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HOUSE BILL 152 - SECTIONAL ANALYSIS
(The Housing Merger Bill)

Section 1, Page 1, sets out the Legislature's findings that there are critical low 
income and rural housing needs In the state, that a coordinated staij housing 
policy is required to address these needs, and that such coordination can be best 
effectuated by a merger of state housing programs into the Corporation.

Section 2, Pag* 2, the purpose section, explains that the purpose of the Act Is to 
direct the merger * the Alaska State Housing Authority ("ASHA") Into the Alaska 
Housing Finance Corporation (the "Corporation"), to transfer certain housing 
programs of the Department of Community and Regional Affaire ("DCRA") to 
AHFC, to transfer responsibility for the 3enlor citizens housing programs from 
DCRA to the Corporation, to transfer the responsibility for the home energy 
conservation weatherization program from DCRA to the Corporation, to transfer 
responsibility for mortgage loans under the veterans' program to the Corporation, 
and to assign to the Corporation the responsibility for replacement housing plans. 
In addition, Section 1 states that the bill authorizes the Corporation to purchase, 
at a discount, mortgage notes held by DCRA under its housing assistance 
programs; moneys paid to DCRA for the notes will be deposited into the state's 
general fund. These moneys, combined with an expected transfer of revenue by 
the Corporation to the State, will Increase the state general fund by $200,000,000.

Provisions Transferring ASHA AS 18.55.010-290 Powers to AHFC

Section 3, Page 4, amends the AS 18.55.010-290 ASHA purposes which are slum 
clearance, low cost housing and veterans housing, to transfer the purposes to 
AHFC. (AS 18.55.010)

Section 4, Page 4, amends the prohibited interest section of the ASHA statute to 
reflect the transfer to the Corporation. (AS 18.55.080)

Section 5, Page 4, transfers ASHA'a general powers to carry out AS 18.55.010-290 
to the Corporation. (AS 18.55.100(a))

Section 8, Page 6, transfers to the Corporation certain ASHA disaster relief powers. 
(AS 18.55.100(b))
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7. Section 7, Page 6, transfers ASHA's veterans’ housing powers to the Corporation. 
(AS 18.55.110)

8. Section 8, Page 7, transfers ASHA’s low-cost housing project powers to the 
Corporation. (AS 18.55.120)

9. Section 9, Page 7, amends the tenant qualification section of Icw^cost housing 
projects to refer to the Corporation. (AS 18.55.130)

10. Section 10, Page 8, substitutes the Corporation for ASHA In a provision allowing 
the issuance of bonds. (AS 18.55.140)

11. Section 11, Page 8, substitutes the Corporation for ASHA In respect of certain 
bond powers of ASHA for bonds issued under AS 18.55. (AS 18.55.150)

12. Section 12, Page 9, limits the Corporation's liability in the execution of any bonds 
under its ASHA .100 to .290 powers. It provides that the Corporation’s bonds 
issued for its ASHA powers are not obligations of the State. (AS 18.55.160)

13. Section 13, Page 9, provides for exemption from taxes of bonds issued by the 
Corporation under Its ASHA .100 to .290 powers. (AS 18.55.170)

14. Section 14, Page 9, provides for the Issuance of bonds of the Corporation for 
ASHA .100 to .290 purposes. (AS 18.55.180)

15. Section 15, Page 10, provides for a financial advisor when the Corporation is 
issuing bends and notes for .100 to .290 ASHA purposes. (AS 18.55.187)

16. Sectlor Page 11, gives to the Corporation ASHA's powers with respect to 
pledge mortgages of property and provides for covenants and other bond 
security \uf the Corporation when it exercises ASHA .100 to .290 powers. 
(AS 18.55.200)

17. Sections 17 and 18, Page 12, give the Corporation or its bondholders certain rights 
when bonds are Issued for ASHA .100 to .290 purposes. (AS 18.55.210-.220)

18. Section 19, Page 13, provides for exemption from execution or other judicial 
process of Corporation property In conjunction with the exercise of an ASHA .100 
to .290 power. (AS 18.55.230)
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19. Section 20, Page 13, provides that the Corporation may borrow funds or obtain 
other financial assistance from the federal government when it Is exercising an 
ASHA .100 to .290 power. (AS 18.55.240)

20. Section 21, Page 13, exempts from taxation property owned by the Corporation 
in connection with its exercise of ASHA .100 to .290 powers. (AS 18.55.250)

21. Section 22, Page 13, provides for conveyance of real and personal property In the
exercise by the Corporation of an ASHA .100 to .290 power, and sets out
procedural safeguards for such conveyance. (AS 18.55.255(a))

22. Section 23, Page 14, provides for conveyance of property to a State or federal 
agency for less than appraised value in connection with the Corporation's exercise 
of ASHA .100 to .290 powers. (AS 18.55.255(b))

23. Section 24, Page 14, provides that bonds of the Corporation issued for ASHA
purposes are legal investments. (AS 18.55.260)

24. Section 25, Page 14, requires the Corporation to recommend legislation in
connection with exercise of ASHA .100 to .290 powers. (AS 18.55.270)

25. Section 26.. Page 14, provides that the Corporation has certain general corporate
powers In exercising an ASHA .100 to .290 power. (AS 18.55.280(a))

26. Section 27, Page 15, changes a reference from ASHA to Corporation. (AS 
18.55.288 (1))

27. Section 28, Page 15, corrects the definition of "public building." (AS 18.55.288(3))

28. Section 29, Page 16, changes the short title of .010 to .290 of the ASHA statute to
the Homing Project and Public Building Assistance Act. (AS 18.55.288(1))

ASHA Moderate-Cost and Rental Housing Powers Transferred to AHFC
(AS 18.55.300*470)

29. Section 30, Page 16, gives the Corporation ASHA powers to construct and operate 
moderate-cost and rental housing for veterans and other residents. (AS 18.55.310)

30. Caction 31, Page 16, provides for veterans' preference in moderate*oost and rental 
housing projects. (AS 18.55.330)

Ho u m  Bill >52 S te fan * ! A n*K ilt
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31. Section 32, Page 18, provides for the maintenance and rental of moderate-cost 
and rental housing by the Corporation. (AS 18.55.340)

32. Section 33, Page 16, provides that housing projects may be rented or sold by the 
Corporation to eligible persons and prescribes certain uses for moneys received 
from such sales or rentals. (AS 18.55.350)

33. Section 34, Page 17, authorizes the Corporation to use money appropriated or
made available under .300 to .470 for character loans of up to $500 for certain
purposes, and for moderate-cost or rental housing loans to public agencies, non­
profit organizations, and other corporations of up to 95 percent of assessed 
valuation In the case of co-ops. (AS 18.55.370)

34. Section 35, Page 17, provides that powers under any statute Including eminent 
domain, may be exercised by the Corporation with respect to moderate-cost and 
rental housing projects (.300 to .470). (AS 18.55.380)

35. Section 38, Page 17, limits the Corporation's powers under .300 to .470 to
Instances where other adequate financing is not available. (AS 18.55.390)

36. Section 37, Page 18, provides for the Corporation’s expenditure of appropriated 
funds under .300 to .470 to research methods of low-cost construction. 
(AS 18.55.400)

37. Section 38, Page 18, provides for the adoption of regulations for the moderate-cost 
and rental housing program (.300 to .470). (AS 18.55.420)

38. Section 39, Page 18, provides for acquisition of land In connection with moderate- 
cost and rental housing projects (.300 to .470). (AS 18.55.440)

39. Section 40, Page 18, provides that the Corporation may accept properties from 
other agencies for moderate-cost and rental housing purposes (.300 to .470). 
(AS 18.55.450)

40. Section 41, Page 19, provides for a preference for professional and contractor 
services of State residents for .300 to .470 projects. (AS 18.55.480)

41. Section 42, Page 19, adds the definition of the Corporation. (AS 18.55.470(1)
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ASHA Slum Clearance. Redevelopment, and Urban Renewal Powers
Transferred to AHFC 
(AS 18.55.480-960)

42. Section 43, Page 19, provides that the intent of the Act Is to take advantage of Title 
I of the U.S. Housing Act of 1949 (providing for redevelopment powers). 
(AS 18.55.490)

43. Section 44, Page 19, provides there be no interest of the memberB of the board 
of the Corporation in the redevelopment project. (AS 18.55.500)

44. Section 45, Page 20, provides that when the Corporation’s redevelopment powers 
(.480 to .960) are exercised within a municipality, the governing body of the 
municipality must consent. (AS 18.55.510(a))

45. Section 48, Page 20, provides that in the exercise of its redevelopment powers 
(.480 to .960) the Corporation has other necessary powers to purchase property, 
to sell property, to make covenants, to borrow money, to invest money, and the 
like. In Subsection 11, Page 23, with the approval of the local government body, 
it can demolish structures in connection with redevelopment projects. 
(AS 18.55.520)

46. Section 47, Page 23, provides that neighborhood development projects (.480 to 
.960) shall consist of urban renewal projects undertaken in urban renewal areas 
under federal law. (AS 18.55.525)

47. Section 48, Page 23, provides that property may not be acquired for redevelop­
ment projects unless the governing body has approved the redevelopment plan. 
(AS 18.55.530(a))

48. Section 40, Page 23, provides for the preparation of a redevelopment plan and 
defines the requisites of such a plan. (AS 18.55.530(d))

49. Section 50, Page 24, provides that before redevelopment plans are submitted to 
the governing body, the same shall be submitted to the local planning commission 
for review and comment. (AS 18.55.530(e))

50. Section 51, Page 24, sets out the documents and statements that must accompa­
ny the redevelopment plan when it is submitted to the governing body. 
(AS 18.55.530(g))

Hauta Bill 153 Sectional A n a h it  
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51. Section 52, Page 25, provides that after a hearing under this Section, the 
governing body may, by ordinance, approve a redevelopment plan. 
(AS 18.55.5300))

52. Section 53, Page 25, provides for modification of suGh a redevelopment plan. 
(AS 18.55.530(D)

53. Section 54, Page 25, provides that when a natural catastrophe has been declared 
or certified by a local government body a redevelopment plan may be adopted on 
an expedited basis. (AS 18.55.530(k))

54. Section 55, Page 26, provides for sale, lease, or exchange of real property In 
connection with a redevelopment plan. (AS 18.55.540(a))

55. Section 56, Page 26, provides for public notice of redevelopment contract 
proposals and sets out procedures and criteria for the Corporation’s consideration 
of such proposals. (AS 18.55.540(b))

56. Section 57, Page 27, provides for the Corporation’s exerdse of eminent domain 
in connection with a redevelopment project. (AS 18.55.550(a))

57. Section 58, Page 27, provides for the acquisition and development of vacant land 
not within a slum or blighted area if necessary for the redevelopment of a slum or 
blighted area. (AS 18.55.560)

58. Section 59, Page 28, provides for the Corporation’s issuance of debt In connection 
with a redevelopment plan. (AS 18.55.570(a))

59. Section 80, Page 28, provides that the members of the Corporation's board of 
directors are not liable on any such debt. (AS 18.55.570(b))

60. Section 81, Page 29, provides that a signature of a board member of the 
Corporation on a bond is valid If the member leaves office after signing the bond. 
(AS 18.55.570(e))

61. Section 62, Page 29, provides detailed provisions in connection with the 
Corporation's issuance of bonds for redevelopment projects, Including covenants, 
mortgages, and bond remedy features. (AS 18.55.580)

62. Section 63, Page 31, sets out the rights and remedies of a bondholder. (AS 
18.55.590)

Ho {j«9 BUI 132 S K t io n t l A fllty tlf
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63. Section 64, Page 32, provides that bond proceeds issued for redevelopment 
purposes are legal investments. (AS 18.35.600(b))

64. Section 85, Page 32, provides that property held by the Corporation for redevelop­
ment purposes is exempt from taxation and axecutlon, and further requires 
payments in lieu of taxes in connection with such property. (AS 18.56.620)

65. Section 66, Page 33, empowers publ!c bodies to convey property or furnish 
services to the Corporation In connection with a redevelopment project. (AS 
18.55.630(a))

66. Section 67, Page 34, provides for powers of a municipal governing body in 
connection with physical development of redevelopment property by the 
Corporation. (AS 18.55.860)

67. Section 68, Page 34, provides that the Corporation may undertake an urban 
renewal project. (AS 18.55.680(a))

68. Section 69, Page 35, provides, with respect to urban renewal plans or projects, 
that the Corporation hss the right to acquire and dispose of property, borrow 
money, and the like, and provides for the details of effectuation of an urban 
renewal plan or project. (AS 18.55.700)

69. Section 70, Page 38, provides that the Corporation may have power under a 
municipal ordinance to determine that properties or dwellings within an urban 
development area are not fit for human habitation. (AS 18.55.860)

70. Section 71 „ Page 30, details the conditions which could give rise to a finding that 
a property or dwelling is not fit for human habitation. (AS 18.55.860(b))

71. Section 72, Page 37, defines the Corporation. (AS 18.55.950(18))

Regional Native Housing Authorities 
(AS 18.55.995-998)

72. Section 73„ Page 37, provides that Native associations can form public corpora­
tions with powers, rights, and functions the same as those of ASHA under AS 
18.55.100-.290 which are transferred to the Corporation. (AS 18.55.995)

Hout* Bill 152 StCtkmsJ An tly tii 
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73. Section 74, Page 37, refers to sections of the former ASHA statute (.100-.290) 
transferred to the regional housing authority. (AS 18.55.996(b))

74. Section 75, Page 38, provides that planning, financing, construction or operation 
activities of a regional housing authority conflicting with the Corporation shall be 
resolved by the municipal governing body in which the project Is located. (AS 
18.55.996(g))

75. Section 76, Page 38, provides that, in addition to other powers, a regional housing 
authority may make loans in accordance with the Corporation’s procedures for the 
purchase or development of residential housing in areas other than those where 
the Corporation has a loan office. (AS 18.55.997(a))

76. Section 77, Page 38, creates within the Corporation a supplemental housing
development grant fund to pay costs of on-site water and sewer facilities, road
construction, and other infrastructure, subject to appropriation. This is a transfer
of power from DCRA. (AS 18.55.998(a))

77. Section 78, Page 38, provides for regulations under AS 18.56.088 (AHFC
regulatory statute) to carry out the provisions of the supplemental housing
development grant fund. (AS 18.55.998(d))

Modifications to AHFCs Statute
(AS 18.56.010 - .900)

78. Section 79, Page 39, amends the program for residential loans to vets to provide 
for assumption of th§ AS 26.15 (DCED) program by the Corporation. (AS 
18.56.010(d))

79. Section 80, Page 39, sets forth the legislative finding that the Corporation’s 
financing of veterans’ loans for residential housing benefits the people of the State. 
(AS 18.56.010(f))

80. Section 81, Page 39, 9ets out the composition of the Corporation’s board of 
directors, increasing the number of members to eleven persons: the commission­
ers of Revenue, Commerce and Economic Development, and Community and 
Regional Affairs: and eight public members appointed by the governor, Including: 
a representative of the financial community; a licensed real estate broker; a 
representative of the interests of regional housing authorities; a rural resident of the 
stats; a representative of persons having special housing needs; a representative

Bin 132 s*cdcn%l Anityt/j 
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of low income interests; a representative of the state’s residential energy efficient 
home building industry; and a public member. (AS 18.56.030(a))

81. Section 82, Page 40, provides for designation by board members of a person to
act in the board member's place at a board or committee meeting (AS
18.56.030(b))

82. Section 83, Page 40, requires reasonable competence, experience, and geograph­
ic balance among the public members of the board of directors of the Corporation. 
(AS 18.56.030(f))

83. Section 84, Page 40, provides that the board may establish committees and
delegate to 3uch committees powers and duties it considers appropriate (AS
18.58.050)

84. Section 85, Page 40, corrects a stctutory reference in the provision for international 
borrowing by the Corporation. (AS 18.58.084)

85. Section 86, Page 41, amends the provision governing adoption of regulations by 
the Corporation, to include reference to the housing assistance program 
authorized by Section 88 of this legislation. (AS 18.56.088(c))

86. Section 87, Page 41, exempts from the Executive Budget Act those activities of the 
Corporation transferred from ASHA by this legislation. (AS 18.58.089(a))

87. Section 88, Page 42, amends the Corporation’s general powers by adding the 
authority to provide or receive housing assistance funding for low and moderate 
income housing and for congregate and special needs housing. Such funding can 
include deferred loans, subsidies, or other assistance as provided in regulations 
of the Corporation. (AS 18.56.0S0)

88. Section 88, Page 42, substitutes "Corporation" for the commissioner of community 
and regional affairs In a provision requiring that the Corporation not make loans 
for buildings unless they are in compliance with thermal energy standards. (AS 
18.56.096(c))

39. Section 90, Page 43, amends the definition of "residence" to Include a veteran’s 
"■multiple dwelling.3 (AS 18.58.0913(f)(4))

HOU*# Bill H 2  S*CtionU Ar»ly*!$
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90. Section 91, Page 43, amends provisions concerning the Corporation’s housing 
development fund, to clarify that for-profit organizations may apply for congregate 
housing loans and to provide that congregate housing may include units that do 
not contain, but have access to, sanitation or kitchen facilities. (AS 18.58.100)

91. Section 92, Page 44, requires that the Corporation Include In Its annual report 
certain reports on activities under programs transferred to the Corporation by this 
legislation. (AS 18.56.200(e))

92. Section 93, Page 44, corrects section references in the Corporation’s powers to 
take actions to stabilize the market price and demand for residential hous'^g In the 
State. (AS 18.56.210(a))

93. Section 94, Page 45, amends a provision respecting construction standards for 
housing eligible for purchase of loans by the Corporation, to provide that the 
provision does not apply to nonconforming housing loans made or purchased by 
the Corporation under AS 18.56.106. (AS 18.56.300(d))

94. Section 95, Page 45, starts wth a restatement of the Corporation’s current 
definitions section from AS 18.56 with certain minor deletions and the addition of 
a definition of "special needs housing." (AS 18.56.390) This section also transfers 
the following DCRA housing powers to the Corporation:

(a) Page 48, general powers with respect to originating and servicing loans 
(formerly AS 44.47.370, now AS 18.56.400).

(b) Page 49, establishes the Alaska energy efficient horns grant fund (formerly 
AS 44.47.378, now AS 18.56.410).

(c) Page 49, establishes the housing assistance loan fund (a revolving fund for 
non-conforming and rural loans) (formerly AS 44.47.380, now AS 
18.56.420).

(d) Page 50, establishes the home ownership assistance fund (a fund to 
provide interest subsidy for loans to lower- and moderate-income persons) 
(formerly AS 44.47.382, now AS 18.56.430).

(e) Page 51, provides limits on the use of the home ownership assistance fund 
(formerly AS 44.47.390, now AS 18.56.440).

Hauf  •  BUI 152 S tc tio n t l Analyilt
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(f) Page 52, provides for an operating loss reserve account to meet foreclosure 
legal expenses (formerly AS 44.47.395, now AS 18.56.450).

(g) Page 52, provides for loan security (formerly 44.47.410, now AS 18.56.460).

(h) Page 52, provides for interest rates on loans, and amends the current 
provision to provide that the Corporation may estimate the interest rate if no 
applicable issue of taxable bonds has been issued within the six months 
prior to the purchase or origination of loans (formerly AS 44.47.410, now AS 
18.56.470).

(I) Pages 53 to 55, provide for title to properties securing loans purchased by
the Corporation (formerly AS 44.47.420, now AS 18.56.480), a restricted title 
loss reserve account (formerly AS 44.47.430, now AS 18.56.490), fire 
Insurance (formerly AS 44.47.440, now AS 18.56.500), loan origination and 
servicing (formerly AS 44.47.460, now AS 18.56.510), appraisals (formerly 
AS 44.47.470, now AS 18.56.520), exemption from energy audit (AS 
44.47.475, now AS 18.58.530) and toll-free phone number (formerly AS 
44.47.480, now AS 18.56.540).

(j) Page 55, establishes field offices (formerly AS 44.47.490, now AS
18.56.550).

(k) Page 55, provides for regional demonstration projects (formerly AS
44.47.500, now AS 18.56.560).

(I) Page 55, provides for regional allocation of the housing assistance loan
fund (formerly AS 44.47.510, now AS 18.56.570).

(m) Page 56, provides for loans for non-owner occupied housing from the
housing assistance loan fund (formerly AS 44.47.520, now AS 18.56.580).

(n) Page 56, provides for a biennial report by the Corporation (formerly AS
44.47.530, now AS 18.56.590).

(o) Page 57, sets out definitions, including a change in the definition of "rural"
(formerly AS 44.47.500, now AS 18.56.600).

(p) Page 57, creates a low-cost and low-income multlpla-family housing 
development fund (formerly AS 44.47.380, now AS 18.56.650).
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(q) Page 58, creates a senior housing office in the Corporation to administer
the senior housing loan program (formerly AS 44.47.585, now AS 
18.56.700).

(r) Page 59, creates a senior housing revolving fund (formerly AS 44.47.587,
now AS 18.56.710).

(s) Page 59, provides for interest rates on senior housing bond issues (formerly 
AS 44.47.589, now AS 18.53.720).

(t) Pagee 59 to 61, provide for loan conditions, (formerly AS 44.47.591, now AS
18.56.730), fire insurance (formerly AS 44.47.595, now AS 18.56.740), loan 
origination and servicing (formerly AS 44.47.597, now AS 18.56.760), toll- 
free number (formerly AS 44.47.601, now AS 18.56.770), cor. ractlng for 
services (' merly AS 44.47.603, now AS 18.56.780), a bond authorization 
of $30 million for senior housing loans (formerly AS 18.56.083, now AS 
18.56.790), and definition of senior housing (formerly AS 44.47.609, now AS 
18.56.799).

(u) Pages 61 to 62, make a declaration of purpose respecting senior housing 
(formerly AS 44.47.610, now AS 18.56.800) and establish a senior housing 
development fund (formerly AS 44.47.620, now AS 18.56.810).

(v) Page 62, transfers to -the Corporation the home energy conservation and 
weatherization program of DCRA and specifies certain programs in the state 
that shall receive the Corporation’s assistance under this section (formerly 
AS 44.47.050(a)(18) and (b), now AS 18.56.850).

95. Section 96, Page 83, defines the board and the Corporation. (AS 18.56.900)

General Provisions

96. Section 97, Page 63, deletes reference to ASHA from a statute concerning 
telecommunication fees. (AS 09.25.115(g))

97. Section 98, Page 63, deletes reference to ASH A from a provision concerning public 
inspection of agency records. (AS 09.25.123(a))

98. Section 99, Page 63, deletes reference to ASHA from a definition of "public agency" 
in a statute concerning public officials’ disclosure of Information. (AS 09.25.220(5))

Hou»  Bill 132 S tc tfo n t l A n t/y ilt 
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99, Section 100, Page 63, deletes reference to ASHA from a statute respecting 
exemptions for State property from process to collect unsecured debt. (AS 
09.38.015(c))

100. Section 101, Page 84, deletes reference to ASHA from a definition of State agency 
or agency of the S.jite in a statute concerning radiation protection. (AS 
18.60.545(8))

DCED Housing Functions Transferred to AHFC

101. Section 102, Page 64, exempts the Corporation’s administration of housing loans 
from Department of Cornu srce and Economic Development ("DCED") veteran’s 
loan provisions. (AS 26.1 A.010(a))

102. Section 103, Page 64, limits DCED to obtain mortgage Insurance on property 
securing veterans' business loans. (AS 26.15.010(d)

103. Section 104, Page 64, deletes DCED’s program of making multiple-cJwelling loans. 
(AS 26.15.040(a))

i

104. Sections 105 and 106, Page 65, make technical corrections to correspond with the 
change effected by Section 96. (AS 28.15.040(c) and (e))

105. Section 107, Page 65, substitutes the Corporation for ASHA in the statutory 
provision providing for exemption of low*income housing from local property 
taxation. (AS 29.45.0500))

106. Sections 108 and 109, Page 66, provide that the Corporation may make loans for 
housing for displaced persons. (AS 34.60.135, .137)

107. Section 110, Page 67, substitutes the Corporation for ASHA In a provision 
providing for leasing or granting of Interests in land to ASHA by the Alaska 
Department of Transportation and Public Facilities ("DOT&PF). (AS 35.05.040)

108. Section 111, Page 87, deletes reference to ASHA from a provision concerning 
promulgation of regulations in AS 36.30, the State Procurement Code. (AS 
36.30.015(f))

109. Section 112, Page 68, deletes reference to ASHA from a provision concerning the 
use of lists of contractors under the State Procurement Code. (AS 36.30.050(c))

Ho um  Bill 1S3 SectionmJ Anaemia
vwn»ic« Piga 13
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110. Section 113, Page 68, deletes reference to ASHA from a provision defining "State 
agency" in the State Procurement Code. (AS 38.30.735(b))

111. Section 114, Page 68, deletes reference to ASHA from a section of the State 
Procurement Code defining "agency." (AS 36.30.990(1))

112. Section 115, Page 68, delates reference to ASHA from a provision defining 
"program receipts" In AS 37.05, the Fiscal Procedures Act. (AS 37.05.146)

113. Section 116, Page 69, deletes reference to ASHA from a provision in AS 39.05 
setting criteria for membership on boards and commisaione. (AS 39.05.060(a))

114. Section 117, Page 70, deletes reference to ASHA from a provision defining "Instrumentality of the State" in AS 39.50, the statute governing public officials’ 
conflict of interest. (AS 39.50.200(a)(4))

115. Section 118, P*ge 70, substitutes the Corporation for DCRA in a provision 
concerning administration of the senior housing loan program. (AS 
44.21.230(a)(9))

116. Section 119, Page 78, makes a technical correction to correspond to previous 
changes concerning "senior housing." (AS 44.21.240(6))

Miscellaneous
Provisions

117. Section 120, Page 70, deletes ASHA from a provision concerning "use of paper" 
by State agencies. (AS 44.99.020)

118. Section 121, Page 70, deletes ASHA from a provision defining "State agency" In a 
statute oonoeming personal information in public records. (AS 44.99.350(3))

119. Section 122, Page 71, deletes ASHA from a section concerning copyrights held by 
State agencies. (AS 44.99.400)

120. Section 123, Paga 71, deletes reference to ASHA from a provision of the Village 
Safe Water Act. (AS 48.07.030(b))

Houm BUI 1$2 StaloniJ Antlytit
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121. Sections 124 and 125, Pages 71-72, substitute the Corporation for the commis­
sioner of community and regional affairs In provisions concerning thermal energy 
standards for residential buildings. (AS 46.11.040, 46.11.900)

122. Section 126, Page 72, repeals numerous provisions of AS 18.55, AS 39.50, AS
44.47, and AS 44.99 that are replaced or transferred by this Bill.

123. Section 127, Page 72, sets out transitional provisions relating to the merger of 
ASHA with the Corporation, stating that contracts, rights, liabilities, bonds, notes, 
or other obligations of ASHA remain in effect and become contracts, rights, 
liabilities, bonds, notes, or other obligations of the Corporation, This Section al90 
transfers records, equipment, etc. of ASHA to the Corporation and states that 
ASHA employees shall become employees of the Corporation on the effective date 
of the Act.

124. Section 128, Page 73, sets out transitional provisions relating to transfer of housing 
programs from DCRA to the Corporation, in a fashion similar to Section 127.

125. Section 129, Page 73, seta out transitional provisions relating to transfer of senior 
citizen housing programs from DCRA to the Corporation, in a fashion similar to 
Section 127.

126. Section 130, Page 74, sets out transitional provisions relating to transfer of the
home energy conservation and weatherization programs from DCRA to the
Corporation, in a fashion similar to Section 127.

127. Section 131, Page 74, sets out transitional provisions relating to tennination of 
DCED’s authority to make residential loans to veterans, in a fashion similar to Section 127.

128. Section 132, Page 75, describes the transition oonoeming expansion of the 
membership of the Corporation’s beard of directors, providing that current 
members shall continue to serve their unexpired terms and describing the terms 
of the public members first appointed to fill the additional seats authorized by this 
legislation.

129. Section 133, Page 75, provides that ASHA, DCRA and DCED shall prepare 
financial reports respecting the assets transferred under this legislation.

130. Section 134, Page 78, establishes the Alaska State Housing Planning Commission 
within the office of the governor, the members of which shall conJst of: a

Hous§ Bill M2 S*otrM tl AnaJyt/t
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representative from the office of the governor; the commissioners of commerce 
and economic development and of community and regional affairs; a representa­
tive of the Corporation; a public member representing low income, homeless, or 
special needs housing Interests; and an advisory member representing HUD. The commission Is to assist in the merger of housing functions mandated by this 
legislation to ensure that housing services are not interrupted during the resultant 
transition.

131. Section 135, Page 76, authorizes the Corporation to purchase, at a diocount, the 
mortgage loans and other housing-related loans of DCRA, and requires the commissioner of DCRA to deposit the amounts received from the purchase in the 
state general fund.

132. Section 136, Page 77, instructs the revisor of statutes to delete references to 
"authority" and insert in place of each deletion a reference to "corporation" In 
certain specified provisions of AS 18.55. A subsequent analysis will indicate the effect of this provision.

133. Section 137, Page 77, provides a repeal date of January 1,1993 for Section 134
of this legislation.

134. Section 138, Page 77, provides an immediate effective date for sections 133*135 of this legislation.
135. Section 139, Page 77, sets forth an effective date of July 1,1992, for this Act (with 

the exception of Sections 133-135).

Houtt Bill 752 Stcthnil Analytlt 
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IIKI»T. OF COMMUNITY & KKGIONAL A UFA I IIS □ P.O. BOX B
JUNEAU. AiASKA 99811-2100

OFFICE OF THE COMMISSIONER PHOi.E: (907) 465-4700
□ 949 E. 3BTH AVENUE, SUITE 400

ANCHORAGE, ALASKA 99508-4302
A p r i l  2, 199 1 PHONE: (907) 563-1073

P O S I T I O N  P A P E R

RE: CS for Ho use  Bill 152

S P O NS OR : R e p r e s e n t a t i v e  B r o w n

D e p a r t m e n t a l  P o s i t i o n  

Ne u t r a l

P r o g r a m  Ef f e c t s  of Bill 

Th i s bill:

1. c r e a t e s  an e l e v e n  m e m b e r  A l a s k a  St ate H o u s i n g  
C o m m i s s i o n  in the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  
A f f a i r s .  Th e C o m m i s s i o n  would:

Se rve as the g o v e r n i n g  b o a r d  of the A l a s k a  St ate 
H o u s i n g  A u t h o r i t y  and the A l a s k a  H ou si ng  Fi n a n c e  
C o r p o r a t i o n ;

C o o r d i n a t e  all s t a t e  h o u s i n g  pr og ram s,  d e v e l o p  and 
i m pl em en t a s ta te  h o u s i n g  p o l i c y ;

P r e p a r e  an a n n u a l l y  u p d a t e d  f i v e - y e a r  ho us in g plan for 
the state;

P r e p a r e  and u p d a t e  a h o u s i n g  n e e d s  asses sme nt ;

U n d e r t a k e  a c o o r d i n a t e d  p u b l i c  in f o r m a t i o n  p r o g r a m  
c o n c e r n i n g  s t a te  h o u s i n g  p r o g r a m s  and o p p o r t u n i t i e s ;  
and

A d m i n i s t e r  the A l a s k a  H o u s i n g  T r u s t  Fund.

2. C r e a t e s  an A l a s k a  H o u s i n g  T r u s t  Fund. This fund wo uld 
be c o m p o s e d  of the u n r e s t r i c t e d  f un ds  of the A l a s k a  H ou si n g 
F i n a n c e  C o r p o r a t i o n  not n e c e s s a r y  for the f in an ci al  
i n t e g r i t y  of the c o r p o r a t i o n  and w o u l d  be fu lly c a p i t a l i z e d  
at $ 1 0 0  mi ll io n.  The fund w o u l d  be used to p r o v i d e  hou sin g 
a s s i s t a n c e  t h ro ug h p u b l i c  a g e n c i e s  and n o n p r o f i t  
o r a a n i z a t i o n s  to a d d r e s s  low  and m o d e r a t e  income housing, 
i n c l u d i n g  s p ec ia l n e e d s  h ou si ng.

21-P1LH
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C o m m e n t s

In 1988 the A l a s k a  H o u s i n g  M a r k e t  C o u n c i l  was for med  to 
in v es ti ga te  hous ing  p o l i c y  and p r o g r a m  issues and mak e 
r e c o m m e n d a t i o n s  to the G o v e r n o r  and the Al a s k a  L e g i s l a t u r e .  
The C o u n c i l  co n d u c t e d  this work t h r o u g h  a 37- me mb er  H o u s i n g  
P o l i c y  D e v e l o p m e n t  C o m m i t t e e .  The  c o m m i t t e e  was c o m p o s e d  of 
h o us in g p ro fe ss i o n a l s ,  c o n s u m e r s ,  b a n k i n g  r e p r e s e n t a t i v e s ,  
l e g i s l a t o r s  and p ub l i c  h o u s i n g  and h o u s i n g  finance o f f i c i a l s .  
The c o m m i t t e e  found that:

1. Ho u s i n g  p r o g r a m s  in A l a s k a  ar e spread a m o n g  13
d i f f e r e n t  state ag en c i e s ,  o f f i c e s  and d iv i s i o n s .  The 
re su lt is that there is no c o o r d i n a t e d  s ta te  ho u sin g p o l i c y  
wh ich would a l lo w c l e a r  d i r e c t i o n  for h o u s i n g  p ro gr am s.

2. L o w  income and ru ra l h o u s i n g  n e e d s  in A l a s k a  are 
c r i t i c a l  and have not been met wi th  e x i s t i n g  s ta te ho u s i n g  
e f f o r t s .

3. F e d e r a l  h o us in g fu n d i n g  to the s t a t e  is d w i n d l i n g ;  and

4. M a n y  states are tak in g a m u c h  m o r e  a ct i v e  rol e by 
a d o pt in g an o v e r a l l  s t at e h o u s i n g  p o l i c y  and have
c o o r d i n a t e d  h o u s i n g  p r o g r a m s .  The C o u n c i l  r e c o m m e n d e d  that 
a Ho u s i n g  C o m m i s s i o n  be e s t a b l i s h e d  to o v e r c o m e  the
fr a g m e n t a t i o n  of e x i s t i n g  pr ogr am s .

The St ate of A la s k a  n e e d s  to a d o p t  a p o l i c y  to m e e t  the ne ed  of 
A l a s k a n s  for afford abl e,  dur ab le , h e a l t h y  and e n e r g y  e f f i c i e n t  
housing. State hous in g p r o g r a m s  ar e  s p r e a d  out  a mo ng  t h i r t e e n  
d i f f e r e n t  state agencies, o f f i c e s  and d i v i s i o n s .  Thi s m a k e s  it 
ve r y d i f f i c u l t  for the G o v e r n o r  and the L e g i s l a t u r e  to a f f e c t  a 
cl ea r and co o r d i n a t e d  h o u s i n g  p o l i c y  to a d d r e s s  this vital 
issue. W hi le  the s t a t e  has i nv es t e d  c o n s i d e r a b l e  s u m s  on 
housing, there are ma n y n e e d s  that hav e n o t  been met.

The ho us in g n ee ds  of  lo we r inc ome  an d  r ur al  A l a s k a n s  are 
crit i ca l.  The 1988 R u r a l  H o u s i n g  N e e d s  A s s e s s m e n t  f o un d that 
r ur al Al a s k a  has a s e r i o u s  h o u s i n g  p r o b l e m .  T h e r e p o r t  found 
that o v e r c r o w d i n g  and s u b s t a n d a r d  h o u s i n g  is p r e v a l e n t .  This 
is r ef le ct ed  in the fact that the s tu dy  r e p o r t e d  that a l m o s t  a 
third of the homes s u r v e y e d  w e r e  u n a b l e  to m a i n t a i n  a h e a l t h y  
indoor t e m p e ra tu re  d u r i n g  the long w i n t e r  m o n t h s .  T h e s e  
c o n d i t i o n s  are not o n l y  a thr ea t to h e a l t h  and s a f e t y ,  but 
inhi bi t local e con om ic d e v e l o p m e n t  b e c a u s e  a high p e r c e n t a g e  of 
hom eo wn er s'  incomes are s p e n t  on just s t a y i n g  warm.
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This housing crisis is c o m p o u n d e d  by the f a c t  that with  
d e c l i n i n g  revenues, the State of A l a s k a ' s  g e n e r a l  fund c a n n o t  
be loo ke d to provide the sol ution. T h e  f e d e r a l  g o v e r n m e n t  
ca nn ot also be depended upon. Due to the ne e d to reduce the 
fede ral budget, federal h ou sin g funding has b e e n  d r a m a t i c a l l y  
reduced over the past few years.

The A l a s k a  Housing M ar k e t  C o u n c i l  i n v e s t i g a t e d  the s t a t e ' s  
hous in g needs and the p r o g r a m s  that have been  e s t a b l i s h e d  to 
a d dr es s these needs. The C o u n c i l  r e c o m m e n d e d  t h a t  a H o u s i n g  
C o m m i s s i o n  be est ablished that wo uld  o v e r s e e  the d e v e l o p m e n t  of 
c state housing policy and ens ure  that the s t a t e ' s  r e s p o n s e  is 
c o o r d i n a t e d .

Ho use  Bi ll  152 e mbo di es the r e c o m m e n d a t i o n s  o f  the A l a s k a  
Ho u s i n g  Market Council. It w o u l d  c r e a t e  an A l a s k a  S t at e 
H o u s i n g  C om mis si on w it h i n  the D e p a r t m e n t  o f  C o m m u n i t y  and 
R e g i o n a l  Affairs. The c o m m i s s i o n  would be c o m p o s e d  of 11 
me m b e r s  ap pointed by the G ov er no r.  The C o m m i s s i o n  w o u ld  s e rv e 
as the governing board of the A l a s k a  H o u s i n g  F in an ce  
C o r p o r a t i o n  and the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y .  The 
C o m m i s s i o n  would be re sp on s ib le  for o v e r s e e i n g  the d e v e l o p m e n t  
of a st ate housing p o l i c y  and c o o r d i n a t e  w i t h  the v a r i o u s  
a g e n ci es  in imp lementing the plan. It w o u l d  o v e r s e e  the 
d e v e l o p m e n t  of budget re qu est s and i d e n t i f y  p r i o r i t i e s  for the 
G o v e r n o r  and Legislature. The C o m m i s s i o n  w o u l d  a l s o  p r e p a r e  a 
ho us in g plan to meet the p o l i c y  and p r e p a r e  a h o u s i n g  n e e d s  
ass ess me nt .

The l e g i s l at io n would cr e a t e  an A l a s k a  H o u s i n g  T r u s t  Fund t ha t 
would be administered by the h o u s i n g  c o m m i s s i o n  a n d  su b j e c t  to 
annual le gi sla ti ve a p p r o p r i a t i o n  from the u n r e s t r i c t e d  funds 
not n e c e s s a r y  for the f i na nc ia l in te g r i t y  of  the A l a s k a  H o us in g 
F i na nc e Corporation. This  fund wo uld  be used to  a dd r es s the
housing needs of low and m o d e r a t e  income A l a s k a n s  as wel l as
those with  special hou sin g needs.

The l e g i s l at io n should not t h r e a t e n  the A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  or the Al a sk a  State H o u s i n g  A u t h o r i t y ,  but ra t he r 
help to improve the e f f e c t i v e n e s s  of the p r o g r a m s  thr oug h the
added c oo rd i n a t i o n  of a s in g l e  co m m i s s i o n .  It is a ls o  l o g i c a l  
that they be located wi t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  and 
Reg i on al  Affairs. The D e p a r t m e n t  is the li n e a g e n c y  that is
most involved in a wi de  v a r i e t y  of h o u s i n g  and  c o m m u n i t y  
d e v e l o p m e n t  issues. W i t h i n  the D e p a r t m e n t  are p r o g r a m s  that  
a dd res s rural housing needs, senior h o u s i n g ,  ren ta l 
re hab il it at io n , the ho mel es s, e n e r g y  e f f i c i e n c y  and l o ca l 
e c o n om ic  development. H o u s i n g  the c o m m i s s i o n  in the D e p a r t m e n t  
would h e l p  ensure that all n e ed s are a d d r e s s e d .  H o u s i n g  ne w  
federal Nation al A f f o r d a b l e  Ho u s i n g  Act w h i c h  re qu i r e s  the 

d e v e l o p m e n t  of a state ho u s i n g  pl an  and d e s i g n a t i o n  of a s i n g l e  
state ag e n c y  to admi nis ter  the fe de r al  ho u s i n g  f und in g.
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The c r e a t i o n  of a h o u s i n g  tr ust  fund would a l l o w  the e a r n i n g s  
of the A l a s k a  Housing F i n a n c e  C o r p o r a t i o n  to be a p p l i e d  to 
m e e t i n g  the dire h ou sin g n e ed s that are c u r r e n t l y  no t being 
ad d re sse d or are d e p e n d e n t  upo n the s t at e' s g e n e r a l  fund.

A m e n d m e n t s  Proposed

None

Edgar Bl a t c h f o r d ,  C o m m i s s i o n e r
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STATE OF ALA9KA 
1902 LEGISLATIVE SESSION

H _________

STATE OF ALASKA DCRA JUNEAU 
FISCAL NOTE

W

470 F06

BILL N O .H.B. 1Sg

April 13. 1098Revision Dele: _____________________ _
Title: An Act R elating to  Poviera en d  Function* o) Aleskn
Housing Finance Corporation

S ponsor S State Artein

D epartm ent Affected: CR A A
BRU: Adm inistration A Support_______

Component: Admmiatretivo S««vic«i

R eques to r S. S te te  AffeJm COMPONENT SERIAL NO. ofc 8I4

OPERATING FY 93 FY M FY 93 FY 98 FY 97 FY 99
PERSONAL SERVICES (111.31 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL (.5) 0 0 0 0 0
SUPPLE3 ia 0 0 0 0 0

1 EQUIPMENT 0 0 0 0 0 0 I
LAND & STRUCTURES a 0 0 0 0 i

0
GRANTS. CLAIMS 0 0 0 0 a 0

MISCELLANEOUS a 0 0 0 0 0

TOTAL OPERATINO (112.0) 0 0 0 0 0

jj CAPfTAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0

FUNOINC: (THOUSANDS OF DOLLARS]
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0

OTHER 1007 3 FUND SOURCE: 10*4
(29-2)
(328) 0 a 0 0

I
0

j TOTAL (1120) 0 0 0 0 0

POSITIONS:

FULL-TIME 13) 0 0 0 0 0
PART-TIME 1 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estlmeteof current yeer Impact
AMAtYSiSs' ft Mpifitg p̂ gi n i>«c#*9ivy.)
Pmgreme, respooeibHttJee, staff end functione ee outlined In leg Wet) on oi thte component u»  being trtnsfered to AHFC. This fiscsl 

note represents the traneier front thv OCHA FY 93 .Operating Budget. ______

Pr.pe/ed By: -------- ___________.Cl I 1 I '"7 ( J - / 0  - Q 2
-  - Division: RukI O e v e i o c n w t _____________f t.U liU T  W- f t - —  “

Phone: aongea-scoT
Pete: April 10. 1992

Approved by Commissioner
Agency: Community sn d  Regional Affaire Dais: >* ^ 3 - + V

: Leg. F in , Legislative Sponsor, Requestor, OMB/D8R, Gov. Leg. Office *  Impeded Agency (l*s).
Peg* 1 of 1
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STAT? OF ALASKA
1992 LEGISLATIVE SESSION

If .1?. : , .* V^VLyjff *  . -

^  STRTE ^  ” - FW- .LUNF0U

o
BILL NO. H J}JS2_

4 7 0  P05

Reviefbn Date April 13. .1992
Tide: An Ad RslstiPd lo P ow fa  «rvl Functions n* Alaska
Homing finance Corporation

Sponsor: 8  Stat* Affair*

Department Affsclid: CR t A 
BRU: Emplovmant Trair.ino/Rgrsl £»v ' ' 

Component; Statewide liervice Ueivtnr

Requestor: 3. Stala Affaire COMPONENT SERIAL NO.

ExpendtiureerReveoi)**: (Thousand* of Dollar*)

rUNDING: (THOUSANDS OF DOLURS )

POSITIONS:

1

OPERATING FY 93 f y m V t  98 FY 98 FY 97 FY 98 !

PERSC- 'AL SERVICES (32.1) 0 0 0 0 0

TRAVEL 0 0 0 0 0 9 1

CONTRACTUAL (32.1) 0 0 0 0 0

SUPPLIES 0 0 0 0 0 <•*

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

i GRANTS, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 o !

TOTAL OPERATING (64.2) 0 0 0 0 0 Ii

CAPITAL 0 0 0 0 0 0

gailmet* of currant year Im pact.
ANALYSIS: (Attach a separata page if neoaue/v.)
Programs, reeporwiblQtiea, staff and function* as outlined In Initiation of till* component are being trensferod to AHFC, This flaeai 

note repreeent* the transfer from the DCRA FY 93 Operating Budget.

Prepared By: _ _ _ _ _
OWeion: Rural Qevieoptare

Robert L  Breen

Approved by Commleeloosc ,_____
Agency: Communltv an d  ReoloneJ Affaire

REVENUE
FUND SOURCE: 0 0 0 0 0 3

GENERAL FUND 0 0 0 0 0 9 I
FEDERAL FUNDS 0 0 0 0 0 0
OTHER
FUND SOURCE: 1084 (64.2) 0 0 0 0 0
TOTAL (94.2) 0 0 0 0 0

FULL-TIME 0 0 0 0 0 3
PART-TIME 0 0 0 0 0 3
TEMPORARY 0 0 0 0 0 10

U  in A 7 phonB:__ PQẐ jĝ gy___
‘• ( - 1 0 -  Db u : Aoril 10. 1992______________

—  V - W - i y□ate:

Distribution (by preparer): Lap. Fin., Loglaiativ* Sponsor, Requestor, 0MB/D6R Gov. Lag. Office & Impacted Agency(ies).
Pace 1 of 1
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STATE OF ALASKA DCRA JUNEAU 

FiSCAL NOTE
STATE OF ALASKA 
1982 LEGISLATIVE SESSION

April 13, 1982Revblon Dale:
Title: An Act Relating to Pow er* t o d  F u n d lo n t ot AleeKa
Hnm ing Finance Corporation

Sponaor S State Affair*

R equeetor 3. S tate Affair*

470 P06

BILL NO. H.B.1S2

Departm ent Aff#d*d: CP A A
BRU: Aamlnli »tion & Support______

Component A d m in ia tra trv e  j a r v ic a *

CCMPONENT SERIAL NO. O(o 8 1 4

OPERATING FY 93 FY 94 FY 93 FY 96 FY 97 FY 98
PERSONAL SEHV1CES (111.31 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL (.5) 0 0 0 0 0
SUPPLIES (.2) 0 0 0 0 0

I EQUIPMENT 0 0 0 0 0 o !
LAND & STRUCTURES 0 0 0 0 0 i0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING (112.0) 0 0 0 0 0

I CAPfTAL 0 0 0 0 0 0 i

REVENUE 
FUND SOURCE: 0 0 0 0 0 0

FUNDING: (THOUSANDS OF DOLLARS’

POSITIONS:

Eatimaleof eurrent year Impact
ANALYSIS: (Attach *  eeperete poga H nccaw ry.)
Program*, reeponeibiCttet, <uft and function* *a outlined In legWetion of thla component are being trenafered to AHFC. Thi* flecel 

note repreeeol* the tramfee ftom the DCRA FY 93.Operating Budget

frU i  i ~ l —  ¥ ■ / » ■ »

C T <L ^ /L-e-r>7

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 a 0 0 -
OTHER 1007 
FUND SOURCE: 10(14 (29-2)(82.8) 0 0 0 0

I
0

TOTAL (112.0) 0 0 0 0 0

FULL-TIME (3) 0 0 0 0 0
PART-TIME 1 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Phone: (3071283-4607
Qata: April 10. 1992

Approved by CommleeJonefi____________
Agency: Community end  Regional Affair* □eta:

i Leg. Finn LegMetiv* Sponeor, Requartor, OMS/DBR, Gov. Leg. Office A Impeded Ageneyflea).
Peg* _ 1 _  _ 1 _

6mbSlt1



Reyiewn iW___April ig. iw___________
TKie: An  A d Relating to P w w  »nd F u n c tio n  a t Aleeke
Homing Finance Corporation______________
Spcneon S State AWalfa

Requecton S, Stete Affaijf__________  ________________
£xpendlturea/Rev,'no*e: (Triouaervdi of Pollen) __________

STATE OF ALASKA W  , .
1892 LEGISLATIVE SESSION 'W

OPBRATINO FY 93 FY 94 FY 93 FY 98 FY 97 FY 9%

PERSONAL SERVICES (808.2) 0 0 0 0 0

TRAVB. 195.5) 0 0 0 0 0

CONTRACTUAL (475.0) 0 0 0 0 0

3UPPUES (18.4) 0 a 0 0
. . .  0

EQUIPMENT 0 0 0 0 a 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS (100.0) 0 0 0 a 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING (1493.1) 0 0 0 0 0

Was

N-/
B1U. NO. HB. 152

Department Affected: CR & a
BRU: Employm ent Trtinffvyflunl 0«v 

Com ponent; Energy Con»eivcbon_________

COMPONENT SERIAL NO. <0 717

1 CAPITAL 0 0 0 0 0
_ _  °  !

REVENUE
FUND SOURCE: 0 0 0 0 0 0

FUNDING: (THOUSANDS O F DOLLARS)

GENERAL FUND (540.4) 0 0 0 0 3

FEDERAL FUNDS (388.5) 0 0 0 0 0

OTHER
FUND SOURCE: 1061 (568.2) 0 0 0 0 0

TOTAL (1495.1) 0 0 0 0 0

POSmONS:

FULL-TIME (13.0) 0 0 0 0 0

PART-TIME 0 0 0 0 3 0

TEMPORARY 0 0 0 0 0 o

Estimate of current y w  Imp:r ’. j
ANALYSIS: (AtUch a  eaperei* peg# f  necaeeary.)
Program*, raepeneibiUtiaa, etaff and function* u  cutilntd In leqfiialJofl of thl* component i n  being tnuufered to AHFC. This (Iscai 

note represent* the transfer from tit* DCRA FY S3 Opening Budget

Prepared By:---------Bgfetlt W-gf**?____V 1 4- I ”"7s t / . / 0 ’ 9 ' 5  Phon,:—gggBggZ-
Dfwwcre Rural OavtkifltiMt*_________________________________ W- ^ ---- I 0*1*: April 10. n ag_________

Approved by Coi'nmlwtoiwc__
Agency: Comm unity unri Regional Arielr*____________________________________________________ Pete: r t - ~ r

.Dwtnbution (by prapafar): Leg. Fin., LagieUtfv# Sponsor, Roquoetor, OMB/OSR Gov. Leg. Office A Impacted AgencyO**;.
P*Q> 1 Of 1

(by prapafar): Leg. Fin., LagieUtfv# Sp<
w m m s m m m m m a rn -
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RPR 13 '9 2  1 3 :1 J ^  STRTE OF RLRSKfl DCPA JUNERU ~

STATf OP ALASKA
1992 LEGISLATIVE SESSION

' : ■■

4 7 0  P 0 5

BILL NO. H.3. 152

April 13. 1992fltvWbn Data:_____ ________________ _______ _______________
THU: An Art Relating Ip  P a w n  an d  Function* of Almka
Hom ing Finance Corporation

Sponaor; S Slot* Aftaire

Oapartm ent Affectad: QR 4 A 
BRU: Employment Training/Rural iJtv 

Component: Statewide O eirverv_____

Requestor: 3. Stat* Affair* COMPONENT SERIAL NO, 1

ExpendKuree/Ravenu**: (Thouaand* of Qollara)

OPERATING FY 93 FY 94 FY 95 FY 99 FY 97 FY 98 |

PL: SONAL SERVICES (32.11 0 0 0 0 0

TRAVEL 0 0 0 0 0 0 1

CONTRACTUAL (32.1) 0 0 0 0 0

SUPPUES 0 0 0 0 a *

EQUIPMENT 0 0 0 0 0 3 j

LAND & STRUCTURES 0 0 0 0 0 0

QRANT3, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0 I

TOTAL OPERATING (64.Z5 0 0 0 0 0 1

| CAPfTAL 0 0 0 0 0 0

REVENUE
FUND SOURCE; 0 0 a 0 0 3

PUNDING: (THOUSANDS OF O O L U K S)

GENERAL FUND 0 0 0 0 0 o !

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FUNO SOURCE: 1064 (MJ2) 0 0 0 0

i

0

TOTAL (84,2) 0 0 0 0 3

POsmoNS:
FULL-TIME 0 0 0 a 0 D
PART-TIME 0 0 0 0 0 3
TEMPORARY 0 0 0 0 0 10 1

g rtm a fe  of currant y aa r Im p a c t ,

ANALYSIS: (Attach a  aepara to  p ap a  if n eo au arv .)
Program s, reeponetbllW ea, ata/f an d  function* u  outlined In lagWation of thla com ponen t a ra  being iran ilerad  to  AHFC, ThU Oscai 

not* rapraaanta tit* trancfar from th a  DCRA FY 93 O perating B udge t

P repared By:
OMaion: Rural Q avateoroara

Hobart L. Breen

Approved by CommUeiooef: ;______
Agency: Community a n d  fteolonai Aflalrt

Phone: t9QT>?89-t<i07'
10, 1992

Oata: V - W  -n

Wedlbudon (by pr*|k*rar): Lag. FH , UgleUdve Sponaor, Requeator, OMEVUSR, Gov. Lag. Otfloa & Impacted Agency (I a*).jt a a a c f lr ta  PwCttxxon (by pra|>arer): U
Pag* 1 of i
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APR 13 '9 2  1 3 :1 0  STATE OF ALASKA DCRA JUNEAU ^
| H  — v'- @

STATE OF ALASKA 
1992 LEGISLATIVE SESSION
Revteton Date: April 13. : W 2 ________________ _
Title: An A rt Relating lo PW in  and Functlone of Alaska
Hom ing F inance C oipo tftuon

Ejroendfrjioo/Bevenuee: (Thouaanda o< D ollva

OPERATINQ PY 83 FY 94 FY 93 FY »e FY 97 FY 91 !

PERSONAL SERVICES (1474. A) 0 0 0 0 3 :

, TRAVEL (190.81 0 0 0 0 o !

CONTRACTUAL (1274.9) 0 0 0 0 0

SUPPLIES (13.0) 0 Q 0 0 A |

EQUIPMENT (10-0 0 0 0 3 0 i

LAND & STRUCTURES 0 0 0 0 0 0 i

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATINQ (2983.2) 0 0 0 0 0

| CAPfTAL 0 0 0 0 0 3

4 7 0  P04

BUi. NO. M.9. 1S2

Ceoartmert Atiectedl CR t  A BR'J; Employment Trein’ng/Rural Cev 
Component: Houa-no Loen Adm n m ir ; : i* _

COMPONENT SERIAL NO. O  lo S  17*

REVENUE
F'JNO SOURCE: 0 0 0 0 0 0

FUNDINO: (THOUSANDS O F DOLLARS)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FUND SOURCE: 1064 (2965.2) 0 0 0 0 0

TOTAL t29032) 0 0 0 0 0

POSITIONS:
FULL-TIME (24) 0 0 0 0 0

PART-TIME 0 0 a 0 0 0

TEMPORARY 0 0 0 0 0 3
Eetimato of cu rren t y e a r lm pact:_

ANALYSIS: (Aaach a ^operate page d necwary.)
Programs, roaponaibllldee, jtarf and lunetJorte m  outlined in legislation ol ttile component are being trane/ered lo AHFC. This fticaJ 

m<9 repreaenta tha tnmU f from Ota DCRA FY OS Operating Budget

^ J J r  I H  Y - to  -«•
Approved by Commlaatooen ,

P"P««<iey:_______ Rô ssLLfiajn__ L L  I \ \ —?  „ oo Phon#:___ I£23252̂ §5L.DMalon: Purer Developm ent__________  l l  T  I  y -  f  C> -  7 ^ -  Dale: Aonl 10. 1992__________

Agency: Community end R egional A r i a i r e ______________________________________________________D el*:._________ V - /  1 - A y

r' ptepem ); Leg. FIrv, Ugieletive Sponsor, Redueetor, OMB/DSR, Cov. Leg. Office 4  impacted Agencyfiee).
O raSS flW k • • Pag* __L_ __L-

flmt>91 11
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APR 13 *92 13 :09 ,
^ <T..

STATE OF ALASKA DCRA JUNEAU 
FISCAL NOTE

STATE OF ALASKA
1982 LEGISLATIVE SESSION

47 C; P02

BILL NO. H9. :*2

Revision OH#: April 13, 199?
TrtJa: An Ac< Fleintjnq to Pow<tri an d  F u n c tio n e  ol Alaeka
H om ino Finance C orpora tion    _

Sponsor: $  SI eta A fltlrt

Dapartmem Affected: CR & A 
E3RU: Employment Traming/Rum Q«y. 

Com ponent: S a rio r  -toutna O aviosirtrt

Rapueetor: S. Staia Aftslra COMPONENT SERIAL NO. j|4 1 &  1

OPERATING FY 33 FY 84 FY 95 FYSfl FT 97 FY M

PERSONAL SERVICES (107.6) 0 0 0 0 0

TRAVEL (20.0) 0 0 0 0 0

CONTRACTUAL (11.8) 0 0 0 0 0

J SUPPUE9 (3.0) 0 0 0 0 a 1

EQUIPMENT 0 0 0 0 0 o 1

LAND A STRUCTURES 0 0 0 0 0 a  j
GRANTS, CLAIMS 0 0 0 0 0 o i

MISCELLANEOUS 0 0 0 0 0 o i

TOTAL OPERATING (142.4) 0 0 0 0 0

CAPITAL 0 0 0 0 0 o i;

REVENUE 
] FUND SOURCE: 0 0 0 a 0 0

FUNDING: (THOUSANDS O F DOLLARS)

posmcNS:

ErUrnau of current year Impact:

Prepared B y : __________________
OMsion: _ R u £ s L ! 2 m ! 2 $ a n M L

Robert L  B.-«an jL lJ r L."

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FU N O SO U R C e 1007 (142.4) 0 0 0 0 0

TOTAL (142.4) 0 0 0 0 0

FULL-TIME (2) 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 a

ANALYSIS: (Attach « separata page If nacossajy.)
Programs, reeporwibilHies, staff and functions ■ u  outlined In laghlattcn of this component are being transfarod to AHFC. This fiscal 
not* represents tha tta/wfer from tha DCRA FY 83 Opaiating B u d g t l  mr~ ___

Phone: (9071269-1607
^ i - t d  '- V 2 .  Date: April 10. 1SS2__________

Approved by CommlseJonar: _ _ _ _ _ _
Agency: Community an d  Regional Affairs O a ts :.

S Lag. FVu, Lsgiatattva Sponsor, R equestor, CMB/UBR, Gov, Lag. Offica A Im pacted Agonoy(laa).
Pag# 1 of

8mt9t 11
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A P R  13 * 9 2  1 3 :0 9  STATE O F  ALRSKfl . D C R A  JUNEflU 4 7 0  PQ3

• w  PSTATE OF ALASKA 
1992 LEGISLATIVE seSSJON

B U .N O . K &  152

Aonl 13. 1992■ R e v W o n 'D e i e ; ____________ ___________ __________________
Title: An Act ReleUnq to Power* and Function* of Alaika
Hom ing F inence Corporation 

Sponsor: S Slam A ttain _____

D apartm ant Affected; CR S A 
BRU: Em ploym ent TfiM linvRunl Cav. 

Componarrt: Community Oavetoamertt________

Recueator S. State Affaire COMPONENT SERIAL. NO. 1

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 99
PERSONAL SERVICES (19.4) 0 0 0 0 3
TRAVEL (7.0) 0 0 0 0 0
CONTRACTUAL (2.3) 0 0 0 0 0
SUPPUE3 (9.1) 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND A STRUCTURES 0 0 0 c 0 0

GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING (37.8) 0 a 0 0 0

(] CAPITAL 0 0 0 0 0 0

J REVENUE
' "

Ijj FUND SOURCE: 0 0 0 0 0
. . .  °

FUNDING: (THOUSANDS OF DOLLARS)

I  GENERAL FUND 0 0 0 0 0 0 U

|  FEDERAL FUNDS 0 0 0 0 0 0 |

f  OTHER
I FUND SOURCE: 1064 (37.8) 0 0 0 0 0 :|

|  TOTAL (37.8) 0 0 0 0 o 1
posrriONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Ertim tte of currant y ea r  Im pact

ANALYSIS: (Attach a aaparata page If necesaaty.)
Programs, raeponeibiUtiea, eUft and function* a* outlined in legialtfion of thl* oornponent a/a being t/anefarad to AHFC. Thi« fiacaf 
note repraoams tha tranafar from the DCRA FY 93 Opormng Budget.

Phone: f907iae»^607
Data: April 10. 1992__________

P ra p a re d B y :_____________ R o b e rtL  Brean_________  [ A I
O tm ton: Rural D avateom aw _____________________________  I  U  •    /

Approved by O p m m lu io iw : *
Agency: Comit.un>ty and  RaolpnaJ AfftJri . Data: *V~—t  3  -1 1 , /

^Dbtnbudon (by preparer): Leg. Flru. Laglelathra Sporuor, Raguw tor, OMB/DBR Gov. Leg, Office A Im pacted Agency (lea).
—  P aaa  1 o f ___1_

■   ---
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ANALYSIS OF FISCAL NOTE 
SCS CSHB152

Alaska Housing Finance Corporation

OPERATING AS SUBMITTED 
FY93

DCRA AHFC

PERSONAL SERVICES 2406.8 2406.8 0
TRAVEL 368.4 306.4 62.0
CONTRACTUAL 2031.7 1761.7 270.0
SUPPLIES 34.4 34.4 0
EQUIPMENT 185.0 10.0 175.0
LAND/STRUCTURES 0 0 0
GRANTS, CLAIMS 100.0 100.0 0
MISCELLANEOUS 0 0 0
TOTAL OPERATING 5126.3 4619.3 507.0

Travel
12.0 Travel associated with installation, maintenance, and training of communications and 

computer equipment.
50.0 Administrative and expanded Board of Director’s travel.
Contractual
100.0 Special auditing and accounting services.
10.0 Office move of HAD staff in Anchorage, if necessary.
100.0 Classification study.
60.0 RSA with Department of Revenue, Administrative Services Division

175.0 An upgrade to existing IBM AS/400 computer will be necessary to accommodate local 
and remote user support.



FISCAL NOTE

STATE OF ALASKA ^
1992 LEGISLATIVE SESSION

Revision Date: __________________________
Title: a n  a c t  r e l a t e d  t o  h o u s in g

BILL NO.SCS CSHB1S?

Department Affected: Revenue
   B R U : A laska Housing  F inance  Corpo ra t ion
Component: Alaska Housing Finance Corporation

Sponsor: SENATE STATE AFFAIRS_______

Requestor: SENATE STATE AFFAIRS 
Expenditures/Revenues: (Thousands of Dollars)

COMPONENT SERIAL NO.

OPERATING
PERSONAL SERVICES 2406.82406.82406.8

CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

4680.3TOTAL OPERATING 4680.35126.3 46S0.3

CAPITAL

REVENUE 
f  UN'D SOURCE:

FUNDING: (THOUSANDS O f DOLLARS)
GENERAL FUND
FEDERAL fu n d s

OTHER
FUND SOURCE: 102:
TOTAL

PART-TIME
TEMPORARY_______
Estimate of current year impact: -Q.

ANALYSIS: (Attach a separate page if necessary.) This fiscal note represents the transfer of programs, responsibilities, staff 
and functions of DCRA to .AHFC. This fiscal note reflects upgrade in computer system and increases in travel and 
contractual.
g M l i .

Prepared By:
Division:

(9fi7V5641y3(n

Approved by Commissioner: 
Agency: Revenue_______

;u:icn (by preparer): Legislative Finance, Legislative Sponsor, Requts:



APR 13 '92  1 0 :3 7

STATE OF ALASKA 
1992 LEGISLATIVE SESSION

Revision Date: APRIL 11.1992

P .2

BILL NO.SCS CSHB152

Tide: AN ACT RELATED TO HOUSING

Sponsor: SENATE STATE AFFAIRS

Department Affected: Revenue
  BRU: Alaska Housing Finance Corporation
Component: Alaska Uousinp_Pn3iice Corporation

Requestor SENATE STATE AFFAIRS 
Expenditures/Revenues: (Thousands ot Dollars)' .COMPONENT SERIAL NO. 1 1 0

OPERATING FY 93 FY 94 FY 95 FY 96 FY97
PERSONAL SERVICES 2406.8 2406.8 24C6.8 2406.8 2406.8 2406.8
TRAVEL 368.4 368.4 368.4 368.4 368.4 368.4
CONTRACTUAL 2031.7 1761.7 1761.7 1761.7 1761.7 1761.7
SUPPLIES 34.4 -------- 34.4 34.4 34.4 34.4 34.4
EQUIPMENT 186.0 10.0 10.0 10.0 10.0 10.0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 100.0 100.0 100.0 100.0 100.0 100.0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 5126.3 46803 4680.3 4680.3 46803 4680.3

| CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE; 0 0 0 0 0 0

FUNDING: (THOUSANDS OF DOLLARS)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER
FUND SOURCE- 1022 5126.3 46803 46803 4680.3 4680.3 4680.3
TOTAL 51263 4680.3 46803 46803 46803 4680.3
POSITIONS:
FULL-TIME 41.0 41.0 41.0 41.0 41.0 41.0 ;
PART-TIME 0 0 — O 0 0 0
t e m p o r a r y 0 0 0 0 0 0
Estimate of current year impact: -0-
ANALYSIS: (Attach a separate page if necessary.) This fiscal note represents the transfer of programs, responsibilities, staff 
and functions of DCRA to AHFC This fiscal note reflects upgrade in computer system and increases in travel and 
contractual. . .

Prepared By: Judith DeSnain________________ .
Division: Alaska Housing Finance Corooraftdn

Phone: ,
Date: Annl 11. 1992

f<Xl7)564-93fl3

Approved by Commissioner: 
Agency: Revenue________ Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/91

6mb9112
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HOUSE BILL 152 - SECTIONAL ANALYSIS
(The Housing Merger Bill)

REVISION DATE: March 26, 1992

1. Section 1, Page 2, the purpose section, explains that the purpose of 
the Act is to direct the merger of the Alaska State Housing Authority 
("ASHA") into the Alaska Housing Finance Corporation (the "Corpora­
tion"), to transfer certain housing programs of the Department of 
Community and Regional Affairs ("DCRA") to AHFC, to transfer responsi­
bility for the senior citizens housing programs from DCRA to the 
Corporation, to transfer the responsibility for the home energy 
conservation weatherization program from DCRA to the Corporation, to 
transfer responsibility for mortgage loans under the veterans' program 
to the Corporation, and to assign to the Corporation the responsibili­
ty for replacement housing plans. In addition, Section 1 states that 
the Bill transfers to the Alaska industrial Development and Export 
Authority ("AIDEA") the State lease building program.

Provisions Transferring ASHA AS 18.55.010-290 Powers to AHFC

2. Section 2, Page 3, amends the AS 18.55.010-290 ASHA purposes which are
slum clearance, low cost housing and veterans housing, to transfer the 
purposes to AHFC while deleting reference to the State lease building 
program. (AS 18.55.010)

3. Section 3, Page 3, amends the prohibited interest section of the ASHA
statute to reflect the transfer to the Corporation. (AS 18.55.080)

4. Section 4, Page 3, transfers ASHA’s general powers to carry out 
AS 18.55.010-290 to the Corporation with the exception of the State 
public building program. (AS 18.55." JO(a))

5. Section 5, Page 5, transfers to the Corporation certain ASHA disaster
relief powers. (AS 18.55.100(b))

6. Section 6, Page 5, transfers ASHA’s veterans’ housing powers to the
Corporation. (AS 18.55.110)

7. Section 7, Page 6, transfers ASHA’s low-cost housing project powers to
the Corporation. (AS 18.55.120)

AFF021CE



REVISION DATE: March 26, 1992

8. Section 8, Page G, amends the tenant qualification section of low-cost
housing projects to refer to the Corporation. (AS 18.55.150)

9. Section 9, Page 7, substitutes the Corporation for ASHA in respect of
certain bond powers of ASHA for bonds issued under AS 18.55. (AS 
18.55.15)

10. Section 10, Page 8, limits the Corporation's liability in the execu­
tion of any bonds under its ASHA .100 to .290 powers. It provides that
the Corporation’s bonds issued for its ASHA powers are not obligations 
of the State. (AS 18.55.160)

11. Section 11, Page 8, provides for exemption from taxes of bonds issued
by the Corporation under its ASHA .100 to .290 powers. (AS 18.55.170)

12. Section 12, Page 8, provides for the issuance of bonds of the Corpora­
tion for ASHA .100 to .290 purposes. (AS 18.55.180)

13. Section 13, Page 9, provides for a financial advisor when the Corpora­
tion is issuing bonds and notes for .100 to .290 ASHA purposes. (AS
18.55.187)

14. Section 14, Page 9, gives to the Corporation ASHA’s powers with respect
to pledges and mortgages of property and provides for covenants and
other bond security for the Corporation when it exercises ASHA .100 to
.290 powers. (AS 18.55.200)

15. Sections 15 and 16, Page 11, give the Corporation or its bondholders 
certain rights when bonds are issued for ASHA .100 to .290 purposes. 
(AS 18.55.210-.220)

16. Section 17, Page 12, provides for exemption from execution or other 
judicial process of Corporation property in conjunction with the 
exercise of an ASHA .100 to .290 power. (AS 18.55.230)

17. Section 18, Page 12, provides that the Corporation may borrow funds or 
obtain other financial assistance from the federal government when it 
is exercising an ASHA .100 to .290 power. (AS 18.55.240)

18. Section 19, Page 12, exempts from taxation property held by the Corporation in 
connection with its exercise of ASHA .100 to .290 powers. (AS 18.55.250)

House Bill 152 Sectional Analysis 
AWWtCJ Page 2



REVISION DATE: March 26, 1992

19. Section 20, Page 12, provides for conveyance of real and personal property in the 
exercise by the Corporation of an ASHA .100 to .290 power, and sets out 
procedural safeguards for such conveyance. (AS 18.55.255(a))

20. Section 21, Page 13, provides for conveyance of property to a State or federal 
agency for less than appraised value in connection with the Corporation’s exercise 
of ASHA .100 to .290 powers. (AS 18.55.255(b))

21. Section 22, Page 13, provides that bonds of the Corporation issued for ASHA 
purposes are legal investments. (AS 18.55.260)

22. Section 23, Page 13, provides for the Corporation recommending legislation in 
connection with exercise of ASHA .100 to .290 powers. (AS 18.55.270)

23. Section 24, Page 13, provides that the Corporation has certain general corporate 
powers in exercising an ASHA .100 to .290 power. (AS 18.55.280(a))

24. Sections 25 and" 26, Page 14, changes the reference io Corporation and changes 
the short title of .010 to .290 of the ASHA statute to the Housing Project Assistance 
Act. (AS 18.55.288(1) and AS 18.55.290)

ASHA Moderate-Cost and Rental Housing Powers Transferred to AHFC
(AS 18.55.300-470)

25. Section 27, Page 14, gives the Corporation ASHA powers with respect to construct 
and operate moderate-cost and rental housing for veterans and other residents. 
(AS 18.55.310)

26. Section 28, Page 15, provides for veterans’ preference in moderate-cost and rental 
housing projects. (AS 18.55.330)

27. Section 29, Page 15, provides for the maintenance and rental of moderate-cost 
and rental housing by the Corporation. (AS 18.55.340)

28. Section 30, Page 15, provides that housing projects may be rented or sold by the 
Corporation to eligible persons and prescribes certain uses for moneys received 
from such sales or rentals. (AS 18.55.350)

29. Section 31, Page 16, provides from money appropriated or made available under 
.300 to .470 for character loans by the Corporation of up to $500 for certain
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purposes, and for moderate-cost or rental housing loans to public agencies, non­
profit organizations, and other corporations of up to 95 percent of assessed 
valuation in the case of co-ops. (AS 18.55.370)

30. Section 32, Page 16, provides that powers under any statute including eminent 
domain, may be exercised by the Corporation with respect to moderate-cost and 
rental housing projects (.300 to .470). (AS 18.55.380)

31. Section 33, Page 16, limits the Corporation’s powers under .300 to .470 to 
instances where other adequate financing is not available. (AS 18.55.390)

32. Section 34, Page 16, provides for the Corporation’s expenditure of appropriated 
funds under .300 to .470 to research methods of low-cost construction. 
(AS 18.55.400)

33. Section 35, Page 17, provides for the adoption of regulations for the moderate-cost 
and rental housing program (.300 to .470). (AS 18.55.420)

34. Section 36, Page 17, provides for acquisition of land in connection with moderate- 
cost and rental housing projects (.300 to .470). (AS 18.55.440)

35. Section 37, Page 17, provides that the Corporation may accept properties from
other agencies for moderate-cost and rental housing purposes (.300 to .470). 
(AS 18.55.450)

36. Section 38, Page 17, provides for a preference for professional and contractor
services to State residents for .300 to .470 projects. (AS 18.55.460)

37. Section 39, Page 18, adds the definition of the Corporation. (AS 18.55.470(1)

ASHA Slum Clearance. Redevelopment, and Urban Renewal Powers
Transferred to AHFC 
(AS 18.55.480-960)

38. Section 40, Page 18, provides that the intent of the Act is to take advantage of Title 
I of the U.S. Housing Act of 1949 (providing for redevelopment powers). 
(AS 18.55.490)

39. Section 41, Page 18, provides there be no interest of the members of the board 
of the Corporation in the redevelopment project. (AS 18.55.500)
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40. Section 42, Page 18, provides that when the Corporation’s redevelopment powers 
(.480 to .960) are exercised within a municipality, the governing body of the 
municipality must consent. (AS 18.55.510(a))

41. Section 43, Page 19, provides that in the exercise of its redevelopment powers 
(.480 to .960) the Corporation has other necessary powers to purchase property, 
to sell property, to make covenants, to borrow money, to invest money, and the 
like. In Subsection 11, Page 21, with the approval of the local government body, 
it can demolish structures in connection with redevelopment projects. 
(AS 18.55.520)

42. Section 44, Page 22, provides that neighborhood development projects (.480 to 
.960) shall consist of urban renewal projects undertaken in urban renewal areas 
under federal law. (AS 18.55.525)

43. Section 45, Page 22, provides that property may not be acquired for redevelop­
ment projects unless the governing body has approved the redevelopment plan. 
(AS 18.55.530(a))

44. Section 46, Page 22, provides for the preparation of a redevelopment plan and 
defines the requisites of such a plan. (AS 18.55.530(d))

45. Section 47, Page 23, provides that before redevelopment plans are submitted to 
the governing body, the same shall be submitted to the local planning commission 
for review and comment. (AS 18.55.530(e))

46. Section 48, Page 23, sets out the documents and statements that must accompa­
ny the redevelopment plan when it is submitted to the governing body. 
(AS 18.55.530(g))

47. Section 49, Page 24, provides that after a hearing under this Section, the 
governing body may, by ordinance, approve a redevelopment plan. 
(AS 18.55.530(i))

48. Section 50, Page 24, provides for modification of such a redevelopment plan. 
(AS 18.55.5300))

49. Section 51, Page 24, provides that when a natural catastrophe has been declared 
or certified by a local government body a redevelopment plan may be adopted on 
an expedited basis. (AS 18.55.530(k))
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50. Section 52, Page 24, provides for sale, lease, or exchange of real property in 
connection with a redevelopment plan. (AS 18.55.540(a))

51. Section 53, Page 25, provides for public notice of redevelopment contract 
proposals and sets out procedures and criteria for the Corporation’s consideration 
of such proposals. (AS 18.55.540(b))

52. Section 54, Page 26, provides for the Corporation’s exercise of eminent domain 
in connection with a redevelopment project. (AS 18.55.550(a))

53. Section 55, Page 26, provides for the acquisition and development of vacant land 
not within a slum or blighted area if necessary for the redevelopment of a slum or 
blighted area. (AS 18.55.560)

54. Section 56, Page 26, provides for the Corporation’s issuance of debt in connection 
with a redevelopment plan. (AS 18.55.570(a))

55. Section 57, Page 27, provides that the members of the Corporation’s board of 
directors are not liable on any such debt. (AS 18.55.570(b))

56. Section 58, Page 27, provides that a signature of a board member of the 
Corporation on a bond is valid if the member leaves office after signing the bond. 
(AS 18.55.570(e))

57. Section 59, Page 28, provides detailed provisions in connection with the 
Corporation’s issuance of bonds for redevelopment projects, including covenants, 
mortgages, and bond remedy features. (AS 18.55.580)

58. Section 60, Page 30, set out the rights and remedies of a bondholder. (AS
18.55.590)

59. Section 61, Page 30, provides that bond proceeds issued for redevelopment 
purposes are legal investments. (AS 18.55.600(b))

60. Section 62, Page 31, provides that property held by the Corporation for redevelop­
ment purposes is exempt from taxation and execution, and further requires 
payments in lieu of taxes in connection with such property. (AS 18.56.620)

61. Section 63, Page 32, empowers public bodies to convey property or furnish 
services to the Corporation in connection with a redevelopment project. (AS 
18.55.630(a))

House Bill 152 Sectional Analysis
AFF021CE Page 6



REVISION DATE: March 26, 1992

62. Section 64, Page 33, provides for powers of a municipal governing body in 
connection with physical development of redevelopment property by the 
Corporation. (AS 18.55.660)

63. Section 65, Page 33, provides that the Corporation may undertake an urban 
renewal project. (AS 18.55.680(a))

64. Section 66, Page 33, provides, with respect to urban renewal plans or projects, 
that the Corporation has the riqht to acquire and dispose of property, borrow 
money, and the like, and provides for the details of effectuation of an urban 
renewal plan or project. (AS 18.55.700)

65. Section 67, Page 34, provides that the Corporation may have power under a 
municipal ordinance to determine that properties or dwellings within an urban 
development area are not fit for human habitation. (AS 18.55.860)

66. Section 68, Page 35, details the conditions which could give rise to a finding that 
a property or dwelling is not fit for human habitation. (AS 18.55.860(b))

67. Section 69, Page 36, defines the Corporation. (AS 18.55.950(18))

Regional Native Housing Authorities 
~ (AS 18.55.995-998)

68. Section 70, Page 36, provides that Native associations can form public corpora­
tions with powers, rights, and functions the same as those of ASHA under AS 
18.55.100-.290 which are transferred to the Corporation. (AS 18.55.995)

69. Section 71, Page 36, refers to sections of the former ASHA statute (.100-.290) 
transferred to the regional housing authority. (AS 18.55.996(b))

70. Section 72, Page 37, provides that planning, financing, construction or operation 
activities of a regional housing authority conflicting with the Corporation shall be 
resolved by the municipal governing body in which the project is located. (AS 
18.55.996(g))

71. Section 73, Page 37, provides that, in addition to other powers, a regional housing 
authority may make loans in accordance with the Corporation’s procedures for the 
purchase or development of residential housing in areas other than those where 
the Corporation ha* a loan office. (AS 18.55.997(a))
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72. Section 74, Page 37, creates within the Corporation a supplemental housing
development grant fund to pay costs of on-site water and sewer facilities, road
construction, and other infrastructure, subject to appropriation. This is a transfer
of power from DCRA. (AS 18.55.998(a))

73. Section 75, Page 37, provides for regulations under AS 18.56.088 (AHFC
regulatory statute) to carry out the provisions of the supplemental housing
development grant fund. (AS 18.55.998(d))

Modifications to AHFC's Statute 
(AS 18.56.010 - .900)

74. Section 76, Page 37, amends the program for residential loans to vets to provide 
for assumption of the AS 26.15 (DCED) program by the Corporation. (AS 
18.56.010(d))

75. Section 77, Page 38, sets forth the legislative finding that the Corporation’s 
financing of veterans’ loans for residential housing benefits the people of the State. 
(AS 18.56.010(f))

76. Section 78, Page 38, sets out the composition of the Corporation’s board of 
directors, increasing the number of members to nine: besides the commissioners 
of Revenue and Commerce and Economic Development and another commission­
ers appointed by the governor, a representative of the financial community and a 
representative real estate brokers, one new member would be nominated by the 
Association of Alaska Housing Agencies, one member would be nominated by the 
Alaska Coalition for the Homeless, one member would be nominated by the 
commissioner of the Department of Community and Regional Affairs, and one 
member would be involved with special needs housing. (AS 18.56.030(a))

77. Section 79, Page 39, provides for designation by board members of a person to
act in the board member’s place at a board or committee meeting. (AS
18.56.030(b))

78. Section 80, Page 39, requires reasonable geographic balance among the public 
members of the board of directors of the Corporation. (AS 18.56.030(f))

79. Section 81, Page 39, provides that the board may establish committees and
delegate to such committees powers and duties it considers appropriate (AS
18.56.050)
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80. Section 82, Page 39, corrects a statutory reference in the provision for international 
borrowing by the Corporation. (AS 18.56.084)

81. Section 83, Page 39, amends the definition of "residence" to include a veteran’s 
"multiple dwelling." (AS 18.56.098(f)(4))

82. Section 84, Page 40, adds to the Corporation’s annual report, certain reports on 
activities under programs transferred to the Corporation by this legislation. (AS 
18.56.200(e))

83. Section 85, Page 40, corrects section references in the Corporation’s powers to 
take actions to stabilize the market price and demand for residential housing in the 
State. (AS 18.56.210(a))

84. Section 86, Page 41, starts with a restatement of the Corporation's current 
definitions section from AS 18.56 with certain minor deletions. (AS 18.56.390) This 
section also transfers the following DCRA housing powers to the Corporation:

(a) Page 44, general powers with respect to originating and servicing loans 
(formerly AS 44.47.370, now AS 18.56.400).

(b) Page 45, establishing the Alaska energy efficient home grant fund (formerly 
AS 44.47.378, now AS 18.56.410).

(c) Page 45, establishing the housing assistance loan fund (a revolving fund for 
non-conforming and rural loans) (formerly AS 44.47.380, now AS 
18.56.420).

(d) Page 45, establishing the home ownership assistance fund (a fund to 
provide interest subsidy for loans to lower- and moderate-income persons) 
(formerly AS 44.47.382, now AS 18.56.430).

(e) Page 46, providing limits on the use of the home ownership assistance fund 
(formerly AS 44.47.390, now AS 18.56.440).

(f) Page 47, providing for an operating loss reserve account to meet foreclo­
sure legal expenses (formerly AS 44.47.395, now AS 18.56.450).

(g) Page 48, providing for loan security (formerly 44.47.410, now AS 18.56.460).

REVISION DATE: March 26, 1992
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(h) Page 48, providing for interest rate on loans (formerly AS 44.47.410, now 
AS 18.56.470).

(i) Pages 48 to 50, providing for title to properties securing loans purchased 
by the Corporation (formerly AS 44.47.420, now AS 18.56.480), a restricted 
title loss reserve account (formerly AS 44.47.430, now AS 18.56.490), fire 
insurance (formerly AS 44.47.440, now AS 18.56.500), loan origination and 
servicing (formerly AS 44.47.460, now AS 18.56.510), appraisals (formerly 
AS 44.47.470, now AS 18.56.520), exemption from energy audit (AS 
4 4 .4 7 .4 7 5 , now AS 18.56.530) and toll-free phone number (formerly AS 
44.47.480, now AS 18.56.540).

(j) Page 51, establishes field offices (formerly AS 44.47.490, now AS
18.56.560).

(k) Page 51, provides for regional demonstration projects (formerly AS
44.47.500, now AS 18.56.560).

(I) Page 51, provides for regional allocation of the housing assistance loan
fund (formerly AS 44.47.510, now AS 18.56.570).

(m) Page 51, provides for loans for non-owner occupied housing from the
housing assistance loan fund (formerly AS 44.47.520, now AS 18.56.580).

(n) Page 52, provides for a biennial report (formerly AS 44.47.530, now AS
18.56.590).

(o) Page 52, definitions (formerly AS 44.47.500, now AS 18.56.600).

(p) Page 52, creates a low-cost and low-income multiple-family housing
development fund (formerly AS 44.47.380, now AS 18.56.650).

(q) Page 53, creates a senior housing office in the Corporation to administer
the senior housing loan program (formerly AS 44.47.585, now AS 
18.56.700).

(r) Paae 54, creates a senior housing revolving fund (formerly AS 44.47.587,
now AS 18.56.710).

(s) Page 54, provides for interest rates on senior housing bond issues (formerly
AS 44.47.589, now AS 18.56.720).
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(t) Page 54 to 56, provide for loan conditions, (formerly AS 44.47.591, now AS 
18.56.730), fire insurance (formerly AS 44.47.595, now AS 18.56.740), loan 
origination and servicing (formerly AS 44.47.597, now AS 18.56.760), toll- 
free number (formerly AS 44.47.601, now AS 18.56.770), contracting for 
services (formerly AS 44.47.603, now AS 18.56.780), a bond authorization 
of $30 million for senior housing loans (formerly AS 18.56.083, now AS 
18.56.790), and definition of senior housing (formerly AS 44.47.609, now AS 
18.56.799).

(u) Page 57, makes a declaration of purpose respecting senior housing 
(formerly AS 44.47.610, now AS 18.56.800) and establishes a senior 
housing development fund (formerly AS 44.47.620, now AS 18.56.810).

85. Section 87, Page 58, transfers to the Corporation the home energy conservation 
and weatherization program of DCRA under AS 44.47. (AS 18=56,850)

86. Section 88, Page 58, defines the board and the Corporation. (AS 18.56.900)

General Provisions

87. Section 89, Page 58, deletes reference to ASHA from a statute concerning 
telecommunication fees. (AS 09.25.115(g))

88. Section 90, Page 58, deletes reference to ASHA from a provision concerning public 
inspection of agency records. (AS 09.25.123(a))

89. Section 91, Page 59, deletes reference to ASHA from a definition of "public agency"
in a statute concerning public officials’ disclosure of information. (AS 09.25.220(5))

90. Section 92, Page 59, deletes reference to ASHA from a statute respecting 
exemptions for State property from process to collect unsecured debt. (AS 
09.38.015(c))

91. Section 93, Page 59, deletes reference to ASHA from a definition of State agency
or agency of the State in a statute concerning radiation protection. (AS
18.60.545(6))
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DCED Housing Functions Transferred to AHFC

92. Section 94, Page 59, exempts the Corporation’s administration of housing loans 
from Department of Commerce and Economic Development ("DCED") veteran’s 
loan provisions. (AS 26.15.010(a))

93. Section 95, Page 59, limits DCED to obtain mortgage insurance on property 
securing veterans’ business loans. (AS 26.15.010(d)

94. Section 96, Page 59, deletes DCED’s program of making multiple-dwelling loans. 
(AS 26.15.040(a))

95. Sections 97 and 98, Page 60, make technical corrections to correspond with the 
change effected by Section 96, (AS 26.15.040(c) and (e))

96. Section 99, Page 61, substitutes the Corporation for ASHA in the statutory 
provision providing for exemption of low-income housing from local property 
taxation. (AS 29.45.050(1))

97. Sections 100 and 101, Pages 61 and 62, provides that the Corporation may make 
loans for housing for displaced persons. (AS 34.60.135, .137)

98. Section 102, Page 62, substitutes the Corporation for ASHA in a provision 
providing for leasing or granting of interests in land to ASHA by the Alaska 
Department of Transportation and Public Facilities ("DOT&PF). (AS 35.05.040)

99. Section 103, Page 63, deletes reference to ASHA from a provision concerning 
promulgation of regulations in AS 36.30, the State Procurement Code. (AS 
36.30.015(f))

100. Section 104, Page 63, deletes reference to ASHA from a provision concerning the 
use of lists of contractors under the State Procurement Code. (AS 36.30.050(c))

101. Section 105, Page 63, deletes reference to ASHA from a provision defining "State 
agency" in the State Procurement Code. (AS 36.30.735(b))

102. Section 106, Page 63, deletes reference to ASHA from a section of the State 
Procurement Code defining "agency." (AS 36.30.990(1))

103. Section 107, Page 64, deletes reference to ASHA from a provision defining 
"program receipts" in AS 37.05, the Fiscal Procedures Act. (AS 37.05.146)
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104. Section 108, Page 65, deletes reference to ASHA from a provision in AS 39.05 
setting criteria for membership on boards and commissions. (AS 39.05.060(a))

105. Section 109, Page 65, deletes reference to ASHA from a provision defining 
"instrumentality of the State" in AS 39.50, the statute governing public officials’ 
conflict of interest. (AS 39.50.200(a)(4))

106. Section 110, Page 65, substitutes the Corporation for DCRA in a provision 
concerning administration of the senior housing loan program. (AS 
44.21.230(a)(9))

107. Section 111, Page 65, makes a technical correction to correspond to previous 
changes concerning "senior housing." (AS 44.21.240(6))

State Lease Building Program

108. Section 112, Page 65, transfers ASHA powers relating to the State lease building
program to AIDEA. (AS 44.88.070)

109. Section 113, Page 66, adds AIDEA’s authority to finance, design, construct, and
acquire public buildings under the State lease building program. (AS 44.88.080)

110. Section 114, Page 66, provides that AIDEA board members or employees are
prohibited from acquiring an interest in public building projects. (AS 44.88.082)

111. Section 115, Page 66, provides for legislative review and approval of public building
projects proposed by AIDEA. (AS 44.88.087)

112. Section 116, Page 66, gives AIDEA the ability to issue bonds which are payable
exclusively from rents collected on public buildings. (AS 44.88.090(a))

113. Section 117, Page 66, addresses challenges to the validity of bonds issued by
AIDEA under the State lease building program. (AS 44.88.090(j))

114. Section 118, Page 67, transfers to AIDEA numerous powers to secure bonds or
obligations for public building projects under the State lease building program, 
gives AIDEA the power to confer upon bond obligees the right to bring an action 
or proceeding concerning the bonds, and gives AIDEA the power to obtain federal 
aid and cooperation in connection with the State lease building program. (AS 
44.88.132- AS 44.88.136)
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115. Section 119, Page 69, adds public buildings of the State lease building program 
to AIDEA’s statutes, stating that the property of AIDEA is devoted to an essential 
public purpose, exempts such property from State or local taxation and exempts 
from taxation the income from bonds issued by AIDEA. (AS 44.88.140(a))

116. Section 120, Page 70, provides for AIDEA’s payments to a municipality for 
improvements or services in lieu of taxes in connection with a public building under 
the State lease building program. (AS 44.88.140(d))

117. Section 121, Page 70, adds the definition of "public building" to AIDEA’s definition 
provision. (AS 44.88.900(15))

Miscellaneous Provisions

118. Section 122, Page 70, deletes ASHA from the provision concerning "use of paper" 
by State agencies. (AS 44.99.020)

119. Section 123, Page 70, deletes ASHA from a provision defining "State agency" in a 
statute concerning personal information in public records. (AS 44.99.350(3))

120. Section 124, Page 70, deletes ASHA from a section concerning copyrights held by 
State agencies. (AS 44.99.400)

121. Section 125, Page 71, deletes reference to ASHA from a provision of the Village 
Safe Water Act. (AS 46.07.030(b))

122. Section 126, Page 71, repeals numerous provisions of AS 18.55, AS 39.50, AS
44.47, and AS 44.99 that are replaced or transferred by this Bill.

123. Section 127, Page 71, sets out transitional provisions relating to the merger of 
ASHA with the Corporation, stating that contracts, rights, liabilities, bonds, notes, 
or other obligations of ASHA remain in effect and become contracts, rights, 
liabilities, bonds, notes, or other obligations of the Corporation. This Section also 
transfers records, equipment, etc. of ASHA to the Corporation and states that 
ASHA employees shall become employees of the Corporation on the effective date 
of the Act.

124. Section 128, Page 71, sets out transitional provisions relating to transfer of housing 
programs from DCRA to the Corporation, in a fashion similar to Section 127.
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125. Section 129, Page 72, sets out transmittal provisions relating to transfer of senior 
citizen housing programs from DCRA to the Corporation, in a fashion similar to 
Section 127.

126. Section 130, Page 73, sets our transitional provisions relating to transfer of the 
home energy conservation and weatherization programs from DCRA to the 
Corporation, in a fashion similar to Section 127.

127. Section 131, Page 73, sets out transitional provisions relating to termination of 
DCED’s authority to make residential loans to veterans, in a fashion similar to 
Section 127.

128. Section 132, Page 74, describes the transition concerning expansion of the 
membership of the Corporation’s board of directors, providing that current 
members shall continue to serve their unexplred terms and describing the terms 
of the public members first appointed to fill the two additional seats authorized by 
this legislation. .

129. Section 133, Page 74, instructs the revisor of statutes to delete references to 
"authority" and insert in place of each deletion a reference to "corporation" in 
certain specified provisions of AS 18.55. A subsequent analysis will indicate the 
effect of this provision.

130. Section 134, Page 74, sets forth an effective date of July 1, 1992, for this Act.

House Bill 152 Sectional Analysis
AFF02ICE Page 15



7-LS1986VD - Chenoweth 
3/16/92

WORK DRAFT WORK DRAFT WORK DRAFT

SENATE BELL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA 
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY
Introduced:
Referred:

A BELL 
FOR AN ACT ENTITLED

1 "An Act relating to the powers and functions of the Alaska Housing Finance Corporation;
2 transferring to the Alaska Housing Finance Corporation duties and powers of the
3 Department of Community and Regional Affairs related to bousing and to home energy
4 conservation and weatherization programs; transferring the Department of Commerce and
5 Economic Development’s responsibility for mortgage lending for qualified veterans to the
6 veterans’ loan program of the Alaska Housing Finance Corporation; assigning to the
7 corporation tht responsibility for provision of planning loans and for providing assistance
8 to agencies in the provision of replacement housing under the state statutes authorizing
9 relocation assistance due to acquisition of real property for state agency activities; and

10 transferring from the Alaska Housing Finance Corporation to the Alaska Industrial
11 Development and Export Authority certain responsibilities for public buildings; and
12 providing for an effective date."
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1 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
2 * Section 1. PURPOSE, (a) Merger is the process by which two or more corporations are united
3 by a transfer of the responsibilities, assets, and liabilities of all into one of them, with that one entity
4 continuing in existence as the successor corporation. Except for the provisions described in (b) and (c)
5 of this section, the purpose of this Act is to direct the merger of the Alaska State Housing Authority,
6 a public corporation of the state, into the Alaska Housing Finance Corporation, another public
7 corporation of the state, transferring the programs of the former to the latter and leaving the latter as the
8 public corporation responsible for the former’s housing project assistance, moderate income and rental
9 housing, and slum clearance and redevelopment programs and initiatives for the people of the state.

10 (b) To provide further for the consolidation of housing programs under the Alaska Housing
11 Finance Corporation,
12 (1) the provisions of sees. 75 »77, AS 18.56.400 = 18.56.650, added by see. 86, and sees.
13 126 and 128 of this Act transfer certain programs of the Department of Community and Regional Affairs
14 related to housing to the expanded Alaska Housing Finance Corporation;
15 (2) the provisions of sec. 84, of AS 18.56.700 - 18.56.810, added by sec. 86, and secs.
16 126 and 129 of this Act transfer the responsibility for the operation of the senior citizen housing office
17 and for the provision of senior citizens housing programs under AS 44.47.585 - 44.47.620 from the
18 Department of Community and Regional Affairs into the expanded Alaska Housing Finance Corporation;
19 (3) the provisions of secs. 87, 126, and 130 of this Act transfer the responsibility for
20 development of home energy conservation and weatherization programs from the Department of
21 Community and Regional Affairs into the expanded Alaska Housing Finance Corporation;
22 (4) the provisions of secs. 76, 77, 83, 95 - 99, and 131 of this Act transfer the
23 responsibility for the provision of mortgage loans under the veterans’ loan program of AS 26.15 in favor
24 of the veterans’ loan program of the Alaska Housing Finance Corporation;
25 (5) the provisions of secs. 100, 101, and 102 of this Act assign to the Alaska Housing
26 Finance Corporation the exclusive responsibility for provision of replacement housing planning loans and
27 a coordinate responsibility in the provision of assistance to state agencies for replacement housing under
28 the state program that authorizes and directs relocation assistance due to acquisition of real property for
29 state agency activities.
30 (c) Sections 114 - 121 of this Act direct the transfer to the Alaska Industrial Development and
31 Export Authority responsibility for the program of financing, design, construction, and acquisition of
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1 public buildings for lease to the state.
2 * Sec 2. AS 18.55.010 is amended to read:
3 Sec. 18.55.010. PURPOSE OF AS 18.55.100 . 18.55.290 [AS 18.55.010 - 18.55.290].
4 The purpose of AS 18.55.100 - 18.55.290 [AS 18.55.010 - 18.55.290] is to remedy the acute
5 housing shortage that exists in certain localities of the state by undertaking slum clearance,
6 low-cost housing projects, housing for persons and their families engaged in national defense
7 activities in the state, and housing projects and housing for veterans [OF WORLD WAR II] and
8 other citizens of the state [AND TO REMEDY THE SHORT SUPPLY OF NECESSARY
9 PUBLIC BUILDINGS BY PROVIDING FOR THE FINANCING, CONSTRUCTION, AND

10 ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE STATE].
11 * Sec 3. AS 18.55.080 is amended to read:
12 Sec. 18.55.080. MEMBERS OR EMPLOYEES PROHIBITED FROM ACQUIRING
13 INTEREST IN PROJECTS. A member of the board of directors or employee of the
14 corporation [AUTHORITY] may not acquire an interest, direct or indirect, in a housing [OR
15 PUBLIC BUILDING] project proposed under AS 18.55.100 - 18J5.290. or in property or a
16 contract for materials or services included or planned to be included in a project proposed under
17 AS 18,55.100 • 18.55.290. If a member of the board of directors or employee owns or controls
18 an interest, the member or employee shall immediately disclose the interest in writing to the
19 corporation [AUTHORITY]. Failure to make disclosure constitutes misconduct in office.
20 * Sec 4. AS 18.55.100(a) is amended to read:
21 (a) To the extent not already provided bv AS 18J6, the corporation [THE
22 AUTHORITY] has all powers necessary to carry out the purposes of AS 18.55.010 - 18.55.290,
23 including the power to [BUT NOT LIMITED TO THE FOLLOWING:]
24 (1) sue and be sued;
25 (2) adopt a seal;
26 (3) have perpetual succession;
27 (4) adopt, amend, and repeal bylaws and regulations;
28 (5) make and execute contracts and other instruments;
29 (6) in its own name, own, exchange, transfer, lease, rent, convey, or acquire by
30 eminent domain under AS 09.55.240 - 09.55.460, or otherwise, real and personal property;
31 provided that no project site or part of a project site may be acquired by eminent domain until
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1 the corporation [AUTHORITY] has secured, through negotiation, options for the purchase of
2 at least 50 per cent of the properties included in the site, except in disaster areas; in an eminent
3 domain proceeding the court may, upon motion and after a hearing, fix the time when and the
4 terms upon which the parties in possession are required to surrender possession to the plaintiff;
5 if the court finds that urgent public necessity requires, it may grant the plaintiff possession at any
6 time after the proceeding has been commenced;
7 (7) [TO] provide, subject to the applicable planning, zoning, sanitary, and building
8 laws, ordinances, and regulations for the construction, improvement, alteration, or repair of a
9 housing [OR PUBLIC BUILDING] project or any part of a housing [OR PUBLIC BUILDING]

10 project, and also, subject to the same restrictions, to provide for the construction, improvement,
11 alteration, repair, planning, financing, and interim operation of a sewer or water system, or pan
12 of a sewer or water system, to foster, encourage, and permit the development of housing projects
13 by private and public developers and builders;
14 (8) operate those housing projects and to act as agent or lessee in developing or
15 administering housing projects undertaken by the federal government;
16 (9) arrange or contract for services, privileges, works, or facilities for or in
17 connection with a housing project or the occupants of a housing project and notwithstanding
18 anything to the contrary contained in AS 18.55.010 - 18.55.470 or in any other provision of law,
19 include in the contract stipulations that the contractor and subcontractors comply with
20 requirements as to minimum wages and maximum hours of labor, with any conditions that the
21 federal government may have attached to its financial aid of the project, and with any pertinent
22 state law;
23 (10) establish and revise rent schedules;
24 (11) insure any real or personal property or operations of the corporation
25 [AUTHORITY] against any risks or hazards;
26 (12) invest in property or securities in which banks or trust companies may legally
27 invest any money [FUNDS] held in reserves or sinking funds or any money [FUNDS] not
28 required for immediate disbursement;
29 (13) purchase its bonds at a price not more than the principal amount of the bonds
30 and accrued interest, all bonds so purchased to be canceled;
31 (14) investigate and study living and housing conditions and the clearing and

WORK DRAFT WORK DRAFT WORK DRAFT
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reconstructing of slum areas;
(15) [ARRANGE OR CONTRACT FOR THE FINANCING, DESIGN, 

CONSTRUCTION, AND ACQUISITION OF PUBLIC BUILDINGS FOR LEASE TO THE 
STATE IN ACCORDANCE WITH AS 18.55.010 - 18.55.290;

(16)] charge to and collect fees from owners or developers of low-income housing 
for the application for and allocation of federal low-income housing tax credits;

(16) [(17)] collect and pay reasonable fees and charges in connection with 
making, purchasing, and servicing its mortgages, loans, notes, bonds, certificates, commitments, 
and other evidences of indebtedness.

* Sec. 5. AS 18.55.100(b) is amended to read:
(b) Notwithstanding any other provisions in AS 18.55.010 - 18.55.470i

(1) when the local governing body certifies that an area is in need of a housing 
project under any of the provisions or powers within AS 18.55.010 - 18.55.470 as a result of the 
earthquakes of 1964 and all results and aftereffects respecting which the governor of the state has 
certified the need for disaster assistance, the corporation (AUTHORITY] may plan, undertake, 
and cany out the project in the disaster area;

(2) with the approval of the local governing body, and immediately after the 
approval, the corporation [AUTHORITY] may acquire real property for the purposes of 
AS 18.55.010 - 18.55.470, and demolish and remove any structure on the property, and it may 
pay all costs related to the acquisition, demolition, or removal, including any administrative or 
relocation expenses, unless payment of the costs are contrary to applicable federal law or 
regulation;

(3) [REPEALED,
(4)] for the purposes of this subsection, AS 18.55.130 and 18.55.330 do not apply.

* Sec. 6. AS 18.55.110 is amended to read:
Sec. 18.55.110. COOPERATION WITH AND AID OF FEDERAL GOVERNMENT. 

For purposes of AS 18J>5.100 ■ 18.55.290, the corporation [THE AUTHORITY] may do all 
things necessary or desirable to cooperate 'with or act as agent for the federal government, or to 
secure financial aid for housing projects for veterans of World War II and other citizens of the 
state, provided that those projects may not be undertaken unless an acute shortage of housing 
exists. With respect to those projects, the corporation [AUTHORITY] may not be subject to
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1 limitations, restrictions, or requirements of other laws, except those relating to land acquisition,
2 prescribing or limiting the procedure or action to be taken in the development or administration
3 of any buildings, property, public works, undertakings, or projects of municipal or public
4 corporations or agencies of the state.
5 * Sec 7. AS 18.55.120 is amended to read:
6 Sec. 18.55.120. OPERATION AND MANAGEMENT OF PROJECTS. For purposes
7 of AS 18.55.100 - 18.55.290. the corporation [THE AUTHORITY] shall manage and opera*e
8 low-cost housing projects with rentals fixed at the lowest rates consistent with decent, safe, and
9 sanitary dwellings. A low-cost housing project may not be constructed or operated for profit or

10 as a source of revenue to a municipality or the state. Rentals in the housing projects may not
11 exceed the amount that the corporation [AUTHORITY] finds necessary to produce revenues
12 sufficient together with all other available money from whatever source derived, to
13 (1) pay, as they become due, the principal and interest on its bonds;
14 (2) meet the cost of maintaining and operating the projects, including insurance
15 and administrative expenses; and
16 (3) create, during not less than the six years immediately following issuance of
17 any bonds, a reserve sufficient to meet the largest principal and interest payments due in any one
18 year thereafter and to maintain that reserve.
19 * Sec. 8. AS 18.55.130 is amended to read:
20 Sec. 18.55.130. QUALIFICATIONS OF TENANTS AND MAXIMUM NUMBER OF
21 ROOMS, (a) In the operation or management of low-cost housing projects, the corporation
22 [AUTHORITY] shall from time to time establish rents and requirements for admission of tenants
23 to its low-cost housing projects [OF THE AUTHORITY] in each municipality [CITY OR
24 BOROUGH OF ANY CLASS] in which low-cost housing projects of the corporation
25 [AUTHORITY] are located. The rents and requirements for admission arc subject to the
26 approval of the United States Department of Housing and Urban Development
27 (b) Except in the case of leased housing [,] as provided in 42 U.S.C. 1421b, [THE
28 UNITED STATES HOUSING ACT OF 1937, SEC. 23 (PL 89-117; 79 STAT. 455;
29 AUGUST 19, 1965)] as amended [(42 U.S.C. 1421b)], the corporation shall fix the income
30 limits for occupancy of its low-cost housing projects [OF THE AUTHORITY] and rents that are
31 [SHALL BE FIXED BY THE AUTHORITY AND] approved by the United States Department
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1 of Housing and Urban Development after taking into consideration
2 (1) the family size, composition, age, physical handicaps, and other factors that
3 might affect the rent-paying ability of the familŷ  [,] and
4 (2) the economic factors that affect the financial stability and solvency of the
5 project
6 (c) Rents and requirements for admission to low-cost housing projects as provided in (a)
7 and (b) of this section [,] must be so established that a gap of at least 20 per cent except in the
8 case of an elderly family or displaced family or in the case of leased housing under 42 U.S.C.
9 1421b. [THE UNITED STATES HOUSING ACT OF 1937, SEC. 23 (PL 89-117; 79 STAT. 455;

10 AUGUST 19, 1965)] as amended* [(42 U.S.C. 1421b)] will be left between the upper rental
11 limits for admission to low-cost housing projects of the corporation [AUTHORITY] and the
12 lowest rents at which private enterprise unaided by public subsidy is providing housing
13 substantially similar to the low-cost housing projects of the corporation [AUTHORITY].
14 (d) The corporation [AUTHORITY] may not rent more than the minimum number of
15 rooms that it considers necessary to provide safe and sanitary accommodations without
16 overcrowding.
17 (e) Nothing in this section or AS 18.55.120 limits the power of the corporation
18 [AUTHORITY] to vest in an obligee the right to take possession of a housing project or have
19 a receiver appointed free from the restrictions imposed by this section or AS 18.55.120 in case
20 of default by the corporation [AUTHORIT ].
21 * Sec. 9. AS 18.55.150 is amended to read:
22 Sec. 18.55.150. SECURITY FOR BONDS, (a) In conjunction with housing projects
23 authorized bv this chapter, the corporation [THE AUTHORITY] may issue bonds* including
24 [BUT NOT LIMITED TO] bonds on which the principal and interest are payable
25 (1) exclusively from the income and revenue of the housing project financed with
26 the proceeds of the bondsi [,]
27 (2) exclusively from the income and revenue of designated housing projects
28 whether or not they arc financed in whole or in part with the proceeds of the bonds; or [,]
29 (3) from its revsnue generally [, OR
30 (4) EXCLUSIVELY FROM RENTS COLLECTED ON PUBLIC BUILDINGS].
31 lb) Bonds authorized bv (a) of this section may be additionally secured
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HI by a pledge of a gram or contribution from the federal government or from 
another sourcê

(2) [, OR] by a pledge of income or revenue of the corporation;
(31 [AUTHORITY, OR] by a mortgage of a housing project or other property of 

the corporation [AUTHORITY].
* Sec. 10. AS 18.55.160 is amended to read:

Sec. 18.55.160. LIMITATION OF LIABILITY ON BONDS, la) The members of the 
board of directors of the corporation [AUTHORITY] and any person executing the bonds 
issued under AS 18.55.100 - 18.55.290 are not liable personally on the bonds by reason of their 
issuance.

lb) The bonds of the corporation issued under AS 18.55.100 ■ 18.55J9Q 
[AUTHORITY] are not a debt of the  state or a political or municipal corporation or other 
subdivision of the state and each bond shall so state on its face. Neither the state nor a political 
or municipal corporation or other subdivision of the state other than the corporation 
[AUTHORITY] is liable on the bonds, nor are the bonds payable out of money or property 
[FUNDS OR PROPERTIES] other than those of the corporation [AUTHORITY].

(c) The corporation [AUTHORITY] may not pledge the faith of the people of the state
for a loan or obligation that is entered into under AS 18.55.100 - 18.55.290.

*Id) Bonds of the corporation issued under AS 18.55.100 - 18.55.290 [AUTHORITY'] 
are not a debt, indebtedness, or the borrowing of money within the meaning of any limitation or 
restriction on the issuance of bonds contained in the constitution or laws of the state.

* Sec. 11. AS 18.55.170 is amended to read:
Sec. 18.55.170. EXEMPTION FROM TAXES. Bonds and other obligations of the 

corporation issued under AS 18.55.100 - 18.55.290 [AUTHORITY] are declared to be issued 
for an essential public and governmental purpose and are public instrumentalities and, together 
with interest on them and income from them, are exempt from taxes.

* Sec. 12. AS 18.55.180 is amended to read:
Sec. 18.55.180. ISSUANCE AND SALE OF BONDS AND NOTES. Bonds and notes 

of the corporation issued under AS 18.55.100 - 18.55.290 [AUTHORITY] are authorized by 
adoption of a resolution prescribing the date of issuance and maturity, interest rate, dc tomination, 
form, conversion privilege, rank or priority, execution, terms of redemption, mediui l and place
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1 of payment. Bonds and notes may be sold in the manner, on the terms, and at the price the
2 corporation [AUTHORITY] determines. Each bond and note is negotiable. The signature of
3 a member of the board of directors of the corporation or an officer of the corporation upon
4 a bond or note or coupon is not invalidated by that person’s ceasing to hold office before the
5 delivery of the bond or note. The recitation of a bond or note that it has been issued in the
6 financing of a housing [OR PUBLIC BUILDING] project under AS 18.55.010 - 18.55.290 is
7 conclusive as to the issuance of the bond or note and the character of the project in a challenge
8 of the validity of the bond or note or the security for it
9 * Sec. 13. AS 18.55.187 is amended to read:

10 Sec. 18.55.187. INDEPENDENT FINANCIAL ADVISOR. In negotiating the private
11 sale of bonds or bond anticipation notes to an underwriter when that sale is authorized bv
12 AS 18.55.100 - 18.55.290. the corporation shall retain a financial advisor who is independent
13 from the underwriter. The financial advisor may not bid on the bonds or notes if offered at
14 public sale or negotiate for their purchase if sold at private sale.
15 * Sec. 14. AS 18.55.200 is amended to read:
16 Sec. 18.55.200. ADDITIONAL POWERS TO SECURE BONDS OR OBLIGATIONS
17 UNDER LEASES. When authorized bv AS 18-55.100 • 18.55.290, in [IN] connection with the
18 issuance of bonds or the incurring of obligations under leases and in order to secure the payment
19 of bonds or lease obligations, the corporation [AUTHORITY], in addition to its other powers,
20 may
21 (1) pledge all or a pan of its gross or net rents, f'-s, or revenues to which its
22 right exists or ma> exist;
23 (2) mortgage all or a pan of its real or personal property, owned or later acquired;
24 (3) covenant against pledging all or a pan of its rents, fees, and revenues, or
25 against mortgaging all or a pan of its real or personal property, to which its right or title exists
26 or may coene into existence or against permitting or suffering any lien on the revenues or
27 property;
28 (4) covenant with respect to limitations on its right to sell, lease, or otherwise
29 dispose of a housing [OR PUBLIC BUILDING] project or a part of a housing [OR PUBLIC
30 BUILDING] project;
31 (5) covenant as to what other, or additional debts or obligations may be incurred
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1 by it;
2 (6) covenant as to the bonds to be issued and as to the issuance of the bonds in
3 escrow or otherwise, and as to the use and disposition of the proceeds of bonds;
4 (7) provide for the replacement of lost, destroyed, or mutilated bonds;
5 (8) covenant against extending the time for the payment of its bonds or interest
6 on the bonds;
7 (9) redeem the bonds, and covenant for their redemption and to provide the terms
8 and conditions of redemption;
9 (10) covenant subject to the limitations contained in AS 18.55.100 - 18.55.290

10 [AS 18.55.010 - 18.55.290] as to the rents and fees to be charged in the operation of a housing
11 [OR PUBLIC BUILDING] project, the amount to be raised each year or other period of time by
12 rents, fees, and other revenues, and as to the use and disposition of these revenues;
13 (11) create or authorize the creation of special funds for money held for
14 construction or operating costs, debt service, reserves, or other purposes, and covenant as to the
15 use and disposition of this money;
16 (12) prescribe the procedure by which the terms of a contract with bondholders
17 may be amended or abrogated, the amount of bonds the holders of which must consent thereto
18 and the manner in which the consent may be given;
19 (13) covenant as to the rights, liabilities, powers, and duties arising upon the
20 breach by it of a covenant, condition, or obligation, and covenant and prescribe as to events of
21 default and terms and conditions upon which any or all of its bonds or obligations shall become
22 or may be declared due before maturity, and covenant as to the terms and conditions upon which
23 this declaration and its consequences may be waived;
24 (14) vest in a trustee or trustees or the holders of bonds or a specified proportion
25 of them, the right to enforce the payment of the bonds or covenants securing or relating to the
26 bonds;
27 (15) vest in one or more trustees the right, in the event of a default by the
28 corporation [AUTHORITY], to take possession of a housing [OR PUBLIC BUILDING] project
29 or a part of the project, and so long as the corporation [AUTHORITY] continues in default to
30 retain possession and to use, operate, and manage the project, and to collect the rents and
31 revenues from the project, and to dispose of the money according to the agreement between the
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1 corporatioin [AUTHORITY] and the trustees;
2 (16) provide for the powers and duties of the trustees, and limit the liability of
3 the trustees; and
4 (17) provide the terms and conditions upon which the trustee or trustees or the
5 holders of bonds, or portions of bonds, may enforce a covenant or right securing or relating to
6 the bonds.
7 * Sec. 15. AS 18.55.210 is amended to read:
8 Sec. 18.55.210. RIGHT OF OBLIGEE OF CORPORATION [AUTHORITY] TO
9 BRING INJUNCTION. An obligee of the corporation [AUTHORITY] may, in addition to all

10 other rights that may be conferred bv-AS 18-55.100 • 18.55.290 and subject only to contractual
11 restriction binding upon the obligee, seek an injunction or an action in nature of an action for
12 mandamus against the members of the board of directors, the corporation, or j AUTHORITY,]
13 its officers, agents, or employees for a matter arising out of AS 18.55.100 • 18J5.290.
14 * Sec. 16. AS 18.55.220 is amended to read:
15 Sec. 18.55.220. POWER OF CORPORATION [AUTHORITY] TO CONFER UPON
16 OBLIGEE RIGHT TO BRING ACTION OR PROCEEDING. In conjunction with the exercise
17 of a power authorized bv AS 18.55.100 ■ 18.55.290. the corporation [THE AUTHORITY]
18 may* by resolution, trust indenture, mortgage, lease, or other contract* confer upon an obligee
19 holding or representing a specified amount in bonds, or holding a lease, the rig..t upon a default
20 as defined in the resolution or instrument by suit, action, or proceeding
21 (1) to have possession of a housing [OR PUBLIC BUILDING] project or part of
22 one surrendered to the obligee, with possession retained by the obligee as long as the
23 corporation [AUTHORITY] continues in default;
24 (2) to obtain the appointment of a receiver of a housing [OR PUBLIC
25 BUILDING] project or pan of one and its rents and profits, who may enter, take possession, and
26 for the durition of the default operate and maintain it, collect and receive all fees, rents,
27 revenues, or other charges thereafter arising, and keep the money in a separate account or
28 accounts to be applied in accordance with the obligations of the corporation [AUTHORITY] as
29 the court directs;
30 (3) to require the corporation [AUTHORITY] and the [ITS] members of its
31 board of directors to account as if they were the trustees of an express trust
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1 * Sec. 17. AS 18.55.230 is amended to read:
2 Sec. 18.55.230. EXEMPTION OF REAL PROPERTY OF CORPORATION
3 [AUTHORITY] FROM EXECUTION OR OTHER PROCESS. In con junction with the
4 exercise of a power authorized bv AS 18.55.100 - 18.55.290. the [ALL] real property of the
5 corporation [AUTHORITY] is exempt from levy and sale by execution. Execution [, AND NO
6 EXECUTION] or other judicial process may not issue against it and [NO] judgment against the
7 corporation [AUTHORITY] may not be a charge or lien upon its real property. However, this
8 section does not limit the right of an obligee to foreclose or otherwise enforce a mortgage of the
9 authority or to pursue any remedy for the enforcement of a pledge or lien given by the

10 corporation under AS 18.55.100 « 18.55.290 [AUTHORITY] on its rents, fees, or revenues.
11 * Sec. 18. AS 18.55.240 is amended to read:
12 Sec. 18.55.240. POWER OF CORPORATION [AUTHORITY] TO OBTAIN FEDERAL
13 AID AND COOPERATION. The corporation [AUTHORITY] may borrow, accept
14 contributions, grants, or other financial assistance from the federal government in aid of any
15 housing [OR PUBLIC BUILDING] project and for this purpose may comply with conditions and
16 enter into the mortgages, trust indentures, leases, or agreements that are necessary, convenient,
17 or desirable in order to obtain financial aid or cooperation from the federal government in the
18 undertaking, construction, maintenance, or operation of a housing [OR PUBLIC BUILDING]
19 project the construction of which is authorized bv AS 18.55.100 - 18.55.290.
20 * Sec. 19. AS 18.55.250 is amended to read:
21 Sec. 18.55.250. EXEMPTION FROM TAXES AND ASSESSMENTS. The property of
22 the corporation held under AS 18.55.100 - 18J5.290 for the benefit of a housing project
23 [AUTHORITY] is public property used for essential public and governmental purposes* and is
24 [THIS PROPERTY AND THE AUTHORITY ARE] exempt from all taxes and special
25 assessments of a municipality, the state, or a political subdivision of the state. However, instead
26 of the payment of taxes on this property, the corporation [AUTHORITY] may make payments
27 to the municipality or political subdivision for improvements, services, and facilities furnished
28 by it for the benefit of a housing [OR PUBLIC BUILDING] project
29 * Sec. 20. AS 18.55.255(a) is amended to read:
30 (a) In conjunction with the exercise of a power authorized bv AS 18.55.100 -
31 18.55.290, the corporation [THE AUTHORITY] may convey real or personal property that it
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1 determines is in excess of its needs. Except as provided in (b) and (c) of this section, the sale
2 shall be by public auction or by sealed bids at a price not lower than the fair market value
3 determined by an appraisal made within 180 days before the sale by a qualified appraiser.
4 Public notice shall be given by publishing notice of the sale at least once a week for two
5 consecutive weeks in a newspaper of general circulation within the area in which the property
6 to be sold is located and by posting notice of sale in at least two public places in the area. In
7 no event may the auction be held less than 30 days after the last day of publication. If [NO]
8 acceptable bids are not received the corporation [AUTHORITY] may sell the property at
9 negotiated sale within six months after the date of the auction. A negotiated sale may not be

10 made on an appraisal made more than nine months before the date of sale. The price at a
11 negotiated sale may not be less than the appraised value.
12 * Sec. 21. AS 18.55.255(b) is amended to read:
13 (b) Real or personal property of the corporation [AUTHORITY] may be conveyed
14 under (a) of this section to a state or federal agency or political subdivision for less than the
15 appraised value without competitive bidding, upon a determination by the board that the terms
16 are fair and proper and in the best interests of the state. Before authorizing a conveyance
17 under tins section, the [THE] board of directors of the corporation shall consider both the
18 nature of the agency’s or political subdivision’s public services or functions and the terms under
19 which the property was acquired by the corporation [AUTHORITY].
20 * Sec. 22. AS 18.55.260 is amended to read:
21 Sec. 18.55.260. LEGALITY OF CORPORATION’S [AUTHORITY] BONDS AS
22 INVESTMENTS. Bonds of the corporation that are issued under AS 18.55.100 - 18.55.290
23 [AUTHORITY] are legal and proper investments and security for public and private banking,
24 insurance, and trust funds.
25 * Sec. 23. AS 18.55.270 is amended to read:
26 Sec. 18.55.270. [REPORTS AND] RECOMMENDATIONS FOR LEGISLATION. The
27 corporation [AUTHORITY SHALL FILE WITH THE DEPARTMENT OF COMMERCE AND
28 ECONOMIC DEVELOPMENT AN ANNUAL REPORT OF ITS ACTIVITIES AND] shall make
29 recommendations for [THE] legislation or other action it considers necessary to carry out the
30 purposes of AS 18.55.100 • 18J5.290 [AS 18.55.010 - 18.55.290].
31 * Sec. 24. AS 18.55.280(a) is amended to read:
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1 (a) In conjunction with the exercise bv the corporation of a power authorized bv
2 AS 18.55.100 - 18.5S.290. a [ANY] public body, officer,! or agency of the state may
3 (1) lend or donate money or property to the corporation [AUTHORITY];
4 (2) cooperate with it in the planning, construction, or operation of a housing
5 project;
6 (3) transfer to it an interest in property, grant an easement, and undertake
7 otherwise authorized construction of facilities adjacent to a project;
8 (4) furnish or improve otherwise authorized roads, streets, alleys, and sidewalks;
9 (5) make exceptions from building codes, exercise its planning and zoning powers,

10 and annex the site of a project;
11 (6) contract to exercise its powers relating to repair, elimination, or closing of
12 unsafe, insanitary, or unfit dwellings;
13 (7) purchase the bonds of the corporation for a housing project authorized bv
14 AS 18.55.100 • 18.55.290 [AUTHORITY];
15 (8) incur the entire expense of improvements made under AS 18.55.010 -
16 18.55.290;
17 (9) agree with the corporation [AUTHORITY] that a certain sum or that no sum
18 shall be paid by the corporation [AUTHORITY] to the public body, officer, or agency [IT]
19 instead of taxes;
20 (10) enter into agreements respecting exercise of a power [ANY POWERS]
21 granted in AS 18.55.100 - 18.55290 if that agreement is [HEREIN WHICH SHALL BE]
22 approved and executed by the public body or municipality in or adjacent to the project before
23 the project is [MAY BE] constructed; and
24 (11) in general do all things necessary or convenient to cooperate in the planning,
25 construction, or operation of a project.
26 * Sec. 25. AS 18.55.288(1) is repealed and reenacted to read:
27 (1) "corporation" means the Alaska Housing Finance Corporation;
28 * Sec. 26. AS 18.55.290 is amended to read:
29 Sec. 18.55.290. SHORT TITLE. AS 18.55.010- 18.55.290 mav be cited as the Housing
30 Project Assistance Act [ALASKA STATE HOUSING AUTHORITY ACT].
31 * Sec. 27. AS 18.55.310 is amended to read:

WORK DRAFT WORK DRAFT WORK DRAFT
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1 Sec. 18.55.310. POWERS AND DUTIES OF CORPORATION [AUTHORITY]. Toe
2 corporation [AUTHORITY] shall construct, protect, operate, maintain, rent, and sell at the places
3 in the state that jt [THE AUTHORITY] considers most appropriate moderate-cost or rental
4 housing facilities and projects for veterans and other residents of the state. For this purpose the
5 corporation [AUTHORITY] may accept money [FUNDS] from any source, including the federal
6 government, and may enter into appropriate contracts, including contracts with the federal
7 government.
8 * Sec. 28. AS 18.55.330 is amended to read:
9 Sec. 18.55.330. PREFERENCE TO VETERANS. The corporation TAUTHORITY! shad

10 initially offer 50 percent of the dwelling unit, in a housing project held by it under
11 AS 18.55.300 - 18.55.470 for rent or sale to veterans. The offer shall be by publication of
12 reasonable notice in a newspaper circulated in the area in which the housing project is locates
13 The corporation [AUTHORITY] shall set aside these units for rental or sale to veterans for at
14 least 30 days following first publication of the notice before making them available to other
15 residents. If, after an additional 30 days a unit remains unassigned, the corporation
16 [AUTHORITY] may rent or sell it to any person in the state, provided that residents have first
17 preference.
18 * Sec. 29. AS 18.55.340 is amended to read:
19 Sec. 18.55.340. CARE, OPERATION, MAINTENANCE, AND RENTAL OF HOUSING.
20 The corporation [AUTHORITY] has control over and is responsible for the care, operation,
21 maintenance, and rental or sale of the housing held by it under AS 18.55.300 - 1&55.470. It
22 may enter into appropriate arrangements for carrying out this responsibility and for safeguarding
23 the interest of the state.
24 * Sec. 30. AS 18.55.350 is amended to read:
25 See. 18.55.350. AVAILABILITY OF HOUSING UNUS. The corporation
26 [AUTHORITY] shall make the housing units held by it [CONSTRUCTED] under
27 AS 18.55.300 - 18.55.470 available for rental to eligible persons upon application in the form it
28 prescribes, and at the moderate rentals that it considers proper, or for sale at the prices and
29 subject to the terms and conditions that it considers fair and equitable. The corporation [THE
30 AUTHORITY] shall use the money it receives [FUNDS RECEIVED] from the sale of housing
31 or housing projects held by it under AS 18.55.30 ) ■ 18.55.470. and the revenue from rentals,
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after payment of obligations and deductions for proper expenses of maintenance and operation, 
for the construction of further housing, under the terms of AS 18.55.300 - 18.55.470.

* Sec. 31. AS 18.55.370 is amended to read:
Sec. 18.55.370. USE OF MONEY [FUNDS]. Money [THE FUNDS] appropriated or 

made available under AS 18.55.300 - 18.55.470 may be used by the corporation 1 AUTHORITY] 
to make

(1) character loans, not exceeding $500 for each dwelling, to residents or 
cooperatives for the improvement, conversion, or construction of dwellings in remote areas for 
occupancy by the residents or members of the cooperatives;

(2) loans for moderate-cost or rental housing facilities and projects to public 
agencies, or private nonprofit or limited dividend corporations, or private corporations or 
cooperatives organized under AS 10.15.005 - 10.15.600 that are regulated or restricted by the 
corporation until [AUTHORITY (UNTIL] the termination of all loan obligations to it (TT)] as 
to rents or sales, charges, capital structure, rate of return, and methods of operation to the extent 
and in the manner that provides reasonable rentals to tenants and a reasonable return on the 
investment; loans to cooperatives may be made for up to 95 per cent of the appraised value of 
the housing facility.

* Sec. 32. AS 18.55.380 is amended to read:
Sec. 18.55.380. CORPORATION [AUTHORITY] MAY USE POWERS UNDER 

OTHER LAWS. The corporation may invoke a power given to it [ANY POWERS OF THE 
AUTHORITY] under any statute, including [BUT NOT LIMITED TO] the powers of eminent 
domain and those relating to the issuance of bonds and obligations [, MAY BE INVOKED] 
with respect to a project undertaken or loan made or to be made under the authorization provided 
in AS 18.55.300 - 18.55.470.

* Sec. 33. AS 18.55.390 is amended to read:
See. 18.55.390. LIMITATION ON CORPORATION  ̂[AUTHORITY’S] POWER. The 

power of the corporation [AUTHORITY] to act under AS 18.55.300 - 18.55.470 is limited to 
projects in which [WHERE] adequate financing on reasonable terms is not otherwise available 
or entrepreneurial sponsorship is lacking.

* Sec 34. AS 18.55.400 is amended to read:
Sec. 18.55.400. EXPENDITURE OF MONEY [FUNDS]. The corporation
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1 [AUTHORITY] may spend the portion of the money [FUNDS] appropriated under
2 AS 13.55.300 - 18.55.470 that it considers advisable, cither directly or in cooperation with
3 educational institutions or government agencies, to develop, through study, research, and analysis,
4 information regarding low cost building supplies, maierials, and methods of construction, and to
5 disseminate this information.
6 * Sec. 35. AS 18.55.420 is amended to read:
7 Sec. 18.55.420. POWER TO ADOPT AND ENFORCE [MAKE] REGULATIONS. The
8 corporation [AUTHORITY] may
9 ill make and enforce reasonable rules and regulations to carry out the purposes

10 of AS 18.55.300 - 18.55.470j. and
11 12} [MAY] determine the allocation of dwelling units and projects constructed in
12 a municipality on the basis of the municipality’s [ITS] population or the demand or potential
13 demand for dwelling units in it
14 * Sec. 36. AS 18.55.440 is amended to read:
15 Sec. 18.55.440. ADDITIONAL POWERS. For the purpose of carrying out
16 AS 18.55.300 - 18.55.470a the corporation [AUTHORITY] may acquire by purchase, lease,
17 condemnation, or otherwise,
18 £1} land and appurtenances to land necessary or desirable for the establishment,
19 construction, and operation of moderate cost and moderate rental housings
20 12} [. THE AUTHORITY MAY ACQUIRE BY PURCHASE, LEASE,
21 CONDEMNATION, OR OTHERWISE,] rights-of-way or easements for roads, streets, trails,
22 utilities, power lines, and other similar facilities necessary and desirable for the proper
23 establishment, operation, and maintenance of a housing project
24 * Sec. 37. AS 18.55.450 is amended to read:
25 See. 18.55.450. ABILITY [AUTHORITY] TO ACCEPT LAND [LANDS] AND OTHER
26 PROPERTY. The corporation [AUTHORITY] may accept land , a building, property, or
27 equipment that is available from an executive department, independent establishment or agency
28 of the federal government or the state, or a municipality, for the purpose of carrying out
29 AS 18.55.300 - 18.55.470.
30 * Sec. 38. AS 18.55.460 is amended to read:
31 Sec. 18.55.460. PREFERENCE FOR STATE PROFESSIONAL AND CONTRACTORS’
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1 SERVICES. In planning, designing, and constructing projects under AS 18.55.300 - 18.55.470,
2 the corporation [AUTHORITY] shall use [ALASKAN] professional and contractor services of
3 state residents as far as practicable and shall encourage the use of local building materials.
4 * Sec. 39. AS 18.55.470(1) is repealed and reenacted to read:
5 (1) "corporation" means the Alaska Housing Finance Corporation;
6 * Sec. 40. AS 18.55.490 is amended to read:
7 Sec. 18.55.490. LEGISLATIVE INTENT. It is the intent of the legislature in
8 AS 18.55.480 - 18.55.960 to take advantage of 42 UJS.C. 1441« 1469c (Title I of the Housing
9 Act of 1949 (P.L. 81-171: 63 Stat. 413)) [TITLE I OF THE HOUSING ACT OF 1949 (PL.

10 81-171; 63 STAT. 413)], as amended.
11 * Sec. 41. AS 18.55.500 is amended to read:
12 Sec. 18.55.500. INTEREST OF MEMBERS OF BOARD OF DIRECTORS OR
13 EMPLOYEES OF CORPORATION [AUTHORITY] IN PROJECT PROHIBITED, (a) A
14 member of the board of directors or employee of the corporation [AUTHORITY] may not
15 voluntarily acquire an interest, direct or indirect, in a redevrlopment project or in property
16 included or planned by the authority to be included in a redevelopment project, or in a contract
17 or proposed contract in connection with a project. If the acquisition is not voluntary the member
18 or employee shall immediately disclose the interest in writing to the corporation [AUTHORITY]
19 and the disclosure shall be entered upon the minutes of the corporation [AUTHORITY].
20 (b) If a member of the board of directors or employee of the corporation
21 [AUTHORITY] owns or controls or owned or controlled within the preceding two years an
22 interest, direct or indirect, in property that the member or employee knows is included or planned
23 by the corporation [AUTHORITY] to be included in a redevelopment project, the member or
24 employee shall immediately disclose the interest in writing to the corporation [AUTHORITY]
25 and the disclosure shall be entered upon the minutes of the corporation [AUTHORITY], and the
26 member or employee may not participate in an action by the corporation [AUTHORITY]
27 affecting the property. A violation of this section constitutes misconduct in office or dereliction
28 of duties of employment or both.
29 * Sec. 42. AS 18.55.510(a) is amendeo to read:
30 (a) The corporation [AUTHORITY] may not transact business or exercise its powers
31 under AS 18.55.480 - 18.55.960 in a municipality until the governing body approves by
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1 resolution the exercise in the municipality of the powers, functions, and duties of the corporation
2 [AUTHORITY] under AS 18.55.480 - 18.55.960.
3 * Sec. 43. AS 18.55.520 is amended to read:
4 Sec. 18.55.520. POWERS OF THE CORPORATION [AUTHORITY]. In addition to
5 all powers previously vested in or granted to the corporation [AUTHORITY] by any other law*
6 the corporation [AUTHORITY] has all the powers necessary or convenient to carry out and
7 effectuate the purposes and provisions of AS 18.55.480 - 18.55.960, including the following
8 powers:
9 (1) to prepare or have prepared and to recommend redevelopment plans to the

10 governing body of any municipality within its area of operation and to undertake and cany out
11 redevelopment projects within its area of operation;
12 (2) to arrange or contract for the furnishing or repair, by any person or agency,
13 public or private, of services, privileges, works, streets, roads, public utilities or other facilities
14 for or in connection with a redevelopment project; and notwithstanding anything to the contrary
15 contained in AS 18.55.480 • 18.55.960 or any other provision of law, to agree to the conditions
16 that it considers reasonable and appropriate that are attached to federal financial assistance and
17 imposed pursuant to federal law relating to the determination of prevailing salaries or wages or
18 compliance with labor standards, in the undertaking or carrying out of a redevelopment project,
19 and to include a contract let in connection with a redevelopment project, provisions to fulfill any
20 of these conditions it considers reasonable and appropriate;
21 (3) within its area of operation,
22 (A) to purchase, lease, obtain options upon, acquire by gift, grant, bequest,
23 devise, eminent domain, or otherwise, any real or personal property or any interest in it,
24 together with any improvements on it necessary or incidental to a redevelopment project;
25 (B) to hold, improve, clear, or prepare for redevelopment the [ANY
26 SUCH] property it obtains under (A) of this paragraph:
27 (Q to sell, lease, exchange, transfer, assign, subdivide, retain for its own
28 use, mortgage, pledge, hypothecate, or otherwise encumber or dispose of any real or
29 personal property or any interest in it;
30 (D) to enter into contracts with rcdevelopers of property containing
31 covenants, restrictions, and conditions regarding the use of the property for residential,
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1 commercial, industrial, recreational purposes or for public purposes in accordance with
2 the redevelopment plan and other covenants, restrictions, and conditions that the
3 corporation [AUTHORITY] considers necessary to prevent a recurrence of slum or
4 blighted areas or to effectuate the purposes of AS 18.55.480 - 18.55.960;
5 (E) to make any covenant, restriction, or condition of the foregoing
6 contracts a covenant running with the land, and to provide appropriate remedies for a
7 breach of the covenant, restriction, or condition, including the right in the corporation
8 [AUTHORITY] to terminate the contract and the interest in the property created under
9 the contract;

10 (F) to borrow money and issue bonds and provide security for loans or
11 bonds;
12 (G) to insure or provide for the insurance of real or personal property or
13 operations of the corporation [AUTHORITY] against risk or hazard, including the power
14 to pay premiums on this insurance;
15 (H) to enter into any contracts necessary to effectuate the purposes of
16 AS 18.55.480 - 18.55.960; however, statutory provisions with respect to the acquisition,
17 clearance, or disposition of property by another public body do not restrict the
18 corporation [AUTHORITY] or the other public body in these functions, unless the
19 legislature has specifically so provided [STATES];
20 (4) to invest money [FUNDS] held in reserves or sinking funds or any money
21 [FUNDS] not required for immediate disbursement, in property or securities in which savings
22 banks may legally invest money [FUNDS] subject to their control, and to redeem its bonds at
23 the redemption price established in the bonds or to purchase its bonds at less than redemption
24 price; and all bonds redeemed or purchased shall be cancelled;
25 (5) to borrow money and to apply for and accept advances, loans, grants,
26 contributions, and any other form of financial assistance from the federal government, the state,
27 municipality, or other public body or from any sources, public or private, for the purposes of
28 AS 13.55.480 - 18.55.960, to give the security required and to enter into and carry out contracts
29 in connection with the transaction; [THE AUTHORITY] notwithstanding the provisions of any
30 other law, the corporation may include in a contract for financial assistance with the federal
31 government for a redevelopment project those conditions imposed pursuant to federal law that
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1 the corporation [AUTHORITY] considers reasonable and appropriate and which are not
2 inconsistent with the purposes of AS 18.55.480 - 18.55.960;
3 (6) to act through a member or another person designated by the corporation
4 [AUTHORITY] to conduct examinations and investigations and to hear testimony and take proof
5 under oath at public or private hearings on any matter material for its information; to administer
6 oaths, and to issue commissions for the examination of witnesses who are outside the state or
7 unable to attend before the corporation [AUTHORITY], or excused from attendance; to make
8 available to appropriate agencies or public officials, including those charged with the duty of
9 abating or requiring the correction of nuisances or like conditions or of demolishing unsafe or

10 unsanitary structures or eliminating slums or conditions of blight within its area of operation, its
11 findings and recommendations with regard to any building or property where conditions exist that
12 are dangerous to the public health, safety, morals, and welfare;
13 (7) within its area of operation, to make or have made all surveys, appraisals,
14 studies, and plans necessary to cany out the purposes of AS 18.55.480 - 18.55.960 and to
15 contract or cooperate with persons or agencies, public or private, in the malting and carrying out
16 of the surveys, appraisals, studies, and plans;
17 (8) to prepare plans and provide reasonable assistance for the relocation of
18 families displaced from a redevelopment project area to the extent essential for acquiring
19 possession of and clearing the area or parts of the area to permit the carrying out of the
20 redevelopment project;
21 (9) to make expenditures that are necessary to carry out the purposes of
22 AS 18.55.480 - 18.55.960i and to make expenditures from money [FUNDS] obtained from the
23 federal government and the state [INCLUDING THE ALASKA STATE HOUSING
24 AUTHORITY FUND], without regard to any other laws pertaining to the making and approval
25 of appropriations and expenditures;
26 (10) to exercise all or any part or combination of powers granted by this section;
27 (11) with the approval of the local governing bodyd
28 (A) before approval of an urban renewal or redevelopment plan, or
29 approval of any modifications of the plan to acquire real property in an urban renewal or
30 redevelopment area, to demolish and remove any structures on the property, and pay all
31 costs related to the acquisition, demolition, or removal, including any administrative or
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1 relocation expenses; and
2 (B) to assume the responsibility to bear any loss that may arise as the
3 result of the exercise of its powers [AUTHORITY] under this paragraph in the event that
4 the real property is not made pan of the urban renewal or redevelopment project;
5 (12) to prepare or have prepared and to recommend neighborhood development
6 plans to the governing body of any municipality within its area of operation and to undertake and
7 carry out neighborhood development projects within its area of operation.
8 * Sec. 44. AS 18.55.525 is amended to read:
9 Sec. 18.55.525. NEIGHBORHOOD DEVELOPMENT PROJECTS, (a) A neighborhood

10 development project, as undertaken and administered by the corporation [AUTHORITY], shall
11 consist of urban renewal project undertakings and activities in one or more urban renewal areas
12 that are planned and carried out on the basis of annual increments in accordance with 42 U.S.C.
13 1469 - 1469c (secs. 131 - 134, Title I, Housing Act of 1949), as amended.
14 (b) The corporation shall adhere to the provisions of [PROVISIONS IN]
15 AS 18.55.480 - 18.55.960 [SHALL BE ADHERED TO] in the planning and carrying out of a
16 neighborhood development project by the authority.
17 * Sec. 45. AS 18.55.530(a) is amended to read:
18 (a) Except as provided in AS 18.55.520(11). the corporation [THE AUTHORITY] may
19 not acquire real property for a redevelopment project unless the governing body of the
20 municipality has approved the redevelopment plan, as prescribed in (i) of this section[, EXCEPT
21 AS PROVIDED IN AS 18.55.520(11)].
22 * Sec. 46. AS 18.55.530(d) is amended to read:
23 (d) The corporation [AUTHORITY] may prepare or have prepared a redevelopment plan
24 or any person or agency, public or private, may submit a redevelopment plan to the corporation
25 [AUTHORITY]. A redevelopment plan must be sufficiently complete to indicate its relationship
26 to definite local objectives as to appropriate land uses, improved traffic, public transportation,
27 public utilities, recreational and community facilities, and other public improvements and the
28 proposed land uses and building requirements in the redevelopment project area, and must include
29 [WITHOUT BEING LIMITED TO]
30 (1) the boundaries of the redevelopment project area, with a map showing the
31 existing uses and conditions of the real property -within those boundaries [THEREIN];
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(2) a land use plan showing proposed uses of the area;
(3) information showing the standards of population densities, land coverage, and 

building intensities in the area after redevelopment;
(4) a statement of the proposed changes, if any, in zoning ordinances or maps, 

street layouts, street levels or grades, building codes* and ordinances;
(5) a site plan of the area; and
(6) a statement as to the kind and number of additional public facilities or utilities 

that will be required to support the new land uses in the area after redevelopment.
* Sec. 47. AS 18.55.530(e) is amended to read:

(e) Before recommending a redevelopment plan to the governing boay for approval, the 
corporation [AUTHORITY] shall submit the plan to the planning commission, if any, of the area 
in which the redevelopment project area is located for review and recommendations as to its 
conformity with the general plan for the physical development of the area. The planning 
commission shall submit its written recommendations with respect to the proposed redevelopment 
plan to the corporation [AUTHORITY] within 30 days after receipt of the plan for review. 
Upon receipt of the recommendations of the planning commission or, if [NO] recommendations 
are not received within 30 days, then without the recommendations, the corporation 
[AUTHORITY] may recommend the redevelopment plan to the governing body of the 
municipality for approval.

* Sec 48. AS 18.55.530(g) is amended to read:
(g) The recommendation of a redevelopment plan by the corporation [AUTHORITY] 

to the governing body shall be accompanied by
(1) the recommendations, if any, of the planning commission concerning the 

redevelopment plan;
(2) [BY] a statement of the proposed method and estimated cost of the acquisition 

and preparation for redevelopment of the redevelopment project area and the estimated proceeds 
or revenues from its disposal to redevelopers;

(3) [BY] a statement of the proposed method of financing the redevelopment
project; and

(4) [BY] a statement of a feasible method proposed for the relocation of families 
to be displaced from the redevelopment project area.
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1 * Sec. 49. AS 18.55.530(i) is amended to read:
2 (i) Following the hearing required bv (h) of this section, the governing body may by
3 ordinance initially approve a redevelopment plan if it finds that the plan is feasible and conforms
4 with the general plan for the physical development of the area. Approval of subsequent
5 modifications of the plan that do not involve substantive changes shall be by resolution. A
6 redevelopment plan that has not been approved by the governing body when recommended by
7 the corporation [AUTHORITY] may again be recommended to it with any modifications
8 considered advisable.
9 * Sec. 50. AS 18.55.530(j) is amended to read:

10 ( j )  The corporation may modify a [A] redevelopment plan [MAY BE MODIFIED] at
11 any time [BY THE AUTHORITY]. However, if it is modified after the lease or sale of real
12 property in the redevelopment project area, the redeveloper or the developer’s successor in
13 interest affected by the proposed modification must consent to the modification. If [WHERE]
14 the proposed modification will substantially change the redevelopment plan as previously
15 approved by the governing body* the modification must similarly be approved by the governing
16 body.
17 * Sec. 51. AS 18.55.530(k) is amended to read:
18 (k) Notwithstanding any other provision of this chapter, jf [WHERE] the local governing
19 body certifies that an area is in need of redevelopment or rehabilitation as a result of flood, fire,
20 hurricane, earthquake, storm, or other catastrophe respecting which the governor has certified the
21 need for disaster assistance under [PUBLIC LAW 875, 81ST CONGRESS, OR OTHER] federal
22 law, the local governing body may approve an urban renewal or redevelopment plan and an urban
23 renewal or redevelopment project with respect to the area without regard to the provisions
24 relating to relocation, conformance of the urban renewal or redevelopment plan with the general
25 plan, and the provisions of this chapter requiring a general plan for the municipality and a public
26 hearing oa the urban renewal or redevelopment project or plan.
27 * Sec. 52. AS 18.55.540(a) is amended to read:
28 (a) The corporation [AUTHORITY] may sell, lease, exchange, or otherwise transfer real
29 property or any interest in real property in a redevelopment project area to a redeveloper for
30 residential, recreational, commercial, industrial, or other usesa or for public use in accordance
31 with the redevelopment plan, subject to those covenants, conditions, and restrictions it considers
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1 in the public interest or to carry out the purposes of AS 18.55.480 - 18.55.960. However, the
2 sale, lease, exchange, or other transfer, or an agreement relating to it, may be made only after,
3 or subject to, the approval of the redevelopment plan by the governing body of the municipality.
4 The real property shall be sold, leased, or transferred at its fair value for uses in accordance with
5 the redevelopment plan although the fair value may be less than the cost of acquiring and
6 preparing the property for redevelopment In determining the fair value of real property for uses
7 in accordance with the redevelopment plan, the corporation [AUTHORITY] .shall consider the
8 uses and purposes required by the redevelopment plan, the restrictions upon, and the covenants,
9 conditions, and obligations assumed by the rcdeveloper of the property, the objectives of the

10 redevelopment plan for the prevention of the recurrence of slum or blighted areas, and the other
11 matters the corporation [AUTHORITY] specifies as appropriate. In fixing rentals and selling
12 prices, the corporation [AUTHORITY] shall consider appraisals of the property for these
13 [SUCH] uses that are made by land experts employed by the corporation [AUTHORITY].
14 * Sec. 53. AS 18.55.540(b) is amended to read:
16 (b) Before considering a redevelopment contract proposal, the corporation
16 [AUTHORITY], by public notice published at least once a week for two consecutive weeks in
17 a newspaper of general circulation in the municipality, or, if there is no [SUCH] newspaper of
18 Eeneral circulation, by posting the notice in three public places in the municipality, shall invite
19 proposals from, and make available all pertinent information to private redevelopers or to persons
20 interested in undertaking the redevelopment of an area or any part of an area that the governing
21 body has declared to be in need of redevelopment. The notice must identify the area and must
22 state that the further information that is available may be obtained at the office of the authority.
23 The corporation [AUTHORITY] shall consider all redevelopment proposals and the financial
24 and legal ability of the prospective redevelopers to carry out their proposals and may negotiate
25 with redevelopers for proposals for the purchase or lease of real property in the redevelopment
26 project area. The corporation [AUTHORITY] may accept the redevelopment contract proposal
27 it considers in the public interest and in furtherance of the purposes of AS 18.55.480 - 18.55.960,
28 provided that the corporation [AUTHORITY] has given to the governing body at least 30 days’
29 written notice of its intent to accept the redevelopment contract proposal. Thereafter the
30 corporation [AUTHORITY] may execute a redevelopment contract in accordance with the
31 provisions of (a) of this section and deliver deeds, leases, and other instruments and take all steps
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1 necessary to effectuate the redevelopment contract The corporation [AUTHORITY] may,
2 without regard to the foregoing provisions of this subsection, dispose of real property in a
3 redevelopment project area to private redevelopers for redevelopment under the reasonable
4 competitive bidding procedures it prescribes, subject to the provisions of (a) of this section.
5 * Sec. 54. AS 18.55.550(a) is amended to read:
6 (a) The corporation [AUTHORITY] may
7 (11 acquire by eminent domain real property that it considers necessary within the
8 boundaries of the redevelopment project or for its purposes under AS 18.55.480 - 18.55.960 after
9 the adoption by it of a resolution declaring that the acquisition of the real property described in

10 the resolution is necessary for those purposes: and
11 121 [• THE AUTHORITY MAY] exercise the power of eminent domain in the
12 manner provided in AS 09.55.240 - 09.55.460 or in the manner provided by other statutory
13 provisions for the exercise of the power of eminent domain.
14 * Sec. 55. AS 18.55.560 is amended to read:
15 Sec. 18.55.560. ACQUISITION AND DEVELOPMENT OF UNDEVELOPED VACANT
16 LAND. Upon a determination, by resolution, of the governing body of the municipality that the
17 acquisition and development of undeveloped vacant land not within a slum or blighted area is
18 essential to the proper clearance or redevelopment of a slum or blighted area or a necessary pan
19 of the general slum clearance program of the municipality, the acquisition, planning, preparation
20 for development or disposal of the [SUCH] land shall constitute a redevelopment project that
21 [WHICH] may be undertaken by the corporation [AUTHORITY] in the manner provided in
22 AS 18.55.480 - 18.55.960. The determination by the governing body is a substitute for the
23 declaration required by AS 18.55.530(b) but the determination may not be made until the
24 governing body finds that
25 XII there is a shortage of decent, safe* and sanitary housing in the municipality;
26 (2) [THAT] the undeveloped vacant land will be developed for predominantly
27 residential uses; and
.28 (3], [THAT] the provisions of dwelling accommodations on the undeveloped
29 vacant land is necessary to accomplish the relocation in decent, safe* and sanitary housing in the
30 municipality, of families to be displaced from slum or blighted areas that are to be redeveloped.
31 * Sec. 56. AS 18.55.570(a) is amended to read:
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(a) The corporation [AUTHORITY] may
UQ issue bonds and notes from time to time for any of the purposes of 

AS 18.55.480 - 18.55.960. [ITS CORPORATE PURPOSES] including the payment of principal 
and interest upon advances for surveys and plans for redevelopment projectŝ

(2) [. THE AUTHORITY MA\ j issue refunding bonds for die purpose of the 
payment or retirement or in exchange for bonds previously issued by iti

(3) [. THE AUTHORITY MAY] issue the types of bonds and notes it
determines, including bonds and notes on which the principal and interest are payable

(A) [(1)] exclusively from the income, proceeds, and revenues of the 
redevelopment project financed with the proceeds of the bends or notes* U OT

(B) [(2)] exclusively from the income, proceeds, and revenue of any of 
its redevelopment projects whether or not they are financed in whole or in part with the 
proceeds of the bonds or notes: and

(4) further secure the [. THE] bonds or notes authorized bv (1) - (3) of this 
subsection [MAY BE FURTHER SECURED] by a pledge of all or any pan of a loan, grant, or 
contribution from the federal government or from another source, or by a mortgage of a 
redevelopment project of the corporation [AUTHORITY].

* Sec. 57. AS 18.55.570(b) is amended to read:
(b) The members of the board of directors of the corporation [AUTHORITY] or a 

person executing the bonds or notes authorized bv (a) of this section are not liable personally 
on the bonds or notes by reason of the issuance of them. The bonds, notes, and other obligations 
of the corporation [AUTHORITY] are not a debt of the municipality, the state, or the United 
States, and neither the municipality, the state, nor the United States is liable on them, nor are the 
bonds, notes, or obligations payable out of money or property [FUNDS OR PROPERTIES] 
other than those of the corporation [AUTHORITY] acquired for the purposes of AS 18.55.480 -
18.55.960 and each bond and note shall state this on its face. A bond or note does not constitute 
an indebtedness within the meaning of any constitutional or statutory debt limitation or 
restriction. Bonds and notes of the corporation [AUTHORITY] issued under AS 18.55.480 -
18.55.960 are declared to be issued for an essential public and governmental purpose and, 
together with interest on them and income from them, are exempt from all taxes.

* S'SC. 58. AS 18.55.570(e) is amended to read:
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1 (e) If a member of the board of directors or officer of the corporation f AUTHORITY]
2 whose signature appears on a bond, note, or coupon ceases to be a member or officer before the
3 delivery of the bonds or notes, the signature is nevertheless valid and sufficient for all purposes
4 as if the member or officer had remained in office until delivery. Any provision of law to the
5 contrary notwithstanding, bonds and notes issued under AS 18.55.480 - 18.55.960 arc negotiable.
6 * See. 59. AS 18.55.580 is amended to read:
7 Sec. 18.55.580. POWER OF CORPORATION [AUTHORITY] TO PROVIDE
8 ADDITIONAL SECURITY FOR BONDS, (a) In connection with the issuance of bonds or the
9 incurring of obligations under leases, in order to secure the payment of the bonds or obligations,

10 the corporation [AUTHORITY], in addition to its other powers, may
11 (1) pledge all or a part of its gross or net rents, fees, or revenue from
12 redevelopment projects to which its right exists or may come into existence;
13 (2) mortgage all or a part of its real or personal property in a redevelopment
14 project owned or later acquired;
15 (3) covenant against pledging all or a part of its rents, fees, and revenue from
16 redevelopment projects or against mortgaging all or a part of its real or personal property in a
17 redevelopment project to which its right or title exists or may come into existence or against
18 permitting or suffering a lien on the revenue or property, and covenant with respect to limitations
19 on its right to sell, lease, or otherwise dispose of a redevel ment project or a part of a project,
20 and covenant as to other, or additional debts or obligations that may be incurred by it;
21 (4) covenant as to the bonds to be issued and as to the issuance of the bonds in
22 escrow or otherwise, and as to the use and disposition of the proceeds, and provide for the
23 replacement of lost, destroyed, or mutilated bonds, covenant against extending the time for the
24 payment of its bonds or interest, and covenant for the redemption of the bonds and to provide
25 the terms and conditions of redemption;
26 (5) covenant, subject to the limitations contained in AS 18.55.480 - 18.55.960,
27 as to the amount of revenue to be raised each year or other period of time by rents, fees, and
28 other revenue, and as to their use and disposition, and create or authorize the creation of special
29 funds for money held for operating costs, debt service, reserves, or other purposes, and covenant
30 as to the use and disposition of the money held in these funds;
31 (6) prescribe the procedure by which the terms of a contract with bondholders
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1 may be amended or abrogated, the amount of bonds the holders of which must consent thereto,

2 and the manner in which consent may be given;

3 (7) covenant as to the use, maintenance, and replacement of any or all of its real

4 or personal property in a redevelopment project, the insurance to be carried and the use and

5 disposition of insurance money, and warrant its title to that property;

6 (8) covenant as to the rights, liabilities, powers, and duties arising upon the breach

7 by it of a covenant, condition, or obligation, and covenant and prescribe as to events of default

8 and terms and conditions upon which any or all of its bonds or obligations shall become or may

9 be declared due before maturity, and as to the terms and conditions upon which the declaration

10 and its consequences may be waived;

11 (9) vest in any obligees of the corporation [AUTHORITY] the right to enforce

12 the payment of the bonds or any covenants securing or relating to the bonds;

13 (10) vest in any obligee or obligees holding a specified amount in bonds the right,

14 in the event of a default by the corporation [AUTHORITY], to take possession of and use,

15 operate, and manage a redevelopment project or a part of a project, title to which is in the

16 corporation [AUTHORITY], or money [FUNDS] connected with a project, and to collect the

17 rent and revenue arising from the project or part of the project and to dispose of the money in

18 accordance with the agreement of the corporation [AUTHORITY] with the obligees;

19 (11) provide for the powers and duties of the obligees and limit their liability;

20 (12) provide the terms and conditions upon which the obligees may enforce any

21 covenant or rights securing or relating to the bonds;

22 (13) exercise all or any part or combination of the powers granted in

23 AS 18.55.480 - 18.55.960;

24 (14) make the covenants and do any and all acts and things necessary or

25 convenient or desirable in order to secure its bonds, or, in rite absolute discretion of the

26 corporation [AUTHORITY], as will tend to make, the bonds more marketable even if the

27 covenants, acts, or things are not enumerated in this section.

28 (b) The corporation [AUTHORITY] may, by resolution, trust, indenture, mortgage,

29 lease, or other contract confer upon an obligee holding or representing a specified amount in

30 bonds, the right, in addition to all rights that may be conferred, upon the happening of an event

31 of default as defined in the resolution or instrument, by an action or proceeding in a competent
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1 court

2 (1) to have possession of a redevelopment project or part of one, title to which

3 is in the corporation [AUTHORITY], surrendered to the obligee;

4 (2) to obtain the appointment of a receiver of a redevelopment project or pan of

5 a project, title to which is in the corporation [AUTHORITY], and of the rents and profits from

6 the project or part, and if a receiver is appointed, the receiver may enter and take possession of,

7 carry out, operate, and maintain the project or a part of the project and may collect and receive

8 all fees, rents, revenue, or other charges thereafter arising from the project or part, and shall keep

9 this money in a separate account and apply it in accordance with the obligations of the authority

10 as the court directs; and

11 (3) to require the corporation [AUTHORITY], the members of its board of

12 directors [MEMBERS], officers, agents, and employees to account as if it and they were the

13 trustees of an express trust

14 * Sec. 60. AS 18.55.590 is amended to read:

15 Sec. 18.55.590. REMEDIES OF OBLIGEE. An obligee of the corporation

16 [AUTHORITY] may, in addition to all other rights that may be conferred on the obligee, subject

17 only to contractual restrictions binding upon the obligee,

18 (1) by mandamus, suit, action, or proceeding at law or in equity compel the

19 corporation, the members of its board of directors. [AUTHORITY] and its [MEMBERS,]

20 officers, agents, or employees to perform each and every term, provision, and covenant contained

21 in a contract of die corporation [AUTHORITY] with or for the benefit of the obligee, and

22 require the carrying out of any or all those covenants and agreements of the corporation

23 [AUTHORITY] and the fulfillment of all duties imposed upon it by AS 18.55.480 - 18.55.960;

24 and

25 (2) by suit, action, or proceeding in equity enjoin any acts or things that may be

26 unlawful, or in violation of any of the rights of the obligee of the corporation [AUTHORITY].

27 * Sec. 61. AS 18.55.600(b) is amended to read:

28 (b) The following investments are proper investments under (a) of this section: Any

29 bonds or other obligations issued by the corporation [AUTHORITY] under AS 18.55.480 -

30 18.55.960 or by any public housing or redevelopment authority or commission, or agency or any

31 other public body in the United States for redevelopment purposes, when the bonds and other
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1 obligations are secured by an agreement between the issuing agency and the federal government

2 in which the issuing agency agrees to borrow from the federal government and the federal

3 government agrees to lend to the issuing agency, before the maturity of the bonds or other

4 obligations, money in an amount that, together [WHICH (TOGETHER] with any other money

5 irrevocably committed to the payment of interest on the bonds or other obligations.

6 [OBLIGATIONS)] is sufficient to pay the principal of the bonds or other obligations with interest

7 to maturity, if* [WHICH MONEY] under the terms of the agreement, the money is required to

8 be used for the purpose of paying the principal and interest on the bonds or other obligations at

9 their maturity. The bonds and other obligations shall be authorized security for all public

10 deposits.

11 * Sec. 62. AS 18.55.620 is amended to read:

12 Sec. 18.55 620. PROPERTY E X E M P T  F R O M  TAXES A N D  EXECUTION, (a) All

13 property held bv the corporation for a purpose set out in AS 18.55.300 • 18J?5.470 and in

14 AS 18.55.480 - 18.55.960 [OF TH E  AUTHORITY] is exempt from levy and sale by virtue of

15 an execution, and an [NO] execution or other judicial process may not issue against it nor may

16 judgment against it be a charge or lien upon its property. However, this subsection [;

17 H O W E V E R ,  THIS SECTION] does not apply to or limit the right of an obligee to foreclose or

18 otherwise enforce any mortgage of the corporation [AUTHORITY] or to pursue remedies for

19 the enforcement of a pledge or lien given by the authority on its rents, fees, grants, or revenue.

20 (b) The property held bv the corporation for a purpose set out in AS 18.55.300 -

21 18.55.470 and in AS 18.55.480 - 18.55.960 [OF T H E  AUTHORITY] is declared to be public

22 property used for essential public and governmental purposes and the property is [AND THE

23 A U T H O R I T Y  ARE] exempt from all taxes of the state or a political subdivision of the state.

24 However, subject to (c) of this section, the corporation [AUTHORITY] shall, from the time it

25 acquires tide to property in a redevelopment project ;intil it sells, leases, or otherwise disposes

26 of that property, make payment equal in amount and in lieu of taxes that [WHICH] would be

27 assessed and paid to a political subdivision in which the property is situated if the property had

28 not been acquired by the corporation [AUTHORITY]. From the time the corporation

29 [AUTHORITY] sells, leases, or otherwise transfers the property, die obligation of the

30 corporation [AUTHORITY] to make payment in lieu of taxes shall cease and the property shall

31 thereafter be taxable in the same manner as other property within the political subdivision, unless
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the proper:y is exempt from taxation by law. The property sold, leased, or otherwise transferred 

by the corporation [AUTHORITY] may be assessed for taxation on that part of the tax year 

during which it was not owned by the corporation [AUTHORITY], unless the property is 

exempt from taxation by law. Except for the payments required by this subsection, the power 

vested in the corporation [AUTHOrJTY] to make payments in lieu of taxes under AS 18.55.250 

or other law is not affected by this subsection.

(c) Property for which payments are required under {b) of this section is limited to land 
and valuable improvements on the land, including buildings located on the property on the 

assessment date.

(d) Payments for property under (b) of this section [FURTHERMORE, PAYMENTS] 

may not be required from the corporation [AUTHORITY] unless the payments are eligible 

project costs under federal policy,

* Sec. 63. AS 18.55.630(a) is amended to read:

(a) For the purpose of aiding and cooperating in the planning, undertaking, or carrying 

out of a redevelopment project located within the area in which it is authorized to act, a public 

body may, upon terms, with or without consideration, as it determines,

(1) dedicate, sell, convey, or lease any of its interest in a property, or grant 

easements, licenses, or other rights or privileges in die property to the corporation 

[AUTHORITY];

(2) cause parks, playgrounds, or recreational, community, educational, water, 

sewer, or drainage facilities, or other works that it is otherwise empowered to undertake to be 

furnished in connection with a redevelopment project;

(3) fumisn, dedicate, close, vacate, pave, install, grade, regrade, plan, or replan 

streets, roads, sidewalks, ways, or other places, that it is otherwise empowered to undertake;

(4) plan or replan, or zone or rezone any part of the public body or make 

exceptions from building regulations and ordinances if the functions are of the character that the 

public body is otherwise empowered to perform;

(5) cause administrative and other services to be furnished to the corporation 

[AUTHORITY] of the character that the public body is otherwise empowered to undertake or 

furnish for the same or other purposes;

(6) incur the entire expense of public improvements made by the public body in
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1 exercising the powers granted in this section;

2 (7) do any and all things necessary or convenient to aid and cooperate in the

3 planning or carrying out of a redevelopment plan;

4 (8) lend, grant, or contribute money [FUNDS] to the corporation

5 [AUTHORITY];

6 (9) employ any money [FUNDS] belonging to or v/ithin the control of the public

7 body, including money [FUNDS] derived from the sale or furnishing of property, service, or

8 facilities to the authority, in the purchase of the bonds or other obligations of the authority and,

9 as the holder of the bonds or other obligations, exercise the rights connected with them; and

10 (10) enter into agreements, which may extend over any period, notwithstanding

11 a provision or rule of law to the contrary, with the corporation [AUTHORITY] respecting action

12 to be taken by the public body under any of the powers granted by AS 18.53.480 - 18.55.960.

13 * Sec, 64. AS 18.55.660 is amended to read:

14 Sec. 18.55.660. ADDITIONAL P O W E R S  OF G O V E R N I N G  BODY. Whenever the

15 corporation [AUTHORITY] exercises its rights, powers, and duties under AS 18-55.480 -

16 18.55.960 in the area adjacent to a municipality, the governing body of the municipality may

17 prepare or have prepared general plans for the physical development of the area if the preparation

18 of those plans is not otherwise authorized by law and approve redevelopment plans, Jid lend or

19 grant money [FUNDS] and other assistance for the undertaking of redevelopment projects in the

20 area and to take other action with respect to the area or redevelopment project area that is

21 authorized or required by AS 18.55.480 - 18.55.960 of the governing body of the municipality.

22 * Sec. 65. AS 18.55.680(a) is amended to read:

23 (a) In addition to the power given [ITS AUTHORITY] under AS 18.55.480 - 18.55.960i

24 the corporation [AUTHORITY] may plan and undertake an urban renewal project In

25 AS 18.55.480 - 18.55.960 an urban renewal project includes undertaking and activity for the

26 elimination and prevention of the development or spread of slums or blighted, deteriorated, or

27 deteriorating areas. An urban renewal project may involve any work or undertaking for this

28 purpose that constitutes a redevelopment project or any rehabilitation or conservation work or any

29 combination of an undertaking or work.

30 * Sec. 66. AS 18.55.700 is repealed and reenacted to read:

31 Sec. 18.55.700. P O W E R S  WITH RESPECT TO U R B A N  RENEWAL, (a) The
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1 corporation has all the power? necessary or convenient to undertake and cany out urban renewal

2 plans and urban renewal projects, including the power to acquire and dispose of property, to issue

3 bonds and other obligations, to borrow and accept grants from the federal government or other

4 source, and to exercise the other powers granted to it by AS 18.55.480 - 18.55.960 with respect

5 to redevelopment projects.

6 (b) In connection with the planning and undertaking of an urban renewal plan or urban

7 renewal project, the corporation, the municipality, and all public and private offices, agencies,

8 and bodies have all the rights, powers, privileges, and immunities that they have with respect to

9 a redevelopment plan or redevelopment project, in the same manner as though all of the

10 provisions of AS 18.55.480 - 18.55.960 applicable to a redevelopment plan or redevelopment

11 project were applicable to an urban renewal plan or urban renewal project However, for the

12 purpose of this subsection,

13 (1) the word "redevelopment" as used in AS 18.55.480 - 18.55.960, except in this

14 section and in the definition of "redevelopment project" in AS 18.55.950, means "urban renewal";

15 (2) the words "slum" and "blighted" as used in AS 18.55.480 - 18.55.960, except

16 in this section and in the definitions in AS 18.55.950, mean "blighted, deteriorated, or

17 deteriorating"; and

18 (3) the finding required by AS 18.55.510(b) with respect to a blighted area is not

19 required.

20 (c) In addition to the surveys and plans that the corporation may otherwise make, it may

21 make plans

22 (1) for carrying out a program of voluntary repair and rehabilitation of buildings

23 and improvements; and

24 (2) for the enforcement of laws, codes, and regulations relating to the use of land

25 and the use and occupancy of buildings anu improvements, and the compulsory repai-

26 rehabilitation, demolition, or removal of buildings and improvements.

27 (d) The corporation may develop, test, and report methods and techniques, and carry out

:18 demonstrations and other activities for the prevention and the elimination of slums and urban

29 blight

30 * Sec 67. AS 18.55.860 is amended to read;

31 Sec. 18.55.860. O R D I N A N C E  T O  GIVE C O R P O R A T I O N  [AUTHORITY] P O W E R
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1 T O  DETERMINE FITNESS OF DWELLINGS FOR HABITATION. The ordinance adopted by

2 a municipality under AS 18.55.480 - 18.55.960

3 111 must [ALSO] provide that the corporation [AUTHORITY] may determine

4 that a dwelling is unfit for human habitation if it finds that conditions exist that

5 {A) are dangerous or injurious to the health, safety, or morals of the

6 occupant of the dwelling, the occupants of neighboring dwellings or other residents of the

7 municipal! yi [,] or

8 {BI  [THAT] have a blighting influence on properties in the areai
9 12) [. THESE CONDITIONS M A Y  INCLUDE THE FOLLOWING, W I T H O U T

10 LIMITATION: DEFECTS INCREASING THE H A Z A R D S  OF FIRE, ACCIDENT, O R  O T H E R

11 CALAMITY; L A C K  OF A D E Q U A T E  VENTILATION, LIGHT, O R  SANITARY FACTLTnES;

12 DILAPIDATION; DISREPAIR; S T R U C T U R A L  DEFECTS; UNCLEANLINESS;

13 O V E R C R O W D I N G ;  INADEQUATE INGRESS A N D  EGRESS; INADEQUATE DRAINAGE;

14 O R  A N Y  VIOLATION OF HEALTH, FIRE, BUILDING, O R  ZONING REGULATIONS, O R

15 A N Y  O T H E R  L A W S  O R  REGULATIONS, RELATING T O  TH E  USE OF L A N D  A N D  THE

16 USE A N D  O C C U P A N C Y  OF BUILDINGS A N D  IMPROVEMENTS. THE ORDINANCE] may

17 provide additional standards to guide the corporation [AUTHORITY] in determining the fitness

18 of a dwelling for human habitation.

19 * Sec. 68. AS 18.55.860 is amended by adding a new subsection to read:

20 (b) The conditions sufficient to support a finding under (a)(1) of this section include the

21 following, without limitation:

22 (1) defects increasing the hazards of fire, accident, or other calamity;

23 (2) lack of adequate ventilation, light, or sanitary facilities;

24 (3) dilapidation;

25 (4) disrepair,

26 (5) structural defects;

27 (6) uncleanliness;

28 (7) overcrowding;

29 (8) inadequate ingress and egress;

30 (9) inadequate drainage; or

31 (10) a violation of health, fire, building, or zoning rejrilations, or any other laws
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1 or regulations, relating to the use of land and the use and occupancy of buildings and

2 improvements.

3 * Sec. 69. AS 18.55.950 is amended by adding a new paragraph to read:

4 (18) "corporation” means the Alaska Housing Finance Corporation.

5 * Sec. 70. AS 18.55.995 is amended to read:

6 Sec. 18.55.995. PURPOSE A N D  INTENT. The legislature finds that an acute shortage

7 of housing and related facilities exists in the villages of the state [ALASKA] and that adequate

8 housing cannot be provided by the private sector due to the economic depression that exists in

9 most villages of the state [ALASKA]. It is the purpose and intent of the legislature to provide

10 a means for certain Native associations to foim public corporations with the powers and duties

11 comparable to those provided in AS 18.55.100 • 18.55.960 [THE A L A S K A  STATE HOUSING

12 AUTHORITY].
13 * Sec. 71. AS 18.55.996(b) is amended to read:

14 (b) There is created with respect to each of the associations named in (a) of this section

15 a public body corporate and politic to function in the operating area of the individual associations

16 to be known as the regional housing authority of the associations possessing all powers, rights,

17 and functions now or subsequently specified [FOR T H E  A L A S K A  STATE HOUSING

18 AUTHORITY,] under AS 18^5.100 • 18.55.290 [THE A L A S K A  STATE HOUSING

19 A U T H O R I T Y  A C T  (AS 18.55.010 - 18.55 290)1 except those specified with respect to [THE

20 C O N S T R U C T I O N  A N D  ACQUISITION O F  PUBLIC BUILDINGS F O R  LEASE T O  THE

21 STATE OR] any [SUBSEQUENTLY SPECIFIED] authority that is inconsistent with

22 AS 18.55.995. The authority may enter into agreements with local government, other political

23 subdivisions of the state, the state or the federal government for the exercise of a function or

24 power relating to construction, operation, and maintenance of public facilities or public utilities.

25 Upon execution of an agreement and for the period of the agreement the authority shall have the

26 same powers and functions relating to the subject matter of the agreement as those that may

27 legally be exercised by the governmental unit with whom the agreement is made including the

28 authority to separately or together with the other unit borrow money and issue notes, bonds, or

29 other evidence of indebtedness to finance a project within the scope of the agreement subject to

30 the express limitations, if any, contained in the agreement All obligations or liabilities of the

31 regional housing authority ihall remain their own and are not obligations or liabilities of the state.
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1 * Sec. 72. AS 18.55.996(g) is amended to read:

2 (g) If an activity associated with the planning, financing, construction, or operation of

3 a project by a regional housing authority established in this section and authorized under

4 AS 18.55.100 -18.55.290 conflicts with an activity of the Alaska Housing Finance Coreoration

5 [ALASKA STATE HOUSING AUTHORITY], the governing body of the municipality in which

6 the project is located shall resolve the conflict.

7 * Sec. 73. AS 18.55.997(a) is amended to read:

8 (a) In addition to the powers authorized to a regional housing authority under

9 AS 18.55.996, a regional housing authority may, in accordance with procedures and policies

10 adopted and approved by the Alaska Housing Finance Corporation [DEPARTMENT OF

11 COMMUNITY' A N D  REGIONAL AFFAIRS], make loans for the purchase or development of

12 residential housing in rural areas of the state, other than in an area where the corporation

13 [DEPARTMENT] has a loan office. A  loan shall be secured by collateral in an amount

14 acceptable to the corporation [DEPARTMENT OF C O M M U N I T Y  A N D  REGIONAL

15 AFFAIRS]. The rate of interest on a loan authorized by this section may not exceed the interest

16 rate on a loan originated or purchased under AS 18.56.400 ■ 18.56.600 [AS 44.47.370 -

17 44.47.560].

18 * Sec. 74. AS 18.55.998(a) is amended to read:

19 (a) There is created in the Alaska Housing Finance Corporation [DEPARTMENT OF

20 C O M M U N I T Y  A N D  REGIONAL AFFAIRS] a supplemental housing development grant fund.

21 Subject to the availability of appropriations for the purpose, the corporation [DEPARTMENT]

22 shall make grants to regional housing authorities established under AS 18.55.996 for the cost of

23 on-site sewer and water facilities, road construction to project sites, energy efficient design

24 features in homes, and extension of electrical distribution facilities to individual residences.

25 * Sec. 75. AS 18.55.998(d) is amended to read:

26 (d) The Alaska Housing Finance Corporation [DEPARTMENT] shall adopt regulations

27 to carry out the purposes of this section. The provisions of AS 18.56.088(a) and (b) [THE

28 ADMINISTRATIVE P R O C E D U R E  A C T  (AS 44.62)] apply to regulations adopted under this

29 section.

30 * Sec 76. AS 18.56.010(d) is amended to read:

31 (d) 'ihe program of making loans for residential housing to veterans [IN A C C O R D A N C E

     ---------
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1 W I T H  AS 26.15 HAS INCREASED A N D  IMPROVED T H E  SUPPLY OF A D E Q U A T E

2 HOUSING IN T H E  STATE, A N D  THE CONTINUATION OF THE PROG R A M ]  is essential

3 to the economic growth of the state and the expansion of the supply of adequate residential

4 housing in the state. Assumption [PARTICIPATION] by the Alaska Housing Finance

5 Corporation of [IN] the program of purchasing and insuring state veterans’ loans as provided in

6 this chapter will be of material aid in insuring the continuance of the program of making loans

7 for residential housing to veterans [IN A C C O R D A N C E  W I T H  AS 26.15].

8 * Sec. 77. AS 18.56.010(f) is amended to read:

9 (f) The legislature finds that enabling the Alaska Housing Finance Corporation to finance

10 [ASSIST IN FINANCING] the program of veterans’ loans for residential housing [IN

11 A C C O R D A N C E  W I T H  AS 26.15] and to expand its program of purchasing other mortgage loans

12 serves a public purpose in benefiting die people of the state. The Alaska Housing Finance

13 Corporation is empowered to act on behalf of the state and its people in serving this public

14 purpose for the benefit of the general public."

15 * Sec. 78. AS 18.56.030(a) is amended to read:

16 (a) The corporation shall be governed by a board of directors consisting of

17 (1) the commissioner of revenue and the commissioner of commerce and

18 economic development;

19 (2) one other member who is the head of a principal department of the executive

20 branch of state government appointed by the governor, and

21 (3) ax [FOUR] public members appointed by the governor, appointed as follows:

22 (A) one [OF W H O M ]  shall be a representative of the financial

23 community^

24 (Bi [AND] one [OF W H O M ]  shall be a person licensed as a real estate

25 broker under AS 08.88.17 l(a)j,

26 (C) one shall be a person appointed from a list of nominees provided

27 to the governor bv the Association of Alaska Housing Authorities;

28 (D) one shall be a person appointed from a list of notninees provided

29 to the governor bv the Alaska Coalition for the Homeless:

30 (E) one shall be a resident of rural Alaska appointed from a list of

31 persons provided to the governor bv the commissioner of community and regional
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