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BOX 531, 99929 19071874-2381
FAX: (907) 874-3952

INCORPORATED JUNE 15. 1903

A D O P T E D  A U G U S T  1972

M a r c h  29, 1991

S e n a t o r  C u r t  M e n a r d

Chair, T r a n s p o r t a t i o n  C o m m i t t e e

A l a s k a  S e n a t e

P.O. Box V

Juneau, A K  99811

Re: P r o p o s e d  I n c re a s e  in R ural A i r p o r t  R a t e s  and Fees

SC R  22

Dea r S e n a t o r  Menard:

It has b e e n  b r o u g h t  to our a t t e n t i o n  that the D e p a r tm e n t  of T r a n s p o r t a t i o n  

and Pub l i c  F a c i l i t i e s  is a g a i n  c o n s i d e r i n g  i m p l e m e n t i n g  n e w  landing fees 

and i n c r e a s e d  p r o p e r t y  and f a c i l i t y  rental r ates at rural ai r ports in FY 92. 

T h e r e  w e r e  s t a t e w i d e  h e a r i n g s  last S e p t e m b e r  on p r o p o s e d  increases, and 

the issue w a s  s h e l v e d  at the r e q u e st  of the L e g i s l a t i v e  Budget and A udit 

c o m m i t t e e  du e to the c o n s i d e r a b l e  n e g a t i v e  t e s t i m o n y  and comment.

We w o u l d  a g a i n  like to s t a t e  ou r  o p p o s i t i o n  to the p r o p o s e d  i nc rease in 

a i r p o r t  fees b e c a u s e  air t r a n s p o r t a t i o n  is s u c h  a v i t al  element for our 

c o n t i n u e d  e c o n o m i c  g r o w t h  and stabi l i t y .  Th e  e c o nomic base in rural 

S o u t h e a s t  A l a s k a  is f o u n d e d  o n  the timber a n d  fish in g  industries. B ot h  are 

s u s c e p t i b l e  to o u t s i d e  i n f l u e n c e s  of w h i c h  w e  have v i r t u a l l y  no control.

W i t h  the a d v e n t  of m i n i n g  d e v e l o p m e n t  n e a r  W r a n g e l l  in Brit is h  Columbia, 

we  are e x p e r i e n c i n g  a m a j o r  i n c r e a s e  in I n t e r n a t i o n a l  trade v i a  the airways. 

This m i n i n g  d e v e l o p m e n t  has o p e n e d  a d oor of o p p o r t u n i t y  for e co n o m i c  

d e v e l o p m e n t  that can creat a d i v e r s i f i e d  e c o n o m i c  base that, w i l l  en a b le  

the s o u t h e a s t  r e g i o n  to b e c o m e  m o r e  self s u f f i c i e n t  and less d e p e nd e n t  

up o n  o t h e r  e c o n o m i c  f a c t o r s  that s e e m  to s u s p e n d  us in a p e r p e t u a l  crisis 

status.

The City of W r a n g e l l  has great c o n c e r n  o v e r  the n e g ative economic effect 

the fee s t r u c t u r e  w o u l d  have u p o n  W r a n ge l l ,  and r e q uests the State not 

impose the p r o p o s e d  in c r e a s e  in r u ra l  a i r p o r t  rates and fees.

S i ncerely, n •

Do n al d  J. H o u s e  

M a y o r

DJ H :f v



A p r i l  5 ,  1 9 9 1

S e n a t o r  C u r t  M e n a r d

C h a i r m a n , T r a n s p o r t a t i o n  C o m m i t t e e
9 . 0 .  S o x  V
■ J u n e a u ,  AK  ,:>9 r i i

h e a r  S e n a t o r  M e n a r d :

T h c  A s s o c i a t i o n  o f  V i l l a g e  C o u n c i l  P r e s i d e n t s  i s  o p p o s e d  t o  i n ­

c r e a s e s  i n  l a n d i n g  f e e s  a n d  p r o p e r t y  a n d  f a c i l i t y  r e n t a l  a t  r u r a l  

a i r p o r t s .  O u r  v i l l a g e s ’ f i n a n c i a l  r e s o u r c e s  a r c  e x t r e m e l y  

l i m i t e d .  T h c  c o s t  o f  l i v i n g  i n  r u r a l  A l a s k a  i s  i n c r e a s i n g  a n d  
t h e  b u d g e t  s h o r t f a l l  w i t h i n  S t a t e  a g c n c  ' s  m u s t  n o t  f a l l  o n  t h c  

r e s i d e n t s  o f  o u r  a l r e a d y  s e v e r e l y  i m p a c t e d  r u r a l  v i l l a g e s .

U e  a r e  i n  s u p p o r t  o f  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  tt 2 2 ,  a n d  u r g e  

i t  b e  p a s s e d .

S i n c e r e l y ,

A S S O C I A T I O N  O F  V I L L A G E  C O U N C I L  P R E S I D E N T S



C a p e  S m y t h e  A i r
Serv ing Arctic & Northwest Alaska
C o r p o r a t e  O f f i c e s  
P o s t  O f f i c e  B o x  549 
B a r r o w ,  A l a s k a  99723 
T e l e p h o n e  (907) 852 -0333

S e n a t o r  C u r t  M e n a r d

C h a i r ,  T r a n s p o r t a t i o n  C o m m i t t e e

A l a s k a  H o u s e

P .  0 .  B o x  V

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  M e n a r d :

C a p e  S m y t h e  A i r  w o u l d  l i k e  t o  g o  o n  r e c o r d  a s  o p p o s i n g  a n y  

i n c r e a s e s  o f  r e n t s  a n d  f e e s  f o r  a i r p o r t s  i n  R u r a l  A l a s k a .

I  f e e l  t h a t  o n e  o f  t h e  a r e a s  t h a t  s h o u l d  b e  m o r e  d e f i n e d  o n  

t h e  a i r  t r a n s p o r t a t i o n  s y s t e m  i n  A l a s k a  i s  w h i c h  c o m m u n i t i e s  a r e  

" r e m o t e  r u r a l " .  S o m e  a r e a s  h a v e  a l t e r n a t e  w a y s  o f  t r a n s p o r t a t i o n  

w h i l e  p l a c e s  l i k e  B a r r o w ,  K o t z e b u e ,  a n d  N o m e  d e p e n d  o n l y  o n  t h e  a i r  

t r a n s p o r t a t i o n .  T h e y  a r e  r u r a l ,  b u t  t h e y  a r e  a l s o  r e m o t e .

L e a v e  t h e  a r e a s  t h a t  a r e  r e m o t e  a l o n e ,  o u r  c o s t s  a r e  r . l r e a d y  

t o o  h i g h ,  a  m a j o r i t y  o f  o u r  p e o p l e  l i v e  a  s u b s i s t e n c e  l i f e  s t y l e  

a n d  c a n n o t  a f f o r d  a n y  h i g h e r  r a t e s .  T h a n k  y o u .

A p r i l  03, 1 9 9 1

S i n c e r e l y ,/'

G r a n t  T h o m p s o n ,  /

G e n e r a l  M a n a g e r / V i c e  P r e s i d e n t

c c :  S e n a t o r  A 1  A d a m s

R e p r e s e n t a t i v e  E i l e e n  M a c L e a n

K o t z e b u e  T e r m i n a l  P . O .  B o x  810  K o t z e b u e .  A K  99752  (907) 442 -3020  
N o m e  T e r m i n a l  P . O .  B o x  1 85 6 " N o m e ,  A K  9 9 7 6 2  (907) 443 -2414



On the Beautiful Banks o f the 
Kuskokwim

"Golden Heart of the Kuskokwim 
P. O. Box 43 

Aniak, Alaska 99557 
(907) 675-4481 
(Fax) 675-4486

C I T Y  O F  A N I A K
*/-i i » f/--.,# _ f  , f _  n

A p r i l  4 ,  1 9 9 1

S e n a t o r  C u r t  M e n a r d
C h a i r  T r a n s p o r t a t i o n  C o m m .
A l a s k a  S e n a t e
P . O .  B o x  V V
J u n e a u ,  A l a s k a  9 9 8 1 1

F a x  # 9 0 7 - 4 6 5 - 3 7 5 6

D e a r  M r .  M e n a r d :

T h e  C i t y  o f  A n i a k  i s  s t i l l  o p p o s e d  t o  D O T / P F  r e n t a l  a n d  u s e r  f e e  
i n c r e a s e s  f o r  r u r a l  a i r p o r t s .  O u r  R e s o l u t i o n  / / 9 0 - 0 9 - 0 7  w h i c h  i s  
r e s u b m i t t e d  f o r  y o u r  i n f o r m a t i o n  i s  s t i l l  v a l i d .  W e  s t r o n g l y  
s u p p o r t  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N o .  2 2 .

S i n c e r e l y ,

CZT- 1
R d b e r t  B .  G i b s o n  
D e p u t y  M a y o r



REBOLUTION 9 0 - 0 1 - 0 7  
OF TMg C ITY  COUNCIL 

FOR THE C IT Y  OF ANIAK
n RESOLUTION IN  O PPOS IT ION  TO DOT/PF R E V IS IO N  OF RATES FOR RURAL 
ALASKAN A IRPORT UBEABEI
WHEREA91 Th e  C i t y  o f  A n i a k  h i *  S t e v e r * I  p r o p e r t y  r e n t a l  l e a s e e  
w i t h  t h e  S t a t e  o f  A l a * k «  D e p a r tm e n t  o f  T r a n s p o r t a t i o n  and P u b l i c  
F a c t l i t i a *  ( D O T / P F )  f o r  l a n d  u s e s  w i t h i n  t h e  A n i a k  A i r p o r t  
p r o p e r t y )  and
WHEREAS I T h e  S t a t e  o f  A l a s k a  DOT/PF I S  p r o p o s i n g  t o  i n c r e a s e  b o t h  
l a n d i n g  and  p r o p e r t y  r e n t  u s e r  f b e s  a t  t W e n t y - s e v e n  R u r a l  A l a s k a n  
A i r p o r t a  i n c l u d i n g  A n i a k j  and
WHERERSi T h e  DOT /PF  p r o p o s a l  w i l l  i n c r e a s e  t h e  C i t y  o f  A n i a k * a  
y e a r l y  b u d g e t a r y  o p e r a t i n g  c o s t s  W i t h  n o  c o r r e s p o n d i n g  a d d i t i o n a l  
b e n e f i t s  a t  a t i m e  when A l a s k a n  C om m un i t y  b u d g e t s  a r e  c o n t r a c t i n g  
due  t o  l e s s e n i n g  c i t y  r e v e n u e  s t r t t a M S l
THEREFORE* BE I T  RESOLVED by the C i t y  C o u n c i l  f o r  t h e  C i t y  o f  
A n i a k  p u b l i e a l l y  o p p o s e s  t h e s e  p r o p o s e d  DOT/PF l a n d i n g  f e e  and 
p r o p e r t y  r e n t a l  u s e r  r a t e  i n b r t o d S i S  and  t h a t  a c o p y  o f  t h i s  
r e s o l u t i o n  w i l l  b e  f o r w a r d e d  t o  D dT / P F  and o t h e r  i n t e r e s t e d  
p a r t i e s  t o  be i n c l u d e d  I n  t h e  o f f i b i d l  p u b l i c  h e a r i n g  r e c o r d .

PAB9ED AND APPROVED by a d u l y  b o n s t l t u t e d  quo rum  o f  t h e  C i t y
C o u n c i l  f o r  t h e  C i t y  o f  A n i a k  on  t h e  1 7 d a y  o f  . S q p t q n h o r ________ «
1*330.

M a y o r

OTTEBTi

My C o m m i s s i o n  E x p i r e !



t

(Zitcf, Off St.
P . O .  B o x  163 

S T .  M A R Y ' S  A L A S K A  9 9 6 5 8  
T E L E P H O N E  (907) 4 3 8 -2 5 1 5

April 11, 1991

The Honorable Curt Menard, Chairman 
AK. Senate Transportation Committee
r> p  R ™  V
i a V /  • V > A  *

Juneau, Alaska 99811

Dear Senator Menard:

I was shocked and confounded to learn that DOT/PF has once again brought to 
the forefront the issue of increasing various fees and rates, and instituting 
landing fees at rural airports throughout the state.

Let me say again, as I have said now twice before to DOT/PF staff when the 
same issue was raised, that I stand in absolute opposition to implementation of 
these fees and rates. Instead of again reiterating my objections, let me request 
that the previous two compended summaries of public testimony be entered as 
part of the official record for this hearing process.

I have two additional comments:

• The same folks at DOT/PF who must be directed by HCR 26/SCR 22 
to do their jobs and to study this issue before attempting end run after 
end run, are apparently unable to read the extensive and expensive 
input now gathered twice previously.

Instead of raising $6,000,000 in new fees to balance the 
DOT/PF shortfall, let me suggest that instead the same amount of 
money might be saved in the salaries of those in DOT/PF Planning 
who are unable to write and read.



The Honorable Curt Menard, Chairman 
AK. Senate Finance Committee 
April 11, 1991 
Page 2

1 know the structure of DOT/PF and would welcome the chance to suggest 
areas of budget adjustment so that this agency could be better able to 
serve its constituents, while meeting current budget constraints.

/

Edward A. Cahill, Jr. 
Manager



N O R T H  S L O P E  B O R O U G H
OFFiCE OF THE MAYOR
P.O. Box 69  
Barrow, A laska  99723

Phone:  907-852-2611
Jes l ie  Ka leak ,  S r „  Mayor

A p r i l  1 9 9 1

S e n a t o r  C u r t  M e n a r d

C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e

A l a s k a  S t a t e  S e n a t e

P . O .  B o x  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  M e n a r d :

T h i s  l e t t e r  i s  t o  e x p r e s s  t h e  s u p p o r t  o f  t h e  N o r t h  S l o p e  

B o r o u g h  f o r  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N o .  2 2  r e f e r r e d  t o  y o u r  

c o m m i t t e e .  T h i s  r e s o l u t i o n  o p p o s e s  e s t a b l i s h i n g  l a n d i n g  f e e s  a n d  

i n c r e a s i n g  l a n d  u s e  f e e s  a t  r u r a l  a i r p o r t s ,  a n d  a s k s  t h e  

a d m i n i s t r a t i o n  t o  p r e p a r e  a  s t a t e  t r a n s p o r t a t i o n  p l a n  a n d  r e p o r t  

a l t e r n a t i v e s  f o r  r a i s i n g  r e v e n u e s  f o r  t h e  s t a t e  t r a n s p o r t a t i o n  

s y s t e m .

W e  s u p p o r t  t h i s  r e s o l u t i o n  b e c a u s e  a n y  i n c r e a s e s  i n  l a n d i n g  

f e e s  a n d  l a n d  u s e  f e e s  w o u l d  a l s o  l e a d  t o  i n c r e a s e s  i n  a i r f a r e s  f o r  

r u r a l  r e s i d e n t s .  A s  y o u  k n o w ,  t h e  p r i m a r y  m e a n s  o f  t r a n s p o r t a t i o n  

i n  r u r a l  A l a s k a  i s  b y  a i r ,  a n d  t r a v e l  c o s t s  a r e  a l r e a d y  h i g h .  F o r  

e x a m p l e ,  i t  c u r r e n t l y  c o s t s  i n  e x c e s s  o f  $ 9 5 0 . 0 0  f o r  a  r o u n d - t r i p  

t i c k e t  b e t w e e n  B a r r o w  a n d  A n c h o r a g e .  W e  a r e  s u p p o r t i v e  o f  a n y  

e f f o r t s  t o  h e l p  r e d u c e  t h e  a l r e a d y  h i g h  c o s t s  o f  t r a n s p o r t a t i o n  i n  

r u r a l  A l a s k a .

T h a n k  y o n  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y  y o u r s

M a y o r

c c :  S e n a t o r  A 1  A d a m s

R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  

R e p r e s e n t a t i v e  R i c h a r d  F o s t e r



X O R T H  S W P E  B O R O U G H
P . O .  B o x  6 9  
B a r r o w ,  A l a s k a  9 0 7 2 3

P h o n o :  9 0 7 -8 5 2 - 2 6 1 1

OFFICE OF THE MAYOR

Jes l ie  Ka l eak ,  Sr., Mayor

A p r i l  3 ,  1 9 9 1

S e n a t o r  C u r t  M e n a r d
C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  S t a t e  S e n a t e
P . O .  B o x  V
J u n e a u ,  A K  9 9 8 1 1

T h i s  l e t t e r  i s  t o  e x p r e s s  t h e  s u p p o r t  o f  W o r t h  S l o p e  
B o r o u g h  f o r  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  N o .  r e f e r r e d  t o  y o u r  
c o m m i t t e e .  T h i s  r e s o l u t i o n  o p p o s e s  e s t a b l i s h i n g  l a n d i n g  f e e s  a n d  
i n c r e a s i n g  l a n d  u s e  f e e s  a t  r u r a l  a i r p o r t s ,  a n d  a s k s  t h e  
a d m i n i s t r a t i o n  t o  p r e p a r e  a  s t a t e  t r a n s p o r t a t i o n  p l a n  a n d  r e p o r t  
a l t e r n a t i v e s  f o r  r a i s i n g  r e v e n u e s  f o r  t h e  s t a t e  t r a n s p o r t a t i o n  
s y s t e m .

W e  s u p p o r t  t h i s  r e s o l u t i o n  b e c a u s e  a n y  i n c r e a s e s  i n  l a n d i n g  
f e e s  a n d  l a n d  u s e  f e e s  w o u l d  a l s o  l e a d  t o  i n c r e a s e s  i n  a i r f a r e s  f o r  
r u r a l  r e s i d e n t s .  A s  y o u  k n o w ,  t h e  p r i m a r y  m e a n s  o f  t r a n s p o r t a t i o n  
i n  r u r a l  A l a s k a  i s  b y  a i r ,  a n d  t r a v e l  c o s t s  a r e  a l r e a d y  h i g h .  F o r  
e x a m p l e ,  i t  c u r r e n t l y  c o s t s  i n  e x c e s s  o f  $ 9 5 0 . 0 0  f o r  a  r o u n d - t r i p  
t i c k e t  b e t w e e n  B a r r o w  a n d  A n c h o r a g e .  W e  a r e  s u p p o r t i v e  o f  a n y  
e f f o r t s  t o  h e l p  r e d u c e  t h e  a l r e a d y  h i g h  c o s t s  o f  t r a n s p o r t a t i o n  i n  
r u r a l  A l a s k a .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

D e a r  S e n a t o r  M e n a r d :

s i n c e r e l y  y o u r s

M a y o r

c c :  S e n a t o r  A 1  A c l a m s
R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  
R e p r e s e n t a t i v e  R i c h a r d  F o s t e r



Sen" Curt Menard 
Ch Transportation Committee 
Alaska Senate 
Pouch V
Juneau, /* btska 99811 
FAX 465-3756
Dear Senator Menard;
Please include my voice to ?ir- r opposing establishing landing tees and increasing 
land use fees at rural airports in a number of rural communities. I support SCR 22 
and HCR 26.
Northwest Strategies has a number of rural clients, ranging from local 
governments to native corporations. We know first hand how expensive ii is to do 
business in rural Alaska.
These increases will only add to the economic burden of living in rural Alaska. I 
urge you to pass SCR 22 and send a clear message to the administration that the 
legislate :’ i not balance the transportation budget on the backs of rural Alas);
It has been less than six months since DOT/PF held public hearings around the state 
on this issue. The testimony was ovr 'helming against the proposed increases. 
And, as well as I can determine, die facts have not changed at all, but Commissioner 
Turpin has once again decided to try to balance the budget in this way.
i respectfully request that all testimony from the 1990 Rural Airport Rates & Fees 
Project Public Hearing Report be admitted into the record at the Senate 
Transportation Con)jnittec liearing.
Sincere^

Kevin
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H O G G IU N G  LIMITED
V I L L A G I -  C O R P O R A T I O N

DILLINGHAM. ALASKA
( AX: (907)842-5462

P . O .  B O X  330 M A I N  S T R I - L T
P H O N I - :  (907) 842 -5218

April 4, 1.991

S e n a t o r  C u r t  Menard 
C h a i r ,  T r a n s p o r t a t i o n  Commit tee  
A l a s k a  S e n a t e  
P 0  Box V
Ju n e a u ,  A l a s k a  99811 

D ea r  S e n a t o r  Menard :

Chogg i vng  L im i t e d ,  th e  D i l l i n g h a m  N a t i v e  V i l l a g e  C o r p o r a t i o n ,  i s  c o nce rn ed  
a b ou t  t h e  a t t em p t  t o  l e v y  l a n d i n g  f e e s  a t  th e  r u r a l  a i r p o r t s  in  the s t a t e .  
A i r  t r a n s p o r t a t i o n  i s  o u r  p r i n c i p a l  t i e  w i t h  th e  s t a t e  and the  r e s t  o f  th e  
w o r l d .  C o s t s  o f  t r a n s p o r t a t i o n  t o  the  bush  o f  A l a s k a  i s  a l r e a d y  e x p e n s i v e  
and i n  some c a s e s  p r o h i b i t i v e .  When you can f l y  t o  S e a t t l e  f o r  l e s s  than  i t  
c o s t s  t o  f l y  t o  D i l l i n g h a m  f r om  An cho rag e ,  a d d in g  more c o s t s  t o  a i r  
t r a n s p o r t a t i o n  t o  the  bush may be the  s t r aw  t h a t  b r e a k s  th e  back o f  many 
c o n s u m e r s .

We u r g e  you t o  s u p p o r t  S e n a t e  R e s o l u t i o n  22 o p p o s i n g  a f e e  ch a rg e  f o r  l a n d i n g  
f e e s  in  r u r a l  A l a s k a .

S i n c e r e l y ,

P r e s i d e n t

99576

c c :  S e n a t o r  Z h a r o f f
R e p r e s e n t a t i v e  R i c h a r d  F o s t e r  
R e p r e s e n t a t i v e  Geo rge  J a cko
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ARCTIC VILLAGE 
09727

BEAVER
09724

BIRCH CREEK VILLAGE 
99740

CENTRAL
09730

CHALKYITSIK
99788

CIRCLE
99733

TORT YUKON 
99740

NORTHERN LIGHTS 
99701

RAMPART
99767

STEVENS VILLAGE 
99774

VENETIE
99781

H ouse o f  R epresen ta tives  
P.O. B ox  V
J u n e a u , A la s k a  9 9811

D e a r R ep resen ta tive  M e n a rd :

As y o u  k n o w  R u ra l A la s k a  a lre a d y  face excessive cos ts  on  food, 
tra n s p o r ta tio n  a n d  fu e l. To increase  these expenses th ro u g h  A irp o r t  
U ser Fees is  u n re a so n a b le  a n d  u n a cce p ta b le . Even th o u g h  a irp o r ts  in  
o u r  re g io n  are n o t c u r re n t ly  a ffected, th e  fo o t in  th e  d o o r w o u ld  
u lt im a te ly  lead  to  a ll a irp o rts .

Please co n s id e r o th e r a lte rn a tive s  to  th is  u s e r fee p ro p o sa l.

T h a n k  y o u  fo r  y o u r  co n s id e ra tio n .

S ince re ly , 
Y u k o n ! F la ts D is tr ic t

J O U G I^S  A. W A LK E R  
S U P E R IN TE N D E N T O F SC H O O LS

cc: G e o rg ian n a  L in c o ln

J
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CITY OF PORT HEI DEN

R es oI a t 1 o n  9 1 - 0 5

W h e r e a s ,  T r a n s p o r t  at ion in r u n s  I A l a s k a  is p r i m a r i l y  
p r o v i d e d  t h r o u g h  a n e t w o r k  o f  s m a l l  r e g i o n a l  
D f a c i l i t i e s  that  a r e  u s e d  by a i r  c a r r i e r s  to 
s u p p l y  r e l i a b l e ,  s a f e  a n d r e g u l a r  t r a n s p o r t a t  J o n  

s e r v i c e s ,  and;

W h e r e a s ,  t r a n s p o r t a t i o n  in o t h e r  p a r t s  o f  fi 1 a s k a  is
p r o v i d e d  t h r o u g h  a s u r f a c e  s y s t e m  o f  road, m a r i n e  
a n d  ra i l t r a n s p o r t a t i o n  o p e r a t e d  and m a i n t a i n e d  

by t h e  S t a t s  o f  A l a s k a ,  and;

W h e r e a s ,  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  an d P u b l i c
F a c i l i t i e s  h e l d  s t a t e w i d e  p u b l i c  h e a r i n g s  that 
r e s u l t e d  in t e s t i m o n y  o v e r w h e l m i n g  o p p o s i n g  
e s t a b l i s h m e n t  o f  a n y  l a n d i n g  f e e s  at r ur a l 

a i r p o r t s ,  and;

W h e r e a s ,  a n  i n c r e a s e  in t h e  u s e  fee s f o r  r u r a l  a i r p o r t s  
w o u l d  s i g n i f i c a n t l y  an d  a d v e r s e l y  a f f e c t  th e  
r e s i d e n t s  o f  A l a s k a  w h o  d o  n o t  h a v e  alternative?-, 
s u b s i d i s e d  f o r m s  o f  t r a n s p o r t a t i o n ,  and;

W h e r e a s ,  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c
f a c i l i t i e s  h a s  'not c o m p l e t e d  a s t a t e  t r a n s p o r­
t a t i o n  p l a n  which) c o u l d  s e r v e  as a frarneowrk f o r  
d i s c u s s i o n  o f  a n y  r e v e n u e  recommend®fcions:

T h e r e f o r e ,  be  it r e s o l v e d  t h a t :

T h e  A l a s k a  L e g i s l a t u r e  o p p o s e s  e s t a b l i s h m e n t  of  
a n y  l a n d i n g  f e e s  o r  a n  i n c r e a s e  in r a t e s  for  la nd  
u s e  at r u r a l  a i r p o r t s  in A la sk a,  a n d ;

F u r t h e r  r e s o l v e s  t h at ;

T h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  s h o u l d  c o m p l e t e  a s t a t e  t r a n s p o r t a t i o n  
p l a n  arid r e p o r t  b a c k  to  t h e  E i g h t e e n t h  A l a s k a  
L e g i s l a t u r e  on  a l t e r n a t i v e  m e t h o d s  o f  r a i s i n g  
r e v e n u e .

P a s s e d  a n d A p p r o v e d  by a d u l y  c o n s t i t u t e d  q u o r u m  o n  it 
o f  P o r t  M e i d o n  th is  ______ d a y  o f  April, 1991.

S i g n e d :  ________
M a y o r  /

uv C i t y

E St ! ____
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CITY  C F  SA IN T  PA UL
POUCH I 

SAINT PAUL ISLAND ALASKA 
9X360 
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IN  R E P LY  
RErcRro

M a r c h  .28, 1991

S e n a t o r  C u r t  M e n a r d
C h a i r ,  T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  S e n a t e
P.O. B o x  V
J u n eau, AK 99811

D e a r  S e n a t o r :

On b e h a l f  of the C i t y  of S ai nt  Paul, T. w o u l d  like  to o f f i c i a l l y  
e x p r e s s  o u r  d i s a g r e e m e n t  w i t h  t h e  i n t e n t  to r a i s e  r ura l a i r p o r t
r a t e s  a n d  fees. Th e e c o n o m i c  i m p a c t  r.o St. P a u l  w o u l d  be s u b ­
sta n t i a l .  W e  c a n n o t  a f f o r d  i n c r e a s e d  r a t es  on  any of  our 
t r a n s p o r t a t i o n  s ys te ms  ~~ i t is a l r e a d y  e x p e n s i v e  co li ve, vox. 
an d  do b u s i n e s s  on St, Paul. L i v i n g  on a n  isla nd,  we h a v e  uiu , 
tw o  m o d e s  of t r a n s p o r t a t i o n ,  a n d  our ai.r c a r r i e r s  are t n e  m a  ,ox 
.link w i t h  the cast of the wor ld , b o t h  for p e o p l e  and f r e i g h t .

V.'e a r e  c u r r e n t l y  e x p e r i e n c i n g  e c o n o m i c  h a r d s h i p s  d u e  to 
d e l a y e d  " s t a r t - u p” of our p o r t  and f i s h e r y  r e l a t e d  i n d u e u  ico. 
T n c r e a s e d  a i r p o r t  r a tes w o u l d  o n l y  f u r t h e r  hamper our p r o s p e c t s .

I. a d a m a n t l y  r e q u e s t  t h a t  you p o s t p o n e  c o n s i d e r a t i o n  of a n y  i n­
c r e a s e  in  r ates or e s t a b l i s h m e n t  of a n y  l a n d i n g  fees a t  rural
a i r p o r t s _u n til the S t a r e  t r a n s p o r t a t i o n  p l a n  has b e e n  e x a m i n e d  a n d  
a l t e r n a t i v e  m e t h o d s  of r a i s i n g  r e v e n u e  c a n  be e x a m i n e d .

S i n c e r e l y ,



Ml

IN REPLY 
REFER TO.

S e n a t o r  C u r t  M e n a r d  
Ch a i r ,  T r a n s p o r t a t i o n  Comm.
A l a s k a  S e n a t e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r :

We a r e  in f u l l  s u p p o r t  of S e n a t e  C o n c u r r e n t  R e s o l u t i o n  No. 22 
w h i c h  o p p o s e s  r a t e  i n c r e a s e s  at r u r a l  a i r p o r t s ,  of w h i c h  the 
a i r p o r t  h e r e  ar. St, Pa u l  I s l a n d  w o u l d  b e  a f f e c t e d .

T h a n k  y o u  f o r  th i s  o p p o r t u n i t y  to c o m m e n t .  P l e a s e  k e e p  us i n f o r m e d  
on t h i s  i m p o r t a n t  issue.

ff, C i t y  M a n a g e r
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| arctic ilope 
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A p r i l  2, 1991

S e n a t o r  C u r t  M e n a r d  
Chair, T r a n s p o r t a t i o n  Comm.
A l a s k a  S e n a t e  
P.O. B o x  V
J u n e a u ,  A l a s k a  9 9811

D e a r  S e n a t o r  Menard:

The A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n ,  h e a d q u a r t e r e d  in 
B a r r o w ,  s t r o n g l y  o p p o s e s  the p r o p o s e d  i n c r e a s e s  of R u r a l  A i r p o r t  
R a t e s  a n d  Fees. T h i s  p r o p o s e d  a c t i o n  w i l l  g r e a t l y  i n c r e a s e  the 
c o s t  of l i v i n g  w h i c h  is a l r e a d y  b e y o n d  the r e a c h  of m a n y  rural 
r e s i d e n t s .

Y o u r  a t t e n t i o n  and o p p o s i t i o n  to t h i s  i l l - a d v i s e d  p r o p o s a l  
w o u l d  be g r e a t l y  a p p r e c i a t e d  b y  t h o s e  of us t h a t  r e l y  on air 
t r a n s p o r t a t i o n  as a m e a n  of s u p p l e m e n t i n g  o u r  s u b s i s t e n c e  w a y  of 
life, t h a t  is to b r i n g  in m u c h  n e e d e d  m e d i c a l  and life s u p p o r t  
s u p p l i e s .

S i n c e r e l v .

cc: S e n a t o r  A1 A d a m s
R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  
G r a n t  T h o m p s o n ,  M a n a g e r ,  C a p e  S m y t h e

Arcljorage OHice • 301 Danner Avenue • Suile 300 • Anchorage ■ Alaska * 99518-3035 • (907) 349-2369 • FAX (907) 349-54 Y-



7^6 Aleut Corporation

A p r i l  3 , 1991

S e n a t o r  C u r t  M e n a r d  
Cha i r ,  T r a n s p o r t a t i o n  C o m m i t t e e  
A l a s k a  S e n a t e  
P O  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: P r o p o s e d  I n c r e a s e  of R u r a l  A i r p o r t  R a t e s  a n d  Fees

D e a r  S e n a t o r  M e n a r d :

It is m y  u n d e r s t a n d i n g  t h a t  t h e  H i c k e l  a d m i n i s t r a t i o n  is 
c o n s i d e r i n g  i n c r e a s i n g  l a n d i n g  f e e s  a n d  r e n t a l  r a t e s  at s e v e r a l  of 
t h e  r u r a l  a i r p o r t s  in FY 1992.

T h e  A l e u t  C o r p o r a t i o n  is o p p o s e d  t o  s u c h  an i n c r e a s e  a s  it w i l l  
u n f a i r l y  r a i s e  t h e  c o s t  of l i v i n g  t o  t h o s e  r u r a l  A l a s k a n s  w h o  
a l r e a d y  p a y  m o r e  f o r  t h e i r  g o o d s  a n d  s e r v i c e s .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

Y o u r s  tru l y ,

A l i c e  P e t r i v e l l i  
P r e s i d e n t
T h e  A l e u t  C o r p o r a t i o n

4 0 0 0  O ld  S ew a rd  Hwy.. Su ite 3 0 0  A ncho rage , A laska  9 9 5 0 3  (9 0 7 )5 6 1 -4 3 0 0  FAX (9 0 7 ) 5 5 3 -4 328
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POST OFFICE BOX 49 / KOTZEBUE, ALASKA 99752 /TELEPHONE (907) 442-3301 

April 2, 1991

Senator Curt Menard 
Chair, Transportation Comm.
Alaska Senate 
P.O. Box V 
Juneau, AK 99811

Dear Senator Menard:

It is somewhat bewildering for the Commissioner of the Department of Transportation 
and Public Facilities, Frank Turpin, to consider implementing new landing fees and increase 
property and facility rental rates at rural airports in FY92; despite public testimony that 
overwhelmingly spoke against it during the statewide hearings last September. Originally 
proposed as a means of covering part of a $6.0 million shortfall in the DOT/PF budget, the new 
and increased fees were the subject of considerable negative testimony and comment. Plans to 
implement them were shelved in late September at the request of the Legislative Budget and 
Audit Committee.

The transportation in the NANA Region is primarily provided through a network of small 
village airport facilities that are used by the carriers to supply reliable, safe, and regular 
transportation services; while transportation in other parts of the state is provided through a 
surface system of road, marine, and rail transportation operated and m ain ta in ed  by the 
state. The new and increased fees will cost rural Alaskans more than $3.0 million in the first 
year alone and the proposed increases will apply only to rural airports, making the cost of 
living and doing business in rural Alaska even higher than it is now.

Because the transportation system in other parts of Alaska, including Alaska Railroad, 
surface highways, and marine highway, is subsidized in part by the State, the actual cost of 
transporting people and cargo is more equitable.

We are asking that before DOT/PF establishes landing fees and increasing land use fees at 
rural airports in the state; they complete a state transportation plan that could serve as a 
framework for discussing revenue-raising recommendations that involve the state 
transportation system. There are better means in which DOT/PF can get everyone involved with 
the process, rather than going against the testimony and hearings they had last fall.

Thank you and please do not hesitate to contact me if you need more information!

Smcerely,

Roswell U  Schaeffer 
President

0 Member Villages: Ambler, Buckland, Candle, Deermg, Klana, Klvalina, Kobuk, Kotzebue, Noatak, Noorvik, Selan ik , Shungnak
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D IL L IN G H A M  C IT Y  S C H O O L  D IS T R IC T
P.O. BOX 170 

DILLINGHAM, ALASKA 99576

'V:

A v'
\

S E N T  V I A  F A X  

A p r i l  1 ,  1 9 9 1

• S e n a t o r  C u r t  M e n a r d  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .  0 .  B o x  V  ( M S  3 1 0 0 )
J u n e a u i  A l a s k a  9 9 8 1 1

R e p r e s e n t a t i v e  R i c h a r d  F o s t e r  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .  0 .  B o x  V  ( M S  3 1 0 0 )
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  M e n a r d  a n d  R e p r e s e n t a t i v e  F o s t e r :

T h i s  i s  t o  e x p r e s s  o u r  o p p o s i t i o n  t o  i n c r e a s i n g  r u r a l  a i r p o r t  r a t e s  a n d  f e e s .  
T h e  c o s t  o f  d o i n g  b u s i n e s s  i s  a l r e a d y  d i s p r o p o r t i o n a t e l y  h i g h  i n  D i l l i n g h a m .  
T h i s  i s  d u e  m a i n l y  b e c a u s e  o f  o u r  a l m o s t  t o t a l  r e l i a n c e  o n  a i r  t r a n s p o r t a t i o n .  
I t  s e e m s  g r o s s l y  u n f a i r  t o  b a l a n c e  t h e  D O T / P F ’ s  b u d g e t  o n  t h e  b a c k s  o f  
A l a s k a ' s  r u r a l  p o p u l a t i o n .

W e  w o u l d  g r e a t l y  a p p r e c i a t e  a n y t h i n g  y o u  c a n  d o  n o t  o n l y  t o  h a l t  t h i s  t h r u s t ,  
b u t  t o  i m p l e m e n t  n e w  p o l i c i e s  t h a t  c o u l d  a c t u a l l y  r e d u c e  t h e  c o s t  o f  l i v i n g  i n  
o u r  a r e a .

S i n c e r e l y ,

D o n  R e n f r o e  
S u p e r i n t e n d e n t

D R :  s g

C:lApr.dr

Superin tendent
8 4 2 -5 2 2 3

Centra l O ffice 
8 4 2 -5 2 2 5  Fax 8-12-5634

H igh/M iddle S choo l 
8 42 -5221

E lem entary  Schoo l 
8 4 2 -5 6 4 2
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CITY of WRANGELL, ALASKA

BOX 531, 99929 (907) 874-2381
FAX: (907) 874-3952

IN C O R P O R A T E D  J U N E  1 5 , 1 9 0 3

A D O P T E D  A U G U S T  IB 7 2

M a r c h  2 9 ,  1 9 9 1

S e n a t o r  C u r t  M e n a r d
C h a i r ,  T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  S e n a t e
P . O .  B o x  V
J u n e a u ,  A K  9 9 8 1 1

R e :  P r o p o s e d  I n c r e a s e  i n  R u r a l  A i r p o r t  R a t e s  a n d  F e e s
S C R  2 2

D e a r  S e n a t o r  M e n a r d :

I t  h a s  b e e n  b r o u g h t  t o  o u r  a t t e n t i o n  t h a t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  
a n d  P u b l i c  F a c i l i t i e s  i s  a g a i n  c o n s i d e r i n g  i m p l e m e n t i n g  n e w  l a n d i n g  f e e s  
a n d  i n c r e a s e d  p r o p e r t y  a n d  f a c i l i t y  r e n t a l  r a t e s  a t  r u r a l  a i r p o r t s  i n  F Y  9 2 .  
T h e r e  w e r e  s t a t e w i d e  h e a r i n g s  l a s t  S e p t e m b e r  o n  p r o p o s e d  i n c r e a s e s ,  a n d  
t h e  i s s u e  w a s  s h e l v e d  a t  t h e  r e q u e s t  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  
c o m m i t t e e  d u e  t o  t h e  c o n s i d e r a b l e  n e g a t i v e  t e s t i m o n y  a n d  c o m m e n t .

W e  w o u l d  a g a i n  l i k e  t o  s t a t e  o u r  o p p o s i t i o n  t o  t h e  p r o p o s e d  i n c r e a s e  i n  
a i r p o r t  f e e s  b e c a u s e  a i r  t r a n s p o r t a t i o n  i s  s u c h  a  v i t a l  e l e m e n t  f o r  o u r  
c o n t i n u e d  e c o n o m i c  g r o w t h  a n d  s t a b i l i t y .  T h e  e c o n o m i c  b a s e  i n  r u r a l  
S o u t h e a s t  A l a s k a  i s  f o u n d e d  o n  t h e  t i m b e r  a n d  f i s h i n g  i n d u s t r i e s .  B o t h  a r e  
s u s c e p t i b l e  t o  o u t s i d e  i n f l u e n c e s  o f  w h i c h  w e  h a v e  v i r t u a l l y  n o  c o n t r o l .
W i t h  t h e  a d v e n t  o f  m i n i n g  d e v e l o p m e n t  n e a r  W r a n g e l l  i n  B r i t i s h  C o l u m b i a ,  
w e  a r e  e x p e r i e n c i n g  a  m a j o r  i n c r e a s e  i n  I n t e r n a t i o n a l  t r a d e  v i a  t h e  a i r w a y s .  
T h i s  m i n i n g  d e v e l o p m e n t  h a s  o p e n e d  a  d o o r  o f  o p p o r t u n i t y  f o r  e c o n o m i c  
d e v e l o p m e n t  t h a t  c a n  c r e a t  a  d i v e r s i f i e d  e c o n o m i c  b a s e  t h a t  w i l l  e n a b l e  
t h e  s o u t h e a s t  r e g i o n  t o  b e c o m e  m o r e  s e l f  s u f f i c i e n t  a n d  l e s s  d e p e n d e n t  
u p o n  o t h e r  e c o n o m i c  f a c t o r s  t h a t  s e e m  t o  s u s p e n d  u s  i n  a  p e r p e t u a l  c r i s i s  
s t a t u s .

T h e  C i t y  o f  W r a n g e l l  h a s  g r e a t  c o n c e r n  o v e r  t h e  n e g a t i v e  e c o n o m i c  e f f e c t  
t h e  f e e  s t r u c t u r e  w o u l d  h a v e  u p o n  W r a n g e l l ,  a n d  r e q u e s t s  t h e  S t a t e  n o t  
i m p o s e  t h e  p r o p o s e d  i n c r e a s e  i n  r u r a l  a i r p o r t  r a t e s  a n d  f e e s .

M a y o r

D J H : f v



AVCP
A ssocia tion  o f  V illage C ouncil P residen ts 

P .O . B ox 2 1 9  •  B e the l, A laska 9 9 5 5 9  » P h o n e  543 -3521

A p r i l  5, 1991

S e n a t o r  Curt M e n a r d  
C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e  
P.O. B o x  V 
Juneau, A K  99811

Dear S e n a t o r  Menard:

The A s s o c i a t i o n  of V i l l a g e  C o u n c i l  P r e s i d e n t s  is o p p o s e d  to i n­
c r e a s e s  in l a n d i n g  f e e s  and p r o p e r t y  and f a c i l i t y  r e n t a l  at rural 
a i r p o r t s .  Our v i l l a g e s’ f i n a n c i a l  r e s o u r c e s  are e x t r e m e l y  
limited. T h e  c o s t  of l i v i n g  in r u ral A l a s k a  is i n c r e a s i n g  and 
t he b u d g e t  s h o r t f a l l  w i t h i n  S t a t e  a g e n c i e s  must not fall on t h e  
r e s i d e n t s  of our a l r e a d y  s e v e r e l y  i m p a c t e d  r u r a l  v i l l a g e s .

We a r e  in s u p p o r t  of S e n a t e  C o n c u r r e n t  R e s o l u t i o n  # 22, a n d  u r g e  
it b e  passed.

S i n c e r e l y ,

A S S O C I A T I O N  OF V I L L A G E  C O U N C I L  P R E S I D E N T S
M y r o n  P. N a n e n g ,  P r e s i d e n t



C ape Sm ythe  A i r

S e rv in g  A rctic  & N o rth w e s t A laska
Corporate Offices 
Post Office Box 549 
Barrow, Alaska 99723 
Telephone (907) 852-8333

S e n a t o r  C u r t  M e n a r d
Chair, T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  H o u s e
P. O. B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  M e n a r d :

C a p e  S m y t h e  A i r  w o u l d  l i k e  to g o  o n  r e c o r d  a s  o p p o s i n g  a n y  
i n c r e a s e s  of r e n t s  a n d  f e e s  for a i r p o r t s  in R u r a l  A l a s k a .

I f e e l  t h a t  o n e  o f  t h e  a r e a s  t h a t  s h o u l d  b e  m o r e  d e f i n e d  o n  
t h e  a i r  t r a n s p o r t a t i o n  s y s t e m  i n  A l a s k a  is w h i c h  c o m m u n i t i e s  a r e  
" r e m o t e  r u r a l " .  S o m e  a r e a s  h a v e  a l t e r n a t e  w a y s  of  t r a n s p o r t a t i o n  
w h i l e  p l a c e s  l i k e  B a r r o w ,  K o t z e b u e ,  a n d  N o m e  d e p e n d  o n l y  o n  t h e  a i r  
t r a n s p o r t a t i o n .  T h e y  a r e  rural, b u t  t h e y  a r e  a l s o  r e m o t e .

L e a v e  t h e  a r e a s  t h a t  a r e  r e m o t e  alone, o u r  c o s t s  a r e  a l r e a d y  
t o o  high, a m a j o r i t y  o f  o u r  p e o p l e  li v e  a s u b s i s t e n c e  l i f e  s t y l e  
a n d  c a n n o t  a f f o r d  a n y  h i g v sr rates. T h a n k  you.

A p r il  0 3 , 1991

S i n c e r e l y ,

G r a n t  T h o m p s o n , /
G e n e r a l  M a n a g e r / V i c e  P r e s i d e n t

cc: S e n a t o r  A 1  A d a m s
R e p r e s e n t a t i v e  E i l e e n  M a c L e a n

Kotzebue Terminal P.O. Box 810 Kotzebue, AK 99752 (907) 442-3020 
Nome Terminal P.O. Box 185o Nome. AK 99762 (907) 443-2414
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On the B e a u tifu l Banks o f thei
Kuskokw im

“Golden Heart o f  the Kuskokwim 
P. 0. Box 43 

Aniak, Alaska 99557 
(907) 675-4481 
(Fax) 675-4486

CITY OF ANIAK
«/'-? i t  r j  .  r  . |  r /  » i • II

A p r i l  4 , 1991

S e n a to r C u rt Menard
C h a ir  T r a n s p o r ta t io n  Comm.
A la s k a  Senate
P.O . Box VV
Juneau , A la s k a  99811

Fax #907-465 -3756

Dear M r . M enard :

The C i t y  o f  A n ia k  is  s t i l l  opposed to  DOT/PF r e n t a l  and u s e r  fe e  
in c re a s e s  f o r  r u r a l  a i r p o r t s .  Our R e s o lu t io n  # 9 0 -0 9 -0 7  w h ic h  i s  
re s u b m it te d  f o r  y o u r in fo rm a t io n  i s  s t i l l  v a l i d .  We s t r o n g ly  
s u p p o r t Senate C o n c u rre n t R e s o lu t io n  No. 22.

R o b e rt B. G ibson 
D epu ty  Mayor

RBG/lm



RESOLUTION 9 0 -0 3 -0 7  
o r  THE CJTY COUNCIL 

FOR THE C ITY  OF ANIHK

0 RESOLUTION IN  OPPOSITION TO DDT/PF REVISION OF RftTEB FOR RURRL 
ALRBKON OIRPORT UBEAOEl

WHEREHBi The C i t y  o f  A n ia k  ha© ©tevterAl p r o p e r ty  r e n t a l  le a a e v  
w i th  th e  S ta te  o f  Ala©Ua D e p a rtm e n t o f  T r a n s p o r ta t io n  and P u b l ic  
F a c i i i t  le f t  (D0T/PF1 f o r  la n d  u©e® w i t h in  th©  A n ia k  A i r p o r t
p r o p e r ty ^  and

WHEREOBi Th© S ta te  o f  A la s k a  DOT/PF I©  p ro p o s in g  t o  in c re a s e  b o th  
la n d in g  and p r o p e r ty  r e n t  uster fe e s  a t  tW e n ty -s e v e n  R u ra l A la s k a n  
A i r p o r t *  in c lu d in g  A n ia M  arid

VJHEREA9* The DQT/PF p ro p o s a l W i l l  in c re a s e  th©  C i t y  o f  R n ia M *  
y e a r ly  b u d g e ta ry  o p e r a t in g  d o s t *  W ith  no c o r re s p o n d in g  a d d i t io n a l  
b e n e f i t *  a t a t im e  when A la s k a n  Com m unity budget©  a re  c o n t r a c t in g  
due t o  le » * c n ln g  c i t y  re v e n u e  sthteaM Sl

THEREFORE I BE IT  REEOLVEt) by th e  C i t y  C o u n c il f o r  th b  C i t y  o f  
A n ia k  p u b l i e a l l y  o p p o se * th e * #  p ro b o b *d  DOT/PF la n d in g  fe e  and 
p r o p e r ty  r e n t a l  u * te r hMtt* inbH»dS»S and t h a t  a copy o f  t h i *  
r e a c tu b io n  w i l l  be fo rw a rd e d  t o  t)OT/PF and o th e r  in t e r e s te d  
p a r t i te *  t o  be in c lu d e d  in  th b  o f f i b l i l  p u b l ic  h e a r in g  r e c o rd .

PASSED AND APPROVED by a d u ly  b o n s t i tU te d  quorum  o f  th©  C ity
C o u n c il f o r  th e  C i t y  o f  A n ia k  on  th e  „L 1  day o f  ^Sap.tamhAK:—  *
1330,

H a y o r

ATTESTi

My C om m iss ion  E xp irU fc

i



^  S t .

P.O. Box 163 

ST . M ARY'S  ALASKA 99658 

TELEPHONE (907) 438-2515

A p r il 11, 1991

The H onorab le  C urt M enard, C hairm an 
A K . Senate T ra n sp orta tion  C om m ittee  
P.O. Box V
Juneau, A la ska  99811

Dear Senator M enard:

I was shocked and confounded to learn that D O T /P F  has once again brought to 
the fo re fro n t the issue o f  increasing various fees and rates, and in s titu tin g  
land ing  fees at ru ra l a irpo rts  th roughou t the state.

Let me say again, as I have said now  tw ice  before to D O T/P F  s ta ff when the 
same issue was raised, tha t I stand in  absolute oppos ition  to im p lem en ta tion  o f 
these fees and rates. Instead o f again re ite ra ting  m y ob jections, le t me request 
that the p rev ious tw o  com pended sum m aries o f  p u b lic  te s tim ony be entered as 
part o f  the o ff ic ia l record fo r  th is hearing process.

I have tw o  a d d itio n a l com m ents:

• The same fo lks  at D O T/P F  w ho m ust be directed by H C R  26/SCR 22 
to do th e ir jo bs  and to study th is issue before a ttem pting  end run after 
end run , are apparently  unable to read the extensive  and expensive 
in p u t n o w  gathered tw ice  p re v io u s ly .

• Instead o f  ra is ing  $6,000,000 in  new fees to balance the 
D O T /P F  sh o rtfa ll, le t me suggest that instead the same am ount o f 
m oney m ig h t be saved in  the salaries o f those in  D O T /P F  P lanning 
w ho  are unable to w rite  and read.



The H onorab le  C urt M enard, Chairm an 
A K . Senate Finance C om m ittee 
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I know  the structure o f  D O T/P F  and w ould  w elcom e the chance to  suggest 
areas o f budget ad justm ent so that th is agency cou ld  be better able to

m eeting cu rren t budget constra ints.

Edward A . C ah ill, Jr. 
M a n a g e r



WORTH SLOPE BOROUGH
OFFICE OF THE MAYOR

P.O . Box 69 
B arrow , A la s k a  99723

P h o n e : 907-852-2611
Jeslie Kaleak, Sr., Mayor

A p r i l  3, 19 9 1

S e n a t o r  C u r t  M e n a r d
C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  S t a t e  S e n a t e
P.O . Box V
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  M e n a r d :

T h i s  l e t t e r  is t o  e x p r e s s  t h e  s u p p o r t  o f  t h e  N o r t h  S l o p e  
B o r o u g h  f o r  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  No. 22 r e f e r r e d  t o  y o u r  
c o m m i t t e e .  T h i s  r e s o l u t i o n  o p p o s e s  e s t a b l i s h i n g  l a n d i n g  f e e s  a n d  
i n c r e a s i n g  l a n d  u s e  fe e s  a t  r u r a l  a i r p o r t s ,  a n d  a s k s  the 
a d m i n i s t r a t i o n  t o  p r e p a r e  a s t a t e  t r a n s p o r t a t i o n  p l a n  a n d  r e p o r t  
a l t e r n a t i v e s  f o r  r a i s i n g  r e v e n u e s  f o r  t h e  s t a t e  t r a n s p o r t a t i o n  
system.

W e  s u p p o r t  t h i s  r e s o l u t i o n  b e c a u s e  a n y  i n c r e a s e s  in l a n d i n g  
fe e s  a n d  l a n d  u s e  fees w o u l d  a l s o  l e a d  t o  i n c r e a s e s  in a i r f a r e s  for 
r u r a l  r e s i d e n t s .  A s  y o u  know, t h e  p r i m a r y  m e a n s  of  t r a n s p o r t a t i o n  
in r u r a l  A l a s k a  is b y  air, a n d  t r a v e l  c o s t s  a r e  a l r e a d y  h igh. For 
e x a m p l e ,  it c u r r e n t l y  c o s t s  in e x c e s s  o f  $ 9 5 0 . 0 0  for a r o u n d - t r i p  
t i c k e t  b e t w e e n  B a r r o w  a n d  A n c h o r a g e .  W e  a r e  s u p p o r t i v e  of a n y  
e f f o r t s  t o  h e l p  r e d u c e  t h e  a l r e a d y  h i g h  c o s t s  of t r a n s p o r t a t i o n  in 
r u r a l  A l a s k a .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y  yours,

M a y o r

cc: S e n a t o r  A 1  A d a m s
R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  
R e p r e s e n t a t i v e  R i c h a r d  F o s t e r
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WORTH SLOPE BOROUGH
OFFICE OF THE MAYOR

P.O. Box 69 
Barrow, Alaska 99723

Phone: 907-852-2611
Jeslie Kaleak, Sr., Mayor

A p r i l  3, 1991

S e n a t o r  C u r t  M e n a r d
C h a i r m a n ,  T r a n s p o r t a t i o n  C o m m i t t e e
A l a s k a  S t a t e  S e n a t e
P.O. B o x  V
J u n e a u ,  A K  9 9 8 1 1

T h i s  l e t t e r  is t o  e x p r e s s  t h e  s u p p o r t  of  W o r t h  S l o p e  

B o r o u g h  f o r  S e n a t e  C o n c u r r e n t  R e s o l u t i o n  No. . r e f e r r e d  t o  y o u r  
c o m m i t t e e .  T h i s  r e s o l u t i o n  o p p o s e s  e s t a b l i s h i n g  l a n d i n g  f e e s  a n d  
i n c r e a s i n g  l a n d  u s e  fees at  r u r a l  a i r p o r t s ,  a n d  a s k s  t h e  
a d m i n i s t r a t i o n  t o  p r e p a r e  a s t a t e  t r a n s p o r t a t i o n  p l a n  a n d  r e p o r t  
a l t e r n a t i v e s  f o r  r a i s i n g  r e v e n u e s  f o r  t h e  s t a t e  t r a n s p o r t a t i o n  
s y s t e m .

W e  s u p p o r t  t h i s  r e s o l u t i o n  b e c a u s e  a n y  i n c r e a s e s  in l a n d i n g  
f e e s  a n d  l a n d  u s e  f e e s  w o u l d  a l s o  l e a d  t o  i n c r e a s e s  in a i r f a r e s  f o r  
r u r a l  r e s i d e n t s .  A s  y o u  k n ow, t h e  p r i m a r y  m e a n s  of  t r a n s p o r t a t i o n  
in r u r a l  A l a s k a  is b y  air, a n d  t r a v e l  c o s t s  a r e  a l r e a d y  h i g h .  F o r  

e x a m p l e ,  i t  c u r r e n t l y  c o s t s  in e x c e s s  o f  $ 9 5 0 . 0 0  f o r  a r o u n d - t r i p  
t i c k e t  b e t w e e n  B a r r o w  a n d  A n c h o r a g e ,  W e  a r e  s u p p o r t i v e  of  a n y  
e f f o r t s  to  h e l p  r e d u c e  t h e  a l r e a d y  h i g h  c o s t s  o f  t r a n s p o r t a t i o n  in 
r u r a l  A l a s k a .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

■ D e a r  S e n a t o r  M e n a r d :

s i n c e r e l y  yours,

J e s T T e ^ K a l e a k ,  Sf., M a y o r  
N O R T H  S L O P E  B O R O U G H

cc: S e n a t o r  A 1  A d a m s
R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  
R e p r e s e n t a t i v e  R i c h a r d  F o s t e r





A l a s k a  S t a t e  L e g i s l a t u r e
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For the last six years, two Alaska Marine Highway vessels, the 
Bartlett and the Tustemena, have detoured into Columbia Bay 
when traveling between Valdez and Whittier. The intrusion of 
the marine highway ferries into Columbia Bay places the State 
of Alaska in direct competition with private tour operators.

Private tour operators have voiced strong opposition to this 
competition in the past and the anticipated loss of revenues 
for the upcoming tour season, from May 16th - Sept. 30th, will 
be significant. It is time for the State to get out of the tour 
busiress in Columbia Bay and let private enterprise take over.

Moreover, the purpose of the Alaska Marine Highway System is 
to provide point to point intrastate and interstate marine 
transportation for Alaska’s coastal communities that are not 
served by the road system. Arguably, it is an appropriate role 
for the state to assist in the establishment of new markets 
for Alaskan products, including tourism. The key question, 
however, is when should the state let private enterprise take 
over.

There is a thriving Columbia Glacier tour market at the present 
time and private Prince William Sound tour operators are 
capable of satisfying demands for this tour service. SCR 24 
supports the position that it is an appropriate time for the 
State of Alaska to get out of the tour business in Columbia 
Bay.

I would appreciate your support of SCR 24.

WE SUPPORT

MADE IN 
ALASKA



October 5, 1988

D e a r  S t e v e ,
S o r r y  y o u r  b u s y  s c h e d u l e  d o e s n ' t  a l l o w  f o r  a t t e n d a n c e  a s  S u n d a w g s  R u g b y  

f u n c t i o n s .  O u r  a n n u a l  b a n q u e t  i s  F r i d a y ,  O c t .  1 4 ,  a t  I v o r y  D i c k ' s .  E n c l o s e d  

a r e  t w o  p a t c h e s ,  ‘ i h e  o n e  i s  t h e  n e w e r  S u n d a w g s  p a t c h  a . i d  t h e  o t h e r  i s  f r o m  t h e  

u o s i k ' s  G o l d e n  O l d i e s  t o u r  t o  A u k l a n d  i n  1 9 3 7 .  T h e  n e x t  G o l d e n  O l d i e s  i s  i n  

T o r o n t o  i n  1 9 3 9 j I  d o n ’ s u p p o s e  t h e  G o v e r n o r  n e e d s  t o  e n t e r  t r a d e  n e g o t i a ­

t i o n s ,  b o r d e r  d i s p u t e s  o r  c o - o p c r a t i v c  f i s h i n g  v e n t u r e s  w i t h  t h e  C a n a d i a n s  

n e x t  S e p t e m b e r ?  I n  T o r o n t o ?  I  t h o u g h t  n o t .  H u t  k e e p  t h i s  i n  m i n d ;  W h e n  y o u  

s t e p  d o w n  f r o m  t h e  G o v e r n o r ' s  h o r s e  t h e  G o l d e n  O l d i e s  r u g b y  o r g a n i z a t i o n  

w i l l  b e  t h e r e  f o r  y o u  t o  p l a y  u n t i l  y o u  a r e  3 0 !

M o w  f o r  t h e  b e e f ,  I ' m  e x p r e s s i n g  t h e  f o l l o w i n g  o p i n i o n s  o r :  b e h a l f  o f  

l o n g  t i m e  f r i e n d s  w h o s e  l i v e l i h o o d  i s ,  I  b e l i e v e ,  b e i n g  j e o p a r d i z e d  b y  t h e  

S t a t e .  T h e  s u b j e c t  i s  t h e  A l a s k a  M a r i n e  H i g h w a y s  s i d e  t o u r s  i n t o  C o l u m b i a  

g l a c i e r  i n  P r i n c e  W i l l i a m  S o u n d .  T h e  f r i e n d s  a r e  t h e  S t a n  S t e p h e n s  f a m i l y  

o f  N o r t h  P o l e .  I  b e l i e v e  y o u  g o t  a  c h a n c e  t o  m e e t  S t a n  d u r i n g  y o u r  1 9 8 6  

g u b e r n a t o r i a l  c a m p a i g n ,  a n d  m a y  w e l l  h a v e  s p o k e n  w i t h  o r  h e a r d  m o r e  a b o u t  

h i m  m o r e  r e c e n t l y  a s  h e  i s  q u i t e  a c t i v e  i n  P r i n c e  W m .  S o u n d  ( P W S )  p o l i t i c a l ,  

e n v i r o a m e n t a l ,  a n d  e c o n o m i c  i s s u e s .  T h e r e  a r e  s e v e r a l  o t h e r  c o m m e r c i a l  

g l a c i e r  t o u r  o p e r a t o r s  w o r k i n g  o u t  o f  V a l d e z  a n d  t h e y  s h a r e  t h e  s a m e  c o n c e r n s  

a b o u t  c o m p e t i n g  w i t h  t h e  f e r r y  s y s t e m  b u t  I  w i l l  u s e  S t a n  a s  m y  e x a m p l e  a s  

h i s  i s  t h e  s i t u a t i o n  a b o u t  w h i c h  I  a m  b e s t  i n f o r m e d .

• »

S t a n  h a s  b e e n  i n  A l a s k a  s i n c e  t h e  m i d - 1 9 6 0 s  a s  a  r e s i d e n t  o f  N o r t h  P o l e  

a n d  p a r t - t i m e  r e s i d e n t  o f  V a l d e z .  H e  h a s  h a i l  a  c h a r t e r  b u s i n e s s  f o r  f i s h i n g ,  

n u i i t i n g ,  a n d  s i g h t s e e i n g  s i n c e  u e i o r e  » j / ; ,  u n e n  i  l i r s t  m e c  n i i u  a n u  w e i i L  

o u t  o n  a  g o a t  h u n t  w i t h  h i m .  A t  t h a t  t i m e  h e  w a s  e m p l o y e d  f u l l  t i m e  a t  

E i e l s o n  A F H  a s  c i v i l i a n  h e a d  o f  m a i n t e n a n c e  i n  t h e  m o t o r  p o o l .  H e  r a n  h i s  

c h a r t e r  b u s i n e s s  o n  h i s  v a c a t i o n  t i m e  a n d  o n  w e e k e n d s  f r o m  M a y  t h r o u g h  O c t ­

o b e r  f o r  y e a r s .  E v e r y  s p a r e  m o m e n t  a n d  e v e r y  s p a r e  p e n n y  w e n t  b a c k  i n t o  

t h e  c h a r t e r  b u s i n e s s .  I  w e n t  o u t  w i t h  h i m  n u m e r o u s  t i m e s  i n  t h e  1 9 7 0 s  a n d  

h e  a l w a y s  s p o k e  o f  h i s  d r e a m  o f  o p e r a t i n g  o u t  o f  V a l d e z  a n d  d o i n g  m o r e  t o u r i s m  

w i t h  c r i p s  t o  t h e  C o l u m b i a  g l a c i e r  a n d  o t h e r  a r e a s  i n  P W S .  H e  b e g a n  t o  

r e a l i z e  h i s  d r e a m  a b o u t  1 0  y e a r s  a g o  w h e n  h e  q u i t  h i s  j o b  ( w i t h  r e t i r e m e n t  

o n l y  a  f e w  y e a r s  a w a y )  m o r t g a g e d  a l l  h e  o w n e d  a n d  h a d  a  n e w  b o a t  b u i l t  e x p r e s s ­

l y  f o r  g l a c i e r  t o u r i n g .  A t  t h a t  t i m e  t h e  C o l u m b i a  Q u e e n  h a d  b e e n  i n  s e r v i c e  

r u n n i n g  g l a c i e r  t o u r s  f o r  a t  l e a s t  1 0  y e a r s ,  a n d  S t a n  a n d  h i s  f a m i l y  d e c i d e d  

t o  c o m p e t e  f u l l  t i n e  f o r  t h i e r  m a r k e t .  T h e y  b o u g h t  a  h o u s e  i n  V a l d e 2 a n d  

m o v e d  t h e  w h o l e  f a m i l y  t h e r e  f o r  t h e  s u m m e r ,  r .  t r a d i t i o n  t h e y  h a v e  k e p t  u p  

e v e r  s i n c e .  T h i e r  f l e e t  h a s  g o n e  t h r o u g h  s e v e r a l  c h a n g e s  i n  b o a t s ,  r o u t e s ,

. a n d  s c h e d u l e s  t o  w h o r e  t h e y  n o w  h a v e  1  b o a t  i n  C o r d o v a  s t r i c t l y  f o r  c h a r t e r  

w o r k ,  a n d  t w o  i n  V a l d e z  o n  t h e  r e g u l a r  g l a c i e r  t o u r  r u n s .  T h e y  h a v e  a l s o



l e a s e d  2 0 0  a c r e s  o n  G r o w l e r  I s l a n d  d i r e c t l y  a c r o s s  t h e  c h a n n e l  f r o m  t h e  g l a c i e r  

w h e r e  t h e i r  t o u r  c u s t o m e r s  a r e  f e d  l u n c h  i n  a  b e a u t i f u l ,  r u s t i c  A l a s k a n  

a c o m o s p h e r e .

E v e r  s i n c e  S t a n  h a s  b e e n  i n  f u l l  t i m e  g l a c i e r  b u s i n e s s ,  h e  h a s  c o m e  

t o  r e a l i z e  t h a t  h i s  t o u g h e s t  c o m p e t i t i o n  c o m e s  n o t  f r o m  t h e  C o l u m b i a  Q u e e n  

o r  a n y  o f  t h e  o t h e r  t o u r  b o a t s ,  b u t  f r o m  t h e  A l a s k a  M a r i n e  H i g h w a y  ( A M U )  

s y s t e m ' s  f e r r i e s ,  S t a n  a n d  h i s  f a m i l y  a r e  t h e  h a r u e s t  w o r k i n g  p e o p l e  I  k n o w .

H i s  e n e r g y  i s  f o c u s e d  o n  h i s  f a m i l y ,  h i s  b u s i n e s s ,  a n d  t h e  w e l l - b e i n g  o f  

P W S  a n d  A l a s k a .  H e  i s  a  f a i r  m a n  a n d  w e l c o m e s  t h e  c o m p e t i t i o n  f r o m  p r i v a t e  

e n t e r p r i s e .  I t  s e e m s  u n f a i r ,  t h e n ,  f o r  h i m  a n d  t h e  o t h e r s  t o  h a v e  t o  c o m p e t e  

h e a d  t o  h e a d  w i t h  t h e  s t a t e .  T h e y  r e l y  o n  a  9 0  d a y  t o u r i s t  s e a s o n  t o  r e a p  

a  3 6 5  d a y  i n c o m e .  T h e  s t a t e  d o e s n ' t  c o m p e t e  w i t h  i t s  f i s h e r m e n ;  t h e  s t a t e  

d o e s n ' t  c o m p e t e  w i t h  i t s  l o g g e r s ,  t h e  s t a t e  d o e s n ' t  t r a p ,  o r  g u i d e  h u n t e r s  

f o r  b e a r  o r  m o o s e .  W h y ,  t h e n ,  * d o e s  i t  c o m p e t e  w i t h  t h i s  p o r t i o n  o f  t h e  

t o u r i s m  t r a d e ?  T h e  A M H  i s  a n  i n t e g r a l  a i n d  n e c e s s a r y  p a r t  o f  t h e  t r a n s p o r t a t i o n  

n e t w o r k  i n  s o u t h e a s t  a n d  s o u t h c e n t r a l  A l a s k a .  I t  g e t s  p e o p l e ,  i n f o r m a t i o n ,  

a n d  f r e i g h t  f r o m  p l a c e  t o  p l a c e  i n  a  t i m e l y  m a n n e r .  I t  b r i n g s  t o u r i s t s  t o  

t o w n s  t h a t  w o u l d  b e  o t h e r w i s e  b y p a s s e d  b y  m a n y .  I t  i s  c o n v e n i e h f a n d  i n e x p e n ­

s i v e .  A n d ,  i t  s h o u l d  s t o p  t h e r e !  ^ t a n  a n d  t h e  o t h e r  o p e r a t o r s  s u p p o r t  t h e  

f e r r y  s y s t e m ,  i n d e e d  t h e y  r e l y  o n  i t  i n  p a r t  f o r  b r i n g i n g  p e o p l e  t o  t h e  a r e a ,  

t h e r e b y  b o l s t e r i n g  t h e  l o c a l  e c o n o m y ,  b u t  t h e  s e r v i c e  b e t w e e n  V a l d e z 1 a n d  

W h i t t i e r  i s  m u c h  m o r e  t h a n  j u s t  a  f e r r y  r i d e .  H a v e  y o u  e v e r  b e e n  o n  t h a t  

t r i p ?  J u d y  a n d  J. t o o k  i t  t h i s  s u m m e r  f r o m  W h i t t i e r  t o  V a l d e z  w h e r e  w e  w e r e  

t o  j o i n  t h e  S t e p h e n s  f o r  t h e i r  g l a c i e r  c r u i s e  a n d  a  f e w  d a y s  u u  G r o w l e r  i s l a n d .  

T h e  f e r r y  p u l l e d  r i g h t  i n t o  t h e  g l a c i e r ' s  b a y ,  a t  l e a s t  a  1 0  m i l e  a n d  1 5 -  

6 0  m i n u t e  d e t o u r ,  s t o p p e d  a n d  m e n e u v e r e d  a s  d o e s  t o  t h e  g l a c i e r  f a c e  a s  

p o s s i b l e ,  p r e s e n t e d  a  s l i d e  s h o w  a n d  n a t u r e  t a l k  a n d  t h e n  l e f t .  I t  w a s  w o n d e r ­

f u l .  A n d  f r e e .  A n d  e x a c t l y  w h a t  w e  h a d  e x p e c t e d  w h e n  w e  w e n t  o u t  w i t h  S t a r  

H a d  w e  b e e n  t o u r i s t o s ,  w e  w o u l d  h a v e  c a n c e l l e d  t h e  t r i p  w i t h  t h e  p r i v a t e  

o p e r a t o r  a f t e r  h a v i n g  g o t t e n  a  t o u r  g r a t i s  f r o m  t h e  s o v e r e i g n  s t a r e  o f  

A l a s k a .

I  s p o k e  t o  J o h n  H o l t e r m a n  o f  A M H .  H e  c o n t e n d s  t h a t  t h e  f e r r y  h a s  b e e n  

r u n n i n g  t o  t h e  g l a c i e r  s i n c e  1 9 6 5  a n d  t h e r e  i s  a n  h i s t o r i c  p r e c e d e n t  f o r  

t h e m  t o  b e  t h e r e .  W e l l  t h e  C o l u m b i a  Q u e e n  h a d  b e e n  i n  s e r v i c e  o n  t h a t  r o u t e  

f o r  y e a r s  p r i o r  t o  m v  f i r s t  v i s i t  i n  1 9 7 1 .  M r  H o l t e r m a n  s a i d  t h e  p e o p l e  

o f  V a l d e z  a n d  W h i t t i e r  l i k e d  t h e  f e r r y  s e r v i c e  f o r  t h e  b u s i n e s s  i t  g e n e r a t e d  

f o r  t h e m .  1  w o u l d  s a y  y e s ,  t h e  f e r r y  p l a y s  a  v i t a l  r o l e  i n  b r i n g i n g  t o u r i s t s  

i n t o  t h o s e  t o w n s ,  b u t  m o r e  l o c a l  i n c o m e  w o u l d  b e  g e n e r a t e d  i f  t h e  s t a t e  s t o p p e d



»

I I K  a l s o  m e n t i o n e d  t h a t  2 0 %  o f  t h e  f e r r y  r i d e r s  a r e  s e n i o r  c i t i z e n s  a n d  

t h e y  g e t  t o  r i d e  f r e e  o f  c h a r g e .  T h i s  i s  a  n i c e  g e s t u r e  c n  t h e  p a r t  o f  t h e  

s t a t e ,  b u t  i f  y o u r  w e r e  a n  e l d e r l y  t r a v e l e r  w h i c h  t o u r  w o u l d  y o u  t a k e ?  T h e r e  

i s  a  l a r g e  n u m b e r  o f  s e n i o r s  w h o  d r i v e  t o  V a l d e z  o r  W h i t t i e r ,  p a r k  t h e i r  

v e h i c l e s ,  a n d  r i d e  t h e  f e r r y  r o u n d - t r i p  f r o m  o n e  p o r t  t o  t h e  o t h e r  a n d  r e t u r n  

f o r  f r e e !  I  f o u n d  t h i s  o u t  f r o m  1 0 /  a n d  c a m p e r  p a r k  o p e r a t o r s  i n  V a l d e z .

F r e e  t r a v e l  t o  t h e  e l d e r l y  i s  f i n e ,  b u t  f r e e  t o u r s  t o  h i g h l i g h t s  s u c h  a s  

C o l u m b i a  g l a c i e r  a r e  n o t .  T h e  e l d e r l y  w h o  t r a v e l  a r o u n d  o u r  s t a t e  a r e  a m o n g  

t h e  m o s t  a b l e  t o  a f f o r d  i t .  S t a n  g i v e s  t h e n  r e d u c e d  r a t e s  f o r  t h e  t o u r s  

h e  o p e r a t e s ,  b u t  t h e  f e r r y  t a k e s  m a n y  o f  h i s  p o t e n t i a l  c l i e n t s  a w a y  a t  t a x p a y e r ' s  

e x p e n s e !  D u r i n g  t h e  r e g u l a r  p a s s a g e  f r o m  p o r t  t o  p o r t ,  t h e  f e r r y  w o u l d  p a s s  

j u s t  5  m i l e s  o u t  f r o m  t h e  g l a c i e r  f a c e  a m i d s t  t h e  c a l v e d  i c e b e r g s .  T H e  g l a c i e r  

f r o n t  i s  v i s i b l e  f o r  2 0  m i n u t e s  f r o m  t h a t  r a n g e  a n d  i s  t r u l y  a  m a g n i f i c e n t  

s i g h t .  T h i s  i s  s p e c t a c u l a r  s c e n e r y  a n d  I  f e e l  t h a t  t h e  s t a t e  h a s  n o  o b l i g a t i o n  

t o  g i v e  i t s  f e r r y  p a s s e n g e r s  m e r e  t h a n  t h i s  v i e w ,  a n d  m o r e  s t r o n g l y  t h a t  

t h e y  h a v e  n o  r i g h t  t o  e x t e n d  t h i s  s i g h t s e e i n g  v e n t u r e  i n t o  a n  a r e a  s o  w e l l  

s u p p l i e d  w i t h  l o c a l  s e r v i c e s .  I .  f e e l  i t  i s  h a r m f u l  t o  t h e  l o c a l  e c o n o m y  

a n d  a  w a s t e  o f  t h e  t a x p a y e r ' s  m o n e y .  Y o u  m u s t  r e m e m b e r  t o o ,  t h a t  m a n y  o f  

t h e  r i d e r s  a r e  l o c a l s  w h o s e  m a i n  o b j e c t i v e  i s  t o  g e t  f r o m  o n e  p l a c e  t o  t h e  

o t h e r  i n  t h e  s h o r t e s t  t i m e .  T o  m a n y  o f  t h e m  I ' m  s u r e  t h e  s i d e  t r i p  i s  a n  

h o u r  t h e y  w o u l d  r a t h e r  w a s t e  s o m e  o t h e r  w a y .
i »

I  c a n  i m a g i n e  t h e  f e r r y  b e i n g  u s e d  a r a n  i n t i m a t e  s i g h t s e e i n g  v e s s e l  

i n  p v ;  a r p a  w h e r e  t h e  i l i s t a n c p  f r o m  a  r . o r t  w e r e  s o  g r e a t  t h a t  i t  w o u l d  b e  

c o s e  p r o h i b i t i v e  f o r  p r i v a t e  o p e r a t o r s  t o  r u n  c h a r t e r s  t o  i t .  I f  t h e  C o l u m b i a  

g l a c i e r  w e r e  a n o t h e r  3 0  m i l e s  f r o m  V a l d e z  I  d o u b t  t h e r e  w o u l d  b e  a n y  b e e f  

a b o u t  t h e  AM I !  t o u r i n g  i t .  B u t  t h e  f a c t  i s  i t  i s  v e r y  a c c e s s i b l e  f r o m  V a l d e z  

a n d  t h e s e  o p e r a t o r s  d o  h a / e  a  c h a n c e  t o  m a k e  a  d e c e n t  l i v i n g  f r o m  i t .  L e t  

t h e  f e r r y  r i d e r s  g l i m p s e  t h e  g l a c i e r  a t  a  d i s t a n c e ,  f r o m  t h e  c h a n n e l ;  w h e t  

t h e i r  a p p e t i t e s  f o r  f u r t h e r  a d v e n t u r e ,  i n f o r m  t h e m  o f  t h e  a v a i l a b i l i t y  o f  

p r i v a t e  s e r v i c e s  t o  t h e  g l a c i e r  a n d  o t h e r  a r e a s  w i t h i n  t h e  s o u n d ,  t h e n  l e t  

t h e  p r i v a t e  o p e r a t o r s  c o m p e t e  a m o n g  t h e m s e l v e s  f o r  t h e i r  b u s i n e s s .

1  a s k e d  M r .  H o l t e r m a n  a b o u t  t h e  p o s s i b i l i t y  o f  c o n d u c t i n g  a  u s e r  s u r v e y  

c o  a s s e s s  t h e  i m p o r t a n c e  o f  t h e  g l a c i e r  d e t o u r  t o  f e r r y  r i d e r s h i p .  I s  i t  

a  c r u c i a l  d r a w i n g  c a r d ?  W o u l d  p e o p l e  p a s s  u p  t h e  f e r r y  r i d e  a l t o g e t h e r  i f  

t h e  g l a c i e r  w e r e  l e f t  o u t ?  I  d o u b t  i t  d u e  t o  t h e  n e e d  f o r  p a s s a g e  f r o m  p o r t  

c o  p o r t ;  p e o p l e  d o n ' t  l i k e  d e a d  e n d  r o a d s .  A n o t h e r  i n t e r e s t i n g  a n g l e  w o u l d  

b e  t o  f i g u r e  t h e  c o s t  s a v i n g s  t o  t h e  s t a t e .  H o l t e r m a n  s a i d  h e  t h o u g h t  t h e y  

w o u L d  n e g l i g i b l e ,  b u t  t h e  h o u r  s a v e d  o n  e a c h  r u n  c o u l d  p o s s i b l y  l o w e r

3.



4.

c o s t s  b y  1 2 - 1 5 % .  P e r h a p s  t h e  b e s t  w a y  t o  a s s e s s  t h e  i m p a c t  o f  t h e  r . o u r  w o u l d  

b e  t o  s i m p l y  d r o p  i t  f o r  a  y e a r  o r  t w o  a n d  s e e  i f  t h e  f e r r y  s u f f e r e d .  Y o u  

c o u l d  p r o b a b l y  f i n d  t h a t  o u t  e a s i l y  b y  c o m p a r i n g  f i g u r e s  f r o m  t h e  H a m m o n d  

y e a r s ;  w h e n  f o r m e r  G o v e r n o r  H a m m o n d  w a s  a p p r i s e d  o f  t h e  c o m p e t i t i o n  b y  t h e  

s t a t e ,  h e  p r o m p t l y  c u t  t h e  g l a c i e r  t o u r  o u t  o f  t h e  f e r r y  i t i n e r a r y ,  G o v e r n o r  

S h e f f i e l d  r e - i n s t a t e d  i t  s h o r t l y  a f t e r  h i s  r i s e ' t o  o f f i c e .  I  t h i n k  t h e  u l t i m a t e  

q u e s t i o n  h e r e  c e n t e r s  n o t  o n  w h e t h e r  t h e  s t a t e  n i g h t  l o s e  a  f e w  d o l l a r s  r e v e n u e ,

b u t  o n  w h e t h e r  t h e  s t a t e  h a s  t h e  r i g h t  t o  p r o v i d e  s e r v i c e s  a v a i l a b l e  t h e  

p r i v a t e  s e c t o r  a n d  t o  c o m p e t e  w i t h  t h e  p r i v a t e  s e c t o r  f o r  t h e i r  l i v e l i h o o d .

I ' v e  c a r r i e d  o n  e n o u g h  h e r e ,  S t e v e ,  a n d  I  h o p e  y o u  g e t  t h e  p o i n t  I  t r i e d  

t o  m a k e .  I  d o n ' t  k n o w  w h e r e  t h e s e  d e c i s i o n s  a r e  m a d e ,  b u t  I  f i g u r e d  t h e  

t o p  m i g h t  b e  a  g o o d  p l a c e  t o  a t a r t .  C o u l d  y o u  p l e a s e  l e t  m e  k n o w  vour t h o u g h t s  

o n  t h i s  s u b j e c t  a n d  p a s s  o n  a n y  c l u e s  a s  t o  w h e r e  t o  f u r t h e r  p u r s u e  t h e  m a t t e r .  

T h a n k s  f o r  y o u r  i n d u l g e n c e .

G i v e  m y  r e g a r d s  t o  M i c h a e l ,  a n d  f e e d  W a d e  p l e n t y  o f  K h e a t i e s ;  w e  n e e d

s o m e  n e w  b l o o d  o n  t h e  t e a m .  S i n c e r e l y

♦



W A V E T A M E R
North Country Kayaking 

P.O. Box 228, Kodiak, Alaska 99615 
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S e n a to r  C u r t  Menard 
S e n a to r  P a t P o u rc h o t 
S e n a to r F re d  Z h a ro f f  
Rep. C l i f f  D av idso n

May 6 ,  1991

G en tlem en ,

■ P le a se  p a rd o n  th e  c o l l e c t i v e  l e t t e r  fo rm a t b u t  I  w an ted  t o  re a c h  
you  a l l  i n  a t im e ly  m anner re g a r d in g  th e  passage o f  S enate  
C o n c u rre n t R e s o lu t io n  No. 24 R e la t in g  t o  s ta t e  f e r r y  to u r s  o f  
C o lum b ia  Bay and to  s e r v ic e  by th e  m a rin e  h ig h w a y  sys te m .

I  f e e l  i t  i s  i n  th e  b e s t  p r o g r e s s iv e  and c o o p e ra t iv e  i n t e r e s t  o f  
th e  A la s k a  M a rin e  H ighw ay and th e  p r iv a t e  v i s i t o r  in d u s t r y  to  
c le a r l y  e s t a b l is h  th e  b o u n d a r ie s  o f  th e  A la s k a  M a rin e  H ighw ay 
ro u te s  in  P r in c e  W il l ia m  Sound.

Of p a r t i c u l a r  c o n c e rn  i s  th e  in t r u s io n  o f  th e  s ta te - s u b s id iz e d  AMH 
sys tem  in t o  C o lum b ia  Bay w h ic h  r e s u l t s  in  d i r e c t  c o m p e t i t io n  w i th  
p r iv a t e  s e c to r  to u r is m  e f f o r t s .

I  f e e l  t h a t  AMH v e s s e ls  s h o u ld  s ta y  o u ts id e  o f  C o lum b ia  Bay and 
t h a t  th e  e x te n t  o f  t h e i r  i n t r u s io n  n o t  be based upon a r b i t r a r y  
g e o lo g ic a l  fe a tu r e s  c re a te d  b y  th e  u n p r e d ic ta b le  advance o r  r e t r e a t  
o f  th e  ic e  p a ck  o r  g la c ie r  fa c e .

The A la s k a  M a rin e  H ighw ay n e tw o rk  in  P r in c e  W i l l ia m  Sound i s  a 
u n iq u e  v i s i t o r  a m e n ity  i n  A la s k a . I t s  o p e ra t io n  s h o u ld  i n  no way 
h in d e r  o r  com pete w i t h  p r iv a t e  e n te r p r is e .  O p e ra t in g  o u ts id e  
C o lu m b ia  Bay s t i l l  a f f o r d s  p a sse n g e rs  a v ie w  o f  t h i s  w o n d e r fu l 
a t t r a c t i o n  w h i le  r e s e r v in g  th e  o p p o r tu n i t y  f o r  c lo s e r  s c r u t in y  to  
be p ro v id e d  b y  th o s e  p r iv a t e  v e n d o rs  who have in v e s te d  t im e  and 
c a p i t a l  i n t o  t h a t  s e r v ic e .

I  f e e l  th e  AMH can b e s t  s e rv e  c o a s ta l  A la s k a  b y  p r o v id in g  
c o n s is te n t ,  t im e ly  and re s p o n s ib le  s e r v ic e  t o  th o s e  c o m m u n itie s  
de p e n d e n t upon th e  AMH f o r  m y r ia d  commerce and t r a n s p o r ta t io n  
n e e d s . M a in ta in in g  a n o n -c o m p e t i t iv e  s ta t u r e  can o n ly  f u r t h e r  
enhance t h a t  r e la t io n s h ip  be tw een th e  AMH and p r iv a t e  e n te rp r is e . .

S in c e r e ly ,

Tom W atson
K od iak , AK
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BILL NO : SCR 24 APPROVED:

TITLE: Service Provided by A.M.LI.S. D ATE: May 8,1991

The M /V  E.L. Bartlett, a 193’ vessel with a capacity for 190 passengers and 30 vehicle units, 
serves the Prince William Sound communities o f Cordova, Valdez, and Whittier.

During the winter months, the M /V Bartlett makes 5 trips a week between Cordova and Valdez. 
In summer months (May through September) the M /V  Bartlett’s weekly schedule starts on 
Monday morning with die first o f 5 departures from Valdez to Whittier. In addition, the vessel 
w ill sail from Whittier to Valdez 5 times, Cordova to Valdez twice, Valdez to Cordova twice, 
and once each way between Cordova and Whittier.

An adult passage between Valdez and Whittier costs $56, a 23’ vehicle (average length for this 
run) costs $124. Adult and vehicle fare between Whittier and Cordova is the same except on 
voyages not via Columbia Glacier when the fares are reduced to $34 and $114 respectively.
The 7-hour run brings the ship no closer than 3.5 miles from the face o f Columbia Glacier.

Between May 1 and September 30,1990, the M /V  Bartlett transported 22,704 passengers and 
6,494 vehicles earning $1,642,395 in revenue while promoting regional growth and economic 
development. The A.M.H.S. estimates that 65% o f the M /V  Bartlett’s passenger traffic is 
accompanying an associated vehicle. Confirmed bookings have been made for 10,380 
passengers and 3,750 vehicles to travel on the M /V  Bartlett this summer.

The M /V  Tustumena, a 296’ vessel with a capacity fo r 220 passengers, 41 vehicle units, and 26 
staterooms, makes a weekly summer run from Seward to Valdez, via Columbia Glacier, then 
continues on to Cordova prior to its return along the same route. Between June 1 and 
September 30,1990, the M /V  Tustumena carried 4,786 passengers and 1,294 vehicles on this 
route, earning $170,576 in revenue. The A.M.H.S. estimates that 70% o f the M /V  
Tustumena’s passengers on this route are accompanying an associated vehicle. As o f May 2, 
there were 903 passengers and 255 vehicle bookings confirmed for the M /V Tustumena on the 
Seward-Valdez-Cordova and return sailings.

Elimination o f these routes, in particular the M/V Bartlett sailings, would have a dramatic impact 
on the traveling public, local community economy, and the revenues o f the A.M.H.S. It is not 
clear that there is private replacement service that w ill accommodate the demand for passenger 
and vehicle transportation across Prince William Sound.

F o r  F u r t h e r  I n fo rm a t io n  c o n ta c t  K a ty  M c H u g h  a t  4 6 5 - 3 9 0 0 .
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January  3, 1989

L t .  Gov. Steve McAlp ine  

Box AA

Juneau,  A laska  99811 

Dear S teve :

Here are a few c o p i e s  o f  l e t t e r s  sen t  t o  t he  s t a t e  i n  

r e g a r d s  to the  A laska  Mar i ne  Hiway System.  I  d o n ' t  have the  

copy o f  the  one sen t  by Cordova o r  the  P r i n c e  W i l l i a m  Sound 

C o a l i t i o n .  For i n f o r m a t i o n  on Cordova c a l l  Ma rg i e  Johnson,  
R e l u c t a n t  F i sherman,  42 4 -3272 ,  f o r  i n f o r m a t i o n  on P.W.S.C.  c a l l  

Pete Nagel ,  Chugach A la s k a  C o r p . ,  563-8866 .  I  have no t  

en c l ose d  one o f  my own l e t t e r s  bu t  can do t h a t  a t  a l a t e r  da te  
i f  needed.

The one t h i n g  t h a t  i s  c o m p l e t e l y  i g n o r e d  by t he  s t a t e  i s
the o r i g i n a l  i n t e n t  o f  t he  A la ska  S t a t e  F e r r y  System wh i ch

passed the l e g i s l a t u r e .  I t  was n o t  the  i n t e n t  t h e n ,  nor  i s  

i t  now to  have the s t a t e  co m pe t i n g  w i t h  P r i v a t e  E n t e r p r i s e  i n  

t he  t o u r  b u s i n e s s .  The f e r r y  sys tem i s  a t r a n s p o r t a t i o n  

l i n k ,  an e x t e n s i o n  o f  a h i w ay .  The B a r t l e t t  i s  n o t h i n g  bu t  a 

t o u r b o a t ,  the  s t a t e  f r e e l y  a d m i t s  t h i s .  When t h e  B a r t l e t t

a c c i d e n t l y  grounded on t h e  m o ra i n e ,  the  j udge  d u r i n g  the  i n q u e s t ±

asked why t hey  were t h e r e ,  t hen they  s a i d ,  " i t  i s  because 

t he  G l a c i e r  makes the c r i p  p o s s i b l e . "  The s t f t t e  f r e e l y  adm i t s  

t h a t  i t  i s  f e a r  o f  l o s s  o f  r evenue  t h a t  keeps them compe t i ng  

w i t h  P r i v a t e  E n t e r p r i s e .
I  c a r r i e d  about  30% o f  my c a p c i t y  l a s t  y e a r ,  Wesuours about  

t he  same, the  G l a c i e r  Seas l e s s ,  and I ' m  no t  su re  about  the  

Lu Lu B e l l e .
I t s  c r i t i c a l  t o  a l l  o f  us t h a t  t he  s t a t e  d i s c o n t i n u e s  

t h i s  p r a c t i c e .  I f  t h i s  s t a t e  i s  t o  grow i n d e p e n d e n t  and s t r o n g
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i t  w i l l  d o  i t  w i t h  a  s t r o n g  p r i v a t e  s e c t o r ,  n o t  3 t a t e  g o v ­

e r n m e n t  ,

We s i m p l y  canno t  compete w i t h  the  s t a t e .  Sending a l on g  

an a r t i c l e  by an Anchorage paper  d e s c r i b e s  the B a r t l e t t  

when i t s  a t  t he  G l a c i e r .

Have you seen the new 1989 Mar i ne  Hiway B rochure?

The back page has a l a r g e  p i c t u r e  o f  the  B a r t l e t t  i n  a t  t he  

Co lumb ia  G l a c i e r .  George Dav idson  i s  go ing  to  t e l l  t he  Gov. 

t h a t  he c a n ' t  s t op  go ing  i n t o  the  G l a c i e r  i n  1989 because 

he a l r e a d y  had i t  a d v e r t i s e d .  T h i a  p i c t u r e  was pu t  i n  t h h t  

b r o c h u r e  t o  s t r e n g t h e n  the  a rguement  when the t o p i c  came up.

S te v e ,  I  have never  l e t  up on t h i s  s u b j e c t .  They have

a lw ays  been aware o f  t he  c o n f l i c t .

I t s  t i m e  t hey  do t he  r i g h t  t h i n g  by chose o f  us who are 

t r y i n g  t o  s e r v i c e  a s h o r t  bu t  g r e a t  i n d u s t r y .

J u s t  one more t h i n g :  The F e d e r a l  government  g i v e s  the

s t a t e  money t o  he lp  b u i l d  t h e i r  b o a t s .  I  have t o  beg the  banks

and pay h i g h  i n t e r e s t  r a t e s  to  b u i l d  mine.  The F e d e r a l  g o v e r ­

nment i n  t h i s  case i s  a l s o  compe t i ng  w i t h  P r i v a t e  E n t e r p r i s e .

T h a n k s ^ f p r  yours h e l p y i

C
S t a n l e y  F, Stephens
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January  4,  1989

For the  l a s t  s i x  yea rs  ( s i n c e  the  Hammond a d m i n i s t r a ­
t i o n )  P r i n c e  W i l l i a m  Sound t o u r  o p e r a t o r s  have been i n  
an ongo ing  b a t t l e  w i t h  the  S t a t e  Mar ine  Highway system 
over  the  M/V E .L .  B a r t l e t t .

The B a r t l e t t  competes d i r e c t l y  w i t h  p r i v a t e  e n t e r p r i s e  
f o r  t o u r i s t  d o l l a r s  by making a d e t o u r  f rom i t s  normal  
p o i n t  A t o  p o i n t  B r o u t e  and go ing  i n t o  Columbia Bay. 
The Depar tment  o f  T r a n s p o r t a t i o n  has a d m i t t e d  t h a t  the 
reason they  make t h i s  d e t o u r  i s  because i t  g e ne ra te s  
more revenue f o r  them.

Being t h a t  t he  s t a t e  r e c e i v e s  f e d e r a l  funds t o  b u i l d  
t h e i r  v e s s e l s  and p r i v a t e  e n t e r p r i s e  must pay h i gh  
i n t e r e s t  r a t e s  t c  banks t o  b u i l d  t h e i r s ,  the  F ed e r a l  
Government  i s  i n  d i r e c t  and u n f a i r  c o m p e t i t i o n  w i t h  
p r i v a t e  e n t e r p r i s e .

I  know t h a t  you know t h a t  p r i v a t e  e n t e r p r i s e  i s  the 
backbone and s t r e n g t h  o f  our  c o u n t r y .  To en fuse  cancer  
i n t o  t h i s  s t r e n g t h ,  even i n  a s m a l l  dose i s  a ve ry  dan­
gerous p r e c e d e n t .

The s t a t e  has r e c e i v e d  many l e t t e r s  ask ing  them no t  to  
compete w i t h  p r i v a t e  e n t e r p r i s e  f rom the  A laska  V i s ­
i t o r s '  A s s o c i a t i o n ,  The Va ldez  Chamber o f  Commerce, 
Cordova Chamber o f  Commerce, G l e n a l l e n  Chamber o f  Com­
merce,  Chugach N a t i v e  A s s o c i a t i o n ,  P r i n c e  W i l l i a m  
Sound C o a l i t i o n ,  and many p r i v a t e  l e t t e r s  f rom compan­
i e s  and i n d i v i d u a l s .  Cop ies  o f  some o f  these  l e t t e r s  
a re  a t t a c h e d .

The s t a t e  has c o m p l e t e l y  i g n o r e d  our  r e q u e s t s .  My 
q u e s t i o n  i s  why s ho u l d  t he  s t a t e  h ighway system 
r e c e i v e  f e d e r a l  f unds  t o  b u i l d  v e s s e l s  wh i ch compete 
d i r e c t l y  w i t h  p r i v a t e  e n t e r p r i s e  f o r  t o u r i s t  d o l l a r s ?



No A laskan  wants to  t ake  a c t i o n  a g a i n s t  such a f i n e  
o p e r a t i o n  as the A laska  Mar i ne  Highway System.  I  
b e l i e v e  i n  the A laska  Ma r i ne  Highway System.  I t  has 
p roven t o  be a g r e a t  a s s e t  t o  our  com mun i t i es  t h a t  have 
no road sys tem.  The sys tem s ho u ld  be used as an 
e x t e n s i o n  o f  a h ighway or  b r i d g e ,  bu t  no t  i n  compet ­
i t i o n  w i t h  p r i v a t e  e n t e r p r i s e  f o r  t o u r i s t  d o l l a r s .
The B a r t l e t t  i a  now n o t h i n g  but  a money g e n e r a t i n g  t o u r  
b o a t .  I t  shou ld  be, i n s t e a d ,  p r o v i d i n g  around the  
c l o c k  s e r v i c e  to  Cordova,  Va ldez  and W h i t t i e r .

I s  i t  r i g h t  t h a t  you s ho u l d  f i g h t  f o r  h ighway f unds  
t h a t  c o u l d  put  p r i v a t e  e n t e r p r i s e ,  l ong  t ime  A l a s k a n s ,  
ou t  o f  bus iness?

v

P lease  c o n s i d e r  s u g g e s t i n g  t o  the  s t a t e  t h a t  t hey  use 
t h i s  f e d e r a l l y  suppo r ted  system t o  use the s t a t e  f e r - v  
r i e s  as a t r a n s p o r t a t i o n  l i n k ,  and no t  as t o u r  b o a t s .

I n  deep r e s p e c t ,

Stan Stephens
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H o n o r a b l e  G o v e r n o r  S t e v e n  C o w p e r  
S t a t e  o f  A l a s k a  
P o u c h  A
J u n e a u ,  A l a s k a  9 9 0 1 1

R e i  C u r r e n t  i n t r u s i o n  
t h e  A l a s k a  F e r r y ,  M /V

D e a r  G o v e r n o r  C o w p e r :

i n t o  C o l u m b i a  B a y ,  P r i n c e  W i l l i a m  S o u n d ,  b y  
B a r t l e t t  a n d  M / V  T u s t e m e n a

T h i s  l e t t e r  i s  t o  f u r t h e r  e x p l a i n  my p o s i t i o n  w i t h  r e g a r d s  t o  t h e  
c u r r e n t  A l a s k a  M a r i n e  F e r r y  S y s t e m ' s  s c h e d u l e d  e x c u r s i o n  i n t o  
C o l u m b i a  B a y ,  d i r e c t l y  c o m p e t i n g  w i t h  p r i v a t e  e n t e r p r i s e .

A s  I ’ m s u r e  y o u  a r e  a w a r e ,  m a n y  l e t t e r s  f r o m  l o c a l  t o u . '  
o p e r a t o r s ,  c h a m b e r s  o f  c o m m e r c e ,  c o n v e n t i o n  t» v i s i t o r s  h u r e a u s ,  
a n d  s t r o n g  t o u r i s m  l o b b y i n g  g r o u p s  h a v e  b e e n  s e n t  t o  y o u  a n d  
o t h e r  l e g i s l a t o r s ,  v o i c i n g  t h e i r  s t r o n g  p o s i t i o n s  o n  c o m p e t i t i o n  
b e t w e e n  t h e  S t a t e  o p e r a t e d  f e r r y  s y s t e m  a n d  p r i v a t e  e n t e r p r i s e .  
T h e r e  a r e  s t i l l  a d d i t i o n a l  s u p p o r t  l e t t e r s  b e i n g  g e n e r a t e d  a n d  
b e i n g  f o r w a r d e d  t o  y o u r  o f f i c e .  1 f e e l  t h i s  s i t u a t i o n  d e m a n d s  
s e r i o u s  a t t e n t i o n  s i n c e  t h e  f i n a n c i a l  h a r d s h i p  a n d  u n f a i r  
c o m p e t i t i o n  h a s  c a u s e d  d a m a g e  t o  t h e  s u c c e s s f u l  c o n t i n u a t i o n  o f  
p r i v a t e  t o u r  o p e r a t o r s  s e r v i c i n g  t h e  v i s i t o r  i n d u s t r y  I n  P r i n c e  
W i l l i a m  S o u n d .

■; D u r i n g  my c o n v e r s a t i o n  w i t h  G e o r g e  D a v i d s o n  o n  t h i s  d a t e ,  h e
?! i n d i c a t e s  t h e  F e r r y  B a r t l e t t  w i l l  s u f f e r  s e v e r e  f i n a n c i a l  d a m a g e

i f  f o r c e d  t o  s t o p  t h e  C o l u m b i a  B a y / C o l u m b i a  G l a c i e r  t r i p ?
] h o w e v e r ,  I n e e d  t o  e m p h a s i z e  w e ,  t o o ,  h a v e  i n s u r m o u n t a b l e

h a r d s h i p s  w h e n  c o m p e t i n g  w i t h  t h e  s t a t e .  He  a l s o  s t a t e d  t h a t  t o  
■I c o n s i d e r  a n y  s c h e d u l e  c h a n g e  w o u l d  t a k e  s t r o n g  d i r e c t i o n  f r o m

y o u .

T h i s  i s s u e  h a s  b e c o m e  e x t r e m e l y  i m p o r t a n t  a n d  o f  g r e a t  c o n c e r n  t o  
p r i v a t e  e n t e r p r i s e .  L o b b y i n g  g r o u p s  h a v e  a d o p t e d  r e s o l u t i o n s  i n  
s u p p o r t  o f  p r i v a t e  e n t e r p r i s e  a n d  a s  o f  y e t ,  a l t h o u g h  t h e s e  

| r e s o l u t i o n s  h a v e  b e e n  s e n t  t o  y o u r  o f f i c e ,  no  r e s p o n s e  a s  t o  y o u r
c o n s i d e r e d  a c t i o n s  h a v e  b e e n  n o t e d .  W h a t e v e r  h a p p e n e d  t o  
g o v e r n m e n t  f o r  t h e  p e o p l e  a n d  g o v e r n m e n t  d o i n g  w h a t  p r i v a t e  
e n t e r p r i s e  c a n n o t ?

T h e  f e r r y  s y s t e m  I s  c r i t i c a l  a s  a s o u r c e  o f  t r a n s p o r t a t  I o n  t o  t h e  
many r e s i d e n t s  o f  t h e  c o m m u n i t i e s  i n  P r i n c e  W i l l i a m  S o u n d ,  
p r o v i d i n g  t h e  h i g h w a y  n e t w o r k  a n d  c o n n e c t i o n ,  e s p e c i a l l y  f o r  t h e  
C o r d o v a  r e s i d e n t  I O f t e n  t h e  h i g h w a y  s y s t e m  c a n  o n l y  p r o v i d e  t h e
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n e c e s s a r y  q u a l i t y  o f  l i f e  f u n c t i o n  a n d  
g e n e r a t i n g  o p p o r t u n i t y  f o r  t h e  s t a t e ,  
s y s t e m s  L o o s e s  l o t s  o f  m o n e y  c l e a r i n g  s n o w  
m a i n t e n a n c e  a n d  d o e s  n o t  l o o k  a t  t h i s  l o s s  
n e c e s s a r y  f u n c t i o n s ;  h o w e v e r > i t  s e e m s  t h e  
a d d r e s s e d  j u s t  t h i s  w a y .  h y  q u e s t i o n  
c o n s i s t e n c y  w i t h  r e g a r d s  t o  t r a n s p o r t a t i o n ?

c a n n o t  b e  a r e v e n u e ;  
I ’ m s u r e  t h e  h i g h w a y  
a n d  p e r f o r m i n g  h i g h w a y ,  
a s  r e a s o n  t o  s t o p  t h e  

F e r r y  s y s t o m  I s  b e i n g ;  
i s , . .  . w h e r e  i s  th e . .

T h e  a r g u m e n t  t h a t  t h e  F e r r y  w a s  t h e  f i r s t  t o  g o  i n t o  C o l u m b i a  B a y  
a n d  o f f e r  t h i s  e x c u r s i o n  i s  a m i s t r u t h .  T h e  G v s p y  Q u e e n  l o n g  
b e f o r e  t h e  E a r t h q u a k e  w a s  m a k i n g  d a i l y  t r i p s  i n  C o l u m b i a  G l a c i e r .  
T h e r e  w as  n o t  a n  e s t a b l i s h e d  f e r r y  i n t o  P r i n c e  W i l l i a m  S o u n d
t h e n .  I t  d i d  t a k e  p r i v a t e  e n t e r p r i s e  l o n g e r  t o  r e c o v e r  f r o m  t h e
d a m a g e  o f  t h e  E a r t h q u a k e .  T h e  F e r r y  s t a r t e d  r l q h ' „  u p  o f f e r i n g  
t h i s  t o u r i s t  o p p o r t u n i t y ,  b u t  b y  1 9 6 7 ,  b o t h  w e r e  i r  t h e  C o l u m b i a  
G l a c i e r  b u s i n e s s .

I t  i s  t i m e  t h e  S t a t e  s t o p s  p l a y i n g  T O U R  B O A T l

I h o p e  y o u  a r e  n o t  w i l l i n g  t o  b a n k r u p t  p r i v a t e  e n t e r p r i s e  f o r  t h e  
f i n a n c i a l  s t a b i l i t y  o f  t h e  A l a s k a  F e r r y  S y s t e m .  I ’ v e  s t r i v e d ]  
s i n c e  t h e  H am m ond A d m i n i s t r a t i o n  t o  s h o w  t h e  S t a t e  ho w  w r o n g  a n d  
ho w  e x t r e m e l y  d a m a g i n g  t o  t h e  e x i s t e n c e  o f  p r i v a t e  e n t e r p r i s e  
d i r e c t  c o m p e t i t i o n  w i t h  t h e  S t a t e  i s .  I f e e }  t h e  m a i n  p r o b l e m  
w i t h  a n y  c h a n g e  t o  t h e  F e r r y  S y s t e m  s c h e d u l e  o r  r o u t e  i s  t h e  
c e r t a i n  p o l i t i c a l  p r o b l e m s  t h a t  may a r i s e ,  f a v o r a b l e  o r  
u n f a v o r a b l e .  j

i

I t  i s  my g r e a t e s t  c o n c e r n  t h a t  t h i s  i s s u e  n o t  b e  s h o v e d  b e h i n d
t h e  d o o r  a n d  t h a t  y o u  a d d r e s s  p r i v a t e  e n t e r p r i s e s ’ c r i t i c a l  
s i t u a t i o n  i m m e d i a t e l y .  j
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M a r c h  28, 1991

To: R e p r e s e n t a t i v e  C u r t  M e n a r d
J o h a n n a  M u n s o n  
J u n e a u ,  A l a s k a

From: J o h n  K r e i l k a m p
D i r e c t o r  of S a l e s  
A l a s k a  s i g h t s e e i n g  T o u r s  
543 w e s t  4th A v e n u e  
A n c h o r a g e ,  A l a s k a  9 9 5 0 1  
9 0 7 - 2 7 6 - 1 3 0 5  (fax 2 7 2 - 5 6 1 7 )

RE: T h e  M / V  B a r t l e t t ' s  o p e r a t i o n  in t o  C o l u m b i a  B a y

O n  b e h a l f  of A l a s k a  s i g h t s e e i n g  To u r s ,  I w a n t  to m a k e  it v e r y  c l e a r
t h a t  we  are o p p o s e d  to the p r e s e n c e  of the s t a t e ' s  M a r i n e  H i g h w a y
v e s s e l s  in C o l u m b i a  Bay. C o l u m b i a  B a y  has n u m e r o u s  p r i v a t e
c a r r i e r s  o p e r a t i n g  d a i l y  i n t o  the sound. R a r e l y  h a v e  those 
o p e r a t o r s  h a d  t h e i r  i n v e n t o r y  of a v a i l a b l e  seats d r y  up  b e c a u s e  of 
p o p u l a r  d e m a n d .  As the n u m b e r  of d a y  b o a t s  o p e r a t i n g  in the S o u n d  
i n c r e a s e s ,  it o n l y  ad d s  i n s u l t  to i n j u r y  s e e i n g  a b l u e  c a n o e  
o p e r a t e d  w i t h  t a x p a y e r s  m o n e y ,  c r u i s e  i n t o  C o l u m b i a  Bay.

C o l u m b i a  G l a c i e r  is o n e  o f  the m o s t  r e n o w n e d  d e s t i n a t i o n s  in 
A l a s k a ,  if n o t  the w o r l d .  T o  h a v e  a h a l f  d c 2en p r i v a t e  o p e r a t o r s  
c o m p e t i n g  w i t h  the S t a t e  in the B a y  is r i d i c u l o u s .  As o n e  w h o  has 
r e g u l a r l y  a t t e n d e d  m a r k e t p l a c e  f o r u m s  s u c h  as t h e  N a t i o n  To u r  
A s s o c i a t i o n ,  I c r i n g e  w h e n  I h e a r  b u y e r s  say that o u r  g r o u p  care 
b e t w e e n  W h i t t i e r  a n d  V a l d e z  is t w i c e  that of the F e r r y ' s .  We 
s i m p l y  c a n n o t  c o m p e t e  w i t h  the r a t e s  set b y  the S t a t e  of A l as ka .

T h e  F e r r y  s y s t e m  s h o u l d  s t i c k  to a c o u r s e  w h i c h  s e r v e s  the d i r e c t  
p a t h  fr o m  c o m m u n i t y  to c o m m u n i t y  a n d  l e a v e  the s i g h t s e e i n g  cc 
p r i v a t e  i n d u s t r y .  I r e s p e c t f u l l y  r e q u e s t  that the s t a t e  s t o p  this 
u n f a i r  c o m p e t i t i o n ,  a n d  d o  h o p e  to h e a r  from y o u  s o o n  o n  the 
p r o g r e s s  of y o u r  e f f o r t s .



H o l la n d  A m e r i c a  L i n e  
W e s te r n s  In c .

N o v e m b e r  7, 1988

T h e  H o n o r a b l e  S t e v e  c o w p e r
G o ve rn o r
S T A T E  O F  A L A S K A
P o u c h  A
J u n e a u ,  A K  9 9 8 1 1  

D e a r  G o v e r n o r  C o w p e r :

A s  y o u  m a y  b e  aware, t h o s e  o f  us in the V i s i t o r  I n d u s t r y  in 
P r i n c e  W i l l i a m  S o u n d  a r e  v e r y  c o n c e r n e d  b y  the f a c t  t h a t  t h e  
A l a s k a  M a r i n e  H i g h w a y  v e s s e l s  a r e  o p e r a t i n g  on a r o u t e  
p a r a l l e l  t o  t h o s e  o f  t h e  p r i v a t e  t o u r  v e s s e l s  a n d  t h e y  h a v e  
h a d  a v e r y  s e r i o u s  a n d  n e g a t i v e  i m p a c t  o n  the o p e r a t i o n  of ali 
of t h e  p r i v a t e  t o u r  v e s s e l s  o n  t h e  So u n d .  T h e  G l a c i e r  Q u e e n  
II, w h i c h  w e  o p e r a t e ,  s a w  its v o l u m e  d r o p  b y  o v e r  21% f r o m  
1987 to 1988 e v e n  t h o u g h  w e  l o w e r e d  t h e  p r i c e  by o f f e r i n g  
s p e c i a l  i n c e n t i v e s .

W e  a r e  v e r y  a w a r e  t h a t  m a n y  g r o u p  t o u r  o p e r a t o r s  w h o  ha v e  
h i s t o r i c a l l y  u s e d  S t a n  S t e p h e n s ,  A l a s k a  S i g h t s e e i n g ,  or 
o u r s e l v e s ,  h a v e  n o w  m o v e d  o v e r  o n t o  t h e  ferry. T h i s  
s u b s i d i z e d  c o m p e t i t i o n  p l a c e s  a n  u n r e a s o n a b l e  f i n a n c i a l  b u r d e n  
on t h e  p r i v a t e  o p e r a t o r s  a n d  e v e n  p l a c e s  s o m e  in j e o p a r d y  of 
l o s i n g  t h e i r  b u s i n e s s e s .  I b e l i e v e  t h e  s i t u a t i o n  w i l l  a l s o  
h a v e  a v e r y  n e g a t i v e  i m p a c t  o n  t h e  h o t e l s ,  fuel s u p p l i e r s  a n d  
o t h e r  l o c a l  b u s i n e s s e s  in V a l d e z  a s  w e ll.

I w o u l d  a s k  t h a t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  the 
A l a s k a  M a r i n e  H i g h w a y  o p e r a t e  d i r e c t  b e t w e e n  V a l d e z  and 
W h i t t i e r  a n d  i n f o r m  a n y  i n q u i r i e s  t h e y  d o  r e c e i v e  t h a t  t h e y  
w i l l  b e  o p e r a t i n g  d i r e c t  a s  w e  h a v e  a l r e a d y  b e e n  t o l d  b y  s o m e  
of  o u r  c u r r e n t  g r o u p  o p e r a t o r s  t h a t  t h e y  a r e  p l a n n i n g  to l e a v e  
t h e  p r i v a t e  v e s s e l s  a n d  c r u i s e  o n  t h e  f e r r y  for 1989.

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h i s  issue. P l e a s e  l e t  me
k n o w  if I c a n  b e  o f  a n y  f u r t h e r  assis'
q u e s t i o n s .

T C T / s c h

cc: G e o r g e  D a v i d s o n
D i r e c t o r ,  A l a s k a  M a r i n e  H i g h w a y  S y s t e m

m o  l i l l i n t i  Me W c u  
S w i i k i . W A W I ' V  
200  Z H I J S J S
I u Il-c  I M l S M  l l - M . W S I - A

V i c e  P r e s i d e n t  
T r a n s p o r t a t i o n  D i v i s i o n
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A R E S O L U T I O N  O F  THE 
G R E A T E R  C O P P E R  V A L L E Y  C H A M B E F  O F  C O M M E R C E  

RE: A L A S K A  M A R I N E  H I G H W A Y  P O L I C Y

w h e r e a s , the M a r i n e  H i g h w a y  S y s t e m  of the S t a t e  of A l a s k a  is 
an e x t e n s i o n  of the A l a s k a  s t a t e  h i g h w a y  system, 
a n d

w h e r f .AS , t o u r s  to t h e  C o l u m b i a  G l a c i e r  v i a  C o l u m b i a  Bay is a 
t o u r i s t  e x c u r s i o n  d e v e l o p e d  by p r i v a t e  e n t e r p r i s e  
for the b e n e f i t  of the v i s i t o r s  to A l a s k a  a n d  the 
t o u r i s t  i n d u s t r y ,  and

W H E R E A S ,  t h e  i n t r u s i o n  of the s t a t e ' s  M a r i n e  H i g h w a y  S y s t e m  
i n t o  C o l u m b i a  B a y  b y  the f e r r i e s  t r a v e l i n g  b e t w e e n  
V a l d e s  a n d  W h i t t i e r  ( n a m e l y  t h e  M / V  B a r t l e t t  and 
M / v  T u s t u m e n a )  p l a c e s  the s t a t e  of A l a s k a  m  d i r e c t  
c o m p e t i t i o n  w i t h  p r i v a t e  i n d u s t r y ,  and

W H E R E A S ,  s u c h  c o m p e t i t i o n  is u n f a i r  b e c a u s e  t h r o u g h  s t a t e
s u b s i d i e s ,  the M a r i n e  H i g h w a y  S y s t e m  is o f f e r i n g  
r e d u c e d  r a t e s  to the g e n e r a l  p u b l i c  and free 
p a s s a g e  to p e r s o n s  o v e r  t h e  a g e  of s i x t y - f i v e  (65) 
years, a n d

W H E R E A S ,  the p o l i c y  of fr e e  p a s s a g e  d u r i n g  the p e r i o d  from
M a y  16th to S e p t e m b e r  30th, c o m m o n l y  r e f e r r e d  to as 
the t o u r i s t  season, d o e s  not a p p l y  to a n y  ma i n  
t r u n k  line w i t h i n  the M a r i n e  H i g h w a y  s y s t e m  o ther 
t h a n  the li n e  b e t w e e n  V a l d e z  and W h i t t i e r ,  and

W H E R E A S ,  s u c h  u n f a i r  c o m p e t i t i o n  is p l a c i n g  p r i v a t e
e n t e r p r i s e  in f i n a n c i a l  j e o p a r d y ,

T H E R E F O R E  n o w  B E  IT R E S O L V E D ,  t h a t  the G r e a t e r  C o p p e r  V a l l e y  
c h a m b e r  of C o m m e r c e  h e r e b y  r e q u e s t s  that the S t ate 
of A l a s k a ,  D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  
F a c i l i t i e s ,  D i v i s i o n  of M a r i n e  H i g h w a y s ,  c e ase and 
d e s i s t  f r o m  t h e i r  p r a c t i c e  of a l l o w i n g  any and all 
f e r r i e s  to e n t e r  the C o l u m b i a  B a y  from the p e r i o d  
of M a y  16, to S e p t e m b e r  30, and

F U R T H E R ,  t h a t  the M a r i n e  H i g h w a y  S y s t e m  no longer a l low free 
p a s s a g e  to p e r s o n s  o v e r  the ace of s i x t y - f i v e  (65) 
y e a r s  o n  a n y  m a i n  t r u n k  li n e  of the system, 
i n c l u d i n g  the l i n e  b e t w e e n  V a l d e z  and W h i t tier, and



wr
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F u r t h e r ,  that the M a r i n e  H i g h w a y  S y s t e m  d e v e l o p  a c o n s t a n t  
and r e g u l a r  s c h e d u l e  and b e c o m e  a d a i l y  l i n k  
b e t w e e n  the m a j o r  c o m m u n i t i e s  of the P r i n c e  W i l l i a m  
Sound, n a m e l y  C o r d o v a ,  V a l d e s  and W h i t t i e r .

T h e  a b o v e  r e s o l u t i o n  is a p p r o v e d  and s i g n e d  th i s  L! 1'-_______

day of ,f ________

ofi i.reater C o p p e r ^ V a l l e y  C h a m b e r  of C o m m e r c e .

, 1938 b y  the f o l l o w i n g  members'

D o n n a  T o l l m a n ,  P r e s i d e n t

------
E v e l y n  B u n c h ,  s e c r e t a r y

Kr 1 ner~, D i r e c t o r

D o n  H o r y e l l ,  D i r e c t o r '

Davj'id Br

J a s p \ r  f-iajl, V i c e  P r e s i d e n t

■ - 4 /  z j i t . . .
iJdZman*. Tr<

' o * -
S a n d y  Fi. ■easurer

c
Ejo^ector

_  . J J ja J L . f iJ u a J
P e g g y ^ e t e s e c k e r , D i r e c t o r

R o n a l d  H u r a e y , D i r e c t p f
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N o v e m b e r  9 ,  1 9 8 8

h r .  G e o r g e  D a v i d s o n  
S t a t e  o f  A l a s k a  
A l a s k a  M a r i n o  H i g h w a y  S y s t e m  
P o u c h  R
J u n e a u *  A l a s k a  9 9 B 1 1

D e a r  G e o r g e :

T h e  B o a r d  o f  D i r e c t o r s  f o r  t h e  V a l d e z  C o n v e n t i o n  8. V i s i t o r s  
B u r e a u  a t  a m e e t i n g  o n  N o v e m b e r  B ,  1 9 B B ,  v o t e d  t o  u n a n i m o u s l y  
s u p p o r t  t h e  A l a s k a  V i s i t o r s  A s s o c i a t i o n  R e s o l u t i o n  r e g a r d i n g  t h e  
A l a s k a  M a r i n e  H i g h w a y  i n t r u s i o n  i n t o  C o l u m b i a  B a y .

T h e  V C V B  r e c o g n i z e s  t h e  v i t a l  i m p o r t a n c e  o f  s e r v i c e s  p r o v i d e d  b y  
t h e  A l a s k a .  M a r i n e  H i g h w a y  F e r r y  S y s t e m  i n  P r i n c e  W i l l i a m  S o u n d  

l i k e  t o  c o m m e n d  y o u r  e f f o r t s .  H o w e v e r *  w i t h  t h e
t i m e  i n  y o u r  c u r r e n t  s c h e d u l e  a l l o w i n g  f o r  a n

I n t o  t h e  C o l u m b i a  G l a c i e r  a r e a *  p r o v i d i n g  v i s i t o r  
t h a t  ' ar«3 c u r r e n t l y  b e i n g  p e r f o r m e d  b y  p r i v a t e

t h e  f u n c t i o n  o f  t r a n s p o r t a t i o n  b e t w e e n  t h e

a n d  w o u l d  
a d d i t i o n a l  
e x c u r s i o n  
s e r v i c e s  
e n t e r p r i s e  *
c o m m u n i t i e s  o f  C o r d o v a *  W h i t t i e r  a n d  V a l d e 2 i s  b e i n g  l i m i t e d .  We 
w o u l d  l i k e  t o  S u g g e s t  t h a t  I n v e s t i g a t i o n  o f  a  r o u n d  r o b i n  t y p e  o f  
s c h e d u l e  c o n n e c t i n g  t h e  P r i n c e  W i l l i a m  S o u n d  c o m m u n i t i e s  m i g h t  b e  
m o r e  b e n e f i c i a l  t o  a l l .

G e o r g e ,  t h a n k  y o u  f o r  a l l o w i n g  u s  t h i s  o p p o r t u n i t y  t o  c o m m u n i c a t e  
o u r  c o n c e r n s  a n d  i d e a s .  ***

S i n c e r e l y ,

K a r e n  C o w a r t  
E x e c u t i v e  D i r e c t o r



Valdez Chamber of Commerce___________
P.O. Box 512 • Valdez, Alaska 99686 • Phone 835*2330

December 29, 1988

S t a t e  o f  A laska  
O f f i c e  o f  t he  Governo r  
P.O.  Box A
Juneau ,  A laska  99811

A t t e n t i o n :  Hono rab le  Steve  Cowper ,  Governor

Re: A laska Mar i ne  Highway P o l i c y  -  P r i n c e  W i l l i a m
Sound

Dear Governor  Gowper,

We Would l i k e  t o  s t a t e  a t  t h i s  t i m e  t h a t  we s u p p o r t  
t he  removab le  o f  the s t a t e  f e r r i e s  making a s i de  
e x c u r s i o n  i n t o  C o l u m b i l  Bay.  By do ing  t h i s  t hey  a re  
i n  d i r e c t  c o m p e t i t i o n  w i t h  p r i v a t e  i n d u s t r y .

You w i l l  f i n d  e n c l o s e d  a copy o f  a r e s o l u t i o n  passed 
by t he  Va ldez  Chamber o f  Commerce a s k i n g  you t o  see 
t h a t  t he  movements o f  the  f e r r y  a r e  c o n f i n e d  t o  t h a t  
o f  be in g  a l i n k  between t h e  p r i m a r y  towns i n  the  
P r i n c e  W i l l i a m  Sound,  namely Co rdova ,  Va ldez  and 
W h i t t i e r .

.S in cd X e l yy N

Dbn Jacobs ,  P r e s i d e n t  
Va ldez  Chamber o f  Commerce



Alaska Sightseeing Tours
I  ^  I f > 1  /■ 4 th  & Daitery B ld g .. 5 u iie  808, Seattle , V / A  98121

^  J L T d V r ila a M  (20 6 ) 441.8687 • (800 ) 426-7702 * Te le * : 329-459 • Fax: (20 6 ) 4 4 M 7 J 7

December 15 , 1988

George W. Davidson 
System Di rector  
Alaska Marine Highway 
P.O. Box "R"
Juneau, AK 99811

Dear Mr. Davidson:

I  wish in  th is  l e t t e r  to add my support to those requesting tha t the Alaska 
State Marine Highway discontinue i t s  pract ice of  conducting a tour of Columbia 
G lacier on the service between Valdez and W h itt ie r .

At the AVA Conference in  Whitehorse in  F a ll of 1981, the same question was 
raised.  I  was a member of the p riva te  conference w ith  Mr. Hudson wherein i t  
was agreed that  between the industry  and the State, the fer ry  system would 
d iv e rt to operating the f e r ry  in to  the bay, remaining 3 to  5 miles away from 
the face of the g la c ie r . The p ractice  has since been a lte re d , and now the 
f e r r y  goes to  the face of  the g la c ie r and remains there fo r an extended period 
of time, and even drops the ramp to  p ick up ic e ! This is  a long ways from 
operating a po in t to  po in t f e r ry  system.

P riva te  en te rp rise  must be protected from com petition w ith  a state operated 
agency. We, as operators of the M/V G lac ie r Seas, representing an investment 
of a m ill io n  and a h a lf  d o lla rs , strenuously object  to the State competing in  
our area of tou r opera tion . I t  has a strong negative impact on our revenues, 
brings in to  question our v ia b i l i t y  and the a b i l i t y  to continue successful 
operations. We take a very serious view o f th is  s itu a t io n .

I  can give no c red i t  at a l l  to your claim  tha t you must have revenue from 
tou r i s t s  who wish to v i s i t  the Columbia G la c ie r. The o r ig in a l charter of the 
f e r ry  system was to  provide point to  po in t tra n sp o rta tio n  connecting points 
tha t were not served by highway. This is  s t i l l  the only reason fo r  the 
f e r r y ’ s opera tion. There's no le g itim a te  argument fo r  continuing to operate a 
tou r type of se rv ice .

The AVA Conference in  Si tka voted in  re so lu tio n  p e tit io n in g  the State to 
d isco,itinue tour type f e r ry  serv ice . I  now ask you to recognize that the 
pub lic  you are serving does not expect you to  compete w ith  pr ivate e n te rp rise .

I 'n  sure tha t should a pub lic  forum be held on th is  subject ,  that the people 
of the State of Alaska would support the p o s itio n  tha t we are taking. Please 
advise your decis ion on th is  matter.

Ch a r l e s  B. Vest 
P r e s i d e n t



A L A S K A  

i C O R P O R A T I O N

October 25,1988

Mr. George Davidson, Director 

Alaska M a r i n e  H i g h w a y  S y s t e m  

D e p a r t m e n t  of Transportation &  Public Facilities 

P.O. B o x  R

Juneau, Alaska 99811 

D e a r  Mr. Davidson:

This is to express our views o n  the resolution recently passed at the annual 

Alaska Visitors Association convention in Sitka concerning the Marine 

H i g h w a y  S y s t e m  routing in the Kenai a n d  Prince William S o u n d  Region. 

C h u g a c h  Alaska Corporation ( C A C )  is the Native regional corporation for 

the Prince William Sound/South Kenai/Central Gulf of Alaska area. T h e  

c o m p a n y  is also a m e m b e r  of A V A  a n d  the Prince William S o u n d  Tourism 

Coalition.

T h e  communities of the C h u g a c h  Region f r o m  west to east include Port 

G r a h a m ,  English Bay, Seward, C h e n e g a  Bay, Whittier, Valdez, Tatitlek 

a n d  Cordova. T h e r e  is n o  regularly scheduled transportation linking all of 

the Region’s communities or even those within its t w o  populated districts, 

the Prince William S o u n d  a n d  south Kenai Peninsula.

A s  a c o m p a n y  o w n e d  b y  a significant percentage of the local population 

with major land holdings a n d  business investments throughout the area, 

C A C  strongly urges continued i m p r o v e m e n t s  to the m a r i n e  highway's 

service of the local communities. T h e  ferry schedule should link the 

commun i t i e s  within each district a n d  provide a link b e t w e e n  the two 

districts. A s  m u c h  as possible, the schedule should provide "two-way'' 

•transportation f r o m  each c o m m u n i t y  a n d  link the two districts with a 

schedule that ties into the local ferry schedule.

Chugach  A la ska  Bu ild ing -  3000 A Streot. Su ite  400 — A nchorage, A laska  89503 
(907) 563.83156 -  Tele*: 9B1224 -  Ea sy lin k : 62032656 -  Pax : (907) 563-8402



In conclusion, w e  thank you for your persistence in improving the service 

of the M a r i n e  H i g h w a y  to the ma r i t i m e  c o m m u n i t i e s  of southcentral 

Alaska a n d  particularly those of the C h u g a c h  Region.

Sincerely,

C H U G A C H  A L A S K A  C O R P O R A T I O N

Michael H. Chittick 

President

cc: C h e n e g a  Corporation

English B a y  Corporation 

E y a k  Corporation 

Port G r a h a m  Corporation 

Tatitlek Corporation
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Plaza Inn Hotels, Inc. d/b/a Days Inn - Anchorage 
321 East Fifth Avenue 
Anchorage, Alaska 99501-2654 
(907) 276-7226

D e c e m b e r  1 5 ,  19BB

To Whom I t  N a y  C o n c e r n ;

A s a 2 2  y e a r  r e s i d e n t  o f  t h e  s t a t e  a f  A l a s k a  1 am o p p o s e d  
t o  t h e  s t a t e  f e r r i e s  p r o w i d i n g  t o u r  r e l a t e d  s e r v i c e s  t o  
C o l u m b i a  G l a c i e r .

T h e  s t a t e  f e r r y  c o n c e p t  b e g a n  a s  a n  a l t e r n a t i v e  t o  b u i l d i n g  
r o a ds  t o  t h e  c o a s t a l  c o m m u n i t i e s . The  f e r r i e s  s h o u l d  b e  
p r o v i d i n g  s a f e  s p e e d y  p a s s a g e  b e t w e e n  c o m m u n i t i e s ,  n o t  t o u r  
r e l a t e d .

D e n n i s  J  ( L a v e y  /  
M a n a g i n g  P a r t n e r r 
D a y s  I n n
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# 9 8 - 1 9
A RESOLUTION 0 7  TH1B ALASKA V IS IT O R S  

ASSOCIATION REGARDING;
»

The A lA d k *  K e r i n *  H ig hw ay  i n t r u s i o n  i n t o  C o lu m b ia  B e y .

W H E R E A S ,  t h e  M a r i n e  H i g h w a y  S y s t e m  is on e * t a n s i o n  o f  the 
A l a s k a  h i g h w a y  s y s t e m ,  a n d

W H E R E A S ,  t h e  C o l u m b i a  G l a c i e r  c o u r a  is a p r o d u c t  d e v e l o p e d  
b y  p r i v a t e  ent r p r i s e  f o r  t h e  b e n e f i t  of t h e  v i s i t o r  
i n d u s t r y ,  and'

W H E R E A S ,  t h e  i n t r u s i o n  o f  t h e  S t u t e ' s  M a r i n e  H i g h w a y  s y s t e m  
i n t o  C o l u m b i a  B a y  p l a c e s  t h e  S t a t e  in  d i r e c t  c o m p e t i t i o n  
w i t h  p r i v a t e  i n d u s t r y ,  a n d

w h e r e a s , much' c o m p e t i t i o n  is u n f a i r  a n d  p l a c e s  p r i v a t e  
e n t e r p r i s e  in f i n a n c i a l  j e o p a r d y  w i t h  r e d u c e d  r a t e s  a n d  free 
p a s s a g e  t o  S e n i o r  C i t i z e n s

NOW, T H E R E F O R E  BE  I T  -tfSSOLVED, t h a t  t h e  A l a s k a  V i s i t o r s  
A s s o c i a t i o n  h e r e b y  r e g u e s t s  t h e  S t a t e  o f  A l a s k a ,  D e p a r t m e n t  
o f  T r a n s p o r t a t i o n  ;*nd P u b l i c  F a c i l i t i e s ,  D i v i s i o n  of M a r i n e  
H i g h w a y s  c e a s e  a n d  d e s i s t  t h e i r  p r a c t i c e  t  a l l o w i n g  a n y  and 
a l l  f e r r i e s  t o  e n t e r  C o l u m b i a  Bay, a n d

B E  I T  F U R T H E R  R E S O L V E D  t h a t  t h e  m a r i n e  H i g h w a y  S y s t e m  \
e l i m i n a t e  t h e i r  p o l i c y  of C o m p l i m e n t a r y  p a s s a g e  t o  S e n i o r  \
C i t i z e n s  d u r i n g  t h e  t o u r i s t  s e a s o n ' o f  M a y  1 t h r o u g h  O c t o b e r  

1, e f f e c t i v e  i m m e d i a t e l y ,  a n d  C ^ T

B E  I T  F U R T H E R  R E S O L V E D  t h a t  t. .e M a r i n e  H i g h w a y  S y s t e m  
d e v e l o p  a c o n s t a n t  a n d  r e g u l a r  s c h e d u l e  a n d  b e c o m e  a link 
b e t w e e n  t h ?  m a j o r  c i t i e s  o f  t h e  P r i n c e  W i l l i a m  S o u n d ,  namely 

C o r d o v a ,  V a l d e z  a n d  W h i t t i e r .

S p o n s o r e d  b y  S t a n  S t e p h e n s ,  S t a n  S t e p h e n s  C h a r t e r s  
B r a d  P h i l l i p s ,  P h i l l i p s  c r u i s e s  
;*arry W h e e l e r ,  A l a s k a  S i g h t s e e i n g  T o u r s

p r e s e n t e d  a t  t h e  V o i c e  of t h e  M e m b e r s h i p ,  M O T I O N  P A S S E D  TO 
P U T  R E S O L U T I O N  O N  A G E N D A ,  O c t o b e r  15, 1 9 8 8

AMENDED AND ADOPTED by t h e  m em bership  on  O cto b e r  1 5 , 1988



s t a t e  of A l a s k a  N o v e m b e r  11, 1988
O f f i c e  of the G o v e r n o r  
P. 0. B o x  A 
J u n e a u ,  A l a s k a  59811

A t t e n t i o n :  H o n o r a b l e  S t e v e  C o w p e r ,  G o v e r n o r

pe: A l a s k a  M a r i n e  H i g h w a y  P o l i c y  - P r i n c e  W i l l i a m  s o u n d

D e a r  G o v e r n o r  C o w p e r :

we s p o k e  w i t h  y o u  in T o k  la s t  m o n t h  r e g a r d i n g  the p o l i c y  of 
the A l a s k a  M a r i n e  H i g h w a y  as it r e l a t e s  to the M / v  B a r t l e t t  
a n d  M / v  T u s t u m e n a  i n c u r s i o n  into C o l u m b i a  B a y  d u r i n g  the 
t o u r i s t  s e a s o n  on t h e i r  p a s s a g e  f r o m  V a l d e z  to W h i t t i e r .

In b r i e f ,  the f e r r y  is i n t r u d i n g  u p o n  the w o r k  of p r i v a t e  
i n d u s t r y  and b y  d o i n g  so t h e  p r i v a t e  c a r r i e r s  i n c r e a s i n g l y  
f i n d  t h e m s e l v e s  in f i n a n c i a l  j e o p a r d y .  It is s i m p l y  w r o n g  
for the. s t a t e  to b e  in b u s i n e s s  d o i n g  a job that p r i v a t e  
i n d u s t r y  c a n  do; e s p e c i a l l y  w h e n  p r i v a t e  I n d u s t r y  is w i l l i n g  
a n d  a b l e  to p e r f o r m  the task.

P l e a s e  find e n c l o s e d  a c o p y  of a r e s o l u t i o n  p a s s e d  b y  the 
G r e a t e r  C o p p e r  v a l l e y  C h a m b e r  of C o m m e r c e ,  s i g n e d  and d a t e d  
N o v e m b e r  7, 1988, a s k i n g  y o u  to see t h a t  the m o v e m e n t s  of 
the f e r r y  are c o n f i n e d  to t h a t  of b e i n g  a l i n k  b e t w e e n  the 
p r i m a r y  t owns in the P r i n c e  W i l l i a m  Sound, n a m e l y  C o r d o v a .  

W h i t t i e r  a n d  V a l d e z .

P l e a s e  g i v e  this m a t t e r  y o u r  a t t e n t i o n  so the r e s u l t s  of the 
d e c i s i o n  y o u  m a k e  can be r e f l e c t e d  in the s u m m e r  M a r i n e  
H i g h w a y  schedule.

P l e a s e  f o r w a r d  a r e p l y  o n c e  y o u r  d e c i s i o n  Is made.

S i n c e r e l y ,

L. A l a n  L e M a s t e r ,  P r e s i d e n t  
G a k o n a  J u n c t i o n  v i l l a g e ;  a n d  P r e s i d e n t  
A l a s k a  H i g h w a y s  M a r k e t i n g  N e t w o r k  a n d  M e m b e r  

D O T & P F  T O D S  T a s k f o r c e

cc: Hon. J a c k  C o g h i l l ,  s e n a t o r  D i s t r i c t  J
Hon. D i c k  Shultz, R e p r e s e n t a t i v e  D i s t r i c t  17
Mr. M a r k  H i c k e y ,  C o m m i s s i o n e r  D O T & P F
Mr. G e o r g e  D a v i d s o n ,  D e p u t y  C o m m i s s i o n e r  DCTS,PF
Mr. D o u g l a s  B u r t o n ,  T r a f f i c  M a n a g e r  Ak. M a r i n e  H i g h w a y s
file





POSITION 
PAPER

BILL N O : SCR 33 APPROVED:

TITLE: L ig h tin g  fo r  G lenn H igh w a y D A TE : February 24,1992

D e p a r t m e n t  o f  T r a n s p o r t a t i o n

a n d  P u b l i c  F a c i l i t i e s

The Department o f Transportation and Public Facilities supports this resolution to 
extend die continuous lighting on the Glenn Highway from the Hiland Interchange to 
the Artillery Road Interchange.

The estimate fo r design and construction o f continuous lighting for this location is 
$400,000. I f  federal aid highway funds arc used, the federal share o f the project is 
90%; the state share is 10%.

The annual maintenance cost for the additional luminaries would be about $30,000, 
based on a monthly charge o f between $30 to $40 for each lig h t

F o r  F u r t h e r  In fo rm a t io n  c o n ta c t  K a ty  M c H u g h  a t  4 6 5 - 3 9 0 0 .



A L A S K A  S T A T E  L E G I S L A T U R E
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P.O. Box 770296 - Slate Capitol

Cagle River. Alaska 99577 ~ \ Juneau. Alaska 99801-1182
(907)694-6683 (907)465-3711

  ’ - .  - •'
3111 C Street, Suite 540 .4.1/
Anchorage, Alaska 99503 

(907) 56I-H459

Senator Sa m  Gotten

TO: S e n a t o r  C u r t  M e n a r d ,  C h a i r m a n
S e n a t e  C o m m i t t e e  on T r a n s p o r t a t i o n

FROM: S e n a t o r  S a m  C o t t e n

DATE: M a r c h  4, 1992

RE: S C R  33 - S u p p o r t i n g  G l e n n  H i g h w a y  L i g h t i n g

T h a n k  y o u  f o r  s c h e d u l i n g  S C R  33 b e f o r e  t h e  S e n a t e  
T r a n s p o r t a t i o n  C o m m i t t e e .  I i n t r o d u c e d  t h e  r e s o l u t i o n  w h i c h  
r e q u e s t s  t h a t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  u s e  f e d e r a l  h i g h w a y  f u n d s  t o  d e s i g n  a n d  c o n s t r u c t  
l i g h t i n g  t o  m a k e  a w e l l  t r a v e l l e d  s e c t i o n  of the G l e n n  H i g h w a y  
l e s s  d a n g e r o u s .

A s  n o t e d  in t h e  r e s o l u t i o n ,  t h i s  p a r t i c u l a r  N o r t h b o u n d  s e c t i o n  
o f  the- G l e n n  H i g h w a y  h a s  a h e a v y  t r a f f i c  v o l u m e  w i t h  o v e r
1 7 , 0 0 0  v e h i c l e s  e a c h  day. D r i v e r s  m e r g e  from t h r e e  t o  t w o  
l a n e s  b e f o r e  b e i n g  d e s c e n t  o n  a f a i r l y  s t e e p  grade. C o m b i n e d  
w i t h  t h e  a b r u p t  e n d i n g  of l i g h t i n g ,  t h i s  c r e a t e s  a p o t e n t i a l l y  
d a n g e r o u s  s i t u a t i o n ,  p a r t i c u l a r l y  d u r i n g  m o r e  s e v e r e  w e a t h e r  
c o n d i t i o n s .

I b e l i e v e  t h a t  the s a f e t y  f a c t o r s  I m e n t i o n e d ,  as w e l l  as t h e  
h e a v y  d a i l y  t r a f f i c  f l o w  j u s t i f y  e x t e n d i n g  l i g h t i n g  t o  i n c l u d e  
t h e  E a r l e  R i v e r  Bridge.
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Transportation Committee considered SCR 33

Relating to funding for design and construction of continuous lighting between the Hiland 
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jj^g. R e l a t i n g  to f u n d i n g  for c o n t i n u o u s

L i g h t i n g  on G l e n n  Hwy._________________  C o m p o n e n t : ____________________________________
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EXPENDITURES/REVENUES: (T ho u san d s o f  Doflws)
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Official Business

Alaska State Legislature
SENATE

t f t  V  \m \ vi ( v 0

P.O. Box V 
State Capitol 

Juneau. Alaska 99811

TO: S e n a t o r  C u r t  M e n a r d ,  C h a i r m a n
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e

FROM: S a m  C o t t e n  ^

DATE: 2 / 2 8 / 9 2

RE: S C R  33 C o n t i n u o u s  L i g h t i n g  o n  t h e  G l e n n  H i g h w a y

P l e a s e  c o n s i d e r  s c h e d u l i n g  S C R  33 for a h e a r i n g  b e f o r e  t h e  
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e  a t  y o u r  e a r l i e s t  p o s s i b l e  
c o n v e n i e n c e .  T h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  h a s  i n d i c a t e d  s u p p o r t  for S C R  33 (see a t t a c h e d  
m e m o r a n d u m  of 2/24/92).



A L A S K A  S T A T E  L E G I S L A T U R E

P.O. Box 770296 
Eagle River, Alaska 99577 

(907) 694-6683

3111 C Slrcct, Suite 540 
Anchorage, Alaska 99503 

(907) 561-8459

Senator  Sam  Gotten

TO: S e n a t o r  C u r t  M e n a r d ,  C h a i r m a n
S e n a t e  C o m m i t t e e  on  T r a n s p o r t a t i o n

FROM: S e n a t o r  S a m  C o t t e n

DATE: M a r c h  4, 1992

RE: S C R  33 - S u p p o r t i n g  G l e n n  H i g h w a y  L i g h t i n g

T h a n k  y o u  f o r  s c h e d u l i n g  S C R  33 b e f o r e  t h e  S e n a t e  
T r a n s p o r t a t i o n  C o m m i t t e e .  I i n t r o d u c e d  t h e  r e s o l u t i o n  w h i c h  
r e q u e s t s  t h a t  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  
F a c i l i t i e s  u s e  f e d e r a l  h i g h w a y  f u n d s  t o  d e s i g n  a n d  c o n s t r u c t  
l i g h t i n g  t o  m a k e  a w e l l  t r a v e l l e d  s e c t i o n  o f  t h e  G l e n n  H i g h w a y  
l e s s  d a n g e r o u s .

As  n o t e d  in t h e  r e s o l u t i o n ,  t h i s  p a r t i c u l a r  N o r t h b o u n d  s e c t i o n  
o f  t h e  G l e n n  H i g h w a y  h a s  a h e a v y  t r a f f i c  v o l u m e  w i t h  o v e r
1 7 , 0 0 0  v e h i c l e s  e a c h  day. D r i v e r s  m e r g e  f r o m  t h r e e  to  t w o  
l a n e s  b e f o r e  b e i n g  d e s c e n t  o n  a f a i r l y  s t e e p  grade. C o m b i n e d  
w i t h  t h e  a b r u p t  e n d i n g  of l i g h t i n g ,  t h i s  c r e a t e s  a p o t e n t i a l l y  
d a n g e r o u s  s i t u a t i o n ,  p a r t i c u l a r l y  d u r i n g  m o r e  s e v e r e  w e a t h e r  
c o n d i t i o n s .

I b e l i e v e  t h a t  t h e  s a f e t y  f a c t o r s  I m e n t i o n e d ,  as w e l l  as t h e  
h e a v y  d a i l y  t r a f f i c  f l o w  j u s t i f y  e x t e n d i n g  l i g h t i n g  to i n c l u d e  
t h e  E a g l e  R i v e r  Bridge.

□ Stale Capitol
Juneau, Alaska 99801-1182 

(907)465-3711





A RESOLUTION OF THE ASSOCIATED GENERAL CONTRACTORS OF ALASKA 
REQUESTING THE ALASKA STATE LEGISLATURE TO PASS A RESOLUTION TO 
PUT THE 1992 GENERAL ELECTION BALLOT A CONSTITUTIONAL AMENDMENT 
TO DEDICATE TRANSPORTATION USER FEES TO TRANSPORTATION SERVICES

WHEREAS, fluctuating oil prices create Instability in budgets which are dependent on oil revenues, and

WHEREAS, stability is needed lor a proper management cf capital assets and lor industry to be prepared to
manage those assets, and

WHEREAS, oil production from Pruohos Bay is expected to decrease, and as a result, the State’s oil revenues
will also decrease, and

»

WHEREAS, the Slate’s transportation systems are to important tc Alaska's economic v.Jity to be subject to
this dc.vnlurn In revenues, and

WHEREAS, the costs of maintenance and repair brought on by use of the transportation system shoo'd be paid
by users ol the system, and

WHEREAS, user fees are the most equitable and fair, and therefore the most reasonable source of funding
for expenses ielated to the Alaska transportation system, and

WHEREAS, dedicated user lees are needed to ensure that these lees go to transportation services and create
the connection wh'cn will allow adjustments to the levels of revenues being collected, based on 
needs, and

WHEREAS, the dedicating of user fees in the Stale of Alaska requires that voters approve an amendment to
the Constitution,

NOW, THEREFORE, BE IT RESOLVED by the Associated General Contractors of Alaska that it requests the
Legislature to pass a resolution to put on the 1992 general election ballot a Constitutional Amendment to dedicate
transportation user fees to transportation services.

PASSED AND ADOPTED BY AGO Or ALASKA ON THIS 10TH DAY OF FEBRUARY, 1932.

I t  .a ? v „
•f,-..’ A. 1- r . !!.(. I : . \ n l  
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217 Second Street,Suite 200 "Juneau, Alaska 99801 "Tel (907)586-1325, Fax (907)463-5480

April 30, 1991

Position Paper

SJR 23 - Transportation Fund

The Alaska Municipal League supports the purpose behind SJR 23; to ensure that 
Alaska’s transportation system is adequately maintained. SJR 23 proposes that the 
Constitution be amended to allow that fees and taxes on fuel be dedicated to the 
maintenance and operation, as well as the construction, of transportation facilities. 
The AML requests that the resolution be amended to include that an equitable 
portion of the funds be returned to local governments for transportation purposes.

An adequate transportation system is critical to the economic and community 
development of the State. The origin and destination of most traffic, whether by 
surface, air or water, are the municipalities around the State. The majority of the fuel 
is purchased in municipalities. And, the network of transportation facilities within 
municipalities is a critical link in the State’s transportation system.

While the majority of the State’s transportation system is built and maintained by the 
State of Alaska, some of the system is built and/or maintained locally. The 
responsibility for local transportation system improvements and maintenance will 
undoubtedly increase as general state financial assistance to municipalities 
continues to decline. In order to provide funds for local improvements and 
maintenance and to gain additional support for the Constitutional amendment, the 
AML requests that SJR 23 be amended to provide for a equitable sharing in the 
dedicated funds. An equitable share to be returned to local governments, whether 
based on road miles, airport activity etc., can be determined upon implementation 
at a later date.

AML requests the following amendment on Page 1, line 15;

"...by law, shall be placed in a transportation fund. The transportation fund 
shall be used for the maintenance of all state-maintained Class 1. Class 2 
and Class 3 roads in existence as of January 1. 1990. regardless of future 
owne-ship or maintenance responsibility. In addition, all municipal and state- 
owned airports and harbors, as well as the Alaska Marine Highway System, 
shall share equitably in the fund. The legislature may appropriate from the 
fund..."

sab6:tranfund

Member of the Notional League of Cities and the Notional Association ot Counlies



D E D IC A T E D  F U N D S  -  T H E  C O N S T I T U T IO N A L  C O N V E N T IO N  D E B A T E  -  P R O  & C O N
a b s t r a c t e d  b y  D r .  J o e  S o n n e m a n ,  E s q .

I N  F A V O R  O F  D E D I C A T E D  F U N D S

D e l e g a t e  H a r s t o n  ( 2 3 7 0 )  :  [ W ] e  p a y

l o t s  o f  t a x e s ,  g a s  t a x  [ i n  S p e n a r d ]  ,  

a n d  t h e y  a r e  h a p p y  d o l l a r s  . . .  b e ­

c a u s e  w e  a r e  g o i n g  t o  g e t  r o a d s  o u t  

t h e r e . . . .  W e  h a v e  h a p p y  d o l l a r s  i n  

t h a t  t r e a s u r y  b e c a u s e  i t  i s  e a r m a r k ­

e d  f o r  r o a d s  a n d  h a p p y  d o l l a r s  a r e  

t h e  b e s t  k i n d  o f  d o l l a r s  a n d  t h e r e  

w i l l  b e  m o r e  d o l l a r s  i n  t h e r e .

D e l e g a t e  P e r a t r o v i c h  ( 2 3 6 9 )  :  T h e r e

a r e  s o m e  b e n e f i t s  f r o m  [ d e d i c a t e d  

f u n d s ] .  . . .  [ A t  l e a s t  t h r e e ]  s c h o o l  

h o u s e s  [ w e r e  b u i l t  w i t h 1 f u n d s  f r o m  

a  c i g a r e t t e  t a x .  [ S m * 1 1  c o m m u n i ­

t i e s '  l i t t l e  a i r s t r i p s ,  f l o a t s ,  a n d  

l i t t l e  s t r i p s  o f  r o a d s  w e r e  b u i l t ]  

o n  t h e  g a s  t a x .  . . .  N o w  I  d o  n o t  s a y  

t h a t  w e  s h o u l d  g o  o v e r - b o a r d  a n d  

e a r m a r k  a l l  t h e  r e v e n u e  t h a t  w e  t a k e  

i n  . . .  b u t  I  t h i n k  w e  a r e  g o i n g  t o  

h a v e  t o  r e a l i z e  t h a t  t h e r e  i s  s o m e  

g o o d  d e r i v e d  f r o m  s u c h  a  p r o g r a m .

A G A I N S T  D E D I C A T E D  F U N D S

D e l e g a t e  A w e s  ( _________ ) :  [ E a r m a r k i n g

i s  o n e  o f  t h o s e  t h i n g s  t h a t  g r o w s  

a n d  g r o w s  a n d  n e v e r  d i e s . . . .

( 2 3 6 8 )  I n  t h e o r y  I  t h i n k  t h a t  

e a r m a r k i n g  i s  b a d .

I t  i s  i n e f f i c i e n t ,  u n d o u b t e d l y ,  

b e c a u s e  i t  d e p r i v e s  t h e  l e g i s l a t u r e  

o f  t h a t  a d a p t a b i l i t y  y o u  g e t  w h e n  

y o u  t a k e  a  c e r t a i n  a m o u n t  o f  m o n e y  

w i t h  n o  s t r i n g s  a t t a c h e d  a n d  a l l o ­

c a t e  i t  w i t h o u t  l i m i t a t i o n s .  I  

t h i n k  i n e f f i c i e n c y  i s  o n e  o f  t h e  b i g  

a r g u m e n t s  a g a i n s t  e a r m a r k i n g .

I  t h i n k  t h e  o t h e r  [ b i g  a r g u m e n t  

a g a i n s t  e a r m a r k i n g ]  i s  t h a t  e v e n t u ­

a l l y  y o u  g e t  s o  m a n y  f u n d s  e a r m a r k e d  

t h a t  t h e  l e g i s l a t u r e  j u s t  d o e s  n o t  

h a v e  t h e  m o n e y  t o  w o r k  w i t h  f o r  c u r ­

r e n t  o p e r a t i n g  e x p e n s e s .  . . .

[ A l t h o u g h  t h e ]  a r g u m e n t  i s  o f ­

t e n  g i v e n  . . .  t h a t  i t  i s  e a s i e r  t o  

p a s s  a l o n g  [ t h e  c o s t  o f ]  a  n e w  t a x  

i f  y o u  a l l o w  e a r m a r k i n g [ , ]  . . .  [ t ] h e

C o m m i t t e e  f e l t  . . . ,  a f t e r  s e e i n g  t h e  

e x t e n t  t o  w h i c h  e a r m a r k i n g  i s  g r o w ­

i n g  i n  t h e  s t a t e s  a n d  t h e  i m p o s s i ­

b i l i t y  o f  d o i n g  a w a y  w i t h  e a r m a r k i n g  

o n c e  y o u  g e t  i t ,  t h a t  t h e  a d v a n t a g e  

i s  w e i g h e d  i n  f a v o r  o f  l i m i t i n g  e a r ­

m a r k i n g  a n d  t h a t  i s  [ w h y ]  . . .  w e  

a d o p t e d  t h e  p r o v i s i o n  t h a t  w e  d i d .

D e l e g a t e  G r a y  ( 2 3 5 7 ) :  [ I f  t h e  l e g ­

i s l a t u r e  a u t o m a t i c a l l y  a p p r o p r i a t e s  

t h e  s a m e  a m o u n t ,  b u t ]  d o e s n ' t  e a r ­

m a r k  i t  [ ,  a g e n c i e s  w o u l d  h a v e  a  

t a l k i n g  p o i n t  f o r  t h e  n e x t  a p p r o ­

p r i a t i o n  t o  b e  t h e  s a m e  a l s o .  T ] h e y  

h a v e n ' t  b e e n  p r e c l u d e d ,  t h e y  j u s t  

h a v e  t o  s e l l  t h e i r  v i e w p o i n t  t o  t h e  

l e g i s l a t u r e  a n d  i f  t h e y  n e e d  t h e  

m o n e y ,  w h y  t h e y  p r o b a b l y  c o u l d  g e t  

i t  i f  t h e y  c o u l d  t a l k  t h e m  i n t o  i t .

D e l e g a t e  W h i t e  ( 2 3 6 7 )  :  T h e y  h a v e  t o

s e l l  t h e i r  v i e w p o i n t  [ t o  t h e  l e g i s ­

l a t u r e ]  a l o n g  w i t h  e v e r y o n e  e l s e .

( 2 3 6 4 )  :  I f  y o u  a c c e p t  t h e  p r i n ­

c i p l e  o f  n o t  e a r m a r k i n g ,  i t  p u t s  

e v e r y o n e  i n  t h e  s a m e  p o s i t i o n  a n d  

t h a t  t h e  l e g i s l a t u r e  w i l l  t h e n  b e  i n  

t h e  p o s i t i o n  b e i n g  a b l e  t o  d e c i d e  

e a c h  c a s e  o n  i t s  m e r i t s .

I f  y o u  . . .  a l l o w  f o r  e a r m a r k i n g  

o r  s t a r t  d r a w i n g  u p  a l l  t h e  e x c e p ­

t i o n s  t h a t  e v e r y b o d y  w o u l d  w a n t  t o  

h a v e  d r a w n  u p ,  y o u  a r e  t h e n  b a c k  t o  

t h e  s i t u a t i o n  t h a t  m o s t  s t a t e s  n o w  

f i n d  t h e m s e l v e s  i n ,  w h e r e  a n  e v e r -  

i n c r e a s i n g  p e r c e n t a g e  o f  t h e i r  r e v ­

e n u e s  a r e  e a r m a r k e d  f o r  s p e c i a l  p u r ­

p o s e s  a n d  a n  e v e r - d e c r e a s i n g  a m o u n t  

i s  a v a i l a b l e  t o  t h e  g e n e r a l  f u n d .

. . .  [ I n ]  T e x a s  . . . ,  w h e r e  9 0  

p e r  c e n t  o f  a l l  t h e i r  f u n d s  a r e  e a r ­

m a r k e d ! , ]  . . .  t h e  l e g i s l a t u r e  h a s  

o n l y  1 0  p e r  c e n t  l e f t  t o  w o r k  w i t h  

. . .  a n d  t h e  l e g i s l a t u r e  l o s e s  c o n ­

t r o l  t h a t  i t  s h o u l d  h a v e  o v e r  t h e  

w o r k i n g s  o f  s t a t e  g o v e r n m e n t .

( 2 4 1 5 )  [ I ] f  t h e  e n d  p r o d u c t  [ o f  

a  d e d i c a t e d  f u n d ]  i s  g o o d  a n d  d e s i r ­

a b l e  i t  i s  p e r f e c t l y  r e a s o n a b l e  t o  

a s s u m e  t h a t  f u t u r e  l e g i s l a t u r e s  w i l l
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D E D IC A T E D  F D N D S  -  T H E  C O N S T I T U T IO N A L  C O N V E N T IO N  D E B A T E  -  P R O  & C O N
a b s t r a c t e d  b y  D r .  J o e  S o n n e m a n ,  E s q .

I N  F A V O R  O F  D E D I C A T E D  F D N D S

D e l e g a t e  M a r s t o n  ( 2 3 7 0 ) :  [ W ] e  p a y

l o t s  o f  t a x e s ,  g a s  t a x  [ i n  S p e n a r d ] ,  

a n d  t h e y  a r e  h a p p y  d o l l a r s  . . .  b e ­

c a u s e  w e  a r e  g o i n g  t o  g e t  r o a d s  o u t  

t h e r e . . . .  W e  h a v e  h a p p y  d o l l a r s  i n  

t h a t  t r e a s u r y  b e c a u s e  i t  i s  e a r m a r k ­

e d  f o r  r o a d s  a n d  h a p p y  d o l l a r s  a r e  

t h e  b e s t  k i n d  o f  d o l l a r s  a n d  t h e r e  

w i l l  b e  m o r e  d o l l a r s  i n  t h e r e .

D e l e g a t e  P e r a t r o v i c h  ( 2 3 6 9 )  :  T h e r e

a r e  s o m e  b e n e f i t s  f r o m  [ d e d i c a t e d  

f u n d s ] .  . . .  [ A t  l e a s t  t h r e e ]  s c h o o l  

h o u s e s  [ w e r e  b u i l t  w i t h ]  f u n d s  f r o m  

a  c i g a r e t t e  t a x .  [ S m a l l  c o m m u n i ­

t i e s '  l i t t l e  a i r s t r i p s ,  f l o a t s ,  a n d  

l i t t l e  s t r i p s  o f  r o a d s  w e r e  b u i l t ]  

o n  t h e  g a s  t a x .  . . .  N o w  I  d o  n o t  s a y  

t h a t  w e  s h o u l d  g o  o v e r - b o a r d  a n d  

e a r m a r k  a l l  t h e  r e v e n u e  t h a t  w e  t a k e  

i n  . . .  b u t  I  t h i n k  w e  a r e  g o i n g  t o  

h a v e  t o  r e a l i z e  t h a t  t h e r e  i s  s o m e  

g o o d  d e r i v e d  f r o m  s u c h  a  p r o g r a m .

A G A I N S T  D E D I C A T E D  F D N D S

D e l e g a t e  A w e s  ( _________) :  [ E a r m a r k i n g

i s  o n e  o f  t h o s e  t h i n g s  t h a t  g r o w s  

a n d  g r o w s  a n d  n e v e r  d i e s . . . .

( 2 3 6 8 )  I n  t h e o r y  I  t h i n k  t h a t  

e a r m a r k i n g  i s  b a d .

I t  i s  i n e f f i c i e n t ,  u n d o u b t e d l y ,  

b e c a u s e  i t  d e p r i v e s  t h e  l e g i s l a t u r e  

o f  t h a t  a d a p t a b i l i t y  y o u  g e t  w h e n  

y o u  t a k e  a  c e r t a i n  a m o u n t  o f  m o n e y  

w i t h  n o  s t r i n g s  a t t a c h e d  a n d  a l l o ­

c a t e  i t  w i t h o u t  l i m i t a t i o n s .  I  

t h i n k  i n e f f i c i e n c y  i s  o n e  o f  t h e  b i g  

a r g u m e n t s  a g a i n s t  e a r m a r k i n g .

I  t h i n k  t h e  o t h e r  [ b i g  a r g u m ^ . i t  

a g a i n s t  e a r m a r k i n g ]  i s  t h a t  e v e n t u ­

a l l y  y o u  g e t  s o  m a n y  f u n d s  e a r m a r k e d  

t h a t  t h e  l e g i s l a t u r e  j u s t  d o e s  n o t  

h a v e  t h e  m o n e y  t o  w o r k  w i t h  f o r  c u r ­

r e n t  o p e r a t i n g  e x p e n s e s .  . . .

[ A l t h o u g h  t h e ]  a r g u m e n t  i s  o f ­

t e n  g i v e n  . . .  t h a t  i t  i s  e a s i e r  t o  

p a s s  a l o n g  [ t h e  c o s t  o f ]  a  n e w  t a x  

i f  y o u  a l l o w  e a r m a r k i n g ! , ]  . . .  [ t ] h e

C o m m i t t e e  f e l t  . . . ,  a f t e r  s e e i n g  t h e  

e x t e n t  t o  w h i c h  e a r m a r k i n g  i s  g r o w ­

i n g  i n  t h e  s t a t e s  a n d  t h e  i m p o s s i ­

b i l i t y  o f  d o i n g  a w a y  w i t h  e a r m a r k i n g  

o n c e  y o u  g e t  i t ,  t h a t  t h e  a d v a n t a g e  

i s  w e i g h e d  i n  f a v o r  o f  l i m i t i n g  e a r ­

m a r k i n g  a n d  t h a t  i s  [ w h y ]  . . .  w e  

a d o p t e d  t h e  p r o v i s i o n  t h a t  w e  d i d .

D e l e g a t e  G r a y  ( 2 3 6 7 )  :  [ I f  t h e  l e g ­

i s l a t u r e  a u t o m a t i c a l l y  a p p r o p r i a t e s  

t h e  s a m e  a m o u n t ,  b u t ]  d o e s n ' t  e a r ­

m a r k  i t [ ,  a g e n c i e s  w o u l d  h a v e  a  

t a l k i n g  p o i n t  f o r  t h e  n e x t  a p p r o ­

p r i a t i o n  t o  b e  t h e  s a m e  a l s o .  T J h e y  

h a v e n ' t  b e e n  p r e c l u d e d ,  t h e y  j u s t  

h a v e  t o  s e l l  t h e i r  v i e w p o i n t  t o  t h e  

l e g i s l a t u r e  a n d  i f  t h e y  n e e d  t h e  

m o n e y ,  w h y  t h e y  p r o b a b l y  c o u l d  g e t  

i t  i f  t h e y  c o u l d  t a l k  t h e m  i n t o  i t .

D e l e g a t e  W h i t e  ( 2 3 6 7 ) :  T h e y  h a v e  t o

s e l l  t h e i r  v i e w p o i n t  [ t o  t h e  l e g i s ­

l a t u r e ]  a l o n g  w i t h  e v e r y o n e  e l s e .

( 2 3 6 4 )  ;  I f  y o u  a c c e p t  t h e  p r i n ­

c i p l e  o f  n o t  e a r m a r k i n g ,  i t  p u t s  

e v e r y o n e  i n  t h e  s a m e  p o s i t i o n  a n d  

t h a t  t h e  l e g i s l a t u r e  w i l l  t h e n  b e  i n  

t h e  p o s i t i o n  b e i n g  a b l e  t o  d e c i d e  

e a c h  c a s e  o n  i t s  m e r i t s .

I f  y o u  . . .  a l l o w  f o r  e a r m a r k i n g  

o r  s t a r t  d r a w i n g  u p  a l l  t h e  e x c e p ­

t i o n s  t h a t  e v e r y b o d y  w o u l d  w a n t  t o  

h a v e  d r a w n  u p ,  y o u  a r e  t h e n  b a c k  t o  

t h e  s i t u a t i o n  t h a t  m o s t  s t a t e s  n o w  

f i n d  t h e m s e l v e s  i n ,  w h e r e  a n  e v e r -  

i n c r e a s i n g  p e r c e n t a g e  o f  t h e i r  r e v ­

e n u e s  a r e  e a r m a r k e d  f o r  s p e c i a l  p u r ­

p o s e s  a n d  a n  e v e r - d e c r e a s i n g  a m o u n t  

i s  a v a i l a b l e  t o  t h e  g e n e r a l  f u n d .

. . .  [ I n ]  T e x a s  . . . ,  w h e r e  9 0  

p e r  c e n t  o f  a l l  t h e i r  f u n d s  a r e  e a r ­

m a r k e d  [ , ]  . . .  t h e  l e g i s l a t u r e  h a s

o n l y  1 C  p e r  c e n t  l e f t  t o  w o r k  w i t h  

. . .  a n d  t h e  l e g i s l a t u r e  l o s e s  c o n ­

t r o l  t h a t  i t  s h o u l d  h a v e  o v e r  t h e  

w o r k i n g s  o f  s t a t e  g o v e r n m e n t .

( 2 4 1 5 )  [ I ] f  t h e  e n d  p r o d u c t  [ o f  

a  d e d i c a t e d  f u n d ]  i s  g o o d  a n d  d e s i r ­

a b l e  i t  i s  p e r f e c t l y  r e a s o n a b l e  t o  

a s s u m e  t h a t  f u t u r e  l e g i s l a t u r e s  w i l l



s e e  i t  t h e  s a m e  w a y  a n d  w i l l  a p p r o ­

p r i a t e  s u f f i c i e n t  f u n d s  t o  c a r r y  o u t  

t h e  p r o g r a m s . . . .

D e l e g a t e  H e r m a n n  ( 2 4 0 9 )  :  [ T ] h e  r e a l  

e v i l  i n h e r e n t  i n  e a r m a r k i n g  i s  t h a t  

i t  s o  o f t e n  l e a v e s  t h e  g e n e r a l  f u n d  

s h o r t  o f  f u n d s  o n  w h i c h  t o  o p e r a t e .

( 2 3 8 3 )  A l a s k a  h a s  a  p o t e n t i a l  

o f  s u c h  m a g n i t u d e  t h a t  i t s  f u t u r e  

c a n n o t  b e  r e a s o n a b l y  p r e d i c t e d  b y  

a n y o n e .  I  s h o u l d  h a t e  v e r y  m u c h  t o  

s e e  [ f u n d s  c o n s t i t u t i o n a l l y  d e d i ­

c a t e d ]  b e c a u s e  I  v e r y  s t r o n g l y  f e e l  

t h a t  [ t h e y ]  a r e  n o t  g o i n g  t o  b e  n e c -  

c e s s a r y  a s  e a r m a r k e d  f u n d s  f o r  t o o  

l o n g  . . . .

D e l e g a t e  P o u l s e n  ( 2 4 0 8 ) :  [ I ] f  y o u

s t r i k e  [ t h e  p r o h i b i t i o n  a g a i n s t  d e d ­

i c a t e d  f u n d s ]  t h e r e  w i l l  b e  m o r e  a n d  

m o r e  e a r m a r k i n g .  I -  c a n  b e c o m e  a  

p o l i t i c a l  i s s u e .  P e o p l e  w i l l  . . .  

[ s a y ]  i f  y o u  v o t e  f o r  m e ,  I ' l l  s e e  

t o  i t  t h a t  t h i s  i s  e a r m a r k e d  f o r  a  

s w i m m i n g  p o o l ,  o r  s o m e  s u c h  t h i n g .

D e l e g a t e  M c C u t c h e o n  ( 2 4 0 8 ) :  [ T ] h e

e a r m a r k i n g  o f  f u n d s  i s  t h e  f a s h i o n  

i n  w h i c h  h i g h e r  t a x e s  a r e  f o i s t e d  

u p o n  s e g m e n t s  o f  i n d u s t r y  o r  t h e  

p u b l i c .  . . .  [ B u t ]  i t  i s  n o t  a  m a t ­

t e r  o f  g o o d  f i s c a l  a r r a n g e m e n t s  t o  

b e  t a x i n g  s e g m e n t s  o r  c l a s s i f i c a ­

t i o n s  o f  o u r  s o c i e t y  o r  i n d u s t r y  f o r  

s p e c i a l  p u r p o s e s  a t  h i g h e r  r a t e s  

t h a n  s h o u l d  b e  c h a r g e d  o r  p r o p e r l y  

a s s e s s e d . . . .

D e l e g a t e  B a r r  ( 2 4 0 7 - 0 8 )  :  I n  C o l o r a ­

d o ,  a p p r o x i m a t e l y  9 0  p e r  c e n t  o f  t h e  

t a x  c o l l e c t i o n s  a r e  e a r m a r k e d .  I n  

T e x a s ,  8 5  p e r  c e n t [ .  ]  K a n s a s  h a s  o -  

v e r  1 4 0  d e d i c a t e d  f u n d s  w h i c h  e m b r a ­

c e  o v e r  8 0  p e r  c e n t  o f  t h e  s t a t e ' s  

r e v e n u e .  . . .  [ O J n c e  i t ' s  e a r m a r k ­

e d ,  i t ' s  f r o z e n .  . . .  [ I ] f  y o u  w a n t  

a  f i g h t  o n  y o u r  h a n d s ,  j u s t  t r y  t o  

g e t  [ a n  e a r m a r k e d  f u n d ]  u n e a r m a r k e d .  

. . .  [ A ] 1 1  y o u  h a v e  t o  d o  i s  e a r m a r k

a n o t h e r  f u n d  a n d  i t  w i l l  n e v e r  b e  

u n e a r m a r k e d .  . . .  [ W ? e  w i l l  e n d  u p  

l i k e  p o o r  o l d  T e x a s  a n d  C o l o r a d o .

( 2 3 7 0 - 7 1 )  W h e n  t h e  f i n a l  a p p r o ­

p r i a t i o n  b i l l  c o m e s  o u t  i t  i s  a  c o m ­

p r o m i s e  b e t w e e n  t h e  r e q u e s t s  o f  a l l  

t h e  d i f f e r e n t  d e p a r t m e n t s .  I  a m  

s u r e  [ t h e  l e g i s l a t u r e ]  w o u l d  n e v e r  

a p p r o p r i a t e  a  l a r g e  a m o u n t  f o r  a  

c e r t a i n  d e p a r t m e n t  i f  i t  w e  r e  m o r e  

n e e d e d  i n  s o m e  o t h e r  d e p a r t m e n t .  

T h e y  a l w a y s  t a k e  t h a t  i n t o  a c c o u n t .

D e l e g a t e  N o r d a l e  ( 2 4 0 6 ) :  [ I ] t  i s  a

v e r y  d i f f i c u l t  t h i n g  t o  u n e a r m a r k  

f u n d s  o n c e  t h e y ' r e  s e t  t h a t  w a y  

b e c a u s e  y o u r  l o b b y  g r o u p s  a r e  v e r y  

p o w e r f u l . . . .

N O T E :  ( n u m b e r s )  =  C o n . C o n v .  p a g e s

D e d i c a t i o n s  a l s o  s h i f t  b u d g e t  

c o n t r o l  a w a y  f r o m  t h e  G o v e r n o r  a n d  

t h e  L e g i s l a t u r e

1 )  e v e n  t h o u g h  f o r m u l a  f u n d i n g  

h a s  a l r e a d y  d i m i n i s h e d  g o v e r n m e n t a l  

c o n t r o l  o v e r  s t a t e  b u d g e t s

2 )  e v e n  w h e n  e m e r g e n c i e s  s u c h  

a s  a n  A n c h o r a g e  e a r t h q u a k e  o r  a  

F a i r b a n k s  f l o o d  w i l l  r e q u i r e  o t h e r  

s p e n d i n g  p a t t e r n s ,

3 )  e v e n  w h e n  t h e  p u b l i c  c h a n g e s  

i t s  m i n d  a b o u t  w h a t  i c  w a n t s  d o n e ,

4 )  e v e n  w h e n  a  n e w  G o v e r n o r  

t a k e s  o f f i c e  w i t h  d i f f e r e n t  p l a n s ,

e v e n  t h o u g h  t h e  a b i l i t y  t o  

s h i f t  f u n d i n g  b e t w e e n  D e p a r t m e n t s  

a n d  s e c t o r s  i s  v e r y  m u c h  w h a t  t h e  

L e g i s l a t u r e  a n d  G o v e r n o r  a r e  e l e c t e d  

t o  d o .  S o  d e d i c a t i o n s  a r e  a n t i ­

d e m o c r a t i c  .

A  d e m o c r a t i c  p e o p l e  s h o u l d  b e  

a b l e  t o  p e t i t i o n  t h e  G o v e r n m e n t  f o r  

r e d r e s s  o f  t h e i r  g r i e v a n c e s .  D e d i ­

c a t i o n s  m a k e  t h e  p e o p l e ' s  a b i l i t y  t o  

c h a n g e  e v e n t s  i m p o s s i b l y  m o r e  d i f ­

f i c u l t  t h a n  i s  a l r e a d y  t h e  c a s e .

— J o e  S o n n e m a n ,  P h . D . ,  J . D . ,  

P u b l i c  I n t e r e s t  L o b b y i s t  

3 2 4  W i l l o u g h b y ,  J u n e a u  4 6 3 - 2 6 2 4



E S T I M A T E D  R E V E N U E S

$ 2 5 , 3 8 9 , 8 1 0  

5 , 0 7 2 , 1 6 7  

8 , 9 6 6 , 4 8 2  

2 1 , 2 6 3 , 1 3 6  

Airport Facilities 1 . 9 4 2 . 4 0 0  

^ ___________________ $ 6 2 , 6 3 3 , 9 9 5  J

H i g h w a y  F u e l s  

Aviation Fue l s  

M a r i n e  Fuels 

L i cense F e e s

M u n ic ip a l S h a re

$ 1 3 6 ,6 8 4

i f t o ®

m Highways 

□ Aviation 

11 Marine

A ctua l M & O  E x p e n d itu re s  
by  M ode 

$ 7 2 ,6 7 3 ,4 0 0

' ». ...A

>
* . ■'" i ; . •

a" .- •
Si - y  $57,964,200 ‘

■k< • i-

*$32,300 for M arine 
too sm all to show  on graph

P ro je c te d  M & O  E x p e n d itu re s  W ith  
D ed icated  F u n d  by M ode 

$ 6 2 ,4 9 7 ,3 1 1



F I S C A L  N O T E

B I L L  N O .  S J R  2 3

Revision Date: 4/8/91______________________  Department Altecled: O f fice of the Governor/Elect Ions

Title: ‘ Amend, to the Const:./Create a BRU: Division of Elections_________________________

Transportation Fund_________________________ Component: II - Primary ami General. Elections

S T A T E  O F  A L A S K A
1 9 9 1  L E G I S L A T I V E  S E S S I O N

Sponsor: Senator Jones

Requestor: Transportation____________

Expenditures/Revenues: (Thousands o( Dollars)

COMPONENT SERIAL NO. 0 0

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 2.2*
SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS
TOTAL OPERATING 2.2*

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 2.2*

FEDERAL FUNDS

OTHER

TOTAL 2.2*

POSITIONS:

FULL-TIME

PART-TIME .

TEMPORARY

Estimate of current year impact: -0-

ANALYSIS: (Attach a separate page if necessary.) *This figure covers cost of inclusion of in­

formation about this issue in the Official Election Pamphlet as required by AS 15.58, 

and programming for DataVote counting of votes cast on this measure. However, only 4 

measures can be printed on a single ballot card. Should this measure require printing 
an additional ballot card, the fiscal impact would be: 53.4.
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F IS C A L  N O T E

Revision Dale: April 25, 199)

STATE OF ALASKA
1991 LEG ISLAT IVE  SESSION

B IL L  NO. S.IR 23

Department Affected: Revenue
Title: Proposing amendment,s to the Constitution of the

State of Alaska creating a transportation fund________

Sponsor: Senator Jones_________________________

Requestor:__________________________________

BRU: Revenue Operatioas

Expenditures/Revenues: (Thousands o f D ollars)

Component: Treasury Management 

C o m p o n e n t S e ria l No.

1 2 I

OPERATING FY 92 FY 93 FY 94 FY  95 FY 96 FY 97

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 5.0 5.0 5.0

SUPPLIES

EOUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TO TA L OPERATING 0 0 0 5.0 5.0 5.0

CA PITA L

REVENUE

GENERAL FUND

FEDERAL FUNDS

OTHER: Transportation Fund 5.0 5.0 5.0

TO TA L 0 0 0 5.0 5.0 5.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY
estimate ot current year impact: None

ANALYSIS: Assumes an independent audit beginning in FY 95 for FY 94, the first year of funding. Contractual requirements may 
be more if fund accumulates substantial money requiring investment related fees.

Prepared by: Brian C. A n d r e w -------

Division: Treasury_________________________

Approved by Commissioner: 

Agency: Revenue_______

Phone: 465-2350

Date: April 25. 1991

Distribution tby preparer): Legislative Finance, Legislative Sponsor. Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 Page _ J  o f _1_


