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Auto broker serving Alaska under investigation
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J U N E A U  — C u s t o m e r s  in  A l a s k a  m a y  be 

o u t  s e v e r a l  t h o u s a n d s  o f  d o l l a r s  a f t e r  t h e  
a l m i p t  c l o s u r e  o f  a S e a t t l e - b a s e d  a u t o m o b i l e  
b r o k e r ,  a n d  F B I  a g e n t s  o n  T h u r s d a y  w e r e  
t r y i n g  to  t r a c k  d o w n  t h e  o w n e r .

T h e  a t t o r n e y s  g e n e r a l  a n d  B e t t e r  B u s i ­
n e s s  B u r e a u s  o f  A l a s k a  a n d  W a s h in g t o n ,  
a n d  S e a t t l o - a r e n  p o l i c e  d e p a r t m e n t s  a l s o  
h a d  l a u n c h e d  i n v e s t i g a t i o n s  i n to  U n i t e d  
A u to  E x c h a n g e .

T h e  c o m p a n y  c lo s e d  i t s  d o o r s  in  J u n e a u ,  
K e t c h i k a n  a n d  S e a t t l e  t h i s  w e e k ,  l e a v i n g  
m a n y  c u s t o m e r s  w i t h o u t  c a r s  a n d  t r u c k s  
t h e y  h a d  p a i d  f o r  o r  w i t h o u t  t i t l e s  to  t h e  
a u t o m o b i l e s  t h e y  h a d  b o u g h t .  T h e  c o m p a n y  
a l s o  s e r v e d  t h e  A n c h o r a g e  a r e a .

I n v e s t i g a t o r s  s a y  a t  l e a s t  20 p e o p l e  in 
S o u t h e a s t  a n d  a b o u t  a d o z e n  c a r  d e a l e r s h i p s  
in  S e a t t l e  m a y  h a v e  lo s t  h u n d r e d s  o f  t h o u ­
s a n d s  o f  d o l l a r s .

F B I  S p e c i a l  A g e n t  J e f f  G l o v e r  in  J u n e a u  
s a id  T h u r s d a y  it w a s  u n c l e a r  w h a t  h a p p e n e d  
to  o w n e r  B il l  E d m o n d s o n .  P h o n e  c a l l s  to  th e  
c o m p a n y ' s  o f f ic e s  in  A l a s k a  a n d  S e a t t l e  
w e r e  a n s w e r e d  b y  a m a c h in e .

" R i g h t  n o w  w e ’re  t r y i n g  to  f in d  h im .  I f  
w e  do , t h e n  w e  lo o k  a t  t h e  m a t t e r  o f  h i s  
i n t e n t , "  s a id  G l o v e r .  " H e  s e e m s  to  h a v e  
b e e n  a l e g i t i m a t e  b u s i n e s s m a n  w h o  a p p a r ­
e n t l y  fell i n to  f i n a n c i a l  p r o b l e m s .  W h a t  
h a p p e n e d  a f t e r  t h a t  w e  c a n ’t c o m m e n t  o n  
y e t . "

G l o v e r  s a id  t h e  F B I  is i n v o l v e d  b e c a u s e  a

f e d e r a l  c r e d i t  u n io n  w a s  u s e d  to  w i r e  m o n e y  
fo r  s o m e  o f  t h e  c o m p a n y ’s t r a n s a c t i o n s  

D i a n e  B l a k e ,  o f  th e  S e a t t l e  B e t t e r  B u s i ­
n e s s  B u r e a u ,  s a i d  t h e  c o m p a n y  h a s  b e e n  
b r o k e r i n g  c a r s  in  A l a s k a  s in c e  1989 w i t h  few  
c o m p l a i n t s .  P r o b l e m s  b e g a n  w i t h  p e o p le  
w h o  g a v e  E d m o n d s o n  m o n e y  w i t h i n  th e  la s t  
t h r e e  m o n t h s .

F o r  a l m o s t  f o u r  y e a r s ,  E d m o n d s o n  t r a v ­
e l e d  t h r o u g h o u t  A l a s k a ,  t a k i n g  o r d e r s  fo r  
v e h i c l e s  h e  l a t e r  l o c a te d  in  t h e  S e a t t l e  a r e a  
f o r  h i s  A l a s k a  c u s to m e r s .

A l a s k a n s  s e n t  p a y m e n t s  t o  E d m o n d s o n ' s  
S e a f i r s t  B a n k  a c c o u n t  o r  h a d  t h e i r  b a n k s  o r  
c r e d i t  u n i o n s  w i r e  m o n e y .  E d m o n d s o n  p a i d
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W a s h in g t o n  d e a l e r s h i p s  f o r  t h e  c a r s  a n d  h a d  
t h e m  s h i p p e d  to  A l a s k a .

E d m o n d s o n  t o l d  c u s t o m e r s  h e  c o u l d  
c h a r g e  le s s  m o n e y  t h a n  a n  A l a s k a  d e a l e r ­
s h ip  b e c a u s e  he  d id  n o t  h a v e  t o  p a y  f o r  c a r  
lo ts  a n d  o t h e r  o v e r h e a d  c o s t s .

A J u n e a u  c o u p le .  N a t h a n  a n d  K e l l y  R e d -  
d e k o p p .  p a i d  E d m o n d s o n  f o r  a  F o r d  E x p l o r ­
e r  t h a t  n e v e r  a r r i v e d .

" I  fee l v i o l a t e d  a n d  a b u s e d , "  s a i d  K e l l y  
R e d d e k o p p .  " W e  h a v e  a  n e w  b a b y ,  w e  c a n ’t 
a f f o r d  s o m e t h i n g  l i k e  t h i s .  W e j u s t  g a v e  t h i s  
g u y  S25.524."

D e a le r s  in  t h e  S e a t t l e - T a c o m a  a r e a  s a id  
d o z e n s  o f  n e w  c a r s  o n  t h e i r  l o t s  w e r e  
p r o m i s e d  t o  A l a s k a  c u s t o m e r s  b u t  h a v e  n o t  
b e e n  p a i d  f o r  b y  E d m o n d s o n  a n d  w i i i  n o t  b e

r e le a s e d .
" W e ' r e  n o t  t r y i n g  to  m a k e  t h i s  h a u l  mi 

t h e  c u s t o m e r , "  s a id  J i m  S t e r l i n g  of  R o se  
S t e r l i n g  H o n d a  In L o n g v i e w ,  W a sh .  " B o t h  
th e  c u s t o m e r  a n d  t h e  d e a l e r s h i p s  a r e  v ic ­
t im s .  W e’d l i k e  t o  t r y  a n d  w o r k  s o m e t h i n g  
o u t . "

P a u l a  S e l i s ,  a n  a s s i s t a n t  a t t o r n e y  g e n e r a l  
in  W a s h in g to n ,  s o ld  E d m o n d s o n  m a y  f i l e  fo r  
b a n k r u p t c y .

I t ' s  u n c l e a r  w h e t h e r  d e a l e r s  t h a t  h a v e  
a l r e a d y  s e n t  c a t*  t o  A l a s k a  W i th o u t  r e c e i v ­
in g  p a y m e n t  f r o m  E d m o n d s o n  hav-_ t h e  
r i g h t  to  repossdS* t h e  v e h i c le s ,  s in c e  E d ­
m o n d s o n  is n o t  l i c e n s e d  in  W a s h i n g t o n  a s  a 
n e w  c a r  d e a le r .

I n v e s t i g a t o r s  sn id  p e o p l e  w h o  fee l  th e y  
h a v e  b e e n  c h e a t e d  s h o u l d  c o n t a c t  t h e  A l a s k a  
a t t o r n e y  g e n e r a l ' s  o f f ice .

' W V
B u t  T o k y o  D i s n e y l a n d  a t ­
t r a c t s  m u r e  t h a n  It) m i l l i o n  
v i s i t o r s  a y e a r

' S -1 t In1' i  i a s i i .  (-i • ■ ,! 
p r e c e d e n t  fo r  a p r o je c t  local 
r d  f a r  f ro m  ( T o k y o ) . "  K a! i 
g i r l  s a id .

T o  s u i t  J a p a n e s e  t a s t e s  
a n d  l i f e s t y l e s ,  t h e  M a l l  o f  
J a p a n  w o u l d  d i f f e r  f ro m  th e  
M a l l  o f  A m e r i c a .

“ N o food  c o u r t s , "  K a la g i -  
ri s a id .  H e  s a id  t h e  m a l l  
w o u l d  f e a t u r e  e x p e n s i v e  
g o u r m e t  r e s t a u r a n t s  a n d  
p e r h a p s  a  f e w  m o d e r a t e l y  
p r i c e d  o n e s .

A n o t h e r  b i g  d i f f e r e n c e  
w o u l d  b e  t h e  t h r e e  c o m b i n a ­
t i o n  b r e w e r y  a n d  e x h i b i t i o n  
h a l l s .
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Kecctdlc^ Alatto, Wednesday, JariuafY 6.1993 SO Cents

u to  d e a le r closes: B uyers o u t cars, cash, title s ?
y J H M N I P K B  S T KINKR ria ly V m i  Staff Wnta
iifcm mrui j m  fQuJfstl who
xxxriy benight can from the 
lirtnRrrfuny  might hairepiab- 
rtmg their money heck, or their 

, d o t title to the car they hcvr, 
c^tonxentiy latdad U A B  vaaker

haabeen wockingaiacardcafcr 
hSkan. buying can tor toed ecal- 
orough dealers in Seattle- ft* cf- 

| £etchtlUO> ts rfcrwvt, jnvttfinflvr 
tit has. an suMMBfog machine 

I icunnects ciBctsl a . the affioe manager for the 
tan office for the lafct year and a 
ad ibe w u  told Sunday that she 
rt V  »job and that the company 
ncd by owner Bill Bdmeodmo —

by hex amvaarmi nude
'Bin called and left a meaaagt ca m y  

answarinj and. and Mce't p
into the office taDoriow.Wt'stdcaeri-'* 

Yoder said she hasn't been Ale to 
in touch withanyonefrom UASanoc 
ritm and Lead the pc tflc who have 
tMuiyht cam within the last 90 day* 
miifcf be in trouble.

T£r bad. It's real bad. There's fpeng 
to be people oat therewho we p n |  to
kacthar cm,* Yoder »akL‘„If5»oplcl
did boy a cat within the Laat 90 days, 
t h e / r e  a *  g o ing  to  j e i  it-*

Yoder laid that is prueraDy true for 
p/yyV w h o  have pod caab, ahhcaigh 
she ■«"'< the dealers in Seattle under­
stand the situation and arc trying to 
wsrk with the people.

A aancxainpk,*hesaid ,S4B nchodym  
yen hitran who pod cash for a car will

r madxxx. I not pvf
dealer in Seattle for the car. Desfcrs tnZd 
title to the cars until they arc paid.

In that caw, the dealer may weak 
with the ptT K m. but they may also 
reclaim the car, agpm t̂  riw cna- 
tcmer caah and carleaa.

*Po(mIe w h o  paid oath far thdr eras 
arc really in troaWe," Yoder add.

She said she h  trying to get in touch 
who ia£Itc

‘Die alpaca the doarpotw ithdandhn^ 4hdtodAi*n IVrt aoga a w s k w a
were told not to report bo work this w e e k  as the Seattle-baaed dealer 
report rally went out erf business. Swf pSoea bj H*a.

with the pcoolc udjo'waTb: hexing 
Trohlenai and stressed that she is not 
trying to avoid them, although she isn't 
sure what she can do for then.

T  u n  available. I u n t  to talk to 
them,* Yoder stud. The, sad iking is I 
don't have a Jots'*

Yoder said that she doesn't have an 
exact cumber of people who will be 
affertrrl by the closure, but cuimsri-n 
based on past bimneu. there will be

likely lose the cash and the ear Same hat received the car, but cot the title, 
body else who paid cash fur the car, and nay stiS be out both. Mo title to the car

about 30 to SS people who will 'suffer 
finnnriijy in the Kcuhikan area, in- 
chiding Prince of Wales tdaiyj and

Yoder add die still has been unable 
to contact anyone from UASL

According toUaDe Blako of the Bet­
ter Vhumctt Bureau in Sescfo, the list­
ing for the company was changed to our 
ofbuslocM Tuesday.

BUhcshd the change meant either 
the ma d  for the business is being re­
turned or the phone has been cfcsooc- 
oecfod.

Blake said die had gotea calls about 
the company Tuesday, but said since it 
ts tbtod as oat of business, there is 
nothing the bureau could da

Blake laid anyooe wc h  any further 
inquiries about the company a- anyone 
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Ftooord Low .. ______ .. 5-1282

tNodnaaay Sr i-11.. ... .. -.006 un.
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nesaaY
Uw XU am. U FT
Htfy, *i0un. ULSFTlc* Olpjn 0_D FT

lliXfLiTv. iJX FT 
WGDtCSOAV Lo- <27*/* OFT14-5 FT

I w  523 pun IJFT

Ketcftikan Daily N e w s  

W e d n e s d a y ,  January 6 , 1 9 9 3

Local A - 3 I

Auto exchange
w h o  has lost m o n e y  to the nom p any, 
sfmiitd remtaer jhc Washington State s 
Attorney General's office.

Farmer U A B  salesman Vmnie W 3 -  
Enst said be was called on Sunday by 
Bdmondson and told be was out of • job.

Tfehasics&y sad about two morewords 
to m e  «rvf then W a g  up,' he and. W2- 
iiazns is vtsy upset by the ssidden doaure, 
M y injmentn/Waeiintnmersweurmenda. 

Some were esren his sn-irwv
"It's very upsetting to me,' he said- 
like Yoder, W S t r m s  ua d  he didn't 

have any number through winch he 
could get in touch with the company.

Wdhorra, w h o  worked for (hie com­
pany about a mouth, said he didn't have 
any idea the company n &  in trouble

ConOmad from page A -l

nnfl Utc last week, w h e n  a friend w b o  
had rough! a car through the company, 
said the oar he traded in vra* never gued
o£

The car is still in his friend's name, 
Williams said, so his friend is having to 
VYVntirme (he CSX payments c m  his eld 
car, and bis n e w  car.

Yoder said she wa s  familiar with the 
case, adding the car wa s  since sold to 
someone inJsmexa w h o  paid for the car 
but hasn't received it.

Yoder said 1 
0 0 c veboi
with the dcalerlfac carwas bought from 
for infotmaboo about whether the oars 
has been paid tiB. A n d  U the car was 
F n m r e l  through the credit union her

ax icrrrvcq a.3 said she would sug^st to aey- 
opaid for a car, to get m  toodi 
t dcsforthc car w a s  bought from

company was ucng, Alaska U S A  Fed­
eral Credit Union, she suggested the 
person get in contact with the credit
nyiftn.

Peter Jensen of Ketchikan hau Just 
bought a 1933 Sahara through the co m­
pany. Jensen had grvtn 1MJS a dows-
payireiil of *4,800 in a m o o c y  order that 
w u  cashed Dec. 11 for a JlfoSfd 1993 
.Subaru. -

Jfnsm said his wife had been assured 
by B d m o a d soo that tiac car would  strive 
by Boyer Ba^gp Jan. A

However w h e n  the oozpic went to 
pick vp the car, ffieywtre told by Boyer 
that no snch car ended.

Jensen said w h e n  be oocitactrd the 
dealer the raanpany had bought the car

ft om, he was told by ooe of the sales m e n  
that the car wa s  stdl 0 0  the lot, and 
conkin'k be shipped until it was paid far. 
Jensen said the dealer also said that 
there arc two cars currently m Krtcbi- 
kan that were stepped, bat winch don Y 
have tides.

Jensen said he has reported the cssc 
to the po&ce in Xetdrikan and hai a call 
in to m e  Attorney General in Alaska.

Jeruv-a ssid thr drsicr m  Washington 
did offer to sell the car to h i m  for about 
81,000lesi than the original deal through 
UAB, b«zt said be would have to find 
more mo n e y  for a d o w n  payment.

As it is, Jensen laid be daic Y  k n o w  if 
«  w hen be wooht see his mriginal d own 
payment.
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The LABOR AND COMMERCE Committee considered:

(7)
Date Referred: February 19, 1993

Date of Committee Action: / f

FURTHER REFERRALS: Judiciary
Finance

HB 168

HOUSE BILL NO. 168 MULTIPLE PERMITF.E GAMING; PRIZE AMOUNTS

"An Act relating to multiple-beneficiary charitable gaming permits and door prizes for charitable gaming; and 
providing for an effective date."

RECOMMENDATIONS: 
be replaced with_____
[ J have attached amendments(s)
[ ] do pass
[ ] do not pass
[ tr fn o  recommendations
[ ] individual recommendations
[ ] additional referral to the___

| ] the same title 
.[ ] a new title

Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): 

[ w'f̂ iscal impact Cirfc I ) _________
(Dcpl) APPROVES PREVIOUS: 

[ ] fiscal note(s)____
(Dept/Due)



SPONSOR STATEMENT 
Representative Carl E. Moses

House Bill 168, regarding charitable gaming, attempts to clarify 
what is inherently permissible in statute and would create a new 
charitable gaming permit called a "Multiple-Beneficiary" permit.

Under this permit, two to six qualified organizations would be 
allowed to apply jointly for the multiple-beneficiary permit With 
this permit, the holders could conduct as many games and sessions 
as allowed under law for individual permittees multiplied by the 
number of holders of the multiple-beneficiary permit.

Currently, Lucky Strike Bingo of Anchorage operates under this 
configuration. Lucky Strike consists of four qualified organizations 
who join together to conduct gaming activity without the use of an 
operator. Other organizations such as church groups, soccor clubs, 
native corporations and other non-profits that choose to join 
together in this fashion without the u^s of an operator will also 
benefit from this legislation.

The motivation behind this bill surfaced a few years ago when the 
Department of Commerce proposed, but did not adopt, regulations 
that would prohibit activities such as those conducted by Lucky 
Strike. In response to that situation, Senate Bill 6 was introduced 
in 1991 that would establish a multiple-beneficiary permit. SB6 
was not passed due to a shortage of time in the session on the 
Senate Floor.

HB168 is a reintroduction of SB6. It is a non-controversial gaming 
measure and I would appreciate the committee's affirmative action.



S T A T E M E N T

OF

ALEUTIAN/PRIBILOF ISLANDS ASSOCIATION, INC.

on

H.B. 168, A BILL RELATING TO MULTIPLE-BENEFICIARY 
CHARITABLE GAMING PERMITS AND DOOR PRIZES FOR CHARITABLE 

GAMING; AND PROVIDING FOR AN EFFECTIVE DATE

PRESENTED BY

DIMITRI PHILEMONOF 
EXECUTIVE DIRECTOR

M a r c h  9 ,  1 9 9 3



Mr. Chairman and members of the Committee, my name is Dimitri 

Philemonof. I am the Executive Director of the Aleutian/Pribilof 

Islands Association, Inc. (A/PIA). A/PIA is a non profit 

corporation whose purpose is to "handle federal, State, and private 

funds in order to advance the overall economic, social, and 

cultural development of the Aleutian Region." Because of its non­

profit and social welfare nature, A/PIA has been able to qualify as 

a "qualified organization" within the meaning of the gaming 

statutes, and has held a gaming permit for many years.

Like many other permittees, A/PIA has cried to use its gaming 

permit in a way to maximize the revenue that it produces for the 

economic, social, and cultural development of the Aleut region. 

Because it wanted to maximize its return from gaming, A/PIA decided 

that it would operate its gaming permit by itself, which would 

eliminate all middlemen, and would minimize overhead.

The problem that A/PIA faced was that, by itself, it did not 

have the resources to obtain or operate the kind of facility that 

could generate significant revenues from gaming.

Fortunately current regulations allow up to four permittees to 

join together to conduct gaming activities at a single location. 

Because A/PIA was able to join forces with three other "qualified 

organizations"—  the Alaska Native Health Board, the Aleutian 

Housing Authority, and the Kodiak Area Native Association —  it was



a b l e  to m a r s h a l l  t h e  r e s o u r c e s  t o  e s t a b l i s h  a n d  o p e r a t e  a b i n g o  

h a l l  in A n c h o r a g e  k n o w n  as " L u c k y  S t r i k e  B i n g o . "

S i n c e  its i n c e p t i o n  in 1986, " L u c k y  S t r i k e  B i n g o "  has b e e n  a n  

u n q u a l i f i e d  s u c c e s s  sto r y .  It; has p a i d  out significant.amounts of 

revenue t o  the four permittees w h o  run, it.’.. S i n c e  1987, t h e  f o u r  

p e r m i t t e e s  h a v e  n e v e r  r e c e i v e d  a r e t u r n  o f  l e s s  t h a n  19% o f  

a d j u s t e d  g r o s s  r e v e n u e s ,  a n d  in  m o s t  y e a r s ,  t h e  r a t e  o f  r e t u r n  has 

b e e n  m u c h  h i g h e r ,  s o m e t i m e s  g o i n g  as h i g h  as 29% o f  a d j u s t e d  g r o s s  

r e v e n u e .  I a m  n o t  a w a r e  of a n y  s i m i l a r  g a m i n g  a c t i v i t y  i n  A l a s k a  

t h a t  c o n s i s t e n t l y  p r o d u c e s  as h i g h  a r a t e  o f  r e t u r n  f o r  its 

p e r m i t t e e s .  T h e  a t t a c h e d  c h a r t  s h o w s  i n  g r a p h i c  f o r m  t h e  

c o n s i s t e n t l y  h i g h  r a t e s  of  r e t u r n  t h a t  t h e  L u c k y  S t r i k e  B i n g o  

p e r m i t t e e s  h a v e  b e e n  a b l e  to  e n j o y  o v e r  t h e  l a s t  f o u r  y e a r s .  A / P I A  

i t s e l f  has r e c e i v e d  $ 5 4 8 , 0 0 0  in g a m i n g  r e v e n u e s  f r o m  L u c k y  S t r i k e  

B i n g o  as o f  D e c e m b e r  31, 1992.

T h e  m o n e y  f r o m  L u c k y  S t r i k e  B i n g o  h a s  b e e n  p a r t i c u l a r l y  

v a l u a b l e  to A / P I A  b e c a u s e  it c a n  b e  u s e d  w h e r e  it  w i l l  p r o d u c e  t h e  

b e s t  r e s u l t s .  M o s t  o f  A / P I A ' s  ot'; r f u n d i n g  is r e s t r i c t e d  b y  

v a r i o u s  g r a n t  c o n d i t i o n s ,  a n d  t h e r e  is l i t t l e  f l e x i b i l i t y  i n  u s i n g  

t h e s e  f u n d s  t o  d e a l  w i t h  u n e x p e c t e d  p r o b l e m s  o r  o p p o r t u n i t i e s .  

S i n c e  o u r  g a m i n g  m o n e y  is n o t  so r e s t r i c t e d ,  i t  c a n  b e  s p e n t  

w h e r e v e r  it w i l l  do  t h e  m o s t  g o od. T o  g i v e  y o u  s o m e  e x a m p l e s  of  

t h e  k i n d s  o f  t h i n g s  w h i c h  w e  h a v e  b e e n  a b l e  t o  a c c o m p l i s h  w i t h  o u r

- 2 -



gaining money, I would like to list some projects that have been 

funded through gaming.

1. Medivac Transportation. Gaming monies have been spent in 

assisting medivac transportation for people in the Aleut Region who 

must travel to Anchorage because of medical emergency. These funds 

are also used to help with funeral costs in case of death.

2. Food for the Needy. Gaining funds have been spent on food 

baskets that are distributed to the needy and underprivileged in 

the Aleut Region, and on turkeys ana children's gifts that we 

distribute to the needy at Christmas time.

3. Youth Programs. Gaming funds are used to bring students 

to Anchorage for events like the AFN Youth Convention. They are 

also used to sponsor special school activities within the Region.

4. Aleut Relocation. You may recall that a bill was 

introduced in Congress to compensate the Japanese-Americans who 

were relocated during World War II. During the initial phases of 

this legislation, the similar predicament of the Aleut people was 

fjrgotten. It took a considerable effort to educate the members of 

Congress about the facts of the Aleut relocation. Without our 

gaming money, we would not have been able to pay for the travel, 

legal, and other expenses that were necessarily incurred in 

attempting to make Congress aware of the Aleut relocation. We



believe that our educational efforts were very important in 

ensuring that the final legislation included $27,000,000.00 in 

various individual and group benefits for the Aleut Region. 

Accordingly, it is no exaggeration to say that our gaming monies 

were instrumental in producing $27,000,000.00 of benefits for the 

Aleut Region-

4. Educational Tape. Because there was widespread ignorance 

of the Aleut relocation during World War II, we decided to produce 

an educational film on this aspect of Alaska history. We received 

a grant from the State which partially funded this project, but it 

could not have been completed without our gaming monies. Since 

completion, this film has been shown nationwide on T.V,, and it is 

also being used in many classrooms throughout the country. We are 

very proud of this film, and have I brought several copies for the 

Committee's viewing.

To sum up, Lucky Strike Bingo is a success story that 

demonstrates the good things that can come from a well-regulated 

gaming p r / M o r e o v e r ,  t(T)he Lucky Strike Bingo experience 

shows that operation of gaming permits by the permittees is the 

best way of ensuring that the gaming revenues go where they are 

intended to go: to the permittees, where they can be used as A/PIA

has used them, to provide food for the poor, or for educational 

purposes, or to further other worthwhile social or economic goals.



Our experience at Lucky Strike Bingo has convinced me, 

however, that there are a few ways in which the State's regulation 

of gaming could be improved, so that gaming operations would be 

more efficient, and so that even greater returns can be achieved by 

the permittees. House Bill 168 incorporates these improvements, 

and it will ensure that gaming operations that are conducted by 

more than one permittee, such as Lucky Strike Bingo's, are even 

more efficient. It will make it possible for permittees such as 

A/PIA to achieve even better returns on their gaming permits. Here 

is why:

1. Since H.B.168 allows the costs of a gaming operation to 

be split among as many as six qualified organizations, it will 

greatly reduce the overhead costs for each qualified organization. 

To use Lucky Strike Bingo as an example, the costs of operating its 

bingo hall are currently split among the four permittees, which is 

the maximum that the law allows. Under H.B. 168, the Lucky Strike 

operation could include as many as six qualified organizations. The 

overhead would therefore be split six ways, instead of four, which 

would result in a substantial savings for each of the qualified 

organizations. while some additional personnel would be needed to 

handle th«:|picreased yplume= of operation produced by six qualified 

organizations, :.the; total overhead burden for each qualified 

organization would be greatly reduced.:



2 .  Since the new legislation calls for a multiple 

beneficiary permit, the accounting for the operation would be 

centralized int , one permit, instead of divided over four permits,

as is currently the case. To use Lucky Strike Bingo as an example

once again, centralized accounting would produce the following 

estimated savings:

a. Bookkeeping overhead would be cut by 50% to 75%.

b. Inventory on hand cost would be cut by

approximately $45,000.00 per year.

c. Because our accounting and inventorying procedures 

would be greatly simplified, we could expect to 

perform these functions more quickly and with fewer 

mistakes. This would produce additional savings 

which are difficult to quantify numerically.

In conclusion, I believe that House Bill 168 will make some 

highly desirable improvements in the gaming statutes. It will make 

it easier for permittees to run their own operations by joining 

together with other permittees, it will make joint operations more 

efficient, and most importantly, it will ensure that more of the 

gaming revenues go to the place where they are supposed to go: to 

the permittees, where they can be used for worthwhile social, 

charitable, and educational purposes.

Thank you, Mr. Chairman and members of the committee.

APIA\Tcst2.DP
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Mr. Chairman and member® of -the Committee, my name is Dimitri 

Philanoaof. I aw the Executive Director of the Aleutian/PribiiQf 

Islands Association, Inc. (A/PIA). A/PIA is a non profit 

corporation whose purpose is to ■handle federal, State, and private 

funds in order to advance the overall economic, social, and 

cultural development of the Aleutian Region." Because of its non­

profit and social welfare nature, A/PIA has been able to qualify as 

a "qualified organization" within the meaning of the gaming 

statutes, and hoe held a gaming permit for many years.

Like many other permittees, A/PIA has tried to use Its gaming 

permit in a way to maximize the revenus that it produces for the 

economic, social, and cultural development of the Aleut region. 

Because it wanted tc maximize its return from gaming, A/PIA decided 

that it would operate its gaming permit by itself, which would 

eliminate all middlemen, and would minimize overhead.

The problem that A/PIA faced was that, by itself, it did not 

have the resources to obtain or operate the kind of facility that 

coaid generate significant revenues from gaming.

Fortunately current regulations allow up to four permittees to 

join together to conduct gaming activities at a single location. 

Because A/PIA was able to join forces with thrae other "qualified 

organizations"—  the Alaska Native health Board, the Aleutian 

Housing Authority, and the Kodiak Area Native Association —  it was



ah Ik to maroball the resoureee to establish And operate a biagcj 

ball in Anchorage known as "Lucky strike Bingo."

Since its inception in 1986/ "Lucky Strike Bingo" has been an 

unqualified Huccesn story. It has paid out significant amounts of 

revenue to the four permittees who run it. since 1987, the four 

permittees have never received a return of less that 19% o 

adjusted gross revenues, and in most years, the rate of return b 

been wuoh higher, sometimes going as high as 29% of adjusted gross 

revenue. I am not aware of any similar gaining activity In Alaska 

that consistently produces as high a rate of return for its 

permittees. The attached chart shows in graphic form the 

consistently high rates of return that the Luck? Strike Bingo 

permittees have been able to enjoy over the last four years. A/PXA 

itself ha* received $548,000 in gaming revenues from Lucky Strike 

Bingo as of December 31, 1992.

The money from Lucky Strike Bingo has been particularly 

valuable to A/PIA because it can bo used where it will produce the 

bast results. Host of A/PIA’• other funding Is restricted by 

various grant condition*, and there is little flexibility in using 

thaftO funds to deal with unexpected problems or to capitalize on 

unforeseen opportunities. since our gaming money is not so 

reetxioted, it can be spent wherever it will do the moot good. To 

give you some examples of the kinds of things which we have been



able to accomplish with our gaming money, I would like to list some 

projects that have been funded through gaming*

1* Medlvag T r q n a p o r t a tIon. Gaming monies have been spent in 

assisting medivac transportation for people in the Aleut Region who 

must travel to Anchorage because of medical emergency. These funds 

are also used to help with funeral costs in case of death.

2. Pqpd for fcha Naedv. Gaming funds have bean spent on food

baskets that are distributed to the needy and underprivileged in
" I

the Aleut Region, and on turkeys and children's gifts that we

distribute to the needy at Christmas time.

3. Youth Programs. Gaming funds are used to bring students 

to Anchorage for evente like the ATH Youth Convention* They are 

also need to sponsor special school activities within the Region.

4. Aleut lelooation. You may recall that a bill was 

introduced in Congress to compensate the Japanese-Americane who 

were relocated during World War II. During the initial phases of 

this legislation, the similar predicament of the Aleut people was 

forgotten. It took a considerable effort to educate the members of 

Congress about the facts of the Aleut relocation. Without our 

goaing money, we would not have been able to pay for the travel, 
legal, and other expenses that were necessarily incurred in; 

attempting to make Congress aware of the Alaut relocation. Wei



believe that our educational effort* were vary important in 

ensuring that the final legislation included $27,000/000.00 in 

various Individual and group benefits for the Aleut Region. 

Accordingly, it ie no exaggeration to say that our gaming monies 

were instrumental in producing $27,000,000.00 of benefits for the 

Aleut Region.

4. Educational Eape. Because there was widespread ignorance 

of the Aleut relocation during World War II, we decided to produce 

an educational film on this aspect of Alaska history. Wo received 

a grant from the State which partially funded this project, but it 

could not have been completed without our gaming monies. Since 

completion, this film hae been shown nationwide on T.V., and it is 

also being need in many classrooms throughout the country. We are 

very proud of this film, and have enclosed several copies for the 

Committee's viewincy.

To srna up, Lucky Strike Bingo is a succeee story that; 

demonstrates the good things that can come from a well-regulated; 

gaming program. Moreover, the Lucky Strike Bingo experience shows 

that operation of gaming permits by the permittees is the best way 

of ensuring that the gaming revenues go where they ore intended to 

got to the permittees, where they can be used as A/PIA has usee 

them, to provide food for the poor, or for educational purposes, or 

to further other worthwhile social or economic goals,



Our experience at Z>uvKy fltriko Bingo has eo»w<nnfld ue, 

howeveEr that there are a few way© in which the state’s regulation 

of gaming oould be improved, »o that gaming operation® would be 

more efficient, and sc that even greater returns can be achieved by 

the permittees. House Bill 168 incorporates these improvements, 

and it will ensure that gaming operations that are conducted by 

more than one permittee, such as Lucky Strike Bingo*e, are even 

more efficient. It will make it possible for permittees such as 

&/PIA to achieve even better returns oh their gaming permits* Here 

la why?

1. Since S.B.168 allows the costs of a gaming operation to 

be split among as many as six qualified organisations, it will 

greatly reduce the overhead costa for eaoh qualified organisation. 

To use Lucky Strike Bingo as an example, the costs of operating its 

bingo hall ore currently split among the four permittees, which is 

the maximum that the law allows, under H.B. 168, the Lucky Strike 

operation could include as many as six qualified organisations. The 

overhead would therefore be split six ways, instead of four, which 

would result ill a substantial savings for each of the qualified 

organisations. While some additional personnel would be needed to 

handle tfeo increased volume of operation produced by six qualified 

organisations, the total overhead burden for each qualified 

organization would be greatly reduced.



2. £ luce the new legislation calls for a multiple

beneficiary permit, the accounting for tha operation would be 

centralised into one permit, instead of divided over four permits, 

as is currently the case. T o  use maky Strike Bingo a*, an example 

oaoe again, neutralised accounting would produce the following 

estimated savings s

a. Bookkeeping overhead would be cut by 50% to 75%.

b. inventory on hand cost would be cut by

approximately $*5,006.00 par year.

c. Because our aooounting and inventorying procedures 

would ba greatly simplified, we could expect to 

perform these functions more quickly and with fewer 

mistakes. This would produce additional savings 

which are difficult to quantify numerically.

in conclusion, X believe that Bouse Bill 169 will make some 

highly desirable improvements in the gaming statutes. Xt will make 

it easier for permittees to run thalr own operations by joining 

together with other permittees/ it will make joint operations more 

efficient, and most importantly, it will ensure that more of the 

gaming revenues go to the place wher$ they are supposed to get to 

the permittees, whore they can be used for worthwhile social, 

charitable, and educational purposes.

Thank you, Mr. chairman and members of the committee.

AMA\7(HOP

- 6 -



(M
flllo

m)

SSKHEBS]



L U C K Y  S T R I K E  B I N G O
A JOINT VENTURE

ALASKA NATIVE HEALTH BOARD 
1345 Rudakof Circle, Suite 206 
Anchorage, Alaska 99506 
(907) 337-0020

ALEUTIAN PRI8ILOF ISLANDS A SSO C .
1689 "C " Street, Suite 205 
Anchorage, Alaska 99501 

(907) 276-2700
ALEUTIAN HOUSING AUTHORITY 
1689 "C " Street, Suite 203 
Anchorage, Alaska 99501 
(907) 276-2700

KODIAK AREA NATIVE A SSO C .
402 Center Avenue 

Kodiak, Alaska 99615 
(907) 486-5725

M a r c h  2, 1 9 9 3

C a r l  E. M o s e s ,  R e p r e s e n t a t i v e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  M o s e s :

I a m  w r i t i n g  t h i s  l e t t e r  tc  E x p l a i n  t h e  r e a s o n s  w h y  H o u s e  B i l l  
No. 168, c o n c e r n i n g  m u l t i p l e  b e n e f i c i a r y  p e r m i t s ,  w o u l d  b e  o f  g r e a t  
b e n e f i t  t o  t h e  A l e u t i a n / P r i b i l o f  I s l a n d s  A s s o c i a t i o n  a n d  o t h e r  
s i m i l a r l y  s i t u a t e d  c h a r i t a b l e  o r g a n i z a t i o n s .

P e r h a p s  t h e  e a s i e s t  w a y  t o  e x p l a i n  t h e  b e n e f i t s  o f  t h i s  
p r o p o s e d  l e g i s l a t i o n  w o u l d  b e  t o  d e s c r i b e  t h e  m a k e u p  a n d  a c t i v i t i e s  
of L u c k y  S t r i k e  B i n g o  (" L S B " ). T h e  A l e u t i a n / P r i b i l o f  I s l a n d s  
A s s o c i a t i o n ,  o f  w h i c h  I a m  t h e  E x e c u t i v e  D i r e c t o r ,  is o n e  o f  t h e  
f o u r  p e r m i t t e e s  w h o  j o i n t l y  c o n d u c t  g a m i n g  a c t i v i t i e s  as  LSB. T h e  
o t h e r  p e r m i t t e e s  a r e  t h e  A l e u t i a n  H o u s i n g  A u t h o r i t y ,  K o d i a k  A r e a  
N a t i v e  A s s o c i a t i o n ,  a n d  t h e  A l a s k a  N a t i v e  H e a l t h  B o a r d .  T h e  f o u r  
p e r m i t t e e s  w h o  m a k e  u p  L S B  a r e  c u r r e n t l y  c o n d u c t i n g  g a m i n g  
a c t i v i t i e s  u n d e r  t h e  p r o v i s i o n s  of  13 A A C  3 4 . 2 0 0 ( c ) ,  w h i c h  a l l o w s  
u p  t o  f o u r  p e r m i t t e e s  t o  c o n d u c t  g a m i n g  a c t i v i t i e s  j o i n t l y .  L S B  
h a s  a p l e a s a n t  a n d  s p a c i o u s  h a l l  i n  A n c h o r a g e  w h e r e  b o t h  b i n g o  a n d  
p u l l  t a b  a c t i v i t i e s  a r e  c o n d u c t e d .

T h e  f o u r  p e r m i t t e e s  a r e  a l l  f i r m l y  o f  t h e  b e l i e f  t h a t  t h e i r  
c u r r e n t  a r r a n g e m e n t  is f a r  s u p e r i o r  t o  a n y  o t h e r  t h a t  t h e y  c o u l d  
m a k e  f o r  t h e  u t i l i z a t i o n  of  t h e i r  g a m i n g  p e r m i t s .  If t h e y  o p e r a t e d  
s e p a r a t e l y ,  n o n e  of  t h e  p e r m i t t e e s  c o u l d  a f f o r d  t h e  t y p e  o f  
s u c c e s s f u l  f a c i l i t y  w h i c h  t h e y  n o w  h a v e .

M o r e o v e r ,  s i n c e  t h e  L S B  f a c i l i t y  is o p e r a t e d  b y  i t s  
p e r m i t t e e s ,  t h e  p e r m i t t e e s  a r e  e n s u r e d  o f  r e c e i v i n g  t h e  m a x i m u m  
r e t u r n  f r o m  t h e  g a m i n g  a c t i v i t i e s .  S i n c e  1 9 8 7 ,  t h e  p e r m i t t e e s  in 
L S B  h a v e  n e v e r  r e c e i v e d  a r e t u r n  o f  l e s s  t h a n  1 9 %  of a d j u s t e d  g r o s s

Re: P r o p o s e d  G a m i n g  L e g i s l a t i o n
H.B. 168

115 W. NORTHERN LIGHTS BLVD.. SUITE 200 ANCHORAGE, ALASKA 99503
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P a g e  2

r e v e n u e s ,  a n d  in m o s t  y e a r s ,  t h e  r a t e  o f  r e t u r n  h a s  b e e n  m u c h  
h i g h e r ,  s o m e t i m e s  g o i n g  as  h i g h  a s  2 8 %  o f  a d j u s t e d  g r o s s  r e v e n u e .  
W a  a r e  n o t  a w a r e  o f  a n y  s i m i l a r  g a m i n g  a c t i v i t y  in A l a s k a  t h a t  
c o n s i s t e n t l y  p r o d u c e s  a s  h i g h  a r a t e  o f  r e t u r n  f o r  i t s  p e r m i t t e e s .

I n  s h o r t ,  t h e  L S B  p e r m i t t e e s  b e l i e v e  t h a t  t h e  j o i n t  o p e r a t i o n  
o f  a f a c i l i t y  b y  t h e  p e r m i t t e e s  is t h e  b e s t  w a y  t o  e n s u r e  t h a t  
g a m i n g  o p e r a t i o n s  d e l i v e r  t h e i r  r e v e n u e s  to  t h e  p l a c e  t h a t  t h e y  a r e  
s u p p o s e d  t o  go: t o  t h e  p e r m i t t e e s .

W h i l e  w e  b e l i e v e  t h a t  L S B ' s  o p e r a t i o n  is a g r e a t  s u c c e s s  
s t o r y ,  w e  a l s o  b e l i e v e  t h a t  H.B. 168 w i l l  i m p r o v e  t h e  r e t u r n s  t h a t  
j o i n t l y  o p e r a t i n g  p e r m i t t e e s  c a n  r e c e i v e .  T h e  p r o p o s e d  l e g i s l a t i o n  
w i l l  h a v e  t h e  f o l l o w i n g  b e n e f i c i a l  r e s u l t s :

1. S i n c e  t h e  c o s t s  o f  o p e r a t i o n  w i l l  b e  s p l i t  a m o n g  as  m a n y  
a s  s i x  p e r m i t t e e s ,  i n s t e a d  o f  f o u r  as is a l l c  id u n d e r  c u r r e n t  law, 
t h e  a m o u n t  o f  o v e r h e a d  t o  be  b o r n e  b y  e«. a p e r m i t t e e  w i l l  b e  
l e s s e n e d .  F o r  e x a m p l e ,  t h e  b i n g o  h a l l  c u r r e n t l y  o p e r a t e d  as L S B  in 
A n c h o r a g e  c o u l d  e a s i l y  s e r v i c e  s i x  p e r m i t t e e s  i n s t e a d  o f  f o ur, w i t h  
v e r y  l i t t l e  i n c r e a s e d  c o s t .  T h e  r e s u l t i n g  s a v i n g s  w i l l  f l o w  t o  t h e  
p e r m i t t e e s .

In t h e  p a s t ,  c o n c e r n  h a s  b e e n  v o i c e d  b y  t h e  a d m i n i s t r a t i o n  
t h a t  a l l o w i n g  t o o  m a n y  p e r m i t t e e s  t o  b a n d  t o g e t h e r  w i l l  r e d u c e  t h e  
c o n t r o l  t h a t  t h e  p e r m i t t e e s  h a v e  o v e r  t h e  g a m i n g  o p e r a t i o n .  O u r  
e x p e r i e n c e  a t  L S B  c o n v i n c e s  u s  t h a t  s i x  p e r m i t t e e s  a r e  n o t  t o o  m a n y  
t o  k e e p  c o n t r o l  o f  t h e  g a m i n g  a c t i v i t i e s ,  a n d  w e  u n d e r s t a n d  t h a t  
t h e  a d m i n i s t r a t i o n  n o w  a g r e e s  w i t h  u s  o n  t h i s  p o i n t .

2. S i n c e  t h e  n e w  l e g i s l a t i o n  c a l l s  f o r  a m u l t i p l e  
b e n e f i c i a r y  p e r m i t ,  t h e  a c c o u n t i n g  f o r  t h e  o p e r a t i o n  w o u l d  b e  
c e n t r a l i z e d  i n t o  o n e  p e r m i t ,  i n s t e a d  o f  d i v i d e d  o v e r  f o u r  p e r m i t s ,  
a s  is c u r r e n t l y  t h e  c a s e .  C e n t r a l i z e d  a c c o u n t i n g  w o u l d  c u t  o u r  
b o o k k e e p i n g  o v e r h e a d  b y  5 0 %  t o  75%, w o u l d  c u t  o u r  i n v e n t o r y  o n  h a n d  
c o s t  b y  a p p r o x i m a t e l y  $ 4 5 , 0 0 0 . 0 0 ,  a n d  w o u l d  a l l o w  u s  t o  o p e r a t e  
m o r e  e f f i c i e n t l y  a n d  w i t h  l e s s  m i s t a k e s .

F i n a l l y ,  w e  w o u l d  u r g e  t h a t  H.B. 168 b e  a m e n d e d  b y  a d d i n g  an  
a d d i t i o n a l  s u b s e c t i o n  t o  t h e  p r o p o s e d  A S  0 5 . 1 5 . 1 2 8 ,  w h i c h  w o u l d  
r e a d  f o l l o w s :

( f ) M u l t i p l e  b e n e f i c i a r y  p e r m i t s  s h a l l  b e  s u b j e c t  t o  t h e  
e x p e n s e  l i m i t a t i o n s  s e t  f o r t h  i n  A S  0 5 . 1 5 . 1 6 0 ,  b u t  s h a l l  
b e  e x e m p t  f r o m  a n y  r e g u l a t i o n  w h i c h  a t t e m p t s  t o  l i m i t  o r  
q u a n t i f y  a l l o w a b l e  e x p e n s e s  b e y o n d  t h e  r e q u i r e m e n t s  o f  A S  
0 5 . 1 5 . 1 6 0 .
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P a g e  3

O u r  r e a s o n  f o r  r e q u e s t i n g  t h i s  a m e n d m e n t  is t h a t  e x p e n s e  
l i m i t a t i o n s  w h i c h  g o  b e y o n d  t h e  r e q u i r e m e n t s  of A S  0 5 . 1 5 . 1 6 0  a r e  
n o t  n e e d e d  f o r  m u l t i p l e  b e n e f i c i a r y  p e r m i t s .  S i n c e  t h e  p e r m i t t e e s  
t h e m s e l v e s  a r e  r u n n i n g  t h e  g a m i n g ,  t h e y  a l r e a d y  h a v e  e v e r y  
i n c e n t i v e  t o  p a y  t h e  m a x i m u m  a m o u n t  o f  r e t u r n  t o  t h e m s e l v e s .  W e  
f e e l  t h a t  L S B ' s  r e c o r d  i n  m a k i n g  p a y m e n t s  t o  t h e  p e r m i t t e e s  
s t r o n g l y  s u p p o r t s  t h i s  c o n c l u s i o n .

In a d d i t i o n ,  b e c a u s e  o f  c o n f l i c t s  b e t w e e n  t h e  r e g u l a t i o n s  of 
t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  t h e  D e p a r t m e n t  o f  R e v e n u e ,  f u r t h e r  
e x p e n s e  l i m i t a t i o n s ,  s u c h  as  12 A A C  3 4 . 7 0 0 ( b )  ( w h i c h  w a s  r e c e n t l y  
s t r u c k  d o w n  b y  t h e  c o u r t s ) ,  c o u l d  m a k e  i t  i m p o s s i b l e  f o r  a 
p e r m i t t e e  t o  c o n d u c t  b o t h  b i n g o  a n d  p u l l - t a b  a c t i v i t i e s  as L S B  
c u r r e n t l y  does.

D i m i t r i  P h i l e m o n o f  
C h a i r m a n  o f  t h e  B o a r d



A l a s k a  I H a t e  l e g i s l a t u r e

R e p r e s e n t a t i v e  C a r l  E .  M o s e s

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

CHAIRMAN 
HOUSE RULES COMMITTEE

SESSION:
CAPITOL BUILDING, ROOM 204 
JUNEAU. ALASKA 99801-1182 
PHONE: (907) 465̂ 451 
FAX: (907) 405-3445

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AND GAME 
PUBLIC SAFETY

INTERIM:
P.O. BOX 109
UNALASKA, ALASKA 99685 
PHONE: (907) 581-1234 
FAX: (907) 581-2875MEMORANDUM

D A T E F e b r u a r y  24, 1993

T O R e p r e s e n t a t i v e  B i l l  H u d s o n  
C h a i r m a n ,  L a b o r  & C o m m e r c e  C o m m i t t e e

F R O M R e p r e s e n t a t i v e  C a r l  E. M o s e s  
C h a i r m a n ,  H o u s e  R u l e s  C o m m i t t e e

R E R e q u e s t  f o r  H e a r i n g

1 w o u l d  l i k e  t o  r e q u e s t  a c o m m i t t e e  h e a r i n g  f o r  H B 1 6 8  o n  
T h u r s d a y ,  M a r c h  4th, 1993. T h e  b i l l  a l t e r s  t h e  r e s t r i c t i o n s  
o n  h o l d e r s  of m u l t i p l e - b e n e f i c i a r y  p e r m i t s .  B a s i c a l l y ,  t h e  
b i l l  a l l o w s  p e r m i t  h o l d e r s  t o  c o n d u c t  t h e  n u m b e r  o f  s e s s i o n s  
a n d  g a m e s  a m o n t h  e q u a l  t o  t h e  n u m b e r  a l l o w e d  b y  i n d i v i d u a l  
p e r m i t  h o l d e r s  m u l t i p l i e d  b y  t h e  n u m b e r  of h o l d e r s  of 
m u l t i p l e - b e n e f i c i a r y  p e r m i t s .

T h e  b i l l  a l s o  e s t a b l i s h e s  t h a t  t h e  m a x i m u m  a m o u n t  a w a r d e d  in 
d o o r  p r i z e s  e a c h  y e a r  b e  $ l m i l l i o n  t i m e s  t h e  n u m b e r  of 
h o l d e r s  o f  t h e  p e r m i t  f o r  a c t i v i t i e s .  H o u s e  B i l l  168 h a s  
a n  i m m e d i a t e  e f f e c t i v e  date.

S e n a t e  B i l l  95, t h e  c o m p a n i o n  b ill, is f i r s t  s c h e d u l e d  f o r  a 
h e a r i n g  b e f o r e  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e  a l t h o u g h  a d a t e  h a s  n o t  y e t  b e e n  set.

ADAK • AKUTAN • AMCHITKA • ATKA • ATTU • BELKOFSKI • CHERNOFSK' • CHIGNIK • CHIGNIK LAGOON • CHIGNIK LAKE 
COLO BAY . DUTCH HARBOR ■ EGEGIK • EKVVOK - FALSE PASS - IVTNOF BAY - KING COVE • KING SALMON . KOLIGANEK ■ LEVELOCK - NAKNEK 

NELSON LAGOON • NEW STUYAHOK • NIKOLSKI - PEDRO RAY - PERRYVILLE - PILCT POINT • PORT HEIDEN - PORT MOLLER • SAND POINT 
SHEMYA • SQUAW HARBOR • SOUTH NAXNEK ■ . f. GEORGE ISLAND • ST. PAUL ISLAND • UGASHIK • UNALASKA - UNGA
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Position T it le
T A X  E X A M I N E R  I I

N o . of Positions | Hang d  Step
1 2 A

Burg. Unit

G G U
Time Stains

PFT
Staff Months Location

12 AWA
Flection District

TYPE O F  EXPENDITURE AMOUNT
Salary
Benefits
Premium Pay
Other

Total Personal Services
Travel
{ 'o .itru c tinU
C om m od itie s
Kqui|wnetil
Oilier

To tu l t ’ os l
FU N D IN G  S O U R C E  F O R  T O T A L  C O S T
Federal Receipts 1002
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( ie n e ro l Fund 1004
l-A Receipts 1007
CIP Receipts 1061
Other: OF/PR 1005

27.9
12.2

40.1

1.0
10.0

51.1
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Justification

HB 168 authorizes a new  class o f  perm ittees to conduct charitab le gaming. 
C urrently  the departm ent has one exam iner position issuing perm its to qualified 
organizations.

It presently takes 3-1 w eeks to process applications due to  the backlog o f  
processing tim e it tak *s for each applicant. There are approxim ately  1,000 
current perm ittees. T his position would help to process these new  perm it 
applications, and help reduce the 3-4 w eeks renewal tim e. M any organizations 
are forced to delay o r  cancel planned activities because o f  the delay in issuing 
perm its tim ely. This position seeks to enhance services by relieving the delay.

Request For 
New Position

A G EN C Y  Com m erce and Econom ic D evelopm ent

BRU O ccupational Licensing

C O M P O N E N T  O p e ra t io n s  - # 1844

page 2 of 2 
Revised Date:

FY94



D IV IS IO N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) -fay.<867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M March 3, 1993

SUBJECT: Sectional Summary of HB 168 (Work Order No. 8-LS0674VA)

TO:

FROM:

Representative Carl Moses

Jerry Luckhaupt^^-^-" 
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a 
preliminary matter, note that a sectional summary of a bill should not be considered 
an authoritative interpretation of the bill - the bill itself is the best statement of its 
contents.

Preliminarily, the "meat” of this bill is Sections 2 and 6. I will start with them.

Section 2 of the bill amends AS 05.15.100 by adding a new subsection that authorizes 
the commissioner of commerce and economic development to issue a multiple- 
beneficiary permit to two to six municipalities and qualified organizations  ̂ that 
jointly apply for the permit. The permit would allow the holders of the permit to 
jointly conduct charitable gaming activities permitted by AS 05.15.

Section 6 of the bill adds a new section, AS 05.15.145, to AS 05.15 that provides: that 
from two to six municipalities and qualified organizations may jointly apply for a 
multiple-beneficiary permit; that the commissioner may not issue a multiple- 
beneficiary permit except upon proof satisfactory to the commissioner that each 
individual applicant is a municipality or a qualified organization; that the provisions 
of AS 05.15.140(b)-(d), relating to reports and exclusions from participation as an 
operator of the activity of persons with certain criminal convictions; that a 
municipality or qualified organization that is part of a multiple-beneficiary permit may 
not hold another charitable gaming permit; procedures for withdrawal by a 
municipality or qualified organization from a multiple-beneficiary permit; that reports 
shall be jointly filed as required for operators under AS 05.15.083.

The other sections of the bill make changes that implement these two sections.

U "Qualified organization" is defined at AS 05.15.210(29),



Representative Carl Moses
March 3, 1993
Page 2

Section 1 of the bill amends AS 05.15.060(8) to provide that the holders of a 
multiple-beneficiary permit may hold or conduct the number of sessions or games per 
month that is equal to the number allowed an individual permittee multiplied by the 
number of municipalities and qualified organizations participating in the permit.

Section 3 of the bill amends AS 05.15.112(a) to require the holders of a multiple- 
beneficiary permit to jointly designate one member in charge under the permit.

Section 4 of the bill amends AS 05.15.112(b) to require the member in charge to be 
a member of one of the qualified organizations or a member of the board of 
directors of one of the qualified organizations or an employee of one of the 
municipalities.

Section 5 of the bill amends AS 05.15.112(d) to require the holders of a multiple- 
beneficiary permit to designate alternate members in charge.

Section 7 of the bill amends AS 05.15.180(d) to include multiple-beneficiary permits 
under the door prize limits of this section.

Section 8 of the bill amends AS 05.15.180(e) to clarify that the door prize limits.

Section 9 of the bill amends AS 05.15.180(g) to provide that the holders of a 
multiple-beneficiary permit may award a maximum in prizes each year of $1,000,000 
multiplied by the number of municipalities and qualified organizations jointly holding 
the permit.

Section 10 of the bill amends AS 05.15.187(f) by clarifying that all permittees must 
make the described reports and that a permittee under that section includes 
municipalities and qualified organizations that jointly hold a multiple-beneficiary 
permit.

Section I I  of the bill provides an immediate effective date.

GPL:gc
93-191.glc



K o d i w k  L i q u o r  Licence Association 
P.O. B O X  947 
Kodiak, Alaska 99615 
M a r c h  5,1993

R e p r e s e n t a t i v e  Carl Moses 
H o u s e  Of Representatives 
state Of Alaska

Re: H B  169

Dear R e p r e s e n t a t i v e  Mcs*-s:

I w a n t  to lend support for your efforts on HB 168 that w i l l  
a l low the State to issue m u l t i p l e - b e n e f i c i a r y  p e r m i t s  for 
joint g a m i n g  activities. This will a l l o v  m o r e  n o n - p r o f i t s  
to p a r t i c i p a t e  in those locations that are mo r e  ac t i v e  and 
give t h e m  a chance to share in those revenues. A l s o  it w i l l  
allow t h ose locations that are active to c o n t i n u e  beyond 
the c u r r e n t  limits.

For t h o s e  of us who beli e v e  that the G n m b i n g  I n d u s t r y  can be 
a p r o d u c t i v e  v e h i c l e  w h i c h  can provide b a d l y  n e e d e d  R e v e n u e  
and E m p l o y m e n t  for Alaskans as well as p r o v i d i n g  n o n - p r o f i t s  
h e l p  in their w o r t h y  e n d e a v o r s t this B i l l  helps.

Our i n t e r o o t  is not only the non-profits th a t  o p e r a t e  in 
our l o c a t i o n s  b u t  also the larger L i q u o r  L i c e n c e  Industry 
that is in dire straits of additional a c t i v i t i e s  and r e v e n u e  
needs ( 16% dec r e a s e  in consumption in A l a s k a  last 7 y e a r s  ) 
to e n s u r e  that it remains a stable and p r o d u c t i v e  i n dustry in 
our State.

Keep u p  the good work.

G a r r y  M. L a n g i l l e  
P r e s i d e n t

TOTAL P . 01



F F B  2 5  1 9 9 3

F e b r u a r y  2 A , 1 9 9 3

M r ,  C a r l  E .  M o s e s ,  R e p r e s e n t a t i v e  

A l a s k a  S t a t e  L e g i s l a t u r e

R e :  H o u s e  B i l l  N o .  1 6 8

D e a r  R e p r e s e n t a t i v e  M o s e s ,

I a m  w r i t i n g  t o  y o u  t o  e x p r e s s  m y  s u p p o r t  o f  t h i s  b i l l .  I a m  i n  t o e  

p r o c e s s  r i g h t  n o w  o f  t r y i n g  t o  d o  t h i s  v e r y  t h i n g  u n d e r  c u r r e n t  l e g ­

i s l a t i o n ,  a n d  i t  i s  v e r y  d i f f i c u l t  a n d  c j m b e r s o n .

T h e  a d v a n t a g e  o f  t n i s  l e g i s l a t i o n  i s  t h a t  i t  w o u l d  a l l o w  m u l t i p l e  p e r m i t ­

t e e s  t o  u s e  t h e  e f f i c i e n c i e s  o f  e c o m o n i c  s c a l e  i n  t h e  r a i s i n g  o f  f u n d s .

I t  w o u l d  a l s o  a l l o w  t h e m  t o  b e  i n  c o n t r o l ' ,  o f  t h e  f u n d  r a i s i n g  a c t i v i t y .

I d o  n o t  s e e  t h i s  l e g i s l a t i o n  a s  a  t h r e a t  t o  t h e  o p e r a t o r s ,  a s  t h e i r  a r e  

p l e n t y  o f  p e r m i t  h o l d e r s  w h o  h a v e  n e i t h e r  t h e  t i m e ,  e n e r g y  o r  a b i l i t y  

t o  r u n  a  b u s i n e s s .

O n e  s u g g e s t i o n  t h a t  I w o u l d  m a k e ,  i s  o n  p a g e  3 ,  l i n e  1 2  ( e )  h a v e  i t  r e a d :

T h e  h o l d e r s  o f  a  m u l t i p l e - b e n e f i c i a r y  p e r m i t  s h a l l  j o i n t l y  f i l e  r e p o r t s  

w i t h  t h e  d e p a r t m e n t  t h a t  c o m p l y  w i t h  t h e  r e p o r t i n g  r e q u i r e m e n t s  i m p o s e d  o n  

m u n i c i p a l i t i e s  a n d  q u a l i f i e d  o r g a n i z a t i o n s  u n d e r  A S  0 5 . 1 5 . 0 8 0 .

T h e  g a m i n g  d e p a r t m e n t  c o u l d  t h e n  r e q u i r e  a  c o m b i n e d  r e p o r t  t h e  s a m e  a s  

a n  o p e r a t o r  m u s t  f i l e .

T h e  a d v a n t a g e  o f  t h i s  c h a n g e ,  i s  t h a t  . t  r e m o v e s  t h e  m u l  t i p l e - b e n e f i c i a r v  

p e r m i t  f r o m  t h e  o p e r a t o r  c a t e g o r y ,  a n d  s h o u l d  o p e r a t o r s  g e t  e n s n a l e d  i n  

f u t u r e  l e g i s l a t i o n ,  t h e  m u l t i p l e - b e n e f i c i a r y  w o u l d  n o t  b e  i n c l u d e d .

I f  I c a n  a n s w e r  a n y  q u e s t i o n s ,  I  w o u l d  b e  h a p p y  t o  d o  s o .  

T h a n k  Y o u ,

R o n ^ a g e n k d p f

O p era to r
T r e a s u r e r  J u n e a u  S o c c e r  C l u b ,

P h o n e  w k  5 8 6 - 2 0 2 7  

h m  7 8 9 - 1 9 8 9



P e o p le  C o u n t h e .

B u s i n e s s ^  te c h n ic a l S c h o o l
P.O. Box 1310 

Kenal, A laska 99611-1310
Business; (907) 283*4099 

FAX (907) 283-9496

March 5 ,  1993

R e p r e s e n t a t i v o  C a r l  E . Moses 
C a p i t o l  B u i ld in g *  Room 204 
Juneau AK 99BO1-1102
Dear R o p r e s e n t a t i v e  Moses,
I have rev iewed HB 168 ,  which amends AS 0 3 . 1 3 .
S e c t i o n  8 amends AS 0 3 . 1 0 0  by adding a new s u b s e c t i o n  th a t
a u t h o r i z e s  the commiss ioner o f  commerce and economic deve lopment 
to  i s s u e  a m u l t i p l e - b e n e f i c i a r y  p e rm i t  t o  two to  s i x  
m u n i c i p a l i t i e s  and q u a l i f i e d  o r g a n i z a t i o n s  t h a t  a p p ly  f o r  th e  
p e rm i t ,  a l l ow in g  the  h o l d e r s  o f  th e  p e rm i t  t o  J o i n t l y  conduct 
c h a r i t a b l e  gaming a c t i v i t i e s .
S e c t i o n  h adds a new s e c t i o n ,  AS 0 3 . 1 3 . 1 4 3 ,  t h a t  p r o v i d e s *  f r om
two t o  s i x  m u n i c i p a l i t i e s  and q u a l i f i e d  o r g a n i z a t i o n s  may j o i n t l y
a p p ly  f n r  a m u l t i p l e - b e n e f i c i a r y  pe rm i t *  th e  comm iss ione r  may n o t  
i s s u e  a m u l t i p l e - b e n e f i c i a r y  p e rm i t  e x cep t  upon s a t i s f a c t o r y  
p r o o f  t h a t  each i n d i v i d u a l  a p p l i c a n t  i s  a m u n i c i p a l i t y  o r  a 
q u a l i f i e d  o r g a n i z a t i o n *  r e l a t e s  t o  r e p o r t s  and e x c l u s i o n s  f r om  
p a r t i c i p a t i o n  as an o p e r a t o r  o f  th e  a c t i v i t y  o f  p e r s o n s  w ith  
c e r t a i n  c r im i n a l  c o n v i c t i o n s *  no one who I s  p a r t  o f  a m u l t i p l e -  
b e n e f i c i a r y  pe rm i t  may h o ld  an o th e r  c h a r i t a b l e  gaming p e rm i t *  
p r o c e d u r e s  f o r  w i thd rawa l  by a m u n i c i p a l i t y  o r  q u a l i f i e d  
o r g a n i z a t i o n  f rom a m u l t i p l e - b e n e f i c i a r y  p e rm i t *  r e p o r t s  s h a l l  be 
J o i n t l y  f i l e d  as  r e q u i r e d  f o r  o p e r a t o r s  under AB 0 3 . 1 3 . 0 8 3 .
I t  a p p e a r s  to  h e lp  c l a r i f y  I s s u e s  and a d d re s s  c o n c e rn s  t h a t  Non- P r o f i t s  h ave .
As t h e  E x e cu t i v e  D i r e c t o r  o f  P e op le  Coun t ,  I n c . ,  1 f e e l  I can 
s u p p o r t  t h i s  b i l l ,  w i th ou t  r e s e r v a t i o n s .

JB/mdh
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KENAI PENINSULA

BUILDERS
ASSOCIATION

TO; Representative Carl E, Moses/Senator Randy Phillips/Representative Bill Hudson

FROM: Pat Vincent, Executive Officer, Kenai Peninsula Builders Association

DATE: March 8, 1993

RE: HB168

The Kenai Peninsula Builders Association would oppose HB 168 as i t relates to 

multiple-beneficiary permits. It is our opinion tha t the system for self-directed gaming Joint ventures 

is already in place, and tha t the rules and regulations we are currently working under are most 

satisfactory. We are concerned with added reporting requirements and a possible loss o f 

accountability tha t will result from this bill. It Is our opinion tha t Section 3 and 4 o f the bil! would 

allow a person who is named member-in-charge to  act as an un licensed o p e ra to r fo r the 

multiple-beneficiary permlttaes so long as he Is an employee or a member of one o f the organizations.

We would not be opposed to regulations that allow more than four permittees to  be engaged In a 

self-directed gaming Joint venture, so long as it Is not set up as an operator-run operation, minus a 

licensed operator. We do not feel that a multiple-beneficiary permit or Joint reporting need be a 

requirement to  allow more permittees to participate in a seJfafirected gaming jo in t venture.

The Kenai Peninsula Builders Association is a non-profit organization engaged since 1990, in a 

self-directed gaming Joint venture with the Women's Resource & Crisis Center in Kenai, Alaska. Oura 

has been basically a "Shared Premises/Shared Employees" arrangement and Is satifactory to  both 

organizations and to  the Stare of Alaska who has authorized our Joint venture. Our arrangement allows 

one organization to  utilize Its permit every other month. We order and maintain separate pull-tab 

Inventories, keep separate books, and are sdey responsible fo r the over-slght o f the permits and fo r 

our state and federal reporting.

HB 168 would not allow us to continue to conduct our self-directed gaming Jdnt-venture as it Is 

presently operated. The Kenai Peninsula Builders Association would not wish to  become less Involved in 

the day-to-day operations of this joint-venture. We feel that a non-profit organization should be soley 

responsible fo r maintaining the Integrity o f their permit - tha t a member o f another organization or an 

employee o f both should not ba given that responsibility.

Box 1753 •  Kenai, Alaska 99611 •  <907) 776-5719
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G a m e s  o f  C h a n c e  a n d  C o n t e s t s  o f  S k i l l  

OPERATOR QUARTERLY REPORT
Authority: A 3  05.15.083(b)

H i > I ■ 3'
fvmaii to:
AtMKII Ooy P TwiB ol Commerce 

■net t-w iom ic  Development 
D Melon of Oecupenon* uctnung 
p,g. Be* n o w  
Juneau, AKBG011-0806
REQUIRED ATTACHMENTS. A comptetod Internal Revenue Sorvlce Form 941 and a copy of tha opera to r’s  Employer’s Ouortorly Report 
Form 07»1004 submitted to tha Alaska Department of Labor for tha same quarter must be Included with this report.

DUE DATE. This report Is due by tha last business day of the month following each calendar quarter in which an aaitvity was conducts. 
(If the only activity conducted Is a raffle or lottery, than tha report can ba deferred until the activity Is ovar. File the report for the quarter 
In which tha raffia or lottery la completed.)

Operator 
James M. Harman

Uwrcw Number ] Year
QL92014 i 1992

REPORT PERIOD 
Q Jan. ■ Mar. 1992 
SI A pr.'June 1992 
D  J.ily-3*p». 1932 
□  O ct.. Deo. 1992

Mating Addreoe
P.O. Box 232091

Contact Porcon 
JamaB Hannan

City, State, To Coda
Anchorage, Ak. 99523-2091

Daytfrne Tektphono No.
(907) 276-2296

Oatfl(a) ol Actfvtty
April 1, 1992- June 30, 1992

Located#) of ActMty, Attach separate sheet ff neeeasary.
5530 E, Northern Lts., Anchorage 
1441 W. Northern Lts., Anchorage 
171 Muldoon Rd.. anchorage 
800 E. Dimond Blvd. #3-205, Anchorage

G A M IN G  A C T IV IT Y  
S U M M A R Y

1992
Permit

N u m b e r

C o l u m n  1
GROSS REfZiPTS
(from Schedule A,

11)

C o l u m n  2
ADJUSTED GROSS 
(from Schedule A,aoL 3. Ine 11)

C o l u m n  3 
ftf-T PROCEEDS 

PA1Q
(tmm Scheoiie A.

‘ C o l u m n  4 |
CLflfiENT PERCENT 1 
(0fY»t CoCZty 1 
Cd. 1. Ejoraa

PERMIT HOLDER eof. F .InoU ) ; cornel pacts)

Building Industry Assoc, or Ancn^70(741 ' 236.126.00 46,735.00 9000.00 i 0.20
Alaska Light Opera Theatre 920065 87,882.00 21.217.00 5000.00 0.24
Alaska Ch.iropraotto Sorrlet-y 920894 473,947.00 107,916.00 19000.00 0.23
Congregation Beth Sholan 920382 221.878.00 52.462.00 9000.00 0.24
Mat-Su Valley Hunane Society 920017 109,052.00 20.796.00 4000.00 0.19
Was ilia Area Seniors 920713 347,403.00 77,164.00 13000.00 0.22
Mid Valley Seniors $21000 272.866.00 59.277.00 Qnno.nn 0.22’
Valdez Democratic Precinct 920978 283,825.00 58.997.00 14000.00 0.21

l ‘ »r e  r'*.’ ""
- y  J w .

iiii ^ n
1J J L

D t,
OccAjl̂ AI iwNAL LICENSING

9UMF4ARY

TOTAL COLUMN 1

2,032,979.0C

TOTAL COLUMN I

444,564.00

TOTAL COLUMN 3 

82,000.00

•flirowrAHT. When tmneTenfng a ftjv** to wtwm A horn vai quart** report, be c n M  ta enter s on the epprepnele line for thet pem* hotter.

SIGNATURE. Thierspo^muetbeolpnid ty tho opentor w cpenctw'a Njent.
I ctedera UrnJec peneAy of unworn fhWKteetJon thit I Iwve examined thtt report, locfurPng sooompenylng schedule# oM a w m w n  and to the beel of my

C

ra»gn«urii , / ______ Printed Nam* TWO bate7Laf

James M. Hannan Operator 7/17/92

Rev. ftfSt)



Me . John Hansen
Department of Cuicsrce end Dcanaruc tevelopnvent 
Division of OccupaticncLl Licensing

Dear John,

Pending the cutcora cf the current lawsuit, the proceeds that conarise the 
difference Between the 15% return to the charity and tha 40% return to the charity 
and according to the agreement between us, the amounts placed In an escrow 
account are as fellows:

Building Industry Assoc, of Anchorage
Alaska Ligwt Opera Theatre
Alaska Chiropractic Society
Congregation Both Shoian
Mat-Su Vallsy Hunana Society
Waailia Araa Saniars
Mid Vull&y Seniors
Valdes Derocratic Precinct

S 8,400.67 
1,261.56 

21,049.97 
11,384.71 
3,920.77 

16,441.69 
14,101.39 
8,366.10

Tctsl onaur.t ir. escrow 6 9 , 4 2 6 . 6 5

I



O P E R A T O R S  F E E / N E T  P R O C E E D S

2ND Q U A R T E R  1992 

A S  R E P O R T E D  BY J A M E S  H A R M A N

P e r m i t t e e
O p e r a t o r  
F e e  P a i d

Net Proceeds 
in E s c r o w

B u i l d i n g  A s s o c . # 9 2 - 0 0 4 1 $ 1 8 1 6 . 8 4 $ 8 4 0 0 . 6 7

A l a s k a  L i g h t  O p e r a # 9 2 - 0 0 6 5 $ 1 7 6 8 . 1 2 $ 3 2 6 1 . 5 6

A l a s k a  C h i r o p r a c t i c # 9 2 - 0 8 9 4 $ 4 2 2 5 . 5 0 $ 2 3 0 4 9 . 9 7

C o n g r e g a t i o n  B e t h  S h a l o m # 9 2 - 0 3 8 2 $ 7 7 . 5 1 $ 1 1 3 8 4 . 7 1

M a t - S u  V a l l e y  H u m a n e # 9 2 - 0 0 1 7 $ 1 9 3 5 . 2 1 $ 3 9 2 0 . 7 7

W a s i l l a  A r e a  S e n i o r s # 9 2 - 0 7 1 3 $ 4 9 5 6 . 0 1 $ 1 6 4 4 1 . 6 8

M i d - V a l l e y  S e n i o r s # 9 2 - 1 0 0 0 $ 1 5 0 8 7 . 4 1 $ 1 4 1 0 1 . 3 9

V a l d e z  D e m o c r a t s # 9 2 - 0 9 7 8 $ 1 6 7 7 4 . 9 2 $ 8 8 6 6 . 1 0

T O T A L S : $ 4 6 , 6 4 1 . 5 2 $ 8 9 4 2 6 . 8 5
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Date Referred: February 22, 1993 FURTHER REFERRALS: . Finance

Date of Committee Action:

The LABOR AND COMMERCE Committee considered: HB 170

HOUSE BILL NO. 170 EXTEND BOARD OF MARINE PILOTS

"An Act extending the termination date of the Board of Marine Pilots."

RECOMMENDATIONS: 
be replaced with_____
[ ] have attached rrnendments(s)
[ tfao pass 
[ ] do not pass 
[ ] no recommendations 
[ ] individual recommendations 
[ ] additional referral to the___

[ ] the same title 
-I ] a new title

Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s):

[ ] fiscal impact________________
[ zero fiscal note

(Dept) APPROVES PREVIOUS: 

[ ] fiscal note(s)____
(Dept/Due)

[ ] zero fiscal note(s)
SIGNING DO PASS DP OTHER RECOMMENDATIONS DNP NR AM
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R e p r e s e n t a t i v e  J e r r y  S a n d e r s

District 19

Vi c Chair, Rules Committee
Vie; Chair. Community & Regional Affairs Committee
House State Affairs Committee
Special Committee on Oil & Gas
Legislative Council
International Trade & Tourism

S P O N S O R  S T A T E M E N T  

H O U S E  B I L L  170

T h e  p u r p o s e  o f  H o u s e  B i l l  170 is s i m p l y  t o  e x t e n d  t h e  B o a r d  

o f  M a r i n e  P i l o t s  f r o m  w h e n  it  is c u r r e n t l y  d u e  t o  s u n s e t ,  J u n e  

30, 1994, t o  J u n e  30, 1998.

T h e  B o a r d  o f  M a r i n e  P i l o t s  w a s  c r e a t e d  u n d e r  C h a p t e r  62 of 

t h e  A l a s k a  S t a t u t e s  f o r  t h e  p u r p o s e  o f  p r o t e c t i n g  t h e  s t a t e ' s  

i n t e r e s t s  i n  its life, p r o p e r t y ,  a n d  e n v i r o n m e n t ,  a n d  in  t h e  

e f f i c i e n t  f l o w  o f  w a t e r b o r n e  c o m m e r c e .  M e m b e r s h i p  c o n s i s t s  o f  

t w o  l i c e n s e d  m a r i n e  p i l o t s ,  t w o  v e s s e l  a g e n t s  o r  m a n a g e r s ,  t w o  

p u b l i c  m e m b e r s ,  a n d  t h e  c o m m i s s i o n e r .  T h e  B o a r d  o f  M a r i n e  P i l o t s  

e s t a b l i s h e s  q u a l i f i c a t i o n s  o f  a n d  t h e  r e q u i r e d  t r a i n i n g  f o r  

p i l o t s ,  p r o v i d e s  f o r  t h e  e x a m i n a t i o n  o f  t h e  p i l o t s ,  a n d  t h e  

i s s u a n c e  o f  o r i g i n a l  a n d  r e n e w a l  l i c e n s e s  t o  q u a l i f i e d  p e r s o n s .

W e  n e e d  t o  e x t e n d  t h e  B o a r d  o f  M a r i n e  P i l o t s ,  b e c a u s e  o f  t h e  

c o m p e t i t i v e  n a t u r e  o f  s h i p p i n g ,  t h e  n e e d  t o  s e t  t a r i f f s ,  a n d  t h e  

a l m o s t  c o n s t a n t  f l o w  of  s t a t e  s t a t u e s  a n d  r e g u l a t i o n s  w h i c h  m u s t  

b e  i m p l e m e n t e d  in t h e  i n t e r e s t  o f  s a f e t y  a n d  c o m m e r c e .

T h e r e f o r e ,  I u r g e  y o u r  s u p p o r t  o f  H o u s e  B i l l  170.

S ta te C a p i to l  • R o o m  13 • J u n e a u , A la sk a  9 9 8 0 1 -1 1 8 2  • ( 9 0 7 ) 4 6 5 - 4 9 4 5



F I S C A L  N O T E

1993 LEGISLATIVE SESSION
Revision Dot#: _____________________________________ Dept. Affociad: Commerce & Econom ic Development
Title: An Ac t ex tend ing the te rm ina tion date b r u : Occupationa l Licensing_____________

STATE OF ALASKA BILL NO. h b  1 7 0

of the Board of Marine Pilots.
sponsor: Reps. Sanders and G russendorf
Requestor: House Labor & Commerce______

component: Operations

COMPONENT SERIAL NO. 1844

Expenditures/Revenues: (Thousands ot Dollars)
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

.0 .0 .0 .0 .0 .0

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL I

REVENUE FUND SOURCE: .0 .0 .0 .0 .0 .0

FUNDING: (Thousands of Dollars)
100 2  F ed e ra l R eco lp ts
1 00 3  G F  Match
1 00 4  G F
100 5  G F /P rog ram  R ece ip ts
1 0 0 6  GF/M HTIA
O the r
TOTAL .0 .0 .0 .0 .0 .0

POSmONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate o( current year (FY 93) Impact: $ None

ANALYSIS: (Attach a separate page If necessary)
The bill extends the termination date of the Board of Marine Pilots to June 30,1998. Funding for the Board 
of Marine Pilots is included in the FY 94 operating budget: therefore, new funds are not required.

Average Annual Costs: 
Average Annual Revenue:

$125.0
172.7

P re p a re d  by: 
Divlsfi

Jennifer Strickler, Administrative Officer
Occupational Licensing

A pp roved  by  C om m iss ion e r: 
Agency :

PaulFuhs < 7 -<L.
Commerce & Economic Development

P h on e :
D a te :

D a te :

4 6 5 -2 1 4 4
3 / a  < /  9 3

1 ±

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further d istribu tion Information ca ll th« G overnor's Legislative Office



a n a

3K 33 ;

2SE9
j The Board of Marine Pilots is created under AS 08.62.040, and includes

membership of two marine pilots licensed under Alaska Statutes and 
5̂  Regulations, two vessel agents or managers, two public members, and the

Commissioner or his designee. The board ensures the maintenance of efficient 
and competent pilotage service on the inland and coastal water of and adjacent 
to the state to assure the protection of shipping, the safety of human life and 
property, and the protection of the marine environment. I t establishes 
qualifications of and the required training for pilots, provides for the 
examination of the pilots, and the issuance of original and renewal licenses to 
qualified persons.

J,/

H B  170

S 3

The current Pilot Bill creates competition within the established pilot regions. 
To this end, the Board of Marine Pilots must continually resolve disputes 
within regions between competing pilot associations involving the question of 
competition. Additionally, since competition has been encouraged, the matter 
of pilot tariffs and the setting thereof has become a large portion of the Board 
of Marine Pilots responsibilities, ensuring fairness to both trade and the pilots. 
One of the most recent actions was the establishment of the Kuskokwim 
Pilotage Region in response to a need to produce state-regulated and licensed 
pilot services to a region which is vital to the Bethel region of the state.

Continuance of the Board of Marine Pilots is considered essential due to the 
continued emphasis on competition, the requirement to set tariffs, and the 
constant evolution of State Statutes and Regulations which require 
implementation in the interest of commerce and safety.

» 4) 3 &a(il Fuhs, Coigfinssioner

t  I  |  ^  ______________________
* 0  J Date
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K u s k o k w i m  M a r i n e  P i l o t ' s  A s s o c i a t i o n
P .O . B o x  5 7  

B e t h e l ,  A K  9 9 9 5 9  

( 9 0 7 )  5 4 3 - 3 9 7 7

M a r c h  2 1 , 1 9 9 3

R e p r e s e n t a t i v e  J e r i y  S a n d e r s

A la s k a  S ta te  H o u s e  o f  R e p r e s e n t a t i v e s

R o o m  1 2 3

S ta te  C a p i t o l

J u n e a u , A K  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  S a n d e r s :

P le a s e  a c c e p t t h i s  l e t t e r  a s s u p p o r t  f o r  y o u r  H o u s e  B i l l  1 7 0  w h i c h ,  

w h e n  e n a c t e d , w i l l  e x t e n d  t h e  B o a r d  o f  M a r i n e  P i lo t s .

A s  y o u  k n o w , t h i s  b o a r d  p r i m a r i l y  o v e r s e e s  m a r i n e  p i l o t  l i c e n s in g  

a n d  m a r i n e  s a f e t y  is s u e s  r e g a r d i n g  f o r e i g n  h u l l e d  v e s s e ls  t r a v e r s i n g  

s t a t e  w a t e r s . I t  is  im p e r a t i v e  t h e y  c o n t i n u e  t o  f u n c t i o n  u n d e r  t h e  

p o w e r s  g r a n t e d  t o  t h e m  b y  t h e  L e g i s l a t u r e  w h e n  t h e  M a r i n e  P i l o t a g e  

A c t  o f  1 9 9 1  w a s  p a s s e d . T o  d o  s o , t h e  s u n s e t d a t e  c o n t a i n e d  i n  t h a t  

l e g i s l a t i o n  m u s t  b e  e x t e n d e d .

T h a n k  y o u  f o r  s u b m i t t i n g  t h i s  im p o r t a n t  le g i s l a t i o n .  I f  y o u  n e e d  a n y  

a d d i t i o n a l i n f o r m a t i o n ,  p le a s e  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e .

S m c e r e ly ,

Capt. Ron Sumstad
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F I S C A L  N O T E

S T A T E  OF A L A S K A  B I L L  N O .____________hb 170

1 9 9 3  L E G I S L A T I V E  S E S S IO N
Revision Dm*. Depi. Affected: Commerce & Econom ic Development

An A c t ex tend ing the te rm ina tion dato bru :Title:
o f the Board of Marine P ilo ts . 
sponsor: Reps. Sanders and G russendorf
Requestor: House Labo r & Commerce

O ccupa tiona l L icensing
Component: Opera tions

COMPONENT SERIAL NO. 1844

Expenditures/Revenues (Thousands ot Dollars)
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING .0 .0 .0 .0 .0 .0

CAPITAL

REVENUE FUND SOURCE: .0 .0 .0 .0 .0 .0

FUNDING: (Thouaande of DolLvs)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other
TOTAL .0 .0 .0 .0 .0 .0

POSmONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY 03) Imped: $ None

ANALYSIS: (Attach * separate page If necessary)
The bill extends the termination date of the Board of Marine Pilots to June 30,1998. Funding for the Board 
of Marine Pilots is included In the FY 94 operating budget; therefore, new funds are not required.

Average Annual Costs: 
Average Annual Revenue:

$125.0
172.7

P re p a re d  by: 
Dlvlsti

Jennife'r Strickler, Administrative Officer
Occupational Licensing

Approved by Commissioner:_________Paul Fuhs < ^7
Agency: Commerce & Economic Development

Phone:
Date:

Dato:

465-2144

H E sJ M .

PREPARER TO  PROV IDE ALL DISTRIBUTION COPIES TO GOVERNOR’S  LEGISLATIVE OFFICE
Fo r fu rther d istribution Inform ation ca ll the G overnor's Leg is la tive O ffice

P a g e  1 o f  1



K u s k o k w i m  M a r i n e  P i l o t ’s  A s s o c i a t i o n
P .O . B o x  5 7  

B e t h e l ,  A K  9 9 9 5 9  

( 9 0 7 )  5 4 3 - 3 9 7 7

M a r c h  2 1 , 1 9 9 3

R e p r e s e n t a t i v e  J e r r y  S a n d e r s  

A la s k a  S ta te  H o u s e  o f  R e p r e s e n t a t i v e s  

R o o m  1 2 3  

S ta te  C a p i t o l 

J u n e a u , A K  9 9 8 0 1

D e a r R e p r e s e n t a t i v e  S a n d e r s :

P le a s e  a c c e p t t h i s  l e t t e r  a s s u p p o r t  f o r  y o u r  H o u s e  B i l l  1 7 0  w h ic h ,  

w h e n  e n a c t e d , w i l l  e x t e n d  t h e  B o a r d  o f  M a r i n e  P i lo t s .

A s  y o u  k n o w , t h i s  b o a r d  p r i m a r i l y  o v e r s e e s  m a r i n e  p i l o t  l i c e n s in g  

a n d  m a r i n e  s a f e t y  is s u e s  r e g a r d i n g  f o r e i g n  h u l l e d  v e s s e ls  t r a v e r s i n g  

s ta te  w a t e r s . I t  is  im p e r a t i v e  t h e y  c o n t i n u e  t o  f u n c t i o n  u n d e r  t h e  

p o w e r s  g r a n t e d  t o  t h e m  b y  t h e  L e g is la t u r e  w h e n  t h e  M a r i n e  P i lo ta g e  

A c t o f  1 9 9 1  w a s  p a s s e d . T o  d o  s o , t h e  s u n s e t d a t e  c o n t a i n e d  i n  t h a t  

l e g i s l a t i o n  m u s t  b e  e x t e n d e d .

T h a n k  y o u  f o r  s u b m i t t i n g  t h i s  im p o r t a n t  le g i s l a t i o n .  I f  y o u  n e e d  a n y  

a d d i t i o n a l i n f o r m a t i o n ,  p le a s e  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e .

S in c e r e ly ,

Capt. Ron Sumstad
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HB65(FIN) SB99(FIN)
Sec. Sec. Description

1-32 1-32 Changes licensing functions of the Alcohol Beverage Control
Board to biennial. Section 21 sets penalty fee on delinquent 
applications - HB65 at S100 and SB99 at $200.

33-35 33-35 Allows the Dept, of Administration to establish fees by
regulation and collect those fees related to public guardian’s 
services on a sliding fee basis. Allows the appropriation of 
these funds to the Office of Public Advocacy.

FINANCIAL ADMINISTRATION OF STATE GOVERNMENT

No

Necessary
for

Budget

No

36-43 36-43 Allows the Commission on Postsecondary Education tc levy a
1% loan guarantee fee against scholarship loans. The fees shall 
be available to cover losses on loans incurred due to debt 
cancellation.

No

44 44 Changes the funding source for license or tag vendor
compensation from general funds to the fish and game fund.

Yes 
House & 
Senate

45 45 Allows the Dept, of Labor to establish fees by regulation for 
administering special inspector examinations and processing 
applications for special boiler and pressure vessel inspector
commissions.

No

46

47

46

47

Changes the time period for certificates of fitness for plumbers 
and electricians from 3 and 1 year to 2 years.

No

Establishes fees for an application/examination and for duplicate Yes 
certificates of fitness for electricians and plumbers. Language Conference 
differs between the two. Committee

48 48 Allows the Dept, of Public Safety. Alaska Police Standards 
Council to set fees by regulations for the issuance of police, 
probation, parole, and correctional officer certificates and police 
and correctional instructor certificates.
HB65 allows the fees to be established by the council and SB99 
sets the fees at $50.

Yes
Conference
Committee

49 49 Raises Dept, of Labor fee for an employment agency license No
from $10 to $100. HB65 changes the application filing fee to 
$100. SB99 keeps the application filing fee at $10 but adds a 
permit fee of $100.

Amount
in

Budget

($553.9) GF: 
$553.9 F&G

$93.5 GF/PR

($15.0) GF: 
$15.0 GF/PR

Legislative Finance Division 5/1/93 - Page 1



FINANCIAL ADMINISTRATION OF STATE GOVERNMENT

IIB65(FIN) SB99(FIN) 
Sec. Sec. Description

50-51 Clarifies the sale of vehicle registration lists by the Department
of Public Safety as an electronic service.

52-53 Reduces the number of required license plates from 2 to 1 per
vehicle.

No

Necessary
fo r

Budget

No

54 Allows the Division of Motor Vehicles to design and issue No
special request license plates.

55 Brings Public Safety statutes in compliance with federal No
regulatory guidelines regarding issuance of handicap license
plates.

56 Clarifies Public Safety's statutes to allow only one senior citizen No
vehicle registration exemption per year.

57 Allows the Division of Motor Vehicles authority to charge an Yes
additional $10 if vehicle registration is not completed by mail. Conference

Committee

50

58 Sets the amount to be charged by the Division of Motor 
Vehicles for special request license plates.

59 Clarifies section 55 regarding handicap license plates.

60 Excludes receipts of the group insurance programs from the
definition of program receipts.

No

No

Yes 
House & 
Senate

51-52 61-62 Identifies the date on which the $5 million cap on the state No
insurance catastrophe reserve account is determined. Allows for 
the deposit of settlements on insurance claims into the 
catastrophe reserve.

63 Guidelines to administer grant programs within given No
appropriation levels.

53-59 Authorizes the Department of Administration to self-insure the No
state employees' health and life programs.

60 64 Allows the Dept, of Natural Resources to accept cash and other No
donations for purposes of the department. HB65 adds AS 
41.21.020(c) and SB99 adds AS 41.21.020(a)(14).

Amount
in

Budget

($2,000.0)GF;
$2,000.0GF/PR

($683.0) GF/PR; 
$683.0 Ben Sys

Legislative Finance Division 5/1/93 - Page 2
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' FINANCIAL ADMINISTRATION OF STATE GOVERNMENT

HB65(FIN) SB99(FIN) 
Sec. Sec. Description

Necessary
for

Budget

Amount
in

Budget

61 65 Allows the Dept, of Natural Resources to charge new categories 
of park fees. Language differs between the two bills.

No

62 Allows the Dept, of Environmental Conservation to set fees by 
regulation for solid waste facilities, drinking water lab 
certification, and certification of federal permits under the Clean 
Air Act. Deletes ability to charge for hazardous waste permits.

No

63

64

65

65

6 6

67

6 8

69

Allows the Dept, of Environmental Conservation to create No
permit fees by regulations to cover costs of the air quality
program.

66-67 Includes adoption subsidies for children with special needs as a No 
Medicaid option.

Extends suspension date of the operation of individual tax No
credits from Jan. 1, 1993 to Jan. I, 1995.

68 Repeals section requiring courts to determine ability of persons No
to pay for public guardianships (see Sec. 33-34).

68 Repeals 3 sections dealing with registration of vehicles used No
occasionally on a highway. This will result in payment of full 
fees for these vehicles.

68 Repeals section requiring the reporting by Dept, of No
Administration of the financial condition of each fund on a
monthly and annual basis.

Repeals section 63 when the state program under the Clean Air No
Act is approved.

Creates temporary fees in state parks for limited activities. No

69 Implementation of the biennial licensure by the Alcoholic No
Beverage Control Board.

70 Implementation of the biennial licensure for certificates of No
fitness by the Department of Labor. Sets one year certificate at
$80. (see Sec. 46)

Legislative Finance Division 5/1/93 - Page 3



FINANCIAL ADMINISTRATION OF STATE GOVERNMENT

HB65(FIN) SB99(FIN) 
Sec. Sec.

71

Description

If cost savings can be shown, allows the Department of 
Administration, the University, the legislature and court system 
to extend leases up to a maximum of 5 years and provides for 
reporting of such action to the Legislative Budget and Audit 
Committee.

No

Necessary
for

Budget

Amount
in

Budget

70

72 Creates temporary fees in state parks for limited activities. No
Language differs from House version (Section 67).

73 Allows identified agencies to proceed in adopting appropriate No
regulations but not prior to the effective date of the relevant
section in this bill.

y -

71

72

73

74 Makes language in AS28 conform to the reduction in the No
number of required vehicle license plates (see sections 52-53).

Section 64 (tax credits) is retroactive to Jan. 1,1993. No

75 Amends the Alaska Rule of Probate Procedure in accordance No
with action taken in Sec. 33 regarding fees for guardian's
services and does not require an order of the court.

Immediate effective dates for Sec. 67-71.

76 Immediate effective dates for Sec. 63 and 69-73.

74

77

July 1, 1993 effective dates for Sec. 33-35,44-66, and 72.

July 1, 1993 effective dates for Sec. 33-35,44-62,64-68, 74 and 
75.

75

76

78 Dec. 31 effective date for Sec. 1-32

79 July 1,1994 effective date for Sec. 36-43

Legislative Finance Division 5/1/93 - Page 4



D IV IS IO N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 4(’>5-3867,>r 405-2450 
FAX (<M)7) 405-2029 
Mail Slop 5101

130 Seward Street, Suite 409 
Juneau. Alaska 99801-2105

ME MOR ANDUM February 19, 1993

SUBJECT: Motor Vehicle Portion of HB 65 (Work Order No. 8-LS0679\A)

TO: Representative Bill Hudson, Chair 
House Labor & Commerce Committee 
Attn: Lynda Giguerre

FROM: David R. Dierdorff 
Revisor of Statutes

Enclosed is the draft requested by your staff, which incorporates those provisions of 
HB 65 that dealt with motor vehicles.

You will note that there are more sections in this draft than appeared in the relevant 
portion of HB 65. That is because it was necessary to include some amendments to 
conform other provisions to the amendments made in HB 65. Briefly, the draft 
includes:

Section 1. This appeared in HB 65 as sec. 50. In this draft, I have retained 
the concept of "registered vehicles," which was amended out in the governor’s 
bill. I did this because the term "registered vehicles" is used in eight other 
provisions of AS 28.10 and the language included in the second sentence of 
AS 28.10.071(a) is the closest thing there is to a definition of the term.

Sec. 2. This was not in HB 65. It is needed to conform the language to the 
amendment made in sec. 1.

Secs. 3 - 9. These were secs. 51 - 57 in HB 65. Some minor changes were 
made to reflect our drafting style, but the substance of the provisions is 
identical.

Sec. 10. This was not in HB 65. It is needed to conform to the amendment 
of AS 28.40.100(a)(2) made in sec. 12.

Sec. 11. This was not in HB 65. The amendment of AS 28.10.181(d) in sec. 
4 requires some amendment to AS 28.10.495(c). The amendment proposed



Representative Bill Hudson. Chair
February 19, 1993
Page 2 '

in sec. 11 is the least that needs to be done to conform to the other 
amendment.

Sec. 12. This was in HB 65 as sec. 58. Please keep in mind that this 
definition applies to all of title 28, and because it is related to the definition 
of "motor vehicles," also found in AS 28.40.100, it has some effect on that 
term as it is used in AS 11.46.490, AS 45.45.240, and AS 46.03.900. That 
effect may be insignificant and of no substantive consequence, but I wanted 
to at least make you aware of the ripple effect of a seemingly innocuous 
amendment to the definition of "vehicle."

Sec. 13. The repealers are those that were in sec. 70 of HB 65, plus the 
additional repeal of AS 28.10.421(d)( 12), which is rendered meaningless by the 
repeal of AS 28.10.181(k).

Sec. 14. The Act is given a July 1, 1993 effective date.

If 1 may be of further assistance, please advise.

DRD:gc
93-139.glc



D IV IS IO N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 465-3807 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101

130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

ME MO R A N D U M March 11, 1993

SUBJECT:

TO:

FROM:

Explanation of Enclosed Draft CSHB 179(L&C) 
(Work Order No. 8-LS0679\J)

Representative Bill Hudson
Chair, House Labor & Commerce Committee
Attn: Lynda Giguerre

David R. Dierdorff 
Revisor of Statutes

The enclosed draft CS is identical to the draft provided yesterday (version "E") except 
that it does not include a "sunset" repeal of AS 28.10.431(j), which is found in sec. 17 
of version "E". AS 28.10.431(j) is enacted by sec. 13 of each version and provides for 
an administrative adjustment of the tax schedule every three years, beginning in 1998. 
Section 17 of version "E", based on the bill that passed the House during the last 
legislature, which was the origin of Representative Porter’s amendment, repealed the 
administrative adjustment provision on June 30, 1999, one and a half years after it 
would take effect. While it may be politically necessary to sunset the provision, it 
seems illogical to repeal it after only one year’s time. If that is your desire, the 
provision should not be codified, but should be enacted as a temporary law.

In any event, the enclosed draft gives you and your committee the option of omitting 
for now the sunset provision. That does not. of course, preclude anyone, including a 
future legislature, from adding such a provision at a later date.

DRD:lmb
93-066.1mb

Enclosure
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D IV IS IO N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(907) 465-3867 or 465-2450
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

ME MO R A N D U M March 11, 1993

SUBJECT:

TO:

Explanation of Enclosed Draft CSHB 179(L&C) 
(Work Order No. 8-LS0679\J)

Representative Bill Hudson
Chair, House Labor & Commerce Committee
Attn: Lynda Giguerre

FROM: David R. Dierdorff 
Revisor of Statutes

The enclosed draft CS is identical to the draft provided yesterday (version "E") except 
that it does not include a "sunset" repeal of AS 28.10.43l(j), which is found in sec. 17 
of version "E". AS 28.10.43 l(j) is enacted by sec. 13 of each version and provides for 
an administrative adjustment of the tax schedule every three years, beginning in 1998. 
Section 17 of version "E", based on the bill that passed the House during the last 
legislature, which was the origin of Representative Porter’s amendment, repealed the 
administrative adjustment provision on June 30, 1999, one and a half years after it 
would take effect. While it may be politically necessary to sunset the provision, it 
seems illogical to repeal it after only one year’s time. If that is your desire, the 
provision should not be codified, but should be enacted as a temporary law.

In any event, the enclosed draft gives you and your committee the option of omitting 
for now the sunset provision. That does not, of course, preclude anyone, including a 
future legislature, from adding such a provision at a later date.

DRDdmb
93-066.1mb

Enclosure
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8-LS0679M u 
Dierdorff 

3/11/93

CS FOR HOUSE B ILL NO. 179(L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE HOUSE LABOR AND COMMERCE COMMITTEE

O ffered :
Referred:

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to motor vehicles and mobile homes: and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.071(a) is amended to read:
(a) The department shall review each application for registration received and, 

when satisfied that it is correct, register the vehicle and keep a record of the 
registration in suitable books, index cards, or electronic or photographic recording and 
storage media, or in any combination of them. The [RECORD IS REFERRED TO AS 
THE "VEHICLE REGISTER" AND THE] vehicles are referred to as "registered 
vehicles." The department may compile a record of the number and types of vehicles 
registered in this state and may make statistical data available to the public for a fee 
as prescribed in regulations adopted by the commissioner. The department may also 

provide vehicle registration lists to the public for a fee, but only as an electronic 

service or product under AS 09.25.115. The commissioner mav prescribe, by

-1- CSHB 179(L&C)
N e w  T e x t :  U n d e r l i n e d  I D E L E T E D  T E X T  B R A C K E T E D ]
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regulation, fees relating to the provision of vehicle registration lists.
* Sec. 2. AS 28.10.071(c) is amended to read:

(c) The department shall keep a record of the registrations of vehicles used in 
law enforcement work when secrecy is necessary. This record is separate from the 
record [VEHICLE REGISTER] required by (a) of this section and may be disclosed 
only to and upon the •■equest of the chief peace officer of a municipality, a state 
trooper district commander, the chief federal law enforcement officer assigned to the 
state, or to a court upon an appropriate order.

* Sec. 3. AS 28.10.181(c) is amended to read:
(c) Special request plates. Upon application by the owner of a passenger 

vehicle, motorcycle, noncommercial van or pick-up truck, or motor home, the 
department shall design and issue registration plates containing a series of not more 
than six letters or numbers or combination of letters and numbers as requested by the 
owner. The department may, in its discretion, disapprove the issuance of registration 
plates under this subsection when the requested symbols are a duplication of an 
existing registration or when the symbols are considered unacceptable by the 
department. The department mav also design and issue special registration plates 
depicting Alaska plant life, fish, wildlife, geography, history, or other depictions 
of the state.

* Sec. 4. AS 28.10.181(d) is repealed and reenacted to read:
(d) Vehicles owned by disabled veterans, including persons disabled in the line 

of duty while serving in the Alaska Territorial Guard, or other persons with disabilities. 
Upon the request of a person with a disability that limits or impairs the ability to walk, 
as defined in 23 C.F.R. 1235.2, the department shall

(1) register one passenger vehicle in the name of the person without
charge; and

(2) issue a specially designed registration plate that displays
(A) recognition of the disabled veteran if the applicant’s 

disability originated from the applicant’s service with the Alaska Territorial 
Guard or the armed forces of the United States; or

(B) the standard symbol of disability (the wheelchair logo).

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSHB 179(L&C) -2-
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* Sec. 5. AS 28.10.18 l(j) is amended to read:
(j) Vehicles owned by dealers. A state-registered and bonded vehicle dealer 

may apply for dealer registration plates. A plate issued under this subsection may be 
used only on dealer-owned vehicles during the roudne and normal course of the 
dealer’s business, excluding service vehicles, or for transporting an unregistered vehicle 
from a port of entry to the dealer’s facilities or from one dealer to another or, in the 
case of a house trailer, from the retail facility to a trailer space. A vehicle permitted 

to have dealer plates must be affixed with two plates issued under this subsection. 

If the dealer sells or transfers the vehicle, the dealer plates may be used on the vehicle 
by the new owner or transferee for a period of not more than five days after the sale 
or transfer. The department may seize the dealer plates if it has reason to believe that 
the plates are being used to defeat the purposes of, or are in violation of, this chapter.

* Sec. 6. AS 28.10.201(b) is amended to read:
(b) The owner of a vehicle described in AS 28.10.011 as being exempt from 

registration and the owner of a snowmobile or off-highway vehicle may not apply for, 
nor may the department issue, a certificate of title for such a vehicle. However, the 
department may issue a certificate of title to the owner of a vehicle exempt from 
registration under AS 28.10.011(3), (6), (7), or (11) [, OR (12)] only upon application 
by that owner.

* Sec. 7. AS 28.10.411(0 is amended to read:
(0 A resident 65 years of age or older on January 1 of the year the vehicle is 

registered is entitled to an exemption once each calendar year from the registration 
fee required under this section for one motor vehicle subject to registration under 
AS 28.10.421(b)(1), (2), (5), or (6). An exemption may not be granted except upon 
written application for the exemption on a form prescribed by the department.

* Sec. 8. AS 28.10.421(a) is amended to read:
(a) Unless otherwise provided by law,

HI the fees prescribed in this section shall be paid to the department 
at the times provided under AS 28.10.108 and 28.10.111; and.

(2) an additional fee of $10 shall be added to the registration fee 

set out in this section for registration not conducted by mail; the department may

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

-3-
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yaive this additional fee for a good cause based on criteria established in 

regulations adopted bv the department.

* Sec. 9. AS :8.10.421(c) is amended to read:
(c) The annual registration fees under this subsection are imposed and are 

based upon the actual unladen weight as established by the manufacturer’s advertised 
weight or upon the actual weight which the owner shall furnish, subject to the approval 
of the commissioner or the commissioner’s representative, for a vehicle, including a 
motor vehicle pulling a trailer or semi-trailer, that is registered in the name of a 

company or business, or is used or maintained for the transportation of passengers 
for hire, excepting taxicabs and buses under (b) of this section, or for the transportation 
of property for hire or for other commercial purposes [USE], including [A 
COMMERCIAL VEHICLE SUCH AS] a trailer, semi-trailer, truck, wrecker, tow car, 
hearse, ambulance, and tractor, as follows:

(1) up to and induding 5,000 pounds................................. $51
(2) more than 5,000 pounds to and including 12,000 pounds . . $86
(3) more than 12,000 pounds to and including 18,000 pounds $156
(4) more than 18,000 pounds...................................$221.

* Sec. 10. AS 28.10.431(b) is amended to read:
(b) The tax is levied upon motor vehicles subject to the license tax under 

AS 28.10.411 and 28.10.421 [, NOT INCLUDING MOBILE HOMES,] and is based 
upon the age of vehicles as determined by model year according to the following 
schedule:

Tax According to Age of Vehicle Since Model Year

Motor Vehicle

1ft 2nd 3rd 4th 5th 6th 7th 8th 
or ove

(1) motorcycle $ 11 $9 $8 $ 7 $ 5 L A $ 3 $ 3

[$ 8] [$ 7] [$ 6] [$ 5] [$ 4] [$ 3] [$ 2] [$ 2]

(2) vehicles speci­ 81 68 54 41 27 20 J4 7

fied in AS 28.r0.- [60] [50] [40] [30] [20] [ 15] [ 10] [ 5]
421(b)(1)

CSHB 179(L&C) -4-
N ew  T e ^ r .  U n d e r l i n e d  ( D E L E T E D  T E X T  B R A C K E T E D ]
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(3) vehicles speci­
fied in AS 28.10.- 
421(b)(3)

(4) vehicles speci­
fied in AS 28.10.- 
421(c)(1) - (4)

W O R K  D R A F T

8 1

[60]
68 54 41 27

[ 50] [ 40] [ 30] [ 20]

W O R K  D R A F T

2 0

[ 15] [ 10]

W O R K  D R A F T  

14 7
[ 5]

5,000 pounds or 81 68 54 41 27 20 14 7
less [60] [50] [40] [30] [20] [ 15] [ 10] [ 5]

5,001 - 12,000 135 108 M 68 54 41 27 14
pounds [100] [80] [60] [50] [40] [30] [20] [ 10]

12,001 - 18,000 203 162 135 108 81 54 M 27
pounds [150] [120] [100] [80] [60] [40] [30] [20]

18,001 pounds 270 216 176 135 108 81 54 27
or over [200] [160] [130] [100] [80] [60] [40] [20]

(5) vehicles speci­ 135 108 81 68 54 41 27 14
fied in AS 28.10.- [100] [80] [60] [50,' [40] [30] [20] [10]
421(b)(4)

(6) vehicles speci­ 11 _9 _8 _7 _5 _4 _3 _3
fied in AS 28.10.- [ 8] [ 7] L 6] [ 5] [ 4] [ 3] [ 2] [ 2]
421(b)(6)

(7) vehicles speci­ 81 68 _54 _41 27 _20 J4 _7
fied in AS 28.10.- [60] [50] [40] [30] [20] [ 15] [ 10] [ 5]
421(d)(9)

(8) vehicles speci­ 81 68 54 41 27 20 14 7
fied in AS 28.10.- [60] [50] [40] [30] [20] [15] [ 10, [ 5]
421(b)(2)

(9) vehicles eligible 54 
for dealer plates [ 40] 
under AS 28.10.- 
421(d)(10).

* Sec. 11. AS 28.10.431(b) is repealed and reenacted to read:

-5-
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1

2

3

4

5
6

7

8

9
1 0

1 1

1 2

13
14
15
16

17

18
19
2 0

2 1

2 2

23

24

25

26

27

Motor Vehicle
(1) motorcycle
(2) vehicles specified in 

AS 28.10.421(b)(1)
(3) vehicles specified in 

AS 28.10.421(b)(3)
(4) vehicles specified in 

AS 28.10.421(c)(1) - (4)
5.000 pounds or less
5.001 - 12,000 pounds
12.001 - 18,000 pounds
18.001 pounds or over

(5) vehicles specified in 
AS 28.10.421(b)(4)

(6) vehicles specified in 
AS 28.10.421(b)(6)

(7) vehicles specified in 
AS 28.10.421(d)(9)

(8) vehicles specified in 
AS 28.10.421(b)(2)

(9) vehicles eligible for 
dealer plates under 
AS 28.10.421(d)(10).

* Sec. 12. AS 28.10.431(e)

$ 14 $ 12 $ 10 $ 9
102 85 68 51

102 85 68 51

102 85 68 51
170 136 102 85
255 204 170 136
340 272 221 170
170 136 102 85

14 12 10 9

102 85 68 51

102

as

85 68 51

5th 6th 7th 8th
or over

$ 7 $ 5 $ 3 $ 3
34 26 17 9

34 26 17 9

34 26 17 9
68 51 34 17

102 68 51 34
136 102 68 51
68 51 34 17

3

9

9

section, less eight

7 5 3

34 26 17

34 26 17

is amended to read:
(e) The department shall refund money collected under this

SSHB 179(L&C) .6-
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1

2

3

4
5

6

7

8

9

1 0

11

1 2

13

14

15

16

17

18

19
2 0

2 1

2 2

23

24
25

26

27

28

29
30

31

[FIVE] percent as collection costs, to a municipality for which the money was 
collected, as determined by (1) the address of residence of an individual required to 
pay the tax, or (2) the situs of the vehicle if the vehicle is not owned by an individual; 
the tax situs is the location at which the motor vehicle is usually, normally, or 
regularly kept or used. For the first year in which the tax is levied within a 
municipality, the department may retain actual costs of collection of the tax within the 
municipality as determined by the department

* Sec. 13. AS 28.10.431 is amended by adding a new • ection to read:
(j) The Department of Labor shall adjust the schedule under (b) of this section 

every three years to reflect changes in the transportation new vehicle segment of the 
Consumer Price Index for all urban consumers for all items compiled by the Bureau 
of Labor Statistics, United States Department of Labor for the second half of the 
preceding calendar year. The semiannual index for the second half of 1994 is the 
reference base index. The Department of Labor shall round each scheduled amount 
adjusted under this subsection to the nearest dollar. The Department of Community 
and Regional Affairs shall provide the revised schedule to each municipality in the 
state that imposes a tax under this section and to the Department of Public Safety, and 
shall make the schedule available to the public by February 28th of each year in which 
the schedule is revised. A tax imposed under an adjusted schedule takes effect on 
July 1 of the year in which the schedule is adjusted.

* Sec. 14. AS 28.10.495(c) is amended to read:
(c) Proof of disablement or medical handicap, for the purpose of this section, 

shall be the same as that required for the purposes of [PROVIDED AS SPECIFIED 
IN] AS 28.10.181(d).

* Sec. 15. AS 28.40.100(a)(21) is amended to read:
(21) "vehicle" means a device in, upon, or by which a person or 

property may be transported or drawn upon or immediately over a highway or 
vehicular way or area: "vehicle" does not include

(A) [EXCEPT] devices used exclusively upon stationary rails
or tracks;

(B) mobile homes;

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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* Sec. 16. AS 28.10.011(12), 28.10.181(k), 28.10.421(d)(12), and AS 28.22.011 (a)(3) are 
repealed.

* Sec. 17. Sections 1 - 9 and 14 - 16 this Act take effect July 1, 1993.
* Sec. 18. Sections 10 and 12 of this Act take effect January 1, 1994.
* Sec. 19. Section 11 of this Act takes effect January 1, 1995.
* Sec. 20. Section 13 of this Act takes effect January 1, 1998.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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D e p a r t m e n t  o f  P u b l i c  S a f e t y

F i s c a l  N o t e  A n a l y s i s  -  H B  1 7 9

P a g e  2  o f  7

S E C T I O N  1

T h i s  is a t e c h n i c a l  a m e n d m e n t  t o  r e f l e c t  t h e  c u r r e n t  c o m p u t e r  
t e c h n o l o g y  in use. T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  u s e s  a 
r e l a t i o n a l  d a t a b a s e  in t h e  A l a s k a  P u b l i c  S a f e t y  I n f o r m a t i o n  N e t w o r k  
( A P S I N ) . W i t h  t h i s  t y p e  of d a t a b a s e  t h e r e  is no  s e p a r a t e  f i l e  or 
d a t a b a s e  t h a t  c o u l d  b e  c a l l e d  "the v e h i c l e  r e g i s t e r " .  T h e  c r e a t i o n  
of s u c h  a l i s t  f o r  s a l e  t o  u s e r  h a s  h i s t o r i c a l l y  b e e n  d o n e  for m o r e  
t h a n  20 y e a r s  a n d  t h i s  a m e n d m e n t  c l a r i f i e s  t h i s  s a l e  as an  
e l e c t r o n i c  s e r v i c e .  T h i s  p r o t e c t s  o v e r  $ 1 0 0 , 0 0 0  in r e v e n u e  f r o m  
t h o s e  v e n d o r s  w h o  a r g u e  t h a t  t h i s  l i s t  s h o u l d  b e  p r o v i d e d  a t  no 
c h a r g e .  T h e r e  is n o  f i s c a l  s i n c e  t h i s  a m e n d m e n t  c l a r i f i e s  t h e  
c u r r e n t  s i t u a t i o n .

S E C T I O N  2

T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  1.

S E C T I O N  3

T h i s  s e c t i o n  a l l o w s  t h e  D i v i s i o n  to  d e s i g n  s p e c i a l  p l a t e s  a n d  
c h a r g e  a o n e - t i m e  f e e  of $ 3 0 . 0 0  f o r  t h e i r  i s s u a n c e .  T h i s  is 
s i m i l a r  t o  t h e  e x i s t i n g  fee s t r u c t u r e  f o r  p e r s o n a l i z e d  p l a t e s  a n d  
t h e s e  fe e s  w o u l d  b e  i n  a d d i t i o n  t o  t h e  n o r m a l  r e g i s t r a t i o n  fees a n d  
t a x e s .  T h i s  a n a l y s i s  a s s u m e s  t h a t  1 0 , 0 0 0  p l a t e s  w o u l d  be i s s u e d  
a n n u a l l y .

C o n t r a c t u a l  c o s t  - 1 0 , 0 0 0  p l a t e s  § $6 $ 6 0 , 0 0 0
R e v e n u e  - 1 0 , 0 0 0  p l a t e  f e e s  @ $30 $ 3 0 0 , 0 0 0

S E C T I O N  4

T h i s  s e c t i o n  w o u l d  p l a c e  A l a s k a  in c o m p l i a n c e  w i t h  u n i f o r m  f e d e r a l  
r e g u l a t o r y  g u i d e l i n e s  f o r  t h e  i s s u a n c e  o f  h a n d i c a p  p l a t e s .  T h e s e  
s t a n d a r d s  l i m i t  t h e  p l a t e s  a n d  t h e  u s e  of  s p e c i a l  p a r k i n g  p l a c e s  to 
t h o s e  p e r s o n s  w i t h  m o b i l i t y  h a n d i c a p s .  C u r r e n t  A l a s k a  law a l l o w s  
t h o s e  w i t h  o t h e r  t h a n  m o b i l i t y  h a n d i c a p s  t o  o b t a i n  t h e  plates. 
R e v e n u e  e s t i m a t e s  a r e  b a s e d  on t h e  a s s u m p t i o n  t h a t  15% or 480 of 
t h e  3200 p e r s o n s  w i t h  t h e s e  p l a t e s  w o u l d  n o t  q u a l i f y  a n d  w o u l d  h a v e  
t o  p a y  r e g u l a r  fees.

R e v e n u e  - 4 8 0  r e g i s t r a t i o n s  @ $35 $ 1 6 , 8 0 0
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F i s c a l  N o t e  A n a l y s i s  -  C S  H B  1 7 9

P a g e  3  o f  7

S E C T I O N  5

T h i s  a m e n d m e n t  c l o s e s  a l o o p  h o l e  in t h e  c u r r e n t  l a w  t h a t  a l l o w s  
d e a l e r s  t o  m i s u s e  t h e  d e a l e r  p l a t e  a n d  p r e v e n t s  f u r t h e r  loss of 
r e v e n u e .  S i n c e  o n l y  o r e  d e a l e r  w a s  k n o w n  t o  h a v e  m i s u s e d  t h e  
p l a t e s  t h e  a d d i t i o n a l  r e v e n u e  w i l l  be n e g l i g i b l e .

S E C T I O N  6

T h i s  a m e n d m e n t  t a k e s  a w a y  t h e  a u t h o r i t y  t o  i s s u e  v e h i c l e  t i t l e s  t o  
m o b i l e  ho m e s .  In a l m o s t  a l l  c a s e s  t h e  m o b i l e  h o m e s  a r e  p e r m a n e n t l y  
m o u n t e d  in t r a i l e r  p a r k s  a n d  s h o u l d  be  c l a s s e d  a s  r e a l  p r o p e r t y .  
A  t i t l e  is u s u a l l y  o n l y  r e q u i r e d  w h e n  t h e  m o b i l e  h o m e  is f i n a n c e d  
b e c a u s e  t h e  b a n k s  f e e l  g e t t i n g  a v e h i c l e  t i t l e  is e a s i e r  t h a n  
f i l i n g  a U C C  l i e n  o r  a r e a l  p r o p e r t y  lien. S i n c e  t h e  t i t l e  is 
o p t i o n a l  t h e  d i v i s i o n  u s u a l l y  c a n n o t  g u a r a n t e e  o w n e r s h i p  s i n c e  
t h e r e  is n o  c l e a r  c h a i n  of d o c u m e n t s  n o r m a l l y  a s s o c i a t e d  v e h i c l e  
o w n e r s h i p .  T h e r e  w o u l d  b e  a s m a l l  lo s s  o f  r e v e n u e  f r o m  t h e  
a p p r o x i m a t e l y  150 t i t l e s  i s s u e d  e a c h  year.

R e v e n u e  - 150 t i t l e  a n d  l i e n  f e e s  @ $10 ($1,500)

S E C T I O N  7

T h i s  a m e n d m e n t  i m p r o v e s  e f f i c i e n c y  b y  r e m o v i n g  a m b i g u i t y  a s s o c i a t e d  
w i t h  s e n i o r  c i t i z e n  e x e m p t i o n s  a n d  e l i m i n a t i n g  a s s o c i a t e d  p r o b l e m s .  
M a n y  s e n i o r  c i t i z e n s  b u y  a n d  s e l l  s e v e r a l  v e h i c l e s  d u r i n g  t h e  y e a r  
a n d  t r y  t o  c l a i m  e x e m p t i o n s  o n  e a c h  one. T h e  s t a t u t e  o n l y  a l l o w s  
o n e  e x e m p t i o n  p e r  y e ar. T h e r e  is no f i s c a l  i m p a c t .

S E C T I O N  8

H i s t o r i c a l l y  o n l y  2 5 - 3 0 %  o f  v e h i c l e  o w n e r s  u s e  t h e  m a i l  to r e n e w  
v e h i c l e  r e g i s t r a t i o n s .  T h e  r e m a i n d e r ,  o v e r  3 0 0 , 0 0 ,  c o m e  in p e r s o n  
t o  a D M V  o f f i c e  a d d i n g  t o  t h e  l o n g  l i n e s  w h e n  t h e r e  is no  n e e d  to 
d o  so. T h i s  s e c t i o n  c h a r g e s  a n  a d d i t i o n a l  $10 f o r  t h o s e  w h o  d o  n o t  
u s e  t h e  m a i l  s e r v i c e .  T h i s  a p p r o a c h  w a s  t a k e n  o v e r  g i v i n g  a 
d i s c o u n t  t o  t h o s e  w h o  u s e  t h e  m a i l  b e c a u s e  it is a r e v e n u e  
g e n e r a t o r  r a t h e r  t h a n  a r e v e n u e  loss. It p l a c e s  t h e  c o s t  d i r e c t l y  
o n  t h o s e  w h o  a r e  c r e a t i n g  t h e  e f f i c i e n c y  loss. E v e n  w i t h  t h i s  
i n c e n t i v e  it is e s t i m a t e d  t h a t  2 0 0 , 0 0 0  o w n e r s  w i l l  s t i l l  c o m e  in 
p e r s o n  to r e n e w  t h e i r  v e h i c l e s .

R e v e n u e  -  2 0 0 , 0 0 0  @ $ 1 0 $ 2 , 0 0 0 , 0 0 0
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S E C T I O N  9

M a n y  b u s i n e s s e s  a r e  r e g i s t e r i n g  t h e i r  v e h i c l e s  in t h e  n o n­
c o m m e r c i a l  c a t e g o r i e s  c l a i m i n g  t h e y  a r e  n o t  u s e d  for b u s i n e s s  b u t  
a r e  u s e d  f o r  s u c h  t h i n g s  as p e r s o n a l  t r a n s p o r t a t i o n .  T h i s  
e l i m i n a t e s  t h i s  l o o p  h o l e  a n d  r e q u i r e s  t h e m  to p a y  c o m m e r c i a l  fees. 
T h e  b i g g e s t  c a t e g o r y  a f f e c t e d  w i l l  b e  p a s s e n g e r  c a r s  a n d  r e n t a l  
v e h i c l e s  w h i c h  h a v e  b e e n  r e n t e d  f o r  n o n - c o m m e r c i a l  t r a n s p o r t a t i o n .  
T h e  a v e r a g e  d i f f e r e n c e  i n  r e g i s t r a t i o n  fe e s  w i l l  b e  $16 for 
a p p r o x i m a t e l y  2 5 , 0 0 0  v e h i c l e s .

R e v e n u e  - 2 5 , 0 0 0  v e h i c l e s  @ $16 $ 4 0 0 , 0 0 0

S E C T I O N  10 T H R O U G H  13

T h i s  s e c t i o n  c h a n g e s  t h e  M u n i c i p a l  V e h i c l e  R e g i s t r a t i o n  T a x  
a m o u n t s .  T h e  f i r s t  t w o  y e a r s  i n c r e a s e  w i l l  b e  35% e a c h  y e a r  to 
e q u a l  t h e  i n c r e a s e  in t h e  A n c h o r a g e  a r e a  CPI s i n c e  t h e  p r o g r a m  
f i r s t  b e g a n  i n  1978. A f t e r  t h e  f i r s t  t w o  years, a d j u s t m e n t s  t o  t h e  
t a x  s c h e d u l e  b a s e d  u p o n  t h e  F e d e r a l  C o n s u m e r  P r i c e  I n d e x  w i l l  b e  
m a d e  a t  t h r e e - y e a r  i n t e r v a l s  b y  t h e  A l a s k a  D e p a r t m e n t  of  Labor.

A d d i t i o n a l  w o r k  m u s t  b e  p e r f o r m e d  t o  c h a n g e  t h e  c o m p u t e r  p r o g r a m s  
t o  r e f l e c t  t h e  n e w  r a t e s  a n d  in t r a i n i n g  t h e  e m p l o y e e s  o n  t h e  n e w  
r a t e  s t r u c t u r e .  T h i s  w o r k  a l o n e  is n o t  e n o u g h  t o  j u s t i f y  a f u l l­
t i m e  p o s i t i o n ,  b u t  a b s o r b i n g  it w i l l  a d v e r s e l y  a f f e c t  o t h e r  
a d m i n i s t r a t i v e  f u n c t i o n s .

A p p r o x i m a t e l y  4 8 0 , 0 0 0  v e h i c l e s ,  o r  81% of t h e  t o t a l  n u m b e r  of 
r e g i s t e r e d  v e h i c l e s ,  a r e  in a r e a s  s u b j e c t  t o  t h e  tax. A n y  i n c r e a s e  
i n  f e e s  i n c r e a s e s  t h e  w o r k l o a d  i n  p u b l i c  s e r v i c e  o f f i c e s  of t h e  
D i v i s i o n ,  s i n c e  D M V  e m p l o y e e s  c o l l e c t i n g  t h e  t a x  w i l l  r e c e i v e  
p u b l i c  c o m p l a i n t s ,  w h i c h  t a k e  t i m e  a n d  r e s u l t  in i n c r e a s e d  d e l a y s  
f o r  t h e  o t h e r s  i n  line. T h e  p u b l i c  s e e s  t h i s  as a s t a t e  t a x  a n d  
n o t  a l o c a l  m u n i c i p a l  p r o p e r t y  tax. F r e q u e n t  c h a n g e s  t o  t h e  f e e  
i n c r e a s e  p r o c e s s i n g  time, b e c a u s e  e m p l o y e e s  w i l l  n o t  b e  as f a m i l i a r  
w i t h  t h e  fees. T h e r e  a r e  o n l y  17 d i f f e r e n t  r e g i s t r a t i o n  fees, but 
t h e r e  a r e  89 d i f f e r e n t  c a t e g o r i e s  for t h e  r e g i s t r a t i o n  t a”



D e p a r t m e n t  o f  P u b l i c  S a f e t y -

F i s c a l  N o t e  A n a l y s i s  -  C S  H B 1 7 9

P a g e  5  o f  7

B a s e d  o n  D M V ' s  e x p e r i e n c e ,  i n c r e a s e s  of t h i s  n a t u r e  w i l l  i m p a c t  
w o r k l o a d s  3-5%. A s  a r e s u l t ,  D M V  w i l l  i n c r e a s e  t h e  f i e l d  o f f i c e  
s t a f f i n g  b y  3% o r  3 F F T  p o s i t i o n s .  U n d e r  t h e  p r o p o s e d  bill, D M V ' s  
r e t e n t i o n  of  f u n d s  t o  c o v e r  c o l l e c t i o n  c o s t s  w o u l d  b e  i n c r e a s e d  
f r o m  5% t o  8%, s u b j e c t  t o  a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e .  T h e  
i n c r e a s e  is a d e q u a t e  t o  c o v e r  t h e  i n c r e a s e d  c o s t  of a d m i n i s t e r i n g  
t h e  p r o g r a m .

T h e  i n c r e a s e  in r e v e n u e  f o r  D M V  r e t e n t i o n ,  a b o v e  t h e  F Y  94 c u r r e n t  
r a t e  c a l c u l a t i o n s ,  is as  f o l l o w s :

F Y 9 4  F Y 9 5  FY9 6 F Y 9 7  FY 9 8  FY 99
2 1 4 . 6  5 6 9 . 1  7 0 8 . 4  7 0 8 . 4  70°.4* 7 0 8 . 4 *

* F Y  98 & FY 99 r e v e n u e  f i g u r e s  d o  n o t  i n c l u d e  t h e  M V R T  i n c r e a s e  
b a s e d  o n  t h e  C o n s u m e r  P r i c e  Index.

D e t a i l e d  c o s t s  f o r  S e c t i o n s  10 t h r o u g h  13 a r e  as  f o l l o w s :

P e r s o n a l  S e r v i c e s  F Y 9 4 ( 9 m o s . )  FY 9 5
3 M o t o r  V e h i c l e  R e p  I / I I  p o s i t i o n s  $ 8 2 . 0  $ 1 0 9 . 5

C o n t r a c t u a l  $ 5 5 . 1  $ 1.6
M a i l - o u t  r e g i s t r a t i o n  f o r m s  
R e g u l a r  r e g i s t r a t i o n  f o r m s  
C o m p u t e r  l i n e  c h a r g e s

E q u i p m e n t  $ 1 5 . 0
3 C o m p u t e r  w o r k  s t a t i o n s

T O T A L  $ 1 5 2 . 1  $ 1 1 1 . 1

S E C T I O N  14

T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  4.

S E C T I O N  15

T h i s  a m e n d m e n t  f u r t h e r  c l a r i f i e s  t h e  d e f i n i t i o n  of m o b i l e  h o m e s  
(see r e l a t e d  S E C T I O N  6.)
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S E C T I O N  16

T h e  r e p e a l  of  t h e s e  t w o  s t a t u t e s  in T i t l e  28 w i l l  i n c r e a s e  r e v e n u e .  
T h e  r e v e n u e  a s s o c i a t e d  w i t h  t h e  r e p e a l  o f  A S  2 8 . 1 0 . 0 1 1 ( 1 2 )  h a s  
a l r e a d y  b e e n  c o v e r e d  in S e c t i o n  6. T h e  r e p e a l  o f  A S  2 8 . 1 0 . 1 8 1 ( k )
w i l l  r e q u i r e  o w n e r  of  v e h i c l e s  r e g i s t e r e d  u n d e r  t h e  " o c c a s i o n a l
u s e "  c a t e g o r y  t o  p a y  f u l l  fees. T h e  a v e r a g e  i n c r e a s e  for t h e s e
v e h i c l e s  w i l l  b e  $20.

R e v e n u e  - 1 , 7 5 7  V e h i c l e s  @ $20 $ 3 5 , 1 4 0

R E V E N U E  R E C A P

:t i o n F Y  94 F Y  95 FY 96 F Y  97 F Y  98 FY  99

3 3 0 0 . 0 300. 0 3 0 0 . 0 3 0 0 . 0 300. 0 3 0 0 . 0

4 16.8 16.8 16.8 16.8 16.8 16.8

6 <1. 5> <1. 5> <1. 5> <1. 5> <1. 5> <1. 5>

8 2 0 0 0 . 0 2 0 0 0 . 0 2 0 0 0 . 0 2 0 0 0 . 0 2 0 0 0 . 0 2 0 0 0 . 0

9 4 0 0 . 0 4 0 0 . 0 400. 0 4 0 0 . 0 4 0 0 . 0 400. 0

■13 2 1 4 . 6 5 6 9 . 1 7 0 8 . 4 7 0 8 . 4 * 7 0 8 . 4 * 7 0 8 . 4

16 3 5 . 1 3 5 . 1 3 5 . 1 3 5 . 1 3 5 . 1 35 . 1

A L 2 9 6 5 . 0 3 3 1 9 . 5 3 4 5 8 . 8 3 4 5 8 . 8 3 4 5 8 . 8 34 5 8 . 8

* M V R T  r a t e  i n c r e a s e  b a s e d  on  C P I  is u n k n o w n .



"’ o s it io n  Ti t l e
Mo t o r  V e h i c l e  R e p r e s e n t a t i v e  I/ll

Numbe r  of  Pos i t i ons  
3

Rang o/ St e p
8/9

Bar gai ni ng Unit 
GGU

Ti me S t a t u s
PFT

S t a f f  Mo nt h s Locot i on
9 ( 1 s t  year) S t a t e w i d e

El ect i on Distr i ct
S t a t o w i d e

T y p o  of  E x p e n d i t u r e A m o u n t
1 2 3

Sal ar y  * 5 4 . 7
Be n e f i t s  * 2 7 . 3
Premi um Pay  (Incl uded in A b o v e )
Ot her

Tot a l  P e r s o na l  S e r v i c e s p p i  | | 8 2 . 0
T ravel
C o n t r a c t u a l 5 5 . 1
C o mmo d i t i e s
Equi pme nt 1 5 . 0
Ot her

To t a l  C o s t 1 5 2 . 1

Fundi ng S o u r c e  For T o t a l  Co s t
Feder al  Re c e i p t s  1 0 0 2
G. F.  Ma t c h  1 0 0 3
Gener al  Fund 1 0 0 4
Pr og r a m Re coi pt s /GF 1 0 0 5 1 5 2 . 1
l -A R e c e i p t s  1 0 0 7
CIP Re c e i p t s  1 0 6 1
Ot her

Pe r s ona l  S e r v i c e s  S a l a r y  a nd B e n e f i t s  C o s t s  are f r om P A C S  c a l c u l a t i o n s .

Ju s t i f i c a t i o n
Th e  a do pt i o n  of  this l eg i s l at i on is e s t i ma t e d  to i mpac t  the wor kl oad 
of  t he  Di vi s i on by  3 - 5 % .  A p p r o x i ma t e l y  3 5 5 , 0 0 0  vohi c l os ,  or 6 6 %  
of  tho t ot al  nuinbor  of  v e h i c l e s  are in areas  s u b j e c t  to tho t ax .  Any 
i n c r e a s e  in f e e s  i n c r e a s e s  t he  wo r k l o ad  in tho publ i c  s e r v i c e  o f f i c os  
of  t he  Di vi s i on,  s i nco  DMV o mp l o y o o s  c o l l e c t i ng  t he t ax will  roceivu 
t he  publ i c  c o mp l a i n t s .  Al s o ,  f roquont  c h a n g e s  to f e e s  i nc r e a s os  
p r o c e s s i n g  t i me,  b e c a u s e  e m p l o y e e s  will  not  bo famil iar  wi t h tho 
f o o s . For e x a mp l e ,  t he r e  are onl y 1 7  di f f er ent  r e g i s t r a t i on f oes ,  but 
t here  aro 89 di f f or ent  c a t e g o r i e s  for the r e g i s t r a t i on tax.

REQUEST FOR 
NEW POSI TI ON

1 / 9  2 T f t ' T O F

A G E N C Y  D e p a r t m e n t  of  Publ i c  S a f e t y

BRU Mo t or  V e h i c l e s

C O MP O NE NT  Field S e r v i c e s
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Re v i s e d  Dat o

FY 94
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S E C T I O N  1

T h i s  is a t e c h n i c a l  a m e n d m e n t  to r e f l e c t  t h e  c u r r e n t  c o m p u t e r  
t e c h n o l o g y  in use. T h e  D e p a r t m e n t  of P u b l i c  S a f e t y  u s e s  a 
r e l a t i o n a l  d a t a b a s e  in t h e  A l a s k a  P u b l i c  S a f e t y  I n f o r m a t i o n  N e t w o r k  
( A P S I N ) . W i t h  t h i s  t y p e  of d a t a b a s e  t h e r e  is n o  s e p a r a t e  f i l e  o r  
d a t a b a s e  t h a t  c o u l d  be  c a l l e d  " t h e  v e h i c l e  r e g i s t e r " .  T h e  c r e a t i o n  
o f  s u c h  a l i s t  f o r  s a l e  t o  u s e r  h a s  h i s t o r i c a l l y  b e e n  d o n e  f o r  m o r e  
t h a n  20 y e a r s  a n d  t h i s  a m e n d m e n t  c l a r i f i e s  t h i s  s a l e  as an 
e l e c t r o n i c  s e r v i c e .  T h i s  p r o t e c t s  o v e r  $ 1 0 0 , 0 0 0  in r e v e n u e  f r o m  
t h o s e  v e n d o r s  w h o  a r g u e  t h a t  t h i s  l i s t  s h o u l d  be  p r o v i d e d  a t  no 
c h a r g e .  T h e r e  is no f i s c a l  s i n c e  t h i s  a m e n d m e n t  c l a r i f i e s  t h e  
c u r r e n t  s i t u a t i o n .

S E C T I O N  2

T h i s  S e c t i o n  c l a r i f i e s  S e c t i o n  1.

S E C T I O N  3

T h i s  s e c t i o n  a l l o w s  t h e  D i v i s i o n  to d e s i g n  s p e c i a l  p l a t e s  a n d  
c h a r g e  a o n e - t i m e  fee. of $3 0 . 0 0  for t h e i r  i s s u a n c e .  T h i s  is 
s i m i l a r  t o  t h e  e x i s t i n g  f e e  s t r u c t u r e  f o r  p e r s o n a l i z e d  p l a t e s  a n d  
t h e s e  f e e s  w o u l d  b e  in a d d i t i o n  t o  t h e  n o r m a l  r e g i s t r a t i o n  f e e s  a n d  
t a x e s .  T h i s  a n a l y s i s  a s s u m e s  t h a t  1 0 , 0 0 0  p l a t e s  w o u l d  be i s s u e d  
a n n u a l l y .

C o n t r a c t u a l  c o s t  - 1 0 , 0 0 0  p l a t e s  @ $6 
R e v e n u e  - 1 0 , 0 0 0  p l a t e  f e e s  @ $30

$ 6 0 , 0 0 0  
$ 3 0 0 , 0 0 0

S E C T I O N  4

T h i s  s e c t i o n  w o u l d  p l a c e  A l a s k a  in c o m p l i a n c e  w i t h  u n i f o r m  f e d e r a l  
r e g u l a t o r y  g u i d e l i n e s  f o r  t h e  i s s u a n c e  o f  h a n d i c a p  p l a t e s .  T h e s e  
s t a n d a r d s  l i m i t  t h e  p l a t e s  a n d  t h e  u s e  of s p e c i a l  p a r k i n g  p l a c e s  to 
t h o s e  p e r s o n s  w i t h  m o b i l i t y  h a n d i c a p s .  C u r r e n t  A l a s k a  law a l l o w s  
t h o s e  w i t h  o t h e r  t h a n  m o b i l i t y  h a n d i c a p s  t o  o b t a i n  t h e  p l a t e s .  
R e v e n u e  e s t i m a t e s  a r e  b a s e d  on t h e  a s s u m p t i o n  t h a t  15% o r  480 of 
t h e  32 0 0  p e r s o n s  w i t h  t h e s e  p l a t e s  w o u l d  n o t  q u a l i f y  a n d  w o u l d  h a v e  
t o  p a y  r e g u l a r  fees.

R e v e n u e  -  4 8 0  r e g i s t r a t i o n s  @ $ 3 5 $ 1 6 , 8 0 0
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S E C T I O N  5

T h i s  a m e n d m e n t  c l o s e s  a lo o p  h o l e  in t h e  c u r r e n t  l a w  th a t  a l l o w s  
d e a l e r s  to m i s u s e  t h e  d e a l e r  p l a t e  a n d  p r e v e n t s  f u r t h e r  loss of 
r e venue. S i n c e  o n l y  one d e a l e r  w a s  k n o w n  t o  h a v e  m i s u s e d  t h e  
p l a t e s  t h e  a d d i t i o n a l  r e v e n u e  w i l l  b e  n e g l i g i b l e .

S E C T I O N  6

T h i s  a m e n d m e n t  t a k e s  a w a y  t h e  a u t h o r i t y  t o  i s s u e  v e h i c l e  t i t l e s  to 
m o b i l e  h o m e s .  I n  a l m o s t  all c a s e s  t h e  m o b i l e  h o m e s  a r e  p e r m a n e n t l y  
m o u n t e d  in t r a i l e r  p a r k s  a n d  s h o u l d  b e  c l a s s e d  as  r e a l  p r o p e r t y .  
A  t i t l e  is u s u a l l y  o n l y  r e q u i r e d  w h e n  t h e  m o b i l e  h o m e  is f i n a n c e d  
b e c a u s e  t h e  b a n k s  f e e l  g e t t i n g  a v e h i c l e  t i t l e  is e a s i e r  t h a n  
f i l i n g  a U C C  l i e n  o r  a r e a l  p r o p e r t y  lien. S i n c e  t h e  t i t l e  is 
o p t i o n a l  t h e  d i v i s i o n  u s u a l l y  c a n n o t  g u a r a n t e e  o w n e r s h i p  s i n c e  
t h e r e  is n o  c l e a r  c h a i n  of d o c u m e n t s  n o r m a l l y  a s s o c i a t e d  v e h i c l e  
ow n e r s h i p .  T h e r e  w o u l d  be  a s m a l l  l o s s  o f  r e v e n u e  fr o m  t h e  
a p p r o x i m a t e l y  150 t i t l e s  i s s u e d  e a c h  y e a r .

P a v e n u e  - 150 t i t l e  a n d  l i e n  fees @ $10 ($1,500)

S E C T I O N  7

T h i s  a m e n d m e n t  i m p r o v e s  e f f i c i e n c y  by  r e m o v i n g  a m b i g u i t y  a s s o c i a t e d  
w i t h  s e n i o r  c i t i z e n  e x e m p t i o n s  a n d  e l i m i n a t i n g  a s s o c i a t e d  probl e m s .  
M a n y  s e n i o r  c i t i z e n s  b u y  a n d  se l l  s e v e r a l  v e h i c l e s  d u r i n g  t h e  y e a r  
a n d  t r y  t o  c l a i m  e x e m p t i o n s  on e a c h  one. T h e  s t a t u t e  o n l y  a l l o w s  
o n e  e x e m p t i o n  p e r  y e a r .  T h e r e  is n o  f i s c a l  i m p a c t .

S E C T I O N  8

H i s t o r i c a l l y  o n l y  2 5 - 3 0 %  of v e h i c l e  o w n e r s  u s e  t h e  m a i l  to r e n e w  
v e h i c l e  r e g i s t r a t i o n s .  T h e  r e m a i n d e r ,  o v e r  3 0 0 , 0 0 ,  c o m e  in p e r s o n  
t o  a D M V  o f f i c e  a d d i n g  t o  t h e  lo n g  l i n e s  w h e n  t h e r e  is no n e e d  t o  
d o  so. T h i s  s e c t i o n  c h a r g e s  an a d d i t i o n a l  $10 f o r  t h o s e  v/ho d o  n o t  
u s e  the m a i l  s e r v i c e .  T h i s  a p p r o a c h  w a s  t a k e n  o v e r  g i v i n g  a 
d i s c o u n t  t o  t h o s e  w h o  u s e  t h e  m a i l  b e c a u s e  it is a r e v e n u e  
g e n e r a t o r  r a t h e r  t h a n  a r e v e n u e  loss. It p l a c e s  t h e  c o s t  d i r e c t l y  
o n  t h o s e  w h o  a r e  c r e a t i n g  t h e  e f f i c i e n c y  loss. E v e n  w i t h  t h i s  
i n c e n t i v e  i t  is e s t i m a t e d  t h a t  2 0 0 , 0 0 0  o w n e r s  w i l l  s t i l l  c o m e  in 
p e r s o n  to r e n e w  t h e i r  v e h i c l e s .

R e v e n u e  -  2 0 0 , 0 0 0  @ $ 1 0 $ 2 , 0 0 0 , 0 0 0



D e p a r t m e n t  o f  P u b l i c  S a f e t y

F i s c a l  N o t e  A n a l y s i s  -  H B  1 7 9

P a g e  4  o f  4

S E C T I O N  9

M a n y  b u s i n e s s e s  a r e  r e g i s t e r i n g  t h e i r  v e h i c l e s  in t h e  n o n­
c o m m e r c i a l  c a t e g o r i e s  c l a i m i n g  t h e y  a r e  n o t  u s e d  for b u s i n e s s  b u t  
a r e  u s e d  f o r  s u c h  t h i n g s  as p e r s o n a l  t r a n s p o r t a t i o n .  T h i s  
e l i m i n a t e s  t h i s  l o o p  h o l e  a n d  r e q u i r e s  t h e m  t o  p a y  c o m m e r c i a l  fees. 
T h e  b i g g e s t  c a t e g o r y  a f f e c t e d  w i l l  b e  p a s s e n g e r  c a r s  a n d  r e n t a l  
v e h i c l e s  w h i c h  h a v e  b e e n  r e n t e d  for n o n - c o m m e r c i a l  t r a n s p o r t a t i o n .  
T h e  a v e r a g e  d i f f e r e n c e  in r e g i s t r a t i o n  f e e s  w i l l  b e  $16 f o r  
a p p r o x i m a t e l y  2 5 , 0 0 0  v e h i c l e s .

R e v e n u e  - 2 5 , 0 0 0  v e h i c l e s  0 $16 $ 4 0 0 , 0 0 0

S E C T I O N  10

T h i s  S e c t i o n  d e l e t e s  m o b i l e  homes, a n d  h a s  no  f i s c a l  impact. 

S E C T I O N  11

T h i s  Sectior. c l a r i f i e s  S e c t i o n  4.

S E C T I O N  12

T h i s  a m e n d m e n t  f u r t h e r  c l a r i f i e s  t h e  d e f i n i t i o n  of m o b i l e  h o m e s  
(see r e l a t e d  S E C T I O N  6.)

S E C T I O N  13

T h e  r e p e a l  of t h e s e - t w o  s t a t u t e s  in T i t l e  28 w i l l  i n c r e a s e  r e v e n u e .  
T h e  r e v e n u e  a s s o c i a t e d  w i t h  t h e  r e p e a l  of AS  2 8 . 1 0 . 0 1 1 ( 1 2 )  h a s  
a l r e a d y  b e e n  c o v e r e d  in S e c t i o n  6. T h e  r e p e a l  of A S  2 8 . 1 0 . 1 8 1 (k) 
w i l l  r e q u i r e  o w n e r  o f  v e h i c l e s  r e g i s t e r e d  u n d e r  t h e  " o c c a s i o n a l  
u s e "  c a t e g o r y  t o  p a y  f u l l  fees. T h e  a v e r a g e  i n c r e a s e  for t h e s e  
v e h i c l e  w i l l  $20.

R e v e n u e  -  1 , 7 5 7  v e h i c l e s  0  $ 2 0 $ 3 5 , 1 4 0



HB 65/SB  9 9  • Revenues and Expenditures

Section Dept Program Revenues Savings Cost
GF OF to GF

36 30 Education Postsecondary Education Commission: 1% loan guarantee foe on scholarship loan program 500.0
39 43 Education Postsocondary Education Commission: 1% loan guarantee foe on other loan programs 13.0

44 Labor Ability to charge fees for spec'al boiler and pressure vessel inspector commissions 0.4
4G Labor Increase fees for plumbers and electricians 118.5
47 Pub Safety Enable Polico Standards Council to collect loes for certification on non statr jolice and 

correctional officers ano instructors
8.5

48 Labor Increase fee for employment agency permits 0.7
49 Admin Delete Office of Public Advocacy's requirement to provido guardian ad litoms in child 

custody proceedings
•100.0

51 Pub Safety Enable issuance of vehicle license plates depicting Alaska wildlife 300.0
52 Pub Safety Change eligibility for free vehicle registration and license plates for disabled persons 16.8
54 Pub Safety Deltes mobilo homos from vehicles subject to registration •1.5
56 Pub Safety Additional vehicle registration for "walk in" registrants 2,000.0
57 Pub Safety Clarifies requiremont that companies and businosses register vehicle in a company of 

business namB
400.0

59 Admin Amends definition of program receipts to not include monies the slate receives from tho 
state's health insurance carrier to administer the health insurance program; would bo 
catgogorized as "system benefits roceipts"

683.0

65 DEC Allows DEC to charge foes for other activities 700.0
66 DEC Authorizes DEC to set fees for indirect costs of air quality program (currently only charges 

for direct services)
3,747.1 1,882.0

67 DIISS Adds to Medicaid children eligible for adoption assistance because of special medical or 
rehabilitative needs

17.7

70 Pub Safety Repeals special r lass of "occasional users of highways" thereby requiring these vehicles to 
bu licensed as regular vehicles

35.1

71 DNR Enables parks to charge fees for a number of sorvices 150.0 76.0

1,958.0Total 7,475.6 513.0 680.7
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REGISTRATION CATEGORIES 

WITH REDUCED FEES

'REDUCED NORMAL REVENUE
COUNTCLASS DESCRIPTION

STATE AND LOCAL GOVERNMENT VEHICLES 
1G i GOVT EX • PASS j

STATE • PASS
GOVT PERS • PASS
GOVT EX - MC 
GOVT EX” - PICKUP
STATE PICKU
GOVT EX • BUS
STATE • BUS

ALL OTHERS
OCCASIONAL USE

IPRIS OF WAR - PICKUP 
i PEARL HARBOR - PASS'
PEARL HARBOR- PICKUP
DISABLED VET
HANDICAPPED
CALL LETTER - PASS
CHAR EXEMPT • PASS
CALL LETTER - PICKUP 
CHAR EXEMPT • PICKUP
CHAR EX • BUS
SENIOR CITIZEN

SUB TOTAL

GRAND TOTAL



Revision o f M otor Vehicle 
Registration Tax Rates 
page 2

Table 1: Local Policy on Taxation of Motor Vehicles 

Municipality Form of Taxation

Municipality o f A nchorage S ta te -co llec ted0
Bristol Bay B o rough Full and true va lu ob
C o rdova Exem pt0
Craig Exempt
Dillingham Exempt
Eagle Exempt
Fairbanks North S ta r B o rough Exempt
Haines B o rough Exempt
City and B o rough  o f Juneau Exempt
Kenai Peninsu la B o rough State-co llected
Ketchikan Gateway B o rough State-collected
Kodiak Island B o rough State-co llected
Matanuska-Susitna B o rough State-co llected
Nenana State-collected
Nome State-collected
North S lop e  B o rough Full and true value
Pelican Exempt
Petersburg State-collected
Skagw ay Exempt
City and B o rough  o f Sitka Exempt
Unalaska Exempt
Valdez Exempt
Whittier State-collected
W rangell Exempt
Yakutai Exempt

0 Collected by the state on behalf of municipality under AS 28.10.431. 
b Taxed by the municipality at full and true value. 
c Exempt from municipal taxation.
Source: Alaska Taxable, 1991

Legislation revising AS 28 .1 0 .4 3 1 , Annual Motor Vehicle Registration Tax, shou ld  be 
app roved  to m ore  accu rate ly  and equitably reflect the value o f m oto r vehicles, m ake 
additional loca l revenues available from  this sou rce , and allow  fo r annual ad justments. 
The revenue rece ived  a s  a result o f an adjustment in rates will m o re  than com pensate the 
state fo r the adm inistration o f the p rogram .
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