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BILL NO. 13

Resolution Supporting the Lifting ct the AN S Export Ban

Dept. Affected: Revenue

"BRU:

Component:

Revenue Operations

Oil & Gas Audit

COMPONENT SE RIA L NO. 115

(Thousands of Dollars)

OPERATING

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING

CAPfTAL

REVENUE FUND SOURCE: 1
• • • a

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY93) Impact: $ 0.00

ANALYSIS: (Attach a separate page if necessary)

‘The resolution carries no operating budget fiscal impact Should tl»o export ban on ANS crude be lifted revenues to the State will increase by
I

an estimated S t85.000,000 per year.' See attached for further explanation.
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SJR 13 Analysis 

Page 2 of 2

Lifting the ANS export ban would enhance the value of ANS production thereby increasing State revenues and making petroleum 

exploration and development on Alaska's North Slope economically more attractive.

The increase in ANS production value would result from two sources:
1. Reduced transports fan  costs (transportation costs are a detection against value in determining Alaska severance tax and 

royalties) since Alaska is closer to Asia than to the U.S. Gulf Coast where 15% to 20% of ANS production is sold.

2. Sales to the Far East market would increase the West Coast pnce of ANS to world levels as foreign refiners would bid against 

West Coast refinere to acquire ANS.

The Alaska Department of Revenue has estimia*d that lifting the export ban on ANS would increase state revenues by roughly $185 million 

per year. It is further estimated that lifting tha export ban would increase ANS production by roughly 110 million barrels between 1993 and 2000.
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SJR 13: "A resolution requesting the Congress of the 
United States to pass legislation to permit the 
export of Alaska crude oil."

The D epartm ent of Commerce and Economic Development fully 
supports SJR  13. Charges for the shipping of Alaska crude oil to 
Gulf Coast destinations negatively im pact the long term stability 
on the industry  in the state. These shipping charges have direct 
negative effects on the production royalties paid to the 
government of Alaska.

Finally, since the price of the delivered product to the producer 
ultimately controls the fate of the industry: higher shipping 
charges do have long term negative effects on the Alaska oil 
industry. The ability to export Alaska crude oil. specifically 
north slope crucie. would lengthen the producing fields lives and 
facilitate sm aller more dispersed fields into production.

SJR 13 accurately reports these conditions and situations. 
However, since this resolution was drafted prior to President 
Clinton taking office page 2. line 19 and lines 30- 32 should be 
updated to accurately reflect the cu rren t adm inistration.

Pa^rl Fuhs/Com m issioner
F

Date: 3  ~ ~ 9  3
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T o remove the restrictions on the export of A laskan N orth  Slope oil.

I

IN THE HOUSE OF REPRESENTATIVES
J a n u a r y  21, 1993

Mr. T hom as of C alifornia (for himself, Mr. D o o l it t l e , Mr. D o o ley , Mr. 
Ar c h e r , M r. Ga lleg ly , and  Mr. Z im m e r ) introduced the  following bill; 
which was referred  jo in tly  to the Com mittees on Foreign  A ffairs, Energy 
an d  Commerce, and In terior and Insu lar Affairs

A  BILL
To remove the restrictions on the export of Alaskan North

Slope oil.

1 Be it exacted by the Senate and House o f Representa-

2 tives of the United States o f America in Congress assembled,

3 SECTION 1. EXPORT ADMINISTRATION ACT AMENDMENT.

4 Section 7(d) of the Export Administration Act of

5 1979 (50 U.S.C. 2406(d)) is hereby repealed.

6  SEC. 2. OTHER PROVISIONS OF LAW.

7 The export of domestically produced crude oil trans-

8 ported by pipeline over right-of-way granted pursuant to

9 section 203 of the Trans-Alaska Pipeline Authorization 

10 Act (43 U.S.C. 1652) shall not be subject to the restric-



2

1 tions contained in section 28(u) of the Mineral Leasing

2 Act of 1920 (30 U.S.C. 185), section 103 of the Energy

3 Policy and Conservation Act (42 U.S.C. 6212), section 28

4 of the Outer Continental Shelf Lands Act (43 U.S.C.

5 1354), or section 7430(e) of title 10, United States Code,

6 or any regulations issued under any such provision of law.

O

•HR 643 IH
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Serving notice j
AS IT HAS every few years since 1974, Congress last week re-1 

newed the ban on the export of Alaska North Slope crude oil aa 
part of the reauthorization of the Export Administration Act.

The ban was a bad law when Congress wrote it almost 20 years • 
ago. It is bad law today. I

Rather than engaging in an exercise in futility, Alaska’s tiiree- 
member congressional delegation did not attempt a showdown vote 
to delete the prohibition. Our representatives knew better.

During the Reagan and Bush administrations, when there was 
support from the White House for lifting the prohibition, there were; 
still insufficient votes in Congress to overcome the influence of the 
maritime lobby, which champions the ban. With the new president 
yet to take a strong position on the issue, there was no chance this 
year of finding enough votes to remove it

However Sen. Frank Murkowslti served notice that he intends to 
seek an exemption to allow export of a portion of the oil. Before the 
Export Administration Act comes up for renewal again in June 
1994, he wants the Senate to hold hearings on a proposal to allow 
this state to export its royalty share of oil from the Slope.

THE PLAN might serve to draw national attention to the dam­
aging consequences of the export ban to Alaska’s and California’s 
economies, and to the nation’s energy security. It could result in lift­
ing the ban altogether.

Few realize that as a result of the oil export ban, the market value 
of domestic oil on the West Coast lias been depressed for some time. 
Oil produced in Alaska and in California sells for about 31 less per 
barrel than it would if it were free to compete on the world market.

That would amount to something like $12 billion lost for oil pro­
duction in the two states over the last 18 years.

If the ban were lifted, and the value of oil production allowed to 
increase, there would be an incentive for the oil industry to increase 
exploration and production in both Alaska and California. National 
energy security would be improved as a result of more domestic pro­
duction capability.

Exporting Alaska oil would also help offset the U.S. trade deficit 
with Pacific Rim nations.

A SENATE hearing on Alaska’s request to export its royalty oil 
could help bring these points to the public’s attention. Sen. 
Murkowski should follow through on his plan.

At the same time, the governor must continue to push forward 
with his lawsuit against the federal government Nut only is the ban 
bad law, its  imoanstiturionaL rti' ... ■

If Congress can’t  be persuaded to see that, the U.S. Supreme 
Court may order it  to do so.

■ j y. -vVv'-A-v', A . .. • - --'V;.'
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California starts exports; is Alaska next?
Los Angeles Daily N ew s

LOS ANGELES -  Cali­
fo rn ia  oil p ro d u ce rs  can 
start exporting th e ir  crude 
to Asia this m onth for the 
first tim e in alm ost tw o de­
cades.

E x p o rtin j dom estic  oil 
largely is banned by the 
federa l g o v e rn m en t as a 
hedge a g a in s t em b arg o es  
such as the one im posed by 
Arab countries in the early  
1970s. This position was re­
laxed somewhat in late  Oc­
tober when President Bush 
issued a m em orandum  that 
perm its the export of up to
25,000 barrels daily  of heavy 
California crude.

While there w on't be a 
rush of domestic oil to for­
eign shores, the decision 
could pump some cash into 
California's independent oil 
industry . F edera l o ffic ia ls 
estim ate th a t if 25,000 bar­
rels of crude oil were export­
ed daily, it would be equal 
to about $138 m illion a year 
in export sales.

But Tom H unt, executive 
vice president of the Califor­
nia Independent Petroleum  
Association, says tha t the 
president's action is not go­
ing to create a w indfall for 
sta te  oil producers.

‘‘You're talk ing  about a 
very ugly crude and it has a

very lim ited refining capaci­
ty throughout the world," 
Hunt said. "California built 
itself around this type of 
crude so we have the type of 
refineries to take it on. But
25,000 barrels per day is a 
good s ta r t to establish your 
m arketplace."

What H unt's group would 
really  like to see is an easing 
of the ban on crude oil from 
A lask a 's  N orth  Slope oil 
fields. And allowing the ex­
port of California crude is 
being viewed as a step in 
this direction.

Alaska crude is a lighter

Please see Pago C-6, EXPORTS
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oil — i t ’s w hat A tlan tic  
Richfield Co. refines its gas­
oline from  — so the m arket 
potential is greater.

"W e're building a case in 
W ashington and California 
a b o u t th is  a rc a n e  la w ,"  
H unt said  of the A laska 
crude ban. “ I t’s a  law  that

Cole, who earlier th is year 
sued the federal governm ent 
over the export ban.

When Alaska became a 
sta te  it was granted m ineral 
rights to 103 m ilU ba jf&res 
a n d Nwas to use the ptiy^eds <-,« ;
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H unt estim ates th a t about 
1.7 m illion barrels of A laska 
crude flow Into California 
each day, much m ore than  
the 1.1 m illion barrels the 
s ta te  consum es. " I t  ju s t  
drowns C alifornia in crude,"

em raent when the fed  
governm ent said, ‘Oh, by;, 
way, w e’re going to  re^] 
how you are- going f> 
w ith those resources,'.”  do! 
said. p ; .

C alifo rn ia  c rude  fe tches 
about 913.75 a ba rre l a t tile.
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FISCAL NOTE

1993 LEGISLATIVE SESSION
.Revision Date:

Title:

STATE OF ALASKA

No.  l_

Bill Version: j  J / 'j_______

81 (S) Publish Date: 4 ’ 5 ‘ 93

Resolution SuDporang the Lilting ot the ANS Export Ban

Dept. Affected: Revenue

"BRU:

Component:

Revenue Operations

Oil & Gas Audit

Sponsor:

Requestor:

Sen. Eilis

Sen. Eilis

Expenditures/Revenues:

COMPONENT SE RIA L NO. 115

(Thousands of Dollars)

OPERATING FY94 FY95 FY96 FY97 FY98 FY99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS I
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL I I

REVENUE FUND SOURCE: * *
• ■ •

FUNDING: (Thousands of Dollars)

1002 Federal Receiots

1003 GF Match

1004 GF

1005 GF/Proaram Receiots

1006 GF/MHT1A

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
POSITIONS:

FULL-TIME

PART-TIME

TEM PORARY

Estimate o f currant yoar (FY93) impact: S 0.00

A NALYSIS: (Attach a separata page if necessary)

'The resolution camas no operating budget fiscal impact Should the export ban on ANS crude be lifted revenues to the State will increase by

an estimated 5185,000,000 per year.' See attached for further explanation.

Changes in  O S S C TR  13 (resfr 
have no f i s c a l  impact. Th is  
f i s c a l  no te  i s  app rop ria te .

-55 • 9 3  
date Comte A ide ( i n i t i a l )

Chuck Logsdon

Oil 4  Gas Audit Division'^’"”"̂

Prepared by:

Division: _____________________________

Approved by Commissioner: Darrel J. Rexwinkel 

Agency: Revenue___________________
" ‘

Phone: 276-1363

Date: March 2, 1992

Date: March 2. 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For fuiMniKmMlaBHMBntinm 'fatiBnAM iaMaitahM iiAlfiifM rnfii&ca
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S E N A T O R

A l a s k a  S t a t e  L e g i s l a t u r e  
S E N A T i

M E M O R A N D U M

S t a t e  C a p i t o l ,  r o o m  9 
J u n e a u .  A l a s k a  99801-1182. 

(9 0 7 ) 4 6 5 -3 7 0 4 . 
f a x : (9 0 7 ) 4 6 5 -2 5 2 9

TO: Senator Robin Taylor, Chair
Senate Judiciary Com m ittee

FROM: Senator Johnny EM'S—

DATE: April 7, 1993

RE: Scheduling SJR 13: Export of Alaska Oil

^  i f :  i f :  : f :  i f :  i f :  i f :  i f :  i f :  i f :  i f : i f :  i f :  i f :  i f :  i f :  ifc  i f :  i f :  i f :  sfc #  % ^  sf« ̂  ̂  ̂  ^  ^  #  4= &  #

I respectfully request that you schedule SJR 13 for a hearing in the 
Senate Resources Com mittee at your earliest convenience.

SJR 13 urges Congress to lift the ban on the export of Alaskan crude 
oil, which would increase domestic oil production and create jobs for 
A lask ans.

You will find all of the appropriate back-up m aterials attached. 1 
urge your support of this measure.

Thank you for your consideration.
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JOHBflMV ELLIS
S E N A T O R

S t a t e  C a p i t o l , r o o m  9  
J u n e a u . A l a s k a  99801-1182  

(9 0 7 ) 4 6 5 -3 7 0 4 - 
f a x : (9 0 7 ) 4 6 5 -2 5 2 9

/ A l a s k a  S t a t e  L e g i s l a t u r e  
SENATE

Sponsor Statem ent for 
CSSJR13 (RES)

Requesting Congress to Lift the Ban on the Export of 
Alaska Crude Oil

CSSJR 13 (RES) endorses HR 543, federal legislation removing restraints on 
the exportation of Alaska North Slope crude oil.

Lifting the export ban will enhance the economic vitality and security of 
Alaska. Exporting Alaska North Slope crude oil will encourage and facilitate 
further oil exploration in Alaska and other states, creating a greater degree of 
national energy self-sufficiency.

Due to the high transportation costs associated w ith shipping Alaska North 
Slope crude oil to Gulf Coast states and the Panama Canal, the wellhead price 
of oil is reduced. Since Alaska oil cannot be exported, it is sold at a discount 
price on the West Coast to be price competitive with California crude. This 
surplus of oil depresses the value of Alaska and California oil, and 
subsequently has a negative impact on the economies in both states. Lifting 
the ban w ould alleviate this surplus, raise the barrel prices of all oil, and 
increase State revenues.

At a conservative estimate, Alaska would gain from billions of dollars in 
added revenue and economic benefits. Exporting oil w ould foster more oil 
exploration and developm ent by making ventures deem ed economically 
risky under current production values more lucrative. Oil export would also 
help to offset the United States' trade deficit.

The potential vulnerability of the United States to embargoes - which led to 
the imposition of the ban - has been greatly mitigated. President Bush lifted 
the ban on California oil exporting, proving that national security and scarcity 
of domestic oil no longer outweigh potential economic gains. HR 543 directs 
Congress to remove the restr: ;tions on exporting Alaskan N orth Slope oil.

1 urge you to support SSSJR 13. Lifting the ban on exporting oil is critical to 
the future economic security of our state.
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CS FOR SENATE JOINT RESOLUTION NO. 13( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SKNATORS KLLIS, Kelly, Rieger, Frank, Leman, Donley

A RESOLUTION

Opposing the ban on the export of Alaska North Slope crude oil, endorsing HR 

543, legislation removing restraints on the export of Alaska North Slope oil, 

requesting the Congress of the United States to pass legislation to permit the 

export of Alaska North Slope crude oil, and requesting the President of the 

United States to present to the United States Congress a recommendation to lift 

the ban on the export of Alaska North Slope crude oil.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS 50 U.S.C.S. Appx. 2406(d) (sec. 7(d), Export Administration Act of 1979) 
prohibits, with tightly restrictive exceptions, the export of domestically produced crude oil 
transported by pipeline over the right-of-way granted by 43 U.S.C. 1652 (sec. 203 of the 
Trans-Alaska Pipeline Authorization Act); and

WHEREAS the limitation on export of Alaska North Slope crude oil effectively limits 
its sale to the domestic American market; and

WHEREAS the higher transportation cost associated with shipping Alaska North Slope 

crude oil through the Panama Canal to the Gulf Coast states reduces the wellhead price of the

1- CSSJR 13( )
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oil; and

WHEREAS lower wellhead prices raise the economic threshold for exploring for and 
producing all North Slope oil and, as a result, production from certain existing and newly 
discovered oil fields is currently uneconomic; and

WHERE > S the export ban singles out Alaska to pay its costs, penalizing the state and 
the North Slope producers, which pay 85 percent of the taxes collected by the state; and

WHEREAS the cunent export ban reduces the value of crude oil production in the 
state by an estimated $ 1 .(XX),(XX),000 per year, or about $1.10 per barrel; and

WHEREAS Alaska North Slope crude oil required to be transported and delivered for 
sale in the domestic market incurs approximately $2.70 per barrel in higher transportation 
charges than if the oil could be exported in international tankers to Pacific Rim countries; and 

WHEREAS domestic exploration and development of newly discovered oil reserves 
will enhance the nation’s energy and economic security; and

WHEREAS the foreign export of Alaska North Slope crude oil will provide an 
incentive for further domestic oil exploration and development; and

WHEREAS new discoveries and production resulting from increased domestic 
exploration will facilitate the development of infrastructure and production facilities needed 
to produce currently uneconomic Alaska North Slope reserves and, thus, lower the average 
development costs of all Alaska North Slope production; and

WHEREAS exporting oil to Pacific Rim nations will decrease the substantial trade 
deficit with nations that have expressed a strong interest in purchasing Alaska produced oil, 
as evidenced by the sale under a United States Department of Commerce export license of 
Alaska Cook Inlet oil to a Taiwanese company; and

WHEREAS Canada, Mexico, and Venezuela, among other neighboring countries in 
this hemisphere, may provide stable, secure exports of crude oil to the United States at more 
competitive prices than Alaska North Slope crude oil because of the transportation savings; 
and

WHEREAS the additional cost of shipping Alaska North Slope crude oil to the Gulf 
Coast and eastern states imposes an unnecessary burden on those states, reduces federal and 
state tax revenue, reduces state royalties, and discourages exploration and development of 
North Slope reserves; and

WHEREAS U.S. Secretary of Energy Hazel O’Leary has included a recommendation

CSSJR I3( ) - 2 .
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to lift the ban on the export of Alaska North Slope oil as part of her Domestic Energy 
Initiative; and

WHEREAS during his term as president, President George Bush had lifted the ban 
on the export of oil produced in the State of California; and

WHEREAS the amended Export Administration Act authorizes the President of ihe 
United States to recommend, and the Congress to approve by adoption of a joint resolution, 
export of Alaska North Slope crude oil;

BE IT RESOLVED that the Alaska State Legislature opposes the continuing ban on 
export of Alaska North Slope crude oil because the ban results in inefficiencies and economic 
waste and because it reduces the overall level of national economic activity; and be it

FURTHER RESOLVED that the Alaska State Legislature endorses HR 543, 
legislation removing the restraints on the export of Alaska North Slope crude oil; and be it 

FURTHER RESOLVED that the Alaska Congressional delegation and the Governor 
are urged to continue using their best efforts to obtain passage of HR 543 or comparable 
legislation permitting the export of Alaska North Slope crude oil, regardless of the oil’s point 
of production within the state; and be it

FURTHER RESOLVED that the Alaska State Legislature respectfully requests the 
President of the United States to exercise power given him under the amended Export 
Administration Act to recommend approval of the export of that oil.

COPIES of this resolution shall be sent to the Honorable Bill Clinton, President of the 
United Slates; the Honorable A1 Gore, J r , Vice-President of the United States and President 
of the U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S. House of 
Representatives; the Honorable George Mitchell, Majority Leader of the United States Senate; 
and to the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, and 
the Honorable Don Young, U.S. Representative, members of the AL.ka delegation in 
Congress.

CSSJR 13( )





DEPARTMENT OF FiSH AND GAME

POSmON PAPER

B i l }  Num ber: 

S p o n s o r :

B i l l  T i t l e :

SJR 17

S e n a to r  L i t t l e

R e la t i n g  t o  r e a u t h o r i s a t i o n  o f  
Magnuson F is h e r y  C o n s e r v a t io n  
Management A c t .

th e
and

D e p a r tm e n t  P o s i t i o n : S u p p o r t

The A la s k a  D e p a r tm e n t  o f  F is h  and Game i s  v e r y  s u p p o r t i v e  o f  S ena te  
J o i n t  R e s o l u t i o n  N o . 17 .  As s t a t e d  i n  t h e  r e s o l u t i o n ,  th e  
r e a u t h o r i z a t i o n  o f  t h e  Magnuson F i s h e r y  C o n s e r v a t io n  and  Management 
A c t  (MFCMA) i s  e x t r e m e ly  im p o r t a n t  t o  A la s k a .  I t  i s  f u l l y  e x p e c te d  
t h a t  t h e  MFCMA w i l l  be r e a u t h o r i z e d  i n  1 9 94 .  M o s t  o f  t h e  h e a r in g s  
h a ve  been  c o m p le te d  and d r a f t  l e g i s l a t i o n  i s  e x p e c te d  s o m e t im e  i n  
M a rch ,  1 9 9 4 .  F o r  t h a t  r e a s o n ,  t h i s  r e s o l u t i o n  i s  t i m e l y .

I n  c o n t r a s t  t o  t h e  many f a l s e  s t a r t s  and f a i l u r e s  i n  C o n g re s s ,  t h e  
MFCMA has  c l e a r l y  o b t a in e d  i t s  i n i t i a l  o b j e c t i v e s .  The 
A m e r i c a n i z a t i o n  o f  t h e  f i s h e r y  i n  t h e  EEZ and t h e  im p le m e n t a t i o n  o f  
a lo n g  t e r m  c o n s e r v a t i o n  p ro g ra m  w e re  i t s  h i g h e s t  p r i o r i t i e s .  
H ow eve r,  d e s p i t e  t h e  s u c c e s s e s  and t h e  f a c t  t h a t  t h e  N o r t h  P a c i f i c  
F i s h e r y  C o u n c i l  i s  h e l d  up as a c l a s s i c  s u c c e s s  s t o r y ,  t h e r e  a re  
f o r c e s  c o n t i n u a l l y  a t  w o rk  t o  u n d e rm in e  t h e  v e r y  b a s i c  p r i n c i p a l s  
o f  t h e  o r i g i n a l  A c t  w h ic h  a r e  c r i t i c a l  t o  t h e  s u r v i v a l  o f  A la s k a ' s  
f i s h e r i e s .  T h i s  r e s o l u t i o n  h i g h l i g h t s  some o f  t h e  m ore  o b v io u s  
c o n f l i c t s .

Because  o f  t h e  im p o r ta n c e  o f  t h i s  l e g i s l a t i o n  and t h e  c o n t i n u a l  
b a t t l e s  d u r i n g  r e a u t h o r i z a t i o n  t o  m a in t a i n  p r o v i s i o n s  im p o r t a n t  t o  
A la s k a ,  i t  i s  c r i t i c a l  t h a t  A la s k a n s  s ta n d  u n i t e d  i n  s u p p o r t  o f  th e  
MFCMA. A J o i n t  R e s o l u t i o n  f ro m  t h e  l e g i s l a t u r e  w o u ld  be most 
a p p r o p r i a t e  and  h e l p f u l .
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C & 0 S& Inlet Seiners 
Association

P.O. Box 43)1 
Homer, filaska 99603 

235-2656

February 8, 1994

■ Senator.Robin Taylor 
Chair, Senate Judiciary Committee 
Alaska State Capitol,
Juneau, Alaska 99801-1182

Dear Senator Taylor:

Ac you know, Cook Inlet S e ta s  Association (USA), is a non-profit, Horner 
based fishing organization. C1SA represents eighty-five percent of the 
seine permit holders in Lower Cook Inlet. We are writing on behalf of our 
membership in support of Senate Joint Resolution 17. Thank you for your 
support of this resolution that relates to the reauthorization of the 
Magnuson Fishery Conservation and Management Act.

The move by Washington State congresswoman, Jolene Unseold to change 
the composition of the council Is unacceptable. Not only could assigning 
additional seats to representatives from the lower 43 place the 
management of Alaskan fisheries into the hands of non-Alaskan, it coula 
also Increase the possibility of the appointment of non-qualified people on 
the council. The fishery industry is facing d if f icu lt  and complex issue:
As a resuit, i t  Is absolutely necessary and vita l that only those with 
expertise and experience in the field are In decision-making roles.

The present council make-up has a proven track record of sound 
management. At this point In time, there is no compelling reason to 
change its  composition.

Thank you again on behalf of the lower Cook Inlet Seiners.

i C  * w .

Sincerely;

/ L l & r  flv v iA ?
Alnay e n ro l l . Prp<?iri<?nt— Co<?k

' !•

! I . 

i i

i i ■i
! ; 
i * ‘ •
i . »

i *

• i
i i »
i ! : 
IP

! !

Inlvt Soincro Aocociallui)
I



WORK D R A FT WORK D R A FT WORK D R A FT

8-LS042FO v. - 
UtermohJe 

3/1/94

CS FOR SENATE JOINT RESOLUTION NO. 17( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsorfs): SENATORS LITTLE, ZharolT, Salo, Lincoln. Leman. Taylor

A RESOLUTION

Relating to reauthorization of the Magnuson Fishery Conservation and Management 

Act.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Magnuson Fishery Conservation and Management Act established a 
fishery conservation zone, now known as the exclusive economic zone (EEZ), out to 200 
miles off the coast of Alaska and the other coastal states to protect, conserve, and manage the 

extensive fishery resources of the continental shelf; and
WHEREAS the Magnuson Fishery Conservation and Management Act has fostered 

rational management of formerly unregulated fisheries off Alaska; and
WHEREAS the Magnuson Fishery Conservation and Management Act has successfully 

promoted the development of an American fishing industry within ihe EEZ off Alaska; and 
WHEREAS the Magnuson Fishery Conservation and Management Act has eliminated 

foreign fishing within the EEZ off Alaska; and
WHEREAS the Magnuson Fishery Conservation and Management Act established the 

North Pacific Fishery Management Council as the fishery management council for the EEZ 

fisheries off Alaska; and

- l- CSSJR 17( )



1

2

3

4

5

6
7

8
9

10
11
12

13

14

15

16

17

18

19

20

21

1*7a***

23

24

25

26

27

WHEREAS the Magnuson Fishery Conservation and Management Act since its 
enactment in 1976 has provided that a majority of the membership of the North Pacific 
Fishery Management Council be from Alaska; and

WHEREAS the Congress may ̂  consider proposals to increase the non-Alaskan 
membership- of the North Pacific Fishery Management Council in order to give non-Alaskans 
a majority of the votes on the council; and

WHEREAS it is only reasonable that a majority of the membership of the fishery 
management council responsible for the EEZ fisheries off Alaska be Alaskans;

BE IT RESOIATID that the Alaska State Legislamre supports the reauthorizadon of 
the Magnuson Fishery Conservation and Management Act and respectfully requests the 
Congress to act expeditiously in reaudiorizing the Act; and be it

FURTHER RESOLVED that the Alaska State Legislature respectfully requests that 
the current geographic composition of die North Pacific Fishery Management Council be 
retained.

COPIES of this resolution shall be sent to the Honorable A1 Gore, Jr., Vice-President 
of the United States and President of the U.S. Senate; the Honorable Ron Brown, Secretary 
of die U.S. Department of Commerce; the Honorable Robert C. Byrd, President Pro Tempore 
of the U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S. House of 
Representatives; the Honorable Gerry E. Studds, Chair, Committee on Merchant Manne and 
Fisheries of the U.S. House of Representatives; the Honorable Thomas J. Manton, Chair, 
Fisheries Management Subcommittee of the Commitiee on Merchant Marine and Fisheries of 
the U.S. House of Representatives; the Honorable Ernest F. Hollings, Chair, Committee on 
Commerce, Science, and Transportation of the U.S. Senate; the Honorable John C. Danforth, 
Ranking Minority Memb'"* Committee on Commerce, Science, and Transportation of the U.S. 
Senate; and to the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, 
and the Honorable Don Young, U.S. Representative, members of the Alaska delegation in 

Congress.

WORK DRAFT WORK DRAFT WORK DRAFT
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S e n a t o r  S u z a n n e  L it t l e
A L A S K A  S T A T I i  L E G I S L A T U R E

SPONSOR STATEMENT

TO: Senator Robin Taylor, Chairman 
Senate Judiciary Committee

FROM: Senator Suzanne Little

DATE: March 1,1994

SUBJECT: CSSJR17(RES) -- relating to the re-authorization of the Magnuson Fishery
Conservation and Management Act

Thank you for your consideration and attention to CSSJR 17(RES).

The proposed committee substitute for SJR 17 relates lo the Magnuson Fishery 
Conservation and Management Act of 1976, currently up for re-authorization in the U.S. 
Congress. This Act was last re-authorized in Congress for period of three years. The Act 
serves two purposes: 1) lo make a national claim on the fisheries resources of the 
continental shelf in the band of marine waters from 3 lo 200 miles offshore -- the 
exclusive economic zone (EEZ); and 2) to set up a system for managing and conserving 
the fisheries resources within this zone. To meet this management and conservation 
aim, Congress created the Regional Fishery Management Council system. Alaska is 
represented on the North Pacific Fishery Management Council.

In creating the Council system, Congress recognized the strong interest coastal states 
had in the fisheries resources of the EEZ off their she res. Congress charges the Councils 
with che primary responsibilities for determining management policy, within the EEZ, 
and mandates that the voting members of each of the eight regional Councils be drawn 
from the relevant coastal states. There is only one voting member representing the 
federal government on each Council.

The North Pacific Fishery Management Council is unique among the eight regional 
Councils created by Congress. This Council is the only one assigned the EEZ lying 
directly and entirely off the coast of a single slate -  Alaska. All of the other Councils' 
regions of authority span multiple state coastlines. Congress recognized this 
uniqueness, as well as the historic participation in the fisheries off Alaska by residents 
of Washington and Oregon, when prescribing the voting membership of the North 
Pacific Fishery Management Council. There are 6 votes from Alaska, 3 from 
Washington, 1 from Oregon, and 1 from the National Marine Fisheries Service.

j a n i i . i r y . J u n e ;  S T A T E  C  
J u n e - D e c e m b e r :  3' J8 2 4  K A L I P

.S’cldovia • Homer • Author I’oi
SPONSOR STATEMENT

WMHA
S TS  I |:,ix: (9 0 7 ) 465 4779 SenateRu!nCommittee
262-9420 I FAX (907) 262-1RSI XuiteluiiiirvCommittee

Senate Ennnmie lash Itxtf 
>|K‘f l.imlinj; • Momc Paw • Scwactl liitnLtmeCimiul



The makeup of the Council is one of the issues that will likely be considered as part of 
the re-authorization. Washington and Oregon would like more votes on the Council, 
and it was a significant issue during the re authorization of 1990. It is critical that 
Alaska maintain its voting strength, on the Council, if we are to protect the fisheries 
resources in our coastal waters and Alaska's interests in those resources.

The Committee Substitute by no means addresses all of the issues affecting the re- 
authorization of the Magnuson Act. However, it does address the core issue of 
importance to Alaska -- to maintain our current voting representation on the Council. 
This has been the highest concern of the Administration and is unanimously supported 
by fishing interests across the state of Alaska.

Thank you for your consideration of this resolution. I urge your prom pt consideration 
of this resolution to send a clear, unanimous and expedient message to Congress that 
Alaska requests the current geographic representation on the North Pacific Fisheries 
Management Council be retained.
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February 6, 1994

Senator Suzanne Little 
State Capitol, Room # 7 
Juneau, Alaska 99801-11S2

Sent Bv FAX Transmission

Dear Senator Little;

Subject; SJR 17 and HJR 17

The Kenai Peninsula Fishermen's Association (KPFA) is a group of over 400 
commercial salmon fishermen in the Cook Inlet area.

KPFA strongly supports the reauthorization of the Magnuson Fishery 
Conservation and Management Act. We also support the current geographic 
composition of the North Pacific Fishery Management Council. The majority of 
the membership of the council responsible for the high seas fisheries off Alaska 
should rightfully be Alaskans.

Thank you for introducing this resolution, Senator Little! 

Sincerely,

(a .

Ken Coleman 
President

cc: Senator Frank Murkowski 
Senator Ted Stevens 
Representative Don Young 
United Fishermen o f Alaska

LETTERS OF SUPPORT
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Alaska
Trollers
A s s o c ia t io n
130 Seward St.. No. 505 
|uneau. Alaska 99801 
(907} 5 8 6 -9 4 0 0  
1907} 586-4473  Fax

M a r c h  1 0 ,  1 9 9 3

S e n a t o r  S u z a n n e  L i t t . l e  
A l a s k a  S t a t e  C a p i t c l  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  L i t t l e :

F i r s t  o f  a l l  I  w a n t  t o  t h a n k  y o u  f o r  i n t r o d u c i n g  S e n a t e  J o i n t  
R e s o l u t i o n  1 7 ,  r e l a t i n g  t o  t h e  r e a u t h o r i z a t i o n  o f  t h e  M a g n u s o n  
F i s h e r y  C o n s e r v a t i o n  a n d  M a n a g e m e n t  A c t .  T h e  A l a s k a  T r o l l e r s  
A s s o c i a t i o n  ( A T A ) , r e p r e s e n t i n g  f i s h e r m e n  f r o m  A l a s k a  a n d  t h e  l o w e r  
4 8 ,  s u p p o r t s  t h e  p r i n c i p l e s  o f  s o u n d  c o n s e r v a t i o n  a n d  m a n a g e m e n t  o f  
A l a s k a ' s  f i s h e r y  r e s o u r c e s  a n d  t h e  c u r r e n t  c o m p o s i t i o n  o f  t h e  N o r t h  
P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u n c i l  ( C o u n c i l ) .

As  y o u  m a y  k n o w ,  W a s h i n g t o n  s t a t e  C o n g r e s s w o m a n  J o l e n e  U n s o e l d  
i s  i n t e r e s t e d  i n  c h a n g i n g  t h e  c o m p o s i t i o n  o f  t h e  C o u n c i l ,  w h i c h ,  i n  
t u r n ,  w i l l  d i s a d v a n t a g e  A l a s k a n s .  A s s i g n i n g  a d d i t i o n a l  s e a t s  f o r  
• h e  w e r  4 8  r e p r e s e n t a t i v e s  c o u l d  a m p l i f y  m a n y  o f  o u r  e x i s t i n g

i m e n t  d i l e m m a s  b y  g i v i n g  a  r e l a t i v e l y  s m a l l  n u m b e r  o f  v e s s e l
<___ s  t h e  p o w e r  t o  d e t e r m i n e  t h e  f a t e  o f  t h o u s a n d s  o f  f i s h e r m e n ,
c r e w  a n d  a s s o c i a t e d  b u s i n e s s e s  wh o  c u r r e n t l y  m a k e  t h e i r  l i v i n g  i n  
A l a s k a ' s  f i s h e r i e s .  As  f o r  n o n - i n d u s t r y  r e p r e s e n t a t i o n , ATA 
b e l i e v e s  g r e a t  c a r e  s h o u l d  b e  t a k e n  t o  e n s u r e  t h a t  t h o s e  m a k i n g  
p o l i c y  d e c i s i o n s  r e g a r d i n g  f i s h e r i e s  m a n a g e m e n t  b r i n g  t h e  n e c e s s a r y  
e x p e r t i s e  t o  t h e  C o u n c i l  f o r u m .

T h e  p r e s e n t  C o u n c i l  m a k e - u p  h a s  b e e n  m e r e  t h a n  a d e q u a t e  t o  
a d d r e s s  t h e  c o n c e r n s  a n d  i s s u e s  o f  t h e  m a n y  i n t e r e s t s .  T h e  
C o u n c i l ' s  r e c o r d  o f  m a n a g e m e n t  a c t i o n  i s  s o m e t h i n g  we  c a n  a l l  b e  
p r o u d  o f .

ATA s u p p o r t s  y o u r  r e s o l u t i o n  a n d  h o p e  t h a t  i t  w i l l  b e  
e x p e d i t e d  t h r o u g h  t h e  S e n a t e  a n d  H o u s e .  T i m e  i s  o f  t h e  e s s e n c e  f o r  
A l a s k a  t o  i n f o r m  C o n g r e s s  o f  i t s  p o s i t i o n .

S i n c e r e l y ,

D a l e  A.  K e i i e y  
E x e c u t i v e  D i r e c t o r

c c :  R e p r e s e n t a t i v e  M i k e  N a v a r r e



HEADQUARTERS:

BOX 796 ® HOMER ALASKA 99603

S e n a t o r  R o b i n  T a y l o r  
S t a t e  C a p  1 t o l  
J u n e a u ,  A l a s k a  
9 9 8 0 . 1 - 1 1 3 2

F e b r u a r y  7 t h .  1 9 9 4

D e a r  S e n a t o r  T a y l o r ,

MPFA I s  i n  f u l l  s u p p o r t  o f  S J R  1 7 .  T h i s  r e s o l u t i o n  
d e m o n s t r a t e s  A l a s k a s  u n d e r s t a n d i n g  o f  t h e  N o r t h  P a c i f i c  
F i s h e r i e s  M a n a g e m e n t  C o u n c i l  m a k e - u p  a n d  t h e  I m p o r t a n c e  o f  
r e g i o n a l  r e p r e s e n t a t i o n .

I f  A l a s k a  I s  t o  m a i n t a i n  a n d  s t r e n g t h e n  i t s  I n d e p e n d e n c e  
o f  e c o n o m i c  d i v e r s i t y ,  i t  c a n  n o t  c o n t i n u e  t o  o p e r a t e  a s  a  
" r e s o u r c e  c o l o n y "  f o r  t h e  r e s t  o f  t h e  c o u n t r y .  A l a s k a  i s  I n  
t h e  b e s t  p o s i t i o n  t o  c o n s e r v e  a n d  p r o t e c t -  t h e s e  r e s o u r c e s ,  
f o r  I t  I s  i n  o u r  m a n a g e m e n t  s t r a t e g i e s  o f  t o d a y  t h a t  we 
s a f e g u a r d  o u r  e c o n o m i c  v i a b i l i t y  f o r  t o m o r r o w .

T h e  N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  C o u n c i l  I s  t h e  
m o s t  p r o g r e s s i v e  a n d  s u c c e s s f u l  o f  t h e  e i g h t  r e g i o n a l  
c o u n c i l s .  I t  h a s  i n i t i a t e d  m a n a g e m e n t  s t r a t e g i e s  t h a t  o f f e r  
l o n g  t e r m  p r o s p e r i t y  t o  t h e  I s o l a t e d  a n d  d i s a d v a n t a g e d  
c o m m u n i t i e s  s h o r e s l d e  t o  s u c h  b o u n t i f u l  r e s o u r c e s .  I t  h a s  
p a v e d  t h e  w a y  f o r  c o n s e r v a t i o n  b y  s l o w i n g  d o wn  t h e  h a r v e s t  
i n  d e r b y  s t y l e  f i s h e r i e s  a n d  c l e a r l y  m o v e d  w i t h  a  f u t u r i s t i c  
a p p r o a c h  t o w a r d  m a n a g e m e n t .

I t  I s  f o r  t h e s e  r e a s o n s  t h a t  we  s u p p o r t .  S J R  17  a n d  
c o m p l i m e n t  t h e  S e n a t e  i n  r e c o g n i z i n g  t h e  g r e a t  I m p o r t a n c e  o f  
t h e  N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  C o u n c i l  t o  t h e  S t a t e  
o f  A l a s k a .  T h a n k - y o u  f o r  y o u r  c o n s i d e r a t i o n s  o n  t h e s e  
c o m m e n t s .

S I n c e r e 1y ,

A n d r e w  S c a l z l  
NPFA /  p r e s



P e te rsb u rg  V essel O w n e rs  A sso c ia tio n
P.O. Box 232

Petersburg, Alaska 99833 
Phone (907) 772-9323 Voice and Fnx

F e b r u a r y  1 1 ,  1994

S e n a t o r  S u z a n n e  L i t t l e  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  99 f , 01

D e a r  S e n a t o r  L i t t l e ,

We w o u l d  l i k e  t o  t h a n k  y o u  f o r  s p o n s o r i n g  S J R  1 7 ,  r e l a t i n g  t o  
t h e  r e a u t h o r i s a t i o n  o f  t h e  M a g n u s o n  F i s h e r y  C o n s e r v a t i o n  a n d  
M a n a g e m e n t  A c t .  We f u l l y  s u p p o r t  t h i s  r e s o l u t i o n  a n d  f e e l  i t  
i s  e s s e n t i a l  t h a t  t h e  S t a t e  o f  A l a s k a  s e n d  a  s t r o n g  m e s s a g e  t o  
C o n g r e s s  t o  m a i n t a i n  t h e  c u r r e n t  g e o g r a p h i c  c o m p o s i t i o n  o f  t h e  
N o r t h  P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u n c i l .

We h a v e  b e e n  a c t i v e  a t  t h e  C o u n c i l  p r o c e s s  s i n c e  i t s  i n c e p t i o n .  
We b e l i e v e  t h e  p r e s e n t  c o m p o s i t i o n  o f  t h e  NPFMC h a s  b e e n  
s u c c e s s f u l  i n  r e p r e s e n t i n g  a n d  a d d r e s s i n g  t h e  c o n c e r n s  a n d  
i n t e r e s t s  o f  t h e  w i d e  a r r a y  o f  p e o p l e  who a r e  i n v o l v e d  i n  N o r t h  
P a c i f i c  r i s h e r i . e s .  O n e  o f  t h e  c r i t i c i s m  t h a t  h a s  b e e n  l e v e l l e d  
s p e c i f i c a l l y  a t  t h e  NPFMC i s  t h a t  t h e  A l a s k a  m a j o r i t y  c o n t r o l s  
t h e  C o u n c i l ,  p r o c e s s .  H o w e v e r ,  i f  o n e  e x a m i n e s  t h e  v o t i n g  
r e c o r d  o f  t h e  NPFMC, i t  i s  o b v i o u s  t h a t  t h i s  i s  c e r t a i n l y  n o t  
t h e  c a s e .

R e t e n t i o n  o f  t h e  c u r r e n t  g e o g r a p h i c a l  c o m p o s i t i o n  o f  t h e  NPFMC 
i s  e x t r e m e l y  i m p o r t a n t  t o  u s .  We a r e  s t r o n g  b e l i e v e r s  t h a t  i t  
i s  i m p e r a t i v e  t h a t  t h e  d e c i s i o n  m a k e r s  o n  t h e  NPFMC a r e  r e a d i l y  
a c c o u n t a b l e  t o  t h e  f i s h e r m e n  a n d  c o m m u n i t i e s  t h a t  a r e  m o s t  
a f  f e c t e d .

T h e  NPFMC h a s  m a n y  f i n e  a c c o m p l i s h m e n t s  t o  i t s  c r e d i t .  T h e  
C o u n c i l  p r o h i b i t e d  r o e  s t r i p p i n g ,  e s t a b l i s h e d  t h e  n a t i o n ’ s  
f i r s t  c c m p r e h e n s i v e  d o m e s t i c  o b s e r v e r  p r o g r a m ,  a n d  h a s  
m a i n t a i n e d  t h e  2 m i l l i o n  t o n  c a p  o n  B e r i n g  S e a  h a r v e s t s .

We s u p p o r t  S J R  17 a n d  h o p e  t h a t  i t  w i l l  b e  f u l l y  e m b r a c e d  b y  
b o t h  t h e  S e n a t e  a n d  H o u s e .

S i n c e r e l y ,

K r i s  i \ o r o s z  
D i r e c  t o r
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F e b r u a r y  7 ,  1 S 9 4

UNITED COOK INLET DRIFT ASSOCIATION
P.O. Box 339 • Ksnai, Alaska 99611 - 0389 
- - (907)-283-36Q0 - FAX (907) 283-3306-

S E N T  B Y  T E L E F A X

S e n a t o r  S u z a n n e  L i t t l e  

( S p o n s o r )  S J R 1 7  

S t a t e  C a p i t o l ,  R o o m # 7  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

S U B J E C T :  S J R 1 7 / H J R 1 7

D e a r  S e n a t o r  L i t t l e ,

U n i t e d  C o o k  I n i e t  D r i f t  A s s o c i a t i o n  ( U C I D A )  w o u l d  l i k e  t o  e x p r e s s  o u r  s t r o n g  

s u p p o r t  f o r  S J R 1 7 / H J R 1 7 .  T h i s  l e g i s l a t i o n  s u p p o r t s  t h e  r e t e n t i o n  o f  t h a  c u r r e n t  

A l a s k a n  m a j o r i t y  o n  t h e  N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  C o u n c i l  ( N P F M C ) .

U n i t e d  C o o k  I n l e t  D r i f t  A s s o c i a t i o n  ( U C I D A )  r e p r e s e n t s  t h e  5 8 5  s a l m o n  d r i f t  

p e r m i t  h o l d e r s  I n  U p p e r  C o o k  I n l e t  S o m e  3 5 0  p e r m i t  h o l d e r s  a r e  c u r r e n t  

m e m b e r s  o f  o u r  a s s o c i a t i o n .  U C I D A  i s  a l s o  a c t i v e  a t  t h e  s t a t e  a n d  f e d e r a l  l e v e l s  

a s  a  m e m b e r  o f  t h e  E x e c u t i v e  C o m m i t t e e  o f  U n i t e d  F i s h e r m e n  o f  A l a s k a  ( U F A ) ,

O f  a l l  t h e  M a n a g e m e n t  C o u n c i l s  e s t a b l i s h e d  b y  C o n g r e s s  u n d e r  t h e  M a g n u s o n  A c t ,  

N P F M C  h a s  c l e a r l y  d e v e l o p e d  a n d  s u s t a i n e d  t h e  l a r g e s t  c o n s e r v a t i o n  e t h i c . -  T h i s  

I s  d u e ,  i n  l a r g e  p a r t ,  t o  t n e  “ A l a s k a n  m a j o r i t y "  s i n c e  t h e y  r e p r e s e n t  t h o u s a n d s  

o f  A l a s k a n  v e s s e l  o w n e r s  a n d  t h e  m a n y  A l a s k a n  c o a s t a l  c o m m u n i t i e s  t h a t  h a v e  a  

v e s t e d  i n t e r e s t  i n  t h e  l o n g  v i a b i l i t y  o f  t h e  f i s h e r i e s  in  t h e  N o r t h  P a c i f i c .

W e  u r g e  e x p e d i t i o u s  a c t i o n  o n  t h i s  l e g i s l a t i o n  a s  i t  w i l l  r e i n f o r c e  s i m i l a r  

p o s i t i o n s  a l r e a d y  t a k e n  b y  o u r  C o n g r e s s i o n a l  d e l e g a t i o n s  a s  t h e y  w o r k  t o w a r d  

t h e  r e a u t h o r i z a t i o n  o f  t h e  M a g n u s o n  A c t .

S e n a t o r  M u r k o w s k i ----------





V O T E S  R E C E IV E D  B Y  C A N D ID A T E S  
F O R  G O V E R N O R , G E N E R A L  E L E C T IO N S , 1 9 5 8  -  1 9 9 0

N um ber
/e a r_______________ Cand idate________________________ o f V otes_____________ Pe rcen tag e
19 58 Egan 2 9 ,1 8 9 5 9 .6

Butrovich 1 9 ,2 9 9 3 9 .4
D ollin ter 4 8 0 0 .9

1 9 6 2 Egan 2 9 ,6 2 7 5 2 .3
S teponv ich 2 7 ,0 5 4 4 7 .7

1 9 6 6 H ickel 3 3 ,1 4 5 4 9 .9 9 6
Egan 3 2 ,0 6 5 4 8 .4
G ra sse 1 ,0 8 4 1.6

1 9 7 0 Egan 4 2 ,3 0 9 5 2 .4
M iller 3 7 ,2 6 4 46.1
A nderson 1 ,2 0 6 1 .5

1 9 7 4 H am m ond 4 5 ,8 4 0 4 7 .7
Egan 4 5 ,5 5 3 4 7 .4
V og le r 4 ,7 7 0 5 .0

19 78 H am m ond 4 9 ,5 8 0 39.1
H ickel (W rite In) 3 3 ,5 5 5 2 6 .4
C ro ft 2 5 ,6 5 6 2 0 .2
Kelly 1 5 ,6 5 6 12 .3
V og le r (W rite In) 2 ,4 6 3 1 .9

1 9 8 2 She ffie ld 8 9 ,9 1 8 4 6 .2
Fink 72 ,2 91 3 7 .2
R ando lph 2 9 ,0 6 7 14 .9
V og le r 3 ,2 3 5 1 .7

1 9 8 6 C ow pe r 8 4 ,9 4 3 4 7 .3
Sturgu lew ski 7 6 ,5 1 5 4 2 .3
V og le r 1 0 ,0 1 3 5 .5
H ickel (W rite - In ) 4 ,9 5 8 2 .7
O the r (W rite - In ) 2 ,0 7 6 1 .0
B rannon 1 ,0 50 0 .5

1 9 9 0 H ickel 7 5 7 2 1 3 8 .8
Know les 60 ,201 3 0 .9
Sturgu lew ski 50 ,9 9 1 26.1
S ykes 6 ,5 6 3 3 .3
O ’C a llaghan 9 4 2 0 .4
W rite In 3 3 2 0.1

NO TES :

P e rcen tag e  co lum n  is the p e rcen tage  o f v o te s  co s t fo r o ffice o f gove rno r.

P rio r to 1 9 8 6 , the official e lec tion  re su lts d o  no t sh ow  the num ber o f w r ite - in  v o te s  cast 
fo r g ove rn o r, if any . Thus, there  is no way to  de te rm ine p rec ise ly  the total n um e r o f v o te s  
cast fo r g o v e rn o r in th ese  yea rs . To the extent th ere  w ere w r ite - in  vo te s  in th e se  years , 
the p e rcen tag e  o f v o te s  shown fo r each  cand ida te  w ou ld  b e  slightly low er.

P rep a red  by the Legislative R esea rch  Agency, Feb rua ry  1 9 9 4  (9 4 .1 5 5 ) .



FISCAL NOTE
STATE OF ALASKA 

1 9 9 4  L E G I S L A T I V E  S E S S I O N 
R e v i s i o n  Da l e :

B I L jl SJR 36

D e p n r l m e n l  A f f e c t e d : O f f i c e  of  t.hc G o v e r n o r
T i t l e :  P r o p o s i n g  a me i wh n e n I s  lo I ho C o n s t i t u t i on  of  t h e  S t a l e  of  A l a s k a  r e q u i r i n g  t h a t  c a n d i d a t e s  
o r  g o v e r n o r  a n d  c a n d i d a t e s  f o r  l i e u t e n a n t  g o v e r n o r  r e c e i v e  more  t h a n  50 p e r c e n t  of  t he  v o l e s  c a s t  

to ho e l e c t e d  a n d  c h a n g i n g  t he  t e r m o f  o f f i ce  of  t h e  g o v e r n o r  a n d  t h e  l i e u t e n a n t  g o v e r n o r
BRU:  Di v i s i on  of  E l e c t i o n s ______________________
C o m p o n e n t :  G e n e r a l  a n d  P r i m a r y

S p o n s o r :  S e n a t o r s  Ke l l y ,  Sol o ,  P e a r c e ,  Z h a r o f f ,  S h a r p ,  J a c k o .  Li t t l e
R e q u e s t o r :  __________________

E X P E N D I T U R E S / R E V E N U E S :
COMPONENT S E R I A L  NO.  22

O P E R A T I N G FY f)5 FY 90 FY 97 FY 98 FY 99 FY 00

P E R S O N A L 18.5 0 0 0 20 . 4 0

T R A V E L 0 0 0 0 0 0

C O N T R A C T U A L 744 .1 0 0 0 8 1 8 . S 0

S U P P L I E S 2 . 0 0 0 0 2 . 0 0

EQUI PMENT 0 0 0 0 0 0

LAND & 0 0 0 0 0 0
G R A N T S . 0 0 0 0 0 0
MI S CELL ANE OUS 0 0 0 0 0 0
T O T A L 7G4. .9 0 0 0 8 4 1 . 4 0

C A P I T A L 0 0 0 0 0 0

I R E VEN UE

F U NDI NG:
1002 F e d e r a l 0 0 0 0 0 0

1003 GF Ma t c h 0 0 0 0 0 0
1004 GF 7 (34.9 0 0 841 .4 0
1005 G F / P r o g r a m 0 0 0 0 0 0
100G G F / M H T I A 0 0 0 0 0 0
O T H E R 0 0 0 0 0 0
T O T A L 76 4 . 9 0 0 0 8 4 1 . 4 0

P O S I T I O N S :
FU L L - TI M E 0 0 0 0 0 0
P A R T - T I M E 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

E s t i m a t e  o f  c u r r e n t  y e a r  (FViM)  i m p a c t :  0
A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  if  n e c e s s a r y . )

P r e p a r e d  
Di v i s i on  c / ' D i v i s i o n  o f  Elect i

r S w i i ^ o f g ^ / j ^ c  to.r

A p p r o v e d  b y  C o m m i s s i o n e r  
g e n c y :  Of f i c e  o f  t h e  G o v e r n o r

Changes in ^  ( j
foiled NO FISCAL CHANGE from the original 
RscaJ note. This fispafiiote is appropriate.

/da*} Comte Aide (iniIra/ ^  
P h o n e :  4G5-4G11
Da t e :

3 i e u t e n a n t  G o v e r n o r
Da l e :

PREPARER TO PROVIDE AL
For further dislri
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F I S C A L  NOTE

STATE OF ALASKA B I L L  NO.  S J R 3 6
1 9 9 4  L E G I S L AT I VE  SES S I O N

AN A L Y S I S :

A s s u m p t i o n :  10% I n c r e a s e  f o r  a l l  c a t e g o r i e s  i n  FY99

PERSONAL SERVI CES ( 1 0 . 5 )

P e r s o n a l  s e r v i c e s  c o s t s  w o u l d  r e m a i n  t h e  s a m e ,  e x c e p t  f o r  
o v e r t i m e  r e q u i r e d ,  d u e  t o  t h e  s h o r t  t i m e  f r a m e  f o r  p u t t i n g  o n  
t h e  r u n o f f  e l e c t i o n .  10% o f  1 0 4 . 7  = ( 1 8 . 5 ) .

7 3 0 0 0  -  CONTRACTUAL ( 7 4 4 . 4 )

C o n t r a c t u a l  p a y m e n t s  ( 4 5 6 . 4 )  l i n e  i t e m e d  a s  f o l l o w s :

E l e c t i o n  & p o l l i n g  p l a c e  w o r k e r  p a y m e n t  
C o m p u t e r  b o a r d  p a y m e n t  
Q u e s t i o n  & a b s e n t e e  b o a r d  p a y m e n t  
A b s e n t e e  v o t i n g  o f f i c i a l s  
R e g i s t r a r  p a y m e n t
S t a t e w i d e  c a n v a s  b o a r d  & r e c o u n t  t e a m s  
PEPS m a c h i n e  & m a i n f r a m e  p r o g r a m m i n g  c o n t r a c t  
S p l i t  p r i m a r y  p o l l w o r k e r  i n c r e m e n t

C o m m u n i c a t i o n s  ( 5 9 . 0 )

T e l e p h o n e  s e r v i c e s  a n d  t o l l  c h a r g e s  f o r  a n  a d d i t i o n a l  m o n t h  
f o r  e l e c t i o n  a c t i v i t y .  3 . 0

P o s t a g e  f o r  a b s e n t e e  b a l l o t  m a i l i n g s  a n d  r e t u r n s ;  e l e c t i o n  
s u p p l i e s ,  b a l l o t  m a i l i n g  a n d  r e t u r n s .  O f f i c i a l  E l e c t i o n  
P a m p h l e t  m a i l i n g .  I n c r e m e n t  f o r  s p l i t  b a l l o t  m a i l i n g .

38  . 0

F r e i g h t  f o r  b a l l o t s  f r o m  p r i n t e r  t o  f o u r  r e g i o n a l  o f f i c e s ;  
m i s c .  f r e i g h t  a n d  c o u r i e r  s e r v i c e  b e t w e e n  d i r e c t o r  a n d  f o u r  
r e g i o n a l  o f f i c e s ;  t r a n s p o r t a t i o n  a n d  s e t  u p  c o s t s  f o r  p o l l i n g  
e q u i p m e n t .  1 6 . 5

F r e i g h t  c h a r g e s  f o r  s t a t u t o r y  a b s e n t e e  b a l l o t s .  1 . 0

S t a t e  f l e e t  t r a n s p o r t a t i o n  c o s t s .  0 . 5

2 4 4  . 7 
13 . 3 
29  . 5  

7 . 0  
4 . 8 

1 0 . 6  
1 2 4 . 0  

2 2  . 5



ANALYSIS C O N T . :

A d v e r t i s i n g ,  P r i n t i n g  a n d  B i n d i n g  ( 2 2 1 . 0 )

S t a t e w i d e  e l e c t i o n  a d v e r t i s i n g .  3 0 . 2

R u n - o f f  b a l l o t  p r i n t i n g .  1 5 3 . 0

OEP p r i n t i n g  a n d  t y p e s e t t i n g .  3 0 . 5
E l e c t i o n  n o t i c e  p o s t e r s .  1 . 0

T a l l y  b o o k s ,  p r e s s  k i t s  a n d  o f f i c i a l  e l e c t i o n
r e t u r n  b o o k l e t s .  6 . 3

R e n t a l / L e a s e s  ( 0 . 0 )

S t a t e w i d e  p o l l i n g  p l a c e  a n d  a b s e n t e e  v o t i n g  s t a t i o n  r e n t a l s
0 . 0

7 4 0 0 0  -  O F F I C E  S U P P L I E S  ( 2 . 0 )

M i s c e l l a n e o u s  o f f i c e  s u p p l i e s  f o r  r u n - o f f  e l e c t i o n .  2 . 0
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C S  F O R  S E N A T E  J O I N T  R E S O L U T I O N  NO. 3 6 (S T A )

IN THE LEGISLATURE OF T H E  STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY TH E SENATE STA TE A FFA IR S C O M M ITTEE

O ffered:
R eferred:

3/3/94 
JUD, FIN

Sponsor(s): SEN A TO RS KELLY, SALO, PEA R CE. Z IIA R O FF. SH A RP. JA C K O . Little

A R E S O L U T I O N

1 P r o p o s i n g  a m e n d m e n t s  to Hie C o n s t i t u t i o n  o f  the  S ta t e  of  A la s k a  r e q u i r i n g  a

2 r u n o f f  e lec t ion w h e n  the  c a n d i d a t e s  fo r  g o v e r n o r  a n d  l i e u t e n a n t  g o v e r n o r  o b t a i n i n g

3 the  g r e a t e s t  n u m b e r  o f  votes  a t  the  g en e ra l  e lec tion do no t  receive  m o r e  t h a n

4 40 p e r c e n t  of  the  votes cas t ,  a n d  c h a n g i n g  the  t e r m  o f  off ice o f  t h e  g o v e r n o r

5 a n d  the  l i e u t e n a n t  g o v e r n o r .

6 B E  I T  R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Sect ion  1. Art icle III, sec. 3, Consti tut ion o f  the State o f  A laska ,  is a m e n d e d  to read:

S E C T I O N  3. E L E C T I O N .  T he  g overnor  shall  be ch osen  by the qual i f ied 

voters  o f  the Slate at a general  elect ion.  The  candidate  rece iving the greates t  n u m b e r  

o f  votes  shall  be g ove rnor  b u t  onlv  i f  the  c a n d i d a t e  r e ce iv es  m o r e  t h a n  fo r ty  

p e r c e n t  o f  th e  to ta l  n u m b e r  o f  votes cas t  fo r  g o v e r n o r  a t  th e  g e n e r a l  e lec t ion.  I f  

a c a n d i d a t e  does  no t  re ce ive  m o r e  t h a n  fo r ty  p e r c e n t  o f  the  v o te s  cas t  for 

g o v e r n o r ,  a r u n o f f  e lec t ion b e t w e e n  t h e  J j t y c u c a n d id a te s  re c e iv in g  t h e  g r e a t e s t  

n u m b e r  o f  votes  cas t  shal l  be  h c l d ^ t w e n t ^ i e l i L d a v s  a f t e r  the  g e n e r a l  e lec t ion .  

A t  the  r u n o f f  e lec t ion,  w r i t e - in  ba l lo t s  shal l  no t  be  c o u n t e d .  In c a l c u l a t i n g  th e
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1 p e r c e n t a g e  o f  the  vo te s  cas t  ;it t he  g e n e r a l  e lec t ion  a n d  ;it a r u n o f f  e lec t ion .  onlv

2 vo tes  t h a t  h av e  been  p r o p e r l y  m a r k e d  lo r  n c a n d i d a t e  t o r  g o v e r n o r  shal l  he

3 c o u n t e d .

4  * Sec .  2.  Ar t icle III, sec. 4.  Const i tu t ion o f  the Sta le o f  A laska ,  is am en d e d  to read:

5 S E C T I O N  4. T E R M  O F  O F F IC E .  I f  a r u n o f f  e lec t ion is r e q u i r e d  to elect

6 a g o v e r n o r ,  th en  the  [TITE] term o f  off ice o f  the gov er n o r  b eg in s  [IS F O U R  Y E A R S .

7 B E G I N N I N G ]  at noon on the fi rst  dtiv o f  . J a n u a r y  i m m e d i a t e l y  a f t e r  the  e lec t ion.

8 O t h e r w i s e ,  the  t e r m  o f  off ice o f  t h e  g o v e r n o r  b e g in s  a t  n o o n  on th e  first M o n d ay

9 in D e c e m b e r  fo l lowing the  g o v e r n o r ’s [MIS] e l ec t io n . T h e  t e r m  o f  th e  g o v e r n o r

It) e n d s  w h e n  the  g o v e r n o r ’s e lec ted  s u c c e s s o r  c o m m e n c e s  in off ice on a d a t e

1 1 d e t e r m i n e d  u n d e r  th is  sec t ion.  El ec t ion for g o v e r n o r  o c c u r s  e v e rv  f o u r  ven r s

12 [ A N D  E N D I N G  A T  N O O N  ON T H E  F IR ST  M O N D A Y  IN D E C E M B E R  F O U R

13 Y E A R S  LA TER ].

14 * Sec .  3.  Ar t icle III, sec. S. Consti tut ion o f  the State o f  Alaska,  is am en d e d  to read:

15 S E C T I O N  8. SA ME E L E C T IO N .  The l ieutenant gov e r n o r  shall  be no minated

16 in the m an n er  p rov ided  by law for nominat ing candida tes  for o ther  e lec t ive offices.

17 In the genera l  e lec t ion a n d  in an v  r u n o f f  e lec t ion the votes cast  for a cand ida te  for

18 g o v e r n o r  shall  be conside red  as cast  also for the candidate  for l ieutenant  gove rnor

19 ru nn ing  joint ly  with him.  T he  candida te  w hose  name appears  on the bal lot  jo in tly  wi th

20 that o f  the successful  candidate  for gove rnor  shall  be elec ted l ieutenant  governor ,

21 * Sec.  4. Ar t ic le X V ,  Const i tu t ion o f  the State o f  A laska ,  is am en d e d  by add ing  a new

22 section to read:

23  S E C T I O N  29. T R A N S I T I O N A L  P R O V I S I O N  A P P L I C A B L E  T O

24  A M E N D M E N T  O F  A R T I C L E  III, S E C T I O N  4. T he  term o f  office o f  the gov e r n o r

25  e lec ted  at the genera l  e lec tion in 1994 ends  at noo n on the first M o n d ay  in D e c em b e r

26 four  years  later unless,  under  Sect ion 3 o f  Art icle III. a ru nof f  e lec tion is required,  in

27 w h ich  case  the term o f  off ice o f  the gove rnor  ends  at noon on the first day o f  January

28  1999.

29 * Sec.  5. T h e  a m e n d m e n ts  proposed  by this resolut ion shall be p laced before  the voters of

30  the s tate at the next  genera l  e lec tion in conform ity  wi th art. XIII,  sec. 1, Const i tu t ion o f  the

31 State o f  A laska ,  and the e lec t ion laws o f  the state.
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MEMBER A l a s k a  S t a t e  S e n a t e

TENTH ALASKA LEGISLATURE 
ELEVENTH ALASKA LEGISLATURE 
TWELFTH ALASKA LEGISLATURE 

THIRTEENTH ALASKA LEGISLATURE 
FOURTEENTH ALASKA LEGISLATURE 

FIFTEENTH ALASKA LEGISLATURE 
SIXTEENTH ALASKA LEGISLATURE 

EIGHTEENTH ALASKA LEGISLATURE

STATE CAPITOL 
JUNEAU. ALASKA 99801-1132 

(907) 465-3822 
FAX (9071 465-3756

S e n a t o r  T i m  I Ce l l y

716 WEST 4TH. SUITE 400 
ANCHORAGE. ALASKA 99501 

(907) 258-8180 
FAX (907) 258-4524

CS SJR 36 (STA): CONSTITUTIONAL AM EN DM EN TS REQUIRING A 
RUN-OFF FOR G O VERN O R IF NO C A N D ID A TE  RECEIVES M ORE TH AN

40% OF THE VOTE

The very foundation of democratic government is rooted in the principle of 
majority rule, yet a majority of Alaskans have not elected a governor since 1970. 
Senate Joint Resolution 36 (SJR 36), as amended by the Senate State Affairs 
Committee, would place Constitutional amendments before the voters for 
approval at the next general election that would require a run-off between the 
top two vote-getters for Governor and Lieutenant Governor when no candidate 
received more than 40% of the vote.

The measure requires candidates for Governor and Lt. Governor receive more 
than 40% to be elected at the general election held in November. If no candidate 
receives more than 40%, the top two candidates would face each other in a run­
off held four weeks later. The winner of that race would be sworn in January 1st. 
rather than December 1st, as the state constitution now requires.

The governor and lieutenant governor need the support of a majority of 
Alaskans to govern the State effectively. While it may take a combination of 
several political groups to make a majority consensus, its important that we 
sustain the concept of majority decision making or we'll end up chipping away at 
the foundation of our electoral process. The current situation in which a 
governor could be elected with less than 25% of the popular vote opens us up to 
the prospect of different small interest groups running government every few 
years. That’s neither representative nor effective government. For a governor 
to effectively lead our State, he must have the electoral support of a majority of 
Alaskans.

The proposed amendments in SJR 36, if approved by the legislature, would 
appear before the voters as constitutional amendments on the ballot in 
November of 1994. If approved it would not impact an election for Governor
until 1998.

SPONSOR STATEMENT





S t a t e  C a p i t o l . b o o m  9  

J u n e a u , A l a s k a  9 9 8 0 1 -1 1 8 2  

( 9 0 7 )  4 -6 5 -3 7 0 4 . 

p a x : ( 9 0 7 )  -4 -6 5 -2 5 2 9

A l a s k a  S t a t e  L e g i s l a t u r e  

SENATE

Sponsor Statement for 
SJR 38 

"The Cremo Plan"

SJR 38 would allow the people of Alaska to vote on a constitutional 
amendment which would change the way we finance our state government.

Essentially, the amendment would remove all natural resource revenues 
from the appropriation process and put them into the Permanent Fund. 
Money systematically withdrawn from the fund would be used for the 
operation of state government, aid to local governments, dividends and other 
purposes. The object of the amendment is to get the state off the financial 
roller coaster that has caused fiscal and economic problems. State spending 
cannot be sustained at the current level. The end of our reserves is in sight, 
and oil revenues are falling as North Slope production slows.

It's apparent that we have to make some changes in order to get through the 
difficult period ahead and to prevent this from happening again in the future. 
The proposed constitutional provision in SJR 38 is designed to do that. It will 
force spending to a sustainable level by removing reserves from the table and 
by gradually reducing the amount of money available for appropriation.
Also, by revoking the legislature's ability to go on spending sprees, it will 
prevent a return to unsustainable spending when oil revenues are high 
again.

All of us in the legislature have participated, to one degree or another, in 
spending as if there were no tomorrow. It's appropriate that we give the 
people the opportunity to change the system under which we operate. I 
encourage you to vote favorably on SJR 38.



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

1907) 405-3867 or 405-2450 

FA X  {907) 405-2029 

Mail Stop 3101

130 Seward Street, Suite 40*J 

Juneau, Alaska 99801-2105

M E M O R A N D U M January 14, 1994

SUBJECT: Constitutional amendment relating to revenues from natural 
resources (SJR 38)

TO: Senator Johnny Ellis

FROM: Tamara Brandt Cook
Director

Here is the sectional summary you requested.

Sec. 1. The existing constitutional provision relating to the permanent fund is 
repealed and replaced with an entirely new section related to the Alaska permanent 
fund. Revenue from certain listed natural resource sources received by the :tate are 
not appropriable. These revenues constitute the Alaska permanent fund and are to 
be invested. Income is retained in the fund. Each fiscal year, money is withdrawn 
in an amount equal to six percent of the average of the market value of the fund at 
the end of each of the quarters of the three calendar years immediately preceding 
that fiscal year. The money withdrawn may be appropriated. A public corporation 
manages the fund. Revenues dedicated by this section do not include revenues that 
are the subject of other dedications permitted by the constitution.

Sec. 2. The percentage to be withdrawn from the fund in sec. 1 does not apply in 
fiscal years 1996-2005. In FY 1996 the percentage is twenty and it decreases each 
fiscal year geometrically until FY 2006, when the six percent level is reached. The 
assets of the constitutional budget reserve fund, the earnings ieserve account of the 
permanent fund, the Railbelt energy fund, and the statutory budget reserve fund are 
added to the Alaska permanent fund. The assets of the permanent fund on July 1, 
1995 are retained in the fund. The provisions of the first two sections of this 
resolution are effective July 1, 1995. The following constitutional sections are 
repealed effective July 1, 1995: sec. 16, art. IX-appropriation limit; sec. 17, art. IX- 
budget reserve fund; sec. 27, art. XV-reconsideration of amendment limiting increases 
in appropriations; sec. 28, art. XV-application of appropriation limit amendment.
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Requestor:
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OPERATING FY95 FY96 FY97 FY98 FY99 FYOO

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS
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Fiscal Analysis: SJR No. 38

Proposing amendments to the Constitution o f the State o f Alaska relating to revenues from natural 
resources, the Alaska permanent fund, the appropriation limit and the budget reserve fund: and 

providing fo r  an effective date for the amendments.

The Alaska Permanent Fund Corporation's operations are program-driven and program-financed. 
Operating cost levels are proportional to the actual and anticipated growth of the Fund and reflects 
the Corporation's ability to generate income. As funds under management increase, Fund custody 
and investment management fees increase; -and the need for additional accounting and investment 
staff with associated support costs are also needed as portfolios grow.

Personal Services - Salary & Benefits for 4 new positions:
FY 96: Data Processing Analyst/Programmer $70.0 
FY 97: Investment Officer $100.0; Accounting Clerk $38.0 
FY 98: Portfolio Accountant $63.5

Travel - Transportation, Per Diem, Honorarium:
(a) 7th Trustee added to Board: Board meeting travel $16.9; asset allocation/investment

management related travel $5.6
(b) Investment officer travel: Board meering and investment management travel $8.0

Contractual Services:
(a) Equity management fees: This increment is due to increased funds under management.
(b) Custody fees: This increase is due to the increase in the amount of assets requiring

safekeeping.
(c) Financial network fees: Cost for additional financial data, networks, and associated

terminals for new Investment Officer.

Custodv Mgmt Financial D:
FY 96 1,423.4 182.1 0.0
FY 97 1,423.4 182.1 40.0
FY 98 2,491.0 318.6 40.0
FY 99 3,558.6 455.2 40.0
FY00 4,626.2 591.7 40.0

Equipment - one-rime associated costs of new positions: workstation furniture (desk, 
credenza, chair, telephone, file, computer)

(a) FY 96: Analyst Programmer $6.0
(b) FY 97: Investment Officer $6.0; Accounting Clerk $6.0
(c) FY 98: Portfolio Accountant $6.0
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A laska P erm an en t F u n d  C orporation
P.O. Box 25500 Juneau, Alaska 99802-5500 

(907)466-2047

M E M O R A N D U M

DATE: January  18, 1994

TO Board of Trustees

P ROM: Jim  Kelly
Research son Officer

SUBJECT: 20  Q u e s t io n s  (a n d  A n s w e r s )  o n  t h e  C r e m o  P la n

1) W h a t is  t h e  p la n 's  p u r p o se ?

To stabilize state resource revenues at a sustainable level, to increase the 
size of the Perm anent Fund, and to minimize the negative consequences of 
the fiscal gap.

1) H o w  d o e s  t h e  p la n  w o rk ?

The plan requires this session's legislature to propose -  and the voters in 
the fall election to approve -  an amendment to the State Constitution to 
provide th a t beginning July  1, 1995 and henceforth, ah natural resource 
revenues be deposited in the Perm anent Fund along with the assets of the 
state's two budget reserve accounts and the Railbelt Energy Fund. All 
future income earned by the Fund would be retained in the Fund, but 
there would be an annual withdrawal from the Fund based on its average 
market value over the past 12 quarters. The first year, the withdrawal 
would equal 20 percent, but then would be reduced geometrically each 
year until the perm anent withdrawal rate of 6 percent is reached in the 
year 2006.



3) W ill th e  p la n  s ta b i l iz e  s ta te  r e s o u r c e -d e r iv e d  r e v e n u e s  a t  a  
s u s t a in a b le  le v e l?

Yes. However, th a t level would be insufficient, for at least the next 15 
years, to fund the entire costs of state government. Matching projected 
state revenues with projected state spending would still require reductions 
in the state budget and iricreases in other non-resource-derived state 
revenues.

4) W ill t h e  p la n  in c r e a s e  th e  s iz e  o f  th e  P e r m a n e n t  F u n d ?

Yes, given the assumptions upon which the plan is based.

5) W h at a r e  th e  a s s u m p t io n s ?

The plan is based on the Department of Revenue's fall 1993 mid-case 
revenue projections, and assumes an annual total rate of return  for the 
Perm anent Fund of 10 percent and an annual inflation rate of 4 percent. 
The Alaska Perm anent Fund Corporation's projections are based on the 
low-case revenue projections, and assume a long-term average rate of 
return  for the Perm anent Fund of 9 percent and a long-term average ra te  
of inflation of 6 percent.

6) W h at h a p p e n s  i f  th e  m o r e  c o n s e r v a t iv e  e s t im a te s  p r o v e  to  b e  
tr u e?

If the Corporation's estim ates prove accurate, the Fund would still grow 
larger than  under the status quo, but the money provided each year to the 
treasury from the Perm anent Fund would be significantly less than the 
plan projects.

7) W h y is  th e r e  a  t r a n s i t io n  p e r io d  b e fo r e  im p le m e n ta t io n  o f  
th e  p e r m a n e n t  w ith d r a w a l  ra te?

The plan provides for a higher but gradually reduced withdrawal rate 
during a 10-year transition period in order to minimize the negative 
consequences of the fiscal gap. The economy depends to a significant 
extent on state spending and too sharp a reduction would directly and 
indirectly eliminate many jobs and sink the state into a serious recession.

Cremo P lan
J a n u a ry  18, 1994
Page 2



8) W h a t i s  th e  r a t io n a le  fo r  th e  6  p e r c e n t  w ith d r a w a l  r a te?

Given the plan's assumptions, a 6 percent withdrawal rate provides the 
maximum am ount of money to the state treasury while still protecting the 
Fund against inflation. Arguments can be made th a t the number should 
be higher or lower: the higher the ra te  of withdrawal, the more money is 
made available for state spending; the lower the number, the greater the 
protection to the Fund from inflation. From the Fund's perspective, it 
would be more prudent to base the annual withdrawals on the real growth 
of the Fund, not on an arb itrary  number.

9) D o e s  t h e  p la n  p r o v id e  th e  P e r m a n e n t  F u n d  w ith  p r o te c t io n  
a g a in s t  in f la t io n ?

Only if the annual amount withdrawn by the treasury plus the amount 
"withdrawn" by inflation is less than the total earnings of the Fund for 
th a t year plus the new deposits. Using conservative estimates of all four 
variables -  a 4 percent withdrawal rate, new deposits according to the 
DOR low-case revenue forecast, a 9 percent earnings rate, and a 6 percent 
rate  of inflation -  the Fund experiences a net inflation-proofing surplus in 
the first 15 years of the plan.

10) W h a t h a s  b e e n  th e  h is to r ic  r a te  o f  in f la t io n ,  a n d  w h a t  d o e s  
t h e  C o r p o r a t io n  p r o je c t  fo r  th e  fu tu r e ?

Since 1926, inflation has averaged ju s t over 3 percent. Since the Fund 
started  in 1977, inflation has averaged ju st under 6 percent. The 
Corporation projects a 4 percent average rate of inflation for the next four 
years, and a 6 percent average rate of inflation over the long-term.

11) W h a t h a v e  b e e n  th e  F u n d 's  h is to r ic  r a te  o f  r e tu r n , a n d  w h a t  
d o e s  t h e  C o r p o r a t io n  p r o je c t  fo r  th e  fu tu r e ?

Since the Perm anent Fund started in 1977, the realized rate of return  has 
averaged 11 percent. The Fund's total return  for the past 9 and 3/4 years 
has been ju s t over 12 percent. The Corporation projects a 8.37 percent 
rale of re tu rn  for the next four years, and a 9 percent rate of return  over 
the long term .

Crem o P lan
J a n u a ry  18, 1994
Page 3



12) D o e s  t h e  p la n  p r o v id e  fo r  th e  p a y m e n t  o f  fu l l  d iv id e n d s ?

Technically, the plan would increase dividends because the current 
statutory dividend formula is based on the Fund's annual income, which 
would increase. However, using tha t current statutory dividend formula, 
the plan would produce significantly less resource revenue for state 
spending th an  would be produced under the status quo.

13) W h a t i f  th e  d iv id e n d s  w e r e  c a p p e d  a t  $ 1 ,0 0 0  p e r  c a p ita ?

Then, dividends would be reduced from the status quo, but the revenues 
made available for sta te spending would be increased.

14) H o w  d o e s  th e  p la n  a d d r e s s  th e  f is c a l  g ap ?

As mentioned above, the plan assumes some combination of state 
spending cuts and revenue increases. Given the plan's assumptions, a 
12% annual increase in conventional revenues and a $30 million cut in 
annual sta te  spending would eliminate the fiscal gap.

15) A re  t h e  C r e m o  P la n 's  a s s u m p t io n s  r e a l is t ic ?

The assumptions may be realistic, but they are not conservative.

16) W h a t o t h e r  e f f e c t s  w o u ld  a d o p t io n  o f  t h is  p r o p o s a l h a v e  o n  
th e  P e r m a n e n t  F u n d ?

The plan would certainly create a need for more staffing and a higher 
operating budget for the Permanent Fund Corporation. Additionally, and 
more im portantly, the plan might also affect public perceptions. It might 
blur the distinction between the Perm anent Fund as a savings account 
and the General Fund as the state's spending account, and it might 
destroy the link which exists currently between the citizens and their 
ca-Hngs account. Finally, if state government comes to rely on the 
Perm anent Funu as its primary source of operating revenues, pressure 
would likely build on the Board of Trustees to take more risks with the 
investm ent policy in order to attem pt to earn greater rates of return.

Crem o P lan
J a n u a ry  18, 1994
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17) D o e s  t h e  p la n  h a v e  a d v a n ta g e s  o v e r  t h e  c u r r e n t  s itu a t io n ?

As the Commission on the Future of the Perm anent Fund said about it in 
1990, "A successful transition to this concept would remove substantial 
elements of doubt and uncertainty regarding future state revenues and 
the health of A laska's economy."

18) D o e s  i t  h a v e  d is a d v a n ta g e s  o v e r  t h e  c u r r e n t  s y s te m ?

The plan forces the legislature to make a number of difficult decisions over 
the next several years. Based on the Corporation's estimates, it is likely 
tha t taxes would have to go up, state spending would have to go down, the 
dividend formula would have to be adjusted downward, and inflation- 
proofing would have to be curtailed.

19) W h a t i s  t h e  b o t to m  lin e ?  Is  t h is  a  g o o d  p la n  o r  n o t?

The plan is based on sound principles and could work, but there are 
significant risks involved. If the Fund's growth is significantly hindered, 
particularly in the early years, either by lower-than-expected oil deposits 
or deposits of other state reserves, low earnings or high inflation, this plan 
will not necessarily be an improvement over other alternatives.

20) W h a t o b s t a c le s  h a v e  to  b e  o v e r c o m e ?

Before the legislature and the citizens of this state will approve this plan, 
they need to be convinced tha t it is clearly an improvement over the status 
quo. Unfortunately, there are a number of undesirable outcomes which 
might occur should actual conditions in the future vary significantly from 
the assumptions upon which the plan is based. Against these 
uncertainties, one thing is known for sure: the Perm anent Fund as 
currently structured is not broken.

Cremo P lan
Ja n u a ry  18, 1994
Page 5





F r o m  t h e  o f f i c e  o f  S e n a t o r  E l l i s

T h e  S l a t e ’ s  R e v e n u e s  a n d  t h e  E c o n o m y

Premises
• a substantial part of the state's revenues will continue to be derived from natural resources 1
• revenues from natural resources fluctuate 2
• Alaska's economy will continue to be dependent on state spending

Existing system
• the state spends the natural resource revenues 3 

Problem caused by  ex isting system
• when natural resource revenues are plentiful, state spending creates a great demand in the 

private sector for goods and services
• if the revenues then decrease substantially, spending is cut and the demand evaporates
• the consequences of economic busts are well-known

Theory
• for a stable economy, the si nusi spend at a sustainable level
• but it can't do that, because of the fluctuation of natural resource revenues
• therefore, the state should not spend the natural resource revenues
• it'should try to convert them into revenues that don’t fluctuate, so that it can spend at a 

sustainable level

Proposed system
• natural resource revenues are not appropriable and are deposited into the Alaska Permanent 

Fund
• the fund is invested, and income is reinvested
• a filed percentage of the fund (at its average market value over a period) is withdrawn annually 

for appropriation**
• the withdrawal feature is designed to provide revenues that continually increase (and thus are 

not fluctuating 15

Advantage of Proposed System
• state spending no longer causes economic busts

1 In Alaska the chief source of wealth is natural resources.The state owns and can tax them or otherwise is 
entitled to the revenues from them.

- Because they are governed by discovery, production and world price.
3 Except about 10% of them, which goes into the Alaska Permanent Fund.
*’ The fixed percentage is 6. which is the real annual rate of total return on investment if  the nominal rate is 

10% and the rate of inflation is 4%
- If the actual rate of return or the actual rate of inflation differs adversely from the assumed rate,lhe amount 

withdrawn can decrease. deocnding on the extent of the difference and the amount of naturaLresource 
revenues deoosited



Some other advantages of proposed system
• since state spending is not only brought to a sustainable level but to the maximum sustainable 

level, the economy is supported to the greatest extent possible
• periodic curtailment of desirable state programs, for lack of funding, is avoided
• budgeting becomes feasible, because income for the subject year is known 
« the state's assets are further diversified
8 public works projects are no longer crammed into periods of high revenues, with inadequate 

planning and incomplete accounting 
8 the state's credit is reestablished 
8 long-range planning becomes feasible

Conversion to proposed system
• requires (1J the transfer of reserves to the fund. (2) a higher but gradually reduced withdrawal 

percentage factor during a transitional period and 13 1 the same spending cuts and new revenues 
that the coming "fiscal gap" would require under the present system6

Obstacles to change
8 the legislature’s reluctance to allow the people to vote on a constitutional amendment that would 

revoke its authority to spend natural resource revenues 
8 the misconception that the proposed system eliminates "dividends'
« a fear that the fund will be depleted if there is less investment return or more inflation than 

anticipated or, during transition, there is a greater decrease in oil revenues than forecasted 
8 a fear that if great wealth results.

- the bureaucracy will expand
- the state will lose its incentive to develop natural resources
- Alaskans "will become dependent, disinterested in government, lethargic and immoral 

Schedule
8 spring, 1994 - legislature passes resolution proposing constitutional amendment 
8 fall, 1994 - people vote in favor of proposed constitutional amendment
• July 1,1995 - conversion to new system begins

6 Under the present system it is likely that the reductions in spending would he abrupt. Under the proposed 
system they would be gradual.

11/20/93
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P r o p o s e d  S t a t e  F i n a n c i a l  S y s t e m

nominal dollars
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2002 2004 2006

Income Budget

2008



P r o p o s e d  S t a t e  F i n a n c i a l  S y s t e m

rati 1993 P e rm a n e n t  Fund
2051 In Initial year to permanent $ In 2 0 0 6



Data: Dept, of Revenue (projactlons: fall, 1993, mid case)
“Permanent Fund Corp. (projections: October 31. 1993, mid case)

Transitional withdrawal:
Permanent withdrawal: 6S
Total return: 108
Inflation: 48
Reserves: 2,500
Conventional revenue enhancement: 128

208 In Initial year to permanent 8 In 2006

Proposed State Financial System 
(millions of dollars)

m 12) 13) 141 15) 16] 171 101

Perm Fund Natural Wllhdrawel Perm Fund Income
Fiscal Beginning Resource from Ending Conventional Income Budget Fiscal
Year Balance Revenues Perm Fund Balance Revenues Budqet (1996 I) Year
1996 16,277 2,117 2.779 17,262 300 3,079 3,079 1996
1997 17.262 2,295 2,714 18,608 336 3,050 2,933 1997
1998 18,600 2,416 2.609 20,335 376 2,985 2.760 1998
1999 20,335 2,355 2,492 22,300 421 2,913 2,590 1999
2000 22.300 2,175 2,391 24,305 472 2,863 2,447 2000
2001 24,385 2,009 2,314 26,592 529 2,842 2,336 2001
2002 26,592 1,003 2,244 28,969 592 2,836 2,241 2002
2003 28.969 1.754 2,173 31,530 663 2,837 2.156 2003
2004 31.530 1,626 2,101 34,298 743 2,844 2.070 2004
2005 34.290 1,487 2,029 37,282 B32 2,860 2.010 2005
2006 r 37,282 1,322 1.957 40,477 932 2,389 1.952 2006
2007 40,477 1,176 2,128 43,666 969 3,097 2,012 2007
2008 43.666 1.057 2,310 46.866 1008 3,316 2,072 2008
2009 46,866 966 2.499 50,100 1048 3.547 2,130 2009
2010 50.100 092 2,691 53.387 1090 3,781 2,183 2010

2
3
4

5
6

7 & 8

Market value (book In Initial year*). Includes reserves ( treated as added In twelve quarters preceding Initial year). 
Deposited Into fund quarterly.
Function of withdrawal percentage and average of balance In twelve preceding quarters ( In proposal, quarters of three 
preceding calendar years). Transitional withdrawal percentage decreases geometrically. Withdrawn quarterly. 
Function of deposit, withdrawal and total return on Investment.
In Initial year, assumed. Transitionally, function of amount In previous yeor and enhancement percentage. Thereafter, 
Increases at Inflation rate.
Sum of amounts In columns 4 and 6.



Data: Dept, of Revenue (projections: fall, 1993. mid case)
* Permanent Fund Corp. (projections: October 31. 1993, mid case)

Transitional withdrawal: 20X In Initial year to permanent X In 2006
Permanent withdrawal: 6R
Total return: 10X
Reserves: 2,500

P r o p o s e d  S t a t e  F i n a n c i a l  S y s t e m  

(millions of dollers)

seal Year Doposit Year Beqln 2nd Qtr Beqln 3rd Qtr Beqln 4th Qtr Beqln Year End Avo Prior 8al Wdrl X Withdrawal
1993 * 11.911.33 12.238.08 12,564.83 12.891.53 13,218.33
1994* 13.426.67 13,735.42 14.044.17 14,352.92 14,661.67
1995" 14.070.00 15,221.75 15.573.50 15.925.25 16.277.00
1996 2,117.12 16.277.00 16.514.25 16.757.44 17,006.70 17.262.19 13,896.29 20.00 2.779.26
1997 2.295.33 17,262.19 17.586.35 17.918.61 18.259.17 18.608.25 15,308.75 17.73 2.714.45
1998 2.416.40 16,608.25 19.024,06 19.450.27 19,887.13 20.334.91 16.597.08 15.72 2,609.17
1999 2,354.71 20.334.91 20.808.15 21.293.22 21,790.41 22.300.04 17.879.28 13.94 2,491.82
2000 2.175.06 22.300.04 22,802.17 23.316.86 23.844.42 24,385.16 19,351.89 12.36 2.391.12
2001 2.008.86 24,385.16 24.916.66 25,461.45 26.019.85 26,592.22 21.121.66 10.95 2,313.76
2002 1.683.00 26.592.22 27.164.51 27.751.10 20.352.37 20.960.66 23.106.11 9.71 2.244,03
2003 1.754.37 28.958 66 29,585.50 30.217.75 30.865.82 31,530.08 25.242.23 8.61 2.173.42
2004 1,626.18 31,530.08 32.196.66 32,879.90 33.580.22 34,298.05 27.523.42 7.63 2.101.02
2005 1,486.83 34.298.05 35,016.69 35.753.30 36.500.32 37,282.22 29,973.73 6.77 2,028.52
2006 1,321.81 37,282.22 38.051.51 38.840.03 39.648.26 40,476.70 32.616.75 6.00 1,957.00
2007 1,175.92 40.476.70 41.244.66 42.031.03 42,838.67 43,665.69 35.465.44 6.00 2.127.93
2008 1.057.16 43.665.69 44.436.30 45,226.18 46,035.81 46.865.67 38,499.19 6.00 2.309.95
2009 965.92 46,865.67 47.644.49 40,442.78 49,261.03 50,099.73 41.648.15 6.00 2.498.69
2010 092.22 50,099.73 50.091.33 51.702.71 52,534 38 53.386.84 44.847.48 6.00 2.690.65



fell, 1993, mid case

Proposed S ta te  F in a n c ia l System  - R etrospective

Income Tudget



f a l l ,  1 9 9 3 ,  m i d c a s e

billions of dcllars

r

P r o p o s e d  S t a t e  F i n a n c i a l  S y s t e m  -  R e t r o s p e c t i v e

Permanent Fund



Data: Dept, of Revenue( protections: fall, 1993, mid csss) 
# Permanent Fund Corp. ( projections: October 31,1 

Withdrawal: 6$
Total return: 10$ Proposed S

It) I2I 13) HI 151

Perm Fund Withdrawal Perm Fund
Fiscal Beginning Petroleum from Ending
Year Balance Revenues Perm Fund Balance
1971 900 47 54 986
1972 986 48 56- ' 1,080
1973 1,080 50 59 1,184
1974 1,184 80 61 1,327
1975 1,327 90 68 1,489
1976 1,489 392 75 1,980
1977 1,980 482 86 2,607
1978 2,607 492 105 3.289
1979 3,289 906 135 4.451
1980 4.451 2,601 176 7.494
1981 7,494 3.697 243 11,947
1982 11,947 3,983 368 17,034
1983 17,034 3,457 570 21.674
1984 21,874 3,237 835 26,700
1985 26.700 3.124 1.125 31.599
1986 31,599 3,029 1,419 36,592
1987 36,592 1,578 1,712 40,249
1988 40,249 2391 1,997 44346
1989 44.846 2.074 2366 49,297
1990 49,297 2.391 2,527 54,270
1991 54,270 3,306 2,791 60,452
1992 60,452 2,693 3,083 66,313
1993 66.313 3,075 3,405 72,845
1994 72.845 2,079 3,757 78,622
1995 78.622 2,077 4,126 84,605
1996 84,605 2,117 4,490 90363
1997 90,863 2,295 4,854 97,573
1998 97,573 2,416 5,221 104,718
1999 104,718 2.355 5,609 112,127
2000 112,127 2,175 6,019 119,677
2001 119.677 2.009 6.451 127.374
2002 127,374 1,883 6,897 135362
2003 135,262 1,754 7,353 143,346
2004 143346 1326 7320 151336
2005 151,636 1.407 0,298 160,131
2006 160,131 1,322 8.768 168,810
2007 168.810 1,176 9,289 177,70?
2008 177,701 1,057 9,803 186,843
2009 186,843 966 10,329 196376
2010 196376 892 10,869 206,036

(21 At market value. In 1971, equal to bonuses from petroleum
(31 In proposal, various natural resource revenues. Deposited 
141 Function of withdrawal percentage and average of balance 
151 Function of deposit, withdrawal and total return on Invest* 
161 Not Including general fund Interest.
171 Sum of amounts In columns 4 and 6.

, mid cose)

e Financial System - Retrospective 
(millions of dollars)

161 [7] [8] (9) 1101
Existing System

trol
jes

Income
Budqet

Income
Budqet

Perm Fund 
Ending 

Balance"

Earnings Res 
Ending 

Balance"
95 149 1,138

104 159 219
115 173 208
134 195 255
205 272 333
287 361 710
362 448 874
279 385 765 54
252 387 1,133 139
125 300 2,501 483
186 429 3,754 1,769 59
209 577 4,187 2.969 244
229 799 3,748 4.021 354
246 (.081 ',574 4.838 557
283 1.408 3.490 5.741 763
222 1.642 3,426 6,281 1,264
243 1,955 2,204 7,864 529
224 2,221 2,753 8,585 591
245 2,511 2,651 9,173 635
271 2,798 3,000 9,894 605
291 3,082 3,776 10,888 581
353 3,436 3,299 11,703 645
326 3,731 3,683 12,385 965
276 4,033 2,713 12,995 1,055
280 4,406 2,722 13,777 1.175
281 4,771 2,782 14,601 1312
289 5,143 2,985 15,486 1,462
298 5,519 3,122 16,732 1,638
307 5.915 3,141 17,751 1,594
316 6,335 3,050 19,130 1,528
326 6.776 2.975 20,575 1.436
335 7,232 2,938 22,096 1313
345 7,699 2,906 23,696 1,154
356 8,176 2365 25380 968
366 8,664 2,819 27,150 754
377 9.165 2,751 29,008 508
389 9,678 2,705 30,960 230
400 10,203 2,686 32,930 0
412 10,742 2,696 34,743 0
425 11,294 2,728 36,632 0

easing In 1970. 
to fond quarterly.
beginning of twelve preceding quarters. Withdrawn quarterly.

(81 Sum of appropriable pelroleum revenues, non-petroleum revenues and ’dividends" portion of fund Income*♦. In 1971. 
Includes surplus from 1970.



tvrmiwî xmvciiwiixM rsî aî mmPAran̂ anrnummmaaaammak:

Data-. Dept, of Revenue (projections: fall, 1993, mid case)
* Permanent Fund Corp. (projections; October 31,1993, mid cose)

Withdrawal: 6 *
Total return: I OX

Proposed State financia l System - Retrospective
(millions of dollars)

(1) 

Fiscal Year

(21

Deposit

(31 

Year Begin

(41

2nd Qtr Begin

(51

3rd Qtr Begin

(6)

4th Qtr Begin

171 

Yew End

[81

Avg Prior Bal

19)

Withdrawal
1971 47.00 900.00 920.71 941.93 963.69 985.98 900.00 54.00
1972 48.40 985.98 1,008.71 1,032.01 1,055.89 1.080.37 931.58 55.89
1973 50.30 1,08057 1,105.26 1,130.77 1,156.92 1,183.72 976.11 58.57
1974 80.20 1.183.72 1218.13 1,253.40 1289.55 1.32660 1,023.52 61.41
1975 90.40 1,326,60 1,365.64 1,405.64 1.446.65 1,488.69 1,125.08 67.50
1976 39150 1.488.69 1507.05 1,72858 1.852.74 1,980.21 124669 7461
1977 481.60 1,980.21 2.131.13 2285.83 2,44459 2,606.91 1.43052 8563
1978 492.00 2506.91 2,771.17 2,93954 3,112 12 3,289.01 1,75525 10531
1979 905.50 3289.01 3,568.74 3,855.47 4.149.36 4,450.60 2245.68 134.74
1980 2,601.30 4.450.60 5,183.44 5,934.59 6,704.52 7,493.70 2,927.82 175.67
1981 3,6%.90 7.493.70 8566.15 9.665.41 10,792.15 11.947.06 4,047.12 242.83
1982 3.983.20 11,947.06 13,172.07 14,427.69 15,714.71 17.033.91 6,137.76 36827
1983 3.457.00 17.033.91 18,199.48 19,39420 20,618.78 21.873.98 9,504.34 57026
1984 3i23650 21,873.98 23,036.25 2422759 25,448.71 26,700.35 13.518.78 835.13
1985 3,124.00 26,700.35 27,879.99 29,089.11 30,328.46 31.598.79 18,757 87 1,125.47
1986 3.02850 31598.79 3250123 34,033.74 35.297 05 36591.95 2365257 1,419.15
1987 157850 36,591.95 37,472.60 38,37526 39.300.49 40248.85 28526.27 1,711.58
1988 2.390.90 40248.85 41555.92 42.49067 43653.78 44,845.97 33289.08 1,997.35
1989 2.073.90 44,845.97 45.917.87 47.016.57 48,142.73 49297.05 37,768.36 2266.10
1990 2.390.83 49,297.05 SO,494.56 51.722.02 52,980.16 54.269.75 42,117.72 2,527.06
1991 3.305.92 54,269.75 55,758.49 57284.44 58.64854 60.451.75 46,51364 2,790.83
1992 2593.44 60.451.75 61,86324 63510.03 64,792.98 66.313.01 51,38151 3,082.89
1993 3.074.54 66513.01 67,886.06 69,496.44 71,151.13 72.845.13 56,756.08 3,405.37
1994 2,079.<6 72545.13 7423655 7556255 77.124.00 7862220 626 IS.99 3,757.14
1995 2.077.46 7852220 80,062.90 8153961 83,05325 84604.73 68,76121 4,12567
19% 2,117.12 84504.73 86,11150 8765655 89239.92 9066268 74,83267 4,489.97
1997 2.29553 90.862.88 92,47854 94.13521 95632.98 97.57320 80.896.57 4,853.79
1998 2,416.40 9757320 99293.85 101,05752 102,86528 104,718.23 87,016.74 5221.00
1999 2,354.71 104.71823 106,50258 108,331.14 110,20562 112,126.96 93,476.06 5,608.56
2000 2.175.06 112.126.96 113,945.05 11560860 117,718.73 11967661 100321.43 6,019.29
2001 2,008.86 11957651 121,53050 123,43053 12557765 127.374.07 10751221 6,450.73
2002 1583.00 127574.07 12927352 13122066 13321658 135261.98 114,94765 66% 66
2003 1.754.37 135261.98 137208.76 13920420 14124953 143545.99 122,55826 7,353.50
2004 1526.18 143,345.99 145,342.44 14758861 149,48653 151,63629 130,33536 7,820.12
2005 1.48653 151.63629 153.601.87 155.77859 157.927.73 160.13059 138297.73 8297.86
2005 1521.81 160.13059 162220.76 164,363.10 166,559.10 168,810.04 146.459.38 8,787.56
2007 1.175.92 168,610.04 170,95123 173,145.96 175,395.55 177,70159 154,821.81 9289.31
2008 1,057.16 177,70159 179,902.80 182,15924 184,472.10 186,842.78 163383.41 9.803.00
2009 965.92 186.842.78 189,11455 191.443.11 193,629.88 19627632 172,151.00 10,329.06
2010 892.22 1%27652 198526.72 201,03563 20350527 206,03639 181,14739 1066864



Data: Dept, of Revenue ( projections: fall, 1993, mid case) 
^Permanent Fund Corp. (projections: October 31, 1993, mid case)

Withdrawal: 6%
Total return: 10$ Proposed State Financial System - Retrospective

(millions of dollars)

Existing System

Fiscal
Year

Perm Fund 
Beginning 
Balance

Petroleum
Revenues

Withdrawal 
from 

Perm Fund

Perm Fund 
Ending 

Balance
Non-Pet;
Revenues

income
Budqet

Income
Budqet

Perm Fund 
Ending 

Balance**

Earnings Res 
Ending 

Balance** Dividends'*
Total

Revenues
Perm Fund 
Dedication

1971 900 47 54 986 95 149 1,138
1972 986 48 56 1,080 104 159 219
1973 1,080 50 59 1,184 115 173 200
1974 1,184 80 61 1,327 134 195 255
1975 1,327 90 68 1,489 205 272 333
1976 1,489 392 75 1,980 287 361 710
1977 1,980 482 86 2,607 362 448 874
1970 2,607 492 105 3,289 279 385 765 54
1979 3,289 906 135 4,451 252 387 1,133 139
1980 4.451 2,601 176 7,494 125 300 2,501 483

385.101981 7,494 3,697 243 11,947 186 429 3,754 1.769 59 28 4.1 11
1982 11.947 3,983 368 17,034 209 577 4,187 2,969 244 71 4,517 400.50
1983 17,034 3.457 570 21,874 229 799 3,748 4,021 354 108 4.061 421.00
1984 21,874 3,237 835 26.700 246 1,081 3,574 4,830 557 175 3,765 366.20
1985 26,700 3,124 1,125 31,599 283 1,400 3,490 5,741 763 217 3,641 368.00
1986 31,599 3,029 1.419 36.592 222 1,642 3,426 6,281 1,264 303 3,446 32340
1987 36,592 1,578 1,712 40,249 243 1,955 2,204 7,864 529 391 1.903 170.60
1988 40,249 A2.391 1,997 44,846 224 2,221 2,753 8,585 591 424 2,747 417.90
1989 44,846 2,074 2,266 49,297 245 2,511 2,651 9,173 635 460 2,420 228.40
1990 49,297 2,391 2,527 54,270 271 2,798 3.000 9,694 605 487 2,700 267.10
1991 54,270 3,306 2,791 60.452 291 3,082 3.776 10,883 581 489 3,722 435.OQ
1992 60.452 2.693 3,083 66,313 353 3,436 3,299 11,703 645 488 3,149 337.80
1993 66,313 3,075 3.405 72,845 326 3.731 3,688 12,385 965 532 3.471 315
1994 72,845 2,079 3,757 78,622 276 4,033 2.713 12,995 1,055 550 2,391 226
1995 78,622 2,077 4,126 64,605 280 4,406 2,722 13,777 1,175 584 2,385 247
1996 84,605 2,117 4,490 90.863 281 4.771 2,782 14.601 1,312 614 2,425 257
1997 90,863 2,295 4.854 97,573 289 5,143 2,985 15.486 1,462 652 2.617 284
1998 97,573 2.416 5,221 104,718 298 5,519 3,122 16,732 1,633 681 2.749 308
1999 104,718 2,355 5.609 112,127 307 5,915 3,141 17,751 1,594 753 2,690 310
2000 112,127 2,175 6,019 119,677 316 6,335 3,050 19,130 1,528 816 2,527 292
2001 119,677 2,009 6,451 127.374 326 6.776 2,975 20,575 1,436 883 2,367 276
2002 127,374 1,883 6,897 135,262 335 7,232 2.938 22,096 1,313 955 2,249 266
2003 135,262 1.754 7.353 143,346 345 7,699 2,906 23,696 1,154 1,031 2,129 255
2004 143,346 1,626 7,820 151,636 356 8,176 2,865 25.380 968 1,098 2,010 243
20C5 151,636 1,487 8,298 160,131 366 6,664 2,819 27,150 754 1,167 1,880 228
2006 160,131 1,322 8,788 168,810 377 9,165 2,751 29.000 SOB 1,238 1.724 211
2007 168,810 1,176 9,289 177,701 389 9,678 2.705 30,960 230 1,312 1,587 195
2008 177,701 1,057 9,803 186,843 400 10,203 2,686 32,930 0 1,389 1,470 ie i
2009 186.843 966 10,329 196,276 412 10,742 2,696 34,743 0 1,468 1,398 169
2010 196,276 892 10,869 206,036 425 11.294 2,728 36,632 0 1,551 1,335 158



«.

T ra d itio n a l vs. C rem o B ud g e tin g

Column 1 Column 2 Column 3 Column 4 Column 5 Column S Column 7 Column 8 Column 9 Column 10 Column 11

!
Column 12

Non-dcdlcaled 

Petroleum k 
Interest Revenues

Non-potroleum
Revenues

NetCF
Unrestricted

Revenues

PFC
Dividend

Traditional 
Badge! 

{Column* 1 ♦ 4)

Cremo
Budget

Cremo
Withdrawal

Non-petrolcuin
Revenues

Traditional 
FF Balance

Cremo 
FF Balance

tc=

f>
WUhi

la.7-1/

et
rawal

Withdrawal
Perccntago
(CaometricJ

FY95
2623 1316.1

589.0
619.0 2,433.1 2.4342 2,1719 2623

13.777.0
14389.0

14,99880
15,873.70

FY95
FY96
CYt)7

4.67% 
3 76%

16.40%

14.83%FY96
FY97

FY93
FY99

1382.6
13952

1,477.6

2702

2783
286.6
2952

13528 
13735 

t  1,7642 1 6162

656.0 

683 0
747.0

606.0

23088
2,5565

23112
2,4222

22898

2229.9

2264.1

22011

2,119.7

2,051.6

19775
19069

2702
278.3

286.6

2952

15304-0
16,161.0

17370.0

18333-0

16.894.73
18.101.73 

19307.46 
2087826

FY98

FY99
FYOO

2.98%
3.07%

337%

333%

13.41%
12.13%
10.97%

9.92%FY00

FY01
FY02
FY03

1,1873

1,0705
975.9

301.1
313.2 
322.6 
137 7

1,4919
1383.7
12985
12055

869 0

935.0
1,006.01366.0

2360.9

2318.7

23048
22715

2,147.7
1094.4
1039.4 
19832

1343.6

1,7812
1,716.8
13509

304.1
313.2 
322.6 

3323

19.956.0
21345.022306.0 
24342.0

21,99580

23359.14

24,78989

26396.18

FY02

FY03
FY04

3.58%

330%

3.46%
342%

8.97%

8.11%
734%6 63%FY04

FY05

FY06
FY07

o/J~i
767.4

660.7

572.7

3422

3525

363.1
3740

1,109.7

13132
935.8

877.9

1.129.0

1.194.0

1261.0 
1230.0

2238.7

22072

2,1968

2207.9

1,927.6

1373.8

1,9765

1083.1

1305.4 

13212
1.613.4 
1,7092

3422

3525

363.1
374.0

25.955.0 

27.65L0 

29338-0
31322.0

27879.13
2984357

31,15435
32,724.93

FY06

FY07
FY08

.39%
3.87%

423%

430%

6.00%6.00%6.00%6.00%FYOo

FY09

FYI0

452.6
410.4

3852

396.7

837.0

807.1

1.402.0

1.477.0

22398

2284.1

1191.4
2298.9

13062
1,9022

3852
396.7

32,9778
34,7028

34,26928
35,79634 FY10 4.71% 6.00%

Tredlttaml wium* b » «  Fall TO DoRFsvwus Forecast «d PemiMid Furd Corporation December 31,1993 Porttul, low-care
Tr»di(Kx«i M.um« kw     10 yam- trmiatHoei. and PPCaeaumptions on Eimtng* Reserve balance
C r e m o  .«au,naa«aineDoK Revenue F-oreaete, PPC earnings aeeumptioeie. m yaer mireoon. ' ^

MrnufjXim



T r a d i t i o n a l  v s .  C r e m o  B u d g e t i n g

Notes and Assumptions for Spreadsheet
Page 2

Column 7

These figures are determined by taking a percentage of the 12-quarter- 
average balance of the Permanent Fund. The Cremo plan assumes a transition 
period beginning in FY96 and̂ t ending in FY06 when a permanent 6% withdrawal 
rate is achieved. Percentages during the transition are determined by a 
geometric progression. They are as follows:

The withdrawal amount, relative to the Cremo plan’s Permanent Fund 
year-end balance, is a lower withdrawal percentage. For example, the 
withdrawal amount in FY96 is actually 13.7% of the year-end balance of the 
Permanent Fund.

The Cremo plan assumes the identical rate of return assumptions for the 
Permanent Fund as contained in the PFC projections (i.e. 8.37% from FY96 - 98 
and 9.0% from FY99 - 2010).

Figures in this column are from PFC projections.

Column 10

To achieve financial parity with the traditional model, SI.221 billion was 
added to the Permanent Fund in the Cremo plan, distributing this amount evenly 
through the 12 quarters prior to FY96. This number was taken from the PFC 
projections as the Earnings Reserve balance available at the end of FY95.

FY96 16.4% 
FY9o 13.41% 
FYOO 10.97% 
FY02 8.97% 
FY04 7.34%

FY97 14.83% 
FY99 12.13% 
FY01 9.92% 
FY03 8.11% 
FY05 6.63%

FY06 6.00%
After FY06, a 6% withdrawal rate is continued.

Column 8

These figures are identical to figures in column 2.

Column 9

Office of Rep. Hauley 
February 3, 1994



In Cremo plan, subtracting resource revenues deposited into the 
Permanent Fund (Column #1) from the Cremo withdrawal amount (Column #7), 
results in the net amount actually taken from the fund. This amount is shown as 
a percentage of the 12 quarter average balance.

Column 12

This column contains the exact percentages in the geometric progression.

T r a d i t i o n a l  v s .  C r e m o  * B u d g e t i n g

Notes and Assumptions for Spreadsheet
Page 3

Column 11

Office of Rep. Hanley 
Febrn*iy~3, 1994



Dala: Dept, ol Revenue (projections: (all, 1993, low case)
* Permanent Fund Corp. (projections: December 31, 1993, low case)

Transitional withdrawal: 16.40% in initial year to pormanont % In 2006 1 0
Permanent withdrawal: 6.00%
Total return FY95 - 98: 8.37%
Total return FY98 - 2010 9.00%
Reserves: 1,221

Proposed State Financial System 
(millions of dollars)

Fiscal Year Deposit Year Benin 2nd Qtr Benin 3rd Qtr Benin 4th Qtr Beqin Year End Avn Prior Bal Wdrl % Withdrawal

1993 * 11,804.75 12,051.56 12,298.38 12,545.19 12,792.00

1994* 12,893.75 13,122.56 13,351.38 13,580.19 13,809.00

1995* 13,910.75 14,182.56 14,454.38 14,726.19 14,998.00

1996 1,773.62 14,998.00 15,210.17 15,426.78 15,647.93 15,873.70 13,243.47 16.40 2,171.93

1997 1,787.53 15,873.70 16,121.08 16,373.64 16,631.49 16,894.73 14,292.05 14.03 2,119.67

1998 1,812.30 16,894.73 17,187.17 17.485.74 17,790.55 18,101.73 15,296.39 13.41 2,051.61

1999 1,685.61 18,101.73 18,406.02 18,716.66 19,033.81 19,387.46 16,303.42 12.13 1,977.49

2000 1,512.56 1'9,387.46 19,692.49 20.003.90 20,321.83 20,678.26 17,384.69 10.97 1,906.93

2001 1,366.16 20,678.26 20,989.10 21.306.44 21,630.42 21,995.06 18,585.17 9.92 1,843.59

2002 1,238.70 21,995.06 22,316.85 22,645.36 22,980.75 23,359.14 19,855.68 8.97 1,781.20

2003 1,123.67 23,359.14 23,696.55 24,041.01 24,392.68 24,789.09 21,162.33 8.11 1,716.81

2004 1,009.98 24,789.89 25,145.04 25,507.61 25,877.77 26,296.18 22,502.63 7.34 1,650.91

2005 891.43 26,296.18 26,669.31 27,050.24 27,439.14 27,879.13 23,895.64 6.63 1,585.40

2006 772.51 27.879.13 28,271.38 28,671.84 29,080.67 29,543.57 25,355.38 6.00 1,521.32

2007 674.82 29,543.57 29,922.22 30,308.79 30,703.45 31,154.35 26,889.85 6.00 1,613.39

2008 598.06 31,154.35 31,522.67 31,098.69 32,282.57 32,724.90 28.486.33 6.00 1,709.18

2009 539.12 32,724.90 33,086.27 33,455.21 33,831.86 34,269.18 30,103.28 6 00 1,806.20

2010 489.82 34,269.18 34,625.78 34.9B9.85 35,361.54 35,796.14 31,702.88 6.00 1,902.17



la lilr  72

L o w  Scenario Delailed Revenue Projections 
(M il l ions  o f  D ol l ar s )

f

) ,2) (3) (4) (5) (6) (7) (8) (9) (10) ( I I ) l (12)
INCOME TOTAL NON PETR GEN FUND TOTAL REVS

SEVERANCE PROPERTY oieacas CROSS MINERAL 1JONUS FROM TETROLGUM NONINTR INTEREST W/PlfRMFND
IV JAX TAX INCJAX KOIALUES .RENTS SALES EBlQiU'EARS REVENUES REVENUES REVENUES DEDICATION 

1

1981 1170 20 143 00 860 10 1501 60 7.90 14.10 0 00 3696.90 186.10 227.80 ’ 4110 .80

1982 1581.70 112.70 668.90 1553 20 26.40 10.30 0 00 3983.20 209.00 324.70 4516 .90

198.1 1493 70 152 60 236 00 144 7.40 54.20 73.10 0 00 3457.00 228.60 375.80 4061.40

1984 1393 10 13 1.00 265 10 1409.00 21.90 16.70 0 0 0 3236.80 245,80 232.70 3765.30

1985 1389 40 128.40 168 60 1390 30 23.70 23 .60 0 .00 3124.00 283.00 233.50 3640.50

1986 1107.90 113.50 133 90 1098.20 44.50 70 .10 460 .70 3028.80 222.40 195.20 3446.40

1987 648.50 102.50 120 40 591 60 29.10 1.00 85.20 1578.30 243.00 161.90 1983.20

1983 818 70 96.20 158.00 953 50 24.20 11.30 329 00 2390.90 223.60 132.60 2747.10

1989 698.80 89 70 166.00 R 18.70 18.00 23.00 259.70 2073.90 245.10 100 70 2419.70

1990 1001.60 89.80 117.20 1004 43 21.00 0 .00 156.80 2390.83 271.33 117.90 . 2780.06

1991 • 1284 80 85.m() 185.10 1292 83 21.30 .38.30 398.59 3305.92 291.04 125.00 3721.96

1992 1053.20 69 00 165 50 1021 32 17.10 5 .25 362.07 2693.44 353.40 101.80 3148.64

1993 1017.60 66 90 834.70 982 62 20.30 76.60 75.82 3074.54 325.58 70.90 3471.02

1994 877 20 63 20 156 90 781 80 21.85 1.10 9 4 0 1911.45 253.39 32.40 2197.24

1995 791.80 60.20 106.00 785.70 20.76 0 .00 9.40 1773.86 261.67 5.00 2040.53

1996 778 10 56.70 106.00 803 70 19.72 0 .00 9 40 1773.62 262.29 5.00 2040.91

1997 7 79 00 53 10 "9 0  00 833.3i) 18.73 0 .00 13.40 1787.53 270.16 27.38 2085.08

1998 7 /4  70 49.90 87.00 869 50 17.80 0 00 13.40 1812.30 278.26 27.54 2118.10

1999 688 60 I 46.00 83.00 837 70 1691 0 00 13.40 1685.61 286.61 27.90 2000.12

21)0(1 592.50 42.80 78 00 709.80 16 06 0 .0 0 13 40 1512.56 295.21 26.24 1834.01

201)1 514 60 39.80 71 00 712.10 15.26 0 .0 0 13.40 1366.16 304.07 24.03 1694.25

2002 450 80 36.80 69 00 667.60 14.50 0 .00 0.00 1238.70 313.19 22.18 1574.07

2003 388 30 34.10 64 00 623 50 13.77 0 .00 0.00 1123.67 322.58 20.77 1467.03

2'I04 329.20 31.50 58.00 577 20 13.08 0 .0 0 0.00 1009.98 332.26 19.36 1360.60

2005 2 72 90 29.60 52.00 524.50 12.43 0 .0 0 0 0 0 891.43 342.23 17.95 D 5 I .6 I

2006 214 20 27.70 45.00 4 73 R0 1181 0  00 0.00 772.51 352.50 16.54 1141.54

2007 164 50 26 10 41 III) 4.12 (JO 11.22 0 .0 0 0.00 674.82 363.07 15.10 1052.99

2008 126 70 24.70 38.00 398.00 10.66 0 .00 0 00 598.06 373.96 13.95 985.97

2009 104.20 23.30 35.00 366.50 10.12 0 .0 0 0.00 539.12 385.18 13.0$ 937.39

2010 89 20 21 80 31 00 338.20 9.62 0 .00 0.00 489.82 396.74 12.49 899.04
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Alaska Permanent Fund Corporation

FINANCIAL PRO JECTIONS 
(in millions)

as of December 31,1993

G R O W T H  O F  F U N D  P R I N C I P A L U S E  O F  F U N D  I N C O M E

Dedicated Inflation- D is tr ib u tio n s Reserves
FY Begin Appro­ State Inflation- FY End Proofing Net Inflation- General Add FY End

1-Y Balance priations Revenues-* Proofing Balance Shortfall Income Dividends Proofing Fund (Delete) Balance F
78 0 54 54 2 1
79 54 84 139 3 7
80 139 344 483 32 12 12
81 483 900 385 1,769 150 28 28 59 59

’7
82 1.769 800 400 2,969 368 71 71 185 244
83 2.969 400 421 231 4,021 471 108 231 110 110 354

*

84 4,021 300 366 151 4,838 530 175 151 203 557
8b 4,838 300 368 235 5,741 658 217 235 206 763

”

85 5741 323 216 6,281 1,021 303 216 501 1,234 **
87 6,281 1,264 " 170 148 7,864 1,069 391 148 529 529

■
88 7,8b4 418 303 8,585 789 424 303 62 591

—

89 8,585 22B 360 9,173 t)68 460 360 4 44 635
90 9,173 267 454 9,894 916 487 454 4 (30) 605

»—

91 9,894 435 559 10,888 1,030 489 559 4 (24) 581
92 10,888 338 477 11,703 1,036 488 477 5 64 645
93 11.703 5 "• 315 362 12.385 1,226 532 362 5 320 9S5

•

94 12,385 5 209 372 12,971 1,075 555 372 5 139 1,104
9b 12,971 5 209 527 13,713 1339 589 527 118 1321
9b 13,713 5 214 557 14,489 1,314 619 557 133 1,355
9/ 14,489 5 221 589 15,304 1,394 656 589 144 1,498

•
98 .5,304 6 230 622 16,161 1,478 683 622 168 1,667

■
99 16,161 4 222 983 17,370 1,691 747 903 (44) 1,623

*
0 17,370 4 204 1,05S 18.633 1,800 806 1,055 (65) 1,558
1 18,633 4 189 1,130 19,956 1,912 869 1,130 (91) 1,467
2 19,956 4 177 1,206 21,345 2,027 935 1,208 (121) 1,346
3 21,345 5 165 1,291 22^06 2,147 1,006 1391 (155) 1,192
4 22,806 5 153 1,378 24,342 2369 1,066 1,378 (180) 1,012
b 24,342 5 139 1,469 25355 2,396 1,129 1,469 (207) 805
5 25,955 5 128 1,565 27,651 2328 1,194 1,565 (236) 569
7 27,651 b 115 1,666 29,438 2,665 1,261 1,666 (267) 303
8 29,438 5 106 1,773 31322 2,808 1,330 1,773 (300) 2
9 31,322 6 98 1,552 32,977 334 2,957 1,402 1,552 (2)

10 32.977 6 90 1,629 34.702 355 3.112 1.477 1,629
Cumulative Totals Projected
For FY 1994 - 2010: 2,777 19.365 689 34,812 16322 19,365 5

PEAL1ZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflation Real
FY 94: 7.81% 235% 4.86%
FY 95-98:**“ 8.37% 4.00% 4.37%
FY 99 - 2010: 9.00% 6.00% 3.00%

* Department of Revenue Fall 1993 Low-Case Revenue Foiecast.
** Earnings reserve appropriated to Fund principal by the Legislature July 1,19. 
"*  Transferred to principal from earnings reserve account per AS 37.13.145(d). 
"** Based on capital market assumptions adopted hy the Trustees in April 1993.

STATUS QUO
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6-«6 West 4th Avenue •  P.O. Box 100720 •  Anchorage, Alaska 99510-0720

First National Bank
of Anchorage

J a n u a r y  1 3 ,  1 9 9 4

S e n a t o r  J o h n n y  E l l i s  
Room 9
J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  S e n a t o r  E l l i s :

I  e n d o r s e  t h e  R o d g e r  C r e m o  P l a n  f o r  t h e  m a n a g e m e n t  o f  t h e  
P e r m a n e n t  F u n d .  You  c a n ' t  b e a t  t h e  m a g i c  o f  c o m p o u n d i n g .
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BEAM; BUSINESS. EDUCATIONS ND MANAGEMENTCONSULTANT 
Phone: (907) 277-8295, Fax: (907) 277-8354 540 L St.,Suite #101 Anchorage,  Alaska 99501-1945

KAREN El I7ABETH DEMPSTER B.A., M.ED., ED.S.
■» Specialist in;

Labor Relations, Contract Interpretation, Management & Budget Analysis

July 12,1993

LETTERS TO THE DAILY NEWS 
Anchorage Daily News 
P.O. Box 149001 
Anchorage, Alaska 99514-9001

258-2157

Dear Editor,

In response to Roger Cremo's Saturday, July 10,1993 Compass piece, and its 
headline "We can indeed stabilize Alaska's economy, starting in ’94", I thought of 
the line from a song: "There is noting to it but to do it"!

The only cogent, comprehensive and systemic plan available to deal with the curse 
of the Alaska boom/bust economy is the one proposed by Roger Cremo. We have 
a unique economy in that our vast natural resources are locked up and owned by 
either the state or federal government. Our largest and most significant employer 
is the state and federal government. And, the words of the statehood act leave us 
no immediate way to change this ownership situation. Our only controllable 
capital asset is the Permanent Fund. If, as Mr, Cremo demonstrates, we can 
strengthen the Permanent Fund by placing all natural resource revenues into this 
reservoir, then metering out the earnings for dividends and the running of state 
government at a sustainable and predictable rate, we can achieve stability.

Stability means no more destructive boom/bust. It means we can forward fund for 
education and municipal government. Because we can predict state funding 
levels, we can achieve long term budgeting. Instead of politicians promising us 
reform, then excusing the lack of reform by citing the unpredictability of funding, 
we can hold our representatives responsible for planning and executing a budget 
as promised in their campaigns.

There is nothing to it, but to do it!

Sincerely,

0Karen t. Dempster



BOB STOKES
4111 V ISCO U N T C IR C LE  
ANCHORAGE, ALASKA 99502

Jan. 10, 1994

San. Johnny Ellis 
State Capitol 
Juneau, AK 99801-1182

Dear Senator Ellis:

How would this be for a practice sentence in high school typing: 
"Now is the time for all good people to come to the aid of our 
beloved state"? I refer of course to the price of oil, the decline 
in North Slope production and the absolute necessity of getting 
back on a sound financial tra^k.

There seems to be a tsunami swelling up in support of the idea put 
fo’-th by Roger Cremo which incorporates the Permanent Fund into 
long range financial planning for the state. On the back of this 
latter is a copy of a column by Fritz Pettyjohn which gives a good 
outline of the Creme plan and I hope you will take the time to rea* 
it.*

The initial role of the Legislature would be to get the proposed 
constitutional amendment in front of the people in the 1994 
election this November. If the electorate rejects it, so be it. 
If it passes I sincerely believe the future of our children and 
their children in Alaska will be secured as far as we can make it 
s o .

It is of the utmost importance that this not become a partisan 
issue. It is my hope that both sides of the aisle will appreciate 
the importance of this amendment and support it accordingly. This 
seems to be the opportunity of a lifetime to literally save our 
state by sponsoring or co-sponsoring the Cremo amendment.

Thank you for your time.

Sincerely,

Bob Stokes

♦There is a typo in the column. $35 billion was reversed and should 
actually read $53 billion.



AndiiirHge *Staroj tin-NortJ: 
Chamber of Commerce

Anchorage Chamber o f Commerce 
Resolution 4-93/94 

Supporting Expenditure Controls For State Government

W H E R E A S ,  t l i e  s t a t e  o f  A l a s k a  r e c e i v e s  m o r e  i n  t a x e s  o n  a  p e r  c a p i t a  b a s i s  t h a n  a n y  

o t h e r  s t a t e  i n  t h e  U n i t e d  S t a t e s ;  a n d

W H E R E A S ,  t h e  s t a t e  b u d g e t  f o r  t h e  s t a t e  o f  A l a s k a  o n  a  p e r  c a p i t a  b a s i s  i s  h i g h e r  

t h a n  a n y  o t h e r  s t a t e  i n  t h e  U n i t e d  S t a t e s ;  a n d

W H E R E A S ,  t h e r e  is  a  c u r r e n t  b u d g e t  d e f i c i t  w h i c h  w i l l  i n c r e a s e  i n  t h e  r u t u r e  d u e  to  

t h e  d e c l i n e  i n  t i r e  r o v a l t v  a n d  s e v e r a n c e  t a x  r e v e n u e s  c o l l e c t e d  f r o m  t h e  p r o d u c t i o n  o f  

c r u d e  o i l ;  a n d

W H E R E A S ,  i n  l i g h t  o f  t h e  u n p r e d i c t a b i l i t y  o f  t a x  r e v e n u e s ,  t h e  p e o p l e  o t  t h e  s t a t e  c l  

A l a s k a  a n d  t h e i r  e l e c t e d  r e p r e s e n t a t i v e s  h a v e  a  r e s p o n s i b i l i t y  t o  e n s u r e  s p e n d i n g  d i s c i p l i n e  

a n d  r e s p o n s i b l e  s t a t e  g o v e r n m e n t ;

B E  . 1  R E S O L V E D  t h a t  t i r e  s t a t e  o f  A l a s k a  s h o u l d  e n a c t  a  m e a n i n g f u l  e x p e n d i t u r e  

c o n t r o l  w h i c h  w i l l  r e s u l t  i n  t h e  g r a d u a l  d e c l i n e  i n  t h e  s i z e  o f  t h e  s t a t e  o l  A l a s k a  s  c u r r e n t

C h a i r m a n  1 9 9 3 - 9 4  P r e s i d e n t

J a n u a r y  2 1 , 1 ° 9 4
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A RESOLUTION IN SUPPORT OF A 
LONG-TERM FINANCIAL PLAN FOR THE STATE OF ALASKA

WHEREAS, the State of Alaska, due to current oil pricing, faces a budget shortfall; and

WHEREAS, municipalities receive substantial revenues through municipal revenue sharing, 
municipal assistance, and other municipal aid programs; and

WHEREAS, there are numerous recommendations, including Governor Hickel’s budget proposal 
and the Roger Cremo Plan, to resolve the budget problems faced by the state; and

WHEREAS, the Alaska Conference of Mayors wants to provide positive recommendations to the 
Legislature and the Governor on the budget and fiscal gap problems; and

WHEREAS, the Alaska Conference of Mayors represents over 55 cities and boroughs comprising 
nearly half of the population of the State of Alaska:

NOW, THEREFORE, BE IT RESOLVED that the Alaska Conference of Mayors supports a long­
term financial program for the State of Alaska which provides for:

1. Expenditure reductions that are n mear' igful, ■ not crippling to necessary services of public 
safety, o not destructive to the constitutional intent to provide for a statewide educational 
program, and ■« reasonable In providing for a balance of commonwealth needs such as health 
and welfare;

2. Tax and fee increases only after budget reductions;

3. Budget and budget mechanism changes that do not drastically threaten the state's private 
economic health;

4. Budget mechanism changes tnat will produce ■ a reduction in volatility of revenue availability 
over a long time period, r an improvement in the state’s credit rating and perception, ■ a 
provision for safety and growth of the Permanent Fund principal, a widespread public 
understanding acceptance of the program.

BE IT FURTHER RESOLVED that copies of this resolution shall be sent to Governor Walter J. Hlckel 
and members of the Alaska State Legislature.

BE fT FURTHER RESOLVED that this resolution shall take effect immediately.

Adopted this 18th day of January 1994 in Juneau, Alaska.

Resolution of the Alaska Conference of Mayors

Resolution No. 94-1

Mayor uonaid~tong;-PVesident

ATTEST:

ifystarStittt^gs Smith 
:ecutive Assistant



Resolution of the Alaska Conference of Mayors

Resolution No. 94-2

A RESOLUTION IN SUPPORT OF MAINTAINING FUNDING 
AND COMPLETING CONSTRUCTION OF THE 

ALASKA MARINE HIGHWAY SYSTEM OCEAN-CLASS VESSEL

WHEREAS, the Alaska Marine Highway System Is critical to many of Alaska’s coastal communities 
for basic transportation, economic development, and regional Interaction; and

WHEREAS, the new ocean-going vessel will enhance the development of coastal Alaska; and

WHEREAS, the Alaska Marine Highway System was established by our present governor during 
his previous administration, prior to the onset of the state's "Oil Boom" wealth, and was fully funded to 
provide a level of service that was meeting the expectations of the traveling public and citizens of Alaska, 
but no longer meets the needs of the public due to the growth of population over the last 20 years; and

WHEREAS, it is imperative to continue the current rebuilding of the system to avoid costly 
emergency repairs, system disruptions, and a huge capital outlay when all of the current ferries reach 
the end of their useful life all at the same time; and

WHEREAS, an ocean-class vessel would significantly improve movement c! cargo, construction 
equipment, visitors, and Alaskans within Southwest Alaska, Southeast Alaska, and between Southeast 
and Southwest Alaska at much needed, cost-efficient rates; and

WHEREAS, significant funding for the ocean-class vessel was secured from the Alaska State 
Legislature and approved by Governor Hickel during the 1992 and 1993 legislative sessions:

NOW, THEREFORE, BE IT RESOLVED that the Alaska Conference of Mayors urges Governor 
Hickel and the Alaska State Legislature to maintain the funding for the ocean-class vessel and ensure 
its operation beginning in 1997.

BE IT FURTHER RESOLVED that the Alaska Conference of Mayors urges Governor Hickel and 
Department of Transportation Commissioner Bruce Campbell to move ahead on bidding and 
constructing the new ocean-class vessel immediately.

Adopted th>s 18th day of January 1994 in Juneau, Alaska.

Mayor Donald Lbrig,“ President

ATTEST:

Secretary/Treasurer



K E N A I  P E N I N S U L A  C A U C U S  
AN ORGANIZATION REPRESENTING 

MUNI CI PAL  GOVERNMENTS AND CHAMBERS Of  COMMERCE 
Of  THE KENAI  PENINSULA BOROUGH 

I 77 No r t h  B i r ch  S t r e e t ,  S o l d o t n a , AK 99669 
Phone:  2 6 2 -9 1 07

Municipal Governments 
Don Gilman, Kenai Peninsula Borough 
Betty Glick, Kenai Peninsu la Borough 
Ken Lancaster, City o f Soldotna 
Michael O'Link, Kachemak City 
Ivan Widom, City o f Seldovia 
Dave Crane, City of Seward 
John Williams, City of Kenai

To: Senator John Ellis c/o Nina
Fax: 465-2529 - - Five (5) Pages
From: Richard Underkofler, Secretary, Kenai Peninsula Caucus
Date: January 13, 1994

I am forwarding copies of Resolutions from the Kenai Peninsula Borough and the cities 
of Soldotna, Homer and Seward petitioning the Alaska Legislature to place a 
constitutional amendment on the ballot for the next general election that would enable 
a state wide vote on Roger Cremo's proposal to enable a percentage of the market 
value of the permanent fund to be withdrawn and appropriated for financing state 
government.

It is my understanding that you have already received the City of Kenai's Resolution 
endorsing this proposition. A similar Resolution will be considered by the Kenai 
Peninsula Caucus at a meeting to be held January 28, 1994.

Roger Cremo’s proposal appears to have broad, non-partisan support on the Kenai.

Thanks for introducing a Senate Resolution that would enaole this proposition to be 
considered by the legislature.

of Directors
Chambers o f Commerce 

Joanne Collins, Anchor Point 
G loria W isecarver, Funny River 

Todd Greimann, Homer 
Vicki Steik, Ninilchik 

Jack Brown, North Peninsula 
Dariene Crawford, Seldovia 

Elaine Nelson, Seward 
John Torgerson , So ldotna



CITY OF SOLDOTNA

RESOLUTION 93-20 
(Requested by Mayor Bill Reeder for a Public Hearing)

A RESOLUTION URGING THE ALASKA LEGISLATURE TO PLACE A 
CONSTITUTIONAL AMENDMENT RELATED TO THE ALASKA PERMANENT FUND 
ON THE BALLOT FOR THE NEXT GENERAL ELECTION

WHEREAS, at the Kenai Peninsula Borough Mayor’s 1993 Economic Summit, a 
proposal was made for changing the State's system of finance to achieve sustained 
spending, which has attracted state wide interest; and,

WHEREAS, a hearing held by the Soldotna City Council concluded that residents of 
Soldotna desire an opportunity to vote on this proposition.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
SOLDOTNA, ALASKA:

Section 1. The Alaska State Legislature is petitioned to place a constitutional 
amendment on the ballot for the next general election which would generally:

A. Dedicate all of the State of Alaska’s future natural resource revenues to the 
Alaska Permanent Fund;

B. Transfer assets of various state reserve funds to the Alaska Permanent Fund; 
and,

C. Enable a percentage of the market value of the Alaska Permanent Fund to be 
withdrawn and appropriated by the legislature for financing state government.

Section 2. The Clerk is hereby authorized and directed to toward a copy of this 
Resolution to the Kenai Peninsula Caucus, Senator Suzanne Little and 
Representative Gary Davis.

t h

ADOPTED t h i s ^ Z f d a y  of f J A . _y, 1993.

'L
Mayor



CITY OF HOMER
HOMER, ALASKA

RESOLUTION 93-99

A RESOLUTION OF THE HOMER CITY COUNCIL URGING 
THE ALASKA LEGISLATURE TO PLACE A 
CONSTITUTIONAL AMENDMENT RELATED TO THE 
ALASKA PERMANENT FUND ON THE BALLOT FOR THE 
NEXT GENERAL ELECTION.

WHEREAS, at the Kenai Peninsula Borough Mayor's 1993 
Economic Summit., a proposal was made for changing the State's 
system of finance to achieve sustained, spending, which has 
attracted state wide interest; and

WHEREAS, a hearing held by the Homer City Council on 
November 22, 1993 at the Regular City Council meeting concluded 
that the residents of Homer desire an opportunity to vote on this 
proposition.

NOW, THEREFORE, BE IT RESOLVED by the Homer City Council 
that the Alaska State Legislature is urged to place a 
constitutional amendment on the ballot for the next general 
election which would generally dedicate all of the State of 
Alaska's future natural resource revenues to the Alaska Permanent 
Fund, transfer assets of various state reserve funds to the 
Alaska Permanent Fund and enable a percentage of the market value 
of the Alaska Permanent Fund to be withdrawn and appropriated by 
the legislature for financing state government; and

•BE IT FURTHER RESOLVED that the City Manager is hereby 
authorized and directed to forward a copy of this Resolution to 
the Kenai Peninsula Caucus, Senator Suzanne Little and 
Representative Gail Phillips.

PASSED and ADOPTED by the Homer City Council this g?^ day
of November, 1993.

ATTEST


