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C S  F O R  H O U S E  B I L L  NO . 236(RLS)

IN  T H E  L E G IS L A T U R E  O F  T H E  ST A T E  O F  A L A S K A

E IG H T EE N T H  L E G IS L A T U R E  - F IR ST  S E S S IO N

B Y  T H E  H O U SE R U LES  C O M M IT T EE

Offered:

Referred:

Sponsor(s): H O U SE  LA BO R  AND C O M M E R C E  C O M M IT T EE

A  B I L L

F O R  A N  A C T  E N T IT L E D

"A n  Act relating to notices for the sale of certain real property."

B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. A S  09.35.140 is amended to read:

Sec. 09.35.140. N O T IC E  O F  S A L E  O N  E X E C U T IO N . Before the sale of 

property on execution, notice of the sale shall be given as follows:

(1) notice [N O T IC E ] of the sale of personal property is given by 

posting a written or printed notice of the rime and place of sale in three public places 

within rive miles of the place where the sue is to be held, not less than 10 days 

before [P R IO R  TO ] the day of sale; one [. O N E ] of the notices shal l  be posrd n  *f• 

post office nearest to the place where the sale is to take places [.]

(2) notice [N O T IC E ] of the sale of real property is given by posting 

a similar notice particularly describing the property not less than 30 days before the 

day of sale in three public places, as provided in (1) of this section, and publishing a 

copy of the notice four rimes, once a week for four successive weeks in a newspaper
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of general circulation published nearest to the place of sale: in this paragraph, 

"new spaper of general circulation" means a publication that

(A ) is published in newspaper format:

(B ) contains, in at least 25 percent of each issue, editorial 

comments and news content that is of general interest in the judicial 

district, not just to a particular part of the judicial district: has more than 

an insignificant circulation throughout the judicial district: is distributed 

at least once a week each vear within the iudiciai district, excluding a

period when publication is interrupted bv a labor dispute or bv a natural

disaster or other casualty that the publisher cannot control: and has a total 

paid circulation or distribution of at least 500 copies, or 10 percent of the 

total population of the iudiciai district, whichever is less; in this 

subparagraph, "iudiciai district" means the iudiciai district where the 

place of sale is located;

( C )  holds a second class mailing permit from the United 

S tates Postal Service:

(D ) is not published primarily to distribute advertising; and

(E )  is not Intended primarily for a particular professional 

or  occupational group.

* Sec. 2. A S  G9.65 is amended by adding a new section to read:

Sec. 09.65.16«. A C T IO N  TO  E S T A B L IS H  N E W S P A P E R  S T A T U S . A  person 

who owns a publication may bring an action under A S  22.10.020(g) to establish that 

the publication is a newspaper of general circulation under A S  09.35.140(2).
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M O T H S  

April 13, 1993

Carl:

For your Rules meeting:

Call To Order - April 13, 1993 at ^  ; ^  pm in the Spkr's Chamber

Roll Call - Moses...Barnes...Carney...Hanley...Phillips...Sanders...Ulmer

First Item: HB 79 relating to recovery from damage by minors.

RULES CS increases the limit on recovery to $10,000  
pg.1, line 7.

Rep. Bunde or his aide will be present if questions.

Any other testimony?

Motion to adopt RULES CS with individual rec’s.

2nd Item: HB 236 relating to newspaper notices.

RULES CS amends Title 9 instead of Title 1. 
Sponsor, interested parties, and AG's office 
are satisfied with CS.

Rep. Hudson or an aide will be present if questions. 

Any other testimony?

Motion to adopt RULES CS with individual roc's.

8>o &  'o-'ZJlA

C o  ̂ N e o .

Adjourn at j ; : ^ _pm

CEM/tb/ntes.1



A l a s k a  ^ t a t e  l e g i s l a t u r e
R e p r e s e n t a t i v e  C a r l  E .  M o s e s

CHAIRMAN 
HOUSE RULES COMMITTEE

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

MEMQER 
FINANCE SUBCOMMITTEES 

FISH ANO GAME 
PUBLIC SAFETY

(c SESSION:
CAPITOL PUILOING, ROOM 204 
JUNEAU. ALASKA 99801-1182 
PHONE: (907) 405-4451 
FAX: (907) 465-3445

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99005 
PHONE: (907) 581-1234 
FAX: (907) 561-2875

DATE:

TO:

FROM:

RE:

April 13, 1993

Representatives Barnes, Carney, Hanley, Phillips,
Sanders and Ulmer
House Rules Committoe Members

Rep. Carl E. Moses, Chairman r  
House Rules Committee ^

Today's Rules Committee Meeting Agenda

Two items are on the agenda for today:

H B  7 9 |re la t in g  to recovery from malicious destruction 
of property by minors.

H B  2 3 6 )  relating to legal notices in newspapers.

H3 79 will have a proposed Rules Committee CS to raise the amount 
reco erable from parents, guardians, and/or legal custodians of 
minors for malicious property damage they cause. The original bill 
provided for a limit of $2,000; the Finance Committee CS provided 
for a limit of $5,000, and the sponsor is now seeking a limit of 
$ 1 0 ,0 0 0 .

HB 236 will have a proposed Rules CS which will amend Title 9 in­
stead of Title 1 in the original and L&C versions of the bill. This 
will more accurately focus on the issue of advertising certain legal 
notices, and describes the type of publications which qualify.

ADAK • AKUTAN • AMCHITKA • ATKA • ATTU • BELKOFSKI ■ CHERNOFSKI • CHIGNIK • CHIGNIK LAGOON • CHIGNIK LAKE 
COLD BAY - OUTCH HARBOR • EGEGIK • EKWOK • FALSE PASS • IVANOF BAY ■ KING COVE ■ KING SALMON • KOLIGANEK • LEVELOCK • NAKNEK 

NELSON LAGOON ■ NEW STUYAHOK • NIKOLSKI • PEORO BAY • PERRYVILLE • PILOT POINT • PORT HEIOEN • PORT MOLLER • SAND POINT 
SHEMYA • SQUAW HARBOR • SOUTH NAKNEK • ST. GEORGE ISLAND • ST. PAUL ISLAND ■ UGASHIK • UNALASKA • UNGA



Concerns expressed by the AG's office (Virginia Ragle) with the ori­
ginal and L&C versions of the bill have been satisfied in this CS.
The sponsor of HB 236 supports this, and the expressed concerns of
interested parties have been satisfied.

If there are questions, please contact Tim BenintenJi of my staff 
at 3764.

CEM/tb/m12



A l a s k a  ^ t a t e  f e g t a l a t u r e
R e p r e s e n t a t i v e  C a r l  E .  M o s e s

'HAIRMAN 
HOUSf ,A. FISHERIES COMMITTEE

CHAIRMAN 
HOUSE RULES COMMITTEE

SESSION:
CAPITOL BUILDING. ROOM 204 
JUNEAU, ALASKA 99801-1182 
PHONE: (907) 465-5451 
FAX: (907) 465-3445

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AND GAME 
PUBLIC SAFETY m

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99685 
PHONE: (907) 581-1234 
FAX: (907) 581-2875

DATE: April 7, 1993

TO: Representatives Barnes, Carney, Hanley,
Phillips, Sanders, Ulmer

FROM: Rep. Carl E. Moses, Chairman t
House Rules Committee

RE: Rules Committee Meeting

I have scheduled a Ruies Committee meeting to discuss proposed 
Committee Substitutes for HB 79, the bill relating to damage to 
property by minors, and HB 236, relating to newspapers of general 
circulation.

We will meet in the Speaker's Chambers on Tuesday, April 13th, 
at 4:00pm.

If there are questions, please contact Tim Benintendi of my staff 
at 3764.

c c : Chief Clerk
Rep. Bunde 
Rep. Hudson

CEM/tb/m12

ADAK - AKUTAN - AMCHITKA • ATKA • ATTU - BELKOFSKI ■ CHERNOFSKI - CHIGNIK - CHIGNIK LAGOON • CHIGNIK LAKE 
COLD BAY - DUTCH HARBOR • EGEGIK • EKWOK • FALSE PASS • IVANOF BAY - KING COVE ■ KING SALMON • KOLIGANEK - LEVELOCK - NAKNEK 

NELSON LAGOON • NEW STUYAHOK • NIKOLSKI • PEDRO BAY - PERRYVILLE • PILOT POINT • PORT HEIDEN • PORT MOLLER ■ SAND POINT 
SHEMYA • SQUAW HARBOR • SOUTH NAKNEK • ST. GEORGE ISLANO • ST. PAUL ISLAND ■ UGASHIK • UNALASKA • UNGA



ALAS KA  STATE LEGISLATURE

H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

STATE CAPITOL, JUNEAU. AK 99801-11X2
(907) 465-4954

M E M O R A N D U M A P R IL  13,1993

TO: Representative Carl Moses, Chair 
House Rules Committee

FROM: Representative Bill I Chair
House Labor and Co i Committee

SUBJECT: House Bill 236

In the event that I will be unable to attend your committee meeting today 
due to chairing the House Labor and Commerce Committee, I wanted to 
relay my support for your proposed amendments to House Bill 236, 
newspaper circulation.

Additionally, I am receptive to further amendments that will assure this 
bill does not exclude or prevent smaller, rural papers from competing. I 
understand that your amendment to limit this bill's provisions to Title 9 
will satisfy concerns that have been expressed in this regard.

Thank you for the work you have done to improve this legislation.



A L A S K A  N E W S P A P E R S ,  I N C .
P .O . B O X  100319 A N C H O R A G E , A L A S K A  99510

Phone* (907) 279-5516 Fax* (907) 272-5080

April 9, 1993

Hon. C a r l G . Moses 
House of Representatives  
P. O. Box V  
Ju n e a u , A K  99811

R E : C S  for House B ill 236

Dear Representative Moses:

T he  p urp o se  o f w ritin g  th is  letter p e rta in s  to H ouse B ill  2 3 6 . To  he lp  
encourage n ew sp ap ers in  A la sk a , we su p p o rt C S  H B  2 3 6  am endm ent for 
circu lation  of 1000 bona fide subscribers.

We w ant to see the requirem ent for second c la ss  m ailing  perm its rem ain  in  
the language. Leg al notices shou ld  have the speediest and w idest possib le  
d issem in ation  to the p u b lic . T h ird  c la ss  perm its m ailed from outside and  
w ithin  u rb an  A lask a  takes too long to be delivered into ru ra l A laska.

We do not support an y  further am endm ents to th is b ill. W e are content w ith  
the present language of C S  H B  236  as written.

We are an  A la sk a  Native-owned and A la sk a  based new spaper com pany w ith  
circu lation  of 2 0 ,0 0 0  m ailed to ru ra l A laska .

Enclosed  is  a  lis t  of the nam es of the new spapers w ith in  A laska  N ew spapers, 
Inc.

I f  you have an y  questions please contact Dave H unter, G enera l M anager at 
272-9830 , or m yse lf at 279-5516 .

S in ce re ly ,

A LA SK A  N EW S P A P ER S , IN C.

M atthew N icolai 
D ire cto r

En c lo su re



LASKA
N E W S P A P E R S

C o m m it m e n t
9  A laska Newspapers is committed 

to providing ru ra l A laskans with 

the highest quality lo ca l 

newspapers available in their 

hometowns.

R e a d e r s h ip
■  O ur loyal and faithful readership  

ensures that your message is not 

only well read but also well 
received.

R e s u l t s
H O ur network of p aid -c ircu la tio n

newspapers delivers more 

readers to our advertisers than  

any other rura l newspapers.

8  Readership means results.

A laska N ewspapers, I nc.
503 E. 6th Ave.

Anchorage. Alaska 99501

(907) 272-9830  • FAX: (907) 2 7 2 -9 5 1 2
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y m i . A S K A
N E W S P A P E R S

The most cost-effective way to reach rural 
A l n s k a .  Each ANI newspaper is paid circulation 
—  locally reported and written. We e r e  the 
newspapers of choice in each of the 
communities u>e serve. From Cordova tr 
Kotzebue, Alaska Newspapers delivers the 
results you need for your advertising dollar.

T h e  A r c t ic  S o u n d er

® Serving residents of Kotzebue and the Northwest 
Arctic Borough since 1986.

• Paid circulation: 1.900

T h e  B r is t o l  B a yT im e s

•  Serving the residents of Dillingham, Dutch Harbor, 
Naknek. King Salmon and the Bristol Bay area 
since 1980.

•  Paid circulation: 3,150

T h e  C o rd o va  T im e s

•  Serving Cordova residents since 1914. The Times 
is a Prince William Sound iristilutlon.

•  Paid circulation: 1,650

T h e  D u tch  H a r b o r  F is h e r m a n

•  Serving the Aleutians from Nelson Lagoon to Adak, 
and the Pribilof islands.

•  Circulation: 2.500

T h e  S ew a r d  P h o e n ix  L O G
•  Serving eastern Kenai Peninsula residents in the

communities of Seward, Moose Pass. Cooper 
Landing and Hope since 1966.

•  Paid circulation: 2,200

T h e  T u n d r a  D r u m s

•  Serving residents of Bethel and the entire Yukon-
Kuskokwim Delta area since 1974.

•  Paid circulation: 6,700

T h e  V a l d e z  V a n g u a r d

•  Serving the residents of Valdez and the entire 
Copper River Basin, since 1975.

•  Paid circulation: 1.600

C h an n el  M a r k e r s

•  A weekly television guide providing complete
coverage of cable and RATNET programming.

R a t e s  &  M e c h a n i c a l s

O p e n  R a t e s  p e r  c o lu m n  in c h

T h e  A r c t i c  S o u n d e r  .................................... $ 7 . 2 5

T h e  B r i s t o l  B a y T i m e s  .............................. $ 7 . 2 5

T h e  C o r d o v a  T i m e s ..........................................$ 7 . 2 5

T h e  D u t c h  H a r b o r  F i s h e r m a n  $ 8 . 7 5

T h e  S e w a r d  P h o e n i x  L O G .....................$ 7 . 2 5

T h e  T u n d r a  D r u m s  , ............................ $ 8 . 7 5

T h e  V a l d e z  V a n g u a r d .................................. $ 6 . 7 5

C h a n n e l  M a r k e r s  •  $ 2 5 . 0 0
C h a n n e l  M a r k e r s  C o n t r a c t  R a t e s

13 weeks • 3% discount 
26 weeks • 5% discount 

52 weeks ® 10% discount 
(3 colum n Inch minimum)

C o m b i n a t i o n  R a t e s

per colum n Inch

4  O R  5  PA PER S $ 3 0 . 0 0  

6  O R  7  PA PER S $ 3 5 . 0 0

A n n u a l  

B u l k  C o n t r a c t  R a t e s

150 column inches • 3% discount 
300 column inches • 5% discount 

500 column inches • 10% discount 
750 plus column inches • 15 % discount

A n n u a l  W e e k l y  

F r e q u e n c y  C o n t r a c t  R a t e s

6 column inches • 15% discount 
18 column inches • 20% discount 
35 column inches • 30% discount 

75 plus column inches • 40% discount

26 weeks • add 50<t per column inch 
13 weeks • add $1.00 per column Inch

Plus applicable local sales lax. If any.

S izes

Five c o lu m n  by  15 in ch  fo rm a t c o n ta in in g  7 5  co lu m n  
Inches p e r page.

1 co lum n ............1 -13/16" 3 colum n ...........5 -3 /4 "
2 co lum n ............ 3 -1 3 /1 6 "  4 colum n ..........7 -3 /4 "

5 colum n .... 9 -3 /4 "

C o lor

Black and 1 color • $150 
Black and 2 colors * $300 

r  luck a n  colors • $400 
Full color reproduction • $425 

(docs not Include color separation)

P r epr in t ed  I n ser t s

1 to 8 pages (up to l ounce) •  $85 per 1,000 
9 to 16 pages (up to 2 ounces) •  $ 1 15 per 1.000 

over 16 pages (over 2 ounces) •  call for quote 
(maxlmlm non-foldcd size, 11-Ind ies by 17-Inches)

C l a s s if ie d  A ds

20c per word or $1 per line 
($3.00 minimum, per week)

Legal Notices • $1 per line
M u l t i p l e  P a p e r  D i s c o u n t s  
3 papers • 40<t or $2 per line 

4 to 6 papers • 80 c or $4 per line 
7 papers • $1.00 or $5 per line

P ro m pt  P aym en t  D isco unts

10 days • 3% Prepaid ■ 5%

1 5 %  Agency Commission
Standard  agency commission Is honored for recognized agencies 
providing camera-ready materials and payment wlUiln 30 days from 
date of Invoice. Reserve space by 5 p.m. Friday -  deliver cam era 
ready nds by 5 p.m. Tuesday (Channel Markers -  5 p.m. Monday).

D ea d lin es

5 p.m. Friday before publication 
Channel Markers • 5 p.m. Wednesday

P o sition  P la c em en t  P o licy

Back Page • 1 color m in imum
All other position placements will be on a space available basis only. We 
strive to accommodate position requests but cannot guarantee position.

M L A S K A

X ^ ] ^ E W S P A P E R S

Eric Hancock • Advertising Director 
Karen Huston • Advertising Manager

5 0 3  E . 6 t h  A v e .,  A n c h o r a g e ,  A K  9 9 5 0 1  

(907) 272-9830 • FAX: (907) 272-9512



A l a s k a  S t a t e  L e g i s l a t u r e

H O U S E  O F  R E P R E S E N T A T I V E S
A13?. 13 19M

Official Business R e p r e s e n t a t iv e  B r ia n  P o r t e r Slate C ap ito l 
Juneau, A K  99801-1182

April 13, 1993

Sanna Green
1301 Bannister Rd.
Anchorage, AK 99508

OPT
Dear Sanna,

Thanks for taking time from your busy schedule to write and express 
your support for the passage of HB 236, the newspaper of general 
c ircu la tion bill.

Presently, this bill is in the House Rules Committee, the last 
committee of referral and by copy hereof, I'll tell the Rules 
Chairman of this request.

If I may be of any further assistance, please give me a call. 

S incerely,

Brian Porter

BP:elm

, cc Representative ,C 
Chairman, House Committee
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A l a s k a  # t a t v  ^ l e g i s l a t u r e

Representative C arl E . M oses

CHAIRMAN 
HOUSE RULES COMMITTEE

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AN J GAME 
PUBLIC SAFETY

V
SESSION:
CAPITOL BUILDING. ROOM 204 
JUNEAU, ALASKA 99801-1182 
PHONE: (907) 465-4451 
FAX: (907) 465-3445

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99685 
PHONE: (907) 581-1234 
FAX: (907) 581-2875

DATE: April 13, 1993

TO: Representatives Barnes, Carney, Hanley,
Phillips, Sanders, Ulmer

FROM: Rep. Carl E. Moses, C h a i r m a n ^
House Rules Committee

RE: Rules Committee Meeting - Draft C S  for HB 236

Based upon discussion with the bill sponsor, other interested 
parties, and a review by my staff, I have prepared a new draft CS  for 
HB 236, which we are reviewing today at our Rules Committee 
meeting. A copy is attached. The now workdraft more clearly 
focuses on the problem the bill was originally trying to address; 
that of advertis ing foreclosure and other real estate-related 
no t ices .

Instead of amend ing Title 1, changing the provisions for qualifying 
newspapers, this draft amends Title 9, regarding notice require­
ments, and sets out the type of newspaper in which ads can be 
p laced .

Th is draft a lso restores the provision for a qualifying newspaper to 
hold a second-class mailing parmit. Third class mailings move too 
s low ly to re liab ly facilitate notices.

W e will meet in the Speaker’s Chambers today, April 13th, 
at 4:00pm.

ADAK • AKUTAN • AMCHITKA • ATKA • ATTL • BELKOFSKI CHERNOFSKI • CHIGNIX - CHIGNIK LAGOON • CHIGNIK LAKE 
COLD BAY - DUTC.I HARBOR ■ EGEGIK • EKWOK • FALSE PASS • IVA JOF BAY • KING COVE • KING SALMON • KOLIGANEK • LEVELOCK - NAKNEK 

NELSON LAGOON • NEW STUYAHOK • NIKOLSKI • PEDRO BAY • "ERRYVILLE • PILOT POINT • PORT MEIDEN ■ PORT MOLLER • SAND POINT 
SHEMYA • SQUAW HARBOR ■ SOUTH NAKNEK • ST. GEORGE ISLAND • ST. PAUL ISLAND • UGASHIK • UNALASKA - UNGA



If there are questions, p lease contact Tim Benintendi of my staff 
at 3764.

cc: Rep. Hudson
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CS FOR HOUSE BILL NO. 236(RLS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY TH E HOUSE RULES COM M ITTEE

Offered:
Referred

Sponsor(s): HOUSE LABOR AND COMMERCE COM M ITTEE

FOR AN ACT ENTITLED

An Act relating to notices for the sale of certain real property,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. AS 09.35.140 is amended to read:

Sec. 09.35.140. NOTICE OF SALE ON EXECUTION. Before the sale of 

property on execution, notice of the sale shall be given as follows:

(1) notice [NOTICE] of the sale of personal property is given by 

posting a written or printed notice of the time and place of sale in three public places 

within five miles of the place where the sale is to be held, not less than 10 days 

before [PRIOR TO] the day of sale; one [. ONE] of the nodces shall be posted at the 

post office nearest to the place where the sale is to take places [.]

(2) notice [NOTICE] of the sale of real property is given by posting 

a similar notice particularly describing the property not less than 30 days before the 

day of sale in three public places, as provided in (1) of this section, and publishing a 

copy of the notice four times, once a week for four successive weeks in a newspaper

CSHB 236(RL3)
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of general circulation published nearest to the place of sale; in this paragraph, 

"newspaper of general circulation" means a publication that

(A) is published in newspaper format;

(B) contains, in at least 25 percent of each issue, editorial 

comments and news content that is of general interest in the iudiciai 

district, not just to a particular part of the iudiciai district; has more than 

an insignificant circulation throughout the iudiciai district; is distributed 

at least once a week each vear within the iudiciai district, excluding a

period when publication is interrupted bv a labor dispute or bv a natural

disaster or other casualty that the publisher cannot control; and has a total 

paid circulation or distribution of at least 500 copies, or 10 percent of the 

total population of the iudiciai district, whichever is less; in this 

subparagraph, "iudiciai district" means the iudiciai district where the 

place of sale is located;

(C) holds a second class mailing permit from the United 

States Postal Service;

(D) is not published primarily to distribute advertising; and

(E) is not intended primarily for a particular professional 

or occupational group.

* Sec. 2. AS 09.65 is amended by adding a new section to read:

Sec. 09.65.160. ACTION TO ESTABLISH NEWSPAPER STATUS. A person 

who owns a publication may bring an action under AS 22.10.020(g) to establish that 

the publication is a newspaper of general circulation under AS 09.35.140(2).

CSHB 236(RLS)
[DELETED TEXT BRACKETED]



§ 09.35.110 A l a s k a  S t a t u t e s § 09.35.140

C o lla te ra l re fe ren ces . — Injunction 
against waste to protect judgm ent lien,
103 ALR 387.

Sec. 09 .35.110. Execution procedure. A ll property shall be levied 
upon or released fr..m levy in the manner that sim ilar property is 
attached or released from attachment, and the proceeding'’ against the 
garnishee and the liab ility of the garnishee are the same. U n til a levy, 
property is not affected by the execution. Any excess in proceeds over 
the judgment and costs shall be returned to the judgment debtor. 
(§ 15.11 ch 101 SLA 1962)

NOTES TO DECISIONS

L evy  u n n e c e ss a ry  to  p re se rv e  ju d g - ervation of the judgm ent lien. M eredith v. 
m e n t lien. — A levy after judgm ent is not Thompson, 4 A laska 360 (1911). 
necessary or contem plated for the pres-

Sec. 09.35.120. Retention o f personal property by judgment debtor. 
[Repealed, § 14 ch 62 SLA 1982.]

Sec. 09 .35.130. T h ird  pa rty claims. I f  property levied upon is 
claimed by a th ird person as the person’s property by an affidavit of 
title  to the property, or righ t to the possession of the property and the 
ground of the title or right, stating the value of the property, and 
delivered to the person making the levy, that person shall release the 
property. However, the plaintiff, on demand of the person, may give the 
person an undertaking executed by two sufficient sureties in a sum 
equal to double the value of the property levied upon. The undertaking 
shall be in favor of and shall indemnify the th ird person against loss, 
liab ility , damages, and costs, by reason of the taking or sale of the 
property by the person. (§ 15.13 ch 101 SLA 1962)

Sec. 09.35 .140. Notice o f sale on execution. Before the sale of 
property on execution, notice of the sale shall be given as follows:

(1 ) Notice of the sale of personal property is given by posting a 
written or printed notice of the time and place of sale in three public 
places w ith in five miles of the place where the sale is to be held, not 
less than 10 days prior to the day of sale. One of the notices shall be 
posted at the post office nearest to the place where the sale is to take 
place.

(2 ) Notice of the sale of real property is given by posting a sim ilar 
notice particularly describing the property not less than 30 days before 
the day of sale in three public Diaces, as provided in (1) of this section, 
and publishing a copy of the notice four times, once a week for four 
successive weeks in a newspaper of general circulation published 
nearest to the place of sale. (§ 15.14 ch 101 SLA 1962; am § 1 ch 44 
SLA 1977)

110



D IV IS IO N  O F  L E G A L  S E R V IC E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 465-3867 or 465-2450
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  March 15, 1993

SUBJECT: Considerations in draft relating to newspapers of general
circulation (Work Order No. 8-LS0852\A)

TO: Representative Bill Hudson,
Chair, House Labor and Commerce Committee 
Attn: Lynda

FROM: Theresa L. Bannister • 6?
Legislative Counsel

This memo accompanies the draft of the bill that you requested relating to 
newspapers of general circulation.

The two-year publication requirement makes your bill vulnerable to an equal 
protection challenge. The outcome of a challenge is unclear. To reduce the chances 
of a challenge succeeding, the legislative record on the biii should indicate that the 
two-year period, as opposed to, for example, a one-year period, is needed to ensure 
that the newspaper is sufficiently established. The record should also indicate the 
reasons for this conclusion.

With regard to the declaration that a publication qualifies as a newspaper of general 
circulation for a particular area, you may wish to consider having an executive branch 
agency provide this service. However, please keep in mind that, whether the 
executive or judicial branch provides this service, the determination wili have to be 
made for each specific statute due to the "relevant area" factor. In other words, the 
publication cannot make one request for a determination and thereafter be 
considered a "newspaper of general circulation" for all the statutes. Since the 
definition of "newspaper of general circulation" is tied to a "relevant area," each 
determination will have to be made based on the relevant area that the governing 
statute or regulation is addressing.

Regulations are covered by the definition in this bill because AS 01.10.060 applies to 
the "laws of the state," and "laws" includes regulations.

If I may be of further assistance, please advise.

TLB:pl
93-195.plm



§ 09.35.110 A l a s k a  S t a t u t e s § 09.35.140

C o lla te ra l re fe re n c e s . — Injunction 
against w aste to protect judgm ent lien,
103 ALR 387.

Sec. 09.35 .110. Execu tion procedure. A ll property shall be levied 
upon or released from levy in the manner tha t sim ilar property is 
attached or released from attachment, and the proceedings against the 
garnishee and the liab ility of the garnishee are the same. U n til a levy, 
property is not affected by the execution. Any excess in proceeds over 
the judgment and costs shall be returned to the judgment debtor. 
(§ 15.11 ch 101 SLA 196?)

N O T E S TO D E C ISIO N S

L evy u n n e c e s s a ry  to  p re s e rv e  ju d g - ervation of the judgm ent lien. M eredith v 
m erit l i e n .— A levy after judgm ent is not Thompson, 4 A laska 360 (1911). 
necessary or contem plated for th e  pres-

Sec. 09.35.120. Retention o f personal property by judgment debtor. 
[Repealed, § 14 ch 62 SLA 1982.]

Sec. 09 .35 .130. T h ird  p a rty  claims. I f  property levied upon is 
claimed by a th ird person as the person’s property by an affidavit of 
title  to the property, or righ t to the possession of the properly and the 
ground of the title  or right, stating the value of the property, and 
delivered to the person making the levy, that person shall release the 
property. However, the p la in tiff, on demand of the person, may give the 
person an undertaking executed by two sufficient sureties in a sum 
equal to double the value of the property levied upon. The undertaking 
shall be in favor of and shall indemnify the th ird person against loss, 
liab ility , damages, and costs, by reason of the taking or sale of the 
property by Jie person. (§ 15.13 ch 101 SLA 1962)

Sec. 09 .35 .140. Notice o f sale on execution. Before the sale of 
property on execution, notice of the sale shall be given as follows:

(1) Notice of the sale of personal property is given by posting a 
written or printed notice of the time and place of sale in three public 
places w ith in five miles of the place where the sale is to be held, not 
less than 10 days prior to the day of sale. One of the notices shall be 
posted at the post office nearest to the place where the sale is to take 
place.

(2 ) Notice of the sale of real property is given by posting a sim ilar 
notice particularly describing the property not less than 30 days before 
the day of sale in three public places, as provided in (1) of this section, 
and publishing a copy of the notice four times, once a week for four 
successive weeks in a newspaper of general circulation published 
nearest to the place of sale. (§ 15.14 ch 101 SLA 1962; am § 1 ch 44 
SLA 1977)
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CS FOR HOUSE BILL NO. 236(RLS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY TH E  HOUSE RULES COM M ITTEE

Offered:
Referred:

Sponsor(s): HOUSE LABOR AND COMMERCE COM M ITTEE

A BILL

FOR AN ACT ENTITLED

"An Act relating to newspapers."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 01.10.060 is amended by adding a new paragraph to read:

(15) "newspaper of general circulation" means a publication that

(A) is published in newspaper format;

(B) contains, in at least 25 percent of each issue, editorial 

comments and news content that is of general interest in the relevant area, not 

just to a particular part of the relevant area; has more than an insignificant 

circulation throughout the relevant area; and is distributed at least once a week 

and for at least 50 weeks a year within the relevant area, excluding a period 

when publication is interrupted by a labor dispute or by a natural disaster, or 

other casualty that the publisher cannot control; in this subparagraph, "relevant 

area" means the judicial district, municipality, or other geographical area 

specified in or otherwise used in the governing statute or regulation to

-I- CSIIB 236(RLS)
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determine where the publication, advertising, or other activity is to be 

accomplished by using a newspaper of general circulation;

(C) is not published primarily to distribute advertising;

(D) is not intended primarily for a particular professional or 

occupational group; and

(E) has an average paid circulation or distribution of at least 

1,000 copies of each issue.

* Sec. 2. AS 09.65 is amended by adding a new section to read:

Sec. 09.65.160. ACTION TO ESTABLISH NFWSPAPER STATUS. A person 

who owns a publication may bring an action under AS 22.10.020(g) to establish that 

the publication is a newspaper of general circulation under AS 01.10.060.

* Sec. 3. AS 36.30.130(a) is amended to read:

(a) The procurement officer shall give adequate public notice of the invitation 

to bid at least 21 days before the date for the opening of bids. If a determination is 

made in writing that a shorter notice period is necessary for a particular bid, the 

21-day period may be shortened. The determination shall be made by the chief 

procurement officer for bids for supplies, services, or professional services. The 

determination shall be made by the commissioner of transportation and public facilities 

for bids for construction or acquisition of property for the state equipment fleet. Notice 

shall be published in the Alaska Administrative Journal. The time and manner of 

notice must be in accordance with regulations adopted by the commissioner of 

administration. When practicable, notice may include

(1) publication in a newspaper calculated to reach prospective bidders; 

if the notice is published under this paragraph and if the community where the 

notice is to be published has two or more daily newspapers, the notice shall be 

published in the dailv newspaper that has the lowest advertising rate for a column 

inch;

(2) notices posted in public places within the area where the work is 

to be performed or the material furnished; and

(3) notices mailed to all active prospective contractors on the 

appropriate list maintained under AS 36.30.050.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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Sec. 4. AS 44.62.190(a) is amended to read:

(a) At least 30 days before the adoption, amendment, or repeal of a regulation, 

notice of the proposed action shall be

(1) published in the newspaper of general circulation or trade or 

industry publication that the state agency prescribes and in the Alaska Administrative 

Journal; in the discretion of the state agency giving the notice, the requirement of 

publication in a newspaper or trade or industry publication may be satisfied by using 

a combination of publication and broadcasting; when broadcasting the notice, an 

agency may use an abbreviated form of the notice if the broadcast provides the name 

and date of the newspaper or trade or industry journal where the full text of die notice 

can be found; if the notice is published in a newspaper of general circulation and 

if the community where tne notice is to be published has two or more daily 

newspapers of general circulation, the notice shall be published in the daily 

newspaper that has the lowest advertising rate for a column inch;

(2) mailed to every person who has filed a request for notice of 

proposed action with the state agency;

(3) if the agency is within a department, mailed or delivered to the 

commissioner of the department;

(4) when appropriate in the judgment of the agency,

(A) mailed to a person or group of persons whom the agency 

believes is interested in the proposed action; and

(B) published in die additional form and manner the state 

agency prescribes;

(5) furnished the Department of Law together with a copy of the 

proposed regulation, amendment, or order of repeal for the department’s use in 

preparing the opinion required after adoption and before filing by AS 44.62.060;

(6) furnished to all incumbent State of Alaska legislators and the 

Legislative Affairs Agency;

(7) furnished to the standing committee of each house of the legislature 

having legislative jurisdiction over die subject matter treated by the regulation under 

the Uniform Rules of the Alaska State Legislature, together with a copy of the

.K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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proposed regulation, amendment, or order of repeal for the committee’s use in 

conducting the review authorized by AS 24.05.182;

(8) furnished to the staff of the Administrative Regulation Review

Committee.

* Sec. 5. AS 44.62.310(e) is amended to read:

(e) Reasonable public notice shall be given for all meetings required to be 

open under this section. The notice must include the date, time, and place of the 

meeting and, if the meeting is by teleconference, the location of any teleconferencing 

facilities that will be used. In addition to the publication required by AS 44.62.175(a) 

in the Alaska Administrative Journal, the notice may be given by using a combination 

of print and broadcast media. If print media is used to give the notice and if the 

community where the notice is to be published has two or more daily newspapers, 

the notice shall be published in the daily newspaper that has the lowest 

advertising rate for a column inch.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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* see 3. AS44,62.3io’-^Ce0 i© hmend^dhby;
.sentence to  read ; •• ' -:;V.,, • ~

The n o tice  may be given by using a combination 
of p r in t  and broadcasting media, in  communities w ith  two 
or more d a ily  newspapers the notj.ee shal l  be published 
in  the da i iy  newspapar w ith  the 'lowest' a d v e rtis in g  r a t e s .

* Sec 4. AS36.30,13$ - (1 ) i s  amended by adding a new 
sentence to  read : (1 )p u b lica tio n  in  a newspaper c a lc u la te d  
to  reach prospective  bidder g_£ .In  communities w ith  two
or more d a ily  newspapers the n o tice  s h a ll be published* 
xn the d a lly  newspaper w ith  the low est a d v e rtis in g  r a te s .

* Sec 5. AS44.62 .190(1 ) i s  amended by adding a new 
sentence to  read ; , , jou rnal where the f u l l  t e x t  of the 
n o tic e  can be found ( ; )  in  communities w ith two or 
more  d a ily  newspapers the n o tic e 's 'h a ll be published in  
ÔTe d a ily  newspaper w ith the low est ad v e rtis in g  rates,,
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY TH E HOUSE LABOR AND COMMERCE COM M ITTEE

Offered: 3/31/93 
Referred: Rules

Sponsor(s): HOUSE LABOR AND COMMERCE COM M ITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to newspapers of general circulation."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 01.10.060 is amended by adding a new paragraph to read:

(15) "newspaper of genera! circulation" means a publication that

(A) is published in newspaper format;

(B) contains, in at least 25 percent of each issue, editorial 

comments and news content that is of general interest in the relevant area, not 

just to a particular part of the relevant area; has more than an insignificant

circulation throughout the relevant area; and for at least two years, has been
1

distributed at least once a week and for at least 50 weeks a year within the 

relevant area, excluding a period when publication is interrupted by a labor 

dispute or by a natural disaster, or other casualty that the publisher cannot 

control; in this subparagraph, "relevant area" means the judicial district, 

municipality, or other geographical area specified in or otherwise used in the

C S  F O R  H O U S E  B I L L  NO. 236(L&C)
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Additions

* S e c  3 ,  A s 4 4 . 6 2 . 3 l ^ v(o> v i e  hmendd&vby;
,.' ... .eaafi^r^ce to  reads , . • * ■*■■ ••;“>. W - -> • M

The n o tice  may be given by using a combination 
of p r in t  and broadcasting media* in  communities w ith  two 
or more d a i ly  newspapers the n o tic e  s h a ll  be published 
in  the dal ly  newspaper w ith  the lowJat* aH verb isihg  r a t e s , P<c(2-.
tLft̂ VAVNA. NJ \ N  <LV( , «"----- --■

* See 4„ A S36 .30 .13D ->(1)i s  amended by adding a new 
sentence to  read* (1 )p u b lica tio n  in  a newspaper c a lc u la te d  
to  reach  p rospective  b idders^ . In  communities w ith  two
o r more dal l y  newspapers the n o tic e  ' shalTHue published  
in' th e  d a l ly  newspaper w iW  the' lo w e s t ad vertis 'in g  r a te s  * P t &U 

Q__dv\ava rJ | h  J r "

* Sec 5 . A S44 .62.190(1) i s  amended by adding a new 
sentence to  reads «♦jou rn a l where the f u l l  t e x t  of the  
n o t ic e  can be found ( ; )  in  communitifeg W ith two or 
more  d a ily  newspapers the n o tice  s n a il  be published  in  
^ eB .a3 T iy  newspaper with the low est a d v e r tis in g  r a t e s ,  p

> m c w  .
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CS FOR HOUSE B ILL NO. 236(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY TH E HOUSE LABOR AND COMMERCE COM M ITTEE

Offered: 3/31/93 
Referred: Rules

Sponsor(s): HOUSE LABOR AND COMMERCE COM M ITTEE

&

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to newspapers of general circulation."

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3

4

5

6

7

8

1 % /  

10 /

11

12

13

14

* Section 1. AS 01.10.060 is amended by adding a new paragraph to read:

(15) "newspaper of general circulation" means a publication that

(A) is published in newspaper format;

(B) contains, in at least 25 percent of each issue, editorial 

comments and news content that is of general interest in the relevant area, not 

just to a particular part of the relevant area; has more than an insignificant 

circulation throughout the relevant area; and for at least two years, has been 

distributed at least once a week and for at least 50 weeks a year within the 

relevant area, excluding a period when publication is interrupted by a labor 

dispute or by a natural disaster, or other casualty that the publisher cannot 

control; in this subparagraph, "relevant area" means the judicial district, 

municipality, or other geogiaphical area specified in or otherwise used in the

HU0236b -1- CSHB 236(L&C)
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governing statute or regulation to determine whore the publication, advertising, 

or other activity is to be accomplished by using a newspaper of general 

circulation;

(C) holds a second class mailing permit from the United States

5 /  Postal Service;

6 (D) is not published primarily to distribute advertising;

7 (E) is not intended primarily lor a particular professional or

8 occupational group; and

9 (F) has an average paid circulation or distribution of at least

10 1,000 copies of each issue.

11 * Sec, 2. AS 09.65 is amended by adding a new section to read:

12 Sec. 09.65.160. ACTION TO ESTABLISH NEWSPAPER STATUS. A person

13 who owns a publication may bring an action under AS 22.10.020(g) to establish that

14 the publication is a newspaper of general circulation under AS 01.10.060.

CSHB 236(L&C) -2-
New T e x t  U n d e r l i n e d  [D ELETED  TEXT BRACKETED]
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* Sec 3, As44.62,3X&>Ce0vlc  hmendd'd:-.by'v
' V ... #*h€er>ce to  read* . ■ ' v * . . "

The n o tic e  may be given by using a combination 
o f p r in t  and broadcasting media, in  communities w ith  two 
o r more d a ily  newspapers the n o tice  s h a ll  be p u b lished 
in  the dfrl-iyhewVpapar w ith  the lowes^ ^ ^ v e r t ia ih g  ra'Hea ? P<c(l- 

CL»\^aav»*»J \ N  (ttfr . ' • *--------

*  Sec 4 . AS36.30.13^>-<(1)is  amended by adding a new 
sentence to  read* (1 )p u b lica tio n  in  a newspaper c a lc u la te d  
to  reach  p rospective  biddersj[ . in  communities w ith  two
o r more d a ily  newspapers the n o tic e  s h a ll  be published 
in  th e  d a l ly  newspaper w ith  the low est ad v e rtis in g  r a t e s . P€£- 

• C^d v xa  va tO | W Ĉ vA » ^ ' '

* Sec 5. A S44 .62.190(1) i s  amended by adding a new 
sentence to  read* ,« journal where the f u l l  t e x t  of the 
n o t ic e  can be found [ f )  in  communities w ith  two or 
more  d a i ly  newspapers the n o tice  'sha ll bits'Published in  
the d a l ly  newspaper w ith the low est a d v e r tis in g  ~rate

co^^/0 i /s)<Lvv . r '





(7)
Date Referred: April 20, 1993

Date of Committee Action: ^ °1 3

The RULES Committee considered:

HOUSE BILL NO. 283

H O U S E  C O M M IT T E E  R E P O R T

FURTHER REFERRALS:

\ 0

9/ 3-1

HB 283

BOARD OF ARCH/ENGINEERS/SURVEYORS EXT.

"An Act extending the termination date of the State Board of Registration for Architects, Engineers, and Land 
Surveyors; and providing for an effective date."

RECOMMENDATIONS: 
be replaced with_______

[ ] the same title 
.1 ] a new title

[ ] have attached amendments(s) 

fyC] do pass 

[ ] do not pass 

[ ] no recommendations

'mdividual recommendations 

[ J additional referral to the____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s):

[ ] fiscal impact___________________

(Dept) APPROVES PREVIOUS: 

[ ] fiscal note(s)______

[><3 zero fiscal note  ̂zero fiscal note(s) _C

(Dep l/Daw)



FISCAL NOTE
STATE OF ALASKA BILL NO. HB 283
1993 LEGISLATIVE SESSION
•̂vision Dale: ~_____________________________ ___ Oept Affected: A11 Agenc ies
Title: Board o f A rch /E ng in e e rs  & Land Surveyors 3Ry. ■__________________
______________________________________________ Componwit_______________________
Sponsor. House Labor & Commerce Committee____________  ______________________
RHjUKton Rep. B i l l  Hudson •_ COMPONENT SERIAL * 0 . ________

Expenditurtts/RevsmiM: (Thousands of Oollifsl
OPERATIME

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)
'002 Fedora! Receipts
1003 GF Match • •
1004 GF
1005 GF/Pi'ogram Receipts 
1006GF/MKTIA
Other
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

EstiMats af Garraat yaar (FYI3) lapact t

ANALYSIS (Attach s separate pigs H nacasury)

Zero fiscal impact

Prepared by: Tim Benlntendl______________________________________ Phonr 3764
Division: House Rules Committee Assistant___________________  Oatr 4-22-93

Approved by Commissioner:__________________________________________________  Datr. 4-22-93
AgencY: . _Carl E. Moses. Chairman. House Rules Committee

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call (he Governor's Legislative Office 

IRiv  11/921 fl3fisna.itav0BR Pane nf





(7)
Date Referred: April 21, 1993 

Date of Committee Action: _  ̂ ^  1° \  ^ 

The RULES Committee considered: 

HOUSE BILL NO. 284

H O U S E  C O M M IT T E E  R E P O R T

FURTHER REFERRALS:

T O

W / ^ 3

HB 284

PHYSICAL/OCCUPATIONAL THERAPY BOARDS EXT.

"An Act extending the termination date of the State Physical Therapy and Occupational Therapy Board; and 
providing for an effective date."

RECOMMENDATIONS: 
be replaced with_______

| ] the same title 
.1 ] a new title

[ ] have attached amendments(s) 

[ 'A  do pass 

L ] do not pass 

[ ] no recommendations 

, individual recommendations
i *
[ ] additionitl referral to the____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcpt)

[ ] fiscal impact___________________________

APPROVES PREVIOUS:

[ ] fiscal note(s)_______

(Dept/Dali)

( I'-fi zero fiscal note $aaU( (Wwv W  " zero fiscal note(sl •

SIGNING DO PASS DP OTHER RECOMMENDATIONS DNP NR AM

/  y  / / /
i / / / w

X

/V

J c
✓

C L  C r l /

C--, _E 7  ^
1

(

/ ' 

7 ,\

__ _

C HAIR MAN'S SIGNATURE



F IS C A L  N O T E

Ravision Date "Extend Board of
Title

STATE OF ALASKA

1993 LEGISLATIVE SESSION

BILL NO. 33 284

Physical/Occupational Therapy

Sponsor

R tqusstor

House Labor & Commerce Committee 
Rep. B i lf  Hudson________ - ______

Ôtpt. Afftctad: 

Component

A ll Agencies

E xpw ditufM iR ovem uB St

_ COMPONENT SERIAL BO. 

(Thousands of Dotars)
OPERATING FY94 FYS5 FY96 FY97 FY98 FY99

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING O O O O O 0

CAPITAL 0 0 O o o O

REVENUE FUND SOURCE: - n 0 ___Q„ _ ............O 0 O

FUNDING: fThoutandi of Dollars)
1002 Federal Rtcsipu
1003 GF Match
1004 GF
1005 GF/Prujram Receipts
1006 GF/MHT1A
Othar
TOTAL 0 0 O . . . .  9 - O O

F'QSITIOBS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate tf csrraat yw (FY83) isspoat $ 0

AMALYStS: (Attach a »partt* p»u* H n*c«» :-y)

No fiscal impact.

Prepared by: Tim Benintendi

Division; House Rules Committee

Approved by Conmsiqn&r;
Acoiicy;

Ptione;
Oatc_

Dattc

3 7 6 4

4 - 2 2 - 9 3

R e n . C a r l  S .  M o s e s ,  C h a i r m a n ,  H o u s e .  R u l e s  C o m m i t t e e

PREPARER TO PROVIDE ALL DISTRIBUTE COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For furthor distribution infonnalian coll the Governor's Lstjisladvo OHica

(Rov 111921 83(b«ojbj00R Pja*





A l a s k a  ^ t a t e  l e g i s l a t u r e

Representative C arl E .  M oses

CHAIRMAN 
HOUSE RULES COMMITTEE

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AND GAME 
PUBLIC SAFETY

SESSION:
CAPITOL BUILDING, ROOM 204 
JUNEAU, ALASKA 99801-1102 
PHONE: (907) <105-4451 
FAX: (907) 405-3445

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99085 
PHONE: (907) 501-1234 
FAX: (907) 581-2075

ILto
DATE: April ^  1993

TO: Representatives Barnes, Carney, Hanley, Phillips,
Sanders and Ulmer 
House Rules Committee Members

FROM: Rep. Carl E. Moses, Chairman 7
House Rules Committee ^

RE: Today's Rules Committee Meeting Agenda

Three items are on the agenda for today:

293 Extending the Council on Domestic Violence

HB 294 Extending the Board of Pharmacy

SJR 31 Extending deadline for compliance with Fed 
landfill criteria

If there are questions, please contact Tim Benintendi of my staff 
at 3764.

CEM/tb/m12

ADAK - AKUTAN - AMCHITKA • ATKA • ATTU • BELKOFSKI - CHERNOFSKI • CHIGNIK ■ CHIGNIK LAGOON . CHIGNIK LAKE 
COLO BAY ■ OUTCH HARBOR • EGEGIK - EKWOK - FALSE PASS • IVANOF BAY ■ KING COVE • KING SALMON • KOUGANEK • LEVELOCK • NAKNEK 

NELSON LAGOON - NEW STUYAHOK • NIKOLSKI • PEDRO BAY • PERRYVILLE • PILOT POINT ■ PORT HEIOEN - PORT MOLLER • SAND POINT 
SHEMYA < SQUAW HARBOR • SOUTH NAKNEK - ST. GEORGE ISLAND • ST. PAUL ISLAND • UGASHIK • UNALASKA ■ UNGA



B i l l  N o :  H o u s e  B i l l  2 9 3 D a t e : A p r i l  2 3 ,  1 9 9 3

T i t l e " A n  A c t  e x t e n d i n g  t h e  
t e r m i n a t i o n  d a t e  o f  t h e  
C o u n c i l  o n  D o m e s t i c  V i o l e n c e  
& S e x u a l  A s s a u l t "

C o n t a c t :  J o a n n e  F .  L o p e z
E x e c u t i v e  D i r e c t o r  
C o u n c i l  o n  D o m e s t i c

V i o l e n c e  & S e x u a l  A s s a u l t

H o u s e  B i l l  2 9 3  p r o v i d e s  f o r  c o n t i n u a t i o n  o f  t h e  C o u n c i l  o n  D o m e s t i c  V i o l e n c e  & 
S e x u a l  A s s a u l t  ( C D V S A )  u n t i l  J u n e  3 0 ,  1 9 9 7 .

S t a t u t o r y  d u t i e s  i n c l u d e  p l a n n i n g  a n d  c o o r d i n a t i o n  o f  s e r v i c e s  t o  v i c t i m s  o f  
d o m e s t i c  v i o l e n c e  a n d  s e x u a l  a s s a u l t  ( D V S A )  a n d  t o  p r o v i d e  c r i s i s  
i n t e r v e n t i o n / p r e v e n t i o n  p r o g r a m s  s t a t e w i d e  t h a t  a r e  n e c e s s a r y  t o  p r o t e c t  t h e  
p u b l i c ' s  h e a l t h ,  s a f e t y ,  a n d  w e l f a r e .  T h e  C D V S A  p r o v i d e s  t h i s  s e r v i c e  b y  
d e v e l o p m e n t ,  i m p l e m e n t a t i o n ,  f u n d i n g ,  m a i n t e n a n c e  a n d  m o n i t o r i n g  o f  D V S A  
p r o g r a m s ;  b y  d e v e l o p i n g ,  i m p l e m e n t i n g  a n d  m a i n t a i n i n g  a  s t a n d a r d i z e d  d a t a  
c o l l e c t i o n  s y s t e m ;  a n d  p r o v i d i n g  f i s c a l  a n d  t e c h n i c a l  a s s i s t a n c e  t o  t h e s e  

p r o g r a m s .

T h e  C o u n c i l  h a s  b e e n  v e r y  s u c c e s s f u l  i n  a c c o m p l i s h i n g  i t s  c o o r d i n a t i n g  f u n c t i o n s .  
C o u n c i l  m e m b e r s  r e p r e s e n t i n g  t h e  D e p a r t m e n t s  o f  L a w ,  H e a l t h  & S o c i a l  S e r v i c e s ,  
P u b l i c  S a f e t y  a n d  E d u c a t i o n ,  a s  w e l l  a s  t h r e e  p u b l i c  m e m b e r s ,  w o r k  t o g e t h e r  
e f f e c t i v e l y .  A n  u p c o m i n g  c o n f e r e n c e  o n  e f f e c t i v e  i n v e s t i g a t i o n  t e c h n i q u e s  i n  
s e x u a l  a s s a u l t  c a s e s  i s  i n  t h e  p l a n n i n g  s t a g e s  a n d  t h e  i n t e r - d i s c i p l i n a r y  
c o o r d i n a t i o n  i n c l u d i n g  l a w  e n f o r c e m e n t ,  p r o s e c u t o r s ,  m e d i c a l  p e r s o n n e l ,  a n d  
v i c t i m  a d v o c a t e s  i s  a n  e x a m p l e  o f  t h e  k i n d  o f  c o o r d i n a t i n g  e f f o r t s  t h e  C o u n c i l  
s p o n s o r s .

T h e  C o u n c i l  o n  D o m e s t i c  V i o l e n c e  & S e x u a l  A s s a u l t  s u p p o r t s  H o u s e  B i l l  2 9 3 .

II J. XitWM*. Wl, f t«w Will***
C o u n c i l  o n  D o m e s t i c  V i o l e n c e  £  S e x u a l  A s s a u l t



F I S C A L  N O T t

•- v» '• r ' '•» ~1> y-. • 1 ’ '■

Revision Date: __________________________________

Title: "An Act extendinn the termination dare of rhp

Council on Domestic Violence and.Sexual Assault"

Sponsor: Representative Parnell___________________

Requestor: Representative Parnell

S T A T E  O F  A L A S K A

1 9 9 3  L E G I S L A T I V E  S E S S I O N

BILL NO: , HB.233.

Dept. Alfected: 

BRU:

Component:

Public Safety
Domestic Violence & Sexual Assault 

Domestic Vinlence ft Sexual Assault

______________  COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not mcludedi

521

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- •0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE FUND -0- -0- -0- -0- -0- •0-
SOURCE:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Prooram Receipts

1006 GF/MHTIA

Other

TOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY 93) impact: $

ANALYSIS: (Attach a separate page if necessary.) 

No fiscal impact is anticipated.

Prepared By: I  

Division:

Approved by Commissioner: 

Agency:

4 6 5 - 4 3 5 6 .

4/2 3 '9 3

4 / 7 3 /9 3

Ho* 11/02

. Richard I Burton. Dent, nf Pnhlir Safety

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEG ISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Alaska S’tatt iCegislaturc

REPRESENTATIVE

SEAN R. PARNELL

• •V «.• • •

HOUSE OF REPRESENTATIVES

P.O. BOX 2-40622 
ANCHORAGE, ALASKA 99524

While in Juneau 
STATE CAPITOL 

JUNEAU, ALASKA 99801-1182 
(907) 465-2995

SPONSOR STATEMENT

HOUSE BILL 293

Extend ing the Term ina tion Date o f the "Council on Domestic Violence and
Sexual Assault"

Th is b il l w ou ld extend the te rm in a tio n date o f the Council on Domestic 
V io lence and Sexual Assault to June 30 , 1997 , the maxim um extension 
a llowab le unde r the cu rren t law.

The Counc il's service to Alaska citizens in crises is inva luab le and w ith o u t 
the Counc il the states domestic v io lence and sexual assault p rob lem s 
w ou ld be compounded.

Passage o f House B ill 293 wou ld m a in ta in th is va luab le serv ice fo r 
Alaskans.

The Council on Domestic Violence and Sexual Assault is a very im po rta n t 
and in te g ra l serv ice fo r the State o f Alaska. The Counc il p lans and 
coord ina tes services to victim s, th e ir fam ilies and perpe tra to rs o f domestic 
v io le n ce and sexual assault; p r ov ides crises care in te rv e n tio n  and 
p re ve n tio n program s fo r Alaskans; coo rd ina tes domestic vio lence and 
sexual assault services o f State agencies and comm un ity groups; develops 
and im p lem en ts a standard ized data co llec tion system; and provides fiscal 
and techn ica l assistance to domestic vio lence and sexual assault programs.



A S  A  f *  | /  A  | k  I  g~~ " | |  ■ \  Jk / g  V  B  /  Abujod Woman's Aid in Croa(AWAIC); Advoc.i!cs'oi Victims cl Violenco (AW);

j( f~ Vj. ^ 5  3 % v  y * k  I N ) !  o ~  0  V  V  »  /  a \ k  H^k. Aiding Women in Abuse and Rote Emergences (AWARE);

------------------------------------ _ ■ — : -- -- - -  ■ —  Alaska Women's Resource Center (AWRC): Arctic Women in Crisis (AWIC),
f  -) k j  —  ■ — —   . _ l _ --------------------------------- —  =  — —  Bering Sen Woman's Group (BSWG); Enmonak Womon's Shelter;

_____________   — —  ■ —  ~~ —  — ~-==t=~=._-— -  £ Kodak Women's Resource 1 Crisis Center (KWRCC);

§— Sv tf— 'ft K A ^  ~W~ B  A  /  I  g  rft ■  B”  f k  I  B ~  Manilaq Regional Women's Crisis Progiam; Parent Aid Family Support Center,

fl J P  9  I* l / l i  B ~  ^  0  S  V <  I  I .  9  H ||~^ J x  1 ~  SafoS Feor-Fieo Environment (SAFE); Seward Lilu Action Council (SLAC),

_______________  _______ — -— ■■ ■ -.:-=̂ =--------- = = = EZ'" "  ' ~ZJ Sitkans Against Family Violonca(SAFV); South Peninsula Wotton's Services (SPWS);
/ \  f s j  |— )  --------  — —   t- .tv . . ~  - — . _ :----- StandingTogother Against Rape (STAR);

---------------------------------------------- —  ---------------- — ■ - =  ■ — —~  ■ . . — .  .i Tongass Community Counseling Center. Tundra Women's CoaHkm (TWC);

S IT *  H I  A  H A  1 7  £~* A  9  I  |  “ I P  Unalaskans Against Sexual Assault 4 Fanily Violence (USAFV);

B ~  S%l l _  ^  S  L .  i  Volley Women's Resource Center (VWRC);
 — ----------------------------------------------------------------------------------------------------------------------------------------  Women m Crisis Counseling & Assistance (W1CCA);

4 1 9  6 th  S t r e e t ,  N o .  1 1 6  • J u n e a u ,  A l a s k a  9 9 8 0 1  • ( 9 0 7 )  5 8 6 - 3 6 5 0  Women in Safo Homes (WISH); Women's Resource 4 Crisis Center (WRCC)

A p r il 24, 1993

Honorable Sean P a rn e ll 
A laska House of Representatives 
Pouch V
Juneau, A laska 99811 

Dear R ep resen ta tive  P a rn e ll :

On beh a lf of the A laska Network on Domestic V io lence  and Sexual 
A ssa u lt , I 'd  l ik e  to  thank you fo r in troducing House B i l l  293 to  extend 
the sunset date for the Council on Domestic V io lence and Sexual A ssau lt.

The Network is  a statew ide nonprofit organ ization  whose 22 member 
programs serve v ictim s of domestic v io lence  and sexual assau lt  in 
communities throughout A laska. The Network b e liev es  th a t  the Council 
promotes e s s e n t ia l  p u b lic  in te re s ts  in i t s  work through coord ination  of 
S ta te  p o lic y , p u b lic  education and tra in in g , and m onitoring and 
ev a lu a tio n  of programs which serve v ictim s of these crim es. The Council 
continues to  provide h ig h -q u a lity  and c o s t -e f fe c t iv e  se rv ice s  on behalf 
of the  S ta te ,  and works w e ll w ith lo c a l community p roviders to  ensure 
th a t  every v ic tim  has access to  immediate sa fe ty , counseling and 
a s s is ta n c e  in the afterm ath of a rape or beating .

The Network endorses the extension of the Council and urges the 
le g i s la t u r e 's  support of th is  e f fe c t iv e  and worthwhile agency.

S in c e re ly ,

Cindy Smith 
Execu tive  D irec to r

c .c .  Network programs





CHAIRMAN 
HOUSE RULES COMMITTEE

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AND GAME 
PUBLIC SAFETY

A l a s k a  ^ t a t c  f f i e g i s l a t u r e

Representative C a r l E .  M oses

tJL

DATE: A p r i l " ^  1993

TO: Representatives Barnes, Carney, Hanley, Phillips,
Sanders and Ulmer 
House Rules Committee Members

SESSION:
CAPITOL BUILDING, ROOM 204 
JUNEAU, ALASKA 99801-1102 
PHONE: (907) 405-4451 
FAX: (907) 465-3445

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99685 
PHONE: (907) 581-1234 
FAX: (907) 581-2875

FROM: Rep. Carl E. Moses, Chairman/^
House Rules Committee

RE: Today's Rules Committee Meeting Agenda

Three items are on the agenda for today:

HB 293 Extending the Council on Domestic Violence

HB 294 Extending the Board of Pharmacy

SJR 31 Extending deadline for compliance with Fed 
landfill criteria

If there are questions, please contact Tim Benintendi of my staff 
at 3764.

C E M / t b / m 1 2

ADAK • AKUTAN • AMCHITKA • ATKA • ATTU • BELKOFSKI • CHERNOFSKI • CHIGNIK • CHIGNIK LAGOON • CHIGNIK LAKE 
COLD BAY • DUTCH HARBOR EGEGIK • EKWOK • FALSE PASS • IVANOF BAY - KING COVE • KING SALMON • KOLIGANEK • LEVELOCK • NAKNEK 

NELSON LAGOON • NEW STUYAHOK • NIKOLSKI . PEDRO BAY • PERRYVILLE • PILOT POINT • PORT HEIDEN • PORT MOLLER • SAND POINT 
SHEMYA • SQUAW HARBOR • SOUTH NAKNEK • ST. GEORGE ISLAND • ST. PAUL ISIAND • UGASHIK • UNALASKA • UNGA



B IL L  NO. H B  2 9 4

1993 LEGISLATIVE SESSION
Revision Date:  Dept. Affected: Commerce & Economic Development
nii«: An Act extending the termination date bru: Occupational Licensing___________

F IS C A L  N O T E
STATE OF A LA SK A  ____________________

of the Board of Pharmacy.
Sponsor:
Requestor:

Rep. Pamell
component: Operations

House Rules COMPONENT SERIAL NO. ie44

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING .0 .0 .0 .0 .0 .0

CAPITAL

REVENUE FUND SOURCE: .0 .0 .0 .0| .0| .0|

FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 QF/Program Receipts 
100S GF/MHTIA
Other
TOTAL .0 .0 .0 .0 .0 .0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY P3) Impact: $ None

ANALYSIS: (Atloch a separate page It necessary)
T h e  bill e x t e n d s  t h e  te r m in a t io n  d a t e  o f  th e  B o a r d  o f  P h a r m a c y  to  J u n e  3 0 , 1 9 9 7 .  F u n d in g  fo r  t h e

b o a r d  Is  In c lu d e d  In  t h e  F Y  9 4  o p e r a t in g  b u d g e t ;  t h e r e f o r e ,  n e w  f u n d s  a r e  n o t  r e q u ir e d .  R e g u l a t i o n s  

a d ju s t in g  f e e s  to  c o v e r  full p r o g r a m  c o s t s  a r e  u n d e r  r e v ie w  In  t h e  D e p a r t m e n t  o f  L a v / .

A v e r a g e  A n n u a l  C o s t s :  $ 6 1 .2

A v e r a g e  A n n u a l  R e v e n u e : ____________________ 4 9 .6 ___________________________________________________________________________________

Prepared by: J e n n i f e r  S t r l c k le r ,  A d m in is t r a t iv e  O f f ic e r

Division: O c c u p a t io n a l  L i c e n s i n g

Phono:
Date:

4 6 5 - 2 1 4 4

4 / 2 3 / 9 3

Approved by Commissioner: 
Agency:

P a u l  F u h s  v —  Date: ulo.’̂ lg s
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HOUSE OF REPRESENTATIVES

S P O N S O R  S T A T E M E N T

HOUSE BILL 294 

Extending the Te rm ina tion Date o f the "Board o f Pharmacy"

Th is b ill w ou ld extend the te rm ina tion date o f the Board o f Pharmacy to 
June 30 , 1997 , the maxim um extension allowable unde r the cu rre n t law.

The Board o f Pharmacy prov ides grea tly needed ove rs igh t o f State and 
Federal laws pe rta in in g to the pharm aceu tica l in d u s try  and A laskan 's 
hea lth and safe ty. The Board prov ides a ve ry im p o rta n t serv ice fo r the 
State o f A laska and is an in teg ra l pa rt o f Alaska's pha rm acy licens ing 
process.

D u r in g the Board o f Pharm acy 's rev iew , the re v iew in g com m itte e 
acknow ledged the Pharmacy Board's self su ffic iency and recommended its 
renewal.

Passage o f House B ill 294 w ou ld m a in ta in th is va lu ab le serv ice fo r 
Alaskans.
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Dear Leg is la tors,

The Bo ard of Pharmacy has a t e r mi n at i on  date of June 30, 
1993. L eg is l a t i o n  (H8110) was introd uc ed  ear l ie r in this 
s e s s i o n  to p r e ve n t our sunsetting, however the om nib us 
a p p r o a c h  has been slow. The c o m m i t t e e  which revi ew ed  the 
r e g u l a t o r y  b o ar ds  acknowledged the Board of P h a r m a c y’s self- 
s u f f i c i e n c y  and recommended its renewal. HB 294 is now 
b e f o r e  you to ensure that the 3 o a r d  of P h a r ma c y co ntinues 
its charge of  protecting the public .

A r e c e n t  e x a m p l e  that illustrates the im po r ta n ce  of Boards 
of P h a r m a c y  oc cu rred in the state of W a s h i n g t o n  in 1991. 
T y l e n o l  c a p s u l e s  were adulter at ed  with c y a ni d e which killed 
s e v e r a l  people. The Board of P h a r m a c y  q u i c k ly  e mb a rg oe d all 
T y l e n o l  products. This swift a c t i o n  was n a ti on a ll y  
r e c o g n i z e d  as a life-saving m a n u ev s r .

F o r t u n a t e l y ,  emergencies rarely occur. The use of 
m e di c a t i o n ,  on th#» other hand, f re q ue n t l y  oc curs. The
B o a r d  of P h a r m a c y  protects the pu blic by e x a m i n i n g  license 
a p p l i c a n t s  to ensure tnat tney are qu a li f ie d  to practice 
p h a r m a c y . We inspect pharm ac ies to ensure c o mp l i a n c e  with 
s t a t e  and fe der al law. Current s t a t u t e s  and regu la ti ons 
th a t g o ve rn  p harma cy  in Alaska are w o of ul ly  o u t - o f - d a t e  and 
are b e i n g  rewritten. This r e v i s i o n  will a d d r e s s  speci fi c 
d e f i c i e n c i e s  in the law as well as enable the Bo ard to 
r e g u l a t e  the rapidly changing role that p h a rm ac y  will play 
in s o l v i n g  the health care crisis.

T e r m i n a t i o n  of the Board of P h a r m a c y  would e ss e nt i al ly  
p r e v e n t  Al as ka from licensing ph a rm a c i s t s .  A pharm ac is t 
is lic en s ed  by credent ia ls  or by taking the Nationa l 
A s s o c i a t i o n  of Boards of Ph a rmacys ( NA8P ) exam. Forty- ni ne  
s t a t e s  rely on NABP to test all p h a r ma c y c a n d i d a t e s  and 
f o r t y - e i g h t  stat e s rely on NABP to serve as the national 
c l e a r i n g h o u s e  of all pharmacy l ic en se s ( e x c e p t i o n s  are 
C a l i f o r n i a  and Florida ). NABP r e q ui r es  each state to have 
a B o a r d  of Ph a rm a cy  in order to p ar t ic i p a t e  in the national 
t e s ti ng  p r o c e s s  and to utilize its services as a 
c l e a r i n g h o u s e  .

The B o a r d  of Pharmacy p r o m o t e s , p r e s e r v e s  a n d  p rotects the 
p u b l i c  by reg ul a t in g  the pract ic e of pharmacy,

I u r g e  you to support HB 294.

Timothy J. Boehmer R P h .
Acting P r e s i d e n t  
Board of Ph armacy





m m  m o t i

i i.

CALL TO ORDER this meeting of the House Rules Committee 
on Monday, May 9, 1994 in Room 102 of the Capitol 
Building at 9:45pm.

U &  . Pc.es. P e e s ,
ROLLCALL Reps. M oses. ..B arnes... C^Kiey. ..Hanley. ..Phillips...

Pfl a s . w  
S a n d e rs ...U lm e r...

III, AGENDA ITEMS:

1) Proposed Rules CS for House CS for SB 362 (L&C) 
Omnibus Insurance Reforms

IV. OTHER MATTERS:

REMINDERS:

\) o  r < 2  :
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frnd fi c/y^ " t 4 j  cxelcrpf-  y / v .  60&>^ki

<7i f j z \ L C  JT  C l  "/?>

^ ^ cP L sl £ J l j P  3 & ~ Z .

i /ry ? V 'h j L 'U lQ /

_  A -S  / * 7 f j  x  / z r

O U )

p n  c v * - - f a  0 o l£ oV A jl  fr s v r fc i 

^ L c A s s A  S - " ? - ? * /

g - £ S / - ? S ' 7  / j "  ^  &U&>

S ^ < ry ~ 'i/h  A fe ~ i S A  ■ A S

^ - j r y y y S r ^ i T ^ tii # J i A k  c jOs v A /y rc S v



Official Business

A l a s k a  S t a t e  L e g i s l a t u r e

H o u se  o f  Representatives 

C o m m it t e e  on  R u le s

P. O. Box v 
Juneau, Alaska 99811

Phone:
(907) 465-3764 

465-3765

DATE: March 17, 1994

TO: Representatives Barnes, Carney, Hanley,
Phillips, Sanders, Ulmer

FROM: Rep. Carl E. Moses, Chairman
House Rules Committee

SUBJ: Proposed Rules CS to CSSB 362 (L&C)

The proposed CS provides the bill with added sections as 
follows (version 8-LS1757/J):

Page 57, line 27 through page 58, line 2: ADDS "ANY WILLING 
PROVIDER" clause.

Page 59, line 12 through page 60, line 27: PROVIDES FOR 
APPOINTMENT OF INDEPENDENT COUNSEL.

The bill includes all of the Governor’s desired provisions.

It is identical to the House CS for HB 534 (FIN), with the 
two above-referenced provisions added.

CEM/tb/m12
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Date Referred: May 9, 1994

IO U S E  C O M M IT T E E  R E P c x < T
FURTHER REFERRALS:

Date of Committee Action: f  /^ /

The RULES Committee considered; CSSB 362(L&C)

CS FOR SENATE BILL NO. 362(L&C) OMNIBUS INSURANCE REFORM
"An Act relating to insurance, to the licensing, accreditation, examination, regulation, and solvency of persons 
engaged in the insurance business, including insurers, nonadmitted insurers, purchasing groups, risk retention 
groups, and United States branches of alien insurers; relating to tiie management of and the filing of reports by 
persons licensed or otherwise doing business under the insurance code; amending Alaska Rule of Civil 
Procedure 45; and providing for an effective date."

RECOMMENDATIONS: . [Ufthe same title
be replaced with__________________C3 S &  (o L  v________I ] a new title

[ ] have attached amendments(s)

[ ] do pass

[ ] do not pass

[ ] np recommendations 

[VTmdividual recommendations 

[ ] additional referral to the___ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact___________________

(Dept) APPROVES PREVIOUS: 

[ ] fiscal note(s)

(Dcp I/Date)

f 1 zero fiscal note \ \ /\ zerô fuscafnote(s) <T



^Alaska J§>fate ^legislature
Representative Carl E. Moses

T i m

CHAIRMAN 
HOUSE RULES COMMITTEE

CHAIRMAN 
IIOUSE SPECIAL COMMITTEE FISHER'ES
MEMBER FINANCE SUBCOMMITTEES ON, 

DEPT. OF FISH AND GAME 
DEPT. OF PUBLIC SAFETY

SESSION:
CAPITAL BUILDING. ROOM 204 
JUNEAU. ALASKA 99801 • 11 a? 
PHONE: (907)463-4451 
FAX, (907)455-3445
INTERIM
716W.4THAVE. 4630 
ANCHORAGE. AK 99501-2133 
PHONE: (907) 458-6167 
FAX: (907)253-8463

DATE:

TO:

FROM:

May 9, 1994

Representatives Barnes, Carney, Hanley, Phillips,
Sanders and Ulmer
House Rules Committee Members

Rep. Carl E. Moses, Chairman 
House Rules Committee

RE: Rules Committee Meeting Agenda

The foilowing item will be taken up at a RULES COMMITTEE 
meeting at 9:00am on Tuesday, May 10, 1994, in the Speaker's 
Chambers.

SB 3 6 2 -Omnibus Insurance Reform

If there are questions, please contact Tim Benintendi of my 
office at 3764.

CEM/tb/m12
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SIGNATURE

<7> IO U S E  C O M M IT T E E  R EPv  I T
Date Referred: May 8, 1994 FURTHER REFERRALS:
Date of Committee Action: ,'T/ <0 t f t-j

The LABOR AND COMMERCE Committee considered: CSSB 362CL&C)

CS FOR SENATE BILL NO. 362(L&C) OMNIBUS INSURANCE REFORM
"An Act relating to insurance, to the licensing accreditation, examination, regulation, and solvency of persons 
engaged in the insurance business, including insurers, nonadmitted insurers, purchasing groups, risk retention 
groups, and United States branches of alien insurers; relating to the management of and the filing of reports by 
persons licensed or otherwise doing business under the insurance code; amending Alaska Rule of Civil 
Procedure 45; and providing for an effective date."

RECOMMENDATIONS:
be replaced with t iCL  S  C . 3  &
[ ] have attached amendments(s)

[ ] do pass

[ ] do not pass

[ ] no recommendations

£><1 individual recommendations

[ ] additional referral to the____________________

3 ( , a C L + < L )

K3 the same title 
-I ] a new title

Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s):

[ ] fiscal impact___________________

APPROVES PREVIOUS:

[ ] fiscal note(s)_______

(Dcpl/Daie)

f ] zero fiscal note £4 zero fiscal note(s) Q ojnm &C ES*



SB 362 B il l/ R e s o lu t io n  F loor Action
Current S ta tu s : (H) L&C

Jrn -D ate Jrn -Page Action
1 03/18/94 3268 (S) READ THE FIRST TIME - REFERRAL(S)
2 03/18/94 3269 (S) L&C, JUD
3 04/05/94 3447 (S) L&C RPT CS 2DP 1NR SAME TITLE
4 04/05/94 3447 (S) ZERO FN TO SB & CS PUBLISHED (DCED)
5 05/02/94 4211 (S) JUD RPT 1DP 2NR (L&C)CS
6 05/02/94 4211 (S) PREVIOUS ZERO FN (CORR)
7 05/05/94 4355 (S) RULES RPT 3CAL 2NR 5/5/94
8 05/05/94 4372 (S) READ THE SECOND TIME
9 05/05/94 4372 (S) L&C CS ADOPTED UNAN CONSENT

10 05/05/94 4372 (S) MOTION TO ADVANCE WITHDRAWN
11 05/05/94 4372 (S) THIRD READING 5/6 CALENDAR
12 05/06/94 4426 (S) READ THE THIRD TIME CSSB 362(L&C)
13 05/06/94 4427 (S) PASSED Y20 N-
14 05/06/94 4427 (S) COURT RULE CHANGE VOTE SAME AS PASSAGE
15 05/06/94 4427 (S) EFFECTIVE DATE SAME AS PASSAGE
16 05/06/94 4450 (S) TRANSMITTED TO (H)
17 05/08/94 4169 (H) READ THE FIRST TIME - REFERRAL(S)
18 05/08/94 4170 (H) LABOR & COMMERCE

05/08/94 4209 (H) L&C WAIVED PUBLIC HEARING NOTICE,RULE 23



WALTER J. NICKEL, GOVERNOR

DEPARTMENT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

DIVISION OF INSURANCE

P  O . B O X  110805 
J U N E A U . A L A S K A  99811-08GS 
P H O N E  (907) 465-2515

March 14, 1994

The Honorable T im  Ke lly
A laska State Senate
House Labor and Commerce Committee
State Capitol
Juneau, AK 99801-1182

Dear Senator Kelly:

The Alaska Independent Insurance Agents and Brokers Association has for several 
years requested tha t the divis ion implement continu ing education requirements to 
assure tha t licensees rem a in qualified and to improve the professionalism of A laska 's 
insurance producers. The proposed addition of AS 21.27.020(f) is intended to 
accomplish tha t purpose.

I believe tha t both the substantive and procedural lim ita tions already in sta tu te 
provide appropriate leg is la tive .guidance to the director. In pa rticu la r, the educational 
requirements under AS 21.27.020 are to effectuate the leg is la tive ly established public 
policy to prevent incompetent persons from being licensed and the affirm a tive 
requ irement tha t applicants and licensees are and remain knowledgeable about a 
licensee’s duties and responsib ilities as a licensee and remains up-to-date on the laws 
and regulations in th is state. The Legislature, having established th is public policy for 
the protection o f the people o f th is state, allows the director the au tho rity through the 
regu la tory promulgation process to secure public in p u t to assure th a t the educational 
requirements conform to the qualifica tions as established by the Legislature.

As the insurance in du s tiy has increasingly sought to upgrade its professional image, 
and as new and innovative educational programs have become available, many states 
have adopted continu ing education programs. A major complaint o f insurance 
producers na tiona lly has been the lack o f consistency among such requirements, and 
in the adm in is tra tion of such requirements. The Nationa l Association of Insurance 
Commissioners is in the process o f coordinating activ ities by various states to assure 
the qua lity of such educational programs and the effic ien t adm in is tra tion o f the 
programs.

*
For these reasons, the dynamics o f continu ing education w ill continue to reflect 
evolution, especially as technology rad ica lly revises the way regu la to ry activ ities in 
licensure are conducted. Adoption o f regulations, and revisions to regula tions, provide 
both due process and a more flexib le means of meeting the needs o f the insurance 
indus try --a ll to provide for the protection of the people o f th is state.

0&-H11LH



The Honorable T im  Kelly -2- March 14, 1994

Believing th a t the Legislature has given clear guidance and established appropriate 
lim its on the au tho iity o f the director, I would be concerned tha t any attem pt to be 
more specific would require the indus try and the divis ion to repeatedly re tu rn to the 
Legisla ture for sta tu to ry changes in order to keep up w ith indus try needs.

In  regard to discretionary testing for persons w ith lim ited licenses (issued under 
AS 21.27.150; or persons licensed by the division w ith in the prio r two years or a person 
moving to Alaska who was previously licensed in another state), I do not believe there 
has been a delegation of legislative au tho iity . Insurance statutes, regu la tory 
oversight, and licensing requirements va ry from state to state. To the extent possible, 
not a ll persons should be required to test or retest to secure a license in th is state.
Since the qua lity of regulation in a pa rticu la r state may improve or decline, some of 
the enumerated applicants should be tested in order to a ffirm  tha t they are competent 
as to th e ir duties and responsibilities and in regard to the insurance laws and 
regulations o f th is state. The Legisla ture has established the clear policy for the 
protection of the people of th is state, and are giving fle x ib ility to the director as 
adm in is tra to r of tha t policy.

In  addition, some lim ited licensees under AS 21.27.150 such as a re tired insurance 
producers clearly do not need to be tested. Other professionals w ith lim ited licenses 
were previously subject to exam ination and members of the indus try have advised the 
divis ion tha t they feel tha t testing is im portan t for the professionalism of the ir lim ited 
specia lity (title and bail bonds). O ther lim ited licensees may in the fu tu re need 
exam inations in order to sustain the professionalism tha t indus try desires.

The division and industry did not in tend to request overly-broad grants of 
adm in is tra tive discretion to implement the clear public policies already expressed in 
sta tu te by the Legislature. These two provisions were contained in our 1992 
legislation and passed through many committees w ith wide spread support un til, for 
reasons never made clear, they were removed at the last m inute, at a tim e when 
ne ither the division nor the many legislators who had worked so closely w ith us knew 
of or had an opportun ity to address the change.

I f  you have any questions, please contact me.

DW/lvs664t
031094b



'Omnibus Insurance Reform'

Th is legis la tion includes language to address new areas o f insurance 
regula tion, adopt new accreditation standards added by the Nationa l 
Association o f Insurance Commissioners (NAIC), and make conections to 
the Alaska insurance statutes for ei-rors found d in in g the last two years. 
These changes w ill bring the D ivis ion of In s ta n c e ’s statutes up-to-date 
w ith  the insurance marke t and allow the divis ion to m a in ta in its national 
accreditation which was granted by the NA IC in December, 1992.

The b ill includes the following:

regu la tion o f r is k re tention groups and purchasing groups as allowed 
by federal law;

au tho rity to respond to catastrophic situations;

au tho rity to suspend the certificate o f au tho rity of an insurance 
company tha t is not renewed;

provide fo r vo lun ta ry surrender o f an A laska certifica te o f au tho rity 
by an insu re r domiciled in another state;

au tho rity to refund or gran t credits for overpayment of prem ium tax 
by an insurer due to erro r or m is in te rp re ta tion ;

require disclosure by an insurer o f m ate ria l transactions of purchase 
or disposal o f assets or reinsurance (NA IC model law and 
accreditation standard);

provide requirements fo r licensing o f U.S. branches of alien (non- 
U.S.) insurers to allow these insurers to use A laska as a base of 
operations for business w ritte n throughout the U n ited States (NA IC 
model law);

provide au tho rity to require continu ing education for licensed 
insurance producers (agents/brokers);

require th a t fiduc ia ry accounts holding insurance prem iums received 
by resident insurance producers (agents/brokers) be located in 
Alaska;

provide th a t a single fiduc ia ry bond can cover m u ltip le producer 
office locations;

a llow the director to file c iv il actions fo r damager caused by 
vio lations o f sta tu te by Managing General Agents, Reinsurance 
In te rm ed ia ry Brokers, and Reinsurance In te rm ed ia ry Managers 
(amendment to NA IC model law);

add incorporated insurers to the de fin ition o f a group o f 
unincorporated insurers to reflect recent changes at L lo yds of 
London;
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c la rify when rate changes may be made to outstand ing policies;

provide th a t false statements made in regards to a cla im may resu lt 
in  prosecution under Alaska law;

allow the director to specify the form at and content o f ra te and policy 
form filings to the division;

c la rify hea lth insurance coverage o f newborn and adoptive children;

provide for updated regulation o f consumer cred it insurance (NA IC 
model law);

provide for redomestication of insurers domiciled in A laska and 
moving to another state or requesting to move the ir dom icile from 
another state to Alaska;

provide for vo lun ta ry surrender o f an A laska certificate o f au tho rity 
by a domestic insurer;

provide the au tho rity to request qua rte rly financ ia l statements from 
a ll entities regulated by the D iv is ion o f Insurance;

allow insurers to pay claims by electronic funds transfer;

provide au tho rity to the director to specify requirements for 
electronic data transfer; and

otherwise make corrections and cla rify sta tu te provisions, 

department supports th is legislation.

'ommissioner

PF/JB /dgl321pp.jb
032594a



D IV IS IO N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 465-3867 or 465-2450 
F /IX  (907) 465-2029 
Mail Slop 3101

130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M March 28, 1994

SUBJECT: Sectional Summary of SB 362.

TO: Senator Tim Kelly

FROM: Michael F. Ford
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be 
considered an authoritative interpretation of the biil and the bill itself is the best 
statement of its contents. If you would like an interpretation of the bill as it may 
apply to a particular set of circumstances, please advise.

Section 1. Replaces the term credit "life" insurance with "consumer credit" insurance 
and adds a definition of the term.

Section 2. Replaces the term "credit life and credit disability" insurance with the term 
"consumer" credit and property insurance.

Section 3. Provides that AS 21 applies to a person transacting insurance as a risk 
retention group.

Section 4. Allows the director to take necessary action to protect the stability of the 
insurance market in the event of a catastrophe, without a hearing. Limits the effect 
of the action to six months, unless after a hearing, the director determines a longer 
period is necessary.

Section 5. Allows the director to close an examination hearing to the public when 
necessary to protect a person against injury or when it is in the public interest.

Section 6. Deletes a requirement that certain documents be filed by an insurer with 
an application for a certificate of authority.

5 /f< ^ ri0A M C . S’
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Senator Tim Kelly 
March 28, 1994 
Page 2

Section 7. Requires rhat policy 1'orms or rates that require approval be filed under 
AS 21.39 or AS 21.42 and not with the application for a certificate of authority.

Section 8. Provides that a certificate of authority not continued is suspended as of 
the following June 30, and expires one year after suspension. Requires the director 
to provide notice of a failure that may result in a possible suspension.

Section 9. Provides a procedure for voluntary surrender of a certificate of authority 
issued to a foreign admitted insurer.

Section 10. Allows an annual statement to be filed by electronic media.

Section 11. Requires an insurer to file a quarterly statement with the National 
Association of Insurance Commissioners on electronic media.

Section 12. Allows for refund or future credit of a premium tax paid by mistake. 
Limits the refund to a mistake within three years of the date the tax was due.

Section 13.
Sec. 21.09.290. Imposes requirements on risk retention groups formed in the state, 
including filing information regarding the formation of the group, capitalization, and 
their plan of operation.

Sec. 21.09.300. Requires that a domestic insurer disclose certain material acquisition 
or disposition of assets. Requires the report be made 15 days after the end of the 
month in which the reportable event occurs. Provides that a report is confidential, 
with certain exceptions. Imposes certain restrictions on a report of an acquisition or 
disposition and on a ceded reinsurance agreement.

Sec. 21.09.310. Imposes certain requirements on United States branches of alien 
insurers using this state as a state of entry to transact insurance in the United States. 
Imposes limitations on receiving or renewing a certificate of authority. Requires 
assets be maintained ..i a trust account and imposes requirements on the trust 
agreement. Requires a statement of trusteed surplus be filed with annual and 
quarterly statements.

Section 14. Imposes additional minimum surplus requirements on alien insurers. 
This section only takes effect after the legislature establishes risk based capital 
requirements for insurers.

Section 15. Imposes additional surplus requirements on a United States branch of 
an insurer. This section only takes effect after the legislature establishes risk based 
capital requirements for insurers.



Senator Tim Kelly
March 28, 1994
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Section 16. Amends requirements applicable to reinsurance ceded to an assuming 
insurer.

Section 17. Repeals minimum gross premium reserves required to be held by 
insurers.

Section 18. Requires that insurers compute reserves on at least a monthly basis.

Section 19. Amends requirements for computation of the reserve for losses under 
insurance for an employee or a person for which the insured is liable and for 
workers' compensation insurance.

Section 20. Specifies that limits on loans or investments apply to the insurer’s assets.

Section 21. Amends requirements for investments by a domestic insurer in certain 
securities.

Section 22. Amends requirements applicable to insurance holding companies.

Section 23. Adds an additional reason for which the director may disapprove a 
merger or other acquisition.

Section 24. Allows the director to retain additional expert help and pass the cost on 
to the person under examination.

Section 25. Amends registration requiremep' pplicable to insurance holding 
companies.

Section 26. Repeals a requirement that the director may impose against insurance 
holding companies.

Section 27. Amends a provision that allows nonmaterial information to be excluded 
from an insurance holding company registration statement.

Section 28. Amends requirements applicable to a holding company subject to 
registration in another state with substantially similar registration requirements.

Section 29. Provides for exceptions to licensing requirements under AS 21.27.

Section 30. Allows the director to impose additional educational or experience 
requirement for persons licensed under AS 21.27 and to contract for additional 
administrative services.
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Section 31. Adds several additional items that must be reported to the director by 
a person licensed under AS 21.27.

Section 32. Amends an exclusion to certain licensing requirements under AS 21.27.

Section 33. Provides that an individual in a firm that is appointed as an agent on 
behalf of an admitted insurer, may not be required to also have an appointment if 
the individual is licensed with that firm.

Section 34. Amends content requirements for a license.

Section 35. Requires that money held in a fiduciary account must be located in the 
state, unless the licensee is licensed as a nonresident.

Section 36. Amends requirements applicable to renewal of a license.

Section 37. Allows the director to issue or renew a license with restrictions.

Section 38. Amends bond requirements for issuance or renewal of an insurance 
producer license.

Section 39. Specifies that information required from a controlling insurance producer 
includes certain information in the accounts that support compensation or fees.

Section 40. Expands the director’s authority to recover compensatory damages from 
a managing general agent on behalf of an insurer, policyholder, or creditor. Adds 
authority for a receiver to bring a civil action for recovery of damages.

Section 41. Allows any insurer to use a nonresident reinsurance intermediary broker 
who is validly licensed.

Section 42. Expands the director’s authority to recover compensatory damages from 
a reinsurance intermediary broker on behalf of an insurer, policyholder, or creditor. 
Adds authority for a receiver to bring a civil action for recovery of damages.

Section 43. Expands the director’s authority to recover compensatory damages from 
a reinsurance intermediary manager on behalf of an insurer, policyholder, or creditor. 
Adds authority for a receiver to bring a civil action for recovery of damages.

Section 44. Amends requirements under which a nonadmitted insurer may be eligible 
to provide insurance coverage in this state.

Section 45. Amends the affidavit requirements applicable to a surplus lines broker.
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Section 46. Amends duties of a surplus lines broker before a contract of insurance 
is binding on the insured.

Section 47. Amends the calculation of the surplus lines tax filing fee.

Section 48. Amends an unfair discrimination exception for payment of compensation 
to a person licensed under AS 21.27.

Section 49. Requires insurance producers to comply with the provisions of AS 21.34. 

Section 50. Technical amendment.

Section 51. Technical amendment.

Section 52. Allows a personal automobile insurance policy with a term of less that 
six months to be considered as if written for a term of six months for purposes of 
determining the appropriate premium rate.

Section 53. Adds new provisions applicable to premium increases on personal 
automobile policies.

Section 54. Amends provisions applicable to determining when a person has 
committed a criminal insurance act.

Section 55. Amends provisions applicable to determining when certain persons 
licensed under AS 21.27 or licensed as a risk retention group, have committed a 
criminai insurance act.

Section 56. Amends provisions applicable to determining when certam 'ersons 
licensed under AS 21.27 or licensed to act on behalf of a risk retention grv. have 
committed a criminal insurance act.

Section 57. Adds certain persons licensed under AS 21.27, to a category that will 
have committed a criminal insurance act, by failing to report consideration charged 
as a premium.

Section 58. Amends certain claim form notice requirements.

Section 59. Provides that an insurer who has submitted an application for a 
certificate of authority and a filing for policy forms, may submit a proposed rating 
system.

Section 60. Provides that voluntary surrender of a certificate of authority or failuie 
of the surrendering admitted foreign insurer to continue a certificate of authority has



the effect of canceling a rate approval, unless the approval is affirmed by the 
director.

Section 61. Excludes consumer credit insurance from the provisions of AS 21.12.120. 
Allows certain insurers to file proposed policy forms and allows the director to adopt 
regulations regarding form filings.

Section 62. Requires certain insurers to provide coverage for family members 
including newly born children, adopted children, or children placed for adoption 
regardless of the marital status of the covered person.

Section 63. Repeals a reference to credit life insurance and credit disability insurance 
and substitutes ie term consumer credit insurance.

Section 64. Repeals and reenacts a provision concerning the applicability of AS 21.57 
to certain insurance known as consumer credit insurance.

Section 65. Allows consumer credit insurance to be written separately or in 
combination with other insurance.

Section 66. Imposes limits on the amount of coverage for credit life insurance 
payable at the time of loss. Allows the director to provide for other pattern of 
insurance consistent with this section. Imposes additional requirements on periodic 
indemnity payments and open-end consumer credit agreements.

Section 67. Imposes limits on the duration of coverage for certain types of consumer 
credit insurance.

Section 68. Requires that certain information be disclosed to the debtor before the 
purchase of consumer credit insurance in connection with a credit transaction.

Section 69. Imposes specific form requirements on policies and certificates of 
consumer credit insurance.

Section 70. Requires the insurer to provide certain written evidence of the consumer 
credit insurance to the debtor. Provides a 30 day period within which the debtor can 
cancel the coverage and receive a full refund.

Section 71. Requires that consumer credit policies and rates be filed with the 
director before being used. Imposes a 30 day waiting period after a form is filed, 
before it can be used, unless otherwise allowed by the director.

Section 72. Amends provisions regarding consumer credit insurance premiums and 
refunds.

Senator Tim Kelly
March 28, 1994
Page 6
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Section 73. Provides that AS 21.57 does not authorize payment for insurance when 
the payment is prohibited under other provisions of law governing credit transactions.

Section 74. Allows an insured to provide security for a debt with existing insurance.

Section 75. Allows certain persons licensed under AS 21.27 to act on behalf of an 
insurer.

Section 76. Imposes additional penalties for a violation of AS 21.57, on insurers, on 
noninsurers, and on persons licensed under AS 21.27.

Section 77. Definitions for AS 21.57.

Section 78. Allows an insurer organized in another state to become a domestic 
insurer. Allows a domestic insurer to transfer its domicile to anotner state. Imposes 
requirements for transfer of domestic status to or from this state. Provides for 
voluntary surrender of a certificate of authority of a domestic insurer.

Section 79. Allows the director to require quarterly statements from a benevolent 
association.

Section 80. Allows the director to require quarterly statements from a reciprocal 
insurer’s attorney-in-fact.

Section 81. Amends provisions relating to special meetings of a subscriber’s advisory 
committee.

Section 82. Allows certain domestic reciprocal insurers to have ? subscriber’s 
advisory committee that consists of not less than five individuals, elected by 
subscribers, who are otherwise qualified under AS 21.75.170.

Section 83. Amends the definition of "member insurer" for purposes of AS 21.79.

Section 84. Provides that AS 21.80 does not apply to certain risk retention groups.

Section 85. Allows the director to require quarterly statements from a fraternal 
benefit society.

Section 86. Allows the director to require quarterly statements from a health 
maintenance organization.

Section 87. Allows an insurer to pay a judgment or claim by electronic funds 
transfer.

IIIIIIMIIII Hill 111
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Section 88. Allows the director to provide for electronic data transfer. Imposes 
certain registration, form requirements, and penalty provisions upon risk retention 
groups and purchasing groups.

Section 89. Amends the definition of "managing general agent".

Section 90. Repealers.

Section 91. Repealers.

Section 92. Court rule change section.

Section 93. Transition section.

Section 94. Effective date for sections 14 and 15.

Section 95. Effective date for sections 14 and 15.

Section 96. Effective date for sections 63 - 75 and 91.

Section 97. Effective date.

MFF:gc:pl
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May 13, 1994

Members of the House of Representatives 
Alaska State Capitol 
Juneau, AK 99801

Dear Legislators:

I understand that you each received a letter from Anchorage Mayor Tom Fink regarding HB 534. There 
are several inaccuracies and misstatements in the letter. Your support to retain the provision in this bill 
is essential.

inaccuracies in the letter include:
1) “It is not good r 'blic policy to impose artificial barriers which impair the ability of employers 
to obtain cost reductions for health care services."

FACT: The current Alaska health care market doesn’t have delivery systems in which physicians, 
hospitals and insurers share risk. Basically, we have an open market now and it’s being artificially 
closed in some cases.

The Municipality of Anchorage health care plan had NEVER been put out to bid. With the 
provisions in HB 534, the MOA could put the contract out to bid and obtain even further cost 
reductions.

When there have been open bids, Alaska Regional Hospital has been the lowest cost provider.

2) "It could severely limit the Municipality’s ability to contract for PPO arrangements directly 
with providers."

FVCT: This Is NOT TRUE. The provision would allow direct contracting. There have never been 
a iy negotiations.

3) "Limits our ability to control the costs of our health plan"

FACT: Aetna insurance is currently under this provision, and Aetna does reimburse Alaska
Regional Hospital at the negotiated per diem rates,

4) The impact on current contracts and programs is uncertain"

FACT: There is no impact on current contracts.

Alaska Regional Hospital paid $1.2 million in property taxes to the Municipality of Anchorage. We 
are the 5th largest tax payer in the Municipality. The provision in HB534 will help insure the continued 
success of the largest tax-paying private hospital in the state. The economic base of the state with our 
state income tax contribution is also important for economic development.

President and CEO
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S B
INSURANCE LEGISLATION 07 1994

AN ACT RELATING TO THE LICENSING, ACCREDITATION, EXAMINATION, 
REGULATION, AND SOLVENCY OF PERSONS ENGAGED IN THE INSURANCE 
BUSINESS, INCLUDING INSURERS, NONADMITTED INSURERS, PURCHASING 
GROUPS, RISK RETENTION GROUPS, AND UNITED STATES BRANCHES OF NON- 
U .S . INSURERS/ RELATING TO THE MANAGEMENT OF AND FILING OF 
REPORTS BY PERSONS LICENSED OR OTHERWISE DOING BUSINESS UNDER THE 
INSURANCE CODE; AND PROVIDING FOR AN EFFECTIVE DATE.

Sections 1 and 2 are amendments to  co incide with the changes in 
consumer c re d it  insurance in Sections 63 through 77.

Section  1. AS 06 . 20 . 260 (a) ■ Small Loans Act, Charges 
Proh ib ited , pace 1.

Amends th is  section  to use the term '''consumer c re d it  
insurance" as defined in AS 21.57.160 (Sec. 77 of th is  b i l l ) .

Section  2. AS 06 .20 .287 (a ). Sm all Loans Act, Charges 
Proh ib ited , pace 1.

Amends th is  section to use the term ''consumer c re d it  
insurance". The term is  defined in AS 21.57.150 (Sec. 77 of th is  
b i l l ) .

Sections 3 through 12 include regu la tio n  of r is k  re ten tio n  
groups, au thority  to respond to a catastrophe, procedure on 
examination reports, procedures on applying fo r and not 
continuing a c e r t i f ic a t e  of au th o rity  of s.n in su rer, f in a n c ia l 
statem ents, and procedures on premium tax  refunds and c re d it .
Many of these changes are suggestions from the NAIC A ccred ita tio n  
Team v i s i t  in October 1992. Others are  to  provide au th o rity  and 
procedures in areas where none ex is ted  before .

Section  3. AS 21.03,010. Scope of Code, pace 2.

Amends th is  section to e x p l ic i t ly  extend the Scope of Code 
to  include r isk  retention  groups and purchasing groups as 
requested by the NAIC a c c red ita tio n  team.

Section a l A nalysis  by the 
Department of Commerce and Economic Development, 

D iv ision  o f Insurance

SMALL LOANS ACT, CONSUMER CREDIT INSURANCE

DIRECTOR OF INSURANCE

— M M M M  ilBllli illi
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S e c t i o n  4. A S  21. 06. OflO fo) . G e n e r a l  P o w e r s .  D u t i e s ,  p a g e  2.

T h i s  n e w  s u b s e c t i o n  a d d s  to t h e  d i r e c t o r ' s  g e n e r a l  p o w e r s  

a n d  d u t i e s  t h e  a b i l i t y  t o  r e s p o n d  t o  a catastrop'. a.

S e c t i o n  5. A S  2 1 . 0 6 . 1 5 0 ( g ) .  E x a m i n a t i o n  R e p o r t s ,  p a g e  3.

T h e  a m e n d m e n t  t o  t h i s  s u b s e c t i o n  a l l o w s  t h e  d i r e c t o r  to 

c l o s e  a h e a r i n g  on an e x a m i n a t i o n  if t h e  d i r e c t o r  f i n d s  t h a t  t h e  

c l o s u r e  i 3 n e c e s s a r y  t o  p r o t e c t  s o m e o n e  ^ r o m  u n w a r r a n t e d  i n j u r y  

o r  is in t h e  p u b l i c  i n t e r e s t .

S e c t i o n  6. A S  2 1 . 0 9 . 1 1 0 .  A p p l i c a t i o n  f o r  C e r t i f i c a t e  of 

A u t h o r i t y ,  p a c e  3.

T h e  a m e n d m e n t  to t h i s  s e c t i o n  r e m o v e s  t h e  r e q u i r e m e n t  t h a t  
i n s u r e r s  a p p l y i n g  f o r  t h e i r  C e r t i f i c a t e  o f  A u t h o r i t y  (COA) s u b m i t  

s p e c i m e n  c o p i e s  o f  t h e i r  p o l i c y  f o r m s  a n d  r a t e s  w i t h  t h e i r  C O A  

appl i c a t i o n , -  a n d  i n s t e a d  s p e c i f i e s  t h a t  t h e s e  p o l i c y  f o r m s  a n d  

r a t e s  s h o u l d  b e  s u b m i t t e d  u n d e r  n e w  s e c t i o n s  A S  2 1 . 3 9 . 0 4 0 (j) o r  

2 1 . 4 2 . 1 2 0  (g) .

S e c t i o n  7. A S  2 1 . 0 9 . 1 1 0 ( b ) .  A p p l i c a t i o n  f o r  C e r t i f i c a t e  of  

A u t h o r i t y ,  p a g e  4

T h e  a d d i t i o n  o f  a n e w  s u b s e c t i o n  r e q u i r e s  t h a t  p o l i c y  f o r m  

a n d  r a t e  f i l i n g s  b y  s u b m i t t e d  f o r  a p p r o v a l  u n d e r  t h e  a p p r o p r i a t e  

s t a t u t e s  in C h a p t e r  39 a n d  42 a n d  t h a t  t h e  f i l i n g s  m a y  n o t  b e  

s u b m i t t e d  w i t h  t h e  a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  a u t h o r i t y .

S e c t i o n  8. A S  2 1 . 0 9 . 1 3 0 ( b ) .  C o n t i n u a n c e ,  T e r m i n a t i o n ,  

R e i n s t a t e m e n t ,  a n d  A m e n d m e n t  o f  C e r t i f i c a t e ,  p a g e  5.

T h e  a m e n d m e n t  t o  t h i s  s u b s e c t i o n  p r o v i d e s  f o r  a s u s p e n s i o n  
o f  t h e  c e r t i f i c a t e  o f  a u t h o r i t y  i n s t e a d  o f  c a n c e l l a t i o n  if t h e  
i n s u r e r  f a i l s  t o  f i l e  t h e  f o r m s  o r  p a y  t h e  f e e  t o  c o n t i n u e  t h e  
c e r t i f i c a t e  o f  a u t h o r i t y .  T h i s  c h a n g e  is t o  p r e v e n t  i n s u r e r s  
f r o m  e n d i n g  r e g u l a t i o n  b y  A l a s k a  D i v i s i o n  o f  I n s u r a n c e  w h e n  
i s s u e s  r e g a r d i n g  i n s u r a n c e  o p e r a t i o n s  m a y  s t i l l  b e  o u t s t a n d i n g .

It p r o v i d e s  a o n e  y e a r  s u s p e n s i o n  p e r i o d .

S e c t i o n  9. A S  2 1 . 0 9 . 1 3 5 .  V o l u n t a r y  S u r r e n d e r  o f  C e r t i f i c a t e  o f  

A u t h o r i t y ,  p a g e  5.

T h i s  is a n e w  s e c t i o n  w h i c h  p r o v i d e s  a  p r o c e s s  f o r  an 
i n s u r e r  t o  v o l u n t a r i l y  s u r r e n d e r  t h e i r  c e r t i f i c a t e  o f  a u t h o r i t y  
f r o m  A l a s k a .  T o  s u r r e n d e r  t h e  i n s u r e r  m u s t  b e  i n  c o m p l i a n c e  w i t h  
A l a s k a

S e c t i o n  10. A S  2 1 . 0 9 . 2 0 0 ( f ) .  A n n u a l  S t a t e m e n t ,  p a g e  6.

T h e  a m e n d m e n t  t o  t h i s  s u b s e c t i o n  r e q u i r e s  t h e  f i l i n g  o f
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a n n u a l  f i n a n c i a l  s t a t e m e n t s  w i t h  t h e  N a t i o n a l  A s s o c i a t i o n  o f  
I n s u r a n c e  C o m m i s s i o n e r s  (NAIC) b y  a l l  l i c e n s e d  i n s u r e r s  i n s t e a d  
o f  ju s t  d o m e s t i c  i n s u r e r s .  A l s o  p r o v i d e s  t h a t  t h e  f i l i n g s  m u s t  

b e  c n  e l e c t r o n i c  m e d i a  a c c e p t a b l e  to t h e  N A I C .

S e c t i o n  11. A S  2 1 . 0 9 . 2 0 5 ( d ) .  Q u a r t e r l y  F i n a n c i a l  S t a t e m e n t s ,  

p a c e  6.

T h i s  is a n e w  s u b s e c t i o n  w h i c h  r e q u i r e s  t h a t  a l i c e n s e d  

i n s u r e r  f i l e  q u a r t e r l y  f i n a n c i a l  s t a t e m e n t s  w i t h  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  ( N A I C ) , o n  a c c e p t a b l e  
e l e c t r o n i c  m e d i a ,  a n d  p a y  t h e  a p p l i c a b l e  f i l i n g  fee. F a i l u r e  to 

c o m p l y  w i l l  r e s u l t  in p e n a l t i e s .

S e c t i o n  12. A S  2 1 . 0 9 . 2 1 0 .  P r e m i u m  Ta x ,  p a g e  6.

T h e  f o l l o w i n g  n e w  s u b s e c t i o n s  d i s c u s s  t h e  p r o c e d u r e s  f o r  

o b t a i n i n g  a r e f u n d  o r  c r e d i t  f o r  o v e r p a y m e n t  o f  p r e m i u m  t a x e s  b y  

an i n s u r e r .

S u b s e c t i o n  (j) a l l o w s  f o r  t h e  p a y m e n t  of a p r e m i u m  t a x  

r e f u n d  w h e n  a n  i n s u r e r  d i s c o v e r s  t h a t  it h a s  m a d e  an  
o v e r p a y m e n t  d u e  t o  a n  e r r o r  in c a l c u l a t i o n ,  m i s t a k e  o f  fact, 
o r  m i s i n t e r p r e t a t i o n  o f  law. It (1) l i m i t s  t h e  t i m e  in 
w h i c h  t h e  r e f u n d  m u s t  b e  d i s c o v e r e d  t o  t h r e e  y e a r s ;  (2) s e t s  

t h e  m i n i m u m  a m o u n t  o f  a r e f u n d  w h i c h  c a n  b e  r e q u e s t e d  at 

$ 2 5 0 ;  a n d  (3) g i v e s  t h e  d i r e c t o r  d i s c r e t i o n  in p a y m e n t  o f  a 

m o n e t a r y  r e f u n d  o r  a p r e m i u m  t a x  c r e d i t .

S u b s e c t i o n  (k) w a s  w r i t t e n  t o  a v o i d  t r a f f i c k i n g  o f  t h e  
p r e m i u m  t a x  c r e d i t .  It p r o h i b i t s  t h e  t r a n s f e r  o r  c a r r y o v e r  

o f  t h e  c r e d i t  i n  r e i n s u r a n c e  t r a n s a c t i o n s  o r  r e c e i v e r s h i p s ,

S u b s e c t i o n  (1) d e f i n e s  a p r e m i u m  t a x  c r e d i t .

RISK RETENTION CROUPS, MATERIAL TRANSACTIONS, AND U.S. BRANCHES
Off ALIEN INSURERS

S e c t i o n s  13 t h r o u g h  15 a d d  r e g u l a t o r y  a u t h o r i t y  for t h r e e  

d i f f e r e n t  a r e a s  o f  i n s u r a n c e  r e g u l a t i o n .

(1) A S  2 1 . 0 9 . 2 9 0  a l l o w s  a r i s k  r e t e n t i o n  g r o u p  t o  b e  f o r m e d
as a d o m e s t i c  i n s u r e r  in A l a s k a  c o n s i s t e n t  w i t h  t h e  N A I C  M o d e l
R i s k  R e t e n t i o n  A c t .

(2) A S  2 1 . 0 9 . 3 0 0  is b e i n g  a d d e d  t o  s t a t u t e  t o  r e q u i r e  t h e
f i l i n g  o f  i n f o r m a t i o n  o n  m a t e r i a l  a s s e t  t r a n s a c t i o n s  a n d  m a t e r i a l
c h a n g e s  in c e d e d  r e i n s u r a n c e  t r a n s a c t i o n s .  C e d e d  r e i n s u r a n c e  is 
t h e  t r a n s f e r  o f  r i s k  f r o m  an i n s u r e r  t o  a n o t h e r  i n s u r e r  b y  

c o n t r a c t ,  u s u a l l y  r e s u l t i n g  in t h e  s h a r i n g  o f  c l a i m  l i a b i l i t y ,  

m a r k e t i n g  e x p e n s e s ,  etc. C e d e d  r e i n s u r a n c e  ccntjracts a r e  
n e g o t i a t e d  a n d  c a n  t a k e  m a n y  f o r m s  d e p e n d i n g  o n  t h e  n e e d  f o r  t h e
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r e i n s u r a n c e .  A  m a t e r i a l  c h a n g e  in a c e d e d  r e i n s u r a n c e  a g r e e m e n t  
m a y  h a v e  s i g n i f i c a n t  f i n a n c i a l  e f f e c t s  f o r  an i n s u r a n c e  c o m p a n y .  
T h e  b a s i s  f o r  t h i s  s e c t i o n  is t h e  N A I C  D i s c l o s u r e  o f  M a t e r i a l  
T r a n s a c t i o n s  M o d e l  A c t  w h i c h  m u s t  b e  a d o p t e d  t o  m a i n t a i n  

a c c r e d i t a t i o n .
(3) A S  2 1 . 0 9 . 3 1 0  p r o v i d e s  a u t h o r i t y  a n d  p r o c e d u r e s  f o r  a n  

i n s u r e r  o r g a n i z e d  in a c o u n t r y  o u t s i d e  o f  t h e  U n i t e d  S t a t e s  t o  

e s t a b l i s h  a U. S .  b r a n c h  in A l a s k a  f o r  o p e r a t i n g  t h r o u g h o u t  t h e  

U n i t e d  S t a t e s ,  T h i s  n e w  s e c t i o n  e s t a b l i s h e s  A l a s k a  as a s t a t e  o f  

e n t r y  for a l i e n  i n s u r e r s  w h o  s e e k  t o  t r a n s a c t  i n s u r a n c e  in t h e  
U n i t e d  S t a t e s  t h r o u g h  a U. S .  b r a n c h  b y  a d o p t i n g  t h e  N A I C  S t a t e  o f  

E n t r y  M o d e l  law.

S e c t i o n  13. A S  2 1 . 0 9 . 2 9 0 .  R i s k  R e t e n t i o n  G r o u p s ,  oaa_e 7.

S u b s e c t i o n  (a) s e t s  c u t  t h e  r e q n ' a n t s  f o r  b e i n g

l i c e n s e d  a s  a r i s k  r e t e n t i o n  g r o u p  in is s t a t e .

S u b s e c t i o n  (b) l i s t s  t h e  i t e m s  t h a t  m u s t  b e  s u b m i t t e d  

w i t h  a n  a p p l i c a t i o n  f o r  c e r t i f i c a t e  o f  a u t h o r i t y .

S u b s e c t i o n  (c) r e q u i r e s  t h e  r i s k  r e t e n t i o n  g r o u p  to 

n o t i f y  30 d a y s  i n  a d v a n c e  a n y  m a t e r i a l  c h a n g e  t o  i t s  p l a n  o f  
o p e r a t i o n  c.nd m u s t  r e c e i v e  t h e  d i r e c t o r ' s  w r i t t e n  a p p r o v a l  

o f  t h e  c h a n g e .

S u b s e c t i o n  (d) p r o v i d e s  d e f i n i t i o n s  o f  t e r m s  u s e d  in 

t h i s  s e c t i o n .

A S  2 1 . 0 9 . 3 0 0 .  D i s c l o s u r e  o f  M a t e r i a l  T r a n s a c t i o n s ,  p a c e  8.

S u b s e c t i o n  (a) r e q u i r e s  d i s c l o s u r e  o f  m a t e r i a l  
a c q u i s i t i o n  o r  d i s p o s i t i o n  o f  a s s e t s  o r  m a t e r i a l  n o n r e n e w a l ,  
c a n c e l l a t i o n ,  o r  r e v i s i o n  o f  c e d e d  r e i n s u r a n c e  a g r e e m e n t s  

u n l e s s  t h e  t r a n s a c t i o n s  h a v e  b e e n  s u b m i t t e d  p u r s u a n t  t o  

o t h e r  p r o v i s i o n s  o f  t h e  s t a t u t e .

S u b s e c t i o n  (b) r e q u i r e s  t h e  r e p o r t  b e  f i l e d  15 d a y s  
a f t e r  t h e  e n d  o f  t h e  c a l e n d a r  m o n t h  in w h i c h  t h e  t r a n s a c t i o n  

o c c u r s .

S u b s e c t i o n  (c) r e q u i r e s  t h a t  a c o p y  o f  t h e  r e p o r t  a l s o  

b e  f i l e d  w i t h  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  

C o m m i s s i o n e r s  ( N A I C ) . T h e  s u b s e c t i o n  r e q u i r e s  t h a t  t h e  
r e p o r t  b e  g i v e n  c o n f i d e n t i a l  t r e a t m e n t  b y  t h e  d i v i s i o n ,  t h e  
NAIC, o r  a n y  o c h e r  p e r s o n ,  e x c e p t  s h a r i n g  w i t h  i n s u r a n c e  
d e p a r t m e n t s  o f  o t h e r  s t a t e s ,  u n l e s s  t h e  i n s u r e r  g i v e s  p r i o r  
w r i t t e n  c o n s e n t  o r  u n l e s s  t h e  d i r e c t o r  d e t e r m i n e s  it is in 
t h e  i n t e r e s t  o f  p o l i c y h o l d e r s ,  s h a r e h o l d e r s ,  o r  t h e  p u b l i c  

to p u b l i s h  t h e  r e p o r t  a n d  g i v e s  t h e  i n s u r e r  n o t i c e  a n d  a n  

o p p o r t u n i t y  t o  b e  h e a r d .
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S u b s e c t i o n  (d) g i v e s  t h e  r e q u i r e m e n t s  f o r ^ r e p o r t i n g  
t r a n s a c t i o n s  o f  m a t e r i a l  a c q u i s i t i o n  o r  d i s p o s i t i o n  of 

a s s e t s .

P a r a g r a p h  < d ) (1) r e q u i r e s  t h a t  o n l y  m a t e r i a l  
t r a n s a c t i o n s  b e  r e p o r t e d  a n d  d e f i n e s  m a t e r i a l .

P a r a g r a p h  (d) (2) r e q u i r e s  t h a t  a s s e t  a c q u i s i t i o n  

a n d  d i s p o s i t i o n s  b e  r e p o r t e d  o t h e r  t h a n  t h e  d e v e l o p m e n t  

o f  r e a l  p r o p e r t y  f o r  t h e  i n s u r e r  o r  a c q u i s i t i o n  o f  

m a t e r i a l  f o r  s u c h  d e v e l o p m e n t .

P a r a g r a p h  (d) (3) l i s t s  t h e  i n f o r m a t i o n  r e q u i r e d  i 

t h e  d i s c l o s u r e  n o t i c e  t o  t h e  d i v i s i o n :  date, m a n n e r  o
a c q u i s i t i o n  o r  d i s p o s i t i o n ,  d e s c r i p t i o n  o f  a s s e t ,  
c o n s i d e r a t i o n  g i v e n  o r  r e c e i v e d ,  p u r p o s e ,  m a n n e r  o f  
d e t e r m i n i n g  a m o u n t  o f  c o n s i d e r a t i o n ,  g a i n  o r  l o s s  

r e c o g n i z e d  o r  r e a l i z e d ,  n a m e s  o f  p e r s o n s  i n v o l v e d .

S u b s e c t i o n  (e) g i v e s  t h e  r e q u i r e m e n t s  f o r  r e p o r t i n g  

t r a n s a c t i o n s  o f  m a t e r i a l  n o n r e n e w a l ,  c a n c e l l a t i o n  o r  

r e v i s i o n  o f  a c e d e d  r e i n s u r a n c e  a g r e e m e n t .

P a r a g r a p h  ( e ) (1) r e q u i r e s  t h a t  o n l y  m a t e r i a l  
t r a n s a c t i o n s  b e  r e p o r t e d  a n d  d e f i n e s  m a t e r i a l .

P a r a g r a p h  (e) (2) r e q u i r e s  t h a t  t h e  f i l i n g  m u s t  b e

m a d e  r e g a r d l e s s  o f  w h o  i n i t i a t e s  t h e  t r a n s a c t i o n  

in c e r t a i n  c i r c u m s t a n c e s .

P a r a g r a p h  (e) (31 l i s t s  t h e  i n f o r m a t i o n  r e q u i r e d  

in t h e  d i s c l o s u r e  n o t i c e  t o  t h e  d i v i s i o n :  e f f e c t i v e  

date, d e s c r i p t i o n  o f  t h e  t r a n s a c t i o n ,  i n i t i a t o r  o f  t h e  
t r a n s a c t i o n ,  p u r p o s e  o r  r e a s o n ,  i f  a p p l i c a b l e ,  t h e  

i d e n t i t y  o f  t h e  r e p l a c e m e n t  r e i n s u r e r .

S u b s e c t i o n  (f) r e q u i r e s  t h a t  t h e  r e p o r t  b e  m a d e  o n  a 
n o n - c o n a o l i d a t e d  b a s i s  u n l e s s  t h e  i n s u r e r  is p a r t  o f  a 
c o n s o l i d a t e d  g r o u p  w h i c h  p o o l s  s u b s t a n t i a l l y  a l l  o f  its 

i n s u r a n c e  l o s s e s .  T h e  s u b s e c t i o n  d e f i n e s  '‘s u b s t a n t i a l l y  
a l l " .

A S  2 1 . 0 9 . 3 1 0 .  A u t h o r i z a t i o n  o f  U n i t e d  S t a t e s  B r a n c h e s  o f  
A l i e n  I n s u r e r s ,  o a a e  11.

S u b s e c t i o n  (a) s t a t e s  w h a t  c o m p a n i e s  t o  w h i c h  t h i 3  
s e c t i o n  a p p l i e s  a n d  r e q u i r e s  t h a t  t h e  U.S. b r a n c h  w i l l  b e  
s u b j e c t  t o  a l l  l a w s  a p p l i c a b l e  t o  a n  A l a s k a  d o m i c i l e d  
i n s u r a n c e  c o m p a n y .

it,
 
r>



S u b s e c t i o n  (b) s e t s  o u t  t h e  r e q u i r e m e n t s  f o r  a p p l y i n g  

to u s e  t h i s  s t a t e  as a s t a t e  o f  e n t r y  .

S u b s e c t i o n  (d) a l l o w s  t h e  d i r e c t o r  t o  r e q u i r e  e v i d e n c e  

f r o m  t h e  b o a r d  o f  d i r e c t o r s  t h a t  t h e  i n s u r e r  w i l l  n o t  

v i o l a t e  A l a s k a  l a w  o r  i t s  c h a r t e r .

S u b s e c t i o n  (e) a l l o w s  t h e  d i r e c t o r  t o  r e n e w  a 

c e r t i f i c a t e  o f  a u t h o r i t y  f o r  a U. S .  b r a n c h  i f  t h e  U.S. 

b r a n c h  m e e t s  t h e  r e q u i r e m e n t s  f o r  r e n e w a l .

S u b s e c t i o n  (f) l i s t s  t h e  c o n d i t i o n s  of t h e  U.S. b r a n c h  

w h i c h  if t h e y  e x i s t e d  w o u l d  p r o h i b i t  t h e  d i r e c t o r  f r o m  
i s s u i n g  o r  r e n e w i n g  a c e r t i f i c a t e  o f  a u t h o r i t y .

S u b s e c t i o n  (g) p r o h i b i t s  t h e  U.S. b r a n c h  i n s u r e r  f r o m  
t r a n s a c t i n g  b u s i n e s s  o u t s i d e  o f  A l a s k a  t h a t  i s  n o t  p e r m i t t e d  

in A l a s k a  u n l e s s  s u c h  r e s t r i c t i o n  w o u l d  b e  p r e j u d i c i a l  t o  

t h e  b e s t  i n t e r e s t  o f  t h e  A l a s k a  p u b l i c .

S u b s e c t i o n  (h) r e q u i r e s  t h e  U. S .  b r a n c h  t o  m a i n t a i n  

a s s e t s  in a t r u s t  a c c o u n t  i n  a n  a m o u n t  n o  l e s s  t h a n  t h e  U. S .  

b r a n c h e s  r e s e r v e s  a n d  o t h e r  l i a b i l i t i e s  a n d  m i n i m u m  b a s i c  

c a p i t a l  a n d  s u r p l u s .

S u b s e c t i o n  (i) l i s t s  t h e  r e q u i r e m e n t s  f o r  t h e  w r i t t e n  
t r u s t  a g r e e m e n t  w h i c h  m u s t  e x i s t  f o r  * 9 U . S .  b r a n c h  to

c o n d u c t  b u s i n e s s  i n  t h e  U n i t e d  S t a t e s .

S u b s e c t i o n  (j) s t a t e s  t h a t  t h e  t r u s t  a g r e e m e n t  s h a l l  b e  

in t h e  f o r m  r e q u i r e d  b y  t h e  d i r e c t o r  a n d  n o t  b e  a f f e c t i v e  

u n t i l  a p p r o v e d  b y  t h e  d i r e c t o r .

S u b s e c t i o n  (k) s t a t e s  t h a t  t h e  d i r e c t o r  m a y  a p p r o v e  
w r i t t e n  m o d i f i c a t i o n s  o f  t h e  w r i t t e n  t r u s t  a g r e e m e n t .

S u b s e c t i o n  (1) a l l o w s  t h e  d i r e c t o r  t o  c o n d u c t  

e x a m i n a t i o n s  o f  t r u s t e e d  a s s e t s  a n d  m a y  r e q u i r e  t h e  t r u s t e e  

to f i l e  s t a t e m e n t s  as t o  t h e  t r u s t  fund.

S u b s e c t i o n  (m) a l l o w s  t h e  d i r e c t o r  t o  w i t h d r a w  a p p r o v a l  

o f  t h e  t r u s t  agreement,, e f f e c t i v e  in 10 d a y s ,  i f  t h e  

r e q u i r e m e n t s  f o r  t h e  a g r e e m e n t  d o  n o t  n o w  e x i s t .

S u b s e c t i o n  (n) a l l o w s  t h a t  r e f u s a l  o r  n e g l e c t  o f  t h e  
s t a t u t e  r e q u i r e m e n t s  is c a u s e  f o r  s u s p e n s i o n  o r  r e v o c a t i o n  
of t h e  c e r t i i i c a t e  o f  a u t h o r i t y .

S u b s e c t i o n  (o) r e q u i r e s  t h a t  a n n u a l  a n d  q u a r t e r l y  
f i n a n c i a l  s t a t e m e n t s  r e l a t e  o n l y  t o  t r a n s a c t i o n s  w i t h i n  t h e  

U n i t e d  S t a t e s  a n d  s t a t e s  w h o  m u s t  s i g n  t h e  s t a t e m e n t .
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S u b s e c t i o n  (p) r e q u i r e s  t h a t  a s t a t e m e n t  o f  t r u s t e e d  

s u r p l u s  b e  f i l e d  w i t h  t h e  a n n u a l  a n d  q u a r t e r l y  f i n a n c i a l  
s t a t e m e n t  a n d  g i v e s  t h e  r e q u i r e m e n t s  f o r  t h a t  s t a t e m e n t .

S u b s e c t i o n  (q) a l l o w s  t h e  d i r e c t o r  t o  r e q u i r e  
a d d i t i o n a l  i n f o r m a t i o n  o n  t h e  b u s i n e s s  o f  t h e  a l i e n  i n s u r e r  

o r  i t s  U.S. b r a n c h .

S u b s e c t i o n  (r) r e q u i r e s  t h a t  a r e p o r t  o f  e x a m i n a t i o n  o f  

t h e  U.S. b r a n c h  i n c l u d e  a t r u s t e e d  s u r p l u s  s t a t e m e n t .

S u b s e c t i o n  (s) a d d s  d e f i n i t i o n s  o f  t h e  t e r m s  

" t r u s t e e d  a s s e t s "  a n d  " U n i t e d  S t a t e s  b r a n c h " .

S e c t i o n  14. AS 2 1 . 0 9 . 3 1 0 ( c ) .  A l i e n  i n s u r e r ,  p a g e  17.

T h e  r e p e a l  a n d  r e e n a c t m e n t  o f  t h i s  s u b s e c t i o n  i n c l u d e d  in 

S e c t i o n  13 is to a d d  t h a t  a t r u s t  a c c o u n t  m u s t  b e  in an a m o u n t  
n o t  l e s s  t h a n  m i n i m u m  c a p i t a l  a n d  s u r p l u s  n o r  l e s s  t h a n  t h e  r i s k  

b a s e d  c a p i t a l  n u m b e r .  T h i s  s e c t i o n  w o u l d  b e c o m e  e f f e c t i v e  w h e n  

r i s k  b a s e d  c a p i t a l  l e g i s l a t i o n  is a d o p t e d .

S e c t i o n  15. A S  2 1 . 0 9 . 3 1 0  • h) . A l i e n  i n s u r e r ,  p a g e  18.

T h e  r e p e a l  a n d  -.eenactment o f  t h i s  s u b s e c t i o n  i n c l u d e d  in S e c t i o n  
13 is t o  a d d  t h a t  t h e  t r u s t e e d  a s s e t s  m a i n t a i n e d  m a y  n o t  b e  l e s s  
t h a n  m i n i m u m  c a p i t a l  a n d  s u r p l u s  o r  l e s s  t h a n  t h e  r i s k  b a s e d  

c a p i t a l  n u m b e r .  T h i s  s e c t i o n  w o u l d  b e c o m e  e f f e c t i v e  w h e n  r i s k  

b a s e d  c a p i t a l  l e g i s l a t i o n  is a d o p t e d .

FINANCIAL REQUIREMENTS AND FILINGS OF INSURERS

S e c t i o n s  16 t h r o u g h  28 i n c l u d e  c o r r e c t i o n s  t o  r e q u i r e m e n t s  f o r  
r e c o g n i z i n g  r e i n s u r a n c e  c r e d i t s  in f i n a n c i a l  s t a t e m e n t s ,  u p d a t i n g  
o f  s e c t i o n s  o n  u n e a r n e d  p r e m i u m  a n d  l o s s  r e s e r v e s ,  c l a r i f i c a t i o n  

o f  i n v e s t m e n t  l i m i t a t i o n s ,  c o r r e c t i o n  o f  l a n g u a g e  r e g a r d i n g  
t e n d e r  o f f e r s  a n d  a u t h o r i t y  t o  h i r e  e x p e r t s ,  a n d  c l a r i f i c a t i o n  o f  
i n f o r m a t i c n  r e q u i r e d  in t h e  h o l d i n g  c o m p a n y  r e g i s t r a t i o n  

s t a t e m e n t .

S e c t i o n  16. A S  2 1 . 1 2 . 0 2 0 ( a ) .  R e i n s u r a n c e  C r e d i t s ,  p a g e  18.

T h e  a m e n d m e n t s  t o  t h i s  s u b s e c t i o n  a r e  t o  m a k e  c o r r e c t i o n s  

f o r  e r r o r s  m a d e  w h e n  t h i s  s e c t i o n  w a s  m o s t  r e c e n t l y  a d o p t e d  in 

199 2 .  T h e  a m e n d m e n t s  r e q u i r e  t h a t  f o r  a U S  b r a n c h  o f  a n o n - U S  

r e i n s u r e r  to b e c o m e  a c c r e d i t e d  t h e y  m u s t  b e  l i c e n s e d  in a t  l e a s t  
o n e  s t a t e  t h a t  is a c c r e d i t e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  o f  
I n s u r a n c e  C o m m i s s i o n e r s  ( N A I C ) . A c c r e d i t a t i o n  is a p r o g r a m  o f  
t h e  N A I C  w h i c h  r e v i e w s  s t a t e  i n s u r a n c e  d i v i s i o n s  to d e t e r m i n e  if 
t h e y  m e e t  a s e t  c f  s t a n d a r d s  c o n s i d e r e d  t o  b e  t h e  m i n i m u m  
n e c e s s a r y  f o r  e f f e c t i v e  r e g u l a t i o n .  O t h e r  a m e n d m e n t s  r e c o g n i z e  
t h e  a d d i t i o n  o f  i n c o r p o r a t e d  m e m b e r s  t o  g r o u p  i n s u r e r s  (such as
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