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CS FO R SENATE BILL NO. 310(R ES)

IN THE LEGISLATURE OF THE STATE OF ALASK A  

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY  T H E  S E N A T E  R ESO U R C ES  C O M M IT T E E

O ffe re d :
R e fe rre d :

S p o n so r s ) :  S E N A T O R S  F R A N K , T a y lo r , P e a rce , S h a rp , M i l le r , K e lly , H a lfo rd

A BILL  

FOR AN A C T  ENTITLED  

"An Act relating to the m anagem ent and sale o f state tim ber and relating to the

adm inistration o f forest land."

BE IT EN A C TED  BY T H E  LE G ISLA TU R E O F TH E ST A T E  OF ALASK A:

* Section  1. AS 38.05.112(c) is amended to read:

(c) A forest land use plan shall consider [IN ADDITIO N TO] the

requirements o f  AS 38.04.065(b) on lv  for areas w here a land use plan under

AS 38.04.065(a) or a forest m anagem ent plan under AS 41 .17 .230  has not been 

adopted . R egardless o f  w hether there is a land use plan or a forest m anagem ent 

plan, each [, A] forest land use plan shall consider

(1) commercial dmber harvesting, including related activities;

(2) harvesting o f  forest products for personal use;

(3) fish and wildlife habitat, including

(A ) identification and protection o f  important w ildlife habitat;

(B) retention o f  riparian, wetland, and ocean-shoreline
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vegetation critical for fish and wildlife habitat; and

(C) classification o f  water bodies according ^te^physical

characteristics;

(4) uses o f  forest land for nontimber purposes, including

(A) recreation, tourism, and related activities;

(B) mining, mining claims, mineral leaseholds, and material

extraction;

(C) uses o f fish and wildlife;

(D) agriculture, including grazing; and

(E) other resources and uses appropriate to the area, including  

compatible traditional uses;

(5) soil characteristics and productivity;

(6) water quality; and

(7) watershed management.

* Sec. 2. AS 3 8 .0 5 .1 13(c) is amended to read:

(c) Sales u n d er 5 0 0 .0 0 0  hoard feet [THE DEPARTM ENT M A Y  A D O PT  

REGULATIONS EXEM PTING SMALL] and emergency sales are exem pt from  the 

requirements o f this section if public notice o f the proposed sale is provided  in the 

m anner specified  in AS ^ 8 .0 5 .9 4 5 0 ) ) .  Exem pt sales, other than em ergency sa les, 

under this subsection  rnav not exceed 1.000.000 board feet in a ca lend ar vear  in 

each region .

* Sec. 3. AS 38.05 is amended by adding a new section to article 4  to read:

See. 38 .05.122. FOREST M ANAGEM ENT AG REEM ENTS. (a)

Notwithstanding the requirements o f  AS 38.05.110 - 38 .05.120 or another provision  

o f  this chapter, the com m issioner, under the procedures set out in this section and if  

not inconsistent with a land use plan then in effect, may enter into a forest 

management agreement with a person to authorize the person to enter on the state 

forest land covered by the agreement for the purposes o f selecting, harvesting, and 

regenerating timber in a manner consistent with sustained yield.

(b) A t least once each calendar year, die com m issioner shall solicit proposals

for forest management agreements on state forest land. The com m issioner shall provide
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notice o f  the solicitation to all persons who have requested notification and may 

provide for any additional notice that the com m issioner deteim ines is--*appropriate. 

Regardless o f  whether the com m issioner has solicited proposals under this subsection, 

a person may subm it a proposal for a forest management agreement to the 

com m issioner at any time for consideration. The com m issioner may not consider  

unsolicited proposals for a parcel o f  land covered by a solicited proposal until the 

com m issioner has com pleted the review and determination required under this section  

concerning die solicited proposals.

(c) The com m issioner shall solicit public comment for a proposed agreement 

unless the evaluation under (d) indicates it is unlikely that the proposed agreem ent w ill 

be selected as a tentatively successful proposed agreement. The public com m ent 

period under this subsection may not be less than 30 days nor more than 60 days.

(d) The com m issioner shall evaluate proposed agreements submitted under (b) 

o f  this section. In evaluating a proposed agreement, the com m issioner shall consider  

the

(1) effect o f  the agreement on the folio whig:

(A) commercial timber harvesting, including related activities;

(B) harvesting o f  forest products for personal use;

(C) fish and wildlife habitat, including

(i) identification and protection o f  important w ild life

habitat;

(ii) retention o f  riparian, wetland, and ocean shoreline 

vegetation critical for fish and wildlife habitat; and

(iii) classification o f  water bodies according to physical

characteristics;

(D) uses o f forest land for nontimber purposes, including

(i) recreation, tourism, and related activities;

(ii) m ining, mining claim s, mineral leaseholds, and 

material extraction;

(iii) uses o f  fish and wildlife;

(iv) agriculture, including grazing; and
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(v) other resources and uses appropriate to the area,

including compatible traditional uses; ■■

(E) soil characteristics and productivity;

(F) water quality; and

(G) watershed management;

(2) necessary public access for uses described in (1) o f  this subsection;

(3) financial feasibility o f  the proposed agreement;

(4) technical and financial qualifications o f  the proposer,

(5) stumpage payments offered to be paid;

(6) econom ic benefits from the proposed agreement to the region in 

which the land that is to be covered by the agreement is located;

(7) econom ic benefits to state forest land under the proposed 

agreement; and

(8) odier factors that the com m issioner determines are relevant and

appropriate.

(e) After evaluating proposed agreements under (d) o f  this section, the 

com m issioner may designate a tentatively successful proposed agreement. A  proposed 

agreement may not be designated under this subsection until public com m ent has been 

solicited under (c) o f  this section. A tentatively successful proposed agreement may 

not be designated unless the com m issioner includes, and makes a written finding that 

sets out facts and applicable law to support the com m issioner’s conclusion, that

(1) land or timber covered by the tentatively successful proposed 

agreement is not reasonably necessary to provide sustained harvest for a saw m ili or 

w ood processing facility using that land or timber at the time the proposed agreement 

was evaluated, or that a final agreement can adequately address those needs; and

(2) the tentatively successful proposed agreement will best serve die 

interests o f  the state and is consistent with applicable land use or management plans 

then in effect.

(f) The com m issioner shall provide notice under AS 38.05.945(b) and (c) o f  

a finding under (e) o f  this section and designation o f  a tentatively successful proposed 

agreement at least 90 days prior to entering into a final agreement. The com m issioner
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shall solicit com m ents from the public and from state and local government agencies 

on a tentatively successful proposed agreement. -*■»■>—

(g) If a tentatively successful proposed agreement is designated under (e) o f  

this section, the com m issioner, after considering comm ents and recommendations 

received under (f) o f  this section, may proceed to develop a proposed final agreement 

between the proposer and the state. A  proposed final agreement

(1) shall provide for terms, conditions, and limitations determined by 

the com m issioner to be in the public interest,

(2) must contain

(A) the initial term o f the agreement, which may not exceed  20

years;

(B) the stumpage prices for the timber;

(C) provisions regarding compensation from the proposer for 

scaling services required in order to account for timber sold;

(D) provisions regarding compensation, if  required by the 

department, for state services provided to administer the agreement;

(E) provisions regarding responsibilities for construction and 

maintenance o f  access roads necessary to manage the land that is to be covered  

by the agreement;

(F) provisions regarding consideration for the sale o f  material 

obtained from state land for the construction o f  access roads on the land that 

is to be covered by the agreement;

(G) provisions regarding responsibilities for reforestation and 

silvicultural practices on land that is to be covered by the agreement;

(H) a statement that activities under the agreement are governed  

by the provisions o f  AS 41.17 and regulations adopted under AS 41.17  

applicable to operations on state land;

(I) provisions for the subm ission and approval o f  biennial 

operational plans for activities authorized oi required b> the agreement;

(J) requirements for reports and subm ission o f  information to 

die department regarding performance under the agreement;

WORK DRAFT WORK DRAFT WORK DRAFT
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1 (K) procedures for enforcem ent and termination o f  the

2 . agreement; -

3 (L) provisions for existing public access;

4 (M) an operational level forest inventory every five years; and

5 (N) provisions for deactivation or termination, that may include

6 bonding, to ensure reforestation, stabilization, monitoring, and other residual

7 obligations.

S (h) The form o f the proposed final agreement developed under (g) o f  this

9 section must be approved by the attorney general before the agreement is signed by

10 the com m issioner. After approval by the attorney general under this subsection, the

11 com m issioner and the proposer may sign the proposed final agreement.

12 (i) When the com m issioner solicits public com m ent under (c) o f  this section,

13 and at all times thereafter, the proposed agreements are public records and are open

14 to public inspection and disclosure under AS 09.25.120. Prior to solicitation o f public

15 com m ent under (c) o f  this section, proposed agreements submitted under this section

16 are confidential and are not open to public inspection or disclosure under

17 AS 09 .25.120. W hen the com m issioner selects a tentatively successful proposed

18 agreement under (e) o f  this section, all documents regarding that proposed agreement

19 and all other com peting proposed agreements, as w ell as a subsequent final agreement

20 and all documents leading up to that agreement, are public records and are open for

21 inspection under AS 09.25.120.

22 (j) All right, title, and interest in or to timber or material in or on land covered

23 by a final forest management agreement remains with the state until die timber or

24 material has been cut or severed, determined as to volum e, removed from the site, and

25 paid for in com pliance with the agreement. Timber or material thac is noc removed

26 from  land covered by a final forest management agreement within the period specified

27 by the agreement or by an extension o f the agreement remains the property o f  the

28 state.

29 (k) An interest in a final forest management agreem ent may not be assigned

30 without the prior written consent o f  the comm issioner. A n assignment without the

31 prior written consent o f  the com m issioner is void. The com m issioner may not consent
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under this subsection unless the assignm ent is o f  the entire interest in the final forest 

management agreement. The com m issioner shall consider all o f  the factors o f  this 

section when making a determination concerning an assignment.

(1) Upon the com pletion o f  three-quarters o f the total term o f  the agreement, 

the com m issioner shall review the operation and performance o f  the agreement and 

determine whether it is in the best interest o f the state to renew the agreement. If the 

com m issioner determ ines that it is in the best interest o f  the state, the com m issioner  

shall solicit and evaluate proposals, as provided in this section, for renewal o f  the 

agreement, including a proposal from the current operator.

(m) The activities conducted under a final forest management agreement are 

governed by AS 41.17 and regulations adopted under AS 41.17  applicable to 

operations on state land.

(n) In this section,

(1) "agreement" means a forest management agreement;

(2) "proposer" means the person who submitted a proposed forest 

management agreem ent under (b) o f  this section;

(3) "sustained yield" has the meaning given in AS 38.04.910.

* Sec. 4. AS 41 .17 .060(c) is amended to read:

(c) W ith respect to state and municipal forest land only, the follow ing  

standards also apply:

(1) forest land shall be administered for the multiple use o f  the 

renewable and nonrenewable resources and for the sustained yield o f  the renewable 

resources o f  the land in die manner that best provides for the present needs and 

preserves the future options o f  the people o f  die state;

(2) a system  o f  allocating predominant uses or values to particular units 

within a contiguous area o f  land shall reflect in reasonable proportion the various 

resources and values present in that area;

(3) to the extent its capacity permits, forest land shall be administered 

so  as to provide for the continuation and expansion o f  businesses, activities, and 

lifestyles that are dependent upon or derived from forest resources;

(4) timber harvesting is lim ited to areas where data and information

WORK DRAFT WORK DRAFT WORK DRAFT

-7- CSSB 310(RES)
N'-ui roxr U n d e r l i n e d  [DELETED TEXT BRACKETED I



1

1

3
4

5

6

7
8

9
10

11

12

13
14
15
16
17
18
19

20

21

i i

23

demonstrate that natural or artificial reforestation techniques will result in the 

production o f a sustained yield o f merchantable timber from that area;

(5) there may not be significant impairment o f  the productivity o f  the 

land and water with respect to renewable resources;

(6) allowance shall be made for scenic quality in or adjacent to areas 

o f  substantial importance to the tourism and recreation industry; m.d

(7) allowance shall be made for important fish and wildlife habitat.

* Sec. 5. AS 41.17.200 is amended to read:

Sec. 41.17.200. STATE FOREST PURPOSES. The purpose o f  AS 41.17.200  

- 41 .17 .230  is to permit the establishment o f  designated state-owned or acquired land 

and water areas as state forests. The primary purpose in the establishment o f state 

forests is the developm ent o f com m ercial forest land und er the principles o f  

su sta in ed  yield and m ultip le use w hile perpetuating [PERPETUATION OF] 

personal, comm ercial, and other beneficial uses o f resources through multiple-use 

management.

* Sec. 6 . A S 41.17.200 is amended by adding a new subsection to read:

(b) In managing a state forest the com m issioner shall

(1) allow  for the fullest possible access to, and use of, the natural 

resources, including timber, fish, game, and minerals; the allowance under this 

paragraph shall take into account the interests o f  private landowners;

(2) maintain forest growth at a high level o f  productivity; and

(3) restrict the public use o f  the land and its resources only when 

necessary to carry out the purposes o f  this chapter.
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FORESTS ACT 

FOREST MANAGEMENT AGREEMENT 

(O.C.  614/90)

GOVERNMENT OF THE PROVINCE OF ALBERTA

App r o v e d  a n d  O r d e r e d

H e l e n  H u n l e y  
L i e u t e n a n t  G o v e r n o r E d m on t o n ,  November  7, 1990

t h e  f o r e s t  
t h e  f o r e s t  

d a s  q u o t a

Upon t h e  r e c o m m e n d a t i o n  o f  t h e  H o n o u r a b l e  t h e  M i n i s t e r  o f  F o r e s t r y ,  
L a n d s  a nd  W i l d l i f e ,  t h e  L l e u t e n a g t  G o v e r n o r  I n  C o u n c i l ,  p u r s u a n t  t o  
s e c t i o n  16(1) o f  t h e  F o r e s t s  A c t ,  a p p r o v e s  t h e  e n t r y  b y  t h e  M i n i s t e r  o f  
F o r e s t r y ,  L a n d s  a n d  W i l d l i f e  i n t o  a f o r e s t  man a g emen t  a g r e e m e n t  w i t h  
S l a v e  L a k e  P u l p  C o r p o r a t i o n  I n  a c c o r d a n c e  w i t h  t h e  a t t a c h e d  A p p e n d i x .

Don R .  G e t t y  (Ch a i rman )

4EHORANDUH OF AGREEHENT

BETWEEN:

HER MAJESTY THE OUEEN i n  t h e  r i g h t  o f  t h e  P r o v i n c e  o f  A l b e r t a ,  a s  
r e p r e s e n t e d  b y  t h e  M i n i s t e r  o f  F o r e s t r y ,  L a n d s  a n d  W i l d l i f e ,  ( h e r e i n ­
a f t e r  r e f e r r e d  t o  a s  " t h e  M i n i s t e r " ) ,

OF THE F I RST PART

and

SLAVE LAKE PULP CORPORATION, a b o dy  c o m o r a t e ,  r e g i s t e r e d  u n d e r  t he  
l a w s  o f  A l b e r t a ,  w i t h  a b u s i n e s s  o f f i c e  I n  S l a v e  L a k e ,  A l b e r t a  and  
I t s  h e a d  o f f i c e  I n  Edmon ton ,  A l b e r t a ,  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  
" t h e  C o n ^ a n y " ) ,

OF THE SECOND PART

WHEREAS t h e  Compan y  p r o p o s e s  t o  c o n s t r u c t  a n d  o p e r a t e  a
c h e r n i t h e r m o m e c h a n i c a l  p u l p m l l l  ( t h e  " C W  m i l l )  n e a r  t h e  town o f  S l a v e  
L a k e ,  A l b e r t a  f o r  t h e  m a n u f a c t u r e  o f  p u l p  p r o d u c t s  w i t h  an I n i t i a l  r a t e d  
c a p a c i t y  o f  110 000 a i r  d r y  m e t r i c  t o n n e s  a n n u a l l y ;  a n d

WHEREAS I t  i s  a n t i c i p a t e d  t h a t  t h e  I n i t i a l  p r o d u c t i o n  o f  p u l p
p r o d u c t s  w i l l  b e  I n c r e a s e d  t o  720 000 a i r  d r y  m e t r i c  t o n n e s  o r  more  o f
p u l p  a n n u a l l y ;  a n d

WHEREAS t h e  M i n i s t e r ,  r e c o g n i z i n g  t h e  Co mp an y ' s  n e e d s  f o r  a f o r e s t  
man a gemen t  a g r e e m e n t  t o  w a r r a n t  e s t a b l i s h m e n t  o f  a CTMP m i l l ,  d e s i r e s  t o  
p r o v i d e  f o r  a p e r p e t u a l  s u s t a i n e d  y i e l d  o f  d e c i d u o u s  t i m b e r  I n  o r d e r  t o  
p r o v i d e  a d e q u a t e  f i b r e  f o r  s u c h  o p e r a t i o n s ;  a n d

WHEREAS t h e  M i n i s t e r  d e s i r e s  t o  p r o v i d e  f o r  s u s t a i n a b l e  d e v e l o p m e n t  
o f  a l l  r e s o u r c e s  a n d  t o  p r o v i d e  f o r  t h e  f u l l e s t  p o s s i b l e  e co nom i c  
u t i l i z a t i o n  o f  t i m b e r  f r om  t h e  f o r e s t  man ag emen t  a r e a  and  s t a b l e
e n p l o y m e n t  I n  l o c a l  con rmjn i  t i e s  hy m a x i m i z i n g  t h e  v a l u e  o f  t h e  t i m b e r  
r e s o u r c e  b a s e  w h i l e  m a i n t a i n i n g  a f o r e s t  e n v i r o n m e n t  o f  h i g h  q u a l i t y ;  and

FOREST MGMT. AGREEMENT:
PROVINCE OF ALBERTA and 

  SLAVE LAKE PULP CORPORATION



WHEREAS A l b e r t a  E n e r g y  Company L t d .  Has a g r e e d  t o  s u r r e n d e r  I t s  
r i g h t s  t o  t h e  t i m b e r  I n  t h e  C o l d  L a k e  A i r  Weapons  R an g e  a s  o u t l i n e d  I n  t h e  
d o c u me n t  d u l y  r e g i s t e r e d  w i t h  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  and 
W i l d l i f e  d a t e d  De c embe r  1, 1980.

MOW THEREFORE THIS AGREEMENT WITNESSETH t h a t  I n  c o n s i d e r a t i o n  o f  t h e  
p r e m i s e s ,  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  and 
p r o v i s i o n s  h e r e i n  c o n t a i n e d ,  t h e  M i n i s t e r  a n d  t h e  Company h e r e b y  a g r e e  a s  
f o l l o w s :

DEF IN IT IONS

1. (1) I n  t h i s  A g r e e m e n t

( a )  " a n n u a l  a l l o w a b l e  c u t "  1s t h e  amo un t  o f  d e c i d u o u s  t i m b e r  
t h a t  may b e  h a r v e s t e d  I n  a n y  o n e  y e a r  a s  s t i p u l a t e d  I n  t h e  
p e r t i n e n t  f o r e s t  man a gemen t  p l a n  a p p r o v e d  b y  t h e  M i n i s t e r ;a

( b )  " commenc emen t  o f  c o n s t r u c t i o n "  mean s  t h e  d a t e  on wh i c h  
c o n s t r u c t i o n  p h y s i c a l l y  b e g i n s  on a s i t e  u n d e r  t h e  t e r m s  o f  
a f i r m  c o n s t r u c t i o n  c o n t r a c t  o r  t h e  f i r s t  o f  a s e r i e s  o f  
f i r m  c o n s t r u c t i o n  c o n t r a c t s  w i t h  a r e p u t a b l e  c o n t r a c t o r  o r  
c o n t r a c t o r s ,  p r o v i d i n g  f o r  c o n t i n u i n g  c o n s t r u c t i o n  l e a d i n g  
t o  t h e  c o m p l e t i o n  o f  a f a c i l i t y  by  t h e  a p p l i c a b l e  d a t e  
p r e s c r i b e d  h e r e i n ;

( c )  ' ' c o m p l e t i o n  o f  c o n s t r u c t i o n "  mean s  t h e  d a t e  on w h i c h  a 
f a c i l i t y  I s  p h y s i c a l l y  c a p a b l e  o f  p r o d u c t i o n  a t  I t s  I n i t i a l  
r a t e d  c a p a c i t y ;

( d )  " c u t  c o n t r o l  p e r i o d "  mean s  a p e r i o d  o f  f i v e  c o n s e c u t i v e  
f o r e s t  man a g emen t  o p e r a t i n g  y e a r s ;

( e )  " c u b i c  m e t r e "  s h a l l  h a v e  t h e  s a m e  m e a n i n g  a s  t h a t  
p r e s c r i b e d  b y  t h e  T i mb e r  Mana gemen t  R e g u l a t i o n ;

( f )  " D e p a r t m e n t ” me an s  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  and 
W i l d l i f e ;

( g )  " d o l l a r "  me an s  C a n a d i a n  c u r r e n c y  o f  t h e  v a l u e  o f  one 
C a n a d i a n  d o l l a r ,  o r  t h e  e q u i v a l e n t  v a l u e  I n  a n y  o t h e r
c u r r e n c y ;

( h i  " f o r e s t  man a g emen t  a r e a "  r e f e r s  t o  t h e  t r a c t  o f  f o r e s t  l a n d  
o v e r  w h i c h  t h e  Conpany  h a s  b e e n  g i v e n  mana gemen t  r i g h t s  f o r  
e s t a b l i s h i n g ,  g r o w i n g  a n d  h a r v e s t i n g  t r e e s  on a p e r p e t u a l
s u s t a i n e d  y i e l d  b a s i s  f o r  a d e f i n e d  p e r i o d  o f  t i m e ;  a n d  as
s p e c i f i c a l l y  d e f i n e d  I n  p a r a g r a p h  3;

(1) a “m e r c h a n t a b l e  c o n i f e r o u s  s t a n d "  1s a s t a n d  h a v i n g  a t  
l e a s t  47.5 c u b i c  m e t r e s  n e t  v o l u m e  p e r  h e c t a r e  o f  
m e r c h a n t a b l e  c o n i f e r o u s  t r e e s ;

( J )  a " m e r c h a n t a b l e  c o n i f e r o u s  t r e e "  I s  on e  h a v i n g  a mi n imum 15 
c e n t i m e t r e  d i a m e t e r ,  m e a s u r e d  o u t s i d e  b a r k  a t  30 c e n t i ­
m e t r e s  a b o v e  g r o u n d  l e v e l ,  a n d  h a v i n g  a m i n l t n jm 3.66 m e t r e  
u s a b l e  l e n g t h  t o  a 10 c e n t i m e t r e  t o p  d i a m e t e r ,  m e a s u r e d  
I n s i d e  b a r k ,  u n l e s s  o t h e r w i s e  m u t u a l l y  a g r e e d ;

I k )  a  " m e r c h a n t a b l e  d e c i d u o u s  s t a n d ” 1s a s t a n d  h a v i n g  a t  l e a s t  
50 c u b i c  m e t r e s  n e t  v o l u me  p e r  h e c t a r e  o f  m e r c h a n t a b l e  
d e c i d u o u s  t r e e s ;

(1) a “m e r c h a n t a b l e  d e c i d u o u s  t r e e "  I s  on e  h a v i n g  a m l n l r o m  15 
c e n t i m e t r e  d i a m e t e r ,  m e a s u r e d  o u t s i d e  b a r k  a t  30 
c e n t i m e t r e s  a b o v e  g r o u n d  l e v e l ,  and  h a v i n g  a mi n imum 3.66
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s u r r e n d e r  I t s  
J t l I n e d  I n  t h e  
7 ,  L a n d s  and

i r a t l o n  o f  t h e  
g r e e m e n t s  a nd  
•reby  a g r e e  a s

:1 d uo u s  t i m b e r  
o u l a t e d  i n  t h e  
t h e  M i n i s t e r ;

l a t e  on w h i c h  
r  t h e  t e r m s  o f  
f  a s e r i e s  o f  
c o n t r a c t o r  o r  

i c t l o n  l e a d i n g  
' p l l c a b l e  d a t e

e on w h i c h  a 
a t  I t s  i n i t i a l

'e c o n s e c u t i v e

i l n g  a s  t h a t
i;

r y ,  L a n d s  and

v a l u e  o f  one  
I n  a n y  o t h e r

i f  f o r e s t  l a n d  
•nt  r i g h t s  f o r  
n a p e r p e t u a l  
• t i m e ;  a nd  a s

and h a v i n g  a t  
h e c t a r e  o f

g a mi n imum 15 
a t  30 c e n t i -  
jm 3.66 m e t r e  
t e r ,  m e a s u r e d

i v l n g  a t  l e a s t  
m e r c h a n t a b l e

a m l n l n v m  15 
b a r k  a t  30 
mi nimum 3.66

m e t r e  u s a b l e  l e n g t h  t o  a 10 c e n t i m e t r e  t oo  d i a m e t e r ,  
m e a s u r e d  I n s i d e  b a r k ,  u n l e s s  o t h e r w i s e  m u t u a l l y  a g r e e d ;

(m) “p e r l u d l c  a l l o w a b l e  c u t "  I s  t h e  t o t a l  o f  t h e  a n n u a l  a l l o w ­
a b l e  c u t s  a p p r o v e d  f o r  a f i v e - y e a r  c u t  c o n t r o l  p e r i o d ;

( n) “ S c a l i n g  R e g u l a t i o n "  mean s  A l b e r t a  R e g u l a t i o n  336/79
a u t h o r i z e d  b y  M i n i s t e r i a l  O r d e r  40/79 an d  any  amendmen t s  
t h e r e t o  o r  s u b s t i t u t i o n s  t h e r e f o r ;

(o)  " S u r f a c e  M a t e r i a l s  R e g u l a t i o n "  me an s  A l b e r t a  R e g u l a t i o n
11/78 a n d  a n y  a m e n d m e n t s  t h e r e t o  o r  s u b s t i t u t i o n s
t h e r e f o r ;

(p)  " T i m b e r  Mana gemen t  R e g u l a t i o n '  mean s  A l b e r t a  R e g u l a t i o n
50/73 a u t h o r i z e d  u n d e r  O r d e r - ! n - C o u n c I l  309/73 and  any 
amendmen t s  t h e r e t o  o r  s u b s t i t u t i o n s  t h e r e f o r ;  and

(q )  " T im b e r  R e g u l a t i o n " * m e a n s  A l b e r t a  R e g u l a t i o n  268/78 an d  any 
amendmen t s  t h e r e t o  o r  s u b s t '  t u t l o n s  t h e r e f o r .

(2) The F o r e s t s  A c t ,  t h e  P u b l i c  L a n d s  A c t ,  a n d  t h e  r e g u l a t i o n s  made 
t h e r e u n d e r  s h a l l  mean f o r  t h e  p u r p o s e  o f  t h i s  A g r e e m e n t ,  t h o s e  
A c t s  a n d  t h e  r e g u l a t i o n s  a s  e a c h  may f r om  t i m e  t o  t i m e  be  
amended  o r  s u b s t i t u t e d ,  a nd  t e r m s  d e f i n e d  b y  t h e  F o r e s t s  A c t ,
t h e  P u b l i c  L a n d s  A c t ,  a n d  t h e  r e g u l a t i o n s  maJe t h e r e u n d e r  s h a l l ,
I n  a n d  f o r  t h e  p u r p o s e  o f  t h i s  A g r e e m e n t ,  h a v e  t h e  me an i n g  g i v e n
t o  t hem by  t h o s e  A c t s  a nd  r e g u l a t i o n s  a s  e a c h  may be  amended  o r
s u b s t i t u t e d  f r o m  t i m e  t o  t i m e .

2. ( I )  T h i s  A g r e e m e n t  s h a l l  conroence  on t h e  15th d a y  o f  No vembe r ,  1990
h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  c onmen c emen t  d a t e  and  s h a l l  
e x p i r e  on  t h e  14th d a y  o f  No v emb e r ,  20 l „  . n l e s s  r e n ewe d  u n d e r  
t h e  p r o v i s i o n s  o f  s u b p a r a g r a p h  (3) o r  e x t e n d e d  u n d e r  t h e  
p r o v i s i o n s  o f  s u b p a r a g r a p h  (4 ) .

(2) I t  I s  t h e  I n t e n t i o n  o f  t h e  p a r t i e s  h e r e t o  t o  c o n t i n u e  t h e  r i g h t s  
o f  t h e  Cot rpany u n d e r  p a r a g r a p h  7 t o  g row a n d  h a r v e s t  t i m b e r  on 
t h e  f o r e s t  man ag emen t  a r e a  f o r  a d d i t i o n a l  t e r m s  o f  t w e n t y  y e a r s  
e a c h  n o t  l i m i t e d  t o  t h e  I n i t i a l  t w e n t y  y e a r  t e rm  o f  t h i s  
A g r e e m e n t  I f  p u r s u a n t  t o  s u b p a r a g r a p h  (31 m u t u a l  a g r e em e n t  
t h e r e o n  c a n  b e  r e a c h e d  by  t h e  H l n l s t e r  a n d  t h e  Company and  s u c h  
a g r e e m e n t  I s  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l .

(3) S u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  
a n d  p r o v i d e d  t h a t  t h e  Corrpany I s  n o t  I n  d e f a u l t  on t h e  e x p i r y  
d a t e  a s  t o  any  o f  t h e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  
c o v e n a n t s ,  a g r e e m e n t s  and  p r o v i s i o n s  o f  t h i s  A g r e em en t ,  t h e  
Company s h a l l  b e  e n t i t l e d  t o  a r e n e w a l  o f  t h i s  A g r e em e n t  wh e r e b y  
I t s  r i g h t s  u n d e r  p a r a g r a p h  7 t o  g r ow a n d  h a r v e s t  t i m b e r  a r e  
c o n t i n u e d  f o r  a f u r t h e r  t e r m  o f  20 y e a r s  on  c o n d i t i o n  t h a t  
m u t u a l l y  a c c e p t a b l e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  c o v e n a n t s ,  
a g r e e m e n t s  a n d  p r o v i s i o n s  I n c l u d i n g  f u r t h e r  r e n e w a l  p r o v i s i o n s  
o r  o t h e r  r e q u i r e m e n t s  c a n  be  r e n e g o t i a t e d  a t  t h e  t i m e  o f  
r e n e w a l .  The Company s h a l l  g i v e  n o t i c e  t o  t h e  M i n i s t e r  o f  I t s  
d e s i r e  t o  r e n ew  t w e l v e  mon t h s  p r i o r  t o  t h e  e x p i r y  d a t e  o f  t h i s  
A g r e em e n t  a n d  w i t h i n  s i x t y  d a y s  o f  r e c e i v i n g  s u c h  n o t i c e  t h e  
M i n i s t e r  s h a l l  commence d i s c u s s i o n s  w i t h  t h e  Coi rpany t o  
n e g o t i a t e  t h e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  c o v e n a n t s ,  
a g r e e m e n t s ,  a n d  p r o v i s i o n s  o f  t h e  r e n e w a l  a g r e e m e n t .

(4) N o t w i t h s t a n d i n g  s u b p a r a g r a p h s  ( 1 ) ,  (2) a n d  ( 3 ) ,  I f  a r e n ew a l  
a g r e e m e n t  c a n n o t  b e  a g r e e d  upon by  t h e  C o r o a n y  a n d  t h e  M i n i s t e r  
a nd  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  by  t h e  e x p i r y  
d a t e  o f  t h i s  A g r e e m e n t  t h e n  t h i s  A g r e em e n t  s h a l l  he  e x t e n d e d  f o r  
a f u r t h e r  t e r m  o f  f i v e  y e a r s  f r om  t h a t  d a t e  a n d  t h e  Company and  
t h e  M i n i s t e r  s h a l l  a c t  r e a s o n a b l y  a n d  c o n t i n u e  t o  c a r r y  o u t  good



f a i t h  n e g o t i a t i o n s  I n  a n  a t t e m p t  t o  a g r e e  on a r e n e w a l  a g r e e m e n t  
a n d  h a v e  1t  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  1n C o u n c i l
b e f o r e  t h e  e n d  o f  t h e  f i v e  y e a r  p e r i o d .

FOREST MANAGEMENT AREA

(1) The M i n i s t e r  a n d  t h e  Company h e r e b y  e n t e r  I n t o  a f o r e s t
man a g emen t  a g r e e m e n t  I n  r e s p e c t  o f  t h e  f o r e s t  man agemen t  a r e a
c o m p r i s i n g ,  s u b j e c t  t o  p a r a g r a p h s  4,  5, a n d  6,  p u b l i c  l a n d s  
w i t h i n  t h e  b o u n d a r i e s  s hown o u t l i n e d  on a map r e g i s t e r e d  (n t h e
D e p a r t m e n t ,  a c o p y  o f  w h i c h  I s  a n n e x e d  h e r e t o  a s  A pp e n d i x  "A* .

(2) I n  o r d e r  t o  s a t i s f y  t h e  wood r e q u i r e m e n t s  o f  t h e  Co np a n y ' s
e x p a n d e d  o r  a d d i t i o n a l  CTM2 m i l l  f a c i l i t i e s  u n d e r  p a r a g r a p h  
37(3) ,  t h e  M i n i s t e r  a g r e e s  t o  s e t  a s i d e  a " d e c i d u o u s  t i m b e r
r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  f o r  a p e r i o d  o f  f i v e  y e a r s
f o l l o w i n g  t h e  commenc emen t  d a t e  o f  t h i s  A g r e e m e n t  o r  a p e r i o d  o f
7 y e a r s  I f  a n  e x t e n s i o n  I s  g i v e n  u n d e r  s u b p a r a g r a p h  (6) .

(3) The a r e a s  d e p i c t e d  I n  A p p e n d i x  “A" a s  " d e c i d u o u s  t i m b e r  r e s e r v e  
a r e a  f o r  s e c o n d  l i n e "  do  n o t  f o rm  a p a r t  o f  t h e  f o r e s t  
man ag emen t  a r e a  u n t i l  t h e y  a r e  a d d e d  t o  I i  I n  a c c o r d a n c e  w i t h  
s u b p a r a g r a p h  (4) a n d  t h e  M i n i s t e r  s h a l l  h a v e  t h e  r i g h t  t o  I s s u e  
c o m p e t i t i v e  d e c i d u o u s  t i m b e r  p e r m i t s  u p  t o  t h e  a l l o w a b l e  c u t  f o r  
d e c i d u o u s  t i m b e r  on t h i s  r e s e r v e  a r e a  u n t i l  s u c h  t i m e  t h a t  I t  1s 
a d d e d  t o  t h e  f o r e s t  man a g emen t  a r e a .  Th e  t e r m s  o f  t h e s e  p e r m i t s  
s h a l l  n o t  e x c e e d  t h r e e  y e a r s  e a c h .

(4) S h o u l d  t h e  Conp any  p r o c e e d  t o  c o nmen c e  c o n s t r u c t i o n  w i t h i n  f i v e
y e a r s  f o l l o w i n g  t h e  c om ne n c em e n t  d a t e  o f  t h i s  A g r e eme n t  a s
r e q u i r e d  u n d e r  p a r a g r a p h  37(3) o r  w i t h i n  7 y e a r s  I f  an 
e x t e n s i o n  h a s  b e e n  g i v e n  u n d e r  s u b p a r a g r a p h  (6 ) ,  t h e  l a n d s
d e p i c t e d  on A p p e n d i x  "A"  a s  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  
s e c o n d  l i n e "  s h a l  b e  a d d e d  t o  t h e  f o r e s t  managemen t  a r e a ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  Compan y ' s  r i g h t s  u n d e r  t h i s
A g r e e m e n t  on t h e s e  a d d i t i o n a l  l a n d s  s h a l l  b e  l i m i t e d  t o  t h e
d e c i d u o u s  t i m b e r .

(5) Th e  Conpany  may r e q u e s t  I n  w r i t i n g  t h a t  t h e  p e r i o d  f o r  t h e
" d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  b e  e x t e n d e d  f o r
a p e r i o d  o f  two y e a r s  f r o m  f i v e  y e a r s  t o  s e v e n  y e a r s .

(6) Whe re  t h e  Conpany  h a s  r e q u e s t e d  a n  e x t e n s i o n  u n d e r  s u b p a r a g r a p h
( 5 ) ,  t h e  Conpany  s h a l l  p a y  t o  t h e  M i n i s t e r  t h e  sum o f  500
t h o u s a n d  d o l l a r s  (5500,000.00) a s  c o n p e n s a t l o n  f o r  h o l d i n g  t h e  
d e c i d u o u s  t i m b e r  I n  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r
s e c o n d  l i n e "  f o r  t h e  C o n p a n y ' s  u s e  I n  t h e  CTWP m i l l  f a c i l i t i e s  
d e s c r i b e d  I n  p a r a g r a p h  37(3) a n d  t h e  p e r i o d  f o r  t h e  " d e c i d u o u s  
t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  s h a l l  b e  e x t e n d e d  f r om 5 
y e a r s  t o  7 y e a r s .

(7) I f  t h e  Conp any  f a l l s  t o  c o n p l e t e  c o n s t r u c t i o n  I n  a c c o r d a n c e  w i t h
p a r a g r a p h  37(4) ,  o r  e x t e n d e d  u n d e r  t h e  p r o v i s i o n s  o f  p a r a g r a p h  
37(6) ,  t h e  M i n i s t e r  s h a l l  w i t h d r a w  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  
a r e a  f o r  s e c o n d  l i n e *  f r o m  t h e  f o r e s t  man a g emen t  a r e a  a n d  t h e  
Conp any  s h a l l  h a v e  no f u r t h e r  r i g h t s  w i t h  r e s p e c t  t o  t h o s e  
l a n d s .

Ou t  o f  t h e  f o r e s t  man ag emen t  a r e a  t h e  f o l l o w i n g  a r e  e x c e p t e d :

( a )  a r e a s  w h i c h  a r e  t h e  s u b j e c t  o f  a n y  t i m b e r  d i s p o s i t i o n s  
I s s u e d  p u r s u a n t  t o  t h e  F o r e s t s  A c t ,  p r i o r  t o  t h e  d a t e  o f  
t h i s  A g r e e m e n t ;

( b )  l a n d s  w h i c h  a r e  t h e  s u b j e c t  o f  a d i s p o s i t i o n  I s s u e d  
p u r s u a n t  t o  t h e  P u b l i c  L a n d s  A c t ,  p r i o r  t o  t h e  d a t e  o f  t h i s  
A g r e em en t ;



?wa) a g r e e m e n t  
>r I n  C o u n c i l

m o  1 f o r e s t  
m a a em en t  a r e a  

p u b l i c  l a n d s  
s t e r e d  I n  t h e  

i p e n d l x  “A " .

t h e  C o n p a n y ' s  
d e r  p a r a g r a p h  
I d u o u s  t i m b e r  
f  f i v e  y e a r s  
s r  a p e r i o d  o f  
3 (6).

: l m b e r  r e s e r v e

If  t h e  f o r e s t  
c o r d a n c e  w i t h  
r i g h t  t o  I s s u e  
| x a b l e  c u t  f o r  
:me t h a t  I t  I s  
t h e s e  p e r m ! t s

■.n w i t h i n  f i v e  
A g r e em e n t  a s  
y e a r s  I f  an 
) ,  t h e  l a n d s  
e r v e  a r e a  f o r  
a g emen t  a r e a ;  

1 u n d e r  t h i s  
! m l t e d  t o  t h e

| r l o d  f o r  t h e  
e x t e n d e d  f o r  

r s .

• s u b p a r a g r a p h  
sum o f  500 

r  h o l d i n g  t h e  
r v e  a r e a  f o r  
11 f a c i l i t i e s  
he  “ d e c i d u o u s  
t e n d e d  f r om  5

;Co r d a n c e  w i  t h  
o f  p a r a g r a p h  

. Im b e r  r e s e r v e  
a r e a  a n d  t h e  

e c t  t o  t h o s e

p t e d :

d i s p o s i t i o n s  
j  t h e  d a t e  o f

. I t l o n  I s s u e d  

.• d a t e  o f  t h i s

( c )  l a n d s  a p p l i e d  f o r  I n  r e s p e c t  o f  w h i c h  a t i m b e r  d i s p o s i t i o n  
u n d e r  t h e  F o r e s t s  A c t  o r  a d i s p o s i t i o n  u n d e r  t h e  P u b l i c  
L a n d s  A c t  I s  p e n d i n g  p r i o r  t o  t h e  d a t e  o f  t h i s  A g r e e me n t :

( d )  l a n d s  w h i c h  w e r e  r e f o r e s t e d  by  t h e  M i n i s t e r  u n d e r  t h e  
" M a i n t a i n i n g  Ou r  F o r e s t s "  p r o g r a m  p r i o r  t o  t h e  d a t e  o f  t h i s  
A g r e e m e n t  a s  d e p i c t e d  on A pp en d i x  "B".

( e )  t h e  b e d s  a n d  s h o r e s  o f  a l l  p e r m a n e n t  a nd  n a t u r a l l y  
o c c u r r i n g  b o d i e s  o f  w a t e r  a n d  a l l  n a t u r a l l y  o c c u r r i n g  
r i v e r s ,  s t r e a m s ,  w a t e r c o u r s e s  a n d  l a k e s ;  a n d

( f )  l a n d s  c o n t a i n e d  w l t t i l n  a ny  P r o v i n c i a l  P a r k  o r  F o r e s t
R e c r e a t i o n  a r e a  p r i o r  t o  t h e  d a t e  o f  t h i s  A g r e em e n t .

5. When e v e r  any  o f  t h e  p r o d u c t i v e  or- p o t e n t i a l l y  p r o d u c t i v e  l a n d
e x c e p t e d  u n d e r  p a r a g r a p h  4 ( a ) ,  ( b )  a n d  ( c )  o r  s u b s e q u e n t l y  w i t h d r a w n
f r om  t h e  f o r e s t  man a g emen t  a r e a  b e c ome s  a v a i l a b l e  f o r  d i s p o s i t i o n  a nd  
w h e r e  s u c h  l a n d  i s  I n t e n d e d  * t o  b e  r e t u r n e d  t o  t i m b e r  p r o d u c t i o n  by 
t h e  M i n i s t e r ,  t h e  M i n i s t e r  s h a l l  r e t u r n  t h e s e  l a n d s  ba ck  t o  t h e
f o r e s t  man ag emen t  a r e a  I n  a p r o d u c t i v e  o r  p o t e n t i a l l y  p r o d u c t i v e  
s t a t e .

WITHDRAWALS

5. (1) The M i n i s t e r  ma y ,  a t  a n y  t i m e  I n  h i s  d i s c r e t i o n ,  a f t e r
c o n s u l t a t i o n  w i t h  t h e  Co np a n y ,  e i t h e r  p e r m a n e n t l y  o r  f o r  a 
s p e c i f i e d  t e r m ,  w i t h d r a w  f r om  t h e  f o r e s t  man ag emen t  a r e a :

( a )  any  l a n d  w h i c h  c a n n o t  b e  l o g g e d  w i t h o u t  c a u s i n g  s u b s t a n t i a l  
h a rm  t o  t h e  w a t e r  t a b l e  o r  t o  l a k e s ,  r i v e r s ,  s t r e a m s  o r  
o t h e r  b o d i e s  o f  w a t e r ,  t o  t h e  m a r g i n s  o f  w a t e r  c o u r s e s  o r  
t o  r o a d s ;

( b l  any  l a n d s  r e q u i r e d  f o r  r l g h t s - o f - w a y ,  w a t e r  r e s o u r c e  
d e v e l o p m e n t  o r  f o r  a n y  o t h e r  p u r p o s e s  deemed by  t h e  
M i n i s t e r  t o  b e  r e q u i r e d  f o r  t h e  human o r  p h y s i c a l  r e s o u r c e  
d e v e l o p m e n t  o f  t h e  P r o v i n c e ;

( c )  a n y  l a n d s  r e q u i r e d  f o r  c o m m e r c i a l  
f a c i l i t i e s ;  a n d

a n d  I n d u s t r i a l

( d)  any  l a n d s  w h i c h  a r e  n o t  c a p a b l e  o f  p r o d u c i n g  m e r c h a n t a b l e  
c o n i f e r o u s  o r  d e c i d u o u s  t i m b e r .

(2) A w i t h d r a w a l  s h a l l  t a k e  e f f e c t

( a )  on t h e  d a t e  t h e  n o t i c e  o f  w i t h d r a w a l  I s  g i v e n  by  t h e  
M i n i s t e r  t o  t h e  Conp an y ,  o r

( b)  w h e r e  t h e  n o t i c e  g i v e n  s t a t e s  t h a t  t h e  w i t h d r a w a l  s h a l l  
t a k e  e f f e c t  a t  a  f u t u r e  d a t e ,  on t h e  d a t e  s t a t e d  I n  t h e  
n o t i c e .

(3) I n  t h e  e v e n t  f r om  t i m e  t o  t i m e  o f  a ny  w i t h d r a w a l  o r  w i t h d r a w a l s  
o f  l a n d  f r o m  t h e  f o r e s t  man a g emen t  a r e a  by  t h e  M i n i s t e r ;

( a )  f o r  d i s p o s i t i o n  t o  u s e r s  o t h e r  t h a n  t h e  C r cwn  e x c e p t  w h e r e  
t h a t  u s e  h a s  b e e n  d e s i g n a t e d  f o r  e x e m p t i o n  b y  t h e  M i n i s t e r ,  
t h e  Conp an y  s h a l l  b e  e n t i t l e d  t o  r e a s o n a b l e  c o n p e n s a t l o n  
f r om  t h e  u s e r s  f o r  a n y  l o s s  o f  p r o f i t  o r  o t h e r  damage o r  
l o s s  s u f f e r e d  b y  t h e  Co np a n y ,  I n c l u d i n g  b y  way  o f  e x a n p l e ,  
b u t  w i t h o u t  l i m i t a t i o n ,  dama te t o  d e c i d u o u s  t i m b e r ,  
r e g e n e r a t i o n ,  f o r e s t  g r o w t h ,  a p r o v e m e n t s ,  o r  t o  I t s  
o p e r a t i o n s  on t h e  f o r e s t  m a n a g e s ’ n t  a r e a  r e s u l t i n g  f r om  
s u c h  w i t h d r a w a l  a n d  t h e  Conpany  s h a l l  d e t e r m i n e  s u c h  
c o n p e n s a t l o n  f o r  damage  t o  d e c i d u o u s  t i m b e r ,  d e c i d u o u s  
r e g e n e r a t i o n  a n d  d e c i d u o u s  f o r e s t  g r ow t h  I n  a c c o r d a n c e  w i t h



t h e  D e p a r t m e n t ' s  s t a n d  d a m ag e  a p p r a i s a l  t a b l e  a n d  
a s s o c i a t e d  g u i d e l i n e s  a s  amended  o r  r e p l a c e d  f r om  t i m e  t o  
t i m e ;

( b)  f o r  u s e  b y  t h e  C r own ,  a n d  f o r  u s e s  d e s i g n a t e d  f o r  e x e m p t i o n
b y  t h e  M i n i s t e r ,  w h e r e i n  t h e  n e t  a g g r e g a t e  a r e a  w i t h d r a w n
on a c u m u l a t i v e  b a s i s  d o e s  n o t  e x c e e d  31 o f  t h e  n e t  f o r e s t  
m a n a g e m e n t  a r e a ,  t h e  M i n i s t e r  s h a l l  d e t e r m i n e  t h e  
c o m p e n s a t i o n  a n d  a r r a n g e  f o r  r e i m b u r s e m e n t  t o  t h e  Company 
f o r  t h e  a c t u a l  l o s s  o r  d a m ag e  r e s u l t i n g  f r o m  s u c h  
w i t h d r a w a l  t o  a n y  i m p r o v em en t s  c r e a t e d  b y  t h e  Compan y ' s  
e f f o r t s ,  b u t  n o t  f o r  a n y  l o s s  o f  p r o f i t .  I n c o n v e n i e n c e  n o r  
i n c r e a s e d  c o s t s  r e a s o n a b l y  I n c u r r e d  b y  t h e  Company i n 
h a r v e s t i n g  a n  e q u i v a l e n t  v o l u m e  o f  t i m b e r  e l s e w h e r e ;

( c )  f o r  u s e  b y  t h e  C r own ,  a n d  f o r  u s e s  d e s i g n a t e d  f o r  e x e m p t i o n
b y  t h e  M i n i s t e i ,  w h e r e i n  t h e  n e t  a g g r e g a t e  a r e a  w i t h d r a w n
on  a c u m u l a t i v e  b a s i s  d o e s *  e x c e e d  31 o f  t h e  n e t  f o r e s t  
m a n a g e m e n t  a r e a ,  t h e  M i n i s t e r  s h a l l  d e t e r m i n e  t h e  
c o m p e n s a t i o n  i n  r e s p e c t  o f  s u c h  e x c e s s  a n d  a r r a n g e  f o r  
r e i m b u r s e m e n t  t o  t h e  Company f o r  a ny  i n c r e a s e d  c o s t s  
r e a s o n a b l y  i n c u r r e d  by  t h e  Company i n  r e p l a c i n g  t h e  l o s t  
v o l u m e  o f  d e c i d u o u s  t i m b e r  a nd  f o r  a n y  l o s s  o r  damage 
s u f f e r e d  by  t h e  Company ,  i n c l u d i n g  damage  t o  d e c i d u o u s  
t i i b e r ,  r e g e n e r a t i o n ,  f o r e s t  g r o w t h ,  I m p r o v e m e n t s ,  o r  t o  
I t s  o p e r a t i o n s  on  t h e  f o r e s t  mana gemen t  a r e a .  The M i n i s t e r  
s h a l l  d e t e r m i n e  s u c h  c o m p e n s a t i o n  f o r  damage  t o  d e c i d u o u s  
t i m b e r ,  d e c i d u o u s  r e g e n e r a t i o n  a n d  d e c i d u o u s  f o r e s t  g r o w t h  
i n  a c c o r d a n c e  w i t h  t h e  D e p a r t m e n t ' s  s t a n d  damage  a p p r a i s a l  
t a b l e  a n d  a s s o c i a t e d  g u i d e l i n e s  a s  amende d o r  r e p l a c e d  f r om  
t i m e  t o  t i m e .

(4) The M i n i s t e r  ma y ,  f r o m  t i m e  t o  t i m e  a d d  a v a i l a b l e  p u b l i c  l a n d  t o  
t h e  f o r e s t  man a g emen t  a r e a  a s  f u l l  o r  p a r t i a l  c o m p e n s a t i o n  t o  
t h e  Company u n d e r  s u b p a r a g r a p h s  (31(b) o r  ( c ) .

(5) I f  t h e  a d m i n i s t r a t i o n  a n d  c o n t r o l  o f  a n y  o f  t h e  l a n d s  c o m p r i s i n g  
t h e  f o r e s t  man a g emen t  a r e a  I s  t r a n s f e r r e d  t o  t h e  C r tw n  I n  r i g h t  
o f  C an a d a ,  t h e  Company s h a l l  b e  e n t i t l e d  t o  c o m p e n s a t i o n  u n d e r  
s u b p a r a g r a p h  (3) a s  i f  t h e  l a n d s  w e r e  w i t h d r a w n  f o r  u s e  by t h e  
Cr own .

(6) M o n e t a r y  c o m p e n s a t i o n  r e c e i v e d  by  t h e  Company u n d e r  t h i s  
p a r a g r a p h  a n d  p a r a g r a p h  8 (1 ) ( b )  s h a l l  o n l y  b e  u s e d  t o  o f f s e t  
damage  t o  I m p r o v e m e n t s  s u c h  a s  p l a n t a t i o n s ,  r o a d s ,  b r i d g e s  o r  
o t h e r  f a c i l i t i e s  a n d  t o  r e p l a c e  l o s t  t i m b e r  r e s o u r c e  t h r o u g h :

( a )  I n t e n s i v e  f o r e s t  man ag emen t  p r o g r a m s ;

( b )  p u r c h a s i n g  l o g s  f r o m  f a r m e r s  a n d  p e r m i t t e e s  who a r e  l o g g i n g  
on  l a n d s  o u t s i d e  t h e  f o r e s t  man a gemen t  a r e a ;  a n d

( c )  p u r c h a s i n g  w o o d c h i p s  t h a t  a r e  n o t  t h e  s u b j e c t  o f  c h i p  
d i r e c t i o n  b y  t h e  M i n i s t e r ;  o r

( d )  a n y  o t h e r  s u c h  a c t i v i t i e s  a s  t h e  M i n i s t e r  may a p p r o v e .

(7) The M i n i s t e r  may f r o m  t i m e  t o  d m e  a t  h i s  d i s c r e t i o n  r e q u e s t  
v e r i f i a b l e  d o c u m e n t a t i o n  o f  t h e  u s e  o f  c o m p e n s a t i o n  f u n d s  
r e c e i v e d  u n d e r  t h i s  p a r a g r a p h  a n d  p a r a g r a p h  8 ( l ) ( b )  a n d  t h e  
Company s h a l l  c om p l y  w i t h  a n y  s u c h  r e q u e s t .

(81 f o r  t h e  p u r p o s e s  o f  a p p l y i n g  s u b p a r a g r a p h s  (31(b)  a n d  ( c ) ,  t h e
n e t  a r e a  f o r  t h e  I n i t i a l  f o r e s t  man agemen t  a r e a  s h a l l  be  
e s t a b l i s h e d  a n d  a g r e e d  u pon b y  b o t h  p a r t i e s  t o  b e  e f f e c t i v e  on 
t h e  c o m m e n c e m e n t  d a t e  o f  t h i s  A g r e e m e n t ,  a n d  s h a l l  b e
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■is. b r i d g e s  o r  
I c e  t h r o u g h :
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l a n d
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Ir e t l o n  r e q u e s t  
n s a t l o n  f u n d s  
D l b l  and  t h e

) a n d  ( c ) ,  t h e  
i r o a  s h a l t  b e  
e e f f e c t i v e  on 

I m d  s h a l l  b e

r e c a l c u l a t e d  a t  s u c h  t i m e  a s  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  
f o r  s e c o n d  l i n e "  i s  a d d e d  p u r s u a n t  t o  p a r a g r a p h  3(4).

(9) F o r  p u r p o s e s  o t h e r  t h a n  a p p l y i n g  s u b p a r a g r a p h s  (31(b) and  ( c ) ,  
t h e  n e t  a r e a  s h a l l  b e  a d j u s t e d  a n n u a l l y  on t h e  a n n i v e r s a r y  d a t e  
o f  t h i s  A g r e e m e n t  I n  a c c o r d a n c e  w i t h  a l l  e x c e p t i o n s ,  a d d i t i o n s  
t o  a nd  w i t h d r a w a l s  f r om  t h e  f o r e s t  man a g emen t  a r e a .

RIGHTS OVER THE LAND

7. ( I )  S u b j e c t  t o  a l l  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e men t  t h e
M i n i s t e r  g r a n t s  t o  t h e  Company t h e  r i g h t s ,  d u r i n g  t h e  t e r m  o f  
t h i s  A q r e e m e n t ,  t o  e s t a b l i s h ,  g r ow a n d  h a r v e s t  t i m b e r  on t h e  
f o r e s t  man a g emen t  a r e a  on  a p e r p e t u a l  s u s t a i n e d  y i e l d  b a s i s ,  
s u c h  r i g h t s  b e i n g ,

( a )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  e n t e r  a nd  
o c c u p y  t h e  f o r e s t  man a g emen t  a r e a  f o r  t h e  p u r p o s e s  r e f e r r e d  
t o  I n  s u b p a r a g r a p h s  ( b ) ,  ( c ) ,  ( d ) ,  ( e )  a n d  ( f ) ;

( b )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  g r ow ,  c u t  
a n d  r emo v e  d e c i d u o u s  t i m b e r  on a n d  f r o m  t h e  f o r e s t  
man a g eme n t  a r e a ;

( c )  s u b j e c t  t o  p a r a g r a p h  21 a n d  A p p e n d i x  ’ D" o f  t h i s  A g r e em e n t ,  
t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  h a r v e s t  
c o n i f e r o u s  t i m b e r  w h e r e  1t o c c u r s  I n  D a n d  0(C) s t a n d s  
w h e r e  t h a t  c o n i f e r o u s  t i m b e r  h a s  b e e n  a p p r o v e d  f o r  h a r v e s t  
u n d e r  t h e  a p p r o v e d  a n n u a l  o p e r a t i n g  p l a n ;

( d)  t h e  r i g h t  t o  g r o w  c o n i f e r o u s  t i m b e r  o n  t h e  f o r e s t  
man a g emen t  a r e a  I n  a c c o r d a n c e  w i t h  p a r a g r a p h s  24(2) and  
26 a n d  t h e  r i g h t  t o  c u t  a n d  r emo v e  t h a t  c o n i f e r o u s  t l m o e r ;

( e )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  c a r r y  o u t  
r e f o r e s t a t i o n  a n d  o t h e r  p r o g r am s  t h a t  a r e  a p p r o v e d  hy t h e  
M i n i s t e  i n  a c c o r d a n c e  w i t h  t h i s  A g r e e m e n t ;  a n d

( f )  t h e  r i g h t ,  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  c o n s t r u c t ,  
o p e r a t e  a n d  m a i n t a i n  c a i r p s .  r o a d s ,  wood c o n c e n t r a t i o n  y a r d s  
a n d  o t h e r  I n s t a l l a t i o n s  n e c e s s a r y  a n d  I n c i d e n t a l  t o  t h e  
C o n p a n y ' s  l o g g i n g  a n d  s i l v i c u l t u r a l  o p e r a t i o n s  on t h e  
f o r e s t  man ag emen t  a r e a .

(2) F o r  t h e  p u r p o s e  o f  I n t e r p r e t i n g  t h e  S u r f a c e  R i g h t s  A c t ,  a s  
amended  f r o m  t i m e  t o  t i m e ,  t h e  Conpany  I s  a n  o c c u p a n t  o f  t h e  
p u b l i c  l a n d s  c o n p r l s l n g  t h e  f o r e s t  man a g emen t  a r e a .

(3) The M i n i s t e r  s h a l l  c a u s e  l a n d  d i s p o s i t i o n s  r e q u i r e d  w i t h i n  t h e  
f o r e s t  man a g emen t  a r e a  f o r  wo rk  s u c h  a s  r o a d s ,  b r i d g e s ,  c amp s ,  
t i m b e r  p r o c e s s i n g  o p e r a t i o n s ,  a n d  o t h e r  n e c e s s a r y  w o r k s  
i n c i d e n t a l  t o  t h e  C o n p a n y ' s  l o g g i n g  a n d  s i l v i c u l t u r a l  o p e r a t i o n s  
t o  b e  I s s u e d  t o  t h e  Conp an y  w i t h o u t  a n y  d u e s ,  f e e s  o r  r e n t a l  
c h a r g e s  b e i n g  p a i d  b u t  s u c h  d i s p o s i t i o n s  s h a l l  o t h e r w i s e  be 
s u b j e c t  t o  a n y  p e r t i n e n t  r e g u l a t i o n s .

(4) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 3 ) ,  t h e  Conp any  may o b t a i n  s a n d  
a n d  g r a v e l  n e e d e d  f o r  I t s  o p e r a t i o n s  u n d e r  t h i s  A g r e em en t  f r om  
a n y  v a c a n t  p u b l i c  l a n d  o n  t h e  f o r e s t  m a n a g e r  n t  a r e a  p u r s u a n t  t o  
t h e  S u r f a c e  M a t e r i a l s  R e g u l a t i o n ,  s u b j e c t  t o  t h e  p a ym en t  b y  t h e  
Conpany  o f  a l l  r e q u i r e d  f e e s  a nd  r o y a l t i e s .  I n  no c a s e ,  
h o w e v e r ,  s h a l l  t h e  Conpany  h a v e  t o  p a y  f e e s  o r  r o y a l t i e s  f o r  I n  
s i t u  r i g h t - o f - w a y  m a t e r i a l  l o c a t e d  a n d  u s e d  w h e r e  I t  I s  f o u n d  
w i t h i n  t h e  r i g h t - o f - w a y



) I t  I s  r e c o g n i z e d  by  t h e  M i n i s t e r  t h a t  t h e  Compan y ' s  u s e  o f  t he  
f o r e s t  man a g emen t  a r e a  f o r  g r o w i n g  a n d  h a r v e s t i n g  t i m b e r  I s  t o  
b e  t h e  p r i m a r y  u s e  t h e r e o f  and  t h a t  i t  i s  t o  be  p r o t e c t e d  
t h e r e i n ,  b u t  i n  k e e p i n g  w i t h  t h e  p o l i c y  o f  p r o v i d i n g  f o r
m u l t i p l e  u s e s  o f  t h e  same p u b l i c  l a n d  a n d  r e c o g n i z i n g  t h a t  
c e r t a i n  p o r t i o n s  o f  t h e  f o r e s t  man a g emen t  a r e a  h a v e  be en  
d e s i g n a t e d  f o r  u s e s  by  i n t e g r a t e d  r e s o u r c e  p l a n ^ ,  t h e  M i n i s t e r  
r e s e r v e s  a l l  l a n d  r i g h t s  on t h e  f o r e s t  managemen t  a r e a  n o t
s p e c i f i c a l l y  g i v e n  h e r e b y ,  I n c l u d i n g  b y  way  o f  e x amp l e ,  b u t
w i t h o u t  l i m i t i n g  t h e  g e n e r a l i t y  o f  t h e  f o r e g o i n g :

( a )  t h e  r i g h t  o f  o t h e r s  t o  t r a v e l ,  h u n t ,  f i s h ,  t r a p  and
o t h e r w i s e  u s e  t h e  s a i d  l a n d s  f o r  r e c r e a t i o n a l  p u r p o s e s ,  
s u b j e c t  o n l y  t o  a n y  n e c e s s a r y  r e s t r i c t i o n s  a p p r o v e d  by t h e  
M i n i s t e r  f o r  t h e  p u r p o s e  o f  p r e v e n t i o n  o f  a c c i d e n t s ,  f i r e  
c o n t r o l  a n d  s e a s o n a l  p r o t e c t i o n  o f  r o a d s ;

( b )  t h e  r i g h t  t o  a u t h o r i z e  a n y  p e r s o n  t o  c o n d u c t  a n y  work i n  
c o n n e c t i o n  w i t h  o r  I n c i d e n t a l  t o  g e o l o g i c a l  o r  g e o p h y s i c a l  
e x p l o r a t i o n  p u r s u a n t * t o  t h e  M i n e s  a n d  M i n e r a l s  A c t ,  o r  t h e  
E x p l o r a t i o n  R e g u l a t i o n ;  p r o v i d e d  t h a t  t h e  Conpany  s h a l l  b e  
e n t i t l e d  t o  r e a s o n a b l e  c o n p e n s a t l o n ,  f r o m  t h e  p e r s o n  
c o n d u c t i n g  t h e  e x p l o r a t i o n ,  f o r  a n y  l o s s  o r  damage  s u f f e r e d  
b y  t h e  Company a n d  r e s u l t i n g  f r om  s u c h  e x p l o r a t i o n  I n c l u d ­
i n g  b y  wa y  o f  e x am p l e  b u t  w i t h o u t  l i m i t a t i o n ,  f o r  any
damage  t o  d e c i d u o u s  t i m b e r ,  f o r e s t  g r o w t h ,  r e g e n e r a t i o n ,  
im p r o v e m e n t s ,  o r  t o  a n y  o f  i t s  o p e r a t i o n s  on t h e  f o r e s t
man a g emen t  a r e a ;  a nd  .-'••ovided f u r t h e r  t h a t  t h e  Company 
s h a l l  n o t  b e  e n t i t l e o  t o  c o m p e n s a t i o n  f o r  damage t o
c o n i f e r o u s  t i m b e r  o r  c o n i f e r o u s  f o r e s t  g r e w t h  c a u s e d  by  any 
s u c h  g e o l o g i c a l  o r  g e o p h y s i c a l  e x p l o r a t i o n ;

( c )  t h e  r i g h t  t o  m a i n t a i n  a n d  e n h a n c e  f i s h  a n d  w i l d l i f e
r e s o u r c e s ;  a n d

( d )  t h e  r i g h t  t o  a u t h o r i z e  d o m e s t i c  s t o c k  g r a z i n g  p r o v i d e d ,
h o w e v e r ,  t h a t  t h e  g r o w t h  p e r f o r m a n c e  o f  t h e  man a g ed  s p e c i e s
i s  n o t  i m p a i r e d  a n d  t h e  r e g e n e r a t i o n  w i l l  n o t  b e  damaged by 
d o m e s t i c  s t o c k  g r a z i n g  t o  t h e  p o i n t  w h e r e  t h e  o v e r a l l  
s t o c k i n g  i s  r e d u c e d  b e l o w  t h e  r e f o r e s t a t i o n  s t a n d a r d  a s  s e t  
o u t  i n  t h e  T i m b e r  Man a gemen t  R e g u l a t i o n  a n d  p r o v i d e d  t h e  
Company ’ s  r i g h t s  t o  manage  t h e  a r e a  f o r  t i m b e r  p r o d u c t i o n  
i s  n o t  s i g n i f i c a n t l y  f n p a l r e d .

The M i n i s t e r  a l s o  r e s e r v e s  t h e  f o l l o w i n g  r i g h t s  t o  t h e  t i m b e r  on 
t h e  f o r e s t  man a g emen t  a r e a :

( a )  t h e  r i g h t  t o  i s s u e  d e c i d u o u s  t i m b e r  p e r m i t s ,  n o t  e x c e e d i n g  
o ne  y e a r  i n  d u r a t i o n ,  t o  p r o v i d e  t i m b e r  f o r  l o c a l  u s e  i n  
c o n s t r u c t i o n  a n d  m a i n t e n a n c e  o f  p u b l i c  w o r k s  by  a ny  l o c a l  
a u t h o r i t y ,  m u n i c i p a l  I t y ,  c o u n t y ,  t h e  Cr own i n  t h e  r i g h t  o f  
A l b e r t a  o r  C an a d a  a n d  f o r  l o c a l  r e s i d e n t s  f o r  t h e i r  own u s e  
a n d  s a l e  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  t o t a l  v o l u me  o f  t i m b e r  
c u t  u n d e r  a u t h o r i t y  o f  s u c h  p e r m i t s  on t h e  f o r e s t  manage ­
me n t  a r e a  I n  a n y  t i m b e r  o p e r a t i n g  y e a r  d o e s  n o t  e x c e e d  two 
p e r c e n t  (21) o f  t h e  a p p r o v e d  d e c i d u o u s  a n n u a l  a l l o w a b l e  
c u t ;

( b )  f o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  t h e  v o l u m e  t o  b e  i n c l u d e d  
i n  t h e  two p e r c e n t  l i m i t a t i o n  f o r  p e r m i t s  r e f e r r e d  t o  I n  
s u b p a r a g r a p h  ( 2 1 ( a ) ,  t h e  v o l ume  o f  b i r c h  a n d  b a l s a m  p o p l a r  
i s s u e d  u n d e r  p e r m i t s  s h a l l  n o t  b e  I n c l u d e d ,  e x c e p t  t h a t  I n  
t h e  e v e n t  t h a t  t h e  Co i rpany c o n w i t s  t o  t h e  f u l l  u t i l i z a t i o n  
o f  t h e  b a l s a m  p o p l a r  t h r o u g h  t h e i r  a r n u a l  o p e r a t i n g  p l a n ,  
t h e n  t h e  b a l s a m  p o p l a r  s h a l l  b e  I n c l u d e d  I n  t h e  two p e r c e n t  
l i m i t a t i o n  f o r  p e r m i t s  r e f e r r e d  t o  I n  s u b p a r a g r a p h  (2 ) |a l ;
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( c )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  q u o t a s  a n d  t o  I s s u e  l i c e n c e s
a n d  p e r m i t s  t o  c o n i f e r o u s  q u o t a  h o l d e r s  l i s t e d  i n  Appen d i x
”C  t o  m a i n t a i n  t h e i r  o p e r a t i o n s  a f t e r  t h e  commencement  
d a t e  o f  t h i s  A g r e e m e n t ;

( d )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  t i m b e r  p e r m i t s  on C ,  CO and
DC s t a n d s ;

( e )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  t i m b e r  p e r m i t s  on  0 and 0(C) 
s t a n d s  w h e r e  t h a t  c o n i f e r o u s  t i m b e r  h a s  n o t  b e e n  a p p r o v e d  
f o r  h a r v e s t  u n d e r  t h e  C o n p a n y ' s  a p p r o v e d  a n n u a l  o p e r a t i n g  
p l a n ;  a nd

( f )  t h e  r i g h t  t o  mana ge  a n d  r e f o r e s t  c o n i f e r o u s  t r e e  s p e c i e s  on
n o n - p r o d u c t i v e  l a n d s  a nd  on  C ,  CO, a n d  DC t i m b e r  s t a n d s  
w h i c h  may b e  r e q u i r e d  t o  m a i n t a i n  t h e  c o n i f e r o u s  a n n u a l  
a l l o w a b l e  c u t .

(3) Th e  M i n i s t e r  s h a l l  p r o v j d e  s u c h  a v a i l a b l e  I n f o r m a t i o n  a s  t he  
Conp any  may r e a s o n a b l y  r e q u e s t  c o n c e r n i n g  t h e  o p e r a t i o n s  
a u t h o r i z e d  u n d e r  p e r m i t  a n d  l i c e n c e  a n d  c o n s u l t  w i t h  t h e  Conpany 
o n  a n  o n g o i n g  b a s i s  a s  may b e  r e q u i r e d  t o  m i n i m i z e  any c o n f l i c t  
b e t w e e n  t h e  o p e r a t i o n s  a u t h o r i z e d  u n d e r  t h e  p e r m i t s  a n d  l i c e n c e s  
I s s u e d  p u r s u a n t  t o  s u b p a r a g r a p h  (2) a n d  t h e  o p e r a t i o n s  o f  t he  
Company .

FOREST MANAGEMENT

A. GENERAL PROVISIONS

9.  On t h e  f o r e s t  man a g emen t  a r e a  t h e  Conp any  s h a l l ;

( a )  f o l l o w  s o u n d  f o r e s t r y  p r a c t i c e s  w i t h  t h e  p u r p o s e  o f
a c h i e v i n g  a n d  m a i n t a i n i n g  a p e r p e t u a l  s u s t a i n e d  y i e l d  o f  
t i m b e r  f r o m  t h e  p r o d u c t i v e  f o r e s t  l a n d ,  w h i l e  n o t  
d i m i n i s h i n g  t h e  p r o d u c t i v i t y  o f  t h e  l a n d  o r  a d v e r s e l y  
a f f e c t i n g  t h e  c o n i f e r o u s  t i m b e r  s t a n d s  I d e n t i f i e d  by t h e  
M l n f s t e r ;

l b )  f o l l o w  s o u n d  f o r e s t r y  p r a c t i c e s  1n a c c o r d a n c e  w i t h  Appen d i x
”0*;  a n d

( c )  h a r v e s t  t h e  a n n u a l  a l l o w a b l e  c u t  o f  m e r c h a n t a b l e  d e c i d u o u s
t r e e s  f r om  m e r c h a n t a b l e  s t a n d s  I n  a c c o r d a n c e  w i t h  p a r a g r a p h  
12.

10. ( I )  N o t  more  t h a n  t w e l v e  mon t h s  f o l l o w i n g  t h e  c ommenc ement  d a t e  o f
t h i s  A g r e e m e n t  a n d  I n  a n y  c a s e  b e f o r e  t h e  commenc emen t  o f  woods  
o p e r a t i o n s ,  t h e  Company s h a l l  s u b m i t  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  
a p r e l i m i n a r y  f o r e s t  man a g emen t  p l a n  d e s c r i b i n g  t h e  me t h o d s  
t h a t  t h e  Conpany  w i l l  f o l l o w  I n  m a n a g i n g  t h e  t i m b e r  l o c a t e d  
w i t h i n  t h e  f o r e s t  man a g emen t  a r e a  on  a s u s t a i n e d  y i e l d  b a s i s  a n d  
e s t a b l i s h i n g  a p r e l i m i n a r y  e s t i m a t e  o f  t h e  s u s t a i n a b l e  a n n u a l
a l l o w a b l e  c u t  f o r  d e c i d u o u s  t i m b e r .

(2) No t  more  t h a n  t h r e e  y e a r s  a f t e r  t h e  commencemen t  d a t e  o f  t h i s  
A g r e e m e n t ,  t h e  Conpany  s h a l l  s u b m i t  t o  t h e  M i n i s t e r  a d e t a i l e d  
f o r e s t  man a g emen t  p l a n  d e s c r i b i n g  t h e  m e t h o d s  t h a t  t h e  Conpany 
w i l l  f o l l o w  I n  m a n a g i n g  t h e  t i m b e r  l o c a t e d  w i t h i n  t h e  f o r e s t  
man a g emen t  a r e a  on a s u s t a i n e d  y i e l d  b a s i s  f o r  a p e r i o d  
e q u i v a l e n t  t o  o n e  a p p r o v e d  f u l l  r o t a t i o n  a n d  t h i s  p l a n  upon 
a p p r o v a l  b y  t h e  M i n i s t e r  s h a l l  r e p l a c e  t h e  p r e l i m i n a r y  p l a n .  
Th e  p l a n  s h a l l  r e f l e c t  s o u n d  r e f o r e s t a t i o n  a n d  m u l t i p l e  u s e  
man a gemen t  p r a c t i c e s  and  s h a l l  I n c l u d e  y i e l d  p r o j e c t i o n s  f o r  a 
p e r i o d  e q u i v a l e n t  t o  a t  l e a s t  o n e  f u l l  r o t a t i o n  p l u s  a h a r v e s t  
s c h e d u l e  a n d  r o a d  d e v e l o p m e n t  p l a n  f o r  t h e  d u r a t i o n  o f  t h i s
A g r e e m e n t .  t h e  Company s h a l l  s p e c i f y  I n  t h e i r  d e t a i l e d



managemen t  p l a n  t h e  amo un t  o f  a n n u a l  a l l o w a b l e  c u t  w h i c h  w i l l  b e  
a l l o c a t e d  t o  s u p p l y  t h e  Company ’ s m a n u f a c t u r i n g  f a c i l i t i e s .

(3) No t  l a t e r  t h a n  t h e  t e n t h  a n n i v e r s a r y  d a t e  o f  t h i s  A g r e emen t  t h e  
Conpany  s h a l l  s u b m i t  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  a r e v i s e d  
d e t a i l e d  man ag emen t  p l a n ,  a n d  t h i s  r e v i s e d  p l a r  when a p p r o v e d  
w i l l  r e p l a c e  t h a t  s u p p l i e d  u n d e r  s u b p a r a g r a p h  (2) .

(4) The M i n i s t e r  may r e q u i r e  t h e  Con p an y ,  a f t e r  d i s c u s s i n g  any  
p r o p o s e d  c h a n g e s  w i t h  t h e  Conp an y ,  t o  a l t e r  any  o f  t h e  me t h o d s  
d e s c r i b e d  I n  I t s  f o r e s t  man agemen t  p l a n s  b e f o r e  a p p r o v i n g  s u c h  
p l a n s ;  p r o v i d e d ,  h o w e v e r ,  t h a t  i n  s o  d o i n g ,  t h e  M i n i s t e r  may n o t  
u n i l a t e r a l l y  a l t e r  t h e  g r o u n d  r u l e s .

11. (1) W i t h i n  s i x  mon t h s  f o l l o w i n g  t h e  c om nen c emen t  d a t e  o f  t h i s
A g r e e m e n t ,  t h e  M i n i s t e r  a n d  t h e  Company s h a l l  J o i n t l y  d e v e l o p  a 
s e t  o f  g r o u n d  r u l e s  t o  p r o v i d e  g u i d e l i n e s  f o r  t h e  p r e p a r a t i o n  o f  
a n n u a l  o p e r a t i n g  p I S n s  a n d  m a n a g e m e n t  p l a n s  w h i c h  w i l l  
f a c i l i t a t e  s u p e r v i s i o n  o f  t i m b e r  h a r v e s t i n g  a n d  r e f o r e s t a t i o n  
o p e r a t i o n s .

(2) A t  t h e  I n i t i a t i v e  o f  e i t h e r  p a r t y  a n d  I n  a n y  e v e n t  a t  I n t e r v a l s  
n o t  e x c e e d i n g  f i v e  y e a r s ,  t h e  e s t a b l i s h e d  g r o u n d  r u l e s  s h a l l  b e  
r e v i e w e d  J o i n t l y  by  t h e  H l n l s t e r  a nd  t h e  Con p an y .  T h e s e  g r o u n d  
r u l e s  may be  a l t e r e d  b y  m u t u a l  a g r e e m e n t  a f  t h e  M i n i s t e r  a nd  t h e  
Company .

(3) I n  t h e  e v e n t  t h a t  t h e  I n i t i a l  g r o u n d  r u l e s  o r  a r e v i s i o n  t o  a 
s e t  o f  g r o u n d  r u l e s  c a n n o t  b e  e s t a b l i s h e d  b y  u t u a l  a g r e e m e n t  
a f t e r  g o o d - f a l t h  n e g o t i a t i o n s ,  t h e  M i n i s t e r  may e s t a b l i s h  o r  
r e v i s e  a s e t  o f  g r o u n d  r u l e s  b u t  o n l y  w i t h  t h e  a p p r o v a l  o f  t h e  
L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l .

12- (1) The t e r m  o f  t h i s  A g r e e m e n t  s h a l l  b e  d i v i d e d  I n t o  f o u r  c u t
c o n t r o l  p e r i o d s  e a c h  w i t h  a d u r a t i o n  o f  f i v e  y e a r s .  The a n n u a l  
a l l o w a b l e  c u t  s h a l l  b e  r e c a l c u l a t e d  when r e q u e s t e d  by t h e  
M i n i s t e r  a n d  n o t  l a t e r  t h a n  by t h e  e n d  o f  t h e  s e c o n d  c o n t r o l  
p e r i o d .

(2) Th e  r e q u i r e d  p r o d u c t i o n  I n  e a c h  p e r i o d  s h a l l  b e  c o n t r o l l e d  a s  
f o i l  w s :

(3) Roundwood t i m b e r  o r  p u l p  q u a l i t y  w o o d c h l p s  p u r c h a s e d  by t h e
Conpany  f r om A l b e r t a  s a w m i l l s  o r  f r om  o t h e r  c o m p a n i e s  o r  
I n d i v i d u a l s  l o c a t e d  I n  t h e  P r o v i n c e  o f  A l b e r t a  may ,  a t  t h e
d i s c r e t i o n  o f  t h e  Con p an y ,  b e  c o n s i d e r e d  a s  p r o d u c t i o n  u n d e r  
t h i s  A g r e em en t  w i t h i n  t h e  a p p l i c a b l e  f i v e  y e a r  c u t  c o n t r o l  
p e r i o d .

(4) I f  t h e  Conp any  d o e s  n o t  h a r v e s t  ( a s  s u p p l e m e n t e d  by  p u r c h a s e s
u n d e r  s u b p a r a g r a p h  (3)1 t h e  r e q u i r e d  mi n imum v o l u m e s  o f  t i m b e r  
s p e c i f i e d  <n s u b p a r a g r a p h  (2) d u r i n g  t h e  r e l e v a n t  p e r i o d .  I t  may 
d u r i n g  t h e  s u b s e q u e n t  12 mon t h  p e r i o d  s u b m i t  a p r o g r am  s a t i s f a c ­
t o r y  t o  t h e  M i n i s t e r  m a k i n g  up t h e  s h o r t f a l l  w i t h i n  t h e  
s u b s e q u e n t  f i v e - y e a r  p e r i o d .

(5) I f  t h e  Conp any  d o e s  n o t  s u b m i t  a p r o g r am  s a t i s f a c t o r y  t o  t h e
M i n i s t e r  u n d e r  s u b p a r a g r a p h  ( 4 ) ,  t h e  M i n i s t e r  may ,  d u r i n g  t h e  
s u b s e q u e n t  p e r i o d  make t h e  e n t i r e  u n u s e d  v o l u m e  a v a i l a b l e  t o

CUT CONTROL PERIOD
REQUIRED MINIMUM VOL WE OF 
TIMBER TO BE CUT IN THE PERI00

F i r s t
S e c o n d
T h i r d
F o u r t h

60X o f  t h e  P e r i o d i c  A l l o w a b l e  Cu t
60S o f  t h e  P e r i o d i c  A l l o w a b l e  C u t
90X o f  t h e  P e r i o d i c  A l l o w a b l e  Cu t
90X o f  t h e  P e r i o d i c  A l l o w a b l e  C u t

/ o
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Ag re emen t  t h e  
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when a p p r o v e d
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a p p r o v i n g  s u c h  
i n l s t e r  may n o t

d a t e  o f  t h i s  
n t l y  d e v e l o p  a 
p r e p a r a t i o n  o f  
s  w h i c h  w i l l  

r e f o r e s t a t i o n

t  a t  I n t e r v a l s  
r u l e s  s h a l l  be  

Th e s e  g r o u n d  
i n l s t e r  and  t h e

r e v i s i o n  t o  a 
t u a l  a g r e e m e n t  

/ e s t a b l i s h  o r  
i p p r o v a l  o f  t h e

I n t o  f o u r  c u t  
' S .  The a n n u a l  
u e s t e d  by t h e  
s e c o n d  c o n t r o l

c o n t r o l l e d  a s

OF
r. PERIOD

l o w a b l e  Cu t  
I w a b l e  C u t  
l o w a b l e  C u t  
l o w a b l e  C u t

r c h a s e d  by t h e  
c omp an i e s  o r

I a may ,  a t  t h e  
•o d u c t l o n  u n d e r  
i r  c u t  c o n t r o l

I'd by  p u r c h a s e s  
f l ume s  o f  t i m b e r  

p e r i o d ,  i t  may

Iog ram s a t i s f a c -  
11 w i t h i n  t h e

f a c t o r y  t o  t h e  
t ay ,  d u r i n g  t h e  
c  a v a i l a b l e  t o

o p e r a t o r s  o t h e r  t h a n  t h e  Company p r o v i d e d  t h a t  t h e  a r e a s  t o  be 
h a r v e s t e d  s h a l l  b e  d e t e r m i n e d  b y  t h e  M i n i s t e r  a f t e r  c o n s u l t a t i o n  
w i t h  t h e  Company .

(6) I f  t h p  Company o v e r  c u t s  t h e  p e r i o d i c  a l l o w a b l e  c u t  t h e  M i n i s t e r
may r e d u c e  t h e  a l l o w a b l e  c u t  d u r i n g  t h e  s u b s e q u e n t  p e r i o d  by an
amoun t  e q u i v a l e n t  t o  t h e  e n t i r e  o v e r c u t  v o l u m e .

(7) ( a )  I f  t h e  Conp any  d o e s  n o t  h a r v e s t  ( a s  s u p p l e m e n t e d  by
p u r c h a s e s  u n d e r  s u b p a r a g r a p h  (3) )  t h e  r e q u i r e d  minimum
v o l u m e s  o f  d e c i d u o u s  t i m b e r  s p e c i f i e d  I n  s u b p a r a g r a p h  (Z) 
I n  e i t h e r  t h e  s e c o n d ,  t h i r d  o r  f o u r t h  c u t  c c n t r o l  p e r i o d ,  
a n d  i f ,  I n  t h e  o p i n i o n  o f  t h e  M i n i s t e r ,  s u c h
u n d e r u t i l i z a t i o n  I s  s i g n i f i c a n t ,  b o t h  p a r t i e s  s h a l l  r e v i e w  
t h e  s i t u a t i o n  w i t h  a v i e w  t o  a c h i e v i n g  t h e  f u l l  u t i l i z a t i o n  
o f  t h e  d e c i d u o u s  t i m b e r  g r o w i n g  on t h e  f o r e s t  managemen t  
a r e a  b y  e i t h e r  e x p a n d i n g  t h e  Co m pa n y ' s  f a c i l i t i e s  I n
A l b e r t a ,  o r  b y  r e d u c i n g  t h e  f o r e s t  man a g emen t  a r e a .

k
( b )  I f  t h e  Company d o e s  n o t  e x p a n d  t h e  C o n p a n y ' s  f a c i l i t i e s  I n  

A l b e r t a  s u c h  t h a t  t h e  Conp an y  w i l l  b e  c a p a b l e  o f  u s i n g  t h e  
u n d e r u t i l i z e d  v o l u me  by a r e a s o n a b l e  d a t e  s p e c i f i e d  by  t h e  
M i n i s t e r ,  t h e  M i n i s t e r  ma y ,  a t  any  t i m e  d u r i n g  t h e  s i x
mon t h  p e r i o d  f o l l o w i n g  t h a t  d a t e  a n d  a f t e r  c o n s u l t a t i o n  
w i t h  t h e  Co np a n y ,  u n i l a t e r a l l y  r e d u c e  t h e  f o r e s t  managemen t  
a r e a  t o  a c c ommoda t e  t h e  Compan y ' s  a n n u a l  a l l o w a b l e  c u t  
r e q u i r e m e n t s  a s  a p p r o v e d  b y  t h e  M i n i s t e r  by  d e l e t i n g  f r om  
t h e  d e s i g n a t e d  a r e a  l i s t e d  b e l o w  I n  t h e  o r d e r  I n d i c a t e d ,  
e x h a u s t i n g  S I  b e f o r e  r e m o v i n g  l a n d ( s )  f r o m  SZ s o  t h a t  t h e  
r e m a i n i n g  f o r e s t  man a gemen t  a r e a  w i l l  a cc ommoda t e  t h e
C o n p a n y ' s  a n n u a l  a l l o w a b l e  c u t  r e q u i r e m e n t s :

i )  f o r e s t  man ag emen t  u n i t  S I
I I )  f o r e s t  mana gemen t  u n i t  SZ .

13. (1) The Company s h a l l  f o r t h w i t h  u pon t h e  c ommenc ement  o f  t h i s
A g r e e m e n t  e s t a b l i s h  a f o r e s t  man ag emen t  o p e r a t i n g  y e a r  t h a t  
s h a l l  commence a n d  e n d  on d a t e s  a p p r o v e d  b y  t h e  M i n i s t e r .

(Z) Mot  l e s s  t h a n  f o u r  mon t h s  b e f o r e  t h e  commenc emen t  o f  e a c h  f o r e s t  
man a g e men t  o p e r a t i n g  y e a r  o r  w i t h i n  s u c h  s h o r t e r  p e r i o d  a s  may
b e  p e r m i t t e d  by  t h e  M i n i s t e r ,  t h e  Company s h a l l  s u b m i t  t o  t h e
M i n i s t e r  a n  o p e r a t i n g  p l a n ,  w h i c h  p l a n  s h a l l  I n c l u d e  
r e f o r e s t a t i o n  a n d  f o r e s t  p r o t e c t i o n  p l a n s  a n d  r o a d  c o n s t r u c t i o n  
a n d  m a i n t e n a n c e  p l a n s  c o v e r i n g  t h e  n e x t  e n s u i n g  f o r e s t  
man a gemen t  o p e r a t i n g  y e a r .

(3) E a c h  o p e r a t i n g  p l a n  s h a l l  b e  I n  a c c o r d a n c e  w i t h  t h e  f o r e s t  
man a g emen t  p l a n  a n d  i n c l u d e  a t w o - y e a r  o p e r a t i n g  p r o j e c t i o n  
S h ow i n g  t h e  e n t i r e  h a r v e s t i n g  o p e r a t i o n  I n t e n d e d  by  t h e  Company 
t o  b e  I m p l e m e n t e d  d u r i n g  t h e  n e x t  e n s u i n g  two f o r e s t  managemen t  
o p e r a t i n g  y e a r s .

14) E a c h  o p e r a t i n g  p l a n  s h a l l  p r o v i d e  f o r  t h e  h a r v e s M n g  and  
man a g emen t  o f  t i m b e r  I n  t h e  f o r e s t  man a g emen t  a r e a  I n  a c c o r d a n c e  
w i t h  t h e  g u i d e l i n e s  s e t  f o r t h  I n  A p p e n d i x  *0" a nd  s h a l l  p r o v i d e  
f o r  t h e  f u l l  u t i l i z a t i o n  o f  t h e  t i m b e r  r e s o u r c e  and  s h a l l  
m i n i m i z e  t h e  a d v e r s e  I m p a c t  on p u b l i c  r e s o u r c e s  s u c h  a s  f i s h  a nd
w i l d l i f e  t h r o u g h o u t  t h e  f o r e s t  man a g emen t  a r e a .

(5) The M i n i s t e r  may a p p r o v e  s u c h  p l a n s  a s  a r e  s u b m i t t e d ,  o r  may 
r e q u i r e  t h e  Company ,  a f t e r  d i s c u s s i n g  a n y  p r o p o s e d  c h a n g e s  w i t h  
t h e  Co np an y ,  t o  a l t e r  a n y  h a r v e s t i n g  o p e r a t i o n s  d e s c r i b e d  i n  t h e  
p l a n s ,  p r o v i d e d  t h a t  t h e  M i n i s t e r  s h a l l  n o t  t h e r e b y  a l t e r  t h e  
g r o u n d  r u l e s  a n d  a c t s  p r o m p t l y  so  a s  t o  a v o i d  d e l a y  i n  t h e  
C om pan y ' s  o p e r a t i o n s .



(6) When t h e  o p e r a t i n g  p l a n  d o e s  n o t  p r o v i d e  f o r  t h e  s a l v a g e  o f
d e a d ,  d amage d ,  d i s e a s e d  o r  d e c a d e n t  t i m b e r ,  t h e  M i n i s t e r  may 
g i v e  n o t i c e  t o  t h e  Conpany  t h a t  he  r e q u i r e s  p r o v i s i o n  f o r  i t s  
s a l v a g e  I n  s u c h  p l a n .  The Conp an y  s h a l l  h a v e  t h i r t y  d a y s  f r om 
t h e  d a t e  on w h i c h  s u c h  n o t i c e  I s  g i v e n  t o  I t  by  t h e  M i n i s t e r  
w i t h i n  w h i c h  t o  amend t h e  p l a n  o r  t o  J u s t i f y  t h e  e x c l u s i o n  o f  
s u c h  t i m b e r  f r om  I t s  p l a n ,  b u t  I f  I t  f a l l s  o r  e l e c t s  n o t  t o  do 
e i t h e r  w i t h i n  s u c h  p e r i o d ,  t h e  Conp an y  s h a l l  n o t  be  deemed t o  be 
I n  d e f a u l t  and t h e  M i n i s t e r  may d i s p o s e  o f  s u c h  t i m b e r  t o  any 
p e r s o n  b y  l i c e n s e  o r  p e r m i t  n o t  e x c e e d i n g  o n e  y e a r  I n  d u r a t i o n  
w i t h o u t  c o n p e n s a t i n g  t h e  Conp any  a n d  t h e  v o l ume  o f  t i m b e r  so 
d i s p o s e d  may b e  c h a r g e d  by t h e  M i n i s t e r  a s  p r o d u c t i o n  a g a i n s t  
t h e  f o r e s t  mana gemen t  a r e a .

I d .  When,  I n  t h e  o p i n i o n  o f  t h e  M i n i s t e r ,  a n y  p l a n  a p p r o v e d  by h im
b e c o me s  o b s o l e t e  o r  I n a d e q u a t e ,  he  may ,  b y  r e a s o n a b l e  n o t i c e  i n  
w r i t i n g ,  r e q u i r e  t h e  Company t o  s u b m i t  a r e v i s e d  p l a n  f o r  h i s  
a p p r o v a l  w i t h i n  a s p e c i f i e d  t i m e ,  o r  w i t h i n  a n y  e x t e n d e d  t i m e  l i e may 
s u b s e q u e n t l y  a l l o w .  *

15. The Cot rpany may n o t  c o im i e nc e  o r  c a r r y  on a n y  c o n s t r u c t i o n  p r o j e c t  o r
a n y  o p e r a t i o n  on t h e  f o r e s t  man a g eme n t  a r e a  u n t i l  t h e  r e l e v a n t  p l a n s
w h i c h  a r e  r e q u i r e d  t o  be  s u b m i t t e d  p u r s u a n t  t o  t h i s  A g r e em en t  h a v e  
b e e n  s u b m i t t e d  by t h e  Conp any  a n d  a p p r o v e d  i n  w r i t i n g  by t h e  
M i n i s t e r ;  a n d  t h e  Conpany  may n o t  d i g r e s s  f r om  t h e  a p p r o v e d  p l a n s  
w i t h o u t  t h e  M i n i s t e r ' s  c o n s e n t  I n  w r i t i n g ,  w i t h  t h e  u n d e r s t a n d i n g  
t h a t  t h e  M i n i s t e r  s h a l l  p r o v i d e  a f u l l  e x p l a n a t i o n  w h e n e v e r  c o n s e n t  
I s  w i t h h e l d .

16. The Conpany  s h a l l  a t  i t s  own e x p e n s e  ma ke  s u c h  s u r v e y s  o f  t h e  f o r e s t
man a g emen t  a r e a  a s  a r e  n e c e s s a r y  t o  p r e p a r e  t h e  p l a n s  r e q u i r e d  by 
p a r a g r a p h s  10. 13 a n d  14.

17. The Company s h a l l  u t i l i z e  a l l  t h e  m e r c h a n t a b l e  t r e e s  g r o w i n g  w i t h i n
m e r c h a n t a b l e  s t a n d s  c u t  I n  r o a d  c o n s t r u c t i o n  a n d  o M i e r  I n c i d e n t a l
o p e r a t i o n s  o f  t h e  Conpany  u n l e s s  o t h e r w i s e  p e r m i t t e d  i n  w r i t i n g  by 
t h e  M i n i s t e r .

18. The Conpany  s h a l l  c o n d u c t  I t s  wo o d s  o p e r a t i o n s  a n d  m a n u f a c t u r i n g
o p e r a t i o n s  i n  s u c h  a mann e r  a s  t o  a c h i e v e  t h e  h i g h e s t  d e g r e e  o f
e c o n om f c  u t i l i z a t i o n  o f  t h e  t i m b e r  o n  t h e  f o r e s t  man a g emen t  a r e a  and  
s h a l l  n o t  c o n r n l t  a c t s  o f  w a s t e  i n  r e s p e c t  o f  s u c h  t i m b e r ;  p r o v i d e d ,  
h o w e v e r ,  t h a t  n o t h i n g  I n  t h i s  A g r e e m e n t  s h a l l  p r e c l u d e  t h e  Company 
f r om  u s i n g  a n y  wood h a r v e s t e d  f o r  t h e  p u r p o s e  o f  m a n u f a c t u r i n g  p u l p .

19. The Conpany  s h a l l  u s e  e v e r y  r e a s o n a b l e  e f f o r t  t o  p u r c h a s e  r oundwood
o f f e r e d  t o  t h e  Conpany  a t  p r e v a i l i n g  m a r k e t  p r i c e s ,  p r o v i d e d  t h a t  t hn  
r o u n dwood  p o s s e s s e s  a s t a n d a r d  o f  q u a l i t y  s u i t a b l e  i n  t h e  o p i n i o n  o f  
t h e  Conpany  f o r  u s e  i n  f a c i l i t i e s  o f  t h e  Co np a n y .

20. The Conpany  s h a l l  u s e  e v e r y  r e a s o n a b l e  e f f o r t  t o  p u r c h a s e  p u l p
q u a l i t y  w o o d c h l p s  w h i c h  a r e  n o t  d i r e c t e d  b y  t h e  M i n i s t e r  and a r e
o f f e r e d  t o  t h e  Conpany  f r om  a n y  q u o t a  h o l d e r  o r  p e r m i t t e e  w i t h i n  t h e  
P r o v i n c e  a t  p r e v a i l i n g  m a r k e t  p r i c e s  o r  a t  some p r i c e  n u t u a l l y  a g r e e d  
upon by  t h e  d i s p o s i t i o n  h o l d e r  a n d  t h e  Company .

21. (1) Th e  Conpany  s h a l l  o f f e r  t h e  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n
p a r a g r a p h  7 ( l ) ( c )  w h i c h  h a s  b e e n  h a r v e s t e d  u n d e r  t h e  a p p r o v e d  
a n n u a l  o p e r a t i n g  p l a n  t o  I n d e p e n d e n t  “ a n a ' s  l e n g t h "  s a w m i l l s  i n  
A l b e r t a  I n  t r a d e  f o r  d e c i d u o u s  t i m b e r ,  c o n i f e r o u s  t i m b e r  o r  p u l p  
q u a l i t y  w o o d c h l p s .  f o r  s a l e ,  o r  a c o m b i n a t i o n  o f  t r a d e  a nd
s a l  e .

12) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) ,  t h e  M i n i s t e r  may s p e c i f y  t h a t  
t h e  Conpany  s h a l l  o f f e r  c o n i f e r o u s  t i m b e r  h a r v e s t e d  f r om  
d e s i g n a t e d  s t a n d s  u n d e r  t h e  a p p r o v e d  a n n u a l  o p e r a t i n g  p l a n  t o  
s p e c i f i e d  s a w m i l l s  c h o s e n  by  t h e  M i n i s t e r  a n d  1n s p e c i f i e d
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v o l u m e s  c h o s e n  b y  t h e  M i n i s t e r  i n  t r a d e  f o r  d e c i d u o u s  t i m b e r ,  
c o n i f e r o u s  t i m b e r  o r  p u l p  q u a l i t y  w o o d c h l p s ,  f o r  s a l e ,  o r  a 
c o m b i n a t i o n  o f  t r a d e  a n d  s a l e  a n d  t h e  Company s h a l l  c omp l y  w i t h  
s u c h  a r e q u e s t  b y  t h e  M i n i s t e r .

( j )  W i t h  r e s p e c t  t o  a n y  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n  sub- 
p a r a g r a p h s  (1) a n d  (2) w h i c h  t h e  Company h a s  n o t  b e e n  a b l e  to  
t r a d e  o r  s e l l  w i t h  s a w m i l l  o p e r a t o r s  u n d e r  t h i s  p a r a g r a p h ,  t he 
M i n i s t e r  may

( a )  a l l o w  t h e  Conp any  t o  u s e  t h a t  c o n i f e r o u s  t i m b e r ,  o r

( b )  a p p o i n t  a s i n g l e  a r b i t r a t o r  u n d e r  t h e  A r b i t r a t i o n  A c t  t o  
e s t a b l i s h  r e a s o n a b l e  t e r m s  o f  t r a d e  o r  s a l e  o f  t h a t  
c o n i f e r o u s  t i m b e r  u n d e r  w h i c h  t e r m s  t h e  t i m b e r  mu s t  be
o f f e r e d  f o r  t r a d e  o r  s a l e  b y  t h e  Conp an y .

(4) I f  t h e  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  i n  s u b p a r a g r a p h  (3) i s
o f f e r e d  f o r  t r a d e  o r  s a l e  u n d e r  t h e  a r b i t r a t e d  t e r m s ,  and t he
s a w m i l l  o p e r a t o r  d o e s  n b t  a c c e p t  t h e  o f f e r ,  i t  may b e  u s e d  by
t h e  Conpany .

(5) Th e  Conpany  s h a l l  p a y  t o  t h e  M i n i s t e r  r e f o r e s t a t i o n  c h a r g e s  on 
a l l  c o n i f e r o u s  t i n b e r  r e f e r r e d  t o  I n  t h i s  p a r a g r a p h ,  a t  t he  
r a t e s  s e t  o u t  I n  t h e  T im b e r  Managemen t  R e g u l a t i o n .

(6) Th e  Conpany  s h a l l  pay  t o  t h e  H l n i s t e r  t i m b e r  d u e s  on a l l
c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n  t h i s  p a r a g r a p h ,  a t  t h e  r a t e s  
p r o v i d e d  u n d e r  p a r a g r a p h  35 b a s e d  on t h e  p r o d u c t s  p r o d u c e d  f r om 
t h a t  t i m b e r .

22. (1) Th r  Company s h a l l  n o t  h i n d e r  o r  o b s t r u c t  t h e  l a w f u l  t i m b e r
o p e r a t i o n s  o f  l i c e n s e e s  a n d  p e r m i t t e e s .

12) I t  I s  r e c o g n i z e d  t h a t  d u r i n g  t h e i r  o p e r a t i o n s ,  t h e  c o n i f e r o u s
l i c e n s e e s  a n d  p e r m i t t e e s  may c a u s e  some I n c i d e n t a l  damage t o
d e c i d u o u s  t i m b e r .  Mo c l a i m  s h a l l  b e  made b y  t h e  Conpany  a g a i n s t  
a n y  l i c e n s e e ,  p e r m i t t e e  o r  t h e  M i n i s t e r  f o r  s u c h  i n c i d e n t a l  
d amage  t o  d e c i d u o u s  t i m b e r .

(3) Th e  M i n i s t e r  s h a l l  e n s u r e  t h a t  a l l  t i m b e r  l i c e n c e s  a n d  p e r m i t s
I s s u e d  on t h e  f o r e s t  managemen t  a r e a  a f t e r  t h e  commencemen t  d a t e
o f  t h i s  A g r e e m e n t  s h a l l  I n c l u d e  a p r o v i s i o n  p r e v e n t i n g  a c l a i m  
b y  t h e  l i c e n s e e  o r  p e r m i t t e e  a g a i n s t  t h e  Conp an y  f o r  I n c i d e n t a l  
d amage  t o  c o n i f e r o u s  t i m b e r .

23. (1) The M i n i s t e r  s h a l l  c o n s u l t  w i t h  t h e  Conp any  c o n c e r n i n g  p r o p o s e d
a r e a s  a n d  m e t h o d s  o f  h a r v e s t i n g  by t i m b e r  l i c e n s e e s  and
p e r m i t t e e s  I n  t h e  f o r e s t  .management  a r e a  b e f o r e  d e s i g n a t i n g  t he  
a r e a s  I n  w h i c h  t h e i r  o p e r a t i o n  may be  c a r r i e d  on  a n d  t h e  Company 
s h a l l  s c h e d u l e  i n  i t s  man agemen t  p l a n s  a n d  a n n u a l  o p e r a t i n g  
p l a n s  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  a r e a s  a v a i l a b l e  f o r  h a r v e s t i n g  
by  t i m b e r  l i c e n s e e s  a n d  p e r m i t t e e s .

(2) The M i n i s t e r  s h a l l  r e q u i r e  t i m b e r  l i c e n s e e s  a n d  p e r m i t t e e s
o p e r a t i n g  w i t h i n  t h e  f o r e s t  managemen t  a r e a  t o  c o n d u c t  a l l  
h a r v e s t i n g  o p e r a t i o n s  I n  a c c o r d a n c e  w i t h  s o u n d  f o r e s t r y  
p r a c t i c e s  a n d  t o  r e f r a i n  f r om  h i n d e r i n g  o r  o b s t r u c t i n g  t h e  
l a w f u l  o p e r a t i o n s  o f  t h e  Conpany .

B .  REFORESTATION

s p e c i f y  t h a t  
l - v e s t ed  f r om  
( t i n g  p l a n  t o  
|in s p e c i f i e d

24. (1) The Conpany  s h a l l  b e  o b l i g e d  t o  p r o g r e s s i v e l y  r e f o r e s t  a t  I t s  
own e x p e n s e  a l l  l a n d  c u t  o v e r  b y  t h e  Conpany  u n d e r  a u t h o r i t y  o f  
t h i s  A g r e em en t  a n d  s h a l l  d e s c r i b e  I t s  r e f o r e s t a t i o n  p r o g r am  In 
I t s  man a g emen t  a n d  a n n u a l  o p e r a t i n g  p l a n s .
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(2) I n  a c c o r d a n c e  w i t h  I t s  a p p r o v e d  man a g eme n t  a n d  a n n u a l  o p e r a t i n g  
p l a n s ,  t h e  Company ma y ,  w i t h  t h e  M i n i s t e r ' s  a p p r o v a l ,  r e f o r e s t  
t o  c o n i f e r o u s  s p e c i e s  t h o s e  d e c i d u o u s  s t a n d s  t h a t  w e r e  h a r v e s t e d  
b y  t h e  Company a n d  w h i c h  h a v e  b e e n  d e s i g n a t e d  i n  t h o s e  p l a n s  a s  
t o  b e  r e f o r e s t e d  t o  c o n i f e r o u s  s p e c i e s .

(3) F o r  t h e  p u r p o s e  o f  t h e  r e f o r e s t a t i o n  r e q u i r e m e n t s ,  " y e a r ’* s h a l l  
mean t h e  p e r i o d  f r om  May 1 s t  t o  A p r i l  30th u n t i l  s u c h  t i m e  a s  
t h e  p h r a s e  " t i m b e r  y e a r "  I s  d e f i n e d  I n  t h e  T im b e r  Managemen t  
R e g u l a t i o n  and  f r o m  t h a t  t i m e  on  s h a l l  h a v e  t h e  same m e an i n g  a s  
may b e  t h e r e b y  a s c r i b e d  t o  t h a t  p h r a s e .

(A) C o n s i d e r i n g  t h e  y e a r  o f  c u t  o r ,  I n  t h e  c a s e  o f  s u p p l e m e n t a l
r e f o r e s t a t i o n  a r e a s  t h e  y e a r  o f  t r e a t m e n t ,  a s  b e i n g  y e a r  z e r o ,  
t h e  Company s h a l l  c o m p l e t e  a r e f o r e s t a t i o n  s u r v e y  w h i c h  me e t s  
t h e  s p e c i f i c a t i o n s  o f  t h e  M i n i s t e r  f o r  a l l  a r e a s  t h a t  I t  I s  
o b l i g e d  t o  r e f o r e s t  a n d  s u b m i t  s ame t o  t h e  M i n i s t e r  I n  
a c c o r d a n c e  w i t h  t h e  T i m b e r  Man ag emen t  R e g u l a t i o n .%

(5) I n  t h i s  A g r e e m e n t ,  t h e  r e q u i r e d  r e f o r e s t a t i o n  s t a n d a r d  mean s  t h e  
r e f o r e s t a t i o n  s t a n d a r d  s e t  o u t  I n  t h e  T i m b e r  Mana gement  
R e g u l a t i o n  a s  amended  f r o m  t i m e  t o  t i m e  o r  I n  any r e g u l a t i o n s  
p a s s e d  I n  s u b s t i t u t i o n  t h e r e o f .

(6) Whe r e  t h e  Company f a l l s  t o  r e f o r e s t  a n y  a r e a  I t  I s  o b l i g e d  t o  
r e f o r e s t  t o  t h e  r e q u i r e d  r e f o r e s t a t i o n  s t a n d a r d  I n  a c c o r d a n c e  
w i t h  t h e  T im b e r  M an a g emen t  R e g u l a t i o n  t h e  Conpany  s h a l l  c omp l y  
w i t h  any  d i r e c t i o n  r e c e i v e d  f r o m  t h e  H l n l s t e r  I n  r e l a t i o n  t o  t h e  
r e f o r e s t a t i o n  o f  t h e  a r e a .

(7) I n  t h e  e v e n t  t h a t  t h e  Company d o e s  n o t  c om p l y  w i t h  t h e  
M i n i s t e r ' s  d i r e c t i o n  u n d e r  s u b p a r a g r a p h  ( 6 ) ,  t h e  M i n i s t e r  may 
s u s p e n d  t i m b e r  h a r v e s t i n g  o p e r a t i o n s  u n t i l  s u c h  t i m e  a s  t h e  
Company h a s  c o m p l i e d  w i t h  t h e  M i n i s t e r ' s  d i r e c t i o n  I n  r e l a t i o n  
t o  t h e  r e f o r e s t a t i o n  o f  t h e  a r e a .

25. I l l  D e c i d u o u s  s e e d ,  d e c i d u o u s  s e e d l i n g  t r e e s  a n d  p r o p a g u l e s  f o r
r e f o r e s t a t i o n  p r o g r am s  u n d e r  t h i s  A g r e e m e n t  s h a l l  b e  n a t i v e  to  
a n d  p r o d u c e d  a n d  g r o v n  w i t h i n  t h e  P r o v i n c e  o f  A l b e r t a  u n l e s s  t he  
Company r e q u e s t s  o t h e r w i s e  a nd  t h e  M i n i s t e r  a p p r o v e s  t h e  r e q u e s t  
i n  w r i t i n g .

(2) As p a r t  o f  I t s  o p e r a t i o n s  u n d e r  t h i s  A g r e em en t  t h e  Company 
s h a l l ,  a t  I t s  s o l e  e x p e n s e ,  f u r n i s h  a l l  o f  t h e  d e c i d u o u s  
s e e d l i n g  t r e e s  a n d  p r o p a g u l e s  r e q u i r e d  f o r  I t s  r e f o r e s t a t i o n  
n e e d s .

(3) Whe r e  t h e  Company h a s  s u p p l i e d  c l e a n  e x t r a c t e d  s e e d  t o  t h e  
M i n i s t e r  I n  o r d e r  t o  m e e t  t h e  Co mp an y ' s  r e f o r e s t a t i o n  n e e d s ,  t h e  
M i n i s t e r  s h a l l ,  w i t h o u t  c h a r g e  t o  t h e  Company ,  s t o r e  s u c h  s e e d  
f o r  d e l i v e r y  t o  t h e  Company on d emand .

26. (1) The Company and  t h e  M i n i s t e r  s h a l l  d e v i s e  a n d  Im p l em en t  a
r e f o r e s t a t i o n  p r o g r am  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  “ s u p p l e m e n t a l  
r e f o r e s t a t i o n " )  on p o t e n t i a l l y  p r o d u c t i v e  l a n d s  i n  t h e  f o r e s t  
man a g emen t  a r e a ,  on w h i c h  t h e  t i m b e r  w a s  c u t  o v e r  by  I n d i v i d u a l s  
o t h e r  t h a n  q u o t a  h o l d e r s  o r  t h e  Company  p r i o r  t o  t h i s  A g r e em en t  
o r  d e s t r o y e d  a t  m y  t i m e  b y  n a t u r a l  a g e n c i e s  o r  I s  c u r r e n t l y  I n  
a n o n - m e r c h a n t a b l e  a n d  n o n - p r o d u c t i v e  s t a t e  d u e  t o  d e c a d e n c e  o r  
o v e r - m a t u r i t y  and  w h i c h  h a v e  n o t  b e e n  r e s t o c k e d  t o  t h e  r e q u i r e d  
r e f o r e s t a t i o n  s t a n d a r d .

(2) Th e  Company and t h e  M n l s t e r  s h a l l  e a c h  u n d e r t a k e  t o  e f f e c t
o n e - h a l f  o f  t he  s u p p l e r .  * n t a l  r e f o r e s t a t i o n  p r o g r am  on  an a r e a
b a s i s .
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(3) The maximum s u p p l e m e n t a l  r e f o r e s t a t i o n  t h a t  t h e  Conp any  and  t h e  
M i n i s t e r  J o i n t l y  may b e  r e q u i r e d  t o  c a r r y  o u t  d u r i n g  any 
o p e r a t i n g  y a a r  s h a l l  n o t  e x c e e d  151 o f  t h e  t o t a l  a r e a  h a r v e s t e d  
b y  t he  Company I n  t h e  I m m e d i a t e l y  p r e c e d i n g  o p e r a t i n g  y e a r .  
O v e r  any  f i v e - y e a r  p e r i o d  t h e  a v e r a g e  a n n u a l  s u p p l e m e n t a l  
r e f o r e s t a t i o n  s h a l l  n o t  e x c e e d  o n e - t w e n t i e t h  o f  t h e  t o t a l  a r e a  
f o u n d  t o  b e  n o t  s a t i s f a c t o r i l y  r e g e n e r a t e d .

(4) The M i n i s t e r  may d i r e c t  I n  a n y  o p e r a t i n g  y e a r  t h a t  t h e  max i num 
s u p p l e m e n t a l  r e f o r e s t a t i o n  p r o g r a m  a r e a  be  r e d u c e d  t o  t h e  e x t e n t  
n e c e s s a r y  t o  f i t  e i t h e r  p a r t y ' s  e s t i m a t e d  b u d g e t  f o r  t h a t  
p u r p o s e .

(5) The s u p p l e m e n t a l  r e f o r e s t a t i o n  p r o g r a m  s h a l l  b e  I n c l u d e d  I n  t h e  
Company ' s  a n n u a l  o p e r a t i n g  p l a n  s u b m i s s i o n .

(6) d e c i d u o u s  s e e d l i n g s  a n d  p r o p a g u l e s  r e q u i r e d  b y  t h e  Conpany  f o r  
s u p p l e m e n t a l  r e f o r e s t a t i o n  s h a l l  b e  s u p p l i e d  by  t h e  Conpany  a t  
I t s  s o l e  e x p e n s e .

•

27. The Company s h a l l  b e  s o l e l y  r e s p o n s i b l e  f o r  r e f o r e s t i n g  a l l
p r o d u c t i v e  and  p o t e n t i a l l y  p r o d u c t i v e  l a n d s  b u r n e d  b y  f i r e  w i t h i n  t h e
f o r e s t  man agemen t  a r e a ,  wh en  t h e  f i r e  h a s  b e e n  c a u s e d  by  t h e  Conp an y ,
I t s  e n p l o y e e s ,  I t s  a g e n t s  o r  I t s  c o n t - a c t o r s .

28. (1) Th e  Compan y  ma y  d e v i s e  a n d  i m p l e m e n t  m o r e  I n t e n s i v e
s i l v i c u l t u r a l  p r a c t i c e s  t h a n  r e q u i r e d  b y  t h e  H l n l s t e r  u n d e r  t h i s  
A g r e e m e n t ,  s u c h  a s  b u t  n o t  l i m i t e d  t o  s p a c i n g ,  f e r t i l i z a t i o n ,  
a n d  g e n e t i c s .  T h e  Conp an y  a n d  t h e  M i n i s t e r  may e n t e r  I n t o  an
a g r e e m e n t  w h i c h  w i l l  d e f i n e  t h e  p r o g r am s  and  c o n d i t i o n s  t h a t .  I n
t h e  M i n i s t e r ' s  o p i n i o n ,  w i l l  e s t a b l i s h  a s u s t a i n a b l e  I n c r e a s e  I n  
t h e  a l l o w a b l e  c u t  a p p r o v e d  by  t h e  M i n i s t e r  I n  t h e  Co np a n y ' s  
managemen t  p l a n s  s u b m i t t e d  u n d e r  p a r a g r a p h  10.

(2) Whe r e  t h e  Conp an y  I n p l e m e n t s  t h e  I n t e n s i v e  s i l v i c u l t u r a l  p r o g r a n  
u n d e r  t h e  t e r m s  o f  s u c h  a n  a g r e e m e n t ,  a n d  w h e r e  t h e  M i n i s t e r  and  
t h e  Conpany a g r e e  on t h e  amo un t  o f  a d d i t i o n a l  a l l o w a b l e  c u t  
w h i c h  w i l l  r e s u l t  f r om  t h e  Compan y ’ s s i l v i c u l t u r a l  e f f o r t s  o v e r  
a n d  ab ov e  t h o s e  r e q u i r e d  u n d e r  t h i s  A g r e em en t  a n d  t h e  F o r e s t s  
A c t ,  t h e n  s u c h  a d d i t i o n a l  a l l o w a b l e  c u t  s h a l l  b e  o f f e r e d  by t h e
M i n i s t e r  t o  t h e  Conp any  f r e e o f  t i m b e r  d u e s  p r o v i d e d  t h e
M i n i s t e r  h a s  b e e n  d u l y  a u t h o r i z e d  t o  do s o  b y  a r e g u l a t i o n
p a s s e d  u n d e r  s e c t i o n  4 o f  t h e  F o r e s t s  A c t .

(3) The a d d i t i o n a l  a l l o w a b l e  c u t  r e s u l t i n g  f r om  t h e  Company ' s  
I n t e n s i v e  s i l v i c u l t u r a l  e f f o r t s  w i l l  o n l y  b e  o f f e r e d  t o  t h e  
Conpany  f r e e  o f  t i m b e r  d u e s  a f t e r  t h e  Conpany  h a s  f u l l y  u t i l i z e d  
t h e  a n n u a l  a l l o w a b l e  c u t  a p p r o v e d  I n  t h e  Company ' s  managemen t  
p l a n s .

(4) The a d d i t i o n a l  a l l w a b l o  c u t s  a g r e e d  upon  by  b o t h  p a r t i e s  s h a l l  
n o t  be  u s e d  f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  p e r i o d i c  
a l l o w a b l e  c u t s  f o r  c u t  c o n t r o l  p u r p o s e s  s p e c i f i e d  I n  p a r a g r a p h  12.

29. (1) The Conpany  s h a l l  e s t a b l i s h  a d e c i d u o u s  g r o w t h  a n d  y i e l d  p r o g r am
a c c e p t a b l e  t o  t h e  H l n l s t e r  on l a n d s  w i t h i n  t h e  f o r e s t  mana gemen t  
a r e a  and t h e  M i n i s t e r ' s  a c c e p t a n c e  s h a l l  n o t  be  u n r e a s o n a b l y
w i t h h e l d .

(2) The g r ow t h  a n d  y i e l d  p r o g r a m  w i l l  ' n c l u d e  t h e  e s t a b l i s h m e n t  o f  a
s y s t e m  o f  p e r m a n e n t  s a n p l e  p l o t s  w h i c h  w i l l  b e  u s e d  t o  m o n i t o r  
t h e  r e s u l t s  o f  d i f f e r e n t  h a r v e s t i n g  s y s t e m s  d u r i n g  t h e  te r r a  o f  
t h i s  A g r e eme n t  s o  a s  t o  p r o v i d e  a c c u r a t e  I n f o r m a t i o n  f o r  t h e  
p r e p a r a t i o n  o f  r e l i a b l e  d e c i d u o u s  y i e l d  t a b l e s .

/ .



(3) The p e r m a n e n t  s a m p l e  p l o t s  e s t a b l i s h e d  u n d e r  s u b p a r a g r a p h  (2) 
s h a l l  a l s o  be  u s e d  t o  p r o v . d e  a d d i t i o n a l  I n f o r m a t i o n  r e l a t e d  to  
o t h e r  r e s o u r c e  u s e s  o n  t h e  f o r e s t  man ag emen t  a r e a  s u c h  a s  t he  
e f f e c t s  o f  h a r v e s t i n g  on  w i l d l i f e  a i d  w a t e r s h e d .

(4) The Conpany  s h a l l  u n d e r t a k e  a c o o p e r a t i v e  c o s t  s h a r i n g  (50/50 
b a s i s )  d e c l d u u u s  t r e e  Im p r o v em en t  p r o g r am  w i t h  t h e  H l n l s t e r .  
w h e r e b y  t h e  Conp an y  w i l l  e s t a b l l s i  t r i a l  p l a n t a t i o n s  o f  b o t h  
I n p o r t e d  d e c i d u o u s  s t o c k  a nd  g e n e t ' c a l l y  s e l e c t e d  A l b e r t a  s t o c k  
a n d  s h a l l  m o n i t o r  t h e i r  p e r f o r m a n c e  on  a c o n t i n u i n g  b a s i s  d u r i n g  
t h e  t e r m  o f  t h i s  A g r e e m e n t .

(5) A l l  o f  t h e  i n f o r m a t i o n  c o l l e c t e d  by  t h e  Conpany  u n d e r  t h i s  
p a r a g r a p h  s h a l l  b e  p r o v i d e d  t o  t h e  M i n i s t e r  f r e e  o f  c h a r g e  upon 
h i s  r e q u e s t  f o r  s u c h  I n f o r m a t i o n  f o r  t h e  s p e c i f i c  p u r p o s e  o f  
d e v e l o p i n g  t h e  f o r e s t  man a g emen t  p l a n  a n d  a n n u a l  o p e r a t i n g  p l a n s
o r  s u c h  o t h e r  u s e s  a s  a g r e e d  t o  by t h e  Conpany .

C .  FOREST PROTECTION *

30.  (1) The M i n i s t e r  a g r e e s  t o  p r o v i d e  and  m a i n t a i n  an o r g a n i z a t i o n  o f
men a n d  e q u i p m e n t  n e c e s s a r y  f o r  t h e  p r o t e c t i o n  o f  t h e  f o r e s t  
f r o m  a n d  s u p p r e s s i o n  o f  f o r e s t  f i r e s  on t h e  f o r e s t  managemen t  
a r e a  a n d ,  e x c e p t  a s  h e r e i n  o t h e r w i s e  p r o v i d e d ,  t o  p a y  t h e  c o s t  
o f  f i g h t i n g  a n y  f o r e s t  f i r e  t h a t  o r i g i n a t e s  on t h e  f o r e s t  
man a g eme n t  a r e a  on t h e  u n d e r s t a n d i n g  t h a t  t h e  M i n i s t e r  w i l l  n o t  
b e  l i a b l e  f o r  d a m ag e s  t o  t h e  Conp any  r e s u l t i n g  f r om  a f a i l u r e  t o  
p r e v e n t ,  c o n t r o l  o r  s u p p r e s s  a n y  f i r e .

(£)  N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) ,  t h e  Conp any  s h a l l  p a y  t h e  c o s t  
o f  s u p p r e s s i n g  a n y  f o r e s t  f i r e  t h a t  o r i g i n a t e s  on t h e  f o r e s t  
man a g emen t  a r e a  I f  t h e  f i r e  I s  c a u s e d  b y  o r  a r i s e s  o u t  o f  a n y  o f  
t h e  o p e r a t i o n s  o r  a c t i v i t i e s  c o n d u c t e d  on t h e  f o r e s t  man a gemen t  
a r e a  by  t h e  C o n p a n y .  I t s  e n p l o y e e s ,  a g e n t s  o r  c o n t r a c t o r s ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  i n  no  e v e n t  s h a l l  t h e  l i a b i l i t y  o f  t he  
Conp an y  e x c e e d  t h e  l i a b i l i t y  p r o v i d e d  f o r  I n  a s e p a r a t e  F i r e  
C o n t r o l  A g r e e m e n t  w h i c h  may b e  n e g o t ' a t e d  a n d  e n t e r e d  I n t o  by 
t h e  M i n i s t e r  w i t h  t h e  Conp an y .  U n t i l  s u c h  t i m e  a s  a F i r e  
C o n t r o l  A g r e e m e n t  h a s  b e e n  e n t e r e d  i n t o ,  t h e  Conpany  a g r e e s  t o  
h a v e  on h a n d  I n  g ood  w o r k i n g  o r d e r  s u c h  f i r e  f i g h t i n g  e q u i p m e n t  
a n d  s h a l l  t r a i n  s u c h  e n p l o y e e s  I n  f i r e  s u p p r e s s i o n  a s  s p e c i f i e d  
b y  t h e  M i n i s t e r .  I f  t h e  c a u s e  o f  any  f i r e  I s  d i s p u t e d  b y  t he  
C o np an y ,  t h e  d i s p u t e  s h a l l  b e  r e s o l v e d  by  mean s  o f  c i v i l  s u i t  I n  
t h e  C o u r t s  o f  A l b e r t a .

(3) N o t w i t h s t a n d i n g  a n y t h i n g  c o n t a i n e d  I n  t h i s  A g r e e m e n t ,  t h e  
Conpany  s h a l l  n o t  b e  l i a b l e  f o r  l o s s  o f  o r  damage t o  Crown 
t i m b e r  by  f i r e  t h a t  I s  c a u s e d  b y  o r  a r i s e s  o u t  o f  a n y  o f  t he  
o p e r a t i o n s  c o n d u c t e d  on  t h e  f o r e s t  man agemen t  a r e a  by t h e  
Company ,  I t s  e n p l o y e e s ,  a g e n t s  o r  c o n t r a c t o r s .

(4) I n  t h e  e v e n t  o f  an o c c u r r e n c e  o f  i n s e c t  damage o f  e p i d e m i c  
n a t u r e  t o  f o r e s t  g r o w t h  o r  a d i s e a s e  e p i d e m i c  a f f e c t i n g  f o r e s t  
g r e w t h  on  t h e  f o r e s t  man a g emen t  a r e a  t h e  p a r t i e s  h e r e t o  w i l l  
c o o p e r a t e  I n  s u p p r e s s i n g  t h e  e p i d e m i c .

31. (1) A l l  s c a l i n g ,  m e a s u r i n g  a n d  w e i g h i n g  o f  t i m b e r  s h a l l  b e  p e r f o r m e d
b y  t h e  Co np a n y .

(2) A l l  s c a l i n g  a n d  m e a s u r i n g  o f  t i m b e r  w e i g h t s  a n d  v o l u m e s  s h a l l  be  
c o n d u c t e d  I n  a c c o r d a n c e  w i t h  t h e  T i m b e r  R e g u l a t i o n ,  t h e  S c a l i n g  
R e g u l a t i o n  a n d  t h e  p u b l i s h e d  I n s t r u c t i o n s  o '  t h e  d e p a r t m e n t .

RECORDS AND SCALING



b p a r a g r a p h  (2) 
I o n  r e l a t e d  t o  
•a s u c h  a s  t h e

(3) The Conpany  s h a l l  m a i n t a i n  I n  t h e  f o rm  a n d  I n  t h e  manner  
a p p r o v e d  by t h e  H l n l s t e r  c o n p l e t e  a n d  a c c u r a t e  r e c o r d s  o f  t he  
o p e r a t i o n s  I t  c o n d u c t s  on t h e  f o r e s t  managemen t  a r e a .

(A) The M i n i s t e r ,  o r  a n y  p e r s o n  a u t h o r i z e d  by  h im .  may I n s p e c t  t he 
r e c o r d s  m a i n t a i n e d  b y  t h e  Company p u r s u a n t  t o  s u b p a r a g r a p h  (3) .

The m e a s u r e m e n t  o f  t h e  v o l u m e  o f  a l l  wood c u t  by  o r  f o r  t h e  
Conpany  a nd  s o l d  t o  o t h e r s  o r  p u r c h a s e d  by  t h e  Conpany  may be  
d e t e r m i n e d ,  a t  t h e  o p t i o n  o f  t h e  C o m p a n y ,  b y  p h y s i c a l  
m e a s u r e m e n t  o f  s a i d  wood o r  * y  d e r i v a t i o n  o f  v o l u m e / w e i g h t  
f a c t o r s  by  s a m p l i n g  I n  t h e  man n e r  p r e s c r i b e d  by  t h e  H l n l s t e r .

(6) The Conp any  may e s t a b l i s h  a n d  u s e  a c o n s t a n t  c o n v e r s i o n  f a c t o r  
t o  c o n v e r t  t h e  w e i g h t  o f  wood d e l i v e r e d  t o  c u b i c  m e t r e s .  The 
c o n s t a n t  c o n v e r s i o n  f a c t o r  w i l l  b e  r e - e s t a b l i s h e d  a t  a p p r o p r i a t e  
I n t e r v a l s  a c c o r d i n g  t o  p r o c e d u r e s  p r e s c r i b e d  b y  t h e  H l n l s t e r .

(1) W i t h i n  21 d a y s  o f  t h e n  t e r m i n a t i o n  o f  e v e r y  t h r e e  month p e r i o d ,  
t h e  Conp any  s h a l l  s u b m i t  I n  c o n f i d e n c e  t o  t h e  H l n l s t e r  I n  
w r i t i n g ,  on a f o rm  p r e s c r i b e d  b y  t h e  M i n i s t e r ,  a r e t u r n  
r e p o r t i n g  f o r  e a c h  s u c h  p e r i o d :

t h e  v o l u m e  o f  t i m b e r  c u t  b y  a n d  f o r  t h e  Company;

t h e  v o l u m e  o f  t i m b e r  c u ' .  o r  d e s t r o y e d  b y  o t h e r s  f o r  wh i c h  
t h e  Conp an y  I s  e n t i t l e d  t o  c o n p e n s a t l o n  u n d e r  t h i s  
A g r e e m e n t ;

a t  t h e  r e q u e s t  o f  t h e  H l n l s t e r ,  t h e  v o l u m e s  o f  p r im a r y  
t i m b e r  p r o d u c t s  m a n u f a c t u r e d  a n d  s o l d  by  a nd  f o r  t h e  
Conpany  f r om  e a c h  o f  I t s  m a n u f a c t u r i n g  f a c i l i t i e s  I n  
A l b e r t a ;  a n d

a t  t h e  r e q u e s t  o f  t h e  H l n l s t e r ,  t h e  v o l u m e  o f  t l m o e r  and 
p r i m a r y  t i m b e r  p r o d u c t s  p u r c h a s e d  f o r  u s e  I n  I t s  m i l l s  and 
t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  s o l d  by  t h e  Conpany ,  
f r o m  I t s  o p e r a t i o n s  I n  A l b e r t a ,  t h e  names  o f  a l l  p e r s o n s  
f r o m  whom t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  w e r e  
p u r c h a s e d ,  t o  whom t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  w e r e  
s o l d ,  a n d  t h e  l a n d  f r om  w h i c h  t h e  t i m b e r  w a s  c u t .

(2) U n l e s s  o t h e r w i s e  a u t h o r i z e d  I n  w r i t i n g  b y  t h e  M i n i s t e r ,  t h e
Conp any  s h a l l  r e m i t  t o  t h e  M i n i s t e r  w i t h  I t s  q u a r t e r l y  r e t u r n s  
o f  p r o d u c t i o n  t h e  amoun t  o f  a l l  d u e s  p a y a b l e  f o r  t h e  v o l ume o f  
t i m b e r  shown I n  s u c h  r e t u r n s .

CHARGES AND DUES

(11 Once a y e a r  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t ,  t h e  Conpany  s h a l l
p a y  t o  t h e  M i n i s t e r  on o r  b e f o r e  a d a t e  s p e c i f i e d  b y  t he
H l n l s t e r :

( a )  a h o l d i n g  c h a r g e ,  a n d

( b )  a f o r e s t  p r o t e c t i o n  c h a r g e

f o r  e v e r y  s q u a r e  k i l o m e t e r ,  t o  t h e  n e a r e s t  s q u a r e  k i l o m e t e r ,
w i t h i n  t h e  f o r e s t  man ag emen t  a r t a  on t h *  commencement  d a t e
o f  t h i s  A g r e em e n t  w i t h  r e s p e c t  t o  t h e  I n i t i a l  pa ymen t  a n d  on 
e a c h  a n n i v e r s a r y  d a t e  o f  t h i s  A g r e em en t  w i t h  r e s p e c t  t o  e ac h 
s u b s e q u e n t  p a y m e n t .

(2) I n i t i a l l y ,  on t h e  c omnenc emen t  d a t e  o f  t h i s  A g r e eme n t  t h e  
c h a r g e s  I n  s u b p a r a g r a p h  (1) w i l l  be :
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(a) a holding charge of SI.25 per square kilometer; and

(b)  a f o r e s t  p r o t e c t i o n  c h a r g e  o f  S ZS .05 p e r  s q u a r e  k i l o m e t e r ,

(3) S u b s e q u e n t  h o l d i n g  c h a r g e s  a n d  f o r e s t  p r o t e c t i o n  c h a r g e s  s h a l l  
b e  a d j u s t e d  a n n u a l l y  on  t h e  a n n i v e r s a r y  o f  t h e  commencemen t  d a t e  
o f  t h i s  A g r e em e n t  u s i n g  t h e  Annua l  I m p l i c i t  P r i c e  I n d e x  f o r
g o v e r n m e n t  c u r r e n t  e x p e n d i t u r e  i n  g o o d s  a n d  s e r v i c e ,  a s
p u b l i s h e d  b y  S t a t i s t i c s  C an a d a ,  I n  t h e  f o l l o w i n g  f o r m u l a :

I n d e x  f u r  Y e a r
Ch a r g e  f o r  Y e a r  « Ch a r g e  f o r  X P r i o r  t o  Y e a r  o f  P a ym en t  

o f  P a ym en t  P r e v i o u s  Y e a r  I n d e x  f o r  S e c o n d  r e a r
P r i o r  t o  Y e a r  o f  P a ymen t

E x a x p l e :

(a)  1991 H o l d i n g  Ch a r g e  * S I .25 X 1990 I n d e x* 1989 Index
( b )  1991 F o r e s t  P r o t e c t i o n  C h a r g e  • $28.05 X 1990 I n d e xI989-I'n35x
I n  t h e  e v e n t  t h a t  t h e  Annua l  I x p l l c i t  P r i c e  I n d e x  I s  no l o n g e r  
p u b l i s h e d  o r  I n  t h e  e v e n t  o f  a c h a n g e  i n  t h e  me t h o d  u s e d  t o  
c a l c u l a t e  t h e  I n d e x ,  t h e  H l n l s t e r  a nd  t h e  Co xp an y  s h a l l  m u t u a l l y  
a n a  r e a s o n a b l y  a q r e e  o n  a c o m p a r a b l e  p u b l i s h e d  I n d e x  t o  b e  u s e d  
I n  t h e  a b o v e  f o r n u l a .

(4) U n t i l  s u c h  t i m e  a s  t h e  “ d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  
l i n e "  h a s  b e e n  a d d e d  t o  t h e  f o r e s t  man ag emen t  a r e a ,  t h e  Conpany  
s h a l l  p a y  t o  t h e  H l n l s t e r  a n n u a l l y  on  t h e  a n n i v e r s a r y  d a t e  o f

. t h i s  A g r e e m e n t ,  t h e  sum o f  $27,000.00 ns  c o m p e n s a t i o n  t o  t h e  
M i n i s t e r  f o r  u n r e a l i z e d  h o l d i n g  a n d  p r o t e c t i o n  r e v e n u e s  
a s s o c i a t e d  w i t h  t h e  d e c i d u o u s  t i m b e r  I n  f o r e s t  man a gemen t  u n i tSI.

(5) Whe r e  t h e  l a n d s  shewn on a p p e n d i x  “A" a s  “ d e c i d u o u s  t i m b e r  
r e s e r v e  a r e a  f o r  s e c o n d  l i n e '  h a v e  b e e n  a d d e d  t o  t h e  f o r e s t  
man a g emen t  a r e a  u n d e r  t h e  p r o v i s i o n s  o f  p a r a g r a p h  3 (4 ) ,  t h e
h o l d i n g  c h a r g e  a n d  f o r e s t  p r o t e c t i o n  c h a r g e  o n  t h i s  “ d e c i d u o u s  
t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  on th< n e x t  a n n i v e r s a r y  
d a t e  o f  t h e  commencemen t  d a t e  o f  t h i s  A g r e e m e n t  f o l l o w i n g  t h e
o c c u r r e n c e  o f  s u c h  an e v e n t  s h a l l  b e  a i  amo un t  e q u a l  t o  t h e
h o l d i n g  c h a r g e  a n d  f o r e s t  p r o t e c t i o n  c h a r g e  c a l c u l a t e d  u n d e r  
s u b p a r a g r a p h  (3) f o r  t h e  f o r e s t  man agemen t  a r e a  a n d  s h a l l  b e  
s u b j e c t  t o  s u b s e q u e n t  I n d e x i n g  I n  a c c o r d a n c e  w i t h  s u b p a r a g r a p h
(3 ) .

(61 The a n n u a l  h o l d i n g  a n d  f o r e s t  p r o t e c t i o n  c h a r g e s  o t h e r w i s e  
p a y a b l e  b y  t h e  Co xpany  u n d e r  t h i s  A g r e em en t  s h a l l  b e  r e d u c e d  hy  
$0.15 f o r  e v e r y  c u b i c  m e t r e  o f  a n n u a l  a l l o w a b l e  c u t  u n d e r  a c t i v e  
c o n i f e r o u s  t i m b e r  q u o t a  c e r t i f i c a t e s  w i t h i n  t h e  f o r e s t  man a g e ­
men t  a r e a  I n  t h e  I m m e d i a t e l y  p r e c e d i n g  12 mon th  p e r i o d .

34. The Company s h a l l  p ay  d u e s  I n  a c c o r d a n c e  w i t h  t h i s  A g r e em e n t  I n
r e s p e c t  o f  a l l  t i m b e r  f o r  w h i c h  t n e  Co xpany  i s  e n t i t l e d  t o
c o n p e n s a t l o n  a n d  I n  r e s p e c t  o f  a l l  t i m b e r  c u t  b y  a n d  f o r  t h e  Co xp any  
on  t h e  f o r e s t  man a g emen t  a r e a ,

35. (1) On t h e  commencemen t  d a t e  o f  t h i s  A g r e r x w n t  t h e  Co xp an y  s h a l l  pay
t o  t h e  H l n l s t e r  d u e s  on a l l  t i m b e r  c u t  f o r  m a n u f a c t u r e  a s  p u l p  
a t  t h e  f o l l o w i n g  r a t e s : i .
( a )  i l l  c o n i f e r o u s  s p e c i e s  $2.09 p e r  c u b i c . « t w ;  a n d  *

(b )  a l l  d e c i d u o u s  s p e c i e s  $0.40 p e r  c u b i c m a t r * .
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s  k l l o m e t c r .

r h a r g c s  s h a l l  
e n c emen t  d a t e  
■E I n d e x  f o r  
s e r v i c e ,  a s  

' u u l a :

; and

Yea r  
>f Pa ymon t  
: ond Y e a r  
o f  P a ym en t

(2) Th e  r a t e s  o f  d u e s  t o  b e  p a i d  b y  t h e  Conp an y  on a l l  t i m b e r  c u t  by 
o r  f o r  t h e  Conpany  f o r  m a n u f a c t u r e  a s  p u l p  s h a l l  be  a d j u s t e d  
e f f e c t i v e  on J u l y  1, 1991 an d  a n n u a l l y  t h e r e a f t e r  e f f e c t i v e  on 
J u l y  1 o f  e v e r y  y e a r  o f  t h i s  A g r e e m e n t  by  m u l t i p l y i n g :

( a )  t h e  r a t e s  o f  d u e s  a p p l i c a b l e  I n  t h e  p r e v i o u s  y e a r  

BY

( b )  t h e  p r i c e  f o r  J u l y  1 o f  t h e  t h e n  c u r r e n t  y e a r  d i v i d e d  by 
t h e  p r i c e  f o r  J u l y  1 o f  t h e  p r e v i o u s  y e a r .

The  a b o v e  b e i n g  I l l u s t r a t e d  a s  f o l l o w s :

T i m b e r  Du e s  f o r  
c u r r e n t  y e a r

T im b e r  Due s  f o r  
p r e v i o u s  y e a r

P r i c e  f o r  J u l y  1 
o f  c u r r e n t  y e a r  
P r i c e  f o r  J u l y  1 
o f  t h e  p r e v i o u s  y e a r

ndex
ndex

I s  no l o n g e r  
.hod u s e d  t o  
a l l  m u t u a l l y  
< t o  be  u s e d

a f o r  s e c o n d  
t h e  Company 

a r y  d a t e  o f  
t l o n  t o  t h e  
n r e v e n u e s  
i g e n e n t  u n i t

u o u s  t i m b e r  
t h e  f o r e s t  
3(4) ,  t h e  
' d e c i d u o u s  

a n n i v e r s a r y  
H e w i n g  t h e  
Tua 1 t o  t h e  
l a t c d  u n d e r  
d s h a l l  be  
u b p a r a g r c p h

o t h e r w i s e  
r e d u c e d  by 

n d e r  a c t i v e  
e s t  manane- 
d.

r e em en t  I n  
n t l t l c d  t o  
t h e  Conpany

s h a l l  p a y  
r e  a s  p u l p

(3) I n  s u b p a r a g r a p h  (2) ,

( a )  " p r i c e  f o r  J u l y  1 o f  t h e  t h e n  c u r r e n t  y e a r *  means  t h e  p r i c e  
q u o t e d  I n  U . S .  d o l l a r s  f o r  t h e  t h i r d  q u a r t e r  o f  t he  t h e n
c u r r e n t  y e a r  f o r  o n e  a i r  d r i e d  m e t r i c  t o n  o f  b l e i c h e d  k r a f t  
p u l p  d e l i v e r e d  I n  U . S .  m a r k e t  o f  t h e  a p p l i c a b l e  t y p e  
r e f e r r e d  t o  I n  s u b p a r a g r a p h  ( 4 ) ( b ) .  S u c h  p r i c e  I s  t o  be  
o b t a i n e d  f r o m  t h e  f i r s t  I s s u e  o f  P u l p  4 P a p e r  Week I n  t h e
t h e n  c u r r e n t  y e a r  w h i c h  c o r r e c t l y  s t a t e s  t h e  t h l r o  q u a r t e r
p r i c e .

( b )  " p r i c e  f o r  J u l y  I  o f  t h e  p r e v i o u s  y e a r "  means  t h e  p r i c e  
q u o t e d  I n  U . S .  d o l l a r s  f o r  t h e  t h i r d  q u a r t e r  o f  t h e  
p r e v i o u s  y e a r  f o r  one  a i r  d r i e d  m e t r i c  t o n  o f  b l e a c h e d
k r a f t  p u l p  d e l i v e r e d  I n  U . S .  m a r k e t  o f  t h e  a p p l i c a b l e  t y p e  
r e f e r r e d  t o  I n  s u b p a r a g r a p h  ( 4 ) ( b ) .  S u c h  p r i c e  I s  t o  be  
o b t a i n e d  f r om  t h e  f i r s t  I s s u e  o f  t h e  P u l p  S P a p e r  Week I n
t h a t  p r e v i o u s  y e a r  w h i c h  c o r r e c t l y  s t a t e s  t h e  t h i r d  q u a r t e r
p r i c e .

(4) F o r  t h e  p u r p o s e s  o f  s u b p a r a g r a p h s  (2) a n d  (3) :

( a )  A s e p a r a t e  c a l c u l a t i o n  s h a l l  b e  mad e  f o r  c o n i f e r o u s  s p e c i e s
a n d  f o r  d e c i d u o u s  s p e c i e s .

( b )  The a d j u s t m e n t  f o r  c o n i f e r o u s  s p e c i e s  s h a l l  u s e  t h e  p r i c e s  
q u o t e d  I n  P u l p  A P a p e r  Week f o r  C a n a d i a n / U . S .  b l e a c h e d  
s o f t w o o d  k r a f t  p u l p  a nd  EFfe a d j u s t m e n t  f o r  d e c i d u o u s  
s p e c i e s  s h a l l  u s e  t h e  p r i c e s  q u o t e d  I n  t h e  P u l p  4 P ap e r  
Week f o r  C a n a d i a n  b l e a c h e d  h a r r V o o d  k r a f t  p u l p .

( c )  I n  t h e  e v e n t  t h a t  t h e  s e l l i n g  p r i c e s  a r e  no l o n g e r  
p u b l i s h e d  I n  t h e  P u l p  & P a p e r  Week o r  I n  t h e  e v e n t  o f  a 
c h a n g e  1n t h e  me t h o d  u s e d  t o  c a l c u l a t e  t h e  p r i c e  l i s t i n g s ,  
t h e  H l n l s t e r  and  t h e  Conp any  s h a l l  m u t u a l l y  and r e a s o n a b l y  
a g r e e  on c o n p a r a b l e  p u b l i s h e d  p r i c e  l i s t s  t o  b e  u s e d  i n  t h e  
a b o v e  f o r r u l a  a nd  p r o v i s i o n s .

(5) The a d j u s t e d  r a t e s  o f  d u e s  t o  be  p a i d  by t h e  Conpany  u n d e r  
s u b p a r a g r a p h  (2) on a l l  t i m b e r  c u t  b y  o r  f o r  t h e  Conpany f o r  
m a n u f a c t u r e  a s  p u l p  s h a l l  n o t  b e  r e d u c e d  b e l o w  t h e  r a t e s  o f  d u e s  
e s t a b l i s h e d  u n d e r  s u b p a r a g r a p h  (1 ) .

(6) n o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 2 ) .  w h e r e  t h e  Conpany  h a s  f a i l e d  
t o  c o n s t r u c t  an a d d i t i o n a l  CTTP m i l l  o r  a n  e x p a n s i o n  o f  t h e  CTK» 
m i l l  u n d e r  p a r a g r a p h  37, t h e  H l n l s t e r  s h a l l  h a v e  t h e  r i g h t ,  
a f t e r  p r i o r  c o n s u l t a t i o n  w i t h  t h e  Conp an y ,  t o  u n i l a t e r a l l y
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e s t a b l i s h  new r a t e s  o f  t i m b e r  d u e s  t o  be  p a i d  by  t h e  Conp any  on 
a l l  t i m b e r  c u t  f o r  m a n u f a c t u r e  a s  p u l p  a n d  t h e s e  new r a t e s  s h a l l  
b e  s u b j e c t  t o  s u b s e q u e n t  I n d e x i n g  i n  a c c o r d a n c e  w i t h  
s u b p a r a g r a p h  (2) .

(7) f o r  a l l  wood c u t  by  o r  f o r  t h e  Conp any  a n d  s o l d  o r  u s e d  f o r
p u r p o s e s  o t h e r  t h a n  t h e  p r o d u c t i o n  o f  wood  p u l p ,  t h e  Conpany
s h a l l  p a y  t o  t h e  M i n i s t e r  t i m b e r  d u e s  a t  t h e  G e n e r a l  R a t e s  o f  
Cr own D u e s  a s  e s t a b l i s h e d  p u r s u a n t  t o  t h e  T im b e r  Management  
R e g u l a t i o n .

36. The M i n i s t e r  h a s ,  i n  a d d i t i o n  t o  a n y  r i g h t s  a n d  p owe r s  c o n f e r r e d  on
h im  b y  t h i s  A g r e e m e n t ,  a l l  t h e  r i g h t s  a n d  p o w e r s  f o r  e n f o r c i n g  t h e
p a y m en t  o f  Crown c h a r g e s  t h a t  a r e  p r o v i d e d  f o r  p u r s u a n t  t o  t h e  
F o r e s t s  A c t .  I n  a d d i t i o n ,  n o t h i n g  i n  t h i s  A g r e e m e n t  s h a l l ,  o r  s h a l l  
b e  c o n s t r u e d  s o  a s  t o ,  l i m i t  o r  r e s t r i c t  t h e  M i n i s t e r ' s  r i g h t s  and 
r e m e d i e s  a t  common l a w  o r  i n  e q u i t y .

M ILL CONSTRUCTION AND OPERATION

37. ( I )  On o r  b e f o r e  D e c embe r  I ,  1909, t h e  Corrpany s h a l l  commence
c o n s t r u c t i o n  o f  a c h e m i t h e r m o m e c h a n i c a l  p u l p  m i l l  { t h e  "CTM5 
m i l l " )  n e a r  t h e  t own o f  S l a v e  L a k e ,  A l b e r t a  f o r  t h e  m a n u f a c t u r e  
o f  wood p u l p  h a v i n g  a r a t e d  c a p a c i t y  o f  110 000 a i r  d r y  m e t r i c  
t o n n e s  o f  p u l p  a n n u a l l y  a t  a c o s t  o f  n o t  l e s s  t h a n  one  h u n d r e d  
a n d  i l x t y - e l g h t  (160) m i l l i o n  d o l l a r s .

(2) The Conp my  s h a l l  c o m p l e t e  t h e  c o n s t r u c t i o n  o f  t h e  CTM? m i l l
u n d e r  s u b p a r a g r a p h  (1) o n  a s c h e d u l e  t h a t  w i l l  p e r m i t  
c ommencemen t  o f  p r o d u c t i o n  on  o r  b e f o r e  D e c emb e r  1, 1991.

(3) W i t h i n  f i v e  y e a r s  f o l l o w i n g  t h e  commencemen t  d a t e  o f  t h i s  
A g r e e m e n t  o r  w i t h i n  7 y e a r s  i f  an e x t e n s i o n  h a s  b e e n  g i v e n  
u n d e r  p a r a g r a p h  3(6) ,  t h e  Conp an y  s h a l l  conroence  c o n s t r u c t i o n  
o f  an a d d i t i o n a l  CTH> m i l l  ( t h e  " a d d i t i o n a l  CTMP m i l l " )  I n
A l b e r t a  o r  an e x p a n s i o n  o f  t h e  CTMP m i l l  u n d e r  s u b p a r a g r a p h  (1) 
s u c h  t h a t  wh en  c o n p l e t e d  t h e  C W  m i l l  a n J  t h e  a d d i t i o n a l  CTMP 
m i l l  c o m b i n e d  o r  t h e  e x p a n d e d  CTW m i l l  w i l l  h a v e  a min imum
r a t e d  c a p a c i t y  o f  220 000 a i r  d r y  m e t r i c  t o n n e s  o f  wood p u l p
a n n u a l 1 y .

(4) The  Conpany  s h a l l  c o n p l e t e  t h e  c o n s t r u c t i o n  o f  t h e  a d d i t i o n a l
CTMP m i l l  o r  t h e  e x p a n d e d  d T P  m i l l  u n d e r  s u b p a r a g r a p h  (3) 
w i t h i n  24 m o n t h s  f o l l o w i n g  c o i rmenc emen t  o f  s u c h  c o n s t r u c t i o n .

( b )  Upon co i rmenc emen t  o f  c o n s t r u c t i o n  o f  t h e  a d d i t i o n a l  CTMP m i l l  o r  
t h e  e x p a n d e d  CTMP m i l l  u n d e r  s u b p a r a g r a p h  ( 3 ) ,  t h e  Conpany  s h a l l  
h a v e  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  g r ow ,  c u t  
a n d  r emov e  d e c i d u o u s  t i m b e r  f r om  t h o s e  l a n d s  shown on A p p en d i x  
“A" a s  " d e c i d u o i "  - imb e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e ’  t h a t  h a v e  
b e e n  a d d e d  t o  t h e  f o r e s t  man ag emen t  a r e a  u n d e r  p a r a g r a p h  3(4) .

(6) The L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d  
t h e  co i rmencemen t  a n d  c o i r p l e t i o n  d a t e s  f o r  c o n s t r u c t i o n  s e t  o u t  
I n  t h i s  p a r a g r a p h .

(7) Th e  f a i l u r e  o f  t h e  Conpany  t o  c o nmen c e  o r  c o n p l e t e  i n  a c c o r d a n c e  
w i t h  s u b p a r a g r a p h s  (3) a n d  (4) t h e  c o n s t r u c t i o n  o f  o r  e x p a n s i o n  
t o  s u c h  f a c i l i t y  s h a l l  n o t  amo un t  t o  a d e f a u l t  o r  b r e a c h  by  t h e  
Conpany  o f  a n y  o f  t h e  p r o v i s i o n s  o f  t h i s  A g r e em en t .

30. ( I )  I f  t h e  Conp an y  h a s  f a i l e d  t o  c o nme n c e  c o n s t r u c t i o n  o f  t h e  CTMP
m i l )  w i t h i n  t h e  t i m e  s p e c i f i e d  i n  p a r a g r a p h  37(1) o r  f a i l s  t o  
c o nmen c e  p r o d u c t i o n  f r om  t h e  CTfP m i l l  on  o r  b e f o r e  D e c embe r  1, 
1991, t h e  M i n i s t e r  may g i v e  n o t i c e  t o  t h e  Conpany  s t a t i n g  t h e  
d e f a u l t  c o n p l a i n e d  o f  a n d  r e q u i r i n g  t h e  Conpany  t o  r emedy  s u c i i  
d e f a u l t  w i t h i n  s i x  m on t h s  o f  t h e  d a t e  o f  s u c h  n o t i c e ,  a nd  i f  t h e
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o r  u s e d  f o r  
t h e  Conpany  

l i r a )  R a t e s  o f  
) r  Managemen t
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.■nforc l ng t h e  
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• m a n u f a c t u r e  
r  d r y  m e t r i c  
i on e  r . u n d r e d

(ie CTW> m i l l  
<<11 p e r m i t  
11991.

| i t e  o f  t h i s  
b e e n  g i v e n  

I c o n s t r u c t l o n  
m i l l ” ) I n  

l a r a g r a p h  (1) 
j i t i o n a l  CTK5 
l e  a min imum 
p f  wood p u l p

a d d i  t i o n a l  
k r a g r a p h  (3) 
I t i  u c t i o n .

l l T H 5 m i l l  o r  
onpan; '  s h a l l  
f o  g r o w ,  c u t  
0,1 Append)  x 

t h a t  h a v e  
' i p h  3(4) .

t i m e  e x t e n d  
i l o n  s e t  o u t

a c c o r d a n c e  
t»r e x p a n s i o n  
r e a c h  by  t h e

Conp any  f a l l s  t o  r emedy  t h e  d e f a u l t  w i t h i n  t h e  s a i d  p e r i o d  o f  
s i x  m o n t h s ,  t h e  M i n i s t e r  may c a n c e l  t h i s  A g r e e m e n t  a n d  d e c l a r e  
t h e  r i g h t s  o f  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t  t o  b e  a t  an end  
a n d  t h e r e u p o n  t h e  d e p o s i t  r e f e r r e d  t o  I n  p a r a g r a p h  43(1) s h a l l  
b e  f o r f e i t e d  a n d  b ec ome  t h e  p r o p e r t y  o f  t h e  C r own ,  u n l e s s  t h e  
L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  e x t e n d s  t h e  p e r i o d  a s  p r o v i d e d  I n  
s u b p a r a g r a p h  (2) b e l o w .

(2) The L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d
t h e  p e r i o d  d u r i n g  w h i c h  t h e  Conpany  i s  t o  r emedy  t h e  d e f a u l t  
c o n p l a l n e d  o f  ( n a n o t i c e  g i v e n  u n d e r  s u b p a r a g r a p h  (1) .

39. (1) I f ,  a t  a n y  t i m e  a f t e r  c o m p l e t i o n  o f  c o n s t r u c t i o n ,  t h e  CTMP m i l l
c e a s e s  t o  b e  I n  p r o d u c t i o n  ar . d o p e r a t i o n  f o r  a  p e r i o d  o f  t w e l v e  
c o n s e c u t i v e  m o n t h s ,  t h e  Conpany  s h a l l  h a v e  no r i g h t  t o  a n d  s h a l l  
n o t  h a r v e s t  t i m b e r  on t h e  f o r e s t  mana gemen t  a r e a  u n t i l  s u c h  t i m e  
a s  t h e  Conp any  a d v i s e s  t h e  M i n i s t e r  I n  w r i t i n g  o f  I t s  I n t e n t i o n s  
t o  r e s ume  p r o d u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP m i l l .

(2) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) .  w h e r e  t h e  Conp any  f a l l s  t o
r e c o x m e n c e  p r o d u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP m i l l  u n d e r
p a r a g r a p h  37(1) a f t e r  s u c h  p e r i o d  o f  t w e l v e  c o n s e c u t i v e  mo n t h s ,  
t h e  Conp any  s h a l l ,  s u b j e c t  t o  p a r a g r a p h  46, b e  I n  d e f a u l t  u n d e r  
t h i s  A g r e e m e n t .

(3) I f ,  a t  a n y  t i m e  a f t e r  c o m p l e t i o n  o f  c o n s t r u c t i o n  o f  t h e
a d d i t i o n a l  CTMP m i l l  o r  t h e  e x p a n d e d  CTH> m i l l ,  s u c h  a d d i t i o n a l  
CTMP m i l l  o r  e x p a n d e d  CTrt> m i l l  c e a s e s  t o  b e  I n  p r o d u c t i o n  a nd  
o p e r a t i o n  f o r  a p e r i o d  o f  t w e l v e  c o n s e c u t i v e  m o n t h s ,  t h e  Company 
s h a l l  h a v e  no r i g h t  t o  a n d  s h a l l  n o t  h a r v e s t  t i m b e r  on t h o s e  
l a n d s  t h a t  w e r e  a d d e d  t o  t h e  f o r e s t  w '  s e n t  a r e a  u n d e r
p a r a g r a p h  3(4) u n t i l  s u c h  t l r  >he -any a d v i s e s  t h e
M i n i s t e r  I n  w r i t i n g  o f  I t s  1n':«. ■*!: p r o d u c t i o n  a nd
o p e r a t i o n  o f  e i t h e r  t h e  a d d l t l o ?  1 o r  t h e  e x p a n d e d
CTMP m i l l  a s  t h e  c a s e  may b e .

(4) I f ,  a t  a n y  t i m e  a f t e r  c o n p l e t l o n  o f  t h e  CTMP m i l l  and  t h e  
a d d i t i o n a l  o r  e x p a n d e d  CTMP m i l l ,  s u c h  f a c i l i t i e s  I n  t h e i r  
a g g r e g a t e  c e a s e  t o  b e  i n  p r o d u c t i o n  a n d  o p e r a t i o n  a f t e r  s u c h  
p e r i o d  o f  t w e l v e  c o n s e c u t i v e  m o n t h s ,  t h e  Co xp an y  s h a l l ,  s u b j e c t  
t o  p a r a g r a p h  46, b e  I n  d e f a u l t  u n d e r  t h i s  A g r e e m e n t .

40. The Co xp an y  s h a l l  s a t i s f y  t h e  M i n i s t e r  o f  E c o n o m i c  O e v e l o pm en t
t h r o u g h o u t  t h e  t e r m  o f  t h i s  A g r e e men t  w i t h  r e s p e c t  t o  t h e  u s e .  
w h e r e v e r  p r a c t l c a b , ?  o f  A l b e r t a  e n g i n e e r i n g  a n d  o t h e r  p r o f e s s i o n a l  
s e r v i c e s ,  a nd  A l b e r t a  t r a d e s m e n  a n d  o t h e r  c o n s t r u c t i o n  p e r s o n n e l ,
e q u i p m e n t ,  m a t e r i a l s  a n d  s u p p l i e s  f r om  A l b e r t a .

41. The Conpany  s h a l l  s u b m i t  t o  t h e  H l n l s t e r  wh en  r e q u i r e d  a ny  I n f o r m a ­
t i o n  o r  -Jocuments t h e  M i n i s t e r  may r e a s o n a b l y  r e q u e s t  r e l a t i n g  t o  t h e  
p r o g r e s s  o f  t h e  f a c i l i t i e s  r e q u i r e d  t o  be  c o n s t r u c t e d  o r  e x p a n d e d  by 
t h e  Conpany  a n d  o t h e r  m a t t e r s  r e l a t i n g  t o  t h i s  A g r e e m e n t  f o r  t h e  
p u r p o s e  o f  v e r i f y i n g  t h e  Co n p a n y ' s  c o n t i n u e d  c o m p l i a n c e  w i t h  t h e  
t e r m s  o f  t h i s  A g r e e m e n t .

42. The Co xp an y  w i l l  n o t i f y  t h e  M i n i s t e r ,  I n  w r i t i n g ,  o f  any  I n t e n d e d  
m a j o r  r e d u c t i o n  I n  p r o d u c t i o n  l e v e l s  o f  I t s  m i l l  f a c i l i t i e s  d e s c r i b e d  
i n  p a r a g r a p h  37, a n d  s u c h  n o t i f i c a t i o n  w i l l  b e  s u b m i t t e d  t o  t h e  
M i n i s t e r  a t  l e a s t  s i x  w e e k s  p r i o r  t o  t h e  I n t e n d e d  r e d u c t i o n  t a k i n g  
e f f e c t .

I o f  t h e  CTrt> 
l o r  f a l l s  t o  
1 De c embe r  1, 

s t a t i n g  t h e  
|remedy s u c h  

and  I f  t h e

OEPOSIT

43. (1) The Co xp an y  s h a l l  d e p o s i t  w i t h  t h e  M i n i s t e r  t h e  
41,000,000.00 on  t h e  d a t e  t h i s  A g r e e x i e n t  I s  e x e c u t e d .

sum o f
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(2) The d e p o s i t  r e f e r r e d  t o  I n  s u b p a r a g r a p h  (1) may c o n s i s t  I n  w h o l e  
o r  I n  p a r t  o f  c a s h ,  a c e r t l f l r d  c h e q u e  o r  l e t t e r  o f  c r e d i t  
s u b m i t t e d  I n  a c c o r d a n c e  w i t h  a l l  o f  t h e  r e q u i r e m e n t s  o f  t h e  
H l n l s t e r ,  o r  b e a r e r  b o n d s  o f  t h e  G o v e r n m e n t  o f  C an ada  o r  o f  t h e  
P r o v i n c e  o f  A l b e r t a  h a v i n g  a m a r k e t  v a l u e  a t  t i m e  o f  p l a c e m e n t  
e q u i v a l e n t  t o  t h e  sum o f  s u c h  d e p o s i t .

(3) Th e  I n t e r e s t  c o u p o n s  a t t a c h e d  t o  a n y  b o n d s  d e p o s i t e d  p u r s u a n t  t o  
s u b p a r a g r a p h  (2) s h a l l ,  a s  t h e y  f a l l  d u e  f o r  p a ym en t ,  be 
d e t a c h e d  a n d  r e t u r n e d  by  t h e  H l n l s t e r  t o  t h e  Company .

(4) Upon t h e  c o n p l e t l o n  o f  c o n s t r u c t i o n  a n d  commencemen t  o f
p r o d u c t i o n  o f  t h e  CTW> m i l l  r e f e r r e d  t o  I n  p a r a g r a p h  37(1) ,  t h e  
Company may make a p p l i c a t i o n  f o r  a p a r t i a l  r e f u n d  o f  d e p o s i t  
wh e r e u p o n  t h e  H l n l s t e r  s h a l l  r e t a i n  J7S0.000.00 a s  a d e p o s i t  t o  
g u a r a n t e e  a g a i n s t  d e f a u l t  by  t h e  Conp any  o f  a ny  o f  t h e
c o v e n a n t s ,  t e r m s ,  s t i p u l a t i o n s ,  c o n d i t i o n s ,  a g r e e m e n t s  and
p r o v i s i o n s  o f  t h i s  A g r e em en t  a n d  w i l l  r e t u r n  t h e  b a l a n c e  t o  t h e  
Company .

(5) Upon t h e  c o m p l e t i o n  o f  c o n s t r u c t i o n  a n d  c o nmenc emen t  o f
p r o d u c t i o n  o f  t h e  a d d i t i o n a l  CTrt> m i l l  o r  t h e  e x p a n d e d  CTfP 
m i l l ,  t h e  Conpany  may make a p p l i c a t i o n  f o r  a p a r t i a l  r e f u n d  o f  
d e p o s i t  wh e r e u pon  t h e  H l n l s t e r  s h a l l  r e t a i n  5250,000.00 a s  a 
d e p o s i t  t o  g u a r a n t e e  a g a i n s t  d e f a u l t  by  t h e  Conpany  o f  any  o f  
t h e  c o v e n a n t s ,  t e r m s ,  s t i p u l a t i o n s ,  c o n d i t i o n s ,  a g r e e m e n t s  and 
p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a nd  w i l l  r e t u r n  t h e  b a l a n c e  t o  t h e  
Conp an y .

(6) The  Conpany  may w i t h  t h e  c o n s e n t  o f  t h e  H l n l s t e r ,  a t  any  t i m e  
d u r i n g  t h e  e x i s t e n c e  o f  t h i s  A g r e e m e n t ,  s u b s t i t u t e  on e  o r  more  
f o rm s  o f  d e p o s i t  a s  d e s c r i b e d  I n  s u b p a r a g r a p h  (2) h e r e i n ,  f o r  
a n y  on e  o r  mo re  f o rm s  o f  d e p o s i t  h e l d  b y  t h e  H l n i s t e r  p u r s u a n t  
t o  t h i s  A g r e e m e n t .

(7) When t h i s  A g r e em en t  e x p i r e s  a n d  I f  I t  I s  n o t  r e n e w e d ,  and  t h e r e  
I s  n o t  t h e n  a n  u n r e m o d f e d  d e f a u l t  u n d e r  t h i s  A g r e e m e n t  o f  w h i c h  
t h e  Company h a s  b e e n  n o t i f i e d ,  t h e  H l n l s t e r  w i l l  r e t u r n  t o  t h e  
Company a l l  d e p o s i t s  t h e n  h e l d  by  t h e  H l n l s t e r  u n d e r  t h i s  
A g r e e m e n t .

•14. (1) I f  t h e  Conpany  a t  a n y  t i m e  ma ke s  d e f a u l t  u n d e r  a n y  o f  t h e
c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  p r o v i s i o n s ,  a g r e e m e n t s  and
s t i p u l a t i o n s  I n  t h i s  A g r e e m e n t ,  t h e  H l n l s t e r  may g i v e  n o t i c e  t o  
t h e  Conp any  s e t t i n g  o u t  t h e  d e f a u l t  c o m p l a i n e d  o f  a n d  r e q u i r i n g  
t h e  Conpany  t o  r emedy  t h e  d e f a u l t  w i t h i n  s i x  mon t h s  o f  t h e  
g i v i n g  o f  n o t i c e ,  a nd  I f  t h e  Conp any  f a l l s  t o  r emedy  t h e  d e f a u l t  
c o n p l a l n e d  o f  w i t h i n  t h e  s a i d  p e r i o d  o f  s i x  m o n t h s ,  t h e  H l n i s t e r  
may d e c l a r e  t h a t  t h e  w h o l e  o r  p a r t  o f  t h e  d e p o s i t  r e f e r r e d  t o  I n  
p a r a g r a p h  43 I s  f o r f e i t e d  a n d  t h e r e u p o n  t h e  amo un t  b e c ome s  t h e  
p r o p e r t y  o f  t h e  C r c wn ,  u n l e s s  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  
e x t e n d s  t h e  p e r i o d  a s  p r o v i d e d  I n  s u b p a r a g r a p h  (2) b e l o w .

(2) The L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d  
t h e  p e r i o d  d u r i n g  w h i c h  t h e  Co xp any  I s  r e q u i r e d  t o  r emedy  any  
d e f a u l t  c o n p l a l n e d  o f  I n  a n o t i c e  g i v e n  p u r s u a n t  t o  s u b p a r a g r a p h  (1).

(3) Whe r e  t h e  w h o l e  o r  p a r t  o f  t h e  d e p o s i t  h a s  b e e n  f o r f e i t e d  
p u r s u a n t  t o  s u b p a r a g r a p h  (1 ) ,  t h e  H l n l s t e r  may s u s p e n d  t i m b e r  
h a r v e s t i n g  o p e r a t i o n s  a n d  s h a l l  n o t  a p p r o v e  t h e  n e x t  o p e r a t i n g  
p l a n  u n l e s s  t h e  d e f a u l t  c o n p l a l n e d  o f  h a s  b e e n  r e m e d i e d  t o  t h e  
s a t i s f a c t i o n  o f  t h e  H l n l s t e r  a n d  t h e  d e p o s i t  r e - e s t a b l i s h e d .  The 
r e - e s t a b l i s h e d  d e p o s i t  s h a l ?  b e  s u b j e c t  t o  p a r a g r a p h s  44 a n d  45 
h e r d  n.

2  2 -



s i s t  i n  w h o l e  
e r  o f  c r e d i t  
men t s  o f  t h e  
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(4) The r e f e r e n c e s  I n  p a r a g r a p h s  38 a n d  39 t o  t h e  Conpany  b e i n g  In 
d e f a u l t  u n d e r  c e r t a i n  c i r c u m s t a n c e s  d o e s  n o t  mean o r  Imoly t h a t  
t h e  a b s e n c e  o f  s u c h  a r e f e r e n c e  I I I  any  o t h e r  p a r a g r a p h  o f  t h i s  
A g r e em en t  p r e c l u d e s  t h e  Conpany  f r om  b e i n g  I n  d e f a u l t  w i t h  
r e s p e c t  t o  t h o s e  o t h e r  p a r a g r a p h s .

45. N o t w i t h s t a n d i n g  t h e  r i g h t s  o f  t h e  M i n i s t e r  a s  p r o v i d e d  f o r  u n d e r
e i t h e r  o r  b o t h  o f  p a r a g r a p h s  38 a n d  44(1) t o  d e c l a r e  a f o r f e i t u r e  o f
t h e  d e p o s i t  p r o v i d e d  p u r s u a n t  t o  p a r a g r a p h  43 o r  a s  r e - d e p o s i t e d
p u r s u a n t  t o  t h e  t e r m s  o f  p a r a g r a p h s  43 a n d  44, t h e  M i n i s t e r  s h a l l  
h a v e  t h e  r i g h t  t o  h a v e  t h e  Conpany  p e r f o r m  a l l  t h e  c o v e n a n t s ,  t e r m s ,  
c o n d i t i o n s ,  s t i p u l a t i o n s ,  p r o v i s i o n s  a n d  a g r e e m e n t s  c o n t a i n e d  i n  t h i s  
e n t i r e  A g r e em en t  o r  t o  s u e  t h e  Conpany  f o r  d amage s  f o r  any  b r e a c h  o r  
b r e a c h e s  t h e r e o f  a n d  t h e  M i n i s t e r  s h a l l  a l s o  h a v e  t h e  r i g h t  t o  c a n c e l  
t h i s  A g r e e m e n t  a s  s e t  f o r t h  I n  p a r a g r a p h  47 a n d  t h e  r i g h t s  o f  t he  
M i n i s t e r  t o  h a v e  t h e  Conpany  p e r f o r m  t h e  Ag r e em e n t  a n d  t o  s u e  f o r  
d amag e s  a s  a f o r e s a i d  a s  w e l l  a s  t h e  r i g h t  o f  c a n c e l l a t i o n  s h a l l  be  
c o n s t r u e d  a s  a d d i t i o n a l  r e m e d i e s  t o  f o r f e i t u r e  a n d  n o t  a n  a l t e r n a t i v e  
t o  I t .  v

I p n c e m e n t  o f  
•xpanded CTMP 
a l  r e f u n d  o f  
,000.00 a s  a 
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b l l s h e d .  The 
i s  44 a n d  45

46. When any  d e f a u l t  n r  d e l a y  by  t h e  Conpany  i n  t h e  p e r f o r m a n c e  o r  
o b s e r v a n c e  o f  any  o f  t h e  t e r m s ,  c o n d i t i o n s ,  p r o v i s i o n s ,  a g r e e m e n t s ,  
c o v e n a n t s  a n d  s t i p u l a t i o n s  o f  t h i s  A g r e em en t  I s  o c c a s i o n e d  I n  w h o l e  
o r  I n  p a r t  t h r o u g h

( a )  i n d u s t r i a l  d i s p u t e s ,

( b )  g o v e r n m e n t a l  r e v i e w  o r  J u d i c i a l  p r o c e e d i n g s  r e s p e c t i n g  t h e  
p o s s i b l e  e n v i r o n m e n t a l  im p a c t  o f  t h e  m i l l  f a c i l i t i e s  t o  be  
c o n s t r u c t e d  by  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t ,  o r

( c )  I n t e r r u p t i o n  w h i c h  I s  n o t  t h e  r e s u l t  o f  any  w i l l f u l  o r  
n e g l i g e n t  a c t  o r  o m i s s i o n  by  t h e  Co np an y ,  s u c h  a s  p owe r  
f a i l u r e ,  f i r e ,  s a b o t a g e ,  t e n p e s t ,  w a r  o r  a c t s  o f  God

and  n o t  a v o i d a b l e  by  r e a s o n a b l e  e f f o r t  o r  f o r e s i g h t ,  t h e  Conpany 
s h a l l  n o t  b e  deemed I n  d e f a u l t  u n d e r  t h i s  A g r e e m e n t  a n d  t h e  t im e  f o r  
p e r f o r m a n c e  o r  o b s e r v a n c e  o f  s u c h  t e r m ,  c o n d i t i o n ,  p r o v i s i o n ,  
a g r e e m e n t ,  c o v e n a n t  o r  s t i p u l a t i o n  s h a l l  b e  e x t e n d e d  by s u c h  
r e a s o n a b l e  p e r i o d  o f  t im e  a s  t h e  M i n i s t e r  may s p e c i f y  I n  w r i t i n g  t o  
t h e  Company .

GENERAL PROVISIONS

47. (1) The M i n i s t e r  ma y ,  by  g i v i n g  t h e  Company n i n e t y  (90) d a y s  n o t i c e
i n  w r i t i n g ,  c a n c e l  t h i s  A g r e e m e n t  when:

( a )  <»ny good s  o r  c h a t t e l s  o f  t h e  Company ,  h a v i n g  a v a l u e  i n
e x c e s s  o f  S Z , 000,000.00, w h i c h  a r e  l i a b l e  t o  d i s t r e s s ,  a r e  
l a w f u l l y  s e i z e d  o r  t a k e n  I n  e x e c u t i o n  b y  a c r e d i t o r  o f  t h e  
Con p an y ,  a nd  t h e  Company h a s  f a i l e d  t o  t a k e  any l e g a l  
a c t i o n  t o  c o n t e s t  t h e  s ame w i t h i n  n i n e t y  (90) d a y s  a f t e r  
s u c h  s e i z u r e  o r  t a k i n g ,  o r

( b )  t h e  Conpany  makes  a n y  g e n e r a l  a s s i g n m e n t  f o r  t h e  b e n e f i t  o f
i t s  c r e d i t o r s  o r  a n  a s s i g n m e n t  I n  b a n k r u p t c y  o r  t a k e s  t h e
b e n e f i t  o f  any  A c t  I n  f o r c e  f o r  b a n k r u p t  o r  I n s o l v e n t  
d e b t o r s ,  o r

( c )  t h e  Conpany  f a i l s  f r om  t i m e  t o  t i m e  t o  o b s e r v e  o r  p e r f o r m
an y  o f  t h e  c o v e n a n t s ,  s t i p u l a t i o n s ,  t e r m ,  c o n d i t i o n s ,  
p r o v i s i o n s  and  a g r e e m e n t s  r e q u i r e d  t o  b e  o b s e r v e d  o r  
p e r f o r m e d  b y  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t ,  a nd  h a v i n g  
b e e n  g i v e n  n o t i c e  o f  s u c h  f a i l u r e  u n d e r  p a r a g r a p h  44 o f  
t h i s  A g r e em en t ,  f a i l s  t o  r emedy  s u c h  f a i l u r e  w i t h i n  t h e  
t i m e  a l l o w e d  b y  t h e  s a i d  p a r a g r a p h  f o r  s o  d o i n g ,  o r  any



e x t e n s i o n  t h e r e o f  g i v e n  by  t h e  L i e u t e n a n t  G o v e r n o r  I n  
C o u n c i l .

(2) S u b p a r a g r a p h s  ( I )  ( a )  a n d  ( b )  do n o t  a p p l y  I f  a t r u s t e e  f o r  t h e  
h o l d e r s  o~ r e c e i v e r  m a n a g e r s  o r  t h e  h o l d e r s  t h e m s e l v e s  o f  b o n d s ,  
d e b e n t u r e s ,  o r  o t h e r  s e c u r i t i e s  o f  t h e  Conp an y  e x e r c i s e s  any 
r i g h t s  o r  r e m e d i e s  c o n t a i n e d  I n  a n y  d e e d  o f  t r u s t  o r  m o r t g a g e  o r  
o t h e r  a g r e e m e n t  u n d e r  w h i c h  s u c h  b o n d s ,  d e b e n t u r e s  o r  o t h e r  
s e c u r i t i e s  a r e  I s s u e d  o r  s e c u r e d ,  I n c l u d i n g  b u t  w i t h o u t  
r e s t r i c t i n g  t h e  g e n e r a l i t y  o f  t h e  f o r e g o i n g ,  t h e  t a k i n g  o f  
p o s s e s s i o n  by  t h e  t r u s t e e ,  r e c e i v e r  m a n a g e r s  o r  t h e  h o l d e r s  
t h e m s e l v e s  o f  t h e  C o n p a n y ' s  p r o p e r t i e s  a n d  a s s e t s  a n d  t h e  
o p e r a t i o n  o r  d i s p o s i t i o n  t h e r e o f  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  
o f  t h e  C o n p a n y ' s  b o n d s ,  d e b e n t u r e s  o r  o t h e r  s e c u r i t i e s .

, .  ,  . » * 43. The M i n i s t e r  d o e s  n o t  g u a r a n t e e  a n y  q u a l i t y  o r  q u a n t i t y  o f  t i m b e r  on
^ "  t h e  f o r e s t  man a g emen t  a r e a .

49. No I n p l l e d  c o n t r a c t  o f  a n y  k i n d  b y  o r  on b e h a l f  o f  e i t h e r  p a r t y  s h a l l  
a r i s e  o r  b e  c o n s t r u e d  f r o m  a n y t h i n g  c o n t a i n e d  I n  t h i s  A g r e e m e n t  and  
t h e  o n l y  r i g h t s ,  p t x e r s  a n d  p r i v i l e g e s  g r a n t e d  t o  t h e  Company a r e  
t h o s e  c o n t a i n e d  I n  t h i s  A g r e e m e n t .

50. T*"> M i n i s t e r  a n d  t h e  Compan) a g r e e  t h a t  t h e  l i n e s  on  t h e  map s hown I n  
A p p e n d i x  "A"  h e r e u n t o  a n n e x e d  a r e  I n t e n d e d ,  w h e r e  t h o s e  l i n e s
o u t l i n e  a r e a s  t h a t  a r e  y e t  u n s u r v e y e d ,  t o  b e  t h e  s u r v e y  l i n e s  o f  t h e  
t o w n s h i p s ,  s e c t i o n s ,  o r  h a l f  s e c t i o n s ,  a s  t h e  c a s e  may b e ,  t h a t  w o u l d  
e x i s t  i f  s u c h  a r e a s  w e r e  s u r v e y e d  u n d e r  t h e  s y s t e m  o f  t o w n s h i p
s u r v e y s  p r e s c r i b e d  b y  t h e  S u r v e y s  A c t  o f  A l b e r t a  a n d  a n y  amendmen t s  
o r  s u b s t i t u t i o n s  t h e r e t o .

( r . \ y  51. The Co xp an y  s h a l l  c om p l y  w i t h  a n d  o b s e r v e  a l l  t h e  p r o v i s i o n s  a nd
i " I  ’ ' r e q u i r e m e n t s  o f :

f  ( a )  t h e  F o r e s t s  A c t  a s  amende d f r om  t i m e  t o  t i m e ,  a n d

( b )  a n y  A c t s  o f  t h e  L e g i s l a t u r e  o f  t h e  P r o v i n c e  o f  A l b e r t a  I n  
f o r c e ,  o r  e n a c t e d  h e r e a f t e r  f r o m  t i m e  t o  t i m e ,  a n d  a s  
amende d  f r o m  t i m e  t o  t i m e ,  and

( c )  a n y  R e g u l a t i o n  I n c l u s i v e  o f  a ny  amendmen t s  o r  s u b s t i t u t i o n s
I n  f o r c e  f r o m  t i m e  t o  t i m e  u n d e r  any  o f  t h e  A c t s  r e f e r r e d
t o  I n  s u b p a r a g r a p h s  ( a )  a n d  (b)

t h a t  a p p l y  t o  t h e  Co xp an y  o r  t o  t h i s  A g r e em e n t  e i t h e r  s p e c i a l l y  o r  
g e n e r a l l y  b y  e x p r e s s  w o r d i n g  o r  b y  I m p l i c a t i o n .

52. The Co xp an y  s h a l l  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  m a i n t a i n  an
o f f i c e  I n  t h e  P r o v i n c e  o f  A l b e r t a  o r  o b t a i n  a n d  m a i n t a i n  a 
r e g i s t r a t i o n  u n d e r  t h e  B u s i n e s s  C o r p o r a t i o n s  A c t  o f  A l b e r t a ,  I t s
r e g u l a t i o n s  o r  a s  e a c h  may b e  amended  f r om  t i n e  t o  t i m e .

53. (1) Where  a n y  d i s p u t e  a r i s e s  b e t w e e n  t h e  p a r t i e s  t o  t h i s  A g r e em en t
c o n c e r n i n g  t h e  a p p l i c a t i o n  o r  I n t e r p r e t a t i o n  o f  t h i s  A g r e e m e n t
t h e  d l s n u t e  may b e  r e f e r r e d  t o  a r b i t r a t i o n  p u r s u a n t  t o  t h e  
A r b l t r a t *  A c t  o f  A l b e r t a  b u t  o n l y  upon  t h e  m u t u a l  a g r e e m e n t  o f  
b o t h  p a r t i e s .

(2) Wher e b o t h  p a r t i e s  do  n o t  a g r e e  t o  r e f e r  a d i s p u t e  c o n c e r n i n g  
t h i s  A g r e e m e n t  t o  a r b i t r a t i o n  a s  p r o v i d e d  I n  s u b p a r a g r a p h  (1 ) ,  
t h e  d i s p u t e  s h a l l  b e  r e s o l v e d  b y  means  o f  c i v i l  a c t i o n  b e f o r e  
t h e  C o u r t s  o f  t h e  P r o v i n c e  o f  A l b r r t a .

54. (1) The Co xp an y  s h a l l  n o t  a s s i g n  t h  s  A g r e em en t  o r  any  o f  t h e  r i g h t s
g r a n t e d  t o  K  b y  t h i s  A g r e e m e n t  w i t h o u t  t h e  c o n s e n t  o f  t h e  
M i n i s t e r  I n  w r i t i n g  a n d  s u c h  c o n s e n t  may 1n h i s  s o l e  d i s c r e t i o n  
b e  w i t h h e l d .  Whe re  t h e  M i n i s t e r  r e f u s e s  c o n s e n t  t o  an



Governor in
a s s i g n m e n t ,  he  s h a l l  a d v i s e  t h e  Conpany  i n  w r i t i n g  o f  h i s  
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me, a n d  a s

j b s t i  t u t i o n s  
: t s  r e f e r r e d
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(2) S u bp a r a g r a ph  (1) d o e s  n o t  a p p l y  t o :

( a )  t h e  emp l o ymen t  o f  o n e  o r  mo re  c o n t r a c t o r s  t o  c u t  a nd  r emov e  
t i m b e r ;

(b)  an a s s i g n m e n t  o r  t r a n s f e r  o f  t h i s  A g r e em e n t  hy way o f  
m o r t g a g e  o r  c h a r g e  o r  t h e  g r a n t  o f  a s e c u r i t y  i n t e r e s t  I n  
t h i s  A g r e em e n t  t o  l e n d e r s  t o  o r  t r u s t e e s  f o r  l e n d e r s  i n  
c o n n e c t i o n  w i t h  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP 
m i l l  o r  t h e  a d d i t i o n a l  CTMP m i l l  a s  t h e  c a s e  may b e .

( c )  a n  a s s i g n m e n t  o r  t r a n s f e r  t o  a p e r s o n ,  f i r m  o r  c o r p o r a t i o n  
upon t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  b y  o r  on b e h a l f  o f  
l e n d e r s  t o  o r  t r u s t e e s  f o r  l e n d e r s  r e f e r r e d  t o  I n  
s u b p a r a g r a p h  ( 2 ) t b )  I n  t h e  c o u r s e  o f  r e a l i z a t i o n  o r  
e n f o r c e m e n t  o f  s e c u r i t y  a g a i n s t  t h e  m i l l  f a c i l i t i e s ,  
p r o v i d e d  t h a t  a n y  s u c h  a s s i g n m e n t ,  t r a n s f e r  o r  o t h e r  
d i s p o s i t i o n  s h a l l  n o t  b e  made w i t h e  t  t h e  c o n s e n t  o f  t he  
M i n i s t e r  I n  w r i t i n g ,  s u c h  c o n s e n t  n o t  t o  be  u n r e a s o n a b l y  
w i t h h e l d .

55. Any w a i v e r  by  t h e  M i n i s t e r  o f  t h e  s t r i c t  p e r f o r m a n c e  by  t h e  Company 
o f  I t s  c o v e n a n t s  o r  o f  a n y  t e r m ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t  o r  
p r o v i s i o n  u n d e r  t h i s  A g r e e m e n t  i s  n o t  b i n d i n g  upon t h e  M i n i s t e r  
u n l e s s  i t  I s  e x p r e s s e d  I n  w r i t i n g  u n d e r  t h e  a u t h o r i t y  o f  t h e
M i n i s t e r ,  a n d  any  s u c h  w a i v e r  o r  a n y  e x t e n s i o n  o f  t i m e  g r a n t e d  b y  t h e  
L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  h e r e u n d e r  s h a l l  n o t  a b r o g a t e  s u c h  o r  
a ny  c o v e n a n t ,  t e rm ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t  o r  p r o v i s i o n  
h e r e i n  o r  c o n s t i t u t e  a w a i v e r  o r  e x t e n s i o n  o f  t im e  a s  t o  a ny
s u b s e q u e n t  b r e a c h  o f  t h e  s ame  o r  a n y  o t h e r  c o v e n a n t ,  t e rm ,  c o n d i t i o n ,  
s t i p u l a t i o n ,  a g r e e m e n t  o r  p r o v i s i o n  h e r e i n .

56. The Conpany  c o v e n a n t s  a n d  a g r e e s  t o  o b s e r v e ,  p e r f o r m  a n d  k e e p  a l l
c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  a n d  p r o v i s i o n s  
h e r e i n  on I t s  p a r t  t o  be  o b s e r v e d ,  p e r f o r m e d  and  k e p t  a n d  t i m e  s h a l l  
b e  a n d  r em a i n  o f  t h e  e s s e n c e  t h e r e o f  a n d  n o t w i t h s t a n d i n g  a n y  b i n d i n g  
w a i v e r  g i v e n  by  t h e  M i n i s t e r  a s  r e f e r r e d  t o  I n  p a r a g r a p h  55 o r  any  
e x t e n s i o n s  o f  t im e  g i v e n  b y  t h e  L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  u n d e r  
t h i s  A g r e eme n t  t h a t  t h e r e b y  may a f f e c t  t h e  t im e  f o r  p e r f o r m i n g  any 
p a r t i c u l a r  a c t ,  c o v e n a n t ,  t e r m ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t ,  o r  
p r o v i s i o n  o f  t h i s  A g r e e m e n t  h e r e i n ,  t i m e  s h a l l  r e m a i n  o f  t h e  e s s e n c e
p e r t a i n i n g  t o  a l l  s u b s e q u e n t  p e r f o r m a n c e  b y  t h e  Conp any  o f  a ny  and
a l l  a c t s ,  c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  a nd  
p r o v i s i o n s  h e r e i n  c o n t a i n e d  a n d  t o  t h i s  e n t i r e  A g r e em e n t .

57.  The Conpany  a s s ume s  l i a b i l i t y  f o r  a n d  s h a l l  pay  a l l  c l a i m s  o f  t h e
M i n i s t e r  f o r  a l l  d amage s  t o  a n y  r e a l  o r  p e r s o n a l  p r o p e r t y  o t h e r  t h a n  
t i m b e r  o f  t h e  C r i x n  i n  r i g h t  o f  A l b e r t a  c a u s e d  b y  t h e  Conp a n y ,  i t s  
s e r v a n t s ,  a g e n t s ,  wo rkmen  a n d  c o n t r a c t o r s  i n  t h e  c o u r s e  o f  t h e  
e x e r c i s e  o r  p u r p o r t e d  e x e r c i s e  o f  i t s  r i g h t s ,  p ow e r s  a nd  p r i v i l e g e s  
u n d e r  t h i s  A q r e em en t ,  w h e t h e r  o r  n o t  t h e  damage s o  c a u s e d  I s  d u e  t o  
t h e  n e g l i g e n c e  o f  t h e  C o np an y ,  I t s  s e r v a n t s ,  a g e n t s ,  workmen a n d  
c o n t r a c t o r s ,  a s  t h e  c a s e  may b e .

58. The Conpany  s h a l l  k e e p  t h e  M i n i s t e r  I n d e m n i f i e d  a g a i n s t  a l l  c l a i m s
a n d  demands  t h a t  may be  mad e  a g a i n s t  t h e  M i n i s t e r  by  r e a s o n  o f  
a n y t h i n g  done by t h e  C o np an y ,  I t s  s e r v a n t s ,  wo rkmen ,  a g e n t s ,  a nd  
c o n t r a c t o r s  on t h e  f o r e s t  man a g emen t  a r e a  i n  t h e  e x e r c i s e  o r  
p u r p o r t e d  e x e r c i s e  o f  I t s  r i g h t s ,  p o v e r s  a n d  p r i v i l e g e s  u n d e r  t h i s  
A g r e e m e n t .

59. The Conpany  s h a l l  c o n p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  P u b l i c  H e a l t h
A c t ,  t h e  C l e s n  A i r  A c t  a nd  t h e  C l e a n  W a t e r  A c t  o f  A l b e r t a  a n d  a s  
amended  f r om t i m e  t o  t i m e  a n d  a l l  o t h e r  a p p l i c a b l e  p r o v i n c i a l  a n d
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f e d e r a l  l e g i s l a t i o n  now o r  h e r e a f t e r  e n a c t e d  a n d  t h e  r e g u l a t i o n s  
I n c l u s i v e  o f  any  amendmen t s  o r  s u b s t i t u t i o n s  t h e r e u n d e r  r e l a t i n g  t o  
t h e  c o n t r o l  o f  a i r  a n d  w a t e r  p o l l u t i o n .

60. Any n o t i c e  r e q u i r e d  t o  be  g i v e n  u n d e r  t h i s  A g r e e m e n t  s h a l l  b e  deemed
t o  be  w e l l  a n d  s u f f i c i e n t l y  g i v e n  I f  d e l i v e r e d  t o  t h e  a d d r e s s  s e t  o u t
b e l o w  o r  I f  m a i l e d  a t  a ny  g o v e r n m e n t  p o s t  o f f i c e  I n  t h e  P r o v i n c e  o f
A l b e r t a  b y  p r e p a i d  r e g i s t e r e d  m a l l  a d d r e s s e d  a s  f o l l o w s :

( a )  t o  t h e  Conpany :

S l a v e  L a k e  P u l p  C o r p o r a t i o n  
1200, 10707 - 100 Av en u e  
E dmon t o n ,  A l b e r t a  
TSJ 3HI
A t t e n t i o n :  P r e s i d e n t

( b )  t o  t h e  H l n l s t e r :

M i n i s t e r  o f  F o r e s t r y ,  L a n d s  a n d  W i l d l i f e  
L e g i s l a t u r e  B u i l d i n g  
E d mon t o n ,  A l b e r t a  
T5K 2B7

o r  t o  s u c h  o t h e r  a d d r e s s  e i t h e r  p a r t y  may f r o m  t i m e  t o  t i m e  I n f o r m  
t h e  o t h e r  p a r t y  I n  w r i t i n g ,  a n d  a n y  s u c h  n o t i c e  s h a l l  b e  deemed t o  
h a v e  b e e n  r e c e i v e d  on t h e  f o u r t h  b u s i n e s s  d a y  a f t e r  t h e  m a i l i n g  
t h e r e o f ,  o r  I f  d e l i v e r e d ,  when d e l i v e r e d ;  p r o v i d e d  t h a t  I f  m a i l e d  
s h o u l d  t h e r e  b e  b e t w e e n  t h e  t i m e  o f  m a i l i n g  a n d  t h e  a c t u a l  r e c e i p t  o f  
t h e  n o t i c e  a m a l l  s t r i k e ,  s l o w  down o r  o t h e r  l a b o u r  d i s p u t e  w h i c h  
m i g h t  a f f e c t  t h e  d e l i v e r y  o f  s u c h  n o t i c e  t h e n  s u c h  n o t i c e  s h a l l  o n l y  
be  e f f e c t i v e  I f  a n d  when a c t u a l l y  d e l i v e r e d .

61. T h i s  A g r e em en t  I s  made s u b j e c t  t o  I t s  a p p r o v a l  b y  t h e  L i e u t e n a n t  
G o v e r n o r  I n  C o u n c i l .

62. T h i s  A g r e em en t  I n u r e s  t o  t h e  b e n e f i t  o f  a n d  I s  b i n d i n g  upon He r
M a j e s t y  t h e  Queen I n  R i g h t  o f  t h e  P r o v i n c e  o f  A l b e r t a  a nd  He r
a s s i g n s ,  a n d  t h e  Co ep an y  a n d  I t s  s u c c e s s o r s  a n d  a s s i g n s  I f  a p p r o v e d  
by  t h e  M i n i s t e r  I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  A g r e em en t .

63. T h i s  A g r e e m e n t  s h a l l  b e  c o n s t r u e d  a s  h a v i n g  b e e n  made I n  t h e  P r o v i n c e  
o f  A l b e r t a  a n d  t h e  l a w s  o f  t h e  P r o v i n c e  o f  A l b e r t a  s h a l l  b e  a p p l i e d  
i n  t h e  e v e n t  o f  a n y  a c t i o n  o r  a r b i t r a t i o n  a u t u a l l y  a g r e e d  t o ,
r e s p e c t i n g  a n y  d i s p u t e  a r i s i n g  f r om  t h i s  A g r e e m e n t ,  I t s  f o r m u l a t i o n ,
I n t e r p r e t a t i o n ,  a n d  e a c h  a n d  e v e r y  o t h e r  a s p e c t  p e r t a i n i n g  t o  o r  
r e s u l t i n g  f r o m  I t s  e n t i r e  c o n t e n t s .

I t



O H O H H a

Inflations
l i t l n g  t o

deemed 
s e t  o u t  

' I n c e  o f

A n r n n i ^  » J  WHEREOF t h e  p a r t y  o f  t h e  f i r s t  p a r t  e x e c u t e s  t h i s  
g r e e m e n t  u n d e r  t h e  ha r . u o f  t h e  H l n l s t e r  s u b s c r i b e d  h e r e u n d e r  a nd  t h e  

.  J e c ?n^ l , a , ' t  e x e c u t e s  t h i s  A g r e e m e n t  b y  s u b s c r i b i n g  h . r e u n d e r  
t  e s i g n a t u r e s  o f  I t s  d u l y  a u t h o r i z e d  c o r p o r a t e  o f f i c e r s  a n d  b y  a t t e s t i n g  
h e r e t o  I t s  l a w f u l  c o r p o r a t e  s e a l  t h i s  / y  d a y  o f  /9<^

H e r  H a j e s t y  t h e  Q u e e n  I n  R i g h t  o f  
A l b e r t a

W i t n e s s H l n l s t e r  o f  F ^ e s t r y ,  L a n d s  a n d  W i l d l i f e

I I n f o r m  
|iwd t o  

i l l I n g  
I w l  l e d  
| l p t  o f  

w h i c h  
|1 o n l y

S l a v e  L a k e  P u l p  C o r p o r a t i o n

P e r :

P e r :  •.

r e n a n t

n He r  
I  H e r  
r o v e d  
e n t .

v l n c e  
p i  l e d  

t o .  
t l o n ,  
o o r

T-7





SLAVE LAKE PULP C O R P O R A T IO N  
FOREST MANAGEMENT AGREEMENT 

APPENDIX "B"

"MAINTAIN OUR FORESTS" PROGRAMS
LOCATION PROJECT NAME

1 Frail Milts
2 Slimiran Creek

CANADA/ALBERTA 

Forisl lln in i je  PiO|*el



SLAVE LAKE PULP CORPORATION 

APPENDIX 'C*

A .  CONIFEROUS QUOTA HOLDERS WITHIN THE FOREST HAHAGEHENT AREA 

1, A l b e r t a  E n e r g y  Company L t d .

Z .  Tomen A l b e r t a  T im b e r  I n d u s t r i e s  L t d .

3. B l s s e l l  D r o s .  L umbe r  L t d .

4. Go r d on  Bu c ha n an  E n t e r p r i s e s  L t d .

5. WD F o r e ' t  P r o d u c t s  L t d .

6.  HI l i a r  W e s t e r n  I n d u s t r i e s  L t d . ’

7.  Y a n d e r w e l l  C o n t r a c t o r s  (1971) L t d .

8.  Y a n d e r w e l l  H o l d i n g s  L t d .

9.  Z e i d l e r  F o r e s t  I n d u s t r i e s  L t d .

B .  CONIFEROUS QUOTA CERTI F ICATES ISSUED WITHIN THE FOREST MANAGEMENT 
AREA

I n i t i a l  F o r e s t  Mana gement  A r e a

CTQS01003Z ( N o r t h )  CTQS0600D1
CTQSO20005 CTQS060002
CTQS020008 CTQS060003
CTQS020031 CTQS060005
CTQS020032 CTQS060006
CTQS020033 CTQS060008

D e c i d u o u s  T im b e r  R e s e r v e  A r e a  F o r  S e c o n d  L i n e

CTOSO10008 
CTQSO10026 
CTQS010028

CTQS010030 
CTQSO10032 
CTQS010035 
CTQS010036

Whe r e  a q u o t a  l i s t e d  I n  t h i s  A p p e n d i x  I s  me r g e d  w i t h  one o r  more  
q u o t a s ,  t h e  new q u o t a  s h a l l  b e  d e emed  t o  b e  l i s t e d  I n  Ap p e n d i x  "C* 
f o r  t h e  p u r p o s e  o f  p a r a g r a p h  8(2) I c )  o f  t h i s  A g r e e m e n t .

J O



SLAVE LAKE PULP CORPORATION

APPENDIX *0’

Th e  c o n i f e r o u s  and  d e c i d u o u s  t i m b e r  on t h e  f o r e s t  mana gemen t  a r e a  s h a l l  be  
ma n a g e d ,  h a r v e s t e d  a n d  r e f o r e s t e d  I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  
t h i s  A g r e em en t  I n c l u d i n g  t h e  f o l l o w i n g  g u i d e l i n e s :

I .  T im b e r  s t a n d s  I n  t h e  f o r e s t  man a g emen t  a r e a  s h a l l  b e  c l a s s i f i e d  I n
a c c o r d a n c e  w i t h  t h e  f o r e s t  t i m b e r  t y p e  c l a s s i f i c a t i o n  u s e d  I n
u n d e r t a k i n g  t h e  p r o v i n c i a l  A l b e r t a  P h a s e  3 F o r e s t  I n v e n t o r y  (ENR
R e p o r t  No.  1/86 a n d  A s s o c i a t e d  R e p o r t s )  a n d  a s  d e s i g n a t e d  on t i m b e r
t y p e  maps  p r o d u c e d  b y  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  a nd  W i l d l i f e ,  
o r  s u c h  maps  a s  a r e  r e t y p e d  a n d  e n h a n c e d  by t h e  Conpany  u s i n g  P h a s e  3 
c r i t e r i a  o r  s u c h  c r i t e r i a  a s  may b e  n u t u a l l y  a g r e e d  o n .

S t a n d  Crown c o v e r  s h a l l  b e  c l a s s i f i e d  a s  f o l l o w s :

v I  CROWN COVER

CODE DESCRIPTION CONIFEROUS DECIDUOUS

C C o n l f e r o u s 80 - 100 0 - 20

CO C o n i f e r o u s  - 
D e c i d u o u s 50 - 79 21 - 50

DC O e c l d u o u s  - 
C o n i f e r o u s 21 - 49 51 - 79

0(C) O e c l d u o u s -  
(Con l  f e r o u s ) 11 - 20 80 - 89

0 O e c l d u o u s 0 - 10 90 - 100

2. A l l  s t a n d s  I n  t h e  f o r e s t  man a g emen t  a r e a  w i l l  b e  mana ge d a n d
h a r v e s t e d  I n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o v i s i o n s :

( a )  A l l  C .  CO a n d  DC s t a n d s  s h a l l  b e  I n c l u d e d  I n  t h e  c o n i f e r o u s  l a n d
b a s e  a n d  man a g e d  f o r  c o n i f e r o u s  p r o d u c t i o n .  A l l  0,  a n d  0(C) 
s t a n d s  c o n t a i n i n g  a c o n i f e r o u s  u n d e r s t o r e y  w h i c h  n e e d  t o  be  
I n c l u d e d  I n  t h e  c o n i f e r o u s  l a n d  b a s e  I n  o r d e r  t o  m a i n t a i n  t h e
c o n i f e r o u s  a n n u a l  a l l o w a b l e  c u t  s h a l l  a l s o  be  managed  f o r
c o n i f e r o u s  p r o d u c t i o n .  C o n i f e r o u s  o p e r a t i o n s  w i l l  h a v e  p r i o r i t y  
I n  s u c h  s t a n d s .  A l l  s t a n d s  man ag ed  f o r  c o n i f e r o u s  p r o d u c t i o n  
s h a l l  b e  r e f o r e s t e d  t o  c o n i f e r o u s  s t o c k i n g  s t a n d a r d s .

( b )  A l l  0 a nd  0(C)  s t a n d s ,  w i t h  t h e  e x c e p t i o n  o f  t h o s e  I d e n t i f i e d  I n  
s u b p a r a g r a p h  ( a ) ,  s h a l l  b e  man a ge d  f o r  d e c i d u o u s  p r o d u c t i o n  a n d  
r e f o r e s t e d  t o  d e c i d u o u s  s t o c k i n g  s t a n d a r d s .

( c )  The Company s h a l l  b e  a l l o w e d  t o  h a r v e s t  m e r c h a n t a b l e  d e c i d u o u s
t r e e s  f r om  a l l  s t a n d s  w h i c h  a r e  t o  b e  man ag ed  f o r  d e c i d u o u s
p r o d u c t i o n  e v e n  I f  t h e y  c o n t a i n  a c o n i f e r o u s  u n d e r s t o r e y ,  
p r o v i d e d ,  t h a t  damage  t o  t h e  c o n i f e r o u s  u n d e r s t o r e y  I s  m i n i m i z e d  
t h r o u g h  h a r v e s t i n g  t e c h n i q u e s ,  r e c o g n i z i n g  h o w e v e r ,  t h a t  t h e  
M i n i s t e r  s h a l l  n o t  r e q u i r e  t h e  u s e  o f  l o g g i n g  me t h o d s  t h a t  
u n r e a s o n a b l y  I n c r e a s e  t h e  l o g g i n g  c o s t s  o f  t h e  Co ap any .

( d)  F o r  t h e  p u r p o s e s  o f  t h i s  A g r e e m e n t ,  a c o n i f e r o u s  u n d e r s t o r a y  I s  
t h e  s e c o n d  s t o r e y  o f  a  t w o - s t o r i e d  s t a n d  w h e r e  t h e  C ,  CD, DC, 
D IC)  a n d  0 u n d e r s t o r e y  c o v e r  g r o u p  I s  two o r  mo re  h e i g h t  c l a s s e s  
l o w e r  t h a n  t h e  o v e r s t o r e y  o f  t h e  d o m i n a n t  a n d  c o n do m !n an t  t r e e s  
I n  a f o r e s t  s t a n d .  F o r  t h e  p u r p o s e s  o f  P h a s e  3, e a c h  s t o r e y  o f  
a t w o - s t o r i e d  s t a n d  1s g i v e n  a n  I n d e p e n d e n t  c o v e r  t y p e  
d e s c r i p t i o n .

3 /



( a )  Whe r e  a c o n i f e r o u s  q u o t a  h o l d e r  d e s i r e s  t o  h a r v e s t  d e c i d u o u s
t i m b e r  l o c a t e d  w i t h i n  a n  a c t i v e  c o n l f e - i u s  t i m b e r  l i c e n c e  I n  t h e  
f o r e s t  man a g emen t  a r e a ,  t h e  c o n i f e r o u s  q u o t a  h o l d e r  s h a l l  be  
r e q u i r e d  t o  make p r i o r  a r r a n g e m e n t s  w i t h  t h e  Company f o r  t h e  
h a r v e s t  a n d  r e m o v a l  o f  s u c h  d e c i d u o u s  t i m b e r .

( b )  H a r v e s t i n g  a n d  r em o v a l  o f  d e c i d u o u s  t i m b e r  b y  t h e  c o n i f e r o u s  
q u o t a  h o l d e r  s h a l l  b e  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e i r  a n n u a l  
o p e r a t i n g  p l a n  s u b m i t t e d  p u r s u a n t  t o  t h e i r  a c t i v e  c o n i f e r o u s  
t i m b e r  l i c e n c e .

H a r v e s t i n g  a n d  r e m o v a l  o f  c o n i f e r o u s  t i m b e r  b y  t h e  Company s h a l l  be 
s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e i r  a n n u a l  o p e r a t i n g  o l a n  s u b m i t t e d  
p u r s u a n t  t o  t h i s  A g r e e m e n t .  The c o n i f e r o u s  t i m b e r  c u t  b y  t h e  Company 
w i l l  b e  made a v a i l a b l e  I n  a c c o r d a n c e  w i t h  p a r a g r a p h  21 o f  t h i s  
A g r e e m e n t .

A l l  d e c i d u o u s  t i m b e r  c u t  by  a n d  f o r  t h e  Coi rpany on t h e  f o r e s t
man a g emen t  a r e a  s h a l l  b e  c o n s i d e r e d  a s  p r o d u c t i o n  a g a i n s t  t h e  f o r e s t  
man a g emen t  a r e a  u n l e s s  t h e  t i m b e r  h a s  b e e n  d e s i g n a t e d  a s  q u o t a  
c h a r g c a b l e .
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February 4, 1994

Senator Mike MillerAlaska State SenateRoom 423, State Capitol (MS 3100)Juneau, Alaska 99801-1182
Dear Senator Miller:

The fishing communities of Western Alaska continue to experience declines in economic revenues, reductions in various salmon runs and problems associated with other fisheries stocks. The impact of these problems surfaces as loss of jobs and loss of self-esteem, but manifests itself through alcohol and drug abuse, domestic violence, teen pregnancies, ai d the ultimate disaster - suicide. We cannot overlook the social welfare significance of the desperate situation that is facing Western Alaska fishing communities.
The Bering Sea Commercial Fisheries Development Foundation (Foundation) has recognized this relationship because it is made up of Alaskan people who are experiencing these social and economic realities in their communiues and industry representadves who are committed to the betterment of the affected communides.
We are aware of the provisions of die Fishery Resource Landing Tax Bill passed in 1993 and are dismayed by the lack of opportunity for taxpayers to elect a tax credit opdon for contributions directly to non-profit fisheries development organizauons such as the Foundation. Surely, taxes on the fishing industry should be accrued for the benefit of all coastal communities who are experiencing social and economic hardships. In fact, the Bill excludes financial assistance to many of the smaller communities who are the most adversely impacted by this situauon. These are the communities and people who stand to benefit from the fisheries development educadon, training, and employment activiues of groups such as the Foundation.

i 577 C Slreel, Suite 3 10 Anchorage, AK 99501-5133 (907) 263.9881 FAX (907) 263-9920



We realize that under the current fiscal situation in Alaska, dollars are 
scarce and must be used effectively where the need may be. This presents you, as 
a legislator, with the responsibility to appropriate these tax revenues to where it 
can provide the maximum  benefit. I subm it that providing tax credits to 
companies who will contribute through Alaska non-profit corporations such as 
the Foundation provides the best way for these dollars to be matched by private 
sector industry, public charitable philanthropic organizations, and community- 
based funding institutions. For every state dollar that becomes available through 
this tax credit, we should be able to match three dollars to the community  from 
other sources.

W ithout an adequate tax credit, the incentives to the private sector, 
community, and philanthropic organizauons does not exist. Philosophically, at 
the very least, the government responsibilides to its constituents should lead 
legislators to fo rm  working partnerships with private sector to maxim ize funding 
and to meet the social well being needs o f the communities and members who 
need it the most.

Please consider supporting the enclosed Amendment to the Fishery 
Resource Landing Tax Bill to allow organizations such as the Foundation to 
continue to exist and support rural A laskan communities. To assist you in your 
deliberations, I have included the enclosed information which more specifically 
explains the projects that the Foundation has undertaken during the past two years 
and the benefits received by people in Western Alaska. I have also included a 
copy of the draft amendment that Senator George Jacko is p lanning to introduce 
in the Senate to accomplish these stated objectives. We have asked Representative 
Carl Moses to consider introducing a sim ilar bill in the House.

Thank you for your consideration of this most important initiative.

enc. 3
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University

TO: Senator Miller, Chair

FROM:

DATE:

RE:

Senate Resources Committee

Senator Jacko, Sponsor
Senate Bill 311

February  25, 1994

Scheduling request — SB 311

This memo is to request a hearing for Senate Bill 311 in the Senate 
Resources Comm ittee  at the earlies t opportunity.

SB 311 authorizes a tax credit for non-community Development 
Quota harvesters for purposes of funding education and training 
programs. Last session HB 264 was passed creating the Fishery 
Resource Landing Tax. The landing tax is 3.3% of the ex-vessel 
harves t value.

SB 311 would allow for a tax credit from the Landing Tax for non­
profit o rganizations who contribu tes to a philanthropic purpose 
defined by AS 43.77.040. The tax credit would be up to 15% of the 
total tax of 3.3%.

It is estimated the landing tax will provide approximately $8-10 
million annually shared by the state and municipalities impacted.
The tax credit in SB 311 will be taken from the landing tax proceeds.

If you need further information please contact Bryce Edgmon at 465- 
4942.
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From : NSEDC TRAINING PHONE No. : 6243183 Mar.17 1994 4:02PM P01

March 17,1994 MAR 17 19P>,
Jerry Ivanoff
NSEDC EET Coordinator 
Box 193
Unalakleet, Alaska 99684
Senator George Jacko
Room 125, State Capitol (MS 3100)
Juneau, Alaska 99801-1182

Re: Support of Senate Bill 311 
Dear Honorable Jacko,
With this letter, please feel a lot of support from the Norton Sound Economio 
Development Corporation Education, Employment, and Training office for Senate Bill 
No, 311 in the Legislature of the State of Alaska Eighteenth Legislature-Second 
Session. A bill for an act entitled “An Act authorizing a credit against the fishery 
resource landing tax for certain contributions made by taxpayers not harvesting 
fisheries resources not harvested under a quota and for contributions based on fishery 
resources under a community development quota, amending the manner of 
calculating the amount available for revenue sharing by operation of this credit, and 
expediting agency review of the credit applications under that tax; and providing tor an 
effective date.”
It is my understanding that an amendment to the Fishery Resource Landing Tax of 
1993 provides for 13.65 % of the taxes collected from off-shore seafood processors to 
be available to non-profit entities for support of fisheries related education/training, 
employment, and economic development projects. If this monies would be available 
for these ©articular reasons, the Norton Pound region would be hnppv for some 
assistance to train our local (newly-forming) crabbing and halibut fleet in marine crew 
safety, electronic navigation, and new fishing technology for the harvesting of the crab 
and halibut in Area 4d North and the whole Norton Sound. As the opportunities 
continue to expand our fishing and harvesting capabilities for Ihe residents of our 
region, we have encountered more stringent safety requirements for our vessels and 
fishermen, which are quite expensive for compliance. To crab and halibut fish, we will 
be required to have EPIRB's, fire extinguisheres, survival suits for each person on 
board, flares, vhf radio, and GP8 or loran capabilities for finding our gear. At our low 
and depressed salmon prices today, our fisherman are having some difficulty gearing 
up to harvest a resource right in our back door, so to speak. Thank you for your time 
and effort to push for this bill this sesslonl!
Q l n / w a r a l i /
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March 17, 1994

Senator George Jacko 
Alaska State Senate 
State Capitol, Room 125 
Juneau, Alaska 99801-1182

Dear Senator Jacko:

Thank you for Introducing SB 311. The amendment to the Fishery 
Resource Landing Tax Bill of 1993 makes good sense in these times 
of declining oil prices and reduced budgets thet affect our
communities in Western Alaska. The bill Is timely and appropriate.
Allowing off-shore processors to gain a tax credit to provide 
communities with education/training, employment and economic 
development projects is important to our long-term economic 
development I understand that you bill is in Senate Resources at 
this time. I intend to send a copy of this letter of support to Senator 
Miller.

As you know, our program i3 working very well at this time but 
there is a long way to go. Although the funds from the CDQ program 
are meeting some of our needs, the dollars needed to bring our area 
up to parity with the rest of the state are not there. SB 311 will 
provide the incentive for off-shore processors to increase their 
financial assistance to help us get more of our people into the work
force and off of the welfare roles. The bill will also assist In
providing more funds for vocational and technical training which 
again will get more Western Alaskans into the work force.
Again, thank you for introducing this bill that will allow our people 
to become a part of tho equitable distribution of fisheries generated 
revenue to support locally determined fisheries initiatives. This is a 
creative piece of legislation that is needed.
Sincerely yours,

d .  J
Nels A. Anderson, Jr.

Cc • y y i D l t y -
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P.O. Box 126 
Emmonak, Alaska <39581 
(907) 949-1720 
FAX (907) 949-1926

EMMONAK TRIBAL COUNCIL

March 18, 1994

Honorable Senator George Jacko 
Room 125, State Capitol(MS 3100)
Junean, Alaska 99801-1182

RE: IN SUPPORT OF SENATE BILL 311

Dear Senator Jacko,

The Emmonak Tribal Council would like to express its ful • c :. 
of the Senate Bill 311.

Emmonak has been directly impacted as a result or the 
Western Alaska fisheries situation.

We support programs that will help our people with job? 
alternative means to meet our daily needs.

Please feel free call our office for any question? t->r cop.:.*-•• •• , 
reference to our support for Senate Bill #311.

Eilly A. Charles, President 
EMMONAK TRIBAL COUNCIL

ETC/Ida
cc Bering Sea Commercial Fishe 

Development Foundation

f i le

I
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A K U T A N  F I S H E R I E S  
A S S O C I A T I O N ,  I n c .

P .O .  B O X  89
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JACOB 8TEPETIN , PRES. 
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JE N N IE  ROBINSON

Senator George Jacko State Capitol (MS 3100) Juneau, AK. 99801-1182
BY Fax #465-2997 March 21,1994
Dear Senator,
The Akutan Fisheries Association is incorporated under the Non-Profit Laws of the State of Alaska, and as such and representing Akutan's Fishermen, we support and urge the passage of SB 311 amending AS 43.77.040(b).
Wc are pursuing an economic development project that would involve the processing of our fishermen's catch by adding value such as direct selling and smoking of our products.
We would benefit if this SB 311 is passed by enabling the contributions to help cover some overhead expenses incurred in the development and operations of economic projects that in the end enhance the quality of life for all Akutan residents.
Thank you for your support and please relay this message to Senator Mike Miller.
Q i n p f * r p l v  V / M i r c

Terry A. Cook, Sec/Treos.Akutan Fisheries Association. Inc.



e a r  L e g i s l a t o r . . .

During the last legislative session, the Alas­

ka Legislature passed the Fisheries Landing 

Tax bill o f 1993. The intent was to recover 

revenues from the off-shore fishing indus­

try for landing Fish products near Western 

Alaska coastal communities. Fifty percent 

of the tax revenue will accrue to the state 

General Fund, and approximately 5& per­

cent to the communities where landings 

will be made, with .3 percent being provided 

to the Alaska Seafood Marketing Institute 

for Alaska seafood promotion. A very limit­

ed amount will support Community Devel­

opment Quota (CDQ) programs.

We believe tha t an im portan t aspect o f the re la tion ­

ship between the resources o f the Bering Sea, the 

• fisheries industry and the Western Alaska coastal 

com m un ities  has been overlooked.

The Am erican Factory Traw ler Association (AFTA) 

has fo r the past tw o years, vo lun ta rily  con tribu ted  

m ore than $850,000 th rough  the Foundation to  p ro ­

jects in  the m ost econom ically depressed Western 

Alaska com m unities. Projects tha t provided job
*

tra in in g  and em ploym ent have placed m ore than 

240 persons in  seafood processing contracts. These

contracts have led to  m ore than $3 m illio n  in  wages 

to co m m u n ity  members and th e ir  fam ilies. The 

results o f these jobs and the wages have had an 

imm easurable effect on the social w ell-be ing  o f 

these co m m un ity  members.

The Foundation also has provided grants and zero- 

percent in terest loans to rem ote com m un ities  in  

Western Alaska to support econom ic development. 

T hrough  o u r loan program . N univak Island 

Seafoods now  has the equ ipm ent to transport its 

processed h a libu t to m arke t and provide fish ing  

opportun ities  to the co m m un ity  fisherm en. In  

Kotzebue, the fisherm en have form ed the C hukchi 

Sea F isherm en’s Cooperative. W ith  a g ran t from  the 

Foundation, they have operated th e ir  own salm on 

buying  station. This p ro ject raised the price to the 

fisherm en by $.20 a pound in  one year. M ore than 

200,000 pounds were purchased by the cooperative, 

w h ich  also provided em ploym ent to  five w orkers 

d u rin g  the season.

In  add ition , the Foundation was the firs t in s titu tio n  

to  provide support fund ing  to com m un ities  tha t 

were e lig ib le  fo r the C om m un ity  Development Q uo­

ta (CDQ) program . O u r in it ia l $30,000 allowed the 

53 co m m u n ity  representatives to meet to fo rm  the



F O U N D A T I O N
S U I* I* I. E M E N T

CDQ com m un ity  organizations that w en t on to  estab­

lish  econom ic development jo in t  ventures w ith  the 

fish ing industry.

=  □ —
The Foundation has supported o the r projects tha t 

allowed fisherm en to increase th e ir  opportun ities  to 

participate in fisheries. The Atka F isherm en’s Associa­

tion  members now  participate in  a p ink  salmon fish­

ery as a result o f an equipm ent loan made by the 

Foundation. Savoonga and Cambell fisherm en now 

participate in  a ha libu t fishery as a result o f a tra in ing  

g rant that the Foundation made.

=  □ =  •
Finally, the Foundation has worked w ith  num erous 

com m unities to strengthen die cooperative re la tion ­

ship between the fisherm en who u ltim a te ly  m ust 

w o rk  together fo r th e ir com m on good. In u it  Fish 

M arketing, Ltd.. was established to b ring  fishermen 

from  Kotzebue. Unalakleet. Em m onak and Bethel to a 

com m on m arketing  effort o f 1 m illio n  pounds o f 

chum  salmon. A lthough  the g roup form ed and 

worked cooperatively toward th is com m on sales goal, 

the disastrous chum  salmon runs o f th is  past season 

allowed a lim ited  success fo r th is project. This e ffort 

underscores die continued need fo r the Foundation, 

its projects and the financia l support of the off-shore 

fish ing  industry such as d ie  AFTA members.

We m ust find ways to support more partnerships 

between industry. Alaska and the Western AlaskanI
com m unities. To do this, we believe d ia t the Fish 

Landing "nix B ill o f 1993 m ust be amended to  include 

a provision d ia t w ill provide a tax c red it to  companies

tha t contribu te  to the Bering Sea Com m ercial F ish­

eries Development Foundation. These con tribu tions  

w ill a llow the Foundation to  fo rm  m atch ing  challenge 

grant partnerships w ith  federal, state, industry, com ­

m unities and private ph ilan th rop ic  organizations.

The projects tha t the Foundation then is able to spon­

sor in  Western Alaska w ill be used to benefit the m ost 

econom ically depressed com m unities.

—  □ =
The disastrous fish ing season th is  year fo r the Bering 

Sea com m unities should serve to focus o u r a ttention. 

The Foundation believes th a t industry  is w illin g  to  

assist and has shown this w illingness fo r the past two 

years. The Governor's p roclam ation o f an econom ic 

disaster in  the Yukon-Kuskokw im  region indicates 

only the beginning o f the problem s fo r these com m u­

nities. I f  the Landing Tax B ill is allowed to d ivert a ll 

the fisheries revenues from  the econom ically disad­

vantaged com m unities to the state General Fund and 

the econom ically sound com m unities, the off-shore 

fish ing industry w ith  its cu rre n t econom ic d ifficu lties, 

w ill have no ab ility  to  assist the com m un ities  that 

need i t  the most. We suggest setting aside a p ortion  

of the revenues (perhaps 15 percent) fo r reinvestm ent 

in to  econom ically depressed Western Alaskan co m m u ­

nities th rough  the Foundation.

Please consider supporting  an am endm ent to the 

Fisheries Landing Tkx R ill o f 1993 in  the 1994 legisla­

tive session. I have included add itiona l in fo rm a tion  

about the Foundation and the co m m un ity  projects 

that we have supported. I f  you have any questions, 

please feel free to contact us. ■
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Offshore processors to pay taxes
By Ann Touza
For Ihe Fisherman

I lo w  m uch —  rim! in  w ha l w a ys—  docs Ihe 

S c n lllc -h n sc d  fn c lo ry  Iraw lcr f lc e l c o u lr ih u le  

to  A la s k a 's  e c o n o m y?

In recent years, the question  lias been o ltc n  

raised and s o m e tim e s  argued v e h e m e n tly  in  

the stale Legislature  and nt N orth P a c ific  F is h ­

eries M a na g e m e n t C o u n c il m eetings. Ind ustry 

representatives and coastal residents have also 

jo in e d  ih e  debate.

E v e ry  year o ffs h o re  processors p io f it  fro m  

h un dreds o f  thousands o f  m e tric  tons o f  fish  

harvested in  the B e rin g  Sea.

Part o f  the profits  end up in A la sk a n  coastal

c o m m u n itie s  through lu c l sales, w ages, g ro ­

cery and supply sales, dock fees and ship repair, 

but opponents o f  the factory traw lers say most 

o f  Ihe p rofits  end up in  Seattle.

" T h e y  use our fa c ilitie s  and d o n ’ t p ay any 

ta x,"  said Rep. C’arl M o se s, author o f  the b ill.  

T h e  shore-based processors were already p ay­

in g  a s im ila r  la x , and Ib is  g ave the o ffs h o re  

lic e t an u n fa ir  e c o n o m ic  ad vantage o ve r the 

shore-based processors. M oses said.

Last year the A la s k a  L e g is la tu re  passed a 

b ill,  w hic h  H ic k c l signed into  la w , that assess­

es a 3.3 percent tax on the offsho re  fleet based 

on the value o f  product landed at A laskan ports.

Assessm ents began th is  year, and the o f f ­

shore fleet is expected to begin paying  the esti­

mated $7 m illio n  to $•) m illio n  next year.

M ow  the m oney w ill  be spent lias not been 

fin a liz e d , but le g isla to rs  have proposed that 

about trail o f it he placed in the slate’ s g ener­

al fund. M o s t o f  the re m a ind e r w o u ld  go  to 

the c o m m u n itie s  where the product is landed, 

w hile 0.3 percent w ould go (lie A laska Seafood 

M a rk e tin g  Institute.

T h e  A m erican  Factory T ra w le r Association 

recently file d  a law suit against this la x , w hich  

A F I ’A  says is u n fa ir based on the a m o u n t o f  

tim e factory traw lers spend in A la sk a n  polls. 

T h e  shore-based processors m ake use o f  c o m ­

m unity water, roads and landfills  all year, w hile

See Foundation, pago 2
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factory trawlers come in to offload 
maybe live or six tunes a year. 
Blum said.

AFTA members currently 
include 14 factory trawler compa­
nies with 38 vessels.

AFTA Executive Director Joe 
Blum emphasi7.es ihe amount of 
money factory trawlers spend 
yearly in Alaskan ports, such as 
the $62 million spent in Dutch 
Harbor/Unalaska last year.

AFTA also provides economic 
benefits to Western Alaska com­
munities through the Bering Sea 
Commercial Fisheries Develop­
ment Foundation. Blum said.

This Anchorage-based founda­
tion funned in 1991 as debate over 
the inshore-olfshorc pollock allo­
cation raged at the NPFMC meet­
ings.

The board of directors includes 
Johne Binkley. Harold Samuclsen. 
Edward Crane. T. Edward Lultrell. 
Stanley Simonson. Agralon 
Krukoff. Timothy Towarak and 
John White. AFTA members 
agreed to voluntarily assess them­
selves 75 cents per metric ton ol 
groundlish caught in the Bering 
Sea and to use this money lor 
development projects in Western 
Alaska.

Dewey Schwalenberg. execu­
tive director for the foundation, 
says the 3.3 percent (ax could jeop­
ardize the foundation's worts.

Factory trawlers companies, 
already facing financial hard times, 
may find it hard to contribute to 
(he foundation and pay the 3.3 per­
cent tax. Schwalenberg said.

“When we sec .’>,3 percent taxes 
thrown onto the industry it makes 
it very hard for me to do my job," 
he said. He said he went to the 
Legislature last year and told them 
that this tax may be good for state 
but will be hard on communities 
in Wciern Alaska.

“What it amounts to is the poor 
gel poorer and the rich get richer." 
he said.

Schwalenberg believes the 
problem with the tax is that fish­

eries money is used to offset 
declining revenues and to build up 
the infrastructure in communities 
rather than going back into fish­
eries development.

At the same time, fisheries are 
"on the verge of collapse," he scid.

The way to improve the social 
welfare of coastal communities is 
to improve their fisheries. 
Schwalenberg said.

The focus of the foundation is 
on education, training and employ­
ment. Schwalenberg said. Loans 
and grants are also made available 
to fishing groups in small Western 
Alaska coastal communities.

"We honestly believe the 
lifeblood of those small commu­
nities is their fisheries..." 
Schwalenberg said. By helping 
these communities develop their 
fisheries and by providing employ­
ment on factory trawlers, the foun­
dation is "getting very involved in 
the social welfare of the commu­
nities without getting involved in 
social programs."

Roughly SI million has been 
collected by the foundation so far. 
About $246,000 has gone to train 
people for entry-level positions, 
usually as processors, on factory 
trawlers. The training program is 
held at the Alaska Vocational 
Technical Center in Seward. 
Twenty percent of the funding 
comes from the state Department 
of Community and Regional 
Affairs. 80 percent comes from the 
foundation.

Schwalenberg said I76 people 
have gone through the program 
and that 240 people, mostly 
Natives from 60 Western Alaska 
communities, have been employed 
through the foundation.

Contracts are usually for 60 to 
40 days at sea. allowing people to 
also participate in subsistence fish­
ing m their villages, Schwalenberg 
said.

“The return from salaries alone 
came in over S3 million to the 
communities." he said.

None of the foundation money 
has been spent in Unalaska/Dutch 
Harbor, however. Schwalenberg 
said that is because the foundation 
"works predominantly in areas

with very limited economic oppor­
tunity."

The foundation did provide 
S29.000 in start-up grants for the 
six Community Development 
Quota groups, including the Cen­
tral Bering Sea Fisherman's Asso­
ciation based in St. Paul and the 
Aleutian Pribilof Island Commu­
nity Development Association 
based in St. George.

Most of the CDQ groups have 
factory trawler companies as part­
ners.

A two-year zcro-interest loan 
for $24,000 was aTso given to the 
Atka Fishermen's Association to 
buy netting equipment to help 
them participate m the pink salmon 
fishery.

Most of the loans, around 
$40,000. have gone to communi­
ties from Bethel to Kotzebue.

About one-third of the money 
collected is spent on administra­
tive costs.

If the otfsliorc landing tax can’t 
be overturned, Schwalenberg 
would like to sec th factory 
trawlers be able to get tax credits 
for contributions to non-profits 
like the foundation.

The Senate Finance Committee 
has introduced legislation what 
would amend the offshore landing 
tax bill to include a 13.65 percent 
tax credit option. Sen. George 
Jacko was the primary sponsor of 
this amendment.

Moses said this amendment 
was introduced last year in an 
effort "to keep the offshore fleet 
from fighting the offshore landing 
lax." But with the tight money sit­
uation in the state this year. Moses 
said lie is not sure if the amend­
ment will pass.

Schwaleiiherg su'd the amend­
ment would allow samc-of the tax 
money to continue to go to under­
developed communities. Other­
wise. "the vast majority of the 
money would go to Dutch Har­
bor." where most of the fisheries 
product is landed. Schwalenberg 
said.

But how much — and in what 
ways — the offshore licet will be 
required to contribute to Alaska's 
economy remains to be resolved.
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WALTER J. HICKEL, GOVERNOR

0800 GLACIER HWY, #109 
JUNEAU. AK 99801COMMERCIAL FISHERIES ENTRY COMMISSION /  (907) 789-6150 Licensing Calls
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The H o n o ra b le  R ic k  H a l f o r d  
P r e s id e n t  o f  th e  A la s k a  S t a te  S e n a te  
C a p i t o l  B u i ld i n g ,  Room 111
J u n e a u , AK 9 9 8 0 1 -1 1 8 2  , iJ .......................

R e: Y o u r  r e q u e s t  f o r  com m ents c o n c e rn in g  p ro p o s e d  am endm ent t o
AS 1 6 .0 5 .7 1 0

D e a r S e n a to r  H a l f o r d :

We c i r c u l a t e d  y o u r  r e q u e s t  t o  v a r io u s  s t a f f  m em bers f o r  t h e i r  com m en ts . 
One o f  o u r  s e n io r  h e a r in g  o f f i c e r s  i s  D a v id  A . In g ra m , who was p e r s o n a l ly  
r e s p o n s ib le  f o r  th e  l a s t  am endm ent to  AS 1 6 .0 5 .7 1 0 ,  w h ic h  b o th  to u g h e n e d  th e  
s t a t u t e  and c l a r i f i e d  some o f  i t s  te rm s .

M r. In g ra m  p ro d u c e d  a t h o u g h t f u l  memo in  re s p o n s e  d a te d  F e b ru a ry  1 0 , 1 99 4 , 
w h ic h  i s  e n c lo s e d  w i t h  t h i s  l e t t e r .  In  re s p o n s e  to  y o u r  s p e c i f i c  r e q u e s t ,  some 
s u g g e s te d  la n g u a g e  i s  p r o v id e d  on page 3 o f  M r. In g r a m 's  memo.

T h e re  i s  much a d d i t i o n a l  and r e le v a n t  d is c u s s io n  in  M r . In g r a m 's  memo. We 
h a ve  n o t  y e t  th o u g h t  th ro u g h  a l l  o f  th e  im p l i c a t i o n s  o f  th e  v a r io u s  s u g g e s t io n s .  
H o w e ve r, in  th e  f a c e  o f  y o u r  p e n d in g  l e g i s l a t i v e  d e a d l in e ,  we w a n te d  y o u  t o  have  
th e  b e n e f i t  o f  th e  b e s t  i n f o r m a t io n  we h a ve  a t  p r e s e n t ,  so  we a re  s h a r in g  th e  
e n t i r e  memo w i t h  y o u .

P le a s e  c a l l  i f  yo u  h ave  a n y  q u e s t io n s  o r  co m m e n ts . You a re  w e lco m e  t o  c a l l  
M r. In g ra m  d i r e c t l y  a t  t h i s  o f f i c e .

S in c e r e l y ,

COMMERCIAL FISH ERIES ENTRY COMMISSION

B ru c e  T w o m le y , C h a irm a n  
F ra n k  Homan, C o m m is s io n e r  
D a le  G. A n d e rs o n v  C o m m is s io n e r

E n c lo s u re

c c :  D a v id  T ho m pso n , S p e c ia l  S t a f f  A s s is t a n t
C o lo n e l B i l l  V a le n t in e ,  F is h  & W i l d l i f e  P r o t e c t io n  
C o m m is s io n e r  C a r l R o s ie r ,  A la s k a  D e p a r tm e n t o f  F is h  & Game 
C lem  T i l l  io n ,  S p e c ia l  A s s i s t a n t  to  th e  G o v e rn o r  f o r  F is h e r ie s  
Dean J .  G u a n e l i ,  A s s i s t a n t  A t t o r n e y  G e n e ra l

COMMENTS FROM COMMERCIAL F S H . ENTRY
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TO: Commissioners
Management Council 
Jesse Walters 
Susan Haymes 
Elerene McClure

FROM: Dave Ingram ( 
Hearing Officer

DATE: February 10, 1994

FILE NO:

TELEPHONE NO:

SUBJECT: Proposed Amendment 
to AS 16.05.710

Here are my thoughts on the proposal to toughen up AS 16.05.710.

First, as Col. Valentine's synopsis of the 1993 Bristol Bay 
enforcement effort suggests, the real problem with enforcement in the 
Bay is not the inadequacy of AS 16.05.710, it's the performance of the 
prosecutors. They generally reduce misdemeanors down to violations in 
order to obtain quick guilty pleas and avoid trial. In doing so, 
however, they allow the offenders to avoid the effects of AS 16.05.710, 
which requires misdemeanor or felony convictions before the suspension 
provisions come into play. Col. Valentine correctly stated the problem 
as follows: "A3 long as misdemeanor cases are reduced to infractions
[violations] there will never [be] any chance of fishing permits being 
suspended or ultimately revoked after three convictions as provided by 
statute."

You might ask why the statute can't be amended to provide for 
suspension upon conviction of mere violations. The answer is that to 
do so would require a major restructuring of the criminal code as well 
in order to avoid constitutional problems. AS 11.81.900(b )(57) defines 
a violation a3 being a noncriminal offense punishable only by a fine 
and further provides that a person charged with a violation is not 
entitled to a trial by jury and is not entitled to have a public 
defender appointed to the case. The Alaska Supreme Court has made it 
clear that a defendant is entitled to a trial by jury if conviction may 
result in the loss of a license to pursue an occupation. See Baker v. 
City of Fairbanks, 471 P.2d 386 (Alaska 1970). Consequently, no entry 
permit can be suspended unless the defendant has the right to a trial 
by jury. The criminal code would have to be changed to allow for trial 
by jury on violations before permits could be suspended at that level, 
and I doubt that such a change would find little, if any, support in 
the Department of Law.

The best cure for rampant violation of fishing laws in the Bay, I 
think, would be vigorous prosecution of the cases prepared by Fish and 
Wildlife Protection (F&WP). I can imagine how frustrating it must be 
for the officers to work up a case and then have a prosecutor reduce it

M EM O RANDUM S T A T E  O F  A L A S K A



Sec 16.05.710. Suspension and forfeiture of commercial license 
and entry permit. (a) Upon the conviction of a person for a 
misdemeanor or felony violation of a commercial fishing law of this 
state, the court, in addition to other penalties imposed by law

(1) may suspend one or more of the person's commercial fishing 
privileges and licenses for a period of not more than one year, if the 
conviction is the person's first [OR SECOND] misdemeanor or felony 
conviction within a 10-year period for violating a commercial fishing 
law of this state or another jurisdiction; or

(2) shall suspend one or more of the person's commercial fishing 
privileges and licenses for a period of at least one year but not more 
than three years if the conviction is the person's second [THIRD OR 
SUBSEQUENT] misdemeanor or felony conviction within a 10-year period 
for violating a commercial fishing law of this state or another 
jurisdiction; or

(3) shall suspend one or more of the person's commercial fishing 
privileges and licenses for a period of at least two years but not more 
than. f.ive_y.earg if the .conviction is the person's third misdemeanor or 
felony conviction witnin a 10-vear period for violating a commercial 
fishing law of this state or another jurisdiction; or

(4) shall suspend one or more of the person's commercial fishing 
privileges and licenses for a period of at least three years but not 
more than seven years if the conviction is the person's fourth 
misdemeanor or felony conviction within a 10-vear period for violating 
a commercial fishing law of this state or another jurisdiction; or

(5) shall order the forfeiture of one or more of the person ' 3  
commercial fishing privileges and licenses if the conviction i3 the 
person ' 3  fifth or subsequent misdemeanor or felony conviction within a 
10-year period for violating a commercial fishing law of this state or 
another jurisdiction.

The remaining sections of the statute would have to be renumbered 
and tweaked a bit to include forfeiture language where appropriate.

There is, of course, another way to get tough on violators that 
the legislature may wish to consider: provide for suspension and 
revocation of permits through administrative proceedings as welJ as 
court proceedings. The Alaska Supreme Court has held that a respondent 
has no right to a jury trial and that his professional license may ce 
suspended or revoked in administrative proceedings in which the 
respondent's fitness to practice a profession is the primary concern. 
See Loesche v. Alaska Board of Fish and G a m e . 537 P.2d 1122 (Alaska 
1975). Here, it seems, the legislature could assign the task of 
conducting such proceedings to CFEC and provide guidelines for 
determining when a person has become unfit for participation in a 
fishery due to violations of fishing laws and the threat such 
violations pose to the fishery. The guidelines could be very similar 
to the proposed statutory amendment set forth above, e.g., suspension 
would be mandatory after a certain number of convictions and revocation 
would follow if more violations were committed. The advantage in using 
administrative proceedings, it seems, are several: (1) no jury trial
i3 required, (2) mere violations could be considered as well as



. )

misdemeanors and felonies in determining whether the person is unfit to 
continue in the fishery, and (3) the proceedings would be relatively 
simple if lack of fitness were tied to convictions only (all CFEC would 
have to do is provide proof of the convictions, apply the formula 
provided by the legislature, and suspend or revoke the permit).

4
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FISCAL NOTE

STATE OF ALASKA BILL NO. SB 316
1994 LEGISLATIVE SESSION

ANALYSIS CONTINUATION:

This bill amends the state commercial fishing penalties laws under AS 16.05.710 to provide, in addition to other 
penalties imposed by law, that when a person is convicted of a misdemeanor or felony violation of a commercial fishing 
law, a court may suspend one or more of the person's commercial fishing privi'eges and licenses for a period of not more 
than one year, if the conviction is the person's first misdemeanor or felony conviction within a 10-year period for violating 
a commercial fishing law. Under the existing statute, this additional penalty applies to both a first and second conviction,

This section is further amended to provide that a court shall suspend a person's commercial fishing privileges and 
licenses for three years, if the conviction is the person's second or subsequent misdemeanor or felony conviction within 
a 10-year period for violating a commercial fishing law. The existing statute gives the court the discretion to suspend 
a commercial fishing privilege or license for up to three years for a third or subsequent conviction.

The bill also amends AS 16.05.722(a) to increase the penalty for a person who, without any culpable mental state, 
violates the state's commercial fishing laws by providing for a fine of not more than $6,000 for a first conviction and 
providing for a fine of not more than $12,000 for a second or subsequent conviction. The existing penalties for these 
commercial fishing violations are $3,000 and $6,000, respectively.

Finally, the bill amends AS 16.05.722(b) and AS 16.05.723(a) to provide that in a defense against a state forfeiture 
action for fish found on board a fishing vessel that was used in or in aid of a violation of the state's commercial laws, it 
is the defendant's burden to show by clear and convincing evidence that the fish on board were lawfully taken and 
retained. Under existing laws, defendants are permitted to use the lesser standard of a preponderance of the evidence 
to prove that the fish on board were lawfully taken and retained.

We believe that this will have two effects on the enforcement of the state's commercial fishing laws that will be 
primarily felt in Southwestern Alaska. First, the bill's increased penalties will serve as an incentive for persons engaged 
in commercial fishing to obey the state's commercial fishing laws and regulations. Second, the bill could also serve as 
a disincentive for violators to plead guilty arid settle out as most do now For example, in the Bristol Bay salmon fishery 
which experiences the state's highest number of violations, about 500 violations occur each year. Of this number, 
between 1 5 and 20 violations are contested and now go to trial. Most of the remainder of the violations settle before trial. 
Although we believe that the total number of violations will probably decline, we also believe that the number of contested 
violations (and subsequent trials) will increase significantly. We therefore request fiscal impact funds to pay for a 
permanent part-time Attorney III, who would work on the increased caseload from June through November, each year.
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LEGISLATIVE AFFAIRS AGENCY  

STATE OF ALASKA
(907) a105-3867 or 405-2450 
FAX (907) 465-2029 
Mail Slop 3101

130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

M E M O R A N D U M February 25, 1994

SUBJECT: Sectional Summary of CSSB 316 (RES): An Act relating to 
commercial fishing penalties. (Work Order No. 8-LS1676)

TO:

FROM:

Senator Mike Miller

George U termohkj^^ 
Legislative Counsel

You have requested a sectional summary of CSSB 316 (RES): An Act relating to 
commercial fishing penalties.

A sectional summary of a bill is not an authoritative interpretation of the bill. The 
bill itself is the best statement of its contents.

Section 1 of the bill amends AS 16.05.710(a) to provide an escalating schedule for 
suspension, and eventually forfeiture, of commercial fishing privileges and licenses 
based on the number of times a person had been convicted of misdemeanor or felony 
violations of commercial fishing laws in this state or another jurisdiction during the 
preceding 10 years.

Section 2 of the bill amends AS 16.05.722(a) to double the maximum allowable fines 
that may be imposed for strict liability violations of commercial fishing laws.

Section 3 of the bill amends AS 16.05.722(b) to increase the evidentiary burden that 
a commercial fisherman must satisfy in order to rebut the presumption that fish 
found onboard a fishing vessel that is used in a strict liability violation of a 
commercial fishing law or fish present at a fishing site where a strict liability 
commercial fishing violation occurred, were taken unlawfully and thus subject to 
forfeiture. The burden of proof is increased from a preponderance of the evidence 
to clear and convincing evidence.

Section 4 of the bill amends AS 16.05.723(b) to increase the evidentiary burden that 
a commercial fisherman must satisfy in order to rebut the presumption that fish 
found onboard a fishing vessel that is used in the commission of a misdemeanor 
commercial fishing offense or fish present at a fishing site where a misdemeanor



commercial fishing offense occurred, were taken unlawfully and thus subject to 
forfeiture. The burden of proof is increased from a preponderance of the evidence 
to clear and convincing evidence.

Senator Mike Miller
February 25, 1994
Page 2
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CS FOR SENATE BILL NO. 316(RES)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY TH E SENATE RESOURCES CO M M ITTEE

Offered:
Referred:

Sponsor(s): SENATORS HALFORD, Jacko, Kerttula, M ille r, Frank, Pearce

A BILL 

FOR AN ACT ENTITLED

"An Act relating to commercial fishing penalties."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.05.710(a) is amended to read:

(a) Upon the conviction of a person for a misdemeanor or felony violation of 

a commercial fishing law of this state, the coon, in addition to other penalties imposed 

by law*

(1) may suspend one or more of the person’s commercial fishing 

privileges and licenses for a period of not more than one year [,] if the conviction is 

the person’s first [OR SECOND] misdemeanor or felony conviction within a 10-year 

period for violating a commercial fishing law of this state or another jurisdiction; [OR]

(2) shall suspend one or more of the person’s commercial fishing 

privileges and licenses for a period of at least one vear but not more than three years 

[,] if the conviction is the person’s second [THIRD OR SUBSEQUENT] misdemeanor 

or felony conviction within a 10-year period for violating a commercial fishing law of

-1- CSSB 31rt(RES)
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(3) shall suspend one or more of the person’s commercial fishing 

privileges and licenses for a period of at least two years but not more than five 

years if the conviction is the person’s third misdemeanor or felonv conviction 

within a 10-vear period for violating a commercial fishing law of this state or 

another jurisdiction:

(4) shall suspend one or more of the person’s commercial fishing 

privileges and licenses for a period of at least three vears but not more than seven 

years if the conviction is the person’s fourth misdemeanor or felony conviction 

within a 10-vear period for violating a commercial fishing law of this state or 

m other jurisdiction; or

(5) shall order the forfeiture of one or more of the person’s 

commercial fishing privileges and licenses if the conviction is the person’s fifth or 

subsequent misdemeanor or felonv conviction within a 10-vear period for violating 

a commercial fishing law of this state or another jurisdiction.

* Sec. 2. AS 16.05.722(a) is amended to read:

(a) A person who without any culpable mental state violates AS 16.05.440 -

16.05.690, or a regulation of the Board of Fisheries or the department governing

commercial fishing, is guilty of a violation and upon conviction is punishable by a fine 

of not more than

(1) S6.000 [S3,000] for a first conviction; and

(2) S 12.000 [56,000] for a second or subsequent conviction.

* Sec. 3. AS 16.05.722(b) is amended to read:

(b) In addition, the court shall order forfeiture of any fish, or its fair market 

value, taken or retained as a result of the commission of the violation. For purposes 

of this subsection, it is a rebuttable presumption that all fish found on board a fishing 

vessel used in or in aid of a violation, or found at the fishing site, were taken or 

retained in violation of AS 16.05.440 - 16.05.690 or a commercial fisheries regulation 

of the Board of Fisheries or the department. It is the defendant’s burden to show by 

clear anti convincing [A PREPONDERANCE OF THE] evidence that fish on board 

or at the site were lawfully taken and retained.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

this state or another jurisdictionj.
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*  Sec. 4 . A S  16 .05 .723 (a ) is am ended to  read :

(a ) A  person w h o  n e g lig e n d y  v io la te s  A S  16 .05 .440  -  16 .05 .690 , o r  a 

re g u la tio n  o f  the B oa rd  o f  F ishe ries  o r  the d e p a rtm e n t g o v e rn in g  c o m m e rc ia l f is h in g , 

is g u i l ty  o f  a m isd e m e a n o r and in  a d d it io n  to  p u n is h m e n t u n d e r o th e r p ro v is io n s  in  th is  

t i t le ,  in c lu d in g  A S  16.05.195 and  1 6 .05 .710 , is p un ish ab le  upon  c o n v ic t io n  b y  a f in e  

o f  n o t m ore  than 5 1 5 ,0 0 0  o r  b y  im p r is o n m e n t fo r  n o t m ore  than one year, o r  by bo th . 

In  a d d it io n , d ie  c o u rt sh a ll o rd e r fo r fe itu re  o f  any fis h , o r  its  fa ir  m a rke t va lu e , taken 

o r  re ta in e d  as a re su lt o f  d ie  c o m m is s io n  o f  the v io la t io n , and  d ie  c o u r t m ay fo r fe it  any  

vesse l and any  f is h in g  gear, in c lu d in g  a n y  net, p o t, ta ck le , o r  o th e r  d ev ice  des ign ed  o r  

e m p lo y e d  to  take  fish  c o m m e rc ia lly , tha t w as used in  o r  in  a id  o f  the v io la t io n . A n y  

f is h , o r  its  fa ir  m a rke t va lue , fo r fe ite d  u n d e r th is  subsection  m a y  n o t a lso be fo r fe ite d  

u n d e r A S  16 .05 .195 . F o r  purposes o f  th is  subse c tion , i t  is  a reb u ttab le  p re s u m p tio n  

th a t a l l  f is h  fo u n d  on  board  a f is h in g  vesse l used in  o r  in  a id  o f  a v io la t io n , o r  fo u n d  

a t d ie  f is h in g  s ite , w ere  taken o r  re ta ine d  in  v io la t io n  o f  A S  16.05 .440  - 16 .05 .690  o r  

a c o m m e rc ia l fish e rie s  re g u la tio n  o f  the B o a rd  o f  F ishe rie s  o r  the  d ep a rtm en t, and it  

is  the  d e fe n d a n t’ s bu rden  to  show  b y  c le a r  a n d  c o n v in c in g  [A  P R E P O N D E R A N C E  

O F  T H E |  e v id e n ce  tha t fish  on boa rd  o r  a t the s ite  w ere  la w fu l ly  taken  and  re ta ine d .

•3* CSSB 316(RES)
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The following is a brief synopsis of the 1993 Bristol Bay Salmon Enforcement 
Program.
The program began on June 20, 1993, with an opener in the Egegik District, which 
was covered by the P/V PUELIC SAFETY (PS1). The P/V TROOPER and the P/V 
WOLDSTAD arrived in the bay on June 23. The P/V PS1 patrolled the Egegik and 
Ugashik districts, the P/V TROOPER patrolled the Egegik district, and the P/V 
WOLDSTAD patrolled the Naknek-Kvichak district. The P/V WOLDSTAD departed the 
bay on July 16, the P/V TROOPER departed on July 20, and the P/V PS1 patrolled the 
Ugashik district until July 19, 1993.

Unlike the 1991 season, we didn't have to deal with any strike related activity. This 
allowed us to concentrate our efforts on enforcement right from the beginning.

The Bristol Bay run this year came back considerably larger than forecast. The 
preseason forecast was for a return of 41.8 million fisn. A commercial harvest of 
41.7 million fish was achieved in 1993, with a total return of 53.6 million fish, broken 
down as follows:

RIVER SYSTEM CATCHES ESCAPEMENTS TOTAL RUN
Naknek-Kvichak 8,914,823 5,931,722 14,846,545
Egegik 21,911,499 1,522,188 23,433,687
Ugashik 4,357,820 1,422,538 5,787,358
Nushigak 5,818,947 2,654,573 8,573,520
Togiak 721,007 356,980 1,077,987

TOTALS 41,724,096 11,895,001 53,619,097

The inshore run of sockeye salmon totaled 52.2 million fish, the third largest inshoro 
return on record (trailing only returns of 62.5 million in 1980, and 53.1 million in 
1965). It was approximately 25% greater than the preseason forecast of 41.8 
million.

All districts except the Naknek-Kvichak experienced greater than expected runs and 
a commercial harvest of 40.8 million sockeye was achieved, the largest sockeye 
harvest on record for Bristol Bay (exceeding the previous high of 37.4 million in 
1983). A total of 11.4 million sockeye entered the escapement.
The estimated ex-vossel value of the 1993 Bristol Bay salmon fisheries totaled $ 1 53.7 
million. This is the fifth largest ex-vessel value on record, but well below the $202.3 
million record valua attained In 1990 whan salmon prices were high and below last 
years ex-vessel valuo of $191.3 million. It was, however, well above the 1973 to 
1992 menn value of $102.9 million.

JJ B R I S T O L  B A Y  E N F O R C E M E N T  P R O G R A M  |
1 2 / I 5 / 9 3
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There were twenty commissioned personnel assigned to the program, as well as nine 
civilians. Six of the civilians were part of the crews on the two large patrol vessels 
and the other three were clerical support staff. The total number of personnel 
(including civilian vessel personnel, clerks, etc.) was twenty-nine. A personnel roster 
is attached. The highest number of personnel at the peak of the 1992 season was 
only nineteen. At the peak of the 1991 season, the highest number of personnel was 
thirty-eight.
We had four commissioned Alaska State Troopers assigned to the program full time. 
Three of those troopers were assigned to the vessels and one was assigned to the 
beach. Each of these individuals did an outstanding job.

TDY personnel arrived in King Salmon aboard the King Air on June 23, 1993. At 
which time, a briefing was held prior to their deployment to the vessels and to 
Dillingham.
We were able to maintain an excellent working relationship with the Alaska 
Department of Fish and Game staff in King Salmon and Dillingham. Wo were kept 
well informed of openings, closures, extensions, etc. Problem areas and enforcement 
concerns were discussed on a regular basis. The cooperation and coordination 
between the two agencies continues to be excellent and is expected to remain that 
way.

As always, our primary fisheries enforcement problems occurred on the district lines. 
As mentioned earlier, with no strike activity this year, we were able to concentrate 
on enforcement problems right from the start. This allowed us to stay on top of 
things as best we could.

It should be noted that on the first day of the fishery at Egegik, June 20, 1993, the 
crew of the P/V PS1, assisted by Trooper Gary Folger in a Piper Supercub, made 
approximately 60 closed waters cases.
Again this year, we saw oxcBllant cooperation between the vesse ls and aircraft. With 
the exception of tho first opening at Egegik, patrol vessel skiffs were able to approach 
nearly all violators spotted from the air.
While the P/V PS1 did an excellent Job at Egegik, it was just not enough and couldn't 
control tho line. Sergeant Rollin Young and FWEO Scott Quist, as stated earlier, made 
approximately 60 cases the first day and could have probably made that many more 
If they hod the skiffs and troops to do it.
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With the big return to the Egegik district, we had close to 950 boats in that district 
throughout much of the season. Fishermen appeared to be much more aggressive this 
season and constantly pushed over the line. They knew at what point we were citing 
and pushed to that point and beyond continuously.

Our shore based personnel were faced with continuous set net complaints. This was 
primarily due to two reasons. First, there is always the ongoing dispute between the 
drifters and the setnetters. Numerous complaints came from the drifters that the 
setnetters were fishing too far out. Complaints also came from the setnetters that the 
drifters were on top of their set nets.

This was compounded this year by a regulation change that took effect March 1, 
1993, which required setnetters to be no more than 1000 feet from the 18 foot high 
tide mark. In past years in this area, they could be out to 1200 feet from the 18 foot 
high tide mark.

Measuring these nets proved almost impossible until we located a La Prosurvey 1000 
Laser Ranger 58, which we rented from The Surveyor's Exchange in Anchorage. This 
devise proved invaluable in dealing with the problems of measuring nets, distances, 
etc.
At Ugashik, we experienced tho same problems as in past years. As long as a patrol 
boat was on the line, we could keep fishermen from pushing over the line for the most 
part. However, the minute the boot got tied up with a case or loft the line, fishermen 
decided it was open season everywhere.

With that In mind, we did a stakeout operation on the north line of Ugashik. We set 
up range markers on the bluff, utilizing the loran on the P/V PS1. This worked well 
and we made quite a fow cases. Some boats we had ovor the line as meny os three 
times in one day. The operation went well until the officer was spotted on the bluff 
by a spotter pilot, who then landed in a dry lake bed and walked up to see what ho 
was doing. It was amazing how well the fishermen knew where the line was once 
they found out an officer was on the bluff.

We did a similar operation on the Egegik north line on the first opening. In that 
situation, we put an officer on another vcasol with a fishorman who agreed to work 
with us. The P/V PS1 then left tho line and tho officer stayed on the privato vessel 
and mado approximately 20 cases. He roparted 6eelng many skippers on their flying 
bridges with binoculars looking for the pat'ol vessel. His comments wore that it was 
obvious moat fishermen wcro not concerned about whore tho line was, they wore only 
concerned with where the patrol vessel was.
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Four vessels were seized in the bay this season. Three of the vessels were seized for 
fishing closed waters and the fourth was seized as a result of the operators fishing 
without a permit. Vessels seized are as follows:

Fishing Vessel Reason Seized Settlement
GONE FISHING .5 miles into closed waters after the 

closure of the Kvichak Section.
Civil: $10,000

KATIE DEVINE Closed waters 30 minutes after closure. Released.
DEACON Operator did not have a permit. Has not settled.

MINSTRAL 1.5 miles into closed waters outside the 
Nushigak District.

Civil: $25,OX)

The F/V KATIE DEVINE was released with no settlement. This was done because the 
defendant stated he had lost a net 'md that he had approval from Fish and Garr.e to 
retrieve it from closed waters. A check revealed that Fish and Game did not talk to 
this individual. However, it was very clear from talking to other fishermen who he ird 
the conversation on the VHF radio that someone came on HF and stated ti at 
they were ADF&G and .hat they had given the F/V KATIE DEVINE approval to go ir to 
closed waters to retr'eve a net. The F/V KATIE DEVINE did forfeit its illegal fish
We opened 482 ca ;es during tho Bristol Bay fishery this year, up from a previous all 
time high of 328 i l 1991. We filed 509 criminal charges in 1993. There were 52 
cases with multlrle defendants and we had 31 cases where there were multiple 
charges per doT.ndant.

Vv'u :c!iud 581,474 pounds of fish during the season, of which; 161,172 has been 
forfeited to date. Based on an averago of $.60 per pound, forfeiture value of this fish 
is $96,730.20.
We seized 108 shackles of gillnet during the program. 19 shackles wero forfeited as 
of this date.
As of December 9, 1993, gross fines for the program hove been $1,065,633.86, with 
only $230,500 of that being suspended. This leaves a total of $835,133.86 in net 
fines due the State.
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Thc'e was nearly a 100%  increase in closed waters cases in 1993, with a total of 
311 cases in 1993 compared to 168 cases in 1992. This can be attributed in part 
to the extreme aggressiveness of the fishermen this season and to continued effective 
enforcement. A break down of tho cases are as follows:

VIOLATION U OF OCCURRENCES
ASSAULT III 1
COMMERCIAL FISH AID AND ABET 2
COMMERCIAL FISH ANCHOR DRIFT NET 4
COMMERCIAL FISH CLOSED PERIOD 28
COMMERCIAL FISH CLOSED WATERS 311
COMMERCIAL FISH DRIFT TOO CLOSE 16
COMMERCIAL FISH EMPLOY UNLICENSED CREW 15
COMMERCIAL FISH FAIL TO MARK BUOY 5
COMMERCIAL FISH FAIL TO RECORD 4
COMMERCIAL FISH FAIL TO REGISTER 6
COMMERCIAL FISH FALSE FISH TICKET 2
COMMERCIAL FISH FALSE STATEMENT 3
COMMERCIAL FISH ILLEGAL GEAR 1
COMMERCIAL FISH ILLEGAL POSSESSION 5
COMMERCIAL FISH IMPROPERLY MARKED BUOY 1
COMMERCIAL FISH IMPROPERLY MARKED GEAR 6
COMMERCIAL FISH MISCELLANEOUS CHECK/STOP 1
COMMERCIAL FISH NET OUT TOO FAR 21
COMMERCIAL FISH NO BUOY 4
COMMERCIAL FISH NO CREW LICENSE 26
COMMERCIAL FISH NO PERMIT 3
COMMERCIAL FISH NO PHOTO ID 10
COMMERCIAL FISH NO VESSEL NAME 3
COMMERCIAL FISH NO VESSEL NUMBERS 6
COMMERCIAL FISH PERMIT HOLDER NOT PRESENT 5
LOG: BOATING ACCIDENT 1
LOG: CARCASS FOUND 1
LOG: COMMERCIAL FISH CLOSED PERIOD 1
LOG: COMMERCIAL FISH DRIFT TOO CLOSE 8
LOG: COMMERCIAL FISH FAIL TO REGISTER 2
LOG: COMMERCIAL FISH INTERFERE WITH GEAR 2
LOG: COMMERCIAL FISH MISCELLANEOUS 1
LOG: COMMERCIAL FISH NO VESSEL NUMBERS 1
LOG: COMMERCIAL FISH OVERLIMIT OF GEAR 4
LOG: COMMERCIAL FISH SET NET TOO CLOSE 1
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V IO L A T IO N  #  O F  O C C U R A N C E S

LOG: FOUND NET 2
LOG: GAME NUISANCE BEAR 1
LOG: MEDICAL ASSIST 1
LOG: PERSON L USE CLOSED SEASON 2
LOG: PROCESS SERVED 1
LOG: PUBLIC ASSIST 3
LOG: UNMARKED GILLNET 1
SPORT FISH NO KING STAMP 2
SPORT FISH NO LICENSE 13
SPORT FISH USE BAIT 1
WARNING: COMMERCIAL FISH ANCHOR DRIFT NET 4
WARNING: COMMERCIAL FISH CLOSED PERIOD 2
WARNING: COMMERCIAL FISH CLOSED WATERS 6
WARNING: COMMERCIAL FISH DRIFT TOO CLOSE 1
WARNING: COMMERCIAL FISH EMPLOY U/L CREW 7
WARNING: COMMERCIAL FISH FAIL TO MARK NET 1
WARNING: COMMERCIAL FISH INTERFERE WITH GEAR 1
WARNING: COMMERCIAL FISH NO CREW LICENSE 5
WARNING: COMMERCIAL FISH NO VESSEL ID 1
WARNING: SPORT FISH NO LICENSE 6
Radio Dispatcher II Jolene Dodge from Kodiak, Clerk IV Cynthia Nestegard from SIS, 
and Clerk Typist III Kim Spaans from Detachment provided the clerical support for the 
program. While from outward appearances this seems like a large clerical staff for 
one program, we must realize that Kim end Cynthia only overlapped each other for a 
couple of days and that this staff handled 484 cases in approximately three weeks. 
This included running criminal record checks on all defendants, closing caso reports 
for those that plead out at arraignment, and returning those cases to the boats for full 
reports were the defendants plead not guilty at arraignment. They also utilized a data 
base program to keep track of all the statistics for this program.
For the most part the enforcement program went vory well with personnel working 
as hard and carrying as large a case load as humanly possible. Without_questbrube 
moat frustrating part otthfi.ptgHtgm-WflS-thQ process of prosecuting the cases andnot 
receiving adequate penalties.to serva as a deterrent to the fishermen. As in the past 
tho Division, in conjunction with the District Attorney's Office In Dillingham, 
established recommended sentencing quidelines for tho various violations occurring 
In tho Bay. These guidelines were based on ton years of exper" nee with the fishery. 
In 1993 we did begin citing fishermen for a narrower margin c f closed water fishing



SENT BYiFISH & WILDLIFE PROT ; 1 -3 1 -9 4  ! 0:50 ! DIRECTOR'S OFFICE-*

Bristol Bay Enforcement Recap 1993
Page 7
December 15, 1993

than in previous years with this being the only major change.

It is common practice to be approached by the various defendants prior to court 
arraignments in an effort for them to reach a plea agreement satisfactory to the state 
and thus avoid a trial. This routinely involves the fishermen and Fish & Wildlife 
personnel assigned court duty. The district attorney is advised o'the agreement and 
normally makes this recommendation to the court.

During 1993 we had two state attorneys assigned to the program. One attorney was 
not only new to Bristol Bay but was also a new attorney. The second attorney had 
several years of experience with the program. For some reason, the experienced 
attorney felt the plea agreements were too harsh, so consequently it became common 
practice for him to lower the recommended penalty to the court, in many cases by 
$1,000 to $1,500 (sometimes more), and agree to return additional fish and nets. 
Keep in mind the original plea agreement was agreed to by the defendant. It was then 
not uncommon for the court to reduce the fine even more.

Another common problem with the District Attorney's office is the practice of 
reducing cases from a misdemeanor to an infraction (violation). This is done for a 
number of reasons but for the most port as a cost saving measure. The burden of 
proof is less for an infraction in that the "intent" of the fishermen to violate the law 
is not required to be proven (strict liability rule). However, intent has been proven in 
all cases originally filed as misdemeanors by FWP, the information is in the report. 
There Is a greater chance of the defendant agreeing to plea to an infraction, as 
opposed to a misdemeanor because the monetary fine is less, there is no chance of 
serving jail time, and his fishing permit can not be suspended. As a result, this saves 
the Department of Law and the Court System time and money by not having to 
schedule expensive trials, convene juries and pay judge and attorney travel expenses 
to the Bay later in the year. No one debates the expense and time that would be 
necessary to conduct misdemeanor trials for the several hundred fishing coses.
The number of cases in Bristol Bay are increasing while the fines per caso are 
decreasing. The fishermen already know they may be ablo to make several illegal sets 
valued at & 10,000 to $20,000 before being caught. This combined with the 
possibility of a mere $3,000 or even a $6,000 fine serves as no deterrent to their 
illegal acts.
As long as misdemeanor cases are reduced to Infractions there will never by any 
chance of fishing permits being suspended or ultimately revoked after three 
convictions as provided by statute. This, of course is the ultimata deterrent.
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Prior to the 1994 season it is imperative for the Division to meet with the appropriate 
state attorneys and judges if necessary to resolve those issues. Division personnel 
and the commercial fishing community are demanding a much higher compliance rate 
but this will never happen until the penalty exceeds or at least meets the value of the 
crime.
This is a list of the personnel and equipment which were utilized in the program:
P/V WOLDSTAD (Eneoik, Naknak. and Kvichek)
CpI. Dean Layton 
Trp. Lonnie Swanson 
VTII Bill Wertanen 
BOI Don Wood (cook)
BOI John Gianguilli 
BOI Mike Reuter 
Trp. Ken Woldstad 
AST Trp. Willard Ellis
P/V TROOPER (Eneaik)
Trp. Robert Rodrigues 
Trp. Scott Jones 
BOI Rick Gottwald 
VTI Mark Salvog 
FWEO Bob Beasley 
AST Trp. Jeff Edmondson 
AST Trp. Frank D'Angelo
P/V_ PUBLIC SAFETY »1 (Egegik and Ugashik)
Trp. Rollin Young 
FWEO Scott Quist
KING SALMON
Lt. Thomas Schwantes 
Sgt. Don Starbard 
Trp. Gary Folger (pilot)
Trp. Curt Bedingfield (pilot) (set net)
FWEO Rohn Neison (set net)
AST Trp. Joanna Roop (3et net)
RDII Jolene Dodge 
CIV Cynthia Nestegard 
CTIII Klm Spaans
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DILLINGHAM
Trp. Ed Painter (pilot) (O.I.C.)
Trp. Jim Lowe (22' Whaler)
FWEO Eric Olsen (22' Whaler)
AIRCRAFT
PA18 Cub on floats (King Salmon)
PA18 Cub on wheels (King Salmon)
PA18 Cub on floats (Dillingham)
King Air (transportation of TDY personnel)

VESSELS
P/V WOLDSTAD (2 skiffs)
P/V TROOPER (2 skiffs)
P/V PUBLIC SAFETY #1 (1 skiff)
22' Whaler (King Salmon) 
22' Whaler (Dillingham)

Vessel Sao Cays FY93 FY94 Total
P/V WOLDSTAD 12 20 32
P/V TROOPER 10 23 33
P/V PUBLIC SAFETY #1 10 22 32
22' WHALER (DILLINGHAM) 3 10 13
22' WHALER (KING SALMON) 8 19 27

Grand Total 43 94 137

AIRCRAFT HOURS
Cessna 714NK 
PA 18 24005 
PA18 7056 
PA18 88AK

1.2 Hours 
42.5 Hours 
54.9 Hours 
64.4 Hours

TOTAL AIRCRAFT HOURS 163.4 Hours
FY93 AIRCRAFT HOURS « 82.5 
FY94 AIRCRAFT HOURS - 80.9
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■I .n5S-?.i;ss:.̂ --finitê nf**i=itrrL-=i!:l=:~!-“2-t~̂  : ts Vjg;?: ^  s;|~ g V  s — —r-3 - ̂ —

r;.ia !p:! s :3 =;5:.x;;n*:=:ua.!rsr.rS.*r;!r=: ■ srpĵ t&uiicrJTX.'afa.'US r̂ -~_“-i’.:r•:vr:;r_| :
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E-iŜ KaSig:

r.:,ls®i



3ENT BY^FISH & WILDLIFE PROT I 1-31-94 I S:03 I DIRECTOR'S OFFICE-

- ' 'rji.v r.; - • ■ ^ - ,1 : .



CXp'ITi*
@111
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