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1 affairs: and

2 (D one shall be a member of an organization involved with special

3 needs housing.

4 * Sec. 79. AS 18.56.030(b) is amended to read:

5 (b) If a member described in (a)(1) or (2) of this section is unable to attend a meeting

6 of the board or of a committee of the board, the member may by an instrument in writing filed

7 with the board, designate a deputy or assistant to act in the member’s place at the meeting. For

8 all purposes of this chapter, the designee is a member of the board at the meeting.

9 * Sec. 80. AS 18.56.030 is amended by adding a new subsection to read:

10 (f) The governor shall appoint the public members under (a)(3) of this section to give

11 the board of directors a reasonable geographic balance among regions of the state.

12 * Sec. 81. AS 18.56.050 is amended by adding new subsections to read:

13 (b) The board may establish an executive committee or other committee of its members

14 and delegate to the executive committee or other committee the powers and duties it considers

15 appropriate.

16 (c) The board may establish advisory committees for any aspect of its activities.

17 * Sec 82. AS 18.56.084 is amended to read:

18 Sec. 18.56.084. INTERNATIONAL BORROWING. For the purpose of obtaining access

19 to international capital markets to borrow money for the special mortgage loan purchase program

20 (AS 18.56.098), as an addition to the powers of the corporation under AS 18.56.090, the

21 corporation may (1) establish or cause to be established, subsidiary corporations incorporated in

22 the state or in another state, or under the laws of a foreign jurisdiction; (2) invest in corporations

23 established under this section; (3) issue bonds and borrow money for investments in corporations

24 established under this section; (4) borrow from corporations established under this section; (5)

25 guarantee the obligations of corporations established under this section; or (6) enter into

26 agreements with corporations established under this section or with other persons. In exercising

27 a power under this section, the corporation may not subject its assets to risk of loss through

28 foreign currency exchange. A guarantee under this section constitutes a bond of the corporation

29 as defined in AS 18.56.390 [AS 18.56.900].

30 * Sec 83. AS 18.56.098(f)(4) is amended to read:

31 (4) "residence" means
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1 (A) an owner-occupied, single-family residence, including a mobile home;

2 [OR]

3 (B) an owner-occupied duplex, triplex, or fourplex; or

4 (C) the multiple dwelling of a person who qualifies as a veteran under

5 AS 18-56.101.

6 * Sec, 84. AS 18.56.200 is amended by adding a new subsection to read:
7 (e) The corporation shall include in its annual report under (b) of this section a report

8 of its activities under

9 (1) AS 18.55.010 - 18.55.290 (Housing Project Assistance Act);
10 (2) AS 18.55.300 - 18.55.470 (programs of moderate income and rental housing);
11 and

12 (3) AS 18.55.480 - 18.55.960 (Slum Clearance and Redevelopment Act).
13 * Sec. 85. AS 18.56.210(a) is amended to read:

14 (a) If the board of directors determines that it is in the best interest of the corporation,

15 the corporation may take appropriate action under this section to stabilize the market price of and

16 demand for residential housing in the state. To accomplish the purposes of this section, the

17 corporation may

18 (1) make and execute necessary agreements and conveyances under which a

19 borrower may exchange residential housing securing a mortgage loan owned, held, or sold by the

20 corporation for other residential housing owned by the corporation;

21 (2) repurchase a mortgage loan sold or pledged by the corporation for the purpose

22 of exercising a power conferred by this section;

23 (3) for the purpose of qualifying residential u" ising situated in a condominium

24 project for the best available financing for mortgage loans '.e and execute agreements and

25 contracts necessary to encourage all owners who occupy u. a condominium project that is

26 not eligible for financing under this chapter to exchange their ownership interest for a

27 condominium unit owned by the corporation in another project;

28 (4) make and execute appropriate agrerments with insurers, investors, and

29 guarantors concerning the temporary removal of residential housing owned by the corporation

30 from the resale market;

31 (5) convert residential housing owned by the corporation that is designed and
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1 constructed for owner occupancy to another beneficial use;

2 (6) make bulk sales of property owned by the corporation under procedures and

3 terms the corporation determines are in the best interests of the corporation;

4 (7) after giving due consideration to the interests of competing individual sellers

5 of residential housing, provide financing under terms established by the board to promote the sale

6 of residential housing owned by the corporation;

7 (8) invest funds of the corporation in the removal and disposal of substandard

8 publicly owned residential housing if the board of directors determines that the investment is

9 prudent, properly secured, and in the long-term best interests of the corporation;

10 (9) create subsidiary entities to implement a power conferred by this section and

11 to provide insurance under a S 18.56.093 and 18.56.095;

12 (10) purchase loans from the housing assistance loan fund (AS 18.56,4201

13 [(AS 44.47.380)] if and only if:

14 (A) the payments of principal and interest on the loans are deposited in

15 a separate fund of the corporation to be used for the purposes, and subject to the

16 standards and criteria, of former AS 44.47.360 - 44.47.560 as those statutes provided on

17 June 10, 1988; and

18 (B) the corporation has established a source of mortgage insurance for new

19 loans subject to the provisions of AS 18.56.400 ■ 1836.600 [AS 44.47.360 - 44.47.560];

20 and

21 (11) take other actions necessary, convenient, or desirable to carry out the powers

22 granted in this subsection.

23 * Sec. 86. AS 18.56 is amended by adding new sections to read:

24 Sec. 18.56.390. DEFINITIONS F O R  AS 18.56.010 - 18.56.390. In AS 18.56.010 -

25 18.56.390, unless the context clearly indicates a different meaning,

26 (1) "adjustable rate mortgage loan" means a mortgage loan with respect to which

27 the interest rate varies or is expected to vary from time to time by reference to an index or

28 formula or other reference point;

29 (2) "bond" or "obligation" means a bond, bond anticipation note, or other note of

30 the corporation authorized to be issued by the corporation under this chapter, or a mortgage

31 participation certificate issued with respect to mortgages of the corporation;
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1 (3) "construction loan" means a construction loan for land development or

2 residential bousing that is secured by a federally insured or guaranteed mortgage or that is

3 insured or guaranteed by the United States or an instrumentality of the United States, or for

4 which there is a commitment by the United States or an instrumentality of the United States to

5 insure or guarantee such a loan, or a construction loan for land development or residential

6 housing which land development or residential housing will be secured by a mortgage loan;

7 (4) "development costs" means the costs approved by the corporation as

8 appropriate expenditures that may be incurred by sponsors, builders, and developers of residential

9 housing, before commitment and initial advance of the proceeds of a construction loan or of a

10 mortgage loan, including but not limited to

11 (A) payments for options to purchase properties on the proposed

12 residential housing site, deposits on contracts of purchase, or, with prior approval of the

13 corporation, payments for the purchase of the properties;

14 (B) legal and organizational expenses, including payments of attorney fees,

15 project manager, clerical, and other staff salaries, office rent, and other incidental

16 expenses;

17 (C) payment of fees for preliminary feasibility studies and advances for

18 planning, engineering, and architectural work;

19 (D) expenses for tenant surveys and market analyses; and

20 (E) necessary application and other fees;

21 (5) "governmental agency" means any department, division, public agency,

22 political subdivision, or other public instrumentality of the state or the federal government;

23 (6) "housing development fund" means the housing development fund created by

24 AS 18.56.100;

25 (7) "land development" means the process of acquiring land primarily for

26 residential housing construction for persons of lower and moderate income and making, installing,

27 or constructing nonresidential housing improvements, including water, sewer, and other utilities,

28 roads, streets, curbs, gutters, sidewalks, storm drainage facilities, and other installations or works,

29 whether on or off the site, that the corporation considers necessary or desirable to prepare the

30 land primarily for residential housing construction;

31 (8) "mortgage" or "mortgage loan" means a mortgage loan for residential housing
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insured or guaranteed by the United States or an instrumentality of the United States or for which 

there is a commitment by the United States or an instrumentality of the United States to insure 

or guarantee such a mortgage, or if not so insured or guaranteed or if there is no such 

commitment, that is secured upon such terms and conditions as the corporation considers 

necessary or practicable to insure all repayments;

(9) "persons of lower and moderate income" means a person or persons 

considered by the corporation to require assistance available under this chapter on account of 

insufficient or inadequate personal or family income or otherwise limited personal financial 

resources, taking into consideration, without limitation, such factors as

(A) the amount of the total income of the persons available for housing

needs;

(B) the size of the family;

(C) the cost and condition of housing facilities available;

(D) standards established for various federal programs determining 

eligibility based on income of the persons; and

(E) the ability of the persons to compete successfully in the normal

housing market and to pay the amounts at which private enterprise is providing decent, 

safe, and sanitary housing;

(10) "remote, underdeveloped, or blighted areas" means areas considered by the

corporation to require assistance available under this chapter on cccount of insufficient

availability of the residential housing necessary to promote, develop, or maintain the economic 

growth or potential of the area, taking into consideration, without limitation, the following;

(A) the population, resources, and environment of the area;

(B) the present availability and condition of residential housing in and near

the area;

( Q  the cost of construction and rehabilitation of residential housing in the

area;

(D) the availability of other federal or state sponsored programs to 

facilitate the development of residential housing in the area; and

(E) the ability of residents of the area to finance the purchase of 

residential housing or to rent or lease residential housing at rates comparable to those in
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1 effect in other areas of the state;

2 (11) "residential housing" means a specific work or improvement undertaken

3 primarily to provide dwelling accommodations without limitation as to form of lawful occupancy,

4 whether rental, under contract, fee ownership, cooperative housing, con dom in ium , mobile home,

5 or other lawful form of ownership, including the acquisition, construction, or rehabilitation of

6 land, buildings, and improvements to them, and other nonhousing facilities as may be incidental

7 or appurtenant to the land or buildings;

8 (12) "sponsors" means individuals, public and private corporations, associations,

9 partnerships or other entities, whether or not operated for profit; and consumer housing

10 cooperatives, associations, partnerships, or other entities organized under law for the primary

11 purpose of providing housing to individuals and families of lower and moderate income; it

12 includes organizations engaged in the production, origination, and development of residential

13 housing units intended to qualify for financial assistance under 42 U.S.C. 1437f (sec. 8, Housing

14 Act of 1937), as amended.

15 ARTICLE 2. HOUSING ASSISTANCE.

16 Sec. 18.56.400. P O W E R S  OF CORPO R A T I O N  R E LATED T O  HOUSING

17 ASSISTANCE. The board may

18 (1) adopt regulations in accordance with AS 18.56.088 to implement

19 AS 18.56.400 - 18.56.600;

20 (2) make and execute agreements, contracts, and other instruments necessary or

21 convenient in the exercise of the powers and functions granted under AS 18.56.400 - 18.56.600;

22 (3) purchase or participate in the purchase of nonconforming and rural housing

23 mortgage loans in accordance with AS 18.56.400 - 18.56.600;

24 (4) purchase or participate in the purchase of loans for building materials for

25 nonconforming and rural housing in accordance with AS 18.56.400 - 18.56.600,

26 (5) procure insurance against loss in connection with the corporation’s functions

27 under AS 18.56.400 - 18.56.600;

28 (6) acquire real or personal property, or an interest in real or personal property,

29 by purchase, transfer, or foreclosure, when the acquisition is necessary or appropriate to protect

30 a loan in which the corporation has an interest; sell, transfer and convey that property to a buyer,

31 and, if the sale, transfer or conveyance cannot be effected with reasonable promptness or at a
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1 reasonable price, rent or lease the property to a tenant pending the sale, transfer or conveyance;

2 (7) do all acts necessary, convenient or desirable to carry out the powers expressly

3 granted or necessarily implied in AS 18.56.400 - 18.56.600;

4 (8) originate and service direct loans made to qualified buyers in accordance with

5 AS 18.56.400 - 18.56.600.

6 Sec. 18.56*10. A L A S K A  E N E R G Y  EFFICIENT H O M E  G R A N T  FUND, (a) There

7 is established in the corporation the Alaska energy efficient home grant fund consisting of money

8 appropriated to it by the legislature. The corporation shall administer the Alaska energy efficient

9 home grant fund under the provisions of this section.

10 (b) The corporation may grant funds from the Alaska energy efficient home grant fund

11 to agencies of the state or federal government, individuals, or businesses that retrofit existing

12 single family dwellings or build new single family dwellings that meet criteria adopted by the

13 corporation.

14 (c) The corporation shall adopt guidelines and procedures for the fund after consultation

15 with the board of directors of the Alaska Craftsman Home Program.

16 Sec. 18.56.420. HOUSING ASSISTANCE L O A N  FUND, (a) There is created in the

17 corporation, as a revolving loan fund, the housing assistance loan fund consisting of money

18 appropriated to it by the legislature and repayments of principal and interest on loans made or

19 purchased from the assets of die fund. The corporation shall administer the housing assistance

20 loan fund in accordance with AS 18.56.400 - 18.56.600 and shall use the money in the housing

21 assistance loan fund to originate, purchase, or participate in the purchase of

22 (1) nonconforming and rural housing mortgage loans;

23 (2) loans made for building materials for nonconforming and rural housing;

24 (3) loans made for renovations or improvements to nonconforming and rural

25 housing;

26 (4) loans made for the construction of owner-occupied nonconforming and rural

27 housing other than loans to builders or contractors or loans that compensate an owner for the

28 owner’s labor or services in constructing the owner’s own housing.

29 (b) Money in the fund may be used by the legislature to make appropriations for costs

30 of administering the housing assistance program.

31 Sec. 18.56.430. H O M E  O W NERSHIP ASSISTANCE FUND, (a) There is created in

WORK DRAFT WORK DRAFT WORK DRAFT
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1 the corporation the home ownership assistance fund consisting of money appropriated to it by

2 the legislature. Money in the fund shall be used solely to assist persons of lower and moderate

3 income, to purchase or construct single-family homes financed under AS 18.56.400 - 18.56.600

4 by providing a subsidy to those persons.

5 (b) The subsidy provided by this section may not exceed the amount that is necessary

6 to reduce the annual interest rate paid on the mortgage loan to six percent.

7 (c) A  mortgage loan that is subsidized from the home ownership assistance fund may not

8 exceed $120,000.

9 (d) The corporation shall adopt regulations that establish maximum income-to-loan

10 payment ratios for persons who apply for a subsidy under this section.

11 (e) In this section, "persons of lower and moderate income" means individuals considered

12 by the corporation to require assistance under this section because of inadequate income or other

13 limited personal financial resources, taking into consideration

14 (1) the amount of total income available for housing needs;

15 (2) the size of the family;

16 (3) the cost and condition of available housing;

17 (4) standards established in various federal programs for determining eligibility

18 based on income;

19 (5) the ability to enter the private housing market and to pay market amounts for

20 decent, safe, and sanitary housing; and

21 (6) other factors considered relevant by the corporation.

22 Sec. 18.56.440. LIMITATIONS O N  USE OF HOUSING ASSISTANCE L O A N  FUND.

23 The corporation may not use the money in the housing assistance loan fund to

24 (1) originate a direct loan or purchase or participate in the purchase of a

25 nonconfbnmng cr rural housing mortgage loan that exceeds the limitations on mortgage loans

26 purchased by the Federal National Mortgage Association as to principal amount or loan-to-value

27 ratio;

28 (2) originate a direct loan or purchase or participate in the purchase of a loan

29 made for building materials for nonconforming or rural housing

30 (A) that exceeds 545,000 or exceeds

31 (i) 80 percent of the appraised value of the work completed on the
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1 nonconforming or rural housing for which the loan is made if the nonconforming

2 or rural housing is pledged as collateral for the loan; or

3 (ii) 90 percent of the value of other property that is pledged as

4 security for the loan and that is satisfactory to the corporation as collateral;

5 (B) unless the terms of the loan agreement require inspections and

6 certifications, as required by regulations of the corporation, at the expense of the

7 borrower, and

8 (Q unless the period of time allowed for repayment of the loan is equal

9 to or less than 15 years;

10 (3) originate direct loans or purchase or participate in the purchase of a

11 nonconforming or rural housing mortgage loan that is secured by real property the marketable

12 title to which is shown in accordance with AS 18.56.480(b)(2) if the total amount of outstanding

13 nonconforming and rural housing mortgage loans held by the corporation exceeds 10 times the

14 amount of money in the restricted title loss reserve account established by AS 18.56.490;

15 (4) originate a direct loan for nonconforming or rural housing or purchase or

16 participate in the purchase of a nonconforming or rural housing mortgage loan, other than a loan

17 for the repair, remodeling, rehabilitation, or expansion of an existing owner-occupied residence,

18 if the borrower has an outstanding housing loan made under a state loan program, other than a

19 loan for nonowner-occupied housing under AS 18.56.580, that bears interest at a rate that was

20 less than the prevailing market interest rate for similar housing loans at the time the loan was

21 made;

22 (5) originate a direct mortgage loan or purchase or participate in the purchase of

23 a mortgage loan for rental housing unless the borrower agrees not to discriminate against tenants

24 or prospective tenants because of sex, maritid stams, changes in marital status, pregnancy,

25 parenthood, race, religion, color, national origin, or status as a student;

26 (6) originate, purchase, or participate in a loan to a person who has a past due

27 child support obligation established by court order or by the child support enforcement division

28 under AS 25.27.160 - 25.27.220 at the time of application.

29 Sec. 18.56.450. OPERATING LOSS RESERVE ACCOUNT, (a) There is established

30 an operating loss reserve account for the purpose of meeting legal expenses incurred through the

31 foreclosure of properties acquired by the corporation under AS 18.56.400(6) and making repairs

WORK DRAFT WORK DRAFT WORK DRAFT
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1 to these properties so that they may be sold to new buyers.

2 (b) The operating reserve loss account consists of money appropriated by the legislature.

3 To the extent that money is paid out of the operating loss reserve account for the purposes stated

4 in this section, this money shall be replaced with money received as interest on loans authorized

5 by AS 18.56.400 - 18.56.600.

6 Sec. 18.56.460. SECURITY FOR LOANS, (a) The corporation shall adopt regulations

7 in accordance with AS 18.56.088 establishing acceptable security for loans originated or

8 purchased in whole or in part under AS 18.56.420.

9 (b) A  person may pledge as security for the repayment of a loan originated or purchased

10 in whole or in part under AS 18.56.420 a preference right that person holds to receive tide to

11 land the person occupies as a primary place of residence, primary place of business, subsistence

12 campsite, or as headquarters for reindeer husbandry. The preference right must be conveyed to

13 the person by the Native corporation to which the land was granted under 43 U.S.C. 1613

14 (Alaska Native Claims Setdement Act) before it may be pledged as security under this

15 subsection. The corporation shall prescribe procedures and standard forms for establishing,

16 pledging, and appraising the value of a preference right held by a person to secure the repayment

17 of a loan originated or purchased in whole or in pan under AS 18.56.420.

18 Sec. 18.56.470. INTEREST O N  LOANS, (a) The interest rate on a mortgage loan
t

19 originated or purchased in whole or in part under AS 18.56.420 for nonconforming housing that

20 is not rural housing is one-quarter percent more than the interest rate, as determined under

21 AS 18.56.098(g)(1) - (4), on a mortgage loan purchased under AS 18.56.098(a) from the proceeds

22 of the most recent applicable issue of taxable bonds before the origination or purchase of the

23 mortgage loan originated or purchased under AS 18.56.420.

24 (b) The interest rate on a mortgage loan originated or purchased in whole or in part under

25 AS 18.56.420 for rural housing is one percent less than the interest rate, as determined under

26 AS 18 J6.098(gXl) - (4), on a mortgage loan purchased under AS 18.56.098(a) from the proceeds

27 of the most recent applicable issue of taxable bonds before the origination or purchase of the

28 mortgage loan originated or purchased under AS 18.56.420.

29 Sec. 18.56.480. TITLE, (a) Before the corporation originates or purchases a

30 nonconforming or rural housing mortgage loan in whole or in part, the corporation may require

31 a borrower to show marketable tide to real property offered as security for the loan to be

WORK DRAFT WORK DRAFT WORK DRAFT
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purchased.

(b) A  borrower may show marketable title to real property for the purposes of (a) of this

section

(1) by purchasing title insurance from a title insurance company authorized to do 

business in the state; or

(2) by delivering to the corporation a copy of a letter of intent signed by an 

authorized representative of the United States Department of the Interior that shows the transfer 

of title to the property from the United States government to the borrower if

(A) the borrower is an Alaska Native; and

(3) title to the property was originally transferred from the United States

government, directly or indirectly, to the borrower under federal law.

(c) For the purposes of this section, a deed which federal law prohibits or limits the 

power to transfer or encumber and which would otherwise constitute marketable title to real 

property is considered marketable title to real property if the United States Bureau of Indian 

Affairs or another appropriate federal agency waives immunity under the federal law from 

foreclosure or other alienation of the real property.

Sec. 18.56.490. RESTRICTED TITLE LOSS RESERVE ACCOUNT, (a) There is 

established in the corporation the restricted title loss reserve account. The restricted title loss 

reserve account consists of money appropriated to it by the legislature and shall be administered 

by the corporation.

(b) The corporation may withdraw money from the restricted title loss reserve account 

in an amount equal to the loss to the corporation on a nonconforming or rural housing mortgage 

loan originated or purchased in whole or in part by the corporation if marketable title to the real 

property used to secure the loan was shown in accordance with AS 18.56.480(b)(2). Money 

withdrawn from the restricted tide loss reserve account under this section shall be deposited in 

the housing assistance loan fund.

Sec. 18.56.500. FIRE INSURANCE. Before purchasing or participating in the purchase 

of a nonconforming or rural housing mortgage loan, the corporation may require the borrower 

to agree to purchase and maintain fire insurance for the real property for which the loan is made 

in an amount not less than the outstanding principal balance of the loan.

Sec. 18.56.510. L O A N  ORIGINATION A N D  SERVICING, (a) Before purchasing or
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1 participating in the purchase of a nonconforming or a rural housing mortgage loan, the

2 corporation shall enter into a loan servicing agreement with the private financial institution from

3 which the loan is to be purchased

4 (b) The corporation may execute service agreements with private lending institutions or

5 with regional native housing authorities established under AS 18.55.996 to service loans

6 originated by the corporation or loans originated- under AS 18.55.997.

7 (c) Under the servicing agreement, the private financial institution or the regional native

8 housing authority shall administer the loan and may charge the corporation a negotiated

9 origination or servicing fee on the division’s share of the loan. When appropriate, the private

10 financial institution or the regional native housing authority may also charge the borrower a

11 reasonable originator fee not to exceed one percent.

12 Sec. 18.56.520. APPRAISALS. Before originating or purchasing or participating in the

13 purchase of a nonconforming or rural housing mortgage loan, the corporation may have or may

14 require the borrower to have an appraisal made of the fair market value of the real property,

15 including structures on die real property, for which the loan is made. In conducting an appraisal

16 under this section, the appraiser shall give full value to insulation and other features of

17 construction in structures on the real property that add to the energy efficiency of the structures.

18 Sec. 18.56.530. E N E R G Y  AITDIT EXEMPTION. In making loans under AS 18.56.400 -

19 18.56.600, the corporation is exempt from the requirements of AS 46.11.050(b).

20 Sec. 18.56.540. TOLL-FREE TELEPHONE NUMBER. For the purposes of

21 administration of AS 18.56.400 - 18.56.600, the corporation shall arrange for and maintain a

22 toll-free telephone number for the corporation so that private financial institutions and their

23 borrowers may contact the corporation from any location in the state by telephone without a toll

24 charge.

25 Sec. 18.56.550. FIELD OFFICES; C O N T R A C T  SERVICES; ASSISTANCE TO

26 OTHERS, (a) The corporation may establish field offices under AS 18.56.400 - 18.56.600, may

27 hire one or more lending officers, and may contract for the services of

28 (1) real property appraisers who are familiar with rurai construction; and

29 (2) engineers who are familiar with engineering problems in arctic and subarctic

30 regions.

31 (b) The personnel described in. (a) of this section may make visits to the regions

-50-
New Texc  U n d e r l i n e d  (DELETED TEXT BRACKETED]



1 established under AS 18.56.570(a) to provide preconstruction and post-construction inspections

2 of real property for which loans are originated or purchased by the corporation in whole or in

3 part under AS 18.56.420 and to provide assistance to private financial institutions and their

4 borrowers in the regions. Authority for final approval of loans may not be exercised by the

5 personnel described in this section.

6 Sec. 18.56.560. D E M O N S T R A T I O N  PROJECTS A N D  INFORMATION. The

7 corporation may enter into agreements with public and private agencies to provide demonstration

8 projects and information concerning housing construction in each of the regions established under

9 AS 18.56.570(a).

10 Sec. 18.56.570. REGIONAL ALLOCATION, (a) The corporation, by regulations

11 adopted in accordance with AS 18.56.088, shall establish and may amend the boundaries of

12 reasonably compact and contiguous regions in the state.

13 (b) Unless otherwise required by an appropriation, the corf nation shall allocate the

14 money in the housing assistance loan fund among the regions establish A under (a) of this section

15 for the purpose of originating or purchasing each type of loan described in AS 18.56.420. In

16 malting an allocation under this subsection, the corporation shall consider the past and potential

17 lending activity of private financial institutions in the region as well as the need for loans in the

18 region. The corporation may reallocate the money among the regions as the corporation

19 considers necessary.

20 Sec. 18.56.580. L O A N S  FO R  N O N O W N E R  OCCUPIED HOUSING, (a) In addition

21 to the powers authorized by AS 18-56.400, the corporation may adopt regulations under

22 AS 18.56.088 allowing the use of money in the housing assistance loan fund to make loans for

23 the purchase or development of nonowner occupied housing in rural areas of the state.

24 (b) The rate of interest on a loan authorized by this section may not exceed 10-1/2

25 percent a year.

26 (c) The principal amount of loans made for nonowner occupied housing under this

27 section may not exceed 20 percent of the total principal amount of loans made for nonconforming

28 and rural housing under AS 18.56.400 - 18.56.600.

29 (d) In this section

30 (1) "development" means the construction of a new residence or the repair,

31 remodeling, rehabilitation, or expansion of an existing residence;
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1 (2) "nonowner occupied housing" means a single-family residence or a

2 multi-family residence having up to eight dwelling units, that is not noncon fo rm ing  housing, and

3 is not occupied by the owner, the corporation may modify this definition if it determines that

4 there is a special need for nonowner occupied housing and that a change in the definition is

5 necessary to enable the corporation to meet that need.

6 Sec. 18.56.590. BIENNIAL REPORT. To further ensure effective budgetary decision

7 making by the legislature, the corporation shall present a complete accounting of the housing

8 assistance revolving fund to the legislature every two years by January 10. The accounting must

9 consist of an audit by an independent outside auditor for each year covered by the accounting.

10 The accounting must include a full description of all mortgage loan interest and principal

11 repayments and program receipts for purposes of programs under AS 18.56.400 - 18.56.600,

12 including mortgage loan commitment fees, received by or accrued to the corporation during the

13 two preceding fiscal years, and all income earned on assets held by the corporation for purposes

14 of programs under AS 18.56.400 - 18.56.600 during that period.

15 Sec. 18.56.600. DEFINITIONS. In AS 18.56.400 - 18.56.600,

16 (1) "housing" means owner-occupied, single-family housing and owner-occupied

17 duplexes;

18 (2) "nonconforming housing" means housing that does not conform to minimum

19 building standards under any state or federal program that provides loans for housing purchases;

20 (3) "rural" means

21 (A) a community in the second, third, or fourth judicial district of the state

22 with a population of 4,500 or less that is not connected by road or rail to

23 Anchorage or Fairbanks; or

24 (B) a community in the first judicial district of the state with a population

25 of 4,500 or less;

26 (4) "rural housing" means housing whether or not it is nonconforming housing

27 that is located in a rural area of the state.

28 ARTICLE 3. L O W  COST A N D  L O W  IN C O M E  MULTIPLE FAMILY

29 HOUSING D E V E L O P M E N T  FUND.

30 Sec. 18.56.650. L O W  COST A N D  L O W  INCOME MULTIPLE FAMILY HOUSING

31 DEVELOPMENT, (a) There is created in the corporation a low cost and low income multiple

-52-
Sew Texc U n d e r l i n e d  [DELETED TEXT BRACKETED]



@
1 family housing development fund. Subject to appropriation the corporation shall make grants to

2 municipalities or public or private nonprofit corporations designated as tax exempt under 26

3 U.S.C. 501(c)(3) and (4) (Internal Revenue Code of 1954) for the purpose of developing low

4 cost, low income multiple family housing.

5 (b) Application for a grant under (a) of this section shall be in the form prescribed by

6 the corporation. The application

7 (1) shall demonstrate the need for low cost, low income multiple family housing

8 in the area to be served, the feasibility of the proposed project; and

9 (2) must include an adequate management plan that shall demonstrate the ability

10 of the eligible recipient to sustain the proposed project.

11 (c) A  low cost and low income multiple family housing project developed under this

12 Section

13 (1) shall be prepared in accordance with facility procurement policies developed

14 by the Department of Transportation and Public Facilities under AS 35.10.160 - 35.10.200; and

15 (2̂  is a public facility under AS 35.10.160 - 35.10.200.

16 (d) The poration shall adopt regulations to carry out the purposes of this section.

17 (e) In this section "low cost and low income multiple family housing"

18 (1) means a specific work or improvement undertaken primarily to provide

19 multiple family dwelling accommodations for low income persons;

20 (2) includes the acquisition, construction, or rehabilitation of land, buildings,

21 improvements, and other nonhousing facilities that are incidental or appurtenant to the housing.

22 ARTICLE 4. SENIOR HOUSING OFFICE.

23 Sec. 18.56.700. SENIOR HOUSING OFFICE, (a) There is established in the

24 corporation a senior housing office. The office shall promote a comprehensive response to the

25 needs of senior citizens for adequate, accessible, secure, and affordable housing in the state. In

26 order to fulfill this purpose, the office may

27 (1) study the needs of senior citizens in the state for housing to meet their needs;

28 (2) seek financial assistance from appropriate sources for the development of

29 housing alternatives for senior citizens;

30 (3) administer the senior housing loan program established under AS 18.56.700 -

31 18.56.799;
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1 (4) cooperate and coordinate with other public and private agencies to respond

2 to the housing needs of senior citizens;

3 (5) offer public education programs to increase the awareness of alternatives to

4 large residential facilities for senior citizens;

5 (6) provide information to senior citizens to help them understand their financial

6 alternatives related to homes they might already own and to help them coordinate with other

7 senior citizens in finding housing alternatives, including information and coordination on home

8 equity conversion and home sharing; and

9 (7) disseminate information to construction contractors to educate them about

10 remodeling projects that would meet the needs of many senior citizens for accessible and secure

11 housing.

12 (b) In order to avoid duplication of efforts and to benefit from the commission’s

13 expertise, the office shall consult with the Older Alaskans Commission in the performance of the

14 office’s duties under AS 18.56.700 - 18.56.799 so that the housing needs of senior citizens can

15 be met most efficiently and effectively.

16 Sec. 18.56.710. SENIOR HOUSING REVOLVING FUND, (a) The senior housing

17 revolving fund is established. The revolving fund consists of appropriations made to it by the

18 legislature, the proceeds of bonds sold under AS 18.56.790 as they are deposited into it by the

19 corporation for specific projects, and money or other assets transferred to the revolving fund by

20 the corporation. The corporation may pledge amounts deposited in the revolving fund for bonds

21 issued under AS 18.56.790 and used by the corporation for making, purchasing, or participating

22 in

23 (1) senior housing mortgage loans;

24 (2) loans made for building materials for senior housing;

25 (3) loans made for renovation or improvement of or for senior housing, including

26 loans for renovation or improvement of congregate or individual residences; and

27 (4) loans made for the construction of senior housing.

28 (b) For each loan proposed to be made under AS 18.56.700 - 18.56.799, the corporation

29 shall determine the financial feasibility of the project for which the loan would be used and the

30 extent to which the project would meet senior housing needs in the area for which it is proposed.

31 Sec. 18.56.720. INTEREST RATE. The interest rate on loans made under
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1 AS 18-56.700 - 18.56.799 that are funded by a bond issue under AS 18.56.790 is equal to the

2 cost of funds of that bond issue plus

3 (1) two percentage points for a construction loan;

4 (2) one-half of one percentage point for a permanent loan.

5 Sec. 18.56.730. CONDITIONS O N  LOANS, (a) The corporation shall adopt regulations

6 under AS 18.56.088(a) and (b) establishing acceptable security for loans originated or purchased

7 in whole or in pan under AS 18.56.700 - 18.56.799.

8 (b) The corporation

9 (1) may condition a loan under AS 18.56.700 - 18.56.799 on an agreement by the

10 borrower to maintain the financed project as senior housing for a time period specified by the

11 corporation; and

12 (2) shall establish by regulation the criteria ii will use for specifying time periods

13 under (1) of this subsection and for determining under what circumstances the time periods can

14 be decreased after the loan is made.

15 Sec. 18.56.740. FIRE INSURANCE. Before purchasing or participating in the purchase

16 of a senior housing mortgage loan, the corporation shall require the borrower to agree to purchase

17 and maintain fire insurance for the real property for which the loan is made in an amount not less

18 than the outstanding principal balance of the loan.

19 Sec. 18.56.750. L O A N  ORIGINATION A N D  SERVICING, (a) Before purchasing or

20 participating in the purchase of a senior housing loan, the corporation shall enter into a loan

21 servicing agreement with the private financial institution from which the loan is to be purchased.

22 (b) The corporation may execute service agreements with private lending institutions or

23 with regional native housing authorities established under AS 18.55.996 to service loans

24 originated by the office.

25 (c) Under the servicing agreement, tire private financial institution or the regional native

26 housing authority shall administer the loan and may charge the corporation a negotiated

27 origination or servicing fee on the office’s share of the loan. When appropriate, the private

28 financial ristimtion or the regional native housing authority may also charge the borrower a

29 reasonable origination fee not to exceed one percent.

30 Sec. 18.56.760. APPRAISALS. Before originating or purchasing or participating in the

31 purchase of a senior housing mortgage loan, the corporation may have or may require the
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borrower to have an appraisal made of the fair market value of the real property, including 

structures on the real property, for which the loan is made. In conducting an appraisal under this 

section, the appraiser shall give full value to insulation and other features of construction in 

structures on the real property that add to the energy efficiency of the structures.

Sec. 18.56.770. TOLL-FREE TELEPHONE NUMBER. The corporation shall arrange 

for and maintain a toll-free telephone number for senior housing purposes so that private financial 

institutions and their borrowers may contact the office from any location in the state by telephone 

without a toll charge.

Sec. 18.56.780. CONTRAC TING FOR SERVICES. The corporation may contract for 

the services of persons who will assist the office in performing its duties under AS 18.56.700 - 

18.56.799.

Sec. 18.56.790. B O N D S  FOR SENIOR HOUSING, (a) Under the procedures of this 

chapter, the corporation may issue bonds in a total amount not exceeding $30,000,000 to fund 

senior housing loans made under AS 18.56.700 - 18.56.799 that are approved by the corporation 

under (b) of this section.

(b) Before issuing its bonds under this section, the corporation shall compile a list of 

approved senior housing projects that it has determined are financially feasible and meet housing 

needs for senior citizens as required under AS 18.56.710(b).

(c) The proceeds of bonds issued under this section for approved projects shall be 

deposited in the senior housing revolving fund administered by the senior housing office under 

AS 18.56.700 - 18.56.799 on a schedule determined by the corporation.

(d) There is established in the corporation a senior housing bond account. The account 

consists of proceeds of bonds issued under this section, money appropriated to the account, 

repayments of principal the corporation collects for a loan made under AS 18.56.700 - 18.56.799 

that was funded by bonds issued under this section, and the corporation’s right, title, and interest 

in property financed through a loan made under AS 18.56.700 - 18.56.799 that was funded by 

bonds issued under this section. The corporation may pledge assets in the account and in the 

senior housing revolving fund for the payment of bonds issued under this section and may use 

money in the account for payment of the bonds.

(e) In this section, "bond" has the meaning given in AS 18.56.390.

Sec. 18.56.799. DEFINITIONS. In AS 18.56.700 - 18.56.799,
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1 (1) "office" means the senior housing office established under AS 18.56.700;

2 (2) "senior housing"

3 (A) means construction or improvement undertaken primarily to provide

4 dwelling accommodations for persons 60 years of age or older, including conventional

5 housing, housing for frail elderly, group hor • rs, congregate housing, residential horizontal

6 property regimes organized under AS 34.07, residential cooperatives organized under

7 AS 10.15 or AS 34.08, residential condominiums organized under AS 34.08, and other

8 housing that meets special needs of the elderly,

9 (B) includes acquisition, construction, or rehabilitation of land, buildings,

10 improvements, and other nonhousing facilities that are incidental or appurtenant to the

11 housing described in (A) of this paragraph.

12 ARTICLES. SENIOR CmZENS HOUSING DEVELOPMENT FUND.
13 Sec. 18.56.800. DECLARATION OF PURPOSE. There exists in the state a serious

14 shortage of decent, safe and sanitary residential housing available at low or moderate prices or

15 rentals to persons 60 years of age or older. There also exists in the state organizations whose

16 purposes are to provide the kinds of housing needed to alleviate this shortage. Development

17 work to provide such housing involves substantial expense that is often beyond the resources of

18 the organizations.

19 Sec. 18.56.810. SENIOR CITIZENS HOUSING DEVELOPMENT, (a) There is created

20 in the corporation a senior citizens housing development fund. Subject to direct appropriation

21 or through proceeds of a bond issue, the corporation shall make grants to municipalities or public

22 or private nonprofit corporations designated as tax exempt under 26 U.S.C 501(c)(3) and (4)

23 (Internal Revenue Code of 1954) for the purpose of developing senior citizen housing. A  grant

24 from the proceeds of a bond issue may be made only to municipalities.

25 (b) Application for a grant under (a) of this section shall be in the form prescribed by
26 the corporation. The application

27 (1) shall demonstrate the need for senior citizen housing in the area to be served

28 and the feasibility of the proposed project; and

29 (2) must include an adequate management plan that shall demonstrate the ability

30 of the eligible recipient to sustain the proposed project

31 (c) A  senior citizen housing project developed under this section
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(1) shall be prepared in accordance with facility procurement policies developed 

by the Department of Transportation and Public Facilities under AS 35.10.160 - 35.10.200; and

(2) is a public facility under AS 35.10.160 - 35.10.200.

(d) The corporation shall adopt regulations to carry out the purposes of this section. The 

provisions of AS 18.56.088(a) and (b) apply to regulations adopted under this section.

(e) In this section, "senior citizen housing" has the meaning given "senior housing" in 

AS 18.56.799.

* Sec. 87. AS 18.56 is amended by adding a new section to read:

ARTICLE 6. E N E R G Y  CONSERVATION.

Sec. 18.56.850. H O M E  E N E R G Y  CONSERVATION A N D  WEATHERIZATION 

P R O G R A M ,  (a) The corporation shall plan, study, implement, and assist programs for home 

energy conservation and weatherization.

(b) In the development of a home energy conservation or wrath'"■ization program under 

(a) of this section, the corporation may not consider the value of Alaska longevity bonus 

payments under AS 47.45 or permanent fund dividends under AS 43.23 in determ in in g  whether 

a person meets income guidelines established under AS 18.56.088 and (a) of this section for a 

state or, to the extent permitted by federal law, a federal energy conservation or weatherization 

program.
»•

* Sec. 88. AS 18.56.900 is repealed and reenacted to read:

Sec. 18.56.900. DEFINITIONS. In this chapter,

(1) "board" means the board of directors of the corporation;

(2) "corporation" means the Alaska Housing Finance Corporation created by this

chapter.

* Sec. 89. AS 09.25.115(g) is amended to read:

(g) Each public agency shall establish the fees for the electronic services and products 

provided under this section. The Telecommunications Information Council may cancel the fees 

established by a public agency in the executive branch, except the fees of [INCLUDING T H E  

A L A S K A  STATE HOUSING AUTHORITY, B U T  N O T  INCLUDING] the University of Alaska 

and the Alaska Railroad Corporation, if the council determines that the fees are unreasonably 

high.

* Sec. 90. AS 09.25.123(a) is amended to read:
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1 (a) The Telecommunications Information Council shall supervise and adopt regulations

2 for the operation and implementation of AS 09.25.110 - 09.25.140 by public agencies in the

3 executive branch, except [INCLUDING THE A L A S K A  STATE HOUSING AUTHORITY, B U T

4 N O T  INCLUDING] the Alasi, Railroad Corporation.

5 * Sec. 91. AS 09.25.220(5) is amended to read:

6 (5) "public agency" means a political subdivision, department, institution, board,

7 commission, division, authority, public corporation, council, committee, or other instrumentality

8 of the state or a municipality; "public agency" includes the University of Alaska [, THE

9 A L A S K A  STATE HOUSING AUTHORITY,] and the Alaska Railroad Corporation;

10 * Sec. 92. AS 09.38.015(c) is amended to read:

11 (c) Property of the state, a general law or home rule municipality, and of [THE

12 A L A S K A  STATE HOUSING AUTHORITY,] the Alaska Municipal Bond Bank Authority [,] or

13 another [OTHER] state public corporation is exempt

14 * Sec. 93. AS 18.60.545(6) is amended to read:

15 (6) "state agency" or "agency of the state"

16 £A) means a state department or agency, whether in the legislative,

17 judicial, or executive branchy

18 IB) [, INCLUDING S U C H  ENTITIES AS T H E  A L A S K A  STATE

19 HOUSING AUTHORITY; "STATE AG E N C Y’" O R  "AGENCY O F  THE STATE"] docs

20 not include the University of Alaska, a municipality, or an agency of a municipality.

21 * Sec. 94. AS 26.15.010(a) is amended to read:

22 (a) Except tor administration of housing loans bv the Alaska Housing Finance

23 Corporation under AS 18.56.098 and 18J6.101, the [THE] Department of Commerce and

24 Economic Development shall administer the laws and regulations relating to the veterans’ loan

25 program, adopt new regulations, and recommend legislation.

26 * Sec. 95. AS 26.15.010(d) is amended to read:

27 (d) Under regulations of the department, the department may enter into contracts with

28 insurance companies for mortgage insurance coverage on veteran loans to protect the state’s

29 interest in real property that secures a business loan made under AS 26.15.040(a)(3).

30 * Sec. 96. AS 26.15.040(a) is amended to read:

31 (a) The commissioner of commerce and economic development may, under regulations
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1 and policies, make the following loans:

2 (1) Personal loans may be m ade for educational, domestic, [REMOTE A R E A

3 FAMILY HOUSING] and other personal purposes, not exceeding $10,000. The loans

4 shall be secured by acceptable collateral when available but if not available the

5 commissioner may make loans on the basis of good character. The rate of interest may

6 not exceed nine and one-half per cent a year on die unpaid balance.

7 (2) [REPEALED]

8 (3) Business loans not exceeding $125,000 may be made to acquire, finance or

9 refinance or equip businesses, including mining and fishing but not including fanning, if the loan

10 applicant has had three or more years of general business experience. The loans shall be secured

11 by acceptable collateral and may not exceed 75 percent of the appraised value of the collateral

12 offered as security. The rate of interest may not exceed nine and one-half per cent a year on the

13 unpaid balance.

14 [(4) MULTIPLE D W E L L I N G  L O A N S  N O T  EXCEEDING $110,000 M A Y  BE

15 M A D E  T O  PURCHASE, REMODEL, REPAIR, BUILD, FURNISH, REFINANCE O R  EQUIP

16 MULTIPLE DWELLINGS. THE L O A N S  SHA L L  BE S E C URED B Y  ACCEPTABLE

17 C O L L A T E R A L  A N D  M A Y  N O T  E X C E E D  75 PER CENT OF T H E  APPRAISED V A L U E  OF

18 T H E  C O L L A T E R A L  OFFERED AS SECURITY. TH E  R A T E  O F  INTEREST M A Y  N O T

19 E X C E E D  NINE A N D  ONE-HALF PER C E N T  A  Y E A R  O N  TH E  UNPAID BALANCE.]

20 * Sec. 97. AS 26.15.040(c) is amended to read:

21 (c) Loans authorized by former (a)(2) of this section or (a)(3) [AND (4)] of this section

22 may not be made unless the commissioner of commerce and economic development is satisfied

23 that money at a comparable rate of interest is not available to the applicant from private lending

24 institutions on a guaranteed basis as set out in (b) of this section. An applicant is eligible for

25 more than one type of loan, but the total may not exceed $125,000 at any one time.

26 * Sec. 98. AS 26.15.040(e) is amended to read:

27 (e) If a loan made under (a)(3) of this section is assigned by the borrower or if the real

28 property that secures a loan made under former (a)(2) [OR U N D E R  (a)(4)] of this section is

29 transferred by the borrower, the commissioner of commerce and economic development shall

30 allow the assignee or transferee to assume the outstanding indebtedness on the loan unless the

31 commissioner determines in writing that the credit of the assignee or transferee is not satisfactory
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1 to assure repayment of the loan. The assignee or transferee may assume the outstanding

2 indebtedness on the loan at the existing interest rate on the loan.

3 * Sec 99. AS 29.45.050(1) is amended to read:

4 0) A  municipality may by ordinance exempt from taxation an interest, other than record

5 ownership, in real property of an individual residing in the property if the property has been

6 developed, improved, or acquired with federal funds for low-income housing and is owned or

7 managed as low-income housing by the Alaska Housing Finance Corporation under

8 AS 18.55.100 - 18.55.960 [ALASKA STATE HOUSING AUTHORITY] or b* a regional

9 housing authority formed under AS 18.55.996. However, the corporation may make payments

10 to the municipality or political subdivision for improvements, services, and facilities

11 furnished bv it for the benefit of a housing project and this subsection [THIS SECTION]

12 does not prohibit a municipality from receiving those payments or any payments in lieu of taxes

13 authorized under federal law.

14 * Sec 100. AS 34.60.135 is amended to read:

15 Sec. 34.60.135. PLANNING L O A N S  F O R  ADDITIONAL HOUSING. In addition to

16 the other programs authorized by this chapter, the Alaska Housing Finance Corporation [A

17 STATE AGENCY] may make loans in order to encourage and facilitate the construction or

18 rehabilitation of housing to meet the needs of displaced persons. These loans are a part of the

19 federally assisted project cost and may be made to nonprofit, limited dividend, or cooperative

20 organizations* or to public bodies. The loans may be made only for necessary and reasonable

21 expenses, before construction, for planning and obtaining federally insured mortgage financing

22 for the rehabilitation or construction of housing f<r displaced persons. The loans may not exceed

23 80 percent of the reasonable costs expected to be incurred in planning, and in obtaining financing

24 for housing for displaced persons. Reasonable costs include but are not limited to costs for

25 preliminary surveys and analysis of market needs, preliminary architectural fees, site acquisition,

26 application and mortgage commitment fees, and construction loan fees and discounts. Loans to

27 an organization established for profit shall bear interest at a market rate established by the Alaska

28 Housing Finance Corporation [STATE AGENCY]. All other loans shall be without interest.

29 The Alaska Housing Finance Corporation [STATE AGENCY] shall require repayment of loans

30 made under this section [,] under terms and conditions that it may prescribe [ESTABLISHED

31 B Y  T H E  STATE AGENCY]. Repayment shall be made upon completion of the project or

 t?r.
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1 sooner, and except in the case of a loan to an organization established for profit, the Alaska

2 Housing Finance Corporation [STATE AGENCY] may cancel any part or all of a loan if the

3 corporation determines [FOLLOWING A  DETERMINATION B Y  THE STATE AGENCY] that

4 a permanent loan to finance the rehabilitation or construction of the housing cannot be obtained

5 in an amount adequate for repayment of the loan.

6 * Sec. 101. AS 34.60.137 is amended to read:

7 Sec. 34.60.137. HOUSING R E P L A C E M E N T  ASSISTANCE AS LAST RESORT. If a

8 federal aided program or project cannot proceed to actual construction because comparable

9 replacement sale or rental housing is not available, and the state agency determines that housing

10 cannot otherwise be made available, the agency may take, or may request the Alaska Housing

11 Finance Corporation to take, action necessary or appropriate to provide the housing either by

12 use of funds authorized for the project or bv use of money available tu the corporation.

13 * Sec. 102. AS 35.05.040 is amended to read:

14 Sec. 35.05.040. P O W E R S  OF DEPARTMENT. The department may

15 (1) acquire property;

16 (2) exercise the power of eminent domain;

17 (3) take immediate possession of real property, or any interest in it under a

18 declaration of taking or by other lawful means;

19 (4) acquire rights-of-way for present or future use;

20 (5) dispose of excess property or property rights;

21 (6) accept and dispose of federal funds or property available for public works

22 construction, maintenance, or equipment;

23 (7) enter into contracts or agreements relating to public works with the federal

24 government and political subdivisions, and also enter into contracts with a foreign government

25 if approved by the federal government;

26 (8) exercise any other power necessary to carry out the purpose of this title;

27 (9) lease or grant land or any interest in land to the Alaska Housing Finance

2ti Corporation for a purpose set out in AS 18.55.100 -18.55.960 [ALASKA STATE HOUSING

29 AUTHORITY] on terms and conditions prescribed by the department;

30 (10) procure directly materials, labor and contractual services for planning,

31 designing and constructing public facilities of the state.
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1 * See. 103. AS 36.30.015(f) is amended to read:

2 (f) The board of directors of the Alaska Housing Finance Corporation, notwithstanding

3 AS 18.56.088, [AND TH E  B O A R D  OF DIRECTORS OF THE A L A S K A  STATE HOUSING

4 AUTHORITY] shall adopt regulations under the Administrative Procedure Act (AS 44.62) to

5 govern the procurement of supplies, services, professional services, and construction for it [THE

6 RESPECTIVE PUBLIC CORPORATIONS]. The regulations must

7 (1) reflea competitive bidding principles and provide vendors reasonable and

8 equitable opportunities to participate in the procurement process; and

9 (2) include procurement methods to meet emergency and extraordinary

10 circumstances.

11 * Sec. 104. AS 36.30.050(c) is amended to read:

12 (c) The lists may be used by the chief procurement officer or an agency when issuing

13 invitations to bid or requests for proposals under this chapter. The lists may be used by the

14 legislative council, the court system, [THE A L A S K A  STATE H O USING AUTHORITY,] and

15 the Alaska Railroad Corporation.

16 * Sec. 105. AS 36.30.735(b) is amended to read:

17 (b) In this section, "state agency"

18 IA) means a state department or agency, whether in the legislative,••

19 judicial, or executive branchi

20 (B) does not indude [, INCLUDING S U C H  ENTITIES AS TH E

21 A L A S K A  STATE HOUSING AUTHORITY, B U T  N O T  INCLUDING] the University

22 of Alaska, a municipality, or an agency of a municipality [OR TH E  A L A S K A  STATE

23 H O U S I N G  AUTHORITY].

24 * Sec. 106. AS 36.30.990(1) is amended to read:

25 (1) "agency"

26 (A) means a department, institution, board, commission, division,

27 authority, public corporation, the Alaska Pioneers’ Home, or other administrative unit of

28 the executive branch of state government;

29 (B) does not include

30 (i) the University of Alaska;

31 (ii) [THE A L A S K A  STATE HOUSING AUTHORITY;
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1 (iii)] the Alaska Railroad Corporation;

2 liiil [(iv)] the Alaska Housing Finance Corporation;

3 j M  Kv)] a regional Native housing authority created under

4 AS 18.55.996, or a regional electrical authority -7103166 under AS 18.57.020;

5 M  [(vi)] the Alaska Aerospace Development Corporation;

6 * Sec. 107. AS 37.05.146 is amended to read:

7 Sec. 37.05.146. DEFINITION O F  P R O G R A M  RECEIPTS. In AS 37.05.142 - 37.05.146

8 and AS 37.07.080, "program receipts" means fees, charges, income earned on assets, and other

9 state money received by a state agency in connection with the performance of its functions; all

10 program receipts except the following are general fund program receipts:

11 (1) federal receipts;

12 (2) University of Alaska receipts (AS 14.40.491);

13 (3) individual, foundation, or corporation gifts, grants, or bequests that by their

14 terms are restricted to a specific purpose;

15 (4) receipts of the following funds:

16 (A) highway working capital fund (AS 44.68.210);

17 (B) correctional industries fund (AS 33.32.020);

18 (Q loan funds;

19 (D) international airports revenue fund (AS 37.15.430);

20 (E) funds managed by the Alaska Aerospace Development Corporation

21 (AS 14.40.821), [THE A L A S K A  STATE HOUSING A U T H O R I T Y  (AS 18.55.020),] the

22 Alaska Housing Finance Corporation (AS 18.56.020), the Alaska Railroad Corporation

23 (AS 42.40.010), the Municipal Bond Bank Authority (AS 44.35.020), or the Alaska

24 Industrial Development and Export Authority (AS 44.88.020);

25 (F) fish and game fund (AS 16.05.100);

26 (G) school fund (AS 43.50.140);

27 (H) training and building fund (AS 23.20.130);

28 (I) retirement funds (AS 14.25, AS 22.25, AS 26.05.222, AS 39.35, and

29 former AS 39.37);

30 (J) permanent fund (art IX, sec. 15, Alaska Constitution);

31 (K) public school trust fund (AS 37.14.110);
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1 (L) second injury fund (AS 23.30.040);

2 (M) fishermen's fund (AS 23.35.060);

3 (N) FICA administration fund (AS 39.30.050);

4 (O) mental health trust fund (AS 37.14.031).

5 * Sec. 108. AS 39.05.060(a) is amended to read:

6 (a) Each member of the following shall be a citizen of the United States:

7 (1) Local Boundary Commission;

8 (2) Alcoholic Beverage Control Board;

9 (3) Employment Security Advisory Council;

10 (4) [ALASKA STATE HOUSING AUTHORITY;

11 (5)] Board of Fisheries;

12 151 [(6) REPEALED,

13 (7) REPEALED,

14 (8) REPEALED,

15 (9)] the Governor’s Commission on the Involvement of Young People in

16 Government;

17 161 [(10)] Board of Game.

18 * Sec. 109. AS 39.50.200(a)(4) is amended to read:

19 (4) "instrumentality of the state" means a state department or agency, whether in

20 the legislative, judicial, or executive branch, including [SUCH ENTITIES AS] the University of

21 Alaska [AND T H E  A L A S K A  STATE HOUSING AUTHORITY];

22 * Sec. 110. AS 44.21.230(a)(9) is amended to read:

23 (9) give assistance, on request, to the senior housing office in the Alaska Housing

24 Finance Corporation [DEPARTMENT OF C O M M U N I T Y  A N D  REGIONAL AFFAIRS] in

25 administration of the senior housing loan program under AS 18.56.710 - 18.56.799

26 [AS 44.47.587 - 44.47.609] and in the performance ot the office’s other duties under

27 AS 18.56.700 [AS 44.47.585]; and

28 * Sec. 111. AS 44.21.240(6) is amended to read:

29 (6) "senior citizen housing" has the meaning given "senior housing” in

30 AS 18.56.799 [AS 44.47.620(e)].

31 * Sec. 112. AS 44.88.070 is amended by adding a new paragraph to read:
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1 (7) provide for the financing, construction, and acquisition of public buildings for

2 lease to the state.

3 * Sec. 113. AS 44.88.080 is amended by adding a new paragraph to read:

4 (26) arrange or contract for the financing, design, construction, and acquisition

5 of public buildings for lease to the state under AS 44.88.090 - 44.88.150.

6 * Sec 114. AS 44.88 is amended by adding a new section to read:

7 Sec. 44.88.082. M E M B E R S  O R  E M P LOYEES PROHIBITED F R O M  ACQUIRING

8 INTEREST IN PUBLIC BUILDING PROJECTS. A  member or employee of the authority may

9 not acquire an interest, direct or indirect, in a public building, or in property or a contract for

10 materials or services included or planned to be included in a public building. If a member or

11 employee owns or controls an interest, the member or employee shall immediately disclose the

12 interest in writing to die authority. Failure to make disclosure constitutes misconduct in office.

13 * Sec 115. AS 44.88 is amended by adding a new section to article 2 to read:

14 Sec. 44.88.087. PUBLIC BUILDING PROJECTS T O  BE A P P R O V E D  B Y  T H E

15 LEGISLATURE. The authority shall submit a proposed public building to the legislature for

16 review. The authority may proceed with the public building only if the building is approved by

17 law. An appropriation does not constitute approval by law for purposes of this section.

18 * Sec 116. AS 44.88.090(a) is amended to read:

19 (a) The authority may borrow money and may issue bonds, including but not limited to

20 bonds on which the principal and interest are payable

21 (1) exclusively from the income and receipts or other money derived from the

22 project or development project financed with the proceeds of the bonds or derived from the

23 exporter or exporting transaction financed, guaranteed, or insured with the proceeds of the bonds;

24 (2) exclusively from the income and receipts or other money derived from

25 designated projects or development projects or other sources whether or not they are financed,

26 insured, or guaranteed in whole or in pan with the proceeds of the bonds; [OR]

27 (3) from its income and receipts or other assets generally, or a designated pan or

28 parts of them: or

29 (4) exclusively from rents collected on public buildings.

30 • Sec 117. AS 44.88.090 is amended by adding a new subsection to read:

31 (j) The recitation of a bond or note that it has been issued in the financing of a public

WORK DRAFT WORK DRAFT WORK DRAFT

- 66*
New T ex c  U n d e r l i n e d  [DELETED TEXT BRACKETED]



1

2
3

4

5

6
7

8
9

10
11
12

13

14

15

16

17

18

19

20
21

22

23

24

25

26

27

28

29

30

5̂?
WORK DRAFT WORK DRAFT WORK DRAFT

building under this chapter is conclusive as to the issuance of the bond or note and the character 

of the project in a challenge of the validity of the bond or note or the security for it.

* Sec. 118. AS 44.88 is amended by adding new sections to read:

Sec. 44.88.132. ADDITIONAL P O W E R S  TO SECURE B O NDS O R  OBLIGATIONS 

U N D E R  LEASES. In connection with the issuance of bonds or the incurring of obligations 

under leases and in order to secure the payment of bonds or lease obligations for a public 

building project, the authority, in addition to its other powers, may

(1) pledge all or a pan of its gross or net rents, fees, or revenue to which its right 

exists or may exist;

(2) mortgage all or a part of its real or personal property, owned or later acquired;

(3) covenant against pledging all or a pan of its rents, fees, and revenue, or 

against mortgaging all or a part of its real or personal property, to which its right or title exists 

or may come into existence or against permitting or suffering any lien on the revenue or 

property;

or other period of time by rent*;, fees, and other revenue, and as to the use and disposition of this 

revenue;

(11) create or authorize the creation of special funds for money held for 

construction or operating costs, debt service, reserves, or other purposes, and covenant as to the
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1 use and disposition of this money;

2 (12) prescribe the procedure by which the terms of a contract with bondholders

3 may be amended or abrogated, the amount of bonds the holders of which must consent to them

4 and the manner in which the consent may be given;

5 (13) covenant as to the rights, liabilities, powers, and duties arising upon the

6 breach by it of a covenant, condition, or obligation, and covenant and prescribe as to events of

7 default and terms and conditions upon which any or all of its bonds or obligations shall become

8 or may be declared due before maturity, and covenant as to the terms and conditions upon which

9 this declaration and its consequences may be waived;

10 (14) vest in a trustee or trustees or the holders of bonds or a specified proportion

11 of them, the right to enforce the payment of the bonds or covenants securing or relating to the
12 bonds;

13 (15) vest in one or more trustees the right, in the event of a default by the

14 authority, to take possession of a public building or a part of it, and so long as the anthority

15 continues in default to retain possession and to use, operate, and manage the public building, and

16 to collect the rents and revenue from the public building, and to dispose of the money according

17 to the agreement between the authority and the trustees;

18 (16) provide for the powers and duties of the trustees, and limit the liability of

19 the trustees; and

20 (17) provide the terms and conditions upon which the trustee or trustees or the

21 holders of bonds, or portions of bonds, may enforce a covenant or right securing or relating to

22 the bonds.

23 Sec. 44.88.134. P O W E R  OF AUTHORITY T O  C O N F E R  U P O N  OBLIGEE RIGHT T O

24 BRING ACTION O R  PROCEEDING. In conjunction with its financing of a public building

25 project, the authority may by resolution, trust indenture, mortgage, lease, or other contract confer

26 upon an obligee holding or representing a specified amount in bonds, or holding a lease, the right

27 upon a default as defined in the resolution or instrument by suit, action, or proceeding

28 (1) to have possession of a public building or part of one surrendered to the

29 obligee, with possession retained by the obligee as long as the authority continues in default;

30 (2) to obtain the appointment of a receiver of a public building or part of one and

31 its rents and profits, who may enter, take possession, and for the duration of the default operate
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and maintain it, collect and receive all fees, rents, revenue, or other charges thereafter arising, 

and keep the money in a separate account or accounts to be applied in accordance with the 

obligations of the authority as the court directs;

(3) to require ihe authority and its members to account as if they were the trustees 

of an express trust.

Sec. 44.88.136. PO'VER OF AUTHORITY T O  OBTAIN F E DERAL AID A N D  

COOPERATION. In aid of a public building, the authority may borrow or may accept 

contributions, grants, or other financial assistance from the federal government, and for this 

purpose may comply with conditions and enter into the mortgages, trust indentures, leases, or 

agreements that are necessary, convenient, or desirable in order to obtain financial aid or 

cooperation from the federal government in the undertaking, construction, maintenance, or 
operation of the public building.

♦ Sec. 119. AS 44.88.140(a) is amended to read:

(a) Except as provided in . > 29.45.030(a)(1), the real and personal property of the 

authority and its assets, income, ana receipts are declared to be the property of a political 

subdivision of the state and, together with a public building designed, constructed, and 

acquired under this chanter, a [ANY] project or development project financed under 

AS 44.88.155 - 44.88.159 or 44.88.172 - 44.88.177, and a leasehold interest created in a project 

or development project financed under AS 44.88.155 - 44.88.159 or 44.88.172 - 44.88.177, 

devoted to an essential public and governmental function and purpose, and the property, assets, 

income, receipts, project, development project, and leasehold interests shall be exempt from all 

taxes and special assessments of the state or a political subdivision of the state, including, without 

limitation, all boroughs, cities, municipalities, school districts, public utility district̂  and other 

taxing units. All bor>ds of the authorit are declared to be issued by a political subdivision of the 

state and ess«r > public and governmental purpose and to be a public instrumentality, and 

the bonds, w rest on them, the income from them and the transfer of the bonds, and all

assets, income, and receipts pledged to pay or secure the payments of the bonds, or interest on 

them, shall at all times be exempt from taxation by or under the authority of the state, except for 

inheritance and estate taxes and taxes on transfers by or in contemplation of death. Nothing in 

this section affects or limits an exemption from license fees, property taxes, or excise, income 

or any other taxes, provided under any other law, nor does it create a tax exemption with respect
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1 to the interest of any business enterprise or other person, other than the authority, in any property,

2 assets, income, receipts, project, development project, or lease whether or not financed under this

3 chapter. By January 10 of each year, the authority shall submit to the governor and the

4 legislature a report describing the nature and extent of the tax exemption of the property, assets,

5 income, receipts, project, development project* and leasehold interests of the authority under this

6 section.

7 * Sec. 120. AS 44.88.140 is amended by adding a new subsection to read:

8 (d) Instead of taxes, the authority may make payments to a municipality for

9 improvements, services, and facilities furnished by it for the benefit of a public building

10 constructed under this chapter.

11 * Sec. 121. AS 44.88.900 is amended by adding a new paragraph to read:

12 (15) "public building" means a publicly-owned structure leased to the state for

13 a government, public, or educational use.

14 • Sec. 122. AS 44.99.020 is amended to read:

15 Sec. 44.99.020. USE OF PAPER. A  state agency shall use both sides of paper when

16 feasible. In this section, "state agency" means a department, institution, board, commission,

17 division, authority, public corporation, or other administrative unit of the executive, legislative,

18 or judicial branch of state government, including the University of Alaska, [THE A L A S K A

19 STATE H O U S I N G  AUTHORITY,] the Alaska Railroad Corporation, and legislative committees.

20 * Sec. 123. AS 44.99.350(3) is amended to read:

21 (3) "state agency"

22 (A) means a department, institution, boaid, commission, division,

23 authority, public corporation, committee, or other administrative unit of the executive,

24 judicial, or legislative branch of state government, including the University of Alaskâ .

25 (B) does not include [AND T H E  A L A S K A  STATE HOUSING

26 AUTHORITY, B U T  N O T  INCLUDING] the Alaska Railroad Corporation.

27 * Sec. 124. AS 44.99.400 is amended to read:

28 Sec. 44.99.400. COPYRIGHTS. A  state agency may hold the copyright for software

29 created by the agency or developed by a private contractor for an agency, and may enforce its

30 rights to protect the copyright. In this .xtion, "state agency" means a department, institution,

31 board, commission, division, authority, public corporation, committee, or other administrative unit
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1 of the executive, judicial, or legislative branch of state government, including the University of

2 Alaska, (THE ALASKA STATE HOUSING AUTHORITY,] the Alaska Aerospace Development

3 Corporation, and the Alaska Railroad Corporation.

4 * Sec. 125. AS 46.07.030(b) is amended to read:

5 (b) The location of a facility constructed under this chapter shall be determined by the

6 commissioner after consultation with the governing body of the village in which the facility is

7 located, as well as with appropriate public agencies[, INCLUDING BUT NOT LIMITED TO

8 THE ALASKA STATE HOUSING AUTHORITY]. The aim of the consultation is to achieve

9 maximum coordination in public development plans and activities affecting the community in

10 which the facility is to serve.

11 * Sec. 126. AS 18.55.020, 18.55.030, 18.55.050, 18.55.070, 18.55.100(d), 18.55.140, 18.55.288(3),

12 18.55.430, 18.55.640, 18.55.950(2), AS 18.56.083, 18.56.210(a)( 10), AS 39.50.200(b)(12),

13 AS 44.47.050(a)(18), 44.47.050(b), 44.47.370, 44.47.378, 44.47.380, 44.47.382, 44.47.390, 44.47.395,

14 44.47.400, 44.47.410, 44.47.420, 44.47.430, 44.47.440, 44.47.460, 44.47.470, 44.47.475, 44.47.480,

15 44.47.490, 44.47.5u0, 44.47.510, 44.47.520, 44.47.530, 44.47.560, 44.47.585, 44.47.587, 44.47.589,

16 44.47.591, 44.47.593, 44.47.595, 44.47.597, 44.47.599, 44.47.601, 44.47.603, 44.47.609, 44.47.610,

17 44.47.620, 44.47.630, 44.47.635, and AS 44.99.200(b)(5) are repealed

18 * Sec. 127. TRANSITIONAL PROVISIONS RELATING T O  M E R G E R  OF A L A S K A  STATE

19 H O USING AUTHORITY, (a) All contracts, rights, liabilities, bonds, notes, or other obligations of the

20 Alaska State Housing Authority created by or under a law amended or repealed by this Act and in effect

21 on the effective date of this Act, remain in effect notwithstanding this Act’s taking effect, with all

22 contracts, rights, liabilities, bonds, notes, or other obligations of the Alaska State Housing Authority

23 becoming contracts, rights, liabilities, bonds, notes, and other obligations of the Alaska Housing Finance

24 Corporation with the same limitations and provisions as under a contract, right, liability, bond, note, or

25 other obligation of the former Alaska State Housing Authority.

26 (b) All records, equipment, appropriations, and other property of the Alaska State Housing

27 Authority shall be transferred to the Alaska Housing Finance Corporation to implement the provisions

28 of this Act.

29 (c) Employees of the Alaska State Housing Authority become employees of the Alaska Housing

30 Finance Corporation on the effective date of this Act.

31 * Sec. 128. TRANSITIONAL PROVISIONS RELATING T O  TRANSFER OF HOUSING
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1 P R O G R A M S  F R O M  T H E  D E P A R T M E N T  OF C O M M U N I T Y  A N D  REGIONAL AFFAIRS, (a) All

2 contracts, rights, liabilities, bonds, notes, or other obligations of the Department of Community and

3 Regional Affairs under former AS 44.47.370 - 44.47.560 and 44.47.635 created by or under a law

4 amended or repealed by this Act and in effect on the effective date of this Act, remain in effect

5 notwithstanding this Act’s taking effect, with all contracts, rights, liabilities, bonds, notes, or other

6 obligations of the Department of Community and Regional Affairs incurred under former AS 44.47.370 -

7 44.47.560 and 44.47.635 becoming contracts, rights, liabilities, bonds, notes, and other obligations of the

8 Alaska Housing Finance Corporation.

9 (b) All records, equipment, appropriations, and other property of the Department of Community

10 and Regional Affairs held under former AS 44.47.370 - 44.47.560 and 44.47.635 shall be transferred to

11 the Alaska Housing Finance Corporation to implement the provisions of this Act

12 (c) Employees of the Department of Community and Regional Affairs responsible for

13 administration of the programs set out in former AS 44.47.370 - 44.47.560 and 44.47.635 become

14 employees of the Alaska Housing Finance Corporation on the effective date of this Act.

15 * Sec. 129. TRANSITIONAL PROVISIONS RELATING T O  TRANSFER OF SENIOR CITIZEN

16 HOUSING P R O G R A M S  F R O M  THE D E P A R T M E N T  OF C O M M U N I T Y  A N D  REGIONAL AFFAIRS.

17 (a) All contracts, rights, liabilities, bonds, notes, or other obligations of the Department of Community

18 and Regional Affairs under former AS 44.47.585 - 44.47.620 created by or under a law amended or

19 repealed by this Act and in effect on the effective date of this Act, remain in effect notwithstanding this

20 Act’s taking effect, with all contracts, rights, liabilities, bonds, notes, or other obligations of the

21 Department of Community and Regional Affairs incurred under former AS 44.47.585 - 44.47.620

22 becoming contracts, rights, liabilities, bonds, notes, and other obligations of the Alaska Housing Finance

23 Corporation.

24 (b) All records, equipment, appropriations, and other property of the Department of Community

25 and Regional Affairs secured under former AS 44.47.585 - 44.47.620 shall be transferred to the Alaska

26 Housing Finance Corporation to implement the provisions of this Act.

27 (c) Employees of the Department of Community and Regional Affairs responsible for

28 administration of the programs set out in former AS 44.47.585 - 44.47.620 become employees of the

29 Alaska Housing Finance Corporation on the effective date of this Act.

30 (d) Ail bonds issued under former AS 18.56.083 and in effect on the effective date of this Act

31 remain in effect notwithstanding this Act’s taking effect.

I !
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1 * Sec. 130. TRANSITIONAL PROVISIONS RELATING T O  TRANSFER OF H O M E  E N E R G Y

2 C O N S E R V A T I O N  A N D  WEATHERIZATION P R O G R A M S  F R O M  TH E  D E P A R T M E N T  OF

3 C O M M U N I T Y  A N D  REGIONAL AFFAIRS, (a) All contracts, rights, liabilities, bonds, notes, or other

4 obligations of the Department of Community and Regional Affairs under AS 44.47.050(a)(18) and

5 44.47.050(b) created by or under a law repealed by sec. 126 of this Act and in effect on the effective

6 date of this Act, remain in effect notwithstanding this Act’s taking effect, with all contracts, rights,

7 liabilities, bonds, notes, or other obligations of the Department of Community and Regional Affairs

8 incurred under AS 44.47.050(a)(18) and 44.47.050(b) becoming contracts, rights, liabilities, bonds, notes,

9 and other obligations of the Alaska Housing Finance Corporation.

10 (b) All records, equipment, appropriations, and other property of the Department of Community

11 and Regional Affairs secured under AS 44.47.050(a)(18) and 44.47.050(b) shall be transferred to the

12 Alaska Housing Finance Corporation to implement the provisions of secs. 87 and 126 of this Act.

13 (c) Employees of the Department of Community and Regional Affairs responsible for

14 administration of the home energy conservation and weatherization programs set out in

15 AS 44.47.050(a)( 18) and 44.47.050(b), repealed by sec. 126 of this Act, become employees of the Alaska

16 Housing Finance Corporation on the effective date of this Act.

17 * Sec. 131. TRANSITIONAL PROVISIONS RELATING T O  TERMINATION OF THE

18 A U T H O R I T Y  T O  M A K E  RESIDENTIAL LOANS T O  VETERANS U N D E R  T H E  VETERANS ’ L O A N
t * i

19 P R O G R A M  ADMINISTERED B Y  THE D E P A R T M E N T  OF C O M M E R C E  A N D  E C O N O M I C

20 DEVELOPMENT, (a) All contracts, rights, liabilities, bonds, notes, or other obligations of the

21 Department of Commerce and Economic Development for residential loans under AS 26.15 created by

22 or under a law amended by secs. 76, 77, 83, and 94 - 98 of this Act and in effect on the effective date

23 of this Act, remain in effect notwithstanding this Act’s taking effect, with all contracts, rights, liabilities,

24 bonds, notes, or other obligations of the Department of Commerce and Economic Development incurred

25 for residential loons under AS 26.15 becoming contracts, rights, liabilities, bonds, notes, and other

26 obligations of the Alaska Housing Finance Corporation.

27 (b) All records, equipment, appropriations, and other property of the Department of Commerce

28 and Economic Development for residential loans secured under AS 26.15 shall be transferred to the

29 Alaska Housing Finance Corporation to implement the provisions of secs. 76,77, 83, and 94 - 98 of this

30 Act

31 (c) Employees of the Department of Commerce and Economic Development responsible for
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1 administration of the residential loan elements of the veterans’ loan program set out in AS 26.15 become

2 employees of the Alaska Housing Finance Corporation on the effective date of this Act.

3 * Sec. 132. TRANSITIONAL PROVISION: EXPANSION OF MEMBERSHIP OF A L A S K A

4 HOUSING FINANCE CORPORATION B O A R D  OF DIRECTORS. (a) Notwithstanding

5 AS 18.56.030(a)(3)(C) - (F), added by sec. 78 of this Act, the public members of the board of directors

6 of the Alaska Housing Finance Corporation who arc serving on the effective date of this Act continue

7 to serve their unexpired terms. Thereafter, the governor shall fill vacancies on the board of directors

8 among the public members under the provisions of AS 18.56.030(a)(3)(C) - (F), as amended by sec. 78

9 of this Act, and AS 18.56.030(f), added by sec. 80 of this Act.

10 (b) Notwithstanding AS 18.56.030(c), of the public members first appointed to fill the two

11 additional seats on the board of directors authorized by AS 18.56.030(a)(3), amended by sec. 78 of this

12 Act, one shall be appointed for a term of one year and one shall be appointed for a term of two years.

13 The governor shall specify the length of the term of each member.

14 * Sec. 133. REVISOR OF STATUTES T O  REVISE REFERENCES. In each of the following, the

15 revisor of statutes shall delete references to "authority" and insen in place of each deletion a reference

16 to "corporation": AS 18.55.320(a), 18.55.410, 18.55.470(2) and (3), 18.55.510(c), 18.55.530(b), (c), (f),

17 and (h), 18.55.540(c), and (d), 18.55.570(c), (d), and (f), 18.55.610,18.55.630(b), 18.55.650; 18.55.720,

18 18.55.770, 18.55.790, 18.55.800, 18.55.810, 18.55.830, 18.55.840, 18.55.850, 18.55.870,

19 18.55.880,18.55.890,18.55.900, 18.55.932(a), (b), (c), (e), and (f), 18.55.934(a), and 18.55.950(4), (10),

20 and (14).

21 * Sec 134. This Act takes effect July 1, 1992.
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DEPARTMENT OF COMMUNITY AND
REGIONAL AFFAIRS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION
□  333 W. 4TH AVENUE. SUITE 220 

ANCHORAGE, ALASKA 99501-2341 
PHONE: (907) 259-4500

H P.O. BOX 112100 
JUNEAU. ALASKA 99B11-2100 
PHONE: (907)465-4750

□  P.O.BOX 348
BETHEL. ALASKA 99559-0348 
PHONE: (907)543-3475

□  710 MILL BAY RD.
KODIAK, ALASKA 99615 6340 
PHONE. (907) 486-5736

A p r i l  22, 1992

T h e  H o n o r a b l e  Pat K o d e y  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  B ui l d i n g ,  Rm. 113 
J u n e a u ,  A l a s k a  99811

Dear  S e n a t o r  Rodey:

Yo ur  o f f i c e  a s k e d  for i n f o r m a t i o n  a b o u t  the n u m b e r  of 
e m p l o y e e s  of the D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  
e f f e c t e d  by HB 152 w h o w o u l d  be e l i g i b l e  for e a r l y  r e t i r e m e n t  
u nd er the e a r l y  r e t i r e m e n t  l e g i s l a t i o n  c u r r e n t l y  b e f o r e  the 
l e g i s l a t u r e .  Six  p e o p l e  w o u l d  be e f f e c t e d :  on e R a n g e  10, one
R a n g e  12, two p e o p l e  at R a n g e  17, a n d  two p e o p l e  at R a n g e  18. 
We do not h a v e  i n f o r m a t i o n  at this  time  on the c o s t  to the 
s t a t e  for t h e m  to ta k e e a r l y  r e t i r e m e n t .

S i n c e r e l y ,

Sandta- W i c k s  
D e p u t y  D i r e c t o r

21-P4LH



Official Business

Alaska State LegiSSature

Stale Capitol 
Juneau. AK 99801-1182

New Composition of Board of Directors
as of 4/23/92

Commissioner of Revenue

Commissioner of Community & Regional Affairs

Plus:
Seven public members appointed by the Governor including:

1 member who represents the financial community or who is a licensed 
real estate broker

1 member representing the interests of regional housing authorities

* 1 member who is a rural resident of the state

1 member representing persons with special housing needs or who is a 
representative of low income interests or senior citizens

* 1 member who is a representative of the residential energy efficient 
homebuilding and weatherization interests in the state

* 2 public members - ■ — -- --------



s i !  t  m m k  •
DEPARTMENT OF COMMUNITY AND

REGIONAL AFFAIRS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION !

WALTER J. HICKEL, GOVERNOR

□  P.O. BOX 348
BETHEL, ALASKA 99559 0348 
PHONE: (907)543-3475

H  7)0 MILL BAY RD.
KODIAK, ALASKA 996)5-6340 
PHONE: (907)486-5736

3  P.O. BOX 395
DILLINGHAM, ALASKA 99576-0295 
PHONE: (907) 842-5135

~ i P.O. B O X 350
KOTZEBUE. ALASKA 99752-0350 
PHONE: (907) 442-3696

□  1001 NOBLE S T ., SUITE 430 
FAIRBANKS, ALASKA 99701-4948 
PHONE: (907)452-7126

□  P.O. BOX 41
NOME. ALASKA 99762-0041 
PHONE: (907) 443-5457

A p r i l  2 1 , 1992

The H o n o r a b l e  Pat R o d e y  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  B u i l d i n g ,  Rm. 113 
J un ea u,  A l a s k a  9 9 8 1 1

RE: HB 152 - H o u s i n g  M e r g e r  Bill

Dear S e n a t o r  Rod ey :

A t t a c h e d  to this  l e t t e r  is i n f o r m a t i o n  r e q u e s t e d  by S e n a t o r  
D u n c a n  at the la s t h e a r i n g  on the h o u s i n g  m e r g e r  l e g i s l a t i o n  
a b ou t the ty pes  a n d  l o c a t i o n s  of the jobs tha t wi ll  be 
t r a n s f e r r e d  to A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  fr o m this 
d e p a r t m e n t  if HB 152 b e c o m e s  law.

I am  in the p r o c e s s  of o b t a i n i n g  the i n f o r m a t i o n  r e q u e s t e d  
a bou t w h o  a m o n g  the 41 e m p l o y e e s  e f f e c t e d  by the m e r g e r  wo ul d 
be e l i g i b l e  for e a r l y  r e t i r e m e n t .  I hope to h a v e  that 
i n f o r m a t i o n  for y o u  b e f o r e  the c o n t i n u e d  h e a r i n g  on A p r i l  22.

S i n c e r e l y ,

S a n d r a  J. W i c k s  
D e p u t y  D i r e c t o r

A t t a c h m e n t

21-P41H
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@ #

FY93 G O V  A M E N D E D

T I T L E l o c  ;RA NGE T I T L E LOC R A N G

H O U S I N G 24 E N E R G Y 13
D I R E C T O R ANCH 26 P R O G R A M  C O O R D ANCH 20
DEP D I R E C T O R A N C H 23 A C C T N G  C L E R K  II A N C H 9
S E C R E T A R Y  I A N C H 10 A D M I N  A S S T  I AN CH 12
PROJ C O O R D A N C H 18 C L E R K  T Y P I S T  III AN C H 8
L O A N  E X A M I N E R III A N C H 19 G R A N T  A D M I N  II ANCH 17
L O A N  E X A M I N E R III A N C H 18 A R C H  A S S T  III A N C H 19
C L E R K  T Y P I S T III A N C H 8 E N E R G Y  S P E C  II AN CH 18
C L E R K  T Y P I S T III A N C H 8 E N E R G Y  S P E C  II AN C H 18
A C C T  T E C H  III A N C H 16 G R A N T  A D M I N  III ANCH 19
L OA N C L O S E R  II A N C H 12 E N E R G Y  S P E C  II A N C H 18
LO A N M A N A G E R A N C H 20 A D M I N  O F F I C E R  II AN C H 19
A D M I N  A S S T  I A N C H 12 E N E R G Y  S P E C  II A N C H 18
A C C T  C L E R K  III ANCH 10 E N E R G Y  S P E C  I AN CH 16
LO AN  E X A M I N E R I A N C H 15
A C C T  T E C H  I A N C H 12 S R  H O U S I N G 2
LO A N E X A M I N E R II BE T H 17 L O A N  E X M I N R  III A N C H 19
C L E R K  T Y P I S T III B E T H 8 C L E R K  T Y P I S T  III A N C H 8
LOA N  E X A M I N E R II D I L L 17
FLD O F F  A S S T D I L L 10 A D M I N  S VC S 2
LOA N E X A M I N E R II FBKS 17 A C C O U N T A N T  II A NC H 16
L O A N  E X A M I N E R II J U N O 17 A C C O U N T A N T  II J U N O 16

LOA N E X A M I N E R II KOTZ 17
C L E R K  T Y P I S T  iIII KOTZ 8
LOAN E X A M I N E R II NOM E 17

LOCATION SUMMARY

L O C A T I O N A D M  SVCS E N E R G Y H O U S I N G S R  H O U S I N G T O T A L

A N C H O R A G E 1 13 15 2 31
B E T H E L 2 2

D I L L I N G H A M 2 2

F A I R B A N K S 1 1
J U N E A U 1 1 2
K O T Z E B U E 2 2

NOME 1 1

T O T A L 2 13 24 2 41



U.5. Departmtai of Homing and Urban Development
= * rtUS * “ .Anchorage Office, Region X

l l l i  £  222 West 8th Avenue, #64
Anchorage, Alaska 99513*7537

A p r i l  17, 1992

S e n a t o r  P a t  R o d e y

C h a i r ,  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e
S t a t e  C a p i t o l

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  R o d e y :

In r e s p o n s e  t o  y o u r  r e q u e s t ,  r a i s e d  d u r i n g  t h e  c o m m i t t e e  

h e a r i n g  o n  H B - 1 5 2  h e l d  A p r i l  13, 1 9 9 2 ,  b e  a d v i s e d  t h a t  t h e  U . S .  

D e p a r t m e n t  of H o u s i n g  a n d  U r b a n  D e v e l o p m e n t  h a s  n o  l e g a l  

o b j e c t i o n s  t o  t h e  b i l l  as p r o p o s e d  ( w o r k d r a f t  d a t e d  4 / 8 / 9 2 ) .

A c c o r d i n g l y ,  a s s u m i n g  t h a t  v e r s i o n  o f  t h e  b i l l  p a s s e s ,  w e  

w i l l  c o n s i d e r  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  as a p u b l i c  

h o u s i n g  a u t h o r i t y  a n d ,  t o  t h e  e x t e n t  it is e l i g i b l e ,  p r o v i d e  
f u n d i n g .

S i n c e r e l y ,

A r l e n e  L. P a t t o n  

M a n a g e r
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P C T C *  A R Q C T I I N O E N  
J U L I U S  J .  a H E C H T  
C Y N T H I A  L.  C A H T L C Q Q K  
R O B E R T  M.  J O H N S O N  
b a R I A ^ A  e .  K I B B N E R  
T H O M A S  f .  K U M K N E f t  
A N D R E W  M .  L E B O  
■ R A O L E Y  c .  m e y e n
J a m e s  A.  R A R A F I N
K E N N E T H  C.  V A I I A R  
C H I C  E .  W O H L r Q R T H

WOHLFORTH , ARGETS INGER , JO HNSON & BRECHT
A  M M t M t O M A A  COMOAAT I OM

a t t o r n e y s  a t  u e w  

o o o  w c a t  « t m  a v e n u e ,  b u i t c  t o o  

A N C H O N A a E ,  A L A S K A  A M B Q I

T E L E P H O N E  
1 0 0 7 1  > 7 0 * 4 4 0 1

T E L E C O P V  
( 4 0 7 )  » 7 « - S O » 3

M E M O R A N D U M

TO;

FROM:

DATE:

Eric Myera
Office of Representative Brown 
State of Alaska
Alaska House of Representatives 

Eric E. Wohlforth 

April 15, 1992

Please find attached reference to the requirement that for a residence to be 
eligible for tax-exempt financing no more than 15 percent of the usable area may 
be used in a trade or business.

gmt
Attachment

APPOGOSC
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228 Fundamentals of Municipal Bond Law

mathematical error (but not an erroneoua legal opin- 
icn). See Tem p. Reg. 3 6a.l03A*2(c)(2) and examples

I
ereunder.

Mortgage Eligibility Requirements

a. Residence R equirem ents. In order for an issue to 
meet these requirem ents. Section 143(c) requires each 
mortgage financed to provide a "single-family resi­
dence" which can reasonably be expected to be used as 
the m ortgagor’s principal residence within a reasonable 
time after the financing is provided, and which is lo­
cated within the boundaries of the Jurisdiction of the 
issuer. See Tem p. Reg. g 6a.l03A -2(d).

i. Residence. In addition to real property, a resi­
dence includes stock in cooperative housing corpora­
tions and mobile homes if they are perm anently af­
fixed to real property, but does not include o ther 
personal property (appliances, etc.) which Is not a 
fixture under local law. See PLRs 8416061,8212056. 
In Revenue Procedure 86-3 the Treasury announced 
It will not issue an advance ruling regarding whether 
bonds Issued to provide owner-occupied mobile 
homes not perm anently affixed to real property are 
tax-exempt.

11. Single-Fam ily Residence. Section 143(k)(7) 
and Tem p. Reg. section 6a. 103A- 1(b)(6) define a sin- 
gie-family residence to include two to four family 
residences if one unit is occupied by the owner and if 
the units were first used as residences at least five 
years before the m ortgage was executed. Section 
103A was amended by TEFRA  to provide that dwell­
ing units in a cooperative housing corporation as de­
fined in Section 216(b)(1) of the Code should be 

i treated as owner-occupied residences. See PLR 
8506028. However, Section 143(k)(8) and (9) per­
mits an election to be treated as a residential rental 
property under Section 142(d).

ill. P rincipal Residence. W hether a residence is 
used as a principal residence depends on all the facts 
and circumstances. T he reasonable expectation re ­
quirem ent may norm ally be satisfied by the execu­
tion of an affidavit by the  m ortgagor to the effect 
that he intends to use the residence as his principal 
residence within 60 days after execution of the m ort­
gage. The 1980 Act legislative history indicates that 
the term principal residence has the same meaning as 
It does for purposes of Section 1034 of the Code. The 
tem porary regulations require thnt the residence

(o ther than  the non occupied residences In the c u e  
of two, three, and four-fam ily units) not be used p ri­
marily in a trade or business nor used as an invest­
m ent property  o r a recreational hom e. A residence 
will be used prim arily in a trade or business if m ore 
than  15% of Its usable area will be so used. See Tem p. 
Reg. 8 6a. 103A-2(d)).

b. F irst-T im e H om ebuyer R equirem ent. Section 
143(d) requires tha t at least 95 percent of "net p ro ­
ceeds" (I.e., bond proceeds minus am ounts deposited in 
a reasonably required reserve fund) m ust be loaned to 
m ortgagors who have not had any present interest in a 
principal residence within 3 years prior to the date the 
m ortgage is executed (the so-called “ first-tim e 
hom ebuyer" requirem ent). Note that in the case of 
m ultiple m ortgagors, e.g., husband and wife who own 
the property  jointly and are both liable on  the note and 
mortgage, the three-year requirem ent applies to each o f 
them . However, a m ortgagor who does not have a 
present ownership interest in the property , e.g., a fa ther 
co-signing a note and mortgage for a child, need n o t 
satisfy the three-year requirem ent. Rev. Proc. 82-16 es­
tablishes procedures for verifying satisfaction of the 
three-year requirem ent through use o f incom e tax re ­
turn inform ation.

Old Section 103A (as am ended by TE FR A ) required 
90 percent of "lendable proceeds” to satisfy the  
“ first-tim e hom ebuyer" rule. Lendable proceeds ex­
cluded costs o f issuance, mortgages in targeted areas 
and hom e Im provem ent and rehabilitation loans. P rio r 
to T EFR A , every  m ortgagor had to be a "first-tim e 
hom ebuyer," That strict provision was only tem pered 
by the "good faith" rule in old Section 103A(c)(2)(B) in 
cases w here m ortgagors m isrepresented their status. 
The less restrictive requirem ent of only having to lend 
90 percen t of "lendable proceeds" to first-tim e 
hom ebuyers increased the pool of m ortgagors and o f­
fered greater leeway in avoiding taxable bonds. The new 
95% rule is not as strict as the original 100% rule but 
leaves little room  for error, particularly if costs of issu­
ance use up  part of the remaining 5% . Nevertheless, 
Issuers m ay rely on m ortgagor tax re turns as an exercise 
of good faith  under Section 143(a)(2)(B).

c. P urchase Price R equirem ent. Section 143(e) p ro ­
vides that the "acquisition cost" of each residence m ust 
not exceed 90 percent of the “average area purchase 
price" applicable to such residence, o r 110 percent of 
such price for targeted area residences. This provision 
of the 1986 Act reverses the liberalizing provisions of



WALTER J. H ICKEL, GOVERNOR

DEPT. OF COMMUNITY & REGIONAL AFFAIRS
.“ 1 I SO THIRD STREET

JUNEAU, ALASKA 99801 1291 
PHONE: (907)465-4700

OFFICE OF THE COMMISSIONER

3  949 E. 36TH A VENUE. SUITE 400 
ANCHORAGE. ALASKA 99508-4302 
PHONE: (907) 563-1073

M a r c h  11, 1992

T h e  H o n o r a b l e  E i l e e n  M a c L e a n  
C o - C h a i r ,  Ho use  F i n a n c e  C o m m i t t e e  
H o u s e  of R e p r e s e n t a t i v e s  
R o o m  507, S t a t e  C a p i t o l  
P.O. Box  V 
J u n e a u ,  AK 99 811

De a r R e p r e s e n t a t i v e  M a c L e a n :

T h i s  is in r e s p o n s e  to q u e s t i o n s  a s k e d  d u r i n g  the j o i nt  H o u s e  
an d S e n a t e  C o m m u n i t y  and R e g i o n a l  A f f a i r s  S u b c o m m i t t e e  m e e t i n g  
on  Tu e s da y,  M a r c h  3, 1992. If y o u  nee d a d d i t i o n a l  i n f o r m a t i o n  
p l e a s e  c o n t a c t  R e m o n d  H e n d e r s o n ,  D i r e c t o r  of A d m i n i s t r a t i v e  
S e r v i c e s ,  at 4 6 5 - 4 7 0 8 .

1) W h a t  is the p u r p o s e  of  the  34.2  t r a n s f e r  f r o m  the  g r a n t s  
l i n e  to the c o n t r a c t u a l  l i n e  in th e E n e r g y  C o n s e r v a t i o n  
c o m p o n e n t ?

T h i s  t r a n s f e r  is s t r i c t l y  c o r r e c t i n g  a t e c h n i c a l  f i s c a l  
p r o b l e m  tha t has e v o l v e d  over the d e f i n i t i o n  of a g r a n t  
v e r s u s  a c o n t r a c t .  A  t o t a l  of 34.2 in the g r a n t s  li n e it e m 
has be en  i d e n t i f i e d  m o r e  a p p r o p r i a t e l y  as c o n t r a c t u a l  c o s t s  
w h i c h  ne ed  to be r e f l e c t e d  in the c o m p o n e n t ' s  b as e.  Th is  
f u n d i n g  wi l l be used  s p e c i f i c a l l y  to cover a p r o f e s s i o n a l  
s e r v i c e s  c o n t r a c t ,  t h r o u g h  the E n e r g y  L ibr ar y, for  a s u r v e y  
of ho m e h e a t i n g  costs.

2) W h a t  is the p u r p o s e  of  the 1 20 .0  g r a n t s  t r a n s f e r  f r o m  the 
S t a t e w i d e  S e r v i c e  D e l i v e r y  c o m p o n e n t  to the S t a t e  E m p l o y m e n t  
a n d  T r a i n i n g  c o m p o n e n t ?

T h e  D e p a r t m e n t  is b e i n g  a s k e d  by the D e p a r t m e n t  of L a b o r  
(DOL) to b u d g e t  for R S A ' s  to c ov er  a s t a t i s t i c a l  r e v i e w  of 
the S T E P  p r o g r a m  by DOL, an d e m p l o y m e n t  a s s i s t a n c e  s e r v i c e s  
to ST E P p r o g r a m  p a r t i c i p a n t s  by DOL. The R S A ' s  ar e 
a p p r o p r i a t e l y  b e i n g  b u d g e t e d  for w i t h i n  the S t a t e  E m p l o y m e n t  
an d  T r a i n i n g  (STEP) c o m p o n e n t ,  but c o n t r i b u t i o n s  are b e i n g  
p l a n n e d  for and b u d g e t e d  f r o m  each of the S e r v i c e  D e l i v e r y  
Ar ea s.  The S t a t e w i d e  S e r v i c e  D e l i v e r y  c o m p o n e n t  r e p r e s e n t s  
the S t a t e w i d e  S e r v i c e  D e l i v e r y  A r e a ,  and as s u c h  is 
c o n t r i b u t i n g  120.0.



R e p r e s e n t a t i v e  Maclfean 
M a r c h  11, 199 2 
P a g e  Two

3) How many  p e o p l e  are b u d g e t e d  within the Housing P r o g r a m  and 
where are they located?

The  H o u s i n g  L o a n  A d m i n i s t r a t i o n  c o m p o n e n t  i n c l u d e s  
f u l l - t i m e  p o s i t i o n s  f u n d e d  100% by H o u s e  L o a n  Funds. The 
S e n i o r  H o u s i n g  D e v e l o p m e n t  c o m p o n e n t  i n c l u d e s  2 f u l l - t i m e  
p o s i t i o n s  f u n d e d  100% by i n t e r a g e n c y  f u nd s f r o m  A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n .  A t t a c h e d  is an o r g a n i z a t i o n a l  
c h a r t  w h i c h  s h o w s  th e l o c a t i o n  of t h e s e  p o s i t i o n s .

O t h e r  o p e r a t i n g  b u d g e t  c o m p o n e n t s  al s o i n c l u d e  s u p p o r t  
p o s i t i o n s  f u n d e d  in p a r t  b y  H o u s i n g  L o a n  F u n d s  by m e a n s  of 
R e i m b u r s a b l e  S e r v i c e s  A g r e e m e n t s :  A d m i n i s t r a t i v e  S e r v i c e s
(three p o s i t i o n s — two in J u n e a u  an d  on e in A n c h o r a g e ) ,  
S t a t e w i d e  S e r v i c e  D e l i v e r y  (t hre e p o s i t i o n s — one  in N o m e  and 
two in F a i r b a n k s ) ,  a n d  C o m m u n i t y  D e v e l o p m e n t  A s s i s t a n c e  (one 
p o s i t i o n  in A n c h o r a g e ) .

4) What is the reason for the substantial d e c r e a s e  in the 
grants line of the E n e r g y  Conse r v a t i o n  component, b e twe en
FY91 Actual and FY92 A u t h o r i z e d ?

T h e  FY91 a c t u a l  a m o u n t  of 85 1.5 i n c l u d e s  an u n b u d g e t e d  
r e i m b u r s a b l e  s e r v i c e s  a g r e e m e n t  ( R S A ) w i t h  the D e p a r t m e n t  of 
H e a l t h  and  S o c i a l  S e r v i c e s  for the L o w  I n c o m e  R e s i d e n t i a l
E n e r g y  C o n s e r v a t i o n  p r o g r a m  (L IHE AP ). The  F Y 9 2  a u t h o r i z e d  
a m o u n t  of 1 3 4 . 2  d o e s  not i n c l u d e  t h a t  p r o g r a m ,  a l t h o u g h
a b o u t  7 0 0 . 0  is n o w  b e i n g  p l a n n e d  for L I H E A P .  T h e r e f o r e ,  an 
u n b u d g e t e d  a g r e e m e n t  w i l l  be p r o c e s s e d  for c u r r e n t  ye ar, and 
a g a i n  in F Y 9 3  for a s i m i l a r  amou nt . The a g e n c i e s  ha ve  
a g r e e d  to b u d g e t  for L I H E A P  for FY94, s i n c e  it w i l l  be
o n g o i n g .

S i n c e r e l y ,

Ed gar  B l a t c h f o r d  
C o m m i s s i o n e r

A t t a c h m e n t

cc: S e n a t o r  A1  A d a m s
R e m o n d  H e n d e r s o n ,  D i r e c t o r ,  D A S  
R o b e r t  Br ea n,  D i r e c t o r ,  R D D



•STATE OF ALASKA
'.S92 LEGISLATIVE SESSION

( Revision Data: April 13. 1992_________
■ Title: An Act Relating lo Powers ano Functions of Alaska

SILL NO. H.5. '5 2

Homing Financa Corporation
Sponsor: S State Affairs

Department Affectec: CR A A 
BRU: Employment Traininc/Rurel Cev. 

Component: Housing Loan Administration

Requestor: S. State Affairs COMPONENT SERIAL NO. o (o 1
Expendrtures/Rovenuea: (Thousand* of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES (1474.4) 0 0 0 0 0

TRAVEL (190.9) 0 0 0 0 0

CONTRACTUAL (1274.9) 0 0 0 0 0

SUPPUES (15.0) 0 0 0 0 0

EQUIPMENT (10.0) 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING (2965.2) 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0

FUNDING: (THOUSANDS OF DOLLARS)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FUND SOURCE: 1064 (2965.2) 0 0 0 0 0

TOTAL (2965.2) 0 0 0 0 0

POSITIONS:

FULL-TIME (24) 0 0 0 C 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 o 0

Estimate of current year impact:

ANALYSIS: (Attach a separata page if necessary.)
Programs, responsibilities, staff and functions as outlined in legislation of this component are being transferee to AHFC. This fiscal 

ncte represents the transfer from  the DCRA FY 93 Operating Budget

Prepared By: ____________ Robert L  Srean C"? I \----- ---------p  ^  _ Phone: /90712SS-46C7
Division: Rural Development _____________IN I I. i ^  _______ ( C> — 7 -2 -  Date: Aprii 10. 1992 __________

Accroved by Commissioner:  / 3 _________________________________ _________________________________
Agency: Communrtv and Roqionai Affairs_____________________________________________   Date:_______________ ' * ~ /

Distribution (by prepa/ar): Leg. Fin., Legislative Sponsor, Requestor, CM3/D6R, Gov. Leg. Office & Impacted Agency(ies).
Rev 10/91 Page 1 of _ J _
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/ STATE OF ALASKA 

1992 1£GISLATTVE SESSION

Revision Date: April 13. 1992

SILL NO. H.3. 152

An Act Relating To Poviers and Functions of AlasxeTitle: ___________  ____
Housing Finance Corporation

Department Affecied: CR I  A 
3RU: Employment Training/Rural Oev. 

Component: Senior Houainc Development____
Sponsor: S State Affairs

Requestor; S. State Affaire COMPONENT SERIAL NO. 1 14 11 15

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY9« FY 97 FY 98

PERSONAL SERVICES (107.6) 0 0 0 0 0

TRAVEL (20.0) 0 0 0 0 0

CONTRACTUAL (11.8) 0 0 0 0 0

SUPPUES (3.0) 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING (142.4) 0 0 0 0 0

| CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 o !

FUNDING: (THOUSANDS OF  DOLLARS)

POSITIONS:

Estimate of current year impact:_

ANALYSIS: (Afiach a separate page if necessary.)
Programs, responsibilities, staff and functions • as outlined in legislation of this component are being transiered to AHFC. This fiscal 

note represents the transfer from the DCRA FY 93 Operating Budget.

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FUND SOURCE: 1007 (142.4) 0 0 0 0 0

TOTAL ^ j L (142.4) 0 0 0 0 0

FULL-TIME (2) 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

A

Prepared By: _______
Division: Rural Development

Robert L  Srean
L.

Phone: 190712S9-4607
£ f -  I 0 ~ * l 2 .  Date: April 10. 1592________

Approved by Com m issioner ____________
Agency: Community and Regional Affairs vz- ■■■ Date:

Distribution (by preparer): Leg. Fin,, Legislative Sponsor, Requestor, OMB/OBR, Gov. Leg. Office & Impacted Agency(ies).
Rev 10/91

A  * /
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H O U S I N G  L O A N  A D M I N I S T R A T I O N  <J2S' FT' P o s i t i o n s ) 
S E N I O R  H O U S I N G  (2 F T  P o s i t i o n s )

•< i
-” V .1

A d m i n .  S v c s . :  A c c t  T e c h  II;

S t a t e w i d e  Svc. D e l.: C l e r k  IV;

C D S  III; C T  III

C o m m .  D e v .  A s s i s t a n c e :  S t a t e w i d e

A c c o u n t a n t  II; A c c o u n t a n t  III

EDS

AI ASKA DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS 
RURAL DEVELOPMENT DIVISION

Ch ild  C a rt
Jan Brewer 
Prog Coord 
2 1 3 0 7 9  R-2C

C Akertlrea 
Granl A dm II 
21-3060 R -17

Jerry Goedcl 
Acct a  II 
21-3089 R-9

M Kucher 
Arc i Ck II 
21-3081 R-9

Q Taylor 
C lk Typ III 
21-3090 R-8

F Schloaier 
C lk Typ III 
21-3061 R-8

Pally Rosnel 
PtoJ Coord 
21-3099 R-IS

Shelley Grant 
Granl A dm I 
21-3109 R-13

Ginny Slocker 
Granl Adm III 
21-3038 R-19

John Mayer 
Granl Adm II 
21-3100 R -17

Tara Jollle  
Granl Adm II 
21-3062 R - 17

S Vincent 
Gram Adm II 
21-3043 R-17

N Anderson 
Grant Adm II 
21-3101 R-17

John W alih  
Dcp Director 
21-3063 R-23

a .
Ilcatl S la r l JT I’A
Marilyn Webt 
Prog Coord 
21-3102 R-2C

Brent Cappell 
Ed Spec II 
21-3107 R -lS l

LbaSaxabla 
C lk  Typ III 
21-3108 R-8

SDA
M M kkebon 
Preg Coord 
21-3035 R-20

V ltre  llareen 
Grant Adm II 
21-3050 R-17

Kathy Drown 
Granl Adm it 
2l-.>i/92 R-171

S. Diandnua 
Cm l)»  Sp II 
21-3086 R - l(

Comn
D tr t li

unity
menl

E I Jueten 
Sw Ec D r  Sp 
2 1-302a R -22

L

Vacant 
D lkG r Adm 
21-301x R-201

Jo Cooper 
PTOg Coord 
21-3034 R-2C

0  McDonagh' 
ProJ Coord 
21-3084 R - l f

loicvm lirrktnc 
Adm Am i I 
21-3064 R - i2

Amy Litke 
C lk Typ I II 
21-3030 R-8

Mindy Panon 
C lk Typ III 
21-3027 R-8

Dili Wortman 
Grant Atlm II 
21-3038 R-17

Bel fiel

Kod iak ["

Juneau
Harold Grubb 
Loan Exam n, 
21-3025 R - l )

Sean O'Drien 
Cm D r Sp II

Diane C lark 
Cm D r Sp I / l l

lod iJohnson 
Cm D r  Sp I

L lsaJlogert 
C le rk IV  
21-3019 R-9

Nofrie
P lo ri Olrun VicGoldsberry
E cD vSp Ec D r  Sp
21-303X R-19 2 l-3 0 5 x  R -19

Tom Peterson Ted Charles
Ec D r Sp Ec D r Sp
21- R-19 2 I - 3 0 4X  R-19

Robert fire an 
Director 
21-3001 R-26 T

Joyce Baker 
Secretary I
21-3003 R-10

Field o m « i
Duane Wise 
lo a n  Ex III 
21-3036 R-19

Fairbanks 
bcAm a Orrir 
Cm D r  S p i l l 
21-3039 R-18

1
-1

W Oreanann 
Loan Exam U
21-3017 R-171

1
1

1I

M Ita lrancn  
Cm D r  Sp It 
21-3055 R-16

1
1

J

I

Mona Roctur 
C lk  Typ 111 
21-3029 R-8

1
1
1

J
Jennifer Long 
C lk Typ m  
21-3023 R-8

6 ne
Don Smith 
Cm D r Sp III 
21-3082 R-18

Bt jhel Anchorage
Linda Stanton 1
Loan E« II f
21-3067 R-17

Shirley Hams 
Ctn D r  Sp II 
21-3044 R -16

C Dickson
Loan Ex II
21-3009 R-17

V \  I  !aJ t
c d s ^ t " !  
3013 R 16^-4

I Annoglyuk 
Clk Typ 111 
21-3048 R-8

E r Perugard 
Cm D r Sp II 
21-3016 R - l (I

rerjn in/6 mo 
Cm D r Sp II 
M-3052 R -16

Joyce Dudley 
C lk  Typ I I I  f 
21-3008 R-8

Sharon White 
Grant Adm II 
21-3085 R-17

K Renlzel 
Cm D r  Sp II 
21-3071 R -16

C Drink 
C lk  Typ UI 
21-3028 R-8

K o l; rbue I  itllnghim
D e u ieT ik ik , 
Load Ex I I  I
21-3011 R-17

Rote lleyano 
Loan Ex f l  < 
21-3005 R-17

I I  llilcketb - 
C lk  Typ I I I ?  
21-3083 R i

Carol Johnsoo 
F ldO fc  A u tJ
21-3006 R-8

Housing

Hank Hodge , 
Loco Mgr f  
21-3021 R-20

ShtrrieAce . 
Loan Ex III f 
21-3013 R -19

Vacant 
Loan Ex UI \ 
21-3014 R-19

JeO Stanford , 
Loan Exam I* 
21-3098 R - l!

N Barnacle  ̂
Loan CJotr li. 
21-3020 R -H

Judy Traris • 
CBcTyp UI J 
21-3016 R-8

June Hodges 
C t k T y p U lf  
21-3015 R-8

Chuck A le ta . 
Dep Director • 
21-3002 R-23

S le re  Ashman 
Loan Ex UI
21-3096 R-19

£r ergy 
Con* rra tlo n
Slere Baden 
Prog Coord 
21-3036 R-20

Kay Graham 
ProJ Coord r\ 
21-3004 R - l i

1/eslieToombs 
En Sp II 
21-3076 R-18

Vacant 
C lk  Typ tt l
21-3097 R - l

S lu Brooks 
Arch Asst III 
21-3073 R-IS

J11 'O
B ill M ailer 
Prog Coord 
21-3037 R-201

Prank D1 11 a CTuorinen
Grant Ad a III Grant Adm III
21-3077 M 9 21-3010 R -19

Mhnl Burbage 
En Sp II 
21-3091 R-18

Norman Bab 
En Sp II 
21-3075 R-18

Dob Shipley 
E n S p U  
21-3078 R-18

Ginny Moore 
E o S p I 
21-6068 R-16

Marvel-D Hum 
Granl Ad o U
1L22Z2. LOU

J Thompson 
Grant Adm II 
21-3087 R -I"

Ursula h .tier 
A cctCk I 
21-3066 R-9

Jotie Rocrlo 
Grant Adm HI 
21-3042 R -IS

Vacant 
Pro) Coord 
21-3095 R-18

Vacant 
Int Aud B 
21-3094 R-17

C  Mickey 
DP Tech D 
21-3065 R -K

Rotie R Irocr
Adm A. I I
21-3061 R-12

CTang 10a
C lk T y 111
21-306 R-8

M olly Mo t Iu 
Grant Adm U 
21-3041 R-17

Vacant 
ProJ Coord 
21-3105 R-18

Char Spooael 
Acct C lk II 
21-3093 R-9

M.Jean Mell 
C lk  Typ III 
21-3053 R-8

YreOeBarker
C lk  Typ III 
21-3106 R 8

------------------ S u p ir r ln d  by MR.AD p tn o n m l

Admin S ipporl

Ray Utter 
Admin O frr II 
21-3080 R-19

K C  Tubb* 
A do  A n t I 
21-3022 R-12

lackiaMcAme 
AcdTscb I II
21-3019 R-16

L  Samlitoo 
A m  CBt III 1 
21-3088 R IO

B McBlroey , 
Acct Tech I [  
21-3104 R-12J
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AUwKa s ta te  Itcuolng Authority 
b’M  K. IntMiwiHruiiil Al 17111-1 Rf], 
P.O. Bun 250329 
Ancnorjfjo, Alaska mvs

, ,IK'I

Telephone (907)
FAX (907) 786-C218

AJaafca u ta to  Hout ino AuLhurlty program Ovtirvietw

Tin? M a y k a  s ta t e  H o u s i n g  A u t h o r i t y  (ASHA) w a s  c r e a t e d  In 194 5  to 
p r o v i d e  safe, san i t a r y ,  and a f f o r d a b l e  h o u o i n y  for l ow - i n c o m e  
families, elclvxly, h a n d i c a p p e d ,  end d i u a b l o d  Ala s k a n s.  P r i marily 
f u n d e d  I h r o u q h  tho U.U. D e p a r t m e n t  of H o u n i n g  and U r b a n  D e v e l o p m e n t  
(HUD), A SHA p r o v i d e s  h o u s i n g  throughout. Alaska.

ASIU a l s o  s e r v e s  an a c a t a l y s t  Lo p r o m o t e  ocit fluffi r i a n c y  dtuonq 
p u b l i c  h o u o i n g  r e s i d e n t ^ , Tte o o m p r e h e n n i v e  a p p r o a c h  I nc ludes 
C h i l d  c u r e  p r o g r a m s  a n d  s c h o l a r s h i p s  for its c l i ents, the for m a t i o n  
ot s e l f - g o v e r n i n g  t en a n t  co u no i l s ,  h o m o  o w n e r s h i p  p r o g ra m s ,  and 
j o b - t r a i n i n g  p r o g ra m s .

T o  q u a l i f y  f or A S H A - a o o i o t e d  h ou eing, an a p p l i c a n t  m u s t  qu a l i f y  
e i t h e r  as a family; o r  s r  a n  i n d i v i d u a l  by b e i n g  6 2  y e a r s  of aqe, 
or d i s a b l e d  o r  h a n d i c a p p e d .  E l i g i b i l i t y  for a d m i s s i o n  io alao 
d e t e r m i n e d  h y  the f a m i l y  i n c o m e  U n i t s  ay e a t a b l i o h e d  b y  H U P  for 
the a r e a  of r e s i d e n c e .

T h e  s p e c i f io h o u s i n g  p r o q r a m o  a v a i l a b l e  are  C o n v e n t i o n a l  L o w  Rent, 
flection 8 N e w  C o n c t r u c t l o n ,  S e c t i o n  8 C e r t i f i c a t e s  and Vouchers, 
T u r n k e y  III, M u t u a l  H e l p ,  a n d  S e c t i o n  8 A d d i t i o n a l  A ss i s t a n c e ,  The 
total n u m b e r  of u n i t s  c u r r e n t l y  a d m i n i s t e r e d  is 4,099 w i t h  a total 
p o p u l a t i o n  o f  n e a r l y  10.000.

T h o s e  p r o g r a m s  o r e  o p e r a t e d  w i t h  ren t  p a i d  h y  the r e s i d e n t s  and 
f e d e r a l  h o u s i n g  p r o g r a m  subsi d i e s.  S t a t e  funds arc n o t  r e c e i v e d  
tor p r o g r a m  d e l i v e r y ,  bu t  h a v .  b e e n  r e c e i v e d  in the p A s t  for the 
c o n s t r u c t i o n  ot n e w  unite.

T h e  t o t a l  n u m b e r  ot f a m i l i e s  s t a t e w i d e  o n  w a i t i n g  lists is 5,625. 
T h i s  i i q u r e  m a y  i n c l u d e  s o m e  d u p l i c a t i o n  of f n m i l i e e  on m o r e  than 
on e  w a i t i n g  list.

section 8 Existing

T h a  flection 8 p r o g r a m  c o m b i n e s  s u n i q u e  b l e n d  of p r i v a t e - s e c L o r  
c o o p e r a L i o n ,  q o v e r n m e n t  R u h si d i w e ,  and s e l f - s u f f i c i e n c y  on the part 
of tha p a r t i c i p a n t .  It iw o u r  m o o t  p o p u l a r  a n d  s u c c e s s f u l  p u b l i c  • 
h o u o i n g  a c t i v i t y .  T h e  S e c t i o n  U fixistiny p r o g r a m  d i t t e r a  from 
o t h e r  p r o g r a m s  In that th e local p r i v a t e  rental m a r k e t  i» Lhe 

of  t h e  d w e l l i n g  uni t e .  Th i s  p r o g r a m  is a v a i l a b l e  In ten 
: A n c h o r a g e ,  F a i r b a n k s,  Juneau, K e n a i / S o l d o t n a , llomer,
, Sitka, v a l d o a ,  Pe t e r s bu r g ,  and M a t a n u s k a / f l u s i t n a . Th a  

p r o g r a m  h a s  a o t a t e w l d e  c a p a c i t y  to a s s i s t  3,(166 fctmilioc in the 
c e r t i f i c a t e  p r o g r a m  and 561 f a m i l ie s  in the vouc h e r  program. 
C u r r e n t l y  a total o f  5 ,540 p e o p l e  are s e r v e d  b y  thin p r o g r am .

Th w  q u a l i f y i n g  f a m i l y  01 i n d i v i d u a l  io is su e d  a c e r t i f i c a t e  or 
vouc h e r  a n d  m u s t  l o c a t e  a s u i t a b l e  d w e l l i n g  u n i t  In the p r i v a t e  
sector. T h e  s e l e c t e d  d w e l l i n g  unit is then i n s p e c t e d  h y  A S H A  staff 
to v e r i f y  that it m e e t *  H U D ' a  H o u s i n g  y u a l i t y  fltandaxdu.

p r o v i d e r  
locations 
K e t c h l k a n
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Thexc- fli'ft two s i g n i f i c a n t  d i f f e r e n c e s  b*tw«Mii ths flection 8 
c e r t i f i c a t e  a n d  voucher p r ogrnmn. U n d e r  the c e r t i f i c a t e  p r o g r a m ,  
the l a n d l o r d  ogr o o o  to accept a. m a x i m u m  rant d e t e r m i n e d  b y  H U D  ac 
llie Fair M a r k e t  Rent Cor the c o m m u n i ty .  U n d e r  the vvuriher p r o g r a m ,  
tho p a r t i c i p a n t  may  lo c a t e  n u n i t  r e n t i n g  for m o r e  tha n  Lhw Fai/ 
M a r k e t  R e n t  and aqreee to p e r w u u n l l y  p a y  the d i f f e r e n c e .  T h i s  
allows m ore p a r t i c i p a n t s  to locate h o m e s  in a h o u s i n g  m a rk e t ,
but can a l s o  cdust? t h e m  t.o p a y  m o r e  than JO p e r c e n t  of t he i r  i n c o m e  
toward rent. A n o t h e r  d i f f e r e n c e  is th a t  w i t h  the v o u c h o r , tho 
p a r t i c i p a n t  w a y  move, eve n to a n o t h e r  stale.

C o n v e n t i o n a l  l o w  R e n t

A S K A  owns, manages, and m a i n t a i n s  1 ,204 u n i t e  i n  the C o n v e n t i o n a l  
how Kent proqram. T h e r e  are 335 e l d e r l y  u n i t s  a n d  869 f a m i l y  u n i t s  
loca t e d  ac r o s s  the state. C urrently, a total of .3,132 p e o p l e  liv e  
in these units.

Pund i n g  so u r c e s  tor the Conventional how R e n t  p r o g r a m s  are f r o m  the 
rents paid b y  the p a r t i c i p a n t s  and o p e r a t i n g  s u b s i d i e s  r e c e i v e d  
from HUD. R e s i d e n t s  in a L o w  Ren t d w e l l i n g  unit c o n t r i b u t e  
3U p e r c e n t  of t h e i r  a d j u s t e d  g r o s s  i n co m e  t o w a r d  rent.

C o n s t r u c t i o n  e x p e n d i t u r e s  lor u nits w l t n i n  this p r o g r a m  h a v e  h o e n  
p r o v i d o d  by l o n g - t e r m  n o t e s  and b o n d s  p a i d  b y  HUD. in the 1980s, 
the fif.iite Ot A la s k a  a lso c o n t r i b u t e d  to c o n s t r u c t i o n  of L o w  Rent 
units.

flection 8  n o w  c o n s t r u c t i o n

To u r  A l u s k a  cuinmnni ti an have p r o j e c t s  k n o w n  as S e c t i o n  8 N e w  
C o n s t r u c t i o n s  G o l d e n  Tuwexw, F a i r h n n k s ;  flunsct View, Cordova,* 
nlaoiet* View, Ceward; a nd  C h u g a c h  View, A n c h o r a g e .  T h e s e  p r o p e r­
ties have a total of 260 u nits b u i l t  o x c l u e i v e l y  for o c c u p a n c y  by 
the clderlV. A d d i t i o n a l l y , in A n c h o r a g e  t h e r e  io a f a m i l y  c o m p l e x  
c o n s i s t i n g  ot 17 d w o l l i n g  u n i te  k n o w n  P t a r m i g a n  Park. T h e s e  
c o m p l e x u s  i*main f u l l y  occupied, w i t h  w a i t i n g  l i s t s  o f  e l i g i b l e  
a p p l i c a n t s  s e e k i n g  lu m o v e  in. A total ol 4t>l p o o p i e  are c u r r e n t l y  
.served by this p r o gram.

Th e  S e c t i o n  8 Ne w C o n s t r u c t i o n  p r o p e r t i e s  w o r e  o r i g i n a l l y  f i n a n c e d  
through n o te s  p a y a b l e  to the state of Alaska. R en t s  are s u b s i d i s e d  

5** b y  Hi m  and u sed In p a y m e n t  of r e m a i n i n g  obligati onr, o n  the 
’s t r u c t u r e s . K e s i d e n t s  in these c o m p l e x e s  c o n t r i b u t e  30 p e r c e n t  of 
their ad lusted g r o s s  income toward rent.

T u r n k e y  TTT

f a m i l i e s  s e l e c t e d  to p a r t i c i p a t e  i n  the T u r n k e y  111 p r o q r a m  m u s t  bo 
low income. This spec i a l program, o p e r a t e d  o n l y  in r ural A l a s k a ,  
makes p r o v i s i o n  f o r  a low in c o me  f a m i l y  that ie s e l e c t e d  to u i g n  a 
l e a s e / p u r c h a c e  o p t i o n  contract. Thi s  c o n t r a c t  provides t h a t  the

2



r a m l l v  ma y  h a v e  an o p p o r t u n i t y  to p u r c h a s e  a homo at the d e v e l o p­
ment- c o a t  and  p r o v i d e  their own m a i n t e n a n c e  in a d d i t i o n  to all 
utili t i e s .  P a r t i c i p a n t s  c o n t r i b u t e  a m a x i m u m  of 30 p e r c e n t  of 
their i n c o m e  as rental payment©, w ith a .small p o r t i o n  uet a side tor 
r e s e r v e  a c c o u n t ©  w h i c h  may be a p p l i e d  at tho time ot p u r o h a s o  aw a 
c r e d i t  to the n m o r t i e c d  balance. At. the p r c c e n t  Lima, 70 ot the 85 
p a r t i c i p a n t s  l o ca t e d  in Bethel and Nome 1i«ve c o m p l e t e d  the p u rc h a s e  
of t heir home©,

M u t u a l  H e l p  -a

M u t u a l  lie ip io a r e m o t e  h o u s i n g  p r o g r a m  ayara t.sd a ©  a loaeu/ 
p u r c h a s e  o p t i o n  in ton A l a s k a n  locations. Of the 200 u nit© 
o r i g i n a l l y  c o n s t r u c t e d ,  107 have be e n  sold. M u t u a l  H e l p  r e s i d e n t s  
of Ambler. U o o d n e w ©  Bay, H o l y  Crooc, Kaltay, W a i n w r i g ht ,  Kwelhluk, 
Manokotctk, Mftkoryuk, N e w  S t u y a h o k  and U n a l a k l a e t  m a y  c o n v e r t  from 
r e n t e r ©  to o w n e r s  u p o n  r e ti r e m e n t  of thft a d m i n i s t r a t i v e  fees d u e  on 
their i n d i v i d u a l  account, or re n t a l  management.. D e v e l o p m e n t  d ebt in 
these l o c a t i o n s  is p a i d  in f u l l .

S e c t i o n  8 A d d i t i o n a l  A s s i s t a n c e

T h e  o n l y  p r o g r a m  ot S e c t i o n  8 A d d i t i o n a l  A s s i s t a n c e  o p e r a t e d  by 
AS H A  jo l o c a t e d  in W r Bngell, W h e r e  there are 33 family units, 
s e r v i n g  80 p e o p l e .  T h i s  p r o g r a m  io o p e r a t e d  u n d e r  c r i t e r i a  simi l a r  
to that of Tiow K e n t  and S e c t i o n  0 N e w  C o n s t r u c t i o n  proaramo. A 
d i o t i n o t i o n  is m a d e  in a c c o u n t i n g  for l o n g  ter m  i n d e b t e d n e s s  of the 
o r i g i n a l  c o n s t r u c t i o n  expen d i t u r e s .

T h e  f a m i l ie s  p a y  .30 p e r c e n t  of their a d j u s t e d  q r o s s i n c o m e  toward 
the rent. A d d i t i o n a l  rent, is s u b s i d i z e d  by  the fede r a l  q pv a n i m e n t  
to c o v e r  soma p r o g r a m  o p e r a t i n g  expenses.

ASIIA ow n s  and o p e r a t e s  the A l p i n e  T e r r a c e  Apar t m e n t  c o m p l e x  in 
A n c h or a g e .  T h i s  4 8 - un i t  c o m p r e x  H a s - s i x  p r o j e c t - b a e e d  Section B 
c e r t i f i c a t e s ,

Othe r
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U K O T I T I  ornci |7 a d i i i i i t r a l i v e  eaployecs)

l i p l e i e i t s  a id  i i t e t p r e t s  the p o l i c i e s ,  pro v id e s  i i - h o u * *  
c o o r d n a t i o *  and u p p o r i  i s  d e v e l o p n g  new a i d  o n g o u g  progr**:,  
m  k a n o i y  with l U D ' s  g o a l s ;  a i d  l a i e t a n s  a id  e n c o ir a g e s  
p o l i t i c a l  p a r l i e r s b i p s  at l o c a l ,  s t a t e ,  a id  f e dera l  l e v e l s

t r e a t  ive
Operates t i e  Ig e i c y  
l a p l e i e i t s  a i d  i i t e r p r e t s  p o l ic y  
Prograi ov ersight  
P o l i t i c a l  p a r t ie r s h i p s
i d i i o i s t r a t i v e  support t o  the loa r d  of D irectors  
L e g i s l a t i v e  advocacy

Lega l
C o n s t !  to l o ard  a i d  I g e i c y
Lega l  review a id  research
Le g a l  o p e r a t i o n  of e v ic t io n s  and c o l l e c t i o n s

C o c s n i i e a t i o i s / r i b l i c  l e l a t i o a s  
C o i t a c t  for l e d i a ,  i c d i a  e v e n s  
I r i t e i / c o o r d ia a t e s  I n n a l  le p o r t  
b r i t e s / c o o r d i ia t e s  I g e i c y  l e v s l e t t e r  
trass releases
C l e a t i i g h o m  for l e v s  d i p p i n g s  
L e g i s l a t i v e  c o i t a c t  i  c le a r i a g h o i s e  
WordPerfect (  E - H a i l  t r a i i i i g  for I g e i c y

P I U K B  1 1 1  a d i i i i s l r a t i v e  employees)

l a i n t a i i s  a e c o i i t i i g  a i d  f i n a i c i a l  r e p o r t in g  (or H )  v a n o i s  
fe deral  and l o s f e d e r a l  f i n d s  a i d  pro je c ts  i d accorda ic e  n t h  
C I S I ,  C U P ,  and BUD g u i d e l i n e s  a ssoc iated  with S p e c i a l  l e v e n e ,  
t s t e r p n s e ,  G e i e r a l ,  P i l e d  I s s e t  Sroop , a i d  P ro p r ie t a ry , e t c . ,  
funds .  Prov ides  a d i i i i s l r a t i v e  a i d  ( u n c i a l  sapport serv ices  
to the I S I h  d e p a r t i e a t s  a i d  p r o g r a i  b t i e f i c i a r i e s .

Progra i A cco ent iag  
I c c o n t s  f a y a b . ’  
i c c o u i t s  l e c e i v a b l e  
P ay r o l l  -  Un io n  a i d  i o i -o d i o o  

l i v e s l s  funds
l i g h l y  s p e c i a l i s e d  f e d e r a l  a id  i o n - f e d e r a l  f i i a a c i a l  
r e p o r t i i g
C o ord ia ates  f i n a n c i a l  and l a i a g e i e i t  a u d i t s ,  a i d  responses 
to any f i i d i n g s
N a i i t a i i s  to rtga ge  and bond f i n a i c i a l  f i l e s

C M C T i m e i  1 1 1  l i m o i l l S T  H O  a d i i i i s t r a t i v e  e ip lo y e e s )

Oversees a l l  • o d e r i i i a t i o n  a i d  a e i  c o n s t r i c t io n  c a p it a l  p r o j e c t s ;  
develops oev p r o g ia a s ,  a id  secnres  l a n d i n g  tor the agency.

H a i i t a i i s  da y -to -da y  c ont act  with l o c a l  I U D  o f f i c e  pers on ­
ne l .  p r o v id in g  i i f o r a a t i o i  as r e g n r e d  by IU D  r e g u la t io n s  
for c o i s t n c t i o n  a id  n o d e r i i i a t i o n  f u o c t i o i s  
P ro je ct  l a w g e i e i t  s e rv ices  for l o d e r m a t i o n  a id  lew con ­
s t r i c t i o n  c a p it a l  p r o j e c t s
I d e i t i f i e s  and abates ha iar d o us  o a l e t i a l s  i i  I g e i c y - o m e d  
propert ies

Pund/Prograi  D e v e lo p ie i t
l i a b i l i t y  rev ie us  o f  proposed  p r o je c t s
lesearches and d e s ig n s  l e u  p r ogra is
C o o r d i ia t e s  p r o g r a i  de v e lo p n e n t  a n o i g  d e p a r t i e i t s  a i d  ot her
agetc ies
Locates a id  secures f i n d i n g  sources for I g e i c y  p r o j e c t s  
C o o r d i ia te s  a i d  u r i t e s  f o l d i n g  a p p l i c a t i o n s  
Prepares i n t o n a t i o n  ( o r  fu n d in g  a p p l i c a t i o n s  to IU D

P o l i c y  i n a l y s i s  
P o l i c y  a n a l y s i s
C e i e r a l  research p r o g r a i  a d m i s t r a t i o i  
I d i i i i i t r a t e s  L o u - I i c o n e  Hous in g  T a i  C r e d it  Prograi 
C l e a r i i g h o u s e  for t e i c K ' i i o n  T r i s l  a i d  Pederal l o i e  Loan 
lank propert ie s



active aocm jcnai aid  NuewizArncii neuters - icu rowt jj

Onpretaosive h p ro v re n t Assistance Program (QAP)

Geneva Moods, Phase 1 (Jincau) $578,064 $2,134 99%

Geneva Moods, Phase II 506,279 34,904 * 99%

Geneva Moods, Phase I II 1,256,000 1,245,*791 5%

Park View Security Entrance (Anchorage) 187,520 178,370 40%
Birth Park Demolition (Fairbanks) 1,301,630 240,437 90%

Louasac Hour (Anchorage) 2,339,195 2,315,428 *
Sea View Terraco (Ketchikan) 20(1,960 187,344 45%

Handicap Accessibility of ASHA 
Carnality Buildings (statewide). 246,456

61,317 95%

1 96,622,094 $4,265,725

Major Raoocetruction of Gtnolete Public Housing 0®OP) H

Bethel Heights Reconstruction $4,510,324 $1,402,235 80% 1

Devolopaaot
Ougach View $11,363,636 $453,980 95%

Fairbanks Affordable Rental Housing 8,540,000 8,041,344 29k
Willow Park Replaoenent Acquisition 13,830,000 4,790,458 79%

$22,370,000 $13,285,782

j

ONE TOOL $33,5G2,«1B $18,953,742 J
t a : c : \ a p 5 1 \ a s h a \ c i a S . s u i
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finite M i i i i i t r a t i v e  Serv ice s t a l i *  S p t .  4 H i i l n a w

H 8C U T I F I  OP T IC S  | 1  a d i i i i i t r a t i v e  e i p l o y e e t l

l i p l e i e a t s  a d  i a t e ip r e t s  t i e  p o l i c i e s ,  prov id es  i i - h o u s e  
c o o r d m t i o i  l e d  tap p o r l  i e  d e v e l o p i i g  new a id  0090119 progra is  
i s  k a n o t y  with I D D ' s  f o i l s ;  a d  u a i i t a i i s  l i d  enco irages  
p o l i t i c a l  partn ersh ip s  i t  l o c a l ,  s t i l e ,  a id  ( e d e t i l  l e v e l s

E i e e i t i v e
t Operates the i o n c y

I i p l e i e i t s  n d  in t e r p r e t s  p o l i c y  
Prograi ov ers ig ht  
P o l i t i c a l  p ir t a e r s k ip s
I d i i n i s t n t i v e  support  t o  the l o i r d  o(  D irectors  
L e g i s l a t i v e  advocacy

Le g a l
C o n s e l  to l o ard  a d  ig eacy
Legal review a i d  research
Lega l  o p e i a t i o e s  of e v ic t io n s  and c o l l e c t i o i s

CoacooB icatioas/?ab l i c  l e l a t i o i s  
C o i t a c t  (or a e d i a ,  a e d ia  e v e it s  
I r i t e i / c o o r d i i a t e s  l u e a l  le p o r t  
k r it e s / c o o r d i ia t e s  I g e i c y  l e w i l e t t e r  
Press r e le a s e i
C l e a r i i g k o n e  for lews c l i p p i n g s  
L e g i i l a t i v e  c o i t a c t  I  c le ar ia g h o a s e  
WordPerfect I  E - K a i l  t r a i i i e g  (or i g e i c y

F I U K E  1 1 1  a d i i i i i t r a t i v e  e a p lo y e e s )

■ a in ta i i s  a c c o n t i i g  a id  f i n a i c i a l  r e p o r t in g  (or  14) v a r i o i s  
federal and lo t f e d e r a l  f i n d s  a i d  p r o je c t s  i n  accorda ic e  n t h  
C i t l ,  C U P ,  and IU D  g u i d e l i i e s  ass oc ia ted  with S p e c i a l  l e v e n e .  
E n t e rpr is e , C e i e r i l ,  P i l e d  i s s e t  Group , a id  P r o p r ie t a ry ,  e t c . ,  
( u i d s .  Prov ides  a d i i i i i t r a t i v e  a id  ( u n c i a l  support s ervices  
to the itti d e p a r t i e i t s  a i d  p r o g r a i  b e i e f i c i a r i e s .

P r ogra i  i c c o i i t i i g  
i c c o n t s  P ay able  
i c c o u i t s  l e c e i v a b l e  
P a y r o l l  - U n io n  a id  l o n - o n i o o  
(■vests (a id s
l i g k l y  s p e c i a l i s e d  f e d e r a l  a id  101- f e d e r i l  f i n a n c i a l  
r e p o r t i i g
C o o r d i i a t e s  f i n a n c i a l  and l a i a g e i e i t  a u d i t s ,  a id  responses 
to any H i d i n g s
N a u t a i i s  Mortgage a i d  bond f i n a i c i a l  f i l e s

C M f l l K T I M  U I  P Z F E L O f H I T  1 10  a i r i i s t r a t i v e  c i p l o y e e s )

Oversees a l l  t o d e r i i i a t i o i  a id  l e i  c o i s t r i c t i o s  c a p it a l  p r o j e c t s ;  
deve lo ps  new p r o g m s ,  and secures f u d u g  (or the a g e ic y .

M a i i t a i i s  da y -to -da y  contact w ith  l o c a l  IU D  o f f i c e  persos-  
10 I ,  p r o v i d i i g  i i f o n a l i o i  as r e qu ire d  by IU D  r e g u l a t i o n  
for c o i s t n c t i o n  a id  n o d e r i i i a t i o n  fwoctions 
Pr o je ct l a i a g e i e i t  s ervices  for l o d e r i i t a t i o n  a id  lew con-  
s l i i c l i P i  c a p i t a l  pro je c ts
I d e i t i f t e s  and abates k aiardous  Mater ia ls  t i  i g e i c y - o w e d  
propert ies

Pund/Prograi  D e v e lo p ie i t
l i a b i l i t y  reviews o f  proposed pro je c ts
te iearckes a i d  d e s i g i s  lew p r o g r a is
C o o r d i ia t e s  p rogra i  d e v e lo p ie n t  a i o i g  d e p a r t o u l s  a i d  other
a g e ic ie s
Locates a i d  s ecvre i  f i n d i n g  s o ire es  for i g e i c y  p r o je c t s  
Co ord in ates  a i d  writes f o l d i n g  a p p l i c a t i o n s  
Prepares i a f o n a t i o i  (or  f u n d in g  a p p l i c a t i o n  t o  BUD

P o l i c y  i n a l y s i s  
P o l i c y  a i i l y s i s
C e i e r a l  research pro g r a i  a d i i i i s t r a t i o i  
I d i i i i i t r a t e s  Lo w - l ic oae  l o w s i i g  Tax C r e d i t  Progra i  
Clear ingkoMse (or l e s o l u t i o i  Trust  a id  Federal t o i e  Loan 
lank p r o p ert ie s



Alaska SHat.o Housing Authority

Functions by Department

F r o n d e s  service  a d  sspport ot iss ues  r e la t e d  to  d e v e lo p n e n l ,  
i i p l e i e i t a t i o o ,  a i d  a d n i i i s t r a l i o n  ot o p e r a t i o n a l  s ystens , 
p o l i c i e s ,  a id  procedures ot the Agency, P r in ary  g o a ls  are to 
f a c i l i t a t e  the c o s t - e f f i c i e n t  o p e r a t i o a  ot  the Agency a i d  to 
e i s i r e  a a x in n n  u t i l i z a t i o n  of tbe A g e i c y 1 a h i m ,  e l e c t r o n i c ,  a id  
l i t e r a l  resources ; a d  to  c o i t i i i a l l y  s erv ice  the v a r i o i s  
d i v i s i o n s  t o e i s i r e  that there a r e i o  x n l e r r i p t i o i s  or r e d a c t i o n  
is  prograi  progress or a  serv ices  t o  the p i b l i c .

F r o e i r e i e i t
f g r c h a s i ig / c o o t r a c t i ig  
Property a id  v e h i c l e  in v e n t o r ;
Property s ir p l u s
C o t t r a r i  r m p l i a i r e  ( o i i t o r i s g

l a i a g e i e i t  I n l o n a t i o i  Systeas 
I n i  C o ip n t e i  o p e r a t i o n  
Coaputer data entry 
P e r s o ia l  cospster s ip port  
Persogal cospoter  purchasing
C o o r d i ia t t o n  of m i  c o a p i t e r ,  hardware, s o ft v a r e ,  n p l e -  
l e i t a t i o c ,  bodget

l i s t  l a i a g e i e i t
I r e n e s  a id  easages  the t o l l o v i o g  coverage:  f i r e  a id  
e i t e i d e d c o v e r a g e ,  to s p r e h e is iv e  g e a e r a l  l i a b i l i t y ,  c os net -  
c i a l  a i t o a o h i l e ,  f i d e l i t y  bond, b o i l e r  coverage , e l e c t r o n i c  
data p r o c e s s in g ,  sorte rs'  c o n p e i s a t i o o ,  g r o i p  t r a v e l ,  a id  
i c e i d e i t

l i s a i  tesoerces
C g u l  O pport un ity  a id  A f f i l l a t i v e  Act io n  c o i p l i a e c e  
Federal i e c t i o i  501 c o i p l i a e c e  
I n a i  res o ir ces  p l a n i n g  a id  f o r e c a s t u g  
I i p l o y e e  r e l a t i o n  a id  o r g n i r a t i o a a l  a n a ly s is  
C o o r d i e a t i o i  o f  espfoyee t r a i i i i g  a i d  d e r e l o p ie o t

m m i T U T i n  j k u c k  m  aeunistrative enployetil Otter
Desktop p e b l i s h i i g  
V id e o  a id  photo  p r o d u c t io n  
P rodect ion  of Annual le p o r t  
Product ion  of i g e i c y  l e i s l e l t e r  
Photographs a i d  d i s p l a y s  for s e d ia  events

K X B I K  U U C E S D T  U D  U l B T f f l U C E  IS? a d a i n i s t r a t i v e  a id  59 
b a r g a in in g  o u t  s a i i t e i a i c e  e s p lo y e e s ,  located  i i  M  c o M i i i t i e s  
s t a t e i id e )

l e s p o i s i b l e  (or the l a n a g e n e i t  a i d  s a i i t e i a i c e  of  1 ,5 9 0  l i e s c v  A  
o v ie d  p r o p e r t ie s ,  a id  the a d n i i s t r a t i o e  of 2.3AA p r i v a t e - i e c t o r * ® ^  
C e r t i f i c a t e s  a id  Vouchers under the t e c t i o i  I  b i s t i n g  l o o s i n g  
I n s is t e n c e  P r o g r a i .  O p e r a t e i  a s t r in k i a g  Turnkey I I I  p r o g r a i  a i d  
e o i t i n e s  to  c o l l e c t  o i t s t a i d t a g  debts l o r  the K i t i a l  l e l p  
p r o g r a i .

l o u s i n g  M a ia ge ieot
C l i e n t  intake and e l i g i b i l i t y  (or t t l t - o i n e d  and p r iv a te  
sector propert ie s
H a in t a i n s  v a i t i n g  l i s t s  (corrently  ( . 1 5 0  f a i i l i e s )  
l i SSc j  ScCtiOn 0 Ccit i f i ia l ts /Vuucbcis  lu qua l i f ied  appli -
c u t s
l e n t  c o l l e c t i o n s
Hanages h o n i n g  un it s/ prcgrans
In s pects  and c e r t i f i e s  p r iv a te -s ecto r  to a s in g  for the
t e c t i o i  I  progra i
C c f i i n i i l y  representat ion  of I S O ) ,  i n c l u d i n g  bone less  task 
force i c o a l i t i o n  
P rogra i  and its
P o l i c i e s  a i d  procedures deve lo pneat and i i p l e i e n t a t i o n  
te n i d e n t  servic es
C o a p l i a i c e  with p h y s ic a l  requ iresents of S e c t io a  511 

l a i n t e i u c e
A u d i o *  n i i i t e n i n c e  a c t i v i t i e s  s u p p o r t i i g  1,590 honsiag  
u i t i  i n  t i a l v e  c o n n i m t j e s  thronykovt Alaska 
Ye ar ly  p h y s ic a l  inprovenrnts
R a i i t a i n s  c o i t a c t  n i l h  l o c a l  IU D  o f f i c e  p e r s o n n e l , p r o v id ­
i n g  i n t o n a t i o n  an r e g i ir e d  by IU D  r e g u la t i o n  for n a i i l e -  
n a ic e  f n e t i o n s



active cpgnwTitw n o  m wazffnc* raaxrrs -  u m  rent

Geneva Woods, Phase I (Juneau)

Park Vlev Security Bitranoe (Anchorage)

Birdi Park f tm li t ic n  (Fairbanks)

Inoaeac Hanor (Anchorage)

Sea Vim Ttorraoo (Ketchikan)

fendicap Accessibility of ASHA 
O nam lty Buildings (statevide)

Kajcr Aoocnatroction of Gboolete Public Bousing (MCP)

Bethel Heights Reconstruction

Fairbanks Affordable Rental Housing

Willow Park Replacement Acquisition

t s : c : \ a p S l \ a s h a \ c i a S.sua
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DEPARTMENT OF COMMUNITY AND
REGIONAL AFFAIRS

MUNICIPAL & REGIONAL ASSISTANCE DIVISION

WALTER J. H ICK EL, GOVERNOR

~I 333  W. 4TH AVENUE. SUITE 330 
ANCHORAGE. ALASKA 99501-2341 
PHONE (907) 269-4500

P.O. BOX 112100 
JUNEAU. ALASKA 99B11-2100 
PHONE: (907) 465-4750

1  P.O . BOX 343
BETHEL. ALASKA 99559 0343 
PHONE (907)543 3475

" I  710 MILL BAY BD.
KODIAK. ALASKA 99615-6340 
PHONE. (907) 406-5736

1  I ’ .O BOX 295
DILLINGHAM. ALASKA 99576-0295 
PHONE (907)342 5135

~1 P.O BOX 350
KOTZEBUE. ALASKA 99752-0350 
PHONE: (907) 442-3696

1  1001 NOBLE ST. , SUITE 430 
FAIRBANKS, ALASKA 99701 49-13 
PHONE: (907)452-7126

~1 P.O BOX 4 1
NOME. ALASKA 99762-0041 
PHONE. (907) 443 5457

A p r i l  14, 1992

T h e  H o n o r a b l e  P at R o d e y  
A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  B u i l d i n g ,  R o o m  113 
J u n e a u ,  A l a s k a  9 9 0 1 1 - 1 1 0 2

R E :  D C R A  H o u s i n g  L o a n  P r o g r a m / S S  HB 152

D e a r  S e n a t o r  R o d e y :

In the c o u r s e  o f  ou r d i s c u s s i o n  in the S e n a t e  S t a t e  A f f a i r s  
C o m m i t t e e  a b o u t  t h e  r u r a l  h o u s i n g  l o a n  p r o g r a m  a d m i n i s t e r e d  
c u r r e n t l y  b y  the D e p a r t m e n t  of C o m m u n i t y  a nd R e g i o n a l  A f f a i r s ,  
it w a s  a p p a r e n t  t h e r e  is s o m e  c o n f u s i o n  a b o u t  the c u r r e n t  and 
a m e n d e d  d e f i n i t i o n s  of " r u r a l "  a n d  w h o  m a y  be s e r v e d  u n d e r
t h o s e  d e f i n i t i o n s .  T h i s  l e t t e r  s u m m a r i 2es th e o r a l  a n d  w r i t t e n  
t e s t i m o n y  t h a t  ha s  b e e n  p r o v i d e d  on t h o s e  i s s u e s  to the 

S e n a t o r s  h e a r i n g  S B  402 a n d  th e R e p r e s e n t a t i v e s  h e a r i n g  HB
431 . T h o s e  a r e  c o m p a n i o n  b i l l s  t h a t  a m e n d  t h e  d e f i n i t i o n  of 
r u r a l  c o n t a i n e d  in A S  4 4 . 4 7 . 5 6 0 .

As  p r e s e n t l y  w r i t t e n ,  t h e  d e f i n i t i o n  of r u r a l  m e a n s  a 
c o m m u n i t y  in the f i r s t  j u d i c i a l  d i s t r i c t  w i t h  a p o p u l a t i o n  of

4 5 0 0  or l e s s  a n d  a c o m m u n i t y  in the r e s t  of t he  s t a t e  w i t h  a
p o p u l a t i o n  of 4 5 0 0  or l e s s  th at  is no t c o n n e c t e d  b y  r o a d  or
r a i l  to F a i r b a n k s  or A n c h o r a g e .  S B  402 an d HB 431 a m e n d  t h a t  
r u r a l  d e f i n i t i o n .  T h e  a m e n d e d  d e f i n i t i o n  o f  r u r a l  h a s  b e e n  
i n c l u d e d  in SS HB 152 on p a g e  57 of the d r a f t .  T h e  a m e n d e d  
d e f i n i t i o n  r a i s e s  t h e  p o p u l a t i o n  c a p  on a r u r a l  c o m m u n i t y  f r o m  

4 5 0 0  to 5 5 00 ,  u n l e s s  t h a t  c o m m u n i t y  is c o n n e c t e d  by  r o a d  or
r a i l  to A n c h o r a g e  or F a i r b a n k s ,  in w h i c h  c a s e  th e  p o p u l a t i o n
c a p  is 15 00.

B e t h e l  (4674 ) a n d  N o m e  (4559) a r e  n o w  o v e r  t h e  p o p u l a t i o n  

c a p  as the s t a t u t e  is p r e s e n t l y  w r i t t e n  a n d  w e  h a v e  s u s p e n d e d  
o u r  l e n d i n g  a c t i v i t y  in t h o s e  c o m m u n i t i e s .  W e  w e r e  a s k e d  w h a t  

o t h e r  c i t i e s  m i g h t  be a p p r o a c h i n g  t h e  45 00  cap.  W e  p r o v i d e d  
t h e  f o l l o w i n g  l i s t  o f  the n e x t  l a r g e s t  c i t i e s  a f t e r  B e t h e l  an d  

N o m e  t h a t  a r e  n o t  c o n n e c t e d  by ro ad  or ra il  to A n c h o r a g e  or
F a i r b a n k s :  P e t e r s b u r g  ( 3 68 0) , B a r r o w  (3469), U n a l a s k a  (3450),

K o t z e b u e  ( 3 0 7 5 ) ,  C o r d o v a  ( 2 50 4) , a n d  W r a n g e l l  ( 2 4 79 ).

2 1 - P 4 L H



S e n a t o r  R o d e y  
A p r i l  14, 1992 
P a g e  T w o

In a d d i t i o n ,  we w e r e  a s k e d  to p r o v i d e  a l i s t  of c o m m u n i t i e s  
u n d e r  150 0 tha t a r e  a t t a c h e d  to A n c h o r a g e  or F a i r b a n k s  by roa d  
or rail an d c o u l d  be s e r v e d  by our loa n p r o g r a m  if the r u r a l  
d e f i n i t i o n  is a m e n d e d  as r e q u e s t e d .  T h a t  lis t is a t t a c h e d .

I h o p e  thi s l e t t e r  p r o v i d e s  c l a r i f i c a t i o n  w h e r e  t h e r e  was 
a p p a r e n t l y  s o m e  c o n f u s i o n .  If y o u  h a v e  a n y  a d d i t i o n a l  
q u e s t i o n s  a b o u t  t hi s m a t t e r ,  p l e a s e  let me  know.

E n c l o s u r e

cc: Sen. J i m  D u n c a n

Sen. P a u l  F i s c h e r  
Sen. Pat P o u r c h o t  

Sen. D i c k  S c h u l t z  
Sen. R i c k  U e h l i n g  

Rep. K a y  B r o w n

S i n c e r e l y

S a n d r a  J. W i c k s  
D e p u t y  D i r e c t o r



Rural Communities Connected by Road or Rail 
to Anchorage or Fairbanks

1992 Population of Community 1992 Population of Community.

866 Anchor Point
* Livengood

628 Anderson 38 Lower Tonsina
400 Big Delta 96 Manley Hot Springs
147 Cantwell 25 McCarthy
52 Central 171 McKinley Park
♦ Chena Hot Springs 37 Mendaltna
145 Chickaloon 96 Mentastna Lake
60 Chistochina 81 Moose Pass
49 Chitina

* Nabesna
73 Circle

# Nelchina
29 Circle Hot Springs 555 Nenana
79 Clam Gulch 456 Ninilchik
243 Cooper Landing 1456 North Pole
449 Copper Center 123 Northway
70 Dot Lake 88 Northway Junction
106 Dry Creek 30 Paxson
169 Eagle

* Petersville
147 Ester 63 Slana
275 Fox 308 Sutton
25 Gakona 250 Talkeetna
451 Glennallen 106 Tanacross
103 Gulkana 247 Tazlina
487 Healy 87 Tetlin
161 nope 935 Tok
738 Houston 38 Tonsina
383 Kasilof 299 Whittier
267 Kenny Lake 285 Willow
272 Knik 33 Wiseman

* Population unknown at this time but under 1500.



713 15th Ave. • Fairbanks, Alaska 99701 • (907) 452-5323

INTERIOR WEATHERIZATION, INC.

DATE: April 14, 1992

TO: Members, Se nate S tate Affa ir s C o m m i t t e e / /

s / /  A
FROM: R obert Maxwell, E xe cu t i v e  D i r e ct or

RE: W o r k  Draft SCS for H B  152 - A l a s k a  H o us in g Pr ograms

As stated in the sectional ana ly si s of this w or k d r a f t  "the bill 
e nsures ad eq ua t e financial r es o u r c e s  are ava il ab le  to address 
A laska's low income and special h o u s i n g  needs." Th e low income 
w e a t h er i za ti on  p r o g r a m  has been a d d r e s s i n g  the h o u s i n g  
r eh ab il it at i on  and e n er gy  c o n s e r v a t i o n  needs of t h o u sa nd s of 
A lask an  low income res id en ts  on an annual basis. E v e r y  year, 
h undreds of low income A l a s k a n s  are r e q u ir ed  to w a i t  an entire 
winter for w e a t h e r i z a t i o n  as s is t a n c e  due to a c h r o n i c  lack of 
funding. U nd er  the w e a t h e r i z a t i o n  p r og r am  regulations, priority 
is given to ho us eh o ld s c o n t a i n i n g  elde r ly  a n d/ or  h a n d i c a p p e d  
residents. W i t h  the e x c e p t i o n  of some limited u r ba n areas of the 
state, w e a t h e r i z a t i o n  ha s  been t he only h o u s i n g  a s si st an ce 
p r og ra m av ai la bl e to the low income w h o  often find t h em s el ve s 
bur de ne d w i t h  e x t r e m e l y  s u b s t a n d a r d  housing.

The analysis c o n t i nu es  to e m p h a s i z e  this c o n d i t i o n  b y  the 
following, "Most importantly, the m e r g e r  will e nsure future m o n e y  
to s ub sidize rural and u r b a n  h o u s i n g  needs of those Ala sk an s wh o 
are least able to affo rd  safe, sanitary, a n d  e n er gy  e ff icient 
housing." Since this is a d r a m a t i c  de pa rt ur e  from the past 
a ctivities of AHFC, it is h e a r t e n i n g  to see th at  the e xpanded 
Board of D i r e c to rs  will ha ve  a c o m p o s i t i o n  th at  s h o ul d  be 
favorable to t he needs of w e a t h e r i z a t i o n  recipients.

However, the s t a t e m e n t  m a d e  at t he April 13, 1992 h e a r i n g  by the 
Di re ct or  of A H F C  t h a t  w e a t h e r i z a t i o n  will h av e to c o m e  befo re  the 
B oard for c o n t i n u e d  fund i ng  has r a i s e d  some con ce r ns  among the 
w e a t h e r i z a t i o n  p r o v i de rs  in the State. W e a t h e r i z a t i o n  providers 
have not ye t b e e n  able to m e e t  w i t h  t he D i r ec to r of AHFC, nor 
attend any of t h e  w o r k  sessions. This is not  due t o  a lack of 
de sire but b e c au se  of c o n f l i c t i n g  schedules e x a c e r b a t e d  by the 
be g in ni ng  of t he w e a t h e r i z a t i o n  p r o g r a m  c ycle in w h i c h  the 
hundreds of a p pl ic a nt s w h o  have bee n w a i t i n g  up to a year for 
assist a nc e can b eg in  to rece i ve  assistance. W e a t h e r i z a t i o n  
providers are c o n c e r n e d  tha t this type of s i t u a t io n m ay exist 
when it is time to come b e fo re  the  Board for c o n t i n u e d  funding, 
and w o u l d  t h e r ef or e like to see some la nguage added to this wo rk



d raft that w o ul d assist in the selection of a low income 
r e p r e s e nt at iv e that has an u n d er s ta nd in g of the needs of the low 
income w e a t h e ri z at io n p r og r am  and its clients. This could be as 
simple as ch a ng i n g  the w o r d i n g  to read " re pr esentative of low 
income and w e a t h e r i z a t i o n  interests." This change would not 
r e s tr ic t  h i g h l y  q u a l i fi ed  people from servi ng  in this position.

Federal funding for w e a t h e r i z a t i o n  in A la s ka  has been helpful, 
and in some years essential; but as is the case wi th  many federal 
programs, the amount of m on ey  available per d welling under 
federal regula ti on s  is t he same for Alaska as it is for Florida. 
The w e a t h e r i z a t i o n  needs of A la sk a n s  far exceed those of 
F loridians and it is on ly  w i t h  non-federal funds that the Alaska 
low income w ea th e r i z a t i o n  p r o g r a m  has been able to come close to 
a dd re ss in g the needs of Alaskans.

W ea th e r i z a t i o n  providers applaud the hard work and effort that 
has gone into this bill, we see an d appreciate the fact that 
there has been an obvious effort to find co nt in ue d funding for 
the m a n y  p ro gr a m s  included in this merger. Our o nl y other 
c o n ce rn  is that there should be some m e n t i o n  w i th in  this bill of 
the federally r e co gn i z e d  w e a t h e r i z a t i o n  subg ra nt ee s  grandfa th er ed  
u nder 10 CF R 440.15(a)(3) as the we at h er iz at io n service 
providers. Th es e  or ga ni za ti on s  h a v e  made long t e r m  commitments 
to p r o v i d i n g  q u a li t y w e a t h e r i z a t i o n  services t hr ou gh o ut  the 
state. The y hav e  m a n y  y ears of experi en ce  in the areas they 
serve. They are com m it te d to pro vi d in g the best w e a t he ri za ti o n 
p o s si bl e  and are resp on si bl e  for A la sk a be in g on the cutting edge 
of w e a t h e r i z a t i o n  and re tr o f i t  b u i l di ng  science in this country.

I a pp re ci at e y o u r  time and  a t t e nt io n to these concerns and wa nt 
to express m y  t h anks for en co u r a g i n g  pu blic par ti ci pa ti on  in this 
m a t t e r .
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Strangers help out needy widow

Mlkt Mtihtn/Hiwt-Minir

HOME IMPROVEMENT— Ruby Hensley jokes w ith  Craig Fowler of Tradewinds Con­
struction as he installs a ceiling in her home. Interior Weatherization Inc., a state 
program  that weatherizes homes for low-income people, hired Tradewinds to finish her 
ceiling. The program  w ill also repair her leaking roof this spring.

By LIN GALE 
Staff  Writer

Whan Ruby Hensley goes to 
bed, she no longer stares up at 
sagging sheets of Insulation In 
an unfinished ceiling.

Since the News-M iner re­
p o r te d  on th e  84 -year-o ld  
widow’!  financial difficulties in 
an article Dec. 9, strangers havo 
stepped in to finish her home, 
buy her heating oil, and donate 
cosh.

‘‘Everybody was so wonderful 
1 almost went beside myself," 
Hensley said.

H ensley's husband died in 
1988, leaving behind $3,000 worth 
of unpaid hills, an unfinished 
house in South Fairbanks, and 
no life Insurance.

Since her husband's death, 
Hensley has struggled to make 
ends meet on a $703 monthly So­
cial Security check and by sell­
ing her late husband's tools.

She remains on a fixed income 
that leaves no room for extras, 
but Hensley's situation is a little 
brighter today.

When the News-M iner re ­
ported on Hensley’s plight, the 
ceilings in her home were un­
finished and her roof leaked. Ab- 

„out half of her house was kept 
unheated. The rest was kept at 
near 60 degrees. Of her $703 
monthly income, she was spend­
ing about $200 a month for heat­
ing oil and about $200 a month for 
prescriptions to deal with crip­
pling osteoporosis and arthritis.

The week following publica­
tion of the story, a dozen indi­
viduals came forward to donate 
money to Hensley, and to help 
heat and repair her home, she 
■aid.

‘‘A Sourdough man in the big 
truck drove up and said, ‘I'm  
going to fill your tank, somebody 
donated 109 gallons.' It’s been a 
real blessing, I tell you it has. 
I t’s been wonderful," Hensley 
said.

Others sent more than $100 
anonymously, which she said 
she put in the bank to pay bills.

Love Inc., a non-profit orga­
nization of church volunteers 
that helps people, arranged for 
someone to shovel Hensley's 
leaky roof through the winter. 
She was paying $50 each timo 
snow accumulated.

A team of carpenters from In­
terior W eatherization Inc.. a 
state program that weatherizes 
homes of low-income residents 
to conserve energy, arrived at 

f  See HOME, Page 5)



HOME: Widow helped
(Continued from  page 1) 

her home last week to finish her 
ceiling with a plastic vapor bar­
rier and plywood.

The carpenters plan to repair 
her roof this spring. Before the 
repairs, sheets of fiberglass in- 
suJation sagged from her unco­
vered ceiling.

The finished ceiling should cut 
Hensley's heating bills by about 
25 percent, said Bob Maxwell, 
director of the weatherization 
program.

"It won't be nothing fancy, but 
it will serviceable, and make it a 
lot warmer in here, and cut down 
on my fuel bills,” Hensley said.

Hensley turned down offers 
from several building contrac­
tors to repair her home, because 
the weatherization program had 
already contacted her about the 
repairs, she said.

“People are just awful lovely, 
you know," she said. “ I appreci­
ate it very much and I thank the 
Lord for them too. I t’s a bles­
sing.”

Those who wish to help other 
A laska pioneers in d ifficult 
situations can contact several 
o rganizations. An estim ated
1,000 senior citizens in the Fair­
banks North Star Borough sur­
vived on incomes of less than 
$8,600 in 1989, according to the

Older Persons Action Group in 
Anchorage.

Love Inc. coordinates volun­
teers from 34 local churches who 
want to help people in need. The 
organization also enlists the 
help of individuals, including 
those willing to 3hovel roofs and 
walkways for eiderly and dis­
abled people incapable of doing 
it themselves, said director Ter­
ri Reichardt.

“ If anyone wants to shovel, 
please give us a call and we'U get 
their names down. And if anyone 
needs shoveling, thoy con give 
us a call," she said.

Love Inc. knows of nearly
3,000 volunteers available to 
help people, including snow 
shovelers, attorneys, doctors, 
dentists and budget counselors, 
Reichardt said.

Those who need help can call 
452-5683. Those who wish to 
volunteer help can call 452-3876.

The Senior Citizen Center on 
Moore Street also assists people 
who are 60 and over.

“People call and let the center 
know about seniors in trouble,” 
said Kathy Irving, community 
resource coordinator.

The center investigates their 
problems, and refers them to 
agencies, Love Inc. or people 
who want to help, Irving said. 
Hie center's number is 452-1735.

Weatherization explained
Jan. 3, 1991 

713 15th Ave.
Fairbanks, AK 99701

To the editor:
Since your article “Strangers 

belp out needy widow" regarding 
our program appeared on the front 
page of your Dec. 31 issue, there 
have been a few questions put forth 
to me that I would like to clear up. 
The foremost being that Interior 
Weatherization, Inc. is an indepen­
dent non-profit corporation and 
donations to us are tax deductible.

We operate the low-income 
weatherization program here in the 
Interior for the state of Alaska. 
This is a program funded through 
the Department of Community and 
Regional Affairs with funds from 
the state and federal governments. 
We have no problem accepting 
donations of money or labor to 
assist the many clients who come to 
us for help, some of whom are 
pioneers in situations similar to 
that of Ruby Kenaley.

While we have used all of our 
available funding for our current 
contract, the next funding cycle 
will begin on April 1,1991, and we 
are accepting applications for this 
funding. We are located at 71315th 
Ave., and our telephone number is 
452-5323. We are also listed in the 
state blue pagea of the phone book 
under “weatherization.'" Thank 
you for this opportunity to clarify 
who we are and what we do.

Sincerely,
Robert A. Maxwell 
Executive Director 
Interior Weatherization, Inc.
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A laska Association o f  the Energy Efficiency industry

DATE: April 14, 1992

TO: Members, S enate State A f f ai rs  Cc

FROM: R ob er t Maxwell, V i c e  President'

RE: Work D raft SCS for HB 152 - Alas ka  Hous i ng  Programs

The sectional an al y si s of this w o r k  draft states, "the bill 
ensures adequate financial r es o ur ce s are available to address 
A l a s ka 's  low income and special h o u si ng  needs." The analysis 
co nt in ue s to em ph as i ze  this; "Most importantly, the m er ge r will 
ensure future m o n e y  to s u b s i di ze  rural and urban housi ng  needs of 
those Alas ka ns  w ho are least able to a f f o r d  safp. san-ii-ary. and 
e nergy e f f i ci e nt  housing."

The A s s o c i a t i o n  has bee n a d v o c a t i n g  for programs that will have a 
p o s it iv e effec t on r e d u c i n g  the $213 m i l l i o n  Al as ka ns  spend every 
year to heat th ei r homes. Since the low income re si dents of this 
state are of te n  s a dd l ed  w i t h  the s ub st a n d a r d  hou si ng  that also 
c on su m e s  a g r e a t e r  p r o p o r t i o n  of e nergy than any o ther housing 
stock, we w h o l e h e a r t e d l y  e n d o rs e the co nc lu s io n of the analysis 
q u o t e d  above. Since this is a d r a ma ti c de pa r tu re  from the past 
a c ti vi ti es  of AHFC, it is h e a r t e n i n g  to see that the ex panded 
Board of Di re ct or s will have a c o m p o s i t i o n  that shoul d be 
f a v o r ab l e to th es e  goals. The A s s o c i a t i o n  feels th a t there could 
be language ad de d to S e c ti on  83 AS 18.56.030 to make it reflect 
the new c o m p o s i t i o n  of th e Board. This wo ul d  as sist the Gove rn o r  
and future A d m i n i s t r a t i o n s  in c h o o s i n g  a pp ro pr ia t e and qua li fi e d  
represent a ti ve s.  The A s s o c i a t i o n  supports adding the words "and 
w e a t h e r i z a t i o n "  to the s ea t d e s i g n a t e d  for the low income 
r e p r e s e n t a t i v e .

W i t h  the e x c e p t i o n  of some limit e d urban areas of the state, 
weattherization has been the on l y housi ng  a s si st a nc e p r o gr am  
a v a i l a b l e  to low income r e s i d e n t s  who of te n  find t he ms e lv es  
b u r d e n e d  w i t h  s u b s t a n d a r d  housing. The di ff er en ce  between 
r e c e i v i n g  and not r e c e i v i n g  w e a t h e r i z a t i o n  for some of these 
h om es  is the d i f f e r e n c e  b e t w e e n  h a vi n g s h el te r or b eing homeless. 
Since this type of e x i s t i n g  h o u s i n g  is going to cont in u e to be 
lived in and not r e p l a c e d  u nd er  o th er  low income hous in g  
programs, it is i mp or ta nt  that the w e a t h e r i z a t i o n  prog ra m have 
a d e q u a t e  B oa rd  r e p r e s e n t a t i o n  to ensure co nt in ue d funding of this 
im po rt an t program.

The A s s o c i a t i o n  w o u l d  like to t ha nk  the c om m ittee for all of the 
e f f or t th at  has gone into this bill. We apprec i at e your 
a t t e n t i o n  and t h a n k  y ou for the  o pp or t u n i t y  to s u bm it  our 
opinions.

P .O . Box 110021 •  A ncho rag e , A laska 99511
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MEMORANDUM
DATE: 12 A p r i l  1992
TO: Members, Sena te  S ta t e  A f f a i r s  Committee
FROM: Todd H oener, Tanana C h ie fs  C on fe rence  D i r e c t o r  Housing 
S e rv ic e s
SUBJECT: CSHB-152, comments f o r  c o n s id e ra t io n
The concep t f o r  th e  H ousing M erger B i l l ,  CSHB-152, was f i r s t  
in t ro d u c e d  d u r in g  p u b lic  te s t im on y  on SB -429 , 9 March 1992* To 
d a te , a 77 -p ag e  w ork ing  d r a f t  has been p re p a re d . Tanana C h ie fs  
C on fe ren ce  depa rtm en t o f  h ou s in g  s e rv ic e s  has rev iew ed  th e  
p ro p o s a l and w ishes th e  com m ittee t o  c o n s id e r  th e  f o l lo w in g

*1 m  •v  *41 wa» •

TCC i s  conce rned  w ith  r u r a l  and v i l l a g e  i n t e r e s t s .  We advoca te  
f o r  p e o p le  o f  low -in com e , f o r  e ld e r s  and f o r  p e o p le  w ith  s p e c ia l 
i n t e r e s t s ,  such as p e o p le  who a re  p h y s i c a l ly  im p a ire d  and 
f a m i l i e s  l i v i n g  in  la r g e ,  ove rc row ded  and sub s tan d a rd  s i t u a t i o n s .  
TCC has lo n g  been a le a d e r  and p rop on en t o f  ene rgy  e f f i c i e n c y  
p rog ram s in  th e  v i l l a g e s  because such c o n s e rv a t io n  p rog ram s 
reduce  econom ic dependency, c r e a te  jo b s  and p ro v id e  s a fe  and warm l i v i n g  c o n d i t io n s .
In  F eb ru a ry  o f  t h i s  y e a r  th e  A la s k a  Housing F inance  C o rp o ra t io n  
p u b lis h e d  th a  S ta te  o f  A la s k a 's  Comprehensive Housing 
A f f o r d a b i l i t y  S t r a t e g y  ( chas ) f o r  th e  U .S . Departm ent o f  Housing 
and U rban Deve lopm ent a s  mandated by th e  N a t io n a l A f fo rd a b le  
H ousing  Act o f  1 9 9 0 . The CHAS s i t e d  a r u r a l  h ou s in g  s tu d y  
com m issioned by th e  Departm ent o f  Community and R e g io n a l A f f a i r s  
t h a t  con c lud ed  "a  c o n t in u in g , s e r io u s  d e f i c i t  e x i s t s  in  access  t o  
d ecen t h ou s in g  f o r  low -in com e , r u r a l  and N a tiv e  A la s k a n s . ”  The 
s tu d y  found  s e r io u s  o ve rc row d in g  in  v i l l a g e  h ou s in g  due t o  th e  
f a c t  t h a t  p a s t  in c re a s e s  in  h o u s in g s t o ck  a c ro s s  th e  s t a t e  d id  
n o t  b e n e f i t  th e  v i l l a g e s .  The s tu d y  found  th a t  e x is t in g  h ous ing  
s to c k  in  th e  v i l l a g e s  a re  la s s  th an  adequate  in  te rm s o f  ene rg y  
e f f i c i e n c y  and in  th e  a b i l i t y  t o  w ith s ta n d  th e  s t r e s s e s  o f  a r c t i c  
l i v i n g .

^ ^ n g M ^ In _ a d d lt i o n ,  th e  s tu d y  found  what v i l l a g e r s  have a lw ays known: 
^ j P S g ^ rT h a t” th a  p r i v a t e  h ou s in g  m arke t does n o t  fu n c t io n  w e l l in  th e

v i l l a g e s .  Most v i l l a g e  h ou seh o ld  incomes a re  e i t h e r  s p o ra d ic  o r  
s e a s o n a l and t o o  low  t o  q u a l i f y  f o r  DCRA r u r a l  homeownership 
lo a n s , much le s s  AHFC. E s t a b lis h in g  o r e d i t  i s  a lm o s t non­
e x i s t e n t .  In  s p i t e  o f  t h i s ,  th e  p rim a ry  h ou s ing  need f o r  v i l l a g e s



I l Alaska Association o f  the Enerpv Efficiency Industry

TO: S en a to r P a t Rodey
April 10, 1992

/

FR: B a rba ra  C o l l i n s / P r e s i d e n t  yQ/UViFA
/  /  /  ^  JRE; HB 152

On b e h a lf  o f  th e  A la ska  A s s o c ia t io n  o f  th e  Energy E f f ic ie n c y  
In d u s t r y , I  have been fo l lo w in g  th e  work you have been do ing  on HB 
152 c lo s e ly , , a n d  I  a p p re c ia te  th e  open approach you have taken  in  
th e  work s e s s io n s .

/  /  /
I  have re c e iv e d  th e  4 /8 /9 2  w o rk /d r a f t  o f  th e  b i l l  and have been 
re v iew in g  i t .  I  have p a r t i c u la r ly  rev iew ed  s e c t io n  8 1 . AS 1 8 .5 6 .0 3 0  
( a )  re g a rd in g  th e  boa rd  o f  d i r e c t o r s .  I  a p p re c ia te  th e  in c lu s io n  on 
th e  b oa rd  o f  a member who i s / a re p re s e n ta t iv e  o f  th e  r e s id e n t i a l  
en e rg y  e f f i c i e n t  hom ebu ild ing  in d u s t r y . I  am c o n fid e n t  t h a t  t h i s  
r e p re s e n ta t iv e  w i l l  o f f e i  v a lu a b le  e x p e r t is e  ^tg___Jthe housing  
c o rp o ra t io n  a t  a tim e when i t s  m is s io n  t o  p ro v id e  a f f o r d a b le ,  
d ecen t housing  i s  expand ing . U n fo r t u n a t e ly ,yto o  many homes fin a n c e d  
by th e  s t a t e  in  th e  p a s t have been f i lm s i l y  c o n s t ru c te d , and 
i n e f f i c i e n t .  . /
The b t i r re n t  d e f i n i t i o n  f o r  th e  b oa rd  s e a t  -  a r e p re s e n ta t iv e  o f  
th e  r e s i d e n t i a l  ene rgy  e f f i c i e n t  hom ebu ild ing  in d u s t r y , i s  f l e x i b l e  
and w i l l  a l lo w  th e  g o v e rn o r t o  choose from  a b road  number o f  
e xp e rien ced  p e op le  w ith  th e  p r o f ic ie n c y  and background n e c e s sa ry . 
I  b e lie v e  i t  i s  im p o rta n t t o  keep th e  d e f i n i t i o n  as c u r r e n t ly  
w r i t t e n  and n o t add a n o th e r r e s t r i c t i o n  t o  t h i s  b o a rd ,s e a t , such as 
l im i t in g  i t  t o  l ic e n s e d  r e s i d e n t i a l  c o n t r a c t o r s S u c h  a change 
would n e e d le s s ly  r e s t r i c t  e x c e l le n t ly  q u a l i f i e d  p eop le  from  s e rv in g  
in  t h i s  c a p a c i ty . /  /

We a p p re c ia te  y o u r tim e and a t t e n t i o n ;  
encou rag ing  p u b lic  p a r t i c ip a t io n  in  th i s / p r o c e s s .

/ an)want t o  th ank you f o r

P.O . Box 110021 •  Anchor.Twe. a QQC11



e f f i c i e n c y .  Thus, Tfc nay be lim i t in g #  from  an ene rg y  e f f i c i e n c y  
p o l i c y  p e rs p e c t iv e #  t o  c o n s id e r  o n ly  th o s e  w ith in  th e  
h om ebu ild ing  in d u s t r y  a s  th e  s o le  sou rc e  t o  re p re s e n t  th e  ene rgy  
e f f i c i e n c y  s e a t  on th e  b oa rd  o f  d i r e c t o r s  (S e c . 81 (a ) (G ) ) ,
In  s e c . 70 ( 1 ) (A) we would hope t h a t  c o n s id e ra t io n s  f o r  an u n f i t  
d w e llin g  in c lu d e  th e  i n a b i l i t y  t o  keep a p la c e  warm and 
c o m fo r ta b le  a t  th a  moat extrem e c o ld  tem p e ra tu re s . Terms l i k e  
"h e a lth y #  ene rg y  e f f i c i e n t ,  c o m fo r ta b le "  sh ou ld  be used w hereve r 
and whenever re fe r e n c e  ia  used f o r  p ro v id in g  d e c en t , s a fe  and 
s a n i t a r y  s ta n d a rd  h ou s in g  t o  r e in fo r c e  th e  pu rp o se  and m is s io n  o f  
h ou s in g  needs in  A la s k a .
Wc w ish t o  re -em ph a s ize  th e  need f o r  p u b lic  e d u c a tio n  c on ce rn in g  
ene rg y  e f f i c i e n c y  and h e a lth y  h ou s in g  te ch n iq u e s  and methods as 
th e y  a p p ly  t o  w e a th e r iz a t io n #  r e h a b i t a t io n  and new c o n s t ru c t io n . 
AHFC must become th e  re s o u rc e  p u b lic  aw areness t o  im p rov ing  th e  
o v e r a l l  q u a l i t y  o f  h ou s in g  in  A la s k a . A lso#  th e  need f o r  
d em on s tra t io n  p r o je c t s  t h a t  t e s t  th e  id e a s  f o r  a l t e r n a t i v e  and 
a p p ro p r ia t e  h ou s ing  needs sh ou ld  be c l a r i f i e d  w ith in  th e  b i l l .
L a s t ,  f o r  t h i s  w o rk ing  d ra f t #  we would l i k e  a c l a r i f i c a t i o n  o f  
th e  fu n d in g  ap p a ra tu s  o r  method th e  b i l l  p roposes#  e s p e c i a l ly  f o r  
th e  w e a th e r iz a t io n  p rog ram , th e  enhanced w e a th e r iz a t io n  p rog ram  
( r e h a b i t a t i o n ) . I t  i s  s t i l l  n o t c le a r  where o r  how th e  money w i l l  
be ch anne led  t h a t  a re  t o  su p p o rt th e  p rog ram s t r a n s f e r r e d  t o  AHFC.
I  r e a l i z e  th e e e  c on ce rn s  a re  somewhat h aphaza rd  and d ic - jo in t e d #  
b u t we d id  o n ly  r e c e iv e  th e  w ork ing  d r a f t  o f  152 and th e  
s e c t i o n a l  a n a ly s i s  on F r id a y . Thank you f o r  y o u r a t t e n t i o n  a t  
t h i s  t im e .



i s  f o r  new c o n s t ru c t io n  whioh w i l l  a d d re ss  both  th e  h ou s in g  
sh o rta g e s  and re p la c e  s e v e r e ly  d e t e r io r a t e d  housing  u n i t s .
U n t i l  a s e r io u s  and d e l ib e r a t e  p la n  f o r  th e  lo n g -te rm  hous ing  
s h o r t  f a l l s  o f  th e  v i l l a g e s  a re  t a c k le d , w e a th e r iz a t io n  p rog ram s, 
r e h a b i t a t io n  p rog ram s and d i r e c t  new hous ing  g ra n ts  must con tinue  
as th e  m a jo r a l t e r n a t i v e s  f o r  im p rov ing  v i l l a g e  hous ing  
c o n d it io n s  in  te rm s o f  in c re a s in g  b o th  th e  energy e f f i c i e n c y  and 
th e  l i v a b le  sp ace s .
W ith t h i s  in  m ind, p le a s e  c o n s id e r  th o  fo l lo w in g  su g g e s t io n s  and 
conce rn s f o r  th e  w ork ing  d r a f t  o f  CSHB-152:
The w ork ing  d r a f t  s t a t e s ,  w ith in  th e  FINDINGS o f  S e c t io n  1 ( 3 ) ,
t h a t  " low -incom e and r u r a l  h ou s ing  needs in  th e  s t a t e  a re
c r i t i c a l "  and t h a t  " n e a r ly  33 p e rc e n t o f  A la skan s a r s  c on s id e re d
low -incom e r e s id e n t s . "  There i s  no argument h e re . Our most
im m ediate conce rn  i s  t h a t  152 w i l l  do l i t t l e  t o  change t h i s
s i t u a t i o n  as i t  s ta n d s . Ths m a jo r i t y  o f  th e  b i l l  a d d re sse s
e x is t in g  lo a n  program s th a t  have had a lm os t no b e n e f i t  f o r
v i l l a g e  r e s id e n t s .  We a re  n o t opposed t o  th e  lo a n  p rog ram s ; we
would l i k e  t o  see s t r o n g e r  language in  152 f o r  p rog ram s th a t  DO
h e lp  r u r a l  A la s k a n s , i . e . ,  w e a th e r iz a t io n , r e h a b i t a t io n  and
d i r e c t  g ra n ts  f o r  new hous ing  e s p e c ia l ly  f o r  h i g h - p r i o r i t y
p e o p le . We would a ls o  l i k e  t o  see  a g o o d - fa i t h  e f f o r t  d i r e c te d  t o
se e k in g  a l t e r n a t i v e  and more a p p ro p r ia te  methods and p la n n in g  f o r  d r a s t i
im p rov ing  th e  c r i t i c a l  and n e g le c te d  s t a t e  o f  v i l l a g e  h ou s in g .
Wo w ou ld l i k e  t o  see  w ith in  th e  m is s io n  s ta tem en t o f  Seo 1 (6 ) 
th e  word "w e a th e r iz a t io n "  in s e r t e d  b e fo r e  o r  a f t e r  th e  word 
" r e h a b i t a t i o n . "  And, we would l i k e  th e  word "w e a th e r iz a t io n "  o r  
" r e h a o i t a t i o n "  in s e r t e d  w hereve r and whenever th e  t e x t  o f  152 
draws re fe r e n c e  t o  t h i s  ty p e  o f  lan guag e , e . g . ,  S e c .5 (V ) ,  Sec .
2 0 , S ec . 34 ( 1 ) ,  S ac . 88 ( b ) ( 1 ) ,  Sec . 95 ( 1 1 ) ,  e t c . '
We would l i k e  t o  see  a more expanded re v iew  p ro c e s s  o f  t h i s  
m erger th an  s im p ly  a b ie n n ia l r e p o r t .  We w ish t o  in s u re  t h a t  th e  
i n t e g r i t y  o f  th e  m is s io n  o f  p a s t  DCRA program s w i l l  n o t  be 
d is p la c e d  when sw a llow ed  by AHFC. We would l i k e  t o  see an 
a c c ou n tin g  o f  th e  "human c e rv ic e s  a s s e t s "  t h a t  w i l l  be p assed  t o  
AHFC, an a u d it in g  o f  th e  " h e a r t "  o f  AHFC t o  in s u re  t h a t  p ro g re s s  
i s  b e in g  made t h a t  w i l l  a d d re ss  th e  c r i t i c a l  en e rg y  and hous ing  
needs in  th e  v i l l a g e s  and e s p e c ia l ly  th o s e  p e o p le  o f  s p e c ia l 
needs and h i g h - p r i o r i t y .  TCC would su gg es t t h a t ,  a t  minimum, a 
y e a r ly  r e p o r t  t o  th e  le g i s l a t u r e  f o r  th e  f i r s t  f i v e  y e a rs  o f  t h i s  
m erge r be p re s e n te d  so  th a t  p ro g re s s  may be mors q u a l i f i e d  in  
te rm s  o f  human needs .

^M j^g^^We w ou ld  hope t o  see  some m en tion  w ith in  152 o f  th e  f e d e r a l l y
T Q ip f fT n  si n ijn l i ml w e a th e r iz a t io n  su bg ran te e s  g ra n d fa th e re d  unde r 10 CFR 

4 4 0 .1 5  ( a ) ( 3 )  as th a  lo n g -s ta n d in g  e l i g i b l e  p ro v id e r s  f o r  
w e a th e r iz a t io n  p rog ram s . Thasa w e a th e r iz a t io n  su b g ra n te e s , a s 
m entioned  in  th e  S ta te  o f  A la s k a 's  Low-income W e a th e r iz a t io n  
A s s is ta n c e  P rogram  s t a t e  p la n  p re p a red  f o r  th e  U .S . Departm ent o f  
E n e rg y , have lo n g  been th e  s t a t e ' s  ad voca te  f o r  ene rg y



— — — .
*------

f ' J *  " V V I i . i  l / E M.
-

P.  925v-

WORTH SLOPE BOROUGH
HOUSING DEPARTMENT
P.O. Bo* 69 
Borrow, Alaska 99723

Phono: (907) 852-2611, Ext. 204

April 10, 1992

Jo h n  G. Duffy, D irector

Rep. Eileen M a c C l e a n
A la sk a State H o u s e  of R e p r e s e n t a t i v e s
St at e Capitol
Juneau, A l a s k a  99801-1182

Attention: 

RE i

Dear Rena:

Re na  Buko vi ch

S u g g e s t e d  R e v i s i o n s  to HB 152

As w e  d i s c u s s e d  e a r l i e r  this week, w h a t  foll ow s  are b ri ef  
com me nt s c o n c e r n i n g  Rep. B r o w n’s M a r c h  16, 1992 W o r ki ng
Draft of Ho us e Bill 152.

As y o u  know, m y  p r i m a r y  c o n ce rn  is that th e c o m p o s i t i o n  of 
the board of d i r e c t o r s  a f f o r d  a d e q u a t e  r ural r epresentation. 
Th e p r o v i s i o n s  for rural m e m b e r s  of the b o a r d  wi ll  not be 
ade qu at e to c o u n t e r a c t  the i n h er an t  u r b a n  b i a s  th at  often 
e xi st s in s t a t e wi d e or ga nizations. Although, cf course, the 
p o p u l a t i o n  is o v e r w h e l m i n g l y  c o n c e n t r a t e d  in u r b a n  areas, 
the h o u s i n g  n e ed s are so e x tr em e an d d i v e r s e  in rural areas 
that rural needs mu st  be r e pr es en te d e s p e c i a l l y  str on g ly  on 
this board.

To addre s s t ha t concern, 1 p r o p o s e  t h a t  A.S. 18.56.030(a) be 
r e v i se d to p r o v i d e  that t he re  be two (2) p u b l i c  members, 
bo t h of w h o m  are  rural residents, r ather than o n l y  one so 
designated. Further, I sugge st  tha t any e x e c u t i v e  co mm it te e 
e m p o w e r e d  to act on b e h a l f  of the b o a r d  be r e q u i r e d  to 
i n c l ud e at least one rural re pr e sentative, e i t h e r  a rural 
p u b l i c  member, or the regional h o u s i n g  au t ho ri ty  
representative. (See A.S. 18.56.050.)

T h a n k  you for p r o v i d i n g  me the d r a f t s  of this bill, and for 
k e e p i n g  m e  a d v i s e d  of its progress.

Sincerely,

Bess i e O'Rourke, D i r e c t o r

'  ..
 1

BOR/rft

JLU. 1 I !■! II " I ------

In t e r i o r  W e a t h e r i z a t i o n  L e t t e r  / oandra__ 

W i c k s  L e t t e r  / N o r t h  S l o p e  B o r o u g h  L e t t r



Alaska Association o f  the Energy Efficiency industry

TO: Senator Pat R o d e y
..i / I  I

FR: Barbara Collins, P r e s i d e n t  ylfjJlvVlA I 
RE: H B  152

” ' •• •'. ■£• >■ •
O n  behalf of t he A l a s k a  A s s o c i a t i o n  of the E n e r g y  E f f i c i e n c y  <  ̂
industry, I h a v e  b e e n  f o l l ow i ng  the w o r k  y o u  h a v e  b e e n  d o i n g  on H B  vr
152 closely, and I a pp re c i a t e  the op en  a p p r o a c h  you h a v e  taken in 
t h e  work sessions.

I have r eceived th e 4/8/92 wor k  d r a v t  of the bill a n d  have bee n 
r ev iewing it. I h a v e  p a r t i c u l a r l y  r e v i ew ed  s e ct i on  81. AS 18.56.030
(a) re ga rd i ng  the b o a r d  of directors. I a p p r e c i a t e  the inc lu si on  on 
t he board of a m e m b e r  w ho is a r e p r e s e n t a t i v e  of the reside nt i al 
e nergy ef fi cient h o m e b u i l d i n g  industry. I a m  c o n f i d e n t  t h a t  this 
r eprese nt at iv e wi ll  o f fe r v a l u a b l e  e x p e r t i s e  to the h o u s i n g  
c or poration at a time w h e n  its m i s s i o n  to p r o v i d e  affordable, 
d e c e n t  housi n g is expanding. Unfortunately, t oo m a n y  ho me s f inanced 
b y  the state in t he past ha ve  b e e n  f l i m s i l y  constructed, an d 

_V inefficient.

T h e  cur re nt  d ef in i t i o n  for t h e  b oard seat - a r e p r e s e n t a t i v e  of 
t h e  residential e ne rg y e f f i c i e n t  h o m e b u i l d i n g  industry, is f lexible 
a n d  will a ll ow  t h e  g o v e r n o r  to c h o o s e  f r o m  a b r o a d  n u m b e r  of 
e x p er ie nc e d peop le  w i t h  the p r o f i c i e n c y  a n d  b a c k g r o u n d  necessary.
I believe it is i m p o r ta nt  to k e e p  t h e  d e f i n i t i o n  as c u r r en t ly  
w r i t t e n  and not a d d  anoth e r r e s t r i c t i o n  to t h i s  b o a r d  seat, suc h as 
limiting it to l i c e n s e d  resid en ti al  contractors. S u c h  a c h a n g e  
w o u l d  n ee dl e s s l y  r e s tr ic t e x c e l l e n t l y  q u a l i f i e d  p eo pl e fro m  ser vi ng  
in this c a p a c i t y .

W e  appreciate y o u r  ti m e a nd attention, a nd w a n t  to t h a n k  you for 
^ 2 ^  en couraging pu blic p a r t i c i p a t i o n  in this process.

I

Jox 110021 •  Anchornup . A laska QQ<;n
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- - DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
(907) 465-3867 or 465-2450
FAX (907) 465-2029 240 Main Street, Suite 500
Mail Stop 3101 Juneau, Alaska 99801-2101

M E M O  R A N D U  M April 8, 1992

*■»-

SUBJECT:

TO:

FROM:

Consolidation of housing programs (Work Order No. 7LS- 
1986/G)

Senator Pat Rodey

Jack Chenoweth 
Legislative Cou;

Another version, incorporating the substance of amendments provided by Max 
Gifford and Jim Kelly and your request that the bill pick up the draft of the provision 
that would authorize AHFC’s purchase of the Community & Regional Affairs housing 
loan portfolio.

Am I the only person to not know for certain that this draft will eventually become 
a  Senate Committee Substitute for House Bill 152? If your efforts to conform the 
m eat of the bill to the constraints of the title of the House-passed bill, then there may 
be a complication. This bill sweeps responsibility for a number of the state’s current 
program s-som e related to housing and some not--on to the Alaska Housing Finance 
Corporation. All of these changes, especially the ones that do not directly relate to 
housing (and I have in mind chiefly the provisions that relate to financial arrange­
ments for public buildings), you should realize, hang on the thin thread of one clause 
in the bill title; referring to "the management of the Alaska Housing Finance 
Corporation."

Article II, section 13 requires that "the subject of each bill shall be expressed in the 
title." The purpose of the requirement is "to prevent surreptitious introduction of 
legislation not indicated by the title." State v. First National Bank of Anchorage. 660 
P.2d 406 (Alaska 1982). The title must give reasonable notice of the subject of the 

*bill. Since reference to "the management of the Alaska Housing Finance Corpora­
tio n "  does caution interested parties that the bill touches on the internal operation 
and direction of that public agency, I suspect that the reference would be found to 
achieve the constitutional requirement, albeit just barely. However, compliance with 
the requirement is not clear-cut and I am concerned that someone who might object 
to this measure would seize on the constitutional requirement to raise a question as

J a c k  C h e n o w e t h  letter of A/8/92



c

Senator Pat Rodey 
April 8, 1992 
Page 2

to whether the bill has been enacted in a manner that is consistent with the 
constitution. Given the size of the measure and the closeness of the question, this 
may be an instance in which the Senate would be well advised to bite the bullet, give 
the bill a complete title, and ask the House to agree to a waiver of the applicable 
rules relating to title changes in the second house.

I do not foresee a single subject violation under article II, section 13.

JBC:gc
92-287.gIc

Enclosure



DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
(007) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

240 Main Street, Suite 500 
Juneau, Alaska 99801-2101

M E M O R A N D U M April 7, 1992

SUBJECT:

TO:

FROM;

Draft 7LS-2272\A, authorizing AHFC purchase of Community 
and Regional Affairs’ bond portfolio (Work Order No. 7LS- 
2272/A)

Senator Pat Rodey, Chair 
Senate State Affairs Committee .

X T
Jack Chenoweth / ^
Legislative O

This draft is one that has passed from me to you, has been revised by Eric Wohlforth, 
rehashed by the working committee on the housing merger, and is back to me 
courtesy of Jim Kelly of the Permanent Fund Corporation. Even before being 
assigned a work order number, it has had an interesting history!

♦

I am working from Eric Wohlforth’s revision but, since I do not condone characteriz­
ing the voluntary transfer of money from Alaska Housing Finance Corporation to the 
state general fund as a "dividend"-his or AHFC’s te rm -I have declined to use that 
description. A "dividend," as I understand, is a payment out of a corporation’s profits 
that the corporate directors decide to return to shareholders. This anticipated 
payment may, in fact, be generated out of AHFC’s profits and the payment of it may 
be discretionary with AHFC’s board of directors, but the state is really not the 
corporation’s shareholder, and there is no requirement in law that either authorizes 
or compels the payment. It is a gratuitous gift to the state, probably as much 
intended to keep the legislature from extracting a larger amount as anything else, and 
to identify the payment as a "dividend" just seems wrong.

JBC:pl:gc
92-244.pim

J b e(L & O  /0 £ c ( 2 -V > 7 E r 2 /= )  ~ B O  

/ o  TO /S s  152



ALASKA ALASKA STATE
HBA HOMEBUILDERS ASSOCIATION

M a r c h  30, 1992

The H o n o r a b l e  Pat Rodey 
A l a s k a  State Le g is l a t u r e  
T he Senate 
Juneau, A K  99811

D ea r S e n at or  Rodey:

T h e  A la sk a state H o m e b u i l d e r s  A s so ci at i on  h as had, and c o n t in ue s to  
have, a g o o d  w o r k i n g  r e l at io n sh ip  with the A l as ka  H o u s i n g  Finance 
C o rp oration. W e  ha ve  su p ported its efforts to p r ov i de  afford ab le  
h o u s i n g  fo r AlaskAns, and w e  have w o r ke d d i l i g e n t l y  wi th  the 
o r g a n i z a t i o n  t o  u se its programs for th e  mo st  p u b l i c  good. 
Therefore, any c h an ge  to its structure, as is p r o p o s e d  in H B  152, 
ie of g r e a t  i nterest to us.

T h e  A l a s k a  H o u s i n g  Finance Corporation has f u nc ti on ed  in th e past, 
a nd still d o e s  in its m o s t  primary purpose, as a m o r t g a g e  m a r k e t  
for r e s i d e n t i a l  loans to homebuyers. it w e n t  t h r o u g h  some m a s si v e 
u p h e a v a l s  t o  be ab le  to deal wi th  p r o p e r t y  o w n e r s hi p con ce rn s  whe n 
it b e ca m e th e ow ne r of many di ff erent ty pe s of resi d en ti al  
p ro perties. The lessons learned hav e stood it in goo d  stead, and, 
a t  a ver y p r a c t i c a l  level, the orga ni za t io n is set u p  to d e a l  w i t h  
r e s i d e n t i a l  p r o p e r t i e s  as never before. However, w h e t h e r  or not it 
w i l l  a ls o b e  a bl e t o  deal w i t h  social service issues s h o ul d the 
r e c o n s t r u c t i o n  of its pur po se  n o w  un d er  c o n s i d e r a t i o n  be 
a c c o m p l i s h e d  is a n o th er  matter. It would seem t h a t  a careful ]ook 
a t  w h a t  s p e c i a l  in terest grou ps  are involved in this r e s t r u c t u r i n g  
a n d  h o w  t h e y  c an best fit into the p i c t u r e  is an a b s o lu te 
necessity.

Wluitever g r o u p s  are finally r e p re s en te d t h r o u g h  an umb re ll a 
o r g a n i z a t i o n  r u n  t h r o u g h  the A laska H o u s i n g  Finance C o r p o r a t i o n ' s 
structure, it w o u l d  seem to be imperative th at  r e p r e s e n t a t i o n  from 
t h e  h o m e b u i l d i n g  ind us t ry  be a m i n i mu m r eq ui r e m e n t  for t he B oa rd  of 
Directors. W h e th er  it is s i ngle family, multifamily, cooperative, 
t ra ns i t i o n a l ,  d i s a b l e d  accessible, adaptable, senior —  n o  m a tt er 
t h e  t y p e  of h o u s i n g  or its u ltimate o ccupant —  a h o m e b u i l d e r  will 
be i n v ol ve d to b u i l d  it initially or t o  retr of it  it specifically. 
It is e x t r e m e l y  important t h a t  the r e s id en ti a l c o n s t r u c t i o n  
i n d u s t r y  be a p a r t  of the decisions be in g  mad e fr om  the outset. It 
can o n l y  m a k e  thin gs  easier d o wn  the road.

7801 SCHOO 18 • (907) 522-3605
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S e n a t o r  Pat R od ey
HB 152
M a r c h  30, 1992

It is p a r t i c u l a r l y  important to have this r e p r e s e n t a t i o n  from the 
b e g i n n i n g  since t he re  are now n e w  building s t a n d a r d s  and s t a t e w i d e  
i n s p e c t i o n  p r o c e s s e s  in the state of Alaska. T h e r e  is a m u c h  
g r e a t e r  u n d e r s t a n d i n g  of the type of h o u si ng  that n e e d s  to be built 
in A l a s k a  to m e e t  the rig or ou s demands p l a c e d  on d w e l l i n g s  b y  our 
e x t r em es  of climate. T h e r e  are p r o g ra m s in p l a c e  t o  t e a c h  
h o m e b u i l d e r s  a bo ut  structural concerns and e n e r g y  e f f i c i e n t  m e t h o d s  
of construction. Innovations in these areas h a p p e n  o n  a m o n t h l y  
basis in some cases. It w o u l d  seem prude nt  t o  h a v e  s o me on e w h o  was 
a w ar e of t h e s e  c h an ge s and concerns on the Board of D i r e c t o r s  to be 
able to a d d r e s s  actual c o n st ru ct i on  n e ed s and r e q u ir e me nt s.  In 
m a n y  cases, thi s would save time and u l t i m a t e l y  m o n e y  a n d  still 
a c c o m p l i s h  the end goal. T here arc m a n y  w a y s  to b u i l d  a home. 
D o i n g  it r i g h t  t he first time can only c r e a t e  a w i n / w i n  s i t u a t i o n  
for everyone.

T he A l a s k a  S ta te  H o m e b u i l d e r s  A s s oc ia ti on  h a s  s u p p o r t e d  t he A l a s k a  
C r a f t s m a n  H o m e  P r og r am  and its educat i on al  e f f o r t s  f r o m  the 
b eginning. We h a v e  w o rk ed  wi th  the En ergy R a t e d  H o m e s  of A l a s k a  
p r o g r a m  to h e l p  m a k e  e ne rg y effici en c y in h o m e  c o n s t r u c t i o n  a 
w o r k a b l e  tool for all bui ld er s  across the state. T h e r e  is a g r o u p  
of p e o p l e  in A l a s k a  that h a s  the k n o w l e d g e  and e x p e r t i s e  t o  p r o v i d e  
the very k i n d  of input n ee de d to insure tha t any  h o u s i n g  p r o g r a m s  
s p o n s o r e d  t h r o u g h  the A l a s k a  H o u s i n g  F i n an ce  C o r p o r a t i o n  p r o v i d e  
viable, durable, a n d  h e a l t h y  homes for t he i n t e n d e d  occupants. We  
u r g e  y o u r  c a r e f u l  c on si d e r a t i o n  of a board p o s i t i o n  on the A l a s k a  
H o u s i n g  F i n a n c e  C o r p o r a t i o n  B o a r d  of D i r e c t o r s  for an A l a s k a n  
homebuilder.

V e r v  t r u l v .

P r e s i d e n t
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The Honorable Pat 3. Rodey 
3onato State Affaire Committee 
Room 113 
Slate Capitol 
J u n o a u , AK 99801-1182

Dear Senator Rodey:

Re: Outotanding Merger Issues

Below are the major isaueo related to the proposed merger of A3HA 
and AHFC. Wo believe answers to these issues should be 
incorporated into the legislation.

1. What is the impact ot the merger on the outstanding State Lease 
Building (SLB) bonds issued through ASHA. The bonds are tan exempt 
issues. we are concerned there be no adverse impact on the tax 
exempt status. We recommend an IKS opinion and bond counsel 
opinion be obtained.

2. Do the SLB bonds ioHued and property securing those bonds 
transfer from ASHA to A IDEA or AHFC? If so, do they assume all 
1iability?

3. Are there any tax consequences related t.o '.he merger? It is 
r ecommended an IRS opinion be solicited.

4. All substitutions on contracts, bonds, and notes must be 
approved by the holder of the instrument. This may raise problems 
on the Lax exempt issues, if not done properly,

5. AHFC is assuming the environmental liabilities of ASHA. We 
have complotcd in oxcooo of $3.0 million in asbestos abatement with 
more work still pending. We have over 100 buried fuel tanks some 
of which are known to leak.

6. AHFC will assume ASHA's pending litigation.

7. ASHA has a forgiveness clause from HUD for the money provided 
to the low rent programs. We need to insure HUD will continue this 
effort. We also need to address if the merger would result in tax 
consequences related to the forgiveness.

0. AHFC will assume the r el a tionship with ASHA's bargaining unit. 
The bargaining unit agreement may affect other proportion of AHFC, 
such as their REO's. Tho agreement would need to bo negotiated to 
limit it to PHA properties or assets of ASHA prior Lu this muryur-
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9. ASHA'a procurement code takes the moat restrictive of the 
State's code and H U D’s code. The procurement code ia approved by 
HUD and must comply with numerous HUD handbooks and regulations.
It is strongly recommended ASHA'a procurement code apply to only 
the PHA process while AHFC'e procurement code apply to non-PHA 
activity.

10. There is a need to insure the low Income residents are not 
lost in the merger transaction. The mission, goals and objectives 
for serving low income Alaskans must be the focal point including 
aflordable housing. We must guarantee the p rograms and low income 
peoplo are adequately and equitably considered in the long term 
operation of the surviving entity. Sec 127 or intent language 
should contain verbiage w h i c h  keep intact a delivery system to 
address maintenance, management, construction and development 
insuring these goals are met. This is a serious concern of the 
ASHA Board and HUD which we need to deal with.

11. The cost related to this merger should be funded from non-HUD 
funds. There is a significant cost to transferring the assets, 
liabilities, and contracts, along with the cost of audits.

Enclosed is a draft moino from Mr. Velasquez to me, regarding some 
legal issues we are concerned with. When Mr. Velasquez returns we 
will finalize tho memo and forward it to you.

I am also enclosing an excerpt from the minutes of the ASHA Board 
Meeting of March 27, 1992. The excerpt contains the motion
a ddressing the Board's position on the merger. The motion passed 
unanimously. Please not these are not the ap p roved minutes. 1 
expect the minutes to be approved at our Annual Board Meeting in 
April.


