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HB 66
Amendment No. 7 was offered by Representatives Brown and Navarre:

Page 2, after line 17:

Insert a new bill section to read:
"* Sec. 4. AS 29.45 is amended by adding a new section to read:

Sec. 29.45.042. MANDATORY DEFERRAL FOR CERTAIN
RESIDENCES, (a) Payment of taxes on the first $150,000 of the
assessed value of real property is deferred if the property is owned
and occupied as the primary residence and permanent place of
abode by a resident of the state who is eligible under (b) of this
section and is (1) 65 years of age or older; (2) a disabled veteran;
or (3) at least 60 years old and the widow or widower of an
individual who qualified for an exemption under former
AS 29.45.030(e) or for a deferral under (1) or (2) of this
subsection. The taxes become due when the property ceases to be
owned by the resident who qualified foi the deferral or the spouse
if the spouse also qualified for a deferral. Only one deferral may
be granted for the same property and, if two or more persons are
eligible for a deferral for the same property, the parties shall
decide between or among themselves who is to receive the benefit
of the deferral. Payment of taxes may not be deferred under this
section if the assessor determines, after notice and hearing to the
parties, that the property was conveyed to the applicant primarily
for the purpose of obtaining the deferral. The determination of the
assessor may be appealed under AS 44.62.560 - 44.62.570.

(b) To qualify for a deferral for a year, the adjusted gross
income of an individual for the prior year may not exceed $24,000
if the individual filed a single return, or $36,000 if the individual
files jointly with another. The determination of adjusted gross
income is based upon the federal income tax return filed by the
individual.

(c) In this section,

(1) “disabled veteran""'means a disabled person separated
from the military service of the United States under a condition
that is not dishonorable, whose disability was incurred or
aggravated in the line of duty in the military service of the United
States, and whose disability has been rated as 50 percent or more
by the branch of service in which that person served or by the
Department of Veterans' Affairs;

(2) "real property" includes mobile homes, whether
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HB 66
classified as real or personal property for municipal tax purposes."”

Renumber the following bill sections accordingly.

Representative Brown moved and asked unanimous consent that
Amendment No. 7 be adopted.

Representative Porter objected.

The question being: "Shall Amendment No. 7 be adopted?” The roll
was taken with the following result:

CSHB 66(FIN) am

Second Reading

Amendment No. 7

YEAS: 19 NAYS: 1 EXCUSED: 0 ABSENT: O

Yeas: Brice, Brown, Carney, Davidson, Davies, B.Davis, Finkelstein,
Grussendorf, Hoffman, Hudson, Mackie, Menard, Navarre, Nicholia,
Nordlund, Sitton, Ulmer, Williams, Willis

Nays: Barnes, Bunde, G.Davis, Foster, Green, Hanley, James, Kott,
Larson, MacLcan, Martin, Moses, Mulder, Olberg, Parnell,

Phillips, Porter, Sanders, Therriault, Toohcy, Vezey

And so, Amendment No. 7 was not adopted.

ANNOUNCEMENTS

Minority Caucus 1:00 p.m., 3/31

Representative Phillips moved and asked unanimous consent that the
House recess until 8:00 p.m. There being no objection, it was so
ordered and the House recessed at 12:05 p.m.



Rsition Tite

No fRsiios RIS lag Uit

TAX EXAMINER 11 12A GGU
Time Stains Staff Months Location Flection District
FET 12 AWA
TYPE OF EXPENDITURE AMOUNT justification
Salary 279 SB 95 authorizes a new class of permittees to conduct charitable gaming.
benefits 12.2 Currently the department has one examiner position issuing permits to qualified
Premium Pay organizations.
Other
Total Personal Services 0.1 It presently takes 3-4 weeks to process applications due to the hacklog of
Travel processing time it takes for each applicant. There are approximately 1,000
Contractual current permittees. This position would help to process these new permit
Commodities 1.0 applications, and help reduce the 3-4 weeks renewal time. Many organizations
equipment 10.0 are forced to delay or cancel planned activities because of the delay in issuing
Other permits timely. This position seeks to enhance services by relieving the delay.
Total Cost 51.1
FUNDING SOURCE FOR TOTAL COST
Feder.d Receipts 102
G.F. Match 1003
General Fund 1004
I-A Receipts 1007
ClI* Receipts 1061
Other: GF/PR 1005 5.1

Request For

New Position

AGENCY Commerce and Economic Development

BRU Occupational Licensing

COMPONENT Operations - 01844

FY94



FISCAL NOTE

STATE OF ALASKA BILL NO.
1993 LEGISLATIVE SESSION D R A F T

SB 95

Revision Dote: Dept. Affected: Commerce & Economic Development
Title: An Act relating to nultiple-bereficiary BRU: Occupational Licensing

charitable gaming permits ... .. ........ Component: Operations

Sponsor: Senator Zharoff
Requestor: Senate CRA COMPONENT SERIAL NO.

OPERATING FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 40.1 40.1 40.1 40.1
TRAVEL
CONTRACTUAL
SUPPLIES 1.0 1.0 1.0 1.0
EQUIPMENT 10.0
LAND & STRUCTURES
GRANTS, CLAIMS i
MISCELLANEOUS

TOTAL OPERATING 51.1 41.1 41.1 41.1

CAPITAL
REVENUE FUND SOURCE: .0 .0 .0 .0

FUNDING: (Thousands of Dollars)
1002 Federal Roceipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 51.1 41.1 41.1 41.1
1006 GF/MHTIA

Other

TOTAL 51.1 41.1 41.1 41.1

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY 0 0 0 0

O
O
O
O

Estimate of current year (FY 93) impact: $ None

ANALYSIS: (Attach a separate page ifnecessary)

SB 95 provides for a new class of permittee (MBP) Two 1 Six permittees could apply 1o the department
conduct activities at a single faality. Currently regv ations provide for 4 permittees to conduct activity at a

single faality. (Continued on attached)
A

Proparodby: John Hansen, X., Gaming Manager a malH Phono:

Approved by Commissioner: Paul Fuhs v, Dato:
Agency: Commerce & Economic Development
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For further distribution informi I cn call the Governor's Legislative Office
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Position Title

Wo. of Positions Range/Step Barg. Unit

TAX EXAMINER O 1 1 12A GGU
Time Status Staff Months Location Election District
PET 12 AWA
TYPE OF EXPENDITURE AMOUNT Justification
Salary 2.9 SB 95 authorizes a new class of permittees to conduct charitable gaming.
Benefits 12.2 . - . . . .
Currently the department has one examiner oosition issuing permits to qualified
Premium Pav . .
organizations.
Other
[ 4.1 I
Total Personal Services It presently takes 3-4 weeks to process applications due to the backlog of
Travel processing time it takes for each applicant. There are approximately 1,000
Contractual 1 current permittees. This position would help to process these new permit
Commodities 0‘8 applications, and help reduce the 3-4 weeks renewal time. Many organizations
10. are forced to delay or cancel planned activities because of the delay in issuing
Other pi'imits timely. This position seeks to enhance services by relieving the delay.
Total Cost 5.1
FUNDING SOURCE FOR TOTAL COST
Federal Receipts 102
G.F. Match 1003
General Fund >004
I-A Receipts 1007
C1P Receipts 1061
Other: GFII'R 1005 5.1

Request For

New Position

AGENCY Commerce and Economic Development

BRU Occupational Licensing

COMPONENT Operations - #1344



MEMRINOM

TO: Representative Cari £. Moses/Senator Rand/ PhSSpx/Rapnsantativii  B.$ Hudson
FROM:  Pat Vincent, EyacuUva Officer, Kenai Peninsula Builders Association

DATE; March 8, 7993

RE HB168

The Kana) Peninsula Builders Association would oppose HB 168 as it relates to
muitiple-benafidaiy pannits. It Is our opinion that the system for seff-drected gaming Joint ventures
b; ainaady in place, ami that tha rules and regulations we are currently working under are most
satisfactory. We are concemed with added reporting requirements and a possible loss of
accountability that wifi result from this bill. It Is our opinion that Section 3 and 4 of tha bill would
allow a person who is named member-incharge to act as an unlicensed operator fa- the
multipie-beneficiary permittees so long as he b an employee or a member of one of the organizations.

We would not be opposed to regulations that allow mare thin four permittees to be engaged In a
seif-directed gaming Joint venture, so long as it is not sat up as an operator-run operation, minus a
licensed operator. We do not feel that a muttipio-benafidary permit or Joint reporting need be a
requirement to allow more permittees to participate in a sdf-tfirected gaming joint venture.

The Kenai Peninsula Builders Association is a non-profit organization engaged sines 1990, in a
self-directed gaming Jdnt venture with the Women's Resourcs & Crisis Center In Kenai, Alaska.  Ours
has been basically a "Shared Premises/Shared Employees’ arrangement and is sztifactory to both
organizations and to tha State of Alaska who has authorized our Joint venture. Our arrangement allows
one organization to utflize its permit every other month. We order and maintain separata pull-tab
Inventories, keep separate books, and are solay responsible for tha over-sight of tha permits and for
our state and federal reporting.

HB 168 would not allow us to continue to conduct our self-drectod gaming Joint-vanture as it is
presently operated. The Kenai Peninsula Builders Association would not wesh to become less involved ki
tha day-to-day operations of this joint-ventura. Wa feel that a non-profit organization should be soiay
responsibia for maintaining the intepity of their permit - that a member of another organization or an

employee of both should not be given that responsibility.

Box 1753 ¢ Kenai, Alaska 99611 « (907) 776-5719



February 24, 1993

Mr. Fred Zharoff, Senator
Alaska State Legislature

Re: Senate Bill No. 95

Dear Representative Zharoff

I am writing to you to express my support of this bill. I am in the
process right now of trying to do this very thing under current leg-
islation, and it is very difficult and cumberson.

The advantage of this legislation is that it would allow multiple permit-
tees to use the efficiencies of ecomonic scale in the raising of funds.
It would also allow them to be in cuntroll of the fund raising activity.

I do not see this legislation as a threat to the operators, as their are
plenty of permit holders who have neither the time, energy or ability

to run a business.

One suggestion that | would make, is on page 3, line 12 (e) have it read:

The holders of a multipie-beneficiary permit shall jointly file reports
with the department that comply with the reporting requirements imposed on
municipalities and qualified organizations under AS 05.15.CSO.

The gaming department could then require a combined report the same as
an operator must file.

The advantage of this change, is that it removes the multipie-beneficiary

permit from the operator category, and should operators get ensnaled in
future legislation, the multipie-beneficiary would not be included.

If I can answer any questions, | would be happy to do so.

Thank You,

Operator
Treasurer Juneau Soccer Club.

Phone wk 586-2027
hm 789-1989
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MEMORANDUM

TO: Representative Cart E.Moses/Senator Rand/PhSSps/Rspraxentativa Bill Hudson
FROM: Pat Vincent, Executive O fficer, KenaiPeninsula Builders Association
DATE: March 8, 1893

RE: HB1f>8

The Kenai Peninsula Builders Association would oppose HB 168 as It relates to
m ultipie-benefidary permits. It is our opinion that the system for sdf-dhected gaming joint ventures
is already in place, and that the rules and regulations we are currently working under are most
satisfactory. We are concerned with added reporting requirements and a possible loss of
accountability that wifi result from this bill It is our opinion that Section 3 and 4 of the bill would
allow a person who is named member-in-charge to act as an unlicensed operator for the
multlplc-benefldary permittees so long as he Is an employee ora memberofone of the organizations.

Wo would not be opposed to regulations that aSow more than four perm ittees to be engaged in a
seif-diroctod gaming joint venture, so Icng as it is not set up as an operator-run operation, minus a
licensed operator. We do not feed that a multipie-beneficiary permit or joint reporting need be a
requirement to allow more permittees to participate In a self-directed gaming joint ventiee.

The Kenai Peninsula Builders Association is a non-profit organization engaged since 1990, in a
sclf-drected gaming joint venture with the Women's Resource St Crisis Center in Kenai, Alaska. Curs
has been basically a "Shared Premises/Shared Employees” arrangement and is satifactory to both
organizations and to the State of Alaska who has authorized our jrffov venture. Our arrangement allow*
one organization to utilize its permit every other month. We order and m aintain separata puli-tab
inventories, keep separate books, and are soiay responsible for the over-sight of the permits and for
our state and fadrai reporting.

HB 163 would not allow us to continue to conduct ocr seif-drected gaming Joint-venture as it is
presently operated. The Kenai Peninsula Builders Association would net wish to become less involved in
tha day-to-day operations of this joint-ventura. We feel that a non-profit organization should b« soiay
responsible for maintaining the intepfty of their permit - thct a member of another organization or wi

employed of both should not be given that responsibility.

Box 1753 + Kenai, Alaska 99611 « (907) 778-5719
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CHARITABLE GAMING PERMITS AND DOOR PRIZES FOR CHARITABLE
GAMING; AND PROVIDING FOR AN EFFECTIVE DATE

PRESENTED BY
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Mr. Chairman and members of the Committee, my name is Dimitri
Philemonof. I am the Executive Director of the Aleutian/Pribilof
Islands Association, Inc. (A/PI1A). A/PIA is a non profit
corporation whose purpose is to "handle federal, State, and private
funds in order to advance the overall -economic, social, and
cultural development of the Aleutian Region." Because of its non-
profit and social welfare nature, A/PIA has been able to qualify as
a '"qualified organization" within the meaning of the gaming

statutes, and has held a gaming permit for many years.

Like many other permittees, A/PIA has tried to use its gaming
permit in a way to maximize thp revenue that it produces for the
economic, social, and cultural development of the Aleut region.
Because it wanted to maximize its return from gaming, A/PIA decided
what it would operate 1its gaming permit by itself, which would

eliminate all middlemen, and would minimize overhead.

The problem that A/PIA faced was that, by itself, it did not
have the resources to obtain or operate the kind of facility that

could generate significant revenues from gaming.

Fortunately current regulations allow up to four permittees to
join together to conduct gaming activities at a single location.
Because A/PI1A was able to join forces with three other "qualified
organizations'— the Alaska Native Health Board, the Aleutian

Housing Authority, and the Kodiak Area Native Association — it was



able to marshall the resources to establish and operate a bingo

hall in Anchorage known as "Lucky Strike Bingo."

Since i1ts inception in 1986, "Lucky Strike Bingo"™ has been an
unqualified success story. I't has paid out significant araountsof
revenue to the four permittees who run 1t. Since 1937, the four

permittees have never received a return of less than 19% of
adjusted gross revenues, and in most years, the rate of return has
been much higher, sometimes going as high as 29% of adjusted gross
revenue. I am not aware of any similar gaming activity in Alaska
that consistently produces as high a rite of return for Iits
permittees. The attached chart shows in graphic form the
consistently high rates of return that the Lucky Strike Bingo
permittees have been able to enjoy over the last four years. A/PIA
itself has received $548,000 in gaming revenues from Lucky Strike

Bingo as of December 31, 1992.

The money from Lucky Strike Bingo has been particularly
valuable to A/PIA because it can be used where it will produce the
best results. Most of A/PIA"s other funding 1is restricted by
various grant conditions, and there is little flexibility in using
these Tfunds to deal with unexpected problems or opportunities.
Since our gaming money 1is not so restricted, it can be spent
wherever it will do the most good. To give you some examples of

the kinds of things which we have been able to accomplish with our



gaming money, 1 would like to list some projects that have been

funded through gaming.

1. Medivac Transportation. Gaming monies have been spent in
assisting medivac transportation for people in the Aleut Region who
must travel to Anchorage because of medical emergency. These funds

are also used to help with funeral costs in case of death.

2. Food for the Needy. Gaming funds have been spent on food
basrets that are distributed to the needy and underprivileged 1in
the Aleut Region, and on turkeys and children®s gifts that we

distribute to the needy at Christmas time.

3. Youth Programs. Gaming funds are used to bring students
to Anchorage for events like the AFN Youth Convention. They are

also used to sponsor special school activities within the Region.

4. Aleut Relocation. You may recall that a bill was
introduced in Congress to compensate the Japanese-Americans who
were relocated during World War 1I1. During the 1initial phases of
this legislation, the similar predicament of the Aleut people was
forgotten. It took a considerable effort to educate the members of
Congress about the facts of the Aleut relocation. Without our
gaming money, we would not have been able to pay for the travel,
legal, and other expenses that were necessarily incurred in

attempting to make Congress aware of the Aleut relocation. We



believe that our educational efforts were very iImportant in
ensuring that the Ffinal legislation included $27,000,000.00 1in
various i idividual and group benefits for the Aleut Region.
Accordingly, it Is no exaggeration to say that our gaming monies
were instrumental in producing $27,000,000.00 of benefits for the

Aleut Region.”

4. Educational Tape. Because there was widespread ighorance

of the Aleut relocation during World War 11, we decided to produce
an educational Tfilm on uhis aspect of Alaska history. We received

a grant from the State which partially funded this project, but it

could not have beer, completed without our gaming monies. Since
completion, this film has been shown nationwide on T.V., and it is
also being used in many classrooms throughout the country. We are

very proud of this film, and have 1 brought several copies for the

Committeels viewing.

To sum up, Lucky Strike Bingo 1is a success story that
demonstrates the good things that can come from a well-regulated
gaming program. Moreover, t(T)he Lucky Strike Bingo experience
shows that operation of gaming permits by the permittees 1is the
best way of ensuring that the gaming revenues go where they are
intended to go: to the permittees, where they can be used as A/PIA
has used them, to provide food for the poor, or for educational

purposes, or to further other worthwhile social or economic goals.

-4-



Our experience at Lucky Strike Bingo has convinced me,
however, that there are a few ways in which the State®s regulation
of gaming could be improved, so that gaming operations would be
more efficient, and so that even greater returns can be achieved >y
the permittees. House Bill 168 incorporates these improvements,
and it will ensure that gaming operations that are conducted by
more than one permittee, such as Lucky Strike Bingo®s, are even
more efficient. It will make it possible for permittees such as
A/P1A to achieve even better returns on their gaming permits. Here

is why:

1. Since H.B.168 allows the costs of a gaming operati
be split among as many as six qualified organizations, it will
greatly reduce the overhead costs for each qualified organization.
To use Lucky Strike Bingo as an example, the costs of operating its
bingo hall are current! split among the four permittees, which 1is
the maximum that the law allows. Under H.B. 168, the Lucky Strike
operation could include as many as six qualified organizations. The
overhead would therefore be split six ways, instead of four, which
would result in a substantial savings for each of the qualified
organizations. While some additional: personnel would be needed to
handle the increased volume of operation produced by six qualified

organizations, the total overhead burden for each qualified

organization would be greatly reduced.

on to



2. Since the new legislation calls for a multiple
beneficiary permit, the accounting for the operation would be
centralized into one permit, instead of divided over four permits,
as is currently the case. To use Lucky Strike Bingo as an example
once again, centralized accounting would produce the TfTollowing
estimated savings:

a. Bookkeeping overhead would be cut by 50% to 75%.

b. Inventory on hand cost would be cut by
approximately $45,000.00 per year.

C. Because our accounting and inventorying procedures
would be greatly simplified, we could expect to
perform these functions more quickly and with fewer
mistakes. This would produce additional savings

which are difficult to quantify numerically.

In conclusion, 1 believe that House Bill 168 will make some
highly desirable improvements in the gaming statutes. It will make
it easier fTor permittees to run their own operations by joining
together with other permittees, it will make joint operations more
efficient, and most importantly, it will ensure that more of the
gaming revenues go to the place where they are supposed to go: to
the permittees, where they can be used for worthwhile social,

charitable, and educational purposes.

Thank you, Mr. Chairman and members of the committee.

APIA\Tcst2.DP
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SENATE BILL NO. 6

"AN ACT RELATING TO MULTIRLE-BENEFICIARY CHARITABLE GAMING PERMITS AMI) DOOR
PRIZES FOR

CHARITABLE GAMING,; AMD PROVIDING FOR AM EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# SECTION I, AS 05.15.060(8) IS AMENDED TO READ:
:if <8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD. OPERATED. OR COND i ED
UNDER A

PERMIT DURING A SPECIFIED PERIOD; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MORE THAN 14 BINGO

SESSIONS A MONTH AND 35 BINGO GAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT THE HOLDERS OF

A MULTIRLE-BENEFICIARY PERMIT UNDER AS OB.15.100(D) MAY HOLD, OPERATE, OR
CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AN
INDIVIDUAL PERMITTEE

MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTZPLE-BENEFICIARY PERMIT......
# SEC,. 2, AS 05.15.100 IS AMENDED BY ADDING A NEW SUBSECTION TO READ:

i CD) THE COMMISSIONER MAY ISSUE A MULTIPLE--BENEFICIARY PERMIT TO TWO TO

FOUR rv * —QTSfa

MUNICIPALITIES OF QUALIFIED ORGANIZATIONS OR TO A COMBINATION OF Vv M TO
FOUR MUNICIP ALITIE S AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT, THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED I'N <A) AND <B) OF
THIS SECTION, SUBJECT TO THE

RESTRICTIONS SET OUT IN <B) OF THIS SECTION.
# SEC. 3. AS 05.15.112(A) IS AMENDED TO KAO:

i (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHAPTER

SHALL DESIGNATE A MEMBER I N CHARGE, MUNICIPALITIES A,.A Qlir-i. Tf-Ti-fl
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11

13

14

15

16

17

18

19

20

21

22

23

24

25

23

27

28

29

MULTIPLE.-BENEFICIARY PERMIT SHALL JOINTLY DESIGNATE ONE MEMBER IN CHARGE.
* SEC. 4~ AS 05,i5.112(B) IS AMENDED TO READ

t (B) THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION, MAINTENANCE,
AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE, THE MEMBER IN CHARGE
SHALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR AN

EMPLOYEE OF THE MUNICIPALITY.., IN THE CASE OF A MULTIP LE=BENEFICIA RY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE OF THE QUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

ONE OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES ,

* SEC, 5, AS A5.15.-i 12(D) IS AMENDED TO READ:

i CO) THE MUNICIPALITY OR QUALIFIED ORGANIZATION , OR THE HOLDERS OF A
MULTIPIE-BENEFICIARY

PERMIT,. SHALL. DESIGNATE ALTERNATE MEMBERS |IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE IN THE ABSENCE OF THE MEMBER IN CHARGE,
* SEC, 6, AS 05,15 IS AMENDED BY ADDING A MEW SECTION TO READ:

i SEC, 05.15,145 .. MULTIPLE-BENETr ICIARY PERMITS. (A) TWO TO FOUR
MUNICIPALITIES . )

OR QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO FOUR MUNICIPALITIES
AND QUALIFIED

IONS, MAY JOINTLY APPLY FOR A MUIL.TIP LE-sBENEFICIA RY PERMIT UNDER AS

[00(D). +ne

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMIT EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS A MUNICIPALITY OR QUALIFIED ORGANIZATION, THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHAPTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE COMMISSIONER, THE JOINT APPLICANTS SI-IAL.L PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED.

i (B) THE PROVISIONS OF AS 05.15.140(B) - (D) APPLY 10
MULTIPLE-BENEFICIARY PERMITS AND

APPLICATIONS FOR THEM,

it (C) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE HOLDERS'
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HOLD ANOTHER PERMIT UNDER THIS CHAPTER.

if (D) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE HI |
OF A MLJLTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO will- I AW

TO THE DEPARTMENT AND TO THE OTHER HOLDERS OF THE PERMIT. THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE OF INTENT. A
ITUNICIP ALITY OR QUALIFIE D

ORGANIZATION THAT WITHDRAWS FROM A MULTIPL.E-BENEFICIARY PERMIT MAY ARPI Y
FOR A PERMIT UNDER

AS OS.15.100(A). BUT ITS SHARE OF THE PRIZES AWARDED UNDER THE
MULTIPLE-BENEFICIARY PERMIT AND

THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE MAXIMUMS
ESTABLISHED I'N

AS 05.15.180(0).

i <E> THE HOLDERS OF A MULTIPLE-BENEFICIARY PERMIT SHALL JOINTLY FILE
REPORTS WITH THE

DEPARTMENT THAT COMPLY WITH THE REPORTING REQUIREMENTS IMPOSED ON OPERATORS

UNDER

AS OS.15. G .;J.

* SEC. 7. AS 05.15..190(D) IS AMENDED TO READ:

i (D) THE TOTAL VALUE OF DOOR PRIZES OFFERED OR AWARDED UNDER AUTHOR I f OF

A PERMIT ISSUED

TO A MUNICIPALITY OR QUALIFIED ORGANIZATION UNDER THIS CHAPTER OR UNDER
AUTHORITY Or A MULTIPLE-BENEFICIARY

PERMIT MAY NOT EXCEED *20,000 A MONTH OR *240,000 A YEAR.
# SEC. Q, AS 05.15.180(E) IS AMENDED TO READ:
i <E> THE TOTAL VALUE OF ALL DOOR PRIZES OFFERED ORAWARDED AT ASINGLE

FACILITY OR BINGO HALL

OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING PERMITTEES I)OR BY A
PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES! MAY NOT EXCEED *20,000 A MONTH OR
*24(),000

A YEAR.

# SEC. 9. AS 05.1 5. 180 (G) IS AMENDED TO READ -

t (G) A MUNICIPALITY OR A QUALIFIED ORGANIZATION MAY AWARDA MAX! IN OF
*1,000,000 IN

PRIZES EACH YEAR IN ACTIVITIES AUTHORIZED UNDER THIS CHAPTER; HOWEVER, IF
MUNICIPALITY OR A

QUALIFIED ORGANIZATION CONTRACTS WITH AN i AERATOR TO CONDUCT ON ITS BEHALF
ACTIVITIE S AUTHORIZ ED
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UNDER THIS CHAPTER, THE MUNICIPALITY OR QUALIFIED ORGANIZATION MAY AWARD A
MAXIMUM OF *500,000

IN PRIZES EACH YEAR, ..THE HOLDERS OF A MULTIPLE'-BENEFICIARY PERMIT UNDER
AS 0S.15.100(D) MAY

AWARD AHAXIM UM IN PRIZES EACH YEAR OF *1,(m)00,000 TIMES "f1IF NI'MBFR OF
HOLDERS OF TI-IF

PERMIT FOR ACTIVITIES AUTHORIZED UNDER THIS CHAPTER. IN THIS SUBSECTION
"ACTIVITIE S AUIHORIZ Eu

UNDER THIS CHAPTER" MEANS ALL ACTIVITIES SUBJECT TO THIS CHAPTER OTHER THAN
B AN (vi.).

* SEC. 10. AS 05.15.107(F) IS AMENDED TO READ:
* (F) EACH ..PERMITTEE... IMUNICIPALITY OR QUALIFIED ORGANIZATION j THA |n|-|,\

GROSS RECEIPTS EXCEEDING *100,000 DURING THE PRECEDING YEAR FROM ACTIV Ti€&
CONDUCTED UNDER THIS

CHAPTER OR THAT IS REQUIRED TO REPORT UNDER AS 05.15.080(A), THAT CONDUCTS
A PULL-TAB GAME SHALL

MAINTAIN RECORDS FOR TWO YEARS F EACH PRIZE OF *50 OR MORE, THE FIRST DAY
AND LAST DAY THAT EACH

SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THE
DISTRIBUTOR FROM WHOM EACH SERIES

WAS PURCHASED. .I'N THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED ORGA-

NIZAT.T.ONS THAT JOINTLY HOLD A MULTIPLE-BENEEICIARY PERMIT.....
SEC. 11. THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS ©1 .10 .07(-n C) .
SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6

*AN ACT REiIL.ATING TO MUL11PLE-BENEFICIA RY CHARITABLE GAMING PERMIT S, Mit X fi11h
PRIZE AWARDS,

AMD DOOR PRIZES FOR CHARITABLE GAMING, AND PROVIDING FORAN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.

* SECTION 1, AS 05.15*060(8) IS AMENDED TO READ:
i (8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD, OPERATED, OR CON I ED
UNDER A

PERMIT DURING A SPECIFIED PERIOD; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MORE THAN 14 BINGO

SESSIONS A MONTH AND 35 BINGOGAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT..; THE HOLDERS OF

A MULTIPLE-BENEFICIARY PERMITUNDER AS 05.15.100 (D) MAY HOLD, OPERATE, OR
CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AN
INDIVIDUAL PERMITTEE

MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTIPLE-BENEFICIARY PERMIT
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* SEC. 2% AS 0S.15.100 IS AMENDED BY ADDING A NEW SUBSECTION TO RKAD:

t <l)) THE COMMISSIONER MAY ISSUE A MULTIPLE-BENEFICIARY PERMIT TO TWO TO

SIX

MUNICIPALITIES OR QUALIFIED ORGANIZATIONS OR TO A COMBINATION OF TWO TO SIX
MUNICIPALITIES AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT , THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED IN <A) AMD <B> OF
THIS SECTION.. SUBJECT TO THE

RESTRICTIONS SET OUT IN (B> OF THIS SECTION.,
# SEC. 3. AS 05.15.1 12CA) IS AMENDED TO R '-Dn

. (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHAPTER

SHALL DESIGNATE A MEMBER IN CHARGE. .MUNICIPALITIES AND QUALIFIED
ORGANIZATIONS THAT HOLD A

MULTIPLE-BENEFICIARY PERMIT SHALL JOINTLY DESIGNATE ONE MEMBER IN CHARGE.
* SEC. 4. AS 05.15.112¢(B) IS AMENDED TO READ:

> <B> THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION, MAINTENANCE,
AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE, THE MEMBER IN CHARGE
SHALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR AN

EMPLOYEE OF THE MUNICIPALITY.., IN THE CASE OF A MULTIPLE-BENEFICIARY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE CF THE QUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

Oot,, OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES

* SEC. 5. AS v5.15,112(D) IS AMENDED TO READ:

i CD) THE MUNICIPALITY OR QUALIFIED ORGANIZATION., OR THE HOLDERS UP A
MUL TIP LE~BENEFIC I ARY

PERMIT, SHALL DESIGNATE ALTERNATE MEMBERS IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE |IN THE ABSENCE OF THE MEMBER IN CHARGE.
« SEC, 6 . AS 05 .*5 IS AMENDED BY ADDING A NEW SECT UN (LV) FAD -

i SEC. 05,15.145, MULTIPLE-BENEFICIARY PERMITS, (A) TWO TO SIX
MUNICIPALITIES

OR QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO SIX MUNICIPALITIES
AND QUALIFIED

a pma as*a a a .a n m m m S
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05.15.100(D). THE

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMII EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS A MUNICIPALITY OR QUALIFIED ORGANIZATION. THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHARTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE COMMISSIONER, THE JOINT APPLICANTS SHALL PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED..

t (B) THE PROVISIONS OFAS 0S. 15.140¢(B) --<»,) APPLY :0
MULTIpLE-8EhREFICIA RY PERM11S AND

APPLIC AT10NS FOR THEM.

if CO A MUNICIPALITY OR QUALIFIEDORGANIZATION THAT IS AMONG THE HOLDERS
OF A MULTIPLE-BENEFICIARY PERMIT MAY NOT

HOLD ANOTHER PERMIT UNDER THIS CHAPTER,

i CD) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE hi R
OF A MULTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO WITis RAW

TO THE DEPARTMENT AND TO THE OTHER HOLDERS OF THE PERMIT, THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE OF INTENT, A
MUNICIPALITY OR QUALIFIED

ORGANIZATION THAT WITHDRAWS FROM A MULTIPLE-BENEFICIARY PERMIT MAY APPLY
FOR A PERMIT UNDER

AS 05, 15,100(A) , BUT ITS SHARE OF THE FRIZES AWARDED UNDER THE
MUL'TIPLE-BENEFICIARY PERMIT AND

THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE MAXIMUMS
ESTABLISHED I'N

AS 03,15,180(0),

if <E) THE HOLDERS OF A MULTIPLE-BEMEF2CIARY PERMIT SHALL JOINTLY FILE
REPORTS WITH THE

DEPARTMENT THAT COMPLY WITH THE REPORTING REQUIREMENTS IMPOSED ON OPERATORS
UNDER

AS 05*15,083,
* SEC, 7, AS 05.15.180(D) IS AMENDED TO READ:

i (D) THE TOTAL VALUE OF DOOR PRIZES OFFERED OR AWARDED UNDERAUTHO « il < OF
A PERMIT ISSUED

10 A MUNICIPALITY OR QUALIFIED ORGANIZATIONUNDER THIS CHAPTER ORUNDER
AUTHORITY OF A MULTIP LE-BENEFICIAEY

PERMIT MAY NOT EXCEED *20,000 A MONTH OR$240,000 A YEAR,
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OFFERED OR AWARDED AT A SINGLE

PERMITTEES COR BY A

* SEC, 8, AS 05,15,i80(E) IS AMENDED TO READ
t CE) THE TOTAL VALUE OF ALL DOOR PRIZES
FACILITY Oft BINGO HALL
OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING
PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES]
$240,000
A YEAR.
* SEC. 9, AS 03 ,i5.180(G) IS AMENDED
i Cco> A MUNICIPALITY OR A QUALIFIED ORGANI!IZA)

.*1 ,500, 000...
1$1,000,000] IN PRIZES

CHAPTER; HOWEVER, IF A

EACH YEAR IN

MUNICIPALITY OR A QUALIFIED
CONDUCT ON ITS BEHALF

ORGANIZATION

ACTIVITIES

CONTRACTS

MAY NOT EXCEED $20,G0OG A MONTH OR

TO READ:

ION MAY AWARD A MAXIM.OF

AUTHORIZED UNDER THIS

wii fH AN OPERATOR TO

ACTIVITIES AUTHORIZED UNDER THIS CHAPTER, THE MUNICIPALITY OR QUALIFIED
OKGANLZA1iLON MAY AWAR,> A

MAXIMUM OF $500,000 IN PRIZES EACH YEAR, THE HOLDER'S OF A

MULT I PL E>-Bi:NEFIC | ARY PEPHIT

UNDER AS 05,15.100(D) MAY AWARD A MAXIMUM IN PRIZES EACH YEAR OF $1,500,000
TIMES THE

NUMBER OF HOLDERS OF THE PERMIT FOR ACTIVITIES AUTHORIZED UNDER THIS
CHAPTER, _ IN THIS
SUBSECTION "ACTIVITIES AUTHORIZED UNDER THIS CHAPTER" MEANS ALL ACTIVITIES
SUBJECT TO THIS CHAPTER
OTHER THAN BINGO.

* SEC, 10, AS 05 ..15,187<F) IS AMENDEI) TO REAI)-
Y (F) EACH .PERMITTEE. fMUNICIPALITY OP QUALIFIEDORGANIZATION] TI! T .:hD
GROSS RECEIPTS EXCEEDING $100,000 DURING THE PRECEDING YEAR FROM ACTIVITIES
CONDUCTED UNDER THIS
'CHAPTER OR THAT IS REQUIRED TO REPORT UNDER AS 05,15.030(A), THAT CONDUCTS
A HULL-TAB GAME SHALL
MAINTAIN RECORDS FOR TWO YEARS OF EACH PRIZE OF $50 Oft MORE. THE FIRST DAY
AND LAST DAY THAT EACH
SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THE
DISTRIBUTOR FROM WHOM EACH SERIES
WAS PURCHASED. ..IN THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED
ORGANIZATIONS THAT JOINTLY HOLD A MULTIPLE-BENEFICIARY PERMIT, ...

* SEC, 11. THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS 01.10.0 (> C)
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO, 6 (LAC)
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"AN ACT RELATING TO CHARITABLE GAMING; PROVIDING FOR MULTIPLE-BENEFIf ARY
CHARITABLE GAMING

PERMITS'; PROHIBITING PERSONS' CONVICTED OF FELONIES, CRIMES OF THEFT OR
DISHONEST', , AND

GAMBLING VIOLATIONS' FROM PARTICIPATING IN CHARITABLE GAMING ACTIVITIES AS
PERMITTEES, LIPENSEES,

OR VENDORS, OR AS EMPLOYEES OR INDEPENDENT CONTRACTORS OF PERMITTEES,
LICENSEES, OR VENDORS;

AND PROVIDING FOR AN EFFECTIVE DATE?™*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF A* . ASKA\

* SECT1I0N 1* AS 05. 15*020(A) 1 & AMENDEI) TO READ:

O (A) A MUNICIPALITY OR QUALIFIED ORGANIZATION MAY CONDUCT AN AC | t1lY
PERMITTED UNDER THIS

CHAPTER [, J IF THE MUNICIPALITY OR QUALIFIED ORGANIZATION PAYS THE
APPROPRIATE PERMIT FEE AND

RECEIVES AN ANNUAL PERMIT ISSUED BY THE DEPARTMENT* THE ANNUAL PERMIT FEE IS

t <f) *20 FOR AN APPLICANT THAT DID NOT HOLD A PERMIT DURING THE
PRECEDING YEAR;

i (2) *20 FOR AN APPLICANT THAT HAD GROSS RECEIPTS OF LESS THAN *20.000
FROM

ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE PRECEDING YEAR

Y <3> $50 FOR AN APPLICANT THAT HAD GROSS RECEIPTS OF *20,000 OR MORE NJT
NOT

EXCEEDING *100,000 FROM ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE
PRECEDING YEAR; OR

<4> *200 FOR AN APPLICANT THAT HAD GROSS RECEIPT'S EXCEEDING *100,0 00
FROM

ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE PRECEDING YEAR OR THAT
IS ONE OF THE APPLICANTS

FOR A HULTIPLE-BENEFICIARY PERMIT UNDER AS 05.15.100¢(D)

* SE c.2 AS 05,15 .03 0CA> IS ANENDED TO REAI):

i (A) AT THE TIME OF FILING AN APPLICATION FOR A PERMIT OR LICENSE UNDER
THIS CHAPTER THE

APPLICANT SHALL NOTIFY THE CITY OR BOROUGH NEAREST TO THE LOCATION OF THE
PROPOSED ACTIVITY OF THE

APPLICATION®* A LOCAL GOVERNMENT UNIT MAY PROTEST THE CONDUCT OF THE
ACTIVITY IN ITS JURISDICTION

BY RESOLUTION STATING THE REASONS FOR THF PROTEST FILED WITH THE
DEPARTMENT,; PROTESTS ARE LIMITED TO

THE LACK OF QUALIFICATIONS PRESCRIBED BY THIS CHAPTER* THIS RESOLUTION IS
ONLY A RECOMMENDATION

INDY*"THEJ-QCAL"GQVERNHENT THAT HAY BE CONSIDERED BY Ti-if CQHHI!ISS



(=

DETERMXNING WHETHER 10

ISSUE OR REFUSE TO ISSUE A PERMIT OR LICENSE * THE COMMISSIONER MAY NOT
CONSIDEE A RESOLUTION
UNDER THIS SUBSECTION I F 1T IS NOT ADOPTED WITHIN 15 DAYS OF THE DATE THAT
THE CITY OR BOROUGH
RECEIVES NOTICE OF THE APPLICATION®*w
# SEC. 3. AS D5.15.030 IS AMENDED TO < D:

f SEC* 05.15.060* REGULATIONS. THE DEPARTMENT SHALL ADOPT REGULATIONS
UNDER i HE
ADMIN IS 1Rft 1 i VE PROCEDURE ACT (AS 44*62; NECESSARY TO CARR i OUT THIS CHAPTER
COVERING, BUT NOT
LIMITED TO,
X ii) THE ISSUANCE, RENEWAL, AHI REVOCATION OF PERMITS , f AMD J
LICENSES., AND VENDOR
REGISTRATIONS.. ;

A METHOD UP ASCERTAINING NET PROCEEDS, THE .DETERMINATION OF ITEMS
OF EXPENSE
IHAT LAY BE INCURRED OR PAID, AND THE LIMITATION OF THE AMOUNT OF THE |ITEMS
OF EXPENSE 10 PREVENT
THE PROCEEDS FROM THE ACTIVITY PERMITTED FROM BEING DIVERTED TO

NONCHARITABLE, NONEDUCATIONAL,

NOHRELIG10US ,

THE IMMEDIATE REVOCATION

i (3)

REGISTRATIONS. AUTHORIZED
ADOPTED UNDER |IT ARE

VIOLATED,

X (4) THE REQUIRING OF

FROM PERMITTEES

AND LICENSEES INCLUDING DEIihILED
i (5) the: INVESTIGATION OF
AND THEIR

EMPLOYEES, INCLUDING
.REGISTERED VENDORS,

THE
AND

I..NPLOYEES WHOM THE COMMISSIONER

i (6) ..THE LICENSING AND

AUTHORIZED BY AS 05,15.187(10...

OR PROFIT - MAKIiIiNG ORGAN12AT10NS,

UNDER THIS

DETAILED,

PERMITTEES.

FINGERPRINTING

CONSIDERS IT

REGULATION

(EXCLUSION

INDIVID JAl i, OR GROUPS;

GF PERMITS , I AND 3 LICENSES..., AND Vr .'OR

CHAPTER IF THIS CHAPTER OR REGULATIONS

SWORN, FINANCIAL REPORTS OF OPERATIONS

SITAI1IXMENIS Of- REGExP iS AND i"A<MINiS .

LICENSEES, REGISTERED VEM

OF THOSE PERMITTEES, LICENSEES,

ADVISABLE TO FINGERPRINT,;

OF PULL-TAB TICKET DISPENSING MACM: JES

FROM PARTICIPATION

LICENSEE, OR EMPLOYEE OF A PERMITTEE OR LICENSEE, .JjP A PERSON
ONVICTED OF, I'N PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE
rRECEDING FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT CR

AS A PERMITTEE,
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RECORDS, AND OTHER DOCUMENTS *

» SEC, 5, AS 05.15.i©0 IS AMENDED BY ADDING A NEW SUBSECTION TO READ
i <D > THE COMMISSIONER MAY ISSUE A MULTIPLE-BENEFICIARY PERMIT TO T™W .0
S1X

MUNICIPALITIES OR QUALIFIED ORGANIZATIONS' OR TO A COMBINATION OF TWO TO SIX
MUNICIPALITIES AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT, THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED I'N (A) AND (&®m) OF
THIS SECTION, SUBJECT TO THE

RESTRICTIONS SET OUT IN <B> OF THIS SECTION.
* SEC. 6. AS 05 .15.112(A) IS AMENDED TO P AD.

i (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHARTER

SHALL. DESIGNATE A MEMBER IN CHARGE, ...MUNICIPALITIES AND QUALIFIED
ORGANIZATIONS THAT huLD A

MIJLTIPLE-BENEFICIhRY PERMIT shall JOINTLY' DESIGNATE ONE MEMBER IN CHARGE.
SEC, (. AS 05.15.112¢(B) IS AMENDED TO READ
i (B) THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION. MAIN ffENANCE,

AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE. THE MEMBER IN CHARGE
SMALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR An

EMPLOYEE OF THE MUNICIPALITY ., IN THE CASE OF A MIJLTIPIE-BENEFICIARY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE OF THE OQUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

ONE OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES.......

* $EC, 8, AS (5 ,i5.1 12 Co01 IS AMEIIDED TO0O READ:

i (D) THE MUNICIPALITY OR QUALIFIED ORGANIZATION., OR THE HOLDERS OF A
MULTIPLE-BENEFICIARY

PERMIT, SHALL DESIGNATE ALTERNATE MEMBERS IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE IN THE ABSENCE OF THE MEMBER IN CHARGE,
* SEC, 9. AS ©5.15,115 IS AMENDED BY ADDINGA NEW SUBSECTION TO Rim):

i (E) A CONTRACT BETWEEN A PERMITTEE AND AN OPERATOR- UNDER THISSECTION
FOR THE CONDUCT OF

PULL-TAB GAMES SHALL PROVIDE THAT THE PERMITTEE MUST RECEIVE AT LEAST 40
PERCENT OF THE IDEAL NET



DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAWL1;

T <7> THE METHOD AND MANNER OF CONDUCTING AUTHORIZED ACTIVITIES YNO
awarDING OF

PRIZES OR AWARDS, AND THE EQUIPMENT THAT MAY BE USED,

8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD, OPERATED, OR LUND "E I

o
UNDER a

PERMIT DURING A SPECIFIED PERIOD,; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MOEE THAIiJ iA BIN GO

SESSIONS A MONTH AND 35 BINGO GAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT...; THE HOLDERS OF
A iiUL iJRLE -“Be MEF lu 1AR'< FERMIT UNDER AS ©5»i5.100 (E >MAY HOLD, OPERATE, OR

CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AM
INDIVIDUAL PERMITTEE

PER MONTH MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTIPLE-BENEFICIART
PERMIT.)

X e 9) A METHOD OF ACCOUNTING FOR RECEIPTS AND DISBURSEMENTS BY
OPERATORS, IMCIL.UDIN G

rme: keeping OF records and requirements for the deposit of ALL receipts in
A BANK;

X .. (10) IHE D1 ij-®#OS1ii ON Or FUNDS |IP p OSSIESS.1I0N Or A PERHI I iEL s (CfR1 A
PERSON,

MUNICIPALITY, OR QUALIFIED ORGANIZATION THAT POSSESSES AN OPERATOR'S
LIC ENSE.., OR A REGISTERED

VENDOR., AT THE TIME A PERMIT..,. LOR1 A LICENSE. , OR A VENDOR REGISTRATION
IS SURREN» ERED, REVOKED,

OR INVALIDATED;

£ L. (11) RESTRICTIONS ONTHE PARTICIPATION BYEMPLOYEES OFTHE DEPARTMEHI
OF FISH AND

GAME IN SALMON CLASSIC S;

£ (12) OTHER MATTERS THECOMMISSIONERCONSIDERS NECESSARY TO CARRY OUT
THIS CHAPTER

OR PROTECT THE BEST INTEREST OF THE PUBLIC.

* SEC. 4. AS 05.15.070 IS AMENDED TO P <D:

t SEC, OS,15,070, EXAMINATION OF BOOKS AND RECORDS, THE COMMISSIONER MAY

EXAMINE OR HAVE EXAMINED THE BOOKS AND RECORDS OF A PERMITTEE, AN OPERA!OR,
.A  REGISTERED

VENDOR,.. OR A PERSON LICENSED TO MANUFACTURE OR TO DISTRIBUTE PULL®"“ TAB
GAMES IN THE STATE, THE

COMMISSIONER MAY ISSUE SUBPOENAS FOR THE ATTENDANCE OF WITNESSES AND THE
PRODUCTION OF BOOK.



I'OR EACH PULL-TAB SERIES SOLI) BY THE OPERATOR UNDER THE CONTRACT,

* SEC. 10. AS 05.15.122(6) IS AMENDED TO READ-

i <B > THE DEPARTMENT NAY ISSUE AN OPERATOR'S LICENSE TO A NATURAL PERSON,
MUNICIPALITY, OR

(BUALIF 'CD ORGANI1I1AT1IO0ON THAT

i (1) APPLIES ON THE FORM PROVIDED BY THE DEBAR™" N f,

£ N'-L' PayYsS THE ANNUAL FEE OF $5A0,

£ <31 DISCLOSES THE IDENTITY OF PERSONS EMPLOYED BY THE APPLI V I'N
...ANY., ia

MIINAGERIAL OR SUPERVISORY] CapftQITY,

i (4) SUBMITS PROOF OF LIABILITY INSURANCE SATISFACTOR. 0 THE
DFPARTMENT ; AND

£ <5 > POSTS A BOND OR SECURITY SATISFACTORY TO THE DEPARTMENTIN THE
AMOUNT OF

$25,000 FOR EACH PERMIT UNDER WHICH THE OPERATOR OPERATES UP TO A MAXIMUM
OF $1v)0,000,

@ SEC, [ AS 05* 15* 122(C) IS AMENDED TO READ:

i (C) THE DEPARTMENT MAY NOT ISSUE AN OPERATOR'S LICENSE TO AN APPL'AaNT
IF THE APPLICANT

OR A PERSON EMPLOYED BY THE APPLICANT IN ..ANY CAPACITY [ft MANAGERIAL OR
SUPERVISOR",

NaPACJ. I f,] HAS BEEN CONVICTED OF (, IN PRISON FOR, OR ON PAROLE I1-OR] A
FELONY

(WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] A CRIME INVOLVING THEFT
OR

DISHONESTY. ,... OR (OF3 A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAW,

* SEC, 12, AS 05*15,122(D) IS AMENDED TO READ:

(d 1 A LICENSEE MAY NOT EMPLOY A PERSON IN ...ANY. 1A MANAG I A. OR

SUPERVISORY] CAPACITY IF THE PERSON HAS BEEN CONVICTED OF , A CRIME
DESCRIBED I'N <C> OF THIS

SECTION. L, I'N PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING

FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY.. OR

OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW],

* SEC, 13* AS 05,15,124 IS AMENDED TO READ:

i SEC, 05.15*124* MUNICIPAL REGULATION OF OPERATORS, A MUNICIPALITY MAY

BY ORDINANCE PROHIBIT AN OPERATOR .OR A VENDOR . FROM CONDUCTING ACTIVITIES
UNDER THIS CHAPTER

WITHIN THE MUNICI PA,, i1lY,
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» SEC, 14* AS 05.15, 128(A) |S AMENDED TO READ:
/ A) THE DEPARTMENT SHALL REVOKE THE LICENSE OF AM OPERATOR WHO DOES 7
t (1) REPORT AW ADJUSTED GROSS INCOME OF AT LEAST 15 PERCENT O- GROSS
INCOME FOR TWO
CONSECUTIVE QUARTERS- .FOR EACH TYPE OF ACTIVITY CONDUCTED BY (BASED ON THE
TOTAL
OPERATION OF3 THE OPERATOR; OR
i’ (2) PAY TO EACH AUTHORIZING PERMITTEE FOR TWO CONSECUTIVE QUA-1-' i R5
i £ (A ). AT I.EAST 15 PERCENTOF THE ADJUSTEI) GROSS IN COME (, ASYETERMINEI
UNDER (1) OFTHIS SUBSECTION.] RECEIVED FROM ACTIVITIES CONDUCTED ON B "ALI-
CE
THE AUTHORIZING PERMITTEE .OTHER THAN PULL--TAB GAMES; AND
iiLi:(B > AT LEAST 40 PERCENT OF THE IDEAL NET RECEIVED FROM PULL-TAB GAMES
CONDUCTED ON BEHALF OF THE AUTHORIZING PERMITTEE.

* SEC, 15. AS G 5.i3.140(B) IS AMENDED TO RIAO"
. O'*) I'N ANAPPLICATION FOR APERMIT, ii i-il.INICIPAi-I. TY OR QUALIFIED
ORGANIZAT10N SHAIL.L DISCILOSE
IHE NAME. AND ADDRESS Oi- EaCM PERSONRESPONSIBLE FOR THEOPERATION OF THE
ACT3Vt T Y , INCLUDING A
MEMBER, AN EMPLOYEE, AND ANINDEPENDENTCONTRACTOR,... AND WHETHERANY PERSON
NAMED
£ <i) HAS BEEN CONVICTED OF (, I'N PRISON FOR, CP ON PAROLE FOR 1 A
FELONY,.,
(WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF3 A CRIME INVOLVING THEFT
OR
DISHONESTY...,.. OR (OF] A VIOLATION OF A MUN.(PAL, STATE, OR FEDERAL
GAMBLING LAW. OR
£ (2) HAS A PROHIBITED FINANCIAL INTEREST, AS DEFINED I'N REGULATIONS
ADOPTED BY THE
COMMISSIONER, I'N THE OPERATION OF THE ACTIVITY.

4 SEC, 16. AS 05*15*140(C) 1S AMENDED TO READ;
if (C) THE COMMISSIONER MAY NOT ISSUE A PERMIT FOR AN ACTIVITY OPERATED BY
A PERSON WHO
HAS BEEN CONVICTED OF .A CRIME DESCRIBED I N (B><n OF THIS SECTION (, I'N
PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIMEINVOLVING THEFT OR DISHONESTY OF OF AVIOLATION OF A
;-iunj:cipal, State:, Or federal gamblin.g law]?®*

* SEC* 17* AS 05,15*140 1S AMENDED BY ADDING A NEW SUBSECTION TO
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t (E) A PERMITTEE MAY NOT GIVE ANY RESPONSIBILITY FuR AN ACTIVITY UNDER
THIS' CHAPTER TO A

MR1BER, EMPLOYEE, OR INDEPENDENT CONTRACTOR WHO HAS BEEN CONVICTED OF A
CRIME DESCRIBED IN

<B)M ) OF THISSECT10N*
* SEC., 18., AS 0-5.15 IS AMENDED BY ADDING A HEW SECTION TO READ -
i SEC, 05.15.145, MULTIPLE-BENEFICIARY PERMITS. (A) TWO TO I X

I'itJHICIPALITIES

OK QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO SIX MUNICIPALITIES
AND QUALIFIED

ORGANIZATIONS, MAY JOINTLY APPLY FOR A MULTIPLE-BENEFICIARY PERMIT UNDER AS
05,15*100'D ). THE

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMIT EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS AMUNICIPALITY OR QUALIFIED ORGANIZATION, THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHAPTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE '"'QhKISSIONER, THE JOINT APPLICANTS SHALL PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED,

f <B> THE PROVISIONS OF AS ©5.15,140(B) - CD) APPLY TO
MUIL.TI pLE-BENEFICIA RY PERMITS AND

APPLICATIONS FOR THEM,

x CO A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG 7HF HOLDERS
OF A MULTIPLE-BENEFICIARY PERMIT MAY NOT

1101,i) ANO1IHER PERMIT UNDER THIS CHAPTER .

i CD) A MUNICIPALITY OR QUALIFIED ORGANIZATION THATIS AMONG THE HGL :i.RS
OF A MULTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO WIT DRAW

TO THE DEKARTMEE f AND TO THE OTHER HOLDERS OF THE PERMIT, THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE Or INTENT, A
MUNICIPALITY OR QUALIFIED

ORGANIZATION THAT WITHDRAWS FROM A MULTIPLE-BENEFICIARY PERMIT MAY APPLY
FOR A PERMIT UNDER

AS 05,15,100(A), BUT THE TOTAL OF ITS SHARE OF THE PRIZES AWARDED UNDER THE
MIJL.TIP LLE- BENEFICIA RY

PERMIT AND THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE
MAXIMUMS ESTABLISHED I'N

AS 05,15,180(0).
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i (E) THE HOLDERS OF A MULTIPLE-BENEFICIARY
REPORTS WITH THE
DEPARTMENT THAT COMPLY WITH THE REPORTING

UNDER

AS ©5.15,083.

PERMIT SHALL. JOINTLY FILE

REQUIREMENTS IMPOSED ON OPERATORS

a SEC., 19, AS 05,15.1 VO<A> IS AMENDED TO READ:
X (A) THE ONLY EXPENSES THAT MAY BE INCURRED OR PAID IN CONNECTION MI. !'H
THE OPERATION OF
AN ACTIVITY UNDER A PE-..MIT ISSUED UNDER THIS CHAPTER ARE BONA FIDE EXPENSES

REASONABLY NECESSARYV

X (1) Goobs, WARES, AND MERCHANDISE NECESSARY FOR THE OPERATION OF THE
ACTIVITY;
X (2) PERSONAL SERVICESINVOLVED WITH THE OPERATION OF THE ACTIVITY.
INCLUDING THOSE
PERFORMED BY
X'X <A) AN EMPLOYEE OF THE PERMITTEE; OR
7i 1B) AN OPERATOR HIRED BY 'THE PERMITTEE TO CONDUCT THE ACTIVITY [ LF ,HE
COMPENSATION IS NOT RELATED TO THE. RECEIPTS FROM THE ACTIVITY],

# SEC, 20, AS ©5,15.170 1S REPEALED AND REENACTED TO READ.
i SEC, ©5,15,170, SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION. (A) THE DEPARTMENT MAY SUSPEND, FOR A PERIOD U!"™ UP
'10 ONE YEAR,
ORREVOKE A PERMIT, LICENSE, OR VENDOR REGISTRATION, AFTER GIVING NOTICE TO
AND AN OPPORTUNIT Y TO
BE HEARD BY THE PERMITTEE, LICENSEE, OR VENDOR, IF THE PERMITTEE, LICENSEE,

OR VENDOR

i (1) VIOLATES OR FAILS' TO COMPLY WITH
OF A REGULATION
ADOPTED UNDER THIS CHAPTER;

A REQUIREMENT OF THIS CHAPTER OR

| <2> BREACHES A CONTRACTUAL AGREEMENT WITH A PERMITTEE, LICENSEE, OR
REGISTERED

VENDOR;

i <$ IS CONVICTED OF A FELONY, OF A CRIMF INVOLVING THEFT OR DISHONESTY,
OR OF A

VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW; FOR TI111- PURPOSES
OF THIS PARAGRAPH, A

PERMITTEE, LICENSEE, OR VENDOR THAT IS NOT A NATURAL PERSON IS CONSIDERED
CONVICTED IF AN OWNER OR

MANAGER OF THE PERMITTEE, LICENSEE, OR VENDOR IS CONVICTED; OR
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i (4) KNOWINGLY SUBMITS FALSE INFORMATION T

CASE OF A

O THE DEPARTMENT OR, I'N THE

REGISTERED VENDOR, TO A PERMITTEE OR OPERATOR WHEN THE VENDOR KNOWS THAT
THE FALSE INFORMATION

WILL BE SUBMITTED TO THE DEPARTMENT AS PART OF AN APPLICATION FOR
REGISTRATION.

i <B) IF THE DEPARTMENT REVOKES A LICENSE OR VENDOR REGISTRATION UNDER
THIS SECTION, 1T MAY

PROHIBIT THE LICENSEE OR VENDOR FROM REAPPLYING FOR A LICENSE OR VENDOR

REG1STRAT10N FOR A PER10D

OF NOT MORE THAN FIVE YEARS, IF THE DEPARTMENT REVOKES A PERMIT UNDER THIS
SECTION, IT MAY
PROHIBIT THE PERMITTEE FROM REAPPLYING FOR A TERMIT FOR A PERIOD OF NOT
MORE THAN ONE YEAR,

o¥ SEC, 21, AS 03.15,180(D) IS AMENDED TO READ:

i <10 THE TOTAL VALUE OF DOORPRIZES OFFEKED OR AWARDEDUNDER AUTHOR OF
A PERMIT ISSUED

TO A MUNICIPALITY OR QUALIFIED ORGANIZATION UNDER THIS CHAPTER OR UNDER
AUTHOR1TY OF A MULTIPLE-BENEFICIA RY

PERMIT MAY NOT EXCEED $2D,ADO A MONTH OR$240,00© A YEAR,

* SEC, 22, AS 05,15,180(E) IS AMENDED TO READ:

i <E? THE TOTAL VALUE OF ALL DOOR PRIZES OFFERED ORAWARDED AT A SINGLE
FACILIT) OR BINGO HALL
OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING PERMITTEES COR BY A
PERMITTEE I'N
CONJUNCTION WITH OTHER PERMITTEESJ MAY NOT EXCEED $20,000 A MONTH OR
$240,000
A YEAR *

* SEC, 23, AS 05,15,180(0) IS AMENDED 73 READ -

t (G) A MUNICIPALITY OR A QUALIFIED

.$1 ,500 ,000..
m ,000,000 3 IN PRIZES EACH ..CALENDAR YEAR
UNDER THIS OHApTER, HOWEVER,

I F
CONDUCT ON

A MUNICIPALITY OR A QUALIFIED
ITS BEHALF

ORGANIZATION

ACTIVITIES AUTHORIZED UNDER IHIS CHAPTER, THE
ORGANIZATION MAY AWARD A
MAXIMUM OF $500,000 IN PRIZES EACH CALENDAR..

MULTIPLE-BENEFICIARY

ORGANIZATION

MAY AWARD A MAX 11 > OF

IN ACTIVITIES AU7HORIZE£O

CONTRACTS 7N op ERATor To

wl TH

MUNICIPALITY OR QUALIFIED

..THE HOLDERS OF A

YEAR,

PERMIT UNDER AS 05,15 ,100(D) MAY AWARD A MAXIMUM IN PRIZES EACH CALENDAR
YEAR OF
$1,500,000 TIMES THE NUMBER OF HOLDERS OF THE PERMIT FOR ACTIVITIES
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CHAPTER, IN THIS SUBSECTION "ACTIVITIES AUTHORIZED UNDER THIS CHAPTER"
MEANS ALL ACTIVITIES SUBJECT

10 THIS CHAPTER OTHER THAN BINGO,

* SEC, 24, AS OS, 13, 180 IS AMENDED BY ADDING NEW SUBSECTIONS TO R .ni);

t  <H> IF A BINGO GAME UNDER THIS CUE '™TFR IS CONDUCTED BY AN OPERATOR, THE
OPERAfORj 0R AN

OWNER, MANAGER OR EMPLOYEE OF THE OPERATOR, MAY NOT CONTEST FOR THE PRIZES
AWARDED IN THAT

BINGO GAME, IF A BINGO GAME IS CONDUCTED BY A PERMITTEE, THE PERMITTEE’S
MEMBER IN CHARGE. OR

AN ALTERNATE MEMBER IN CHARGE. MAY NOT CONTEST FOR THE PRIZES AWARDED IN
THAT BINGO GAME,

w <I > EACH BINGO CARD, OR OTHER SINGLE OPPORTUNITY TO PARTICIPATE IN A
BINGO GAME, SHALL COST

$1

« SEC, 283, AS 05,13,183 IS AMENDED BY ADDING NEW SUBSECTIONS TO READ:
t i E) A DISTRIBUTOR MAY NOT
if (1) FAKL AN ORRR FOR IHE PURCHASE OF A PULL- iMB SERIES FROM A VENDOR;
i <2> SELL A PULL-"TAB SERIES TO A VENDOR; OR
C (3) DELIVER A PULI..-TAB SERIES TO A VENDOR, EXCEP'l AS AUTHORIZED L'i AS
it CF) THE DEPaR i "MEN"! MAY NOT ISSUE A LICENSE UNDER THIS SECTION TO AM

APPLICANT IF THE

APPLICANT OR a PERSON EMPLOYED BY THE APPLICANT HAS BEEN CONVICTED OF A
FELONY, A CRIME

INVOLVING THEFT OR DISHONESTY, OR A VIOLATION OF n MUNICIPAL, STATE, OR
FEDERAL GAMBLING LAW, A

LICENSEE UNDER THIS SECTION MAY NOT EMPLOY IN ANY CAPACITY, OR ENTER INTO A

CONTRACT FOR PERSONAL

SERVICES WITH, A PERSON WHO HAS BEEN CONVICTED OF A CRIME DESCRIBED IN THIS

SUBSECTION,

K SEC, 26, AS 05,13,184 IS AMENDED TO READ:

t SEC, 05,15,184. PULL-TAB TAX. A PULL-TAB DISTRIBUTOR SHALL COLL 1 ON
EACH SERIES OF

FULL-TABS DISTRIBUTED.. A TAX OF ..ONE.. I THREE 1 PERCENT OF .. THE TOTAL SALES
PRICE OF ALL THE PIJLL-TABS

I'N THE SERIES.. IAN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED

ON EACH SERIES OF PULL--TABS DISTRIBUTED I. THE FJLL-TaB DISTRIBUTOR SHAI t
PAY TO THE

DEPARTMENT THE TAX COLLECTED IN THE PRECEDING MONTH AT THE TIME THAT THE

REPORT UNDER P
l1alw a



AS 0'sS*15.1 83(D) IS FILED WITH THE DEPART KENT?*
* SEC* 27. AS 05,15.185 IS AMENDED ' "<AD =

m SLC.Oj.15,18), DLS!RILBUiJON Or FULL™|AB GAMES. EACH SERIES OFPULL -TAB

DISTRIBUTED IN THE STATE MUST BE SEALED AND HAVE A SERIAL NUMBER | ABFI
Iss UED BY THE NA110NAL

ASSOCIATION OF FUNDRAISING TICKET MANUFACTURERS OR OTHER SERIAL NUMBER
LABEL APPROVED BY THE

DEPARTMENT AND MAY BE DISTRIBUTED ONLY TO

Y <1 > A MUNICIPALITY OR A QUALIFIED ORGANIZATION THAT HAS OR TAIN 0 A
PERMIT ISSUED

UNDER THIS CHAPTc.R._;

* <2). COR TOI AN OPERATOR OH BEHALF OF AN AUTHORIZING PERMITTEE..., OR
| (3) A VENDOR REGISTERED UNDER THIS CHAPTER WHEN

it (A) A PERMITTEE OR OPERATOR HAS RECEIVED PAYMENT FROM THE VENDOR IN
THE AMOUNT AND FORM SET OUTIN AS 05*15.188(0), AND THE PERMITTEE OR

OPERATOR HAS

AUTHORIZED THE DISTRIBUTOR TO DISTRIBUTE THE SERIES TO THE VENDOR, AND

ti <B) THE PERMITTEE OR OPERATOR HAS PAID TO THE DISTRIBUTOR THE PI TAB

TAX LINDER AS 05.15,184...,

* SEC. 283, AS 05 ,15.187(F) IS AMENDED TO [I" Qo").

A <F > EACH ._PERMITTEE IMUNICIP ALITV OR QUALITrIEIl) ORGANIZAT10N] THAT HAD

GROSS RECEIPTS EXCEEDING $100,000 DURING THE PRECEDING YEAR FROM ACTIVIT.
CONDUCTED UNDER THIS

CHAPTER OR THAT IS REQUIRED TO REPORT UNDER'AS 05.15.080(A), THAT CONDUCTS
A PULL-TAB GAME SHALL

MAINTAIN RECORDS FOR TWO YEARS OF EACH PRIZE OF $50 OP MORE, THE FIRST DAY
AND LAST DAY THAT EACH

SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THI-
DISTRIBUTOR FROM WHOM EACH SERIES

WAS PURCHASED. ...IN THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED.

ORGANIZATIONS THAT JOINTLY HOLD A MULTIPLE-BENEFICIARY PERMIT,. ...

a- SEC. 29. AS 05,15.187 IS AMENDED BY ADDING NEW SUBSECTIONS TO , "0 .

i o) AM OWNER, MANAGER, OR EMPLOYEE OF A PERSON HOLDING A PERMIT OR
LICENSE UNDER THIS

CHAPTER, OR REGISTERED UNDER THIS CHAPTER AS A VENDOR, MAY NOT PURCHASE A
PULL-TAB FROM A PIJLL-TAB

SERIES MANUFACTURED, DISTRIBUTED, OR SOLD BY THE PERMITTEE, LICENSEE, OR
REGISTERED VENDOR.
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(@) A PERMITTEE, OPERATOR, OR REGISTERED VENDOR MAY NOT TURN OVER A

PRIZE OF $50 OR MORE

If) A PERSON WITH A PULL-TAB CARD ENTITLING THE PERSON TO THAT PRIZE UNI ESS
THE PERSON SIGNS A RECEIPT

FUR THE' PRIZE AND RETURNS THE RECEIPT TO THE PERMITTEE, OPERATOR, OR
VENDOR , THE PULL..—-TAB CARD

ENTITLING THE PERSON TO THE PRIZE MAY iifc,c SIGNED AS THE RECEIPT*

/ (J) A PERMITTEE, OPERATOR, OR REGISTERED VENDOR MAY SELL PULL-TAI. ONLY

AT A FIXED LOCATION,

AND MAY NOT SELL PULL-TABS FROM A CART, VEHICLE, OR SIMILAR LOCATION THAT

IS CAPABLE OF MOBIL IT)

PULL-TAB SALES MAY BE MADE ONLY WHEN THE PERSON PURCHASING THE PULL-TAB
PHYSICALLY PRESENT

AT THE SALE LOCATION.

t (K) A PERMITTEE, OPERATOR, OP REGISTERED VENDOR MAY SELL. PULL-TABS
THROUGH A PULL-TAB TICKET

DISPENSING MACHINE,

SEC, 30. AS 05.15 IS AMENDED BY ADDING A NEW SECTION TO ARTICLE 2
READ -
X sEcC. 05,)5,188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES
AND OPERATORS,- VENDOR REGISTRATION. (A) A PERMITTEE OR OFERATT 2-Afi
CUN I RACI

WITH A VENDOR TO SELL PUI L-fABS ON BEHALF OF THE PERMITTEE OR OPERATOR.
THE PERMITTEE OR OPERATOR

TO

FIRST REGISTERS THE VENDOR WITH THE DEPARTMENT BY APPLYING FOR REGISTRATION

ON A FORM PRESCRIBED

BY THE DEPARTMENT AND BY SUBMITTING THE REGISTRATION FEE OF $>>> FOR EACH

LOCATION AT WHICH THE

VENDOR WILL SELL PULL-TABS.

X (B) IHL DEPARTMENT SHALL. APPROVE OR DISAPPROVE AN INITIAL. VENDOR
REGIS TRAT10N REQUES"f

WITHIN 30 WORKING DAYS OF RECEIPT OF THE REGISTRATION FORM FROM A PERMITTEE

OR OPERATOR.

il <G> UPON APPROVAL OF THE VENDOR REGISTRATION, THE DEPARTMENT SHALL ISSUE

AN ENDORSEMENT

TO THE PERMITTEE'S PERMIT OR THE OPERATOR'S LICENSE THAT AUTHORIZES THE
CONDUCT OF PULL-TAB SALES AT

I'HAT VENDOR LOCATION.

CD) THE ENDORSEMENT ISSUED UNDER (C) OF THIS SECTION IS AN EXTENSION
THE PERMITTEE"S

OR OPERATOR'S PRIVILEGE UNDER AS 05.15.100 TO CONDUCT PULL-TAB SALES IN
THIS STATE. A VENDOR MAY

OF
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NOTSELL A PULL-TAB JERK S UNTU. A COPY OF THE PERMIT OR LICENSE CONTAINING
THE ENDORSEMENT FOR THE

NEWVENDOR LOCATION HAS BEEN POSTED BY THE PERMITTEE OR OPERATOR TN THE
REGISTERED VENDOR

ESTABLISHMENT. THE ENDORSED PERMIT UK LICENSE MUST BE CLEARLY VISJRI E TO
THE GAMING PUBLIC?*

:C (£) A SEPARAIE ENDORSEMENT SHALL. BE IS SWED FOR EACH VENDOR LOCATI1O0N *
THE PERMITTEE OR

OPERATOR SHALL INFORM THE DEPARTMENT WHEN A VENDOR WITH WHOM THE PERMITTEE
OR OPERATOR IS

CONTRACTING changes the physical location at which pull-TABS ARE SOLD, and
SHALL RETURN TO THE

DEPARTMENT ALL COPIES OF A PERMIT OR LICENSE ENDORSED TO A VENDOR THAT IS
NO LONGER SELLING PULL-TABS ON BEHALF OF THE

PERMIT TEE OR OPERATOR. FAILURE !u INFORM THE DEPARTMENT OF A CHANGE |IN

VENDOR LOCATION, OR TO RETURN THE ENDORSED COPIES OF A PERMIT OR LICENSE TO
THE DEPARTMENT AFTER

n VENDOR CHANGE, MAY CONSTITUTE GROUNDS FOR THE SUSPENSION OR REVOCATION OF
A PERMITTEE'S PERMIT

UK AN OPERATOR'S LICENSE*

T <F> AT THE TIME THAT A PERMITTEE OR OPERATOR ANNUALLY' RENEWS ITS PERMIT
OR LICENSE, 1T SHALL

Also RENEW THE REGISTRATION OF ALL. LOCATIONS WHERE A VENDOR IS SELLING
PIILL-TABS ON THE PERMITTEE'S

OR OPERATOR'S BEHALF AND SHALL PAY A REGISTRATION FEE OF *5% FOR EACH
VENDOR LOCATIONY™

£ <G> A PERMITTEE OR OPERATOR TrtAT USES A VENDOR TO SELL PULL-TABS' ON ITS
BEHALF SHALL ENTER

INTO A WRITTEN CONTRACT WITH THAT VENDOR. THE DEPARTMENT MAY INSPECT THIS
CONTRACT* IF THE

CONTRACT CONTAINS PROVISIONS THAI VIOLATE THIS CHAPTER OR THE REGULATIONS
ADOPTED UNDER IT, THE

DEPARTMENT HAT DECLARE THE CONTRACT VOID, AND MAY SUSPEND OR REVOKE THE
REGISTRATION OF THE

VENDOR AND THE LICENSE OF THE OPERA TDK OR THE PERMIT OF THE PERMITTEE*

d o kh) EXCEP 1 AS PROVIDED IN AS DO *1U™* i85, A PERSON, OTHER THAN h
PERMIT FEE S MEMBER-IN-CHARGE OR AN OPERATOR, MAY

NOT DIRECTLY SUPPLY A PULL-TAB SERIES TO A REGISTERED VENDOR FOR 4 E

BY THAT VENDOR OH BEHALF OF THE PERMITTEE OR OPERATOR*

£ Cl) IF A PERMITTEE OR OPERATOR CONTRACTS WITH A VENDOR UNDER (A) OF IMIS
SECTION, THE

PR.:.VIi, £ 1>:,> I OS OPES.VTO S



THAN 70 PERCENT OF THE
IDEAL NET*

X ")) EXCEi" i AS PROVIDED IN AS ©3*15*1 S3<3) (A) , AN AMOUNT EQUAL TO THE

IDEAL NET LESS THE

COMPENSATION OWED TO THE VENDOR SHALL BE PAID BY THE VENDOR TO THE MEMBER
IN CHARGE, OPERATOR,

OR DISIRiILUIOK UPON DEI..I VIFRvV Ul A PULL-I1AB SERIES TO THE VENDOR | OR SALE*

the amount reghired to

BE Phi“< BY THE VENDOR SHALL BE PAID J& CHECK. OR, IF PAID BY O0*1HEN MEANS,
shall iSE deposited

DIRECT!, Y INTO THE GAMING t.-HECK 1NG ACCOUNT OF THE PERM 1IT EE OR OPTRA TOR *

i HO hLi. MONEY PAID TO @ REGISTERED VENDOR UNDER THIS SECTION BY A
PERMITTEE OR OPERATOR

SHi-iLL Hi- PAID Bi CHECK ONLY, AND iHE CHECK FiAi NOT BE DRAWN IN. A MANNER
THAT THE PAYEE IS NOT

IDENTIFIED™*

T (L) THE DEPARTMENT NA'i NOT ISSUE A VENDOR REGISTRATION FOR A PERSON WHO
HAS BEEN

LuNV.l.CI ED OF A FELONY', A CRIME! INVOLVING THE!FT OR DISHONESTY, or A
VIOLATION OF A MUNICIPAL, STATE,

NR FEDERAL GAMBLING LAW, OR WHO EMPLOYS IN ANY CAPACITY INVOLVING GAMING
ACTIVITY A PERSON UHO

Ili'is BEEN CONVICTED OF A CRIME DESCRIBED IN THIS SUBSECTION?*

TER'ED VENDOR MAY NOT EMPLOY A PERSON CM ANY QA’ LY'Y
.MVOLVYii\C CAM NI7

i'h.. 1 1y.Lij IF "HE ®™S.RSGN Hii...,. BEEN CONVICTED GF A CRIME DESCRIBED i N OF
THIS SECTION,

* SEC* 3. * AS 05* i5 IS AMENDED BY ADDING A NEW SECTI1Or: TO READ:
x SEC. 05,15* i93* ORDER PROMHIBITI,.NG ACTION IN VIOLATION OF CHAP’ A >

i . i HE uOiihlISsIGNER I»ELERMINES iHAf A PERSOu HAS ENGAGED IN AN ACT OR
PRACTICE IN VIOLATION OF THIS

CHAPTER OR A REGULATION ADOPTED UNDER THIS CHAPTER, THE COMMISSIONER MAY,
AFTER &IVING REASONABLE

NOTICE TO THE PERSON AND AN OPPORTUNITY FOR THE PERSON TO BE HEARD, ISSUE
AN ORDER PROHIBITING THE

VIOLATION BY THE FEPSON?* THE ORDER REMAINS IN EFFECT UNTIL THE PERSON HAS
SUBMITTED EVIDENCE

ACCEPTABLE TO THE COMMISSIONER SHOWING THAT THE VIOLATION HAS BEEN
COPREC TED *

il <E> I F THE PUBLIC INTEREST REQUIRES, THE COMMISSIONERMAY ISSUE AN
EMERGENCY ORDER

ij K O HnnnNCANAcnoRA~™"



ADOPTED UNDER THIS

W CHAPTER WITHOUT NOIICE fO OK AN OPI-ORTUNIT\ i'C sr. HEhUD 6! TH. PERSON
ArI"ECTED 8Y THE .1RDEK T HE
COMMI....1 uwer ,,H<>ul IMITEDS ALY SERVE ir.c rch'SOW WITH A COPY OF THE
E'IEKLENL : ORDER, Aid
EMERGENCY ORDER EX! IRES && DAYS AFTER THE DATE IT IS ISSUED, |IF THE PERSON
AFFECIiED BY THE ORDER
IIEGJUES IS A HEARING WITHIN 15 DAYS OF RECEIPT OF THE ORDER* lp THE PERSON
DOES NOT REQUEST A HEAPING
WilHIN i5 DAYS OF RECEIPT OF THE EMERGENCY ORDER, THE ORDER BcuUYIEP
Pi:. RMANEN T - FOLLOWING A
HEARING, THE COMMISSIONER NAY RESCIND, MODIFY, OR MAKE PERMANENT i'HE
LMERGENCi ORDEE*
it «C) A PARTY AGGRIEVED BY AN ORDER UNDER THIS SECTION HAY APPEAL TO THE
SUFEPIOR COURT *

* sl,u*x 82+ As o01;*1 *200(B) LS AMENDED fO READ
I 1B.' A PERSON WHO, WITH THE I nTENT TO HIJSEEAr A PUBLIC SERVANT 1 HE
i ERF'ORNANCE Or THE
PUBLIC SERVANT'S i'Lii >, SUBMITS A FAi_.SE STATEMENT IN AN At-PLICA 1YON FQR m
PERMIT,., LICENSE OR VENEON
IVLGIS'*"RATION.. UNDER ™HIS CHAPTER 1,3 IS CUILi’i OF UNSWORN FALSIFICATION,.
* SEC* 33 * AS 05 * l>2'i0 IS AMENDED B; ADDING NEW PARACVRAPFIS TO F m.D:

11 4 ,35 > "IDEAL NET" MEANS AN AMOUNT EQ[UAL TO Tilii. TOTAL AMOUNT OF RECEIPTS
THAT WOULD

i2 BE RECEIVED IF EVERv INDIVIDUAL PULL..-TAB TICKET In A SERJ.EIS WERE SOLD AT
FACE VALUE, LESS THE PRIZES

13 To BE AWARDED FOR THAT SERIES =

i4 1 (36) "PERNJI1EE" MEANS A MUN.I.Cir'ALJ. ;© OR A QUALIFIED ORGANIZA TIGN THAT
HOLDS A

15 VALID PERMIT UNDER AS DC*15.100;

16 1 (37.3 "VENDOR” MEANS A BUSINESS WHOSE PRIMARY ACTIVITY 1s NOT REG >l E.D
BY THIS

IT CHAPTER BUY THAI'’ IS ENGAGED IN THE SALE US PulLl-TaES ON BEHALF OF A
PERMITTEE OR ORERATOR, noOlDS A

8 BUSINESS LICENSE UNDER AS 43*70, AND IS

LM Lji =) A RIETA1l.. EsS TABIL. IS IHMEN I

2v xf VB 1IN El111PIC ESTABL ISHMENT ; OR

21 i@ <c) AN ESTABLISHMENT LICENSED UNDER AS 0 : Pi*

22 # SEC* 34+* THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS 01*10*070(0).,
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Senator Fred F. Zharot*f

A laska State Legislature

P.O. BOX 405. KODIAK, ALASKA 99615 (907) 486-5259 (FAX ALSO)

DURING SESSION:

STATE CAPITOL, JUNEAU. ALASKA 99801-1182 =« (907) 485-3473 - FAX: (907) 463-3043

district ¢ ——————————————————————————

KIOAISAD » RRALSOUTHEAST « SOUTHKENA FENNSULA

MEMORANDUM
T0: Senator Randy Phillips, _ _
Senate Community & Affairs Committee

FROM: Senator
DATE; March 2,
SUBJ: Scheduling Request

| would apreciate your consideration in scheduling SB 95, "An Act
relating to mu_ltiB|e-bene_ficiary charitable gaming permits and door
prizes for charitable gaming; and providing for an effective date" for
a hearing before the Senate Community & Regional Affairs
Committee.

| have attached a copy of SB 95as well as a sponsor statement and
sectional analysis. A fiscal note and position paper have been
requested from the Department of Commerce & Economic
Development on this bill.

Thank you for your consideration of this request

Attach ments



Senator Fred F. Zharotff

A laska State Legislature

P. O. BOX 405, KODIAK. ALASKA 99615 (907) 486-5259 (FAX ALSO)

DURING SESSION:

STATE CAPITOL. JUNEAU, ALASKA 99801-1182 - (907) 465-3473 - FAX: (907) 463-3043

——————— - DISTRICT C == mm—mmm oo

SB 95 Sponsor Statement-Sen. Zharoff

SB 95 attempts to clarify what is inherently permissible in statute
and would create a new charitable gaming permit called a "Multiple-
Beneficiary" permit.

Under this permit, two to six qualified orgamzatmns would be
allowed to Jomtlﬁ ac}oply for the multiple beneficiary permit.  With
this permit, the holders could conduct as many %ames and session as
allowed under law for individual permittees multiplied by the
number of holde of the multiple beneficiary permit.

Currentsy Lucky Strike Bingo, operates under this configuration.
Luck% trike consists of four qualified organizations who join
together to conduct gaming activity without the use of an operator.

The motiviation behind this bill surfaced a few years ago when the
Department of Commerce proposed, but did not adopt, regulations
that would prohibit activities such as those conducted by Lucky
Strike. In response to that situation, | introduced SB 6 in 1991 that
would establish a multiple benefmary permit. ~ Other provisions
relating to %ammg were added to SB 6 as is moved through the
legislature, but in the final analysis, SB 6 did not pass the
Seventeenth Legislature.

SB 95 is a reintroduction of SB 6, in its original form. | believe it is a
non-controversial gaming measure and | would appreciate the
committee's affirmative action.



SB 95 - An Act relating toultiple-beneficiary charitable permits and
door prizes for charitable gaming; and providing for an effective date

SECTIONAL ANALYSIS - Sen. Zharoff

SECTION 1. Adds language that would allow holders of multi
beneficiary permits to conduct the number of sessions and games per
month equal to the number that would be allowed for an individual
permittee multiplied by the number of permittees that are holders of
the multiple beneficiary permit.

SECTION 2. Allows the commissioner to issue a multiple
beneficiary permit to two to six qualified organizations that apply
jointly for the permit. The permit would allow the permittees the
ability to conduct games allowed under this section which include
bingo and pull tabs.

SECTION 3: “Requires that permittees holding a multiple
beneficiary permit must designate one member In charge.

SECTION 4 Clarifies that the member in charge of a multiple
beneficiary permit must be a member of, or on the hoard of directors
of, one of the qualified organizations or an employee of a _
municipality that may be a holder of a multiple beneficiary permit.

SECTION 5: Requires that a holders of a multiple beneficiary
permit designate an alternate member in charge.

SECTION 6: Adds a new section in AS 05.15 that establishes Multiple
Beneficiary Permits. Delineates that 2 to 6 qualified organizations or
municipalities may join together and apply for a multi beneficiary
permit.  This section also requires applicants for muti beneficiary
permits to comply with the same requirements as individual
applicants for gaming permits. This section also clarifies that holders
of multi beneficiary permits may not hold any other gaming permits



under AS 05.15. This section also delineates the procedure for an
entity that is a joint holder of a multi beneficiary permit to withdraw
from the permit and clarifies that the entity that has withdrawn may
apPIy for an individual permit, but its share of prizes awarded while
holding the multi beneficiary permit apply toward awards under its
individual permit., This section also requires the holders of multi
beneficiary permits to file reports that comply with the same
requirements as the reports of operators.

SECTION 7. Adds language that restricts door prizes for a multi
beneficiary permit to $20,000 per month or $240,000 per year. This
s the same restriction as applies to other permittees.

SECTION 8: Removes language relating to permittees working in
conjunction with each other since this would be done under multi-
beneficiary permits under this bill.

SECTION 9: This section allows the holders of a multi-beneficiary
permit to pay out prize awards equal to $1 million multiplied by the
number of holders of the multi beneficiary permit.

SECTION 10: Amends the definition of "permittee” to include
municipalities and qualified organizations holding multi beneficiary
permits.

SECTION 11; Immediate Effective Date.
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STATE OF ALASKA Bill Version: S/3 /¢ Z

1993 LEGISLATIVE SESSION (S) Publish Date:  "S/pT
Revision Date: Department Affected:  Administration
Title: An act relating to municipal tax exemptions BRU: Div. of Pioneers' Benefits

Component: Central Office
Sponsor: Rules Committee

Requestor: Governor  ~ COMPONENT SERIAL NO. 34
Expenditures/Revenues:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:

1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
FULL-TIME 0 0 0 0 o | 0
PART-TIME 0 0 0 0 0

TEMPORARY 0 0 0 0 0

Estimate ol current year (FY93) impact: J

ANALYSIS: (Attach a separate page il necessary.) _
There is no fiscal impact on programs in the Division cl Pioneers' Benefits

Prepared by Dennis L. DeWit, Director -~/ / oY/ T- Ty Phone:  465-4400

Division: Pioneers' Benefits T \Y Date: 12/23/92
Approved by Commissioner:  Nancv Bear Usera , T B Y
Aoencv: - Administration f\l" Date; iV j >V

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office _
Rev 11/92 Pane i of



FISCAL

STATE OF ALASKA
1993 LEGISLATIVE SESSION
Revision Date: 1-9-93
Title: An.act relating to municipal property tax exemptions
certain residences and to property tax equivalency payment

Sponsor:  Governor
Requestor: Governor

Expenditures/Revenues:
OPERATING

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS 0 0
MISCELLANEOUS

TOTAL OPERATING 0 0

FY 94 FY 95

CAPITAL
| REVENUE FUND SOURCE:

1002 Federal Receipts

1003 GF Match

1004 GF 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY93) impact: $

ANALYSIS: (Attach a separate page if necessary.)
See attached

Prepared by: EddyJ.eans.
Division: School Finance

Approved by Commissioner:
Agency: .Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

NOTE

BILL NO. CS S3102(CRA1

Department Affected: Education

BRU: J<d?2

Component: J:pumlatiQiiEmqram..

COMPONENT SERIAL NO.

(Thousands of Dollars)

FY 96

0-{3,267.5)
0-(3,267.5)

0-0.267.5)

0-0.267.5)

FY 97

0-(3,398.2)
0-(3,398.2)

0-0.398.2)

0-0.398.2)

Phone: 465-8685

e.

For further distribution Information cail tha Governor's Legislative Office

Rev 11/92

FY 98

0-(3,534.1)
0-(3.534.1)

0-0.534.1)

0-0.534.1)

FY 99

0-(3.675.5)
0-0.675.5)

0-0.675.5)

0-0.675.5)

Page 1 of!



ALASKA DEPARTMENT OF EDUCATION
PROJECTED FY94 FOUNDATION PROGRAM

AS 14.17.025(a)

ALEUTIANS EAST
ANCHORAGE
BRISTOL BAY
CORDOVA
CRAIG
DILLINGHAM
FAIRBANKS
GALENA
HAINES
HOONAH
HYDABURG
JUNEAU

KAKE

KENAI
KETCHIKAN
KLAWOCK
KODIAK
LAKE AND PENN.
MATSU
NENANA
NOME

NORTH SLOPE
NORTHWEST ARCTIC
PELICAN
PETERSBURG
SITKA
SKAGWAY
ST. MARY'S
TANANA
UNALASKA
VALDEZ
WRANGELL
YAKUTAT

TOTALS

Existing
REQUIRED
LOCAL

347,436
45,025,539
694,694
607,508
203,817
484,940
13,025,178
79,860
490,999
91,252
22,945
6,267,941
67,805
13,861,476
3,735,550
59,175
3,317,211
273,695
8,082,495
60,449
506,525
4,898,758
1,307,724
55,690
746,311
2,069,906
305,573
17,837
44,982
880,950
1,754,330
531,989
79,829

$110,000,369

3-9-93  FILE: SB102(CRA).XLS

CS for SB102(CRA)

Proposed
REQUIRED
LOCAL

347,436
46,486,748
698,215
619,992
208,982
495,536
13,363,680
79,860
523,711
91,252
22,945
6,550,657
67,805
14,206,515
3,885,318
59,175
3,379,810
273,695
8,437,710
64,017
526,061
4,898,758
1,307,724
56,709
797,875
2,161,440
315,632
17,837
44,982
880,950
1,754,330
559,678
82,799

$113,267,834

Proposed
less
Existing

0
1,461,209
3,521
12,484
5,165
10,596
338,502
0
32,7112
0
0
282,716
0
345,039
149,768
0
62,599
0
355,215
3,568
19,536
0
0
1,019
51,564
91,534
10,059
0
0
0
0
27,689
2,970-

$3,267,465

Effect of CS for SB102(CRA) on the required local contribution of the foundation formula.

The $3,267,465 would reduce the required general fund for the foundation program.



Attachment for CS SB102(CRA) 3-9-93

Assumes a 4% annual increase after FY95 due to estimated propuly value increase.

Fiscal note contains a range of cost from zero to (3,655.9) in FY96 because of the
amendment in Section 1(a) which states, "However, the value of property exempted under AS
29.45.052 may not be included in the determination™. This amendment allows each
municipality to voluntarily participate in the exemption of property owned by senior citizens.
Property of disabled veterans will continue to be exempt from the full value determination.
Properties covered by the optional deferral and property not exempted from taxation will be
included in the full value determination.

Under the foundation program, AS 14.17.025, property that is included in the municipalities
full value determination increases a district's required local contribution while decreasing the
state general fund obligation.

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. sB 102
1993 LEGISLATIVE SESSION
Revision Date:__3-4-93 Department Affected: Education
Title: An act relating to municipal property tax exemptions BRU: K-12

certain residences and to property tax equivalency payment ~ Component: Foundation Program

Sponsor: Governor
Requestor: Governor COMPONENT SERIAL NO. 141

(Thousands of Dollars)
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS 0 (3,515.3) (3.655.9) (3,802.1)  (3,954.2)  (4.112.4)

MISCELLANEOUS
TOTAL OPERATING 0 (3.5153)  (3,655.9)  (3,802.1)  (r354.2)  (4,112.4)

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0 (3.515.3) (3,655.9) (3,802.1)  (3,954.2)  (4,112.4)
1005 GF,'Program Receipts

1006 GF/MHTIA

Other
TOTAL 0 (35153)  (3,655.9) (3,802.1)  (3,954.2)  (4.112.4)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FYS3) impact: § -0 -

ANALYSIS: (Attach a separate page if necessary.) _
Assumes a 4% annual increase after FY95 due to estimated property value increase.

Prepared by: Eddv Jeans Phone: 465-868
Division: School Finance Date: ;
Approved by Commissioner: Jerry .Covey
Agency: ..Education Date: 3-4-3/3

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
FoPirher distibuton IMoMmeRion cal e Goverrr Legislative Ohice

Rev 11/92 Page  of



ALASKA DEPARTMENT OF EDUCATION
PROJECTED FY94 FOUNDATION PROGRAM

AS 14.17.025(a)

ALEUTIANS EAST
ANCHORAGE
BRISTOL BAY
CORDOVA
CRAIG
DILLINGHAM
FAIRBANKS
GALENA
HAINES
HOONAH
HYDABURG
JUNEAU
KAKE

KENAI
KETCHIKAN
KLAWOCK
KODIAK

LAKE AND PENN.
MATSU
NENANA
NOME

NORTH SLOPE
NORTHWEST ARCTIC
PELICAN
PETERSBURG
SITKA
SKAGWAY
ST. MARY'S
TANANA
UNALASKA
VALDEZ
WRANGELL
YAKUTAT

TOTALS

Existing
REQUIRED
LOCAL

347,436
45,025,539
694,694
607,508
203,817
484,940
13,025,178
79,860
490,999
91,252
22,945
6,267,941
67,805
13,861,476
3,735,550
59,175
3,317,211
273,695
8,082,495
60,449
506,525
4,898,758
1,307,724
55,690
746,311
2.069,906
305,573
17,837
44,982
880,950
1,754,330
531,989
79,829

$110,000,369

3-3-93

Proposed
REQUIRED
LOCAL

347,436
46,661,983
698,215
619,992
209,346
495,536
13,371,070
79,860
524,112
91,252
22,945
6,563,157
67,805
14,216,071
3,887,900
59,175
3,383,068
273,695
8,471,434
64,123
526,511
4,898,758
1,307,724
56,709
199,177
2,161,956
316,114
17,837
44,982
880,950
1,754,330
559,678
82,799

$113,515,700

FILE: SB102.XLS

Proposed
less
Existing

0
1,636,444
3,021
12,484
5,529
10,596
345,892
0
33,113
0

0
295,216
0
354,595
152,350
0
65,857
0
388,939
3,674
19,986
0

0

1,019
52,866
92,050
10,541
0

0

0

0
27,689
2,970

$3,515,331

Effect of HB66/SB102 on the required local contribution of the foundation formula.
The $3,515,331 would reduce the required general fund for the foundation program.



STATE OF ALASKA
1993 LEGISLATIVE SESSION
Revision Date:

Title: An act relating to municipal property tax exemotions

FISCAL

certain residences and to property tax equivalency payment

Sponsor: Governor
Requestor: Governor

Expenditures/Revenues

OPERATING FY 94
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT \

LAND & STRUCTURES ~ \

GRANTS. CLAIMS \ (3.515.3)/
MISCELLANEOUS \

TOTAL OPERATING \ (3.515(3)

CAPITAL
REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF / (3,9(15.3)
1005 GF/Program Receipts

1006 GF/MHTIA i

Other J

TOTAL / (3,515.3)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY93) impact: $

FY 95

(3,655.9)

(3,655.9)

(3,655.9)

(3,655.9)

ANALYSIS: (Attach a separate page if necessary.) _
Assumes a 4% ennual increase after FY94 due to estimated property value increase.

Prepared by: Eddv Jeans
Division: School Finance

Approved by Commissioner:
Agency: .EdwatidP

N OTE

BILL NO. SB 102

Department Affected: Education

BRU: K-12

Component: Foundation Program

COMPONENT SERIAL NO.

(Thousands of Dollars)

FY 96

(3,802.1)

(3,802.1)

FY 97

(3,954.2)

(3.954.2)

(Thousands of Dollars)

(3,802.1)

(3,802.1)

PREPARER TO PROVIDFﬂﬁLHS?'ETRIBUTIQN COPIES TO GOVE|
urtner arstr IS

:
Rev 11/%2 o

ution Information caJ

I tﬁe Governor's Leg

ative

(3,954.2)

(3,954.2)

ce

FY 98

(4,112.4)

(4,112.4)

(4,112.4)

(4.112.4)

141

FY 99

(4,276.9)

(4,276.9)

(4,276.9)

(4,276.9)

RNoOFﬁ:s LEGISLATIVE OFFICE
|
Page.  .of.



ALASKA DEPARTMENT OF EDUCATION
PROJECTED FY94 FOUNDATION PROGRAM
AS 14.17.025(a)

Existing
- REQUIRED
LOCAL
ALEUTIANS EAST 347,436
ANCHORAGE 45,025,539
BRISTOL BAY 694,694
CORDOVA 607,508
CRAIG 203,817
DILLINGHAM 484,940
FAIRBANKS 13,025,178
GALENA 79,860
HAINES 490,999
HOONAH 91,252
HYDABURG 22,945
JUNEAU 6,267,941
KAKE 67,805
KENA 13,861,476
KETCHIKAN 3,735,550
KLAWOCK 59,175
KODIAK 3,317,211
LAKE AND PENN, 273,695
MATSU 8,082,495
NENANA 60,449
NOME 506,525
NORTH SLOPE 4,898,758
NORTHWEST ARCTIC 1,307,724
PELICAN 55,690
PETERSBURG 746,311
SITKA 2,069,906
SKAGWAY 305,573
ST. MARY'S 17,837
TANANA 44,982
UNALASKA 880,950
VALDEZ 1,754,330
WRANGELL 531,989
YAKUTAT 79,829
TOTALS $110,000,369

3-3-93

Proposed
1 REQUIRED
LOCAL

347,436
46,661,983
698,215
619,992
209,346
495,536
13,371,070
79,860
524,112
91,252
22,945
6,563,157
67,805
14,216,071
3,887,900
59,175
3,383,068
273,695
8,471,434
64,123
526,511
4,898,758
1,307,724
56,709
199,177
2,161,956
316,114
17,837
44,982
880,950
1,754,330
559,678
82,799

$113,515,700

FILE: SB102.XLS

Proposed
less
Existing

0
1,636,444
3,521
12,484
5,529
10,596
345,892
0
33,113
0

0
295,216
0
354,595
152,350
0
65,857
0
388,939
3,674
19,986
0

0

1,019
52,866
92,050
10,541
0

0

0

0
27,689
2,970

$3,515,331

Effect of HB66/SB102 on the required local contribution of the foundation formula.
The $3,515,331 would reduce the required general fund for the foundation program.
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STATE OF ALASKA Bill Version:

1993 LEGISLATIVE SESSION FISCAL NOTE (S) Publisfi Date: * ~/'iT/93
Revision Date: _Dept, Allected: ( (_xsmrrnKn\.
Title: “An Act relatma to property tax _BRU. Senior Citizens/Disabled Veterans

exemptions... _'Component: Homeowner's Property Tax

Sponsor: Exemption
Requestor: COMPONENT SERIAL NO. 653
Exoenditures/Revenues: (Thousands ol Dollars)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL ©

SUPPLIES

EQUIPMENT

LAND & STRUCTURES 1

GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 1

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts 1
1006 GF/MHTIA

Other

TOTAL 0 0 0 0 0

POSITIONS:

FULL-TIME n 0 "0 0 0
PART-TIME 1 1
TEMPORARY 1

Estimate of current (FY93) Impact S none

ANALYSIS: {Attach a separate page if necessary)
As the law currently exists, municipalities are required to fund the balance of the program not funded by the
state. Full funding for this program is approximately 13 million, however, at the current state general fund
level of 2B33.8 (21.6% of full funding amount), municipalities are required, by statute, to fund the balance.
This places an extreme hardship on municipalities who are already faced with declining revenues. Therefore,
the department proposes to celete the funding lor this program and support legislation which would make the
program a local option of the municipalities.

Note: Thj~fiscal impact js,reflected in the proposed FY94 operating budget,
Prepared bv: f=f Phone: 465-4708
Division: Acministr2tive Services Date:
ADoroved bv Commissioner $ J) It! ZD/shf 61 Anc Date:

Aocencv:  Community & Regional Affairs
PREPARER 70 PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office
Page 1 of 1



-TATE OF ALASKA Biil Version: [- 1

1993 LEGISLATIVE SESSION (S) Publish Date: * *¢/£ [ I3
Revision Date: Department Affected: Administration
Title: An act relating to municipal tax exemptions ERU: Div. of Pioneers' Benefits

Component: Central Office
Soonsor: Rules Committee

Requestor:  Governor COMPONENT SERIAL NO. JL
Expenditures/Revenues:

OPERATING FY 9% FY 95 FY % FY 97 FY 96 FY 99
PERSONAL SERVICES 0 0 m 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0" 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:

1002 Federal Receipts o 0 0 0 o 0
1003 GF Match 0 0 0 0 o 1 0
1004 GF o 0 0 0 o 1 0
1005 GF/Program Receipts 0 0 0 0 o i 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 o 1 0
TOTAL 0 0 0 0 o i 0
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 1 0
TEMPORARY 0 0 0 0 0 1 0
Estimate of current year (FY93) impact: 0_
ANALYSIS: (Attach a separate page if necessary) _
There is no fiscal impact on programs in the Division of Pioneers' Benefits
A

Prepared by. Dennis L DeWilt. Director - /.. / /, Phone: 465-4400

Division:  Pioneers' Benefits ' r 12/28/92

Approved by Commissioner: Nancv Bear Usera | 1 1 )

Agency: Administration jjiN ~ Date: ,V

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
Rev 11/92 Pane i of



STATE OF ALASKA BILL ~NO:CS' SB 102 (CRA)

FISCAL NOTE
Re%/?s%gnLEgtle§LA2T/|1\{F93SESSloN Dept. Affected: Community & Regional Affairs

Title: An Act relating to property tax BRU: Senior Citizens/Disabled Veterans
exemptions.. Component: Homeowners' Property Tax

Sponsor: Rules Exemption

Requestor: Governor COMPONENT SERIAL NO. 653

Expenditures/Revenues: (Thousands ol Dollars)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES

TRAVEL :

CONTRACTUAL )

SUPPLIES

EQUIPMENT >

LANDS STRUCTURES

GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL
REVENUE FUND SOURCE:

FUNDING (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current (FY93) Impact S none

ANALYSIS:" (Attach a separate page if necessary)

As the law currently exists, municipalities are required to fund the balance of the program not funded by the state.
Full funding for this program is approximately 13 million, however, at the current state general fund level of 2838.8
(21.8% of full funding amount), municipalities are required, by statute, to fund the balance. This places an extreme
hardship on municipalities who are already faced with declining revenues. Therefore, the department proposes to
delete the funding for this program and support legislation which would make the program a local option o.' the
municipalities.

NOTE:  This fiscal impact is reflected in the proposed FY94 operating budget.

Prepared Phone: 465-4708
Division: Administrative Services h [ Date: 2/11/93
Approved by*Commissioner g P Date: 2/11/93

Agency: Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Page 1 of 1



STATE OF ALASKA BILL NO:CS- SB 102 (CRA)

1993 LEGISLATIVE SESSION FISCAL NOTE
Revision Dati: 2/11/93 Dept. Aftected: Community & Regional Adairs

Title: ‘An Act relating to property tax BRU: Senior Citizens/Disabled Veterans
exemptions...* Component: Renters Equivalency Rebate

Sponsor: Rules

Requestor: Governor COMPONENT SERIAL NO. 654

OPERATING FY 94 FY 95, FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES )

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL
REVENUE FUND SOURCE:

FUNDING: (Thousands of Daollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current (FY93) impact S none

ANALYSIS: (Attach a separate page it necessary)

The Renters Rebate program was instituted in order to treat seniors, who pay rent for their homes, on an
equitable basis with those seniors who owned their own homes in terms of property tax relief. Since the
Homeowners' program is being proposed for deletion with legislation making it a local option of the
municipality, funding for the Renters Rebate program is also heing deleted

NOTE:  This fiscal impact is reflected in the proposed FY94 operating budget

Prepared by: Phone: 465-4708

Division; Administrative Services A. Date: 2111793

Arproved b”A'Bommissioner.” Date: 2/11/93
S

Agency: Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Page 1 of 1



AN OPAG STUDY

The Impact of

Older Alaskans

on the

Economy of Alaska

Information for this study cdllected and conpiled by
Older Persons Action Group, Inc.,
Board of Directors

April 1992

This study follows three previous studies compiled and produced by
the o/m G Board of Directors and Staff

Older Persons Atiion Group, Inc.
325 II. 1'hirtl Avenue, Suite 300

Anchorage, AK 00501



Introduction
As Alaska matures, so (locs its population. In 1987. the OPAG Board of
Directors prepared and produced the report Why Encourage Seniors to
remain in Alaska? OPAG continues to rcscarcli and study lke impact of
older Alaskans in the 1990s.

The information included in this paper represents many hours of volun-
teer work conducted try the OPAG Boaril of Directors and staff. The study
is on-going and OPAG welcomes comments and suggestions.

Conspicuous hy its absence is information about volunteer work contr ib-
utcd by older Alaskans in every community, village, city and borough of the
stale. Volunteers throughout Alaska arc now in the process of collecting and
totaling those very valuable hours of service.

Information used in this report is documented "ltd includes verifiable
reports from reliable sources.

The impact of older Alaskans on the state's

gconomy
Older Alaskans arc a year-round economic and social resource. Other
states rely on retirement communities to stabilize and balance their budget.
Alaska, too. has that option.

Many people retire from work between the ages of 50 and 60. Those are
the years when decisions arc made to stay in Alaska or move to another area.
A look at the factors which influence that decision include climate; housing
options; individual lifestyles including the right to remain in the workforce;
cost; and availability of health care, social and recreational opportunities.
Given the high cost of living in Alaska, the few who move to this stale after
retiring in their later years most often do so to he near their adult children.

It is important to note that retirement assets arc among the most
portable of all assets. Each person who moves takes with them benefits
earned from fomicrcmploycrs,social security,annuities and bank accounts.
Each person moving to Alaska will purchase groceries, pay lor housing and
utilities, hi shod, they will contribute to the economy as we all do. it should
also be noted that each time an older consumer moves from the stale, A laska
loses that individual’s income, other financial assets,expertise, experience
and continuing coutrihu'ions.

Prior to the introduction of the longevity bonus and property lax/tenters

rebate programs, most seniors who could afford amove went "south” when
they retired. They sold or rented their home, withdrew checking/savings
account, took their pensions, annuities, social security, healthcare benefits,
earned interest, dividends and other assets and moved out of the slate to a
warmer and less expensive climate. Those who left at age 55 could have
contributed to Alaska's economy and social welfare for ten years before
qgualifying for either the bonus or tax exemption.

A report released by the National Association of Retired Federal Employ-
ees (NAREE) included a slatc-by-state rundown on the net gain or loss to
each stale’seconomy resulting from migration of older persons. From 1985
to 1990, Florida's economy gained $5,095,000.000. During that same
period, Alaska’'seconomy lost $41,000,000.

The economic loss is great. Older consumers tend to shop in stores
located near their residences, patronize local merchants and spend most of
their total income in the community where they live. They consume fewer
public services than other groups since few have children in the school
system, most drive fewer miles than younger people, seldom require services
ofthe police. This group does consume more medical services than oilier age
groups; however, medical insurance pays most of the costs and contributes
to the support of the medical community.

Older Alaskans arc a wonderful source of voluni.ci' help for their
community. Retirement is a time when people can select activities for
satisfaction and pleasure. For many that means supporting afavorite group,
volunteering to share their interests, expertise and talents with others. For the
town, city or village where older people live, that means volunteer services
for hospitals, schools, libraries, museums, visitors centers, parks and
gardens. The list is never-ending and includes a wide variety of contribu-
tions.

Older Persons Action Group, Inc. (OPAG) wanted to determine what
Alaska’s older residents contributed to this stale. This paper includes the
findings of that study as of April 1992.

This study isoneof OPAG’smany efforts to provide Alaskan with the
information needed to foster a healthy intcrgencrational society where all
ages arc assured the right to live in dignity and with security.

Additional agjties of this study can ke dotained at Older Persons Action
Ciouf>,Inc.,325 E. Third Avenue, Suite300, Anchorage, AK 99501 . A smalll
donation to cover wailing and handling charges would beappreciated.



The Impact of Older Alaskans on the
Economy of Alaska

as of March 1992
I‘\ietigzvgé?\a r\nnuities, pensions, efc., nfuleéal9 ’t§ :ﬁf{%ﬁ addresses,
2 Mi |t?r . 72,g7§,§ 8
3. S0c1a gecun% 23563
é. g%el erly only) 1122(2173 h63
> Labor Hean
1. Corporate 00,118
Total Retirement Income $577,871,396
5. Wages & Salary 312,217,924
Total Retirement Income plus
Wages & Salary $950/149,320
9 Medicare A&B. 227,000,000
10. VVeteran's Bengfits 87041 365
Grand Total $1,264/190,685
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CS FOR HOUSE BILL NO. 66( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsors):  HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL

FOR AN ACT ENTITLED
"An Act relating to an exemption from and deferral of municipal property taxes
for certain primary residences, to property tax equivalency payments for certain

residents, to the determination of full and true value of taxable property in a

municipality; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.140(a) is amended to read:
.(@) To determine the amount of local effort under AS 14.17.025 and to aid the

department and the legislature in planning, the Department of Community and
Regional Affairs, in consultation with the assessor for each district, shall determine the
full value of the taxable real and personal property in each city or borough district.
If there is no local assessor or current local assessment for a district, then the
Department of Community and Regional Affairs shall make rhe determination of full
value from information available. In malting the determination, the Department of
Community and Regional Affairs shall be guided by AS 29.45.110. However, the

CSHB 66( )
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value of property exempted under AS 29.45.052 mav not be included in the
determination. The determination of full value shall be made by October 1 and sent
by certified mail, return receipt requested, on or before that date to the president of the
school board in each district. Duplicate copies shall be sent to the commissioner. The
governing body of a borough or city that is a school district may obtain judicial review
of the determination. The superior court may modify the determination of the
Department of Community and Regional Affairs only upon a finding of abuse of
discretion or upon a finding that there is no substantial evidence to support the
determination.
* Sec. 2. AS 29.45.030(h) is amended to read:

(h) Mothine [EXCEPT AS PROVIDED IN (g) OF THIS SECTION,
NOTHING] in Xil t(e) *0)1 °f section affects similar exemptions from property
taxes granted by a municipality on September 10, 1972, or prevents a municipality
from granting similar exemptions by ordinance as provided in AS 29.45.050.

* Sec. 3. AS 29.45.030(k) is amended to read:

(k) The department shall adopt regulations to implement the provisions of [(g)

AND] (j) of this section.
* Sec. 4. AS 29.45 is amended by adding new sections to read:

Sec. 29.45.052. OPTIONAL EXEMPTION FOR CERTAIN RESIDENCES.
(a) The real property owned and occupied as the primary residence and permanent
place of abode by a resident of the state who is (1) 65 years of age or older, (2) a
disabled veteran; or (3) at least 60 years old and the widow or widower of a person
who qualified for an exemption under former AS 29.45.030(e) or under (1) or (2) of
this section, may by ordinance be exempted from taxation on all or pan of the assessed
value of the real property. Only one exemption may be granted for the same property
and, if two or more persons are eligible for an exemption for the same property, the
parties shall decide between or among themselves who is to receive the benefit of the
exemption. Real property may not be exempted under this subsection if the assessor
determines, after notice and hearing to the parties, that the property was conveyed to
the applicant primarily for the purpose of obtaining the exemption. The determination

of the assessor may be appealed under AS 44.62.560 - 44.62.570.

CSHB 66( )



WORK DRAFT WORK DRAFT WORK DRAFT

(b) In this section,
(1) “disabled veteran” means a disabled person separated from the

military service of the United States under a condition that is not dishonorable, whose
disability was incuired or aggravated in the line of duty in the military service of the
United States, and whose disability has been rated as 50 percent or more by the branch
of service in which that person served or by the Department of Veterans’ Affairs;

(2) 'real property” include., mobile homes, whether classified as real
or personal property for municipal tax purposes.

Sec. 29.45.054. OPTIONAL DEFERRAL FOR CERTAIN RESIDENCES, (a)
Payment of taxes on all or part of the assessed value of real property may be deferred
by ordinance if the property is owned and occupied as the primary residence and
permanent place of abode by a resident of the state who is (1) 65 years of age or
older; (2) a disabled veteran; or (3) at least 60 years old and the widow or widower
of an individual who qualified for an exemption under former AS 29.45.030(e) or for
a deferral under (1) or (2) of this section. The taxes become due when the property
ceases to be owned by the resident who qualified for the deferral or the spouse if the
spouse also qualified for a deferral. Only one deferral may be. granted for the same
property and, if two or more persons are eligible for a deferral for the same property,
the parries shall decide between or among themselves who is to receive the benefit of
the deferral. Payment of taxes may not be deferred under this subsection if the
assessor determines, after notice and heating to the parties, that the property was
conveyed to the applicant primarily for the purpose of obtaining the deferral. The
determination of the assessor may be appealed under AS 44.62.560 - 44.62.570.

(b) In this section,

(1) "disabled veteran™ means a disabled person separated from the
military service of the United States under a condition that is not dishonorable, whose
disability was incurred or aggravated in the line of duty in the military service of the
United States, and whose disability has been rated as 50 percent or more by the branch
of service in which that person served or by the Department of Veterans’ Affairs;

(2) "real property"” includes mobile homes, whether classified as real

or personal property for municipal tax purposes.

CSHB 66( )
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* Sec. 5. AS 29.45.030(a)(6), 29.45.030(e), 29.45.030(0, 29.45.030(g), 29.45.030(1),
29.45.040, and 29.45.050(i) are repealed.
* Sec. 6. This Act takes effect January 1, 1994.

CSHB 66(*) . 4. «
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CS FOR SENATE BILL NO. 102(CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating V, municipal property tax exemptions for certain residences, to
property tax equivalency payments for certain residents, and to the determination
of full and true value of taxable property in a municipality; and providing for

an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.140(a) is amended to read:

(a) To determine the amount of local effort under AS 14.17.025 and to aid the
department and the legislature in planning, the Department of Community and
Regional Affairs, in consultation with the assessor for each district, shall determine the
full value of the taxable real and personal property in each city or borough district.

If there is no local assessor or current local assessment for a district, then the
Department of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the Department of

Community and Regional Affairs shall be guided by AS 29.45.110. However, the

1 CSSB 102(CRA)
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value of property exempted under AS 29.45.052 may not be included in the
determination. The determination of full value shall be made by October 1 and sent
by certified mail, return receipt requested, on or before that date to the president of the
school board in each district. Duplicate copies shall be sent to the commissioner. The
governing body of a borough or city that is a school district may obtain judicial review
of the determination. The superior court may modify the determination of the
Department of Community and Regional Affairs only upon a finding of abuse of
discretion or upon a finding that there is no substantial evidence to support the
determination.
* Sec. 2. AS 29.45.030(e) is amended to read*
(e) The real property owned and occupied as the primary residence and
permanent place of abode by a resident who is (1) a [RESIDENT 65 YEARS OF
\Y AGE OR OLDER; (2)] disabled veteran; or £22 [(3) RESIDENT] at least 60 years old
and [WHO 1S] the widow or widower of a person who qualified for an exemption
under (1) [OR (2)] of this subsection, is exempt from taxation on the first $150,000
of the assessed value of the real property. A municipality may, in case of hardship,
provide for exemption beyond the first $150,000 of assessed value in accordance with
regulations of the department. Only one exemption may be granted for the same
property and, if two or more persons are eligible for an exemption for the same
property, the parties shall decide between or among themselves who is to receive the
benefit of the exemption. Real property may not be exempted under this subsection
if the assessor determines, after notice and hearing to the parties, that the property was
conveyed to the applicant primarily for the purpose of obtaining the exemption. The
determination of the assessor may be appealed under AS 44.62.560 - 44.62.570.
* Sec. 3. AS 29.45.040(a) is amended to read:
(a) A resident of the state who rents a permanent place of abode is eligible for
a tax equivalency payment from the state through the department if the resident is:
(1) [AT LEAST 65 YEARS OLD;
(2)] a disabled veteran; or
(2) [(3)] at least 60 years old and the widow or widower of a person

who was eligible for payment under (1) [OR (2)] of this subsection.

CSSB 102(CRA) 2-
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* Sec. 4. AS 29.45.040(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not all of whom are
eligible for a tax equivalency payment under this section, the assessor sfall determine
equitable partial payments to be made to the eligible tenants. However, a tax
equivalency payment to an eligible applicant may not be reduced because the spouse
[IS LESS THAN 65 YEARS OF AGE OR] is not a disabled veteran. If all occupants
in a residence are eligible for a tax equivalency payment under this section, the
occupants shall decide between and among themselves WhO [WHICH] shall receive
payment.

* Sec. 5. AS 29.45.050(i) is amended to read:

)] A municipality may by ordinance approved by the voters exempt from
taxation the assessed value that exceeds $150,000 of real property owned and occupied
as a permanent place of abode by a resident who is

(1) [65 YEARS OF AGE OR OLDER;
(2)] adisabled veteran, including a person who was disabled in the line
of duty while serving in the Alaska Territorial Guard; or
2 [(3)] at least 60 years old and a widow or widower of a person who
qualified for an exemption under (1) [OR (2)] of this subsection.
* Sec. 6, AS 29.45 is amended by adding a new section to read:

Sec. 29.45.052. OPTIONAL EXEMPTION FOR CERTAIN PRIMARY
RESIDENCES, (a) The real property owned and occupied as the primary residence
and permanent place of abode by a resident who is (1) at least 65 years old; or (2) at

ust 60 years old and the widow or widower of a person who qualified for an
exemption under (1) of this subsection, may by ordinance be exempted from taxation
on all or pan of the assessed value of the real property. The ordinance may base the
exemption on hardship. Only one exemption may be granted for the same property,
and if two or more persons are eligible for an exemption for the same property, the
exemption may not be granted unless the parties decide between or among themselves
who is to receive the benefit of the exemption. Real property may not be exempted
under this subsection if the local assessor determines, after notice and hearing to the

parties, that the property was conveyed to the applicant primarily for the purpose of

3 CSSB 102(CRA)
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obtaining the exemption. The determination of the assessor may be appealed to the
superior court under procedures set out in AS 44.62.560 - 44.62.570.

(b) In this section, "real property" includes mobile homes, whether classified
as real or personal property for municipal tax purposes.

* Sec. 7. This Act takes effect January 1, 1994.

CSSB 102(CRA) 4
New Text Underlined [DELETED TEXT BRACKETED]
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CS FOR SENATE: BILL NO. 102(CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to municipal property tax exemptions for certain resicences and
to property tax equivalency payments for certain residents; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.45.030(h) is amended to read:

(h)  Nothing [EXCEPT AS PROVIDED IN (g) OF THIS SECTION,
NOTHING] in XD. [(e) - (j)] of this section affects similar exemptions from property
taxes granted by a municipality on September 10, 1972, or prevents a municipality
from granting similar exemptions by ordinance as provided in AS 29.45.050.

* Sec. 2. AS 29.45.030(k) is amended to read:

(k) The department shall adopt regulations to implement the provisions of [(g)

AND] (j) of this section.
* Sec. 3. AS 29.45 is amended by adding a new section to read:
Sec. 29.45.052. OPTIONAL EXEMPTION FOR CERTAIN PRIMARY

, -1- CSSB 102(CRA)
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RESIDENCES, (a) The real property owned and occupied as the primary residence

1
2 and permanent place of abode hy a resident of the state who is (1) 65 years of age or
3 older; (2) a disabled veteran; or (3) at least 60 years old and who is the widow or
4 widower of a person who qualified for an exemption under (1) or (2) of this
5 subsection, may by ordinance be exempted from taxation on all or pan of the assessed
6 value of the real property. The ordinance may base the exemption on hardship. Only
1 one exemption may be granted for the same property, and if two or more persons are
8 eligible for an exemption for the same property, the exemption may not be granted
9 unless the parties decide between or among themselves who is to receive the benefit
10 of the exemption. Real property may not be exempted under this subsection if the
1 local assessor determines, after notice and hearing to the parties, that the property was
12 conveyed to the applicant primarily for the purpose of obtaining the exemption. The
13 determination of the assessor may be appealed to the superior court under procedures
14 set out in AS 44.62.560 - 44.62.570.
15 (b) In this section,
16 (1) "disabled veteran" means a disabled person separated from the
17 military service of the United States under a condition that is not dishonorable, whose
18 disability was incurred or aggravated in the line of duty in the military service of the
19 United States, and whose disability has been rated as 50 percent or more by the branch
20 of service in which that person served or by the Department of Veterans' Affairs;
21 (2) "real property" includes mobile homes, whether classified as real
22 or personal property for municipal tax purposes.

23 % Sec. 4. AS 29.45.030(a\6), 29.45.030(e), 29.45.030(f), 29.45.030(g), 29.45.030(i),

24 29.45.040, and 29.45.050(i) are repealed.
25 *Sec. 5. This Act is retroactive to January 1, 1993,
26 *Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

CSSB 102(CRA)
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AMENDMENT

OFFERED IN THE SENATE BY THE SENATE CRA COMMITTEE
TO: CSSB 102(CRA)

Page 2, line 25;
Delete all material,

Renumber the following bill sec”on accordingly.

Page 2, line 26:
Delete “"immediately under AS 01.10.070(c)"
Insert "January 1, 1994"
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Cook
212593
AMENDMENT
OFFERED IN THE SENATE BY THE SENATE CRA COMMITTEE

TO: CSSB 102(CRA)

Page 1, line 1.
Delete "and"
Insert

Page 1, line 2, after "residents":
Insert *, and to the determination of full and true value of taxable property in a
municipality”

Page 1, after line 4:
Insert a new bill section to read:
"* Section 1. AS 14.17.140(a) is amended to read:

(a) To determine the amount of local effort under AS 14.17.025 ana to aid
the department and the legislature in planning, the Department of Community and
Regional Affairs, in consultation with the assessor for each district, shall determine
the full value of the taxable real and personal property in each city or borough district.
If there is no local assessor ¢ current local assessment for a district, then the
Department of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the Department of
Community and Regional Affairs shall be guided by AS 29.45.110. However, the
value of property exempted under AS 29.45.052 may not be included in the
determination. The determination of full value shall be made by October 1 and sent
by certified mail, return receipt requested, on or before that date to the president of
the school board in each district. Duplicate copies shall be sent to the commissioner.
The governing body of a borough or city that is a school district may obtain judicial
review of the determination. The superior court may modify the determination of the
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Department of Community and Regional Affairs only upon a finding of abuse of
discretion or upon a finding that there is no substantial evidence to support the
determination."

Page 1, line 5:
Delete "* Section 1.

Insert "* sec. 2."

Renumber the following hill sections accordingly.
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AMENDMENT

OFFERED IN THE SENATE BY SENATOR PHILLIPS
TO: CSSB 102(CRA)

Page 1, lines 5-12:
Delete all material and insert:
"* Section 1. AS 29.45.030(e) is amended to read:

(e) The real property owned and occupied as the primary residence and
permanent place of abode by a (1) [RESIDENT 65 YEARS OF AGE OR OLDER,;
(2)] disabled veteran; or £2) [(3)] resident at least 60 years old who is the widow or
widower of a person who qualified for an exemption under (1) [OR (2)] of this
subsection, is exempt from taxation on the first $150,000 of die assessed value of the
real property. A municipality may, in case of hardship, provide for exemption beyond
the first $150,000 of assessed value in accordance with regulations of the department.
Only one exemption may be granted for the same property and, if two or more
persons are eligible for an exemption for the same property, the parties shall decide
between or among themselves who is to receive the henefit of the exemption. Real
property may not be exempted under this subsection if the assessor determines, after
notice and hearing to the parties, that the property was conveyed to the applicant
primarily for the purpose of obtaining the exemption. The determination of the
assessor may be appealed under AS 44.62.560 - 44.62.570."

Renumber the following bill sections accordingly.

Page 2, lines 2 - 4:
Delete "resident of the state who is (1) 65 years of age or older, (2) a disabled
veteran; or (3) at least 60 years old and who is the widow or widower of a person
who qualified for an exemption under (1) or (2)"
Insert "(1) resident 65 years of age or older, or (2) resident at least 60 years

1-
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old who is the widow or widower of a person who qualified for an exemption under
"

Page 2, lines 15-24:
Delete all material and insert;
"(b) In this section, "real property" includes mobile homes, whether classified
or personal property for municipal tax purposes.
* Sec. 3. AS 29.45.040 is repealed.”
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Background on HB 66 - Repealing state-mandated
property tax exemption for senior citizens and

disabled veterans

Current Progranm

m State mandates a municipal property tax exemption for senior citizens and disabled
\./eél_er_adns.I Municipalities must exempt the value of property up to $150,000 for qualified
individuals.

m State has not funded the program fully since 1985 and municipalities have had to pick
up the costs; this has cost municipalities over $35.9 million since 1985.

m Costs of the program have been growing steadily - from FY 92 to FY 93, the statewide
program cost increase was 20 percent.

m (n FY 93, only $2.84 million was alpgpr%priated for the exemption program. The total
cost of the program for FY 93 is $13.67 million.

m n FY 93, municigal taxpayers will have to pay $10.8 million, nearly 80 percent of the
program's cost, because of underfunding.

h Underfunding of the mandate in FY 93 will cost Anchorage $5.61 million (up from $4.23
million in FY 92); Fairbanks North Star Borough, $1.32 million (up from $1.04 million);
and Kenai Peninsula Borough $1.29 million, (%p from $988,000 in FY 92).

m Governor Flickers FY 94 budget includes no funding for the mandated exemption
program. If FIB 66 is not passed and no appropriation is made, municipal taxpayers
will De forced to pick up the entire cost, estimated at $15.4 million.

HB 66 Proposal

m FIB 66 repeals the state mandate to grant an exemption for municipal property taxes
to senior citizens and disabled veterans.

m FIB 66 allows municipalities to develop their own programs to grant exemptions to
seniors and disabled veterans and to adopt them by ordinance. These programs could

be designed to fit local needs and priorities. Local decisions could be made on the
value of property exempted from tax, needs-based criteria, and other conditions.

-0H -
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AML-Requested Amendments to HB 66

Require that an ordinance establishing a local property tax exemption program for
senior citizens and disabled veterans be approved by the voters.

Allow locally established property tax relief programs to grant deferments on property
taxes as well as exemptions if the citizens determine this is desirable.

Provide that the value of property optionally exempted from taxation under a local
{)rogram to help senior citizens and disabled veterans is not included in the full and
rue value determination prepared by the Department of Community and Regional
Affairs, which is a determining factor in the level of funding under the education
foundation and state revenue sharing programs.



Senior Citizens/Disabled
Veterans Property Tax

Exemption Mandate

The Alaska Municipal League supports legislation to solve the problem of the
unfunded mandate Imposed on municipalities by AS 29.45.030, which establishes
the Senior Citizens/Disabled Veterans Property Tax Exemption Program. The
League supports replacement of mandated municipal propergy tax exemptions with
a direct state rebate program for qualified senior citizens and disabled veterans who
paid real property taxes on qualitied property.

Unfunded mandates are a maéor element contributing to the Increasing costs of
Povernment at both the state and local levels. Environméntal regulations passed down
rom the federal to the state to the local level are but one example of unfunded mandates.
Another mandat; . one that has cost Alaskan municipalities over $45 million d,urmlg the last
eight years, is the Senior Citizens/Disabled Veterans Property Tax Exemption Program,
a program that is steadily growing at the same time funding or it is shrinking.

In 1973 a program to exempt senior citizens from local pro&ert taxes was, enacted by
the Alaska Legislature. In arder to make the program workable for mumc;Pahnes, the
program included a provision that the state would reimburse municipalities for tax
revenues lost because of the exemption. The intent of the original exemption, for those
over 65, was to make it easier for senior citizens to remain in their own homes and, thus,
to remain in Alaska. A complementary program, which provides refunds directly to senior
citizen renters to comé)Sesnsate for property tax included in their rent charges, was also
enacted in 1973 In 1985, the programs were extended to include disabled veterans with
a disability of 50 percent or more.

AS 25.45.030(? requires municipalities to exempt from local property tax “the real
Broperty owned and occupied as the primary residence and permanent place of abode

Y (1) resident 65 years or older; §2) disabléd veteran: or (3) resident at .east 60 years
old who is the widow or widower of a person qualified” for such an exemption, up to an
assessed value of $150,000. Although this exemption is mandated by state law, full
fun,dm% for the mandated exemption has not heen provided by the state since 1985,
which has meant that all other (i., non-senior or disabled veteran) municipal taxpayers
have been forced to hear an additional tax burden or municipal service levels have ieen
reduced because of the costs of this underfunded mandate.

The total cost of the program, which was $197,050 in 1973 when the program was
begun, has grown steadily, reaching over $128 million In FY 93 (see Figure 1). In FY 93
the state appropriation for the program wa3 $2,838,800, just over 22 percent of the total
cost of this state mandate. The estimated cost of the exemption program for FY 94 is

$15.4 million.



