r c h  f o r  m e t h o d *  
o f  r e s o l v i n g  t h e  A m e r i c a n  P O W  i s s u e .

D e a r  c o m r a d e s !  T h e  A m e r i c a n  P O X  i s s u e  i s  v e r y  c o m p l e x .  T h e  
p e o p l e s  o f  t h e  v o r l d  { w o r l d  o p i n i o n )  a n d  t h e  p e o p l e *  o f  c u r
f r a t e r n a l  f o c i a l i s t  n a t i o n *  [ a l l i e d  p o p u l a r  o p i n i o n ]  a *  v e i l  a *
o u r  [ p e o p l e ]  w a n t  t o  ) c n o v  t h e  e x a c t  n u m b e r  o f  P O X *  l o c a t e d  i n  
N o r t h  V i e t n a m .  . A l l o w  m e  t o  i n f o r a  y o u  s p e c i f i c a l l y  o n  t h i s  
m a t t e r .  K a  h a v e  c a p t u r e d  a  v e r y  l a r g e  n u m b e r  o f  A m e r i c a n  P O X *  o n  
t h e  f r o n t *  o f  I n d o c h i n a  * i n c e  t h e  t i m e  t h a t  t h a  O S  i n t r o d u c e d  
t h t i r  t r o o p s  i n t o  V i e t n a m ,  e s c a l a t e d  t h e  a i r  v a r  a g a i n s t  F o r t h  
V i e t n a m ,  a n d  e x p a n d e d  t h e  t o t a l  s c o p e  o f  t h t i r  a g g r e s s i o n  b y  
s p r e a d i n g  t h i s  a g g r e s s i o n  o n t o  t h e  t e r r i t o r i e s  o s  L a o *  a n d  
C a m b o d i a .  A t  f i r s t ,  t h s  n u m b e r  o f  A m e r i c a n  P O X *  w a s  n o t  l a r g e  
a n d  v o r l d  p u b l i o  o p i n i o n  p a i d  l i t t l e  A t t e n t i o n  t o  t h e m .  T h e  
n u m b e r  o f  A m e r i c a n  P O X *  i n  X o r t h  V i e t n a m  g r t v  d a y  b y  d a y  a f t e r  5 
A u g  85  w h e n  t h e  V8  i m p e r i a l i s t *  s t a r t e d  m a s s i v e  a i r  b o o b i n g  a n d  
o f f * s h o r e  b o m b a r d m e n t  b y  t h e  7 t h  f l e e t  o f  t h e  t e r r i t o r y  o f  F o r t h  
V i e t n a m ,  a n d  a f t e r  h a v i n g  e x p a n d e d  t h e i r  a o g r s s s i o o  o n t o  t h e  
t e r r i t o r i e s  o f  L a o s  a n d  C a m b o d i a *  T h s  n u m b e r  o f  A m e r i c a n  P C X *  i n  
t h e  D R V  h a s  n o t  b e e n  m a d e  p u b l i o  t o  t h i s  d a y .  H e  h a v e  k e p t  t h i s  
f i g u r e  s e c r e t .  A t  today*s .  P o l i t b u r o  s e s s i o n , .  v i l l  r e p o r t  t o
y o u  . - C o m r a d e s ,  t h e  a x a o t  n u m b e r  o f  A m e r i c a n  P C T f t .
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T fte  t o t a l  nu m b e r  t?C A m e r i c a n  P O W s  c a p t u r e d  t o  d a t e  o n  t h e  
f r o n t s  o f ~ " r n d o c K In f l ~  l i e .  £n~ N o r t h  V i e t n a m ,  S o u t h  V i e t n a a r " " m « ~

^ c £ ~ Q c f c o d I & , c o m p r . s a a 1205 p e o p l e !  O f t h e m ,  T J i  p e e p !  1
c a p t u r e d  I n  N o r E h ' V i e t n a m  a n d  143~ T ? i i . t o r *  [w e r e  c a p t u r e d ]
8 o u t h  V i e t n a m .  T h l e  in e & n s  t h e  t o t a l  n u m b e r  o f  a v i a t o r s

^ s a b g X A u r s  > I » ] ^ i a X _ o p g z 3 L t i o a » i  ^Ama r l c k a  i Q y j g o r s ___
9h 4^ 1 _ ^ 4 . ^ 1- £ A x n L - u C A p t x i r c d  o n  t h e  t e r r i t o r i e s  o C  N o r t i  ______
V i e t n a m  c o r o p x i a e s  814 p e o p l e .  I n  a d d i t i o n ,  f r o m  o t h s r  c a t e g o r i e s
o f  A m e r i c a n  s e r v i c e m e n  i n  I n d o c h i n a ,  w e  h a v e  c a p t u r t d  351  p e o p l e ,
i n c l u d i n g ;  283  i n  S o u t h  V i e t n a m ,  65  i n  C a m b o d i a  a n d  43 i n  L a o s ;
814  a n d  391  c o m p r i s e  1205 p e o p l e .

H e r e  i s  m o r e  d a t a  o n  t h e  1205  P O W s .

We h a v e  c a p t u r e d  624 A m e r i c a n  a v i a t o r s  i n  N o r t h  V i e t n a m ,  t o  
i n c l u d e  7 c o l o n e l s ,  85 l i e u t e n a n t  c o l o n e l s ,  183 m a j o r s ,  i . e .  t h s  
LS& 3 . l - A u m b g r _ o £ i a < ? d  i o r  JJS  A l r ^ o r  c  s ^ a n d _ t e  v .y _ g f  t i c  e r t _ c o g p r i s a *  
27.5 p e o o l a .  T h e  624 A m e r i c a n  a v i a t o r s  i n c l u d e  3 a s t r o n a u t s ,  l . s .
t h r e e  p e o p l e  w h o  h a v e  c o m p l e t e d  t h *  n e c e s s a r y  t r a i n i n g  f o r  s p a c e  
f l i g h t ,  f o r  i n s t a n c e ,  J i m  l a t l o ,  w h o  v a s  c a p t u r e d  i n  t h s  v i c i n i t y  
o f  H a n o i .  T h i s  f i g u r e  a l s o  i n c l u d e s  15  U S  A i r  F o r e t  t o o *  h a v i n g
m o r s  c h a n  4000  f l i g h t  h o u r s  t a c h t  N o r m a n  Q a r v i s t o ,  C a r n e t ,  J i m  
I n t i s t  S h u h t  a n d  o t h e r s .  T h i s  i f  t h s  s p e c i f i c  d a t a  o n  A m e r i c a n  
a v i a t o r s  c a p t u r e d  i n  N o r t h  V i s t n a a ,

A m o n g  t h e  o t h s r  47  p r i s e n s r s  c a p t u r e d  i n  N o r t h  V i e t n a m ,  
t h e r e  a r e  36  a d v i s o r s  c f  d i v s r s i o n a r y  d e t a c h m e n t s  w h o  v s r s  
i n s e r t e d  i n  t h e  b o r d e r  r e g i o n  b e t w e e n  t h s  D K V  a n d  I a c s j  l o o t  
d i v e r s i o n i s t a  w h o  v e r s  c o n d u c t i n g  r e c o n n a i s s a n c e  o f  o u r  t a i n  
t r a n s p o r t a t i o n  r o u t e s  f r o m  h e l i c o p t e r #  a n d  r a c o n a a i i s a n c s  s h i p s ;  
a n d  s e v e r a l  s e a m e n  w h o  a b a n d o n e d  t h t i r  s h i p s  t h a t  v e  d a m a g e d  a n d  
w h c t a  v e  p i c k e d  u p .  T h e r e f o r #  t h s  f i g u r e s  624  a n d  47 a d d  u p  t o  
6 7 1 .

I n  S o u t h  V i e t n a m  we h a v e  c a p t u r e d  143  U S  a i r c r e w  o a m b e r * ,  
m a i n l y  h e l i c o p t e r  a v i a t o r s  a n d  s o m e  j e t  a v i a t o r s .

A i r o n g  t h e  391  A m e r i c a n  P C X *  c a p t u r e d  i n  S o u t h  V i e t n a m ,  L a o s  
a n d  C a m b o d i a ,  v s  h a v e  I  c o l o n e l s .  I f  l i e u t e n a n t  c o l o n e l s  a n d  52 
n \ a j o r s .  H a s  r e s p i r i n g  o f f i c e r s  a r e  c a p t a i n  a n d  b e l o w .



T h u s  i n  s u m m a r y ,  I  w a n t  t o  r e m i n d  y o u  a g a i n  t h a t  t h e  1305 
A m e r i c a n  P O W i  p r e s e n t l y  i n  p r i s o n s  o f  N o r t h  V i e t n a m  i n c l u d e :

•  £ 2.4 a v i a t o r a  c a p t u r e d  i n  N o r t h  V i e t n a m ;

•  143 a v i a t o r s  c a p t u r e d  i n  S o u t h  V i e t n a m ;

•  47 d i v e r f i i o n i s t s  m d  o t h e r  A m e r i c a n  s e r v i c e m e n  c a p t u r e d  I n  
N o r t h  V i e t n a m ;

-  391  A m e r i c a n  s e r v i c e m e n  o f  o t h e r  c a t e g o r i e s ,  v h i c h  
i n c l u d e *  2 fl3 c a p t u r e d  i n  S o u t h  V i e t n a m ,  65 i n  C a m b o d i a ,  a n d  43 i n  
L a o s .

A l l  o f  t h e m  a r e  p r e s e n t l y  i n  p r i s o n s  i n  N o r t h  V i e t n a m .  
C u r r e n t l y  v e  h a v e  11 o r i s o n s  w h e r e  A m e r i c a n  P O W s a r e  h e l d .  We 
u s e d  t o  h a v a  4 l a r g e  p r i s o n s ,  h o v e v a r  a f t e r  t h e  A m e r i c a n  a t t e m p t  
t o  f r e e  e h e i r  P O W a  f r o m  t h a - T e j  [ f l o n  T a y ]  v e  e x p a n d e d  t h i s  n u m b e r  
t o  1 1 .  E A c h . p r i s o n _ h o l d a  a p p r o x i m a t e l y  l f l O  J & B t .

S e v a n  A i r  F o r c e  c o l o n e l s  c a p t u r e d  i n  N o r t h  V i e t n a m  a n d  n i n e  
c o l o n e l s  o f  v a r i o u s  b r a n c h e s  o f  s e r v i c e  c a p t u r t d  i n  S o u t h  
V i e t n a m ,  L a o s  a n d  C a m b o d i a  (16  o f f i e s r s  i n  a l l )  a r t  b e i n g  h e l d  
t o g e t h a r ;  t h r o u g h  t h e m ,  w e a r t  a t t e m p t i n g  t o  g a i n  a n  
u n d e r s t a n d i n g  o r  t h s  c u r r e n t  s i t u a t i o n  w h i c h  h a s  d e v e l o p e d  i n  t h e  
A  u s r i c a n  A r t s y ,  e x t r a c t ,  t h t  m a t e r i e l  e n d  i n f o r t m t i o n . v e  j c k L  a d 4
d & k s r a l M -  a u r . P a l i s  I r a , t o m r t  t h c a *

H e  a r e  a l s o  h o l d i n g  104  A m e r i c a n  l i e u t e n a n t  c o l o n e l s  i n  o n e  
l o c a t i o n  a n d  a r t  a t t e m p t i n g  t o  e x t r a c t  i n f o r m a t i o n  •  s e c r e t  
i n f o r m a t i o n  a b o u t  t r o o p  d i s p o s i t i o n s  a n d  i n f o r m a t i o n  c o n c e r n i n g  
t h s  U S  D e f e n s e  D e p a r t m e n t  f r o m  t h e f t .

N e  h a v e  235  m a j o r s  c o n c e n t r a t e d  i n  t v o  l o c a t i o n s .

T h u s  v e  h a v e  d e d i c a t e d  s p e c i a l  p r i s o n s  f o r  s e n i o r  o f f i c e r s  
o f  t h e  A m e r i c a n  A r m y i  o n e  f o r  c o l o n e l s ,  o n e  f o r .  l i e u t e n a n t  
c o l o n e l s  a n d  t v o  f o r  ® u j o r t .  T h t  r e s t  o f  t h s  P O W s ,  c a p t a i n ,  a n d  
b e l o w ,  v e r s  p l a c e d  i n  o t h e r  p r i s o n s *

A  f e w  v o z f d s  a b o u t  t h e  p o l i t i c a l  v i e w s  a n d  a t t i t u d e s  o f  
A m e r i c a n  P O N s .

T h e r e  a r e  361  P O N s  v h o  h a v e  p r o g r e s s i v e  a t t i t u d e s .
«

[T7R 136*7](ha^d'.rittan *202*]
* 1 9  •

&« w*ll a« American enlisted soldiers.
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[ T F R  1 3 6 * 8 ]  
[ h a n d w r i t t e n  ‘ l O l * ]

T h e y  u n d o  r a c a r d  v e r y  v a  1 1  c h a t  t h l *  w a r  i s  u n j u s t  A n d  u n p o p u l a r  
o n  t h « i r  p a r t .  T h « y  c o n d a r a  t h a  A m e r i c a n  a d m i n i s t r a t i o n  a n d  
e x p r e s s  a  s t r o n g  p r o t e s t  a g a i n s t  t h i s  w a r .  K e _ x i l l - b g  a f r l s  fcq  
r ^ L e - A M . t h e i q  368^ P Q W g  f i r s t ,  i f  a s  a  r e s u l t  o f  t h e . . . i t r u q q l s  o f

X a  a r e  c a r r y i n g  o u t  * o r ) c  v i t h  t h i s  c a t e g o r y  o f  P O X a  t o  e x p l a i n  t o  
t h e m  t h t  a g g r e s s i v e  n a t u r e  o f  t h e  w a r  b e i n g  o c n d u c t e d  b y  t h s  
N i x o n  a d m i n i s t r a t i o n  a n d  t h t  n a t u r e  o f  t h e  N g u y e n  V a n  T h i s u  
r e g i m e ,  a n d  a l s o  t o  a a l c e  t h e m  u n d e r s t a n d  t h s  u n j u s t  c h a r a c t e r  o f  
t h i s  w a r  v h i c h  i s  i n f l i c t i n g  g r e a t  d a m a g e  o n  t h e  A i n e r i c a a  p e o p l e .  
O n e  c a n  a s a e x c  t h a t  t h i s  g r o u p  o f  P O W s  i s  p r o g r e s s i v e  i n  t h e i r  
p o l i t i c a l  v i e w s .

T h e r e  a r e  -372 - o f . t h e  P O W s  w h o  h o l d  n e u t r a l  . v i e w s ,  i . e .  t h e i r  
R 3 J L i £ J l . g & i - P u t l Q . o f c  i s  n o t _ i u l l v  p r o g r e s s i v e ^  v a t  n o t  t o o  
r e a c t i o n a r y . X e  p l a i n l y  s e e  t h a t  t h s y  s t i l l  d o  n o t  c l e a r l y  
u n d e r s t a n d  t h e  r o l s  o f  t h s  A m e r i c a n  a d m i n i s t r a t i o n  i n  u n i  a  a s h i n g  
t h s  a g g r e s s i v e  w a r  i n  I n d o c h i n a .

T h e  r e m a i n d e r  o f  t h a  P Q X s  h o l d  r e a c t i o n a r y  v i e w ® .  I n  s p i t e  
o f  t h a  w o r k  c a r r i e d  o n  t o  e x p l a i n  t o  t h s a  t h e  r e a l  s t a t e  o f  
t h i n g * ,  t h e y  h a v e  n o t  c h a n g e d  t h e i r  r e a c t i o n a r y  v i e w s .

T h s  f o l l o w i n g  i l  a  s u m m a t i o n !

♦- 11* P O X *  h o l d i n g  p r o g r e s s i v e ,  v i e w - d i L - b t  r e l s a g f l d - f l r a t i -

m JL Z U a a ta  h e ld  . n a a s a l - j f l i l t l g a u  

-  i f 5 Pfltti h o ld  m c U f l a a r r . v l m *

v iew s '
X l l  t h a  P O X s  a m o n g  t h e  s e n i o r  o f f i c e r s  b o l d  r e a c t i o n a r y

t h e y  g o  n o t  c o n d e m n  N i x o n ,  c h e y f c o  n o t  p r o t e s t  h i s -  
r o l e s ,  a n d  t h e y  d i s t o r t  o u r  o o u r s e  o f  A c t i o n .  V e  u n d e r s t a n d  

t h a t  t h e s e  o f f i c e r s  c o o n  f r o a  r i c h  f a m i l i e s .  T h e i r  r e a c t i o n a r y  
v l t x s  a r e  p r e c i s e l y  a  r e s u l t  o f  t h i s .

X * _ y * l l  u n d e r s t a n d  t h a t  t h s  t a w r l c n n  P O X  i w m i e .  h a i - O r e e t

>  I
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SENATE SELECT COMMITTEE ON POW / MIA AFFAIRS 
INTERNAL MEMORANDUM

TO: File

F R O M :  Jon D. Holatine

S U B J E C T :  E v e n t s  s u r r o u n d i n g  document d e s t r u c t i o n

DATE.' A p r i l  2 1 ,  1992

O n  A p r i l  9 ,  1 9 9 2 ,  t h e  V i e t n a m / L a o s  i n v e s t i g a t i v e  t e a m  o p e r a t i n g  
i n  S R B - 7 8  p r o v i d e d  a  b r i e f i n g ,  a t  t h e  i n s t r u c t i o n s  o f  t h e  S e n a t e  
S e l e c t  C o m m i t t e e ' 8 s t a f f  d i r e c t o r ,  f o r  S e n a t e  S t a f f  D e s i g n e e s  o f  
M e m b e r s  o f  t h e  S e l e c t  C o m m i t t e e ,  p r e v i e w i n g  t h e  m a t e r i a l  w h i c h  
t h e  V i e t n a m / L a o s  t e a m  p l a n n e d  t o  p r e s e n t  t o  t h e  C o m m i t t e e  M e m b e r s  
t h a  f o l l o w i n g  d a y .  T h e  c o n t e n t *  o f  t h e  b r i e f i n g  w e r e  s e t  f o r t h  
i n  a  p a p e r  p r e p a r e d  b y  J o h n  M c C r e a r y .  I t  e x p l a i n e d  o u r  a p p r o a c h ,  
t h e  p u r p o c e  o f  t h e  d i s p l a y  m a p ,  a n d  t h e  n u m b e r s  r e p r e s e n t e d  o n  
t h e  m a p ,  a s  w e l l  a s  t h e  i n f e r e n c e s  a n d  c o n c l u s i o n s  o f  t h e  
i n v e s t i g a t o r s  f r o m  t h e  i n t e l l i g e n c e  m a t e r i a l  w h i c h  w e n t  i n t o  t h e  
b r i e f i n g .  T h e s e  w e r e  p r e s e n t e d  a s  t h e  i n t e l l i g e n c e  f i n d i n g s  o f  
t h e  i n v e s t i g a t o r s  a t  t h a t  d a t e  a n d  t i m e .

.  .  T h e r e  w o r e  a  U n i t e d  n u m b e r  o f  c o p i e s  o f  t h e  G a i n e s  Repo rt 
( a  c l a s s i f i e d  D I A  d o c u m e n t ) ,  o f  t h #  u n c l a s s i f i e d  81  r e p o r t ,  w h i c h  
h a d  b e e n  h i g h l i g h t e d  f o r  e a s y  u s e / r e f e r o n c e  b y  t h e  S e n a t o r s ,  a n d  
o f  t h e  b r i o f i n g  p a p e r .  I n  e a c h  c a s e  t h e r e  w e r e  I S  c o p i e s  j  o n e  
e a c h l f o r  12  m e m b e r s  a n d  o n e  e a o h  f o ^ F r a n c e s  X w e  n i g ,  B i l l  
~ i d  D i n o  C a r l u c c i o .  I t ^ y a j i j ^ ^ p l a n  o f  t h e

t e a m  t h a t  a l l  t h e s a ^ ^ e r l a l s  w o u l d  r e m a i n  i n  S R B -  
s e c u r l t y  a n d  t h e  m a t e r i a l s  a n d

t f i l -  a t  S e n a t o r s
t o  b e  
a n d  o f

‘C o p i e s ' o f  t - h S

, t e l y  
.  . . p l a c e  t h e  
G a i n e s  " ' r e p o r t  w e r e

lu r s d a y u A p r l l 9, 1992, ..t h e  in v e s t ig a t o r *  met w ith  
5bf thti^ffembers o f  th e  S e le c t  Comm ittee..and o th e r  s t a f f  in  
y ; b r i e f ’- th e ir r e s u l t s .  E a r ly  I n  th e .m e e t in g  tone copy o f  
ie s d a y  b r i e f i n g  paper warn p ro d u ced  b y  S en a to r McCain, who 

rd fa r fc e d  to  i t - a s  he a d d re s se d  th e  C h a ir .  There was one copy o f 
' tS g ^ tJ c fe p o r t  .w h ich , i t  tu rn e d  o u t ,  was i n  th e  p o sse s s io n  o f

Lcher,!'Senator-B rown's d e s ig n e e , who had r e ta in e d  i t  th e  
o r a .• . 'No co p ie s  o f th e jG a in e s  R eport had 'been ta ken

.**• * .’**■ "W'i # . _ *



out of SR3-78 until the Vietnam/Laos investigators carried then 
tc £-4 0 7 for the briefing. The copy of the intelligence briefing 
in the possession of Senator McCain was returned to the 
Vietnam/Laos investigators at the conclusion of proceedings. 
Chairman Kerry instructed that tne proceedings of the day were to 
be closely held, leat someone conclude that th# Committee had 
reached a decision on the intelligence, and that the intelligence 
briefing paper was to be controlled also. He was very specific 
and adamant that the contents of the briefing were not to go cut 
of the room.

Shortly after the Vietnam/Laos team returned with their 
materials, including the SI report copies and the copies of the 
Gaines Report, Prances Zwenig called to Instruct the team to 
collect all copies of the intelligence briefing paper for 
transmission in a b u m  bag to Senate Security for destruction; 
Barry Valentine was to accomplish the delivery. A check of 
copies of the briefing paper revealed that only 14 copies were to 
be found. A telephonic check with Frances Zwenig led to the 
recovery of the copy from the office of Senator Kaasebaum. At 
about 1800 hours the copies were sealed in a b u m  bag and locked 
in Barry Valentine's safe against delivery the next day to Senate 
Security for destruction. On April 10, 1992, Mr. Valentine made 
his delivery and received .a recoipt from Senate Security noted 
"received for destruction*.

F r i d a y ,  A p r i l  1 0 ,  w a s  a  c o m p  t i m e  d a y  o f  s o r t s  a u t h o r i z e d  b y  
S e n a t o r  S m i t h .  T h e  f o l l o w i n g  w e e k  H r .  H e n d o n ,  o n  r e f l e c t i o n ,  w a s  
q u i t e  c o n c e r n e d  t h a t  h e  h a d  p a r t i c i p a t e d  i n  t h e  i m p r o p e r  

. d e s t r u c t i o n  o f  S e l e c t  C o m m i t t e e  d o c u m e n t *  —  n a m e l y  t h e  
i n t e l l i g e n c e  b r i e f i n g  p a p e r  c o p i e s  —  w h i c h  c o n c e r n  w a s  s h a r e d  b y  
Hr .  M c C r e a r y .  W h e n  a i r e d  i n  a  m e e t i n g  w i t h  B i l l  C o d  i n h a ,  C h i e f  
C o u n s e l  o f  t h e  S e l e c t  C o m m i t t e e  o n  W e d n e s d a y  A p r i l  1 5 ,  t h e  
p r o b l e m  w a s  n e t  i m m e d i a t e l y  o b v i o u s  t o  K r .  C o d  I  n h a .  H i s  f i r s t  
r e a c t i o n  w a s  t h a t  i t  v a s  n o  p r o b l e m '  b e c a u s e  n o  o n e  w a s  a w a r e  w h a t  
h a d  h a p p e n e d .  H e  m a d e  n o  m e n t i o n  o f  a n y  r e c o r d  c o p y  h a v i n g  b e e n  
s e t  a s i d e .  K r .  H e n d o n  m a d e  c l e a r  t h a t  h e  w o u l d  w e l c o m e  a  s p e c i a l  
p r o s e c u t o r  t o  I n v e s t i g a t e ,  t h e  c a s e ,  i f  t h a t  w ou ld  b e  n e c e s s a r y  t o  
c l e a r  b i n  o f  a n y  wrSr}ado ing i n  t h e  c a s e .  H y  p e r s o n a l  r e a c t i o n  
w a s  o n e . o f  s h o c k / ^ e i j O T ^ v x  h a d ; n o t  u n t i l  t h e n  c o m e  t o  r e a l i . s e  
t h e  p r o b l e m  t h a t  w a s V s ^ t & S o f t h . / b y '  H r  * H e n d o n .  I t  w a s  c l e a r  i n  
t h e  e u b s e q u e n t  c o n v e r s a t i o n  t h a t  a )  t h e r e  w a s  a  p r o b l e m  a n d  b )
M r .  C o d l n h a  w a s  n o t  p r e p a r o d  t o  a c k n o w l e d g e  i t .

T h e  f o l l o w i n g  d a y  t h e r e  w a a  a  c o n s i d e r a b l e  a m o u n t  o f  p u l l i n g  
a n d  t u g g i n g  o v e r  t h e  s t a f f  d i r e c t o r ' s  d e s i r e  f o r  t h e  v i e t n a m / L a o s  
t e a m  t o  p r e p a r e  a  • p o r t a b l e  v e r s i o n *  o f  t h e  c l u s t e r  m a p  f o r  t h e  
C O D E L  t o  u s e  i n  I n d o c h i n a .  F o r  a  v a r i e t y  o f  r e a s o n s  t h i s  w a s  
p r o b l e m a t i c .  M r .  C a r l u c o l o  p a s s e d  o n  S e n a t o r  S m i t h ' s  w i s h e s  t h a t  
t h e  S t a f f  D i r e c t o r ' s  i n s t r u c t i o n s  w e r e  n o t  t o  b e  c o o p  l i e d  w i t h )  
t h e  V i e t n a m / L a o *  t e a m  f o l l o w e d  M r .  C a r l u o o i o ' s  d i r e c t i o n .  A t  t h e  
s a m e  t i m e  S e n a t o r  S m i t h  c o m m u n i c a t e d  t o  S e n a t o r  K e r r y  h i s  c o n c e r n  
a b o u t  t h e  d e s t r u c t i o n  o f  d o c u m e n t s .



Late Thursday, April 16, at a meeting in his office, Senator 
Kerry announced that the question of document destruction was 
"moot", because a copy had been placed in Senate Security. This 
was obviously news to most; K r .  Codinha had not mentioned an 
extant copy at 2i30 Wednesday afternoon.

S u b s e q u e n t l y ,  a f t e r  t h e  m e e t i n g  h a d  a d j o u r n e d  a n d  I  r e t u r n e d  
h o m e ,  I  r e c a l l e d  s e e i n g  F r a n c e s  Z w e n i g ' s  s i g n a t u r e  o n  t h e  s i g n - i n  
s h e e t  a t  S e n a t e  S e c u r i t y  m o m e n t s  b e f o r e  w e  r e t u r n e d  t o  w o r k  t h e r e  
T h u r s d a y  a f t e r n o o n .  S h e  h a d  b e e n  t h e r e  f o r  a b o u t  o n e  m i n u t e .  
L a t e r  i t  w a e  e s t a b l i s h e d  t h a t  s h e  h a d  d e l i v e r e d  a  s e a l e d  e n v e l o p e  
f o r  h e r  p e r s o n a l  f i l e .



3 )

1. Discrepances concerning the destruction of Staff documents on $  Apr31992 
prompted John McCreary, as Azamats Security Manager and author of the briefing text, 
entitled Intelligence Briefing," to conduct further investigations into ihe cfeposdcr of the 
15 copies of tha inteffigenca Briefing text

2. Following a presentation of the Staff intelligence briefing for ihe Staff designees 
on 8 Aprfl 1992, the Staff Director ordered that no copies of the briefing taxt shotid be 
removed from SR8-78. Both the Staff Director and the Deputy Staff Director returned 
their copies to the briefers and helped gather copies from the Designees. The Chief 
Counsel refused to use a copy during the briefing and did not have one in his possession 
at any time, A count of the copies following the briefing for the Staff designees bcfcatad 
that two copies had been removed without authorization. One of these surfaced in the 
hand of Senator McCain during the 9 April 1992 briefing for the Select Comm&se.

3. Following the briefing to tha Select Committee on 9 Apri, the Staff Director told 
the Staff to collect al copies of the briefing taxt held by the Investigators and to delver 
them to Mr. Valentina, tha Security Manager, for destruction. She also dracted ta t  all 
computer ffles be purged When informed that at least one copy was rrtsstog, he Staff 
Director assured Mr. McCreary that she d d  not have a copy. haW>g left her* to SRS-78 
on 8 Apri, but that she would ask the Designees whether they had kept any copte and 
to return them and opined that a copy might be In the office of Senator Kassibium. 
Subsequently, the Staff Director Informed Mr. McCreary that ahe had located a copy in 
the office of Senator Kascebaum and dJrected that Mr. Valentine pfcfc I  up, which he d d  
She also asked .whether McCreary had received Senator McCain's copy c< toe briefing 
text which he displayed during the briefing, McCreary replied that Senator McCain1* copy 
was In Mr. Valentine1* hands. The copies received from both Senators Kassebaum and 
McCain had had their staples removed, raising the possibfflty that addRtonal copies had 
been made. Nevertheless, Mr. McCreary befieved that d  copies cf the docuroert In the 
possession of the torectigative staff plus a l that could be retrieved in response to the 
query of the Staff Director had been accounted for. They were given to Mr. Valentine for 
destruction on 9 Aprfl, as ordered On reflection, McCreary recated that the 15 copies 
were In addition to the original printed copy which McCreary deflvored In person to Mr, 
Valentine. Thus, at least one copy of the briefing text remained unaccounted for.

4. What prompted further Investigation was Senator Kerry's statement Axing a 
Staff meeting at 162130 EDT Ap.3 1992 that a l extraneous copies had been destroyed 
but that the original was deposited in the Office of Senate Security. Mr. McCreary was 
concerned about accountability for the documents because he personally had detvered 
the original to Mr. Valentine for destruction. The stated presence of the original report 
in the Office Senate Security was at variance with the orders the Staff Director gave to

Apri 21,1992

MEMORANDUM FOR THE RECORD

SUBJECT: Document Destruction



McCreary and with Mr. McCreary’s personal accounting of the original This raisad 
several p o ss ib le s  concerning a lack of accountability for documents ostensibly 
destroyed but pcss/bly removed without authorization or copied without authorization.

5. Cn 1 9 Apri 1992, while conducting a routine inventory of files in SRB-78, John 
McCreary found the original of a receipt signed by the Office of Senate Security for 15 
copies of the briefing text ordered destroyed on 9 Apri The receipt (attached) is dated 
10 April 1992 and states deceived for destruction.*

6. On 201200 EDT April 1992 McCreary in the company of Mr. Taylor asked Mr. 
DiSHvestro whether 15 copies of tha document In question had been destroyed as 
indicated on the receipt Mr. McCreary informed Mr. DiSJvestro that he (McCreary) had 
boon ordered on 9 Apri 1992 to deliver to Mr. Valentine for destruction all copies of the 
document and to purge all computer files. Mr. McCreary accomplished these tasks in the 
presence of Mr. Valentine. McCreary wondered how the original could now be 
deposited in the Office of Senate Security and asked whether anyone had brought up a 
copy of that document during the week.

7. After conducting an investigation, Mr. DiSBvestro informed Mr. McCreary that 
the 15 documents were destroyed by shredding on 10 Apri 1992 in the presence of Mr. 
Valentine. Mr. DiSflvestro also stated that the Staff Director had arrived (a check of the 
Access Log indicated at 161307 EDT Apri 1992) after lunch.and gave to Pat a sealed 
envelope to be held for the Staff Director's eyes onfy in the Office of Senate Security. 
(FOR THE RECORD: This event took place about an hour after the Staff was informed 
that Senator Smith had sent to Senator Kerry a memo stating his concern about 
document destruction.) McCreary asked to see the envelope to determine whether it 
contained a copy of the intelligence briefing taxt.

& DiSOvestro stated that he could not ethically open the document Nor could he 
provide a copy of the Access Log for 16 April 1892. He was asked to retain for the 
record a copy of the Access Log to the Office of Senate Security which also shewed the 
departure of the Staff Director exactly one minute after her arrival Mr. 0iS3vestro advised 
that if the *Eyes Only* document was i  Commttee document, I  must be made avaBable 
to both the Democratic and Republican member*.

9. A check at the Office of Senate Security on 21 Apri 1992 Indicated that no 
member of the Committee or of the Staff had requested the Office of Senate Security to 
log In and to assign a control number to a document bearing any resemblance to the 
Intelligence briefing taxt The files of the Select Committee held by or under the control 
of Office of Senate Security contain no document bearing any resemblance to tha 
intelligence briefing text



A p i 27, 1992

MEMORANDUM FOR; VICE CHAIRMAN, SENATE SELECT COMMITTEE ON
PRISONERS OF WAR AND MISSING IN ACTION

FROM: John F. McCreary

SUBJECT: legal Misconduct and Possible Malpractice in the Select
Committee

1. As a member of the Virginia State Bar, I am obliged by Disciplinary Rule DR- 
1*103(a) to report knowledge of misconduct by an attorney to  a tribunal or other 
authority empowered to investigate or act upon such violations.' Under Rule IV, 
Paragraph 1 3, of the Rules for the Integration of the Virginia State Bar, this obfigation 
follows me as a member of tha Ear, regardless of the location of my employment, for 
as long as I remain a member of the Virginia State Bar. Therefore, l am obliged, as a 
matter of law and under pain of discipline by the Wginla State Bar, to report to you 
my knowledge of misconduct and possible prtma fade malpractice by attorneys on 
the Select Committee In ordering the destruction of Staff documents containing Staff 
intelligence findings on 9 April 1992 and in statement* In meetings on 15 and 16 Apri 
to justify the destruction.

2. The attached Memoranda For the Record, one by myself and another by Mr. 
Jon D. Holstine, describe the relevant farrs, which I summarize herein:

a. On 9 April 1992, the Chairman of tha Senate Select Comnvttw, 
Senator John Kerry of Massachusetts, in response to s  protest by ether members of 
the Select Commftteo, tidd the Select Committee member* that 'all copes' w o id be 
destroyed. This statement was made in the presence of the undersigned and cf the 
Staff Chief Counsel who offered no proteet

b. Later on 9 Apri 1992, the Staff Director, Frances Zwenig, an attorney, 
repeated and Insured the execution of Senator Kerr/* order far the destruction of tha 
Staff Intelligence briefing text I peraonafy ddfvered to Mr. Bany Valentine, the 
Security Manager for SR8-78, the original printed version of the InteSgence briefing 
text I also verified that the original was destroyed by shredding in the Office of 
Senate Security on 10 Apri 1992, along with 14 copies.

c . On 15 .April 1992, the Staff Chief Counsel, J. WEIam Codnhe of 
Massachusetts, when advised by members of the Staff about their concern* over the 
possible criminal consequences of destroying documents, minimized the significance 
of the act of destruction; ridiculed the Staff members for expressing their concern*;

1



< I believe that the foregoing facts astabfch a pattern of grave legal 
misconduct - possibly including orders to commit a crime, foflowed by acts to justify 
and then to cover-up that crime. Even absent criminal CabSTty, the behavioral pattern 
of the attorneys involved plays fast and loose with the Canons of Legal Ethics arxj 
estabishes that one or more of the attorneys on the Select Committee are unfit to 
practice law. I am obliged to recommand that this report be fBed wfth the appropriate 
disdpGnary authorities of the State Bars in which these attorneys are members.



May 3, 1992

FROM:

SUBJECT:

MEMORANDUM FOR: VICE CHAIRMAN, SENATE SELECT COMMITTEE ON 
PRISONERS OF WAR AND MISSING IN ACTION

John F. McCreary

Possible Violations of Title 18, U.S.C., Section 2071, by the 
Select Committee and Possible Ethical Misconduct by Staff 
Attorneys

1. Continuing analysis of relevant laws and further review of the events 
between 8 April and 16 April 1992 connected with the destruction of the Investigators' 
Intelligence Briefing Text strongly indicate that the order to destroy ail copies cf that 
briefing text on 9 April and the actual destruction of copies of the briefing texts plus 
the purging of computer files might constitute violations of Title 18, U.S.C., Section 
2071, which imposes criminal penalties for unlawful document destruction. Even 
absent a finding of criminal misconduct, statements, actions, and failures to act by the 
senior Staff attorneys following the 9 Apri briefing might constaute serious bn series of 
ethical standards of conduct for attorneys, in addition to violations of Senate and 
Select Committee rules. The potential consequences of these poes&e madeeds am 
such that th,./ should be brought to the attention of a l members of the Select 
Committee, plus a l Designees and Staff members who were present at the 9 April 
briefing,

2. The relevant section of Title 18, U.S.C„ states In pertinent part 
Section 2071. Concealment, removal, or mutilation generally
(a) Whoever wfflfuffy and unlawfully conceals, removes, mutilates, obliterates, or 
destroys, or attempts to do so, or, with intent to do so takes and carries away 
any record, procaedng, map, book, paper, document, or other thing, ffed or 
deposited with any clerk or officer of any court of the United Sates, or in any 
pub ic office, or with arty judicial or public officer of the United States, shal be 
fined not more than $2,000 or imprisoned not more than three years, or both. 
(June 25, 1948, ch. 845, 62 Stat 795)
3. Tlie facts as the undersigned and others present at ihe briefing recal them 

are presented In the attached Memorandum for the Record. A summary of those 
facts - and others that have bean established since that Memorandum was wr&en - 
folows.

a. On 8 April 1992. the Investigators' Intelligence Briefing Text was 
presented to Senior Staff mihnbers and Designees for whom copies were available
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