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result in substantial public benefits and_would not jeopardize natural stocks. 
(emphasis added)

The second, AS 16.10.420(10) ("Conditions of a permit"), states:

The department shall require, in a permit issued to hatchery operator, t hat . . .  a 
hatchery be located in an area where a reasonable segregation from natural stocks 
occurs, but, when feasible, in an area where returning hatchery fish will pass 
through traditional salmon fisheries.

The board is concerned that these statutes require the department to make a judgment 
concerning the potential harm to wild stocks only prior to the issuance of a hatchery permit; 
the inference being that once a judgment is made and a hatchery permit is issued, there is no 
statutory "protection" for wild stocks that are jeopardized by hatchery-related dangers 
arising after a permit is issued.6 This raises the possibility that a management regime 
which protects wild stocks to the detriment of hachery operations would conflict with 
existing statutes that indicate the state should manage hatchery fish for broodstock and cost 
recovery.

An additional concern, not raised in Chairman Martin's letter, is whether the state consti­
tution requires that hatchery fish be managed for broodstock and cost recovery.

RECENT LEGAl OPINIONS 

Hatchery Fish and "Sustained Yield"
Article Vin, section 4, of the Alaska Constitution states:

Fish, forests, wildlife, grasslands, and all other replenishable resources belonging 
to the State shall be utilized, developed, and maintained on the sustained yield 
principle, subject to preferences among beneficial users.

The Alaska Supreme Court has stated that wild salmon, while they are in the natural waters 
of the State, "belong" to the State. Metlakatla Indian Community. Annette Island Reserve 
v. Egan. 362 P.2d 901, 914-915 (Alaska 1961). Because wild salmon belonged to the 
State while in our waters, they are subject to Article VIE, Section 4, of the Constitution, 
and thus must be managed on the sustained yield principle. Whether hatchery-reared 
salmon share the same status is less clear, and has been the subject of disagreement among 
attorneys who have recently written on that issue. The issue is important in the context of 
Chairman Martin’s concerns because if hatchery fish must be managed on the sustained 
yield principle, that implies the Board of Fish must manage fisheries to provide hatcheries 
with broodstock, and possibly cost-recovery fish, even if the board does not believe that to 
be in state's best interest.

In an August 1990 letter to Alaska Department of Fish & Game Commissioner Don 
Collinsworth, Assistant Attorney General Steve White concluded that the Department of 
Fish & Game and the Board of Fish had the legal authority, and were in fact directed by 
law, to manage fisheries so that salmon hatcheries receive broodstock and cost recovery 
fish for their operations. He based these conclusions in part on the assumption that the

6/See Martin letter, p. 2.
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law, to manage fisheries so that salmon hatcheries receive broodstock and cost recovery 
fish for their operations. He based these conclusions in part on the assumption that the 
above quoted section of the Alaska Constitution mandates that hatchery fish be managed in 
the same manner as wild stocks. Two other attorneys, George Utermohle of the Legislative 
Affairs Agency's Legal Services Division, and Juneau attorney Michael Stanley, later called 
that assumption into question. Sometime after that, Anchorage attorney A. William Saupe 
analyzed the three prior opinions and concluded that Mr. White's initial assumption was 
correct.7 What follows is a summary, extracted from the four opinions, of the arguments 
on both sides of the question of whether sustained yield management requirement of art. 
VIII, sec. 4 of the Alaska Constitution applies to hatchery-raised fish.

First is the issue of "ownership." On its face, sec. 4 of an. VIII applies only to resources 
"belonging" to the state. Are hatchery-raised fish in that category? Stanley and Utermohle 
argue that they may not be.

Stanley points out that the framers of the Alaska Constitution did make distinctions between 
resources "occurring in their natural state" and those that are "subject to intensive culture," 
at least for the purpose of exempting the latter from the requirements of an. VIII, sec. 3 
(the "common use clause").8 Because humans play a substantial role in the growth and 
development of haichery fish, Stanley reasons that they may not be the "natural resources" 
the drafters of article VIII had in mind.

George Utermohle points to the fact lhat the legislature, when it created the private 
nonprofit hatchery system, used the following language (AS 16.10.440(a)) to provide for 
the common use of hatchery fish:

Fish released into the natural waters of the state by a hatchery operated under AS 
16.10.400 - 16.10.470 are available to the people for common use and are subject 
to regulation under applicable law in the same way as fish occuring in their natural 
state until they return to the specific location designated by the department for 
harvest by the hatchery operator.

Utermohle finds the above language significant in a number of respects: first, while the 
statute provides for the common use of hatchery fish, it is silent as to state ownership and 
makes no mention of sustained yield; second, the fact that hatchery fish are to be treated "in 
the same way" as fish occuring in their natural state "until they return to the specific 
location. . suggests that the legislature did not consider them a common property 
resource belonging to state, but merely felt they should be treated as if they were until they 
returned to the hatchery for harvest; finally, Utermohle suggests that the provision for 
harvest by the hatchery operator indicates "some lingering private property interest in the 
hatchery fish by the hatchery," another indicator that these fish may not "belong" to the 
state for purposes of the sustained yield section of art. Vm.

In his lengthy memorandum to PWSAC President John McMullen, attorney A. William 
Saupe disagreed with the arguments made by Stanley and Utermohle that the sustained 
yield clause may not apply to hatchery fish.

7/Copies of the four legal opinions are attached to this memorandum.

8/Art. VIII, sec. ** provides: ’’Common Use. Wherever occurring in their natural state, 
fish, wildlife, ana waters are reserved to the people for their common use.”
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Initially, Saupe relies on legislative history to refute the "ownership" argument. He quotes 
this passage from a Legislative Research Agency memorandum by Linda J. Snow (July 31, 
1991) to Senator Eliason:

Consensus is that the legislature had always intended that the fish from PNP 
hatcheries belong to the common property fishery until such time as they return to 
the hatchery, and then they belong to the hatchery for broodstock and cost 
recovery. Testimony by Senator Dick Eliason at a 1975 Senate Resources 
Committee hearing on SB 180 indie: tes that the initial concept of a private hatchery 
system considered profit-making corporate ownership. However, a profit-making 
corporation might advance a claim to exclusive ownership of everything it 
produced. H m sJt was felt that private, nonprofit ownership of hatcheries would 
be more consistent with the concept of publiclv-owned hatchery fish. This opinion 
is echoed by former Representative Terry Gardiner.

At a March 7, 1977 House Resources Committee hearing, Jack Milnes, Executive 
Director of Souther Southeast Regional Aquaculture Association testified: "I wish to 
recQgnJzg_the_faci that these are common property fish, that they belong to the state 
of Alaska and to the people of Alaska and therefore they should be protected by the 
representatives of the people of the state of Alaska." At a 1979 Senate Resources 
Committee hearing on HB 48, Don Clocksin, attorney with Alaska Legal Services, 
discussed the question of ownership of hatchery fish. In his testimony, he asked 
"When are fish no longer common property fish?" He felt that constitutionally, they 
were to.be considered common property fish at all times. Consequently, it appears 
there was never any question that hatchery fish were common property of the 
people of the state while in Alaska waters, and they may or may not be the property 
of the PNP hatchery operator at the hatchery, but that they be allowed to harvest a 
sufficient number for broodstock and cost recovery.

(Emphasis his).

Saupe also relies on certain portions of the commentary of the Committee on Resources of 
the Alaska Constitutional Convention. The first concerns the common use clause:

Game fish, wildlife, fisheries, and water are recognized as belonging to the state so 
long as in a natural state. These resources are subject to a private right only when 
they have been acquired or utilized as provided by law. (emphasis his).

Saupe asserts that this passage indicates the framers' belief that fish reserved for common 
use "belonged" to the state. Because hatchery fish are reserved for common use by AS 
16.10.440 (a), Saupe reasons that they must be owned by the state and be subject to the 
sustained yield principle.

The second commentary is the sustained yield clause itself:

Sustained yield is recognized as a principle applicable to the administration of plant 
and animal life subject to the immediate authority of the state, (emphasis his).

Because hatchery fish are subject to the authority of the state by AS 16.10.440(a), Saupe 
reasons, they are subject to the sustained yield clause.
This conclusion, he asserts, "also comports with common sense" because
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[i]f they did not belong to the State, it could not reserve hatchery fish for use by 
others without paying for them. Moreover, if the mere expectation that a hatchery 
will later be allowed to harvest some unidentified fraction of the returning fish 
constitutes an ownership interest in all of its fish, then every other limited entry 
permit holder could be said to have the same "lingering property interest," leading 
to the false conclusion that none of the fish in Alaska’s waters ever belong to the 
State or are subject to the sustained yield principle of management

A more reasonable interpretation of these related statutory and constitutional 
provisions is that, once released, hatchery fish become like wild stocks in every 
legal respect. They belong to the state, are reserved to the people for common use 
and must be managed for sustained yield.. .

SaiipS, pp. 10-1 1 .

However, even if the state "owns" the hatchery fish, it does not automatically follow that 
the state must manage those fish on a sustained yield basis. As George Utermohle notes, 
the drafters of our constitution chose to make sustained yield requirement subject to 
"beneficial uses". The commentary on Article VIII, Natural Resources, at page 98, states:

This principle [sustained yield] is qualified in terms of "the highest beneficial public 
use" in recognition of its not being in the public interest to preserve certain parasitic 
or predatory organisms destructive of more beneficial plant and animal life.

And, during the debate on the sustained yield clause, Delegate Riley explained:

. . .  we have in mind no narrow definition of "sustained yield," as is used for 
example, in forestry, but the broad premise that insofar as possible a principle of 
sustained yield shall be used with respect to administration of those resources 
which are susceptible of sustained yield, and where it is desirable. For example, 
predators would not be maintained on a sustained yield basis. (Alaska 
Constitutional Convention Proceedings, p. 2451.)

Utermohle argues that:

The delegates understood that the concept of preferences among beneficial uses 
would allow the state to make reasoned decisions to prefer certain renewable 
resources over other renewable resources to achieve a more beneficial public 
purpose. The authority to establish preference among beneficial uses may permit the 
state to harvest hatchery fish without providing for a sustained yield from the 
hatchery, provided that those who have vested rights in hatchery fish are 
compensated for those rights that are taken by the state.

The ability of the state to establish preferences among beneficial users is reflected in 
AS 16.10.430(b) which allows the commissioner of Fish and Game to terminate 
the operation of a hatchery in the best interests of the public, if the adverse effects 
of the operation of the hatchery are irreversible and cannot be mitigated.
(Utermohle memo, pp. 3-4.)

Saupe, on the other hand, argues that AS 16.10.430(b) is not merely a reflection of the
state's ability to establish preferences among beneficial uses but is in fact the only basis
upon which a hatchery permit may be terminated. He also argues that the contribution made
by PWSAC to the growth of the commercial fishing industry in Alaska demonstrates its l
beneficial use to the state, and that "short of the extreme situation envisioned by AS

- 6 -
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14.10.430(b) it is hard to conceive how denial of a reasonable hatchery harvest in favor of 
other beneficial uses could achieve a greater public purpose." Saupe memo, p. 14.

It is unfortunate that our supreme court has never defined "sustained yield," much less 
taken up the question whether hatchery raised fish must be managed on that principle. 
Suffice to say that knowledgeable people disagree on this issue and it would probably take 
a constitutional amendment to guarantee an unassailable legal conclusion one way or the 
other.

No one would seriously argue that the preservation of wild stocks is not a "beneficial use" 
of the fishery resource, and there apparently is a concern that managing hatchery fish for 
broodstock and cost recovery may, in some instances, be harmful to that beneficial use. 
The difficulty with such a conclusion is that it probably raises more questions than it 
answers. How significant must the harm be? Can it be clearly substantiated? Is not the 
continued health and development of hatchery raised fish also a "beneficial use" of the 
resource?

As the above arguments, conclusions and questions demonstrate, there is no clear answer 
to the question whether there is a constitutional mandate that hatchery fish be managed on 
a sustained yield basis. That is not to say, however, that the legislature should not exercise 
ilS constitutional law making authority in this area. As Chairman Martin's letter makes 
clear, the Board of Fisheries is struggling with statutory ambiguities, and the board is 
obviously looking for legislative action.

Allocating for Broodstock and Cost Recovery
As noted earlier, assistant attorney general Steve White concluded that the board and the 
department are authorized and directed by law to allocate fishery resources for broodstock. 
He also concluded that the board has the authority, but is not required, to manage for cost 
recovery. White memo., p. 7. Going a step further, Mr. Saupe reached the conclusion that 
the board and the department must manage for both broodstock and cost recovery. Saupe 
memo., p. 16. In reaching their conclusions, White and Saupe both rely on the notion that 
hatchery fish must be managed on the principle of sustained yield, discussed above, and on 
the a number of statutes and court decisions which point to legislative approval for such 
activity.

As noted above, the board is to provide for "the conservation and development of of the 
fishery resources of the state." AS 16.05.221(a). The Alaska Supreme Court, in Kenai 
Peninsula Fishermens Coop Ass'n v. State. 628 P. 2d 897, 903 (Alaska 1981), defined 
"conservation" as "controlled utilization of a resource to prevent its exploitation, destruction 
or neglect." Steven White argues that, since managing for broodstock helps to perpetuate 
the fishery resource (i.e., prevents its "exploitation, destruction or neglect"), managing for 
broodstock is analogous to managing for escapement of wild fish. Therefore, the board has 
the power to adopt regulations that will provide for hatchery broodstock. White memo., p. 
2.

Saupe argues that, in addition to the constitutional mandates, managing for broodstock is 
required by AS 16.10.443, which states:

Department assistance and cooperation, (a) Before and after permit issuance under 
AS 16.10.440 - 16.10.470, the department shall make every effort, within the 
limits of time and resources, to advise and assist applicants or permit holders, as 
appropriate, in the planning, construction, or operation of salmon hatcheries.

-7-
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Saupe concludes that, because broodstock recovery is essential to hatchery operations, and 
the department is required to assist in hatchery operations, any regulation or action of the 
department that denies broodstock recovery would be invalid as inconsistent with the 
above-quoted statute. Saupe memo., p. 15.

Whether the board has the authority to manage for cost recovery is less clear than it is for 
broodstock. The board does have the authority to allocate fish to various user groups.9 
However, private nonprofit hatcheries are not specifically designated in law as a user 
group. Nevertheless, Steve White has concluded that private nonprofit hatcheries could be 
considered a "subgroup" of commercial users. Because the Alaska Supreme Court has 
upheld the board's power to allocate among subgroups (e.g., drift gillnetters and set 
gillnetters),10 White concludes that the board could make a valid allocation to hatchery 
operators as a "subgroup."11

Michael Stanley, on the other hand, argues that the statutory definition of "commercial 
fishing" leads to a different conclusion. AS 16.05.940(5) states:

the taking, fishing for, or possession of fish, shellfish, or other fishery resources 
with the intent of disposing of them for profit, or by sale, barter, trade, or in 
commercial channels. . .

Stanley asserts that hatchery operators do not sell cost recovery fish "for profit." He does 
acknowledge that cost recovery sales may be "in commercial channels," but argues that a 
reading of that phrase broad enough to include hatchery operators would also have to 
include other users, such as salmon derby operators. The inference he makes is that the 
legislature did not intend hatchery operators to be included in either definition, and 
therefore hatchery operators cannot be allocated to as a subgroup. Stanley also points to the 
statutory definition of "commercial fisherman, AS 16.10.940 (5), which states that they 
are "individuals," meaning natural persons and not corporations.

Saupe, on the other hand, argues that cost recovery is essential to sustain hatchery yields 
and to promote aquacultute, two requirements of the state constitution.12 He also points to 
a number of statutes which he believes evince a legislative mandate for cost recovery. 
Principal among these is AS 16.10.450 (a), which provides:

9/ See AS 16.05.251(e).

1° /Meier v. State. 739 P.2d 172, 174 (Alaska 1987)

11 /White op., p. 3.

12/Along with the sustained yield requirement already discussed, Saupe relies on art. 
VIII, sec. 15, which states:

No Exclusive Rioht of Fishery. No exclusive right or special privilege of 
fishery shall be created or authorized in the natural waters of the State. 
This section does not restrict the power of the state to limit entry into any 
fishery for the purposes of resource conservation, to prevent economic 
distress among fishermen and those dependent upon them for a livelihood 
and to promote the efficient development of.aauaculturfl in the .Slate- 
(emphasis added).

-8-
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Sale ofsalmon and salmon.eggs bv hatchery, (a) Except as otherwise provided in a 
contract for the operation of a hatchery under AS 16.10.480, a hatchery operator 
who sells salmon returning from the natural waters of the state, or sells salmon 
eggs to another hatchery operating under AS 16.10.400 - 16.10.470, after utilizing 
the funds for reasonable operating costs, including debt retirment, expanding its 
facilities, salmon rehabilitation projects, Fisheries research, or costs of operating the 
qualified regional association for the area in which the hatchery is located, shall 
expend the remaining funds on other fisheries activities of the qualified regional 
association.

Also cited by Saupe as evidence of the legislature's mandate for cost recovery: AS 
16.43.420 (Limited Entry Act provision allowing sale of fish caught under special harvest 
area entry permit); AS 16,10.430 (b) (allowing a holder of a terminated hatchery permit to 
harvest salmon during the termination period); AS 16.05.020 (requiring the commissioner 
of Fish & Game to" improve and extend" the fish resources of the state in the interest of the 
state's economy and general well-being).

Restricting Hatchery Output
The Saupe memorandum also discusses the authority of the board to restrict individual 
hatchery output. Based in pan on Linda Snow's legislative history memorandum, and in 
pan on a review of the board's authorizing statute, Saupe concluded that there is "little or 
no basis for regulation of hatchery output by the board." Saupe memo., p. 28. He assens 
that AS 16.10.440 (b), which allows the board to amend the terms of a hatchery permit,13 
speaks only to regulation of harvest, not production. Saupe memo., p. 30.

As to whether the board can set regional production limits, such as by capping the hatchery 
sockeye output in Prince William Sound to maintain historical levels relative to Bristol Bay 
sockeye production, Saupe is not as sure. However, he does suggest that the board's 
authroity to regulate propagation and stocking14 is a "very slender thread from which to 
hang an unprecedented, statewide regulatory program of production allocations." He also 
assens that serious practical and policy problems would arise when the board attempts to 
allocate between regions of the state.15

13/AS 16.10.440(b) allows the board to amend "the terms of the permit relating to the 
source and number of salmon eggs, the harvest of fish by hatchery operators, and the 
specific locations designated by the department for harvest."

14/AS 16.05.251(7)

15/Saupe memo., p. 31-32.

- 9 -
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CONCLUSIONS
This chapter illustrates some of the ambiguities in Alaska law relating to the authority of the 
Board of Fisheries to manage hatchery fish and leads to several conclusions:

1. There is no specific statutory mandate directing the board to give wild stocks 
preferential management treatment relative to hatchery raised fish.

2. The Alaska Constitution may require that hatchery fish be managed to allow for 
broodstock and cost recovery by the hatcheries, but that requirement may be 
invalidated by a determination that the sustained yield of hatchery fish is not as 
"beneficial" a "use" of the fishery resource as that of protecting the health of the 
wild stocks.

3. Existing statutes ap; ear to allow the board to allocate to hatcheries fish for 
broodstock, but are less clear as to the authority for cost recovery.

4. Existing statutes are not clear on the board's authority to restrict hatchery 
production on a local or regional basis.

OPTIONS FOR FOSSIBLE CONSIDERATION
•P la c in g  a w ild  stock p rio r ity  in to  state statu tes; o r  a lte rn a tiv e ly , 
m aking  the status o f  w ild and hatchery stocks o f  equa l p rio r ity , o r  
le av ing  the statutes ambiguous.

•C la r ify in g  in  state statutes whether o r  no t the B o a rd  o f  F ishe rie s  is 
re q u ire d  to p rov id e  f o r  ha tchery  b rood stock  o r  f o r  cost-recovery  
f i s h e r i e s .
•C la r i fy in g  the B o a rd  o f  F ish e r ie s ' a u th o rity  to re stric t ha tche ry  
p ro d u c t io n .
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The Honorable Hiohard Eliason 
President
Alaska. State Senate 
P.O. Box V  
Juneau, AK 99811

Dear President Eliason:

This letter is in response to a request by the Senate
Resources Committee and the Special Senate Fisheries Committee when 
Board of Fisheries members appeared before the aommittee in March. 
We appreciated the opportunity to sit down with the aommittee and 
discuss items which will improve the board's ability to serve the 
people of Alaska.

In managing fisheries that involve hatchery raised
salmon, the Board of Fisheries has encountered problems due to 
ambiguities in the current Alaska statutes. These problems 
commonly arise when the management of hatchery stocks conflicts 
with either the health of wild stocks or with the opportunity of 
fishermen to harvest wild stocks. Essentially, the statutes are 
not claar on the status of wild stock management.

state statutes also are not alear about the state's duty
to provide fish for hatchery broodstock and coat recovery, and 
about the hatcheries' obligations to contribute to the common 
property fisheries. We perceive that the development of state 
policy toward hatcheries may have created a conflict of interest, 
on one hand, the state manages fisheries as a common property 
resource for the benefit of all user groups. On the other hand, 
the state loans money to hatcheries with the expectation that the 
hatcheries will receive enough fish to be able to repay these 
loans.

The board has the following comments on the existing
statutes:

1. AS 16.10.375 Regional•Salmon Plan. Should new
language require a review or synthesis of the regional plans to 
give a statewide perspective on hatohery production?
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2. AS 16.10.380 Regional Associations. One of the great strengths of the regional associations is the representation of a l l  uaar groups on their boards of director. However, the PNP'a have no such requirement. Should a l l  hatcheries and enhancement activities in a region be under the control of the regional associations?
Should state laws apply to a l l  hatcheries and enhancement activities in Alaska and not just private non-profit hatcheries? Other activ ities that might be covered include state-owned hatcher­ies, regional hatcheries, and the U.S. Pish and W ildlife service, ths U.S. Forest Service, and the National Karine Fisheries Service. Should a l l  these activities be included in the Regional Comprehen­sive Plan?
Should the ro le of the regional associations be to coordinate region vide production and allocation eubjeot to bio­logical review by the Regional Planning Teas and alloaative review by the Board of Fisheries?
Given an expanded ro le fo r the regional associations, should their means and levels of funding be ra-examined by the legislature?
3. AS 16.10.400 permits fo r Salmon Hatcheries. The legislature should re-examine (g) of this section: "During thedevelopment of a comprehensive plan fo r a region no permit may be issued fo r a hatchery unless ths commissioner determines that such an action, would rssu lt in substantial public benefits and would not jeopardize natural stocks." -----
The f i r s t  ton words of this section, "During. . . region . . «n, suggest that once the plan is completed, the prohibited actions could be allowed. Perhaps this wording should be deleted. Also, we believe that there should bo more specific grounds and procedure* fo r terminating hatchery permits a fte r they have been issued*
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Legislators should note that 5 AAC 40.860 provides gener­
ic standards for performance review of hatchery success in produc­
ing emolt from broodstock. There are no statutory standards, 
however, for performance review of hatchery contribution to common 
property fisheries. If a hatchery cannot demonstrate that it is 
providing "substantial public benefit", is the state required to 
continue to provide for returns to the hatchery for broodstock or 
cost recovery purposes?

In this aubsection, "substantial public benefit" is not 
clearly defined. The board recommends that the legislature 
consider linking the number of eggs taken as broodstock or the 
number of smalt released by a hatohery to that hatchery's required 
contribution to the common property fisheries.

The board may contribute to clarifying "substantial 
public benefit*1 by requiring the marking of hatchery fish. While 
we believe that the board has the authority to require th i r ,  it 
would be helpful to have this authority specifioally provided by 
statute. Should the cost of implementing a marking program be 
borne by the producers of hatchery fish or by the state?

The last five words of this subsection, " . . .  would not 
jeopardize natural stocks", is one of only two places (the other is 
AS 16.10.420(10)} which declares that it is the legislature's 
intent that the ccnduct of the entire state hatchery system is 
conditional on the protection of natural atocks. Perhaps because 
our hatcheries have flourished over time, and given some of the 
intense debate occurring in Oregon, Washington and Canada on how 
hatchery stocks have Impacted natural systems, it is especially 
timely for the legislature to review the treatment natural stocks 
receive.

4. The necessity of protecting Alaska's vigorous natural 
stock populations is recognized by Department of Fish and Game 
regulations and policies. The regulations are in 5 AAC 40. For ex­
ample, soma of the strongest language exists in 5 AAC 40.220(b) (1), 
"the proposed hatchery returns may not unraasonably or adversely 
affect management of natural atocks. . ,M Additional language 
exists in 5 AAC 40.005(a), (c), and (a), 5 AAC 40.007(b), 5 AAC
40.170 (2), 5 AAC 40.220 (b)(1), (3) and (7), and 5 AAC 40.860
(b)(2) and (4). A3 this issue of natural stock protection is 
examined by the legislature, the board recommends that the legis­
lature seek input from the Commissioner of the Department of Fish 
and Gama.

C
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5. The legislature may wish to further clarify their 
intent in additional and more concise definitions of terns used in 
Title 16. For example, the following terns should ha clarified: 
"escapement", "brood stock", "cost recovery", "substantial public 
benefit", and "private non-profit."

Should escapement apply strictly to natural stocks re­
turning to natural systems?

Should broodstock be defined as the number of eggs 
authorized b>; permit to meet the production levels of the hatchery 
and to contribute to the common property fisheries? Some wording 
to this effect would be valuable in light of AS 16.10.430 and AS 
16.10.450 which allow for the sale of salmon and salmon eggs for 
cost recovery. Fish which return to the hatchery for broodstock 
should be differentiated from fish which return and may be taken 
for cost recovery.

Does the legislature wish to rank or prioritize escape­
ment to natural systems compared to return of broodstock to 
hatcheries?

"cost recovery" is another term which warrants soma 
further clarification. However, a clear definition of broodstock, 
coupled with a definition of substantial public benefits in terms 
of what is contributed to common property fisheries from brocd- 
etock, would provida a da facto identification of fish available 
for cost recovery as long as identification of hatchery stocks can 
be aohieved.

These concerns of the Board of Fisheries are presented for your 
consideration. Your interest, and past support, in these resource 
issues has been greatly appreciated.

Should you have further questions, please feel free to call me. 

Sincerely,

Michael R. Martin 
chair
Alaska Board of Fisheries

cc: Board of Fisheries members •*
Carl Rosier, Commissioner, ADF&G
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Hon. D o n  W. C o l l i n s w o r t h  
C o m m i s s i o n e r
Department: of F i s h  a n d  G a m e

S t e p h e n  M. W h i t e  
A s s i s t a n t  A t t o r n e y  G e n e r a l  
N a t u r a l  R e s o u r c e s  S e c t i o n

OATE 

c'ie no 

rei. no

SUBJECT

Department of Law

A u g u s t  1, 19 9 0

6 6 3 - 9 0 - 0 3 2 7

4 6 5 - 3 6 0 0

A D F & G  a u t h o r i t y  to m a n a g e  
f i s h e r i e s  f o r  h a t c h e r y  
b r o o d s t o c k  a n d  c o s t  
r e c o v e r y

Y o u  h a v e  a s k e d  w h e t h e r  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  
has l e g a l  a u t h o r i t y  to m a n a g e  f i s h e r i e s  s o  t h a t  s a l m o n  h a t c h e r i e s  
r e c e i v e  b r o o d s t o c k  a n d  c o s t  r e c o v e r y  f i s h  f o r  t h e i r  o p e r a t i o n s .  
Y o u  a l s o  a s k e d  w h e t h e r  t h e  d e p a r t m e n t  is r e q u i r e d  t o  m a n a g e  f i s h­
e r i e s  f o r  t h e s e  r e s u l t s .  Y o u r  s t a f f  h a s  a l s o  a s k e d  us to c o m p a r e  

th e  d e p a r t m e n t ' s  a u t h o r i t y  w i t h  t h a t  o f  t h e  B o a r d  o f  F i s h e r i e s .

I . A N A L Y S T S  

A. F a c t u al-.and L e g a l  B a c k g r o u n d

T h e r e  a r e  t w o  t y p e s  o f  s a l m o n  h a t c h e r i e s  in A l a s k a .  
T h e s e  a r e  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  a n d  s t a t e - o w n e d  
h a t c h e r i e s .

T h e  r e g u l a t i o n  o f  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  is p r o ­
v i d e d  f o r  i n  A S  1 6 . 1 0 . 4 0 0  - 1 6 . 1 0 . 4 7 0 .  T h e s e  h a t c h e r i e s  h a v e
r e c e i v e d  a s i g n i f i c a n t  a m o u n t  of p u b l i c  f u n d s ,  p r i n c i p a l l y  i n  t h e  
f o r m  o f  l o a n s  f r o m  t h e  s t a t e ' s  f i s h e r i e s  e n h a n c e m e n t  r e v o l v i n g  
l o a n  f u n d  e s t a b l i s h e d  b y  AS 1 6 . 1 0 . 5 0 7 .  1/ U n t i l  f i s h  r a i s e d
b y  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  retu.tn to a ’ l o c a t i o n  w h e r e  t h e y  

c a n  b e  h a r v e s t e d  b y  t h e  h a t c h e r y  o p e r a t o r s ,  t h e s e  f i s h  " a r e  a v a i l ­

a b l e  t o  t h e  p e o p l e  f o r  c o m m o n  u s e  a n d  a r e  s u b j e c t  to r e g u l a t i o n  

u n d e r  a p p l i c a b l e  law in t h e  s a m e  w a y  cS f i s h  o c c u r r i n g  in t h e i r  
n a t u r a l  s t a t e . "  AS 1 6 . 1 0 . 4 4 0 ( a ) .

T h e  o n l y  Law t h a t  d e a l s  w i t h  s t a t e - o w n e d  h a t c h e r i e s  is 
t h e  o n e  t h a t  g i v e s  the c o m m i s s i o n e r  o f  t i e  D e p a r t m e n t  of F i s h  a n d  

Game: a u t h o r i t y  to d e s i g n  a n d  c o n s t r u c t  p u b l i c  h a t c h e r i e s .
AS 1 6 . 0 5  . 0 5 0 ( 3 ) .

1/ A c c o r d i n g  to the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p ­

me n t ,  t h e  c u r r e n t  a m o u n t  o w e d  to t h e  s t a t e  b y  p r i v a t e ,  n o n p r o f i t  

h a t c h e r i e s  is a p p r o x i m a t e l y .  $ 6 3 . 1  m i l l i o n . .
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a. B o a r d  o f  F i s h e r i e s '  A u t h o r i t y  to M a n a g e  f o r  H a t c h e r y
SaHlTaS.___________________________________ __________________

1. B o a r d ' s  au-thority_tQ. m a n a g e  for b r o o d s t o c k

T h e  B o a r d  of F i s h e r i e s  w a s  c r e a t e d  " f o r  p u r p o s e s  of t h e  
c o n s e r v a t i o n  a n d  d e v e l o p m e n t  o f  t h e  f i s h e r y  r e s o u r c e s  of t h e  
s t a t e . "  A S  1 6 . 0 5 . 2 2 1 ( a )  ( e m p h a s i s  a d d e d ) .  T h e  b o a r d  has a u t h o r­
i t y  to " a d o p t  r e g u l a t i o n s  it c o n s i d e r s  a d v i s a b l e  i n  a c c o r d a n c e  
w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  f o r  . . . r e g u­
l a t i n g  c o m m e r c i a l ,  s p o r t ,  s u b s i s t e n c e ,  a n d  p e r s o n a l  u s e  f i s h i n g  as 
n e e d e d  f o r  t h e  c o n s e r v a t i o n , d e v e l o p m e n t ,  a n d  u t i l i z a t i o n  of 
f i s h e r i e s . "  A S  1 5 . 0 5 . 2 5 1 ( a ) (12) ( e m p h a s i s  a d d e d ) .

T h e  A l a s k a  S u p r e m e  C o u r t  h a s  d e f i n e d  " c o n s e r v a t i o n "  as 

" c o n t r o l l e d  u t i l i z a t i o n  o f  a r e s o u r c e  to p r e v e n t  i t s  e x p l o i t a t i o n ,  

d e s t r u c t i o n ,  o r  n e g l e c t . "  K e n a i  P e n i n s u l a  F i s h e r m a n s  C o on. A s s ' n  
v. S t a t e , 6 2 8  P . 2 d  897, 9 0 3  ( A l a s k a  1 9 8 1 ) .  M e  b e l i e v e  t h a t  t h e  
b o a r d ' s  a u t h o r i t y  to c o n s e r v e  t h e  f i s h e r y  r e s o u r c e  o f  the s t a t e ,  
t h a t  is, to p r e v e n t  i t s  “e x p l o i t a t i o n ,  d e s t r u c t i o n ,  o r  n e g l e c t , "  
is a n  e x p r e s s i o n  o f  t h e  c o n s t i t u t i o n a l  r e q u i r e m e n t  t h a t  fi s h  be 
" u t i l i z e d ,  d e v e l o p e d ,  a n d  m a i n t a i n e d  o n  t h e  s u s t a i n e d  y i e l d  
p r i n c i p l e . "  A l a s k a  C o n s t ,  art. V I I I ,  § 4.

M e  u n d e r s t a n d  t h a t  t h e  t e r m  " b r o o d s t o c k "  m e a n s  t h e  p o r ­
t i o n  o f  r e t u r n i n g  f i s h  t h a t  a h a t c h e r y  u s e s  t o  p r o v i d e  e g g s  f o r

r a i s i n g  its n e x t  c o n t r i b u t i o n  t o  t h e  c o m m o n - p r o p e r t y  f i s h e r y .

B e c a u s e  b r o o d s t o c k  h e l p s  t o  p e r p e t u a t e  t h e  f i s h e r y  r e s o u r c e ,  w e

b e l i e v e  t h a t  m a n a g i n g  f o r  b r o o d s t o c k  is a n a l o g o u s  to m a n a g i n g  f o r
e s c a p e m e n t  o f  w i l d  f i s h  t o  a c h i e v e  s u s t a i n e d  y i e l d .  It f o l l o w s ,  
t h e r e f o r e ,  t h a t  t h e  B o a r d  o f  F i s h e r i e s  is e m p o w e r e d  to a d o p t  
r e g u l a t i o n s  t h a t  w i l l  p r o v i d e  b r o o d  s t o c k  to t h e  h a t c h e r i e s .

F u r t h e r m o r e ,  b e c a u s e  m a n a g e m e n t  f o r  s u s t a i n e d  y i e l d  is r e q u i r e d  b y

a r t i c l e  VIII, s e c t i o n  4, o f  t h o  A l a s k a  C o n s t i t u t i o n ,  w e  b e l i e v e  
t h a t  t h e  l a w  d i r e c t s  t h e  b o a r d  t o  m a n a g e  f o r  t h i 3  r e s u l t .

2. T h e  B o a r d ' s  A u t h o r i t y  to M a n a g e  f o r  C o s t  R e c o v e r y  

E-ish___________ ______________________________________ ________________

W e  u n d e r s t a n d  t h a t  " c o s t  r e c o v e r y  f i s h "  a r e  the p o r t i o n  

of r e t u r n i n g  f i s h  t h a t  a p r i v a t e ,  n o n p r o f i t  h a t c h e r y  h a r v e s t s  a n d  

s e l l s  to h e l p  m e e t  Its f i n a n c i a l  o b l i g a t i o n s .  'Me a l s o  u n d e r s t a n d  
t h a t  s t a t e - o w n e d  h a t c h e r i e s  d o  n o t  p r e s e n t l y  h a r v e s t  fish for c o s t
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r e c o v e r y .  T h u s ,  t h e  q u e s t i o n  o f  m a n a g i n g  f i s h  f o r  c o s t  r e c o v e r y  
c o n c e r n s  o n l y  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s .  2/

As n o t e d  a b o v e ,  t h e  B o a r d  o f  F i s h e r i e s  h a s  a u t h o r i t y  to 
a d o p t  r e g u l a t i o n s  f o r  d e v e l o p m e n t  as w e l l  as f o r  c o n s e r v a t i o n  of 
t h e  f i s h e r i e s .  AS 1 6 . 0 5  . 2 2 1 ( a ) ;  AS 1 6 . 0 5 . 2 5 1 ( a )(12) . T h e  A l a s k a  
S u p r e m e  C o u r t  has d e f i n e d  " d e v e l o p m e n t "  as " m a n a g e m e n t  of a 
r e s o u r c e  to m a k e  it a v a i l a b l e  f o r  u s e . "  K e n a i  P e n i n s u l a . 628 P . 2d 
at 903.

We h a v e  p r e v i o u s l y  a d v i s e d  c h a t  t h i s  a u t h o r i t y  e m p o w e r s  
t h e  b o a r d  to a l l o c a t e  f i s h  t h a t  a r e  b e y o n d  t h o s e  n e e d e d  to a s s u r e  
s u s t a i n e d  y i e l d .  T h i s  p o w e r  is e s t a b l i s h e d  b y  A S  1 6 . 0 5 . 2 5 1 ( d ) ,  
w h i c h  m a n d a t e s  t h a t  t h e  b o a r d  p r o v i d e _  "a f a i r  a n d  r e a s o n a b l e  
o p p o r t u n i t y  f o r  t h e  t a k i n g  of f i s h e r y  r e s o u r c e s "  b y  f i s h e r y  u s e r  
g r o u p s  a n d  b y  A S  1 6 . 0 5 . 2 5 1 ( e ) ,  w h i c h  r e q u i r e s  t h a t  t h e  b o a r d  a d o p t  

c r i t e r i a  f o r  m a k i n g  a l l o c a t i o n s  a m o n g  t h e s e  g r o u p s .  1990 Inf. Op. 
A t t ' y  G e n .  (Jan. 12; 6 6 3 - 9 0 - 0 2 2 7 ) ;  1 9 8 9  Inf. O p .  A t t ' y  G e n .
(Apr. 7; 6 6 3 - 8 9 - 0 4 6 5 ) .

T h e  c o u r t s  h a v e  e n d o r s e d  v a r i o u s  f o r m s  o f  a l l o c a t i o n .  
T h e s e  h a v e  i n c l u d e d  a l l o c a t i o n s  b e t w e e n  t h e  v a r i o u s  o v e r a l l  u s e r  
g r o u p s  i d e n t i f i e d  i n  t h e  f i s h  a n d  g a m e  c o d e  —  p e r s o n a l  use, 
s p o r t ,  a n d  c o m m e r c i a l  f i s h e r s .  F o r  e x a m p l e ,  i n  t h e  K e n a i  P e n i n­
s u l a  c a s e ,  t h e  A l a s k a  S u p r e m e  C o u r t  s a i d  t h a t  t h e  b o a r d  c o u l d  
e s t a b l i s h  p r i o r i t i e s  o f  u s e  b e t w e e n  r e c r e a t i o n a l  a n d  c o m m e r c i a l  
f i s h e r s .  K e n a i  P e n i n s u l a . 628 P . 2 d  a t  903. .. In o t h e r  c a s e s ,  t h e  
c o u r t s  h a v e  u p h e l d  r e g u l a t i o n s  t h a t  a l l o c a t e  h a r v e s t  b e t w e e n  c o m ­
p e t i n g  s u b g r o u p s  o f  a p a r t i c u l a r  u s e r  g r o u p .  F o r  e x a m p l e ,  the 
c o u r t  u p h e l d  t h e  b o a r d ’s a l l o c a t i o n  o f  f i s h  b e t w e e n  d r i f t  g i l l n e t  
f i s h e r s  a n d  s e t  g i l l n e t  f i s h e r s ,  b o t h  o f  w h o m  a r e  c o m m e r c i a l  
u s e r s .  M e i e r  v. S t a t e , 739 P . 2 d  172, 174 ( A l a s k a  1 9 8 7 ) .

P r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  a r e  n o t  i d e n t i f i e d  in t h e  
l a w  as a n  o v e r a l l  u s e r  g r o u p .  N e v e r t h e l e s s ,  w e  k n o w  o f  no r e a s o n  
w h y  t h e y  c o u l d  n o t  b e  c o n s i d e r e d  a s u b g r o u p  o f  c o m m e r c i a l  u s e r s  

a n d  thus b e  t a r g e t e d  for a l l o c a t i o n s  l i k e  a n y  o t h e r  d i s t i n c t  

s u b g r o u p  o f  c o m m e r c i a l  h a r v e s t e r s .

T h e  law e s t a b l i s h e s  s e v e n  c r i t e r i a  t h a t  t h e  b o a r d  m a y  
c o n s i d e r  w h e n  m a k i n g  a l l o c a t i o n s .  A S  1 6 . 0 5 . 2 5 1 ( e ) . f e e  also 

05 A A C  39 .205 , 05 A A C  7 5 . 0 1 7 ,  / and. 05 A A C  7 7 . 0 0 7  . • W e  h a v e

2/ If s t a t e - o w n e d  h a t c h e r i e s ,  o p e r a t e d - b y - t h e  s t a t e  o r  b y  p r i v a t e  

c o n t r a c t o r s ,  h a r v e s t  c o s t - r e c o v e r y  fish, t h i s  w o u l d  r a i s e  i s s u e s  

t h a t  a r e  b e y o n d  t h e  s c o p e  of. th i s  m e m o r a n d u m .  In t h a t * e v e n t ,  we 

w o u l d  be p l e a s e d  to p r o v i d e  y o u  w i t h  f u r t h e r  a n a l y s e s  of t h o s e  

i s s u e s .  - .
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p r e v i o u s l y  n o t e d  t h a t  t h e  b o a r d  is n o t  l i m i t e d  to j u s t  t h e s e  
f a c t o r s .  W e  c a u t i o n e d ,  h o w e v e r ,  t h a t  if t h e  b o a r d  c o n s i d e r s  
a d d i t i o n a l  f a c t o r s ,  it s h o u l d  i n s u r e  t h a t  t h e  r e s u l t i n g  a l l o c a t i o n  
s a t i s f i e s  c o n s t i t u t i o n a l  r e q u i r e m e n t s  o f  s u b s t a n t i v e  d u e  p r o c e s s  
a n d  o f  e q u a l  p r o t e c t i o n .  1 9 9 0  Inf. Op. A t t ' y  G e n .  (Jan. 12; 
6 6 3 - 9 0 - 0 2 2 7 ) .  1/

T o  s a t i s f y  s u b s t a n t i v e  d u e  p r o c e s s ,  a n  a l l o c a t i o n  c a n n o t  
b e  a r b i t r a r y  a n d  it m u s t  f u r t h e r  a l e g i t i m a t e  g o v e r n m e n t a l  p u r ­

p o s e *  M o b U e  O i l  ^ __ L o c a l  B o u n d a r y  C o m m ' n . 518 P . 2 d  92
( A l a s k a  1 9 7 4 ) .  To s a t i s f y  e q u a l  p r o t e c t i o n ,  a d i s t i n c t i o n  b e t w e e n  
c o m p e t i n g  u s e r s  m u s t  be " b a s e d  o n  a l e g i t i m a t e  p u b l i c  p u r p o s e  a n d  
. . . b e  r e a s o n a b l e ,  n o t  a r b i t r a r y ,  a n d  . . . r e s t  u p o n  s o m e
g r o u n d  o f  d i f f e r e n c e  h a v i n g  a f a i r  a n d  s u b s t a n t i a l  r e l a t i o n  t o  t h e  
o b j e c t  o f  t h e  ( a l l o c a t i o n  s c h e m e ] . ” S t a t e  v. O s t r o v s k y . 6 6 7  P. 2d 
1 1 84, 1 1 9 3  ( A l a s k a  1983) ( c i t a t i o n  o m i t t e d ) .

E a r l i e r  w e  n o t e d  t h a t  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  h a v e  
r e c e i v e d  s u b s t a n t i a l  l o a n s  f r o m  t h e  s t a t e .  W e  a s s u m e  c h a t  c o s t  

r e c o v e r y  f i s h  a r e  a s i g n i f i c a n t ,  if n o t  e s s e n t i a l ,  s o u r c e  o f  

i n c o m e  f o r  m e e t i n g  t h e s e  h a t c h e r i e s '  d e b t  s e r v i c e .  If t h e  b o r ­
r o w e r s  d o  n o t  r e c e i v e  s u f f i c i e n t  c o s t  r e c o v e r y  f i s h ,  it m a y  n o t  
o n l y  t h r e a t e n  t h e i r  a b i l i t y  to c o n t r i b u t e  to .-the c o m m o n - p r o p e r t y  
f i s h e r y ,  b u t  a l s o  t h e i r  a b i l i t y  to r e p a y  s t a t e  l o a n s .  A c c o r d ­

in g l y ,  w e  b e l i e v e  t h a t  p r e v e n t i n g  t h e  e c o n o m i c  f a i l u r e  o f  b o r r o w e r  
h a t c h e r i e s  w o u l d  c e r t a i n l y  b e  a " l e g i t i m a t e  g o v e r n m e n t  p u r p o s e . ”

W e  a l s o  b e l i e v e  t h a t  d i s t i n g u i s h i n g  b e t w e e n  p r i v a t e ,  
n o n p r o f i t  h a t c h e r i e s ,  w h o  m a k e  a d i r e c t  c o n t r i b u t i o n  to s u s t a i n e d  
y i e l d ,  a n d  o t h e r  u s e r s  w h o  d o  n o t  m a k e  s u c h  a c o n t r i b u t i o n  b e a r s  a 

" f a i r  a n d  s u b s t a n t i a l  r e l a t i o n s h i p "  to t h e  g o a l s  o f  s u s t a i n i n g  
c o m m o n - p r o p e r t y  f i s h e r i e s  a n d  r e p l e n i s h i n g  t h e  l o a n  fund. T h u s ,  
w e  b e l i e v a  t h a t  a n  a l l o c a t i o n  t o  p r o v i d e  c o s t  r e c o v e r y  f i s h  w o u l d  
s a t i s f y  t h e  r e q u i r e m e n t s  o f  s u b s t a n t i v e  d u e  p r o c e s s  a n d  e q u a l  
p r o t e c t i o n .

W e  not e ,  h o w e v e r ,  t h a t  n o n e  o f  t h e  p r e s e n t  c r i t e r i a  .n 

A S  1 6 . 0 5 . 2 5 1 ( e )  p r e c i s e l y  d e s c r i b e  the p o s i t i v e  a t t r i b u t e s  of 
h a t c h e r i e s .  F a c t o r s  (5) ( e c o n o m i c  i m p o r t a n c e )  a n d  (6) ( r e g i o n a l  
i m p o r t a n c e )  c o u l d ,  u n d e r  n a r r o w  c i r c u m s t a n c e s ,  j u s t i f y  an

1/ W e  a l s o  o p i n e d  t h a t  a l l o c a t i o n s  m u s t  s a t i s f y  t h e  p r o v i s i o n s  c: 

a r t i c l e  V I I I  o f  the A l a s x a  C o n s t i t u t i o n . .  S p e c i f i c a i l y - ,  t h e s e  a r e  

s e c t i o n  I ( m a x i m u m  u s e ) ,  s e c t i o n  2 ( m a x i m u m  b e n e f i t ) ,  s e c t i o n  j 

( c o m m o n  u s e ) ,  s e c t i o n  15 (no e x c l u s i v e  r i g h t  ’o f  f i s h i n g ) ,  a n a  

s e c t i o n  17 ( e q u a l  a p p l i c a t i o n ) .  1990 Inf. Op. A t f y  Ge n .  
(Jan. 12; 6 6 3 - 3 0 - 0 2 2 7  ). W e  d o  n o t  b e l i e v e  t h a t  an. a l l o c a t i o n  for 

c o s t - r e c o v e r y  w o u l d  v i o l a t e  a n y  o f  t h e s e  s e c t i o n s .
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a l l o c a t i o n  t h a t  p r o v i d e s  f o r  c o s t  r e c o v e r y ,  A /  A l t h o u g h  the 
b o a r d  is n o t  l i m i t e d  t o  u s i n g  t h e s e  c r i t e r i a ,  t h e y  s t i l l  a f f e c t  
t h e  p u b l i c  a n d  i m p l e m e n t  a l e g i s l a t i v e  m a n d a t e .  T h u s ,  a n y  
u n l i s t e d  c r i t e r i a  t h a t  t h e  b o a r d  w i s h e s  to u s e  s h o u l d  b e  a d o p t e d  
b y  r e g u l a t i o n .  S e e  K e n a i  P e n i n s u l a , 6 2 8  P . 2d at 905, 9 0 6 . '  In 
o t h e r  w o r d s ,  if t h e  b o a r d  i n t e n d s  to a l l o c a t e  for c o s t  r e c o v e r y ,  
it s h o u l d  a d a p t  b y  r e g u l a t i o n  c r i t e r i a  t h a t  m o r e  c l o s e l y  d e s c r i b e  
t h e  s p e c i a l  a t t r i b u t e s  o f  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s .

T h e  b o a r d ’s a u t h o r i t y  to a l l o c a t e  f o r  c o s t  r e c o v e r y ,  
t h e n ,  is b a s e d  u p o n  c h a r a c t e r i z i n g  p r i v a t e ,  n o n p r o f i t  h a t c h e r i e s  
as a n o t h e r  t y p e  of c o m m e r c i a l  s u b g r o u p .  But, t h e r e  is n o t h i n g  in 
t h e  l a w  t h a t  r e q u i r e s  t h e  b o a r d  t o  a l l o c a t e  to a p a r t i c u l a r  g r o u p  

o r  s u b g r o u p .  A c c o r d i n g l y ,  w e  d o  n o t  b e l i e v e  t h a t  the b o a r d  is 
r e q u i r e d  b y  l a w  to a l l o c a t e  c o s t  r e c o v e r y  f i s h  to t h i s  s u b g r o u p .

C. D e p a r t m e n t ' s  A u t h o r i t y  to M a n a g e  for H a t c h e r y  .Returns

1. D e p a r t m e n t ' s  a u t h o r i t y  to m a n a g e  f o r  b r o o d s t o c k

T h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e  h a s  
l i m i t e d  t o o l s  f o r  m a n a g i n g  c o m m e r c i a l  f i s h e r i e s  i n d e p e n d e n t l y  cf 
t h e  b o a r d .  T h i s  a u t h o r i t y  is c o n t a i n e d  in AS 1 6 . 0 5 . 0 6 0 ( a ) .  It 
a l l o w s  t h e  c o m m i s s i o n e r  to u s e  e m e r g e n c y  o r d e r s  " w h e n  the c i r c u m ­

s t a n c e s  r e q u i r e "  to s u m m a r i l y  o p e n  a n d  c l o s e  s e a s o n s  o r  a r e a s  o r  

to s u m m a r i l y  c h a n g e  w e e k l y  c l o s e d  p e r i o d s .

T h e  l a w  d o e s  n o t  d e f i n e  w h a t  c i r c u m s t a n c e s  w i l l  e n a b l e  
t h e  c o m m i s s i o n e r  to u s e  h i s  o r  h e r  e m e r g e n c y  o r d e r  p o w e r .  
H o w e v e r ,  w e  h a v e  p r e v i o u s l y  a d v i s e d  t h a t  in l i g h t  o f  t h e  c o m m i s ­
s i o n e r ' s  s t a t u t o r y  c h a r g e  to " m a n a g e ,  p r o t e c t ,  m a i n t a i n ,  i m p r o v e ,  
a n d  e x t e n d  t h e  f i s h  . . . r e s o u r c e s  of the s t a t e , "  e m e r g e n c y  
o r d e r s  c a n  b e  i s s u e d  to p r o t e c t  s u s t a i n e d  y i e l d ,  b a s e d  o n  c o n s e r - 
v a t i o n  c o n c e r n s .  AS 1 6 .0 5 .0 2 0 ( 2 ) ;  1989 Inf. Op. A t t ' y  G e n .

(Apr. 7; 6 6 3 -8 9 -0 4 6 5 ) .

E a r l i e r  we r e c o g n i z e d  a n  a n a l o g y  b e t w e e n  m a n a g i n g  

e s c a p e m e n t  of w i l d  s t o c k s  f o r  c o n s e r v a t i o n / s u s t a i n e d  y i e l d  a n a  

m a n a g i n g  f o r  h a t c h e r y  b r o o d s t o c k  in o r d e r  to s e r v e  the s a m e  p u r ­
p o s e s .  T h u s ,  w e  b e l i e v e  c h a t  t h e  d e p a r t m e n t ,  a c t i n g  t h r o u g h  the 

c o m m i s s i o n e r ' s  p o w e r  to i s s u e  e m e r g e n c y  o r d e r s ,  c a n  i n d e p e n d e n t l y

i/ F o r  e x a m p l e ,  if (L) a c e r t a i n  f i s h e r y  w e r e  a n  i m p o r t a n t  s e g ­

m e n t  o f  a n  e c o n o m y ,  (2) a h a t c h e r y  made, a c r i t i c a l  c o n t r i b u t i o n  to 

t h e  p e r p e t u a t i o n - o f  t h i s  f i s h e r y ,  a n d  ( 3 ) ~ t h e  h a t c h e r y  c o u l d  net 

s u r v i v e  to m a k e  t h i s  c o n t r i b u t i o n  w i t h o u t  a n  a l l o c a t i o n  of c o s t -  

r e c o v e r y  fish, the b o a r d  c o u l d  c o n c l u d e  t h a t  t h e ' a l l o c a t i o n  w o u l d  

be v e r y  i m p o r t a n t  to t h a t  e c o n o m y .  - - -
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m a n a g e  f i s h e r i e s  to p r o v i d e  b r o o d s t o c k  to h a t c h e r i e s .  In the s a m e  
w a y  t h a t  t h e  A l a s k a  C o n s t i t u t i o n  d i r e c t s  t h e  B o a r d  of F i s h e r i e s  to 
m a n a g e  f o r  t h e  r e t u r n  of b r o o d s t o c k ,  w e  b e l i e v e  t h a t  t h e  law a l s o  
d i r e c t s  t h e  d e p a r t m e n t  to m a n a g e  f o r  t h e  s a m e  r e s u l t .

2. D e p a r t m e n t ' s  a u t h o r i t y  to m a n a g e  for c o s t  r e c o v e r y
f i s h   ____________

T h e  l a w  is n o t  c l e a r  o n  t h e  q u e s t i o n  o f  w h e t h e r  t h e  
d e p a r t m e n t ,  t h r o u g h  the c o m m i s s i o n e r ' s  e m e r g e n c y  o r d e r  p o w e r ,  is 
a u t h o r i z e d  to i n d e p e n d e n t l y  m a n a g e  f i s h e r i e s  f o r  c o s t  r e c o v e r y  
fish. It is a l s o  n o t  c l e a r  w h e t h e r  i t  is r e q u i r e d  to d o  so.

O n  o n e  hand, it c a n  be a r g u e d  t h a t  t h e  c o m m i s s i o n e r ' s  
s t a t u t o r y  c h a r g e  i n  AS 1 6 . 0 5 . 0 2 0 ( 2 )  t o  " m a i n t a i n  a n d  i m p r o v e "  t h e  
r e s o u r c e  a u t h o r i z e s  a c t i o n s  t h a t  w i l l  e n a b l e  p r i v a t e ,  n o n p r o f i t  

h a t c h e r i e s  to s u r v i v e .  U n l e s s  t h e y  a r e  a b l e  to m e e t  f i n a n c i a l  

o b l i g a t i o n s ,  h a t c h e r i e s  w i l l  n o t  b e  a b l e  to r a i s e  b r o o d s t o c k ,  a n d  
t h e r e b y  n o t  b e  a b l e  to c o n t r i b u t e  t o  t h e  " m a i n t e n a n c e  a n d  i m p r o v e ­
m e n t "  of t h e  r e s o u r c e .  It c a n  a l s o  b e  a r g u e d  t h a t  it is u n l i k e l y  

t h a t  t h e  l e g i s l a t u r e  w o u l d  h a v e  c r e a t e d  a p r o g r a m  for f i n a n c i n g  
the h a t c h e r i e s  a n d  y e t  n o t  i n t e n d e d  f o r  f i s h e r i e s  to be m a n a g e d  s o  

t h a t  t h e s e  h a t c h e r i e s  c o u l d  p a y  b a c k  t h e i r  l o a n s  a n d  c o n t r i b u t e  to 
the f i s h e r y  r e s o u r c e .

O n  t h e  o t h e r  han d ,  c o s t  r e c o v e r y  fis h ,  u n l i k e  b r o o d s t o c k  
fish, d o  n o t  d i r e c t l y  c o n t r i b u t e  t o  t h e  p e r p e t u a t i o n  o f  t h e  
r e s o u r c e .  T h e y  a r e  s o l d  to m e e t  e c o n o m i c  n e e d s  of a u s e r  s u b ­

g r o u p .  T h u s ,  t h e y  c a n  b e  l i k e n e d  t o  f i s h  t h a t  e x c e e d  t h e  a m o u n t  

n e e d e d  f o r  s u s t a i n e d  y i e l d  a n d  a r e  t h u s  a v a i l a b l e  for a l l o c a t i o n  
a m o n g  v a r i o u s  u s e r s .

I n  t h e  p a s t ,  w e  h a v e  o p i n e d  t h a t  the c o m m i s s i o n e r  
p r o b a b l y  c a n n o t  a l l o c a t e  f i s h  t h r o u g h  h i s  o r  h e r  e m e r g e n c y  o r d e r  

p o w e r .  Only t h e  b o a r d  c a n  a l l o c a t e  f i s h  a m o n g  c o m p e t i n g  f i s h e r i e s  
o r  u s e r  g r o u p s .  19 9 0  Inf. Op. A t t ' y  G e n .  (Ja n .  L2; 6 6 3 - 9 0 - 0 2 2 7 ) ;  
L989 Inf. O p .  A t t ' y  Ge n .  (Apr. 7; 6 6 3 - 8 9 - 0 4 6 5 ) .  A c c o r d i n g  to t h i s  
a r g u m e n t ,  t h e  d e p a r t m e n t  c o u l d  n o t  i n d e p e n d e n t l y  m a n a g e  fish f o r  

c o s t  r e c o v e r y  b e c a u s e  it is n o t  a u t h o r i z e d  to a l l o c a t e  f i s h  a m o n g  
u s e r s ,  i/

5./ A l t h o u g h  it :s n o t  c l e a r  w h e t h e r  t h e  d e p a r t m e n t ,  ..^dependent 
o f  t h e  b o a r d ,  is authori-zed o r  R e q u i r e d  to al l o c a t e  fi s h  for c o s t  

r e c o v e r y ,  w e  n o t e  t h a t  t n e r e  a r e  s e v e r a l  w a y s  t h a t . t h e  d e p a r t m e n t ,  

in c o n j u n c t i o n  w L t h  the b o a r d ,  c o u l d  m a n a g e  -for this- p u r p o s e .  
F i r s t ,  u n d e r  A S  1 6 . C 5 . 2 7 0  the b o a r d . c o u l d  d e l e g a t e  to t h e  d e p a r t ­

m e n t  its o w n  a u t h o r i t y  to a l l o c a t e  f o r  c e r t a i n  ..fisheries. N e x t ,
‘ '( c o ntinued. . . )
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T h e  a r g u m e n t s  o n  b o t h  s i d e s  o f  t h i s  q u e s t i o n  d e p e n d  u p o n  
i m p l i c a t i o n  a n d  a n a l o g y .  T h e  l a w  d o e s  n o t  c l e a r l y  p o i n t  to o n e  
a n s w e r  o r  t h e  o t h e r .  A l t h o u g h  w e  b e l i e v e  w e  c o u i d  d e f e n d  a n
e m e r g e n c y  o r d e r  t h a t  w a s  i s s u e d  to p r o v i d e  c o s t  r e c o v e r y  fish, w e  
h e s i t a t e  to p r e d i c t  t h e  o u t c o m e  o f  a n y  c h a l l e n g e .  A c c o r d i n g l y ,  if 
t h e  d e p a r t m e n t  w i s h e s  to i n d e p e n d e n t l y  m a n a g e  f o r  c o s t  r e c o v e r y  
fish, w e  r e c o m m e n d  t h a t  it s e e k  c l e a r  a u t h o r i t y  f r o m  t h e  
l e g i s l a t u r e  to d o  so.

II.. C O N C L U S I O N

T h e  B o a r d  o f  F i s h e r i e s  a n d  t h e  D e p a r t m e n t  of F i s h  a n d  
G a m e  a r e  a u t h o r i z e d ,  a n d  in fact a r e  d i r e c t e d ,  t o  m a n a g e  f i s h e r i e s  
s o  t h a t  b r o o d s t o c k  r e t u r n s  to h a t c h e r i e s .  T h e  b o a r d  c a n  m a n a g e  
t h r o u g h  its p o w e r  to a d o p t  r e g u l a t i o n s  a n d  t h e  c o m m i s s i o n e r ,  w h e n  

h e  o r  s h e  a c t s  i n d e p e n d e n t l y  of t h e  b o a r d ,  c a n  m a n a g e  t h r o u g h  t h e  
p o w e r  to i s s u e  e m e r g e n c y  o r d e r s .  T h e  a u t h o r i t y  o f  b o t h  is b a s e d  
u p o n  s t a t u t o r y  p r o v i s i o n s  for m a n a g i n g  f o r  c o n s e r v a t i o n  a n d  o n  
c o n s t i t u t i o n a l  m a n d a t e s  for m a n a g i n g  f o r  s u s t a i n e d  y i e l d .

T h e  b o a r d  h a s  t h e  s t a t u t o r y  a u t h o r i t y  t o  m a n a g e  f i s h­
e r i e s  so t h a t  c o s t  r e c o v e r y  f i s h  r e t u r n  t o  a p r i v a t e ,  n o n p r o f i t  
h a t c h e r y .  H o w e v e r ,  it is n o t  c l e a r  t h a t  t h e  p r e s e n t  a l l o c a t i o n  
c r i t e r i a  r e c o g n i z e  t h e  s p e c i a l  a t t r i b u t e s  o f  h a t c h e r i e s .  If t h e  
b o a r d  a d o p t s  s u c h  c r i t e r i a ,  the b o a r d ' s  r e g u l a t o r y  a u t h o r i t y  to 
m a n a g e  f o r  c o s t  r e c o v e r y  w o u l d  b e  c l e a r  as w e l l .  O n  t h e  o t h e r  

h a n d ,  t h e r e  is n o  b a s i s  to c o n c l u d e  t h a t  t h e  b o a r d  is r e q u i r e d  to 
a l l o c a t e  f i s h  f o r  t h i s  p u r p o s e .

A b s e n t  t h e  b o a r d ' s  d e l e g a t i o n  o f  a l l o c a t i o n  a u t h o r i t y  to 
t h e  d e p a r t m e n t ,  it is n o t  c l e a r  t h a t  t h e  l a t t e r  is a u t h o r i z e d  o r  
r e q u i r e d  to i n d e p e n d e n t l y  m a n a g e  for c o s t  r e c o v e r y ,  e v e n  b y  e m e r ­

g e n c y  o r d e r .  A l t h o u g h  w e  b e l i e v e  w e  c o u l d  d e f e n d  s u c h  a n  a c t i o n ,  
w e  c o u l d  n o t  p r e d i c t  t h e  o u t c o m e  o f  s u c h  s u i t .  T h e r e f o r e ,  w e
r e c o m m e n d  t h a t  t h e  d e p a r t m e n t  s e e k  l e g i s l a t i o n  t h a t  m o r e  c l e a r l y  
e s t a b l i s h e s  t h i s  p o w e r .

W e  h o p e  t h i s  a n s w e r s  y o u r  q u e s t i o n s .  P l e a s e  d o  n o t

h e s i t a t e  to c o n t a c t  us if w e  c a n  be o f  f u r t h e r  h e l p .

SiiW: tg

( 5/ (...continued) ' * ...
’»/ the board could by regulation direct the ..department to .manage a
I particular fishery for this purpose. Examples of this are i n

5 AAC 24 . 365 and 5 AAC 24.366 . Finally, the board could by 
regulation establish-ari allocation framework t h a t ‘the department
C O U l d  i m o  l e m e n t  *  H r * n n  n  H a m g r ‘ ' ' a r > { " r
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DATE: February 28, 1991

TO: Kate Troll, Executive Director
Southeast Alaska Seiners A ./

y v r *FROM: Michael A. D. Stanley j
SUBJ: Department of Law Opinion Re Management Of Fisheries

For Hatchery Broodstock And Cost Recovery

You have asked me to review an opinion authored by Assistant 
Attorney General Stephen White, dated August 1, 1990, concerning the 
legal authority of the Board of Fisheries ("Board") and the Alaska 
Department of Fish and Game ("ADF&G") to manage fisheries for return 
of hatchery broodstock and cost recovery.

This memo is not intended as a lengthy analysis of Mr. White's 
conclusions or the issues presented, but is instead meant to identify 
questions raised by his opinion.

Briefly stated, White's conclusions are as follows:

1. The Board has the authority and, under article Vlii, 
section 4 of the Alaska Constitution (the sustained yield 
clause), the obligation to manage fisheries to provide broodstock 
to hatcheries.

2. The Board has the authority to allocate fish to 
nonprofit hatcheries for cost recovery, as a subgroup of 
commercial users.

3. Like the Board, ADF&G has the authority and the 
obligation to use its management powers —  i.e., its emergency 
order authority —  to assure return of broodstock to hatcheries.

4. ADF&G does not have clear authority to use its emergency 
order authority to manage for cost recovery, which is a form of 
allocation among competing users, but could achieve such result

a. by working in conjunction with the Board (e.g., 
receiving a delegation of. the Board's authority or 
implementing a Board regulation requiring such allocation), 
or

b. by seeking legislation that ’clearly establishes such 
power. _
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The difficulty I have with Mr. White's opinion is not so much 
what he says, but what he doesn't say; that is, assumptions or legal 
inferences that are implicitly made but not discussed. Once these 
are understood, it can be seen that his conclusions regarding the 
Board's and ADF&G's authority to manage for broodstock and cost 
recovery are subject to some question.

1. Are Hatchery Stocks Subject To Article VIII?

White's memo is premised on the assumption that hatchery fish are 
necessarily subject to the provisions of article VIII of the Alaska 
Constitution. This leads him, among other things, to conclude that 
the Board and ADF&G are required to manage fisheries for return of 
hatchery broodstock, just the same as they are required to manage for 
escapement of wild stocks. I believe there is reason to question 
this assumption.

Article VIII does not use a single term for what it covers, but 
all seem to have a similar meaning: "natural" resources, resources
in their "natural state," and "replenishable resources belonging to 
the state." The question is, do these terms encompass man-made 
hatchery fish? Put another way, does the state "own" hatchery fish 
in the same way as it "owns" wild fish and game. If the answer to 
that question is no, then it may well be that hatchery fish are not 
subject to the requirements of article VIII at all.

I have not studied this "ownership" question for hatchery stocks 
at length, but I have run across items that suggest they might be 
different from wild stocks. For instance, in the commentary on what 
became section 3 of article VIII (the common use clause), the framers 
indicate that it "does not apply to the domestication of fur-bearing 
animals or other animals subject to intensive culture, to fish in 
private p o n d s , or to registered trap lines if authorized by law." 
Commentary on Article on State Lands and Natural Resources, January 
16, 1956, Alaska Constitutional Convention Proceedings, Part 6, 
Appendix V, p. 98 (emphasis m i n e ) . Although the examples mentioned 
do not include hatchery fish, a common thread is creatures which man 
plays a substantial role in propogating.

Further, it could be argued that the legislature itself, when it 
passed the statutes authorizing private nonprofit hatcheries, did not 
view hatchery fish as subject to article VIII. As White points out, 
AS 16.10.440(a) provides that hatchery fish are "available for common 
use and are subject to regulation under applicable law in the same 
way as fish occuring in their natural state." However, this 
legislation would not have been necessary if hatchery fish were 
already believed to be subject to article VIII. The very fact that
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AS 1 6 . 1 0 . 4 4 0  w a s  e n a c t e d  s u g g e s t s  that, in a c o n s t i t u t i o n a l  s e n s e ,  
h a t c h e r y  f i s h  m a y  b e  d i f f e r e n t  f r o m  w i l d  s t o c k s .

S i m i l a r l y ,  t h e  s u s t a i n e d  y i e l d  c l a u s e  s u r e l y  p r o h i b i t s  t h e  B o a r d  
o r  A D F & G  f r o m  e x t i n g u i s h i n g  a w i l d  run. Vet, u n d e r  c e r t a i n  
c i r c u m s t a n c e s  h a t c h e r y  p e r m i t s  m a y  b e  r e v o k e d  a n d  p r o d u c t i o n  

s t o p p e d .  AS 1 6 . 1 0 . 4 3 0 .  A s s u m i n g  h a t c h e r y  f i s h  w e r e  s u b j e c t  to 

s e c t i o n  4 ' s  c o m m a n d  t o  s u s t a i n  p r o d u c t i o n ,  w o u l d n ' t  t e r m i n a t i n g  
o p e r a t i o n  o f  a h a t c h e r y  l i k e w i s e  b e  a c o n s t i t u t i o n a l  v i o l a t i o n ?

T h e  a n s w e r  m a y  b e  t h a t  s e c t i o n  4 d o e s  n o t  a p p l y  t o  h a t c h e r y  fish.

T h e  p o i n t  s i m p l y  is, W h i t e ' s  c o n c l u s i o n  t h a t  t h e  B o a r d  a n d  A D F & G  
a r e  c o n s t i t u t i o n a l l y  m a n d a t e d  t o  m a n a g e  f o r  b r o o d s t o c k ,  j u s t  a s  t h e y  
a r e  r e q u i r e d  t o  m a n a g e  f o r  e s c a p e m e n t  o f  w i l d  s t o c k s ,  is s u b j e c t  to 
s o m e  q u e s t i o n  or, a t  t h e  l e a s t ,  f u r t h e r  a n a l y s i s .

2. A r e  N o n p r o f i t  H a t c h e r i e s  E n g a g e d  In C o m m e r c i a l  F i s h i n g ?

I n  c o n c l u d i n g  t h a t  t h e  B o a r d  c a n  a l l o c a t e  f i s h  t o  p r i v a t e  
n o n p r o f i t  h a t c h e r i e s  f o r  c o s t  r e c o v e r y ,  W h i t e  s t a t e s  t h a t  " w e  k n o w  o f  

n o  r e a s o n  w h y  t h e y  c o u l d  n o t  b e  c o n s i d e r e d  a s u b g r o u p  o f  c o m m e r c i a l  

u s e r s  a n d  t h u s  b e  t a r g e t e d  f o r  a l l o c a t i o n s  l i k e  a n y  o t h e r  d i s t i n c t  

s u b g r o u p  o f  c o m m e r c i a l  u s e r s . "  H e  c o n s p i c u o u s l y  f a i l s  t o  r e f e r  to 

t h e  d e f i n i t i o n  o f  " c o m m e r c i a l  f i s h i n g "  i n  a r t i c u l a t i n g  t h i s  p r e m i s e .  
" C o m m e r c i a l  f i s h i n g "  i s  d e f i n e d  i n  A S  1 6 . 0 5 . 9 4 0 ( 5 )  as

t h e  t a k i n g ,  f i s h i n g  for, o r  p o s s e s s i o n  o f  f i s h ,  s h e l l f i s h ,  
o r  o t h e r  f i s h e r y  r e s o u r c e s  w i t h  t h e  i n t e n t  o f  d i s p o s i n g  of 

t h e m  f o r  p r o f i t ,  o r  b y  s a l e ,  b a r t e r ,  t r a d e ,  o r  in c o m m e r c i a l  
c h a n n e l s . ..

N o n p r o f i t  h a t c h e r i e s  d o  n o t  t a k e  c o s t  r e c o v e r y  f i s h  " f o r  p r o f i t . "

A r e  s u c h  f i s h  n o n e t h e l e s s  t a k e n  " w i t h  t h e  i n t e n t "  o f  d i s p o s i n g  o f  

t h e m  " b y  s a l e . . . o r  i n  c o m m e r c i a l  c h a n n e l s ? "  A l t h o u g h  i t  c o u l d  a r g u e d  
t h a t  t h e y  a r e ,  t h a t  l e a d s  t o  a f a i r l y  e x p a n s i v e  d e f i n i t i o n  o f  

c o m m e r c i a l  f i s h i n g .  S a l m o n  d e r b i e s  p o s s e s s  f i s h  w i t h  t h e  i n t e n t  of 

s e l l i n g  t h e m ;  a r e  t h e y  e n g a g e d  i n  c o m m e r c i a l  f i s h i n g ,  t o o ?  C o u l d  t h e  

B o a r d  m a k e  a n  a l l o c a t i o n  t o  a f i s h i n g  d e r b y  a s  s u b g r o u p  o f  c o m m e r c i a l  

u s e r s ?  A t  s o m e  p o i n t  s u c h  a n  i n t e r p r e t a t i o n  o f  " c o m m e r c i a l  f i s h i n g "  
b e c o m e s  r a t h e r  s t r a i n e d .

T h e  d e f i n i t i o n  o f  " c o m m e r c i a l  f i s h e r m a n "  i n  A S  1 6 . 1 0 . 9 4 0 ( 4 )  m a y  

a l s o  p r o v i d e  g u i d a n c e .  T h a t  t e r m  is d e f i n e d  i n  t e r m s  o f  a n  

" i n d i v i d u a l "  —  i . e . ,  a  n a t u r a l  p e r s o n  —  a n d  w o u l d  n o t  a p p e a r  t o  

i n c l u d e  a n o n p r o f i t  c o r p o r a t i o n .

T h u s ,  t h e r e  is a q u e s t i o n  w h e t h e r  n o n p r o f i t  h a t c h e r i e s  a r e  i n d e e d  

e n g a g e d  i n  " c o m m e r c i a l  f i s h i n g . "  If not, t h e n  W h i t e ' s  c o n c l u s i o n  

t h a t  t h e y  m a y  b e  t h e  r e c i p i e n t s  o f  a n  a l l o c a t i o n  i s  u n d e r m i n e d .
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The conclusion that the Board can allocate hatchery fish to a 
hatchery for cost recovery is, as White's memo states, "based upon 
characterizing private, nonprofit hatcheries as another type of 
commercial subgroup." I discussed above my doubts that hatcheries 
can really be said to be engaged in "commercial fishing."

There is another basis for questioning whether hatchery fish c a n  
be the subject of a specific allocation to a hatchery. AS 
16.10.440(a) provides that hatchery fish are subject to regulation i n  
the same manner as wild stocks "until they return to the specific 
location designated by the department for harvest by the hatchery 
operator." This suggests two things: (1) it is the department, n o t

the Board, which is responsible for "allocating" hatchery fish t o  a 
hatchery through designation of special harvest areas, and (2) such 
allocation occurs only after those fish have traversed the common 
property fisheries and returned to the specific location designated 
for hatchery harvest. This statutory scheme is circumvented if the 
Board takes it upon itself to make an allocation to a hatchery prior 
to those fish returning to the designated area, while they are still 
in the common property fisheries.

Similarly, the statute which governs allocation of fisheries 
resources —  AS 16.05.251(e) —  does not really square with the idea 
of an allocation to a hatchery. The various factors which may be 
considered as allocation criteria are all tied to the term "fishery." 
But the definition of "fishery" in AS 16.05.940(12) does not include 
a hatchery. This suggests that a hatchery was never intended as the 
recipient of an allocation by the Board under AS 16.05.251(e).

Thus, the structure of applicable legislation suggests that 
hatchery operators may receive an allocation only through the 
procedures set forth in AS 16.10.440 fafter leaving the common 
property fishery.and in an area designated by ADF&G) and not from the 
Board pursuant to AS 16.05.251(e).

I must emphasize that the foregoing —  especially the discussion 
of the constitutional issue —  are not intended as definitive legal 
advice on whether the Board or ADF&G have the authority and/or the 
obligation to manage fisheries in order to assure the return of 
broodstock to nonprofit hatcheries or to provide for cost recovery. 
More analysis remains to be done. But I do think that this points up 
some significant problems with the Department of Law's opinion.

3. Mav Nonprofit Hatcheries Receive An Allocation?
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SUBJECT: Sustained Yield Management of Salmon Produced by Private 
Nonprofit Hatcheries (Work O rder 7LS0990)

TO: Senator Dick Eliason

FROM: George U te rm o h le ,^  
Legislative Counsel

You have asked whether the state must manage salmon produced by private 
nonprofit hatcheries according to principles of sustained yield.

The D epartm ent of Law in its consideration of this issue has concluded that the 
sustained yield section of the Alaska Constitution (art. VIII, sec. 4) is applicable to 
private hatchery stocks of salmon and that the Board of Fisheries is required to 
manage private hatchery stocks of salmon according to sustained yield principles in 
order to provide broodstock to the hatcheries. M emorandum to Don W. Collins­
worth file no. 663-90*0327, August 1, 1990. The D epartm ent of Law reached this 
conclusion by finding that the return of hatchery-bred salmon to the hatchery for use 
as broodstock. like the escapement of wild salmon to the spawning grounds, is 
necessary to achieve sustained yield of the salmon resource.

The sustained yield section can be reasonably construed as supporting the conclusion 
reached by the Departm ent of Law, however the section is also open to other 
interpretations which would support different conclusions. Article VIII, sec. 4 states:

SUSTAINED YIELD. Fish, forests, wildlife, grasslands, and all 
other replenishabie resources belonging to the State shall be utilized, 
developed, and maintained on the sustained yield principle, subject to 
preferences among beneficial uses.

Of particular significance is the fact that this section applies to Fish "belonging to the 
State" and that utilization, development, and maintenance of fish on the sustained 
yield principle is "subject to preferences among beneficial uses."
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Fish belonging to the state are clearly to be managed according to sustained yield 
principles. The general rule is that salmon while in sta.e water are property of the 
state and are held in trust for the benefit of all people of the state. Metlakatla 
Indian Community, Annette Island Reserve v. Egan. 362 P.2d 901. 914-915 (Alaska 
1961). Part of the state’s trust responsibility includes the management of salmon 
according to sustained yield principles. However it is unclear whether the sustained 
yield requirement applies to salmon raised by a private nonprofit hatchery, because 
the ownership of hatchery salmon is uncertain.

Private nonprofit salmon hatcheries are authorized under AS 16.10.375 - 16.10.470. 
AS 16.10.375 - 16.10.470 that does not answer the question of who owns hatchery 
stocks of salmon, though a number of provisions do suggest that some property 
interest in hatchery salmon stocks may pass to the hatchery under the terms of the 
hatchery permit. There are at least four references to salmon eggs or fry being sold 
to or by a hatchery. AS 16.10.420(3), ( ' ), and (8); 16.10.450. The ability to sell 
salmon eggs and fry implies an ability to transfer property rights in the eggs and fry.

AS 16.10.440, which provides for the common use of hatchery fish while the fish are 
in the natural water of the state, is silent as to whether hatchery fish belong to the 
state. AS 16.10.440(a) provides

Fish released into the natural waters of the state by a hatchery 
operated under AS 16.10.400 -16.10.470 are available to the people for 
common use and are subject to regulation under applicable law in the 
same way as fish occurring in their natural state until they return to the 
specific location designated by the department for harvest by the 
hatchery operator.

The phrase "occurring in their natural state" used in AS 16.10.440(a) mirrors the 
language of the common use section of the state constitution (art. VIII, sec. 3) in 
order to assure that while in the water of the state hatchery fish are to be subject to 
common use. However providing that hatchery fish are available for common use 
neither implies state ownership of the hatchery fish nor entails a concomitant 
responsibility to manage hatchery fish for sustained yield, because the requirements 
for common use and sustained yield are separate provisions of the constitution.

AS 16.10.440(a) does not use the important phrase "belonging to the state" which 
would invoke the sustained yield section. According to AS 16.10.440(a), hatchery fish 
are to be treated "in the same way as fish occurring in their natural state until they 
return to the specific location.. . this language does not say that hatchery fish are 
a common property resource- belonging to the state, but only that they are to be 
treated as though they were a common property resource until they return to the 
designated location, at which time the fish become subject to private use by the 
hatchery. This language suggests some form of lingering private property interest in



hatchery fish by the hatchery even after the hatchery releases the fish into the wild. 
If there is a latent private property interest in hatchery fish while they are in the wild, 
then those fish may not necessarily be fish belonging to the state. If the fish do not 
belong to the state then they are not subject to the requirements for sustained yield 
management under the state constitution. This could permit the state through the 
Board of Fisheries and the Department of Fish and Game to manage fisheries 
through which hatchery fish pass without regard to assuring a sustained yield 
escapement to the hatchery.

Even if the hatchery fish do belong to the state for the purposes of the sustained 
yield section, the requirement of the sustained yield section of the state constitution 
is not absolute, because the management of fish and other repienishable resources 
belonging to the state shall be utilized, developed, and maintained on the sustained 
yield principle, subject to preferences among beneficial uses. The delegates to the 
Alaska Constitutional Convention considered this qualifying language to be necessary 
because they found that the sustained yield principle becomes meaningless and 
ineffective, if it is not qualified by the concept of beneficial use. Alaska Constitution­
al Convention Proceedings. Delegate Riley, p. 3054-55. The delegates 'o  the 
convention did not discuss in detail how they felt the concept of preferences among 
beneficial uses would be applied in the context of sustained yield management of 
repienishable resources, except to say that certain kinds of resources (e.g. predators 
and parasites) should not be maintained on a sustained yield basis. Alaska 
Constitutional Convention Proceedings, Delegate Riley, p. 2451; Commentary on 
Article on State Lands and Natural Resources, 6 Proceedings of the Alaska 
Constitutional Convention at 98. However the delegates did discuss the concept of 
beneficial uses in regard to water rights. Section 13 of article VIII, relating to water 
rights, contains the same "subject to preferences among beneficial uses" language that 
is contained in the sustained yield section. The delegates understood preference 
among beneficial uses to allow the state to choose among competing beneficial uses 
of water in order to achieve the greatest public good, even if it meant eliminating 
other existing, vested beneficial uses of water, provided that the owner of those rights 
are compensated for the loss of the rights. Commentary on Article on State Lands 
and Natural Resources, 6 Proceedings of the Alaska Constitutional Convention at 
102. Thus the delegates understood that the concept of preferences among beneficial 
uses would also allow the state to make reasoned decisions to prefer certain 
renewable resources over other renewable resources to achieve a more beneficial 
public purpose. The authority to establish preference among beneficial uses may 
permit the state to harvest hatchery fish without providing for a sustained yield from 
the hatchery, provided that those who have vested rights in hatchery fish are 
compensated for those rights that are taken by the state.

The ability of the state to establish preferences among beneficial uses is reflected in 
AS 16.10.430(b) which allows the commissioner of fish and game to terminate the

Senator Dick Eliason

April 8. 1991

Page 3



operation of a hatchery in the best interests of the public, if the adverse effects of the 
operation of the hatchery are irreversible and cannot be mitigated.

If I can provide further assistance, please advise.

Senator Dick Eliason

April 8, 1991

Page 4
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October 17, 1991

Mr. John McMullen, Presidenr SOUND

Prince William Sound Aquaculture Corporation ~-r 9 ]_ 1991
Box 1110
Cordova, AK 99574

RE: Proposed Hatchery'Regulations _______
Our File No. 91 >7618

Dear John:

Enclosed is the long memorandum that I promised on the cost recovery and 
production lim itations issues that you raised. 1 would be happy to discuss these matters 
w ith PWSAC at any tim e th a t is convenient for you.

In addition to  the questions addressed in  the enclosed memorandum, you also 
asked w hether the Board of Fisheries could change the Prince William Sound Allocation 
Policy this year, out o f its norm al sequence. My understanding is that the policy has been 
im plemented in the form  of regulations, which are codified a t 5AAC 24.370. To my 
knowledge, there is no absolute bar that would prevent the Board from amending or 
repealing its regulations a t any time, so long as it fulfills the statutory requirements for 
prom ulgating regulations. Those detailed requirements are included in the Administrative 
Procedures Act.

However, any new regulations must be consistent w ith existing statutes, 
w ithin the scope of the authorizing statute, and reasonably necessary to carry out the 
purpose of the statu te. As w ith  any law or regulation, any am ending regulations must also 
be "reasonable and n o t arbitrary." Kellv v. Zamarello. 486 P.2d 906 (Alaska 1971).

Given the substantial public testimony in favor of the allocation policy, and 
the exhaustive back-up documentation that supported the allocation regulations adopted 
last year, it seems highly unlikely that the Board could m ake significant amendments that 
would be "reasonable and not arbitrary." An extensive record w ould have to be developed 
showing a dram atic change in circumstances and public support in order to support a 
change in the policy.
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Even if such a record were to be made, any new  regulations would have to 
preserve PWSAC’s ability to continue a reasonable level of broodstock and cost recovery, 
for all of the reasons stated in my memorandum. For the same reasons, any new  policy 
that attem pted to limit PWSAC’s salmon production w ould be vulnerable to legal challenge.

If you have further questions, please give us a call.

Very truly yours,

AW S/nk
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M E M O R A N D U M

TO: J o h n  McMullen, P r e s i d e n t
Pr i n c e  W i l l i a m  Sound. A q u a c u l t u r e  C o r p o r a t i o n

FROM: A. W i l l i a m  Saupe
A s h b u r n  & M a s o n

D A T E :
\jr

O c t o b e r  16, 1991

RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s

I. I ssues P r e s e n t e d

Y o u  h a v e  a s k e d  us to r e s e a r c h  several legal issues that 

go to h e a r t  of P W S A C ' s  a b i l i t y  to conduct its b u s i n e s s  as it has 

for t h e  p a s t  14 years. First, y o u  asked for the legal basis for of 

P W S A C ' s  r i g h t  to c o n d u c t  b r o o d s t o c k  and c o s t  r e c o v e r y  harvests, and 

an  a n a l y s i s  of t h e  d e g r e e  to w h i c h  the D e p a r t m e n t  of Fish and Gape 

(the "Department") a n d  t h e  B o a r d  of Fisherie s (the "Board") ca 

r e g u l a t e  b r o o d s t o c k  r e c o v e r y  a n d  cost r e c o v e r y  b y  priva\ 

p r o f i t  h a t c h e r i e s .  In t h a t  connection, y ou r e q u e s t e d  an analysis 

o f  a n  A t t o r n e y  G e n e r a l ' s  O p i n i o n  b y  S t e p h e n  W h i t e  (Op. No. 663-90- 

0327, A u g u s t  1, 1990) and t w o  o t h e r  o p i n i o n s  o n  the same topic.

O n e  is a m e m o r a n d u m  w r i t t e n  to S e n a t o r  E l i a s o n  b y  G e o r g e  Utermohle, 

L e g i s l a t i v e  Counsel, d a t e d  A p r i l  8, 1991, and the other is a
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F e b r u a r y  28, 1991 m e m o r a n d u m  from  M i c h a e l  A. D. S t a n l e y  to Kate

Troll, E x e c u t i v e  Director of the S o u t h e a s t  A l a s k a  Seiners.

Y o u  also asked f o r  an e v a l u a t i o n  of t he e xtent of the 

B o a r d ' s  a u t h o r i t y  to r e g u l a t e  h a t c h e r y  p r o d u c t i o n  levels on a 

r e g i o n a l  o r  indivi dual h a t c h e r y  basis, w i t h  s p e c i f i c  reference to 

AS 16.05. 4 4 0 ( b ) ,  regardi ng s a l m o n  egg take.

T h e  analysis and a r g u m e n t s  t h a t  we w o u l d  m a k e  follow.

I I . B r i e f  C o n c l u s i o n

B a s e d  upon t h e  r e l e v a n t  p r o v i s i o n s  of the A laska 

C o n s t i t u t i o n ,  a p p l i c a b l e  statutes, and r e l a t e d  l e g i s l a t i v e  history, 

w e  w o u l d  a r g u e  that PWSAC h a s  a c o n s t i t u t i o n a l  and s t a t utory right 

to c o n t i n u e  a r eas onable level of b r o o d s t o c k  a n d  c o s t  recovery 

harvest. A n y  regulation, by the B o a r d  o r  D e p a r t m e n t  that 

s i g n i f i c a n t l y  r e s t r i c t e d  P W S A C ' s  a b i l i t y  to c o n t i n u e  its p r e s e n t  

b r o o d s t o c k  a n d  cost r e c o v e r y  p r a c t i c e s  w o u l d  b e  i n c o n s i s t e n t  w i t h  

an e x t e n s i v e  s t a t u t o r y  s c h e m e  t h a t  e x p l i c i t l y  a u t h o r i z e s  broods t o c k  

and c o s t  r e c o v e r y  by p r i v a t e  n o n - p r o f i t  h a t c h e r i e s  and regional 

a q u a c u l t u r e  associations. A n y  s u c h  r e s t r i c t i o n  w o u l d  also conflict 

w i t h  A r t i c l e  VIII, S e c t i o n  4, o f  t h e  A l a s k a  C o n st itution 

( r e q u i r i n g  fish resources b e l o n g i n g  to t h e  S t a t e  to be "utilized,

2

J o h n  McMullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991



developed, and ’mai n t a i n e d  o n  the s u s t a i n e d  y i e l d  principle"), 

A r t i c l e  VIII, S e c t i o n  15 of t h e  Alaska C o n s t i t u t i o n  (prohibiting 

a n y  e x c l u s i v e  right or s p e c i a l  p r i v i l e g e  of fishery, e x c e p t  insofar 

as l i mited e n t r y  may be i m p o s e d  by the State "to p r om ote the 

e f f i c i e n t  d e v e l o p m e n t  of a q u a c u l t u r e  in the S t a t e " ) .

O n  t h e  related q u e s t i o n  of the Board's a u t h o r i t y  to 

r e s t r i c t  h a t c h e r y  p r o d u c t i o n  (as distinct from its a u t h o r i t y  to 

r e g u l a t e  h a r v e s t s ) , the B o a r d  is s t a t u t o r i l y  a u t h o r i z e d  to regulate 

s u c h  t hing s as the " p r o p a g a t i o n  and s t o c k i n g  of fish" (AS 

16 . 05 .251(7), a n d  the " s o u r c e  a n d  number of sa lmon eggs" t a k e n  by 

a h a t c h e r y  (AS 16.10.440(b)), w h i c h  s u g g e s t s  t h a t  it m i g h t  have 

s o m e  m e a s u r e  of control o v e r  i ndi vidual h a t c h e r y  output. However, 

t h e  a v a i l a b l e  le gis l a t i v e  h i s t o r y  s t r o n g l y  s u g g e s t s  t h a t  the 

l e g i s l a t u r e  n e v e r  i n t e n d e d  t o  g i v e  the B o a r d  the p o w e r  to limit 

h a t c h e r y  p r o d u c t i o n  on e i t h e r  a local, r e g i o n a l  or s t a t e w i d e  basis. 

N o t h i n g  in t h e  current l a w  w o u l d  p e r m i t  r e g i o n a l  p r o d u c t i o n  

c e i l i n g s  d e s i g n e d  to r e s t o r e  h i s t o r i c a l  m a r k e t  s h a r e  percentages, 

w h i c h  we u n d e r s t a n d  to h a v e  b e e n  proposed.

If t h e  Board d o e s  h a v e  power to r e g u l a t e  production, at 

s o m e  poin t it w o u l d  c o m e  i n t o  c o n fl ict w i t h  the c o n s t i t u t i o n a l  

p r o v i s i o n s  m e n t i o n e d  above a n d  the numerous o t h e r  statutes, such as
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the s t a t u t e s  c r e a t i n g  the FRED Division, the L i m i t e d  Entry Act, and 

the S t a t e  H a t c h e r y  Loan Program, w h i c h  t o g e t h e r  evidence a strong 

p o l i c y  in favor o f  hatchery  d e v e l o p m e n t  as w e l l  as enhancement and 

e x t e n s i o n  of the State's fisheries. B e c a u s e  there are no court 

d e c i s i o n s  i n t e r p r e t i n g  the B o ard's p o w e r  to r e g u l a t e  propagation or 

egg take, a n d  b e c a u s e  the A l a s k a  S u p r e m e  C o u r t  has not elucidated 

e i t h e r  t h e  m e a n i n g  of the c o n s t i t u t i o n a l  r e f e r e n c e  to "efficient 

d e v e l o p m e n t  o f  aquacu l t u r e , "  or t h e  m e a n i n g  a n d  application of the 

s u s t a i n e d  y i e l d  concept, there is no s u r e  w a y  to know precisely 

w h e r e  t h e  c o l l i s i o n  might o c c u r  u n t i l  a s p e c i f i c  restriction is 

i m p o s e d  a n d  c h a l l e n g e d  in court.

It w o u l d  seem r e a s o n a b l e  to conclude, however, that in 

the a b s e n c e  o f  a s t rong factual s h o w i n g  t h a t  h a t chery production 

p o s e d  a s e r i o u s  g e n e t i c  or d i s e a s e  t h r e a t  to w i l d  salmon stocks or 

p e r h a p s  w a s  c a u s i n g  severe e c o n o m i c  distress, neither the 

D e p a r t m e n t  n o r  t h e  Board c o u l d  l e g a l l y  r e s t r i c t  PWSAC's output 

b e l o w  a l e v e l  n e c e s s a r y  to s u s t a i n  h a t c h e r y  yields, to efficiently 

d e v e l o p  a q u a c u l t u r e ,  to repay s t a t e  loans a nd to recover its costs.

I l l . Discussion

A . T h e  Board And The D e p a r t m e n t  Are Required By The
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Alaska C o n s t i t u t i o n  And N u m e r o u s  S t a t u t e s  T o  M a n a g e  
For Bro odstock R e c o v e r y

In its August 1990 opinion, the A t t o r n e y  G e n e r a l ' s  O f f i c e

a d v a n c e d  t h e  argument that the B oard is o b l i g a t e d  to m a n a g e

A l a s k a ' s  fisl ries to p r o v i d e  for b r o o d s t o c k  r e c o v e r y  by

h a t c h e r i e s .  A n a l o g i z i n g  b r o o d s t o c k  fish to w i l d  s t o c k  escapement,

the A s s i s t a n t  A t t orney G e n eral S t e p h e n  W h i t e  r e a s o n e d  that Ar t i c l e

VIII, S e c t i o n  4 of the A l a s k a  C o n s t i t u t i o n  m a n d a t e s  that

conclu s i o n .  T h a t  section p r o v i d e s  as follows:

S u s t a i n e d  Y i e l d . Fish, forests, wildlife, 
grasslands, and all o t h e r  r e p i e n i s h a b l e  
r e s o u r c e s  b e l o n g i n g  t o  the S t a t e  s h a l l  be 
utilized, developed, and m a i n t a i n e d  on the 
s u s t a i n e d  y i e l d  princip le, s u b j e c t  to 
p r e f e r e n c e s  a mong b e n e f i c i a l  uses.

A l a s k a  Const. Art. VIII, §4. W h i t e  i m p l i c i t l y  assu mes th at 

h a t c h e r y  f i s h  "belong to the State" and  a r g u e s  that w i t h o u t  

b r o o d s t o c k  harvests, h a t c h e r y  stocks o b v i o u s l y  c o u l d  not be 

sustaine d.

In an opini on on t h i s  s u b j e c t  r e q u e s t e d  b y  S e n a t o r  

Eliason, L e g i s l a t i v e  C o u nsel G e o r g e  U t e r m o h l e  q u e s t i o n e d  W h i t e ' s  

c o n c l u s i o n  t h a t  the s u s t a i n e d  y i e l d  p r i n c i p l e  a p p l i e s  to h a t c h e r y
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fish, on t h e  g r o u n d s  that they m a y  not "belong  to the State." He

b a s e s  his a r g u m e n t  e n t i r e l y  on AS 16.10.440(a), w h i c h  provides:

F i s h  r e l e a s e d  into the natural  w a t e r s  of the 
s t a t e  b y  a h a t c h e r y  o p e r a t e d  u n d e r  AS
1 6 . 1 0 . 4 0 0  - 16.10.470 are a v a i l a b l e  to the
p e o p l e  for common use and are s u bject to 
r e g u l a t i o n  u n d e r  a p p l i c a b l e  l a w  in the same 
w a y  as fish o c c u r r i n g  in t h e i r  n a t u r a l  state 
u n t i l  t h e y  return to the s p e c i f i c  location 
d e s i g n a t e d  b y  the d e p a r t m e n t  for h a r v e s t  by 
t h e  h a t c h e r y  operator.

AS 1 6 . 1 0 . 4 4 0 ( a ) .

U t e r m o h l e  points out that the p h r a s e  "occurring in their

n a t u r a l  s t a t e "  u s e d  in this s e c t i o n  m i r r o r s  t h e  language of the

c o m m o n  use c l a u s e  of the c o n s t i t u t i o n  (Art. VIII, Sec. 3 ) . 1 He

t h e n  a r g u e s  t h a t  m e r e l y  p r o v i d i n g  that h a t c h e r y  fish are available

for c o m m o n  u s e  " n e i t h e r  implies state o w n e r s h i p  of the hatchery

fish n o r  e n t a i l s  a c o n c o m i t a n t  r e s p o n s i b i l i t y  to m anage h atchery

f i s h  for s u s t a i n e d  yield, b e c a u s e  the r e q u i r e m e n t s  for c om mon use

a n d  s u s t a i n e d  y i e l d  a n  s e p a r a t e  p r o v i s i o n s  of the constitution."

Next, U t e r m o h l e  a s s e r t s  that As 16.10.440(a) does not use the

p h r a s e  " b e l o n g i n g  to the state," w h i c h  w o u l d  invoke the sustained

’A r t i c l e  VIII, Sec. 3 provides: "C o m m o n  U s e . Whe rever
o c c u r r i n g  in t h e i r  natur al state, fish, wildlife, and waters are 
r e s e r v e d  to t h e  p e o p l e  for c o m m o n  use."

6
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y i e l d  clause. Instead, he a r g u e s  t h a t  the s t a t u t e  requires only 

t h a t  h a t c h e r y  fish be t r e a t e d  in the s a m e  w a y  as fish occurr ing in 

th e i r  n a t u r a l  stat.- until t h e y  r e t u r n  to t h e  s pecific h a t c h e r y  

location. U t e r m o h l e  Memo. p. 2.

F r o m  t h i s  p h r a s i n g  in AS 1 6 . 10.440(a) , Utermohle reasons  

t h a t  th e r e  m a y  be "some f o r m  of l i n g e r i n g  p r i v a t e  pro perty interest  

in the h a t c h e r y  fish even a f t e r  the  h a t c h e r y  r e l e a s e s  the fish into 

the wild." Id. at 3. If t h e  fish do n o t  " b e l o n g  to the State," 

U t e r m o h l e  c o n c l u d e s  t hat t h e y  are n o t  s u b j e c t  to the s u s t a i n e d  

y i e l d  r e q u i r e m e n t  and n e i t h e r  t h e  B o a r d  n o r  the D epartment  is 

re q u i r e d  t o  m a n a g e  h a t c h e r y  fish to a s s u r e  • a sustaine d y i e l d  

e s c a p e m e n t  to t h e  h a tcherie s.

U t e r m o h l e ' s  o w n e r s h i p  a r g u m e n t  d o e s  not stand up to 

c l o s e r  a n a l y s i s  a n d  is c o n t r a d i c t e d  b y  the a v a i l a b l e  l e g i s l a t i v e  

a n d  c o n s t i t u t i o n a l  history. C e r t a i n l y  P W S A C  has under s t o o d  s i n c e  

its c r e a t i o n  in 1975 t h a t  o n c e  it r e l e a s e s  its fish, it no l o n g e r  

owns o r  c o n t r o l s  them. F r o m  t h e  p o i n t  o f  r e l e a s e  forward, t h e y  are 

"fish o c c u r r i n g  in t h e i r  n a t u r a l  s t ate" and, as U t e r m o h l e  

a c k n o w l e d g e s ,  A r t i c l e  VIII, S e c t i o n  3 o f  the c o n s t i t u t i o n  r e s e r v e s  

t h e m  to t h e  p e o p l e  for c o m m o n  use. T h i s  is consiste nt w i t h  the 

g e n e r a l  rule, w h i c h  he a l s o  cites, th at s a l m o n  w h i l e  in state w a t e r

J o h n  McMullen, P r e s i d e n t
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a re p r o p e r t y  of the state and h e l d  in trust for t h e  b e n e f i t  of all

p e o p l e  of the state. M e t l a k a t l a  I n dian C o m m u n i t y  v. E g a n . 3 62 P. 2d

901, 914-915 (Alaska 1961).

That h a t c h e r y  fish b e l o n g  to the State is a l s o  consis tent

w i t h  the views of the l e g i s l a t u r e  t h a t  c r e a t e d  the n o n p rofit

h a t c h e r y  program. In h e r  J u l y  31, 1991 m e m o r a n d u m  to Senator

Eliason, Linda J. Snow, a L e g i s l a t i v e  Analyst, w r o t e  as follows:

C o n s ensus is t h a t  the legisl a t u r e  h a d  a lway s 
intended t h a t  the fish from PNP h a t c h e r i e s  
b e l o n g  to the c o m m o n  p r o p e r t y  f i sh ery u n t i l  
such t i m e  as t h e y  r e t u r n  to the hatchery, and 
then t h e y  b e l o n g  to the h a t c h e r y  for 
b r o o d s t o c k  and cost recovery. T e s t i m o n y  by 
S e n a t o r  D i c k  E l i a s o n  at a 1975. S e n a t e  
Resource*. C o m m i t t e e  h e a r i n g  on S 3  180 
indicates that the initial c o n c e p t  of a 
p r i v a t e  h a t c h e r y  s y s t e m  c o n s i d e r e d  p r o f i t -  
m a k i n g  c o r p o r a t e  ownership. However, a 
p r o f i t - m a k i n g  c o r p o r a t i o n  might a d v a n c e  a 
c l a i m  to e x c l u s i v e  o w n e r s h i p  of e v e r y t h i n g  it 
produced. Thus, it w a s  felt that private, 
n o n p r o f i t  o w n e r s h i p  of hatcheries w o u l d  be 
m o r e  c o n s i s t e n t  w i t h  the concept of p u b l i c l y  
owned h a t c h e r y  fish. T h i s  o p inion  is e c h o e d  
b y  f o rme r R e p r e s e n t a t i v e  T e r r y  Gardiner.

At a M a r c h  7, 1977 H o u s e  R e s o u r c e s  C o m m i t t e e  
hearing, J a c k  Milnes, e x e c u t i v e  d i r e c t o r  of 
S o u t h e r n  S o u t h e a s t  R e g i o n a l  A q u a c u l t u r e  
A s s o c i a t i o n  testified: "I w i s h  to r e c o g n i z e
the fact that these are c o mmo n p r o p e r t y  fish, 
that they b e l o n g  to the state of A l a s k a  and to 
the p e o p l e  of A l a s k a  and t h e r e f o r e  t h e y  s h o u l d  
be p r o t e c t e d  b y  the r e p r e s e n t a t i v e s  of the8
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people  of t h e  s t a t e  of A laska." At a 1979 
S enat e R e s o u r c e s  C o m m i t t e e  h e a r i n g  on HB 48,
Don C l o c kso n, an a t t o r n e y  w i t h  A l a s k a  Legal 
S e r v i c e s  d i s c u s s e d  t h e  q u e stion of o w n e r s h i p  
of h a t c h e r y  fish. In h i s  testimony, he asked 
"When a r e  fish no l o n g e r  c o m m o n  p r o p e r t y  
fish?" He felt t h a t  constitution ally, they 
were c o n s i d e r e d  to be c ommon p r o p e r t y  at all 
t i m e s . C o n s e q u e n t l y ,  it a p pears t h e r e  was 
n ever a n y  q u e s t i o n  t h a t  h a t c h e r y  fish were 
c o m m o n  p r o p e r t y  of t h e  pe ople of the state 
w h i l e  in A l a s k a  waters , and they m a y  or m a y  
not b e  t h e  p r o p e r t y  of the PNP h a t c h e r y  
o p e r a t o r  at the hatchery, b u t  that he is
al l o w e d  to h a r v e s t  a s u f f i c i e n t  n u m b e r  for 
b r o o d s t o c k  a n d  c o s t  recovery.

S n o w  Memo. p. 14 (attache d as A t t a c h m e n t  A) (emphasis a d d e d ) .

T h e s e  s t a t e m e n t s  e f f e c t i v e l y  a n s w e r  the "ownership" issue. When

t h e  l e g i s l a t u r e  c r e a t e d  p r i v a t e  hatcheries, it inten ded t h a t  the

fish w o u l d  b e l o n g  to t h e  State, c o n t r a r y  to U t e r m o h l e ' s

s u p p o s i t i o n .

Th e  c o m m e n t a r y  o f  the C o m m ittee  on R e s o u r c e s  of the

A l a s k a  C o n s t i t u t i o n a l  C o n v e n t i o n  is also s i g n i f i c a n t  on this point.

R e f e r r i n g  s p e c i f i c a l l y  to t h e  " c o m m o n  use" clause, w h i c h  Ut e r m o h l e

s e e k s  to d i s t i n g u i s h  f r o m  t h e  s u s t a i n e d  y i e l d  clause, the

c o m m e n t a r y  s ta tes in r e l e v a n t  p a r t  as follows:

G a m e  fish, w i l d l i f e ,  fisheries, and water are r ecogni zed 
as b e l o n g i n g  to the s t a t e  so long as in a natural state. 
T h e s e  r e s o u r c e s  a r e  s u b j e c t  to a p r i v a t e  right only when 
they h a v e  b e e n  a c q u i r e d  or u t i l i z e d  as p r o v i d e d  by law.

9



Al a s k a  C o n s t i t u t i o n a l  C o n v e n t i o n  Proceedings, Part 6, p. 98 

(emphasis added). Thus, t he f r a m e r s  of the c o m m o n  use c l a u s e  

th o u g h t  t h a t  the fish b e i n g  r e s e r v e d  for c o mmon u s e  "belonged" to 

the State. H a t c h e r y  fish a r e  r e s erved for c o m m o n  use by AS 

16.10.440(a) and t h e  c o m m o n  u s e  c l a u s e  itself. Therefore, they 

must b e l o n g  to the S t a t e  a n d  b e  subject  to t h e  s u s t a i n e d  yield 

principle.

A l s o  s i g n i f i c a n t  is t h e  c o m m e n t a r y  to t h e  s u s t a i n e d  y i e l d

clause, w h i c h  states in r e l e v a n t  part:

S u s t a i n e d  y i e l d  is r e c o g n i z e d  as a p r i n c i p l e  a p p l i c a b l e  
to the a d m i n i s t r a t i o n  o f  p l a n t  and a n i m a l  life  subject  to 
the i m m e d i a t e  a u t h o r i t y  o f  the s t a t e . .

I d . (emphasis a d d e d ) . B e c a u s e  h a t c h e r y  fish a r e  s u b j e c t e d  to the

a u t h o r i t y  of t he S t a t e  b y  AS 16.10.440 (a), a m o n g  o t h e r  provisions,

it follow s t h a t  t h e y  a r e  s u b j e c t  to the s u s t a i n e d  y i e l d  clause.

T h i s  c o n c l u s i o n  a l s o  c o m p o i t s  with c o m m o n  sense. If they

d i d  n o t  b e l o n g  to the State, it c o u l d  not r e serve h a t c h e r y  fish for

use b y  o th ers w i t h o u t  p a y i n g  f o r  them. M o r e o v e r ,  if the m e r e

e x p e c t a t i o n  t h a t  a h a t c h e r y  w i l l  l a t e r  be a l l o w e d  to h a r v e s t  some

u n i d e n t i f i e d  f r a c t i o n  of t h e  r etur n i n g  f i s h  c o n s t i t u t e s  an

o w n e r s h i p  i n t erest in all of its fish, then e v e r y  other limited

entry p e r m i t  h o l d e r  c o u l d  be s a i d  to have the same "li ngering

J o h n  McMullen, P r e s i d e n t
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991
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p r o p e r t y  interest," l e a d i n g  to t h e  false c o n c l u s i o n  that n o n e  of 

t h e  fish  in Alaska's w a t e r s  e v e r  b e l o n g  to the S t a t e  or are s u b j e c t  

to t h e  s u s t a i n e d  yield  p r i n c i p l e  of management.

A more r e a s o n a b l e  i n t e r p r e t a t i o n  of these r e la ted 

s t a t u t o r y  and c o n s t i t u t i o n a l  p r o v i s i o n s  is that, once released, 

h a t c h e r y  fish become like w i l d  s t o c k s  in every legal respect. They 

b e l o n g  t o  the State, are r e s e r v e d  to the people for c ommon use and 

m u s t  b e  m a n a g e d  for s u s t a i n e d  yield. Therefore, b r o o d s t o c k  

r e c o v e r y  m u s t  be p e r m i t t e d  b y  t h e  Board and t h e  D e p a r t m e n t  at a 

level s u f f i c i e n t  to p r o d u c e  a s u s t a i n e d  yield of h a t c h e r y  stocks.

Even if this is true, U t e r m o h l e  goes o n  to argue t h a t  the 

s u s t a i n e d  yield p r i n c i p l e  in A r t i c l e  VIII, S e c t i o n  4 is not 

a b s o l u t e  a n d  is "subjec t t o  p r e f e r e n c e s  among b e n e f i c i a l  uses."  He 

s u g g e s t s  t h a t  this p h r a s e  i m p l i e s  the p ow er on t h e  part of S t a t e  

r e g u l a t o r s  to den y h a t c h e r y  h a r v e s t s  altogether, in o r d e r  to 

a c h i e v e  a "more b e n e f i c i a l  p u b l i c  purpose ." A c c o r d i n g  to 

U t e r m o h l e ,  the a b i l i t y  o f  t h e  S t a t e  to e s t a b l i s h  p r e f e r e n c e s  a m o n g  

b e n e f i c i a l  uses is r e f l e c t e d  in A S  16.10.430(b), w h i c h  a l l o w s  the 

C o m m i s s i o n e r  of Fish a n d  G a m e  t o  t e r m i n a t e  t h e  o p e r a t i o n  of a

J o h n  M c M u llen,  Pre sident
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991
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RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991

h a t c h e r y  if its adverse e f f e c t s  a r e  i r r e v e r s i b l e  and  cannot be 

mitigated. U t e r m o h l e  Memo., p. 4 . 2

A  m o r e  p l a u s i b l e  i n t e r p r e t a t i o n  of AS 16.10.430(b) is 

that the l i s t e d  c o n d i t i o n s  u n d e r  w h i c h  a h a t c h e r y  o p e r a t i o n  m a y  be 

t e r m i n a t e d  are t h e  only b a s e s  u p o n  w h i c h  t e r m i n a t i o n  is permitted. 

In o t h e r  words, u n l e s s  t h e r e  are i r r e v e r s i b l e  a d v e r s e  effects that 

c a n n o t  b e  m itigat ed, a l i c e n s e d  h a t c h e r y  o p e r a t i o n  c a nnot be 

terminated, d i r e c t l y  t h r o u g h  a t e r m i n a t i o n  order, o r  indirectly 

t h r o u g h  a d e n i a l  of b r o o d s t o c k  or c o s t  r e c o v e r y  funds.

U t e r m o h l e 's a r g u m e n t  a l s o  overlooks, a m o n g  other things, 

Ar t i c l e  VIII, S e c t i o n  15 o f  the consti t u t i o n ,  w h i c h  provides:

2AS 16.10.430(b) p r o v i d e s  as follows: "If t h e  c o m m i s s i o n e r
finds t h a t  t h e  o p e r a t i o n  of the h a t c h e r y  is n o t  in the best 
in t e rests o f  t h e  public, t h e  c o m m i s s i o n e r  m a y  a l t e r  th e  c onditions 
of the p e r m i t  to m i t i g a t e  t h e  a d v e r s e  e f fec ts of the operation, or, 
if the a d v e r s e  e f fects a r e  i r r e v e r s i b l e  and c a n n o t  be m i t i g a t e d  
s u f f i c i e n t l y ,  i n i tia te a t e r m i n a t i o n  of t h e  o p e r a t i o n  u n d e r  the 
p e r m i t  o v e r  a r e a s o n a b l e  p e r i o d  o f  t i m e  u n d e r  the circumstances, 
n o t  to e x c e e d  four years. D u r i n g  t h e  p e r i o d  of time t h a t  the 
o p e r a t i o n  is b e i n g  termin a t e d ,  t he p e r m i t  h o l d e r  m a y  h a rvest salmon 
u n d e r  t h e  t e r m s  o f  the p e r m i t  b u t  m a y  n o t  r e l e a s e  a d d i t i o n a l  fish."
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J o h n  McMullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991

No exclus ive right o r  special p r i v il ege of 
fishery  shall be c r e a t e d  or authorized  in the 
natural waters of t h e  State. This section 
does not restrict t h e  p o w e r  of the State to 
limit entry into a n y  f i s h e r y  for p u r pos es of 
r e s o u r c e  conservation, to p r event economic 
di s t r e s s  among  f i s h e r m e n  a n d  those de pendent 
u p o n  the m for a l i v e l i h o o d  a n d  to p r o m o t e  the 
ef f i c i e n t  d e v e l o p m e n t  of a q u a c u l t u r e  in the 
State.

T h i s  p r o v i s i o n  strong ly s u g g e s t s  t h a t  t h e  framers of our 

c o n s t i t u t i o n  c o n s i d e r e d  the e f f i c i e n t  d e v e l o p m e n t  of aquacu l t u r e  to 

be an i m p o r t a n t  v a l u e  to be p r o t e c t e d .  It also indicates read to 

m e a n  t h a t  the efficient d e v e l o p m e n t  of a q uacultu re is one of the 

p u r p o s e s  of limited entry, a p r i n c i p l e  that is central to fisheries 

m a n a g e m e n t  in Alaska.

H a t c h e r y  harv ests for b r o o d s t o c k  (and cost  recovery) are 

a b s o l u t e l y  e s s e ntial to c o n s e r v a t i o n  of the resource  and to the 

e f f i c i e n t  d e v e l o p m e n t  of a q u a c u l t u r e .  If d e p r i v e d  of b r o o d s t o c k  

(or t h e  funds g e n e r a t e d  by c o s t  r e c o v e r y ) , PWSAC could not c o n t i n u e  

in existence, m u c h  less d e v e l o p  efficiently. Furthermore, o ther 

b e n e f i c i a l  uses, such as the h a r v e s t  of PWSAC p r o d u c e d  fish by 

commer c i a l ,  s port and s u b s i s t e n c e  users, would be serio u s l y  h a r m e d , 

n o t  h e l p e d  by a restri c t i o n  o n  b r o o d s t o c k  harvest. O v e r  t h e  past 

14 years, P W S A C  has h a r v e s t e d  a n  a v e r a g e  of less than 30% of the
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s a l m o n  returning' to its hatche r i e s .  D u r i n g  t h e  period from 1986 

t h r o u g h  1990, P W S A C  fish c o n s t i t u t e d  50 p e r c e n t  of the total 

c o m m e r c i a l  harvest. D u r i n g  t h a t  p e r i o d  P W S A C  contributed an 

a v e r a g e  of a p p r o x i m a t e l y  $15.4 m i l l i o n  a n n u a l l y  in value to the 

c o m m o n  p r o p e r t y  fishery, w h i l e  c o s t i n g  t h e  S t a t e  little or nothing. 

P W S A C  h a r v e s t s  h a v e  c o n s i s t e n t l y  s u s t a i n e d  o t h e r  user groups 

t h r o u g h o u t  t h e  region, w h i l e  c a u s i n g  no d e m o n s t r a b l e  harm to wild 

stocks. S h o r t  of t h e  e x t r e m e  s i t u a t i o n  envisioned by AS 

16.10. 4 3 0 ( b ) ,  it is h a r d  to c o n c e i v e  h o w  d e n i a l  of a reasonable 

h a t c h e r y  h a r v e s t  in fav or of o t h e r  b e n e f i c i a l  u s e s  could achieve a 

g r e a t e r  p u b l i c  purpose.

A n y  r e g u l a t i o n  t h a t  s e v e r e l y  l i m i t e d  o r  denied PWSAC's 

r i g h t  to h a r v e s t  a r e a s o n a b l e  n u m b e r  of fish w o u l d  violate both 

S e c t i o n  4 (s usta i n e d  yield) a n d  i n f r i n g e  on the v a l u e s  reflected in 

S e c t i o n  15 (limited e n t r y  an d  e f f i c i e n t  d e v e l o p m e n t  of aquaculture) 

of A r t i c l e  V I I I  a n d  t h e  L i m i t e d  E n t r y  Act, of which h a t chery 

h a r v e s t s  a r e  an i n t egral part.

U t e r m o h l e ' s  a r g u m e n t  a l s o  o v e r l o o k s  an extensive web of 

s t a t u t o r y  p r o v i s i o n s  t h a t  e v i d e n c e  an u n w a v e r i n g  legislative intent 

to s u s t a i n  and e x p a n d  h a t c h e r y  o p e r a t i o n s  t h r o u g h  h a t cher y 

h a r v e s t s .  A  g o o d  e x a m p l e  is t h e  v e r y  p r o v i s i o n  that Utermohle

J o h n  McM ul l e n ,  P r e s i d e n t
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991
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cites, AS 16.10.440(a), w h i c h  p r o v i d e s  t h a t  h a t c h e r y  fish are

a v a i l a b l e  for c o m m o n  use "until t h e y  r e t u r n  to the specific

lo c at ion d e s i g n a t e d  by the d e p a r t m e n t  for h a r v e s t  by the hatcherv

o p e r a t o r .11 This indicates a l e g i s l a t i v e  e x p e c t a t i o n  and intent

that h a t c h e r y  h a r v e s t s  are necessary.

T h e  o b l i g a t i o n  of the D e p a r t m e n t  to a f f i r m a t i v e l y  assist

w i t h  b r o o d s t o c k  r e c o v e r y  is e m b o d i e d  in AS 16.10.443, which states:

D e p a r t m e n t  assistance and c o o p e r a t i v e . (a)
B e f o r e  a n d  after p e r m i t  i s s u a n c e  u n d e r  AS 
1 6 . 1 0 . 4 4 0  - 16.10.470, the d e p a r t m e n t  shall 
m a k e  e v e r y  effort, w i t h i n  t h e  l imit s of time 
a n d  resources, to a d vise and a s s i s t  a p p l i c a n t s  
or  p e r m i t  holders, as a ppropriate, in the 
planning, construction, or o p e r a t i o n  of salmon 
h a t c h e r i e s .

As e x p l a i n e d  above, b r o o d s t o c k  r e c o v e r y  is e s s e n t i a l  to h a t c hery 

o p era tions. W i t h o u t  it, t h e y  c o u l d  n o t  exist. T h e  Departmen t is 

o b l i g a t e d  u n d e r  AS 16.10.443 to a s s i s t  in t h e  operation of 

h atch eries. A n y  d e p artmental r egulation, a c t i o n  or order that 

d e n i e d  b r o o d s t o c k  recovery  w o u l d  b e  i n c o n s i s t e n t  with this 

o b l i g a t i o n  and w o u l d  be invalid.

O t h e r  releva nt s t a t u t o r y  p r o v i s i o n s  t h a t  establish the 

o b l i g a t i o n  of the Depar tment and the B o a r d  to m a n a g e  for hatchery 

ha r v e s t s  a r e  d i s c u s s e d  below, in r e l a t i o n  to c o s t  recovery.

J o h n  McMullen, P r e s i d e n t
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991
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B. T h e  Boa rd A n d  T h e  D e p a r t m e n t  M u s t  Also 
M a n a g e  For C o s t  R e c o v e r y  H a r v e s t s

A s s i s t a n t  A t t o r n e y  G e n e r a l  W h i t e  c o n c l u d e d  that the Board 

a n d  t h e  D e p a r t m e n t  "are authorized, and in fact directed, to manage 

f i s h e r i e s  so t h a t  b r o o d s t o c k  r e turn s to h a t c h e r i e s . "  Both the 

r e a s o n s  g i v e n  by W h i t e  and t h e  a d d i t i o n a l  r e a s o n s  set forth above 

s u p p o r t  t h i s  c o nclu sion. On t h e  r e l a t e d  issue o f  w h ethe r the Board 

a n d  t h e  D e p a r t m e n t  m u s t  m a n a g e  for c o s t  recovery, White is less 

certain. H e  b e l i e v e s  that t h e  a r g u m e n t s  on b o t h  sides of the 

q u e s t i o n  " d e p e n d  u p o n  i m p l i c a t i o n  and a n a l o g y "  a n d  concludes that 

"the law d o e s  n o t  c l e a r l y  p o i n t  to one a n s w e r  o r  the other." White 

Memo., p. 7. However, we w o u l d  a r g u e  t h a t  t h e  A l a s k a  Constitution 

a n d  an e x t e n s i v e  s t a t u t o r y  s c h e m e  r e q u i r e  t h e  Board and the 

D e p a r t m e n t  t o  m a n a g e  for h a t c h e r y  cost recovery.

A s  an initial matter, it is i m p o r t a n t  to remember that 

t h e  B o a r d  a n d  t h e  D e p a r t m e n t  m a n a g e  the f i s h e r i e s  p r i m a r i l y  through 

r e g u l a t i o n s  a n d  orders. In o r d e r  to be valid, a regula t i o n  must be 

w i t h i n  the s c o p e  of the a u t h o r i z i n g  s t a t u t e  a n d  it must be 

" c o n s i s t e n t  w i t h  s t a n d a r d s  p r e s c r i b e d  b y  o t h e r  p r o v i s i o n s  of law." 

B e r a n  v. S t a t e . 705 P . 2d 1280 (Alaska App. 1985), citing AS 

4 4 . 6 2 . 0 2 0 .  In B e r a n . the c o u r t  s t r u c k  d o w n  a B o a r d  regulation on

J o h n  McMullen, President:
RE: R e g u l a t i o n  of P r ivate H a t c h e r i e s
O c t o b e r  17, 1991



/

the ba sis t h a t  it was i n c o n s i s t e n t  with o t h e r  p r o v i s i o n s  of law and 

t h e r e f o r e  invalid. Id. at 1289. If t h e  B o a r d  o r  the Department 

w e r e  to issue r e g u l a t i o n s  t h a t  c u r t a i l e d  P W S A C 's ability to conduct 

a c o s t  r e c o v e r y  harvest, the r e g u l a t i o n s  w o u l d  be inconsistent with 

n u m e r o u s  p r o v i s i o n s  of law a n d  c o u l d  be s u c c e s s f u l l y  challenged in 

court.

T h e  first s e ction o f  this m e m o r a n d u m  focused on the

r e q u i r e m e n t s  of A r t i c l e  V I I I  of o u r  const i t u t i o n .  The same

c o n s t i t u t i o n a l  p r o v i s i o n s  t h a t  p r o t e c t  b r o o d s t o c k  recovery also

p r o t e c t  c o s t  recovery, b e c a u s e  c o s t  r e c o v e r y  is also a bsol utely

es s e n t i a l  to s u s t a i n  h a t c h e r y  y i e l d s  (Section  4) a n d  to promote the

e f f i c i e n t  d e v e l o p m e n t  of a q u a c u l t u r e  (Sect ion 15) . This dis cussion

w i l l  not r e p e a t  t h o s e  a r g u m e n t s ,  but w i l l  focus instead on the

l e g i s l a t i v e  m a n d a t e  for cost recovery. N u m e r o u s  statutes express

t h e  l e g i s l a t i v e  i n t e n t  that h a t c h e r i e s  m u s t  b e  p e r m i t t e d  to conduct

c o s t  r e c o v e r y  h a r v e s t s  in o r d e r  to g e n e r a t e  funds for operation,

d e b t  retiremen t, a n d  expansion.

T h e  m o s t  o b v i o u s  s u c h  p r o v i s i o n  is AS 16.10.450(a) , which

c o u l d  h a r d l y  be c l e a r e r  on t h i s  point. It states:

S a l e  of salmon and s a l m o n  e g g s  b y  h a t c h e r v .
(a) E x c e p t  as o t h e r w i s e  p r o v i d e d  in a 
c o n t r a c t  for the o p e r a t i o n  o f  a h a t c h e r y  under

J o h n  McMullen, P r e s i d e n t
RE: R e g u l a t i o n  of Priva te H a t c h e r i e s
O c t o b e r  17, 1991
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J o h n  McMullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991

AS 16.10.480, a h a t c h e r y  o p e r a t o r  who sells 
s a l m o n  returning from the n a tural waters of 
t h e  state, or sells s a l m o n  eggs to a n o t h e r  
h a t c h e r y  operating u n d e r  AS 16.10.400 
16.10,470, a fter u t i l i z i n g  t h e  funds for 
r e a s o n a b l e  oper ating costs, i n c l udi ng d e b t  
retirement, e x p a nding its f a c i l i t i e s  , salmon 
r e h a bilitation projects, fishe r i e s  research, 
o r  costs of o p e r a t i n g  the q u a l i f i e d  regional 
a s s o c i a t i o n  for the area in w h i c h  the h a t c h e r y  
is located, shall e x p e n d  the r e m a i n i n g  funds 
o n  o t h e r  fisheries a c t i v i t i e s  of the q u a l i f i e d  
r e g i o n a l  association.

A S  1 6 . 1 0 . 4 5 0 ( a ) . 3

T h e  Limited E n t r y  Act, AS 16.43.400, et. s e a . . permits

t h e  C o m m e r c i a l  Fisheries E n t r y  C o m m i s s i o n  to issue "special harvest

a r e a  e n t r y  permits" to h o lder s of private, n o n p r o f i t  hatchery

p e r m i t s  i s s u e d  b y  the Department. S e c t i o n  420 of the Act, noted

a b o v e  in c o n n e c t i o n  w i t h  the o w n e r s h i p  issue, specificall y

a u t h o r i z e s  c o s t  recovery h a r v e s t  b y  p e r m i t  holders, such  as PWSAC:

D ispos i t i o n  of f i s h . Fish c a u g h t  u n d e r  the 
a u t h o r i t y  of a special h a r v e s t  area e n t r y

3T h e  i n t e n t  of this p r o v i s i o n  is r e i t e r a t e d  in AS 16.40.210, 
t h e  r e c e n t l y  enacted stat ute that b a n s  m a ricu lture. It provides in 
s e c t i o n  ( b ) (2) that "this s e c t i o n  does not r e s tric t the ability  of 
a n o n p r o f i t  corpor a t i o n  that holds a s a l m o n  h a t c h e r y  p e r m i t  u nd er
1 6 . 1 0 . 4 0 0  to sell salmon r e t u r n i n g  from t he natural w aters of the 
state, as a u t h o r i z e d  u n d e r  16.10.450, o r  surplus s a l m o n  eggs, as 
a u t h o r i z e d  u n d e r  16.10.420 and .450."
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J o h n  M c M u l l e n ,  P r e s ident
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991

p e r m i t  are t he p r o p e r t y  of t h e  p e r m i t  holder.
T h e  p e r m i t  h o l d e r  m a y  sell the fish if the 
p r o c e e d s  are u s e d  in t h e  m a n n e r  d e s c r i b e d  in 
A S  16.10.450.

A S  16.43.420.  PWSAC, of course, h o l d s  a special h a r v e s t  area entry 

p e r m i t  u n d e r  AS 16.43.400, and its cost r e c o v e r y  funds are used for 

t h e  p u r p o s e s  listed in AS 16.10.450. It thus has a s t a t utory right 

to c o s t  r e c o v e r y  that c a n n o t  be c u r t a i l e d  t h r o u g h  r e g u l a t i o n . 4

P W S A C  also c o n d u c t s  c o s t  r e c o v e r y  h a r v e s t s  at M a i n  Bay 

a n d  C a n n e r y  C r e e k  u n d e r  a u t h o r i t y  of c o n t r a c t s  e n t e r e d  p u r s u a n t  to 

A S  1 6.10.480, e n a c t e d  b y  t h e  l e g i s l a t u r e  in 1988. T h a t  s e ction 

a u t h o r i z e s  the D e p a r t m e n t  to e n t e r  into h a t c h e r y  m a n a g e m e n t  

c o n t r a c t s  for c e r t a i n  s t a t e - o w n e d  hatche ries, w h i c h  allow h a r v e s t  

of a d u l t  s a l m o n  "in a q u a n t i t y  s u f f i c i e n t  to a l l o w  the c o n t r a c t o r  

to r e c o v e r  all o r  p a r t  o f  t h e  c o n t r a c t o r ' s  c o s t s  of operating the 

h a t c h e r y . "  W h i l e  t h i s  p r o v i s i o n  is permissive,  rather t h a n

4I t  c o u l d  also be a r g u e d  that c o s t  r e c o v e r y  is g u a r a n t e e d  to 
p e r m i t  h o l d e r s  such as P W S A C  by the L i m i t e d  E n t r y  A c t  itself. In 
J o h n s  v. C F E C . 758 P . 2d 1256, 1263 (Alaska 1988) t h e  c ourt stated: 
" T h e  L i m i t e d  Entry  A c t  h a s  two p u r p o s e s  - e n a b l i n g  fishermen to 
r e c e i v e  a d e q u a t e  r e m u n e r a t i o n  and c o n s e r v i n g  t h e  fishery," c i t i n g . 
Art. VIII, Sec. 15, A l a s k a  Const., AS 16.43.010; C F E C  v. A p o k e d a k , 
606 P . 2 d  1255, 1265 (Alaska 1980). W i t h o u t  c o s t  recovery, PWSAC 
w o u l d  n o t  r e c e i v e  a d e q u a t e  r e m u n e r a t i o n  or be a b l e  to help  conserve 
t h e  fishery.
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mandatory, it is further e v i d ence of t h e  l e g i s l a t u r e ' s  expectatio n

and i n tent to p e r m i t  cost r e c o v e r y  h a r v e s t s  at state-o wned but

p r i v a t e l y  o p e r a t e d  h a t c h e r i e s . 5

A n o t h e r  statutory p r o v i s i o n  t h a t  is q u i t e  clear on this

p o i n t  is AS 1 6 . 1 0 . 4 3 0 ( b ) , d i s c u s s e d  above. This  p r o v i s i o n  permits

the C o m m i s s i o n e r  of Fish and G a m e  to t e r m i n a t e  a h a t c h e r y  p ermi t if

he finds t h a t  c o n t inu ed o p e r a t i o n  is no l o n g e r  in the public

interest. Presumably, t e r m i n a t i o n  c o u l d  be o r d e r e d  if a hatch e r y

failed to s u s t a i n  itself economic ally, o r  m o r e  likely, if it

p r o d u c e d  d i s e a s e d  or g e n e t i c a l l y  d a m a g e d  fish t h a t  migh t threaten

o t h e r  stocks. See S n o w  Memo., pp. 12-13, 16. In any case, the

r e l e v a n t  p o i n t  is that t e r m i n a t i o n  is to be p h a s e d  over time.

D u r i n g  the p e r i o d  of t i m e  t h a t  the o p e r a t i o n  
is b e i n g  terminated, the p e r m i t  h o l d e r  may 
h a r v e s t  salmon u n d e r  t h e  t e r m s  of the p e r m i t  
b u t  m a y  not r e lease a d d i t i o n a l  fish.

AS 16.10. 4 3 0 ( b ) .  Logically, t h i s  p r o v i s i o n  can o n l y  c ont emplate

c o s t  r e c o v e r y  harvest. In the c o n t e x t  of h a t c h e r y  termination,

J o h n  Mc Mullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991

5B o t h  th e M a i n  Bay and t h e  C a n n e r y  C r e e k  c o n t r a c t s  provide 
that P W S A C  s h a l l  have the ri ght to c o n d u c t  cost r e c o v e r y  harvests 
du r i n g  the t e r m s  of the contracts.
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b r o o d s t o c k  h a r v e s t  w o u l d  not b e  n e c e s s a r y  since no new fish could 

b e  r e l e ased.

U n d e r  AS 16.05.020, t h e  C o m m i s s i o n e r  of Fish and G a m e  is 

r e q u i r e d  to "manage, protect, maintain,  improve, and e x t e n d  the 

fish, game... of the state in t h e  inte rest of the e c o n o m y  and 

g e n e r a l  w e l l - b e i n g  of the S t a t e . "  The FRED Division h a s  been 

c h a r g e d  w i t h  t h e  duty, " t h r o u g h  rehabilitation, e n h a n c e m e n t  and 

d e v e l o p m e n t  p r o g r a m s "  to d o  e v e r y t h i n g  " n e c e s s a r y  to insure 

p e r p e t u a l  and i n c r e a s i n g  p r o d u c t i o n  a nd use of t h e  food r e s o u r c e s  

o f  A l a s k a ' s  w a t e r s  and c o n t i n e n t a l  shelf areas." AS 16.05.092. 

A l s o  s i g n i f i c a n t  is AS 1 6.10.443, c i t e d  above', w h i c h  r e q u i r e s  the 

D e p a r t m e n t  to do e v e r y t h i n g  p o s s i b l e  to a s s i s t  w i t h  h a t c h e r y  

o p e r a t i o n s .  A n y  r e g u l a t i o n  o r  o r d e r  t h a t  p r e v e n t e d  a r e a s o n a b l e  

l e v e l  of c o s t  r e c o v e r y  w o u l d  h a r d l y  be c o n s i s t e n t  w i t h  t h e s e  duti es 

on  t h e  p a r t  of the C o m m i s s i o n e r  o r  w i t h  the m y r i a d  of o t h e r  

s t a t u t e s  t h a t  a u t h o r i z e  c o s t  r e c o v e r y  h a r v e s t s  b y  hatcheries. U n d e r  

B e r a n  v. S t a t e , s u p r a . and n u m e r o u s  o t h e r  cases, r e g u l a t i o n s  are 

i n v a l i d  if t h e y  are i n c o n s i s t e n t  w i t h  o t h e r  p r o v i s i o n s  of law.

The s t a t u t o r y  p r o v i s i o n s  d i s c u s s e d  a b o v e  lead to the 

c o n c l u s i o n  that the l e g i s l a t u r e  i n t end ed c o s t  r e c o v e r y  h a r v e s t  to 

b e  t h e  p r i m a r y  m e t h o d  of f u n d i n g  p r i v a t e  n o n p r o f i t  hatcheries. The

J o h n  Mc Mullen, P r e s i d e n t
RE: R e g u l a t i o n  of Pri vate H a t c h e r i e s
O c t o b e r  17, 1991
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RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991

Snow M e m o r a n d u m  on the l e g i s l a t i v e  h i s t o r y  o f  t h e  h a t c h e r y  program

supports t h i s  c o n c l u s i o n :

A t  t h i s  t i m e  [1973-974], l e g i s l a t o r s  w e r e  
c o m i n g  to the v i e w  t h a t  the p r i v a t e  s e c t o r  
w o u l d  b e  m o r e  e f f i c i e n t  t h a n  t he g o v e r n m e n t  in 
t h e  o p e r a t i o n  of h a tcher ies. Also,
n o n g o v e r n m e n t a l  h a t c h e r i e s  h a d  m u c h  to 
r e c o m m e n d  t h e m  from the p e r s p e c t i v e  of p u b l i c  
f i n a n c e  issues: the o p e r a t i o n  of p r i v a t e
h a t c h e r i e s  c o u l d  be funded from the h a r v e s t  of 
r e t u r n i n g  fish and from t a x  a s s e s s m e n t s  on the 
f i s h e r m e n  wh o .had a cce ss to h a t c h e r y  
p r o d u c t i o n ,  t h u s  s h i f t i n g  t h e  c o s t  of the 
f a c i l i t i e s  form the s h o u l d e r s  of t h e  g e n e r a l  
p u b l i c  to t h e  p e o p l e  w h o  d e r i v e d  b e n e f i t s  
d i r e c t l y  from them.

S n o w  Memo., p. 5. (emphasis added). S n o w  g o e s  on to point out

that in 1974 " t h e r e  was g r e a t  e n t h u s i a s m  a b o u t  t h e  p r o s p e c t  of PNP

ha t c h e r i e s  f r o m  f i s h e r m e n ' s  groups, e d u c a t i o n  centers, Native

c o r p o r a t i o n s ,  a n d  t h e  l e g i s l a t u r e  itself." I d .

A n  a t t o r n e y  f or the S o u t h e a s t  A l a s k a  Seiners, Michae l D.

Stanley, s e e m s  less e n t h u s i a s t’c a b o u t  c o s t  recovery. He has

a p p r o a c h e d  t h e  i s s u e  f r o m  a d i f f e r e n t  d i r e c t i o n ,  a c k n o w l e d g i n g  the

D e p a r t m e n t ' s  p r i m a r y  r e s p o n s i b i l i t y  for c o n t r o l  of hatchery

harvests, b u t  q u e s t i o n i n g  w h e t h e r  t h e  B o a r d  h a s  the statutory

a u t h o r i t y  t o  a l l o c a t e  fish to p r i v a t e  h a t c h e r i e s .  See M emorandum

from M i c h a e l  S t a n l e y  to Kate Troll, E x e c u t i v e  D i r e c t o r  Southeast
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A l a s k a  Seiners, d ated F e b r u a r y  28, 1991. S t a n l e y  bases his

a r g u m e n t  o n  AS 16.05.440(a), c i t e d  above at p a g e  5. He focuses on 

the s t a t u t o r y  l a n guage  s u b j e c t i n g  h a t c h e r y  fish to regulation in 

the same m a n n e r  as wi ld stocks, "until they r e t u r n  to the specific 

locatio n d e s i g n a t e d  by the d e p a r t m e n t  for h a r v e s t  b y  the hatchery 

o p e r a t o r . "  F r o m  this he c o n c l u d e s  (1) it is the Department, not 

the Board, w h i c h  is respon s i b l e  f o r  "allocating" hatchery fish to 

a h a t c h e r y  t h r o u g h  d e s i g n a t i o n  o f  special h a r v e s t  areas, and (2) 

such a l l o c a t i o n  occurs only a f t e r  t h o s e  fish h a v e  traversed the 

c o m m o n  p r o p e r t y  fisheries and r e t u r n e d  to the specific location 

d e s i g n a t e d  for h a t c h e r y  harvest. S t a n l e y  Memo'., p. 4.

Tyne flaw in this r e a s o n i n g  is that it co nfuses allocation 

of fish t o  be h a r v e s t e d  w i t h  d e s i g n a t i o n  of a special harvest area 

and h a r v e s t  timing. The re is n o  logical r e a s o n  that the Board 

c a n n o t  a l l o c a t e  a p o rtion  of t h e  r e t u r n  to a h a t c h e r y  and the 

D e p a r t m e n t  d e s i g n a t e  the s p e c i f i c  t i m e  and p l a c e  for the h a rv est of 

that a l l o c a t i o n .  In fact, ray u n d e r s t a n d i n g  is t h a t  that is h o w  the 

s y s t e m  h a s  a l w a y s  worked.

Th i s  s c h e m e  also a p p e a r s  tc b e  in h a r m o n y  with subsect ion

(b) of AS 16.10.440, w h i c h  g i v e s  t h e  B oard  the auth ority "to amend 

by regulation. . . the terms of the p e r m i t  r e l a t i n g  to the harvest of
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fish b y  h a t c h e r y  operators, and t h e  s p e c i f i c  l o c a t i o n s  designated 

by t h e  d e p a r t m e n t  for h a r v e s t . "  T h i s  p r o v i s i o n  gives the 

D e p a r t m e n t  p r i m a r y  r e s p o n s i b i l i t y  to r e g u l a t e  cost recovery 

harvests, b u t  also c o n f e r s  s u f f i c i e n t  s t a t u t o r y  authority on the 

Board to a l l o c a t e  fish t o  be ha r v e s t e d .  T h e  l e g i s l a t i v e  history of 

AS 16,10.440, q u o t e d  at lengt h below, i n d i c a t e s  t h a t  the role of 

the B o a r d  e x t e n d s  to r e g u l a t i n g  t h s  h a r v e s t  of "those fish w hich 

are r e t u r n i n g  as a r e s u l t  of r e l e a s e s  from na t u r a l  systems and also 

from h a t c h e r y  r e l e a s e s . "  House J o u rnal , M a r c h  15, 1979, pp. 601- 

602.

A n o t h e r  d i f f i c u l t y  w i t h  S t a n l e y ' s  t h e o r y  that the Board 

d o e s  n o t  h a v e  the p o w e r  to a l l o c a t e  fish for h a t c h e r y  harvest is 

t h a t  it s e e m s  to be i n c o n s i s t e n t  w i t h  two s p e c i f i c  provisions of 

t h e  L i m i t e d  E n t r y  Act, u n d e r  w h i c h  h a t c h e r i e s  a r e  granted limited 

e n t r y  perm i t s .  AS 1 6 . 4 3 . 4 4 0  p r o v i d e s  that: "use pr ivi l e g e s  g r a n t e d  

u n d e r  A S  1 6 . 4 3 . 4 0 0  - .440 a r e  s u b j e c t  to t h e  regula t i o n s  of the 

B o a r d  of F i s h e r i e s . "  Also, AS 1 6 . 4 3 . 9 5 0  s t a t e s  t h a t  "... Holders 

of ... e n t r y  p e r m i t s  i s sue d u n d e r  this c h a p t e r  a r e  subject to all 

r e g u l a t i o n s  a d o p t e d  b y  t h e  B o a r d  of F i s h e r i e s . "  These provisions

J o h n  McM ullen, P r e s i d e n t
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991

24



/

also c o u l d  be 'read to a u t h o r i z e  the B o a r d  t o  allocate fish to 

h a t c h e r i e s .6

A s  a final point in r e s ponse to the S t a n l e y  Memorandum, 

the B o ard's p r i m a r y  a u t h o r i z i n g  statute, AS 16.05.251(a), is quite 

b r o a d  and s e e m s  to give the Board a m p l e  a u t h o r i t y  to allocate fish 

for cost r e c o v e r y  and b r o o d s t o c k  harvest. E x a m p l e s  or the types of 

r e g u l a t i o n s  the Board m a y  adop t are f o u n d  in Section 251(a)(6)

( c l a s s i f y i n g  as c ommer cial fish, s p o r t  fish, p e r sona l use fish,

s u b s i s t e n c e  fish, or p r e d a t o r s  or o t h e r  c a t e g o r i e s  essential for 

r e g u l a t o r y  p u r p o s e s ) ;  S e c t i o n  2 5 1 ( a ) (12) (regulating commercial, 

sport, s u b s i s t e n c e ,  and p e r s o n a l  use fishing as needed for the 

c o n s e r v a t i o n ,  dev elopment, a n d  u t i l i z a t i o n  of f i s h e r i e s ) ; S e ction 

251 ( a ) (14) (establish ing nonexclusive, exclusive, and

s u p e r e x c l u s i v e  r e g i s t r a t i o n  a n d  use a r e a s  for r e g u l a t i n g  c ommercial

fishing.) See a l s o . AS 16.05.251(e) (Board shall e s t a b l i s h

c r i t e r i a  f o r  a l l o c a t i o n  of f i sh ery r e s o u r c e s  a m o n g  personal use.

J o h n  McMullen , Pre sident
RE: R e g u l a t i o n  of Priva te H atcheri es
O c t o b e r  17, 1991

6A s  w e  h a v e  a rgue d elsewhere, t h e  p o w e r  of the Board to 
a l l o c a t e  t o  h a t c h e r i e s  d o e s  not i n c l u d e  the p o w e r  to d e n y  a 
r e a s o n a b l e  a l l o c a t i o n  altogether.
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s p o r t  and co mmer c i a l  f i s h i n g ) . T h e s e  p ro visions are  broad enough

to a l l o w  the Board to a l l o c a t e  t o  hatcheries.

T h e  idea t h a t  h a t c h e r y  harvests do n o t  qualify as

" c o m m e r c i a l  fishing", a n d  t h e r e f o r e  not covere d b y  these statutory

sections, is directly c o n t r a r y  to t h e  plain m e a n i n g  of the

d e f i n i t i o n  f ound in the statute.

"Commercial fis hing" m e a n s  the taking, fishing for, or 
p o s s e s s i o n  of fish... w i t h  t h e  intent of d i s p o s i n g  of 
t h e m  for profit, or b y  sale, barter, trade, or in 
c o m m e r c i a l  c h a n n e l s ;

A s  16 .05.940(4). T h e r e  c a n  b e  no d o u b t  that P W S A C  takes and

p o s s e s s e s  f i s h  wit h t h e  i n t e n t  of d i s p o s i n g  of t h e m  by sale in

c o m m e r c i a l  channels, a n d  is t h u s  e n g a g e d  in c o m m e r c i a l  fishing

w i t h i n  t h e  m e a n i n g  o f  AS 16.05.251. C o m m e r c i a l  fishing is

p r e c i s e l y  w h a t  a cost r e c o v e r y  h a r v e s t  is. PWSAC's c o n d u c t  in this

r e g a r d  is i n d i s t i n g u i s h a b l e  f r o m  that of any o t h e r  commercial

fisherma n. (Ironically, o n e  of the objection s t h a t  is raised by

h a t c h e r y  o p p o n e n t s  is t h a t  it is inappropriate, f o r  some reason,

f o r  h a t c h e r i e s  to "compete" in the c ommer cial m a r k e t  with  other

f i s h e r m e n  t r y i n g  to sell t h e i r  fish to t h e  same c u s t o m e r s ) .

If PWSAC is e n g a g e d  in c o m m e r c i a l  fishing, AS 16.05.251

a n d  the c a s e  law cited in the W h i t e  M e m o r a n d u m  (e.g. , M e i e r  v.

J o h n  McMullen, President
RE: R e g u l a t i o n  of Priv ate H a t c h e r i e s
O c t o b e r  17, 1991
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J o h n  McMullen, President
RE: R e g u l a t i o n  of P r i v a t e  H a t c h e r i e s
O c t o b e r  17, 1991

S t a t e  Bd. of F i s h e r i e s , 739 P . 2d 172 (Alaska App. 1987)) suppor t

the c o n c l u s i o n  that the B o a r d  has a m p l e  p o w e r  to m a k e  allocations

for h a t c h e r y  harvests. T h e  B o a r d  n o t  o n l y  has t h e  authority, but

it also  has an o b l i g a t i o n  to d o  so. S e e . AS 16.05.251(d)

( requiring the Board t o  p r o v i d e  a f a i r  and r e a s o n a b l e  oppo rt u n i t y

for the t aking of f i s h e r y  r e s o u r c e s  b y  p e r s o n a l  use, sport and

c o m m e r c i a l  f i s h e r m e n ) .

C. T he B o a r d ' s  P o w e r  T o  R e s t r i c t  H a t c h e r y  Output Is 
Unclear, B u t  M u s t  B e  L i m i t e d  By T h e  S a m e  
C o n s t i t u t i o n a l  A n d  S t a t u t o r y  R e s t r i c t i o n s  
That A p p l y  T o  C o s t  R e c o v e r y

Y o u r  second q u e s t i o n  c o n c e r n s  the e x t e n t  o f  the B o ard's

a u t h o r i t y  to regulate h a t c h e r y  output, as o p p o s e d  to a l l o c a t i o n  of

harvests. T h e  Snow M e m o r a n d u m  ( A t t a c h m e n t  A) a d d r e s s e s  this issue.

It d i r e c t l y  responds to a q u e s t i o n  p o s e d  by S e n a t o r  E l i a s o n  as to

w h e t h e r  the l e g i s l a t u r e  e v e r  c o n s i d e r e d  l i m i t i n g  h a t c h e r y

p r o d u c t i o n  b e c a u s e  of: (1) a d v e r s e  impacts on w i l d  stocks; or (2)

a d v e r s e  impacts on s a l m o n  m a r k e t  prices. S n o w ' s  a nswe r is

r evealing. Her m e m o r a n d u m  s t a t e s  as follows:

We found no d i s c u s s i o n  in t h e  l e g i s l a t i v e  record t h a t  
h a t chery p r o d u c t i o n  s h o u l d  b e  r e s t r a i n e d  to a
pr e d e t e r m i n e d  lev el f o r  e i t h e r  b i o l o g i c a l  or e c o n o m i c  
reasons. W h i l e  the l e g i s l a t u r e  w a s  p r e s u m a b l y  p r e p a r e d
to take w h a t e v e r  c o r r e c t i v e  m e a s u r e s  w e r e  n e c e s s a r y  in 
the face of p e r s u a s i v e  e v i d e n c e  that t he h a t c h e r y  p r o g r a m
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w a s  c a u s i n g  serious b i o l o g i c a l  problems, there a p p e a r s  to 
h a v e  bee n no d i s c u s s i o n  of e s t a b l i s h i n g  a ceiling  on the 
p r o d u c t i o n  of fish from hatcheries.

T h e r e  also appears to h a v e  been no c o n t e m p l a t i o n  of 
i m p o s i n g  a ceiling on t h e  p r o d u c t i o n  of h a t c h e r y  fish to 
s u p p o r t  m a r k e t  prices. A c c o r d i n g  to T e r r y  Gardiner, 
s a l m o n  stocks w e r e  so d e p r e s s e d  in the 1970's that t h e r e  
w a s  no thought g i v e n  to t h e  p o s s i b i l i t y  of oversupply.

* * * *

C l e m  T i llion tol d us t h a t  the legisl ature d i d  not 
a n t i c i p a t e  d e p e n d e n c e  o n  h a t c h e r y  s a l m o n  by A l a s k a ' s  
c o m m e r c i a l  fishermen, a n d  if a d ve rse impacts o n  s a l m o n  
m a r k e t  pr ice w e r e  s u s p e c t e d  by any legislators, it was 
not: a w i d e s p r e a d  feeling, for th ey d i d  not take steps to 
b e  able to limit p r o d u c t i o n  if that o c c u r r e d .

S n o w  M e m o . ,  pp. 13-14 (emphasis added).

C o n s i s t e n t  w i t h  S n o w ' s  c o n c l u s i o n s ,■ a review of the

B o a r d ' s  a u t h o r i z i n g  s t a t u t e  as w e l l  as the o t h e r  statutes r e l a t i n g

to h a t c h e r i e s  finds l i t t l e  o r  no b a s i s  for r e g u l a t i o n  of h a t c h e r y

o u t p u t  b y  t h e  Board.

Y o u  s p e c i f i c a l l y  a s k e d  w h e t h e r  AS 16.10.440(b), w h i c h

pr o v i d e s ,  a m o n g  othe r things, t h a t  t h e  Board h a s  the a u t h o r i t y  to

r e g u l a t e  " t h e  t erms of [a hatchery] p e r m i t  r e l a t i n g  to the s o u r c e

and n u m b e r  of s a l m o n  e g g s . . . " , 7 a u t h o r i z e s  the Board to l imit

7S e c t i o n  440(b) go es on to s a y  t h a t  the Board m a y  n ot " a dopt 
r e g u l a t i o n s  o r  t a k e  any a c t i o n  r e g a r d i n g  the i s s uance or d e n i a l  of 
any p e r m i t s  r e q u i r e d  in A S  1 6 . 1 0 . 4 0 0  - 1 6.10.470 ." This s u g g e s t s  
that t h e  B o a r d  does not h a v e  the p o w e r  to c o m p l e t e l y  deny a c o s t
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h a t c h e r y  p r o d u c t i o n  levels. T h e  legis l a t i v e  h i s t o r y  of this

p r o v i s i o n  i n d i c a t e s  that it d o e s  not. The R e s o u r c e s  Committee's

le t t e r  o f  i n tent on HB 359, w h i c h  included t h e  language in

question, s t a t e s  as follows:

T h e r e  are t h r e e  o t h e r  m a j o r  changes m a d e  by 
t h e  bill:

(1) S e c t i o n  2 of t h e  bill a m e n d s  AS 
1 6 . 1 0 . 4 4 0 ( a ) ( b ) . T h e  a m e n d m e n t  c l a r i f i e s  the 
r o l e  of the B o a r d  o f  Fisheries. T h e  role of 
t h e  B o a r d  of F i s h e r i e s  as e n v i s i o n e d  b y  the 
o r i g i n a l  l e g i s l a t i o n  w a s  t o  r e g u l a t e  the 
h a r v e s t  of s a l m o n  r e t u r n i n g  to the w a t e r s  of 
t h e  state. T h a t  r o l e  e x t e n d s  to r e g u l a t i n g  
t h o s e  fish w h i c h  a r e  r e t u r n i n g  as a r e s u l t  of 
r e l e a s e s  from n a t u r a l  s y s t e m s  and also from 
h a t c h e r y  releases. T h e r e  a r e  p r o v i s i o n s  in 
o t h e r  p o r t i o n s  o f  t h e  n o n - p r o f i t  h a t c h e r y  A c t  
w h i c h  a l l o w  t h e  d e s i g n a t i o n  of s p e c i f i c
l o c a t i o n s  for t h e  h a r v e s t  of salmon b y  the 
h a t c h e r y  o p e r a t o r  f o r  sale, and use o f  the 
m o n e y  from t h a t  sale, for the s p e c i f i c
p u r p o s e s  as s t a t e d  in AS 16.10.450. T h e  added 
l a n g u a g e  c l a r i f i e s  t h a t  t h e  Board of F i s h e r i e s  
m a y  a d o p t  r e g u l a t i o n s  r e l a t i n g  to the h a r v e s t  
o f  the fish b y  h a t c h e r y  oper a t o r s  a t  the 
s p e c i f i c a l l y  d e s i g n a t e d  locations. T h e  Board 
o f  F i s h e r i e s  in t h e  p a s t  y e a r  or t w o  has 
e n a c t e d  r e g u l a t i o n s  r e l a t i n g  to those h a r v e s t s  
f o r  s e v e r a l  o f  t h e  p r i v a t e  n o n - p r o f i t
h a t c h e r i e s  in t h e  state.

r e c o v e r y  h a r v e s t  permit.



H o u s e  Journal, M a r c h  15, 1979, pp. 601-602 (emphasis added). The 

e x c l u s i v e  r e f e r e n c e  to r e g u l a t i o n  of harvest, and the a b sence of 

any m e n t i o n  o f  produc t i o n  controls, c o r r o b o r a t e s  the con clu s i o n  

r e a c h e d  by t h e  S n o w  M e m o r a n d u m  t h a t  the l e g i s l a t u r e  never intended 

to a u t h o r i z e  t h e  Board to l i m i t  h a t c h e r y  produ ction. The Board's 

t r a d i t i o n a l  f u n c t i o n  has a lwa ys been to a l l o c a t e  harvests.

T h e  only o ther s t a t u t o r y  p r o v i s i o n  that suggests 

o t h e r w i s e  is found at AS 16.05.251(7), w h i c h  a uth orizes the Board 

to r e g u l a t e  t h e  "pr opagation and s t o c k i n g  of fish," which tends to 

s u g g e s t  the p o w e r  to r e g u l a t e  produ ction, not just har vest levels 

a n d  a l l o c a t i o n s .  The m o s t  p l a u s i b l e  e x p l a n a t i o n  of this language 

is t h a t  it w a s  included to p e r m i t  r e g u l a t i o n  o f  such activities as 

s t o c k i n g  l a k e s  w i t h  t rout o r  p e r h a p s  e v e n  r a i s i n g  fish in ponds. 

T h e r e  is r e g r e t t a b l y  no l e g i s l a t i v e  h i s t o r y  a v a i l a b l e  to aid in the 

•interpretation of this language. B e c a u s e  it runs counter to the 

B o a r d ' s  t r a d i t i o n a l  role and is i n c o n s i s t e n t  w i t h  the c o n c l u s i o n s  

in the S n o w  Memorandum, it w o u l d  b e  w r o n g  t o  a s s i g n  much importan ce 

t o  this p rovision.

A p a r t  from the issue o f  w h e t h e r  the B o a r d  could regulate 

h a t c h e r y  o u t p u t  on a local basis, you h a v e  a s k e d  also w h e t h e r  the 

B o a r d  has t h e  auth ority to set r e g i o n a l  p r o d u c t i o n  limits for the

J o h n  McMullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991
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p u r p o s e  o f  a d j u s t i n g  r e l a t i v e  m a r k e t  shares b e t ween d i f f erent 

r e g i o n s  o f  t h e  State. Can t he Board, for example, legally cap 

h a t c h e r y  s o c k e y e  output in P r i n c e  W i l l i a m  Soun d to keep it at the 

h i s t o r i c a l  p o s i t i o n  it has h e l d  in r e l a t i o n  to Bristol Bay sockeye 

p r o d u c t i o n ?

T h e r e  is no short a n d  s i m p l e  legal answer to this 

question. T h e  author ity to r e g u l a t e  p r o p a g a t i o n  and stocking is a 

v e r y  s l e n d e r  t h r e a d  from w h i c h  to h a n g  a n  unprecedented, statewide 

r e g u l a t o r y  p r o g r a m  of p r o d u c t i o n  allocation, w h i c h  has not been 

s p e c i f i c a l l y  authorized or e v e n  c o n t e m p l a t e d  b y  t h e  legislature. 

C e r t a i n l y  a n y  such r e g u l a t o r y  r e g i m e  w o u l d  raise serious questions 

as t o  its c o n s i s t e n c y  w i t h  t h e  B o ard' s s t a t u t o r y  d u t y  to "conserve 

an d  d e v e l o p "  t h e  State's fisheries. S u c h  a p o l i c y  might f u r t h e r  

c o n f l i c t  w i t h  a number of the o t h e r  s t a t u t o r y  p r o v i s i o n s  a l r e a d y  

d i s c u s s e d .  I t  would al so run up a g a i n s t  the sustained yield 

c o n c e p t  ( S e c t i o n  4) and the m a x i m u m  u s e  (Section 1) and m a x i m u m  

b e n e f i t  ( S e c t i o n  2) p o l i c i e s  at the h e a r t  of A r t i c l e  VIII of our 

c o n s t i t u t i o n .

P e r h a p s  more s i g n i f i c a n t  t h a n  the legal impediments, 

w h i c h  a r e  c onsiderable, t he re w o u l d  be s e r i o u s  practical and p o l i c y  

p r o b l e m s  w i t h  any attempt by t h e  B o a r d  to allocate p r o d u c t i o n
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b e t w e e n  r e g i o n s  of the State. F o r  example, w h i c h  h i s t o r i c a l  moment 

w o u l d  serve as the reference  p o i n t  for a s s i g n m e n t  of regional 

q u o t a s ?  W o u l d  it b e  before o r  a f t e r  e s t a b l i s h m e n t  of the hatchery 

p r o g r a m ?  W o u l d  n e w  h a t chery p r o g r a m s  (such as t h e  M a i n  Bay sockeye 

facility) b e  a u t o m a t i c a l l y  p r e c l u d e d  if t h e y  w o u l d  alter the 

h i s t o r i c a l  b a l a n c e  of h a r v e s t  l e v e l s  b e t w e e n  r e g i o n s ?  How could 

h a t c h e r i e s  p l a n  t h e i r  b u dg ets a n d  p r o d u c t i o n  l e v e l s  from year to 

year, g i v e n  t h e  inherent u n p r e d i c t a b i l i t y  of natural  returns? 

W o u l d  a d i r e c t  c o n s e q u e n c e  of s u c h  a p o l i c y  b e  to r eward stagnant 

r e g i o n s  and to s t i f l e  initiative o n  the p a r t  of a n y  r egion that is 

efficient, w e l l - o r g a n i z e d  a n d  c a p a b l e  o f  g r o w t h ?  Would the 

a n t i c o m p e t i t i v e  aspects  of r e g i o n a l  l i m i t s  o u t w e i g h  the asserted 

b e n e f i t s ?  W h a t  are the a s s e r t e d  b e n e f i t s ?  Do t h e y  go beyond mere 

r e g i o n a l  j e a l o u s y  and ha ve some s t a t e w i d e  e c o n o m i c  rationale? 

W h i l e  the a n s w e r s  to these q u e s t i o n s  a r e  u n k nown, it m a y  be very  

d i f f i c u l t  f o r  t h e  Board to i d e n t i f y  a d e f e n s i b l e ,  rational basis 

f o r  a n y  s u c h  plan.

J o h n  McMullen, President
RE: R e g u l a t i o n  of Private H a t c h e r i e s
O c t o b e r  17, 1991
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A C c u & a  A g u a c u f a u z e
In c o rp o ra te d

P .O . BOX 8 3 0  W RANGELL , ALASKA 9 9 9 2 9  
(907 ) 0 7 4 -2 2 5 0

SENATE SPEC IA L COMM ITTEE ON DOMESTIC AND INTERNAT IONAL F ISHER IES 

FEBRUARY 25, 1992

G e n t l e m e n ,

H a v in g  n o t been a b le  to  t e s t i f y  d u r i n g  y o u r  te le c o n fe r e n c e , we wou ld l i k e  
t o  do so i n  w r i t i n g  a t t h i s  t im e . We w i l l a d d r e s s  s e v e r a l i s s u e s  t h a t  may 
o r  may n o t be e a s i l y  c a t e g o r i z e d  i n  y o u r  F e b r u a r y  10 D r a f t  R e p o r t , b u t a re  
g e rm a n e t o  t h e  A la s k a n  H a t c h e r y  P ro g ram . T h a n k  y o u  f i r s t  f o r  
p r o v i d i n g  t h i s  o p p o r t u n i t y .

A la s k a  A q u a c u l t u r e , I n c . i s  an in d e p e n d e n t PNP, ( n o t a "M om a n d  P o p " ) 
o p e r a t o r , w i t h  a b o a r d  o f d i r e c t o r s  o f l i c e n s e d  com m e rc ia l f i s h e rm e n  t h a t  
r e p r e s e n t s  a l l t h e  g e a r g r o u p s  o f S o u th e a s t A la s k a . To o u r  k n o w le d g e  we 
a re  t h e  o n l y  a l l - f i s h e rm e n  b o a r d . I n  b e h a l f o f o u r  o r g a n i z a t i o n  t h e  
fo l l o w in g  t e s t im o n y  i s  p r o f f e r e d .

1) T h e D r a f t  r e p o r t  c o v e r e d  m an y v a l i d  p o in t s . H ow e v e r , t h e  p ro p o s e d  
id e a s f o r  a c t io n  h a v e  n o t s u f f i c i e n t l y  r e c o g n i z e d  t h a t  t h e  m is s io n o r 
m anda te f o r  t h e  h a t c h e r i e s  is  b e in g  a c c om p l is h e d , i .e . t o  s u c c e s s f u l l y  
p r o d u c e  sa lm on t o  i n s u r e  a n  a d e q u a te  s u p p l y  f o r  common p r o p e r t y  h a r v e s t . 
T h e y w e re n o t c h a r g e d  w i t h  s u p p r e s s i n g  t h e  w i ld  s t o c k s  t o  m a in ta in  p r i c e  
le v e ls . T h e r e f o r e , r a t h e r  t h a n  fo c u s  o n r e s t r i c t i n g  p r o d u c t i o n , t h e  fo c u s  
s h o u ld  be o n r e c a p t u r i n g  m a r k e t s h a r e  b y  1) im p r o v i n g  t h e  q u a l i t y  o f 
p r o d u c t  p r o d u c e d  a n d  2) b r o a d e n in g  t h e  m a r k e t b y  in n o v a t i v e  p r o d u c t 
d e v e lo p m e n t . T h e i n e r t i a  e x t a n t i n  t h e  p r o c e s s in g  i n d u s t r y  t h a t  w a n ts 
m o re m oney f o r  a d v e r t i s i n g  A la s k a n  c a n n e d  sa lm on i n  o v e r s e a s  m a rk e t s , is  
w h a t n e e d s t o  m ove i n t o  t h e  2 0 th  C e n t u r y  b e f o r e  we see t h e  21s t. New 
p r o d u c t s  t h a t  t a k e  a d v a n t a g e  o f t h e  p o t e n t i a l o f p i n k s  a n d  c h um  ne e d 
d e v e lo p m e n ta l m o n e y s t h a t  t h e  S ta te  c o u ld  w e l l a f f o r d  to  i n v e s t ,  r a t h e r  
t h a n  p a y in g  f o r  c a n n e d  sa lm on c om m e rc ia ls i n  J a p a n a n d  T a iw a n .

2 ) As f i s h e rm e n , we a r e  n o t i n t e r e s t e d  i n  m ic r o -m a n a g in g  f i s h  h a t c h e r ie s , 
n o r  cu.e we in t e r e s t e d  i n  s e e in g  m u l t i -m i l l i o n  d o l l a r  f a c i l i t i e s  c lo s e d d ow n 
p r i o r  t o  t h e i r  b e in g  a b le  t o  r e a c h  f u l l  p r o d u c t i o n  a n d make a c o n t r i b u t i o n  
t o  t h e  f i s h e r y .  T h e y  s h o u ld  b e e n c o u r a g e d  t o  w o r k  w i t h  p r o c e s s o r s  to  
d e v e lo p  b e t t e r  p r o d u c t s ,  e s p e c ia l l y  f o r  p i n k s  a n d  c h um  , so t h a t  dem and 
w i l l in c r e a s e . T h i s  may r e q u i r e  n o v e l a n d  i n t e r e s t i n g  new m e th o d s , a n d a 
s t r o n g  p a r t n e r s h i p  b e tw e e n  g o v e r n m e n t a n d  t h e  p r i v a t e  s e c to r . T h is  
s h o u ld  n o t be l im i t e d  to t h e  S ta te  a n d  t h e  R eg io n a l A s s o c ia t io n s . T he 
I n d e p e n d e n t s  a r e  a v a lu a b le  p a r t  o f t h e  p r o g r a m  a n d  s h o u ld  n o t be t r e a t e d  
as t h i r d  c la s s  c i t i z e n s  a n y lo n g e r .

3) I f  t h e  a d m in i s t r a t i o n  o f t h e  lo a n  p r o g r a m  is  l i b e r a l i z e d  t h r o u g h  
le g i s l a t i o n  o r  a d m in i s t r a t i o n , t h e  f i n a n c i a l s u p p o r t  o f in d e p e n d e n t PNPs 
m u s t be r e c o g n i z e d  a n d  p r o v i d e d  f o r  i n  t h a t  le g i s l a t i o n , o r  i t s  in v e s tm e n t 
a n d t h e  b e s t i n t e r e s t  o f t h e  S ta te  a n d  u s e r g r o u p s  w i l l be lo s t .

U n d e r t h e  p r e s e n t H a t c h e r y  Loan P ro g r am  s c e n a r io , t h e  
PNPs h a v e  n o t s h a r e d  i n  t h e  m i l l i o n s  o f d o l l a r s  o f 3% m oneys w h ic h is  
s h a r e d  b y  t h e  r e g i o n a l c o r p o r a t i o n s , n o r  t h e  m i l l io n s o f d o l l a r s  o f F e d e ra l 
M i t i g a t io n  F u n d s . G iv e n "m o s t f a v o r e d  o r g a n i z a t i o n "  s t a t u s  b y t h e  S ta te



a g e n c ie s , t h e  R eg io n a l A q u a c u l t u r e  A s s o c ia t io n s a r e  a lso a b le to g e n e ra te  
f u n d s  t h r o u g h  c o s t r e c o v e r y  h a r v e s t o f r e t u r n i n g  f i s h . The so le s o u r c e  o f 
f u n d i n g  f o r  PNP o p e r a t i o n s  is  th e  c o s t r e c o v e r y  h a r v e s t ! When p r o d u c t i o n  
d e v e lo pm e n t is  p r o t r a c t e d  o v e r s e v e r a l l i f e  c y c le s  o f t h e  f i s h  b e in g 
re le a s e d , t h e  d i s p a r i t y  b e tw e e n PNPs a n d  R eg io n a l A s s o c ia t io n s becomes 
more g l a r i n g . Because o f t h i s  d i s p a r i t y  PNP f u n d i n g  b e fo r e  r e a c h in g  f u l l  
p r o d u c t i o n  d e p e n d s  u p o n  t h e  f u n d s  in  th e  r e v o l v i n g  lo a n f u n d . L e g is la t i o n  
p r o v i d i n g  f o r g i v e n e s s  o r  a d d i t i o n a l d e f e rm e n t o f lo a n p a ym e n ts  b y  th e  
m a jo r b o r r o w e r s , i .e . t h e  R eg io n a l C o r p o r a t io n s , w i t h o u t r e c o g n i z i n g  a n d 
c om p e n s a t in g  f o r  th o s e  lo s s e s to  t h e  r e v o l v i n g  lo a n f u n d , w o u ld e f f e c t i v e l y  
e l im in a te  t h e  PNP s e gm e n t o f t h e  S ta te  e n h a n c em e n t p ro g r a m .

4) We s t r o n g l y  e n d o r s e  t h e  id e a  o f d e v e lo p in g  a S ta te w id e  s e t o f goa ls 
a n d  o b je c t i v e s  f o r  t h e  e n h a n c em e n t p r o g r a m s . A l l s e gm e n ts o f t h e  
p r o d u c e r s  s h o u ld  be a l lo w e d to  g iv e  i n p u t ,  a n d  i t  s h o u ld  h a v e an 
a g g r e s s i v e  f o r w a r d  lo o k in g  p o s t u r e .

5 ) We a re  c o n c e r n e d  a b o u t t h e  s u g g e s t i o n  o f e l im in a t in g  t h e  use o f rem o te 
re le a s e s i t e s . The a r g u m e n t a g a in s t th em  is  a t b e s t t h e o r e t i c a l w h i le  t h e i r  
u s e is  a n d ha s bee n , v e r y  e f f e c t i v e  i n  p la c in g  t h e  r i g h t  s p e c ie s a n d  r u n  
t im in g  i n  t h e  r i g h t  p la c e  f o r  t h e  b e n e f i t  o f t h e  u s e r g r o u p s  a n d t h e  
h a t c h e r y  o p e r a t o r . A c e n t r a l i n c u b a t i o n  f a c i l i t y  can become m uch m o re c o s t 
e f f e c t i v e  a n d  b e n e f i c ia l t o  t h e  u s e r g r o u p s  b y  u s in g  rem o te  re le a s e  s i te s . 
C o n c e rn s a b o u t s t r a y i n g  a n d d e le t e r io u s  g e n e t i c s  a r e  b a se d on h y p o t h e t i c a l 
c o n s t r u c t s  y e t  t o  be s u b s t a n t i a t e d .

6) M an a g in g f o r  b r o o d s t o c k  a n d  c o s t r e c o v e r y  seems to  h a v e  e v o l v e d  i n t o  a 
h o t p o ta to  w h e re  n o one w a n ts  to  make a d e c is io n  f o r  f e a r  o f u p s e t t i n g  one 
g r o u p  o r  a n o t h e r . U l t im a te l y , o n e n e e d s t o  a s k i f  lo a n in g  m one y s to  a 
h a t c h e r y  o p e r a t o r , w h e t h e r PNP o r R e g io n a l O rg a n iz a t io n  i s  b a s e d on th e  
a s s um p t io n  t h a t  d e b t s e r v i c e  w o u ld be me t b y  c o s t r e c o v e r y  h a r v e s t ,  (a n d  
t h i s  i s  w h a t t h e  S ta te  h a s d o n e ) T h e n d o e s n ' t i t  fo l lo w  t h a t  t h e  i n t e n t  o f 
t h e  S ta te i s  f o r  b r o o d s t o c k  a n d c o s t r e c o v e r y  t o  be m anaged f o r ?  No 
o p e r a t o r  can a f f o r d  to  c o n t i n u e  o p e r a t i n g  i f  i t  d o e s n ' t h a v e  b r o o d s t o c k  
a n d  in d e p e n d e n t s  c a n n o t o p e r a te  w i t h o u t c o s t r e c o v e r y  as i t  i s  t h e i r  so le 
s o u r c e  o f r e v e n u e ! T h is  is s u e  m u s t be a d d r e s s e d  i n  a n e q u i t a b le  m an n e r 
t h a t  r e f l e c t s  a m u tu a l l y  b e n e f i c ia l r e l a t i o n s h i p  b e tw e e n t h e  S ta te  a n d  t h e  
p r i v a t e  s e c to r .

7) S e v e ra l o f t h e  b io lo g i c a l / g e n e t i c s /m a n a g e m e n t is s u e s  ra is e d  r e s u l t  i n  
t h e  p o s s ib i l i t i e s  o f m o n i t o r i n g , s u r v e y i n g ,  i d e n t i f y i n g ,  e tc . A l l o f th e s e 
a c t io n  w o rd s come w i t h  p r i c e  ta g s . S in c e w e 'v e m e n t io n e d  ta g s , m os t o f 
t h e  p ro b le m s o u t l i n e d  f r o m  d e te rm in i n g  t h e  e x t e n t o f a n d  c o n s e q u e n c e s o f 
s t r a y i n g ,  to i d e n t i f y i n g  g e n e t i c  d r i f t ,  r e q u i r e  some fo rm  o f h a t c h e r y  s to c k  
i d e n t i f i c a t i o n  as o p p o s e d to w i ld  s t o c k . T a g g in g  c o s t s  money a n d  ta g  
r e c o v e r y  a n d a n a ly s is  e v e n  more . W il l we cease h a t c h e r y  p r o d u c t i o n  u n t i l  
" c o n c e r n e d  s c i e n t i s t s "  h a v e  r e s o lv e d  t h e i r  c o n c e r n s , o r w i l l we p r o c e e d  a n d 
f u n d  mass m a r k in g  a n d  r e c o v e r y  e f f o r t s ?  T h e 1385 g e n e t i c s  g u id e l i n e s  
a l r e a d y  m anda te s i d e n t i f i c a t i o n  o f a re a s w h e re  s t o c k s  a r e  u n iq u e  o r o f 
s p e c ia l " s i g n i f i c a n c e " . R eg io n a l C om p re h e n s iv e  p la n s , w h ic h  th e  p u b l i c  
f u n d e d  to  be c r e a te d  a n d  u p d a te d , t a l k s  o f " s e n s i t i v e  z o n e s " . I n  r e a l i t y  
l i t t l e  o f t h i s  w o r k  has been done a n d  l i t t l e  r e s o u r c e s  h a v e  been a l lo c a te d  
f o r  th em  to  be done . P e r h a p s  o u r  b ig g e s t c o n c e r n  is  n o t t h a t  t h e  w o r k  
i s n ' t  b e in g  d o n e , b u t  t h a t  d e c is io n s a re  b e in g  made u s in g  a p o l i c y  t h a t  is



a d m i t t e d l y  v a g u e  a n d in c o n s i s t e n t w i t h  a n im a l g e n e t i c s  u p o n  w h ic h  i t  
c la im s to  d r a w  r e f e r e n c e . E ve n m ore d i s c o n c e r t i n g  i s  t h a t  t h e i r  a p p l i c a t i o n  
i s  a p p l ie d  u n e q u a l l y  b e tw e e n  S ta te  p r o j e c t s  a n d  PNP p r o j e c t  p ro p o s a ls .

3) O u r f i n a l comm en t i s  m ore p h i lo s o p h i c a l t h a n  s p e c i f i c , b u t  i s  o f g r e a t 
c o n c e r n : T h a t t h e r e  ha s d e v e lo p e d  an in s t i t u t i o n a l i z e d  d u a l c la s s o f
c i t i z e n s h i p  b e tw e e n R e g io n a l A s s o c ia t io n s a n d  I n d e p e n d e n t H a t c h e r y  
o p e r a t o r s , a d i r e c t  r e s u l t  o f p o o r l y  c o n c e iv e d  le g i s l a t i o n  a n d  t h e  
d e p a r tm e n t a l r e g u l a t i o n  t h a t  p o l i t i c a l p o s t u r e  s p a w n e d . Tho se who ha ve 
m a n ip u la te d  t h e  f i s h i n g  c om m u n i t y  to g a in  p o l i t i c a l a d v a n ta g e , h a v e 
p e r p e t u a t e d  t h e  m y th  t h a t  in d e p e n d e n t o p e r a t o r s  a r e  some how t h e  enem y 
o f t h e  f i s h e rm e n  a n d  t h a t  t h e  R eg io n a l A s s o c ia t io n s , to  w h ic h  t h e i r  t h r e e  
p e r  c e n t m one y s go a r e  t h e  o n l y  f r i e n d s  o f  t h e  f l e e t . T h is  fa l l a c y  b r e e d s  
c o n f l i c t ,  c o n t e n t i o n  a n d  d i s u n i t y .  We s u p p o r t  a n y  e f f o r t  t h e  l e g i s l a t u r e  can 
t a k e  to  move aw a y f r o m  t h e  p e r p e t u a t i o n  o f t h i s  c o n d i t i o n .

H a r r y  S u n d b e r g , S e c / T r e a s u r e r  
A la s k a  A q u a c u l t u r e , I n c .



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the (t?^ 5 # * * * £ 5 ^
r n m m i t t f i n  n a

committee on _________
bill/subject

, dated

committee name

z / r ^

r < ? >  a ;  t '  1 5  i !  ^  ^

/ - r r  A "

  7 /  / - . ' / ^ - / 3
c ^ > / s  ■ y  ^

ft' n ' ^  ^  C .  5 - 0

* * *  ' T  i  X

Representing (O p tiona l)
: 3  j T  /» " r ;

Address

Phone No.

1 M  o«<#



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the A ________
committee name

committee on ^  ^  Z— ^  , dated V ~  7%-____________
bill/subject

a J<5vz/)/? /£ X* 'S^/>/>*'■'/ ai° C S  -  Sjy <9 / ^ 9  . xaj/X^ V o

t / 6> .0 s~ 7  yQ  0&f~

/vo-r -ytui f o x r /  /<$ v ^ e  6*rf'
TO  C/2-(-/-0r?y^ o ^ g / e s  s v x - r * ' ' / < ~ .  Co/zJ<)>'<-'<—

<LC< /S ^  /“i/c.&rj jPwjrtrtu^' f a r  4  o'k. 5

J\C  n - C l /  £  t^ -c i <*-/?/>rvi> 2 .̂ /?/-£> >'{$/ ir-tt.
/o 1)-/ AJtrces'r* * ~ y . £ ~  TU^l fy  c /£L~- /-Xc W o tot c /bfir

^y/u^oc/^ CP/Yes'/*^ c/-/'o/,4 J ?  7Xi2- 7><ZL-£:7) rf

W o  -/ ./ G'-'&t+y) Qu.<*-/f /f <T> <S  -'I.

p  J / s / / 9 '
fer^{)5 4- ^joy ^4 ^ f ^  SOW /e /S

* 'j1'' ‘ f~* ■<-— ~f /3c*s~ 7* /~~$h f y" *■*«. ?£{_J £> ts“ $?jr?u*-^ (4~-7 /o'

/(sXcs'rt'uzio A''L&tt( g / f / ^ ' ^ ^ j

■ 7

Signed: _ '<■'/
Testifier *

Representing (Optional)
-~ T v? a  / '  s  -1 / ?  ~ ""S

/  . 3 ft y  - a«- *-{ c f  ■ > <, s*c
Address

?V7-^£5>':
Phone No.

9/86 Legislative Irformsticn Cttice



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to th e _____
committee name

committee o n  ___________  , dated  ^  ' I__ ________
bill/subject

Signed: l -. i i  t - L  Q . ■ 7 .■ > <•>••/________________
Testifier &  y

X/QdrfUd. ______________________________

Representing (Optional) f  /  ^

 il1-' t  . : - A '? /  - ub ! ; . ( .-7/
Address

(  S - t f  4 6 €  ) - 9 /  ' / / ___________
Phone No.

9/86 legislative Information Office



: ^ ' 1 ^  ^j^tsircufe. ,^/iaslc/u'i' '■/

^t.^itc-'/- O A J ^  'A/- £ ^ r  Y  . " ' ;:V v V

04F* ■"' ’ ' ' ' ■' ‘ -■ -j*u*  ̂  ^

a J t c ' d . V d -  ('"itltfiC/f.ts/i -v •' /  A ' \ - x / .

' . • . < $  a-i?i- t:r r ^ j /

S U C r t ^ £ » A * > t  t r t t M

, ^ / W L .  . , , ,, . . .  y ^ £ j l

/< *  ‘
& A & X L -  . ^ u  aSUXX-X- - J^t-C-A.. >

C & l ' - S A '  A n / '  ;\

. / C ' j  A n  u

f / t ( ?  ' l. s t'- 'h  ct.

^ c i  /■ { A o  ■ ■ - W 7 ' a <■*•<•. ,-7 O A l x n  J  ,
, < y



\ ' t-r. ,
, ° a v , . f . ■

V:- .•' : i r U  U A ' L  f .n ,. ^  ^  ■ , ' A ,

.S'
o /  j A „ u ^ n .  d ^ ^ v c ^ c f

. ^-<d. ?, 'sis, i / L {

'/l&'\'?/U-/(^ «J  

/  A  r J * £ * W

:)  * '''
- ^ v  /'./i' i'y .i'

' // u^- (Jl'V i O' ̂  . -/^V? / c ̂  ■"^i v " "

,!&# irAKLit.

'  ' T  " ' -  /  y-- y ,
J > / l 4 &  Ji ' J  ^ L -

s ^ 'i s y  1 f r n M  r ! r t  n : - a - S } L ) - g p  *£<■
/ /  /  J  *■ o i /  /  _ y'JmA i > J ! /

■ C l o A

- d X U x l̂  > <--*■■ '}  _ . £ / \
A

J
<L

J K  ..VA w-y; -  .., ;v /, , - n

t/  y

T H M '  i *>./



0 3 /2 7 /9 2
1 6 :4 1 :0 1

FISCAL NOTES SUMMARY 

LEGISLATION AUAIT'WG ACTION -- CONCUR / RFCFOF • CONFFRFNTP COMMITTEE

BRPP290R

DILL ID
ABBREVIATED TITLE

SB 6
MULTIPLE PERMITTEE GAMING; PRIZE AMO 

HCS CSSSSB 6(FIN) AH II

CSSSSB 6(JUD)(T1TLE AM)

SB 7
STATE AID FOR EDUCATION 

HCS CSSB 7(FIN)

CSSB 7(F1N)

SB 81
PLATTING AUTHORITY FOR STATE 

HCS CSSB 81(FIN) AM H

CSSB 81CFIN) AM

SB 258
AUTOMOBILE LIABILITY INSURANCE 

HCS SB 258(L&C) AM H 
SB 258

SB 408
TELEPHONE SERVICE FOR HEARING IMPAIR 

HCS CSSB 408(L&C)
CSSB 408(L&C)

SJR 21
ENDORSING ANWR LEASING W/O ROYALTY C 

HCS CSSJR 21(FIN) AM H 
CSSJR 21(0&G)

STATUS
SPONSOR

PUBLISH
DATE

(S)AWAIT CONC/RECED 
Zharoff

HOUSE

(S) HELD 
Kerttula

(S) HELD 
Fahrenkamp

04/17/91 
05/20/91 

SENATE 05/20/91

HOUSE

SENATE 05/01/91

HOUSE

SENATE 02/25/91 
02/25/91 
04/05/91 
04/05/91

(H)AWAIT CONC/RECEO 
LSC COMMITTEE

HOUSE 04/29/91 
SENATE 04/29/91

(S)AWAIT CONC/RECED 
Rodey

HOUSE 03/04/92 
SENATE 03/04/92

(H)AWAIT CONC/RECED 
Uehling

HOUSE 03/27/91 S Y N 
SENATE 03/27/91 S N Y

FIN RLS DEPARTMENT

GENERAL
FUND OTHER

S Y N 1 DCED 0.0 0.0

S Y N 3 OCED 315.0 0.0

S N Y 3 DCED 315.0 0.0

II Y N 4 DOE 0.0 0.0

H Y N 5 DOE 35,399.4 0.0

S Y N 3 DOE 0.0 0.0

H N Y 6 DNR 85.0 0.0

H N Y 7 DCRA 0.0 0.0

H N Y 8 DEC 0.0 0.0

H N Y 9 DOT 0.0 0.0

S Y N 1 DOT 0.0 0.0

S Y N 2 DEC 0.0 0.0

S Y N 4 DNR 0.0 74.0

S Y N 5 DCRA 0.0 0.0

S N N 1 DCED 0.0 0.0

S N N 1 DCED 0.0 0.0

S N N 1 DCED 0.0 0.0

S N N 1 DCED 0.0 0.0

DNR
ONR

0.0
0.0

0.0
0.0

FISCAL NOTE 
TOTAL

0.0
315.0
315.0

0.0
35,399.4

0.0

85.0 
0.0 
0.0 
0.0 
0.0 
0.0
74.0 
0.0

0.0
0.0

0.0
0.0

0.0
0.0
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I :i : T o : Ben ate? K e s o u r c .G S  C o m m i t t e e  
S e n a t e  F i n a n c e  C o m m i t t e e

S u b j e c t s  CD 464

We s t r o n g l y  o p p o s e  S e n a t e  f i l l  # 4 6 4 ,  s p e c i f i c a l l y  " e n  ro u t s ?  
c a n i p s i t o s "  a n d  a u t h o r i t y  t o  s e l l  m e r c h a n d i s e .

" E . n r u u t o  C a m p s i t e s ’1 w o u l d  he i n  d i r e c t  c o m p e t i t i o n  w i t h  
a p p r o : ; im a  t e  l y  i  10 p r i v a t e  c a m p g r o u n d s  i n  t h e  S t a t e  o f  A l a s k a .  
P r i v a t e  c a m p g r o u n d s  h a v e  a m in im u m  i n v e s t m e n t  o f  a t  l e a s t  
* 2 2 , 0 0 0 , 0 0 0 .  I n  a d d i t i o n  t o  t h e  f u t u r e  o f  the? p r i v a t e ?  
c a m p g r o u n d  i n d u s t r y  we m us t , c o n s i d e r  t h e  a d v e r s e  e f f e c t  
" f i n r o u t e  c a m p s i t e s "  w o u l d  h a v e  i n d i r e c t l y .  P r i v a t e  
c a m p g r o u n d s  e m p l o y  s e a s o n a l e m p l o y e e s  a n d  u s e  s e r v i c e s  
p r o v i d e d  b y  p o w e r  c o m p a n i e s ,  f u e l  c o m p a n i e s ,  r e f u s e ,  h a r d w a r e  
a n d  s u p p l y  c o m p a n i e s  a r id  n u m e r o u s  t o u r i s m  r e l a t e d  c o m p a n i e s .

By e n c o u r a g i n g  p o t e n t i a l  c a m p e r s  t o  u s e  t h e  " e n r o u t o
c am p s i h a s "  Ihc* S t a t e  w i l l  be t a k i n g  a w a y  r e v e n u e s  f r o m  e n t i r e
commoni t i e s .

We u r g e  y o u  t o  s t o p  t h i s  l e g i s l a t i o n  a n d  s u p p o r t  A l a s k a  
C am p g r o u n d  O w n e r s  A s s o c i a t i o n ' s  e f f o r t s  i n  t h e  p l a c e m e n t  o f  
."No O v e r n i g h t  C a m p in g "  s i g n s  .i.n h i g h w a y  p u l  1 - o f f s .

S i n c e r e l y ,  s

L i n d a  d e r r r y r j a n  » /
•Set r o t a r y

r e  : L i n d a  A n d e r s o n / A l a s k a  C a m p g r o u n d  O w n e r s  A s s o c . 
C o m m i s s i o n e r  DC1TPF, T u r p i n  
P a u l F u h s i , G o v e r n o r ' s  L i a s o n

llomt Ollice. C.I97J 3 J3 4552 2S06 C lfn k fr ry  Drive
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Aniko’ jg f, AIm Vj 99501 

H H n n



. r / . O W  %

■»„)• A l a s k a  C a m p g r o u n d  O w n e r s ' A s s o c i a t i o n
■-A ACOA m

P.O. Box 84884 Fairbanks, Alaska 99705 * (907) 474-0256
v A3SO°

Board Offitcn

Prwi'icul 
Ulnd-’ Andsison 
Hit*rj Ed$t p.v 

Fait t<i

Vic« 1’ifsidcnl 
Bill W)»ll 

Otar Pow kV 
VaUUi

icercui)vTita<uicr 
Linda ifrd ca r. 
TokXVVUIaii 

Tck

A i 'onii jfoq.'tj Pt-kIom

AnchJtvjie 
Rl<k Barrier

Cc.di'K Abfjc/Rv' Fa/k 
A nch irjft

I/iKrior R<gioa 
Jack Rdaland 

Dina!', OrUity FtV 
DinaJi Perk

Mm-So Region 
Rrd SUrr 

f.U iL*laii Vic* PV
Pultlitr

Copr<r River R-ju<m 
JrffSauf 

In  l i t  Clo* RV 
VoUitl

Sou'Jksu Regicr. 
Car)’ Hartranfj 

£jyIt Ccmptr Park 
Haints

Ktr.i] P*iun»u)« R-fJen 
Jack ShfUon 

h fitiiC o  v t r  Park 
fit rjJehik

Senator Lloyd Jones, Chairman 
Senate Resources Committee 
Pouch V
Juneau, Alaska 99811

April 1 4 ,1992

Subject: SB 464 by the Senate Resources Committee "An Act
relating to the collection of fees for certain state park 
services and materials.."

Dear Senator Jones:

The Alaska Campground Owner’s Association was organized in 1989 
and includes 36 private park owners from Southeast Alaska to the 
Dalton Highway. Resolution 92-1 (attached) describes our desired 
relationship with the State Div. of Parks and recognizes the 
importance of both the State and private sector in providing park 
services and campgrounds to Alaska's residents and visitors. To date, 
we know of at least 110 privately owned parks in Alaska.

It has come to our attention that SB 464 (and provisions of HB574) 
appear to be in direct conflict with an earlier position taken by DOTPF 
Commissioner Turpin at the ACOA Annual Meeting heid in Palmer in 
October of 1991. The Com m issioner attended our meeting and 
responded favorably to our request which was to place "No Overnight 
Camping" signs at h ighway pull-offs being used as overnight 
campsites by Alaska's visitors. It was recognized that these pull-offs 
are not suitable for overnight camping based on the requirements of 
Alaska's health, sanitation, and plumbing codes and was detrimental 
to the current state and private park facilities.

We are adamantly opposed to the definition language establishing 
these same pull-offs as "campsites". Further we believe the language 
allows the State to not apply the same health, sanitation, and 
plumbing codes to these State pull-offs when permitting overnight 
camping as Is required, at great expense, of the private sector.

Additionally, we do not believe the Division of Parks should have the 
authority to sell merchandise. DNR currently has the authority to 
permit concessionaires to offer this service.

It was our understanding that the Commissioner had agreed to our 
request for placement of "No Overnight Camping Signs" at these 
highway pull-offs when we brought the problem to his attention.
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We are now completely shocked and confused as to the State's 
conflicting positions In this matter. W e are also extremely dismayed at 
the State’s apparent lack of support for Alaska’s private campground 
Industry and the personal investments and services provided by 
many Alaskan's who are struggling to establish small businesses'? in 
the state.

Please do what you can to stop this legislation and direct the 
Commissioner of DOTPF to work with the ACOA in the placement of 
"No Overnight Camping" signs In problem areas as well as the 
Commissioner of Public Safety to provide enforcement by the Slate 
Troopers while on their regular highway routes. The ACOA stands 
ready to offer their time and labor in the installation of these signs.

Sincerely,
o

Linda Jernlgan, Sec-Treas 
ACOA

cc: Commissioner DOTPF 
Commissioner Public Safety 
Neil Johansen, Dir. of Parks, DNR 
Paul Fuhs, Governors Liaison
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Reso lu t io n  92-1

W HEREAS the tourism industry in Alaska has developed and 
evolved consistently over the years creating demand for 
additional campgrounds, and

W HEREAS the private sector has responded to meet the need for 
more campgrounds, and

W HEREAS the state economy has beticiltred from the expansion 
of the tourism Industry and creation of more private 
campgrounds, and

W HEREAS in the past 10 years the private sector has proven 
itself ready, willing, and able to meet any demand for additional 
campgrounds, especially in or near road connected communities 
or where existing private campgrounds are located, and

W HEREAS the state should not compete with the private sector 
as a general rule, especially in instances where the private 
sector has demonstrated the willingness and ability to meet the 
demand for certain services,

W HEREAS the state shall be encouraged to refrain from building 
or expanding existing state campgrounds in areas of a 50 mile 
radius to where the private sector provides campground services 
or can reasonably be expected to provide campground services, 
and

BE IT FURTHER RESOLVED that the state parks system be 
encouraged to concentrate any proposed park development and 
improvements in more remote areas with primitive type 
accommodations rather than electrical, water and sewer hook­
ups.

Copies o f this renoluiior- shall h i distributed to members o f the A lmka $:a!u Lcjjim lurv , 
the Honorable W alter J. Hicktrl, Governor; the Honorable* Jack Coghiil. Lt. CovhhiouDNR 
Commissioner Harold H eirae; C h ief o f Staff, Max' ffodel; OMD Director. Shelby Si.s>fxiy, 
DEC CoinuuieioDvr. lohn  Sandor; DCTPF Comm its loner, Frauk Tutpii:
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(907)883-5877 
Mile 1313.4 Alaska Highway 

P .O . Box 741 Tok, Alaska 99780

T o i Sen ; i 
S e n

S u b j e c t i

t o  R e s o u r c e s  C o m m i t t e e  
t e  F i n a n c e  C o m m i t t e e

SB 464

4 - 1 4 - 7 2

We 5 t r o n ( | l y  o p p o s e  S e n a t e  B i l l  # 4 6 4 y s p e c i f i c a l l y  " e n r o u t e  
c a m p s i t e : * "  a n d a u t h o r i t y  t o  s e l l  m e r c h a n d i s e .

" E n r o u t e
a p p ro x im jt
P r i v a t e
V22,000,
c am p g ro u
"enroute
c a r n p g ro u
p r o v i d e d
and s u p p

.t id

C a m p s i t e s "  w o u ld  be i n  d i r e c t  c o m p e t i t i o n  w i t h  
t e l y  i i O  p r i v a t e  c a m p g r o u n d s  i n  t h e  S t a t e  o f  A l a s k a .  
: a m p g r o u n d s  h a v e  a m in im um  i n v e s t m e n t  o f  a t  l e a s t  
0 0 0 . I n  a d d i t i o n  t o  t h e  f u t u r e  o f  t h e  p r i v a t e  

i n d u s t r y  we m u s t c o n s i d e r  t h e  a d v e r s e  e f f e c t  
c a m p s i t e s "  w o u ld  h a v e i n d i r e c t l y .  P r i v a t e  
id s  e m p lo y  s e a s o n a l e m p lo y e e s  and u s e  s e r v i c e s  
b y p o w e r c o m p a n i e s , f u e l  c o m p a n ie s , r e f u s e ,  h a r d w a r e  
Ly c o m p a n ie s  a n d n um e ro u s  t o u r i s m  r e l a t e d  c o m p a n i e s .

- a g i n g  p o t e n t i a l  c a m p e r s  t o  u s e  t h e  " e n r o u t e
3 " t h e  S t a t e  w i l l  be t a k i n g  away r e v e n u e s  f r o m  e n t i r e
2.5?S.

By e n c o u  
c a m p s i t e  
c o m m u n i t

Wo u r g e  y o u t o  s t o p  t h i s  l e g i s l a t i o n  a n d s u p p o r t  A l a s k a  
C am p g ro u n d O w n e rs A s s o c i a t i o n ' s  e f f o r t s  i n  t h e  p l a c e m e n t o f  
"N o O v e r n iQ h t  C am p in g " s i g n s  i n  h ig h w a y  p u l l - o f f s .

S i n c e r e l

L i n d a  Je 
S e c r e t a r

c c : L i r
Con

y >

L i n d a  J e r n ^ g a n  u

P a i l  E u h s , G o v e r n o r ' s  L i a s o n

Home Office: 

*o ‘d

da A n d e r s o n / A l a s k a  C am pg ro u n d O w n e rs A s s o c , 
m i s s i o n e r  D0TPF , T u r p i n

(9 0 7 ) 333-4552 2506 Gknkerry Delve

a a y m i A  ‘<\*y >iojl

Anchorage, Alaska 99504
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4 PvfKf titti Hop

VO: SENATF. RESOURCES COMMITTEE 4 / 1 5 / 9 :
F IN ANC E COMMITTEE

Ws o r e  i n  s t r o n g  o p p o s i t i o n  o f  SB 4 6 4 , p a r t i c u l a r l y  u n r o u t e  
c a m p s i t e s  a n d c o n c e s s i o n s .

We a r e  P IONEERS i n  t h e  c a m p g r o u n d  b u s i n e s s  a n d b u i l t  t h e  
F IR S T  p r i v a t e l y  o w n e d  c a m p g r o u n d  i n  t h e  S t a t e  o f  A l a s k a  
(T E R R IT O R IA L  D A Y S ) . We k n ow  how b u s i n e s s e s  h a v e  h a d  t o  
s t r u g g l e -  t o  m a i n t a i n  t h e  s t a n d a r d s  t o  w h i c h  the? t r a v e l i n g  
p u b l i c  d e m a n d s . P r i v a t e  c a m p g r o u n d s  s p e n d  a g r e a t  d e a l  o f  
m one y t o  m a i n t a i n  an a t t r a c t i v e  b u s i n e s s  a n d  s u p p o r t  m an y 
o t h e r  b u s i n e s s e s  a s  w e l l .

T h e m a in t e n a n c e ' o f  " e n r o u t e  c a m p s i t e s "  w i l l  s u r e l y  i n c r e a s e  
t h e  n e e d  f o r  a d d i t i o n a l  S t a t e  e m p l o y e e s ,  w h e t h e r  i t  b e DOT o r  
D i . v i . s i o n  o f  P a r k s  (< F le e , p e r s o n n e l .  A t  a t i m e  o f  b u d g e t  c u t s  
t h i s  d o e s  n o t  se em  c o s t  e f f e c t i v e .

A s a C h a r t e r  M em b e r a *  t h e  A l a s k a  C am p g r o u n d  O w n e r s  A s s o c ,  
we u r g e  y o u  t o  p o s t  "N o  O v e r n i g h t  C a m p in g "  s i g n s  i n  h i g h w a y
P U  1 1 QUt'3 .

L e t s  k e e p  A l a s k a  b e a u t i f u l !

P i o n e e r s  o f  A l a s k a ,

. . R I T A ' S  CAMPGROUND *  POTPOURRI S IF T S

t''

DOUG S< K l TA EIJERS 
P.O. Box 599 
T o k , A l a s k a  9 9 7 0 0  
0 8 3 - 4 3 4 2

r e i  L t .  G o v . J a c k  C o g h i 11
C o m m i s s i o n e r  DOT , F r a n k  T u r p i n
A l a s k a  C a m p g r o u n d  O w n e r s  A s s o c .  P r e s .  L i n d a  A n d e r s o n



DIVISION OF PARKS AND OUTDOOR RECREATION MAILING ADDRESS:P.O. BOX (07001ANCHORAGE, ALASKA 99510-7001

3601 C STREET. SUITE 1200 ANCHORAGE, ALASKA 99503 PHONE: (907) 762-2600

W A L T E R  J .  H I C K E L ,  G O V E R N O R

February 5, 1992

Honorable Lloyd Jones 
Alaska State Legislature 
State Capitol

L182

when Alaska's oil and gas revenues will be substantially less 
than today, we have been developing strategies for putting the state park system on 
a more secure footing. We have built the largest volunteer program in the state, 
collect nearly 20 percent of our budget from campground and other fees, and have 
agreements providing for prison inmate labor in parks.

The enclosed draft bill authorizes the state park system to collect additional user 
fees, and makes those funds available for reappropriation by the legislature to meet 
park maintenance and operational needs. We have been very successful in 
implementing the fee program originally authorized in 1988. This draft legislation 
would add new categories of user fees, with the most significant being for developed 
facilities constructed for day use activities.

Our 132 state parks supported six million visits last year, with the majority being 
day users - picnicking, fishing, visitor centers, hiking. State facilities and operating 
costs associated with day use activities are very expensive. In fact, the majority of 
the park operating budget can be attributed to day use activities.

Alaska has one of the very few state park systems in America without park day use 
fees. Yet we’ve demonstrated that a conservative and carefully crafted fee program 
can enjoy public support, improve public safety, reduce vandalism, and generate 
substantial funds for the system’s maintenance and upkeep. These new fees would 
also be a means of enlisting the support of nonresident tourists, who ordinarily

in -ii i ju pm  I n  C D
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contribute little to state government while consuming its services. We estimate that 
nonresidents accounted for approximately 33 percent of the fee revenues collected in 
FY91. One in four state park users is a tourist.

I hope you will consider sponsoring this important initiative. I am enclosing 
supporting materials and am available to discuss other aspects of the draft at your 
convenience. Thank you for your consideration. The staff person assisting me with 
this program is Dave Stephens, 762-2653.

-N6n C. Johannsen 
Director

cc: Harold C. Heinze
Commissioner

Enclosures



___________  B I L L ____

IN  THE LEG IS LATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEG IS LATURE -  SECOND SESS ION

BY ___________

I n t r o d u c e d :  

R e f e r r e d :

A B I L L  

FOR AN ACT EN T IT LED 

"A n  A c t  r e l a t i n g  t o  p a r k  u s e r  f e e s  a n d  d o n a t i o n s  t o  t h e  s t a t e  p a r k  

s y s t e m ;  a n d  p r o v i d i n g  f o r  a n e f f e c t i v e  d a t e . "

BE I T  ENACTED B Y  THE LEG IS LATURE OF THE STATE OF ALASKA :

* S e c t i o n  1 . AS 4 1 . 2 1 . 0 2 6  i s  am e n d e d t o  r e a d :

S e c . 4 1 . 2 1 . 0 2 6 .  F e e s  f o r  t h e  u s e  o f  s t a t e  p a r k  s y s t e m  

f a c i l i t i e s .

(a ) T h e  d e p a r t m e n t  may c h a r g e  o r  c o l l e c t  a f e e  i n  a p a r k  u n i t  f o r

(1 ) r e n t a l  o f  p u b l i c  u s e  c a b i n s  o r  o t h e r  o v e r n i g h t  l o d g i n g s ;

( 2 ) o v e r n i g h t  u s e  o f  a d e v e l o p e d  c a m p s i t e ;

( 3 ) s p e c i a l  p a r k  u s e  p e r m i t s ;

( 4 ) c o m p e t i t i v e  a n d  e x c l u s i v e  c o m m e r c i a l  u s e  p e r m i t s ;

( 5 ) n o n c o m p e t i t i v e  a n d  n o n e x c l u s i v e  c o m m e r c i a l  u s e  p e r m i t s ;

( 6 ) u s e  o f  a s e w a g e  h o l d i n g  t a n k  dum p s t a t i o n ;

( 7 ) g u i d e d  t o u r s  o f  h i s t o r i c  s i t e s ;

( 8 ) u s e  o f  a n  im p r o v e d  b o a t  ram p i n  a p a r k  f a c i l i t y  d e v e l o p e d

p r i n c i p a l l y  f o r  b o a t  l a u n c h i n g s . ( .  ]

( 9 ) o v e r n i g h t  u s e o f  a n  e n r o u t e  c a m p s i t e ;

jLIQJ sale, o f  f i r e w o ods.

( 1 1 ) e n t r a n c e  i n t o  v i s i t o r  c e n t e r s  a n d h i s t o r i c a l  s i t e s ;
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(12.). n o t w i t h s t a n d i n g  (b ) o f  t h i s  s e c t i o n ,  u s e  o f  d e v e l o p e d  

t r a l l h e a d s ,  a c c e s s  s l f . e s  a n d  p i c n i c  s i t e s ,  e a c h  h a v i n g  p a r k i n g ,

is  ■ s.t r.ooms./... .and, jre f v s.e. .s£ixi.c.e&L
( 1 3 ) s a l e  o f  p l a n s . . . d o c u m e n t s ,  m a p s , ..and, g r a p h i c  . m a t e r i a l s . ; .

( 1 4 ) s a l e  o f  m e r c h a n d i s e  r e  1 a t -a d t o  p u b l i c  u s e ,  e n j o y m e n t , a n d  

u n d e r s t a n d i n g  o f  p a r k s ; __a_n.d

( 1 5 ) p r o g r a m s  r e i a t e d . _ t .Q _ n a t . u r a l o r  c u l t u r a l . . h i s t o r y ,  o u t d o o r  

s k i l l s ,  o u t d o o r  e d u c a t i o n , o r  o t h e r  t o p i c s  c o n c e r n e d  w i t h  p u b l i c  u s e , 

e n j o y m e n t ,  a n d  u n d e r s t a n d i n g  o f  p a r k s .

( f )  I n  t h i s  s e c t i o n ,  " e n r o u t e  c a m p s i t e "  m e a n s a c a m p s i t e  i n t e n d e d

p r i n c i p a l l y  f o r  s h o r t - t e r m  o c c u p a t i o n  w h i l e  i n  t r a n s i t  b e tw e e n  

d e s t i n a t i o n s ,  a n d  n o t  n e c e s s a r i l y h a v i n g  r e s t r o om s , a p i c n i c  t a b l e ,  an 

o u t d o o r  c o o k i n g  f a c i l i t y ,  ■ o r _an._app.ro_v_e.d w a t e r _ s . o u r c e .

* S e c t i o n  2 . AS 4 1 . 2 1  i s  am e n d e d  b y  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c . 4 1 . 2 1 . 0 2 9 .  D o n a t i o n s  t o  t h e  s t a t e  p a r k  s y s t e m .

S u b j e c t  t o  AS 4 1 . 2 1 . 0 3 0 ,  t h e  d e p a r t m e n t  m ay a c c e p t  c a s h  d o n a t i o n s  f r o m  

p r i v a t e ,  n o n - p r o f i t  a n d  g o v e r n m e n t a l  s o u r c e s ,  i n t e n d e d  t o  a s s i s t  a n d  

s u p p o r t  t h e  d e p a r t m e n t  i n  c a r r y i n g  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

* S e c t i o n  3 . AS 4 1 . 2 1 . 0 3 0  i s  am e n d e d b y  a d d i n g  a new p a r a g r a p h  t o  r e a d :

( d ) T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  

f e e s  a n d  o t h e r  m o n e y c o l l e c t e d  u n d e r  AS 4 1 . 2 1 . 0 2 6  -  4 1 . 2 1 . 0 2 9  a n d  

d e p o s i t e d  u n d e r  (a ) o f  t h i s  s e c t i o n .  T h e a n n u a l  e s t i m a t e d  b a l a n c e  i n  

t h e  a c c o u n t  may b e u s e d  b y  t h e  l e g i s l a t u r e  t o  m ake a p p r o p r i a t i o n s  t o  t h e  

d e p a r t m e n t  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

* S e c t i o n  4 . T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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S e n a t e  R e s o u r c e s  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l

J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2  

L l o y d  J o n e s ,  C h a i r .

D e a r  S e n a t o r  J o n e s :

I  am p l e a s e d  t o  s e e  S e n a t e  B i l l  # 4 6 4  i n t r o d u c e d  s u p p o r t i n g  t h e  

c o l l e c t i o n  o f  f e e s  f o r  c e r t a i n  s t a t e  p a r k s  s e r v i c e s  a n d  m a t e r i a l s .

T h e  a b i l i t y  t o  a c c e p t  c a s h  a n d  o t h e r  d o n a t i o n s  f r o m  p u b l i c  o r  

p r i v a t e s  s o u r c e s  w i l l  e l i m i n a t e  a s t u m b l i n g  b l o c k  i n  g e n e r a t i n g  

o p e r a t i n g  f u n d s  i n  s u p p o r t  o f  o u r  S t a t e  P a r k s .

I * * /r
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OFFICE OF THE COMMISSIONER

W A L T E R  J .  H I C K E L ,  G O V E R N O R

4 0 0  WILLOUGHBY AVENUE 
JUNEAU, ALASKA 90801 - 1796  
PHONE: (907) 465 -2400  
FACSIMIIJZ: (907) 586 -2754

A p r i l  1 3 , 1 9 9 2

T h e H o n o r a b l e  L l o y d  J o n e s ,  C h a i r  
S e n a t e  R e s o u r c e s  C o m m i t t e e  
S t a t e  C a p i t o l  
J u n e a u , AK 9 9 8 1 1 - 1 1 8 2

D e a r  S e n a t o r  J o n e s :

S u b j e c t : SB 4 6 4 , r e l a t i n g  t o  t h e  c o l l e c t i o n  o f  f e e s  f o r  c e r t a i n
s t a t e  p a r k  s e r v i c e s  a n d  m a t e r i a l s .

P o s i t i o n : T h e  D e p a r tm e n t o f  N a t u r a l  R e s o u r c e s  s u p p o r t s  t h i s  b i l l .
I t  w i l l  a l l o w  t h o s e  w ho u s e  A l a s k a ' s  s t a t e  p a r k s  t o  p a y  a g r e a t e r  
s h a r e  o f  t h e i r  m a i n t e n a n c e  a n d  o p e r a t i o n .

B a c k g r o u n d : C u r r e n t l y ,  p a r k  f e e s  s u p p o r t  a p p r o x i m a t e l y  24% o f  t h e
p a r k  d i v i s i o n ' s  o p e r a t i n g  b u d g e t .  M o s t o f  t h e  s i x  m i l l i o n  v i s i t s  t o  
s t a t e  p a r k s  e a c h  y e a r  a r e  f o r  d a y  u s e  a c t i v i t i e s ,  a n d  a s u b s t a n t i a l  
p o r t i o n  o f  t h e  p a r k  o p e r a t i n g  b u d g e t  i s  f o r  d a y  u s e r  s e r v i c e s .  Y e t 
t h e  d e p a r t m e n t  l a c k s  t h e  a u t h o r i t y  t o  c h a r g e  d a y  u s e  f e e s .

T h i s  b i l l  a d d s  s e v e r a l  d a y  u s e  r e l a t e d  c a t e g o r i e s  t o  t h e  p a r k  f e e  
l i s t ,  i n c l u d i n g :  f i r e w o o d  s a l e s ;  a d m i s s i o n  t o  v i s i t o r  c e n t e r s  a n d
h i s t o r i c  s i t e s ;  s a l e s  o f  g r a p h i c  m a t e r i a l s ,  m a p s , p l a n s ,  a n d  o t h e r  
p a r k  r e l a t e d  m e r c h a n d i s e ;  d a y  u s e  o f  c e r t a i n  p a r k  a r e a s  w i t h  
p a r k i n g ,  r e s t r o o m s  a n d  r e f u s e  c o l l e c t i o n ;  p a r k  r e l a t e d  p r o g r a m  
a t t e n d a n c e .  T h e b i l l  a l s o  a l l o w s  t h e  d e p a r t m e n t  t o  c h a r g e  f o r  u s e  
o f  a n e n r o u t e  c a m p s i t e ,  a s w e l l  a s  a c c e p t  c a s h  a n d  o t h e r  d o n a t i o n s  
t o  c a r r y  o u t  p a r k  p u r p o s e s .

We e s t i m a t e  t h a t  b y  t h e  f o u r t h  y e a r  o f  a p h a s e d  im p l e m e n t a t i o n ,  
t h e s e  new f e e s  w o u l d  i n c r e a s e  p a r k  r e v e n u e s  b y  a p p r o x i m a t e l y  
$ 4 0 0 , 0 0 0  p e r  y e a r .

R e c o m m e n d a t i o n : We s u g g e s t  t h e  e n c l o s e d  tw o  am e n dm e n ts  t o  t h i s
b i l l .  T h e f i r s t  w i l l  a l l o w  new f e e s  t o  b e  c o l l e c t e d  im m e d i a t e l y ,  
i n s t e a d  o f  w a i t i n g  f o r  6 t o  12 m o n t h s  u n t i l  t h e  new f e e  r e g u l a t i o n s  
a r e  d e v e l o p e d .  T h e s e c o n d  w i l l  b e  a s u n s e t  c l a u s e  t h a t  e l i m i n a t e s  
t h e  s t a t u t o r i l y  s e t  f e e s  o n c e  t h e  new f e e  r e g u l a t i o n s  a r e  
p r o m u l g a t e d .

S i n c e r e l y ,  /

H a r o l d  C. H e i n z e  / j  
C o m m i s s i o n e r

enclosure
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