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Senate Bill 59

"An Act relating to school construction grants and major
maintenance grants to school districts/ providing for school
district participation in the <cost of school construction and
major maintenance; creating a major maintenance grant fund/ and
providing for an effective date."

Section 1 provides that the department may not award a
school construction or major maintenance grant wunder AS
14.11 to a municipality that is a school district or a REAA
that is not in compliance with the insurance requirements of
AS 14.03.050(a).

Section 2 extends the duties of the Department of Education
under AS 14.07.020(a) (11) to include review of major
maintenance projects.

Section 3 establishes a major maintenance grant fund in the
general fund through legislative appropriations for school
major maintenance.

. School districts must provide a percentage share
of the project costs to receive a major
maintenance grant.

. A city or borough school district’s participating
share is calculated by dividing the value of
taxable real and personal property described in AS
14.17.025(a)(1) by the district average daily
membership (ADM), defined in AS 14.17.250 to
establish the district's full value ADM.

The higher the full value ADM the higher will be
the district participating share ranging from 5
percent to 40 percent.

. The city or borough school district participating
share will increase 5 percent for each of the
school years that began in 1994, 1995, and 1996 to
a total of 15 percent.

. The participating share for a REAA will be one
percent of the grant commencing the school year
that begins in 1994, and increases by 1.4 percent
in each of the school years that begin in 1995 and
1996.



The REAA's participating share may be satisfied by
federal or local money, locally contributed labor,
m aterial, or equipment, or other sources providing
that the grant under AS 14.11 may not be a source
of the share.

. If a REAA can demonstrate in writing that it is
unable to provide the participating share, or that
the requirement will jeopardize receipt of federal
assistance, the Commissioner muy waive all or a
portion of the participating share.

Section 4 amends the section on grant applications to
reflect the new major maintenance grant fund and eliminates
the reference to school construction.

Section 5 substitutes capital improvement project for the
term construction in reference to grants under AS
14.11.013(a).

Section 6 amends AS 14.11.013(b) to substitute the term
capital improvement project for construction and by
eliminating the term school construction.

Section 7 eliminates the term school construction in
reference to approval of a grant application.

. Provides that the grants will be approved only to
the extent that money s available in the
appropriate fund.

Section 8 eliminates the term school construction under
grant conditions for a municipality that is a school
district or a REAA.

. Clarifies that applicants for a grant under AS
14.11.017 must meet department criteria if the
grant is lor school construction.

. Clarifies that grant conditions include major
maintenance projects as appropriate in the area.

. In other subsections of the grant conditions,
eliminates the terms school construction and
constructions, and adds the terms project and
appropriate, to conform to the new major
maintenance grant section.



Adds a new subsection to allow the department by
regulation to establish time periods for
establishing costs of school construction.

Section 9 eliminates the term school construction from grant
appropriation under AS 14.11.019 and substitutes the terms
capital improvement project for construction.

Section 10 changes the definitional section.

. Defines "capital improvement project" to mean to
school construction or major maintenance.

Defines "grant" to mean a grant for school
construction or major maintenance.

. Clarifies that "major maintenance" means a project
described in AS 14.11.013(a) (1) (C©) or (D) .

Defines "school construction”™ to mean a project
described in AS 14.11.013(a) (1) (A), B, (E), (F),
or (G).

Section 11 allows that changes mad“ by this Act apply to
grants awarded under AS 14.11.005 - 019 after June 30, 1993.

Section 12 provides an effective date.
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January 22, 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
‘State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. 11, sec. 18, of the Alaska Constitution, Tam
transmitting a bill that changes the existing* school construction grant program in
AS 14.11. During 1992 the facilities committee of Alaska 2000 discussed the
existing method of allocating school construction.grants. This bill, if enacted
into law, divides grants under the program into two categories, provides a
separate fund for each of the categories, and requires school districts to provide
a participating share in order to obtain a grant.

The main thrust of the bill is to separate grants under the existing program into
two categories — grants for school construction and grants for major maintenance
of school facilities — and to create a separate grant fund for the major
maintenance projects. Major maintenance projects are those necessary to protect
the structure of existing school facilities or to correct building code deficiencies
that require major repair or rehabilitation in order for the facility to continue to

be used for the educational program.

Existing AS 14.11.005 creates the school construction grant fund; this bill adds a
major maintenance grant fund. Legislative appropriations for the two different
types of school facility projects will go into the appropriate fund and will be
subject to the existing grant procedures in AS 14.11. The bill makes amendments
to those grant procedures to acknowledge the separate categories. The bill also
makes conforming amendments to AS 14.03.150(c) and AS 14.07.020(a)(Il).
Separation of the two types of projects allows separate prioritization of projects,
and should result in an improved planning and funding process.

The bill also adds a requirement that, in order to receive a school construction or
major maintenance grant, a school district must provide a participating share of
the project cost. The participating share for a city or borough school district is
based on the full and true value of the taxable real and personal property in the
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district as of a certain date, and on the district's average daily membership
(ADM). A district with a relatively higher property value per ADM will have a
relatively higher percentage participating share. City and borough school
districts will be required to prdvjjcWSa participating share beginning with grants

awarded in fiscal year 1994,

A regional educational attendance area (REAA) participating share is a set
percentage of the project cost, although the commissioner of education is
authorized to waive ail or a portion of the required participating share under
certain circumstances. Under the bill, REAAs will not be subject to the
requirement for a participating share until fiscal year 1995.

In addition, the bill adds a new subsection to AS 14.11.017. Existing

AS 14.11.017 ;b) authorizes use of grant money under the program to pay the cost
of certain activities even if the costs were incurred before the grant application
was approved, the grant was awarded, or money was appropriated for the grant.
New AS 14.11.017(c) would clarify that the Department of Education can establish
the time period in which those activities must have occurred in order to be paid

under the grant.

These changes in the way the school construction grant program operates should
improve the educational environment of our students and increase the
responsibility of school districts in. planning for, requesting, and using grant
money for school facilities. 1 urge your early and favorable consideration of this

important legislation.

Walteryv Hickel
Governor



FISCAL NOTE
STATE OF ALASKA BILL NO.
1993 LEGISLATIVE SESSION

Raision Dele: Oeat. Affected: Education

lile: Relating to th% fhool Construction BRU Executive Administration
Grant Program; Creatlng a school Major Maint. Acct.Comporent: ~ CIP Overhead and Associated
Sponsor Senate Rules Costs

Requestor: Governor * COMPONENT SERIAL NO. 156

Expenditures/Revenues: (Thousands of Dollar:'

OPERATING FY94 Ff95 FY96 FY97 FY98 Ff99

100.1
13.4
11.6

1.2

3.0

PERSONAL SERVICES 86.3 88.9 91.6 94.5

TRAVEL 13.4 13.4 13.4 3.4

CONTRACTUAL 11.6 11.6 11.6 -1
3

97.
13.
11.
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1
1
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|
EQUIPMENT 18.0 3.0 5.0 [
LAND & STRUCTURES 1 1 1
GRANTS. CLAIMS 1 1
MISCELLANEOUS 1 1
TOTAL OPERATING 130.5 118.1 120.8 123.5 1 126.3 | 129.3

CAPITAL
REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollarsl
1002 Federal Receipts
1003 Gr Match

1004 GF

el e

1005 GF/Program Receipts
1005 GF/MHTIA

Other 1061 CIP Receipts 130.5 118.1 120.8 123.5 126.5 129.3
TOTAL 130.5 118.1 120.8 125.5 126.5 129.3

e i

POSITIONS:

FULL-TIME 2.0 2.0 2.0 2.0 2.0 2.0

PART-TIME
TEMPORARY 1

Eatimato of current year (FY93) impact $ None

ANALYSIS: (Attach a separata page if necessary)

SEE ATTACHED

Prepared by: GarV M Bader Phone: 465-8650
Division: Administrative Services , pate: JaNUary 11, 1995

Approved by Commissioner: Date: /

Agency: Department of Education [

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For furthor distribution information call the Governor's Legislative Office
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FISCAL NOTE.

"An Act providing that a school district will participate in the school construction grant

program: creating a school major maintenance account: and providing for an effective
date.”

This bill will facilitate the construction of more school facilities than would be possible
with an equal appropriation under the current procedure. It is likeiy this will result in a
greater number of grant requests inasmuch as the possibility of having a project funded
will be greatly increased. The increased number of grants and grant awards will place ar.
additional clerical burden upon the facilities secrion. Along with the increased clerical
burden will be the responsibility to evaluate a greater number of grant proposals and to
ensure that proper matching funds have been identified for each proposal. This bill
establishes a major maintenance account to fund projects that will prolong the life of a
facility or provide necessary code, upgrades. This will require extensive on-site reviews.

It is anticipated that facilities administrators from a cross secuon of school districts will
be invited to participate in the development of standards for school maintenance
programs. It is anticipated that such standards will be included in either reguladcns
governing application for major maintenance grants, or the grant agreement itself. Funds
for the development of standards are requested in the contruactual line.

Two additional positions are necessary to ensure grant awards and management are
consistent with this legislation. Personal services costs are assumed to increase 3t per

year after the first year. Equipment cost are S18.0 the first year and S3.0 for replacement
thereafter.

Funding for the CIP Overhead and Associated Costs component will be based upon a
percentage charge from the school construction grant account, school major maintenance

account, and inter-agency receipts originating from the Alaska debt retirement fund. For
this fiscal note, funding is CIP Receipts derived proportionally from the scnooi
construction grant account and the school major maintenance account appropriations.

Personal Services: S36.3
Project Assistant (16B) S52.8
Clerk Typist Il (SB) $33.5

Travel: S13.4
Project Assistant travel S13.4

Air fare for 15 site visits (15 x 700 =10.5)
Per Diem for 30 days (30 x 95 =2.9)



Contractual:

Develo mento facilit @s)tandar?zs/ and regulations

Pho nes os tion
cp daitional fud%s or heanng o er court reporter

Supplies:
Supplies for 2 positions @ S600 each
Equipment;
S R e s i

FY 14 Total

71m3

S6.0
3

S12

500

Si2.0

Slin

S130

S130.5

2
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Deployment Flow Chart of Capital Improvement Project Grant Process: Alaska Department of Education
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Capital Improvement Program Budget Request -

January 21, 1993
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Appendix A - Capital Improvement Program Budget Request - January 21, 1993

FY94 FUNDING LEVEL SO0-100% 1992 FULL VALUE FY92ADM  FULL VALUE PERCENT PERCENT PERCENT PERCENT

DISTRICT NAME DETERMINATION ! PER ADM FUNDED FUNDED FUNDED FUNDED
SORTED BY PERCENT FUNDED FY94 FYo5 FY96 FY97
Range per ADM 0
ADAK $0 714.45 $0 100.0% PON. 97.686i 96.2%
ALASKA GATEWAY $0 49545 $0 100.0% 99.0%! 97.6%: 96.2%
ALEUTIAN REGION $0 2800 $0 100.0% 99.0% 97.6%; 96.2%
ANNETTE ISLANDS $0 42390 $0 100.0% 9.0, 97.6%, 96.2%
BERING STRAIT 0 143350 0 100.0% 0., 97.6%! 96.2%
CHATHAM 0 376.30 $0 100.0% 99.0% 97.6%: 96.2%
CHUGACH $0 12825 $0 100.0% 99.0% 97.6%, 96.2%
COPPER RIVER 0 58845 $0 100.0% 99.0% 97.6%, 96.2%
DELTA/GREELY $0 849.70 $0 100.0% 9.0 97.6% 96.2%
IDITAROD $0 38825 $0 - 100.0% 99.0% 97.6% 96.2%
KASHUNAMIUT 30 19115 $0 100.0% 99.0% 97.6% 96.2%
KUSPUK $0 443.70 $0 100.0% 99.0% 97.6% 96.2%
LOWER KUSKOKWIM 0 278033 $0 100.0% PO 97.6% 96.2%
LOWER YUKON $ 136445 $0 100.0% 99.0% 97.6% 96.2%
PRIBILOF $0 15290 $0 100.0% 0.0% 97.6% 96.2%
SOUTHEAST $0 415.80 $0 100.0% 99.0% 97.6% 96.2%
SOUTHWEST $0 47250 $0 100.0% 99.0% 97.6% 96.2%
YUKON FLATS $0 37787 $0 100.0% 99.0% 97.6% 6.2/
YUKON/KOYUKUK $0 54950 $0 100.0% 0.0 97.6% 96.2%
YUPIIT $0 360.00 $0 100.0% 99.0% 97.6% 96.2%
Range per ADM $L -$100,000
RAILBELT - DENALI BOROUGH Note (1) 329.60 S0 95.0% 95.0% 95.0% 95.0%
ST. MARY'S $4,459,300 10650 $42,268 95.0% 95.0% 95.0% 95.0%
HYDABURG $5,736,300 11900 $48,204 95.0% 95.0% 95.0% 95.0%
KLAWOCK $14,793,800 211.85 $69,831 95.0% 95.0% 95.0% 95.0%
NENANA $15,112,200 18950 $79,748 95.0% 95.0% 95.0% 95.0%
KAKE $16,951,200 185.06 $91,603 95.0% 95.0% 95.0% 95.0%
HOONAH $22,813100 234.95 $97,098 95.0% 95.0% 95.0% 95.0%
Range per ADM $100,001 -$200,000
TANANA $11,245,600 100.00 $112,456 85.0% 80.0% 75.0% 70.0%
GALENA $19,965,100 14230 $140,303 85.0% 80.0% 75.0% 70.0%
YAKUTAT $19,957,200 131.00 $152345 - 85.0% 80.0% 75.0% 70.0%
LAKE AND PENINSULA $68,420,800 446.70 $153,190 85.0% 80.0% 75.0% 70.0%
CRAIG 350,954,200 314.25 $162,145 85.0% 80.0% 75.0% 70.0%
NOME $126,631,300 776.00 $163,185 85.0% 80.0% 75.0% 70.0%
NORTHWEST ARCTIC $326,931,100 164315 $198,966 85.0% 80.0% 75.0% 70.0%
MAT-SU $2,020,623,780 10.141.33 $199,246 85.0% 80.0% 75.0%, 70.0%
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Appendix A - Capital Improvement Program Budget Request -January 21,1993
FY94 FUNDING LEVEL S0-100% 11992 FULL VALUE FY92 ADM  FULL VALUE PERCENT PERCENT PERCENT PERCENT

DISTRICT NAME DETERMINATION | PER ADM FUNDED FUNDED FUNDED FUNDED
SORTED BY PERCENT FUNDED FYo4 FY95 FY96 FY97
Range per ADM $200,001 « $600,000
FAIRBANKS $3,256,294,590 i 14,803.20 18,790 70.0% 65.01! 60.0% 55.0%
ALEUTIANS EAST $36,859,000 370.00 $234,754 70.0% 65.0%. 60.0%! 55.0%
DILLINGHAM $121,235,100 504.10 40,498 70.n% 65.0% 60.0% 55.0%
WRANGELL $132,997,300 52875 251,532 70 65.0% 60.0%i 55.0%
ANCHORAGE $11,154,498820 43168.77 $258,393 70.0% 65.0% 60.0% 55.0%
PETERSBURG $186,577,700 70235 265,648 70.0% 65.0% 60.0% 55.0%
HAINES $122,749,700 447.90 274,056 70.0% 65.0% 60.0% 55.0%
SITKA 17476500 1,786.77 $289,616 70.0% 65.0% 60.0% 55.0%
JUNEAU $1,566,985160 524730 $298,627 70.0% 65.0% 60.0% 55.0%
PELICAN $13,922,600 4590 $303325 70.0% 65.0% 60.0% 55.0%
CORDOVA $151,877,040 47875 $317,237 70.0% 65.0% 60.0% 55.0%
KODIAK $820302,700 2534.69 $327,181 70.0% 65.0% 60.0% 55.0%
KETCHIKAN $933887,400 266350 $350,624 70.0% 65.0% 60.0% 55.0%
KENAI $3464,822580 944930 $366,675 70.0% 65.0% 60.0% 55.0%
SKAGWAY $76,393,200 145.00 $526,850 70.0% 65.0% 60.0% 55.0%
Range per ADM Over $600,000
BRISTOL BAY $173,673,500 26715 $650,097 60.0% 55.0% 50.0% 45.0%
UNALASKA $331,802,860 290.00 $1,144,148 60.0% 55.0% 50.0% 45.0%
VALDEZ $1,146,055,810 8375 $1,342,379 60.0% 55.0% 50.0% 45.0%
NORTH SLOPE $12518662,310 146245 $8,560,062 60.0% 55.0% 50.0% 45.0%
TOTALS /AVERAGE VALUE $39510677,850 113434 $348313 85.8% 83.0% 79.9% 76.9%
EXCLUDING NORTH SLOPE $26,992,015540 111,972 $241,061

Note (1) Railbelt REAA is in transition to Denali Borough Schools

Appendix A -Page 2



Appendix A - Capital Improvement Program Budget Request - January 21, 1993

FYaa FUNDING LEVEL 60 - 100% 1992 FULL VALUE FYs2 ADM  FULL VALUE PERCENT PERCENT PERCENT
DISTRICT NAVE DETERMINATION FUNDED FUNDED FUNDED FUNDED

SORTED BY DISTRICT NAME

ADAK

ALASKA GATEWAY
ALEUTIAN REGION
ALEUTIANS EAST

ANCHORAGE

ANNETTE ISLANDS
BERING STRAIT
BRISTOL BAY
CHATHAM
CHUGACH
COPPER RIVER
CORDOVA

CRAIG
DELTA/GREELY
DILLINGHAM
FAIRBANKS
IALENA

HAINES

HDONAH
HYDABURG
IDITAROD

JUNEAU

KAKE
KASHUNAMIUT
KENAI

KETCHIKAN
KLAWOCK

KODIAK

KUSPUK

LAKE AND PENINSULA
LOWER KUSKOKWIM

LOWER YUKON

NENANA
NOME
NORTH SLOPE

NORTHWEST ARCTIC
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Appendix A - Capital Improvement Program Budget Request-January 21, 1993
FY94 FUNDING LEVEL 60- 100% 1992 FULL VALUE FY92ADM| FULL VALUE PERCENT PERCENT PERCENT FERCEMT

DISTRICT NAME : DETERMINATION PER ADM FUNDED FUNDED FUNDED FUNDED
SORTED BY DISTRICT NAME FYo4 FY95 FY96 FY97
I
PELICAN $13,922,600 4590 $303,325 70.0% 65.0% 60.0% 55.0%
PETERSBURG $186,577,700 70235 $265,648 70.0% 65.0% 60.0% 55.0%
PRIBILOF Ri0) 15290 0 100.0% 99.0% 97.6% 96.2%
RAILBELT - DENALI BOROUGH 30) 329.60 0 95.0% 95.0% 95.0% 95.0%
SITKA $17476500 1,786.77 $289,616 70.0% 65.0% 60.0% 55.0%
SKAGWAY $76,393,200 14500 $526,850 70.0% 65.0% 60.0% 55.0%
SOUTHEAST 0 415.80 0 100.0% 99.0% 97.6% 96.2%
SOUTHWEST Ri0) 47250 0 100.0% 99.0% 97.6% 96.2%
ST. MARY'S $4,459,300 10650 $42,268 95.0% 95.0% 95.0% 95.0%
TANANA $11,245,600 100.00 $112,456 85.0% 80.0% 75.0% 70.0%
UNALASKA $331,802,860 290,00 $1,144,148 60.0% 55.0% 50.0% 45.0%
VALDEZ $1,146,055,810 853.75 $1,342,379 60.0% 55.0% 50.0% 45.0%
WRANGELL $132,997,300 52875 $251,532 70.0% 65.0% 60.0% 55.0%
YAKUTAT $19,957,200 131.00 $152,345 85.0% 80.0% 75.0% 70.0%
YUKON FLATS $0 37787 $0 « 100.0% 99.0% 97.6% 96.2%
YUKON/KOYUKUK 30 54950 0 100.0% 99.0% 97.6% 96.2%
YUPIT 0 360.00 0 100.0% 99.0% 97.6% 96.2%
[

TOTALS /AVERAGE VALUE . $39510,677,850 113434 $348,313 85.8% 83.0% 79.9%, 76.9%
EXCLUDING NORTHSLOPE $26992,015540 111,972 $241,061 |
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COMMITTEE:

SENATE HESS

DATE: april 12, 1993

Official Buaineca

PLEASE PRINT!
NAME ADDRESS

D<€ (tu,i uGy ) AE

(MAILING) & (ZIP)

Subject of meeting:

SB 59 - SCHOOL CONSTRUCTION & MAINTENANCE
GRANTS

DO YOU WANT
TO TESTIFY?

CAS\c

PHONE REPRESENTING



Subject of meeting:

SENATE HESS F); 59 - SCHOOL CONSTRUCTION AND MAINTENANCE GRANTS

February 3, 1993

Official Btininess

PLEASE PRINT! DO VOU WANT

NAME ADDRESS  (hailing) & (zip) PHONE REPRESENTING TO TESTIFY 2






KENAI PENINSULA BOROUGH
MAYOR’S OFFICE

DON GILMAN
MAYOR

FAX MEMORANDUM

TO: State Legislators
FROM: Don Gilman Borough Mayor
DATE: April 13, 1993 /

SUBJECT: Matching Grant Program for School Construction and Major
Maintenance Projects

As stated in earlier position papers, the Kenai Peninsula Borough supports
legislation which will provide a State matching grant program for school
construction and major maintenance projects. It is our understanding that the
program currently being considered by the Senate requires that the
Borough/School District must provide a percentage share of the project cost.
Under this program, the Kenai Peninsula Borough could receive up to $11.25
million, with a participating share of 30%. Projects that would be considered for
use of these grant funds would be the top two priorities as established by the KPB
School Board; these projects being:

1. Tustumena Addition $ 3,850,000
2. Kenai Elementary 7400 QO

Suite Share at 70% - $11,250,000
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CS FOR SENATE BILL NO. 60(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE
Offered:
Referred:
Funding Information: General Fund $150,000,000
Other Funds -0
$150,000,000

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act making appropriations to the school construction grant fund for school

projects; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The following amounts are appropriated from the general fund to the school
construction grant fund (AS 14.11.005) for payment by the Department of Education as
matching grants subject to AS 14.11.017(a) and other applicable law for school projects in the
senate districts specified and are further allocated in the amounts listed for the purposes

expressed:
PURPOSE APPROPRIATION ALLOCATION

(1) SENATE DISTRICT A
Ketchikan Gateway Borough Schools

- Ketchikan High final phase $ 7,500,000
(2) SENATE DISTRICT B
District wide - Qualified projects 7,500,000
-1- CSSB 60(HES)

New Texr. Underlined [DELETED TEXT BRACKETED]
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1 (3) SENATE DISTRICT C

2 District wide - Qualified projects 7.500.000

3 (4) SENATE DISTRICTS D AND E 11.250.000

4 Kenai Peninsula Borough Schools -

5 Homer Intermediate asbestos

6 abatement $ 87,200
7 Kenai Peninsula Borough Schools -

8 Paul Banks Elementary

9 asbestos abatement 32,800
10 Kenai Peninsula Borough Schools -

1 Susan B. English asbestos

12 abatement 55,700
13 Kenai Peninsula Borough Schools -

14 Seward Elementary ashestos

15 abatement 154,700
16 Kenai Peninsula Borough Schools *

17 Portable classrooms

18 district wide 298,400
19 Kenai Peninsula Borough Schools -
20 Nikiski Elementary roof
21 replacement 90,900
22  Kenai Peninsula Borough Schools -
23 Kenai Junior High asbestos
24 abatement 1,632,600
25 District wide - Qualified projects 8,897,700
26 (5) SENATE DISTRICTS E, F, G, H,

27 I, J, K, L, AND M 60.000,000

28 Anchorage Schools - Design/construct

29 new middle school Chugiak area 11,334,991
30 Anchorage Schools - Design/construct

3 new middle school South

CSSR 60(HES) _ -2-
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WORK DRAFT

Anchorage area

Anchorage Schools - Design/construct
West High School addition/
renovation phase Il

Anchorage Schools - Construct Romig
middle school addition/
renovation phase |

Anchorage Schools - Construct Clark
addition/renovation phase Il

Anchorage Schools - Design/construct
/acquire site new elementary
school Sand Lake area

Anchorage Schools - Design/construct
/acquire site new elementary
school Tumagain area

Anchorage Schools - plan/design new
elementary school Mountain
View area

Anchorage Schools - Design/construct
Chugiak elementary addition/
renovation

Anchorage Schools - Construct Willow
Crest additiori/renovation
phase 1

Anchorage Schools - Construct
Williwaw addition/renovation
phase |

Anchorage Schools - Construct Wonder
Park addition/renovation
phase |

Anchorage Schools - Design/construct

WORK DRAFT

-3-
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WORK DRAFT

13,683,378

3,560,730

3,069,010

288,250

4,357,656

4,951,111

339,117

568,021

1,356,469

1.526.027

1.526.027

CSSB 60(HES)
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Birchwood addition phase Il

Anchorage Schools - Design/construct
Campbell addition phase I

Anchorage Schools - Design/construct
Susitna addition phase Il

Anchorage Schools - Design/construct
North Star addition phase Il

Anchorage Schools - Design/construct
College Gate addition/
renovation phase |

Anchorage Schools - Plan/design
Ocean View Elementary addition/
renovation

Anchorage Schools - Design/construct
district wide fire code upgrade
phase I

Anchorage Schools - Design/construct
district wide i x>f replacement

Anchorage Schools - Design/construct
district wide kitchen upgrade
phase |

Anchorage Schools - Design/construct
Dimond heat/ventilation upgrade
phase El

Anchorage Schools - Construct
district wide restroom safety
additions

Anchorage Schools - Design/construct
district wide traffic safety
improvements

Anchorage Schools - Design/construct

CSSB GO(HES)
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101,735

779,969

262,816

406,941

1,865,144

118,691

796,925

3,208,048

339,117

678,234

67,823

798,621
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King Career Center heat/life
safety renovations and asbestos
abatement

Anchorage Schools - Design/construct
Dimond public address/clock
system

Anchorage Schools - Design/construct
district wide electronic system
upgrades

Anchorage Schools - Design/construct
district wide handicapped access
phase I

Anchorage Schools * Design/construct
district wide heating system
upgrades

Anchorage Schools - Design/construct
district wide instructional
technology system/equipment
acquisition
(6) SENATE DISTRICT M

Matanuska-Susitna Borough Schools -
New greater Wasilla area
school

District wide - Qualified projects
(7) SENATE DISTRICT N

District wide - Qualified projects

WORK DRAFT

(8) SENATE DISTRICTS O, P, AND Q

Fairbanks North Star Schools -
New Fairbanks high school
Fairbanks North Star Schools -

New Fairbanks elementary school

5
Nsw T"xr. Underlined (DELETED TEXT BRACKETED]

WORK DRAFT

576,499

76,301

352,682

339,117

296,728

2,373,822
3,750,000

3,266,000
484,000

7,500,000
18,750,000

10,570,214

2,307,787

CSSB 60(HES)
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Fairbanks North Star Schools -
Lathrop High School

planning and design 169,398
Fairbanks North Star Schools -
Lathrop High School renovations 3,405,101

Fairbanks North Star Schools -
New Eielson Air Force Base
elementary school 2,297,500
(9) SENATE DISTRICT Q

District wide -Qualified projects 3,750,000
(10) SENATE DISTRICT R

District wide -Qualified projects 7,500,000
(11) SENATE DISTRICT S

District wide -Qualified projects 7,500,000
(12) SENATE DISTRICT T

District wide -Qualified projects 7,500,000.

* Sec. 2. The appropriations made by this Act are contingent upon the enactment into law
of a bill passed by the Eighteenth Alaska State Legislature that establishes a matching grant
program for school construction and maintenance.

* Sec. 3. In sec. 1of this Act, "qualified projects" means those projects within a senate
district or group of senate districts for which funds are appropriated that

(1) have been approved by the state Board of Education under AS 14.11.005 -
14.11.017; and

(2) have the highest priority ranking under AS 14.11.015 among otherwise
unfunded projects within the district or districts that can be completed with tire amount of
funds available for grants in the district or districts.

* Sec. 4. The appropriations made by this Act are for capital projects and lapse under
AS 37.25.020.

* Sec. 5. This Act takes effect July 1, 1993.

CSSB 60(HES) . -6-
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WALTER J. HICKEL, GOVERNOR

COLDBELT PLACE

DEPARTMENT OF EDUCATION R A St ™

Senate Bill 60

"An Act making appropriations for construction
and major maintenance of schools”

The following information is provided to the Senate HESS Committee:

1

2.

Summary of Senate Bill 60
Sectional Analysis of Senate Bill 60
Governor Hickei’'s transmittal letter

Letter from the Alaska Permanent Fund Corporation - "Analysis of the Impact
of Making Certain Changes to the Current Use of Fund Income"

Capital Improvement Program Proposal Highlights

Capital Improvement Program Budget Request for FY 94 - Funding Level
60%-100%



SB 60
"An Act making appropriations for construction
and major maintenance of schools"

Grants for School Construction

Section 1 of this legislation appropriates $107,688,000 to the school
construction grant fund to finance life, health, and safety construction
projects in our public schools which are necessary to avert imminent
dangers, and projects for un-housed students.

Grants for Major Maintenance
Section 2 of this legislation appropriates $42,312,000 to a major

maintenance grant fund to finance costs of certain repairs to many of our
public schools.



SECTIONAL ANALYSIS
Senate Bill 60

"An Act making appropriations for construction and major
maintenance of schools; and providing for an effective date."

Section 1 appropriates $107,688,000 from the earnings
reserve account to the school construction grant fund and
allocates payments to school districts and REAAs subject to
grant conditions.

Provides a listing of the school districts and
REAA's, the purpose, and the allocation amount.

Section 2 appropriates $42,312,000 from the earnings reserve
account to the major maintenance grant ¥Ffund and allocates
payments to school districts and REAAs subject to grant
conditions.

- Provides a listing of the school districts and
REAAs, the purpose, and the allocation amount.

Section 3 provides that appropriations under the Act are for
capital projects and are subject to the provisions of AS
37.25.020 relating to unexpended balances of appropriations

for capital projects.

Section 4 provides for an effective date for sections one
and three of this Act.

Section 5 provides that section two takes effect on the
effective date of an Act creating a major maintenance grant
fund in AS 14.11.
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State of Ausea
arricc or tug governor
<IDItEAD

January 22, 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. 1ll, sec. 18, of the Alaska Constitution, lam
transmitting a bill making $150,000,000 in capital appropriations for construction
and major maintenance of Alaska®s public schools.

Section 1 of the bill appropriates $107,088,000 to the school construction grant
fund to finance life, health, and safety construction rejects in our public
schools which are necessary to avert imminent dangej . These appropriations
will fulfill the existing backlog of this category of needs, plus fund several other
essential capital projects to help meet projected student enrolIment increases in

the near future.

Section 2 of the bill appropriates $42,312,000 to a major maintenance grant fund to
finance costs of certain repairs to many of our public schools. These
appropriations are cost-effective because making repairs now can often avoid
major rebuilding or construction costs later. Also, some of the projects may make
the schools more energy efficient, which will likely have long-term energy
savings for the state.

The appropriation amounts in both sec?:. 1and 2 of the bill assume that the local
community will financially participate in each project in order to fully-fund it
Requiring a local community participating share should allow limited state dollars
to go farther in financing capital needs in our public schools. Such a requirement
also may increase local community interest in the size, design, and cost of the
overall project and in prioritizing the project against other community needs for

state funding. * v

The need for additional capital money has been supported by the state Board of
Education. 1 urge support, as well, for these important projects.



The Honorable Rick Halford
January 22, 1993
Page 2

Finally, while some may question the use of the earnings reserve account in the
permanent fund for these projects, I can see no higher use for this money than to
improve our public schools in ord8s to provide quality educational facilities for
our children. Alaska®"s childretrneserve the finest to help them learn to their

greatest capacities.



Alaska Permanent Fund Corporation
P.0. Box 25500 Juneau, Alaska 99802-5500
(907) 465-2047

MEMORANDUM

DATE: January 14,1993

TO: Harry Gamble
Department of Education

FROM: Jim Kelly
Research i Officer
SUBJECT: Analysis ofthe Impact of M aking Certain

Changes to the Current Use of Fund Income

Attached are two financial projections prepared by the Alaska Permanent
Fund Corporation at your request.

Financial Projection #1: This is the status quo case as of November 30,
1992. It provides the benchmark against which to compare and contrast
any changes to current law.

Financial Projection #2: Thi3 projection makes the following changes to
the status quo: (1) in fiscal 1993 and 94, $150 million is appropriated from
the Fund's earnings reserve account to the General Fund; and (2) in fiscal
1995 and 96, $100 million is appropriated.

This analysis concerns itself with the following impacts on the Permanent
Fund:

* How would the changes affect the growth of Fund principal?

* How would they affect the level of Fund net income produced in the
future?



Harry Gamble
January 14,1993
Page 2

How would they affect total dividend distributions (in millions), and
the amounts ofannual per capita dividends?

How would they affect inflation-proofing transfers?

How would they affect amounts available for distribution to the
General Fund.

To provide analyais-at-a-glance, the impacts for the fiscal years 1993, 2000,
2005 and 2010 are pulled offthe projection sheets and juxtaposed below

Status Quo Projection #2
(in millions) (in millions)

AnnualNetlncome

Fiscal 1993
Fiscal 2000
Fiscal 2005
Fiscal 2010

Dividend Distribution

Fiscal 1993: $ 517
Fiscal 2000: 781
Fiscal 2005: 1,091
Fiscal 2010: 14-20



Fiscal 1993: $ 365 $ 365

Fiscal. 2000: 1,106 1,106
Fiscal 2005: 1,260 1,221
Fiscal 2010 1,607 1,559
59 Dhrfcributiona to the General Fund M P I
Fiscal 1993: -0- $150
Fiscal 2000: -0 -0-
Fiscal 2005: -0- -0-
Fiscal 2010: -0 -0-

Compared to the status quo, the most noticeable effects of adoption of the
changes depicted in Projection #2 would be as follows:

* Fund principal would be the same in 2000, $819 million smaller
in 2005, and $1,041 billion smaller in 2010.

* Net income Would be $57 million smaller in 2000, $73 million
smaller in 2005, and $94 million smaller in 2010.

* The dividend distribution Would be $26 million smaller in 2000,
$36 million smaller in 2005, and $44 million smaller in 2010.

* per capita dividends would be $42.00 smaller in 2000, $50.00
smaller in 2005, and $58.00 in 2010. (Note: Dividends would be
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the same in fiscal 1993, $2.00 smaller in 1994, $7.00 smaller in
1995, $14.00 smaller in 1996 and $22.00 smaller in 1997.)

* The inflation-proofing transfer Would be the same in 2000, $39
million smaller in 2005, and $48 million smaller in 2010.

* The distribution to the General Fund Would be $150 million Iarger
in 1993, and the same in 2000, 2005, and 2010. (Note:
Distributions to the General Fund would be $150 million larger
in 1994, $100 million larger in 1995 and $100 million larger in
1996.)

For Your Inform ation: These projections are based on a certain set of
basic assumptions; the numbers shown on these sheets would change if
different assumptions were used. The assumptions used in the
preparation of each projection are Hsted at the bottom of each projection
sheet, and explained herein.

It is the Corporation's policy to use conservative assumptions wherever
possible. Thus, the Fund's long-term rate of return is projected to average
3% per year after inflation; long-term inflation is projected to average 6%
per year; and the assumptions for future dedicated State oil revenues are
taken from the Department of Revenue's most recent "low case™ forecast.
The population assumptions U9%d in the computation of future per capita
dividend payments are derived from the Middle Series of the Department
of Labor's "Population Projections™" dated November 1991.

PLEASE NOTE THAT THE CORPORATION NEITHER SUPPORTS
NOR OPPOSES ANY PROPOSED CHANGES TO THE CURRENT USE
OF FUND EARNINGS, EXCEPT AS THEY MAY RELATE TO THE
PROPER EXERCISE OF THE TRUSTEES'  FIDUCIARY
RESPONSIBILITIES AS REQUIRED UNDER THE PRUDENT
INVESTOR RULE.



Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS

(in millions)
as of November 30,1992
GROWTH OFFUND PRINCIPAL USE OF FUND INCOME
Dedicated Inflation- Distributions Reserves
FYBogb  Aml Sete Il FYEnd Proofing Net i Gereral Add  FYEnd
FY Balaxe Dilations Reverves” Proofing  Balance Surthl Incore Dividkeds Proofig Fund  Qelet®) Balae FY
I3 0 54 54 2 1 B
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% DM 241 55 1B 1,121 54 55 2 89 9
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® 17,08 20 1,08 1825 1,69 %3 13 ® ™ B
0 182b 13 1,16 1950 18p 807 1,16 ) 62 O
1 1950 1 1,18 D85 1,913 g6 118 Ww 57 1
2 286 13 123 236 2,05 A7 1,263 @) H 2
3 2236 143 1,38 2396 2,10 1,06 138 @ 131 3
4 296 12 138 53 18 2.0 106 138 2D 4
5 354 15 1.2 5638 3 2,35 1,177 1A 5
6 2,63 402 1% B 20 2,55 1,10 135 6
7 B0® M 1,3 X258 X6 2,60 1.% 138 7
8 2538 5 142 3,4 312 2, 1,33 142 8
9 3,4 5 158 23 30 2,95 1,32 158 9
0 2R 2 1867 #2133 3.02 I 10
Cumulative Totals Projected . xS — V' - m — W&y
For FY 1993 - 2010; - .2.852 - 19.656 1.936 35,748  16.737 \. 19,656 M,
REALIZED RATE OF RETURN ASSUMPTIONS: *Department of Revenue Fall 1992 Low-Case Revenue Forecast
" Eamings reserve appropriated to Fund principal by the Legislature July 1,1987.
Naminal Iflatin~ Ral ¥ Based on capital market assumptions adopted by the Board of Trustees in March
FY &B: 8.36k 3.09% 5.31%
Y %-07:""V 8.10% 4.50% 3.60%
FY 98-2010: 9.00% 6.00% 3.00% STATUS QUO



Alaska Permanent Fund Corporation

FINANCIAL PROJECTIONS

@nmillios)
as of November 30,1992
GROWTH OF FUND PRINCIPAL USE OF FUND INCOME
Dedicatd Inflao- Distributions Reserves
FY Begin oe%?r_s Sate  Inflior  FYEnd Proofi Not Inflaio- Gereral Add  FYE
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Cumulative Totals Projected .- . va ., -1, -‘ﬂ{'ﬁ%" a

For FY 1993 - 2010: - 2.852 = 18615 2.592 3,701 16,280 -18,615?-"500 ’

REALIZED RATE OF RETURN ASSUMPTIONS:

Nominal Inflaaon Rl
R/ % 8.36% 3.05% 5.31%
FY H4-97:"* 0.10% 4.50% 3.60%
Fy 98-2010: 9.00% 6.00% 3.00%

*Department of Revenue Fall 1992 Low-Case Revenue Forecast. .
" Eamings reservo appropriated to Fund principal by the Legislature July 1,1i.».,
*& Based on capital market assumptions adopted by the Board of Trustees in Marc

$150 MILLION APPROPRIATED FROM THE EARNINGS RESERVE ACCOUNT
TO GENERAL FUND IN FISCAL 93-94; $100 MILLION IN FISCAL 95-96.



Department of Education
Public School Construction / Major Maintenance Funding Plan
Fiscal Years 1994 - 1997
January 21, 1993

FISCAL YEAR 1994-1997
CAPITAL IMPROVEMENT PROGRAM BUDGET PROPOSAL

SEEKS $520 MILLION IN FUNDING FOR CONSTRUCTION AND
MAJOR MAINTENANCE OF PUBLIC SCHOOLS, BASED ON
PRIORITIZED NEED

SPREADS DOLLARS BETWEEN URBAN AND RURAL
COMMUNITIES

FUNDS ALL PRIORITY 1LIFE/HEALTH/SAFETY AND FINAL

PRE-HB37 CARRY OVER PROJECTS, 20% OF THE PRIORITY 2
UN-HOUSED STUDENT PROJECTS, ALL OF THE PRIORITY 3

PROTECTION OF STRUCTURE PROJECTS AND HALF OF THE
PRIORITY 4 CODE UPGRADE PROJECTS IN FY94

ESTABLISHES A MAJOR MAINTENANCE FUND IN FY94,
INCREASING EMPHASIS ON PREVENTIVE MAINTENANCE

FUNDS AN AVERAGE OF 1,600 JOBS EACH YEAR,
DISTRIBUTED THROUGH OUT THE STATE

CARRIES BROAD PUBLIC, ASSOCIATION AND SPECIAL
INTEREST GROUP SUPPORT

SATISFIES THE MOST PRESSING EDUCATIONAL NEEDS AND
PROMOTES LOCAL EMPLOYMENT AND ECONOMIC
DEVELOPMENT

INCREASES THE LOCAL SHARE OVER A FOUR YEAR TIME
PERIOD TO PARALLEL THE MATCHING GRANT PROGRAM

DEVELOPS REVISED FUNDING CATEGORIES FOR ALL
PROJECTS AND ESTABLISHES CONSTRUCTION STANDARDS

PRIOR TO FY95 FUNDDMG CYCLE



PUBLIC SCHOOL CONSTRUCTION / MAJOR MAINTENANCE FUNDING PLAN, FY 1994 - 1997

Annual Project Classification Amount Funded in Thousands of Dollars

Project Classification

Priority I: Life / Health / Safety
Priority Il: Unhoused Students
Priority 1ll: Protection of Structure
Priority IV: Code Upgrade
Priority *. Carry-over Projects

Fiscal Year Totals

FY94

State

Share
$64,349.0
$36,935.4
$5,376.6
$36,935.4
$6,403.6

$150,000.0

January 21, 1993

FY95

State

Share
$3,545.2
$114,654.5
$15,448.2
$16,352.1
$0.0

$150,000.0

Page 1

FY96

State

Share
$7,749.3
$64,694.7
$9,863.8
$18,317.1
$0.0

$100,624.9

FY97

State

Share
$5,131.3
$92,581.5
$8,102.6
$14,633.2
$0.0

$120,448.6

Total
State Share
Requested

$80,774.8
$308,866.1
$38,791.2
$86,237.8
$6,403.6

$521,073.5
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Capital Improvement Program Budget Request - January 21,1993

District Name
PRIORITY 1 - LIFE/HEALTH/SAFETY

Ketchikan Gateway Borough Schools
Lake and Peninsula Schools
Yakutat City Schools

North Slope Borough Schools
Alaska Gateway Schools

Kake City Schools

Southwest Region Schools
Pribilof Schools

Bering Strait Schools

Juneau Borough Schools
Delta/Greely Schools
Anchorage Schools

Fairbanks North Star Schools
Annette Island Schools
Aleutians East Borough Schools

Pribilof Schools

for Fiscal Year 94 -

g

10

12

13

14

15

16

Funding Level 60% -100%
(With estimated funding for FY95 - FY97)

Amount h|7|oceH émo&m A&ﬁ]rega{e
Requested alC unde otin
Al amounts shown in thousands of dollars
$9,501.6 $2,850.5 $6,651.1 $6,651.1
$1,660.0 $249.0 $1,411.0 $8,062.1
$581.2 $87.2 $494.0 $8,556.1
$133.1 $53.2 $79.9 $8,636.0
$8,678.9 $8,678.9 $17,314.9
$1,830.0 $91.5 $1,738.5 $19,053.4
$762.8 $762.8 $19,816.2
$1,222.7 $1,222.7 $21,038.9
$12,586.4 $12,586.4 $33,625.3
$218.0 $65.4 $152.6 $33,777.9
$1,5J3.6 $1,513.6 $35,291.5
$1,400.0 $420.0 $980 0 $36,271.5
$12,595.4 $3,778.6 $8,816.8 $45,088.3
$720.8 $720.8 $45,809.1
$1,300.0 $390.0 $910.0 $46,719.1
$357.6 $357.6 $47,076.7

Page 1

Project Name

Ketchikan High, Final Phase

Chignik Bay School Addition

Elementary School Repair

Point Lay Cully School Drinking Water
Tok School Replacement

Elementary & High School Life/Safety
New Stuyahok Roof and Wall Replacement
St. Paul Roofing and Siding Replacement
Gambell Elementary Addition

J/D High School Structural Repair

Delta School Roof Replacement

West High School Electrical Repair

North Pole Elementary Addition
Elementary/Middle Schoc! Repair

King Cove Elementary Life Safety

St. George Roof A Exterior Repair
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17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

Capital Improvement Program Budget Request - January 21,1993
(or Fiscal Year 94 - Funding Level 60% -100%
(With estimated funding for FY95 - FY97)

Priority Amount Local Amount Aggregate
District Name Rank Requested Match Funded Amount
( See Appendix A )

Kashunamiut Schools 17 $15,746.0 $15,746.0 $62,822.7
North Slope Borough Schools 18 $265.0 $106.0 $159.0 $62,981.7
Yukon/Koyukuk Schools 19 $280.2 $280.2 $63,261.9
Tanana City Schools 20 $96.0 $14.4 $81.6 $63,243.5
Kuspuk Schools 21 $380.0 $380.0 $63,723.5
Denali Borough Schools 22 $99.5 $5.0 $94.5 $63,618.0
Craig City Schools 23 $545.7 $81.9 $463.8 $64,281.8
Norlh Slope Borough Schools 24 $112.0 $44.8 $67.2 $64,349.0
Total TOF PFIOI'Ity Tyro 1= $72,588.5 $8,237.5 $64,349.0

*
PRIORITY * . CARRYOVER
Copper River Schools $3,108.0 $3,108.0 $3,108.0
Lower Yukon Schools $3,295.6 $3,295.6 $6,403.6

. o
Total fOr Prlorlty Typo = $6,403.6 $6,403.6
Northwest Arctic Borough Schools 1 $14,366.7 $2,155.0 $12,211.7  $12,211.7
Bering Strait Schools 2 $9,528.6 $9,528.6 $21,740.3
Kenai Peninsula Borough Schools 3 $426.3 $127.9 $298.4 $22,038.7
Unalaska City Schools 4 $5,466.0 $2,186.4 $3,279.6 $25,318.3
Southeast Island Schools 5 $1,229.0 $1,229.0 $26,547.3

Page 2

Project Name

Replacement School Facility

Point Hope Entryways and Roof Renovation

Nulato Voc Ed Upgrade

Heat Exchanger and Storage Tank

Sleetmute Foundation & Roof Repair

Tri-Valley Fire Separation

Craig High School Roof Replacement

Districtwide Renovations

Glennallen Secondary School, Final Phase

Mt. Village Elementary Replacement, Phase

Selawik School Replacement

Koyuk School Addition/Renovation

Portable Classrooms Districtwide

Unalaska Elementary Addition

Edna Bay School Construction



R

8 ® ¥ 8 8

%

41

42

R

&

47

Capital Improvement Program Budget Request -
for Fiscal Year 84 -

District Name

Lower Yukon Schools
Southeast Island Schools
Southeast Island Schools
Craig City Schools
Kuspuk Schools

Mat-Su Borough School

END OF Fyos FUNDING

Kuspuk Schools

Anchorage Schools

Craig City Schools

Lower Kus&okwim Schools
Southeast Island Schools
Anchorage Schools

Yupiit Schools

Northwest Arctic Borough Schools
Ketchikan Gateway Borough Schools

Juneau Borough Schools

ﬁorl(y

10

14

16

17

January 21,1993
Funding Level 60% -100%

(With estimated funding for FY95 - FY97)

Amount
Requ%%ted

$622.7
$351 9
$1,908.6
$2,121.0
$1,946.4

$10,250.0

$,81.4
$12,300.0
$318.6
$18,917.0
$1,70.0
$12,300.0
$5,590.0
$13,232.1
$8,816.7

$14,200.0

B e
(See ApatixA )

2.7 27,1700

$61.9 $8,021.9

$L,986 $0,95.5

$318.2 $,829 $31,78.4
$1,946.4 $33,674.8

$1,537.5 8,725 $2,337.3
$8.0 $,756.4 ¢8,132.6
$,356.0 $7,950 $6,127.6
$163.7 4.9 $6,72,5
$189.2 $18,7271.8  $/5,510.3
$17.5 $L,7R5 $77,242.8
$,356.0 $7,965.0 $35,237.8
$5.0 $%H,450 $0,68.8
$,606.4  $10,55.7 $101,268.5
$3,086.e $5,730.9 $106,99.4
$,9/0.0 $9,20.0 $116,229.4

Page 3

Project Name

Hooper Bay Classroom Addition

New Port Protection School
Kasaan/Hollis Schools Project

Craig Elementary Addition

Upper Kalskag O/J Gregory Elementary

New Greater Wasilla Area School

Aniak Middle/Elementary School, Phase
Mountain View New Elementary

Craig High School, Phase |

New Bethel Middle School

New Craik Floating School

Sand Lake Area New Elamentary
Akiachak Elementary Replacement/Upgr
Buckland School Addition

Shoenbar Junior High

New Elementary School



DOE
Rank

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

District Name

Fairbanks North Star Schools
END OF FY95 FUNDING

Lake & Peninsula Schools

Fairbanks North Star Schools

Yukon Flats Schools

Kodiak Island Borough Schools

Yukon/Koyukuk Schools

Southeast Island Schools

Mat-Su Borough Schools

Aleutians Easl Borough Schools

Southwest Region Schools

Lake & Peninsula Schools

Lower Kuskokwim Schools

Kenai Peninsula Borough Schools

Chatham Schools

Anchorage Schools

Southeast Island Schools

Capital Improvement Program Budget Request - January
tor Fiscal Year 94
(With estimated funding for FY95 * FY97)

Priority
Rank

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

Amount
Requested

$61,631.9

$1,000.0

$13,461.7

$1,650.0

$7,500.0

$1,461.6

$2,047.0

$4,612.5

$725.0

$2,112.0

$450.0

$6,020.0

$3,841.6

$687.0

$13,000.0

$3,526.0

1993

- Funding Level 60% -100%

Local
Match

$21,571.2

$250.0

$5,384.7

$39.6

$3,000.0

$35.1

$49.1

$1,153.1

$290.0

$50.7

$112.5

$144.5

$1,536.6

$16.5

$5,200.0

$84.6

Amount
Funded

( See Appendix A )

$40,060.7

$750.0

$8,077.0

$1,610.4

$4,500.0

$1,426.5

$1,997.9

$3,459.4

$435.0

$2,061.3

$337.5

$5,875.5

$2,305.0

$670.5

$7,800.0

$3,441.4

Page 4

Aggregate
Amount

$156,290.1

$157,040.1

$165,117.1

$166,727.5

$171,227.5

$172,654.0

$174,651.9

$178,111.3

$178,546.3

$180,607.6

$180,945.1

$186,820.6

$189,125.6

$189,796.1

$197,596.1

$201,037.5

Project Name

New Fairbanks High School, Phase I

Ivanof Bay School Replacement

New North Fairbanks Elementary
Circle Multipurpose/Classroom Addition
Kodiak New Elementary School. Phase
Allakaket School Addition

Naukati School Construction

Glacier View School Addition

False Pass School Addition

Togiak School Addition

Kokhanok School Addition

Newtok Elementary School Addition
Kenai Elementary School Renovation
Angoon Elementary Classroom Addition
Turnagain Area New Elementary

Coffman Cove Building Replacement



DOE
Rank

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

District Name

Bering Strait Schools

Yupiit Schools

Bering Strait Schools

Juneau Borough Scliools

Lower Kuskokwim Schools
END OF FY96 FUNDING

Kenai Peninsula Borough Schools

Aleutians East Borough Schools

Copper River Schools

Ancliorage Schools

Haines Borough Schools

Kodiak Island Borough Schools

Bering Strait Schools

Mat-Su Borough Schools

Denali Borough Schools

Kuspuk Schools

Anchorage Schools

Capital Improvement Program Budget Bequest - January 21,1993
- Funding Level 60% -100%

Priority
Rank

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

for Fiscal Year 94
(With estimated funding for FY95 - FY97)

Amount
Requested

$6,584.7

$575.0

$5,360.8

$311.4

$4,674.9

$10,300.5

$1,300.0

$1,881.4

$4,650.0

$3,840.0

;$2,000.G

$8,886.6

$26,137.5

$8,625.0

$650.0

$4,450.0

Local
Match

$158.0

$13.8

$128.7

$124.6

$112.2

$4,635.2

$585.0

$71.5

$2,092.5

$1,728.0

$900.0

$337.7

$7,841.3

$431.3

$24.7

$2,002.5

Amount
Funded

Aggregate
Amount

(See Appendix A )

$6,426.7

$561.2

$5,232.1

$186.8

$4,562.7

$5,665.3

$715.0

$1,809.9

$2,557.5

$2,112.0

$1,100.0

$8,548.9

$18,296.3

$8,193.8

$625.3

$2,447.5

Page 5

$207,464.1

$208,025.3

$213,257.5

$213,444.3

$218,007.0

$223,672.3

$224,387.3

$226,197.2

$228,754.7

$230,866.7

$231,966.7

$240,515.6

$258,811.9

$267,005.6

$267,630.9

$270,078.4

Project Name

Teller Elementary Addition

Modular Classrooms

Golovin Elementary Addition to High School

Auke Bay Classroom Addition

Atmautluak Elementary School Addition

New West Homer Elementary

Akutan School Addition

Copper Center Elementary Addition

Willow Crest Elementary Addition

Middle School Addition

Ouzinkie Upgrade/Remodel

Elim Elementary Addition

Atlasta New Middle School

Tri-Valley School Addition

Crooked Creek Johnnie John School Addition

Chinook Elementary Addition



Rk

80
81
82
83

84

85
86
87
88
89
90
91
92
93

94

Capita Inﬁgrr

14

District Name
Klawock City Schools 54
Kenai Peninsula Borough Schools 55
Kuspuk Schools 56
Kenai Peninsula Borough Schools 57
Anchorage Schools 58
Total for Priority Typo 2=
PRIORITY 3 : PROTECTION of STRUCTURE
Lower Kuskokwim Schools 1
Aleutian Region Schools 2
Juneau Borough Schools 3
Lower Kuskokwim Schools 4
Wrangell City Schools 5
Denali Borougn Schools 6
Haines Borough Schools 7
Yakutat Schools 8
Lake & Peninsula Schools 9
Idilarod Area Schools 10

vemfry EF am

\)\S}ﬁﬁ estelma ed

ek

$1,000.0
$5,460.2
$750.0
$25,040.7

$36,750.0

#5360 $l6%71

$563.0

$104.0

$1,099.0

$551.0

» $60.0

$101.1

$312.0

$222.3

$800.0

$65.5

:

fun

ﬁﬂ%ﬁgﬁgj 9’}

/Oﬁlg%

’\I7loc | Amo né Aooreaate

ate Funded  Amount
( See Appendix A )

$50.0 $950.0 $271,028.4

$2,457.1 $3,003.1 $274,031.5

$28.5 $721.5 $274,753.0

$11,268.3 $13,772.4 $288,525.4

$16,537.5 §§212.5 $308,737.9

7379

$563.0 $563.0

$104.0 $667.0

$329.7 $769.3 $1,436.3

$551.0 $1,987.3

$18.0 $42.0 $2,029.3

$5.1 $96.0 $2,125.3

$93.6 $218.4 $35,509.9

$33.3 $189.0 $35,698.8

$120.0 $680.0 $36,378.8

$65.5 $36,444.3

Page 6

Project Name

New Klawock High School, Phase |
Tustumena Elementary Addition

Lower Kalskag Elementary School Addition
New Skyview Middle/Junior High

South Anchorage New Junior High

Bethel HS Major Maintenance/Roof Replacement
Nikolski School Thermal Upgrade/Repairs
Glacier Valley Roof Replacement

Napakiak School Relocation

Intermediate School Drainage

Anderson School Old Gym Upgrade
Elementary/Middle Exterior Wall Protection

High School Roof Repair

Districtwide Life/Safety Code Upgrades

Lime Village Oil Storage



DOE
Rank

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

District Name

Fairbanks North Star Schools

Haines Borough Schools

Yukon/Koyukuk Schools

Juneau Borough Schools

Juneau Borough Schools

Idrtarod Area Schools

Kenai Peninsula Borough Schools

Iditarod Area Schools

Chugach Schools

Juneau Borough Schools
Total lor Priority Typo 3 =
PRIORITY 4 : CODE UPGRADE

Fairbanks North Star Schools

Nome City Schools

Petersburg City Schools

Lower Kuskokwim Schools

Fairbanks North Star

Lower Kuskokwim Schools

Capital Improvement Program Budget Request - January 21,1993
- Funding Level 60% -100%

lor Fiscal Year 94
(With estimated funding lor FY95 - FY97)

Priority
Rank

11

12

13

14

15

16

17

18

19

20

Amount
Requested

$897.6

$216.5

$251.5

$647.0

$400.0

$53.0

$129.9

$26.0

$48.0

$166.0

*6,713.4

$572.0

$885.0

$150.0

$2,739.0

$988.0

$5,216.0

Aggregate
Amount

$37,072.7

$37,224.2

$37,475.7

$37,928.6

$38,208.6

$38,261.6

$38,352.5

$38,378.5

$38,426.5

$38,542.7

$400.4

$1,152.7

$1,257.7

$3,996.7

$4,688.3

Local Amount

Match Funded
(' Soo Appendix A )

$269.3 $628.3

$65.0 $151.6

$251.5

$194.1 $452.9

$120.0 $280.0

$53.0

$39.0 $90.9

$26.0

$48.0

$49.8 $116.2

$1,336.8 $5,376.6

$171.6 $400.4

$132.8 $752.3

$45.0 $105.0

$2,739.0

$296.4 $691.6

$5,216.0

Page 7

$9,904.3

Project Name

Districtwide Major Repair/Renovation

Swimming Pool Building Roof Replacement

Kaltag Vocational Education Facility Renovation

Auke Bay Roof Replacement

Mendenhall River Elementary Roof Repair

Anvik Oil Storage

Nikiski Elementary Roof Replacement

Grayling Oil Storage

Whittier School Roof Repairs

Juneau Douglas High School Roof Repairs

Hunter Elementary Renovation

Nome Beltz Code Upgrade

Elementary School Code Upgrades

Districtwide Water Treatment

Lathrop High School Renovations

Districtwide Subsurface Water Treatment



R

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

District Name

St Mary’s Schools

Lower Kuskokwim Schools

Kenai Peninsula Borough Schools
Yukon Flats Schools

Kenai Peninsula Borough Schools
Fairbanks North Star Schools
Kenai Peninsula Borough Schools
Iditarod Area Schools

Kenai Peninsula Borough Schools
Anchorage Schools

Kenai Peninsula Borough Schools
Annette Island Schools

Northwest Arctic Borough Schools
Haines Borough Schools

Sitka Borough Schools

North Slope Borough Schools

Capital Improvement Program Budget Request - January 21,1993
- Funding Level 60% -100%

for Fiscal Year 94
(With estimated funding for FY95 - FY97 )

T
7 $737.0
8 $4,066.0
9 $2,332.3
10 $11,900.0
n $1245
12 $138.7
13 $46.8
14 $322.5
15 $79.6
16 $3,000.0
17 $221.0
18 $178.9
19 $2,056.4
20 $521.0
21 $538.3
22 $50.0

v

('See Appendix A)
$36.9 $700.2
$4,066,0
$699.7 $1,632.6
$11,900.0
$37.4 $87.2
$41.6 $97.1
$14.0 $32.8
$322.5
$23.9 $55.7
$900.0 $2,100.0
$66.3 $154.7
$178.9
$308.5 $1,747.9
$156.3 $364.7
$161.5 $376.8
$20.0 $30.0

Page 8

FIoe AR

$10,604.4

$14,670.4

$16,303.0

$28,203.0

$28,290.2

$28,387.3

$28,420.0

$28,742.5

$28,798.2

$30,898.2

$31,052.9

$31,231.8

$32,979.8

$33,344.5

$33,721.3

$33,751.3

Project Name

Code Upgrade

Districtwide Asbestos Abatement

Kenai Junior High Asbestos Abatement

Fort Yukon New School Replacement
Homer Intermediate Asbestos Abatement
Districtwide Fire Protection

Paul Banks Elementary Asbestos Abatement
Anvik School Kitchen Upgrades 2nd Floor Storage
Susan B. English Asbestos Abatement

Fire Code Violations Projects

Seward Elementary Asbestos Abatement
Districtwide Asbestos Removal

Districtwide Deferred Major Maintenance
Districtwide Handicap Access

Baranol Elementary Lighting Upgrade

Anaktuvuk Pass Welding Room Renovation



Rk
127

3

B

B B 8 B B B B R B B

5

District Name

Fairbanks North Star Schools

END OF FY94 FUNDING

Copper River Schools

Fairbanks North Star Schools

END OF FY95 FUNDING

Bering Strait Schools

North Slope Borough Schools
Northwest Arctic Borough Schools
Hydaburg City Schools

Fairbanks North Star Schools
Kodiak Island Borough Schools
Anchorage Schools

Kenai Peninsula Borough Schools
Kenai Peninsula Borough Schools
North Slope Borough Schools
Iditarod Area Schools

Kuspuk Schools

Total for Priority Typo 4=

Capital improvement Program Budget Request -
for Fiscal Year 94 -
(With estimated funding for FY95 - FY97)

23

24

8

N
<

9 8 ® 8 8 8 B 8 B B

o

mount
equested

$13,07.6

$1,484.0

$13,709.9

$4,627.9
$0.0
$3,378.0
$35.0
$13,400.0
$1,700.0
$2,000.0
$0.3
$0.3
$300.0
7.5

$255.0
015205

January 21,1993

Funding Level 60% -100%

Vet

$3,923.9

$14.8

$4,78.5

$11.1
$5.0
$44.5
$1.8
$5,330.0
$680.0
$300.0
$16.1
$16.1
$400.0
$.4

®.1
$01110

FIRGER PRREERE

(S=Appendix A )

$9,1%6.7

$1,489.2

$8,911.4

$4,516.8
$5.0
$2,538.5
$33.3
$8,040.0
$1,020.0
$1,20.0
T $A4.2
$24.2
$400 0
6.1

$248.9

$714005

Page 9

$42,907.0

$44,376.2

$63,287.6

67,8044
$67,829.4
$30,362.9
$0,3%.2
$8,43%6.2
$39,456.2
$70,666.2
$70,630.4
$70,704.5
$71,104.5
$71,160.7

$71,400.5

Project Name

Denali Elementary Replacement

Glennallen Elementary Remodel

Nordale Elementary Replacement

White Mountain Elementary Addition
Nuigsut Welding Room Renovation
Districtwide Fuel Tank Farm Upgrade
Replacement Of Fuel Storage Tanks
Eielson Air Force Base Elementary School
Kodiak High School Code Upgrade
Districtwide Kitchen Upgrades

Homer Junior High Handicap Access
Kenai Junior High Handicap Access
Kaktovik Mechanical System Upgrade
Lime Village Well

Underground Fuel Tank Removal



Rk

142
143
144

145

146
147
148
149
150
151
152
153
154
155
156

157

mar

Capital Ir%)r

District Name PHSHL‘V

riminimm A" nm—

msmmurvMwwu - <> e

el Program udg ﬁeﬁ%@ §t =Jan AJQSB
\}\??ﬁestlma ed f un |ng 9@

Amount

Requested

PRIORITY' S . OPERATIONAL COST SAVINGS

Hydaburg City Schools
Fairbanks North Star Schools
Alaska Gateway Schools

Fairbanks North Star Schools

Total lor Priority Typo 5=
PRIORITY 6 - UI%IBTIONAL UPGRADE
Sitka Borough Schools

Nome City Schools

Pribilof Schools

North Slope Borough Schools

Dillingham City Schools

Mat-Su Borough Schools

Lower Kuskokwim Schools

Chugach Schools

Lake & Peninsula Schools

Cordova City Schools

Anchorage Schools

Anchorage Schools

1

w DN

i

10

11

12

$86.0
$2,284.2
$450.0

$4,574.0

13042

$1,033.0
$5,155.0
$634.4
$3,498.0
$1,864.5
$9,100.0
$1,000.0
$78.0
$1,100.0
$1,730.0
$8,700.0

$32,250.0

I\|7|atc én;lo A regnE

(See Appendix A )

$86.0
$2,284.2
$450.0

$4,574.0

$1P42

$1,033.0
$5,155.0
$634.4
$3,498.0
$1,864.5
$9,100.0
$1,000.0
$78.0
$1,100.0
$1,730.0
$8,700.0

$32,250.0

Page 10

- WAl EEEE— da— - == — L

Project Name

High School Heating System Upgrade
District Physical Plant Facility
Northway Sewer Replacement

District Food Service Facility

Baranof Elementary School Addition

Nome-Beltz Middle School Remodel

St. George Media Centers Kitchen Addition
Point Lay Gym/Classroom Addition

Elementary School Addition

Swanson Elementary School Renovation/Addition
Chefornak Improvements

Whittier Voc-Eci, Phase |

Pilot Point School Replacement

Cordova High School Science & Computer Room
West High School Addition and Renovation

Chugiak/Eagle River New Junior High



(@]
Rank
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173

174

District Name

Mat-Su Borough Schools
Juneau Borough Schools
Yupirt Schools

Kodiak Island Borough Schools
Bristol Bay Borough Schools
Anchorage Schools
Anchorage Schools
Anchorage Schools

Kenai Peninsula Borough Schools
Lake & Peninsula Schools
Anchorage Schools

Pribilof Schools

Anchorage Schools

Hydaburg City Schools
Nenana City Schools

Cordova City Schools

Kuspuk Schools

Capital Improvement Program Budget Request - January 21,1993
tor Fiscal Year 94

orty RAmount

13

11

15

16

17

18

19

20

22

23

24

25

26

27

28

29

Funding Level 60% -100%

(With estimated funding for FY95 - FY97)

Uested

$6,000.0
$300,0
$17,354 0
$7,400.0
$3,449.5
$4,200.0
$4,700.0
$3,450.0
$1,263.6
$1,600.0
$4,500.0
$378.>
$1,600.0
$108.2
$136.0
$21.704.2

$510.0

o A A

( See Appendix A )
$6,000.0

$300.0
$17,354.0
$7,400.0
$3,449.5
$4,200.0
$4,7C0.0
$3/50.0
$1,263.6
$1,600.0
$4,500.0
$378.7
$1,600.0
$108.2
$136.0
$21,704.2

$510.0

Page 11

Project Name

Palmer Middle School Addition
Gastineau Elementary Renovation
Consolidated High School & Boarding Home
Kodiak High School Classroom Upgrade
Naknek K-12 Gymnasium Addition
Wonder Park Elementary Addition
College Gate Elementary Addition
Ocean View Elementary Addition
Nikolaevsk Gym Expansion

Port Heiden Addition

Williwaw Addition

St. Paul Kitchen Construction

Chugiak Elementary Addition

District Maintenance/Storage Building
Nenana School Gym Floor Replacement
Elementary Addition and Remodel

Kalskag George Morgan Jr/Sr High Addition



Capital Improvement Program Budget Request - January 21,1993
(or Fiscal Year 94 - Funding Level 60% -100%
(With estimated funding for FY95 - FY97)

Bacr)le District Name Plggrrl Rég&%%?éd hhgt%l AF‘mOéJeé A reg{ Project Name

(' See Appendix A )
175 Denali Borough Schools 30 $500.0 $500.0 Anderson Old Gym Remodel
176 Hoonah City Schools 31 $1,639.2 $1,639.2 Multipurpose Facility, Phase I
177 Denali Borough Schools 32 $200 0 $200.0 Cantwell School Gym
178 Anchorage Schools 33 $8,650.0 $8,650.0 Romig Junior High/Middle School Addition
179 Petersburg City Schools 34 $700.0 $700.0 Middle/High School Shop Addition
180 Nenana City Schools 35 $64.2 $64.2 Environmental Science Lab
181 Juneau Borough Schools 36 $600.0 $600.0 Access Reconfiguration

Total for Priority Typo 6= 1505 1505
PRIORITY 7 ; TM R o i

182 Juneau Borough Schools 1 $177.0 $177.0 JDHS/UA Pedestrian Overpass Upgrade

183 Petersburg City Schools 2 $175.0 $175.0 Petersburg Schools Vehicle Access North
184 Skagway City Schools 3 $27.5 $27.5 Track & Field Construction

185 Kenai Peninsula Borough Schools 4 $35.0 $35.0 Soldotria High Ventilation of Pool Locker

186 Kenai Peninsula Borough Schools 5 $210.0 $210.0 Skyview High Resurface Track

187 Sitka Borough Schools 6 $1,313.0 $1,313.0 Districtwide Maintenance Building/Warehouse
188 Nenana City Schools 7 $4,095.0 $4,095.0 Regional Dormitory

189 Tanana City Schools 8 $4,564.0 $4,564.0 Regional High School Dormitory

Total for Priority Type 7= 105
GRAND TOTAL?/ » 5%3335 ¥5R2mh7
Page 12
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KENAI PENINSULA BOROUGH

144 N. BINKLEY « SOLDOTNA, ALASKA 99669
PHONE (907) 262*4441

DON GILMAN
MAYOR
POSITION PAPER
KENAI PENINSULA BOROUGH
SB 59 & SB 60
School CpnSKIPHON Chants
212/93

Senator Steve Reiger & Members of Senate HESS Committee:

The Kenai Peninsula Borough Assembly has not taken a
position on SB 59 & SB 60. However, the Assembly has consistently
been on record as supporting matching grant programs with the local
match requirement of 30% or less. The following comments are from
the Kenai Peninsula Borough Administration and | believe generally
reflect the feelings of both the Assembly and School Board.

1.  The Kenai Peninsula Borough supports the concepts embodied
in SB 59 with the following exceptions:

A.  The percentage of participation should be fixed; i.e. 15%,
30%, etc. instead of a sliding scale from 30% up to 55%.
The simpler the program the easier it is to explain to
voters when they are asked to approve bonds for school
construction. The program which was in place for many
years was a reimbursement' program which was not
fixed.  Communities could never, with certainty, tell
voters how much the school projects were going to cost.
We do not object to an ability to pay schedule.

B. The construction grant fund and the major maintenance
grant fund make imminent sense. The use of current HB
37 criteria does not. It.is our feeling that the priority
process, the plan review and approval process, and the
design criteria from which the state will pay should all be
revisiied and the HB 37 evaluation process should be

scrapped.
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SB 59 & SB 60
212193
Page 2

2. The Kenai Peninsula Borough supports SB 60 if a decision has
been reached by the administration and legislature that school
construction programs should be achieved with use of cash*
instead of bonds. It is orr opinion that there is not enough
money in regular general fund revenues and various other
fund balances to carry out a $600 million program over a four
year period without using the undistributed income account. It
further is our opinion that, if the undistributed income account
is going to be used for anything, education construction is
probably a preferred area for expenditure.

Mr. Chairman, if we can be of assistance to you or your staff on
this important matter, please feel free to call upon us.

|
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MATANUSKA-SUSITNA BOROUGH

350 East Dahlia Avenue, Palmer, Alaska 99845-6488
BOROUGH MAYOR'S OFFICE « Phone 745-9682

February 2, 1993

Senator Steve Reiger

State Capital
Juneau, AK 99801-1182

SENATE BILL 60 - CAPITAL CONSTRUCTION FOR SCHOOLS

Wo have reviewed SB 60 and have met with Commissioner
Covey and the Governor®s staff regarding this bill. In
concept we like the legislation, but would recommend the
following changes.

1.

We agree with local participation by municipalities
and REAA"s based on their ability to pay. However,
the local share should be a fixed rate - eliminate
the three year sliding ccale increase of 5 percent
per year.

Change the projects criteria to make unhoused
students a much higher priority.

If the Ilegislature chooses not to use the
undistributed permanent fund dividend earnings and
substitutes state general obligations bonds Q3 an
alternative, make sure the stato floats its bonds
through the Alaska Bond Bank Authority basedton the
states bond rating. With this scenario, municipal-
ities would only bond for their portion and pay the
state - not the other way around. This would free
up municipal bond capacity for other crucial
projects.

Change the legislation to define '"a schooll then
set standards for school construction that the
state will fund. Any costs beyond the_standards
set by the state must be borne by the municipality.

SKA-SUSITNA BOROUGH

SRNEST W. BRANNON

pc:

Commissioner Jerry Covey

KYRIJGJ/ICGAA/COH3TT1
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Subject of meeting:

SENATE HESS SB 60 - APPROP: SCHOOL CONSTRUCTION GRANT FUND
m February 3, 1993

Official Busineaa

PLEASE P»INT! DO YOU WANT
NAME ADDRESS (MAILING) & (ZIP) PHONE REPRESENTING TO TESTIFY?

Y Cc «21roo L ee
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Subject of meeting:
SENATE HESS SB 60 - /F\LFjﬁBOP: SCHOOL CONSTRUCTION GRANT

m April 12, . o

Official Bunineoa

PLEASE PRINT!
DO YOU WANT
NAME ADDRESS (MAILING) & (ZIP) PHONE REPRESENTING TO TESTIFY?
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CS FOR SENATE BILL NO. 61(HES)

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Sosx(S): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to goals for public education and student performance, to grants
for improving school performance, to school district advisory boards, and to

establishment of charter schools; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 PURPOSE. The purpose of this Act is to

(1) implement certain recommendations of Alaska 2000 a comprehensive
statewide effort of Alaskans to improve the state's education system for the future;

() establish goals for public education in the state; it is not the purpose of this
Act to recommend a "mpedific curriculum or to diminish the right of each school district to
establish a curriculum in that school district;

(3 build a state education system with the flexibility to be more responsive
to the needs of students and society;

(4) set high expectations and tailor educational standards to meet the diverse
needs of Alaska’s children;

+ CSSB 61(HS)
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(5) change the state education system so that Alaska educators can do their

very best and so that the best educators are teaching in our schools;

(6) provide increased opportunity for our children to achieve higher educational

performance; and

(7) structure our education system to facilitate accomplishment of national,

state, and local goals for the education of Alaska’s children.

* Sec. 2. AS 14.03.015 is repealed and reenacted to read:

Sec. 14.03.015. MISSION FOR PUBLIC EDUCATION. The mission of the
public school system is to help ensure that all students succeed in their education and
work, shape worthwhile and satisfying lives, exemplify the best values of society and
their respective cultures, and be effective in improving the character and quality of the
world about them. It is the joint responsibility of students, parents, schools, and the
community to achieve the mission described in this section.

* Sec. 3. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.017. GOALS FOR STUDENT PERFORMANCE. The public
schoolsystemshall be operated with the recognition that all students can learn. The
goal of thesystem is todevelop successful students. A successful student will
graduate and the process of learning should include the following:

(1) a working knowledge of science, language arts, social studies,
mathematics, physical education and health, and fine arts;
(2) the ability to think logically and critically including the ability to
(A) think clearly about new information and ideas;
(B) solve problems through different ways of questioning and
analysis;
(C) be open to new ideas and be curious about the world and
self;
(D) demonstrate the skills needed to make good decisions;
(E) understand and use mathematical and scientific ideas;
(F) demonstrate good study skills and habits;
(G) access, process, and integrate information;

(H) evaluate and improve ideas through discussions with other

CSSH 61(IIES) *2-
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people;
(D read, understand, and apply written information faced in
daily life;
(3L an acceptance r oersonal responsibility for sustaining a person

economically including the critical skills, competencies, values, and attitudes to be
successful in work, whether of a cash or subsistence nature, including the ability to

(A) be confident, able, and prepared for opportunities in the
local, national, and international workplace;

(B) understand the value of and necessity for lifelong learning,
including the ability to teach oneself new skills to adjust to a changing
workplace;

(C) show initiative, dependability, punctuality, and to strive for
accuracy and efficiency on the job;

(D) willingly accept advice, supervision, and criticism and to
be a good team member in the workplace;

(E) be safety conscious;

(F) be a critical consumer with skills for making informed
choices:

(G) recognize how success in school relates to a person’s future;

(4) the ability to communicate effectively including the ability to

(A) ta'k about feelings, ideas, and concepts with clarity;

(B) be agood listener;

(C) read, understand, and respond to written information faced
ir. dailv life;

(D) appreciate the value of reading as a lifelong activity;

(E) write well for a variety of purposes and audiences;

(F) demonstrate understanding and openness in group settings;

(5) the ability to discover and nurture creative talents including the

ability to

(A) appreciate the world around us;
(B) take part in activities that cut across fields of study;

3 CSSB 61(HES)
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(C) understand our world and its past, present, and future and
be able to express this understanding in a variety of ways and with different
media;
(D) respect and encourage the creative talents of individuals and

groups;

(E) demonstrate the knowledge and skills needed to express

ideas in literature, visual arts, music, dance, and drama;
(6) knowledge of how to develop positive self-esteem including the

© O N o U AN W N =
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ability to

(A know how to set and achieve personal goals;
(B) be confident, assertive, and flexible;
(C) demonstrate an appreciation for one’s own personal talents

and strengths;

(D) form satisfying relationships with others hased on respect,
trust, cooperation, mutual understanding, compassion, and appreciation of

cultural differences;

(7) the ability to master essential vocational technological skills

including the ability to

(A) communicate and compete in the global market with

computers, video, audio, and other technologies;
(B) use technology to gather, analyze, and evaluate information

and opinions:

(C) critically evaluate information presented in the mass media;
(D) use computers to process and organize information;
(E) understand the overall purpose of equipment and the proper
procedures for setup and operation;
(8 the ability to understand the values of health and fitness including

the ability to

(A) Understand the skills and apply the knowledge needed to
promote physical and mental health;
(B) respond constructively to life’s social, environmental, and

4
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physical challenges;
(9) knowledge of the values of responsible citizenship including the
ability to

(A) understand and participate in the democratic process;

(B) achieve the values, knowledge, and ethical behaviors needed
to participate in a democratic society;

(C) learn to recognize and appreciate the contribution of peoples
from other countries and cultures;

(D) be aware of and appreciate languages other than English;

(E) achieve skills in leadership, cooperation, communication,
and social responsibility;

(F) understand one’s relationship to the environment and be
committed to the wise use of resources;

(G) know effective parenting skills to nurture healthy growth
and development in others;

(H) understand the past.

* Sec. 4. AS 14.03.125(a) is amended to read:

(@ The fund for the improvement of school performance is created as an
account in the general fund. The fund shall be used by the commissioner to make
grants to a district located in the state for the purpose of improving public school
performance. The fund consists of money appropriated by die legislature, including
appropriations from the earnings of the public school trust fund established under
AS 37.14.110. The commissioner shall annually d Jine the amount requested for
grants under this section and shall include the amount in the department’s budget
request.

* Sec. 5. AS 14.03.125(b) is amended to read:

(b) A governing body, district advisory board, or nonprofit organization located
in the state, or a teacher or principal employed by a public school in the state, may
apply for a grant [OF UP TO $50,000) to improve school performance by submitting
an application to the commissioner.

* Sec. 6. AS 14.03.125(c) is amended to read:

5 CSSB 61(HES)
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(c) \ grant may be awarded to the same grantee in consecutive fiscal years,
but may not be awarded to the same grantee for more than three [TWOQO] fiscal years
within a five-year period.

* Sec. 7. AS 14.03.125 is amended by adding a new subsection to read:

() The board shall adopt regulations concerning grants and grant award
procedures under this section.

* Sec. 8. AS 14.12.035 is repealed and reenacted to read:

Sec. 14.12.035. ADVISORY BOARDS IN SCHOOL DISTRICTS, (a) Acity
or borough school district board shall establish an advisory board at each school in
eac™ community within the district if the community has more than 50 permanent
residents. The school district board shall set standards for the manner of selection and
organization of the advisory boards, and, in a manner consistent with (b) of this
section, shall prescribe advisory board powers and duties. The following are exempt
from the requirements of this section:

(1) a school district that has only one school and has a school board;
or
(2) a school in which there is an existing parent advisory group.

(b) An advisory board shall advise the school district board on any matter
concerning schools in the district in which the advisory board is established.

(¢) The commissioner may allow an advisory board to serve more than one
school upon request by a school district board.

* Sec. 9. ESTABLISHMENT OF CHARTER SCHOOLS, (a) A charter school may be
established as provided under secs. 9 - 16 of this Act upon the approval of the local school
Doard and the state Board of Education of an application for a charter school. The state Board

af Education may not approve more than 20 charter schools to operate in the state at any one

Jime.

(b) Each local school board shall prescribe an application procedure for the

;stablishment of a charter school in that school district. The application procedure must
nclude provisions for an academic policy committee consisting of faculty and parents of the
;chool and a proposed form for a contract between a charter school and the local school board,

;etting out the contract elements required under sec. 10(c) of this Act.

:SSB 61(HES) _ _ -6-
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(© A local school board shall forward to the state Board of Education applications for

a charter school that have approved or denied.

* Sec. 10. ORGANIZATION AND OPERATION OF A CHARTER SCHOOL, (@ A
charter school operates as a school in the local school district except that the charter school
(1) is exempt from the local school district's textbook, program, curriculum, and scheduling
requirements, and (2) operates under the charter school’s annual program budget as set out in
the contract between the local school board and the charter school. The charter school is
exempt from other local school district requirements if exemption is authorized by the local
school board in the contract.

(b) The charter school shall

(1) keep financial records of the charter school;

(2) oversee the operation of the charter school to ensure that the terms of the
contract required by (c) of this section are being met; and

(3) meet regularly with teachers of the charter school to review, evaluate, and
improve operations of the charter school.

(c) A charter school shall operate under a contract between the charter school and the

local school board. A contract must contain the following provisions:

(1) description of the educational program;

(2) specific levels of achievement for the education program;

(3) admission policies and procedures;

(4) administrative policies;

(5) statement of the chaiter school’s funding allocation from the local school
board and costs assignable to the charter school program budget;

(6) method by which the charter school will account for receipts and
expenditures;

(7) location and description of the facility;

(8) name of the teacher, or teachers, who, by agreement between the charter
school and the teacher, will teach in the charter school;

(9) teacher-to-student ratio;

(10) number of students served;

(11) the term of the contract, not to exceed a term of three years;

7- CSSB 61(HES)
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(12) o termination clause providing that the contract may be terminated by the
local school board for the failure of the charter school to meet educational achievement goals
or fiscal management standards, or for other good cause;

(13) a statement that the charter school will comply with ail state and federal
requirements for receipt and use of public mcney;

(14) other requirements or exemptions agreed upon by the charter school and
die local school board.

*Sec. 11. FUNDING FOR CHARTER SCHOOL, (a) A local school board shall provide
an approved charter school with an annual program budget. The budget shall be not less than
the amount generated by the students enrolled in the charter school less administrative costs
retained by the local school district, determined by applying the indirect cost rate approved
by the Department of Education. The "amount generated by students enrolled in the charter
school™ is to be determined in the same manner as it would be for a student enrolled in any
other public school in that school district.

(b) The program budget of a charter school is to be used for operating expenses of
the educational program of the charter school, including purchasing textbooks, classroom
materials, and instructional aids.

(c) The charter school shall provide all financial and accounting information requested
by the local school board or the Department of Education, and shall cooperate with the local
school district or the department in complying with the requirement of AS 14.17.190.

* Sec. 12. ADMISSION, (a) The program of a charter school may be designed to serve

(1) students within an age group or grade level; or

(2) students who will benefit from a particular teaching mediod or curriculum.

(b) A charter school shall enroll all eligible students who submit a timely application,
unless the number of those applications exceeds the capacity of the program, class, grade
level, or building. In the event of an excess of those applications, the charter school and the
local school board shall attempt to accommodate all of those applicants by considering
providing additional classroom space and assigning additional teachers from the district to the
charter school. If it is nor possible to accommodate all eligible students who submit a timely
application, students must be accepted by random drawing. A school board may not require

a student to attend a charter school.

CSSB 61(HES) -8-
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© In addition to other requirements of law, a charter school may not discriminate in
selection of students on the basis of intelligence, achievement, aptitude, religion, oi  .letic
ability.

* Sec. 13 TEACHER TRANSFERS, EVALUATIONS, AND NEGOTIATED
AGREEMENTS, (a) A teacher may not be assigned to teach in a charter school unless the
teacher consents to the assignment.

(b) All provisions of an existing negotiated agreement or collective bargaining
agreement applicable to a teacher or employee of a district shall apply to that teacher or
employee if employed at a charter school in that district, unless the district ar.d die bargaining
unit representing the teacher or employee agree to an exemption.

(c) A teacher in a charter school must be evaluated in an equivalent manner as all
other teachers in the district, except that if there is no administrator assigned to the charter
school, the local school board, wit the agreement of the permanent charter school-board-, shall
designate a school district administrator in that district to evaluate a teacher in a charter
school.

* Sec. 14. CONTRACTS; DURATION. A contract for a charter school may be for a term
of no more than three years and may not extend beyond July l 1999 No more than one
contract for a particular charter school may be entered into under secs. 9 - 16 of this Act.

* Sec. 15. REGULATIONS. The state Board of Education may adopt regulations
necessary to implement secs. 0-16 of this Act.

* Sec. 16. DEFINITIONS. In secs. 9 - 16of this Act,

(1) "academic policy committee” means the group designated to supervise the
academic operation of a charter school and to errare the fulfillment of the mission of a charter
school;

(2) "charter school” means a school established under secs. 9 - 160f this Act;

(3) "local school board" means a borough or city school board or a regional
school board;

(4) "parent" means a biological, adoptive, or foster parent, or an adult who acts
as guardian of a child and makes decisions related to the child’s safety, education, and

welfare;
(5) "parent advisory group” means a group that is recognized by the school as

-9 CSSB 61(HES)
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representative of those parents having children attending that school, that has regular meetings,
and in which membership is open to all parents within that school’s attendance area;

(6) "teacher” means a person who serves a school district in a teaching,
counseling, or administrative capacity and is required to be certificated in order to hold the
position.

* Sec. 17. Sections 9-16 of this Act are repealed.

* Sec. 18. TRANSITION. Notwithstanding secs. 20 and 21 of this Act, the state Board
of Education may proceed to adopt regulation' necessary to implement this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before die
respective effective date of the relevant section or sections of this Act

* Sec. 19. Section 18 of tins Act takes effect immediately under AS 01.10.070(c).

* Sec. 20. Sections 1- 16 of this Act take effect July 1, 1993.

* Sec. 21. Section 17 of this Ac: takes effect July 1, 1996.
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An Act implementing certain recommendations of Alaska 2000

Increase the School Term

* For the school year beginning in 1994, the number of days in the school
term is increased from 180 to 183.

* The added school days will increase by three days in 1995,1996, and
1997, and increase by four days in 1998 and 1999.

« The cumulative effect of these changes is to increase the existing school
term by 20 days by the year 2000.

Flexibility in Funding Grants for School Improvement

e If public school performance will be enhanced and improved, school
districts and other entities may be eligible for a grant from the "Fund
for the Improvement of School Performance”.

e Earnings from the "Public School Trust Fund" (established under
AS 37.14.110) may be appropriated to the "Fund for the Improvement of
School Performance”.

Establishment of Advisory School Boards

* Advisory school boards will be mandated in city and borough school
districts as they are required for REAAs.

e An advisory school board will be under the direction of the local school
board and may serve more than one school upon approval of the
Commissioner.

Establishment of a Tenure Review Committee

* The local school board shall appoint a local tenure review committee
composed of five to nine members to minimally include: two parents, two
teachers, and one student over 16.

» The review committee will consider the teacher's request for tenure, along
with the teacher’s evaluations, supervisor's recommendations, and other
material the teacher considers informative regarding the request for
tenure.



Establishment of @ Tenure Review Committee cont.

* The committee will vote on each request as to whether it is in the best
interest of the district's students to recommend tenure.

* The local school board will consider the local tenure review committee’s
recommendation, and will make the final decision regarding the granting of
tenure.

Establishment of Charter Schools
« The charter school concept is established as a pilot project for 3 years.

» A charter school, approved by the local school board and the State Board
of Education, operates as a school in the local district. The school,
however, is exempt from local textbook, program, curriculum and
scheduling requirements.

» A charter school operates under its own annual program budget. The
funding level is the same as other public schools in the district.

« A charter school may be designed to serve students within an age group,
grade level, or students who will benefit from a particular teaching
method/curriculum In the event of an excess of applications, students
will be accepted by random drawing.

» The State Board of Education may not approve more than 40 charter
schools to operate at any one time.

Prepared by the Department ol Education



Sectional Analysis
Senate Bill 61

"An Act implementing certain recommendations of Alaska 2000"

Section 1 sets out the purposes of the Act.
Section 2 increases the school term by three days.

- Increases the number of days in the school term
from 180 to 183.

- Increases from 150 to 153 the minimum school term
the Commissioner can approve for a district
abating asbestos health hazards.

- Increases from 160 to 163 the minimum school term
the Commissioner can approve due to necessity or
to the submission of another acceptable plan.

Changes the standard for an acceptable, alternate,
shorter school term from a plan based on
equivalent instructional hours to a plan under
which students receive the educational equivalent
of a regular 183 day term.

This section takes effect July 1, 1994, in order
to give districts time to prepare for the
increases.

Section 3 provides additional, subsequent iIncreases.

Increase the school terms referred to in section 2
by three days in each of the school years that
begin in 1995, 1996, and 1997, and increases the
terms by four days in the school years that begin
in 1998 and 1999.

- The cumulative effect of sections 2 and 3 is to

increase the existing terms by 20 days by the year
2000.

23"



Section? 4-7 amend AS 14.03.125 to provide Tflexibility in
funding grants for school iImprovement.

Section 4

- Permits the fund for the improvement of school
performance to 1include appropriations from the
earnings of the public school trust fund.
(Established under AS 37.14.110.)

Permits grants to be awarded to entities other
than school districts, if the grant will
nonetheless benefit or improve school performance.

Section 5 removes the existing $50,000 cap on grants.

Section 6 permits grants to be awarded to the same grantee
for up to three fiscal years within a five-year period.

Section 7requiresthe board to adopt regulations setting
out grant award procedures.

Section 8mandates that city and borough school districts
establish advisory school boards under AS14.12.035.
Advisory boards are already required for REAA"s.

They are required at each school 1in a community
within a district if the community has 50 or more
permanent residents.

- A school district with only one school and a
school board is exempt.

- The school district board shall set standards and
prescribe the power and duties of the advisory
board.

- Upon request by a school district the commissioner
may allow an advisory board to serve more than one
school .

Sections 9-11 amend AS 14.20 by repealing and reenacting AS
14.20.150 and enacting new sections that require a committee
evaluation and recommendation before a teacher is granted
tenure.



Section 9 provides that teachers acquire tenure after
applying for tenure;

being employed continuously Tfor two full school
years and reemployed for a third consecutive year;

- being considered for tenure by a local tenure
review committee; and

- being approved Tfor tenure by the local school
board.

- Teachers hired before July 1, 1993 and
continuously employed by a district acquire tenure
rights under the existing scheme.

Section 10 sets out the process for anplying for tenure.

- A teacher submits a request to the superintendent
along with evaluations, supervisor®s
recommendations, and other material the teacher
considers informative regarding the request for

tenure.
- The Superintendent forwards copies to the local
school board and the local tenure review

committee.

- Failure to acquire tenure will not affect an
existing contract between the teacher and the
district.

Teachers may reapply for tenure 120 days after a
school board®"s disapproval for tenure.

Section 10 also requires districts to appoint Ilocal tenure
review committees.

- The committees are composed of Tfive to nine
members and serve at the pleasure of the school
board.

Members shall include two parents, two teachers,
and one student over 16. Remaining members shall



