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HD 53~Rcp. Kay Brown

H o u s e  B il l 53 
In c r e a s in g  the State T ax  o n  A lc o h o l ic  B everages

R e p r e s e n t a t i v e  K a y  B r o w n

S p o n s o r  S t a t e m e n t

Alaska's 5200 m illion annual subsidy  to the Alcohol Industry :

• In 1989, the State Office of Alcohol and Drug Abuse completed a 
comprehensive s tudy  of the costs to the state of alcohol abuse and alcoholism. 
Many people were shocked to find that the state spends approximately $200 
million per year on services directly related to the abuse of alcohol and drugs. 
Public assistance, criminal justice, health and medical expenses, not to 
m ention public safety enforcem ent and prevention prog! ns, cost Alaskans 
millions every  month.

Paying their  share?

• The state alcohol beverage tax has not seen an increase since  1983. Can the 
same be said of local property  or sales taxes? At the current rate of taxation 
(about 3 cents per glass of beer and  4 cents per glass of wine or shot of liquor), 
the state collects about $12 million per year. A subtraction of state tax 
revenues from the cost of alcohol and drug  abuse related services shows the 
state spending  about $186 m ill ion  more for these services than it recovers in 
taxes. A fiscal note for HB 53, p repared  by thv. D epartm ent of Revenue, 
estimates that by im plem enting the proposed increase (L about 10 cents per 
drink) the state will see an additional $18.8 m illion to the general fund, or 
about 10%  o f the cost o f  s ta te  program s.

Tax o.r.Usfljjj^y?
i s ?

• To use alcohol is a matter of choice. Those w ho consum e more pay more.
It is only fair that those who choose to use alcohol help pay for at least 10% of 
the costs incurred by the state due  to its misuse. Efforts to control state 
spending  should start with a hard  look at "hidden subsidies" and a fair 
distribution of the public burden.

SPONSOR STATEMENT



HB 53-Rep. Kay Brown

Section 1.

Section 2.

H o u s e  B i l l  53 
In c re a s e  S tate A lc o h o l ic  B e ve ra g e  T a x

R e p r e s e n t a t i v e  K a y  B r o w n

S e c t i o n a l  A n a l y s i s

Increases the c'-ate alcohoiic beverage tax on:

malt beverages--from 35 cents a gallon or fraction of a 
gallon, to $1.05 a gallon or fraction of a gallon,

wine (beverages 21 percent alcohol by volume or less) 
from 85 cents a gallon or fraction of a gallon to $2.15 a 
gallon or fraction of a gallon,

beverages over 21 percent alcohol by volume (spirits) 
from $5.60 a gallon to $12.75 a gallon.

Effective date, July 1, 1993.

SECTIONAL ANALYSIS
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Fiscal Note Analysis
HB 53 - Increasing Tax on Alcoholic Beverages 
•January 20, 1993 
Page 2 of 2

History

Alcoholic beverages taxes were last increased in 1983 (Ch46 SLA83) when the tax increased 
on beer from $.25 to $.35; wine from $.60 to $.85; and liquor from $4.00 to $5.60 per gallon.

Analysis

This bill increases alcoholic beverages taxes effective July 1, 1993 as follows:

-Tax Rate (Per Gallon) - Tax Rate
Category Current HB 53 Increase
Beer $.35 $1.05 $.70
Wine $.85 $2.15 $1.30
Liquor $5.60 $12.75 $7.15

Based on alcohol consumption during fiscal year 1992, this bill would increase alcoholic 
beverages tax revenues by $18.8 million comprised as follows:

FY 92 Gallons Tax Rate Revenue
Category Consumed Increase Increase
Beer 13,400,000 $.70 $ 9,380,000
Wine , 1,200,000 $1.30 1,560,000
Liquor 1,100,000 $7.15 7.865.000

Total Increase $18.805.000

The tax increases will likely have a negative effect on alcohol consumption, part of which will 
be offset'by other variables such as projected state population increases. Since the overall 
impact of the alcoholic beverages tax increases has not been studied, all increased revenue 
amounts in this fiscal note are based on current consumption.
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FISC A L N O TE

STA TE OF ALASKA B IL L  NO. HB 53
1993 LEG ISL A TIV E SESSIO N

ANALYSIS (Continued):

T h i s  b i l l  w o u l d  c h a n g e  t h e  s t a t e ' s  t a x e  r a t e s  o n  a l c o h o l i c  b e v e r a g e s  
b y  i n c r e a s i n g  t n e  t a x  o n  m a l t  l i q u o r  f r o m  3 5  c e n t s  a  g a l l o n  t o  $ 1 . 0 5  a  g a l l o n ,  
i n c r e a s i n g  t h e  t a x  o n  w i n e  f r o m  8 5  c e n t s  a  g a l l o n  t o  $ 2 . 1 5  a  g a l l o n ,  a n d  b y  
i n c r e a s i n g  t h e  t a x  o n  d i s t i l l e d  s p i r i t s  f r o m  $ 5 . 6 0  a  g a l l o n  t o  $ 1 2 . 7 5  a  g a l l o n .  
T h e  b i l l  s h o u l d  n o t  h a v e  f i s c a l  i m p a c t  o n  t h e  D e p a r t m e n t  o f  L a w ,  b e c a u s e  t h e  
b i l l  c h a n g e s  t h e  r a t e s  o f  e x i s t i n g  t a x e s  a n d  i t  d o e s  n o t  i n v o l v e  a  n e w  t a x  
p r o g r a m  w h e r e  l e g a l  c h a l l e n g e s  m i g h t  b e  e x p e c t e d .



M u n i c i p a l i t y  o f  A n c h o r a g e

D e p a rtm e n t of H e a lth  and H u m a n  S erv ices 0  )1 IS)
825 "L" S tree t 

P O. Box 196650 A ncho rag e . A laska 99519-6650 
A L C O H O L :  T H E  C O M M O N  T H R E A D

T h e  economic and social cost3 of alcohol, predominantly, and other drug abuse are 
staggering. Using 1985 data, a conservative estimate of the economic cost to the 
State of Alaska and its residents is $278,932,932.00 or S516.97/vear fQlievery_A1 ask.a.n.
T h e  state spends $13.42 in Service/Costs for each 51.00 of taxes collected on alcoholic 

beverages.

B e l o w  is a list of significant health and social problems in Alaska. T h e  percentages 
indicate h o w  frequently alcohol is involved in each problem..

M o t o r  V e h i c l e .  C r a s i i e s ,  d e a t h s  ( 1 )  5 8 %
F i r e s  ( 2 )
D r o w n i n g s  ( 3 )
S u i c i d e  ( 4 )
V i o l e n t  c r i m e  ( i n c l .  h o m i c i d e )
S T D ' s / A I D S  ( 6 )
D o m e s t i c  V i o l e n c e  ( 7 )
S e x u a l  A b u s e  ( 8 )
U n p l a n n e d  P r e g n a n c y  ( 9 )
I n c e s t  ( 1 0 )
F e t a l  A l c o h o l  S y n d r o m e  ( 1 1 )
F e l o n i e s  ( 1 2 )

Sources:
1 S t a t e  T r a f f i c  A n a l y s i s ,  1 9 8 8
2 . A n n u a l  r e p o r t  o f  t h e  L e g i s l a t u r e ,  1 9 8 8 ,  S t a t e  O f f i c e  o f  A l c o h o l i s m  
a n d  D r u g  A b u s e
3 .  A k .  B u r e a u  o f  V i t a l  S t a t i s t i c s
4 .  P o s i t i o n  P a p e r  o n  t h e  P r o p o s e d  t a x ,  A n c h o r a g e  H e a l t h  & H u m a n  
S e r v i c e  C o m m i s s i o n , o n  r e t a i l  a l c o h o l  s a l e s  t a k e n  f r o m  " W o r k i n g  
p a p e r s :  D e s c r i p t i v e  A n a l y s i s  o f  t h e  I m p a c t  o f  A l c o h o l i s m  a n d  A l c o h o l  
A b u s e  i n  A l a s k a ,  V o l u m e  1 a n d  t h e  A n c h o r a g e  P o l i c e  R e p o r t .
5 .  C e n t e r  f o r  D i s e a s e  C o n t r o l ,  A t l a n t a  G e o r g i a
6 .  A n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e ,  1 9 8 8  S t a t e  O f f i c e  o f  A l c o h o l i s m  
a n d  D r u g  A b u s e
7 .  A n n u a l  R e p o r t  t o  t h e  l e g i s l a t u r e ,  1 9 8 8  S t a t e  O f f i c e  o f  A l c o h o l i s m  

, n d  D r u g  A b u s e
8 .  P o s i t i o n  P a p e r  o n  t h e  P r o p o s e d  t a x  o n  r e t a i l  a l c o h o l  s a l e s  t a k e n  
f r o m  " W o r k i n g  p a p e r s :  D e s c r i p t i v e  A n a l y s i s  o f  t h e  I m p a c t  o f  
A l c o h o l i s m  a n d  A l c o h o l  A b u s e  i n  A l a s k a ,  V o l u m e  1 " a n d  c h e  A n c h o r a g e  
P o l i c e  D e p a r t m e n t
9 .  N I D A  w o r k s h o p  o n  " W o m e n  a n d  A i d s  " P r o m o t i n g  H e a l t h y  3 e h a v i o r s ”
1 0 . S e e  # 6 .
1 1 - 1 2 .  A n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e ,  1 9 8 8  S t a t e  O f f i c e  o f  
A l c o h o l i s m  a n d  D r u g  A b u s e

T h e  above estimates are considered conservative. These injuries are N<? accident! Injuries 
are predictable w h e n  alcohol is involved.

O V E R

5 2 %
6 8% 
5 9 %  

( 5 )  7 2 %
6 5% 
7 7 %  
7 9 %  
6 0 %  
6 3 %  
100% 
7 3 %

Tom Fmk. Mavor



A T  H O M E ,
1 .  C o n s i d e r  m a k i n g  f a m i l y  p a r t i e s  n o n - a l c o h o l i c .

2 .  W h e n  s e r v i n g  a l c o h o l  a t  p a r t i e s ,  m a k e  h a l f  n o n - a l c o h o l i c

3 .  B r i n g  n o n - a l c o h o l i c  d r i n k s  t o  a  p a r t y .

4.  N e v e r  d r i n k  a n d  d r i v e  a n y  c a r ,  b o a t  o r  m o t o r c y c l e .

5 .  " B e l t  u p "  i n  e v e r y  c a r ,  w e a r  a  h e l m e t  o n  e v e r y  b i k e  r i d e  
l i f e  j a c k e t  i n  e v e r y  b o a t .

6 .  B e  a  d e s i g n a t e d  d r i v e r  w h o  r e t u r n s  h i s  f r i e n d s  h o m e  s a f e

7 .  B e  v o c a l  a b o u t  y o u r  r i g h t  t o  a  s a f e  n e i g h b o r h o o d  t o  y o u r  
A s s e m b l y .

A T  W O R K ,
1 .  E m p l o y e r s ,  p r i v a t e  a n d  p u b l i c ,  c a n  d e v e l o p  m o d e l  p o l i c i e :  
o v e r c o m e  t h e  s o c i a l  a c c e p t a b l i t y  o f  d r i n k i n g  a l c o h o l .

2 .  E s t a b l i s h  a . n o n - a l c o h o l i c  p o l i c y  f o r  b u s i n e s s  m e e t i n g s ,  e m p l o y e e  
p i c n i c s ,  a n d  c e l e b r a t i o n s ,  e s p e c i a l l y  w h e n  d r i v i n g  i s  r e q u i r e d .

3 .  Q u a n t i f y  i n j u r i e s  o n  a n d  o f f  t h e  j o b  w h e n  a l c o h o l  i s  i n v o l v e d .

I N  T H E  C O M M U N I T Y ,
1 .  S u p p o r t  h i g h e r  a l c o h o l  t a x e s .  ( R e s e a r c h  e v i d e n c e  s h o w s  t h a t  a n  
i n c r e a s e  i n  t h e  a l c o h o l  t a x  c o u l d  h a v e  t h e  l a r g e s t  l o n g - t e r m  
e f f e c t  o n  a l c o h o l  c o n s u m p t i o n  o f  y o u t h ,  i n c l u d i n g  d r i v i n g  w h i l e  
i m p a i  r e d .

2 .  R e p o r t  i r r e s p o n s i b l e  s a l e s  b y  a l c o h o l  o u t l e t s  t o  t h e  A l c o h o l  
B e v e r a g e  C o n t r o l  B o a r d  a n d  d e m a n d  e n f o r c e m e n t  a n d  a c c o u n t a b i l i t y .

3 .  L e g i s l a t e  f o r  " c h e c k p o i n t s "  f o r  s o b r i e t y .

4.  R e c o r d  b l o o d  a l c o h o l  c o n c e n t r a t i o n s  f o r  a l l  p a t i e n t s  o f  
a p p r o p r i a t e  a g e  a d m i t t e d  t o  E R s  f o r  t r e a t m e n t  o f  a c u t e  i n j u r y .

5 .  A d o p t  A d m i n i s t r a t i v e  R e v o c a t i o n  o f  L i c e n s e s  f o r  D W I  o f f e n s e s .

6 .  S u p p o r t  l i c e n s e  p l a t e  o r  c a r  c o n f i s c a t / o n  f o r  r e c i d i v i s t s  
c o n v i c t e d  o f  d r i v i n g  u n d e r  t h e  i n f l u e n c e .

7 .  D e m a n d  R e s p o n s i b l e  S e r v e r s  T r a i n i n g  t o  a l l  a l c o h o l  l i c e n s e e s ,  
m a n a g e r s  a n d  e m p l o y e e s .

8 .  P r o m o t e  e n a c t m e n t  f o r  p r i m a r y  e n f o r c e m e n t  o f  s e a t b e l t  l a w s .

9 .  S u p p o r t  l o c a l  MADD a n d  S A D D  g r o u p s .

1 0 .  S u p p o r t  m a n d a t e d  h e a l t h  e d u c a t i o n  i n  g r a d e s  K - 1 2 .

For m o r e  information call, Joan D i a m o n d ,  Municipality of Anchorage, C H H S ,  
C o m m u n i t y  Health Education, 343-4603.

C o m m u n i t y  R e s p o n s e  t o  t h e  O u t c o m e s  o f  A l c o h o l

and sober 
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MUNICIPALITY OF ANCHORAGE
ASSEMBLY MEMORANDUM

NO. AIM 180 -92

Meeting Date: September 29, 1992
F ro m : Assemblyman Wood

Subject: MUNICIPAL BUDGET PRIORITIES SURVEY

During April, 1992, a survey of Municipal budget priorities was developed by 
Assemblymembers and staff, and reviewed by the Administration. On May 22, 1992, 78,185 
surveys were inserted and mailed with property tax bills and 8,890 were placed on all in-service 
transit buses. Copies of the survey were available in the Municipal Clerk, Ombudsman and 
Assembly Budget Analyst Offices. We received 8,322 surveys from properly owners and 239 
from those placed on the buses.

When asked whether they would support higher taxes to pay for new or expanded services, 22% 
of the property owners said they would support an increase.

In order to maintain areawide services, 23% wanted to increase taxes, and 60% wanted to 
maintain taxes and reduce services. Seventeen p e r c e n t  ( 17%) w e re  u n s u r e .

Relative to the Anchorage School District budget, 26% wanted to increase taxes in order to 
maintain service, 58% wanted to maintain taxes and reduce services, and 16% were unsure.

A copy of the complete survey results is attached to this AIM.

Assemblyman

EGJ.’eg j
DOCE/AM 02
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MUNICIPAL
« BUDGET PRIORITIES SURVEY

INTRODUCTION

The purpose of this survey was to solicit public opinion to determine the relative 
importance of Municipal programs and services. Its results are intended to serve as a 
guide during the 1993 budget process. Survey participants were asked to identify which 
services they would like increased, decreased, or maintained and whether they were 
willing to pay new or increased taxes to maintain the current level of service. Participants 
were also given an opportunity to comment on other services they desired to reduce or 
increase.

On May 22, 1992, 78,185 surveys were inserted and mailed with property tax bills and 
8,800 were placed on all in-service transit buses. Copies of the suivey were also 
available in the Municipal Clerk, Ombudsman and Assembly Budget Analyst Offices. The 
response from property owners was greater than anticipated; 8,322. Of the surveys 
placed on buses, 239 were returned. It should be noted that there were at least 400 
duplicate surveys received from respondents who own multiple properties which statistics 
are included in the survey results. The overall response rate was 10%.

OVERVIEW

When asked “ Would you support h igher taxes to pay fo r new or expanded services?" - 
44% of the transit users and 22% of the property owners responded that they would 
support an increase.

Property owners viewed additional taxes more conservatively than transit users as can be 
seen by their support of new or increased taxes when compared to transit users. The 
percentages below are reflective of only those respondents supporting new or increased 
taxes (See pages 27-30, Detailed Summary of Survey Results). The question asked was 
■What new taxes would you support?*

NEW OR INCREASED TAXES PROPERTY OWNERS TRANSIT USERS
Hotel-Motel Tax 57% 65%
Property Tax 10% 26%
Sales Tax 34% 36%
A lcoho l Tax Sf fzafle. 68% 78%
Fuel Tax 39% 45%

- 1 -



THE EC O N O M IC  C O S T 

OF A L C O H O L  AND 

O THER DRUG ABUSE 

IN A L A S K A
MYRA M. MUNSON, CCf*#»8SSOER, CHSS

Z  OF ALCOHOLISM  AND DRUG ALUS 
JUN EAU , ALASKA 9 5 8 1 1 - 0 6 0 7  

A K /D F S S / S O A D A /8 9 - 1

Voi. 1 of 2 ___________



IF
D E P T . O F  H E A L T H  A i\D  S O C IA L  S E R V IC E S

OFFICE OF ALCOHOLISM AND DRUG ABUSE

STEVE COW PER, GOVERNOR

P.O. SOX H-OSr
JUNEAU. ALASKA 99811-1607
PHONE: (907) 636-5907

FORWARD

I n  1 9 8 6  S O A D A  c o m p l e t e d  a s t u d y  d o c u m e n t i n g  t h e  c o s t s  o f  a l c o h o l  

a b u s e  a n d  a l c o h o l i s m  t o  t h e  s t a t e .  A t  t h a t  t i m e  t h e  s t a t e  

i n c u r r e d  3 1 2 . 5 1  i n  c o s t s  f o r  e v e r y  d o l l a r  c o l l e c t e d  i n  a l c o h o l  

e x c i s e  t a x .  T h e  e n c l o s e d  u p d a t e  o f  t h i s  s t u d y  n o w  s h o w s  

e x p e n d i t u r e s  o f  3 1 3 .  4 2  f o r  e v e r y  d o l l a r  c o l l e c t e d .  P a r t  o f  t h e  

d i f f e r e n c e  c a n  b e  a t t r i b u t e d  t o  t h e  s t a t e  c o l l e c t i n g  l e s s  a l c o h o l  

t a x  d o l l a r s  ( 3 1 4 , 0 4 2 , 0 0 0  i n  1 9 8 4 ;  3 1 1 , 8 5 2 , 0 0 0  i n  1 9 3 8 ) .

N e v e r t h e l e s s ,  t h e  c o s t s  a s s o c i a t e d  w i t h  a l c o h o l  a b u s e  i n  A l a s k a  

c a n  o n l y  b e  c a t e g o r i s e d  a s  a f i s c a l  c r i s e s .  T h e  i n c r e a s i n g  c o s t s  

o f  a l c o h o l  a b u s e  i n  1 9 8 8  w e r e  d i r e c t l y  d u e  t o  t h e  i n c r e a s i n g  

n u m b e r  o f  p r o b l e m s ,  d e s p i t e  a d e c l i n i n g  p o p u l a t i o n .

T h e  s e c o n d  r e p o r t  d o c u m e n t s  t h e  t r e m e n d o u s  t r a g e d y  o f  a l c o h o l  a n d  

d r u g  a b u s e  i n  A l a s k a .  T h i s  i m p a c t  s t u d y  a t t e m p t s  t o  s h o w  t h e  

p e r v a s i v e n e s s  o f  s u b s t a n c e  a b u s e  i n  o u r  s t a t e .  T h e  l i s t  o f  

s t a t i s t i c a l  i n d i c a t o r s  is  n o t  i n c l u s i v e ,  b u t  a c o n s e r v a t i v e  

a t t e m p t  t o  s h o w  s o m e  o b v i o u s  a r e a s  w h e r e  t h e  i m p a c t  c o u l d  be 

m e  a s  u r e d .

T h e  S O A D A  r e m a i n s  c o m m i t t e d  t o  t h e  g o a l  o f  r e d u c i n g  p e r  c a p i t a  

c o n s u m p t i o n  o f  a l c o h o l i c  b e v e r a g e s .  T h i s  g o a l  s i n g u l a r l y  o f f e r s  

t h e  b e s t  h o p e  f o r  a h e a l t h i e r ,  l e s s  v i o l e n t  s t a t e .  T h e  s a v i n g s

c o  g o v e r n m e n t  a n d  i n d u s t r y  c a n  o n l y  b e  m e a s u r e d  i n  t h e  m i l l i o n s

o f  d o l l a r s  ' a s  w e l l .  T h e  s t a f f  a t  S O A D A  a r e  a v a i l a b l e  t o  d i s c u s s

t h e s e  s t u d i e s  i n  d e t a i l .

— -r —------
H a t t h e v N C .  F e l i x  

S t a t e  C o o r d i n a t o r

O f f i c e  o f  A l c o h o l i s m  a n d  D r u g  A b u s e



INTRODUCTION

T h i s  d o c u m e n t  u p d a t e s  e s t i m a t e s  o f  t h e  c o s t  o f  a l c o h o l i s m  
a n d  d r u g  a b u s e  p u b l i s h e d  i n  1 9 8 6  b y  t h e  S t a t e  O f f i c e  o f  
A l c o h o l i s m  a n d  D r u g  A b u s e  f o r  f i s c a l  y e a r  1 9 8 4 .  T h e  a a t a  
i n  t h i s  r e p o r t  c o v e r s  t h e  m o s t  r e c e n t  y e a r  f o r  w h i c h  a  
m a j o r i t y  o f  t h e  s t a t i s t i c a l  i n f o r m a t i o n  c o u l d  b e  g a t h e r e d  
w h i c h  i s  f i s c a l  y e a r  1 9 8 5 .  F u r t h e r  u p d a t i n g  o f  t h i s  r e p o r t  
w i l l  b e  c o n s i d e r e d  a s  n e w  d a t a  b e c o m e s  a v a i l a b l e .

T h e  s u m m a r y  f i g u r e s  w e r e  c a l c u l a t e d  u s i n g  a  " a r i e t y  o f  
s o u r c e s  t o  e s t i m a t e  t h e  p e r c e n t  o f  e a c h  o u t l a y  o f  f u n d s  
w h i c h  w a s  r e l a t e d  t o  a l c o h o l  o r  d r u g  a b u s e .  S o u r c e s  a r e  
l i s t e d  u n d e r  e a c h  t a b l e .

T h e  f o l l o w i n g  l i s t  d e s c r i b e s  w h a t  t y p e s  o f  c o s t s  h a v e  b e e n  
i n c l u d e d  i n  e a c h  c o s t  c a t a g o r y :

A s s i s t a n c e  P a y m e n t s :  I n c l u d e s  A F D C ,  A i d  t o  t h e  D i s a b l e d ,
F o o d  S t a m p s  a n d  M e d i c a i d ;

S o c i a l  S e r v i c e s :  I n c l u d e s  Y o u t h  S e r v i c e s ,  F o s t e r  C a r e ,
D a y  C a r e ,  I n s t i t u t i o n a l  C a r e  f o r  C h i l d r e n ,  H o m e m a k e r s  
S e r v i c e s ,  P r o t e c t i v e  S e r v i c e s ,  a n d  S u b s t a n c e  A b u s e  T r e a t m e n t ;

C r i m i n a l  J u s t i c e  S y s t e m :  I n c l u d e s  P r o s e c u t i o n ,  C o u r t s ,
L a w  E n f o r c e m e n t ,  a n d  C o r r e c t i o n s ;

D e p a r t m e n t  o f  P u b l i c  S a f e t y :  I n c l u d e s  t h e  H i g h w a y  S a f e t y
P l a n n i n g  A g e n c y  a n d  t h e  C o u n c i l  o n  D o m e s t i c  V i o l e n c e  a n d  
S e x u a l  A s s a u l t ,  b u t  n o t  t h e  S t a t e  T r o o p e r s ,  w h o  a r e  c o u n t e d  
w i t h  L a w  E n f o r c e m e n t ;

M e d i c a l  C a r e :  C o s t s  i n c l u d e  A P I ,  M e n t a l  H e a l t h  a n d  S t a t e
I n s u r e d  T r e a t m e n t  E x p e n s e s .

N o t  a l l  p o t e n t i a l  c o s t s  a r e  i n c l u d e d  i n  t h i s  r e p o r t  d u e  t o  
s c a r c i t y  o f  d a t a  i n  s o m e  a r e a s .  S o m e  c a t e g o r i e s  e x c l u d e d  
a r e  t h e  c o s t  o f :  h e a l t h  c a r e  a n d  s o c i a l  s e r v i c e s  f o r  F e t a l
A l c o h o l  S y n d r o m e  c h i l d r e n ;  i n s u r a n c e  c l a i m s  f o r  n o n - s t a t e  
w o r k e r s ;  i n c r e a s e d  i n s u r a n c e  p r e m i u m s  d u e  t o  i n j u r i e s ,  
p r o p e r t y  l o s s  a n d  i l l n e s s ;  a c c i d e n t s  o n  t h e  j o b ;  m o s t  
a m b u l a n c e  c a l l s ;  p r i v a t e  s e c u r i t y ;  a n d  o u t  o f  s t a t e  t r e a t m e n t .



TABLE 1

A I D  T O  F A M I L I E S  W I T H  D E P E N D E N T  C H I L D R E N — A S S I S T A N C E  P A Y M E N T S
F Y  85

A v e r a g e  # 
o f  A r  D C  
C a s e s  p e r  

M o n t h

P e r c e n t
E s t i m a t e d

A l c o h o l -
R e l a t e d

o f  A l c o h o l -  
R e l a t e d  
C a s e s  p e r  

M o n t h

A v e r a g e  
C o s t  p e r  
C a s e  p e r  

M o n t h

C o s t  o f  a l l  
A l c o h o l - R e l a t e d  C a s e s

p a r  M O n  t i l  p a r  V a t ^ 1

6 ,  3 7 3 * 1 5 % * * 9 5 6  $ 5 7 1 . 9 2 * $  5 4 6 , 7 5 6  $  6 , 5 6 1 , 0 7 2

S o u r c e :  * D i v .  o f  P u b l i c  A s s i s t a n c e ,  D K S S ,  C a s e l o a d  4  B e n e f i t  I s s u a n c e  
S u m m a r y  F Y 3 4 - 9 0 ;  * * V o l .  I ,  T h e  E c o n o m i c  I m p a c t  o f  A l c o h o l  a n d  
A l c o h o l i s m  i n  A l a s k a

T A B L E  2

A I D  T O  T H E  D I S A B L E D — A S S I S T A N C E  P A Y M E N T S
F Y  85

. A v e r a g e  # P  e r e  ; n t o f  A l c o h o l - A v e r a g e C o s t  o f  a l l
o f  A i d  t o E s t i m a t e d R e l a t e d C o s t  p e r A l c o h o l - R e l a t e d  C a s e s
D i s a b l e d . A l c o h o l - C a s e s  p e r C a s e  o e r
P e r  M o n t h R e l a t e d M o n t h M o n t h P e r  ~  P e r  Y e a r

2 , 3 6 6 * 2 0 % * * 4 7 3  $ 2 2 4 . 2 4 * S 1 0 6 , 0 6 6  $  1 , 2 7 2 , 7 8 6

S o u r c e :  * D i v .  o f  P u b l i c  A s s i s t a n c e ,  D K S S ,  C a s e l o a d  & B e n e f i t ;  I s s u a n c e  
S u m m a r y  F Y 8 4 - 9 0 ;  * * V o l .  I ,  T h e  E c o n o m i c  I m p a c t  o f  A l c o h o l  a n d  
A l c o h o l i s m  i n  A l a s k a

T A B L E  3

F O O D  S T A M P  P R O G R A M  
F Y  85

A v e r a c e  # P e r c e n t o f  A l c o h o l - A v e r a g e C o s t  o f  a i l
F o o d  S t a m D E s t i m a t e d R e l a t e d C o s t  p e r A l c o h o l - R e l a t e d  C a s e s

C a s e s A l c o h o l - C a s e s  o e r C a s e  o e r
P e r  M o n t h R e l a t e d M o n t h M o n t h P e r  M o n t h  P e r  Y e a r

7 , 2 0 8 * 5 . 3 % * * 3 8 2  S 2 7 2 . 2 9 * $  1 0 4 , 0 1 5  $  1 , 2 4 3 , 1 8 0

S o u r c e :  * 0 1 ’; .  o f  P u b l i c  A s s i s t a n c e ,  D E S S ,  C a s e l o a d  & B e n e f i t  I s s u a n c e  
S u m m a r y  F Y 8 4 - 9 0 ;  * * R e s e a r c h  T r i a n g l e  I n s t i t u t e ,  1 9 8 4



T A B L E  6
E S T I M A T E D  A L C O H O L / D R U G  R E L A T E D  C O S T S  

F O R  S E L E C T E D  S O C I A L  S E R V I C E  P R O G R A M S ,  F Y  ' 8 5

H o m e m a k e r D a y R e s i d e n t i a l P r o t e c t i v e  F o s t e r
S e r v i c e s C a r e C h i l d  C a r e S e r v i c e s  C a r e

$ 3 0 3 , 7 0 0  $ 4 3 7 , 1 0 0  $ 1 0 , 8 2 4 , 9 0 0  $ 2 , 2 5 9 , 5 0 0  $ 6 , 0 7 6 , 7 0 0
T o t a l  S t a t e  C o s t :  $  1 9 , 9 0 1 , 9 0 0

P e r c e n t  A t t r i b u t a b l e  t o  A l c o h o l / D r u g  P r o b l e m s :
1 0 % *  4 4 %  4 4 %  4 4 %  4 4 %

E s t i m a t e d  A l c o h o l / D r u c  R e l a t e d  S e r v i c e  C o s t s :
$ 3 0 , 3 7 0  $ 1 9 2 , 3 2 4  $ 4 , 7 6 2 , 9 5 6  $ 9 9 4 , 1 8 0  $ 2 , 6 7 3 , 7 4 8

T o t a l  S t a t e  C o s t :  $  8 , 6 5 3 , 5 7 8

T h e  p e r c e n t  a t t r i b u t a b l e  t o  a l c o h o l / d r u g  r e l a t e d  p r o b l e m s  i s  b a s e d  
u p o n  a  w e i g h t e d  a v e r a g e ,  d e t e r m i n e d  b y  a  p r i o r  s u r v e y  o f  a c t u a l  
c a s e s  r e p o r t e d  b y  s o c i a l  w o r k e r s  w h i c h  s h o w e d  c h i l d  n e g l e c t  t o  b e  
4 7 %  a l c o h o l - r e l a t e d  a n d  c h i l d  a b u s e  t o  b e  3 2 %  a l c o h o l  r e l a t e d .  T h e  
r e s u l t a n t  i s  4 4 % .

Y O U T H  S E R V I C E S :
A n  e s t i m a t e d  4 8  % o f  a l l  Y o u t h  S e r v i c e s  ( b o t h  d e t e n t i o n  a n d
p r o b a t i o n )  a r e  a l c o h o l / d r u g  r e l a t e d .  Y o u t h  S e r v i c e  C o s t s  f o r  
F Y  8 5  w e r e  $  1 3 , 2 1 7 , 6 0 0 ;  $  6 , 3 4 4 , 4 4 8  a l c o h o l / d r u g  r e l a t e d .

(% s u p p l i e d  b y  T h e  D r u g  A b u s e  R e p o r t ,  V o l .  3 ,  N o .  1 8 )

S o u r c e :  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e ,  D K S S

T A B L E  7
E C O N O M I C  C O S T  O F  S O C I A L  S E R V I C E S  A N D  T R A N S F E R  P A Y M E N T S  
A T T R I B U T A B L E  T O  A L C O H O L I S M  A N D  A L C O H O L  A N D  D R U G  A B U S E

A L A S K A ,  F Y  8 5

C a t e g o r y : E c o n o m i c  C o s t :

S o c i a l  S e r v i c e s  
Y o u t h  S e r v i c e s

$  8 , 6 5 3 , 5 7 8  
$  6 , 3 4 4 , 4 4 8

T o t a l  S o c i a l  S e r v i c e s $ 1 4 , 9 9 8 , 0 2 6



TABLE 10
COST OF ALCOHOL RELATED F IR E  LOSS, FY 85

N u m b e r  o f  F i r e  T e a t h s 2 9
A l c o h o l / D r u g  R e l a t e d  F i r e  D e a t h s 1 3 4 5 %
N u m b e r  o f  F i r e s  i n  A . l a s k a 3 ,  4  6 9
N u m b e r  o f  F i r e  I n j u r i e s * 1 1 6
E s t i m a t e d  N o .  A l c / D r u g  F i r e  I n j u r i e s  5 2 4 5 %
P r o o e r t v  L o s s  b y  F i r e  $ 3 8 , 7 5 5 , 7 9 6
E s t . A l c / D r u g  P r o p e r t y  L o s s  $ 1 7 , 4 4 0 , 1 0 8 4 5 %
E s t . A . l c / D r u g  D e a t h  E x p e n s e * *  $ 5 0 , 0 5 0

T o t a l  E s t i m a t e  o f  C o s t s  $ 1 7 , 4 9 0 , 1 5 8

*  S e r v i c e  & c i v i l i a n  i n j u r i e s  
* *  F u n e r a l  e x p e n s e s  & b u r i a l  e s t i m a t e d  a t  $ 3 , 5 0 0 ;  

a m b u l a n c e  $ 2 0 0 ;  e m e r g e n c y  r o o m  & p h y s i c i a n  $ 1 5 0  
N o t e :  A l a s k a  l e a d s  t h e  n a t i o n  i n  d e a t h s  b y  f i r e  p e r  C a p i t a

S o u r c e :  D i v .  o f  F i r e  P r e v e n t i o n ,  D e p t ,  o f  P u b l i c  S a f e t y

T A B L E  1 1  
C O S T  E S T I M A T I O N  O F  L O S T  I N C O M E  

D O E  T O  A L C O H O L / D R U G  A E T7 S E ,  1 9 8 5

C A U S E  O F  T I M E  L O S S : E S T I M A T E D  L O S S

I n c a r c e r a t i o n :
D W I  I n c a r c e r a t i o n  $
O t h e r  I n c a r c e r a t i o n  
P a r o l e / P r o b a t i o n  

P r e m a t u r e  D e a t h  
R e l a t e d  I n j u r i e s  
A l c o h o l / D r u g  T r e a t m e n t  
M e n t a l  H e a l t h  T r e a t m e n t  

A P I  ( 1 4 . 1 %  o f  p a t .  d a y s )  
C M H C  ( 4 7 1 7  h o u r s )

2 , 7 3 2 , 1 2 3  
2 2 , 6 1 5 , 3 9 0  

4 7 4 , 0 5 0  
6 , 8 5 3 , 7 1 6  
2 , 3 4 2 , 6 2 3  
5 , 3 1 8 , 7 5 2

4 5 8 , 1 4 3  
1 0 , 0 8 3

T O T A L $  4 0 , 8 0 4 , 8 8 0

N o t e :
I n c o m e  e s t i m a t e :  $ 1 8 , 7 2 6  -  D e p t ,  o f  L a b o r ;  t i m e  
l o s s  f i g u r e d  f r o m  e s t i m a t e s  f r o m  t h e  M e n t a l  H e a l t h  A n n u a l  
P . e o o r t ,  A n n u a l  C o r r e c t i o n s  R e p o r t ,  S O A D A  M . I . S .  A n n u a l  R e p o r t ,  
V i t a l  S t a t i s t i c s  A n n u a l  R e p o r t ,  a n d  O c c u p a t i o n a l  H e a l t h  
A n n u a l  R e o o r t s



E S T I M A T E D  E S T .  T O T .  
E S T I M A T E D  % A L C / D R U G  A L C / D R U G

TABLE 13
ESTIMATED COST

OF ALCOHOL/DRUG RELATED ENFORCEMENT, FY 85

C O M P O N E N T T O T A L  F Y 8 5 R E L A T E D R E L .  C O S T

— ____________1u l l  i .  v  L L •
S t a t e  T r o o c e r s $  3 3 , 7 8 6 , 8 0 0 4 5  . 4 % $ 1 5 , 3 3 9 , 2 0 7
N a r c o t i c s  U n i t 2 , 5 5 7 , 2 0 0 1 0 0 . 0 % 2 , 5 5 7 , 2 0 0
M u n i c i p a l  P o l i c e 6 0 , 0 1 7 , 9 7 5 4 5 . 4 % 2 7 , 2 4 8 , 1 6 0
V P S O  P r o g r a m 6 , 5 0 5 , 6 0 0 4 5 . 4 % 2 , 9 5 3 , 5 4 2

T O T A L $ 1 0 2 , 8 6 7 , 5 7 5 4 6 . 8 % $ 4 8 , 0 9 8 , 1 0 9

T A B L E  1 4 - A
E S T I M A T I O N  O F  C O S T  O F  A L C O H O L / D R U G  R E L A T E D  

C A S E S  I N  C R I M I N A L  J U S T I C E  S Y S T E M ,  F Y  8 5

P r o s e c u t i o n $ 1 0 , 4 2 1 , 4 0 0 3 5 . 0 % $  3 , 6 4 7 , 4 9 0
P r e - T r i a l

D i v e r s i o n 8 6 6 , 5 0 0 7 2 . 3 % 6 2 6 , 4 8 0
J u d i c i a l *

A p p e l l a t e  C o u r t 3 , 9 0 7 , 7 7 0 3 1 . 5 % 1 , 2 3 0 , 9 4 8
T r i a l  C o u r t s 3 4 ,  7 9 2 ,  3 3 0 - 1 2 . 9 % 4 , 4 8 8 , 2 1 1

P u b l i c  D e f e n d e r 5 , 3 2 0 , 5 0 0 6 0 . 0 % $  3 , 1 9 2 , 3 0 0
T O T A L $ 5 5 , 3 0 8 , 5 0 0 2 3 . 8 % $ 1 3 , 1 8 5 , 4 2 9

C o n t r a c t  J a i l s $ 3 , 3 2 4 , 1 0 0 7 2  . 3 % $  2 , 4 0 3 , 3 2 4

* I n c l u d e s  $  4 , 5 2 4 , 7 0 0 i n  A d m i n i s t r a t i o n  & S u p p o r t  C o s t s

S o u r c e s :  K e l s o  R e p o r t ,  V o l . l ;  A J L a s k a  J u d i c i a l  C o u n c i l ;  
A l a s k a  C o u r t  S y s t e m  A n n u a l  R e p o r t ;  F i s c a l  Y e a r  1 9 8 7  
O p e r a t i n g  a n d  C a p i t a l  B u d g e t  -  D e p t ,  o f  L a w ,  AJc C o u r t  S v s



T A B L E  1 5 - A  
C O S T  O F  V I O L E N T  C R I M E  C O M P E N S A T I O N  

T O  I N N O C E N T  V I C T I M S ,  1 9 8 5

D W I  A C C I D E N T  V I C T I M S :

C l a i m  N o .
I n j u r y /
F a t a l i t y

A g e  o f  
V i c t i m

A m o u n t  o f  
C o m p e n s a t i o n

8 4 - 1 6 2 F a t a l i t y 1 7 $ 4 , 7 4 6 . 0 0
8 4 - 2 0 0 I n j u r y 3 7 $ 5 , 0 0 0 . 0 0
8 4 - 2 1 3 I n j u r y 2 9 $ 1 5 , 0 0 0 . 0 0
8 5 - 0 0 3 ( s a m e  a s 8 4 - 1 6 2 ) $ 5 0 0 . 0 0
8 5 - 0 3 2 I n j u r y 3 2 $ 2 8 5 . 7 5
8 5 - 0 3 7 I n j u r y 2 1 $ 8 3 4 . 6 1
8 5 - 0 6 8 I n j u r y 3 1 $ 1 , 0 0 0 . 0 0
8 5 - 0 6 3 I n j u r y 2 8 $ 1 1 , 5 0 0 . 0 0
8 5 - 0 7 6 I n j u r y 2 4 $ 2 5 , 0 0 0 . 0 0
8 5 - 0 8 3 I n j u r y 3 3 $ 4 ,  4 8 8  . 0 0
8 5 - 0 9 2 ( s a m e  a s 8 5 - 0 3 2 ) $ 5 0 0 . 0 0
8 5 - 1 4 3 I n j u r y 2 1 $ 2 5 , 0 0 0 . 0 0
8 5 - 1 8 3 I n j u r y 2 7 5 2 5 , 0 0 0 . 0 0
8 5 - 1 9 1 I n j u r y 1 0 $ 8 5 0 . 2 0
8 5 - 2 6 2 I n j u r y 3 5 $ 2 , 1 6 4  . 2 0
8 5 - 2 6 3 I n j u r y 3 0 $ 1 , 5 0 0 . 0 0
8 5 - 2 8 2 I n j u r y m i n o r $ 1 5 ,  0 0 0  . 0 0

T O T A L  A M O U N T O F  C O M P E N S A T I O N : $ 1 3 8 , 3 6 8 . 7 6

V I C T I M S  O F  O T H E R  V I O L E N T  C R I M E S :

T O T A L  A M O U N T  O F  A L L  O T H E R  I N N O C E N T  V I C T I M  A W A R D S :
S  6 1 2 , 8 8 2 . 0 9  

A M O U N T  E S T I M A T E D  R E L A T E D  T O  A L C O H O L / D R U G  A 3 C J S E :
( 7 1 . 8 % )  $  4 4 0 , 0 4 9 . 3 4  . “

• T O T A L  A M O U N T  O F  A L L  I N N O C E N T  V I C T I M  A W A R D S  E S T I M A T E D  
R E L A T E D  T O  A L C O H O L / D R U G  A B U S E  ( 7 7 % ) :  $  5 7 8 , 4 1 8 . 1 0

A D M I N I S T R A T I O N :
( 7 7  % O F  T O T A L )  $  1 2 9 , 7 4 5 . 0 0

G R A N D  T O T A L :  $  7 0 8 , 1 6 3 . 1 0

T o t a l  v i c t i m  c o m p e n s a t i o n  b y  t h e  V i o l e n t  C r i m e s  C o m p e n s a t i o n  
B o a r d  f o r  F Y  1 9 8 5  w a s  S  7 5 1 , 2 5 0 . 8 5 .  D W I  r e l a t e d  i n j u r i e s  a n  
f a t a l i t i e s  a r e  i n c l u d e d  a s  c o m p e n s a b l e .  D W I ' s  c o s t  1 8 . 4  % o  
t h e  t o t a l  a m o u n t  g i v e n  o u t .  O t h e r  v i o l e n t  c r i m e s  e s t i m a t e d  
t o  b e  7 1 . 8  % ( s o u r c e :  A J c .  J u d i c i a l  C o u n c i l  R e p o r t s ) .  T o t a l  
a d m i n i s t r a t i o n  c o s t s  w e r e  $  1 6 8 , 5 0 0 .  T h e  D W I  c o m p e n s a t e d
c a s e s  r e p r e s e n t  o n l y  a  s m a l l  n u m b e r  o f  D W I  i n j u r i e s  t h a t  w e r e  
n o t  c o m p e n s a t e d  f r o m  a n o t h e r  s o u r c e ,  s u c h  a s  i n s u r a n c e ,
D a t a  S o u r c e :  V i o l e n t  C r i m e s  C o m p .  B o a r d ,  A n n u a l  R e p o r t ,  1 9 8 5

g

n. 
(l.



T A B L E  1 5 - C
C O S T  O F  A L C O H O L / D R U G  R E L A T E D  I N C A R C E R A T I O N  O T H E R  T H A N  D W I

T h e  a v e r a g e  n u m b e r  o f  p e r s o n s  i n c a r c e r a t e d  i n  1 9 8 5  w a s  1 , 9 9 7 ;  
9 0  % w e r e  i n c a r c e r a t e d  f o r  a  f e l o n y  a n d  1 0  % f o r  m i s d e m e a n o r s .  
6 1  % o f  i n m a t e s  w e r e  i n c a r c e r a t e d  f o r  v i o l e n t  c r i m e s ,  1 5  % f o r  
p r o p e r t y  c r i m e s ,  9  % f o r  s u b s t a n c e  a b u s e ,  a n d  1 5  % f o r  o t h e r  
c r i m e s .  E s t i m a t e d  p e r c e n t a g e s  o f  a l c o h o l / d r u g  r e l a t e d n e s s  a r e  
f r o m  t h e  A l a s k a  J u d i c i a l  C o u n c i l  R e p o r t s ,  D e c . ,  1 9 8 3 ,  a n d  a r e  
s h o w n  o n  p a g e  1 1  o f  A l a s k a  S u b s t a n c e  A b u s e  I n d i c a t o r s ,  1 9 8 8 .  
I n  N o v . ,  8 5 ,  a  s t u d y  o f  i n m a t e  s e n t e n c i n g  s h o w s  t h a t  7 9 . 5  % 
w e r e  s e r v i n g  a  s e n t e n c e  o f  o v e r  1  y e a r ,  3 . 3  % w e r e  s e r v i n g  a n  
a v e r a g e  o f  5  m o n t h s  e a c h ,  a n d  1 7 . 2  % w e r e  s e r v i n g  D W I  o r  o t h e r  
u n k n o w n  t i m e .

E s t i m a t e d E s t i m a t e d J a i l  T i m e
T v o e  o f T i m e  S e r v e d % A l c o h o l / A l c o h o l /
O f f e n s e F Y 8 5  ( v r s ) * D r u e  R e l . * * D r u g  R e l .
V i o l e n c e 1 , 2 0 8 . 7  v r s 7 2 . 3  % 8 7 3 . 9  y r s
D r u e 1 7 9 . 1 1 0 0 . 0  % 1 7 9 . 1
P r o o e r t v 2 9 8  . 7 5 1 . 8  % 1 5 4  . 7
O t h e r u n k n o w n 3 3 . 3  % —-----— .

T O T A L 1 , 6 8 6 . 5  v r s 1 , 2 0 7 . 7  y r s

*  A d j u s t e d f o r  % s e r v i n g l e s s  t h a n  1 v r , & % u n k n o w n
*  A d j u s t e d  f o r  9 0  % F e l o n y ,  1 0  % M i s d e m e a n o r

B a s e d  o n  1 , 9 8 4  i n s t i t u t i o n a l  b e d s  a n d  2 8 0  C R C  b e d s  
T o t a l  a l c o h o l / d r u g  r e l a t e d  j a i l  d a y s :  4 4 0 , 8 1 0 . 5  
R e g u l a r  a l c / d r u g  j a i l  d a y s  ( 8 7 . 8  % ) :  3 8 7 , 0 3 1 . 6

C o s t  @ $ 8 2 . 4 9 / d a y  =  $  3 1 , 9 2 6 , 2 3 6 . 6 8
C R C  a l c / d r u g  j a i l  d a v s  ( 1 2 . 2  % ) :  5 3 , 7 7 8 . 9

"*C o s t  (i $ 4 6 . 1 6 / d a y  =  $  2 ,  4 8 2 ,  4 3 4 . 0 2

E x p e n s e  o f  a l c o h o l  a n d  
d r u g  r e l a t e d  j a i l  t i m e :  

. A d m i n .  S u p p o r t  ( 5 3 . 3  %) : 
T O T A L  E X P E N S E

$ 3 4 , 4 0 8 , 6 7 0 . 7 0
$  9 , 4 6 6 , 4 5 3 . 1 0
$ 4 3 , 8 7 5 , 1 2 3 8 0

. A l c o h o l / D r u g  r e l a t e d  j a i l  d a y s  i n  1 9 8 5  =  l , 2 0 7 . 7 y r s
L o s t  w a g e s  a t  p e r  c a p i t a  a n n u a l  i n c o m e  o f  $ 1 8 , 7 2 6  
a r e  e q u a l  t o  $  ' 2 2 ,  6 1 5 ,  3 9 0 . 2 0 .

S o u rc e s A k .  D e p t ,  o f  C o r r e c t i o n s  A n n u a l  R e p o r t ,  
D e p a r t m e n t  o f  L a b o r ,  R e s e a r c h  5  A n a l y s i :

1985
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T A B L E  1 6 —A
D E P A R T M E N T  O F  P U B L I C  S A F E T Y  A L C O E O L / D R U G  R E L A T E D  
C O S T  E S T I M A T E S  F O R  P R O G R A M S  A N D  P R E V E N T I O N ,  1 9 8 5

C O M P O N E N T : A M O U N T :
H I G H W A Y  S A F E T Y  P L A N N I N G  . A G E N C Y :

4 0 8  A l c o h o l  P r o g r a m  C o o r d i n a t i o n $ 1 0 , 0 0 0
A l c o h o l  E d u c a t i o n  & P r e v e n t i o n 1 0 3 , 0 0 0
A l c o h o l  S a f e t y  . A c t i o n  P r o g r a m * 1 , 2 5 5 , 7 0 0
A l c o h o l  P r o s e c u t i o n 9 0 , 0 0 0
C h e m i c a l  P e o p l e 4 0 , 0 0 0
A d m i n i s t r a t i v e  R e v o c a t i o n 2 6 , 6 9 8
P u b l i c  I n f o .  & E d .  ( 1 / 3  o f  $ 7 4 , 0 0 0 ) 2 4 , 6 4 2
F i e l d  S o b r i e t y  T e s t s 1 2 , 0 0 0
P l a n n i n g  a n d  A d m i n i s t r a t i o n :

( $ 3 3 7 , 4 0 0  x  2 0 . 1  %) $ 6 7 , 8 1 7

T O T A L  H I G H W A Y  S A F E T Y  P L A N N I N G  A G E N C Y : 6 2 9 , 8 2 7
V I O L E N T  C R I M E S  C O M P E N S A T I O N : ( T a b l e  1 4 - A ) 7 0 8 , 1 6 3
C O U N C I L  O N  D O M E S T I C  V I O L E N C E

A N D  S E X U A L  A B U S E  ( C D V S A ) : ( T a b l e  1 6 ) 2 , 2 6 5 , 3 5 0
G r a n d  T o t a l $ 4 , 6 0 3 , 3 4 0

* T h e  A S A P  p r o g r a m  w a s  t r a n s f e r r e d  t o S O A D A i n  1 9 8 6
N o t e :  T r o o D e r s  a r e  n o t  i n c l u d e d  i n  t h i s  t a b l e .

S o u r c e :  1 9 8 5  H i g h w a y  S a f e t y  P l a n

T A B L E  1 6 —B
C O S T S  O F  A L C O H O L / D R U G  R E L A T E D  D O M E S T I C  V I O L E N C E

A N D  C H I L D  A B U S E

T O T A L  A L C O H O L / D R U G  R E L A T E D  
C O M P O N E N T :  A M O U N T :  P E R C E N T : * *  A M O U N T :

C o u n c i l  o n  D o m e s t i c
V i o l e n c e / S e x u a l  A b u s e  $  4 , 5 3 0 , 7 0 0  5 0  % S  2 , 2 6 5 , 3 5 0

* * T h e  p e r c e n t  w a s  f r o m  P r e v e n t i o n  F o r u m ,  J a n . ,  1 9 8 9  
p a g e  1 9 ;  A m o u n t  o f  c o m p o n e n t  f r o m  O p e r a t i n g  a n d  
C a p i t a l  B u d g e t ,  1 9 8 7



TABLE 18

EXCESS DEATHS ATTR IBUTABLE TO ALCOHOLISM AND ALCOHOL ABUSI

A g e  G r o u p

1
T o t a l  
D e a t h s  
B y  A g e

2
• P e r c e n t  

E x c e s s  
D e a t h s

3
E x c e s s  
D e a t h s  
B y  A g e

4
Y e a r s  o f  

P r o d u c t i v e  
L i f e  L o s t

0 - 4 1 7 5 5 . 1  % Q 5 6 7

5 - 9 2 0 4 0 . 0  % 8 4 6 4

1 0 - 1 4 2 2 4 0 . 9  % Q 4  7 7

-  1 5 - 1 9 5 3 4 1 . 5  % 2 2 1 ,  0 5 6

2 0 - 2 4 9 3 5 8 . 1  % 5 4 2 ,  3 2 2

2 5 - 2 9 1 1 6 5 3 . 4  % 6 2 2 , 3 5 6

3 0 - 3 4 1 0 7 5 1 . 4  % 5 5 1 ,  8 1 5

3 5 - 3 9 1 0 4 3 6 . 5  % 3 8 1 , 0 6 4

4 0 - 4 4 1 0 5 3 8 . 1  % 4 0 9 2 0

4 5 - 4 9 9 9 2 5 . 3  % 2 5 4 5 0

5 0 - 5 4 1 3 8 2 0 . 3  % 2 8 3 6 4

5 5 - 5 9 1 5 9 1 4 . 5  % 2 3 1 8 4

6 0 - 6 4 1 5 7 1 0 . 8  % 1 7 5 1

6 5 - 6 9 1 7 2 1 3 . 4  % 2 3 0

7 0 - r / U n k 5 6 0 4 . 3  % 2 4 0

T O T A L 2 ,  0 8 0 2 1 . 0  % 4 3 7 1 2 , 0 9 0  •

S o u r c e s :
C o l u m n  1 .  A k .  B u r e a u  o f  V i t a l  S t a t i s t i c s ,  A n n u a l  R e p o r t ,  1 9 8 5
C o l u m n  2 .  C o l u m n  3  d i v i d e d  b y  c o l u m n  1
C o l u m n  3 .  T a b l e  1 7  a p p l i e d  t o  V i t a l  S t a t s . A n n u a l  R e p o r t ,  1 9 8 5
C o l u m n  4 .  Y P L L  =  m i d  r a n g e  o f  a g e  s u b t r a c t e d  f r c m  a g e  6 5 ,  t h e n

m u l t i p l i e d  b y  C o l u m n  3

L O S T  W A G E S  D U E  T O  P R E M A T U R E  D E A T H  R E L A T E D  T O  A L C O H O L / D R U G S :
5  1 8 , 7 2 6 / y e a r  X  1 2 , 0 9 0  y e a r s  =  $  2 2 6 , 3 9 7 , 3 4 0



T A B L E  1 9 - 3  

E S T I M A T E D  S T A T E  I N S U R A N C E  C O S T S

T o t a l  A m o u n t  e s t i m a t e d  c o s t s  t o  t h e  S t a t e  o f  A l a s k a  
t h r o u g h  I n s u r a n c e  e x p e n d i t u r e s  d u e  t o  A l c o h o l  a n d  
O t h e r  D r u g  A b u s e  T r e a t m e n t  i n  F Y  8 5 :

T o t a l  C l a i m s  P a i d  f o r  F y  8 5

E s t i m a t e d  T o t a l  I n p a t i e n t  C o s t :
( 4 1 %  o f  t o t a l  c l a i m s )

E s t i m a t e d  A l c o h o l / D r u g  R e l a t e d  
I n p a t i e n t  C o s t s  ( 6  % ) :

E s t i m a t e d  T o t a l  O u t p a t i e n t  C o s t :
( 4 0 %  o f  t o t a l  c l a i m s )

E s t i m a t e d  A l c o h o l / D r u g  R e l a t e d  
O u t p a t i e n t  C o s t s  ( 5  % ) :

E s t i m a t e d  T o t a l  A l c o h o l / D r u g  
R e l a t e d  S t a t e  M e d i c a l  

I n s u r a n c e  C o s t s : $  1 , 4 3 7 , 1 7 7

T h i s  e s t i m a t e  i s  o n l y  f o r  t r e a t m e n t  c o s t s - a n d  d o e s  n o t  i n c l u d e  
c o s t s  f o r  i n j u r i e s  o r  d i s e a s e s  c a u s e d  b y  a l c o h o l  o r  d r u g  a b u s e .

5  3 2 , 2 2 3 , 7 1 1  

$  1 3 , 2 1 1 , 7 2 2  

$  7 9 2 , 7 0 3

$ . 1 2 , 8 8 9 , 4 8 4  

S 6 4 4 , 4 7 4

S o u r c e :  A . e t n a  i n s u r a n c e  r e p o r t :  " S t a t e  o f  A l a s k a
T a s k  F o r c e  o n  E m p l o y e e  H e a l t h c a r e  B e n e f i t s  M e e t i n g  "  
O c t o b e r  1 3 ,  1 9 8 8 ,  J u n e a u ,  A l a s k a



T A B L E  2 1 - A
E S T I M A T E D  I N S T I T U T I O N A L  C O S T S  O F  H E A L T H  A N D  M E D I C A L  

C A R E  A T T R I B U T A B L E  T O  A L C O H O L I S M  A N D  D R U G  A B U S E *

T y p e  o f  F a c i l i t y :  L o w  H i g h
A c u t e  C a r e  H o s p i t a l s : E s t i m a t e  E s t i m a t e  A v e r a g e

N o n - N a t i v e  P r i v a t e 2 , 3 6 4 , 5 5 3 3 , 7 1 5 , 8 0 7 3 , 0 4 0 , 1 8 0

P u b l i c  H e a l t h  S e r v i c e 1 , 4 1 1 , 7 1 5 2 , 2 7 0 , 2 2 3 1 , 8 4 0 , 9 7 2

M i l i t a r y  H o s p i t a l s 4 3 7 , 9 3 9 7 0 0 , 1 3 1 5 6 9 ,  0 3 5

S U B - T O T A L 4 , 2 1 4 , 2 0 7 6 , 6 8 6 , 1 6 6 5 , 4 5 0 , 1 8 7

P h y s i c i a n ' s  S e r v i c e s

N o n - N a t i v e /  M i l i t a r y 5 , 3 4 1 , 1 2 5 1 5 , 4 3 5 , 0 0 0 1 0 , 3 8 8 , 0 6 3

P u b l i c  H e a l t h  S e r v i c e  1 1 6 , 6 0 0 8 5 5 , 0 6 9 4 3 6 , 3 3 5

S U B - T O T A L . 5 , 4 5 7 , 7 2 5 1 6 , 2 9 1 , 0 6 9 1 0 , 8 7 4 , 3 9 7

O t h e r  C o s t s

D r u g  & D r u g  S u n d r i e s 5 4 6 , 8 4 0 6 1 4 , 9 6 0 5 3 0 , 9 0 0

N u r s i n g  S e r v i c e s 1 , 7 8 2 , 1 9 8 1 , 7 8 2 , 1 9 8 1 ,  7 8 2 , 1 9 8

T O T A L 1 2 , 0 0 0 , 9 7 0 2 5 , 3 7 4 , 3 9 3 1 8 , 6 8 7 , 6 3 2

L E S S  S T A T E  P O R T I O N : $ 1 8 , 6 8 7 , 6 8 2  - $ 2 , 1 1 9 , 8 8 4 = $ 1 6 , 5 6 7 , 7 9 8

* U p d a t e  o f  p r e v i o u s  e s t i m a t e  c o m p l e t e d  b y  D e n n i s  K e l s o ,  P h .  D . ,  
" T h e  E c o n o m i c  I m p a c t  o f  A l c o h o l i s m  a n d  A l c o h o l  A b u s e  i n  A l a s k a " ,  
1 9 7 5  V o l u m e  1 .  p p .  6 3 - 9 9 .  I t  i s  e s t i m a t e d  t h a t  t h i s  1 9 8 4  u p d a t e  
i s  a p p r o x i m a t e l y  t h e  s a m e  a s  t h e  1 9 8 5  f i g u r e s  w o u l d  b e .

T A B L E  2 1 - B
E S T I M A T E D  S T A T E  I N S T I T U T I O N A L  C O S T S  F O R  H E A L T H  A N D  M E D I C A L  

C A R E  A T T R I B U T A B L E  T O -  A L C O H O L I S M  A N D  D R U G  A B U S E *

A P I  $  1 , 9 2 3 , 9 6 5
C o m m u n i t y  M e n t a l  H e a l t h  4 7 6 , 3 4 8  
S t a t e  I n s u r e d  M e d i c a l *  1 , 4 3 7 , 1 7 7

T o t a l  S t a t e  M e d .  $  3 , 8 4 2 , 4 9 0

S O A D A  F U N D S : $ 1 5 , 1 0 9 , 7 0 0

* F r o m  T a b l e  1 9 - 5
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T A B L E  1
R A T E S  A N D  P E R C E N T A G E S  O F  T H E  1 5  L E A D I N G  C A U S E S  O F  D E A T H  

I N  A L A S K A  F O R  1 9 8 5  W I T H  U . S .  C O M P A R I S O N S .

1 5  L E A D I N G  C A U S E S  O F  D EA TH  
I N  RANK O R D E R  O F  U . S .  R A T E S

A L A S K A U . S .

R an J c D e a t h s R a t e s- R a t s 3-w

D i s e a s e s  o f  H e a r t 2 4 1 9 7 7 . 7 2 0 . 1 3 2 5 . 0 7 . 1

C a n c e r 3 4 0 1 7 4  . 3 1 9 . 3 1 9 1 . 7 2 1 . 9

C e r e b r o v a s c u l a r  D i s e a s e s 5 ! 8 8 1 6 . 3 4 . 2 6 4 . 0 7 . 3

U n i n t e n t i o n a l  I n j u r i e s 1 4 3 1 7 9 . 9 2 0 . 7 3 8 . 6 4 . 4

C h r o n i c  O b s t r u c t i v e  
P u l m o n a r y  D i s e a s e 6 j 6 3 1 1 . 7 3 . 0 3 1 . 3 3 . 7

P n e u m o n i a  & I n f l u e n z a 8 4 6 8 . 5 2 . 2 2 7 . 9 3 . 2

D i a b e t e s  M e l l i t i s 1 3 ' 2 5 4 . 6 1 . 2 1 6 . 2 1 . 9

. S u i c i d e 4 1 1 8 2 1 . 9 5 . 7 1 2 . 0 1 . 4

C h r o n i c  L i v e r  D i s e a s e  
« C i r r h o s i s 9 3 9 7 . 2 1 . 9 1 1 . 2 1 . 3

A t h e r o s c l e r o s i s 1 4 1 9 3 . 5 0 . 9 9 . 9 1 . 1

N e p h r i t i s ,  N e p h r o t i c  S y n d r o m e
1 6

5 0 . 9 0 . 2 9 . 4 1 . 1

H o m i c i d e  fi- L e g a l  I n t e r v e n t i o n 7 6 0 1 1 . 1 2 . 9 8 . 1 0 . 9

P e r i n a t a l  C o n d i t i o n s
1 0

3 6 6 . 7 1 . 7 7 . 6 0 . 9

S e p t i c e m i a
1 5  1

8 1 . 5 0 . 4 7 . 1 0 . 8

C o n g e n i t a l  A n c m o l i e s 1 1 2 9 5 . 4 1 . 4 5 . 1 0 . 6

A l c o h o l i s m  * 1 2 2 3 5 . 2 1 . 3 - -

A l l  O t h e r  C a u s e s 2 6 5 4 9 . 1 1 2 . 7 L 0 3 . 9 1 2 . 6

T o t a l 2 , 0 8 0 3 8 5 . 5 1 0 0%  S 6 9 . 0 L 00%

N o t e :  R a t e s  a r e  b a s e d  o n  d e a t h s  p e r  1 0 0 , 0 0 0  p e r s o n s
*  A l c o h o l i s m  i s  n o t  i n  t h e  t o p  1 5  U . S .  c a u s e s  o f  d e a t h  

S o u r c e :  D i v i s i o n  o f  P u b l i c  H e a l t h ,  D e p a r t m e n t  o f  H e a l t h  a n d
S o c i a l  S e r v i c e s ,  1 9 8 5  P o p u l a t i o n ,  D e p t ,  o f  L a b o r ,  5 3 9 , 6 0 0

1



■ v a a w n n n H n n a B H a w B H H K a
ESTIM A T E D  NUMBER O F  ALA S K A N S  WITH 
A L C O H O L  RELATED PROBLEMS, 1980-87 
(Estimated Using Har d i n ' s  Formula)

YEAR MALE FE M A L E TOTAL

198C 25,671 5,207 30,878
1981 27,207 5,767 32,974
1982 29, 881 6,337 36,218
1983 31,229 6, 945 38,174
1984 30,917 7,462 38,379
1985 32. 939 7,898 40,837

1986 33,166 8,164 41,330
1987 32,074 8,317 40,391

Data Source: Department of Labor, Population Projections, 
1985; Lndustry-Occupation Outlook, 1981-1987

TABLE 2-3

NO. OF 
YEAR

CIRRHOSIS
M A L E

DEATHS
FEMALE

EST. NO. 
M A L E

OF A L C H O L I C S  IN AK. 
FEMALE T O T A L

1970 23' 10 11,031 1, 650 12,681
1971 25 17 11,990 2,804 14,794
1972 27 16 12,949 2,639 15,588
1973 13 14 6,235 2,309 8,544
1974 18 17 8, 633 2,804 11,437
1975 25 24 11,990 3,959 15,949
1976 33 18 15,827 2,969 18,796
1977 22 19 10,551 3,134 13,685
1978 24 14 11,510 2,309 13,819
1S79 24 18 . 11,510 2,969 14,479
1980 24 12 11,510 1,979 13,489
1981 20 18 9,592 2,969 12,561
1982 27 24 12,949 3,959 16,908
1983 27 13 13,949 2,144 15,093
1984 19 22 9,112 3, 629 12,741
1985 23 16 11,031 2, 639 13,670
1986 19 14 9,112 2,309 11,422

Data Sources: V i t a l  Statistics Reports, 1970,71,73-86; N I A A A  U.S. 
Epidemiological Data Reference Manual, 1985; Kelso Report, Vol. ”/



P E R  C A P I T A  SALES, TOTAL SALES A N D  SALES B Y  BE V E R A G E  CLASS, FOR 
B E VERAGE A L C O H O L  A N D  A B SOLDTE ALCOHOL, F O R  P E R S O N S  14 TEARS O F  
A G E  A N D  OLDER, ALASKA, 1 9 7 5 1 9 8 0 ,  A N D  1983 - 1987.

TABLE 3—C

POPULATION
(A.ce 14 & Older- YEAR 
DrinJcing age 
Peculation) 1987
403,041

BEVERAGE CLASS

Dist. Spirits
Wine
Beer
TOTAL

G A L LONS PER CAPITA 
P e r  Class Absolute 
Of Bev. Alcohol

2.93 
3.89 ‘ 

33.17

1 .2 1  
.50 

1.49 
3.21

1986
408,998

401,903

388,632

370,393

300,539

275,665

1985

1984

1983

1980

1975

Dist. Spirits 3.04 1.25

Wine 3.88 .50

Beer 33.89 1.53

TOTAL — 3.28

Dist. Spirits 3 .35 1.39

Wine 4.09 .53

Beer 34.59 1.56

TOTAL — 3.47

Dist. Spirits 3.61 1.49

Wine 3 . SI .50

Eeer 35.92 1.62
TOTAL — •3.61

Dist. Spirits 3.66 1.51

Wine 3.77 .49
Beer 35.67 1.60
TOTAL — 3.60

D i s t . Spirits 3.76 1.54
Wine 3.46 . 45
Beer 32.74 1.47

TOTAL — 3.46

Dist. Spirits 4.49 1.93
Wine 2.91 .42
Beer 30.66 1.38
TOTAL - 3.73

Source: A l c ohol Sales - Department o f  Revenue. (Excludes military 
ncn-taxable gallons.) Population - D e p artment of Labor. Calculated 
Using: S D i r i t s : 0.43/1975; 0 . 4 1 1 / 1 9 8 0 - 3 4 ;  0 .414/1985-37; Wtr.e:
0.14/1975; 0.129/1980-37; Beer: 0.045





TABLE 5— C
SELECTED A L C O H O L  AND O T H E R  DR U G  RELATED ARRESTS, 

B E  TYPE AND B Y  RACE/ETHNICITY,
NU M B E R  A N D  PERCENT DISTRIBUTION F O R  ALASKA, 1987.

RACE/
ETHNICITY

DRIVING UNDER 
THE INFLUENCE

LIQUOR L A W  
VIOLATIONS

DRUG
ARRESTS

TOTALS

No. % No. % No. % No. %

Caucasian 2,924 74.6 1,337 46.8 731 75.9 4,992 64.5

Black 107 2.7 15 .5 77 8.0 199 2.6

Native 850 21.6 1,491 52.2 147 15.3 2,488 32.1

O t h e r 41 1.0 ' 13 .5 8 .8 62 .8

TOTAL 3,922 100% 2,855 100% 963 100% 7,741 100%

T A BLE 5-D
T O T A L  DRUG ARRESTS " Y  R A C E  A N D  AGE, 1984 - 1987

RACE No.
1 t

S. j No.
1985

% No.
1986

% No.
1937

%

Under 18 Years
White 265 36.3 249 85 .3 188 80.7 138 81.2

3 ladc XX 3.7 7 2.4 6 2.6 2 1.2

Native ■ 29 9.4 35 12.0 38 16.3 29 17.1

Other 2 .6 x .3 x .4 1 .5

TOTAL 307 100% 292 100% 233 100% 170 100%

18 Yrs & Over:
White 304 70.8 329 63.6 315 66.3 593 74.3

Black 21 5.0 59 11.4 64 13.5 75 9.5

Native 103 24.0 121 23.5 93 19.6 118 14.9

Other 1 .2 3 1.5 3 .6 7 .8

T OTAL 429 100% 517 100% 475 100% 793 100%

S o u r c e s : Department of Public Safety, Crime i_r. Alaska Reports



TABLc. 6

N O N - C R I M I N A L  E C O K I N G 3  F O R  C A L E N D A R  Y EA R S  8 7  & 8 8  
( P r o t e c t i v e  C u s t o d y )

J a n / J u l y
I n s t i t u t i o n 1 9 8 7 1 9 8 8

A n c h o r a g e / S i ; c t h  A v e n u e 1 , 5 8 0 6 7 7
B e t h e l / Y u k c n - K u s k o k w i m 1 , 3 0 2 8 0 3
D i l l i n g h a m  J a i l 1 9 5 2 9 8
F a i r b a n k s  C . C . 3 8 3 1 8 4
J u n e a u / L e m o n  C r e e k 2 3 3 1 3 7
K e n a i / W i l d w c o d  P r e  T r i a l 1 5 1 9
K e t c h i k a n  C . C . 1 4 0 1 7 9
N c m e / A n i v i l  M o u n t a i n 1 7 3 1 5 4
P a l m e r / M a t - S u  P r e  T r i a l 8 5 5 1

TOTAL 4 , 1 0 6 2 , 5 0 2

S o u r c e :  D e p a r t m e n t  o f  C o r r e c t i o n s ,  1 9 8 8 ,  D i l l i n g h a m  P . D .

A c c o r d i n g  t o  a  s t u d y  p u b l i s h e d  i n  1 9 8 3  b y  t h e  A l a s k a  J u d i c i a l  C o u n c i l ,  
" t h e r e  i s  a  d i r e c t  r e l a t i o n s h i p  b e t w e e n  a l c o h o l  a b u s e  a n d  a  p a t t e r n  o f  
c o n t i n u i n g  c r i m i n a l  c o n d u c t .  8 6 . 6  % o f  m i s d e m e a n o r  d e f e n d a n t s  w i t h  a  
h i s t o r y  o f  a l c o h o l  p r o b l e m s  a l s o  h a d  a  r e c o r d  o f  p r i o r  c o n v i c t i o n s . "  
A l t h o u g h  p e r c e n t a g e s  v a r i e d  b y  c o m m u n i t y - ,  t h e  a v e r a g e  s t a t e w i d e  f o r  u s e  
o f  d r u g s  o r  a l c o h o l  a t  t h e  t i m e  o f  o f f e n s e  w a s  7 3 . 2  % f o r  m i s d e m e a n o r  
d e f e n a e n t s .

T A B L E  7
E s t i m a t e s  o f  A l c o h o l  a n d / o r  D r u g  U s e  a t  O f f e n s e  F T  8 7  
F o r  P e r s o n s  S e n t e n c e d  f o r  M i s d e m e a n o r s  a n d  F e l o n y 3

E s t .  A l c / D r u g  E s t .  A l c / D r u g
T y p e  o f  T o t a l  N o .  U s e / a t  O f f e n s e  T o t a l  N o .  U s e  A t  O f f e n s e  
O f f e n s e  F e l o n y s  % N u m b e r  M i s d e m e a n o r s  % N u m b e r

T r a f f i c / D W I 1 1 , 6 0 9 8 7 . 3 1 0 , 1 9 3 * * *
V i o l e n c e 9 5 3 7 1 . 8 * 7 5 1 3 , 1 5 8 7 7 . 1  • 2 , 4 3 5 * * *
D r u g s / A l e * * 4 7 3 1 0 0 . 0 4 7 3 2 , 2 6 0 1 0 0 . 0 2 , 2 6 0 * * *
P r o o e r t y 7 9 0 5 1 . 4 4 0 6 5 , 7 8 8 5 5 . 9 3 , 2 3 5 * * *
F r a u d / F o r g e r y 1 9 2 2 5 . 0 4 8 ( v i c e )  1 9 3 5 5 . 9 1 0 8 * * *
O t h e r 2 5 3 3 3 . 3 8 4 2 , 1 1 1 N / A 0

T o t a l s 2 , 6 6 1 6 6 . 2 1 , 7 6 2 2 5 , 1 1 9 7 2 - 6 1 8 , 2 3 1 * * *

S o u r c e s :  A k .  J u d i c i a l  C o u n c i l  R e p o r t s ,  A k .  C o u r t  S y s t e m

* 1 0 0  % o f  t h e  M u r d e r  & K i d n a p p i n g  F e i o r . v  p e r p e t r a t o r s  w e r e  u n d e r  t h e  
i n f l u e n c e  o f  a l c o h o l  a n d / o r  d i r u g s  a t  t h e  t i m e  o f  o f f e n s e  i n  t h e  b a s e  
y e a r  s t u d i e d .
* * A 1 1  o f f e n d e r s  a r e  c o u n t e d  i n  t h i s  c a t a g o r  . A l l  f e l o n i e s  u n d e r  
t n i s  c a t e g o r y  a r e  d r u g  r e l a t e d .
* * * I n c l u d e s  s e m e  o f f e n d e r s  w i t h  a  h i s t o r y  o f  a l c / c r u g  p r o b l e m s  t h a t  
w e r e  n o t  u n d e r  t h e  i n f l u e n c e  w h e n  t h e  o f f e n s e  o c c u r r e d .



TABLE 8

A L C O H O L  INVOLVEMENT, B Y  AGE, A M O N G  DRIVERS INVOLVED 
IN F A T A L  ACCIDENTS/FATALITIES 1984-1987

1984

1985

1986

1987

Dri-ver Driver
Percent Age Group Ace Grout)

Dri v e r Drivers Ale R e l ated Ale Related
A g e By A g e Fatal Acc. Injury Acc.

Group Group No. % No. %

0-20 6.9% 14 20.0% 192 18.1%
21-29 29.2 33 47.1 459 43 ..3
30-39 32.2 13 18.6 210 19.8
40-49 16.8 4 5.7 85 8.0

50-59 9.1 2 2.9 31 2.9
60 + 5.9 0 .0 11 1.1

Unknown 0 4 5.7 72 6.8
Total 70 32.3%* 1,060 11.6%*

0-20 7.1 6 12.0 96 12.4

21-29 28.7 27 54.0 343 44.1
31-40 32.4 10 20.0 205 26.4
41-50 17.0 6 12.0 80 10.3
51-60 9.0 1 2.0 26 3.3
61 + 5.8 0 0.0 7 .9

U nknown 0 0 0.0 20 2.6
Total 50 29.9%* 111 11.1%*

0-20 6.7 6 14.6 93 14.1
21-29 26.8 19 46.3 300 45.4
31-40 32.7 11 26.8 178 26.9
41-50 18.1 4 9.8 44 6.7
51-60 9.4 0 0.0 15 2.3
61 + 6.3 0 0.0 11 1.7

Unknown 0 1 2.4 20 3.0
Total 41 29.4%* 661 10.8%*

0-20 6.8 7 •20.6 90 13.4
21-29 24.7 17 50.0 299 44.4
31-40 32.3 8 23.5 168 25.0
41-50 19.4 2 5.9 69 10.3
51-60 9.8 0 0.0 24 3.6
61 + 7.0 0 0.0 8 0.6

Unknown 0 0 0.0 15 2.2
Total 34 33.3%* 673 12.2%*

TOTAL 195 31.2%* 3,171 11.4%*

* P e r c e n t  o f  all accidents in which drivers were d r i n k i n g





. TABLE 11—A  
PRE S E N T I N G  PROBLEM A T  ADMISSION, 
C O M M U N I T Y  MENTAL H E A L T H  CENTERS, 

ALASKA, F Y  84 T O  F Y  87

P r i n cioal Nu m b e r  Of Admissions

Diaanosi3 F Y 84 FY 85 F Y 86 F Y 87

A t  A d m i s s i o n No. % No. % No. % No. %

Alcohol Related IS .23 14 .22 17 .26 18 .29

Alco h o l  A b use 370 5.70 332 5.31 310 4.98 263 4.27

D r u g  A b u s e 81 1.25 86 1.37 93 1.40 97 1.57

Total A l e . / D r u g 466 7.18 432 6.91 420 6.64 378 6.14

TOTAL ADMITS 6490 6255 6620 6161
•

TABLE 11-3 
PROVI S I O N A L  DIAGNOSIS A T  A D M I S S I O N  

A L A S K A  P SYCHIATRIC INSTITUTE 
F Y  84 TO F Y  87

Provisional
Diagnosis

F Y  84 
No.

Number of  A P I  Admissions 
F Y  3S F Y  86 

i  N o . % N o . %
F Y  87 

No. %

Alcohol R e l a t e d 50 4.73 55 4.82 51 4.48 58 5.49

Alcohol A b u s e 71 6.72 66 5.78 98 8.61 72 6.82

Drug A b use 35 3.31 .40 3.51 42 3.69 21 1.99

Total A l e . / D r u g 156 14.77 161 14.11 191 16.78 151 14.30

TOTAL A D M I T S 1056 100% 1141 100% 1138 100% 1056 100%

Source: Annual Reports, 1984-37, D ivision of Mental Health, DESS



T A B L E  1 3
NUMBER  O F  D I S C H A R G E S  AND  P A T I E N T  D A T S

F O R  A L C O E O L  AND O T H E R  DRU G  A B U S E
FOR ACUTE CARE H OSPITALS, 1982*

H O SPITA L /REG IO N DISCHARGES IN PA T IEN T DAYS
SOUTHEAST REG ION : ALCOHOL DRUG ALCOEOL DRUG

BARTLETT 48 7 169 22

KETCHIKAN - - — —
MT. EDGECUWBE 144 2 3,812 12

PETERSBURG 11 0 24 0

S ITK A  COMMUNITY 30 6 117 12

WRANGELL 24 2 53 4

TOTAL SOUTHEAST: 257 15 4,175 50

SOUTH CENTRAL REGION ;
ANMC/PHS 20 0 244 0

BEA /PH S - — — —
CENT. PENINSULA - - — —

CORDOVA. 56 0 — —

ELMENEORF 104 20 832 71

FA IT H  HOSPITAL 10 1 22 0

HUMANA HOSPITAL - - — —

KODLAK 39 14 263 35

NAVAL ADAK 10 0 27 0

NORTON SOUND - - — —

. PROVIDENCE 71 9 479 57

SEWARD GENERAL 60 0 290 0

SO . PENINSULA - — — —

USCG KCDLAK - - — —

VALDEZ COMMUNITY 12 1 39 3

VALLEY HOSPITAL 8 0 53 0

YUKON-KUSKOKWIM • 36 0 71 0

TOTAL SOUTH CENTRAL: 4 6 4 43 2,285 1 6 3

NORTHERN REG ION :
FAIRBANKS MEM. 131 32 657 • 106

HARROW PES 31 2 84 3
KOTZEBUE PHS 48 0 215 0

TANANA PHS - — — —

BASSET ARMY - — — —

TOTAL NORTHERN: 2 1 0 34 956 109

TOTAL STATEW IDE: 756 83 7,416 3 2 2

D a t a  i s  f o r  t h e  l a s t  y e a r  t h a t  a n  a n n u a l  h o s p i t a l  r e p o r t  w a s  
c o m p l e t e d  ( 1 9 8 3  u s i n c * 1 9 8 2  d a t a )  I C D - 9  d i a g n o s t i c  c o d e s  u s e d .



TABLE 14—A
S Q A D A  A D M I S S I O N S  B Y  REGION AND POPDIATION, F Y  1988

1987 * F Y  88
Region Population % Admissions %

Southeast 63,998 11.9 2,469 23.5
Southcentral 374,308 69.6 5,777 54.7
Northern 99,493 18.5 2,258 21.5

TOTAL 537,800 '.DO 10,504 100

Source: Department of Labor News Release, Mar. 1, 1988; 
percentages used are from 1985 COL Ak. Population Ove r v i e w

TABLE 14-3 
TOTAL CLIENTS B Y  SEX, F Y  88

Region Ma l e % Fe n a l e %

1. Statewide 7, 697 73 .3 2,807 26.7

2. Southeast 1,830 74.1 639 25.9
3. Southcentral 4,284 74.2 1,493 25.8
4. Northern 1,583 70.1 675 29.9

■ •••: TABLE 14-C
TOTAL ACMISSICNS BY  PACE/ETHNICITY, FY  38

A l a s k a
R e g i o n  C a u c a s i a n  N a t i v e  E l a c k  O t h e r  T o t a l

Statewide 4,972 47% 5,005 • 48% 285 3% 242 2% 10,504

Southeast 1,172 47% 1,223 50% 15 1% 59 2% 2,469
S . C e n tral 3,034 53% 2,363 41% 227 4% 153 3% 5, 777
Northern 765 34% 1,419 62% 43 2% 30 1% 2,253



T A B L E  1 6
S T A T E W I D E  A D M I S S I O N S  B Y  S E V E R I T Y  O F  A B U S E  

F Y  1 9 8 3 —F Y  1 9 8 8  •
N o n -  D y s -  O t h e r

Y e a r  D e p e n d e n t  D e p e n d e n t  E p i s o d i c  f u n c t i o n a l  U n k n o w n  T o t a l

1 9 8 3 1 , 1 7 2 3 ,  6 4 7 4 , 0 5 9 6 7 2 9 2 7 1 0 , 4 7 7

P E R C E N T : 1 1 . 2  % 3 5  % 3 9  % 6 . 4  % 8 . 8  % • 1 0 0  %

1 9 8 4 1 , 2 6 2 5 , 5 0 5 3 , 4 5 6 5 8 7 1 ,  6 8 6 1 2 , 4 9 8

P E R C E N T : 1 0 . 1  % 4 4  % 2 8  % 4 . 7  % 1 3 . 5  % 1 0 0  %

1 9 8 5 1 , 4 2 7 6 , 4 9 2 2 ,  4 8 5 4 1 4 1 ,  6 8 9 1 2 , 5 0 1

P E R C E N T : 1 1 . 4  % 5 2  % 2 0  % 3 . 3  % 1 3 . 5  % 1 0 0  %

1 9 8 6 1 , 1 6 0 6 , 9 4 1 2 , 5 4 4 4 6 5 1 , 4 3 2 1 2 , 5 4 2

P E R C E N T : 9 . 2  % 5 6  % 2 0  % 3 . 7  % 1 1 . 4  % 1 0 0  %

1 9 8 7 9 4 2 6 , 7 2 7 2 , 1 4 6 5 3 0 1 , 0 5 1 1 1 , 3 9 6

P E R C E N T : 8 . 3  % 5 9  % 1 9  % 4 . 7  % 9 . 2  % •100 %

1 9 8 8 8 4 3 6 , 5 5 9 1 , 7 4 7 4 1 0 8 3 6 1 0 , 3 9 5

P E R C E N T : 8 . 1  % 6 3  % • 1 7  % 3 . 9  % 8 . 0  % 1 0 0  %

P r o b l e m  S e v e r i t y  D e s c r i p t i o n s :
1 .  N o n - D e p e n d e n t ' : . . E x p e r i m e n t a l  o r  i n f r e q u e n t  u s e r  w h o  i s  e x p e r i e n c i n g  

t r o u b l e  w h e n  d r i n k i n g / u s i n g  d r u g s ;  l i t t l e  o r  n o  p r i o r  h i s t o r y  o f  
p r o b l e m  d r i n k i n g / d r u g  u s e ;  m a y  b e  a  y o u n g e r  p e r s o n .

2 .  D e p e n d e n t :  U s e r  w h o  i s  p r o g r e s s i v e l y  e x p e r i e n c i n g  m o r e  p r o b l e m s  
w i t h  d r u g s / a l c o h o l ;  h a s  i n d i c a t i o n s  o f  p s y c h o l o g i c a l  o r  p h y s i c a l  
d e p e n  d a n c e ,  h a s  d e m o n s t r a t e d  i m p a i r m e n t  i n  a b i l i t y  t o  f u n c t i o n  a n d /  
o r  h a s  c a u s e d  i n t e r f e r e n c e  i n  n o r m a l  l i f e  f u n c t i o n s .

3 .  E p i s o d i c :  " B i n g e ” u s a g e  c a u s i n g  l e g a l ,  m e d i c a l ,  f a m i l y  o r  s o c i a l  
p r o b l e m s ,  b u t  h a s  3  o r  m o r e  m o n t h  a b s t i n e n c e  p e r i o d s  b e t w e e n  b i n g e s .

4 .  D y s f u n c t i o n a l :  U s e r  i s  a l i e n a t e d  f r c m  m o s t  n o r m a l  l i f e  f u n c t i o n s ;  
e x i b i t s  c o n s i d e r a b l e  d e p e n d e n c e ,  l e s s  t h a n  p r o d u c t i v e  l i f e  c h a r a c ­
t e r i s e d  b y  c h r o n i c  a l c o h o l i s m  o r  s e v e r e  a d d i c t i o n .

5 .  U n k n o w n :  U n a b l e  t o  a c c u r a t e l y  d e t e r m i n e  s e v e r i t y  o f  p r o b l e m .

S o u r c e  o f  i n f o r m a t i o n  f o r  t h i s  p a g e :  SCA D A  M I S  r e p o r t  n o .  2 3 1 9
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TABLE 18
INCIDENCE OF CRIMINAL CONVICTIONS 

A M ONG CLIENT A D M ISSIONS

T Y P E  OF Number o f  Clients b y  Fiscal Y e a

CONVICTION: 1985 1986 1987 1988

VIOLENCE:
Criminal Homicide 22 38 27 32

Forcible Rape 34 23 35 30

A g g r i v a t e d  Assault 167 210 198 201

Negligent Hcmocice 14 39 34 47

O t h e r  Assault 359 402 429 438

Weapons 177 180 165 168

Sexual Offense 110 140 119 163

Family Offense 78 89 74 85

R O B BERY 255 370 349 342

CMV/DUI 1027 1778 1500 1288

D R U G  SALES:
Marijuana 51 52 55 66

Opiates/Cocaine 74 86 69 88

Synthetic Drugs 14 17 27 29

Non-Narcotic Drugs 29 25 21 29

D R U G  POSSESSION:
Marijuana 148 144 135 167

Opiates/Cocaine 63 89 76 100

Synthetic Drugs 26 32 40 45

Non-Narcotic Drugs 32 37 23 46

O T H E R  OFFENSES 839 237 300 291

T O TAL 3,497 4,000 3 ,653 3,613

Source: S O A D A  MTS Report: Number 2365, cl 1985-1988



NO. O F  C L I E N T S  EA V X N G  E I T H E R  A  PRIMARY, SECONDARY, O R  T E R T I A R Y  SUBSTANCE 
PROBLEM, B Y  S U B S T A N C E  & P R O G R A M  F O R  F Y  88 (JULY 1, 1987 T O  JUNE 30, 1588) .

TA B LE 1 9 - 3

H e r o i n  & Total
S y n t h e t i c M a r i j u a n a / O t h e r N u m b e r  Of

GROUP C Opiates Cocaine H a s h i s h  Alcohol Drugs Clients

N orth S l o p e  SATS 0 32 76 123 3 126

P A TC-Bethel 2 S 114 313 4 315

Bristol B a y  A r e a 1 28 86 404 1 321

M a niilaq 0 6 60 150 6 154

Norton S o u n d 0 7 55 117 1 121

SEARKC-Rural 2 5 34 109 1 114

SEAREC-ATS 2 17 54 140 7 143

Yu k o n - K u s k o k w i m  HC 0 0 22 91 0 92

SUB-T O T A L 7 104 501 1,447 23 1,386'

GROUP D

North S l o p e  Inmate 0 Q 17 26 0

Bethel Inmate 0 0 7 13 0 14

E N A  C o rrections 7 30 60 149 8 163

Kanai Inmate 14 54 123 174 24 191

K e t c hikan Inmate 3 15 19 32 2 33

Mat-Su Inmate 19 99 143 238 45 272

Norton Sd. N L R C  Cor, . 0 2 17 29 1 30

S . C a n t . Corrections 15 106 133 159 41 195

SUB-T O T A L 58 315 524 820 121 903

GRAND T O T A L 482 1,954 3,291 9,993 613 10,450

Note: Each Client may have up to 3 problems Listed, and therefore may he counted 
up to 3 times in this data.



TABLE 21
ASAP STATISTICS COMPARED TO C O URT CASES 

N UMBER OF MISDEMEANORS & COMPLIANCE 
1982-1987

r

TEAR

Total No. 
of New 
Cases

No. Cases 
of Non- 

compliance

No. of 
Cases 

Screened

T o tal No. 
M i s d e m e a n o r  
Dispositions

1982 5,920 1,123 4,361 21,457

1983 7,043 1,091 5,259 24,844

1984 8,799 1,840 6,264 23,892

1985 8,944 1,305 6,«-H 23,899

1986 8,305 1, 643 5,983 23,181

1987 7,336 1,251 5,320 23,492

COMPOSITION OF ASAP MISDE M E A N O R  CASES 
CHARGE A T  TIME OF  ASAP REFERRAL

C H A R G E  A T  RblERRAL: 1984 1985 1986 1987

Traffic Related:
D W I / o r  Reduced from 2, 633 2,477 2,113 1, 648

Reckless Driving 37 38 47 44

Careless Driving 14 6 7 7

D r u n k  on Roadway 3 4 1 0

D r i n k i n g  in Public 2 0 1 0
T h eft (shoplifting) 22 47 51 32

Trespass 40 28 30 18

A s s a u l t 104 132 180 178

D estruction/Property 22 31- 31 22

D i s o r d e r l y  Conduct 33 37 23 18

O t h e r 162 182 199 193

No Charge 0 4 0 0

Sources: ASAP Annual Reports, 1982-1987 
1983 & 1987 Annual Court Reports



AkQhQlMLBgvgragg .Tax
( increas ing )

HOU5E BILL NO. 53. by Rep. BROWN. Seeks to increase the state tax on alcoholic beverages 
as follows: (1) malt beverages would be taxed at the rate of SI .05 a gallon (currently 35 cents a 
gallon); (2) wine or other beverages of 21 percent alcohol by volume or less would be taxed at 
the rate of $2.15 a gallon (currently 85 cents a gallon); (3) other beverages having a content of 
m ore than 21 percent alcohol by volume at the rate of S12.75 a gallon (currently $5.60 a gallon),

If enacted, the bill becomes law July 1,1993.

Introduced January 14,1993 and referred to the Community and Regional Affairs Committee, 
the State Affairs Committee, the Judiciary Committee, and the Finance Committee.

LEGISLATIVE REPORTING SERVICE SUMMARY



Anne Marie Holen
11241 Latta Circle 
Anchorage, Alaska 99516 
907/346-2789

Feb rua ry  10, 1995

H a r le y  O ld b e rg , C h a ir
Com m ittee  on C om m u n ity  and  R eg io na l A ffairs 
A laska H ouse o f  Representatives 
State C a p ito l
J uneau , A laska 99801-1182 

D ea r M r. O ld b e rg :

I  am  w r it in g  to ask for y o u r  support o f H ouse B ills  52 and 53, both address ing the need for 
h ig h e r  a lcoho l taxes in  A laska.

I  k n ow  that the State o f AJkska spends m ore than $300 m ill io n  a yea r on p rob lem s associated 
w ith  a lcoho l abuse. T he  M u n ic ip a lit y  o f A nchorage spends at least $17 m ill io n  a y ea r to 
address a lcoho l-re lated p rob lem s. H ig h e r  taxes w il l h e lp  cover these costs w h ile  also d is cour­
ag ing  consum p tio n .

I  feel s trong ly  tha t a lco ho l taxes shou ld  pay  for ah the costs associated w ith  a lco ho l abuse; 
otherw ise , the state and  m u n ic ip a l governm ents are in  effect subs id iz in g  the a lcoho l indus try  
and  a lco ho l co n sum p tio n . C e r ta in ly  th is  does no t m ake sense e ither from  an econom ic  or a 
p u b lic  hea lth  perspective .

S incere ly ,

A nn e  M a r ie  H o le n

LETTER OF SUPPORT
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Issue: Reintroducing the Advantages of a Federal Alcohol Tax Hike to 
the Public During an Election Year

Summary

In this election year the issue of the budget deficit has a higher 
degree of resonance with voters than usual. Although the two remaining 
presidential candidates won’t mention them, higher taxes are likely on 
the way. Increasing the federal excise tax on alcohol should be part of 
any slated tax hike.

Alcohol excise taxes represent more than just an im portant source 
of revenue in a time of scarcity; they are an effective prevention tool as 
well. Researchers have found that higher taxes on alcohol help reduce 
consumption among many drinkers -  especially teenagers and even 
heavy drinkers who are price sensitive. Raising taxes on alcohol will 
save thousands of lives and millions of dollars in alcohol-related health 
care costs each year. When polled, Americans consistently express 
support for higher taxes on booze, particularly if the money is 
earmarked for law enforcement and public health programs that combat 
alcohol abuse.

Objectives

1. To alert readers to an upcoming media opportunity to make the case 
for increasing alcohol excise taxes.

2. To provide a draft opinion piece for use by advocates.

Suggested Action

1. Send the attached article to local newspapers for publication. Feel 
free to modify the article by adding a local spin to it or; submit it over 
your own byline or on behalf of your local organization or coalition.

iT30 Rhode island avenue, nw
SUITE 600 

WASHINGTON DC 20036-3118 
202-65S-8J75 

FAX i20Zi 559-6-8-



FOR A CHANGE, TAX ALCOHOL FAIRLY

In the minds of many voters, the federal budget deficit has grown alarmingly 

large. One sure way presidential candidates Clinton and Bush could attack this 

snowballing economic menace is to raise taxes on alcohol. Ex-candidate Ross Perot 

even considered doing it. In a June 29 conversation with Peter Jennings of ABC 

News, Perot included them as part of a 'fruit salad mix" of new federal revenues. This 

idea deserves a close look. Hiking alcohol excise taxes would promote public health, 

generate significant revenues, and inject fairness into the tax system.

Higher taxes will squeeze alcohol consumption among heavy drinkers. Studies 

show that reduced consumption means fewer deaths from alcohol-related illnesses 

and crashes. For example, econometric research at the National Bureau of Economic 

Research demonstrates that updating federal excise taxes on beer for inflation over 

the last three decades would annually save the lives of 1,000 18-20 year olds killed in 

alcohol-related car crashes.

This and other research confirms that raising alcohol taxes is the single most 

effective means of reducing traffic crash fatalities, particularly among the high-risk, 15- 

24 year-old population, for whom alcohol-related o. ashes are the number one cause 

of death. By pricing some youths out of the market, higher taxes help deter teens 

from drinking, reducing current and future alcohol problems.

Alcohol strains the resources of trauma centers, police departments, and 

prisons and contributes to reduced workplace productivity and high rates of 

absenteeism and illness. Alcohol use escalates the cost of life and health insurance



premiums for all citizens, drinkers and non-drinkers alike.

Alcohol’s direct and indirect costs to society, some $80 to $100 billion annually, 

dwarf spending for all other health problems. Many of the social problems, like 

alcohol-related spousal abuse, date rape and academic failures, defy easy economic 

measurement.

As these costs exploded, Congress permitted inflation to erode the value of 

alcohol excise taxes. By 1990, federal excise taxes were only about 20 percent of 

their 1950 value. During this period, the federal government lost over S'* 00 billion in 

revenues. For example, had the tax on beer kept pace with inflation since 1951, the 

tax today would be 78 cents a six-pack instead of 33 cents. This neglect has resulted 

in artificially low alcohol prices that spur excessive rates of consumption.

Tax fairness dictates that drinkers and alcohol producers should pay more.

They don't pay their way now. According to a 1989 study in the Journal of the 

American Medical Association, for every ounce of alcohol consumed, drinkers paid 23 

cents in tcixes, but imposed 48 cents in costs to society. It’s like drinks "on the house" 

called by the bartender without our consent. An anti-drug public seems in the mood 

to end this free ride. Eighty-three percent in a spring 1990 Wall Street Journa'/NBC 

poll voiced their support for increasing booze levies.

Alcoholic beverage producers will howl that their taxes just went up in 1991.

But that increase did them little harm because the excise tax on alcohol had remained 

virtually stagnant since 1951 (the excise tax on liquor was raised in 1985), while 

inflation soared 489 percent.

2



Industry mouthpieces, like the Anheuser-Busch-dominated Beer Institute, also 

allege that the little guy, “Joe Six Pack," will bear the brunt of an increase in alcohol 

taxes. "Joe Six Pack" as common man is one great myth. The truth is that over 

eighty percent of Americans 18 or over consume either no beer at all or at most three 

beers per week.

The six percent of drinkers who purchase over 50 percent of the alcohol would 

pay the lion’s share of the tax increase. Few taxpayers would notice the extra pennies 

out of pocket. Despite industry rhetoric, poor people, in the aggregate, who drink less 

than their upper income counterparts, would not be disproportionately affected.

Lawmakers could follow one of three scenarios: raise the tax rate on alcohol in 

beer and wine (now taxed at half the rate of hard liquor) to equal that on spirits; adjust 

all alcohol taxes for inflation, and index them to prevent further revenue erosion, or; 

equalize rates and adjust for inflation.

Equalization alone would generate an estimated $4.3 billion in new revenues. 

Adjusting all rates for inflation since 197'* and equalizing beer and wine taxes at the 

liquor rate could bring in as much as $16.6 billion in new revenues and deliver $11.7 

billion in cost savings to society.

Perot’s short-lived bid for the Presidency this year brought a number of new 

ideas to the political scene. His suggestion that it’s time to look at alcohol taxes is 

one subject not to be ignored during the remainder of the campaign. With a single 

step, we can improve the health of the nation, fight the war on drugs, and make the 

tax system more equitable. You follow me?

Ti~f M l Mil* I 1111 h i Ml I II HI W I I I li i HI mum Hill III



FEB 18 '9 3  1 0 : 14PM SITKP MEDICPL CENTER

l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n

4107 Laurel Street .  Anchorage, Alaska 99508-5334 • (907)562-2662

February 18, 1993

Representative Kay Brown y
Alaska House of Representatives 
State Capitol, Room 517 
Juneau. Alaska 99801-1182
Rei House Bill 53
Dear Representative Brown:
The Legislative Affairs Committee of the Alaska State Medical Association 
recently reviewed your HB 53 that wouldralse the tax rate on aicohollc 
beverages. This bill has our strong support. We believe that 
increasing the tax rate on alcoholic beverage will decrease In some small 
way the abuse of these substances. If we oan assist you In any way on 
this bill, please feel free to contact me.

v /A iih f

Donald R. Lehmann, M.D.. A.B.F.P. 
Chairman, Legislative Affairs Committee 
Alaska State M dlcal Association
DRL:bJ
cci Byron Mallot



FEB 18 '93 1 0 !14PM SITKA MEDICAL CENTER

l a s k a  S t a t e  M e d i c a l  A s s o c i a t i o n

4107 Laurel Street • Anchorage, Alaska 99508-5334 • (907)562-2662

February 18, 1993

Representative Kay Brown 
Alaska House of Representatives
State Capitol, Room 517 ,
Juneau, Alaska 99801-1182
Rea House Bill 52
Dear Representative Brown:
Thank you for sponsoring HB 52. The Legislative Affairs Committee of 
the Alaska State Medical Association recently reviewed this bill. As a 
medical association, we continue to be supportive of legislation that 
raises taxes on alcoholic beverage sales. To that end, we support this 
bill. We do not support that taxes on alcoholic beverage sales be lower 
than general sales tax rates and would urge you to amend this portion from the bill.
As a resident of Sitka, I am also grateful fo r this bill. As you know, we 
had considerable d ifficu lty in this community regarding a sales tax on 
alcohol that was higher than the general rate. While this did generate a 
considerable amount of money fo r good causes in Sitka, it was 
challenged In the courts and struck down. Your bill would clearly correct this problem.
If I can be of fu rthe r assistance to you, please feel free to contact me. Good luck with this bill.
Q ln i * a r > a t u  \ / a h i «c

Donald R. Lehmann, M.D., A.B.F.P. 
Chairman, Legislative Affairs Committee 
Alaska State Medical Association
DRLabj
cc: Byron Mallot



130 Seward Street, Suite 218 
Juneau, Alaska 99801-2196

L egislative R esearch  A gency
Phone: (907) 465-3991 

Fax: (907) 463-3351

January 11, 1993

MEMORANDUM

TO: Representative Kay Brown

/"“'V
FROM: Gordon S. Harrison, Director Q -V y ,

RE: State Tax Revenue from Alcohol Sales
Research Request 93.072

You asked for comparative state data on alcohol tax revenue. The accompanying table 
shows the total collections in each state in fiscal year 1991 (FY 91), the per capita 
collections in each state, and the ranking of the states on the basis of per capita collections. 
Alaska collected a total of approximately $12.2 million in FY 91, or about $21.34 per capita, 
ranking it 10th among the states for per capita collections (Florida had the highest per capita 
alcohol tax revenue, $40.82 and Wyoming the lowest, $2.31).

The comparative data on total state collections was obtained from the authoritative 
publication, State Government Finances, 1991, published by the U.S. Bureau of the Census. 
Per capita revenue was calculated using 1991 population figures.

I hope this is the information you were looking for. If not, please call. 

Attachment



1991 A lcohol Tax Revenue, by State 
Total and Per Capita Co llections

Total Collections Per Capita Rank
State ($000s) Collections ($s) Capi

Alabama 109,409 26.76 5
Alaska 12,164 21.34 10
Arizona 39,809 10.62 30
Arkansas 24,453 10.31 32
California 128,729 4.24 48
Colorado 19,627 5.81 42
Connecticut 46,439 14.11 15
Delaware 8,896 13.08 20
Florida 542,002 40.82 1
Georgia 115,043 17.37 13
Hawaii 40,795 35.94 2
Idaho 12,567 12.10 25
Illinois 63,625 5.51 43
Indiana 33,257 5.93 41
Iowa 12,707 4.55 46
Kansas 52,164 20.91 11
Kentucky 52,402 14.11 16
Louisiana 41,899 9.85 35
Maine 34,933 28.29 4
Maryland 26,325 5.42 44
Massachusetts 67,718 11.29 28
Michigan 124,108 13.25 19
Minnesota 55,573 12.54 L4
Mississippi 33,711 13.01 22
Missouri 23,443 4.54 47
Montana 13,812 17.09 14
Nebraska 15,935 10.00 33
Nevada 12,670 9.87 34
New Hampshire 12,794 11.58 27
New Jersey 81,006 10.44 31
New Mexico 17,249 11.14 29
New York 236,146 13.08 21
North Carolina 152,973 22.71 8
North Dakota 6,082 9.58 36
Ohio 65,557 5.99 40
Oklahoma 55,514 17.48 12
Oregon 10,471 3.58 49
Pennsylvania 142,907 11.95 26
Rhode Island 9,449 9.41 37
South Carolina 114,187 32.08 3
South Dakota 9,464 13.46 18
Tennessee 63,162 12.75 23
Texas 377,750 21.77 9
Utah 16,219 9.16 38
Vermont 13,975 24.65 6
Virginia 85,121 13.54 17
Washington 116,747 23.27 7
West Virginia 8,563 4.75 45
Wisconsin 39,787 8.03 39
Wyoming 1,064 2.31 50

Source of Total Collections: U.S. Bureau of Census, State Government Finances, 1991,
Table 6

Prepared by the Legislative Research Agency, January 1993 (93.072).



SENT BYSXerox Telecopier 7020 ; 2-18-93 i 9:38 i ' 9072586379- 4652278

P r i c e  S e n s i t i v i t y  o f  A l c o h o l  C o n s u m p t i o n  a n d  R e l a t e d  M e a s u r e s :  
E v i d e n c e  f r o r a . P u b l i s h e d  L i t e r a t u r e
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P r i c e  E l a s t i c i t y  o f  A l c o h o l ' C o n s u m p t i o n . . I n  A g g r e g a t e , D a t a

D e f i n i t i o n :  P e r c e n t a g e  c h a n g e  i n  c o n s u m p t i o n  c a u s e d  b y  o n e  p e r c e n t  
c h a n g e  i n  p r i c e .

B a e r :  - . 1  t o  - . 6

W in e :  - 1 . 3  t o  - 1 . 6

D i s t i l l e d  S p i r i t s :  - . 1  t o  - 1 . 8
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P r i c e  S e n s i t i v i t y  o f  Y o u t h  B e e r  C o n s u m p t i o n  in _N H A N E S _L  a n d  I I

G r o s s m a n ,  C o a t a ,  a n d  A r l u c k  ( 1 9 8 7 )  a n d  G r o s sm a n  a n d  G o a t s  ( 1 9 8 8 )  
f i n d  f r a c t i o n s  o f  y o u t h s  a g e d  1 6 - 2 1  who c o n sum e  b e e r  f a i r l y  
f r e q u e n t l y  ( 1 - 3  t im e s  a  w e e k )  d r  f r e q u e n t l y  ( 4 - 7  t im e s  a  w e e k )  
f a l l  m o re  I n  a b s o l u t e  o r  p e r c e n t a g e  t e rm s  t h a n  f r a c t i o n  o f  
i n f r e q u e n t  d r i n k e r s  when p r i c e  r i s e s .  Same com m en t h o l d s  f o r  
p r i c e  r e s p o n s i v e n e s s  o f  f r a c t i o n s  o f  f a i r l y  h e a v y  ( 3 - 5  c a n s  o n  a  
t y p i c a l  d r i n k i n g  d a y )  a n d  h e a v y  ( 6  o r  m o re  c a n s  o n  a  t y p i c a l  
d r i n k i n g  d a y ) ' ,  c o m p a r e d  t o  f r a c t i o n  o f  l i g h t  d r i n k e r s .  T h e s e  
f i n d i n g s  p e r t a i n  t o  t h e  f i r s t  a n d  s e c o n d  N a t i o n a l  H e a l t h  a n d  
N u t r i t i o n  E x a m i n a t i o n  S u r v e y s  c o n d u c t e d  f r o m  1 9 7 1  t h r o u g h  l y 7 4  a n d  
f r o m  1 9 7 6  t h r o u g h  1 9 8 0 ,  r e s p e c t i v e l y .  T h e y  e r a  p a r t i c u l a r l y  
i m p o r t a n t  b e c a u s e  b e e r  i s  t h e  d r i n k  o f  c h o i c e  among y o u t h s  who 
c o n s u m e  a l c o h o l i c  b e v e r a g e s .  M o r e o v e r ,  f r e q u e n t ,  f a i r l y  f r e q u e n t ,  
h e a v y ,  a n d  f a i r l y  h e a v y  d r i n k e r s  a r e  l i k e l y  t o  b e  r e s p o n s i b l e  f o r  
a  l a r g e  p e r c e n t a g e  o f  y o u t h  m o t o r  v e h i c l e  a c c i d e n t s  a n d  d e a t h s .

G r o s s m a n ,  M i c h a e l ;  C o a t s ,  D o u g l a s ;  a n d  A r l u c k , • G r e g o r y  M. " P r i c e  
S e n s i t i v i t y  o f  A l c o h o l i c  B e v e r a g e s  i n  t h e  U n i t e d  S t a t e s . "
I n  C o n t r o l  I s s u e s  i n  A l c o h o l  Abug_e P r e v e n t i o n :  S t r a t e g i e s  
f o r  S t a t e s  a nd  C o m m u n i t i e s , e d i t e d  b y  H a r o l d  D . H o l d e r .  
G r e e n w i c h ,  C o n n e c t i c u t :  J A 1  P r e s s . ,  I n c . ,  1 9 8 7 ,  1 6 9 - 1 9 8 .

C o a t a ,  D o u g l a s ,  a n d  G r o s s m a n ,  M i c h a e l .  " E f f e c t s  o f  A l c o h o l i c  
B e v e r a g e  P r i c e s  a n d  L e g a l  D r i n k i n g  A g e s  o n  Y o u t h  A l c o h o l  
U s e . "  J o u r n a l  o f_ J .aw  a n d  E c o n o m i c s . 3 1 ,  N o .  1  ( A p r i l  1 9 8 8 ) ,  
1 4 5 - 1 7 1 .
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E f f e c t s  of  P r i c e  o n  C i r r h o s i s  M o r t a l i t y

G r o s s m a n ,  C h a l o u p k a ,  B e c k e r  a n d  M u rp h y  u s e  a  t im e  a e r i e s  o f  a l l  
s t a t e s  f o r  t h e  p e r i o d  1 9 6 1 - 1 9 8 4  t o  e x a m in e  t h e  p r i c e  s e n s i t i v i t y  
o f  c i r r h o s i s  m o r t a l i t y ,  T h i s . r e s e a r c h ,  w h i c h  i s  f u n d e d  b y  N IAAA , 
u s e s  m o re  d a t a  t h a n  t h a t  e m p l o y e d  b y  C o o k  a n d  l a u c h e n .  a n d  e m p l o y s  
a  d i f f e r e n t  t h e o r e t i c a l  a n d  e c o n o m e t r i c  f r a m e w o r k ,  P r e l i m i n a r y  
r e s u l t s  a r e  s u m m a r i z e d  i n  t h e  f o l l o w i n g  t a b l e .



Predicted  Effects o f Alternative Increases in  D istilled Spirits P rice 
on C irrhosis M ortality o f Persons 30 Years o f A ge and O lder, 1961-1984a

Percentage Increase in 
Federal Tax and Implied 
Percentage Increase in Price

Absolute Reduction 
in Deaths p e r Y ear

Percentage Reduction 
in  Deaths p e r  Y ear

20% increase in tax, 
5 % increase in price

974 3.27

40% increase in  tax, 
10% increase in  price

1,947 6.53

60% increase in tax, 
15% increase in price

2,921 9.80

80% increase in tax,b 
20% increase in  price

'3 ,905 • 13.10

d e d u c tio n  in  deaths pertains to a typical year in the period 1961-1984. Federal tax 
was $10.50 p e r p ro o f gallon during this period . C irrhosis mortality rate was 26 .7  deaths per 
100,000 persons aged 30 and over. The results are part o f  w ork in progress under the 
"Alcohol, A ddiction, and Price grant from  the N ational Institute on Alcohol A buse and 
Alcoholism to the N ational Bureau o f Econom ic Research. The investigators are M ichael 
Grossm an, F ran k  Chaloupka, Gary Becker, and Kevin M urphy.

bpolicy approxim ates one in which Federal excise tax is indexed to the rate o f 
inflation.



C i r r h o s i s  M o r t a l i t y

C o o k  and T a u chen (1982) find than a $1 increase in state excise 

tax rate on distilled spirits lowers the cirrhosis death rate b y  

a l m o s t  the same percentage as it lowers p er capita consumption of 
d i s t i l l e d  spirits. This is ba s e d  on a time series of license 

states for the p e riod 1962-1977.

M ocor,Vehicle-Accident M o r t a l i t y

C o o k  ( 1981>: 10 percent increase in price o f  spirits lowers death 
r ate of persons of all ages by 7 percent ba s e d  on a time aeries of 

s tates for the p e riod 1960-1974.

S a f f e r  and Grossman (1987V. 10 percent increase in price of beer 
l owers death race of 18 to 20 year olds b y  10.3% p e r cent b a s e d  on a 

t ime series of states for the period 1975-1751"!*

References

Cook, Philip J., and Tauchen, George. "The E f fect of Liquor Taxes 
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Effaces of Price on Alcohol Use in 1 989 National High School

Senior Survey

Chaloupka and Gro3<?man use data from the 1989 aurvay of high 
school seniors c onducted by the University of Michigan's Institute 
for Social R e s e a r c h  as part of the Mon i t o r i n g  the Future Project. 

The research is f u nded b y  a grant from NIAAA. P r e l i minary results 

are summarized in the following table.
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'“Youth Alcohol Use and Beer Excise .Taxes*
   - ca

Actual
Distribution

Doubling
Beer
Taxb

Inflation
Tax

Policy0

Panel A: *ri3rinkirrg“t?rPast Y^r -

j Abstainers (no drinking occasions) 16.8% 4*8.4 4*33.7

| Light Drinkers (1-9 drinking occasions) .42.2% 4-1.7 ' 4-5.1

Moderate Drinkers (10-39 drinking occasions) 26.3% -3.4 -13.5

Heavy Drinker  ̂ (40 or more drinking 
occasions)

14.7% ‘ -8.3

*

Panel B:\Drinking.in Past Mo.̂ th

Abstainers (no drinking occasions) 39.5% 4*3.3 4-12.6

Light Drinkers (1-9 drinking occasions) 49.1% -1.4 -5.6

Moderate Drinkers (10-39 drinking occasions) 9.6% -5.3 -19.0

.Heavy Drinkejs (40 or more drinking 
occasions)

1.7% -8.6 ‘-27,9V

Panel C: Heavy Drinking in Past Two Weeks 
(one oif more episodes of consumption" or at 

least five drinks in a row)

No Heavy Drinking Episodes 66.9% 4*1.8 4-6.7

At Least One Heavy prinking Episode 33.1% -3.9 \.-i4;;4

* Thceo eetim&tea are based on data from  the 1989 survey o f high school seniors conducted by the U niversity o f M ichigan's 
Institute fo r Social Research as part o f the M onitoring die Future project. The results are part o f w ork in  progress under 
the "A lcohol, Addiction, end Price" grant from  the National Institute on Alcohol Abuse and Alcoholism  to the Nation*!. 
Bureau o f Economic Research. The investigators are Frank Chaloupka and Michael Grossman.

‘  The doubling o f the Federal excise tax on beer represents the increaso from  16 cants per six pack to 32 cents aa part o f 
tho 1990 defic it reduction agreement. Figures represent the percentage chaago in  the number o f youths in  each category.

• Indexing the Federal beer excise tax to inflation since 1951 implies a tax o f approximately 76 ceata per six pack in  1989. 
Figures represent the percentage change in  the number o f youths in  each category.



AlQ.ohp.l-Control Policies and Mo cor Vehj.cl.e__Eataliti9S

Chaloupka, Saffer, and Gross m a n  use a time series of states for 

the p eriod 1982-1988 to examine the effects of beer taxes, legal 

drinking ages, and a v a r i e t y  of policies to deter drunk d r i ving on 

motor vehicle fatalities of persons of all ages and youths. This 

research was funded b y  a grant from NIAAA, and a paper b a s e d  on it 
w il l  appear in the Journal of Legal S t u d i e s . Results are 

summarized in the following two tables.

Reference

Chaloupka, Frank J,.; Saffer, Henry; and Grossman, Michael.
"Alcohol Control Policies and M o t o r  Vehicle Fatalities," 

Journal o f Legal Studies, forthcoming.



M o t o r  V e h i c l e  A c c i d e n t  M o r t a l i t y  S i m u l a t i o n s ,  A i l  A g e s 1

Simulation Total
Fatalities

Nighttime
Driver
Fatalities

Alcohol
Involved
Driver
Fatalities

Real Beer Tax Maintains 1951 value - 
increase nominal tax will CPI (71.60 per 6- 
pack in 1988)

-5,174
-11.5%

-1,285
-23.5%

-3,885
-26.9%

Tax on Alcohol in Beer Equalized with Tax 
on Alcohol in Spirits (78.40 per 6-pack in 
1988)

-5,771
-12.8%

-1,420
-26.0%

-4,280
-29.7%

Deficit Reduction Tax Increase - Doubling 
of the beer tax to 320 per six-pack

-1,744
-3.9%

-456
-8.4%

-1,400
-9.7%

21 year old minimum legal purchase age in 
all states

+50
+0.1%

-75
-1.4%

-625
-4.3%

18 year old minimum legal purchase age in 
all states

-147
-0.3%

+218
+4.0%

+  1,822 
+ 12.6%

preliminary breath test law in all state's -1,512
-3.4%

-223
-4.1%

-1,348
-9.3%

no plea bargaining law in all states +282
+0.6%

-429 
. -7.9%

-398
-2.8%

dram shop law in all states -852
-1.9%

-137
-2.5%

-530
-3.1

mandatory minimum nominal fine in all 
states of $500 upon conviction for DUI

-1,463
-3.3%

T -649 
-11.9%

-2,738
-19.0%

mandatory miniumum administrative per se 
penalty of 1 year license action

-4,202
-9.4%

-151
-2.8%

-565
-3.9%

mandatory minimum license action of 1 
year upon conviction for DUI

+  177 
+0.4%

-250
-4.6%

-867
-6.0%

Source: Frank J. Chaloupka, Henry Saffer, and Michael Grossman, "Alcohol Control 
Policies and Motor Vehicle Fatalities," Journal of Legal Studies, forthcoming.

•Each cell contains estimates of the absolute change in fatalities per year, on average, 
of the simulated policy (first row) and the percentage change in the fatality rate 
resulting from the policy simulation (second row).



M o t o r  V e h i c l e  A c c i d e n t  M o r t a l i t y  S i m u l a t i o n s ,  I S  to 2 0  Y e a r  O l d s *

S im u la tio n

...........................

Total
Fatalities

Nighttime
Driver
Fatalities

Alcohol
Involved
Driver
Fatalities

Real Beer Tax Maintains 1951 value - 
increase nominal tax with CPI (71.6c per 6- 
pack in 1988)

-1,660
-32.1%

-379
-39.1%

-739
-40.3%

Tax on Alcohol in Beer Equalized with Tax 
on Alcohol in Spirits (78.4C per 6-pack in 
1988) .

-1,822
-35.2%

-413
-42.6%

-804
-43.9%

Deficit Reduction Tax Increase - Doubling 
of the beer tax to 32c per six-pack

-611
-11.8%

-145
-14.9%

-285
-15.6%

21 year old minimum legal purchase age in 
all states

-166
-3.2%

-42
-4.4%

-138
-7.5%

18 year old minimum legal purchase age in 
all states

+498
+9.6%

+  118 
+  12.1%

+389
+21.3%

preliminary breath test law in all states -299
-5.8%

-35
-3.6%

-179
-9.8%

no plea bargaining law in all states -51
-1.0%

-70
-7.2%

-65
-3.5%

dram shop law in all states -66
-1.3%

-18
-1.8%

-37
-2.0%

mandatory minimum nominal fine in all 
states of $500 upon conviction for DUI

+94 . 
+  1,8%

-109
-11.2%

-334
-18.2%

mandatory miniumum administrative per se 
penalty of 1 year license action

-815
-15.7%

-145
-15.0%

-347
-19.0%

mandatory minimum license action of 1 
year upon conviction for DUI

+41 
+0.8% •

-21
-2.2%

-10
-0.5%

* See notes to previous table.



O c h e r  C u r r e n t  R e s e a r c h

Du r b i n  ( 1 9 9 2 ): A  10 percent increase in per capita alcohol

c o n s u m p t i o n  (total ethanol in bear, wine, and spirits) raises the 

n u mber o f  industrial accidents per employee b y  2 to 4 percent.

This is b a s e d  on a time series of states for the period 1964-1984.

Ohsfaldt, Morrisay, and He n d e r l i t e  (1991): A  12 cent increase in 
the b e a r  tax in 1989. would have r e s u l t e d  in 130,000 fewer 

industrial injury cases among full-time e m p l o y e d  workers and 1,5 
m i l l i o n  fewer work-loss days due to industrial injuries in that 

year. This is b a s e d  on a time series of states for the period 

1975-1985.

Kenkal (forthcoming): A 10 p e r c e n t  increase in price wo u l d  have 
resulted in a 6 p e r cent r e d u c t i o n  in drunk driving in 1985. This 
finding is b a s e d  on number of times in the past year that 
respondents to the 1985 N a t i o n a l  H e a l t h  I n t e r v i e w  Survey drove

after d r i n k i n g  too much.

Reference?

Durbin, D a v i d  L. "Alcohol C o n s u m p t i o n  a n d  Workplace Accidents: An 
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.1992.
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Conclusions

Tha research chat I have summarized suggests than, If 

reductions in excessive alcohol consumption and alcohol- 
r e l ated injuries and deaths are desired, an increase in 
federal excise tax rates on alcoholic beverages is an 
effective policy to a c c o mplish this goal.

B ut I have not provided enough evidence to j u s t i f y  an excise 
t ax hik e  of a p a r t icular magnitude, To do so, one must 
consider

a. the welfare costs imposed on all segments of the 
p o p u lation b y  excise tax hikes

b. tha costs and benefits of excise tax hikes comp a r e d  
to alternative policies such as chose that increase 

the probab i l i t y  of punishment for d r u nken driving and 

the fine for this offense., .
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Table 36
Stale Alcoholic Ilevcrage Excise Taxes; Rates, License States, November 1991

State llccr over 3.2% Wine Distilled Spirits' Other Taxes2

Alaska 535/gal $.85/gal 55.60/gal 0%-8% local sales

Arizona $.16/gal S.84/gal 24% or less 
$.25/8 oz over 24%

53.00/gal 5% slate sales tax 
0%-4% local sales tax

Arkansas 5.16/gal 3.2% or less 
$.23/gal over 3.2% 
$.20/gal malt liqour

$.75/gal over 5% 
5.25/gal coolers

52.50/gal over 21% 
$i.00/gal over 5% 

but less than 21% 
5.50/gal less than 5%

4% state sales tax 
0%-2% local sales tax

California 5.20/gal $.20/gal still wines, hard cider 
5.30/gal champagne, sparkling wine

$3.30/gal proof strength 
or less 

$6.60/gal excess 
of proof strength

4.75% slate sales t;tx 
1.25%-225% local sales tax

Colorado $.08/gal $.27/gal $2.19/gal 3% stale sales tax 
l%-4% local sales tax 
S.036/gal surcharge on all wines 
$.ll/ga! additional surcharge 

on native wines

Connecticut $. 19/gal $.60/gal 21% or less 
$ 1.50/gal over 21% and sparkling

$4.50/gal
5205/gal coolers not over 

7%

8% sales tax

Delaware 5.16/gal 5.97/gal $3.64/gal 25% or less 
$5.46/gal over 25%

District 
of Columbia

$.09/gal $.30/gal 14% or less 
$.40/gal over 14% 
5.45/gal sparkling

$ 1.50/gal 6% sales tax for off-premise consumption

Florida $.48/gal $2.25/gal under 17.259% and coolers 
53.00/gal 17.259% and over 
$3.50/gal natural sparkling

$2.25/gal over 0.5% but 
less than 17.259% 

$6.50/gal 17.259-55.78% 
$9.53/gal over 55.78%

6% state sales tax 
0%-l% local sales lax

Georgia 5.032/gal bulk 
5.48/gal 12 oz. contain­
ers

$.40/gal native table wines 
$ 1.05/gal non-native table wines 
$.98/gal native dessert wines 
51.45/gal non-native dessert wines

$1.82'gal native 
$2.55/gal non-native

4% slate sales tax 
0%-3% local sales lax

Hawaii $.50/gal draft 
$.89/gal other than draft

$.81/gal cooler 
$1.30/gal still 
$2.00/gal sparkling

$5.75/gal 0.5% wholesalers’ tax 
4% retailers’ tax

Illinois $.07/gal 5.23/gal 14% or less 
$.60/gal over 14%

$.23/gal not over 14% 
52.00/gal over 14%

6.25% state sales tax 
0%-l% local sales tax

Indiana $. 115/gal 5.47/ga! less than 21% 
$2.68/gal 21% or more

5.47/gal less than 21% 
$2.68/gal 21% or more

3% gross income tax (assessed on wholesale and retail sales)
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Table 36 (conl.)
Slate Alcoholic Beverage Excise Taxes: Rales, License Stales, November 1991

State Beer over 3.2% Wine Distilled Spirits' Other Taxes*

Kansas $. 18/gal $.30/gal 14% or less 
$.75/gal over 14% 
$.15/gal native wine

52.50/gal Beer under 3.2% subject to sales Utx rather than enforcement tax 
4.25% state sales lax 
0%-2% local sales tax

Kentucky S.CS/gal $.50/gal 51.92/gal over 6% 
5.25/gal 6% or less

6% state sales lax 
.5% local sales tax

lauiisiana $. 32/gal S. 11/gal 14% or less 
$.23 over 14% to 24%
$1.59/gal over 24% and sparkling 
$.32/gal coolers under 6%

$2.50/gal 4% state sales tax 
0%-5% local sales tax

Maryland $.09/gal $.40/gal 51.50/gal 5% sales tax
Massachusetts S. 11/gal $.03/gal 3% to 6% cider 

$.55/gal 3% to 6% still 
$.70/gal sparkling

$1.10/gal 15% or less 
$4.05/ga! over 15%

Additional gross receipts tax on sales of packaged and on-premisc 
liquor of 0.57%

5% sales lax (on-premise only)
Minnesota $.08/gal not over 3.2% 

$. 15/gal over 3.2%
$.30/gal under 14%
5.95/gal over 14% to 21%
$ 1.82/gal over 21% to 24% 
$3.59/gal over 24%
$1.82/gal sparkling

$5.03/gal 8.5% special alcohol sales tax in lieu of general sales tax 
0%-l% local sales tax

Missouri $.06/gal $.30/gal 52.00/gai 4.225% slate sales tax 
0%-2% local sales tax
$.06/gal additional tax on wines (effective through 9/30/2001)

Nebraska S.23/gal $.75/gal 14% or less 
$ 1.35/gal over 14%
5.05/gal produced in farm wineries

53.00/gal 0%-1.5% local sales lax

Nevada $. 09/gal $.40/gal 14% or less 
5.75/gal over 14% to 22% 
$2.05/gal over 22%

$.40/gal 14% or less 
$.75/gaI 14% to 22% 
$2.05/gal over 22%

5.75% slate sales tax 
2.25%-2.5% local sales tax

New Jersey S. 10/gal $.50/gal $4.20/gal 7% state sales tax
2.9% wholesale tax (eliminated 7/1/92) 
(9% Atlantic City sales tax)

New Mexico S. 18/gal 5.95/gal 53.94/gal 5% state sales tax 
0%-1.75% local sales tax

New York $.21/gal $. 18/gal still 
5.94/gal sparkling 
5.56/gal artificially carbonated 
5.04/gal cider over 3.2%

$.04/gal not over 2% 4% state sales tax
0%-4.25% local sales tax
(J. 12/gal on beer in New York City)

North Dakota S.08/gal bulk 
S.IG/gal bollles/cans

5.50/gal less than 17% 
5.60/gal 17% to 24% 
51.00/gal sparkling

$2.50/gal distilled 
$4.05/gal alcohol

7% state alcohol tax in lieu of general sales 
()%-!% local sales tax
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Table 36 (coat.)
Slate Alcoholic Beverage Excise Taxes: Rates, License States, November 1991

State lleer over 3.2% Wine Distilled Spirits' Other Taxes*

Oklahoma 5.40/gal
$.36/gal under 3.2%

$.72/gal 14% or less 
$ 1.40/gal over 14% 
52.08/gal sparkling

$5.56/gal 4.5% state sales tax 
0%-6% local sales tax

Rhode Island 7% state sales lax

South Carolina $.77/gal $.90,'gal non-native 
S.05/gal 14% or less native 
$.45/gal 14% to 21% native

52.72/gal
5.25/bott!c on miniatures 
51.81/case wholesale tax 
5.18/gal additional 
52.99/case retail tax 
5.56/casc additional tax

5% state sales tax 
9% suilax

South Dakota $.27/gal $.93/gal 14% or less 
51.45/gal over 14% to 20% 
52.07/gal over 20% and sparkling

S-93/gal 14% or less 
$ 1.45/gal 14% to 20% 
52.07/gal 21% to 24% 
53.93/gal over 24%

4%siatc sales tax 
0%-3% local sales lax

Tennessee 5.125/gal $ 1.10/gal 51.10/gal less than 7% 
S4.00/gal over 7% •

Additional taxes include:
Enforcement tax of 5.15/casc on spirits and wine 
15% (on-premise) on spirits and wine 
Deer wholesalers’ tax of 17%

Texas 5.19/gal 4% and less 
$.20/gal over 4%

5.20/gal 52.40/gal 6.25% off-prcmisc or 14% on-premise stale sales lax 
l%-2% local sales tax

Wisconsin $.0G/gal $.25/gal 14% or less 
$.45/gal over 14% to 21%

$3.25/gal 5% state sales lax 
0.5% local sales tax
Additional tax of $.03/gal on liquor containing 21% or more alco­
hol

Notes: In license states, the wholesale and retail distribution and sale of distilled spirits are private sector activities. In conlivl states, in general, the stale has a monopoly on the wholesale 
distribution o f distilled spirits. In some control jurisdictions, the slate also monopolizes retail sales. In bailment control stales, the retail sales arc left to the private sector and/or a 
combination of private and public sellers.
Special lax rates for native alcoholic beverages are not always included. Docs not include state and local license fees. Many states levy tax rales based on barrels or liters. These have 
been converted to rates |ier gallon.

+ Ixrcal taxes additional.
1 All taxes on spirits are levied for a "proof gallon," defined as a gallon of liquor containing cmpts all liquor. Special taxes in lieu of sales lax are used in Kansas and North Carolina.
50% ethyl alcohol, 'taxes on liquor containing more or less than 50% alcohol are prorated Virginia exempts liquor sales through state stores. New Jersey places a 7.3% rate on liquor
accordingly. r the wholesale level only. Kentucky exempts off-prcmisc sales, but applies an extra

2Sales of liquor, wine, and beer arc generally subject to the sales tax. Only Vermont ex- wholesale tax.

Source: A C IR  staff com p ila t ion  f ro m  C o i’m iercc C lear ing I louse, State Tax Reporter (Chicago, N o v e m b e r  1991); and D is tilled  Spirits C ounc il o f the U n ited  Stales, In c ., Tat Briefs, 1991 (Washington, D C , 1991)
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Table 37
Slate Alcoholic Heverage Excise Taxes:

Rales and/or Markup, and Method of Control1, Control Slates, November 1991

State Uecr VYine Distilled Spirits Other Taxes Methods of Control

Alabama $ 1.05/gal (includes 
$.52/gal local tax)

State stores:
30% off-premise markup 

or 35.27% on-premise markup 
56% liquor tax

Private outlets:
$ 1.64/gal non-native table 
$. 18/gal ralive

30% off-premise markup or 
21.75% on-premise markup 

56% liquor tax

4% state sales tax 
2% special sales tax 

on state store sales 
0%-4% local sales tax

Monopoly on spirits at wholesale 
State also owns 152 retail stores 
Wine less than 14% is sold both by the k 

state, wholesale and retail, and private 
wholesalers and retailers 

Deer sold by private retailers and wholesalers

Idaho $. 15/gal 4% or less 
$.45/gal over 4%

State stores: 
45% markup

Private outlets: 
$.45/gal table

45% markup 

15% surtax

5% stale sales tax 
bottle tax—$.20/50ml, 

$.35/500ml, $.4O/750ml, 
$.60/liter, $.75/1.75 liter on 
wine and spirits

State-owned retail stores sell spirits and wine 
14% and over 

Licensed retail -rs may sell wine and beer 
under 14%

Iowa $. 19/gal $1.75/gal
S. 19/gal coolers under 5%

50% markup
$. 19/gal coolers under 5%

4% slate sales tax 
0%-l% loc al sales tax 
$.50/case withdrawal charge on 

spirits
$.20/botllc split case charge on 

spirits (applies to liquor sold 
in quantities of less than one 
case)

Licensed retailers may sell beer, wine, and 
liquor

No state-owned stores as o f June 1987 
State warehouse sells a1, wholesale only

Maine $.35'gal State stores:
2% ad valorem excise 
75% markup 
$.75/gal
$1.25/proof gal premium tax

Private outlets:
$.60/gal table 
51.24/gal sparkling

2% ad valorem excise 
75% markup 
10% ad valorem excise 
$1.25/proof gal premium 

tax

6% sales tax off-premise 
i0% sales tax on-premise

State-owned retail stores and privately 
owned agency stores sell all spirits and 
spirilous wine over 15.5%

Michigan $.20/gal State stores:
51% markup 
12% excise tax 
1.85% alcoholism tax 

(off-premise only)

Private outlets:
$.51/gal 16% or less non-native 
$.04/gal 16% or less native 
$.76/gal over 16%

State stores:
51% markup 
12% excise tax 
1.85% alcoholism tax 

(off-prcmisc only)

Private outlets:
$1.75/gal mixed beverages 

not over 10%

4% slate sales (ax State-owned stores serve as wholesale 
outlets to licensed retailers 

Licensed retailers sell wine and beer, or 
beer, wine, spirits, and mixed sprit 
beverages 

Licensees may have combinations of 
different types of license:.
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Table 37 (conI.)
State A lcoh olic B everage Excise Taxes:

Rates atttl/or M arkup, and M ethod o f  C on tro l', Control States, Novem ber 1991

State Heer Wine Distilled Spirits Other Taxes Methods r f Control

Ohio $. 11/gal 
516.00/gal for 

bottles or cans 
12 ozs or less 

$2.56/gal on each 
6 ozs or fractional 
pait for bottles or 
cans having in 
excess o f 12 ozs

S.26/gal 14% or less 
5.62/gal over 14% to 21%
5 1.27/gal sparkling, carbonated, 

champagne 
5 77/gal vermouth 
5.80/gal mixed (between 7% to 

21% alcohol)

Stale stores:
47.86% markup 
52.25/gnl over 21%

Private outlets: 
S.80/gal 5% to 21% 

(mixed beverages)

5% stale sales tax 
0%-1.5% local sales tax 
0%-l% local transit tax rate 
Additional local taxes in 

Cuyahoga County 
51.49/casc handling charge on 

spirits
12.35% operating cost charge 

on spirits

Slate-owned retail or agency stores sell 
alcoholic beverages over 21% 

Licensed retailers sell wine under 21% 
and beer

Oregon $.08/gaI State stores:
99% markup

Private outlets:
5.67/gal not over 14% 
5.77/gal 14% to 21%

99% markup (only 510.50 of 
FET subject to markup)

51.10/case upcharge on wine 
and spirits

Retail liquor stores operated by agents 
contracted with Oregon Li ,uor Control 
Commission 

Stores sell distilled spirits

Pennsylvania 5.08/gal 35% markup 
18% excise lax

35% markup 
18% excise tax

6% state sales tax 
0-3.25 mils local sales tax 
5.54/bottle handling charge 

on wine and spirits 
$ 1.92/gal handling charge 

on wine and spirits

State-owned retail stoies sell spirits and wine 
Licensed retailers sell beer

Utah 535/gal 61% markup 61% markup 5% state sales tax 
0%-2.25% local sales tax 
13% school lunch tax 

on wine and spirits

State monopoly of sales of alcoholic 
beverages

Licensed retailers may sell beer under 4% ,

Vermont 5.27/gal State stores:
40% markup over 16% 
25% excise tax

Private outlets:
5.55/gal not over 16%

State stores: 
39% markup 
25% excise lax

10% sales tax on-premise only 
5 05/bottle handling charge 

on wine and spirits

State-owned retail stores sell spirits, wine 
over 16%, and beer over 6%

Licensed retailers may sell wine 16% or less 
and beer 6% or less

Virginia 5 26/gal State stores:
50% markup 
51.45/gal 
4% excise lax

Private outlets:
S1.45/gal not over 14% 
S.26/gal 4% or less (coolers)

20% excise tax 
46.5% markup

4.5% sales tax on-prcmisc only 
51.00/case warehouse handling 

charge on spirits 
$0.02/botllc not over 7 ozs 

on beer 
S0.0265/boltlc 7 to 12 ozs 

on beer 
$0.00222/bo!tle over 12 ozs 

on beer

State-owned retail stores sell spirits, ver­
mouth, and Virginia-made wines 

Licensed retailers may sell wine and beer
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Table 37 (cont.)
Slate Alcoholic Beverage Excise Taxes:

Rales and/or Markup, and Method of Control1, Coitliol Slates, November 1991

Slate Beer Wine Distilled Spirits Other Taxes Methods of Control

Washington State stores:
70% markup

Private outlets:
S. 15/gal 8% or less

State stores:
50% markup 
J.75/gal
585/gal 14% or more until 1/1/95 
$.04/gal until 1/1/95

Private outlets:
$.'/5/gal
5.85/gal 14%ormoreunlil 1/1/95 
ji.04/gal until 1/1/95

511.51/gal
5.25/gal additional tax 

until 1/1/95 
17.1% liquor lax off-premise 
11.4% liquor lax on-prcmise 
39.2% markup (15% 

discount to on-prcmisc 
licenses)

6.5% state sales tax 
0%-1.812% local sales tax

Private retailers may sell only wine and beer 
State may sell all beverages

West V! ginia $. 18/gal State stores:
75% markup
(25% markup if sold to retailer)

Private outlets:
$ 1.00/gal

81% markup (supplier price 
and 510.50 FETonly)

25% if sold to private retailer 
30% markup on decanters 
65% markup on cordials

6% slate sales tax 
5% local sales tax 
$.7590/casc on wine and spirits 
Bottle tax $.15/275ml to 1 liter, 

5.25/1.5 liter, 5.40/3 to 4 liters 
on wine and spirits

West Virginia is in the process of 
privatizing state retail stores

Wyoming 502/gal 17.6% markup 
5.28/gal

17.6% markup (only $6 
of FET subject) 

5.91/gal

3% state sales tax 
0%-2% local sales tax 
S.17/casc handling charge 

on wine and spirits 
52.75/casc freight on wine and 
spirits

Stale monopoly at wholesale level

Note: In control states, in gene al, the state has a monopoly on the wholesale distribution of distilled spirits. In some control jurisdictions, the state also monopolizes retail sales. In bailment
control states, the retail sales are left to the private sector and/or a combination o f private and public sellers. In license states, the whole sale and retail distribution and sale of distilled 
spirits are private sector activities.

1 In 18 control states, retail or wholesale sales of spirits arc made mainly by stale-owned sales are astate monopoly, with retail sales inducted by private outlets. Revenues in con-
outlets. In 12 of these stales, off-premise retail sales are made by state-owned stores or trol states are deri cd from markups that yield profits for state governments. In addition
agencies. In four states—Iowa, Mississippi, West Virginia, and Wyoming—wholesale to state profits, excise, sales, and other taxes also contribute revenues.

Source: D is tilled Spirits C ounc il of the United States, Tax Briefs 1991 (Washington, D C , 1991); Com m erce C lear ing  House, Slate Tax Guide (Chicago, Novem ber 1991).
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Table 37 (cont.)
Stale Alcoholic Beverage Excise Taxes:

Rales and/or Markup, and Method of Control’, Control States, November 1991

State Deer Wine Distilled Spirits Other Thxes Methods of Control

I

Mississippi 5.43/gal Stale warehouse 
(sells wholesale only): 

24.5% markup 
$.35/gal except sparkling 
51.00/gal sparkling

Private:
$.35/gal table 
5.43/gal under 4%
5 05/gal native

24.5% markup 
$2.50/ga!

6% state sales tax 
S1.50/case freight on wine and 

spirits at state stores 
3% alcoholism tax on wine 

and spirits

Stale monopoly of wholesale sales of alco­
holic beverages over 4% by weight

Montana $. 14/gal State stores:
40% markup on wine 

under 518/cnse 
60% markup on wine 

over 518/case 
51.02/gal (except fortified) 
26% excise (fortified)

Private outlets:
5 1.02/gal table

40% markup 
26% excise tax 

(224%  for distillers of less 
than 200,000 proof gallons)

51.20/case

i

State-operated retail stores and agencies 
sell spirits ai.^ wine 

Licensed retailers may sell table wine and 
beer

New
Hampshire

535/gal State stores:
66% table
63% dessert and vermouth
61% sparkling
(10% on-premisc discount from 

retail price at central 
warehouse.

15% discount for off-premise 
table wine from liquor stores)

Private outlets:
5.35/gal not over 6%

State stores:
47% cordials and cocktails 
46.5% whiskey 
46% rum, tcquilla, brandy, 

gin, vodka 
(10% on-premise discount 

from retail price 
at central warehouse)

Private outlets:
$.35/gal not over 6%

8% on-premise meals and rooms 
tax

10% on-premisc discount front 
retail price at central ware­
house on rum, tcquilla, 
brandy, gin, vodka, and 
sparkling wines 

15% discount for off-premise 
table wine from liquor stores

State-owned retail stores sell alcoholic 
beverages 

Licensed retailers may sell wine under 
14% and beer

North
Carolina

5 53/gal conlaincrs 
of 7.75 gal or less 

5.48/gal containers 
of 7.75 gal or 
more

State stores:
No specific markup formula used 

Private outlets:
5.80/gal 17% or less non-native 
5.91/gal over 17% non-native 
S.07/gnl 17% or less native 
S. 18/gal over 17% native

75.3684% markup 
$13.64/gal on-premise tax

4% slate sales tax 
0%-2% local sales tax 
5.85/case bailment on spirits 
5.60 bailment surcharge on 

spirits 
5.10/bottlc on spirits

County and city-operated liquor stores in 
counties allowing sale 

Licensed retailers may sell wine and beer
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